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Financial Results

Revenue for the Year decreased to approximately RMB70.9 million.

Gross profit for the Year was approximately RMB20.2 million.

Profit before tax for the Year was approximately RMBO.6 million.

Loss for the Year attributable to owners of the Company was approximately RMB5.0 million.

Total comprehensive loss for the Year attributable to owners of the Company was approximately RMB5.0 million.
Basic loss per share attributable to ordinary equity holders of the Company was RMBO0.17 cents.

Total equity of the Group decreased to RMB116.8 million.
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Chairman’s Statement

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of Kingwell Group Limited (“Kingwell” or the “Company”), | am
presenting the financial report of the Company and its subsidiaries (collectively referred to as the “Group”) for the year ended
30 June 2025 (the “Year”).

The Group had its wholly-owned subsidiaries companies to provide the property management services such as Xuzhou Taihua
Property Service Co., Ltd.* ((RINFEYEEIEFRA T (“Xuzhou Taihua”) and Jiangsu Tianan Hongji Property Management
Co., Ltd.* CIBKXZREYXEEEFR/AT) (“Jiangsu Tianan Hongji"), in which, the size of the property under management
are approximately 254,248 square meters in aggregate. Also, the Group has 515 units parking lots and 3 blocks of 3-storey
commercial buildings (total gross floor area of 3,267 square meters). The above held for sales properties and property under
management are in the Xuzhou Yuegiao Flower Garden* (iR B #&1EFR) (the “Xuzhou Project”), located at Fuchun Road,
Yunlong District, Xuzhou City, Jiangsu Province, the People’s Republic of China (‘PRC”). The Group expects that the Xuzhou
Project will provide positive contribution to the Group.

The Shenzhen Hailian Property Management Co., Ltd." (R E8EEEEHBRAE) (“Shenzhen Hailian”) and Huizhou
Huiyang Peninsula One Property Management Co., Ltd.* (EMNTEEFESHEYESEE R E) (“Huizhou Huiyang”)
provide property management services in Shenzhen and Huizhou, and have 856 units parking lots in Huizhou, in which, the
size of the property under management are approximately 3,050,000 square meters in aggregate, which are both located in
the Guangdong-Hong Kong-Macao Greater Bay Area (the “Greater Bay Area”). According to the Outline Development Plan for
the Greater Bay Area’ (BB XE R & EiREI4NE) issued by The State Council of the PRC in February 2019, both Huizhou
and Shenzhen are the cities that becoming the focus of the future development of the Greater Bay Area. Therefore, the Group
believes that Shenzhen Hailian and Huizhou Huiyang will provide positive contribution to the Group.

There are only remaining few inventories for sales in the property development project “Anlu Taihe Paradise” in Anlu City, Hubei
Province in the PRC, which is developed by Anlu Taihe Real Estate Development Company* (223 & B i ZRH 2 AR AF)
(“Anlu Taihe”). The Group does not expect Anlu Taihe will contribute significant income.

Finally, | would like to express my greatest gratitude to the Board, management and staff of the Group for their strenuous
contribution in the past year. Furthermore, | would also like to take this opportunity to sincerely thank our customers, suppliers,

business partners and shareholders for their continuous support and trust. | believe all members of the Group will dedicate their
best effort to drive business growth and to deliver enhanced returns to shareholders.

Mao Yangguang
Chairman

Hong Kong, 29 September 2025

*  English name is for identification only
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Management Discussion and Analysis

RESULTS

For the Year, revenue of the Group amounted to approximately RMB70,884,000 (2024: RMB71,415,000), representing a
decrease by approximately 0.75% as compared with last year. The decrease in revenue was mainly due to the decrease in
contribution from property management service fee income.

During the Year, the Group recorded a gross profit of approximately RMB20,200,000 (2024: RMB18,224,000) and profit before
tax of approximately RMB608,000 (2024: loss before tax of approximately RMB3,381,000) respectively. The increase in gross
profit and decrease in loss before tax were due to the cost reduction under the cost control over the property management
services during the Year.

During the Year, the loss attributable to owners of the Company for the Year was approximately RMB5,042,000 (2024:
RMB9,966,000). Basic loss per share during the Year was RMBO0.17 cents (2024: RMB0.34 cents).

BUSINESS REVIEW

Property Development, Property Leasing and Property Management Services Business

The Group had its wholly-owned subsidiaries companies to provide the property management services such as Xuzhou Taihua
and Jiangsu Tianan Hongji, in which, the size of the property under management are approximately 254,248 square meters in
aggregate. Also, the Group has 515 units parking lots and 3 blocks of 3-storey commercial buildings (total gross floor area of
3,267 square meters). The above held for sales properties and property under management are in the Xuzhou Yuegiao Flower
Garden* (&N B #BTERR) (the “Xuzhou Project”), located at Fuchun Road, Yunlong District, Xuzhou City, Jiangsu Province, the
PRC.

The Group acquired 51% equity interests in each of Shenzhen Hailian and Huizhou Huiyang. Pursuant to the agreement dated
18 January 2022, the vendor undertakes and guarantees to the Group that the net profit (after excluding the non-recurring
gains and losses) of the Shenzhen Hailian and Huizhou Huiyang for the year ended 31 December 2024 (the “2024 Guaranteed
Net Profit”) should not be less than RMB6,200,000. The 2024 Guaranteed Net Profit has been fulfilled. Shenzhen Hailian and
Huizhou Huiyang provide property management services in Shenzhen and Huizhou, and have 856 units parking lots in Huizhou,
in which, the size of the property under management are approximately 3,050,000 square meters in aggregate.

Goodwill acquired through business combinations of Jiangsu Tian Hongji, Shenzhen Hailian and Huizhou Huiyang is allocated to
the property development, property leasing and property management services cash-generating units (“CGUSs”) for impairment
testing.

For the Year, the Group engaged an independent professionally qualified valuer to evaluate the recoverable amount of the CGUSs.
Based on the valuation report, an impairment loss of RMB3,316,000 was recognised for the Shenzhen Hailian and Huizhou
Huiyang CGU (2024: Nil). The impairment loss recognised was included in “Other expenses” in the consolidated statement of
profit or loss and other comprehensive income.

" English name is for identification only Kingwell Group Limited ANNUAL REPORT 2025 (05



Management Discussion and Analysis (Continued)

BUSINESS REVIEW (Continued)

The recoverable amount of each of the CGUs has been determined based on a value-in-use calculation using cash flow
projections based on financial budgets approved by management covering a period of five years. The growth rates used to
extrapolate the cash flows beyond the period are based on the estimated growth rate of the unit, taking into account the industry
growth rate, past experience and the medium or long term growth target of each of the CGUs. The discount rates applied to the
cash flow projections of the CGU of Jiangsu Tianan Hongji and CGU of Shengzhen Hailian and Huizhou Huiyang for the Year
ended 30 June 2025 were 22.9% (2024: 23.8%) and 22.0% (2024: 22.6%), respectively, and cash flows of the CGUs beyond
the five-year period were extrapolated using a growth rate of 2% (2024: 2%), which is consistent with the industry growth
estimate.

During the Year, the property management services business had sustainable development and provided stable income.

The property development project “Anlu Taihe Paradise” at Liang Ji Bei Road, Anlu Economic Development District in Anlu city,
Hubei province in the PRC (Postal code 432600), is developed by the Anlu Taihe Real Estate Development Company* (“Anlu
Taihe”) (2R S EMERZ AR/ S and is wholly-owned by the Group. The project comprises three phases, constructions
were completed in 2007, 2009 and 2011 respectively, with a total gross floor area of approximately 272,568 square meters and
are approved for residential and commercial composite uses. The land use rights of the properties have been granted for a term
expiring on 22 August 2065.

Some of the properties are held by the Group as investment purpose to generate rental income. Properties held by the Group for
investment purpose are classified as investment properties and stated at fair value as at 30 June 2025.

The sales properties and investment properties were faced a difficult operating environment due to the real estate demand
downturn in the PRC.

During the Year, the Group is mainly engaged in provision of property management services and sale of properties and parking
lots, which is regarded as a single reportable segment in a manner consistent with the way in which information is reported
internally to the Group’s management for purposes of resources allocation and performance assessment. Therefore, no further
operating segment analysis thereof is presented.

Geographic Information

Revenue from operations derived from sales to external customers located in Mainland China was RMB70,884,000 (2024:
RMB71,415,000).

BUSINESS PROSPECTS

The Group had 515 units parking lots and 3 blocks of 3-storey commercial buildings in the Xuzhou Project. The above properties
and property management business in Xuzhou City, Jiangsu Province, the PRC, will enhance the Group’s expertise in the daily
management of properties in the PRC. The Group will provide the tailor-made services to our customers in Xuzhou. Also, the
Group expects that the Xuzhou Project will provide positive contribution to the Group.

06 Kingwell Group Limited ANNUAL REPORT 2025



Management Discussion and Analysis (Continued)

BUSINESS PROSPECTS (Continued)

Shenzhen Hailian and Huizhou Huiyang provide property management services in Shenzhen and Huizhou, and have 856 units
parking lots in Huizhou, in which, the size of the property under management are approximately 3,050,000 square meters in
aggregate, which are both located in the Greater Bay Area. According to the Outline Development Plan for the Greater Bay Area
issued by The State Council of the PRC in February 2019, both Huizhou and Shenzhen are the cities that becoming the focus
of the future development of the Greater Bay Area. Therefore, the Group believes that Huizhou and Shenzhen have growth
potential.

There are only remaining few inventories for sales in the Anlu Taihe project. The Group does not expect Anlu Taihe will contribute
significant income.

Looking ahead, the Group will search for potential projects to expand the business in the PRC.

LIQUIDITY AND FINANCIAL RESOURCES AND CAPITAL STRUCTURE

For the year ended 30 June 2025, the Group’s working capital requirement was principally financed by its internal resources.

As at 30 June 2025, the Group had cash and cash equivalents, net current assets and total assets less current liabilities of
approximately RMB38,609,000 (2024: RMB46,869,000), RMB95,138,000 (2024: RMB95,294,000) and RMB119,651,000
(2024: RMB122,054,000), respectively.

As at 30 June 2025, the Group had no interest-bearing borrowings (2024: Nil).

Total equity attributable to owners of the Company as at 30 June 2025 decreased by approximately RMB4,980,000 to
approximately RMB99,245,000 (2024: RMB104,225,000). The gearing ratio (calculated as the ratio of net debt: capital and net
debt) of the Group as at 30 June 2025 was 0.61% (2024: in net cash position).

SIGNIFICANT INVESTMENTS

The Group held no significant investment during the Year.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisitions or disposals of subsidiaries, associates or joint ventures during the Year.

Kingwell Group Limited ANNUAL REPORT 2025 (07



Management Discussion and Analysis (Continued)

EMPLOYEES' INFORMATION

Emolument Policy and Long-Term Incentive Scheme

As at 30 June 2025, the Group employed a total of 477 (2024: 480) employees. It is a policy of the Group to review its
employees’ pay levels and performance bonus system regularly to ensure that the remuneration policy is competitive within the
relevant industry. The Group also provides a comprehensive benefit package and career development opportunities, including
retirement schemes, medical benefits, and both internal and external training appropriate to individual needs. During the Year,
the employment cost (including Directors’ emoluments) amounted to approximately RMB38,816,000 (2024: RMB41,904,000).
For the purpose of providing appropriate long-term incentive to the Group’s employees, share options may be granted to staff,
Directors and consultants under the Company’s 2019 share option scheme (the “2019 Share Option Scheme”) adopted in 2019.
As at the date of this report, no option has been granted under the 2019 Share Option Scheme.

Basis of Determining Emolument to Directors

Apart from benchmarking against the market, the Company looks at individual competence and contributions in determining the
exact level of remuneration for each Director. Appropriate benefits schemes are in place for the Company’s Directors, including
the share option scheme.

Retirement Benefit Scheme

The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance for those Hong Kong employees who are eligible to participate in the MPF
Scheme, whose contributions are made based on a percentage of the employees’ basic salaries and the employees of the
Group’s subsidiaries which operate in Mainland China are required to participate in a central pension scheme (the “Central
Pension Scheme”, together with the MPF Scheme, the “Defined Contribution Schemes”) operated by the local municipal
government, which these subsidiaries are required to contribute a certain percentage, which was pre-determined by the local
municipal government, of the sum of basic salary and allowance of employees to the Central Pension Scheme. The contributions
by the Group for the Defined Contribution Schemes are charged to the consolidated statement of profit or loss and other
comprehensive income as they become payable in accordance with the relevant rules of the respective schemes.

The Group’s contributions to the Defined Contribution Schemes vest fully and immediately with the employees. Accordingly, (i)
for each of the two years ended 30 June 2024 and 30 June 2025, there was no forfeiture of contributions under the Defined
Contribution Schemes; and (i) there were no forfeited contributions available for the Group to reduce its existing level of
contributions to the Defined Contribution Schemes as at 30 June 2024 and 30 June 2025.

For each of the two years ended 30 June 2024 and 30 June 2025, the Group did not have any defined benefit plan.
CHARGES ON GROUP ASSETS

As at 30 June 2025, none of the Group’s assets were pledged to secure general banking facilities to the Group (2024: Nil).

08  Kingwell Group Limited ANNUAL REPORT 2025



Management Discussion and Analysis (Continued)

FUTURE PLANS FOR MATERIAL INVESTMENTS AND EXPECTED SOURCES OF FUNDING

In the future, the Group will continue to implement its diversified development strategy and proactively search for potential
investment opportunities.

The Group had no future plans for material investments and expected sources of funding as at 30 June 2025.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

The Group has foreign currency risk as certain financial assets and liabilities are denominated in foreign currencies, principally in
Hong Kong dollars. The Group also manages its foreign exchange risk by performing regular reviews of the Group’s net foreign
exchange exposure such as Hong Kong Dollars in order to keep the net exposure to an acceptable level. The Group has not
used any hedging arrangement to hedge its foreign exchange risk exposure.

CAPITAL COMMITMENTS

As at 30 June 2025, the Group had no capital commitments (2024: Nil).

CONTINGENT LIABILITIES

As at 30 June 2025, the banking facilities of RMB238,000 were granted to buyers of certain properties developed by the Group
(2024: RMB237,000).

DIVIDEND

The Board does not recommend the payment of a final dividend for the year ended 30 June 2025 (2024: Nil).

Kingwell Group Limited ANNUAL REPORT 2025 (09



Biographical Information of Directors and
Senior Management

DIRECTORS

Executive Directors

Mr. Mao Yangguang, aged 51, is an executive Director, Chairman, chief executive officer and authorised representative of the
Company since July 2023. He is also a director of various subsidiaries of the Company, including Stephigh Group Limited, Well
Gold Group Limited, Rise Win Group Limited, Rising Ray China Group Limited and China Integration Group Limited. Mr. Mao
has over 28 years of working experience in various business in PRC. Mr. Mao graduated for a four-year study major in Business
Administration from Hebei University of Economics and Business in 1996. Mr. Mao is also a member of the remuneration
committee of the Company and the Chairman of the nomination committee of the Company. Mr. Mao was appointed as
executive Director on 20 July 2023.

Mr. Du Yun, aged 52, is an executive Director of the Company since June 2020. He was the Guangzhou Region Deputy General
Manager of the Yango Group Limited” from January 2018 to 2021. He was the associate dean of the Guangdong Provincial
Academy of Building Research College” from July 2011 to January 2018. He was the director of the Guangzhou City Urban and
Rural Construction Committee Highway Department” from October 2010 to July 2011. He was the director of the Guangzhou
City Municipal Garden Technology Department” from February 2009 to October 2010. Mr. Du has over 30 years of working
experience in both government and private sector in PRC. Mr. Du obtained a Doctor of Geotechnical Engineering degree from
the China University of Mining and Technology in 2001. Mr. Du also is a senior engineer. Mr. Du was appointed as an executive
Director on 19 June 2020.

Independent Non-executive Directors

Mr. Cheung Chuen, aged 51, is an independent non-executive Director of the Company since September 2004. He is a
certified public accountant practicing in the United States of America and Hong Kong. Mr. Cheung graduated from Hong
Kong Shue Yan University in 1999 majoring in accounting and obtained a master degree in professional accounting from the
Hong Kong Polytechnic University in 2004. He is a member of the American Institute of Certified Public Accountants and an
associate member of the Hong Kong Institute of Certified Public Accountants. Mr. Cheung has over the years gained extensive
experience in accounting and auditing. He has been appointed as an independent non-executive Director of the Company
since 30 September 2004. Mr. Cheung currently is an executive director of China High Precision Automation Group Limited
(stock code: 591), a listed company in Hong Kong. Mr. Cheung is also a member of each of the audit committee, remuneration
committee and corporate governance committee of the Company.

Ms. Ng Ching Yee, aged 63, is an independent non-executive Director of the Company since February 2024. She is the Director
and Deputy General Manager of the Sino United Publishing (Holdings) Limited since May 2009. She has over 47 years of
experience in the publishing field. Ms. Ng graduated from the University of South Australia in Business Administration. She has
been appointed as an independent non-executive Director of the Company on 1 February 2024. Ms. Ng is also a member of
each of the audit committee and the nomination committee of the Company and the chairman of the corporate governance
committee of the Company.

*  English name is for identification only
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Biographical Information of Directors and
Senior Management (Continued)

Independent Non-executive Directors (Continued)

Mr. Wang Haipeng, aged 54, is an independent non-executive Director of the Company since July 2025. He is chairman of
Shantou Xinchuangneng Renewable Resources Co., Ltd* CLUSET#TBIREEEBIRAB R A F]) since January 2020. He has over
20 years of senior management experience in investment and business sector. Mr. Wang graduated for a two and half years
study in Bachelor of Finance from Sun Yat-sen University of Business Finance (FR LX) in 2013. He has been appointed as
an independent non-executive Director of the Company on 1 July 2025. Mr. Wang is also the chairman of each of the audit
committee and the remuneration committee, a member of each of the corporate governance committee and the nomination
committee of the Company.

SENIOR MANAGEMENT

Mr. Poon Yan Wai, aged 55, is the financial controller, company secretary and authorised representative of the Company since
March 2011. Mr. Poon joined the Company in March 2011 and has over 20 years of experience in the auditing and accounting
field. Mr. Poon is a Fellow Member of the Hong Kong Institute of Certified Public Accountants. He also holds a Bachelor’s degree
in Accountancy and Master’s degree in Corporate Finance from the Hong Kong Polytechnic University.

* English name is for identification only
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Corporate Governance Report

The Group is committed to statutory and regulatory corporate governance standards and adherence to the principles of
corporate governance emphasising accountability, transparency, independence, fairness and responsibility.

The Group has complied with the code provisions in the Corporate Governance Code (the “CG Code”) as set out in Appendix C1
to the Listing Rules throughout the Year, except the following deviation:

Code Provision C.2.1

Under the code provision C.2.1 of the CG Code states that the roles of the chairman and the chief executive should be separate
and should not be performed by the same individual. Being aware of the said deviation from code provision C.2.1, but in view
of the current rapid development of the Group, the Board believes that with the support of the management, vesting the roles
of both chairman and chief executive officer of the Company by Mr. Mao Yangguang can facilitate execution of the Group’s
business strategies and boost effectiveness of its operation. In addition, under the supervision by the Board which consists
of three independent non-executive Directors, the interests of the shareholders will be adequately and fairly represented. The
Company will seek to re-comply with code provision C.2.1 by identifying and appointing a suitable and qualified candidate to the
position of the chief executive officer of the Company in future.

A. BOARD OF DIRECTORS

1. Composition of the Board of Directors

As at 30 June 2025, the Board consisted of two executive Directors and three independent non-executive Directors.
Each of the Directors’ respective biographical details are set out in the section headed “Biographical Information of
Directors and Senior Management” of this annual report.

The composition of the Board is well balanced with each Director having sound knowledge, experience and/or
expertise relevant to the business of the Group. To the best knowledge of the Company, save as disclosed in
the section headed “Biographical Information of Directors and Senior Management” of this annual report, there is
no financial, business, family or other material/relevant relationship among members of the Board (including the
Chairman and the Chief Executive Officer).

