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CHAIRMAN'S LETTER TO SHAREHOLDERS

TRBIRRIRS

Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company’, together with
its subsidiaries collectively referred to as the “Group”), | hereby present the
unaudited consolidated interim results of the Group for the six months ended
30 June 2025.

The financial performance of the Group was not satisfactory for the six months
ended 30 June 2025. Although the revenue of the Group’s products has
decreased, the profit margin has improved when compared with the same

corresponding period in 2024.

The ongoing China-US trade war still has some negative impacts on certain
segments of the operations of the Group and the Group mitigates the impacts
by sourcing from suppliers in Southeast Asia, for the purpose of avoiding the
excessive tariffs imposed by the United States (the “US”) on products from The
People’s Republic of China (the “PRC" or “China”).

Although the global economy is gradually recovering from the 2019 novel
coronavirus pandemic (the “Pandemic”), the geo-political and geo-economic
tensions are yet to be resolved. Given these volatilities and challenges, the
Group will continue to adopt a prudent approach in managing its cash flow
position and will make every endeavour to identify business opportunities
with promising potential in the manufacturing segments in emerging markets
or even other sectors so as to diversify our income source to weather adverse

economic cycle.
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)

Since 2018, the Group has, by outsourcing its production to suppliers in
Vietnam, progressively wound down its own production facilities housed
in the Group’'s factory buildings built on an industrial land situated at no.16
Qianjin Second Road, Tanzhou Town, Zhongshan, Guangdong Province the
PRC (the "Land") owned by the Group. Most of the Group’s factory buildings
on the Land had been leased to third parties independent of the Company in
return for rental income. However, owing to the age of the factory buildings,
the rental return was low. As such, the Group has been exploring opportunities
to increase the investment return from such factory buildings. In July 2021, the
Group entered into a cooperation agreement with, among others, Guangdong
Huasuan International Industrial Park Investment Development Co,, Ltd* (&
REEFEREXEREZEREBRAE) ('Huasuan’) in relation to the
cooperation between the Group and Huausan for the purpose of redeveloping
the Land into a landmark precision intelligent manufacturing centre and
research and development innovation hub and the properties built thereon
shall be for leasing and sale (the “‘Redevelopment”) and subsequently in July
2023, the Group entered into a joint venture agreement with Huasuan to
form an unincorporated joint venture for the purpose of the Redevelopment
and for the purpose of governing the cooperation arrangement. The

Redevelopment is currently under progress.

Looking ahead, the Board recognises that the Group is still in the process
of identifying effective avenues for future business growth. We remain
committed to pursuing innovation and exploring opportunities that can
strengthen the Group's revenue base and long-term profitability.

On behalf of the Board, | would like to take this opportunity to express our
gratitude to our invaluable business partners, Shareholders, management and
employees for their continuous support and contribution to the Group. We
look forward to sharing the rewards ahead with you.

Kuo Jen Hao
Chairman

*  For identification purpose only
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS

S R B S M AT

FINANCIAL HIGHLIGHT AND BUSINESS REVIEW

The Group recorded an increase in gross profit margin from 8.73% for the six
months ended 30 June 2024 to 11.60% for the six months ended 30 June
2025 due to the improvement in products profit margin of the Group’s media
entertainment platform related products and other multimedia products

segments.

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In response to the challenging economic environment, the Group's media
entertainment platform related products segment continued to explore new
business opportunities in emerging markets. The revenue of this segment
decreased by approximately 65.71% as compared with the six months ended
30 June 2024.

—  The segment revenue of media entertainment platform related
products was approximately HK$24.1 million (six months ended 30 June
2024: approximately HK$70.3 million).

—  The segment results from operations were approximately HK$5.5 million
(six months ended 30 June 2024: approximately HK$2.0 million).

—  The segment margin was approximately 22.67%, as compared with the
segment margin of approximately 2.88% for the six months ended 30
June 2024.

Outlook

The Group is exploring new business opportunities for this segment. The
China-US trade war is not expected to have material adverse impact on this
segment as this segment does not have customers in the US.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
E B REEE AT @)

OTHER MULTIMEDIA PRODUCTS

Major products of this segment included cables, multimedia accessories
and wireless mobile phone chargers for vehicles. Segment revenue slightly
decreased by approximately 0.25% as compared with the six months ended 30
June 2024.

—  The segment revenue of other multimedia products was approximately
HK$43.4 million (six months ended 30 June 2024: approximately
HK$43.5 million).

—  The segment results from operations were approximately HK$6.1 million
(six months ended 30 June 2024: approximately HK$4.8 million).

—  The segment margin was approximately 14.13%, as compared with the
segment margin of approximately 11.06% for the six months ended 30
June 2024.

Outlook

The Group is enhancing its product portfolio and developing new businesses
to cope with the new demand from customers. The China-US trade war and
increase in freight charges have certain impacts on this segment as some of
the customers are located in the US and such impacts are partially mitigated
by sourcing from suppliers outside the PRC, such as Southeast Asia, and
adjusting logistics structure.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EBME NSRRI @

SATELLITETV EQUIPMENT AND ANTENNA
PRODUCTS

The segment margin of the Group's satellite TV equipment and antenna
products segment showed a decline notwithstanding the gradual recovery of
economy from the Pandemic in the North America.

—  The segment revenue of satellite TV equipment and antenna products
was approximately HK$157.8 million (six months ended 30 June 2024:
approximately HK$198.3 million).

—  The segment results from operations were approximately HK$8.4 million
(six months ended 30 June 2024: approximately HK$10.7 million).

—  The segment margin was approximately 5.30%, as compared with the
segment margin of approximately 5.42% for the six months ended 30
June 2024.

Outlook

Low noise blocking down converters (‘LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite TV signals. Apart from
the sales of LNBs to the customers in North America, we are exploring business
opportunities in other areas such as cross-selling LNBs to other existing
customers of the Group in South Asia. The research and development team of
the Group endeavours to develop new products for next generation radio and
antenna communications. The China-US trade war has some impacts on this
segment as some of the Group's customers are located in the US. Such impacts
are minimized by sourcing from suppliers outside the PRC, such as Southeast
Asia.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
E B REEE AT @)

GEOGRAPHICAL RESULTS

Asia

—  The Group’s revenue from Asia for the six months ended 30 June 2025
was approximately HK$69.9 million, compared with the six months
ended 30 June 2024 which was approximately HK$63.9 million,
representing an increase of approximately 9.4%.

—  The Group's revenue from Asia accounted for approximately 31.0% of
the Group’s total revenue for the six months ended 30 June 2025 (six
months ended 30 June 2024: approximately 20.5%).

Europe

—  The Group’s revenue from Europe for the six months ended 30 June
2025 was approximately HK$30.0 million, compared with the six
months ended 30 June 2024 which was approximately HK$44.0 million,
representing a decrease of approximately 31.8%.

—  The Group's revenue from Europe accounted for approximately 13.3%
of the Group's total revenue for the six months ended 30 June 2025 (six
months ended 30 June 2024: approximately 14.1%).

Middle East

—  The Group’s revenue from Middle East for the six months ended 30
June 2025 was approximately HK$10.4 million, compared with the six
months ended 30 June 2024 which was approximately HK$8.0 million,
representing an increase of approximately 30.0%.

—  The Group’s revenue from Middle East accounted for approximately
4.6% of the Group's total revenue for the six months ended 30 June
2025 (six months ended 30 June 2024: approximately 2.6%).
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XS

BEEmEADT @

North America

The Group's revenue from North America for the six months ended 30
June 2025 was approximately HK$113.2 million, compared with the
six months ended 30 June 2024 which was approximately HK$189.2
million, representing a decrease of approximately 40.2%.

The Group's revenue from North America accounted for approximately
50.2% of the Group's total revenue for the six months ended 30 June
2025 (six months ended 30 June 2024: approximately 60.6%).

South America

The Group's revenue from South America for the six months ended 30
June 2025 was approximately HK$1.6 million, compared with the six
months ended 30 June 2024 which was approximately HK$6.8 million,
representing a decrease of approximately 76.5%.

The Group's revenue from South America accounted for approximately
0.7% of the Group’s total revenue for the six months ended 30 June
2025 (six months ended 30 June 2024: approximately 2.2%).

Outlook

As the Group's businesses in Asia, Europe and North America accounted for

the majority of the Group's revenue, the Group shall focus on these regions in

the future.
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REVENUE

Revenue for the six months ended 30 June 2025 was approximately HK$225.3
million, representing a decrease of approximately 27.8% compared with
approximately HK$312.1 million for the six months ended 30 June 2024. The
decrease in revenue was mainly due to the negative impacts of the ongoing

China-US trade war.

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Loss attributable to owners of the Company was approximately HK$40.2
million for the six months ended 30 June 2025, compared with profit of
approximately HK$18.0 million for the six months ended 30 June 2024. The
loss was primarily attributable to the absence of any increase in the fair value
of investment properties during this period.

(LOSS)/EARNINGS PER SHARE

Calculation of basic loss per share for the six months ended 30 June 2025 was
based on the loss attributable to owners of the Company and the weighted
average number of 1,230,403,725 ordinary shares of the Company (the
“Shares”) (30 June 2024: 1,230,403,725 Shares) in issue. Basic loss per Share
was HK3.26 cents for the six months ended 30 June 2025, as compared with
earnings per Share of HK1.46 cents for the six months ended 30 June 2024.

FINANCE COSTS

The Group's finance costs for the six months ended 30 June 2025 were
approximately HK$14.2 million, compared to approximately HK$13.5 million for
the six months ended 30 June 2024.

INCOME TAX EXPENSE

Income tax expense for the six months ended 30 June 2025 was
approximately HK$1.0 million (30 June 2024: approximately HK$17.8 million).

FINANCIAL REVIEW
RAT5[olRR

Y =5
BHE_Z_RAFAA=+THEREANKENS
22530000087 REE S _MFA=+HIE
7518 B #9312,100,00078 7580 #927.8% o Wz 8L L
z:zEEIETT?;,%EE’JEP%%%%%FELBZE’JE\EQ@

FABER ANEM (B518) EF

BHE_Z-HAFAB=1+HIANER  KRARES
AFEER518497540,200,0008 70 MEZE —Z _NE
7~NAB =+ H IR ME A B FIR] % %718,000,00078 7T ©
BRERDETEARTEY A FER 25 5 5 ¥ 5
foe

=i (518) &7
HE_ZE_REB=tHLENEENERERE
ARIBEAREHEEAEEEERBETZAAT
ZiERE (TRR19 ) MAEF35801,230,403,7250% (Z &
“HENBZ=1H 1,230403,7250R) stE-HE_
ETHEARB=ZTHIEAEENERELREBGES
3260l MEBEZZT_NEAB=1+HLXEA
AEREBAN 468

BB

HE_Z_AFEAA=+ Etﬁ@ﬁ ) zts%lﬂgﬁﬁ
FE AL AN #9#314,200,000/8 70 MBIE ZZ ZIUF /<8
=+ H 1B B #713,500,00078 7T ©

FRiMz th
BE_TAFA=1+HIENEANME{RX
H497%1,0000008 (ZEZMEEAB=+H &
17,800,0003 7T, ©

2025tk s/ BETEEZRERAT 11



FINANCIAL REVIEW (Continued)

RA75[0lRE )

TRADE AND BILLS RECEIVABLES FEUS & 2 AR K FE IR R 5
2025 2024
ZEZRE —T e
HK$’000 HK$'000
FHET FAET
Balance at 1 January N—B—Hp4&EER 90,244 107,777
Balance at 30 June RNB =+ B4 71,463 113,144
Average balance T4EER 80,854 110,461
Revenue for the six months ended 30 June HEAB=THIEANEBRNK SR 225,269 312,076
Average turnover days EEEERH 66 65

As at 30 June 2025, the trade and bills receivables of the Group, net of RIZEZHRFEARB=1H ~EENEKREZER

allowance of doubtful debts were approximately HK$71.5 million (31
December 2024: approximately HK$90.2 million). The trade receivables
turnover days were within the average credit period of 60 days to 120 days to
the customers of the Group.

TRADE AND BILLS PAYABLES

R R E R NBR RAREE R 49%471,500,000% 75 (=
ZTME+ZH=+—H : #990,200,00077T) © FEUK
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BB 5 IR R E M RE

2025 2024

—E_REF = is 5

HK$'000 HK$'000

FHET FET

Balance at 1 January ®—HB—HB4&ER 175,721 175,895
Balance at 30 June KA =+HR4&ER 144,734 208,830
Average balance 45 ER 160,228 192,363
Cost of sales for the six months ended 30 June HEARB=THILNEANBEERAK 199,129 284,821
Average turnover days THEER 147 123

As at 30 June 2025, the trade and bills payables of the Group were
approximately HK$144.7 million (31 December 2024: approximately HK$175.7
million). The increase in trade payables turnover days was due to the
tightening of settlement with the Group's suppliers to retain more cash for
better cash flow management.

