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- .“ FINANCIAL PERFORMANCE HIGHLIGHTS
)y e LA

RESULTS E
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Six months ended 30 June

BEAA=THILEAMEA

2025 2024
—E-REF = 1t 2
(RMB'000) (RMB'000)
(AR¥T ) (AREFIT)
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
Revenue Yoz 133,605 105,104
Gross profit £ 79,060 51,877
Profit before income tax FRETS TR & 42,797 25,864
Profit for the period, all attributable to RN AR B F
owners of the Company 36,403 20,446
Other comprehensive income: Hizmilies
Item that may be reclassified to profit or loss AEHHRERHNIER
Currency translation differences GNES I BT 58 (410) (1,586)
Total comprehensive income for the period, AATERARIEHAZE RS
all attributable to owners of the Company FEkE] 35,993 18,860

Earnings per share for the period attributable to AN B A AEEEIN SR AT
owners of the Company
Basic and diluted (expressed in RMB per share) £ R #58 (LAGRARETIIR) 0.036 0.020
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED T

BUSINESS REVIEW

Consolidate the leading position in the industry based
on our own strengths

The Group, based in Shandong province, the PRC, has been focusing
on gold mine hazardous waste treatment and resource recovery, and
comprehensive utilisation of gold mine hazardous wastes. We collect
cyanide tailings, which are a kind of gold mine hazardous waste
resulting from smelting of gold, from our upstream customers, which
are mainly comprised of gold smelting companies under gold mining
companies with mine operations in Shandong province and in
particular, in Yantai city. We, leveraging on our experience and
expertise, detoxify the cyanide tailings and recover therefrom
resources with economic value such as pyrite concentrates. In
addition, aiming to expand its profit margin and enhance its capability
for comprehensive utilisation, the Group reprocesses pyrite
concentrates and adds other raw materials to produce sulphuric acid,
iron powder and electricity for sale to downstream customers, which
are mainly comprised of chemical manufacturing companies and
trading companies of chemicals in the PRC, in order to attain the
comprehensive utilisation of gold mine hazardous wastes.

The Group is the only company in Laizhou city, Shandong province
that has been granted a hazardous waste business licence by Yantai
Ecological Environment Bureau.

In 2025, the global economy continued to face significant pressure
under the influence of multiple structural factors. On the one hand,
persistently high interest rates suppressed economic activity,
geopolitical risks further exacerbated market uncertainties, and
challenges from climate change had a profound impact on global
supply chains and resource allocation. On the other hand, while global
inflation has generally eased, it remained above the desired level,
exerting long-term pressure on consumption and investment activities.

In the hazardous waste treatment industry, market competition
remained fierce, and the industry development faced severe
challenges. Commodity prices saw increased volatility, and contracting
global demand and supply shocks weighed on both the upstream and
downstream companies to varying degrees.

Despite external challenges, the Group, by virtue of its sound business
strategies and close collaboration among its various departments,
achieved growth in both revenue and net profit during the Reporting
Period.
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The Group’s revenue and profit attributable to owners of the
Company for the six months ended 30 June 2025 amounted to
approximately RMB133.6 million and approximately RMB36.4 million,
respectively, representing a year-on-year increase of approximately
27.1% and approximately 78.4%, respectively.

Its gross profit increased from approximately RMB51.9 million for the
six months ended 30 June 2024 to approximately RMB79.1 million for
the six months ended 30 June 2025. Meanwhile, the overall gross
profit margin grew from approximately 49.4% for the six months
ended 30 June 2024 to approximately 59.2% for the six months
ended 30 June 2025.

OUTLOOK

Integrating into national development and promoting
green transition and upgrading

With the in-depth implementation of the Outline of the 14th Five-
Year Plan and the Long-Range Objectives Through the Year 2035
((FE+ERFHEF2035F2RBEME) ) and the further
strengthening of the national green development strategy, the Group
will uphold the spirit of pragmatism and seize the opportunities of the
times to actively integrate into the national development, and
comprehensively promote green transition and upgrading. To achieve
this goal, the Group will focus on the following strategic directions:

Boosting innovation and extending value chain

The Group is fully aware that technological innovation is the core
force driving industry breakthroughs. In the future, we will continually
step up our R&D investment, focus on overcoming difficulties and
optimising technologies for the comprehensive utilisation of
hazardous waste resources, and promote the rapid conversion of
research outcomes into industrial applications. In addition to
consolidating its existing advantages in treatment of cyanide tailings
and recovery of pyrite concentrates, the Group has made phased
progress in the R&D and production line construction for new
products such as sulfamic acid and magnesium fertilizers. These
projects make full use of its self-produced sulphuric acid and its by-
product steam as core raw materials, which not only further extends
the value chain but also significantly improves resource utilisation
efficiency and energy recycling efficiency.

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED T
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED T

With the gradual implementation and large-scale production of these
new projects, our product portfolio will become more diversified,
which will cover more downstream chemical and various other
sectors. This will enhance the resilience and stability of our profitability
against fluctuations. The Group will continually explore synergistic
development models across multiple domains and product categories,
promote both horizontal expansion and vertical integration, and
gradually build a new pattern across the entire industrial chain,
covering resource collection, treatment, reprocessing, and product
sales, with a view to further consolidating and strengthening its
leading position in the industry.

Strengthening cooperation to build technological highland

In boosting innovation, the Group will deepen its cooperation with
scientific research institutions, industry leaders, and local
governments, and actively establish platforms for technical exchange
and the commercialisation of research outcomes, aiming to promote
the deep industry-academia-research integration. Through cross-
sector collaboration and open cooperation, we will continuously draw
on advanced experience and cutting-edge technologies to increase
the efficiency of hazardous waste resource utilisation and improve
product quality, in a bid to maintain our technological leadership and
market advantages in a fiercely competitive market.

Integrating ESG strategy, navigating circular economy, and
fostering high-quality sustainable development

The Group will deeply integrate ESG (environmental, social and
corporate governance) into its corporate strategies and daily
operations, and actively promote the integration of ESG governance
into its corporate governance system, committed to building a model
for high-quality sustainable development. Due to the growing global
demand for resource recycling and the continuous implementation of
the national “dual carbon” goal, the circular economy is facing
unprecedented development opportunities. As a key participant in the
industry, the Group will grasp the historic opportunities to accelerate
technological innovation, business expansion, and green transition
under the core principle of sustainable development, thereby ensuring
steady progress and achieving long-term development in the new era.
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In particular, the project for recovering valuable elements from high-
silicon cyanide tailings will mark the further implementation of its
principles of “harmlessness, reduction, and resource utilisation” in the
field of hazardous waste resource utilisation, which will set a new
benchmark for the industry. As such projects proceed, the Group will
achieve greater synergy in environmental, social, and economic
benefits.

Looking ahead, we will continuously uphold the philosophy of
sustainable development, unswervingly drive the implementation of
our ESG strategy, and refine our green production and operation
models, committed to contributing to the sound development of the
industry, the achievement of the national “dual carbon” goal, and the
creation of long-term value for our shareholders.

FINANCIAL REVIEW

Revenue

—E_RHEF
RMB’000
AR® T

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED T
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For the six months ended 30 June
BEASA=THILAEAR
2025 2024
—ZT_UF
RMB’000
ARETT

Gold mine hazardous waste SR EEYEIE RS

treatment services 16,446 12.3 19,150 18.2
Sales of pyrite concentrate HEMBE 50,573 37.9 34,866 33.2
Hazardous waste storage rental A ZEEEY 2 #EHERE

services 4,779 3.6 4,779 4.5
Sales of products from the HERF EJEEJJDIEH%

reprocessing of pyrite (BB - D&

concentrate (including Ea))

sulphuric acid, iron powder

and electricity) 61,807 46.2 46,309 441

133,605 100.0 105,104 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED T

The Group principally collects cyanide tailings, which is a kind of gold
mine hazardous waste, from the Group’s upstream customers and
applied our technical know-how to (i) detoxify those wastes to meet
the required safety standards; (ii) recover and recycle therefrom
resources with economic value for sale, such as pyrite concentrate;
and (iii) reuse the pyrite concentrate produced by the Group through
addition of other raw materials to produce products (including
sulphuric acid, iron powder and electricity) for sale. Therefore, revenue
of the Group is mainly derived from (i) gold mine hazardous waste
treatment services; (ii) sales of pyrite concentrate; and (iii) sale of
products derived from the reprocessing of pyrite concentrate.

For the six months ended 30 June 2025, revenue from our gold mine
hazardous waste treatment services, sales of pyrite concentrate and
sales of products from the reprocessing of pyrite concentrate
accounted for approximately 96.4% (six months ended 30 June 2024:
approximately 95.5%) of our total revenue. The Group also derived
revenue from the hazardous waste storage rental services, which
accounted for approximately 3.6% (six months ended 30 June 2024:
approximately 4.5%) of our total revenue.

For the six months ended 30 June 2025, the Group’s total revenue
was approximately RMB133.6 million, representing an increase by
approximately 27.1% as compared to that of approximately
RMB105.1 million for the six months ended 30 June 2024. The
increase was mainly due to: (i) the increase in unit price of sulphuric
acid which was one of products of the Group derived from the
reprocessing of pyrite concentrate and (ii) the increase in revenue from
sales of pyrite concentrate due to the increase in unit price of pyrite
concentrate driven by increased demand from industries that rely on
pyrite concentrate as a key raw material for their production
processes, which was partially offset by the decrease in the revenue of
gold mine hazardous waste treatment services compared to the same
period of the previous year.

Gross profit and gross profit margin

For the six months ended 30 June 2025, the Group's gross profit was
approximately RMB79.1 million, representing an increase by
approximately 52.4% as compared to gross profit of approximately
RMB51.9 million for the six months ended 30 June 2024. The increase
in the Group's gross profit outpaced the increase in total revenue due
to the increase in gross profit margin for the current period.
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The overall gross profit margin increased from approximately 49.4%
for the six months ended 30 June 2024 to approximately 59.2% for
the six months ended 30 June 2025. Such fluctuation was a combined
effect of the following factors: (i) the gross profit margin of sales of
pyrite concentrate increased from approximately 53.0% for the six
months ended 30 June 2024 to approximately 63.8% for the six
months ended 30 June 2025, even though the gross profit margin for
gold mine hazardous waste treatment services decreased from
approximately 61.4% for the six months ended 30 June 2024 to
approximately 53.7% for the six months ended 30 June 2025; (i) the
gross profit margin of the sales of products derived from the
reprocessing of pyrite concentrate including sulphuric acid, iron
powder and electricity increased from approximately 41.1% for the
six months ended 30 June 2024 to approximately 57.2% for the six
months ended 30 June 2025; and (iii) the gross profit margin of the
hazardous waste storage rental services was approximately 54.1% for
the six months ended 30 June 2025, which remained consistent
compared with the same period in 2024.

Other income

Other income decreased from approximately RMB2.3 million for the
six months ended 30 June 2024 to approximately RMB1.1 million for
the six months ended 30 June 2025, representing a decrease of
approximately 52.2%. The decrease was mainly due to decrease in
the receipt of government grants by approximately RMB1.1 million in
the current period and the decrease in agency service income as
compared to the same period of the previous year.

Selling expenses

Our selling expenses mainly consist of (i) entertainment expense; and
(i) employee salary and benefit expenses for our sales team. For the
six months ended 30 June 2025, the Group’s selling expenses was
approximately RMB1.6 million which was comparable to the same
period in 2024, despite the increase in revenue during the current
period.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED T

Administrative expenses

The administrative expenses of the Group mainly represent
(i) employee benefit expenses, including salaries and wages and staff
welfare for administrative and management staff; (ii) taxes and levies
which primarily represented various kinds of government levies or
taxes such as real estate tax, urban construction tax, tenure tax and
stamp duty; (iii) depreciation and amortisation of right-of-use assets,
administrative facilities and technology research and development
related facilities; (iv) office expenses and utilities; (v) entertainment
expenses; (vi) professional and consultation fee; (vii) transportation
and related expenses; (viii) research and development costs; and
(ix) other expenses of similar nature.

For the six months ended 30 June 2025, the Group’s administrative
expenses was approximately RMB33.5 million, representing an
increase of approximately 45.0% as compared to the amount of
administrative expenses of approximately RMB23.1 million for the six
months ended 30 June 2024.

The increase in the Group's administrative expenses was the combined
effect of (i) the increase in the employee benefit expenses of
approximately RMB3.0 million due to the expansion of product lines
and the operation; (i) the increase in taxes and levies of approximately
RMBO0.8 million due to the increase in the revenue; (iii) the increase in
the depreciation and amortisation of approximately RMB1.3 million;
(iv) the increase in the professional and consultation fee of
approximately RMB2.7 million; and (v) the increase in raw materials
used in the research and development of approximately RMB2.6
million.

Net finance costs

Our net finance costs reflected the sum of interest expenses on bank
borrowings, borrowings under finance lease arrangement, lease
liabilities, exchange gain or loss and other liabilities after offsetting
interest income we received from bank balances. For the six months
ended 30 June 2025, the Group’s net finance costs was approximately
RMB2.3 million, representing a decrease of approximately 34.3% as
compared to that of approximately RMB3.5 million for the six months
ended 30 June 2024. The decrease in net finance costs was mainly
due to the borrowing costs capitalised in property, plant and
equipment of approximately RMB1.3 million for the current period,
while there were no such capitalization of borrowing costs in the
previous period.

-®
.‘MIA/i\

ITHRX

AEBOTHETETEHEONEERFBMST &
BITRMEBABNFHERITEURBIREN:
(VRBEHE TEESERNTRENHIE
BINEER -MHERREER THERBHRK
ENTERS : (iii) {52 FA 1 & B ~ 17 AR e AR B4l o 3%
1‘@%@ SreRI T E REE (VR AER L MKE
B (WHBHRER: VIZEEXELBHRAE: (VilESH
KRR F S5 (viil) BT 38 M B B AR AS ¢ Rz (ix) E A
FEUME SR -

HE_T-_RAFA=THLAEA ~&EE
MITHRAZHRBARKISSESE T REEZ
ToMFEANA=ZFTBHIEANEAMITHRASZLOA
R#23.18 BT NNA145.0% °

AREBENTRFASIEMNATSENGAFZE
PrEc (\REmGEREERRMEBEERF
FIXIEMOARKE30BSE T (N HERBER
WA Mg msm ARK08EE T ()T E
REBHEMOARBIIAET: (v BEXNHE
ABERENMOARE27AET: M) A
R EHE MM ARE26BE T

BE AR
BMERRAFRERRIRITIER BREBERZHRA
TER HEARBE EXEZMEBRENE

FS 2 M (KM ERITA ﬁ%uﬁzﬂxa’ﬁruguﬁz
A'?g) ﬁi—v—ﬁfﬁ/\ﬂ +E|M:/\1.)E]
AEEREXN RN FHEHAARBK2IEEL &
HE T -_NMEXA=ZTHLEANEAHARE
35E T #343% c BEERAFRER D E
ZHRAHBEYE BERZRBEHE NG K
BRAOBARBIIEE M BT EEAR(L
BRERER-

12 HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED ¢ INTERIM REPORT 2025



|

Income tax expense

Our Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Act
and accordingly is exempted from Cayman Islands income tax. Our
Company's direct wholly owned subsidiary was incorporated in the
British Virgin Islands (the “BVI"”) as a business company with limited
liability under the BVI Companies Act 2004 and accordingly is
exempted from BVI income tax.