2. Role and Functions of the Board of Directors

The Board is accountable to the shareholders for managing the Company in a responsible and effective manner.
Also, the Board decides on overall strategies and monitors the Group’s performance.

The Board is responsible for the oversight of the Company’s business and affairs with the objective of enhancing
shareholder value. The Board also makes decisions on matters such as approving the annual results and interim
results, notifiable and connected transactions, appointment and re-appointment of Directors, declaring dividends and
adopting accounting policies, etc. Details of the experience and qualifications of Directors are set out in the section
headed “Biographical Information of Directors and Senior Management” of this annual report.

The Board delegates the authority and responsibility for implementing day-to-day operations, business strategies and
management of the Group’s businesses to the Executive Directors and the management. When the Board delegates
aspects of its management and administration functions to the management, it has given clear directions as to the
powers of the management, in particular, with respect to the circumstances where the management shall report back
and obtain prior approval from the Board before making decisions or entering into any commitments on behalf of the
Company.

12  Kingwell Group Limited ANNUAL REPORT 2025



Corporate Governance Report (Continued)

Board Meetings and Board Practices

During the Year, the Board conducted 6 meetings and the Board will meet on other occasions when a board level
decision on a particular matter is required. The attendance records of those meetings held are set out below:

Directors’ Attendance at Board Meetings No. of attendance
Executive Directors

Mr. Mao Yangguang 6/6
Mr. Du Yun 6/6

Independent Non-executive Directors

Mr. Cheung Chuen 6/6
Ms. Ng Ching Yee 6/6
Mr. Wang Haipeng (appointed on 1 July 2025) 0/0
Mr. Ling Aiwen (resigned on 1 July 2025) 6/6

The Directors will receive details of agenda items for decision and detailed documents in advance of each Board
meeting. The Company Secretary is responsible for distributing detailed documents to Directors prior to the Board
meetings to ensure that the Directors are able to make informed decisions regarding the matters discussed in
the meetings. The Company Secretary is also responsible for ensuring the procedures of the Board meetings are
observed and providing to the Board opinions on matters in relation to the compliance with the procedures of the
Board meetings.

General Meetings

During the Year, the Company convened one general meeting which is the annual general meeting held on
18 December 2024.

Directors’ Attendance at General Meetings No. of attendance
Executive Directors

Mr. Mao Yangguang 1/1
Mr. Du Yun 11

Independent Non-executive Directors

Mr. Cheung Chuen 1/1
Ms. Ng Ching Yee 0N
Mr. Wang Haipeng (appointed on 1 July 2025) 0/0
Mr. Ling Aiwen (resigned on 1 July 2025) 11

Directors’ Training

According to the code provision C.1.4 of the CG Code, all Directors should participate in a programme of continuous
professional development to develop and refresh their knowledge and skills to ensure that their contribution to
the board remains informed and relevant. The Company should be responsible for arranging and funding training,
placing an appropriate emphasis on the roles, functions and duties of the Directors of the Company. The Company
continuously updates the Directors on the latest development regarding the Listing Rules and other applicable
regulatory requirements, to ensure compliance and enhance their awareness of good corporate governance
practices.

Kingwell Group Limited ANNUAL REPORT 2025 13



Corporate Governance Report (Continued)

During the Year, the Directors participated in the following continuous professional development:

Reading
materials
Training updating on
organized by new rules
Name of Directors the Company’ and regulations
Executive Directors
Mr. Mao Yangguang v v
Mr. Du Yun v v
Independent Non-executive Directors
Mr. Cheung Chuen v v
Ms. Ng Ching Yee v v
Mr. Wang Haipeng (appointed on 1 July 2025) v v
Mr. Ling Aiwen (resigned on 1 July 2025) v v
Notes:
1. Professional training was arranged by the Company to update the Directors’ knowledge.
2. The Company received from each of the Directors the confirmations on taking continuous professional training.

6. Chairman and Chief Executive Officer

CG Code provisions C.2.1 stipulates that the roles of chairman and chief executive should be separate and should
not be performed by the same individual. The Company does not segregate the roles of chairman and chief executive
officer and Mr. Mao Yangguang held both of the chairman and chief executive officer positions, as explained in the
paragraph headed “Code Provision C.2.1” above in the Corporate Governance Report.

7. Independent Non-executive Directors

On 1 July 2025, Mr. Wang Haipeng confirmed that he meets all independence criteria as set out in Rule 3.13 of the
Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (“Listing Rules”). Mr. Wang
declared that he does not have any relationship with any Director, senior management or substantial or controlling
shareholder (as defined in the Listing Rules) of the Company, nor does he have any interest in the shares of the
Company within the meaning of Part XV of the Securities and Futures Ordinance.

On 27 June 2025, Mr. Wang has (i) obtained legal advice from Mason Ching & Associates, a firm of solicitors
qualified to advise on Hong Kong law, as regards the requirements under the Listing Rules that are applicable to him
as a Director and the possible consequences of making a false declaration or giving false information to the Stock
Exchange; and (i) confirmed he understood his obligations as a Director.

In compliance with Rule 3.09H, Mr. Wang Haipeng has completed the required continuous professional development
under Rule 3.09H.

In compliance with Rule 3.10(1) of the Listing Rules, there are three independent non-executive Directors
representing more than one third of the Board. Among the three independent non-executive Directors, one of them
has appropriate professional qualifications in accounting or relevant financial management expertise as required by
Rule 3.10(2) of the Listing Rules.
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The independent non-executive Directors bring independent judgment on issues of strategy, performance and risk.
The Company has received from each of the independent non-executive Directors written confirmations of their
independence pursuant to Rule 3.13 of the Listing Rules. Based upon the said confirmations, the Board considers
that all the independent non-executive Directors are independent.

The independent non-executive Directors were appointed for a specific term of service. Mr. Cheung Chuen, Ms. Ng
Ching Yee and Mr. Wang Haipeng were appointed as independent non-executive Directors on 30 September 2004,
1 February 2024 and 1 July 2025, their appointment letters have been signed with the Company for a term of one
year commencing from 1 January 2025, 1 February 2025 and 1 July 2025, respectively. According to their terms of
service, Mr. Cheung Chuen, Ms. Ng Ching Yee and Mr. Wang Haipeng are subject to retirement by rotation and offer
themselves for re-election in accordance with the articles of association of the Company.

8. Appointment, Re-election and Removal of Directors

According to the articles of association of the Company, one-third of the Directors are required to retire from office at
each annual general meeting, provided that every Director shall be subject to retirement by rotation at least once in
every three years.

According to the articles of association of the Company, the Directors shall have the power from time to time and
at any time to appoint any person as a Director either to fill a casual vacancy on the Board or as an addition to the
existing Board. Any Director appointed by the Board under this Article shall hold office only until the first annual
general meeting of the Company after his appointment, and shall then be eligible for re-election at such meeting.
Accordingly, Mr. Wang Haipeng, who has been appointed as an independent non-executive Director, is subject to
retirement at the forthcoming annual general meeting and shall then be eligible for re-election at that meeting.

B. BOARD COMMITTEES

1. Remuneration Committee

The Company established a remuneration committee (the “Remuneration Committee”) in November 2005 with
written terms of reference revised to be substantially the same as the provisions as set out in the CG Code. The
Remuneration Committee is responsible for advising the Board on the remuneration policy and framework of the
Directors and senior management; reviewing and having delegated responsibility to determine the remuneration
packages of individual executive directors and senior management, including benefits in kinds, pension rights
and compensation payments, with reference to the Company’s objectives from time to time; and to review and/or
approve matters relating to the share schemes under Chapter 17 of the Listing Rules.

As at 30 June 2025, the Remuneration Committee consisted of three members, comprising one executive Director,
Mr. Mao Yangnang, and two independent non-executive Directors, Mr. Ling Aiwen and Mr. Cheung Chuen. Mr. Ling
Aiwen is the chairman of the Remuneration Committee. During the Year, three meetings were held to review the
remuneration packages of the Board and the senior management. The attendance record of the Remuneration
Committee meeting held is set out below:

Directors’ Attendance at Remuneration Committee Meeting No. of attendance
Mr. Ling Aiwen (Chairman of the Remuneration Committee, resigned on 1 July 2025) 3/3
Mr. Cheung Chuen 3/3
Mr. Mao Yangguang 3/3
Mr. Wang Haipeng (appointed on 1 July 2025) 0/0
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Remuneration of Directors and Senior Management

The emoluments of the members of the senior management by band for the year ended 30 June 2025 are set out
below:

Number of members

2025 2024
Emolument bands
Nil to HK$1,000,000 = -
HK$1,000,001 to HK$1,500,000 1 1

Further particulars regarding Directors’ emoluments and the five highest paid individuals as required to be disclosed
pursuant to Appendix D2 to the Listing Rules are set out in notes 8 and 9 to the financial statements.

2. Audit Committee

The Company established an audit committee (the “Audit Committee”) in May 2001 with written terms of reference
revised to be substantially the same as the provisions as set out in the CG Code. The Audit Committee acts as an
important link between the Board and the Company’s auditor in matters within the scope of the Group’s audit. The
duties of the Audit Committee are to review and discuss on the effectiveness of the external audit and risk evaluation
of the Company, as well as the Company’s annual report and accounts, interim reports and to provide advice and
comments to the Board. The Audit Committee is also responsible for reviewing and supervising the Group’s financial
reporting, risk management and internal control systems. The Audit Committee has reviewed the annual results of the
Group for the Year.

As at 30 June 2025, the Audit Committee consisted of three members and they are all the independent non-
executive Directors, namely Mr. Cheung Chuen, Mr. Ling Aiwen and Ms. Ng Ching Yee. Mr. Ling Aiwen is the
chairman of the Audit Committee. During the Year, two meetings were held to review the consolidated financial
statements for the year ended 30 June 2024 and the unaudited condensed consolidated interim financial statements
for the six months ended 31 December 2024 with the recommendations to the Board for approval; and to review
the accounting principals and policies adopted by the Group and its system of risk management and internal control
systems. The attendance records of the Audit Committee meetings held are set out below:

Directors’ Attendance at Audit Committee Meetings No. of attendance
Mr. Ling Aiwen (Chairman of the Audit Committee, resigned on 1 July 2025) 2/2
Mr. Cheung Chuen 2/2
Ms. Ng Ching Yee 2/2
Mr. Wang Haipeng (appointed on 1 July 2025) 0/0
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Nomination Committee

The Company established a nomination committee (the “Nomination Committee”) on 26 March 2012 with written
terms of reference revised to be substantially the same as the provisions as set out in the CG Code. The Nomination
Committee is responsible for electing and recommending candidates for directorship, based on assessment of
their professional qualifications and experience and is also responsible for assessing the independence of each
Independent non-executive Director.

As at 30 June 2025, the Nomination Committee consisted of three members, comprising one executive Director,
Mr. Mao Yangnang, and two independent non-executive Directors, Mr. Ling Aiwen and Ms. Ng Ching Yee. Mr. Mao
Yangnang is the chairman of the Nomination Committee. During the Year, the Nomination Committee conducted
two meetings to assess the Independence of the Independent Non-executive Director. The attendance record of the
Nomination Committee meeting held is set out below:

Directors’ Attendance at Nomination Committee Meeting No. of attendance
Mr. Mao Yangguang (Chairman of the Nomination Committee) 2/2
Mr. Ling Aiwen (fesigned on 1 July 2025) 2/2
Ms. Ng Ching Yee 2/2
Mr. Wang Haipeng (appointed on 1 July 2025) 0/0

Nomination Policy

The Board has adopted the nomination policy (the “Nomination Policy”) on 26 September 2018 which sets out
the nomination criteria and procedures for the Company to select candidate(s) for possible inclusion in the Board.
The Nomination Policy could assist the Company to achieve board diversity in the Company and enhance the
effectiveness of the Board and its corporate governance standard.

When assessing the suitability of a candidate, factors such as the qualifications, skills, experience and gender
diversity will be taken into consideration as a whole. In the case of independent non-executive Directors, they
must further satisfy the independence criteria set out within Rule 3.13 of the Listing Rules. Since the selection of
candidates should ensure that diversity remains a central feature of the Board, a range of diverse perspectives,
including but not limited to gender, age, cultural and educational background, or professional experience would be
considered.

The process to identify potential candidates for the Board would be as follows:

(1) identifying potential candidates, including recommendations from the Board members, professional search
firms and the shareholders of the Company;

(2) evaluating the candidates based on the approved selection criteria through methods such as reviewing the
resume and conducting the background checks;

(8)  reviewing the profiles of the shortlisted candidates and interviewing them; and
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(4)  making recommendations to the Board on the selected candidates.

The Nomination Policy also includes the Board succession plan to assess whether vacancies on the Board would
be created or expected due to the Directors’ resignation, retirement, death and other circumstances and to identify
candidates in advance if necessary. The Nomination Policy will be reviewed on a regular basis.

C. COMPANY SECRETARY

Mr. Poon Yan Wai was appointed as the financial controller, company secretary and authorised representative of the
Company. The biographical information of Mr. Poon is set out on page 11 under the section headed “Biographical
Information of Directors and Senior Management”. According to Rule 3.29 of the Listing Rules, Mr. Poon took no less than
15 hours of relevant professional training.

D. SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code of Securities Transaction by Directors of Listed Issuers (the “Model Code”) set
out in Appendix C3 of the Listing Rules as its own code of conduct regarding securities transactions by the Directors.

Having made specific enquiries of all Directors, the Company confirmed that all Directors have complied with the required
standard set out in the Model Code throughout the Year.

E. RISK MANAGEMENT AND INTERNAL CONTROL

Maintaining a sound risk management and internal control systems is vital to the fulfillment of the Group’s business
objectives as well as its long-term sustainable growth. The Board acknowledges its overall responsibility in evaluating and
determining the nature and extent of the risks it is willing to take in achieving the Group’s strategic objectives, and ensures
that the Group has established and maintained an appropriate and effective risk management and internal control systems.
The Audit Committee will review and control significant risks.

The Company’s management encourages increasing the awareness on risk and control throughout the Group, and sets
up the objectives, performance targets and policies for managing the key risks, including strategic planning, business
operations, legal and regulatory compliance, expenditure control, environment, health and safety. The Group has a well-
established organizational structure with defined levels of responsibility and authority and reporting procedures. The Group
adopts a control and risk self-assessment methodology and continuously assesses and manages its risk profile on a
regular basis. The Group identifies, assesses and ranks the risks according to their likelihood, financial consequence and
reputational impact on the Group, so as to ascertain relevant risks that need priority control. Staff accountable for risks are
required to submit risk alerts with risk mitigation plan promptly and regular risk reports are presented to the management,
the Board and the Audit Committee for on-going review and monitoring.

The executive Directors review operational and financial reports and key operating statistics and hold regular meetings with
division managers to review the implementation of the Group’s risk management and internal control.

Budgets are prepared annually by the management and are subject to review and approval firstly by chief executive officer

and then by the Board. Amendments to the operating results budget of each year are prepared on a quarterly basis, and
submit for executive Directors’ approval after comparing with its original budgets.
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The Group has established guidelines and procedures for expenditure approval and control. Operating expenditure is
subject to overall budget control, with the approval levels being set by reference to the level of authority of each executive
and officer. Capital expenditure is also subject to overall control within the approved budget of individual projects with
more specific control and approval being required for overspending, non-budgeted expenditure and significant expenditure
within the approved budget. Monthly reports of actual versus budgeted and approved expenditure are also reviewed by the
management.

The Group has established effective guidelines, procedures and internal control systems for the identification, capture
and reporting of operational, financial and compliance-related information to ensure all the employees to carry out their
designed responsibilities.

Any material internal issues identified are timely communicated and evaluated for their potential impacts. The corrective
measures should obtain proper approval from management before implementation. The implementation steps should be
monitored by both management and internal audit department to ensure these issues are properly recorded and resolved.

The Company has also established policies and procedures for the handling and dissemination of inside information. It is
the responsibility of all Directors and employees who have access to and in control of the Group’s information to provide
adequate safeguard to prevent any abuse or misuse of those information. The information to be disclosed should be
properly reviewed and approved by proper management to ensure its appropriateness and accuracy, and be closely
monitored before and after disclosure. The Group strictly prohibits the use of insider information to secure personal
advantage.

The Company’s internal audit department plays a major role in risk management and internal control systems. The
major duties of the internal audit department include assurance on the effectiveness of the Company’s governance, risk
management and internal controls in daily operations, safeguarding of assets, reporting and compliance, and conducting
internal audits of all department and subsidiaries of the Company on a regular basis. The Board keeps on monitoring the
Group’s risk management and internal control systems through the Audit Committee. The internal audit review report with
recommendations is reported to the Audit Committee and the Board and the risk management and internal control are
reviewed twice annually. In respect of the Year, the Audit Committee and Board had reviewed the annual internal control
report to assess the Company'’s risk management and the internal control systems, which cover the finance, operational,
compliance issues, risk management and employees’ opinions. Based on the review, the Board considered that the
Group’s risk management and internal control systems were effective and adequate.

There are inherent limitations in any internal control systems and accordingly the Group’s internal control systems are
established to provide reasonable (but not absolute) assurance against any material misstatement or losses.

ACCOUNTABILITY AND AUDIT

1. Directors’ and Auditor’s Responsibility for the Consolidated Financial Statements

The Directors are responsible for the preparation of the consolidated financial statements. The Group’s consolidated
financial statements are prepared in accordance with all relevant statutory requirements and applicable accounting
standards. The Directors are responsible for ensuring that appropriate accounting policies have been adopted and
applied consistently, and that judgments and estimates made are prudent and reasonable.
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The Directors acknowledge their responsibility for preparing the consolidated financial statements of the Group.
Having made appropriate enquiries, the Board is not aware of any material uncertainties relating to events or
conditions which may cast significant doubt over the Group’s ability to continue as a going concern. Accordingly, the
Board has continued to adopt the going concern basis in preparing the consolidated financial statements.

The reporting responsibilities of external auditor of the Company are disclosed in “Independent Auditor’s Report”.

2. Auditor’'s Remuneration

During the Year, the remuneration paid/payable to the Company’s auditor, Ernst & Young, is set out as follows:

Nature of Services Fee paid/payable
HK$’000

Audit services 1,990

Non-audit services

— Agreed-upon procedures on 2025 interim results 150

— Report on the 2024 Guaranteed Net Profit =

— Agreed-upon procedures on the preliminary announcement of 2025 final results =

Note: The fee is incorporated in the fee for audit services.

G. BOARD DIVERSITY POLICY

The Nomination Committee adopted a board diversity policy on 30 August 2013. The Company recognises and embraces
the benefits of having a diverse Board to enhance the quality of its performance. The Company seeks to achieve Board
diversity through the consideration of a number of factors, including but not limited to gender, age, cultural and educational
background and professional experience. Appointments will be based on merit, measured against objective criteria, and
the skills and experience that the selected candidates will bring to the Board.

In respect of the gender diversity of the Board, as at the date of the Annual Report, 4 Directors are male and 1 Director
is female. The Company recognizes and embraces the benefits of having a diverse Board to enhance the quality of its
performance, and sees increasing diversity at the Board level as an essential element in supporting the attainment of its
strategic objectives and its sustainable development. It is expected that the ratio of female Directors will reach more than
20% in the following years. The Company will achieve this goal through active nomination of suitable candidates without
gender limitation to the newly appointed Directors in the next few years.
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Moreover, the current gender ratio of the company workforce (including senior management) is 100 males per 54
females, compared with 100 males per 47 females of last year. The Company has already achieved gender diversity and
will continue focusing on the area because workforce gender diversity is associated with resources that can provide a
sustained competitive advantage to the Company, which includes market insight, creativity and innovation, and improved
problem-solving ability. Men’s and women'’s different experiences may provide insights into the different needs of male
and female customers. Further, men and women may have different cognitive abilities, such as men’s proficiency in
mathematics and women’s proficiency in verbal and interpersonal skills. Therefore, a mix of cognitive abilities in a gender
diverse team may enhance the team’s overall creativity and innovation as proved by research. Moreover, a gender diverse
team produces high quality decisions. Although there may be some mitigating circumstances where gender diversity can
be very hard to achieve (for instance, male workers are more commonly seen regarding physical labor and female workers
are more often seen during psychological consultation), the Company will keep focusing on the workforce gender diversity
to maintain its current strength as well as to further improve its competitivity in the future.