1 2 Sandmartin International Holdings Limited / 2025 Interim Report
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FINANCIAL REVIEW (Continued)

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2025, the overall cash and cash equivalent of the Group was
approximately HK$78.5 million (31 December 2024: approximately HKS$64.6
million). The Group managed its capital structure and liquidity to finance its
operations by using bank and other borrowings and funds generated from
operations.

The Group's current ratio (ratio of current assets to current liabilities) was 0.63
as at 30 June 2025 (31 December 2024: 0.65).

As at 30 June 2025, the Group's total borrowings were approximately HK$395.0
million (31 December 2024: approximately HK$398.1 million), out of which
December 2024: approximately HK$219.0
million) were due within one year and the rest of approximately HK$174.0

approximately HK$221.0 million (31

million (31 December 2024: approximately HK$179.1 million) were due over
one year. Approximately 45.29% of the Group's bank and other borrowings were
denominated in US dollars (“USS$") and the rest of them were denominated
in Renminbi ("RMB"), Vietnamese Dongs and New Taiwan dollars. The
effective interest rates on the Group's variable interest rate bank and other
borrowings ranged from 2.38% to 12.00% per annum for the six months
ended 30 June 2025. The gearing ratio (total borrowings over total assets of
the Group) decreased from approximately 46.28% as at 31 December 2024 to
approximately 44.38% as at 30 June 2025.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2025, except the Equity Pledge (as defined below) and
the Land Pledge (as defined below) as disclosed in the section headed
“Cooperation Agreement and JV Agreement in relation to Redevelopment”
below, the Group's general banking facilities (including bank loans and other
borrowings) were secured by the following assets of the Group: (i) bank
deposits of approximately HK$6.3 million (31 December 2024: approximately
HKS4.6 million), (i) property, plant and equipment with a carrying value of
approximately HK$13.7 million (31 December 2024: approximately HK$20.9
million), (i) investment properties of approximately HK$304.8 million (31
December 2024: approximately HK$307.1 million), (iv) trade receivables of
approximately HK$39.9 million (31 December 2024: approximately HKS$42.8
December 2024:
approximately HK$20.8 million), and (vi) pledge of the Company’s interest in

million), (v) inventories of approximately HK$16.4 million (31
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FINANCIAL REVIEW (Continued)
A T5[0lEE ()

SIGNIFICANT INVESTMENTS HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Saved as disclosed in the section headed “Cooperation Agreement and
JV Agreement in relation to Redevelopment’, there were no significant
investments held as at 30 June 2025 nor were there other plans for material
investments on capital assets as at the date of this report.

FOREIGN EXCHANGE EXPOSURE

The Group's sales and purchases were denominated mainly in USS and RMB.
The Group was exposed to certain foreign currency exchange risks but it does
not expect future currency fluctuations to cause material operation difficulties
because the recent pressure from depreciation of RMB was manageable.
However, the management continuously assesses the foreign exchange
risks, with an aim to minimise the impact of foreign exchange fluctuations
on business operations. For the six months ended 30 June 2025, the Group
did not commit to any financial instruments to hedge its exposure to foreign

currency risk.

CONTINGENT LIABILITIES

As at the end of the Reporting Period, the Group had issued guarantees
to the bank to secure the mortgage arrangement of property buyers of
the Redevelopment. The outstanding guarantees to the bank amounted
to RMB121,536,000 (equivalent to approximately HK$133,263,000) which
will be terminated upon satisfaction of the terms stated on the guarantee
contracts, including the release by the bank upon delivery of the properties
to the property buyers and completion of the relevant mortgage properties
registration.

The Directors considered the fair values of these financial guarantee contracts
to the property buyers are insignificant at initial recognition and the expected
credit loss was insignificant as at the end of the Reporting Period as the bank
has the rights to sell the property and recovers the outstanding loan balance
from the sale proceeds of the property buyers upon default payment.
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LITIGATIONS

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. ("AD’, a non-wholly
owned subsidiary of the Company) received a summons to the National
Company Law Tribunal (“NCLT") at Chandigarh in India that was filed by
Aggressive Electronics Manufacturing Services Private Limited (“AEMS’,
a minority shareholder of AD) and Mr. Neeraj Bharara (collectively the
"Petitioners”) against Top Dragon Development Limited (a wholly owned
subsidiary of the Company and the shareholder of AD), AD and certain
directors of AD (collectively the “Respondents”) alleging that the Respondents
made undue acts either of oppression or mismanagement and claiming for
losses caused to the Petitioners arising from such undue acts. The next hearing
is scheduled on 25 October 2025 at NCLT.

After consulting the Company's legal counsel in India and taking into account
the possible factors including, but not limited to, the possible amount involved
in the case, the Board considered that it is not probable that the Group will
incur any material losses resulting from this litigation. Accordingly, no provision
was made in the consolidated financial statements of the Group as at 30 June
2025 and 31 December 2024.

SUBSEQUENT EVENTS

There were no material subsequent events after the six months ended 30 June
2025.

INTERIM DIVIDEND
The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2025 (six months ended 30 June 2024: Nil).

This decision reflects the Board's commitment to preserving funds for future
strategic initiatives and operational needs, ensuring the Company remains

well-positioned for long-term growth and resilience.
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FINANCIAL REVIEW (Continued)
A T5[0lEE ()

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

References are made to the announcement of the Company dated 31
December 2018 (the “Announcement”’) and the circular of the Company
dated 25 May 2019 (the “Circular”). Unless otherwise stated, capitalised
terms used herein shall have the same meanings as those defined in the
Announcement and in the Circular. On 31 December 2018, the Vendor and
the Purchaser entered into the Agreement pursuant to which the Vendor has
conditionally agreed to sell, and the Purchaser has conditionally agreed to
purchase the entire issued share capital of the Target Company, at the nominal
consideration of USS1 with effect from the Transaction Date. The Target
Company was a wholly-owned subsidiary of the Company and indirectly held
51% interests in MyHD. All the Conditions set out in the Agreement had been
satisfied and the Disposal was completed on 25 June 2019.

The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case maybe)
under the then existing arrangements notwithstanding the Completion
taking place. Such arrangement confers the right to the Company or SMT
(as the case may be) to receive the payments for the Existing Loans from
the Target Company and/or MyHD (as the case may be) when the financial
positions of the Target Company and/or MyHD (as the case may be) improve
and have sufficient cash to settle the Existing Loans. As at 30 June 2025, the
Existing Loans which were past due amounted to an aggregate amount of
US$138,060,000 comprising aggregate principal amount of US$71,298,000 and
aggregate accrued interest (calculated based on the terms of agreements of
Existing Loans) of US$66,762,000 owing by the Target Company and/or MyHD
to the Company and/or SMT (as the case may be), the particulars of which are

as follows:
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FINANCIAL REVIEW (Continued)

Principal amount

R175[0lRE )

Accrued interest

Prevailing outstanding as at as at
Lenders Debtors interest rate Maturity date 30 June 2025 30 June 2025
RIE_RE RZE_RF
~A=+H ~A=+H
BRA BEHBA WITRIE D] S| HREEREEE FEEtFIS
SMT Target Company 3 months LIBOR 31.12.2020 US$9,554,000 US$3,343,000
+ 100 basis points Mot (approximately (approximately
HK$74,997,000) HKS$26,242,000)
REER BIRAF BB RBERITAE “BTBF 9,554,00035 7T 3,343,0003 7T
FEMooEER ®=)  +—"H=+—H (#974,997,0007% 7T) (#926,242,000% 7T)
SMT MyHD 3 months LIBOR 31.12.2020 US$10,500,000 US$3,414,000
+ 100 basis points Mot 1) (approximately (approximately
HK$82,423,000) HK$26,799,000)
BRI MyHD BB RBERITAE “BTBF 10,500,000 7T 3,414,000 7T
FEMooEER ®=)  +—"H=+—H (#982,423,000% 7T) (#926,799,000% 7T)
SMT MyHD 10% per annum Mete2) 31.12.2020 US$42,653,000 US$49,949,000
(approximately (approximately
HK$334,817,000) HK$392,090,000)
BRI MyHD FERFI0FE W= “T B 42,653,000% 7T 49,949,000 7T
+—BA=+—H (#9334,817,000870)  (#9392,090,0007 7T)
The Company MyHD 10% per annum ®owe2) 31.12.2020 US$8,591,000 US$10,056,000
(approximately (approximately
HKS$67,438,000) HKS$78,937,000)
KRE] MyHD FEFZF10E #E2) —EI2HF 8,591,000 75 10,056,00035 7T
+-A=+—H (#967,438,0007 7T) (#978,937,000% 7T)
Total US$71,298,000 US$66,762,000
(approximately (approximately
HK$559,675,000) HK$524,068,000)
4Bt 71,298,000 7T 66,762,0003 7T
(#9559,675,00087T)  (#9524,068,0007 7T)

Notes: Ffd 5

1. As a reference, 3 months LIBOR as applicable to these two loans during the period between
1 May 2012 to 30 June 2025 ranged between 0.11775% and 5.54543%.

2. The prevailing interest rate shall be increased to 11% per annum after maturity date.

ER2E RE—_—FRA—BEZTHFAA=1+
HHREERARIEMEERN =B GHRITRAEREN T

0.11775[E2 F5.54543F °

REER BT ERRESEFHENE-
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FINANCIAL REVIEW (Continued)
A T5[0lEE ()

In December 2019, the Company was given to understand that the Target
Company and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, the Company considered these loan receivables were
credit impaired and full impairment in the amount of HK$646,366,000 was
provided as at 31 December 2019. No interest income was recognised on the
outstanding loan principal for the six months ended 30 June 2024 and 2025 as
the recoverability of such interest receivables is remote.

The Vendor had also agreed that the Guarantee given by the Company to
MyHD shall continue for the time being after the Completion. The maximum
amount payable by the Company under the Guarantee would not exceed
US$3,500,000 (equivalent to approximately HK$27,332,000). Notwithstanding
that MyHD ceased its operation in late 2019, the Company has not received
any demand for payment from MyHD under the Guarantee. At 30 June 2024
and 2025, the Group had recognised the provision for financial guarantee in
the amount of US$3,500,000 (equivalent to approximately HK$27,332,000) in
relation to the Guarantee.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

Saved as disclosed in this report, the Group did not have any material
acquisitions and disposals of subsidiaries, associates and joint ventures during
the six months ended 30 June 2025.

COOPERATION AGREEMENT AND JV AGREEMENT IN
RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated 17 August
2021 (the “17 August Announcement’) in relation to the cooperation
agreement dated 26 July 2021 entered into between, among others, the
Group and Huasuan, pursuant to which Huasuan and Sandmartin (Zhong
Shan) Electronic Co, Ltd* (FILEETEFTHERAR) ('ZSS") (an
indirect wholly-owned subsidiary of the Company) (the “Parties”) would
cooperate to upgrade certain blocks of factory buildings and dormitories
constructed on an industrial land situated in Zhongshan, Guangdong
Province, the PRC (the “Land”) owned by ZSS and to redevelop some vacant
and undeveloped parts of the Land subject to prior consents and planning
approvals from the relevant PRC government authorities.

*  For identification purpose only
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FINANCIAL REVIEW (Continued)

Please refer to the 17 August Announcement for details of the Cooperation

Agreement.

The Redevelopment is developed under the name of ZSS. To ensure the
continued commitment in the Redevelopment, Huasuan would pay to the
Group a cooperation fund amounting to RMB60 million as security deposit
(the “Cooperation Fund"). The Group is contractually allowed to use the
Cooperation Fund without any restriction during the Redevelopment, and is
liable to return the same amount of cash to Huasuan upon the completion
of the Redevelopment. As securities for such Cooperation Fund, the Group
pledged to Huasuan (i) 100% of the shareholding interests in ZSS which
holds the Land (the “Equity Pledge”); and (ii) one of the three pieces of land
parcels within the Land (the “Land Pledge”). Huasuan shall release both the
Equity Pledge and the Land Pledge upon full repayment of the Cooperation
Fund by the Group and completion of the Redevelopment and revenue
apportionment. If the Redevelopment is unable to proceed, the Cooperation
Fund shall be refunded to Huasuan without interest within 10 business days
failing which there is a default interest of 8% per annum payable by the Group
within three months.

As at the date of this report, Huasuan had paid to the Group the Cooperation
Fund in full and the Group had provided the Equity Pledge to Huasuan for
security repayment of the Cooperation Fund and also provided the Land
Pledge to Huasuan.