Hong Kong profits tax

No Hong Kong profits tax has been provided for as the Group did not
generate any assessable profit in Hong Kong for the six months ended
30 June 2025 and 30 June 2024.

PRC corporate income tax (“CIT")

The tax rate of our subsidiaries established in the PRC is 25%.
Shandong Hongcheng Mining (Group) Co., Ltd. (111528 # & 2 (4
M) BBR A A]), engaging in comprehensive utilisation of resources are
also entitled to a reduction of 10% of revenue from sales of pyrite
concentrate from the taxable income of the companies in the
calculation of CIT.

For the six months ended 30 June 2025, the Group's income tax
expense was approximately RMB6.8 million, representing an increase
of approximately 25.9% as compared to that of approximately
RMB5.4 million for the six months ended 30 June 2024, reflecting
effective tax rate (equivalent to income tax expense divided by profit
before income tax) of approximately 15.9% and 20.9% for the six
months ended 30 June 2025 and 30 June 2024, respectively. The
decrease in effective tax rate was mainly due to (i) the sales of pyrite
concentrate which were entitled to a reduction of 10% of revenue
from the taxable income in the calculation of CIT accounted for larger
portion of the total revenue; and (ii) the increase in research and
development expenses, which were qualified as an additional
deductible in the calculation of CIT.

Capital Expenditures

Our capital expenditure mainly comprised of the acquisition of items
of property, plant and equipment, right-of-use assets and intangible
assets. During the six months ended 30 June 2025, we incurred
capital expenditure of approximately RMB80.0 million (31 December
2024: approximately RMB133.6 million).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
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Capital Commitments

As at 30 June 2025, the Group had capital commitments of
approximately RMB25.1 million (31 December 2024: RMB47.4
million).

Pledge of Assets

As at 30 June 2025, the total net book value of assets pledged to
secure the Group’s bank borrowings and finance lease borrowings
amounted to approximately RMB34.7 million (31 December 2024:
approximately RMB25.1 million) for land use rights, approximately
RMB72.6 million (31 December 2024 approximately RMB74.2 million)
for buildings, approximately RMB61.9 million (31 December 2024:
approximately RMB73.7 million) for machineries, approximately
RMB114.2 million (31 December 2024: approximately RMB116.4
million) for investment properties and approximately RMB3.7 million
(31 December 2024: nil) for construction in progress.

Contingent Liabilities

As at 30 June 2025, we did not have any material contingent
liabilities. We are not currently involved in any material legal
proceedings, nor are we aware of any pending or potential material
legal proceedings, to the knowledge of the Board, threatened against
the Group and could have a material adverse effect on our business or
operations.

Treasury Policy

The Group adopts a prudent approach towards its treasury policies. To
manage the liquidity risk, the Group closely monitors its liquidity
position to ensure the liquidity structure of the Group’s assets,
liabilities and commitments and to ensure the fulfillment of its funding
requirements for business development.
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Foreign Exchange Risk Management

The Group carries out its business operations in the PRC with most of
the transactions denominated and settled in RMB save for certain fees
payable to professional parties and miscellaneous administrative
expenses that are denominated in Hong Kong dollars. Hence the
Group does not currently have a hedging policy on foreign exchange
risk as the Board does not consider the Group’s exposure to foreign
exchange fluctuations (primarily in the HKD) to be significant, and
that any fluctuation thereof will not have any material impact on the
Group's business operations or its financial results. The management
will, however, closely monitor its foreign currency exposure and will
consider hedging significant foreign currency exposure should the
need arise.

Liquidity, Finance Resources and Capital Structure

As at 30 June 2025, the Group had net current liabilities of
approximately RMB87.9 million (31 December 2024: net current
liabilities of approximately RMB56.8 million). As at 30 June 2025, the
gearing ratio was approximately 41.6% (31 December 2024:
approximately 47.1%). The gearing ratio is calculated by dividing total
debt by total equity at the end of the relevant year and multiplying by
100%. Debt is defined as amounts payable that are not incurred in
the ordinary course of business and includes bank and other
borrowings, lease liabilities and other liabilities relating to warehouse
lease arrangements.

As at 30 June 2025, the Group maintained cash and cash equivalents
of approximately RMB51.2 million (31 December 2024: approximately
RMB65.2 million). The Group met and expects to continue meeting its
operating capital, capital expenditure and other capital needs with
cash generated from operations and proceeds from the Listing.

During the Reporting Period, the Company had no material change in
its capital structure. The capital of the Company comprised only
ordinary shares.

MANAGEMENT DISCUSSION AND ANALYSIS
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CORPORATE GOVERNANCE AND OTHER INFORMATION ‘.Tf.:.
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TEERRAEMER

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2025, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
entered in the register kept by the Company pursuant to section 352
of the SFO, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, are set out
below:

(i) Interestin the Company

EERRSTHRAEBRAQAFAREFE
A EENRS - HERDRERE
HREANEENAR

R-FE-_RAFANA=TH ARFAEERES
TTBRABRARBIREMEZE (EERLE 5
KRB AR XV 80) R fn - R R R 1D & B4
FEREBRALARRAIRIEEZ M EGIE
3521517 B 1) B AL i Sk B R IBAR ST REB AR
REINB RS LORRINT

() RAEQFNER

Approximate
shareholding

Name of Director Capacity/Nature of interest Number of Shares percentage (%)
BRI
EEpgE B HntE BRG B B2t (%)
Mr. Liu Interest of a controlled corporation® 589,500,000 58.95%
&l pite REEEE R
Beneficial owner 34,730,000 3.47%
E=BAA
Ms. Li Liyan Interest of spouse® 624,230,000 62.42%
EX5 Y feiBiEes @
Mr. Zhan Yirong Beneficial owner 1,000,000 0.1%
B/ R% A E=EAA
Mr. Sheng Haiyan Beneficial owner 1,000,000 0.1%
B EmEAA
1. Allinterests stated are long position. 1. PP BERRERIETE-

2. 589,500,000 Shares are registered in the name of Zeming
International Investment Co., Ltd, the entire issued capital of
which is legally and beneficially owned by Mr. Liu. By virtue of the
SFO, Mr. Liu is taken to be interested in the Shares held by
Zeming International Investment Co., Ltd.

3. Ms. Li Liyan is the spouse of Mr. Liu. Under the SFO, Ms. Li Liyan
is taken to be interested in the same number of Shares in which
Mr. Liu is interested.

2. 589,500,000/% % {5 LA Zeming International
Investment Co., Ltd K& & &2 ° s A Al
2R EITRABIEESEZER S -
RIFFEH R BEERG - 21518 RBR
Zeming International Investment Co., Ltd #f

BRI A R AR

3. FEBRELIAITLEMNEB -REZES
EHEGN FRBL TR RNEIE
EHAREDNBRSE RO HEAES -
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(i)

Interest in associated corporation

Name of Director

Name of associated corporation

EEns

Mr. Liu
2% -

B EE SR

Zeming International Investment Co., Ltd
Zeming International Investment Co., Ltd

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAMER

(i) REBEZENEDS

Approximate
shareholding

Capacity/Nature percentage (%)

BARR
5% ME B2t (%)
Beneficial owner 100%
EnlEBA

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, as at 30 June 2025, none of the Directors
and chief executives of the Company had interests or short positions
in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be entered in the register kept by the
Company pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2025, according to the register kept by the Company
under Section 336 of SFO and so far as was known to the Directors or
the chief executives of the Company, the following persons (other
than the Directors or chief executives of the Company) who had
interests or short positions in the Shares or the underlying Shares of
the Company which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO were as follows:

EERBEROJEEZTNER

B EXPrREEIN R _AFA=1+H"
MEARREFTRESTRABRARRSE
HEOAE (E& R ES RHEERMEXVE) &
Petn HEEROD REEEFHEERLALLQT
REFEF LB EGFIIE321G6FENE LML
BRBIZESTAIBAA R R M PTHEaR k

R

FERRRROREBERONVERR

NP
RIE

RZZE-_RAFNA=TH REARFZES
R E GO FE36HEFNECMRBESESK
ARABESTHRAERM ATAL(RRE
EENRSTHRABRINEARR R RN HA
B EERIEES LG RDIEXV #BE2
K3 BRSBTS SOR BT -

Approximate

Number of shareholding

Name of Shareholder Capacity/Nature of interest Shares percentage (%)

BAER

BRER BB B EnitE iidvip gE| B 2L (%)

Zeming International Investment Beneficial owner 589,500,000 58.95%
Co., Ltd EmBA

Ms. Li Liyan Interest of spouse® 624,230,000 62.42%
EN Yo [ e

2025 FHISR4E - BABRBHRERAF 17



CORPORATE GOVERNANCE AND OTHER INFORMATION

My .a: ‘A pTAN
i JSR=8ih ¢
1. All interests stated are long position.

2. By virtue of the SFO, Mr. Liu is taken to be interested in the Shares held
by Zeming International Investment Co., Ltd.

3. Ms. Li Liyan is the spouse of Mr. Liu. Under the SFO, Ms. Li Liyan is taken
to be interested in the same number of Shares in which Mr. Liu is
interested.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2025.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2025, the Group had 418 employees. For the six
months ended 30 June 2025, the staff cost of the Group was
approximately RMB19.7 million.

The remuneration packages for our employees include salary, bonuses
and allowances. The Group participate in social insurance schemes
operated by the relevant local government authorities and maintain
mandatory pension contribution plans, medical insurance, work-
related injury insurance, unemployment insurance, housing
accumulation funds and maternity insurance for some of our
employees. The Group has also participated in the mandatory
provident fund retirement benefit scheme in Hong Kong.

The Group's employee remuneration policy is determined by reference
to factors such as remuneration standard of the local market, the
overall remuneration standard in the industry, market condition,
operating efficiency and employee performance. The Group provides
sufficient training to our employees depending on their roles.

The emoluments of the Directors are first reviewed by the
remuneration committee of the Company and then approved by the
Board, with regard to the Directors’ skill, knowledge, involvement in
the Group’s affairs and the performance of each Director, together
with reference to the profitability of the Group, remuneration
benchmarks in the industry, and prevailing market conditions.

-®
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The Company has adopted a share option scheme (the “Share
Option Scheme”) as an incentive to the Directors and eligible
employees, details of which are set out in the Prospectus. No share
option has been granted, exercised, cancelled or lapsed under the
Share Option Scheme since its adoption and up to the date of this
report.

During the Reporting Period, the Group has not experienced any
significant problems with its employees due to labour disputes nor has
it experienced any difficulty in the recruitment and retention of
experienced staff.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted by the Company
on 23 October 2021 and shall be valid until 23 October 2031. On and
subject to the terms of the Share Option Scheme and the
requirements of the Listing Rules, the Board shall be entitled to, at its
absolute discretion and on such terms as it deems fit, grant any
employee (full-time or part-time), director, supplier, customer,
consultant, adviser, shareholder, service provider of the Group or other
group or classes of participants who have contributed or may
contribute by way of joint venture, business alliance or other business
arrangement to the development and growth of us, options to
subscribe for such number of Shares as the Board may determine in
accordance with the terms of the Share Option Scheme. The purpose
of the Share Option Scheme is to enable us to grant options to
selected participants as incentives or rewards for their contribution to
us. Our Directors consider the Share Option Scheme, with its
broadened basis of participation, will enable us to reward the
employees, our Directors and other selected participants for their
contributions to us. A Summary of principal terms of the Share Option
Scheme is set out in the paragraph headed “14. Share Option
Scheme” in Appendix V to the Prospectus.

Pursuant to the terms of the Share Option Scheme and in compliance
with the provisions in Chapter 17 of the Listing Rules, the total
number of the Shares which may be allotted and issued upon the
exercise of all options (excluding, for this purpose, options which have
lapsed in accordance with the terms of the Share Option Scheme and
any other share option scheme of us) to be granted under the Share
Option Scheme and any other share option scheme of us must not in
aggregate exceed 10% of the number of Shares in issue as at the
date of this interim report, being 100,000,000 Shares.

CORPORATE GOVERNANCE AND OTHER INFORMATION
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The maximum number of Shares which may be issued upon the
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option scheme
adopted by us must not in aggregate exceed 30% of the share capital
of our Company in issue from time to time.

The total number of Shares issued and which may fall to be issued
upon the exercise of the options granted under the Share Option
Scheme and any other share option scheme of us (including both
exercised or outstanding options) to each grantee in any 12-month
period shall not exceed 1% of the number of Shares in issue for the
time being (“Individual Limit”). Any further grant of options in
excess of the Individual Limit in any 12-month period up to and
including the date of such further grant must be separately approved
by our Shareholders in general meeting of our Company with such
grantee and his close associates (or his associates if the grantee is a
connected person) abstaining from voting.

An option may be accepted by a participant within 21 days from the
date of the offer of grant of the option.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period to be determined and
notified by our Directors to each grantee, which period may
commence from the date of the offer for the grant of options is
made, but shall end in any event not later than 10 years from the date
of grant of the option subject to the provisions for early termination
thereof. Unless otherwise determined by our Directors and stated in
the offer for the grant of options to a grantee, there is no minimum
period required under the Share Option Scheme for the holding of an
option before it can be exercised.

Any grant of options under the Share Option Scheme to a Director,
chief executive or substantial shareholder of our Company or any of
their respective associates must be approved by independent non-
executive Directors (excluding independent non-executive Director
who or whose associates is the proposed grantee of the options).

Where any grant of options to a substantial shareholder or an
independent non-executive director or any of their respective
associates would result in the Shares issued and to be issued upon
exercise of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person in the
12-month period up to and including the date of such grant:
(i) representing in aggregate over 0.1% of the Shares in issue; and (ii)
having an aggregate value, based on the closing price of the Shares at
the date of each offer for the grant, in excess of HK$5 million; such
further grant of options must be approved by Shareholders in general
meeting. Our Company must send a circular to our Shareholders,
within such time as may be specified in the Listing Rules.
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The subscription price for the Shares under the Share Option Scheme
shall be a price determined by our Directors, but shall not be less than
the highest of (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet for trade in one or more board lots
of the Shares on the date of the offer for the grant, which must be a
business day; (ii) the average closing price of Shares as stated in the
Stock Exchange’s daily quotations for the five business days
immediately preceding the date of the offer for the grant; and (iii) the
nominal value of a Share.

A nominal consideration of HK$1 is payable on acceptance of the
grant of an option.

