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ACCOUNTANT’S REPORT ON HISTORICAL FINANCIAL INFORMATION OF
SHANGHAI SIYANLI INDUSTRIAL CO., LTD TO THE DIRECTORS OF BEAUTY
FARM MEDICAL AND HEALTH INDUSTRY INC.

Introduction

We report on the historical financial information of Shanghai Siyanli Industrial Co.,
Ltd (the “Target Company”) and its subsidiaries (together, the “Target Group”) set out on
pages II-4 to 1I-93, which comprises the balance shects of the Target Company as at 31
December 2022, 2023 and 2024 and 30 June 2025, the consolidated balance sheets of the
Target Group as at 31 December 2022, 2023 and 2024 and 30 June 2025, and the
consolidated statements of profit or loss, the consolidated statements of comprehensive
income, the consolidated statements of changes in equity and the consolidated statements of
cash flows of the Target Group for each of the years ended 31 December 2022, 2023 and
2024 and for the six months ended 30 June 2025 (the “Track Record Period”) and material
accounting policy information and other explanatory information (together, the “Historical
Financial Information™). The Historical Financial Information set out on pages II-4 to
11-93 forms an integral part of this report, which has been prepared for inclusion in the
circular of Beauty Farm Medical and Health Industry Inc. (the “Company™) dated 17
November 2025 (the “Circular”) in connection with the proposed acquisition of the Target
Group by the Company.

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of Historical
Financial Information that gives a true and fair view in accordance with the basis of
preparation set out in Note 2.1 to the Historical Financial Information, and for such
internal control as the directors of the Company determine is necessary to enable the
preparation of Historical Financial Information that is free from material misstatement,
whether due to fraud or error.

The financial statements of the Target Group for the Track Record Period
(“Underlying Financial Statements™), on which the Historical Financial Information is
based, were prepared by the directors of the Target Company. The directors of the Target
Company are responsible for the preparation of the Underlying Financial Statements that
gives a true and fair view in accordance with HKFRS Accounting Standards issued by the
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Hong Kong Institute of Certified Public Accountants (the “HKICPA™), and for such
internal control as the directors of the Target Company determine is necessary to enable the
preparation of Underlying Financial Statements that are free from material misstatement,
whether due to fraud or error.

Reporting accountant’s responsibility

Our responsibility is to express an opinion on the Historical Financial Information and
to report our opinion to you. We conducted our work in accordance with Hong Kong
Standard on Investment Circular Reporting Engagements 200, Accountants’ Reports on
Historical Financial Information in Investment Circulars issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA™). This standard requires that we comply with
cthical standards and plan and perform our work to obtain reasonable assurance about
whether the Historical Financial Information is free from material misstatement.

Our work involved performing procedures to obtain evidence about the amounts and
disclosures in the Historical Financial Information. The procedures selected depend on the
reporting accountant’s judgement, including the assessment of risks of material
misstatement of the Historical Financial Information, whether due to fraud or error. In
making those risk assessments, the reporting accountant considers internal control relevant
to the entity’s preparation of Historical Financial Information that gives a true and fair
view in accordance with the basis of preparation set out in Note 2.1 to the Historical
Financial Information in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Our work also included evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the Historical Financial
Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Opinion

In our opinion, the Historical Financial Information gives, for the purposes of the
accountant’s report, a true and fair view of the financial position of the Target Company
and the consolidated financial position of the Target Group as at 31 December 2022, 2023
and 2024 and 30 June 2025 and of its consolidated financial performance and its
consolidated cash flows for the Track Record Period in accordance with the basis of
preparation set out in Note 2.1 to the Historical Financial Information.

Review of stub period comparative financial information

We have reviewed the stub period comparative financial information of the Target
Group which comprises the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the six months ended 30 June 2024 and other
explanatory information (the “Stub Period Comparative Financial Information”™). The
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directors of the Company and the Target Company are responsible for the presentation and
preparation of the Stub Period Comparative Financial Information in accordance with the
basis of preparation set out in Note 2.1 to the Historical Financial Information. Our
responsibility is to express a conclusion on the Stub Period Comparative Financial
Information based on our review. We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim Financial Information Performed
by the Independent Auditor of the Entity issued by the HKICPA. A review consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion. Based on our review, nothing has come to our attention that causes us to
believe that the Stub Period Comparative Financial Information, for the purposes of the
accountant’s report, is not prepared, in all material respects, in accordance with the basis of
preparation set out in Note 2.1 to the Historical Financial Information.

Report on matters under the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying
Financial Statements have been made.

Hong Kong
17 November 2025
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PREPARATION OF HISTORICAL FINANCIAL INFORMATION

Set out below is the Historical Financial Information which forms an integral part of
this accountant’s report.

The Underlying Financial Statements, on which the Historical Financial Information
is based, were audited by PricewaterhouseCoopers Zhong Tian LLP in accordance with
Hong Kong Standards on Auditing issued by the HKICPA.

The Historical Financial Information is presented in Renminbi (*“RMB”) and all values
are rounded to the nearest thousand (RMB’000) except when otherwise indicated.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2022, 2023 and 2024 and the six months ended 30 June 2025

Six months ended

Year ended 31 December 30 June
2022 2023 2024 2024 2025
Note RMB'000  RMB000  RMB'000  RMB000  RMB000
(unaudited)
Revenue 5 564,781 817,666 848,509 415,759 423,092
Cost of sales and services 8 (391.849)  (463.209) (468.901) (226.708) (233,256)
Gross profit 172,932 354,457 379,608 189,051 189,836
Selling expenses 8 (98.399) (119,539) (132,794) (61,481) (63,120)
General and administrative
expenses 8 (112,222) (131,966) (146,957) (72,908) (69.642)
Other income 6 14,230 10,937 6,472 3,653 3,863
Other expenses 6 (1,684) (894) (627) (436) (184)
Other gains 7 1,257 5,911 2,828 1,089 1,285
Provision for impairment losses
on financial assets 21 (1,107) (1,643) (2135) = (680)
Operating (loss)/profit (24,993) 117,263 108,315 58,968 61,358
Finance income 10 546 2,388 3,762 1,896 1,885
Finance cost 10 (17.115) (13.623) (11,911) (5.963) (5,473)
Finance cost — net 10 (16,569) (11,235) (8.149) (4,067) (3,588)
(Loss)/profit before income tax (41,562) 106,028 100,166 54,901 57,770
Income tax credit/(expenses) 11 5,196 (36,603) (19,130) (11,512) (13,773)
(Loss)/profit for the year/period (36,366) 09,425 81,036 43,389 43,997
(Loss)/profit attributable to:
Owners of the Target
Company (36,021) 68.644 80,081 42,751 44151
Non-controlling interests (345) 781 955 638 (154)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022, 2023 and 2024 and the six months ended 30 June 2025

Six months ended

Year ended 31 December 30 June
2022 2023 2024 2024 2025
RMB'000  RMB'000  RMB'000  RMB000  RMB000
(unaudited)
(Losses)/profit for the year (36,366) 69,425 81,036 43,389 43,997
Other comprehensive income/
(loss)
Items that may not be
reclassified to profit or loss
Changes in the fair value of
equity investments at fair
value through other
comprehensive income (23,792) — — — —
Items that may be reclassified to
profit or loss
Exchange differences on
translation of foreign
operation 2,317 662 993 316 472
Other comprehensive (losses)/
income for the year, net of
tax (21,475) 662 993 316 472
Total comprehensive (losses)/
income for the year (57,341 70,087 82,029 43,705 44,469
Total comprehensive (loss)/
income attributable to:
Owners of the Target
Company (57,496) 69.306 81,074 43,067 44,623
Non-controlling interests (345) 781 955 638 (154)
(57.841) 70,087 82,029 43,705 44,469
= =_——

The above consolidated statement of comprehensive income should be read in

conjunction with the accompanying notes.
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CONSOLIDATED BALANCE SHEET

As at 31 December 2022, 2023 and 2024 and 30 June 2025

ASSETS

Non-current assets

Property, plant and
equipment

Investment properties

Right-of-use assets

Intangible assets

Goodwill

Prepayments, deposits and
other receivables

Deferred income tax assets

Total non-current assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Restricted cash

Cash and cash equivalents

Total current assets
Total assets

EQUITY

Share capital
Share premium
Other reserves
Retained earnings

Equity attributable to
owners of the Target
Company

Non-controlling interests

Total equity

Note

13
14
15
16
17

21
27

20
21

21

18
22
22

23
23
23

= T~

As at

As at 31 December 30 June

2022 2023 2024 2025
RMB'000  RMB'000 RMB'000 RMB 000
159,589 177,948 175,705 165,830
59,074 28,362 13,279 7,285
210,468 247,446 228,050 202,770
37,169 37,512 46,961 59,992
143,531 196,101 206,006 228,910
22,789 22,076 21,821 19,051
41,430 30,696 33,688 35,122
674,050 740,141 725,510 718,960
75,101 55,004 67,169 70,052
9,331 17,165 21,260 21,912
74,002 81,079 96,910 64,081
354,163 1,014 - 80,557
2,057 187,858 188,586 191,090
81,184 80,286 126,703 85,902
595,838 422,406 500,628 513,594
1,269,888 1,162,547 1,226,138 1,232,554
33.333 33,333 33,333 33,333
63,761 63,761 63,761 63,761
18,947 13,017 14,010 14,482
192,713 91,357 171.438 155.859
308,754 201,468 282,542 267,435
(1,427) (5.337) (2,422) (2,576)
307,327 196.131 280,120 264,859
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LIABILITIES

Non-current liabilities

Lease liabilities

Other payables and accruals
Deferred tax liabilities

Total non-current liabilities

Current liabilities

Trade payables

Other payables and accruals

Borrowings

Contract liabilities

Current income tax
liabilities

Lease liabilities

Other current liabilities

Total current liabilities
Total liabilities

Total equity and liabilities
Net current liabilities

Total assets less current
liabilities

Note

26
27

26
26
24

15
25

As at

As at 31 December 30 June

2022 2023 2024 2025
RMB’'000 RMB’000 RMB'000 RMB’000
146,997 159,013 148,262 130,937
10,405 4,111 —— —
7,685 8.104 7.320 7,819
165,087 171,228 155,582 138,756
7,572 1,782 3,582 4,792
64,539 108,955 82,777 02,928
66,400 — — 22,540
527,133 532,455 556,685 574,760
5,415 14,786 19,809 16,233
88,264 101,180 95,133 85,110
38,151 36,030 32.450 32.576
797,474 795,188 790.436 828,939
962,561 966,416 946,018 967,695
1,269,888 1,162,547 1,226,138 1,232,554
201,636 372,782 289,808 315,345
472,414 367.359 435,702 403,615
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BALANCE SHEET OF SHANGHAI SIYANLI INDUSTRIAL CO., LTD
As at 31 December 2022, 2023 and 2024 and 30 June 2025

As at
As at 31 December 30 June
2022 2023 2024 2025
Note RMB’'000 RMB’000 RMB'000 RMB'000
ASSETS
Non-current assets
Property, plant and
equipment 5,205 7,164 7,796 8,522
Investment properties 14 40,431 20,682 5,810 —
Right-of-use assets 15 11,686 29,250 22,312 18,752
Intangible assets 7302 7183 7,703 6,388
Prepayments, deposits and
other receivables 2] 865 865 200 200
Investment in subsidiaries 35 233,973 246,399 255,199 250,769
Deferred income tax assets 2,316 3,335 3.478 2,675
Total non-current assets 301,778 314,848 302,498 287.306
Current assets
Inventories 20 45,434 32,380 32,354 33,946
Trade receivables 21 1,589 9,537 11,982 12,911
Prepayments, deposits and
other receivables 21 19,352 26,614 54,664 7,458
Amount due from
subsidiaries 35 96,522 98,188 127,651 153,242
Financial assets at fair value
through profit or loss 18 352,653 — = 75,494
Restricted cash 22 2,057 187,858 188,586 191,090
Cash and cash equivalents 22 68,157 63,368 111,666 74,939
Total current assets 585,764 417,945 526,903 549.080
Total assets 887,542 732,793 829,401 836,386
EQUITY
Share capital 23 33:333 33,333 33,333 33,333
Share premium 23 150,787 150,787 150,787 150,787
Other reserves 23 33,811 33,811 33,811 33,811
Retained earnings 177,812 21,812 150,636 173,797
Total equity 395,743 239,743 368.567 393,728

—11-9 -



APPENDIX II ACCOUNTANTS’ REPORT OF THE TARGET GROUP

LIABILITIES
Non-current liabilities
Lease liabilities

Total non-current liabilities

Current liabilities
Trade payables

Other payables and accruals

Loan from subsidiaries

Borrowings

Contract liabilities

Current income tax
liabilities

Lease liabilities

Other current liabilities

Total current liabilities
Total liabilities
Total equity and liabilities

Net current liabilities/
(assets)

Total assets less current
liabilities

Note

5

26
26
36
24

13

As at

As at 31 December 30 June

2022 2023 2024 2025
RMB'000  RMB000  RMB000 RMB'000
10,679 21,354 20,341 18,104
10,679 21,354 20,341 18,104
6,299 1,505 1,755 4,454
13,315 37,333 9,972 26,210
379,945 420,074 413,122 357,731
66,400 — — 22,540
8,559 5,340 5,342 3,965
330 480 3,368 3,414
5,758 6,627 6,553 5,971
514 337 381 269
481,120 471,696 440.493 424,554
491,799 493,050 460,834 442 658
887,542 732,793 829,401 836,386
104.644 (53.751) 86,410 124,526
406,422 261,097 388,908 411,832
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2022, 2023 and 2024 and the six months ended 30 June 2025

Note
Balance at 1 January 2022

Loss for the year

Changes in the fair value
of equity investments at
fair value through other
comprchensive income

Exchange differences on
translation

Total comprehensive
income

Transactions with owners
Distribution to SYL

Holding Limited 33
Transfer of gain on

disposal of equity

investments at FVOCI

to retained earnings

(net of tax)

Balance at 31 December
2022

Balance at 1 January 2023

Profit for the year
Exchange differences on
translation

Total comprehensive
income

Transactions with owners
Non-controlling interests

on acquisition of

subsidiary 3l(a)
Recognition of redemption

liability from put option
Transactions with

non-controlling

interests 23
Dividends declared 12

Balance at 31 December
2023

Equity attributable to owners of the Target Company

Other Non-

Share reserves Share  Retained controlling Total
capital (Nofe 23)  premium earnings Total interests equity
RMB'000  RMB0O00 RMB'000 RMB'000 RMB'000 RMB000 RMB'000
33.333 79.767 103.015 189,389 405.504 (1.082) 404,422
— — — (36,021) (36,021) (345) (36.366)
- (23,792) - — (23,792) — (23,792)

— 2,317 — = 2.317 — 2,317
— (21.475) — (36.021) (57.496) (345) (57,841)
— — (39.254) — (39.254) — (39.254)

— (39,345) — 39.345 — — —

— (39.345) (39.254) 39,345 (39.254) — (39,254)
33,333 18.947 63.761 192,713 308,754 (1,427) 307,327
33.333 18.947 63,761 192,713 308,754 (1.427)  307.327
— — — 68,644 68.644 781 69,425

— 662 - — 662 — 662

— 662 — 68,644 69,306 781 70,087

— — — — — (4.675) (4.675)

— (4.111) — — (4,111) - (4.111)

— (2.481) — — (2.481) (16) (2.497)

— — — __(170.000) _ (170.000) — _ (170.000)

— (6,592) — (170,000)  (176,592) (4,691)  (181.,283)
33.333 13,017 63,761 91,357 201.468 (5,337)  196.131
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Balance at 1 January 2024

Profit for the year
Exchange differences on
translation

Total comprehensive
income

Transactions with owners
Capital injection from
non-controlling interest

Balance at 31 December
2024

Balance at 1 January 2024

Profit for the period
(unaudited)

Exchange differences on
translation (unaudited)

Total comprehensive
income

Transactions with owners

Capital injection from
non-controlling interest
(unaudited)

Balance at 30 June 2024
(unaudited)

Balance at 1 January 2025
Profit/(loss) for the period
Exchange differences on

translation

Total comprehensive
income

Transactions with owners
Dividends declared

Balance at 30 June 2025

Equity attributable to owners of the Target Company

Other Non-

Share reserves Share  Retained controlling Total
capital (Note 23) premium earnings Total interests equity
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB000
33.333 13.017 63,761 91,357 201.468 (5.337) 196.131
— — — 80,081 80,081 955 81,036

— 993 - — 993 - 993

— 993 — 80,081 81,074 955 82,029

— — — — — 1,960 1,960

- — - — — 1.960 1,960
33,333 14,010 63,761 171,438 282,542 (2.422) 280,120
33.333 13,017 63,761 91,357 201.468 (5.337) 196,131
— - - 42,751 42,751 638 43,389

— 316 — — 316 = 316

- 316 — 42,751 43.067 638 43,705

— — — = — 1,960 1,960

- - - - — 1,960 1,960
33,333 13,333 63.761 134,108 244,535 (2,739) 241,796
33.333 14,010 63,761 171,438 282,542 (2,422) 280,120
—_ =3 — 44,151 44,151 (154) 43,997

o 472 — — 472 — 472

— 472 - 44,151 44.623 (154) 44,469
12 — - — (59.730) (59.730) == (59.730)
— = — (59.730) (59,730) - (59.730)
33,333 14,482 63.761 155,859 267,435 (2.576)  264.859

The above consolidated statement of changes in equity should be read in conjunction
with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2022, 2023 and 2024 and the six months ended 30 June 2025

Cash flows from operating
activities

Cash generated from
operations

Income tax paid

Net cash generated from
operating activities

Cash flows from investing
activities

Payment for acquisition of
subsidiaries, net of cash
acquired

Purchases of property, plant
and equipment and other
non-current assets

Proceeds from sale of property,
plant and equipment and
investment properties

Proceeds from redemption of
financial assets
at FVPL

Purchase of financial assets at
FVPL

Increase of restricted cash

Repayment of payment on
behalf of related parties

Payment on behalf of related
parties

Interest received

Repayment of loans to related
parties

Loans to related parties

Net cash (used in)/generated
from investing activities

Six months ended

Year ended 31 December 30 June
2022 2023 2024 2024 2025
Note RMB000  RMB'000  RMB'000  RMB'000  RMB'000
(unaudited)

28(a) 149,423 283,458 280,908 142,828 121,471
(18.617) (9.788) (17,714) (15,447) (19,005)

130,806 273,670 263,194 127,381 102,466

31(b) (32,550) (47,789) (1,460) (860) (4,935)
(55,180) (79,751) (73,931) (44,123) (22,851)

546 29,170 15,988 15,494 7,909

3.3 1,512,008 1,841,910 352,342 115,410 333,700
3.3 (1.864,660) (1,488,709) (351,328) (169,950) (413.730)
22 — (185,801) — — =
29 == — — — 43,575
29 — (3,579) (9,862) (4,959) —
7,962 6.202 871 72 716

29 - — — — 6,284
29 — (690) (5.594) (2,235) —
(431,874) 70,963 (72,974) 91,151 (49,332)
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Six months ended

Year ended 31 December 30 June
2022 2023 2024 2024 2025
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB000
(unaudited)
Cash flows from financing
activities
Proceed from borrowing - — — — 58,244
Repayment of borrowings 28(c) (49,475) (66,400) — — (35,704)
Interest paid (4,708) (1,780) — — (126)
Dividends paid 28(¢c) — (170,000) — — (59,730)
Payment of lease liabilities 28(¢) (99,393)  (131,258) (119,415 (60,154) (56,615)
Proceed from/(Repayment to)
potential investors — 26,366 (26,360) (26,366) -
Payment for purchasing
non-controlling interests — (2,497) — — —
Capital injection from
non-controlling interests - - 1,960 1,960 —
Net cash used in financing
activities (153,576) _ (345.569) _ (143,821) (84,560) (93,931)
Net (decrease)/increase in cash
and cash equivalents (454,644) (9306) 46,399 (48,330) (40,797)
Cash and cash equivalents at
beginning of the year 535,545 81,184 80,286 80,286 126,703
Exchange gains/(losses) on cash
and cash equivalents 283 38 18 12 (4)
Cash and cash equivalents
at end of the year 22 81,184 80,286 126,703 31,968 85,902

The above consolidated statement of cash flows should be read in conjunction with the
accompanying notes.
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1 GENERAL INFORMATION

Shanghai Siyanli Industrial Co., Ltd. (the “Target Company”) is a foreign-invested limited liability
company and was incorporated in Shanghai, the People’s Republic of China on December 31, 2009. The
principal business scope of the Target Company and its subsidiaries (the “Target Group™) includes developing
its premium salon skincare products. focusing on delivering professional skincare, beauty experiences and
aesthetic medical services for women.