Mechanisms To Ensure Independent Views

The Company makes certain that the Board has access to independent views and input through the mechanisms listed
below:

1. The Nomination Committee should review the Board composition and the independence of the independent
non-executive Directors annually, in particular the portion of the independent non-executive Directors and the
independence of the independent non-executive Director who has served for more than nine years.

2. A written confirmation was received by the Company under Rule 3.13 of the Listing Rules from each of the
independent non-executive Directors in relation to his/her independence to the Company. The Company considers all
its independent non-executive Directors to be independent.

3. In view of good corporate governance practices and to avoid conflict of interests, the Directors who are also
Directors and/or senior management of the Company’s controlling shareholders and/or certain subsidiaries of the
controlling shareholders, would abstain from voting in the relevant Board resolutions on the transactions with the
controlling shareholders and/or its associates.

4. The chairman of the Board shall meet with independent non-executive Directors at least once annually.

5. All members of the Board can seek independent professional advice when necessary to perform their responsibilities
in accordance with the Company’s policy. The mechanisms to ensure independent views are reviewed by the
Nomination Committee for ensuring independent views and input are available to the Board on an annual basis,
whether in terms of proportion, recruitment and independence of independent non-executive Directors, or their
contribution and access to external independent professional advice.

Corporate Governance Committee

The Company established a corporate governance committee (the “Corporate Governance Committee”) on 26 March
2012 with written terms of reference to be substantially the same as the provisions as set out in the CG Code. The
Corporate Governance Committee is responsible for developing and reviewing the Company’s policies and practices on
corporate governance.
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As at 30 June 2025, the Corporate Governance Committee consisted of three members and they are all the independent
non-executive Directors, namely Mr. Cheung Chuen, Mr. Ling Aiwen and Ms. Ng Ching Yee. Ms. Ng Ching Yee is the
chairman of the Corporate Governance Committee. During the Year, two meetings were held by the Corporate Governance
Committee to review the corporate matters of the Company that the Company had complied with the principles and
applicable code provision of the CG Code and was not aware of any non-compliance to relevant legal and regulatory
requirements. The attendance records of the Corporate Governance Committee meetings held are set out below:

Directors’ Attendance at Corporate Governance Committee Meetings No. of attendance
Ms. Ng Ching Yee (Chairman of the Corporate Governance Committee) 2/2
Mr. Cheung Chuen 2/2
Mr. Ling Aiwen (resigned on 1 July 2025) 2/2
Mr. Wang Haipeng (appointed on 1 July 2025) 0/0

H. SHAREHOLDERS' RIGHTS

Convening an extraordinary general meeting

Pursuant to article 58 of the articles of association of the Company, any one or more members of the Company holding
at the date of deposit of the requisition not less than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have the right, by written requisition to the Board or the
secretary of the Company, to require an extraordinary general meeting to be called by the Board for the transaction
of any business specified in such requisition; and such meeting shall be held within two months after the deposit of
such requisition. If within twenty-one days of such deposit the Board fails to proceed to convene such meeting the
requisitionist(s) himself (themselves) may do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be reimbursed to the requisitionist(s) by the Company.

Putting enquiries to the Board

To ensure effective communication between the Board and the Shareholders, the Company has adopted a shareholders’
communication policy (the “Policy”) on 26 March 2012. Under the Policy, the Company’s information shall be
communicated to the Shareholders mainly through general mestings, including annual general meetings, the Company’s
financial reports (interim reports and annual reports), and its corporate communications and other corporate publications
on the Company’s website and the Stock Exchange’s website.

Shareholders may at any time make a request for the Company’s information to the extent such information is publicly
available. Any such questions shall be first directed to the Company Secretary at the Company’s head office and principal
place of business in Hong Kong at Units 314-315, Wing On Plaza, 62 Mody Road, Tsim Sha Tsui East, Kowloon, Hong
Kong or the Company’s Hong Kong branch registrar and transfer office, Computershare Hong Kong Investor Services
Limited, at 17M Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong.
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Putting forward proposals at shareholders” meeting

The number of shareholders necessary for a requisition for putting forward a proposal at a shareholders’ meeting shall be
any number of shareholders representing not less than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings at the date of the requisition.

A copy or copies of requisition signed by all requisitionists shall be deposited, with a sum reasonably sufficient to meet the
Company’s expenses in giving notice of the proposed resolution or circulating any necessary statement, at the Company’s
head office and principal place of business in Hong Kong in the case of:

(i) a requisition requiring notice of a resolution, not less than six weeks before the meeting; and

(i)  any other requisition, not less than one week before the meeting.

The Company will verify the requisition and upon confirming that the requisition is proper and in order, the Board will
proceed with necessary procedures.

CONSTITUTIONAL DOCUMENTS

During the Year, there is no charge in the Company’s constitutional documents.

INVESTORS AND SHAREHOLDERS RELATIONS

The Company recognises the importance of providing current and relevant information to its shareholders (the
“Shareholders”). This shareholders’ communication policy (the “Policy”) aims to set out the provisions with the objective
to ensure that the Shareholders and potential investors are provided with equal and timely access to balanced and
understandable information about the Company, in order to enable Shareholders to exercise their rights in an informed
manner, and to allow Shareholders and potential investors to engage actively with the Company.
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Shareholders’ communication policy

The board of directors of the Company (the “Board”) shall maintain an on-going dialogue with Shareholders and will
regularly review the Policy to ensure its effectiveness.

Information is communicated to the Shareholders as well as the stakeholders through periodic disclosure through the
Company’s financial reports (interim and annual reports), annual general meetings and other general meetings that may be
convened, as well as by making available all the disclosures submitted to The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and other corporate publications on the Stock Exchange’s website and corporate communications on
the Stock Exchange website (www.hkex.com.hk) and the Company’s website (http://kingwell.todayir.com).

Effective and timely dissemination of information to Shareholders shall be ensured at all times. Any questions, requests and
comments can be addressed to the Company by mail to Units 314-315, Wing On Plaza, 62 Mody Road, Tsim Sha Tsui
East, Kowloon, Hong Kong or by email to 1195@kingwellgroup.com.hk or through the Company’s share registrar.

The Company believes that communication with Shareholders by electronic means, particularly through its website, is an
efficient way to distribute information in a timely and convenient manner. Shareholders are encouraged to access to the
corporate communications posted on the Company’s website to help reduce the quantity of printed copies and hence
reduce the impact on the environment.

The Company’s website will be updated with material posted to the Stock Exchange website immediately thereafter. Such
material includes but not limited to financial statements, results announcements, circulars and notices of general meetings
and associated explanatory documents.

Shareholders may at any time make a request for the Company’s information to the extent such information is publicly
available.

Shareholders shall be provided with designated contacts, email addresses and enquiry lines of the Company in order to
enable them to make any query in respect of the Company.

The Company has reviewed the shareholders’ communication policy conducted for the year ended 30 June 2025 and
considered that the shareholders’ communication policy has been well implemented and effective.

K. DIVIDEND POLICY

The Board has adopted the dividend policy (the “Dividend Policy”) on 26 September 2018 which sets out the appropriate
procedure on declaring and recommending the dividend payment of the Company. The Company takes priority to
distributing dividends in cash and shares its profits with the shareholders of the Company. The dividend distribution
decision of the Company will depend on, among others, the financial results, the current and future operations, liquidity and
capital requirements, financial condition and other factors as the Board may deem relevant. The Board may also declare
special dividends from time to time. The Dividend Policy will be reviewed on a regular basis.
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Report of the Directors

The Directors submit herewith this annual report together with the audited consolidated financial statements for the Year.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities and other particulars of the subsidiaries are
set out in note 1 to the financial statements.

The analysis of the principal activities and geographical locations of the operations of the Group during the Year are set out in
note 4 to the financial statements.

BUSINESS REVIEW

The business review of the Group for the Year is set out in the sections of Chairman’s Statement, Management Discussion and
Analysis, Environmental, Social and Governance (‘ESG”) Report, Five Year Financial Summary and the paragraphs below.

Details of the Group’s ESG progress and performance in 2025 are disclosed in the 2025 ESG Report.

The Group complies with the requirements under the Companies Ordinance, the Listing Rules and the Securities and
Futures Ordinance (the “SFQO”) for the disclosure of information and corporate governance. The Group also complies with the
requirements of Employment Ordinance and ordinances relating to occupational safety for the interest of employees of the
Group. Save as disclosed under the section headed “Management Discussion and Analysis” above, no important event affecting
the Group has occurred since the end of the Year.

Key Risk Factors

The following lists out the key risks and uncertainties facing the Group.

Impact of Local and International Regulations

The business operation of the Group is also subject to government policy, relevant regulations and guidelines established by the
regulatory authorities. Failure to comply with the rules and requirements may lead to penalties, amendments or suspension of the
business operation by the authorities. The Group closely monitors changes in government policies, regulations and markets as
well as conducting studies to assess the impact of such changes.

Third-Party Risks

The Group has been relying on third-party service providers in parts of business to improve performance and efficiency of the
Group. While gaining the benefits from external service providers, the management realizes that such operational dependency
may pose a threat of vulnerability to unexpected poor or lapses in service including reputation damage, business disruption and
monetary losses. To address such uncertainties, the Group engages only reputed third-party providers and closely monitors their
performance.

Key Relationships with Employees, Customers and Suppliers

The Group recognizes the accomplishment of the employees by providing comprehensive benefit package, career development
opportunities and internal training appropriate to individual needs. The Group provides a healthy and safe workplace for all
employees. No strikes and cases of fatality due to workplace accidents are found in the Year.
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Our largest customer was the property developer of the Yuegiao Flower Garden in Xuzhou. Except the daily property
management services, the Group had provided the tailor made services to our largest customer in Xuzhou. All the major
customers were the independent third parties of the Group, in which, the largest customer had the business relationship with the
Group for over five years.

For transactions that are not denominated in the functional currency of the relevant operating unit, the Group does not offer credit
terms without the specific approval of management. Details of the trade receivables of the Group as at 30 June 2025 are set out
in note 18 to the financial statements.

It may cause financial loss to the Group due to failure to discharge an obligation by the counterparties. In order to mitigate such
risk, the Group trades only with recognised and creditworthy third parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.

The Group will take care of customers’ need and provide after sales services such as assisting them to get property owner title
deed, providing repair and maintenance services and decoration advices services.

The Group values the views and opinions of all customers through various means and channels, including the usage of business
intelligence to understand customer trends and needs and regular analyse on customer feedback. The Group also conducts
comprehensive tests and checks to ensure that only superior quality property and services are offered to customers.

Our major suppliers were services providers for our management services business and had business relationship with the Group
for 2 years or less. All the major suppliers were independent third parties of the Group. The credit terms granted by the major
suppliers were determined according to contract terms. For the details of trade payables, please refer to note 21 to the financial
statements.

The Group encompasses working relationships with suppliers to meet our customers’ needs in an effective and efficient manner.
The departments work closely to make sure the tendering and procurement process is conducted in an open, fair and just

manner. The Group’s requirements and standards are also well-communicated to suppliers before the commencement of a
project.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s sales and purchases attributable to the major customers and suppliers respectively
during the Year is as follows:

Percentage of the Group’s total

Sales Purchases
The largest customer 3%
Five largest customers in aggregate 4%
The largest supplier 11%
Five largest suppliers in aggregate 32%

At no time during the Year have the Directors, their close associates or any shareholders of the Company (which to the
knowledge of the Directors owns more than 5% of the Company’s share capital) had any interest in these major customers and
suppliers.
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FINANCIAL STATEMENTS

The loss of the Group for the Year and the financial position of the Group as at 30 June 2025 are set out in the financial
statements on pages 45 to 48.

DIVIDENDS

The Board does not recommend the payment of a final dividend for the Year (2024: Nil).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 27 November 2025 to 3 December 2025, both days inclusive, during which period
no transfer of shares will be effected. In order to qualify for attending the forthcoming annual general meeting, all transfers
accompanied by the relevant share certificates and transfer forms must be lodged with the Company’s Hong Kong branch share
registrar, Computershare Hong Kong Investor Services Limited at 17M Floor, Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong for registration not later than 4:30 p.m. on 26 November 2025.

SHARE CAPITAL

Details of the issued share capital of the Company during the Year are set out in note 25 to the financial statements.

RESERVES

Details of movements in the reserves of the Group during the Year are set out in the consolidated statement of changes in equity
and in note 26 to the financial statements.

DISTRIBUTABLE RESERVES

Details of the movements in reserves of the Company during the Year are set out in note 33 to the financial statements.

As at 30 June 2025, the Company had no reserves available for cash distribution. In accordance with the Companies Law
(Revised) of the Cayman Islands and the Company’s articles of association, the contributed surplus of the Company is available
for distribution or payment of dividends to shareholders provided that the Company is able to pay off its debts as and when they
fall due. The Company’s share premium account, with a balance of RMB678,834,000 as at 30 June 2025, may be distributed in
the form of fully paid bonus shares.
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SUBSIDIARIES

Particulars of the Company’s subsidiaries as at 30 June 2025 are set out in note 1 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group during the Year are set out in note 12 to the financial
statements.

BORROWING FACILITIES

No borrowing facilities was granted to the Group as at 30 June 2025 (2024: Nil).

CHARITABLE DONATIONS

No charitable donation was made by the Group during the Year (2024: Nil).

EQUITY-LINKED AGREEMENT

Other than the share option scheme as disclosed below, no equity-linked agreement were entered into by the Company during
the Year or subsisting at the end of the Year.
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SHARE OPTION SCHEME (2003

At the extraordinary general meeting of the Company held on 9 January 20083, an ordinary resolution was passed to adopt a
share option scheme (the “2003 Share Option Scheme”).

Summary of the 2003 Share Option Scheme

(A)

(B)

(€)

(D)

(E)

(F)

Purpose of the 2003 Share Option Scheme
The purpose of the 2003 Share Option Scheme is to provide incentives and rewards to eligible participants (as defined
hereinafter) who contribute to the success of the Group.

Participants of the 2003 Share Option Scheme

Pursuant to the 2003 Share Option Scheme, the Board may offer eligible participants (being employees (whether full time
or part time) or executives or officers of the Company or any of its subsidiaries (including executive and non-executive
Directors of the Company or any of its subsidiaries) and business consultants, agents, legal or financial advisers who
the Board considers, in its sole discretion, will contribute or have contributed to the Company or any of its subsidiaries)
(“Eligible Participants”) options to subscribe for such number of shares in the Company.

Total number of shares available for issue under the 2003 Share Option Scheme

The total number of shares which may be issued upon exercise of all options to be granted under the 2003 Share Option
Scheme will be 40,262,500 shares, representing 10% of the shares in issue as at the adoption date on 9 January 2003.
On 23 December 2005 and 22 December 2006, an ordinary resolution was passed at each of that annual general meeting
to refresh the number of shares available for issue up to 10% of the shares in issue as at the resolution date, representing
46,762,500 and 55,316,900 shares respectively. The maximum number of shares to be issued upon the exercise of all
outstanding options granted and yet to be exercised under the 2003 Share Option Scheme must not in aggregate exceed
30% of the relevant shares of the Company in issue from time to time. As at the date of this annual report, there are no
outstanding share options and no securities are available for issue under the 2003 Share Option Scheme.

Maximum entitlement of each participant

The maximum number of shares in respect of which options may be granted to any individual in any 12-month period is
not permitted to exceed 1% of the shares of the Company in issue at any point of time. Any further grant of options in
excess of this 1% limit shall be subject to the issue of a circular by the Company and the approval of the shareholders in
general meeting.

Option period

Option may be exercised after it has vested at any time during the year to be notified by the Board at the time of the
grant of the option but shall be in any event not later than 10 years from the offer date, subject to the provisions for early
termination of the 2003 Share Option Scheme.

No vesting period is specified under the 2003 Share Option Scheme.

Payment on acceptance of option
Options granted must be taken up within 21 days from the offer date, upon payment of HK$1.00 per grant.
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(G) Basis of determining the subscription price

(H)

The subscription price per share under the 2003 Share Option Scheme is determined by the Board, save that such price
must not be less than the highest of (a) the closing price of the shares as stated in the Stock Exchange’s daily quotation
sheet on the date of offer to grant option, which must be a business day; (b) the average of the closing prices of the shares
as stated in the Stock Exchange’s daily quotation sheet for the five business days immediately preceding the date of offer
to grant option; and (c) the nominal value of the share of the Company.

Remaining life of the 2003 Share Option Scheme
The 2003 Share Option Scheme was terminated following the adoption of a new share option scheme on 11 February
2010.

SHARE OPTION SCHEME (2010)

At the extraordinary general meeting of the Company held on 11 February 2010, an ordinary resolution was passed to adopt a
share option scheme (the “2010 Share Option Scheme”).

Summary of the 2010 Share Option Scheme

(A)

(B)

(C)

(D)

Purpose of the 2010 Share Option Scheme
The purpose of the 2010 Share Option Scheme is to provide incentives and rewards to Eligible Participants (as defined
hereinafter) who contribute to the success of the Group.

Participants of the 2010 Share Option Scheme

Pursuant to the 2010 Share Option Scheme, the Board may offer eligible participants (being employees (whether full time
or part time) or executives or officers of the Company or any of its subsidiaries (including executive and non-executive
Directors of the Company or any of its subsidiaries) and business consultants, agents, legal or financial advisers who
the Board considers, in its sole discretion, will contribute or have contributed to the Company or any of its subsidiaries)
(“Eligible Participants”) options to subscribe for such number of shares in the Company.

Total number of shares available for issue under the 2010 Share Option Scheme

The initial total number of shares which may be issued upon exercise of all options to be granted under the 2010 Share
Option Scheme will be 95,024,050 shares, representing 10% of the shares in issue as at the date of the 2010 extraordinary
general meeting. On 24 May 2010, 7 December 2010, 20 December 2013, 12 December 2014, and 18 December 2015
an ordinary resolution was passed at each of the extraordinary general meeting or annual general meeting to refresh the
number of shares available for issue up to 10% of the shares in issue as at the resolution date, representing 106,203,250,
151,234,450, 218,844,789, 239,868,256 and 288,409,173 shares respectively. The maximum number of shares to be
issued upon the exercise of all outstanding options granted and yet to be exercised under the 2010 Share Option Scheme
must not in aggregate exceed 30% of the relevant shares of the Company in issue from time to time. As at the date of this
annual report, there are no outstanding options and no securities are available for issue under 2010 Share Option Scheme.

Maximum entitlement of each participant

The maximum number of shares in respect of which options may be granted to any individual in any 12-month period is
not permitted to exceed 1% of the shares of the Company in issue at any point of time. Any further grant of options in
excess of this 1% limit shall be subject to the issue of a circular by the Company and the approval of the shareholders in
general meeting.
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Option period

An option may be exercised after it has vested at any time during the year to be notified by the Board at the time of the
grant of the option but shall be in any event not later than 10 years from the offer date, subject to the provisions for early
termination of the 2010 Share Option Scheme.

No vesting period is specified under the 2010 Share Option Scheme.

Payment on acceptance of option
Options granted must be taken up within 7 days or such other period as the Board may decide from the offer date, upon
payment of HK$1.00 per grant.

Basis of determining the subscription price

The subscription price per share under the 2010 Share Option Scheme is determined by the Board, save that such price
must not be less than the highest of (a) the closing price of the shares as stated in the Stock Exchange’s daily quotation
sheet on the date of offer to grant option, which must be a business day; (b) the average of the closing prices of the shares
as stated in the Stock Exchange’s daily quotation sheet for the five business days immediately preceding the date of offer
to grant option; and (c) the nominal value of the share of the Company.

Remaining life of the 2010 Share Option Scheme
The 2010 Share Option Scheme was terminated following the adoption of a new share option scheme on 12 December
2019.

SHARE OPTION SCHEME (2019)

At the annual general meeting of the Company held on 12 December 2019, an ordinary resolution was passed to adopt a share
option scheme (the “2019 Share Option Scheme”).