References are made to the announcements of the Company dated 19 July
2023 and 10 August 2023 (the “19 July and 10 August Announcements”)
in relation to the joint venture agreement dated 19 July 2023 (the “JV
Agreement’) and entered into between the Group and Huasuan, pursuant
to which they both have agreed to form the joint venture in the form of
an unincorporated joint venture under the name of “Huasuan-Sandmartin
Intelligent Manufacturing Park” GEBEZE T 2 EE) (the “Joint Venture”)
in the PRC for the Redevelopment and for the purpose of governing the
cooperation arrangement.
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FINANCIAL REVIEW (Continued)
A T5[0lEE ()

The sole purpose and business of the Joint Venture is to redevelop the Land
into a landmark precision intelligent manufacturing centre and research and
development innovation hub and the properties built thereon shall be for
leasing or for sale. The Redevelopment is carried out on the Land. The Group
contributes the Land for the Redevelopment and Huasuan is responsible for
funding the entire costs for the Redevelopment (save for the Land contributed
by ZSS). If required, ZSS as the entity undertaking the Redevelopment
would secure the bank loans for solely funding the construction costs of
the Redevelopment (the “ZSS Development Loan”). As stipulated in the
JV Agreement, Huasuan has the sole responsibility of repaying the ZSS
Development Loan, both loan principal and interests. The parties to the
JV Agreement would closely monitor the ongoing funding needs of the
Redevelopment.

In relation to the allocation of the properties constructed on the Land (the
“Allocation”), the Group shall continue to be entitled to certain blocks of
buildings constructed on the Land as at the date of the JV Agreement (which
comprise for factory buildings) (the “Existing Buildings”), the vacant area
and roads covered under the current real estate title certificate issued to the
Group. In relation to the new buildings constructed on certain parts of the
Land, the Group and Huasuan shall be entitled to 20% and 80% respectively
of (i) the total gross floor area of the new buildings; and (i) the corresponding
revenue that is generated from the new buildings. In the event where certain
parts of the Existing Buildings are to be demolished and redeveloped under
the Redevelopment, the Group shall be entitled to (i) firstly, certain gross
floor area of the newly built buildings equivalent to the gross floor area that
has been demolished covered under its real estate title certificate; and (ii)
secondly, an additional 5% of the remaining total gross floor area of the newly
built buildings. After the aforesaid allocations to the Group, Huasuan shall be
entitled to all of the entire balance of the gross floor area.

Please refer to the 19 July and 10 August Announcements for details of the

JV Agreement and the Joint Venture. The Redevelopment is currently under
progress.
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FINANCIAL REVIEW (Continued)

Upon the formation of the Joint Venture, the Group recognised the Joint
Venture as a joint operation and account for the assets relating to its
interest in a joint operation. During the year ended 31 December 2023, the
Group derecognised investment properties under development attributed
to Huasuan with carrying amount of HK$30,756,000, derecognised other
payables due to Huasuan of HK$7,281,000 which the obligation was
contractually discharged and recognised a loss arising from the formation of
joint operation of HK$23,475,000. Following the construction of new buildings
under the Redevelopment, the Group recognised investment properties under
development of HK$42,539,000, based on the Allocation of the joint operation,
as at 31 December 2023.

During the year ended 31 December 2024, the construction of new buildings
under the Redevelopment was in progress and as at 31 December 2024,
the construction of certain blocks of buildings was completed. As at 31
December 2024, investment properties of HK$79,957,000 and investment
properties under development of HK$51,533,000 were recognised based on
the Allocation of the joint operation, and change in fair value was recognised
in profit or loss arising from investment properties under the joint operation
amounted to HK$87,880,000.

During the six months ended 30 June 2025, the Redevelopment was in
progress. In the opinion of the Directors, as at 30 June 2025, the stage
of completion of the Redevelopment approximated the status as at 31
December 2024 and no change in fair value was recognised in profit or
loss for the six months ended 30 June 2025. As at 30 June 2025, the fair
value of investment properties recognised under the Redevelopment was
RMB121,760,000 (approximately HK$133,509,000) (31 December 2024:
RMB121,760,000 (approximately HK$131,490,000)).
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FINANCIAL REVIEW (Continued)
A T5[0lEE ()

HUMAN RESOURCES AND REMUNERATION POLICY

As at 30 June 2025, the Group employed a total of 872 (31 December 2024:
1,116) fulltime employees. Employees of the Group are remunerated according
to their performance and responsibilities. They receive training depending on
their scope of works, especially those training relating to workplace health and
safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating
to the performance of the Group. The emoluments of the Directors are
decided by the Board based on the recommendation of the remuneration
committee, having regard to market competitiveness, individual performance
and achievement. The Company regularly reviews and determines the
remuneration and compensation packages of the Directors and senior

management.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ SERVICE CONTRACTS

The Company has entered into service contracts with all Directors, with the
maximum term of three years. No service contract was entered into or is to
be entered into between the Directors and the members of the Group that
cannot be terminated by the Group within one year without paying any

compensation (other than the statutory compensation).

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2025, the interests and short positions of each of the Directors
and chief executive of the Company and their associates had in any shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO")) which were
required (a) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions in which they were taken or
deemed to have under such provisions of the SFO), or (b) which are required
pursuant to Section 352 of the SFO to be entered in the register maintained
by the Company referred to therein, or (c) which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
TESAMEMER @)

(a)

(b)

24

Long positions in the shares, underlying shares and

(@) MAEATRM BRI REEERYLT

debentures of the Company 2
Percentage of
Number of the issued
Name of Director Capacity Shares held share capital?
BEITRA
EEHS 51 FrsiRin B Bt
Mr. Hung Tsung Chin Interest of controlled corporation 140,000,000 11.38%
HERES Y REGEENE S
Notes: B 5T

1. These Shares represent Shares held by Metroasset Investments Limited in which Mr.
Hung Tsung Chin beneficially owns 45.09% of the issued share capital.

2. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 30
June 2025.

Long positions in the shares, underlying shares and

= B 1D FRMetroasset Investments LimitediF A 89
IR HERE L E B A %A TIM45.09%E 21T
B o

RERZIZEZAFEAA=THERTRHDEHRK
1,230,403,725&% 51 & o

(b) MAEABEBERBIARG ERRG K

debentures of associated corporations of the Company BEENTE
Name of associated corporation: 1 EE LS
Pro Brand Technology (TW) Inc. KRFEIEE R G B R E* (Pro Brand Technology
(TW) Inc)
Percentage to
Number of the issued
Name of Directors Capacity Shares held share capital*
BRITRE
EXM® 1 Fr¥sie{n 88 Btk
Mr. Chen Wei Chun Interest of controlled corporation 350,000
BRiZE9 %% REGEEA B
Beneficial owner 300,0002
BEmnEAA
Total 650,000 0.82%
#a st
Mr. Hung Tsung Chin Beneficial owner 450,000° 0.57%
HERE L BanEAA
* (B

Sandmartin International Holdings Limited / 2025 Interim Report



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Notes:

1. These shares represent 350,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, held by Jun Zhong Investment Limited*
E9HIREARAE) in which Mr. Chen Wei Chun beneficially owns the entire
issued share capital.

2. These shares represent 300,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, owned by Mr. Chen Wei Chun.

3. These shares represent 450,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, owned by Mr. Hung Tsung Chin.

4. The calculation is based on the total number of 78,923,970 shares of Pro Brand
Technology (TW) Inc. (a non-wholly owned subsidiary of the Company) in issue as at
30 June 2025.

Save as disclosed above, as at 30 June 2025, none of the Directors or the chief
executive of the Company and their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
(@) which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO), or (b) which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or (c) which were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code.

*  For identification purpose only

TEERREMER @)

5T

1. ZERPARBYFEEERATFENERATFE
2EMBABKREZRKRMERAE* (Pro Brand
Technology (TW) Inc)#9350,0008& B& 1% » BRI A S
HEAHHEERRADNEHEHTRA

2. ZERDAREARBVIEZEME A RK B
{3 A BR/AE)* (Pro Brand Technology (TW) Inc.)f#9300,000
R > RPRBIISTE R ©

3. ZERMAREAABIFZ2ENE RS KRBEKRK
3B FR/AB)* (Pro Brand Technology (TW) Inc)f9450,000
BERRAR » RS AR ©

4, REBER_E_AFAA=1THEHEXARIZEWE
RNEVKRBERDBRAE* (Pro Brand Technology
(TW) Inc)BY B B 1T R& 192 48 878,923, 970R& 51 & ©

PREXFIIRBEEIIN R _E_HFB=+H"#
BARREFUARSTHABURKENHEA
RAERBHEEFABEEZE (EERESFRPEMR
BHIBXVER) BIRR D ~ HERAIR D R BB P A ()R
BRSAAERGEXVE B RN B ANERAT
RESZFRBVERED IR (BERSRERESFK
G RBE BRSO E (R R IE A B 2 303
B) > Wb B AR B RIEEF KA HH %352
RAFENELMANEAREIRE > HORE
T A ST R AR & A A B R Bk 52 P BY AF ) 48 2 03K

o

mp

* EHRES
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

PESAREMER )

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors or chief executive of the Company are aware, as at 30
June 2025, the Shareholders (other than Directors or the chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

Long positions in the Shares and underlying Shares

FERRNE QTR RERRGH
HEmRRE

MAEARNBEEFHARSTHABMA RIS THE
NAZ+H BR (R AREERIRSTHRASR
4N R ABRERR (D PR RIRE S5 RS KA
EXVEL 2R3 B AR E B A A B B Bt A Pk B2 BY
BRI KXB > HELAR QB RERESFRPERF
FRMFAGFEZETLMANERI XKW T

R RAERARS TR

Percentage of

Number of the issued
Name of Shareholders Capacity Shares held share capital®
BRITRA
RRER BB 13 FrFRe {88 Bt
Metroasset Investments Limited' Beneficial owner 140,000,000 (L) 11.38%
BHEBA
Ms. Chen Mei Huei? Interest of controlled corporation 140,000,000 (L) 11.38%
fREE L1 REGEBENED
First Steamship Company Limited? Beneficial owner 473,869,283 (L) 38.51%
BEmEAA
Interest of controlled corporation 44,197,255 (L) 3.59%
SEGEENE D
Legacy Trust Company Limited* Interest of controlled corporation 187,118,394 (L) 1521%
REGNEEED
Chen Ming-Jieh Beneficial owner 120,000,000 (L) 9.75%
&R 4 1 Bm#EBA
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CORPORATE GOVERNANCE AND OTHER INFORI\/\ATION (Continued)

Save as disclosed above and so far as the Directors and the chief executive
of the Company are aware, as at 30 June 2025, no person or entity had any
interest or short positions in the Shares and underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

Notes:

1. These Shares were held by Metroasset Investments Limited, 45.09% of the issued share
capital of which is beneficially owned by Mr. Hung Tsung Chin.

2. The Shares were the same batch of Shares (as referred to in note 1) held by Metroasset
Investments Limited, 44.38% of the issued share capital of which is beneficially owned by Ms.
Chen Mei Huei, the spouse of Mr. Hung Tsung Chin.

3. First Steamship Company Limited was interested in 518,066,538 Shares. It held 473,869,283
Shares as beneficial owner and 44,197,255 Shares through Grand Citi Limited, which is
wholly-owned by Grand Ocean Retail Group Ltd., which is in turn owned as to 58.62% by First
Steamship S.A., a wholly-owned subsidiary of First Steamship Company Limited.

4. Disclosure of the percentage of the issued share capital held by Legacy Trust Company
Limited was made as per the announcement of the Company dated 4 July 2023. Legacy Trust
Company Limited is wholly-owned by Mr. Vincent Chok.

5. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 30 June

2025.

(L) - denotes long position; (S) — denotes short position

TEERREMER @)

FR EXFIREEIN T A RBDEZERESTEA
BRI R-Z_AFNA=+H #SEAANE
RRRERBRMNRERKRN TEAREES R
EIRBIBXVER B 2R3 B R E R M A A B K B 2 PR
KENEAERIURE  SREESRAERMISE
3361% A 50 A s I 51 PRt & 5C it P9 B9 {0 428 2 303K

Ao

FEEE -

1. Z LR 1D EMetroasset Investments Limited$$ A » M
Metroasset Investments Limitedf945.09% B 817 A4S F R BR 4
LEBRES

2. ZE R 2 M 5T 1Pt EAMetroasset Investments Limitedi$ 5
BY[E —H#EARS > MMetroasset Investments LimitedB944.38% 2
BITRAHRESZ T CRIBEREZRE) BEEs

3. First Steamship Company Limited 52518,066, 5385%%9‘43}?&'5

R HIEABEER AFHE473,869,2830% 8817 » i@
Grand Citi Limited $57544,197,2558& B& {7 > MGrand Citi Limited
FAGrand Ocean Retail Group Ltd. 2 &7 » Grand Ocean Retail
Group Ltd.BIFFirst Steamship Company Limited 2 & K& A 5
First Steamship S.AE7558.62% ©

4. A fflLegacy Trust Company LimitedFriF B &TRAEZ B DL
HiKEERBEARAT A S _=FtANHNAS
{EH o Legacy Trust Company LimitedFVincent ChokE4E2E
WA

5, RER_Z_AE"A=Z1THEETRDEHK
1,230,403,72588 51 & o

LO—RTFR ;O—KRTKA
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

PESAREMER )

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2025, neither the Company nor any of
its subsidiaries has purchased, sold (including sale of treasury shares, if any) or
redeemed any of the Company’s listed securities.