Since the adoption of the Share Option Scheme, no option has been
granted. Therefore, no option was exercised, cancelled or lapsed since
its adoption and up to the date of this interim report and there was
no option outstanding as at 30 June 2025. As at 1 January 2025 and
30 June 2025, the number of options available for grant under
currently in place scheme mandate of the Share Option Scheme was
100,000,000 Shares. The disclosure on the total number of shares
that may be issued in respect of options granted under the Share
Option Scheme divided by the weighted average number of shares of
the Company’s issued share capital for the six months ended 30 June
2025 is not applicable as there has been no option granted under the
Share Option Scheme since the adoption of the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities (including sale of
treasury shares) during the Reporting Period.

As at 30 June 2025, the Company did not hold any treasury shares.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding transactions
of securities of the Company by Directors on terms no less exacting
than the required standard set out in the Model Code of Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix C3 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER
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Having made specific enquiry with each of the Directors, the Directors
have confirmed that they have complied with the required standards
as set out in the Model Code and the Company’s code of conduct
during the Reporting Period.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the principles and complied with the
applicable code provisions in the Corporate Governance Code
contained in Appendix C1 to the Listing Rules during the Reporting
Period. The Group is committed to maintaining a high standard of
corporate governance to safeguard the interests of shareholders of
the Company (the “Shareholders”) and to enhance corporate value
and accountability.

DISCLOSURE PURSUANT TO THE ONGOING
DISCLOSURE OBLIGATIONS STIPULATED BY THE
LISTING RULES

Save as disclosed in this interim report, the Company does not have
any other disclosure obligations under Rules 13.20, 13.21, and 13.22
of the Listing Rules.

UPDATE ON DIRECTORS’ INFORMATION

Save as disclosed herein, there are no changes in information of
Directors, since the date of publication of the annual report of the
Company for the year ended 31 December 2024 and up to the date
of this interim report, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

REVIEW OF UNAUDITED FINANCIAL STATEMENTS

The audit committee of the Board has reviewed the accounting
principles and policies adopted by the Company and the Group and
the unaudited interim results of the Group for the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Future plans and use
of proceeds” in the prospectus of the Company dated 29 October
2021 (the "Prospectus”), “Management Discussion and
Analysis” section of this report and the transactions disclosed in the
announcement of the Company dated 6 January 2022, the Group
does not have any other plans for material investments or capital
assets.
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‘%T.“ CORPORATE GOVERNANCE AND OTHER INFORMATION
- AX&“&.

USE OF NET PROCEEDS FROM THE LISTING

The shares of the Company were listed on the Main Board of the
Stock Exchange on the Listing Date by way of global offering, upon
which 250,000,000 shares were issued, raising total net proceeds
(after deducting underwriting commissions and other related listing
expenses) of approximately RMB177.3 million (equivalent to
approximately HKD217.3 million).

The table below sets forth the allocation and status of utilisation of
the net proceeds during the Reporting Period and the expected
timeline of the use of the unutilised proceeds:

Percentage Planned Planned
tototal useofnet  use of net
amount proceeds proceeds

FiaRE P RE
HEZ REZ
BE ik B ik
HKD' million  RMB" million
BEAT AREAEEL

Lt BREFERAE

RABBRHOR ETEBRARERBE T RERS
Ffr =4k £ - 3£77250,000,0000% f% 15 - & £ &
EFMEREBEFE (NGeHEMAS MEMERRE L
TMHYXBIOARB177388 T (HERH
217388 ET) °

TREHNFEHEAEFTRFENDEREH
R - AR (2 AR B A TS SR M TR EARS T 5%

Net proceeds
utilised Expected
during the Net proceeds Net proceeds timeline for
six months utilised  unutilised full utilisation
ended as at as at of the
30 June 30 June 30June  unutilised
2025 2025 2025 proceeds
Bz
—ECEE i N
AA=tH ZBZRE ZBZERE
IERfBR  ~A=+H A~A=tH BFHEY
EBfZ EBfZ FABAz EBAKDA
Fi8mE FiBRA FiBRE 2FEHE
26 H B ZRE%
RMB’ million  RMB' million ~ RMB" million
AREBETL AREEET ARBEER

Establish the New Production Facility, 86.7% 188.4 1537 19 147.6 6.1 Will be fully
comprising two production compartments, utilised by
with a permitted annual treatment capacity of 30 June 2026
600,000 tonnes, and diversification of
our product offerings

RUMEERNE  EEMEFIFRELN (N
600,000 M) £ R AR E B ZTIRF

~AZTH
AEEBA

Strengthen our research and development 3.9% 8.5 6.9 - 6.9 - N/A
capabilities to enhance existing products
and diversify our product offering

MEREFREENABCREERR TER
hRERER

General working capital purpose 9.4% 204 16.7 - 16.7 - N/A

—hREEEERR TEm

100% 2173 177.3 1.9 1712 6.1
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During the six months ended 30 June 2025, the net proceeds were
utilised in accordance with the purposes as disclosed in the section
headed “Future Plans and Use of Proceeds” in the Prospectus. The
unutilised net proceeds have been deposited as short-term deposits in
the bank account maintained by the Group.

The expected timeline for utilising the unutilised net proceeds is based
on the best estimation of the Directors barring unforeseen
circumstances, and would be subject to change based on the future
development of market conditions. Further details of the breakdown
and description of the proceeds are set out in the section headed
“Future Plans and Use of Proceeds” in the Prospectus.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Reporting Period, the Group did not hold any significant
investments, nor did it have any material acquisitions or disposals of
any subsidiaries, associates or joint ventures.

EVENTS AFTER THE REPORTING PERIOD

There were no other significant events affecting the Group between
30 June 2025 and the date of this report.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AR E 2 E R E R

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

Six months ended 30 June
BZEAA=1+HIEAEA

2025 2024
—E_RE —E= 4
Note RMB’000 RMB'000
[{hE=s AR®T T ARETIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue & 5 133,605 105,104
Cost of sales HE KA (54,545) (53,227)
Gross profit EX 79,060 51,877
Other income E A 6 1,090 2,259
Other gains/(losses) — net Hib e (E18) F58 7 (6) (435)
(Provision)/reversal of impairment on SRVEERE (BE) #E
financial assets (5) 263
Selling expenses HERX (1,555) (1,556)
Administrative expenses THRAX (33,508) (23,086)
Operating profit R 8 45,076 29,322
Finance income BhE WA 9 22 62
Finance costs & AN 9 (2,301) (3,520)
Finance costs — net MERAFEEE 9 (2,279) (3,458)
Profit before income tax BR T S8 AT R 42,797 25,864
Income tax expenses TSR 10 (6,809) (5,418)
Profit for the period HA R E A 35,988 20,446
Other comprehensive income: Hftt 2 EkE :
ltem that may be reclassified to AEHHEEEZENIAER
profit or loss
Currency translation differences GNEE R T = 5 (410) (1,586)
Total comprehensive income for BMREEWREHE
the period 35,578 18,860
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME -0
EEEA2EREE aodA| |

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

Six months ended 30 June
BZEAXA=1tHIEAEA
2025 2024
—E-RF —E-mFE

Note RMB’000 RMB'000
B 5E AR¥T T ARETIT
(Unaudited) (Unaudited)
(RBEX) (REgER)

Profit for the period attributable to: LA T & BEEGEIRER

Owners of the Company ZIN/NEIEZ SN 36,403 20,446
Non-controlling interests EE T (415) =
35,988 20,446

Total comprehensive income for UT&EEEHAZE IS

the period, attributable to: e
Owners of the Company PIN/NEIEZZS DN 35,993 18,860
Non-controlling interests FEPERR (415) =

35,578 18,860

Earnings per share for the period AARFEAEAEBEHATR

attributable to owners of 27|

the Company
Basic and diluted (expressed in RMB EXRREE (UERARE

per share) TCHIR) 11 0.036 0.020

The above condensed consolidated statement of comprehensive Ll fRRAR & 2 T U 25 2 JE B B8 BT B = — (4 58
income should be read in conjunction with the accompanying notes. B
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERGREMBER TR

As at 30 June 2025 A=—ZE-_AFA=1+H

As at As at
30 June 31 December
2025 2024
R=-B-HF R-ZT_MF
AA=+HA +ZA=+—H
Notes RMB’'000 RMB’000
B aE AR¥T T ARET T
(Unaudited) (Audited)
(REER) (JEE%)
ASSETS BE
Non-current assets FEREEE
Right-of-use assets CREEE 13 74,735 76,020
Property, plant and equipment M - BB kBB 14 553,895 488,831
Investment properties WEME 15 114,241 116,433
Intangible assets mEEE 25 28
Prepayment for non-current assets ERBEEFEN IR 16 49,149 44,032
Deferred income tax assets RIEFTISIM A E 4,953 4,150
796,998 729,494
Current assets MENEE
Inventories S 17 15,619 21,558
Trade receivables B 5 NI 18 22,158 24,208
Other receivables and prepayments H fth FE U R IE R TS R IE 19 44,792 75,033
Financial assets measured at fair value XA FEFEBEEF T A
through other comprehensive income Hih 2 EW R SR EE 20 6,897 5,687
Cash and cash equivalents ReRFASEEY 21 51,185 65,213
140,651 191,699
Total assets EEHE 937,649 921,193
EQUITY B
Equity attributable to owners of AABEE AELERS
the Company
Share capital A& AR 22 8,208 8,208
Share premium B 5 (8 22 517,965 517,965
Other reserves HitfE 23 (299,838) (299,428)
Retained earnings IREBEF| 340,551 304,148
566,886 530,893
Non-controlling interests R A 2R 11,595 12,010
Total equity R 578,481 542,903
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION -0 S
HEEAHERRE olA ..

As at 30 June 2025 R—ZE-—ARFENA=1+H

As at As at
30 June 31 December
2025 2024
R-ZB-HFE RIT_WmF
AA=tH t=—HA=+—8H
RMB’'000 RMB‘000
AR® T AREFIT
(Unaudited) (Audited)
(REBEZR) (FeE%)
LIABILITIES =N
Non-current liabilities kRBERE
Borrowings B 26 38,805 33,800
Deferred income tax liabilities EEFTSH a5 6,225 6,167
Lease liabilities HEAE 13 209 413
Other long-term payables Hith REAFER F/IE - 265
Other liabilities Hiha g 27 85,414 89,183
130,653 129,828
Current liabilities REBEE
Trade payables B 5N RIR 24 5,853 3,991
Other payables and accruals HAth R E R ERTE A 25 56,892 75,312
Borrowings B 26 91,970 104,847
Current income tax liabilities BNEAFTIS T & & 20,963 20,438
Contract liabilities arafE 5 25,375 16,422
Lease liabilities HEAE 13 404 394
Other liabilities Hiha g 27 27,058 27,058
228,515 248,462
Total liabilities BEHAHE 359,168 378,290
Total equity and liabilities ERRAGEE 937,649 921,193
The above condensed consolidated statement of financial position Ll R AR A B A5 R 5 5% e B BRE B B 5 — O B9
should be read in conjunction with the accompanying notes. =)
The notes on pages 32 to 74 are an integral part of the condensed ERETAE M RERLRE M B mROVAK
consolidated financial statements. B4 o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARG EERE R

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

Equity attributable to owners of the Company
LONIE LPN J
Non-
Share Share Other  Retained  controlling

capital  premium  reserves  earnings interests Total
kx  RORE EtRE RERTN FERER o
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT AREBTR AREBTT ARBTT ARETT ARETR

Balance at January 2025 R-BZHE-R

(Unaudited) W (REER) 8208 517,965  (299,428) 304,148 12,010 542,903
Comprehensive income 2EKE
Profit for the period B - - - 36,403 (415) 35988
Other comprehensive income  Efb 2 E Uz
— Currency translation —NEmEEE

differences - - (410) - - (410)

Total comprehensive income ~ 2E &A% - - (410) 36,403 (415) 35,578

Balance at 30 June 2025 R-ZE-REXRA=1H

(Unaudited) MEe (REER) 8208 517,965  (299,838) 340,551 11,595 578,481
Balance at January 2024 R=B-mE-A

(Unaudited) s (REER) 8208 517,965  (299,119) 244,136 - 471,190
Comprehensive income 2k
Profit for the period B - - - 20,446 = 20,446
Other comprehensive income ~ Efb 24z
— Currency translation —EBREES

differences - - (1,586) - - (1,586)
Total comprehensive income 2T #5448 - - (1,586) 20,446 = 18,860
Balance at 30 June 2024 R-ZE-MEXA=1H

(Unaudited) e (REER) 8208 517,965  (300,705) 264,582 - 490,050

The above condensed consolidated statement of changes in equity

|t R AR AR S 4 o B B K R B B BT P S — G B

should be read in conjunction with the accompanying notes. B
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AR EREMNER

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

i

Six months ended 30 June
BZEAXA=1tHIEAEA

2025 2024
—E-RE —ZpE
RMB’000 RMB’000
ARBT R ARB TR
(Unaudited) (Unaudited)
(REEEZ) (REgER)
Cash flows from operating activities K& EFHRERE
Cash generated from operations LEFBRS 94,247 40,940
Interest received EHFE 22 62
Interest paid BT A (2,382) (2,381)
Income tax paid BEfFTSH (7,029) (2,576)
Net cash generated from KRBTSR TR
operating activities 84,858 36,045
Cash flows from investing activities REFHESHE
Proceeds from disposal of property, HEME - BER&ER
plant and equipment and other assets ~ H /& E S FUIE 263 433
Investment in financial assets measured A NIZAFEFEBH
at fair value through profit or loss FEEABENERMEE - (10)
Purchases of property, plant and BEME - RERE®E -
equipment, investment properties REMENR B BE
and intangible assets (92,849) (68,741)
Net cash used in investing activities WEEEFTRAR G FE (92,586) (68,318)
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.- CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
Moo WS AESRRE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

Six months ended 30 June
BEANA=THLAEAR

2025 2024
—E-HEF

Notes RMB’000 RMB‘000
F5E AR®T AR®T T
(Unaudited) (Unaudited)

(REEZ) (REEERZ)

Cash flows from financing activities ®MEEZHRESHRE
Proceeds from bank borrowings and RITERERERER

borrowings under finance lease 1B MBS RIE

arrangement 29,900 24,900
Repayment of bank borrowings and EBERTEREBRERE

borrowings under finance lease ZHETE T &

arrangement (37,772) (35,763)
Increase in amounts due to the FE AT 28 B A 3R SR IR S N

Controlling Shareholder 29(b) 2,187 10,137
Repayments of amounts due to the BEE TR R I

Controlling Shareholder - (9,322)
Advances to third parties FZFEKR - (12,000)
Repayments from third parties FE=FER - 8,000
Principal and interest elements of HENFH RS LA EE S

lease payments (205) (210)
Net cash used in financing activities BB EBFTRIRE 5 (5.890) (14,258)
Net increase in cash and cash ReRASEEYEMFHE

equivalents (13,618) (46,531)
Cash and cash equivalents at beginning  Hi¥IHIR & KIB & EEY

of period 65,213 76,119
Effect of exchange rate changes on cash IR & K&3F & EEY[EXREE)

and cash equivalents R R 2 (410) 98
Cash and cash equivalents HARNEERESEEY

at end of period 21 51,185 29,686

The above condensed consolidated statement of cash flows should be — _F 4t f§BR%R & IR & 7% 8 3 FE B BE P B 5 — 61 B3
read in conjunction with the accompanying notes. B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S M IR M

For the six months ended 30 June 2025 HE—ZT-AHFNA=+HILXEA

32

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 12
January 2021 as an exempted company with limited liability
under the Companies Act, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The Group is
engaged in (i) the provision of gold mine hazardous waste
treatment services and sales of pyrite concentrate, and (ii) the
sales of products from the reprocessing of pyrite concentrate
(including sulphuric acid, iron powder and electricity) in Laizhou
city, Shandong province of the People’s Republic of China (the
“PRC"). The Group's headquarter is in Laizhou, Shandong
province of the PRC.

