m KPMG TR S HTERSS
8th Floor, Prince's Building EBPIAFAIESE

Central, Hong Kong EHEIBIEB(EMHE505
G P O Box 50, Hong Kong EiE +852 2522 6022
Telephone  +852 2522 6022 {EE +852 2845 2588
Fax +852 2845 2588 fgit  kpmg.com/cn
Internet kpmg.com/cn
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CORPORATION HONG KONG SECURITIES LIMITED AND CITIC SECURITIES (HONG KONG)
LIMITED

Introduction

We report on the historical financial information of Quantgroup Holding Limited (the “Company™) and its
subsidiaries (together, the “Group™) set out on pages I - 4 to [ — 69 which comprises the consolidated statements of
financial position of the Group and the statements of financial position of the Company as at 31 December 2022,
2023, 2024 and 31 May 2025, and the consolidated statements of profit or loss and other comprehensive income,
the consolidated statements of changes in equity and the consolidated statements of cash flows, for each of the
years ended 31 December 2022, 2023, 2024 and the five months ended 31 May 2025 (the “Track Record Period™),
and material accounting policy information and other explanatory information (together, the “Historical Financial
Information™). The Historical Financial Information set out on pages I - 4 to I — 69 forms an integral part of this
report, which has been prepared for inclusion in the prospectus of the Company dated 19 November 2025 (the
“Prospectus™) in connection with the imtial listing of shares of the Company on the Main Board of The Stock
Exchange of Hong Kong Limited.

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of the Historical Financial Information that
gives a true and fair view in accordance with the basis of preparation and presentation set out in Note 1 to the
Historical Financial Information, and for such internal control as the directors of the Company determine is
necessary to enable the preparation of the Historical Financial Information that is free from material misstatement,
whether due to fraud or error.

Reporting accountants’ responsibility

Our responsibility is to express an opinion on the Historical Financial Information and to report our opinion
to you. We conducted our work in accordance with Hong Kong Standard on Investment Circular Reporting
Engagements 200 “Accountants” Reports on Historical Financial Information in Investment Circulars™ issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA™). This standard requires that we comply
with ethical standards and plan and perform our work to obtain reasonable assurance about whether the Historical
Financial Information is free from material misstatement.

Our work involved performing procedures to obtain evidence about the amounts and disclosures in the
Historical Financial Information. The procedures selected depend on the reporting accountants’ judgment,
including the assessment of risks of material misstatement of the Historical Financial Information, whether due
to fraud or error. In making those risk assessments, the reporting accountants consider internal control relevant
to the entity’s preparation of the Historical Financial Information that gives a true and fair view in accordance
with the basis of preparation and presentation set out in Note 1 to the Historical Financial Information in order to
design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
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the effectiveness of the entity’s internal control. Our work also included evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the Historical Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the Historical Financial Information gives, for the purpose of the accountants’ report, a true
and fair view of the Company’s and the Group’s financial position as at 31 December 2022, 2023, 2024 and
31 May 2025, and of the Group’s financial performance and cash flows for the Track Record Period in accordance
with the basis of preparation and presentation set out in Note 1 to the Historical Financial Information.

Review of stub period corresponding financial information

We have reviewed the stub period corresponding financial information of the Group which comprises the
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flow for the five months ended 31 May 2024 and other explanatory
information (the “Stub Period Corresponding Financial Information™). The directors of the Company are
responsible for the preparation and presentation of the Stub Period Corresponding Financial Information in
accordance with the basis of preparation and presentation set out in Note 1 to the Historical Financial Information.
Our responsibility is to express a conclusion on the Stub Period Corresponding Financial Information based on our
review. We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the HKICPA. A
review consists of making enquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion. Based on our review, nothing has come to our attention that causes us to believe that the
Stub Period Corresponding Financial Information, for the purpose of the accountants’ report, is not prepared, in all
material respects, in accordance with the basis of preparation and presentation set out in Note 1 to the Historical
Financial Information.

Report on matters under the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and the Companies (Winding Up and Miscellaneous Provisions) Ordinance

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying Financial Statements as
defined on page I - 4 have been made.

Dividends

We refer to Note 26(c) to the Historical Financial Information which states that no dividends have been paid
by the Company in respect of the Track Record Period.
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No statutory financial statements for the Company

No statutory financial statements have been prepared for the Company since its incorporation.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong SAR

19 November 2025
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HISTORICAL FINANCIAL INFORMATION

Set out below is the Historical Financial Information which forms an integral part of this accountants” report.

The consolidated financial statements of the Group for the Track Record Period, on which the Historical
Financial Information is based, were audited by KPMG Huazhen LLP (&2 E SR EiSHEHLIBESE)) in
accordance with Hong Kong Standards on Auditing issued by the HKICPA (the “Underlying Financial
Statements™).

The Historical Financial Information is presented in Renminbi (“RMB™) and all values are rounded to the
nearest thousand (RIMB’000) except when otherwise indicated.
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Consolidated statements of profit or loss and other comprehensive income
(Expressed in Renminbi)

Years ended 31 December Five months ended 31 May
Note 2022 2023 2024 2024 2025

RMB000 RMB'0O0  RMBOM RMB'000 RMB000
(unaudited)

REVEINE: st e it Seme Cmewm § 4 475,285 529,669 993,029 299,851 414,140
CORYBTSRIER o oo s ) S (162,528) (162,014) (31,138) (11,085  (13,794)
Gross-profit ..on cnvevsvoras i isi vees s 312,757 367.655 961,891 288,766 400,346
Otherincome orloss,net ................ 5 3,315 4,517 7,285 152 264
Research and development expenses ....... (60,691) (46.916) (37.423)  (14,780) (21.859)
General and administrative expenses ....... (115,053) (68,034) (114,572)  (48,285)  (48,573)
Sales and marketing expenses ............ (47.921) (109,447) (470.348) (111,358)  (97.365)
Impairment (loss)/gain on financial assets ... 6(c) (9.436) (2,635) 5,280 (3.731) (1,722)
Profit from operations ................. 82,971 145,140 352,113 110,764 231,091
Net finance costs .. ..o vt ieninnnnnn. 6(a) (46) (814)  (1,573) (732) (625)
Changes in the carrying amount of financial

instruments with preferred rights ........ 24(b)  (84,083) (141,561) (155,718)  (63,084)  (69,392)
Changes in fair value of financial assets

measured at fair value through profit or

TO8E; wa s s Y D Y S A (123) (13) — — —
(Loss)/profit before taxation ............ (1,281) 2,752 194,822 46,948 161,074
Income tax credit/(expense) .............. 7 998 891  (47,694)  (12,257) (35,443)
(Loss)/profit for the year/period ......... (283) 3,643 147,128 34,691 125,631

The accompanying notes form part of this Historical Financial Information.
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Consolidated statements of profit or loss and other comprehensive income (continued)
(Expressed in Renminbi)

Years ended 31 December Five months ended 31 May
Note 2022 2023 2024 2024 2025
RMB’000 RMB*000 RMB*000 RMB'000 RMB000
(unaudited)
(Loss)/profit for the year/period ... ... (283) 3,643 147,128 34,691 125,631

Other comprehensive income for the
year/period
Items that will not be reclassified to
profit or loss:
Exchange difference on translation into
presentation Currency .. ............ (4) 3 (7) (10) (68)
Financial assets at fair value through
other comprehensive income
— net movement in fair value reserve
(DONTEEYELING) s sinms smmamamamn: 10,199 — — — =
Item that may be reclassified to profit or
loss:
Exchange difference on translation into
presentation currency ... ........... — — 30 — 251

Total comprehensive income for the

Year/Period ... v s vt 9,912 3.646 147,151 34.681 125,814
(Loss)/profit for the year/period
attributable to:
Equity shareholders of the Company ... (281) 3.643 147,128 34,691 125,631
Non-controlling interests . ............ (2) — — —_ =
(283) 3,643 147,128 34,691 125,631
Total comprehensive income for the
year/period attributable to:
Equity shareholders of the Company ... 9.914 3.646 147,151 34,681 125,814
Non-controlling interests . ............ (2) — — — —
9.912 3.646 147,151 34,681 125,814
(Loss)/ earnings per share ........... 10
Basic and diluted (RMB cents) ........ (0.06) 0.73 29.43 6.94 25.13

The accompanying notes form part of this Historical Financial Information.
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Consolidated statements of financial position
(Expressed in Renminbi)

As at 31 December Asat 31 May
Note 2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB000
Non-current assets
Property, plant and equipment ... ... 11 1,666 1.266 785 696
Intangible assets ................. 12 1,694 2,135 2,317 2,194
Right-of-use assets ............... 13 5,436 21,678 16,773 14,901
Financial assets at fair value through
profit orloss: s i 13 — — =
Deferred tax assets .. covwnmin oo 14 1,003 1,903 2,505 3,238
Other non-current assets .......... 15 33,761 - o —
43,573 26,982 22,380 21,029
Current assets
Prepaid expenses and other
receIvables i v 17 20,104 28.081 26.560 42,711
Trade réceivables . ..vvvmvvmaias - 16 258,227 443,254 638,416 743,823
Restrictedcash .................. 18(a) 3,038 — — —
Cash and cash equivalents ......... 18(a) 77.180 110,989 313,936 428,050
Other current assets .............. 15 — 4,761 — —
358,549 587,085 978,912 1,214,584
Current liabilities
Trade payables ... ..o wmmmm e« 19 30,434 31,886 62,285 39,558
Contract liabilities ............... 21 18.877 39,642 5,012 38,763
Bank and other borrowings ........ 22 - 23,000 18,000 36,000
Lease liabilities: :ovinansasnisies 23 4,386 4,352 4,457 4,482
Financial instruments with preferred
HEhES worvmwaimed dvn aweisiaas 24 1,415,614 1,557,175 1,712,893 1,782,285
Income tax payables . ............. 14 5 8 33.663 31,482
Accrued expenses and other current
LABRIHES . . ccommmmmemammamesmming 20 21,933 29,927 53,741 55,486
Provision .............ccoouun... 111 — — —
1,491,360 1,685,990 1,890,051 1.988.056
Net current liabilities ... ......... (1,132.811)  (1.,098,905) (911.139) (773.472)
Total assets less current
Babiliti€s .. coon onnne cosmwmsmns (1.089.238)  (1,071,923) (888.759) (752,443)
Non-current liabilities
Bank and other borrowings ........ 22 — 2,835 7,665 7.729
Lease liabilities ................. 23 141 18,257 12,492 11,806
NET LIABILITIES ............. (1,089,379)  (1,093,015) (908.916) (771,978)
Capital and reserves
Share-capital v coo. cvay vsa e suaas 26(a) 350 350 350 350
RESGIVES:, 1565 bils s sam i 26(b) (1,089,729)  (1.093,365) (909,266) (772,328)
TOTAL DEFICIT ... ..vo.visss (1.089.379)  (1.093,015) (908,916) (771,978)

The accompanying notes form part of this Historical Financial Information.
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Statements of financial position of the Company
(Expressed in Renminbi)

As at 31 December As at 31 May
Note 2022 2023 2024 2025
) RMB"!‘_I?“ ) Rl\'lB’ﬂl)Elh RMB 000 RI\'[B’[!_[![-I__
Non-Current asset
Investment in a subsidiary..........cocvcveevriecriineennnn 1 - — 72 72
— — 72 72
Current assets
Cash and cash equivalents ............... 95 L5 42 30
Prepaid expenses and other receivables . .. .. 1,021 1,041 3,266 3,457
1,116 1,056 3,308 3:4_{5?
Current liabilities
Accrued expenses and other current
T e 20 19,949 27,630 47.249 50,134
Financial instruments with preferred rights .. 24 1,415,614 EAST:145 1,712,893 1,782,285
L1435,563 1584805 1,760,142 | 1,832,419
Net current liabilities .................. | (1,434,447) (1.583,749) (1,756,834)  (1,828,932)
Total assets less current liabilities . ....... (1,434,447) (1,583,749) (1,756.762)  (1.828.860)
NET LIABILATIES o0 eyt annig (1,434,447) (1,583,749) (1,756.762)  (1.828.860)
Capital and reserves
SHATSCADIA - oo pmermseemenmar s ST oo 26(a) 350 350 350 350
R Y i s S R S e i 26(b) (1,434,797) (1,584,099) (1,757,112)  (1,829,210)
"FOTAL DEFICEE ..o so0mmmoswmmamn smwsias (1,434,447) (1,583.749) (1,756,762)  (1,828.860)

The accompanying notes form part of this Historical Financial Information.

I-8



kPMG

Consolidated statements of changes in equity
(Expressed in Renminbi)

Balance at
1 January 2022 ..

Changes in equity
for 2022:

Loss and other
comprehensive
income for the
year

Recognition of
financial
instruments with
preferred rights . . .

Issuance of shares .

Share-based
compensation .. ..

Disposal of
subsidiaries , . . .

Balance at
31 December
2022 and
1 January 2023

Changes in equity
for 2023:

Profit and other
comprehensive
income for the
year

Share-based
compensation . .

Balance at
31 December
2023 and
1 January 2024

Changes in equity
for 2024:

Profit and other
comprehensive
income for the
T R —

Share-based
compensation .. ..

Balance at
31 December
2024

Attributable to equity shareholders of the Company

Fair value Non-
Share Capital reserve Other Exchange Retained controlling  Total
Note capital reserve  (non-recycling) reserve reserve  earnings Total interests deficit
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’'000 RMB’000
(Note 26(a)) (Note 26(b))  (Note 26(b)}  (Note 26(b)) (Note 26(b))
— 175,000 (10.199) 23,176 — 28,088 216,065 (3) 216,062
— — 10,199 — (4) (281) 9914 (2) 9912
24(b) — — — (1,331,531) - — (1,331,531) — (1.331,531)
. 26(a) 350 — — — — — 350 — 350
25 — — — 15823 — — 15,823 s 15,823
— —_ — — — — — 5 5
350 175,000 — (1,292,532) 4) 27.807 (1,089379) — (1,089,379)
— — — — 3 3,643 3.646 — 3.646
25_____:_"_ B — (7,282) — — (7.282) — (7.282)
350 175,000 — (1,299.814) (1) 31,450 (1,093,015) — (1,093,015)
— — — — 23 147.128 147.151 —_ 147.151
25 — — —_ 36,948 — — 36,948 — 36,948
350 175,000 — (1.262.866) 22 178,578  (908,916) — (908.,916)

The accompanying notes form part of this Historical Financial Information.
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Consolidated statements of changes in equity (continued)
(Expressed in Renminbi)

Attributable to equity shareholders of the Company

Fair value Non-
Share Capital reserve Other Exchange Retained controlling  Total
Note capital reserve  (non-recycling)  reserve reserve  earnings Total interests equity

RMB'000 RME'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMEB'000 RMB’000
(Note 26(a)) (Note 26(b))  (Note 26(b))  (Note 26(b)) (Note 26(b))
Balance at 31
December 2024
and 1 January

711 L — 350 175,000 — (1.262,866) 22 178,578  (908.916) - (908.916)

Changes in equity
for the five months
ended 31 May
2025:

Profit and other
comprehensive
income for the

periods....ooooon — — — — 183 125,631 125,814 -— 125814
Share-based
compensation.............. 25 — —_ — 11,124 — — 11,124 —_ 11,124

Balance at 31 May
2028 o 350 175,000 — (1.251,742) 205 304209  (771.978) — (771.978)

Attributable to equity shareholders of the Company

Fair value Non-
Share Capital reserve Other Exchange Retained controlling  Total
Note capital reserve  (non-recycling)  reserve reserve  earnings Total interests equity

; RMB'000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMB’000 RMB'000
(unaudited) (Note 26(a)) (Note 26(b))  (Note 26(b))  (Note 26(b)) (Note 26(b))
Balance at 31

December 2023
and 1 January
2024 oz, 350 175,000 - (1,299.814) [t

Changes in equity

for the five months

ended 31 May

2024:
Profit and other

comprehensive

income for the

period s vaaais — — - — (10 34 691 34 681 = 34,681
Share-based

compensation............25 - — —_ 17,343 —t — 17,343 — 17,343

) 31450 (1,093015) —  (1,093.015)

Balance at 31 May
T O tT, 350 175,000 — (1.282.471) (11) 66,141 (1,040,991) —_ (1.040,991)

The accompanying notes form part of this Historical Financial Information.
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Consolidated statements of cash flows
(Expressed in Renminbi)

Years ended 31 December

Five months ended 31 May

Note 2022 2023 2024 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000 RMB 000
{unaudited)
Cash flows from operating activities
Operating activities
(Loss)/profit before taxation ......... (1,281) 2,752 194,822 46,948 161.074
Adjustments for:
Depreciation of property, plant and
equipment ..., 11 1,298 618 522 254 102
Amortisation of intangible assets .. ... 12 155 230 305 118 132
Depreciation of right-of-use assets . . .. 13 10,646 6,925 4,566 1,885 1,872
Impairment loss/(gain) on financial
ASSELS . i 6(c) 9,436 2,635 (5,280) 3,731 1,722
Finance costs . .......ovvuunennn... 6(a) 163 874 1,587 745 674
Changes in fair value of financial
assets measured at fair value through
profitorloss ................... 123 13 — - -
Changes in financial instruments with
prefermed Tights wusnms vawn samanns 24 84,083 141,561 155,718 63,084 69.392
Share-based compensation .......... 25 15.823 (7.282) 36,948 17,343 11,124
Dividends received from financial
assets at fair value through other
comprehensive income ........... (2.657) — — - —
Gain on derecognition of long-term
payables: :u:vsas Saai sy REGESR 5 — (176) 29) — (24)
Gain on disposals of subsidiaries .. ... 29 (438) e — — -
Gain on compensations received ... .. 15(ii) - (1,450) — — -
Loss on provision made for a pending
IIERAMION rvs s s sl s (e 111 — — - -
Loss on disposals of property. plant
and equipmient v van sae o 72 — 3 3 .
Exchange (2ain)/10ss . ... ........... 5 — (6) 51 3) 247
Changes in working capital
(Increase)/decrease in restricted
GABRY s s mnise e SEAE AEE B (3,038) 3,038 — — —
Increase in trade receivables ... ... ... (98.324)  (187.651)  (189.880) (232.696) (107.129)
(Increase)/decrease in prepaid expenses
and other current assets ... ........ (13.396) (7,893) 2,758 (11,043) (15.939)
Decrease in inventories . ............ 40 — — - —
Increase/(decrease) in trade
payabled commossvsmves pevew 8,132 1,630 29,602 14,798 (22,703)
Increase/(decrease) in contract
[3abRlItIES o vmmmsrmmmmns asmmmas 6.574 20,765 (34,630) 2,303 33.751
Decrease in provisions ............. — (111) — — =
(Decrease)/increase in accrued
expenses and other liabilities ... ... (16,759) 8.049 23,759 18.068 1,745

