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CORPORATE INFORMATION
~EEF

DIRECTORS

Executive Directors

Mr. Chen Zhi (Chairman & Chief Executive Officer)

Mr. Chen Ye (redesignated from Non-executive Director
as on 2023.06.30)

Mr. Yu Shiquan (retired as on 2023.06.30)

Mr. Wang Xu (appointed as on 2023.01.09 and
retired as on 2023.06.30)

Non-executive Directors

Ms. Wang Bao Zhu (appointed as on 2023.06.30)

Mr. Chen Ye (appointed as on 2023.01.09 and
redesignated to Executive Director as on 2023.06.30)

Ms. Chen Min (retired as on 2023.06.30)

Mr. Chen Wei Dong (resigned as on 2023.01.09)

Independent non-executive Directors

Mr. Chai Chung Wai (appointed as on 2023.06.30)

Mr. Mao Xiangyun (appointed as on 2023.01.09 and
retired as on 2024.12.04)

Mr. Wei Hong (appointed as on 2023.01.09)

Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)

Mr. Zhou Chang Ren (resigned as on 2023.01.09)

Mr. Cai Jian Quan (resigned as on 2023.01.09)

COMPANY SECRETARY
Mr. Pang Wai Hong (resigned as on 2024.10.25)
Ms. Chan Ching Yi (resigned as on 2023.07.24)

AUTHORISED REPRESENTATIVES
Mr. Chen Zhi
Mr. Chen Ye
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AUDIT COMMITTEE
Mr. Chai Chung Wai (Chairman)
(appointed as on 2023.06.30)
Mr. Mao Xiangyun (appointed as on 2023.01.09 and
retired as on 2024.12.04)
Mr. Wei Hong (appointed as on 2023.01.09)
Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)
Mr. Zhou Chang Ren (resigned with effect from 2023.01.09)
Mr. Cai Jian Quan (resigned with effect from 2023.01.09)

REMUNERATION COMMITTEE

Mr. Wei Hong (Chairman)
(appointed as on 2023.01.09)

Mr. Chen Zhi

Mr. Chai Chung Wai (appointed as on 2023.06.30)

Mr. Mao Xiangyun (appointed as on 2023.01.09 and
retired as on 2024.12.04)

Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)

Mr. Zhou Chang Ren (resigned as on 2023.01.09)

NOMINATION COMMITTEE

Mr. Chen Zhi (Chairman)

Mr. Chai Chung Wai (appointed as on 2023.06.30)

Mr. Mao Xiangyun (appointed as on 2023.01.09 and
retired as on 2024.12.04)

Mr. Wei Hong (appointed as on 2023.01.09)

Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)

Mr. Cai Jian Quan (resigned as on 2023.01.09)

REGISTERED OFFICE
Clarendon House, 2 Church Street
Hamilton HM 11

Bermuda

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

6/F, Hua Fu Mansion

No. 121 Gutian Road

Gulou District

Fuzhou, Fujian Province, PRC
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CORPORATE INFORMATION
~EEF

PLACE OF BUSINESS IN HONG KONG
Room B, 4th Floor, Hennessy Plaza,

164-166 Hennessy Road,

Wanchai, Hong Kong

LEGAL ADVISORS
As to PRC law:
Beijing PH. Law Firm

As to Bermuda law:

Conyers, Dill & Pearman

INDEPENDENT AUDITOR
Prism Hong Kong Limited
Certified Public Accountants

Units 1903-1905, 19/F,

8 Observatory Road,

Tsim Sha Tsui, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
17/F., Far East Finance Centre,
16 Harcourt Road,

Hong Kong

PRINCIPAL BANKERS

China Construction Bank Co., Limited
China Merchants Bank Co., Limited

STOCK CODE
01831

COMPANY WEBSITE

http://www.shifangholding.com
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RESULTS

Revenues

Gross profit

Operating loss

Loss attributable to:
(i) Owners of the Company
(i) Non-controlling interests

Loss per share - Basic (RMB)

FINANCIAL HIGHLIGHTS AND SUMMARY

L/ON
£/
ReEFR
AT EERERR:
(i) ARAMBEE
(i) FFERpED
BREE-EX(ARE)

ASSETS AND LIABILITIES

Total assets
Total debt
Total liabilities
Equity attributable to:
(i) Owners of the Company

(i) Non-controlling interests

BEE

RER

BaRE

AT RBEE#EL:
(i) AREMBE
(i) FFERES

MRRERBE

E |
For the
For the 18 months
year ended ended
30 June 30 June For the year ended 31 December
Bz =
AA=tH R~A=TtHL
fl:3:7 /@A HET-_A=+-BIL=FE
2025 2024 2022 2021 2020
ZE-HE —ZomNE  ZZ--F —T--F C—B-TE
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETFT ARETT ARETT AR®TR
71,312 24,598 129,321 265,158 126,384
12,942 5,419 10,829 21,729 13,870
(42,319) (16,161) (80,476) (213,310) (74,812)
(45,840) (16,084) (169,809) (187,468) (73,784)
3,521 (2,162) 1,894 (1,396) (755)
(0.043) (0.0150) (0.1668) (0.2029) (0.0889)
EERERE
As at As at
30 June 30 June As at 31 December
®<A iNAY:!
=tH =tH RtZA=+—-H
2025 2024 2022 2021 2020
—E-RE =1 < - B —ZT-FF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT ARETT ARBTR
159,994 207,251 257,289 240,045 433,245
9,417 22,354 54,422 194,436 193,623
159,595 166,885 219,333 359,565 371,513
(33,230) 10,258 5,686 (125,626) 54,230
33,629 30,108 32,270 6,106 7,502
+HRRERAT —T_ME_RFFH D
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FINANCIAL HIGHLIGHTS AND SUMMARY

MRRERBE

FINANCIAL RATIOS

Gross profits margins:
(i) Overall
(i) Newspaper and vehicles
advertising
(i) Marketing, consulting
and printing services
(iv) Sales of agricultural products
(v) Others
Operating margins
Net margins
Return on equity
Return on assets @
Trade receivables turnover (days)
Trade payables turnover (days)

Gearing ratio

Notes:

(iii) &3 AR
ENRI AR 75

(v) HERER

(v) Eft
RERB=
EZIDERS
BRA@BZRO
BEEHE
BHRYHREREX(R)
BEHRNREREX(R)
EEAGBLE

Mg =R

For the

For the 18 months
year ended ended
30 June 30 June
ES Bz
AA=TH SA=TAHLE
fl:3:7 aANGE:!
2025 2024
—E-HF —E-MF
RMB’000 RMB'000
ARBTRE ARETR
18.1% 22%

- 87.8%

12.5% 1.9%
18.1% (1.1%)
56.3% 95.9%
64.2% (65.7%)
59.3% (74.2%)
(106.1%) (45.2%)
(26.4%) (8.8%)
46.7 145.7

58.2 355

5.9% 10.8%

B 5

m Return on equity is calculated based on loss for the year divided by

total equity.

@ Return on assets is calculated based on loss for the year divided by

total assets.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25

For the year ended 31 December
HET-_A=+—-HLFE

2022 2021 2020
—E--f —T--F Z—T-FTE
RMB’000 RMB’000 RMB’000
ARETT ARETR ARETR
8.2% 17.2% 33.6%
58.5% 45.4% 57.1%
4.2% 25.6% 30.7%
9.9% 12.5% 0.5%
(236.3%) 37.5% 100%
(62.4%) (80.5% (59.2%)
(129.8%) (71.2% (59.0%)
(442.4%) (158% (120.7%)
(65.3%) (78.7% (17.2%)
30.4 2.3 17
109 30 168
21.2% 44.7% 44.7%

0 RAEFHRERIZENEER AR AR E -
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According to data released on the website of the National
Bureau of Statistics in 2025, upon preliminary calculation -
the gross domestic product (GDP) in the first three quarters was
RMB101.5036 trillion, calculated at constant prices, representing
a year-on-year increase of 5.2%. Analyzed by industry, the
value added of the primary industry was RMB5.8061 trillion,
up 3.8% year-on-year;
RMB36.4020 trillion, up 4.9%; and that of the tertiary industry
was RMB59.2955 trillion, up 5.4%. By quarter, GDP grew 5.4%

that of the secondary industry was

year-on-year in the first quarter, 5.2% in the second quarter, and
4.8% in the third quarter. On a quarter-on-quarter basis, GDP
grew 1.1% in the third quarter. In the first three quarters, the
value added of agriculture (crop farming) increased by 3.6% year-

on-year.

In the first three quarters, the value added of the service industry
increased by 5.4% year-on-year. Specifically, the value added of
information transmission, software and information technology
services, leasing and business services, transport, storage and
post, and wholesale and retail trade increased by 11.2%,
9.2%, 5.8%,

Index of Services Production increased by 5.6% year-on-year.

and 5.6% respectively. In September, the national

Specifically, the production indices for information transmission,
software and information technology services, financial services,
leasing and business services, and transport, storage and post
increased by 12.8%, 8.7%, 7.8%, and 5.7% respectively.
From January to August, the operating revenue of service
enterprises above the designated size increased by 7.7% year-
on-year. In September, the Services Business Activity Index was
50.1%, and the Services Business Activity Expectation Index was
56.3%. The Business Activity Indices for sectors such as postal
services, telecommunications, radio and television, and satellite
transmission services, and monetary financial services were in the

high prosperity range above 60.0%.

CHAIRMAN'’S STATEMENT
EFRBEE

2025F ARGt BB BEMEE VP EE
*E*ﬁﬂqi?‘é@@ 015,036/ 70+ T
BERTE BHIERS 2% - DEEXE F—
;‘Z%iWﬁSs 0611,%7_5 "R R3I8%  F
CEX¥EINE364,02008 T B RA9% B =
7 18 N 1E592, 955F* R5.4% - HEFE
B —FEBRANEELERLERS4% —F
ERES2% =ZFHEA48% - HIBLLE -
—EEREAAEELBEERIAN % A=FE"
B¥ (BEX)EMERLIER3.6% -

A=FE REEEMERLIERS 4% - H
hoEEER BANEERMREE HE
MEEREE SREH ARNBERE it
BMTEXEMESRIIERI.2%9.2%
58% 5.6% 9AM 2BIRBKEELEERH
RILL B R5.6% H - ERE8H HAHME
BEMRE% ez HENABKRE X
CREH RRNBBELAERESAER
12.8%°8.7% 7.8%57%° 1-8A % B8
N ERBEPELEEWARLLILERT 7% 9
RAp RBEREKEENIEER50.1% RIS
XGRS TEIEH A56.3% - HA B E
EEEERRBEEHKRYE B emRESE
TEBEBEHIEBENMNN60.0%A LT R
[ ] e

THFERERAR —T-ME-HFFR
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CHAIRMAN'’S STATEMENT
ETRBEE

In the first three quarters, the total retail sales of consumer goods
reached RMB36.5877 trillion, a year-on-year increase of 4.5%. By
location of operating units, retail sales in urban areas amounted
to RMB31.6838 trillion, up 4.4% year-on-year; retail sales in rural
areas stood at RMB4.9039 trillion, up 4.6%. By consumption type,
retail sales of goods were RMB32.4888 trillion, up 4.6%; catering
revenue was RMB4.0989 trillion, up 3.3%. Sales of basic living
goods and some upgrade goods showed relatively good growth
momentum. The retail sales of grain, oil and food; sports and
entertainment goods; and gold, silver and jewelry by units above
19.6%, and 11.5%

respectively. The policy of replacing old consumer goods with

the designated size increased by 10.4%,

new ones continued to show effects. Retail sales of household
appliances and audio-video equipment, furniture, communication
equipment, and cultural and office goods by units above the
designated size increased by 25.3%, 21.3%, 20.5%, and 19.9%
respectively. National online retail sales reached RMB11,283
billion, a year-on-year increase of 9.8%. Specifically, online retail
sales of physical goods were RMB9,152.8 billion, up 6.5%,
accounting for 25.0% of the total retail sales of consumer goods.
In September, total retail sales of consumer goods increased by
3.0% year-on-year but decreased by 0.18% month-on-month.
In the first three quarters, service retail sales increased by 5.2%
year-on-year. Retail sales in sectors such as culture, sports &
leisure services, communication & information services, tourism
consulting & rental services, and transportation services grew

rapidly.

In summary, the current macroeconomic environment is favorable

for the Group's existing businesses.
Chen Zhi

Chairman, Chief Executive Officer & Executive Director
Hong Kong, 30 September 2025
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INDUSTRY REVIEW

Table 1 Preliminary Accounting Data of GDP for the

MANAGEMENT DISCUSSION AND ANALYSIS

Second Quarter and First Half of 2025

ITREE

SRR e

£R1 2025 —ZFEM L ¥ FGDPHI T &

B8E

Absolute Value

Year-on-Year Growth

(RMB100 million) (%)
BERE (BT) bt = FREHE R (%)
Second First Second First
Quarter Half Quarter Half
—FE il 523 —=E FE
GDP GDP 341,778 660,536 5.2 5.3
Primary Industry F-EF¥ 19,459 31,172 3.8 3.7
Secondary Industry FE¥ 127,147 239,050 4.8 5.3
Tertiary Industry F=E%¥E 195,172 390,314 5.7 5.5
Agriculture, Forestry, Animal RRHOR
Husbandry and Fishery 20,687 33,224 4.0 3.9
Industry T 104,206 202,550 6.2 6.2
#Manufacturing HBUE 87,771 169,885 6.5 6.6
Construction A 23,781 38,211 (0.6) 0.7
Wholesale and Retail Trades HBENTZEX 35,129 68,226 6.0 5.9
Transport, Storage and Post RiBiBE B REME I ZE 15,620 29,513 5.6 6.4
Accommodation and Catering FEMERE
Services 5,766 11,455 52 572
Financial Intermediation SR 25,737 51,559 5.8 4.8
Real Estate B ER 21,072 42,377 1.0 1.0
Information Transmission, R EH  REMES
Software and IT Services ity B 75 2 18,750 37,120 11.8 11.1
Leasing and Business Services HEMEBREE 13,576 27,815 9.0 9.6
Other Industries HMiT% 57,455 118,487 4.4 4.2
Notes: 5
il Absolute values are calculated at current prices, while growth 1. BHEEIRRENE  ERAERTEETE
rates are calculated at constant prices;
2. The three-industry classification is based on the “Three-Industry 2. ZEREFEDBREKEBEERS H2018F 5]

Classification Standard” revised by the National Bureau of

Statistics in 2018;

M (ZREXEDHE)

THFERERAR —T-ME-HFFR
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWED

3. The industry classification adopts the “Industrial Classification for 3. TEIERB(BRREETED 8 (GB/T
National Economic Activities (GB/T 4754-2017)"; 4754—2017) ) :

4. In the GDP total data of this table, the sum of the individual 4. AERGDPEEHEFR BNTERZTEE (17
industries may not equal the total due to rounding errors; no )M RHRBEBHNREME RE
mechanical adjustment has been made. A 2 -

Table 2 GDP Year-on-Year Growth Rate &2 GDPELLEREE

Unit: %
BN %
First Second Third Fourth

Year Quarter Quarter Quarter Quarter

F4 1£E 2EE 3FE 4EE

2020 (6.8) 3.2 4.9 6.5

2021 18.9 8.1 55 4.5

2022 4.8 0.8 4.0 3.0

2023 4.7 6.5 5.0 5.3

2024 5.3 4.7 4.6 5.4

2025 5.4 5.2

Note: Year-on-year growth rate is the growth rate compared with the i FARSERRERSEEFREAHLAERR

same period of the previous year. [
Table 3 GDP Quarter-on-Quarter Growth Rate *3 GDPRLLIEREE
First Second Third
Year Quarter Quarter Quarter
£ 13 155 25 3FE
2020 (10.5) 12.8 3.0
2021 0.0 2.7 0.3
2022 0.2 (0.8) 3.1
2023 1.7 1.2 1.5
2024 1.4 1.0 1.3
2025 1.2 1.1

=11

Note: Quarter-on-quarter growth rate is the seasonally adjusted growth

T RUBREEREFHE

rate compared with the previous quarter. HIEHERRE -

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25

Unit: %
B %

Fourth
Quarter

AZFE

2.3
1.4
0.5
0.8
1.6



MANAGEMENT DISCUSSION AND ANALYSIS

According to data released by the National Bureau of Statistics,
the preliminary accounting results show that China's GDP for
the first half of 2025 reached RMB66,053.6 billion, representing
a year-on-year growth of 5.3% calculated at constant prices.
This represents an increase of 0.3 percentage point as compared
to both the same period last year and the full year of 2024.
Specifically, the year-on-year growth was 5.4% in the first quarter
and 5.2% in the second quarter, indicating a faster growth rate in

the first quarter than in the second quarter.

Advertising expenditure based on published rate cards reached
RMB120.595 billion in 2025, a year-on-year increase of 6%.
Behind this seemingly modest growth lies profound shifts in
the market landscape and cautious strategic adjustments by
advertisers, while also reflecting the industry's continued emphasis

on brand building and precise reach.

In the first half of 2025, a total of 16,704 brands placed outdoor
advertisements nationwide, representing the highest number of
advertising brands for the first half of the year in the past five
years. Compared with the same period last year, this number
increased by 552 brands, showing a slight acceleration in growth
and marking the third consecutive year of increase. The activity
of brand advertising increased, driven by traditional holidays in
the first quarter and the sustained high demand in the service

industry and cultural tourism in the second quarter.

Regarding the characteristics of advertising expenditure across
different market tiers, Tier 1 markets continue to dominate and
hold the highest brand value. In the first half of 2025, the number
of brands advertising in Tier 1 markets reached 5,924, an increase
of 465 brands year-on-year. Advertising expenditure based on
rate cards grew 9% year-on-year, and market share increased by
1%. While the growth in the number of brands and advertising
expenditure in Tier 2 and Tier 3 markets was lower than in Tier
1 markets, the increase in value per brand was higher. Tier 2
and Tier 3 markets hold advantages in cost control and regional

penetration.

BB WED

BREBRRSABRIMOBBRET NS %HE -
20254 E¥F I, M A EE 48 (B #660,53618
TTRTEERTE REIERE3% R EF
RBME2FHRAEELIH EF—FF
RILb g R5.4% —FERLIERS2%  —F

BRIV _FE -

2025F EE M 1 #1,205.9518 70 A

LB R6% - EEUMBWERER RBRH
MEBBNAANEHNES T RBEHEE

FE - R BT 1T X RS B
EMREER -

20256 ¥ F HEF16,704FARBIERERF
INEES mERHBERMAF F¥FESR
B R B F B -5 R EE NS521E - 15
RNBEA AEE=-FEN £ FEER
BRA —FEERBENERERDEFD
T RBRBUERERA -

EMBRBNESHRBFEFR  —RTSHA N
BEEii - QEEeEHRm 2025 ¥ F
B — T I5 G R B = 35,9241 - [ Eb 35 AN
465 m ke BERBITEE R L IE RI% T
MEEMI% - M- ZRTERIEERENE
EEBEBEER-—RmE EERMEBREA
BR—RWES = SR WIS EKARES AR
A2 EREEARED-

D

\o|.

THFERERAR —T-ME-HFFR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER WD AT

Proportion and Year-on-Year Comparison of Outdoor Advertising Cost by
Market Tier of 2023-2025 (January-June) (unit: RMB million/percentage)

2023-2025 (1-68) BMERBIFIEESRETIBTEEE LR EHHL (B BBT/ADL)

21% 20235 L¥ &

First half of 2023
20245 L ¥ F
First half of 2024

20255 F¥F
First half of 2025

22%

47%

[ Advertising cost from January to June 2025
20255 1-6 A IR FIBITEE

[ Number of brands from January to June 2025
2025F1-6 A MM HE

57,120

37,817
25,659

I7

5,924 ,964

5,719

[ | [ |
. s Market tier Primary market Sec ry market Tertiary market
B Primary market —#R 5 TS B — e — G =it
[ Secondary market —Z# 15 Year-on-year
; —pym growth 9% 3% 5%
Tertiary market =& M35 T
Adbvertising cost
miica | AgLgowt 7% 3% 5%
Net growth o o0 6
e 2% 3% 1%
Number of Year-on-Year
brands comparison +465 +85 +8
mhREE & ER T L
2025
9.64 6.61 3.22
Single-brand 2025%
5.5’2"'*’:““9“ Year-on-Year
ERMERE comparison 0.07 0.09 0.14
& ER T L

Source: CODC database EEHR : hXZfE (CODC) #HiEE

Prospect

Overall, according to data released by the National Bureau of
Statistics, in August, the consumer market operated steadily
overall. The consumer price index (CPI) was flat month-on-month
and decreased by 0.4% year-on-year. The core CPI, which excludes
food and energy prices, increased by 0.9% year-on-year, marking
the fourth consecutive month of expanding growth. Domestic
market competition order continued to optimize, and supply-
demand relations in some industries improved. The producer price
index for industrial products (PPI) turned from a 0.2% decrease
last month to flat month-on-month; it decreased by 2.9% year-
on-year, with the rate of decline narrowing by 0.7 percentage
point from the previous month.
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MANAGEMENT DISCUSSION AND ANALYSIS

The shift of the CPI year-on-year change from flat to negative
was mainly due to the higher comparison base from the same
period last year, coupled with food price increases this month
being lower than seasonal levels. From the carryover effect
perspective, the price changes from the previous year contributed
approximately —0.9 percentage point to the CPI year-on-year
change this month, with the downward pull effect expanding
by 0.4 percentage point from the previous month. From the
perspective of new price increases, the CPl was flat month-on-
month this month, which was about 0.3 percentage point lower
than the seasonal level. These two factors jointly led to the lower
CPI year-on-year figure. By category, the main factor was lower
food prices. Food prices increased by 0.5% month-on-month
this month, about 1.1 percentage points lower than the seasonal
level. Prices for pork, eggs, and fresh fruit all performed weaker
than the seasonal trend. Food prices decreased by 4.3% year-on-
year, with the rate of decline expanding by 2.7 percentage points
from the previous month. The downward pull effect on the CPI
year-on-year figure increased by approximately 0.51 percentage
point compared to the previous month, exceeding the CPI year-
on-year decline rate. Specifically, prices for pork, fresh vegetables,
and eggs decreased by 16.1%, 15.2%, and 14.2% year-on-year
respectively, with the rates of decline expanding by 6.6, 7.6, and
1.3 percentage points respectively from the previous month. The
price of fresh fruit shifted from a 2.8% increase last month to a
3.7% decrease year-on-year. These four items together increased
the downward pull effect on the CPl year-on-year figure by
approximately 0.47 percentage point compared to the previous
month. Non-food prices increased by 0.5% year-on-year, marking
the third consecutive month of expanding growth, contributing
approximately 0.43 percentage point to the CPI year-on-year

increase.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

As policies to expand domestic demand and promote
consumption continue to take effect, the core CPI year-on-
year increase has expanded for the fourth consecutive month.
The core CPI excluding food and energy prices increased by
0.9% year-on-year this month, with the growth rate expanding
by 0.1 percentage point from the previous month. Among
these, the prices of industrial consumer goods excluding
energy increased by 1.5% vyear-on-year, with the growth rate
expanding by 0.3 percentage point from the previous month.
Among industrial consumer goods, prices for gold and platinum
jewelry increased by 36.7% and 29.8% year-on-year respectively,
together contributing approximately 0.22 percentage point to
the CPI year-on-year increase. Prices for household appliances
and cultural & recreational durable goods saw their year-on-
year increases expand to 4.6% and 2.4% respectively, together
contributing approximately 0.09 percentage point to the CPI
year-on-year increase. The year-on-year decline in prices for fuel-
powered cars continued to narrow, reaching 2.3%. The year-
on-year increase in service prices has been gradually expanding
since March, rising by 0.6% this month with the growth rate
expanding by 0.1 percentage point from the previous month,
contributing approximately 0.23 percentage point to the CPI year-
on-year increase. Among services, prices for domestic services
and hairdressing increased by 2.3% and 1.0% year-on-year
respectively, showing relatively stable growth. Prices for medical
services and education services increased by 1.6% and 1.2%
year-on-year respectively, while prices for vehicle rental fees and
tourism increased by 0.8% and 0.7% year-on-year respectively,

with their growth rates all expanding.

Human Resources

As at 30 June 2025, the Group had 110 employees (30 June
2024: 110). Total staff costs including directors’ remuneration for
the year ended were RMB3.9 million (eighteen months ended 30
June 2024: RMB10.7 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The remuneration of the directors is evaluated by the
remuneration committee, which also makes recommendations to
the Board. In addition, the remuneration committee reviews the
performance, and determines the remuneration structure, of the

Group's senior management.

BUSINESS REVIEW

For the year ended 30 June 2025, the Group recorded revenue
of approximately RMB71.3 million from its principal business
(eighteen months ended 30 June 2024: approximately RMB24.6
million). The gross profit was RMB12.9 million (eighteen months
ended 30 June 2024: approximately RMB5.4 million). The gross
profit margin decreased from 22.0% in 2024 to 18.1% in 2025.
The net loss after taxation was approximately RMB42.3 million
(eighteen months ended 30 June 2024: approximately RMB18.2

million).

Newspapers and Public Vehicles Advertising Services

With the rapid advancement of technology and speedy changes
in the market environment, the advertising industry is swiftly
changing its placement model. Traditional media such as
newspapers, radio, and television are gradually declining, while
the mobile Internet and new media are beginning to dominate
a strong lead in the advertising industry. Overall speaking,
throughout the period, performance of this part of the business
continued to deteriorate, due to adverse operating environment.
For the year ended 30 June 2025, newspapers and public vehicles
advertising contributed RMBNil (eighteen months ended 30 June

2024: approximately RMB3.7 million) to the Group’s revenue.

Marketing and Consulting Services and Printing Services
The rate of post-COVID 19 recovery is slower than expected and
consumer confidence and property market remain weak. For the
twelve months ended 30 June 2025, the Group’s revenue from
marketing and consulting services was approximately RMB1.9
million (eighteen months ended 30 June 2024: approximately
RMB16.9 million), representing a decrease of 89% as compared
with the corresponding period in 2024. No revenue recognised
from the printing services for the year ended 30 June 2025 and
eighteen months ended 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

Sales of Agricultural Products

For the twelve months ended 30 June 2025, the Group's revenue
from sales of agricultural products was approximately RMB69.1
million (eighteen months ended 30 June 2024: approximately
RMB2.1 million). The sales of agricultural products of the Group

mainly focus on ornamental plants.

Internet and Other Services

During the period under review, the Group was still conducting
market survey to decide the business models of www.dnkb.com.cn
and www.duk.cn and as such, the Internet services segment has

yet to contribute any revenue to the Group.

Tourism and Integrated Developments Segment

In line with the national policy of distinctive town construction,
development and investment with an aim to promoting China
regional development and rural revitalisation, the Group
entered into a framework agreement with the government of
Yongtai County of Fuzhou to undertake the project of “Yongtai
Kungfu Distinctive Town” with a theme of film and cultural
entertainment. The first phase of the project has completed most
of its construction works and features a 60-Chinese mu eco-
friendly greenhouse farm and ecologic forests with a total area of
over 10,000 Chinese mu. The Group intends to develop this part
of the project into a fullchain ecological production center that
integrates seed production, plantation, processing and sales of

agricultural products.
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MANAGEMENT DISCUSSION AND ANALYSIS

To further develop our eco-agricultural business, in 2019, the
Company commenced a cooperation project in Yongfu County,
Longyan City, Fujian Province. Under this cooperation project,
qualified cultivators joined the Company's cooperatives to form
an eco-agricultural demonstration base. Cultivators under the
cooperation will be responsible for planting agricultural products,
and the Company will be responsible for sourcing seeds, soil,
fertilizers, auxiliary materials and other productive materials.
Moreover, the Company will provide all-round technical guidance
and latest industrial information to cultivators under the
cooperation. The Company will procure the agricultural products
produced by cultivators and sell them through various marketing
channels. Since 2019, the Company established an 020 website,
mobile APP and WeChat Mini Programs to promote online and
offline sales of these agricultural products. In 2025, the Group’s
revenue from the sales of agricultural products was approximately
RMB69.1 million.

FINANCIAL REVIEW

Revenue

The total revenue of the Group increased from RMB24.6 million
for the eighteen months ended 30 June 2024 to RMB71.3 million
for the year ended 30 June 2025, principally due to the increase
in revenue from sales of agricultural products. The Group's
revenue from the sales of agricultural products for the year ended
30 June 2025 was RMB69.1 million (the eighteen months ended
30 June 2024: approximately RMB2.1 million).

Gross profit and gross profit margin

The Group recorded a gross profit of RMB12.9 million for the
year ended 30 June 2025, as compared to RMB5.4 million for the
eighteen months ended 30 June 2024. The gross profit margin
decreased from 22.0% for the eighteen months ended 30 June
2024 to 18.1% for the year ended 30 June 2025. The Group’s

profit margin on sales of agricultural products was lower in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

Overall expenses

The Group's overall expenses were RMB13.3 million for the year
ended 30 June 2025, as compared to approximately RMB27.6
million for the corresponding period in 2024, principally due to
the significant decrease in general and administrative expenses in
2024.

Results for the year/period

The Group recorded a net loss of RMB42.3 million for the year
ended 30 June 2025 (eighteen months ended 30 June 2024:
net loss of RMB18.2 million), principally due to the increase in

revenue from sales of agricultural products in 2024.

Capital expenditures

During the year ended 30 June 2025 and eighteen months ended
30 June 2024, the Group incurred capital expenditures mainly
for construction costs related to property, plant and equipment,
purchase of leasehold improvements and office equipment. No
capital expenditures were recorded for the year ended 30 June
2025 and RMBO0.8 million for the eighteen months ended 30 June
2024, respectively.

General and administrative expenses

General and administrative expenses were RMB10.9 million for the
year ended 30 June 2025 and RMB23.1 million for the eighteen
months ended 30 June 2024, mainly due to a decrease of RMB6.8

million in total staff costs (including directors’ remuneration).

Loss before income tax

As a result of the above, the loss before income tax was RMB42.3
million for the year ended 30 June 2025 and RMB18.2 million for
the eighteen months ended 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss for the year/period

The Group recorded a net loss for the year was RMB42.3
million for the year ended 30 June 2025 and RMB18.2 million
for the eighteen months ended 30 June 2024. Increase in loss
for the year was mainly attributable to (i) impairment losses on
intangible assets; and (ii) impairment losses on property, plant and

equipment.

Gain/loss attributable to non-controlling interests
As a result of the above factors, gain attributable to non-
controlling interests was RMB3.5 million for the year ended 30
June 2025 and loss RMB2.2 million for the eighteen months

ended 30 June 2024.

Loss attributable to owners of the Company

As a result of the above factors, loss attributable to owners of
the Company increased from RMB16.1 million for the eighteen
months ended 30 June 2024 to RMB45.8 million for the year
ended 30 June 2025.

Liquidity and capital resources

As at 30 June 2025, the Group had total assets of approximately
RMB160.0 million (eighteen months ended 30 June 2024:
RMB207.3 million) and total borrowings (including amount due
to a joint venture, loan from a shareholder and lease liabilities)
totalling approximately RMB9.4 million (eighteen months ended
30 June 2024: RMB22.3 million), representing a gearing ratio,
defined as total borrowings over total assets, of approximately
5.9% (eighteen months ended 30 June 2024: 10.8%).

The Group had net current liabilities of approximately RMB64.3
million (eighteen months ended 30 June 2024: RMB50.0 million),
calculated on the basis of the current assets of approximately
RMB92.1 million (30 June 2024: RMB101.7 million) divided
by current liabilities of approximately RMB156.4 million (30
June 2024: RMB151.6 million),
approximately 0.6 (30 June 2024: 0.7).

representing a current ratio of
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

As at 30 June 2025, the Group had cash and bank balances of
approximately RMB2.8 million (30 June 2024: RMB4.5 million),
including restricted cash of RMB42,000.

Capital expenditures
Capital expenditures incurred during the year are mainly for the
purchase or construction costs related to property, plant and
equipment. Capital expenditures were RMBnil and RMB0.8 million
for the year ended 30 June 2025 and eighteen months ended 30
June 2024, respectively.

Trade receivables
The aging analysis of the Group’s trade receivables based on
invoice dates is set out in Note 12 to the consolidated financial

statements.

Trade receivables increased by 245.1% from RMB5.1 million as
at 30 June 2024 to RMB17.6 million as at 30 June 2025. Such
decrease was mainly attributable to an increase of RMB46.7

million in total revenue.

Prepayments, deposits and other receivables
The non-current prepayments, deposits and other receivables
slightly decreased from RMB20.8 million as at 30 June 2024
to RMB20.6 million as at 30 June 2025, while the current
prepayments, deposits and other receivables slightly decreased
from RMB75.7 million as at 30 June 2024 to RMB56.1 million as

at 30 June 2025.

Properties held for sale

As at 30 June 2025, properties held for sale amounted to
approximately RMB15.1 million (30 June 2024: RMB15.1 million).
The properties in the PRC were received in exchange of advertising
services to real estate developers in the PRC. The Group’s
intention is to sell these properties, accordingly, such rights are
recognised as properties held for sale upon the completion of the
advertising sales transaction if the related properties are ready to
be sold.
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MANAGEMENT DISCUSSION AND ANALYSIS

Management assessed the fair value less costs to sell of the
properties with reference to their market value with the assistance
of an independent property valuer. For the year ended 30 June
2025, the management compared the carrying amount and fair
value less costs to sell of the properties made no impairment
provision based on the valuation of the valuer (eighteen months
ended 30 June 2024: RMBNil).

Trade payables

The aging analysis of the Group’s trade payables based on
invoice dates is set out in Note 22. Trade payables increased from
approximately RMB10.8 million as at 30 June 2024 to RMB12.5
million as at 30 June 2025. Turnover days of trade payables
decreased from 355 days for the eighteen months ended 30 June
2024 to 58 days for the year ended 30 June 2025 due to (i) a
significant increase of purchase of agricultural products for sales.

Other payables, accrued expenses and contract liabilities
The current other payables, accrued expenses and contract
liabilities increased from RMB106.6 million as at 30 June 2024 to
RMB110.6 million as at 30 June 2025, mainly due to increase in

accrual salary.

Share capital
(a) On 30 July 2022, the Group and Top Big International
Development Limited (the “Shareholder”), a company
wholly-owned by Mr. Chenzhi, an executive Director and
a Shareholder of the Company, entered into the Loan
Capitalisation Agreement where the Company conditionally
agreed to issue, and the Shareholder agreed to subscribe
for 383,636,331 convertible preference shares (the “CPS")
at the subscription price of HK$0.57 per CPS, to settle the
entire outstanding balance (including the principal and
interest) of the shareholder’s loan. The completion of the
Loan Capitalisation is subject to satisfaction of conditions
precedent. Before the fulfilment of all conditions, this
arrangement was recognised as contingent convertible
loan and loss of RMB72,719,000 was recognised for
the difference between the carrying amount of the
shareholder’s loan and the initial fair value of the

contingent convertible loan.
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On 4 November 2022, the issuance of the CPS
was approved by the independent shareholders of
the Company at a special general meeting and the
authorised share capital of the Company has increased
to HK$1,100,000,000, comprising: (a) 100,000,000,000
ordinary shares of HK$0.01 each; and (b) 10,000,000,000
non-voting Convertible Preference Shares of HK$0.01 upon
the resolution passed at the Special General Meeting. The
Loan Capitalisation was approved by the stock exchange
on 9 November 2022. Therefore, contingent convertible
loan was remeasured on 9 November 2022 and fair value
loss of RMB25,350,000 was recognised.