The ultimate controlling party of the Company is Mr. Liu
Zeming.

The shares of the Company have been listed (the “Listing”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 12 November 2021 (the “Listing Date”) by
way of its initial public offering.

The condensed consolidated financial statements are presented
in Renminbi (“RMB") and rounded to the nearest thousand
yuan (“RMB’000"), unless otherwise stated.

The interim condensed consolidated financial information has
not been audited or reviewed by our auditor, and have been
approved for issue by the Board on 29 August 2025.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M IR M=

For the six months ended 30 June 2025 HZE-ZT - A& NA=F+HILNEA

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of
these condensed consolidated interim financial statements are
consistent with those of the annual consolidated financial
statements for the year ended 31 December 2024 and the
corresponding interim financial period, unless otherwise stated.

2.1 Basis of preparation

The condensed consolidated interim financial statements
of the Group has been prepared in accordance with IAS
34 Interim Financial Reporting issued by International
Accounting Standards Board (“IASB").

The condensed consolidated interim financial statements
have been prepared under the historical cost convention,
as modified by the revaluation of financial assets at fair
value through other comprehensive income and financial
assets measured at fair value through profit or loss, which
are carried at fair value.

The preparation of the condensed consolidated financial
statements in conformity with International Financial
Reporting Standards (“IFRSs”) requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the
Group's accounting policies.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M IR R T

For the six months ended 30 June 2025 HE—ZT-AHFNA=+HILXEA

-®
.‘MIA/i\

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 EARETTBEBEH)
POLICIES (Continued)
2.1 Basis of preparation (Continued) 21 REEE(E)
2.1.1 Going concern 2.1.1 FERE

34

As at 30 June 2025, the Group had net current
liability of RMB87,864,000. The Group's cash and
bank balances amounted to RMB51,185,000 and
total amount of borrowings was RMB130,775,000,
including RMB91,970,000 current borrowings and
RMB38,805,000 non-current borrowings as at 30
June 2025. The Group meets its day-to-day working
capital requirements mainly through its operating
cash flows and bank borrowings. In preparing the
interim condensed consolidated financial
statements, the directors of the Company have
considered the Group's net cash inflows from
operating activities and the available financing from
bank borrowings under the existing revolving loan
agreements and available bank credit quotas.
Having considered the above, the directors of the
Company believe that the Group has adequate
resources to continue operation for the foreseeable
future of not less than twelve months from period
end date of these interim condensed consolidated
financial statements. The directors, therefore, are of
the opinion that it is appropriate to adopt the going
concern basis in preparing its interim condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS MWK

For the six months ended 30 June 2025 HE T -AFNA=THILNEA

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.1 Basis of preparation (Continued)

2.1.2 New standards and interpretations adopted by
the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in the
preparation of the Group’s annual consolidated
financial statements for the year ended
31 December 2024, except for the adoption of the
following amended IFRS Accounting Standard for
the first time for the current period’s financial
information.

New standards and
amendments

HET B RIERT A

IAS 21 (Amendments)
B SEHEAIE 21 5 (B5TA4)

Lack of Exchangeability
R = A M

2 EASTHBEBE(®)

2.1 RBEE (B
2.1.2 XEEHRALFTERI R 2B

mE P HERESE BB ER
FREE B & 5T R B AR B AR
SEHZEZE_T_WNE+_A
=E+—HLEEBZ2EERE
MR TR A — B0 R
7N HR A B 7% B BB R R A
LA TR & 1& 7T B R B 75 = 45 2%
B ZERIBR A1 o

Effective for
annual

financial periods
beginning on or
after

RT 5188
ZEBRK
FEMBUARER

1 January 2025

Amendments to IAS 21 specify how an entity shall
assess whether a currency is exchangeable into
another currency and how it shall estimate a spot
exchange rate at a measurement date when
exchangeability is lacking. The amendments require
disclosures of information that enable users of
financial statements to understand the impact of a
currency not being exchangeable. As the currencies
that the Group had transacted with and the
functional currencies of group entities for translation
into the Group's presentation currency were
exchangeable, the amendments did not have any
impact on the interim condensed consolidated
financial information.

R & st £ R 2157 B /T A
RIAERENAFGE-—BE
BRAUHBRAS—RBEE.
UARERZ A IR B
J& 40 e 4 5t 51 2 B &9 B HA &
Ko ZEBIARREAREER
R DA B 765 e 3 {3 PR 2 RE A
THREBITALBNTE A
RAKEEREEEBIFH
ERELEEEBBREDAE
B2 EENINEERGA
R B F B AE G
REAMBER L BEIME
@,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEzE S

ISR MIEE

For the six months ended 30 June 2025 HE—ZT-AHFNA=+HILXEA

36

ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the annual consolidated financial statements for the year ended
31 December 2024.

FINANCIAL RISK MANAGEMENT
4.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including fair value interest rate risk and
cash flow interest rate risk, and foreign exchange risk),
credit risk and liquidity risk. The Group's overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

These condensed consolidated interim financial statements
don’t include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December
2024.

There have been no changes in the risk management
policies since last year end.

4.2 Fair value estimation

The carrying values less impairment provision of trade
receivables, deposits, financial assets at fair value through
other comprehensive income and other receivables and
payables are a reasonable approximation of their fair
values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market interest rate
that is available to the Group for similar financial
instruments.

-®
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SEGMENT INFORMATION

(@) Description of segments and principal activities

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M IR M=

For the six months ended 30 June 2025 HZE-ZT - A& NA=F+HILNEA

The executive directors of the Board and the chief financial
controller have been identified as the Group’s chief
operating decision-maker (the “CODM").

The Group is principally engaged in (i) the provision of

gold mine hazardous waste treatment services and sales
of pyrite concentrate and (ii) the sales of products from
the reprocessing of pyrite concentrate (including sulphuric
acid, iron powder and electricity) in Laizhou city, Shandong
province of the PRC. The process of the treatment services
and production of pyrite concentrate are in one integral
process, and the production of sulphuric acid, iron powder
and electricity is another integrated process, therefore the
CODM assesses the performance of the Group now from
these two segments: (i) hazardous waste treatment and
recycling; and (ii) reprocessing of pyrite concentrate and
others. Unallocated cost mainly includes administrative
expenses incurred by the Company and inter-mediate
holding companies of the Group. Management of the
Group assesses the performance of operating segments
based on segment profit or loss.

Assets grouped under unallocated category comprise cash
and bank balances and other receivables held by the
Company and intermediate holding companies of the
Group.

Liabilities grouped under unallocated category comprise
other payables and accruals of the Company and
intermediate holding companies of the Group.

Additions to non-current assets comprise additions to
property, plant and equipment, right-of-use assets and
intangible assets.

The Group's principal market, where majority of revenue
and operating profit and all operations and non-current
assets, are in Laizhou city of Shandong province of the
PRC. Accordingly, no geographical segment information is
presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M MR

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

i

5 SEGMENT INFORMATION (Continued) 5 SEER(#)
(a) Description of segments and principal activities (@) PHHARFEZTEH (&)
(Continued)

38

The segment information as follows:

Hazardous
waste
treatment
and recycling

RERY
RERER
RMB'000
ARBTR

SHWEBMT :

Reprocessing
of pyritic
concentrate
and others
it 4
AMIREM
RMB'000
ARET T

Unallocated

RAE
RMB'000
ARBTR

Total

fast
RMB'000
ARBTR

For the six months ended BECE-RERA=TH
30 June 2025 Ex1EA

Segment revenue Al 71,798 61,807 - 133,605
Segment profit/(oss) 2EEH/ (BB) 25,630 21,154 (1,708) 45,076
Finance costs — net RERTFE (2,267) (12) - (2,279)
Profit before income tax BRFTEHATE A 42,797
Income tax expense sk (6,809)
Profit for the period Tyl 35,988
Depreciation and amortisation nEREH 8,566 9,229 - 17,795
Additions to non-current assets REFRYEE 24,655 55,327 - 79,982
As at 30 June 2025 R=BZRFXAZ1H

Total assets RERME 484,687 450,810 2,152 937,649
Total liabilities AfEEE 247,818 109,417 1,933 359,168
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SEGMENT INFORMATION (Continued) 5

(a) Description of segments and principal activities

(Continued)

Hazardous
waste
treatment
and recycling

BEEY
FRI8 R B
RMB'000
AREFTL

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M WK EE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

PEER (&)
() PEBHPRIEEE (&)

Reprocessing
of pyritic
concentrate
and others
R
AMIREM
RMB'000
NS S

Unallocated

AHE
RMB'000
ARETT

Total

st
RMB'000

ARETR

For the six months ended BE-E-mERA=TH
30 June 2024 LAfER

Segment revenue DElzs 58,795 46,309 = 105,104
Segment profit/(loss) AEbaEf/ (58) 19,820 10,805 (1,303) 29,322
Finance costs — net BENAFE (2,156) (1,250) (52) (3.458)
Profit before income tax WS HAT AR 25,864
Income tax expense FERAS (5,418)
Profit for the period HRE A 20,446
Depreciation and amortisation FEREH 8,162 8,507 = 16,669
Additions to non-current assets REFRGEE 18,735 27,434 = 46,169
As at 30 June 2024 R-B-BEFAA=1H

Total assets REefE 381,175 380,836 2,028 764,039
Total liabilties BEEE 190,126 73,724 10,139 273,989
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0
R A B SRR ST olA |.._

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

5 SEGMENT INFORMATION (Continued) 5 o9HER(®
(b) Revenue during the six months ended 30 June (b) RBZ-_FE-_HFR-_ZF=
2025 and 2024 FXRA=ZTHLEXRBEAHKE

Six months ended 30 June
BEZA~B=1RHI<EA

2025 PAO!
“E-RHF —E-EF
RMB’000 RMB’000
AR®T T AREFTT
(Unaudited) (Unaudited)
(REBE®R) (REEEZ)
Revenue from contract with B PR B A R S 2E A %5 15 5%
customers within the scope of HEANEFaOKE
IFRS 15
Revenue from provision of gold mine RESBEE ZEMEIERS
hazardous waste treatment services F Uz 16,446 19,150
Revenue from sales of pyritic concentrate % B F&E R HY W 25 50,573 34,866

Revenue from sales of products from HEMBEBENIER
the reprocessing of pyritic concentrate (B IE#EE « EHNEN)
(including sulphuric acid, iron powder ol

and electricity) 61,807 46,309
128,826 100,325

Other Revenue Hib Wi
Rental income HE2 WA 4,779 4,779
133,605 105,104
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M WK EE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

5 SEGMENT INFORMATION (Continued) 5

(b) Revenue during the six months ended 30 June
2025 and 2024 (Continued)

The analysis of revenue from contract with customers
within the Scope of IFRS 15 recognised over time and at a
point in time as required by IFRS 15 is set out below:

EER (&)

(b) RBE-—ZE-FFER=-T-NQ
FXRAZ=1 BIEAEAB W
(&)

B BRI B i S A F 15578
5 R B 5 o o 2 AN 281 5557 80 B P B
REEREREHEZNTLAH
Yzt DATER T X

Six months ended 30 June
BZEAA=1+HIEA@EA
2025 2024
—E_RE —ZEPOF

RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(RBEX) (R EZ)

Recognised over time BE B SR
Revenue from provision of gold mine RIESEE ZEYEIERTE

hazardous waste treatment services e 16,446 19,150
Recognised at a point in time RERFEEER
Revenue from sales of pyritic concentrate $H% fi #5758 A &5 50,573 34,866
Revenue from sales of products from SHEMBER N TER

the reprocessing of pyritic concentrate ~ (B3EFRES « M KRE )

(including sulphuric acid, iron powder ol gy

and electricity) 61,807 46,309

128,826 100,325
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M MR

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

i

5 SEGMENT INFORMATION (Continued) 5 o9HER(®
(c) Contract liabilities () BHAEaRE

AEBEIATEHEBE:

The Group recognised the following contract liabilities:

As at As at
30 June 31 December
2025 2024
R=B-HF R-ZT_MF
ANA=+tH +t=ZA=+—H
RMB’000 RMB’000
AREFTT ARETT
(Unaudited) (Audited)
(REEEXR) (F&&:%)
Contract liabilities related to provision of E2R & 125 E RV IR IR
gold mine hazardous waste treatment ~ RISBRBEHNA L EE
services - 84
Contract liabilities related to sales of B EMBTEEENE L
pyrite concentrate afE 21,045 12,151
Contract liabilities related to sales of LS E M ASTRE A I LE R
products from the reprocessing of (PREWRE - SHREN)
pyrite concentrate (including sulphuric ~ EEMNAKHEE
acid, iron powder and electricity) 4,330 4,187
25,375 16,422

42
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." NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
y (W L

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

5 SEGMENT INFORMATION (Continued) 5 2HERE)
(c) Contract liabilities (Continued) (0 EHEE(E)
The following table shows how much of the revenue TRINTHRBEZE-_RAFER=-F
recognised during the six months ended 30 June 2025 ZWERNA=THIESNEA BRI
and 2024 relates to carried-forward contract liabilities: HEELABEEENKREERE:

Six months ended 30 June
BEANA=1+HLAKEAR
2025 2024
—E_RE —EPOF

RMB’000 RMB'000
AR%T R ARETTT
(Unaudited) (Unaudited)
(REEZ) (CREEEZ)

Revenue recognised that was included in 5T ABR#1& 4 B B4
the balance of contract liabilities B iR
at the beginning of the period

— Provision of gold mine hazardous — RESEEEEMRIE

waste treatment services AR 7% 84 =
— Sales of pyritic concentrate — HEMETE 7,261 489
— Sales of products from the — HEMBERINLER

reprocessing of pyritic concentrate (BIEmEE - =i &

(including sulphuric acid, BN)

iron powder and electricity) 3,852 6,174

11,197 6,663
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0 =
R A B SRR ST olA |.._

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

5 SEGMENT INFORMATION (Continued) 5 SHER (&)
(d) Unsatisfied contracts (d) RETER
The following table shows unsatisfied performance TRINRERPEI LG HNFTES-
obligations resulting from contracts with customers: BWARBITRAOEE:

As at As at

30 June 31 December
2025 2024
R=B=-HF RZE_MF
ANBA=+H +t=—A=+—H

RMB’000 RMB’000
AR®BTR AREFTT
(Unaudited) (Audited)
(RBE®R) (&%)
Expected to be recognised within TREARS P — F N HERR
one year

Provision of gold mine hazardous waste 2t &8 A EEE VBRI RIS

treatment services - 84
Sales of pyrite concentrate HE TR 21,045 12,151
Sales of products from the reprocessing  $5 & W f&HB N TE &

of pyrite concentrate (including (BERE SMEEN)

sulphuric acid, iron powder and

electricity) 4,330 4,187

25,375 16,422
(e) Information about major customers (e) FHEXEEZEFMER
Revenue from individual customers which individually KEEEFEBOAEEREE
accounted for 10% or more of the Group’s total revenue —ECRERIZEINESRNAZST
during the six months ended 30 June 2025 and 2024 is H1E75E B U E10% 3¢ A _E IR
set out below: mENNT

Six months ended 30 June

BEAA=THILAEA

2025 PAO!

—E-FRE —EUF

RMB’000 RMB’000

ARBTR ARETT

(Unaudited) (Unaudited)

(REBEX) (REEEZ)

Customer A BEPA N/ATRER® 17,708

Customer B EFB 14,115 N/ATER O
(i)  Contributed less than 10% of the Group's total revenue )y HIEBBEMAAEEBKZEEB

for the relevant periods. D10%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M WK EE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

6 OTHER INCOME

Hr A

Six months ended 30 June
BZEAA=1+HIEA@EA
2025 2024
—E_RE —EPOFE

RMB’000
AR¥ T
(Unaudited)
(REEZ)

RMB’000
AREET T
(Unaudited)
(CREEEZ)

Government grants BT 7 B 498 1,555
Agency service income REARBUA 590 703
Personal income tax refund BAFTSERR 2 1

1,090 2,259

The Group’s subsidiaries acted effectively as agents for trading
of various of materials, including gold concentrates; silver
concentrates; gold loaded charcoal; and stones. The subsidiaries
bought those materials from the supplier and sold to the
customers. The Group recognizes income from these
transactions on net basis. The Directors confirm that the agency
service income was one-off transaction and the Group is not
actively pursuing business opportunities in such agency business.

7 OTHER GAINS/(LOSSES) — NET

Net losses on disposal of property,
plant and equipment and other assets BENBETEH
Others Hth

AEEMBAREREEREA £17%
BYUHMNES BRSEE RIEE &
EREOM -ZEMBRARMHERBEE
ZEPHLLETEF -AEEZFEE
EERZEXZHRA -E=HER KHE
RIBWAR—IRER S A KB L EE
BEREERERGOEE -

HpWzs (E1E) FHE

Six months ended 30 June
BZEAA=THLAEAR
2025 2024
—E-RF

—EOF

RMB’000
ARETT
(Unaudited)
(REER)

RMB’000
AR¥ T
(Unaudited)
(REEER)

HEME - BFE LREREA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0 =
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

8 OPERATING PROFIT 8 RKEnw
An analysis of the amounts presented as operating items in the EVBEMNZIEKEBENSEIM
financial information is given below: N

Six months ended 30 June
BZA~B=1TRHI<EA

2025 PAOZ!

—E-FRE —ZEpUF

RMB’000 RMB’000

AR¥ TR AREFTT

(Unaudited) (Unaudited)

(REEEFX) (REEER)

Raw materials and consumables used B REME R FEM 23,428 13,382
Employee benefit expenses including EEBAFAY  BEEEHSE

directors’ emoluments 19,656 14,268

Depreciation and amortisation of AN S IBR I & R

— Right-of-use assets — FREEE 950 1,127

— Property, plant and equipment — W - BEREE 14,648 13,342

— Investment properties — REME 2,192 2,193

— Intangible assets —EBAE 4 7

Taxes and levies R REE 4,425 3,604

Transportation expenses EwHF X 2,505 3,121

Electricity and water expenses KERZ 6,777 6,729

Consultation fee BB 4,886 2,215

Repair and maintenance fee HIERREER 827 646

Donations BR 64 15
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FINANCE COSTS — NET

Finance income
— Interest income derived from bank

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M WK EE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

9 MERAFE

BMEWA
— BIRITAERE LS UA

Six months ended 30 June
BEANAB=1+HLAXEAR

2025

—E-hHE

RMB’000
AR¥ T
(Unaudited)
(RBEZ)

2024
—ZEmE
RMB‘000
ARBT T
(Unaudited)
(REER)

balances (22) (62)
Finance costs & A
— Interest expenses on bank borrowings ~ — $R7TE A BRI 1,497 1,030
— Interest expenses relating to warehouse — BB EHELZHAREHFE
lease arrangements X 1,208 1,159
— Interest expenses on lease liabilities — HEAEMNERX 15 24
— Interest expenses on borrowings under  — EFEFAE L H T EROFE
finance lease arrangement 3 896 1,350
— Others — HApth 11 (43)
3,627 3,520
Less: borrowing costs capitalised in W R - BB REREER
property, plant and equipment {EEE R AR (1,326) =
2,301 3,520
Finance costs — net BE R A FEE 2,279 3,458
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

10 INCOME TAX EXPENSE

Fii&

BiBA

Six months ended 30 June
BEAA=1TRHILANEAR
2025 2024
—E_RF —EPOE

RMB’000 RMB'000
AR® T ARETT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)

PRC income tax Rl TS E

— Current income tax expense — BNERFTS FiB 7,554 4,402

— Deferred income tax expense — BREAERAX (745) 1,016
6,809 5,418

The Group's principal applicable taxes and tax rates are as
follows:

(@) Cayman Islands, British Virgin Islands (“BVI")
and Hong Kong

The Company is an exempted company incorporated in
the Cayman Islands and is not liable for taxation in the
Cayman Islands.

The Group's subsidiary incorporated in the BVI is exempted
company and is not liable for taxation in the BVI.

Hong Kong profits tax was considered at the rate of
16.5% on the estimated assessable profits for the years.
The Group did not have assessable profits in Hong Kong
for the periods.

(b) PRC corporate income tax (“CIT")

Taxation on PRC income has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the PRC in which the Group's
subsidiaries operate. The Company’s subsidiaries
incorporated in the PRC are subject to CIT at the rate of
25% for the six months ended 30 June 2025 and 2024.

AEEHNERZBEBRRARLBELT :

(a)

(b)

RERE HABEREREE ([&
BHEBREE)RER

ARBIRRFASESEMKILNE
Benm BAGCHESREHN -

AEBENMBRARA RN REBERR
HEEMAINER R HA
HERBREBRESHMN

RER BENSHIZ G BRB
HAE16.5% T EH - AEBERBNA
EEBIWEERTOE A

hEIEERER ([REREHR]

B A RO B IR IR A A 1 R R SR A
m AR BN R E KA AR ST
MABNRTHEAE-BE_F
“HER-E_MEAA=TAHLE
AR AR B E B R AR L
BB N BIZRR25% T R b %
PRS-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025 HZE-ZT - A& NA=F+HILNEA

10 INCOME TAX EXPENSE (Continued)
(b) PRC corporate income tax (“CIT") (Continued)

(o)

In accordance with the Circular of the Ministry of Finance
and the State Administration of Taxation on Issues
concerning Implementing the Enterprise Income Tax
Incentive Catalogue for Comprehensive Utilization of
Resources Cai Shui [2008] No. 47 ( (BB EF - Bl Fi 542
REARMITERMGENAEEMGSHERR G HM
R HY @A) B 31 [2008]475% ), an enterprise, which uses
the raw materials under the catalogue to produce recycled
resource products under the catalogue and the products
meet the national or industrial standards, is entitled to
incentive tax arrangement such that 90% of the sales
revenue of the products is subject to the calculation of the
taxable income. The Group’s sales of pyrite concentrate
qualify for the incentive tax arrangement and therefore
10% of the Group's revenue from sales of pyrite
concentrate was exempted from the taxable income of
the Group in the calculation of CIT during the periods
ended 30 June 2025 and 2024.

In addition, during the periods ended 30 June 2025 and
2024, the Group's PRC subsidiaries are entitled to claim
additional tax deduction of research and development
expenses incurred.

PRC withholding income tax

According to the CIT Law, a 10% withholding tax on
dividends received/receivable will be levied on the PRC
companies’ immediate holding companies established out
of the PRC. A lower withholding tax rate may be applied
if there is a tax treaty arrangement between the PRC and
the jurisdiction of the foreign immediate holding
companies and simultaneously certain conditions are
satisfied.

10 FRERiEE (&)

(b)

(c)

hEREREH (REREHR])

(43N
(%&)

RIE (S BRI RDER
HITEREETBACEMESHESR
BirE R AEBA) B [2008]47
S EFBBSEANNREMEAE
BESNmMBAEERER BERF
ERREERITEEE OJZZH
BERTZHE DERBEREN
90% T AERRFUA - A E B S
MREREGAEHRBEREH Bt &
HEMCEFRERE AEFBRES
ZERFERZZEWMFEASA=+
BHIEAREEERABRENKRERN10%
M PER B IS P Bk o

WV BE—E_RAFR T
FRA=THILHME AEE/HNF
B Ff /B A 7l B REBL FTEE L RO P 35
X RSB REINR IR o

PEREANRAEH

REBEEEMSTE B BEIFEINK
THHRBER AN E R F R
BB W e IR B OA10% TR AT
Biofih B EIINEERERRRN
AEEBERZEAERBGEOLZEE
I [R] B i 2 T 16 A - B A) A
ERFEHNB K

2025 R ERERE « BRBRREARAT 49



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S M IR M

For the six months ended 30 June 2025 HE—ZT-AHFNA=+HILXEA

10 INCOME TAX EXPENSE (Continued)

(c)

50

PRC withholding income tax (Continued)

PRC withholding income tax has been provided for the
amounts the Group expects subsidiaries in the PRC to
distribute these profits in the foreseeable future. As at 30
June 2025, deferred income tax liabilities of
RMB1,800,000 (31 December 2024: RMB1,800,000) have
been recognised for the withholding tax that would be
payable on remitted earnings of PRC subsidiaries of the
Group amounting to RMB18,000,000 (31 December
2024: 18,000,000).

No PRC withholding income tax has been provided for the
remaining earnings which will be retained in the PRC for
expansion of the Group's operation. As at 30 June 2025,
deferred income tax liabilities of RMB37,570,000 (31
December 2024: RMB33,381,000) have not been
recognised for the withholding tax that would be payable
on unremitted earnings of subsidiaries in the PRC of the
Group amounting to RMB375,699,000 (31 December
2024: RMB333,814,000).

(c)

-®
.‘MIA/i\

10 FREBB X (45

PEEHRER (&)

ERAEEBHN A 78 R AR K+ E
WMEBARBEDRZE RS
TRPEENASHEE R _F
THREANAZTH AEENFEH
MERQRELANNEMSTENRE
AR #18,000,0007T (ZZE M FE
+=-A=+—8: AR#18,000,000
L) EREREECEEHRAREA
R #1,800,000C (ZE = F+ =
A=+—H: AR®1,800,0007T) °

BER SR T B FHRR BB ATE
s Z5RBFEREBEF I
HAEBEFTEE- RS _HF
NAZTH AEENFRENE A
AR [E H & F) A A R 375,699,000
T(ZE-_mWF+=_A=+—H: A
R #333,814,0007t ) @ I & #E R 41
BREIRNEETERAEARAR
#37,570,000c (ZE - F+ =
A=+—H: AR®33,381,000
TT) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M WK EE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

11 EARNINGS PER SHARE
(a) Basic

The basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the periods.

11 BREF
(a) BEX

BRERANTEBEARBES
ABERAEBRAANE EITE
B I BETH o

Six months ended 30 June
BEAA=1+HIEAEA

2025 2024
“B-RHF —ZT_mEF
(Unaudited) (Unaudited)
(REER) (REER)
Profit attributable to owners of NATEE ANEG &R

the Company (RMB'000) (AR®TT) 36,403 20,446

Weighted average number of ordinary & 217 3% @ % hn#E F 15 £
shares in issue 1,000,000,000 1,000,000,000
Basic earnings per share (RMB) BRERBMN (ARET) 0.036 0.020

(b) Diluted

During the six months ended 30 June 2025 and 2024, the
diluted earnings per share presented is the same as the
basic earnings per share as there were no instruments
outstanding that could have a dilutive effect on the
Company’s ordinary shares.

12 DIVIDEND

No interim dividend was declared for the six months ended
30 June 2025 and 2024.

(b) #8
BE_ZT-_RAFR-_FT-_MFXA
=+RERNEAR 2IOEREE
BAMNESREANBFER AR
BERTEINTRAIHARBNE
BEGEREETE -

12 RE

BMERBE T _RAFR-_TE_NE X
A=1+HIEAEASRAHKRE -

2025 FRERERE « BABRREARA H 51



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0
R A B SRR ST olA |.._

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

13 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 13 FHESERTEHESS

As at As at

30 June 31 December
2025 2024
R=EB-HFE R-T_@F
ANA=tH +t=ZA=+—H

RMB’000 RMB'000
AR® T AREETIT
(Unaudited) (Audited)
(REBEZ) (gEZ)
Right-of-use assets EREEE
Land use rights s R 74,144 75,231
Lease of building HEBTF 591 789
74,735 76,020
Lease liabilities HESE
Leased building EHEEF
— Current — BNHA (404) (394)
— Non-current — JEBNHEA (209) (413)
(613) (807)
Movements in right-of-use assets for the six months ended HE_ZT-_RAFR-_ZT-_NFRA=+
30 June 2025 and 2024 are analysed as follows: HIEANBEAMEREEEZSDHOMNAT
Land use Leased
rights properties Total
X i fE A HEWE st
RMB’000 RMB’000 RMB'000
ARET T ARETTT ARET T
(Unaudited) (REBERZ)
As at 1 January 2025 R-ZZE-_RAF—H—H 75,231 789 76,020
Additions INE - _ _
Depreciation (Note 8) PrEe (HEs) (1,087) (198) (1,285)
As at 30 June 2025 RZZE-AFA=1H 74,144 591 74,735
(Unaudited) (REEZ)
As at 1 January 2024 R-ZE-_mWFE—H—H 77,406 = 77,406
Additions NE - 1,183 1,183
Depreciation (Note 8) e (KIsE8) (1,088) (197) (1,285)
As at 30 June 2024 RZZEZMERA=1H 76,318 986 77,304
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025 HZE-ZT - A& NA=F+HILNEA

13 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

(Continued)

The Group's land use rights comprise leases of the factory sites
of Shandong Jinjia and HC Mining located at Laizhou city of
Shandong Province, the PRC.

The estimated useful life of the Group’s land use rights is
determined to be 50 years which is the best estimate of the
useful life based on the normal terms of land use right leases in
the PRC.

