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CHAIRMAN'S LETTER TO SHAREHOLDERS

TRBIRERBS

Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company’, together with its
subsidiaries collectively referred to as the “Group”), | hereby present the annual
results of the Group for the year ended 31 December 2024.

The financial performance of the Group was not satisfactory for the year
ended 31 December 2024. As a result of the tight monetary policy globally,
although the revenue of the Group's products has increased, the profit margin
has declined when compared with the same corresponding period in 2023.
The Group has taken some measures to mitigate the unfavourable impacts,
including but not limited to sourcing from different suppliers to increase the
profit margin.

The ongoing China-US trade war still has some negative impacts on certain
segments of the operations of the Group and the Group mitigates the impacts
by sourcing from suppliers in Southeast Asia, for the purpose of avoiding the
excessive tariffs imposed by the United States (the “US”) on products from The
People’s Republic of China (the “PRC” or “China”).

The geo-political and geo-economic tensions are yet to be resolved.
Given these volatilities and challenges, the Group will continue to adopt a
prudent approach in managing its cash flows position and will make every
endeavour to identify business opportunities with promising potential in the
manufacturing segments in emerging markets or even other sectors so as to

diversify our income source to weather adverse economic cycle.
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)

Since 2018, the Group has, by outsourcing its production to suppliers in
Vietnam, progressively wound down its own production facilities housed in
the Group's factory buildings built on an industrial land situated at no. 16
Qianjin Second Road, Tanzhou Town, Zhongshan, Guangdong Province, the
PRC (the "Land") owned by the Group. Most of the Group’s factory buildings
on the Land had been leased to third parties independent of the Company in
return for rental income. However, owing to the age of the factory buildings,
the rental return is low. As such, the Group has been exploring opportunities
to increase the investment return from such factory buildings. In July 2021, the
Group entered into a cooperation agreement with, among others, Guangdong
Huasuan International Industrial Park Investment Development Co., Ltd* (&
REEFEREXEREZERAMAE) ("Huasuan’) in relation to the
cooperation between the Group and Huausan for the purpose of redeveloping
the Land into a landmark precision intelligent manufacturing centre and
research and development innovation hub and the properties built thereon
shall be for leasing and sale (the “‘Redevelopment”) and subsequently in July
2023, the Group entered into a joint venture agreement with Huasuan to
form an unincorporated joint venture for the purpose of the Redevelopment
and for the purpose of governing the cooperation arrangement. The

Redevelopment is currently under progress.

Looking ahead, the Board recognises that the Group is still in the process
of identifying effective avenues for future business growth. We remain
committed to pursuing innovation and exploring opportunities that can
strengthen the Group's revenue base and long-term profitability.

On behalf of the Board, | would like to take this opportunity to express our
gratitude to our invaluable business partners, Shareholders, management and
employees for their continuous support and contribution to the Group. We
look forward to sharing the rewards ahead with you.

Kuo Jen Hao

Chairman

*  For identification purpose only
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS

e R SIS e D1

FINANCIAL HIGHLIGHT AND BUSINESS OVERVIEW

The Group recorded a decrease in gross profit ratio from approximately
13.10% for the year ended 31 December 2023 to approximately 9.90% for the
year ended 31 December 2024 due to the increase in material costs, global
shortage of chips and integrated circuits.

The Group's earnings before finance costs, income tax expense, depreciation,
amortisation and release of prepaid lease payments were approximately
HK$14,682,000 (2023: losses of approximately HK$95,074,000).

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In response to the challenging economic environment, the Group's media
entertainment platform related products segment continued to explore new
business opportunities in emerging markets. The revenue of this segment
increased by approximately 73.69% as compared with the year ended 31
December 2023.

—  The segment revenue of media entertainment platform related
products was approximately HK$169,268,000 (2023: approximately
HK$97,454,000).

—  The segment results from operations were approximately HK$12,330,000
(2023: approximately HK$3,552,000).

—  The segment margin was approximately 7.28% as compared with
segment margin of approximately 3.64% in 2023.

Outlook

The Group is exploring new business opportunities for this segment. The
China-US trade war is not expected to have a material adverse impact on this
segment as this segment does not have customers in the US.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHE

OTHER MULTIMEDIA PRODUCTS

Owing to the increase in material costs and freight charges, the profitability
of the Group's other multimedia products segment was lower than expected.
Major products of this segment included cables, multimedia accessories and
wireless mobile phone chargers for vehicles. The revenue of this segment
increased by approximately 2.41% as compared with the year ended 31
December 2023.

—  The segment revenue of other multimedia products was approximately
HK$102,752,000 (2023: approximately HK$100,332,000).

—  The segment results from operations were approximately HK$6,091,000
(2023: approximately HK$15,690,000).

—  The segment margin was approximately 5.93% as compared with the
segment margin of approximately 15.64% in 2023.

Outlook

The Group is enhancing its product portfolio and developing new businesses
to cope with the new demand from customers. The China-US trade war has
some impact on this segment as some of the customers are located in the
US. The Group is trying to minimise such impact by sourcing from suppliers
outside the PRC, such as Southeast Asia and adjusting logistics structure.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XN E R SIEE RN @)

SATELLITETV EQUIPMENT AND ANTENNA
PRODUCTS

The segment margin of the Group's satellite TV equipment and antenna
products segment showed a decline notwithstanding the gradual recovery of
economy from the 2019 novel coronavirus pandemic in North America. The
revenue of this segment increased by approximately 3.41% as compared with
the year ended 31 December 2023, while the segment results were decreased
by approximately 38.23%.

— The segment revenue of satellite TV equipment and antenna
products was approximately HK$376,669,000 (2023: approximately
HK$364,249,000).

—  The segment results from operations were approximately HK$18,773,000
(2023: approximately HK$30,393,000).

—  The segment margin was approximately 4.98% as compared with
the segment margin of approximately 8.34% for the year ended 31
December 2023.

Outlook

Low noise blocking down converters (‘LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite television signals.
Apart from the sales of LNBs to the customers in North America, the Group
is exploring business opportunities in other areas such as cross-selling LNBs
to other existing customers of the Group in South Asia. The research and
development team of the Group endeavours to develop new products for
next generation radio and antenna communications. The China-US trade war
has some impact on this segment as most of the customers are located in the
US. Such impact is mitigated by sourcing from suppliers outside the PRC, such
as Southeast Asia.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
X E R SEE RN @)

GEOGRAPHICAL RESULTS
ASIA

—  The Group's revenue from Asia for the year ended 31 December 2024
was approximately HK$235,542,000, compared with the year ended 31
December 2023 which was approximately HK$94,271,000, representing
an increase of 149.86%.

—  The Group’s revenue from Asia accounted for approximately 36.31% of
the Group's total revenue for the year ended 31 December 2024 (2023:
approximately 16.77%).

EUROPE

—  The Group’s revenue from Europe for the year ended 31 December 2024
was approximately HK$81,932,000, compared with the year ended 31
December 2023 which was approximately HK$80,972,000, representing
an increase of approximately 1.19%.

—  The Group's revenue from Europe accounted for approximately 12.63%
of the Group’s total revenue for the year ended 31 December 2024
(2023: approximately 14.41%).

MIDDLE EAST

—  The Group’s revenue from the Middle East for the year ended 31
December 2024 was approximately HK$13,678,000, compared with the
year ended 31 December 2023 which was approximately HK$8,510,000,
representing an increase of approximately 60.73%.

—  The Group’s revenue from the Middle East accounted for approximately
2.11% of the Group’s total revenue for the year ended 31 December
2024 (2023: approximately 1.51%).
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XS

BEEwmEADT @

NORTH AMERICA

The Group's revenue from North America for the year ended 31
December 2024 was approximately HK$299,419,000, compared
with the year ended 31 December 2023 which was approximately
HK$346,801,000, representing a decrease of approximately 13.66%.

The Group's revenue from North America accounted for approximately
46.16% of the Group’s total revenue for the year ended 31 December
2024 (2023: approximately 61.70%).

SOUTH AMERICA

The Group's revenue from South America for the year ended 31
December 2024 was approximately HKS$17,449,000, compared
with the year ended 31 December 2023 which was approximately
HK$30,185,000, representing a decrease of approximately 42.19%.

The Group's revenue from South America accounted for approximately
2.69% of the Group's total revenue for the year ended 31 December
2024 (2023: approximately 5.37%).

Outlook

As the Group's businesses in Asia, Europe and North America accounted for

the majority of the Group's revenue, the Group shall continue to focus on

these regions in the future.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHE

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

References are made to the announcement of the Company dated 31
December 2018 (the “Announcement”’) and the circular of the Company
dated 25 May 2019 (the “Circular”). Unless otherwise stated, capitalised
terms used herein shall have the same meanings as those defined in the
Announcement and in the Circular. On 31 December 2018, the Vendor and
the Purchaser entered into the Agreement pursuant to which the Vendor has
conditionally agreed to sell, and the Purchaser has conditionally agreed to
purchase the entire issued share capital of the Target Company, at the nominal
consideration of USST with effect from the Transaction Date. The Target
Company was a wholly-owned subsidiary of the Company and indirectly held
51% interests in MyHD. All the Conditions set out in the Agreement had been
satisfied and the Disposal was completed on 25 June 2019.

The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case may
be) under the then existing arrangements notwithstanding the Completion
taking place. Such arrangement confers the right to the Company or SMT
(as the case may be) to receive the payments for the Existing Loans from
the Target Company and/or MyHD (as the case may be) when the financial
positions of the Target Company and/or MyHD (as the case may be) improve
and have sufficient cash to settle the Existing Loans. As at 31 December 2024,
the Existing Loans which were past due amounted to an aggregate amount
of US$132,023,000, comprising aggregate principal amount of US$71,298,000
and aggregate accrued interest (calculated based on the terms of agreements
of Existing Loans) of US$60,725,000 owed by the Target Company and/or
MyHD to the Company and/or SMT (as the case may be), the particulars of
which are as follows:
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
SEEREST @)

XS

Principal amount
outstanding as

Accrued interest

at 31 December asat
Lenders Debtors Prevailing interest rate  Maturity date 2024 31 December 2024
RIEZWE WZEZME
+ZRA=+-H +ZA=+-H
=/ UN aBA RiTR= ) GS HREESEEHE FEstHI R
SMT Target Company 3 months LIBOR 31.12.2020 US$9,554,000 US$3,057,000
+ 100 basis points o€ (approximately HK$74,185,000)  (approximately HK$23,737,000)
RHE ERE VNS =BRBEERTT B BE 9,554,000 7T 3,057,000% 7T
EEZFSYil +ZA (#374,185,000787T) (#923,737,000%7T)

100 & £ & ¢ =+—H
SMT MyHD 3 months LIBOR 31.12.2020 US$10,500,000 US$3,099,000
+ 100 basis points Mo (approximately HK$81,531,000)  (approximately HK$24,063,000)
VN LR g MyHD =88 mERT _ECEF 10,500,00035 75 3,099,000% 75
EEZHI=VII +ZA (4981,531,000787T) (#924,063,0007%7T)

100 fEI & 2 ¢ =+—H
SMT MyHD 10% per annum M2 31.12.2020 US$42,653,000 US$45,425,000
(approximately HK$331,193,000) (approximately HK$352,716,000)
Gt MyHD FEF|E 0 B ®WE) —ECEF 42,653,000 78 454250005575
+=A (#3331,193,000%87T) (#9352,716,00078 7T)

Sar—&
The Company MyHD 10% per annum Mete2 31.12.2020 US$8,591,000 US$9,144,000
(approximately HK$66,708,000)  (approximately HK$71,006,000)
PiN/NS MyHD FEFE 0 B W= —ECEF 8,591,000 7T 9,144,000% 7T
+ZA (#966,708,000787T) (#371,006,00077T)

STr—E
Total US$71,298,000 US$60,725,000
(approximately HK$553,617,000) (approximately HK$471,522,000)
st 71,298,000 7T 60,725,000 7T
(#9553,617,00077T) (#9471,522,0007% 7T)

Notes: BT

e As a reference, 3 months London inter-bank offered rates ("LIBOR”) as applicable to these
two loans during the period between 1 May 2012 to 31 December 2024 ranged between

0.11775% and 5.54543%.

e The prevailing interest rate shall be increased to 11% per annum after maturity date.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHE

In December 2019, the Company was given to understand that the Target
Company and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, the Company considered these loan receivables were
credit impaired and full impairment in the amount of HK$646,366,000 was
provided as at 31 December 2019. No interest income was recognised on
the outstanding loan principal for the year ended 31 December 2024 as the
recoverability of such interest receivables is remote.

The Vendor had also agreed that the Guarantee given by the Company to
MyHD shall continue for the time being after the Completion. The maximum
amount payable by the Company under the Guarantee would not exceed
US$3,500,000 (equivalent to HK$27,332,000). Notwithstanding that MyHD
ceased its operation in late 2019, the Company has not received any demand
for payment from MyHD under the Guarantee. As at 31 December 2023 and
2024, the Group had recognised the provision for financial guarantee in the
amount of US$3,500,000 (equivalent to HK$27,332,000) in relation to the
Guarantee.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
Saved as disclosed in this report, the Group did not have any material
acquisitions and disposals of subsidiaries, associates and joint ventures during
the year ended 31 December 2024.
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FINANCIAL REVIEW
RA75(olER

REVENUE

Revenue for the year ended 31 December 2024 was approximately HK$648.7
million, representing an increase of 1542% compared with approximately
HK$562.0 million for the year ended 31 December 2023. The increase in
revenue was mainly due to the gradual recovery of economy from the
Pandemic.

LOSS ATTRIBUTABLE TO OWNERS OF THE COMPANY

Loss attributable to owners of the Company was approximately HK$30.6
million for the year ended 31 December 2024, compared with loss of
approximately HK$126.6 million for the year ended 31 December 2023. The
decrease in loss for the year ended 31 December 2024 is primarily attributable
to the increase in fair value of investment properties of the Group based on
the property valuation results as at 31 December 2024.

LOSS PER SHARE

Calculation of basic loss per share for the year ended 31 December 2024 was
based on the loss attributable to owners of the Company and the weighted
average number of 1,230,403,725 (31 December 2023: 858,248,735 shares)
ordinary shares (the “Shares”) in issue. Basic loss per share was HK2.48 cents for
the year ended 31 December 2024, as compared with HK14.75 cents for the
year ended 31 December 2023.

FINANCE COSTS

The Group’s finance costs for the year ended 31 December 2024 was
approximately HK$29.4 million, compared to approximately HK$28.7 million for
the year ended 31 December 2023.

INCOME TAX (EXPENSE)/CREDIT

Income tax expense for the year ended 31 December 2024 was approximately
HKS$22.3 million (31 December 2023: income tax credit of approximately
HKS4.1 million).
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FINANCIAL REVIEW (Continued)
RA75(0lRE )

TRADE RECEIVABLES FEUR & 2 BRI
2024 2023
HK$’000 HKS'000
FHET FHET
Balance at 1 January N—HB—H4&EER 107,777 135,945
Balance at 31 December R+ZB=+—BN4EE 90,244 107,777
Average balance TSR 99,011 121,861
Revenue for the year ended 31 December* BE+_HB=+t—HIIEFERNWZ* 648,671 561,695
Average turnover days EEEERY 56 79

* Excluded sales to an associate

As at 31 December 2024, the trade receivables of the Group, net of allowance
of doubtful debts was approximately HK$90.2 million (31 December 2023:
HKS$107.8 million). The trade receivables turnover days was within the average
credit period of 60 days to 120 days to the customers of the Group.

*

TEREmR—BHELGHE

A —

S —= —

ME+ZB=1+—H xEENEWES
RO R AR BB 49490,2000008 7T (T2 =
FE+ZHA=+—H : 107,800,000 70) ° FEWE F IR
N EEAMBNAEREFEENTEHEEERR
60K 120K AR ©

TRADE PAYABLES FEfT & B AR
2024 2023
HK$’000 HK$'000
FHT FHT
Balance at 1 January n®—AB—HiEER 175,895 188,071
Balance at 31 December R+_RA=+—Br4EER 175,721 175,895
Average balance EAEER 175,808 181,983
Costs of sale for the year ended 31 December HE+ZA=1+—HIFENHEMRSR 584,490 488,423
Average turnover days THEERH 110 136

As at 31 December 2024, the trade payables of the Group was approximately
HKS$175.7 million (31 December 2023: HK$175.9 million). The decrease in trade
payables turnover days was due to the improvement of Group’s liquidity and
ability to settle payables to suppliers.

RoE—

R—= —

ME+ZB=1+—H xEENENLES
BRFAY 217570000080 (CEZ=F+"H=+—
B : 175,900,000787T) ° FE(T B 57 BRRRAY 18 85 K BUR
o Th R A & B oL E R FE 45 B R Y RUBE B R
B R AEST ©
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FINANCIAL REVIEW (Continued)
RA75[0lRE )

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2024, the overall cash and cash equivalent of the Group
was approximately HK$64.6 million (2023: approximately HK$69.4 million). The
Group managed its capital structure and liquidity to finance its operations
by using bank and other borrowings and funds generated from operations.
The Group's current ratio (ratio of current assets to current liabilities) was
). As at 31
December 2024, the Group’s total borrowings were approximately HK$398.1

approximately 0.65 at 31 December 2024 (2023: approximately 1.02

million (2023: approximately HK$421.6 million), out of which approximately
HKS$219.0 million (2023: approximately HK$87.2 million) were due within one
year and the rest of approximately HK$179.1 million (2023: approximately
HK$334.4 million) were due over one year. Approximately 44.0% of the Group's
bank and other borrowings were in US dollars ("US$") and the rest of them
were in Renminbi (‘RMB"), Vietnamese Dongs and New Taiwan dollars. The
effective interest rates on the Group’s bank and other borrowings ranged from
2.00% to 12.00% per annum. The gearing ratio (total borrowings over total
assets of the Group) decreased from approximately 49.79% at 31 December
2023 to approximately 46.28% at 31 December 2024.

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2024, except the Equity Pledge (as defined below) and the
Land Pledge (as defined below) disclosed in the section headed “Cooperation
Agreement and JV Agreement in Relation to the Redevelopment” below, the
Group's general banking facilities (including bank loans and other borrowings)
were secured by the following assets of the Group: (i) bank deposits of HK$4.6
million; (ii) property, plant and equipment with a carrying value of HK$20.9
million; (iii) investment properties of HK$307.1 million; (iv) trade receivables
of HK$42.8 million; (v) inventories of HK$20.8 million; and (vi) pledge of the
Company’s interests in Pro Brand Technology, Inc.
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HUMAN RESOURCES AND REMUNERATION POLICY

As at 31 December 2024, the Group employed a total of 1,116 (2023: 1,054)
full- time employees. The employees of the Group are remunerated according
to their performance and responsibilities. They receive training depending on
their scope of work, especially training relating to workplace health and safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating
to the performance of the Group. The Company regularly reviews and
determines the remuneration and compensation packages of the Directors

and senior management.

SIGNIFICANT INVESTMENTS HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Saved as disclosed below, there were no significant investments held as at 31
December 2024 nor were there other plans for material investments on capital
assets as at the date of this report.

COOPERATION AGREEMENT AND JV AGREEMENT IN
RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated 17 August
2021 (the “17 August Announcement’) in relation to the cooperation
agreement (the “Cooperation Agreement”’) dated 26 July 2021 entered into
between, among others, the Group and Huasuan, pursuant to which Huasuan
and Sandmartin (Zhong Shan) Electronic Co, Ltd* (FLLEEE T BEF A
FR/AF]) ('ZSS") (an indirect wholly-owned subsidiary of the Company) (the
“Parties”) would cooperate to upgrade certain blocks of factory buildings
and dormitories constructed on the an industrial land situated in Zhongshan,
Guangdong Province, the PRC (the “Land”) owned by ZSS and to redevelop
some vacant and undeveloped parts of the Land subject to prior consents and
planning approvals from the relevant PRC government authorities.

Please refer to the 17 August Announcement for details of the Cooperation
Agreement.

*  For identification purpose only
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FINANCIAL REVIEW (Continued)
RA75[0lRE )

The redevelopment is developed under the name of ZSS. To ensure the
continued commitment in the redevelopment, Huasuan would pay to the
Group a cooperation fund amounting to RMB60 million as security deposit
(the “Cooperation Fund"). The Group is contractually allowed to use the
Cooperation Fund without any restriction during the redevelopment, and is
liable to return the same amount of cash to Huasuan upon the completion
of the redevelopment. As securities for such Cooperation Fund, the Group
pledged to Huasuan (i) 100% of the shareholding interests in ZSS which
holds the Land (the “Equity Pledge”); and (ii) one of the three pieces of land
parcels within the Land (the “Land Pledge”). Huasuan shall release both the
Equity Pledge and the Land Pledge upon full repayment of the Cooperation
Fund by the Group and completion of the redevelopment and revenue
apportionment. If the redevelopment is unable to proceed, the Cooperation
Fund shall be refunded to Huasuan without interest within 10 business days
failing which there is a default interest of 8% per annum payable by the Group
within three months.

As at the date of this report, Huasuan had paid to the Group the Cooperation
Fund in full and the Group had provided the Equity Pledge to Huasuan for
security repayment of the Cooperation Fund and also provided the Land
Pledge to Huasuan.

References are made to the announcements of the Company dated 19 July
2023 and 10 August 2023 (the “19 July and 10 August Announcements”)
in relation to the joint venture agreement dated 19 July 2023 (the “JV
Agreement’) and entered into between the Group and Huasuan, pursuant
to which the both have agreed to form the joint venture in the form of an
unincorporated joint venture under the name of “Huasuan-Sandmartin
B E T 5% &) (the "Joint Venture”)
in the PRC for the Redevelopment and for the purpose of governing the

P

Intelligent Manufacturing Park’ (&£

cooperation arrangement.
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FINANCIAL REVIEW (Continued)

The sole purpose and business of the Joint Venture is to redevelop the Land
into a landmark precision intelligent manufacturing centre and research and
development innovation hub and the properties built thereon shall be for
leasing or for sale. The Redevelopment is carried out on the Land. The Group
contributes the Land for the Redevelopment and Huasuan is responsible for
funding the entire costs for the Redevelopment (save for the Land contributed
by ZSS). If required, ZSS as the entity undertaking the Redevelopment
would secure the bank loans for solely funding the construction costs of
the Redevelopment (the “ZSS Development Loan”). As stipulated in the
JV Agreement, Huasuan has the sole responsibility of repaying the ZSS
Development Loan, both loan principal and interests. The parties to the
JV Agreement would closely monitor the ongoing funding needs of the
Redevelopment.

In relation to the allocation of the properties constructed on the Land (the
“Allocation”), the Group shall continue to be entitled to certain blocks of
buildings constructed on the Land as at the date of the JV Agreement (which
comprise for factory buildings) (the “Existing Buildings”), the vacant area
and roads covered under the current real estate title certificate issued to the
Group. In relation to the new buildings constructed on certain parts of the
Land, the Group and Huasuan shall be entitled to 20% and 80% respectively
of (i) the total gross floor area of the new buildings; and (i) the corresponding
revenue that is generated from the new buildings. In the event where certain
parts of the Existing Buildings are to be demolished and redeveloped under
the Redevelopment, the Group shall be entitled to (i) firstly, certain gross
floor area of the newly built buildings equivalent to the gross floor area that
has been demolished covered under its real estate title certificate; and (ii)
secondly, an additional 5% of the remaining total gross floor area of the newly
built buildings. After the aforesaid allocations to the Group, Huasuan shall be
entitled to all of the entire balance of the gross floor area.

Please refer to the 19 July and 10 August Announcements for details of the
JV Agreement and the Joint Venture. The Redevelopment is currently under
progress.
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FINANCIAL REVIEW (Continued)
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Upon the formation of the Joint Venture, the Group recognised the Joint
Venture as a joint operation and account for the assets relating to its
interest in a joint operation. During the year ended 31 December 2023, the
Group derecognised investment properties under development attributed
to the Huasuan with carrying amount of HK$30,756,000, derecognised
other payables due to Huasuan of HK$7,281,000 which the obligation was
contractually discharged and recognised a loss arising from the formation of
joint operation of HK$23,475,000.

For the year ended 31 December 2024, the change in fair value was
recognised in profit or loss arising from investment properties under the
joint operation amounted to HK$87,880,000 (2023: HKS$24,253,000). As at
31 December 2024, investment properties of HK$79,957,000 (2023: Nil)
and investment properties under development of HK$51,533,000 (2023:
HK$42,539,000) are recognised based on the Allocation of the joint operation.

As at 31 December 2024, the Group has recognised a deposit received from
Huasuan of HK$64,795,000 (2023: HK$66,211,000) and an amount due to
Huasuan of HK$63,857,000 included in other payables (2023: an amount due
from Huasuan of HK$41,987,000 included in other receivables).

FOREIGN EXCHANGE EXPOSURE

The Group's sales and purchases were denominated mainly in USS and RMB.
The Group was exposed to certain foreign currency exchange risks but it
does not expect future currency fluctuations to cause material operation
difficulties on the ground that the recent pressure from depreciation of RMB
is manageable. However, management continuously assesses the foreign
exchange risks, with an aim to minimise the impact of foreign exchange
fluctuations on business operations.
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FINANCIAL REVIEW (Continued)

CONTINGENT LIABILITIES

As at the end of the reporting period, the Group had issued guarantees
to the bank to secure the mortgage arrangement of property buyers. The
outstanding guarantees to the bank amounted to RMB126,149,000 (equivalent
to approximately HK$136,230,000) (2023: RMB38,507,000 (equivalent to
approximately HK$42,493,000)) which will be terminated upon satisfaction of
the terms stated on the guarantee contracts, including the release by bank
upon delivery of the properties to the purchasers and completion of the

relevant mortgage properties registration.

The Directors considered the fair values of these financial guarantee contracts
to the purchasers are insignificant at initial recognition and the expected credit
losses were insignificant as at the end of the reporting period as the bank has
the rights to sell the property and recover the outstanding loan balance from
the sale proceeds upon the occurrence of any default of the property buyers
default payment.

ARBITRATION

On 29 September 2011, the Group entered into a conditional agreement (the
“Conditional Agreement’) with an independent individual third party (the
“Original Shareholder’) and Technosat Technology JLT FZE (“Technosat’, a
company incorporated in Dubai, which was wholly owned by the Original
Shareholder), to subscribe for 375 new shares in Technosat at a cash
consideration of US$7,500,000 (equivalent to HK$58,170,000), amounting
to 15% of Technosat's enlarged capital. Technosat is set up to be engaged
in operation of digital TV and radio platform, pay TV channel, and sales and
supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US$2,500,000 (equivalent
to HK$19,467,000) to Technosat to acquire new shares in Technosat which
was fully provided for impairment in the financial year ended 30 June 2012.
Pursuant to the terms of the Conditional Agreement, the Group is required
to pay a further sum of US$5,000,000 in relation to the subscription of this
15% equity interest in Technosat. The subscription is not yet completed up
to the date of approval of this report as the conditions precedent of the
subscription of new shares in Technosat including the consent and approval
by government authority in Dubai have not been fulfilled.
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FINANCIAL REVIEW (Continued)
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Despite the Group's repeated request for information, there has been
no satisfactory response from the Original Shareholder or Technosat
("Counterparties”) regarding the current status and the procurement of
obtaining government approval from the government authority in Dubai. The
Group has engaged legal counsel to act for the Group and started dispute
resolution proceedings against the Original Shareholder and Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice to the Group's legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The Group’s legal counsel has replied on behalf
of the Group on 11 February 2013 in response to the claim of the Original
Shareholder and Technosat defending the claim as the Directors consider such
claim invalid, as the conditions precedent of the subscription of new shares in
Technosat had not been fulfilled and constituted a breach of the Conditional
Agreement.

The Group's legal counsel had repeatedly requested the Original Shareholder
and Technosat to commence the next step of the mediation process, but
there has been no satisfactory response from the legal counsel of the Original
Shareholder and Technosat up to the deadline set by August 2014. In March
2023, as confirmed by the Group's legal counsel for this arbitration, no

communication has been received or sent by either party since August 2014.

As at the date of approval of this report, save as disclosed above, there was no
update on the arbitration.
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CORPORATE GOVERNANCE REPORT

The Group continues to improve its corporate governance practices,
emphasizing the attainment and maintenance of a quality Board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to
the principles of good corporate governance consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders
and the Group.

For the year ended 31 December 2024, the Company has applied the
principles and has complied with all the mandatory disclosure requirements
and the code provisions (“Code Provision(s)") of the section headed "Part 2 —
Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code (‘Corporate Governance
Code”) as contained in Appendix C1 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange” and the “Listing Rules’, respectively), except for the deviation with
following reason.

Under Code Provisions C.1.5 and F.1.3 of the Corporate Governance Code,
independent non-executive directors and other non-executive directors and
chairman of the board should attend general meetings, respectively.

Mr. Kuo Jen Hao, a non-executive Director and chairman of the Board, Mr.
Wu Chia Ming and Mr. Lu Ming-Shiuan, both independent non-executive
Directors, were unable to attend the annual general meeting of the Company
(“AGM") held on 7 June 2024 due to their respective other engagements.

Mr. Kuo Jen Hao, a non-executive Director and chairman of the Board, and
Mr. Lu Ming-Shiuan, an independent non-executive Director, were unable
to attend the AGM held on 30 June 2025 due to their respective other
engagements.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 to the
Listing Rules as the code of conduct for dealing in securities of the Company
by the Directors. After specific enquiry, all Directors confirmed that they have
complied with the required standard regarding securities transactions set
out in the Model Code throughout the year ended 31 December 2024. No
incident of non-compliance was noted by the Company for the year ended 31
December 2024.
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CORPORATE GOVERNANCE REPORT (Continued)
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BOARD OF DIRECTORS

Composition

As at 31 December 2024, the Board consists of two executive Directors,
namely, Mr. Hung Tsung Chin and Mr. Chen Wei Chun (chief financial officer),
one non-executive Director, namely, Mr. Kuo Jen Hao (chairman) and three
independent non-executive Directors, namely, Mr. Lu Ming-Shiuan, Ms. Chen
Wei-Hui and Mr. Wu Chia Ming. A list of Directors and their roles and functions
is published on the websites of the Stock Exchange and the Company

respectively.

Mr. Hung Tsung Chin is the husband of Ms. Chen Mei Huei, a director of several
subsidiaries of the Company and the chief executive officer in the satellite
TV broadcasting business of the Group (“Satellite Broadcasting Services
Business Division"). Save as disclosed above, none of the other Directors has
any financial, business, family or other material relationship with any of the
other Directors.

Independent Non-Executive Directors

The independent non-executive Directors are of sufficient number and calibre
for their views to carry weight. The functions of independent non-executive
Directors include:

bringing an independent view and judgment at Board meetings;

taking the lead where potential conflicts of interests arise;

serving on board committees if invited; and

scrutinising the Company's performance and monitoring performance

reporting.
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CORPORATE GOVERNANCE REPORT (Continued)

The independent non-executive Directors have made a positive contribution
to the development of the Company's strategies and policies through
independent, constructive and informed comments. They benefit the Board
and the Board committees by their skills, expertise, varied backgrounds and
qualifications through regular attendance and active participation at the
meetings of the Board and the Board committees.

Composition of the Board is disclosed, and the independent non-executive

Directors are identified, in all corporate communications to the Shareholders.

Confirmation of Independence

The independence of the independent non-executive Directors has
been assessed in accordance with the applicable Listing Rules. Each of
the independent non-executive Directors has made an annual written
confirmation of independence pursuant to Rule 3.13 of the Listing Rules. The
Company is of the view that all independent non-executive Directors meet the
guidelines for assessing independence set out in Rule 3.13 of the Listing Rules
and are independent.

Roles and Functions of the Board and the Management

The Board assumes responsibility for leadership and control of the Company;
and is collectively responsible for directing and supervising the Company’s
affairs. The Board is fully responsible for the formulation of business policies
and strategies in relation to the business operation of the Group, including
dividend policy and risk management strategies. The management is
delegated the authority and responsibilities by the Board for the day-to-day
management and operation of the Group.

Appointment, Continuation of Appointment and Re-election of
Directors

All executive Directors have entered into service agreements with the
Company while the non-executive Director and all independent non-
executive Directors have entered into letters of appointment with the
Company with a specific term of three years, setting out key terms and
conditions of their appointments. All Directors are subject to retirement in
accordance with the bye-laws of the Company (the “Bye-Laws”).
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CORPORATE GOVERNANCE REPORT (Continued)
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According to the Bye-Laws, (i) Directors appointed by the Board either to fill
a casual vacancy on the Board or as an addition to the existing Board shall
hold office only until the next following AGM and shall then be eligible for re-
election; and (ii) at each AGM, one-third of the Directors for the time being
(or, if their number is not a multiple of three (3), the number nearest to but
not greater than one-third) shall retire from office by rotation provided that
every Director (including those appointed for a specific term) shall be subject
to retirement at an AGM at least once every three years. As such, no Directors

have a term of appointment longer than three years.

Board Meetings

For the year ended 31 December 2024, the Directors have made active
contribution to the affairs of the Group and four Board meetings were held
to discuss the matters relating to review and approve the interim results and
annual results of the Group, as well as environmental, social and governance

matters related to the Group.
In addition to the regular Board meetings, the chairman met with the

independent non-executive Directors without the presence of other Directors
during the year.
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CORPORATE GOVERNANCE REPORT (Continued)
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Attendance Record of Directors EFEHERE

The attendance record of Directors at the meetings of the Board, the Board UTFAEEZ_MNF+-_B=+—HLFESE
committees and the Shareholders held during the year ended 31 December EHFEEE SR ES5Z 898 REAEH
2024 is set out below: HEER !

Audit  Nomination Remuneration

Board Committee Committee Committee General

Meetings Meetings Meeting Meetings Meetings
BRZEE RYBZEE HFWZEE

EXggR E ] g2 RRAE

Number of Number of Number of Number of Number of

meetings meetings meetings meetings meetings

attended/ attended/ attended/ attended/ attended/
Number of Number of Number of Number of Number of
meetings held meetings held meetings held meetings held meetings held
HEGEN HEGEN GETEN HETEN HEIER
R/ BT REBT RYBT RSB REEFT

Name of Directors EEHS TENXY LENRE LENRE  ZENRY  ZENRY
Executive Directors HITEE

Mr. Hung Tsung Chin HERE ST 44 NATER NATER NATER 11
Mr. Chen Wei Chun BREHLEE 44 NATBER NATBA  NATBA 11
Non-Executive Director FHITER

Mr. Kuo Jen Hao (Chairman) FANSEE (FE) 44 NATBR  NATBR  NATBAR 0/1
Independent Non-Executive Directors BIFHTES

Mr. Lu Ming-Shiuan EREFRE 4/4 4/4 11 22 0/1
Ms. Chen Wei-Hui BEBLLT 4/4 4/4 11 22 1/1
Mr. Wu Chia Ming RERRE 4/4 4/4 11 2/2 0/1
Access to Information B ER

All Directors are kept informed on a timely basis of major changes that may FMTEESHBEREXIERERAEREFTNEK
have affected the Group's business, including those changes to relevant rules BE) SEHAREZARREENBRBES > WAEE
and regulations and are able to make further enquiries when necessary. The %Eﬁﬁf’ﬁﬂj@—fﬁ'}a@ BeBEEg M EESERE
Board has also agreed that the Directors may seek independent professional THESHERNISXEBEUEXEH EREEAR
advice in performing their directors’ duties at the Company’s expense. In ES‘ZN) olt4h FREEEHN A EREETE XM RIE
addition, all Directors have access to board papers and related materials. They BN HENEHERAADWE (ARMWEY)
also have access to the advice and services of the company secretary of the NEEMRE UBGRRHEESEERUKMESE
Company (the “Company Secretary") to ensure that Board procedures, and all FERE - RA R ER -

applicable laws, rules and regulations are followed.
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Dividend Policy
On 13 December 2018, the Board has approved and adopted a dividend
policy (the “Dividend Policy”). The Company aims to deliver reasonable and
sustainable returns to the Shareholders. In deciding whether to propose
a dividend and in determining the dividend amount, the Board takes into
account, inter alia:

(i) the Company’s actual and expected financial performance;

(i) retained earnings and distributable reserves of the Company and each
of the members of the Group;

(i) the Group's working capital requirements, capital expenditure
requirements and future expansion plans;

(iv)  the Group's liquidity position;

(v)  general economic conditions, business cycle of the Group's business
and other internal and external factors that may have an impact on the
business or financial performance and position of the Company;

(vi)  the Shareholders'and the investors' expectation;

(vii)  the industry’s norm; and

(viii) any other factors that the Board deems appropriate.

