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Financial Highlights

MBERE

Six months Six months
ended ended
30 June 30 June
2025 2024
8z T Year ended 31 December
—B-FF -T-|mE BET-AST-ALEE
(RMB'000) (ANRETT) VISSEEN < A=1H 2024 2023 2022
IE7~fE A llepsEEl - =i =psdmand mda
Revenue =3 1,937,667 2581934 4,018,905 6,385,616 3,813,566
Gross profit EH 1,467,612 2,041,809 3058631 5,077,048 2,922,189
Profit/(loss) from operations maal/ (B51R) 209,895 737,544 380,548 1,766,082 (792,939)
Profit/(loss) before taxation BRBATER/ (B1B) 95,653 607,720 141,054 1,385,462 (1479,823)
(Loss)/Profit attributable to equity ARAERRR
shareholders of the Company Fefh (B518), /i (46,370) 142,143 (207 434) 184,924 (1,209,205)
(Loss)/eamings per share 5k (B8)/BF
Basic (in RMB) ER(ARE) (0.11) 032 (047) 044 (329)
Diluted (in RMB) BEARE) (0.11) 032 (047) 044 (329)
Total assets BEE 12,063,448 13465,177 11931,514 12,658,099 10,688,983
Total liabilities BaE 7,459,863 8,686,980 7464014 8,482,780 11,562,918
Net assets/(liabilities) FEE/(BR) 4,603,585 4,778,197 4,467,500 4175319 (873,935)
Profitability BRIgEH
Gross profit margin EH= 75.74% 79.08% 76.11% 79.51% 76.63%
Operating profit/(loss) margin WERT/(FB) % 10.83% 2857% 947% 27.66% -20.79%
Net profit/(loss) margin FAE/(B1R) % 0.76% 18.34% 062% 15.88% -37.13%
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Sunshine Lake Pharma Co,, Ltd. (the “Company” or “Sunshine Pharma’,
together with its subsidiaries, collectively the “Group’, “we” or “us”) is a
comprehensive pharmaceutical company driven by independent R&D,
rooted in China and facing the world, having full capabilities integrating
research and development (“‘R&D"), production and sales, and focusing
on the three key areas of infection, chronic diseases and oncology. The
Company have established a diverse and robust pipeline of innovative
drug candidates with commercialization potential, and have also built
comprehensive in-house research and development capabilities and
have created comprehensive research and development platforms and
technologies that cover the entire drug development cycle for both
chemical drugs and biologics. R&D team of the Company consists of more
than 1,100 research and development personnels, including scientists with
extensive working experience in multinational pharmaceutical companies
and pharmaceutical talents with rich practical experience in research and
development. The Company have received multiple national-level titles
and provincial-level awards, including, among others, the National Key
Laboratory, the National Intellectual Property Demonstration Enterprise,
a postdoctoral research workstation and the First Prize of the Guangdong

Science and Technology Progress Award.

The Company was founded on 29 December 2003. Up to now,
the Company has been operating for nearly 22 years, and is in the
leading position in the domestic pharmaceutical industry in terms of
pharmaceutical sales performance and R&D capability. In 2005, the
company established a research institute and focused on developing
our own R&D platform. From 2006 to 2010, the Company initiated our
independent work on small molecule new drug development. Progressing
into 2011 to 2015, the Company achieved significant milestones in
globalization by securing approval for our Azithromycin tablets in Europe.
Advancing to 2016 to 2020, the Company’s Class | innovative drug,
Dongweien (emitasvir phosphate), received marketing approval from the
NMPA. On an international scale, we launched overseas clinical trials for
insulin glargine and obtained clinical trial approval from the U.S. FDA for

the innovative drug, Yinfenidone.

In November 2021, the Company acquired 51.41% of the total share capital
of Yichang HEC ChangJiang Pharmaceutical Co, Ltd. (B & R[5 ¢ =T %%
¥ 5B R A7) ("HEC €J Pharm”) from Guangdong HEC Technology
Holding Co,, Ltd.* (B R R[5 BHEIE R I 1D B R 2 7). The Company
was converted into a joint stock limited company on 21 June 2023, and
was listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 7 August 2025 (the “Listing Date”), with the
stock code 06887.HK.
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Corporate Profile
NGB

Since its establishment, the Company always followed the motto of
“serving the Chinese with higher standards” and has a strong industrial
foundation and leading competitive edges in manufacturing, marketing
and sales of pharmaceutical products. As at 30 June 2025, the Company
has 1,888 professional sales staff across its nationwide product distribution
network in China. Our sales network covers over 2,500 Class Ill hospitals,
9,600 Class Il hospitals and 89,000 Class | hospitals, large-scale national or
regional pharmacy chains and other medical institutions, allowing us to
maximize our reach of the market in China. In addition, our overseas sales
network covers eight countries and regions, and we maintain long-term
partnerships with world-renowned pharmaceutical companies which
provide a solid foundation for continuous expansion of our business

overseas.

Kewei (Oseltamivir Phosphate), one of the Group's core products, is the
first-line drug for clinical application of anti-influenza virus in China and
its granules form is the exclusive patented product of the Company.
Oseltamivir Phosphate was listed as an “essential medicine” in the World
Health Organization (WHO) Model List of Essential Medicines and was also
recommended by the U.S. Centers for Disease Control as one of the key
antiviral medicines for the treatment of influenza and the treatment of
avian influenza viruses, including H5N1. In China, Oseltamivir Phosphate
was included in the National Essential Drug List (2018 Version) in 2018, was
recommended as the first-line antiviral drug for the treatment of influenza
in a number of clinical practice guidelines, including the Expert Consensus
on Antiviral Treatment of Influenza in Adults ({(AX ARITIHE R E Mm=
JABEE R K H)), Expert Consensus on Emergency Treatment of Influenza
in Adults (2022 Edition)(KBX AT A E 2B R #2520 B R i (2022
hiz))), and Expert Consensus on Diagnosis and Treatment of Influenza in
Children (2020) K RERBRZEEHGERER LR (ST FR))).
In 2024, the Group's Oseltamivir Phosphate products continued to be
shortlisted in the Medicines List for National Basic Medical Insurance, Work-
Related Injury Insurance and Maternity Insurance (2024 version) ({B &
EXBERRE IEHERBAMEERBERBH(ZTZEER)))

issued by the Ministry of Human Resources and Social Security of China.
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The Company has a full-cycle drug development platform and in-house
research and development capabilities which are leading in China, with
a focus on innovative drugs and are also involved in modified new drugs,
generic drugs and biosimilars. We have created a diverse and robust
pipeline portfolio with broad and deep indication coverage through
differentiated molecular design and comprehensive technology platforms.
The Group has 150 approved drugs in various countries and regions,
including China, the United States and Europe, with 49 of them being
Class | innovative drug candidates. Our diverse and robust drug pipeline
not only secures our position in the domestic pharmaceutical research
and development sector, but also helps us to maintain our sustainable
development and growth momentum.

In addition, the Group has formed the following strategic cooperative
partnerships with various renowned corporations: we entered into a letter
of intent with Wuhan Institute of Virology, Chinese Academy of Sciences*
(7 B B} 2 Bx K 2 7% = B 2T F7), National Engineering Technology
Research Center for Drugs of Emergency Prevention and Control* (&
R FE =B 50 8 W) T A2 £ 45 it 98 /R L), pursuant to which the parties
will jointly establish a national military-civilian integrated collaborative
industrialization platform for drugs of emergency prevention and
control cum national antiviral drug centre; we entered into an exclusive
cooperation agreement with Guoren Health Pharmaceutical (Beijing)
Co., Ltd* (B -2 R & B (4t ;) B R 2 7)) (‘Guoren Health") for
the marketing and sales of Feiruomu, an imported innovative pediatric
faropenem sodium granules (/)N 52 0% Z& 15 B 8N RE KL (FE & 15 °)) in
China, securing the exclusive domestic sales rights of this product and
further enriching our paediatric product portfolio; we entered into an
exclusive commercialization collaboration agreement (the “Clifutinib
Agreement’) with Shenyang Sunshine Pharmaceutical Co,, Ltd. (“3SBIOQ"),
where the expertise and capabilities of 3SBIO in commercialization and
marketing of hematology pharmaceutical products will significantly
promote the commercialization of Clifutinib; we entered into a strategic
partnership with Beijing Zhongda Veson Technology Co., Ltd. (“Veson”)
for the advanced collaboration on the construction and optimisation
of the Group’s HEC Drug Intelligent Discovery Platform, to enhance the
research and development (R&D) ecosystem of the intelligence-driven,
high-throughput HEC Drug Intelligent Discovery Platform and jointly
drive the digital transformation of the entire innovative drug R&D process,
thereby overcoming the bottlenecks of efficiency in conventional R&D as
well as shortening the preclinical development cycle of innovative drugs;
we collaborated with Beijing SunwayWorld Science & Technology Co,,
Ltd. (“SunwayWorld") to establish the “Joint Al + Pharmacology Digital-
Intelligence-Based R&D Laboratory” to integrate our respective strengths
and resources in pharmaceutical research and artificial intelligence in
building a next-generation intelligent drug development system. The
Company believes that the abovementioned strategic cooperative
partnerships will bring favourable development prospects for the
Company's business.
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Corporate Profile
NGB

The Company always adheres to the development strategies of
professionalism, branding and differentiation. The Company is committed
to the establishment of a professional marketing team, a steady and
innovative marketing operation and a strategic integration of resources,
in order to create unique brand characteristics and core competitiveness
of "HEC Pharm” in the industry and create additional value for the vast

pharmaceutical consumers and our partners.

In the future, the Company will further expand its product lines and
markets, enhance the international production standards and quality of
its products and continue to expand the coverage of promotion and sales
to facilitate further growth of business and profitability of the Company,
striving for higher economic benefits and cost effectiveness for our

investors.
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Management Discussion and Analysis

INDUSTRY REVIEW

In the first half of 2025, driven by both global economic recovery
and policy support, the pharmaceutical industry saw signs of
gradual growth. The scale of China’s pharmaceutical market
expanded steadily and industrial structure became continually
optimised. Despite lingering pressure on medical insurance cost
control and centralised procurement price reduction, policies have
demonstrated greater rationality, and the overall industry continues
to show strong resilience. The integration of chemical drugs has
accelerated, biological drugs have become the mainstay, while
development of innovative drugs has emerged as the leading and

predominant trend of the industry nowadays.

1. Policy Level

Dynamic adjustments to the national medical insurance
directory: The China National Healthcare Security
Administration has accelerated the inclusion of innovative
drugs into the medical insurance directory, speeding up
the market launch of innovative drugs, enhancing the
competitiveness of companies and providing patients with

more options.

Deepening of centralised drug procurement: Continuously
promote rational drug pricing to lower drug market access

barrier and reduce the burden on patients.