As at 30 June 2025, land use rights of the Group with a total
net book value of RMB15,189,000 (31 December 2024:
RMB5,387,000) and RMB19,512,000 (31 December 2024:
RMB19,740,000) were pledged as security for long-term bank
borrowings and short-term bank borrowings of the Group,
respectively.

The Group also leases office premises, warehouses and
equipment under operating leases for periods ranging from two
to three years.

13 ERAEEERBAERE (5)

AEENLHERZEERELULREE RSB
AR SR AL P B L R A RN T R RS 3
BOEE-

AEE L ERENE A ERFRT
BERS0F  HAREF B Lt EHEHR
B — RIS AT A B R AR (£ b 5 o

N-BE-RAFERNA=1TH AEEERF
BE5E A ARE15,189,000T (= =/
F+—-HF=+—H: AR#¥S5,387,0007T)
B AR®19,512,000c (ZE-_MF+ =
A=+—H: AR#¥19,740,0007T) ¥y +
HERAEEDEREAAEERBR
TERMEHRTERNER-

AEETRBEEHERRARA=YE
BRENEME BB F2E3F-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

14 PROPERTY, PLANT AND EQUIPMENT

54

-®
.‘MIAT

14 Y¥E BERRE

O

Furniture
fixtures and Construction
Buildings  Machineries  equipment Vehicles in progress Total
EE%E
[ B2 B e "E EEIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR ARETT ARETT ARETT ARETR
As at 1 January 2025 (Unaudited) R-E-1%-8-H
(REEH)
Cost KA 203,585 163,015 11,338 8,032 180,106 566,076
Accumulated depreciation 2iHTE (35.498) (34,651) (4,277 (2,819) - (77,245)
Net book amount REFE 168,087 128,364 7,061 5213 180,106 488,831
Six months ended 30 June 2025 BZ-E-REXNASTA
(Unaudited) IEAMEA (REEH)
Opening net book amount BNEEFE 168,087 128,364 7,061 5213 180,106 488,831
Additions hE 1,088 1,636 697 3,703 72,858 79,982
Disposals L& - (167) - (103) - (270)
Depreciation ik (5,302) (7,796) (712) (838) - (14,648)
Closing net book amount HAREFE 163,873 122,037 7,046 7975 252,964 553,895
As at 30 June 2025 (Unaudited) R-ZE-AEXA=1A
(REER)
Cost KA 204,672 164,053 12,036 11,475 252,963 645,199
Accumulated depreciation 2iHE (40,800) (41,910) (5,09) (3,498) - (91,304)
Net book amount TREFE 163,872 122,143 6,940 7,977 252,963 553,895
As at 1 January 2024 (Unaudited) R=B-mE-F-R
(REEH)
Cost KA 202,490 162,678 8,734 7,869 54,521 436,292
Accumulated depreciation 2itiE (25,252) (20,346) (3,569) (2,265) - (51,432)
Net book amount REFE 177,238 142,332 5,165 5,604 54,521 384,860
Six months ended 30 June 2024 BE-E-MEXA=TA
(Unaudited) LEAMER (REER)
Opening net book amount BOREFE 177,238 142,332 5,165 5,604 54,521 384,860
Additions hE 2,161 1,244 449 447 40,685 44,986
Disposals L& - (479) - (384) - (863)
Depreciation & (4,362) (7,881) (627) (478) - (13,348)
Closing net book amount BREEFE 175,037 135,216 4,987 5,189 95,206 415,635
As at 30 June 2024 (Unaudited) RZZ-mEXBE=1H
(REEH)
Cost KA 204,651 162,522 9,183 7,805 95,206 479,367
Accumulated depreciation 2iHTE (29,614) (27,306) 4,19) (2,616) = (63,732)
Net book amount REFE 175037 135216 4,987 5,189 95206 41563
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025 HZE-ZT - A& NA=F+HILNEA

14 PROPERTY, PLANT AND EQUIPMENT (Continued)

As at 30 June 2025, buildings of the Group with net book value
of RMB2,530,000 (31 December 2024: RMB2,684,000) and
RMB70,114,000 (31 December 2024: RMB71,562,000) were
pledged to secure long-term and short-term bank borrowings of
the Group, respectively.

As at 30 June 2025, construction in progress of the Group with
net book value of RMB 3,713,000 (31 December 2024: Nil) was
pledged to secure long-term bank borrowings of the Group.

The Group’s subsidiary, Shandong lJinjia Environmental Co., Ltd.
(“Shandong Jinjia”) obtained a number of borrowings from
certain finance lease institutions through sales and leaseback
arrangements, whereby certain machineries of Shandong Jinjia
were sold and leased back over twenty-four months lease terms.
Shandong Jinjia has the option to purchase the machineries on
completion of the leases at nominal values. During the lease term
and before the exercise of repurchase options at the expiry of
lease term, such machineries are effectively pledged as security
for the borrowings and are restricted for pledge or disposal unless
lessors’ prior consent is obtained. As at 30 June 2025,
machineries with net book value of RMB61,932,000
(31 December 2024: RMB73,716,000) were under this restriction.

14 YPE -BERRE &)

RZE-_RFNA=1H AEEEREE
EAAR%2,530,000C (ZE M4
+=A=+—8: AR#¥2684,00070) &
AR #70,114,000c (ZEZWF+= A
=+—HB: AR#71,562,0007T) Hi&F
EDREFEARNEE R KGR
BRI PELR -

RZE-_REANA=1H AEEEREZF
BB ARM3 713,000 (=T /M4
T A=+—H:Z)MEEIEEEE
EAREBRERITEROER-

AEEZHBRARILRSERFEGRA
A(ILRESE) ZRERHEO KRS
TREMEMRBEES TEI B L
HemaTHER-_+THNEARHERE
#AERB L REZERNEETKZIZE
EEE#E RNEAEHRERRNEESRER
BrfT{E BRI AT RSB ER LD
IR 1E & {8 ZRA R R - 30 PR I 3K 1 ok
E BRIENSHBEANELRE-R=Z
—HEANAZTH EEEEABARE
61,932,000 (—E-WE+=-A=+—
BH: AR#73,716,0007T ) A # 25 5 ItL BR
il o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025 HZ - - AFENA=+HIENEA

15 INVESTMENT PROPERTIES 15 BREWE

Buildings
BF

RMB’000
ARETT

56

As at 1 January 2025 (Unaudited)

R-ZB-HF-A—H(REER)

Cost B#N 142,565
Accumulated depreciation Eitine (26,132)
Net book amount BRTEFE 116,433
Six months ended 30 June 2025 (Unaudited) BE-—ZE-RFEANA=1tHLEXEB

(REER)
Opening net book amount HARIERE A 116,433
Depreciation (Note 8) I E (FFEES) (2,192)
Closing net book amount B R AR TEFE 114,241
As at 30 June 2025 (Unaudited) REZZB-HFARA=TH (RKFEX)
Cost [B#N 142,565
Accumulated depreciation 2 i (28,324)
Net book amount BRMEFE 114,241
As at 1 January 2024 (Unaudited) R-ZZBE-WE— B —H (KREER)
Cost B AR 142,565
Accumulated depreciation REinE (21,746)
Net book amount BRTEFE 120,819
Six months ended 30 June 2024 (Unaudited) @&HZEZ-Z-—_WEANA=+HIAEA

(REER)
Opening net book amount H R ED A 120,819
Depreciation (Note 8) P E (FiFEES) (2,193)
Closing net book amount HAR BRE FE 118,626
As at 30 June 2024 (Unaudited) REZZ-WOFXRA=1H (RKFEX)
Cost [B#N 142,564
Accumulated depreciation BEtinE (23,938)
Net book amount BREEE 118,626
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For the six months ended 30 June 2025 HZE-ZT - A& NA=F+HILNEA

15 INVESTMENT PROPERTIES (Continued)

(a)

(b)

(o)

As at 30 June 2025, the fair value of the Group's
investment properties were approximately RMB129,038,000
(31 December 2024: RMB131,053,000). The fair value as
at 30 June 2025 was estimated by the management of
the Group. The Group's investment properties were in
industrial use and located at north of Dadongzhuang
Village, Shahe Town, Laizhou City, Yantai City, Shangdong
Province, the PRC.

As at 30 June 2025, investment properties of the Group
with net book value of RMB67,358,000 (31 December
2024: RMB68,683,000) and RMB46,794,000
(31 December 2024: RMB47,750,000) were pledged to
secure long-term and short-term bank borrowings of the
Group, respectively.

Valuation techniques

Income approach is adopted and takes into account the
current rents of the property interests and the reversionary
potentials of the tenancies, term yield and reversionary
yield are then applied respectively to derive the market
value of the property, there were no changes to the
valuation techniques for each of the two investment
properties during the year/period.

15 REWHE (&)

(a)

(b)

(o)

R-E_RAFANA=1+H K&EE
HEMENAFEHNAARE
129,038,000T (ZZE —ME+= A
=+—H8: ARK®¥131,053,0007T) °
R-E-_AFNAZTHNAFE
DEAEEEEERT -ASEDN
REMEABTERS LRFHL
HAEETHIN TR SRR A
4k -

RZZE-_RAF~NA=1+H A&E
RMEFE A ARE67,358,0007T (=
E-_NE+-—A=+—8: AR
68,683,0007T) & A K #46,794,000
T(ZE-_NFE+_A=+—H: A
R#47,750,00070) W EWEE D
FIRIFE AR E BRI NG HRIT
B RAEELR o

fhE R

ERBKRAE Xtk EERSR
Bl MEKSRERBEDNE
BB HEO®HERERKEX
ASHYMENTE: £/ 87 WA
REMES ANHERIINSEZES) -
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

15 INVESTMENT PROPERTIES (Continued) 15 REYXE (&)

() Valuation techniques (Continued) ((9)
Information about fair value measurements of investment
properties using significant unobservable inputs (level 3) is

fhERM (&)
BREREATAIBERBAZE (F
ZRFENRENE A FERE

as follows: FERAT -
As at As at
30 June 31 December
2025 2024
R-ZB-HF N_—E—
AAB=+H =+—H
RMB’000 RMB'000
ARE T AREFT
(Unaudited) (Audited)
(REER) (&%)
Fair value (RMB'000) NFEARETT) 129,038 131,053
Unobservable inputs AT E R o A\ B

— Term yield — THEAE R R SE5.0% BF50%
per annum per annum
— Reversion yield — BB X BF55% BF55%
per annum per annum

— Annually market rent (RMB/ — FEmEHAS(ARE
square meter/annum) K E) 11-22 11-22

(d) Rental income relating to the lease of investment (d) HIEEYEMBESHENES KA

properties was included in the condensed consolidated
statements of comprehensive income as follows:

Revenue Wz
— rental income — HE WA

ABREAEE KSR TR

Six months ended 30 June
BZAA=1+HIEAEA
2025 2024
—E_RF —EPOE

RMB’000 RMB'000
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)

4,779 4,779

The Group leases investment properties under operating
leases. The operating leases are estimated to have a lease
period of five years. Details of the lease arrangement are
set out in Note 27.

AEBERBEEEHEHBREYE-
KEHENGFAENALF-HE
RHFFH IR RE27 o

58 HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED * INTERIM REPORT 2025



iy

16 PREPAYMENT FOR NON-CURRENT ASSETS

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M WK EE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

16 FRBEEFRNKE

As at As at
30 June 31 December

2025 2024
R-—ZE_HF

RZZT M4
ANA=+tH +=ZA=+—H

RMB’000 RMB‘000
ARYET T AR®ET T
(Unaudited) (Audited)
(REER) € &)

Prepayment for construction in progress EREIRENENRIE 15,676 23,047

Prepayment for future purchase of office AR E # A KXEMTEN FE
building 31,900 19,000

Prepayment for purchase of equipment BB R ERAEHNENRIE
and vehicle 1,573 1,985
49,149 44,032
17 INVENTORIES 17 #H

As at As at
30 June 31 December
2025 2024
R-BZ-HFE R-ZT_MOF
ANA=+H +t=ZHA=+—H
RMB’000 RMB’000
AR%T R ARETT
(Unaudited) (Audited)
(REER) (F &%)
Raw materials [E A 7,042 1,644
Work-in-progress 8 175 187
Finished goods RURK fh 8,402 19,727
Total #E 15,619 21,558
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0 =
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

18 TRADE RECEIVABLES

18 B ZEWFIA

As at As at
30 June 31 December
2025 2024
R-B-HE RZT_@HEHF
NA=+H +t-—A=+—H
RMB’000 RMB'000
AR® T AREETIT
(Unaudited) (Audited)
(REBER) (gEZ)
Trade receivables E 5 RNGIB
— related to provision of gold mine — HERHEBEESEMRE
hazardous waste treatment services B A8 78 22,088 23,356
— related to sales of sulfuric acid and — HEEMBEENES
electricity 137 914
22,225 24,270
Less: provision for impairment W R ERE (67) (62)
22,158 24,208

(i) Ageing analysis of the trade receivables

The credit terms grant to customers are generally from 30
to 60 days.

As at 30 June 2025 and 31 December 2024, the ageing
analysis of the trade receivables based on the invoice date
is as follows:

() EZEWRAERERD T

BETEFMEEHNAT R30E60
EO

R-_ZE-_RAFANA=+BK_-Z
—WWE+—A=+—H8 KBEH
B REE 5 E W GRIABR &R 2 T 20
T

As at As at

30 June 31 December
2025 2024
R=B-HE R-T_@F

RARA=+HR +=-A=+—H

RMB’000 RMB’000

AR¥T T ARET T

(Unaudited) (Audited)

(REER) (EZ)

1-90 days 1290H 6,867 8,394
91-180 days 91 £ 180 H 6,898 11,258
181-270 days 181 £ 270H 8,460 4618
22,225 24,270
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= ." NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Ny W B A BHE R M T

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

18 TRADE RECEIVABLES (Continued) 18 BSREWRIE (&)
(ii) Impairment of the trade receivables (i) EZEWRERE
The Group applies the simplified approach to provide for REBRRABELENRBREES
expected credit loss which was a lifetime expected loss 1B R IB B R B T RS R B9 AR
allowance for all trade receivables and retention TE BLPT A B S KW RIE K AR
receivables as prescribed by IFRS 9. BemsAEHBEHEBRE-
The movements in provision for impairment of trade B RKGIEREREZHNT

receivables were as follows:

As at As at

30 June 31 December
2025 2024
R-B-HF KT _WF

AA=tH +t=A=+-8

RMB’000 RMB’000
AR®T T ARET T
(VL ETTe [1=Te ) (Audited)
(REEX) (B E;H%)
As at 1 January m—A—AH 62 417
Loss allowance recognised in profitor  Hi,/F AR I8 FER Y
loss during the period/year EStE R 5 (355)
As at period/year end RE R 67 62
19 OTHER RECEIVABLES AND PREPAYMENTS 19 HABUGRIE R A RE

As at As at

30 June 31 December
2025 2024
R-ZB-HE RZZT_@mF
ANB=+H +=—A=+—H

RMB’000 RMB'000
AR%ET T AREETIT
(VL ETTe [1=Te ) (Audited)
(REEXR) (feE=%)

Prepayments for purchase of raw materials, R FHIREBAZE - B

transportation cost and other expenses PRAR R MR =2 29,960 28,287
Value-added tax receivables B T HE R IE 4,758 22,348
Deposits with financial institutions under ~ BEETAEZH TH S BbtEE

finance lease arrangements e 2,570 3,570
Deposits for bidding and performance KERBORES 2,000 2,600
Amount due from a related party JE W BB 5 SR IE 20 12
Other receivables in relation to trading of ~ EEFE¥IMEIE 5B HEM

mineral materials e U R IE - 14,770
Others Hh 5,484 3,446

44,792 75,033
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR MR WK EE

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

20 FINANCIAL ASSETS MEASURED AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE INCOME

-®
.‘MIAT oo

BAVEFTEEES BT AHAM
EEHWRENEREE

As at As at

30 June 31 December
2025 2024
R=B-HE R_T_@EF
ANA=+H +t=ZA=1+—H

RMB’000 RMB’000
AR®BTR AREFTT
(Unaudited) (Audited)

(RBE®R) (&E=Z)

Debt investments at FVOCI RAFEFAEMEZEKED
BERE

Current assets — bank acceptance notes  RENEE — RITHE L ZIE
As at 1 January ®n—A—H 5,687 3,342
Additions NE 64,439 85,673
Disposals k= (63,229) (83,328)
As at period/year end KB/ R 6,897 5,687

The Group's financial assets at FVOCI comprised bank
acceptance notes, where the contractual cash flows are solely
principal and the objective of the Group’s business model is
achieved both by collecting contractual cash flows and selling
financial assets. Bank acceptance notes are classified as current
assets due to short maturity.

