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I. The Board, Director(s) and senior management
of the Company undertake that the information
in this annual reportis true, accurate and
complete and contains no false record, misleading
statement or material omission, and assume joint
and several liabilities to the information in this
report.

Il. All Directors of the Company attended the
Board meeting.

Ill. KPMG Huazhen LLP and KPMG have issued
standard unqualified auditor’s reports for the
Company.

IV. HUO Da, officer in charge of the Company,
LIU Jie, officer in charge of accounting matters
of the Company, and WANG lJianping, officer in
charge of the accounting office of the Company
(head of accounting department), hereby
warrant that the financial statements contained
in this annual report are true, accurate and
complete.

V. Proposal on profit distribution or capitalization
of common reserve for the Reporting Period
considered and approved by the Board

The Company will not allocate profit to the statutory
reserve for the year of 2025. Based on the total
share capital registered on the equity registration
date for equity distribution, a cash dividend of
RMB4.49 (tax inclusive) for every 10 shares will be
distributed to all shareholders; no bonus shares
will be distributed; and no capital reserve will be
converted to share capital.

Based on the total number of shares of the Company
of 8,696,526,806 shares as of December 31, 2025,
the total distributed profit is RMB3,904,740,535.89.
If the Company’s total share capital changes on the
equity registration date for equity distribution, the
Company will keep the total distribution unchanged
and adjust the distribution per share accordingly.

Such cash dividend shall be denominated and
declared in RMB and paid to holders of A Shares
in RMB and to holders of H Shares in Hong Kong
dollar. The actual amount of dividend paid in Hong
Kong dollar shall be determined based on the
average exchange rate of RMB to Hong Kong dollar
published by the People’s Bank of China for the five
business days immediately before the date of the
shareholders’ general meeting for considering the
profit distribution plan.

VI. Risks statement relating to forward-looking
statements

Forward-looking statements, such as future plans
and development strategies, contained in this report
do not constitute any substantive commitments of
the Company to investors. Investors should be aware
of the investment risks.

VII. There is no appropriation of the Company’s
funds by the controlling shareholder and other
related parties for non-operating purposes

VIII. There is no provision of guarantee by the
Company in favor of any third party in violation
of the prescribed decision-making procedures

IX. There are no circumstances where more than
half of the Directors of the Company cannot
undertake that the information in this annual
report is true, accurate and complete



X. This annual reportis prepared in both
Chinese and English versions. In the event
of any discrepancy between the Chinese and
English versions of this annual report, the
Chinese version shall prevail.

XI. Warning on material risks

The business, financial position and operating results
of the Company may be susceptible to the general
economic and market conditions in China and other
regions where the relevant businesses are operated
in various aspects.

The Company is primarily exposed to the following
risks: securities industry is highly regulated and
relevant rules and regulations could be revised
from time to time based on the development of the
securities markets. New rules and regulations, and
changes in the interpretation or enforcement of the
existing rules and regulations, may directly impact
our business strategies and prospects, or could
result in limitations on the business areas that we
may conduct, modifications to our business practices
or additional costs, which may adversely affect our
ability to compete with other institutions that are
not affected in the same way; if we are unable to
fulfill the applicable laws, regulations and regulatory

requirement in a timely manner, we may be exposed
to legal and compliance risks; we are subject to
credit risk associated with economic loss caused by
the failure of the borrower or the counterparty to
fulfill their contractual obligations; we face market
risk arising from the losses on our portfolio due
to adverse changes in relevant markets; we are
exposed to operational risks arising from imperfect
or defective internal procedures, employees and
systems or external events; we face liquidity risk that
we might not be able to get timely capital injection
at reasonable costs to repay debts that are due,
fulfill other payment obligations or satisfy other
capital needs for normal business operation; we are
subject to reputational risk arising from the negative
publicity against the Company from stakeholders
due to the operation, management or other acts
of the Company or external events; and we are
exposed to foreign exchange rate risks due to the
operation of international business.

To cope with the above risks, the Company has
adopted preventive measures in respect of the
organizational structure, systems, indicators, risk
management culture and IT system. For details,
please see “Potential risks” in Chapter 3 of this
report.



Statement of the Chairman of the Board

Leveraging Strengths, Opening New Horizons, and Achieving Excellence

2025 marks the final year of the 14th Five-Year Plan. China’s economy continues to push forward
under pressure, moving toward new and high-quality development. The resilience of the capital
market has been enhanced, showing a trend of stabilization and positive growth. China Merchants
Securities has thoroughly implemented the guiding principles of the 20th National Congress of the
Communist Party of China and the plenary sessions of the 20th CPC Central Committee, earnestly
fulfilled the requirements of the Central Economic Work Conference, the Central Financial Work
Conference and the series of policies under the new “Nine National Policies”. The Company achieved
steady progress in operations with sustained improvements in quality and efficiency, marking a high-

quality conclusion to the 14th Five-Year Plan development.

Over the past year, we maintained stable operations
with a soaring performance, and our profit hit a record
high in history. In 2025, we achieved annual operating
income of RMB24.97 billion, a year-on-year increase of
20% and maintained growth for three consecutive years;
we realized total profit of RMB14.08 billion and net profit
of RMB12.32 billion, with a year-on-year increase of 25%
and 19% respectively, both setting historical new highs.
Our transformation efforts have yielded remarkable
results, with sustained improvements in both the
quality and efficiency of business development.
Our advantages in wealth management and institutional
business have become prominent, and the investment
banking business has also seen sustained improvements
in quality and efficiency. Financial market investments
have achieved initial results in asset allocation across
major categories, custodial business continues to take
the lead in the industry, asset management performance
and active management capabilities have been enhanced,
key indicators of international business have risen sharply,
and the distinctive characteristics of futures and private
equity business have been further strengthened. We
have upgraded our core technological infrastructure
capabilities, and the construction of the Al-driven
Securities Company has been comprehensively
advanced. We became the first in the industry to complete
the construction and smooth switchover of a distributed
core trading system based on a cloud-native architecture,
which has been operating steadily. The construction of the
Al-driven Securities Company has made breakthroughs in
various fields such as the “CMS Tiangi” multimodal model
matrix and the intelligent assistant of the customer-facing

App.

Looking back at the 14th Five-Year Plan, China Merchants
Securities has forged new horizons, advanced transformation

4

and strived for excellence. Over the past five years, the
Company has earnestly done a good job in the Five
Major Areas of Finance, and submitted a remarkable
answer sheet of serving the overall situation and
fulfilling our responsibilities with concrete actions.
During the 14th Five-Year Plan period, the Company
facilitated equity financing of RMB194.4 billion for science
and technology innovation enterprises and underwrote
science and technology innovation-related bonds of
RMB100.8 billion; supported equity financing of RMB43.1
billion for enterprises related to the “dual carbon” goals and
new energy, and underwrote domestic green-related bonds
and asset-backed securities with a total scale of RMB64
billion; the “Gazelle Incubator Project” has served a total of
665 high-quality early-stage sci-tech enterprises; the year-
end holdings of individual pension funds ranked among
the forefront of the industry. We have further promoted
the “Double-hundred Enterprises” initiative of state-
owned enterprise reform, and submitted a reform
answer sheet of upholding fundamental principles
and fostered innovation with enhanced vitality. We
deepened the transformation of wealth management
and institutional business, and formed industry-leading
advantages in custodial services, ETF market-making and
other areas; built a strong modern investment bank, with
indicators such as the number of IPO underwritings for
sci-tech development, the ChiNext and the Beijing Stock
Exchange rising to the industry-leading level; forged
investment capabilities to navigate market cycles, and
effectively improved the income and overall return level of
neutral strategy investments; comprehensively constructed
the Al-driven Securities Company, created a collaborative
mechanism and culture suitable for the Company’s
characteristics, improved the risk control system featuring
“rigorous adherence to bottom lines and flexible business
empowerment”, advocated a corporate culture of integrity,



compliance and prudent operation, and fully forged the
risk prevention and control capabilities and comprehensive
competitiveness. We strived to convert the results
of transformation into operational dividends, and
submitted a striving answer sheet of greater resilience
and better performance. During the 14th Five-Year Plan
period, the Company’s average annual operating income
reached RMB22.87 billion and average net profit reached
RMB10.24 billion, an increase of 44% and 58% respectively
compared with the 13th Five-Year Plan; the net profit hit a
new high twice and exceeded RMB10 billion three times,
firmly standing above the RMB10 billion profit mark; the
average annual self-owned total assets doubled compared
with the 13th Five-Year Plan, and the asset impairment rate
has remained at a relatively low level among peer securities
firms in the benchmark group for consecutive years; the net
profit margin and the ratio of business and management
expenses have maintained a leading position among major
comprehensive securities firms.

Looking ahead to 2026, the grand blueprint for the
15th Five-Year Plan development is unfolding, the pace
of building a strong financial country is accelerating, the
capital market is moving toward a new stage of high-
quality development, and the securities industry is facing
new opportunities for high-quality development. As China
Merchants Securities enters its 35th year, we will ride the
tide and forge ahead, take serving the development of new
quality productive forces as the main line, take sci-tech
finance as the guide and take collaboration as the support,
strive to do a good job in the Five Major Areas of Finance,
accelerate the development of a first-class investment bank
and investment institution, and achieve our own high-
quality development in supporting self-reliance and strength

in the nation’s science and technology and boosting the
construction of a strong financial country. The Company
will leverage its strengths and address its weaknesses, and
persevere in efforts in integrating the wealth management
cycle, building benchmark projects for investment banking
and investment, enhancing the capability of asset allocation
across major categories and expanding the business scale
of subsidiaries; we will continue to make efforts in Party
building guidance, collaborative support, technology
empowerment and talent cultivation, and strive to drive
new breakthroughs in the Company’s business scale as well
as the quality and efficiency of its development.

Riding the surging tides with full sails, we press forward
boldly, seizing the vast opportunities ahead. China
Merchants Securities will anchor the main direction of
serving national strategies and the development of the real
economy, forge ahead with perseverance and accelerate
transformation. We will respond to the call of the times
with collaborative innovation, repay shareholders’ trust
with robust performance, meet customer needs with
professional services, and fulfill social responsibilities with
honesty and integrity, and strive to compose a new chapter
of high-quality development!

e

Executive Director and Chairman of the Board of China
Merchants Securities Co., Ltd.



Statement of the President

Strive to Build a Leading Investment Bank in China and Usher in a New Chapter
of High-Quality Development During the “15th Five-Year Plan” Period

The year 2025 marked the conclusion of the “14th Five-Year Plan” of CMS and a critical juncture for
advancing its five-year strategic plan from 2024 to 2028. Looking back on the just-passed year of
2025, the Company adhered to the guidance of the Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era, and thoroughly studied and implemented the guiding principles of the
20th National Congress of the Communist Party of China (CPC) and all previous plenary sessions of the
20th CPC Central Committee. The Company actively responded to changes in the external operating
environment, diligently fulfilled its responsibilities in the Five Major Areas of Finance, namely technology
finance, green finance, inclusive finance, pension finance, and digital finance, and built a leading
investment bank in China with high quality. The Company achieved commendable development
results, and successfully concluded the “14th Five-Year Plan” with high-quality development.

Over the past year, we have expanded revenue
streams and cultivated capabilities, achieving
steady progress in operating performance. The
annual operating income of the Company has maintained
growth for three consecutive years. Both the total profit
and the net profit reached historic highs. ROE further
increased year-on-year; profitability remained strong; and
the market competitiveness of core businesses continued
to strengthen. According to the market data disclosed
so far, the Company’s net income from agency trading
in securities of wealth management and institutional
business ranked among the top three in the industry,
while key indicators such as net income from agency
sale of financial products, the scale and interest income
of stock pledge business remained among the top five
in the industry. The total scale of custody and fund
administrative services exceeded RMB4 trillion for the
first time, and the market share of private funds under
custody continued to increase and maintained a leading
position in the industry. Key indicators for the investment
banking business, including the amount and number
of equity underwritings and the amount and number
of IPO underwritings, saw significant improvement in
rankings, and the ranking of 4th in the number of IPO
underwritings was the best in nearly a decade.

Over the past year, we have pursued progress with
a long-term vision, achieving remarkable results
in transformation. Anchored in the development
goal of “building a leading investment bank in China”,
the Company made breakthrough progress in key
transformation initiatives such as the transformation and
upgrading, digitalization, and synergy of core businesses.
The Company steadily advanced the transformation
of wealth management, with the AUM of wealth
management growing by 29% year-on-year to reach
a record high at the end of the year. The Company
accelerated the construction of an integrated service
system for institutional clients and significantly enhanced
the breadth and depth of services for institutional clients.
The Company devoted full efforts to building a strong
modern investment bank, deepened the transformation
of the investment banking business model, and optimized
the governance system of the modern investment
bank. The Company accelerated the pace of digital
development, establishing the industry’s first new-
generation core trading system based on a cloud-native
architecture. The Company actively built an industry-
leading " Al-driven Securities Company”, accelerated the
application of large model technologies, and promoted
the deep integration of “Al + finance”, which became a



new intelligent engine for the high-quality development
of the Company. The Company continuously improved
the level of coordinated development by adhering to
a principle of complementing each other with own
expertise and strengths, and comprehensively deepened
the external collaboration with China Merchants Group,
China Merchants Bank and other units. The Company
continuously improved internal collaboration scenarios
with the introduction of innovative mechanisms such as
collaboration funds and collaboration points. We placed
equal emphasis on internal and external collaboration,
striving to build collaboration into a unique “moat” for
the Company’s development.

Over the past year, we have strengthened internal
control and upheld the bottom line, maintaining
stable operations. We continuously enhanced risk
management capabilities and further improved the
comprehensive risk management system. By the end of the
year, the risk coverage ratio, liquidity coverage ratio, and
net stable funding ratio of the Company all significantly
exceeded regulatory standards. Adhering to a bottom-
line thinking, we consistently refined the compliance
management mechanism and strengthened law-based
corporate governance and operations. Throughout the
year, there were no major risk compliance or workplace
safety incidents. Various risk-related losses maintained
at a low level; risks were generally controllable; and all
businesses operations run normally and stably.

The year 2026 marks the beginning of the Company’s
“15th Five-Year Plan” for strategic development. Forging
ahead with enterprise and determination, the Company
will stay focused on the strategic goal of “building a
leading investment bank in China that is driven by
technology and excels in collaboration”. The Company
will make every effort to enhance the comprehensive
competitiveness and get off to a good start in achieving
the strategic objectives of the “15th Five-Year Plan”.
We firmly believe that, with the strong support of our
shareholders and all sectors of society, under the sound
leadership of the Board, and through the collective
efforts of all employees, CMS will maintain a positive
development momentum, usher in a new chapter of
building a leading investment bank in China with high
quality, and contribute even greater CMS strength to
Chinese modernization and the construction of a financial
powerhouse!

l —
4

Executive Director and President of
China Merchants Securities Co., Ltd.
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Chapter 1

Definitions

I. Definitions

In this report, unless the context otherwise requires, the following terms and expressions have the
meanings set forth below:

Common terms and expressions

“Company Law” the Company Law of the PRC ( {RZEARKEMBE A RLE) )
“Securities Law" the Securities Law of the PRC ( {FE AR KM FEEL) )

the Articles of Association of China Merchants Securities

“Articles of Association”
Co., Ltd.

China Securities Regulatory Commission (/B 3% 55 B5 &

“CSRC” oo ot
BIELEE)

"SFC” the Securities and Futures Commission of Hong Kong

the Shenzhen office of the China Securities Regulatory

“CSRC Shenzhen Office” L
Commission

China Insurance Regulatory Commission (7 Bl (R & BS & &
EZEE), currently known as the State Administration

“CIRC” _
of Financial Supervision and Administration (B & gh&s
BEERBRF)
the State-owned Assets Supervision and Administration

“SASAC" Commission of the State Council (Bt BB &EEE
EBEE®)

“SSE” the Shanghai Stock Exchange (/878532 5 F)

"SZSE" the Shenzhen Stock Exchange (RIIIFEH X 5 FT)

“BSE” the Beijing Stock Exchange (3t &% X 5 F)
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Chapter 1: Definitions

Common terms and expressions

“SSE website”

http://www.sse.com.cn, the website of the Shanghai Stock
Exchange

“Hong Kong Stock Exchange”

The Stock Exchange of Hong Kong Limited

“Authorized Representative”

the authorized representative under Rule 3.05 of the Hong
Kong Listing Rules

“Hong Kong Stock Exchange website”

https://www.hkexnews.hk, the website of The Stock
Exchange of Hong Kong Limited (HKExnews)

“Company”, “China Merchants

noou

Securities”, "“us

"

China Merchants Securities Co., Ltd., a joint stock company
incorporated in August 1993 as a corporate legal person
under PRC laws with limited liability, the H Shares and A
Shares of which are listed on the Main Board of the Hong
Kong Stock Exchange (stock code: 06099) and on the SSE
(stock code: 600999), respectively

“Group”

China Merchants Securities Co., Ltd. (FRREZE SR AR
A~ \]) and its controlled subsidiaries

“China Merchants Group”

China Merchants Group Limited (fREE REE AR A7)

“CM Financial Holdings”

China Merchants Financial Holdings Co., Ltd. (iB& %
BIEIRAR A R)

“Jisheng Investment”

Shenzhen Jisheng Investment Development Co., Ltd. (%
N ERLEERABRAA)

“China Ocean Shipping”

China Ocean Shipping Co., Ltd. (FEIRFE&H AR Q7))

“China Merchants Bank”

China Merchants Bank Co., Ltd. (JBER1TIAMD BR A E)

“CMS International”

China Merchants Securities International Company Limited

(HAESFBERERAR)

“China Merchants Futures”

China Merchants Futures Co., Limited (B EIE BR A 7))

“CMS Zhiyuan Capital”

China Merchants Zhiyuan Capital Investment Co., Ltd. (&
BBREAIKEBRAR)

"CMS Investment”

China Merchants Securities Investment Co., Ltd. (HE &
HFIEBRAR)

"CMS Asset Management”

China Merchants Securities Asset Management Co., Ltd.

(HREFEEERARRT)

“Bosera Funds”

Bosera Asset Management Co., Limited (IR E&EIEH
R A A])

“China Merchants Fund”

China Merchants Fund Management Co., Ltd. (IR &S
EIRERATA)

“Everbright Securities”

Everbright Securities Company Limited

“Ping An Securities”

Ping An Securities Co., Ltd.
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Chapter 1: Definitions
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Common terms and expressions

“CITIC Securities”

CITIC Securities Company Limited

“Galaxy Securities”

China Galaxy Securities Co., Ltd.

“GF Securities”

GF Securities Co., Ltd.

“Huatai United Securities”

Huatai United Securities Co., Ltd.

“Zhongtai Securities”

Zhongtai Securities Co., Ltd.

“Guotai Haitong Securities”

Guotai Haitong Securities Co., Ltd.

“Shenwan Hongyuan Securities”

Shenwan Hongyuan Securities Co., Ltd.

“Hong Kong Listing Rules”

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended from time
to time)

“Model Code”

the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix C3 to the Main Board
Listing Rules of the Hong Kong Stock Exchange

"SFO”

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)

"A Share(s)”

domestic share(s) in the ordinary share capital of the
Company with a nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange (stock code:
600999)

“H Share(s)”

overseas-listed foreign share(s) in the ordinary share capital
of the Company with a nominal value of RMB1.00 each,
which are listed on The Stock Exchange of Hong Kong
Limited (stock code: 06099)

“A Shareholder(s)”

holders of A Shares

“H Shareholder(s)”

holders of H Shares

“RMB"”, “RMB10,000", and “RMB100
million”

Renminbi 1 Yuan, Renminbi 10,000 Yuan and Renminbi
100 million Yuan

"STAR Market”

the Science and Technology Innovation Board of the SSE

“VaR" value at risk
“APP" Application
“1PO" initial public offering

“Reporting Period” and “Current Period”

from January 1, 2025 to December 31, 2025

“end of the Reporting Period”

December 31, 2025

“Previous Period”

from January 1, 2024 to December 31, 2024

“date of this report”, “Latest Practicable
Date”

March 27, 2026




Chapter 2

Corporate Profile and

Key Financial

I. Corporate Information

Chinese name of the Company

BEEsR D ERAR

Abbreviation

HEES

English name of the Company

CHINA MERCHANTS SECURITIES CO., LTD.