The accompanying notes form part of this Historical Financial Information.
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Consolidated statements of cash flows (continued)
(Expressed in Renminbi)

Years ended 31 December Five months ended 31 May
Note 2022 2023 2024 2024 2025
RMB000 RMB000 RMB’000 RMB™000 RMB 000
(unaudited)
Cash generated from/(used in)
operating activities ............. 763 (15,479) 220,822 (74,462) 136,040
Income taxpaid <o sonneuannoss 14(a) — (6) (14.641) (8) (38,357)
Net cash generated from/(used in)
operating activities ............. __7§§ _______ (_1_5_485_) _____ 2 9_6_._]_?_1 LLLLL ( :{4%7_0) ?768‘31
Cash flows from investing activities
Payments for additions to property,
plant and equipment ............. 11 (355) (230) (46) - (13)
Proceeds from sale of property, plant
and equipment . . ................ 11 6 12 2 2 —

Prepayments for acquisition of

properties ........ ... 15(ii)  (29,000) — — — -
Recovering prepayments for

acquisition of properties and

COMPENSALIONS «woes svsmamimsass 15(ii) — 30,450 — — —
Payments for additions to intangible
ARREIE . i s s R R 12 (1.414) (671) (487) (368) (9)

Dividends received from financial

assets at fair value through other

comprehensive income ........... 2,657 — — — —
Recovering loans receivable from third

PArties ... 4.000 — — — —
Proceeds from disposal of financial

assets at fair value through other

comprehensive income ........... 51,000 — — = =
New loans to related parties ......... (160) — — — —
Loan principals received from related

A ey 160 — — — —
Interest received .iavrsivey v e 1.028 —_ — — —
Proceeds from disposal of subsidiaries,

net of cash disposed ............. 29 579 — — — —_
Proceeds from disposal of a subsidiary

L PrEVIOUS Vear: i vink svganiss 15 10,000 = 4,761 4,761 =

Net cash generated from/(used in)
investing activities . . ............ 38,501 29,561 4230 4,395 (22)

The accompanying notes form part of this Historical Financial Information.
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Consolidated statements of cash flows (continued)

(Expressed in Renminbi)

Years ended 31 December

Five months ended 31 May

Note 2022 2023 2024 2024 2025
RMB000 RMB’000 RMB’000 RMB’000 RMB'000
(unaudited)

Cash flows from financing activities
Proceeds from issuance of shares .. ... 137 211 — — —_
Proceeds from bank and other

DOITOWARES: (arvvsain mvasiesmyen 18(b) — 25,835 25,830 4,903 18,064
Payment of bank and other

borrowings .................... 18(b) — — (26.000) (5.500) —
Initerest paid -coonmaswsmmanivaey v 18(b) — (234) (687) (353) (359)
Guarantee fee paid ................ 18(b) — (69) —— — —
Capital elements of lease rentals

pald s s sinEinG S e B 18(b) (9,956) (5,086) (5,293) (1.,499) (661)
Interest elements of lease rentals

e 18(b) (163) (571) (900) (392) (315)
Listing expense paid ............... (585) (303) (401) (94) (190)
Net cash (used in)/generated from

financing activities ............. (10.567) 19,781 (7.451) (2,935) 16,539
Net increase/(decrease) in cash and

cashequivalents .........c...0. 28,697 33.857 202,960 (73,010) 114,200
Cash and cash equivalents at the

beginning of the year/period ..... 48,483 77.180 110,989 110,989 313,936
Effect of foreign exchange rate

changes < v vavaams v — (48) (13) (41) (86)
Cash and cash equivalents at the end

of the year/period .............. 18(a) 77.180 110,989 313.936 37.938 428,050

The accompanying notes form part of this Historical Financial Information.
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION
(Expressed in Renminbi)

1  Basis of preparation and presentation of the Historical Financial Information

Quantgroup Holding Limited (the “Company™) was incorporated on 31 March 2022 in the Cayman Islands as
an exempted company with limited liability under the Companies Act, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands.

The Company is an investment holding company and has not carried on any business since the date of its
incorporation save for the Group’s reorganisation below. The Company and its subsidiaries (together, the “Group™)
are principally engaged in operation of online marketplaces and other business including advertisement placement
and provision of matching services for financial institutions (the “Listing Business™).

As of 31 May 2025 and the report date, the Company’s subsidiaries are as follows:

Particulars of
registered/issued
Place and date of and Held by the Held by the
Company names incorporation paid-up capital ~ Company subsidiary
Directly held
Quantgroup Technology HK Limited @ Hong Kong SAR, Issued: HKD1 100% —
(JALIR (T58) BIRLAE]) 20 April 2022 paid-up: nil
QUANTGROUP TECHNOLOGY PTE. LTD.(@ Singapore, Registered: 100% -
27 June 2024 USDI10,000
paid-up:
USDI10,000
Indirectly held
Hangzhou Quant Group Technology Co., Ltd. Hangzhou, Registered: — 100%
(MR (BIRFHEE R IR A S )06 05 May 2022 USD200,000
paid-up: nil
Beijing Huijucheng Technology Development Co., Ltd. Beijing, Registered: - - 100%
(IEFEERREEEAR AT 30 May 2022 RMBI1,000,000
paid-up: nil
Hainan Quant Technology Co., Ltd. Hainan, Registered: — 100%
(BFER{LRRERR AT )00 28 June 2023 RMBI1.000,000
paid-up: nil
Quantgroup Technology Inc @@ California, Registered: - - 100%
03 March 2025 USDI100,000
paid-up:
USDI100,000
Held through Contractual Arrangement
Quant Digit Tech Co., Ltd. Beijing, Registered: — 100%
(B FERBEAR L) 03 November RMB200,000,000
2014 paid-up:
RMB175.000.000
Beijing Unidance Intelligent Information Technology Co.. Ltd. Beijing, Registered: - 100%
(LRFEEREEBHEMAR AT ) 28 March  RMB200,000,000
2017 paid-up:
RMB200,000,000

Notes:

(1) These companies are limited liability companies established in the PRC. The English translation of the names is for reference only. The
official names of these entities are in Chinese.
(i) There are no statutory financial statements prepared for all these companies during the Track Record Period.
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Prior to the incorporation of the Company and the completion of the reorganisation as described below, the
principal business of the Group has been operated under Quant Digit Tech Co., Ltd. (B F&#RIRIEEREAE.
“Liangzi Data™). and its subsidiaries which are controlled by Mr. Zhou Hao.

To rationalise the corporate structure in preparing for the initial public offering of the Company’s shares on
the Main Board of The Stock Exchange of Hong Kong Limited, the Group underwent a reorganisation (the
“Reorganisation”) to establish the Company as the ultimate holding company of the companies comprising the
Group. See “History, Reorganisation and Corporate Structure” in the Prospectus for further details.

As certain business conducted by Liangzi Data and its subsidiary is subject to foreign investment restrictions
under the relevant PRC laws and regulations, as part of the Reorganisation, Hangzhou Quant Group Technology
Co., Ltd. (the “WFOE™), an indirectly wholly-owned subsidiary of the Company, entered into a series of
contractual arrangements (the “Contractual Arrangements™) with Liangzi Data and its registered shareholders to
operate the Listing Business,

The equity interests of Liangzi Data (the “VIE™) are legally held by a company who acts as registered owner
of the VIE on behalf of the WFOE. The contractual agreements including an exclusive business cooperation
agreement, an exclusive option agreement, an equity pledge agreement and a power of attorney. Pursuant to the
Contractual Agreements, the WFOE has the power to direct activities that most significantly impact the VIE and
the VIE’s subsidiaries, including appointing key management, setting up operating policies, exerting financial
controls and transferring profit or assets out of the VIE and the VIE’s subsidiaries at its discretion. The WFOE
considers that they also have the right to substantially all of the economic benefits of the VIE and have an exclusive
option to purchase all or part of the equity interests in the VIE when and to the extent permitted by the PRC laws
and regulations at the minimum price possible.

The directors of the Company have determined that the Contractual Arrangements are in compliance with the
PRC laws and regulations and are legally enforceable.

Upon the completion of the Reorganisation on 23 June 2022, the Company became the holding company of
the companies now comprising the Group. The Reorganisation principally involved interspersing the Company and
the WFOE, which are newly formed entities with no substantive operations, as the new holding companies of the
Listing Business. There were no changes in the economic substance of the ownership and the Listing Businesses
before and after the Reorganisation. Accordingly, the Historical Financial Information has been prepared and
presented as a continuation of the financial information of the Listing Businesses with the assets and liabilities
recognised and measured at their historical carrying amounts prior fo the Reorganisation. Intra- group balances,
transactions and unrealised gain/loss on intra-group transactions are eliminated in full in preparing the Historical
Financial Information.

The consolidated statements of profit or loss and other comprehensive income. the consolidated statements of
changes in equity and the consolidated statements of cash flows of the Group for the Track Record Period as set
out in this report include the financial performance and cash flows of the companies now comprising the Group as
if the current group structure had been in existence throughout the Track Record Period, or since their respective
dates of incorporation or establishment, whichever is a shorter period. The consolidated statements of financial
position of the Group as at 31 December 2022, 2023, 2024 and as at 31 May 2025 as set out in this report have
been prepared to present the financial position of the companies now comprising the Group as of those dates as if
the current group structure had been in existence as of the respective dates, taking into account the respective dates
of incorporation or establishment, where applicable.

All companies now comprising the Group have adopted 31 December as their financial year end date.
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The Historical Financial Information has been prepared in accordance with all applicable IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IASB™). Further details of the material
accounting policies adopted are set out in Note 2.

The IASB has issued a number of new and revised IFRS Accounting Standards. For the purpose of preparing
this Historical Financial Information, the Group has consistently applied all applicable new and revised IFRS
Accounting Standards throughout the Track Record Period. The Group has not adopted any new accounting
standards or amendments issued but not yet effective for the accounting period beginning 1 January 2025 which
are set out in Note 32.

The Historical Financial Information also complies with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange™).

The Stub Period Corresponding Financial Information has been prepared in accordance with the same basis
of preparation and presentation adopted in respect of the Historical Financial Information.

The accounting policies set out below have been applied consistently to all periods presented in the Historical
Financial Information. unless otherwise stated.

2 Material accounting policies
(a) Going concern

Notwithstanding that the Group recorded net current liabilities of RMB773,472,000 and net liabilities of
RMB771,978,000 as at 31 May 2025, which is primarily due to the shareholders’ agreement entered among the
Company, certain members of the Group and each of the Company s shareholders, under which the Company was
given an obligation to purchase the Company’s equity instruments for cash or another financial assets upon certain
redemption or liquidation events (the “Obligation™). The Obligation is recognised as financial liabilities with
amount of RMB1,782,285,000 as at 31 May 2025, The Historical Financial Information has been prepared on a
going concern basis based on the following:

+ the Obligation would be terminated upon the listing of the Company’s shares on the Main Board of the
Stock Exchange (the “Listing”) and the financial Liabilities will be converted into equity;

+ the directors of the Company do not expect that payment for the Obligation would occur within the next
twelve months from 31 May 2025; and

+ taken the above into consideration, the directors of the Company have reviewed the Group’s cash flow
projections, which cover a period of twelve months from the date of this report and are of the opinion
that the Group will have sufficient working capital to meet its liabilities and obligations as and when they
fall due and to sustain its operations for the next twelve months from the date of this report.

Accordingly. the directors of the Company are of the opinion that no material uncertainty exists for the
Historical Financial Information to be prepared on a going concern basis.

(b) Basis of measurement
The Historical Financial Information is presented in Renminbi (“RMB™), which is the functional currency of
the Group’s subsidiaries established in the Chinese Mainland.

The measurement basis used in the preparation of the Historical Financial Information is the historical cost
basis, except for financial assets at fair value through other comprehensive income and financial assets at fair value
through profit or loss measured at fair value as explained in Note 2(f).
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(c) Use of estimates and judgments

The preparation of Historical Financial Information in conformity with IFRS Accounting Standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both current and future periods.

Judgments made by management in the application of IFRS Accounting Standards that have significant effect
on the Historical Financial Information and major sources of estimation uncertainty are discussed in Note 3.

(d) Subsidiaries, non-controlling interests and associates
(i) Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity. When assessing whether the Group has power, only substantive rights (held by the Group
and other parties) are considered.

An investment in a subsidiary is consolidated into the Historical Financial Information from the date that
control commences until the date that control ceases. Intra-group balances, transactions and cash flows and any
unrealised profits arising from intra-group transactions are eliminated in full in preparing the Historical Financial
Information. Unrealised losses resulting from intra-group transactions are eliminated in the same way as unrealised
gains but only to the extent that there is no evidence of impairment.

Non-controlling interests represent the equity in a subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not agreed any additional terms with the holders of those interests
which would result in the Group as a whole having a contractual obligation in respect of those interests that meets
the definition of a financial liability. For each business combination, the Group can elect to measure any non-
controlling interests either at fair value or at the non-controlling interests” proportionate share of the subsidiary’s
net identifiable assets.

Non-controlling interests are presented in the consolidated statements of financial position within equity,
separately from equity attributable to the equity holders of the Company. Non-controlling interests in the results of
the Group are presented on the face of the consolidated statements of profit or loss and other comprehensive income
as an allocation of the total profit or loss and total comprehensive income for the year between non-
controlling interests and the equity holders of the Company. Loans from holders of non-controlling interests and
other contractual obligations towards these holders are presented as financial liabilities in the consolidated
statements of financial position in accordance with Note 2(o) depending on the nature of the liability.

Changes in the Group’s interests in a subsidiary that do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative interests, but no adjustments are made to goodwill and
no gain or loss is recognised.
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When the Group loses control of a subsidiary, it is accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognised at fair value and this amount is regarded as the fair value
on initial recognition of a financial asset (see Note 2(f)) or, when appropriate, the cost on initial recognition of an
investment in an associate.

In the Company s statement of financial position, an investment in a subsidiary is stated at cost less impairment
losses (see Note 2(j)(ii)), unless the investment is classified as held for sale (or included in a disposal group that is
classified as held for sale).

(ii) Associates

An associate is an entity in which the Group or Company has significant influence, but not control or joint
control, over its management, including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated financial statements under the equity
method, unless it is classified as held for sale. Under the equity method, the investment is initially recorded at cost,
adjusted for any excess of the Group’s share of the acquisition-date fair values of the investee’s identifiable net
assets over the cost of the investment (if any). The cost of the investment includes purchase price, other costs
directly attributable to the acquisition of the investment, and any direct investment into the associate that forms
part of the Group’s equity investment. Thereafter, the imvestment is adjusted for the post acquisition change in the
Group’s share of the investee’s net assets and any impairment loss relating to the investment (see Notes 2(d) and
2(j)ii)). At each reporting date, the Group assesses whether there is any objective evidence that the investment is
impaired. Any acquisition-date excess over cost, the Group’s share of the post-acquisition, post-tax results of the
investees and any impairment losses for the year and the Group’s share of the post-acquisition post-tax items of
the investees’ other comprehensive income are recognised in the consolidated statements of profit or loss and other
comprehensive income.

When the Group’s share of losses exceeds its interest in the associate, the Group’s interest is reduced to nil
and recognition of further losses is discontinued except to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the investee. For this purpose, the Group’s interest is the
carrying amount of the investment under the equity method, together with any other long-term interests that in
substance form part of the Group’s net investment in the associate, after applying the ECL model to such other
long-term interests where applicable (see Note 2(j)(i)).

Unrealised profits and losses resulting from transactions between the Group and its associates are eliminated
to the extent of the Group’s interest in the investee, except where unrealised losses provide evidence of an
impairment of the asset transferred. in which case they are recognised immediately in profit or loss.

If an investment in an associate becomes an investment in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be accounted for under the equity method.

In all other cases, when the Group ceases to have significant influence over an associate, it is accounted for as
a disposal of the entire interest in that investee, with a resulting gain or loss being recognised in profit or loss. Any
interest retained in that former investee at the date when significant influence is lost is recognised at fair value and
this amount is regarded as the fair value on initial recognition of a financial asset (see Note 2(f)).
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(e) Goodwill
Goodwill represents the excess of

(i) the aggregate of the fair value of the consideration transferred, the amount of any non-controlling interest
in the acquiree and the fair value of the Group’s previcusly held equity interest in the acquiree; over

(ii) the net fair value of the acquiree’s identifiable assets and liabilities measured as at the acquisition date.

When (ii) is greater than (i), then this excess is recognised immediately in profit or loss as a gain on a bargain
purchase.

Goodwill is stated at cost less accumulated impairment losses. Goodwill arising on a business combination is
allocated to each cash-generating unit, or groups of cash generating units, that is expected to benefit from the
synergies of the combination and is tested annually for impairment (see Note 2(j)(ii)).

On disposal of a cash generating unit during the year, any attributable amount of purchased goodwill is
included in the calculation of the profit or loss on disposal.

(f)  Otherinvestments in debt and equity securities

The Group’s policies for investments in debt and equity securities, other than investments in subsidiaries and
associates, are set out below:

Investments in debt and equity securities are recognised/derecognised on the date the Group commits to
purchase/sell the investments. The investments are initially stated at fair value plus directly attributable transaction
costs, except for those investments measured at fair value through profit or loss (FVPL) for which transaction costs
are recognised directly in profit or loss. For an explanation of how the Group determines fair value of financial
instruments, see Note 27. These investments are subsequently accounted for as follows, depending on their
classification:

(i) Investments other than equity investments

Non-equity investments held by the Group are classified into one of the following measurement
categories:

+ amortised cost. if the investment is held for the collection of contractual cash flows which represent
solely payments of principal and interest. Interest income from the investment is calculated using
the effective interest method.

+  fair value through other comprehensive income (FVOCI) — recycling, if the contractual cash flows
of the investment comprise solely payments of principal and interest and the investment is held
within a business model whose objective is achieved by both the collection of contractual cash
flows and sale. Changes in fair value are recognised in other comprehensive income, except for the
recognition in profit or loss of expected credit losses, interest income (calculated using the effective
interest method) and foreign exchange gains and losses. When the investment is derecognised, the
amount accumulated in other comprehensive income is recycled from equity to profit or loss.

+ fair value through profit or loss (FVPL) if the investment does not meet the criteria for being
measured at amortised cost or FVOCI (recycling). Changes in the fair value of the investment
(including interest) are recognised in profit or loss.
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(ii) Equity investments

An investment in equity securities is classified as FVPL unless the equity investment is not held for
trading purposes and on initial recognition of the investment the Group makes an irrevocable election to
designate the investment at FVOCI (non-recycling) such that subsequent changes in fair value are
recognised in other comprehensive income. Such elections are made on an instrument-by-instrument
basis, but may only be made if the investment meets the definition of equity from the issuer’s perspective.
Where such an election is made, the amount accumulated in other comprehensive income remains in the
fair value reserve (non-recycling) until the investment is disposed of. At the time of disposal. the amount
accumulated in the fair value reserve (non-recycling) is transferred to retained earnings. It is not recycled
through profit or loss. Dividends from an investment in equity securities, irrespective of whether
classified as at FVPL or FVOCI, are recognised in profit or loss as other income in accordance with the
policy set out in Note 2(s)(ii).