On 11 November 2022, 383,636,331 Convertible
Preference Shares were allotted and issued to the TopBig
International Development Limited under the Convertible
Preference Shares Specific Mandate at the subscription
price of HK$0.57 per Convertible Preference Shares, in
full and final settlement of the entire outstanding balance
of the TopBig International Development Limited’s Loan
(including principal and interest) owed by the Group to the

TopBig International Development Limited.

The Group's contingent convertible loan was valued by
Valplus Consulting Limited, an independent professionally
qualified valuer who holds a recognised relevant
professional qualification. Management assessed the fair
value of contingent convertible loan as at 30 July 2022
with reference to total market capitalisation of the Group,
fair value of shareholder loan and control premium.
Management assessed the fair value of contingent
convertible loan as at 9 November 2022 with reference
to total market capitalisation of the Group and control
premium. The contingent convertible loan was classified
as Level 3 under the fair value hierarchy. There were no

transfer between any levels during the year.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group's management reviewed the valuations performed
by the independent valuer for financial reporting purposes.
The management reported directly to the directors.
Discussions of valuation processes and results were held
between management and the valuer. The management
and the directors verified major inputs to the independent
valuation reports and held discussion with the independent

valuer on the valuation basis, processes and results.

(b) On 14 October 2022, 15 November 2022 and 27 February
2023, the convertible bonds with carrying amount of
RMB27,063,000, RMB27,490,000 and RMB27,260,000,
respectively, were converted based on the principal amount
of HK$30,803,000, HK$30,803,000 and HK$30,803,000 at
the conversion price of HK$0.7 and HK$0.7, respectively.
As a result, 44,003,571, 44,003,571 and 44,003,571,

respectively, new shares were issued and allotted.

Indebtedness
Indebtedness consists of obligations to lenders, including

commercial banks and certain related parties and companies.

The Group has successfully obtained a borrowing facility
of RMB20,000,000 from a shareholder on 1 August 2021.
RMB1,500,000 and RMB2,919,000 had been drawn in 2021 and
2022, respectively, and a further RMB633,000 had also been
drawn in 2023. The borrowing will be repayable in two years from
the date of drawdown with an interest rate of 5% per annum.
On 6 March 2023, the borrowing period of facility was extended
from repayable in two years to repayable in four years from the

date of drawdown.

The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as total borrowings divided by total assets, as

shown in the consolidated balance sheet.

Gearing ratio as at 30 June 2025 was 5.9% (eighteen months
ended 30 June 2024: 10.8%).
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

EERSREERERBE

EXECUTIVE DIRECTORS

Mr. Chen Zhi, aged 59, is an executive Director. Mr. Chen Zhi
(“Mr. Chen") is a qualified accountant as conferred by the
Ministry of Finance. Mr. Chen was a cadre of the Fuzhou Minhou
Tax Bureau from 1982 to 1989 (during which he was granted
leave from 1985 to 1988 to pursue his studies at Fujian Radio
and Television University), deputy section chief of the Fuzhou
Economic and Technology Development Area Tax Bureau from
1989 to 1993, and subsequently the section chief from 1993 to
2002. He joined our Group in 2003 and pioneered our distinctive
business model of cooperating with newspaper partners to
provide integrated print media services to advertisers, undertook
the main decision-making role in the management of our overall
operations and oversaw the strategic development of our Group.
He was appointed as the chairman, chief executive officer and an
executive Director of our Company on 9 December 2009, resigned
as the chief executive officer of the Company on 29 January 2016
and resigned as the chairman of the Company on 25 February
2016. On 9 October 2019, Mr. Chen Zhi was appointed as the
chairman and chief executive officer of the Company. Mr. Chen
has accumulated more than ten years of relevant experience
from developing the business of our Group and possesses a deep
understanding of the PRC print media and advertising industries.
Mr. Chen graduated from Fujian Radio and Television University
in 1988 with a diploma in financial economics. Mr. Chen is one
of our controlling shareholders. He is also a director of TopBig
International Development Limited (“TopBig International”). Mr.
Chen is the son of Ms. Wang Bao Zhu (“Ms. Wang”), a non-

executive Director of the Company.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Mr. Chen Ye, aged 33, joined the Group in May 2018 and was,
prior to his appointment as non-executive Director on 9 January
2023, a vice-president and investment director of the Company.
Mr. Chen Ye (“Mr. Chen Ye"”) was re-designated from a non-
executive Director to an executive Director as on 30 June 2023.
Mr. Chen Ye obtained a bachelor's degree in communications
engineering from Gengdan Institute of Beijing University of
Technology. Prior to joining the Group, Mr. Chen Ye had several
years of experience in investment companies and participated
in the various investment projects involving investment targets
engaged in internet and technology, properties and financial
services. Mr. Chen Ye is the son of Mr. Chen and a grandson of

Ms. Wang Bao Zhu, a non-executive Director of the Company.

NON-EXECUTIVE DIRECTOR

Ms. Wang Bao Zhu, aged 82, occupied management roles in
township and county level organization before her retirement
in 1994. She was a shareholder of Fujian ShiFang Culture
Communication Co., Ltd. (a wholly-owned subsidiary of the
Company) between May 2003 and January 2006 (before the
Company’s listing in Hong Kong), participating in the Group’s
early stage of business development. Ms. Wang Bao Zhu (“Ms.
Wang"”) is the mother of Mr. Chen and the grandmother of Mr.
Chen Ye. Ms. Wang was appointed as a non-executive Director as

on 30 June 2023.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

EENREREEERERRE

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Chai Chung Wai,

accounting from Jinan University, China and a master degree in

aged 57, obtained a master degree in

business administration from the University of Manchester. Being a
fellow of the Hong Kong Institute of Certified Public Accountants,
a fellow of The Hong Kong Institute of Directors, a fellow
member of the Association of Chartered Certified Accountants
and a fellow of the Institute of Chartered Accountants in England
and Wales, Mr. Chai Chung Wai (“Mr. Chai”) has many years of
experience in the accounting and financial field. He is currently an
independent non-executive director of Sino-Life Group Limited,
a company listed in Hong Kong with stock code: 8296, and was
formerly an independent non-executive director of Sino Energy
International Holdings Group Limited, a company listed in Hong
Kong with stock code: 1096. Mr. Chai was appointed as an

independent non-executive Director as on 30 June 2024.

Mr. Wei Hong, aged 37, obtained a bachelor’s degree in finance
from Fujian Agriculture and Forestry University. Prior to joining
the Company, Mr. Wei Hong (“Mr. Wei") occupied management
positions with various business enterprises in China including a
financing and guarantee company and an investment fund, having
over ten years of working experience related to data analysis,
project approvals, project management, credit risk assessments,
corporate procedures and internal controls. Mr. Wei is currently
the investment manager of a capital management company and
the general manager of a private equity investment company.
Upon the issuance of conformation letter, Mr. Wei was interested
in 490,000 shares of the Company, representing approximately
0.05% of the total issued share capital of the Company. He was
appointed as an independent non-executive Director of the Group
on 9 January 2023. Mr. Wei was appointed as an independent

non-executive Director as on 9 January 2024.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

Mr. LEE Kam Wing Victor, aged 55, is a seasoned private equity
professional with 28 years of experience across various asset
classes including private equity, venture capital, and distressed
assets. He is currently the executive director of VCI Global
Limited, which is listed on the NASDAQ USA, and the founder
of Novacle Ventures Ltd. Prior to these, Mr. Lee spent 19 years
at Franklin Templeton, where he served as the managing director
and a partner at Templeton Private Equity Partners, and Co-Head
of Private Equity for North Asia, leading initiatives in alternative
investments and deal structuring with a focus on North Asia,
Turkey, and Central Asia. Earlier in his career, he held roles at
Mizuho Securities Asia Limited, CLSA Capital Partners, and UBS
Group AG, focusing on private equity transactions across Asia. Mr.
Lee also served as Vice Chairman of the Global Investment Fund,
the investment platform for the World Trade United Foundation,
a United Nations consultative NGO. He holds a bachelor’s degree
in business administration with a concentration in professional
accountancy from the Chinese University of Hong Kong and is
a Fellow of the Association of Chartered Certified Accountants
(ACCA).
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DIRECTORS’ REPORT
EERE

The directors (the “Directors”) of ShiFang Holding Limited (the
“Company”) present their report and the audited financial
statements of the Company and its subsidiaries (together, the

“Group”) for the year ended 30 June 2025.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in the business of publishing and
“Publishing and Advertising Businesses”) in the
“PRC").

focusing on restructuring its publishing and advertising businesses

advertising (the
People’s Republic of China (the The Group has been
by consolidating with cultural media and film media businesses in

PRC, and diversifying into tourism and integrated developments.

RESULTS AND APPROPRIATIONS

The results of the Group for the twelve months ended 30 June
2025 are set out in the consolidated statement of profit or loss

and other comprehensive income on pages 84 to 85.

The Directors did not recommend the payment of any final
dividend for the year ended 30 June 2025.

BUSINESS REVIEW

A review of the business of the Group during the year and a
discussion on the Group's future business development and
possible risks and uncertainties that the Group may be facing are
provided in the “Management Discussion and Analysis” section of

this annual report.

The financial risk management objectives and policies of the
Group are set out in note 33 to the consolidated financial
statements. There have been no significant subsequent event
occurred after 30 June 2025 and up to the date of this annual

report which require disclosure.

An analysis of the Group’s performance during the year using
financial key performance indicators is set out in the “Financial
Highlights and Summary” section on pages 5 to 6 of this annual

report.
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USE OF PROCEEDS

During the reporting period, the Group had no equity fund-raising
and no unutilised proceeds as of the beginning of period.

PROPERTY, PLANT AND EQUIPMENT

During the reporting period, the Group had acquired property,
plant and equipment of approximately RMB77,000.

Details of these and other movements in the property, plant and
equipment of the Group during the reporting period are set out
in note 15 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in the Company's share capital during
the reporting period are set out in note 30 to the consolidated
financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles
of association or the bye-laws of the Company (the “Articles” or
the “Bye-laws”), or the laws of the Cayman Islands or Bermuda,
which would oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the reporting period.

RESERVES

Details of movements in the reserves of the Company and the
Group during the reporting period are set out in note 31 to
the consolidated financial statements and in the consolidated

statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 30 June 2025, the Company has no reserve available for
distribution to the Shareholders.

DONATIONS

No charitable and other donations have been made by the Group
during the year.

DIRECTORS’ REPORT
EERE

FriEREAE
REEMA AEBLBBAEE KRBT
o 44 SR B P A P49 RO -

M- BB RRE
RBEHN - S EBRBHARYET7,0007TH
% BB RRE-

PR mEHANEMEBAREYE BB K
REHNEBFIEERNE G ERRMEES -

N
ARABRARBRERAHBEFIFTHNE G
BT ¥R M RE30 -

BErEBEER
ARrMABERANS 2R AR (4R 3%
[AAAIR]) KHAEREXARELZRLEL
] 35 AN~ B A 3R A BRIk B ) 3% & 3T R
MEEBEBERNGRI

BE BEHHEAQF LHHES

RBERA - ARBEREEFAMNBERRRER

it 18
ARRARSEBERENBEAANE B H 15
S BIMRN A GBI MERM 31 RA P2
Bk

Al 1t 2 K {5 4
R-E-_RAFANA=+H ARALEHES
K T AR R A o

B
AEBFAVEELESREMBIK

THFERERAR —T-ME-HFFR

29



30

DIRECTORS’ REPORT
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MAJOR CUSTOMERS AND SUPPLIERS

During the reporting period, the aggregate sales attributable to
the Group’s five largest customers comprised approximately 47%
of the Group’s total sales and the sales attributable to the Group’s
largest customer were approximately 14% of the Group's total
sales.

The aggregate purchases during the reporting period attributable
to the Group’s five largest suppliers were approximately 72% of
the Group’s total purchases and the purchases attributable to the
Group's largest supplier were approximately 29% of the Group's
total purchases.

None of the Directors, their close associates or any shareholders
of the Company (which to the best knowledge of the Directors,
own more than 5% of the Company’s issued shares) had any
interest in the Group’s five largest suppliers and customers.

COMPLIANCE WITH LAWS AND REGULATIONS
The Group's operations are mainly carried out by the Company’s
subsidiaries in the PRC. The Group’s establishment and operations
accordingly shall comply with relevant laws and regulations
in the PRC. During the Year, the Group has complied, to the
best knowledge of the Directors, with the relevant laws and
regulations that have a significant impact on the Group.

DIRECTORS

The Directors during the reporting period and up to the date of
this report were as follows:

Executive Directors

Mr. Chen Zhi (Chairman & Chief Executive Officer)

Mr. Chen Ye (redesignated from Non-executive Director
as on 2023.06.30)

Non-executive Directors

Ms. Wang Bao Zhu (appointed as on 2023.06.30)

Mr. Chen Ye (appointed as on 2023.01.09 and
redesignated to Executive Director as on 2023.06.30)

Independent non-executive Directors

Mr. Chai Chung Wai (appointed as on 2023.06.30)
Mr. Wei Hong (appointed as on 2023.01.09)

Mr. Victor Lee (appointed as on 2025.04.25)
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In accordance with the Bye-laws, one-third of the Directors will
retire and, being eligible, offer themselves for re-election, at the
forthcoming annual general meeting of the Company. Moreover,
the Directors appointed during the year will hold office until the
forthcoming annual general meeting of the Company and will be
eligible for re-election.

DIRECTORS" AND SENIOR MANAGEMENT'S
BIOGRAPHIES

Biographical details of the Directors and the senior management
of the Group are set out on pages 24 to 27.

INDEPENDENT NON-EXECUTIVE DIRECTORS’
CONFIRMATION OF INDEPENDENCE

The Company has received, from each of its independent non-
executive Directors, a confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers all of its
independent non-executive Directors are independent.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors and the non-executive Director
has entered into a service contract with the Company for a term
of three years, which may be terminated by not less than six
months ' notice (for executive Directors) or one month’s notice (for
non-executive Directors) in writing served by either party on the
other. Each of the independent non-executive Director has been
appointed by the Company for a term of three years and shall be
terminable by either party by giving not less than one month prior
notice in writing.

During the reporting period, none of the Directors had a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

REMUNERATION POLICY

The remuneration policy for the Directors and senior management
members of the Group was based on their individual performance
as well as market trends and practices. In addition, each of the
executive Directors and the non-executive Directors is entitled
to a discretionary bonus provided that the aggregate amount of
the bonuses payable to all the executive Directors at the sole and
absolute discretion of the Company. Details of the remuneration
of the Directors are set out in note 12 to the consolidated
financial statements.
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The emoluments paid to the senior management (excluding the
Directors) during the twelve months ended 30 June 2025 were

within the following bands:

REBEZE-_ZE-_HRFA=1tHIT-@A B2
NegEBEE (EERINOMEN T TR
B

Number

of Senior
Management
ST

EEEAH

Nil to HK$500,000
HK$500,001 to HK$1,000,000

Total: BEt

DIRECTORS’ INTERESTS IN CONTRACTS

Save and except the Convertible Bonds held by TopBig
International (a wholly owned company by Mr. Chen Zhi) which
already lapsed without conversion in April 2022, no Director had
a material interest, either directly or indirectly, in any contract of
significance to the business of the Group to which the Company,
or any of its holding companies, subsidiaries or fellow subsidiaries

was a party during the reporting period.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors held any interests in any competing business
against the Company or any of its jointly controlled entities and

subsidiaries for the twelve months ended 30 June 2025.
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DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING

SHARES
As at 30

June 2025, the interests and short positions of

the directors in the share capital and underlying shares (the

"Share(s)")

of the Company or its associated corporations (within

the meaning of Part XV of the Securities and Futures Ordinance

(the “SFO”
the Compa
notified to
the Model

)), as recorded in the register required to be kept by
ny pursuant to Section 352 of the SFO, or as otherwise
the Company and the Stock Exchange pursuant to

Code for Securities Transactions by Directors of Listed

Issuers, were set out as follows:

(i) Long

position in the Company
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(i) RERANHEFE

Approximate

Number of percentage of
Name of Director Capacity/Nature of Interest Shares interest
EEnE B REmMtE ROBE REEBOESR
Mr. Chen Zhi Interest in controlled corporation 610,835,005 56.80%
and beneficial owner (Note 1)
PR EHE RIXEGEZENEZNEREMAE (BFFEET)
Notes: B 5

(1

Mr. Chen Zhi (an executive director of the Company)
was deemed to be interested in 610,835,005 Shares and
underlying Shares, comprising (i) 1,758,164 Shares directly
held by him; (ii) 225,440,510 Shares held by Top Big
International Development Limited (“TopBig International”),
a controlled corporation which is wholly-owned by Mr. Chen
Zhi; and (iii) 383,636,331 underlying Shares attributable
to the conversion right attaching to convertible preference

shares issued by the Company held by TopBig International.

The percentage interests are calculated on the basis of
1,075,449,549 issued Shares of the Company as at 30 June
2025.

(1) ARAPTEEFRELEEHEBR AR
610,835,005 ik RABRAR D R #HEH
m - BEG)BEEERANI,758,164
AR (MRS EE2EREENT
EHZER FTRABREREARAA ([F
B BR | ) #5E #9225,440,5100% f% 15
RGNAFEERBEHERRRETH
A] 89218 5 AR BE BN 2 85 A R BB (5
383,636,331 A& AH B -

2) BOoLEZENERARRNR-_ZT_X
F N5 A=+ H81,075,449,5490% & 31T
DT E -

+EERERAT —T-muz-—na4H 33
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN FERRRRG R AERRGDHE

SHARES AND UNDERLYING SHARES =
As at 30 June 2025, the following persons (other than Directors RZE_RAFAA=FTH UTAT(EEK
or chief executives of the Company) had interests or short RATZREITHRABRIN RIRG R AEE RS
positions in the Shares and underlying Shares as recorded in the FHERENIRIEES BB G E3361K AR
register required to be kept by the Company pursuant to Section ARBAFEMNEZMOERIORE
336 of the SFO:
Long positions in Shares: RERONEFRE:
Approximate
Number of percentage of
Name Capacity/Nature of Interest Shares interest
BmEERB B9, EatE g 4= ERBMAEI
TopBig International Beneficial Owner (Note 1) 609,076,841 56.63%
= BEHETAE (M)
Nian Jiaxing Beneficial Owner 132,010,713 12.27%
AR B EmfiE®E
Forever Joy Investments Limited Beneficial owner (Note 2) 82,307,493 7.65%
BEmfAEE (Mi2)
Victory Color International Beneficial owner (Note 3) 75,759,903 7.04%
Investment Limited
wmEPIBEKRERRA A BEmfAE (MF3)
Notes: B -

(1) TopBig International is a controlled corporation wholly-owned by Mr. (1) BEFEBRABRNTEERELELZEREZ

Chen Zhi, an executive Director. TopBig International was deemed XA E - 7T B R 4248 & 70609,076,841
to be interested in 609,076,841 Shares and underlying Shares, MRAR ) RAB AR DR B - BIE()F T E
comprising (i) 225,440,510 Shares held by TopBig International; and PR35 2225,440,51088 Bk 15 ¢ K (i) F T BB
(i) 383,636,331 underlying Shares attributable to the conversion FEA BN 1 B BT B (8 5E AR BE BT 2 S5 R R
right attaching to preference shares issued by the Company held by FE15383,636,33 1 IRMBE AL 17 °

TopBig International.

(2)  Based on disclosure of interest filings, Forever Joy Investments Ltd. (2) RIEEREEHEE Forever Joy Investments
is a controlled corporation 90% owned by Shenzhen Energy Gaofei Lid A —HBRIEEEaRESEEBRA

Fund Management Co., Ltd which is 70% owned by Ms. Xu Dan. BRI H90%E s 1) X GIAE - MIRYIgE =
BRESCEBARARBKRALZLTHEETO%
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(3)  Based on disclosure of interest filings, Victory Color International
Investment Ltd. is a controlled corporation wholly-owned by Ms. Wu

Yufang.

(4)  The percentage of interests are calculated on the basis of
1,075,449,549 issued Shares of the Company as at 30 June 2025.

Save as disclosed herein, the Company has not been notified of
any other person (other than a Director or a chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of
the SFO as at 30 June 2025.

CONTINUING CONNECTED TRANSACTIONS

The Company has entered into the transactions set out below
which will be regarded as continuing connected transactions
under the Listing Rules and subject to the disclosure requirements
under Chapter 14A of the Listing Rules. Unless otherwise defined,
capitalised terms below has the same meanings as those defined

in the Prospectus.

The Structure Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd. (“Original WFOE"),
which was a wholly-owned subsidiary of the Company prior
to 24 December 2015, entered into (a) structured contracts
(the “Internet Structured Contracts”) to enable the Group to
capture the economic benefits of and obtain the effective control
over Beijing BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe"”) and its subsidiaries
(collectively, the “Internet Opco Group"”); and (b) structured
contracts (the “Publishing Structured Contracts”) to enable
the Group to capture the economic benefits of and obtain the
effective control over Beijing HongXinTu Culture Communication
Co., Ltd (“Publishing Opco” or “Beijing HongXinTu"”) and its
subsidiaries (collectively, the “Publishing Opco Group”).
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Pursuant to the Catalogue of Industries for Guiding Foreign
Investment jointly promulgated by the National Development and
Reform Commission of the PRC and the Ministry of Commerce
of the PRC, foreign investors are (i) prohibited from investing in
news websites and online publication services; and (ii) restricted
from investing in more than 50% controlling stake in value-
added telecommunication and printing of publications. At the
time of the entering into of the Internet Structured Contracts
and the Publishing Structured Contracts, the Company could
not directly acquire the equity interest in Internet Opco and the
controlling equity interest in Publishing Opco. Therefore, the
Company entered into the Internet Structured Contracts and the
Publishing Structured Contracts to capture the economic benefits
of and obtain the effective control over the Internet Opco and the

Publishing Opco.

On 17 December 2015, in anticipation of the imminent disposal
of Original WFOE by the Group to an independent third party,
the Internet Structured Contracts were novated from Original
WFOE to another wholly-owned subsidiary of the Company,
Fuzhou DingCe Culture Communication Co. Ltd. (“New WFOE" or
"Fuzhou DingCe"”). With the disposal by the Group of its equity
interests in Original WFOE, the Group ceased to be interested
in the Publishing Structured Contracts or the Publishing Opco
Group. With the novation of the Internet Structured Contracts
to New WFOE, the Group continues to consolidate the financial
results of the Internet Opco Group through the contractual
arrangements under the Internet Structured Contracts. As
disclosed in the section headed “VIE Arrangements and the
Structured Contracts” in the Company’s announcement dated 4
August 2022, supplemental agreements were entered into on 31
July 2022 in respect of the Structured Contracts to better align
with rule changes and containing house-keeping amendments but
without revising any of the key terms. In addition, two spousal
undertakings dated 31 July 2022 were signed by the spouse of
Mr. Xu and the spouse of Mr. Zheng to acknowledge that the
equity interests held by Xu and Zheng in the Internet Opco do
not form part of the matrimonial property and containing a
renunciation by spouse on any right to the Internet Opco. Further
details of the VIE arrangements can be found in the Company’s

announcement dated 4 August 2022.
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Internet Opco and Internet Opco Shareholders

Internet Opco is a limited liability company established under
the laws of the PRC with a registered capital of RMB1 million
and principally engaged in value-added telecommunication
business, news websites, online publication services and printing
of publications. Internet Opco Group holds a Permit for Internet
Publication ( BB 43 R FF AJ 7% ) , an Operation Permit for Value-
added Telecommunication Business (1S{E &5 £ B L&A &)
and an Operation Permit for News Publication Printing ( ¥7 & H iR
) EN Rl 48 & 7 7] 38

The registered capital of Internet Opco is registered as to 60%
in the name of Zheng Bo Ling (“Zheng”) and 40% in the name
of Xu Kai Ning (“Xu”, and together with Zheng, collectively the

“Internet Opco Shareholders”).

Reasons for the entering into of the Internet Structured
Contracts

The principal reasons for the entering into of the Internet
Structured Contracts were (a) to establish a contractual position
which allows the economic benefits of the businesses and
operations of the Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of directors of
Internet Opco, to monitor, supervise and effectively control the
business, operations and financial policies of the Internet Opco
Group which in turn ensure due implementation of the Internet
Structured Contracts; (c) to prevent any possible leakage of assets
to the Internet Opco Shareholders; and (d) to enable the Group
to acquire the equity interest of the Internet Opco at an agreed
price, which was fixed as a matter of relatively nominal sums and

being the lowest prices permissible under PRC law.

Save for the foreign investment restrictions described above, the
contractual arrangements under the Internet Structured Contracts

are not related to any other regulations or requirements.
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Key terms of the Internet Structured Contracts EMBERBENNEEMRMN
In the summary table below, we set out the current status and TRV EBBEBELOBE MR REER
the key terms of the Internet Structured Contracts: A

Loan Agreement
ek

Equity Pledge
Agreement
IR 18 & 4 17

Date: 17 December 2015 (as supplemented on 31 July 2022)
B —T—AF+-_A+tB (RZF__FLtA=1T—HMR)

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

I HNEBELE (ERERA) BREFF ((ERERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
B : AR¥600,0007T (85) & A R¥400,0007T ()

Term: 10 years, automatically renewable for successive periods of 5 years unless
terminated by notice by New Wfoe
FH0F BRIEFPNIMEBELERLBIL L TRIEHEHERSF

No early repayment: Each of Zheng and Xu is not permitted to repay any loan without

prior written consent of New Wfoe.
PERFER BEHAOICEAET I EBECEXEEEARS TEEETMER-

Date: 17 December 2015 (as supplemented on 31 July 2022)
BH: —Z—AF+-_A+tB(RZZE__F+A=+—HBH##R)

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee), Internet Opco
AT BRHF (ERERA) FINBBEELE ((EAEMA) BEHEEERT

Pledged assets: 60% equity interest in Internet Opco (by Zheng), 40% equity interest in
Internet Opco (by Xu)
BEREE DHMEEELNT0%HRE (HEER) SHESERFI0%RE (HFER)

Guaranteed obligations: To guarantee the repayment of the loans under the Loan
Agreement and the payment of the service fees under the Service Agreement.

BEREM: ZEREEEFBE THERRINRBEBE TOREE -

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe is entitled to all of the
benefits arising from the pledged equity interests including dividends.
REREREERGS M BBECXARNGHACEMREELENM S (BHEKR

=K
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Voting Right Proxy
Agreement

RERARZEHE
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Date: 17 December 2015 (as supplemented on 31 July 2022)
HE: —hAFETZATER (RZZEZZFtA=+—H#HR)

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee), Internet Opco
AR BRF(EREEAN) FMINEBELE (EREZEAN) EBEEERA

Power granted: Each of Zheng and Xu granted to New Wfoe and its designee(s) the
power to exercise the rights as the registered shareholders of Internet Opco including

'

but not limited to those relating to: the right to vote in a shareholders * meeting, sign
minutes, file documents with the relevant companies registry, and the right to appoint
liquidator(s) to exercise all of the rights of Zheng and Xu and to seize the Internet
Opco’s assets upon winding-up of the Internet Opco for the benefit of the New Wfoe or
creditors.

FEREN BRAZSEBRAFIEBECEREBERERLEITREAEKRBEERRERL
BRENES BEEBTRNEATHEEABE NREAELRE EFHLH Fﬂﬁﬁ
AR MERIXHERNEN  REEBFRATEBRITAMARNRNEBEE
NABRERFIBABECEIERANNGEERERELERREENERN -

Restriction on equity transfer: None of Zheng nor Xu may transfer all or any part of their
equity interest in Internet Opco without the prior written consent of New Wfoe.
BREEZRT BRADTEEACHIIEBECEXSTAEONRAETEERENEH
EENT 2RI D M-

S

THFERERAR —T-ME-HFFR
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Exclusive Purchase Date: 17 December 2015 (as supplemented on 31 July 2022)
Option Agreement B ZZ2—AF+ZA++tA (RZZE_ZFEtA=1+T—HBH=R)
BREEBEEDS
Parties: Zheng and Xu (as grantors), New Wfoe (as grantee), Internet Opco

IR ERE (EREEAN) FINEBELE (FREARA) EMEZEAQT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or its designee(s) an
exclusive option to purchase, at any time if and when permitted under PRC laws, all or
part of their equity interests in Internet Opco at the agreed price, being the higher of (i)
RMB1 million (being its paid up registered capital); and (ii) the lowest price permissible
under PRC laws, and requiring Zheng and Xu to return to New Wfoe or its nominee any
consideration that Zheng and Xu had received from New Wfoe for the acquisition of the
equity interests in Internet Opco.

BEE ORAZETAHEMAFIEEECEIEBEREREBEEBERE U
REBLEZATNEMNRRANRHEES (MOWARK1BEET (REEHEMERER) &
(IFBEEETATNREERMETNRRE)BERSNEBBLERRINEBRE
MES R Y ERBRFAMIEBECEIERBAREE R BB EREEE
X A BHE T A0 ¥ SN B R B R UER ) (AT (B o
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Service Agreement

AR 7% 155 =
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Date: 17 December 2015 (as supplemented on 31 July 2022)
B : —Z2—AF+-A+tB(RZTE__F+tA=+—H#R)

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)

AR B ERE (ERER) NEBBEERR (EREMEAN)

Term: 10 years, automatically renewable for successive periods of 5 years unless
terminated by notice by New Wfoe.
FH10F BRIFWFIABELXRELBARIL BRIBHEHTREF-

Scope of services: New Wfoe agreed to provide to Internet Opco consulting services
including (i) market research; (ii) business development and market consultation; (iii)
consulting services in respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support for software and
technology; and (vi) other services in relation to its business operations, at such service
fees as are according to the nature of the service content and time spent on market
price.

FRGEHE SIS BECERBMEMB2ENRREZARE BEOTSHE ()F
BEREMISER: (NVBESBENEARS: (VERLGEEEAPELRERLE (VK
HRBERME: V)R EBAESERARERKLLNEMRY  FRAREERER
BABEIEE & ATIEE B 42 T B WA -

Service fees: The service fees are according to the nature of the service content and time

spent based on market price.

RBE: REBRBRBARUEERFEREERRBRTEFTE -

Unwinding of the Structured Contracts BEEBEN

The Internet Structured Contract has not been unwound up HEAREHE GHBAZEES DT RER
to the date of this report. The Company does not intend to Ho-BRIENEETHEMPEENTRENES
unwind any Internet Structured Contract unless and until the BEEANINEIRER S B SAIAR [ &
foreign investment restriction relating to ownership of the equity ERHOBEEBEO - WEIIEIRERGI
interest in Internet Opcos is lifted. When the foreign investment B AR BETEERBREZEESEER
restriction is lifted, the Company intends to exercise its exclusive  HTHBREEZEEH WEIHELEQT
purchase option under the Exclusive Purchase Option Agreement MEE R BUEARARGENERBEEERE
to acquire the entire equity interest in Internet Opco, so that FMIFLHBERBESNES EEBEEER A
the Company can control the Internet Opco Group through the £H5-

direct shareholding relationship rather than through the Internet

Structured Contracts.

THFERERAR —T-ME-HFFR
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Accounting policies and financial information

The consolidated financial statements include the financial
information of the Company, its subsidiaries, and structured entity
where the Company is deemed the primary beneficiary. Fuzhou
DingCe (a wholly owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing BaiChuanDuKe,
whereby Fuzhou DingCe provides consulting services to Beijing
BaiChuanDuKe and is entitled to (1) receive a substantial portion
of the economic benefits from Beijing BaiChuanDuKe; (2) exercise
effective control over Beijing BaiChuanDuKe, and (3) have an
exclusive option to purchase all or part of the equity interests
in Beijing BaiChuanDuKe when and to the extent permitted by
the PRC laws. By virtue of the contractual arrangements under
the Internet Structured Contracts, Beijing BaiChuanDuKe is a
structured entity and deemed as a subsidiary of the Company
under the requirements of IFRS 10 “Consolidated financial

statements”.

When assessing whether to combine a structured entity, the
Group evaluates a range of factors, including whether (1) the
activities of the structured entity are being conducted on behalf
of the Group according to its specific business needs so that the
Group obtains the benefits from the structured entity’s operations,
(2) the Group has decision-making powers to obtain the majority
of the benefits, (3) the Group obtains the majority of the benefits
of the activities of the structured entity, and (4) the Group retains
the majority of the residual ownership risks related to the assets
in order to obtain the benefits from its activities. The Group
consolidates a structured entity if an assessment of the relevant
factors indicates that it controls the structured entity. Based
on the contractual arrangements under the Internet Structured
Contracts, the Company consolidated the results, assets and
liabilities of Beijing BaiChuanDuKe in the consolidated financial

statements of the Group.
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PRC laws strictly prohibits foreign investment in, and ownership
of, companies engaging in news websites and online publication
services, and place significant restrictions on foreign investment
in, and ownership of, companies engaging in the value-added
telecommunication business (Chinese parties as controlling
shareholders) and printing of publications (Chinese parties as
controlling shareholders). The Company is considered as a foreign-
invested enterprise, and is required to comply with the PRC laws
and regulations applicable to foreign-invested enterprises. Due
to such restrictions, the Company are not permitted to have
and does not have direct ownership of any interest in Beijing
BaiChuanDuKe as Beijing BaiChuanDuKe, together with its
subsidiaries, holds a Permit for Internet Publication ( B H##8 AR T
A[# ), an Operation Permit for Value-added Telecommunication
Business (I EZBFE XKLL &) and an Operation Permit
for News Publication Printing ( ¥7 B H iR %7 B0 il 45 & 7F 7] 3%

Instead, the Company conducts the above operations in China
principally through contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing BaiChuanDuKe and
its shareholders, on the other. These contractual arrangements
permit the financial results of Beijing BaiChuanDuKe to be
consolidated with and effectively all of the economic benefits of
its business to be transferred to Fuzhou DingCe. The contractual
arrangement is not related to any regulations other than the

restriction on foreign investment.
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For the year ended 30 June 2025, revenue generated from
the printing and online services businesses through Beijing
BaiChuanDuKe amounted to nil and nil (2024: RMB74,000
and nil) respectively, which accounted for 0% and 0% of total
revenue (2024: 0.3% and 0%) of the total revenue; and the
assets of Beijing BaiChuanDuke and the relevant businesses
amounted to RMB13.2 million (2024: RMB13.2 million). As
Beijing BaiChuan Duke and the relevant businesses have not
contributed any significant profit to the Group in the past, Beijing
BaiChuanDuke and the relevant businesses were insignificant
to the Group respectively, of total revenue. The Company relied
on and expects to continue to rely on contractual arrangements
with Beijing BaiChuanDuKe and its shareholders to operate the
printing and online services business components in China. The
PRC legal advisor has advised the Company that the contractual
arrangements are in compliance with and enforceable under the
relevant PRC laws. However, there exist uncertainties regarding
the interpretation and application of PRC laws and regulations
regarding the performance and enforcement of such contractual
arrangements. As such, there can be no assurance that the
relevant PRC regulatory authorities will not, in the future,
determine that the contractual arrangements are in breach of
applicable PRC laws. If the contractual arrangements are found
to be in breach of any existing or future PRC laws, the relevant
PRC regulatory authorities would have broad discretion in
dealing with such violations, including revoking the business and
operating licenses held by Beijing BaiChuanDuKe, restricting or
prohibiting any transactions between the Company and Beijing
BaiChuanDuKe, imposing penalties or other requirements with
which the Company may not be able to comply, or requiring
the Company to restructure the relevant ownership, control
or operating structure of the Company or its business. The
imposition of any of these penalties or requirements could result
in a material and adverse effect on its business, and could even
result in us being required to cease the printing and online

services businesses completely.
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In addition to the possibility of administrative penalties or other
requirements being imposed upon us due to the relationships
with Beijing BaiChuanDuKe and its shareholders, the Company
may not be able to effectively enforce such contractual
relationships in a cost-effective manner or at all. Under the
current contractual arrangements, if Beijing BaiChuanDuKe or any
of their shareholders fails to perform their respective obligations
under these contractual arrangements, or are required to incur
substantial costs to do so, the Company may be forced to incur
substantial costs and resources to enforce such arrangements
or to rely on PRC law to obtain remedies, including specific
performance or damages, and we may not be successful in
obtaining such remedies or obtaining such remedies might be cost
prohibitive. In the event the Company is unable to enforce these
contractual arrangements, its business, financial condition and

results of operations may be materially and adversely affected.