Abbreviation

CMS

Legal representative of the Company

HUO Da

President of the Company

ZHU Jiangtao

Authorized representatives of the
Company

ZHU Jiangtao, LIU Jie, WONG Wai Yee Ella (as the alternate
authorized representative to ZHU Jiangtao and LIU Jie)

Registered capital and net capital of the Company

Unit: Yuan Currency: RMB

As at the end of As at the end of

the Reporting Period last year

Registered capital 8,696,526,806.00 8,696,526,806.00
Net capital 89,549,587,238.58 87,411,626,102.24
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Chapter 2: Corporate Profile and Key Financial Indicators

Qualifications of each of the business lines of the Company

China Merchants Securities is a member of the Securities Association of China (Membership code:
185053), SSE (Membership code: 0037), SZSE (Membership code: 000011) and BSE (Membership code: 000095).
Qualifications of each of the business lines are as follows:

No. Qualification Approval authority Date of approval
The Securities and Fund Institution
Participation in carbon emission Supervision Department of
1 P . the CSRC (formerly known December 2024
transactions . -
as the Institution Supervision
Department of the CSRQ)
e L Guangdong Provincial branch and
Qualification for participating ,
in “ Cross-boundary Wealth Shenzhen branch of The People’s
2 Y . Bank of China, Guangdong November 2024
Management Connect” Pilot
Scheme Bureau and Shenzhen Bureau of
the CSRC
Qualification for participating in The Securities and Fund Institution
3 e P .p 9 Supervision Department of the October 2024
swap facilitation business
CSRC
Standardized bond forward
4 quotation agencies (IZ#f&%i&  Shanghai Clearing House November 2023
HASREHTE)
Standard int t rat
5 an .ar nterest rate swap Shanghai Clearing House November 2023
business
6 Qualification gf listed .securltles CSRC October 2022
market making trading
alification of issuing credit- : . .
Qualificati 'ssuing I - China Securities Depository and
7 protected warrants for providing , , 7 June 2021
Clearing Corporation Limited
pledge repo to protected bonds
Pil imization f The Instituti isi
8 ilot optimization or.account e Institution Supervision June 2021
management function Department of the CSRC
. . . The Institution S isi
9 Fund investment advisory business © Institution Supervision June 2021
Department of the CSRC
Issuer of credit protection
10 SZSE N ber 2020
warrants launched in SZSE Ovember
Standard forward contract
11 on bond of Agricultural Shanghai Clearing House October 2020
Development Bank of China
. . China Foreign Exch Trad
12 Interest option business ina roreign txchange frade March 2020
System
13 Market maker of stock index The Institution Supervision December 2019

options

Department of the CSRC
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Chapter 2: Corporate Profile and Key Financial Indicators

No. Qualification Approval authority Date of approval
Lead ket maker of the CSI 300
14 -°ag market makerotthe SZSE December 2019
ETF options
Li for dealing in stock
15 lcencetor dealing I stoc SZSE December 2019
options business
16 Sale and settlement of foreign State Administration of Foreign August 2019
exchange business Exchange
Participation in margin securities
17 loan business of the STAR China Securities Finance Co., Ltd. July 2019
Market
Market maker of t bond The Institution S isi
18 arket maker of treasury bon e Institution Supervision May 2019
futures Department of the CSRC
19  Credit protection contract business SSE February 2019
Lead market maker of listed funds
20 , pred Ty SSE February 2019
business
. o . The Institution Supervision
21 Credit derivatives business It Hpenvis December 2018
Department of the CSRC
29 l\/larkgt maker of crude oil futures  Shanghai International Energy October 2018
business Exchange
23 Market maker of nickel futures Shanghai Futures Exchange October 2018
24 Market maker of copper options Shanghai Futures Exchange September 2018
25 Dealer of OTC options business Securities Association of China August 2018
Market maker of Bond C t China Foreign Exch Trad
26 ?r et maker o or? ”onnec ina Foreign Exchange Trade July 2018
Northbound Trading System
27 Condgcting pilot cross-border The Institution Supervision April 2018
businesses Department of the CSRC
Core dealer of credit risk National Association of Financial
28 L L January 2017
mitigation instruments Market Institutional Investors
Qualification to issue credit risk National Association of Financial
29 . . L January 2017
mitigation certificates Market Institutional Investors
Qualification to issue credit-linked  National Association of Financial
30 o January 2017
notes Market Institutional Investors
Non-bank member of the . .
. . General Administration Department
31 Shanghai Commercial Paper , . November 2016
of the People’s Bank of China
Exchange
Licence for dealing in Southbound
Tradi .
3 rading business under S7SE November 2016

Shenzhen-Hong Kong Stock
Connect
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Chapter 2: Corporate Profile and Key Financial Indicators
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No. Qualification Approval authority Date of approval
A | f isi f onli The Institution S isi .
33 pproval for prgvmonq online e Institution Supervision April 2015
account opening service Department of the CSRC
Ordinary member for centralized
34 settlement of standard forward Shanghai Clearing House April 2015
bond
Approval for financing for
35 exercising incentive share SZSE March 2015
options of listed companies
Li f | i The Instituti isi
36 |cenc§ or spot gold proprietary e Institution Supervision March 2015
trading business Department of the CSRC
37 Llcenc.e for providing payment China Securities .Inves.tor Protection March 2015
services for customers’ funds Fund Corporation Limited
Li f tock opti ket
38 |cenc§ ors gc options marke CSRC January 2015
making business
Licence for market making
39 business for SSE 50 ETF options SSE January 2015
trading
P i i f k
40 ropr!etary trading of stoc SSE January 2015
options
. . China Securities Depository and
41 Licence for options settlement I . urt p I . y. January 2015
Clearing Corporation Limited
Stock options trading participant
42 P 'ng particip SSE January 2015
on the SSE
Licence for pilot online securities . . .
43 , Securities Association of China November 2014
business
Li f ling i h
44 |cenc§ or de.a ing in Southbound SsE October 2014
Trading business
Ordinary member of Interbank
Market Clearing H Co., Ltd.  Interbank Market Clearing H
45 arke garlng ouse Co., nterbank Market Clearing House June 2014
for centralized settlement of Co., Ltd.
RMB interest rate swaps
Qualification of lead manager
46 business (market making NEEQ Co., Ltd. June 2014
business)
Li for OTC opti tradi
47 |cen§e or options trading Securities Association of China February 2014
business
Ordi ber f tralized . .
48 raihary mem e.r or centraize Shanghai Clearing House February 2014
settlement of interest rate swaps
Li f ities i t 1
49 icence for securities investmen CSRC January 2014

fund custody business
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No. Qualification Approval authority Date of approval
The Registration and Custody
50 Qualification for agency business Department of China Securities July 2013
of securities pledge registration Depository and Clearing y
Corporation Limited
Li for dealing in stock-
51 icence for dealing .|n stoc SSE June 2013
pledged repo business
Licence for dealing in stock-
50 - ng ! S7SE June 2013
pledged repo
Participation in interest rate swa .
53 rucip l. ninterest wap CSRC Shenzhen Office May 2013
transactions
April 2013 (latest
54 Permit for cohduct|ng insurance CIRC cerUﬂcatg
agency businesses obtained in
April 2020)
Qualification of lead manager
55 business (recommendation and NEEQ Co., Ltd. March 2013
brokerage businesses)
56  Licence for OTC trading business Securities Association of China February 2013
Li f ity total ret The Institution S isi
57 icence or.eqw y total return e Institution Supervision January 2013
swap business Department of the CSRC
Licence for special institutional
58 client business of insurance CIRC January 2013
companies
lification f le of fi ial
59 Qualification for sale of financia CSRC Shenzhen Office December 2012
products
lificati f lead und iti
Qual Ica. on .O ga underwnting National Association of Financial
60 debt financing instruments of L November 2012
. . . Market Institutional Investors
non-financial enterprises
Qualification to provide
61 com.prehenswtle cust.odlan The Institution Supervision October 2012
services for private investment Department of the CSRC
funds
62 Licence for margin financing loan China Securities Finance Co., Ltd. August 2012
Qualification of underwriting
63 private placement bonds of Securities Association of China June 2012
small and medium enterprises
Li f k h
64 |cen§e or stock repurchase CSRC May 2012
business
lification for dealer-quoted The Institution S isi
65 Qualification for dealer-quote e Institution Supervision January 2012

bond pledged repo transactions

Department of the CSRC
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18

No. Qualification Approval authority Date of approval
Quialification for third-party
g5~ custodianservices for one CSRC Shenzhen Office June 2011
customer — multiple bank
services
67  Ordinary member for settlement Shanghai Clearing House November 2010
68 Qualificatior\.for mar‘gin fina.ncing CSRC June 2010
and securities lending business
Licence for direct investment
69 o rect iy CSRC August 2009
business
Qualification for intermediary
70 introduction business for China CSRC February 2008
Merchants Futures
Cat A cleari tici t of
@ egory ¢ e.a.rmg par |IC|pan © China Securities Depository and
71 China Securities Depository and . ; T February 2008
. . e Clearing Corporation Limited
Clearing Corporation Limited
Licence for overseas securities
72 investment management CSRC August 2007
business
Primary dealer on the integrated
73 e-platform for fixed-income SSE July 2007
securities of the SSE
December 2006
Permit for forei h latest certificat
erm Qr grelgn exe aln'ge State Administration of Foreign {la e§ cerl| cate
74 operation in the securities obtained in
, Exchange
business November
2012)
Clearing participant of China . . .
" . China S ties D t d
75 Securities Depository and ne lecur| 15 epoy (?ry.an March 2006
: . o Clearing Corporation Limited
Clearing Corporation Limited
76 Primary dealer of SSE 180 Index ssE March 2006
Exchange Traded Fund
lification f te transf . . .
77 Qua I.Ica 'on Tor quote transter Securities Association of China January 2006
business
Li f d iting busi
78 cence for un. srwrting business The People’s Bank of China July 2005
of commercial paper
lification f ti f
79 Qualification for operation o CSRC September 2002

foreign shares business
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No. Qualification Approval authority Date of approval
Quialification for open-end
80 securities investment fund CSRC August 2002
consignment business
Qualification for trusted
81 investment management CSRC May 2002
business
82 Qualification for online securities CSRC February 2001
agency business
Qualified member of interbank General Administration Department
83 September 1999
market of the People’s Bank of China eptember
Qualification for RMB special . "
Shanghai S ties M t
84 stocks business (unrestricted) in ang al securities Managemen November 1996
. Office
Shanghai
Licence for starting foreian Shenzhen Office of the State
85 , g g Administration of Foreign October 1996
exchange business
Exchange
. . . ) Property Right Transfer Leading
Pilot unit of equity trading agenc .
86 ot unt qu y "9 a9 . y Group Office of the Shenzhen January 1996
system for non-listed companies .
Municipal Government
87 Licence for starting proprietary Shenzhen Securities Management August 1993

business

Office
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Chapter 2: Corporate Profile and Key Financial Indicators

Qualifications of each of the business lines of CMS International (a wholly-owned subsidiary of the
Company) and its subsidiaries, are as follows:

No. Qualification Approval authority Date of approval
. Registrar of .
License for the trust or corporate o November 2020 (latest certificate
1 . . Companies in , ,
service provider obtained in December 2023)
Hong Kong
1) 2-1-2 Investment brokerage . .
. . " Financial
business in securities; 2) 2-2-2 . )
2 Investment brokerage business Supervisory Service June 2017
_ g% bust (BESMEER)
in exchange-traded derivatives
lified int tional b .
Qualified international mem gr Shanghai Gold
3 (category B) of the Shanghai October 2014
Exchange
Gold Exchange
Qualified Foreign Institutional
Investor (QFIl) securiti
4 Investor (QFIl) securities CSRC February 2013
investment business in the
People’s Republic of China
S ities i 1 t busi i
5 ecurities mv’es men . usmess. in CSRC December 2011
the People’s Republic of China
Licence for investment advisor Financial Services
6 business Y Commission August 2009
(RREHEELZER)
7 Licence for advising on futures SEC March 2005 (latest certificate
contracts obtained in June 2014)
8 Licence for dealing in futures SEC January 2005 (latest certificate
contracts obtained in December 2025)
. N . January 2005 (latest certificate
9 L for deal t SFC ) .
icence for dealing in securities obtained in December 2025)
Licence for advising on corporate January 2005 (latest certificate
10 ) SFC : .
finance obtained in December 2025)
) May 2004 (latest certificate
11 L f t t SFC
icence for asset managemen obtained in March 2010)
May 2004 (latest tificat
12 Licence for advising on securities  SFC 2y (latest certificate

obtained in March 2010)
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Qualifications of each of the business lines of China Merchants Futures, a wholly-owned subsidiary of
the Company, are as follows:

No. Qualification Approval authority Date of approval
Qualification of stock options trading
1 participant and license for dealing in SSE December 2023
stock options brokerage business
Li f ling i
p  ‘icensefor dealing in SZSE November 2023
stock options business
China Securities Depository
3 Licence for options settlement and Clearing Corporation  October 2023
Limited
lificati f stock opti
,  Qualification of stock options SZSE August 2023
trading participant
G hou Fut
5 Member of Guangzhou Futures Exchange Hangznou FutUres June 2022
Exchange
6 Market making business China Futures Association March 2018
Member of Shanghai Int tional Shanghai Int tional
7 ember of Shanghai Internationa anghai Internationa May 2017
Energy Exchange Energy Exchange
8 Licence for basis trading China Futures Association April 2017
9 Licence for OTC derivatives business China Futures Association April 2017
10 Licence for warehouse receipt services China Futures Association December 2016
Filing f try of the interbank .
11 hg Tor entry ot the Interban The People’s Bank of China  July 2016
bond market
A 12014
Licence for commodities futures ng:;t certificate
12 brokerage, financial futures brokerage CSRC , ,
and futures investment consultin obtained in
g September 2021)
13 Licence for asset management CSRC March 2013
14 Licence for futures investment consulting ~ CSRC August 2011
15 Member of Zhengzhou Commodity Zhengzhou Commodity March 2009
Exchange Exchange
Dali it
16 Member of Dalian Commodity Exchange alian Commodity December 2008
Exchange
17 Member of Shanghai Futures Exchange Shanghai Futures Exchange  October 2008
18 Clearing and settlement member of China China Financial Futures December 2007

Financial Futures Exchange

Exchange Co., Ltd.

Licence for financial futures trading
settlement

CSRC

November 2007
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Chapter 2: Corporate Profile and Key Financial Indicators

Qualification of each of the business lines of CMS Zhiyuan Capital, a wholly-owned subsidiary of the
Company, is as follow:

No. Qualification Approval authority Date of approval
Private i t t fund subsidi f S ities A jati f
riva enlr?ves'men und subsidiary of a ecurl ies Association o April 2017
securities firm China

Qualifications of each of the business lines of CMS Asset Management, a wholly-owned subsidiary of
the Company, are as follows:

No. Qualification Approval authority Date of approval

Quialification of publicly offered securities

. CSRC July 2023
investment fund management

Shenzhen Joint Meeting
Office of the Pilot Scheme

Pilot scheme for overseas investment of for Overseas Investment
2 of Qualified Domestic November 2015

qualified domestic investors Investors (I & H Py
REERIMIEAR TIE

BEGENAE)

Qualification for securities asset
3 management business and qualified CSRC January 2015
domestic institutional investors

II. Contact Persons and Contact Methods

Representative of
Secretary to the Board Securities Affairs

Name LIU Jie ZHANG Huanhuan

No. 111, Fuhua Yi Road, Futian Street,

Correspondence address . L
P Futian District, Shenzhen

Telephone 0755-82960432
Fax 0755-82944669
E-mail address IR@cmschina.com.cn

Joint Company Secretaries

Name LIU Jie WONG Wai Yee Ella

Room 1915, 19/F, Lee Gardens One,
33 Hysan Avenue, Causeway Bay,
Hong Kong

No. 111, Fuhua Yi Road, Futian

Correspondence address ) o
P Street, Futian District, Shenzhen
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I1l. Basic Information
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No. 111, Fuhua Yi Road, Futian Street, Futian District,

Registered address of the Company Shenzhen

In August 1991, the registered address of the Company
was 1/F, New Energy Building, Nanyou Industrial Zone,
Shenzhen. In October 1993, it was changed to 1/F,
Block C, Shenfang Industrial Building, Huagiang North

Historical change of the registered Road, Futian District, Shenzhen. In August 1998, it was

address of the Company changed to 8/F-11/F, Block A, Huaqgiang Jiahe Building,
Shenzhen. In May 2002, it was changed to 38/F-45/F,
Block A, Jiangsu Building, Futian District, Shenzhen. In
November 2018, it was changed to No. 111, Fuhua Vi
Road, Futian Street, Futian District, Shenzhen.

Auedwo) ay} 3noqy

i No. 111, Fuhua Yi R , Futi , Futian District,
Office address of the Company 0 uhua Yi Road, Futian Street, Futian District

Shenzhen
S
Postal code 518046 @
Q
Company’s website https://www.cmschina.com §'
>
o . . 32/F, One Exch S ,8C ht Place, Central, 3
Principal place of business in Hong Kong ne Exchange ~quare onnaug ace, Lentra o
Hong Kong S,
wv
E-mail address IR@cmschina.com.cn
n
_______________________________________________________________________________________________________________________________________| g
©
IV. Information Disclosure and Place for Document Inspection g
®
o
The name and website of the media where the China Securities Journal, Shanghai Securities o
Company discloses its annual report News, Securities Times, Securities Daily %
Q
http://www.sse.com.cn (the SSE website) 5
The websites where the Company discloses its
annual report https://www.hkexnews.hk (the Hong Kong
Stock Exchange website)
s}
Place for inspection of the Company’s annual report No. 111, Fuhua Yi Road, Futian Street, 5
P pany P Futian District, Shenzhen §_
Enquiry index for changes during the Reporting Nil 5
Period S

_______________________________________________________________________________________________________________________________________|
V. Information on the Company’s Shares

Information on the Company’s Shares

Exchange at which the Stock Previous stock
Class shares are listed abbreviation Stock code abbreviation
A Shares Shanghai Stock Exchange CMS 600999 -
H Shares Hong Kong Stock Exchange CMS 06099 -
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VI. Other Information

() History of the Company, mainly including the reform and reorganization, capital increase and
share capital enlargement in previous years

The predecessor of the Company is the Securities Department of China Merchants Bank. On August
3, 1991, with the approval of The People’s Bank of China (Shenzhen branch) pursuant to the Notice on the
Approval for Trial Operation of the Securities Department of China Merchants Bank ([1991] Shen Ren Yin
Fa Zi No. 140) ((FARBEERBRTESF X HBALRBE) (191K AREFHE1405%)), the Securities
Department of China Merchants Bank was incorporated upon registration with the Shenzhen Administration
for Industry and Commerce.

On August 1, 1993, with the approval of The People’s Bank of China (Shenzhen branch) pursuant to
the Approval for the Granting of Level 2 Legal Person Qualification to All Securities Business Department in
Shenzhen (Shen Ren Yin Fu Zi [1993] No. 394) ( (FAR R ER F S FIBELHFEZB T —FEAERHLE) (FA
$R78 F[1993]53945%)), the Securities Department of China Merchants Bank was permitted by the Shenzhen
Administration for Industry and Commerce to be incorporated as a legal person and became a level 2 legal
person under China Merchants Bank with a registered capital of RMB25 million.

On August 26, 1994, with the approval of The People’'s Bank of China pursuant to the Approval for
the Incorporation of CMB Securities Company (Yin Fu [1994] No. 161) ( (BIRRKZBIRESH A RIHHLTE) (
#R7E[1994]1615%)) and the permission by the Shenzhen Administration for Industry and Commerce, China
Merchants Bank, building on its Securities Department, established Shenzhen CMB Securities Company with
a registered capital of RMB150 million. On September 28, 1994, the Shenzhen Administration for Industry
and Commerce permitted Shenzhen CMB Securities Company (& 3I|38 18 7 % A &) to change its name to CMB
Securities Company (FRREH R 7).