However, there can be no assurance that dividends will be proposed or
declared in any particular amount for any given period.
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CORPORATE GOVERNANCE REPORT (Continued)

Liability Insurance for Directors

The Company has arranged appropriate insurance coverage on Directors' and
officers' liabilities in respect of any legal actions taken against the Directors and
senior management arising out of corporate activities. The insurance coverage

is reviewed on an annual basis.

Directors’ Training and Continuous Professional Development

For the year ended 31 December 2024, the Company organized online
training courses for the Directors. Such training sessions covered the Update
on Hong Kong Listing Rules, Corporate Governance of a Hong Kong listed
issuer and Anti-corruption and Directors' Ethics Talk. The Company also
updated the Directors on the latest development regarding the Listing Rules
and other applicable regulatory requirements from time to time.

All Directors confirmed that they have complied with the Code Provision on
directors' training. The Company has received from each of the Directors his or
her confirmation on taking continuous professional training. A summary of the
training for the year ended 31 December 2024 is as follows:
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Reading Materials/
Journals and/or
Attending in-house
training session or

seminars
&R,
HATI RS20
P EpEE
Name of Directors EEN4A RIS AR 5T
Executive Directors BiITES
Mr. Hung Tsung Chin HEEHE A v
Mr. Chen Wei Chun FR{EH ST E v
Non-Executive Director JEHITES
Mr. Kuo Jen Hao (Chairman) BARLE (£/F) v
Independent Non-Executive Directors BIFRITES
Mr. Lu Ming-Shiuan ERREF A4 v
Ms. Chen Wei-Hui REEL+ v
Mr. Wu Chia Ming RERA%E v
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision C.2.1 of the Corporate Governance Code states that the roles
of the chairman and the chief executive officer are separate to reinforce
independence, accountability and responsibility. Mr. Kuo Jen Hao, the
chairman of the Board, is responsible for the formulation of development
strategies, investment decision making, overall project planning at the Group
level, leading the Board and ensuring that the Board functions properly and
effectively, whilst Mr. Hung Tsung Chin, the chief executive officer of several
subsidiaries of the Company which are engaged in manufacturing and trading
of the media entertainment platform related products, other multimedia
products, integration of signal and traffic communication and satellite
TV equipment and antenna products (“Manufacturing and Trading of
Electronic Products Business Division”), is responsible for the management
of the daily operation and general administration of the Manufacturing and
Trading of Electronic Products Business Division.

Ms. Chen Mei Huei, the chief executive officer of the Satellite Broadcasting
Services Business Division, is responsible for the overall management of the
Group including all overseas offices.

BOARD COMMITTEES

The Board has established (i) the Audit Committee; (i) the Remuneration
Committee; and (jii) the Nomination Committee, with specific written terms
of reference to oversee particular aspects of the Company’s affairs. The latest
versions of the terms of reference of the Board committees are available on
the websites of the Stock Exchange and the Company. The Board committees
are provided with sufficient resources to discharge their duties and, upon
reasonable request, are able to seek independent professional advice and
other assistance in appropriate circumstances, at the Company’s expenses.
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CORPORATE GOVERNANCE REPORT (Continued)

Audit Committee

Composition

The audit committee of the Company (the "Audit Committee”) was
established on 17 March 2005 with written terms of reference. The written
terms of reference of the Audit Committee was further updated on 30
March 2012 and 1 June 2018. All the members of the Audit Committee are
independent non-executive Directors, namely Ms. Chen Wei-Hui, Mr. Lu
Ming-Shiuan and Mr. Wu Chia Ming. Ms. Chen Wei-Hui, who has appropriate
professional accounting qualifications as required under the Listing Rules, was
appointed as the chairman of the Audit Committee. None of the members of
the Audit Committee is a former partner of the auditor of the Company.

The principal duties of the Audit Committee include, among other things,
() being primarily responsible for making recommendations to the Board
on the appointment, re-appointment and removal of the external auditor,
and to approve the remuneration and terms of engagement of the external
auditor; (i) reviewing and monitoring the external auditor’s independence
and objectivity and the effectiveness of the audit process in accordance with
applicable standards; (iii) developing and implementing a policy on engaging
an external auditor to supply non-audit services; (iv) monitoring the integrity
of the Company’s financial statements and the annual report and accounts,
half-year report and, if prepared for publication, quarterly reports, before
submission of the financial statements and reports to the Board, and reviewing
significant financial reporting judgments contained in them; (v) reviewing the
Company’s financial control, risk management and internal control systems;
and (vi) discussing the risk management and internal control systems with
management to ensure that management has performed its duty to establish
effective systems.

For the year ended 31 December 2024, the Audit Committee held 4 meetings
to consider, approve and adopt the risk management policy, and review
annual audit planning, annual results, interim audit planning, interim results
and the internal control review conducted by an external professional
consultant.

The attendance record of each Audit Committee member for the year ended
31 December 2024 has been set out on page 27 of this annual report.
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Nomination Committee

Composition

The nomination committee of the Company (the “Nomination Committee”)
was established on 17 March 2005 with written terms of reference. The written
terms of reference of the Nomination Committee was further updated on 30
March 2012 and 1 June 2018. All the members of the Nomination Committee
are independent non-executive Directors, namely, Mr. Lu Ming-Shiuan
(chairman), Ms. Chen Wei-Hui and Mr. Wu Chia Ming.

The principal duties of the Nomination Committee include, among other
things, (i) reviewing the structure, size and composition of the Board and
making recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy; (ii) identifying individuals
suitably qualified to become Board members and selecting or making
recommendations to the Board on the selection of individuals nominated for
directorships; (iii) assessing the independence of independent non-executive
Directors; and (iv) making recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for Directors.

For the year ended 31 December 2024, the Nomination Committee held 1

meeting to (i) review the structure, size and composition of the Board; and (ii)
assess the independence of the independent non-executive Directors.
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The Board adopted a Nomination Policy on 31 March 2020 which sets out the
criteria and process on the nomination and appointment of directors.

In assessing the suitability of a proposed candidate as a member of the Board,
the Nomination Committee would follow the nomination policy and consider
factors including:

(@)  personal ethics, reputation and integrity;

(b)  professional qualifications, skills, knowledge and experience that are
relevant to the Company's businesses and corporate development and
strategy;

() commitment in respect of sufficient time for the proper discharge
of the duties of a director, including devoting adequate time for the
preparation and participation in meetings, training and other Board or
Company associated activities;

(d) independent non-executive director candidates must satisfy the
independence requirements under the Listing Rules. The independent
non-executive director candidate shall be independent in character and
judgement and be able to represent and act in the best interests of the
Shareholders; and

(e) any other relevant factors as may be determined by the Nomination
Committee or the Board from time to time.

Where appropriate, the Nomination Committee should make recommendation
to Shareholders in respect of the proposed election of Director at the general
meeting.

The attendance record of each Nomination Committee member for the year
ended 31 December 2024 has been set out on page 27 of this annual report.
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Remuneration Committee

Composition

The remuneration committee of the Company (the "Remuneration
Committee”) was established on 17 March 2005 with written terms of
reference. The written terms of reference of the Remuneration Committee was
further updated on 30 March 2012 and 1 June 2018. All the members of the
Remuneration Committee are independent non-executive Directors, namely,
Mr. Wu Chia Ming (chairman), Ms. Chen Wei-Hui and Mr. Lu Ming-Shiuan.

The principal duties of the Remuneration Committee include, among other
things, (i) making recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior management of
the Group; (ii) reviewing and approving the management’s remuneration
proposals with reference to the Board's corporate goals and objectives; (iii)
making recommendations to the Board on the remuneration packages of
individual Directors and senior management; and (iv) reviewing matters

relating to share schemes.

For the year ended 31 December 2024, the Remuneration Committee held
2 meetings to review the existing remuneration packages of Directors
and the key terms and conditions of the service agreements and letters of
appointment. The attendance of the Remuneration Committee members for
the year ended 31 December 2024 has been set out on page 27 of this annual
report.

The remuneration of the members of the senior management (other than
Directors) by band for the year ended 31 December 2024 is set out below:

Remuneration band
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Number of individuals

EENEEE AEL
HK$0 - HK$1,000,000 0Z1,000,00078 75 1
HK$1,000,001 — HKS$ 1,500,000 1,000,001 7782 1,500,00078 7T 3
HK$ 1,500,001 — HK$2,000,000 1,500,001 775 22,000,000 75

Further particulars regarding Directors’ emoluments and the five highest paid R¥E EMRAEEIFRD2 B FIRENBBESHN

employees as required to be disclosed pursuant to Appendix D2 to the Listing
Rules are set out in note 12 to the consolidated financial statements of the
Group.
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CORPORATE GOVERNANCE POLICY AND DUTIES

The Board is responsible for performing the duties on corporate governance
functions set out below:

(@)  developing and reviewing the Company’s policies and practices on
corporate governance and making recommendations to the Board;

(b)  reviewing and monitoring the training and continuous professional

development of Directors and senior management;

() reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d) developing, reviewing and monitoring the code of ethic and
compliance manual (if any) applicable to employees and Directors; and

(e)  reviewing the Company's compliance with the Code Provisions and
disclosure in the Corporate Governance Report.

BOARD DIVERSITY POLICY

The board diversity policy was adopted by the Board on 1 June 2018 which
aims to set out the approach to achieve diversity on the Board in order to
enhance the quality of its performance. Selection of candidates on the Board is
based on a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional experience, skills and
knowledge. The Nomination Committee will assess the merit and contribution
that any Director proposed for re-election or any candidate nominated to be
appointed as Director against the objective and appropriate criteria, having
due regard for the benefits of diversity on the Board. The Board reviews the
effectiveness of the board diversity policy on an annual basis.
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GENDER DIVERSITY AT WORKFORCE LEVELS

Our approach for talent recruitment and retention is to employ a diverse
team that works together collaboratively and encourage differences and
individuality in employees with respect to equal opportunities, diversity
and anti-discrimination. The gender ratio in the workforce (including senior
management) for the year ended 31 December 2024 is Male:Female =
4.9:5.1. The total gender diversity of the Group is balanced and the Group will
continue to maintain the gender diversity in workforce. For further details of
gender ratio together with the relevant data, please refer to the disclosure in
the environmental, social and governance report of the Company.

BOARD INDEPENDENCE POLICY

During the year ended 31 December 2024, the Company has adopted the
policy on obtaining independent views and input. In accordance with this
policy, the Board, Board committees or individual Directors may seek such
independent professional advice, views and input as considered necessary
to fulfil their responsibilities and in exercising independent judgement when
making decisions in furtherance of their Directors’ duties at the Company’s
expense (the “Mechanism”). The Mechanism is established to ensure
independent views and input are available to the Board.

Independent professional advice shall include legal advice and advice of
accountants and other professional advisors on matters of law, accounting, tax
and other regulatory matters.

In the event that independent professional advice, views and input are
considered necessary, the Board, Board committees or individual Directors
shall communicate with a dedicated person to start the Mechanism, providing
background and details of the relevant incidents and/or transactions, and the
issues involved which would require independent views and input. They may
direct any questions, queries, concerns or specific advice to be sought to the
dedicated person who will then contact the Company’s professional advisers
(including, but not limited to, legal advisors, accountants, independent auditor,
internal control advisor) or other independent professional parties to obtain
such independent professional advice within a reasonable period of time.

Any advice obtained through the Mechanism shall be duly documented and
made available to other members of the Board.
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CORPORATE GOVERNANCE REPORT (Continued)

Despite having obtained any information or advice from the chairman/
chairperson and/or any independent professional advisors through the
Mechanism, the Directors are expected to exercise independent judgement in
forming their decisions.

In addition, the senior management of the Company are, from time to time,
brought into formal and informal contact at Board meetings and other
corporate events. The Board has full access to all information provided by the
senior management of the Company it deems appropriate for the purposes of
fulfilling its role.

The Company has reviewed and considered the implementation of the
Mechanism to be effective during the year ended 31 December 2024.

COMPANY SECRETARY

The Board has appointed Ms. Tung Wing Yee Winnie (“Ms. Tung") as the
Company Secretary with effect from 30 November 2019. Ms. Tung has been
nominated by Boardroom Corporate Services (HK) Limited (‘Boardroom”)
under an engagement letter made between the Company and Boardroom.
The primary person at the Company with whom Ms. Tung has been
contacting is Mr. Young Ho Kee Bernard, the project manager, in relation to
corporate secretarial matters. Ms. Tung has confirmed that she has taken no
less than 15 hours of relevant professional training during the year ended 31
December 2024.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board endeavours to present to the Shareholders a balanced and
understandable assessment of the Group's performance, position and
prospects. Accordingly, appropriate accounting policies are selected
and applied consistently, and judgements and estimates made by the
management for financial reporting purpose are prudent and reasonable.

Save as disclosed in note 2 to the financial statements, the adoption of
relevant new and revised Hong Kong Financial Reporting Standards that
became effective during the year has no significant impact on the Group's
results of operation and financial position.
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EXTERNAL AUDITOR AND ITS REMUNERATION

The external auditor performs independent audit of the annual consolidated
financial statements prepared by the management. BDO Limited (‘BDO") has
been engaged as the Company’s external auditor.

For the year ended 31 December 2024, the fees charged to the financial
statements of the Group in respect of BDO's statutory audit and other services
amounted to approximately HK$2,250,000 and HK$160,000 respectively. The
fees of recurring audit services of subsidiaries performed by other auditors and
the fees of provision of other services were approximately HK$1,592,000.

INTERNAL CONTROLS

The Board has overall responsibility for maintaining a sound and effective
system of internal control and risk management which is designed and
operated to provide reasonable assurance that the Company'’s business
objectives in the following areas are achieved:

Effectiveness and efficiency of operations, including the achievement of
performance and operating targets and the safeguarding of assets by
the management;

Reliability of financial and operating information provided by the
management, including management accounts and statutory financial

reports; and

Compliance with applicable laws and regulations by each business unit.
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CORPORATE GOVERNANCE REPORT (Continued)

The Company has put and continues to place considerable emphasis on

maintaining and enhancing the effectiveness of its system of internal control.

Under the Company’s internal control framework, risk management and

internal control are primarily the collective responsibility of every manager and

employee. For consistent compliance by every person in the Company, the

following key control policies and measures are implemented in the everyday

activities, which are summarised below:

1.

Overall control environment, including code of ethics governing staff
conduct within the Group, and whistleblowing policy;

Management of financial and non-financial risks, including at the
company level the risk management functions of the Board; at the
business unit level management’s ongoing monitoring of operational

and other risks;

Major control systems and processes, including budgetary and cost
controls, financial reporting systems and processes for timely and quality
management reporting, and corporate policies and procedures for

approvals, reviews and segregation of duties in everyday activities;

In relation to ongoing compliance monitoring and internal control
reviews, the Board monitors the overall of compliance with the Listing
Rules. The external professional consultant directly reports to the
Audit Committee and is engaged to conduct independent reviews
on the internal control system and provides recommendations on risk

management of the Group; and

The Audit Committee has reviewed the adequacy and effectiveness of
the Company's internal controls, including financial, operational and
compliance controls and risk management. It has also considered the
adequacy of resources, qualifications, experience and training of staff of

the accounting and financial reporting functions.
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In conducting these reviews, the following reports and activities are

considered:

self-assessments made by management of various business units
and subsidiaries of their material controls and risk management
activities undertaken with reference to The Committee of Sponsoring
Organizations of the Treadway Commission (“COSQ") enterprise risk

management framework; and

self-assessments made by business units and Group finance of the
resources, qualifications and experience of staff of the accounting and

financial reporting functions. The main conclusions are that:

the resources in the accounting and finance functions are

adequate; and

the qualifications and experience of the staff of the accounting
and finance functions are satisfactory overall.

During the year, the external professional consultant has reviewed the internal
control and risk management systems of the Group, which include financial,
operational and compliance controls and risk management functions.

Inherent Limitations on Effectiveness of Controls

An internal control and risk management system, no matter how well
designed and operated, is to provide reasonable, though not absolute,
assurance against material misstatement or loss and to manage rather than
eliminate the risk of failure to achieve business objectives. The design of a
control system must reflect the fact that there are resource constraints, and the
benefits of controls must be considered relative to their costs. Further, because
of the inherent limitations in all control systems, no evaluation of controls
can provide absolute assurance that misstatements due to error or fraud will
not occur or that all control issues and instances of fraud, if any, have been
detected. In addition, the design of any system of controls is based in part on
certain assumptions about the likelihood of future events.
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Inside Information Policy

An inside information policy is in place which contains guidelines to the
Directors and officers of the Group to ensure that inside information of the
Group can be promptly identified, assessed and disseminated to the public in
a consistent and timely manner in accordance with the requirements under
the Listing Rules. The Company must disclose inside information to the public
as soon as reasonably practicable, unless the “safe harbours” provisions under
the Securities and Futures Ordinance (the “SFO") apply. The Board shall take
reasonable precautions in preserving the confidentiality of inside information

and the relevant announcement before publication.

The Board and the management will continue to look into opportunities for
further enhancing the effectiveness of the internal control system of the Group
in the years ahead.

INTERNAL AUDIT

The Group regards internal audit as an important part of the Board and Audit
Committee’s oversight function. The principal objective of internal audit, which
is set out in an internal audit charter, is to provide the Board and management
with useful information and recommendations on the adequacy and
effectiveness of the internal control system of the Group.

AUTHORITY AND ACCOUNTABILITY

Under the internal audit charter endorsed by the Audit Committee, the
internal audit function is authorised by the Board to have access to all records,
people and physical properties relevant to the performance of internal audit.
The external professional consultant has unrestricted access to the chairman
of the Audit Committee and reports directly to the Audit Committee for
direction and accountability. This reporting relationship enables the external
professional consultant to provide an objective assurance to the effectiveness
of the internal control system of the Group.
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DUTIES

The duties of the external professional consultant are described in the
engagement letter entered into between the Company and the external
professional consultant. It mainly requires that (a) internal audits are
conducted with independence, objectivity and due professional care in
compliance with the relevant standards, guidelines, and the code of ethics; (b)
systems established are evaluated to ensure compliance with those policies,
plans, procedures, law and regulations which could have a significant impact
on the Group; (c) the approved internal audit plan is implemented, including
any other special tasks or projects requested by the Audit Committee; and
(d) the Audit Committee is updated with key audit initiatives and progress of
completion of the approved internal audit plan, including any change.

All above described duties may be adjusted depending on the resources
available for internal audit function. The management of the Group has the
responsibility to keep reviewing the resources’ availability for internal audit

function.

INTERNAL AUDIT RESOURCES AND MAJOR WORK
DONE IN 2024

The Group has engaged an external professional consultant to review and
assess the risk management and internal control system of the Group. During
the year under review, the external professional consultant has assessed
(i) fixed assets management cycle; (ii) capital, investment and financial
management cycle; (i) financial reporting and disclosure cycle; and (iv)
tax management cycle of major operating subsidiaries of the Group. The
external professional consultant submitted a review report with the relevant
recommendations to the Audit Committee and the Board for implementation.
The Group and the Audit Committee will keep reviewing the resources’
availability for the implementation of internal control function and risk
management and will regulate the activities for both.

The Board and the Audit Committee considered that the key areas of
the Group's risk management and internal control systems, including the
adequacy of resources, qualifications and experience of our accounting,
internal audit and financial reporting staff, and their training programs and
budget, are reasonably implemented and the Group has complied with
provisions of the Corporate Governance Code regarding risk management and
internal control systems in general for the year ended 31 December 2024.
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RISK MANAGEMENT

The Group is exposed to a variety of risks when conducting its business
operations globally. The Board assists the Group in anticipating its risk
exposure, putting controls in place to counter threats, and pursuing its set
objectives. After the Board has identified the top risks of the Group, the
Directors will assess how much risk the Board is faced through the Group's
operation and governance processes.

Based on the risk profile of each business unit, and taking into account the
management control and corporate oversight at Group level, the Audit
Committee and the external professional consultant would map out a risk-
based internal audit plan each year. The Company has separated its risks into

two levels:

(1) Enterprise risk level which is mainly externally driven and will be
mitigated by solution comes from management discussion; and

(2)  Operating risk level which is mainly internally driven and will be
mitigated by building up risk control matrixes for tests of controls and
remediation of deficiencies identified.

The following are the current top and emerging risks of the Group.

Commercial Risk

Commercial risk refers to potential losses arising from inadequate gross
margins and/or non-performance of trading partners or counterparties in
the regions that the Group is operating. It is important to ensure that our
trading partners or counterparties are reliable, financially healthy and willing to

comply with sound commercial practice.
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Currently, the key commercial risks facing by the Group are international
economic conflicts. During the year, the PRC and the US are still engaged in
a trade war that each country continues to dispute tariffs placed on goods
traded between them. As some of the major customers of the Group are
located in the US and the major production facilities of the Group are located
in the PRC, the China-United States trade war has some impact on the Group's
business and operations. In order to mitigate the impact from the China-
United States trade war and to avoid the tariffs imposed by the US on products
originating from the PRC, the Group has managed these commercial risks by:

(@) strengthening its supply chain management, such as encouraging our
suppliers to establish new production facilities in Vietnam to cope with
the production orders of parts and accessories of our products;

(b)  relocating certain manufacturing workflows to India by establishing
local production facilities to diversify the production facilities of the
Group; and

(©)  working closely with the customers in the US to streamline the process

of products delivery and customs clearance.

Financial Risk

Currency risk

For bank borrowings, the functional currency of each operating entity is
generally matched with its liabilities. As such, the management does not
expect any significant foreign currency risk associated with the Group's

borrowings.

Liquidity risk

The Group manages and maintains a level of operating cash flows deemed to
be adequate by the management to finance the Group's daily operations and
mitigate the effects of fluctuations in cash flows.
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CORPORATE GOVERNANCE REPORT (Continued)

Environmental Risk

The Group may expose to potential liabilities to third parties due to pollution
and non-compliance with environmental regulations and requirements.
At present, the Group has outsourced most of its manufacturing process
to suppliers and only maintained an assembly line in Zhongshan, the PRC.
The exposure to environmental risks is mitigated by development of close
relationships with suppliers to ensure that all the materials used in productions
are met with environmental standards required by customers.

Compliance Risk

The Group has adopted internal procedures to monitor the Group's
compliance risk to ensure that the Group is complied with the laws and
regulations where applicable. Besides, the Group engages an external
professional consultant to review the Group's corporate governance and legal
advisers to update the Group about the latest development in the regulatory

environment.

The Board has overseen the Company's risk management and internal control
systems on an ongoing basis. A year end review of the effectiveness of the
Company'’s and its subsidiaries’ risk management and internal control systems
has been conducted annually and the systems are considered to be effective
and adequate.

ENVIRONMENTAL AND SOCIAL RESPONSIBILITIES

The Company actively fulfills its social responsibilities by protecting the
environment, making good use of and cherishing resources, adopting
more environmentally-friendly designs and technologies and improving
the environmental awareness of its employees, partners and customers,
so as to minimise the impacts of the business of the Company on the
environment. For details, please refer to the 2024 Environmental, Social
and Governance Report of the Company, which will be published on the
website of the Stock Exchange (www.hkexnews.hk) and the website of the
Company (www.sandmartin.com.hk).
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DIRECTORS' RESPONSIBILITY ON THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the consolidated
financial statements for the year ended 31 December 2024 which were
prepared in accordance with statutory requirements and applicable
accounting standards. The Board aims to present a balanced, clear and
understandable assessment of the Group's position and prospects in annual
reports, interim reports and other financial disclosures as required by the
Listing Rules.

The reporting responsibility of the external auditor of the Company on the
consolidated financial statements of the Group is set out in the independent
auditor’s report on pages 70 to 80 of this annual report.

COMMUNICATION WITH SHAREHOLDERS

The Company has established a Shareholders’ communication policy on
1 June 2018 and the Board shall review on a regular basis to ensure its
effectiveness. The Company communicates with the Shareholders mainly in
the following ways: (i) the holding of AGM and special general meeting of the
Company (the “SGM"), if any, which may be convened for specific purposes
which provide opportunities for the Shareholders to communicate directly
with the Board; (i) the publication of announcements, annual reports, interim
reports and/or circulars as required under the Listing Rules; and (iii) the
availability of latest information of the Group on the Company's website.

General Meetings with Shareholders

Shareholders and investors are welcome to visit the Company’s website and
communicate with the Company by mail, telephone, fax and email, details of
which are made available on the Company’s website.

Separate resolutions were proposed at the general meetings for such
substantial issues, including the re-election of retiring Directors. The
Company’s notice to Shareholders for the 2024 AGM and the 2025 AGM were
sent to the Shareholders at least 21 clear days before the meeting and notices
of all other general meetings were sent to the Shareholders at least 14 clear
days before the meetings.
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CORPORATE GOVERNANCE REPORT (Continued)

On behalf of Mr. Kuo Jen Hao, the chairman of the Board, who was unable to
attend the 2024 AGM and the 2025 AGM, Mr. Hung Tsung Chin, an executive
Director, and the external auditor were available at the 2024 AGM and the
2025 AGM to answer questions from the Shareholders. With the assistance of
the Company’s Hong Kong branch share registrar, Boardroom Share Registrars
(HK) Limited (‘Branch Share Registrar’), the representative of the Branch
Share Registrar had explained the procedures for conducting a poll during the
2024 AGM and the 2025 AGM. The poll results announcement for the 2024
AGM and the 2025 AGM are posted on the websites of the Stock Exchange
and of the Company respectively on the same day as the poll.

During the year ended 31 December 2024, one general meeting was held. The
attendance records of the Directors are set out on page 27. The 2024 AGM and
the 2025 AGM were held on 7 June 2024 and 30 June 2025, respectively, the
voting was conducted by way of poll.

Information Disclosure on Corporate Website

The Company endeavours to disclose all material information about the
Group to all interested parties as widely and as timely as possible. The
Company maintains a corporate website at http://www.sandmartin.com.hk
where important information about the Company’s activities and corporate
matters such as annual reports and interim reports to the Shareholders,
announcements and circulars are available for review by the Shareholders and
other stakeholders.

When announcements and circulars are made through the Stock Exchange,
the same information will be made available on the website of the Company.

During the year, the Company issued various announcements in respect of
financial and inside information, which can be viewed on the websites of the
Company and the Stock Exchange.

Investor Relations
The Company recognises its responsibility to explain its activities to those with
a legitimate interest and to respond to their questions. In addition, questions
received from the general public and individual Shareholders are answered
promptly. In all cases, great care is taken to ensure that no inside information is
disclosed selectively.
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The Company has reviewed the implementation and effectiveness of the
Shareholders’ communication policy during the year and concluded that
it is effective there are multiple channels of communication between the
Company and the Shareholders, including but not limited to (i) the AGM or
SGM providing a forum for Shareholders to raise comments and exchange
views with the Board; and (i) all corporate communications and regulatory
announcements were published by the Company on its website and the

website of the Stock Exchange in a timely manner.

SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the Shareholders as required to
be disclosed pursuant to the Corporate Governance Code:

Convening an SGM and putting forward proposals at such meetings.
Pursuant to the Bermuda Companies Act 1981 and the Bye-Laws,
Shareholder(s) as at the date of deposit of the requisition holding not less than
one-tenth of the paid up capital of the Company carrying the right of voting
at general meetings of the Company shall have the right to submit a written
requisition requiring an SGM to be called by the Board. The written requisition
(i) must state the purposes of the meeting, and (ii) must be signed by the
requisitionists and deposited at the Company's registered office at Clarendon
House, 2 Church Street, Hamilton, HM11 Bermuda (the "Registered Office")
or head office in Hong Kong at Unit 516, 5th Floor, Peninsula Centre, 67 Mody
Road, Tsim Sha Tsui East, Kowloon, Hong Kong for attention of the Board or
the Company Secretary, and may consist of several documents in like form,
each signed by one or more requisitionists. Such requisitions will be verified
with the Branch Share Registrar and upon its confirmation that the requisition
is proper and in order, the Company Secretary will ask the Board to convene
an SGM by serving sufficient notice to all Shareholders. On the contrary, if the
requisition has been verified as not in order, the requisitionists will be advised
of this outcome and accordingly, an SGM will not be convened as requested.
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CORPORATE GOVERNANCE REPORT (Continued)

If the Board does not within 21 days from the date of the deposit of a valid
requisition proceed duly to convene an SGM, the requisitions or any of them
representing more than one-half of the total voting rights of all of them may
themselves convene an SGM, but any SGM so convened shall not be held after
the expiration of 3 months from the said date of deposit of the requisition. In
addition, such meeting convened by the requisitionists shall be convened in
the same manner, as nearly as possible, as that in which meetings are to be
convened by the Board.

Pursuant to the Bermuda Companies Act 1981, either any number of
Shareholders representing not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the requisition a right to
vote at the meeting to which the requisition relates, or not less than 100
Shareholders, can at the expense of the requisitionists request the Company in
writing to (a) give to Shareholders entitled to receive notice of the next AGM
notice of any resolution which may properly be moved and is intended to
be moved at that meeting; and (b) circulate to Shareholders entitled to have
notice of any general meeting sent to them any statement of not more than
one thousand words with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that meeting. The requisition
signed by all the requisitionists must be deposited at the registered office of
the Company for the attention of the Board or the Company Secretary with
a sum reasonably sufficient to meet the Company’s expenses and not less
than six weeks before the meeting in case of a requisition requiring notice of
a resolution or not less than one week before the meeting in the case of any

other requisition.

Proposing a Person for Election as a Director

The procedures for the Shareholders to propose a person for election as a
Director are available for viewing on the Company’s website.

Enquiries from Shareholders

Shareholders should direct their enquiries about their shareholding to the
Branch Share Registrar. Other enquiries from Shareholders may be put forward
to the Board through the Company Secretary who will direct the enquiries to
the Board for handling. The contact details of the Company Secretary are as
follows:
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THEEAWE @@

The Company Secretary REWE

Sandmartin International Holdings Limited EETHERERERAE

Unit 516, 5th Floor, Peninsula Centre, EERNEERIDVIER

67 Mody Road [ZHE675R B

Tsim Sha Tsui East, Kowloon, Hong Kong FRC\SHE516Z

Email: ir@sandmartin.com.hk BFE M lir@sandmartin.com.hk
Tel No: +852 2587 7798 EEEE5RA% 148522587 7798

Fax No: +852 2587 7728 EEIEHE 1 +852 2587 7728
CONSTITUTIONAL DOCUMENTS BEXH

For the year ended 31 December 2024, there was no change in the HEZZNMF+ZA=+—HLEFE > AR
constitutional documents of the Company. AR S R A o

50 Sandmartin International Holdings Limited / 2024 Annual Report



BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

DIRECTORS
Mr. Kuo Jen Hao, aged 48

Chairman of the Board, Non-Executive Director

was appointed as a non-executive Director on 18 August 2017 and the
chairman of the Board on 24 August 2021. He graduated with a bachelor’s
degree in Business Administration from Aletheia University in Taiwan and holds
a master’s degree of business administration from Pace University in 2003 in
the United States. Mr. Kuo is a certified public accountant of the New Jersey
State Board of Accountancy.

He has several years of work experience in investment advisory, financial
advisory and corporate finance at PricewaterhouseCoopers, Bank of America
Merrill Lynch and Private Equity Management Group and held various key
roles at several private and listed companies engaging in (i) the administrative
and corporate business; (ii) corporate finance; and (i) general management
in real estate development business, shipping business, retailing business and
logistics business. Mr. Kuo has a wealth of experience in business strategy
development and innovation management.

He is the chairman and the general manager of First Steamship Company
Limited (‘First Steamship”) (a company listed on the Taiwan Stock Exchange
Corporation (“TWSE") (TWSE Stock Code: 2601) and is a substantial
shareholder of the Company and through its subsidiaries collectively holds
42.11% of the issued share capital of the Company). Mr. Kuo is also a director
and the chairman of Grand Ocean Retail Group Limited (a company listed
on the TWSE (TWSE Stock Code: 5907) and is a subsidiary of First Steamship)
and Taiwan Environment Scientific Co., Ltd. (@ company listed on the Taipei
Exchange) (Taipei Exchange Stock Code: 8476). He is currently a non-executive
director and the chairman of Da Yu Financial Holdings Limited (Stock Code:
1073). He is also a director of several subsidiaries of the First Steamship,
including but not limited to Mariner Finance Limited, Morton Securities
Limited and First Steamship S.A. He has served as a non-executive director and
the chairman of the board of Summit Ascent Holdings Limited (@ company
previously listed on the Stock Exchange with Stock Code: 102 and delisted

1 September 2025) from 28 December 2017 to 26 April 2019. Mr. Kuo was
a director of IRC Properties, Inc. (@ company listed on the Philippine Stock
Exchange) from July 2017 to May 2018.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)
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Mr. Hung Tsung Chin, aged 64

Executive Director, Authorised Representative

is the founder of the Group, which was founded in November 1989. He was
the Chairman of the Board until 18 August 2017. Mr. Hung acts as an executive
Director and authorised representative of the Company. He is currently the
director of certain subsidiaries of the Company and the chief executive
officer of several subsidiaries of the Company which are engaged in the
Manufacturing and Trading of Electronic Products Business Division.

Mr. Hung has over 34 years of management experience in the electronics
manufacturing industry. He graduated from the National Chengchi University
in Taiwan, with a bachelor’s degree in business administration. Mr. Hung also
completed the executives programme from the Graduate School of Business
Administration, National Chengchi University.

He is the husband of Ms. Chen Mei Huei, the director of several subsidiaries
of the Company and the chief executive officer of the Satellite Broadcasting

Services Business Division.

Mr. Chen Wei Chun, aged 49

Executive Director, Chief Financial Officer

joined the Group in May 2015 and was appointed as an executive Director
and Chief Financial Officer of the Company on 28 August 2015 and 30
November 2017 respectively. He is also the director and the chief financial
officer of Pro Brand Technology, Inc, a non-wholly owned subsidiary of the
Company. Mr. Chen graduated from National Chengchi University and Shih
Chien University with a master’s degree in finance and a master's degree in
business administration respectively. He is well experienced in accounting
and finance industries. Prior to joining the Group, Mr. Chen was the head of
finance department of TTY Biopharm Company Limited and head of finance
department of KH.S. Musical Instrument Company Limited.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

Ms. Chen Wei-Hui, aged 48
Independent Non-Executive Director, Chairperson of Audit Committee,

Member of each of Nomination Committee and Remuneration Committee

is an independent non-executive Director since 23 December 2022. She is
currently the chairperson of Audit Committee, member of each of Nomination
Committee and Remuneration Committee. She was conferred the master’s
degree of Accounting from National Chengchi University in 2002 and
Bachelor's degree of Accounting from Fu Jen Catholic University in 1999, both
in Taiwan. Ms. Chen is a certified public accountant of the Republic of China, a
Certified Internal Auditor of The Institute of Internal Auditors-Chinese Taiwan
and a Land Administration Agent of the Republic of China. Ms. Chen is a Land
Administration Agent of Canaan Land Registration Office since 2022 and was
an Assistant Vice President of Taipei Exchange from 2005 to 2022 and Audit
Assistant Manager of Deloitte and Touche of Taiwan from 2002 to 2005.