Reform of the review and approval system: The China
National Medical Products Administration (B35 %% 5 85 & &
T2 [5) (the "NMPA") has improved the efficiency of innovative
drug review and approval, accelerating the drug development

process.

Strengthening of data security and privacy protection:
Encourage companies to place greater emphasis on data

security and patient privacy.

Promotion of environmental protection and sustainable
development policies: Promote enterprises to fulfill
environmental responsibility and achieve sustainable

development.

BEENWEDN

TREE

—E_RFLHF BETEESR
Iﬂ%/@“fﬁéﬁﬁﬁﬁi%ﬁ’ﬂﬁiﬁiﬂ
TOBRTMEERNBR - 1HE
1_5%—1%%*%%&1% EXEER
BEL REBREBEBNEHEE
MERN  BBE EZ%I%’I“}ME " ﬁ
FERBIYEKARY - (LB

i - %%f@iﬁ%ﬁqﬂmﬁﬁﬁﬁ : Eu ﬁ
ERBECORRRRERNIRBE -

1. BXEE

BRESDERAE  FEEX
BRRERINERINEAAE
RES HB TRIMEERLE
WORATEEBRFEN RE
EREEZEE -

BRERRL  SERDER
BREIEL - FREEESEAF
B REEERE-

ETEHHERE  FEEX
ZREEERR ((BERDIR
TrEIFT B E T EL MR - IR
B EERR -

FEZ2HEHBARERL
FEEXFENERBEBELZEME
ERAL

RRETVFESRBGRHEE
HELERBITRESML BR
A ERRE -

ot

R EASRE 2025 / BER RS EERNHER AT 7



Management Discussion and Analysis
B E DT

8

INDUSTRY REVIEW (continued)

2.

Industry Trends

Continuous Breakthrough in Innovative Drug Therapy:
Innovative drugs have achieved continuous breakthrough
in core areas, such as infectious diseases, chronic diseases
and tumours, as several first-in-class and best-in-class
candidate drugs have demonstrated excellent clinical data.
Due to breakthrough in therapy, regulatory authorities have
recognised accelerated clinical translation and offered full-
cycle support for innovative drugs from R&D to clinical
application, driving the formulation of the positive cycle
of “R&D breakthroughs — policy incentives — market
expansion”.

License-In/Out Deals: Chinese innovative drug companies
are frequently engaging in License-In/Out deals. Domestic
companies are enriching their pipelines by introducing
foreign technologies and products, while also promoting their
independently developed projects to the international market,
so as to enhance their global influence and foster international
cooperation and competition.

Al-Powered Drug Development: The use of Artificial
Intelligence (“Al") in areas such as drug target identification,
drug design, and clinical trial optimisation has become
increasingly advanced, accelerating the R&D process, lowering
costs, and improving success rates. Governmental authorities
have demonstrated substantive policy support for Al-powered
drug development, fostering the innovation and application
of Al-powered drug development technologies.

In the second half of 2025, the pharmaceutical sector is
expected to maintain its positive momentum. The overseas
expansion of domestically produced innovative drugs, the
approval and launch of blockbuster new drugs, and the
profitability of biotech companies will drive the development
of innovative drug segment. The application of Al-powered
drug development technology will be further deepened,
and the industry will develop in the direction of innovation,
efficiency and sustainability.
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Management Discussion and Analysis

COMPANY OVERVIEW

We are a vertically integrated pharmaceutical company
engaging in the research and development, production and
commercialization of pharmaceutical products. With over two
decades of experience since our inception in 2003, driven
by “innovation” and “internationalization”, we have formed
comprehensive and integrated in-house research and development
capabilities. Our R&D team consists of more than 1,100 research
and development personnels, including scientists with extensive
work experience gained in multinational pharmaceutical companies
and pharmaceutical talents with rich experience in research and
development. We have received many national and provincial
awards, including National Key Laboratory, National Model Enterprise
of Intellectual Property, Postdoctoral Research Station, and the First
Class Award for Science and Technology Progress in Guangdong
Province.

We focus on core therapeutic areas such as infectious diseases,
chronic diseases and oncology, and adhere to a research and
development strategy of independent innovation, establishing
a highly competitive pipeline of innovative drugs. The Group
has more than 150 types of approved drugs, 3 innovative drugs
launched on the market and 100 drugs in the pipeline, including 49
Class | innovative drug candidates, in China, mainly comprising (i)
1 Class | innovative drug candidate, for which we have submitted
the New Drug Application ("‘NDA”) to the NMPA, and (i) 10 Class |
innovative drug candidates in Phase Il or Phase IlI clinical trials. In
terms of internationalization, we have successfully achieved overseas
authorization of an innovative drug candidate HEC88473 in 2024,
and successfully submitted the biologics license application (‘BLA")
for insulin glargine injection in the United States. Diverse and robust
pipeline of innovative drug candidates not only consolidates the
Group's leading position in the research and development in China’s
pharmaceutical industry, but also provides sustained momentum
for long-term quality development. Our research and development
platforms cover the full cycle of the development of chemical drugs
and biologics, with advanced technologies such as Al-driven Drug
Design (“AIDD"), specific antibodies, small nucleic acid, antibody
drug conjugates ("ADC"), and proteolysis targeting chimera
("PROTAC"). We are committed to applying Al technology across
all stages of drug research and development, having established
advanced Al-driven models to enhance our innovation capabilities.
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COMPANY OVERVIEW (continued) —NEWE#)
Progress in the research and development of core pipeline BROESRERTEER
products

AEENTRERERMS TRE
MER -

The Group's R&D product pipeline made significant progress.

1.  Registration and approval progress

2 innovative drugs of the Group were approved for marketing
for the first time in China, 2 biosimilars have applied for
marketing approval, 2 innovative drugs has been approved for
clinical trials, and 4 new drug products have submitted clinical
trial applications. 2 generic drug products have obtained drug

registration approvals in European and American countries.

China

In February and March 2025, the Group’s Dongweizhuo®
(Netanasvir Phosphate capsules) and Dongyinghe®
(Encofosbuvir tablets) for the treatment of adult
hepatitis C virus (“HCV") infection with gene types
1,2, 3 and 6 were approved for marketing in China,
respectively, becoming the only oral pan-genotype
program with independent intellectual property rights
in China, further consolidating the Group’s leading

position in the field of hepatitis C treatment.

In January and June 2025, the Group submitted drug
applications for Insulin Degludec Injection and Insulin
Degludec/Insulin Aspart Injection, respectively, for the
treatment of diabetes in China, further enriching the

Group's product line in the field of diabetes treatment.
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Management Discussion and Analysis
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COMPANY OVERVIEW (continued)

Progress in the research and development of core pipeline

products (continued)

1.  Registration and approval progress (continued)

China (continued)

In April 2025, the Group’s glucagon-like peptide-1
("GLP-1")/glucosedependent insulinotropic
polypeptide (“GIP")/glucagon (“GCG") triple target
innovative drug HEC-007 was approved for clinical trials

for the first time.

In July 2025, the Group's innovative GDF15 agonist drug
HEC-301 for the treatment of obesity received its first

clinical trial approval.

Furthermore, applications for clinical trials were
submitted by the Group for the new hepatitis B small
interfering RNA drug HECN30227, the Long-acting
Insulin HEC151, the Lurasidone Hydrochloride capsules,

and the Tiotropium Bromide and Olodaterol Inhaler

Spray.

Europe and the United States

A total of 2 generic drug products of the Group
have obtained drug registration approvals, namely
rivaroxaban tablets in the United States and Oseltamivir

Phosphate for Suspension in Germany.
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COMPANY OVERVIEW (continued)

Progress in the research and development of core pipeline
products (continued)

Progress in major clinical research

Yinfenidone Hydrochloride Tablets

In May 2025, the Group's new drug for the treatment
of idiopathic pulmonary fibrosis was approved by the
Center for Drug Evaluation (“CDE") under the National
Medical Products Administration to carry out Phase |l
clinical trials, becoming the first domestically produced
innovative drug approved for Phase Il clinical trials for
this indication.

Clifutinib Besylate Tablets

In June 2025, the Group's Phase lll clinical trial in
China for the treatment of relapsed or refractory acute
myeloid leukemia with FLT3-ITD mutation is in the rapid
enrollment stage.

HECB1502201 Injection (Vonoprazan Fumarate Injection)

In March 2025, the Group initiated a Phase Il clinical
trial for the treatment of peptic ulcer bleeding in China,
which is currently in the enrollment stage.

HEC53856 Tablets

In June 2025, the Group completed Phase Il clinical
enrollment for the treatment of chemotherapy-induced
anemia in patients with non-myeloid malignancies in

China, and is currently in the subject follow-up stage.
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products (continued)

COMPANY OVERVIEW (continued)

Progress in the research and development of core pipeline

Overview of registration and Phase Il and lli clinical

- RREEE (#)

BROERERMBER (B)

3. FHMEI-INBEREREE

pipelines

Drug Name Drug Classification Target Indication Stage

Y BN2R ik BEE K&

Olorigliflozin Capsules New chemical drug SGLT2 Type 2 Diabetes Registration review
RERIIFRE {LEHE S6Lm 2R MY

Insulin Glargine Injection Biosimilar R Diabetes Registration review (USA)
FRESZLIIR ENENE R R T (X8)
Amlodipine Besylate Granules New madified drug (CB Hypertension, Coronary Heart Disease Regwtranon review
REM A T EH BRUHE (s RIE  BORK EdliES

Insulin Degludec Injection Biosimilar IR Diabetes Registration review
BARSEISR ENENE R R T

Insulin Degludec/Insulin Aspart Injection ~ Biosimilar R Diabetes Registration review
BAMLEREZILIR EEIE R B EdliES
Clifutinib Tablets New chemical drug FLT3 AML Phase Ill clinical
RUBEER {LEHE LT3 AML B IR 1158
Yinfenidone Tablet New chemical drug - IPF Phase lll clinical
FHEMA {LEHE - P BRI
Vonoprazan Injection Improved new drug P-CAB Peptic ulcer bleeding Phase Ill clinical
RHEH TSR BRUHE P-CAB BlERLn BRI
Morphothiadine Capsules New chemical drug Capsid Hepatitis B Phase Ill clinical
EFEEBR -k Capsid LI BRI
Larotinib Capsules New chemical drug EGFR Esophageal cancer Phase Ill clinical
RARERER -t FGFR RER N
Liraglutide Injection Biosimilar GLP-1 Diabetes Phase Ill clinical completed
MABMISR EENE GLP-1 iR TR B FR 11 £
HEC88473 New biological drug GLP-1/FGF21 Diabetes Mellitus, MASH, etc. Phase Il clinical
HFC88473 EMHE GLP-I/FGF21 HEFRHS - MASHE N
HEC53856 New chemical drug HIF-PHD Tumor chemotherapy-related anemia  Phase Il clinical
HEC53856 {LEHE HIF-PHD EECEREEN BRI 28
Mitizodone New chemical drug S-HT/5-HTa Depression Phase Il clinical
BEER {LEHE SHISHTIa 8% BRI 58
HEC95468 New chemical drug sGC Pulmonary hypertension Phase Il clinical
HEC95468 {LEHE SGC h#isE H R 118
HEC96719 New chemical drug FXR NASH Phase Il clinical
HEC96719 {L & FXR NASH N
HEC93077 New chemical drug XO/URAT! Gout Phase Il clinical
HEC93077 {LEHE XO/URATT R BRI 28
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COMPANY OVERVIEW (continued)

Progress in the research and development of core pipeline

products (continued)

4.