On November 6, 1998, with the approval of The People’s Bank of China pursuant to the Approval for the
Reformed Structure and Capital Increase of CMB Securities Company (Yin Fu [1997] No. 529) ( {BER1BIREFH
NEIEERFIHLTE) (BR7E[1997]5295%)) and the CSRC pursuant to the Approval for the Reformed Structure
and Capital Increase and Change of Name of CMB Securities Company (CSRC Ji Gou Zi [1998] No. 27) ( {#
REIERIFFLSLFILENS - ELAHE) FEEEET[1998]275%)) and the permission of the Shenzhen
Administration for Industry and Commerce, CMB Securities Company introduced 11 new shareholders for the
purpose of capital increase and structural reform, and changed its name to Guotong Securities Limited Liability
Company (BliEZES AR EE 2R 7). Its registered capital increased from RMB150 million to RMB800 million.
China Merchants Bank contributed to the capital by means of the net assets of CMB Securities Company while
the 11 new shareholders contributed to the capital by means of cash.

On August 31, 2000, with the approval of the CSRC pursuant to the Approval for the Capital Increase of
Guotong Securities Limited Liability Company (CSRC Ji Gou Zi [2000] No. 15) ( (BN EBlAEABREE LD
AR EREIAHTE) (FEEHEF[2000]159%)) and the permission of the Shenzhen Administration for Industry
and Commerce, Guotong Securities Limited Liability Company increased its capital. With a total of RMB1.4
billion capital injection made by 12 shareholders including China Merchants Bank, the registered capital of the
Company increased to RMB2.2 billion.

From 2000 to 2001, Guotong Securities Limited Liability Company underwent various equity transfers,
and the number of its shareholders increased from 12 to 40.

24



Chapter 2: Corporate Profile and Key Financial Indicators

On December 26, 2001, with the approval of the Ministry of Finance of the PRC pursuant to the Approval
for the Relevant Issues on State-owned Shares Management by Guotong Securities Co., Ltd. (Cai Qi [2001] No.
723) ( (AR RBBELFRHERAF(E)NAEREEEEEEMEMNILE) (BF1[2001]7235%)), the CSRC pursuant
to the Approval for the Change of Guotong Securities Limited Liability Company to a Joint Stock Limited
Company (CSRC Ji Gou Zi [2001] No. 285) ( (AR R EBRBEHERE TR AINH ARNDBERARHIE) (
FELMIET[2001]2855%)), the Municipal Government of Shenzhen pursuant to the Approval for Shareholding
Structure Reform to Establish Guotong Securities Co., Ltd. (Shen Fu Gu [2001] No. 49) ( (AR &M 48R
HBESBODBERARMHE) CRFM[2001]495%)), and the permission of the Shenzhen Administration for
Industry and Commerce, Guotong Securities Limited Liability Company reformed its company structure and
changed its name to Guotong Securities Co., Ltd. (B3 5D B R R F]). The 40 shareholders of Guotong
Securities Limited Liability Company, as the promoters, converted the audited net assets of Guotong Securities
Limited Liability Company as at December 31, 2000 on a 1:1 basis into the capital of the joint stock company
comprising a total of 2,400,280,638 shares, forming a registered capital of RMB2,400,280,638. The domicile
was at 8/F-11/F, Block East, Huagiang Jiahe Building, No. 34 Shennan Central Road, Futian District, Shenzhen.

OnJune 28, 2002, with the approval of the CSRC pursuant to the Reply on the Filing of Guotong Securities
Co., Ltd. for the Changes of Name and Business Address (Ji Gou Bu Bu Han [2002] No. 120) ( (B Bl % 5
RHOBIRARIES - BUEBEMAHERAE L) (EEIBE04[2002]120%%)) and the permission of the Shenzhen
Administration for Industry and Commerce, Guotong Securities Co., Ltd. changed its name to China Merchants
Securities Co., Ltd. (FARZEH D AR A A]) and the domicile was changed to 38/F-45/F, Block A, Jiangsu
Building, Yitian Road, Futian District, Shenzhen.

In 2006, with the approval of the CSRC pursuant to the Approval for the Reduction of Shares and Capital
Increase of China Merchants Securities Co., Ltd. (CSRC Ji Gou Zi [2006] No. 179) ( BERREEF /D AR
NAERR L EEAE AR E ) (FBEHIEF[2006]1795F%)) and the permission of the Shenzhen Administration
for Industry and Commerce, the Company conducted share reduction and capital increase. Based on the
audited net assets as at December 31, 2005, the total share capital was reduced from 2,400,280,638 shares
to 1,726,915,266 shares. Following the reduction, seven shareholders subscribed the newly issued 1.5 billion
shares, which increased the total share capital and the registered capital of the Company to 3,226,915,266
shares and RMB3,226,915,266, respectively.

On November 17, 2009, with the approval of the CSRC pursuant to the Approval for the Initial Public
Offering of China Merchants Securities Co., Ltd. (Zheng Jian Xu Ke [2009] No. 1132) ( BIRZ &R EE 5
B ERAR BN ARBEITRENIE) (BEFFAI[2009]11325%)) and the SSE pursuant to the Notice on the
Listing and Trading of RMB Ordinary Shares of China Merchants Securities Co., Ltd. (Shang Zheng Fa Zi [2009]
No. 18) ( (BN B ZEF KRN AR ARARK L BRERE EH R HH@HM) (EFEF[2009]185%)), the Company
launched its initial public offering of 358,546,141 A Shares on the SSE, among which 286,837,000 shares and
71,709,141 shares were subscribed and settled online and offline, respectively. With an offer price of RMB31
per share, the Company raised a total of RMB11.115 billion and received net proceeds of RMB10.883 billion
after deducting offering expenses of RMB232 million. Following the completion of the offering, the total share
capital of the Company increased from 3,226,915,266 shares to 3,585,461,407 shares.

In July 2011, the Company converted its capital reserve into shares on the basis of three shares for
every ten shares, through which the total share capital of the Company increased by 1,075,638,422 shares to
4,661,099,829 shares from 3,585,461,407 shares.
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Chapter 2: Corporate Profile and Key Financial Indicators

In May 2014, with the approval of the CSRC pursuant to the Approval for the Private Placement of Shares
of China Merchants Securities Co., Ltd. (Zheng Jian Xu Ke [2014] No. 455) ( (BAR & ERE B AR D AR A
RIIERFABITIRENILE) EEFFAI[2014)4555%)), the Company issued 1,147,035,700 shares (A Shares)
at RMB9.72 each by way of private placement, raising a total of RMB11,149,187,004.00 and receiving net
proceeds of RMB11,101,736,135.93 after deducting the offering expenses of RMB47,450,868.07. The new
shares were registered and deposited with the Shanghai office of the CSDC on May 27, 2014. On October 15,
2014, the Company completed the registration for the increase of the registered capital to RMB5,808,135,529.

On October 7, 2016, the Company completed the public issuance of overseas-listed foreign shares (H
Shares) at an offer price of HK$12.00 per share, raising total proceeds of HK$10,695,285,600.00. After
deducting the offering expenses, the net proceeds amounted to RMB8,947,439,178.14. On the same day,
with the approval of the Hong Kong Stock Exchange, the Company issued 891,273,800 overseas-listed foreign
shares (H Shares) for the listing and trading on the Main Board of the Hong Kong Stock Exchange. Following
the offering, the total share capital of the Company increased from 5,808,135,529 shares to 6,699,422,311
shares. Due to a change in the shareholding by Liaoneng Holdings, an original state-owned shareholder of
the Company, the deregistration for 12,982 A Shares which should have been transferred by it has not yet
completed.

On March 27, 2017, the deregistration for 12,982 A Shares held by Liaoneng Holdings, an original state-
owned shareholder of the Company, was completed. The total share capital of the Company was changed
to 6,699,409,329 shares. For details, please see the Announcement on the Replenishment of State-owned
Shares for Fulfillment of Transfer Obligation by Liaoneng Holdings, an Original State-owned Shareholder (
ERREERREZFLEZFERAFAHABITEEREREBHAE) ) of the Company dated March 27,
2017 published on the SSE website. On May 17, 2017, the Company completed the increase of its registered
capital to RMB6,699,409,329.

In November and December 2018, the registered address and office address of the Company were changed
to “No. 111, Fuhua Yi Road, Futian Street, Futian District, Shenzhen (RYI @M EEBHERE—FK11155)".

As approved by the CSRC under Zheng Jian Xu Ke [2020] No. 723 (FESFFA][2020]7235%) and [2019]
No. 1946 (FEEFTA][2019]1946%%), the Company successfully completed the A Share and H Share rights issue
in July and August 2020, respectively. In the rights issue, 1,702,997,123 RMB ordinary shares have been
issued to the existing A Shareholders and 294,120,354 H Shares have been issued to the qualified existing H
Shareholders. Upon the issuance, the total share capital of the Company increased from 6,699,409,329 shares
to 8,696,526,806 shares. The A Shares and H Shares of the Company issued under the rights issue have been
listed and traded on the SSE and the Hong Kong Stock Exchange on 31 July and 20 August, respectively. The
total proceeds raised from the A Share rights issue and the H Share rights issue amounted to RMB12.704
billion and HK$2.407 billion, respectively. The net proceeds from the rights issue after deducting issuance
related expenses amounted to RMB12.683 billion and HK$2.349 billion, respectively. In December 2020, upon
completion of registration for the change of registered capital, the Company’s registered capital increased
from RMB6,699,409,329 to RMB8,696,526,806.
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(Il) Corporate organizational structure

As at the date of this report, our corporate organizational structure was as follows:
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E-Capital Transfer Co., Ltd. |

|

|

|

| Guangdong Equity
| Exchange Co., Ltd.
|

|

|

|

Bosera Funds |

4:‘| CMS Investment |

CMS Zhiyuan Capital |

| China Merchants Futures |

—0—| CMS Asset Management |
|

|
—|—| CMS International | |

Wholly-owned Subsidiaries

Management

| | Wuhan Technology Branch | |
| (EEERRUT) |

—'—| Xiong'an Branch |

|
Shanghai Pilot Free |
) Trade Zone Branch

Guangdong Branch |

Hubei Branch |

Shandong Branch |

Xibei Branch |

Anhui Branch |

Jiangsu Branch |

W
m
1
m
—
o
4:{ Qingdao Branch |
T
m
1
x
-

Guangxi Branch |

Shanghai Branch |

Beijing Branch |

Shenzhen Branch |

Branches

Audit Department

Legal and Compliance
Department

Risk Management Center

Commission for Discipline
Inspection Office/
Supervision Department

Party Committee Office/
Party Committee
Publicity Department

Digitalisation Office
(I

General Office

Capital Management
Department

Finance Department

Human Resources Department/
Party Committee
Organization Department

Strategic Development

Department

International Business
Department

Financial Technology Center

Operation Management Center

Research and
Development Center

Custody Department

Financial Market Investment
Department

Wealth Management and

Institutional Business Department

Investment Banking Committee
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Chapter 2: Corporate Profile and Key Financial Indicators

As at the date of this report, the Company had 5 first-level wholly-owned subsidiaries,

which are as follows:

28

the details of

Registered
Date of capital Person-in- Contact
No.  Company name Address incorporation (RMB10,000) charge number
China Merchants
: Secunt@s 32/F, One Exchange Square, 1999.07 14 N/A LIU\Bo 0755-82943666
International Central, Hong Kong (3%)
Company Limited
16/F and Room 1703, 17/F, China
‘ Merchants Securities Building
hina Merch ' YAN Def
p  ChmaMerchants 111, Fuhua Yi Road, Fuan 199301.04 359,800 SV 075582763133
Futures Co., Ltd. ‘ , . (BBTE)
Community, Futian Street, Futian
District, Shenzhen
Unit 2803, Guangming
China Merchants Technology Financial Building, No. U Rul
3 Zhiyuan Capital 160 Chuangtou Road, Dongkeng ~ 2009.08.28 210,000 . 0755-82943666
. (3155)
Investment Co., Ltd. ~ Community, Fenghuang Street,
Guangming District, Shenzhen
Room 201, Block A, No. 1
Chnatechrs (0 oo e
4 Securitie grong-oop 20131202 1,010,000 lianghong ~ 0755-82943666
nvestment Co. Lid Zone, Shenzhen (settled in CET)
"7 Shenzhen Qianhai Business .
Secretary Company Limited)
China Merchants Unit 2501, Block A, Qianhai
Securities Asset Hongrongyuan Center, No. 5059 YI Weidon
5 Tinghai Avenue, Nanshan District, ~ 2015.04.03 100,000 . g 0755-83084135
Management Co., (5ER)

Ltd.

Qianhai Shenzhen-Hong Kong
Cooperation Zone, Shenzhen
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() Number and distribution of securities branches of the Company

As at the date of this report, the Company operated a total of 265 securities branches. The distribution

of those operating securities branches is as follow:

Province/ Province/ Province/
municipality/ Number of municipality/ Number of municipality/ Number of
autonomous region branches  autonomous region  branches  autonomous region  branches
Guangdong Province 61 Beijing 28 Shandong Province 22
Shanghai 21 Zhejiang Province 17 Jiangsu Province 13
Anhui Province 10 Shaanxi Province 8 Hubei Province 8
Guangxi Zhuang
Autonomous 8 Fujian Province 8 Liaoning Province 7
Region
Hunan Province 7 Heilongjiang Province 6 Henan Province 6
Jiangxi Province 5 Tianjin 5 Chongging 5
Sichuan Province 5 Gansu Province 3 Hebei Province 2
Inner Mongolia Xinjiang Uygur
Autonomous 3 Yunnan Province 1 Autonomous 1
Region Region
Ningxia Hui
Shanxi Province 1 Autonomous 1 Jilin Province 1
Region
Tibet Aut
Hainan Province 1 Guizhou Province 1 lbet Au ohomous 0
Region
Qinghai Province 0
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Chapter 2: Corporate Profile and Key Financial Indicators

(IV) Number and distribution of other branches

As at the date of this report, the Company had 14 branches, the basic information of which is as follows:

Date of Person-in- Contact
No. Name of the branch incorporation Place of business charge number

98, 9C, 9D, 9E1, 16F2, 16G, 16H,
F Building, No. 88, Fuhua 3
Shenzhen Branch of China ortune Buiding, No. 88, Fuhua 3rd

. Road, Gangxia Community, Futian ,
Merchants Securities Co., Lt e o L ANGwW
g verhant -ecnites +o. February 1, 2010 Street, Futian Distrct, Shenzhen (% § 0755-82022188

(REEAFRHERA TR DR —— B
/\ﬂ%) JmEREERaEEERRES )
F885EEI EAEIB + 9C + 9D * 9E1
~16F2 ~ 16G * 16H)
Shanghai Branch of Chi
M:rr;ia:ts ;ae:zrit?es Cc|>naLtd Room 3008, No. 1500 Century ZHANG Feng
2 "7 February 12,2010 Avenue, China (Shanghai) Pilot Free 021-68407178
(REBSRHERAT B y (henghal )
SA7) Trade Zone
Beijing Branch of China
Merchants Securities Co., Ltd. Room 1901, 19/F, No. 118 Jianguo FAN Wenmeng
3 . Feb 26, 2010 o e 010-65668067
(REEFRHERLALR eoreery Road, Chaoyang District, Beijing (BX &)
/\/\T)
i Branch of Chi
Guangxi ranc Q‘C e 3/F, Shidailidu Mansion, No. 38-1 .
g Merchants Securiies Co, Ld. e gy Jinhu Road, Qingsiu District, Nanming, o 2" 0771.5506333
(BEEAROERATER v e A e
A1) Guangxi
ingdao Branch of Chi
:\)/ICrgchzztsrzzzuri?ies Clza Ltd 19/, China Merchants Bank, No. SUN Jingyan
5 .. September1,2011 65 Hai'er Road, Laoshan District, 0532-89067787
(EEEsRpERATEE P . (RS5E)
529 Qingdao, Shandong
i Branch of Chi
:\l/laenrg;l;ntrsaggcu(r)itiis lgz Ltd 7IF, Nanjing China Merchants Bank CHEN Xinjian
6 s . December 28,2012  Tower, No. 199 Lushan Road, Jianye 025-52868380
(BEEARGERATLE W T )
S0F) District, Nanjing
Anhui Branch of Chi
l\/lner:P:ar:?sngec(t)Jritielsnzo Ltd Suite 1-501101-511, HuiFeng Plaze, WANG Feng
7 —w  January 4, 2013 No. 118 Sui Xi Road, Luyang District, 0551-65697178
(BEEARHERATEE / o )
213 Hefel, Anhui Province
Hubei Branch of China Rooms 4002A2, 400281, 40/F,
Merchants Securities Co., Ltd. 1 Corporate Avenue, No.1505 XIAO Nana
8 . . J 4,2013 ‘ _ 027-82280666
(FBEEFROERAFRL anuary Zhongshan Avenue, Jiang'an District,  (£§1%)

LN Wuhan, Hubei

30



Chapter 2: Corporate Profile and Key Financial Indicators

Date of Person-in- Contact
No. Name of the branch incorporation Place of business charge number
i/Ih:rr;:Z:?sBSreacnuc:tiZi Cc:maud Room 2001-1, 17/F, Zhongrun PENG Xiuling
9 e “ January 9, 2013 Century Plaza, No. 13777 Jingshi " 0531-67885777
(BEEARHERATLE / yraza, 101579 F52)
52 Road, Lixia District, Jinan
D)
Xibei Branch of China Semiconductor Industrial Park, No.
Merchants Securities Co., Ltd. 125 Jin Ye Road, Hi-Tech Industries ZHAO Xinyi
10 Feb 5, 2013 029-81106919
(FEEFRHERAFAL eoruary > Development Zone, Xi‘an, Shaanxi (EME)
VNG| Province
Guangdong Branch of China Room 1902 (Position: Self-edited B),
Merchants Securities Co., Ltd. Room 1903 (Position: Self-edited A), NIE Xiaosheng
i oy May 16, 2013 . ) 020-38394802
(RERFRHEBARER ¥ No. 21 Zhujiang West Road, Tianhe ~ (E/M\R)
DA District, Guangzhou
hanghai Pilot Free Trade Z
Shanghai Pt Free Trade Zone Unit 03, 20/F (Nominal Floor, actually
Branch of China Mierchans 18/F), No. 759 Yanggao South Road,  LIU Chan
12 SeaesCo, L0 (BEEE a3 07 Pﬁgt reeTade (3] 9 02158005118
RERAT LELEHSE !
/'\/'\T) Zone
Xiong'an Branch of Chi
l\/llce):ci:r:]ts r‘Saenccurifies Clc?a Ltd No. 188 -2 &3, Shuangwen Street, YU Hongzhe
13 . October9, 2024 Rongcheng County, Xiong'an New . 0312-6580388
(BEESRAERATER geneng - ouny, #1ong (i)
N Area, Hebei Province
/ /7 T)
China Merchants Securities 7/F.' B, 9/F. and 107, Weslt fower,
Co. Lid., Wuhan Technology China Special Purpose Vehicle R&D U Jiansin
14 August 28, 2023 Center, No. 1 Zizhu Street, Donghu N 027-65529399
Branch (BHZEROERAR 0 O

HEMRAAR)

New Technology Development Zone,
Wuhan, Hubei Province
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Chapter 2: Corporate Profile and Key Financial Indicators

VIl. Other Relevant Information

Domestic accounting firm
appointed by the Company

Name

KPMG Huazhen LLP

Office address

8/F, KPMG Tower, Oriental Plaza, 1 East
Chang An Avenue, Beijing

International accounting firm
appointed by the Company

Names of
the signing WU Zhongming ((2§#08), SONG Yang (R#5)
accountants

Name KPMG

Office address

8/F, Prince’s Building, 10 Chater Road,
Central, Hong Kong

Domestic legal adviser
appointed by the Company

Names of
the signing CHOI Ching Hin (22 IE %)
accountants

Name King & Wood Mallesons

Office address

25/F, Guangzhou CTF Finance Centre,
No. 6 Zhujiang East Road, Zhujiang
New Town, Tianhe District, Guangzhou,
Guangdong Province