On disposal of financial assets at FVOCI, any related balance
within the FVOCI reserve is reclassified to profit or loss.

AEEZAFESFAELGEZEKRENS
REEBRRRITALRE EAQRIDR
EERATHALAEEABEIANHR
ERMLEEREEMET NEDEH
BANBF RRTALZEBENIHER
BHOBRRRBEE-

HEZSFRAFEF AR M2 E KN
TREER BHATEFARMEE S
EHEANTAABESREN D EERS-
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For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

‘.‘TT.“ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
- A‘l&ﬂﬁl—

21 CASH AND CASH EQUIVALENTS 21 BEREEEEY

As at As at

30 June 31 December
2025 2024
R-ZB-HE RZZT_@mF

AA=+H +-A=+—H

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEZ) (g&&E%z)
Cash in hand and at bank RO FEAMRS 51,185 65,213
22 SHARE CAPITAL AND SHARE PREMIUM 22 RARRMDEE
Number of Nominal
shares value
BHEE H{E
HK$
BT
Authorised: EIE
As at 1 January 2025 (Unaudited) RZZEZRF—A—BCREEZ)
and 30 June 2025 (Unaudited) ;r=—E-_RFA=+H
(REEEZ) 200,000,000,000 2,000,000,000

Number of Share Share
shares capital premium Total

BRFEE BE BRHRE st
RMB'000  RMB'000 RMB'000
ARBTT ARBTT AREBTET

Issued: B Cige
As at 31 December 2024 R-E-_M&E+-A=+—H
(Audited), 1 January 2025 (f&&8%)  —E-R&E—AR
(Unaudited) and 30 June 2025 —H(REEZ)R=ZT=H
(Unaudited) FARA=1H(REER) 1,000,000,000 8,208 517,965 526,173
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0 =
R A B SRR ST olA |.._

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

23 OTHER RESERVES 23 EHibf#kE

Statutory
Capital surplus Translation
reserve reserve reserve Total

EEBR

EN e BRERE st
RMB'000  RMB'000  RMB'000  RMB'000
ARBETT AREBTE ARBTT ARETET

As at 1 January 2025 R=-B-RH&—-HF—H (315,639) 15,091 1,120 (299,428)
Currency translation INEIRE =5

differences - - (410) (410)
As at 30 June 2025 R-ZE-HEFXA=TA (315,639) 15,091 710 (299,838)
As at 1 January 2024 R-ZE-NE—HA—H (315,639) 15,091 1,429 (299,119)
Currency translation INEMEETE

differences - - (1,586) (1,586)
As at 30 June 2024 R-ZE-_NEAA=1+H (315,639) 15,091 (157) (300,705)

24 TRADE PAYABLES 24 BESEMANRIE

As at As at

30 June 31 December
2025 2024
R=EB-HE R-T_@F
AA=+H +=ZA=+—H

RMB’000 RMB’000
AR%T ARETT
(Unaudited) (Audited)
(REEEXR) (&%)

Trade and bill payables B I RENFEBERENER
— related to transportation costs — BELEE AN HE R 4,037 1,220
— related to raw materials — B[R AR 1,816 2,771

5,853 3,991
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For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

24 TRADE PAYABLES (Continued) 24 BSEMARIE(E)
The ageing analysis of trade payables based on the invoice date BIEEZAHNE ZEMNFERE DT
is as follows: s

As at As at

30 June 31 December
2025 2024
R-B-HF R-T_@EmF
ANA=+H +t=-A=+—8H

RMB’000 RMB’000
AR¥T T ARETT
(VR ETTe [1=Te ) (Audited)
(REER) (FEE=%)
1-30 days 1230H 2,794 1,794
31-60 days 31£260H 1,184 658
61-90 days 61290 H 382 178
91-180 days 91£180H 844 967
Over 180 days BB 180 H 649 394
5,853 3,991
25 OTHER PAYABLES AND ACCRUALS 25 HttENRERESER

As at As at
30 June 31 December

2025

N-B-RE

AA=TH
RMB’000 RMB’000
AR%T ARBT T
(Unaudited) (Audited)
(REER) (JEE%)

Payables for purchase of property, BEME - WEREBEN

plant and equipment FE IR 22,040 31,451
Other payables to third parties HibERE = 5KIB 5,657 14,828
Other taxes payable Hh eI 14,593 16,606
Employee benefits payables & Bt M FE {5018 7,119 5,632
Amount due to related parties FEAST R8BS 7 5B 4,645 2,458
Others 1) 2,838 4,337
Total st 56,892 75,312
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0
R A B SRR ST olA |.._

For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

26 BORROWINGS 26 B

As at As at

30 June 31 December
2025 2024
R=B-HE R_T_@mF

NA=+H +t-—A=+—H

RMB’000 RMB’000
ARB TR AREFTT
(Unaudited) (Audited)
(RBE®R) (Fez&=%)
Non-current: FERE :
Long term bank borrowings, secured and ~ EHIRITE R - AHEE K
guaranteed BHER 36,500 26,600
Borrowing under finance lease arrangement B &M E L HEE T~ EK 19,475 37,247
Less: Current portion of long-term bank B RERITIERENAIEL S -
borrowings, secured and guaranteed BEAREER (200) (200)
Current portion of borrowing under BVEMRELHIAT
finance lease arrangement EREOIEEE S (16,970) (29,847)
Total non-current borrowings JEMENBERAERE 38,805 33,800
Current: RE :
Short term bank borrowings, secured and 2 HIRITHER - BHEA K
guaranteed BHER 74,800 59,800
Current portion of long-term bank REFIRITERENEREL S -
borrowings, secured and guaranteed BERRBER 200 200
Current portion of borrowing under finance A& E L HEE M ERHY
lease arrangement BVEAER &> 16,970 29,847
Other borrowings — liabilities under HibfER — HEmRE
supplier finance arrangement ZHTHAR - 15,000
Total current borrowings MENE AR 91,970 104,847
Total borrowings HBIER 130,775 138,647
(a) The Group's long-term and short-term bank borrowings as () RZZE-_HAFAA=1+H &~&EEH
at 30 June 2025 were secured by the Group’s land use B RE R EBRITERANEBE D
rights (Note 13), property, plant and equipment (Note 14) T A (MRE13) ¥ HE
and investment properties (Note 15). e (M EE14) A RILE W2 (I
FE15) fEHE A -
The Group’s borrowings under finance lease arrangement RZE-RAFAA=1TH X~5H
as at 30 June 2025 were secured by the Group's REERELHE THERARE
machineries (Note 14). FoMkss (FisE14) BT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M WK EE

For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

26 BORROWINGS (Continued)

26

B (&)

(b) For the six months ended 30 June 2025, the weighted (b) BHE-_ZT_AFA=1THIENME
average effective interest rates of the bank and other A-SRITREMERNNEFIEDE
borrowings were 3.34% (31 December 2024: 3.25%). BRA R AE334% (T - OE+—

A=+—H:325%) °
For the six months ended 30 June 2025, borrowings HE-ZT-RAFA=+THILHH-
under finance lease arrangement bore effective interest at MEHETHTHERERFERN X
rates ranging from 4.64% to 9.30% per annum (31 N F4.64% £9.30% (ZF Z IH4F
December 2024: 4.64% to 9.30%). TZA=Z=+—B:N"F4.64% =
9.30%) °

() The carrying amounts of the Group’s current bank and () HBARAEERNHERITRH S g
other financial institution borrowings approximated their BEIOIBHARE WEKAE
fair values as at the statement of financial position date HEPBK AR BB AFEES -
due to their short term maturity.
The carrying amounts of the Group’s non-current bank HAAEEIERNERITRARAENR
and borrowings under finance lease arrangement ERHBE THEZRAEERETE
approximated their fair values as at the statement of BFRFBEFEWTEXN WHEARE
financial position date as they were carried at fixed B BN T BEHAN A FERE -
interest rates and the discounting impact was not
material.

(d) The Group’'s borrowings as at 30 June 2025 were d AEER-_ZE-_AFSA=1+AHHK

repayable as follows:

Bank borrowings

fERBRIAT I HERE -

Other borrowings and
liabilities under supplier
finance arrangement

Hib B R
SRAT AR HERREZETHERE
As at As at As at As at
30 June 31 December 30 June 31 December
2025 2024 2025 2024
A i
B —ET@mF ) it =
“EBCRHF +=-A Z—B-HF +=A
~NA=1+H =+—H XRA=tH =+—H
RMB'000 RMB’000 RMB’000 RMB’000
ARETR AREBTT AR®TR ARETT
Within 1 year 1R 75,000 60,000 16,970 44,846
Between 1 and 2 years 1226F 26,300 26,400 2,505 7,401
Between 2 and 5 years 2ESE 10,000 - - -
111,300 86,400 19,475 52,247
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -0 =
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

27 OTHER LIABILITIES 27 HEtEE

Deferred income — asset related

EIEW A — BB AR

As at

30 June
2025
R=-B-RHF

~A=1+H
RMB’000
AR® T
(Unaudited)
(REER)

As at

31 December
2024
RZZE_HEF
+=HA=+—8
RMB'000
AREFTT
(Audited)
(gEZ)

government grants (a) B #H BN (a)
— Non-current portion — JEBNHERE & 3,300 3,498
Warehouse lease arrangements (b) BEEEZHE D)
(i) Advances from lessee (i) 7AFEABK
— Current portion — BNERER 9,558 9,558
— Non-current portion — JEENERER > 22,804 27,583
Sub-total NEF 32,362 37,141
(i) Payables to LZ Assets (i) FERFHMEERIR
Non-current FEENER
— First warehouse — F—feE 26,790 26,245
— Second warehouse — F_[fEE 32,520 31,857
Sub-total NEF 59,310 58,102
Advances to gold-bearing roasted HeEETERBEER
cyanide tailings 17,500 17,500
Total =t 112,472 116,241
Presented on the statement of REBEIRRERZH A
financial position as:
Other liabilities — current portion HiwaE — BHIE S 27,058 27,058
Other liabilities — non-current portion HibaE — JFRNEIE S 85,414 89,183
112,472 116,241
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M IR M=

For the six months ended 30 June 2025 HZE-ZT - A& NA=F+HILNEA

27 OTHER LIABILITIES (Continued)

(a)

(b)

Deferred income — asset related government
grants

These mainly represent asset related government grants
received from certain municipal government of the PRC as
an encouragement for the Group's construction of
production sulphuric acid and iron powder.

Warehouse lease arrangements

In October 2018 and December 2018, Shandong
Hongcheng Mining (Group) Co., Ltd. (LLERB#EREZE (&
) AR A 7A]) ("HC Mining”), a subsidiary of the Group
entered into two gold mine hazardous waste storage
warehouse lease agreements with Laizhou City State-
owned Assets Management Company Limited (&N 7 B
BEBERKELAMRAT) ("LZ Assets”), a state-owned
enterprise, for the storage of cyanide tailings hazardous
waste. Pursuant to the lease agreements, LZ Assets
advanced RMB72 million in the fourth quarter of 2018
and RMB88 miillion in the first half year of 2019, totalling
RMB160 million, to HC Mining for leases of two
warehouses at an annual rental of RMB3.6 million from
1 November 2018 for the first warehouse, and RMB4.4
million from 1 January 2019 for the second warehouse,
totalling RMB8 million per annum (inclusive of value
added tax on rental income), for a twenty years term.

Pursuant to the lease agreements, (i) the minimum term
of the lease period shall be five years from the respective
lease commencement dates, unless the cyanide tailings
hazardous waste in the warehouses is put for tender for
detoxing treatment during the five year term, and in the
event that HC Mining won the tender, the lease term
would terminate and the future treatment fee would then
be deducted from the remaining amount of the advanced
payments made by LZ Assets, after deduction of rental
income up to the date of termination; (ii) from the sixth
year, either LZ Assets or HC Mining has the right to
terminate the lease arrangement by paying an amount
equivalent to one year rental, being RMB8 million, as
compensation to the other party, and HC Mining will be
required to repay the remaining balance of the advances
to LZ Assets within three years, being 20% for the first
year, 30% for the second year and full repayment in the
third year, from the receipt of the notice of termination of
the lease agreements.

