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The board (the “Board”) of directors (the “Directors”) of BAKEARBREAE (A8 25 ((EF) <
Walnut Capital Limited (the “Company’) announces the (TEEg) E A28 RERB AR #his
unaudited condensed consolidated results of the Company HRER) BE _ S _FF~A=+HLENE
and its subsidiaries (collectively the “Group”) for the six months B Z K&K EXEBGSXEER T _NER

ended 30 June 2025 together with comparative figures for the — BRZ LEEEFUF :
corresponding period in 2024 as follows:

CONDENSED CONSOLIDATED STATEMENT BEAGAET REMEEKRER

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2025 BE _E - HFANA=+HIEAEA

Six months ended 30 June

BE/AA=+HLNRMEA

2025 2024
“ECRE “ENE
Notes HK$’000 HK$'000
By EE F#ET FHET
(Unaudited) (Unaudited)
(REBIZ) (R E1Z)
Revenue W e 4 960 166
Other income HAg A 6 - 360
Loss on disposal of cryptocurrencies HEMZEE > 518 (819) =
Impairment loss recognised in LN GHEHERS 2 R E R E
respect of cryptocurrencies 13 (14,435) -
Loss arising on change in fair value  ZEiBIBmHRRN A TETIR Z B
of financial assets at fair value BEEATEEHEEZE
through profit or loss, net 18548 (2,331) (11,786)
Administrative expenses and other  1TE Bz & HMAZ &R 2
operating expenses (10,023) (7,291)
Finance costs =N 7 (99) (99)
Loss before income tax BRETISIRAIES 18 8 (26,747) (18,650)
Income tax expense FRigMBEsE 9 - =
Loss for the period attributable AT %A AELEIR
to owners of the Company K548 (26,747) (18,650)
Other comprehensive income: HthZmikas
ltem that will not be reclassified to ~ FBE# P HEERR 2 BH -
profit or loss:
Gain on revaluation of nEaetkr st
cryptocurrencies 13 64,702 -
Total comprehensive income/ ERRBEAEGHEZE
(expense) for the period Wik, (BA) 48 %8
attributable to owners of
the Company 37,955 (18,650)
Loss per share EREE 10
Basic and diluted (HK cents) BEARRKEE B (2.55) (2.26)
AN BERBIRAT 3
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CONDENSED CONSOLIDATED STATEMENT B S IR R R
OF FINANCIAL POSITION

As at 30 June 2025 R TCE_AFEANA=FH
As at As at
30 June 31 December
2025 2024

- = R_E_N&E
ANA=+HA +-RA=+—H

Notes HK$’000 HK$’ 000
B sE FHET FAET
(Unaudited) (Audited)
(REEWZ) (AR 2B 1%)
ASSETS AND LIABILITIES BEERAR
Non-current assets ERBEE
Property, plant and equipment Yz BB KRR E 12 23 34
Intangible assets mILEE 7,135 7,135
7,158 7,169
Current assets MEMEE
Prepayment A FIE 394 465
Other receivables HAEUWER R 102 630
Deposits paid BfEE 265 408
Cryptocurrencies nE & 13 138,695 41,012
Financial assets at fair value BHRE@IRUAFETRZ
through profit or loss BB E 14 80,402 85,444
Cash and cash equivalents BEAIBEEEEEE 4,727 5,999
224,585 133,958
Current liabilities mENEE
Accruals and other payables FEET BR R S B FE ST BR X 1,014 3,468
Other financial liability HtHas
- non-convertible bond - AR EIRES 15 10,000 10,000
11,014 13,468
4 WALNUT CAPITAL LIMITED
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CONDENSED CONSOLIDATED STATEMENT EERE S IR AR (B)

OF FINANCIAL POSITION (Continued)

As at 30 June 2025 ROE_AFA=+H

As at

As at

30 June 31 December

2025

2024

RZFZHE RIZTHEF
AR=+H +=HR=+—H

Note HK$’000 HK$’'000

B 5 FAET FAET

(Unaudited) (Audited)

(REEZ) (182 1%)

Net current assets BB EZFE 213,571 120,490

Net assets BERE 220,729 127,659

EQUITY @
Capital and reserves attributable A #EH AELE SR
to owners of the Company HiE

Share capital Az 16 10,505 10,505

Reserves i 210,224 117,154

Total equity REmAa%E 220,729 127,659

Net asset value per share (HK$) SIREEFE (BT 0.21 0.12

HkELRBRAT 5
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CONDENSED CONSOLIDATED STATEMENT B SR HER
OF CHANGES IN EQUITY

For the six months ended 30 June 2025 E_E B ENA=FHIEANEA

Attributable to owners of the Company

AFREE AEL
Capital Assets
Share Share Contribution contribution revaluation Accumulated Total
capital premium surplus reserve reserve losses equity

HEEf
ke kiR EREE ARG i RtBR RN
HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TET FET TET TET TET TET

As at 1 January 2025 (audited) HR-Z-hF—F—H

(=) 10,505 197,974 646,448 45,330 - (172598 127,659

Loss for the period A - - - - - (26,747) (26,747)
Other comprehensive income for  HiRIE 2 A&

the period (note 13) (Wrat13) - - - - 64,702 - 64,702

Total comprehensive income/ BB 2 ARG/ (%) 8%
(expense) for the period - - - - 64,702 (26,747) 37,955
Contribution from a controling ~ ZRRE S (H:217))

shareholder (note 17/b)) - - - 55,115 - - 55,115
As at 30 June 2025 (unaudited) RZZEZRHESB=1H
(REER7) 10,505 197,974 646,448 100,445 64,702 (799,345 220,729
For the six months ended 30 June 2024 BZE T _MFENA=1HILNES

Attributable to owners of the Company

KNRHEEANE
Capital Assets
Share Share  Contribution  contribution  revaluation - Accumulated Total
capital premium surplus reserve reserve losses equity

BEEf
kx  ROEE BRERER IERE @  RAEE  HDRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TATT TATT TAT

As at 1 January 2024 (audited) R -Z-ME—F—H

(&2&=1%) 7,003 146,009 646,448 45,330 - (772,997 71,883
Loss and total comprehensive RIS RZEF S EE
expense for the period - - - - - (18,650) (18,650)
Issue of new shares by way of  WURE 5 7% 1T AR 17
rights issue 3,602 53,225 - - - - 56,727
Share issuing expenses RIS - (1,350) - - - - (1,350)

As at 30 June 2024 (unaudited) R ZZ_MERB=1+H
(REER) 10,505 197,974 646,448 45,330 - (791647) 108,610

6 WALNUT CAPITAL LIMITED
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CONDENSED CONSOLIDATED STATEMENT BEEEZERERER

OF CASH FLOWS

For the six months ended 30 June 2025 BE _ T _HENA=+HIEANES

Six months ended 30 June

#E/NA=+HLKEAR

2025 2024
ZEZRHE = Jol )¢ = 5
HK$’000 HK$’000
FHET FAET
(Unaudited) (Unaudited)
(REEEZ) (R E1Z)
Net cash used in REXEBRERAZREFE
operating activities (2,032) (45,018)
Investing activities REER
Dividend received B S 24 68
Interest received BUWHE 936 98
Proceed from disposal of property, HEYIZE -BEKRRZEZ
plant and equipment FriSsRIE - 360
Net cash generated from KREXEBELEZRE R
investing activities 960 526
Financing activities e
Interest paid BFE (200) (200)
Advance from a director KE—REEZBMN - 1,000
Repayment to a director m—%EHERNE - (1,236)
Proceeds from issue of new shares 17D Z RS 7IA - 56,727
Share issuing expense foﬁ?éﬁﬁﬁﬁi'i - (1,350)
Net cash (used in)/generated MEERE R EE2Z
from financing activities & 38 (200) 54,941
Net (decrease)/increase in cash IRE&KIREZEEEH GE/L)
and cash equivalents / imbﬂﬁgﬁ (1,272) 10,449
Cash and cash equivalents at the  RIREHIZ RS K
beginning of the reporting period fﬁﬁ%—ﬂélﬁ B 5,999 1,595
Cash and cash equivalents at WHRIREHKRZRER
the end of the reporting period R&ZHIEH 4,727 12,044
AN BERBIRAT 7
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2025

8

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands
and continued in Bermuda as an exempted company
with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. Its principal place of business is situated at
Unit 3108, 31/F, Shun Tak Centre, West Tower, 168-200
Connaught Road Central, Hong Kong.