International legal adviser
appointed by the Company

Name

King & Wood Mallesons

Office address

13/F, Gloucester Tower, The Landmark, 15
Queen’s Road Central, Central, Hong Kong

A Share Registrar

Name

Shanghai Branch of China Securities
Depository and Clearing Corporation
Limited

Office address

188 Yanggao South Road, Pudong New
Area, Shanghai

H Share Registrar

Name

Computershare Hong Kong Investor Services
Limited

Office address

17M Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong
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VIil.Key Accounting Data and Financial Indicators
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() Key accounting data

Unit: RMB'000
Year-on-year
increase/
decrease -
Key accounting data 2025 2024 (%) 2023 g
c
-+
Total revenue, other income o
vente, omert 34,616,375 30,622,282 13.04 30,020,438 z
and gains A
o
Profit for the year attributable g
to shareholders of the 12,349,523 10,385,872 18.91 8,763,960 =
Company
Profit for the year attributable 9
to sharehold f th 2
0 sharenoiders of e 12,298,557 10,376,773 18.52 8,731,556 g
Company after deduction of g'
non-recurring profit or loss >
Q
N hf i <
et cash from operating 33,384,021 22,261,032 249.97 15,768,912 E
activities
Total other comprehensive
income for the year -1,593,329 1,473,443 -208.14 187,867 Q
(net of tax) g
Q
®
()
Year-on-year o
increase/ %
As at the end As at the end decrease As at the end §
Key accounting data of 2025 of 2024 (%) of 2023 e
Total assets 753,477,090 721,160,331 4.48 695,852,992
Total liabilities 615,430,259 590,908,098 4.15 573,816,059 ;
Q
Equity attributable to é.
shareholders of the parent 138,004,658 130,178,629 6.01 121,961,428 %
company '§
Total owners’ equity 138,046,831 130,252,233 5.98 122,036,933
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() Key financial indicators

34

Year-on-year

increase/decrease
Key financial indicators 2025 2024 (%) 2023
Basi i h RMB
asic earnings per share ( 135 113 19.47 0.94
per share)
Diluted earnings per share
1.35 1.13 19.47 0.94
(RMB per share)
Basic earnings per share
fter deducti f -
after .e uc |o.no non 135 113 19.47 0.94
recurring profit or loss
(RMB per share)
. Increased by
Weighted t
eighted average return on 9.94 8.82 1.12 percentage 7.91
net assets (%) .
points
Weighted average return on
nf’lt assetsvaftegr dedzction Increased by
9.89 8.82  1.07 percentage 7.88

of non-recurring profit or
loss (%)

points
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() Net capital and risk control indicators of the parent company

During the Reporting Period, the net capital and all risk control indicators of the Company complied with
the requirements of the China Securities Regulatory Commission. As at the end of December 2025, the key
risk control indicators, such as net capital of the Company, were as follows:

Unit: Yuan Currency: RMB

As at the end of the

As at the end of

Sum of risk capital provisions

34,833,310,699.37

36,568,781,189.13

Items Reporting Period last year P
<}
Net capital 89,549,587,238.58 87,411,626,102.24 E‘;
=3
Net assets 124,368,686,146.63 116,877,233,288.67 %
3
©
Q
=]
<

Total assets on-and off-balance sheet

521,841,033,313.48

397,270,766,199.38

Risk coverage ratio (%)

257.08

239.03

(@]
©
Capital leverage ratio (%) 11.91 15.27 5
=
Liquidity coverage ratio (%) 159.16 208.98 3
>
Net stable funding ratio (%) 164.85 170.72 2
<
wv
Net capital/net assets (%) 72.00 74.79 @
Net capital/liabilities (%) 20.94 21.42
I
Net assets/liabilities (%) 29.09 28.63 3
<)
Value. of !oropnetary gqulty securities and security 33.62 28,08 =
derivatives/net capital (%) g\
<
Value of iet -equit iti d its derivatives/ 2
alue o propne ary non-equity securities and its derivatives 332,20 357 15 5
net capital (%) =
)
Note: In September 2024, CSRC issued the Requirements on the Calculation Standards for the Risk Control
Indicators of Securities Companies ( (ZEH A B RBRIEHIBZETEIZERE) ) with effect from January
1, 2025. All the risk control indicators of the Company as at the end of last year are adjusted pursuant 2
to such requirements. %
g
X
]
©
<)
~
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(IV) Key financial data for the past five years
1. Earnings

Unit: Million Yuan Currency: RMB

Items 2025 2024 2023 2022 2021
Total revenue, other income and gains 34,616 30,622 30,020 29,336 40,342
Total expenses 21,928 20,886 22,259 22,466 28,239
Profit before income tax 14,076 11,219 9,296 8,532 13,704

Profit for the year attributable to

12,350 10,386 8,764 8,070 11,645
shareholders of the Company

2. Assets
Unit: Million Yuan Currency: RMB
December December December December December
Items 31, 2025 31, 2024 31, 2023 31, 2022 31, 2021
Total assets 753,477 721,160 695,853 611,677 597,221
Total liabilities 615,430 590,908 573,816 496,420 484,631
Accounts payable to brokerage clients 155,016 151,611 117,852 106,378 99,605

Equity attributable to shareholders of

138,005 130,179 121,961 115,175 112,503
the Company

Share capital 8,697 8,697 8,697 8,697 8,697

3. Key financial indicators

Items 2025 2024 2023 2022 2021
Basic earnings per share (RMB per share) 1.35 1.13 0.94 0.86 1.25
Diluted earnings per share (RMB per share) 1.35 1.13 0.94 0.86 1.25
Weighted average return on net assets (%) 9.94 8.82 7.91 7.54 11.52
Gearing ratio (%) 76.93 77.13 78.89 77.19 77.37

Gearing ratio = (Total liabilities — Accounts payable to brokerage clients — Accounts payable to underwriting
clients)/(Total assets — Accounts payable to brokerage clients — Accounts payable to underwriting clients)
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IX. Major Business Awards of the Company Obtained during the Period from
the Beginning of the Reporting Period to the Date of this Report

Awardee Unit

Awarding
Authorities

Awards

The Company

The People’s Bank of
China

Second Prize of 2024 FinTech Development Award

2024 "Outstanding Underwriter of National Strategy
Bonds” (AR#BIXK BB (EH B FH A EHR), 2024

SSE “Qutstanding Underwriter of Industrial Bonds”,
Outstanding Credit Bond Market Maker (Credit Bonds)
(BEEREHMEUEAG)

HKEX 2024 Outstanding Broker Award of Hong Kong Stock

Connect (20244 7 I3 = 1 55 g 48)

Export-Import Bank
of China

Outstanding Underwriter for Domestic RMB Financial

Bonds (RAA R & B EHEFS A HE)

China Central
Depository and
Clearing Co., Ltd.

Outstanding Bond Underwriting Institution in the Bond
Issuance and Underwriting Category (B 21T HIRE
FEHF A HE)

China Foreign
Exchange Trade
System

Standard Interest Rate Swap Star (IZEF| R H i~ &),
Active Standard Interest Rate Swap Institution (2%
FR G # R BRI FE), Active Standard Bond Institution
(IZE)E ), Active Quoting Institution for Sci-Tech
Innovation Bond Baskets (BH% BIFT(EH G B & T ME K

18)

Beijing Financial
Assets Exchange

BFAE Market High-Quality Development Evaluation
Results b FM S E B2 RFELR) - “Institution
with Greatest Market Breakthrough Potential” (F&x £
1522 B 71 4%), BFAE Market High-Quality Development
Evaluation Results — “Market Responsibility Institution”

(TSR EHE)

Local Financial
Regulatory Bureau
of Shenzhen
Municipality

Third Prize of Shenzhen Financial Innovation Competition

(FY| = B AIFT KT =F18)

China Association
for Public
Companies

Best Sustainability Practice Cases of Listed Companies (=
MARAFEERZEERE)

Shenzhen Securities
Association

Investor Education “Qutstanding Contribution Unit” (3%

BEEHETIE [REEBER] )

Investor Education “Outstanding Investor Education

Base” ((REEHETIF [BEREEHEEM] )
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Chapter 2: Corporate Profile and Key Financial Indicators

Awarding

Awardee Unit
Authorities

Awards

China Securities
Journal

Golden Bull Securities Firms (& 47 %2 7)), Golden Bull
Award for Securities Firm Culture Development (52
A L& £ 4 18), Fintech Golden Bull Award, Golden
Bull Wealth Management Team, Golden Bull Research
Team, Golden Bull Award for Fund Investment Advisory
Innovative Cases (FE &R EBIFTZ=HIE 4 HE), Golden
Bull Award for Securities Firms Supporting Sci-Tech

Innovation (& 4 3% 5 X £ 2| 4%)

Securities Times

Jun Ding Award for Almighty Digitalization Practice in
China Securities Industry (FEFEHFEHTLEEREE
£49), Jun Ding Award for All-Around Wealth Broker (&
BERS B 540 P B S 488), Jun Ding Award for APP Pioneer
(APP%C$2E S 88), Best Industry Research Team (Finance)
(REEZEREEB(£7Y)), Sustainability Research
Contribution Institution (R] #5483 R 7T B BI#IE), Most
Influential Research Institution (Fx B 52 N 5o #448),
Jun Ding Award for Almighty Investment Bank, Jun Ding
Award for Equity Financing Investment Bank, Jun Ding
Award for Bond Financing Investment Bank, Jun Ding
Award for Projects Supporting Private Enterprises

CapitalWeek

Seller Analyst Crystal Ball Award — “The Third Fastest
Growing Research Institution”

Cailian Press (B7H

1t)

ESG Finance Award of the Year (ESG& Bt 5E /& A#E), Best
Wealth Management Institution Award (8 & & I2#
7% 48), Best Fund Investment Advisory Award ({EE &
EAZE), Innovative Physical Investor Education Base Award

(BIFT E B IR A 18)

National Business
Daily

Top 30 Listed Chinese Securities Companies in Terms of
Brand Value, Outstanding Cases of Cultural Construction
(BA LR RM)

Most Influential Physical Investor Education Base

of Securities Firms (R A E 1577 B B8R E 1),
Best Broker and Investment Bank Manager, Best ESG
Securities Companies
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Awardee Unit Award.lrjg Awards
Authorities
Yinghua Typical Cases for Index Ecosystem (3§84 A2 ]
HEEHHMAIZF) — “Index Sales Institution” (FEE Y & #
), “ETF Liquidity Service Provider” (ETFiB)/14E AR5 7S),
“Index Product Custodian Institution” (3§ &1 Tt & #
China Fund 1), “Investor Education Cases in Index Ecosystem” (g

4 BE B2 Z 1), Outstanding Private Fund Custodian
Broker, Outstanding Securities Firm APP Demonstration
Case, Outstanding Al Empowerment Demonstration
Cases of Securities Firms (1275 % AlfR 82 7 €8 2 1)

New Fortune

Best Local Investment Bank (N1 g 1£#%7T), Best ESG
Practice Investment Bank (F{EEITESGH%T), Best Equity
Underwriting Investment Bank (F & & $5151T),

Best Debt Underwriting Investment Bank (5 fE (&g
$57%17), Best IPO Investment Bank (&fE£IPO#%7T), Best
Refinancing Investment Bank (Fx{EB R & %717), Best
M&A Investment Bank (& {EGFEE1Z1T), Best Asset-Backed
Securities (ABS) Investment Bank (£ & E#FH1L(ABS)#H
77), Best Investment Bank in Mass Consumption (KJE &
EE ¥ & (E1%17), Best Investment Bank for Technology and
Intelligent Manufacturing Industry (BHi B2 2R E B3 /7 %
&IERTT)

Sina Finance

Golden Kirin (& E4#) “Most Distinctive ETF Ecosystem
Service Institution” (fx ELFFEBETFAERERIEHERE), “Most
Distinctive Research Institution” (B4 BT FTHE),
“Elite Research Institution” (& ZEHT 75 #4HE)
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Chapter 2: Corporate Profile and Key Financial Indicators

40

Awardee Unit

Awarding
Authorities

Awards

CMS Asset
Management

SSE

Excellent Manager for Asset Securitization Business

China Securities
Journal

Five-Year Golden Bull Securities Firm Collective Asset
Manager (AF e+ 5EEEEEEEA), Three-year
Stock Long Position Golden Bull Asset Management Plan

(EFEHREREZBUSFEETE)

Securities Times

Jun Ding Award for Almighty Asset Management
Institution, Jun Ding Award for Asset Management
Equity Team (B E#ZE B E R 48), Jun Ding Award for
Fixed Income Asset Management Plan (E|Ug & B &t &1
%)

China Fund

Demonstrative Institution for Asset Management of
Securities Firms (18555 & & R~ & ##), Yinghua
Demonstration Case of Securities Firm Asset
Management Product (Five-Year FOF) GRia & &

B 7 80 Z2 5] (L 4F HAFOF)), ESG Development Asset
Management Institution (ESGE R & E B IEH#HE), Asset
Management Institution for Fintech (£ BRI & &= B IR #
1), Investor Education Asset Management Institution (1%

BEHEEEEERE)

China Merchants
Futures

Local Financial
Regulatory Bureau
of Shenzhen
Municipality

Third Prize of Shenzhen Financial Innovation Competition

Futures Daily

Best Cultural Construction Practice Award in the
Futures Industry (FEETE XL ERETTHE), Best
Futures Company in China (FE&{EHBE A 7)), China's
Golden Futures Research Centre (Ff B b8 B S 5%

FT), Outstanding Contribution Award for Green Finance
Services (4% &% Rb AR 7% £ i 5 BA48), Best Comprehensive
Rural Revitalization and Social Responsibility Public
Welfare Award (FEZ E A IRE Lt @ T AZFLE)

Cailian Press

Golden Hazelnut Award for Most Promising Futures
Asset Management (R AKX KIEHEEE & & T18)

Chinese Academy

of Financial Capital Market Inclusive Finance Leadership Award (& 7<
Inclusion (FEIESE MHEEEERES|HEE)

T RLEPr)

NETEASE Green Finance Pioneer of the Year (FF/E #% 2 & Bt £ %)
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Awardee Unit

Awarding
Authorities

Awards

CV INFO

Top 30 Best Private Equity Investment Institutions in GBA

Zero2IPO Research

China Top 50 Private Equity Investment Institutions (4
BAL S A AR B B 5098)

BRIDGE RESEARCH

China Top 100 Private Equity Investment Institutions (1

CMS Zhiyuan Bl FL S Ak 1% E #IEBTOP100)
Capital .
China Vent , I
Cami‘?al Iigsz::ch China Top 30 PE Investment Institutions Most Favored by
P LPs (F B 5 X LPH BRPEIZ & B TOP30)
Institute
. Excellent Private Equity Investment Model Institution (&
China Fund o —
FILERERE T EHE)
The Hong Kong
Council of Social “Caring Company”
Service
CMS Hong Kong ESG Excellence Investment Value Securities Company

International

Commercial Daily

(ESGE ML EBEZSH QA

HKQAA

Hong Kong Green and Sustainable Finance Awards

HKEJ

Outstanding Financial Service Institution (£ % & iR 7%
)
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Chapter 3
Report of the

Board of Directors

I. Business of the Company during the Reporting Period

Operating with a client-oriented approach, the Company offers one-stop, high-quality and comprehensive
financial services and products to individual, institutional and corporate clients, and engages in investment
and trading. The principal business segments are wealth management and institutional business, investment
banking, investment management as well as investment and trading.

The Wealth Management and Institutional Business: The Company provides value-added services such as
agency services on the trading of equity, funds, bonds, futures and financial derivatives, investment consultation,
investment portfolio proposal, product sales, and asset allocation to earn fee and commission income. The
Company provides capital intermediary services to clients (including margin financing and securities lending
business, stock pledge repo, agreed repurchase transactions, etc.) to earn interest income. In addition, the
Company provides investment research, sales and trading, and prime brokerage services to various institutional
clients such as mutual funds and private funds to earn fee and commission income. The Company has
continuously improved the stratified customer operation, promoted the integrated development of online and
offline operations, and expanded the influence of the wealth management brand. The Company has optimized
resource allocation, strengthened internal collaboration, and built a one-stop institutional service platform.
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Chapter 3: Report of the Board of Directors

Investment Banking: The Company provides one-stop domestic and international investment banking
services for corporate clients, including domestic and international equity financing, debt financing, structured
financing, NEEQ listing, financial advisory services, etc. to earn underwriting fee, sponsorship fee, and financial
advisory fee. The Company is committed to building a modern investment bank, shaping its services to be
comprehensive, professional, and long-term-oriented, while continuously expanding the circle of high-quality
clients.

Investment Management: The Company provides collective asset management schemes, single asset
management schemes, specialized asset management schemes, mutual fund management, equity investment
fund management, and other services to earn management fee and performance fee. Focusing on the
development of new quality productive forces and its own professional advantages and capabilities, the
Company adheres to a principle of pursuing progress while ensuring stability, and strives to optimize and
expand the scale of asset management.

Investment and Trading: The Company conducts trading and market making of equity securities, fixed-
income securities, commodities, foreign exchanges, alternative investments and derivative financial instruments
(including trading and market making of financial products in the over-the-counter (OTC) market) with its own
capital to earn investment income. The Company adheres to a strategy of achieving “large scale and stable
growth”, steadily expanding the business scale, continuously improving the income level, strictly controlling
risks, and maintaining the sound and positive momentum in investment business.
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Chapter 3: Report of the Board of Directors

Il. Industry Condition of the Company during the Reporting Period

The year 2025 marked the conclusion of the “14th Five-Year Plan”. Amidst mounting pressures, China’s
economy advanced with resilience, demonstrating a trajectory of innovation-driven and high-quality development.
The Chinese government implemented a series of policies that effectively achieved stability in employment,
enterprises, markets, and expectations. Meanwhile, new progress was made in the development of a modern
industrial system, and new strides were achieved in deepening reform and opening-up. The People’s Bank of
China (PBOC) introduced a new package of monetary policy measures, strategically employing both aggregate
and structural tools in a coordinated manner. While maintaining prudent and ample market liquidity, it provided
targeted support to key sectors and enhanced “targeted irrigation”, fostering a sound environment for steady
progress and improved quality and efficiency of economic performance. China’s GDP grew by 5% for the
whole year.

2025 witnessed a significant enhancement in the resilience of China’s capital market and a
deepening of comprehensive reforms in investment and financing. On the one hand, the market's inherent
stability markedly improved. A market-stabilizing mechanism with Chinese characteristics took shape, with the
positioning of “market stabilization fund” akin to Central Huijin Investment clearly defined, and significant
breakthroughs achieved in attracting medium- and long-term institutional funds into the market. On the other
hand, the comprehensive reform of investment and financing continued to advance. On the financing side, the
vitality of the multi-tiered capital market has been revitalized to better serve technological innovation and the
development of new quality productive forces. The STAR Market's “1+6" reform measures were implemented
and the "technology board” for the bond market was launched. Enhanced coordination between equity and
bond markets has reinforced support in tech-driven advantages, further broadening financing channels for
tech-innovation firms. On the investment side, the institutional framework for “long-term capital for long-term
investment” was accelerated. The CSRC's Action Plan for Promoting High-Quality Development of Public Fund
Industry and the Ministry of Finance's Guidance on Encouraging Steady Long-Term Investments by Insurance
Funds and Strengthening Long-Cycle Evaluations for State-Owned Commercial Insurers have been successively
issued. These reforms institutionalize a three-year or longer cycle evaluation mechanism for public funds and
insurance capital, thereby enhancing the stability and sustainability of long-term investments from institutional
investors.
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2025 witnessed a notable surge in the vitality of China’s capital markets. The markets stabilized and
rebounded, with pronounced structural features. In 2025, the SSE Composite Index, SZSE Component Index,
ChiNext Index, STAR 50, and BSE 50 Index increased by 18.41%, 29.87%, 49.57%, 35.92%, and 38.80%
year-on-year, respectively; the Hang Seng Index, the HSTECH Index, and the Hang Seng China Enterprises
Index rose by 27.77%, 23.45%, and 22.27% year-on-year, respectively; and the ChinaBond Composite Total
Return Index edged up by 0.65% year-on-year. The market saw active trading and investment activities, with
significant inflows of capital. In 2025, the average daily trading volume of stocks and funds in the A share
market reached RMB2.08 trillion, representing a year-on-year increase of 70.19%; and the average daily trading
volume of stocks in the Hong Kong market reached HK$249.820 billion, representing a year-on-year increase
of 89.51%. Equity financing demonstrated a positive trend, with both the A share and Hong Kong markets
experiencing rapid growth in equity financing scale in 2025.