Summary of the 2019 Share Option Scheme

(A)

(B)

(C)

Purpose of the 2019 Share Option Scheme
The purpose of the 2019 Share Option Scheme is to provide incentives and rewards to Eligible Participants (as defined
hereinafter) who contribute to the success of the Group.

Participants of the 2019 Share Option Scheme

Pursuant to the 2019 Share Option Scheme, the Board may offer eligible participants (being employees (whether full time
or part time) or executives or officers of the Company or any of its subsidiaries (including executive and non-executive
Directors of the Company or any of its subsidiaries) and business consultants, agents, legal or financial advisers who
the Board considers, in its sole discretion, will contribute or have contributed to the Company or any of its subsidiaries)
(“Eligible Participants”) options to subscribe for such number of shares in the Company.

Total number of shares available for issue under the 2019 Share Option Scheme

The initial total number of shares which may be issued upon exercise of all options to be granted under the 2019 Share
Option Scheme will be 288,409,173 shares, representing 10% of the shares in issue as at the date of the 2019 annual
general meeting.
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(D)

(E)

(F)

(C)

(H)

During the Year, no options were granted, exercised, lapsed and cancelled under the 2019 Share Option Scheme. There
were no outstanding options under the 2019 Share Option Scheme at the beginning and at the end of the year ended 30
June 2025.

As at the date of this annual report, the total number of shares available for issue under the 2019 Share Option Scheme are
288,409,173 shares, representing 9.97% of the issued share capital of the Company.

The number of options available for grant under the scheme mandate of the 2019 Share Option Scheme as 1 July 2023
and 30 June 2024 is 288,409,173.

The number of shares that may be issued in respect of options granted under all schemes of the Company during the Year
is nil, representing 0% of the weighted average number of shares of relevant class in issue of the Company for the Year.

Maximum entitlement of each participant

The maximum number of shares in respect of which options may be granted to any individual in any 12-month period is
not permitted to exceed 1% of the shares of the Company in issue at any point of time. Any further grant of options in
excess of this 1% limit shall be subject to the issue of a circular by the Company and the approval of the shareholders in
general meeting.

Option period

An option may be exercised after it has vested at any time during the year to be notified by the Board at the time of the
grant of the option but shall be in any event not later than 10 years from the offer date, subject to the provisions for early
termination of the 2019 Share Option Scheme.

The vesting period for options shall not be less than 12 months.

Payment on acceptance of option
Options granted must be taken up within 7 days or such other period as the Board may decide from the offer date, upon
payment of HK$1.00 per grant.

Basis of determining the subscription price

The subscription price per share under the 2019 Share Option Scheme is determined by the Board, save that such price
must not be less than the highest of (a) the closing price of the shares as stated in the Stock Exchange’s daily quotation
sheet on the date of offer to grant option, which must be a business day; (b) the average of the closing prices of the shares
as stated in the Stock Exchange’s daily quotation sheet for the five business days immediately preceding the date of offer
to grant option; and (c) the nominal value of the share of the Company.

Remaining life of the 2019 Share Option Scheme
The 2019 Share Option Scheme will remain valid until 11 December 2029. The remaining life of the 2019 Share Option
Scheme is 4 years.

Apart from the foregoing, at no time during the Year was the Company or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of shares in or debentures of the Company or any other
body corporate.
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DIRECTORS
The Directors during the Year and up to the date of this annual report are:

Executive Directors
Mr. Mao Yangguang (Chairman and Chief Executive Officer)
Mr. Du Yun

Independent Non-executive Directors

Mr. Cheung Chuen

Ms. Ng Ching Yee

Mr. Wang Haipeng (appointed on 1 July 2025)

DIRECTORS’ SERVICE AGREEMENTS

Each of the executive Directors appointed after 1 July 2009 listed below has entered into a service contract with the Company
for a term of one year from the date of their appointments and their appointments will continue thereafter until terminated by six
months’ notice in writing served by either party on the other. The commencement dates of the renewal contracts at the same
terms as per above of the Executive Directors are as follows:

Mr. Du Yun 19 June 2020
Mr. Mao Yangguang 20 July 2023

Mr. Cheung Chuen, Ms. Ng Ching Yee and Mr. Wang Haipeng were appointed as independent non-executive Directors on
30 September 2004, 1 February 2024 and 1 July 2025 respectively, appointment letters of Mr. Cheung Chuen, Ms. Ng Ching
Yee and Mr. Wang Haipeng have been renewed with the Company for a term of one year commencing from 1 January 2025,
1 February 2025 and 1 July 2025 respectively.

According to their terms of services, Mr. Cheung Chuen, Ms. Ng Ching Yee and Mr. Wang Haipeng are subject to retirement by
rotation and offer themselves for re-election in accordance with the articles of association of the Company.

Save as disclosed above, none of the Directors has a service agreement with the Company or any of its subsidiaries, which is not
determinable by the Group within one year without payment of compensation other than statutory compensation.

Kingwell Group Limited ANNUAL REPORT 2025 33



Report of the Directors (Continued)

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions of the Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and the chief executives of the Company were deemed or taken to have under
such provisions of the SFO), or which were recorded in the register required to be kept pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the Model Code were as follows:

Long positions in the shares of the Company

Total

approximate

Number of % of the

issued ordinary issued share

Name Capacity shares held capital
Mr. Du Yun Interest held through controlled corporation 838,327,869 28.97

(Note)

Note: 838,327,869 Shares are held by Union Day Group Limited (a company incorporated in the British Virgin Islands with limited liability) which is 40% beneficially
owned by Mr. Du Yun.

Save as disclosed above, as at 30 June 2025, none of the Directors nor the chief executives of the Company had any interests
or short positions in the shares, underlying shares and debentures of the Company which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which he/she
was taken or deemed to have under such provisions of the SFO) or which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein or which were required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2025, according to the register of members kept by the Company pursuant to Section 336 of the SFO and so
far as is known to, or can be ascertained after reasonable enquiry by the Directors, the following person/entity (other than the
Directors or chief executives of the Company) had an interest or short position in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part XV of the SFO) which would fall to be disclosed to the
Company and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO, or be directly and indirectly interested in
5% or more of the nominal value of any class of share capital carrying rights to vote on all circumstances at general meetings of
the Company:

Long positions in the shares of the Company

Total
Number of approximate %
issued ordinary  of the issued

Name Capacity shares held shares
Union Day Group Limited Beneficial owner 838,327,869 28.97
(Note)

Note: 838,327,869 shares are held by Union Day Group Limited (a company incorporated in the British Virgin Islands with limited liability) which is 40% beneficially
owned by Mr. Du Yun.

Save as disclosed above, the Company has not been notified of any other interests or short positions representing 5% or more
of the issued shares of the Company and recorded in the register maintained under Section 336 of the SFO as at 30 June 2025.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed above, at no time during the Year was the Company or any of its subsidiaries a party to any arrangement
to enable the Directors or chief executives of the Company or their respective close associates (as defined in the Listing Rules)
to have any right to subscribe for securities of the Company or any of its associated corporations as defined in the SFO or to
acquire benefits by means of acquisition of shares in, or debentures of, the Company or any other body corporate.
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DISCLOSURE OF CHANGE IN INFORMATION ON DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of information on Directors are as follows:

Mr. Cheung Chuen and Ms. Ng Ching Yee are independent non-executive Directors, have re-entered into appointment letters
with the Company for a term of one year commencing from 1 January 2025 and 1 February 2025.

INDEMNITY OF DIRECTORS

The Company has maintained appropriate directors and officers liability insurance and such permitted indemnity provision for the
benefit of the Directors is currently in force and was in force throughout the Year.

DIRECTORS OF SUBSIDIARIES

The name of director who has served on the board of directors of the subsidiaries of the Company during the Year and up to the
date of this report are as follows:

Mr. Mao Yangguang

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

Save as disclosed in note 30 to the financial statements, no transaction, arrangement or contract of significance to which the
Company or any of its subsidiaries was a party, and in which a director of the Company had a material interest, subsisted at the
end of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors or the management shareholders or the substantial shareholders of the Company, or any of their respective
close associates (as defined in the Listing Rules) had any material interest in a business that competes or may compete with the
business of the Group.
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MANAGEMENT CONTRACT

No contracts concerning the management and administration of the whole or any substantial part of the business of the
Company or its subsidiaries were entered into or existed during the Year.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out on pages 115 to
116 of the annual report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles of association, or the laws of the Cayman lIslands,
which would oblige the Company to offer new shares on a pro-rata basis to existing shareholders.

AUDIT COMMITTEE

The Company established the Audit Committee since 8 May 2001 with written terms of reference and the duties of the Audit
Committee include reviewing the Company’s annual reports and interim reports and providing advice and comments to the
Directors. The Audit Committee is also responsible for reviewing and supervising the financial reporting, risk management and
internal control systems of the Group.

As at the date of this annual report, the Audit Committee comprises three independent non-executive Directors, namely
Mr. Cheung Chuen, Ms. Ng Ching Yee and Mr. Wang Haipeng. During the Year, the Audit Committee met twice to review the
interim and annual results of the Group.

CORPORATE GOVERNANCE

A report on the principle corporate governance practices adopted by the Company is set out on pages 12 to 24.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the knowledge of the Directors as at the date of
this annual report, the Company has maintained the prescribed public float under the Listing Rules.

AUDITOR

Ernst & Young will retire and, being eligible, offer themselves for re-appointment. A resolution for the re-appointment of Ernst &
Young as auditor of the Company is to be proposed at the forthcoming annual general meeting.

By Order of the Board

Mao Yangguang
Chairman

Hong Kong, 29 September 2025
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Independent auditor’s report
To the shareholders of Kingwell Group Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Kingwell Group Limited (the “Company”) and its subsidiaries (the
“Group”) set out on pages 45 to 114 which comprise the consolidated statement of financial position as at 30 June 2025, and
the consolidated statement of profit or loss and other comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the Group
as at 30 June 2025, and of its consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with HKFRS Accounting Standards as issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA”)
and have been properly prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSASs”) as issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfiled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below, provide the basis for our audit
opinion on the accompanying consolidated financial statements.
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KEY AUDIT MATTERS (Continued)

Key audit matter

How our audit addressed the key audit matter

Net realisable value of inventories

As at 30 June 2025, the carrying values of the Group’s
completed properties held for sale of RMB41,827,000 and
parking lots held for sale of RMB62,419,000 (“Inventories”)
were significant. These Inventories were stated at the lower of
cost and net realisable value.

The calculation of the net realisable value of the Inventories
at the end of the reporting period was performed by
management. The net realisable value of the Group’s
Inventories was determined by reference to the expected
future selling prices, the estimated future selling costs and
the relevant taxes, as well as a valuation report issued by an
independent professionally qualified valuer.

The calculation of the net realisable value of the Inventories
involved significant management judgement and estimation
in assessing the expected future selling prices, the estimated
future selling costs and the relevant taxes.

We identified the assessment of the net realisable value of
the Group’s Inventories as a key audit matter because of
the significance of the Inventories to the total assets of the
Group and the inherent risks involved in estimating future
selling prices, particularly in light of the current economic
circumstances.

Related disclosures are included in notes 2.4, 3 and 17 to
the financial statements.

We performed the following procedures:

° conducted full physical inspection of the Inventories;

° evaluated the valuation methodology adopted by
management for assessing the net realisable value
of the Inventories and reviewed the key estimates
and assumptions adopted in the valuations, including
those relating to selling prices, market available data,
historical data, and sales budget plan maintained by
the Group;

° considered the competence, capabilities and objectivity
of management’s external expert; and

° involved internal valuation expert to assist us in critically
assessing the methodology and assumptions used
in the evaluation of the net realisable value of the
Inventories conducted by management’s external
expert.
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KEY AUDIT MATTERS (Continued)

Key audit matter

How our audit addressed the key audit matter

Impairment assessment of gooawill

As at 30 June 2025, the net carrying amount of goodwill
arising from business combination was RMB16,652,000.
The goodwill is related to the physical assets and intangible
assets used in a cash-generating unit (‘CGU”). According
to HKAS 36 Impairment of assets, goodwill is subject to
impairment testing at least at the end of each financial year.
The management of the Group engaged an independent
professionally qualified valuer to evaluate the recoverable
amount of the CGU. Based on the valuation report, an
impairment loss of RMB3,316,000 was recognised as at the
year end.

We identified the impairment assessment of goodwill as a key
audit matter because the balance of goodwill was significant
to the Group, and significant judgements were involved in the
assessment of the recoverable amount of the CGU, including
assumptions such as business plan, future cash flows and
discount rates. Related disclosures are included in notes 2.4,
3 and 15 to the financial statements.

We performed the following procedures:

o considered the competence, capabilities and objectivity
of management’s external expert;

° evaluated the methodology and assumptions used by
management and management’s external expert to
estimate the recoverable amount of the CGU;

o checked the rationality and reliability of the business
plan and future cash flows as well as the consistency of
the forecast; and

° involved internal valuation expert to assist us in critically
assessing the methodology and assumptions applied in
the model, including the discount rates and sustainable
growth rate.
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OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors of the Company either intend to liquidate the Group or to cease operations or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for overseeing the Group’s
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Our report is
made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going
concern.
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Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

° Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

° Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business units within the Group as a basis for forming an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of

doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Leung Yat Him: PO8017.

Ernst & Young
Certified Public Accountants

29 September 2025
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

Year ended 30 June 2025

2025 2024
Notes RMB’000 RMB’000
REVENUE 5 70,884 71,415
Cost of sales (50,684) (63,191)
Gross profit 20,200 18,224
Other income and gains 5 3,786 2,677
Selling and distribution expenses (6) (408)
Administrative expenses (15,076) (15,733)
Impairment losses on financial assets (4,678) (5,788)
Other expenses (3,607) (2,334)
Finance costs 7 (11) (19)
PROFIT/(LOSS) BEFORE TAX 6 608 (3,381)
Income tax expense 10 (2,563) (8,977)
LOSS FOR THE YEAR (1,955) (7,358)
OTHER COMPREHENSIVE INCOME
Other comprehensive income that may be reclassified to
profit or loss in subsequent periods:
Exchange differences on translation of financial statements 47 342
Other comprehensive income/(loss) that will not be reclassified to
profit or loss in subsequent periods:
Exchange differences on translation of the Company’s
financial statements 15 (263)
OTHER COMPREHENSIVE INCOME FOR THE YEAR 62 79
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (1,893) (7,279)
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Continued)

Year ended 30 June 2025

2025 2024
Note RMB’000 RMB’000
(Loss)/profit attributable to:
Owners of the Company (5,042) (9,966)
Non-controlling interests 3,087 2,608
(1,955) (7,358)
Total comprehensive (loss)/income attributable to:
Owners of the Company (4,980) (9,887)
Non-controlling interests 3,087 2,608
(1,893) (7,279)
2025 2024
RMB cents RMB cents
LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY
Basic and diluted 11 (0.17) (0.34)
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Consolidated Statement of Financial Position

30 June 2025
2025 2024

Notes RMB’000 RMB’000
NON-CURRENT ASSETS
Property, plant and equipment 12 560 665
Investment properties 13 1,080 1,080
Right-of-use assets 14 305 251
Goodwill 15 16,652 19,968
Other intangible assets 16 11 16
Deferred tax assets 24 5,905 4,780
Total non-current assets 24,513 26,760
CURRENT ASSETS
Inventories 17 104,246 104,553
Trade receivables 18 27,951 25,337
Deposits and other receivables 19 7,002 5,643
Restricted deposits 20 238 1,165
Cash and cash equivalents 20 38,609 46,869
Total current assets 178,046 183,567
CURRENT LIABILITIES
Trade payables 21 3,595 3,138
Other payables and accruals 22 35,626 41,545
Contract liabilities 23 5,567 7,523
Lease liabilities 14 202 195
Tax payable 37,918 35,872
Total current liabilities 82,908 88,273
NET CURRENT ASSETS 95,138 95,294
TOTAL ASSETS LESS CURRENT LIABILITIES 119,651 122,054
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Consolidated Statement of Financial Position (Continued)

30 June 2025

2025 2024
Notes RMB’000 RMB’000
NON-CURRENT LIABILITIES
Lease liabilities 14 108 64
Deferred tax liabilities 24 2,739 3,293
Total non-current liabilities 2,847 3,357
Net assets 116,804 118,697
EQUITY
Equity attributable to owners of the Company
Issued capital 25 253,688 253,688
Reserves 26 (154,443) (149,463)
99,245 104,225
Non-controlling interests 17,559 14,472
Total equity 116,804 118,697
Mao Yangguang Du Yun
Director Director
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Consolidated Statement of Changes In Equity

Attrioutable to owners of the Company

Year ended 30 June 2025

Share Exchange Non-

Issued premium Statutory Capital  Contribution fluctuation  Accumulated controling Total

capital account reserve reserve reserve reserve losses Total interests equity

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

(Note 25) (Note 26) (Note 26) (Note 26)

At1 July 2023 253,688 678,834 12,316 19 48,448 16,762 (895,955) 114,112 11,864 125,976

Loss for the year - - - - - - (9,966) (9,966) 2,608 (7,358)
Other comprehensive income for the year:
Exchange differences on translation of

financial statements - - - - - 79 - 79 - 79

Total comprehensive loss for the year - - - - - 79 (9,966) (9,887) 2,608 (7,279)

Transfer to statutory reserve - - 654 - - - (654) - - -

At 30 June 2024 253,688 678,834 12,970 19° 48,448 16,841* (906,575)* 104,225 14,472 118,697

Attributable to owners of the Company
Share Exchange Non-

Issued premium Statutory Capital ~ Contribution ~ fluctuation ~ Accumulated controlling Total

capital account reserve reserve reserve reserve losses Total interests equity

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Note 25) (Note 26) (Note 26) (Note 26)

At 1 July 2024 253,688 678,834 12,970 19 48,448 16,841 (906,575) 104,225 14,472 118,697

Loss for the year - - - - - - (5,042) (5,042) 3,087 (1,955)
Other comprehensive income for the year:
Exchange differences on translation of

financial statements - - - - - 62 - 62 - 62

Total comprehensive loss for the year - - - - - 62 (5,042) (4,980) 3,087 (1,893)

Transfer to statutory reserve - - 742 - - - (742) - - -

At 30 June 2025 253,688 678,834 13,712 19* 48,448 16,903 (912,359)* 99,245 17,559 116,804

financial position.

These reserve accounts comprise a deficit in the consolidated reserves

of RMB154,443,000 (2024: RMB149,463,000) in the consolidated statement of
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Consolidated Statement of Cash Flows

Year ended 30 June 2025

2025 2024
Notes RMB’000 RMB’000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax 608 (8,381)
Adjustments for:
Finance costs 7 11 19
Interest income 5 (400) (683)
Depreciation of property, plant and equipment 6 119 128
Depreciation of right-of-use assets 6 226 262
Amortisation of intangible assets 6 5 231
Impairment of trade receivables 6 4,010 4,002
Impairment of other receivables 6 668 1,786
Impairment of goodwill 6 3,316 -
8,563 2,364
Decrease in inventories 307 376
Increase in trade receivables (6,624) (1,961)
(Increase)/decrease in deposits and other receivables (2,027) 917
Decrease/(increase) in restricted deposits 927 (929)
Increase/(decrease) in trade payables 457 (2,307)
Decrease in other payables and accruals (5,919) (2,621)
Decrease in amounts due to related companies - (13,550)
(Decrease)/increase in contract liabilities (1,956) 982
Cash used in operations (6,272) (16,729)
Taxes paid (2,196) (328)
Net cash flows used in operating activities (8,468) (17,057)
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Consolidated Statement of Cash Flows (Continued)

Year ended 30 June 2025

2025 2024

Notes RMB’000 RMB’000
Net cash flows used in operating activities (8,468) (17,057)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 400 683
Purchases of items of property, plant and equipment (11) -
Disposals of items of property, plant and equipment - (16)
Additions to intangible assets - (16)
Net cash flows from investing activities 389 651
CASH FLOWS FROM FINANCING ACTIVITIES
Lease payment 28(b) (240) (276)
Net cash flows used in financing activities (240) (276)
NET DECREASE IN CASH AND CASH EQUIVALENTS (8,319) (16,682)
Cash and cash equivalents at beginning of year 46,869 63,469
Effect of foreign exchange rate changes, net 59 82
CASH AND CASH EQUIVALENTS AT END OF YEAR 20 38,609 46,869
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
Cash and bank balances 20 38,609 46,869

Kingwell Group Limited ANNUAL REPORT 2025 51



Notes to Financial Statements

30 June 2025

52

CORPORATE AND GROUP INFORMATION

Kingwell Group Limited is a limited liability company incorporated in the Cayman Islands. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, the Cayman Islands.