Before the completion of the Acquisition defined below, the Target Company was 74% held by SYL
Holding Limited and 26% held by Shanghai Anyan Enterprise Management Co., Ltd., respectively.

On 15 October 2025, Beauty Farm Medical and Health Industry Inc. (the “Purchaser”), a company
registered in Cayman Islands, and a wholly subsidiary of SYL holding limited (the “Company”) entered into a
share purchase agreement, proposing to acquire 100% equity interests in the Target Company at a base
purchase price of RMBI,250,000,000 (adjustable) (the “Acquisition™). The Acquisition is subject to the
approval of the sharecholders at the Purchaser’s Annual General Meeting and upon the completion of the
Acquisition, the Purchaser will become the ultimate holding company of Shanghai Siyanli Industrial Co., Ltd.

These financial statements are presented in RMB, unless otherwise stated.
2 SUMMARY OF MATERIAL ACCOUNTING POLICIES

This note provides a list of material accounting policies adopted in the preparation of the historical
financial information. These policies have been consistently applied throughout the years ended 31 December
2022, 2023 and 2024 and the six month ended 30 June 2025 (“Reporting Periods™). unless otherwise stated.

2.1 Basis of preparation

The historical financial information of the Target Group have been prepared in accordance with
Hong Kong Financial Reporting Standards (HKFRS) as issued by the Hong Kong Institute of Certified
Public. The historical financial information have been prepared under the historical cost convention
except for the revaluation of financial assets at fair value through profit or loss, which are stated at fair
value.

The preparation of the historical financial information in conformity with HKFRS requires the use
of certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Target Group’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the historical
financial information are disclosed in Note 4.

2.1.1 Going concern

As at 30 June 2025, the Target Group’s current liabilities exceeded its current assets by
RMB315,345,000. The net current liabilities position was mainly due to the contract liabilities of
RMB574,760,000 classified under current liabilities as at the end of the reporting period. These
contract liabilities will be redeemed by providing services and selling products rather than
repayment of cash. Taking into account the stable operating cash inflows to be generated from the
provision of services and the sale of products, the directors of the Target Company and the
Company consider the Target Group will have adequate resources to meet its liabilities,
commitments and funding requirements as and when they fall due within one year from the end
of the reporting period. Accordingly, the historical financial information have been prepared on a
going concern basis.
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2.1.2 New and amended standards and interpretations not yet adopted

Certain new accounting standards and amendments to accounting standards have been
published that are not mandatory for Reporting Periods and have not been early adopted by the
Target Group. The Target Group’s assessment of the impact of these new standards and
amendments is set out below,

Effective for
annual periods
beginning on or

after
Amendments to HKFRS 9 and Amendments to the 1 January 2026
HKFRS 7 Classification and
Measurement of Financial
Instruments
Amendments to HKFRS 9 and Contracts Referencing 1 January 2026
HKFRS 7 Nature-dependent Electricity
HKFRS 18 Presentation and Disclosure in 1 January 2027
Financial Statements
HKFRS 19 HKFRS 19 Subsidiaries without 1 January 2027
Public Accountability:
Disclosures
Annual Improvements to HKFRS Volume 11 | January 2027
Accounting Standards
Amendments to HKFRS 10 and Sale or Contribution of Assets To be determined
1AS 28 between an Investor and its
Associate

According to the assessment made by the directors of the Target Company, these new and
amended standards are either not relevant to the Target Group or not significant to the financial
performance and positions of the Target Group when they become effective, except for HKFRS 18
which will mainly impact the presentation of the historical financial information of comprehensive
loss.

HKFRS 18 sets out requirements on presentation and disclosures in historical financial
information and will replace HKAS | Presentation of Financial Statements. HKFRS 18 introduces
new requirements to present specified categories and defined subtotals in the historical financial
information of comprehensive loss; provide disclosures on management — defined performance
measures in the notes to the historical financial information and improve aggregation and
disaggregation of information to be disclosed in the historical financial information. Minor
amendments to HKAS 7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share” are also
made.

HKFRS 18, and the consequential amendments to other HKFRS Accounting Standards, will
be effective for annual perieds beginning on or after 1 January 2027, with early application
permitted.

The application of HKFRS 18 is not expected to have material impact on the consolidated
financial position of the Target Group but is expected to affect the presentation of the historical
financial information of comprehensive loss and disclosures in the future historical financial
information. The Target Group will continue to assess the impact of HKFRS 18 on the historical
financial information of the Target Group.
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2.2

2.3

Principles of consolidation and equity accounting
(i) Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Target Group has
control. The Target Group controls an entity where the Target Group is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the activities of the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Target Group and are deconsolidated from the date that
control ceases.

The acquisition method of accounting is used to account for business combinations by the
Target Group not under common control (Note 2.3).

Inter-company transactions, balances and unrealised gains on transactions between the Target
Group companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with the policies adopted by the Target Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated statement of comprehensive income, statement of changes in equity and balance sheet
respectively.

(ii) Changes in ownership interests in subsidiaries without change of control

The Target Group treats transactions with non-controlling interests that do not result in a loss
of control as transactions with equity owners of the Target Group. A change in ownership interest
results in an adjustment between the carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary. Any difference between the amount of the
adjustment to non-controlling interests and any consideration paid or received is recognised in other
reserves within equity attributable to owners of the Target Company.

Business combinations not under common control

The acquisition method of accounting is used to account for all business combinations, regardless of

whether equity instruments or other assets are acquired. The consideration transferred for the acquisition
of a subsidiary comprises the following:

e fair values of the assets transferred

e liabilities incurred to the former owners of the acquired business

e equity interests issued by the Target Group

® fair value of any asset or liability resulting from a contingent consideration arrangement, and
® fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business

combination are, with limited exceptions, measured initially at their fair values at the acquisition date.
The Target Group recognises non-controlling interest in the acquired entities at the non-controlling
interest’s proportionate share of the acquired entity’s net identifiable assets.

Acquisition related costs are expensed as incurred.
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The excess of the:

® consideration transferred;
® amount of any non-controlling interest in the acquired entity; and
® acquisition-date fair value of any previous equity interest in the acquired entity;

over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less
than the fair value of the net identifiable assets of the business acquired, the difference is recognised
directly in profit or loss as a bargain purchase.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future
are discounted to their present value as at the date of exchange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions. Contingent consideration is classified
either as equity or a financial liability. Amounts classified as a financial liability are subsequently
remeasured to fair value with changes in fair value recognised in profit or loss.

If the business combination is achieved in stages, the acquisition date carrying value of the
acquirer’s previously held equity interest in the acquiree is remeasured to fair value at the acquisition date.
Any gains or losses arising from such remeasurement are recognised in profit or loss.

2.4  Property, plant and equipment

All property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Target Group and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual
values of 0% to 5% over their estimated useful lives as follows:

Buildings 25-50 years

Electronic equipment and vehicles 5-10 years

Beauty equipment 5-10 years

Office furniture 5-10 years

Long-term leasehold improvement Shorter of the lease term and the estimated useful life

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount (Note 2.7).

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are
included in profit or loss.

Construction-in-progress is stated at cost less accumulated impairment losses. This includes cost of

construction and other direct costs. Construction-in-progress is not depreciated until such time as the
assets are completed and are ready for operational use.
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2.5 Intangible assets
(i) Software

Acquired computer software licences are capitalised on the basis of the costs incurred to
acquire and bring the specific software into usage. These costs are amortised using the straight-line
method over their estimated useful lives.

(ii) Customer relationships

Customer relationships, which are acquired during business combinations, are recognised at
fair value at the acquisition date. Customer relationships are carried at cost less accumulated
amortisation. Amortisation is calculated using the straight-line method over the expected useful
lives.

(ifi) Amortisation methods and periods

The Target Group amortises intangible assets with limited useful life using the straight-line
method over the following periods:

Software 5-10 years
Customer relationships 10 years

Management estimated the useful life of the software based on license period, expected
technical obsolescence and innovations. Management estimated the useful life of customer
relationships based on their industry knowledge, experience and judgement and took into account
the historical customers renewal pattern of the acquired subsidiaries.

2.6  Goodwill

Goodwill is measured as described in Note 2.3. Goodwill is not amortised but it is tested for
impairment annually, or more frequently if events or changes in circumstances indicate that it might be
impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an
entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation
is made to those cash-generating units or groups of cash-generating units that are expected to benefit from
the business combination in which the goodwill arose. The units or groups of units are identified at the
lowest level at which goodwill is monitored for internal management purposes, being the brand, city or
region of business that goodwill is attributable to.

2.7 Impairment of non-financial assets

Goodwill is tested annually for impairment, or more frequently if events or changes in circumstances
indicate that they might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from other assets or groups of assets
(cash-generating units). Non-financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at the end of each reporting period.
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2.8

Investments and other financial assets
(i) Classification
The Target Group classifies its financial assets in the following measurement categories:

® those to be measured subsequently at fair value (either through other comprehensive
income (“OCI”) or through profit or loss), and

o those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
OCIL. For investments in equity instruments that are not held for trading, this will depend on
whether the Target Group has made an irrevocable election at the time of initial recognition to
account for the equity investment at fair value through other comprehensive income (“FVOCI™).

The Target Group reclassifies debt investments when and only when its business model for
managing those assets changes.

(ii) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on
which the Target Group commits to purchase or sell the asset. Financial assets are derecognised
when the rights to receive cash flows from the financial assets have expired or have been transferred
and the Target Group has transferred substantially all the risks and rewards of ownership.

(iii) Measurement

Atinitial recognition, the Target Group measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss (“FVPL"), transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Target Group’s business
model for managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Target Group classifies its debt instruments:

e Amortised cost: Assets that are held for collection of contractual cash flows where
those cash flows represent solely payments of principal and interest are measured
at amortised cost. Any gain or loss arising on derecognition is recognised directly
in profit or loss and presented in other gains/(losses) together with foreign
exchange gains and losses. Impairment losses are presented as separate line item in
the statement of profit or loss.
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2.9

(iv)

® FVOCI: Assets that are held for collection of contractual cash flows and for selling
the financial assets. where the assets’ cash flows represent solely payments of
principal and interest, are measured at FVOCI. Movements in the carrying
amount are taken through OCI, except for the recognition of impairment gains or
losses, interest income and foreign exchange gains and losses which are recognised
in profit or loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity to profit or loss and
recognised in other gains/(losses). Interest income from these financial assets is
included in finance income using the effective interest rate method. Foreign
exchange gains and losses are presented in other gains/(losses) and impairment
expenses are presented as separate line item in the statement of profit or loss.

® FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are
measured at FVPL. A gain or loss on a debt investment that is subsequently
measured at FVPL is recognised in profit or loss and presented net within other
gains/(losses) in the period in which it arises.

Equity instruments

The Target Group subsequently measures all equity investments at fair value. Where the
Target Group’s management has elected to present fair value gains and losses on equity
investments in OCI, there is no subsequent reclassification of fair value gains and losses to
profit or loss following the derecognition of the investment. Dividends from such investments
continue to be recognised in profit or loss as other income when the Target Group’s right to
receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other
gains/(losses) in the statement of profit or loss as applicable. Impairment losses (and
reversal of impairment losses) on equity investments measured at FVOCI are not reported
separately from other changes in fair value.

Impairment

The Target Group assesses on a forward-looking basis the expected credit losses associated

with its debt instruments carried at amortised cost and FVOCI. The impairment methodology
applied depends on whether there has been a significant increase in credit risk.

For trade receivables, the Target Group applies the simplified approach permitted by HKFRS

9, which requires expected lifetime losses to be recognised from initial recognition of the receivables
(Note 21). Expected credit losses of trade receivables from related parties are assessed individually.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted average method. Costs of purchased inventory comprise the purchase price (net off discounts),
freight charges, duty and other miscellaneous charges. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs necessary to make the sale.

2.10 Trade and other receivables

Trade receivables are amounts due from customers for goods sold or services rendered in the
ordinary course of business. If collection of trade receivables is expected in one year or less (or in the
normal operating cycle of business if longer), they are classified as current assets. If not, they are
presented as non-current assets.
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Trade receivables are recognised initially at the amount of consideration that is unconditional unless
they contain significant financing components, when they are recognised at fair value. The Target Group
holds the trade and other receivables with the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost using the effective interest method. See Note 3.1
for further information about the Target Group’s accounting for trade and other receivable and Note 2.8
for a description of the Target Group’s impairment policies.

2.11 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions and other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value. Bank deposits which are
restricted to use are included in “restricted cash™ of the consolidated balance sheet. Restricted cash is
excluded from cash and cash equivalents.

2.12 Borrowings and borrowings cost

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Borrowings are derecognised when the obligation specified in the contract is extinguished, cancelled
or expired. The difference between the carrying amount of a financial liability that has been extinguished
or transferred to another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in profit or loss as finance costs.

Borrowings are classified as current liabilities unless, at the end of the reporting period, the Target
Group has a right to defer settlement of the liability for at least 12 months after the reporting period.

Covenants that the Target Group are required to comply with, on or before the end of the reporting
period, are considered in classifying loan arrangements with covenants as current or non-current.
Covenants that the Target Group are required to comply with after the reporting period do not affect the
classification at the reporting date.

All borrowing costs are recognised in profit or loss in the period in which they are incurred.
2.13 Trade and other payables

These amounts represent liabilities for goods and services provided to the Target Group prior to the
end of financial year which are unpaid. Trade and other payables are presented as current liabilities,
unless payment is not due within 12 months after the reporting period. They are recognised initially at
their fair value and subsequently measured at amortised cost using the effective interest method.
2.14 Current and deferred income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable

income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to unused tax losses.
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2.15

(i) Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period in the regions where the Target Company’s
subsidiaries operate and generate taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation, and considers whether it is probable that a taxation authority will accept an
uncertain tax treatment. The Target Group measures its tax balances either based on the most likely
amount or the expected value, depending on which method provides a better prediction of the
resolution of the uncertainty.

(ii) Deferrved income tax

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the historical
financial information. Deferred income tax is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantively enacted by the end of the reporting period
and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses. Deferred tax liabilities and assets are not
recognised for temporary differences between the carrying amount and tax bases of investments in
foreign operations where the Target Group is able to control the timing of the reversal of the
temporary differences and it is probable that the differences will not reverse in the foreseeable
future.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset
current tax assets and liabilities and where the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

Employee benefits
(i)  Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits and accumulating annual
leave that are expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service, are recognised in respect of employees’ services up to the end of
the reporting period and are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the consolidated
balance sheet.
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(ii) Pension obligations

Full-time employees in the PRC are covered by various government-sponsored defined
contribution pension plans under which the employees are entitled to a monthly pension based on
certain formulae. The relevant government agencies are responsible for the pension liability to these
retired employees. The Target Group contributes on a monthly basis to these pension plans. Under
these plans, the Target Group has no further payment obligation for post-retirement benefits
beyond the contributions made. Contributions to these plans are expensed as incurred and
contributions paid to the defined-contribution pension plans for an employee are not available to
reduce the Target Group’s future obligations to such defined contribution pension plans even if the
employee leaves.

(iii) Housing funds, medical insurances and other social insurances

Employees of the Target Group in the PRC are entitled to participate in various
government-supervised housing funds, medical insurances and other social insurance plan. The
Target Group contributes on a monthly basis to these funds based on certain percentages of the
salaries of the employees, subject to certain ceiling. The Target Group’s liability in respect of these
funds is limited to the contributions payable in each year. Contributions to the housing funds,
medical insurances and other social insurances are expensed as incurred.

(iv} Bonus entitlements

The expected cost of bonus payments is recognised as a liability when the Target Group has a
present contractual or constructive obligation as a result of services rendered by employees and a
reliable estimate of the obligation can be made.

2.16 Share-based payments

Share-based compensation benefits are provided to employees via the employee share award scheme
and share option scheme. Information relating to these schemes is set out in Note 23. The fair value of
awarded shares granted to employees under the employee share award and option schemes less amount
paid by employees is recognised as an employee benefits expense over the relevant service period, being the
vesting period of the shares, and the credit is recognised in equity in the share-based payment reserves.
The fair value of the shares is measured at the grant date.

(i) Share award schemne

The Target Group operates an equity-settled, share-based compensation plan (the “Share
Award Scheme™), under which the Target Group receives services from employees as consideration
for equity instruments (shares) of the Target Group. The fair value of the employee services received
in exchange for the grant of the shares or share options is recognised as an expense. The total
amount to be expensed is determined by reference to the fair value of the shares or share options
granted:

— including any market performance conditions;

—  excluding the impact of any service and non-market performance vesting conditions; and

—  excluding the impact of any non-vesting conditions.

Non-market vesting conditions are included in assumptions about the number of shares that

are expected to vest. The total expense is recognised over the vesting period, which is the period over
which all of the specified vesting conditions are to be satisfied.
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At the end of each reporting period, the Target Group revises its estimates of the number of
shares that are expected to vest based on the non-market vesting conditions. It recognises the impact
of the revision to original estimates, if any, in profit or loss, with a corresponding adjustment to
equity.