2025 witnessed a new level of high-quality development in the securities industry. China’s
securities industry actively integrated into the broader economic and social landscape. It proactively served
major national strategies and deeply implemented the client-centric development philosophy. The industry
steadily expanded its scale and strengthened its capabilities, while continuously improving service quality and
efficiency. It deeply advanced structural optimization and adjustment within the industry and made every
effort to enhance risk management capabilities. Securities companies accelerated the process of mergers,
acquisitions, and resource integration, with landmark cases emerging successively. The introduction of the
Provisions on the Classified Supervision and Administration of Securities Companies emphasized the functional
role of the industry and the enhancement of operational quality, propelling the industry into a new phase
of value-based competition. During the critical period of the “15th Five-Year Plan” (2026-2030), to advance
Chinese modernization and accelerate the construction of a strong financial industry, the securities industry is
poised to embrace significant development opportunities as: The primary service provider of direct financing,
a critical gatekeeper of the capital markets, a professional manager of social wealth, and a key companion
facilitating Chinese enterprises going global and attracting overseas funds into China.
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Ill. Discussion and Analysis of Operations
() General operations

The year 2025 marked the conclusion of the “14th Five-Year Plan” of the Company and a critical juncture
for advancing its five-year strategic plan from 2024 to 2028. In 2025, the Company actively responded to changes
in the external operating environment, made every effort to excel in the Five Major Areas of Finance and built a
leading investment bank in China with high quality, achieving commendable development results and successfully
concluding the “14th Five-Year Plan”. In 2025, the Company recorded total revenue, other income and gains
of RMB34.616 billion, representing a year-on-year increase of 13.04%; net profit attributable to shareholders
of the parent company of RMB12.350 billion, representing a year-on-year increase of 18.91%, setting a record
high; and ROE of 9.94%, up by 1.12 percentage points year-on-year. The Company achieved notable results in
its transformation efforts, with both quality and efficiency improvements in business development. Its strengths
in wealth management and institutional businesses became increasingly prominent. Investment banking saw
simultaneous enhancements in quality and efficiency. In financial market investment operations, initial success
was achieved in asset allocation, while investment management business delivered steady performance. The
Company’s foundational technological capabilities were significantly upgraded, with comprehensive progress in
building an Al-driven securities firm. We successfully developed the industry’s first distributed core trading system
based on a cloud-native architecture, laying a digital foundation for the Company’s high-quality development.
Throughout the year, there were no major risk compliance or workplace safety incidents. Various risk-related
losses maintained at a relatively low level, and risks were generally controllable. The Company boasted strong
profitability, high-quality assets, and notable advantages in cost control.
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(1) Analysis of principal businesses

In 2025, revenue and other income from the wealth management and institutional business, investment
banking, investment management, investment and trading, and other business segment amounted to RMB20,467
million, RMB1,083 million, RMB 1,096 million, RMB 11,144 million and RMB840 million, respectively, accounting
for 59.13%, 3.13%, 3.17%, 32.19% and 2.43% of the Company’s total revenue, other income and gains,
respectively.

1. Wealth management and institutional business
Market Environment

In 2025, the one-way trading volume of stocks and funds in A share market reached RMB505.57 trillion,
representing a year-on-year increase of 70.89%. The capital inflows from margin financing and securities
lending continued to expand, and the balance of margin financing and securities lending in the A share market
amounted to RMB2.54 trillion as of the end of the year, representing an increase of 36.26% compared to the
end of 2024. The balance of securities lending amounted to RMB16.526 billion, representing an increase of
58.33% compared to the end of 2024. With the accelerated implementation of reform pilots for long-term
investment by insurance funds, the rollout of the action plan for high-quality development of mutual funds, and
the continued emphasis on standardized development for private funds, institutional business is poised to enter
a phase of high-quality development. According to data from the National Financial Regulatory Administration
and the Asset Management Association of China, as of the end of December 2025, the balance of insurance
funds in use across the market had reached RMB38.48 trillion, representing a year-on-year increase of 15.70%.
The AUM of domestic mutual funds amounted to RMB37.71 trillion, representing a year-on-year increase of
14.86%. The AUM of private fund managers in operation was RMB22.15 trillion; among this, the AUM of
private securities investment funds in operation was RMB7.08 trillion, representing a year-on-year increase of
35.89%, with sustained and solid growth momentum.
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Actions and Achievements
(1) Brokerage and wealth management

During the Reporting Period, the Company firmly advanced the transformation of its wealth management
business and its Al-driven digital empowerment strategy. Focusing on a buyer’s perspective, it reinforced product
capability development to create a client-centric digital wealth management model. Actively seizing market
opportunities, the Company systematically established a selected product system centred on “Selected Mutual
Fund”, “Private Fund 50" (F.%:50) and the “Rising Eagle” (8§f&), integrated quality resources, actively built
an ETF ecosystem, and leveraged quality investment research services to enhance the quality and efficiency of
wealth management across all client segments and throughout the entire life cycle. The Company continuously
strengthened the capability building of wealth advisory system by deeply integrating Al technology into advisor
services, building a dual-wheel drive service chain that combines “Al + human” expertise. As of the end of
December 2025, the Company had 1,468 wealth advisors. The Company continuously deepened the stratified
operation of customer segments. Efforts were made to build brand initiatives such as “CMS Private Club” (187
FL=2) and "Visiting Listed Companies” (E# _E 172 7)), to enhance the service experience and customer loyalty
of wealth management and high-net-worth clients. In terms of the investment advisory business, the customized
business of the Company’s private banking and fund investment advisory business continuously refined asset
allocation and enriched strategy varieties, and expanded business through institutional client customization,
third-party channel collaborations, and other strategies. Meanwhile, by launching public welfare management
fund portfolios, the Company actively explored new pathways for inclusive finance and philanthropic finance.

As of the end of December 2025, the Company had approximately 20.9722 million clients, representing a
year-on-year increase of 8.67%; and clients’ assets under custody amounted to RMB5.29 trillion, representing a
year-on-year increase of 23.89%. During the Reporting Period, the domestic stock and fund trading volume of
the Company was RMB45.35 trillion, representing a year-on-year increase of 69.79%. According to the statistics
from the Asset Management Association of China (AMAC), in the second half of 2025, the non-monetary market
funds, equity funds and Exchange Traded Fund (ETFs) held by clients of the Company amounted to RMB143.4
billion, RMB97.0 billion and RMB73.2 billion, respectively, ranking 6th, 4th and 4th among securities firms,
respectively. According to the statistics from Analysys Qianfan, in 2025, the average monthly active clients of
the CMS APP increased by 13.44% year-on-year, ranking 5th among securities firms, and the average daily
visit duration per capita ranked the first among securities firms.
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In terms of futures business, China Merchants Futures fully leveraged the resource advantages of China
Merchants Group, deepened customer group operation, and enhanced business synergy to drive stable business
growth. During the Reporting Period, the total trading volume of China Merchants Futures increased by 46.62 %
year-on-year, the transaction value increased by 34.00% year-on-year, and the market share of commission
income increased by 0.17 percentage point year-on-year.

In the overseas market, CMS International has focused on enhancing global trading service and cross-
border financial service capabilities. As of the end of December 2025, the clients’ assets under custody of CMS
International amounted to HK$268.738 billion, representing an increase of 24.64% as compared to the end of
2024. During the Reporting Period, the trading volume of CMS International in the Hong Kong stock market
recorded a significant year-on-year growth, and its market ranking also improved year-on-year.

(2) Capital-based intermediary business

The Company'’s capital-based intermediary services mainly include margin financing and securities lending,
margin financing loan as well as stock pledge repo businesses.

During the Reporting Period, adhering to a customer-centric approach, the Company kept optimizing
service solutions in response to the differentiated demands of retail customers, private fund customers and
shareholders of listed companies, thereby constantly enhancing business competitiveness. As of the end
of December 2025, the balance of margin financing and securities lending of the Company amounted to
RMB128.638 billion; the maintenance coverage ratio was 279.88%; and the market share increased to 5.06%.
The balance of stock pledge repo (including contribution from asset management plans) to be repurchased
amounted to RMB19.913 billion, and the overall collateral coverage ratio was 313.67%, of which, the balance
of contribution from self-owned capital amounted to RMB17.330 billion, and the overall collateral coverage
ratio was 342.35%.

In terms of overseas markets, as of the end of December 2025, the balance of margin financing of CMS
International amounted to HK$3.385 billion, and the maintenance coverage ratio was 324.44%.
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As at As at
the end of the end of
Operating indicators 2025 2024
Balance of margin financing and securities lending
1,286. 7
(RMB100 million) 286.38 908.79
Market share of margin financing and securities lending 5.06% 4.87%
Of which: Balance of securities lending (RMB100 million) 0.17 0.48
Market share of balance of securities lending 0.10% 0.46%
Balance of stock pledge repo (including contr.ib'ution 199.13 184.89
from asset management plans) (RMB100 million)
Balance of stock pledge repo by self-owned capital
173.30 145.94
(RMB100 million)
Balance of overseas margin financing (HK$100 million) 33.85 33.41

(3) Institutional client integrated services

The Company is committed to providing a package of comprehensive financial services such as research,
trading services, custody and fund administrative services, OTC derivatives and block trading for professional
institutional investors such as mutual funds, private funds, banks and their wealth management subsidiaries,
trusts, insurance firms and asset management companies.
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@ Institutional integrated services

In 2025, the Company deepened and advanced the transformation and reform of institutional client-
related businesses by strengthening internal resource integration, optimizing the marketing service system for
institutional clients, and comprehensively enhancing the integrated service capabilities for institutional clients.
In terms of services for mutual fund and insurance clients, the Company actively capitalized on the policy
opportunity of “the entry of medium and long-term capital into the market”, and continuously reinforced
the building of professional service teams for institutional business, fully enhancing the quality and efficiency
of investment research services, and deepening services for mutual fund and insurance clients. The Company
continuously boosted securities settlement business, with a focus on core clients and core products, and
accelerated the introduction of securities settlement products. As at the end of the Reporting Period, the
scale of the securities settlement business achieved steady growth. In terms of services for private fund
clients, the Company focused on the tiered and categorised client operation, accelerated the integration of
internal resources, further strengthened a “headquarters-led, branch-executed, platform-supported” three-
tier marketing service system. By leveraging the the “Private Navigation Program” (fLZ 4815t &) brand, the
Company achieved a 55.41% year-on-year growth in private fund transaction assets by the end of the Reporting
Period. As of the end of December 2025, the Company’s trading coverage rate of private fund clients with AUM
of over RMB10 billion exceeded 90%. In terms of services for corporate clients, leveraging the comprehensive
financial service brand “CMS Enterprise Navigation” (¥8z&1fii1), the Company deeply explored the diversified
demands of corporate clients, and achieved effective breakthroughs in key business areas such as corporate
wealth management and share-based incentive programs, thereby realizing a two-way empowerment of the
institutional and corporate service ecosystems.

@ Research

As of the end of December 2025, the Company offered research coverage of 2,853 listed companies in
China and overseas, and 94% of the total market capitalization of the constituent stocks of the CSI 300 Index,
94% of the total market capitalization of the constituent stocks of the ChiNext Board, and 85% of the total
market capitalization of the constituent stocks of the STAR Market.

During the Reporting Period, the Company enhanced the quality and efficiency of research business by
following a “three-curve” approach. For the first revenue curve where the market competition was fierce, the
Company implemented multiple initiatives to enhance research product offerings, optimize the research product
ecosystem, and strengthen collaboration between research and sales teams. These efforts contributed to the
growth in seat leasing income. In 2025, the Company held 17 major investment research events, including
the Tech Investment Forum, Macro Strategy Summit and All-Industry Listed Company Forum, providing in-
depth coverage of institutional clients. For the second revenue curve, the Company actively implemented the
“Research+" business model, continuously upgraded the industrial chain maps, and optimized the internal
synergy system, thereby accurately and efficiently empowering the business development of the Company.
For the third revenue curve, the Company comprehensively enhanced the brand influence of the “CMS Think
Tank” (FBFE & E) through initiatives such as building characteristic research bases and serving major national
strategic deployments.
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®  Custody and fund administrative services

In 2025, the private fund custody and fund administrative services of the Company adhered to a service
strategy of “data-driven, service upgrade, and stratified customer operation”, and maintained the leading
position in the industry. The mutual fund custody and fund administrative services actively strengthened the
marketing capabilities, with a focus on building an ETF and mutual fund ecosystem. In terms of cross-border
business, the Company continuously built the brand advantage of “CMS Partner+” and comprehensively
constructed a full-chain service system for offshore private funds. During the Reporting Period, the scale of
offshore fund services grew rapidly. Guided by an innovation-driven strategy and leveraging the private fund
financial engineering services, the Company pioneered the insurance fund-private MOM model in the industry,
and deeply applied Al large model technology to continuously optimize customer service capabilities, thereby
building a “compliant, efficient and intelligent” service system. The Company has passed the ISAE3402
international accreditation for twelve consecutive years, maintaining international standards in internal control
and data security.

As of the end of December 2025, the number of products under custody and fund administrative services
of the Company amounted to 33.7 thousand, and the size of which amounted to RMB4.28 trillion, representing
a year-on-year increase of 23.72%. Among them, the size of offshore fund administrative management
outsourcing business reached HK$22.579 billion, representing a year-on-year increase of 201.50%. According
to the statistics from the AMAC and Wind, the Company’s market share in terms of the number of private
fund products under custody reached 21.24%. The number of mutual fund products under custody reached
81, representing a year-on-year increase of 24.62%.

Outlook for 2026

The Company will continue to deepen resource integration and coordinated allocation, strengthen the
synergy in marketing services for individual, institutional and corporate clients, and fully enhance the customer
acquisition capability and customer group service capability with an aim to consolidate the customer base, and
promote a long-term virtuous cycle of customer group operation. The Company will make continued efforts to
upgrade tiered and categorised services for individual clients, steadfastly pursue the strategic transformation
of investment advisory business, and strengthen Al empowerment; improve the integrated service system for
institutional clients, and comprehensively elevate the integrated financial service capabilities for institutional
clients; and strengthen the construction of “CMS Enterprise Navigation” comprehensive service system,
continuously increase the scale of corporate assets under custody, and expand corporate wealth management.

2. Investment banking business

The investment banking business of the Company includes equity financing, debt financing, and financial
advisory businesses.
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Marketing Environment

In 2025, both the domestic and overseas equity financing markets witnessed a strong recovery and growth
momentum. Among them, the domestic equity financing market achieved significant growth thanks to policy
guidance and the restoration of market confidence. According to the statistics from Wind, there were 300 A
share equity financing projects (excluding share issuance for asset acquisition, same for below), raising total
proceeds of RMB920.615 billion, representing year-on-year increases of 14.50% and 270.54%, respectively.
Among them, there were 112 IPOs, raising RMB130.835 billion, representing year-on-year increases of 9.80%
and 97.40%, respectively; and proceeds from equity refinancing amounted to RMB789.78 billion, representing
a year-on-year increase of 333.54%. The Hong Kong’s IPO market achieved a significant rebound driven by
multiple positive factors. According to the statistics from Bloomberg, in 2025, proceeds from equity financing in
Hong Kong market amounted to US$78.275 billion, representing a year-on-year increase of 307.87%. Among
them, there were 120 Hong Kong IPOs, raising proceeds of US$38.174 billion, representing a year-on-year
increase of 243.24%.

In 2025, the domestic bond market continued to expand. According to the statistics from Wind, the
domestic bonds (excluding central bank bills and inter-bank deposit certificates, same for below) issued
amounted to RMB55.14 trillion, representing a year-on-year increase of 14.14%. Among them, the credit
bonds (excluding treasury bonds, local government bonds, central bank bills, inter-bank deposit certificates
and policy bank bonds, same for below) issued amounted to RMB22.16 trillion, representing a year-on-year
increase of 8.73%. The corporate bonds issued amounted to RMB4.46 trillion, representing a year-on-year
increase of 12.91%. The financial bonds issued amounted to RMB12.36 trillion, representing a year-on-year
increase of 21.06%. The asset securitization issued amounted to RMB2.33 trillion, representing a year-on-year
increase of 14.22%.

In 2025, transactions in global M&A market exhibited robust vitality. According to the statistics from
Bloomberg, a total of 57.9 thousand transactions were announced in the global M&A market, and the total
transaction value amounted to US$5.80 trillion, representing a year-on-year increase of 34.63%. Driven by
policies, the domestic M&A market expanded in scale. According to the statistics from Wind, 8,365 transactions
were announced in China’s M&A market (excluding overseas M&A), and the transaction value amounted to
RMB2.56 trillion, representing a year-on-year increase of 19.41%. 4,158 transactions were completed, and
the transaction value amounted to RMB1.33 trillion, representing a year-on-year increase of 74.52%.

Actions and Achievements

In 2025, the Company anchored its strategic focus on serving the development of new quality productive
forces, continuously optimizing its investment banking business framework and regional layout. It deepened
channel development, continuously expanded its product portfolio, and enhanced its customer service system,
while accelerating the construction of technology-driven investment banking and Central SOE-focused investment
banking. These efforts systematically advanced the modernisation, transformation and upgrading of the
investment banking operations. Centering on the strategic deployment in the Five Major Areas of Finance, the
Company delivered professional financial services to empower high-quality real economy development through
the following pillars: In the field of technology finance, the Company focused on semiconductors and advanced
manufacturing industries, supported equity financing and technology innovation corporate bond issuances for
prominent enterprises, with an underwriting amount of RMB65.130 billion. In the field of green finance, the
Company closely aligned with the “dual carbon” goals, supporting relevant enterprises in equity financing and
the issuance of green and dual-carbon themed bonds, with an underwriting amount of RMB22.614 billion. In
the field of inclusive finance, the Company addressed the financing needs of micro, small and medium-sized
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enterprises, promoting the issuance of bonds themed “Rural Revitalization”, “Agriculture, Rural Areas and
Farmers (Three Rural Sector)” and inclusive finance, with an underwriting amount of RMB37.785 billion. In
2025, the Company maintained the Class A rating in both the investment banking business quality evaluation
and bond underwriting practice assessment conducted by the Securities Association of China (CSA).