As at 30 June 2025, the Company did not hold any treasury shares.

CORPORATE GOVERNANCE

The Group continues to improve its corporate governance practices,
emphasising the attainment and maintenance of a quality board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to the
principles of good corporate governance which are consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders
and the Group.

During the six months ended 30 June 2025, the Company has applied
the principles and has complied with code provisions of the Corporate
Governance Code (the “Code Provision(s)”) as contained in Appendix C1 to
the Listing Rules, except for the following deviations with reason.

Under Code Provisions C.1.5 and F.1.3 of the Corporate Governance Code,
independent non-executive directors and other non-executive directors and
chairman of the board should attend general meetings, respectively.

Mr. Kuo Jen Hao, a non-executive Director and chairman of the Board, and
Mr. Lu Ming-Shiuan, an independent non-executive Director, were unable to
attend the annual general meeting of the Company held on 30 June 2025 due
to their respective other engagements.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code of conduct for
dealing in securities of the Company by the Directors. After specific enquiry,
all Directors confirmed that they have complied with the required standards
regarding securities transactions by Directors as set out in the Model Code
throughout the six months ended 30 June 2025. No incident of non-
compliance was noted by the Company for the six months ended 30 June
2025.

CHANGE OF DIRECTORS’ INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

There is no change in the Director’s information required to be disclosed
pursuant to rule 13.51B(1) of the Listing Rules subsequent to the date of the
annual report of the Company for the year ended 31 December 2024 and up

to the date of this interim report.

COMPETING AND CONFLICT OF INTEREST

None of the Directors or the controlling Shareholders or their respective
associates had any interest in a business, which competes or may compete,
either directly or indirectly, with the business of the Group nor any conflict of
interest which any of them had or may have with the Group for the six months
ended 30 June 2025.

SUFFICIENCY OF PUBLIC FLOAT
Based on the information publicly available to the Company and within the
knowledge of the Directors as at the date of the interim report, the Company

has maintained the prescribed public float under the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

PESAREMER )

AUDIT COMMITTEE

The Company has established an audit committee of the Board (the "Audit
Committee”) for the purpose of reviewing and providing supervision over
the Group’s financial reporting process and internal controls. As at the date
of this interim report, the Audit Committee comprises three members, Ms.
Chen Wei-Hui (chairperson of the Audit Committee), Mr. Lu Ming-Shiuan and
Mr. Wu Chia Ming, all of whom are independent non-executive Directors.
The interim financial information for the six months ended 30 June 2025 has
not been audited by the independent auditor of the Company. The Audit
Committee has reviewed the Group's unaudited condensed consolidated
interim financial statements and the interim report for the six months ended
30 June 2025 and held discussion with the management. Based on the review
and the discussion with the management, the Audit Committee was satisfied
that the unaudited condensed consolidated interim financial statements
were prepared in accordance with applicable accounting standards and fairly
present the Group’s financial position and results for the six months ended 30
June 2025.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all the Shareholders for their support to the Company.

Kuo Jen Hao
Chairman
Hong Kong, 30 September 2025
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPRERENSIVE INCOME

s AL
RSRR4E &80

KEMthZEEWR @R

FORTHE SIX MONTHS ENDED 30 JUNE 2025

BE

— = —

R = S

EFRA=+THLXER

For six months ended 30 June

BEANA=1+HLXEAR

2025 2024
—_E"RE —E O
NOTES HK$'000 HKS$'000
i FHET FAET
(unaudited) (unaudited)
(REEER) (R EZ)
Revenue W= 5 225,269 312,076
Cost of sales HHE R A (199,129) (284,821)
Gross profit EH 26,140 27,255
Other income, gains and losses H A~ i k518 6 22,877 16,738
Increase in fair value of investment properties LB ENAFEIEN - 66,988
Distribution and selling costs IR EH R S E A (6,187) (9672)
Administrative and other expenses TEUREHMES (56,497) (57,447)
Research and development costs IR EE R AR (6,571) (8,920)
Provision for expected credit losses on THEENTEREEHEERE
financial assets (2,291) (1,680)
Finance costs TSR (14,180) (13,463)
Share of loss of an associate FEL—EBE A B 2 18 - 4)
(Loss)/profit before income tax PREFISMIAT (B538) RF) (36,709) 19,795
Income tax expense PRz & 7 (962) (17,845)
(Loss)/profit for the period AHAR (B538) iRF) 8 (37,671) 1,950
Other comprehensive income, net of tax HhZ2m= GNRRE
Item that may be reclassified subsequently HEo B EERmHE -
to profit or loss:
Exchange difference on translation of ME BN EBRES C ERERR
foreign operations (7,229) (5,888)
Other comprehensive income for the period  ZsHARIH fth & E Uk &% (7,229) (5,888)
Total comprehensive income for the period  ZsHA RS 2 [ Uk &5 48 X8 (44,900) (3,938)
(Loss)/profit for the period attributable to: T 3IZIBME(LAHAR (B518) HEF) :
— Owners of the Company S YNEIEZT= DN (40,161) 17,995
— Non-controlling interests —JEEER R 2,490 (16,045)
(37,671) 1,950
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (continued)

BlRGR S Em A EMMEE @R @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZ-RF/A=1THIENER

For six months ended 30 June

BEAA=1+HLXEAR

2025 2024
ZEZhHE e
NOTE HK$'000 HKS$'000
B 5% FET FAET
(unaudited) (unaudited)
(REEEZ) (R EZ)
Total comprehensive income attributable to: T3 & IEE(E 2 EUKZS4E%E ©

— Owners of the Company . NCIEZ 2 =N (51,180) 7,028
— Non-controlling interests —JEEER R 6,280 (10,966)
(44,900) (3,938)
HK cents HK cents
Al 7Bl

(Loss)/earnings per share s (518) &F) 10
Basic =N (3.26) 146
Diluted e (3.26) 146
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RSB R

AT 30 JUNE 2025
R-E_HEA~B=+H

30 June 31 December
2025 2024
—ERE —E U4
~B=+H |+ZB=+—H
NOTES HK$'000 HKS$'000
iz FHET TAET
(unaudited) (audited)
(REEEZ) (IR #E12)
Non-current assets EREBEE
Property, plant and equipment ME-BEREBE 11 83,933 95,338
Investment properties BEYE 1" 304,800 307,084
Goodwill ik 14,778 13,480
Intangible assets mEEE 4,755 5,585
Interest in an associate R—EBE T 2 #Em - =
Other receivables HihEWsIa 13 4,418 4418
Deferred tax assets FIEIRIBE 5,532 4352
Total non-current assets ERENEELE 418,216 430,257
Current assets MENEE
Inventories EFE 56,946 98,672
Trade, bills and other receivables FEWE ZIRF - BN ER K
HE W RIE 13 285,885 219,184
Loan receivables FEWE 12 - -
Loan to an associate BT MBS ENEMR 14 14,617 14,617
Amount due from an associate FEW— R A B RIRIE 14 29,508 28,293
Pledged bank deposits BIEFIRITEMR 6,287 4636
Bank balances and cash RITEGFERIRS 78,530 64,612
Total current assets MENE EARE 471,773 430,014
Current liabilities mENaE
Trade, bills and other payables FETE SR BT EERK
HAt AT TRIE 15 473,636 388,499
Contract liabilities = M=K | 14,140 20,156
Tax liabilities iﬁﬁ%ﬁ%fﬁ 6,981 10,475
Bank and other borrowings TREMEE 17 213,518 211,266
Provision for financial guarantee Eﬁ?%?%f%%?ﬁ 16 27,332 27,332
Lease liabilities HEaE 7,498 7,774
Total current liabilities mENE AR 743,105 665,502
Net current liabilities mENaEREE (271,332) (235,488)
Total assets less current liabilities BEERERREARE 146,884 194,769
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

RS BIR @)

AT 30 JUNE 2025
N2 _HESA=+H

30 June 31 December
2025 2024
—E-REF —E4F
~A=+H8 |+ZB=+—H
NOTES HK$’000 HKS$'000
B 5 FHET FET
(unaudited) (audited)
(R EIZ) (IR '1%)
Non-current liabilities ERBERE
Bank and other borrowings RITREMEE 17 133,411 135,765
Deferred tax liabilities REFIBE (R 86,982 84,870
Lease liabilities HEa’E 40,550 43,294
Total non-current liabilities ERBEEEEE 260,943 263,929
NET LIABILITIES BEFE (114,059) (69,160)
Capital and reserves B2 e k1
Share capital [N 18 123,040 123,040
Reserves EX] (238,621) (187,442)
Capital deficiency attributable to owners of RABEB ANELEREB
the Company (115,581) (64,402)
Non-controlling interests IR 1,522 (4,758)
CAPITAL DEFICIENCY B 54t (114,059) (69,160)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GRS EmEE T

FOR THE SIX MONTHS ENDED 30 JUNE 2025
HE_Z_ A5, \A=1+HILEAER

(unaudited)

(REEH)

Attributable to owners of the Company

BATRANELS
Share Capital Property  Currency Non-
Share Share option redemption Contributed  Statutory Special  revaluation  translation  Accumulated controlling
capital ~ premium reserve reserve surplus reserve reserve reserve reserve losses Total interests Total

BlRE ELEE NEEL  ARHR JHER

Bt RfiER fife e RERR IERE  BRGER ] i RHER it i it
HKSOOD  HKSO00  HKSOD  HKSODD  HKSOOD  HKSO00  HKSOOD  HKSO0D  HKSOOD  HKSOOD  HKSOOD  HKSOD  HKSOM
TEr TR TEn  TEr  TEr  TEn  TEn  TEn  TEn  TEr  TEn  TEn  TEn

(Note d) (Note ) (Note b) (Note )
() (R (Hst0)  (izko)
Balance at 1 January 2024 (audited) RZBZME-B-B2EH
(=) 123040 62408 7960 1713 506,750 337% 89175 102437 (10.290) (975,349) (58,360) 21397 (36963)
Profitforthe period FHE AR - - - - - - - - - 17995 1799 (16049) 1950
Other comprehensive Income, et of tax Eth2EkE (IRRE)
Bichange difference on translation of BERINERREEEL
foreign operations ERER - - - - - - - - (1097) - (10967) 5079 (5888)
Total comprehensive income forthe period ~~ AHE2ENHAE - - - - - - - - (1097) 17,995 7028 (109%6) (3938)
Balance at 30 June 2024 RIE_MERB=TRZER 1300 62408 7960 1713 506750 37% 8175 102437 msn ez G139 1041 (o01)
Balance at 1 January 2025 (audited) KZEZEE-F-HZ
i85 (l8EH) 123,040 62408 7,960 173 506750 33,848 89175 117370 (694) (1005972)  (64402) (4758 (69,160)
(LossYprofit for the period K (58 /7 - - - - - - = = - (061 (40161) 290 (167)
Other comprehensive Income, net oftax Eth2mEhe (e
Exchange difference on translation BEENEBREEL
offoreign operations EREE - - - - - - - - (11,019) - (11,019) 3,790 (7,229)
Total comprehensive income forthe period ~~ B2 ARG EE - - - - - - - - (11,019 (40161 (51,180) 6,280 (44,900)
Transfer Ei = = = = = (10) - - - 10 - - -
Balance at 30 June 2025 REBZRERAZHAZER| 12300 62,408 7960 1713 506,750 33,838 89,175 117,370 (11,713)  (1,046,122) (115,581) 1522 (114,059)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continuea)

SPRiF SR B ER @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZ-RF/A=1THIENER

Notes: B E
(a) The statutory reserve is required by the relevant law of The People’s Republic of China (the (a)
"PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be applied in
conversion into PRC subsidiaries’ capital by means of a capitalisation issue.
(b) The special reserve represents: (b)
(i) the difference between the nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s shares issued for the acquisition at the time
of a group reorganisation prior to the listing of the Company’s shares and the surplus
arising pursuant to a capitalisation of advances from shareholders as part of the
group reorganisation;
(ii) the difference between the consideration for acquisition of a subsidiary satisfied by
way of partial interest of a subsidiary without the overall gain or loss of control in the
partial disposed subsidiary and the fair value of net assets acquired; and
(i) the acquisition of additional interest in a subsidiary without the overall gain or loss of
control in that subsidiary.
(© The property revaluation reserve is frozen upon the transfer of properties from property, (©
plant and equipment to investment properties and will be transferred to accumulated losses
when the relevant properties are disposed of.
(d) The amount of HK$506,750,000 standing to the credit of the share premium account of the (d)

Company was reduced to nil and that the credit arising therefrom was transferred to the
contributed surplus account arising from the capital reorganisation during the year ended 31
December 2021.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EEORLS A B
PSR MER
FOR THE SIX MONTHS ENDED 30 JUNE 2025