Mr. Lu Ming-Shiuan, aged 53
Independent Non-Executive Director, Chairman of Nomination Committee,

Member of each of Audit Committee and Remuneration Committee

is an independent non-executive Director since 24 August 2021. He is
currently the chairman of Nomination Committee, member of each of Audit
Committee and Remuneration Committee. He was conferred the degree of
Master of Law in Science and Technology from the Institute of Law of Science
and Technology, College of Technology Management at the National Tsing
Hua University in 2010, in Taiwan. Mr. Lu has been appointed as a member of
the Taipei Bar Association since 2013. Mr. Lu is a senior partner of Heng-Sheng
Attorney-at-Law since April 2016 and was a prosecutor of Taiwan Pingtung
District Prosecutors Offices and Taiwan Miaoli District Prosecutors Offices.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

SENEREIREB L ERFE &

Mr. Wu Chia Ming, aged 57
Independent Non-Executive Director, Chairman of Remuneration Committee,

Member of each of Audit Committee and Nomination Committee

is an independent non-executive Director since 1 December 2014. He is
currently the chairman of the Remuneration Committee and a member of
each of the Audit Committee and the Nomination Committee. Mr. Wu has a
master's degree in business administration from the Institute of International
Business, National Chen-kung University and a bachelor's degree in electronic
engineering from Chung Yuan Christian University in Taiwan. He has nearly 29
years of experience in financial analysis and fund management. Currently, Mr.
Wu is the chairman of Fortune-Future Investment Co., Ltd. Prior to that, he was
a fund manager of KGI Securities Investment Trust Co,, Ltd.

SENIOR MANAGEMENT

Ms. Chen Mei Huei, aged 63

Director of several subsidiaries of the Company and Chief Executive Officer of
Satellite Broadcasting Services Business Division

is a co-founder of the Group since 1989. She is currently a director of several
subsidiaries of the Company and the chief executive officer of Satellite
Broadcasting Services Business Division. Ms. Chen is responsible for the overall
management of the Group including all overseas offices. She has been actively
engaged in the sales and marketing development of the Group in Taiwan
and the international markets for more than 34 years and has particular focus
on new customers and new market development in recent years. Ms. Chen
graduated from Tamkang University in Taiwan with a dual bachelor’s degree in
Spanish Literature and International Trade. She is the wife of Mr. Hung Tsung
Chin, an executive Director and authorised representative of the Company.

54  sandmartin International Holdings Limited / 2024 Annual Report

SERLE 575k
BUIFRTEE FNEETTE FRETETK
lEHEEEHE

H-T—NFE+ A —HEREEIIFNTES-
KRR DHFHEEGEFURELEZEGRES
ZEENE - REEHE NN AREEMEFEL
BURPRAZEFIRRZB LR -REFT2
FUBOMKETEETFER  RAELBAEE
MIRERNBRABEFE LAl RATAES
REGESERNERADNVESEEA-

SREIRE

BREZBL L0635k

BRIA LI E LB E B K E B REEE
BB 1T =

B—NAN\NEFERTEEBSRIMA - HIFEFLHH
BAAEDMBAENESABEERRFTEHI
BRa TR -BRRTEE4AEE (BEEZMEINEQ
E)NEEEE - RNEHERB2EAERELE
KEIRTIZRHE RS RiBIE34F WA E
RERETER RN HRER MXETRENRS
BYOIRZ AR XEREREZEE L2
- WB/ERBDRTEFTRRBARMAPESLED

7o



BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

Mr. Frank Karl-Heinz Fischer, aged 65

Director of several subsidiaries of the Company, Vice President of the Group,
Chief Technology Officer of the Group

joined the Group in January 2008 and is currently a director of several
subsidiaries of the Company, and the vice president and chief technology
officer of the Group. He is responsible for the global marketing strategy
and technical support of the Group. Mr. Fischer has more than 34 years of
experience in hardware and software development for consumer electronic
products in Europe and has been involved in Digital TV technologies since the
beginning of Digital Video Broadcasting (‘DVB") Project in 1994. He graduated
as diploma degree engineer for automation technology and cybernetics from
the Technical University Leipzig in Germany.

Mr. Hsiao Yu Jung, aged 60
Deputy General Manager of the Groups DVB dlivision

joined the Group in July 2002 and is currently the deputy general manager of
the Group's DVB division. He is responsible for procurement, manufacturing
and development of the Group’s DVB products and supervision of the
Company's associate company in Nepal. Mr. Hsiao obtained a diploma in
mechanical design engineering from the National Formosa University in
Taiwan.

Mr. Su Jow Shi, aged 62
General Manager of the Group’s digital TV division

joined the Group in September 1995 and is currently the general manager
of the Group's digital TV division. He is responsible for the Group’s digital TV
operations in South Asia region. Mr. Su graduated from the San Diego State
University where he earned a Master of Public Administration degree.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

SENEREIREB L ERFE &

Ms. Su Wan Ling (also known as Ms. Julia Swen), aged 60
Director of Pro Brand Technology (TW) Inc.

has been working in our Group since 2007 and is currently a director of Pro
Brand Technology (TW) Inc. She is responsible for promoting cable products,
satellite and digital television products in the market of the United States.
Ms. Su graduated from the University of California, with a bachelor's degree
in Biochemistry; a master's degree in Environmental Science and a master’s
degree of Business Administration. She has over 29 years of experience in
research of biotechnology field and business management.

Mr. Sven Willig, aged 52
General Manager of Intelligent Digital Services GmbH ('IDS”)

has joined the Group since 2005 and is currently the general manager of IDS.
He is responsible for business and project development of IDS. Mr. Sven has
over 24 years of management experience in the development and quality
control of digital television technologies.

Mr. Tsai Li Che, aged 47
General Manager of China Region, Sandmartin (Zhong Shan) Electronic Co,, Ltd.*

joined the Group in December 2001 and is currently the general manager of
China Region of Sandmartin (Zhong Shan) Electronic Co., Ltd. He is responsible
for the operation of multimedia business in China region. Mr. Tsai graduated
from Murdoch University with a bachelor degree of information technology.
He has 23 years of experience in technology development and management
and the relevant sales business in the field of international trade of multimedia.

* For identification purpose only

56 Sandmartin International Holdings Limited / 2024 Annual Report

IS &+ (X %Julia Swen&Z T) > 605%
KIRFIIE R BRAGIFEE

BE_ETLtFRERNAERES HREEKR
BREROHBRATINES RaaNEEMmIFHE
BEEL - BERMBERER KL TEERMN
MINTZKE > WHRBEMEERZB LB IR
TRETSM0ATEEERET 20 BEEYI
MEREHBEIEHEARBIE 205 K8

Sven Willig#c & » 525%
Intelligent Digital Services GmbH (TIDS 1) BI#ABAEFE

RIZERFMARER  FEEFIDSHARKIE
HEBDSHERKIBEERE - Sven L ETHIFER
BATHIR S R E 25 5 m A BBEMENEEL

gegAkE 475
PG ARASTE » AR BB T B F o BIRAE]

BT —F+AMAKRER IRFFEEPLE
ETEFHERAEFEHERAKIE - RFEAT
FEHELEREEXREE RAEFEENEB RN
YRS TIHEEMEME TR - RELERE
MESEENEMREEREE R AREEXKA
B2B3EMRES

* EHRRES



The Board has the pleasure of presenting the annual report and the audited
consolidated financial statements of the Group for the year ended 31
December 2024.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities
of its principal subsidiaries are set out in note 42 to the consolidated financial
statements of the Group.

An analysis of the Group's revenue and operating results for the year ended 31
December 2024 by principal activities is set out in note 7 to the consolidated
financial statements of the Group.

RESULTS

The results of the Group for the year ended 31 December 2024 are set out in
the consolidated statement of profit or loss and other comprehensive income
on pages 81 to 82 of the annual report.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2024 is set
out as below:

Section(s) in the annual report

REPORT OF THE DIRECTORS
EEEWRT
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Page no. of the
annual report

KERZ EH TFERZEHE
a. Fair review of the Company’s business Business Overview and Management Discussion and Analysis 6to 13
RABEHFHEEES EBRBE R EEE s mE i FHEE13E
b. Description of the principal risks and Chairman’s Letter to Shareholders 4to5
uncertainties the Company is facing FTERRERS FIEEF5H
WA AABEEmHNEERB AT Business Overview and Management Discussion and Analysis 6to 13
RERZE ERMEREEENmEST FHEEF13HE
C. Particulars of important events affecting  Business Overview and Management Discussion and Analysis 6to 13
the Company that have occurred since (B EREEBTHmEA D FEHEFI3E
the year ended 31 December 2024 Financial Review 14 to 22
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REPORT OF THE DIRECTORS (Continued)

SETHRE @)

Section(s) in the annual report

KEFEHRZEH

Page no. of the
annual report

TFEHRZEH

d. Indication of likely future development
of the Company's business

AT EFARKRAIEE RHTR

e. Analysis using financial key performance
indicators

ERMBERRRERIDM

f. Discussion on the Company'’s
environmental policies and performance

BRI ABIRBEEERRRIRI®

g. An account of the Company's key
relationships with its employees,
customers and suppliers and others
that have a significant impact on the
Company and on which the Company's
success depend
AABEHEE TR RAER U
KRB EERATZERARTH
PR INFR AR FB Y ELfth A £ RO RR ARG

h. Discussion on the Company's
compliance with the relevant laws
and regulations that have a significant
impact on the Company
KRB EBTHARDEEATLEN
MEREE R KR E Y 1B 5T 5

Business Overview and Management Discussion and Analysis

EBMEREEE N RE D

Business Overview and Management Discussion and Analysis
EBBMEREBEESmEA DT

Financial Review

Fr#5[0l R

Financial Summary

MHEE

Corporate Governance Report

PEERRS

Further information about the Company’s environmental policies
and performance will be described in the "Environmental,

Social and Governance Report 2024" (a standalone report)
BREARAIREHRRRENE—FSERE
RITEZNMFRE-HERE ARG

(—IBILRE) PiKE

Business Overview and Management Discussion and Analysis

EBEHMEREERE N mANT
Report of the Directors
ExEgRS

Corporate Governance Report
TEERRS

Report of the Directors
EFEWRE
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REPORT OF THE DIRECTORS (Continued)

DIVIDEND POLICY

The Company has adopted the Dividend Policy, pursuant to which the
Company may declare and distribute dividends to the Shareholders, provided
that the Group records a profit after tax and that the declaration and
distribution of dividends does not affect the future growth of the Group.

The Dividend Policy will be reviewed from time to time and may adopt
changes as appropriate at the relevant time to ensure the effectiveness of the
Dividend Policy.

FINAL DIVIDEND

The Board has resolved not to recommend the payment of a final dividend for
the year ended 31 December 2024 (2023: Nil).

This decision reflects the Board’s commitment to preserving funds for future
strategic initiatives and operational needs, ensuring the company remains
well-positioned for long-term growth and resilience.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment during the year
ended 31 December 2024 are set out in note 15 to the consolidated financial
statements of the Group.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of the Group during
the year ended 31 December 2024 are set out in note 17 to the consolidated

financial statements of the Group.

BORROWINGS

Details of the borrowings during the year ended 31 December 2024 are set
out in note 31 to the consolidated financial statements of the Group.

SHARE CAPITAL

Details of the movements in the share capital of the Company during the year
ended 31 December 2024 are set out in note 33 to the consolidated financial
statements of the Group.
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REPORT OF THE DIRECTORS (Continued)
EETWE @)

EQUITY LINKED AGREEMENTS

No equity linked agreements were entered into during or subsisted at the end
of the year ended 31 December 2024.

DIRECTORS' RIGHT TO ACQUIRE SHARES OR
DEBENTURES

During the year ended 31 December 2024, none of the Company, any of its
subsidiaries, fellow subsidiaries or its holding companies were a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any body corporate.

DISTRIBUTABLE RESERVES
As at 31 December 2024, the Company did not have any distributable reserve
(2023: Nil).

Details of the movements in reserves during the year ended 31 December
2024 are set out in page 85 and page 86 to the consolidated financial
statements of the Group.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus account of the Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a distribution out of
contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities as they
become due; or

(b)  the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share premium

accounts.

DONATIONS
The Group did not make any donation for the year ended 31 December 2024
(2023: Nil).
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REPORT OF THE DIRECTORS (Continued)

PERMITTED INDEMNITY PROVISION

The Bye-Laws, from time to time in force, provide that every Director is entitled
to be indemnified out of the assets of the Company against all losses and
damages which he/she may sustain or incur in or about the execution of the

duties of his or her office or otherwise in relation thereto.

The Group has taken out and maintained directors’ liability insurance
throughout the year, which provides appropriate cover for the Directors.

The permitted indemnity provision was in force during the year ended 31
December 2024 for the benefit of the Directors.

FINANCIAL SUMMARY

A financial summary of the Group is set out on page 200 of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2024, the aggregate sales attributable to
the Group's five largest customers amounted to approximately 51.0% of the
Group's total sales and the sales attributable to the Group's largest customer
were approximately 17.7% of the Group's total sales.

For the year ended 31 December 2024, the aggregate purchases attributable
to the Group's five largest suppliers amounted to approximately 28.2% of the
total purchases and the purchases attributable to the Group’s largest supplier
were approximately 13.3% of the Group’s total purchases.

None of the Directors, their close associates or any Shareholders (who to the
knowledge of the Directors own more than 5% of the issued shares of the
Company) had any interests in the five largest customers and suppliers of the
Group for the year ended 31 December 2024.

MANAGEMENT CONTRACTS

No contracts other than employment contracts concerning the management
and administration of the whole or any substantial part of the business of the
Company were entered into or existed during the year ended 31 December
2024.
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REPORT OF THE DIRECTORS (Continued)
EETRE @)

LITIGATION

The details of the Group’s litigations proceedings are set out in note 44 to the
consolidated financial statements of the Group.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The Directors during the year ended 31 December 2024 and up to the date of
this annual report are:

Executive Directors

Mr. Hung Tsung Chin
Mr. Chen Wei Chun

Non-executive Director

Mr. Kuo Jen Hao (Chairman)

Independent non-executive Directors
Mr. Wu Chia Ming

Ms. Chen Wei-Hui

Mr. Lu Ming-Shiuan

In accordance with Bye-Laws 87(1) and 87(2) of the Bye-Laws, Ms. Chen Wei-
Hui and Mr. Lu Ming-Shiuan have retired from office by rotation and, being
eligible, had offered themselves for re-election at the 2025 AGM.

No retiring Director proposed for re-election at the 2025 AGM has entered
into a service contract with the Company or any of its subsidiaries which is not
determinable by the employing company within one year without payment of
compensation other than statutory compensation.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with rule 13.51B(1) of the Listing Rules, there was no change to
information required to be disclosed by the Directors pursuant to paragraphs
(@) to (e) and (g) of rule 13.51(2) of the Listing Rules since the Company’s

interim report 2024 and up to the date of this annual report.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS AND FIVE HIGHEST PAID INDIVIDUALS

Details of the remuneration of the Directors and senior management, together
with those of the five highest paid individuals of the Group for the year
ended 31 December 2024 are set out in note 12 to the consolidated financial
statements of the Group and Corporate Governance Report on page 34
respectively.

The emolument payable to the Directors (including salary and other benefits)
are recommended by the Remuneration Committee of the Company for the
Board's approval, having regard to the Group's operating results, individual
performance and comparable market statistics.

DIRECTORS'INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

No transactions, arrangements or contracts of significance in relation to the
Company’s business to which the Company, any of its subsidiaries, its fellow
subsidiaries or its holding companies was a party and in which a Director or his
or her connected entities had a material interest, whether directly or indirectly,
subsisted at the end of or at any time during the year ended 31 December
2024.

DIRECTORS'INTERESTS IN COMPETING BUSINESS

As at 31 December 2024, none of the Directors and their respective close
associates (as defined in the Listing Rules) was considered to be interested
in any business which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

RELATED PARTY TRANSACTIONS

A summary of significant related party transactions made during the year
ended 31 December 2024 is disclosed in note 39 to the consolidated financial
statements of the Group.

The related party transactions did not constitute connected transactions/
continuing connected transactions under the Listing Rules. The Directors
confirmed that the Company was in compliance with the disclosure

requirements in accordance with Chapter 14A of the Listing Rules.
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REPORT OF THE DIRECTORS (Continued)
EETRE @)

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 December 2024, the interests and short positions of each Director
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporation (within the
meaning of Part XV of the SFO, which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); or (b) to be recorded
in the register pursuant to Section 352 of the SFO; or (c) to be notified to
the Company and the Stock Exchange pursuant to the Model Code were as

follows:

(@) Long positions in the shares, underlying shares and
debentures of the Company

EERESTHRASRRRG  HHEER
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(@) MEATRMN - BEARMRESFNETE

Percentage
Number of of the issued
Name of Director Capacity shares held share capital®
BRITRA
EXU® 515 FRFRe{n 88 BtE?
Mr. Hung Tsung Chin Interest of controlled corporation 140,000,000' 11.38%
HERE S 4 REGEBNE D
Notes: B 5E

1. These Shares represent Shares held by Metroasset Investments Limited in which Mr.
Hung Tsung Chin beneficially owns 45.09% of the issued share capital.

2. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 31
December 2024.
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REPORT OF THE DIRECTORS (Continued)

(b) Long positions in the shares, underlying shares and
debentures of associated corporations of the Company

EETRE @)

(b) RAAQTFEEEEBARG BRI K
"FENTE

Name of associated corporation: izl
Pro Brand Technology (TW) Inc. KRB IR 1D B BR A &% (Pro Brand Technology
(TW) Inc)
Percentage
Number of  to the issued
Name of Directors Capacity shares held share capital*
B8ITRA
EEU® 515 Fr¥siein 88 Bt
Mr. Chen Wei Chun Interest of controlled corporation 350,000'
FR{EI T4 REGEBENE D
Beneficial owner 300,000
BEHEAA
Total 650,000 0.82%
Mt
Mr. Hung Tsung Chin Beneficial owner 450,000° 0.57%
HERE S G BamEAA
Notes: 5T

1. These shares represent 350,000 shares of Pro Brand Technology (TW) Inc., a
non-wholly owned subsidiary of the Company, held by Jun Zhong Investment
Limited* (B51h#& BB FR/AF))in which Mr. Chen Wei Chun beneficially owns the
entire issued share capital.

2. These shares represent 300,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, owned by Mr. Chen Wei Chun.

3. These shares represent 450,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, owned by Mr. Hung Tsung Chin.

4. The calculation is based on the total number of 78,923,970 Shares in issue as at 31
December 2024.

Save as disclosed above, as at 31 December 2024, none of the Directors
and the chief executive of the Company had any interest or short position
in the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
were required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including any interests
or short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be recorded in the register pursuant to section
352 of the SFO; or (c) to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

*  For identification purpose only

1. ZERPARBHPREARADFENRATF
2EWB AT XRBRRMABRAF (Pro Brand
Technology (TW) Inc) B9350,0008& A& 1% > FRZEI 54
EanlERHMREFRATNEBERTRE

2. ZERPARRAATIFZEMB AT KRR
3B BR/AF)* (Pro Brand Technology (TW) Inc)#J300,000
BERG1S > EBRE AR o

3, ZERPRARANATIF2ENB AR KRR
138 BR/AF)* (Pro Brand Technology (TW) Inc))#9450,000
BERRAR » FRHERESRAEER ©

4, BER_Z_WNE+_B=1+—HB&ETRMHLE
(78,923 970R% 51 & ©

bR EMFTIEEEI RS _WE+"A=+—
B BEBEEERAAFRBTRABRERATIHE
EEERER (E& R B R AE G EXVED Bk
7 AN NEREPEEREEZRBER
PISEXVERSE7 /857 BR A AN & 745/ B) Fe Mt A2 PR BY R 1)
REIKE (BRERSEBEIRSFRAERAARE
XREFHARFERNEAEDIKA) ; bR
BE S M ERAE3521FREE AT MABER
BmER A 5 WORBIRETRANGAAT K
PR mER A

* ERES
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REPORT OF THE DIRECTORS (Continued)
EEERS @

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSABLE UNDER THE SFO

As at 31 December 2024, according to the register kept by the Company
under Section 336 of the SFO, the following companies and persons, other
than the Directors and chief executive of the Company, had long positions of
5% or more in the shares and underlying shares which fell to be disclosed to
the Company under Divisions 2 and 3 of Part XV of the SFO:

RIEES RS RGAATRENRR
m B Rk

ATECWEFZA=+—B RESATRER
HRBEHAEBHEENTRM U TABR
At EERFADBRBTHASRN) BERESE
% RAFE OBV E2 BREIDBAERA AT
BRI LR RSB I A :

R RAERRSD TR

Long positions in the shares and underlying shares

Number of
ordinary
shares and Percentage
underlying of the issued
Name of Shareholders Capacity shares held share capital’
FRiFEiER 2817
IRR%E 515 RIERAR S B e =l
Metroasset Investments Limited' Beneficial owner 140,000,000(L) 11.38%
BumEA A
Ms. Chen Mei Huei? Interest of controlled corporation 140,000,000(L) 11.38%
fREE LI RERIEEAER
First Steamship Company Limited? Beneficial owner 473,869,283(L) 3851%
mMRNBRAE? BumEA A
Interest of controlled corporation 44,197,255(L) 3.59%
REGEBENE LD
Legacy Trust Company Limited* Interest of controlled corporation 187,118,394(L) 1521%
REGEBNE R
Chen Ming-Jieh Beneficial owner 120,000,000(L) 9.75%

BRtE

BmBEAA

66  sandmartin International Holdings Limited / 2024 Annual Report



REPORT OF THE DIRECTORS (Continued)

Save as disclosed above and so far as the Directors and the chief executive of
the Company are aware, as at 31 December 2024, no person or entity had any
interest or short positions in the Shares and underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

Notes:

1. These Shares were held by Metroasset Investments Limited, 45.09% of the issued share
capital of which is beneficially owned by Mr. Hung Tsung Chin.

2. The Shares were the same batch of Shares (as referred to in note 1) held by Metroasset
Investments Limited, 44.38% of the issued share capital of which is beneficially owned by Ms.
Chen Mei Huei, the spouse of Mr. Hung Tsung Chin.

3. First Steamship Company Limited was interested in 518,066,538 Shares. It holds 473,869,283
Shares as beneficial owner and 44,197,255 Shares through Grand Citi Limited, which is
wholly-owned by Grand Ocean Retail Group Ltd., which is in turn owned as to 58.62% by First
Steamship S.A., a wholly-owned subsidiary of First Steamship Company Limited.

4. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 31

December 2024.

(L) - denotes long position; (S) — denotes short position

EETRE &

PR EXFIREEIN T A RBEFERESITEA
SR RZB_WNFE+ "B =+—H HEEA
HEERRERB RN RERRNDTHEAREE

T A G 5B SEXVER B 230 B R E R M 2 A B A Btk
RPTRERNEREmR IR A RIEEF MG K
P 3361F% AL AZ IR BIFT A B 5L MARERE D

S o
BT

1. Z Z IR FMetroasset Investments Limited$3 A > fMMetroasset
Investments LimitedfJ45.09% 8 81T A R A IRE S E B
o

2. ZE R 2 M 5T 1Pl EAMetroasset Investments Limitedi$ 5
BY[E —#EARS » MMetroasset Investments LimitedB944.38% 2
BITRAHMRESRZ T CRIERE R SnEE

3. HMRDBER AT H518,066,538 D PR o H
ERBRIER AFTH473,869,2830 B4 » W 3B3BGrand Citi
Limited#¥ /544,197,255 B 1% > MGrand Citi LimitedHGrand
Ocean Retail Group Ltd. 2 ¥ #% » Grand Ocean Retail Group
Ltd.B EFirst Steamship Company Limited % & /& /A FFirst
Steamship S.A#E558.62% ©

4, BER-_E_MNE+_A=1+—HERTRMHEHY
1,230,403,72588 5 & o

O -RTRER; O)-FTHKE
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REPORT OF THE DIRECTORS (Continued)

SETHRE @)

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31
December 2024.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-Laws or the laws
in Bermuda, being the jurisdiction in which the Company was incorporated,
under which the Company would be obliged to offer new shares on a pro-rata
basis to the existing Shareholders.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are set out
in the Corporate Governance Report contained in this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this annual report, the
Directors confirmed that the Company has maintained the amount of public
float as required under the Listing Rules throughout the year.

AUDITOR

The consolidated financial statements for the year ended 31 December 2024
have been audited by BDO. A resolution for the re-appointment of BDO as the
Company’s auditor for the ensuing year is to be proposed at the Adjourned
2025 AGM.

TAX RELIEF

The Company is not aware of any relief from taxation available to Shareholders
by reason of their holdings of the shares of the Company. If the Shareholders
are unsure about the taxation implications of purchasing, holding, disposing
of, dealing in, or the exercise of any rights in relation to the shares, they are
advised to consult an expert.
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REPORT OF THE DIRECTORS (Continued)

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the Shareholders’ eligibility to attend, speak
and vote at the Adjourned 2025 AGM to be held on Monday, 10 November
2025, the register of members of the Company (‘Register of Members”) will
be closed as appropriate as set out below:

Latest time to lodge transfer documents accompanied At 4:30 p.m. on

by the relevant share certificates for registration with ~ Tuesday, 4 November
the Branch Share Regjistrar 2025
Record Date Monday, 10 November
2025

Closure of the Register of Members Wednesday, 5 November
2025 to

Monday, 10 November
2025

(both days inclusive)

For purpose mentioned above, all properly completed transfer forms
accompanied by the relevant share certificates must be lodged for registration

with the Branch Share Registrar, at Room 2103B, 21/F, 148 Electric Road, North
Point, Hong Kong no later than the aforementioned latest time.

For and on behalf of the Board

Kuo Jen Hao

Chairman

Hong Kong, 16 September 2025
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INDEPENDENT AUDITOR'S REPORT
TN IZBENER S

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EEE : +852 2218 8288
{5H : +852 28152239
www.bdo.com.hk

TO THE SHAREHOLDERS OF
SANDMARTIN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Sandmartin
International Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 81 to 199, which comprise the consolidated
statement of financial position as at 31 December 2024, and the consolidated
statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2024,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR'S REPORT (Continued)

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the "Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA's “Code of Ethics
for Professional Accountants” (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 3(b) in the consolidated financial statements,
which indicates that the Group incurred a net loss of HK$58,536,000 during
the year ended 31 December 2024 and, as of that date, the Group's current
liabilities exceeds its current assets by HK$235,488,000 and had net liabilities
of HK$69,160,000. As stated in note 3(b), these conditions, along with other
matters as set forth in note 3(b), indicate that a material uncertainty exists
that may cast significant doubt on the Group’'s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In
addition to the matter described in the “Material Uncertainty Related to Going
Concern”section, we have determined the matters described below to be the
key audit matters to be communicated in our report.
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INDEPENDENT AUDITOR'S REPORT (Continued)

TEIZHETRS @)

KEY AUDIT MATTERS (Continued)
Impairment assessment of receivables
(Refer to notes 5, 21, 22, 25 and 37(b) to the consolidated financial statements)

As at 31 December 2024, the Group had loan receivables due from former
subsidiaries with principal amounts of US$71,298,000 (equivalent to
approximately HK$553,617,000 and related interest receivables with a gross
amount of US$60,725,000 (equivalent to approximately HK$471,522,000),
several receivables from an associate, Dish Media Network Limited, including
(i) loan to an associate with a principal amount of HK$23,268,000; and (ii)
amount due from an associate (including trade and interest receivables) with
a gross carrying amount of HK$45,037,000. In addition, the Group had trade
and bills receivables with a gross carrying amount of HK$209,003,000 as at 31
December 2024.

The Group measured loss allowances for amount due from an associate which
is trade in nature and trade and bills receivables using HKFRS 9 simplified
approach and calculated expected credit losses ("ECLs") based on lifetime
ECLs. The Group has engaged an independent specialist in assisting the Group
to establish a provision matrix that is based on the Group’s historical credit loss
experience, adjusted for forward-looking factors specific to the associate and
the economic environment.

The Group measured the ECLs of loan to an associate and related interest
receivables at an amount equal to 12-months ECLs. The 12-months ECLs is the
portion of the lifetime ECLs that represent the ECLs that result from default
events on a financial instrument that are possible within 12 months after the
reporting date. The Group measured the ECLs of loan receivables due from
former subsidiaries using lifetime ECLs as these receivables are considered
credit-impaired. When determining whether the credit risk of a financial asset
has increased significantly since initial recognition and when estimating ECLs,
the Group has engaged an independent specialist to consider reasonable and
supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis,
based on the Group's historical experience and informed credit assessment
and including forward-looking information.
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INDEPENDENT AUDITOR'S REPORT (Continued)

KEY AUDIT MATTERS (Continued)

Impairment assessment of receivables (Continued)

Based on the Group's measurement, ECLs of loan receivables due from former
subsidiaries, loan to an associate, amount due from an associate and trade
and bills receivables of HK$1,025,139,000, HK$8,651,000, HK$16,744,000 and
HKS$118,759,000 respectively were recognised as at 31 December 2024. As a
result, the net amounts of loan receivables due from former subsidiaries, loan
to an associate, amount due from an associate and trade and bills receivables
were nil, HK$14,617,000, HK$28,293,000 and HK$90,244,000 respectively as at
31 December 2024,

Accordingly, provision for ECLs on financial assets of HK$12,406,000 were
recognised in profit or loss during the year.

We identified impairment assessment of receivables as a key audit matter
because significant amount of judgment and estimation was involved in
determining the ECLs allowance.

Our response
Our key procedures in relation to management’s impairment assessment
included:

- Evaluating the independent specialist's competence, capabilities and
objectivity;

- Testing, on a sample basis, the accuracy of the ageing analysis of trade
receivables;

- Testing the accuracy and evaluating the relevance of the historical loss
data as an input to the expected credit loss model (“ECL model”); and
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INDEPENDENT AUDITOR'S REPORT (Continued)
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KEY AUDIT MATTERS (Continued)
Impairment assessment of receivables (Continued)

Our response (Continued)
- Involving valuation specialist in

- Obtaining an understanding of and evaluating the design and
implementation of internal controls relating to credit control, debt
collection, estimate of expected credit losses and making related
allowances under ECL model;

- Obtaining and understanding on the key data and assumptions of
the ECL model adopted by the Group;

- Assessing the appropriateness of groupings of trade receivables
into categories of shared credit risk characteristics; and

- Evaluating whether the historical loss rates are appropriately
adjusted based on current economic conditions and forward
looking information to assess the reasonableness of the expected
credit loss rates.

Valuation of investment properties
(Refer to notes 5 and 17 to the consolidated financial statements)

The Group held several industrial properties located in The People's Republic
of China (the “PRC") which are classified as investment properties measured at
fair value.

The aggregate fair values of the Group's investment properties as at 31
December 2024 amounted to HK$307,084,000, representing 36% of the
Group’s total assets as at that date.

The fair value of industrial properties in the PRC held by the Group with fair
values of HK$246,048,000 and HK$9,503,000 was estimated using market
comparison approach and income approach respectively. The fair value
of investment properties under development in the PRC with fair value
of HK$51,533,000 was estimated using residual approach. The valuation
of the investment properties are carried out by an independent qualified
professional valuer who possess appropriate qualifications and experience in
the valuation of properties in the relevant locations. The appropriateness of
the valuation is dependent on determination of certain key assumptions that
require an exercise of management judgement included reversionary yield,
estimated rental value, discount on quality of comparable properties and
adjusted market price and estimated budget costs of the properties under
development. We identified valuation of the Group's investment properties as
a key audit matter due to the size of the balance and determination of the fair
values involves significant judgement and estimation.
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INDEPENDENT AUDITOR'S REPORT (Continued)

KEY AUDIT MATTERS (Continued)

Valuation of investment properties (Continued)

Our response

Our key procedures in relation to the valuation of investment properties
included:

- Evaluating the independent professional valuer's competence,
capabilities and objectivity;

- Involving valuation specialist in

- evaluating and assessing the methodologies used and the
appropriateness of the key assumptions adopted; and

- checking, on a sample basis, the accuracy and relevance of the
input data used in the valuation.

Impairment of goodwill and related intangible assets and
property, plant and equipment

(Refer to notes 5, 15, 18 and 19 to the consolidated financial statements)

As at 31 December 2024, the carrying amounts of goodwill, intangible
assets and property, plant and equipment amounted to HK$13,480,000,
HK$5,585,000 and HK$83,917,000 respectively are attributable to the satellite
TV equipment and antenna cash-generating unit and is assessed annually
for impairment. The Group made losses for the current and previous years.
This situation increases the risk that the carrying value of these assets may be
impaired.

Impairment test require the estimation of recoverable amount of the relevant
cash-generating unit. The recoverable amount of the abovementioned cash-
generating unit was determined using value in use calculations, based on
discounted future cash flows as detailed in note 18 to the consolidated
financial statements.

The Group engaged an independent external valuer to assist management in
assessing the recoverable amounts of the satellite TV equipment and antenna
cash-generating unit.

An impairment loss on goodwill attributable to the satellite TV equipment
and antenna cash-generating unit amounted to HK$16,000,000 has been
recognised for the year ended 31 December 2024.
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INDEPENDENT AUDITOR'S REPORT (Continued)

B IZEETHRE @)

KEY AUDIT MATTERS (Continued)

Impairment of goodwill and related intangible assets and
property, plant and equipment (Continued)

We identified the impairment assessment as a key audit matter because of
its significance to the consolidated financial statements and as it involves a
significant degree of judgement made by management which includes:

- Preparing future cash flow forecasts for the relevant cash generating
units; and

- Selecting and applying appropriate growth and discount rates.

Our response
Our key procedures in relation to management’s impairment assessment
included:

- Evaluating the independent external valuer's competence, capabilities
and objectivity;

- Assessing the reliability of management’s forecasts by comparing
previous budgets to actual results;

- Assessing the reasonableness of the key assumptions of the forecasts
based on our knowledge of the industry and evidence provided;

- Checking on a sampling basis, the accuracy and relevance of the input
data used;

- Checking the mathematical accuracy of the value in use calculations;
and

- Involving our valuation specialists to assess the appropriateness of
the methodologies adopted and the reasonableness of the discount
rates used in the cash flow forecasts for the satellite TV equipment and
antenna cash generating unit.
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INDEPENDENT AUDITOR'S REPORT (Continued)

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does
not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's financial
reporting process. The Audit Committee assists the directors in discharging
their responsibility in this regard.
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INDEPENDENT AUDITOR'S REPORT (Continued)

TEIZHETRS @)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made
by the directors.
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INDEPENDENT AUDITOR'S REPORT (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision
and review of the work performed for the purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT (Continued)

RV CIE a=gr )

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such
communication.