The principal activities of the Group are engaged in
investing in listed equity securities, unlisted equity
and debt securities, unlisted investment funds and
cryptocurrencies.

The condensed consolidated financial statements of
the Group have been prepared in accordance with
Hong Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock
Exchange.

The condensed consolidated financial statements is
presented in Hong Kong dollar and all values are rounded
to the nearest thousand (‘HK$’000”) except otherwise
indicated.

The Directors have, at the time of approving the
condensed consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going
concern basis of accounting in preparing the condensed
consolidated financial statements.
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments and cryptocurrencies which
are measured at fair values or revalued amounts, as
appropriate.

The condensed consolidated financial statements should
be read in conjunction with the audited consolidated
financial statements of the Group for the year ended
31 December 2024. Other than additional accounting
policies resulting from application of amendments to
HKFRS Accounting Standards and change in accounting
policies as stated in note 3, the accounting policies
and methods of computation used in the unaudited
condensed consolidated financial statements for the six
months ended 30 June 2025 are the same as those
presented in the Group’s audited consolidated financial
statements for the year ended 31 December 2024.

Amendments to HKFRSs that are mandatorily effective
for the current year

In the current interim period, the Group has applied the
following amendments to HKFRS Accounting Standards
issued by the HKICPA, for the first time, which are
mandatorily effective for the Group’s annual period
beginning on 1 January 2025 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKAS 21
and HKFRS 1

Lack of Exchangeability

The application of the amendments to HKFRS Accounting
Standards in the current interim period has had no
material impact on the Group’s financial positions and
performance for the current and prior period and/or on
the disclosures set out in these condensed consolidated
financial statements.
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10

CHANGE IN ACCOUNTING POLICY FOR
MEASUREMENT OF CRYPTOCURRENCIES

The Group re-assessed its accounting policy for
cryptocurrencies held by the Group after initial
recognition. The Group had previously adopted the
cost model to measure the carrying amount of its
cryptocurrencies whereby, after initial recognition, the
cryptocurrencies were stated at cost less subsequent
accumulated impairment, if any.

On 26 May 2025, the Group elected to change
its accounting policy for the measurement of the
cryptocurrencies, as the Group believes that the
revaluation model would reflect the economic substance
of cryptocurrencies and providing reliable and more
relevant information about the effects of cryptocurrencies
on the Group’s financial position. Under the revaluation
model, the cryptocurrencies are stated at revalued
amounts, based on revalued amounts of the respective
cryptocurrencies, less subsequent accumulated
impairment, if any. The Group applied the revaluation
model prospectively after the Directors assessment.
No comparative figures in the condensed consolidated
statements of financial position as at 31 December
2024, and the condensed consolidated statement of
profit or loss and other comprehensive income and the
condensed consolidated statement of changes in equity
for the six months ended 30 June 2024 was required to
restate.

WALNUT CAPITAL LIMITED
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4.

REVENUE g
Six months ended 30 June
BEANB=1+HI~EAR

2025 2024
—E"RE = 2 i e
HK$’000 HK$’000
FH&T AT
(Unaudited) (Unaudited)
(REBEZ) (R EZ)
Interest income A E WA 936 =
Dividend income % 2 WA 24 68
Bond interest income BEHFEWA - 98
960 166

SEGMENT INFORMATION

The chief operating decision-maker (the “CODM”) has
been identified as the Company’s executive Directors.
The Group’s principal activities are engaged in investing in
listed equity securities, unlisted equity and debt securities,
unlisted investment funds and cryptocurrencies. The
CODM regards it as a single business segment and no
segment information is presented.

OTHER INCOME

DEER

REKERRE (REKEREE)) &
BRATRBNTESZ AEEAXTEES

EHRAREN EHRAES FFEHRA

REHES FLHREESURMNEE

82U EZDEER -

Hethig A

Six months ended 30 June

#ESA=+HLXEAR

2025 2024
ZEZHE —EUE
HK$’000 HK$’000
FHET TFAT
(Unaudited) (Unaudited)
(REEEZ) (R E1Z)
Gain on disposal of property, plant HEYME - BERSHZ
and equipment & - 360

AR EEERAT 11
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7. FINANCE COSTS

7. FEERZAS

Six months ended 30 June

BENAA=1+HLXEAR

2025 2024
—E"RE =Sl )¢ = 2
HK$’000 HK$’000
FHT FAT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Interest on other financial liability Hih B aas S
— non-convertible bond — ol ERES 99 99

8. LOSS BEFORE INCOME TAX

8. [FRFRSIRAIEIR

Six months ended 30 June

BEANA=1+HLXEAR

2025 2024
—_E"RHEF —E g
HK$’000 HK$’000
FHT FAT
(Unaudited) (Unaudited)
(REBEZ) (R EZ)
Loss before income tax is arrived at ~ FRFF1iRATE 18 2306
after charging: I ZIE=D =
Depreciation of property, M BERREITE
plant and equipment 11 44
Staff costs (including Directors’ BTIMA (BIEEEME)
emoluments)
— salaries and allowances — 575 KRR 6,670 4,344
— retirement benefits scheme —IRORfEH 5T BT
contributions 82 58
6,752 4,402
Net foreign exchange loss (R GF =D 15 72
Expenses relating to short-term BIG AR EMERAN E A
leases 420 680
12 WALNUT CAPITAL LIMITED
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10.

INCOME TAX EXPENSE 9. FrigiRBX

No provision for Hong Kong Profits Tax has been made PRERARE > AR AEEEE G RIEE
for both periods as the Group incurred estimated tax BYERRNEN 2 HETFELAEH
losses or the taxable profits were wholly absorbed by e B R IB AT » SO e B B F]
estimated tax losses brought forward from prior years. B

LOSS PER SHARE 10. SAgE5HE

The computations of basic and diluted loss per share ARBIEBEANEBLERERAREEEIR
attributable to owners of the Company are based on the ZHAEDBER TSR EEY .

following data:

Six months ended 30 June
BEANA=1tHLARER

2025 2024
—E-RE BT OF
HK$’000 HK$’000
FAET FHET
(Unaudited) (Unaudited)
(REEE%) (CRE&EZ)
Loss 518
Loss for the purpose of basic and BLGEERERNREE
diluted loss per share (loss for the BEZEE (EQB%EE A
period attributable to owners of the ~ FE{LEARSTE51E)
Company) (26,747) (18,650)

Six months ended 30 June

#E/A=+HLKEA

2025 2024
—ERE =Sl Vi1 =
’000 000
T T
(Unaudited) (Unaudited)
(REEEZ) (R E1Z)
Number of shares g E
Weighted average number of ordinary LGt B S REAS K i E
shares for the purpose of basic and K518 2 Z 3@ g N
diluted loss per share SEHE#H 1,050,501 823,500
No diluted loss per share was presented as there was no PREREE AR wEEEEHTESE
potential ordinary shares in issue for both periods. The B B i 25 SR E RS - MERRE
basic and diluted loss per share are the same for both ZBREANEEERAER
periods.

AR EEERAT 13
2025 FRHERER &



11.

12.

13.

14

INTERIM DIVIDEND

No dividends were paid, declared or proposed during the
six months ended 30 June 2025 (2024: Nil). The Directors
have determined that no interim dividend will be paid in
respect of the six months ended 30 June 2025 (2024:
Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025, the Group
did not acquire or dispose of property, plant and
equipment.

During the six months ended 30 June 2024, the
Group disposed of certain items of property, plant
and equipment with carrying amounts of nil for cash
proceeds of HK$360,000, resulting in gain on disposal of

11. FHEIIRE

BE_Z_RA&E,A= ‘|’E|JJ:/\TI)§’EI
RN -ERIEBZRCKE (T2
E /) o %%E&‘IET@E‘T%Z?: E"FH
FERB=+THIENERIRMAHERE (Z
TTPUE D HR) o

VE R e

BHE_Z_AFAZ=Z+HIEARER &
ERUEKENHEME BEMEH-

12.

REBEE_ZE_NE,B=+HIENER
AEBHEETYE BEARFBER
REEAZT WA/ HRIEA360,0008
7T B E W z360,00078 7T ©

HK$360,000.