BE_S-REAA=THIAER

R = S

For six months ended 30 June

BENA=THLAEAR

2025 2024

—Z_hEF “ZImE

HK$'000 HK$'000

FHET FHET

(unaudited) (unaudited)

(REER) R ER)

Net cash from operating activities KRBTSR E B5E 24,951 10,176

Investing activities KEED

(Increase)/decrease in pledged bank deposits BIRRIRITER G8) R (1,556) 53
Proceeds from disposal of property, plant and HEMX BMEKRLZHIENIE

equipment 4,558 529

Purchases of property, plant and equipment EEVE -WMENRE (3,678) 9311

Net cash outflow arising from disposal of a subsidiary HE—BB AT EENIRE ML FEE (78) -

Net cash used in investing activities KEEHFMARE R (754) (8,729

Financing activities REEE)

Repayment of bank and other borrowings BRETREMEER (43,392) (103,670)

Payment of interest element of lease liabilities ZHHEaENEE D (2,166) (1,448)

Payment of principal element of lease liabilities YNEEaELAEHD (3,843) (3,126)

New bank and other loans raised S IRIT R EMER 36,870 91,180

Net cash used in financing activities MEEEPTAIREFRE (12,531) (17,064)

Net increase/(decrease) in cash and cash equivalents  IR&RIBEEEYIL N, (/) 48 11,666 (15617)

Cash and cash equivalents at beginning of period BYRERIREEEY 64,612 69,359

Effect of foreign exchange rate changes SN PR RS R 2,252 (443)
Cash and cash equivalents at end of period, HARIRERIREEFEY BIERTT

represented by bank balances and cash EERIRE 78,530 53,299
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RE5H

Rir e B R Mt

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

38

GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and its
shares are listed on Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton, HM11, Bermuda
and its principal place of business is located at Unit 516, 5th Floor,
Peninsula Centre, 67 Mody Road, Tsim Sha Tsui East, Kowloon, Hong
Kong. The Group principally engages in manufacturing and trading of
satellite TV equipment products and other electronic goods.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
D2 to the Rules Governing the Listing of Securities on the Stock
Exchange and compliance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The condensed consolidated financial statements should be read
in conjunction with the 2024 annual financial statements. Except as
described below, the accounting policies and methods of computation
used in the preparation of these condensed consolidated financial
statements for the six months ended 30 June 2025 are the same as
those followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2024.

Basis of measurement and going concern assumption

The condensed consolidated interim financial statements have been
prepared on the historical cost basis except for investment properties
which are measured at fair value. Historical cost is generally based on
the fair value of the consideration given in exchange for goods and
services.

Sandmartin International Holdings Limited / 2025 Interim Report

— R EE
RABABREBREAMBRILZBRERAE
HRMNEBHERZMABRAE (THR
FRy) EMR E o KA B sEMM IS5 # L2
Clarendon House, 2 Church Street, Hamilton,
HM11, Bermudafle H F B EEMBMINE AN
BESQ D IE SR B 798 4 B DSBS 16% o A
ERFENENEREEREBRREERD
REMETFEMR-

AR
MR S M ISR R TS R BT % LR

A ERD2 2 BRI ERE RERE B G 56
AERMzEBESER (FREHER)

SBASE Y B IRE \ RS o

%ﬁﬁﬁﬁé,ﬁ?%ﬁi%%/\_?_@EZEEET
BHMKR—HEB - R TAEIN FRAEE
EHEFESRB= +E|JJZ/\1IEZF'§H)%?F§ET
BHRRRAZ BT RE AT E A RRER
AEBHE_SE_NF+B=1+—HILHF
B2 i BmEREFKRIEEAR -

STEREERFEEERR
SRREVERATEFEN BRESTH
MBREDBREERAEERH  FEERE

—RERENMBRNE RRRF T ZAE
ZAF{Ee



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption
(Continued)

The Group incurred a net loss of HK$37,671,000 for the six months
ended 30 June 2025. As of that date, the Group had net current liabilities
and net liabilities of approximately HK$271,332,000 and HK$114,059,000
respectively. The Group’s current bank and other borrowings amounted
to HK$213,518,000, which are subject to repayment or renewal
within the twelve months following the end of the reporting period.
Among these current borrowings, other borrowings amounting to
approximately HK$171,204,000 have expired as at 30 June 2025, which
included an other loan (the “Loan”) with an outstanding balance
of approximately HK$156,996,000. The related accrued interest of
HKS$14,112,000 as at 30 June 2025 was recorded under other payables.
The Loan and accrued interest was scheduled to be fully repayable in
April 2025. The remaining current bank borrowings of approximately
HK$42,314,000 will expire within twelve months from the end of the
reporting period.

In view of these circumstances, the directors of the Company (‘the
Directors”) have given consideration to the future liquidity and
performance of the Group and its available sources of finance in the
preparation of a cash flow forecast cover a 18-month period from
the end of the reporting period (“Cash Flow Forecast”) for assessing
whether the Group will have sufficient financial resources to continue
as a going concern. Sensitivity analysis has also been performed by
considering reasonably possible changes of the key parameters in the
Cash Flow Forecast. In addition, the following plans and measures have
been taken into account:

(1) Based on communication with banks and lenders, the Group
should be able to renew most of its existing bank and other
borrowings, including the Loan, that have expired or will expire in
2025, on the basis that the Group has complied with the terms of
the loan arrangements and, based on the Director’s experience,
there is sufficient headroom of the credit enhancements provided
by the Group over the amounts of borrowings;

EERR SR B R AR MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZT-hF/A=1THINEAR

RBEE ()
FEEERBEEERR (@)

REBRRBEE_ZE-_AEAE=+HIEX
18 B %183 F51837,671,000/8 - B E% H »
AREBRBABRFREALEBEIFENINNA
271,332,00078 75 K2 114,059,00058 7T © Z< £ E /A
RBERFRET _EARNBERZENER
RIT R EMMEHA213,5180008 T ZEE
HEHZEh  R_E-AFAA=+HE3
EAR E 8= A 49171,204,0008 75 (BLFE R
BEBAEER1156,996,0008 T HMER (&
;) MRIEZRENBE=1+HMNERES
A E14,112,0008 cEst AEMENRIE-E
HEEHFEH BN _E_AFNB2HE
B o F R EHIIRITE 442,314,000 T £
wREPRET_EARNEIR-

ENHEER ARBES ((EF) E1EE
EERTARMNMBE REEFECEM
MRESHERR T N\BRPBNRERE
A (REREREM) K EZEEEERK
WRBEERERE RETTANESRKR-ZE
BEBREMEBFANTIEBHSELZS)
EFTEETHRED M LS LUNRIEF
BIRAETHERAEZE

(1) BRERBTRERANBSR ~EHRE
FESN AEE BB T ERZ IR
ER L RABORERITERRHEAM
BE (BEER RN -2 "8
FIHRETEE BERNESFHNL
B AEBRMHMNESERAHNES
TERA EHBITER ;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R SIS HREMTEE @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025

BHE

40

—ECRFRA=FTHLEREAR

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption

(Continued)

(2)  Subsequent to the end of the reporting period, the lender of the
Loan conditionally agreed with the Group, upon repayment of
the accrued interest of approximately HK$17,674,000 as at the
date of this report, to enter into a supplemental loan agreement
to extend the repayment date of the balance of the Loan of
US$20,000,000 (equivalent to approximately HKS$156,996,000) to
20 April 2027. Also, another borrowing of HK$7,850,000 that has
expired as at 30 June 2025 was subsequently renewed and the
repayment date was extended to 11 August 2026;

(3)  As of the date of this report, the Group has unutilised bank
and other loan facilities totalling HK$199,660,000, comprising
trade loans of HK$51,115,000 and term loans of HK$148,545,000
respectively.

Based on the Cash Flow Forecast and the sensitivity analysis, the Group
would have sufficient working capital to finance its operations and meet
its financial obligations as and when they fall due for at least twelve
months from the end of reporting period. Accordingly, the Directors
considered that it is appropriate to prepare the condensed consolidated
interim financial statements on a going concern basis.

Notwithstanding the above, there are inherent uncertainties associated
with the future outcome of the Cash Flow Forecast that, inter alia,
includes whether the business outlook of the Group would not
significantly deteriorate or change out of the Directors” expectation,
the sales performance of newly launched products would achieve
the targeted sales level and margin, the cost control measures could
be effectively implemented without compromising the competitive
edge of the Group, the Group would be able to renew the bank and
other borrowings within the period of the Cash Flow Forecast. These
conditions indicate the existence of a material uncertainty that may
cast significant doubt about the Group’s ability to continue as a going
concern, and therefore, that it may be unable to realise its assets and
discharge its liabilities in the normal course of business.

Should the Group be unable to continue in business as a going concern,
adjustments would have to be made to adjust the value of assets to
their estimated net realisable values, to reclassify non-current assets
and liabilities as current assets and liabilities respectively, and to provide
for any further liabilities which may arise. The effects of these potential
adjustments have not been reflected in the condensed consolidated
interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ADOPTION OF HKFRS ACCOUNTING STANDARDS

In the current period, the Group has applied for the first time the
following revised or amendments to HKFRS Accounting Standards
(includes Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations) as issued by the Hong
Kong Institute of Certified Public Accountants, which are effective for
the Group's consolidated financial statements for the annual period
beginning on 1 January 2025.

Amendments to HKAS 21 and  Lack of Exchangeability
HKFRS 1

None of these revised or amended HKFRS Accounting Standards has
a material impact on the Group's results and financial position for the
current or prior period. The Group has not early applied any new or
amended HKFRS Accounting Standards that is not yet effective for the
current accounting period.

EERR SR B R AR MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZT-hF/A=1THINEAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AT S IR RIS (@)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

3. ADOPTION OF HKFRS ACCOUNTING STANDARDS 3.
(Continued)
The following new and amendments to HKFRS Accounting Standards,
potentially relevant to the Group's consolidated financial statements,
have been issued, but are not yet effective and have not been early
adopted by the Group. The Group's current intention is to apply these
changes on the date they become effective.

Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards — Volume 11!
Amendments to HKFRS 9 Amendments to the Classification
and HKFRS 7 and Measurement of Financial
Instruments’
Amendments to HKFRS 9 Contracts Referencing Nature —
and HKFRS 7 dependent Electricity’
HKFRS 18 Presentation and Disclosure in
Financial Statements?
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures?

1 Effective for annual periods beginning on or after 1 January 2026

2 Effective for annual periods beginning on or after 1 January 2027
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USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements,
the significant judgements made by the management in applying
the Group's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the 2024 annual
financial statements.

SEGMENT INFORMATION

The segment information reported externally was analysed on the basis
of their goods delivered or provided by the Group's operating divisions
which are consistent with the internal information that are regularly
reviewed by the executive Directors, the chief operating decision
maker, for the purposes of resources allocation and assessment of
performance. This is also the basis of organisation in the Group, whereby
the management has chosen to organise the Group around different
products and services.

Specifically, the Group's operating segments under HKFRS 8 are as
follows:

(i) Media entertainment platform related products

Trading and manufacturing of media entertainment platform
related products, which are mainly used for satellite products
equipment.

(ii) Other multimedia products

Trading and manufacturing of components of audio and video
electronic products such as cable lines.