The main research results are publicly published

The results of a pivotal Phase Il clinical trial for
Yinfenidone, a novel drug of the Group with best-
in-class potential for the treatment of idiopathic
pulmonary fibrosis, were presented at the 9th IPF
Summit in 2025. Compared with placebo, all treatment
groups demonstrated a delay in the decline of forced
vital capacity (“FVC") at 24 weeks, a key indicator of lung
function. Sensitivity analysis results from the MMRM
model showed that the Yinfenidone 200mg group
experienced a decrease of only 3.3mL from baseline,
compared to an improvement of over 80mL in the
placebo group, with statistical significance (P<0.1). The
proportion of decline delayed relative to the placebo
group reached 96%, significantly outperforming the
47% observed in the Pirfenidone group in the same
trial. The trial demonstrated good overall safety and
tolerability. The incidence of drug-related adverse
events in the 200mg group was comparable to that of
both the placebo and Pirfenidone groups. Notably, the
incidence of drug-related skin and subcutaneous tissue
disorders (including rash, photosensitivity reactions, and
pruritus) was significantly lower than in the Pirfenidone
group. Yinfenidone is also the only innovative drug
in the field of idiopathic pulmonary fibrosis (“IPF")
treatment in China that has completed preliminary
head-to-head clinical trials with pirfenidone and has

better efficacy.
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COMPANY OVERVIEW (continued) NERIE ®)

BROERERMBER (B)

Progress in the research and development of core pipeline

products (continued)

4.  The main research results are publicly published 4 FTERRLERNBAREK(E)

(continued)

In April 2025, the preclinical research results of the
Group's fully human LY6G6D/4-1BB bispecific antibody
HEC-921 with first-in-class potential were presented at
the 2025 AACR Annual Meeting. HEC-921 demonstrated
strong anti-tumor activity and showed potential to solve
the hepatotoxicity problem caused by 4-1BB antibodies.
It is expected to provide a new immunotherapy option
for patients with various types of LY6G6D-positive

tumors.

In April 2025, the Group's preclinical research results
for HEC211909, a novel, highly potent, oral Pan-KRAS
inhibitor, were presented at the 2025 AACR Annual
Meeting. HEC211909 demonstrated strong anti-
proliferative activity with sub-nanomolar ICs, values,
and in vivo models of various KRAS-mutant xenograft
tumors, the compound produced dose-dependent anti-

tumor effects and induced tumor regression.

AR AR 2025 /
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COMPANY OVERVIEW (continued)

Progress in the research and development of core pipeline

products (continued)

Patents

In the first half of 2025, the Group applied for a total of 95
invention patents, and total of 49 invention patents have
been authorized. As of 30 June 2025, the Group had applied
for a total of 2,513 invention patents, including 383 Patent
Cooperation Treaty (“PCT") applications, 1,179 domestic
invention patents and 951 overseas invention patents. Among
them, a total of 1,446 invention patents have been authorized,
including 762 domestic invention patents and 684 overseas

invention patents.

Overview of core pipeline products

Leading Domestic Anti-Infection Drug R&D Capabilities

In the field of anti-infective treatment, the Group has further
solidified its position by leveraging the platform advantages of
the “State Key Laboratory of Anti-Infective Drug Development”.
With a core focus on antiviral infections, the Group prioritizes
addressing respiratory infectious diseases, drug-resistant

bacteria, and pediatric infections.
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II. COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

1. Leading Domestic Anti-Infection Drug R&D Capabilities

(continued)

(1)

Hepatitis B

Building on a deep understanding of the “functional
cure” for hepatitis B, the Company is concurrently
developing a “siRNA + ASO + Immunomodulator” triple
therapy. This approach aims to comprehensively inhibit
Hepatitis B Virus and surface antigen through multi-
target synergy, and to initiate a new era of “functional
cure” for Hepatitis B via immune reconstruction,

bringing renewed hope to patients.

Product Candidate — HECN30227

HECN30227 is a Class 1 new drug independently
developed by the Group with global intellectual property
rights. It is the Group's first SIRNA drug developed on its
small nucleic acid technology platform and is capable of
eliminating hepatitis B surface antigens (‘HBsAg") derived
from both cccDNA and integrated DNA. Preclinical data
demonstrate that HECN30227 exhibits pan-genotypic
activity, effectively reduces HBsAg levels, and maintains
strong efficacy against nucleoside-resistant strains. Its
in vitro and in vivo potency surpasses that of clinical
competitors. The drug employs the Company’s proprietary
HEC-GalNova (N-acetylgalactosamine) liver-targeted
delivery system, which achieves precise and efficient
hepatic delivery while significantly minimizing off-target
risks. HECN30227 has completed preclinical studies and an
IND application was submitted in August 2025.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

1. Leading Domestic Anti-Infection Drug R&D Capabilities

(continued)

(1)

SUNSHINE LAKE PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2025

Hepatitis B (continued)

Product Candidate — HEC ASO
HEC ASO is a Class 1 new drug independently
developed by the Group with global intellectual
property rights. It is the Group's first unconjugated ASO
drug developed on the small nucleic acid technology
platform. This drug eliminates HBsAg via a dual
mechanism of direct antiviral activity and host immune
activation. Preclinical data show pan-genotypic activity
and effective reduction of HBV surface antigen levels,
with superior in vitro and in vivo efficacy compared to
clinical competitors. The drug is currently in preclinical

development.
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II. COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

1. Leading Domestic Anti-Infection Drug R&D Capabilities

(continued)

@)

Hepatitis C

The Group has developed an innovative Class 1 drug,
Emitasvir Phosphate Capsules, for the treatment of
gene-specific chronic Hepatitis C type 1, which has been
approved for marketing and included in the National
Health Insurance Drug List of China. Additionally, two
Class 1 innovative drugs for the treatment of pan-
genotypic chronic Hepatitis C — Netanasvir Phosphate
Capsules and Encofosbuvir Tablets — were approved
for marketing in February 2025 and March 2025,
respectively. These two innovative drugs have passed
the preliminary formal review of the 2025 National
Reimbursement Drug List. This combination therapy
offers a domestically developed option for pan-
genotypic chronic Hepatitis C patients, achieving an
SVR12 rate of up to 95.0%. It also presents a lower risk
of drug interactions compared to similar marketed
therapies. The Company’s Hepatitis C portfolio is the
only domestic offering in China covering both gene-
specific and pan-genotypic treatment regimens.
Leveraging its competitive products and an extensive
grassroots sales network, the Group aims to establish
itself as the leading domestic brand in Hepatitis C

elimination.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

2.

A Diversified and Mature Research Pipeline in Chronic

Diseases to Build a Long-Term Core Competitive Track

The Group’s innovative drug candidates for chronic
disease treatment focus on chronic respiratory, metabolic,
cardiovascular, and renal diseases. These conditions continue
to present significant unmet medical needs, including better
drug combinations, more convenient administration methods,
and improved efficacy and safety. Consequently, demand for

innovative treatment solutions is steadily increasing.

Product Candidate — Yinfenidone Hydrochloride Tablets

Yinfenidone Hydrochloride (HEC585) is a Class 1 innovative
drug independently developed by the Group for the
treatment of IPF. It features a broader anti-fibrotic mechanism
by synergistically inhibiting multiple pathways, including the
suppression of various cellular inflammatory factors, fibroblast
proliferation and activation, and collagen synthesis. In vitro
efficacy studies show that Yinfenidone inhibits fibroblast
proliferation and activation with an IC,_, 200-500 times lower
than pirfenidone. In lung organoid fibrosis models and animal
studies, Yinfenidone demonstrated significantly superior

efficacy compared to pirfenidone and nintedanib.
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Il. COMPANY OVERVIEW (continued) = RARIHME#®)

Overview of core pipeline products (continued) BROESE RS (&

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track

(continued)

Product Candidate — Yinfenidone Hydrochloride Tablets

(continued)

The Phase | clinical trials of Yinfenidone has been completed
in China and the U.S,, which showed that it has a long half-life
and allows for once-daily dosing. Yinfenidone received Orphan
Drug Designation from the U.S. Food and Drug Administration
(“FDA”) in August 2017, qualifying it for preferential approval
and pricing policies of the US. A Phase Il clinical trial of
Yinfenidone (with pirfenidone as the positive control) achieved
positive interim results, meeting the study endpoints and
demonstrating superior efficacy and good safety and tolerability
compared to the control group. Based on these Phase Il interim
data, the Group has submitted and obtained approval from the
CDE for Phase lll clinical trials. Key phase Il data were presented
at the 9th IPF Summit 2025 in August 2025. The key trial results
showed that the 24-week FVC of the Yinfenidone 200mg group
showed significant improvement compared with the baseline
data of the placebo group and the Pirfenidone group, and the
decline rate was delayed by 96% compared with the placebo
group. We believe Yinfenidone has the potential to become a

best-in-class treatment worldwide for IPF.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

2.

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track
(continued)

Product Candidate — Yinfenidone Hydrochloride Tablets
(continued)

In addition, preclinical studies have demonstrated that
Yinfenidone possesses exceptional anti-hepatic fibrosis
potential, with efficacy markedly superior to that of
Pirfenidone. In the bleomycin-induced interstitial lung disease
(“ILD") model, the drug can significantly reduce inflammatory
cell infiltration around pulmonary vessels and bronchi-
predominantly through macrophages, with a reduction rate
of up to 70%, indicating promising therapeutic potential for
interstitial lung disease.