During the year, the Group was involved in the following principal activities:

o provision of property management services; and
o sale of properties and parking lots

Information about subsidiaries

Particulars of the Company’s subsidiaries are as follows:

Name

Stephigh Group Limited

Well Gold Group Limited
Rise Win Group Limited
Rising Ray China Group Limited

Anlu Taihe Real Estate Development
Company (‘ZEHEEHERER
IRAF)

Xuzhou Taihua Property Senvice Co,
Ltd. (‘RINRENEEEFRAT

Jiangsu Tianan Hongji Property
Management Co., Ltd. (‘Jiangsu
Tianan') (V1B R L BEENEEEE
[RAE)

China Integration Group Limited

Shenzhen Integration Holding Group
Co., LTD. (‘RYIEZRERER
REY

Xuzhou Integration Commercial
Management Co., Ltd. (*Xuzhou
Integration”) (‘N EAEEH X EEE
RAED)

Huizhou Huiyang Peninsula One
Property Management Co., Ltd.
(Peninsula One”) (BT ER¥ S
—FENEEEBRAT)

Place of incorporation/
registration and business

British Virgin Islands (‘BVI")/

Hong Kong

Hong Kong
BVI/Hong Kong
Hong Kong
PRC/Mainland China

PRC/Mainland China

PRC/Mainland China

Hong Kong
PRC/Mainland China

PRC/Mainland China

PRC/Mainland China
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Issued ordinary/
registered
share capital

US$50,000

HK$1
US$50,000
HK$10,000

RMB30,000,000

RMBZ2,000,000

RMB10,000,000

HK$100,000

RMB10,000,000

RMB2,000,000

RMB3,000,000

Percentage of equity
attributable to the Company

Direct Indirect

100% =

100% =
= 100%
= 100%

S 100%

= 100%

= 100%

S 100%
= 100%

S 100%

S 51%

Principal activities

Investment holding

Investment holding
Investment holding
Investment holding
Development and sale
of real estate
Property management

services

Property management
services

Investment holding

Investment holding

Property management
services

Property management
services



CORPORATE AND GROUP INFORMATION (Continued)

Notes to Financial Statements (Continued)

Information about subsidiaries (Continued)

Particulars of the Company’s subsidiaries are as follows: (Continued)

Name

Shenzhen Hailian Property Management
Co., Ltd. (“Shenzhen Hailian”) (3]l
TEHEERERAR)

Zhaoqing Hailian Property Management
Co, Ltd. (EBEMEHNEEEARR
AT

Huizhou Huiyang Peninsula New City
Property Management Co., Ltd. (‘&
WHRBGFEMHHTNZEERR
RE)

Nanning Integration E-commerce Co.,
L. (HEREBTBEERAT)

Shenzhen Huihai Technology Logistics
Supply Chain Co., Ltd. (“FHIHEE
R Rt REEER AR

Yingtong Supply Chain Technology
(Shenzhen) Co., Ltd. (‘BB M EHER
¥ (R BRAR

Place of incorporation/
registration and business

PRC/Mainland China

PRC/Mainland China

PRC/Mainland China

PRC/Mainland China

PRC/Mainland China

PRC/Mainland China

Issued ordinary/

registered
share capital

RMB3,000,000

RMB1,000,000

RMB1,000,000

RMB1,000,000

RMB5,000,000

RMB4,000,000

Percentage of equity
attributable to the Company

Direct Indirect

= 51%

= 51%

S 51%

= 100%

S 51%

S 51%

Registered as a wholly-foreign-owned enterprise under the law of the People’s Republic of China (“PRC”).

30 June 2025

Principal activities

Property management
services

Property management
services

Property management
services

Information technology
services

Transportation agency

services

Transportation agency
services
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Notes to Financial Statements (Continued)

30 June 2025

2. ACCOUNTING POLICIES

2.1 Basis of preparation

These financial statements have been prepared in accordance with HKFRS Accounting Standards (which include
all Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations) as
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been prepared under the historical cost convention, except for
investment properties and financial assets at fair value through profit or loss which have been measured at fair value.
These financial statements are presented in Renminbi (“RMB”) and all values are rounded to the nearest thousand
except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 30 June 2025. A subsidiary is an entity (including a
structured entity), directly or indirectly, controlled by the Company. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the Group the current ability to direct the relevant activities of
the investee).

Generally, there is a presumption that a majority of voting rights results in control. When the Company has less than
a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@ the contractual arrangement with the other vote holders of the investee;
(b)  rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries are consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance.
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, any non-
controlling interest and the exchange fluctuation reserve; and recognises the fair value of any investment retained and
any resulting surplus or deficit in the consolidated statement of profit or loss and other comprehensive income. The
Group’s share of components previously recognised in other comprehensive income is reclassified to profit or loss
or retained profits, as appropriate, on the same basis as would be required if the Group had directly disposed of the
related assets or liabilities.
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Notes to Financial Statements (Continued)

30 June 2025

2. ACCOUNTING POLICIES (Continued)

2.2 Changes in accounting policies and disclosures

The Group has adopted the following amended HKFRS Accounting Standards for the first time for the current year’s
financial statements.

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current
(the “2020 Amendments”)
Amendments to HKAS 1 Non-current Liabilities with Covenants (the “2022 Amendments”)
Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements

The nature and the impact of the revised HKFRS Accounting Standards are described below:

(@)

Amendments to HKFRS 16 specify the requirements that a seller-lessee uses in measuring the lease liability
arising in a sale and leaseback transaction to ensure the seller-lessee does not recognise any amount of the
gain or loss that relates to the right of use it retains. Since the Group has no sale and leaseback transactions
with variable lease payments that do not depend on an index or a rate occurring from the date of initial
application of HKFRS 16, the amendments did not have any impact on the financial position or performance of
the Group.

The 2020 Amendments clarify the requirements for classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the likelihood that the entity will exercise its right to defer
settlement. The amendments also clarify that a liability can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is itself accounted for as an equity instrument would the
terms of a liability not impact its classification. The 2022 Amendments further clarify that, among covenants of a
liability arising from a loan arrangement, only those with which an entity must comply on or before the reporting
date affect the classification of that liability as current or non-current. Additional disclosures are required for
non-current liabilities that are subject to the entity complying with future covenants within 12 months after the
reporting period.

The Group has reassessed the terms and conditions of its liabilities as at 1 July 2023 and 2024 and concluded
that the classification of its liabilities as current or non-current remained unchanged upon initial application
of the amendments. Accordingly, the amendments did not have any impact on the financial position or
performance of the Group.

Amendments to HKAS 7 and HKFRS 7 clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are intended to
assist users of financial statements in understanding the effects of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity risk. As the Group does not have supplier finance arrangements,
the amendments did not have any impact on the Group’s financial statements.
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Notes to Financial Statements (Continued)

30 June 2025

2. ACCOUNTING POLICIES (Continued)

2.3 Issued but not yet effective HKFRS Accounting Standards

The Group has not applied the following new and revised HKFRS Accounting Standards, that have been issued
but are not yet effective, in these financial statements. The Group intends to apply these new and revised HKFRS
Accounting Standards, if applicable, when they become effective.

HKFRS 18 Presentation and Disclosure in Financial Statements®

HKFRS 19 Subsidiaries without Public Accountability: Disclosures’

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of
Financial Instruments?

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent Electricity?
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture?

Amendments to HKAS 21 Lack of Exchangeability’
Annual Improvements to HKFRS Accounting Amendments to HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 and
Standards — Volume 11 HKAS 72

i Effective for annual periods beginning on or after 1 January 2025

2 Effective for annual periods beginning on or after 1 January 2026
8 Effective for annual/reporting periods beginning on or after 1 January 2027
& No mandatory effective date yet determined but available for adoption

Further information about those HKFRS Accounting Standards that are expected to be applicable to the Group is
described below.

HKFRS 18 replaces HKAS 1 Presentation of Financial Statements. While a number of sections have been brought
forward from HKAS 1 with limited changes, HKFRS 18 introduces new requirements for presentation within the
consolidated statement of profit or loss and other comprehensive income, including specified totals and subtotals.
Entities are required to classify all income and expenses within the consolidated statement of profit or loss and
other comprehensive income into one of the five categories: operating, investing, financing, income taxes and
discontinued operations and to present two new defined subtotals. It also requires disclosures about management-
defined performance measures in a single note and introduces enhanced requirements on the grouping (aggregation
and disaggregation) and the location of information in both the primary financial statements and the notes. Some
requirements previously included in HKAS 1 are moved to HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors, which is renamed as HKAS 8 Basis of Preparation of Financial Statements. As a consequence
of the issuance of HKFRS 18, limited, but widely applicable, amendments are made to HKAS 7 Statement of
Cash Flows, HKAS 33 Earnings per Share and HKAS 34 Interim Financial Reporting. In addition, there are minor
conseguential amendments to other HKFRS Accounting Standards. HKFRS 18 and the consequential amendments
to other HKFRS Accounting Standards are effective for annual periods beginning on or after 1 January 2027
with earlier application permitted. Retrospective application is required. The Group is currently analysing the new
requirements and assessing the impact of HKFRS 18 on the presentation and disclosure of the Group’s financial
statements.
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Notes to Financial Statements (Continued)

30 June 2025

2. ACCOUNTING POLICIES (Continued)

2.3 Issued but not yet effective HKFRS Accounting Standards (Continued)

HKFRS 19 allows eligible entities to elect to apply reduced disclosure requirements while still applying the recognition,
measurement and presentation requirements in other HKFRS Accounting Standards. To be eligible, at the end of
the reporting period, an entity must be a subsidiary as defined in HKFRS 10 Consolidated Financial Statements,
cannot have public accountability and must have a parent (ultimate or intermediate) that prepares consolidated
financial statements available for public use which comply with HKFRS Accounting Standards. Earlier application is
permitted. As the Company is a listed company, it is not eligible to elect to apply HKFRS 19. Some of the Company’s
subsidiaries are considering the application of HKFRS 19 in their specified financial statements.

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset or financial liability is derecognised and introduce an
accounting policy option to derecognise a financial liability that is settled through an electronic payment system
before the settlement date if specified criteria are met. The amendments clarify how to assess the contractual
cash flow characteristics of financial assets with environmental, social and governance and other similar contingent
features. Moreover, the amendments clarify the requirements for classifying financial assets with non-recourse
features and contractually linked instruments. The amendments also include additional disclosures for investments
in equity instruments designated at fair value through other comprehensive income and financial instruments with
contingent features. The amendments shall be applied retrospectively with an adjustment to opening retained profits
(or other component of equity) at the initial application date. Prior periods are not required to be restated and can only
be restated without the use of hindsight. Earlier application of either all the amendments at the same time or only the
amendments related to the classification of financial assets is permitted. The amendments are not expected to have
any significant impact on the Group’s financial statements.

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent Electricity clarify the application
of the “own-use” requirements for in-scope contracts and amend the designation requirements for a hedged item
in a cash flow hedging relationship for in-scope contracts. The amendments also include additional disclosures
that enable users of financial statements to understand the effects these contracts have on an entity’s financial
performance and future cash flows. The amendments relating to the own-use exception shall be applied
retrospectively. Prior periods are not required to be restated and can only be restated without the use of hindsight.
The amendments relating to the hedge accounting shall be applied prospectively to new hedging relationships
designated on or after the date of initial application. Earlier application is permitted. The amendments to HKFRS 9
and HKFRS 7 shall be applied at the same time. The amendments are not expected to have any significant impact
on the Group’s financial statements.

Amendments to HKFRS 10 and HKAS 28 address an inconsistency between the requirements in HKFRS 10 and
in HKAS 28 in dealing with the sale or contribution of assets between an investor and its associate or joint venture.
The amendments require a full recognition of a gain or loss resulting from a downstream transaction when the sale
or contribution of assets constitutes a business. For a transaction involving assets that do not constitute a business,
a gain or loss resulting from the transaction is recognised in the investor’s profit or loss only to the extent of the
unrelated investor’s interest in that associate or joint venture. The amendments are to be applied prospectively.
The previous mandatory effective date of amendments to HKFRS 10 and HKAS 28 was removed by the HKICPA.
However, the amendments are available for adoption now.
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Notes to Financial Statements (Continued)

30 June 2025

2. ACCOUNTING POLICIES (Continued)

2.3 Issued but not yet effective HKFRS Accounting Standards (Continued)

Amendments to HKAS 21 specify how an entity shall assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate at a measurement date when exchangeability is lacking.
The amendments require disclosures of information that enable users of financial statements to understand the
impact of a currency not being exchangeable. Earlier application is permitted. When applying the amendments, an
entity cannot restate comparative information. Any cumulative effect of initially applying the amendments shall be
recognised as an adjustment to the opening balance of retained profits or to the cumulative amount of translation
differences accumulated in a separate component of equity, where appropriate, at the date of initial application. The
amendments are not expected to have any significant impact on the Group’s financial statements.

Annual Improvements to HKFRS Accounting Standards — Volume 17 set out amendments to HKFRS 1, HKFRS 7
(and the accompanying Guidance on implementing HKFRS 7), HKFRS 9, HKFRS 10 and HKAS 7. Details of the
amendments that are expected to be applicable to the Group are as follows:

° HKFRS 7 Financial Instruments: Disclosures: The amendments have updated certain wording in paragraph B38
of HKFRS 7 and paragraphs IG1, IG14 and IG20B of the Guidance on implementing HKFRS 7 for the purpose
of simplification or achieving consistency with other paragraphs in the standard and/or with the concepts and
terminology used in other standards. In addition, the amendments clarify that the Guidance on implementing
HKFRS 7 does not necessarily illustrate all the requirements in the referenced paragraphs of HKFRS 7 nor does
it create additional requirements. Earlier application is permitted. The amendments are not expected to have
any significant impact on the Group’s financial statements.

° IFRS 9 Financial Instruments: The amendments clarify that when a lessee has determined that a lease liability
has been extinguished in accordance with HKFRS 9, the lessee is required to apply paragraph 3.3.3 of HKFRS
9 and recognise any resulting gain or loss in profit or loss. In addition, the amendments have updated certain
wording in paragraph 5.1.3 of HKFRS 9 and Appendix A of HKFRS 9 to remove potential confusion. Earlier
application is permitted. The amendments are not expected to have any significant impact on the Group’s
financial statements.

° HKFRS 10 Consolidated Financial Statements: The amendments clarify that the relationship described
in paragraph B74 of HKFRS 10 is just one example of various relationships that might exist between the
investor and other parties acting as de facto agents of the investor, which removes the inconsistency with
the requirement in paragraph B73 of HKFRS 10. Earlier application is permitted. The amendments are not
expected to have any significant impact on the Group’s financial statements.

° HKAS 7 Statement of Cash Flows: The amendments replace the term “cost method” with “at cost” in

paragraph 37 of HKAS 7 following the prior deletion of the definition of “cost method”. Earlier application is
permitted. The amendments are not expected to have any impact on the Group’s financial statements.
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The consideration transferred is measured at
the acquisition date fair value which is the sum of the acquisition date fair values of assets transferred by the Group,
liabilities assumed by the Group to the former owners of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. For each business combination, the Group elects whether to measure the non-
controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets.
All other components of non-controlling interests are measured at fair value. Acquisition-related costs are expensed
as incurred.

The Group determines that it has acquired a business when the acquired set of activities and assets includes an
input and a substantive process that together significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts of the
acquiree.

If the business combination is achieved in stages, the previously held equity interest is remeasured at its acquisition
date fair value and any resulting gain or loss is recognised in profit or loss or other comprehensive income, as
appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is measured at fair value with changes in fair value
recognised in profit or loss. Contingent consideration that is classified as equity is not remeasured and subsequent
settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of the Group’s previously held equity interests in the
acquiree over the identifiable net assets acquired and liabilities assumed. If the sum of this consideration and other
items is lower than the fair value of the net assets acquired, the difference is, after reassessment, recognised in profit
or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of goodwill as at 30 June. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating units, that are expected to benefit from the synergies of the
combination, irrespective of whether other assets or liabilities of the Group are assigned to those units or groups of
units.
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Business combinations and goodwill (Continued)

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the recoverable amount of the cash-generating unit (group
of cash-generating units) is less than the carrying amount, an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill associated with the operation disposed of is included in the
carrying amount of the operation when determining the gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value of the operation disposed of and the portion of the cash-
generating unit retained.

Fair value measurement

The Group measures its investment properties and financial assets at fair value through profit or loss at the end of
each reporting period. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines

whether transfers have occurred between levels in the hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required (other than
inventories, deferred tax assets, financial assets and investment properties), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the asset’s or cash-generating unit’s value in use and its
fair value less costs of disposal, and is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset belongs. In testing a cash-generating unit
for impairment, a portion of the carrying amount of a corporate asset (e.g., a headquarters building) is allocated to
an individual cash-generating unit if it can be allocated on a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in which it arises in those expense categories consistent with
the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used to determine the recoverable amount of that asset, but not to
an amount higher than the carrying amount that would have been determined (net of any depreciation/amortisation)
had no impairment loss been recognised for the asset in prior years. A reversal of such an impairment loss is credited
to profit or loss in the period in which it arises.

Related parties
A party is considered to be related to the Group if:

(@ the party is a person or a close member of that person’s family and that person
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management personnel of the Group or of a parent of the Group;

or
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Related parties (Continued)
(b)  the party is an entity where any of the following conditions applies:

(i) the entity and the Group are members of the same group;

(i) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or fellow subsidiary
of the other entity);

@iy  the entity and the Group are joint ventures of the same third party;
(iv)  one entity is a joint venture of a third entity and the other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for the benefit of employees of either the Group or an
entity related to the Group; (If the Group is itself such a plan) and the sponsoring employers of the post-
employment benefit plan;

(vi)  the entity is controlled or jointly controlled by a person identified in (a);

(vii)  a person identified in (a)(i) has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); and

(viii)  the entity, or any member of a group of which it is a part, provides key management personnel services to
the Group or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated depreciation
and any impairment losses. When an item of property, plant and equipment is classified as held for sale or when
it is part of a disposal group classified as held for sale, it is not depreciated and is accounted for in accordance
with HKFRS 5. The cost of an item of property, plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major inspection is capitalised in the carrying amount of
the asset as a replacement. Where significant parts of property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual assets with specific useful lives and depreciates them
accordingly.
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Property, plant and equipment and depreciation (Continued)
Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The principal annual rates used for this purpose are as follows:

Buildings 3.8%
Leasehold improvements 2.1%
Furniture and fixtures 7.3%-33.3%
Motor vehicles 17.8%-20.0%

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, and adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss on disposal or
retirement recognised in profit or loss in the year the asset is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Investment properties

Investment properties are interests in land and buildings (including right-of-use assets) held to earn rental income
and/or for capital appreciation. Such properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value, which reflects market conditions at
the end of the reporting period.

Gains or losses arising from changes in the fair values of investment properties are included in profit or loss in the
year in which they arise.

Any gains or losses on the retirement or disposal of an investment property are recognised in profit or loss in the year
of the retirement or disposal.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at the date of acquisition. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at
least at each financial year end.

Property management contract and customer relationship

Property management contract and customer relationship acquired in a business combination are recognised at fair
value at the acquisition date. The contractual customer relations have a finite useful life and are carried at cost less
accumulated amortisation. Amortisation is calculated using the straight-line method over the expected life of five
years from the acquisition date for the property management contract and customer relationship.
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2.4 Material accounting policies (Continued)

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(@)

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the lease (that is the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less accumulated depreciation and any
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease terms and the estimated useful lives of the assets as follows:

Buildings 2 years
Parking lots 2 years

If ownership of the leased asset transfers to the Group by the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease at the present value of lease payments
to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the Group exercising the option to terminate the lease. The
variable lease payments that do not depend on an index or a rate are recognised as an expense in the period
in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in lease payments (e.g., a change to future lease payments
resulting from a change in an index or rate) or a change in assessment of an option to purchase the underlying
asset.
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2.4 Material accounting policies (Continued)

Leases (Continued)

Group as a lessee (Continued)

(c)  Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (that is those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the recognition exemption for leases of low-value assets to
leases of office equipment that are considered to be of low value. Lease payments on short-term leases and
leases of low-value assets are recognised as an expense on a straight-line basis over the lease term.