2.17 Revenue recognition

The Target Group is principally engaged in the provision of beauty and wellness services, subhealth
medical services, aesthetic medical services. Revenue comprises the fair value of the consideration received
or receivable for the sales of products and services rendered in the ordinary course of the Target Group’s
activities. Revenue is shown net of value-added tax. returns, refunds discounts and after eliminating sales
within the Target Group.

Further details of the Target Group’s revenue recognition policies are as follows:
(i) Sales of services

The Target Group sells prepaid cards to end customers, which gives the right to end customers
to redeem multiple services. Contract liabilities are recognised when the Target Group receives cash
consideration from end customers. The total consideration is allocated to multiple services under the
prepaid cards based on their relative stand-alone selling prices.

Revenue is recognised when the services have been rendered to end customers or the likelihood
of the end customers exercising the remaining rights under the prepaid cards becomes remote.

When there is a modification to the contract, for example, provision of additional distinct
services to the end customer without any additional charge, the Target Group accounts for the
modification prospectively. The contract consideration, which is the unrecognised consideration
initially included in the transaction price of the contract before the modification, is allocated to the
remaining performance obligations after the modification, including any unsatisfied performance
obligations from the original contract.

The Target Group also pays sales commission to salesmen, which are treated as acquisition
cost to obtain a contract. The Target Group applies the practical expedient to expense the
acquisition cost because the amortization period is normally within one year or less.

(ii) Sales of products

The Target Group also generates revenue from sales of skincare products to customers.
Revenue from the sale of skincare products is recognised when customers accept the products.

(iii) Franchise fee

The Target Group as the franchisor enters into franchise agreement with franchisee for 5
years. Franchise is a right to access license because the Target Group shall undertake activities that
significantly affect the license, either positive or negative. Franchisee pays a fixed upfront fee and
revenue [rom franchise fee is recognised over the franchise period. Training fee and other service fee
are recognised when the services are rendered.

2.18 Leases

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased asset is available for use by the Target Group.

- II-25—



APPENDIX II ACCOUNTANTS’ REPORT OF THE TARGET GROUP

Contracts may contain both lease and non-lease components. The Target Group allocates the
consideration in the contract to the lease and non-lease components based on their relative stand-alone
prices. However, for leases of real estate for which the Target Group is a lessee, it has elected not to
separate lease and non-lease components and instead accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets may not be used as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

° fixed payments (including in-substance fixed payments, less any lease incentives receivable

° variable lease payment that are based on an index or a rate, initially measured using the index
or rate as at the commencement date

e amounts expected to be payable by the Target Group under residual value guarantees

° the exercise price of a purchase option if the Target Group is reasonably certain to exercise
that option, and

° payments of penalties for terminating the lease. if the lease term reflects the Target Group
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, if that rate can be
determined, or the Target Group's incremental borrowing rate, the LPR rates when the leases were signed.
Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or
loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of
the liability for each period.

Right-of-use assets are measured at cost comprising the following:

® the amount of the initial measurement of lease liability

® any lease payments made at or before the commencement date less any lease incentives
received

° any initial direct costs, and

° restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis. If the Target Group is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlyving asset’s useful life.

Payments associated with short-term leases and leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12

months or less. Low-value assets comprise equipment and small items of office furniture.

Lease income from operating leases where the Target Group is a lessor is recognised in income on a
straight-line basis over the lease term.
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3 FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Target Group’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk), credit risk and liquidity risk. The Target Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the
Target Group’s financial performance. The Target Group does not use any derivative financial
instruments to hedge certain risk exposures during the current and prior years.

(a)

(b)

Market risk
Foreign exchange risk

The Target Group mainly operates in the PRC and is exposed to foreign exchange risk
arising from currency exposures with respect to HKD. Foreign exchange risk arises from
future commercial transactions and recognised assets and liabilities. The Target Group does
not hedge against any fluctuation in foreign currency.

As at 31 December 2022, 2023 and 2024 and 30 June 2025, if RMB had
weakened/strengthened by 5% against HKD with all other variables held constant, post-tax
profit for the year would have been RMB205,000, RMB957,000, RMBI1.232,000 and
RMB16,000 respectively lower/higher mainly as a result of foreign exchange losses/gains on
translation of cash and cash equivalents denominated in foreign currencies.

Credit risk

The Target Group is exposed to credit risk in relation to its cash and cash equivalents,

restricted cash, trade receivables, deposit and other receivables and financial assets at FVPL. The
carrying amounts of these balances represent the Target Group’s maximum exposure to credit risk
in relation to financial assets.

(i) Credit risk of cash and cash equivalents, restricted cash and wealth management products

To manage the risk arising from credit risk of cash and cash equivalents, restricted cash
and wealth management products maintained in the PRC, they are mainly placed with banks
and reputable institution which are high-credit-quality financial institutions. There has been
no recent history of default in relation to these financial institutions. The expected credit loss
of these financial assets is close to zero.

(ii) Credit risk of trade receivables

The majority of the Target Group’s sales are settled through credit cards or e-pay
applications against payment without credit terms. The Target Group applies the HKFRS 9
simplified approach to measure expected credit losses, which uses a lifetime expected loss
allowance for all trade receivables. For trade receivable balances with objective evidence of
impairment and significant different credit risk characteristics, individual provision was made
based on a probability weighted estimation of the present value of the difference between the
contractual cash flows that are due to the Target Group under the contract and the cash flows
that the Target Group expects to receive.
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The expected loss rates are based on the payment profiles of sales over a period of 36
months before, 31 December 2022, 2023 and 2024 and 30 June 2025, and the corresponding
historical credit losses experienced within this period. The historical loss rates are adjusted to
reflect current and forward-looking information on macroeconomic factors affecting the
ability of the customers to settle the receivables. The Target Group has identified the GDP and
the unemployment rate of PRC to be the most relevant factors, and accordingly adjusts the
historical loss rates based on expected changes in these factors.

The Target Group assesses the credit quality of its customers by taking into account
various factors including their financial position, past experience and other factors. The
utilisation of credit terms is regularly monitored and management does not expect any losses
from non-performance by these counterparties (Note 21).

(iii) Credit risk of deposits and other receivables

The directors of the Target Company consider the probability of default upon initial
recognition of asset and whether there has been significant increase in credit risk on an
ongoing basis during the year. To assess whether there is a significant increase in credit risk:

) Financial instruments that are not credit-impaired on initial recognition are
classified in ‘Stage 1" and have their credit risk continuously monitored by the
Target Group. The expected credit loss is measured on a 12-month basis.

° If a significant increase in credit risk (specifically, when the debtor is more than 30
day past due on its contractual payments) since initial recognition is identified, the
financial instrument is moved to ‘Stage 2° but is not yet deemed to be
credit-impaired. The expected credit loss is measured on lifetime basis.

° If the financial instrument is credit-impaired (specifically, when the debtor is more
than 90 days past due on its contractual payments), the financial instrument is
then moved to ‘Stage 3’. The expected credit loss is measured on lifetime basis.

As at 31 December 2022, 2023 and 2024 and 30 June 2025, there was no significant
increase in credit risk since initial recognition of deposits and other receivables. The
assessment the Target Group made regarding the expected credit losses for these receivables in
12 months were disclosed in Note 21.
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(c) Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents.
The Target Group’s objective is to maintain adequate committed credit lines to ensure sufficient and
flexible funding is available to the Target Group.

The table below analyses the Target Group’s non-derivative financial liabilities into relevant
malturity groupings based on the remaining period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows.

Between Between
Less than 1 and 2 and Over
1 year 2 years 5 years 5 years Total

RMB'000  RMB'000  RMB'000 RMB'000  RMB000

As at 31 December 2022

Borrowings 68,766 — — — 68,766
Lease liabilities 96,332 75,279 81,176 1,399 254,186
Trade payables 7,572 — — - 7,572

Other payables and
accruals (excluding
employee benefits
payables, tax payables) 36,485 10,405 — - 46,890

209,155 85,684 81.176 1,399 377,414

As at 31 December 2023
Lease liabilities 103,254 77,431 108,600 4,741 294,026
Trade payables 1,782 — — — 1,782
Other payables and

accruals (excluding

employee benefits

payables, tax payables) 77,846 4,111 —- — 81,957
182,882 81.542 108,600 4,741 377,765

As at 31 December 2024
Lease liabilities 99.658 75,226 §9.104 2,657 266,645
Trade payables 3,582 — - — 3,582

Other payables and
accruals (excluding
employee benefits
payables, tax payables) 47,813 — - — 47,813

151,053 75,226 89,104 2,657 318.040
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3.2

Between Between
Less than 1 and 2 and Over
1 year 2 years 5 years 5 years Total

RMB'000  RMB'000  RMB000  RMB'000  RMB'000

As at 30 June 2025

Borrowings 22,540 — - - 22,540
Lease liabilities 94,867 69.482 80.021 2,136 246,506
Trade payables 4,792 - — —- 4,792

Other payables and
accruals (excluding
employee benefits
payables, tax pavables
and dividend payable) 74,420 — - - 74,420

196,619 09,482 80,021 2,136 348,258

Capital management

In order to maintain or adjust the capital structure, the Target Group may adjust the amount of

dividends paid to shareholders, return capital to sharcholders, issue new shares, sell assets to reduce debt
or finance through bank borrowings.

Due to the simple capital structure, the Target Group monitors capital on the basis of the operating

cash flows and bank borrowings.

33

Fair value estimation
Financial assets and liabilities

The Target Group measures its financial assets at FVPL at fair value at the end of each
reporting period. Fair value is the price that would be received to sell an asset in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset either in the principal market for the
asset, or in the absence of a principal market, in the most advantageous market for the asset. The
principal or the most advantageous market must be accessible by the Target Group. The fair value
of an asset is measured using the assumptions that market participants would use when pricing the
asset, assuming that market participants act in their economic best interest.

The Target Group uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level I — based on quoted prices (unadjusted) in active markets for identical assets or
liabilities
Level 2 — based on valuation techniques for which the lowest level input that is significant

to the fair value measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable
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For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Target Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

This section explains the judgements and estimates made in determining the fair values of the
financial instruments that are recognised and measured at fair value in the financial statements. To
provide an indication about the reliability of the inputs used in determining fair value, the Target
Group has classified its financial instruments into the three levels prescribed under the accounting
standards. An explanation of each level follows underneath.

Fair value measurements
At 31 December 2022 Level 1 Level 2 Level 3 Total
Note RMBOOO0  RMB'000  RMB'000  RMB'000

Financial assets

Financial assets at FVPL 18
— Wealth management
products - - 354,163 354,163
Total financial assets - — 354,163 354,163

Fair value measurements
At 31 December 2023 Level 1 Level 2 Level 3 Total
Note RM B 000 RMB'000  RMB'000 RM B'000

Financial assets

Financial assets at FVPL 18
— Wealth management
products — — 1,014 1,014
Total financial assets — — 1,014 1,014

Fair value measurements
At 31 December 2024 Level 1 Level 2 Level 3 Total
Note RMB'000  RMB'000  RMB'O00  RMB'000

Financial assets
Financial assets at FVPL 18
— Wealth management
products — — - _

Total financial assets — = e =

Fair value measurements
At 30 June 2025 Level 1 Level 2 Level 3 Total
Note RMB000 RMB'000  RMB'0O00  RMB000

Financial assets

Financial assets at FVPL 18
— Wealth management
products - — 80,557 80,557
Total financial assets - = 80,557 80.557

The fair value of financial assets at FVPL that are not traded in an active market is determined
by using valuation techniques, which include the use of quoted prices from the relevant financial
institutions.
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These valuation techniques maximise the use of observable market data where it is available
and rely as little as possible on entity specific estimates. If all significant inputs required to fair value
an instrument are observable, the instrument is included in level 2. If one or more of the significant
inputs are not based on observable market data, the instrument is included in level 3.

There were no transfers among levels 1, 2 and 3 for recurring fair value measurements during
the year.

The carrying amounts of the Target Group’s current financial assets, including cash at banks,
trade receivables, deposits and other receivables; and the Target Group’s current financial liabilities,
including trade payables, borrowings, lease liabilities and accruals and other payables approximate
their fair values due to their short maturities.

The following table presents the changes in level 3 items for Reporting Periods:

Wealth
management Equity

product Investment Total
RMB'000 RMB'000 RMB'000
Closing balance as at 31 December 2021 — 63,137 63,137
Acquisitions 1,864,660 — 1,864,660
Redemption upon maturity (1,519,970) — (1,519,970)
Fair value change 9,473 —— 9,473
Transfer from level 3 to level 1 {Note) — (63,137) (63,137)
Closing balance as at 31 December 2022 354,163 — 354,163

Note: The equity investment was listed in February 2022 and was transferred from level 3 to
level 1 and was disposed to SYL Holding Limited in December 2022 (Note 33). No
other assets were transferred among level 1, level 2 and level 3.

Wealth
management
product and
Equity
investment
RMB'000

Closing balance as at 31 December 2022 354,163
Acquisitions 1,488,709
Redemption upon maturity (1,848.,112)

Fair value change 6,254

Closing balance as at 31 December 2023 1,014
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Wealth

management

product

RMB'000

Closing balance as at 31 December 2023 1,014
Acquisitions 351,328
Redemption upon maturity (353,213)
Fair value change 871
Closing balance as at 31 December 2024 —
Closing balance as at 31 December 2023 1,014
Acquisitions 169,950
Redemption upon maturity (115,482)
Fair value change 327
Closing balance as at 30 June 2024 55,809
Closing balance as at 31 December 2024 —
Acquisitions 413,730
Redemption upon maturity (334,416)
Fair value change 1,243
Closing balance as at 30 June 2025 80,557

Unrealised gains recognised for the three years ended 31 December 2022, 2023 and the six
months ended 30 June 2025 and 30 June 2024 are RMB1,511,000, RMB52,000, RMB527,000 and
RMB255,000.

Valuation inputs and relationships to fair value

The following table summarises the quantitative information about the significant
unobservable inputs used in level 3 fair value measurements of FVPL:

Fair Value Range of inputs
As at As at
As at 31 December 30 June As at 31 December 30 June
2022 2023 2024 2025 2022 2023 2025

RMB'O00  RMB'000 RMB'000 RMB000 RMB'000 RMB000 RMB000

Wealth
management 1.309% 1.660% 1.173%
products 354,163 1,014 - 80,557 ~4.59% ~2.388% ~3.04%

If the expected rate of return had been 10% higher/lower with all other variables held
constant, the fair value of wealth management products as at 31 December 2022, 2023, 2024 and 30
June 2025 would have been approximately RMB1,040,000, RMB2.000, RMB0 and RMB169.000
higher/lower, respectively.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of the historical financial information requires the use of accounting estimates, which, by

definition, will seldom equal the actual results. Management also needs to exercise judgement in applying the
Target Group’s accounting policies.
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Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

(a) Impairment of goodwill

During Reporting Periods, management conducted an impairment review on goodwill. For
Reporting periods, the recoverable amount of cash-generating units (CGUs) was determined based on
value-in-use calculations which require the use of assumptions. The calculations use cash flow projections
based on financial budgets approved by management covering a five-year period.

Cash flows beyond the five-year period are extrapolated using the estimated growth rate as stated in
Note 17. These growth rate are consistent with forecasts included in industry reports specific to the
industry in which each CGU operates.

Details of impairment charge and key assumptions are disclosed in Note 17.
(b)  Useful Life of Intangible Assets Arising from Customer Relationships

The management of the Target Group makes estimates of the expected useful life of intangible assets
arising from customer relationships. Such estimates are based on market data analysis of the same
industry and the expected revenue-generating period of the intangible assets. Different estimates may
affect the amortization of intangible assets and the current period profits and losses.

(c¢)  Fair value assessment of customer relationships and the recognition of goodwill arising from business
combinations

Significant judgements and estimates were involved in the fair value assessment of the identified
customer relationships and the recognition of goodwill arising from business combinations. These
significant judgements and estimates include the adoption of appropriate valuation methodologies and the
use of key assumptions in the valuation (mainly annual revenue growth rate, EBIT/Revenue rate, discount
rate, long-term growth rate and expected useful lives of identified intangible assets).

(d) Current and deferred income tax

The Target Group is subject to corporale income taxes in the PRC. Judgement is required in
determining the amount of the provision for taxation and the timing of payment of the related taxations.
There are many transactions and calculations for which the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

Deferred tax assets relating to certain temporary differences and tax losses are recognised when
management considers to be probable that future taxable profit will be available against which the
temporary differences or tax losses can be utilised. The outcome of their actual utilisation may be
different.

(e)  Depreciation of property, plant and equipment

The Target Group’s management determines the estimated useful lives and related depreciation
charges for the Target Group’s property, plant and equipment with reference to the estimated periods that
the Target Group intends to derive future economic benefits from the use of these assets.

Management performs periodic review of the estimated useful lives of property, plant and

equipment, and will revise the depreciation charges where estimated useful lives are different than those
previously estimated.
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(f)  Revenue recognised from unutilised prepaid packages

Most of Group’s services are sold on a prepaid basis and offer a variety of prepaid packages. When a
customer prepays for a service or product, the relevant payment is recorded as contract liabilities in the
consolidated balance sheet until the Target Group recognise revenue from the relevant prepaid package.
These prepayments give the customer a right to receive services or products in the future and oblige the
Target Group to stand ready to provide services or products. However, customers may not exercise all of
their contractual rights for various reasons. Those expected unexercised rights are referred to as “forfeited
income”,

The expected unexercised rights on prepaid packages are estimated by management based on
historical customer behaviour and usage pattern and are recognised as revenue when the likelihood of the
customer exercising its remaining rights becomes remote. Forfeited income will be recognised in the
consolidated statement of profit or loss.

5 REVENUE & CONTRACT LIABILITIES
(a) Disaggregation of revenue from contracts with customers

The Target Group derives revenue from the beauty and wellness services at a point in time, franchise
revenue over time and transfer of goods at a point in time in the following major revenue streams:

Year ended 31 December Six months ended 30 June

2022 2023 2024 2024 2025

RMB'000 RMB'000 RMB000 RMB'000 RMB'000
(unaudited)

Beauty and wellness services
— Direct stores
(at a point in time)

— Services 293,455 438,973 483,712 226,668 230,644
— Product Sales 96,771 71,814 48,196 20,852 23,308
— Franchised and
others

— Product sales
(at a point

in time) 36,799 28.841 16,627 7.413 7,355

— Franchise fee
(over time) 6,129 6,842 3.332 2,170 2,682
Subtotal 433,154 546,470 551,867 257,103 263,989

Aesthetic medical services
— Services recognized
at point in time 131,627 271,196 296,642 158,656 159,103

Total 564,781 817,666 848,509 415,759 423,092
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Revenues from external customers come from the rendering of services, including beauty and
wellness services, and aesthetic medical services, sales of products and franchise fee.