Product Candidate — Insulin Glargine Injection (U.S. Market)

The Group is one of only two pharmaceutical companies in
China developing Insulin Glargine Injection for the U.S. market
and has successfully submitted a BLA. The pivotal Phase |
clinical trial was completed successfully, demonstrating that
the Group’s insulin glargine injection is highly consistent
with the U.S. reference product in pharmacokinetics and
pharmacodynamics. In December 2023, the Group formally
submitted the BLA for Insulin Glargine Injection to the FDA.
Since submission, the Group has maintained active and close
communication with the FDA and has promptly supplemented
and refined data according to the requirements of the FDA,
ensuring smooth progress of the review process. Based on the
current review status and the Group's understanding of the
FDA'’s typical BLA review timeline, Insulin Glargine Injection is
expected to receive BLA approval in the first half of 2026.
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Il. COMPANY OVERVIEW (continued) = RARIHME#®)

Overview of core pipeline products (continued) BROESE RS (&

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track

(continued)

Product Candidate — Olorigliflozin Capsules

Olorigliflozin is a Class 1 SGLT-2 inhibitor independently
developed by the Group for the treatment of type 2 diabetes
mellitus. The Group has submitted a marketing application
to the NMPA and responded with supplementary data in
May 2025. The application is currently under review. Clinical
data indicate that Olorigliflozin provides comprehensive
hypoglycemic effect. After 24 weeks of treatment,
improvements in glycated hemoglobin (HbA1c), fasting blood
glucose, and 2-hour postprandial glucose peaks were among
the best in its class. Safety data show that the incidence
of urinary tract infections was lower than in the placebo
group, with no unexpected serious adverse events observed.
Metabolic benefits, including significant reductions in body
weight and systolic blood pressure from baseline, were
also noted. Upon NMPA approval, the Group plans to hold
targeted medical promotion meetings and expert seminars to
highlight the clinical advantages of Olorigliflozin, supported
by trial data. Additionally, new indications for Olorigliflozin will
be explored to expand its clinical application. We believe that
Olorigliflozin not only treats type 2 diabetes effectively but
may also improve cardiovascular outcomes and reduce the

risk of chronic kidney disease.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track

(continued)

Product Candidate — HEC88473 Injection

The Group's independently developed HEC88473 is a novel
GLP-1/FGF21 dual-target long-acting fusion protein injection
currently in Phase Il clinical trials, with potential applications in
treating multiple metabolic diseases such as type 2 diabetes
and metabolic dysfunction-associated steatohepatitis
(“MASH"). In November 2024, the Group entered into an
exclusive overseas licensing and commercialization agreement
with Apollo Therapeutics, demonstrating HEC88473's global
development and commercialization capabilities. HEC88473
can stably control blood glucose, promote weight loss,
improve lipid profiles, and shows promising therapeutic
potential for improving MASH and liver fibrosis, offering broad

metabolic benefits.
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Il. COMPANY OVERVIEW (continued) = RARIME#®)

Overview of core pipeline products (continued) BROESE RS (&

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track

(continued)

Product Candidate — HEC-007 Injection

HEC-007 is a new fatty acid side-chain modified GLP-1/GCG/
GIP triple-target peptide drug developed independently by
the Group, intended for treating overweight or obesity and
related metabolic diseases. In preclinical studies, HEC-007 has
demonstrated superior efficacy and higher safety compared
to similar drugs at the same dose, with the potential to
achieve breakthroughs in both weight loss and glycemic
control. The Group submitted an application for clinical trial
of Investigational New Drug ("IND application”) for HEC-007
in China in January 2025 and received clinical trial approval in
April 2025, with Phase | clinical trials planned to commence
shortly. Simultaneously, an oral dosage form is being
developed using a gastrointestinal permeation enhancement
strategy. By modulating an organic acid salt permeation
system, this oral formulation balances drug absorption and
tissue safety. The HEC-007 triple-target peptide molecule is
administered orally, with the maximum blood concentration at
the same dose reaching more than twice that of the products

available on the market, as well as superior bioavailability.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track

(continued)

Product Candidate — HEC169584 Capsules

HEC169584 is the Group's first Class 1 innovative drug
independently developed by the AIDD laboratory and is a
THR-B agonist for treating MASH. Using the HEC GEN model
— a molecular fragment generation model based on sparse
graph attention neural networks — the Group identified small
molecule HEC169584. Preclinical results show HEC169584 has
superior in vitro activity against THR-B cells compared to the
positive control Resmetirom (the first FDA-approved drug in
2024 for MASH treatment). It exhibits strong liver targeting
and a high liver-to-blood ratio, reducing effects on the thyroid
axis, heart, and other tissues. In a MASH mouse model with
liver fibrosis, it improves liver function, blood lipids, hepatic
lipids, liver inflammation, NAFLD activity score, and fibrosis. We
obtained clinical trial approval in December 2024 and plans to

initiate Phase | clinical trials soon.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track

(continued)

Product Candidate — HEC-301 Injection

HEC-301 is the Group's proprietary growth differentiation
factor 15 (GDF15) analogue that reduces energy intake and
body weight by activating the downstream signaling pathway
of the GDF15 receptor GFRAL. With its innovative molecular
design enabling monthly dosing, HEC-301 aims to improve
patient compliance and has best-in-class potential. Preclinical
studies show HEC-301 achieves significantly better weight
loss than semaglutide at lower dosing frequencies and doses,
along with improvements in multiple metabolism-related
indicators. In terms of PK, the half-life of HEC-301 in animal
models is nearly four times that of similar drugs. We received

the clinical trial approval notice issued by NMPA in July 2025.

Product Candidate — HEC151 Injection

HEC151 is an ultra-long-acting insulin independently
developed by the Group. Through novel fatty acid chain
modification and mutation of human insulin combined with
a new side chain chemical modification, HEC151 achieves
a weekly long-acting effect. Preclinical studies indicate that
HEC151 has albumin-binding activity comparable to Novo
Nordisk's marketed “lcodec” insulin. Regarding activity, HEC151
demonstrates superior glucose control and a more stable
hypoglycemic effect compared to “Icodec” insulin. The Group
submitted the IND application for HEC151 in China in June
2025.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

A Diversified and Mature Research Pipeline in Chronic
Diseases to Build a Long-Term Core Competitive Track

(continued)

Product Candidate — HECB1502201 (Vonoprazan Fumarate

Injection)

HECB1502201 (Vonoprazan Fumarate Injection) is a potassium-
ion competitive acid blocker (P-CAB) independently
developed by the Group for the treatment of peptic ulcer
bleeding. It is an improved new drug that reduces gastric
acid secretion by inhibiting the enzymes responsible for acid
production in the stomach. Compared to the original tablet
Vocinti® (Vonoprazan Tablets), HECB1502201 addresses the
clinical needs of patients with peptic ulcer bleeding that
cannot be solved by oral preparations, including high-risk
patients who cannot take oral medications due to severe
condition, and patients who need to quickly increase gastric
pH to achieve rapid hemostasis. We have completed Phase |l
clinical trials of HECB1502201 and commenced Phase IIl trial
enrollment in March 2025. Phase | clinical trial results showed
that compared with standard therapy using PPI injections,
HECB1502201 provides superior control of gastric pH, with
acid suppression exceeding that of esomeprazole sodium
injection. It also has full efficacy from the first dose and shows
good acid control effect at night. Furthermore, HECB1502201
injection is a ready-to-use large-volume infusion that requires
no clinical preparation, effectively reducing risks of bacterial
and insoluble particulate contamination, while preventing
preparation errors and enhancing medication safety and

convenience.
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II. COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

3.

Deepening the Tumor Pipeline with Multiple

Therapeutic Technologies

The Group adheres to an R&D strategy centered on clinical
value, focusing on unmet clinical needs in oncology. It
has developed a trinity of innovative tumor therapies:
“precision targeted therapy, breakthrough in drug
resistance mechanisms, and optimization of treatment
safety”. Leveraging cutting-edge platforms — including
synthetic lethality, ADC, molecular glue degraders, bispecific
antibodies (TCE), and CAR-T cell therapies — and employing
multi-mechanism collaborative innovation, the Group has
systematically built a comprehensive candidate product
matrix spanning small molecules, biologics, and cell therapies,

establishing a differentiated competitive advantage.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

3.

Deepening the Tumor Pipeline with Multiple

Therapeutic Technologies (continued)

Product Candidate — Clifutinib Besylate Tablets

Clifutinib Besylate Tablets are a Class 1 innovative drug
independently developed by the Group. It is a second-
generation highly selective FLT3 inhibitor for treating patients
with relapsed/refractory acute myeloid leukemia (“AML”)
harboring FLT3-ITD mutations. This candidate boasts notable
clinical efficacy and a low risk of cardiotoxicity. Phase I clinical
results were presented at the 2022 European Hematology
Association Annual Meeting and the 2023 American Society of
Hematology Annual Meeting. According to a Frost & Sullivan
report, Clifutinib is the first highly selective FLT3 inhibitor
independently developed in China to enter Phase Il clinical
trials. The Center for Drug Evaluation has agreed to allow
interim analysis submission based on CR/CRh rates in Phase Il
trials as a surrogate efficacy endpoint for conditional marketing
approval. On 25 November 2024, the Company signed an
exclusive commercialization cooperation agreement with HEC
CJ Pharm and Shenyang Sansheng Pharmaceutical Co., Ltd.
We are accelerating the Phase Il clinical trial of Clifutinib and
hope to complete the enrollment of the sample size required
for the interim analysis this year. With the rapid expansion of
China’s AML drug market, Clifutinib Besylate holds significant

market potential.
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II. COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

3.

Deepening the Tumor Pipeline with Multiple

Therapeutic Technologies (continued)

Product Candidate — HEC53856 Tablets

HEC53856 is a Class 1 innovative HIF-PHD inhibitor
independently developed by the Group, indicated for
chemotherapy-induced anemia in patients with renal anemia
and non-myeloid malignancies. Completed clinical and non-
clinical trial data indicate that, based on non-head-to-head
comparisons, HEC53856 exhibits superior safety to Roxadustat,
a HIF-PHD-targeting drug for renal anemia. In healthy subjects,
HEC53856 showed no adverse reactions associated with
increased heart rate and a low risk of thrombosis. Additionally,
HEC53856 offers cholesterol-lowering benefits. Its efficacy is
unaffected by food intake or renal impairment, making it a
flexible and suitable treatment option for patients with renal
insufficiency. The Group is currently advancing Phase Il clinical
trials of HEC53856 for chemotherapy-related anemia , and has

completed Phase Il enrollment.
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COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

3.

Deepening the Tumor Pipeline with Multiple

Therapeutic Technologies (continued)

Product Candidate — HEC921 Injection

HEC921 is the world’s first bispecific antibody targeting
lymphocyte antigen 6 family member G6D (LY6G6D) and
tumor necrosis factor receptor superfamily member 9 (4-
1BB). This novel (first-in-class) targeted, activating tumor
immunotherapy agent is intended for colorectal cancer
treatment. By selecting specific epitopes on 4-1BB and
engineering the bispecific antibody, the Group has enhanced
tumor cell killing while reducing toxicity. Preclinical studies
demonstrate significant efficacy, excellent tumor-killing
activity across multiple colorectal cancer models, and good
safety without 4-1BB-associated hepatotoxicity. Ongoing
preclinical studies of HEC921 were presented as a poster at

the 2025 AACR Annual Meeting, garnering broad attention.
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II. COMPANY OVERVIEW (continued)

Overview of core pipeline products (continued)

3.