Fuzhou ShiFang Printing Co., Ltd. and Guizhou ShiFang Printing
Co., Ltd, which are subsidiaries of Beijing BaiChuanDuKe,
currently hold Operation Permits for News Publication Printing (7
it i 0 ED Jll 4 & 7F 7] 8
& Technology Co., Ltd., a subsidiary of Beijing BaiChuanDuKe,
currently holds a Permit for Internet Publication ( & B 48 & i & 7]
#&) and a Operation Permit for Value-added Telecommunication
Business (IBEEEEHBL LA &) for the operation of
www.duk.cn. Pursuant to the Catalogue of Industries for Guiding
Foreign Investment (9MNE#R & & % #58 B #%) jointly promulgated
by NDRC and MOFCOM, news websites and online publication

. Xiamen DuKe Information Science

services are classified as industries in which foreign investors are
prohibited from investing, and value-added telecommunication
business (Chinese parties as controlling shareholders) and printing
of publications (Chinese parties as controlling shareholders) is
classified as an industry in which foreign investors are restricted
from investing. These views have been confirmed by our PRC legal

advisor.
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The Directors believe that the Company’s structure whereby
Beijing BaiChuanDuKe’s financial results are consolidated into
the Company’s financial statements as if it was a wholly-owned
subsidiary and the flow of economic benefits from its business to
the Company, places the Group in a special position in relation
to the connected transactions rules. Accordingly, notwithstanding
that the transactions contemplated under the Structure Contracts
technically constitute continuing connected transactions for
the purposes of Chapter 14A of the Listing Rules, the Directors
consider that it would be unduly burdensome and impracticable
and would impose unnecessary administrative costs on us to be
subject to strict compliance with the requirements set out under
Chapter 14A of the Listing Rules in respect of these continuing

connected transactions.

Pursuant to the Listing Rules, in relation to the transactions
regarding Beijing BaiChuan DuKe, the Company has applied
for and the Stock Exchange has granted a waiver from strict
compliance with the reporting, announcement, independent
shareholders * approval, annual cap and agreements with fixed
term of no more than three years requirements under Chapter
14A of the Listing Rules in respect of the continuing connected
transactions under the Structure Contracts for so long as the

Shares are listed on the Stock Exchange.

In accordance with the relevant Structured Contracts, no dividends
or other distributions has been made by Beijing BaiChuanDuKe to

their shareholders.
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The independent non-executive Directors have reviewed the

Structure Contracts and the above continuing connected

transactions.

In the opinion of the independent non-executive

Directors:

(i)

(ii)

(iii)

(iv)

the continuing connected transactions carried out during
the year are in the ordinary and usual course of business of
the Group and have been entered into in accordance with
the relevant provisions of the Structure Contracts so that
the revenue generated by Beijing BaiChuanDuKe and the
subsidiaries of the Company have been mainly retained by

the Group;

the continuing connected transactions were entered into
either (a) on normal commercial terms; or (b) where there
is no available comparison, on terms that are no less
favourable to the Group than terms to or from independent

third parties;

no dividends or other distributions have been made by

Beijing BaiChuanDuKe to their shareholders; and

any new Structure Contracts entered into, renewed or
reproduced between Beijing BaiChuanDuKe and the
Company during the relevant financial period are fair and
reasonable, or advantageous, so far as the Company are
concerned and in the interests of our shareholders as a

whole.

BIYFATEZCERR

&

(i)

(iii)

(iv)
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Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged
PricewaterhouseCoopers, the auditor of the Company, to report
on the continuing connected transactions of the Group in
accordance with Hong Kong Standard on Assurance Engagements
3000 (Revised) “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by
the Hong Kong Institute of Certified Public Accountants.
PricewaterhouseCoopers has reported the results and their work
to the Board, confirming that the transaction has received the
approval of the Directors, has been entered into in accordance
with the relevant Structured Contracts and that no dividends or
other distributions has been made by Beijing BaiChuanDuKe to its

Shareholders.

CONNECTED TRANSACTIONS

On 24 January 2019, the Company entered into the convertible
bond subscription agreement with TopBig International (a
wholly owned company by Mr. Chen Zhi, the Executive Director
and a shareholder of the Company), pursuant to which the
Company conditionally agreed to issue, and TopBig International
conditionally agreed to subscribe for, the 3% Convertible Bonds
in the aggregate principal amount of HK$250,000,000 (equivalent
to RMB215,750,000). The subscription was completed on 23 April
2019.

The initial conversion price of the Convertible Bonds is HK$0.24
per conversion share (equivalent to HK$0.06 per share prior to the
Capital Reorganisation), subject to adjustment. The Convertible
Bond matures at the day falling on the third anniversary of
the date of issue of the convertible bonds and the conversion
period covers the period commencing on the date of issue of the

Convertible Bonds and ending on maturity date.
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On 22 April 2022, the conversion option of convertible bond
remained unexercised and it was lapsed. The Group and the
subscriber entered into a loan agreement where the outstanding
convertible bonds were replaced by a 2-year loan from Top
Big International Development Limited with face value of
RMB187,310,000 at an interest rate of 3% p.a (the “shareholder’s
loan”).
measured at fair value of RMB144,483,000 (equivalent to
approximately HK$174,363,000). A gain of RMB42,826,000 have

The shareholder’s loan was recognised and initially

been recognised in the Group’s profit or loss.

Conversion of convertible bonds

Based on the conversion price of HK$0.24 per Share, 185,600,000
Shares (the “Conversion Shares”) were allotted and issued by the
Company to TopBig International on 21 May 2019 (the "“Partial
Conversion”). As a result of the Partial Conversion, the issued
share capital of the Company has increased from 571,999,030
Shares to 757,599,030 Shares. The Conversion Shares rank
pari passu with all the existing Shares in issue as at the date of
allotment and among themselves in all respects. The 185,600,000
Conversion Shares represent: (a) approximately 32.45% of the
issued share capital immediately before the Partial Conversion;
and (b) approximately 24.50% of the issued share capital as

enlarged by the Partial Conversion.

Conversion of convertible preference shares

On 30 July 2022, the Group and Top Big International
Development Limited entered into the Loan Capitalisation
Agreement where the Company conditionally agreed to issue, and
TopBig International Development Limited agreed to subscribe
for 383,636,331 convertible preference shares (the “CPS”) at
the subscription price of HK$0.57 per CPS, to settle the entire
outstanding balance (including the principal and interest) of the
shareholder’s loan. The completion of the Loan Capitalisation is
subject to satisfaction of conditions precedent. Hence, loss of
RMB72,719,000 was recognized for the difference between the
carrying amount of the shareholder’s loan and the initial fair value

of the contingently convertible loan.
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The issuance of the CPS was approved by the independent
shareholders of the Company at a special general meeting on 4
November 2022 and the Loan Capitalisation was approved by
the stock exchange on 9 November 2022. Therefore, contingent
convertible loan was remeasured on 9 November 2022 and fair

value loss of RMB25,350,000 was recognised.

On 11 November 2022, 383,636,331 Convertible Preference
Shares were allotted and issued to the TopBig International
Development Limited under the Convertible Preference Shares
Specific Mandate at the subscription price of HK$0.57 per
Convertible Preference Shares, in full and final settlement of
the entire outstanding balance of the TopBig International
Development Limited’s Loan (including principal and interest)
owed by the Group to the TopBig International Development

Limited.

Other than disclosed above, there was no other transaction which
needs to be disclosed as connected transaction in accordance
with the requirements of the Listing Rules during the year ended
30 June 2025.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as at

the date of this report.

RELATIONSHIP WITH STAKEHOLDER

The Group is committed to operate in a sustainable manner
while balancing the interests of its various stakeholders including
customers, suppliers and employees. Through regular stakeholder
engagement via different channels, the stakeholders are
encouraged to give their opinions regarding the environmental,

social and governance policies of the Group.

This includes providing quality services to customers, developing
effective and mutual beneficial working relationships with its
suppliers, and offering competitive remuneration package with

safety working environments to employees.
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The details of environmental, social and governance policies
and performance of the Group will be disclosed in a standalone
Environmental, Social and Governance Report, which is available
on the Company’s website (www.shifangholding.com) and on the

website of the Stock Exchange (www.hkexnews.hk).

AUDITOR

For the years ended 30 June 2025, the financial statements of the
Company had been audited by Prism Hong Kong Limited whose
term of office will expire upon the forthcoming annual general
meeting. A resolution to re-appoint Prism as the auditor of the
Company will be proposed to the shareholders of the Company

for approval at the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Chen Zhi

Executive Director (Chairman and Chief Executive Officer)

Hong Kong
30 September 2025
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CORPORATE GOVERNANCE CODE

The Company recognises the importance and value of achieving
high standards of corporate governance practices. The Board
believes that good corporate governance is an essential element
in maintaining and promoting shareholder value and investor

confidence.

Corporate Governance

The Company has adopted the principles and complied with the
former and revised code provisions of the Corporate Governance
Code (the

Governing the Listing of Securities on The Stock Exchange of

“CG Code"”) as set out in Appendix 14 to the Rules

Hong Kong Limited (the “Listing Rules”) as its own code of
corporate governance since the date of the listing of the shares
of the Company on the Main Board of the Stock Exchange on 3
December 2010, which shall also be revised from time to time
in accordance with the Listing Rules. Saved as disclosed below,
the Board considers the Company has complied with the code

provisions as set out in the CG Code.

Apart from the corporate governance aspect, which will be
further discussed in this report below, the Company has prepared
and published its first environmental, social and governance
report (the “ESG Report”) in accordance with the Environmental,
Social and Governance Reporting Guide contained in Appendix
27 to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”), which sets
out information regarding the year from 30 June 2024 to 30
June 2025, which is available on the Company's website (www.
shifangholding.com) and on the website of the Stock Exchange

(www.hkexnews.hk).

During the twelve months ended 30 June 2025, the Company
fully complied with the Code Provisions in the CG Code save for
the from code provisions B.2.3 and C.2.1, which are explained in

the relevant paragraph below.
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CORPORATE GOVERNANCE REPORT

Set out below the corporate governance principles and the
practices adopted and observed by the Company during the year
ended 30 June 2025.

THE BOARD

The Board provides effective and responsible leadership for the
Company in setting the strategic decision and overseeing the
Company’s overall operations. The Board meets regularly and each
Director has to make decisions objectively in the best interests of

the Company and its shareholders.

Board Composition

At the date of this report, the Board comprises 6 Directors, of
which two are executive Directors, Mr. Chen Zhi and Mr. Chen
Ye, one is non-executive Directors, Ms. Wang Bao Zhu and three
are independent non-executive Directors, Mr. Chai Chung Wai,
Mr. Victor Lee and Mr. Wei Hong. The Composition of the Board
is well balanced with each Director having extensive knowledge,
experience and expertise relevant to the business operations and
development of the Group. The biographies of all Directors are set
out on pages 24 to 27 of this annual report. Mr. Chen Zhi is the
son of Ms. Wang Bao Zhu. Mr. Chen Ye is the son of Mr. Chen
Zhi and grandson of Ms. Wang Bao Zhu. Save as disclosed in
this annual report, none of the Directors has any other financial,
business, family or other material or relevant relationships among

members of the Board.

The Company has adopted the Board Diversity Policy in March
2014. The policy sets out the approach to achieve diversity on
the Board of the Company which includes but not limited to
gender, age, cultural and educational background, professional
qualifications, skills, knowledge and regional experience. The
Nomination Committee made an annual review on the structure,
size and composition of the Board and where appropriate, made
recommendations on changes to the Board that are relevant to

the Company’s business growth.
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Chairman and Chief Executive Officer

Under Code provision C.2.1 of the CG Code, the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual. During the year
under review, the position of chairman was vacated before 9
October 2019, while Mr. Chen Zhi was appointed as the Chairman
and the CEO of the Company on 9 October 2019.

The Board met regularly to consider and review the major and
appropriate issues which may affect the operations of the
Company arising from the overlap of Chairman and CEO and/
or the vacancy of chairmanship. As such, the Board considers
that the sufficient measures had been taken and that either the
overlap of chairman and CEO and/or the vacancy of chairmanship
should not impair the balance of power and authority between

the Board and the management.

During the reporting period, the Chairman also met the
Independent Non-executive Directors each year without the
presence of other Directors in accordance with Corporate

Governance Code.

Independent Non-executive Directors

In compliance with Rule 3.10(1) of the Listing Rules, the Company
has appointed three independent non-executive Directors
representing more than one-third of the Board. The Company has
received from each of its independent non-executive Directors
the written confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Board, based on such confirmation,

considers all independent non-executive Directors independent.

Access to Independent Views and Opinions by the Board

The Company has put in place a mechanism to ensure that the
Board has access to independent views and opinions and reviews
the implementation and effectiveness of the mechanism every
year. All independent non-executive Directors are identified as
such in all corporate communications containing the names of the

Directors.
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The Company will hold at least four board meetings every year at

approximately quarterly intervals and will also meet at such other

times when necessary. Formal agenda of all Board meetings are

distributed to the Directors for comments and approval, generally,

at least 14 days before the meetings.

Adequate time and

sufficient resources will be provided to all Directors to discharge
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their duties at which the Directors actively participate and hold TR - EFCERMESRLEBRKETY FH
informed discussions. All minutes of Board meetings will be AEEEEERENTERELARE-
recorded in sufficient detail the matters considered by the Board
and decisions reached.
During the reporting period, the Board convened 2 shareholders’ WEHAN EEEORCERAMARRERE
general meetings, 11 board meetings, 6 Audit Committee +—REZEER NAERZTEESH =
meetings, 3 Remuneration Committee meetings and 2 Nomination REMEZEgeEkMARELZEEEE @
Committee meetings respectively. The attendance of individual AEERBRRAEURESTE BEZEEE
Directors at general meetings and meetings of the Board, Audit FHEESRREEZEEREFRNHEERD
Committee, Remuneration Committee and Nomination Committee I
is as follows:
Meeting attended/held
R/ ETEERE
Shareholders’ Remuneration Nomination
General Meeting Board Audit Committee Committee Committee
REAE 29 BHZEE yHzES REZ8%
Executive Directors HirEs
Chen Zhi (Chief Executive Officer) B (7Tm4#)
(appointed as Chief Executive Officer (R=F-NEFANA
9 October 2019) BELETREH) 2 111 6/6 33 20
Chen Ye (appointed as on 9 January 2023 and RE (R-F-=F-ANAEZHR
redesignated from non-executive Director on R-E-Z#/A=1THf
30 June 2023) FHTEESE) 22 1111 6/6 33 m
Yu Shi Quan (retired as on 30 June 2023) REFE(K-F-=FE F=1HEL) 072 om 0/6 013 072
Wang Xu (appointed as on 9 January 2023 and IR (R=F_=F-ANAEEAT
retired as on 30 June 2023) RoE-=ZFxf=+HEL) 012 0 0/6 03 072
Non-executive Directors FHTES
Wang Bao Zhu (appointed as on 30 June 2023) IER(R-E-=F = THEFH) 22 111 6/6 33 22
Chen Min (retired on 30 June 2023) BY(R=F-=£ A=1HEF) 0 011 0/6 03 0n
Chen Wei Dong (resigned as on 9 January 2023) RER(R-F-=F—-ANHEF) NA TR NA TR NA M ER NA R NA TR
Independent Non-executive Directors BUFHTES
Chai Chung Wai (appointed as on 9 January 2023) BAE (R ,?: ~FE—ANARE) 2 111 6/6 33 2
Victor Lee (appointed as on 25 April 2025) ERR(R=F-AFRf=+RARE) 02 o 0/6 03 02
Wei Hong (aopointed as on 9 January 2023) ok (K= ‘_fﬁ—ﬁ/l/i’/é?‘/f) 0 1M 6/6 33 20
Wong Heung Ming, Henry (resigned as on 19 April 2023)  ERE (K=E==FHA 11 AET) 0n 0 0/6 03 0
Zhou Chang Ren (resigned as on 9 January 2023) BEC(R=F=-=#—FANAEH) NA R NA R NA FER NA T NA TR
Cai Jian Quan (resigned as on 9 January 2023) BRE(R_FE_=F-ANAEE) NA R NA i NA T @R NA T i@ NA T
Mao Xiangyun (appointed as on 9 January 2023 and EAE (R-E-ZF-FNARERR
retired as on 4 December 2024) REE-RE+=ARARE) 12 5/11 3/6 116 12

THERARDA
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All the Directors have access to relevant and timely information.
They also have access to the advice and services of the company
secretary of the Company, who is responsible for providing the
Directors with Board papers and related materials. Where queries
are raised by the Directors, prompt and full responses will be

given if possible.

Should a potential conflict of interest involving a substantial
shareholder of the Company or a Director arise, the matter will be
discussed in a physical Board meeting, as opposed to being dealt
with by a written resolution. Independent Non-Executive Directors
with no conflict of interest will be present at meetings dealing

with such conflict issues.

Independent Non-Executive Directors are identified in all corporate
communications containing the names of the Directors. An
updated list of the Directors identifying the Independent Non-
Executive Directors and the roles and functions of the Directors is
maintained on the website of the Company and the website of

the Stock Exchange.

Roles and responsibilities of the Board
The Board is collectively responsible for promoting the success
and interest of the Group through its leadership and supervision.

The principal tasks of the Board are to:

(i)  provide entrepreneurial leadership for the Company with a
framework of prudent and effective controls which enables

risks to be assessed and managed;

(i) set the Company’s strategic aims, ensuring that the
necessary financial and human resources are in place for the
Company to meet its objectives and review its management

performance; and

(iii) set the Company’s values and standards and ensure that its
obligations to its shareholders and others are understood

and met.
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The Directors, after making due enquiries and considering the
basis of management’s projections and after taking into account
the reasonably possible changes in the operation performance,
believe that there will be sufficient financial resources available
to the Group at least in the coming twelve months to meet its
financial obligations as and when they fail due. Accordingly,
the Directors consider that it is appropriate to prepare the
consolidated financial statements set out in the audited financial
statements on pages 84 to 216 of this annual report on a going

concern basis.

Skills, knowledge, experience and attributes of Directors

All Directors of the Board served in office during the year. Every
Director commits to give sufficient time and attention to the
affairs of the Company. The Directors also demonstrate their
understanding and commit to high standards of corporate
governance. The Executive Director brings his perspectives
to the Board through his deep understanding of the Group's
business. The Non-Executive Directors and the Independent Non-
Executive Directors contribute their own skills and experience,
understanding of local and global economies, and knowledge
of capital markets to the Group's business. The Company is
responsible for arranging and funding suitable continuous
professional development programmes for all Directors to hone

and refresh their knowledge and skills.

Induction and training

Each newly appointed Director, executive or non-executive, is
required to undertake an induction program to ensure that he
has a proper understanding of his duties and responsibilities.
The induction program includes an overview of the Group's
business operation and governance policies, the Board meetings’
procedures, matters reserved to the Board, an introduction of
the Board committees, the Directors’ responsibilities and duties,
relevant regulatory requirements, review(s) of minutes of the
Board and Board committees in the past 12 months, and briefings

with senior officers of the Group and site visits (if necessary).
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Pursuant to the Code Provision C.1.4 of the CG Code,
all Directors should participate in continuous professional
development to develop and refresh their knowledge and skills.
This is to ensure their contribution to the Board remains informed
and relevant. During the year, all Directors had participated in
appropriate continuous professional development activities by
ways of attending training and/or reading materials relevant
to the Company’s business or to the Directors ' duties and
responsibilities. In addition, all Directors have been updated on
the latest development regarding the Listing Rules and other
applicable regulatory requirement to ensure compliance and
enhance their awareness of good corporate governance practices.
A summary of training recovered by Directors for the eighteen
months ended 30 June 2024 according to the records provided by

the Directors is as follow:

REEXREARATUNTRGICI4 MEE
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AEEMT

Training on

corporate governance,
regulatory
development and

other relevant topics

BRALXER.
EERRR
HitHERE
Director g 43
Executive Directors HITES
Chen Zhi (Chief Executive Officer) (appointed as BE (TE#H) (R=F—NETANA
Chief Executive Officer 9 October 2019) BEERTHAER) v/
Chen Ye (appointed as on 9 January 2023 and e (R-E-=F—ANHEZAER
redesignated from non-executive Director on 30 June 2023) R-ZBE_ZFXA=1THBFHTEZFIL) v/
Yu Shi Quan (retired as on 30 June 2023) REWE (RZE-=F A=1HRF) N/A7R i
Wang Xu (appointed as on 9 January 2023 and TR (RZF-_=F—-HANAEZF
retired as on 30 June 2023) PRZEZ=F NF=FHEF) N/AT i
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Training on

corporate governance,
regulatory
development and

other relevant topics

BHELEER
EERRR
HitiERE
Director i ikl
Non-executive Directors FHITES
Wang Bao Zhu (appointed as on 30 June 2023) BN (R=F-=F NA=1HEZH) /
Chen Min (retired on 30 June 2023) ﬁ%ﬁ( (RZFE-Z#F HA=1HRF) N/A7R i
Chen Wei Dong (resigned as on 9 January 2023) BER (R-ZFE_=F—-ANAFL) /AT i
Independent Non-executive Directors BUFHTES
Chai Chung Wai (appointed as on 9 January 2023) BRE(R-ZE_=ZF—-—HNARZE) 4
Victor Lee (appointed as on 25 April 2025) ERE(R_F-_LFHA-+HARZE) X
Wei Hong (appointed as on 9 January 2023) Boh(R=FE-=ZF—-ANAEZ(F) 4
Wong Heung Ming, Henry (resigned as on 19 April 2023) BN (RZFEZ=FMATHAHF) N/ATE
Zhou Chang Ren (resigned as on 9 January 2023) BC(R=E=-=F—ANAHF) N/AT i
Cai Jian Quan (resigned as on 9 January 2023) gk*& (RZF-=F—FANHEE) N/AT 3 £
Mao Xiangyun (appointed as on 9 January 2023 and EANE (RZFE-=ZF—-ANAEZHR N/AT 8 A

retired as on 4 December 2024)

Directors’ and officers’ liability insurance and indemnity

The Company has arranged appropriate liability insurance to
indemnify its Directors and officers in respect of legal actions
against the Directors. Throughout the reporting period no claim

had been made against the Directors and the officers of the

Company.
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Appointment and Re-election of Directors

Each of the executive Directors and non-executive Directors has
entered into a service contract with the Company for a term
of three years, which may be terminated by not less than six
months ' notice (for executive Directors) or one month’s notice
(for non-executive Directors) in writing served by either party on
the other. The independent non-executive Directors have been
appointed for a term of three years and shall be terminable
by either party giving not less than one month prior notice in
writing. The Directors have power at any time and from time to
time to appoint any person to be a Director, either to fill a casual
vacancy or as an addition to the existing Directors. Any Director
so appointed shall hold office only until the next annual general
meeting of our Company and shall then be eligible for re-election
at that meeting. In accordance with the Articles or Bye-laws of the
Company, at every annual general meeting of the Company, one-
third of the Directors for the time being or, if the number is not
three or a multiple of three, then the number nearest to, but not
less than one-third, shall retire from office by rotation provided
that every Director (including those appointed for a specific term)
shall be subject to retirement by rotation at least once every three

years.

Relationships and associations among the Directors

Mr. Chen Zhi is the son of Ms. Wang Bao Zhu. Mr. Chen Ye is
the son of Mr. Chen Zhi and the grandson of Ms. Wang Bao Zhu.
Ms. Chen Min is the sister of Mr. Chen Zhi. Save as disclosed,
there was no relationship between members of the Board
(including financial, business, family or other material/relevant

relationship(s)).
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Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by the Directors of Listed Issuers (the “Model Code")
as set forth in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities by the directors of the Company.
Specific enquiries have been made with all the incumbent
directors of the Company and all of them confirmed and declared
that they have complied with the required standards as set out in
the Model Code during the year ended to 30 June 2025.

BOARD COMMITTEES

Audit Committee

The audit committee of the Company (the “Audit Committee”)
has been established on 8 November 2010 with written terms of
reference in compliance with the CG Code. The Audit Committee
comprises three members, all being independent non-executive
Directors, namely Mr. Chai Chung Wai (Chairman) (appointed
as on 30 June 2023), Mr. Victor Lee (appointed as on 25 April
2025) and Mr. Wei Hong (appointed as on 9 January 2023). Mr.
Wong Heung Ming, Henry was resigned as a member of the
Audit Committee on 19 April 2023. Mr. Zhou Chang Ren and Mr.
Cai Jian Quan were resigned as Audit Committee member on 9
January 2023. Mr. Mao Xiangyun was appointed as a member
of the Audit Committee on 9 January 2023 and retired as on 4
December 2024.

The primary duties of the Audit Committee are:

- To make recommendations to the Board on (i) the
appointment, reappointment and removal of the external
auditors; (ii) the audit fee and terms of engagement of the
external auditors; and (iii) any questions of resignation or

dismissal of that auditor.

- To review and monitor the external auditors " independence
and objectivity and the effectiveness of the audit process in

accordance with applicable standards.
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- To monitor the integrity of the financial statements of

the Company and the Company’s annual report and
accounts, interim report and quarterly financial highlights,
and reviewing significant financial reporting judgements

contained in those reports.

- To review the adequacy and monitor the effectiveness of the
Company's financial reporting system, internal control and

risk management systems.

- To review the financial reporting system, risk management

and internal control system.

The Audit Committee has reviewed with the management in
conjunction with the external auditor, the annual results and
annual report of the Group for the twelve months ended 30 June
2025, including the accounting policies and practice adopted by
the Group.

During the year ended 30 June 2025, the Audit Committee
had performed their primary duties to review and supervise the
financial reporting process and the internal control procedures of
the Company. The Audit Committee has also held meeting with
the Company’'s external auditor, Prism without the presence of
executive Directors and management, to discuss matters arising
from the auditing and report to the Board on material issues, if

any, and make recommendations to the Board.

The Audit Committee is provided with sufficient resources
to perform its duties. Latest terms of reference of the Audit
Committee can be viewed on the website of the Company and

the website of the Stock Exchange.
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Remuneration Committee

The remuneration committee of the Company (the “Remuneration
Committee”) has been established on 8 November 2010 with
written terms of reference in compliance with the CG Code. The
Remuneration Committee comprises three members, namely Mr.
Wei Hong (Chairman) (appointed as on 9 January 2023), Mr. Chen
Zhi, Mr. Chai Chung Wai (appointed as on 30 June 2023), and Mr.
Victor Lee (appointed as on 25 April 2025), the majority of which
being independent non-executive Directors. Mr. Wong Heung
Ming, Henry was resigned as Remuneration committee on 19
April 2024. Mr. Zhou Chang Ren was resigned as a member of the
Remuneration Committee on 9 January 2023. Mr. Mao Xiangyun
was appointed as a member of the Remuneration Committee on
9 January 2023 and retired as on 4 December 2024. The primary
duties of the Remuneration Committee are to evaluate and make
recommendations to the Board regarding the remuneration
packages to the Directors and senior management which will be
determined by reference to the performance of the individual and
the Company as well as market trends and practices.

The Remuneration Committee is provided with sufficient resources
to perform its duties. The current duties and responsibilities of the
Remuneration Committee are more specifically set out in its latest
terms of reference, details of which can be viewed on the website
of the Company and the website of the Stock Exchange.

The following is a summary of work performed by the
Remuneration Committee during the year:

(@) formulating and recommending the policy and structure of
the remuneration of the Directors and senior officers of the
Group to the Board;

(b) assessing individual performance of the Directors and senior
officers of the Group;

(c) reviewing specific remuneration packages of the Directors
and senior officers of the Group with reference to the
Board’s corporate goals and objectives as well as individual
performances; and

(d) reviewing and making recommendations to the Board on
compensation-related issues.
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Nomination Committee

The nomination committee of the Company (the “Nomination
Committee”) has been established on 8 November 2010 with
written terms of reference in compliance with the CG Code.
The Nomination Committee currently comprises three members,
namely Mr. Chen Zhi (Chairman), Mr. Chai Chung Wai (appointed
as on 30 June 2023), Mr. Victor Lee (appointed as on 25 April
2025), and Mr. Wei Hong (appointed as on 9 January 2023), the
majority of which being independent non-executive Directors. Mr.
Wong Heung Ming was resigned as a member of the Nomination
Committee on 19 April 2023. Mr. Cai Jian Quan was resigned
as Nomination Committee member on 9 January 2023. Mr.
Mao Xiangyun was appointed as a member of the Nomination
Committee on 9 January 2023 and retired as on 4 December
2024. The primary duties of the Nomination Committee are to
make recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors.
The Nomination Committee selects and recommends the
candidates for directorship shall base on the criterion including
professional knowledge, competence, experience, independence

and integrity.

The Nomination Committee is provided with sufficient resources
to perform its duties. The current duties and responsibilities of the
Nomination Committee are more specifically set out in its latest
terms of reference, details of which can be viewed on the website

of the Company and the website of the Stock Exchange.

The Company has adopted the Board Diversity Policy in March
2014. The policy sets out the approach to achieve diversity on
the Board of the Company which include but not limited to
gender, age, cultural and educational background, professional
qualifications, skills, knowledge and regional experience. The
Nomination Committee will review annually the structure, size
and composition of the Board and where appropriate, make
recommendations on changes to the Board that are relevant to

the Company’s business growth.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25

REZES

$ AR —EF+—ANBRIREE
B WHETFAECEEATANESEBE
HE-REZEGEREBE=ZEKE ARE
FE(ERE) BRABEE(RZTZ=ZFX
A=+RHEZME) FTHEELE (K==
FHAZ+RAAEZRT) RBMLEE (R=F
Z=F—ANBEZE) KBHKEH A
VAT EF - BERMRALER T _=FMNA
THARABAEREEBEENE -BEEBEEEN
To=F—ANBBRIREZEEKE -£H
$%$F:§f_¢ ANBEZTARA
ZEENEBRR T -_MF+-AMARE-
REZEGNIEBERNRZEAXENZH
EEREFEATEMNESSRERBER
REZESBRBEEXENR BEh L5

B RS EAE REEEE AR

ARRIEMREAZESERHENER HER

ﬁ%aok%iﬁaﬁ%m%f RETRER
MBEGEAEE AREN FBUERA S
Uh R E R AR UL BB

ARARER T NF=ZAREMNEEES
tBE HIEBERARAEEES mm’aﬁ
e BEATRRER F&- ERBEH

ROEEER R ABRMELR-REE
BelesFRIdEseniE RERMAK:
VTHEBERERLARANEHERREHLE
ExemEBESE-



CORPORATE GOVERNANCE REPORT

The following is a summary of the work performed by the

Nomination Committee during the reporting period:

(a)

reviewing and evaluating the composition of the Board
with reference to certain criteria. These criteria included
qualifications required under the Listing Rules or any other
relevant laws regarding characteristics and skills of the
Directors, professional ethics and integrity, appropriate
professional knowledge and industry experience, as well as
ability to devote sufficient time to the work of the Board
and its committees and to participate in all Board meetings
and shareholders ' meetings;

reviewing and recommending the re-appointment of the
retiring Directors for re-election at the previous general

meeting; and

assessing independence of the Independent Non-Executive

Directors.

During the twelve months ended 30 June 2025, the Nomination

Committee had performed their primary duties to review and

make recommendations to the Board on the structure, size and

composition of the Board,

including its diversity, based on a

range of perspectives with reference to the Company’s business

model and requirements, including but not limited to gender, age,

cultural and educational background, professional qualifications,

skills,

knowledge and regional experience. The Nomination

Committee considered that the current composition of the Board

is balanced in terms of diversity and is able to meet the objectives
of the Board.
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ACCOUNTABILITY AND AUDIT

Directors’ and Auditor’s Responsibilities for the Financial
Statements

The Directors acknowledge their responsibility for preparing the
Company’s financial statements for the twelve months ended 30
June 2025 which reflect true and fair view of the financial position
of the Company and the Group and in compliance with relevant
law and disclosure provisions of the Listing Rules. The Board is
responsible for presenting a balanced, clear and comprehensible
assessment extends to annual and interim reports, other price-
sensitive announcements and other financial disclosures required

under the Listing Rules.

The Group appointed Prism as the Group’s external auditor. The
statement by Prism regarding their reporting responsibility to
the shareholders on the consolidated financial statements of the
Group is set out in the Independent Auditor’s Report on pages 72

to 83 of this annual report.

During the twelve months ended 30 June 2025, the remuneration
paid or payable to Prism for audit services and non-audit
services amounted to RMB900,000 and RMB150,000 (2024:
RMB1,500,000 and nil) respectively.
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Internal Control and Risk Management

The Board is responsible for maintaining sound and effective risk
management and internal control systems, and for reviewing
their design, operational adequacy, and effectiveness on an
ongoing basis to safeguard the shareholders ' investment and
the assets of the Group. During the eighteen months ended 30
June 2024, the Board has reviewed the effectiveness of the risk
management and internal control systems of the Group through
the Audit Committee. The Board engaged an internal audit team
which carries out the analysis and independent assessment of the
adequacy and effectiveness of the Company's risk management
and internal control systems and reports to the Board. Review of
the Group’s internal controls cover major financial, operational
and compliance controls as well as risk management functions of
different systems has been done on a systematic basis based on
the risk assessments of the operations and controls. The scope
of review for the year had been determined and approved by the
Audit Committee. Saved as disclosed below, no major issues but
areas for improvement have been identified. The Board and the
Audit Committee considered that the key areas of the Group's

internal control systems are reasonably implemented.

The Company recognises that the overlap of chairman and CEO
and/or the vacancy of chairmanship may affect the operations of
the Company. The Board has met regularly to consider and review
the major and appropriate issues. As such, the Board considers
that the sufficient measures had been taken and the overlap of
chairman and CEO and/or the vacancy of chairmanship should
not impair the balance of power and authority between the Board

and the management.
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The Company has set up certain procedures and internal controls
for the handling and dissemination of inside information in
relation to the disclosure of inside information. The Directors,
supervisors, management and employees of the Company are
required to comply strictly with the statutory requirements,
rules and regulations in relation to the duty of confidentiality of
information and the Company's internal regulations on inside
information to ensure that the disclosure of inside information
complies with the requirements of the Securities and Futures

Ordinance (Chapter 571 of the Laws of Hong Kong).