BDO Limited

Certified Public Accountants

Leung Tze Wai

Practising Certificate Number P0O6158

Hong Kong, 16 September 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COI\/\PREHENSIVE INCOME

""‘A AN RS
iraiEm A EME N ER
FORTHE YEAR ENDED 31 DECEMBER 2024
BE_ZMNE+-_A=+—HILFE
2024 2023
—ZETmE —EBC=F
Notes HK$'000 HK$'000
P EE FHET FHET
Revenue Wz 6 648,689 562,035
Cost of sales SHEE R A (584,490) (488,427)
Gross profit EF 64,199 73,608
Other income, gains and losses H A~ I K B5 18 8 35,281 19,069
Increase/(decrease) in fair value of BEYENAFELM, (R
investment properties 17 72,878 (636)
Distribution and selling costs FEEEPSE === %N (27,005) (23,973)
Administrative and other expenses THREMBES (100,939) (95,488)
Research and development costs B EE A AR (22,873) (26,059)
Provision for expected credit losses on SREENTEREEHERE
financial assets (12,406) (11,886)
Impairment loss on goodwiill EmEREEE 18 (16,000) =
Finance costs E 3D %N 9 (29,363) (28,677)
Share of loss of an associate fE(E— S AR 2 B8 20 4 (46,717)
Loss before income tax MRFRiSIRAIES A (36,232) (140,759)
Income tax (expense)/credit Frigf (ZH) &% 10 (22,304) 4126
Loss for the year TEEEE 11 (58,536) (136,633)
Other comprehensive income, net of tax HithzmEuz (NRIRIE)
Item that will not be reclassified subsequently ~ BB BEM 7 HEEZEm 2 HE &
to profit or loss:
— Gain on revaluation of properties upon —ME- -BERRBEEHEE
transfer of property, plant and KEYEFNY =
equipment to investment properties, Bl (NRRRIE)
net of tax 14,933 -
Item that may be reclassified subsequentlyto ~ H & BJSEE# P IEE8m 2 BHH &
profit or loss:
- Exchange differences on translation of — MBI TR EL Y
foreign operations EREER 11,406 11,912
Other comprehensive income for theyear ~ ZREEHth 2 EUKE 26,339 11,912
Total comprehensive income for the year FAEEEEIRELERE (32,197) (124,721)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
iroEmREMEEW TR @

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

2024 2023
Note HK$'000 HKS$'000
B 5 FAET FHET
Loss for the year attributable to: THBIEREEAFEERE -
— Owners of the Company S VNEIEZT= DN (30,571) (126,566)
— Non-controlling interests —JEPERR RS (27,965) (10,067)
(58,536) (136,633)
Total comprehensive income for the year THRIEEESFEEZEINRIEEE .
attributable to:
— Owners of the Company EN/NSIEZY=DN (6,042) (117,939)
— Non-controlling interests —JEEER R (26,155) (6,782)
(32,197) (124,721)
HK cents HK cents
Al 7B
Loss per share SEE 14
- Basic —ER (2.48) (14.75)
- Diluted —#% (2.48) (14.75)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R FEINR

AS AT 31 DECEMBER 2024
RTEIMFE+HZA=+—H

2024 2023
—EMEF BT =F
Notes HK$’000 HK$'000
Big 5 FET TFET
Non-current assets JERENEE
Property, plant and equipment e Y 15 95,338 107,330
Prepaid lease payments B HEERIE 16 - 1
Investment properties HEYE 17 307,084 197,471
Goodwill [ 18 13,480 31,145
Intangible assets EFEE 19 5,585 5,109
Interest in an associate R—EBE AR 2 #m 20 - 4
Other receivables HnpEW A 25 4,418 -
Deferred tax assets FIETRIEE 2 23 4,352 4597
Total non-current assets JERBNE ELEE 430,257 345,657
Current assets MENEE
Inventories =78 24 98,672 123,884
Trade, bills and other receivables FEWE 5 BR7 -~ FEURZ IR &
HEWERIE 25 219,184 245,597
Prepaid lease payments FENHRENIE 16 = 26
Loan receivables FEWE R 22 = =
Loan to an associate BT —HEBEATNER 21 14,617 19,579
Amount due from an associate FEW— R & A B RIFIE 21 28,293 36,684
Pledged bank deposits BIERIRITEMR 26 4,636 5,970
Bank balances and cash RITEGFERIRE 27 64,612 69,359
Total current assets MENEEME 430,014 501,099
Current liabilities Bk A=Y=l
Trade, bills and other payables BB SR EYEERK
HE I 28 388,499 342,950
Contract liabilities BHEME 29 20,156 21,115
Tax liabilities MIEEE 10,475 10,561
Bank and other borrowings IRITRAMBEE 31 211,266 79,728
Provision for financial guarantee TSI R 30 27,332 27,332
Lease liabilities HE&E| 32 7,774 7,497
Total current liabilities ik I =Rkt 665,502 489,183
Net current (liabilities)/assets e (AR EEFE (235,488) 11,916
Total assets less current liabilities BELAERTBAER 194,769 357,573




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

I EMTEINRR @@

AS AT 31 DECEMBER 2024
R-F-mE+=A=+—0

2024 2023
—EINEF BT
Notes HK$’000 HK$'000
B 5 FAET FHET
Non-current liabilities EREBERE
Bank and other borrowings RITREMEES 31 135,765 281,984
Deferred tax liabilities EERIESE 23 84,870 60,179
Lease liabilities HEaE 32 43,294 52,373
Total non-current liabilities BB ELER 263,929 394,536
Net liabilities B{EPEE (69,160) (36,963)
Capital and reserves BG4S K k4
Share capital [R&N 33 123,040 123,040
Reserves Eai (187,442) (181,400)
Capital deficiency attributable to owners PN/NEIEZ ¥ SN =N S
of the Company (64,402) (58,360)
Non-controlling interests R (4,758) 21,397
Capital deficiency B k54t (69,160) (36,963)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
oM EEIR

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

Attributable to owners of the Company

LTINS
Share Captal Property  Currency Non-
Share Share option  Statutory  redemption  Contributed Special  revaluation translation  Accumulated controlling
capital ~ premium reserve reserve reserve surplus reserve reserve reserve losses Total  interests Total
E5iE WEEfE  RRAH ik

B ROER BREGE R 0 BR RMER BEEE 0 BE 0 GR RMBR & fm M
HOOD HSOD SO HSI0 HSO0 HSOD  HOID HSIO MO0 HSO0 HSDD OO HKSIO
Tén  TEn TEm TE TEr TR TEm TR TR TR TR TEn TEn

(Notea) (Note b} (Note ) (Note d)
(fska) (o) () (i)
Balance at 1January 2023 RZBZZE-B-RokE 916 50880 %0 B meo e W5 WA (89T @) BTy B 12851
Lossfortheyear FEEER - - - - - - - - 11 N 1 I 1
Othercomprenensive income,netoftax — EH2ENE (1R
Behangedfeencesontendatonl  EABENERMELNERZE
foreign operations - - - - - - - - 8627 - 8627 328 191
Total comprehensive income for the year - SEE2ERHAH - s = = = = = = 860 (%8 (11793 676) (1472
lsue of hares pon it ksue e 33) — SIRA 7RG (3kns) 7384 11528 = = = = = = = - 839 = 839
Acquistion o subsces (Note 34) WEHBLAT () = = = = = = = = = = = (10449) (10445)
Trangfer & - - - 10 = = = = = (100 = = =
1380 11528 - 102 - - - - - (102 8,352 (10445) 4907
Balance at 31 December 2023 and KZBZZE+ZR=1-Bk
1 Janary 2024 “3-mE-A-AkE MM 68 %0 B9 LB SR TS I 100 BB (M) 23 G696
Lossfortheyear KEEFR - - - - - - - - S B0ST) BOST) (985 (58S36)

Othercomprehensive ncome netoftax— ERATNE (1A

Bhange difeencesontendatonl  EABENERMELNERZE
foreign operations - - - - - - - - 95% - 9,5% 1810 11406

Ganonevlatonofpropertesupon 1% BERRAEATRENER
trnsferofproperty pantand equipment - MR EFENE (IRRE)

foinvestment properties et of ax - - - - - - - 14933 - - 14933 - 14933
Totalcomprehensiveincome for the year  AEE2 N85 2 2 - = = - - 14933 9596 (30571) 608)  (6155)  (32197)
Trnster 4 - - - 5 - - - - - (52 - - -

Balance at 31 December 2024 RISRETZA=T-B2BH 13m0 648 790 B/ 173 S06750 815 117370 698 (00597) (64400 (475 (69,160)
L




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

= A
28

SHELEHIR 42)

FOR THE YEAR ENDED 31 DECEMBER 2024
HEZE- g+ _—A=+—HIFE

Notes:

86

The statutory reserve is required by the relevant law of The People’s Republic of China (the
"PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be applied in
conversion into PRC subsidiaries’ capital by means of a capitalisation issue.

The amount of HK$506,750,000 standing to the credit of the share premium account of the
Company was reduced to nil and that the credit arising therefrom was transferred to the
contributed surplus account arising from the capital reorganisation during the year ended 31
December 2021.

The special reserve represents:

(i) the difference between the nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s shares issued for the acquisition at the time
of a group reorganisation prior to the listing of the Company's shares and the surplus
arising pursuant to a capitalisation of advances from shareholders as part of the
group reorganisation;

(ii) the difference between the consideration for acquisition of a subsidiary satisfied by
way of partial interest of a subsidiary without the overall gain or loss of control in the

partial disposed subsidiary and the fair value of net asset acquired; and

(i) the acquisition of additional interest in a subsidiary without the overall gain or loss of
control in that subsidiary.

The property revaluation reserve is frozen upon the transfer of properties from property,

plant and equipment to investment properties and will be transferred to accumulated losses

when the relevant properties are disposed of.
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CONSOLIDATED STATEMENT OF CASH FLOWS
R s AN-=E

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

2024 2023
—T@EE TET=F
Note HK$’000 HK$'000
Big 5 FET FHET
Cash flows from operating activities REZBHERE
Loss before income tax FRPTISMAIES1E (36,232) (140,759)
Adjustments for: AT EL AR .
Amortisation of intangible assets mEERH 536 376
(Increase)/decrease in fair value of KREYERNAEE G2m r
investment properties (72,878) 636
Depreciation of property, plant and I B R R BT EE
equipment 9,408 9,441
Depreciation of right-of-use assets FRESETE 11,580 7,191
Finance costs %N 29,363 28,677
Loss/(gain) on termination of a lease RIEFEMNEE, ) 110 87)
Interest income FMEWA (70) (2,523)
Interest income from an associate KB —EEEABTNFEWA (1,012) (1,012)
Loss on disposal of property, HEYE - BEMRENER
plant and equipment 178 939
Loss arising from the formation of A HEREEEREER
joint operation - 23,475
Impairment loss on goodwill EmEREEE 16,000 =
Write-down of inventories FE MR = 3423
Provision for expected credit losses on TREENTERESBIERE
financial assets 12,406 11,886
Reversal of inventory provision BolFaRE (4,445) (675)
Release of prepaid lease payment BEFENHEERE 27 -
Share of loss of an associate FEh—REE AT 2 B8 4 46,717
Operating loss before working capital changes &2 & & EBFTAVAE E518 (35,025) (12,295)
Decrease in inventories EEHD 28,290 31,118
Decrease/(increase) in trade, bills and e B 5 BR R~ FE U 245 Kz
other receivables Hh e =R IER= L (G 0) 27,624 (5,840)
Increase/(decrease) in trade, bills and e B 5 8RR P 245 K
other payables HhpE = IEmgm,~ Okl 48,510 (63,549)
(Decrease)/increase in contract liabilities BHEE (R /18 (2,463) 3,442
Decrease in amount due from an associate JrE U — [ B i A B B RR IR R D 645 238
Cash from/(used in) operations KIS (FTA) MRS 67,581 (46,886)




CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

A By — =1
reRengRk @

FOR THE YEAR ENDED 31 DECEMBER 2024
HEZE- g+ _—A=+—HIFE

2024 2023
—E-MmE TET=F
Notes HK$'000 HKS$'000
B 5 FHET FHET

Income tax received/(paid) Bl () Frigii 1,305 (7,056)
Interest received B2 UF] 2 70 2,523
Interest paid BENFHE (23,003) (25,762)
Net cash from/(used in) operating activities A EZEFEATIE (BT /) B4 FEE 45,953 (77,181)
Cash flows from investing activities REEBRERE
Decrease in pledged bank deposits BIRIRIRITERURLD 1,334 2,282
Proceeds from disposal of property, HEMZE BERKZEESNE

plant and equipment 75 5318
Purchase of property, plant and equipment BEME -BEAZRE (17,459) (11,334)
Net cash used in acquisition of subsidiaries WM B AR FTAIRE /358 34 - (9,655)
Addition to investment properties REREYE (11,145) =
Addition to intangible assets REBRTEE (1,225) (1,681)
Net cash used in investing activities REZEFATFREE FE5E (28,420) (15,070)
Cash flows from financing activities MEEHRERE
Proceeds from new bank and other loans MERIT R EMERIERIE 35 209,393 144,651
Repayment of bank and other loans BIRIBTTREMER 35 (218,469) (138,833)
Payment of interest element of lease liabilities ~ Z{FFAE&EF B 35 (4,623) (2915)
Payment of principal element of lease liabilities X {JilE&EARE D 35 (7,608) (6,252)
Issue of shares upon rights issue A BEITRG - 85,352
Net cash (used in)/from financing activities FE T (BT ) et 558 (21,307) 82,003
Net decrease in cash and cash equivalents IR&ERIELXBEYRLFEE (3,774) (10,248)
Cash and cash equivalents at beginning FNRERIAEEEY

of the year 69,359 79,158
Effect of foreign exchange rate changes S BB SR g (973) 449
Cash and cash equivalents at end of the year ~ FEXRIRERIFEZBEY 64,612 69,359
Analysis of the balances of cash and HERREEBMERIN

cash equivalents:
Bank balances and cash IRITMEFRIRE 64,612 69,359
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NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and its
shares are listed on Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered office
and principal place of business of the Company are disclosed in the
corporate information section to the annual report.

The Company and its subsidiaries (hereafter referred to as the “Group”)
is principally engaged in manufacturing and trading of satellite TV
equipment products and other electronic goods. The details of principal
activities of its subsidiaries are set out in Note 42 to the consolidated
financial statements.

ADOPTION OF HKFRS ACCOUNTING STANDARDS

(@) Adoption of amendments to HKFRS Accounting

Standards - effective on 1 January 2024

In the current year, the Group has applied for the first time
the following amendments to HKFRS Accounting Standards
(includes Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations) as issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA"),
which are effective for the Group's consolidated financial
statements for the annual period beginning on 1 January 2024:

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
Amendments to HKAS 1 Non-current Liabilities with
Covenants
Hong Kong Interpretation 5 Presentation of Financial
(Revised) Statements — Classification by

the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause
Amendments to HKFRS 16 Lease liability in a Sale and
Leaseback
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

None of these amended HKFRS Accounting Standards has a
material impact on the Group's results and financial position for
the current or prior period and financial statements disclosures.
The Group has not early applied any new or amended HKFRS
Accounting Standards that is not yet effective for the current
accounting period.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

2. ADOPTION OF HKFRS ACCOUNTING STANDARDS
(Continued)
(b) New and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective
The following new and amendments to HKFRS Accounting
Standards, potentially relevant to the Group's consolidated
financial statements, have been issued, but are not yet effective
and have not been early adopted by the Group. The Group's

current intention is to apply these changes on the date they

become effective.
Amendments to HKAS 21
and HKFRS 1
Amendments to HKFRS
Accounting Standards
Amendments to HKFRS 9

and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

HKFRS 18

HKFRS 19

Lack of Exchangeability'

Annual Improvements to HKFRS
Accounting Standards — Volume
112

Amendments to the Classification
and Measurement of Financial
Instruments?

Contracts Referencing Nature —
dependent Electricity?

Presentation and Disclosure in
Financial Statements®

Subsidiaries without Public
Accountability: Disclosures?

L Effective for annual periods beginning on or after 1 January 2025

c Effective for annual periods beginning on or after 1 January 2026

: Effective for annual periods beginning on or after 1 January 2027

20
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. ADOPTION OF HKFRS ACCOUNTING STANDARDS
(Continued)

(b)

New and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective
(Continued)

The directors of the Company (the “Directors”) anticipate that
all of the relevant pronouncements will be adopted in the
Group’s accounting policy for the first period beginning after the
effective date of the pronouncement. The Directors are currently
assessing the possible impact of these new and amendments
to HKFRS Accounting Standards on the Group's financial results
and financial position in the first year of application. Except for
those mentioned below, the directors consider that these new
and amendments to HKFRS Accounting Standards are unlikely
to have a material impact to the Group's consolidated financial
statements.

Amendments to HKFRS 9 and HKFRS 7: Amendments to the
Classification and Measurement of Financial Instruments

The amendments clarify that a financial liability is derecognised
on the settlement date and introduce an accounting policy
choice to derecognise financial liabilities settled using an
electronic payment system before the settlement date. It also
clarifies the classification of financial assets with Environmental,
Social and Governance linked features via additional guidance on
the assessment of contingent features. Clarifications have been
made to non-recourse loans and contractually linked instruments.
Additional disclosures are introduced for financial instruments
with contingent features and equity instruments classified at fair
value through other comprehensive income. The amendments
are effective for annual periods beginning on or after 1 January
2026. Early adoption is permitted, with an option to early adopt
the amendments for contingent features only. The Group is
currently assessing the impact of these amendments.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

2. ADOPTION OF HKFRS ACCOUNTING STANDARDS
(Continued)

(b)

92

New and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective
(Continued)

HKFRS 18: Presentation and Disclosure in Financial
Statements

HKFRS 18 will replace HKAS 1 Presentation of Financial
Statements, introducing new requirements that will help to
achieve comparability of the financial performance of similar
entities and provide more relevant information and transparency
to users. Even though HKFRS 18 will not impact the recognition
or measurement of items in the financial statements, its impacts
on presentation and disclosures are expected to be pervasive, in
particular those related to the statement of financial performance
and providing management-defined performance measures
within the financial statements. Management is currently
assessing the detailed implications of applying the new standard
on the Group's consolidated financial statements. Based on
preliminary assessment, the line items presented in the primary
financial statements might change as a result of the application
of the concept of “useful structured summary” and the enhanced
principles on aggregation and disaggregation.

The Group does not expect there to be a significant change in the
information that is currently disclosed in the notes because the
requirement to disclose material information remains unchanged;
however, the way in which the information is grouped might
change as a result of the aggregation/disaggregation principles.
Moreover, there will be significant new disclosures required
for management-defined performance measures. HKFRS 18 is
effective for annual periods beginning on or after 1 January 2027.
Retrospective application is required and so the comparative
information for the financial year ending 31 December 2026 will
be restated in accordance with HKFRS 18.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The consolidated financial statements on page 81 to 199
have been prepared in accordance with all HKFRS Accounting
Standards, which is a collective term includes all applicable
individual HKFRS Accounting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations as issued by the HKICPA,
and have been prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance. In
addition, the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange.

Basis of measurement and going concern assumption
The consolidated financial statements have been prepared on the
historical cost basis except for investment properties which are
measured at fair value. Historical cost is generally based on the
fair value of the consideration given in exchange for goods and
services.

The Group incurred a net loss of HK$58,536,000 for the year
ended 31 December 2024. As of that date, the Group had
net current liabilities and net liabilities of approximately
HK$235,488,000 and HK$69,160,000 respectively. The Group's
current bank and other borrowings amounted to HK$211,266,000,
which are subject to repayment or renewal within the twelve
months following the end of the reporting period. Included in
current borrowings as at 31 December 2024 were other loans
(the “Loan”) with an outstanding balance of approximately
HK$155,296,000 and accrued interest of approximately
HK$7,029,000, which are scheduled to be fully repayable in April
2025.

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the
Group and its available sources of finance in the preparation of
a cash flow forecast covering a 24-month period from the end
of the reporting period (“Cash Flow Forecast”) for assessing
whether the Group will have sufficient financial resources to
continue as a going concern. Sensitivity analysis has also been
performed by considering reasonably possible changes of the key
parameters in the Cash Flow Forecast. In addition, the following
plans and measures have been taken into account:
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

3.

24

BASIS OF PREPARATION (Continued)

(b)

Basis of measurement and going concern assumption

(Continued)

(1) Based on communication with banks and lenders, the
Group should be able to renew most of its existing bank
and other borrowings, including the Loan that have
expired or will expire in 2025, on the basis that the Group
have complied with the terms of the loan arrangements
and, based on the Director's experience, there is sufficient
headroom in the credit enhancements provided by the
Group over the amounts of borrowings;

(2)  Subsequent to the end of the reporting period, the
lender of the Loan conditionally agreed with the Group,
upon repayment of the accrued interest of approximately
HKS$16,946,000 as at the date of approval of these financial
statements, to enter into a supplemental loan agreement
to extend the repayment date of the remaining balance of
the Loan of US$20,000,000 (equivalent to approximately
HK$155,296,000) to 20 April 2027,

(3)  As of the date of approval of these financial statements, the
Group has unutilised bank and other loan facilities totalling
HK$212,300,000, comprising trade loans of HK$60,613,000
and term loans of HK$151,687,000 respectively.

Based on the Cash Flow Forecast and the sensitivity analysis,
the Group would have sufficient working capital to finance its
operations and meet its financial obligations as and when they fall
due for the at least twelve months from the end of the reporting
period. Accordingly, the Directors considered that it is appropriate
to prepare the consolidated financial statements on a going
concern basis.

Notwithstanding the above, there are inherent uncertainties
associated with the future outcome of the Cash Flow Forecast
that, inter alia, includes whether the business outlook of the
Group would not significantly deteriorate or change out of the
Directors’ expectation, the sales performance of newly launched
products would achieve the targeted sales level and margin, the
cost control measures could be effectively implemented without
compromising the competitive edge of the Group, the Group
wouldbe able to renew the bank and other borrowings within
the period of the Cash Flow Forecast.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. BASIS OF PREPARATION (Continued)

(b)

()

Basis of measurement and going concern assumption
(Continued)

These conditions indicate the existence of a material uncertainty
that may cast significant doubt on the Group's ability to continue
as a going concern, and therefore, that it may be unable to
realise its assets or discharge its liabilities in the normal course of
business.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to adjust the value
of assets to their estimated net realisable values, to reclassify
non-current assets and liabilities as current assets and liabilities
respectively, and to provide for any further liabilities which may
arise. The effects of these potential adjustments have not been
reflected in the consolidated financial statements.

Functional and presentation currency

The functional currency of the Company is United States dollars
("USS$"), while the consolidated financial statements are presented
in Hong Kong dollars ("HK$"). As the Company is listed on the
Main Board of the Stock Exchange, the Directors consider that
it will be more appropriate to adopt HKS as the Group's and the
Company’s presentation currency.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

4. ACCOUNTING POLICIES

26

(a)

Basis of consolidation and business combinations

()

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries.

The Company controls its subsidiaries if all three of
the following elements are present: power over the
investee; exposure, or rights, to variable returns from the
investee; and the ability to use its power to affect those
variable returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in any
of these elements of control.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group's accounting policies.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(@) Basis of consolidation and business combinations
(Continued)

()

(ii)

Basis of consolidation (Continued)

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.

The carrying amount of non-controlling interests that
represent present ownership interests in the subsidiary
is the amount of those interests at initial recognition
plus such non-controlling interest’s share of subsequent
changes in equity. Total comprehensive income is
attributed to such non-controlling interests even if this
results in those non-controlling interests having a deficit
balance.

The Group accounts for business combinations using the
acquisition method when the acquired set of activities
and assets meets the definition of a business and control
is transferred to the Group. In determining whether a
particular set of activities and assets is a business, the Group
assesses whether the set of assets and activities acquired
includes, at a minimum, an input and substantive processes
and whether the acquired set has the ability to produce
outputs.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are recognised in profit
or loss as incurred.

At the acquisition date, the identifiable assets and liabilities
assumed are recognised at their fair values.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
EINE+ZA=+—HILFE

BEZ

4, ACCOUNTING POLICIES (Continued)

Basis of consolidation and business combinations
(Continued)

28

(a)

(i1)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date fair
value amounts of the identifiable assets acquired and
the liabilities assumed. If, after reassessment, the Group’s
interest in the fair value of the acquiree’s identifiable net
assets exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately in
profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the
basis specified in another standard.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. ACCOUNTING POLICIES (Continued)

(b)

Associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control
or joint control over those policies.

The results and assets and liabilities of associate are incorporated
in these consolidated financial statements using the equity
method of accounting. The financial statements of associate
used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method, an
interest in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter
to recognise the Group's share of the profit or loss and other
comprehensive income of the associate. When the Group's
share of losses of an associate exceeds the Group's interest in
that associate (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

When a group entity transacts with an associate of the Group
(such as a sale or contribution of assets), profits and losses
resulting from the transactions with the associate are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate that are not related to the
Group.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

4, ACCOUNTING POLICIES (Continued)

()

(d)

Joint arrangements

The Group is a party to a joint arrangement when there is a
contractual arrangement that confers joint control over the
relevant activities of the arrangement to the Group and at
least one other party. Joint control is assessed under the same
principles as control over subsidiaries.

The Group classifies its interests in joint arrangements as joint
operations, where the Group has both the rights to assets and
obligations for the liabilities of the joint arrangement.

The Group accounts for its interests in joint operations by
recognising its share of assets in accordance with its contractually
conferred rights and obligations.

Goodwill

Goodwill is initially recognised at cost being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests in the acquiree and the
acquisition date fair value of the acquirer's previously held equity
interest in the acquiree over the fair value of identifiable assets
and liabilities acquired.

For goodwill arising on an acquisition in a financial year, the cash-
generating unit (“CGU") to which goodwill has been allocated is
tested for impairment before the end of that financial year. When
the recoverable amount of the CGU is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit first,
and then to the other assets of the unit pro-rata on the basis
of the carrying amount to each asset in the unit. However, the
loss allocated to each asset will not reduce the individual asset’s
carrying amount to below its fair value less costs of disposal (if
measurable) or its value in use (if determinable), whichever is the
higher.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(d)

(e)

Goodwill (Continued)

Goodwill is measured at cost less impairment losses, if any. For
the purpose of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies of the
combination. A cash-generating unit is the smallest identifiable
group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups
of assets. A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, by comparing its
carrying amount with its recoverable amount (see Note 4(m)), and
whenever there is an indication that the unit may be impaired.

Any impairment loss for goodwill is recognised in profit or loss
and is not reversed in subsequent periods.

Revenue recognition

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services,
excluding those amounts collected on behalf of third parties.

Trading of satellite TV equipment products and other electronic
goods

Customers obtain control of the satellite TV equipment products
and other electronic goods when the goods are delivered to and
have been accepted. Revenue is thus recognised upon when the
customers accepted the satellite TV equipment products and
other electronic goods. There is generally only one performance
obligation. Invoices are usually payable within 60 to 120 days.

Contract liabilities

A contract liability represents the Group's obligation to transfer
goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

4, ACCOUNTING POLICIES (Continued)

(f)

(9)

Property, plant and equipment

Property, plant and equipment including land and buildings held
for use in the production or supply of goods or services, or for
administrative purposes are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their expected residual values
over their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

Freehold land is stated at cost less accumulated impairment
losses, if any.

An asset is written down immediately to its recoverable amount
if its carrying amount is higher than the asset’s estimated
recoverable amount.

Any gain or loss arising on the disposals or retirement of an item
of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn rentals or for
capital appreciation. These include land and properties under
development that is being constructed or developed for future
use as investment property.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values. Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the period
in which they arise.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. ACCOUNTING POLICIES (Continued)

(9)

(h)

Investment properties (Continued)

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or
no future economic benefits are expected from its disposal. Any
gain or loss arising on derecognition of the property (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the
period in which the item is derecognised.

Leasing

The Group as a lessee

All leases are required to be capitalised in the statement of
financial position as right-of-use assets and lease liabilities.

The right-of-use asset should be recognised at cost and would
comprise:

() the amount of the initial measurement of the lease liability
(see below for the accounting policy to account for lease
liability);

(i) any lease payments made at or before the commencement
date, less any lease incentives received;

(i) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset to the
condition required by the terms and conditions of the lease,
unless those costs are incurred to produce inventories.

Except for right-of-use asset that meets the definition of an
investment property, the Group measures the right-of-use
assets applying a cost model. Under the cost model, the Group
measures the right-of-use assets at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liability. For right-of-use asset that meets
the definition of an investment property, they are carried at fair
value.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

4, ACCOUNTING POLICIES (Continued)

(h)

Leasing (Continued)

The Group as a lessee (Continued)

The Group accounts for leasehold land and buildings that are
held for rental or capital appreciation purpose under HKAS 40
“Investment Property” and are carried at fair value. The Group
accounts for leasehold land and buildings which is held for own
use under HKAS 16 “Property, Plant and Equipment” and are
carried at cost.

Lease liability

The lease liability is recognised at the present value of the lease
payments that are not paid at the date of commencement of
the lease. The lease payments are discounted using the Group's
incremental borrowing rate, as the interest rate implicit in the
lease cannot be readily determined.

Subsequent to the commencement date, the Group measures
the lease liability by:

(M increasing the carrying amount to reflect interest on the
lease liability;

(i) reducing the carrying amount to reflect the lease payments
made; and

(i)  remeasuring the carrying amount to reflect any
reassessment or lease modifications, or to reflect revised in-
substance fixed lease payments.

When the Group renegotiates the contractual terms of a lease
with the lessor, if the renegotiation results in one or more
additional assets being leased for an amount commensurate with
the standalone price for the additional right to use obtained, the
modification is accounted for as a separate lease, in all other cases,
where the renegotiated increases the scope of the lease (whether
that is an extension to the lease term, or one or more additional
assets being leased), the lease liability is remeasured using the
discount rate applicable on the modification date, with the right-
of-use asset being adjusted by the same amount.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(h)

(i)

Leasing (Continued)

The Group as a lessor
Leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and
recognised as an expense on the straight-line basis over the lease
term.

Any changes in the scope of the consideration for a lease that
was not part of the original terms and conditions of the lease
are accounted for as lease modifications. The Group accounts
for a modification to an operating lease as a new lease from the
effective date of the modification, recognising the remaining
lease payments as income on a either a straight-line basis or
another systematic basis over the remaining lease term.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation’as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024

BEZ

TTME+ZA=+—HILFE

4, ACCOUNTING POLICIES (Continued)

(i)

)

Taxation (Continued)

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets for such investment
properties are measured in accordance with the above general
principles set out in HKAS 12 (i.e. based on the expected manner
as to how the properties will be recovered).

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Intangible assets

Intangible assets acquired separately and with finite useful
lives are carried at cost less accumulated amortisation and any
accumulated impairment losses.

Amortisation for intangible assets with finite useful lives is
recognised on a straight-line basis over their estimated useful
lives. The estimated useful life and amortisation method are
reviewed at the end of the reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.
Intangible assets are tested for impairment by comparing their
carrying amounts with their recoverable amounts (Note 4(m)).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

Inventories

(k)

U]

Inventories are stated at the lower of cost and net realisable value.
Cost of inventories is determined on a first-in, first-out method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.

Financial Instruments

(i)

(i1)

Financial assets

A financial asset is initially measured at fair value plus, for
an item not at fair value through profit or loss, transaction
costs that are directly attributable to its acquisition or
issue. A trade receivable without a significant financing
component is initially measured at the transaction price.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset.

Debt instruments are subsequently measured at amortised
costs as these assets are held for collection of contractual
cash flows where those cash flows represent solely
payments of principal and interest. Financial assets at
amortised cost are subsequently measured using the
effective interest method.

Impairment loss on financial assets

The Group recognises loss allowances for expected credit
losses ("ECLs") on trade receivables and financial assets
measured at amortised cost. The ECLs are measured on
either of the following bases: (1) 12-months ECLs: these
are the ECLs that result from possible default events within
the 12 months after the reporting date; and (2) lifetime
ECLs: these are ECLs that result from all possible default
events over the expected life of a financial instrument.
The maximum period considered when estimating ECLs is
the maximum contractual period over which the Group is
exposed to credit risk.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024
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4, ACCOUNTING POLICIES (Continued)

Financial Instruments (Continued)

U]

(i1)

Impairment loss on financial assets (Continued)

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive. The shortfall is then discounted
at an approximation to the assets’ original effective interest
rate.

The Group measures loss allowances for trade receivables
using HKFRS 9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group has established
a provision matrix that is based on the Group's historical
credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

For other debt financial assets, ECLs are based on lifetime
ECLs except when there has not been a significant increase
in credit risk since initial recognition, in which case the
allowance will be based on the 12-months ECLs.

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECLs, the Group considers reasonable
and supportable information that is relevant and
available without undue cost or effort. This includes both
quantitative and qualitative information analysis, based
on the Group's historical experience and informed credit
assessment and including forward-looking information.

The Group assumes that the credit risk on a financial asset
has increased significantly if it is more than 30 days past
due.

The Group considers a financial asset to be in default when
the debtor is unlikely to pay its credit obligations to the
Group in full, without recourse by the Group to action such
as realising security (if any is held); or the financial asset,
except for trade receivables, is more than 90 days past due.

1 08 Sandmartin International Holdings Limited / 2024 Annual Report

4,

BEER (1)
SRIA @

U]

(ii)

THEEZREEE (#)
BHREEEREEEHERIMX
(s - EEBRRBEGAE
NHEEENFEGNREMNER
AEBERRKKRENPAAEREM
EZENERAB -ZERHARRE
EERABERMKFENELE
ik

AEEXBEBYBREER B0
SEEENBWE SRR ZEE
BHETE LEREE AR
EEBEERMEEER A&
EERURBFAEEBEEERS
BRI B BHEER WIZRE
BB 2 A B M A R R B IR
Ao

MEMEHEMEEMS > BHRE
EBEBENREBEEHAAREERSRE
St B EBEEERR
MR ARG AN BIIZ+ (8 B a3
SEEREEE-

Q#E%EﬁﬁFZEW A%%ﬂ
%E,HHTD ﬁ’j?&aﬁ% ﬁ%l@%)ﬁ@
BB AN HE SN AL A
R ERHNAERAEBNER It
BEREFAEEBTERKEAN

1:. AMERENEEREMER
D W EIERTBEMEE R -
FEBRTE EMEENEEE

30 HIEERBEEEEM-

EEBATKAUEELERES
RIERWITE (HUNERIER R
(WHFA)) NBERTRAFEERE
HETHEERY, AEMEE
(& 2 EUGRIERR SN B #8890

B AEEERZTHMEERRE
490



NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. ACCOUNTING POLICIES (Continued)

()  Financial Instruments (Continued)

@

Impairment loss on financial assets (Continued)

Having regard to the industry practice as well as the
financial background of certain customers, the Group has
rebutted the presumptions that trade receivables are in
default when they are more than 90 days past due having
regard to the business cycle of the industry in which the
customers are engaged.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual or a collective basis.
When the assessment is performed on a collective basis,
the financial instruments are grouped based on shared
credit risk characteristics, such as past due status and credit
risk ratings.

The Group considers a financial asset to be credit-impaired
when:

significant financial difficulty of the debtor;

a breach of contract, such as a default or being more
than 90 days past due;

the restructuring of a loan or advance by the
Group on terms that the Group would not consider
otherwise; or

it is probable that the debtor will enter bankruptcy or
other financial reorganisation.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024

BEZ

TTME+ZA=+—HILFE

4, ACCOUNTING POLICIES (Continued)

Financial Instruments (Continued)

U]

(i1)

(iif)

Impairment loss on financial assets (Continued)

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery. Financial assets written off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit
or loss.

Interest income on credit-impaired financial assets is
calculated based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the financial asset.
For non-credit-impaired financial assets interest income is
calculated based on the gross carrying amount.

Financial liabilities

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at amortised costs are initially measured at fair
value, net of directly attributable costs incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade, bills
and other payables and borrowings are subsequently
measured at amortised cost, using the effective interest
method. The related interest expense is recognised in profit
or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. ACCOUNTING POLICIES (Continued)

()  Financial Instruments (Continued)

(iv)

(v)

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the original or
modified terms of a debt instrument. A financial guarantee
contract issued by the Group and not designated as at fair
value through profit or loss is recognised initially at its fair
value less transaction costs that are directly attributable to
the issue of the financial guarantee contract. Subsequent
to initial recognition, the Group measures the financial
guarantee contact at the higher of: (i) the amount of the
loss allowance, being the ECLs provision measured in
accordance with principles of the accounting policy set out
in Note 4(l)(ii); and (i) the amount initially recognised less,
when appropriate, cumulative amortisation recognised in
accordance with the principles of HKFRS 15.

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to
the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024
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4, ACCOUNTING POLICIES (Continued)

(m)

Impairment on tangible and intangible assets other
than goodwill (see the accounting policy in respect of
goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of the following assets to determine whether there is
any indication that those assets have suffered an impairment
loss or an impairment loss previously recognised no longer exists
or may have decreased, or when annual impairment testing for
those assets is required:

Property, plant and equipment;
Right-of-use assets;

Intangible assets;

Interest in an associate;
Investments in subsidiaries

If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated
to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(m) Impairment on tangible and intangible assets other

than goodwill (see the accounting policy in respect of
goodwill above) (Continued)
If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised immediately in
profit or loss.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, the Directors are
required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in
the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting policies

Expect for those disclosed elsewhere in these financial statements,
the following is the critical judgement, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the Group’s accounting policies and that has the most
significant effect on the amounts recognised in the consolidated
financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgements in applying accounting policies
(Continued)

Going concern assumption

As mentioned in Note 3(b), the Directors have prepared the
consolidated financial statements for the year ended 31 December 2024
based on a going concern basis. The assessment of the going concern
assumption involves making judgement by the Directors at a particular
point of time, about the future outcome of events or conditions which
are uncertain.