Year ended 31 December Six months ended 30 June

2022

2023

RMB'000 RMB'000

2024 2024 2025
RMB'000 RMB'000 RMB’000
(unaudited)

Rendering of services 425,082 710,169 780,354 385,324 389,747
Sales of products 133,570 100,655 64,823 28,265 30,663
Franchise fee 6,129 6.842 3,332 2,170 2,682
Total 564,781 817,666 848,509 415,759 423,092

No significant revenue comes from a single external customer. There is no customer contributing
more than 10% of revenue. Most of the Target Group’s customers are individuals. which are widely

distributed.

The Target Group is domiciled in the PRC. The majority of its sales from external customers are

generated in the PRC.

(b)  Liabilities related to contracts with customers

(i)  The Target Group has recognised the following liabilities related to contracts with customers:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB000 RMB000 RMB000 RMB000
Contract liabilities —
services and product sales 527,133 532,455 556,685 574,760

The Target Group classified these contract liabilities as current because the Target Group does
not have an unconditional right to defer for at least 12 months after the reporting period.

The services and products are sold on a prepaid basis. When the Target Group receives
prepayment from consumers and franchised stores, the relevant payment is recorded as contract
liabilities in the consolidated balance sheet until the Target Group recognizes revenue upon service
rendered and delivery of products to consumers and franchised stores.
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(ii)

Revenue recognised in relation to contract liabilities

The following table shows how much of the revenue recognised in the current reporting period

relates to carried-forward contract liabilities:

(iii)

Year ended 31 December Six months ended 30 June
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB000 RMB000 RMB000
(unaudited)
Revenue recognized
that was included in
the contract liability
balance at the
beginning of the
period-services and
product sales 251,926 314,616 319,427 154,131 166,729

The following table shows the movement of contract liabilities for the periods indicated:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RM B'000 RMB'000 RMB'000

Balance at the beginning of

the year 525,423 527,133 532,455 556,685
Increase in contract

liabilities due to the

prepaid cards sold to end

customers 561,074 788.018 844.706 405,694
Revenue recognised from

provision of services and

product sales to end

customers and franchised

stores (563.628) (816,643) (847.783) (422,836)
Payment to franchised stores

due to the services

provided to our members (340) (492) (643) (262)
Increase in contract

liabilities due to the

prepayments received

from franchised stores and

others 4,604 1.624 1,534 250

Acquisition of subsidiaries
(Note 31(a)) — 32,815 26.416 35,229
527,133 532,455 556,685 574.760

(c)  Unsatisfied long-term contracts

Management expects that the proportion of approximately 60% of the transaction to unsatisfied
obligations as of 30 June 2025 will be recognised as revenue within next one year. The remaining will be
recognised in more than one year. And the contract liabilities is subject to be refundable.
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5

OTHER INCOME AND OTHER EXPENSES

Other income
Government grants
Rental income
Others

Total
Other expenses

Direct cost in relation to the
rental income (Note 14)

Year ended 31 December

Six months ended 30 June

2022 2023 2024 2024 2025

RM B'000 RMB000 RMB'000 RMB'000 RMB'000
(unaudited)

10,472 7.743 4,501 2,528 3,376

3.624 3,091 1,566 985 320

134 103 405 140 167

14,230 10,937 6,472 3,653 3,863

1,684 894 627 436 184

Government grants mainly represent subsidies from governments as industry support, contributions of the
Target Group to employment stabilization and exemption on valued-added tax granted by the government
authority in the PRC. There are no unfulfilled conditions or other contingencies attaching to these grants.

OTHER GAINS — NET

Fair value gains on financial
assets at FVPL (Note 3.3)

Impairment of investment
property (Note 14)

Gains on disposal of investment
property

Impairment losses on Goodwill
(Note 17)

Gains on disposal of
a subsidiary

Gains on lease early termination

Loss on disposal of property,
plant and equipment

Net foreign exchange gains/loss

Negative goodwill

Others

Total

Year ended 31 December

Six months ended 30 June

2022 2023 2024 2024 2025
RM B'000 RMB'000 RMB'000 RMB'000 RMB'000
(unaudited)

9.473 6,254 871 327 1,243
(5,599) (1,226) (276) — —
— 578 670 670 1,159

- (1,887) - — -

- 3,318 - - -
469 476 609 484 504
(2,752) (501) (700) (311) (657)
167 (421) (589) (202) (688)

— - 900 900 —
(501) (680) 1,343 (779) (276)
1,257 5,911 2,828 1,089 1.285
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8 EXPENSES BY NATURE

The expenses charged to cost of sales and services, selling expenses, research and development expenses
and general and administrative expenses are analysed as follows:

Year ended 31 December Six months ended 30 June
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB000 RMB'000 RMB'000
(unaudited)
Employee benefits expenses
(Note 9) 247,624 301,861 330.835 162,525 160,744
Depreciation of right-of-use
assets (Note 15) 98,626 103,032 103,672 51,180 48,918
Depreciation of property, plant
and equipment (Note 13) 56,550 60,528 70.846 33,353 31,967
Amortisation of intangible
assets (Note 16) 5,662 5,976 7,911 3,270 4,396
Products, consumables used
and related cost 75,800 81,523 76,909 39,324 41,014
Store operating fee 51,566 77.825 75,617 34,572 38,625
Property management fee 24,653 30,278 33,295 15978 18,463
Promotion and marketing
related expenses 12,452 12,876 17,376 5,467 7,199
Travelling expenses 2,725 7.055 7,098 3.006 3,115
Energy cost 5,356 6,270 6,842 3,582 3,233
Products, consumables used and
related cost 3,281 3,593 3,597 1,566 1,489
Office expenses 4,621 2,863 2.160 941 1,290
Bank charges 2,403 2,643 2,783 1.430 1,112
Taxes and surcharges 2,625 2,746 2,369 1,194 1,009
Professional service fee 1,962 1,081 988 70 94
Auditors’ remuneration 1,395 1,191 1,163 633 590
— Audit services 1,248 1,120 1,120 590 590
— Permissible audit related and
non-audit services 147 71 43 43 —
Provision/(Reversal) of
impairment on inventories 140 2,981 (317) — -
Other expenses 5,029 10,392 5,508 3,006 2,760
Total 602,470 714,714 748,652 361,097 366,018
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10

EMPLOYEE BENEFIT EXPENSES

Year ended 31 December

Six months ended 30 June

2022 2023 2024 2024 2025
RMB000 RMB'000 RMB 000 RMB'000 RMB’000
(unaudited)
Wages, salaries and bonuses 209,268 248,375 279.480 137.164 134,956
Pension costs — defined

contribution plans 17,041 25,143 24,809 12,097 12,408

Welfare and other expenses 2,463 1,521 1,080 429 788

Other social security costs 11,072 16,886 16,045 8,079 7,910

Housing benefits 7,780 9,936 9.421 4,756 4,682
Total employee benefit expense 301,861 330,835

247.624

(a) Pensions — defined contribution plans

162,525 160,744

The Target Group did not have any forfeited contribution for Reporting Periods in connection with
the defined contribution plan operated by local governments.

Employees of the Target Group are required to participate in a defined contribution plan
administrated and operated by the local municipal government in the PRC. The Target Group contributes
funds which are calculated on certain percentages of the employee salary as agreed by the local municipal
government to the plan to fund the retirement benefits of the employees.

FINANCE COSTS — NET

Year ended 31 December

Six months ended 30 June

2022 2023 2024 2024 2025
RMB000 RMB000 RMB'000 RMB000 RMB’000
(unaudited)
Finance income
Interest income on bank
deposits 546 2,388 3,762 1.896 1,885
Finance costs
Interest expense
— Interest charges on
borrowings (4,633) (1,695) — — (126)
— Interest charges for lease
liabilities (Note 15(b)) (12,482) (11,928) (11,911) (5.963) (5,347)
(17,115) (13.623) (11.911) (5,963) (5.473)
Finance costs — net (16,569) (11,235) (8.149) (4.067) (3.588)
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11 INCOME TAX CREDIT/(EXPENSES)

This note provides an analysis of the Target Group’s income tax expense, presenting how the income tax
expense is affected by non-taxable and non-deductible items.

Year ended 31 December Six months ended 30 June

2022 2023 2024 2024 2025

RMB'000 RMB'000 RMB'000 RMB0O00 RMB'000

(unaudited)

Current income tax 6,813 21,796 24,495 14,877 15,754
Current income tax filing

difference of prior years (128) 292 (889) (889) (326)

Deferred income tax (Note 27) (11,881) 14,515 (4,476) (2.476) (1.655)

Income tax expense (5,196) 36,603 19,130 11,512 13,773

(a) Hong Kong Profits Tax

The subsidiary incorporated in Hong Kong is subject to Hong Kong profits tax, and the profits are
taxed at 16.5% on any estimated assessable profits arising in Hong Kong.

(b) PRC corporate income tax (“CIT”)

PRC CIT was calculated on the taxable profit for the Reporting Periods at the rates of taxation
prevailing in the PRC.

During the six months ended 30 June 2025, were subsidiaries of the Target Group met the definition
of STE (Small and Thin-profit Enterprises) and were entitled to a reduced corporate income tax rate of
5% (2024: 5%, 2023: 5%, 2022: 5%).

During the six months ended 30 June 2025, the Target Company and its subsidiaries, except for STE
and those incorporated in Hong Kong, are generally subject to the PRC standard corporate income tax
rate of 25% (2024: 25%,2023: 25%,2022: 25%).
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The tax on the Target Group’s profit before income tax differs from the theoretical amount that

would arise using the statutory tax rate of 25% is as follows:

Year ended 31 December

Six months ended 30 June

2022 2023 2024 2024 2025
RMB 000 RMB'000 RMB000 RMB'000 RMB'000
(unaudited)
Profit/(loss) before income
tax (41,562) 106,028 100,166 54,901 57,770
Tax calculated at the
applicable statutory tax
rate (10,391) 26,507 25,042 13,725 14,443
Adjustment for tax effect of:
Preferential income tax rates
or policies applicable to
certain companies
comprising the Target
Group 2,765 (4,067) (5,422) (1,481) (597)
Tax effects of expenses not
deductible for tax purposes 204 276 80 36 12
Current income tax filing
difference of prior years (128) 292 (889) (889) (326)
Utilization of tax losses for
which no deferred tax asset
has been recognised in
prior years — — (88) — —
Reverse previously recognised
tax losses and temporary
differences (Note) 1,839 12,388 211 —- —
Unrecognised tax losses and
temporary difference 515 1,207 196 121 241
Tax charge (5,196) 36,603 19,130 11.512 13,773

Note:  From year 2023, The Target Company has successively established subsidiaries that qualify
for small and micro enterprise tax policies, with the applicable tax rate reduced from 25% to

5%.
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(¢) Tax Losses

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000
Unused tax losses for which no
deferred tax asset has been
recognised 7,492 16,064 13,643 15,928
Expire Year:
2024 — 1,021 - -
2025 — 1,754 - ——
2026 866 866 866 866
2027 2,875 2,875 1,540 1,540
2028 — 3,858 1,856 1,856
2029 — — 3,592 3,592
2030 — - - 2,285
No expire date (Note) 3,751 5,690 5,789 5,789
7,492 16,064 13,643 15,928

The unused tax losses were incurred by certain subsidiaries that are not likely to generate taxable
income in the foreseeable future and they can be carried forward in five years. See Note 27 for information
about recognised tax losses and Note 4(c) for related significant judgements applied.

Note: Huanghe (Far East) Co., Ltd., a subsidiary of the Target Company, is registered in Hong
Kong. The unrecognized deductible tax losses of this subsidiary have no expiration date.

DIVIDENDS
Year ended 31 December Six months ended 30 June
2022 2023 2024 2024 2025
RM B'000 RMB’000 RMB'000 RMB'000 RM B 000
(unaudited)
Dividends declared to the
shareholders (a) — 170,000 — — 59,730

Notes:

(a) During the years ended 31 December 2023, the Target Company declared dividends of
RMB170,000,000 respectively to the shareholders.

During the six months ended 30 June 2025, the Target Company declared dividends of
RMB359,730,000 respectively to the shareholders.
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13 PROPERTY, PLANT AND EQUIPMENT

Electronic Long-term
equipment Beauty Office leasehold Assets under
Buildings and vehicles  equipment furniture improvement construction Total

RM B 000 RMB'000 RMB'000 RMB000 RMB'000 RMB000 RMB'000

At 1 January 2022

Cost 14,571 16,074 175,169 16.223 184,513 2,698 409,248
Accumulated depreciation (2,303) (11,432) (113,110) (9.716) (105.316) — (241.877)
Net book amount 12,268 4,642 62,059 6.507 79,197 2.698 167,371

Year ended 31 December 2022

Opening net book amount 12,268 4,642 62,059 6,507 79,197 2,698 167,371
Additions — 274 21,174 978 3,910 28,051 54,387
Transfers — 245 12 464 22,790 (23,511) —
Transferred to intangible

assets (Note 16) — — — — — (2,321) (2,321
Disposals - (403) (59 (548) (2,288) — (3,298)
Depreciation charge (Note 8) (351) (1,230 (22,453) (1.718) (30.798) — (56,550)
Closing net book amount 11,917 3.528 60,733 5.683 72,811 4,917 159,589
At 31 December 2022
Cost 14,571 14,493 183,254 15913 229,824 4917 462,972
Accumulated depreciation (2.654) (10,965) (122.521) (10,230) (157,013) — (303.383)
Net book amount 11,917 3,528 60,733 5,683 72,811 4,917 159,589

At 1 January 2023

Cost 14,571 14,493 183,254 15913 229,824 4917 462,972
Accumulated depreciation (2,654) (10,965) (122,521) (10,230) (157,013) — (303.383)
Net book amount 11,917 3,528 60,733 5,683 72,811 4,917 159,589

Year ended 31 December 2023

Opening net book amount 11,917 3,528 60,733 5,683 72,811 4917 159,589
Additions = 1,270 31,239 1,059 5,555 35,364 74,487
Transfers — — — — 30,394 (30,394) —
Acquisition of subsidiaries

(Note 31) — 194 3,788 333 8,038 - 12,353
Transferred to intangible

assets (Note 16) — — — — — (2,099) (2.099)
Disposals - (10) (417) (74) — — (501)
Deduction due to disposal of

a subsidiary — (184) (923) (131) (4.115) — (5,353)
Depreciation charge (Note 8) (351) (1,135) (26,092) (1,507) (31,443 — (60,528)
Closing net book amount 11,566 3,663 68,328 5,363 81,240 7,788 177,948

At 31 December 2023

Cost 14,571 12,132 196,391 14,459 322,242 7,788 567,583
Accumulated depreciation (3,005) (8.469) (128.063) (9,096) (241,002) — (389.635)
Net book amount 11,566 3,663 68,328 5,363 81,240 7,788 177,948
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Electronic Long-term
equipment Beauty Office leasehold Assets under
Buildings and vehicles  equipment furniture improvement construction Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

At 1 January 2024

Cost 14,571 12,132 196,391 14,439 322,242 7,788 567.583
Accumulated depreciation (3,005) (8,469) (128.063) (9.096) (241,002) - (389.635)
Net book amount 11,566 3,663 68,328 5,363 81,240 7,788 177.948

Year ended 31 December 2024

Opening net book amount 11,566 3,663 68,328 5,363 §1,240 7,788 177,948
Additions - 2,387 26,138 1,594 10,113 26,307 66,539
Transfers — — - — 28,090 (28,090) —
Transferred to intangible

assets (Note 16) — — - - — (3,240) (3,240)
Acquisition of subsidiaries

(Note 31) — 70 5,237 46 — 1,789 7,142
Disposals — (75) (1,575) (188) — — (1,838)
Depreciation charge (Note §) (351) (1,160) (35,101) (1,164) (33.070) — (70.846)
Closing net book amount 11,215 4,885 63,027 5,651 86,373 4,554 175,705

At 31 December 2024

Cost 14,571 14,233 216,792 14,992 332,374 4,554 597.516
Accumulated depreciation (3.356) (9.348) (133,763) (9,341) (246,001) - (421.811)
Net book amount 11.215 4,885 63,027 5.651 86,373 4.554 175,705
At 1 January 2025

Cost 14,571 14,233 216,792 14,992 332,374 4,554 597,516
Accumulated depreciation (3,356) (9,348) (153.765) (9,341) (246,001) — (421,811)
Net book amount 11,215 4,885 63,027 5,651 86,373 4,554 175,705

Period ended 30 June 2025

Opening net book amount 11,215 4,885 63,027 5.651 86,373 4,554 175,705
Additions — 1,442 3,792 819 58 14,772 20,883
Transfers - — — — 13,422 (13,422) -
Acquisition of subsidiaries

fNote 31) — 33 2,183 23 567 — 2,806
Disposals — (19) (11) (136) (1,431) — (1,597)
Depreciation charge (Note §) (175) (807) (11,952) (663) (18.370) — (31,967)
Closing net book amount 11,040 5.534 57,039 5,694 80,619 5,904 165,830

_ — —

At 30 June 2025
Cost 14,571 15,018 226,191 15,370 355.663 5.904 632,717
Accumulated depreciation (3,531) (9.484) (169,152) (9.676) (275.044) — (466,887)
Net book amount 11,040 5,534 57,039 5,694 80,619 5,904 165,830
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The amounts of depreciation expense charged to profit or loss are as follows:

Year ended 31 December Six months ended 30 June
2022 2023 2024 2024 2025
RMB000 RMB'000 RMB'000 RMB'000 RMB'000
(unaudited)
Cost of sales and services 51,009 56,332 67.175 31,625 30,324
General and administrative
expenses 5.541 4,196 3.671 1,728 1,643
56,550 60.528 70,846 33,353 31,967
14 INVESTMENT PROPERTIES
The Target Group:
As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB000 RMB'000 RMB 000
Leasehold land and buildings
Opening net book amount 66,357 59,074 28,362 13,279
Depreciation charge (1,684) (894) (627) (184)
Disposals — (28.592) (14,180) (5,810)
Impairment provision (5,599) (1.226) (276) —
59,074 28.362 13,279 7,285
Closing net book amount
Cost 78.820 45,942 25,737 16.516
Accumulated depreciation (14,147 (10,860) (6,361) (3,134)
Impairment provision (5,599) (6,720) (6,097) (6,097)
Net book value 59.074 28,362 13,279 7.285

As at 31 December 2022, 2023 and 2024, and 30 June 2025 the Target Group assessed the fair values of
investment properties with reference to valuation reports. The valuation method is the market approach, which
takes into account the comparable sales price of such portion of the property derived in the existing market. The
fair value as at 31 December 2022, 2023 and 2024, and 30 June 2025 approximated their net book value at
respective year/period end dates.

During Reporting Periods, rental income of the Target Group’s investment properties recognised as
“other income™ (Note 6) amounted to RMB3,624.000, RMB3,091,000, RMB1,566.000, RMB320.000 and
RMB985,000 respectively. Depreciation of the Target Group’s investment properties recognised as “other
expenses” amounted to RMBI,684,000, RMB894,000 and RMB627,000, RMB184,000 and RMB436.000
respectively.