(g)  Property, plant and equipment and right-of-use assets

Property, plant and equipment and right-of-use assets are stated at cost less accumulated depreciation and
impairment losses (see Note 2(j)(ii)).

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are
determined as the difference between the net disposal proceeds and the carrying amount of the item and are
recognised in profit or loss on the date of retirement or disposal.

Depreciation is calculated to write-off the cost of items of property, plant and equipment, less their estimated
residual value, if any, using the straight-line method over their estimated useful lives are as follows:

— Right-of-use assets Over the lease term
— Office equipment 3 - 5 years
— Electronic equipment 3 -5 years
— Leasehold improvements 5 years

Where parts of an item of property, plant and equipment have different useful lives, the cost of the item is
allocated on a reasonable basis between the parts and each part is depreciated separately. Both the useful life of an
asset and its residual value, if any, are reviewed annually.

(h) [Intangible assets (other than goodwill)

Intangible assets that are acquired by the Group are stated at cost less accumulated amortisation (where the
estimated useful life is finite) and impairment losses (see Note 2(j)(ii)). Expenditure on internally generated
goodwill and brands is recognised as an expense in the period in which it is incurred.

Amortisation of intangible assets with finite useful lives is charged to profit or loss on a straight-line basis
over the assets’ estimated useful lives. The following intangible asset with finite useful life 1s amortised from the
date it is available for use and its estimated useful life is as follows:

— Software 5 to 10 years
— Patent and trademark 10 to 20 years
— Domain name 10 years
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The estimates and associated assumptions of useful life determined by the Group are based on technical and
commercial obsolescence, legal or contractual limits on the use of the asset and other relevant factors.

Both the period and method of amortisation are reviewed annually.

The software useful lives are determined to be the shorter of the period of contractual rights or estimated
period during which such software can bring economic benefits to the Group considering the different purposes,
usage of the software and technological obsolescence.

The trademark and domain name useful lives are determined based on the period of validity of patent protected
by the relevant laws after considering the period of the economic benefits to the Group and estimates of useful lives
of similar assets.

(i) Leased assets

At inception of a contract, the Group assesses whether the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Control is conveyed where the customer has both the right to direct the use of the
identified asset and to obtain substantially all of the economic benefits from that use.

Where the contract contains lease component(s) and non-lease component(s), the Group has elected not to
separate non-lease components and accounts for each lease component and any associated non-lease components
as a single lease component for all leases.

At the lease commencement date, the Group recognises a right-of-use asset and a lease liability, except for
short-term leases that have a lease term of 12 months or less and leases of low-value assets. When the Group enters
into a lease in respect of a low-value asset, the Group decides whether to capitalise the lease on a lease-
by-lease basis. The lease payments associated with those leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.

Where the lease is capitalised. the lease liability is initially recognised at the present value of the lease
payments payable over the lease term, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, using a relevant incremental borrowing rate. After initial recognition, the lease liability is
measured at amortised cost and interest expense is calculated using the effective interest method. Variable lease
payments that do not depend on an index or rate are not included in the measurement of the lease liability and hence
are charged to profit or loss in the accounting period in which they are incurred.

The right-of-use asset recognised when a lease is capitalised is initially measured at cost, which comprises the
initial amount of the lease liability plus any lease payments made at or before the commencement date, and any
initial direct costs incurred. Where applicable, the cost of the right-of-use assets also includes an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives received. The right-of-use asset is subsequently stated
at cost less accumulated depreciation and impairment losses (see Notes 2(g) and 2(j)(ii)).

The lease liability 1s remeasured when there is a change in future lease payments arising from a change in an
index or rate, or there is a change in the Group’s estimate of the amount expected to be payable under a residual
value guarantee, or there is a change arising from the reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination option. When the lease liability is remeasured in this way,
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a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or
loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Group presents right-of-use assets and presents lease liabilities separately in the consolidated statement
of financial position.

(i) Credit losses and impairment of assets
(i) Credit losses from financial instruments

The Group recognises a loss allowance for expected credit loss (ECLs) on financial assets measured at
amortised cost (including cash and cash equivalents, trade receivables and other receivables).

Other financial assets measured at fair value, including debt and securities measured at FVPL and equity
securities designated at FYOCI (non-recycling), are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all expected cash shortfalls (i.e. the difference between the cash flows due to the Group in accordance with the
contract and the cash flows that the Group expects to receive).

The expected cash shortfalls are discounted using the following discount rates where the effect of
discounting is material:

+ fixed-rate financial assets and trade and other receivables: effective interest rate determined at initial
recognition or an approximation thereof:

+ variable-rate financial assets: current effective interest rate.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Group is exposed to credit risk.

In measuring ECLs, the Group takes into account reasonable and supportable information that is available
without undue cost or effort. This includes information about past events, current conditions and forecasts of future
economic conditions.

ECLs are measured on either of the following bases:

* 12-month ECLs: these are losses that are expected to result from possible default events within the 12
months after the reporting date; and

+ lifetime ECLs: these are losses that are expected to result from all possible default events over the
expected lives of the items to which the ECL model applies.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs. ECLs on
these financial assets are estimated using a provision matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors and an assessment of both the current and forecast general
economic conditions at the reporting date.

For all other financial instruments, the Group recognises a loss allowance equal to 12-month ECLs unless
there has been a significant increase in credit risk of the financial instrument since initial recognition, in which case
the loss allowance is measured at an amount equal to lifetime ECLs.
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Significant increases in credit risk

In assessing whether the credit risk of a financial instrument has increased significantly since initial
recognition, the Group compares the risk of default occurring on the financial instrument assessed at the reporting
date with that assessed at the date of initial recognition. In making this reassessment, the Group considers that a
default event occurs when (i) the borrower is unlikely to pay its credit obligations to the Group in full, without
recourse by the Group to actions such as realising security (if any is held); or (ii) the financial asset is 90 days past
due. The Group considers both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-looking information that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has increased
significantly since initial recognition:

+ failure to make payments of principal or interest on their contractually due dates;

+ an actual or expected significant deterioration in a financial instrument’s external or internal credit
rating (if available);

+ anactual or expected significant deterioration in the operating results of the debtor; and

« existing or forecast changes in the technological, market, economic or legal environment that have a
significant adverse effect on the debtor’s ability to meet its obligation to the Group.

Depending on the nature of the financial instruments, the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on shared credit risk characteristics, such as past due status and
credit risk ratings.

ECLs are remeasured at each reporting date to reflect changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is recognised as an impairment gain or loss in profit or loss.
The Group recognises an impairment gain or loss for all financial instruments with a corresponding adjustment to
their carrying amount through a loss allowance account, except for investments in debt securities that are measured
at FVOCI (recycling). for which the loss allowance is recognised in other comprehensive income and accumulated
in the fair value reserve (recycling).

Basis of calculation of interest income

Interest income recognised in accordance with Note 2(s)(ii) is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit-impaired, in which case interest income is calculated based
on the amortised cost (i.e. the gross carrying amount less allowance for impairment losses) of the financial asset.

At each reporting date, the Group assesses whether a financial asset is credit-impaired. A financial asset is
credit-impaired when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable events:

+ significant financial difficulties of the debtor;

+ a breach of contract, such as a default or delinquency in interest or principal payments;

1-23



KPIG

it becoming probable that the borrower will enter into bankruptcy or other financial reorganisation;

significant changes in the technological, market, economic or legal environment that have an adverse
effect on the debtor; or

the disappearance of an active market for a security because of financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Group determines that the debtor does not

have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-

off.

Subsequent recoveries of an asset that was previously written off are recognised as a reversal of impairment
in profit or loss in the period in which the recovery occurs.

(ii) Impairment of other non-current assets

Internal and external sources of information are reviewed at the end of each reporting period to identify
indications that the following assets may be impaired or, except in the case of goodwill, an impairment loss

previously recognised no longer exists or may have decreased:

property, plant and equipment, including right-of-use assets;
intangible assets;
goodwill; and

investments in subsidiaries in the Company s statement of financial position.

If any such indication exists, the asset’s recoverable amount is estimated. In addition, for goodwill, intangible
assets that are not yet available for use and intangible assets that have indefinite useful lives, the recoverable amount
is estimated annually whether or not there is any indication of impairment.

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. Where an asset does not generate cash inflows largely independent of those from
other assets, the recoverable amount is determined for the smallest group of assets that generates cash
inflows independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or group of units) and then, to reduce the carrying amount of the
other assets in the unit (or group of units) on a pro rata basis, except that the carrying value of an asset
will not be reduced below its individual fair value less costs of disposal (if measurable) or value in use
(if determinable).

1-24



kPMG

» Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favorable
change in the estimates used to determine the recoverable amount. An impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s carrying amount that would have been
determined had no impairment loss been recognised in prior years. Reversals of impairment losses are
credited to profit or loss in the year in which the reversals are recognised.

(k) Contract assets and contract liabilities

A contract asset is recognised when the Group recognises revenue (see Note 2(s)) before being unconditionally
entitled to the consideration under the payment terms set out in the contract. Contract assets are assessed for
expected credit losses (ECL) in accordance with the policy set out in Note 2(j)(i) and are reclassified to receivables
when the right to the consideration has become unconditional (see Note 2(1)).

A contract liability is recognised when the customer pays non-refundable consideration before the Group
recognises the related revenue (see Note 2(s)). A contract liability would also be recognised if the Group has an
unconditional right to receive non-refundable consideration before the Group recognises the related revenue. In
such cases, a corresponding receivable would also be recognised (see Note 2(1)).

For a single contract with the customer, either a net contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities of unrelated contracts are not presented on a net basis.

When the contract includes a significant financing component, the contract balance includes interest accrued
under the effective interest method (see Note 2(s)).

() Trade and other receivables

A receivable is recognised when the Group has an unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage of time is required before payment of that consideration
is due. If revenue has been recognised before the Group has an unconditional right to receive consideration, the
amount is presented as a contract asset (see Note 2(k)).

Receivables are stated at amortised cost using the effective interest method less allowance for credit losses
(see Note 2(j)(i)).

(m) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial
institutions, and short-term. highly liquid investments that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Cash and cash equivalents are assessed for ECL in accordance with the policy set out in Note 2(j)(i).

(n) Trade and other payables

Trade and other payables are initially recognised at fair value. Except for financial guarantee liabilities, trade
and other payables are subsequently stated at amortised cost unless the effect of discounting would be immaterial,
in which case they are stated at cost.



KkPmG

Refund liabilities arising from rights of returns and volume rebates are recognised in accordance with the
policy set out in Note 2(s)(i).

(o) Financial instruments with preferred rights

The Company, certain members of the Group and each of the Company’s shareholders have entered into a
shareholders’ agreement on 9 May 2022 (the “Shareholders’ Agreement”, details are described in the section
headed “History, Reorganisation and Corporate Structure” in the Prospectus), which mirrors the shareholders’
agreement entered into among Liangkebang and Liangkebang’s shareholders. Certain shareholders (the
“Preference Investors™) had the right to require the Group to redeem all of the investments held by the Preference
Investors or to liquidate preferentially at a predetermined amount upon certain redemption or liquidation events,
which are not all within the control of the Group.

The Group’s contractual obligation to deliver cash or other financial assets to the Preference Investors upon
events that are beyond the control of the Group gives rise to a financial liability.

The financial liabilities are measured at the present value of the redemption amount. Any changes in the
carrying amount of the financial liabilities are recorded in profit or loss as “changes in the carrying amounts of
financial instruments with preferred rights™.

(p) Interest-bearing borrowings

Interest-bearing borrowings are measured initially at fair value less transaction costs. Subsequently, these
borrowings are stated at amortised cost using the effective interest method. Interest expense is recognised in
accordance with Note 2(v).

(q) Employee benefits
(i) Short-term employee benefits and contributions to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement plans and the cost
of non-monetary benefits are accrued in the year in which the associated services are rendered by employees.
Where payment or settlement is deferred and the effect would be material, these amounts are stated at their present
values.

(ii) Share-based payment

A share-based compensation is classified as either an equity-settled share-based compensation or a cash-
settled share-based compensation. The term “equity-settled share-based compensation” refers to a transaction in
which the Group grants share options or restricted share units (“"RSUs”) (collectively the “equty instruments™) as
a consideration in return for services rendered or a transaction in which the Group has no obligation to settle the
share-based compensation, or the awards granted are self-owned equity instruments of its’ shareholder.

The fair value of the equity instruments granted to employees is recognised as an employee cost with a
corresponding increase in a other reserve within equity. The fair value is measured at grant date using the binomial
option-pricing model, taking into account the terms and conditions upon which the equity instruments were granted.
Where the employees have to meet vesting conditions before becoming unconditionally entitled to the equity
instruments, the total estimated fair value of the equity instruments is spread over the vesting period, taking into
account the probability that the equity instruments will vest.
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During the vesting period, the number of equity instruments that is expected to vest is reviewed. Any resulting
adjustment to the cumulative fair value recognised in prior years is charged/credited to the profit or loss for the
year of the review, unless the original employee expenses qualify for recognition as an asset, with a corresponding
adjustment to the other reserve. On vesting date, the amount recognised as an expense is adjusted to reflect the
actual number of equity instruments that vest (with a corresponding adjustment to the other reserve) except where
forfeiture is only due to not achieving vesting conditions that relate to the market price of the Company’s shares.
The equity amount is recognised in the other reserve until either the option is exercised (when it is included in the
amount recognised in share capital and share premium for the shares issued) or the option expires (when it is
released directly to retained profits).

(iii) Termination benefits

Termination benefits are recognised as an expense when the Group is demonstrably committed, without
realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal
retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense if the Group has made an offer of
voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be estimated
reliably. If benefits are payable more than 12 months afier the end of the Track Record Period, then they are
discounted to their present value.

(r) Income tax

Income tax expense comprises current tax and deferred tax. It is recognised in profit or loss except to the
extent that it relates to a business combination, or items recognised directly in equity or in OCI.

Current tax comprises the estimated tax payable or receivable on the taxable income or loss for the year and
any adjustments to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects any uncertainty related
to income taxes. It is measured using tax rates enacted or substantively enacted at the reporting date. Current tax
also includes any tax arising from dividends.

Current tax assets and liabilities are offset only if certain criteria are met.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognised for:

» temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences;

+ temporary differences related to investment in subsidiaries, associates and joint venture to the extent that
the Group is able to control the timing of the reversal of the temporary differences and it is probable that
they will not reverse in the foreseeable future;

+ taxable temporary differences arising on the initial recognition of goodwill; and

+ those related to the income taxes arising from tax laws enacted or substantively enacted to implement the
Pillar Two model rules published by the Organisation for Economic Co-operation and Development.



kPG

The Group recognised deferred tax assets and deferred tax liabilities separately in relation to its lease liabilities
and right-of-use assets.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can be
used. Future taxable profits are determined based on the reversal of relevant taxable temporary differences. If the
amount of faxable temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable
profits, adjusted for reversals of existing temporary differences, are considered, based on the business plans for
individual subsidiaries in the Group. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised; such reductions are reversed when
the probability of future taxable profits improves.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.

(s) Revenue and other income

Income is classified by the Group as revenue when it arises from the sale of goods, the provision of services
or the use by others of the Group’s assets under leases in the ordinary course of the Group’s business.

Revenue is recognised when control over a product or service is transferred to the customer, or the lessee has
the right to use the asset, at the amount of promised consideration to which the Group is expected be entitled,
excluding those amounts collected on behalf of third parties. Revenue excludes value added tax or other sales taxes
and is after deduction of any trade discounts.

Control is transferred over time and revenue is recognised over time by reference to the progress towards
complete satisfaction of the relevant performance obligation if one of the following criteria is met:

+ the customer simultaneously receives and consumes the benefits provided by the Group’s performance
as the Group performs;

+ the Group’s performance creates or enhances an asset that the customer controls as the asset is created
or enhanced: or

* the Group’s performance does not create an asset with an alternative use to the Group and the Group
has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct goods
or services.

Where the contract contains a financing component which provides a significant financing benefit to the
customer for more than 12 months, revenue is measured at the present value of the amount receivable, discounted
using the discount rate that would be reflected in a separate financing transaction with the customer, and interest
income is accrued separately under the effective interest method. Where the contract contains a financing
component which provides a significant financing benefit to the Group, revenue recognised under that contract
includes the interest expense accreted on the contract liability under the effective interest method. The Group takes
advantage of the practical expedient in paragraph 63 of IFRS 15 and does not adjust the consideration for any
effects of a significant financing component if the period of financing is 12 months or less.
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(i)

Further details of the Group’s revenue and other income recognition policies are as follows:

Revenue from contracts with customers

(a) Revenue from operation of online marketplaces

The Group’s revenue generated from operation of online marketplaces is derived from facilitating
transactions of goods on its E-commerce platform, Yangxiaomie and matching automobile retailers and
merchants of local lifestyle goods and services with end customers that meet their target customer criteria
to promote conversion of online traffic to offline store visits on its online marketplace, Consumption
Guide. Accordingly, the details for the services are as below:

- Revenue from Yangxiaomie

During the Track Record Period, the Group’s revenue generated from Yangxiaomie is derived from
selling products through its Ecommerce platforms. The Group recognises revenue from the sale of goods
at a point in time when the status of relevant purchase orders is presented as completed or when there is
no unfulfilled obligation that affect the customer’s acceptance of the products. The transaction price
received by the Group is recognised as a contract liability until all revenue recognition criteria are met.

Under IFRS 15 Revenue from Contracts with Customers, for revenue from the sale of goods and the
related costs, the Group needs to evaluate whether it is appropriate to recognise these amounts in the
gross amount or as a commission or fee equal to the net amount of consideration retained by the Group.
If the Group is a principal that controls the goods or service before it is transferred to a customer. it should
recognise revenue equal to the gross amount of consideration to which it expects to be entitled in
exchange for the specified goods or service transferred. If the Group is an agent that is primarily
responsible for assisting another party with providing the specified goods or service, the Group should
recognise revenue in an amount equal to the fee or commission to which it expects to be entitled. The fee
or commission is the net amount of consideration that the Group retains after paying the other party the
consideration, or the previously established amount or proportion of the amount. The following
conditions indicate that an entity controls the goods before it is transferred to a customer: the entity is
primarily responsible for fulfilling the promise to provide the goods to the customer; the entity has
inventory risk; and the entity has discretion in establishing the price for the specified goods.