CRYPTOCURRENCIES 13. MEBEE
As at As at
30 June 31 December
2025 2024
RIZBZHFE RKRIZTHEF
~NB=+H +ZA=+—H
HK$’000 HK$’000
FHT FAT
(Unaudited) (Audited)
(REEEZ) (B2 1Z)
Cryptocurrencies held on: FRFEMMEGE :
— exchange institutions — R G118 66,646 41,012
— own wallet of the Group —KAREBEEFES 72,049 —
138,695 41,012
Represented by: 5 :
Tether (‘USDT") FEHE (TUSDT ) 11,951 41,012
Ethereum (“‘ETH”) MUA3s (TETHY) 16,209 —
Bitcoin (“BTC”) Eb4siEE (TBTC ) 10,586 =
AKI Network tokens (“AKI Network”)  AKI Networkf #&
(T AKI Network 1) 19,076 -
Army of Fortune Gem tokens (‘AFG”)  Army of Fortune Gemf{ &
(TAFG 1) 21,892 =
Frog Defense tokens (‘FOFO”) Frog Defensef{
(TFOFO J) 54,512 -
Solana tokens (“SOL”) Solanaft,# (F'SOL 1) 4,466 =
Others H1th 3 -
138,695 41,012

WALNUT CAPITAL LIMITED
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13. CRYPTOCURRENCIES (Continued)

The Group’s cryptocurrencies are stated at revalued
amounts as at 30 June 2025 (as at 31 December 2024:
at cost). The revalued amounts are determined based
on the quoted market prices available on the relevant
exchange institutions at the end of the reporting period.
A market is regarded as active if quoted prices are
readily and regularly available from an exchange and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The
resulting increase in revaluation of cryptocurrencies of
HK$64,702,000 (2024: Nil) has been recognised directly
in other comprehensive income for the six months ended
30 June 2025.

A revaluation decrease of HK$14,435,000 (2024: Nil) was
recognised in profit or loss for the six months ended 30
June 2025, as the fair values of certain cryptocurrencies
fell below their acquisition cost.

The revalued amounts of the Group’s cryptocurrencies
at the date of approval of these unaudited condensed
consolidated financial statements were approximately
HK$89,158,000.

13.
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14. FINANCIAL ASSETS AT FAIR VALUE 14.

16

THROUGH PROFIT OR LOSS

FRERRUATEIRZ
HEEE

As at As at
30 June 31 December
2025 2024

RZE_RTE RIE_NE
ANA=+H +-BA=+—H

HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REEZ) (128 1%)

Listed equity securities listed in REE LW ZRAES
Hong Kong, at fair value BATE 32,331 35,360
Unlisted equity and debt securities JE_ LR A KR EFHE 45,144 47,093
Unlisted investment funds JELMEKEES 2,927 2,991
80,402 85,444

At the end of the reporting period, financial assets at fair
value through profit or loss (“FVTPL”) are stated at fair
value.

The fair value of listed equity securities are determined
based on the quoted market closing prices available on
the Stock Exchange as at 30 June 2025 and as at 31
December 2024.

The fair value of the Group’s listed equity securities listed
in Hong Kong at the date of approval of these condensed
consolidated financial statements were approximately
HK$43,293,000.

WALNUT CAPITAL LIMITED
Interim Report 2025

R|RER > BB RURAFEYEER
(MEBEmRURQTFEIR) 2HHE
ERAFETR

BHEZZE_AFAAA=+THKEEZZ
“WE+ZA=+—H> EmERAESZ
RFEDRBESX BB ZBHE
EE-

FEBREBLHTZ EHRAZHFNZ
EHRREMBHREMEDRN AT E
#)7343,293,00078 7T ©



14. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)

As at 30 June 2025, the fair value of unlisted equity
securities amounted to approximately HK$36,910,000
(as at 31 December 2024: HK$36,667,000) was
referenced to the valuation carried out by International
Valuation Limited (“IVL”), a firm of independent qualified
professional valuers.

As at 30 June 2025, fair value of unlisted debt securities
amounted to approximately HK$8,234,000 (as at 31
December 2024: HK$10,426,000) which represent
convertible loans issued by unlisted private companies
were referenced to the valuation carried out by IVL.

The unlisted investment funds are not quoted in an active
market and transactions in such investments do not
occur on a regular basis. The Group used recent market
price of the funds attributable to the investments held by
the Group to determine its fair value.

Further details of fair value measurement of financial
assets at FVTPL are set out in note 19.

14.

FBRERRUATEIRZ
MBEE &)

R_E_AENA=+HEETRKARE
HHAF(EA%36,910,0008 T (R =
“mME+="H=+—H : 36,667,000
7o) WA B E RIS EREELEM
TR EAERA D (TERE L) ETH
K

RIBZHFB=1+8 3 LHmEKES
HWAF(EL 58,234,000 (R =
“WFE+ZA=+—H :10,426,000:8
70) P IEIE L HAA R B 2 EE BRI E
THEEMZEITHTRKRER
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15. OTHER FINANCIAL LIABILITY - NON-

18

CONVERTIBLE BOND

On 16 April 2014, the Company issued a non-convertible
bond in a principal amount of HK$10,000,000 (the
“Bond”) which is repayable on the date falling 7 years
from the date of issue of the Bond (the “Maturity Date”).
The Company has an option (the “Prepayment Option”)
to repay the outstanding principal amount of the Bond
at any time before the Maturity Date, but the bondholder
shall not redeem the Bond before the Maturity Date.

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each
year from the date of the Bond, provided that the final
repayment of the interest shall be on the Maturity Date.
However, for every 10% increase in the net profit in any
financial year during the term of the Bond as compared
to the immediate previous year, the interest rate shall
be increased by 1% for that financial year and with
retrospective effect. The following year’s interest rate
will be reset at 2% subject to adjustment depending on
the net profit. The interest rate during the term shall not
be less than 2% per annum and not more than 6% per
annum (the “Cap”). Details of the Bond were set out in
the Company’s announcement dated 16 April 2014,

On 16 April 2022, the Company entered into agreement
with the holder of the Bond (the “Bond Holder”) for one
year extension of the maturity date of the Bond to 16
April 2023. On 16 April 2023, the Company entered into
another agreement with the Bond Holder for one year
extension of the maturity to 16 April 2024. On 16 April
2024, the Company entered into another agreement with
the Bond Holder for one year extension of the maturity to
16 April 2025. On 16 April 2025, the Company entered
into another agreement with the Bond Holder for one year
extension of the maturity date of the Bond to 16 April
2026. Other terms and conditions of the Bond remain
unchanged.

WALNUT CAPITAL LIMITED
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15. OTHER FINANCIAL LIABILITY - NON-

CONVERTIBLE BOND (Continued)

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The Directors
assessed the fair value of the Prepayment Option and the
Cap and determined that the fair value of the Prepayment
Option and the Cap were insignificant. Accordingly, the

15. HithMHBaE-FrAIBIRES (&

MR ERERATENZHANT
ATH - EFTHENEZAFERE
B wEEEMEZAFER EBITARE
KA R-_E_RAEAB=+BERZ
T NE+"A=+—H BEU#EKRLRE

Prepayment Option and the Cap were not recognised as S o
at 30 June 2025 and as at 31 December 2024.
16. SHARE CAPITAL 16. BE7S
As at 30 June 2025 As at 31 December 2024
RZEZRERB=1+H RZZEZME+ZA=+—H
Number of Number of
shares HK$’000 shares HK$'000
R &E TERT EC TAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REBR)  REER) (EBH) (@81
Ordinary shares of HK$0.01 each SREA0OIABTZEER
Authorised: EE
At the beginning/end of the RERERRT/ K
reporting period 100,000,000,000 1,000,000 100,000,000,000 1,000,000
Issued and fully paid: BRTRER
At the beginning of the RS
reporting period 1,050,500,887 10,505 700,333,925 7,003
Issue of new shares by way of rights DUERE S o B T3 AR (D
issue (Note) (FizE) - - 350,166,962 3,502
At the end of the reporting period RiREHER 1,050,500,887 10,505  1,050,500,887 10,505

Note:

On 30 May 2024, the Company allotted and issued 350,166,962
new ordinary shares of HK$0.162 per share by way of rights issue
to the qualifying shareholders of the Company on the basis of one
right share for every two existing ordinary shares. The net proceeds
from the rights issue of approximately HK$55,377,000 was used to
general working capital and for future investments.

MisE

RIZZE_MERA=1TH xREREMKRIRS
ROEE-—RERRPZEERNRRBGTER
R UM S IR ER0.1628 7T A0 K 31T
350,166,962 #7 & 3@ A IR BIPR 1S 7RIEF 2R
#955,377,0008 TE B F—fREBE T RARER

iéo
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17. MATERIAL RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the condensed
consolidated financial statements, the Group has entered
into the following significant related party transactions
during the reporting period.