Deepening the Tumor Pipeline with Multiple

Therapeutic Technologies (continued)

Product Candidate — HEC201625

HEC201625 is a highly active, highly specific oral small
molecule PD-L1 inhibitor independently developed by the
Group. It binds specifically to PD-L1 on tumor cell surfaces,
inducing dimerization and internalization, thereby effectively
blocking PD-L1 interaction with PD-1 on immune T cells. This
activates T cell recognition and killing of tumor cells. Preclinical
data demonstrate that HEC201625 exhibits comparable or
superior antitumor activity to PD-L1 antibodies across multiple
humanized immune-reconstituted tumor models, including
models resistant to PD-L1 monoclonal antibodies. It shows a
high safety margin and favorable druggability. Combined use
with chemotherapy, VEGF monoclonal antibodies, or KRAS
G12C inhibitors yields synergistic effects. Although multiple
antibodies are approved globally, unmet clinical needs remain
in the small molecule segment. HEC201625 is poised to
develop into an all-oral tumor immunotherapy combination
regimen, offering new options and treatment strategies for

clinical tumor immunotherapy.
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COMPANY OVERVIEW (continued)

Al and R&D

The Group is committed to applying Al technology to all stages of
drug development and has established a number of advanced Al-
driven models to improve R&D efficiency and innovation capabilities.
HEC169584 is an investigational THR-B agonist for the treatment of
MASH, the first new small molecule drug developed by our AIDD
laboratory, and has received HEC169584 clinical trial clearance. We
efficiently support drug discovery by effectively integrating all aspects

of the drug development process to achieve seamless operations.

1.  Core Highlights of Al Powered R&D

The Group has established a HEC drug intelligent discovery
platform covering the entire drug development cycle. With six
self-developed models as the core, the platform integrates large
models and special tools in vertical fields to build a full-process
intelligent drug development system from target prediction to
Al protein structure prediction and molecular simulation, which
systematically improves R&D efficiency and provides a core

driving force for innovative drug research and development.
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Il. COMPANY OVERVIEW (continued) —ARBE@®
Al and R&D (continued) AIERT 2 (&)
1.  Core Highlights of Al Powered R&D (continued) 1 AIFBREOZE (E)
(1) In terms of dedicated models, the Group, in collaboration () EEREBERF@: A%
with DP Technology, jointly released the world's first BUORB B S &M

pharmacokinetic (PK) prediction model based on the
coupling of pre-training and neural ordinary differential
equations. By deeply integrating mechanistic modeling
with deep learning, this model establishes a closed-loop
research paradigm of “experimental data — mechanistic
model — intelligent prediction” for innovative
drug development. It is expected to accelerate the
pharmaceutical industry’s transformation from “trial-and-

error development” to a “precision design” model.

(2) In terms of large models, the Group has developed
a full-process formulation model covering the entire
workflow from dosage form design to quality prediction.
Leveraging an innovative R&D system, the model delivers
three core functions: intelligent prescription design,
process risk early warning, and bioequivalence prediction.
This reflects the Group's cutting-edge exploration in
Al-driven pharmaceutical R&D empowered by large

language models.
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At present, relying on the HEC drug intelligent discovery B ATk REHEC B2 9 %5 B 32 3R ¢
platform, the number of synthetic compounds has been greatly B EABRBRITEKIEEY
reduced, and the PCC screening time has been reduced from 2-3 HE - PCCEMBRAN2-3F R
years to 1.5 years, steadily promoting the Group's strategic goal DEISE - BEHEATE A
of Al in biomedical research and development. VBB EN AR EEIEEZ
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COMPANY OVERVIEW (continued)

Al and R&D (continued)

2.

Achievements of Al research and development

Molecular Design Module

M

HEC-GEN Drug Molecule Generation Model

HEC-GEN constructs a protein — molecule composite
input matrix based on protein surface parameterization
and small molecule atom/bond attributes encoded
through molecular graphs. It employs a variant graph
neural network combined with a sparse attention
mechanism to dynamically learn target — molecule
interaction features, and optimizes molecular binding
affinity through autoregressive atom-by-atom generation.
The Group has simultaneously implements druggability
constraints to ensure the generated molecules exhibit
both target specificity and favourable drug-like
properties. This model has already been applied to the
Thyroid Hormone Receptor Targeted Drug Development
Project HEC169584. Using the core pharmacophores
of known active compounds MGL-3196 and VK2809 as
inputs, along with protein structural features, a library
of candidate compounds was generated in batches.
Following screening through a multi-dimensional
evaluation system, lead compounds with significant

advantages were ultimately identified.
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II. COMPANY OVERVIEW (continued)

Al and R&D (continued)

2.  Achievements of Al research and development

(continued)

Molecular Design Module (continued)

@

HEC-3DQSAR Drug Molecule Design Model

HEC-3DQSAR integrates Open3DQSAR, Open3DALIGN,
and other software to enable a fully automated workflow
covering molecular data preprocessing, molecular
alignment, molecular interaction field calculation,
and model construction. It can automatically process
data, generate high-quality QSAR models, and present
modeling results through graphical and data reports.
By correlating 3D molecular structural features with
activity data, the platform enables rapid analysis of
compound structure — activity relationships, guiding
lead compound optimization and improving drug design

efficiency.
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COMPANY OVERVIEW (continued)

Al and R&D (continued)

2.

Achievements of Al research and development

(continued)

Pharmacokinetics Module

M

HEC-PK Pharmacokinetic Time-Curve Prediction Model

HEC-PK is an Al-driven physiological pharmacokinetic
prediction model designed to address the high cost of
traditional modeling parameters and the reliance on
animal testing. It integrates compound structures with
in vivo pharmacokinetic data to accurately predict time
— concentration curves and key PK parameters. The
model establishes a data-driven closed loop for drug
design optimization — ultimately helping to shorten
the clinical translation cycle. Built upon the Group
internally developed small molecule compounds over
the past decade, the model incorporates real-world
data including molecular structures, rat PK parameters,
and time — concentration profiles. A standardized rat
pharmacokinetics dataset has been constructed to

ensure data consistency and training reliability.
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COMPANY OVERVIEW (continued)

Al and R&D (continued)

2.

Achievements of Al research and development

(continued)

Pharmacokinetics Module (continued)

@

HEC-CYPs Drug Interaction Prediction Model

The Group's R&D team leverages chemoinformatics
and artificial intelligence technologies to rapidly and
accurately assess CYPs-related drug interaction risks of
candidate compounds. The model helps mitigate risks
such as excessive drug concentration, increased side
effects, accelerated metabolism, or treatment failure
caused by the inhibition or induction of CYPs metabolic
enzyme activity. The HEC-CYPs inhibition model adopts a
pre-training and fine-tuning strategy — using a language
model framework at the protein level and the 3D pre-
training framework Uni-Mol at the small molecule
level. For the induction model, a novel consensus
learning strategy is applied, combining mechanistic and

phenotypic data in a deep learning framework.
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COMPANY OVERVIEW (continued)

Al and R&D (continued)

2.

Achievements of Al research and development

(continued)

Pharmacokinetics Module (continued)

€)

HEC-Transporters Drug Permeability/Transporter

Interaction Prediction Model

Our R&D team uses machine learning to model
proprietary data, enabling rapid and accurate prediction
of interactions between drugs, biological membranes,
and transporters, thus facilitating early optimization of
pharmacokinetic properties. The HEC-Transporters model
employs an innovative multi-task learning strategy to
jointly model membrane permeability and transporter
functions at both the data and model levels. A unified
message-passing network is trained to capture shared
structural features of molecule-membrane interactions,
while three independent feedforward neural networks

enhance performance on specific proprietary tasks.
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II. COMPANY OVERVIEW (continued)

Al and R&D (continued)

2.  Achievements of Al research and development

(continued)

Pharmacokinetics Module (continued)

@

Vertical Large Model — The World's First Domain-Specific

Natural Language Model for Pharmaceutical Formulations

The Group’s R&D team has launched the world’s
first domain-specific natural language model for
pharmaceutical formulations via a system incorporating
processes from “multi-source heterogeneous data
standardization through to reinforcement learning
with expert feedback”. This model is optimized based
on general foundation models such as DeepSeek and
Qwen, and delivers three core functions: intelligent
prescription design, process risk warning, and
bioequivalence prediction. Its intelligent knowledge
base incorporates the Group's critical experimental
data, including over 210,000 formulation records, more
than 12,000 pharmaceutics publications, over 2,000
core process patents, and pharmacopeias from China,
the United States, Europe, and Japan. Built on the
locally deployed DeepSeek-R1 model using advanced
retrieval-augmented generation technology, it reduces
hallucinations common in large language models. This
model enables intelligent integration across the entire
chain from prescription design to production quality
control, bridging technical gaps such as the cross-
scale collaborative design of formulation components
and process parameters, and provides an interactive,
interpretable next-generation intelligent infrastructure for

formulation R&D.
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COMPANY OVERVIEW (continued)

Al and R&D (continued)

3.

Future Plans and Strategies

Going forward, with our established strategic development
plan to deeply empower the entire drug research and
development chain with Al technology, and leveraging our
existing technological foundation, the Group will continue
to strengthen the development and enhancement of the
platform’s core capabilities. Our goal is to strategically elevate
the "HEC Drug Intelligent Discovery Platform” from an efficient
auxiliary R&D tool into the core engine driving new drug
discovery and development, establishing the Group’s “new
quality productivity” in the era of artificial intelligence. Our plan
will focus on deepening, integrating, and innovating around
the platform'’s three key functional modules. By advancing drug
molecule design capabilities, we aim to expand the boundaries
of innovative molecules. We will construct a comprehensive
pharmacokinetic evaluation matrix to proactively assess
druggability risks. Finally, by creating a “pharmaceutical research
large model” as the core engine, we will realize full-process

intelligence across R&D.
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COMPANY OVERVIEW (continued)

Awards and Honors

In 2025, the Group received the following awards and honors:

In June 2025, the China National Intellectual Property Administration
issued a decision on the awarding of the 25th China Patent Award.
the Group's invention patent “Oseltamivir Phosphate Granules and
Preparation Method” won the 25th China Patent Gold Award. As an
authoritative award jointly selected by the China National Intellectual
Property Administration and the World Intellectual Property
Organization, the China Patent Gold Award represents the highest
honor in the field of intellectual property in China, demonstrating
the high recognition of patent innovation and technological

achievements.

In June 2025, the Group was named in the list of “2025 China's Top 100
in Pharmaceutical R&D Strength”, an authoritative evaluation system
published in China for ten consecutive years. This result is regarded
as an important benchmark to measure the innovation ability of

pharmaceutical companies.

In July 2025, the Hubei Provincial Intellectual Property Office
announced the award decision of the second Hubei Patent Award.
The Group's invention patent “Bridged Ring Compounds As Hepatitis
C Virus Inhibitors and Pharmaceutical Applications Thereof” won the
2nd Hubei Patent Gold Award. It not only highlights the breakthrough
innovation and significant clinical value of Emitasvir Phosphate
Capsules, but also confirms the Group's continuous innovation ability
and core competitiveness in the field of new drug research and

development.