Group as a lessor
When the Group acts as a lessor, it classifies at lease inception (or when there is a lease modification) each of its
leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an
asset are classified as operating leases. When a contract contains lease and non-lease components, the Group
allocates the consideration in the contract to each component on a relative stand-alone selling price basis. Rental
income is accounted for on a straight-line basis over the lease term and is included in revenue in profit or loss due
to its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental to ownership of an underlying asset to the lessee
are accounted for as finance leases.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair value
through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them. With the exception of trade receivables that
do not contain a significant financing component or for which the Group has applied the practical expedient of not
adjusting the effect of a significant financing component, the Group initially measures a financial asset at its fair value,
plus in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that
do not contain a significant financing component or for which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS 15 in accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flows that
are solely payments of principal and interest (“SPPI”) on the principal amount outstanding. Financial assets with cash
flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business
model.
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2.4 Material accounting policies (Continued)

Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within
a business model with the objective to hold financial assets in order to collect contractual cash flows, while financial
assets classified and measured at fair value through other comprehensive income are held within a business model
with the objective of both holding to collect contractual cash flows and selling. Financial assets which are not held
within the aforementioned business models are classified and measured at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within the period generally established by
regulation or convention in the marketplace are recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and are subject
to impairment. Gains and losses are recognised in the statement of profit or loss when the asset is derecognised,
modified or impaired.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in financial position at fair value with net changes in fair
value recognised in the statement of profit or loss.

This category includes derivative instruments and equity investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income. Dividends on the equity investments are also recognised
as other income in profit or loss when the right of payment has been established.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Group’s consolidated statement of financial position) when:

o the rights to receive cash flows from the asset have expired; or

° the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.
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2.4 Material accounting policies (Continued)

Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risk and rewards of ownership of the asset. When
it has neither transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the
asset, the Group continues to recognise the transferred asset to the extent of the Group’s continuing involvement.
In that case, the Group also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to
repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses (‘ECLs”) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within
the next 12 months (a 12-month ECL). For those credit exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial instrument has increased
significantly since initial recognition. When making the assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers reasonable and supportable information that is available
without undue cost or effort, including historical and forward-looking information. The Group considers that there has
been a significant increase in credit risk when contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset to be in default when internal or external information
indicates that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account

any credit enhancements held by the Group.

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.
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2.4 Material accounting policies (Continued)

Impairment of financial assets (Continued)

General approach (Continued)

Financial assets at amortised cost are subject to impairment under the general approach and they are classified
within the following stages for measurement of ECLs except for trade receivables and contract assets which apply
the simplified approach as detailed below.

Stage 1 —  Financial instruments for which credit risk has not increased significantly since initial recognition and
for which the loss allowance is measured at an amount equal to 12-month ECLs

Stage2 -  Financial instruments for which credit risk has increased significantly since initial recognition but
that are not credit-impaired financial assets and for which the loss allowance is measured at an
amount equal to lifetime ECLs

Stage 3 -  Financial assets that are credit-impaired at the reporting date (but that are not purchased
or originated credit-impaired) and for which the loss allowance is measured at an amount
equal to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant financing component or when the Group applies the practical
expedient of not adjusting the effect of a significant financing component, the Group applies the simplified approach
in calculating ECLs. Under the simplified approach, the Group does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

For trade receivables that contain a significant financing component and lease receivables, the Group chooses as its
accounting policy to adopt the simplified approach in calculating ECLs with policies as described above.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly attributable
transaction costs.

The Group’s financial liabilities include trade and other payables.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows:
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Financial liabilities (Continued)

Financial liabilities at amortised cost (trade and other payables)

After initial recognition, trade and other payables are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the effective
interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective interest rate amortisation is included in finance costs in
profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability, and the difference between the respective carrying amounts
is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis, or to realise the assets and settle the liabilities simultaneously.

Inventories

Completed properties held for sale

Completed properties held for sale are stated at the lower of cost and net realisable value. Cost includes all
development expenditure, applicable borrowing costs and other direct costs attributable to such properties. Cost
is determined by an apportionment of the total costs of land and buildings attributable to unsold properties. Net
realisable value is determined by the directors based on the prevailing market prices on an individual property basis
less costs to be incurred in selling the property.

Parking lots
Parking lots are stated at the lower of cost and net realisable value. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to disposal.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and at banks, and short-
term highly liquid deposits with a maturity of generally within three months that are readily convertible into known
amounts of cash, subject to an insignificant risk of changes in value and held for the purpose of meeting short-term
cash commitments.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise cash on hand and

at banks, and short-term deposits as defined above, less bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management.
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Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period, taking into consideration interpretations and practices prevailing in the countries in which the Group
operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

° when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss and does not give rise to equal taxable and deductible temporary differences; and

° in respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, and the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised, to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carryforward of unused tax credits
and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss and does not give rise to equal taxable and deductible
temporary differences; and

° in respect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets
are only recognised to the extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed at the end of each reporting period and are recognised
to the extent that it has become probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Income tax (Continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally enforceable right to
set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to
be settled or recovered.

PRC land appreciation tax (“LAT”)

According to the requirements of the Provisional Regulations of the PRC on LAT (R A RHFIE Lt ER S
1T1&H)) effective from 1 January 1994 and the Detailed Implementation Rules on the Provisional Regulations of the
PRC on LAT (FREE A R HEME T #IEERETEAERARR]) effective from 27 January 1995, all income from the
sale or transfer of state-owned land use rights and buildings in Mainland China (being the proceeds from sales of
properties less deductible expenditures including borrowing costs and property development expenditures) is subject
to LAT at progressive rates ranging from 30% to 60% of the appreciation of land value with an exemption provided
for property sales of ordinary residential properties (ZBZZEE=E) if their appreciation values do not exceed 20% of
the sum of the total deductible items.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or services is transferred to the
customers at an amount that reflects the consideration to which the Group expects to be entitled in exchange for
those goods or services.

When the consideration in a contract includes a variable amount, the amount of consideration is estimated to
which the Group will be entitled in exchange for transferring the goods or services to the customer. The variable
consideration is estimated at contract inception and constrained until it is highly probable that a significant revenue
reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved.

When the contract contains a financing component which provides the customer with a significant benefit of
financing the transfer of goods or services to the customer for more than one year, revenue is measured at the
present value of the amount receivable, discounted using the discount rate that would be reflected in a separate
financing transaction between the Group and the customer at contract inception. When the contract contains a
financing component which provides the Group with a significant financial benefit for more than one year, revenue
recognised under the contract includes the interest expense accreted on the contract liability under the effective
interest method. For a contract where the period between the payment by the customer and the transfer of the
promised goods or services is one year or less, the transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in HKFRS 15.
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(@)  Provision of property management services
Revenue from the provision of property management services is recognised over the scheduled period on a
straight-line basis because the customer simultaneously receives and consumes the benefits provided by the
Group.

(b)  Parking services
Revenue from the provision of parking services is recognised over the scheduled period on a straight-line basis.

(c) Sale of properties and parking lots
Revenue from the sale of properties and parking lots is recognised at the point in time when the purchasers
obtain the physical possession or the legal title of the properties and parking lots and the Group has a present
right to payment and the collection of the consideration is probable.

Other income
Rental income is recognised on a time proportion basis over the lease terms. Variable lease payments that do not
depend on an index or a rate are recognised as income in the accounting period in which they are incurred.

Income from consultation service is recognised at the point in time when the service is completed.

Interest income is recognised on an accrual basis using the effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial asset.

Contract liabilities

A contract liability is recognised when a payment is received or a payment is due (whichever is earlier) from a
customer before the Group transfers the related goods or services. Contract liabilities are recognised as revenue
when the Group performs under the contract (i.e., transfers control of the related goods or services to the customer).

Employee benefits

Pension schemes

The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for all of those employees in Hong Kong who are eligible
to participate. Contributions are made based on a percentage of the employees’ basic salaries and are charged
to profit or loss as they become payable in accordance with the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in Mainland China are required to participate in a central
pension scheme operated by the local municipal government. These subsidiaries are required to contribute a certain
percentage of their payroll costs to the central pension scheme. The contributions are charged to profit or loss as
they become payable in accordance with the rules of the central pension scheme.
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2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Dividends

Final dividends are recognised as a liability when they are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to the financial statements. Interim dividends are simultaneously
proposed and declared, because the Company’s memorandum and articles of association grant the directors the
authority to declare interim dividends. Consequently, interim dividends are recognised immediately as a liability when
they are proposed and declared.

Foreign currencies

These financial statements are presented in Renminbi (‘RMB”). The functional currency of the Company is the
Hong Kong dollar (“HK$"). Each entity in the Group determines its own functional currency and items included in
the financial statements of each entity are measured using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using their respective functional currency rates prevailing at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of the reporting period. Differences arising on settlement or
translation of monetary items are recognised profit or loss.

Differences arising on settlement or translation of monetary items are recognised profit or loss with the exception of
monetary items that are designated as part of the hedge of the Group’s net investment of a foreign operation. These
are recognised in other comprehensive income until the net investment is disposed of, at which time the cumulative
amount is reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those
monetary items are also recorded in other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was measured. The gain or loss
arising on retranslation of a non-monetary item measured at fair value is treated in line with the recognition of the
gain or loss on change in fair value of the item (i.e., translation difference on the item whose fair value gain or loss
is recognised in other comprehensive income or profit or loss is also recognised in other comprehensive income or
profit or loss, respectively).

In determining the exchange rate on initial recognition of the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, the Group determines the transaction
date for each payment or receipt of the advance consideration.

The functional currency of the subsidiaries in Mainland China is RMB, while the functional currencies of the
subsidiaries outside Mainland China is HK$. As at the end of the reporting period, the assets and liabilities of those
entities with the functional currencies other than RMB are translated into RMB at exchange rates prevailing at the end
of the reporting period and their profits or losses are translated into RMB at the exchange rates that approximate to
those prevailing at the dates of the transactions.
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30 June 2025

2. ACCOUNTING POLICIES (Continued)

2.4 Material accounting policies (Continued)

Foreign currencies (Continued)

The resulting exchange differences are recognised in other comprehensive income and accumulated in the exchange
fluctuation reserve, except to the extent that the differences are attributable to non-controlling interests. On disposal
of a foreign operation, the cumulative amount in the reserve relating to that particular foreign operation is recognised
in profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying amounts
of assets and liabilities arising on acquisition are treated as assets and liabilities of the foreign operation and
translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash flows of those entities of which the functional
currencies are currencies other than RMB are translated into RMB at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of those entities which arise throughout the year are translated into RMB
at the weighted average exchange rates for the year.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements, apart from
those involving estimations, which have the most significant effect on the amounts recognised in the financial statements:

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount of
deferred tax assets that can be recognised, based upon the likely timing and level of future taxable profits, together with
future tax planning strategies.

The Group has tax losses of RMB5,057,000 (2024: RMB3,300,000) carried forward. These losses related to subsidiaries
that have a history of losses, have not expired, and may not be used to offset taxable income elsewhere in the Group. The
subsidiaries have neither any taxable temporary difference nor any tax planning opportunities available that could partly
support the recognition of these losses as deferred tax assets. On this basis, the Group has determined that it cannot
recognise deferred tax assets on the tax losses carried forward.

If the Group had been able to recognise all unrecognised deferred tax assets, the profit and equity would have increased by
RMB2,532,000. Further details on deferred taxes are disclosed in note 24 to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

Judgements (Continued)

Property lease classification — Group as lessor

The Group has entered into commercial property leases on its investment property portfolio. The Group has determined,
based on an evaluation of the terms and conditions of the arrangements, such as the lease term not constituting a major
part of the economic life of the commercial property and the present value of the minimum lease payments not amounting
to substantially all the fair value of the commercial property, that it retains substantially all the significant risks and rewards
incidental to ownership of these properties which are leased out and accounts for the contracts as operating leases.

Classification between investment properties and owner-occupied properties

The Group determines whether a property qualifies as an investment property, and has developed criteria in making that
judgement. Investment property is a property held to earn rentals or for capital appreciation or both. Therefore, the Group
considers whether a property generates cash flows largely independently of the other assets held by the Group. Some
properties comprise a portion that is held to earn rentals or for capital appreciation and another portion that is held for use
in the production or supply of goods or services or for administrative purposes. If these portions could be sold separately
or leased out separately under a finance lease, the Group accounts for the portions separately. If the portions could not
be sold separately, the property is an investment property only if an insignificant portion is held for use in the production
or supply of goods or services or for administrative purposes. Judgement is made on an individual property basis to
determine whether ancillary services are so significant that a property does not qualify as an investment property.

Recognition of a deferred tax liability for withholding taxes
Deferred income tax liability has been established for withholding tax that would be payable on a certain portion of the
profits of the subsidiaries in Mainland China to be repatriated and distributed by way of dividends.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the cash-generating units and to choose a suitable discount
rate in order to calculate the present value of those cash flows. The carrying amount of goodwill at 30 June 2025 was
RMB16,652,000 (2024: RMB19,968,000). Further details are given in note 15 to the financial statements.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Provision for expected credit losses on trade receivables
The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on aging for
groupings of various customer segments that have similar loss patterns (i.e., by customer type and ageing).

The provision matrix is initially based on the Group’s historical observed default rates. The Group will calibrate the matrix to
adjust the historical credit loss experience with forward-looking information. For instance, if forecast economic conditions
(i.e., gross domestic product) are expected to deteriorate over the next year which can lead to an increased number of
defaults in the manufacturing sector, the historical default rates are adjusted. At each reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast of economic conditions may also not be representative of a
customer’s actual default in the future. The information about the ECLs on the Group’s trade receivables is disclosed in
note 18 to the financial statements.

Estimation of fair value of investment properties
In the absence of current prices in an active market for similar properties, the Group considers information from a variety of
sources, including:

(@ current prices in an active market for properties of a different nature, condition or location, adjusted to reflect those
differences;

(b) recent prices of similar properties in less active markets, with adjustments to reflect any changes in economic
conditions since the date of the transactions that occurred at those prices; and discounted cash flow projections
based on reliable estimates of future cash flows, supported by the terms of any existing lease and other contracts
and (when possible) by external evidence such as current market rents for similar properties in the same location and
condition, and using discount rates that reflect current market assessments of the uncertainty in the amount and
timing of the cash flows.

The principal assumptions for the Group’s estimation of the fair value include those related to recent market selling prices
for similar properties in the same location and condition, appropriate discount rates, and expected future maintenance
costs. The carrying amount of investment properties at 30 June 2025 was RMB1,080,000 (2024: RMB1,080,000). Further
details are given in note 13 to the financial statements.

Net realisable value of inventories

The Group writes down inventories, including properties held for sale and parking lots, to net realisable value based on
assessment of the realisability of the inventories, which takes into account net sales value based on prevailing market
conditions. If there is a decrease in net sales value, the net realisable value will decrease, which may result in writing down
the inventories to net realisable value. Write-downs are recorded where events or changes in circumstances indicate that
the balances may not be realised. The identification of write-downs requires the use of judgement and estimates. Where
the expectation is different from the original estimate, the carrying value of inventories is adjusted in the period in which
such estimate is changed.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

LAT

The Group is subject to LAT in Mainland China. The provision for LAT is based on management’s best estimates according
to its understanding of the requirements set forth in the relevant PRC tax laws and regulations. The actual LAT liabilities are
subject to the determination by the tax authorities upon completion of the property development projects. The Group has
completed its LAT declaration with the tax authorities for certain property development projects. The final outcome could
be different from the amounts that were initially recorded, and any differences will impact the LAT expenses and the related
provision in the period in which the differences realise.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is mainly engaged in provision of property management services and sale of
properties and parking lots, which is regarded as a single reportable segment in a manner consistent with the way in
which information is reported internally to the Group’s management for purposes of resource allocation and performance
assessment. Therefore, no further operating segment analysis thereof is presented.

Geographical information

(a) Revenue from external customers

2025 2024
RMB’000 RMB’000
Mainland China 70,884 71,415

The revenue information above is based on the locations of the customers.

(b) Non-current assets

2025 2024
RMB’000 RMB’000
Mainland China 18,519 21,891
Hong Kong 89 89
Total non-current assets 18,608 21,980

The non-current asset information above is based on the locations of the assets, which excludes deferred tax assets.

Information about major customers

No information about major customers is presented as no single customer contributed over 10% of total revenue of the
Group during the year ended 30 June 2025 (30 June 2024: Nil).
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5. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

2025 2024
RMB’000 RMB’000
Revenue from contracts with customers
Rendering of property management services 57,911 58,225
Parking fee 12,596 12,700
Sale of parking lots 187 490
Sale of properties 190 -
Total 70,884 71,415
Revenue from contracts with customers
() Disaggregated revenue information
2025 2024
RMB’000 RMB’000
Types of goods or services
Property management services 57,911 58,225
Parking fee 12,596 12,700
Sale of parking lots 187 490
Sale of properties 190 -
Total 70,884 71,415
Geographical market
Mainland China 70,884 71,415
Timing of revenue recognition
Goods transferred at a point in time 377 490
Services transferred over time 70,507 70,925
Total 70,884 71,415
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5. REVENUE, OTHER INCOME AND GAINS (Continued)

Revenue from contracts with customers (Continued)

(i)

(i)

Disaggregated revenue information (Continued)
The following table shows the amounts of revenue recognised in the current reporting period that were included in
the contract liabilities at the beginning of the reporting period:

2025 2024
RMB’000 RMB’000
Revenue recognised that was included in contract liabilities at the
beginning of the reporting period:
Property management services 7,247 6,269
Sale of properties 190 -
7,437 6,269

Performance obligations
Information about the Group’s performance obligations is summarised below:

Property management services
The performance obligation is satisfied over time as services are rendered and short-term advances are normally
required before rendering the services. Property management service contracts are for periods of one to two years.

Parking fee

The performance obligation is satisfied over time as services are rendered and payment is usually received after the
services are rendered.
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I

REVENUE, OTHER INCOME AND GAINS (Continued)

Revenue from contracts with customers (Continued)

(i)

Performance obligations (Continued)

Sale of parking lots/properties

For contracts entered into with customers for the sale of parking lots/properties, the Group does not have an
enforceable right to payment prior to the transfer of the relevant parking lots/properties to customers. Revenue from
the sale of parking lots/properties is therefore recognised at the point in time when the parking lots/properties are
transferred to customers, being the point in time when the customers obtain the control of the parking lots/properties
and the Group has a present right to payment and collection of the consideration is probable.

The amounts of transaction prices allocated to the remaining performance obligations (unsatisfied or partially
unsatisfied) as at 30 June are as follows:

2025 2024
RMB’000 RMB’000

Amounts expected to be recognised as revenue:
Within one year 6,340 8,539
After one year - 772
Total 6,340 9,311

The amounts of transaction prices allocated to the remaining performance obligations which are expected to
be recognised as revenue after one year relate to property management services, of which the performance
obligations are to be satisfied within two years. All the other amounts of transaction prices allocated to the remaining
performance obligations are expected to be recognised as revenue within one year. The amounts disclosed above do
not include variable consideration which is constrained.