(1) Equity financing

In 2025, the Company precisely seized the market opportunities arising from the accelerated pace of
A-share IPO issuance, actively advanced the issuance of projects, and achieved significant growth in both the
scale and number of projects underwritten in equity businesses, steady enhancing the market competitiveness.
According to the statistics from Wind, the number of A-share lead underwritings of Company was 15, ranking
6th in the industry, rising by 4 places year-on-year. The underwriting amount reached RMB17.148 billion,
representing a year-on-year increase of 87.91%, ranking 8th in the industry. Among them, the number of
A share IPO projects underwritten was 10, ranking 4th in the industry, rising by 5 places year-on-year. The
underwriting amount was RMB8.022 billion, representing a year-on-year increase of 130.31%, ranking 6th
in the industry, rising by 2 places year-on-year. The Company actively served sci-tech innovation and the
development of new quality productive forces, and successfully helped a number of high-quality enterprises
list on the multi-level capital markets. In the semiconductor and optical communications sectors, the Company
assisted “China’s first domestic GPU stock”, Moore Threads (688795.SH), in its successful listing, and exclusively
sponsored the successful listings of leading probe station equipment manufacturer Sidea (301629.5Z) and East
Point (920045.BJ), “the first optical communications stock on the Beijing Stock Exchange”. In the power and
industrial 1oT sectors, the Company exclusively sponsored the successful listings of CSG Digital Power Grid
(301638.57), “the world's first digital grid stock”, and loT leader Senter Electronic (001388.57). In the green
building and high-tech building materials sectors, the Company successfully sponsored MarcoPolo (001386.
SZ) for listing on the Shenzhen Main Board and Guangdong Provincial Academy of Building (301632.5Z) on
the ChiNext market. In the biopharmaceutical and healthcare sectors, the Company sponsored Dynamiker
Biotechnology (920009.BJ), a leading fungal diagnosis enterprise, for its listing on the Beijing Stock Exchange.
Additionally, the Company exclusively sponsored the successful listings of Tiansu Calibration (301449.57),
Techking (920020.BJ) and other leading domestic measurement and calibration service enterprises. In the
refinancing business, the Company completed a series of market-influential projects, including assisting Postal
Savings Bank of China (601658.SH) in completing its largest refinancing since its establishment, and successfully
sponsoring the private placement of shares for Huarui Precision (688059.SH), a leading enterprise in domestic
numerically-controlled cutting tools, and Cathay Biotech (688065.SH), a leading enterprise in the domestic
synthetic biology industry. The Company continued to enhance the capacity to serve technological innovation
enterprises in the growth stage, and actively promoted the business opportunity of companies in the “Gazelle
Incubator Project” company database. As at the end of the Reporting Period, a total of 665 companies have
been selected into the “Gazelle Incubator Project” company database, of which, more than 80 companies
have signed investment banking business agreements.

In terms of the overseas market, according to the statistics from Bloomberg, the Company completed 7
IPO projects, including Knowledge Atlas (2513.HK), and SANY HEAVY IND (6031.HK), in the Hong Kong stock
market in 2025, with an underwriting amount of US$422 million, representing a year-on-year increase of
251.31%. During the Reporting Period, the number of Hong Kong IPO applications submitted by the Company
to the Hong Kong Stock Exchange surged several times year-on-year.
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2025 2024

Lead underwriting Lead underwriting
amount Number of amount Number of
A share projects (RMB100 million) projects (RMB100 million) projects
IPOs 80.22 10 34.83 4
Refinancing 91.27 5 56.43 6
Total 171.48 15 91.26 10

Source: Statistics from Wind, using issue date as statistics caliber

Note: Refinancing excludes share issuance for asset acquisition

(2) Debt financing

Auedwo) ayy inoqy

In 2025, the underwriting scale of corporate bonds grew steadily, and the market competitiveness remained
solid. According to the statistics from Wind, the domestic bonds lead underwritten by the Company amounted
to RMB517.49 billion, representing a year-on-year increase of 21.33%. The underwriting amounts of credit
bonds, financial bonds and asset securitization all ranked 6th in the industry, among which, the underwriting
amounts of NAFMII ABN and credit ABS ranked 1st and 2nd in the industry, respectively.
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Milestone Projects of Debt Financing in 2025

BOC Sinotrans Warehousing and Logistics Closed-End
Infrastructure Securities Investment Fund

(PERPINERRBYRBAXAERREEFREED)

Logistics infrastructure REITs
benchmark case

2025 Sci-Tech Innovation and Low-carbon Transition
Corporate Bonds (Phase-I) of COSCO SHIPPING
Development Co., Ltd. Publicly Issued to Professional
Investors (FiR/GEERERRMNDBR AT 2025FEH M F 5
KEENRABITRIREIFERER R RESRE—H))

The first low-carbon transition corporate
bond in shipping sector

2025 Qingdao Conson Jiaozhou Bay Tunnel Private
Placement Asset-Backed Notes (Phase-I) of Jiushi
Financial Leasing (Shanghai) Co., Ltd. (Quasi-REITs)
AEMEMRE(LS)ERARRSFEE —HEEH
IR 1 & X 5 R IR (RREITS))

China'’s first tunnel asset-backed quasi-
REIT; Qingdao’s first quasi-REIT

2025 Bond Supporting Micro, Small and Medium-sized
Sci-tech Innovation Enterprises (Phase I) of Wuhan
Optics Valley Financial Holdings Group Co., Ltd.
Privately Placed to Professional Investors (EVE A&
BMIFREEARARI2025FEMEXEKREEIFAFME
IR BT/ NMA b E X RS (FE—H))

The first bond supporting micro, small
and medium-sized sci-tech innovation
enterprises in Central China

2025 Sci-Tech Innovation Bonds (Phase-I) of China
Merchants Capital Investment Co., Ltd. (FAE B E A
KREBRETRAR025FEFE — R ES)

The first sci-tech innovation bonds of
a Shenzhen-based venture
capital institution

2025 Sci-Tech Innovation Corporate Bonds (Phase-I) of
China Merchants Expressway Network & Technology
Holdings Co., Ltd. Publicly Issued to Professional
Investors (Follow-on Offering) (3B & B A KBS T
ERRARMD AR ARI2025F MM BRI EEAFRET
R EIFT A RIE R (F —H)(EZETT))

First follow-on offering project of
corporate bonds of central enterprise
on the Shenzhen Stock Exchange

2025 Public Issuance of Green Carbon Neutral Rural
Revitalization Corporate Bonds (Phase-l) of CNNC
Financial Leasing Company Limited (Sustainability-
Linked) (Type One) (P Z @t EHEFR A RI20255F
NHEITAR B P BN IR E A RMES(F—H)
(RIFFER ) (miE—))

Bond with three labels: “green carbon
neutrality + rural revitalisation +
sustainability-linked”

2025 Green Financial Bonds (Phase-I) of Huishang
Bank Financial Leasing Co., Ltd.

(BIRLREEARAR025FF — a2 /ES)

China’s first green financial bond in the
financial leasing sector for Yangtze
River Delta integration
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2025 2024
Lead underwriting Lead underwriting
amount Number of amount Number of
Domestic bonds (RMB100 million) projects (RMB100 million) projects
Enterprise bonds 5.17 3 4.29 3
Corporate bonds 874.47 301 820.71 259
Financial bonds 2,400.51 259 1,661.36 148 g_
<}
- =
Medium-term notes 274.32 89 273.74 97 §
Private placement notes 13.75 6 21.34 12 §
Asset securitization 1,584.69 1,031 1,449.00 932 -
Others 0.00 0 8.50 2
Total 5,174.90 1,694 4,265.24 1,460

Source: Statistics from Wind, using issue date as statistics caliber
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Note: Bond underwriting excludes bonds issued as a principal. Others include local government bonds,
international agency bonds, government-backed agency bonds, standardized notes and project revenue

notes. I
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(3)  Financial advisory 3
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In 2025, with a focus on the core demands of new quality productive forces and industrial integration, g

the Company continuously strengthened resource allocation for M&A business, and actively constructed an g

M&A and restructuring database to enhance the efficiency of resource matching. According to the statistics =

n

from Wind, during the Reporting Period, the Company completed 9 M&A and restructuring projects, with a ®
transaction value of RMB43.299 billion, ranking 7th in the industry. The Company completed the 36.67%
equity change project of Cathay Biotech, the 23.70% equity change project of Humanwell, and other several

projects with market influence. I
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Outlook for 2026

Guided by the fundamental principle of serving the real economy, the Company will continuously build
its technology-based investment banking and central enterprise-focused investment banking brand, constantly
optimize the business structure, deepen channel development, and accelerate the layout in key regions including
the Beijing-Tianjin-Hebei Cluster, the Yangtze River Delta, and the Greater Bay Area, to promote the high-quality
transformation into modern investment banking. The Company will identify high-potential assets in three key
technology sectors: digital intelligence technology, green technology, and life science and technology, and
expand its industry influence in niche sectors and build landmark investment banking projects to enhance equity
business excellence. Additionally, the Company will continue to consolidate the foundation of bond business,
strengthen its core advantages, actively expand its client base among central and state-owned enterprises
and in the key regions, and developing REITs business as a new growth driver while maintaining rigorous risk
control. Furthermore, it will elevate the strategic priority of the Hong Kong market, improve the integration of
the onshore and offshore investment banking operations, and rapidly establish full-chain service capabilities
covering both domestic and international markets.

3. Investment management

The Company engages in securities asset management business, mutual fund management business and
private equity fund management business through its subsidiaries, namely China Merchants Securities Asset
Management Co., Ltd. and China Merchants Zhiyuan Capital Investment Co., Ltd. The Company engages
in mutual fund management business through its associated companies, namely Bosera Funds and China
Merchants Fund.

Marketing Environment

In 2025, the CSRC successively issued a series of reform policies and regulatory documents for the public
fund industry, further standardizing the fee rates, performance benchmarks, and sales conduct requirements
of public funds, aiming to drive the fund sector to shift from a “scale-focused” to a “return-oriented” model.
China’s mutual fund industry demonstrated a trend of high-quality development, with significant improvements
in both the number of new fund issues and fundraising efficiency. The product structure was continuously
optimized, with equity actively-managed products and passive index-based instruments becoming the dominant
forces in the market. During the Reporting Period, the number of newly issued mutual funds, stock plus hybrid
mutual funds, and ETF products across the market increased by 35.87%, 60.70%, and 100.00% year-on-year,
respectively. The securities asset management industry continued to accelerate its transformation towards
active management, achieving steady growth in scale. According to the data from the AMAC, as of the end of
December 2025, the AUM of private funds of securities companies and their asset management subsidiaries
reached RMB5.80 trillion, representing an increase of 6.06% as compared with the end of 2024.
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In 2025, the equity investment market in China experienced a comprehensive recovery. According to the
statistics from Zero2IPO Research, a total of 5,039 new funds were raised in the entire market, representing
a year-on-year increase of 26.6%; and the amount raised reached RMB1.65 trillion, representing a year-on-
year increase of 14.1%. The number of investment cases was 10,795, representing a year-on-year increase
of 28.4%; and the investment amount reached RMB928.716 billion, representing a year-on-year increase of
45.6%. Notably, investment and financing activities in the domestic Al industry increased significantly. There
were 1,387 financing cases in the artificial intelligence sector, with a total investment amount of over RMB160.0
billion, representing a year-on-year increase of 60.5%. There were 5,211 exit cases, representing a year-on-
year increase of 41.0%, among which IPO exits totaled 1,957, representing a year-on-year increase of 46.8%.

Actions and Achievements
(1) Asset management of securities companies

In 2025, CMS Asset Management focused on enhancing the active management capability, continuously
optimizing the investment research mechanism and upgrading the team structure. Closely aligning with client
needs, it accelerated the application and issuance of mutual fund products. During the Reporting Period,
CMS Asset Management successfully issued 7 non-monetary mutual fund products, including 2 bond funds
and 5 equity funds. CMS Asset Management intensified efforts to build customized private product service
capabilities by strengthening the issuance of FOF products and signature equity-themed offerings, thereby
further diversifying its customized product portfolio. During the Reporting Period, the issuance scale of FOF
products grew significantly. As of the end of December 2025, the AUM of CMS Asset Management amounted
to RMB261.050 billion, of which the AUM of mutual funds reached RMB70.401 billion. In 2025, benefiting
from the growth in income from mutual fund management business, CMS Asset Management recorded net
income of RMB821 million, representing a year-on-year increase of 12.77%.
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Net income from asset

AUM management business
(RMB100 million) (RMB100 million)
As at the As at the
Items end of 2025 end of 2024 2025 2024
Mutual fund management business 704.01 1.06 4.36 0.00
Collective asset management 424.46 1,265.62 2.53 5.44
Separately managed account 779.55 758.72 1.00 1.48
Specialized asset management 702.48 648.53 0.32 0.35
Total 2,610.50 2,673.92 8.21 7.28

In terms of overseas business, CMS International focused on building a diversified product system, with a
key emphasis on promoting the issuance of ETF products to meet investors’ cross-border asset allocation needs.
During the Reporting Period, the CMS Hang Seng Tech Index ETF (3423.HK) was included in the ETF Connect,
becoming a security eligible for Southbound trading under Stock Connect. As of the end of December 2025,
the AUM of CMS International totaled HK$22.073 billion, representing an increase of 107.73% as compared
to the end of 2024.

(2) Private equity fund management

In 2025, CMS Zhiyuan Capital adhered to a diversified development layout of “equity funds + REIT funds”,
deepening the cooperation with listed companies and industry leaders. Targeting strategic emerging industry
sectors such as new-generation information technology, high-end equipment, new energy, and new materials,
CMS Zhiyuan Capital made efforts in the Five Major Areas of Finance, supported breakthroughs in sci-tech
innovation and served the green and low-carbon transformation of the society. During the Reporting Period,
a total of 10 funds were newly established or expanded, with a total scale of RMB6.004 billion. CMS Zhiyuan
Capital invested in 12 projects, with an investment amount of RMB1.239 billion. The amount of exit projects
reached RMB1.528 billion, delivering positive returns to fund investors.
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(3)  Fund management
@ Bosera Funds

In 2025, Bosera Funds adhered to a general principle of pursuing progress while ensuring stability,
achieving growth in both asset management scale and operating efficiency. Focusing on core capability building,
Bosera Funds consistently enhanced the efficiency of converting macroeconomic research into investment
research performance. Bosera Funds continuously optimized the product structure, further increasing the
proportion of equity mutual fund products. It developed a series of flagship sci-tech innovation products, with
cumulative investment in innovation-focused products surpassing RMB60 billion. To meet new demands in
wealth management, Bosera Funds focused on developing medium and low-risk “fixed income +", FOF, and ETF
index instrumental products. As of the end of December 2025, the scale of non-monetary ETFs, “fixed income
+" products, and FOF funds all recorded significant year-on-year growth. Bosera Funds further deepened its
cross-border asset management capabilities and promoted the digital transformation across the entire chain
of investment research, sales, and operations. By deeply integrating Al technology with its business, Bosera
Funds continuously enhanced the efficiency of client service and internal operation.

As of the end of December 2025, the AUM of Bosera Funds (including the assets managed by subsidiaries)
amounted to RMB1,774.2 billion, representing an increase of 2.93% as compared to the end of 2024. Of
them, the AUM of mutual funds (excluding feeder funds) amounted to RMB1,096.6 billion, and the AUM of
non-monetary mutual funds amounted to RMB632.1 billion, ranking among the top in the industry.

@  China Merchants Fund

In 2025, China Merchants Fund thoroughly implemented the requirement on the high-quality development
of public fund industry, with a focus on the strategic vision of “building a world-class asset management
company led by the best client experience”, and made positive progress across all business areas. In terms of
product layout, China Merchants Fund continuously improved the diversified product system covering both
active and passive product layout, and successfully launched innovative products such as the industry’s first batch
of floating fee products based on performance benchmarks, the industry’s first batch of sci-tech innovation
bond ETFs, and the industry’s first batch of sci-tech innovation composite index ETFs. In terms of investment
research capability building, China Merchants Fund continuously enhanced the active management capability,
strengthened the multi-asset allocation frameworks and advanced the construction of a professional investment
research system. In terms of risk management, China Merchants Fund continuously advanced comprehensive
risk management. No material risk events occurred during the Reporting Period. In terms of client operation,
China Merchants Fund included client profitability as an assessment indicator in the marketing system, steadily
advanced the investment advisory business, fully seized the development opportunities in the pension business,
and deepened its efforts in client companionship and investor education.

As of the end of December 2025, the AUM of China Merchants Fund (including the assets managed by
subsidiaries) amounted to RMB1,594.4 billion, representing an increase of 1.63% as compared to the end of
2024. Among them, the AUM of mutual funds (excluding feeder funds) amounted to RMB961.5 billion; and the
AUM of non-monetary mutual funds amounted to RMB589.1 billion, ranking among the top in the industry.
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Outlook for 2026

CMS Asset Management will continue to deepen the asset allocation capability and the construction of
customized product service system by further optimizing the investment research system to reinforce active
management capabilities.The Company will actively expand into passive investment strategies and allocation-
focused product segments, accelerating the construction of a long-term, stable asset management institution
featured synergistic development of mutual and private fund businesses. CMS Zhiyuan Capital will continue
to strengthen the cooperation with listed companies and leading enterprises in the industry, accelerate the
expansion of fund management scale, and enhance the investment capability, while simultaneously deepening
the integrated investment, management and exit operating system. The associated mutual fund companies will
proactively expand innovative product portfolios to strategically capture market development opportunities, and
focus on building a precision marketing service system centred on client experience, aiming to comprehensively
enhance the core competitiveness of business.

4. Investment and trading

The investment and trading business of the Company mainly includes equity investment, trading and
market making of derivative financial instruments, fixed-income investment, commodities, foreign exchange
and alternative investment businesses.

Marketing Environment

In the stock market, in 2025, China’s economy and finance operated smoothly, market expectations
gradually improved, and the stock market as a whole showed an upward trend. In the bond market, in 2025,
supported by the coordination of a prudent monetary easing policy and a more proactive fiscal policy, interest
rates in the domestic bond market fluctuated within a reasonable range. The ChinaBond Composite Wealth Index
rose by 0.65%. In the offshore bond market, the Federal Reserve resumed its rate-cutting cycle, US Treasury
yields fluctuated downward, and the Chinese dollar bond investment-grade index increased by 6.81%. In the
foreign exchange market, the US dollar index weakened significantly in 2025, with major non-US currencies
generally strengthening and the RMB exchange rate appreciating notably.

Actions and Achievements

For equity business, the Company closely tracked macro policy orientation and industry development
trends, systematically capturing investment opportunities in the capital market. It made full use of financing
tools such as swap instruments to intensify the strategy of high-dividend asset allocation centered on central
and state-owned enterprises. Following industry development trends, the Company also actively arranged
investment in emerging technology sectors including artificial intelligence, semiconductor chips, and new
energy, achieving favourable investment returns.
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For equity derivatives business, the Company vigorously developed capital-based intermediary trading
business, including derivatives market making, securities market making and OTC derivatives. For listed derivatives
market making, the Company deepened the application of Al in market making, enhanced fundamental research,
and continued to improve price discovery and risk management capabilities. As of the end of December 2025,
the number of market making qualifications for listed derivatives reached 124, ranking first among securities
companies. For securities market making business, the Company continued to expand market making projects,
with the number of fund market making projects and the number of share market making projects on the
STAR Market reaching 687 and 40 respectively, maintaining a leading position in the market in terms of the
competitiveness in market making. The Company received an AA comprehensive evaluation from the SSE in
2025 as a lead market maker of funds. For OTC derivatives business, the Company was committed to building
a comprehensive financial service platform with market competitiveness, empowering institutional clients
in global asset allocation and risk management. During the Reporting Period, the Company deepened the
integrated business management, upheld the bottom line of compliance and risk control, and continuously
strengthened the trading service capabilities and product innovation capabilities to address client needs. The
Company continuously improved the trading infrastructure to promote the sound business development.
Notably, it launched the first China Merchants Securities Global Asset Allocation Strategy Index (GARRL.WI)-
related products during the year.

For fixed-income investment business, taking solid macro market research as the foundation, the Company
continuously strengthened the investment capabilities and enriched the trading strategies. It effectively captured
the trading opportunities arising from market fluctuations through market-neutral strategies, increased the
investment scale of the “fixed income +" business, and simultaneously promoted investment in various high-
quality assets centered on public REITs and convertible bonds. During the Reporting Period, no material credit
risks occurred. The Company maintained a leading position in the industry in terms of market making, with
the scale of market making in interbank cash bonds and derivatives continuing to grow steadily. The Company
deeply participated in the market making business for sci-tech innovation bonds and sci-tech innovation bond
ETFs, ranking among the top in the market in terms of the number of market making projects. The Company
steadily expanded the scale of cross-border investment business, and continuously improved the investment
portfolio yield through onshore and offshore asset allocation.