The Company has adopted a whistleblowing policy which is
designed to encourage all stakeholders of the Group to express
their concerns or report any actual or suspected misconduct
in relation to the Group through confidential whistleblowing
channels. The Group will handle such reports prudently and will
address the concerns raised by the whistleblowers in a fair and

appropriate manner.

The Company has incorporated anti-bribery provisions into its
staff handbook and provided practical guidance in accordance
with section 9 of the Prevention of Bribery Ordinance (Chapter

201 of the Laws of Hong Kong).

Corporate governance functions
The Board is responsible for performing the following corporate

governance duties as required under the CG Code:

(@) to develop and review the Company’'s policies and practices

on corporate governance,

(b) to review and monitor the training and continuous
professional development of the Directors and senior officers

of the Group;

(c) to review and monitor the Company’s policies and practices

on compliance with legal and regulatory requirements;

(d) to develop, review and monitor the codes of conduct

applicable to employees and the Directors; and
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(e) to review the Company's compliance with the CG Code and

disclosure in this Corporate Governance Report.

During the reporting period, the Board considered the following

corporate governance matters:

(i)  review of the compliance with the CG Code; and

(i)  review of the effectiveness of the internal controls and
risk management systems of the Group through the Audit

Committee.

INVESTORS AND SHAREHOLDERS RELATIONS

The Board recognises the importance of effective communication
with shareholders and continues to act in the best interests
of the Company and its shareholders. The Company keeps
shareholders and investors informed of its business performance
and strategies by adopting a transparent and timely disclosure
policy which complies with the Listing Rules and provides all
shareholders equal access to such information. The Company
also publishes all documents on the Company’s website at

www.shifangholding.com.

The Board reviews the shareholder communication policy on an
annual basis to ensure a good relationship with shareholders and
compliance with the relevant rules and Corporate Governance
Code.

The annual general meeting of the Company (the “"AGM") also
provides a forum for the Board to dialogue and interact with the
Shareholders directly. The Directors and the committee members

are available to answer questions during the AGM.

Notice of AGM, annual report, financial statements and related
papers were posted to shareholders of the Company for their
consideration at least 20 clear business days prior to the AGM.
AGM proceedings of the Company are continually reviewed in the

light of corporate governance best practices.
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Set out below is a summary of certain rights of the shareholders
of the Company as required to be disclosed pursuant to the
mandatory disclosure requirements under Paragraph O of the CG
Code which is effective from 1 April 2012.

(a) Convening of general meeting on requisition by

shareholders

General meetings shall also be convened on the written
requisition of any one or more members of the Company
to the Board or the Secretary of the Company deposited
at the principal office of the Company in Hong Kong or,
in the event the Company ceases to have such a principal
office, the registered office specifying the objects of the
meeting and signed by the requisitionists, provided that
such requisitionist(s) held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of
the Company which carries the right of voting at general
meetings of the Company. General meetings may also be
convened on the written requisition of any one member of
the Company which is a recognised clearing house (or its
nominee(s)) deposited at the principal office of the Company
in Hong Kong or, in the event the Company ceases to have
such a principal office, the registered office specifying the
objects of the meeting and signed by the requisitionist,
provided that such requisitionist held as at the date of
deposit of the requisition not less than one-tenth of the paid
up capital of the Company which carries the right of voting
at general meetings of the Company.

If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the
meeting to be held within further 2 months of the deposit
of such requisites, the requisitionist(s) themselves or any of
them representing more than one-half of the total voting
rights of all of them, may convene the general meeting in
the same manner, as nearly as possible, as that in which
meetings may be convened by the Board provided that any
meeting so convened shall not be held after the expiration
of three months from the date of deposit of the requisition,
and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to
them by the Company.
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Procedures for putting forward proposals at a
Shareholders’ meeting

There are no provisions allowing Shareholders to put
forward new resolutions at the general meetings under
the Bermuda Companies Act 1981 or the bye-laws of the
Company. However, Shareholders who wish to put forward a
resolution may request the Company to convene an special

general meeting following the procedures set out above.

Detailed procedures for shareholders to propose a person
for election as a Director are available on the Company’s

website.

Enquiries to the Board

Shareholders may put forward enquiries to the Board in
writing to the principal office of the Company in Hong Kong
or, in the event the Company ceases to have such a principal
office, the registered office specifying the objects of the

enquiries.

Constitutional documents

During the reporting period, there had been no significant

change in the Company’s constitutional documents. The New

Memorandum of Continuance and Bye-Laws was adopted

conditionally at an Extraordinary General Meeting held at 26

November 2023 with effect from the date of continuance of the

Company under the laws of Bermuda.
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INDEPENDENT AUDITOR’S REPORT
BY RBE RS

%@ Prism

TO THE SHAREHOLDERS OF SHIFANG HOLDING LIMITED

(Incorporated in the Cayman Islands and redomiciled and

continued in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of ShiFang
Holding Limited (the “Company”) and its subsidiaries (the
“Group”), which are set out on pages 84 to 216, which comprise
the consolidated statement of financial position as at 30 June
2025, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the
year ended 30 June 2025, and notes to the consolidated financial

statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 30 June 2025, and of its consolidated financial performance
and its consolidated cash flows for the year ended 30 June 2025
in accordance with the IFRS Accounting Standards issued by the
International Accounting Standards Board (“IASB”) and have been
properly prepared in compliance with the disclosure requirements

of the Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR OPINION

We conducted our audit in accordance with International
Standards on Auditing (“ISAs"). Our responsibilities under those
standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section
of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion. We are independent of the Group in accordance with
the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (“IESBA
Code”), and we have fulfilled our other ethical responsibilities in

accordance with the IESBA Code.

MATERIAL UNCERTAINTY RELATED TO THE
GOING CONCERN

As described in note 2 to the consolidated financial statements,
which indicates that the Group incurred a net loss of
RMB42,319,000 during the year ended 30 June 2025 and, as of
30 June 2025, the Group's current liabilities exceeded its current
assets by RMB64,290,000 while the Group had cash and cash
equivalents of approximately RMB2,786,000 only.

These conditions indicate the existence of a material uncertainty
that may cast significant doubt about the Group’s ability to
continue as a going concern. The directors of the Company,
having considered the measures being taken by the Group, are of
the opinion that the Group would be able to continue as a going

concern. Our opinion is not modified in respect of this matter.
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INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our

audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial

statements.
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Key audit matter
ERETSEIE

B AR

How the matter was addressed in our audit

RFRE

st A R I SR TR

Impairment assessment of property, plant and equipment and other intangible assets for Yongtai Township

Development Project

XENMERBEENYE BERRBERAMELEENREN G

Refer to note 15 (Property, plant and equipment) and
note 17 (Intangible assets) to the consolidated financial
statements and the accounting policies in note 4.
B2HEMHYBHRERMTIS(WE BERKRE) KMF17
(EREE)ARMTAZ GFTHE-

As at 30 June 2025, the carrying amounts of property,
plant and equipment and other intangible assets related
to the Yongtai Township Development Project were
approximately RMB12,758,000 and RMB Nil (2024:
RMB25,942,000 and RMB21,432,000) after net off the
impairment loss of RMB12,739,000 and RMB20,726,000
(2024: RMB Nil and RMB Nil). Accordingly, management
considered that there was indicator of potential
impairment of property, plant and equipment and other
intangible assets due to certain delays in the project
development.

RZZE_AFRNA=ZTH ABXRNEFREEAN
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WEEGHEBEREIR -

Our procedures in relation to management’s

impairment assessment included:

B EEERENGOEFEE:

(i)

(ii)

(ii)

(iii)

(iii)

(iv)

Obtaining an understanding of the management'’s
internal control and assessment process of
impairment assessment and assessed the inherent
risk of material misstatement by considering the
degree of estimation uncertainty and level of
other inherent risk factors;

TRRE IR ITIRE ATk & A BRI R AT R AR -
I Z 8 A E M E R E R E A E A R EE
K LA T fih B2 K 5 AR R & [ 8 L B

Evaluating the independent external valuer's
objectivity, capability and competency to perform
the valuation;
BB ER 2
1Tfh{E:

BEB A RBIE

Evaluating management’s assessment on
identification of CGU;
FEEEEIEEANREEEEMELMNTME:

Considering the appropriateness of the valuation
methodologies used based on our industry
knowledge and relevant market practice;
gﬁ“ﬁﬂ“ﬂE’Jﬁ%%ﬂ%&%&m%ﬁﬁ?%'fjﬁﬂﬁﬂ BT
HETEREAE

THFERERAR —T-ME-HFFR
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B AR

Key audit matter
ERETSEIE

The Group has performed impairment assessments to
compare the recoverable amounts of the cash generating
unit (“CGU") to which these assets belong, based on
the higher of fair value less costs of disposal ("FVLCD")
or value in use ("VIU") calculations, to their carrying
amounts. Based on impairment test performed, the
impairment charge of approximately RMB33,465,000 was
recognised against property, plant and equipment and

other intangible assets for the year ended 30 June 2025.
SEERAABERLEXKAREABEFENRSE

hEZEEEMBBNRSELBUMNA KOS EER
FREE FUETHRENGE RESCETHORENS &

EE_RAFRNAZTHIEFE BYUE- -BENRKR
E R EERBES RN AR33,465,0007T °

% &

We focused on this area due to the significant
management’s judgment and estimates involved to
determine the assumptions used in the impairment
assessment.
P9 REE Ut 6 i
3% [ I K {5 o

ERHEFGEEAABRRSILERE
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How the matter was addressed in our audit

RFRE

v)

(vi)

(vi)

st A R I SR TR

Assessed the appropriateness of valuation
methodology adopted and the reasonableness
of key assumptions used in determining the
recoverable amount and relevant market practice
with the involvement of our external specialists;
HNEREER 2T EE AW & EAARANEES
EREETMSENNBEERIEREEBRA
SN

Considered management’s sensitivity analysis with
respect to variations of key assumptions adopted,
to evaluate the extent to which reasonably
possible changes, both individually and in
aggregate, would result in material changes in
the assessment on impairment.
EZREEBAMMRAIZRIEGHERED
- AFE & 32 0] 17 €0 [ A &Y 1k 18 Bl S £ [R) 7 68 4
BT hERKE RS E A e

Based on the above, we found management'’s

judgements and assumptions involved in the

impairment assessment were supported by available

evidence.
ER SR MR RER S R E R E A E
RBEERENERELF-
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Key audit matter
ERETSEIE

Valuation of the Group’s properties held for sale

BEEEFFELHEMENLE

Refer to note 18 (Properties held for sale) to the
consolidated financial statements and the accounting
policies in note 4.
BR2HAMMBREAMIISHELEYE) Kiftd4r g
ST -

The Group owns certain properties held for sale which
are stated at the lower of carrying amount and fair value
less costs to sell. The net carrying value of the Group’s
properties held for sale was RMB15,097,000 as at 30 June
2025.

EEEREEETHIFLEYR ZEVEREHEEQR
BEREEXNAREER BEXEREHENER_F
“HEANA=ZTHENREFERAR15,097,0007T

B A BEN RS

How the matter was addressed in our audit

BN BETP O EESIR

Our procedures in relation to management’s judgement
and estimates used to determine the fair value less
costs to sell of the Group's properties held for sale
included:

HMMERERAET ESERELEVENLR
BERHERANEREH G MEAREFERE:

(i)  Obtained an understanding of the management's
internal control and assessment process of
valuation of properties held for sale and assessed
the inherent risk of material misstatement by
considering the degree of estimation uncertainty
and level of other inherent risk factors;

TREREHRHEL S MEETEHEN RIS
KtERE TEZETHEEEMGETNREEREM
& 7 [ B B 227K T DA BT i B2 K 85 AR PR st 9 [ A T

A .
a0
PR

(

=

(i)  Evaluated the outcome of prior period assessment
of valuation of properties held for sale to assess
the effectiveness of management’s estimation
process;

(i) FIERFIELEMEMGENARATEER  UTHE
EIRE M BIEN B RIL:

(iii) Evaluated the independent external valuer’s
objectivity, capability and competency to perform
the valuation;

(i) FEBILIIFGEMEDETE A KBEE
1Tfh{E:

THFERERAR —T-ME-HFFR
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B AR

Key audit matter
ERETSEIE

Management engaged an independent external valuer to
appraise the value of the properties held for sale using
the direct market comparable approach. Management
assessed the appropriateness of methodologies and
assumptions underlying the valuations performed by the
independent external valuer.
EREZRBBELIIDEEMRAEEZET S L BTG
EHEMENEBE -BRECDTABE LI ERMETHE
ERMAETERRREEEE-

We focused on this area due to the significant
management’s judgement and estimates used to
determine the fair value less costs to sell.
HMEIHSERERENETAABRLEXN AR EE
BAEEE A R L5
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How the matter was addressed in our audit

RFRE

(iv)

(iv)

st A R I SR TR

Considered the appropriateness of the valuation
methodologies used by the independent external
valuer with reference to the nature and purposes
of the Group’s properties and relevant market
practice with the involvement of our external
specialists; and

EEEMENUEE RAEARERMISE
Bl EHRMNIBERL2ETZERBILINE(EE
FBFTAERERERE &

P
Z ﬁ\‘\:l

Discussed with management the appropriateness
of the selection criteria of comparable
properties and the adjusting factors used in the
independent external valuer's valuation under
market comparable approach having regard to
the location, size and nature of the properties.
BB TP 5w AT L B0 2 A PO 2E BN R OB 2 51 BD
HEMBRETSLBERDELE K NREE
AN AREEZRSAE-

Based on the above, we found management’s

judgements and assumptions involved in the

impairment assessment were supported by available

evidence.
AR ExXma ZRMBERBEFIGMTENEEREH
BT R AT B SRESI -



INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated

financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and
fair view in accordance with IFRS Accounting Standards issued
by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors of the Company determine is necessary to enable the
preparation of consolidated financial statements that are free

from material misstatement, whether due to fraud or error.

B A BEN RS

_FH'

BREENHMER

BANEFAHAMELAK RS e 0E
FHRPIIR A B BT T 98 R AP 0 T R
shets B o

HPHEHPBERERNERL NREHM(E
B BRI EZEFEMESEREMTEAMN

BEBRMEEHMBREOET RMAHEFE
RHEABELS WELBES ZEHME
ERGEAEHVBREIABRMESTHBIEF
FTTRABRFEEREBREUTFES
KRR A B - ERRPIFTARITH I
NREBRFRAZSHMEEFTEEAERR
M BMNEEREZFE - EE/E KRR
BEMRE -

EERAEE
AENEME

REHUBRREA

ERAEFEAEEREERS
i BRI BREENGTENRES (A
AGRPD) MERBERTHEEEMRSHNA G
FmEk UHERRREAR M BRI
BIEEBRRRFFRERMEBNE KRB R
RAFFFEN BERAREFAMEHER-
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INDEPENDENT AUDITOR’S REPORT
BY RBE RS

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the

Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or

accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken

on the basis of these consolidated financial statements.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25
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INDEPENDENT AUDITOR’S REPORT

As part of an audit in accordance with ISAs, we exercise
professional judgement and maintain professional skepticism

throughout the audit. We also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s

internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors of the Company.

Conclude on the appropriateness of the Company's
directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group

to cease to continue as a going concern.
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o Evaluate the overall presentation, structure and content

of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction,
supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible

for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions taken

to eliminate threats or safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25
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INDEPENDENT AUDITOR’S REPORT
BY ZRBERE

The engagement partner on the audit resulting in this HAXBYUZBMBENEAEREEAR

independent auditor’s report is Lee Kwok Lun. R

Prism Hong Kong Limited BEETMEKMERAT
Certified Public Accountants HESFA

Lee Kwok Lun =B

Practising Certificate Number: P06294 WMEFERY - P06294
Hong Kong A

30 September 2025 —E-RAFNA=TH
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BotER

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

Hft 2 E W E R

Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE-ZT_AF BHE_T_NF
NA=+H ~A=+H
LHFE IE+ A A
Notes RMB’000 RMB'000
Bt 5 ARBT T AREF T
Revenue WA 6 71,312 24,598
Cost of sales and services $HE KRR A (58,370) (19,179)
Gross profit ER 12,942 5,419
Other income and gains, net H A YA R 55 F R 8 876 9,869
Impairment losses of property, plant and ~ #1% &= MR EN
equipment BB E5 18 (12,739) =
Fair value loss on financial assets at fair AAELERRAR
value through profit or loss (“FVTPL") ([ARELERK
ABRDBE®EER
N BEEE = (4,376)
Net change in provision for impairment B 5 e R IE & A At
losses of trade receivables and other JE U TR IB YR (B S 1R
receivables BEZHFEE (9.332) (1,515)
Impairment losses on intangible assets B EAEREEE (20,726) =
Selling and marketing expenses fHE R EHEAY (1,011) (2,432)
General and administrative expenses — M RITBA X (10,852) (23,113)
Finance costs B 75 B A< 9 (1,445) (2,075)
Loss before tax BRELRIE B (42,287) (18,223)
Income tax expenses FrigHi X 10 (32) (23)
Loss for the year/period FHRER 11 (42,319) (18,246)
Loss attributable to: THIEEEEEE:
— Owners of the Company N N/NETI W == (45,840) (16,084)
— Non-controlling interest — JEPE IR R 3,521 (2,162)
(42,319) (18,246)

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EOtHEEREMZEIRER

FOR THE YEAR ENDED 30 JUNE 2025
BT -_AFNA=Z+HIFE

Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE-Z_1F HE=-_T-WHF
AA=1+H ~NA=+8
LHFE IE+ A A
Notes RMB’000 RMB'000
Bt 5 AR®T T AREF T
Other comprehensive income Hth2EKEE (BAX) ¢
(expense):
Item that maybe reclassified subsequently —H & RJEF 7 EE
to profit or loss 1Az BR AR B
Currency translation differences BB EERR 2,352 (6,605)
Other comprehensive income F/HRNEMEZE
(expense) for the year/period W (Fx) 2,352 (6,605)
Total comprehensive expense for the & HIRNZ2HEHB A48
year/period (39,967) (24,851)
Total comprehensive expense THIEEELMZEMX
attributable to: HEE
— Owners of the Company A WNEI P =) (43,488) (22,689)
- Non-controlling interests — IR 3,521 (2,162)
(39,967) (24,851)
Loss per share for loss attributable to ZAQFFEEELEER
owners of the Company (RMB EE(BRARYT)
per share)
— Basic and diluted —ERREE 14 (0.043) (0.015)

THFERERAR —T-ME-HFFR
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B O BRI R

AS AT 30 JUNE 2025
R-ZFE-AFANA=Z+H

2025 2024
—E_RE —TZMF
Notes RMB’000 RMB'000
M aE ARET T AREFIT
Non-current assets ERBEE
Property, plant and equipment M- BERERE 15 14,009 27,462
Investment properties wKEWME 16 26,500 28,936
Right-of-use assets FREEE 24 2,829 2,968
Intangible assets mREE 17 3,974 25,425
Deposits, prepayments and other e AR RIE R HE M
receivables JE W R IE 20 20,586 20,785
Total non-current assets WIERBNEE 67,898 105,576
Current assets RBEE
Inventories FE 410 102
Properties held for sale FIELEWE 18 15,097 15,097
Trade receivables B 5 REWFA 19 17,623 5,113
Deposits, prepayments, and other e FBAREREAM
receivables JE U 518 20 56,138 75,658
Restricted cash 2R IR & 42 42
Cash and cash equivalents RehkReEBEIEE 21 2,786 4,460
92,096 100,472
Assets classified as held for sale DEABELEEE - 1,203
Total current assets BRENEE 92,096 101,675
Total assets BEE 159,994 207,251
Current liabilities REEaE
Trade payables B RN 22 12,460 10,754
Accruals, other payables, deposits EEtER - Efﬂlfﬁ
received and contract liabilities HIE BliEE R
SHAEE 23 110,561 106,628
Amounts due to related parties BN BEEALTRE 29 24,642 23,867
Loan from a shareholder KE—ZBREROER 29 5,052 5,052
Lease liabilities HEBE 24 1,156 2,061
Income tax payable FER TS 2,515 3,282
Total current liabilities wrREBBE 156,386 151,644
Net current liabilities REEEFRE (64,290) (49,969)
Total assets less current liabilities BEERREBERE 3,608 55,607
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B O BRI R

AS AT 30 JUNE 2025

R-ZFE-ZAFANA=Z+H

2025 2024
—E_RE —E-E
Notes RMB’000 RMB'000
M aE ARET T AREFIT
Non-current liabilities ERBEE
Amount due to a joint venture B —EE&ELERE 25 = 9,998
Lease liabilities MEAE 24 3,209 5,243
Total non-current liabilities WIERBAGE 3,209 15,241
NET ASSETS EEFE 399 40,366
Capital and reserves BARR#E
Share capital i 26 261,865 261,865
Reserves i 27 (295,095) (251,607)
(33,230) 10,258
Non-controlling interests FEFE R = 33,629 30,108
TOTAL EQUITY ERBLE 399 40,366

The consolidated financial statements on pages 84 to 91 were
approved and authorised for issue by the board of directors on 30

September 2025 and are signed on its behalf by:

Chen Zhi

=+

JON

Director

EF

THERARDA

Chen Ye

R B

Director

EF

FAEEFINAZAHPBHRERER_-F
“THENAZ=TREE=RSHERRERT
WA TIALTRRESE:

—EZNE-_AFFH
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EHEREER

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

Attributable to owners of the Company

ARAREEER
Capital Non-
Share Share  Convertible  redemption Capital  Contributed Exchange  Revaluation Statutory  Accumulated controlling
capital premium  bonds reserve reserve reserves surplus Teserves surplus Reserves deficits Sub-total interests Total
RAEE
kE  RIVEE f& BB EREE  EERR  ENBE  EMRR  iERE  ZHE4 N kERER 2]
Notes RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Wit ARETT ARETR ARETT ARETR ARETR ARETR ARETT  AR¥TR ARETRT ARETR ARETR ARBTT  ARETR
At 1 January 2023 RZ% 261,475 109,546 33,135 997 41,297 96,890 2431) 2,629 13,202 (551,054) 5,686 32,270 37,956
Loss for the period BRER - - - - - - - - - (16,084) (16,084) 2,162) (18,246)
Other comprehensive expense ~ E#2EHR
Currency translation differences ERREZE - - - - - - (6,605) - - - (6,605) - (6,605)
Total comprehensive expense 2ARTEE - - - - - - (6,605) - - (16,084) (22,689) (2,162) (24,851)
Transactions with owners AREENRS
Conversion of convertble bonds to ~ H# T RREH BELR
preference shares 390 26,871 - - - - - - - - 27,261 - 27,261
Convertible bonds lapsed BAMAERES - - (33,139 - - 5 5 - - 33,135 5 5 -
Total transactions with owners RREENRHEE 390 26871 (33,139 - - - - - - 33,135 27,261 - 27,261
At 30 June 2024 RZB-MERAZ1A 261,865 136,417 - 997 41,297 96,890 (9,036) 2,629 13,202 (534,003) 10,258 30,108 40,366
Attributable to owners of the Company
ARAfERER
Convertible Capital Non-
Share Share bonds  redemption Capital Contributed  Exchange Revaluation  Statutory Accumulated controlling
capital  premium reserve reserve Teserves surplus reserves surplus  Reserves deficits  Sub-total interests Total
TRRES  RARE
Rx  REEE 1 B  EKBE B4EE  ENRE  EfiBEE  iREE  ZHEM N FERES A%
Notes RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB000
Wi AR®TR ARBTR  ARMTR ARBTR ARETR AR®TRT ARBTR  ARMTR ARBTR ARETR ARETn ARETR ARETR
At 1 July 2024 WZ2-mE+A-A 261,865 136,417 = 997 41,297 96,890 (9,036) 2,629 13,202 (534,003) 10,258 30,108 40,366
Loss for the year ERERE - - - - - - - - - (45,840) (45,840) 3521 (2,319)
Other comprehensive expense  H#t2ERX
Currency translation differences EEhEEs - - - - - - 2352 - - - 2,352 = 2352
Total comprehensive expense 2ERXEE = - - - - = 2,352 - - (45,840) (43,488) 3521 (39,967)
At 30 June 2025 RZB-RE/A=1A 261,865 136,417 - 997 41,297 96,890 (6,684) 2,629 13,202 (579,843) (33,230) 33,629 399
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CONSOLIDATED STATEMENT OF CASH FLOWS
EHRERER

FOR THE YEAR ENDED 30 JUNE 2025
BT -_AFNA=Z+HIFE

Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE—ZE_hHF HE-_Z_NF
~A=1+H NA=+H
IEFE 1E+\E A
Notes RMB’000 RMB’000
Bt 5 AR®T AR¥BTF T
OPERATING ACTIVITIES ReEREg
Loss before tax R 154 B S 18 (42,287) (18,223)
Adjustments for: MY SIBIEL AR
Depreciation for property, plant and Y- WE REH
equipment e 15 714 2,922
Depreciation for right-of-use assets FTHREEERE 24 344 647
Amortisation for intangible assets A 17 725 3,295
Net change in provision for impairment B 5 e W skIE & H b
of trade receivables and FE W SR TE R (B B
other receivables HE)EEE 20,059 1,515
Net change in provision for impairment EHEEREAE
of contract assets BEEZHFE - 260
Gain on disposal of subsidiaries el g s N L Oy 8 - (12,375)
Gain on termination on lease term #2178 BR B9 U 25 8 (3,283) =
Foreign exchange losses on £ E B HY HINE B 1R
operating activities 2,352 4,303
Finance income BRI 8 (27) (13)
Finance costs B 7 X 7R 9 1,445 2,075
Provision for impairment of property, Y- BB REED
plant and equipment VERIERE S 15 12,739 =
Provision for impairment of B EEMRERE
intangible assets 17 20,726 =
Fair value loss on biological assets EYMEENAAE
BB - 185
Net fair value loss on financial assets at NABELEERE AR
FVTPL NEMEENDR
BEEHEFER - 4,376
Fair value loss on financial liabilities at NABELERERAR
FVTPL MERBENRL
EE1E - 1,570
Fair value loss of investment property HEWMERNRAE
BB 2,436 268
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CONSOLIDATED STATEMENT OF CASH FLOWS

EHRERER

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

Eighteen
Year ended months ended
30 June 2025 30 June 2024
HEZZ_HF #HE_ZT_-_NNF
~A=1+H ~NA=Z1+H
IEFE 1E+\E A
Notes RMB’000 RMB’000
Bt 5 AR®T ARETFT
Changes in working capital HEBEERED
— Trade receivables B 5 EW (21,427) 7,890
— Inventories —-FE (308) 269
— Prepayments, deposits and other —BRRIE -Ee Kk
receivables E b pE W 5008 8,577 (11,961)
— Trade payables — & 5 EMFIA 1,706 (15,754)
— Other payables and accrued expenses — Hth JE IR K
FEETFIXX (5.236) (13,303)
— Restricted cash —XZBRHI3E S - 536
— Financial guarantee contracts —BEREY = (851)
Cash used in operations KEZEBFARE (745) (42,369)
Interest received 2 U A2 27 13
Interest paid B F B - (367)
Income tax paid BEFTER (799) (2,609)
NET CASH USED IN OPERATING KREEDFRAREFHE
ACTIVITIES (1,517) (45,332)
INVESTING ACTIVITIES REEH
Payments for property, plant and Y BERFED
equipment (NS = (77)
Acquisition of subsidiaries, net of cash U BB BT B8 A A+ F0BR
received BT W BR 3R & = 3,723
NET CASH GENERATED FROM REZBREREFHR
INVESTING ACTIVITIES - 3,646
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CONSOLIDATED STATEMENT OF CASH FLOWS
EHRERER

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

Eighteen
Year ended months ended
30 June 2025 30 June 2024
ﬁi_q_f_ﬂi ai—7—@$
/\ﬁ - _i— E /\ ﬂ :+ E
IEFEE =+ \{EA
Notes RMB’000 RMB'000
B 5 ARET T AREF T
FINANCING ACTIVITIES mEEE
Principal payment of lease liabilities HEBEMNARESNIA (157) (516)
Drawdown of loan from a shareholder REUVRE —RIRE
B - 633
NET CASH (USED IN)/GENERATED BEEE (FTH) B
FROM FINANCING ACTIVITIES BE&F5E (157) 117
NET DECREASE IN CASH AND HeNBRSEEHEE
CASH EQUIVALENTS WA FEE (1,674) (41,569)
Effect of foreign exchange rate changes  [ER&Z&HF £ - 4
CASH AND CASH EQUIVALENTS AT FINBEERBELEE
THE BEGINNING OF THE YEAR 1E B 4,460 46,025
CASH AND CASH EQUIVALENTS AT FRANRERRAESEE
THE END OF THE YEAR, HE  URITESRK
REPRESENTED BY BANK BALANCES HWEERR
AND CASH 21 2,786 4,460

THERARDA

—EZNE-_AFFH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

1.

GENERAL INFORMATION

ShiFang Holding Limited (the “Company"”) was incorporated
as an exempted company with limited liability in the Cayman
Islands on 9 December 2009. The Company changed the
domicile of the Company from the Cayman Islands to
Bermuda by way of discontinuation in the Cayman Islands
and continuation as an exempted company under the laws
of Bermuda. The change has been effective on 18 March
2019 (Bermuda time).

In the opinion of the directors of the Company, TopBig
International Development Limited which is a company
incorporated in British Virgin Islands as the immediate
holding company and ultimate holding company of company
and its subsidiaries (the “Group”) and Mr. Chen Zhi are the
ultimate controlling shareholder of the Company.

The shares of the Company were listed on Main Board of
The Stock Exchange of Hong Kong Limited.

The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
address of its principal place of business of the Company is
6/F, Hua Fu Mansion, No. 121 Gutian Road, Gulou District,
Fuzhou, Fujian Province, the People's Republic of China (the
“PRC").

The principal activity of the Company is investment
holding. Details of the principal activities of the Company’s
subsidiaries are (i) provision of publishing and advertising
services and (ii) provision of tourism services and integrated
development projects.

The functional currencies of the Group incorporated in the
PRC are Renminbi (“RMB”) while that of the subsidiaries
established in Hong Kong are Hong Kong dollars (“HK$").
For the purpose of presenting the consolidated financial
statements, the Group adopted RMB as its presentation
currency which is the same as the functional currency of the
Company.

The corresponding comparative amounts shown in the
consolidated statements of profit or loss and other
comprehensive income, consolidated statement of changes
in equity, consolidated statement of cash flows and related
notes cover eighteen-month period ended 30 June 2024 and
therefore may not be comparable with amounts shown for
the current period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
Going concern

The Group incurred a net loss of RMB42,319,000 during
the year ended 30 June 2025 and, as of 30 June 2025,
the Group’s current liabilities exceeded its current assets
by RMB64,290,000 while the Group had cash and cash
equivalents of approximately RMB2,786,000 only. These
conditions, indicate that material uncertainties exist that
may cast significant doubt on the Group’s ability to continue

as a going concern.

In light of the above, the directors of the Company have
assessed the appropriateness of adopting the going concern
basis for the preparation of the consolidated financial
statements for the year ended 30 June 2025. In order to
improve the Group’s liquidity and financial position, the
directors of the Company have been implementing various

measures as follows:

(i) The Group has successfully obtained a borrowing
facility of RMB20,000,000 from a company wholly-
owned by a major shareholder of the company on
1 August 2021. RMB1,500,000, RMB2,919,000 and
RMB633,000 had been drawn in the years ended
31 December 2021 and 2022 and eighteen months
ended 30 June 2024 respectively. The borrowing will
be repayable in two years from the date of drawdown
with an interest rate of 5% per annum. On 6 March
2023, the repayment period of facility was extended
from repayable in two years to repayable in four years
from the date of drawdown. In addition, the major
shareholder has issued a letter of financial support
to the Company for the year ended 30 June 2025 to
enable the Group to meet its liabilities as and when
they fall due and to carry on its business without a

significant curtailment of operations;

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

2.

(i)

(iii)

(iv)

(vi)

(vii)

The Group has obtained written confirmations from
the directors of the Company and related parties
which confirmed that they will not demand the Group
for repayment of the amounts due by the Group in
aggregate of RMB28,710,000 for the next not less
than twelve months from 30 June 2025;

The Group is closely monitoring the progress of the
Group's tourism project in Yongtai County in the PRC.
As there were certain delays in the preparation work,
the Group has revised the plan and anticipates the
project will be ready for commercial operation in 2026.
The directors are confident that the Group would
be able to commence the commercial operations of
the tourism project in Yongtai County in 2026 which
would start to generate income and operating cash
inflows to the Group;

The Group is in negotiation with certain potential
investors to raise fund to finance the capital
investments for its tourism and integrated development
projects;

The Group is maximising its efforts to dispose its
properties held for sales with a carrying amount of
approximately RMB15,097,000 as at 30 June 2025
and expected to collect the sales proceeds within the
cashflow forecast period;

The Group will continue to take initiatives to
implement cost control measures, including adjustment
to management remuneration and streamlining
administrative costs; and

The Group will continue its efforts to implement
measures to strengthen its operating cash flows
and working capital position, including expediting
collection of outstanding trade receivables, obtaining
additional sources of financing and deferring
discretionary capital expenditures, where necessary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

The directors of the Company have reviewed the Group's
cashflow forecast prepared by management which covers a

period of not less than fifteen months from 30 June 2025.

The directors of the Company, after making due enquiries
and considering the basis of management’s cashflow
forecast described above and after taking into account the
reasonably possible changes in the operation performance,
believe there will be sufficient financial resources available
to the Group at least in the coming twelve months after
the balance sheet date to meet its financial obligations as
and when they fall due. Accordingly, the directors of the
Company consider that it is appropriate to prepare the

consolidated financial statements on a going concern basis.

Notwithstanding the above, a material uncertainty exist as
to whether management of the Group is able to achieve its
plans and measures as described above. Whether the Group
will be able to continue as a going concern would depend
upon the Group's ability to generate adequate financing and
operating cash flows through achieving the below plans and

measures:

(i)  Successful draw down of financial resources from
the above-mentioned (i) borrowing facility from the
company wholly-owned by the major shareholder and
(ii) financial support from the major shareholder, as

and when required;

(i) Successful implementation of measures to complete
the preparation work and commence the commercial
operation of the Group's tourism and integrated

development projects as planned;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

2.

(iii)

(vi)

Successful in raising funds to finance the Group's
capital investments for its tourism and integrated

development projects;

Successful of finalising the rescission in relation to the
acquisition and placing the consideration shares to

independent third party placees;

Successful in disposal of its properties held for sale and

collection of sales proceeds as planned; and

Successful implementation of measures to control
operating costs, expedite collection from customers,
obtain additional sources of financing when needed
and deferring discretionary capital expenditures where
necessary, so as to improve the Group's cash flow

position.

Should the Group be unable to continue as a going concern,

adjustments would have to be made to write down the

carrying values of the Group's assets to their recoverable

amounts, to provide for any further liabilities which might

arise and to reclassify non-current assets and non-current

liabilities as current assets and current liabilities, respectively.