The investment properties are leased to tenants under operating leases with rentals receivables quarterly.
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As at 31 December 2022, 2023 and 2024, and the six months ended 30 June 2025, the fair value of
investment properties are approximately its carry amounts.

The Target Company:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RM B 000 RMB'000 RMB'000

Leasehold land and buildings
Opening net book amount 42,313 40,431 20,682 5,810
Depreciation charge (1,000) (775) (416) —
Disposals — (18,138) (14,180) (5.810)
Impairment provision (882) (836) (276) —
40,431 20.682 5.810 —

Closing net book amount

Cost 50,065 27,999 9,221 —
Accumulated depreciation (8,752) (5,599) (2.091) —
Impairment provision (882) (1,718) (1.320) —
Net book value 40,431 20,682 5,810 —
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15 LEASES

The Target Group:

The historical financial information show the following amounts relating to leases:

(a)

Right-of-use assets

Year ended 31 December 2022

Opening net book amount

Additions

Lease modification

Depreciation charged to profit or loss ( Note 8)

Closing net book amount

At 31 December 2022
Cost
Accumulated depreciation

Net book amount

Year ended 31 December 2023

Opening net book amount

Acquisition of subsidiaries (Note 31)
Additions

Lease modification

Disposal of the subsidiary

Depreciation capitalized to property
Depreciation charged to profit or loss ( Note 8)

Closing net book amount

At 31 December 2023
Cost
Accumulated depreciation

Net book amount

Year ended 31 December 2024

Opening net book amount

Additions

Lease modification

Depreciation capitalized to property
Depreciation charged to profit or loss (Note 8)

Closing net book amount
At 31 December 2024
Cost

Accumulated depreciation

Net book amount

— MY

Properties
RMB'000

238,651
72,928
(2,485)

(98.620)

449,500
(239.032)

210,468

210.468

37,351

96,615

14,892
(4,596)
(4,252)
—(103,032)

247.446

538,393
(290.947)

247,446

247,446

105,611

(14,905)
(6,430)

(103,672)

519,932
(291,882)
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(b)

The six months ended 30 June 2025

Opening net book amount

Acquisition of subsidiaries (Note 31)
Additions

Lease modification

Depreciation capitalized to property
Depreciation charged to profit or loss (Note §)

Closing net book amount
At 30 June 2025

Cost

Accumulated depreciation

Net book amount

Lease liabilities

As at 31 December

Properties
RMB'000

228,050
2,131
24,036

(1,743)

(786)

(48.918)

202,770
493,420
(290,650)

202,770

As at 30 June

2022 2024 2025
RMB'000 RMB'000 RMB'000

Lease liabilities
Current 88,264 95,133 85.110
Non-current 146,997 148.262 130,937
235,261 243,395 216,047
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The historical financial information contain the following amounts relating to leases:

Year ended 31 December Six months ended 30 June

2022 2023 2024 2024 2025

RMB'000 RMB'000 RMB'000 RMB'000 RMB 000
(unaudited)

(i) Profit or loss:

Depreciation of
right-of-use assets,
charged to cost of
sales and services
and general and
administrative
expenses 98,626 103,033 103,672 51,180 48,918

Interest expenses
relating to lease
liabilities, charged to

finance costs 12,482 11,928 11,911 5,963 5.347

Gains on early
termination 469 476 609 484 504
111,577 115,437 116,192 57.627 54,769

(ii)  Cash flow:
The cash outflow for
leases as financing
activities 99,393 131,258 119.415 60,154 56,615

The Target Company:

(a) Right-of-use assets

Properties
RMB'000
Year ended 31 December 2022
Opening net book amount 12,693
Additions 4,138
Depreciation (5.145)
Closing net book amount 11,686
At 31 December 2022
Cost 44,035
Accumulated depreciation (32,349)
Net book amount 11,686
Year ended 31 December 2023
Opening net book amount 11,686
Additions 23,038
Depreciation (5.474)
Closing net book amount 29,250
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(b)

At 31 December 2023
Cost
Accumulated depreciation

Net book amount

Year ended 31 December 2024
Opening net book amount
Depreciation

Closing net book amount
At 31 December 2024
Cost

Accumulated depreciation
Net book amount

The six months ended 30 June 2025
Opening net book amount
Depreciation ( Note 8)
Closing net book amount
At 30 June 2025

Cost

Accumulated depreciation

Net book amount

Lease liabilities

Lease liabilities
Current
Non-current

As at 31 December

Properties
RMB'000

67,073
(37.823)

29.250

22,312
(3.560)

18,752
67,073
(48.321)

18,752

As at 30 June

2022 2023 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000
5,758 6,627 6,553 5,971
10.679 21,354 20.341 18.104
16,437 27.981 26,894 24,075
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INTANGIBLE ASSETS

At 1 January 2022

Cost

Accumulated amortisation and
impairment

Net book amount

Year ended 31 December 2022
Opening net book amount
Transferred from assets under
construction (Note 13)
Other acquisitions
Amortisation charge (Note 8)

Closing net book amount

At 1 January 2023

Cost

Accumulated amortisation and
impairment

Net book amount

Year ended 31 December 2023

Opening net book amount

Transferred from assets under
construction (Note 13)

Acquisition of subsidiaries
(Note 31)

Other acquisitions

Deduction due to disposal of a
subsidiary

Amortisation charge (Note 8)

Closing net book amount

At 1 January 2024

Cost

Accumulated amortisation and

impairment

Net book amount

Customer
Software Franchise relationships Total
RMB’000 RM B'000 RMB'000 RM B°000
9,382 1,351 34,284 45,017
(2,690) (276) (1,755) (4.721)
6,692 1,075 32,529 40.296
6,692 1.075 32,529 40,296
2,321 — — 2,321
214 — — 214
(2,084) (150) (3.428) (5,662)
7,143 925 29.101 37,169
11,917 1,351 34,284 47,552
(4.774) (426) (5,183) (10,383)
7.143 925 29,101 37.169
7,143 925 29,101 37,169
2,099 — — 2,099
- — 4,967 4,967
8 — — 8
(755) — — (7535)
(2.107) (150) {3,719) (5.976)
6,388 775 30,349 37,512
13,193 1,351 39,251 53,795
(6,805) (576) (8.902) (16.283)
6.388 775 30,349 37.512
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Customer
Software Franchise relationships Total
RMB'000 RMB'000 RM B'000 RMB'000

Year ended 31 December 2024
Opening net book amount 6,388 775 30,349 37,512
Transferred from assets under

construction (Note 13) 3,240 — — 3,240
Acquisition of subsidiaries

(Note 31) - - 14,000 14,000
Other acquisitions 120 — — 120
Amortisation charge (Note 8) (2.553) (150) (5.208) (7.911)
Closing net book amount 7,195 625 39.141 46,961
At 1 January 2025
Cost 16,553 1,352 53,251 71,156
Accumulated amortisation and

impairment (9,358) (727) (14,110) (24,195)
Net book amount 7,195 625 39,141 46,961
Year ended 30 June 2025
Opening net book amount 7.195 625 39,141 46,961
Additions 337 — — 337
Acquisition of subsidiaries

(Note 31) — — 17,090 17.090
Amortisation charge (Note 8) (1,428) (70) (2.898) (4,396)
Closing net book amount 6,104 555 53,333 59,992
At 30 June 2025
Cost 16,890 1,352 70,341 88,583
Accumulated amortisation and

impairment (10,786) (797) (17.008) (28.591)
Net book amount 6,104 555 53,333 59.992

The amounts of amortisation expenses charged to profit or loss are as follows:

Year ended 31 December Six months ended 30 June
2022 2023 2024 2024 2025
RMB000 RMB'000 RMB'000 RMB'000 RMB'000
(unaudited)
General and administrative
expenses 5.662 5,976 7.911 3,270 4,396

(i}~ During Reporting Period, management conducted an impairment review on the intangible assets of
customers relationships together with goodwill. The key assumptions used in the impairment review
were disclosed in Note 17.
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GOODWILL

Year ended 31 December 2022

Opening and closing net book amount

At 31 December 2022
Cost
Accumulated impairment

Net book amount

Year ended 31 December 2023
Opening net book amount
Acquisition of business (Nore 317)
Impairment

Closing net book amount

At 31 December 2023
Cost
Accumulated impairment

Net book amount

Year ended 31 December 2024
Opening net book amount
Acquisition of business (Noie 31)

Closing net book amount

At 31 December 2024
Cost
Accumulated impairment

Net book amount

Period ended 30 June 2025
Opening net book amount
Disposal of a subsidiary
Acquisition of business (Nate 31)

Closing net book amount
At 30 June 2025
Cost

Accumulated impairment

Net book amount
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Goodwill
RMB'000

143,531

143,531

143,531

143,531
54,457
(1.887)

196.101

197,988

(1,887)

19601

196,101
9.905

206006

207.893
(1,887)

206,006

206,006
(645)
23,549

228,910

230,797

(1.887)
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(a) Impairment tests of goodwill

Goodwill, customer relationships and other related assets are allocated to group of CGUs by cities
located in PRC.

The management performed impairment test applying “value-in-use” method as at 31 December
2022, 2023 and 2024 and 30 June 2025 by using the discounted cash flow model. The value-in-use
calculations use cash flow projections based on financial budgets approved by management for the
purposes of impairment reviews. The forecast period is 5 years.

The recoverable amount of the CGUs based on the estimated value-in-use calculations was lower
than the carrying amount at 31 December 2023. Accordingly, the Target Group recognize impairment loss
for goodwill amounted RMB1,887,000.

(b) Key assumptions
The following table sets forth key assumptions on which management has based its cash flow

projections to undertake impairment testing of goodwill and intangible assets of customer relationships as
at 31 December 2022, 2023 and 2024 and the six months ended 30 June 2025.

As at 31 December As at 30 June
2022 2023 2024 2025

Revenue next 5 year
(% annual growth rate) 0%-38% 0%—-39% 0%—-26% 0%—6%
EBIT/Revenue (%) 0%—-35% 0%—-22% 0%—32% 0%—-20%
Long term growth rate (%) 2% 2% 2% 2%
Pre—tax discount rate (%) 11%—-14% 11%—-14% 11%—14% 11%-14%
Carry amount of CGUs 3,457-134,225  3,894-131,655 4,352-133,663  4.886-141,505

The long term growth rates were estimated based on the overall long-term business development
plan of the Target Group and the inflation rate of the PRC as a whole during the Year.

Management has determined the values assigned to each of the above key assumptions as follows:

Assumption Approach used to determine values

Revenue growth rate Average annual growth rate over the five-year forecast period: based on
past performance and management’s expectations of market
development.

EBIT/Revenue Based on past performance and management’s expectations for the
future.

Long term growth rate  The basis used to determine the value assigned to the long-term growth
rate is the forecast price indices during the budget year from where the
main services are located.

Pre-tax discount rate Reflect specific risks relating to the operation of the business in the PRC.
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
The Target Group:

Financial assets measured at FVPL include the following:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB'000 RM B 000 RMB’000

Current assets
Wealth management products (i) 354,163 1,014 — 80.557
354,163 1,014 — 80,557

(i) ~ The Target Group purchases low-risk investments for cash management purposes, which mainly
included wealth management products from licensed commercial banks and state-owned trust
companies. The products are standardised and short-term wealth management products with
maturity day within one year. Wealth management products are all held for trading and classified as
financial assets at FVPL. For information about the methods and assumptions used in determining
fair value, see Note 3.3.

Financial assets measured at FVPL were mainly placed with high-credit-quality financial
institutions and therefore, the credit risk of these financial assets is low.

Amounts recognised in profit or loss:

Year ended 31 December Year ended 30 June
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000 RMB 000
(unaudited)
Net unrealized fair value gains
on financial assets at FVPL 1,511 52 - 255 527

The Target Company:

Financial assets measured at FVPL include the following:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB0O00 RMB'000 RMB'000

Current assets
Wealth management products (i) 352,653 — — 75.494
352,653 — - - 75.494
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19 FINANCIAL INSTRUMENTS BY CATEGORY

The Target Group holds the following financial instruments:

Financial assets at amortised cost
Cash and cash equivalents
(Note 22)
Restricted cash (Note 22)
Trade receivables [ Note 21)
Deposits, other receivables and
amount due from related parties
(Note 21)
Financial assets at FVPL
{Note 18)

Financial liabilities at amortised
cost

Borrowings (Note 24)

Lease liabilities (Note 15)

Trade payables (Note 26)

Other payables and accruals
excluding employee benefits
payables, tax payables
(Note 26 )

As at 31 December

As at 30 June

2022 2023 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000
81,184 80,286 126,703 85,902
2,057 187,858 188,586 191,090
9,331 17,165 21,260 21,912
63,018 78,665 94,562 61,187
354,163 1,014 — 80,557
509,753 364,988 431,111 440.648
66,400 — — 22,540
235,261 260,193 243,395 216,047
7,572 1,782 3,582 4,792
46.890 81,957 47.813 74,420
356,123 343,932 294,790 317,799

The Target Group’s exposure to various risks associated with the financial instruments is discussed in
Note 3. The maximum exposure to credit risk at the end of the reporting period is the carrying amount of each

class of financial assets mentioned above.

20 INVENTORIES

The Target Group:

Body and skin care products and
medical consumables
Less: provision for inventory

As at 31 December

As at 30 June

2022 2023 2024 2025
RMB'000 RM B'000 RM B’000 RMB'000
85,083 66,959 76,420 73,956
(9.982) (11,955) (9.251) (3.904)
75.101 55,004 67.169 70,052
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The provision for inventory as at 31 December 2022, 2023, 2024 and the six months ended 30 June 2025
reconciles to the opening balance of the provision as follows:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB000 RMB'000 RMB000 RMB'000
As at the beginning of year 19,303 9,982 11,955 9,251
Increase/(decrease) in loss
allowance recognised in profit or
loss during the year 140 2,981 (317) —
Written off (9,461) (1.008) (2,387) (5,347
As at the end of year 9,982 11,955 9,251 3,904

The costs of individual items of inventory are determined using weighted average costs. See Note 2.8 for
the Target Group’s accounting policies for inventories.

During Reporting Periods, the cost of inventories recognised as expense and included in “cost of sales and
services” amounted to RMB75.800.000, RMB81,523,000, RMB76,909,000 and RMB41,014,000 respectively
(Note 8).

The Target Company:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RM B'000 RMB'000 RMB'000

Body and skin care products and
medical consumables 53,252 42,967 37,762 36,723
Less: provision for inventory (7,818) (10,587) (5,408) (2,777
45,434 32,380 32,354 33,946

The provision for inventory as at 31 December 2022, 2023, 2024 and the six months ended 30 June 2025
reconciles to the opening balance of the provision as follows:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB000 RMB'000 RMB000 RMB'000

As at the beginning of year 16,832 7,818 10,587 5,408

Increase/(decrease) in loss

allowance recognised in profit or

loss during the year 446 2,769 (2,792) —

Written off (9.460) — (2.387) (2.631)

As at the end of year 7,818 10,587 5,408 2,771
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TRADE RECEIVABLES, PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The Target Group:

As at 31 December

As at 30 June

2022 2023 2024 2025
RMB'000 RMB000 RMB'000 RMB'000
Trade receivables ((i) and (ii))
Trade receivables 9,971 19,315 23,497 24,720
Less: provision for impairment (640) (2,150) (2,237) (2,808)
Total trade receivables 9,331 17,165 21,260 21.912
Included in current assets
Prepayments, deposits and other
receivables
Prepayments for procurement of
inventories and operating
expenses (vi) 26,361 20,701 21,383 20,061
Amount due from related parties
(Note 29(¢) ) 16,727 33,314 49,142 17,102
Deposits — current portion (iii) 18,262 19.716 20,464 21,882
Other current assets (iv) 7,412 3,789 2,786 1,884
Other receivables 5,569 4,021 3,725 3.851
Less: provision for impairment (v) (329) (462) (590) (699)
74,002 81.079 96,910 64,081
Included in non-current assets
Deposits and other receivables
Deposits — non-current portion
(iii) 22,789 22,076 21,821 19,051
Total 106,122 120,320 139,991 105,044

(i)  Aging analysis of trade receivables

The majority of the Target Group’s sales are settled through credit cards or third-party electronic
payment platforms. The aging analysis of the trade receivables from contracts with customers receivables

as at the balance sheet dates based on invoice date was as follows:

As at 31 December

As at 30 June

2022 2023 2024 2025

RMB 000 RMB000 RMB'000 RMB'000

Up to 1 year 9,519 18,753 22,068 23,293
Between | and 2 years 150 174 993 991
Between 2 and 3 years 102 150 148 253
Over 3 years 200 238 288 183
9.971 19,315 23.497 24,720
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(ii)  Fair values of trade receivables

Due to the short-term nature of the current receivables, their carrying amount is considered to
approximate their fair value.

(iii) Deposits

The current portion of deposits mainly represented the deposits for short-term lease of stores and
buildings, and the non-current portion of deposits represented the deposits for long-term lease of stores
and buildings.

(iv) Other current assets
Other current assets include deductible input VAT and prepayment of PRC corporate income tax.
(v)  Impairment and risk exposure

The movements in the loss allowance of impairment of trade receivables are as below:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB000 RMB000 RMB'000 RMB'000

As at 1 January (403) (640) (2,150) (2,237)
Provision of receivables

impairment (237) (1,510) (87) (571)

As at 31 December (640) (2,150) (2,237) (2,808)

Set out below is the information about the credit risk exposure on the Target Group’s trade
receivables using a provision matrix:

(a) Individual basis

As at 31 December As at 30 June

2022 2023 2024 2025

RMB000 RMB000 RMB'000 RMB’000

Excepted credit loss rate 100% 100% 100% 100%
Gross carrying amount — 1.411 1,408 1.408
Expected credit losses = 1,411 1,408 1,408
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(b) Group assessment

As at 31 December 2022

Between Between
Up to 1 and 2 and Over
1 year 2 years 3 years 3 years Total
Expected credit loss rate 3% 33% 100% 100% 6%
Gross carrying amount 9,519 150 102 200 9.971
Expected credit losses 289 49 102 200 640
As at 31 December 2023
Between Between
Up to 1 and 2 and Over
1 year 2 years 3 years 3 vears Total
Expected credit loss rate 1% 54% 100% 100% 7%
Gross carrying amount 17,342 174 150 238 17,904
Expected credit losses 256 95 150 238 739
As at 31 December 2024
Between Between
Up to 1 and 2 and Over
1 year 2 years 3 years 3 years Total
Expected credit loss rate 1% 17% 100% 100% 5%
Gross carrying amount 20,660 993 148 288 22,089
Expected credit losses 228 165 148 288 829
As at 30 June 2025
Between Between
Up to 1 and 2 and Over
1 year 2 years 3 years 3 years Total
Expected credit loss rate 2% 44% 100% 100% 6%
Gross carrying amount 21,885 991 253 183 23.312
Expected credit losses 530 434 253 183 1,400
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The movements in the loss allowance of impairment of deposits and other receivables including
current and non-current portion are as below:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB'000 RMB000 RMB'000 RMB'000

As at 1 January (552) (329) (462) (590)
Reversal/(Provision) for

other receivables

impairment (870) (133) (128) (109)

Written off 1.093 - — -

As at 31 December (329) (462) (590) (699)

On the basis as described in Note 3.1(b)(iii), the loss allowance for deposits and other receivables as
at Reporting Periods are determined as follows:

As at 31 December

2022 2023
Gross Loss Gross Loss
Expected Carrying Allowance  Expected Carrying Allowance
loss rate amount  provision loss rate amount  provision
RMB'000  RMB000 RMB000  RMB000
Deposits and other
receivables
Amount due from
related parties 0.0% 16,727 — 0.0% 33,314 -
Deposits 0.5% 18,262 97 1.2% 19,716 230
Other receivables 4.2% 5,569 232 5.8% 4,021 232
40,558 329 57,051 462
As at 31 December As at 30 June
2024 2025
Gross Loss Gross Loss
Expected Carrying Allowance  Expected  Carrying Allowance
loss rate amount  provision loss rate amount  provision
RMB'000  RMB'000 RMB'000  RMB000
Deposits and other
receivables
Amount due from
related parties 0.0% 49,142 — 0.0% 17,102 —
Deposits 1.3% 20.464 264 1.6% 21,882 349
Other receivables 8.8% 3,725 326 9.1% 3.851 350
73,331 590 42,835 699
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Deposits and other receivables are considered to have a low risk of default and each of the
counterparties has a strong capacity to meet its contractual cash flow obligations in the near term, hence
the Target Group considers them to have low credit risk, and thus the impairment provision recognised is
limited to 12-month expected losses. For trade receivables, the Target Group applies the simplified
approach permitted by HKFRS 9. which requires expected lifetime losses to be recognised from initial
recognition of the receivables.