20

(@

(b)

Transactions with a related party:

17.

EXMAEALRS

PRGBS M B RREME DPTIREE
S REBPNHRE MBI TEKRRE

ANLERFe
(a) HFZEALZXE:

Six months ended 30 June

BE/SA=1+HLEAR

2025 2024
—ERE = VA1 =
Notes HK$’000 HK$’000
B 5F FHT FHET
(Unaudited) (Unaudited)
(REEE%) (R EZ)
Rental expense paid/payable B1,/FE T Bz
to a related company NEIZHERZ (), (b) 420 420
Notes: (a) The Directors of the Company, Mr. Mung Kin iz (@ AABDEEZERITLERTSD
Keung and Mr. Mung Bun Man, Alan (“‘Mr. Alan XAt (TREE)) ARAERQR
Mung’), are directors of the parent company of N ARESE-
the related company.
(b) Mr. Alan Mung is the director of the related b) REEABEATEE-
company.
Donation from a controlling shareholder of the (b) HKEFREERLRREHEE -

Company:

On 28 January 2025, Mr. Alan Mung, an executive
director and a controlling shareholder of the
Company, completed to assign 400,000,000 AKI
Network as a gift to Full Long Holdings Limited
(“Full Long”), a direct wholly-owned subsidiary
of the Company (the “January Donation”). No
consideration was required to pay by Full Long. The
fair value of AKI Network as at date of completion
of the January Donation was approximately
HK$35,041,000.

On 30 May 2025, Mr. Alan Mung completed to
assign 170,000,000 AFG, 5,800,000,000 FOFO,
and 10 BTC (the “May Donation”) as a gift to Full
Long. No consideration was required to pay by Full
Long. The fair value of AFG, FOFO, and BTC as
at date of completion of the May Donation were
approximately HK$4,217,000, HK$7,629,000 and
HK$8,228,000, respectively.
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17.

18.

19.

MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(c) Compensation of key management personnel

The remuneration of the Directors and the chief
executive officer, who are key management
personnel, during the reporting periods was as
follows:

17.

EXREALIRE @)

(c) EEEEANEZ#FHH
EFRTHESR EEEEAS)
¥R &S BRI BB N T -

Six months ended 30 June
BEANA=1tHL-ER

2025 2024

“E"RHE BT OE

HK$’000 HK$’000

FHET AT

(Unaudited) (Unaudited)

(REBEZ) (RE&ERZ)

Salaries and other benefits e MREHMER 3,548 2,587
Retirement benefits scheme RIREHIET B R

contributions 9 9

3,557 2,596

The remuneration of the Directors is determined by
the remuneration committee having regards to the
performance of individuals and market trends.

CONTINGENCIES AND COMMITMENTS

The Group had no material contingent liabilities and
commitments as at 30 June 2025 and as at 31
December 2024.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are measured
at fair value for financial reporting purposes.

In estimating the fair value, the Group uses market-
observable data to the extent it is available. For
instruments with significant unobservable inputs under
level 3, the Group engages independent qualified valuers
to perform the valuation. The management works
closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model.
The management reports the findings to the Directors to
explain the cause of fluctuations in the fair value.

18.

19.
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19. FAIR VALUE MEASUREMENTS OF FINANCIAL 19. BA¥ 8 TEZ AT EE (48)
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are BEFZEEBEUN FEFEZHEEE
measured at fair value on a recurring basis (Continued) ZAFE (#B)

The following table presents the fair value of the Group’s TREFAEENREPARBEERE
financial assets measured at the end of the reporting HEZVBEEZATE HEREEBVE
period on a recurring basis, categorised into the three- WREZERFIBRAFEEMRTEE D
level fair value hierarchy as defined in HKFRS 13 Fair RE-BATERE AFEFEEDZE
Value Measurement. The level into which a fair value MILEREERT2EZEH AT 2R
measurement is classified is determined with reference to REREEEEENOT

the observability and significance of the inputs used in the
valuation technique as follows:

e Level 1 valuations: fair value measured using only o E-EBiEHE:I ATEEERE—
Level 1 inputs i.e. unadjusted quoted prices in BXxz@m ABETE BIEEEE
active markets for identical assets or liabilities at the HEERFERPERERMSE X
measurement date; KHEEIRE ;

e Level 2 valuations: fair value measured using Level 2 e F_EMHHE:I ATEFEAFE_E
inputs i.e. observable inputs which fail to meet Level RZBABEBAE BIRTEE—
1, and not using significant unobservable inputs. 8% 2 el R & A Bk B 5 A
Unobservable inputs are input for which market data BEAFAOUBERH AT - FAIHR
are not available; and BMABEBEALEDZEIRIER 2 &®H

A ; &

e Level 3 valuations: fair value measured using s FoEHLKMGEE . FRAEAFTITHRE
significant unobservable inputs. WMABBSEZATE-

Level 1 Level 2 Level 3 Total

As at 30 June 2025 RZE-RFA=+H E—EB% FZEMHR FEBHR st
HK$’000 HK$’000 HK$°000 HK$’000

AT TAET TAT AT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEW%) (REEW%) (REER) (REER)

Fair value on a recurring basis BRREEEHEZATE
Financial assets at FVTPL BRBRRUATETRZ
— listed equity securities - FHiRARESE 32,331 - - 32,331
— unlisted equity and debt securities - FETRARERES - - 45,144 45,144
- unlisted investment funds -ELHREES - 2,927 - 2,927
32,331 2,927 45,144 80,402
22 WALNUT CAPITAL LIMITED
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19. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

19.

MBIAZRATEE @)

FEEBAES
ZAFE (&)

BEEUNTEAEZHEEE

Level 1 Level 2 Level 3 Total
As at 31 December 2024 RZZEZME+ZA=1+—H F—BH E = FZEB®R st
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET FTET
(Audited) (Audited) (Audited) (Audited)
(i82=1%) (=) ({22 1Z) (fm2E 1)
Fair value on a recurring basis RREEEGEZATE
Financial assets at FVTPL BRBRRUATETRZ
— listed equity securities - FHRAES 35,360 - - 35,360
— unlisted equity and debt securities - FEmRARERES - - 47,093 47,093
- unlisted investment funds -FLEHREES = 2,991 = 2,991
35,360 2,991 47,093 85,444

The majority of listed equity securities are denominated in
Hong Kong dollar. Fair values have been determined by
reference to their quoted market closing prices as at 30
June 2025 and as at 31 December 2024.

There were no transfers between level 1 and level 2, or
transfers into or out of level 3 during the period ended 30
June 2025 and year ended 31 December 2024.

REBD EHRABELIRBITIE BE
TECHEEAB=-+HARBE_ZS_IY
F+HA=+—H8  2FERKLEREZ
FrsR i BEEE -

RBEE_ZE_AFA=THLEHBER

Eki_v_IT_EIE—I— A=+—HL=EE>
Bk E _BR B EEE e

)\‘Jziﬁm'ﬂj”h_ﬁ&(ﬂ
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19. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

Information about Level 3 fair value measurements

Valuation
techniques

fibfE £ i

Significant unobservable input

EXFABRRBABE

KT
Z AT ()

B % =/BRA

19. UHBITARAZAFEE (@)

BEEULNTEAEZHMEEE

\FlEF B Z EH

Relation of significant unobservable inputs to
fair value

BEARTRZHANR

BRTEZRG

Unlisted equity securities

FLmREES

Unlisted debt securities

FLHEBRS

The Group’s policy is to recognise transfer into and out of
fair value hierarchy levels as of the date of the events or
change in circumstances that caused the transfer.