The effects of these adjustments have not been reflected in

the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS

Application of amendments to IFRS Accounting
Standards

In the current year, the Group has applied, for its first time,
the following amendments to IFRS Accounting Standards
issued by the IASB which are effective for the Group’s
financial year beginning on 1 July 2024.

Amendment to IAS 1 Classification of Liabilities as

Current or Non-Current
Amendment to IAS 1 Non-current Liabilities with

covenants

Amendment to IFRS 16 Leases on sale and leaseback

Amendment to IAS 7
and IFRS 7

Supplier finance arrangement

The application of amendments to IFRS Accounting
Standards in the current year has had no material impact
on the Group's financial performance and position for the
current and prior years and/or on the disclosures set out in
these consolidated financial statements.

The nature and the impact of the revised IFRS Accounting
Standards that are applicable to the Group are described
below:

(a) Amendments to IAS 1: Classification of
Liabilities as Current or Non-Current
In January 2020 and October 2022, the IASB issued
amendments to paragraphs 69 to 76 of IAS 1 to
specify the requirements for classifying liabilities as
current or non-current. The amendments clarify:

- What is meant by a right to defer settlement.

- That classification is unaffected by the likelihood
that an entity will exercise its deferral right.

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

FERFHIERYBREENS
srERI R HAERT A

FE FA OB BR BA B 3R 5 E RIS 5 R
LEIES

RAFE AEBCEXERBATHE
SRestERZESEM YN _FT M
FLA-BRANARETBFREEN
MBI R B 1 i E R B R ERMERT AR

Rt ERIE1S BEIEARH

BE AT AR M B
REERE1HR  HBREY
BB ET AR ERBEE
B EHRELER SEREDNEE
E165AEFT AR
RERTERETR  HEERETH
Ko BB B 75 SR

ERIETHRHERT A

FER R RT BIBR B 75 3R &5 2 A & 5t 22 A
iﬁ?ﬁ%ﬁ%ﬁé$¢f&i@&¢&2ﬂ?f
BRERMKRE SR ZEA KA BER
RTHBEESEEREATE -

=

5 7 5 7K o L ) 4 5 ST LR B 75 9
BB o B 2 M R B T L

(o) EIBEEFEREIRHOBITAE:
EESERARBRFRD
R-B_ZF-—ARZT__F+
A BEREgHERBEG S RIRM
B &t ERE 1R FE69ETOR 2
Bl AR EBESEARD
S IEMB) 2 EK - ZFEEFTHEA

THFERERAR —T-ME-HFFR

97



98

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

3. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (Continued)

Application of amendments to IFRS Accounting
Standards (Continued)

(a)

Amendments to IAS 1: Classification of

Liabilities as Current or Non-Current (Continued)
That only if an embedded derivative in a convertible
liability is itself an equity instrument would the terms

of a liability not impact its classification.

In addition, a requirement has been introduced to
require disclosure when a liability arising from a loan
agreement is classified a non-current and the entity’s
right to defer settlement is contingent on compliance
with future covenants within twelve months. The
amendments are effective for annual reporting periods
beginning on or after 1 January 2024 and must be

applied retrospectively.

The Group has reassessed the terms and conditions
of its liabilities as at 1 July 2023 and 1 July 2024 and
concluded that the classification of its liabilities as
current or non-current remained unchanged upon
initial application of the amendments. Accordingly,
the amendments had no impact on the Group’s

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (Continued)

Application of amendments to IFRS Accounting
Standards (Continued)

(b)

Amendments to IFRS 16: Lease Liability in a Sale

and Leaseback

In September 2022, the IASB issued amendments to
IFRS 16 to specify the requirements that a seller-lessee
uses in measuring the lease liability arising in a sale
and leaseback transaction, to ensure the seller-lessee
does not recognise any amount of the gain or loss that
relates to the right of use it retains. The amendments
are effective for annual reporting periods beginning
on or after 1 January 2024 and must be applied
retrospectively to sale and leaseback transactions
entered into after the date of initial application of
IFRS 16. Earlier application is permitted, and that fact
must be disclosed if utilised. Since the Group has no
sale and leaseback transactions with variable lease
payments that do not depend on an index or a rate
occurring from the date of initial application of IFRS
16, the amendments did not have any impact on the

Group's consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

3. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (Continued)

Application of amendments to IFRS Accounting
Standards (Continued)

(c)

Supplier Finance Arrangements — Amendments
to IFRS 7 and IAS 7

In May 2023, the IASB issued amendments to IAS
7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures to clarify the characteristics of
supplier finance arrangements and require additional
disclosure of such arrangements. The disclosure
requirements in the amendments are intended to assist
users of financial statements in understanding the
effects of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity risk.
The amendments are effective for annual reporting
periods beginning on or after 1 January 2024. As the
Group does not have supplier finance arrangements,
the amendments had no impact on the Group's

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (Continued)

New and amendments to IFRS Accounting Standards
issued but not yet effective

The Group has not early applied the following new and
amendments to IFRSs that have been issued but are not yet
effective:

Amendments to IAS 21 Lack of Exchangeability’

IFRS 18 Presentation and Disclosure in
Financial Statements?
IFRS 19 Subsidiaries without Public
Accountability: Disclosures®
Amendments to IFRS 9 Amendments to the Classification
and IFRS 7 and Measurement of Financial
Instruments?

Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and
its Associate or Joint Venture*

Amendments to IFRS 1, Annual Improvements to IFRS
IFRS 7, IFRS 9, IFRS 10 Accounting Standards —
and IAS 7 Volume 112

i Effective for annual periods beginning on or after 1 January

2025

2 Effective for annual periods beginning on or after 1 January
2026

3 Effective for annual periods beginning on or after 1 January
2027

- Effective for annual periods beginning on or after a date to

be determined

Except for the new IFRS Accounting Standard mentioned
below, the directors of the Company anticipate that the
application of all other new and amendments to IFRS
Accounting Standards will have no material impact on the
consolidated financial statements in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

3.

APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (Continued)

IFRS 18 Presentation and Disclosure in Financial
Statements

IFRS 18 Presentation and Disclosure in Financial Statements,
which sets out requirements on presentation and disclosures
in financial statements, will replace IAS 1 Presentation of
Financial Statements. This new IFRS Accounting Standard,
while carrying forward many of the requirements in IAS 1,
introduces new requirements to present specified categories
and defined subtotals in the statement of profit or loss;
provide disclosures on management-defined performance
measures in the notes to the financial statements and
improve aggregation and disaggregation of information to
be disclosed in the financial statements. In addition, some
IAS 1 paragraphs have been moved to IAS 8 and IFRS 7.
Minor amendments to IAS 7 Statement of Cash Flows and
IAS 33 Earnings per Share are also made.

[FRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. The application of
the new standard is expected to affect the presentation of
the statement of profit or loss and disclosures in the future
financial statements. The Group is in the process of assessing
the detailed impact of IFRS 18 on the Group’s consolidated
financial statements.

MATERIAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with IFRS Accounting Standards issued by IASB.
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for financial assets and
investment properties that are measured at fair value at the
end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICIES
(Continued)

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date
regardless of whether that price is directly observable or
estimated using another valuation technique. Details of fair
value measurement are explained in the accounting policies

set out below.
The material accounting policies are set out below.

4.1 Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and entities
(including structured entities) controlled by the

Company and its subsidiaries.

Control is achieved where the Group has: (i) the power
over the investee; (ii) exposure, or rights, to variable
returns from its involvement with the investee; and (iii)
the ability to use its power over the investee to affect

the amount of the Group’s returns.

When the Group has less than a majority of the voting
rights of an investee, it considers that it has power
over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company
considers all relevant facts and circumstances in
assessing whether or not the Company’s voting rights
in an investee are sufficient to give it power, including:

(i)  the size of the Group's holding of voting rights
relative to the size and dispersion of holdings of
the other vote holders;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.1 Basis of consolidation (Continued)

(i) potential voting rights held by the Group, other
vote holders or other parties;

(i) rights arising from other contractual
arrangements;

(iv) any additional facts and circumstances that
indicate that the Company has, or does not
have, the current ability to direct the relevant
activities at the time that decisions need to be
made, including voting patterns at previous
shareholders’ meetings.

The Group reassess whether it controls an investee if facts
and circumstances indicate that there are changes to one
or more of these elements of control stated above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and cease when the
Group loses control of the subsidiary.

Income and expenses of subsidiaries are included
in the consolidated statement of profit or loss and
other comprehensive income from the date the Group
gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each component of other
comprehensive income of subsidiaries are attributed to
the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to
the non-controlling interests even if this results in the

noncontrolling interests having a deficit balance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. EREFHE (&)
4.1 EHHE%E (&)

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.1 Basis of consolidation (Continued)

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between entities of the Group are eliminated in full on
consolidation.

Structured entity

The consolidated financial statements include the
financial statements of the Company, its subsidiaries,
and structured entity where the Company is deemed
the primary beneficiary. Fuzhou DingCe Culture
Company Limited* (&M &K XL BR A F]) ("Fuzhou
DingCe Culture”), one of the Company’s wholly-owned
subsidiaries, entered into contractual agreements with
Beijing BaiChuanDuKe Company Limited* (It R & E:&
EAHBRAF) (“Beijing BaiChuanDuKe") (the “Structural
Agreements”), where Fuzhou DingCe Culture provides
consulting services to Beijing BaiChuanDuKe, and
is entitled to (1) receive a substantial portion of the
economic benefits from Beijing BaiChuanDuKe; (2)
exercise effective control over Beijing BaiChuanDuKe,
and (3) have an exclusive option to purchase all or
part of the equity interests in Beijing BaiChuanDuKe
when and to the extent permitted by the PRC laws.
By virtue of the contractual arrangements, Beijing
BaiChuanDuKe is a structured entity and deemed as
subsidiary of the Company under the requirements of
IFRS 10 “Consolidated financial statements”.

When assessing whether to combine a structured
entity, the Group evaluates a range of factors,
including whether (1) the activities of the structured
entity are being conducted on behalf of the Group
according to its specific business needs so that the
Group obtains the benefits from the structured entity’s
operations, (2) the Group has decision-making powers
to obtain the majority of the benefits, (3) the Group
obtains the majority of the benefits of the activities
of the structured entity, and (4) the Group retains
the majority of the residual ownership risks related
to the assets in order to obtain the benefits from its
activities. The Group consolidates a structured entity if
an assessment of the relevant factors indicates that it
controls the structured entity.

Based on the contractual arrangements, the Company
consolidated Beijing BaiChuanDuKe's results, assets
and liabilities in its consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.2 Business combination and goodwill

Acquisition of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition
related costs incurred to effect a business combination

are recognised in profit or loss as incurred.

Goodwill is measured as the excess of the aggregate
of the consideration transferred, the amount of any
noncontrolling interests in the acquiree, and the fair
value of the Group’s previously held equity interest in
the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and the
liabilities assumed. If, after re-assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the aggregate
of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair
value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately in

profit or loss as a bargain purchase gain.

Non-controlling interests, unless as required by another
standards, are measured at acquisition-date fair value
except for non-controlling interests that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the
event of liquidation are initially measured either at
fair value or at the present ownership instruments’
proportionate share in the recognised amounts of the
acquiree’s identifiable net assets on a transaction-by-

transaction basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.2 Business combination and goodwill (Continued)

42 XBEHREE (H)

Goodwill arising from a business combination is carried

at cost less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to

benefit from the synergies of the combination.

A cash-generating unit (or groups of cash-generating
units) to which goodwill has been allocated is tested
for impairment annually or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period,
the cash-generating unit (or groups of cash-generating
units) to which goodwill has been allocated is tested
for impairment before the end of that reporting period.
If the recoverable amount of the cash-generating unit
is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other
assets of the unit on a pro rata basis based on the
carrying amount of each asset in the unit (or groups
of cash-generating units). Any impairment loss for
goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed

in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in
the determination of the amount of profit or loss on

disposal.

The Group's policy for goodwill relating to an associate
is set out in “Investments in associates and joint

ventures” below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.3 Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint

control of those policies.

The Group's investments in associates are accounted
for in the consolidated financial statements using the
equity method are initially recognised at cost. The
Group's share of the profit or loss and changes in the
other comprehensive income of the associates are
recognised in profit or loss and other comprehensive
income respectively after the date of acquisition. If
the Group’s share of losses of an associate equal or
exceeds its interest in the associate, which determined
using the equity method together with any long-term
interests that, in substance, form part of the Group’s
net investment in the associate, the Group discontinues
recognising its share of further losses. Additional
losses are provided for, and a liability is recognised,
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf

of the associate.

If an associate uses accounting policies other than
those of the Group for like transactions and events in
similar circumstances, adjustments are made to make
the associate’s accounting policies conform to those of
the Group when the associate’s financial statements

are used by the Group in applying the equity method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERETTBE (&)
(Continued)

4.3 Investments in associates and joint ventures

(Continued)

An investment in an associate is accounted for using
the equity method from the date on which the
investee becomes an associate. On acquisition of
the investment, any excess of the cost of acquisition
over the Group's share of the net fair value of the
identifiable assets and liabilities of the associate is
recognised as goodwill and is included in the carrying

amount of the investment.

Any excess of the Group’s share of the net fair value
of the identifiable assets and liabilities over the cost
of acquisition, after reassessment, is recognised in
profit or loss in the period in which the investment is

acquired.

The requirements of IAS 36 are applied to determine
whether it is necessary to recognise any impairment
loss with respect to the Group's investment in an
associate. When necessary, the entire carrying amount
of the investment (including goodwill) is tested
for impairment as a single asset by comparing its
recoverable amount (higher of value in use and fair
value less costs to sell) with its carrying amount.
Any impairment loss recognised is not allocated to
any asset, including goodwill that forms part of the
carrying amount of the investment. Any reversal
of that impairment loss is recognised to the extent
that the recoverable amount of the net investment

subsequently increases.

A RBELARGELEZR

REBERRZRETBRRE K
RBMERRZ ARBEmSEARK-
WERER KERABHAEHE
B E AR ABMAEERBESF
ARNENTASIBRLSEHE I
FFAREMIREE -

AEBERAEABNEERBEZA
AFEBLRBRA ZEMER
REMFERERERERRNE
R

B gt R E36HR 2R EER
REEAALEERINEENEE
RAEIZWEZEMBEBR KA
FER ZAREZ2HREE (8
ERR)EERE—EELETRE
B - AR BE R E S5 (B
FEREEEARERLERAZR
SE)EAREE - EAEERN
HEBEITEIEEEMNEE 8
BEXERERAE—BINOEE-
ZREBRENEMEERZBARE
R Y AT W [ & BRH 1R 38 N B A

7
o

THFERERAR —T-ME-HFFR

109



110

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.3 Investments in associates and joint ventures

(Continued)

The Group discontinues the use of the equity method
from the date when the investment ceases to be an
associate or a joint venture. When the Group retains
an interest in the former associate or a joint venture
and the retained interest is a financial asset, the Group
measures the retained interest at fair value at that date
and the fair value is regarded as its fair value on initial
recognition in accordance with IFRS 9. The difference
between the carrying amount of the associate or
a joint venture at the date the equity method was
discontinued, and the fair value of any retained
interest and any proceeds from disposing of a part
interest in the associate or a joint venture is included
in the determination of the gain or loss on disposal of
the associate or joint venture. In addition, the Group
accounts for all amounts previously recognised in other
comprehensive income in relation to that associate or
joint venture on the same basis as would be required
if that associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain
or loss previously recognised in other comprehensive
income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a
reclassification adjustment) when the associate or joint

venture is disposed of.

When the Group’s ownership interest in an associate is
reduced, but the Group continues to apply the equity
method, the proportion of the gain or loss that had
previously been recognised in other comprehensive
income relating to that reduction in ownership interest
is reclassified to profit or loss if that gain or loss would
be required to be reclassified to profit or loss on the

disposal of the related assets or liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.3

4.4

Investments in associates and joint ventures
(Continued)

Gains and losses resulting from transactions between
the Group and its associate are recognised in
consolidated financial statements only to the extent
of unrelated investors’ interests in the associate. The
Group's share in the associate’s gains or losses resulting

from these transactions is eliminated.

Interests in joint arrangements

The Group has applied IFRS 11 to all joint
arrangements. Under IFRS 11 investments in joint
arrangements are classified as either joint operations or
joint ventures depending on the contractual rights and
obligations of each investor. The Group has assessed
the nature of its joint arrangements and determined
them to be joint ventures. Interests in joint ventures

are accounted for using the equity method.

Under the equity method of accounting, interests
in joint ventures are initially recognised at cost and
adjusted thereafter to recognise the Group’s share of
the post-acquisition profits or losses and movements in
other comprehensive income. The Group’s investments
in joint ventures include goodwill identified on
acquisition. Upon the acquisition of the ownership
interest in a joint venture, any difference between the
cost of the joint venture and the Group’s share of the
net fair value of the joint venture's identifiable assets
and liabilities is accounted for as goodwill. When
the Group’s share of losses in joint ventures equals
or exceeds its interests in the joint ventures (which
includes any long-term interests that, in substance,
form part of the Group’s net investment in the joint
ventures), the Group does not recognise further losses,
unless it has incurred obligations or made payments on

behalf of the joint ventures.

4.3

4.4

SO BRI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.4

4.5

Interests in joint arrangements (Continued)

Unrealised gains on transactions between the Group
and its joint ventures are eliminated to the extent of
the Group's interests in the joint ventures. Unrealised
losses are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred. Accounting policies of the joint ventures
have been changed where necessary to ensure

consistency with the policies adopted by the Group.

Intangible assets

Goodwill

Goodwill arises on the acquisition of subsidiaries
represents the excess of the consideration transferred,
the amount of any non-controlling interest in the
acquiree and the acquisition-date fair value of any
previous equity interest in the acquiree over the fair

value of the identified net assets acquired.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated to each
of the cash-generating units (“CGUs"), or groups of
CGUs, that is expected to benefit from the synergies of
the combination. Each unit or group of units to which
the goodwill is allocated represents the lowest level
within the entity at which the goodwill is monitored
for internal management purposes. Goodwill is

monitored at the operating segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes in
circumstances indicate a potential impairment. The
carrying value of CGU containing the goodwill is
compared to the recoverable amount, which is the
higher of value in use and the fair value less costs of
disposal. Any impairment is recognised immediately as

an expense and is not subsequently reversed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BT -_AFNA=Z+HIFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.5 Intangible assets (Continued) 4.5 B E&E (&)

Trademarks and licenses

Separately acquired trademarks and licences are shown
at historical cost. Trademarks and licences acquired in
a business combination are recognised at fair value at

the acquisition date.

Trademarks and licences have a finite useful life and
are carried at cost less accumulated amortisation.
Amortisation is calculated using the straight-line
method to allocate the cost of trademarks and licences

over their estimated useful lives of seven years.

Contractual customer relationships

Contractual customer relationships acquired in a
business combination are recognised at fair value
at the acquisition date. The contractual customer
relations have a finite useful life and are carried at
cost less accumulated amortisation. Amortisation is
calculated using the straight-line method to allocate
over the expected life of the customer relationship of

three years

Computer software and web site

Costs associated with maintaining computer software
program and web site are recognised as an expense
as incurred. Development costs that are directly
attributable to the design and testing of identifiable
and unique computer software and web site controlled
by the Group are recognised as intangible assets when

the following criteria are met:

o It is technically feasible to complete the computer
software and web site so that they will be

available for use;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES

(Continued)

4.5 Intangible assets (Continued)

Computer software and web site (Continued)

Management intends to complete the computer

software and web site, and use or sell them;

There is an ability to use or sell the computer

software and web site;

It can be demonstrated how the computer
software and web site will generate probable

future economic benefits;

Adequate technical, financial and other resources
to complete the development and to use or sell
the computer software and web site are available;

and

The expenditure attributable to the computer
software and web site during their development

can be reliably measured.

Directly attributable costs that are capitalised as part

of the computer software and web site cost include

the software development employee costs. Other

development expenditures that do not meet these

criteria are recognised as an expense as incurred.

Development costs previously recognised as an expense

are not recognised as an asset in a subsequent period.

Remaining computer software and web site costs

recognised as assets are amortised over their estimated

useful lives and the terms of validity granted by

corresponding authorities, which are three years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.5 Intangible assets (Continued) 4.5 B E&E (&)

Right to a land lease

Right to a land lease represents the operating lease
with favourable terms relative to market terms as
acquired in a business combination that is recognised
at fair value at the acquisition date. The right to a land
lease has a finite useful life and is carried at cost less
accumulated amortisation. Amortisation is calculated
using the straight-line method over the expected useful

life of 41 years.

Township operation right

Township operation right represents a 40-years’
exclusive operation right to develop, construct, manage
and operate commercial activities in the operation site.
The township operation right are shown at historical
cost. It has a finite useful life and is carried at cost less
accumulated amortisation. Amortisation is calculated
using the straight-line method over the expected useful

life of 40 years.

Subsequent expenditure on capitalised intangible
assets is capitalised only when it increases the future
economic benefits embodied in the specific asset to
which it relates. All other expenditure is recognised as

an expense as incurred.

Exclusive operation rights

Exclusive operation rights represent the exclusive rights
arising from its contractual agreement as acquired in a
business combination and are recognised at fair value
at the acquisition date. The exclusive operation rights
have a finite useful life and are carried at cost less
accumulated amortisation. Amortisation is calculated
using the straight-line method to allocate over the
expected life of the exclusive operation rights of

approximately 7 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.6 Assets classified as held for sale

Assets (or disposal groups) are classified as held
for sale if their carrying amount will be recovered
principally through a sale transaction rather than
through continuing use and a sale is considered highly
probable. They are measured at the lower of their
carrying amount and the fair value less costs to sell,
except for assets such as deferred tax assets, assets
arising from employee benefits, financial assets and
investment property that are carried at fair value and
contractual rights under insurance contracts, which are

specially exempt from this requirement.

An Impairment loss is recognised for any initial or
subsequent write-down of the asset (or disposal group)
to fair value less costs to sell. A gain is recognised for
any subsequent increases in fair value less costs to sell
of an asset (or disposal group), but not in excess of
any cumulative impairment loss previously recognised
by the date of the sale of the asset (or disposal group)

is recognised at the date of derecognition.

Assets (including those that are part of a disposal
group) are not depreciated or amortised while they
are classified as held for sale. Assets classified as held
for sale and the assets of a disposal group classified
as held for sale are presented separately from the
other assets in the consolidated statement of financial

position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BT -_AFNA=Z+HIFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.7 Foreign currency translation

4.7 HNEBRE

Transactions and balances in each entity’s
financial statements

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recorded in the respective functional currency (i.e.
the currency of the primary economic environment in
which the entity operates) at the rates of exchanges
prevailing at the dates of the transactions. At the end
of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a

foreign currency are not retranslated.
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Exchange differences arising on the settlement of HEEKBERENHETEIER
monetary items, and on the retranslation of monetary EEMEREZEREELHRETRE
items, are recognised in profit or loss in the period in R o

which they arise.

Translation on consolidation EORERRE

The results and financial position of all the Group
entities that have a functional currency different from
the Company’s presentation currency are translated

into the Company’s presentation currency as follows:

o assets and liabilities for each consolidated
statement of financial position presented are
translated at the closing rate at the date of that

consolidated statement of financial position;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.7 Foreign currency translation (Continued)

4. EXRETHE (&)

4.7 HEBRE (&)

Translation on consolidation (Continued)

o income and expenses are translated at average
exchange rates for the period (unless this
average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates on

the transaction dates); and

o all resulting exchange differences are recognised
in other comprehensive income and accumulated
in the equity under the heading of exchange

reserve.

On the disposal of a foreign operation (i.e. a disposal
of the Group’s entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary
that includes a foreign operation, a disposal involving
loss of joint control over a joint arrangement that
includes a foreign operation, or a disposal involving
loss of significant influence over an associate that
includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss. In addition, in relation
to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange
differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For
all other partial disposals (i.e. partial disposals of
associates or joint arrangements that do not result in
the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange

differences is reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.7 Foreign currency translation (Continued)

4.8

Translation on consolidation (Continued)

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation are treated as assets and liabilities of that
foreign operation and retranslated at the rate of
exchange prevailing at the end of each reporting
period. Exchange differences arising are recognised in

other comprehensive income.

Property, plant and equipment

Property, plant and equipment, other than construction
in progress are stated at cost less accumulated
depreciation and accumulated impairment losses. The
cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the

acquisition of the items.

Ownership interests in leasehold land and
buildings

When the Group makes payments for ownership
interests of properties which includes both leasehold
land and building elements, the entire consideration is
allocated between the leasehold land and the building
elements in proportion to the relative fair values at
initial recognition. To the extent the allocation of the
relevant payments can be made reliably, interest in
leasehold land is presented as “right-of-use assets” in
the consolidated statement of financial position. When
the consideration cannot be allocated reliably between
non-lease building element and undivided interest in
the underlying leasehold land, the entire properties are

classified as property, plant and equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.8 Property, plant and equipment (Continued)

Ownership interests in leasehold land and
buildings (Continued)

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Costs include
professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to
the appropriate categories of property, plant and
equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are

ready for their intended use.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part
is derecognised. All other costs, such as repairs and
maintenance are recognised as an expense in profit
or loss during the financial period in which they are

incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.8 Property, plant and equipment (Continued) 4.8 M¥E - BERRZRE (&)

Ownership interests in leasehold land and
buildings (Continued)

Depreciation is recognised so as to write off the cost of
assets their residual values over their estimated useful
lives, using the straight-line method, at the following

rates per annum:

HELHEREF2HREERS
(&)

R B AR R A A F HIET 52
FEUAMEEERAE R HEE

Buildings 40 years gF 40F

Leasehold improvements  5-10 years or the remaining HEEE SE10F 2 E(A

term of any non-renewable TR BB A

lease, whichever is shorter R THAR

(AREERE)

Machinery 5-10 years 28 5E105F

Fixture, furniture and 5 years RE-EKE 54
equipment &L

Motor vehicles 5-10 years RE 5E10%F

Exhibition animals 5 years REZY 54

Bearer plants 15-25 years EEMEY 152254

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate, at
the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective

basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the

continued use of the asset. Any gain or loss arising
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.8

4.9

Property, plant and equipment (Continued)
Ownership interests in leasehold land and
buildings (Continued)

Construction in progress are stated at cost less any
impairment losses, and are not depreciated. They are
reclassified to appropriate category of property, plant

and equipment when completed and ready for use.

Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to
earn rental income and/or for capital appreciation.
These include land held for a currently undetermined
future use and property that is being constructed or

developed for future use as investment property.

Owned investment properties are initially measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses.
Depreciation is recognised so as to write off the cost
of investment properties over their estimated useful
lives and after taking into account of their estimated

residual value, using the straight-line method.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss arising
on derecognition of the property (calculated as the
difference between the net disposal proceeds and
the carrying amount of the asset) is included in the
profit or loss in the period in which the property is

derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.10 Leasing 410 &

Definition of a lease
A contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset

for a period of time in exchange for consideration.

The Group as lessee

The Group recognises a right-of-use asset and a
corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-
term leases (defined as leases with a lease term of 12
months or less from the commencement date and do
not contain a purchase option) and leases of low value
assets. For these leases, the Group recognises the
ease payments as an operating expense on a straight-
line basis over the term of the lease unless another
systematic basis is more representative of the time
pattern in which economic benefits from the leased

assets are consumed.

Right-of-use assets

The right-of-use assets comprise the initial
measurement of the corresponding lease liability,
lease payments made at or before the commencement
date and any initial direct costs, less lease incentives

received.

Right-of-use assets are subsequently measured at cost
less accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease. They are
depreciated over the shorter period of lease term and
useful life of the underlying asset. The depreciation

starts at the commencement date of the lease.

The Group presents right-of-use assets as a separate

line in the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.10 Leasing (Continued)

The Group as lessee (Continued)

Right-of-use assets (Continued)

The Group applies IAS 36 to determine whether a
right-of-use asset is impaired and accounts for any

identified impairment loss.

Lease liabilities

At the commencement date, the Group measures lease
liability at the present value of the lease payments
that are not paid at that date. The lease payments are
discounted by using the interest rate implicit in the
lease. If this rate cannot be readily determined, the

Group uses its incremental borrowing rate.

Lease payments included in the measurement of
the lease liability comprise fixed lease payments
(including in-substance fixed payments) less any lease
incentives receivable, variable payments based on an
index or rate, and amounts expected to be payable
under a residual value guarantee. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payment of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to

terminate.

The lease liability is presented as a separate line in the
consolidated statement of financial position. The lease
liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing
the carrying amount to reflect the lease payments

made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. EREFBER (&)
(Continued)
4.10 Leasing (Continued) 410 & (&)
The Group as lessee (Continued) AEBEREBEA (E)
Lease liabilities (Continued) HEERE (&)
Lease liability is remeasured (and with a corresponding WHBEATER EFHEHE
adjustment to the related right-of-use asset) whenever: BE(THIEBEFEREEEELE
FEFEE) -

the lease term has changed or there is a
significant event or change in circumstances
resulting in a change in the assessment of
exercise of a purchase option, in which case the
lease liability is remeasured by discounting the
revised lease payments using revised discount

rate.

the lease payments change due to changes in an
index or rate or a change in expected payment
under a guaranteed residual value, in which cases
the lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate (unless the lease payments change
is due to a change in a floating interest rate, in

which case a revised discount rate is used).

A lease contract is modified and the lease
modification is not accounted for as a separate
lease, in which case the lease liability is
remeasured based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the

effective date of the modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.10 Leasing (Continued)

The Group as lessee (Continued)
Lease Modification
The Group accounts for a lease modification as a

separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying

assets; and

o the consideration for the lease increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect

the circumstances of the particular contract.

For a lease modification that is not accounted for a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised

discount rate at the effective date of the modification.

The Group as lessor

The Group enters into lease agreements as a lessor
with respect to some of its investment properties.
Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
of ownership to the lessee, the contract is classified
as a finance lease. All other leases are classified as

operating leases.

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount
of the leased asset and recognised on a straight-line

basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.11 Inventories
Inventories are carried at the lower of cost and net
realisable value. Cost of inventories are calculated
using the first-in-first-out method. Cost comprises all
costs of purchase, net realisable value is the estimated
selling price in the ordinary course of business less the
estimated costs of completion and costs necessary to

make the sale.

4.12 Properties held for sale
Properties are classified as properties held for sale
when their carrying amount is to be recovered
principally through a sale transaction and a sale is
considered highly probable. They are stated at the
lower of carrying amount and fair value less costs
to sell if their carrying amount is to be recovered
principally through a sale transaction rather than

through continuing use.

4.13 Cash and cash equivalents
In the consolidated statement of financial position,
cash and bank balances comprise cash (i.e. cash on
hand and demand deposits) and cash equivalents.
Cash equivalents are short-term (generally with
original maturity of three months or less), highly
liquid investments that are readily convertible to a
known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash

commitments rather for investment or other purposes.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and
cash equivalents, as defined above, net of outstanding
bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management.
Such overdrafts are presented as short-term borrowings

in the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.14 Recognition and derecognition of financial

instruments

Financial assets and financial liabilities are recognised
in the consolidated statement of financial position
when the Group becomes a party to the contractual

provisions of the instruments.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at FVTPL) are
added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or
financial liabilities at FVTPL are recognised immediately

in profit or loss.

4.15 Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established by regulation or convention

in the marketplace.

All recognised financial assets are subsequently
measured in their entirety at either amortised cost
or fair value, depending on the classification of the
financial assets. Financial assets are classified, at initial
recognition, as subsequently measured at amortised
cost, FVTOCI, and FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.15 Financial assets (Continued)

A15EREE (&)

The classification of financial assets at initial
recognition depends on the financial asset’s contractual
cash flow characteristics and the Group’s business
model for managing them.

T REER VSRR EIUR
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AEBEEZSREENEBR
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Financial assets at amortised cost RBHERATEZESRMEE
The Group measures financial assets subsequently at i fF & AT MEGEY  NEE AR
amortised cost if both of the following conditions are LHER AT ESREE:

met:

° the financial asset is held within a business model
whose objective is to hold financial assets in
order to collect contractual cash flows; and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.

After initial recognition, these are measured at
amortised cost using the effective interest method and
are subject to impairment. Interest income from these
financial assets is included in ‘other income and gains’

line item (note 8).

Amortised cost and effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period.

For financial assets, the effective interest rate is the
rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected
life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the
debt instrument on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.15 Financial assets (Continued)

Equity instruments designated as at FVTOCI

On initial recognition, the Group may make an
irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments
as at FVTOCI. Designation at FVTOCI is not permitted
if the equity investment is held for trading or if it is
contingent consideration recognised by an acquirer in

a business combination.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with
gains and losses arising from changes in fair value
recognised in other comprehensive income and
accumulated in the investment revaluation reserve. The
cumulative gain or loss will not be reclassified to profit
or loss on disposal of the equity investments, instead,
they will be transferred to retained earnings or will

continue to be held in investment revaluation reserve.

Dividends from investments in equity instruments are
recognised in profit or loss when the Group’s right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the
cost of the investment. Dividends are included in the

‘investment and other income’ line item (note 8).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.15 Financial assets (Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI are measured at
FVTPL. Specifically:

o Investments in equity instruments are classified as
at FVTPL, unless the Group designates an equity
investment that is neither held for trading nor a
contingent consideration arising from a business

combination as at FVTOCI on initial recognition.

o Debt instruments that do not meet the amortised
cost criteria or the FVTOCI criteria are classified as
at FVTPL. In addition, debt instruments that meet
either the amortised cost criteria or the FVTOCI
criteria may be designated as at FVTPL upon
initial recognition if such designation eliminates
or significantly reduces a measurement or
recognition inconsistency that would arise from
measuring assets or liabilities or recognising the
gains and losses on them on different bases. The
Group has not designated any debt instruments
as at FVTPL.

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of

the asset to another entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.16 Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability

and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by a group entity are recognised at the proceeds

received, net of direct issue costs.

Financial liabilities
All financial liabilities are subsequently measured at

amortised cost using the effective interest method.

Financial liabilities that arise when a transfer of a
financial asset does not qualify for derecognition or
when the continuing involvement approach applies,
and financial guarantee contracts issued by the
Group, are measured in accordance with the specific

accounting policies set out below.

Financial liabilities subsequently measured at
amortised cost

Financial liabilities that are not 1) contingent
consideration of an acquirer in a business combination,
2) held-for-trading, or 3) designated as at FVTPL, are
subsequently measured at amortised cost using the

effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.16 Financial liabilities and equity instruments

416EBMEBERRATA (&)

(Continued)

Financial liabilities subsequently measured at
amortised cost (Continued)

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability, or
(where appropriate) a shorter period, to the amortised

cost of a financial liability.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is

recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.17 Revenue from contracts from customers

4. EXRETHE (&)

AV7TEEEHBA

Revenue is recognised to depict the transfer of
promised goods or services to customers in an amount
that reflects the consideration to which the entity
expects to be entitled in exchange for those goods
or services. Specifically, the Group uses a five-step

approach to revenue recognition:

° Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in

the contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the

performance obligations in the contract

o Step 5: Recognise revenue when (or as) the entity

satisfies a performance obligation.

The Group recognised revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular

performance obligation is transferred to customers.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially

same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.17 Revenue from contracts from customers

A17EFEHRA (&)

(Continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria

is met:

o The customer simultaneously receives and
consumes the benefits provided by the Group’s

performance as the Group performs;

o The Group’s performance creates or enhances an
asset that the customer controls as the asset is

created or enhanced; or

o The Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment

for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct

goods or service.