The appropriateness of going concern assumption depends on
the plans and measures taken as detailed in Note 3(b). The Group's
management has prepared a cash flow forecast of the Group covering
a 24-month period from 1 January 2025 to 31 December 2026. Taking
into consideration all relevant information about the future liquidity and
performance, including the Group's existing cash and fund resources,
the operating cash inflow and the availability of financing facilities,
management concluded that the Group will have sufficient funds to
finance its operations and to maintain the Group as a going concern
for at least twelve months from the end of the reporting period.
Accordingly, the Directors consider that the Group and the Company
have the capability to continue as a going concern.

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or deferred tax
assets arising from investment properties that are measured using the
fair value model, the Directors have reviewed the Group's investment
property portfolios and concluded that the Group's investment
properties situated in the PRC with carrying amount of HK$307,084,000
as at 31 December 2024 (2023: HK$197,471,000) are held under a
business model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties over time,
rather than through sale; therefore, the Directors have determined
that the presumption that the carrying amounts of such investment
properties are recovered through sale is rebutted. As a result, the
Group has not recognised any deferred taxes on land appreciation tax
on changes in fair value of these investment properties but has only
recognised deferred taxes on enterprise income tax.

114 sandmartin International Holdings Limited / 2024 Annual Report

B B 5T I R fE st REARAR &=
HIEERIR (B)

FEFA & 5T LR Z R ¥ B (48)

FEAEER

UMM R (0)FTal > EEERIFELEEER
WEE_ET_NFE+_B=+—HIEEEZ
REVBERR HFECERRZAHEX
EENRERESREHAEEITEEEZRESE
AR ST 45 SRAE H FI B o

FECEBRRESBERBURI M3 ()it
stEIRER AEREEEESREAERR
BT OF-A-HEZE_RF+A
=+—BZtHESBENREERETRA
KEBBRBARADEREENFAERRBE
B (AEAEENRARERESRR - KE
RERAUKBETLANTTERY - EERE
B BREPEGEREED+ZERR &
EERERHETAHKERHTES R
WAERF A E B FRHELERE AL EFR
PHEEBRAATRBRECESES -

RE Y2 P EAEFRITE
MABEURNFEREASENREYEESE
HIEERIBEERIELRNBEEEMs B35
EERAEENREMELRS SmAadrE
ER N+ _BA=+—HIEEA
307,084,00058 70 (Z &2 = = £ 1 197,471,000357T)
AR R EA R B2 T LUBE R R i IE
BIHE HEREYEFR S EAID L
NEABENEERANFE At BEFRTE
REYERTEZBLE T LUKREINRR
WHEE AL AEEM T EREEYENATF
BB BT E 4 2 1 3t 1 (B 7R IE R s AT AR AT
RIE > MEMPEMESRERIELERIE



NOTES TO THE FINANCIAL STATEMENTS (Continued)

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the
carrying amounts of assets within the next financial year.

Impairment loss on receivables, loan to and amount due from an
associate

The measurement of impairment losses under HKFRS 9 across all
categories of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows when
determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different levels of allowances.

At each end of the reporting period, the Group assesses whether
there has been a significant increase in credit risk for exposures
since initial recognition by comparing the risk of default occurring
over the expected life between the reporting date and the date of
initial recognition. The Group considers reasonable and supportable
information that is relevant and available without undue cost or effort
for this purpose. This includes quantitative and qualitative information
and also, forward-looking analysis.

For more detailed information in relation to the assessment of ECLs of
financial assets, please refer to Note 37(b).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024

BEZ

TTME+ZA=+—HILFE

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Estimated impairment of goodwill, intangible assets, and property, plant
and equipment

Determining whether goodwill, intangible assets and property, plant
and equipment are impaired requires an estimation of the value in use
of the CGUs of the business of satellite TV equipment and antenna
conducted by Pro Brand Technology, Inc. (‘PBT"), to which goodwill,
intangible assets, and property, plant and equipment have been
allocated. The value in use calculation requires the Group to estimate
the future cash flows expected to arise from the CGUs and a suitable
discount rate in order to calculate the present value. The discount rate
represents rate that reflects current market assessments of the value of
money and the risks specific to the assets for which future cash flows
estimates have not been adjusted. Where the future cash flows are less
than expected, a material impairment loss may arise. As at 31 December
2024, the carrying amount of goodwill was HK$13,480,000 (2023:
HK$31,145,000) and the carrying amount of related intangible asset and
property, plant and equipment for these CGUs were HK$5,585,000 (2023:
HK$5,109,000) and HK$83,917,000 (2023: HK$88,698,000), respectively.
Details of the recoverable amount calculation are disclosed in Note 18.

Write-down of inventories

Provision for slow-moving inventories is made based on estimated
net realisable value of inventories. The assessment of the provision
amount required involves management judgment and estimates
in identifying obsolete and slow-moving inventories and estimate
relevant market values for those inventories identified. Where the
actual outcome or expectation in future is different from the original
estimate, such differences will impact the carrying value of inventories
and provision charge/written back in the period in which the estimate
has been changed. As at 31 December 2024, the gross carrying
amount of inventories was HK$114,898,000 (2023: HK$145,816,000),
and accumulated allowance of inventories of HK$16,226,000 (2023:
HK$21,932,000) was recognised as at 31 December 2024.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Income taxes

Determining income tax provisions involves significant judgement in
determining the amount of the provision and the timing of payment.
There are many transactions and calculations for which the ultimate
tax expense is uncertain during the ordinary course of business. The
Group recognises taxes based on estimates of the likely outcome
with reference to current tax laws and practices. Where the final tax
outcome of these transactions is different from the amounts that
were initially recorded, such difference will impact the income tax and
deferred tax provisions in the year in which such determination is made.
Deferred tax assets relating to certain deductible temporary differences
and tax losses will be recognised when management considers it is
probable that future taxable profit will be available against which the
deductible temporary differences or tax losses can be utilised. Where the
expectation is different from the originally estimate, such differences will
impact the recognition of deferred tax assets and income tax expense in
the period in which such estimate is changed.

Fair value measurement on investment properties
Investment properties included in the Group's financial statements
require measurement at, and disclosure of, fair value.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or
liability at the measurement date.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Fair value measurement on investment properties (Continued)

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical
items;

Level 2: Observable direct or indirect inputs other than Level 1
inputs; and

Level 3: Unobservable inputs (i.e. not derived from market data).

For more detailed information in relation to the fair value measurement
of investment properties, please refer to Note 17.

REVENUE

Revenue represents the amounts received and receivable for goods
sold, less returns and discounts provided by the Group to outside
customers during the year. An analysis of the Group's revenue is as

B B 5T I R fE st REARAR &=
HIEERIR (B)

st RABE RN T ERIER (B)
REYFEZ A FEE (B)

IESh S B EMES » A FEFEDAF —
BB RUE =R BRASHIREBELTE
SIERARBZABRREERZSBARE
HATESEBREZEZREME D A
LI

SRk EREBNERT SR ZRECR
EEREE)

B ERIEZURERBARE (G
—AREABIBFRIN 5 K

F=R AAUBRRBAZEELIFRE
HIHZ8E) °

EREREYEANTEAEZELHBE HZ
RIFdsE17 0

Wh 2ot
WmiEAERFARIIBERHEEESRME
Wk FEW BRI FRIE (BEMNBRRERITI) K&
B DRI

follows:
2024 2023
—EME —=B-=
HK$'000 HKS$'000
FHET FET
Revenue from contracts with customers KEFRAHNNRE
Sales of goods HEESM 648,689 562,035
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

SEGMENT INFORMATION

The segment information reported externally was analysed on the basis
of their goods delivered or provided by the Group's operating divisions
which are consistent with the internal information that are regularly
reviewed by the executive Directors, the chief operating decision
maker, for the purposes of resources allocation and assessment of
performance. This is also the basis of organisation in the Group, whereby
the management has chosen to organise the Group around different
products.

Specifically, the Group's operating segments under HKFRS 8 are as
follows:

(i) Media entertainment platform related products

Trading and manufacturing of media entertainment platform
related products, which are mainly used for satellite products
equipment.

(ii) Other multimedia products
Trading and manufacturing of components of audio and video
electronic products such as cable lines.

(iii) Satellite TV equipment and antenna products
Trading and manufacturing of satellite TV equipment, antenna
and other related electronic products.

The following summary describes the operations in each of the Group’s
reportable segments:

Revenue from contracts with customer within the scope of HKFRS 15

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_T_MFE+A=+—HIFE

DEEN

HIHNZRZ DB ERIR T EBEERPIZA(
HREHERZEBEDH  HEARITES (E
EEERRE) B RDEARRTEEH

BRZAMEMN - LR AEE Z HA
BE RIL BEEBERRIRERMERASE
& o

L %ﬁé K%I*ETJ@*%EH’@E&E@J 58
DEBUTE :

() MRESREFEHEMER
EENNERBRETYSHEBER £
ERANBEERRE

(i) HthBHEEEM
BERRECEETFERTH AWK

=
%‘E"

w)ﬁéﬁﬁﬁﬁ&%ﬁéﬁ
EERBEHESERE REREM
*E%ﬁ %Eutﬁ

DU BtsR A A E B K R 2R D B AYERS |

HERFBISFEBEANEL SL

By
3
3
%

Wz
2024 2023
ZEIME —EC=fF
HK$’000 HKS'000
THET THET
Media entertainment platform related products HAS IR L S AEREE R 169,268 97,454
Other multimedia products Efﬂ%@ﬁﬁéuu 102,752 100,332
Satellite TV equipment and antenna products BHEEBRREMKGER 376,669 364,249
648,689 562,035
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
EINE+ZA=+—HILFE

BEZ

SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group's revenue

reportable and operating segments:

Year ended 31 December 2024

and results by

SEER (&)
DEUEREE

E_J ERREED WO AREB W F

=R

BE_Z_MNE+_-_A=+—HLEFE

Media Satellite TV
entertainment Other  equipment and
platform related multimedia antenna
products products products Total
RERIREET HthZiERE FEBHRZE
MR E Em RGEm #ast
HK$'000 HK$'000 HK$'000 HK$'000
FHT TF#T TF#T FHT
Revenue W&
External sales HMEBEH & 169,268 102,752 376,669 648,689
Results ®E
Segment results DEREE 12,330 6,091 18,773 37,194
Provision for expected credit KT —EBERT
losses on loan to an associate NEMNEHREE
EiEEE (4,962)
Provision for expected credit FEU—FE B A B
losses on the amount due MIENEREE
from an associate EiaEE (9,834)
Reversal of expected credit FEUN & 5 ARV TEHR
losses on trade receivables EEEEED 2,390
Impairment loss on goodwill HEREEE (16,000)
Other income, gains and losses ~ ELf A ~ e
18 35,281
Research and development costs Bt &% 2x (22,873)
Administrative and other expenses 1TBUR EthfH sz (100,939)
Share of loss of an associate B —FEHE AT
28 (4)
Finance costs =129 (29,363)
Net increase in fair value of REMENLTFE
investment properties Ly DT 72,878
Loss before income tax PRSI g5 18 (36,232)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_T_MFE+A=+—HIFE

7. SEGMENT INFORMATION (Continued) 7. REEN (B)
Segment revenue and results (Continued) DEBU e 4E ()
Year ended 31 December 2023 HEZ_F+A=+—HIEFE
Media Satellite TV
entertainment Other equipment and
platform related multimedia antenna
products products products Total
RERIR BT & HithziHsge HEBSRERE
HHRIE @ Efh T K4S E 45t
HKS'000 HKS$'000 HK$'000 HKS$'000
FAT FAT FET FRT
Revenue Yz
External sales SMNEREHEE 97,454 100,332 364,249 562,035
Results EF 5|
Segment results DEREE 3,552 15,690 30,393 49,635
Provision for expected credit T —EBEAFN
losses on loan to an associate EXRNEREE
BEEE (1,224)
Provision for expected credit FE—EEBE QT
losses on the amount due MENEREE
from an associate EiEEE (2,105)
Provision for expected credit FEW B 5 BR SR FE AA
losses on trade receivables EEFBE ﬁ*ﬁ (8,557)
Other income, gains and losses ~ ELAtURA ~ Uz
518 19,069
Research and development costs ~ Bff 2% Al 2% (26,059)
Administrative and other expenses {TEBUR EMFE X (95/488)
Share of loss of an associate i —FEHE AT
2518 (46,717)
Finance costs AR A AR (28677)
Net decrease in fair value of REMENLTE
investment properties BV FER (636)
Loss before income tax FTiS A58 (140,759)
Segment results represent the profit earned by each segment without DEPERIER D EPET BENN & F 0 H LR
allocation of provision for/reversal of expected credit losses, impairment ETEfREEFERE 0 mEREHE
loss on goodwill, administrative and other expenses, research and TE R EMEE S ~ A 22 B As ~ LA A S H&%ﬁ
development costs, other income, gains and losses, changes in fair value KREEREMELTFENES  BhH— F'ﬁ
of investment properties, share of loss of an associate and finance costs. ENBlEIERMERAC LTI MERS
This is the measure reported to the chief operating decision maker for EZ%}EJTEWEEEM /?%%ﬁﬁiﬁ'ﬁi_b’

the purposes of resources allocation and performance assessment.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

7. SEGMENT INFORMATION (Continued) 7. DEEHE @
Segment assets and liabilities NEEERERE
The following is an analysis of the Group's assets and liabilities by B 2R EKEENLATNEEBEERE
reportable and operating segments: BT
At 31 December 2024 R-ZEZMNE+=-H=+—H
Media
entertainment Satellite TV
platform Other equipment
related multimedia and antenna
products products products Total
ERBIRETE S HZiERE BHESHIRE
MR E R Em BRREER st
HK$'000 HK$’000 HK$'000 HK$’000
FAT FAT FHET FHT
Assets BE
Segment assets DWEE 22,661 17,841 304,998 345,500
Bank balances and cash IRITHEFRIAE 64,612
Pledged bank deposits BIERIRITER 4,636
Unallocated corporate assets IO RBIEE 445,523
Consolidated assets REBEE 860,271
Liabilities afE|
Segment liabilities DEEE 30,441 50,824 184,748 266,013
Bank and other borrowings IRITRHEMEE 347,031
Lease liabilities HEAR 51,068
Unallocated corporate liabilities R EEAREE 265,319
Consolidated liabilities =N 929,431
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7.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z_MFE+_B=+—HLFE

SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

At 31 December 2023

SEER (&)
DEEERER (B)

R_E_=F+"B=+—H

Media

entertainment Satellite TV

platform Other equipment

related multimedia and antenna
products products products Total

HEBIRET B HMZEE HEBRERE
HE A E G 7E i T KAR7E “ast
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FH7T FHET

Assets BE
Segment assets DEEE 64,101 15,626 371,397 451,124
Bank balances and cash RITEGFERIRE 69,359
Pledged bank deposits BIERIRITER 5,970
Unallocated corporate assets XDEABIEE 320,303
Consolidated assets HEEBEE 846,756
Liabilities =

Segment liabilities DEER 37918 59,174 152,803 249,895
Bank and other borrowings RITREMBEE 361,712
Lease liabilities HE&E 59,870
Unallocated corporate liabilities RO EEATEE 212,242
Consolidated liabilities N =L 883,719

For the purpose of monitoring segment performances and allocating

resources between segments:

all assets are allocated to operating segments other than certain
property, plant and equipment, investment properties, loan to an
associate, amount due from an associate, interest in an associate,
deferred tax assets, loan receivables, certain other receivables,
bank balances and cash and pledged bank deposits; and

all liabilities are allocated to operating segments other than
certain other payables, tax liabilities, deferred tax liabilities, bank
and other borrowings, provision for financial guarantee and lease

liabilities.

mERDBRERRDBEDEEIR

BRETHME BEKRRE KREWE 4G

F—HEBMEADNER B —REHE
ARME-N—EMEAT 2 Em &
EMIBEEBREMR - ETHMEW
RIEMRTEERRERERFRTHE
TN FIEEENRERENE ; &

MBE G RITREMEBE  HHER
BerkEEAEII IEREDEREL

BHEe
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

7. SEGMENT INFORMATION (Continued)

Other segment information
Year ended 31 December 2024

7. DEPEF ()
Hfth 3 &R &
BE_Z_NFE+_A=+—HLEE

Media
entertainment Satellite TV
platform Other equipment
related multimedia and antenna
products products products Unallocated Total
jed fe B HittZEE GESRRE
HRER Em KRXRER Kk ezt
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TET TERT TET FTET THET
Amounts included in the measure of 2D HEBHR N BEER
segment profit or loss or segment 5t AR %E
assets:
Additions to non-current assets*  REBEIETRBNE E* 940 90 12,591 19,006 32,627
Depreciation and amortisation ITE R 21 13 8,409 12,891 21,524
Reversal of impairment loss on BOEERERSE
inventories (4,445) - - = (4,445)
Year ended 31 December 2023 BEZ_F+-RA=+—HIEFE
Media
entertainment Satellite TV
platform Other equipment
related multimedia and antenna
products products products Unallocated Total
BRRETS HtZ@BE @EERREG
HREER Em REBER Rnlc At
HK$'000 HK$'000 HKS'000 HKS'000 HKS$'000
TAT TAT TAT FHET TAT
Amounts included in the measure of 2D HIBBX N BEER
segment profit or loss or segment st AR %E
assets:
Additions to non-current assets* REFREEE 45) = 84019 3,207 87,678
Depreciation and amortisation TER#H 240 18 7,48 9,502 17,008
Write-down of inventories FEMR 3423 = - = 3423
Reversal of impairment loss on REFERERSE
inventories (675) - - - (675)
& Additions to non-current assets included additions on property, plant and & REBFERDEERERABYE BRERZE B

equipment, intangible assets and investment properties.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z_MFE+_B=+—HLFE

SEGMENT INFORMATION (Continued)

7. DEPEF ()

Disaggregation of revenue from contracts with customers PHELEHWE
Media
entertainment Other Satellite TV
platform related multimedia equipment and
products products antenna products Total
HRELTSRRER HtSRRER HEERRERXRER Mgt
2024 2023 2024 2023 2024 2003 2024 203
ZEIME | 222K | ZECME | Z22-F | ZECME | ZZ22-F | ZBZME | TSR
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
FAT TET TET TET FET FEL FAT TET
Primary geographical markets T Etig 5
Asia i 96,826 19,548 5,569 18865 133,147 55,858 235,542 94,271
Europe B 67,478 75368 2,278 2293 12,176 3311 81,932 80972
North America BlIES 2 = 85,976 78714 213,441 268,087 299,419 346,801
Middle East HE 4,343 1636 3,110 = 6,225 6874 13,678 8510
Africa IEN 619 902 - = - = 619 902
South America EES - = 5,769 454 11,680 29731 17,449 30,185
Other regions Hi& - = 50 6 - 388 50 39
Total st 169,268 97454 102,752 100,332 376,669 364,049 648,689 562,035
Major products TEER
Set-top box KES 13,748 12123 - - - - 13,748 12123
Other mediaentertainment ¥R EE D
products 76,595 72,682 - - - - 76,595 72,682
Connector g - = 2,622 2719 = = 2,622 2719
Cable and assembly BERAE - = 23,189 24676 = - 23,189 24676
Cloud services and ERENEERILRE
telecommunications base
station equipment 78,925 = - = - = 78,925 =
Networkings i - - 30,325 33243 - - 30,325 33243
Other multi-media products ~ Hti B EEEER - - 46,616 39,604 - - 46,616 39,694
Satellte TV antenna equipment BEZHKE
products REER - - = - 376,669 364,49 376,669 364,249
Internet Service Provider RSB LG - 12,649 - - - - - 12,649
169,268 97,454 102,752 100,332 376,669 364,249 648,689 562,035
Timing of revenue recognition (& 2% i
Ata point in time eGSR 169,268 97,454 102,752 100,332 376,669 364,249 648,689 562,035
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

7. SEGMENT INFORMATION (Continued) 7.

Geographical information

The Group's operations are mainly located in the PRC (country of
domicile), Taiwan, Vietnam, Europe, and North America.

The Group's revenue from external customers, based on location
of customers, and information about its non-current assets by
geographical location of the assets are detailed below:

Revenue from external customers

SEER (B
Hhig E
AEBHEHD LB
E) & - B

U B (BT
Ml Be 363 ©

AEBRBINEE R (IRIER P PR BIU
mhERREEMAEMBEI D EIFREE
BEREINT

Non-current assets (Note)

RBRINEERHIKE FEREBEE (5D
2024 2023 2024 2023
—E-MmE “TT=F ZEZNEF “TT=F
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER FET
Asia CED
- Taiwan =) 9 6,220 15,987 29,049
- Nepal —fEAM 9,791 19477 = 4
— PRC (country of domicile) —HE (BFEMEE) 22,222 9,232 322,096 211,628
- India —HE 77,968 37,897 = =
- Hong Kong 5% 94,339 9,741 = =
- Vietnam ] 30,968 8,653 56,916 72,168
- Others —Htth 245 3,051 17,288 12,267
Europe B
- Germany —1EE 54,392 59,193 57 80
- Spain —FIL S 13,007 13,075 922 17
- Sweden —ImH 7,465 = - =
- Others —Hfth 7,068 8,704 = =
North America EE
- United States of America ("USA”) —ENBRERE
(T£E) 276,631 323,874 12,639 15,847
- Canada —MEX 5,277 9,504 = =
- Mexico —E£[F 17,352 13420 - =
- Others —Hh 159 3 = =
Middle East R
— United Arab Emirates ("UAE") —HRAKREHRE
(TP B ) 6,132 6,374 - -
- Others —HAth 7,546 1636 = =
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SEGMENT INFORMATION (Continued)

Geographical information (Continued)

7.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

FEEH (8
IR E R ()

Revenue from external customers

Non-current assets (Note)

RBEIMNBE AR FEREEE (3D
2024 2023 2024 2023
—E-MmE ZBCI=HF —E-mE ZBI=HF
HK$'000 HKS'000 HK$'000 HKS'000
FET FET FET FET
Africa JEM
- Others —HAth 619 902 - -
South America [EZES
- Chile — &7 2,688 5828 - -
- Argentina —MIiRE 1,638 15,740 - -
- Columbia —SwtLE 8,231 3115 = =
- Others —HAth 4,892 5,502 = =
Other regions Hftth& 50 394 - =
648,689 562,035 425,905 341,060

Note:  Non-current assets exclude deferred tax assets.

izt : SFRBEETABIELERBEE




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

7. SEGMENT INFORMATION (Continued) 7.

Information about major customers

Revenue from customer contributing over 10% of the total sales of the

AEER ()
FEEFER

AAEBENHERESRA10%E R

Group is as follows: wmU

2024 2023

—E-WE TEC=4F

HK$'000 HKS$'000

FHET FET

Customer A ZHA 115,071 165,751
Customer B ZFB 87,223 83,111
Customer C ZRAC 77,528 N/A 78 B

Note:  Revenue from customer A and B are from the satellite TV equipment and antenna

products segment and customer C is from media entertainment platform related

MzE . FERARETPBRGEREBEBRRERKRBGERD
B MELCRESHEBIRETSBEER-

products.
& Revenue of the customer in respective year is less than 10% of the Group's total sales. * BEERAEREENWE DN AEBHEELEEE10%
8. OTHER INCOME, GAINS AND LOSSES 8. HMUA W= KiEsiE
2024 2023
o 111 = 5 BT =4
HK$'000 HKS$'000
FHET FET
Government subsidy (Note) BB (s 40 242
Ancillary service income from tenants REEPNEERBIA 14,077 13,880
Interest income A BEUA 70 2,523
Interest income from an associate TE—EBE AT EWA 1,012 1,012
Rental income A 14,266 15,695
Sales of scrap materials and samples BE SR R A EH B 24 18
Net foreign exchange gain SN BB 2 U 2R T KB 3,729 2,065
Loss arising from the formation of BRI HEARE E LRSS (MT5E45)
joint operation (Note 45) = (23,475)
Others Hith 2,063 7,109
35,281 19,069
Note: Bk -

The Group received various government subsidies from local government authorities in
the PRC of HK$40,000 (2023: HK$242,000). There are no unfulfilled conditions and other

contingencies relating to these grants and subsidies.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

9. FINANCE COSTS 9. MBS
2024 2023
—ETmE BT =F
HK$'000 HKS$'000
FHET FET
Interest on bank and other borrowings RITRAEMEEF S 24,740 25,762
Interest on lease liabilities HESGHE 4,623 2,915
29,363 28,677
10. INCOME TAX EXPENSE/(CREDIT) 10. FRBMZ L (E%R)
2024 2023
—EINE TET=F
HK$'000 HK$'000
FET FET
The tax charge/(credit) comprises: MIERESZ / (E%) 815 :
Current tax; AERIRIE
- the PRC — M 2,904 2,163
— Jurisdictions other than the PRC and —PEKREBEUINEEEE
Hong Kong (483) 979
2,421 3,142
Over-provision in prior years: BEFEBRERE
— the PRC —E (1,981) (1,090)
— Jurisdictions other than the PRC and —EREBUIN B EEE
Hong Kong (10) 107
(1,991) (983)
Deferred taxation: IRIEFT IS
— Current year (Note 23) —AREE (MizE23) 21,874 (6,285)
22,304 (4,126)




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

10. INCOME TAX EXPENSE/(CREDIT) (Continued)

The tax rates applicable to the Group's principal operating subsidiaries
for the years ended 31 December 2024 and 2023 are as follows:

(i)

(ii)

(iii)

(iv)

(v)

the PRC

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax
law and regulations in the PRC.

Hong Kong
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits.

No tax is payable on the profit arising in Hong Kong as the entity
operating in Hong Kong incurred tax losses for both years.

United States

The Group's subsidiaries in the US are subject to United States
Federal Income Tax at 21% and States Income Tax at 6%.

Europe
The Group's European subsidiaries are subject to profit tax rates at
a range of 25% to 30%.

Others
Other subsidiaries operating in other jurisdictions are subject to
applicable tax rates in the relevant jurisdictions.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

10. INCOME TAX EXPENSE/(CREDIT) (Continued) 10. FREMZWE (K %) (&)
The tax charge/(credit) for the year can be reconciled to the loss before REEREBELZH  (E%R) JRESERRE
income tax per the consolidated statement of profit or loss and other teEEmWmKRINPTSMAIEEEROT !

comprehensive income as follows:

2024 2023
—ECE TEBC=F
HK$’000 HK$'000
FAET FHET
Loss before income tax FRSMATES 18 (36,232) (140,759)
Tax credit at the applicable rate of 25% BEAREISN (CE_=F  25%)
(2023: 25%) STENRIEMR (9,058) (35,190)
Tax effect of expenses not deductible for AN EZENR B &
tax purpose 14,194 18,145
Tax effect of income not taxable for tax purpose  HBRIRUT A BITRTE 5 £ (290) (1,524)
Tax effect of temporary differences not recognised SRFESRRIE FF = EBRVIR TS 2 &8 3,898 2,096
Tax effect of different tax rates of subsidiaries REMBEEZREKSENHBEARN
operating in other jurisdictions TERMENRFEZE 7,169 10,686
Tax effect of tax loss not recognised FERNRIBEGENREZE 8,382 2,644
Over-provision in prior years BEFEEBREE (1,991) (983)
Tax charge/(credit) for the year REEREBELZY  (E%R) 22,304 (4,126)

Details of deferred taxation for the year are set out in Note 23. REEIRERIFFIBH M3 0




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

11. LOSS FORTHE YEAR

1. NEEFHE

2024 2023
—EME ==
HK$'000 HKS'000
FAET FHET
Loss for the year has been arrived at after ENAEEBERENG GEA)

charging/(crediting):

Auditor’s remuneration ZEEMEN & 2,210 3,142
Directors' emoluments (Note 12) SEME (5E12) 3,125 3,109
Other staff costs Hth 8 Tas 70,239 79,789
Contributions to defined contribution plans, HEMET B H EERIN

excluding Directors 2,010 1,885
Total employee benefit expenses (Note (ii) BERBH B2 4858 (fHsEi) 75,374 84,783
Carrying amount of inventories sold HEFENREE 588,935 485,679
Write-down of inventories (Note (i)) FEMUR (B5EaG) = 3423
Reversal of inventory provision (Note (i))* BOlTFERE (o)~ (4,445) (675)
Cost of inventories recognised as expenses EERXABEINEERE 584,490 488427
Provision for expected credit losses on loan to T —EBE QRN ERTER

an associate EEBERE 4,962 1,224
Provision for expected credit losses on amount ~ FEW—REEE AT RIBMTERIEE

due from an associate EsiE R 9,834 2,105
(Reversal of )/provision for expected credit losses  FEURE ZERFNAIFEHRE B 518

on trade receivables (B[l #E (2,390) 8557
Provision for expected credit losses on financial & RIE EMNTEHRE S8R E

assets 12,406 11,886
Depreciation of property, plant and equipment  #12  RE R s& 3T &8 (M 5%ii))

(Note (iii)) 9,408 9,441
Depreciation of right-of-use assets (Note (iii)) EREEEERE (5Eii) 11,580 7,191
Amortisation of intangible assets (Note (i)) mEEEBHE (W0) 536 376
Direct operating expenses arising from EEHEWRAZEREMEELEN

investment properties that generate rental BEREEEHS

income 1,024 873
Loss on disposal of property, plant and HEYE - BEMRLENEE

equipment 178 939
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

. — 4= ==
11. LOSS FOR THE YEAR (Continued) 11. NEERE (@)

Note (i): Included in cost of sales MisE(): BERHERER

Note (i): Included in the total employee benefit expenses is an aggregate amount MisE(): EERFMZAEBERATEMBMIEHN
of HK$2,028,000 (2023: HK$1,903,000) in respect of contributions to defined HE (BIEES) 48%82,0280008 7T (T2 =4
contribution plans, including Directors. 1,903,000787T) ©

Note (ii): Depreciation charges are recognised in the cost of sales of approximately R MEZZ_MNE+"A=+—BILFE &
HK$4,585,000 (2023: approximately HK$4,104,000), distribution and selling costs of & 494,585,000 7T (ZZ = =4 © £94,104,00078
approximately HK$148,000 (2023: approximately HK$127,000) and administrative 7o) PREEE B AR R RRER ~ £9148,0008 7T (2=
and other expenses of approximately HK$16,255,000 (2023: approximately £ 1 49127,0007 70) FR A8 EH Ko i Bl AR R R SR Be 49
HK$12,401,000) for the year ended 31 December 2024. 16,255,00078 78 (& Z = 4F : £912,401,000% 7T) 1*

TER H MBS P REsT o
* The reversal of inventory provision mainly arose from inventories that were sold * ROGFEREFEREEENAFEEHNEFE

subsequently during the year




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

12. DIRECTORS' EMOLUMENTS AND FIVE HIGHEST

PAID INDIVIDUALS

(a) Directors’emoluments

The emoluments paid or payable to each of the Directors were as

follows:

Year ended 31 December 2024

12. EEMERARESHFAT

(a)

EEis
ENHENTFEREZTNNEHIW
T

BE_Z_NE+_-_HA=+—HULEEE

Mr. Hung Mr. Wu Mr. Kuo Mr. Chen Mr. Lu Ms. Chen
Tsung Chin ~ Chia Ming JenHao ~ WeiChun Ming Shiuan Wei-Hui Total
HEEEE REBEE DAREE BEHRE EPHEE BEERLL st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TER TERT TET TAT TAT
Fees e 120 120 180 120 120 120 780
Other emoluments: EhEl -
- Salaries and other benefits ~HeRHMER 1,396 s 5 931 S = 2,327
- Retirement benefits schemes —RRERIE BN
contributions 18 - - - - - 18
Total emoluments &% 1,534 120 180 1,051 120 120 3,125
Year ended 31 December 2023 HE_Z_—F+"/B=+—HIEFE
Mr. Hung Mr.Wu Mr. Kuo Mr.Chen Mr. Lu Ms. Chen
Tsung Chin Chia Ming Jen Hao WeiChun ~ Ming Shiuan Wel-Hui Total
HIERE RERLE FARKE BESEE EBRHEE REEZL st
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000
TAn TEn TET TET TET TER TER
Fees ik 120 120 180 120 120 120 780
Other emoluments: Ehih -
- Salaries and other benefits & REMER 1365 - - 946 - - 2311
- Retirement benefits schemes —RRERIE B
contributions 18 - - - - - 18
Total emoluments Bl 1,503 120 180 1,066 120 120 3109
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FORTHE YEAR ENDED 31 DECEMBER 2024
ToMEF-A=+—HILEE

12. DIRECTORS' EMOLUMENTS AND FIVE HIGHEST
PAID INDIVIDUALS (Continued)

(b)

Five highest paid individuals

Of the five individuals with the highest emoluments in the Group,
two (2023: two) was director of the Company whose emolument
is included in the disclosure set out above. The emoluments of
the remaining three (2023: three) individuals are as follows:

BE—

12. EEMERTSRR

(b) HEHE
rEBRRE

EEmAL

=HE AL (@)

SHRALHR mE (CF

TZF I WR) ATARES AT
BHEHNEX-HEp=% CE_=F: =
) ALHEBEIT ¢

2024 2023

—EOE _F=
HK$’000 HK$'000
FHT FHT
Salaries and other benefits e REMEF 4,629 3,600
Retirement benefit schemes contributions  BIREH] 5+ &R 133 a4
Total emoluments E=42%8 4,762 3,644

The emoluments were within the following bands: MENFUTEHER :

2024 2023

“EDME —_E=
No. of No. of
employees employees
EEAH BE A
HK$500,001 to HKS$ 1,000,000 500,001 752 1,000,00078 75 - 1
HK$1,000,001 to HK$1,500,000 1,000,001 7875 % 1,500,00078 7T 2 2

HK$1,500,001 to HK$2,000,000

1,500,001 77T 2 2,000,00078 75

During each of the years ended 31 December 2024 and 2023, no
emoluments were paid by the Group to any of the Directors and
top paid employees as an inducement to join or upon joining the
Group or as compensation for loss of office. No director waived
any emoluments for each of the years ended 31 December 2024
and 2023.

13. DIVIDENDS

The Board has resolved not to recommend the payment of both interim
and final dividend for the year ended 31 December 2024 (2023: Nil).

RBE_Z_NEAR-_ZT_=ZF+_A8
= +—HLEEFE AERLERETM
EErESHEESNME T”F?%%”}E

SRR
BEZ

- =

A 7 55 [ B9 B < 3 B B 4 2

BTNMERZEI=ZF+ }%

=+—HLERFE BEESFHNEEM

B o

13. BB

E?)ﬁ\;;:{;ﬁ?;uﬁ/)&'fj%i—v _mﬂf—f—_

BEg
B=+—HIEEENDHEERERE (T
TZFIH) o

20244E3R /B E T EIRREZRARAS 135



NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

14. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the

14.

FREHE
AAT BB MR E NS SRR AR

ordinary equity holders of the Company is based on the following data: SEEEL R TN IBESTE
2024 2023
—T@EE “BT=F
HK$’000 HK$'000
FHET FHET
Loss for the year attributable to owners of the ARstEESREAREBEZ
Company for the purposes of calculating basic ~ &AATEB AEEEEEE
loss per share (30,571) (126,566)
2024 2023
Number of shares RinEE
Weighted average number of ordinary shares for AR st EEREXREIE
the purposes of basic loss per share ZiERIETEEH 1,230,403,725 858,248,735
Basic and diluted loss per share (HK cents) SRERREEEE GBI (2.48) (14.75)

There was no movement in ordinary shares during the year ended 31
December 2024. The weighted average number of ordinary shares for
the purpose of basic loss per share for the year ended 31 December
2023 has included the increase in number of ordinary shares for the
rights issue which took place on 5 July 2023.

The subscription price of the rights issue in 2023 was equal to its market
price before the exercise of the rights issue, there were no bonus
element in the rights issue. Accordingly, the weighted average number
of ordinary shares has not been adjusted for the period from 1 January
2023 to the date of rights issue took place.

Diluted loss per share

Diluted loss per share for each of the two years ended 31 December
2024 and 2023 are the same as the basic loss per share because there
were no dilutive potential ordinary shares during both years.