The Group provides a wide range of products through its E-commerce platform and its process of
E-commerce transactions and services are described as below: i) the Group enters into supplying
framework agreements with those who are product and service providers; ii) the Group has discretion in
establishing the price for the products based on the pricing range agreed in relevant supplying framework
agreements; iii) these product and service providers directly deliver the goods to the end customers based
on the purchase order information generated from the E-commerce platform and the Group does not take
any inventory risk legally; and iv) as for post-sale services, these product and service providers are fully
responsible for dealing with the customers who submit the post-sale service request through the E-
commerce platform. The Group reports the amount received from the end customers and the amounts
paid to these product and service providers related to these transactions on a net basis as the Group is
not primarily obligated in a transaction, does not bear the inventory risk and does not control the goods
before it is transferred to the end customers, acting as an agent.

In the second quarter of 2024, the Group started to charge fees from platform open partnership (the
“POP”) store operators for goods transactions completed on Yangxiaomie. Online platform service fees
charged to the POP store operators, primarily determined as a percentage based on the value of
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(b)

merchandise sold by the POP store operators, are recognised as commission revenue upon the completion
of the underlying goods provided by the POP store operators to the end customers.

- Revenue from Consumption Guide

In the second quarter of 2022, the Group started operating Consumption Guide, which is an app that
aggregates all proprietary local consumption apps, allowing end customers to access their desired apps
based on their physical location. These proprietary local consumption apps facilitate transactions for
goods and services for automobile retailers and merchants of local lifestyle, including distributing
consumption or discount coupons that can be used on these apps and through offline channels.

Commission fees charged to automobile retailers and merchants of local lifestyle goods and services,
primarily determined as a percentage of respectively relevant transaction value of the goods and/or
services, are recognised as commission revenue upon the completion of the underlying goods or services
provided to the end customers.

The Group typically offers automobile retailers and merchants of local lifestyle goods and services fund
rebates when their sales to end customers reach an agreed threshold. The incentives provided to them are
recorded as a reduction of revenue if there is no exchange of distinct goods or services to the Group or
the fair value of the goods or services received cannot be reasonably estimated. A refund liability is
recognised for the expected rebates and is included in accruals expenses and other current liabilities.

Revenue from other businesses
- Advertisement placement

The Group also provides advertisement placement services for its customers (a) online through
Consumption Guide and (b) offline.

Since the second quarter of 2022, the Group provided advertisement placement service primarily to
automobile retailers and merchants of local lifestyle goods and services in the Group’s online
marketplaces, Consumption Guide. Revenue from advertisement placement services is recognised on a
straight-line basis over the contractual service period. Revenue is recorded on a gross basis as the Group
is the principal to the automobile retailers and merchants of local lifestyle goods and services in the
respective arrangements. In general, the automobile retailers and merchants of local lifestyle goods and
services are required to make advance payments for all the advertisement placement services which is
primarily recorded in “Contract liabilities”.

- Revenue from financial institutions

During the Track Record Period, the Group entered service contracts with financial institutions to provide
matching services for them. The Group identified and referred potential end borrowers with needs for
purchasing credits and/or consumer loans to match them with financial institutions based on relevant
service contracts.

Revenue arising from provision of matching services for financial institutions is satisfied over time in
accordance with paragraph 35(a) of IFRS 15 because the customers simultaneously received and
consumed the benefits of the Group’s performance in identifying and referring each potential end
borrower as and when each potential end borrower is referred. Also, the fact that another entity would
not need to re-perform the relevant services completed by the Group for the service that the Group has
provided to date also demonstrates that the customers simultaneously received and consumed the
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benefits of the Group’s performance as the Group performed. To measure the Group’s performance over
time, the output method is utilised to measure the value to the customers based on the transfer to date of
the services promised, with no rights of return once consumed. This measurement method is applied on
a monthly basis resulting in revenue being recognised when the service is provided and billed. In these
cases, revenue on transactional contracts with a defined price but an undefined quantity is recognised
utilising the right to invoice expedient resulting in revenue being recognised when the service is provided
and billed. Additionally, contracts with a defined price but an undefined quantity that utilise tier pricing
would be defined as a series of distinct performance obligations satisfied over time utilising the same
method of measurement, the output method, with no rights of return once consumed.

(i) Other income

(a)

(b)

(c)

Interest income

Interest income is calculated and recognised using the effective interest rate that exactly discounts the
estimated future cash receipts over the expected life of the financial asset to the carrying amount of the
asset. For financial assets measured at amortised cost or fair value through other comprehensive income
(recycling) that are not credit-impaired, the effective interest rate is applied to the carrying amount of the
asset. For credit-impaired financial assets, the effective interest rate is applied to the carrving amount of
the asset less any impairment loss.

Dividends

Dividends income from unlisted equity investments is recognised when the investor’s right to receive
payment is established.

Government grants

Government grants are recognised in the statements of financial position initially when there is reasonable
assurance that they will be received and that the Group will comply with the conditions attaching to them.
Grants that compensate the Group for expenses incurred are recognised as income in profit or loss on a
systematic basis in the same periods in which the expenses are incurred. Grants that compensate the
Group for the cost of an asset are deducted from the carrying amount of the asset and consequently are
effectively recognised in profit or loss over the useful life of the asset by way of reduced depreciation
expense.

(t) Research and development expenses

Research and development expenses comprise all costs that are directly attributable to research and
development activities or that can be allocated on a reasonable basis to such activities. Because of the nature of the

Group’s research and development activities, the criteria for the recognition of such costs as an asset are generally

not met until late in the development stage of the project when the remaining development costs are immaterial.

Hence both research costs and development costs are generally recognised as expenses in the period in which they

are incurred.

(u) Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currencies of group companies
at the exchange rates at the dates of the transactions.
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Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a
foreign currency are translated into the functional currency at the exchange rate when the fair value was determined.
Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange
rate at the date of the transaction. Foreign currency differences are generally recognised in profit or loss and
presented within finance costs.

(v) Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in the period in which they are incurred.

(w) Related parties
(a) A person, or a close member of that person’s family. is related to the Group if that person:
(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group or the Group’s parent.

(b) An entity is related to the Group if any of the following conditions applies:

(i) The entity and the Group are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member);

(iii) Both entities are joint ventures of the same third party;
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity;

(v) The entity is a post-employment benefit plan for the benefit of employees of either the Group or
an entity related to the Group:

(vi) The entity is controlled or jointly controlled by a person identified in (a);

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity); or

(viii)The entity, or any member of a group of which it is a part, provides key management personnel
services to the Group or to the Group’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be
influenced by. that person in their dealings with the entity.

(x) Segment reporting

Operating segments and the amounts of each segment item reported in the Historical Financial information
are identified from the financial information provided regularly to the Group’s most senior executive management
for the purposes of allocating resources to, and assessing the performance of, the Group’s various lines of business
and geographical locations.
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Individually material operating segments are not aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are similar in respect of the nature of products and services.
the nature of production processes, the type or class of customers, the methods used to distribute the products or
provide the services, and the nature of the regulatory environment. Operating segments which are not individually
material may be aggregated if they share a majority of these criteria.

The Group’s chief operating decision maker has been identified as the Chief Executive Officer, who reviews
consolidated results when making decisions about allocating resources and assessing performance of the Group.

For the purpose of internal reporting and management’s operation review, the Group’s Chief Executive Officer
and management personnel do not segregate the Group’s business by service lines. All service categories are
viewed as one and the only operating segment.

3 Accounting judgment and estimates

In the process of applying the Group’s accounting policies, management has made the following accounting
judgments:

(a) Fairvalue of share-based compensation payments

As mentioned in Note 25, the Group has granted shares options to its employees. The Group has used binomial
option-pricing model to determine the total fair value of the options granted to employees, which is to be expensed
over the vesting period. Significant estimate on assumptions, such as the underlying equity value, risk-free interest
rate, expected volatility and dividend yield. is required to be made by the Group in applying the binomial option-
pricing model.

(b) Impairment of trade receivables

The credit losses for trade receivables are based on assumptions about the expected loss rates. The Group uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the
Group’s past history, existing market conditions as well as forward looking estimates at the end of each reporting
period. Changes in these assumptions and estimates could materially affect the result of the assessment and the
Group may make additional loss allowances in future periods.

4  Revenue

The principal activities of the Group are providing operation of online marketplaces and other businesses
including advertisement placement and provision of matching services for financial institutions in the PRC.
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Disaggregation of revenue

Disaggregation of revenue from contracts with customers by major products or service lines is as follows:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB'000  RMB'000 RMB000
(unaudited)
Revenue from contracts with customers within the
scope of IFRS 15
Operation of online marketplaces
— Revenue from Yangxiaomie ............... 206,222 200,451 925,124 253,500 406,100
— Revenue from Consumption guide .......... 205,835 211,081 32,813 13,885 7.917
Other businesses
— Advertisement placement ................. 7,166 10,952 3,048 2,240 123
— Revenue from financial institutions ......... 56,062 107,185 32,044 30,226 -

475,285 529,669 993,029 299,851 414,140

Disaggregation of the Group’s revenue from contracts with customers by the timing of revenue recognition is
set out below:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025

RMEB000 RMB'000 RMB*000 RMB'000 RMB'000
(unaudited)

OVBEIMC s s nisie it 62915 118,137 35,092 32,466 123
POIDEAIRINE., . o comnssmminssamsvmeimssns tiss s b aus v o iiviny 412,370 411,532 957,937 267,385 414,017

475,285 529,669 993,029 299,851 414,140

During the Track Record Period, there is no individual customer contributing over 10% of the total revenue
of the Group.

Remaining performance obligation

The Group has elected the practical expedient not to disclose the information about remaining performance
obligations which are part of contracts that have an original expected duration of one year or less and do not disclose
the value of remaining performance obligations for contracts in which the Group recognises revenue at the amount
to which the Group has the right to invoice.

Segment information

IFRS 8, Operating Segments, requires identification and disclosure of operating segment information based
on internal financial reports that are regularly reviewed by the Group’s chief operating decision maker for the
purpose of resources allocation and performance assessment. On this basis, as for the purpose of making decisions
about resources allocation and performance assessment, the Group’s management reviews on the operating results
of the Group as a whole, the Group has determined that it only has one operating segment during the Track Record
Period.
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Geographic information

All of the Group’s operating assets are located in the PRC and all of the Group’s revenue and operating profits

are derived from the PRC during the Track Record Period. Accordingly, no segment analysis based on geographical
locations is provided.

5  Other income or loss, net
Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB'000 RMB000 RMB000 RMB’000 RMB’000
(unaudited)
Dividend income from financial assets at fair
value through other comprehensive
meome (1) . .vvviinrn i 2,657 — — — —
Gain on disposals of subsidiaries (Note 29) .. ... 438 - - — —
Extra deduction of input value-added tax
CMATY)Y sresmmmmamnmmanas e ssm wa 298 69 — — —
Trade receivables extension fee (iii) ........... — — 7,102 — —
Gain on derecognition of long-term payables ... — 176 29 — 24
Exchange: eam/(1088) s o - v mm e nade nmia — 6 (51) 3 (247)
Gain on compensations (Note 15) ............ — 1.450 — = —
Gain on debt restructuring (iv) ............... 2= 2,617 — = ~—
DIONAEION oo simon s v e o S e — — - — (813)
Gain on legal settlement (v) ................. — — — — 1,251
AR o srmcomnsesi SORe CRET RS (78) 199 205 149 _49
3,315 4,517 7,285 152 _ 264
Notes:
(1) During the year ended 31 December 2022, dividends with amount of RMB2,657.000 were received on the Group’s unlisted investments

(ii)

in a private company, Shandong Tancheng Rural Commercial Bank Corporation Limited ( LSl f sl s s 35 TR /4 8]) established
in the PRC, which was derecognised in 2022,

In accordance with the Announcement of the Ministry of Finance and the State Taxation Administration Regarding the VAT Policies for
Promoting the Bailout and Development of Distressed Industries in the Service Sector ([2022] No. 11), the Group’s subsidiaries, as modern
service companies, qualify for additional 10% deduction of input VAT from output VAT during the year ended 31 December 2022.
Pursuant to the new Announcement on Clarifying Policies for Value Added Tax Reduction and Exemption for Small scale Taxpayers
([2023] No. 1). the Group’s subsidiaries. as modern service companies, qualify for additional 5% deduction of input VAT from output
VAT during the year ended 31 December 2023.

(iii) During the year ended 31 December 2024, the Group levy a trade receivables extension fee as compensations for any client’s ex piry of

grace period for their outstanding trade receivables. The Group ceased collection of extension fee since 1 January 2025.

(1v) During the year ended 31 December 2023, the Group was involved ina legal lawsuit with a cloud service supplier (the “Supplier™) of the

(v)

Group for its delay in the settlement. On 25 May 2023, the court issued civil mediation agreement, under which the Supplier waivered a
portion of the Groups trade payables and the Group shall complete the settlement before May 2024, As a result, the Group recognised a
one-off gain on debt restructuring of approximately of RMB2.617.00( based on the above-mentioned court decision and repaid all the
agreed amount as scheduled in the civil mediation agreement in 2023.

During the five months ended 31 May 2025, the Group recognised a gain from legal settlement of RMB1.,251,000 pursuant to the court’s
judgment in a lawsuit against one customer of the Group. The entire amount was fully received.
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6  (Loss)/profit before taxation

(Loss)/profit before taxation is arrived at after charging:

(a) Net finance costs

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB'000 RMB000 RMB'000  RMB000 RMB'000
(unaudited)
Interest income from bank deposits ............. (117) (60) (14) (13) (49)
Interest expense on bank and other borrowings . ... — 234 687 353 359
Guarantee fee from bank and other borrowings .. .. — 69 — — —
Interest expense on lease liabilities . ............. 163 571 900 392 315
46 814 1,573 732 625
(b) Staff costs
Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025

RMB'000 RMB'0O0 RMB00O  RMB000 RMB’000
(unaudited)

Salaries, wages and other benefits ................. 106,444 75,371 60,842 21,020 36,037
Contributions to defined contribution retirement

plant o 27,288 19,808 10,831 5,789 8,239
Termination Benefits . «osammmm suans somussmms s 3,155 10,375 6,734 5,688 3,195
Share-based compensation ....................... 15,823  (7,282) 36,948 17,343 11,124

152,710 98,272 115,355  49.840 58.595

Note:

(1) Employees of the Group’s subsidiaries in the PRC are required to participate in a defined contribution retirement scheme administered
and operated by the local municipal government. The Group’s subsidiaries in the PRC contribute funds which are calculated on certain
percentages of the average employee salary as agreed by the local municipal govemment to the scheme to fund the retirement benefits of
the employees.

(c) Otheritems

Years ended 31 December Five months ended 31 May
w 2022 2023 2024 2024 2025
RMB000 RMB'000 RMB000 RMB’000 RMB000
(unaudited)
Distribution and marketing expenditures .. ... 39,753 103,543 465,660 109,315 80,932
Depreciation of property. plant and
EQUIPMENT ..t v e 1,298 618 522 254 102
Depreciation of right-of-use assets .......... 10.646 6,925 4.566 1,885 1.872
Amortisation of intangible assets ........... 155 230 305 118 132
Impairment loss/(gain) on financial assets:
— Trade receivables ..................... 16 9.836 2,635  (5.280) 3,731 1,722
— Otherreceivables oovu vowe s vemamaaais 17 (400) — — — —
LAsiing expenses’ vuu woiviseanass W s 26,669 9.640 23,467 8.687 5,404
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7  Income tax in the consolidated statements of profit or loss and other comprehensive income

(a) Income tax in the consolidated statements of profit or loss and other comprehensive income represents:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB000  RMB000 RMB*000
(unaudited)
Current tax
Enterprise Income Tax
Provision for the year/period .................... 5 9 48.296 13,289 36.176
Deferred tax
Origination and reversal of temporary differences ... (1,003) (900) (602) (1,032) (733)

(998)  (891) 47,694 12,257 35.443

(b) Reconciliation between income tax (credit)/expense and accounting (loss)/profit at applicable tax rates:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB'000 RMB'000 RMB'000  RMB000 RMB’000
(unaudited)
(Loss)/profit before taxation .................... (1,281) 2,752 194,822 46,948 161.074
Notional tax on (loss)/profit before taxation,
calculated at the rates applicable in the jurisdictions
CONCEINEd ..ottt e 28,840 38462 92,502 29,311 58,312
Tax effect of non-deductible expenses ............ 4,491 G717 7,242 4,362 2,852
Effect of tax-exempted income .................. (664) - o - -
Super-deduction of research and development
SEPBASEIIY s wisinen arvimms s miseimsin R AR R (11,728) (11,730) (8.475)  (3.336) (4,896)
Tax effect of unused tax losses not recognised ...... 597 6,480 71 46 89
Tax effect of utilising unrecognised unused tax losses
CAEFOIWART s rsions. aniss RS R R 4 (22,455) (32,346) (11,905) (11,492) (263)
Tax concessions ()i .. ........ (79) (40) (31,741) (6,634) (20,651)
Actual tax (credit)/expense ..............iiiin.n (998) (891) 47.694 12,257 35,443
Nortes:

(1) According to the State Taxation Administration of the PRC announced in September 2018 and in March 2021, the enterprises engaging
in research and development activities would entitle to claim 175% of their research and development expenses as Super Deduction from
1 January 2018 to 30 September 2022. According to the State Taxation Administration of the PRC announced in September 2022 and in
March 2023, the enterprises engaging in research and development activities would entitle to claim 200% of their research and
development expenses as Super Deduction since | October 2022. The Group has made its best estimate for the Super Deduction to be
claimed for the Group’s entities in ascertaining their assessable profits during the year.

(i1} Pursuant to tax relief policies issued by Ministry of Finance and State Taxation Administration of the PRC companies. which meet: 1)
annual taxable profits less than RMB3 million; 2) employees less than 300, and 3) total assets less than RMBS50 million, are subject to
preferential effective tax rates of 2.5%/10%., 2.5%/5%, 5%/5% and 5%/5% for their taxable profits (under RMB1 million/between RMB1
million and RMB3 million) for the years ended 31 December 2022, 2023, 2024 and the five months ended 31 May 2025, respectively.
The tax relief policies will remain effective before 31 December 2027. The Group” certain subsidiaries enjoyed above mentioned tax relief
policies during the Track Record Period.

(1ii) According to the PRC Corporate Income Tax Law, entities that qualify as “high-and-new technology enterprises™ (“HNTE™) are entitled
to a preferential income tax rate of 15%. During the Track Record Period, one subsidiary. Liangzi Data is qualified as HNTE, the
qualification of Liangzi Data was valid for three years from November 2022 to November 2025.
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Cayman Islands

Under the current laws of the Cayman Islands, the Company is not subject to tax on either income or capital

gain, the Cayman Islands does not impose a withholding tax on payments of dividends to shareholders.