Revenue is measured based on the consideration
specified in a contract with a customer, excludes
amounts collected on behalf of third parties, value
added tax or other sales taxes and is after deduction of

any trade discounts.
The Group recognised revenue from sales of goods.

Revenue from sales of goods is recognised at a point
in time when the control of the goods is transferred
to the customers. Control of the goods is considered

transferred to customers at the time of delivery.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.17 Revenue from contracts from customers

(Continued)

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation
to provide the specified goods or services itself (i.e.
the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e. the

Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is

transferred to a customer.

The Group is an agent if its performance obligation is
to arrange for the provision of the specified good or
service by another party. In this case, the Group does
not control the specified good or service provided
by another party before that good or service is
transferred to the customer. When the Group acts as
an agent, it recognises revenue in the amount of any
fee or commission to which it expects to be entitled
in exchange for arranging for the specified goods or

services to be provided by the other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.18 Government grants

418 BY

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants

will be received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that
the Group should purchase, construct or otherwise
acquire non-current assets are recognised as deferred
income/a deduction from the carrying amount of
the relevant asset in the consolidated statement of
financial position and transferred to profit or loss on
a systematic and rational basis over the useful lives of

the related assets.

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period in

which they become receivable.

The benefit of a government loan at a below-market
rate of interest is treated as a government grant,
measured as the difference between proceeds received
and the fair value of the loan based on prevailing

market interest rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.19 Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended use
or sale.

Investment income earned on the temporary
investment of specific borrowing pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All borrowing costs are recognised in profit or loss in

the period in which they are incurred.

4.20 Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including
nonmonetary benefits and accumulating sick leave that
are expected to be settled wholly within 12 months
after the end of the period in which the employees
render the related service are recognised in respect
of employees’ services up to the end of the reporting
period and are measured at the amounts expected to
be paid when the liabilities are settled.

Pension obligations

Full time employees of the PRC entities participate
in a government mandated multiemployer defined
contribution plan pursuant to which certain pension
benefits, medical care, unemployment insurance,
employee housing fund and other welfare benefits
are provided to employees. Chinese labor regulations
require the Company to accrue for these benefits
based on certain percentages of the employees’
salaries. Management believes full time employees who
have passed the probation period are entitled to such
benefits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.20 Employee benefits (Continued) 420 EEA (&)

Pension obligations (Continued)

The Group contributes to Mandatory Provident Fund
Scheme (“MPF”) for eligible employees in Hong Kong.
The assets of the MPF are held in a separate trustee
administered fund. The Company’s contributions to the

MPF are expensed as incurred.

The Group has no further payment obligations once
the contributions have been paid. The contributions
are recognised as employee benefit expense when they
are due and are reduced by contributions forfeited by
those employees who leave the scheme prior to vesting
fully in the contributions. Prepaid contributions are
recognised as an asset to the extent that a cash refund

or a reduction in the future payments is available.

There were no forfeited contributions (by employers
on behalf of employees who leave the scheme prior
to vesting fully in such contributions) to offset existing

contributions under the defined contribution schemes.

Bonus plans

The Group recognises a liability and an expense
for bonuses, based on performance and takes into
consideration the profit attributable to the Company’s
shareholders after certain adjustments. The Group
recognises a provision where contractually obliged
or where there is a past practice that has created a

constructive obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.21 Equity-settled share-based payment transactions

Share options granted to employees

The Group recognises a liability and an expense
for bonuses, based on performance and takes into
consideration the profit attributable to the Company’s
shareholders after certain adjustments. The Group
recognises a provision where contractually obliged
or where there is a past practice that has created a

constructive obligation.

Own equity instruments which are repurchased and
held by the Company or the Group (treasury shares)
are recognised directly in equity at cost. No gain or
loss is recognised in the statement of profit or loss on
the purchase, sale, issue or cancellation of the Group’s

own equity instruments.

4.22 Taxation

Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year/period. Taxable profit differs from “loss before
tax” as reported in the consolidated statement of
profit or loss and other comprehensive income because
of income or expense that are taxable or deductible
in other years and items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of each reporting

period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERETTBE (&)
(Continued)

4.22 Taxation (Continued) 4.22% 1 (&)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting
profit and at the time of the transaction does not
give rise to equal taxable and deductible temporary

differences.

Shares held under share award scheme

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are

expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of

the asset to be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.22 Taxation (Continued)

Shares held under share award scheme
(Continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of each

reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
each reporting period, to recover or settle the carrying

amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they
relate to income taxes levied by the same taxation
authority on either (i) the same taxable entity; or
(ii) different taxable entities which intend either
to settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets

are expected to be settled or recovered.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease

liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERETTBE (&)
(Continued)

4.22 Taxation (Continued) 4.22% 18 (&)

Shares held under share award scheme
(Continued)

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies IAS 12 Income Taxes requirements to right-of-
use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial

recognition exemption.

Current and deferred tax are recognised in profit or
loss. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax
effect is included in the accounting for the business
combination.

4.23 Impairment losses on property, plant and

equipment, right-of-use assets and intangible
assets (other than impairment of goodwill set out
in accounting policy of goodwill above)

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment, right-of-use assets and intangible assets
with finite useful lives to determine whether there
is any indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-
generating unit, or otherwise they are allocated to
the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be
identified
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equipment, right-of-use assets and intangible
assets (other than impairment of goodwill set
out in accounting policy of goodwill above)
(Continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset for which the

estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
the cash-generating unit) is reduced to its recoverable
amount. For corporate assets or portion of corporate
assets which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of
the corporate assets or portion of corporate assets
allocated to that group of cash-generating units,
with the recoverable amount of the group of cash-
generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit or the group of cash-
generating units. The carrying amount of an asset is
not reduced below the highest of its fair value less
costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of
the unit or the group of cash-generating units. An
impairment loss is recognised immediately in profit or

loss.
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4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.23 Impairment losses on property, plant and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERETTEE (&)

(Continued)

4.23 Impairment losses on property, plant and

A23ME - BERRE LAEE

equipment, right-of-use assets and intangible
assets (other than impairment of goodwill set
out in accounting policy of goodwill above)
(Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or the cash-generating
unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that
would have been determined had no impairment loss
been recognised for the asset (or the cash-generating
unit) in prior years. A reversal of an impairment loss is

recognised as income immediately.

4.24 Impairment of financial assets

The Group recognises a loss allowance for expected
credit losses on investments in debt instruments
that are measured at amortised cost or at FVTOCI.
The amount of expected credit losses is updated at
each reporting date to reflect changes in credit risk
since initial recognition of the respective financial

instrument.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these financial assets are
estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date, including time value of money

where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES 4., EREFTBER (&)

(Continued)

4.24 Impairment of financial assets (Continued) A MEERME (&)
Significant increase in credit risk EERBREZEM
In assessing whether the credit risk on a financial R B ERUAR SR I AR
instrument has increased significantly since initial EERRAESEZEME  NEE
recognition, the Group compares the risk of a default eHRREAHeMITAREZE
occurring on the financial instrument as at the AREBEYSERABHSBRIAZ
reporting date with the risk of a default occurring EORBEITH R - REITZAE
on the financial instrument as at the date of initial K -AEEgRFERSIEAMZ
recognition. In making this assessment, the Group ENTENTUHER PDEESN
considers both quantitative and qualitative information HANERKARKLE A5 2 E
that is reasonable and supportable, including historical 5P ACER K ATHEME B KL o FTE B A AT
experience and forward-looking information that is EHERBREREREERRE
available without undue cost or effort. Forward-looking CERAOMAN BT HE HESE
information considered includes the future prospects B & E AR AR E B AR K E
of the industries in which the Group’s debtors operate, AR R A B ESINEL B R R TRORI A
obtained from economic expert reports, financial BEER RSN RNEEEBEA
analysts, governmental bodies, relevant think-tanks and K FTIE{T R R AT 5 °

other similar organisations, as well as consideration
of various external sources of actual and forecast

economic information that relate to the Group's

operations.

In particular, the following information is taken into HRIE  Rifim e VP ERURE

account when assessing whether credit risk has ERBETBEEEME @Z &

increased significantly since initial recognition: TER:

e an actual or expected significant deterioration in e SRIAXMIB(E)XA
the financial instrument’s external (if available) or HEETRNER K TEE
internal credit rating; Z21t

e  significant deterioration in external market e RBEBBAZEERRHNIN
indicators of credit risk for a particular debtor, BT EEERERL NEE
e.g. a significant increase in the credit spread, FERIBIE I BEHBANEE
the credit default swap prices for the debtor, or BRERERRKBELA &
the length of time or the extent to which the fair BMEEARLEEREEEX
value of a financial asset has been less than its AHEEREREE:

amortised cost;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.24 Impairment of financial assets (Continued)

A4 REEME (&)

Significant increase in credit risk (Continued)

o existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the

debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration in

the operating results of the debtor;

o significant increases in credit risk on other

financial instruments of the same debtor;

o an actual or expected significant adverse change

FERBEZEFEM (&)

s RIASBHEBAEEREGER
CEPAPA: G E AN AR
AR5 B ER B sk TE ORI &9 1 )
& ;

e BEBAKEXENERNRE
HEERIL:

e RA-—EBAHMERTAN
Bl

o BEBRANEE LBERKIMIR

in the regulatory, economic, or technological RE RS TEH IR E R A
environment of the debtor that results in a PYMEBBEGEAEBERED
significant decrease in the debtor’s ability to meet B8 1 KOR -

its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a financial
asset has increased significantly since initial recognition
when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable

information that demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined
to have low credit risk if i) the financial instrument
has a low risk of default, ii) the borrower has a strong
capacity to meet its contractual cash flow obligations
in the near term, and iii) adverse changes in economic
and business conditions in the longer term may, but
will not necessarily, reduce the ability of the borrower

to fulfil its contractual cash flow obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES 4. ERESFBER (&)

(Continued)

4.24 Impairment of financial assets (Continued) A MEERME (&)
Significant increase in credit risk (Continued) FERMRBEEREN (&)
The Group considers a debt instrument to have RRERERNTES NEERA
low credit risk when the asset has external credit HMEENBEETRARIKRER
rating of ‘investment grade’ in accordance with the Bl S ANEBST AR AT B E
globally understood definition or if an external rating BRI R B BIZEBT
is not available, the asset has an internal rating of EGFAEREERB BHEXSYH
‘performing’. Performing means that the counterparty F OB BARR 8 ) B B 5RI8 o

has a strong financial position and there is no past due

amounts.

The Group regularly monitors the effectiveness of the EHEZRANEEEERR
B E IS IR IR E R B R
%1\%T’Eﬂjf AR RE A

RRBEBHRAEEEER

criteria used to identify whether there has been a

significant increase in credit risk and revises them as

& & IR P
H fﬂn} m i

appropriate to ensure that the criteria are capable of

4 do>
(\YAY
/>

identifying significant increase in credit risk before the PREEE N

amount becomes past due.

Definition of default EYANER

The Group considers the following as constituting an REBRRBATERRABEER
event of default for internal credit risk management S EEEMNMEBNENEZH-
purposes as historical experience indicates that RBTERRAFTEATEEN—IB
receivables that meet either of the following criteria T8 14 B9 JE MR TR — MR A M )

are generally not recoverable:

BEBAERMBRS

o when there is a breach of financial covenants by
the debtor; or

e information developed internally or obtained o AEELEIERBINERIR
from external sources indicates that the debtor is BWER KA BHATKARE
unlikely to pay its creditors, including the Group, MEEBA(BEASE)EHE
in full (without taking into account any collaterals NRE (P ERAEEREHN
held by the Group). EMERR) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.24 Impairment of financial assets (Continued)

A4 REEME (&)

Definition of default (Continued)

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is

more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired

includes observable data about the following events:

o significant financial difficulty of the issuer or the

borrower;

o a breach of contract, such as a default or past

BHANES (&)

AN P o A oAl AR B R R
EoMEERADNEAEOBE BB
BLEEN BRIFAKEEESENE
ERENENEARRRNENTEE
BRERAE R -

FERETREE
HEE—HASZRHTREE 2 fh
AARKRAEREEEINTEZS
B ZemMEENBEREERE-
CREEGERENEZEBRBIEAT
MR BRBE:

o  BITANERALIEEKE
TSR £

e EBRAKN WMEHNIBHE

due event; 4
e the lender(s) of the borrower, for economic or . B BE 5 5 A B 7S [ B AR
contractual reasons relating to the borrower's M ERELRE - ERAR

financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would

not otherwise consider

o it is becoming probable that the borrower
will enter bankruptcy or other financial

reorganisation; or

o the disappearance of an active market for that

financial asset because of financial difficulties.

ERACRBERARTERK
ARAT @ ERBOETE:

o fERATFREBESETHM
BffSE 4R - Bk

s HBMRMBREDFEEMEE
ZEBEMEEK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.24 Impairment of financial assets (Continued)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, e.g. when the counterparty has been placed
under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over one year past due, whichever
occurs sooner. Financial assets written-off may still be
subject to enforcement activities under the Group's
recovery procedures, taking into account legal advice
where appropriate. Any recoveries made are recognised

in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward-looking information as
described above. As for the exposure at default, for
financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for financial
guarantee contracts, the exposure includes the amount
drawn down as at the reporting date, together with
any additional amounts expected to be drawn down
in the future by default date determined based on
historical trend, the Group’s understanding of the
specific future financing needs of the debtors, and

other relevant forward-looking information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. BEREFEE (&)

(Continued)

4.24 Impairment of financial assets (Continued)

A4 REEME (&)

Measurement and recognition of ECL
(Continued)

For financial assets, the ECL is estimated as the
difference between all contractual cash flows that are
due to the Group in accordance with the contract and
all the cash flows that the Group expects to receive,

discounted at the original effective interest rate.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines
at the current reporting date that the conditions for
lifetime ECL are no longer met, the Group measures
the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for

which simplified approach was used.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount

through a loss allowance account.

4.25 Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due in

accordance with the terms of a debt instrument.

AHMEEEEZTERER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.25 Financial guarantee contracts (Continued)

Financial guarantee contracts issued by a group entity
are initially measured at their fair values and, if not
designated as at FVTPL and do not arise from a transfer
of a financial asset, are subsequently measured at the

higher of:

° the amount of the loss allowance determined in

accordance with IFRS 9; and

o the amount initially recognised less, where
appropriate, cumulative amortisation recognised

over the guarantee period.

4.26 Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditures expected to settle

the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow

is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

4. MATERIAL ACCOUNTING POLICIES 4. ERETTBE (&)
(Continued)

4.27 Fair value measurement

When measuring fair value except value-in-use of
property, plant and equipment and intangible assets
for the purpose of impairment assessment, the Group
takes into account the characteristics of the asset
or liability if market participants would take those
characteristics into account when pricing the asset or

liability at the measurement date.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant

that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Specifically,
the Group categorised the fair value measurements

into three levels, based on the characteristics of inputs,

In

FAERUER - FRUBEREM
EXZOE -BERRBLRELEE
ZEREES fWhH 52 EERE
ERMBTEERABZERES
REESREZHH AAKEE
At ML FR R

FEMEEZANEENZER
L2RERERAREEAZEEE
HRERSE IBZEEHLETH
RAREFEAZEEEZBRERR
MEMTIHZ2EE RELENKEE
2 o

N
Bl

AEBEERERARTRIBERANMGE
i MEBRABIEIEAE
UEEMNAERAIBESEABER
BERDERTABREG AR
AEMs AKREREHAZE
FEHESAREFED RAT=ZEFE
A

as follow:

Level 1 - Quoted (unadjusted) market prices in F—H — TR HERNEEXAE
active markets for identical assets or AR 5K T 5RE
liabilities. (RFE) -

Level 2 - Valuation techniques for which the E_/ — HAREFEBEAN
lowest level input that is significant SRR ASBAE
to the fair value measurement is EyEEERNMEER
directly or indirectly observable. Ao

Level 3 - Valuation techniques for which the FZH - BARETEBERD
lowest level input that is significant AKX 8 A BUR TR

ABRNEESE-

to the fair value measurement is

unobservable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

4. MATERIAL ACCOUNTING POLICIES

(Continued)

4.27 Fair value measurement (Continued)
At the end of the reporting period, the Group
determines whether transfer occur between levels
of the fair value hierarchy for assets and liabilities
which are measured at fair value on recurring basis by

reviewing their respective fair value measurement.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4, the directors of the Company are
required to make judgements, estimates and assumptions
about the amounts of assets, liabilities, revenue and
expenses reported and disclosures made in the consolidated
financial statements. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both

current and future periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(a) Critical judgements in applying accounting

policy

The following are the critical judgements, apart from
those involving estimations (see below), that the
directors of the Company have made in the process of
applying the Group’s accounting policies and that have
the most significant effect on the amounts recognised
and disclosures made in the consolidated financial

statements.

i.  Going concern
The consolidated financial statements for the
year ended 30 June 2025 and the eighteen
months ended 30 June 2024 are both prepared
under the going concern basis, which assumes
that the Company will continue in operation for
the foreseeable future. This assumption is based
on the Company’s current financial position, its
business strategy, and the underlying economic

conditions.

In preparing the financial statements,
the directors of the Company have made
significant judgments and estimates regarding
the Company’s ability to continue as a going
concern. These judgments and estimates involve
assumptions about the Company’s future
revenue, costs, capital requirements, and the

overall economic environment.

The directors of the Company have been
implementing various measures as it mentioned
in note 2 to ensure it is appropriate to prepare
the consolidated financial statements under the

going concern basis.

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025

BE—F_OF NA=1THIFE

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(a) Critical judgements in applying accounting

policy (Continued)

Deferred taxation on investment properties

For the purposes of measuring deferred tax
liabilities or deferred tax assets arising from
investment properties that are measured using
the fair value model, the directors of the
Company have reviewed the Group’s investment
property portfolios and concluded that the
Group's investment properties are not held under
a business model whose objective is to consume
substantially all of the economic benefits
embodied in the investment properties over time,
rather than through sale. Therefore, in measuring
the Group’s deferred taxation on investment
properties, the directors of the Company have
determined that the presumption that the
carrying amounts of investment properties
measured using the fair value model are
recovered entirely through sale is not rebutted.
As a result, the Group has not recognised
any deferred taxes on changes in fair value of
investment properties as the Group is not subject
to any income taxes on disposal of its investment

properties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b) Key sources of estimation uncertainty
The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period, that may have a
significant risk of resulting in a material adjustment to
the carrying amounts of assets and liabilities within the

next financial year.

i. Impairment of assets
The Group follows the guidance of IAS 36
“Impairment of Assets” to determine when
assets are impaired, which requires significant
judgement. In making this judgement, the Group
evaluates, among other factors, the duration and
extent to which the recoverable amount of assets
is less than their carrying balance, including
factors such as the industry performance and
changes in operational and financing cash flows.
For the purpose of assessing impairment, assets
are grouped at the lowest level for which there
are separately identifiable cash flows (a CGU).
The recoverable amount of the CGU has been
determined higher of value in use or fair value
less cost of disposal. These calculations require
the use of estimates, including operating results,
income and expenses of the business, future
economic conditions on growth rates and future

returns.

Management of the Group has performed
goodwill impairment review annually. Details of
goodwill impairment review are disclosed in note

17 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

5. EEETHHERBBAME TR
EMNEZRER (&)

UNCERTAINTY (Continued)

(b) Key sources of estimation uncertainty (b) EFFARBEMBNEERIR
(Continued) (&)
i. Impairment of assets (Continued) i. EBERE(E)
Changes in the key assumptions on which the BEEAMWEEMEENEZ
recoverable amount of the assets is based could EBRFZNEHAHAEERD

significantly affect the Group’s financial position
and results of operations.

Valuation of investment properties

The fair value of investment properties is
determined by using valuation techniques.
Further details of the judgements and
assumptions made, see note 16 to the
consolidated financial statements.

Valuation of properties held for sale

The Group owns certain properties held for sale
which are stated at the lower of carrying amount
and fair value less costs to sell. In absence of
current price in an active market for similar
properties which is the best evidence of fair
value, the management determined the amount
within a range of reasonable fair values estimates.
In making its estimates, the management
considers information from the valuations of
properties performed by external professional
valuer by (i) direct market comparable approach,
including the assumptions of the adjusting factors
regarding to the location, size and nature of the
properties; and (ii) income approach, including
the assumptions of the expected rent income,
growth rate and discount rate to determine the
fair value. Had the Group used different inputs
or assumptions, the fair value of the properties
would be different and thus caused impact to the
consolidated statement of profit or loss and other
comprehensive income. Details of the valuation
of properties held for sale are disclosed in note
18 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

5. EEETHHERBBAMETT®
EMNERRER (&)

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b) Key sources of estimation uncertainty (b) EFFARBEMNETERIF

(Continued) (&)

iv. Impairment of trade and other receivables iv. BZRHEMERKELR
and contract assets EHNEENRE
The Group recognises impairment provisions AEBZEREEEEER
based on expected credit losses model. The WRBMERE ZEXN P RIE
model involves the assessment on the probability Eh &SRS BESRRA
of default on the balances based on historical EMERTHARELNNA
settlement records, past experience and forward- BEME o R EE BT S A A
looking information. Impairment is determined ERET -BEELNARMES
by evaluating a range of possible outcomes. The ZE A R EE - BEMA
identification of probability of default requires FERBREBABBOFE
the use of judgement and estimates. Details of TREHTBREMTI0R
key assumptions and inputs used are disclosed 20 4% 5 o
in notes 19 and 20 to the consolidated financial
statements.

v. Income taxes v. P

The Group is principally subject to income taxes
in the PRC. Significant judgement is required
in determining the provision for income taxes.
There are many transactions and calculations
for which the ultimate tax determination is
uncertain during the ordinary course of business.
Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences will impact the current
income tax provision and deferred income tax
assets and liabilities in the period in which such

determination is made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

6. REVENUE 6. WA

Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE_ZT_R1F HE_ZT_MF
~NA=1H ~AZ=Z+8
IEFE IE+NEA
RMB’000 RMB'000
ARET T AREFIT

Revenue from contracts with customers: EEAEHRA:

— Newspaper and public vehicles - WA RBESEEREESE

advertising - 3,715
— Marketing and consulting services - EiH MK A IR TS 1,887 16,866
— Printing services — B Joll Bl 75 - 74
— Sales of agricultural products - HEEER 69,077 2,071
— Others - Hith 348 1,424
71,312 24,150

Revenue from other sources: H A 2R UA -

— Property rental income from operating -KEHENMERS

leases WA - 448
71,312 24,598

Timing of revenue recognition: PN A
At a point in time B S 71,034 22,986
Over time Bi& PF 278 1,164
Total revenue from contracts with customers & FE & 49U A 42%8 71,312 24,150

Transaction price allocated to the remaining

performance obligations

All of the Group's remaining performance obligations for
contracts with customers are for periods of one year or less.
As permitted under IFRS 15, the transaction price allocated

to these unsatisfied contracts is not disclosed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

The Group identifies its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group's executive directors,
being the chief operating decision maker (“CODM") for
the purpose of resources allocation to the Group's business

components and review of these components’ performance.

The Group is organised into business units based on
their products and services, and has reportable operating

segments as follows:

a.  Publishing and advertising segment, which mainly
included provision of the advertising services,
marketing and consulting services, printing services

and agency commission from sales of service pack; and

b.  Tourism and integrated developments segment,
which mainly included provision of tourism and
integrated services through its media, resort and eco-
tourism integrated development projects and sales of
agricultural products, including the Yongtai Distinctive

Town Project and Cooperative Project in YongFu Town.

The Executive Directors assess the performance of the
operating segments based on a measure of earnings before
interest, other income and other gains, net and income tax.
This measurement basis excludes the effects of non-recurring
expenditure from operating segments. Fair value loss on
financial assets at FVTPL, interest income and finance costs
are not allocated to segment. No analysis of segment assets

and liabilities is regularly provided to the CODM.

As the CODM considers most of the Group’s consolidated
revenue and results are attributable to the market in the PRC
and the Group’s consolidated assets are substantially located

in the PRC, no geographical information is presented.

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BT -_AFNA=Z+HIFE
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b. RERBESERIE FTEREE
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HERER BEXKZFENXRNHE
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HITESERERNE HRAREMW
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

7. SEGMENT INFORMATION (Continued) 7. 2EER (&)
Segment revenue and segment results TERARDSEXE

TRIRHEZT_RAFA=1+HL
FERERMOBIREATEREERKA
Mo BREREREMOEREAR -

The table below shows the segment results and other
segment items provided to the CODM for the reportable
segments for the year ended 30 June 2025.

Publishing Tourism and
and integrated
advertising developments Total
i35
HIRRES BOBRRE “Et
RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T
Segment revenue from external KRB EPH DM
customers A 2,235 69,077 71,312
Timing of revenue recognition: UL A MR
— At a point in time — H{E 2 1,957 69,077 71,034
- Over time — P& B 278 - 278
Revenue from contracts with KEEPEXHHIKA
customers 2,235 69,077 71,312
Segment results DEEE (12,486) (29,232) (41,718)
Reconciliation: HER:
Other income and gain net E b A R 55 F 5 876
Finance costs B 75 B AR (1,445)
Loss before tax Fr 30 Al & 18 (42,287)
Income tax expenses FriS®if X (32)
Loss for the year FREE (42,319)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

SEGMENT INFORMATION (Continued)

Segment revenue and segment results (Continued)

The table below shows the segment results and other

segment items provided to the CODM for the reportable

segments for the eighteen months ended 30 June 2024.

7. 7EEHR (&)

DEBRARTERE (&)
TRIRHEZT-_MNFA=+HL
TAEARERSBIRETEREER
RAMDBEEENEMDEER -

Tourism and
Publishing and integrated
advertising developments Total
R & E S BARER 4BEtT
RMB'000 RMB'000 RMB'000
AREF T AREFIT AREFIT
Segment revenue from external KEINEBEFR DR
customers A 22,527 2,071 24,598
Timing of revenue recognition: UK A TR EFR
- At a point in time — X 2 20,915 2,071 22,986
— Over time —pERE 1,164 = 1,164
Revenue from contracts with RKEEFEDBBA
customers 22,079 2,071 24,150
Revenue from other sources H b SR YA 448 = 448
22,527 2,071 24,598
Segment results DARELE (18,580) (3,061) (21,641)
Reconciliation: R
Other income and gains, net H b U A N W 25 7 F 58 9,869
Fair value loss on financial assets A A{EKEFR AR
at FVTPL MeEMEENAAE
8 (4,376)
Finance costs 8 75 X AN (2,075)
Loss before tax B 7 Bl B 18 (18,223)
Income tax expenses FriS%iF X (23)
Loss for the period HA B 18 (18,246)

THERARDA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

7. SEGMENT INFORMATION (Continued)
Information about major customers
Revenue from customers of the corresponding year/period

contributing over 10% of the total revenue of the Group are

TEEN (&)

FHREZEEFNESR

RIEREEE,/ BREEAEEBKA10%
A EOEFFAEREWALNT

as follows:
Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE-T-RF BE_T_MF
~AB=+H RNA=TH
LLFE E+ & A
RMB’000 RMB'000
ARBT T AR T T
Customer A (Note 1) BEPEA (M) N/A* A58 i * 16,866
Customer B (Note 2) EFB (MizE2) 9,845 N/A* 7R i@ FB *
Customer C (Note 2) EFC(M&2) 8,336 N/A* N F *
Customer D (Note 2) EPFD (Msr2) 8,029 N/A* 7 3 R *
Customer E (Note 2) EPFE(MisE2) 7,156 N/A* A58 8 *

* The corresponding revenue did not contribute over 10% of the

total revenue of the Group.
Note 1: Revenue from publishing and advertising segment

Note 2: Revenue from tourism and integrated developments

segment

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

8. OTHER INCOME AND GAINS, NET 8.

30 June 2025

Ha AR K= FEE
Eighteen
Year ended months ended

30 June 2024

BE-ZT_AF BHE_T_NF
AA=+H NA=+A
IEFE 1E+\E A
RMB’000 RMB’000
ARET T ARBTT
Other income: HMRA :
Government grants (Note) BT A B (BF5E) - 279
Interest income FEMA 27 13
Others Hh 2 12
29 304
Other gain, net: Heb U 5558
Fair value loss on biological assets EMEENRAEEE - (185)
Fair value loss on investment properties KEMERNRAEEE (2,436) (268)
Gain on disposal of a subsidiary HEN B QA& Uz - 12,375
Gain on termination on lease terms 2 EE HA M 3,283 -
Fair value loss on financial liabilities AAELEERAERD
at FVTPL TREENAAEERE = (1,570)
Others HAh - (787)
847 9,565
876 9,869
Note: The Group obtained government grants and recognised as fe: #HEZZ-_WMFA=THILE+AN

income of RMB279,000 for the eighteen months ended 30

June 2024 from the Fujian government authority. There are

no unfulfilled conditions and other contingencies affected to

the receipts of those subsidies.

A RNEBUREEKRTIFIESK
i #8 Bh 3 7 7R A Uk A A R #5279,000
JC ° W ER 5% <& 6 B) I 4 RS AR A0 IR 15

N E sk ARSI o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25

FINANCE COSTS 9. BMBHA
Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE-ZT_R1F BE_T_NF
~A=1+H NA=+H
IEFE IE+\E A
RMB’'000 RMB’000
ARBT T ARETF T
Interest on lease liabilities HEBEME 296 502
Interest on loan from a shareholder KE—BREREFF L 253 367
Interest on loan from a joint venture e —HEEREDN
EHAE 896 1,206
1,445 2,075
10. INCOME TAX 10. FRE%
Income tax has been recognised in profit or loss as FIiEMERIE=ER W TNAR:
following:
Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE-ZT-1F BE_T_NF
~NA=1H ~NA=+H
IEFE IEE+AEA
RMB’000 RMB’000
AR T ARETT
Current tax BV EA 7% 18
- PRC Enterprise Income Tax —HEEMET 32 23
- Hong Kong —&8 - -
Income tax expenses PSR X 32 23




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10. INCOME TAX (Continued)

The Group has no assessable income arising in or derived
from Hong Kong during the year ended 30 June 2025 and
the eighteen months ended 30 June 2024.

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of qualifying
corporation will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. Hong Kong profits tax of
the qualified entity of the Group is calculated in accordance
with the two-tiered profits tax rates regime. The profits of
other Group entities in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at the flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC companies is 25% for the year ended 30
June 2025 (eighteen months ended 30 June 2024: 25%).

Pursuant to the rules and regulations of the Bermuda, the
Cayman Islands and the British Virgin Islands (the “BVI"), the
Group is not subject to any taxation under the jurisdictions
of the Bermuda, the Cayman Islands and the BVI. Taxation
arising in other jurisdictions is calculated at the rates

prevailing in the relevant jurisdictions.

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

10. Fr 18 ﬁ(f-’lﬁ)

AEBREEZE - -_RFA=1THIt
if&@i_;_miﬂﬁ + 81t
TNERIARNEBEENESERM
WA o

BEFER BB RFSRBEHE
GERBERBONEEEE AT & MK
8.25% TR M B21H &7 L1 ia ) Al
RI65% BB -AEBEEREREBHNSE
B T 15 B 70 AR 45 W A 15 B B = 4 2 AT
E-EBEBTHEMBNERBEHE
MEMEEEBHEBIZI65%HR B
EHEH -

BEFPECEMSBE([REMBR
EDRGEMBRIEERGH  FEA
ARBE-_T-_RAFXA=1THLHF
EWBE /2% (BEZZT_MF A
=+RHIEFNAEA:25%) °

REERE MERAREBELHS
(TEBREEHB]) MR RRO A%
SBAMMERE MERERABE
£ Bt B R B #0158 R At 7
1 A O B R AR B AR B R R AT B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

10. INCOME TAX (Continued) 10.

The tax expenses for the year/period can be reconciled to
the loss before tax per the consolidated statement of profit

or loss and other comprehensive income as follows:

Fr&® (&)
G/ HAP R BEIEBI S B A B R R E A
2T W38 R O TR B A AS 0 B AR AN T -

Eighteen

Year ended months ended

30 June 2025 30 June 2024
BE-ZT_R1F BE_T_NF

~B=1+8 ﬁHE+E
IEFE IE+NA@EA
RMB’000 RMB'000
AR T ARETFT
Loss before tax BB RTE R (42,287) (18,223)
Tax calculated at domestic rates applicable 1% AN & 8 R AR
to profits of the entities in the respective B8R N # i 77 B
jurisdictions (Note) FTEMRIE (M) (10,572) (3,479)
Tax effect of expenses not deductible AR R IE 2
for tax purpose 15 2,371
Tax effect of tax losses not recognised RERBIEEEHRIE
- 10,589 1,131
Income tax expenses FriS 8 f 2 32 23

Note: The weighted average applicable tax rate was 25.0% (2024:
19.1%). The decrease is mainly caused by more operation
for subsidiaries in Hong Kong which were entitled to lower

applicable tax rate.