(iii) Satellite TV equipment and antenna products

Trading and manufacturing of satellite TV equipment, antenna
and other related electronic products.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EERR SR B R AR MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZT-hF/A=1THINEAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R SIS HREMTEE @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BHE_Z_AF,A=1+HLEAEAR

5. SEGMENT INFORMATION (Continued) 5. AHWER @B
Segment Revenue and Results DEUW R FEE

44

The following is an analysis of the Group's revenue and results by
reportable and operating segments for the period under review:

Six months ended 30 June 2025

REI 2H AL E DB 0T A =B [ BE AR
ZWm R AT

BE_Z-_RF,A=+HLNKEAR

Media Satellite TV
entertainment Other equipment
platform related multimedia and antenna
products products products Total
R HEENR
RETE Hith RER
HERER SERER RRER st
HK$'000 HK$'000 HK$'000 HK$'000
THR FHER TR TAR
(unaudited) (unaudited) (unaudited) (unaudited)
(REBR) (REBH) (REBH) (REBH)
REVENUE W
External sales SMERSHE 24,098 43,413 157,758 225,269
Timing of revenue recognition WX FESRBS RS
At a point in time BB 24,098 43,413 157,758 225,269
RESULTS ES
Segment results VARIE 5,463 6,133 8,357 19,953
Other income, gains and losses HA ~ Wi ke 598 22,877
Administrative and other expenses  {TBURE B (56,497)
Research and development costs 3R (6,571)
Provision for expected creditlosses ~ FEWN B ZEANEHREEHE
on trade receivables bl (1,571)
Provision for expected credit losses  FEUN—RIBE A R IE R FEHA
onamount due from an associate S E SRR (720)
Finance costs RHE A (14,180)
Loss before income tax Frig Al (36,709)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. SEGMENT INFORMATION (Continued)

Segment Revenue and Results (Continued)

Six months ended 30 June 2024

EERR SR B R AR MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZT-hF/A=1THINEAR

5. FEPER (R®)
73 EB Wi B SRR (48D
HEZB-MEAB=+HLEAER

Media Satellite TV
entertainment Other equipment
platform related multimedia and antenna
products products products Total
B & E B17
R4 5 Hith RER
HREER SEBER KFESR Hast
HKS$'000 HK$'000 HK$'000 HKS'000
TAT FAT AT TAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEERZ) (REEBER) (RIEEZ)
REVENUE Yeds
External sales SMERSHE 70,268 43520 198,288 312076
Timing of revenue recognition W B TR B R
At a point in time 1R 70,268 43520 198,268 312076
RESULTS £
Segment results NEEE 2027 4814 10,742 17,583
Other income, gains and losses E AN Weas Ko B5 98 16,738
Increase in fair value of investment 1R B EMATEIEN
properties 66,988
Administrative and other expenses  {TBUR E B (57,447)
Research and development costs 3R (8920)
Provision for expected credit W EZRTNEREESE
losses on trade receivables by (1,603)
Provision for expected credit losses  FEM—FE B E A BI BRI AR
on amount due from an associate 1S EES B R (77)
Finance costs MEME (13463)
Share of loss of an associate Eih—EREND 2 EE @)
Profit before income tax FrS A& A 19,795
Segment results represent the profit earned by each segment without DEEEEE D EABRE 2 A BRI R

allocation of other income, gains and losses, changes in fair value of
investment properties, administrative and other expenses, research and
development costs, provision for expected credit losses, finance costs
and share of loss of an associate. This is the measure reported to the
chief operating decision maker for the purposes of resources allocation
and performance assessment.

DEEEMBA MR REEREYELTE
HEE - THRAEMBES HERA - FBHRE
EEERE VBN AREE—EHERE
ZEE?E" I MERDE R RIFTEREE
/;%%%%ECIZD+EE_EO
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ELE

Rir e BRI @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

6.

46

OTHER INCOME, GAINS AND LOSSES

6. HMUTA - WmKkEE

For six months ended 30 June

BE/AA=1+HLXEAR

2025 2024
HK$'000 HKS'000
FET FET
(unaudited) (unaudited)
(REEEZ) (REEE1Z)
Ancillary service income from tenants REMRFEERBUA 6,682 6,251
Interest income A B A 1,998 3,138
Interest income from an associate TE—EEE AR EWA 499 504
Rental income IR ON 6,095 7,521
Net foreign exchange loss PE R ES18 5 RE (2,914) (6,539)
Others Hith 10,517 5,863
22,877 16,738
INCOME TAX EXPENSE 7. PR
For six months ended 30 June
BESB=1THL~EA
2025 2024
ZEIRF —E U
HK$'000 HKS$'000
FHET FET
(unaudited) (unaudited)
(R E %) (RE&EZ)
The tax charge comprises: MRIBMAZ EE .
Current tax; ARERFRIE
the PRC i 94 78
Jurisdictions other than the PRC and Hong Kong RERBEBUINZ EEEE 43 2,856
137 2,934
Under-provision in prior years: BEFERETE
the PRC F 103 193
Deferred taxation IRIEFRIE 722 14,718
962 17,845
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

INCOME TAX EXPENSE (Continued)

(i)

(ii)

(iii)

(iv)

(v)

the PRC

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax
law and regulations in the PRC.

Hong Kong
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits.

No tax is payable on the profit arising in Hong Kong as the entity
operating in Hong Kong incurred tax losses for both periods.

us

The Group's subsidiaries in US are subjected to United States
Federal Income Tax at 21% and States Income Tax at 6%.

Europe

The Group's European subsidiaries are subject to profit tax rates at
a range of 25% to 30%.

Others
Other subsidiaries operating in other jurisdictions are subject to
applicable tax rates in the relevant jurisdictions.

Gl

Ffrf
(i)

(ii)

(iii)

(iv)

(v)

Bir e B R MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE_T_AFA=+tHILER

IHis i (489)

PE

B FEBMA SRR RN FHE
HE AR BT E L RS RRES
25%-°

'R

&R
o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BERR SR B ERRMTEE )

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

8. (LOSS)/PROFIT FOR THE PERIOD

8. ZHAR (B51R) E#

For six months ended 30 June

BENA=THLAEAR

2025 2024
ZEZRE “2TAF
HK$’000 HK$'000
FAET TFHET
(unaudited) (unaudited)
(REE&HE %) (RREZ)
(Loss)/profit for the period has been arrived at AR (B518) m TR
after charging/(crediting): Bk GtA) -
Directors emoluments ==t e 1,878 1,658
Other staff costs HMh8 Tt 35,201 43,047
Contributions to defined contribution plans, RE MR B IR EFFRID
excluding Directors 664 466
Total employee benefit expenses Tl Ef&F) Hsz 48 %R 37,743 45171
Provision for expected credit losses FEWE ZIRFNTEREEBRESG
on trade receivables 1,571 1,603
Provision for expected credit losses FEU — B E A BRI
on amount due from an associate TEEAE EEIEREG 720 77
Provision for expected credit losses on financial assets & REE ERTERRE EEEEE 2,291 1,680
Amortisation of intangible assets (Note (i)) mEEEBHE (W0) 260 1,194
Depreciation of property, plant and M BB MR BITE (M ski)
equipment (Note (iii)) 3,456 4,139
Depreciation of right-of-use assets EREEENE 5,511 3,935
Release of prepaid lease payments BEIFENHEENRIE - 12
Loss/(gain) on disposal of property, HEME -BERZEN
plant and equipment (Note (ii)) B8 (a) (i) 470 (137)

(i) BIERHE R AP

(i) BIEREMUA - KRR

Notes: B 5E -
(i) Included in cost of sales

(i) Included in other income, gains and losses

(iii) Depreciation charges are recognised in the cost of sales of approximately (ifi)

HK$2,605,000 (six months ended 30 June 2024: approximately HK$1,728,000),
distribution and selling costs of approximately HK$3,000 (six months ended 30
June 2024: approximately HK$843,000) and administrative and other expenses
of approximately HK$848,000 (six months ended 30 June 2024: approximately

HK$1,568,000) for the six months ended 30 June 2025.
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2 605,000 7T (BEZZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

10.

DIVIDENDS

No dividend was paid or declared during the interim period. The Board
has resolved not to declare an interim dividend for the period.

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per share
attributable to the owners of the Company is based on the following
data:

10.

Gl

Bir e B R MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
HE_Z_ A5, \A=1+HILEAER

=
RERPBEE KRS RRE - EEE
ERETHABYSRFHRE

=k (58 &7
AABEEAELESREARBEE (58)
BRHRTBIREE

For six months ended 30 June

BENA=THLAEAR

2025 2024
ol - —T e
(unaudited) (unaudited)
(RiEER) (RI&EZ)
(Loss)/profit for the period attributable to owners of ~ Rt EEREARL#E (518)
the Company for the purposes of calculating basic ~ BF] Z A& A B #EA A EAL A~ EARE
and diluted (loss)/earnings per share (HK$'000) (K548) /%F) (F#E7T) (40,161) 17,995
Number of shares i & B
Weighted average number of ordinary shares at RAB=+HBzEBRMNETHIH
30 June 1,230,403,725 1,230,403,725
Diluted (loss)/earnings per share SREE (518 B

Diluted (loss)/earnings per share for each of the six months ended
30 June 2025 and 2024 respectively are the same as the basic (loss)/
earnings per share because there were no dilutive potential ordinary
shares during both periods.

HiZzmERE T EETHEE R &
EF_E_AFER_E_NEAA=1+HL
NER EREE (BB BINEASKER
(&518) /BAHHER o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Rir e BRI @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

RE5H

1. MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT

50

(a)

(b)

Investment properties
During the six months ended 30 June 2024, the Group recognised

increase in fair value of investment properties of approximately
HKS$66,988,000.

As at 30 June 2025, investment property is pledged to a bank to
secure a mortgage loan and general banking facilities granted to
the Group of approximately HK$304,800,000 (31 December 2024:
approximately HK$307,084,000).

Property, plant and equipment

During the current period, the Group acquired property, plant and
equipment of approximately HK$3,678,000 (six months ended 30
June 2024: approximately HK$9,311,000). During the period, the
Group disposed of certain property, plant and equipment with
carrying amount of HK$5,028,000 (six months ended 30 June
2024: HK$392,000) resulting in a loss of approximately HK$470,000
(six months ended 30 June 2024: gain of approximately
HK$137,000) recognised in profit or loss.
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11. %§¢%¥ ME- -BERsEHEZE

(a)

(b)

KREME
HEZZNOFAB=+HILEAR"
KEFBBERDREDELAFEEMY
66,988,000/ 7T ©

A _E_HENABZTH KEYE
BIEFEFRT FARTAEERY
304,800,000 T (ZEZME+ZA
=+—H : £9307,084,000% 77) HIKIEE
TR —RIRITIE BRI

ME - RERRE

RAHRE REBEBEYE BE &K
#493,678,0008 T (BIEZZ ZHEF R
B=+8L1NMEA : £99,311,00087T) °
AR AEE H ERE(E 735,028,000

BT @EHEE-_WNEAB=1+HLN
B 39200087 2E&TYE - BEK

5% %’lﬁ'ﬁ#%ﬁ“ SR EF 18 49470,00078
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12. LOAN RECEIVABLES

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B S BHRENTE @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZT-hF/A=1THINEAR

12. BB

30 June 31 December

2025 2024

—EZRE —ETpY4E

~NA=+H +-_A=+—H

HK$'000 HK$'000

FET TFET

(unaudited) (audited)

(REEEZ) (BEZ)

Loans receivables (Note (7)) FEWE R (BfHEEa) 12,989 12,989

Loans and interest receivables due from FEWNFIR B AT ETR R

former subsidiaries (Note (ii)) FE BEEEi) 1,070,776 1,025,139

1,083,765 1,038,128

Less: allowance for doubtful debts (Note (i) 78 : REEEME (MHEEGi) (1,083,765) (1,038,128)
Notes: Bk -

0) As at 30 June 2025 and 31 December 2024, the Group had loan receivable (i) RIEZ_RERA=+HERZZEZNME+ZA

=t+—H FEEREERTRE=ZFNRKRER
12,989,000/ 7T ° 5% AUIB A IR IR 2 E R ZF12E (&
BME+"A=+—0:12E) st B & EWER
ERZEZHEFEANA=+HEERZZEZNE+ZA
=t+—HEEME.

amounting to HK$12,989,000 from a third party. The amount was unsecured and
bore interest at 1.2% (31 December 2024: 1.2%) per annum. This loan receivable was
fully impaired as at 30 June 2025 and 31 December 2024.

(ii) During the year ended 31 December 2019, the Group disposed of the entire equity (ii) REBEE_ZE—AFE+A=+—HLEE Fs&H
HERREHERRRARZ 2K AR (HES
EH)) > Bt REREMEBRBRA R KREK B
MyHD Media FZ LLC (‘MyHD") were classified as loan receivables due from former AFIMyHD Media FZ LLC (TMyHD J) Z FEWWE R E. 2
subsidiaries. FAEKAKBATER

interest in Speed Connection Group Limited (the "Disposal’), and since then,
the loan receivables from Speed Connection Group Limited and its subsidiary,

W B AT ERLEEBEERMYHDZ 25
5 URERFMYHDRIREERIER  sE15E 2
MARBHHEAZZ—N\FE+ZA=+—H2ZA
ERANBDEBAZS-NERAZ+RBEZE
Ko ZEHEARITF =R RIRTEERFE
(M BERITREIZERS) M00EERE10ENEF)
EHE URR T ZEF+/B=+—HEIH-

The loan receivables due from former subsidiaries were arising from the disposal of
all interests in MyHD and the extension of the existing loans to MyHD. For details,
please refer to the announcement of the Company dated 31 December 2018 and
the circular of the Company dated 25 May 2019. The amounts were unsecured,
interest-bearing at rates ranged from 3 months London inter-bank offered rates
(“LIBOR") plus 100 basis point per annum to 10% per annum and will be matured on
31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR SRR MR (@)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZ-RF/A=1THIENER

12. LOAN RECEIVABLES (Continued)

Notes: (Continued)

12. BIRER (8)

MisE © ()

(i)

(iii)

(Continued)

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$559,675,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,997,000) due from Speed
Connection Group Limited, bore interest rate at 3 months LIBOR plus 100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$402,255,000) and amount of US$10,500,000 (equivalent to approximately
HK$82,423,000) due from MyHD (the non-wholly owned subsidiary of Speed
Connection Group Limited), bore interest rate at 10% per annum and at 3 months
LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$92,062,000). These
loan receivables and the interest receivables, net of the provision of expected credit
loss of approximately HK$219,103,000 as at the date of the Disposal, amounted
to approximately HK$429,410,000 were recognised as loan receivables upon the
Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised life time expected credit losses of the total net carrying
amount of these loan receivables of approximately HK$429,410,000 at 31 December
2019.