27 EHEE(®)

(a)

(b)

EEWA — REEMEBNBRA

B

ZEMB T BN EE T HERA
U B 9 & 72 4 B8 DR 8 B - DA SRR
RERE A E AR R ER S D AR o

REHEEZH

R=ZFE—-—N\F+AER+=A 4%
Ea— KB A RILEBAREE (£
E)BAR AR ([MEAEE])EHE
TEHRMNTHEEELETR AR
([RMEET MO EE EEE
MeEREERS UEEFES(EE
EEEY - RIBERERS  KINEE
REZE-—NFENEER=_T—N
FEEFEDRAEABERMSAR
BNEETRARYESSEE T &
FARE160E B ARHEEMRRE
EE - F—HMAEEMNE2H=-F
—N\E+—F—Bi FHAR
B3eEE L RE—_HEEMNES
H-_Z—hAF—A— Bzt F8
ARBAAEE L A EFARE
SEE T (BEHEESRARBETR)
ABH 4o

BREHAEHZ (VHEHR=ZLELAH
AF - BEEMHEL MR B R
BRIFERFHAN BEEANSTLE
BEEREYWLHHETHRSEERE
B BB EAREEPIZ  HEEE
b MR B H 1B A5 %M
BEEFLNRBZRGE (HNBREER
IFEBHMHESWAR) R R
(i) BB AT FME E SRR FATE
XEREKLHEERE HARYEH
THEER—FHNHES BIARYS
BB ERME MBEBEESE
RUEIRIE B ERHZEBAE =FA -
EERAFBETHRMNEE BEF
B20% - FE_FHE0% MNE=ZFF

ERIEE -
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ISR MIEE

For the six months ended 30 June 2025 HE—ZT-AHFNA=+HILXEA

27 OTHER LIABILITIES (Continued)

70

(b) Warehouse lease arrangements (Continued)

At inception of the lease arrangement in 2018, the Group
considers there is a likelihood that LZ Assets would
exercise the right to terminate the lease agreements upon
the expiry of the five years committed lease term by
December 2023, by then the Group would have an
obligation to pay back LZ Assets the remaining balances
of the advanced payments from LZ Assets, being in total
RMB112 million, representing the total advances of
RMB160 million less five years’ rental income of RMB40
million and compensation of RMB8 million. Accordingly,
on initial recognition of the two warehouse lease
arrangements in October and December 2018, the Group
recorded “Other liabilities — payables to LZ Assets” of
RMB84.2 million, being the present value by discounting
the obligations to pay back LZ Assets by December 2023
of RMB112 million by instalments as mentioned above.
The discount rate applied in deriving the present value of
the amounts payable to LZ Assets was the market rate
available to the Group for similar financial instruments,
which is 4.65%.

In November 2023, the lease agreements were modified
to extend the committed and non-cancellable lease term
for another five years after the expiry of the first five-year
lease term in October and December 2023, with other
terms of the original agreements remain unchanged. The
Group accounted for the leases as a five year lease
contract at inception of the lease in 2018, and extended it
to another five years based on the modified contract
terms. According to the revised lease term, the Group
applied the same accounting treatment as the first five
years lease term. The discount rate applied in deriving the
present value of the amounts payable to LZ Assets was
the market rate available to the Group for similar financial
instruments, which is 4.2%. The Group recognised rental
income of RMB4,779,000 for the six months ended
30 June 2025 (30 June 2024: RMB4,779,000), and the
resultant payable to LZ Assets amounted to
RMB59,310,000 as at 30 June 2025 (31 December 2024:
RMB58,102,000).

-®
4MQ‘¢~

(4
EEEERY (&

RZE-NFHELRHERBR X

EERABHEMNEENR T _=F
T AR AFABERERE
BARETERIEBERROES
ERAEBREETRRMEEEE
KMEENBEZTBRBETARE
12BE&8 T BB EAREI160
BELREAFHSWAARKAL
AEThkAES ARESEE L -E
- R—_FE-N\F+AE+ZAH
FTHEIAMBRERELHER A&
Btk [HBE — BNIINEE
HIE| ARBA2ABE T BTE RN
—E-=F+ AR Lt o EE
KNEEEBEEARBKINEELHN
EERNBAE-FTEREMIMNEER
HRIRERMEBNAIREBARE
EmfEtem T AESHNT S
R BA465% °

it

~

ﬂm

RZE-_=F+—F HE®B=
%fﬂ'w_?__¢+ﬂ&+_
AEREAFHBERE BEER
O HEARBERERE MER
FENEMEREFTTE - AEER
ZE-N\FHERBRSEEAR
NWARFHESY WIRKEEEE]
BNGERBEBRERAF - RIEL
BRI AEERAEERAFE
RN S EE AL FEEN
FMEEFIERNIRERTRARR
RESAEEREUSRHTAE
BRWBHR B42% HE_-Z
—HAFEXNA=ZTHLEARMBEA &
B R 2 WA A R #4,779,0007T
—E_NFEFRNA=ZFTHARKE
4,779,0007T) * MR Z T ZAF <
A=+H BEHEMNFENEENRK
T8 A AR #59,310,0007T ( =& — /M
F+_A=Z+—H: AR
58,102,0007T) °
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For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

27 OTHER LIABILITIES (Continued) 27 HM&E (@)
(b) Warehouse lease arrangements (Continued) (b) EEHEEZRH (&)
Interest expenses from other liabilities — payables to LZ KEHMAEE — BRNEMNEER
Assets are recognised using the aforementioned discount HHF SRS (A D BRI R 3R o
rate. The amount of interest expenses relating to the two BE_Z-_RAFE-_ZFT_NFAH
warehouse lease arrangements during the six months =tREREA ERMEAEHE
ended 30 June 2025 and 2024 were RMB1,208,000 and ZHEBNFERXSESFIRA
RMB1,159,000, respectively. R1,208,0007T & A K #51,159,000
7TE o
28 CAPITAL COMMITMENTS 28 BEREIE

As at As at

30 June 31 December
2025 2024
RZB-HE RZZT_@mF
ARA=+A +=A=+-H

RMB’000 RMB’000
AR%ET ARET T
(Unaudited) (Audited)
(RBEX) (JEEZ)

Contracted but not recognised as liabilities 2 &I #MEARIER S A&
— Commitments in respect of construction — EERUHEDE « HE K&

and acquisition of property, plant and RAE R AR R
equipment 25,082 47,371
29 RELATED PARTY TRANSACTIONS 29 BEEBAERS

Parties are considered to be related if one party has the ability, AE—hARENEESEREES S -5 %
directly or indirectly, to control the other party or exercise THELFBREERRRGES —FHEE
significant influence over the other party in making financial BATE AR AE@EE - WX K EE
and operating decisions. Parties are also considered to be #l KRS AZE kB aES - BlZA
related if they are subject to common control, common TR 7% B B E -

significant influence or joint control.

The Controlling Shareholder, members of key management and AEBIERBER FTEEBABRERER
their close family members of the Group are also considered as KEKB MG RS -EFRA - B
related parties. In the opinion of the Directors, the related party ARG —MREBGBERR RIRAE
transactions were carried out in normal course of business and ER 5 B RA N T RE R Y R BT o

at terms negotiated between the Group and the respective
related parties.
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

29 RELATED PARTY TRANSACTIONS (Continued) 29 BEMARS (&)
(a) Related parties of the Group () AEXEBEBHA
Name of related parties Relationship
S 28 22RES
Mr. Liu Zeming The Controlling Shareholder, Chairman and executive director
22854 ZIRARER « FERAITES
Shandong Overseas Chinese Businessmen Controlled by the Controlling Shareholder
Double Creation Industrial Park Co., Ltd.
IRGEHEEEXEER DA R AR AR R A ]
Save as disclosed elsewhere in these condensed BRIt EMRAGEE B mEEME D
consolidated financial statements, the Group had the FIBEEEN AEBREBEE-Z
following transactions and balances with its related parties ZRESNA=THIE/SE A R
during the six months ended 30 June 2025. TBEUATRG R
(b) Transactions with related parties (b) BEAHEA RS

Six months ended 30 June

BEAA=THILAEA

2025 2024
—E-HF —ZT
RMB’000 RMB’000
AR® T ARETTT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Increase in amount due to JE A< 42 % U SR SR TR N
the Controlling Shareholder 2,187 10,137
Purchases of services BB RB
A company controlled by — R IR R 8
the Controlling Shareholder NS - 210
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025 B Z =T =—HF A=+ HIXEA

29 RELATED PARTY TRANSACTIONS (Continued)

()

(d)

Balances with related parties

29 BBMERS (&)

(c)

Non-trade FEH
Amount due to the Controlling FETERR AR SR 5K IE
Shareholder

A 5 4 Bk

As at

30 June

2025
R=Z=-H%F
ANA=+H
RMB’000
AR%T R
(Unaudited)
(REEX)

As at

31 December
2024
R-ZTZME
+=—A=+—8

RMB’000
ARETT
(Audited)
(EEZ)

4,645 2,458

The amounts due from and due to related parties as at
31 December 2024 and 30 June 2025 were unsecured,
non-interest bearing and repayable on demand.

Guarantees

As at 31 December 2024, the Group's borrowing under
finance lease arrangement of RMB5,461,000 was
guaranteed by Shandong Laizhou Ping An Civil Explosives
Franchise Co., Ltd. pursuant to the guarantee agreement
between this company and the financial institution. There
was no such guarantees as at 30 June 2025.

As at 30 June 2025, the Group’s borrowing under finance
lease arrangement of RMB19,475,000 (31 December
2024: RMB37,247,000) was guaranteed by the
Controlling Shareholder pursuant to the guarantee
agreement between the individual and the financial
institution.

As at 30 June 2025, the Group’s bank borrowings of
RMB59,800,000 (31 December 2024: RMB49,800,000)
were guaranteed by the Controlling Shareholder.

(d)

RZEZWF+_A=+—8Bk=
E-_hAFEANA=1+H EBREER
M A REAERA 28 AR
TREE-

ER
RZBE-_WMF+_A=+—H ' &
ESERBERELTHE THERA

R #5,461,0007T 1 1L B & FINF L2
RABEDRBELBRARREZ
AR EZ S S 2 R ER Y #
ETER- RS _RAF~A=1
B WEARER-

RZEBE-_AFNA=Z+H Tt5E
BMEHRELTHETHERARE
19,475,000 (ZE=—MWF+ = A
=+—H: AR%37,247,0007T) i
TR IR R AR R (B A L B 2 [
RER BB IR EER

RZEBE-_RAFNA=1+H *x5E
mﬁﬁﬁmAEMW3mpmﬁ(:

—MFE+=—A=1+—H: AR
49 800,0007T ) B3 4% A% A% R 42 it 1=
fRe
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For the six months ended 30 June 2025 HZ =T = HF A=+ HIEXEA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS -. Tf:.
.‘MP!A 0

29 RELATED PARTY TRANSACTIONS (Continued) 29 BEMARS (&)
(e) Key management compensation (e) FEEEREFHM
Key management includes directors (executive and non- FTEEBEAEES (MITREH
executive), executive officers, and the Company Secretary. 7)) BEAEBRABMWME B
The compensation paid or payable to key management ERNFEZEERENESRGHBE
for employee services is as follows: B an T

Six months ended 30 June
BEAXA=1tHIEAEA
2025 2024
—E-RF —E-OF

RMB’000 RMB'000
ARET T ARETIT
(Unaudited) (Unaudited)
(RBEX) (REEER)

Salaries and bonus e Rt 1,190 1,529
Other benefits HAER 160 241
1,350 1,770
30 CONTINGENCIES 30 RAEIR
As at 30 June 2025 and 31 December 2024, the Group has no RZE_RAFANA=Z+BR-_ZE_NF
material contingencies. TZA=+—RH AEEIEEAEKR
MEIR o
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DEFINITIONS
B=

In this interim report, unless the context requires otherwise, the RAFREREFR BIEXFESBHIE U TH
following terms have the meanings set out below, and words in plural ~ ®&E A& N XAT#H K E  MEBFE AN RA=ZER

shall include the singular and vice versa, as applicable:

"Board”
=3

“BVI”
[RERBRES]

“CIT Law”

[ERAEBHA]

“Companies Act”

NIV

“Company” or “our
Company”

[EAVNCIN

“Controlling Shareholder(s)”

[ A% I B
"Director(s)"”
[E%]

"HKD"
&7t

“Hong Kong”
(&8

“Listing”
[ 7]

“Listing Date”
[ FHEH

“Listing Rules”
[ Em#R 8l

SEE RZIA (MER)

the board of Directors

EE

the British Virgin Islands
REABRES

PRC Corporate Income Tax Law ( {HR#E AR HEFE (B ZEFTSHE) ) issued by
the NPC on 16 March 2007, and subsequently amended on 24 February 2017
and 29 December 2018

EHEARR-ZZALF=A+"BEM HER _ZT—tF_A-_+HWOBER
ZE-N\FHZAZTABERH (PEAREMBREMEHE)

the Companies Act (As Revised) of the Cayman Islands

FMEHERRE (KERT)

HONGCHENG ENVIRONMENTAL TECHNOLOGY COMPANY LIMITED (3 7 IR (R
B H B R A2 A]), a company incorporated in the Cayman Islands with limited
liability, the issued shares of which are listed on the Main Board of the Stock
Exchange (stock code: 2265)

BHERREEARAR —HARHSHESEMKRINBRAG K2 EHITR
MREE R AT ER T (IRH AR 2265)

has the meaning ascribed thereto under the Listing Rules and unless the context
requires otherwise, refers to Mr. Liu and Zeming International Investment Co., Ltd
EBLWMHAUE TZANRE RIEXESEMIE KB E L E KZeming

International Investment Co., Ltd

the director(s) of the Company
RRAPES

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

BILEBI - BEREAEER

the Hong Kong Special Administrative Region of the People’s Republic of China
hEARAMBEEERFITHE

the listing of the Shares on the Main Board

BHRER =T

12 November 2021, on which the Shares are listed and from which dealings
therein are permitted to take place on the Main Board

R -F4—-At-B RO LTNASEEZARAREREER D

Rules Governing the Listing of Securities on the Stock Exchange

PR P52 LR Al
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“Main Board”

[E1R]

“Model Code”
RESu:lN
“Mr. Liu”
(8584 ]

"PRC”
[HE]

"“Prospectus”

[ ERE]

"“Reporting Period”
[¥h& 5

“RMB”
AR

“SFO"

[7& 7 K B 151
“Share(s)”

MRt ]

“Shareholder(s)"”
[ A% 2

“Stock Exchange”
56 22 Py

" noon noon "noou

we”, “us”, "our”, "Group”

and "“our Group”

[T B [ARE

"o
[% ]

-®
.‘MIA/i\

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

BRMEENREDS (TREMETS) B3 FT GEM I 8 H 3 5]
i

the Model Code of Securities Transactions by Directors of the Listed Issuers as set
out in Appendix C3 to the Listing Rules
FHRBIMISECIFAE T BITAETEITESF X HHIFESFE

Mr. Liu Zeming (%12 $%), chairman of our Board, an executive Director and a
Controlling Shareholder

ML EFERIF WITEFRIEBRERR

the People’s Republic of China
hEARAME

the prospectus of the Company dated 29 October 2021
AARBSHA-ZE_—FTAZT+TLBENERER

the six months ended 30 June 2025
BHE_ZE-_RAF~A=Z+HIEAEA

Renminbi, the lawful currency of the PRC

ARE PENEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented and modified from time to time

EREPIESTIE (BHFELEBMEKRD) - ETRER] M REK

ordinary share(s) in the share capital of our Company with a nominal value of
HK$0.01 each

RRBIRARGIREE0.0178 TR E & AR

holder(s) of the Share(s)
EAGESE=DN

The Stock Exchange of Hong Kong Limited
ERBMERHMERAT]

the Company and its subsidiaries
ZA/NSIDNENiG ) FNC]

per cent

Bt
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