1 36 Sandmartin International Holdings Limited / 2024 Annual Report

REEZZE-_NFE+ZA=+—HILFEE"
%@Ey]ﬁﬁﬁ CTHMEEZZ=F+7A
—+—BHBIFENESREABEMS &8
Hxﬂl]%zlzi’J%ZE@E N ZE_=—FtRBAH
TR EREBE M

:7:_E'ﬁiﬁyz@?E%'fé-\—rﬁ/\?i'ﬁfﬁﬁyﬁuﬂ

T8 IR EATF] 5 o FIE > EH AR

*&qiiﬁ%ljtﬁt@tﬁ_v:_fﬁ B—HEER
EITHRBEMRRBIF LR

SREBEEE
HAREBE_S_NFR_FT_=F+_4
=t+—HBEmEFESREE#H TS AR
HMEFTESENERBEGSHEASRES
E518AE[R



NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_E_NWFE+_A=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT

15. ¥ -BERZE

Frechold  Leasehold Furniture,
[and outside land outside Leasehold Plantand fixtures and Motor ~ Computer
HongKong  Hong Kong Buildings improvements  machinery  equipment vehicles  equipment Total
REE REE ffhe
BUSMIRA YN g BekE
LY HELDH ¥ £ HERES Rt RE EhRA Eh
HKS000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 00
TEn TEn TEn TEn TEn TEn TEn TEn TEn
Cost i
At 1 January 2003 RZZ=%-A-f 3469 347 7146 9549 163415 5089 1831 7001 215517
Exchange realignment ERSEE 15 7 8254 (83) (2067 (%) (139 (794 (11.401)
Additons HE - - 6278 149 9493 33 515 824 17612
Disposals e - - (17249 (54) (16541) (109 - (769) (365
Acquisiion of subsicaries Note 34~ WEBIBA (ifz34) - - 57,58 s 10095 pL 574 = 68217
Wite off i - - (487 - - = - - (4873
At31 December 2023 and RIBZ=F+ZAZ+-H
1 January 2004 R¥ZE-RE-F-A 3484 344 105,307 9071 163995 4551 2384 6261 298478
Exchange realignment Epiy (247) ) 2488 (287) 1364 ) 81 787 4093
Addiions hE - - 4415 216 14698 570 - 3% 20257
Disposals e - - (6:276) ) 834) (1301) B) (2019 (18418)
Transfer to investment propeties BRELENE - - 2218) = = = = = (2218)
At 31 December 2024 RIECMETZA=T-H 37 3403 875 8521 171716 3748 2462 5389 828
Depreciation and impairment ERifE
A1 January 2003 RZZ_=%-B-f - 10 4805 5474 142858 R 1 6287 26708
Exchange redignment ERHEE - 5 (5489 (39) (1304 (163 ) (107) (8110)
Provided for the year KEERE - # 79% 19 6928 510 %0 663 16632
Eiminated on dsposa HERYH - - 6120 (326) (10960 (1074) - (19) (19209)
Wite off it - - 487 - - - - - (4873)
At31 December 2023 and S e gl
1 January 204 RPZ5ZmE-B-H - 169 39476 5304 13752 2046 1483 5148 191,148
Bxchange realignment EQA% - (50) 105 (250) 2684 (1) 142 886 3503
Provided for the year KEERE - 4 12331 3 6741 504 406 644 2098
Eiminated on disposel HERHE - - (6087 (36) 8279 (1.65) B) (1981) (17976)
Himinated on transfertoinvestment~~ BRERENEREHE
properties - - (10775) - - - - - (10775)
At 31 December 2024 RIBCMETZAZT-H - 160 35,050 5013 138669 11 208 4697 186890
Net carrying amount FESE
At31 December 2024 AZEZME+ZAZ1-A 3 33 R0 308 B 2475 434 69 %338

At 31 December 2023

RZBZ=£+"A=+-f

3484 35




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HEZE- g+ _—A=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. ¥ -BEKREE (B)

Notes:

(@)

MEE
The property, plant and equipment are depreciated on a straight-line basis at the (@) LB E REREEE R NI EXUER A
following rates per annum: HITE
Freehold land outside Hong Kong Nil REBLIMY i
KAZERE T,

Leasehold land outside Hong Kong Over the term of lease REBLUIINNIAE i AESHA
Buildings 50 years or over the term of lease BT SO SRR EHAT 3

or land use rights, whichever EREERA

is shorter B E B
Leasehold improvements 20% or over the term of lease, HEYELEE 20%sk B HIR

whichever is shorter (UBFZE 7 2E)
Plant and machinery 10% — 333% BB e 1 2R 10% - 33"3%
Furniture, fixtures and equipment 20% R BEEEREE 20%
Motor vehicles 20% — 333% _E 20% — 33%
Computer equipment 20% — 3379 B 20% - 33%
Certain leasehold land and building is pledged to a bank to secure borrowings and (b) KAEROBHHEEL M RIETIRT FARTEK
general banking facilities granted to the Group (Note 40). EEIEFREN R —RIRITEERIEE (H5H40) ©
The analysis of the net book value of right-of-use assets, included in the property, © HEMEEERNESNEREEE GIAYE K

plant and equipment, by class of underlying asset is as follows:

B ag ) MREFENDTIT

Leasehold land

outside Hong Kong Buildings Motor vehicles
HREBLUIMY

Right-of-use assets EREEE HE LM BF HE
HK$'000 HK$'000 HK$'000
FET FHET FET
At 1 January 2023 R_Z— 3,297 16,588 118
Additions wNE - 6,278 -
Acquisition of subsidiaries (Note 34) UK BB B A B (fisE34) = 57,258 =
Depreciation e (44) (7,001) (56)
Termination of a lease ®RIETRE = (11,128) =
Exchange realignment b A 2 (2,541) @

At 31 December 2023 and 1 January 2024 RIE2EZ=F+"A=+—H8BK
RZE_ME—F—H 3,255 59,364 60
Additions AE - 4415 _
Depreciation e 1) (11,502) 37)
Termination of a lease KIFRE - (189) -
Exchange realignment PE A 29 2,383 =
At 31 December 2024 R-E_M&E+_A=+—H 3,243 54,471 23
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

16. PREPAID LEASE PAYMENTS 16. TAFHERIA
2024 2023
—EME ===

HK$’000 HKS$'000

FHET TFET

At beginning of the year REH 27 28
Exchange realignment bE R - Q)
Released to profit or loss BEiEm (27) -
At the end of the year RER - 27

Analysed for reporting purposes as: MEFRBRDNA

Current asset MEEE - 26
Non-current asset EREMEE - 1
- 27




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

17. INVESTMENT PROPERTIES 17. B

Investment
properties
Investment under
properties development Total
BREH
REWE BrREME st
HKS$'000 HKS$'000 HK$'000
FHT FH7T FHET
At 1 January 2023 RIE_=F—F—H 207,321 24,628 231,949
Transfer e (24,889) 24,889
Exchange realignment PE R (2,611) (475) (3,086)
Derecognition upon formation of B HEASE B AR IERER
joint operation - (30,756) (30,756)
Change in fair value recognised in RIBERPEDRZHEBLE TN
profit or loss arising from KEMER TE i)
investment properties under (M3 5E45)
the joint operation (Note 45) - 24,253 24,253
Change in fair value recognised in RIBEPHER AT EES
profit or loss (24,889) - (24,889)
At 31 December 2023 and B =F+"HA=+—H
1 January 2024 RZZEZMF—HF—H 154,932 42,539 197,471
Addition NE 7,644 3,501 11,145
Transfer from property, plant and BEEYE -BEMSE
equipment 31,737 = 31,737
Exchange realignment FERRE (3,717) (2,/430) (6,147)
Change in fair value recognised in RiEmP Rz £EKE TH
profit or loss arising from KREMELNTEEE)
investment properties under (M3 5E45)
the joint operation (Note 45) - 87,880 87,880
Transfer after completion of investment &% R FR B Y318 T & &5
properties under development 79,957 (79,957) -
Change in fair value recognised in RIERPHERE AT EE
profit or loss (15,002) - (15,002)
At 31 December 2024 A ZE_NFE+"RB=+—H 255,551 51,533 307,084
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

17. INVESTMENT PROPERTIES (Continued)

Note:

During the year ended 31 December 2023, the Group formed a joint operation with
Guangdong Huasuan International Industrial Park Investment Development Co, Ltd.* (EEER
LBEAFBREERRXELEEARAE) (‘Huasuan’) in respect to the redevelopment of
certain investment properties as set out in Note 45. Upon the formation, certain portion of
investment properties attributed to Huasuan under the joint arrangements with fair value of
HK$30,756,000 was derecognised (Note 45) in 2023.

The fair values of the Group's investment properties at 31 December 2024 and 2023
have been arrived at on the basis of valuations carried out by RHL Appraisal Limited,
an independent qualified professional valuer not connected to the Group and possess
appropriate qualifications and experience in the valuation of properties in the relevant
locations. The Group's investment properties were valued with reference to valuation by
the valuer using market comparison approach, income approach and residual approach as
appropriate.

For market comparison approach, the fair value is determined by considering the market
evidence of transaction prices for similar properties in similar location and conditions,
adjusted by the discount specific to the quality of the Group's properties as compared to the
comparable properties.

In arriving at the valuation on the basis of income approach, the fair value is determined by
capitalising the net rental income derived from the existing tenancies with due allowance or
provision for the reversionary potential of the properties.

For investment properties under development, the valuations were determined on residual
approach with a redevelopment basis and by taking into account the fair value of the
completed investment property and then deducting from that amount the estimated costs
to complete the construction and estimated costs of disposal.

In estimating the fair value of the properties, the highest and best use of the properties is
their current use.

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

17. REWE (@)

Mzt

BE_Z_ -+ -A=+—HLFE rEEHEERE
EHEREXERERRAMRAR (TEH) M4 E
ETREVESERUHABKE -MUE RIESERH
BENEENREMENE TR FE230,756000E 7T
BRI = FRIERER (aE45) ©

AERLEYENR S NER-EI=F+ZH=+—
BHAFEZRKATHEBRBRARAR N Z B ETHEEN
BEREEH KFITTHERMARAR A AL BB EREE
MBI & ERBEEGEN A S EAMENYEETH
BENBEERRER AEBMEEMENGEIBGER
FRTHIBILEE  WAERREL WER) EXRe

PG LLBOAM S » AT EDEE Bt R F TR
LENTE R EREBEE  LRAEANYEERE
LR B LR E T HRITR(ERE

SRR R (5 1E5S » To R AT B £ BB S
BRI R0 T E B MBS SR B B TR
EATE:

MERTREVEMS  GEDUEREEZREEE
oM REEMMEZATE RENATHERTRE
Z St A SRR E 2 fl 5t AR

REESHZEMENATER  YENRSRRERTRIHE
RERE-




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HEZE- g+ _—A=+—HIFE

17. INVESTMENT PROPERTIES (Continued) 17. KEWZE (B
Note: (Continued) Bst ()
Following are the key inputs used in valuing the investment properties as at 31 December RIBMERZET_=F+_A=+—HARAKEYEE
2024 and 2023: TEERFANIZHAENT :
Relationship of
Fair value at Fair value at Key Range or unobservable
Fair value 31 December 31 December  Valuation unobservable weighted inputs to
Category hierarchy 2024 2023 techniques inputs average fair value
—ECmE ZEI=F
ATE |[+ZA=+-B |tZRE=+—H TOBRRBAE
51 &5 AFE ATHE  (EER TEFTRRUAE  EEIMETSE HATEMRIE
HK$'000 HKS'000
TER FAET
Industrial properties Level 3 9,503 9,821 Income approach Reversionary yield 5% - 6% (2023: 5% - 6%) The higher the reversionary yield,
in the PRC* (derived from monthly the lower the fair value
market rent)
hE T # % F=R LON7 AESKA 5%ZE6% ERWAES ATELE
(AR EHE) (CEZ=4F 1 swEo%)
Estimated rental value Renminbi ('RMB") 3.07 - The higher the rental value,
RMB16.3 per month the higher the fair value
per square meter
(2023: RMB2.1 -

RMB15.0 per month
per square meter)

BstiieBEE BASFARARK HEBELSR ATELS
(TAE®)) 307t E
AR#1637
(ZZ2Z=%.88
ETHRARKLITE
AR™1507T)
246,048 145,112 Market comparison Discount on quality of -1842% - 1.25% The higher the discount on
approach properties (e.g. location, (2023:-21.47% - -18.16%) quality of properties with
size and asking price of reference to comparable,
the properties) the lower the fair value
WG B BWEER BINME  -1842%F1.25% K2ZOELBYE NEEXR
2 KN R ME) (CEZ=F 1147% irEtE ATE-E
fomiE %-18.16%)

Investment properties Level 3 51,533 42538 Residual approach Adjusted market price RMB3,940 (2023: RMB4,000)  The higher the adjusted market
under development (RMB/square meter) per square feet price, the higher the fair value
in the PRC*

FEERPREYE B=%K EREE LBEEME FTHRARE3 94070 LREENEEs ATELS

RSB/ FHHK) CBz=fF:
AR #4,0007T)
Budgeted cost RMB2,588 (2023: RMB1,418 - The higher the budgeted cost,
(RMB/square meter) 2611) per square feet the lower the fair value
BRERA STHRARE25887T BERAER AT ELME
RSB/ FHHX) CBZ=fF:
AR1418E26117T)
* The address of the industrial properties in the PRC is Xin QianJin Village “San Shi". = T ER B B9 TS 3 R 3% 2 oh T 322 th ik 2% R Bl
Tanzhou County, Zhongshan City, Guangdong Province, the PRC. The property R E LT BN R AR ATER - MR B E1-2

B~ 4-7PE T B 2 s o AL A A o

comprises Block 1-2, 4-7 and dormitory factory. The term of lease is medium.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

17. INVESTMENT PROPERTIES (Continued) 17. ¥EYE (8B

Note: (Continued) FisE @ (&)

REMENRTEREZMEBUERTEFE - FNRE

The fair value of investment properties is a level 3 recurring fair value measurement. A

reconciliation of the opening and closing fair value balance is provided below: R AT EEREHRAT ©
2024 2023
—EomE —=o=&
HK$’000 HK$'000
FHET FET
Opening balance FHEEER 197,471 231,949
Addition RE 11,145 -
Transfer from property, plant and equipment HEEYE BERRE 31,737 -
Exchange realignment [ER A% (6,147) (3,086)
Derecognition upon formation of the joint operation R HERREBR IEER - (30,756)
Change in fair value recognised in profit or loss arising from REEPERAZHERALE TN
investment properties under the joint operation KREMELTEES 87,880 24,253
Changes in fair value recognised in profit or loss R8P EEZ AT EES (15,002) (24,889)
Closing balance (level 3 recurring fair value) FERER EZREEERFE) 307,084 197,471
There was no transfer amongst levels during the year. FR ERA 2B EERE -

Investment properties are pledged to a bank to secure borrowings and general banking

facilities granted to the Group (Note 40).

REVEBERTRT FARTAERIBRERR—K
SRITEERER (f5E40) ©




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

18. GOODWILL 18. &

2024 2023
—EmE “E=H
HK$'000 HK$'000
FAET TFHET

CoST R
At the beginning of the year REH 114,889 92516
Acquisition of subsidiaries (Note 34) W B AR (5E34) - 21,808
Exchange realignment b O FHEE (1,665) 565
At the end of the year REXR 113,224 114,889

IMPAIRMENT A
At the beginning of the year RER]) 83,744 83,744
Provision for impairment loss BER B G 16,000 =
At the end of the year REXR 99,744 83,744

NET CARRYING AMOUNT IREFE

At the end of the year RERXR 13,480 31,145

Goodwill acquired through business combinations is allocated to the
following reportable cash-generating units (“CGUs") for impairment

REAEME  ZEXHFaHEEZHE
ENREUTIZHRREELEEM ((REE

testing: HEAL)
2024 2023
—EmE —ZB=
HK$'000 HKS'000
FHET FHBT
Satellite TV equipment and antenna products BEEBRREMKZESD
— PBT CGU (note (i) —BERRRSELBA (HE6) 13,480 31,145
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. GOODWILL (Continued)

Notes:

@

Based on the impairment assessment, due to the ongoing China-US trade war and
challenging economic environment, the recoverable amounts of the PBT CGU was
lower than the value in use as at 31 December 2024. As a result, an impairment loss
on goodwill of HK$16,000,000 was recognised for the year ended 31 December 2024
(2023: Nil).

The recoverable amount of PBT CGU has been determined based on the value in use
calculation using cash flow projection, based on a detailed budget plan covering a
period of five-year. The expected cash flows beyond the detailed budget plan are
extrapolated at the growth rate stated below. The key assumptions used for value in
use calculation are as follows:

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

18. BE ()

MIsE

0]

REFERETE ARPEEFEABRBHNLER
BOR_E_NE+_B=+—AMERKRESE
AEBEMNTKREDSBEREAEE R &#EZ
EMFE+_A=+—HLEFEEHEIHERE
£53816,00000087C (ZEZ=F 1 &) o

BEMNRREELEUNITROSESREFS
NWEFHBEEEREREES T EET iR
THRERXEEZFIEBEEABUINNESRE
MB-ERABENEAZNIZRRUT !

PBT CGU

HERRREEEEN
2024 2023
ZEIME -
Budget plan TEE S 5 years 5 years
5% 56
Annual growth rate during the budget plan FEEERNEEERE 2% - 5% 5% - 16%
Terminal growth rate FEAERE 2% 5%
Discount rate AHIRE 16.45% 17.80%

The annual growth rate in the budget plan is estimated based on projected sales
estimated by management which is dependent on the products launched at
the end of the reporting period and the economic growth of countries which its
customers located.

The terminal growth rate is based on the relevant industry growth forecasts and
does not exceed the average long-term growth rate for the relevant industry. The
cash flow projections are derived from the most recent financial budget approved by
the Directors. Other key assumptions for the value in use calculation are budgeted
gross margin and budgeted revenue, which are determined based on the past
performance of the units in PBT CGU and management's expectations regarding
market development.

The discount rate used is before tax and reflect specific risks relating to the respective
industry.

Goodwill allocated to other CGUs with gross carrying amount of HK$83,744,000 was
fully impaired in previous years.

RESBRNEERRXDREEERGHRA
HER (HERRREHRAEENERRERR
FREMBERBEEIER) FLUEE

REERERTDDAEMTENERBASER T8
BEERTENTHRERERE -FHSREBRAIN
BEEHENRIRYIEEAEE EREE
HRANEMEIBRIABBEEN X RBAE K
EMIEDRAEAEMUNBERRREEEH TS
BERIOTAIETE

FARIRE R I R BABRAT 2 2 B ER KR °

PEEEMBESELSBANEEZRARES
83,744,000 70 > ENBEFELTEREE

—




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

19. INTANGIBLE ASSETS

9. BIZEE

Product Customer
technology relationship Others Total
EmLl EFRR% Hith st
(Note (a)) (Note (b)) (Note ()
(PH5E@) (PH5ED) (HzE©)
HK$'000 HKS'000 HK$'000 HK$'000
FET FTHEx FEx TET
Cost 3%
At 1 January 2023 RoE-=F—A—H 27332 35433 5743 68,508
Acquisition of subsidiaries (Note 34) W EE B AT (M1E534) 168 - - 168
Addition wE 1,681 - - 681
Exchange realignment FEREE (©) - - ®)
At 31 December 2023 and E\_—\Z__EH' B=t—Hk
1 January 2024 “B_mE—A-A 29173 35433 5743 70,349
Addition wE 1,225 - - 1,225
Written off b Gie) (89) - - (89)
Exchange realignment FERREE (308) - - (308)
At 31 December 2024 RZE_NE+-A=+—H 30,001 35433 5,743 71177
Amortisation and impairment B RRE
At 1 January 2023 RZF_=%-A—H 23,697 35433 5743 64,873
Exchange realignment BRI © = = ©)
Provided for the year FEERE 376 - = 376
At 31 December 2023 and f‘_gi_ﬁE‘F B=t—Hk
1 January 2024 “EB-NFE—A—H 24,064 35433 5743 65,240
Written off 6] (89) = = (89)
Exchange realignment FEREE (95) = = (95)
Provided for the year rEERE 536 = = 536
At 31 December 2024 RZE_MFE+-_A=+—H 24416 35433 5,743 65,592
Net carrying amount Eﬁﬁﬁfﬁ
At 31 December 2024 \ZB_ME+_A=1t—H 5,585 - - 5,585
At 31 December 2023 RZE_=F+_"A=+—H 5,109 - - 5,109
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

19. INTANGIBLE ASSETS (Continued)

20.

Notes:

(a)

(b)

Product technology represents software acquired from independent third parties for
the development of TV set top box. Amortisation is provided on a straight-line basis
over 2 to 20 years.

Customer relationship represents contracted and non-contracted customer
relationship arising from the acquisition of Pro Brand International, Inc (“PBI") during
the year ended 30 June 2013. The amount is amortised over its estimated useful life
of 7.5 years on a straight-line basis.

Others mainly represent the research and development unit acquired through the
acquisition of PBT during the year ended 30 June 2013. The mature research and
development unit, which supports the Group's product development, was separately
recognised as intangible assets in accordance with the accounting policy stated
in Note 4(j). It was recognised based on the fair value at the date of acquisition.
Amortisation is provided on a straight-line basis over 7.5 years.

INTEREST IN AN ASSOCIATE

(@)

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

B EE (&)

Mzt

ERkiiEmHAEERKEEMABIIE=1
BRI -#IEN —E -+ ERUBER AR

EEBGERSE _S—=F<A=+HLEE
P Uiz B&Pro Brand International, Inc (TPBI) TIE4 &
HWRIFENZE G - ZEBUR7SENGEst A E
REHRR B EHRE -

HEtFrEBEFBREE _S—=F,A=+HL
FERUWEBEIE B R TS RORR 2 8 (i o AR PARYBR
RBURHAERNERMBE  RENZ40PMHE
STHREEEIS/BIEE ITRERBERNR
TERES  BIHN 7 SERUER AR

20. R—HEBMEATIRETS

2024 2023

—EME —EB=HF

HK$'000 HK$'000

FHET FET

Share of net assets of an associate Eh—E#HE AR FEE - 4

Movement of interest in an associate is as follows:

R—EBMEAT Z R EFNT

2024 2023

—EMEF ===
HK$'000 HKS$'000
FHET TET
At the beginning of the year RER] 4 46,722
Share of loss of an associate iR Sl A= /N=id = (4) (46,717)
Exchange realignment PE oA EE - m
At the end of the year REXR = 4




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

20. INTEREST IN AN ASSOCIATE (Continued)

Note:

As at 31 December 2024 and 2023, the Group had interest in the following associate:

20. P—HEEMEATINER (B)

MIEE

RIZ2ZMNERZZZ=ZF+ZA=+—H &TEEKX

THE AR ER
Form of
business Place of Place of Class of Held by
Name of entity structure incorporation operation shares the Group  Principal activities
BiRLE EBRBER SEAR AR I3t 2K =k 15 485 TEEFE IEEH
Dish Media Network Limited Limited company Nepal Nepal Ordinary 33.19%  Provision of Direct-To-Home service
("Dish Media") (2023: 33.19%) for satellite TV
BIRAR fenf fenf ZiER 3319% AEEERREME
(CBZ=F: BEEARRE
33.19%)
Summarised financial information: B P E R
2024 2023
—TT@EE -
HK$’000 HK$'000
FHT FHET
As at 31 December ®W+ZBA=+—H
Current assets MENE E 146,680 174,135
Non-current assets FERBEE 682,336 650,505
Current liabilities mEaE (583,093) (625,035)
Non-current liabilities JEREERE (274,146) (199,592)
Year ended 31 December HE+-A=1+—HIL=EE
Revenue W= 283,052 303,373
Loss for the year KEEEE (26,649) (140,756)
Total comprehensive income for the year KEEZEWEARE (28,236) (140,756)
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20. INTEREST IN AN ASSOCIATE (Continued)

21.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

During the year ended 31 December 2024, the Group has unrecognised
share of loss of an associate of HK$8,841,000 (2023: Nil) and the
accumulated unrecognised share of loss of an associate is HK$8,841,000

as at 31 December 2024. (2023: Nil).

20.

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z_MFE+_B=+—HLFE

R—HEBEATRNER (B
REE_E_NFE+_A=+—HLFE>
NEBREIREL—RHHEADZEBEES
8,841,000 L (CE_=F &) »R_E [
E+ZB=+—H> Bet RBERESL— B 5
BT 2 E518758,841,0008 T (B =% :
) o

Reconciliation of the above summarised financial information to the
carrying amount of the interest in an associate recognised in the

consolidated financial statements:

EHAMBENBR R GRS M B IRRTEDR
—REBE ARG RE SR

2024 2023

HK$'000 HK$'000

FHET TFHET

Net assets BEEZFE - 13

Proportion of the Group’s ownership interest REBEEB DB 33.19% 33.19%
Carrying amount of the Group’s interest in an associate KERR—BHEATZ

HmBEREE = 4

AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 21. B —FREEABMIE 4ETF—
R EATINER
2024 2023
—E-mE | —=-=
HK$'000 HKS'000
FHET TFHET
Current assets RENEE
Loan to an associate (Note (i) eI A —L/N=T =
B (M5Ea0)) 14,617 19,579
Trade receivables (Note (ii)) FEW & 5 AR (B EE() 25,595 33,923
Interest receivable on loan receivables BN E Rz FEWH) B 2,698 2,761
Amount due from an associate I —RBE AR IE 28,293 36,684

Notes:

MYE

(0) The loan is unsecured and bears interest at a fixed rate of 4.75% (2023: 4.75%)
per annum. The loan to an associate will mature on 31 December 2025 (2023: 31

December 2024).

ERAERRRZEEEENZHISE (ZF =
1475/) StE oM T—EME QRN ERRR =
TEFE+_A=SsEESRE=F0=251
F£+_B=+—H) Z&Hs

E?-(
&
=
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

21. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 21. RIW—REBEARRIE BF—
: deke g\ = e = =
(Continued) M ZEATHNER (8)
Notes: (Continued) st (@)
(ii) The amount due from an associate is unsecured and interest-free. The Group allows a (i) RN —EEE QB NRIBEIK IR R At B o A
credit period of 360 days. B4 THNEERA3608 ©
The following is an ageing analysis of trade receivables due from an associate, Rl —BHEATNENE ZERMNRESHRZ
presented based on the invoice date, at the end of the reporting period: BEAREFZERE AW T -
2024 2023
ZEIME —EC=fF
HK$'000 HKS$'000
FET FET
More than 360 days iB38360H 25,595 33,923
Expected credit losses on trade receivables due from and loan to an associate was provided FEW —REE AR E ZIRA AT —EBE A TN
in accordance with the accounting policy stated in Note 4(1)(ii). SR TEHRE S 518 BRI M 5F4() () Pl & 5T BUR 5T
o
Based on the Group's assessment, the Group recognised the provision for expected REBEAEENT G FRAAEEERIBK—REHHE QT
credit losses on trade receivables due from an associate of HK$9,834,000 (2023: provision HIFE U & 5 BRI TR #A 5 B 65184 59,834,000/ 7T (Z &
for HK$2,105,000) and provision for expected credit losses on loan to an associate of T =5 #152,105000870) KAET—REBEADNERN
HK$4,962,000 (2023: HK$1,224,000) during the year. TEHER (= B A5 1R 354,962,000 7T (Z B T =4 © 1,224,000
JT) ©
sy
22. LOAN RECEIVABLES 22. FEIRER
2024 2023
HK$’000 HK$'000
FHET TFAET
Loans receivables (note (i)) WSS (izEa) 12,989 12,989
Loans receivables due from former subsidiaries (note (i)) ~ FEUR BT B A T HY
FEUE R (BIEki) 1,025,139 935,726
1,038,128 948,715
Less: allowance for doubtful debts (note (iii)) B REREE (BEEEG) (1,038,128) (948,715)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

22. LOAN RECEIVABLES (Continued)

Notes:

@

(i)

As at 31 December 2024 and 2023, the Group had loan receivable amounting to
HK$12,989,000 from a third party. The loan was unsecured and bore interest at 1.2%
(2023: 1.2%) per annum. The loan receivable was fully impaired as at 31 December
2024 and 2023.

During the year ended 31 December 2019, the Group disposed of the entire equity
interest in Speed Connection Group Limited (the “Disposal”), and since then,
the loan receivables from Speed Connection Group Limited and its subsidiary
MyHD Media FZ LLC ("MyHD") were classified as loan receivables due from former
subsidiaries.

The loan receivables due from former subsidiaries were arising from the disposal of
all interests in MyHD and the extension of the existing loans to MyHD. Refer to the
announcement of the Company dated 31 December 2018 and the circular of the
Company dated 25 May 2019 for details. The amounts due were unsecured, interest-
bearing at rates ranged from 3 months LIBOR plus 100 basis point per annum to 10%
per annum and were matured on 31 December 2020.

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$553,617,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,185,000) due from Speed
Connection Group Limited, bore interest rate at 3 months LIBOR plus 100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$397,901,000) and amount of US$10,500,000 (equivalent to approximately
HK$81,531,000) due from MyHD (the non-wholly owned subsidiary of Speed
Connection Group Limited), bore interest rate at 10% per annum and at 3 months
LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$91,065,000). These
loan receivables and the interest receivables, net of the provision of expected credit
losses of approximately HK$219,103,000 as at the date of the Disposal, amounted
to approximately HK$429,410,000 were recognised as loan receivables upon the
Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised life-time ECLs of the total net carrying amount of these
loan receivables of approximately HK$429,410,000 at 31 December 2019.

The provision of expected credit losses was determined by the management of
the Group based on the creditworthiness and the past collection history of the
borrowers.

RATSEERMEE @)

FORTHE YEAR ENDED 31 DECEMBER 2024
BEZTOE+ZA=+—HIFE

22. FEWER (48)

MIsE

0]

(ii)

RIZWNEERIZSI=F+TA=+—H K&
EEER T —RHE = AR ERN2989,000/87T ©
ZERAERF REMNKIDE(CEZ=ZF 12
B) st B ZEWRERENR T _NFER T =
F+ZA=+—HE2HREME

REEZE-NF+_A=1+—HIEFE F+£H
HEREHERBRATZ2BRAEE (HES
H))  BUItE kERHERSRADRENE
AFIMyHD Media FZ LLC (TMyHD J) Z FERE R E 5
ERERAIWB AT ER

FEWRIBABEMGEEBRERMYHDZ 256
T U R FIMHDH IR A ERIER 51155 2
HARABBEBEAE_Z—NE+ZA=+—HZA
ERAABDHEBEAE—NERBZ+AHZE
Ko ZERMNARIBEAEIRF - R=ELMBIRTHE
EFEMoEELEIENEMNEFB TR T
—EE+-_A=+—H=-

NHEFEEH ZERBERZEASEES
71,298,000 5t (1B & 52 49553,617,000%8 7T) » HH
FEW R EE B A BRA T 229,554,000% 7t (FBE R4
74,185,00077T) 2 =18 B A BER1T B2 211100
BEENENRFE > MEWMYHD EHERS
RABIZIEFZEMBAT) 251,244,000% 7T (1HE
12 49397,901,000% 7T) K210,500,000%E 5 (B ER A
81,531,000770) B2 AR EFZ10E KR =B B
SRITEIZER EM100EE Rt B > HHENEYF S
#511,728,00035 7T (HHEH24991,065,0008 7T) o FAHE
F18HEA R TERRE B B R £9219,103,00078 7T
% %SRS TR FEUH) B 75 49429,410,00078 7T
ERHEBBERALEUNER -

—NE+ZA BEEENERHEESR
A RMyHDEBREEVHBHEE TR _T—NF
ERIEEE -FIL SEBRAZIBRERER
BREE IRZERBERR S —hE+ZAH
=+ —HZREFEEEEA429,410,000/8 TLHER 2
HTEHAEBER

BRI EEGEERBRAEEEEBENERAZ
EERBERIRGC IR TEE °
-




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

22. LOAN RECEIVABLES (Continued)

22. FEWER (48)

Notes: (Continued) st (@)
(iii) Allowances for doubtful debts (iif) REREE
2024 2023
ZEmE -
HK$'000 HKS'000
FHET FET
At the beginning of year HREA] 948,715 861,372
Unwinding of discount A5 38 [0 % 95,258 85,588
Exchange realignment PE R HEE (5,845) 1,755
At the end of year REFXR 1,038,128 948,715
23. DEFERRED TAXATION 23. IRIEIRIA
The following are the major deferred tax assets/(liabilities) recognised by RAFEAEBRCHANTIERLERIBEE
the Group and movements thereon during the year: /S (Baf REZEFNT
Fair value Provision
adjustment  Revaluation forPRC  Accelerated
onintangible of investment  withholding tax Provision
assets properties tax  depreciation and others Total
B EE RENME HERENR INERIE s
ATERE Bff b e R At ek
HK'000 HK'000 HK$'000 HK$'000 HK$'000 HKS$'000
TERT FET TET THET TET TERT
At 1 January 2023 R_E_=%—-F—H (1,671) (58651) (5814) (650) 4,247 (62,539)
Exchange realignment ERAE (40) 602 83 - 27 672
(Charged)/credited to profitor ~ RAEEBR
loss for the year (k) /g% (66) 6,028 = = 323 6,285
At 31 December 2023 and R_B-=4F
1 January 2024 +ZA=+—Hk
“2-mE—-A—H (1,777) (52,021) (5,731) (650) 4597 (55,582)
Exchange realignment ER AR 401 1221 125 - 180 1927
Charged to property RYEEGHETIOR
revaluation reserve - (4,989) - - - (4,989)
Charged to profit or loss RAFEERNG
for the year (267) (21,182) - - (425) (21874)
At 31 Decernber 2024 R=ZTZMmFE
e (1,643) (76971) (5,606) (650) 4,352 (80,518)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

23. DEFERRED TAXATION (Continued)

The following is the analysis of the deferred tax balances for financial

23, RIEMRIE (4B)
BT 2 3R R 1 BB AE R TE 4 65 D A 4

FORTHE YEAR ENDED 31 DECEMBER 2024
BEZTOE+ZA=+—HIFE

reporting purposes: T
2024 2023
—E-ME TEC=HF
HK$'000 HK$'000
FET FET
Deferred tax assets RERIEE E 4,352 4,597
Deferred tax liabilities p U =y == (84,870) (60,179)
(80,518) (55,582)

At the end of the reporting period, tax losses for which no deferred
tax assets was recognised, due to the unpredictability of future profit

R EHR » R ARRF RN TRA > #n
ERIABLERNREENREABER HE®RE

streams, expire as follows: AT
2024 2023
—ETmE _EC=F
HK$'000 HK$'000
FHET TET
Expire in 2028 RIEZNFER 11,437 11,437
Expire in 2031 Eé:%z—fﬁﬁ;}ﬁ 11,369 11,369
Expire in 2032 ®= “FEm 21,847 21,847
Expire in 2033 75’\_2: — FEW 7,689 7,689
Expire in 2034 RIZE=OFEmR 23,358 -
No expiry date = & B HA 178,511 156,025
254,211 208,367

Under the Law of the PRC on Enterprise Income Tax, withholding tax at
10% is imposed on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred taxation has
been provided for in full in respect of undistributed profits retained by
the PRC subsidiaries in the consolidated financial statements.

BETEEEMRSREZ BT N\E—A
—HERTENERRERFHEH ISR
iR B R BN TAIIAR10% o SR BT B A B Fr iR 2B
BARDEHM BEBVELERBCE2HNEGES
AR




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024

]

24,

25.
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TETNE+TA=+—HLEFE

INVENTORIES 24. 8

2024 2023
T mE —E-=
HK$'000 HK$'000
F#ET FHET
Raw materials R 36,627 21,680
Work in progress THm;m 14,776 14,563
Finished goods &Pl 47,269 87,641
98,672 123,884
TRADE, BILLS AND OTHER RECEIVABLES 25. fE

¢

Ht

BZRM BN REREM
8]

AH

U
U

3

2024 2023
—TmE -

HK$'000 HKS'000

FET FExT

Trade and bills receivables BN B Z R BN E S 90,244 107,777

Other receivables (Note) HnpEwza (fish) 133,358 137,820
Total trade, bills and other receivables FEUN B ZR7N IR E IR K

H fth fE I R IB 48 28 223,602 245,597

Represented by: BUTHAES : 2024 2023

HK$'000 HKS'000

F&ET FExT

Non-current assets ERBEE 4,418 =

Current assets BB E 219,184 245,597

223,602 245,597

Note: As at 31 December 2024, other receivables included rental deposits of
HK$37,467,000 (2023: HK$20,879,000), among which rental deposits of HK$4,418,000
are non-current assets (2023: Nil). The remaining receivables are unsecured, non-
interest bearing and repayable on demand.