Market approach and equity
allocation model

miEEREn HERY

Market approach and binomial
tree model

DR B

24 WALNUT CAPITAL LIMITED
Interim Report 2025

P/S muttiples ranging from 3.3 to 10.9 The P/S muttiples is positively correlated to the fair

(as at 31 December 2024: 3.2 to

1 0.9)
MRREHNFIIE10.9

(KZZZmE

+ZA=+—H:32%109)
Expected volatility ranging from

value measurement of the unlisted equity
securities

hRREREE tTRAESZATE
STEZEER

The expected volatility is positively correlated to

22.2% t0 45.5% (as at 31 December the fair value measurement of the unlisted equity

2024: 25.9% to 50.0%)
TEHIRIEN T22.0% 5 45.5%
(R_Z_m&E

+ZB=+—H: 25.9%%50.0%)

Marketability of discount rate

of 20.4% (as at 31 December 2024

204%)

TIB B BE IR K20.4%
(EA_v_M
+ZA=+—H:204%)

Yield-to-maturity of 15.5% (as at
31 December 2024: 14.81%)
HKEE155% (RZE-NE
+ZB=1+—H:1481%)

Expected volatility of 75.6% (as at
31 December 2024: 81.0%)

FERE5.6% (P B ZME
+ZA=1+—H:81.0%)

Risk-free rate of 3.84% (as at

31 December 2024: 4. 24%)
EERFIE384% (MM

+_ﬁ +R': 4.24%)

securities
BHRERIE LR AES 2 ATE

D‘i‘EEE*H%

The discount rate is negatively correlated to the
fair value measurement of the unlisted equity
securities

MRREF tHRAES AT EBERHH

The yield-to-maturity is negatively correlated to
the fair value measurement of the unlisted debt
securities
Hﬁié%%iﬂiktﬁﬂ ERws L ATEFER

The expected volatility is positively correlated to
the fair value measurement of the unlisted debt
securities

%Eﬁﬁfifﬂ REF L HRHES 2 ATENBE

The risk-free rate is negatively correlated to the
fair value measurement of the unlisted debt
securities

%g%ﬂ%@i%tﬁﬂ% L ATEAEE

FEBZHRBERBESIRBBZE
HRBEREBEHRAZATERRZEA
B -



19. FAIR VALUE MEASUREMENTS OF FINANCIAL  19.
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

Information about Level 3 fair value measurements
(Continued)

The following table presents the changes in fair value of
financial assets which are classified as Level 3 valuations:

MBIAZRATEE @)

FEEKEEREULFEAEZHBEEE
ZAFE (&)

BR%E = BRATEFTEZEH (B)

TREINDERF=-EREEZHUBE
EZAFEE !

HK$’000

FHEIT

As at 1 January 2024 (audited) ATETMF—A—H (&ETi%) 20,922

Disposal of unlisted equity securities ﬁ’%?FJ:T‘EHy$ 55 (760)
Gain arising on change in fair value of financial ~ FEBERRUAFETIRZ BFF

assets at FVTPL, net BENTFEEHES 2 WG FEE 26,931
As at 31 December 2024 and ’3: ZWE+"A=+—HkK

as at 1 January 2025 (audited) “ETHFE—HA—H &E% 47,093
Loss arising on change in fair value of financial ~ FBERERUATFETRZ 7

assets at FVTPL, net EENTFESFHEL BB T (1,949)

As at 30 June 2025 (unaudited) RZZEZ_RAFRA=1+H REER 45,144

Fair value of the Group’s financial assets and financial
liabilities that are not measured at fair value on a
recurring basis

The carrying amounts of financial assets and financial
liabilities carried at amortised cost were not materially
different from their fair values as at 30 June 2025 and as
at 31 December 2024.

FEF i A B ELUL FEGEZ
BERHMBREEZAFE

N_E_RFEAA=1tHBERRIZZEZMN
F+ZR=+—8 " &#HEMAT R Z B
REEMRVFEEZREERTEEZA
TEITREREE.
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20. INVESTMENT

Pursuant to the requirements stipulated in Chapter 21.12
of the Listing Rules, the Group discloses its list of all
investments with a value greater than 5% of the Group’s
gross assets and at least 10 largest investments as at 30
June 2025 and as at 31 December 2024 respectively as

20.

rE

B EHIREE21 128 THZRE &
EESRRENR _S_HEEA=1H
ER_E_NME+_B=+—HFFREE
ERAANEREEEBE Y REURE
MMOBRAKREZHRNOT :

follows:
As at 30 June 2025 R-E-fZF~NA=+H
Market value/
Percentage Net assets fair value/
of equity attributable revalued Dividend/
interest to the Costof  amounts as at interest
held Group investment 30 June 2025 received
RIBZLE
~B=t+H
FisERE KEEERS ZTHfE/ ATE
HEAM BEFE RERE /EfE2E EHRS /8
Name of investments Notes % HK$'000 HK$'000 HK$'000 HK$'000
RELE Mzt % TR TR TAT TAT
Listed equity securities in Hong Kong: & L hiR&#E%
Brockman Mining Limited Brockman Mining Limited
AR BREERAR (8) 291 12,796 44,597 24,848 -
Unlisted equity and debt securities: FEmRERERES
Oddup Inc.- Preferred shares Oddup Inc.- B% K N/A N/A
(o) TER TER 11,700 32,550 -
Oddup Inc. - SAFETI Oddup Inc. - SAFETI N/A N/A
(o) TER TER 2,340 5,113 -
Cryptocurrencies: mEgE:
AFG AFG N/A N/A
(© TER TER 1,988 21,802 -
AKI Network AKI Network N/A N/A
(d) TR TER 89 19,076 -
BTC BTC N/A N/A
) TER TER 8,775 10,586 92
ETH ETH N/A N/A
(0 TER TEA 19,890 16,209 265
FOFO FOFO N/A N/A
(1] TER TER - 54,512 -
SOL SOL N/A N/A
) TER TER 5,308 4,466 85
USDT UsDT N/A N/A
) TER TEA 11,951 11,951 476
106,638 201,203 918
* for identification purpose only * (EEEF

26
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20. & (48
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20. INVESTMENT (Continued)
As at 31 December 2024

*

Market value/
Percentage Net assets fair value
of equity attributable as at
interest to the Cost of 31 December Dividend
held Group investment 2024 received
RIZ-mE
FrFERA FEBRE( ==
ERB DL BERE RERE 2mE/ATE ELEES
Name of investments % HK$'000 HK$'000 HK$'000 HK$'000
RELTE % TER TR TR TER
Listed equity securities: TREES
Alibaba Group Holding Limited MEEEEEFRERAR Below 0.01
1£120.01 1,935 5,422 2,637 113
Baijn Life Science Holdings Limited (Formerly Baijn Life Science Holdings Limited
known as Affluent Partners Holdings Limited) (B8 AAffuent Partners
Holdings Limited
SEERERAT) 053 569 29,341 2,097 =
Brockman Mining Limited Brockman Mining Limited
ARREREERAT" 2,91 12,796 44,597 27,009 -
Tencent Holdings Limited BHERERAR Below 0.01
1£50.01 656 2,795 2,252 26
Unlisted equity and debt securities: FERRERERES
Click VC Segregated Portfolio Click VC Segregated Portfolio N/A N/A
Company - Fund 3 SP Company - Fund 3 SP B TER 3,744 1,685 -
Infinity Technology (Cayman) Infinity Technology (Cayman) N/A N/A
Limited - Preferred shares Limited - B8 TEHR TER 3,900 3,133 =
Oddup Inc.- Preferred shares Oddup Inc.- B% K N/A N/A
TER TEHA 11,700 32,485 =
Oddup Inc. - SAFETI Oddup Inc. - SAFETI N/A N/A
TER TEHA 2,340 4,751 -
Pantheon Lab Limited BENRARAR N/A N/A
— Convertible promissory notes - BRERER TEHR TER 3925 5,675 =
Cryptocurrencies: MEEE
UsDT UsbT N/A N/A
TER TEHA 41012 41,012 =
148,776 122,736 139
Notes: B sk -

(@ Brockman Mining Limited was incorporated in Bermuda and
its shares are listed on the Stock Exchange (stock code:
00159). Brockman Mining Limited is principally engaged in
the acquisition, exploration and development of iron ore in

Australia.

For the six months ended 31 December 2024, the unaudited
consolidated loss attributable to the equity holders of
the company was approximately HK$19,470,000 and its
unaudited consolidated net assets was approximately

HK$439,669,000.
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20. INVESTMENT (Continued)

Notes: (Continued)
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Oddup Inc. was incorporated in the United States of America
and is principally engaged in operating a research platform
that provides analytical information on startups, their trends,
and both current and expected future valuations.

For the year ended 31 December 2024, the unaudited
loss attributable to the equity holders of the company was
approximately US$103,000 and its unaudited net assets was
approximately US$2,397,000.

AFG is a key asset in the AOFverse that supports gameplay,
asset trading, exclusive community participation, and
economic incentives designed around the evolving metaverse
and gaming platform.