The provision of expected credit losses was determined by the management of
the Group based on the creditworthiness and the past collection history of the

borrowers.

(ii)

(&

RHEFEEH ZERUERZEASEES
71,298,0003 7t (18& K2 #9559,675,000% 75) » H
FEURIERE 2 B A IR A B 2.9,554,00055 7T (HHE A
74,997,000/ 70) ¥ =B A mBERTTEE KR 20100
BEENEF XS > MEKMYHD B ERE
RABZIEREMBAT) 251,244,000% T HEE
R #9402,255,0007 78) £210,500,0005 75 (FHE R 49
82,423,00077T) B D AR EFZFI10ER =B A faH
SRITREZER B 010018 E Bist B 0 AR EUA B
11,728,000 7t (FBE 12 4992,062,000/7T) R HE
EI8 A AINRTEHE B E1IBEE#219,103,0008 7T
% ZERINER R FEWH) B 2494294100008 7T »
ERHESERRIAEER

RIE—AFE+A EEBEEBNERHKERAR
ABERMYHDEEHRER BB E > TR T —HhF
EEILTEE-ALL EEERAZERKEREE
ERE THZERWERNR_Z—IAE+ZA
=+ —HZREFELEEEL429,410,00078 TTHERR
HATEERfE B8 -

FHREEFRERHAEREEEENRERAZ
EERIBEWIRSCERMEE

Allowances for doubtful debts (i)  REREE

30 June 31 December

2025 2024

ZZC-hHE 110

~A=+H +=ZB=+—H

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(RiREZ) (&)

At the beginning of period/year WRH ) 1,038,128 948,715
Unwinding of discount Al 35 [B] £ 46,524 95,258
Exchange realignment PERAE (887) (5,845)
At the end of period/year R R 1,083,765 1,038,128
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Bir e BRI @)

FOR THE 5|X I\/\ONTHS ENDED 30 JUNE 2025
HE_Z_ A5, \A=1+HILEAER

Bz

13. TRADE, BILLS AND OTHER RECEIVABLES 13.

30 June 31 December

2025 2024

—EZRE “ETF

~NB=+H +=ZBE=+—H

HK$'000 HK$'000

FHET TFET

(unaudited) (audited)

(RE&HEZ) =)

Trade and bills receivables FEWL & 5 BR 7 R e U 2 4% 71,463 90,244

Other receivables Hh U sIE 218,840 133,358
Total trade, bills and other receivables FEUR B 78R 7N FEUN ZE 45 K HoAth

FE W R IE 4R ER 290,303 223,602

Represented by: BUTAARES : 30 June 31 December

2025 2024

—EZRE —EF U4

~B=+H +—-BA=+—H

HK$'000 HK$'000

FHET FET

(unaudited) (audited)

(RE&EZ) (RR#E12)

Non-current assets JERENEE 4,418 4418

Current assets TRENE 285,885 219,184

290,303 223,602
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RE5H

Rir e BRI @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BHE_Z_AF,A=1+HLEAEAR

13. TRADE, BILLS AND OTHER RECEIVABLES 13.

54

(Continued)

The Group allows an average credit period of 60 to 120 days to its
trade customers. The following is an ageing analysis of trade and bills

b4

i.l

iy

xh
TA
Bl i

1 (#8)

ﬁ%ﬂ&%%ﬂﬁﬂ FEUR R4 R H Ath

FTHEBGRPRZEERFHAOE
2oE| FEURE ZERF M EWZHE R REHR

receivables presented based on the invoice date at the end of the TEHHES 2RO T
reporting period:
30 June 31 December
2025 2024
ZEZREF ZZTU4E
~B=+H +ZHBE=+—H
HK$’000 HKS'000
THET TFAET
(unaudited) (audited)
(REEER) (REZ)
0-30 days 0F30H 66,837 82,038
31-90 days 31E290H 4,840 9,097
-180 days 91&180H 6,663 2,454
More than 180 days #B48180H 119,688 115414
198,028 209,003
Less: loss allowance Ve Skt ki (126,565) (118,759)
71,463 90,244

Based on the Group's assessment, a provision for expected credit losses
on trade receivables of HK$1,571,000 (six months ended 30 June 2024:
HK$1,603,000) was recognised to the statement of profit or loss during

the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
EERR SR B R AR MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
HE_Z_ A5, \A=1+HILEAER

14. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE

14. EWR—MBEARME 4GF—

Fa‘iﬂp%‘

H

NSRS e

£

30 June 31 December
2025 2024
“EZhREF T
~B=+H +=ZBE=+—H
Notes HK$'000 HKS$'000
By EE FHET TFET
(unaudited) (audited)
(RE&HEZ) (RR#&12)
Current assets MENEE
Loan to an associate BT —EEE ABNER 0) 14,617 14,617
Trade receivables FE U & 57 BR =X (i) 26,497 25,595
Interest receivable on loan receivables P& E 7~ FEULFI B 3,011 2,698
Amount due from an associate & — R B A B RUIE 29,508 28,293
Notes: 5T
(i) The amount is unsecured and bears interest at a fixed rate of 4.75% (31 December (0] ZREABIRRRRECEMNRI45EFE (CTE
2024: 4.75%) per annum. The loan to an associate will be matured on 31 December “E+ZA=+—H 475FE) AT
2025 (2024: 31 December 2024). ABNERBNR _Z_AFE+_A=+—H (ZZ
“E I Z2IWNE+"A=+—8) Ffe
(i) The amount due from an associate is unsecured and interest-free. The Group allows a (ii) i G =N OE O EPRE =3 i N = =S

credit period of 360 days.

BiaTHEE#A360H -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AT S IR RIS (@)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

14. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE
(Continued)
The following is an ageing analysis of trade receivables due from an
associate, presented based on the invoice date, at the end of the
reporting period:

14. BW—FEBEABMIE 4T —
RHE AT RER (&)
FE L — S B 2 5] O M B2 52 BRI R 25 9
REBRAMRIZRBHHNT

30 June 31 December

2025 2024

“EZREF —EF U4

~NA=+H +—-B=+—H

HK$’000 HK$'000

FET TFAET

(unaudited) (audited)

(RE&EZ) (IR #E12)

More than 360 days 883600 26,497 25,595

Based on the Group's assessment, the Group recognised the provision
for expected credit losses on trade receivables due from an associate
of HK$720,000 (six months ended 30 June 2024: HK$77,000) to the
statement of profit or loss during the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Bir e BRI @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
HE_Z_ A5, \A=1+HILEAER

Bz

15. TRADE, BILLS AND OTHER PAYABLES 15.

50 1

30 June 31 December

2025 2024

—EZRE —ZT e

~A=+H +ZB=+—H

HK$'000 HK$'000

FHET TFET

(unaudited) (audited)

(RE&HEZ) (RR#&12)

Trade payables FET B Z 8RR 141,222 174,898

Bills payables R4 3,512 823

144,734 175,721

Deposits received (Note 23) Bz (HfsE23) 65,789 64,795

Other payables and accruals (Note) HittEMRIBERESEE () 263,113 147,983
Total trade, bills and other payables ERNEB SR ENEREK

HAth AT TR IE AR KR 473,636 388,499
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RE5H

Rir e BRI @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

15. TRADE, BILLS AND OTHER PAYABLES (Continued)

16.

58

The following is an ageing analysis of trade and bills payables, presented
based on the invoice date at the end of the reporting periods:

15. BB ZRN - BAOREREM

FEfF7RIE (8)
FE 1 B0 59 AR R B A B RO 4R 25 B R R 3
BHISEZ BRI AT -

30 June 31 December
2025 2024
—E-REF —E O
~A=+H +=ZBA=+—H
HK$’000 HK$'000
FHET TFAET
(unaudited) (audited)
(REEER) (REZ)
0-30 days 0&30H 94,614 123,310
1-90 days 31E90H 5,172 8,281
91-360 days 91&360H 15,067 15,255
More than 360 days #B848360H 29,881 28,875
144,734 175,721

The average credit period for purchases of goods is 90 days. BEERNFEHEERA0H -
Note: An amount due to a director of HK$990,000 (31 December 2024: HK$1,515,000) it @ HAnpEIRIBEIE—E RS EEFHIF90,0008 7T

which was included in other payables. It is unsecured, interest free and repayable on

demand.

PROVISION FOR FINANCIAL GUARANTEE

The Company had pursuant to the guarantee (the “Guarantee”) given
in favour of MyHD irrevocably guaranteed to pay all financial obligations
of MyHD in relation to the third amendment agreement to the content
supply agreement (the “Content Supply Agreement”) dated 3 October
2016 which was entered into between MyHD and MBC FZ LLC. The
Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000

(equivalent to approximately HK$27,332,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

16. PROVISION FOR FINANCIAL GUARANTEE
(Continued)

The Guarantee does not contain any conditions which need to
be fulfilled or any circumstances which must arise before MyHD

17.

can enforce the same and demand payment from the Company.
Notwithstanding that MyHD failed to observe all its payment
obligations under the third amendment agreement to the Content
Supply Agreement, since the date of the Guarantee up to the reporting
date, the Company has not received any demand for payment from
MyHD under the Guarantee.

At 30 June 2025 and 31 December 2024, the Group had recognised the
provision for financial guarantee amounting to US$3,500,000 (equivalent
to approximately HK$27,332,000) in relation to the Guarantee.

EERR SR B R AR MTEE g

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BEZZT-hF/A=1THINEAR

A5 IR (8

BERIEASERETERZEHRLAEE
ZAERIER » LURBRMYHDRUATHE (R R B K 2
NEMIR - BEMYyHDRBEE RN A B HER
BRE=—MESIWEZ T ZMENMEMRE EE
EROMEEERSHBRL  ZRAF L EE
EEABEMyHDIRIBEFRIEL Z ARMEK

RN_E_RAEANB=Z+HHAZE_UE
+ZB=+—H AEBRCHMEREIASH
3,500,000 75 (FHE F2 £927,332,00078 7T) 2 B4 75
EARELE o

BANK AND OTHER BORROWINGS 17. SRITREMBEE

30 June 31 December
2025 2024
—_ERE —E &
~NA=+H +—-B=+—H
HK$'000 HK$'000
FHET FET
(unaudited) (audited)
(R EIZ) (IR E1Z)
Bank loans IRITER 175,725 177,681
Other loans HMEm 171,204 169,350
346,929 347,031

Analysed as: A=
Secured =Eigiil 325,520 327,154
Unsecured 4 6 21,409 19,877
346,929 347,031

Analysed as: Sakiiv=1
Current TREN 213,518 211,266
Non-current JETRE 133,411 135,765
346,929 347,031
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AT S IR RIS (@)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BHE_Z_AF,A=1+HLEAEAR

17. BANK AND OTHER BORROWINGS (Continued)

During the period, the Group raised bank and other loans in the
amount of approximately HK$36,870,000 (six months ended 30 June
2024: approximately HK$91,180,000) and repaid bank and other loans
of approximately HK$43,392,000 (six months ended 30 June 2024:

approximately HK$103,670,000).

The variable rates of bank borrowings carry interests at LIBOR plus a
spread. The effective interest rates on borrowings are at range of 2.38%
to 12.00% per annum as at 30 June 2025 (30 June 2024: 2.33% to 9.125%

per annum).

17. $R1T

REMGEE (B)

RER AEBHFESETREMERD
36,870,000 (BE S _WNEAB=+HL
7NE A £991,180,000870) 0 MEEIRITTRE
M EFRA943,392,0008 T (BIE_Z _WERB
=+HBLEAMER : £9103,670,000587T) ©

IRITEEZ I EREBIIRTEEIRE
METEEME-R_E_RAFB=+H>
BEZERENENTF238EENNOE (T
TOFERA=1TH  FRENF233EE.125
E)

18. SHARE CAPITAL 18. fR#As
Number of
shares Amount
& E £%8
HKS$'000
FET
Ordinary shares of HK$0.10 each EREEI0B T B
Issued and fully paid BETREE
At 31 December 2024 and 30 June 2025 A ZEWNE+ZA=+—HBK
“ETARFSRA=1H 1,230,403,725 123,040
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Bir e BRI @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
HE_Z_ A5, \A=1+HILEAER

19. RELATED PARTY TRANSACTIONS

(i)

(ii)

Bz

19. FABA TR 5

Transactions i X%
The Group had the following related party transaction: REEBETUTRHEBALRS
For six months ended 30 June
BESRA=1THL~EAR
Relationship Nature of transaction 2025 2024
Rf% RE4E “EZHEF “ZITME
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEEZ) (R EZ)
Associate Interest income 499 504
/N FEUWA
Balances (i) #5ER

Details of the Group's balances with related party are set out in
the condensed consolidated statement of financial position and

in note 14.