M RTEWFE+-A=+—H > EMERRIESE

FE£37,467,0008 7T (Z T Z =4 : 20,879,00078
7T) » Erh o FAE R 44180008 T A IERBEE (Z
ZT=F 8 o FREWRIEAEIER 2B KA
BERER



NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

25. TRADE, BILLS AND OTHER RECEIVABLES 25. FEIRE 5 AR~ RN B R E A
(Continued) FEULFRIE (48)
The Group allows an average credit period of 60 to 120 days to its FAEBABRTHEZRER ZEERTEHR0E
trade customers. The following is an ageing analysis of trade and bills 1208 - BN B F R R BN RIER RS R
receivables presented based on the invoice date at the end of the BEEHEBZEIZRESTINT ¢
reporting period:

2024 2023

—EIMmEF TEBC=F

HK$'000 HKS$'000

FET FET

0-30 days 0%230H 82,038 15,873
31-90 days 31290H 9,097 59,862
91-180 days 91&180H 2,454 28,496
More than 180 days #B38180H 115,414 134,750
209,003 238,981

Less: Loss allowance DA SEi=F e ki (118,759) (131,204)
90,244 107,777

The other classes within trade, bills and other receivables do not EWE SRS EREE &EMERRIBER

WHMERN T A EEEREEE - BIWES
SR TRHEEER S RBEW 4IPS
SHEUGREHR R - RIBAE RG> 2EER

contain impaired assets. Expected credit losses on trade receivables was
provided in accordance with the accounting policy stated in Note 4(1)(ii).
Based on the Group's assessment, the reversal of expected credit losses

on trade receivables of HK$2,390,000 (2023: provision of expected credit REEMDEWE ZIRFTBHAE EHEEE
losses of HK$8,557,000) was recognised during the year. [5]2,390,0008 T (ZCE_=F : BHEEEE

#5158,557,00055 7T) ©

BRAEEEEBRRKARKE Z IR L E
WEEMEENEERRNE—TEBEHN
MizE37(b) ©

Further details on the Group’s credit policy and credit risk arising from
trade debtors and bill receivables are set out in Note 37(b).




NOTES TO THE FINANCIAL STATEMENTS (Continued)
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FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

26.

27.

PLEDGED BANK DEPOSITS

The amounts represent deposits pledged to banks to secure short-
term bank borrowings granted to the Group (Note 40). The deposits
carry fixed interest rates ranged from 0.58% to 1.30% (2023: 0.25% to
1.30%) per annum. The pledged bank deposits will be released upon the
settlement of short-term bank borrowings.

BANK BALANCES AND CASH

Bank balances and cash of the Group comprise bank balances and cash
held and short-term bank deposits that are interest-bearing at floating
interest rate and are with original maturity of three months or less. The
remaining bank deposits carry fixed interest rates ranging from 0.10% to
1.15% (2023: 0.25% to 3.50%) per annum.

As at 31 December 2024, cash and bank balances denominated in
RMB amounted to approximately HK$11,605,000 (2023: approximately
HK$10,559,000). RMB is not freely convertible into foreign currencies
in the PRC. Under the PRC's Foreign Exchange Control Regulations
and Administration of Settlement and Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for foreign currencies through banks authorised to conduct foreign
exchange business.
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26.

27.

BIEHIRITER
ZEBRIENAEBRERNERRTEEmMIE
R IRITHER (F5240) c ZEFERLEEN
F058EE130E (ZTE =4 :025EF130
B) ZBNEEEFZEFE - BIRFIRITER
B ERRIRTTEE BB R AR

RITHEERRE
AEBRBBETEEAIREGEMFRTEER
HWEURBIFHHNEFERRIPHA=E
B o U ARIEERR T IE ™ o FIBRIRITERUIZ
NF0IEBEIISE (CEZ=4F 1 025FEZFE350
B) 2 EHNEEEFEFE -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

28. TRADE, BILLS AND OTHER PAYABLES 28. BT E ZIRM - B RiRKRH Mt
FE{IFRIE

2024 2023
—ET@mE B =F
HK$'000 HK$'000
FAET FHET
Trade payables BT & SRR 174,898 174,406
Bills payables NS 823 1,489
Deposits received (Note 45) Biizs (fisF45) 64,795 66,211
Other payables and accruals (Note) HthERIBRESTIEE () 147,983 100,844
388,499 342,950

The following is an aged analysis of trade and bills payables, presented
based on the invoice date at the end of the reporting periods:

BUBEZERARENRENRSHRRER
HEZ2ZARE DU :

2024 2023
—ETmE TEBT=F

HK$'000 HK$'000

F#T FHT

0-30 days 0Z30H 123,310 112,037
31-90 days 31E90H 8,281 10,970
91-360 days 91ZE360H 15,255 30,042
More than 360 days #B38360H 28,875 22,846
175,721 175,895

The average credit period for purchases of goods is 90 days.

Note: An amount due to a director of HK$1,515,000 (2023: HKS$1,162,000) which was
included in other payables. It is unsecured, interest free and repayable on demand.

BEERNTHEERA0E -

sk © HAME(IRIBEE—E R EERIA,5150008 7T
(ZZ2Z =5 11,162,000/ 7) > LEZIBEA KT
REBHBEREREE




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

29. CONTRACT LIABILITIES

29. §N&EE

2024 2023
“ETE i
HK$'000 HKS$'000
FHET TET
Contract liabilities arising from: AUTEENEGHNEE !
Sale of goods HEEY 20,156 21,115
Movements in contract liabilities EHNEaEED
2024 2023
HK$'000 HKS$'000
FHET TFET
Balance as at 1 January N—B—B%&&R 21,115 17,673
Decrease in contract liabilities as a result of FREAERREDA
recognising revenue during the year that was BHERZINGEREGH
included in the contract liabilities at the beginning aE&RL
of the year (21,115) (17,673)
Increase in contract liabilities as a result of receipt HIHE EYFBEWIEE
in advance of sale of goods =EI=REpyl 20,156 21,115
Balance as at 31 December R+ZB=+—H#&8% 20,156 21,115

The contract liabilities mainly relate to the advance consideration
received from customers. The Group's sales contracts generally have
an original expected duration of one year or less and accordingly,
the Group has applied the practical expedient in HKFRS 15 not to
disclose the transaction price allocated to the remaining performance
obligations for the contracts existed that has an original expected

duration of one year or less at the end of the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

30. PROVISION FOR FINANCIAL GUARANTEE

The Company had pursuant to the guarantee (the “Guarantee”) given
in favour of MyHD irrevocably guaranteed to pay all financial obligations
of MyHD in relation to the third amendment agreement to the content
supply agreement (the “Content Supply Agreement’) dated 3 October
2016 which was entered into between MyHD and MBC FZ LLC. The
Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000
(equivalent to approximately HK$27,332,000).

The Guarantee does not contain any conditions which need to
be fulfilled or any circumstances which must arise before MyHD
can enforce the same and demand payment from the Company.
Notwithstanding that MyHD failed to observe all its payment
obligations under the third amendment agreement to the Content
Supply Agreement, since the date of the Guarantee up to the reporting
date, the Company has not received any demand for payment from
MyHD under the Guarantee.

At 31 December 2024 and 2023, the Group had recognised the
provision for financial guarantee amounting to US$3,500,000 (equivalent
to approximately HK$27,332,000) in relation to the Guarantee.

30.

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

MBI REE
KATEREMMYHDZ R EL Z 1ER (T
7)) > AR EHREE 2 (IMyHDA RIMyHDER
MBCFZ LLCARE] M HEAA ZZE—RF+HB=H
ZARMEERZ (ABREERE) S=0E
AR BEYBET ZEFRUEIEHR
MAABRBERENZREEEATER
3,500,000 75 (FBE 52 4927,332,000/ 7T) ©

BRIEASSERAETER RS EEE
Z RGN LURBRMyHDHITIE R R B KA
ANEIRR - BEMYHDRBEBIE I W B HIETH
BRBE=ZMESIWMETZRMAEMNREDT EH
EREMEEERSHHML  ARBWHEE
EERBEMHDRBERIEL 2 RER -

R NER_E_=ZF+_HA=+—
H> ANEBEBEMIERER A 23,500,000E 7T
(FEE 1 4927,332,00058 70) Z B FSHE(R B o




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

31. BANK AND OTHER BORROWINGS 31. SRITREMBEE
2024 2023
—EBmF =
HK$'000 HKS'000
F#ET FHET
Bank loans IRITE™M 177,681 203,018
Other loans Hth &M 169,350 158,694
347,031 361,712
Analysed as: DA
Secured BigR 327,154 177,731
Unsecured el 19,877 183,981
347,031 361,712
Carrying amount repayable: BR T HAEEENREE !
On demand or within one year BEXRI—FER 211,266 79,728
In more than one year but not more than two years BE—FERBEmE 135,765 281,984
347,031 361,712
Less: Amount due within one year shown under RN /)\L@J%félﬁ—l:?ﬁ‘r
current liabilities —ER T HANIE (211,266) (79,728)
Amount due after one year —F BRI HANFRIE 135,765 281,984
The range of the effective interest rates on the Group's bank and other REBNRTREMEE 2 BRI ENEHE
borrowings are as follows: wr
2024 2023
—E_NEF -
Interest rate borrowings BERBE 2.00% - 12.00% 2.20% - 9.00%
The security of bank borrowings is set out in Note 40. IRITEEIRIRE I MIE400
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

32. LEASES 32. HHE
The Group as a lessee: TEBEAEEA
The Group leases a motor vehicle and a number of land and properties AEERBERUMBEERZNELSEME
in the jurisdictions in which it operates as its office premises under non- NEZEeHESERE T T RYZEES
cancellable lease agreements, which comprise only fixed payments HMRG 2S5HhREEEHPEANEE
over lease term. Generally, the Group is restricted from assigning and e —ms > AEBASEHERSERE
subleasing the leased assets. BE-
Represented by: BUTARET
2024 2023
—EME 2 =F
HK$'000 HK$'000
FHET FHET
Current liabilities mEEE 7,774 7,497
Non-current liabilities JEREIAE 43,294 52,373
51,068 59,870
Future lease payments are due as follows: REBEERBIRBERAT !
Minimum lease Present
payments Interest value
REHEERE IS RE
2024 2024 2024
HK$’000 HK$’'000 HK$’000
FET THET THT
Within 1 year —&FRQ 11,449 3,675 7,774
After 1 year but within 2 years —FBRERMER 10,877 3,105 7,772
After 2 years but within 5 years MEBRERAEER 34,022 5,243 28,779
More than 5 years BB HF 6,918 175 6,743
63,266 12,198 51,068




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

32. LEASES (Continued)

The Group as a lessee: (Continued)

32. HHE (@)

FEBERKEAA : (@)

Minimum lease Present
payments Interest value
EHRERER FE HE
2023 2023 2023

B —ET=F =
HK$'000 HK$'000 HK$'000
FHT FHT FHT
Within 1 year —FR 11,821 4324 7,497
After 1 year but within 2 years —FRERRERN 11,193 3,799 7,394
After 2 years but within 5 years MEBEBRAFR 34,269 7,720 26,549
More than 5 years BiaHE 19,670 1,240 18,430
76,953 17,083 59,870

The Group as a lessor:

TEFEERSHAEA

Property rental income earned from leasing of the Group's investment
properties during the year was HK$14,266,000 (2023: HK$15,695,000).
The properties held by the Group have committed tenants for the next

ERRBEEREEREYEEETHNYE
FHEWAA14,266,0008 T (ZE ==
15,695,0007870) ° ANEBFTIFYER KRR —

one to twenty years. T+ FERILOHERF
At the end of the reporting period, the undiscounted lease payments RHBRESHR AEERBEEEBAITIZINT
receivable by the Group in future periods under non-cancellable A AR EHE R R R A RN R AR S

operating leases with its tenants are as follows: FIBWTE -

2024 2023
HK$'000 HK$'000
FHET TFAET
Within one year —FRN 18,541 18,224
After 1 year but within 2 years —FBRERMEA 17,702 17,647
After 2 years but within 3 years MEBRER=ZFR 15,926 16,845
After 3 years but within 4 years —FRERMNERN 12,271 16,562
After 4 years but within 5 years WEBBRAER 8,199 12,451
After 5 years A% 72,199 93,736
144,838 175,465
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FORTHE YEAR ENDED 31 DECEMBER 2024
BEZTOE+ZA=+—HIFE

33. SHARE CAPITAL 33. g7
Number of
shares Amount
& E =%
HK$'000
FHT
Ordinary shares of HK$0.10 each FREEI0EBTHEER
Authorised: ETE
At 1 January 2023, 31 December 2023, RIE-=F—HF—H - Z8-=%F
1 January 2024 and 31 December 2024 +-_A=+—H -2 -_W&E—F—H
kRZZBZNE+"B=+—H 10,000,000,000 1,000,000
Issued and fully paid: BEITREE
At 1 January 2023 RWZE2Z=%—H—H 492,161,490 49216
Issue of shares upon rights issue (note) AR B ETRG (D) 738,242,235 73,824
At 31 December 2023, 1 January 2024 and RIE_=%+"A=+—H8~
31 December 2024 2T NFE—A—HERZEZNAF
+—HA=+—H 1,230,403,725 123,040
Note: P EE
The Company conducted a rights issue on the basis of three rights share for every two FARERLHANSMREETEABRNDERE = RHE
adjusted shares in issue on the record date. The rights issue was completed on 5 July 2023 M 2 BEETEHR HREN_ZE_=ZFtBAH®
and the gross proceeds raised by the rights issue was approximately HK$88.6 million and Y TR AR E518 2 P18 TR IE 48 38 4 4988,600,00078 7T, » W 35
an aggregate of 738,242,235 rights shares were issued at the subscription price of HK$0.12 BRBERSNEEZEHENNELE 2 H N IZERERR D
per rights share by either accepted or placed under the rights issue or compensatory 0128 T2 RIBEHTE 738,242,235 MR 15 AR
arrangement and all the conditions with respect of the rights issue set out in the prospectus SHACZ_=FARHNERERRMABRAMERZ
of the Company dated 5 June 2023 have been fulfilled. FrE &9 B R ©
After the completion of the above right issue, the fund raised in excess of the par value of the MR E  BHMRAEE FRETHRES) NESE

new shares (net of issuance cost) was credited to the share premium. EESEF ARG BE




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024

BEZ

34.

TTME+ZA=+—HILFE

BUSINESS COMBINATION COMPLETED IN PRIOR
YEAR

Summary of acquisition

On 14 July 2023, Pro Brand Technology (TW) Inc, a 59.1% directly
owned subsidiary of the Company, entered into an agreement with a
shareholder of Aomaga (Hong Kong) Industrial Co.,, Limited ("Aomaga
HK"), to subscribe the 52.94% shareholdings of Aomaga HK and its
wholly owned subsidiary, Aomaga (Vietnam) Electronics Co., Ltd
("Aomaga Vietnam”), together referred to as “Aomaga Group’, at
consideration of HK$10,059,000. Aomaga HK is a company incorporated
in Hong Kong and its business activities is investment holding. Aomaga
Vietnam is a company incorporated in Vietnam and its business activities
is trading and manufacturing antenna and other related electronic
products. The transaction was completed on 15 September 2023. The
Directors considered that the acquisition would enhance the chance for
expansion its production and development in Vietnam.

As the Group is entitled to appoint a majority number of directors of
Aomaga HK and is able to control its management and operation, the
identifiable assets and liabilities of Aomaga Group are accounted for in
the consolidated financial statements of the Group at their fair value
under the acquisition method.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

34. BUSINESS COMBINATION COMPLETED IN PRIOR
YEAR (Continued)

Summary of acquisition (Continued)

Details of the purchase consideration, the net assets acquired and
goodwill are as follows:

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_T_MFE+A=+—HIFE

34. REFERHNEHSH (B)

u&ﬁ%;ﬁg (II‘E)
ERBERB -FTNENEEFERBEZ
BT

HK$'000

TFAET
Property, plant and equipment ME- -BENREE 10,959
Right-of-use assets FREEE 57,258
Intangible assets mLEE 168
Inventories =& 19,663
Trade and other receivables FEW & 55 BR =0 B ELAth FE USLR 19,147
Cash at bank RITIRE 404
Trade and other payables FE(T B Z R R E A FE TR (67,908)
Lease liabilities HEa®E (57,258)
Bank borrowings IRITEE (4,627)
Total net liabilities BRPEREEE (22,194)
Non-controlling interest IR T 10,445
Total consideration RIB4RER (10,059)
Goodwill (Note 18) B (fist18) 21,808

Note:  Goodwill is attributable to the workforce and the synergy expected to be created by
the acquired business. It will not be deductible for tax purposes. It is allocated to the
PBT CGU (including the acquired business) for the impairment assessment purpose
as it benefits from the synergies absorbed to this business combination.

Accounting policy choice for non-controlling interests

The Group recognises non-controlling interests in an acquired entity either at fair value or at
the non-controlling interest's proportionate share of the entity’s net identifiable assets. This
decision is made on an acquisition-by-acquisition basis. For the non-controlling interests
in Aomaga Group, the Group elected to recognise the non-controlling interests at its

proportionate share of the acquired net identifiable assets.

Purchase consideration — cash outflow

Mizt: HERKEEAHMEBEBEEN T FERBEKRD
B2 o AR - sl EsT A S > BE T
DEEFEMERETELSEN (BEMEERD)
TSR EZR MmN AER S R 73R Mt o

BTN E S BERIERE
FEFRATFEIFEREDE (TR A EEFE
BILL B - FEST FEH&Q%ES@E’J%?’“E&‘@EOEA‘P%T&EE”@

ARZEEMEH FREXEEBAFEREEMS &
%@%T%&EE’WETEFEH&%TuﬁtE‘Jﬁé@{EE’JI:bﬁ] w?F
ERR R o

BEAE-RSRE

HK$'000
FExT
Outflow of cash to acquire subsidiary, net of cash acquired: KB AR IRE M NPRATCEIRE ©
Cash consideration HBEAE 10,059
Cash and cash equivalent acquired FrUtiE IR & IR EEY (404)
Net cash used and included in cash flows from EFEARGAREEB RS REN
investing activities REFEE 9,655
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

35. NOTES TO THE CONSOLIDATED STATEMENT OF 35. IREIREMERMEE
CASH FLOWS
Reconciliation of liabilities arising from financing activities: HEREIHELNEEYHER .
Bank and
Interest other Lease
payables borrowings liabilities
RIT R
i ZREAES) Hifg& HEAaE
(Note 31) (Note 32)
(F5E31) (M45¥32)
HK$'000 HKS$'000 HK$'000
FAT FHET TFHET
At 1 January 2023 N_Z_=fF—HF—H 9,138 351,931 18,523
Changes from cash flows: KBRS MNES .
- Proceeds from new bank loans — & RITERFRERIE - 144,651 -
~ Repayment of bank loans —BERIBITER - (138,833) -
— Payment of interest element of —S'iﬁ%ﬂ%%%ﬂ EE
lease liabilities - - (2,915)
— Payment of principal element of —SZNHEEaEAEID
lease liabilities - - (6,252)
— Interest paid —BEHME (25,762) =
Total changes from financing cash flows rﬂﬁfﬁﬁ TN 4E R (25,762) 5818 (9,167)
Exchange realignment DHHEE (2,476) (664) (4,722)
Other changes Hﬁﬂﬁ@]
— Finance charges on lease liabilites ~ —fAE & BN 75E B - = 2,915
— Recognition of lease liabilities —EREEEE = = 6,278
— Interest incurred —BELFE 25,762 = =
- Termination of a lease —#IFFRE - - (11,215)
— Acquisition of subsidiaries (Note 34) —UXEEMIB AT (Fi5E34) = 4627 57,258
Total other changes HhEEh48 %R 25,762 4,627 55,236
At 31 December 2023 and RIE=F+"HA=+—Hk
1 January 2024 —Z-mE—F—H 6,662 361,712 59,870
Changes from cash flows: RBBERNES
— Proceeds from new bank and —MERITREMEMREMRIE
other loans - 209,393 -
— Repayment of bank and other loans ~ —{BiER1T R HAE R - (218,469) =
— Payment of interest element of — S HEESENE *‘Bﬁ
lease liabilities - - (4,623)
— Payment of principal element of —SNHEaBEAEID
lease liabilities - - (7,608)
— Interest paid —BRHE (23,003) = =
Total changes from financing cash flows B8 & 15 & i A B 44 58 (23,003) (9,076) (12,231)
Exchange realignment PE R EHEE (1,069) (5,605) (3913)
Other changes HhEs)
— Finance charges on lease liabilites ~ —fA & & B 75 E - - 4,623
— Recognition of lease liabilities —REEaR = = 2,798
— Interest incurred —Eﬁﬂ = 24,740 = =
— Termination of a lease —#ERE = = (79)
Total other changes Hﬁﬂ@@]‘@ 28 24,740 = 7,342
At 31 December 2024 e+ F=+—H 7,330 347,031 51,068
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

36. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which includes
the borrowings disclosed in Note 31, and equity reserves attributable
to owners of the Group, comprising issued share capital and various
reserves and retained profits.

The Directors review the capital structure on a regular basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations of the
Directors, the Group will balance its overall capital structure through
new share issues and the issue of new debt or the redemption of
existing debts.

RATSEERMEE @)

FORTHE YEAR ENDED 31 DECEMBER 2024
BEZ_NF+-A=1+—HILEFE

36. EXAMREIE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

37. FINANCIAL RISK MANAGEMENT

(a)

(b)

37. HFEREEIE

Categories of financial assets and financial liabilities () TMEEREMEBENSSE
2024 2023
—EMEF B
HK$'000 HKS'000
FHET TFHET
Financial assets at amortised cost RBHR T ENESHEE
Trade and bills receivables FEUNE Z R BN E S 90,244 107,777
Bank balance and cash RITEEAIRE 64,612 69,359
Pledged bank deposits BIRRIRITER 4,636 5970
Other receivables HAhpe U sis 43,725 80,450
Amount due from an associate N —RBE AR RIE 28,293 36,684
Loan to an associate BT —EBEATNER 14,617 19,579
246,127 319,819
Financial liabilities at amortised cost RBHR T ENESHEE
Trade and bills payables FE(T B Z BR AR FE (T B4R 175,721 175,895
Lease liabilities HEaE 51,068 59,870
Bank and other borrowings RITREMBEBE 347,031 361,712
Other payables HMES RIS 212,778 167,055
786,598 764,532
Financial risk management objectives and policies (b) HFEMGEEEERBER

The Group's major financial instruments include trade, bills and
other receivables, loan receivables, loan to an associate, amount
due from an associate, pledged bank deposits, bank balances
and cash, trade, bills and other payables, lease liabilities and bank
and other borrowings. Details of these financial instruments
are disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are

implemented on a timely and effective manner.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

37. FINANCIAL RISK MANAGEMENT (Continued) 37. MEERER (8)

(b) Financial risk management objectives and policies (b) BAFBEEEREBERER (&)
(Continued)
Market risk 5 R
(i) Currency risk (0 SMERRR
The Company's subsidiaries have foreign currency sales and HRARABWB AR ETINEE
purchases, which expose the Group to foreign exchange B AEEmEIMNERE
risk.
The carrying amounts of the Group’s foreign currency (as REEHR > REBUINNE (B
in relation to the functional currency of the relevant group REMEESEINEEEMES) &t
entities) denominated monetary assets and monetary ENEEKEEREKSENRE
liabilities at the end of the reporting period are as follows: (ERUI
Sensitivity analysis BREDT
Assets Liabilities
BE =Fii
2024 2023 2024 2023
HK$’000 HK$'000 HK$'000 HK$'000
FAT FAT FAET FHET
RMB AR 3,406 9 38,860 835
usD E7T 88,197 159,629 235,322 329,779

The Group is mainly exposed to USD and RMB relative
to the functional currency of the relevant group entities,
which are mainly RMB and USD respectively. The Group
does not have a formal foreign currency hedging
policy. But management monitors the Group'’s foreign
currency exposure and enters into forward contracts
when movements in the exchange rates are outside
management’s expected range in order to minimise the
exchange rate risk.

FERFEZAHEEAFRERER
MINEEE®R (FENRBARER
E7n) BERENETRARERR -
B PR £5 [ 30 &% 1F 3 S BE B P B
Ko EBEEESEEREEBINE
RN ERSECEHEREER
stEERFS] I E RIS 49 0 LARRREE
KA
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FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

37. MERAKREE (8)

Financial risk management objectives and policies (b) BAFBEEEREBERER (&)
(Continued)
Market risk (Continued) 5 R g ()
() Currency risk (Continued) () SMNEREPBE ()
Sensitivity analysis (Continued) BREDT (@&
The following table details the Group's sensitivity to a 5% TREFNAERRESERERD
increase and decrease in functional currency of respective EEERETRARE LAKRT
group entities against USD and RMB. 5% is the sensitivity (5% B9 B RK E © 5%7% P ER A B9 B
rate used and represents management’s assessment of the R AREEBEHINEEEXNA
reasonably possible change in foreign exchange rates. The FESIBEBMEH TG -BRE
sensitivity analysis includes both USD and RMB monetary PENBERREBFRAUAET
assets and liabilities at the end of the reporting period. MARBIENEKEERERE-
A negative number below indicates an increase in loss TXFIREBEEETEARER
where USD and RMB strengthen 5% against the functional INEEE 1 EFH5%F » < E51BIE M -
currency. For a 5% weakening of USD and RMB against the ERETKARERINEGRET
functional currency, there would be an equal and opposite [E5%bs B sE R AR FEERBIEE
impact on the loss for the year. FHEERERTE-
2024 2023
—EmE 2=
HK$’000 HKS'000
FHET FHET
Increase in loss and decrease in equity FREEIE MR ER R
for the year:
- RMB —AR¥ (1,769) (34)
-Usb —%7T (7,429) (8,581)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies

(Continued)

Market risk (Continued)

(ii) Interest rate risk
The Group is exposed to fair value interest rate risk in
relation to fixed-rate loan to an associate, loan receivables,
pledged bank deposits and certain bank balances set
out in Notes 21, 22, 26, 27 and fixed-rate bank and other
borrowings.

The Group is also exposed to cash flow interest rate risk in
relation to certain variable-rate bank balances as set out in
Note 27 and variable-rate bank borrowings.

The exposures of the Group's borrowings to interest rate
changes at the end of the reporting period are as follows:

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_T_MFE+A=+—HIFE

37. E!ﬁ%lit[‘z‘i"’“

L (,%E)

H5 RS ()

(i)

IS
ANEEMEEEE B EAMTEE21 ~ 22
260027 E BT —EEE AT
SR -ERER  BIEFIRITER
RETFTRTEEUKREEBRITR
HMEENAFEFERLR -

AREBTAMNF2/FEHETZER
RTEERIERTEEMEY
Iﬁ%uugﬂyﬂﬁﬂ”o

RBRERR > AEEEERNXE
BMmAZHERNT

2024 % of total loans 2023 % of total loans
HE™® HER
—EINE  BEENESLt 2RI BBEAEftt

HK$'000 HK$'000

FAT FET
Variable-rate borrowings ¥ EfEE 176,299 51% 203,843 56%
Fixed-rate borrowings EEEE 170,732 49% 157,869 44%
347,031 100% 361,712 100%

The Group currently does not have any interest rate
hedging policy in relation to interest rate risk. The Directors
monitor the exposure on an ongoing basis and will
consider hedging significant interest rate risk should the
need arise.

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of LIBOR arising from the
Group's USD borrowings.

72 55 (5 3R 055 3 8 L ) =R LB T 5%
BEREAMEREAERR EEHER
REARITNFEERGEREFE
AF R

FEEFRTRENNRARTIESE
PRAEENETESMELER
FERTTRIZE T SR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024

BEZ

TTME+ZA=+—HILFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies

(Continued)

Market risk (Continued)

(ii) Interest rate risk (Continued)
Sensitivity analysis
The bank balances of the Group carry floating-rates of
interest and have exposure to cash flow interest rate risk.
The Directors consider the exposure is insignificant and
therefore no sensitivity analysis is presented.

The sensitivity analyses below have been determined based
on the exposure to interest rates for variable-rate bank and
other borrowings. The analysis is prepared assuming the
amount of liabilities outstanding at the end of the reporting
period was outstanding for the whole year. A 50 basis point
change is used and represents management’s assessment
of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher or lower
and all other variables were held constant, the Group’s loss
for the year ended 31 December 2024 would increase or
decrease by HK$674,000 (2023: HK$586,000).

Credit risk

The Group's maximum exposure to credit risk in the event of
counterparties’ failure to perform their obligations as the end
of the reporting period in relation to each class of recognised
financial assets is the carrying amount of those assets as stated
in the consolidated statement of financial position. In order to
minimise the credit risk, management of the Group has delegated
a team for determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at the end
of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(b)

(Continued)

Credit risk (Continued)
(i) Trade receivables

The Group measures loss allowances for trade receivables at
an amount equal to lifetime ECLs, which is calculated using

a provision matrix.

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables.

As at 31 December 2024:

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z_MFE+_B=+—HLFE

37. MERAKREE (8)
(b) BMHERAMEEREREE (B)

FEERE (&

0]

= RZE N
AEBRERAN2MRAREES
BENEETERKEZRRER
BRI EREAMEREE

TRIEHAMAERZBNES
EMEERRARBEREEBEN

RIEZMNF+-RA=+—HQ:

Expected  Gross carrying Loss
loss rate amount allowance
TEHEARSHEE IREAEE BiaEE
HK$'000 HK$’000
F#ET FHET
Not past due FRaHA 2% 70,987 1,287
Less than 3 month past due wmE DR =@AH 17% 19,864 3,462
3 to 6 months past due mEA=ZF/NEAH 42% 2,783 1,176
Over 6 months past due mHREENEA 98% 115,369 112,834
209,003 118,759

As at 31 December 2023: S ==~ 5 = qr—F| :
Expected Gross carrying Loss
loss rate amount allowance
TERAESIE X REAE BiEREE
HK$'000 HKS$'000
FH7T FHT
Not past due R HR 3% 59,246 1,647
Less than 3 month past due mHE VR =@EH 15% 37,136 5,568
3 to 6 months past due BE=ZFNER 24% 8,564 2,019
Over 6 months past due BRI E N E B 91% 134,035 121,970
238,981 131,204
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk (Continued)

(i) Trade receivables (Continued)

The ECLs are disaggregated by different customer

segments as follows:

Media entertainment platform related products

As at 31 December 2024:

37. MERAKREE (8)
(b) BMHERAMEEREREE (B)

0]

FEERE (&

R E 7 iR (18
BHEEBERREAREFEND
B

IRFEIREET B 16 E dm
A ZEMFE+__RB=+—HQ:

Expected  Gross carrying Loss
loss rate amount allowance
TAHARSIRE IRE4{E B1ER S
HK$'000 HK$’000
T#ET T#ET
Not past due 3 AR 8% 1,045 83
Less than 3 month past due AH LR =@A 16% 1,459 237
3 to 6 months past due mEA=ZENER 41% 135 56
Over 6 months past due BB EA 99% 50,922 50,247
53,561 50,623

As at 31 December 2023 R ZEZ=F+ZA=+—H:
Expected Gross carrying Loss
loss rate amount allowance
TERAESIE X IREARE BiEEE
HK$'000 HK$'000
FHB7T TFHET
Not past due R AR 20% 3,028 605
Less than 3 month past due BH DR =@A 14% 2,783 384
3 to 6 months past due BmHI=ZE/XEH 50% 2 1
Over 6 months past due wHAEBENE R 100% 51,022 50,967
56,835 51,957
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies
(Continued)
Credit risk (Continued)
(i) Trade receivables (Continued)
Other multimedia products
As at 31 December 2024:

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

37. MBAKERE (@)

(b) MBERBRERBRKRER (@)

FEERE (&
() EREZERR @
Hith 24758 % dm

RIEZOFE+-"/F=+—H":

Expected  Gross carrying Loss
loss rate amount allowance
TEHEARSIEE IREAE EiaiEE
HK$’000 HK$'000
FHET FHET
Not past due FpHA 2% 8,175 150
Less than 3 month past due AHOR=@A 7% 893 61
3to 6 months past due AH=FNER 36% 487 174
Over 6 months past due HHREE N E B 100% 59,363 59,363
68,918 59,748

As at 31 December 2023 RZIEZ=%+"A=+—§8:
Expected Gross carrying Loss
loss rate amount allowance
SELEVSEES IRmEARE ISt
HK$'000 HKS$'000
TAET TET
Not past due FpifA 0% 5,825 28
Less than 3 month past due BH R =@/ 8% 3,622 287
3to 6 months past due BHA=ZER 39% 1,197 469
Over 6 months past due AHREBE N E R 100% 67,871 67,871

78,515 68,655




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk (Continued)

(i) Trade receivables (Continued)

Satellite TV equipment and antenna products

As at 31 December 2024:

37. MERAKREE (8)
(b) BMHERAMEEREREE (B)

FEEE (8)

@)

FEWE 5 8RR (1)
12 TR 5 R K AR Z dm
A TECME+_RB=+—HQ":

Expected  Gross carrying Loss
loss rate amount allowance
TAHARSIEE IRE4RME BERE
HK$'000 HK$'000
FHET F#T
Not past due F3E AR 2% 61,767 1,054
Less than 3 month past due BH DR =@EA 18% 17,512 3,164
3 to 6 months past due mEA=FXER 44% 2,161 946
Over 6 months past due A HAEBE N E R 63% 5,084 3,224
86,524 8,388

As at 31 December 2023: B —_F+"A=+—8:
Expected Gross carrying Loss
loss rate amount allowance
TERAETIE X REARE EiaEE
HK$'000 HKS$'000
FHETT FHETT
Not past due RigiHR 2% 50,393 1014
Less than 3 month past due mHR DR =@ A 16% 30,731 4897
3 to 6 months past due BH=ENEA 21% 7,365 1,549
Over 6 months past due BB E R 21% 15,142 3,132
103,631 10,592

Expected loss rates are based on actual loss experience
over the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the
period over which the historic data has been collected,
current conditions and the Group's view of economic

conditions over the expected lives of the receivables.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

37. FINANCIAL RISK MANAGEMENT (Continued) 37. MEERER (8)

(b) Financial risk management objectives and policies (b) HERAMREEBEREEK @&
(Continued)
Credit risk (Continued) EERE (&)

U E Z IR (&

() Trade receivables (Continued) 0]

Movement in the loss allowance account in respect of trade

FREBKREZRNERNBIE

receivables during the year is as follows: BEZEFHNOT
2024 2023
ZEZNE B
HK$’000 HKS'000
FHET FHT
Balance at 1 January w—HB—HB4&ER 131,204 123,263

(Reversal of )/provision for expected TEHREEESI8 (R #E

credit losses (2,390) 8,557
Written off b/ 6=} (5,617) =
Exchange realignment PE R sREE (4,438) (616)
Balance at 31 December R+ZB=+—HBN4&EER 118,759 131,204

TN E R R E S E
1L Et g R
Wb

The following significant changes in the gross carrying
amounts of trade receivables contributed to the decrease in
the loss allowance during 2024:

ELEWE BRI kR
ZECHEERKRE ZRZE
M ES IR B H /2,390,000

T ©

- Origination of new trade receivables net of those a
settled resulted in an decrease in loss allowance of
HK$2,390,000.

5 B 0 AR {8 % 5,617,00078
TR E 5 RS S
B /105,617,00078 7T ©

- A write-off of trade receivable with a gross carrying -
amount of HK$5,617,000 resulted in a decrease in loss
allowance of HK$5,617,000.




NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

37. FINANCIAL RISK MANAGEMENT (Continued) 37. MBRAEEIRE (@)
(b) Financial risk management objectives and policies (b) EAFEEIGEEIEBIZEREER (8)
(Continued)
Credit risk (Continued) EERERE (&
(i) Loan receivables iy MEWER

The Group has credit risk in respect of loan receivables.
As at 31 December 2024 and 2023, the loan receivables
were classified as financial assets at amortised cost. The
measurement of loss allowance are based on life-time ECLs.