Hong Kong SAR

The Company’s Hong Kong SAR subsidiary is subject to a profits tax rate of 8.25% for the first HKID2,000,000 of
assessable profit and 16.5% for profit exceeding HKD2,000,000. No provision for Hong Kong SAR profits tax was
made as the Group had no estimated assessable profit that was subject to Hong Kong SAR profits tax.

PRC

The Company’s subsidiaries established in the PRC are subject to an income tax rate of 25%, according to the
Income Tax Law of the PRC during the Track Record Period.

8  Directors’ emoluments

Directors” emoluments during the Track Record Period are as follows:

Executive directors

ZHoUwHAD: i awns
Hui Ling® . ..ohen vann.
EFYani oo v s
Wang Fenglv) . .........
Zhou Qiang®™ ... .......
Song Yang™) .. .........

Non-executive directors

Zhang Yit™ .. .waniawn,
Liu Fangwei ) ... .. ...

Executive directors

EHOEHES: s s wrosmm
Hul Eing® ..o cown wsmons
| F B (.11 |
Wang Feng®™) .. .........
Zhou Qiang ™ ¢vvvn v,
Song Yang ™) . ... oiuas

Non-executive directors

Zhang Yi® .. ..........
Liu Fangwei ) ... ... ...

Year ended 31 December 2022

Salaries,
allowances Retirement
Directors’ and other  Discretionary scheme Share-based
fee benefits bonuses contributions  Sub-total  payments®) Total
RMB’000 RMB 000 RMB’000 RMB’000 RMB*000 RMB’000 RMB’000
— 3,757 — 58 3,815 — 3,815
= 3,550 — 58 3.608 1,280 4,888
— 3,718 — 58 3,776 2,308 6,084
— 2.434 .- 58 2,492 3,891 6,383
— 1,109 — 58 1,167 229 1,396
— 1,278 — 58 1,336 1,158 2,494
= 15,846 — 348 16,194 8.866 25,060
Year ended 31 December 2023
Salaries,
allowances Retirement
Directors’ and other  Discretionary scheme Share-based
fee benefits bonuses contributions  Sub-total  payments( Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000  RMB’000  RMB’000
— 3,738 295 63 4.096 — 4.096
— 667 - 40 707 (3.556) (2.849)
— 2,718 80 63 2.861 1,502 4,363
— 742 - 40 782 (2.495) (1,713)
- 2.466 186 63 2515 1,509 4,224
— 1,293 300 63 1,656 582 2,238
= 11,624 ﬂ E 12.817 (2,458) 10,359




Executive directors
Zhou Hao

Hui Ling ()
Li Yan i)

Wang Feng@® .. .........
Zhou Qiang™ ...........
Song Yang )
Non-executive directors
Zhang Yi (1)
Liu Fangwei (vid

Executive directors
Zhou Hao
LA B o onemmarmn s
Zhou Qiang ™ . ..........
Song Yang ()
Non-executive directors
Zhang Yi i)
Liu Fangwei (vid

Executive directors
Zhou Hao
HuiLing B, .o oo
Ea Yan i <. oo s
Wang Feng ™. coane vy
Zhou Qiang ™ ... .......
Song Yang
Non-executive directors
Zhang Yi 0D
Liu Fangwei (vi)

Notes:

Year ended 31 December 2024

Salaries,
allowances Retirement
Directors’ and other  Discretionary scheme Share-based
fee benefits bonuses contributions  Sub-total  payments® Total
RMB’000  RMB"000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
— 5,221 1,438 66 6,725 30,794 37,519
s 12 s 2 14 — 14
- 2,580 160 66 2,806 2,297 5,103
= 12 3 2 14 = 14
— 1,283 63 66 1,412 2,505 3.917
— 1.316 200 66 1,582 103 1,685
— 10,424 1.861 268 12,553 35,699 48,252
Five months ended 31 May 2025
Salaries,
allowances Retirement
Directors’ and other  Discretionary scheme Share-based
fee benefits bonuses contributions  Sub-total  payments’® Total
RMB’000  RMB’000 RMB000 RMB’000 RMB’000 RMB 000 RMB’000
—_ 3,733 — 28 3,761 6,738 10,499
— 528 — 28 556 77 633
— 355 — 28 383 1,890 2,273
— 942 — 28 970 292 1,262
— 5558 — 112 5670 8997 14,667
Five months ended 31 May 2024 (unaudited)
Salaries,
allowances Retirement
Directors’ and other  Discretionary scheme Share-based
fee benefits bonuses contributions  Sub-total  payments® Total
RMB’000 RMB’000 RMBE’000 RME’000 RMBE’000 RMB’000 RMB'000
— 1,602 — 27 1,629 7,752 9,381
- 12 e 2 14 - 14
— 1,074 S 27 1,101 112 1,213
— 12 — 2 14 ‘ 14
— 786 — 27 813 1,435 2,248
- 540 — 27 567 43 610
— 4.026 — 112 4,138 9.342 13,480

(i)  These represent the estimated value of share options or RSUs granted to the directors under the Group’s share incentive plans. The

value of these share options or RSUs is measured according to the Groups accounting policies for share-based payment transactions as
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set out in Note 2(q)(ii) and, in accordance with that policy, includes adjustments to reverse amounts accrued in previous years where
grants of equity instruments are forfeited prior to vesting, The details of these benefits in kind, including the principal terms and number
of share options or RSUs granted, are disclosed in Note 25.

(ii) Ms. Hui Ling joined the Group on 14 January 2015 and was appointed as an executive director of the Company on 31 March 2022, and
resigned from the executive director with effective from 31 January 2024,

(iii) Mr. Li Yan joined the Group on 1 May 2020 and was appointed as an executive director of the Company on 9 May 2022.

(iv) Mr. Wang Feng joined the Group on 4 June 2021 and was appointed as an executive director of the Company on 9 May 2022, and
resigned from the executive director with effective from 31 January 2024,

(v)  Mr. Zhou Qiang joined the Group on 1 September 2022 and was appointed as an executive director of the Company on 31 January 2024.
During the years ended 31 December 2022 and 2023, a part of Mr. Zhou Qiang’s remuneration was paid by the Group in the form of
consultant fees to an entity controlled by him for providing technical consulting service for the Group. His emoluments disclosed above
included the compensations for his services as key management personnel of the Group prior to his appointment as a director of the
Company.

(vi) Mr. Song Yang joined the Group on 8 June 2020 and was appointed as an executive director of the Company on 31 January 2024, His
emoluments disclosed above included the compensations for his services as key management personnel of the Group prior to his
appointment as a director of the Company.

(vii) On 9 May 2022, Mr. Zhang Yi and Ms. Liu Fangwei were appointed as non-executive directors of the Company. No remuneration is
paid to them during the Track Record Period.

(viii) On 11 November 2025, Mr. Sun Junchen, Mr. Cao Jie and Ms. Guo Yongfang were appointed as independent non-executive directors
of the Company.

During the Track Record Period, no director has waived or agreed to waive any emoluments and no amounts
were paid or payable by the Group to the directors as an inducement to join or upon joining the Group or as
compensation for loss of any office in connection with the management of the affairs of any member of the Group.

9  Individuals with highest emoluments

The number of directors and non-directors included in the five highest paid individuals during the Track
Record Period are set forth below:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
(unaudited)
DHIECEOES o oy & s el s S A e e Paaaess 4 -4 4 3 3
INON=AIEEIOER o wormn wimmmimrmgs sy o e s e _ A 1 1 ‘_2‘ _2
RS A = =2

The emoluments of the directors are disclosed in Note 8. The aggregate of the emoluments in respect of the
remaining highest paid individuals are as follows:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB’000 RMB000 RMB000  RMB000 RMB*000
(unaudited)
Salaries, allowances and benefitsinkind ............ 1,683 701 1,135 910 1.526
Discretionary DOAUSEE owmsommmmmmate aanie neisimmeriss =— 45 240 = =
Share-based payment . ..cvuivscesiiivs ovve anss v 3,238 1.300 705 399 150
TORAl srovcronm ommn smmmre s N S S s Ha 4.921 2.046 2,080 1,309 1.676
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The emoluments of the above individuals with the highest emoluments are within the following bands:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
Numberof Numberof Numberof Number of Numberof
individuals  individuals individuals  individuals individuals
(unaudited)
Wil —=HESL000:000 . oonam s cummmeamosemamms — — —_ 2 Z
HK$2,000,001 — HK$2,500,000 ............... — 1 1 — —
HK$5.500,001 — HK$6,000,000 ............... 1 — — — —

During the Track Record Period, no amounts were paid or payable by the Group to the above non-director
highest paid individuals as an inducement to join or upon joining the Group or as compensation for loss of any
office in connection with the management of the affairs of any member of the Group.

10 Basic and diluted (loss)/earnings per share

The calculation of the basic (loss)/earnings per share during the Track Record Period is based on the (loss)/
profit for the year/period attributable to equity shareholders of the Company divided by the weighted average
number of ordinary shares assumed to be in issue after taking into account the retrospective adjustments on the
assumption that the Reorganisation had been in effective on 1 January 2022, calculated as follows:

(a) (Loss)/profit of the year/period attributable to ordinary equity shareholders of the Company

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB'000 RMB000 RMB’000 RMB’000 RMB'000

(unaudited)

(Loss)/profit for the year/period attributable to all

equity shareholders of the Company ............. (281) 3.643 147,128 34.691 125,631
Allocation of loss/(earnings) for the year/period

attributable to financial instruments with preferred

HEhtS: coym s s S D BT ST Wi SRS 86 (1,916) (77.362) (18.241)  (66,059)
(Loss)/profit for the year/period attributable to ordinary
equity shareholders of the Company ............. (195) 1,727 69,766 16,450 59,572

(b) Weighted average number of shares

Weighted average number of ordinary shares deemed to be in issue:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
(unaudited)
Weighted average number of ordinary
shares deemed to be inissue ...... 346,636,708 237,091,500 237,091,500 237,091,500 237.091,500

For the years ended 31 December 2022, 2023, 2024 and five months ended 31 May 2024 and 2025, the
potential ordinary shares were not included in the calculation of diluted (loss)/earnings per share as their inclusion
would have been anti-dilutive. Accordingly, the amounts of diluted (loss)/earnings per share were the same as basic
(loss)/earnings per share of 2022, 2023, 2024 and five months ended 31 May 2024 and 2025.
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11 Property, plant and equipment

Cost:

At 1 Yanuary 2022 . ... cee smenien s sinmnn e e
AGAIHONS v wvmmmmmnmin £ eamrammim e
DHSPOSEIS oo covre conndidn bbb s frns Ei b Bad G

At 31 December 2022 and 1 January 2023

AADHONS . .. oo aals v HOE SR g
DHEPOSANS won vimmmsosmrmw s wrmas sy

At 31 December 2023 and 1 January 2024

AAAHEONG . ccx srmamamsiassras e siwesi s G
IXSPOBAIS a5t aliinmon s v i s oy, S

At 31 December 2024 and 1 January 2025

A IONS 2 2505 o A A S e BT
AT B ENVIRT DR o o s 3 6 SRS SRR

Accumulated depreciation:

AL 1 TaUAY 2022 oo snsmmssmentien s
Charge fortheyear ............ccoovunn...
Written back on disposals ..................

At 31 December 2022 and 1 January 2023

Charge for the Year .. cuou v se ey v
Written back ondisposals ..................

At 31 December 2023 and 1 January 2024

Charge forthe Year .. . vusisssissvsie v
Written back ondisposals ..................

At 31 December 2024 and 1 January 2025

Charge for the period ...ceu s s
At31May2025 .o

Net book value:

At 31 December 2022 ......... ... ... ...
At 31 December 2023 .....................
At31 December2024 ... ..................
At31May 2025 ... oo

Office Electronic Leasehold
equipment equipment improvements Total
RMB* 000 RMB’000 RMB'000 RMB'000
730 8.860 —_ 9,590
3 352 — 355
(285) (213) — (498)
448 8,999 — 9.447
1 45 184 230
(66) (8) = 74
383 9,036 184 9,603
17 29 — 46
- 9) — ©)
400 9,056 184 9,640
13 — — 13
413 9,056 184 9,653
(364) (6,539) — (6,903)
98) (1,200) — (1,298)
218 202 — 420
(244) (7.537) — (7,781)
(80) (529) 9) (618)
61 1 — 62
(263) (8.065) 9) (8.337)
(80) (405) (37) (522)
— 4 = 4
(343) (8.466) (46) (8.855)
22) (65) (15) (102)
(365) (8,531) (61) (8.957)
204 1,462 = 1,666
120 971 175 1,266
57 590 138 785
48 525 123 696
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12 Intangible assets

Patent and

Software trademark Domain name Total

RMB'000 RMB*000 RMB’000 RMB’000
Cost:
At VIanoary 2022 cocosmaussnin avid saais s s 564 — — 564
Additions ... 709 421 284 1,414
At 31 December 2022 and 1 January 2023 . ............ 1,273 421 284 1,978
Additions ... e 213 458 - 671
At 31 December 2023 and 1 January 2024 . ............ 1,486 879 284 2,649
Additions ..o i 119 368 e 487
At 31 December 2024 and 1 January 2025 . ............ 1,605 1.247 284 3.136
Additions ...t 9 — — 9
ATIEMAY 2025 nn ioss o S S vivies S aEn o 1.614 1,247 284 3,145
Accumulated amortisation:
At L anuary 2022 cmammasminn vvon s se sy (129) — — (129)
Charge fortheyear ..., (112) (25) (18) (155)
At 31 December 2022 and 1 January 2023 . ............ (241) (25) (18) (284)
Charge fortheyear .........coviiiiiininenennn.. (144) (57) (29) (230)
At 31 December 2023 and 1 January 2024 . ............ (385) (82) (47) (514)
Charge fortheyear .........oriiiiiiininnennnn.. (166) (110) (29) (305)
At 31 December 2024 and 1 January 2025 . ............ (551) (192) (76) (819)
Charge for the period ........ ..., (68) (53) (11) (132)
AEILMAEY 202 oo o mar e s SR S ke (619) (245) (87) (951)
Net book value:
At 3T December 2022 - vesmimms s @i Buaiig o 1,032 396 266 1,694
AU DeceMbEr 2023 vs covavnn snmmmsrmimma et 55 1,101 797 237 2,135
At 31 December 2024 .. .. ... ... ... 1,054 1,055 208 2.317
AL 3L MAaY 02 v ivasmiemnsn ssmim wiamm sssminmsstor s aieinge: om 995 1,002 197 2,194

The amortisation charge for the year is included in “general and administrative expenses” in the
consolidated statements of profit or loss and other comprehensive income.

In 2022, the Group acquired domain name from third parties and applied a series of trademarks, and these
intangible assets are stated at cost less accumulated amortisation.
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13 Right-of-use assets

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB’000 RMB’ 000 RMB000 RMB000 RMB'000
(unaudited)

Cost:
A 1 A sy soantivn s o B 28,578 6.548 23.584 23,584 23,217
Additions ... 6.548 23,584 —_ —_ —
IHEPORAIE v vin miranmnes varveasanm mabmmm (28,578) (6.548) (367) (367) —
At 31 December/31 May .................... 6,548 23,584 23,217 23,217 23.217
Accumulated depreciation:
AE B TADRIY vt sveiny s e s wa sy (19,044) (1.112) (1.906) (1.906) (6,444)
Charge for the year/period ................... (10,646) (6,925) (4.566) (1.885) (1,872)
ENSPOSala o s o e S ST 28,578 6,131 28 28 —_
At:3] December/3] May: .. covvssimsnasssias (1.112) (1,906) (6.444) (3,763) (8.316)
Net book value:
At 31 December/31 May ..............co0.0n 5.436 21,678 16,773 19,454 14,901

The right-of-use assets represented the leased office premises.

The analysis of expense items in relation to leases recognised in profit or loss is as follows:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB000 RMB'000 RMB*000 RMB’ 000 RMB 000
(unaudited)
Depreciation charge of right-of-use assets ......... 10,646 6,925 4,566 1,885 1,872
Short-1emmr1easts «vvmwsnvami bod smag ameims 818 1,028 674 262 409
Interest on lease liabilities .............cccovuinn 163 571 900 392 315
11,627 8,524 6,140 2,539 2,596

The addition of right-of-use assets during the Track Record Period represent the capitalised lease payments
payable under new tenancy agreements.

Details of total cash outflow for leases and maturity analysis of lease liabilities are set out in Notes 18(c)
and 23, respectively.
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14 Income tax in the consolidated statement of financial position

(a) Current taxation in the consolidated statements of financial position

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB’000  RMB000  RMB000 RMB'000 RMB'000
(unaudited)
At lanuary coesnemaeess s s e o sniim @ — 5 8 8 33,663
Provision for PRC income tax for the year/period

NoteT(A)) sois v Do R A e s 5 9 48,296 13,289 36,176
PRC income tax paid during the year/period ....... - (6) (14.641) (8) (38,357)
At31 December/31 May ......coviimennniiaann. 3 8 33,663 13,289 31,482

(b) Deferred tax assets/(liabilities) recognised
Movement of each component of deferred tax assets/(liabilities)

The component of deferred tax assets recognised in the consolidated statements of financial position and the
movements during the year/period are as follows:

Credit loss
Right-of-use asset  Lease liabilities  allowance Total
RMB'000 RMB'000 RMB'000  RMB'000

Deferred tax arising from:
At 31 December 2021 and 1 January 2022 . ........... (1,407) 1,407 - -
Credited/(charged), to profit or loss (Note 7(a)) ........ 467 (467) 1,003 1,003
At 31 December 2022 and 1 January 2023 ............ (940) 940 1,003 1,003
(Charged)/credited, to profit or loss (Note 7(a)) ........ (4.479) 4,712 667 900
At 31 December 2023 and | January 2024 ............ (5.419) 5,652 1,670 1,903
Credited/(charged), to profit or loss (Note 7(a)) ........ 1.141 (1,321) 782 602
At 31 December 2024 and 1 January 2025 ............ (4,278) 4,331 2,452 2,505
Credited/(charged), to profit or loss (Note 7(a)) ........ 468 (166) 431 733
At31 May 2025 L. (3.810) 4,165 2,883 3,238

(c) Deferred tax assets not recognised

The Group has not recognised deferred tax assets in respect of cumulative tax losses of RMB150,282.000,
RMB46,815,000, RMB474,000 and RMB825.000 as at 31 December 2022, 2023, 2024 and 31 May 2025,
respectively, as it is not probable that future taxable profits against which the losses can be utilised will be
available in the relevant tax jurisdiction before they expire.
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15 Other non-current assets

Asat 31 December As at 31 May
2022 2023 2024 2025
RMB'000 RMB'000 RMB'000  RMB'000
Receivables from disposal of a subsidiary @ .................. 4,761 4,761 — —
Prepayments for acquisition of properties™ . ................. 29,000  —

33,761 4,761

Analysed for financial reporting purpose:
Current-other CUITEntASEes oo s s vaten oo i, - 4,761 - —

Non-current-other non-current assets . ..........veuinenen.s 33,761 e

L}

33,761 4,761

Notes:

(i)

(i)

As at 31 December 2022 and 2023, receivables from disposal of a subsidiary represent the Group’s receivables from third parties generated
from disposals of the Group’s shares in a subsidiary, Fujian Xiapu Zhongying Financing Guarantee Co., Ltd. (iR b BREHEE
8L “Zhongying™). On 4 December 2020, the Group has entered into a contract with a third party, Hengtai Yinkong Asset Management
Company (Jb3fEsRHa E AR 245), and Mr. Luo Xiaoxian, to transfer its 100% equity interests in Zhongying, ata consideration
of RMB19,749,000. Based on the terms of the relevant contract, these receivables will be paid within 4 years from the disposal date, 4
December 2020. During the years ended 31 December 2021 and 2022, the amounts of RMB4,987.000 and RMB10,000,000 were settled
by the third parties, respectively. In January 2024, the remaining amount of RMB4,761,000 was setiled.