In August 2025, the Group was awarded the “2025 China’s Top 100
Pharmaceutical Companies in Comprehensive Competitiveness”
by Sinohealth Industry Research Institute. The selection of this list
aims to set an industry benchmark, promote continuous innovation
and sustainable development of the entire industry, and recognize
leading companies with outstanding performance in the field of

pharmaceutical research and development.
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COMPANY OVERVIEW (continued)

Awards and Honors (continued)

In August 2025, the Group won the list of “2025 China’s Top 101
Innovative Pharmaceutical Companies”. Being successfully selected
into the list not only demonstrates the pharmaceutical company’s
leading advantages in the entire chain including R&D innovation,
production and manufacturing, and commercial layout, but also
confirms its strength and responsibility as an industry benchmark to
continue to lead the Chinese pharmaceutical industry to new heights.

SALES REVIEW

In the PRC market, we have a nationwide product sales and
distribution network. Our sales team has 1,888 sales professionals
and our sales coverage spans 32 provinces, municipalities and
autonomous regions across China, and nearly 300 prefecture-level
cities in China. Our sales network covers over 2,500 Class Ill hospitals,
over 9,600 Class Il hospitals and over 89,000 Class | hospitals,
numerous large-scale national or regional pharmacy chains and
other medical institutions, allowing us to maximize our reach of the
market in China. We also actively participate in national medical
insurance negotiations in respect of our innovative drugs. Our
exceptional commercialization capabilities have helped us maintain
our leading position as a pharmaceutical company in China.

In terms of the anti-viral pediatric business pipeline, the Group's
oseltamivir phosphate product achieved a revenue of RMB
1,301.18 million by leveraging its strong brand value and extensive
market penetration, thus maintaining its leading position in the
domestic anti-influenza market. In June 2025, the Group’s Kewei
Granules invention patent “Oseltamivir Phosphate Granule and its
preparation method of” won the 25th China Patent Gold Award.

The Group continues to deepen its brand building efforts through

precise marketing strategies and diversified academic promotion
activities, continuously consolidating the market share of its core
product, Kewei. At the same time, the Group strategically developed
a synergistic product portfolio. New products such as Pediatric
Paracetamol and Phenylephrine Granules, Pediatric Faropenem
Granules and Children’s Fever Reducing Patch were added to fully
meet the medication needs of children and further strengthen the
brand influence in the field of influenza treatment.
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SALES REVIEW (continued)

In terms of the chronic disease business pipeline, the Group
has independently developed five insulin products, including
Recombinant Human Insulin Injection, Insulin Glargine Injection,
Insulin Aspart Injection, Insulin Aspart 30 Injection and Mixed
Protamine Human Insulin Injection (30R), all of which have been
approved for launching and won the bid for centralized bulk
procurement. During the first half of 2025, insulin series products
achieved revenue of RMB 122.0 million, representing a significant

increase of 148.0% compared to the same period last year.

In terms of the new drug business pipeline, the Group’s
commercialized Class | innovative drug for the treatment of genoty-
pespecific chronic hepatitis C, Emitasvir Phosphate Capsules,
achieved a revenue of RMB 42.3 million, demonstrating a steady
business performance. In June 2025, the Group's invention patent
“Bridged ring compounds as hepatitis C virus inhibitors and
preparation method thereof” won the Second Hubei Patent Gold
Award. In addition, the Group's Class | innovative drugs for treating
the Pan-genotypic chronic Hepatitis C, Encofosbuvir Tablets
and Netanasvir Phosphate Capsules were officially approved for
launching in February 2025 and March 2025, respectively. The
approval for launching of the Pan-genotypic chronic Hepatitis C
treatment portfolios will further consolidate the Group's competitive

edge in the field of Hepatitis C treatment.

Centralized procurement and new retail lines have become the
Company’s core strategic business and stable source of cash
flow. The centralized procurement business as a whole showed
characteristics such as low sales expense ratio and steady increase
in revenue. During the first half of 2025, the Group's selected and
centrally procured products showed steady business performance as

awhole.
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SALES REVIEW (continued)

Sales, Marketing and Distribution

In the domestic market, our approach to generating demand for our
products is based on two central strategies: promotional activities
and strengthening and optimizing our distribution network. On
one hand, we promote our drugs primarily through in-house sales
and marketing team, which interacts with healthcare professionals
through educational promotion activities, enhancing healthcare
professionals’ knowledge about the relevant therapeutic areas, as
well as their understanding of the usage, clinical efficacy and other
features of our products. On the other hand, we sell our products
primarily to Good Supply Practice ("GSP”) certified third-party offline
distributors, which distribute our products to hospitals, other medical
institutions and pharmacies in the PRC. Our GSP-certified third-
party distributors are located throughout the PRC, which enhances
our market penetration and expands our coverage of hospitals,

pharmacies and other medical institutions throughout the PRC.

In overseas markets, we have extensive overseas experience
in terms of research and development, commercialization and
operation and have established a global sales network across major
international markets. Our overseas sales network covers eight
countries and regions including the United States, Germany and the
United Kingdom. We plan to implement the following strategies
to expand our overseas market. Firstly, we will boost international
sales of our products in China, in particular, our drugs with EU and
U.S. approvals. We can increase the overseas sales performance of
our existing products by leveraging our existing drug production,
quality management capabilities and supply chain systems that
meet international standards. Secondly, we plan to build up our
international capabilities in research and development, product
registration, clinical trials, and commercialization with a focus on
advancing clinical trials of drugs under development with clinical
value and competitive advantages in the overseas markets. Thirdly,
we will continue to seek for collaboration with multinational
pharmaceutical companies to enhance our position in the

international pharmaceutical market.
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IV. PRODUCTION REVIEW

We have an advanced production and supply chain system in
the PRC, with production bases fully compliant with international
Good Manufacturing Practice (“GMP”) standards. We currently have
two production bases in Songshan Lake, Dongguan, Guangdong
province, the PRC, and Yidu, Hubei province, the PRC, occupying
a total area of more than 1,300 mu. These production bases
cover the entire production chain of formulations. Our Songshan
Lake production base is an advanced factory in China producing
solid chemical formulation and biologics. It has obtained GMP
certifications from the United States, the European Union and China,
including passing EU GMP audit conducted by National Office
for Health and Social Affairs of Germany in November 2023, GMP
inspection by the U.S. FDA in March 2024, and a GMP compliance
check by the Guangdong Provincial Drug Administration in January
2025. Its annual production capacity of chemical drugs reaches 1.8
billion tablets/capsules. A large-scale biologics facility that complies
with international GMP standards is expected be completed in 2026,
equipped with production lines for cell, E coli fermentation and yeast
fermentation as planned, which will provide solid support for the

commercialization of our biologics under development.

Our Yidu production base has obtained Chinese GMP certification,
and it produces a wide range of insulin products, solid dosage forms
and freeze-dried powder injections. As of today, our Yidu production
base was the largest production base of oseltamivir phosphate
formulation in the PRC and can also produce a wide range of insulin
products ranging from the second to fourth generation, with an
annual production capacity of over 15 million injections. As of today,
the annual theoretical production capacity of the Yidu chemical
solid formulation production facility had passed 3.5 billion tablets/
capsules, 1.6 billion granule packets and 4.5 million vials of freeze-

dried powder injections.
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PRODUCTION REVIEW (continued)

We provide a reliable supply of Kewei” (oseltamivir phosphate)
for the Chinese national drug reserve. Over the years, we have
demonstrated strong and high-standard production capabilities
in response to the influenza in China. Meanwhile, we have
advanced facilities and high production standards that comply with
stringent quality management systems such as GMP. Our team are
experienced and able to swiftly align production plans to ensure the
continuity and stability supply of oseltamivir phosphate, such that

we can provide reliable supply for the national drug reserve.

We have managed to create a virtuous circle in respect of our
business model through our integrated capabilities in research
and development, production and commercialization. Our strong
research and development and production capabilities have
facilitated the successful commercialization of our products. The
strong operating cash flow generated by the sales of our products
not only supports our daily operation, but also allows us to continue
to invest in our research and development, production and
marketing. Through this virtuous circle, we are able to continuously
advance our innovative research and development capabilities,
which is essential for us to further strengthen our product portfolio
and expand our market share, eventually leading to our sustainable

business growth and maintaining long-term competitive advantage.
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V. OPERATION RESULTS AND ANALYSIS

1.

Revenue

For the six months ended 30 June 2025 (the “Reporting
Period"), the Group's revenue was RMB 1,937.67 million and
the total loss and comprehensive income attributable to
equity holders of the Company was RMB 54.27 million. The
Group adopts a diversified market strategy to continuously
enhance the competitiveness and commercial value of its core
products through sustained academic promotion activities and
optimized channel development. By increasing investments
in advertising, marketing campaigns, and patient education
programs, we continued to elevate brand awareness of
our key products. By strengthening strategic collaborations
with globally renowned enterprises, we accelerated the
development and commercialization of innovative drugs and
biologics in international markets. The Group’s core product,
Kewei, as the drug of choice for influenza, was affected to a
certain extent due to the substantial decline in the influenza
epidemic as compared to the corresponding period last year,
but still maintained its leading position in the market, with a
revenue of RMB 1,301.18 million.
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V. OPERATION RESULTS AND ANALYSIS (continued)
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2.

Cost of Sales

The Group's cost of sales consists of (1) cost of raw
materials, primarily including cost of raw materials, ancillary
materials and packaging materials; (2) labour cost, primarily
including salaries and benefits of our staff directly involved
in manufacturing of our products; (3) manufacturing cost,
primarily including depreciation of machinery, equipment and
plant and cost of labour protection materials, fuel, machine
oil and maintenance; and (4) patent fee paid to third parties in
relation to patents and licences. For the six months ended 30
June 2025, the cost of sales of the Group amounted to RMB
470.06 million, representing a decrease of RMB 70.07 million
as compared to RMB 540.13 million for the corresponding
period of last year, which was mainly because sales volume
of Oseltamivir products decreased year-on-year during the

Reporting Period.

Gross Profit

For the six months ended 30 June 2025, gross profit of the
Group was RMB 1,467.61 million, representing a decrease
of 28.12% as compared to RMB 2,041.81 million for the six
months ended 30 June 2024, which was mainly due to the
decrease in the sales volume of Oseltamivir products during

the Reporting Period.
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V. OPERATION RESULTS AND ANALYSIS (continve) T - REEBER DM (&)

Other Net Income

Other net income of the Group mainly included (1)
government subsidies, primarily representing amortisation of
government subsidies for the construction of the production
line for Kewei recognised by instalments in accordance with
accounting standards, and other subsidies or incentives
granted by the local government; (2) interest income; (3)
net foreign exchange; (4) net profit or loss of disposal of
fixed assets; and (5) other miscellaneous gains. For the six
months ended 30 June 2025, other net income of the Group
amounted to RMB 34.83 million, representing a decrease of
RMB 43.61 million as compared to other net income of RMB
78.44 million for the corresponding period of last year, which
was mainly due to (1) the decrease in interest income and (2)

the decrease in government subsidies.
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5.