The Company'’s foreign exchange proprietary and client-driven business achieved synergistic development.
The proprietary foreign exchange trading basically achieved full product coverage in the interbank foreign
exchange market. The Company strengthened the strategic trading capabilities and accurately captured market
opportunities. For client-driven business, by continuously enhancing the onshore and offshore product design
and trading service capabilities, the Company assisted clients in the neutral management of exchange rate risk.
The company remained among the top securities firms in terms of market influence in the foreign exchange
business.
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For alternative investment, CMS Investment closely aligned with the national strategic direction. It steadily
expanded its investment in hard technology sectors such as chip semiconductors and aerospace. During the
Reporting Period, CMS Investment made additional investment of RMB225 million. CMS Investment continuously
strengthened the post-investment management of existing projects and facilitated a diversified exit system,
with an exit amount of approximately RMB578 million for the year. CMS Investment actively assisted portfolio
companies in connecting with industrial chain resources. Several invested companies have completed IPO filings
and gone public. Notably, Moore Threads (688795.5H), the first domestic GPU stock, and Leads Biolabs (9887.
HK), a biotechnology company, successfully went public in the same year they filed for listing.

Outlook for 2026

The Company will continuously optimize the asset allocation capability, aiming to establish an industry-
leading investment model and management structure for asset allocation. The Company will strengthen forward-
looking research and pre-judgment of medium- to long-term economic cycles to further enhance its ability to
respond to changes in the external environment and market fluctuations. The Company will scientifically manage
the pace of investment and adjust the investment scale in a timely and dynamic manner so as to effectively
improve investment returns and income stability. For equity investment, the Company will practice the value
investment concept, strengthen cross-cycle and counter-cycle positioning, while synergizing dividend-focused,
allocation-driven, and flexible strategies to optimize portfolio positioning. For equity derivatives business,
the Company will continue to innovate and optimize the business models. The Company will advance the
professional transformation of securities market making business, and continuously enrich the quantitative
market-neutral strategy system. For OTC derivatives business, the Company will further improve the technology
and trading infrastructure to build a comprehensive OTC derivatives financial services platform with market
competitiveness. For fixed-income investment, the Company will proactively respond to the market environment
where bond interest rates and spreads are at historically low levels, seize structural opportunities in the domestic
bond market, and strengthen swing trade to capture neutral strategy arbitrage opportunities. It will further
increase investment in “fixed income +"” and innovative varieties, and steadily expand the investment scale
of offshore bonds. The Company will accelerate product innovation and creation, continuously enhance the
comprehensive capabilities in client demand-driven businesses. Efforts will also be made to improve the risk
management system to facilitate the FICC full industrial chain development of the Company. The alternative
investment business will continue to closely follow national strategies, with the mission of serving the nation’s
self-reliance and strength in science and technology. Closely leveraging the overall resources of China Merchants
Group, the Company will further concentrate on strategic emerging industries and the three major sectors of
“digital intelligence technology, life science and technology, and green technology” to accelerate the pace
of investment in high-quality enterprises within the strategic hard-tech innovation sectors. Meanwhile, the
Company will continue to enhance the risk monitoring and control capabilities for projects, and actively seize
diverse exit opportunities.
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_______________________________________________________________________________________________________________________________________|
IV. Analysis of Core Competitiveness during the Reporting Period

The Company is the largest securities firm of the SASAC and the only controlled securities firm under
China Merchants Group. With its more than 30 years of development, the Company has established notable
key competitiveness.

() Strong synergy of the China Merchants system

As a member of China Merchants Group, the Company fully benefits from the brand influence of “China
Merchants” and the advantages of synergistic development between the industrial and financial resources
within the Group. Strongly supported by China Merchants Group, the Company has continued to grow and
develop, and successfully achieved A+H shares listing. It has always maintained a market-oriented operating
mechanism and a sound corporate governance structure to provide a solid guarantee for the Company’s steady
and long-term development. Currently, the Company actively integrates into China Merchants Group's “Third
Pioneering Endeavor” strategic initiative, adopting “synergy-driven growth” as its core philosophy to build a
competitive advantage through cross-unit collaboration, aiming to achieve maximized corporate value through
distinctive, differentiated operations.

() Efficient one-stop comprehensive financial service system

Focusing on the needs of the country, the general trend of the industry and the demands of clients, the
Company continues to promote business transformation and development as well as forward-looking business
strategy. The Company has actively built a modern investment banking business model, and made continuous
efforts to consolidate the characteristic competitiveness of wealth management and institutional business,
actively expand fixed income, equity investment, derivatives trading, asset management and other businesses,
and has been committed to building a cross-market, cross-business and multi-variety diversified business system
so as to provide customers with one-stop high-quality comprehensive financial services and products.
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(1) Profound customer base and extensive channel network

Upholding a client-oriented approach, the Company relies on efficient and professional services and a
wide range of agencies and operating sites to accumulate a solid client base. The Company has 265 securities
branches and 14 branches in China, and business agencies in Hong Kong (SAR), South Korea and other places,
with its service network covering major capital markets around the world. The Company actively grasps the
trend of online development, continuously optimizes the digital service model, and focuses on enhancing the
comprehensive customer service capabilities. By expanding the customer base and optimizing the customer
structure, it lays a solid foundation for the high-quality development of the Company.

(IV) Growing financial technology capabilities

The Company attaches great importance to financial technology development, actively creates “Al-driven
Securities Company” and ranks among the forefront of the industry in terms of its investment in information
system. The Company comprehensively promotes digital transformation, continuously enhance digital thinking
and digital culture, and enhanced the empowerment ability of digital technologies in business development,
product innovation, client service, operation management, etc., so as to realize the transformation from
supporting business to leading business development.

(V) Effective, sound risk management culture

The Company has always firmly upheld the bottom-line thinking, and has continuously enhanced the ability
to predict, respond to and dispose of major risks by improved the comprehensive risk management system.
It has effectively prevented and resolved major financial risks and ensured that the total amount of risks is
controllable, the structure is balanced, and the risk control indicators meet the standards. The Company has
developed a culture of compliance and sound operation. It has established a sound internal control management
system that comprehensively covers the headquarters, subsidiaries and branches of the Company, and has
built a solid “three lines of defense” of before, during and post trading to ensure the long-term stable and
healthy development of the Company.
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_______________________________________________________________________________________________________________________________________|
V. Operations of Principal Businesses during the Reporting Period
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() Analysis of principal businesses

1. Details of changes related to profit and cash flows

Unit: RMB'000
Year-on-year >
Items Current period Previous period change g
(=
Total revenue, other income and gains 34,616,375 30,622,282 13.04% =
o

Total expenses 21,927,780 20,885,808 4.99% §

Profit before income tax 14,076,273 11,219,492 25.46% g

<

Profit for the year 12,318,092 10,389,971 18.56%

Profit for th ttributable t (@]
ot for the year atiibitabie to 12,349,523 10,385,872 18.91% 3
shareholders of the Company -

3

Net cash (used i ted f 3
et cash (used in) generated from -33,384,021 22,261,032 -249.97% S
operating activities 5

Q

Net cash ted f di r
et cash generated from (used in) 4,858,448 14,260,651 134.07% &
investing activities

Net cash ted f di
et cash generated from (used in) 22,196,756 -10,358,181 314.29% o
financing activities 3

o

Net in cash and cash Pl
et decrease in cash and cas 6,328,817 -2,357,800 -168.42% g
equivalents 9

<

©
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In 2025, the Company recorded total revenue, other income and gains of RMB34.616 billion, profit =

n

before income tax of RMB14.076 billion and profit for the year attributable to shareholders of the Company o
of RMB12.350 billion, representing a year-on-year increase of 13.04%, 25.46% and 18.91%, respectively.
Weighted average return on net assets was 9.94%, representing a year-on-year increase of 1.12 percentage

points. o
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2. Income

Unit: RMB’000
Current period Previous period Change
Items Amount Percentage Amount Percentage Amount Percentage
Fee and commission income 14,948,444 43.18% 10,691,787 34.92% 4,256,657 39.81%
Interest income 9,447,673 27.29% 10,019,521 32.72% -571,848 -5.71%
Net gain on investment 9,785,158 28.27% 9,527,453 31.11% 257,705 2.70%
Net other income and gains 435,100 1.26% 383,521 1.25% 51,579 13.45%

Total revenue, other income

. 34,616,375 100.00% 30,622,282 100.00% 3,994,093 13.04%
and gains

In 2025, the Company recorded total revenue, other income and gains of RMB34.616 billion, representing
a year-on-year increase of RMB3,994 million, or 13.04%, of which:

Fee and commission income of the Company recorded a year-on-year increase of RMB4,257 million,
or 39.81%, of which, the year-on-year increase in income from securities and futures brokerage business of
RMB3,862 million or 45.82% was mainly attributable to the buoyant trading in the A-share market in 2025.
As the equity and fund trading volume of the overall market rose year-on-year, the Company’s trading volume
of stocks and funds also increased accordingly; income from underwriting and sponsorship business recorded a
year-on-year increase of RMB195 million, or 25.38%, of which, the Company achieved growth in both equity
and debt underwriting and sponsorship.

Interest income recorded a year-on-year decrease of RMB572 million, or 5.71%, among which, interest
income from exchanges and financial institutions balances, deposits and clearing settlement funds decreased
by RMB490 million on a year-on-year basis in line with the decline in market interest rates.

Net gain on investment recorded a year-on-year increase of RMB258 million, or 2.70%, of which, the
dividend income from financial assets at fair value through other comprehensive income recorded a year-on-
year increase of RMB260 million.

Other income and gains, net recorded a year-on-year increase of RMB52 million, or 13.45%, of which,
the year-on-year increase of RMB115 million in market making service revenue and the year-on-year decrease
of RMB89 million in foreign exchange gains, net.
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3. Expenses

Unit: RMB’000
Current period Previous period Change
Items Amount  Percentage Amount Percentage Amount Percentage
Depreciation and amortization 906,916 4.14% 864,978 4.14% 41,938 4.85%
Staff costs 7,118,259 32.46% 6,358,749 30.45% 759,510 11.94%
Fee and commission expenses 3,470,084 15.83% 2,313,992 11.08% 1,156,092 49.96%
Interest expenses 7,507,863 34.24% 8,885,650 42 54% 1,377,787 -15.51%
Tax and surcharges 148,364 0.68% 118,726 0.57% 29,638 24.96%
Other operating expenses 2,516,606 11.48% 2,457,013 11.76% 59,593 2.43%

Impairment losses under
expected credit loss model, 259,688 1.18% -113,300 -0.54% 372,988 -329.20%
net of reversal

Total expenses 21,927,780 100.00% 20,885,808 100.00% 1,041,972 4.99%

In 2025, the total expenses of the Company amounted to RMB21.928 billion, representing a year-on-year
increase of RMB1.042 billion, or 4.99%, of which:

Fee and commission expenses amounted to RMB3.470 billion, representing a year-on-year increase of
RMB1,156 million, or 49.96%, of which, fee and commission expenses of the securities and futures brokerage
business recorded a year-on-year increase of RMB1,153 million.

Staff costs amounted to RMB7.118 billion, representing a year-on-year increase of RMB760 million, or
11.94%.

Interest expenses amounted to RMB7.508 billion, representing a year-on-year decrease of RMB1.378
billion, or 15.51%, of which, as a result of the decline in financing costs, the total interest expenses of bonds
payable and placements from banks and other financial institutions recorded a year-on-year decrease of RMB743
million, the interest expenses of financial assets sold under repurchase agreements recorded a year-on-year
decrease of RMB347 million, and the interest expenses of accounts payable to brokerage clients recorded a
year-on-year decrease of RMB189 million.

Impairment losses under expected credit loss model, net of reversal amounted to RMB260 million,
representing a year-on-year increase of RMB373 million, of which, impairment loss of financial assets held
under resale agreements recorded a year-on-year increase of RMB175 million, and impairment loss of advances
to customers recorded a year-on-year increase of RMB222 million.

Other expenses included depreciation and amortization, tax and surcharges, and other operating expenses.
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Chapter 3: Report of the Board of Directors

4. Segment revenues

4.1 Analysis of segment revenue and other income

Unit: RMB’000
Current period Previous period Change PR
Business segment Amount  Percentage Amount  Percentage Amount  Percentage change
Wealth t and
e.a ‘m'anagemeln o 20,467,117 59.13% 16,349,490 5339% 4,117,627 25.19% 5.74%
institutional business
Investment banking 1,082,885 3.13% 915,922 2.99% 166,963 18.23% 0.14%
Investment management 1,095,785 3.17% 1,016,835 3.32% 78,950 1.76% -0.15%
Investment and trading 11,144,446 32.19% 11,366,527 37.12% -222,081 -1.95% -4.93%
Others 839,873 243% 1,072,985 3.50% -233,112 -21.73% -1.07%

In terms of segment revenue and performance, revenue from the wealth management and institutional
business segment recorded a year-on-year increase of RMB4,118 million, or 25.19%, of which, income from
securities and futures brokerage business recorded a year-on-year increase of RMB3,862 million; interest income
from margin financing and securities lending recorded a year-on-year increase of RMB582 million; and interest
income from financial assets held under securities back-lending resale agreements and other financial assets held
under resale agreements recorded a year-on-year decrease of RMB270 million. Revenue from the investment
banking business recorded a year-on-year increase of RMB167 million, or 18.23%, mainly attributable to the
year-on-year increase of RMB195 million in income from underwriting and sponsorship business. Revenue from
the investment management business recorded a year-on-year increase of RMB79 million, or 7.76%. Revenue
from the investment and trading business recorded a year-on-year decrease of RMB222 million, or 1.95%,
mainly due to the decrease in revenue from fixed-income investments. Revenue from others recorded a year-
on-year decrease of RMB233 million, or 21.73%.

In terms of revenue composition, the proportion of operating income from the wealth management and
institutional business, and the investment banking business increased by 5.74 percentage points and 0.14
percentage point, respectively, and the proportion of operating income from the investment management
business, the investment and trading business and others decreased by 0.15 percentage point, 4.93 percentage
points and 1.07 percentage points, respectively.
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Unit: RMB’'000
Current period Previous period Change

Business segment Amount  Percentage Amount Percentage Amount Percentage
Wealth tand

calth management an 13435192 6127% 11.461,924  5488% 1,973,268 17.22%

institutional business
Investment banking 816,587 3.72% 717,736 3.44% 98,851 13.77%
Investment management 445,153 2.03% 387,691 1.86% 57,462 14.82%
Investment and trading 5,851,916 26.69% 7,062,444 33.81%  -1,210,528 -17.14%
Others 1,392,663 6.35% 1,355,490 6.49% 37,173 2.74%

In terms of segment expenses, expenses of the wealth management and institutional business recorded a
year-on-year increase of RMB1,973 million or 17.22%; expenses of the investment banking recorded a year-on-
year increase of RMB99 million or 13.77%; expenses of the investment management recorded a year-on-year
increase of RMB57 million or 14.82%; expenses of others recorded a year-on-year increase of RMB37 million
or 2.74%; expenses of the investment and trading recorded a year-on-year decrease of RMB1,211 million or

17.14%.

5. Cash flows

Unit: RMB'000
Current Previous Percentage
Items period period Change change
Net cash (used i ted
et cash (used in) generate 133,384,021 22,261,032  -55,645,053  -249.97%
from operating activities
Net cash ted f d
et cash generated from (use 4,858,448  -14,260,651 19,119,099 134.07%
in) investing activities
Net cash ted f d
et cash generated from (use 22,196,756  -10,358,181 32,554,937 314.29%
in) financing activities
Net d in cash and cash
et decreasen cash and cas 6,328,817  -2,357,800  -3,971,017 -168.42%

equivalents
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In 2025, the net decrease in cash and cash equivalents of the Company amounted to RMB6.329 billion. Of
which, net cash used in operating activities amounted to RMB33.384 billion; net cash from investing activities
amounted to RMB4.858 billion; and net cash from financing activities amounted to RMB22.197 billion. The
Company’s cash and cash equivalents are mainly denominated in RMB, HKD and USD.

(1

(2)

3)

Net cash flow from operating activities decreased by RMB55.645 billion as compared to 2024, of
which, net outflow from advances to customers recorded a year-on-year increase of RMB25.622
billion, and net inflow from accounts payable to brokerage clients recorded a year-on-year decrease
of RMB31.049 billion.

Net cash flow from investing activities increased by RMB19.119 billion as compared to 2024, mainly
attributable to the year-on-year increase in net proceeds from disposal of financial assets at fair
value through other comprehensive income of RMB17.885 billion.

Net cash flow from financing activities increased by RMB32.555 billion as compared to 2024, of
which, proceeds from issuance of bonds and short-term debt instruments increased by RMB15.722
billion year-on-year, and cash outflows as a result of repayment of bonds and short-term debt
instruments decreased by RMB22.882 billion year-on-year.

Overview of consolidated statement of financial position

Unit: RMB’'000
End of Reporting Period End of Previous Period Change
Items Amount Percentage Amount Percentage Amount  Percentage
Non-current assets
Property and equipment 1,631,381 0.22% 1,664,813 0.23% -33,432 -2.01%
Right-of-use assets 1,173,534 0.16% 1,198,810 0.17% -25,276 -2.11%
Goodwill 9,671 0.00% 9,671 0.00% 0 0.00%
Other intangible assets 920,670 0.12% 656,493 0.09% 264177 40.24%
Interests in associates and joint
Jentures 13,339,482 1.77% 12,706,426 1.76% 633,056 4.98%
Equity instruments at fair value
through other comprehensive 35,425,795 4.70% 38,980,021 5.41% -3,554,226 -9.12%
income
Financial assets held und |
'”:;:;aer:;et; BIOUNCETTESE 4 216,578 0.16% 608,187 0.08% 608,391 100.03%
Financial assets at fair val
'”ta;rzzgf;i;; ora:;:: e 9,126,881 121% 8038679 111% 1,088,202 13.54%
Deferred tax assets 483,690 0.06% 575,628 0.08% -91,938 -15.97%
Other non-current assets 253,442 0.03% 350,243 0.05% -96,801 -27.64%
Total non-current assets 63,581,124 8.44% 64,788,971 8.98% -1,207,847 -1.86%
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End of Reporting Period End of Previous Period Change
Items Amount Percentage Amount Percentage Amount Percentage
Current assets
Advances to customers 133,353,124 17.70% 95,572,702 13.25% 37,780,422 39.53%
Current tax assets 80,710 0.01% 290,360 0.04% -209,650 -72.20%
Account and other receivables 4,334,949 0.58% 6,431,873 0.89% -2,096,924 -32.60%
>
Debt instruments at fair value g
through other comprehensive 69,933,548 9.28% 68,351,202 9.48% 1,582,346 2.32% E
income 5
e
Debt inst ts at tized
EOLINSITAMENTs at amortize 180,317 002% 1,380,138 0.19% 1,199,821 86.93% 3
cost =
<
Financial assets held und |
fancial assel NEIG AT T3 35 818,856 343% 31,236,933 433% 5418077 -17.35%
agreements o
H
Financial assets at fair val S
rancial 53¢t g alr Take 261,539,131 34.71% 257,425,043 3570% 4,114,088 1.60% g
through profit or loss 3
Derivative financial assets 2,947,104 0.39% 4,647,396 0.64% -1,700,292 -36.59% §
<
Other current assets 376,443 0.05% 367,434 0.05% 9,009 2.45% Z
Deposits with Exch d
EPOSIS TR PACHanges and 18,516,421 246% 13,113,733 182% 5,402,688 41.20%
non-bank financial institutions o
Clearing settlement funds 40,025,951 531% 33,232,276 4.61% 6,793,675 20.44% g
Q
Cash and bank balances 132,789,412 17.62% 144,322,270 20.01% -11,532,858 -7.99% g
o
Total current assets 689,895,966 91.56% 656,371,360 91.02% 33,524,606 5.11% é
=}
Total assets 753,477,090 100.00% 721,160,331 100.00% 32,316,759 4.48% §
o
As at the end of 2025, the Company’s total assets amounted to RMB753.477 billion, representing an
increase of RMB32.317 billion, or 4.48% as compared to the end of 2024, among which the total balance .
of advances to customers and financial assets held under resale agreements as at the end of the Reporting 3
Period increased by RMB32.971 billion as compared to the end of 2024, the balance of the financial assets’ 2.
Q
as at the end of the Reporting Period increased by RMB330 million as compared to the end of 2024, the total =
balance of cash and bank balances and clearing settlement funds decreased by RMB4.739 billion as compared §
=3

to the end of 2024. Excluding the accounts payable to brokerage clients and accounts payable to underwriting
clients, as at the end of the year, the total assets of the Company amounted to RMB598.453 billion, increased
by RMB28.904 billion, or 5.07%, as compared to the end of 2024. The Company'’s asset quality and liquidity
remained sound. As at the end of 2025, its net current assets amounted to RMB162.044 billion, representing
an increase of RMB21.890 billion or 15.62%, as compared to the end of 2024.