As at 31 December 2022, prepayments for acquisition of properties represent prepayments to the Group’s related party, Hainan Zimu
Network Technology Co.. Ltd. (57 B8R E R4 3, “Hainan Zimu™), to acquire a property in Hainan and intend fo use this property
as additional premises for the office in Hainan at a consideration of RMB29,000,000, The Group recovered the above- mentioned
prepayments with amount of RMB29,000,000 from Hainan Zimu during the year ended 31 December 2023 together with
compensations with amount of RMB1.450,000 as Hainan Zimu failed to satisfy the conditions to transfer the property based on the relevant
agreement (see Note 5).

16 Trade receivables

As at 31 December As at 31 May
2022 2023 2024 2025
RMB'000 RMB0M RMB00M0 RMB’ 000
Tradereceivables ovaoins cam v Sevvaniaimmias roe S5 o 271,232 458,894 648,776 755,905
LESSRI0a AlOWENDE o, sosimme stme 595 w5 ms s i e iSRS (13,005) (15.640) (10,360)  (12,082)
Trade Yeceivables; Dt ;oo s disssa sy denmsh L 258,227 443,254 638,416 743,823
Aging analysis

As of the end of each of the Track Record Period, the aging analysis of trade receivables, based on the date

of revenue recognition and net of loss allowance, is as follows:

As at 31 December As at 31 May
2022 2023 2024 2025
RMB000 RMB000 RMB'000  RMB'000
Within 3 mronths: sovn ss s ivia vavs o gei Ssrma s v i 159,785 290,635 233,194 507,720
SNORENSIEINONING oo s st et P AR RS 456 95,313 149,487 404307  235.730
OIONENSTE0 T VBAE oo i sasiins, o o vy s Sk St wie 2,348 3 — 373
Dk il PSP s Ay g A 781 3,129 915 —

258,227 443.254 638416 743,823
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The credit terms agreed with customers are normally 1 to 180 days from the date of invoicing. No interests
are charged on the trade receivables. Further details on the Group’s credit policy and credit risk arising from trade
receivables are set out in Note 27(a).

17 Prepaid expenses and other receivables

As at 31 December As at 31 May
2022 2023 2024 2025

RMB'000 RMB'000 RMB000  RMB 000
Prepaid @XPetiSes: s mme shmes e eais S e T S 2.661 7,057 8,972 7.101
Advance tosuppliers ® .. ... ... e 10,923 16,055 6,316 30,407
Prepayments for costs incurred in connection with the issuance of

the Company’s shares () .. ... ... ... iiiiiiinnen... 807 1,041 1,541 1,733

Amounts due from certain shareholders of the Company ......... 213 — — —
Amounts due from third parties ......... ..., 2,297 831 323 345
DIEPOSIES 5 i s e S0 s v DTS O T SR 3,333 3,031 5,713 3,328
Amounts due fromarelated party . ... — - 3.634 —
Deduclible mpit VAT wuceim i e wama s s o 73 269 264 —
LS8 JOSSBIIOWANICE .o wwisn simme smins sossi e s dmss ey sin sainsss s (203) (203) (203) (203)

20,104  28.081 26,560 42,711
Notes:

(i) Asat31 December 2022, 2023, 2024 and 31 May 2025, the balance of advance to suppliers mainly represents the payments made by the
Group to merchandise suppliers for goods that have not been delivered to the end customers at the end of each reporting period and these
goods are normally delivered to the end customers within around one week after the end of each reporting period.

(ii) The balances will be deducted from equity upon the completion of the Listing.

18 Cash at bank and on hand and other cash flow information

(a) Cash at bank and on hand comprise:

As at 31 December As at 31 May
2022 2023 2024 2025
RMB'00 RMB'0M RMB000 RMB'000
o L] T 38 8 8 8
Cashatbanksrr sarrime v oy i Suanaii s i o 69,430 105,351 304,999 409,373
CHsNBTMVATEIISN oo vmommnmmenn oo e mom e i s 10,750 5,630 8,929 18.669
Less: frozen bank deposits™ .:sonsvvns vinnavnine v v o (3,038) — — —
Cashand cash equiVAIEITS < . wvivons v samvn sveismis s e i 77,180 110,989 313,936 428.050

Notes:

(i) Cash equivalents represent cash balances kept in third party payment platform, which can be withdrawn by the Group at any time.
(1i) Asat31 December 2022, bank deposits of RMB3,038,000 were frozen based on the court’s decision as the Group was involvedina legal
litigation. The litigation was ruled in January 2023 and the above-mentioned frozen amount has been released.
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(b) Reconciliation of liabilities arising from financing activities:

The table below details changes in the Group’s habilities from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities are liabilities for which cash flows were, or future
cash flows will be, classified in the Group’s consclidated statements of cash flows as cash flows from financing
activities.

Bank and
other Lease
borrowings liabilities Total

RMB’000 RMB'000 RMB'000

AT TABUATE 2022 ... .o mmims wmmer s S A 88 S R e e — 7.965 7,965

Changes from financing cash flows:

Capital element of finance lease rentals paid .....................oooon. — (9.956)  (9.956)
Interest element of finance lease rentalspaid ................. ... ... ... — (163) (163)
Other changes:

Increase in lease liabilities from entering into new leases during the year ... .. - 6,518 6,518

TS PRI ERDIEHBEE . oo oo e e A O TN e G — 163 163

At 31 December 2022 and 1 January 2023 .. .................cc00eianen — 4,527 4,527

Changes from financing cash flows:

Capital-element of finance Tease renfale'paid coonnsy suaxvvr sy wivmanaie —  (5,086) (5,086)
Interest element of finance lease rentalspaid .............ccoii.... — (571) (571)
Proceeds from bank and other borrowings ........... ..o 25,835 — 25835

e (234) — (234)
Guardntée Tee Paid' cun cnaa e sovwsain SEa s SERE SRR e (69) — (69)
Other changes:

Increase in lease liabilities from entering into new leases during the year ... .. — 23,584 23,584

Early termination of lease contracts . ...........ccoiiiiiiirinenrnnnnn, — (416) (416)
Interest expenses and guarantee fee . ouvnuwmuimnms poes sivanivres vai e 303 571 874

At 31 December2023 and 1 January2024 . ... .....c.hvuennninvonanss 25835 22,609 48444

Changes from financing cash flows:

Capital element of finance lease rentalspaid ............................ - (5.293)  (5.293)
Interest element of finance lease rentals paid . ........................... - (900) (900)
Proceeds from bank and other borrowings . ............. .. ..., 25,830 — 25,830

Payment of bank and other borrowings ..............ciiiiiiiiiiii (26,000) —  (26,000)
T T e S e e (687) - (687)
Other changes:

Early termination of lease contracts . ...........coiiiiiniirinniininnennn - (367) (367)
Intere St O PENSES o o i A R W ey S SRR e 687 900 1,587

AES] DeiemBErZOTE: . oo co o s imm i o B S 25,665 16,949 42,614
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Bank and
other Lease
borrowings liabilities Total

RMB’000  RMB’000 RMB'000

ACTIAUATY 20X cvnimvoma snmoviosims, mmmit s s S S, e aes s 25,665 16,949 42,614

Changes from financing cash flows:
Capital element of finance lease rentals paid

Interest element of finance lease rentals paid

= (661) (661)
= (315) (315)

Proceeds from bank and other borrowings ........... . ..o o i, 18,064 — 18,064
TRTEFRSE PATR « o ovmamnmmsimmmmassi vom e SR e R (359) — (359)
Other changes:

Interest expensesand guarantee fee ... caiiiiie i s s e i e 359 315 674
ALV IMAY ZO2E s covammmmmnmin mrin cass SHs s maems s e Haas S o 43,729 16,288 60,017
(unaudited)

AL T FARURETZORY < vcorinamsyissmssinguon sy v ste SSmame ST e R A A 25,835 22,609 48,444

Changes from financing cash flows:
Capital element of finance lease rentals paid
Interest element of finance lease rentals paid

—  (1499) (1.499)
= (392)  (392)

Proceeds from bank and other borrowings ...........ccooiiiiiiiii.... 4,903 — 4,903
Payment of bank and other borrowings ......... ... .o it (5.500) - (5.500)
INtErest Paid . ..o e e e (353) — (353)
Other changes:

Early termination of lease confracts ...ou v i ssmvamsvsmis samsevams v - (366) (366)
Interest expenses and guarantee fee .......... ..ottt 353 392 745
At 3T May 2024« cuuo e mmn i comh mad Deva o8 LS e s e D 25,238 20,744 45982

(¢) Total cash outflow for leases

Amounts included in the cash flow statements for lease rentals paid are as follows:

Within operating cash flows . . ...............
Within financing cash flows .........cccciveiiiieiiinninn

19 Trade payables

Amounts due to third parties . ...............

Years ended 31 December

Five months ended 31 May

2022 2023 2024 2024 2025
RMB'000 RMB000 RMB'000 RMB'000 RMB 000
(unaudited)
..... 818 1,028 674 262 409
.............. 10,119 5.657 6,193 1.891 976
10,937 6,685 6,867 2,153 1,385
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The Group’s trade payables are non-interest-bearing and are normally settled on terms of 30 to 90 days. As of
the end of each of the Track Record Period, the aging analysis of trade payables, based on the invoice date, is as

follows:

WATHITT B OIS . enmis s masmsamr o s s s i 0 o
BnONthS 0L WERE v Sy e B S SR
i e I T e T
OV B N ATy i s G B S R S S P R B

20 Accrued expenses and other current liabilities

The Group

Amounts due to related parties (Note 28(d))

Amounts due to third parties . ....co.vivnciais v iie i
Payables for costs incurred in connection with the proposed listing

of the: Company 5 SBATES ..o v.v wvrmss s s mrsis miee s s
Value added tax and surcharges payable .....................
Accrued payrollandwelfare .. ...,

The Company

Amounts due o SUbSIAEES (1) « v vvromanmen sesmsvmamoossaas

Note:

As at 31 December Asat31 May

2022 2023 2024 2025

RMB000 RMB'000 RMB'000 RMB'000
19,812 26,847 56,843 34,391
1,662 385 559 469
6,568 1.414 1,039 807
2,392 3,240 3,844 3,891

30,434 31,886 62285 39,558

As at 31 December As at 31 May
2022 2023 2024 2025
RMB000 RMB’000 RMBE'000 RMB000
— 184 — —

1,870 2,205 3,079 3,051

4.094 4,073 12,292 8.205
5407 14466 26,649 35,570
10,562 8,999 11,721 8.660

21,933 29,927 53,741 55,486

As at 31 December As at 31 May
2022 2023 2024 2025
RMB'000 RMB000 RMB000 RMB’000
19,949 27,630 47,249 50,134

19949 27630 47249 50,134

(1)  Amounts due to subsidiaries mainly represent listing expenses paid by the Company’s subsidiaries, which will be bome by the Company.

All of the accrued expenses and other current liabilities are expected to be settled within one year or are

repayable on demand.
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21 Contract liabilities

As at 31 December As at 31 May
2022 2023 2024 2025
RMB'000 RMB000 RMB000  RMB'000
Advances for revenue from Yangxiaomie .........ccecovieiieiieniiiiiniiiieinnns 15,481 35,910 3,822 37,123
Advances for advertisement placement ..........eceevivirivveneiieie e sriienierinns 3,396 3,732 1,190 1,640

18,877  39.642 5,012 38,763

As at 31 December 2022, 2023, 2024 and 31 May 2025, contract liabilities represent receipts in advance of
non-refundable payments made by customers in relation to the Group’s facilitating transactions of goods on the
Group’s online marketplace, Yangxiaomie, and advertisement placement, which are yet to be provided.

As at 31 December As at 31 May
2022 2023 2024 2025
RMB’000 RMB000 RMB'000 RMB'000

Revenue recognised during the year/period that was included in the
contract liabilities at the beginning of the year/period ......... 12,303 18,877 39,642 5,012

All contract liabilities at the beginning of each reporting period were recognised as revenue in the respective
reporting period.

22  Bank and other borrowings

As at 31 December As at 31 May
2022 2023 2024 2025
RMB'000 RMB'000 RMB000  RMB000
Bank loans :
— unsecured and guaranteed by a third party (i) . .............. — 5,000 — —
— unsecured and guaranteed by a subsidiary of the Group ....... - 10,000 - 15,000
— unsecured and unguaranteed . ... e — 8.000 18,000 21.000
== 23.000 18,000 36.000
Other borrowings :
— unsecured and unguaranteed (i) . ...l - 2,835 7.665 7.729
=3 2.835 7.665 7,729
Notes:

(1) Asat 31 December 2023, 2024 and 31 May 2025, the Group’s bank loans are all short-term borrowings, and the annual interest rate of
these bank loans were ranged from 2.9% to 5.67%.

(i) These bank loans are guaranteed by a third party, Beijing Haidian Technology Corporate Finance Guarantee Co. Ltd (Ib 5B (55
FISFEFFLE). with guarantee fee rate of 1.5%.

(1ii) Other borrowings are non-interest bearing loans from four third parties, which are denominated in United States dollars and Hong Kong
dollars, As at 31 December 2023, other borrowings amounted to USD401,000 and mature in 30 to 35 months. As at 31 December 2024,
other borrowings denominated in United States dollars amounted to USD665,184 and mature in 18 to 29 months, and other borrowings
denominated in Hong Kong dollars amounted to HKD3,218,734 and mature in 32 months. As at 31 May 2025, other borrowings
denominated in United States dollars amounted to USD665,184 and mature in 13 to 24 months, and other borrowings denominated in
Hong Kong dollars amounted to HKD3,218,734 and mature in 27 months.
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23 Lease liabilities
The following table shows the remaining contractual maturities of the Group’s lease liabilities at the end of
each reporting period:

As at 31 December As at31 May
2022 2023 2024 2025
RMB’000 RMB’000 RMB000  RMB 000

Maturity analysis-contractual undiscounted cash flows

Within 1 yearorondemand ................ciiiiiiiivinnnn 4,443 5,277 35157 5,096
After 1 year but within'2 years ... ot sansevnmanssnvasuming i 141 5,157 5,037 5,495
After 2 yearsbut withinSyears ...........ccoviiiiinninnnenn.. — 14,652 8,242 6,868
Total undiscounted lease liabilities ........................... 4,589 25086 18,436 17,459
Less: total future interest eXpenses . .. .......ouvruneenunneenn.n (62) (2.477) (1.487) (1,171)
Present value of lease liabilities ... .......................... 4,527 22,609 16,949 16,288
Lease liabilities included in the consolidated statements of financial
position

CHETRNE - coociim e s s e S i e S i S R S 4,386 4,352 4,457 4,482
NONMECUITENT & o ottt e et e e et e e e e e e e e e e 141 18,257 12,492 11,806
Present value of lease liabilities ... .......................... 4,527 22,609 16,949 16,288

24 Financial instruments with preferred rights
(a) Financial instruments with preferred rights issued by the Company

The Company, certain members of the Group and each of the Company’s shareholders have entered into a
shareholders’ agreement on 9 May 2022 which miurors the shareholders’ agreement entered into among
Liangkebang and Liangkebang’s shareholders. Details of the Shareholders’ Agreement are described in the section
headed “History, Reorganisation and Corporate Structure” in the Prospectus.

Pursuant to the Shareholders” Agreement, the Preference Investors were granted certain special rights,

among which include redemption rights and liquidation preference rights. Under such preferential rights. the
Preference Investors” investments can be redeemed by the Company or Beijing Xitui Technology Co., Ltd. (155
EHERHEEIRAE “Xitw Technology™), upon the occurrence of certain contingent events, including but not
limited to the event that the qualified IPO not being consummated by a specified time, or the change in the
controlling position of the founding shareholders over the Group, at an redemption amount equal to the higher
of:
(i) a return on the original investment amount at a rate of 10% per annum compounded annually, and (ii) the original
investment amount multiply 120% plus all declared but unpaid dividends. The redemption rights have
been terminated upon submission of the application for the Listing on 29 June 2022, except that under the
circumstance where the Company had failed to consummate the qualified TPO under the Shareholders’
Agreement, such right will terminate with effect upon the Listing. The liquidation preference rights will be
automatically terminated with effect upon the Listing.

(b) Presentation and classification

The Company recognised the financial liabilities arising from its obligation to redeem the Preference
Investors” investments upon the occurrence of any specified contingent redemption events, as not all redemption
events are within the Company or the Group’s control. The financial liabilities were measured at the present value
of the redemption amounts upon such contingent events.
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Any changes in the carrying amounts of the financial liabilities were recorded in “changes in the carrying
amounts of financial instruments with preferred rights™ in the consolidated statement of profit or loss and other
comprehensive income.

The movements of the financial instruments with preferred rights are set out below:

The Group and the Company
As at 31 December As at 31 May

2022 2023 2024 2025
RMB*000 RMB 000 RMB'000 RME’000

LB YT b o T e Pt e — 1,415,614 1,557,175 1,712,893
T sy e R o B e e S R A e S R i 1,331,531 — — r—
Changes in the carrying amount . .............oovvuuuen. 84.083 141,561 155,718 69,392

1,415,614 1,557,175 1,712,893 1,782,285

25 Share-based compensation

During the Track Record Period, the employees of the Group are eligible for 2017 Share Incentive Plan and
2018 Share Incentive Plan, which include share options and RSUs respectively.