Expenses Analysis

For the six months ended 30 June 2025, the Group's expenses
amounted to RMB 1,406.84 million in total, representing a
decrease of RMB 105.67 million as compared to RMB 1,512.51

million for the six months ended 30 June 2024. The main

components of the Group's expenses are as follows:
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)58 IRE )
BRSO

BHE-_T-_AFA~A=+AHL
ANEA AEBEEBEREFAR
140684 B8 BREBEEZT
ZHEEANA=ZTHESREAD
ARBE151251B 8 LRI A

R¥i10s67A&E T -AEEE
ZERBEXKAT :

Change as
compared
with the
For the six months corresponding
ended 30 June period of 2024
BEAAS+ALAEE g-w—me
2025 2024 GEE-2(4

—E-REF —EpuFE
RMB’000 RMB'000 (%)
ARBTRT AREBTT (%)
Distribution costs DK 715,622 683,736 4.66%
Administrative expenses THEBERZ 309,060 277,955 11.19%
Research and development cost i 2% ik 7% 348,216 402,382 -13.46%

(Reversals)/recognition of B 5N H bW FRIE
impairment losses on W EEE (FE )/

trade and other receivables HER (80,350) 18,631 -531.27%
Finance costs BB KA 114,291 129,808 -11.95%
Total #Et 1,406,839 1,512,512 -6.99%
Distribution costs mainly consist of (1) marketing expenses DEKAEEBE)BBERE
relating to conducting academic promotion activities and BiiEREREMEHSTDNE
other marketing activities; (2) travelling expenses for marketing HEKA  (QAZHEE 2 EIR
purposes; (3) labour cost; and (4) other expenses. The AR (3)8 TRCAS : F(4) EAth
increase in distribution costs was mainly due to the increased B o DI ARG INEER

expenditure in advertising and promotion by the Group.
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V. OPERATION RESULTS AND ANALYSIS (continued)

5.

Expenses Analysis (continued)

Administrative expenses mainly consist of (1) salary and
welfare benefits for the management and administrative
personnel; (2) depreciation and amortisation costs relating
to our office facilities and land use rights; and (3) taxes and
surcharges and other miscellaneous expenses. The increase
in administrative expenses was mainly due to the increase in

amortization of intangible assets.

For the six months ended 30 June 2025, the Group's
investment in the research and development activities
amounted to RMB 348.22 million in total and a decrease of

13.46% as compared to the corresponding period of last year.

Finance costs mainly include interests on bank loans.

Profit Before Taxation

For the six months ended 30 June 2025, the Group's profit
before taxation amounted to RMB 95.65 million in total,
representing a decrease of RMB 512.07 million as compared
to the profit before taxation of RMB 607.72 million for the six
months ended 30 June 2024, which was mainly because sales
of the Group’s core product Kewei recorded a year-on-year

decrease during the Reporting Period.
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7.

Income Tax

For the six months ended 30 June 2025, the income tax
expenses of the Group amounted to RMB 81.00 million,
representing a decrease of RMB 53.29 million as compared
to the income tax expenses of RMB 134.29 million for the six
months ended 30 June 2024, which was mainly due to the

decrease in profit before taxation of the Company.

Profit for the Period

For the six months ended 30 June 2025, the Group recorded
a net profit of RMB 14.65 million, representing a decrease
of RMB 458.78 million as compared to the net profit of RMB
473.43 million for the six months ended 30 June 2024, which
was mainly because sales of the Group’s core product Kewei

recorded a year-on-year decrease during the Reporting Period.

Loss/profit and Total Comprehensive Income

Attributable to Equity Shareholders of the Company

For the six months ended 30 June 2025, loss and total
comprehensive income attributable to equity shareholders of
the Company was RMB 54.27 million, representing a decrease
of RMB 192.90 million as compared to profit and total
comprehensive income attributable to equity shareholders of
the Company of RMB 138.63 million for the six months ended
30 June 2024, which was mainly because sales of the Group’s
Oseltamivir products recorded a year-on-year decrease during

the Reporting Period.
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Management Discussion and Analysis

VI. FINANCIAL POSITION

1.

Overview

For the six months ended 30 June 2025, the Group's total
assets amounted to RMB 12,063.45 million, with total liabilities
of RMB 7,459.86 million and shareholders’ equity of RMB
4,603.59 million.

For the six months ended 30 June 2025, the Group's capital is
mainly derived from product sales and is used in production
workshop construction, distribution and administrative
management etc. The management has clear goals and
records in budget, financial and operating performance, and
actively monitors them and regularly evaluates internal control

measures.
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VI. FINANCIAL POSITION (continued) 7N~ BFREARR ()

2. NetCurrent Assets 2. RBEEFE

The following table sets forth our current assets, current

TREHBFIRFR B BER

liabilities and net current assets for the dates indicated. FEE NBEBERADEE
A o
As at As at
30June 31 December
2025 2024
Ji S
—EC-HE —EEF
V=Sl - — 5=+ —Q
RMB’000 RMB'000
AR¥T T ARBTIT
Current assets nEEE
Inventories & 759,912 737,821
Trade and other receivables B 5 & E b fE W SR IE 1,804,336 1,894,293
Prepayments TEf 5RIE 701,894 426,380
Financial assets measured at FVPL BAFEF=BHEFHA 33,676 3,839
BENemEE
Restricted cash PR HI 3R & 253,594 435617
Cash and cash equivalents RehkReEFED 1,036,905 1,480,810
Total current assets REBEEAR 4,590,317 4,978,760
Current liabilities REBAE
Trade and other payables B 5 Kk EMENFIE 2,252,402 2,421,629
Contract liabilities BREE 135,433 155,019
Bank loans and other borrowings IRITER R EMIEK 2,514,928 2,196,225
Lease liabilities HE&E 46,257 41,147
Current taxation BVHAR 18 245 231
Total current liabilities BRBEME 4,949,265 4,814,251
Net current (liabilities)/assets FRE(BE)BE (358,948) 164,509
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Management Discussion and Analysis

VI. FINANCIAL POSITION (continued)

2.

Net Current Assets (continued)

As at 30 June 2025, the Group recorded the total current
assets of RMB 4,590.32 million, as compared to the total
current assets of RMB 4,978.76 million as at 31 December
2024. During the Reporting Period, the net current assets
of the Group decreased by RMB 523.46 million due to the
combined effect of the decrease in current assets by RMB
388.44 million mainly resulting from the decrease in sales
volume of the Company’s Oseltamivir products during the
Reporting Period, and the increase in total current liabilities by
RMB 135.01 million.

Gearing Ratio and Quick Ratio

Gearing ratio represents the total interest-bearing loans as at a
record date divided by total equity as at the same record date.
Quick ratio represents current assets (excluding inventories)
as at a record date divided by current liabilities as at the same

record date.

The Group's gearing ratio increased from 100.35% as at 31
December 2024 to 101.65% as at 30 June 2025 and quick ratio
decreased from 0.88 times as at 31 December 2024 to 0.77
times as at 30 June 2025.
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FINANCIAL POSITION (continued)

4.

Bank Loans and Other Borrowings

As at 30 June 2025, the Group's balance of its bank loans and
other borrowings amounted to RMB 4,679.59 million, which
included bank loans of RMB 4,069.54 million and obligations
arising from sale and leaseback transactions of RMB 610.04
million, representing a decrease of RMB 196.30 million as
compared to RMB 4,483.29 million as at 31 December 2024.
The Group is in good liquidity position with sufficient funding
and has no repayment risk. The Group's bank loans were
denominated in RMB for the six months ended 30 June 2025.

Capital Structure

As at 30 June 2025, the Group's total equity attributable to
equity shareholders of the Company amounted to RMB 391.18
million, representing an increase of RMB 47.03 million as
compared to RMB 344.15 million as at 31 December 2024.

Capital Expenditure

In order to meet the production demand for our products,
the Group constructed plants and buildings, machines
and equipment and acquired relevant interests of drugs
in progress for the six months ended 30 June 2025 with
an aggregate capital expenditure of RMB 773.58 million,
representing an increase of RMB 160.82 million as compared

to RMB 612.76 million for the corresponding period of 2024.
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Management Discussion and Analysis

VI. FINANCIAL POSITION (continued)

7.

Contingent Liabilities

For the six months ended 30 June 2025, The Group had no
significant contingent liabilities, litigation or arbitration of

material importance.

Pledge of Assets

For the six months ended 30 June 2025, the Group's land
use rights amounting to RMB 316.78 million, construction
in progress amounting to RMB 490.07 million, fixed assets
amounting to RMB 1,052.07 million, bills receivable amounting
to RMB 18.84 million, restricted cash amounting to RMB 145.00
million and equity interest of a subsidiary amounting to RMB
2,231.80 million were pledged to banks for bank loans and

other borrowings and issuing bills payables.

Foreign Exchange and Exchange Rate Risk

The Group's business mainly operates in the PRC. Almost all of
the income and expenditure of the Group were denominated
in RMB. Other than certain bank loans and bank deposits
denominated in foreign currencies, the Group does not
have any other material direct exposure to foreign exchange

fluctuations.
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FINANCIAL POSITION (continued)

10.

11.

12.

SUNSHINE LAKE PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2025

Employee and Remuneration Policies

As of 30 June 2025, the Group has a total of 6,533 employees.
The staff costs, including directors’ emoluments but excluding
any contributions to pension scheme, were approximately
RMB 543.30 million for the six months ended 30 June 2025. The
objective of the Group’s remuneration policy is to motivate
and retain talented employees to achieve the Group’s long-
term corporate goals and objectives. The Group’s employee
remuneration policy is determined by taking into account
factors such as the overall remuneration standard in the industry
and employee’s performance. The management reviews the
Group's employee remuneration policy and arrangements on a
regular basis. Moreover, social insurance contributions are made
by the Group for its PRC employees in accordance with the

relevant PRC regulations.

Hedging Activities

For the six months ended 30 June 2025, the Group did
not enter into any hedging transactions relating to foreign

exchange risk or interest rate risk.

Significant Investments Held, Material Acquisition and
Disposal of Subsidiaries and Associated Companies and

Joint Ventures

For the six months ended 30 June 2025, there was no
significant investment, material acquisition and disposal of
subsidiaries and associated companies and joint ventures by

the Group.

As of 30 June 2025, each individual investment held by the
Group did not constitute 5% or more of the Group's total

assets.
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FINANCIAL POSITION (continued)

13. Future Plans for Material Investment or Capital Assets

As of 22 September 2025, being the latest practicable date for
the purpose of ascertaining certain information contained in
this report (the “Latest Practicable Date"), the Group does
not have any future plan for material investment or acquisition

of material capital assets.