Users can connect their wallets to trade and withdraw
AFG tokens, which support the economy within multiple
application. The token is also linked to exclusive community
features like the “Fortune Founders Key.” AFG token have a
central role in enabling gameplay, trading, and community
engagement in the AOFverse metaverse.

AKI Network is the native token of the Aki platform which
contains the Aki Protocol and Aki Network. Aki Protocol is a
blockchain protocol providing oracle services and rewarding
data layer contributors via a decentralised peer-to-peer
network, and Aki Network is a consumer-facing application
suite centered on influencer data.

Since AKI Network is a utility and governance token for the
Aki platform, it aligns user incentives, enabling payments,
rewarding contributors, and supporting community
governance in the Web3 influencer and data space.

BTC is the first decentralised digital currency and the first
cryptocurrency launched in 2009. It operates on a peer-
to-peer network using blockchain technology, enabling
secure, transparent, and censorship-resistant transactions
without the need for intermediaries like banks. BTC serves
as both a digital store of value and a medium of exchange,
often called “digital gold” due to its fixed supply capped at
21 million coins. It underpins a global financial ecosystem,
supports value transfer across borders, and has inspired a
wide range of applications in the growing cryptocurrency and
decentralised finance space.

for identification purpose only
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20. INVESTMENT (Continued)

Notes: (Continued)
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ETH is the native cryptocurrency of the Ethereum, which is
a decentralised blockchain platform that enables developers
to create and deploy smart contracts and decentralized
applications (dApps). ETH is used to pay for transaction fees
and secure the network through a proof-of-stake consensus
mechanism. Ethereum is widely recognised for pioneering
programmable blockchain technology, allowing automated,
trustless agreements and supporting a diverse range of
applications including decentralised finance (‘DEFI”), non-
fungible token (“NFT”), and Web3 innovations. It is one of the
largest and most actively developed blockchain ecosystems,
continuously evolving to improve scalability and sustainability.
ETH is the second-largest cryptocurrency by market
capitalisation after BTC.

FOFO is a cryptocurrency linked to the Frog Defense
ecosystem and the Frog Pikeman IP. It was design to
incentivise and reward participation in the Frog Defense
gaming ecosystem, supporting both play-to-earn features and
NFT creation, with potential expansion plans to increase its
utility and value within a broader Web3 ecosystem tied to Frog
Pikeman IP and social finance applications.

SOL is a cryptocurrency that powers the Solana blockchain,
known for its very fast and low-cost transactions. It allows
users to pay fees for sending money, using apps, and
executing smart contracts on the network. SOL can also be
staked to help secure the network, rewarding users with more
tokens. It supports DeFi, NFTs, and games, making it popular
for a wide range of blockchain applications. Overall, SOL is
a fast, affordable, and versatile digital currency used within a
highly scalable blockchain system.

USDT is a blockchain-enabled platform designed to facilitate
the use of fiat currencies in a digital manner. USDT exist as
digital tokens built on several leading blockchains. These
transport protocols consist of opensource software that
interface with blockchains to allow for the issuance and
redemption of USDT. USDT is referred to as stablecoin as it
is pegged at 1:1 with a matching fiat currency (e.g. 1 USDT
= 1 USD) and is backed 100% by USDT’s reserves, which
includes traditional currency, cash equivalents, and other
assets, including receivables from loans made by USDT to
third parties. USDT are listed on major exchanges, over-the-
counter desks, and wallets.
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MAJOR NON-CASH TRANSACTION

The Group entered into the following major non-cash
financing activity which is not reflected in the condensed
consolidated statement of cash flows:

On 28 January 2025, Mr. Alan Mung completed to assign
the January Donation to the Group with no consideration
and did not require payment from the Group. The fair
value of the January Donation as at date of completion
was approximately HK$35,041,000.

On 30 May 2025, Mr. Alan Mung completed to assign
the May Donation to the Group with no consideration
and did not require payment from the Group. The fair
value of the May Donation as at date of completion were
approximately HK$20,074,000.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

The Group did not have any material events after the
reporting period and up to the date of approval of the
condensed consolidated financial statements.

APPROVAL OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 29
August 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

During the six months ended 30 June 2025, the Group
recorded a loss attributable to owners of the Company of
HK$26,747,000, compared to a loss attributable to owners of
the Company of HK$18,650,000 in the corresponding period
of 2024. The increase in loss was mainly attrioutable to () the
recognition of an impairment loss in respect of cryptocurrencies
of HK$14,435,000 and (i) increase in administrative and other
operating expenses of HK$2,732,000, partially offset by a
decrease of HK$9,455,000 in the net loss arising on changes in
fair value of financial assets at fair value through profit or loss.

Investment Objectives, Policies and Restrictions

Set out below are the investment objectives, policies and
restrictions of the Group:

Our investments will normally be made in listed and
unlisted companies.

i.  The Group had made investments with a short to long
term perspective with the objective of making capital
gain as well as income from dividend or interests. Over
the years, the Group invested in listed and unlisted
securities, bonds, direct investments, projects, properties,
structured products and cryptocurrencies. Investments
are also made in special or recovery situations.

ii.  There is no restriction on the proportion of the Company’s
assets which may be invested in any specific sector
or company save for the restriction that the Company
will not make an investment in any company which
represents more than 20% of the consolidated net assets
of the Company at the time such investment is made.

BEE R
A #5518

BE_E_AFENA=1+THINNER  &~&EE
BREARNEEE AREI5E1826,747,00058 7T
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment Objectives, Policies and Restrictions
(Continued)

iv. ~ The Company will not either on its own or in conjunction
with any connected person take legal, or effective,
management control of underlying investments and that in
any event the investment company will not own or control
more than 30% (or such other percentage as may from
time to time be specified in the Takeovers Code as being
the level for triggering a mandatory general offer) of the
voting rights in any one company or body; and

v.  The Directors do not intend to seek bank borrowings until
substantially all the Company’s funds have been invested
and that the Company borrows, the Directors do not
intend to borrow amounts representing in aggregate more
than the consolidated net assets of the Company at the
time the borrowing is made.

Investment Review

As at 30 June 2025, the major investments of the Group
were (i) HK$32,331,000 of a portfolio of listed financial
instruments; (i) HK$45,144,000 of direct investment in unlisted
financial instruments; (i) HK$2,927,000 of direct investment
in unlisted investment funds; and (iv) HK$138,695,000 of
cryptocurrencies, which included donations aggregating
HK$55,115,000 received from the Company’s controlling
shareholder in January and May 2025. The investment portfolio
of the Group mainly comprises equity and debt securities
mainly in Hong Kong and the United States of America.

Interest income and dividend income from listed equity
investments and cryptocurrencies during the six months ended
30 June 2025 amounted to HK$936,000 and HK$24,000,
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS EIREsRRDh (B)
(Continued)

Investment Review (Continued) KRB (&)

The details of all investments with a value greater than 5% of R ZEHFEAA=tH FEEEBALE
the Group’s gross assets and at least 10 largest investments as EEERBES Y REURRMOBERAKE

at 30 June 2025 respectively were set out in note 20. ZERIBEEIHIEE200
Market value/
fair value/
revalued
amounts as Realised Unrealised
compared to gain/(loss) (loss)/gain
Number of the consolidated for the for the
shares/units total asset of six months six months
held at the Group at ended ended
Name of investments RELE 30 June 2025 30 June 2025 30 June 2025 30 June 2025
REER
RZBZLE BE BE

i ~A=tH ZECIE ZECRE
ZETRE ZGRMEE ~AZ1H ~B=+AH
~AZ+H 2/ IEABRZ L~ MEA
REknD/ ATE/  EERME/ ZRER

(Efi) B BfhieE BB (B8
Notes ‘000 % HK$'000 HK$'000
iz TH % TEL TEL
Listed equity securities BALHRAES .
in Hong Kong:
Brockman Mining Limited Brockman Mining Limited
TRREREERAT @ 270,088 10.72 - (19,749)
Unlisted equity and debt securities: ~ JEERAREHES
Oddup Inc. - Preferred shares Oddup Inc.- B8 N/A
) FER 1405 - 20,850
Oddup Inc. - SAFETI Oddup Inc. - SAFETI N/A
) TER 221 - 2773
Cryptocurrencies: mEgH:
AFG AFG () 185,883 9.45 1,337 16,100
AKI Network AKI Network 8] 301,499 823 (1,779 19,556)
BTC BTC below 1
© {11 457 (389) 1719
ETH ETH below 1
il iy 6.99 - (3,946)
FOFO FOFO 0] 5,800,000 23.52 - 46,383
soL soL ) 4 193 6 (934)
usoT usoT 0 1,532 5.16 g b
819 54,140

. Y B
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment Review (Continued)

Notes:

(@)

34

As disclosed in the interim report of Brockman Mining Limited
(“Brockman”), was principally engaged in the acquisition,
exploration and development of iron ore projects in the Pilbara
region of Western Australia. Brockman’s objective was to focus on
the development of its iron ore projects in Western Australia which
were advancing to the construction phase. Brockman operated
with long-term business strategy to operate responsibly considering
the interests of all stakeholders including its employees and
contractors. It aimed to produce positive financial outcomes through
(i) Brockman and MinRes continuing to advance the Marillana and
Ophthalmia projects; (i) attention to the its Corporate Governance
and Social responsibilities, including a focus on ongoing safety and
environmental compliance, and ongoing positive interaction with the
communities within which it operated.