(a) The 2014 Share Incentive Plan and the 2017 Share Incentive Scheme

On 30 September 2014, the board of directors of Liangkebang approved the 2014 Share Incentive Plan (the
*2014 Plan™) to attract and retain the skilled and experienced personnel and provide additional incentives to
employees, directors and consultants.

Share options to acquire Liangkebang’s shares granted to employees under the 2014 Plan will be exercisable
upon the employee renders service to Liangzi Data in accordance with a stipulated service schedule starting from
the employee’s date of employment. Employees are generally subject to a four-year service schedule commencing
from the grant date, under which an employee is entitled to vest in 25% of his option grants annually thereafter of
completed service.

To rationalise the corporate structure in preparing for the initial public offering of Liangkebang’s shares,
Liangkebang and its subsidiaries underwent a reorganisation to establish Quant Group Limited as the ultimate
holding company. On 30 August 2017, in connection with the previous reorganisation and to mirror the number
and vesting terms of the options originally granted by Liangkebang, Quant Group Limited adopted a new share
incentive plan (<2017 Share Incentive Scheme”™) approved by the board of directors of Quant Group Limited with
the same terms and conditions ofthe 2014 Plan. As a result, the 2014 Plan was replaced by the 2017 Share Incentive
Scheme.
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The terms and conditions of the grants are as follows:

Number of
instruments

Vesting Conditions

Exercise
prices

Share options granted to directors:

— on 30 April 2015 .
— on 30 June 2016 ..
— on 30 August 2016
— on 30 June 2018 ..
— on 01 January 2020

— on 01 January 2021

50,000

50,000

150,000

50,000

200,000

1,000,000

Share options granted to employees:

— on 30 September 20
—on 30 April 2015 .
— on 30 April 2016 .
— on 30 June 2016 ..
—on 30 August 2016

— on 30 October 2016
—on 31 March 2017

—on 01 April 2017 .
—on 30 April 2017 .

—on 12 June 2017 ..

14 s

—on 01 September 2017 ....

— on 23 September 2017 . ...

— on 12 October 2017

— on 13 October 2017

— on 20 October 2017

500,000

700,000

580,000

3,130,000

2,740,000

200,000

440,000

190,000

197,905

300,000

200,000

60,000

100,000

Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant

Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
Each 25% of the initial options will vest and be
exercisable every 12 months from the date of grant
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RMBO0.08

RMBO0.32

RMB0.32

RMB4.17

RMB4.17

RMB4.17

RMB0.08

RMB0.08

RMB0.32

RMB0.32

RMB0.32

RMB2.99

RMB2.99

RMB2.99

RMB4.17

RMB4.17

RMB4.17

RMB4.17

RMB4.17

RMB4.17

RMB4.17
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Number of Rxercity
instruments Vesting Conditions pree
—on 23 October 2017 ... ... 800,000 Each 25% of the initial options will vest and be RMB4.17
exercisable every 12 months from the date of grant
— on 24 October 2017 ... ... 20.000 Each 25% of the initial options will vest and be RMBA1T
exercisable every 12 months from the date of grant
—on 13 November 2017 .... 1,200,000 Each 25% of the initial options will vest and be RMB4.17
exercisable every 12 months from the date of grant
— on 29 November 2017 . ... 70,000 Each 25% of the initial options will vest and be RMEA.17
exercisable every 12 months from the date of grant
—on 01 January 2018 ...... 375,000 Each 25% of the initial options will vest and be BMBL
exercisable every 12 months from the date of grant
—on20June2018 ......... 480,000 Each 25% of the initial options will vest and be ML
exercisable every 12 months from the date of grant
—on 01 January 2019 ...... 280,000 Each 25% of the initial options will vest and be RMBAT
exercisable every 12 months from the date of grant
—on 30 June 2019 ......... 380,000 Each 25% of the initial options will vest and be e
exercisable every 12 months from the date of grant
— on 01 January 2020 . ... 1,510,000 Each 25% of the initial options will vest and be o
exercisable every 12 months from the date of grant
—on30June2020 ......... 610,000 Each 25% of the initial options will vest and be RMBLLY
exercisable every 12 months from the date of grant
Total Incentive share
OPHONE. wavaverasmenn s & 16,672,905
Movements in the number of share options granted is as follows:
Weighted
Average
Options Exercise
Outstanding Price
RMB
Outstanding at 1:January 2022 soiiais i vads o508 ansiie v oo miesie i bl s ome 3,150,000 2.39
BORFERUBE 1+-coin oo o500 G0 79 0 oA b S D08 BTRED ERER T80 (230,000) 4.17
Outstanding at 31 December 2022 .o iivo iiiainms s v vv v vn vommmime sioes e ome 2,920,000 225
ROFIBINEI: v boioms roliomine (o ames s oS S A B e o L S e A 06 T, e (500,000) 222
Outstanding at 31 December 2023, 2024 and 31 May 2025 ... ... ... .0oiiiunnn... 2,420,000 2.25

(b) 2018 Share Incentive Plan

On 30 September 2018, Liangzi Data adopted the Restricted Share Unit Scheme (“2018 RSU Scheme™) by
ways of resolutions of the Board of Directors, for the purpose of providing incentives and rewards to employees
and executives who contribute to the development of the Group’s operations.

RSUs granted to employees will be exercisable upon the employee renders service to Liangzi Data in
accordance with a stipulated service schedule starting from the grant date.
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The terms and conditions of the grants are as follows:

Vesting Conditions

Exercise prices

Number of
instruments

RSUs granted to directors:

—0n:31 Deécember: 2018 wicvmnn savvsmmnmiesiais 10,909,090
—on 31 December 2021 ..ot 3,409,086
—on:31 Peeember 2021 v covvvminmmanes 1,136,362
—on 15 November 2022 .. ...t 2,288,847
—on 15 November 2022 .. v svn s e vaass 1,144,424
—on 15 November2022 . ... ... .. 1,144,424
—on 15November 2022 . ....vvviiiniina v, 1,144,424
—on 15 November2022 ... ....coiiiiiia. 1,144,424
o2 MACh 2028 cuncsmssnmni s 7,359,754
—on24March2024 ... .. e 7,359,754
— DR MARRE Z08E usinmnnrrmann s s 7,359,754
—on24March2024 ... 7,359,754
—= W IDAPHER0ZS: snrswmmammrsmemwros S 189,394
—on30April2025 ... 189,394
— OR300 AP 2025 unmmmnmmimmy i weiae 189,394
—on30 April 2025 ... .. 189,394
RSUs granted to employees:

— on 31 December 2018 .. ... ... .. ... ..., 9,439,385
—ion 3] Pecenber 2019 nvnsmiaaiin i s 2.,424.240
—on 3] December2020 .........ccovvuiininann 8,333,330
—on 31 December 2021 .......ccvivivvinieninss 6,136,359
—on 31 December 2021 . ... .. ... 2,045,453
—on IS November 2022 o vovisven svopanms st 2,170,625
—on 15 November 2022 . ... .. ... i, 1,085,312
—on 15November 2022 .......coviiiiiiiiinn 1,085,312
—on 15November 2022 ... .vivn v 1,085.312
—on 15 November2022 .. .....ivnviivivnsanen 1.085.312
—on24March2024 .. ... .ot 1,742,423
—on 24 March 2024 v in s S s s rdaaniogie 1,742,422
—on24March2024 ... ...t 1,742,422
—on 24 March: 2024w omuansms ey Se e e 1,742,422
—ONB0ADPIL 2025 ..vvimiimsmne smsis esmimmnsinams s 568,181
—on30APNL 202 e wsn s G YO RS 568.181
—on30April 2025 ... 568,181
—on B0APH] 2025 wonsuw pars e SR 568,181
Total Incentive RSUs .. ... ... ..., 96,650,726

Service period 79 months
Service period 43 months
Service period 55 months
Service period 32.5 months
Service period 43 months
Service period 55 months
Service period 67 months
Service period 79 months
Service period 16 months
Service period 24 months
Service period 36 months
Service period 48 months
Service period 12 months
Service period 24 months
Service period 36 months

Service period 48 months

Service period 79 months
Service period 67 months
Service period 55 months
Service period 43 months
Service period 55 months
Service period 32.5 months
Service period 43 months
Service period 55 months
Service period 67 months
Service period 79 months
Service period 16 months
Service period 24 months
Service period 36 months
Service period 48 months
Service period 12 months
Service period 24 months
Service period 36 months
Service period 48 months

RMBO0.24
RMBO0.45
RMBO0.45
RMB7.50
RMB7.50
RMB7.50
RMB7.50
RMB7.50
RMBO0.69
RMB0.69
RMB0.69
RMBO0.69
RMB1.60
RMBI1.60
RMB1.60
RMB1.60

RMBO0.24
RMB0.29
RMBO0.34
RMB0.45
RMB0.45
RMB7.50
RMB7.50
RMB7.50
RMB7.50
RMB7.50
RMBO0.69
RMBO0.69
RMB0.69
RMB0.69
RMB1.60
RMBI1.60
RMB1.60
RMB1.60
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Movements in the number of RSUs granted is as follows:

Weighted

Average

RSUs Exercise
Outstanding Price
RMB
Outstanding at 1 January 2022 . ... ... e e 39,439,365 0.32
GTATE i s immsss: frms s B s e Faes A a s N e 13.378.416  7.50
Pofeited: sovams o iumn o o s e sy T e e S R (3.787.875) 0.42
Outstanding at 31 December 2022 ............. B 49,029,906 227
FOMEIIEH. v mimivn costvmmvnion oo (oosTmu e s SIS o AREALe $sTTH o RS R A iR (15,606,049) 034
Outstanding at 31 December 2023 ooy sovussnmeoyaiai s ois on sui @ seae b dvmes @ 33,423,857 3.17
Granted ... ..ottt et e e 33,226,890 0.69
FOFFGILEHL oviinimuie coammrimnim e (ominianms e s s e CvEN SRR e VA S (2,727.270) 0.38
Cancelled® =urimnm s pommimes G R R R AR S SR S S R SR (10,196,601)  7.50
Outstanding:at 31 December 2024 ... ..o iosimimesimms s e msss ms s s 53,726,876 0.55
ETAIBE: st T S R O 0 B A A B O SR S BN 3.030.300 1.60
BOMRIEd: cuvvnumom cmmmanimm Sy aem o s s ity AR i S SRR (303,030) 0.69
Cnttstandingat YL May-2025, . corii ok nm o s mrm b o a v sies 5 s v b et st s 56,454,146 0.59

Note:

(i) In March 2024, the Board of Directors resolved to cancel certain RSUs granted to four employees (the “Cancellation’) with no compensation
for the Cancellation after negotiation with these employees. The Cancellation was accounted for as accelerated vesting, therefore, the
amount that would otherwise have been recognised for services received is recogmised immediately

The weighted average remaining contractual life for RSUs was 7.83 vears, 6.96 years, 8.22 years and
7.77 years as of 31 December 2022, 2023, 2024 and 31 May 2025, respectively.

(¢) Fairvalue and assumptions

The Group has applied Binomial Option Pricing Model to determine the fair value of the RSUs/share options
granted. Best estimates of key assumptions are required to be determined by management. Key assumptions used
in determining the fair value of the RSUs/share options granted are as follows:

2017 Share Incentive Scheme 2018 Share Incentive Scheme

Fair value of the underlying shares on the date of option

BERITES ety it SRR R AT L B AT RMBO0.13 - RMB21.34 RMB1.12 - RMB9.21
Expected volatility ... ..., 51.5% - 72.9% 51.5% - 72.9%
Risk-free interestaale . vvinmnmavasnmne aes aamancim 2.47% - 3.81% 1.50% -3.81%

Dividend Yield ...t i — —

As for the 2017 Plan and 2018 RSU Scheme, the expected volatility was referenced to the average of daily
historical share price volatility of comparable companies operating in similar industry of Liangkebang and Liangzi
Data, respectively. The valuation was based on the assumption that no dividends will be distributed. The equity
instruments were granted under service period condition.
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(d) Egquity-settled share-based payment expenses recognised in the consolidated statements of profit or loss
and other comprehensive income during the Track Record Period:

Years ended 31 December Five months ended 31 May

2022 2023 2024 2024 2025
RMB'000 RMB000 RMB000 RMB'00MW RMB000
(unaudited)
COSOTEAlEE v omvommmmammen, e B s 163 (1,602) 2.587 713 806
Research and development expenses ................... 1,629 (602) 4.618 1.995 2,369
General and administrative exXpenses ................... 14,031 (5,078) 29,038 14,458 7,795
Sales and marketing expenses ...............iiann, — — 705 177 154

15,823 (7.282) 36,948 17,343 11,124

26 Capital, reserves and dividends
(a) Share capital

The share capital as at 31 December 2022, 2023, 2024 and 31 May 2025 represented the issued share capital
of the Company. comprising 500,000,000 shares at USD0.0001 each.

The Company was incorporated in the Cayman Islands as an exempted company with limited liability on
31 March 2022. Its initial authorised share capital of USD50,000 divided into 500,000,000 shares with a par value
of USDO0.0001 each. In contemplation of the Listing and to reflect the onshore shareholding structure, the Company
allotted and issued a total of 237,091,500 ordinary shares to the offshore holding companies and a total of
262,908,500 ordinary shares with preferred rights to onshore Preferred Investors® affiliates in 2022, of which
500,000.000 shares were credited as fully paid with amount of USD50.000.

(b) Nature and purpose of reserves
(i) Capital reserve

For the purpose of the Historical Financial Information, the aggregate amount of the paid-in capital of all the
entities comprising the Group at the respective dates were recorded as capital reserve, after elimination of
investments in subsidiaries.

(ii) Fair value reserve (non-recycling)

The fair value reserve (non-recycling) comprises the cumulative net change in the fair value of equity
investments designated at FVOCI under IFRS 9 that are held at the end of the reporting period (see Note 2(f)).

(iii) Other reserve

Other reserve comprises the portion of the grant date fair value of share options and RSUs granted to the
employees of the Group that has been recognised in accordance with the accounting policy adopted for share- based
payments in Note 2(q)(ii), less the amount of financial liabilities recognised (see Note 24).

As disclosed in Note 24, the Company recognised the financial liabilities arising from the redemption
obligations at present value of redemption amount, with changes in such carrying amounts being booked in profit
or loss. When the preferential rights are automatically terminated upon the Listing, the carrving amount of the
liabilities will then be reclassified from current liabilities to other reserve with no further gain or loss.
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(iv) Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the translation of the financial
statements of entities with functional currency other than RMB.

(¢) Dividends

No dividends have been declared or paid by the Company during the Track Record Period.

(d) Capital management

The Group’s primary objectives when managing capital are to safeguard the Group’s ability to continue as a
going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders, by
pricing products and services commensurately with the level of risk and by securing access to finance at a
reasonable cost.

The Group actively and regularly reviews and manages its capital structure to maintain a balance between the
higher shareholder returns that might be possible with higher levels of borrowings and the advantages and security
afforded by a sound capital position and makes adjustments to the capital structure in light of changes in economic
conditions.

(e) Movements in components of equity

The changes of each component of the Group’s consolidated equity during the Track Record Period are set
out in the consolidated statements of changes in equity.

Details of changes in the Company’s individual components of equity since its date of incorporation to
31 May 2025 are set out below:

Accumulated  Exchange
Note Share capital Other reserve losses reserve Total

RMB’000 RMB’000 RMB’000  RMB'000  RMB’000

At31 March 2022 ..o oo — = — — —
Changes in equity for 2022:

Loss and other comprehensive income

fOr thEPETIol . savversmascanen smsimias -— —  (103,262) 4) (103,266)
Issuance of shares .................. 26(a) 350 .- - - 350
Recognition of financial instruments

with preferred rights .............. 24(b) = (1.331,531) — = (1,331,531)
Balance at 31 December 2022 and

1 DAOUARY 2038 covinn s o 350 (1331,531)  (103262)  (4)  (1.434,447)

Change in equity for 2023:
Loss and other comprehensive income

forthelyear’ ommvmims save s = —  (149.305) 3 (149,302)
Balance at 31 December 2023 and
1 Jamuary 202400 i s v sia 350 (1,331,531)  (252,567) (1) (1,583,749)

Change in equity for 2024:
Loss and other comprehensive income
fortheyear aivevaues vese gais o — —  (173,006) ) (173,013)
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Accumulated Exchange

Note  Share capital  Other reserve losses reserve Total
T TRMB000 RMB 000 RMB'000  RMB000  RMB000
Balance at 31 December 2024 and
1 Faiaiy 2028 ommmmemmmn o 350 (1.331,531)  (425.573) _(8) (1.756,762)

Change in equity for five month ended
31 May 2025:
Loss and other comprehensive income
For e Period: . « v v vmmnmummaes 4 - - (72,030) (6_8) (72,098)

Balance at 31 May 2025 ............ (1331,531)  (497.603)  (76)  (1.828.860)

43
wn
=

27 Financial risk management and fair values of financial instruments

Exposure to credit, liquidity, interest rate and currency risks arises in the normal course of the Group’s
business.

As at 31 December 2022, the Group is also exposed to equity price risk arising from its equity investments in
other entities.

The Group’s exposure to these risks and the financial risk management policies and practices used by the
Group to manage these risks are described below.

(a) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial
loss to the Group. The Group’s credit risk is primarily attributable to trade receivables and other receivables. The
Group’s exposure to credit risk arising from cash and cash equivalents is limited because the counterparties are
banks and financial institutions with a minimum credit rating. for which the Group considers to have low credit
risk.

The Group does not provide any guarantees which would expose the Group to credit risk as at 31 December
2022, 2023, 2024 and 31 May 2025.

Trade receivables

Trade receivables are non-interest bearing and are generally on terms between 1 to 180 days. In some cases,
these terms are extended for certain qualified long-term customers who have met specific credit requirements. The
Group does not have any off-balance-sheet credit exposure related to its customers.

Significant concentrations of credit risk primarily arise when the Group has significant exposure to individual
customers. As at 31 December 2022, 2023, 2024 and 31 May 2025, 98.86%, 99.63%, 99.85% and 99.93%, of the
total trade receivables was due from the Group’s five largest debtors.

The Group measures loss allowances for trade receivables at an amount equal to lifetime ECLs, which is

calculated using a provision matrix. As the Group’s historical credit loss experience indicate significantly different loss
patterns for different customer segments, the Group distinguished the loss allowance between E-commerce services
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customers and other customers. The following table provides information about the Group’s exposure to credit risk and

ECLs for trade receivables as at 31 December 2022, 2023, 2024 and 31 May 2025:

E-commerce services customers

CONTTENL 505 S0 Sl v il VHeneriis S5l S aul saii e, re

Other customers

R R e L e T,
Overdiie Withifi: 3 THOIMHS < vcvemmmmve s aeserns sosie cammasng
Overdue more than 17year ovwvvvavie vias dapiesey iussraniiey

Provision on individual basis for a specific customer ... ..........