2025 2024

RMB’000 RMB’000
Other income
Rental income:

Fixed lease payments 1,541 1,573
Consultation service fee 1,268 -
Interest income from financial assets at fair value through profit or loss 374 605
Bank interest income 26 78
Others 577 421
Total other income 3,786 2,677
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PROFIT/(LOSS) BEFORE TAX
The Group’s profit/(loss) before tax is arrived at after charging/(crediting):
2025 2024
Notes RMB’000 RMB’000
Cost of inventories sold 307 376
Cost of services provided 20,654 19,988
Depreciation of property, plant and equipment 12 119 128
Depreciation of right-of-use assets 14(a) 226 262
Amortisation 16 5 231
Lease payments not included in the measurement
of lease liabilities 14(c) 668 643
Impairment of goodwill* 15 3,316 -
Auditor’s remuneration 1,966 2,140
Employee benefit expense (excluding directors’ remuneration
(note 8):
Salaries and wages 35,314 37,946
Pension scheme contributions 2,709 3,216
Total 38,023 41,162
Foreign exchange differences (16) 177
Loss on disposal of investment properties* - 18
Impairment of trade receivables 18 4,010 4,002
Impairment of other receivables 19 668 1,786
Tax late payment surcharge* 98 1,834
These amounts were included in “other expenses” in the consolidated statement of profit or loss and other comprehensive income.
FINANCE COSTS
An analysis of finance costs is as follows:
2025 2024
RMB’000 RMB’000
Interest on:
Lease liabilities 11 19
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8. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the Listing Rules, section 383(1)@), (b), (c) and (f) of the
Hong Kong Companies Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)
Regulation, is as follows:

2025 2024
RMB’000 RMB’000
Fees 352 350

Other emoluments:
Allowances 441 392
Pension scheme contributions - -

Total 793 742

(a) Independent non-executive directors

The fees paid to independent non-executive directors during the year were as follows:

2025 2024
Salaries, Salaries,
allowances Pension allowances Pension

and benefits Scheme Total and benefits Scheme Total
inkinds  contributions remunerations in kinds contributions  remunerations
RMB’000 RMB’000 RMB'’000 RMB'000 RMB'000 RMB’000
Mr. Cheung Chuen 132 - 132 131 S 131
Mr. Ling Aiwen 110 - 110 109 S 109
Ms. Ng Ching Yee* 110 - 110 46 - 46
Mr. Lu Lin*™* - - - 64 - 64
352 - 352 350 - 350

Appointed on 1 February 2024
Resigned on 1 February 2024

Hok

There were no other emoluments payable to the independent non-executive directors during the year (2024: Nil).
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8. DIRECTORS’ REMUNERATION (Continued)
(b) Executive directors
Salaries, allowances and benefits in kind paid to executive directors during the year were as follows:
2025 2024
Salaries, Salaries,
allowances Pension allowances Pension

and benefits Scheme Total and benefits Scheme Total
inkinds  contributions remunerations in kinds contributions  remunerations
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
Mr. Mao Yangguang® 276 - 276 228 - 228
Mr. Du Yun 165 - 165 164 - 164
Mr. Mu Dongsheng™ - - - = = =
441 - 441 392 - 392

* Appointed on 20 July 2023

* Retired on 20 July 2023

There was no arrangement under which a director waived or agreed to waive any remuneration during the year.

9. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included one (2024: one) director, details of whose remuneration are set
out in note 8 above. Details of the remuneration of the remaining four (2024: four) non-director, highest paid employees for

the year are as follows:

2025 2024

RMB’000 RMB’000

Salaries, allowances and benefits in kind 1,958 1,816
Pension scheme contributions 54 51
Total 2,012 1,867

The number of non-director, highest paid employees whose remuneration fell within the following bands is as follows:

Number of employees

2025 2024
Nil to HK$1,000,000 3 3
HK$1,000,001 to HK$1,500,000 1 1
Total 4 4
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10. INCOME TAX

The Company is a tax-exempted company registered in the Cayman Islands and conducts substantially all of its business
through its subsidiaries established in Mainland China (the “PRC Subsidiaries”).

No provision for Hong Kong profits tax has been made (2024: Nil) as the Group did not generate any assessable profits in
Hong Kong during the year. Taxes on profits assessable in Mainland China have been calculated at the rate of 25% (2024:

25%).

2025 2024
RMB’000 RMB’000

Current — Mainland China
Provision for corporate income tax 4,223 3,016
Provision for LAT (note (i)) 19 1,704
Deferred (note 24) (1,679) (743)
Total tax charge for the year 2,563 3,977

Note:

(i) During the year ended 30 June 2024, the Group has conducted self-inspection following the notice issued by local tax bureau. The Group made
provision, based on management’s best estimate, for LAT, real estate tax and relevant late payment surcharge of RMB1,704,000, RMB1,560,000 and
RMB1,834,000, respectively, for the years ended 30 June 2020 to 2024, of which RMB1,704,000, RMB660,000 and RMB1,601,000 were paid by the
Group in September 2024.

84  Kingwell Group Limited ANNUAL REPORT 2025



Notes to Financial Statements (Continued)

30 June 2025

10. INCOME TAX (Continued)

11.

A reconciliation of the tax expense applicable to profit/(loss) before tax at the statutory tax rate for Mainland China in which
the major subsidiaries of the Company are domiciled and/or operate to the tax expense at the effective tax rate is as
follows:

2025 2024
RMB’000 RMB’000
Profit/(loss) before tax 608 (8,381)
Tax at the Mainland China statutory income tax rate of 25% 152 (845)
Lower tax rates for specific provinces or enacted by local authority* 502 1,907
Temporary differences utilised from previous periods (173) (80)
Expenses not deductible for tax 854 569
Effect of withholding tax at 10% on the distributable profits
of the Group’s PRC subsidiaries 446 (111)
Tax losses not recognised 567 120
Temporary differences not recognised 196 -
Provision for LAT 19 1,704
Write-down of deferred tax assets - 713
Tax charge at the Group’s effective rate 2,563 3,977

Specific provinces or local authority mainly represented the Cayman Islands and Hong Kong.

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of the basic loss per share amount is based on the loss for the year attributable to ordinary equity holders
of the Company of RMB5,042,000 (2024: RMB9,966,000), and the weighted average number of ordinary shares of
2,894,091,737 (2024: 2,894,091,737) outstanding during the year.

The Group had no potentially dilutive ordinary shares outstanding during the years ended 30 June 2025 and 2024.
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12. PROPERTY, PLANT AND EQUIPMENT

Furniture
Leasehold and Motor
Buildings  improvements fixtures vehicles Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
30 June 2025

At 1 July 2024:

Cost 1,861 639 571 1,030 4,101
Accumulated depreciation and impairment (1,543) (523) (499) (871) (3,436)
Net carrying amount 318 116 72 159 665

At 1 July 2024, net of accumulated

depreciation and impairment 318 116 72 159 665
Additions - - 5 6 1
Depreciation provided during the year (note 6) - (32) (22) (65) (119)
Exchange realignment - - 7 (@) 3

At 30 June 2025, net of accumulated

depreciation and impairment 318 84 62 96 560
At 30 June 2025:

Cost 1,861 639 576 1,036 4112

Accumulated depreciation and impairment (1,543) (555) (514) (940) (3,552)
Net carrying amount 318 84 62 96 560
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30 June 2025
12. PROPERTY, PLANT AND EQUIPMENT (Continued)
Furniture
Leasehold and Motor
Buildings  improvements fixtures vehicles Total
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000

30 June 2024
At 1 July 2023:

Cost 1,861 644 572 1,022 4,099

Accumulated depreciation and impairment (1,543) (496) (480) (800) (3,319
Net carrying amount 318 148 92 222 780
At 1 July 2023, net of accumulated depreciation

and impairment 318 148 92 222 780
Additions - - 4 12 16
Depreciation provided during the year (note 6) - 32) (22) (74) (128)
Exchange realignment - = @ (1) )
At 30 June 2024, net of accumulated depreciation

and impairment 318 116 72 159 665
At 30 June 2024:

Cost 1,861 639 571 1,030 4,101

Accumulated depreciation and impairment (1,543) (523) (499) 871) (3,436)
Net carrying amount 318 116 72 159 665
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30 June 2025

13. INVESTMENT PROPERTIES

2025 2024

RMB’000 RMB’000

Carrying amount at 1 July 1,080 1,470
Disposals - (890)
Carrying amount at 30 June 1,080 1,080

The Group’s investment properties consist of certain commercial properties in Mainland China. The directors of the
Company have determined that the investment properties are commercial properties, based on the nature, characteristics
and risks of each property. The Group’s investment properties were revalued on 30 June 2025 based on valuations
performed by an independent professionally qualified valuer, at RMB1,080,000. Each year, the Group’s directors and the
chief financial officer decide to appoint which external valuer to be responsible for the external valuations of the Group’s
properties. Selection criteria include market knowledge, reputation, independence and whether professional standards
are maintained. The Group’s directors and the chief financial officer have discussions with the valuer on the valuation

assumptions and valuation results when the valuation is performed.

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the Group’s investment properties:

Fair value measurement at 30 June 2025 using

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
Recurring fair value measurement for: (Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
Commercial properties - - 1,080 1,080

Fair value measurement at 30 June 2024 using

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
Recurring fair value measurement for: (Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
Commercial properties - - 1,080 1,080

During the year, there were no transfers of fair value measurements between Level 1 and Level 2 and no transfers into or

out of Level 3 (2024: Nil).
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30 June 2025
13. INVESTMENT PROPERTIES (Continued)
Fair value hierarchy (Continued)
Reconciliation of fair value measurements categorised within Level 3 of the fair value hierarchy:
Commercial
properties
RMB’000
Carrying amount at 1 July 2023 1,470
Disposals (890)
Carrying amount at 30 June 2024, 1 July 2024 and 30 June 2025 1,080

Set out below is a summary of the valuation techniques used and the key inputs to the valuation of investment properties:

Valuation techniques Significant unobservable inputs Range or weighted average
2025 2024
Commercial properties  Direct comparison approach Market unit sales rate (RMB/sq. m.) 1,890-2,700 1,820-2,600

The direct comparison approach requires a valuation by assuming sales of the property interests in its existing state with
the benefit of vacant possession and by making reference to comparable sales transactions as available in the relevant
market and also considers the basis of capitalisation of the net income receivable, if necessary.

A significant increase (decrease) in the estimated market unit sales rate in isolation would result in a significant increase
(decrease) in the fair value of the investment properties.
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30 June 2025

14. LEASES

The Group as a lessee

The Group has lease contracts for various items of leased properties used in its operations. Leases of properties generally
have lease terms of 2 years. Generally, the Group is restricted from assigning and subleasing the leased assets outside the
Group.

(a) Rightof-use assets
The carrying amounts of the Group’s right-of-use assets and the movements during the year are as follows:

Buildings and
parking lots
Notes RMB’000
As at 1 July 2023 301
Additions 212
Depreciation charge 6 (262)
As at 30 June 2024 and 1 July 2024 251
Additions 280
Depreciation charge 6 (226)
As at 30 June 2025 305
(b) Lease liabilities
The carrying amount of lease liabilities and the movements during the year are as follows:
2025 2024
Note RMB’000 RMB’000
Carrying amount at 1 July 259 304
New leases 280 212
Accretion of interest recognised during the year 7 11 19
Payments (240) (276)
Carrying amount at 30 June 310 259
Analysed into:
Current portion 202 195
Non-current portion 108 64
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30 June 2025
14. LEASES (Continued)
The Group as a lessee (Continued)
(c) The amounts recognised in profit or loss in relation to leases are as follows:
2025 2024
Notes RMB’000 RMB’000
Interest on lease liabilities 7 11 19
Depreciation charge of right-of-use assets 6 226 262
Expense relating to short-term leases (included in
administrative expenses) 6 668 643
Total amount recognised in profit or loss 905 924

The Group as a lessor

The Group also leases out the public area of the property in Mainland China. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent adjustments according to the then prevailing market
conditions. Rental income recognised by the Group during the year was RMB1,541,000 (2024: RMB1,573,000).

At 30 June 2025, the undiscounted lease payments receivable by the Group in future periods under operating leases with
its tenants are as follows:

2025 2024

RMB’000 RMB’000

Within one year 502 607
After one year but within two years 303 426
After two years but within three years 50 297
After three years but within four years - 50
Total 855 1,380
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30 June 2025

15. GOODWILL
2025 2024
RMB’000 RMB’000
At the beginning of the year:

Cost and net carrying amount 19,968 19,968
Cost at 1 July, net of accumulated impairment 19,968 19,968
Impairment during the year (note 6) (3,316) -
At 30 June 16,652 19,968
At the end of the year:

Cost 19,968 19,968
Accumulated impairment (3,316) -
Net carrying amount 16,652 19,968

Impairment testing of goodwill

Goodwill acquired through business combinations of Jiangsu Tian, Shenzhen Hailian and Peninsula One is allocated to the
property development, property leasing and property management services cash-generating units (“CGUS”) for impairment
testing.

The carrying amounts of goodwill as at 30 June 2025 allocated to the CGU of Jiangsu Tianan and CGU of Shenzhen
Hailian and Peninsula One were RMB4,821,000 (2024: RMB4,821,000) and RMB11,831,000 (2024: RMB15,147,000),
respectively. The recoverable amount of each of the CGUs has been determined based on a value-in-use calculation using
cash flow projections based on financial budgets approved by management covering a period of five years. The growth
rates used to extrapolate the cash flows beyond the period are based on the estimated growth rate of the unit, taking
into account the industry growth rate, past experience and the medium or long term growth target of each of the CGUs.
The discount rates applied to the cash flow projections of the CGU of Jiangsu Tianan and CGU of Shengzhen Hailian and
Peninsula One for the year ended 30 June 2025 were 22.9% (2024: 23.8%) and 22.0% (2024: 22.6%), respectively, and
cash flows of the CGUs beyond the five-year period were extrapolated using a growth rate of 2% (2024: 2%), which is
consistent with the industry growth estimate.

The carrying amount of the CGU of Shenzhen Hailian and Peninsula One was impaired by RMB3,316,000 during the year
(2024: Nil) (note 6). Consequently, the carrying amount of goodwill was written down by RMB3,316,000. The impairment
loss recognised was included in “Other expenses” in the consolidated statement of profit or loss and other comprehensive
income. The recoverable amount of the CGU of Shenzhen Hailian and Peninsula One was RMB11,831,000 as at 30 June
2025. The impairment was attributable to the cyclical fluctuations in the real estate market in Mainland China which led to a
decrease in demand and selling price of the parking lots.

Q2  Kingwell Group Limited ANNUAL REPORT 2025



Notes to Financial Statements (Continued)

30 June 2025

15. GOODWILL (Continued)

Impairment testing of goodwill (Continued)

Assumptions were used in the value-in-use calculations for the year ended 30 June 2025. The following describes each
key assumption on which management has based its cash flow projections to undertake impairment testing of goodwiill:

Budgeted sales amount — The budgeted sales amount is based on the historical data and management’s expectation on
the future market.

Pre-tax discount rate — The pre-tax discount rate used reflects the current market assessments of the time value of money
and the risks specific to each of the group of CGUs.

Terminal growth rate — The growth rate used to extrapolate the cash flows of the CGUs beyond the five-year period based
on the prevailing industry practice.

The values assigned to the key assumptions on market development and discount rates are consistent with external
information sources.

In the opinion of the directors of the Company, for the CGU of Shenzhen Hailian and Peninsula One, a reasonably
possible change in the key assumptions of the cash flow projections would cause its carrying amount exceed its
recoverable amount. If the budgeted sales amount increased or decreased by 1%, the impairment loss would decrease
by RMB1,744,000 or increase by RMB1,744,000, respectively, during the year. If the terminal growth rate increased or
decreased by 1% from 2%, the impairment loss would decrease by RMB920,000 or increase by RMB802,000 during
the year. If the pre-tax discount rate increased or decreased by 0.5% from 22.0%, the impairment loss would increase by
RMB813,000 or decreased by RMB870,000 during the year.
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30 June 2025

16. OTHER INTANGIBLE ASSETS

Property
management
contract and
customer
Software relationship Total
RMB’000 RMB’000 RMB’000
30 June 2025
Cost at 1 July 2024, net of accumulated amortisation and
impairment 16 - 16
Amortisation provided during the year (note 6) (5) - (5)
At 30 June 2025 11 - 11
At 30 June 2025:
Cost 16 2,580 2,596
Accumulated amortisation (5) (2,580) (2,585)
Net carrying amount 11 - 11
Property
management
contract and
customer
Software relationship Total
RMB’000 RMB’000 RMB’000
30 June 2024
Cost at 1 July 2023, net of accumulated amortisation and
impairment S 231 231
Additions 16 S 16
Amortisation provided during the year (note 6) - (231) (231)
At 30 June 2024 16 - 16
At 30 June 2024:
Cost 16 2,580 2,596
Accumulated amortisation - (2,580) (2,580)
Net carrying amount 16 - 16
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30 June 2025
17. INVENTORIES
2025 2024
RMB’000 RMB’000
Completed properties held for sale 41,827 41,997
Parking lots 62,419 62,556
Total 104,246 104,553

18.

As at 30 June 2025, impairment provision of RMB2,853,000 (2024: RMB2,853,000) has been recognised to write down
the carrying amount of completed properties held for sale to the estimated net realisable value.

Included in parking lots are civil air defence properties which amounted to RMB19.6 million (2024: RMB19.7 million).
According to the PRC laws and regulations, new buildings constructed in cities should contain basement areas that can
be used for civil air defence purposes in times of war. A developer can manage and use such areas designated as civil air
defence properties at other times and generate profits from such use. However, in times of war, such areas may be used
by the government at no cost.

TRADE RECEIVABLES

2025 2024

RMB’000 RMB’000

Trade receivables 37,752 31,128
Impairment (9,801) (5,791)
Net carrying amount 27,951 25,337

The Group’s trade receivables arise from the provision of property management services. A credit period of generally six
months is granted to the property developer for whom the Group provides property management services. The property’s
owners are required to pay the property management fee based on certain fee level within the range approved by local
government. The Group seeks to maintain strict control over its outstanding receivables. Overdue balances are reviewed
regularly by management. The Group does not hold any collateral or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.
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30 June 2025

18. TRADE RECEIVABLES (Continued)

An ageing analysis of the trade receivables as at the end of the reporting period, based on the invoice date and net of loss
allowance, is as follows:

2025 2024

RMB’000 RMB’000

Within 1 month 2,932 4,606
1 to 2 months 2,137 1,800
2 to 3 months 1,953 1,973
Over 3 months 20,929 16,958
Total 27,951 25,337

The Group measures the loss allowance for trade receivables at an amount equal to the lifetime ECL. The expected credit
losses on trade receivables are estimated using a provision matrix by reference to past default experience of the debtor
and an analysis of the debtor’s current financial position. The Group calibrates the matrix to adjust the historical credit loss
experience with forward-looking information. At each reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The movements in the loss allowance for impairment of trade receivables are as follows:

2025 2024

RMB’000 RMB’000

At the beginning of year 5,791 1,789
Impairment losses (note 6) 4,010 4,002
At the end of year 9,801 5,791

Set out below is the information about the credit risk exposure on the Group's trade receivables using a provision matrix:

As at 30 June 2025

Ageing
Less than 1to Over
1 month 3 months 3 months Total
Expected credit loss rate 0.00% 0.00% 31.89% 25.96%
Gross carrying amount (RMB’000) 2,932 4,090 30,730 37,752
Expected credit losses (RMB’000) - - 9,801 9,801
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Notes to Financial Statements (Continued)

30 June 2025
TRADE RECEIVABLES (Continued)
As at 30 June 2024
Ageing
Less than 1to Over
1 month 3 months 3 months Total
Expected credit loss rate 0.00% 0.00% 25.46% 18.60%
Gross carrying amount (RMB’000) 4,606 3,773 22,749 31,128
Expected credit losses (RMB’000) - - 5,791 5,791
DEPOSITS AND OTHER RECEIVABLES
2025 2024
RMB’000 RMB’000
Maintenance fund 1,927 1,927
Deposits 188 188
Other receivables 8,036 6,009
10,151 8,124
Impairment allowance (3,149) (2,481)
Total 7,002 5,643

The Group has applied the general approach to provide for expected credit losses on the deposits and other receivables
and considered the historical loss rate and adjusted for forward-looking macroeconomic data in calculating the expected
credit loss rate. Except for certain receivables for which the counterparty failed to make the demanded payment within the
credit term and the Group has made provision (the “Defaulted Receivables”) of RMB3,149,000 (2024: RMB2,481,000), the
other balances are normally settled within the credit term with no historical default and past due amounts. Except for the
Defaulted Receivables, the Group estimated that the expected credit loss rate for the other receivables is minimal.