(vi) Prepayments

The Target Group makes prepayments for property management fees and utility fees of stores and
buildings, certain purchases of inventories, marketing fees, etc.

The carrying amounts of the Target Group’s trade receivables, prepayments, deposits and other
receivables are primarily denominated in RMB.

The Target Company:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000
Trade receivables
Trade receivables 2,059 11,648 14,219 15,402
Less: provision for impairment (470) (2.111) (2,237 (2,491)
Total trade receivables 1,589 9,537 11,982 12,911
Included in current assets
Prepayments, deposits and other
receivables
Prepayments for procurement of
inventories and operating
expenses 14,861 10,738 12,984 4,242
Amount due from related parties - 13,695 35,921 —
Deposits — current portion 1,084 244 1,127 1,548
Other current assets 2,858 1,064 1,293 459
Other receivables 573 1.067 3,704 1,507
Less: provision for impairment (24) (194) (365) (298)
19,352 26.614 54,664 7,458
Included in non-current assets
Deposits and other receivables
Deposits — non-current portion 865 865 200 200
Total 865 865 200 200
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CASH AND BANK BALANCES

The Target Group:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB000 RMB 000 RMB 000
Cash and bank balances
— Cash on hand — 87 6 6
— Cash at bank 83,241 268,057 315,283 276,986
83,241 268,144 315,289 276,992
Less: restricted cash (note a) (2,057) (187.858) (188,586) (191,090)
Cash and cash equivalents 81,184 80,286 126,703 85,902
(a)  Asat 31 December 2023, 2024 and 30 June 2025, the time deposits of three months or more in the
Target Group’s bank deposits amounting to RMB185,060,000 were provided for pledge guarantee
for the bank loan of RMB 170,000,000 of SYL Cayman Ltd, the parent company of the Target
Group.
As of 31 December 2022 and 2023, RMB2,057,000 and RMB2,037,000 of restricted cash in the
Target Group’s bank deposits was the margin deposit placed by the Target Group for applying to
the bank to open a letter of credit.
(b)  The cash and bank balances are denominated in the following currencies:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB'000 RMB'000 RMB000 RMB'000

RMB 79,496 266,624 314,984 276,547
HKD 2,950 1,403 186 326
USD 795 117 119 119
83,241 268,144 315,289 276,992
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The Target Company:

As at 31 December

As at 30 June

2022 2024 2025
RMB'000 RMB'000 RMB'000

Cash and bank balances
— Cash on hand - 6 6
— Cash at bank 70,214 300,246 266.023
70,214 300,252 266,029
Less: restricted cash (note a) (2,057) (188,586) (191.090)
Cash and cash equivalents 68,157 111,666 74,939

(a) As of 31 December 2023, 2024 and 30 June 2025, the time deposits of three months or more in the
Target Group’s bank depesits amounting to RMB185,060,000 were provided for pledge guarantee
for the bank loan of SYL Cayman Ltd, the parent company of the Target Group, with a bank loan

amount of

RMB170,000,000.

As of 31 December 2022 and 2023, RMB2,057,000 and RMB2,037,000 of restricted cash in the
Target Group’s bank deposits was the margin deposited by the Target Group for applying to the
bank to open a letter of credit.

23  SHARE CAPITAL, SHARE PREMIUM AND OTHER RESERVES

At 31 December

At 31 December

2022, 2023, 2024 and 30 June 2025

2022, 2023, 2024 and 30 June 2025
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Other
Capital surplus  Comprehensive
— others income  Capital reserve Total

At 1 January 2022 (17,801) 63,757 33,811 79,767
Changes in the fair value of equity

investments at fair value

through other comprehensive

income - (23,792) — (23,792)
Exchange differences on

translation — 2,317 — 2,317
Transfer of gain on disposal of

equity investments at FVOCI to

retained earnings (net of tax) — (39,345) — (39.345)
At 31 December 2022 (17.801) 2,937 33.811 18,947
At 1 January 2023 (17,801) 2,937 33,811 18,947
Recognition of redemption

liability from put option (4,111) — — (4,111)
Exchange differences on

translation — 662 — 662
Transactions with non-controlling

interests (Note) (2,481) — - (2,481)
At 31 December 2023 (24,393) 3,599 33,811 13,017

Note: On February 28, 2023, the Target Company acquired the 49% non-controlling interest in its
subsidiary, Taiyuan Yansili Beauty Co., Ltd., at a consideration of RMB2,497,000.

At 1 January 2024
Exchange differences on
translation

At 31 December 2024

At 1 January 2025

Exchange differences on
translation

At 30 June 2025

BORROWINGS

Bank loan-secured (a)
Bank loan-unsecured (b)

Other

Capital surplus  Comprehensive
— others income Capital reserve Total
(24,393) 3,599 33,811 13,017
— 993 — 993
(24,393) 4,592 33.811 14,010
(24,393) 4,592 33,811 14,010
— 472 — 472
(24,393) 5,064 33,811 14,482
As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB000 RMB'000 RM B'000
66.400 - — —
— - -— 22,540
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(a) As at 31 December 2022, bank borrowings of RMB66,400,000, were secured by the Target
Company’s 100% equity shares in Wuhan Siyanni Cosmetics Co., Ltd., and Beijing Siyanni Beauty
Co., Ltd.. The bank borrowings were denominated in RMB, carried interest of 4.75% and were

repayable in 2023,

(b)  Asat 30 June 2025, bank borrowings of RMB22,540,000 from Bank of Ningbo were denominated in

RMB and repayable in the second half of 2025.

At 31 December 2022, the Target Group’s and the Target Company’s borrowings were repayables as

follows:
As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000
Within 1 year 66,400 — — 22,540
25 OTHER CURRENT LIABILITIES
As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB000 RMB’000 RMB'000
VAT recognised in relation to the
contract liabilities 38,151 36,030 32,450 32,576
26 TRADE AND OTHER PAYABLES AND ACCRUALS
The Target Group:
As at 31 December As at 30 June
2022 2023 2024 2025
RMB’000 RM B'000 RM B'000 RMB'000
Trade payables — Third parties 7:572 1,782 3.582 4.792
Included in current liabilities
Other payables and accruals
Employee benefits payables (a) 26,771 28,016 31,506 22,142
Payables for purchasing of
property, plant and equipment 5,493 7,085 6,417 2,058
Advance of investment payment
from potential investors (b) — 26,366 — —-
Acquisition related payables — — 1,630 4,695
Amount due to a related party
{Note 29(c)) - 462 146 19,165
Redemption liability from put
option (c) 10,405 20,810 24,921 24,921
Accrual expenses 12,269 14,638 12,200 15,522
Taxes payables 1,283 3,093 3,427 1,277
Others 8.318 8.485 2,530 3,148
64,539 108.955 82,777 92,928
Included in non-current liabilities
Other payables and accruals
Redemption liability from put
option (c) 10,405 4,111 - —
74,944 113,066 82,777 92,528
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The aging analysis of trade payables as at 31 December 2022, 2023, 2024 and 30 June 2025 based on
invoice date was follows:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB'000 RMB'000 RMB'000 RMB'000

Within 1 year 7,572 1,782 3,582 4,792

(a) Employee benefits payables

The employee benefits payables represented payables for employee salaries, accrual for bonuses and
social welfare benefits as at 31 December 2022, 2023,2024 and 30 June 2025.

The carrying amounts of trade and other payables and accruals are considered to approximate their
fair values due to their short-term nature.

(b)  Acquisition related payables

On December 31, 2023, the Target Group entered into a share subscription agreement with Shanghai
Weimao Economic Development Co., Ltd., and received RMB26,366,000 from Shanghai Weimao
Economic Development Co., Ltd. for subscribing 1.323% of the Target Company’s shares. In February
2024, the Target Group entered into a share subscription termination agreement with Shanghai Weimao
Economic Development Co., Ltd., and returned RMB26.366,000 to Shanghai Weimao Economic
Development Co., Ltd.

(¢)  Redemption liability from put option

The Target Group recognized redemption liability of RMB20.811,000 in respect of put option
granted to non-controlling interest upon the acquisition of 80% equity interest of Zhejiang siyanli Health
Culture Management Co., Ltd in 2021 and equivalent redemption liability of RMB4,111,000 upon the

acquisition of 80% equity interest of Shanghai Yancu Enterprise Management Co., Ltd in 2023 (Note 31).

The Target Company:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB000 RM B'000 RMB'000 RMB000

Trade payables — Third parties 6,299 1,505 1,755 4,454

Other payables and accruals

Employee benefits payables 4,593 3,122 3.483 545
Advance of investment payment

from potential investors — 26,366 - —

Amount due to a related party - 452 90 22,158

Accrual expenses 3,268 3,258 1,452 1,262

Taxes payables 1.206 1,949 1,925 958

Others 4,248 2,186 3,022 1,287

Total other payables and accruals 13,315 37,333 9,972 26,210
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27 DEFERRED INCOME TAX

As at 31 December As at 30 June

2022 2023 2024 2025

RMB’000 RMB000 RMB'000 RMB'000

Deferred income tax assets 41,430 30,696 33,688 35,122
Deferred income tax liabilities (7.685) (8,109) (7,320) (7.819)
33,745 22,592 26,368 27,303

The analysis of deferred income tax assets & liabilities is as follows:

As at 31 December As at 30 June
2022 2023 2024 2025
RMB000 RMB000 RMB000 RMB'000
Deferred income tax assets to be
recovered after more than
12 months 56,585 39,159 35,876 45,737
Deferred income tax assets to be
recovered within 12 months 31,520 28,157 28,559 17,733
88,105 67,316 64,435 63,470
Deferred income tax assets
Net-off of deferred income tax
liabilities (46,675) (36,618) (30.747) (28.348)
Net deferred tax assets 41,430 30,696 33,688 35,122
Deferred income tax liabilities to
be settled after more than
12 months 35,594 29,222 25,363 25,353
Deferred income tax liabilities to
be settled within 12 months 18,766 15,500 12,704 10.814
54,360 44,722 38,067 36,167
Deferred income tax liabilities
Net-off of deferred income tax
assets (46,675) (36.618) (30,747) (28.348)
Net deferred tax liabilities 7,685 8.104 7.320 7.819
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The net movement on the deferred income tax account is as follows:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB'000 RMB'000 RMB'000 RMB’000

At beginning of the year 819 33,745 22,592 26,368

Acquisition of subsidiaries - 3,362 (700) (720)

Charged to income tax expense 11.881 (14,515) 4,476 1.655

Charged to OCI 7,929 — = =
Dispose of financial assets at fair

value through comprehensive
income 13,116 — — =
At end of the year 33,745 22,592 26,368 27,303

The gross movements in deferred income tax assets and deferred income tax liabilities during the year are
as follows:

(1) Deferred income tax assets:

Business

combination

Allowance not under

Lease Accumulated Unrealised  on doubtful Fair value common
liabilities losses profit debts change control Total

RM B 000 RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB000

At | January 2022 65,973 14,174 5,244 4,902 - — 90,293
(Charged)/credited to

the profit or loss (14,131) 13,104 1,023 (2.640) 456 — (2,188)
At 31 December 2022 51,842 27,278 6.267 2,262 456 — 88,105
Acquisition of

subsidiaries — 3,574 — - — 1,276 4,850
(Charged)/credited to

the profit or loss (10,983) (16,162) 626 1,067 19 (206) (25.639)
At 31 December 2023 40.859 14,690 6,893 3,329 475 1.070 67.316

(Charged)/credited to

the profit or loss (7.169) 549 4,999 (1,102) 94 (252) (2,881)
At 31 December 2024 33,690 15,239 11,892 2,227 569 818 64,435

Acquisition of

subsidiaries - — — — — 2 2
(Charged)/credited to

the profit or loss (2,878) 2,347 (308) (399) 311 (41) (967)
At 30 June 2025 30,812 17.586 11,584 1,828 §80 779 63.470

- II-70 -



APPENDIX II ACCOUNTANTS’ REPORT OF THE TARGET GROUP

(2) Deferred income tax liabilities:

Business
combination Depreciation
not under of property,

Right-of-use common plant and
assets control equipment FVPL FVTOCI Total
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
At 1 January 2022 59.663 7,755 1.011 — 21,045 89,474
Charged to profit or loss (13.618) (813) (14) 376 — (14,069)
Charged to OCI — — — — (7.929) (7.929)

Dispose of financial assets
at fair value through

comprehensive income — — — — (13,116) (13,116)
At 31 December 2022 46,045 6,942 997 376 - 54,360
Acquisition of

subsidiaries - 1,488 — — - 1.488
Charged/(Credited) to

profit or loss (9,426) (1,032) (295) (373) — (11.126)
At 31 December 2023 36,619 7.398 702 3 — 44,722
Acquisition of

subsidiaries — 700 —_ — — 700
Charged/(Credited) to

profit or loss (5.874) (1.178) (300) (3) = (7,355)
At 31 December 2024 30,745 6,920 402 — — 38,067
Acquisition of

subsidiarics - 722 — - — 722
Charged/(Credited) to

profit or loss (2.400) (66) (156) — — (2.622)
At 30 June 2025 28.345 7.576 246 — — 36,167

In accordance with the PRC laws and regulations, tax losses could be carried forward for a period of five
years to offset against its future taxable profits. Deferred tax assets relating to unutilised tax losses are
recognised to the extent that it is probable that sufficient taxable profit will be available to allow such deferred
tax assets to be utilised.
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28 CASH FLOW INFORMATION

(a)  Reconciliation of profit before income tax to cash generated from operations

As at 31 December As at 30 June
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000 RMB000
(unaudited)
Profit before income tax (41,562) 106,028 100,166 54,901 57.770
Adjustments for:
Depreciation of property,
plant and equipment
(Note 13) 56,550 60,528 70,846 33,353 31,967
Depreciation of investment
properties (Note 14) 1.684 894 627 436 184
Amortisation of intangible
assets (Note 16) 5,662 5.976 7,911 3,270 4,396
Depreciation of right-of-use
asset (Note 15) 98,626 103,033 103,672 51,180 48,918
Provision for loss allowance
on trade and other
receivables (Note 21) 1,107 1,643 215 - 681
Provision of impairment on
inventory (Note 20) 140 2,981 (317) - —

Loss on disposal of property,

plant and equipment

{Note 7) 2,752 501 700 311 657
Gains on disposal of

investment properties

(Note 7) — (578) (670) (670) (1,159)
Gains on lease early

termination (Note 7) (469) (476) (609) (484) (504)
Impairment losses on

Goodwill (Note 7) — 1,887 - — —

Gains on business
combination not under

common control (Note 7) — — 900 900 —
Gains on disposal of the

subsidiary (Note 7) — (3,318) = — —
Finance costs (Note 10) 17,115 13,623 11,911 5,963 5,473
Impairment of investment

properties (Note 7) 5,599 1.226 276 — -
Fair value gains on financial

assets at FVPL (Note 7) (9.473) (6,254) (871) (327) (1,243)

Operating profit before
working capital changes 137,731 287,694 294,757 148.833 147.140
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As at 31 December As at 30 June
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(unaudited)
Changes in working capital:
Restricted cash 601 (185,801) (728) (458) (2,504)
Inventories 4,123 17,105 (8,157) (4,987) (2,379)
Trade receivables, other
receivables and
prepayments 1,205 (33,863) (12,597) (10,382) 34,266
Contract liabilities 6,433 7,597 (13,662) (832) (17,154)
Trade payables, other
payables and accruals (670) 190,726 21,295 10,654 (37.898)
Net cash generated from
operating activities 149,423 283,458 280,908 142,828 121,471
(b)  Major non-cash financing activities
As at 31 December As at 30 June
2022 2023 2024 2024 2025

RMB’000 RMB'000 RMB000 RMB'000 RMB 000
(unaudited)

Addition of right of use assets 72,928 133,966 105,611 52,208 26,167

(c) Net debt reconciliation

As at 31 December As at 30 June
2022 2023 2024 2024 2025
Note RMB'000 RMB'000 RMB'000 RMB000 RMB'000

(unaudited)

Cash and cash

equivalents 22 81,184 80,286 126,703 31,968 85,902
Borrowing 24 (66,400) — — — (22,540)
Lease liabilities 15 (235,261) (260,193) (243.395) (252.488) (216.047)
Net debt (220.,477) (179.907) (116,692) (220,520) (152,685)
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Net debt as at 1 January
2022

Cash flows

Exchange (losses)/gain
New leases

Finance costs recognised
Lease modification

Net debt as at 31 December
2022

Cash flows

Exchange gain/(losses)

Acquisition of subsidiaries
(Note 31)

New leases

Dividends declared

Finance costs recognised

Lease modification

Net debt as at 31 December
2023

Cash flows

Exchange gain/(losses)
New leases

Finance costs recognised
Lease modification

Net debt as at 31 December
2024

Cash flows

Exchange gain/(losses)

Acquisition of subsidiaries
(Note 31)

New leases

Dividends declared

Finance costs recognised

Lease modification

Net debt as at 30 June 2025

Liabilities from Other

financing activities assets

Cash and

Dividend cash
Leases payable Borrowings equivalents Total
RMB’000 RM B'000 RMB000 RMB'000 RMB000
(252,313) — (115.875) 535.545 167,357
99,393 — 49,475 (454,644) (305.776)
— — — 283 283
(72,928) — — — (72,928)
(12,482) — -— — (12,482)
3.069 — - —= 3,069
(235.261) — (66.400) 81,184 (220,477)
131,258 170,000 66,400 (936) 366,722
— — — 38 38
(37,351) — — — (37,351)
(96,615) — — . (96,615)
— (170,000) — — (170,000)
(11,928) — — . (11,928)
(10.296) — — — (10,296)
(260,193) — — 80.286 (179.907)
119,415 — - 46,399 165,814
— — - 18 18
(105,611) — — — (105,611)
(11,911) — — — (11,911)
14,905 — — — 14,905
(243.395) — — 126,703 (116,692)
56,615 59,730 (22.,666) (40,797) 52,882
— = = (4 (4)
(2,131) — — — (2,131)
(24,036) — — — (24,0306)
— (59,730) — — (59,730)
(5,347) — 126 — (5,221)
2,247 — — — 2,247
(216.,047) — (22.540) 85,902 (152,685)
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29  RELATED PARTY TRANSACTIONS

(a) Related parties of the Target Group during the Year

Name of related parties Relationship

SYL Holding Limited Parent Company

SYL Cayman Ltd Parent Company

Shanghai Anyan Enterprise Shareholder of the Target Company with significant
Management Co., Ltd influence

Chengdu Fanyan Information Controlled by parent company from January 2025
Technology Co., LTD

Shanghai Weiergin Brand Controlled by parent company from January 2023
Management Co., Ltd

Hangzhou Weierqin Brand Controlled by parent company from January 2023
Management Co., Ltd

Shanghai Yueyanmei Brand Controlled by parent company from January 2023
Management Co., Ltd

Jianhong Co., LTD Controlled by parent company from December 2022

The following is a summary of the significant transactions carried out between the Target Group
and its related parties in the ordinary course of business during Reporting Periods, since it changed from a
subsidiary to related party, and balances with related parties as at the respective balance sheet dates.