No deferred income tax asset has been recognised in
respect of estimated tax losses of RMB105,576,000 as at
30 June 2025 (as at 30 June 2024: RMB94,987,000) as it
is not probable that the relevant subsidiaries of the Group
will generate taxable profit to utilise the tax losses in the
foreseeable future. Such tax losses have an expiry period of

five years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

1. £/ HREE

11.LOSS FOR THE YEAR/PERIOD

Loss for the year/period has been arrived at after charging:

Year ended
30 June 2025

F/HABEE MR THIEE:

Eighteen

months ended

30 June 2024

BE-T-RF BHE_FT_MOF
~B=+H ~NA=+8
LLFE LE+NEA
RMB’000 RMB'000
ARBT T AREF T
Employee benefit expenses (including BERAMAX (B
directors’ emoluments) (Note 12) BEE@e) (KMaE12)
— Salaries and welfare —FH& REH 3,212 9,563
— Defined contributions — RE MK 670 1,089
3,882 10,652
Auditor’s remuneration 1% BRI BN & 900 1,500
Cost of inventories recognised as expenses  ##R AR X WFEK A
— Cost of services and inventories sold —BERBEFEKA 58,370 19,168
Amortisation of intangible assets BT & EH 725 3,295
Depreciation of property, plant and ME BERZERE
equipment 714 2,922
Depreciation of right-of-use assets FREEERE 344 647
Net change in provision for impairment of & 5 & U 518 K H i & Ui
trade receivables and other receivables FIE R EREE ) 558 9,332 1,515
Net foreign exchange losses SNE S 1R E R - 4,303
Expenses relating to short term leases EANHBEENT T 39 24
THERARAA — T WNE_AFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

12. DIRECTORS" EMOLUMENTS AND FIVE 12 EEMERFEBREHFAL
HIGHEST PAID INDIVIDUALS
(a) Directors’ emoluments (o) EEME
Directors’ and chief executive's emoluments, disclosed BELETRA FBERAGHE
pursuant to the Listing Rules, section 383(1) of the 3BMERLAF (BEEENEE
Hong Kong Companies Ordinance and Part 2 of the RO E 2 ERENESRES
Companies (Disclosure of information about Benefits THRABMET :

of Directors) Regulation, are as follows:

Employer's

contribution

Salaries, toa
allowances retirement
and benefits Discretionary benefit  Share-based
Fees in kind bonuses scheme payments Total
e RER BAEANTE SRHAER
e BENEA BERAL  WEZMX :CINES #@st

RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBTT ARETR ARETR AR®TR AREBTR ARETR

Year ended 30 June 2025 BE-Z-R&EXA=1H

LEE
Executive directors: HITEE:
Mr. Chen Zhi (Note i) BRESEE (Fiai) 180 84 - - - 264
Mr. Chen Ye (Note iv) BREE S (M EEiv) 120 78 - - - 198
Non-executive director: FHTEE:
Ms. Wang Bao Zhu (Note vi) TEHLZ L (Fiztvi) - - - - - -

Independent non-executive directors BV HHTEE:

Mr. Chai Chung Wai (Note vi) BERELE (M) 120 - - - - 120
Mr. Mao Xiangyun (Note ii, viii) EMELAE (HFE - viii) 51 - - - = 51
Mr. Wei Hong (Note viii) Bk (Ftstvii) 120 - - - - 120
Mr. Lee Kam Wing Victor (Note iii) FR|REE (HsEii) 22 - - - - 22
Total Bt 613 162 - - - 775

170 SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25



12. DIRECTORS’ EMOLUMENTS AND FIVE
HIGHEST PAID INDIVIDUALS (Continued)

(a)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

12 EEMERTEREHFAL
(&)

Directors’ emoluments (Continued) (o) ESHME (&)
Employer’s
Salaries, contribution
allowances and Discretionary o a retirement Share-based
Fees  benefits in kind bonuses  benefit scheme payments Total
He 2HR RIEREE DRI RER
ik ENER Bigfea BEFER B3R Eoh)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETFL ARETT AEBTT AEBTT
Eighteen months ended 30 June 2024 BE-E-MERAZTH
Lt+NEA
Executive directors: HiTEE:
Mr. Chen Zhi (Note i) REAE (D) 90 894 - - - 984
Mr. Chen Ye (Note iv) e (M) 57 267 - - - 34
Mr. Wang Xu (Note v) TIBEAE (M) 57 = = = = 57
Mr. Yu Shiquan (Note v) REFELE (Haty) 90 366 - = S 456
Non-executive directors: FHGTEE:
Ms. Wang Bao Zhu (Note vi) FEHL+ (i) - - - - - -
Mr. Chen Wei Dong (Note vii) RERLE (ki) - - - - - -
Ms. Chen Min (Note v) REzt () 60 - - - = 60
Independent non-executive directors BUHATEE:
Mr. Chai Chung Wai (Note vi) BRERE (M) = = = = = =
Mr. Mao Xiangyun (Note ii, vii) EAEEE (ki viii) 57 240 - - S 297
Mr. Wei Hong (Note viii) Moh A (W svii) 57 - - - - 57
Mr. Zhou Chang Ren (Note vii) AELCEE (M) = = = = = =
Mr. Wong Heung Ming, Henry (Note ix) BRI EE (M) 46 - - - - 46
Mr. Cai Jianquan (Note vii) Bt (M) = = = = = =
Total @t 514 1,767 - - - 2,281
Notes: B
(i) Mr. Chen Zhi is also the chief executive of the Company () BRELTEDARRBITHEER

EXRBEER IS BRERER
TREHMRHRE 2B

and his emoluments disclosed above include those for

services rendered by him as Chief Executive.

(i) EAEXRER_ZT_WE+_H
PR RE-

(i) Mr. Mao Xiangyun retired on 4 December 2024.

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025

BE-—FT-_AFNA=THIFE

12. DIRECTORS’ EMOLUMENTS AND FIVE
HIGHEST PAID INDIVIDUALS (Continued)

(a) Directors’ emoluments (Continued)

Notes: (Continued)

(iii)  Mr. Lee Kam Wing Victor appointed on 25 April 2025.

(iv)  Mr. Chen Ye was reappointed from a non-executive

Director to an executive Director on 30 June 2023.

(v) Mr. Wang Xu, Mr. Yu Shiquan, Ms. Chen Min retired on
30 June 2023.

(vi)  Ms. Wang Bao Zhu, Mr. Chai Chung Wai appointed on
30 June 2023.

(vii)  Mr. Chen Wei Dong, Mr. Zhou Chang Ren and Mr. Cai

Jianquan resigned on 9 January 2023.

(viii)  Mr. Mao Xiangyun, and Mr. Wei Hong appointed on 9
January 2023.

(ix)  Mr. Wong Heung Ming, Henry resigned on 19 April
2023.

Neither the directors of the Company nor any of the
highest paid individuals waived or agreed to waive
any emoluments in the year ended 30 June 2025 and
eighteen months ended 30 June 2024.

No emoluments were paid by the Group to any
directors or any of the highest paid individuals of
the Group as an inducement to join or upon joining
the Group or as compensation for loss of office as a
director of any member of the Group or of any other
office in connection with the management of the

affairs of any member of the Group (2024: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

12. DIRECTORS’ EMOLUMENTS AND FIVE 12 EEMERTEBESH AL
HIGHEST PAID INDIVIDUALS (Continued) (#&)
(b) Five highest paid individuals (b) EEBEBEHFAL
Of the five individuals with the highest emoluments EAEBERAEEZRFATH TF
in the Group, nil (2024: two) was director of the (ZE_WF - MB)EARAE
Company whose emoluments are included in the FOHBME R EXMiE(a)KE - &
disclosures in Note (a) above. The emoluments of THEZ(ZZE-WF: =ZFH) ALH
the remaining five (2024: three) individuals were as BT
follows:
Eighteen
Year ended months ended

30 June 2025 30 June 2024
BHE-ZE_HFE HE-_ZT-_NF

~NA=1H NA=1+H
IEFEE IE+AEA
RMB’000 RMB'000
ARET T AREET T
Salaries, allowances and benefits e EHEREYEF
in kind 831 1,386
Defined contributions TE BB R 91 191
922 1,577
Their emoluments were within the following bands: REZMEBRT5EHE :
Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE_Z_1F #HE_T_MNF
NA=1+H ~NA=1H
IEFEE IE+AEA
No. of No. of
Employees employees
EE AH BE A
Nil to HK$500,000 L Z500,000/ 7T 5 -
HK$500,001 to HK$1,000,000 500,001 L&
1,000,0007% JT - 3
5 3

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

13. DIVIDENDS 13.

No dividend was paid or proposed during the year ended
30 June 2025, nor has any dividend been proposed since
the end of the reporting period (Eighteen months ended 30
June 2024: Nil).

14.LOSS PER SHARE 14.

The calculation of the basic and diluted loss per share is

based on the following:

=)
BE_ZT_RAFAAA=THLFEE &
AR ERNREZRNTAKE A
WEPBERENERZRMERMRE (B
ET_MERA=THIETNAEAR:
&) o

BEREBEE
EREARREESEBDBRE T EUER
Eighteen
Year ended months ended

30 June 2025 30 June 2024
BE_ZT-_HF HE-ZT-NOF

~B=1+H ~NA=+H8
LHFE LE+NEA
RMB’000 RMB'000
AR®T T ARBTT
Loss 5=
Loss attributable to owners of the Company AR A A & E(HEE (45,840) (16,084)
'000 ‘000
TR T A%
Weighted average number of ordinary RARETEERER R
shares for the purpose of calculating BEBENT B
basic and diluted loss per share hHE 19 8 1,075,450 1,070,703

The diluted loss per share is the same as the basic loss per
share as the computation of diluted loss per share does not
assume the exercise of the Company’s share options since
their exercise would result in an anti-dilutive effect on loss
per share for the year ended 30 June 2025 and eighteen
months ended 30 June 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BFENAZTALFE

15 9% BERRE

15. PROPERTY,

PLANT AND EQUIPMENT

BEr—-F—

Fixture, Mature Immature
Construction Leasehold furniture and Motor  Exhibition Bearer Bearer
Buildings  in progress improvements  Machinery equipment vehicles animals plants plants Total
BENE £E KA RAE RERE
B3 ERIE %8 BE kR RE EE®Y EREN EREN st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  AR®TR AR¥TT AR¥TT AR®TR ARBTR AR®TR ARMTR AR%®TRT  AR%TR
Year ended 30 June 2025 BE-Z-REXRA=TR
LFE
Opening net carrying amount ENRAFE - 12,386 239 - 160 45 - 4214 10,048 27,462
Depreciation FE - - (239) - (136) (64) - (275) - (714)
Impairment losses REER - - - - - - - (3,695) (9,044) (12,739
Closing net carrying amount FREEFH - 12,386 - - U4 351 - 244 1,004 14,009
At 30 June 2025 W-Z-EEXA=TH
Cost KA 9,539 18,825 10,699 32123 10,478 3,376 4,293 5,585 10,048 104,966
Accumulated depreciation 2iHTE (1,014) = (9,729 (28,579) (9,025) (2,752) (4,293) (1,646) - (57,038)
Accumulated impairment losses 2t EFE (8,525) (6,439) (970) (3,544) (1,429) (273) - (3,695) (9,044) (33,919)
Net carrying amount REHFE - 12,386 - - 24 351 - 244 1,004 14,009
Eighteen months ended BE-2-MERAZTA
30 June 2024 LN ER
Opening net carrying amount ENREER - 12316 1,548 - 993 490 715 4,625 10,048 30,735
Additions wE - 70 - - 7 - - - - 77
Disposals et - - - - (428) - - - - (428)
Depreciation & = = (1,309) = (412) (79) (715) (#11) = (2,922)
Closing net carrying amount FREAFE - 12,386 239 - 160 415 - 4214 10,048 27,462
At 30 June 2024 RZB-MERA=TE
Cost KA 9,539 18,825 10,699 32123 10,478 3376 4,293 5,585 10,048 104,966
Accumulated depreciation 2iHTE (1,014) = (9,490) (28,579) (8,889) (2,688) (4,293) (1,371) - (56,324)
Accumulated impairment losses ] (8,525) (6,439) (970) (3,544) (1,429) @n3) = - - (21,180)
Net carrying amount REFE - 12,386 239 - 160 415 - 4214 10,048 27,462
THERARAA — T WNE_AFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

15. PROPERTY, PLANT AND EQUIPMENT
(Continued)
Depreciation of the Group’s property, plant and equipment
has been charged to the consolidated statement of profit or

loss and other comprehensive income as follows:

15 W% BEREE (&)

AEEOME BERREBEFEZEKT
NEFAREHBEREREMEEKEEN
g -

Eighteen

Year ended months ended

30 June 2025 30 June 2024
BE-ZT_AF BE_T_NF

NA=+H /_\)E] =+H

IEFE IE+EA

RMB’000 RMB'000

AR T ARETF T

Cost of sales 5 65 B AR 274 411
General and administrative expenses —MRITBAX 440 2,511
714 2,922

The directors carried out an impairment assessment on the
recoverable amounts of property, plant and equipment of
Yongtai Township development project for the year ended
30 June 2025 with carrying amount of RMB12,758,000
(eighteen months ended 30 June 2024: RMB25,942,000) as
a result of the delay in project development. The recoverable
amount is calculated based on a valuation performed by
Miles Valuation Advisory Limited (eighteen months ended 30
June 2024: Yinxin (Fujian) Real Estate and Assets Appraisal

Co., Ltd), an independent qualified professional valuer.

Key assumptions of the valuation assessment used in

valuation include market price and Producer Price Index.

For the eighteen months ended 30 June 2024, the key
assumptions of the valuation measurement include the
forecasted revenue at the year of commencement of the
project of 7% (based on Fuzhou visitors), the revenue
compound annual growth rate of 20%, and the post-tax
discount rate of 11.68%.
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15.

16.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The management of the Company performed the
management assessment based on higher of fair value less
costs of disposal or value in use calculation. For the year
ended 30 June 2025, the fair value less costs of disposal of
this CGU was higher, therefore, the impairment assessments
based on market approach on mature bearer plants and
replacement cost method on plant and equipment except

for mature bearer plants was adopted.

INVESTMENT PROPERTIES

15.

16.

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

M- BERRE (&)

ARAEEERBERAERHERAR
EREEFEZRSEETREN G-
BE_ZT_RAFANA=THLFE It
ReEABNZARBEREERAES -
Hit ELRAECREMHRA TS X
EITRENE YHERKAELEREY
SN B KRR B R EE R AREITR
ERFf

REYE
Eighteen
Year ended months ended

30 June 2025 30 June 2024
HE-Z-HF HE-_ZT-_QNF

NA=+H NA=+A
EFE LE+\EA
RMB’000 RMB'000
AR T ARETF T

Fair value NAE
At 1 July/January wtA/ —HB—8 28,936 29,204
Fair value changes N EEZ (2,436) (268)
At 30 June RNA=+H 26,500 28,936

No rental income derived from investment properties for the
year ended 30 June 2025 (eighteen months ended 30 June
2024: RMB448,000).

HE_ZT-_AF~A=1+HLFE"
BMEREVENESBKA(BE=Z
“HENAZTBELETNABA AR
448,0007T) °

THFERERAR —T-ME-HFFR
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Valuation process of the Group

The Group measures its investment properties at fair value.
The fair value of the Group's investment properties at 30
June 2025 has been determined on the basis of valuation
carried out by Miles Valuation Advisory Limited (eighteen
months ended 30 June 2024: Yinxin (Fujian) Real Estate and
Assets Appraisal Co., Ltd.), an independent qualified valuer.

Fair value measurement using significant
unobservable inputs

The table below analyses investment property carried at fair
value, by valuation method. The different levels have been

defined as follows:

. Quoted price (unadjusted in active markets for identical

assets or liabilities (Level 1).

° Inputs other than quoted prices included with level
that are observable for the asset or liability either
directly (that is, as prices) or indirectly (that is, derived

from prices) (Level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

The Group’s investment properties are categorised as Level 3.

Fair value of the Group’s investment properties is derived
using the income approach, by taking into account the
unobservable inputs included expected rental income,

growth rate and discount rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

16. INVESTMENT PROPERTIES (Continued) 16. REWZE (&)

rEENGEERF
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B EMER T _AFAA=1+B®
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

17. INTANGIBLE ASSETS 17. BILEE

Township Exclusive
Computer  Non-compete Customer Right to a operation operating
fty g dwill  relationship Trademark Web site land lease right right Total
ERES  TRIRS BE EFBE BE @ tHERE (ERESER  BREER @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TT AR¥TRT ARETR ARETR AR¥TR ARETR ARETR ARETR ARETR  ARET:R
(Note a) (Note b)
(Hfzta) (HizEb)
Year ended 30 June 2025 HE-Z-R¥RA=1A
LEE
Opening net carrying amount ~ F#IREFE 38 - 3,955 - - - - 21,432 - 25,425
Amortisation B (19) - - - - - - (706) - (725)
Impairment HE - - - - - - - (20,726) - (20,726)
Closing carrying amount FREEFE 19 - 3,955 - - - - - - 3,974
At 30 June 2025 R-B-EERA=1A
Cost AR 3,159 11,500 89,839 14,500 9,400 8,476 193,439 28,000 5,582 363,895
Accumulated amortisation RitBY (2,729 (11,500) - (14,500) (7,135) (8,476) (14,667) (7,278) (1,595) (67,876)
Accumulated impairment 2iHE (a11) = (85,384) = (2,265) = (178,772) (20,726) (3.987)  (292,045)
Net carrying amount RS 19 - 3,955 - - - - - - 3,974
Eighteen months ended HE-ZI-MEAAZTA
30 June 2024 E+NER
Opening net carrying amount ERERE 61 - 3,955 - - - - 2,104 - 28,720
Amortisation By 23 - - - - - - 3.212) - (3.295)
Closing carrying amount EREERE 3 - 3,955 - - - - 2143 - 25,425
At 30 June 2024 R=B-BERA=1H
Cost 3,159 11,500 89,839 14,500 9,400 8476 193,439 28,000 5582 363,895
Accumulated amortisation 2,710) (11,500) = (14,500) (7,135) (8,476) (14,667) (6,568) (1,595) (67,151)
Accumulated impairment (@n) = (85,884) - (2,265) - (178,772) - (3,987) (21,319)
Net carrying amount REFE 38 - 3,955 - - - - 21432 = 25,425
trERERAR —T-mE-nss®n 179
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BOtE

FOR THE YEA

TR R M

R ENDED 30 JUNE 2025

Bz T -_AFNA=ZF+HIFE

17. INTANGIBLE ASSETS (Continued)

Notes:

@)

For the purpose of impairment testing, goodwill has been
allocated to the CGU as summarised below:

17 BREE (&)

Bt &L
() BMEEANRATE BEEHEZRE TR
SEEEM:
Net carrying
Opening Impairment amount
F 5 RAE BRTEF R
RMB’000 RMB’000 RMB’000

AR®T T ARBT ARET T

Year ended 30 June 2025 BZE_Z_HF
NRA=Z+THLEE
Cooperative project in Yongfu KEHEAEER (Miak)

Town (Note i)

Eighteen months ended BE-Z-OF
30 June 2024 AB=t+HIETNEA
Cooperative project in Yongfu KBEAEEE (M)

Town (Note i)

Notes:

Goodwill amounting to RMB3,955,000 was recognised
as a result of acquisition of Zhang Ping Nong Bo Hui
New Specialized Farmers’ Cooperative in 2019.

As at 30 June 2025 and 2024, management of the
Group determined that there was no impairment of the
CGU to which the goodwill has been allocated.

The Group entered into an operation right agreement with
the Yongtai Government for the acquisition of a 40-years’
exclusive operation right to develop, construct, manage and
operate commercial activities such as tourism, sightseeing,
resort, culture, sports and entertainment in the operation site
at a consideration of RMB28,000,000. The directors carried
out an impairment assessment on the recoverable amounts
of township operating right for the year ended 30 June 2025
with carrying amount of RMB Nil (eighteen months ended 30
June 2024: RMB21,432,000) as a result of delay in project
development. Details of impairment assessment for intangible
assets are disclosed in note 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

18. PROPERTIES HELD FOR SALE

The Group's properties held for sale include the following:

18. FFLBEW=
AEEEFEHE N EOEUTEA -

As at As at

30 June 2025 30 June 2024

R-ZB-HF it

~HE=+H ~NA=+8

RMB’000 RMB'000

ARBT T ARBEF T

Properties held for sale BIEHEME 15,097 15,097

The properties in the PRC were received in exchange of
advertising services to real estate developers in the PRC. The
Group's intention is to sell these properties and, accordingly,
such rights are recognised as properties held for sale upon
the completion of the advertising sales transaction if the

related properties are ready to be sold.

Management assessed the fair value less costs to sell of
the properties with reference to their market value with
the assistance of an independent property valuer. Valuation
methodologies used in the valuation included direct market
comparable approach which is within Level 2 and Level 3
of the fair value hierarchy respectively. For direct market
comparable approach, observable inputs other than quoted
prices within Level 1 included market price of comparable
properties adjusted having regard to the location, size
and nature of the properties (Level 2). There were no
transfers between levels 1, 2 and 3 for recurring fair value
measurements during the year. For the year ended 30 June
2025, the management compared the carrying amount and
fair value less costs to sell of the properties and made no
impairment provision (30 June 2024: impairment of RMB

nil).

TEMEIRATBEEMERBRRER
EERBEHERGE AEEAEBHERS
WE A FHRAMETHLE B
RN TKESHER HFER SR
EHEME -

EEBEBIYEMLEMNH TSR
MENTEFEERABEREHERR
HEFMANBESZEREZETSUER
EBRANERBERANE _LRE
SRR EEMBHLEAME  AER
BARE (£ —HRANRERIN) B
BUHEBMENTE ETCYELE -
RORMEEELARE(F_R) HAEHE
HRAREFEMNT FRAE-—R F=
BEEE-RZALEBER - RBE_F
THERA=ZTBELEE - EEECHK
RYWENRAESRQ L ERMFEKA
BYEAREBEREB(ZFT_NF A
=TH:REAREZR)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

19. TRADE RECEIVABLES 19. EZ EWRFIE
As at As at
30 June 2025 30 June 2024
R-ZEZHF RZZEZMF
~A=1+H NA=+H
RMB’000 RMB'000
AR T AR¥EF T
Receivables at amortised cost comprised: 12 8 55 PR N B BR Y
EWRHERLE:
Trade receivables 2 S EWFA 26,540 15,840
Less: provision for impairment of BB 5 EWRIA
trade receivables DRI L] (8,917) (10,727)
17,623 5,113

The Group allows credit period ranging from 30 to 365 days
to its trade customers. The following is an aging analysis of
trade receivables net of allowance for impairment of trade
receivables presented based on the invoice date, at the end

of the reporting period.

AEBETEZESEFR N T30E365K
MEEH - UTARBTEPRRERE
BHZ7ME S EKRFBENRE S EWK
SFIBRBEREENRER DT

As at As at
30 June 2025 30 June 2024
R-ZB-HF R-_T_MF
AA=+H NA=+H
RMB’000 RMB’000
AR®T T ARBT T
0 to 30 days 0£30H - 34
31 to 60 days 31260H 2,571 -
61 to 180 days 61£2180H 10,103 =
181 to 365 days 1812365H - 3,380
Over 1 year —F 13,866 12,426
26,540 15,840

Less: provision for impairment of BB 5 WK R E
trade receivables B (8,917) (10,727)
17,623 5,113

The Group does not hold any collateral as security.

Further details on the Group’s credit policy and credit risk
arising from trade receivables are set out in Note 33.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025

BE—FE_hFNH="1HILFE

20. DEPOSITS, PREPAYMENTS AND OTHER 200 R BENRERHEMERIK
RECEIVABLES 15

As at As at
30 June 2025 30 June 2024
R-ZE_HF RZEZWF

AA=+H NA=+H
RMB’000 RMB'000
AR¥T T AR¥ET T
Non-current portion EREBIT 2
Prepayment for township development NEFEIE B MBI RIA
(Note i) (HaEi) 16,100 16,100
Prepayment for property, plant and W BB REED
equipment TE FOE 4,685 4,685
20,785 20,785
Less: provision for impairment of other R oAt FE Y R IR RUE
receivables BE (199) =
20,586 20,785
Current portion B D
Prepayments T IR 100 7,047
Rental deposits Heke 692 2,664
Deposits and other receivables B K E b EUFRIR 14,289 13,947
Deposits for marketing and promotion EIHRHERES D
contracts (Note ii) w& (&L 52,000 52,000
67,081 75,658
Less: provision for impairment of other B oA E Y R IR RE
receivables B (10,943) =
56,138 75,658

+rEREREAT —=-—mz-—naq% 183
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BOtE

FOR THE YEA

TR R M

R ENDED 30 JUNE 2025

Bz T -_AFNA=ZF+HIFE

20. DEPQOSITS, PREPAYMENTS AND OTHER

REC

Notes:

(i)

EIVABLES (Continued)

Prepayment for township development

Pursuant to the framework agreement entered into by the
Group with Yongtai Government on 15 September 2017,
Yongtai Government agreed to form a long-term strategic
cooperation with the Group regarding the development and
operation of the Township Project. Under the framework
agreement, the Group shall pay a deposit of RMB50,000,000
to Yongtai Government, which was intended to be utilised for
participating in open tender auctions to be organised by the
Yongtai Government for land use rights, assets, grant of lease

and/or operation rights circulation within the project site.

During the year ended 31 December 2017, the Group
entered into an operation right agreement with the
Yongtai Government for the acquisition of a 40-years’
exclusive operation right to develop, construct, manage
and operate commercial activities such as tourism,
sightseeing, resort, culture, sports and entertainment in the
operation site at a consideration of RMB28,000,000. The
consideration of RMB28,000,000 was deducted from the
RMB50,000,000 refundable deposit placed by the Group
with Yongtai Government under the framework agreement.
The prepayment of RMB28,000,000 had been utilised
upon completion of the acquisition on 19 April 2018.
RMB5,000,000 and RMB900,000 had been refunded by the
Government during the year ended 31 December 2019 and

2021 respectively.

As at 30 June 2025, the remaining amount of
RMB 16,100,000 (30 June 2024: RMB16,100,000) is intended
to be utilised for township development and is classified as a
prepayment for township development. As at 30 June 2025,
RMB4,685,000 (30 June 2024: RMB4,685,000) represented
prepayment for property, plant and equipment of Yongtai
Township development project. Details of impairment
assessment for prepayment for township development and
prepayment for property, plant and equipment of Yongtai

Township development project are disclosed in note 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (Continued)

Notes: (Continued)

(i)

Deposits for marketing and promotion contracts

As at 30 June 2025 and 2024, deposits for marketing and
promotion contracts represent cash paid by the Group to
a property developer in the PRC in relation to exclusive
marketing and promotion services agreements between
the Group and the property developer. Pursuant to the
agreements, the Group has obtained rights as the sole
marketing and promotion services provider for two real estate
development projects owned by the property developer for
terms of 3 years over the selling period of the real estate
development projects. These deposits will, amongst other
terms and conditions, be repayable to the Group after the

Group meet the sales target as stated in the agreements.

21. CASH AND CASH EQUIVALENTS

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

20. ®E - A RERHE AL B

5 (%)
GESRE D
() EHERTSEEANHES

RZZE-_RAFR-ZFT-_MFSA=T
B 2 REBRSAONKSIEREER
REBRYEREFTILOHBRE H
REERBBERARE—EYERE
BAENNBRE - REZSHE A%E
HEREEAMAESE O WER HERH
BERESIEARMENZEBEE
HEOE—2HREERERERD
ER RH=F RAEEEINZEH
FEATYIBRMSEE BRE B REH (U
RARIREAD R AR ) BB TAREE -

2 e RBAEEEHER

Cash and cash equivalents BHeEFBRLEEEHE
As at As at
30 June 2025 30 June 2024
R-ZE-R8F RZZTE_MF
~NHA=1H NA=+H
RMB’000 RMB’'000
ARET T ARETIT

Cash at banks and in hand SRITRFERS

Denominated in RMB AARMEE 2,761 4,435
Denominated in HK$ LAE TTEHE 18 18
Denominated in United States dollar (“USD") LAZE T ([ZExT])sHE 7 7
2,786 4,460
Bank balances earn interest at floating rates based on daily RITEBERET BRITERFEHRIVE

bank deposit rates.

gy

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

21. CASH AND CASH EQUIVALENTS (Continued)
Cash and cash equivalents (Continued)
The conversion of RMB denominated balances into foreign
currencies and the remittance of such foreign currencies
denominated bank balances and cash out of the PRC are
subject to the relevant rules and regulations of foreign

exchange control promulgated by the PRC government.

22. TRADE PAYABLES

21.

22.

RERRESHEERE (K)
ReRRLSEER (H)

B AR M SHE M B 88 A IME L R
BEBMNEHENRTEBRESE
i B 2838 7 o B BUF AR 46 0 AR B S E
B AR R R AL -

BEZRMNFIA

As at As at
30 June 2025 30 June 2024
R-ZE-R8F RZZT M4

~HB=+H ~NA=+8

RMB’000 RMB'000

AR®T T ARBTT

Trade payables 2 5 e IE 12,460 10,754

The credit period is generally ranging from 30 to 365
days. The following is an aging analysis of trade payables
presented based on the invoice date at the end of the

reporting period.

FEEH BN F308E365H AT AR
MEHKBBRERH2HNE FERN
RIBHBREE DA -

As at As at
30 June 2025 30 June 2024
R-ZE-RF RZZTZm4F

AA=+H NA=+H

RMB’000 RMB'000

ARBT T ARBT T

0 to 30 days 0Z30H 2,057 -
31 to 90 days 31290H 660 —
Over 90 days 90H A E 9,743 10,754
12,460 10,754
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

23. ACCRUALS, OTHER PAYABLES, DEPOSITS
RECEIVED AND CONTRACT LIABILITIES

23. EETEA
BErEREHNAE

CHMENRE B

As at As at
30 June 2025 30 June 2024
R-ZZBZHF RZZE_MF
~A=tH NA=+H
RMB’000 RMB'000
ARBT T ARBT T

Accrual utility expenses and other liabilities  FEET A H RS &
HibRE 3,189 3,194
Accrued salaries and welfare EEtH < BT 18,457 17,989
Value added tax and other tax payable HET & E b ST IR 254 254
Other payable (note i) H b e FIE (M EED) 86,384 82,884
Deposits from customers REEFNEZS 2,248 2,278
Contract liabilities (note ii) 48 E (M) 29 29
110,561 106,628

Notes:

(i) As at 30 June 2025 and 2024, other payables were
comprising with deposits for marketing and promotion
contracts amounted to RMB52,000,000, which represented
cash paid to the Group from two marketing companies in
the PRC. Pursuant to the agreements, these deposits would,
amongst other terms and conditions, be repayable to the
marketing companies after the they met the sales target as
stated in the agreements.

(i) Contract liabilities include advances received to render
advertising services and prepayments for agricultural products.
The Group receives range from 10% to 20% of the contract
values as deposits from customers when they sign the sale
and purchase agreements for provision of advertising services
and sales of agricultural products. The deposits and advance
payment schemes result in contract liabilities being recognised
throughout the performance period until the promised
products or services are transferred.

Revenue recognised during the year ended 30 June 2025
that was included in the contract liabilities at the beginning
of the year is RMBnil (eighteen months ended 30 June 2024:
RMBS5,242,000). There was no revenue recognised in the
current year that related to performance obligations that were
satisfied in a prior period.

M&E

(i)

RZEZRAFRZT_NFASA=+
H HMENREBEREEHEEIEESLD
%4 AR ¥52,000,0007T BN AR B W R
EHAAZNTAERMNRE - RIFH
FHOBREMERRGEN ZEEReH
EEHAREKRBETRENHE B
BRERTEHEAA-

EHNEEREREESRSATKER®
BRREEMBARE - AEEREF
FIEEMEAREESRERIFEE
EEMBRIREAOEENI0%E20%
ERES RERBRIFEEHE
HWEaBEEARAONHEIRR X
AR EMmK RIS EE-

HE_ZT _AFA=THIEFER
BRUEGFAFVEHNEENRE A A
REZT(BE-_Z_MWME~A=1+H
I+ B A : AR#5,242,0005T) ° A&
FEBANWZE CEARMEEKD
JBHIE TSR

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

24. LEASES 24 #HE
The consolidated statement of financial position shows the EHHBRARZ2IATEEEENS
following amounts relating to leases: '

As at As at
30 June 2025 30 June 2024
RZE-RHEF R-T-mF

~A=+H NA=+H
RMB’000 RMB'000
AR T ARETF T

Right-of-use assets EREERE
Building gF 176 20
Lands T 2,653 2,948
2,829 2,968

Lease liabilities HEEE
Current B 58 1,156 2,061
Non-current JEBNEA 3,209 5,243
4,365 7,304
Additions to the right-of-use asset for the year ended 30 BE_Z-_RAFAA=THILEE®A
June 2025 were RMB205,000 (eighteen months ended 30 HEEEMNARK205,000T (2%
June 2024: RMB877,000). “THERAZTHETNAEA AR
877,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

24. LEASES (Continued) 24 . #HE (&)
The consolidated statement of profit or loss and other EHERRAEMEAKERZIUNTEAE
comprehensive income show the following amounts relating HAHENSE:
to leases:
Eighteen
Year ended months ended

25.

30 June 2025 30 June 2024

~HB=+H A :‘f‘ H

LFEE LE+\EA

RMB’000 RMB'000

AR®T T AREEF T

Depreciation of right-of-use assets TREEEFRE 344 647
Interest expenses (included in finance costs) # 855 (5t A A) 296 502
Expense relating to short-term leases FHERPHEENRX 39 24
The total cash outflow for leases during the year ended 30 REBE_ZE_RAFAA=TALFER
June 2025 and eighteen months ended 30 June 2024 were HE-_ZT-_WOMF~A=+HLE+NRE
RMB157,000 and RMB516,000, respectively. A HENBREEREBEINAARE

157,0007T & A R#516,0007T °

AMOUNT DUE TO A JOINT VENTURE 25 B —EEELENRE

As at 30 June 2024, the amount is unsecured, interest-free RZE_WNFANA=ZTH ZREAE

and repayable on 31 December 2025. BER RERER_ZE_HAF+H
—t+—H{EE-

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

26. SHARE CAPITAL

26. B

Number of Nominal value  Equivalent nominal
ordinary/ of ordinary/  value of ordinary/
preference shares  preference shares  preference shares Share premium Total
£8/ @/ g8/
BEREA BEREE BERSEEE RAEE o
HK$ RMB'000 RMB'000 RMB'000
B ARBTR ARETT ARBTT
Authorised:
Ordinary shares of HK$0.01 each at 1 January =£-f-A8-
2023, 30 June 2024, and 30 June 2025 ZEIMERAZTHER
ZECRERAZTAM
BREGIVETHEER 100,000,000,000 0.01
Non-voting Convertible preference Shares of W=E==%-A-8:
HK$0.01 each at 1 January 2023, ZZ-MEAAZTRR
30 June 2024 and 30 June 2025 ZECRERAZTAR
BRAEBLOETHNEREE
TEREER 10,000,000,000 0.01
Issued ordinary shares: BEAEER:
Ordinary shares at 1 January 2023 RZZZ=4-A-BHERER 1,031,445,978 10,314,459 8,867 109,546 118,413
Issuance of shares upon conversion of convertible RAE# AR EHFETES
bonds (Note (a)) (@) 44,003,571 440,036 390 26,871 27,261
At 30 June 2024, 1 July 2024 and 30 June 2025 RZF-NExA=+H-
ZZIMELA-BR
—E-AFNA=1A 1,075,449,549 10,754,495 9,257 136,417 145,674
Issued convertible preference shares: BEATEARER:
Convertible preference shares at 1 January 2023, W=Z==%—-A—-8:
30 June 2024, 1 July 2024 and 30 June 2025 ZZIMERAZTA:
ZEZRERAZTAEN
MERELR 383,636,331 3,836,363 252,608 - 252,608
At 30 June 2025 RZZ-R%~A=1A
Ordinary shares LEk 1,075,449,549 10,754,495 9,257 136,417 145,674
Convertible preference shares AEARLR 383,636,331 3,836,363 252,608 - 252,608
1,459,085,880 14,590,858 261,865 136,417 398,282
At 30 June 2024 RZ2-MERA=TH
Ordinary shares LR 1,075,449,549 10,754,495 9,257 136,417 145,674
Convertible preference shares AEBRELR 383,636,331 3,836,363 252,608 = 252,608
1,459,085,880 14,590,858 261,865 136,417 398,282
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26. SHARE CAPITAL (Continued)

Note:

(a) On 14 October 2022, 15 November 2022 and 27 February
2023, the convertible bonds with carrying amount of
RMB27,063,000, RMB27,490,000 and RMB27,260,000,
respectively, were converted based on the principal amount of
HK$30,803,000, HK$30,803,000 and HK$30,803,000 at the
conversion price of HK$0.7, HK$0.7 and HK$0.7, respectively.
As a result, 44,003,571, 44,003,571 and 44,003,571,

respectively, new shares were issued and allotted.

27.RESERVES

The details of movement in the Group's reserves are set out
in the consolidated statement of changes in equity on page
88:

a) Capital redemption reserve
The capital redemption reserve relates to the
redemption and cancellation of the Company’s own

shares.

b) Capital reserves
Capital reserves primarily represent capital
contributions to certain subsidiaries of the Group
and the differences between the consideration
and proportionate carrying value of the subsidiary
disposed of where the Group still retains control of the

subsidiary.