Oddup Inc. was incorporated in the United States of America and
is principally engaged in operating a research platform that provides
analytical information on startups, their trends, and both current and
expected future valuations.

For the year ended 31 December 2024, the unaudited loss
attributable to the equity holders of the company was approximately
US$103,000 and its unaudited net assets was approximately
US$2,397,000.

AFG is a key asset in the AOFverse that supports gameplay, asset
trading, exclusive community participation, and economic incentives
designed around the evolving metaverse and gaming platform.

Users can connect their wallets to trade and withdraw AFG tokens,
which support the economy within multiple application. The token
is also linked to exclusive community features like the “Fortune
Founders Key.” AFG token have a central role in enabling gameplay,
trading, and community engagement in the AOFverse metaverse.

AKI Network is the native token of the Aki platform which contains
the Aki Protocol and Aki Network. Aki Protocol is a blockchain
protocol providing oracle services and rewarding data layer
contributors via a decentralised peer-to-peer network, and Aki
Network is a consumer-facing application suite centered on
influencer data.

Since AKI Network is a utility and governance token for the Aki
platform, it aligns user incentives, enabling payments, rewarding
contributors, and supporting community governance in the Web3
influencer and data space.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment Review (Continued)

Notes: (Continued)

C

BTC is the first decentralised digital currency and the first
cryptocurrency launched in 2009. It operates on a peer-to-peer
network using blockchain technology, enabling secure, transparent,
and censorship-resistant transactions without the need for
intermediaries like banks. BTC serves as both a digital store of value
and a medium of exchange, often called “digital gold” due to its fixed
supply capped at 21 million coins. It underpins a global financial
ecosystem, supports value transfer across borders, and has inspired
a wide range of applications in the growing cryptocurrency and
decentralised finance space.

ETH is the native cryptocurrency of the Ethereum, which is a
decentralised blockchain platform that enables developers to create
and deploy smart contracts and decentralized applications (dApps).
ETH is used to pay for transaction fees and secure the network
through a proof-of-stake consensus mechanism. Ethereum is widely
recognised for pioneering programmable blockchain technology,
allowing automated, trustless agreements and supporting a diverse
range of applications including decentralised finance (“DEFI”), non-
fungible token (“NFT”), and Web3 innovations. It is one of the largest
and most actively developed blockchain ecosystems, continuously
evolving to improve scalability and sustainability. ETH is the second-
largest cryptocurrency by market capitalisation after BTC.

FOFO is a cryptocurrency linked to the Frog Defense ecosystem
and the Frog Pikeman IP. It was design to incentivise and reward
participation in the Frog Defense gaming ecosystem, supporting
both play-to-earn features and NFT creation, with potential
expansion plans to increase its utility and value within a broader
Web3 ecosystem tied to Frog Pikeman IP and social finance
applications.

SOL is a cryptocurrency that powers the Solana blockchain,
known for its very fast and low-cost transactions. It allows users
to pay fees for sending money, using apps, and executing smart
contracts on the network. SOL can also be staked to help secure
the network, rewarding users with more tokens. It supports DEFI,
NFTs, and games, making it popular for a wide range of blockchain
applications. Overall, SOL is a fast, affordable, and versatile digital
currency used within a highly scalable blockchain system.

USDT is a blockchain-enabled platform designed to facilitate the use
of fiat currencies in a digital manner. USDT exist as digital tokens
built on several leading blockchains. These transport protocols
consist of opensource software that interface with blockchains to
allow for the issuance and redemption of USDT. USDT is referred
to as stablecoin as it is pegged at 1:1 with a matching fiat currency
(e.g. 1 USDT = 1 USD) and is backed 100% by USDT'’s reserves,
which includes traditional currency, cash equivalents, and other
assets, including receivables from loans made by USDT to third
parties. USDT are listed on major exchanges, over-the-counter
desks, and wallets.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Investment Review (Continued)

The Directors believe that the future performance of the listed
equities held by the Group is largely affected by economic
factors, investor sentiment, demand and supply balance of an
investee company’s shares and fundamentals of an investee
company, such as investee company’s news, business
fundamental and development, financial performance and
prospects. Accordingly, the Directors closely monitor the
above factors, particularly the fundamentals of each investee
company in the Group’s equity portfolio, and proactively
adjust the Group’s equity portfolio mix in order to improve its
performance.

Liquidity and Financial Resources

As at 30 June 2025, the Group had (i) cash and cash
equivalents of HK$4,727,000 (31 December 2024:
HK$5,999,000); and (ii) other financial liability of
HK$10,000,000 (31 December 2024: HK$10,000,000).

The other financial liabilities represented a non-convertible
bond (the “Bond”) with an outstanding principal amount of
HK$10,000,000 (as at 31 December 2024: HK$10,000,000).
The maturity date is 16 April 2026. The Company has an
option to repay the outstanding principal amount of the Bond
at any time before the maturity date but the bondholder shall
not redeem the Bond before the maturity date.

The Bond carries interest at the rate of 2% per annum payable
annually in arrears on the last day of each year from the date
of the Bond, provided that the final repayment of the interest
shall be on the maturity date. However, for every 10% increase
in the net profit in any financial year during the term of the
Bond as compared to the immediate previous year, the interest
rate shall be increased by 1% for that financial year and with
retrospective effect. The following year’s interest rate will be
reset at 2% subject to adjustment depending on the net profit.
The interest rate during the term shall not be less than 2% per
annum and not more than 6% per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity and Financial Resources (Continued)

At 30 June 2025, the gearing ratio calculated as a percentage
of total borrowings over equity attributable to owners of the
Company was 4.53% (31 December 2024: 7.83%).

At 30 June 2025, the Group’s net current asset and
current ratio were HK$213,571,000 (31 December 2024:
HK$120,490,000) and 20.39 (31 December 2024: 9.95),
respectively.

Charges on Assets

As at 30 June 2025, there were no charges on the Group’s
assets (31 December 2024: Nil).

Capital Commitment and Contingent Liabilities

As at 30 June 2025, the Group had no material capital
commitment and contingent liabilities (31 December 2024 Nil).

Foreign Exchange Exposure

The Group’s principal place of business is in Hong Kong,
hence transactions arising from its operations were generally
settled in Hong Kong dollars, which is the functional currency
of the Group. Apart from cryptocurrencies of the Group
was denominated in United States dollars, the Group was
not exposed to any significant foreign currency risk nor had
employed any financial instrument for hedging.

Share Capital and Capital Structure

As at 30 June 2025, the Company had 1,050,500,887 shares
of HK$0.01 each in issue (31 December 2024: 1,050,500,887
shares).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Fund Raising Activities and Use of Proceeds

On 9 April 2024, the Company proposed to conduct the
rights issue (the “Rights Issue”) on the basis of one (1) right
share (‘Rights Share(s)”) for every two (2) existing shares
of the Company held on the record date of 29 April 2024 at
the subscription price of HK$0.162 per Rights Share, to raise
gross proceeds of HK$57 million by way of issuing up to
350,166,962 Rights Shares. On 30 May 2024, the Rights Issue
was completed. The net proceeds from the Rights Issue after
deducting the expenses (the “Net Proceeds”) were HK$55
million. The Company intended to apply the Net Proceeds as
to HK$15 million for general working capital and the remaining
balance of HK$40 million for future investments.

Details of which were set forth in the Company’s
announcements dated 9 April 2024, 20 May 2024 and 29 May
2024, and the Company’s prospectus dated 30 April 2024.