Movement in the loss allowance account in respect of loan
receivables during the year is set out in Note 22(jii).

(i) Amount due from/loan to an associate
The Group is also exposed to credit risk through its loan to

an associate and amount due from an associate.

The Group measures loss allowance for trade receivables
from amount due from an associate at an amount equal to
life-time ECLs, which is calculated using a provision matrix.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(b)

(Continued)
Credit risk (Continued)

(i) Amount due from/loan to an associate (Continued)

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables from

amount due from an associate:

As at 31 December 2024:

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z_MFE+_B=+—HLFE

37. MERAKREE (8)
(b) BMHERAMEEREREE (B)

FEERE (&

(i)

B — R E AR, BT —
RO AT 0 ()

TRR (S B A% A
% R R B R — R B A ) 2 1B
R B9 53 B 0 TR D 1 0 S 9
Hk

RIEZWNF+"R=+—QH:

Expected  Gross carrying Loss
loss rate amount allowance
TEREARSHEE IREAEE EiaEE
HK$'000 HK$'000
F#T FHT
Not past due R EA 0% - -
Less than 6 months past due BwHER DR NER 0% = =
Over 6 months past due mHAEIE N EA 37.18% 40,743 15,148
40,743 15,148

As at 31 December 2023 N_B_=f+"A=+—8:
Expected Gross carrying Loss
loss rate amount allowance
TAHAG IR X IREARE B
HK$'000 HKS$'000
FHB7T THB7T
Not past due R AR 0% — =
Less than 6 months past due AHR DR 7NE B 0% - =
Over 6 months past due AHAEBE N E B 14.75% 39,793 5,870
39,793 5,870

The measurement of loss allowance for interest receivables
from an associate is based on 12-months ECLs. As at 31
December 2024, the relevant gross carrying amount and
loss allowance were HKS$4,294,000 and HKS$1,596,000
respectively (2023: HK$3,801,000 and HK$1,040,000).

FEWR—FEHE QA BR B 2 EBIEE
BIREBE+T @B EHEEEE
HBopAZZE T WE+—H=+—
HHEEmEENREBREEED
Bl %4,294,00078 7T K2 1,596,00078 7T

—E =4 :3,801,0008 T K&
1,040,00078 7T) ©
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

37. FINANCIAL RISK MANAGEMENT (Continued)
(b) Financial risk management objectives and policies
(Continued)

Credit risk (Continued)
(i) Amount due from/loan to an associate (Continued)

Movement in the loss allowance account in respect of
amount due from an associate during the year is as follows:

. MBREBE

(b)

2 (&)

BHBEEEEEFERBE

SEEE (8)
R W — i g EREIR RIE, T —

(iii)

BBE ABRER (&)

(%)

FRERBER—BHEQATAE
HHES B AERESNT

2024 2023

—EmEF —E=HF

HK$’000 HK$'000

FHET FHET

Balance at 1 January R—H—HB4&ER 6,910 4,805
Provision for expected credit losses FREREEEERE

during the year 9,834 2,105

Balance at 31 December R+ZB=+—BN4EER 16,744 6,910
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

37. FINANCIAL RISK MANAGEMENT (Continued) 37. MBRBEERE (&)
(b) Financial risk management objectives and policies (b) HERAMREEBEREEK @&
(Continued)
Credit risk (Continued) EE R (8)
(i) Amount due from/loan to an associate (Continued) (i) FEW—FEBEARRIE BT —
M EABNER @)
At the end of the reporting period, the loan to an associate REEPFR B F—EHE QB
was classified as financial assets at amortised cost. The ERDEAREBHEMRATENE
measurement of loss allowance are based on 12-months MEE - HEBERETZEEE
ECLs. HEEFEE.
Movement in the loss allowance account in respect of loan FREAT—BHELRNER
to an associate during the year is as follows: BRNEGEEHRESHNT !
2024 2023
HK$’000 HK$'000
FHET FET
Balance at 1 January R—HA—HW#AER 3,689 2,465
Provision for expected credit losses FANTEREERIBES
during the year 4,962 1,224
Balance at 31 December R+__B=+—HM4eR 8,651 3,689
(iv)  Other receivables and liquid funds vy EHMEWRIERRSHES
As at 31 December 2024 and 2023, the Group has assessed RIE_WEKR_E_=ZF+_
that the expected loss rate for other receivables was B=+—8 > #~EEE T EHEME
immaterial. Thus, no loss allowance for other receivables WRIENFERARIEE B T E AR
was recognised. i fE 5T EL At B W R TE B9 B 48

o




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BEZZ_NF+ZRA=1+—HILFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies
(Continued)

Concentration of credit risk of trade and bills receivables

The Group has concentration of credit risk as 64% (2023: 66%)
of the total trade and bills receivables was due from the Group’s
five largest customers as at 31 December 2024. The Directors
considered that the receivable balances from these customers
do not represent a significant credit risk based on past collection
experience and no bad debts have been recognised against trade
and bills receivables due from these customers. Other than that,
the Group has no other significant concentration of credit risk.

Liquidity risk

In the management of the liquidity risk, the Group's objective
is to monitor its liquidity requirements and maintain a balance
between continuity of funding and flexibility through the use of
interest-bearing bank and other borrowings. In addition, facilities
of bank and other loans from banks and financial institutions have
been put in place to finance the Group's operations and meet its
liquidity requirements.

The Group relies on bank borrowings as a significant source of
liquidity. The Group monitors its current and expected liquidity
requirements regularly and ensures sufficient liquid cash and
adequate committed lines of funding from reputable financial
institutions to meet the Group's liquidity requirements in the short
and long term.

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can
be required to pay. The maturity dates for other non-derivative
financial liabilities are based on the agreed repayment dates.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

(b)

(Continued)
Liquidity risk (Continued)

The tables include both interest and principal cash flows. To the
extent that interest flows are variable rate, the undiscounted
amount is derived from interest rate at the end of the reporting

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z_MFE+_B=+—HLFE

37. MERAKREE (8)

(b) MBREAKREEERREER (&)

REETRE ()
ZEINROENEREFETREMNE H
HEMBRFEARGE  BIRAGER
SRR E IR ZHRER -

period.
Liquidity risk tables mBE SRR
Less than Total
1 month or 1-3 3 months Over undiscounted Carrying
on demand months to 1year 1year cash flows amount
bi—{EA -z =8B REEH
FEEK =8B E-f BE-F RENLEH IREE
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
THET FET TR THT THET THET
31 December 2024 —EomE
+ZA=+-H
Non-derivative financial liabilities FEfT££REE
Trade, bills and other payables  FEfF B ZIRF
ERRER
HithEfI A 256,908 131,591 = = 388,499 388,499
Bank and other borrowings HRIREMEE 13,901 7,604 186,403 159,225 367,133 347,031
Provision for financial guarantee* B #H#E (R {H* 27,332 = = = 27,332 27,332
Lease liabilities HEAR 977 1,955 8,517 51,817 63,266 51,068
299,118 141,150 194,920 211,042 846,230 813,930
31 December 2023 - -
+ZB=1+—H
Non-derivative financial liabilites ~ JEfT4E&RIER
Trade, bills and other payables ENEZRN
BAEER
HthEIE 219943 123007 - - 342,950 342,950
Bank and other borrowings RITREMEE 10928 30,593 39,884 310,182 391,587 361,712
Provision for financial quarantee*  BARKIE(REE* 27332 - - - 27332 27332
Lease liabilities HEER 1019 2027 8775 65,132 76953 59,870
259,222 155,627 48,659 375314 838,822 791,864
i Maximum amount of the financial guarantee * MBRRZEAE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATS MG @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(c) Fair value measurement

This note provides information about how the Group determines
fair values of various financial assets and liabilities.

The Directors consider that the carrying amounts of financial
assets and financial liabilities that are recorded at amortised cost
in the consolidated financial statements approximate their fair
values.

The fair values of the financial assets and liabilities recorded
at amortised cost have been determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis, with the most significant inputs being the discount
rate that reflects the credit risk of counterparties.

38. RETIREMENT BENEFIT PLANS

The Group operates the Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes Ordinance of
the Hong Kong SAR Government for all qualifying employees in Hong
Kong. The MPF Scheme is a defined contribution retirement benefits
scheme. The assets of the MPF Scheme are held separately from those of
the Group in funds under the control of an independent trustee. Under
the MPF scheme, the employer and its employees are each required
to make contributions to the plan at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of HK$30,000.
With effect from 1 January 2018, employer voluntary contributions are
made, under specific criteria set out in the Company's policy, as a part
of the employee benefits program. The only obligation of the Group
with respect to the MPF Scheme is to make the required contributions
under the scheme. Contributions to the MPF Scheme are recognised
as an expense in profit or loss when the services are rendered by the
employees.

No forfeited contribution is available to reduce the contribution paid
and payable in the future years.
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38.

39.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

RETIREMENT BENEFIT PLANS (Continued)

The employees employed by the operations in the PRC are members
of the state-managed retirement benefit schemes operated by the
PRC government. The PRC operations are required to contribute a
certain percentage of their payroll to the retirement benefit schemes
to fund the benefits. The only obligation of the Group with respect to
the retirement benefit schemes operated by the PRC government is to
make the required contributions under the schemes. The contributions
are charged to profit or loss as they become payable in accordance with
the rules of the schemes.

In addition, certain subsidiaries of the Company in other foreign

countries are required to contribute amounts based on employees’

salaries to the retirement benefit schemes as stipulated by the relevant

local authorities. The employees are entitled to those subsidiaries’

contributions subject to the regulations of the relevant local authorities.

RELATED PARTY DISCLOSURES
(i) Transactions

The Group had the following related party transactions:

38.

39.
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FOR THE YEAR ENDED 31 DECEMBER 2024
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BREFEE ()
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5N BRRABREMBEINETHEARER
RIBEENFHTMRARMT ERFTETHNE
REFE B FHHR - REARM S ERMN
R EEFESZENBASRIMHM-

BREK A TIREE
i) X5
AEERETUTHBALRS :

Relationship Nature of transaction 2024 2023
B & REME ZEZNE ==
HK$'000 HKS$'000
FHT THT
Associate Sales of goods 18 340
/N HESm
Interest income 1,012 1,012
A B WA

The above transactions were conducted in accordance with the
terms mutually agreed between the Group and the related party.

(ii) Balances
Details of the Group’s balances with related parties are set out in
the consolidated statement of financial position and in Notes 21
and 28.

Fa Rz FThin AR E B HERAK A THEE 1%
B2 &R T o

(i) %8R
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

39. RELATED PARTY DISCLOSURES (Continued)
(iii) Compensation of key management personnel
The remuneration of Directors and other members of key

39. FABGAIRE (18)
(i) FEEBEABZHE
FRNESHRTESEBEHMME 2 FHEN

management during the year was as follows: LI

2024 2023
—E-MmE —=E=

HK$'000 HKS$'000
FET FHETT
Short-term benefits kg EAEF 10,121 8,925
Post-employment benefits B 2R R F) 171 90
10,292 9,015

In the opinion of the Directors, the remuneration of Directors and
key executives is determined having regard to the performance of

individuals and market trends.

40. PLEDGE OF ASSETS

40. EEIRH

At the end of the reporting period, the following assets were pledged to

secure banking facilities granted to the Group:

EERR EERTEZEEENFIND
REBAARTERHSEBRETE -

REI|BEIR AEEERK THNEERR 1FR
FRESRITIEE VIR

2024 2023

—E_ME —EC=4F

HK$'000 HK$'000

FHET FHET

Bank deposits RITER 4,636 5,970
Trade receivables FEUR B 5 AR R 42,837 45334
Property, plant and equipment ME- -BENREE 20,894 13,605
Investment properties REYE 307,084 197,471
Inventories =8 20,761 17,762

Note:  Banking facilities also secured by pledge of the Company’s interest in PBT.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

41. ARBITRATION

On 29 September 2011, the Group entered into a conditional
agreement (the "Agreement”) with an independent individual third
party (the “Original Shareholder”) and Technosat Technology JLT FZE
("Technosat’, a company incorporated in Dubai, which was wholly
owned by the Original Shareholder), to subscribe for 375 new shares
in Technosat at a cash consideration of US$7,500,000 (equivalent to
HK$58,170,000), amounting to 15% of Technosat's enlarged capital.
Technosat is set up to be engaged in operation of digital TV and radio
platform, pay TV channel, and sales and supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares
in Technosat which was fully provided for impairment in prior year.
Pursuant to the terms of the Agreement, the Group is required to
pay a further US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription is not yet completed up
to the date of approval of this report as the conditions precedent of
the subscription of new shares in Technosat including the consent and
approval by government authority in Dubai has not been fulfilled.

Despite the Group's repeated request for information, there were
no satisfactory response from the Original Shareholder or Technosat
("Counterparties”) regarding the current status and the procurement
of obtaining government approval from the government authority in
Dubai. The Group has engaged legal counsel to act for the Group and
started dispute resolution proceedings against the Original Shareholder
and Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice to the Group's legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of this
15% equity interest in Technosat.

The Group's legal counsel has replied on behalf of the Group on
11 February 2013 in response to the claim of the Original Shareholder
and Technosat defending the claim as the Directors consider such claim
invalid, as the conditions precedent of the subscription of new shares
in Technosat had not been fulfilled and constituted a breach of the
Agreement.
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41. hE;
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2B EBE=7 (TFRRER]) KTechnosat
Technology JLT FZE (T Technosat | > —fFA#t
BRIz AR HERRE2EHA) 5]

—1EHEEHE (ZHE) > URERE
7,500,000% 7t (A8 E 7258,170,00078 7T) 8 H8
Technosat 3758&#1f& » BlTechnosatA& i K fR s
Z15% °TechnosatZ F I B AR FEHFTER
REEBEFTEEE - NEESRBAEURBEER
HEKES

R_IEBE—-—_—_FEA=+H x&EBEDH
Technosat3 {43 £2,500,000% 7t (FE 7
19,467,00078 7T) > LUK B Technosat T % > 5%
EITSERNEERBHGHRABERE - BIEZ
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FERIERE o

R_E—=F—HF_+—HB ' 'BEBEK
Technosatfy 7% 2 B8 R A A &£ BB /A R EER 2

E—EA BRAE R EETechnosatiZ15%%
2 75 B9 #E — 2 FRIE5,000,0003E 7T ©
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

41. ARBITRATION (Continued) 41.

The Group’s legal counsel had repeated request on the Original
Shareholder and Technosat to commence the next step on mediation,
but there were no satisfactory response from the legal counsel of the
Original Shareholder and Technosat up to the deadline set by August
2014. At the date of approval of these consolidated financial statements,
the Group’s legal counsel confirmed that there was no update on the

g (49)

AEENEREHES RBLORBRRR
Technosati2 BB T — 5 BREFNER
WBE S —0E N\ BNBEERE hRE
18R M B ReTechnosatiy % 2 BRI 60 7% B
BoRARSYMBRREMEED AEED
AR R R A A AR o

arbitration.
42. PRINCIPAL SUBSIDIARIES OF THE COMPANY 42. ZATEEMBAR
Details of the Company's principal subsidiaries at 31 December 2024 are RO+ A=+ —HARBFEWES
as follows: NEFFIBEWT -
Place of Issued and fully
incorporation/ paid share
establishment/ Class of capital/registered  Proportion of nominal value of issued share/
Name of subsidiary operations shares held capital registered capital held by the Company Principal activities
MBI L BETRER FARRBERTRG/
AGE LEE HERMEN  RE/HRES AMEREERNLLA TEEH
2024 2023
ZEImE s
Directly  Indirectly Directly  Indirectly
E# ik Ef# ik
Top Peaker Group Limited British Virgin Islands Ordinary US$10,000 100% - 100% - Investment holding
('Top Peaker’) (BVI')/Hong Kong
BERUHE BBk 10000 7T REER
(BEEZHE) /
Bl
Sandmartin (Zhong Shan) PRC Registered capital  US$19,500,000 - 100% - 100% Trading of electronic
Electronic Co, Ltd. (note 1) goods
FUEETEFRABRAS HE EHER 19,500,000 7T EEETER
GiEal)
Pro Brand Technology (China) PRC Registered capital  RMB27,000,000 - 59.1% = 59.1% Manufacture and
Co, Ltd. (note 2) trading of electronic
accessories
FURBETRIRERAR & SfEE AR NEREEETRN
(322) 27,000,007
SMT Hong Kong Limited Hong Kong Ordinary HKS2 - 100% = 100% Trading of electronic
goods
BEHRERAR &5 Ldk VBT EERTER
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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FOR THE YEAR ENDED 31 DECEMBER 2024
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42. PRINCIPAL SUBSIDIARIES OF THE COMPANY

42. ZRBEEMEAR (B)

(Continued)
Place of Issued and fully
incorporation/ paid share
establishment/ Class of capital/registered  Proportion of nominal value of issued share/
Name of subsidiary operations shares held capital registered capital held by the Company Principal activities
SHRERIL ML/ BETRER FARRBERETRG/
GRS LaE BERGEDN  Ri/HREX AMEREENLA TEEH
2024 2023
—Z-mE St
Directly  Indirectly Directly  Indirectly
B# 3 E# ik
SMT Electronic Technology Cayman Islands/Taiwan ~ Ordinary US$1 - 100% - 100% Trading of electronic
Limited goods
MEHE /B LBk %7 BEETEm
SMT (Macao Commercial Macau Quota capital MOP100,000 - - - 100% Deregistered during
Offshore) Limited the year
P EREEE 100000275 NN
PBI USA Ordinary Uss1 - 59.1% - 59.1% Trading of satellite
TV equipment and
antenna
£ EBR 157t BEEHEERRER
RGER
Pro Brand Technology Taiwan Ordinary TWD225,000,000 59.1% - 59.1% - Design, manufacture
(TW) Inc. (Formerly known and trading
as Sksteck Inc) of satellite TV
equipment and
antenna
KRB RAERAT = LR mak Rt HEKREE
225,000,0007% BEERRER
REER




NOTES TO THE FINANCIAL STATEMENTS (Continued)
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FOR THE YEAR ENDED 31 DECEMBER 2024
BE_ZE_NNE+_B=+—HIFE

42. PRINCIPAL SUBSIDIARIES OF THE COMPANY 42. ZRBEEXEMBAT (&)
(Continued)
Place of Issued and fully
incorporation/ paid share
establishment/ Class of capital/registered  Proportion of nominal value of issued share/
Name of subsidiary operations shares held capital registered capital held by the Company Principal activities
SEBLIL R BEITRER FARRBERTRG/
GIETH BEHE RERMERN KX/ ERES AMEREERN LA IBEH
2024 2023
o111 3 “B=F
Directly  Indirectly Directly  Indirectly
Ef# 3 E# Bk
BCN Distribuciones, SA. Spain Ordinary EUR412,102 - 100% - 100% Research and
development and
trading of electronic
goods
B EBR 412,108t MEREEEFER
Intelligent Digital Services GmbH  Germany Ordinary EUR31,250 - 100% - 100% Design and
manufacture of
electronic goods
®E EiEk 312508178 R RHEETER
Sino Light Enterprise Limited Hong Kong Ordinary HK$12,600 - 64% - 64% Inactive
s ZER 1260087 TEEx
Aggressive Digital Systems India Ordinary INR30,000,000 - 51% - 51% Trading of electronic
Private Ltd. goods
0nE Bk 30,000,000 L EEETEm
Note 1: Sandmartin (Zhong Shan) Electronic Co,, Ltd. is registered as a limited liability MisE1 . PULEETEFTHARAGEMA—RBERE
company (wholly foreign-owned enterprise). (ENCINCINGSE eI
Note 2: Pro Brand Technology (China) Co, Ltd. is registered as a limited liability company izt FLUREEFHEBRATGZMA—HAERSME
(wholly foreign-owned enterprise). NE GrEEERE) -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

42. PRINCIPAL SUBSIDIARIES OF THE COMPANY
(Continued)
The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets and
liabilities of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding at any time
of both years or at 31 December 2024 and 2023.

Details of non-wholly owned subsidiaries that have material
non-controlling interests

The table below shows details of non-wholly owned subsidiaries of the
Group that have material non-controlling interests:

Place of incorporation  Proportion of ownership

and principal interest and voting rights held
Subsidiary place of business by non-controlling interests
AMMIMEER  FERERSANEEE

MEAE TESRME R Rt RIERILLA)
2024 2023

—gmE | CBT=F

RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_T_MFE+A=+—HIFE

42. AT EEMEB AT (&)
EERR/ERITHNEARBWB AT HKE
ENXENEEREBETEEKR. EEM,
HITHMNBABNFEEERASH
TE-
PRmEANERNFESR S _OF Rk
“=F+ZR=t+—H #BENRBEA 7%%
ERIBEEITERHES -
BHERIFERERNIEFRERB AT
F15
TR EBERFFERETNRERIFE
EWBABBFS !

Loss allocated to Accumulated
non-controlling interests non-controlling interests
PERE
JEERR R RS Rtk
2024 2023 2024 2023

“ECNE | Z2=F | ZEZ@E | ZE2°=F

HK$'000 HK$'000 HK$'000 HK$'000
T#ET TR TET TR

PBT and its subsidiaries Taiwan/USA 40.9% 40.9%
BEREKEWBAR A%/ EH

Individually immaterial
subsidiaries

BRI AEANBAE

(27,197) (9,644) 36,010 62,277

(768) (423) (40,768) (40,880)

Total
1B

(27,965) (10,067) (4,758) 21,397
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FOR THE YEAR ENDED 31 DECEMBER 2024
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42. PRINCIPAL SUBSIDIARIES OF THE COMPANY
(Continued)
Details of non-wholly owned subsidiaries that have material
non-controlling interests (Continued)
Summarised financial information in respect of PBT and its subsidiaries
that have material non-controlling interests are set out below. The
summarised financial information below represents amounts before
intergroup eliminations.

42.

ERABEEMBATE (B)

BRERFEREDNIFZEEMB AT
#15 (&)
BREAFEREGHNEERRKENRBA
BINMBERBRAL T - UM BERRE
TAREEREANAC B A8

2024 2023

HK$'000 HKS'000

FHET FHET

Current assets BB E 262,425 303,529
Non-current assets ERBEE 97,017 123,671
Current liabilities mEmaE (220,348) (203,714)
Non-current liabilities ERBER (45,617) (55,371)
Net assets BEFE 93,477 168,115
2024 2023

—E-ME -

HK$'000 HKS'000

FHET FHET

Revenue W= 376,683 377,078
Loss for the year KEEEE (71,689) (20,505)
Loss and total comprehensive income BEAEEWEAREE (74,638) (23,454)

Net cash (outflow)/inflow from KEMUTRENES GRd) A FE

Operating activities KEES) (19,068) 56,512
Investing activities KEES 5,353 (39,216)
Financing activities REEE) (6,821) (12,910)
(20,536) 4,386

1 92 Sandmartin International Holdings Limited / 2024 Annual Report




NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_E_NFE+_/A=+—HLEE

43. STATEMENT OF FINANCIAL POSITION OF THE

43. ZATHBIRRE

COMPANY

2024 2023
—EmE TEBC=F
HK$'000 HKS$'000
FHET FHT
Investments in subsidiaries RBRBZKE 64,818 82,818
Interest in an associate R—ElE AR 2 #Em - 4
Loan to an associate By —RBEBEATNER 14,617 19,579
Amounts due from subsidiaries FE LB B A B 318 76,473 84,084
Amount due from an associate FEW — BB A B R IE 10,373 19,195
Other receivables HEWIE 1,005 896
Bank balances and cash IRTTHEERIRS 285 288
Total assets BEBE 167,571 206,864
Other payables HipEIE (91,940) (91,088)
Borrowings = (169,350) (158,694)
Provision for financial guarantee TSR R E (27,332) (27.332)
Amount due to a subsidiary & — I B A Bl 7R I8 (163,352) (163,352)
Total liabilities BEHREE (451,974) (440,466)
Net liabilities BEFE (284,403) (233,602)

Capital and reserves & 2 e et
Share capital &N 123,040 123,040
Reserves (note) E=REES) (407,443) (356,642)
Capital deficiency BARE A (284,403) (233,602)

On behalf of the directors

KREF

Hung Tsung Chin Chen Wei Chun

AHERE BRES
Director Director

EF EF
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43. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continued)

Note: Reserves of the Company

43. ZABMBIRR T (B

MizE : AR EREHE

Share Capital
Share Contributed option Special redemption  Accumulated

premium surplus reserve reserve reserve losses Total

R 17 EIE BB  BREHEG HhlfkE BAEERE RitEE a5t

HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000

FET FET FET THET THET TET FET

At 1 January 2023 R_B2-=%—H—H 50,880 688,538 7,960 79,900 1713 (1,007,975) (178,984)
Loss and total comprehensive AEEFBREENGEE

income for the year - - - - - (189,186) (189,186)

Issue of shares upon rightsissue AR EBETIRID 11,528 - - - - - 11,528

At 31 December 2023 RIEZ=F+ZA=1+—H 62,408 688,538 7,960 79,900 1,713 (1,197,161) (356,642)
Loss and total comprehensive AEEFEREENGHRE

income for the year - - - - - (50,801) (50,801)

At 31 December 2024 RZE_NF+-A=+—-H 62,408 688,538 7960 79,900 1,713 (1,247,962) (407,443)

The contributed surplus represents the difference between the consolidated
shareholders’ fund of Top Peaker and the nominal value of the Company's shares
issued to acquire Top Peaker at the time of a group reorganisation in prior years
amounted to approximately HK$181,788,000 and the amount of approximately
HK$506,750,000 standing to the credit of the share premium account of the
Company was reduced to nil and that the credit arising therefrom was transferred to
the contributed surplus account arising from the capital reorganisation during the
year ended 31 December 2021.

The special reserve represents the surplus arising pursuant to the capitalisation of

advances from shareholders as part of the group reorganisation.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

44. LITIGATIONS

45.

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. ("AD"), a non-
wholly owned subsidiary of the Company received a summons to the
National Company Law Tribunal (“NCLT") at Chandigarh in India that
was filed by Aggressive Electronics Manufacturing Services Private
Limited ("AEMS’, a minority shareholder of AD) and Mr. Neeraj Bharara
(collectively the "Petitioners”) against Top Dragon Development Limited
(@ wholly owned subsidiary of the Company and the shareholder of
AD), AD and certain directors of AD (collectively the “Respondents”)
alleging that the Respondents made undue acts either of oppression
or mismanagement and claiming for losses caused to the Petitioners
arising from such undue acts. The next hearing is scheduled on 25
October 2025.

After consulting the Company's legal counsel in India and taking into
account the possible factors including, but not limited to, the possible
amount involved in the case, the Board considered that it is not
probable that the Group will incur any material losses resulting from
this litigation. Accordingly, no provision was made in the consolidated
financial statements of the Group as at 31 December 2023 and 2024.

COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated
17 August 2021 (the “17 August Announcement’) in relation to
the cooperation agreement (the “Cooperation Agreement”) dated
26 July 2021 entered into between, among others, the Group and
Huasuan, pursuant to which Huasuan and Sandmartin (Zhong Shan)
Electronic Co., Ltd* (UK TEFTHBRAF) ('ZSS)
indirect wholly-owned subsid|ary of the Company) (the * Partles)
would cooperate to upgrade certain blocks of factory buildings
and dormitories constructed on the an industrial land situated in
Zhongshan, Guangdong Province, the PRC (the “Land”) owned by ZSS
and to redevelop some vacant and undeveloped parts of the Land
subject to prior consents and planning approvals from the relevant PRC
government authorities.

Please refer to the 17 August Announcement for details of the
Cooperation Agreement.

*  For identification purpose only
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44. I:Iﬁ =/\

45.

R ENE R ERFER

f* — & " EFE+H > Aggressive Digital Systems
Private Ltd. (TADJ » R ATNIEZEME LA
3]) #FHE R Aggressive Electronics Manufacturing
Services Private Limited (T AEMS | > ADAY/D# &
) KNeeraj Bhararaft & (BB T2E AL BR
#t+¥iTop Dragon Development Limited (A=A ]
2 &M B A B RADKIIRER) ~ ADRADHIE
TEE B IERA) LHINESBMNEER
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ZERERERAFHTBEHEET
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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FORTHE YEAR ENDED 31 DECEMBER 2024

BEZ

45.

TTME+ZA=+—HILFE

COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT (Continued)

The redevelopment is developed under the name of ZSS. To ensure
the continued commitment in the redevelopment, Huasuan would
pay to the Group a cooperation fund amounting to RMB60 million as
security deposit (the “Cooperation Fund’). The Group is contractually
allowed to use the Cooperation Fund without any restriction during
the redevelopment, and is liable to return the same amount of cash
to Huasuan upon the completion of the redevelopment. As securities
for such Cooperation Fund, the Group pledged to Huasuan (i) 100% of
the shareholding interests in ZSS which holds the Land (the “Equity
Pledge”); and (i) one of the three pieces of land parcels within the
Land (the “Land Pledge”). Huasuan shall release both the Equity Pledge
and the Land Pledge upon full repayment of the Cooperation Fund
by the Group and completion of the redevelopment and revenue
apportionment. If the redevelopment is unable to proceed, the
Cooperation Fund shall be refunded to Huasuan without interest within
10 business days failing which there is a default interest of 8% per
annum payable by the Group within three months.

As at the date of this report, Huasuan had paid to the Group the
Cooperation Fund in full and the Group had provided the Equity Pledge
to Huasuan for security repayment of the Cooperation Fund and also
provided the Land Pledge to Huasuan.

References are made to the announcements of the Company dated
19 July 2023 and 10 August 2023 (the “19 July and 10 August
Announcements”) in relation to the joint venture agreement dated 19
July 2023 (the "JV Agreement’) and entered into between the Group
and Huasuan, pursuant to which the both have agreed to form the joint
venture in the form of an unincorporated joint venture under the name
of “Huasuan-Sandmartin Intelligent Manufacturing Park” (EEEEET
ZLiEE) (the “Joint Venture”) in the PRC for the Redevelopment and
for the purpose of governing the cooperation arrangement.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

45. COOPERATION AGREEMENT AND JV AGREEMENT

IN RELATION TO REDEVELOPMENT (Continued)

The sole purpose and business of the Joint Venture is to redevelop
the Land into a landmark precision intelligent manufacturing centre
and research and development innovation hub and the properties
built thereon shall be for leasing or for sale. The Redevelopment is
carried out on the Land. The Group contributes the Land for the
Redevelopment and Huasuan is responsible for funding the entire
costs for the Redevelopment (save for the Land contributed by ZSS).
If required, ZSS as the entity undertaking the Redevelopment would
secure the bank loans for solely funding the construction costs of the
Redevelopment (the “ZSS Development Loan"). As stipulated in the
JV Agreement, Huasuan has the sole responsibility of repaying the ZSS
Development Loan, both loan principal and interests. The Parties to the
JV Agreement would closely monitor the ongoing funding needs of the
Redevelopment.

In relation to the allocation of the properties constructed on the Land
(the "Allocation”), the Group shall continue to be entitled to certain
blocks of buildings constructed on the Land as at the date of the
JV Agreement (which comprise for factory buildings) (the “Existing
Buildings”), the vacant area and roads covered under the current
real estate title certificate issued to the Group. In relation to the new
buildings constructed on certain parts of the Land, the Group and
Huasuan shall be entitled to 20% and 80% respectively of (i) the total
gross floor area of the new buildings; and (i) the corresponding revenue
that is generated from the new buildings. In the event where certain
parts of the Existing Buildings are to be demolished and redeveloped
under the Redevelopment, the Group shall be entitled to (i) firstly,
certain gross floor area of the newly built buildings equivalent to the
gross floor area that has been demolished covered under its real estate
title certificate; and (ii) secondly, an additional 5% of the remaining
total gross floor area of the newly built buildings. After the aforesaid
allocations to the Group, Huasuan shall be entitled to all of the entire
balance of the gross floor area.

Refer to the 19 July and 10 August Announcements for details of the
JV Agreement and the Joint Venture. The Redevelopment is currently
under progress.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS MG @)

FORTHE YEAR ENDED 31 DECEMBER 2024
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45. COOPERATION AGREEMENT AND JV AGREEMENT

IN RELATION TO REDEVELOPMENT (Continued)

Upon the formation of the Joint Venture, the Group recognised the Joint
Venture as a joint operation and account for the assets relating to its
interest in a joint operation. During the year ended 31 December 2023,
the Group derecognised investment properties under development
attributed to the Huasuan with carrying amount of HK$30,756,000 (Note
17), derecognised other payables due to Huasuan of HKS$7,281,000
which the obligation was contractually discharged and recognised
a loss arising from the formation of joint operation of HK$23,475,000
(Note 8).

For the year ended 31 December 2024, the change in fair value
was recognised in profit or loss arising from investment properties
under the joint operation amounted to HK$87,880,000 (2023:
HK$24,253,000) (Note 17). As at 31 December 2024, investment
properties of HK$79,957,000 (2023: Nil) and investment properties under
development of HK$51,533,000 (2023: HK$42,539,000) (Note 17) are
recognised based on the Allocation of the joint operation.

As at 31 December 2024, the Group has recognised a deposit received
from Huasuan of HK$64,795,000 (2023: HK$66,211,000) (Note 28) and an
amount due to Huasuan of HK$63,857,000 included in other payables
(Note 28) (2023: an amount due from Huasuan of HK$41,987,000
included in other receivables (Note 25)).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

46. CONTINGENT LIABILITIES

47.

As at the end of the reporting period, the Group has issued guarantees
to the bank to secure the mortgage arrangement of property buyers.
The outstanding guarantees to the bank amounted to RMB126,149,000
(equivalent to approximately HK$136,230,000 (2023: RMB38,507,000
(equivalent to approximately HK$42,493,000)) which will be terminated
upon satisfaction of the terms stated on the guarantee contracts,
including the released by bank upon delivery of the properties to
the purchasers and completion of the relevant mortgage properties
registration.

The Directors considered the fair values of these financial guarantee
contracts to the purchasers are insignificant at initial recognition and the
expected credit losses was insignificant as at the end of the reporting
period as the bank has the rights to sell the property and recovers the
outstanding loan balance from the sale proceeds of the property buyers
default payment.

APPROVAL OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and authorised for
issue by the board of directors on 16 September 2025.
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FINANCIAL SUMMARY

RATS

Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2020 2021 2022 2023 2024
ZTITF % T TF ZTI=F ZEWE
+-A=+—-H +ZB=+—-H +ZB=t+—-H +ZB=+—H |+=ZB=+—H
LEE ILFE IEFE ILFE ILEFE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FERT
RESULTS e
Revenue Wz 863,629 926,471 745,954 562,035 648,689
Loss before income tax expense PRSI KA (20,686) (16442) (67,841) (140,759) (36,232)
Income tax (expense)/credit FIef () /% (3,141) (9819) (12,674) 4126 (22,304)
Loss for the year REERIE (23,827) (26,261) (80,515) (136,633) (58,536)
Attributable to: JES
Owners of the Company RABEBA (12,594) (25,433) (77,548) (126,566) (30,571)
Non-controlling interests SRR R (11,233) (828) (2.967) (10,067) (27,965)
(23,827) (26,261) (80,515) (136,633) (58,536)
At At At At At
31 December 31 December 31 December 31 December 31 December
2020 2021 2022 2023 2024
N IS IS N ?
ZZITF ST % T F “TT=F “ZmE
+-A=+—-H +ZA=+—-H +ZB=+—-H +=ZB=+—8 |+=B=+-—H
HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
FET FBT FET FET FAET
ASSETS AND LIABILITIES BERAR
Total assets BEEMRE 896,489 1,017,072 866,865 846,756 860,271
Total liabilities BEREE (842,973) (921,979) (854,014) (883,719) (929,431)
53516 95,093 12,851 (36,963) (69,160)
Equity/(capital deficiency) attributable  Z<A B B AFE(S
to owners of the Company 5/ (B4 14,432 55,279 (25,773) (58,360) (64,402)
Non-controlling interests FEER 39,084 39814 38624 21,397 (4,758)
53516 95,093 12,851 (36,963) (69,160)
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