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

26. R (#&)
B 3

(a)

RZZE_ZF+A+WMA T
F+—A+EBR-_ZT-_Z=ZF=
AZ++tH EHEDINAARK
27,063,0007T * A R #27,490,0007T &
AR #27,260,0007T #) AT #2 1% (2 % 5 5
1% 7N 4 830,803,0005% JT * 30,803,000
7 7T 530,803,000 T A # i (0.7
B 078 T RO.7E T EITE R
Ik - 2 5l 8 17 K& Bl #44,003,571/%
44,003,57 1% 44,003,571 FTAZ 1D ©

27. 18
FEBFEOEDHFERNFBENS
BHESBEBR:

b)

IR 7 [ 1
P 7 B [0 fof 5 L 7K 1 B R () % E 3
AEBDER-

BRHE
EAFRBEIREAASEE THE
NEHE R EEM L ENE AR
(AR B DR B AT 54 ) bl Bk
EEFNERE-

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

27.RESERVES (Continued)

c)

Statutory reserves

The statutory reserves represent reserves of the PRC
incorporated companies which are set aside for
future development purpose in accordance with the
regulations in the PRC. The allocation is based on
certain percentages of these companies’ profit for the

year, as reported in their statutory financial statements.

Pursuant to the PRC regulations and the companies’
respective Articles of Association, each of the Group
companies is required to transfer 10% of its profit for
the year, as determined under the PRC Accounting
Regulations, to a statutory common reserve fund
until the fund balance exceeds 50% of the Group
company’s registered capital. The statutory common
reserve fund can be used to make good previous years’
losses, if any, and to issue new shares to shareholders
in proportion to their existing shareholdings or to
increase the par value of the shares currently held by
them, provided that the balance after such issue is not

less than 25% of the registered capital.

Each of the Group companies is also permitted to
transfer a certain percentage of its profit for the year
as determined under the PRC Accounting Regulations,
to a discretionary common reserve fund. The transfer
to this reserve is subject to approval at shareholders’

meetings.
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c)

27 f#t (&)

5 IE i

ETE B B AR R
K ER B R E S B RRILA
B RERMBIENRZST AR
TE R B ¥RER P R AV A s K R
TEDLETER-

RIFFEVAR R AR SEMNAEABE
RAR AREEE TS QAARR
B & FT AR FTEE E H F PR B
10%\AEERTEE BEERZAE
SREBBEBAREZE T QB M
BARE50% S EEAES AR
MAEFEEBR (ME)  TA K
A H5 AR e ) B 1T 3 AR T AR =X 38
70 P BRER B P 455 B ) 9 T ME - HE B
TERNERIALREMELRD
25% °

AEBBETERANRAGETES
AHEREENFERENONETA
DHBAERERAES -ZARKRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

27.RESERVES (Continued)

d)

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy set out

in note 4.

Contributed surplus

The contributed surplus represents the difference
between the share premium amounts and the
accumulated deficits of the Group pursuant to the
cancellation of share premium account and the capital

reorganization effected on 10 April 2019.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus account of the
Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a

distribution out of contributed surplus if:

(i) it is, or would after the payment be, unable to

pay its liabilities as they become due; or

(ii)  the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its

issued share capital and share premium accounts.

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

27 f#t (&)

d)

B %%
EXHEERRESINRBITER
RFFEEN—VIELZRE -EHB
RIZM ARSI SRt BUR B IE

EREAER
EgARERMEERENEEIR
B-ZE-NAFMOA+ BETHRN
i BRI R A EAE LN RET
Btz B ERR -

REARE-NAN-F (REDE)
(BEFT) ARAMEHARGBRA
Ik = 2R T - fisd 3R T BB R
AIRRB A BRI RS IR
THREEHBRTIEHDIK

i) RAEN(INENERES
EN)EERIHANEE K

(i) RAARBEEMAZREKIRN
HBE CBITRARBS®
BERA AR R

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

27.RESERVES (Continued)

f

e))

Convertible bonds reserve

Convertible bonds reserve represents the value of the
conversion rights related to convertible bonds of the
Company, details of which are shown in note 26. The
reserve will be transferred to share capital and share
premium accounts upon the conversion of convertible

bonds.

Revaluation surplus

The revaluation surplus relates to the increase in
carrying amount of property, plant and equipment
upon transfer to investment properties at its then fair

value.

28. COMMITMENTS

(a)

Operating lease commitments — as a lessor
As at 30 June 2025 and 2024, future minimum lease
rental receivables under non-cancellable operating

leases of the Group are as follows:

27 f#t (&)

f)

g)

TgBRESHEE

MR ESHEEARA R A #R
REFHRREEE BHFBH
R E26 - REEHN A RRESSE
BB R B0 it (B Bk o

EMAR

EfMAKEYE BEIRRERE
ERNAAERAREDESRE
BERENER -

28. &I

(a)

REHEAE - FEFREHBAA
RZE_RAFR_ZF_MFRA
=+tH - AEERBETAIRMELSE
HENARKEAER S EUKRIE
W

As at As at

30 June 2025 30 June 2024

R-Z-RF R-_ZF_MF

~B=+H ~NA=+8

RMB’000 RMB'000

ARET AREF T

Within one year —FA - 773
After 1 years but within 5 years —FRERFEA - 871
- 1,644

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28. COMMITMENTS (Continued)

(a)

(b)

Operating lease commitments — as a lessor
(Continued)

The Group leases its investment properties (Note 16)
under operating leases. The leases run for an initial
period of 2 to 3 years (eighteen months ended 30 June
2024: 2 to 3 years), with options to renew the lease
terms upon expiry when all terms are re-negotiated.

None of these leases includes any contingent rentals.

As at 30 June 2025, the tenancy agreements of
investment properties were terminated on 20 June

2025, and no new operating lease during the year.

Capital commitments — as a lessor

Significant capital expenditure contracted for at the

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

28. &¥E (&)

(a)

(b)

REHERE-FREHEA
(&)
AEERBEEHEHHEEKRE
mE (KsE16) B EHR2ES
F(HEZZF-_MFAA=+HI
TAMER:2E3F) - EHLE H
WEEAERREAERBELN - Z
EROMELEEMAKAES -

HE-T-HFAA=TA BA
MEHBEHHDR =B HFA
A= TRKIL BFRLEHITHE

L2 HE -

BEXREAE-FREHBEA
RBEEHPREFTHERERBAE

end of the reporting period but not recognised as MEREARZOT:
liabilities is as follows:
As at As at
30 June 2025 30 June 2024
R-ZZBZHF RZZE_MF
~A=1+H ~NA=1+H
RMB’000 RMB’000
AR T ARET T
Property, plant and equipment L ER S 3,043 3,043

The Group has entered into several agreements related
to the development of Yongtai Township. Pursuant to
the agreements, the payments for the contracts will be

made in the next 2 to 3 years.

AEEEFoKZE/NEMEEB L
ZHEMH-REHHE AOREAR

MARR2EIF AN -

THFERERAR —T-ME-HFFR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

29. RELATED PARTY TRANSACTIONS 29. BEAEIRE
(a) balance with related parties (o) EBEATTFENEER
As at As at

30 June 2025 30 June 2024
NZE-RHEF R-ZTE-WMF

~H=1+H ~NA=+H
RMB’000 RMB’000
AR®T T ARBF T
Amounts due to directors: (note i) EFESHIE: (Kaki)
Mr. Chen Zhi REFLE 19,434 20,143
Mr. Chen Ye (Reappointed from BREEEE (RZTZ=F
a non-executive Director to an NAZTHAENTE
executive Director on 30 June 2023) FEHEZT AT
=) 2,184 1,186
Mr. Chai Chung Wai BEREEE (RZT=F
(Appointed on 30 June 2023) NAZTBEZRE) 120 =
Mr. Mao Xiangyun EHERE (RZT_=F
(Appointed on 9 January 2023 and —ANLAEZAERK
retired as on 4 December 2024) RZZTE_NF
TZAMBRE) 348 297
Mr. Wei Hong Mol E(RZTZ=F
(Appointed on 9 January 2023) —ANWBEZET) 177 57
Mr. Lee Kam Wing Victor TREEE (RZEZRF
(Appointed on 25 April 2025) MA-t+RHBERT) 22 =
22,285 21,683
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

29. RELATED PARTY TRANSACTIONS
(Continued)

20 BEALERSF (&)

balance with related parties (Continued) (o) BEEAEATEFEBENEER (&)
As at As at
30 June 2025 30 June 2024
R-ZZZHF R-T M4
~B=1+H ~NA=+8
RMB’000 RMB'000
AR T T AREEF T
Amounts due to related parties: PRI A T FIE
(note i) (MEEEi)
Liaoning Baixin Media Company EERAEEEARAF
Limited 127 127
Ms. Zheng Shou Ling ESFER L - 1,031 1,031
Fujian Lanting Network Technology BB EMABRE R,
Holding Limited Company AR AR 530 530
Fujian ShiFang Digital Technology B+ 77 B R
Co., Ltd BERAE 7 7
Fujian Zhongke Xinshikong share BRPRFEERERE
investment management Co., Ltd BEEARAT 352 352
Fujian Fanxing Electronics Technology BEZEE FRIX
Co., Ltd BRAE 4 4
Key management of the Group REEBFEERAR 306 133
2,357 2,184
Total et 24,642 23,867
Loan from a shareholder: (note i) HRE—FRRWER:
(B EEii)
TopBig International Development ATEEFEERARAA
Limited 5,052 5,052

THERARDA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

29. RELATED PARTY TRANSACTIONS 29.

(Continued)

(a) balance with related parties (Continued)

Notes:

(i) The balances due to directors and related parties are
unsecured, interest-free, with no fixed repayment term
and repayable upon mutual agreement between the

Group and the directors and related parties.

(i) The loan from a shareholder is unsecured, carries
interest rate at 5% per annum, and are repayable in

two years from the drawdown date.

(b) Compensation of key management personnel
The remuneration of directors and other members

of key management during the year/period were as

BEEALXRS (&)

(o) HEAEATEFENGS (&)
B &L -

i) ENEEREEALNERAE
%8RI EEERE
WEARASERARNTEENE
BALTHREHREER-

(i) RE-—BERHNERSEEA
BRENESEFERARREIRA
HIEEt M NEE-

b) TESEASHH
EERTETERERMKENE
5P BN T

follows:

Eighteen
Year ended months ended
30 June 2025 30 June 2024
BE-ZT_1Ff #HE_T_MNF
~A=+H NA=+AH
EFE IE+\E A
RMB’000 RMB'000
ARBT T ARBT T
Key management compensation FEEEABFHM 775 2,281

Lease payment to a related party m—uEEATHEE
(BN - 233
775 2,514

30. CONTINGENT LIABILITIES 30. HEBE

As at 30 June 2025 and 2024, the Group had no material

contingent liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BT -_AFNA=Z+HIFE

31. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

AR B AR &R

As at As at
30 June 2025 30 June 2024
R-ZE-HF RZZEZMF
~NHA=TH NA=+H
Note RMB’000 RMB'000
B 5 ARBT T AREFIT
Non-current asset ERBEE
Investments in subsidiaries HEARIRE 32 1,225 1,225
Current assets REEE
Prepayments and other T8 A FRIE F H th g U
receivables RIE 649 649
Amounts due from subsidiaries e R NETE ] 34,960 105,880
Cash and cash equivalents RekReEMEIEE 23 25
35,632 106,554
Total assets HBEE 36,857 107,779
Current liabilities FEaE
Other payables H b fE S FE 40,331 38,074
Amounts due to directors BN EEIAE 15,737 14,962
Amounts due to subsidiaries R EENEIE ] 12,545 11,372
Amounts due to related parties FEST B E A T FIE 1,719 1,719
Lease liabilities HERE = 641
70,332 66,768
Net current (liabilities)/assets W8 (&) E&E T8 (34,700) 39,786
Total assets less current HMEERRBAES
liabilities (33,475) 41,011

THERARDA

—EZNE-_AFFH
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THE COMPANY (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

31. STATEMENT OF FINANCIAL POSITION OF

31. AR A BMR &K ()

As at As at
30 June 2025 30 June 2024
R-ZE-HF RZZEZMF
~A=1+H NA=+H
Note RMB’000 RMB'000
5 AREETF T AREFIT
Non-current liabilities EREBEE
Lease liabilities HEAE - 645
Net (liabilities)/assets (BE) EEFE (33,475) 40,366
Equity R
Share capital &% 2 261,865 261,865
Reserves 1 a (295,340) (221,499)
(Capital deficiency)/ (BREH) B
Total equity (33,475) 40,366

The balance of the Company was approved by the board of

directors on 30 September 2025 and are signed on its behalf

by:

Chen Zhi
Director

EF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

31. "R AHMBMR &K (&)

31. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY (Continued)

(a) Movement in reserves

(a) EEEH

Share Other Accumulated

premium reserves deficits Total

R RE HitfA ES @t

RMB’000 RMB’000 RMB’000 RMB’000

ARBTn AR®BTx ARBTRT AR®TxR

As at 1 January 2023 RZZEZ=%—HA—H 109,546 188,416 (440,625) (142,663)
Conversion of convertible ERARBREFBELR

bonds to preference shares 26,871 (108,267) - (81,396)

Profit for the period Hi 6 7 - - 2,560 2,560
As at 30 June 2024 and R-ZZE-_WFEASA=TH

1 July 2024 R—E-WFE+HF—H 136,417 80,149 (438,065) (221,499)

Loss for the year FABE - - (73,841) (73,841)

As at 30 June 2025 R-E-AFANA=1H 136,417 80,149 (511,906) (295,340)

THFERERAR —T-ME-HFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

32. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 32.

JOINT VENTURE AND AN ASSOCIATE

The following is a list of principal subsidiaries, joint ventures

and an associate of the Company as at 30 June 2025 and

FEMRBAT SELERE
=NEIEER

TREINARBDRZE_AFR_E
“HMEXAZTHNEERBERAA A

2024: BERRRBERA:
Issued or
Place of incorporation and Principal activities and registered/paid up
Name kind of legal entity place of operation capital Effective interest held
EEGEELYS |
£ EMALBREARR EEESVEES Rx KENERER
As at Asat
30 June 2025 30 June 2024
R=BZRE RZF-mE
~A=TH ~AZTH
(a) Subsidiaries
(a) il P
(i) Directly owned subsidiaries
(i) EREENELT
Dragon Soar Ltd. The British Virgin Islands, Investment holding, the PRC usp1 100% 100%
Limited liability company
EABRAT EERRER AREMAA REZR HHE 157
Ysolde Group Limited Samoa, Limited liability company Investment holding, the PRC USD50,000 100% 100%
THEREEARAR EBG AREMAA RERR 78 50,0005 ¢
Graceful Universe Holdings Limited The British Virgin Islands, Investment holding, the PRC UsD1 100% 100%
Limited liability company
ERERERAR EERREE AREMAA RERR PHE %7
ShiFang Expert Company Limited Hong Kong, Human resources, Hong Kong HK$1 100% 100%
Limited liability company
tHETERARA R BRREAR ANER &R 1A
Glory Peace Limited Samoa, Limited liability company Investment holding, Hong Kong Usp1 100% 100%
RRERAF EEG BREMAA RERR FE 1%
Supreme Glory Limited Samoa, Limited liability company Investment holding, Beijing, the PRC USD43,521 100% 100%
SRERDA EES ARAALT RERR PEIR BINET
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

JOINT VENTURE AND AN ASSOCIATE

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025

BEr—-F—

AFENA=HIEFE

32. TEMBRAE AELERB

YNGR

(Continued)
Issued or
Place of incorporation and Principal activities and registered/paid up
Name kind of legal entity place of operation capital Effective interest held
EEGEELVE T
28 BUEVEEYTINE] TEERREXLY BA FENERER
As at Asat
30 June 2025 30 June 2024
RZBZE% R-Z-mE
~A=TH ~AZTH
(ii) Indirectly owned subsidiaries
(ii) BEEEHELE
Fuzhou DingCe Culture Communication Fuzhou, the PRC, Provision of full-ine advertising USD200,000 100% 100%
Co. Ltd Limited liability company agency services, Fuzhou, the PRC
BNSRX I EBRERAR REEN FREEAT RE2FUEERBRE T EEM 200,000% 7T
Fuzhou ShiFang Printing Co., Ltd. Fuzhou, the PRC, Provision of printing services, RMB10,000,000 - -
Limited liability company Fuzhou, the PRC (note d) (note d)
BNTHEOBARAR PEEN AREEAT REDRIRSE PERM A& %10,000,0007C (Hi&d) (Mtizd)
Fuzhou ShiFangYuan Advertisement Fuzhou, the PRC, Provision of full-ine advertising RMB5,000,000 100% 100%
Co., Ltd. Limited liability company agency services, Fuzhou, the PRC
BRTIRESERLA HEEN EREEAR REZTUEERERE D EEMN AR 5,000,007
Xiamen DuKe Information Science & Xiamen, the PRC, Provision of technology promotion RMB11,000,000 55% 55%
Technology Co., Ltd. ("Xiamen Duke") Limited liability company and consultancy services, Xiamen,
the PRC
EFEREEMAERAA HEEN FREEAT RERMHRERAARE T RER AR 11,000,007
([EFER))
Fujian HaoBang Real Estate Consulting & Fuzhou, the PRC, Property marketing & agency RMB10,000,000 51% 51%
Agency Co. Ltd. Limited liability company services, Fuzhou, the PRC
BRHARERBRBARAR HEEN EREEAR NELERRBRS EEN AR %10,000,0007
Fujian FangKe Network Technology Fuzhou, the PRC, Provision of full-line advertising RMB50,000,000 51% 51%
Corporation Ltd. Limited liability company services & Property marketing,
Fuzhou, the PRC
BEERBEHRRAERAR HEEN EREEAR RE2FUEERBRELEES AR #50,000,0007
hEEMN
Fuzhou Kungfu Town Scenic Area Fuzhou, the PRC, Tourism and entertainment, Fuzhou, UsD25,000,000 100% 100%
Development Co., Ltd. Limited liability company the PRC
BHIXNERRREARAR EEN AREEAT FERRE PEEN 25,000,000%7C
Beijing Fanxing Travel Co., Ltd. Beijing, the PRC, Tourism and entertainment, Beijing, RMB5,000,000 100% 100%
Limited liability company the PRC
IREERERRAT RELR AREEAT KERRE PELR AR 5,000,007
Zhangpingshi Lianchuang Nongye Fazhan Fuzhou, the PRC, Tourism and entertainment, Fuzhou, RMB10,000,000 65% 65%
Co., Ltd. Limited liability company the PRC
BTTRERXERERAA HEEN BREEAR KERRE R AR AB%10,000,0007
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

32. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE

32. TEMBRAE SELERE
ERAFHE (F)

(Continued)
Issued or
Place of incorporation and Principal activities and registered/paid up
Name kind of legal entity place of operation capital Effective interest held
EEGERLYE U
28 HMALHBREALR TEERREXLY BA BENERER
As at As at
30 June 2025 30 June 2024
RZZ=R% RIE-mE
~A=tH ~AZTH
Fuzhou Niaoyulin Youle Co., Ltd. Fuzhou, the PRC, Tourism and entertainment, Fuzhou, RMBS5,000,000 100% 100%
Limited liability company the PRC (note b) (note b)
BNRERELERAT PEEM AREEAT FERRE PEEMN AR 5,000,000 (H&h) (Mtizh)
Fuzhou Mobile Media Co., Ltd. Fuzhou, the PRC, Provision of mobile media services, RMB10,000,000 - -
Limited liability company Fuzhou, the PRC (note ) (note ¢)
BNBBERARAR HEREN FREEAT REBBRERE PEEN AR #10,000,00070 (H&c) (M)
Baiming (Yongtai) Information Technology Yongtai, the PRC, Provision of Business service, RMB50,000,000 50.45% 50.45%
Co., Ltd. Limited liability company Yongtai, the PRC
BB (XR) EERIERAR PEXE FREEAT RECXRE PEAR AR #50,000,0007
Huaxian Fangke Real Estate Consulting & Huaxian, the PRC, Property marketing & agency RMB100,000 51% 51%
Agency Co. Ltd. Limited liability company services, Huaxian, the PRC
BERERHEZARREARAA HERG BREELR NEEERRBRY TERE AR#100,0007
Zhongxing Hongye (Beijing) Enterprise Beijing, the PRC, Provision of Business service, Beijing, RMB3,000,000 100% 100%
Management Co., Ltd Limited liability company the PRC (note a) (note a)
AL (R AFERERAR PELR ARERAR RECERE PELR AR3,000,0007T (M) (Ma)
(iii) Special purpose entity
(iii) BHREMEE
Beijing BaiChuanDuKe Science and Beijing, the PRC, Provision of technology promotion RMB1,000,000 100% 100%

Technology Co., Ltd.

EREBERHRERAA

Limited liability company

HELR EREEAA

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

32. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE

32. TEMBRAE AELERB
ERAFHE (&)

(Continued)
Issued or
Place of incorporation and Principal activities and registered/paid up
Name kind of legal entity place of operation capital Effective interest held
EEGEELVE T
28 HMALHBREALR TEERREXLY BA FENERER
As at Asat
30 June 2025 30 June 2024
RZBZE% i1 -3
~A=tH ~AZTH
(b) Joint ventures
(b) RELE
(i) Indirectly held by the Company
(U] AL RERERE
Baiming (Beijing) Information Technology Beijing, the PRC, Limited liability Provision of information technology RMB30,000,000 - 49.95%
Co., Ltd consultancy services (note a) (note a)
BE(XR)EERIERAR RELR FREEAT REESRITHNRS AR %30,000,0007 (Hza) (Mi3ta)
Baiming (Pingtan) Information Technology Fujian, the PRC, Provision of information technology RMB30,000,000 - 49.95%
Co, Ltd Limited liability company consultancy services (note a) (note a)
BE(TE) EERIERAR PEER AREEAT REESRITH ARG AR 30,000,000 (Ha) (Mta)
(c) An associate
(@ Bena
(i) Directly held by the Company
(i) RANAEREE
Zhuoshi Technology (Beijing) Co., Ltd Beijing, the PRC, Provision of information technology RMB3,000,000 - 35%
Limited liability company consultancy services (note a) (note a)
AR (ER)ERAT HELR FREEAT REESRITHNRS AR 3,000,000 (Ha) (Hta)

THERARDA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

32. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE
(Continued)

Note a:

On 14 October 2022, the Group completed the acquisition
of 100% equity interest in Zhongxing Hongye (Beijing)
Ltd (“Zhongxing”), 3%

equity interest in Baiming (Beijing) Information Technology

Enterprise Management Co.,

0., Ltd. (“Beijing Baiming”) and 35% equity interest in
("Zhuoshi”) from

an independent third party. The Group accounted Beijing

Zhuoshi Technology (Beijing) Co., Ltd.

Baiming as investment in a joint venture and accounted
Zhuoshi as investment in an associate. As Zhongxing
hold 20% equity interest in Beijing Baiming and Zhuoshi
hold 77% equity interest in Beijing Baiming, the Group
effectively hold 49.95% equity interest in Beijing Baiming.

The consideration of HK$42,109,000 (equivalent to
approximately RMB45,968,000) for acquisition of 100%
equity interest in Zhongxing and 3% equity interest in
Beijing Baiming and consideration of HK$43,799,000
(equivalent to approximately RMB40,122,000) for
acquisition of 35% equity interest in Zhuoshi were settled
by way of issue of convertible bonds by the Company
to the independent third party. Total consideration was
allocated based on respective equity interest in Beijing

Baiming.

The consideration for acquisition of 23% equity interest
in Beijing Baiming, which include 20% equity interest
hold by Zhongxing is HK$48,083,000 (equivalent to
RMB44,047,000).

On 21 February 2024, the Company entered into a deed of
settlement (“Settlement Deed”) with the vendor in relation
to the rescission on non-admission of liabilities basis and
in full and final settlement of all claims as regards the
Acquisition (the “Rescission”). The vendor has agreed to
transfer back all the consideration shares of the Company
to the Company and the Company has agreed to transfer

back the Acquired Interest to the vendor.

As at 30 June 2025, the Company is still in the process
of finalising the detailed implementation steps of the

Rescission and the Settlement Deed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

SICR

JOINT VENTURE AND AN ASSOCIATE
(Continued)

Note b: The Group acquired additional interests in the subsidiary

from an independent third party on 16 January 2023.

Note ¢: The subsidiary was sold to independent third party on 6
January 2023.

Note d: The subsidiary was sold to independent third party on 12
September 2023.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

33.1 Financial risk factor
The Group's activities expose it to a variety of financial
risks: market risk (including currency risk and cash flow
interest rate risk), credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance. The Group has not used any
derivative financial instruments to hedge its risk

exposures.

a)  Market risk
(i) Foreign exchange risk
The Group operates principally in the PRC.
Majority of recognised assets and liabilities
are denominated in RMB and majority of
transactions are settled in RMB. Foreign
exchange risk mainly arises from cash
and cash equivalents, deposits and other
receivables balance and other payables
denominated in Hong Kong dollar (“HKD").
The Group does not hold or issue any
derivative financial instruments to manage

its exposure to foreign currency risk.

32.

33

SO BRI

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

33. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

33.1

Financial risk factor (Continued)

Market risk (Continued)

a)

()

(11)

Foreign exchange risk (Continued)

As at 30 June 2025, if HKD had weakened/
strengthened by 5% against RMB with
all other variables held constant, post-tax
loss for the year/period would have been
RMB293,000 lower/higher (as at 30 June
2024: RMB518,000 lower/higher),
as a result of foreign exchange gains/losses

mainly

on translation of HK$ denominated cash
and cash equivalents, deposits and other
receivables balance and other payables.

Cash flow interest rate risk

The Group's interest rate risk arises from
bank borrowings and bank deposits. Bank
borrowings obtained at variable rates
expose the Group to cash flow interest
rate risk which is partially offset by bank
deposits held at variable rates.

The sensitivity analysis below has been
determined based on the exposure to
interest rate risk on its variable rate bank
borrowings and bank deposits at the
balance sheet date and prepared assuming
the amount of bank borrowings and bank
deposits outstanding at each balance sheet
date was outstanding for the whole year.

At 30 June 2025, the Group does not have
any interest-bearing financial assets or
liabilities at variable rate. Hence, it is not
exposed to interest rate risk.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

33.1 Financial risk factor (Continued)

b)

Credit risk

The carrying amounts of financial assets at fair
value through profit or loss, trade receivables,
deposits and other receivables, restricted cash,
and cash and cash equivalents included in the
consolidated financial statements represent the
Group’s maximum exposure to credit risk in
relation to its financial assets. The objective of
the Group's measures to manage credit risk is
to control potential exposure to recoverability

problem.

The credit risk of the Group mainly arises from
cash and cash equivalents, restricted cash, trade
receivables, other financial assets at amortised
cost (including deposits and other receivables)
and financial assets at fair value through profit or

loss.

(i) Cash and cash equivalents
Management considers the Group has
limited credit risk with its banks which are
leading and reputable and are assessed as
having low credit risk. Majority of bank
balances are deposited with reputable
banks. The Group has not incurred
significant loss from non-performance by
these parties in the past and management

does not expect so in the future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

33. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

33.1 Financial risk factor (Continued)

Credit risk (Continued)

b)

(11)

Trade receivables

The Group trades only with recognised
and creditworthy third parties. It is the
Group's policy that all customers who wish
to trade on credit terms are subject to
credit verification procedures. In addition,
receivable balances are monitored on an
ongoing basis with the result that the
Group's exposure to bad debts is not
significant.

The Group applies the simplified approach
to provide for expected credit losses
prescribed by IFRS 9, which permit the use
of lifetime expected loss provision for trade
receivables.

To measure the expected credit losses trade
receivables have been grouped based on
shared credit risk characteristics and the
days past due. The expected credit loss
rates are determined based on historical
credit losses and also incorporated forward-
looking information.

As at 30 June 2025, the balance of loss
allowance in respect of these trade receivables
was RMB8,917,000 (30 June 2024:
RMB10,727,000) based on expected credit loss
rates up to 100% (eighteen months ended 30
June 2024: up to 100%) applied on different
groupings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

33. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
33.1 Financial risk factor (Continued)
b) Credit risk (Continued)

(1)

(iif)

Trade receivables (Continued)

To measure the expected credit losses,
trade receivables and contract assets have
been grouped based on shared credit risk
characteristics and the days past due. The
expected credit losses also incorporated
forward looking information. The Group has
identified the GDP of the countries in which
it sells its goods and services to be the most
relevant factors, and accordingly adjusts the
historical loss rates based on the expected

changes in this forward-looking factor.

When trade receivable is uncollectible, it is
written off against the allowance account
for trade receivables. Subsequent recoveries
of amounts previously written off are

credited against the same line item.

Other financial assets at amortised cost

For other financial assets at amortised
costs, the Group considers the probability
of default upon initial recognition of asset
and whether there has been a significant
increase in credit risk on an ongoing basis

throughout each reporting period.

Management makes periodic collective
assessments as well as individual assessment
on the recoverability of the balances
based on historical settlement records,
past experience and forward-looking

information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GRS

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

33. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

33.1 Financial risk factor (Continued)

Credit risk (Continued)

b)

(iii)

Other financial assets at amortised cost
(Continued)

To assess whether there is a significant
increase in credit risk, the Group compares
the risk of default as at the reporting date
with the risk of default as at the date of
initial recognition. It considers available
reasonable and supportive forward-looking
information. Especially the following
indicators are incorporated:

o actual or expected significant adverse
changes in business, financial or
economic conditions that are expected
to cause a significant change to the
debtors’ ability to meet its obligations

o actual or expected significant changes
in the operating results of debtors

o significant increases in credit risk on
other financial instruments of the
same debtor

o significant changes in the expected
performance and behaviour of
debtors, including changes in the
payment status of the debtor in the
Group and changes in the operating
results of the debtor

Other financial assets at amortised cost have
low risk of default and it is not expected
any losses from non-performance by the
counterparties. As at 30 June 2025, the
Group assessed that there is no significant
increase in credit risk for these balances
from the end of previous reporting date
and the expected credit loss rate for these
financial assets except for other receivables
is immaterial under 12 months expected
credit losses model.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

33.1 Financial risk factor (Continued)

b)

Credit risk (Continued)

(iif) ~ Other financial assets at amortised cost
(Continued)
For the other receivables, the management
of the Group makes periodic individual
assessment on the recoverability of these
receivables based on industry group
or internal crediting rating, and also
quantitative and qualitative information
that is reasonable and supportive forward-
looking information. As at 30 June 2025,
the balance of loss allowance in respect
of the Group’'s other receivables was
RMB11,142,000 (30 June 2024: RMB Nil).

Liquidity risk

The Group's policy is to regularly monitor
current and expected liquidity requirements for
maintaining sufficient cash and the availability
of funding through an adequate amount of
committed credit facilities to meet its liquidity
requirements in the short and longer term. The
Group invests surplus cash in time deposits
and money market deposits with appropriate
maturities. The Group reported net loss of
RMB42,319,000 and operating cash outflow of
RMB1,517,000 during the year ended 30 June
2025. As at the same date, the Group held cash
and cash equivalent of RMB2,786,000 (eighteen
months ended 30 June 2024: RMB4,460,000)
(Note 21), trade receivables of RMB17,623,000
(eighteen months ended 30 June 2024:
RMB5,113,000) (Note 19) that are expected
to readily generate cash inflows for managing
liquidity risk and to fund the Group’s operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
Bz T -_AFNA=ZF+HIFE

33. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

33.1 Financial risk factor (Continued)

33. MBEREEBZERBXK

(&)

33 MBEBEE (&)

c) Liquidity risk (Continued) c) RBEZREE (&)
As at 30 June 2025 and 2024, the Group has RZE_AFR-ZZB-_NF
no mortgage loans with a repayable on demand NA=+H FEFETEEES
clause amounted. RIEENRBER-
The table below analyses the Group’s financial TRNDBEBEBHEERZEGH
liabilities into relevant maturity groupings based FIEA B L RIERHARE - AR EE
on the remaining period at the balance sheet M8 ES o =8 H
date to the contractual maturity date. The HAMNWMD T - RPEENS
amounts disclosed in the table are the contractual BREHNRUAEFRREM AR
undiscounted cash flows. Balances due within MIROTETK R121E A
12 months equal their carrying balances, as NI AESRBERERE
the impact of discounting is not significant. HEero o BRRME HREAXR
Specifically, for bank and other borrowing S FAMETENEER
which contain a repayment on demand clause BEBRRORITREAMMER
which can be exercised at the discretion of the LAToMARREREETD
counterparties, the analysis shows the cash NEEAEHERNAO &
outflow based on the earliest period in which the FHRABEM-
entity can be required to pay.
Less than More than
1 year 1-2 years 2-5 years 5 years Total
—FR -EmE MERE RENE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE ARETr AR®TR ARBTR ARETR
At 30 June 2025 RZE-HFEXA=1H
Trade and other payables B REMERFE 122,992 - - - 122,992
Amounts due to related parties ERBEALTE 24,642 - - - 24,642
Loan from a shareholder RE-BREMER 4,419 633 - - 5,052
Lease liabilities HERE 1,195 142 316 2,775 4,428
153,248 175 316 2,775 157,114

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G Gt

FOR THE YEAR ENDED 30 JUNE 2025
BE-—F-_OFNA=ZTHILFE

33. FINANCIAL RISK MANAGEMENT 3. BEREEEFEREE
OBJECTIVES AND POLICIES (Continued) (&)
33.1 Financial risk factor (Continued) W HERAMEER (&)
c) Liquidity risk (Continued) c) RBEZEE (&)
Less than More than
1 year 1-2 years 2-5 years 5 years Total
—EHR —EME MELE TENE &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARBTLT  ARBTT  ARRTR  ARETT  ARETI

At 30 June 2024 RZE-mEXA=1H

Trade and other payables BHREMERTIE 111,306 - - - 111,306

Amounts due to related parties ERBZEALIE 23,867 - - - 23,867

Loan from a shareholder RE—ERENER - 4,419 633 - 5,052

Lease liabilities HEERE 2,061 299 607 4,511 7,478

Amount due to a joint venture EN-HaELERE = 12,300 = = 12,300

137,234 17,018 1,240 4,511 160,003
33.2 Capital risk management W2EXEBMERE

The Group's objectives when managing capital are to FEARERE L XEBKNEBEZREAR
safeguard the Group's ability to continue as a going EAREENFELEREERELE
concern in order to provide returns for shareholders a1 Bk ARRIEH B H & A
and benefits for other stakeholders and to maintain an HFmnEGRRNE URERK
optimal capital structure to reduce the cost of capital. BERNEREBAREE KA
In order to maintain or adjust the capital structure, REFARABEERERE KNEEH
the Group may adjust the amount of dividends paid to ERAERN TRRENORKRSE ET
shareholders, issue new shares or sell assets to reduce RS & & E AR EE -

debt.

+rEpERAs —T-—mz-—n4ex 215
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRMET

FOR THE YEAR ENDED 30 JUNE 2025
BE T _hFNA=THILFE
33. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
33.2 Capital risk management (Continued)
The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as total borrowings
divided by total assets, as shown in the consolidated

balance sheet.

Gearing ratio as at 30 June 2025 is 5.9% (as at 30
June 2024: 10.8%).

34. COMPARATIVE FIGURES

Certain comparative figures have been represented to

conform with current period presentation.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2024/25
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