VII. OUR FUTURE STRATEGIC PLANS

We are committed to becoming a vertically integrated world-
class pharmaceutical company under the dual driving forces of
innovation and internationalization, supported by our excellent
commercialization capabilities. By adhering to the corporate mission
of “scientific innovation of new drugs for high-quality of healthy
life”, and focusing on research and development, production and
commercialization of innovative drugs, modified new drugs, generic
drugs and biosimilars, we are dedicated to developing products
with breakthrough potential in both domestic and overseas markets.
We will further to achieve structural optimization and business
integration and enhance our market competitiveness, which will
in turn maximize returns for the shareholders of the Company
("Shareholder(s)").

Clarify the direction of future development and enhance the

ability to give back to Shareholders

We will continuously strive in the clear development direction of
becoming a comprehensive pharmaceutical enterprise integrating
research, production and sales. We will continuously improve the
Group's competitiveness to enhance its ability to give back to the

Shareholders.
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62

Increase capital efficiency and expedite product innovation,
continuously upgrading product technology to enhance

market dominance

We plan to invest our strong operating cash flow into our research
and development activities, thus significantly improving the
efficiency of our use of funds and providing sufficient support to our
research and development pipeline. With ample funds available, we
will continue to invest in the enhancement of our own research and
development platform to provide patients with better healthcare
solutions and high-quality and affordable pharmaceutical products,
with a focus on drugs for fields of indications with huge market
potential. Such strong research and development capabilities will
also continue to enrich our range of long-term commercialized
products in the future, allowing us to build a strong foundation for

sustainable business growth and long-term value creation.

Streamline decision-making processes and improve

operational efficiency

We will streamline the decision-making process and improve the
efficiency of business decision-making. We promptly respond
to market changes and various challenges, and flexibly adapt
our various drug sales channels to facilitate the dual globalized
development of market and technology. At the same time, we will
accelerate the integration of the middle and back-end architecture
and promote an intelligent middle and back-end system that
integrates the entire process, including finance, R&D, sales,
procurement, inventory, administrative office systems and digital
infrastructure. In addition, we will optimize and adjust the previous
related-party transaction arrangements to improve decision-making

and capital allocation efficiency and reduce governance costs.
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VII. OUR FUTURE STRATEGIC PLANS (continued)

Establish presence in the global capital market and enhance
our corporate image

As a listed company tapping into the international capital market,
we can further enhance our business agility through flexible
financing. With a view to becoming a leading listed pharmaceutical
company, the Group will continuously enhance our image and
market presence among our customers, suppliers and other business
partners. At the same time, leveraging our newly gained listing
status, we can widely attract talents through potential and diverse
equity incentive schemes, which in turn will also benefit all the share
exchange Shareholders.

Enhance our renowned brand image and establish an efficient
distribution network

We will continue to promote the presence of our brand in the
market. Leveraging the leading market position and brand
awareness of our core product Kewei and our rich product pipelines,
we will be able to constantly enhance our brand image as a leading
vertically integrated pharmaceutical company that integrates drug
research and development, production and commercialization. At
the same time, we will continue to foster our brand image as a PRC
pharmaceutical company in the overseas market and boost our
international reputation through cooperation with overseas partners.

To facilitate the commercial development of our product pipelines,
we will continue our efforts to develop a more transparent
and efficient international distribution network, strengthen the
digitalization of our marketing network and data analysis capabilities,
enhance the efficiency of our sales process, and optimize our
branding and marketing strategies.

Optimizing the overall production system and improving
systematic operational efficiency

We will focus on improving all aspects of the production system,
accelerating the integration of production facilities and capacity
planning in various regions, strengthening production automation
and information construction, coordinating supply chain resources
and improving procurement and logistics plans, further optimizing
the cost structure and product quality of the product pipeline
portfolio, reducing costs, and helping us provide high-quality drugs
to customers, thereby improving our systematic production and
operation efficiency.
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Corporate Governance and Other Information
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REARHEMER

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

As a company listed on the Stock Exchange, the Company always strives to
maintain a high level of corporate governance and had complied with all
the applicable code provisions of the Corporate Governance Code as set
out in Appendix C1 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) since the Listing Date and up to the
Latest Practicable Date.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 of
the Listing Rules as the code of conduct regarding securities transactions
of the Company by the directors (the “Director(s)") and supervisors of the
Company.

Upon making specific enquiries to all of the Directors and supervisors of
the Company, all Directors and supervisors of the Company confirmed that
each of them has fully complied with the Model Code since the Listing
Date and up to the Latest Practicable Date.

AUDIT COMMITTEE

The audit committee of the Company (the "“Audit Committee”) has
formulated terms of reference in written form in accordance with the
requirements of the Listing Rules. It comprises three members, namely, Dr.
Lin Aimei (independent non-executive Director), Dr. Li Xintian (independent
non-executive Director) and Mr. TANG Xinfa (non-executive Director). Dr.
Lin Aimei currently serves as the chairman of the Audit Committee.

The Audit Committee has reviewed the Group’s 2025 interim results
announcement, interim report and the unaudited interim financial
statements for the six months ended 30 June 2025 prepared in accordance
with the IFRSs.

SHARE CAPITAL

As of the Latest Practicable Date, the aggregate share capital of the
Company amounted to RMB576,656,047, divided into 576,656,047 shares
of the Company (“Shares”) (comprising 463,943,215 domestic shares
("“Domestic Shares”) and 112,712,832 H shares (“H Shares")), each with a
par value of RMB1.00.
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Corporate Governance and Other Information

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As of the Latest Practicable Date, to the knowledge of the Directors, the
following Directors, supervisors and chief executive of the Company had
interests and short positions in the Shares, underlying Shares or debentures
of the Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO"), Chapter
571 of the laws of Hong Kong), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including those taken or deemed as their interests and short
position in accordance with such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
kept by the Company referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange
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were as follows: sﬁﬁ&ﬁﬁﬁ’ﬂ&ﬁn&%)ﬁ
Approximate
Number of Approximate percentage of
Shares/ percentage of shareholding
underlying shareholding in the total
Shares held in the relevant share capital of
Name Types of Shares Capacity (shares)  class of Shares (%)  the Company (%)
HFRE HFRE
BERR/ il HART
RERSD gl RAHAE
i R &R L) #8 (&) OB DL (%) BOBAH %)
Directors £=:
Mr. Zhang Yushuai Domestic Shares Interest of controlled corporation™ 288220964 62.12 4998
REMEE RER REHEEER
H Shares Interest of controlled corporation 5,750,792 510 1.00
HAR REHFEER
Dr. Zhang Yingjun Domestic Shares Beneficial owner 1,187,383 026 021
REkEL AER ERBERA
Domestic Shares Interest of controlled corporation® 22,955,784 495 398
RER REFEEER"
Mr. Tang Xinfa Domestic Shares Beneficial owner 5652977 122 098
BB LE RER ERBEAA
H Shares Beneficial owner 34375 003 001
HR ERBERA
Dr.Li Wenjia Domestic Shares Beneficial owner 850,947 0.18 0.15
FNERT RER ERERA
Mr. Zhu Yingwei Domestic Shares Beneficial owner 4612910 099 080
RREBRE RER ERBRA
Supervisors EE%:
Dr.LilJing Domestic Shares Beneficial owner 395,790 009 007
FHEL RER ERERA
Mr. Chen Gang Domestic Shares Beneficial owner 257,263 006 004
REXLE RER ERBAA
(L) — Long position L—"eE
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Notes:

(1) Shenzhen HEC Industrial Development Co,, Ltd.* ("Shenzhen HEC Industrial’) is owned
as to 42.34% by Ruyuan Yao Autonomous County Yuneng Electric Industrial Co., Ltd.*
(‘Ruyuan Yuneng Electric’), 27.01% by Shaoguan Xinyuneng Industrial Investment Co.,
Ltd* ("Shaoguan Xinyuneng Industrial’), and 30.66% by Ruyuan Yao Autonomous
County Xinjing Technology Development Co., Ltd.* (‘Ruyuan Xinjing Technology”).
Shaoguan Xinyuneng Industrial is owned as to 58% and 42% by Ruyuan Yuneng Electric
and Ruyuan Xinjing Technology, respectively. Ruyuan Yuneng Electric is in turn owned
as to 71.75% by Ms. Guo Meilan (the mother of Mr. Zhang Yushuai), 27.45% by Mr. Zhang
Yushuai, and 0.5% by Ruyuan Yao Autonomous County Shuaicai Investment Service
Partnership (LP.)* (‘Ruyuan Shuaicai Investment’), a limited partnership established
under the laws of the PRC with Mr. Zhang Yushuai being its general partner and holding
90% interest therein. Ruyuan Xinjing Technology is in turn owned as to 74.63% by Ms.
Guo Meilan and 0.37% by Mr. Zhang Yushuai. Therefore, Mr. Zhang Yushuai is deemed to
be interested in all Shares which Shenzhen HEC Industrial is interested in for the purpose
of the SFO.

()] Mr. Zhang Yushuai is the general partner of each of Yidu Shuaixinwei Equity Investment
Limited (L.P.)* ("Yidu Shuaixinwei") and Yidu Junjiafang Equity Investment Limited (L.P.)*
("Yidu Junjiafang"). Therefore, Mr. Zhang Yushuai is deemed to be interested in all
Shares held by Yidu Shuaixinwei and Yidu Junjiafang for the purpose of the SFO.

(3) Dr. Zhang Yingjun, being the sole general partner, controls Yidu Fangwenwen Equity
Investment Limited (L.P.) ("Yidu Fangwenwen") and Yidu Yingwenfang Equity
Investment Limited (L.P.) ("Yidu Yingwenfang"), both of which are our employee
incentive platforms. By virtue of the SFO, Dr. Zhang Yingjun is deemed to be interested
in the 11,477,892 Domestic Shares held by Yidu Fangwenwen and the 11,477,892
Domestic Shares held by Yidu Yingwenfang, respectively.

Save as disclosed above, as of the Latest Practicable Date, to the knowledge
of the Directors, none of the Directors, supervisors or chief executive of
the Company had any interests or short positions in the Shares, underlying
Shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including those taken or deemed as their
interest and/or short position in accordance with such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO, to be
entered in the register kept by the Company referred to therein, or which
were required, pursuant to the Model Code, to be notified to the Company

and the Stock Exchange.
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES

As of the Latest Practicable Date, to the knowledge of the Directors,
the persons (other than the Directors, supervisors or chief executive of
the Company) who have an interest or short position in the Shares or
underlying Shares which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO and as recorded in the

register required to be kept by the Company under section 336 of the SFO

were as follows:
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Approximate
Approximate  percentage of
Numberof  percentage of shareholding
Shares/ shareholding in the total
underlying  intherelevant share capital of
Sharesheld  class of Shares the Company
(Shares) (%) (%)
FRE FRE
3k EARH
BER®B B8R RABE
Name of Shareholder Nature of interest Class of Shares HEROHE BRAEDL BRESY
RRERE EaEtE R 5 () (%)