(b)  Transactions with related parties

Year ended 31 December Six months ended 30 June

2022 2023 2024 2024 2025

RMB'000 RMB'000 RMB'000 RMB000 RMB'000
(unaudited)

(i)  Product sales

Shanghai Weiergin

Brand Management

Co., Ltd — 1,093 688 541 -
Hangzhou Weiergin

Brand Management

Co., Ltd — 2,189 472 343 —
Shanghai Yueyanmei

Brand Management

Co., Ltd — — 228 — 114
SYL Holding Limited — 7,629 22 9 —
Chengdu Fanyan
Information
Technology
Co., LTD - - — — 109
- 10,911 1,410 893 223
(ii)  Purchase of goods
SYL Holding Limited — 705 1,164 1,162 1
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Year ended 31 December Six months ended 30 June
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000 RMB 000
(unaudited)
(iii) lend funds of
Shanghai Anyan
Enterprise
Management
Co., Ltd — 690 5,594 2,235 —
(iv) Payment on behalf of
Shanghai Anyan
Enterprise
Management
Co., Ltd — 955 - - -

Shanghai Weierqin

Brand Management

Co., Ltd — 2,624 6,040 4,270 —
Shanghai Yueyanmei

Brand Management

Co., Lid — — 3.822 689 —

— 3,579 9,862 4,959 —

(v)  Disposal of the
subsidiary
SYL Holding Limited 39,254 - — — —
Shanghai Anyan
Enterprise
Management
Co., Ltd — 12,050 — = 2,061

39,254 12,050 — T 2,061

(vi) Repayment of loans
to related parties
Shanghai Anyan
Enterprise
Management Co.,
Ltd = — — — 6,284
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Year ended 31 December
2022 2023 2024
RMB'000 RMB000 RMB000

(vii) Repayment of payment

on behall of related

parties
Hangzhou Weiergin

Brand Management

Co., Ltd — — --
Shanghai Yueyanmei

Brand Management

Co., Ltd — — —
Shanghai Anyan

Enterprise

Management

Co., Ltd — — —

Six months ended 30 June

2024 2025

RMB'000 RMB'000
(unaudited)

— 8,785

= 6,851

= 27,939

= 43.575

(vili) Guarantee
SYL Cayman Ltd — 185,060 185,060

185.060 185,060

(ix) Dividend distribution
Shanghai Anyan
Enterprise
Management
Co., Ltd = — =

— 59,730
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(c)

Balances with related parties

Amount due from related
parties

Trade

Chengdu Fanyan
Information Technology
Co., LTD

SYL Holding Limited

Non-trade

Shanghai Anyan Enterprise
Management Co., Ltd

Jianhong Co., LTD

Shanghai Weierqin Brand
Management Co., Ltd

Shanghai Yueyanmei Brand
Management Co., Ltd

Amount due to a related party

Trade
SYL Helding Limited

Non-trade

Chengdu Fanyan
Information Technology
Co., LTD

Hangzhou Welergin Brand
Management Co., Ltd

Shanghai Yueyanmei Brand
Management Co., Ltd

Shanghai Anyan Enterprise
Management Co., Ltd

COMMITMENTS

Significant capital expenditure commitments are set

Contracted but not provided for:
Property, plant and equipment

As at 31 December

As at 30 June

2022 2023 2024 2025

RMB 000 RMB'000 RMB'000 RMB'000

- — - 460

8 6,850 6,973 7,186

8 6,850 6,973 7,646

- 13,695 19,289 —

16,727 16,995 17,367 17,102

_ 2,624 8,664 -

—- — 3,822 —

16,727 33,314 49,142 17,102

— 553 1,572 1.573

- 553 1,572 1,573

— — — 1,177

— 10 121 —

— 452 25 3,054

— — — 14,934

— 462 146 19,165
out below:

As at 31 December As at 30 June

2022 2023 2024 2025

RMB000 RMB000 RMB'000 RMB000

4.836 6,099 6,241 4,166
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3

BUSINESS COMBINATION
(a) Summary of acquisition

During Reporting Periods, the Target Group acquired business from third parties to enlarge the
Target Group’s market share in the industry.

During the six months ended 30 June 2025, the Target Group completed the acquisition of 100%
equity interest in Shishuya (Shanghai) Beauty Enterprise Management Co., Ltd. for a total consideration
of RMBS million.

During the year ended 31 December 2024, the Target Group completed the acquisition of 100%
equity interest in Shanghai Zhuojing Beauty Service Co., LTD for cash consideration of RMB2,190,000
and Nanchang Honggutan Fucai Beauty Co., Ltd for cash consideration of RMB900,000 respectively.

During the year ended 31 December 2023, the Target Group completed the acquisition of 80%
equity interest in Shanghai Yancu Enterprise Management Co., Ltd for a total cash consideration of
RMB21,978,000 and the acquisition of 100% equity interest in Beijing Guangze Mingyan Medical Beauty
Clinic Co., Ltd, Wuhan Hanxiu Medical Beauty Hospital Co., Ltd, Xi'an Guangze Medical Beauty
Consulting Co., Ltd for a total cash consideration of RMB26.366,000.

Details of the purchase consideration, the net liabilities acquired and goodwill are as follows:

As at 31 December As at 30 June
2023 2024 2025
RMB 000 RMB000 RMB'000
Purchase consideration {refer to (b) below):
Cash paid
— Shishuya (Shanghai) Beauty Enterprise
Management Co., Ltd. — — 8,000
— Shanghai Zhuojing Beauty Service
Co., LTD — 2,190 —
— Nanchang Honggutan Fucai Beauty
Co., Ltd — 900 —
— Shanghai Yancu Enterprise Management
Co., Ltd 21,978 — —
— Beijing Guangze Mingyan Medical
Beauty Clinic Co., Ltd 11,500 — —
— Wuhan Hanxiu Medical Beauty Hospital
Co., Ltd 10,866 — —
— Xi’an Guangze Medical Beauty
Consulting Co., Ltd 4,000 - —
Total purchase consideration 48,344 3,090 8,000
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The assets and liabilities recognised as a result of the acquisition are as follows:

30 June 2025

Inventories

Property, plant and equipment
Intangible assets

Right-of-use assets

Contract liabilities

Lease liabilities

Deferred income tax liabilities

Acquisition of net identifiable assets
Add: goodwill

Total purchase consideration

2024

Inventories

Property, plant and equipment
Intangible assets

Contract liabilities

Deferred income tax liabilities

Acquisition of net identifiable assets
Add: goodwill/(other gains)

Total purchase consideration

Shanghai
Zhuojing Beauty
Service Co., Ltd

Shishuya
(Shanghai)
Beauty Enterprise
Management

Co., Ltd. Total

RMB'000 RMB'000

504 504

2,806 2,806

17,090 17,090

2,131 2,131

(35,229) (35,229)

(2,131) (2.131)

(720) (720)

(15,549) (15,549)

23,549 23,549

8.000 8,000
Nanchang
Honggutan Fucai

Beauty Co., Ltd Total

RMB 000 RMB’000 RMB’000
. 59 59

2,190 4,952 7,142
14,000 14,000
(23,205) (3.211) (26,416)
(700) — (700)
(7,715) 1,800 (5.915)
9.905 (900) 9.005
2,190 900 3.090
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The assets and liabilities recognised as a result of the acquisition are as follows:

2023

Cash and cash
equivalents
Inventories
Property, plant
and equipment
Other receivables
Intangible assets
Right-of-use assets
Deferred income
tax assets
Contract liabilities
Trade Payables
Other payables
Lease liabilities
Deferred income
tax liabilities

Acquisition of net
identifiable
assets

Less:
non-controlling
interests

Add: goodwill

Total purchase
consideration

Beijing Wuhan Xi’an
Shanghai Guangze Hanxiu Guangze
Yancu Mingyan Medical Medical
Enterprise Medical Beauty Beauty
Management Beauty Clinic Hospital Consulting
Co., Ltd Co., Ltd Co., Ltd Co., Ltd Total
RMB'000 RMB'000 RMB000 RMB'000 RMB'000
— 329 8 218 555
1,136 — 3 — 1,139
3,570 2,943 2,980 2,860 12,353
— 419 632 3,002 4,053
4,967 — - — 4,967
15,036 6,085 7,195 9,035 37,351
— 18 4,285 547 4,850
(32,815) — — — (32,815)
— — — (14) (14)
— (614) (80) (3,694) (4,388)
(15.036) (6,085) (7,195) (9,035) (37,351)
(233) (558) — (697) (1.488)
(23,375) 2,537 7,828 2,222 (10,788)
4,675 — - — 4,675
40,679 8.963 3.037 1,778 54,457
21,979 11,500 10.865 4,000 48.344
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(b)  Purchase consideration — cash outflow

The goodwill of approximately RMB23,549,000 arising from the acquisition for the six months
ended 30 June 2025 is attributable to the synergy of business expansion through Shishuya (Shanghai)
Beauty Enterprise Management Co., Ltd. None of the goodwill recognised is expected to be deductible for
income tax purpose.

Shishuya (Shanghai) Beauty Enterprise Management Co., Ltd. contributed revenue of
RMB3,177,000 to the Target Group for the six months ended 30 June 2025. If the acquisition had
occurred on 1 January 2025, the impact on the revenue and net profit of the impact on the revenue and net
profit to the Target Group will be limited.

The goodwill of approximately RMB9,905,000 arising from the acquisition for the year ended 31
December 2024 is attributable to the synergy of business expansion through Shanghai Zhuojing Beauty
Service Co., LTD. Other gain of approximately RMB900,000 arising from the acquisition for the year
ended 31 December 2024 is attributable to the synergy of business expansion through Nanchang
Honggutan Fucai Beauty Co., Ltd. None of the goodwill recognised is expected to be deductible for
income tax purpose.

Shanghai Zhuojing Beauty Service Co., LTD and Nanchang Honggutan Fucai Beauty Co., Ltd
contributed revenue of RMB3,336.000 and net loss of RMBI,185,000 to the Target Group for the year
ended 31 December 2024. If the acquisition had occurred on 1 January 2024, the impact on the revenue
and net profit of the impact on the revenue and net profit to the Target Group will be limited.

The goodwill of approximately RMB54,457,000 arising from the acquisition for the year ended 31
December 2023 is attributable to the synergy of business expansion through Shanghai Yancu Enterprise
Management Co., Ltd, Beijing Guangze Mingyan Medical Beauty Clinic Co., Ltd, Wuhan Hanxiu
Medical Beauty Hospital Co., Ltd and Xi'an Guangze Medical Beauty Consulting Co., Ltd. None of the
goodwill recognised is expected to be deductible for income tax purpose.

Shanghai Yancu Enterprise Management Co., Ltd, Beijing Guangze Mingyan Medical Beauty Clinic
Co., Ltd, Wuhan Hanxiu Medical Beauty Hospital Co., Ltd and Xi’an Guangze Medical Beauty
Consulting Co., Ltd contributed revenue of RMB67,350,000 and net profit of RMB15,063,000 to the
Target Group for the year ended 31 December 2023. If the acquisition had occurred on 1 January 2023,
the impact on the revenue and net profit of the impact on the revenue and net profit to the Target Group
will be limited.

As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB'000 RMB'000 RMB'000
Outflow of cash to acquire
subsidiary, net of cash
acquired - — — —
Cash consideration - 48,344 3,090 8.000
Cash consideration for the
acquisition in 2021 32,550 — — -
Less: Cash balances acquired — (555) o —
Less: Consideration unpaid
as of the end of
the year - — (1,630) (4,200)
Net outflow of cash —
investing activities 32,550 47,789 1,460 3.800
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DETAILS OF SUBSIDIARIES

The Target Company held direct or indirect equity interests in the following subsidiaries.

Company name

Shanghai Siyanli Industrial
Company Limited _E3
BRFEERHARAR

Shenzhen Sivanli Beauty
Company Limited 4|
R S A A

Chengdu Ruiheng Beauty
Company Limited 5

T SRR

Changsha Liyan Beauty

Services Company

Limited & #bmii BT 6%

IRE A RATE
Chonggqing Sivanli

Cosmetics Company

Limited ¥ 5007 (Lt

S R A

Jinan Liyan Beauty

Company Limited %7

B LA R E

Qingdao Siyanli Cosmetics
Company Limited % &
B (A A R A

Harbin Siyanli Beauty
Company Limited ¥4
HEMEATARAR

Taiynan Yansili Beauty
Company Limited KJ&
iR EEA R A

Xi'an Yansili Beauty and
Body Care Co., Ltd. 7
T B R R

A

Shaanxi Siyanli Beauty
Company Limited B
BB AE LA RAR

Shanghai Sibaiqi Nail Art
Co., LTD L BiaF%

FAHRBRAF (i)

Beijing Shiren Technology
Development Co., LTD
A aE AREERGRA

A (ii)

Shanghai Aiyanwei Health
Management Co., Ltd.
TR R A R

N

Country/Place of
incorporation/

establishment

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

Registered/
Issued and
paid-up capital

(000, in RMB

unless otherwise

stated)
33,333 33,333
1,000 1.000
500 —
300 300
100 100
100 100
500 500
500 —_
30 30
2,500 —
3.000 3,000
500 500
30 —
3,000 3,000
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As at 31 December

2022

100%

100%

100%

100%

100%

100%

100%

100%

51%

100%

100%

100%

100%

100%

2023

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

2024

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

As at

30 June

2025

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principle activities
and place of
operation

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the

PRC
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Country/Place of Registered/ Principle activities
incorporation/ Issued and As at and place of
Company name establishment paid-up capital As at 31 December 30 June operation

2022 2023 2024 2025
(000, in RMB
unless otherwise

stated)
Shanghai Liyansi Business PRC, limited 1.000 1,000 — 100%  100%  100% Provision of
Co., Ltd. LB RUIE R liability aesthetic medical
AR AE (vi) company services in the
PRC
Shanghai Siyanli Health PRC, limited 10,000 10,000 100% 100%  100% 100% Provision of beauty
Management Co., Ltd. liability and wellness
BT ERE AR company services in the
YN PRC
Shanghai Shensi Beauty PRC, limited 1.000 1,000 —  100% 100%  100% Provision of beauty
Care Co., Ltd. E¥3ER liability and wellness
WA RAE (vi) company services in the
PRC
Shenyang Siyanli Beauty PRC, limited 500 — 100% 100% 100% 100% Provision of beauty
Company Limited 7 liability and wellness
BT A RA R company services in the
PRC
Shenyang Yisi Beauty Co., PRC, limited 500 — —  100%  100% 100% Provision of beauty
Ltd. M EHBEEAR liability and wellness
FAEAF (vi) company services in the
PRC
Guangzhou Hongyan PRC, limited 100 — 100% 100% 100% 100% Provision of beauty
Beauty Company liability and wellness
Limited JEM AL 9F £ 5547 company services in the
N PRC
Guangzhou Siyanli Beauty PRC, limited 1,000 —  100%  100% 100%  100% Provision of beauty
Service Co., Ltd. & liability and wellness
R RS R A company services in the
(ix) PRC
Shanghai Yianze Hospital PRC, limited 20,000 20,000  100%  100%  100%  100% Provision of
Management Co., Ltd. liability aesthetic medical
LETHREREEEARS company services in the
= PRC
Shenzhen Sibeiya Medical ~ PRC, limited 2,936 2,936  100% 100% 100% 100% Provision of
Beauty Clinic 4|27 liability aesthetic medical
PERREIE MR company services in the
PRC
Shanghai Nuodi Xintiandi PRC, limited 6,000 6,000 100%  100%  100% 100% Provision of
Center Medical liability aesthetic medical
Cosmetic Clinic company services in the
Company Limited £ PRC
A R R A M
A A A
Wuhan Siyanli Medical PRC, limited 1.000 1,000 100%  100% 100%  100% Provision of
Cosmetic Clinic liability aesthetic medical
Company Limited il company services in the
BB AENRRE PRC
R A
Shenzhen Siyanli Medical ~ PRC, limited 1,000 1,000 100%  100%  100%  100% Provision of
Beauty Clinic ¥ E4F liability aesthetic medical
B K AR BT company services in the
PRC
Chengdu Gaoxin Siyanli PRC, limited 1,000 1,000 100%  100%  100%  100% Provision of
Medical Beauty Clinic liability aesthetic medical
Co., Ltd. HCAERE#7 24T company services in the
T AR TR R E] PRC
Shanghai Shencaisuyan PRC, limited 1,000 1,000 — 100%  100%  100% Provision of
Beauty Service Co., Ltd. liability aesthetic medical
MR EN IR company services in the
FRAYE] (vi) PRC
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Company name

Shanghai Yanmeiruoyan
Beauty Service Co., Ltd.
i R A R B A
FRZy & (vi)

Shanghai Suyanxiuya
Beauty Service Co., Ltd.
MR R IR
RAFE (vi)

Changsha Baierya Medical
Beauty Clinic Co., Ltd.
BT E R E Y
BT (ix)