The movements in the loss allowance for impairment of other receivables are as follows:

2025 2024

RMB’000 RMB’000

At the beginning of year 2,481 695
Impairment losses (note 6) 668 1,786
At the end of year 3,149 2,481
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30 June 2025

20. CASH AND CASH EQUIVALENTS AND RESTRICTED DEPOSITS

2025 2024

RMB’000 RMB’000

Cash and bank balances 38,609 46,869
Restricted deposits 238 1,165
Subtotal 38,847 48,034
Less: Pledged deposits for banking facilities 238 237
Frozen deposits - 928

Cash and cash equivalents 38,609 46,869

At the end of the reporting period, the cash and bank balances of the Group denominated in RMB amounted to
RMB34,504,000 (2024: RMB45,321,000). The RMB is not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and Administration of Settlement, and Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to exchange RMB for other currencies through banks authorised to

conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. At the end of the reporting period,
deposits of RMB238,000 (2024: RMB237,000) were pledged to banks in respect of mortgage loan facilities granted by the
banks to the buyers of certain properties developed by the Group. Deposits of RMB928,000 were frozen by the bank at 30
June 2024 as the business license of a subsidiary of the Group expired, which were unfrozen upon renewal of the business
license in July 2024. The bank balances and restricted deposits are deposited with creditworthy banks with no recent

history of default.

21. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the reporting period, based on the invoice date, is as follows:

2025 2024

RMB’000 RMB’000

Within 1 month 1,445 857
1 to 3 months 88 _
3 months to 1 year 131 -
Over 1 year 1,931 2,281
Total 3,595 3,138

The trade payables are non-interest-bearing and are normally settled on 180-day terms.
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30 June 2025
22. OTHER PAYABLES AND ACCRUALS
2025 2024
RMB’000 RMB’000
Deposits and temporary receipts from property owners 11,418 11,283
Other tax payables 9,204 10,568
Payroll and welfare payables 2,524 3,224
Accruals and other payables 12,480 16,470
Total 35,626 41,545
Other payables are non-interest-bearing and have an average term of six months.
23. CONTRACT LIABILITIES
30 June 2025 30 June 2024 1 July 2023
RMB’000 RMB’000 RMB’000
Short-term advances received from customers
Property management services 5,567 7,333 6,351
Sales of properties - 190 190
Total 5,567 7,523 6,541

Contract liabilities include short-term advances received from customers in connection with the Group’s sale of properties
and provision of property management services. The decrease in contract liabilities in 2025 was due to the decrease in
short-term advances received from property owners in relation to the property management services.
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30 June 2025

24. DEFERRED TAX

The movements in deferred tax liabilities and assets during the year are as follows:

Deferred tax liabilities

Fair value
Fair value adjustments
adjustment of arising from
Withholding properties Revaluation a business
taxes for sale  of properties combination Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 July 2023 2,461 944 13 54 3,472
Credited to profit or loss during
the year (note 10) (112) - (13) (54) (179)
At 30 June 2024 and 1 July 2024 2,349 944 - - 3,293
Charged to profit or loss during
the year (note 10) 446 - - - 446
Release upon distribution of dividends
(note 10) (1,000) - - - (1,000)
At 30 June 2025 1,795 944 - - 2,739

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied on dividends declared to foreign investors
from the foreign investment enterprises established in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007.The Group is therefore liable for withholding taxes on dividends
distributed by those subsidiaries established in Mainland China in respect of earnings generated from 1 January 2008.

Deferred tax assets

Losses
Write-down available
of inventories for offsetting
to net Impairment against
realisable of financial future taxable
value assets profits Others Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 July 2023 713 3,470 29 4 4,216
(Charged)/credited to profit or loss during
the year (note 10) (713) 1,308 (29) 2 564
At 30 June 2024 and 1 July 2024 - 4,778 - 2 4,780
Credited/(charged) to profit or loss
during the year (note 10) - 1,126 - 1) 1,125
At 30 June 2025 - 5,904 - 1 5,905
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30 June 2025
24. DEFERRED TAX (Continued)
The following is an analysis of the deferred tax balances of the Group for financial reporting purposes:
2025 2024
RMB’000 RMB’000
Net deferred tax assets recognised in the
consolidated statement of financial position 5,905 4,780
Net deferred tax liabilities recognised in the
consolidated statement of financial position (2,739) (8,293)
Net deferred tax assets 3,166 1,487
Deferred tax assets have not been recognised in respect of the following items:
2025 2024
RMB’000 RMB’000
Tax losses 5,057 3,300
Deductible temporary differences 5,127 5,125
10,184 8,425

The Group has tax losses arising in Mainland China of RMB4,886,000 (2024: RMB3,200,000) that will expire in the next five
years for offsetting against future taxable profits.

The Group has tax losses arising in Hong Kong of RMB171,000 (2024: RMB100,000) that are available indefinitely for
offsetting against future taxable profits of the companies in which the losses arose.

Deferred tax assets have not been recognised in respect of these tax losses as they have arisen in subsidiaries that have

been loss-making for some time and it is not considered probable that taxable profits will be available against which the
above items can be utilised.
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30 June 2025

25. SHARE CAPITAL

Shares
2025 2024
HK$’000 HK$ 000
Authorised:
5,000,000,000 ordinary shares of HK$0.10 each 500,000 500,000
100,000,000 non-redeemable convertible
preferred shares of HK$1.00 each 100,000 100,000
Total 600,000 600,000
2025 2024
RMB’000 RMB’000
Issued and fully paid:
2,894,091,737 ordinary shares 253,688 253,688
A summary in the Company’s share capital is as follows:
Number of

At 30 June 2025

shares in issue

2,894,091,737

Share capital
RMB’000

253,688
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30 June 2025

26. RESERVES

27.

The amounts of the Group’s reserves and the movements therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 49 of the financial statements.

(i)

(i)

(iii)

Share premium account

Under the Companies Law (Revised) of the Cayman Islands, share premium is distributable to shareholders, subject
to the condition that the Company cannot declare or pay a dividend, or make a distribution out of share premium if
(@) it is, or after the payment would be, unable to pay its liabilities as they become due, or (b) the realisable value of its
assets would thereby be less than the aggregate of its liabilities and its issued share capital account.

Statutory reserve

In accordance with the PRC regulations, each of the PRC Subsidiaries is required to allocate 10% of its profit after
tax, as determined under the PRC accounting regulations, to the statutory reserve until such reserve reaches 50% of
its registered capital. Part of the statutory reserve may be used either to offset losses, or to be converted to increase
the paid-up capital, provided that the remaining balance after the capitalisation is not less than 25% of the registered
capital.

Capital contribution reserve

The capital contribution reserve represents the difference between the fair value of the interest-free financial
assistance provided by the former shareholder of the Company initially recognised in the financial statements and the
nominal amount of cash received/receivable by the Group.

PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

Details of the Group’s subsidiaries that have material non-controlling interests are set out below:

2025 2024
Percentage of equity interest held by non-controlling interests:
Shenzhen Hailian 49% 49%
Peninsula One 49% 49%
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30 June 2025

27. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

(Continued)
2025 2024
RMB’000 RMB’000
Profit/(loss) for the year allocated to non-controlling interests:
Shenzhen Hailian 3,217 2,558
Peninsula One (130) 50
Total 3,087 2,608
2025 2024
RMB’000 RMB’000
Accumulated balances of non-controlling interests at the reporting date:
Shenzhen Hailian 26,530 23,313
Peninsula One (8,971) (8,841)
Total 17,559 14,472
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(Continued)

30 June 2025

27. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

The following table illustrates the summarised financial information of the above subsidiaries. The amounts disclosed are

before any inter-company eliminations.

Shenzhen Hailian

2025 2024
RMB’000 RMB’000
Revenue 42,940 42,638
Total expenses (36,375) (87,417)
Profit for the year 6,565 5,221
Total comprehensive income for the year 6,565 5,221
Current assets 76,316 70,557
Non-current assets 7,995 7,688
Current liabilities (30,059) (80,603)
Non-current liabilities (108) (64)
Net cash flows from/(used in) operating activities 147 (4,608)
Net cash flows used in financing activities (240) -
Net decrease in cash and cash equivalents (93) (4,608)
Peninsula One
2025 2024
RMB’000 RMB’000
Revenue 20,522 20,981
Total expenses (20,786) (20,879)
(Loss)/profit for the year (264) 102
Total comprehensive (loss)/income for the year (264) 102
Current assets 53,221 50,343
Non-current assets 1,943 1,454
Current liabilities (73,471) (69,840)
Net cash flows (used in)/from operating activities (1,204) 136
Net cash flows used in investing activities (5) -
Net (decrease)/increase in cash and cash equivalents (1,209) 136

Kingwell Group Limited ANNUAL REPORT 2025 105



Notes to Financial Statements (Continued)

30 June 2025

28. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

(a) Major non-cash transactions

During the year, the Group had non-cash additions to right-of-use assets and lease liabilities of RMB280,000 (2024
RMB212,000) and RMB280,000 (2024: RMB212,000), respectively, in respect of lease arrangements for property
and buildings.

(b) Changes in liabilities arising from financing activities

2025
Lease liabilities
RMB’000
As at 1 July 2024 259
Changes from financing cash flows (240)
New leases 280
Interest expenses 11
As at 30 June 2025 310
2024
Lease liabilities
RMB’000
As at 1 July 2023 304
Changes from financing cash flows (276)
New leases 212
Interest expenses 19
As at 30 June 2024 259
(c) Total cash outflow for leases
The total cash outflow for leases included in the consolidated statement of cash flows is as follows:
2025 2024
RMB’000 RMB’000
Within financing activities 240 276
Within operating activities 668 643
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30 June 2025

29. CONTINGENT LIABILITIES

30.

At the end of the reporting period, contingent liabilities of the Group not provided for in the consolidated financial
statements were as follows:

2025 2024
RMB’000 RMB’000

Guarantees given to banks in connection with facilities granted to:
Buyers of certain properties developed by the Group 238 237

As at 30 June 2025, banking facilities of RMB238,000 were granted to the buyers of certain properties developed by
the Group (2024: RMB237,000). Pursuant to the terms of the guarantees, upon default in mortgage payments by these
purchasers, the Group is responsible for repaying the outstanding mortgage principal together with the accrued interest
and penalty owed by the defaulted purchasers to the banks, and the Group is entitled to take over the legal titles and
possession of the related properties. The Group’s guarantee periods start from the dates of grant of the relevant mortgage
loans and end upon the issuance of real estate ownership certificates.

The directors consider that in case of default in payments, the net realisable value of the related properties can cover the

repayment of the outstanding mortgage principal together with the accrued interest and penalty, and therefore, no provision
has been made in the consolidated financial statements for the guarantees.

RELATED PARTY TRANSACTIONS

(a) Compensation of key management personnel of the Group:

2025 2024

RMB’000 RMB’000

Short term employee benefits 1,523 1,387
Post-employment benefits 17 17
Total compensation paid to key management personnel 1,540 1,404

Further details of directors’ emoluments are included in note 8 to the financial statements.
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Notes to Financial Statements (Continued)

30 June 2025

31. FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial instruments as at the end of the reporting period are as follows:
2025

Financial assets
at amortised cost

RMB’000
Financial assets
Trade receivables 27,951
Financial assets included in deposits and other receivables 7,002
Restricted deposits 238
Cash and cash equivalents 38,609
Total 73,800

Financial liabilities
at amortised cost

RMB’000
Financial liabilities
Trade payables 3,595
Financial liabilities included in other payables and accruals 22,718
Total 26,313
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Notes to Financial Statements (Continued)

30 June 2025

FINANCIAL INSTRUMENTS BY CATEGORY (Continued)
2024

Financial assets
at amortised cost

RMB’000
Financial assets
Trade receivables 25,337
Financial assets included in deposits and other receivables 5,643
Restricted deposits 1,165
Cash and cash equivalents 46,869
Total 79,014

Financial liabilities
at amortised cost

RMB’000
Financial liabilities
Trade payables 3,138
Financial liabilities included in other payables and accruals 30,195
Total 33,333

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise cash and restricted deposits. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The Group has various other financial assets and liabilities such
as trade receivables, other receivables, trade payables and other payables and accruals, which arise directly from its
operations.

The main risks arising from the Group’s financial instruments are interest rate risk, credit risk and liquidity risk. The board of
directors reviews and agrees policies for managing each of these risks and they are summarised below.

Interest rate risk

The Group’s operating results and cash flows are not substantially affected by changes in market interest rates. In addition,
the Group has no significant interest-bearing assets and liabilities except for cash and cash equivalents, and restricted
deposits. Cash at banks earns interest at floating rates based on daily bank deposit rates, and has no material exposures
to interest rate risk.
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Notes to Financial Statements (Continued)

30 June 2025

32. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Credit risk

The Group trades only with recognised and creditworthy third parties. It is the Group’s policy that all customers who wish
to trade on credit terms are subject to credit verification procedures. In addition, receivable balances are monitored on an
ongoing basis and the Group’s exposure to bad debts is not significant. For transactions that are not denominated in the
functional currency of the relevant operating unit, the Group does not offer credit terms without the specific approval of
management.

Maximum exposure and year-end staging

The table below shows the credit quality and the maximum exposure to credit risk based on the Group’s credit policy,
which was mainly based on past due information unless other information was available without undue cost or effort, and
year-end staging classification as at 30 June. The amounts presented are gross carrying amounts for financial assets.

12-month
As at 30 June 2025 ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Trade receivables* - - - 37,752 37,752
Financial assets included in
deposits and other receivables

— Normal** 7,002 - - - 7,002
— Doubtful - - 3,149 - 3,149
Restricted deposits 238 - - - 238
Cash and cash equivalents 38,609 - - - 38,609
Total 45,849 - 3,149 37,752 86,750
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Notes to Financial Statements (Continued)

30 June 2025
32. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
Credit risk (Continued)
Maximum exposure and year-end staging (Continued)
12-month
As at 30 June 2024 ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Trade receivables* - - - 31,128 31,128
Financial assets included in
deposits and other receivables
— Normal** 5,643 - - - 5,643
— Doubtful - - 2,481 - 2,481
Restricted deposits 1,165 - - - 1,165
Cash and cash equivalents 46,869 - - - 46,869
Total 53,677 - 2,481 31,128 87,286

For trade receivables to which the Group applied the simplified approach for impairment, information is disclosed in note 18 to the financial statements.

The credit quality of the financial assets included in deposits and other receivables was considered to be “normal” when they were not past due and

there was no information indicating that the financial assets had a significant increase in credit risk since initial recognition. Otherwise, the credit quality

of the financial assets was considered to be “doubtful”.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool considers the maturity
of both its financial instruments and financial assets (e.g., trade receivables) and projected cash flows from operations.

The maturity profile of the Group’s financial liabilities as at the end of the reporting period, based on the contractual

undiscounted payments, is as follows:

Trade payables
Financial liabilities included in other payables and accruals

2025

On demand
and less than
12 months

RMB’000

3,595
22,718

Total

26,313
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Notes to Financial Statements (Continued)

30 June 2025

32. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Liquidity risk (Continued)

2024

On demand
and less than
12 months
RMB’000

Trade payables 3,138
Financial liabilities included in other payables and accruals 30,195

Total 33,333

Capital management

The primary objectives of the Group’s capital management are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to support its business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic conditions and the
risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Group is not subject to any externally
imposed capital requirements. No changes were made in the objectives, policies or processes for managing capital during
the years ended 30 June 2025 and 2024.

The Group monitors capital using a gearing ratio, which is net debt divided by the adjusted capital plus net debt. Net debt
includes trade payables and certain other payables and accruals, less cash and cash equivalents. Capital represents equity

attributable to owners of the Company.

The gearing ratios as at the end of the reporting periods were as follows:

2025 2024

RMB’000 RMB’000

Trade payables 3,595 3,138
Other payables and accruals 35,626 41,545
Less: Cash and cash equivalents 38,609 46,869
Net debt 612 (2,186)
Equity attributable to owners of the Company 99,245 104,225
Adjusted capital 99,245 104,225
Capital and net debt 99,857 102,039
Gearing ratio 0.61% n.a.
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Notes to Financial Statements (Continued)

30 June 2025
33. STATEMENT OF FINANCIAL POSITION OF THE COMPANY
2025 2024

RMB’000 RMB’000
NON-CURRENT ASSETS
Property, plant and equipment 89 89
Investments in subsidiaries 25,483 25,483
Total non-current assets 25,572 25,572
CURRENT ASSETS
Due from a subsidiary 95,093 98,176
Deposits and other receivables 227 227
Cash and cash equivalents 2,473 479
Total current assets 97,793 98,882
CURRENT LIABILITIES
Due to a subsidiary 65,866 64,015
Other payables and accruals 6,438 3,941
Total current liabilities 72,304 67,956
NET CURRENT ASSETS 25,489 30,926
TOTAL ASSETS LESS CURRENT LIABILITIES 51,061 56,498
Net assets 51,061 56,498
EQUITY
Issued capital 253,688 253,688
Reserves (note) (202,627) (197,190)
Total equity 51,061 56,498
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Notes to Financial Statements (Continued)
30 June 2025

33. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Continued)

34.

Note:

A summary of the Company’s reserves is as follows:

Share Exchange
premium Capital ~ Contribution fluctuation ~ Accumulated
account reserve reserve reserve losses Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 July 2024 678,834 19 48,448 (20,876) (903,615) (197,190)
Loss for the year - - - - (5,452) (5,452)
Other comprehensive income for the year:

Exchange differences on translation of the Company’s financial statements - - - 15 - 15
Total comprehensive loss for the year - - - 15 (5,452) (5,437)
At 30 June 2025 678,834 19 48,448 (20,861) (909,067) (202,627)

Share Exchange
premium Capital Contribution fluctuation  Accumulated
account reserve reserve reserve losses Total
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB’'000
At 1 July 2023 678,834 19 48,448 (20,613) (896,656) (189,968)
Loss for the year - - - - (6,959) (6,959)
Other comprehensive loss for the year:

Exchange differences on translation of the Company’s financial statements - - - (263) - (263)
Total comprehensive loss for the year - - - (263) (6,959) (7,222)
At 30 June 2024 678,834 19 48,448 (20,876) (908,615) (197,190)

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 29 September 2025.
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Five Year Financial Summary

Years ended 30 June

2025 2024 2023 2022 2021
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
RESULTS
Revenue 70,884 71,415 74,542 32,957 34,246
Income/(loss) from operations 3,935 (8,362) (10,092) (3,008) (5,502)
Finance costs (11) (19) 9) 1) (36)
Impairment of goodwill (3,316) — - — -
Provisions for impairment of
intangible assets - - - (10,119) -
Profit/(loss) before tax 608 (3,381) (10,101) (13,128) (5,538)
Income tax expense (2,563) (8,977) (9,478) (3,663) (1,621)
Loss for the year (1,955) (7,358) (19,579) (16,791) (7,159)
(Loss)/profit attributable to:
Owners of the Company (5,042) (9,966) (23,101) (10,818) (6,381)
Non-controlling interests 3,087 2,608 3,522 (5,973) (778)
(1,955) (7,358) (19,579) (16,791) (7,159)

Dividends - - - - -
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Five Year Financial Summary (Continued)

As at 30 June
2025 2024 2023 2022 2021

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ASSETS AND LIABILITIES
Property, plant and equipment 560 665 780 871 1,072
Other non-current assets 23,953 26,095 25,472 73,439 50,004
Net current assets 95,138 95,294 102,669 74,072 88,202
Total assets less current liabilities 119,651 122,054 128,921 148,382 139,278
Non-current liabilities (2,847) (8,357) (2,945) (2,027) (1,370)
Net assets 116,804 118,697 125,976 146,355 137,908
EQUITY
Issued capital 253,688 253,688 253,688 253,688 253,688
Reserves (154,443) (149,463) (139,576) (139,342) (136,630)
Non-controlling interests 17,559 14,472 11,864 32,009 20,850
Total equity 116,804 118,697 125,976 146,355 137,908
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