As at 30 June 2025, the Net Proceeds of HK$40 million
and HK$15 million were fully utilised by the Group as future
investments and general working capital in accordance with the
intended use of proceeds set out in the Company’s prospectus
dated 30 April 2024.

The following table set forth the information in relation to the
use of the Net Proceeds as at 31 December 2024 and 30 June
2025:
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Material Acquisitions and Disposals of Subsidiaries,
Associates, and Joint Ventures

The Group did not have any material acquisition or disposal
of subsidiaries, associates, and joint ventures during the six
months ended 30 June 2025.

Future Plan for Material Investments or Capital
Assets

The Group did not have any plan for material investments or
capital assets as at 30 June 2025.

Prospects

The first half of 2025 has seen continued progress in market
sentiment, particularly within the Hang Seng Index and CSI
300, building upon the positive momentum established last
year. This improvement is driven by persistently low valuations
that offer attractive entry points, ongoing government support
to stimulate economic growth, and a growing recognition
among global investors of Chinese companies’ technological
strength and commitment to shareholder returns.

With the notable shift in the cryptocurrency landscape, marked
by deregulation and broader acceptance across markets. We
remain committed to identifying and pursuing opportunities
within the Web3 ecosystem, which we believe could play a
pivotal role in the future of investment portfolios.

Despite the encouraging trends, we recognise that the global
economic environment remains highly uncertain. Geopolitical
tensions and inflationary pressures continue to present risks.
Therefore, we will maintain a cautious approach, focusing
on capital preservation and prudent risk management. Our
investment strategy will prioritise sectors and assets with
strong fundamentals capable of withstanding volatility, ensuring
organizational resilience as we navigate evolving market
conditions.

The Board is dedicated to executing strategies that ensure
organizational resilience. We are poised to capitalise on
emerging opportunities while proactively mitigating risks,
positioning the Company for long-term success.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Events after the End of the Reporting Period

The Group did not have any material events after the reporting
period and up to the date of approval of the condensed
consolidated financial statements.

Employees and Remuneration Policy

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

There were 17 employees, including 2 executive Directors and
3 independent non-executive Directors as at 30 June 2025.
Remuneration policies are reviewed in accordance with the
market situation and the performance of individual Directors
from time to time. In addition to salaries, the Group provides
employee benefits such as medical insurance and mandatory
provident fund schemes. Moreover, discretionary bonus and
share options will be paid or granted to employees based on
the Group’s and individual performances.

The emoluments of the Directors were determined with
reference to their duties and responsibilities with the Company,
the Company’s performance, prevailing market conditions and
the market emoluments for directors of other listed companies
and reviewed by the Remuneration Committee.

The Group’s total staff costs (including Directors’ emoluments)
for the six months ended 30 June 2025 amounted to
HK$6,752,000 (2024: HK$4,402,000).
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ADDITIONAL INFORMATION REQUIRED BY
THE LISTING RULES

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2025 (2024: Nil).

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix C3 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange as
the code of conduct for dealing in securities of the Company
by the Directors. All Directors have confirmed, upon specific
enquiries made by the Company, that they had complied with
the required standard set out in the Model Code during the six
months ended 30 June 2025.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

In the opinion of the Board, the Company has complied with
all the applicable code provisions set out in the Corporate
Governance Code in Appendix C1 of the Listing Rules
throughout the six months ended 30 June 2025.
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ADDITIONAL INFORMATION REQUIRED BY THRAREZEMER &)
THE LISTING RULES (Continued)

DIRECTORS’ AND CHIEF EXECUTIVES’ BEERFETHAERE AT REM
INTERESTS AND SHORT POSITIONS IN HEGCER Z B9 s HEARS REFA
SHARES, UNDERLYING SHARES AND ZHERERRE

DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

At 30 June 2025, the interests of the directors and the chief W _Z_HEA=Z+H 'BFERETEITHA
executive and their associates in the shares, underlying ENEBMBANRARE REBE LR Z K5
shares and debentures of the Company and its associated — FHEARRD KRfEH T ER B AR QB RIESE S
corporations, as recorded in the register maintained by the ARG &G (M85 REEEA ) E352KEFEE
Company pursuant to Section 352 of the Securities and ZEEM NIRERETRHASITHAERALQE
Futures Ordinance (the“SFO”), or as otherwise notified to the — KREEZFFZ U T :

Company and the Exchange pursuant to the Model Code, were

as follows:
Long Position e
Ordinary shares of HK$0.01 each of the Company ZREE0.01BTZE L GEER
Number of Percentage of
ordinary the issued
share of the share capital
Company held of the Company
Name of Director Capacity IS ¥ /N EEATBEIT Note
E5NUSY 515 ZERHME AzBaSEE MG
Mr. Mung Bun Man, Alan Interest in controlled
corporation 588,327,925 56.00% 1
EmXiEdE RREGEE 2
Note: P 5E

1. These shares were registered in the name of and were beneficially 1. ZERMDTIUBELEERER AT (T48%E > —

owned by China Lead Investment Holdings Limited (“China Lead”), BHAABRTESRITBESRST BXAE (R
a company in which Mr. Mung Bun Man, Alan (“Mr. Alan Mung”), S BREEBEERTRAZAR) 22EER
an executive Director and the chief executive officer of the Company, RAZEGHRB HIt REEWRENRZE
holds the entire issued share capital. Therefore, Mr. Alan Mung is BEBAEDZROTERREG
deemed to have an interest in the shares in which China Lead is
interested.
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ADDITIONAL INFORMATION REQUIRED BY
THE LISTING RULES (Continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2025, so far as is known to the Directors and
the chief executives of the Company, and based on the public
records filed on the website of the Stock Exchange and records
kept by the Company, the interests and short positions of the
persons or corporations (other than the Directors and chief
executives of the Company) in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO, or,
whom were directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of the Company
or any other members of the Group were as follows:

Long position

Ordinary shares of HK$0.01 each of the Company

EHRAREZEMER ()

FERREEMALRARE KRB
MERARR (R 2 # 2 B3

R_EBE-AFNA=+TH MEFKERATE
SITBASMA > URIREB T EILEFZ
NALEMREABREZLE U TALIE
EERERBEBZITHABRIN RERE
Z RN EBRARMN R AR AR AT RIES
FREAGIHRPIEIBIREFEZE LM Z
Rk WE RN EEER WS RN B RMEM
BRTERRDREEREFAEMBELTZ
RRRE EREBZEMERRAEEBES%T U
=S

e
ZFREEREE0.O1ETZ BBR

Number of Percentage of
ordinary the issued
shares of share capital
Capacity/ the Company of the
Name of Shareholder Nature of interests held Company
EExAT
FR¥sA AT BETRE
AR T8 B #nuE EiEkEE ZBEALE
China Lead Beneficial Owner 588,327,925M0e 1) 56.00%
HEE BEmEAA Lia)
Note: M -
1. These Shares were registered in the name of and beneficially owned 1. ZERDIDUBEZREBTLRABZERHER

by China Lead. China Lead is wholly and beneficially owned by Mr.
Alan Mung. Mr. Alan Mung is therefore deemed to be interested in
the Shares held by China Lead under Part XV of the SFO.
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ADDITIONAL INFORMATION REQUIRED BY
THE LISTING RULES (Continued)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2025.

DISCLOSURE OF CHANGE OF DIRECTORS’
INFORMATION

Pursuant to Rule 13.51(B) of the Listing Rules, the changes in
the information of directors since 31 December 2024 and up to
the date of this report was set out below:

(@ Ms. Lui Sau Lin resigned as independent non-executive
Director of the Company and the chairman of the audit
committee of the Board and a member of each of the
remuneration committee and nomination committee of
the Board with effect from 6 February 2025; and

(b) Ms. Cheng Hiu Ching was appointed as a non-executive
Director of the Company and the chairman of the audit
committee of the Board and a member of each of the
remuneration committee and nomination committee of
the Board with effect from 6 February 2025.

REVIEW OF FINANCIAL INFORMATION

The condensed consolidated financial statements for the six
months ended 30 June 2025 and this report of the Company
have been reviewed by the Audit Committee of the Board,
which was of the opinion that the preparation of such interim
report complied with the applicable accounting standards, the
Listing Rules and legal requirements, and adequate disclosures
have been made.

By Order of the Board
Walnut Capital Limited

Mung Kin Keung
Chairman

Hong Kong, 29 August 2025
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