Wuhan Hansiu Medical
Beauty Hospital Co.,
Lid. % 75 W 6 45
WA RIETAE (vi)

Beijing Guangzemingyan
Medical Beauty Clinic
Co., Ltd. b3 M
B EE A RAT
(vi)

Shanghai Qingyaliyan
Beauty Service Co., Ltd.
LT AR R
BR Y F] (vi)

Shanghai Suliyayan Beauty
Service Co., Ltd. L%
T QT 5 4 RS A TR A )
(vi)

Shanghai Qingxiumoyan
Beauty Service Co., Ltd,
b BT AR
oA (vi)

Shenyang Hepingyianze
Medical Beauty Clinic
Co., Ltd. i B p-g i
TR 2 A BT PR AR Y
7l (vi)

Shanghai Meimeiruhua
Health Service Co., Ltd.
Bak JEERUE SR8 T
BRAYE] (vi)

Shanghai Aiyuejian Health
Service Co., Ltd. £
A RS A A A
(vi)

Shanghai Aiyueli Health
Service Co., Ltd. Fi#%E
B e R R A E
(vi)

Shanghai Saiersi Health
Service Co., Ltd. ¥ 3§
TR AR
(vi)

Shanghai Meiyianyulu
Health Service Co., Ltd.
Ik R A
B4y R (vi)

Country/Place of
incorporation/
establishment

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
lability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

Registered/
Issned and
paid-up capital

(000, in RMB
unless otherwise

stated)
1.000 1.000
1,000 1.000
1,000 1,000
21,100 21,100
1,000 1,000
1,000 1,000
1.000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1,000 1,000
1.000 1.000
1,000 1,000
1.000 1,000
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As at 31 December

2022

100%

2023

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

2024

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

As at
30 June
2025

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principle activities
and place of
operation

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC
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Country/Place of Registered/ Principle activities
incorporation/ Issued and As at and place of
Company name establishment paid-up capital As at 31 December 30 June operation

2022 2023 2024 2025
(000, in RMB
unless otherwise

stated)

Beijing Xiansi Xiumei Art  PRC, limited 1,000 —  100%  100% 100%  100% Provision of
Design Consulting Co., liability aesthetic medical
Led. Abx0 8RB 7 24 251§ company services in the
REEMARAFE (ix) PRC

Shanghai Xinxiu Art PRC, limited 1,000 1,000 100% 100% 100% 100% Provision of
Design Co., Ltd. L#EL» liability aesthetic medical
ARESAT St RA R (ix) company services in the

PRC

Xian Guangze Medical PRC, limited 2,627 2,627 — 100%  100%  100% Provision of
Beauty Advisory Co., lability aesthetic medical
Ltd. FISzE i EH A company services in the
FEMAFRIAZAHE (vi) PRC

Xi'an Guangze Medical PRC, limited — — —  100% 100%  100% Provision of
Beauty Consulting liability aesthetic medical
Limited Liability company services in the
Company Gaoxin PRC
Medical Beauty Clinic.,

Lid. 79 % a5
AT PR TR 2 7 e
WL (vi)

Beijing Siyanli Beauty PRC, limited 970 970 100% 100%  100% 100% Provision of beauty
Company Limited JbAT liability and wellness
B A company services in the

PRC

Beijing Liyanyayun Beauty PRC, limited 200 - 51% 51% 51% 51% Provision of beauty
Company Limited Jb%T liability and wellness
TH P 2 e AT BRAA ) company services in the

PRC

Beijing Zhiquanmeiyuan PRC, limited 200 2000 100%  100%  100%  100% Provision of beauty
Beauty Company liability and wellness
Limited AbHTE 536 0% company services in the
FHBRAR PRC

Beijing Huisi Beauty Co.,  PRC, limited 500 — 100%  100%  100% 100% Provision of beauty
Ltd. b BEEA M liability and wellness
A E (ix) company services in the

PRC

Beijing Yisi Beauty Co., PRC, limited 500 — 100%  100%  100% 100% Provision of beauty
Lid b EHBEAER liability and wellness
AT (ix) company services in the

PRC

Beijing Siyanli Beiyuan PRC, limited 500 500 — 100%  100%  100% Provision of beauty
Beauty Co., Ltd. JbHE liability and wellness
WELEEETRAR company services in the
(vi) PRC

Beijing Siyanliyanmei PRC, limited 1,500 1,500 100%  100% 100%  100% Provision of
Culture Communication liability aesthetic medical
Co., LTD U5 S 41 Bir company services in the
F{L AR AR PRC

Wuhan Siyanli Cosmetics  PRC, limited 1,000 1,000 100%  100%  100%  100% Provision of beauty
Company Limited & liability and wellness
B RARAT company services in the

PRC

Wuhan Youyan Beauty PRC, limited 500 —  100% 100% 100% 100% Provision of beauty
Co., Ltd. EE#EEDI £ liability and wellness
AMRAHE (ix) company services in the

PRC

Zhejiang Siyanli Health PRC, limited 10,000 10,000 80% 80% 80% 80% Provision of beauty
Culture Management liability and wellness
Co., Ltd #T{LBUFREEE  company services in the
AL EEARAE PRC
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Company name

Hangzhou Sibeya Medical
Beauty Clinic Co., Ltd.
LPABSE i T
HARAHE (ix)

Gold River (Far East)
Limited 79 (G ) 7§

il

Suzhou Meiyue beauty and
skin care Co., Ltd. BRIl
EREFEEERAHE

Suzhou Meiyue Beauty
Service Co.. Ltd. i
i 2 2 IRES A BR A & (ix)

Suzhou Meiyue Health
Management Co., Ltd.
T A AR B A AT IR
&l (vi)

Shanghai Yangili
Consulting Management
Co., Ltd. L3 {r#ma,
7l P A RO E

Shanghai Siyanli
Vocational and
Technical Training
School _E 3 J8 107 i B 3
T 3 AL

Shanghai Yancu Corporate
Management Co., Ltd.
90 P R AT By
Al (vi)

Nanjing Aixiyian Health
Management Co., Ltd.

MRS R R A R
2y E] (vi)

Nanjing Yuekaiyan Health
Management Co., Ltd.
7 15 B 4 A T A R
27 (vi)

Nanjing Chengxi Health
Management Co., Ltd.
T R A B AT PR A
) (vi)

Ningbo Weili Beauty Hair
Co., Ltd. i ABHEE
RBEARAR (vi)

Ningbo Xinze Beauty Hair
Co., Ltd. FH AR
EBAMNHE (vi)

Nanjingshi Xuanwaqu
Xiyan Medical Beauty
Clinic Co., Ltd, BI&E 1
K PR AR A B
AREAE (vi)

Country/Place of
incorporation/
establishment

PRC, limited
liability
company

Hong Kong,
China, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited

liability
company

Registered/
Issued and
paid-up capital

{000, in RMB

unless otherwise

stated)

3,000 3,000
31,128 31,128
16,500 16,500
1,000 1.000
500 500
100 —
3,200 3,200
5,020 5,020
1,500 1,500
300 300
300 300
800 800
1,000 1,000
800 800
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As at 31 December
2022 2023 2024
80% 80% 80%
100%  100%  100%
80% 80% 80%
100% 80% 80%
— 80% 80%
100% 100% 100%
100%  100%  100%
— 80% 80%
— 80% 80%
—_ 80% 80%
— 80% 80%
— 80% 80%
- 80% 80%
— 80% 80%

As at
30 June
2025

80%

100%

80%

80%

80%

100%

100%

80%

80%

80%

80%

80%

80%

80%

Principle activities
and place of
operation

Provision of
aesthetic medical
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of
aesthetic medical
services in the
PRC
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Company name

Ningbo Haishu Yanze
medical Beauty Clinic
Co., Ltd. B4 B
EREFCHERAR
(vi)

Ningbo Xiyan Beauty Hair
Co., Ltd. S H B
EBRFRNF (vi)

Shanghai Xinxiansi
Medical Technology
Co., Ltd. ¥Rk 88
R RAT (vi)

Zhengzhou Siyanli Medical
Beauty Co., Ltd. b &
P B S A R A
(vi)

Shanghai Siyanli Beauty
Company Limited _F ¥
BUBEFEERAF (v)

Nanjing Honggutan
District Fucai Beauty
Co., Ltd. B BAL & #EE
Wi HA 22 AT BRAE (iv)

Shanghai Siruiyan Business
Co., Ltd. ¥ B
B RAF (iv)

Shanghai Dakesi Health
Management Co., Ltd.
P R A T I A R
A (iv)

Shanghai Shengbangning
Health Management
Co., Ltd. EpaSsfsefd
FRAFHEA FRAF (iv)

Guangzhou Siyanli Medical
Beauty Clinic Co., Ltd.
i A P AT A s
A WAE (iv)

Shanghai Sibeiya Clinic
Co., LTD L RERSE
B BT R AE (iv)

Shanghai Yi‘anwoke Health
Management Co., Ltd.
LiEBERR AR
FRAHE (iv)

Wuhan Wuchang Sibeiya
Medical Beauty Clinic
Co., Ltd. A E B
TR R T PR A
(iv)

Suzhou Industrial Park
Siyanli Meiyue Medical
Beauty Clinic Co., Ltd.
T 346 I B T T B
BRATUHARAR
(iv)

Country/Place of Registered/
incorporation/ Issued and
establishment paid-up capital

('000, in RMB
unless otherwise
stated)

PRC, limited 300
liability
company

300

PRC, limited
liability
company

1,000 1,000

PRC, limited
liability
company

5,000 5,000

PRC, limited
liability
company

4.000 4,000

PRC, limited
liability
company

1,000 500

PRC, limited
liability
company

1,800 1,800

PRC, limited
liability
company

1,000 1,000

PRC, limited
liability
company

1,000 1,000

PRC, limited 1,000
liability

company

1,000

PRC, limited
liability
company

1.000 —

PRC, limited 1,000
liability
company

1,000

PRC, limited
liability
company

1.000 1,000

PRC, limited
liability
company

1.000 10

PRC, limited
liability
company

1,000 1.000
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As at 31 December

2022 2023

— 80%

— 80%

—  100%

— 51%

2024

80%

80%

100%

51%

100%

100%

100%

100%

100%

100%

100%

100%

100%

80%

As at
30 June
2025

80%

80%

100%

51%

100%

100%

100%

100%

100%

100%

100%

100%

100%

80%

Principle activities
and place of
operation

Provision of
aesthetic medical
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC
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Company name

Wuhan Jianghan District
Siyanli Western
Medicine Internal
Medicine Clinic Co.,
Litd. F0IT 0 B T
T L A R4 E]
(i)

Chengdu Gaoxin Sibeiya
Integrated Traditional
Chinese and Western
Medicine Clinic Co.,
Ltd. BEAR S #E f HE
WREGTHARAR
(i)

Ningbo Jiaxi Beauty Co.,
Ltd. BEHFEEAR
AT (1)

Shanghai Ruisiyue Trading
Co., LTD ¥ BB
SABRAFE 1)

Chengdu Fanyan
Information Technology
Co., LTD FRARLIHE &
PR A7 BRAYE (i)

Shanghai Xiansi Xiumei
Art Design Co., LTD £
AR 5 S RIT EETA R
T (vii)

Tianjin Siyanli Beauty Co.,
LTD Rt BT 250
BRAF] (viil)

Shanghai Yueyanmei Brand
Management Co., Ltd £
MBS b A R
'] (viii)

Shanghai Weierqin Brand
Management Co., Ltd £
AT 0 S R T AT PR
& (viii)

Hangzhou Weierqin Brand
Management Co., Ltd
o AT 0 O MR AT R4
& (viii)

Chengdu Branch of
Shanghai Weierqin
Brand Management Co.,
LTD L iHER 0 & e
A R A E SR
(viii)

Guangzhou Najia Medical
Aesthetic Clinic Co.,
LTD 3 258 o B a0t 2 2
FIEEARAE (v)

Country/Place of
incorporation/
establishment

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
lability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

PRC, limited
liability
company

Registered/
Issued and
paid-up capital

{000, in RMB
unless otherwise

stated)

1.000 —
1,000 —
300 —
1,000 —
5,000 180
1,000 1.000
200 200
10,000 10
10,000 =
1,000 1,000
N/A N/A

5,050 5,050
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As at 31 December

2022

100%

100%

100%

100%

100%

100%

100%

100%

2023

100%

100%

2024

100%

As at
30 June
2025

100%

100%

80%

100%

Principle activities
and place of
operation

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of beauty
and wellness
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the
PRC

Provision of
aesthetic medical
services in the

PRC

Provision of
aesthetic medical
services in the
PRC
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Notes:

i. These entities were newly established or acquired in 2025.

il. These entities were deregistered in 2025.

iii.  These entities were sold in 2025,

iv.  These entities were newly established or acquired in 2024.

v. These entities were sold in 2024,

vi.  These entities were newly established or acquired in 2023.

vii. These entities were deregistered in 2023.

viii. These entities were sold in 2023.

ix.  These entities were newly established or acquired in 2022.

33  DISPOSAL OF SUBSIDIARIES

In December 2022, the Target Group entered into an equity transfer agreement with SYL Holding
Limited. pursuant to which the Target Group transferred total equity interest in its subsidiary Jianhong Co.,
LTD, at the total consideration of HK $10,000. The consideration was determined based on agreement with the
ultimate parent company.

In January 2023, the Target Group entered into an equity transfer agreement with Shanghai Anyan
Enterprise Management Co., Ltd., pursuant to which the Target Group transferred total equity interest in its
subsidiary Shanghai Yueyanmei Brand Management Co., Ltd. and Shanghai Weierqin Brand Management Co.,
Ltd., at the total consideration of RMB12,050,000 (Note 7).

In January 2025, the Target Group entered into an equity transfer agreement with Shanghai Anyan
Enterprise Management Co., Ltd., pursuant to which the Target Group transferred total equity interest in its
subsidiary Chengdu Fanyan Information Technology Co., LTD., at the total consideration of RMB2,061,000.

The Target Group derecognised the assets and liabilities of Shanghai Yueyanmei Brand Management Co.,
Ltd., Shanghai Weierqin Brand Management Co., Ltd., and Jianhong Co., LTD from its consolidated balance
sheets upon losing control. The consideration was determined based on arm’s length negotiation between the
parties by reference to the net asset of Shanghai Yueyanmei Brand Management Co., Ltd., Shanghai Weierqin
Brand Management Co., Ltd., at the time of the disposal.

34 EVENTS AFTER THE BALANCE SHEET DATE

There were no material subsequent events during the period from 30 June 2025 to the approval date of
these historical financial information by the Board of Directors.
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35 INVESTMENT IN SUBSIDIARIES AND AMOUNTS DUE FROM SUBSIDIARIES
As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB'000 RMB'000 RMB’000
Investments in subsidiaries 233,973 246,399 255,199 250,769
The amounts due from subsidiaries are denominated in RMB, unsecured, interest free and receivable on
demand.
As at 31 December As at 30 June
2022 2023 2024 2025
RMB'000 RMB'000 RMB000 RMB'000
Amounts due from subsidiaries 96,522 98.188 127,651 153,242
The Target Company held direct or indirect equity interests in the subsidiaries as showed in Note 32.
36 LOANS FROM SUBSIDIARIES

The Target Company, together with several subsidiaries (as the “Participants™) and Industrial and

Commercial Bank of China Limited Shanghai Branch (the “ICBC”), have entered into a cash pool service
agreement. Pursuant to the agreement, ICBC shall conduct fund management and transfers under the
instructions of the Target Company. The balances of such borrowings are unsecured and have no fixed
repayment terms.

37

OTHER ACCOUNTING POLICIES
37.1 Separate financial statements

Investments in subsidiaries are accounted for at cost less impairment. Cost includes direct
attributable costs of investment. The results of subsidiaries are accounted for by the Target Company on
the basis of dividend received and receivable. Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments if the dividend exceeds the total comprehensive
income of the subsidiary in the period the dividend is declared or if the carrying amount of the investment
in the separate financial statements exceeds the carrying amount in the historical financial information of
the investee’s net assets including goodwill.

37.2 Foreign currency translation
(i) Functional and presentation currency
Items included in the financial statements of each of the Target Group’s entities are measured
using the currency of the primary economic environment in which the entity operates (“the
functional currency”). The Target Company’s functional currency is Hong Kong Dollars (“HKD").

As the majority of the assets and operations of the Target Group are located in the PRC, the
historical financial information are presented in Renminbi (RMB).
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(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or
loss.

Foreign exchange gains and losses that relate to borrowings are presented in the statement of
profit or loss, within finance costs. All other foreign exchange gains and losses are presented in the
statement of profit or loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation differences on assets
and liabilities carried at fair value are reported as part of the fair value gain or loss. For example,
translation differences on non-monetary assets and liabilities such as equities held at fair value
through profit or loss are recognised in profit or loss as part of the fair value gain or loss and
translation differences on non-monetary assets such as equities classified as fair value through other
comprehensive income are recognised in other comprehensive income.

(iii) Group companies

The results and financial position of foreign operations (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation
currency are translated into the presentation currency as follows:

° assets and liabilities for each balance sheet presented are translated at the closing rate at
the date of that balance sheet

° income and expenses for each statement of profit or loss and statement of
comprehensive income are translated at average exchange rates (unless this is not a
reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at the dates of the
transactions), and

° all resulting exchange differences are recognised in other comprehensive income.
37.3 Investment properties
Investment properties, principally leasehold office buildings, are held for long-term rental yields and
are not occupied by the Target Group. Investment property is initially measured at cost, including related
transaction costs and where applicable borrowing costs. Subsequently, they are carried at cost less

accumulated depreciation and impairment losses.

Depreciation of the investment properties is calculated using the straight-line method to allocate
cost over their estimated useful lives of 20 to 50 years.

37.4 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.
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37.5 Provisions

Provisions for legal claims are recognised when the Target Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one item included in the same class of obligations may
be small.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.

37.6 Interest income

Interest income from financial assets at FVPL is included in the net fair value gains/(losses) on these
assets, see Note 18.

Interest income on financial assets at amortised cost calculated using the effective interest method is
recognised in profit or loss as part of other income.

Interest income is presented as finance income where it is earned from financial assets that are held
for cash management purposes. Any other interest income is included in other income. Interest income is
calculated by applying the effective interest rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit-impaired. For credit-impaired financial assets the
effective interest rate is applied to the net carrying amount of the financial asset (after deduction of the
loss allowance).

37.7 Dividend distribution

Provision is made for the amount of any dividend declared, being appropriately authorised and no
longer at the discretion of the entity, on or before the end of the reporting period but not distributed at the
end of the reporting period.

37.8 Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received, and the Target Group will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in profit or loss over the period
necessary to match them with the costs that they are intended to compensate.

Government grants relating to the purchase of property, plant and equipment are included in

non-current liabilities as deferred income and are credited to profit or loss on a straight-line basis over the
expected useful lives of the related assets.
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