FER MR A T 2 ERFBEINER

eV BRI R KN4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR SRR @)

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-_T_ARFA=+tHILER

19. RELATED PARTY TRANSACTIONS (Continued)
(iii) Compensation of the key management personnel

The remuneration of Directors and other members of key
management during the period was as follows:

19. BABtA TR G (4&)
(i) TEEEBAEZHE
HRNEERTEEEE MBS HH
mF :

For six months ended 30 June

BE/AA=+HLXEAR

2025 2024
—ERE “ETWE
HK$'000 HK$'000
FHET FAET
(unaudited) (unaudited)

(REER) CRIEEIZ)

Short-term benefits reHAEA 5,608 3,956
Post-employment benefits BB E 124 76
5,732 4,032

In the opinion of the Directors, the remuneration of the
Directors and key executives is determined having regard to the
performance of individuals and market trends.
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20. ARBITRATION

On 29 September 2011, the Group entered into a conditional
agreement (the "Agreement”) with an independent individual third
party (the “Original Shareholder”) and Technosat Technology JLT FZE
(“Technosat’, a company incorporated in Dubai, which was wholly
owned by the Original Shareholder), to subscribe for 375 new shares
in Technosat at a cash consideration of US$7,500,000 (equivalent to
HK$58,170,000), amounting to 15% of Technosat's enlarged capital.
Technosat is set up to be engaged in operation of digital TV and radio
platform, pay TV channel, and sales and supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares in
Technosat which was fully provided for impairment in the prior year.
Pursuant to the terms of the Agreement, the Group is required to pay a
further sum of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription has not yet completed
up to the date of approval of this report as the conditions precedent of
the subscription of new shares in Technosat including the consent and
approval by government authority in Dubai have not been fulfilled.

Despite the Group's repeated requests for information, there has been
no satisfactory response from the Original Shareholder or Technosat
regarding the current status and the procurement of obtaining
government approval from the government authority in Dubai. The
Group has engaged legal counsel to act for the Group and started
dispute resolution proceedings against the Original Shareholder and
Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice on the Group’s legal counsel for a claim on
the further payment of US$5,000,000 in relation to the subscription of
15% equity interest in Technosat.

The Group’s legal counsel has replied on behalf of the Group on 11
February 2013 in response to the claim of the Original Shareholder and
Technosat defending the claim as the Directors consider such claim
invalid, as the conditions precedent of the subscription of new shares
in Technosat had not been fulfilled and constituted a breach of the
Agreement.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2025
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20. {hE;

RN _E——F LB _+NAH AERHE—
2B EBE=7 (TRRER]) KTechnosat
Technology JLT FZE (I Technosat | > —fEFA#t
BRIz AR HERREZEHHA) 5]

—1pEKEEHE (ZHE) > URERE
7,500,000% 7t (18 E 7258,170,00078 7T) B H8
Technosat 3758&#1 & » Bl TechnosatA& & K fR s
Z15% cTechnosatZ f I B AR FEBHT

ERKEBRTAE - VEERBEURHEER
HEKES -

R_EBE-—_FEA=+H x&EBEDH
Technosat¥ {4 5] £2,500,000% 7t (FE 7
19,467,00078 7T) > LUK B Technosat T % > 5%
EITSERNEERBHHRABERE - BIEZ
W 2 & KER BB HETechnosatiZ 15%
B AR R iE— 2 2 9 & $£5,000,000F 75 o L
R Technosati f& 2 Jo /R & 4 (BIRES LT
B EBPIIE R R ) MR RS
BEBREEARSEMEE R B ERTMN

BEAEE —BERRRKRELTechnosatie f#t
A FA UK AL FE BT 20 P L BI IR i R AR R AR
BERtE BEFARBS AMENEE-
AEBEECREZZEBMUREAEETS I
#1 34 /R B8 B8 Fe Technosat & B 41 40 SR AR A2 % ©

R_E—=F—HB_+—HB ' BEBREK
Technosatfy A 2 EE R M AL BB A REMZ

E—EA BRRE R EETechnosatiZ15%8&
2 75 B9 #E — 2P FRIE5,000,0003 7T ©

REFENERZERN _E—=F_3+—H
FRAEE O] E JR IR 5 KTechnosatl R 2R
MEREENE RRAZEERAHENBE
Technosati#T A BY 70 SR 65 14 18] AR 3 AR > BRAE AR
EBRZaE SEZIERRE BN o
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FOR THE SIX MONTHS ENDED 30 JUNE 2025

BHE

20.

21.

22.

64

—ECRFRA=FTHLEREAR

ARBITRATION (Continued)

The Group’s legal counsel had repeated request on the Original
Shareholder and Technosat to commence the next step on mediation,
but there were no satisfactory response from the legal counsel of the
Original Shareholder and Technosat up to the deadline set by August
2014. At the date of approval of this report, the Group's legal counsel
confirmed that there was no update on the arbitration.

CONTINGENT LIABILITIES

As at the end of the reporting period, the Group had issued guarantees
to the bank to secure the mortgage arrangement of property buyers of
the redevelopment as disclosed in note 23. The outstanding guarantees
to the bank amounted to RMB121,536,000 (equivalent to approximately
HK$133,263,000) as at 30 June 2025 which will be terminated upon
satisfaction of the terms stated on the guarantee contracts, including
the release by the bank upon delivery of the properties to the property
buyers and completion of the relevant mortgage properties registration.

The Directors considered the fair values of these financial guarantee
contracts to the property buyers are insignificant at initial recognition
and the expected credit loss was insignificant as at the end of the
reporting period as the bank has the rights to sell the property and
recovers the outstanding loan balance from the sale proceeds of the
property buyers upon default payment.

LITIGATIONS

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. (“AD’, a non-
wholly owned subsidiary of the Company) received a summons to the
National Company Law Tribunal ("NCLT") at Chandigarh in India that was
filed by Aggressive Electronics Manufacturing Services Private Limited
(@ minority shareholder of AD) and Mr. Neeraj Bharara (collectively the
"Petitioners”) against Top Dragon Development Limited (a wholly
owned subsidiary of the Company and the shareholder of AD), AD and
certain directors of AD (collectively the “Respondents”) alleging that the
Respondents made undue acts either of oppression or mismanagement
and claiming for losses caused to the Petitioners arising from such
undue acts. The next hearing is scheduled on 25 October 2025 at NCLT.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

22,

23.

LITIGATIONS (Continued)

Lawsuit in India (Continued)

After consulting the Company’s legal counsel in India and taking into
account the possible factors including, but not limited to, the possible
amount involved in the case, the Board considered that it is not
probable that the Group will incur any material losses resulting from
this litigation. Accordingly, no provision was made in the consolidated
financial statements of the Group as at 30 June 2025 and 31 December
2024.

COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated
17 August 2021 (the “17 August Announcement’) in relation to
the cooperation agreement (the “Cooperation Agreement”) dated
26 July 2021 entered into between, among others, the Group and
Huasuan, pursuant to which Huasuan and Sandmartin (Zhong Shan)
Electronic Co., Ltd* (RWEETEFILHEAERAE) ('ZSS)
indirect wholly-owned subsidiary of the Company) (the * Partles)
would cooperate to upgrade certain blocks of factory buildings
and dormitories constructed on the an industrial land situated in
Zhongshan, Guangdong Province, the PRC (the “Land”) owned by 7SS
and to redevelop some vacant and undeveloped parts of the Land (the
“Redevelopment”’) subject to prior consents and planning approvals
from the relevant PRC government authorities.

Please refer to the 17 August Announcement for details of the
Cooperation Agreement.

*  For identification purpose only
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23.

66

COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT (Continued)

The Redevelopment is developed under the name of ZSS. To ensure
the continued commitment in the Redevelopment, Huasuan would
pay to the Group a cooperation fund amounting to RMB60 million as
security deposit (the “Cooperation Fund”). The Group is contractually
allowed to use the Cooperation Fund without any restriction during
the Redevelopment, and is liable to return the same amount of cash
to Huasuan upon the completion of the Redevelopment. As securities
for such Cooperation Fund, the Group pledged to Huasuan (i) 100% of
the shareholding interests in ZSS which holds the Land (the “Equity
Pledge”); and (i) one of the three pieces of land parcels within the
Land (the “Land Pledge”). Huasuan shall release both the Equity Pledge
and the Land Pledge upon full repayment of the Cooperation Fund
by the Group and completion of the Redevelopment and revenue
apportionment. If the Redevelopment is unable to proceed, the
Cooperation Fund shall be refunded to Huasuan without interest within
10 business days failing which there is a default interest of 8% per
annum payable by the Group within three months.

As at the date of this report, Huasuan had paid to the Group the
Cooperation Fund in full and the Group had provided the Equity Pledge
to Huasuan for security repayment of the Cooperation Fund and also
provided the Land Pledge to Huasuan.

References are made to the announcements of the Company dated
19 July 2023 and 10 August 2023 (the “19 July and 10 August
Announcements”) in relation to the joint venture agreement dated 19
July 2023 (the "JV Agreement’) and entered into between the Group
and Huasuan, pursuant to which the both have agreed to form the joint
venture in the form of an unincorporated joint venture under the name
of "Huasuan-Sandmartin Intelligent Manufacturing Park” (EEEEZET
ZiEE) (the “Joint Venture”) in the PRC for the Redevelopment and
for the purpose of governing the cooperation arrangement.
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23. COOPERATION AGREEMENT AND JV AGREEMENT

IN RELATION TO REDEVELOPMENT (Continued)

The sole purpose and business of the Joint Venture is to redevelop
the Land into a landmark precision intelligent manufacturing centre
and research and development innovation hub and the properties
built thereon shall be for leasing or for sale. The Redevelopment is
carried out on the Land. The Group contributes the Land for the
Redevelopment and Huasuan is responsible for funding the entire
costs for the Redevelopment (save for the Land contributed by ZSS).
If required, ZSS as the entity undertaking the Redevelopment would
secure the bank loans for solely funding the construction costs of the
Redevelopment (the “ZSS Development Loan"). As stipulated in the
JV Agreement, Huasuan has the sole responsibility of repaying the ZSS
Development Loan, both loan principal and interests. The parties to the
JV Agreement would closely monitor the ongoing funding needs of the
Redevelopment.

In relation to the allocation of the properties constructed on the Land
(the "Allocation”), the Group shall continue to be entitled to certain
blocks of buildings constructed on the Land as at the date of the
JV Agreement (which comprise for factory buildings) (the “Existing
Buildings”), the vacant area and roads covered under the current
real estate title certificate issued to the Group. In relation to the new
buildings constructed on certain parts of the Land, the Group and
Huasuan shall be entitled to 20% and 80% respectively of (i) the total
gross floor area of the new buildings; and (i) the corresponding revenue
that is generated from the new buildings. In the event where certain
parts of the Existing Buildings are to be demolished and redeveloped
under the Redevelopment, the Group shall be entitled to (i) firstly,
certain gross floor area of the newly built buildings equivalent to the
gross floor area that has been demolished covered under its real estate
title certificate; and (ii) secondly, an additional 5% of the remaining
total gross floor area of the newly built buildings. After the aforesaid
allocations to the Group, Huasuan shall be entitled to all of the entire
balance of the gross floor area.

Please refer to the 19 July and 10 August Announcements for details
of the JV Agreement and the Joint Venture. The Redevelopment is
currently under progress.
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68

COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT (Continued)

Upon the formation of the Joint Venture, the Group recognised the Joint
Venture as a joint operation and account for the assets relating to its
interest in a joint operation. During the year ended 31 December 2023,
the Group derecognised investment properties under development
attributed to Huasuan with carrying amount of HK$30,756,000,
derecognised other payables due to Huasuan of HK$7,281,000 which
the obligation was contractually discharged and recognised a loss
arising from the formation of joint operation of HK$23,475,000.
Following the construction of new buildings under the Redevelopment,
the Group recognised investment properties under development of
HK$42,539,000, based on the Allocation of the joint operation, as at 31
December 2023.

During the year ended 31 December 2024, the construction of new
buildings under the Redevelopment was in progress and as at 31
December 2024, the construction of certain blocks of buildings
was completed. As at 31 December 2024, investment properties of
HK$79,957,000 and investment properties under development of
HK$51,533,000 were recognised based on the Allocation of the joint
operation, and change in fair value was recognised in profit or loss
arising from investment properties under the joint operation amounted
to HK$87,880,000.

During the six months ended 30 June 2025, the Redevelopment was in
progress. In the opinion of the Directors, as at 30 June 2025, the stage
of completion of the Redevelopment approximated the status as at 31
December 2024 and no change in fair value was recognised in profit or
loss for the six months ended 30 June 2025. As at 30 June 2025, the fair
value of investment properties recognised under the Redevelopment
was RMB121,760,000 (approximately HK$133,509,000) (31 December
2024: RMB121,760,000 (approximately HK$131,490,000)).
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