E-commerce services customers

CHITENE o s R RO svr SRy SERG SR NEen s

Other customers

T 11 T e T At e L oy A ot e s Lt o e
Overdue within 3 monthHS . cw srewsmaeimns s smes st somie
Overdue after 3 months but within 6 months .....................
Overdue after 6 months but within 9 months . ....................
Overdue after 9 months but within 1year ........................
Overdue more than 1 VeaT .. vvrmamimaenes svan ovme smeess o s

Provision on individual basis for a specific customer .............

*  Amount less than RMBS500.

E-commerce services customers

1y -1 1] T T

Other customers

TR s sy i T P S T S A e R A s
Overdue more than 1 YEar ... ......oiuruieineeiienenanenann

Provision on individual basis for a specific customer ... ..........
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31 December 2022

Gross

Expected  carrying Loss
loss rate amount  allowance
RMB'000 RMB*000
1.58% 253,564 3.995
0.89% 5,558 49
2.74% 21 1
100.00% 544 544
259.687 4,589
11,545 8,416
271,232 13,005

31 December 2023
Gross

Expected  carrying Loss
loss rate amount  allowance
RMB'000 RMB 000
1.58% 421,526 6,641
0.07% 18.379 12
0.30%  6.891 21
0.95% 1 *
5.60% 2 *
90.00% 3 3
100.00% 547 547
447,349 7.224
11,545 8.416
458.894 15,640

31 December 2024

Gross

Expected  carrying Loss
loss rate amount allowance
RMB'000  RMB'000

1.58% 619,155 9.783
0.09% 28,153 24
100.00% 553 353
647.861 10,360

915 —

648.776 10,360
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31 May 2025
Gross
Expected  carrying Loss
loss rate amount allowance

RMB'000 RMB’000
E-commerce services customers

CUurrent ;o v s o SR e S S S e R R 2 1.58% 727,520 11,495
Other customers

Corrent oo wams e s e S i v P L Y S R 0.09% 26,718 24
Overduewithin 3months . . ...ttt ie i a i nns 0.57% 735 4
Overdue after 3 months but within6months ........ ... .. ... .. . oot 1.71% 379 6
GRS MOTENANTTNBRE: 1 vimii s s s s e S8 1A SO e R 100.00% 553 553

755,905 12,082

Movements in the loss allowance account in respect of trade receivables during the year are as follows:

Five months
Years ended 31 December ended 31 May

2022 2023 2024 2025
RMB'000 RMB’000 RMB'000  RMB'000
Balance at 1 January . ...........ouuinimneinininennnnneenns 3,169 13,005 15,640 10,360
Impairment losses recognised/(reversed) during the year/period (i) ... 9,836 2,635  (5,280) 1,722
Balance at 31 December/31 May .. ...t 13,005 15,640 10,360 12,082

Note:

(i) Asat 31 December 2022 and 2023, the Group measured loss allowances for trade receivables from a customer involved in litigation based
on individual basis, In 2024, the above-mentioned customer repaid RMB10,130,000 to the Group following the court’s judgment, and the
Group reversed impairment losses of RMB7,000,000 on these trade receivables accordingly.

Other receivables

For other receivables, the Group measures loss allowance at an amount equal to 12-months ECLs. ECLs on
these financial assets are estimated based on the Group’s historical credit loss experience, adjusted for factors that
are specific to the debtors and an assessment of both the current and forecast general economic conditions at the
reporting date. The Group considers that its exposure to credit risk arising from default of the counterparties is
limited.

(b) Liquidity risk

The Group’s policy is to regularly monitor current and expected liquidity requirements, and to ensure that it
maintains sufficient reserves of cash and adequate committed lines of funding from major financial institutions to
meet its liquidity requirements in the short and longer term.
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The following tables show the remaining contractual maturities at the end of the reporting period of the
Group’s non-derivative financial liabilities, which are based on contractual undiscounted cash flows (including
interest payments computed using contractual rates or, if floating, based on rates current at the end of the reporting
period) and the earliest date the Group can be required to pay:

As at 31 December 2022
contractual undiscounted cash outflow

1-63

Carrying
amounts in the
More than  More than consolidated
1 year but 2 years but statements of
Within 1 year  less than less than More than financial
or on demand 2 years 5 years 5 years Total position
RMB’000 RMB'000 RMB000 RMB000 RMB’000 RMB*000
Trade payables (Note 19) ... ..... 30,434 — - — 30,434 30,434
Lease liabilities (Note 23) ........ 4,448 141 — — 4,589 4,527
Accrued expenses and other current
liabilities (Note 20) ........... 21,933 — - 21,933 21,933
Financial instruments with preferred
rights(Note 24) .............. 1,415,614 — — — 1,415,614 1,415,614
1,472,429 141 — — 1,472,570 1,472,508
As at 31 December 2023
contractual undiscounted cash outflow
Carrying
amounts in the
More than  More than consolidated
1 year but 2 years but statements of
Within 1 year  less than lessthan  More than financial
or on demand 2 years 5 years 5 years Total position
RMB"000 RMB000 RMB 000 RMB’000 RMB*000 RMB’000
Trade payables (Note 19) ......... 31,886 — - — 31,886 31,886
Bank and other borrowings
A (2 23,608 - 2,835 — 26,443 25,835
Lease liabilities (Note 23) ........ 5,277 5,157 14,652 — 25,086 22,609
Accrued expenses and other current
liabilities (Note 20) ........... 29,927 — — — 29,927 29,927
Financial instruments with preferred
rights (Note 24) .............. 1,557,175 = - — 1557175 1,557.175
1,647,873 5,157 17,487 — 1,670,517 1,667,432
As at 31 December 2024
contractual undiscounted cash outflow
Carrying
amounts in the
More than  More than consolidated
1 year but 2 years but statements of
Within 1 year  less than lessthan  More than financial
or on demand 2 years S years 5 years Total position
RMB’000 RMB’000  RMB'000  RMB’000 RMB*000 RMB’000
Trade payables (Note 19) ......... 62,285 - - — - 62,285 62,285
Bank and other borrowings
Mote 22Y. o swnammnn s i 18,413 — 7,665 — 26,078 25,665
Lease liabilities (Note 23) ........ 5,157 5,037 8,242 - 18,436 16,949
Accrued expenses and other current
liabilities (Note 20) ........... 53,741 - - — 53,741 53,741
Financial instruments with preferred
rights (Note 24) .............. 1,712,893 — — — 1,712,893 1,712,893
1,852,489 5,037 15,907 = 1,873,433 1,871,533




As at 31 May 2025
contractual undiscounted cash outflow
Carrying
amounts in the
More than  More than consolidated
1year but 2 years but statements of
Within 1 year  less than less than ~ More than financial
or on demand 2 years 5 years 5 years Total position
RMB 000 RMB 000 RMB’000 RMB’000 RMB000 RMB’000
Trade payables (Note 19) . ........ 41.416 — — — 41,416 39,558
Bank and other borrowings
Mate: 22 .comsmuimsaniie 37,310 — 7,665 —] 44,975 43,729
Lease liabilities (Note 23) ........ 5.096 5,495 6,868 _ 17,459 16.288
Accrued expenses and other current
liabilities (Note 20) ........... 19916 — — —_ 19.916 19,916
Financial instruments with preferred
rights (Note 24) .............. 1,782,285 — — 1,782,285 1,782,285

1,886,023 5.495 14,533 1,906,051  1.901,776

(c) Interest risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Group’s interest rate risk arising from lease liabilities, bank and
other borrowings and financial instruments with preferred rights is not significant as these financial instruments
primarily are at fixed rate.

(d) Currency risk

The Group is exposed to currency risk primarily through financing which give rise to cash and cash equivalents
and other borrowings balances that are denominated in a currency other than the functional currency of the Group’s
subsidiaries to which they relate. The currencies giving rise to this risk are primarily USD and HKD.

(i) Exposure to currency risk

The following table details the Group’s exposure at the end of each reporting period to currency risk arising
from recognised assets or liabilities denominated in a currency other than the functional currency of the entity to
which they relate. For presentation purposes, the amounts of the exposure are shown in RMB, translated using the
spot rates at the respective year/period end dates. Differences resulting from the translation of financial statements
of foreign operations into the Group’s presentation currency are excluded.

As at 31 December 2022 As at 31 December 2023 As at 31 December 2024 As at 31 May 2025

Asset LiabW Asset LiabW Asset Liﬂhilv Asset Liability

RMB'000 RMB'0OO0 RMB'000 RMB'000  RMB000 RMB000 RMB000 RMB000
USD ......oovvnn.. — - 240 2,835 25 5357 24 4.779
| 7 1. B L —. — — 610 — 3,616 — 3.460 2,951
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(ii) Sensitivity analysis

The following table details the Group’s sensitivity to a 10% increase or decrease in exchange rate of each
foreign currency against RMB, while all other variables are held constant. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items at the end of each of the reporting period.

As at 31 December 2022 As at 31 December 2023 As at 31 December 2024 As at 31 May 2025
HKD UsD HKD usD HKD usD HKD UsD
REMB000 RMB000 RMB000 RMB000 RMB000 RMB00 RMB000 RMB000

Increase/(decrease) in profit

after tax for the year/

period:
— if RMB weakens against

foreign currencies . ...... — — 56 (239) 332 (489) 47 (436)
— if RMB strengthens

against foreign

CUTTENCIeS ... ..vvvun... — — (56) 239 (332) 489 (47) 436

28 Material related party transactions

The Group entered into the following significant related party transactions during the Track Record Period:
(a) Key management personnel remuneration

Key management personnel are those persons holding positions with authority and responsibility for planning,

directing and controlling the activities of the Group, directly or indirectly, including the Company s directors.

Remuneration for key management personnel of the Group, including amounts paid to the Company’s
directors as disclosed in Note 8:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025
RMB000 RMB'000 RMB'000 RMB 000 RMB*000
(unaudited)
Short-term employee benefits ..., 16,194 12,817 12,553 4,138 5,670
Equity-settled share-based payment..........ccceevvveeriiniienirinnnns 8.866  (2.458) 35,699 9,342 8.997

25,060 10,359 48,252 13,480 14,667

Total remuneration was included in “staff costs™ (see Note 6(b)).

(b) During the Track record Period, transactions with the following parties are considered as related party

transactions:

Name of parties Relationship with the Group
FKEEHEMHERERAT

Tianjin Zimu Jinke Technology Co., Ltd.* ..., Controlled by an executive director
SR B EEER AT

Hainan Zimu Network Technology Co., Ltd.* ..o Controlled by an executive director
EEhEIES | ERTRGERAE

Yingtan Xinjiang Guangda Microfinance Co., Ltd.* ..., Controlled by an executive director
B BHE BETBERAE

Ningbo Zimu Information Technology Co., Ltd.*.......ccoceiiiiiiiiinnnn Controlled by an executive director
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Name of parties Relationship with the Group

IR B ERRERAE

Beijing Liangkebang Information Technology Co., Ltd.* ....ccovvivennenn Controlled by an executive director
TR EBRAE :

Tianjin Quanpai Trading Co., Ltd.¥ ..o Controlled by an executive director
IEREERERRAE

Beijing Quantity Star Technology Co., Ltd.¥* ........ccvveiiiiiiiiieiciiinene Controlled by an executive director
IR ERRRARAT

Beijing Xitui Technology Co., Ltd. .oovvieiiiriiieviie v Controlled by an executive director
TR BERERRAT

Beijing Yutong Technology Co.. Ltd.*......cooviiieviviniiici e Controlled by an executive director
*  English names of these companies are for reference only and have not been registered.

(c) Significant transactions with related parties
The principal transactions which were carried out in the ordinary course of business are as follows:

Years ended 31 December Five months ended 31 May
2022 2023 2024 2024 2025

RMB000 RMB’000 RMB'000  RMB'000 RMB’000
(unaudited)

Revenue from financial institutions
Yingtan Xinjiang Guangda Microfinance Co.,Ltd. ........ 9.358 14,161 12,908 10,986 —
Trade receivables extension fee
Yingtan Xinjiang Guangda Microfinance Co., Ltd. . ....... — — 7,102 — —
New loans to a related party
Beijing Xitui Technology Co., Ltd. .................... 160 - - - —
Loan principals proceeded from a related party
Beijing Xitui Technology Co., Ltd. .................... 160 — — — —
" Proceeds from disposal of the financial assets '

Tianjin Zimu Jinke Trading Co., Ltd. . .................. 51,000 — — — —
Prepayments for acquisition of properties from a related

party (i):
Hainan Zimu Network Technology Co., Ltd. . ............ 29,000 — — — —
Recovering prepayments for acquisition of properties

and compensation from a related party (i):
Hainan Zimu Network Technology Co., Ltd. .. ........... — 30,450 - — —

Note:

(1) During the year ended 31 December 2022, the Group made a prepayment to Hainan Zimu to acquire a property in Hainan and the Group
recovered the above-mentioned prepayments with amount of RMB29,000,000 from Hainan Zimu in 2023 together with compensation
with amount of RMB1,450,000 (see Note 15).
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(d) Balances with related parties as at the end of each reporting period

As at 31 December As at 31 May
2022 2023 2024 2025
RMB000 RMB'000 RMB'000 RMB’ 000

Trade in nature
Trade receivables

Yingtan Xinjiang Guangda Microfinance Co.,Ltd. ............. 244,244 421,526 619,554 727,520
Accrued expenses and other current liabilities
Beijing Yutong Technology Co., Ltd. ....................... — 184 — ==

Non-trade in nature
Prepaid expenses and other receivables

Yingtan Xinjiang Guangda Microfinance Co.,Ltd.* ............ — — 3,634 e
Other non-current assets
Hainan Zimu Network Technology Co., Ltd. .................. 29.000 — = —
Amounts due from certain shareholders of the Company

N v s s i S T S T S T e 213 — — —

*  The Prepaid expenses and other receivables from Yingtan Xinjiang Guangda Microfinance Co., Ltd. was fully settled in March 2025.

29 Disposal of subsidiaries

During the Track Record Period, Hainan Liangdian Technology Co.. Ltd. (/g5 REFHFHREA S Hainan
Liangdian™) and Hainan Liangneng Technology Co., Ltd. ( /& &8 FHEHEE /25 Hainan Liangneng™) were
disposed of by the Group.

On 11 January 2022, the Group has entered into a contract with non-related individuals, to transfer its 100%
equity interests in Hainan Liangneng at a consideration of RMB100,000, recognising gain on disposal of a
subsidiary amounting to RMB33,000.

On 8 May 2022, the Group has entered into a contract with a third party to transfer its 100% equity interests
in Hainan Liangdian at a consideration of RMB1,100,000.

The financial information of Hainan Liangdian, at the date of disposal in 2022, is as follows:

Hainan Liangdian

RMB000
CURRENT ASSETS
Prepayments, deposits and other receivables ......... ... ... ... .. ... .. ... 7
Cashiand CashiBOMIVAIEHTE v i s s mimmn s §s (0w s s s 560
Tiade recBvables o s o & e s T T S S AR W 807
0 37

CURRENT LIABILITIES

Trade and bills payables . ... ...t e 592
Otherpayables and/acerials <« ol svvmamensenmame s woms sevemsime GwEm e G G 124

716

NET CURRENT:ASSETS . coousmmm s s s s s i, Adniaans sl s st 695
TOTAL-ASSETS LESS CURRENT LIABILXTIES - ons vivvi vvmsannmnisi e tor s s a s 695
NETASSETS 2o s s o o o o o ey s SR trs e S e s m i B e B e 695
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Hainan Liangdian

RMB’000

Consideration of disposal

Cash Consideration received/receivable .. ... ... ... .. i 1.100
LiessiNErassets o prpq via Sed EEE SR T RRRR DT ER ETE SN SR ST, s S e 695
Gain on disposal 0F @ SUBSIAIAIY ........covvivuiiiiiriir i e erre e e 405
Net cash outflow arising on disposal

Total cash consideration received i v soms s Sy s S e bera el S eas SEis 1.100
Less: cash and cash equivalents disposed of subsidiaries ..............ccoiviiiiiia.. 560
Net inflow of cash and cash equivalents in respect of the disposal ..................... 540

30 Events after the reporting period

There were no material subsequent events after 31 May 2025 and up to date of this report.

31 Immediate and ultimate controlling party

The directors of the Company consider the ultimate controlling party of the Company as at 31 May 2025 to
be Mr. Zhou Hao.

32 Possible impact of amendments, new standards and interpretations issued but not yet effective for the
accounting period beginning on 1 January 2025

Up to the date of this report, the IASB has issued a number of amendments and new standards which are not
yet effective for the accounting period beginning on 1 January 2025 and which have not been adopted in the
Historical Financial Information. These developments include the following.

Effective for

accounting periods
beginning on or after

Amendments to IFRS 9 and IFRS 7: Contracts Referencing Nature-dependent Electricity . . 1 January 2026
Amendments to IFRS 9 and IFRS 7: Amendments to the Classification and Measurement of

FIRaETal AVSTHUIEIES v wveimsosssesaisn o sas s sais i s s o e o msesmis el JRHUARY 2026
Annual Improvements to IFRS Accounting Standards — Volume 11 ..........cccceeiieiiiincineneeennen 1 January 2026
IFRS 18, Presentation and Disclosure in Financial Statements. ................cc.cco.cecvvvevevieeveenneenn.. | January 2027
[FRS 19, Subsidiaries without Public Accountability: Disclosures..............ccc..ocvvcvvienveinnn..n. 1 January 2027

Amendments to IFRS 10 and IAS 28, Sale or contribution of assets between an investor and
I1S ASSOCTALE OF JOTNE VERIUIEC. ..o\ oottt ettt e et e e e en e To be decided

The Group is in the process of making an assessment of what the impact of these developments are expected
to be in the period of initial application. So far it has concluded that the adoption of them is unlikely to have a
significant impact on the Historical Financial Information except for the following:

1FRS 18, Presentation and disclosure in financial statements

IFRS 18 will replace 1AS 1 Presentation of financial statements and aims to improve the transparency and
comparability of information about an entity’s financial statements. IFRS 18 1s effective for annual reporting

periods beginning on or after 1 January 2027 and is to be applied retrospectively.
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Among other changes, under IFRS 18, entities are required to classify all income and expenses into five
categories in the statement of profit or loss and other comprehensive income. namely the operating, investing,
financing, discontinued operations and income tax categories. Entities are also required to provide specific
disclosures about management-defined performance measures in a single note in the financial statements.

The Group does not plan to early adopt IFRS 18. [FRS 18 will impact the presentation of financial statements
and is not expected to have significant impact on the financial performance and positions of the Group.

SUBSEQUENT FINANCIAL STATEMENTS

No audited financial statements have been prepared by the Company and its subsidiaries comprising the Group
in respect of any period subsequent to 31 May 2025.
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