! Financial assets = Debt instruments at fair value through other comprehensive income + Debt instruments at
amortized cost + Financial assets at fair value through profit or loss + Equity instruments at fair value through
other comprehensive income + Derivative financial assets
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As at the end of 2025, the Company’s cash and bank balances and clearing settlement funds, financial
assets, advances to customers and financial assets held under resale agreements, interests in associates, and
property and equipment, right-of-use assets, goodwill and other intangible assets accounted for 22.94%,
50.32%, 21.29%, 1.77% and 0.50% of total assets, respectively. As compared to the end of last year, the
proportion of the Company’s advances to customers and financial assets held under resale agreements, cash
and bank balances and clearing settlement funds, financial assets, interests in associates, and property and
equipment, right-of-use assets, goodwill and other intangible assets increased by 3.62 percentage points,
decreased by 1.68 percentage points, decreased by 2.21 percentage points, increased by 0.01 percentage
point and increased by 0.01 percentage point, respectively.

Unit: RMB’'000
End of Reporting Period End of Previous Period Change
Items Amount  Percentage Amount  Percentage Amount  Percentage
Current liabilities
Short-term borrowings 7,501,973 1.22% 9,711,063 1.64% -2,209,090 -22.75%
Short-term debt instruments 64,381,201 10.46% 57,384,139 9.71% 6,997,062 12.19%
Pl ts from banks and oth
aﬁmi i:;tmitut?gms and orner 5,900,444 096% 9,979,675 169%  -4079231  -4088%
Accounts payable to brokerage clients 155,015,825 25.19% 151,610,717 25.66% 3,405,108 2.25%
Accrued staff costs 5,722,694 0.93% 5,413,225 0.92% 309,469 5.72%
Other payables and accrued charges 29,767,157 4.84% 26,822,690 454% 2,944,467 10.98%
Current tax liabilities 519,887 0.08% 147,701 0.02% 372,186 251.99%
Financial liabilities at fair value through
'”;?;iato'fk');s‘esa ArVAE Trough 41 077,341 6.67% 52,344,882 886% 11267541  -2153%
Derivative financial liabilities 7,229,012 1.17% 5,219,511 0.88% 2,009,501 38.50%
Financial assets sold under repurchase
agreements 152,377,884 24.76% 150,931,020 25.54% 1,446,864 0.96%
Lease liabilities due within one year 258,264 0.04% 273,090 0.05% -14,826 -5.43%
Contract liabilities 42,999 0.01% 33,158 0.01% 9,841 29.68%
Provisions 1,175 0.00% 0 0.00% 1,175 0.00%
Long-term b ings due withi
Onyiarerm Orfowings Clie within one 456,485 0.07% 564,363 0.10%  -108378  -19.19%
Bonds payables due within one year 57,591,249 936% 45,781,740 1.75% 11,809,509 25.80%
A t ble to underwriti
Ccciz:tz payable fo nderwriing 8,100 0.00% 0 0.00% 8,100 0.00%
Total current liabilities 527,851,690 85.77% 516,217,474 87.36% 11,634,216 2.25%
Net current assets 162,044,276 26.33% 140,153,886 23.712% 21,890,390 15.62%
Total assets less current liabilities 225,625,400 36.66% 204,942,857 34.68% 20,682,543 10.09%
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End of Reporting Period End of Previous Period Change
Items Amount  Percentage Amount  Percentage Amount  Percentage
Non-current liabilities
Deferred tax liabilities 570,386 0.09% 438,307 0.07% 132,079 30.13%
F'”:?;i'!f?;!;'es atfairvalue tough ) 101 837 0.18% 1,303,238 022% 201401 -15.45%
Deferred income 98,585 0.02% 101,610 0.02% -3,025 -2.98%
Lease liabilities 599,347 0.10% 633,482 0.11% -34,135 -5.39%
Long-term borrowings 2,502,273 0.41% 3,024,422 0.51% -522,149 -17.26%
Bonds payables 82,706,141 13.44% 69,189,565 11.71% 13,516,576 19.54%
Total non-current liabilities 87,578,569 14.23% 74,690,624 12.64% 12,887,945 17.26%
Total liabilities 615,430,259 100.00% 590,908,098 100.00% 24,522,161 4.15%

As at the end of 2025, the total liabilities of the Company amounted to RMB615.430 billion, representing
an increase of RMB24.522 billion, or 4.15%, as compared to the end of 2024. Of which, bonds payable
increased by RMB25.326 billion as compared to the end of 2024, short-term debt instruments increased by
RMB6.997 billion as compared to the end of 2024, accounts payable to brokerage clients and accounts payable
to underwriting clients increased by RMB3.413 billion as compared to the end of 2024. The Company's liabilities
are mainly denominated in RMB, HKD and USD. For details of the Company’s borrowing rates, please refer to
Note 38 “Short-term borrowings”, Note 39 “Short-term debt instruments”, Note 40 “Placements from banks
and other financial institutions”, Note 51 “Long-term borrowings due within one year”, Note 52 “Long-term
borrowings”, Note 53 “Bonds payables due within one year” and Note 54 “Bonds payables” to the consolidated
financial statements of this report.

Excluding the accounts payable to brokerage clients and accounts payable to underwriting clients, the
total liabilities of the Company amounted to RMB460.406 billion, increased by RMB21.109 billion, or 4.81%,
as compared to the end of 2024. The gearing ratio, after deducting accounts payable to brokerage clients
and accounts payable to underwriting clients, of the Company was 76.93%, representing a decrease of 0.20
percentage point as compared to the end of 2024.
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Chapter 3: Report of the Board of Directors

Unit: RMB'000
End of Reporting Period End of Previous Period Change

Items Amount  Percentage Amount  Percentage Amount  Percentage
Equity
Share capital 8,696,526 6.30% 8,696,526 6.68% 0 0.00%
Other equity instruments 17,000,000 12.31% 15,000,000 11.52% 2,000,000 13.33%
Capital reserve 40,360,966 29.24% 40,362,974 30.99% -2,008 0.00%
Investment revaluation reserve of financial

assets at fair value through other 379,905 0.28% 1,445,336 1.11% -1,065,431 -13.72%

comprehensive income
Foreign currency translation reserve 213,335 0.15% 446,769 0.34% -233,434 -52.25%
General reserves 28,392,750 20.57% 25,881,942 19.87% 2,510,808 9.70%
Retained profits 42,961,176 31.12% 38,345,082 29.44% 4,616,094 12.04%
Fquity atrotable toshareholders ofhe 0 voness  sog7% 130178629 99.94% 7826029 6.01%

Company
Non-controlling interests 42,173 0.03% 73,604 0.06% -31,431 -42.70%
Total equity 138,046,831 100.00% 130,252,233 100.00% 7,794,598 5.98%

As at the end of 2025, equity attributable to shareholders of the Company amounted to RMB138.005
billion, representing an increase of RMB7.826 billion, or 6.01%, as compared to the end of 2024. Among
which, profit for the year attributable to shareholders of the Company amounted to RMB12.350 billion;
dividends recognized as distribution amounted to RMB4.313 billion; and distribution to holders of other equity
instruments amounted to RMB615 million.

7. Overseas assets

Overseas assets amounted to RMB53.112 billion, accounting for 7.05% of total assets.
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(1) Analysis of investment
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1.  General analysis of external equity investments

During the Reporting Period, the Company had new external equity investments of USD3.00 million. For
details, please refer to “Interests in associates and joint ventures” in “Chapter 9: Financial Report” of this report.

2. Financial assets measured at fair value

Unit: RMB10,000

Profit or
loss from
changesin ~ Cumulative  Impairment Disposal/
fairvalue  changesin provision Purchase redemption
for the fair value for the amount for amount for
Opening Current included in Current the Current the Current Other Closing
Asset class amount Period equity Period Period Period changes amount
Bonds 2875189134 31427185 -133937.76 -265.92  154,004,278.60  156,307,355.57 -1842532  26,042,179.64
Funds 3,787,573.91 31,802.26 457530 182,205,60446  181412,392.14 -2,706.24  4,674,457.55
Stocks 264281677 24530898 85261 4028475262 38,880,206.57 4164430 424250129
Derivatives 5721142 -263,450.89 -107,528.46 -428,190.77
Others 2,097,212.44 4352033 2,946,503.42 2,428.865.14 1497399 2,643,397.06
Total 31,002,283.04 25700097 -137,888.67 20592 379,561,139.10  379,028,819.42 18527831  37,174344.77

3. Securities investment

As the Company is a securities company principally engaging in proprietary securities business with
frequent and wide varieties of transactions, and has disclosed the investment categories, fair value changes,
investment gains and other details in “Chapter 9: Financial Report”, the Company will not disclose the relevant
details of securities herein.
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(I) Analysis of principal subsidiaries and companies in which the Company has a non-controlling

80

interest
Unit: 100 Million Yuan Currency: RMB
- Registered  Total Net Operating  Operatin Net
Company name Type Principal activities 4 , p, "o I,g )
capital  assets  assets income profit  profit
China Merchants Itis principally engaged in securities
Securities Asset . asset management and publicl
o A subsidiary gemeRt and piicy 000 6058 5592 948 36 306
Management offered security investment funds
Co,, Ltd. management.
Through its subsidiaries, it is
principally engaged in securities and
China Verchants futures cohtraFts br.okerage, listing
Securies sponsorship, financial advisory,
. Asubsidiary  corporate finance, investment 5386 53112 9420 11.61 5.44 5.02
International
Company Linied management, asset management,
market research and other businesses
as permitted by requlatory rules of the
places where its subsidiaries operate.
Its principal busi incl
China Mercrans ct;r:;riliia fbul:jrnee:;er;g:d: financial
Futures Co, A subsidary ! % BR 3N 55 781 45 36
limited futures brokerage, futures investment
consultation and asset management.
China Merchants It |s‘pr\‘ncwpa||y engaged in private
hivsan Caoita equity investment funds and related
Y P Asubsidiary  consultancy and advisory services 2100 3632 2158 0.69 028 -035
Investment Co., ) )
1 and other businesses as permitted by
' regulatory authorities.
Itis principally engaged in alternative
China Verchants investment buswngssgs such as financial
Secuites products and equity investment
Asubsidiary  other than those listed in the List of 101.00  105.06  98.50 8.31 767 5.90
Investment Co., N ‘
i Securities Investments for Proprietary
' Trading of Securities Companies (
FRARFEERARERE) )
Its busi includes fund raisi
T T
Management controlling ' g 250 14564 109.12 49.92 2009 1531
Co. Limited coman and other businesses permitted by
g PV e cse.
China Merchants Aron Its business scope includes fund
Fund . t, promotion and
. otroling T oEen PrOmOTOn & 1310 1540 1155 5470 1895 1438
Management comoan establishment of funds and other
Co., Ltd. pany businesses approved by the CSRC.
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(IV) Structured entities controlled by the Company

As of the end of 2025, the Group consolidated 91 structured entities, including mainly asset management
schemes, investment funds and limited partnership. Under the circumstance that the Group is involved in a
structured entity as manager and investor, the Group comprehensively assesses whether its potential variable
returns will be significantly affected by the returns attributable to its investment and the remuneration as a
manager and whether the Group is a principal responsible person of the entity. As of the end of 2025, the
total assets of the consolidated structured entities amounted to RMB41.214 billion.

(V) Financing
1.  Financing channels and financing capabilities

The Company has established diversified financing channels, and engages in financing through onshore
and offshore additional issuance, rights issue, issuance of perpetual subordinated bonds, subordinated bonds,
corporate bonds, financial bonds, short-term financing bonds, income certificates, margin fund loan, interbank
borrowing and repurchase, bank borrowings, etc. The Company arranges the types of financing according to
its operation and business development needs, with an aim to optimize its financing structure.

In 2025, the Company actively pursued innovation in financing instruments. It was among the first
securities firms on the SSE to issue sci-tech innovation corporate bonds, with a total issuance of such bonds
reaching RMB10.0 billion throughout the year, funds from which were specifically used to support investment
and financing in the technology innovation sector. Meanwhile, the Company was also among the first securities
firms to issue bonds under the SSE’s corporate bond follow-up issuance mechanism, with a total of RMB13.5
billion bonds reissued throughout the year.

2.  Liability structure

As of the end of 2025, total liabilities of the Company amounted to RMB615.430 billion. Excluding the
accounts payable to brokerage clients and accounts payable to underwriting clients, total liabilities amounted
to RMB460.406 billion. Of which, as of the end of 2025, bonds payable amounted to RMB140.297 billion,
accounting for 30.47% of liabilities; short-term debt instruments amounted to RMB64.381 billion, accounting for
13.98% of liabilities; long-term borrowings amounted to RMB2.959 billion, accounting for 0.64% of liabilities;
financial assets sold under repurchase agreements amounted to RMB152.378 billion, accounting for 33.10%
of liabilities; short-term borrowings amounted to RMB7.502 billion, accounting for 1.63% of liabilities; and
placements from banks and other financial institutions amounted to RMB5.900 billion, accounting for 1.28%
of liabilities. The Company had stable operation, good profitability, abundant liquidity replenishment channels
and excellent asset quality, which provide a strong protection for the Company’s solvency.

3. Liquidity management

In respect of liquidity management, the Company aims to ensure its liquidity safety and meet the needs
of business development. In a normal operation environment, the Company aims to maintain sufficient capital
to meet the needs of business development. In stressful situations, the Company aims to maintain sufficient
buffer capacity to release cash flows and ensure the capital requirements in unconventional circumstances.

The Treasury Department of the Company is responsible for the allocation of capital, coordination of
capital planning, management of capital positions and capital requirements, and daily monitoring of cash
positions and cash flow gaps.
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By analyzing and monitoring the size and structure of assets and liabilities, the Company ensures that
the size and duration of its assets and liabilities are able to meet its business development needs, while also
maintains premium liquid assets at a reasonable and sufficient level. The Company has formulated a multiplier
liquidity risk indicator limit management system based on its risk appetite, and monitors the performance of
each risk indicator on a daily basis. The Company monitors and analyzes the development of each business in
a timely manner, and on such basis, uses risk assessment approaches such as sensitivity analysis, stress test and
VaR analysis to dynamically monitor the liquidity risk, and takes corresponding risk management measures.
The Company has established an internal risk reporting system so that it can be promptly aware of the liquidity
risk of each business and take corresponding measures to ensure the safety, stability and sustainability of each
business. The Company has formulated an emergency management system to deal with the shortage of funds,
and organizes emergency plans and conducts regular drills and evaluations. The Company actively expands
its financing channels, and meets various needs for capital in its business process through diverse financing
approaches. In 2025, the Company’s liquidity risk indicators performed well. It had adequate liquid assets, and
the liquidity of asset allocation continued to maintain at a high level.

(VI) Business innovation and risk control during the Reporting Period
1. Business innovation during the Reporting Period
(1) Information on technology innovation

The Company has advanced the digital capability building with the “safely launch of the new-generation
core trading system” as a core pillar, supported by the “comprehensive cloud migration of agile businesses”
and the “full empowerment with Al technologies”. During the Reporting Period, the Company completed the
third phase of the new-generation core trading system project with high quality, establishing the securities
industry’s first core trading system based on a cloud-native architecture. This achievement marked a critical
leap in the Company’s digital transformation. Meanwhile, leveraging the “CMS Tiangi” (FRz&XE) intelligent
technology foundation, the Company achieved a full-stack breakthroughs in computing power, models,
operation platforms, and applications, empowering the intelligent upgrade of over a hundred systems. The
Company achieved milestone progress in cloud-native transformation and the autonomy of core technologies
in key fields, further enhancing the quality and efficiency of the data operation center.

In terms of digitalization, the Company focused on the strategic vision of an “Al-driven Securities Company”,
continuously deepening the application layout of artificial intelligence technology and comprehensively
promoting the in-depth Al-driven empowerment across all business lines, thereby achieving significant efficiency
improvement and service innovation. In wealth business, the Company developed a marketing service assistant
named “Zhao Xiao Gu” (¥5/)\E8) to help wealth advisors enhance service quality and efficiency in links such as
capturing market hot topics, supporting product research, providing asset allocation services, and conducting
investor education. In institutional business, the Company built “CMS Ji Zhi” (FBEZEHHEE), an unified
institutional service brand, and introduced the Ji Zhi platform assistant and an Al toolbox for institutional
client managers to optimize the full-process intelligent service system for institutional clients. It also developed
the “Custody 007" (sE%&007) digital employee, significantly improving the operational efficiency of custody
business. In research business, the Company built an “Al Research Institute”, actively exploring the innovative
practices of generative Al in scenarios such as financial statement interpretation, research report writing, and
researcher assistant. A one-stop intelligent research workstation has covered the entire process of “searching,
reading, writing, and reviewing” for analysts’ research content production. In investment banking business,
the Company constructed an intelligent investment banking operation system, embedding Al applications
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for intelligent document review, intelligent drafting of investment banking documents, and bank statement
identification. In office and operation scenarios, the Company developed a data service assistant named “Zhao
Xiao Shu” (F8/)"#) and an universal office assistant named “Zhao Xiao Ju” (¥/)\%), improving the efficiency
of front-line business operations and management.

The Company advanced intelligent upgrade through a approach integrating “strategic guidance, foundation
building, and closed-loop scenarios”. During the “15th Five-Year Plan” period, the Company will consistently
focus on the business value that advanced technology can create, giving full play to the leverage effect of
“Al+" to help strengthen and expand the advantageous businesses of the Company.

(2) Business innovation

For details, please refer to “Discussion and Analysis of Operations” in this chapter.

2. Risk control for innovative business

®

The Company has established a decision-making and management structure for innovative activities
and formulated relevant management systems to ensure that all innovative activities are carried out
in compliance with relevant laws and regulations under reasonable risk control. The Company has
standardized and clarified the processes of new business application, risk assessment, approval,
implementation and review to ensure that new businesses can be developed and operated in a
standardized and stable manner where risks are controllable, measurable and tolerable.

The Company has established a risk monitoring and pre-warning system for innovative activities,
designed various monitoring indicators and risk limits based on the risk characteristics of innovative
activities and tracked the risk dynamics of innovative business in real time. The Company provides
risk alerts to business departments in a timely manner when there are abnormalities in the risk
indicators, so as to ensure that the risk exposure to innovative activities is always kept within an
acceptable range as far as the Company's net capital and liquidity are concerned.

The Company has continuously strengthened the audit and supervision of innovative business, and
constantly improved the internal control and risk response capabilities of innovative business. The
Company’s audit department pays close attention to innovative business in audits and, based on the
issues identified, cooperates with the management department of relevant innovative business for
analysis and discussion, in order to determine rectification measures and supervise the rectification
by the management department of relevant innovative business, thereby continuously improving
internal control of innovative business.

(VIl) Establishment and disposal of branches

In 2025, no branches or securities branches were established or closed by the Company. During the
Reporting Period, the Company relocated 3 branches and 17 securities branches within the same city.
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VI. Discussion and Analysis of Future Development of the Company
() Industry pattern and trend

The "15th Five-Year Plan” clearly proposes to “accelerate the building of the country’s financial strength”,
calls for “enhancing the inclusiveness and adaptability of the capital market” while strengthening the coordinated
functions of investment and financing within the capital market framework. These directives chart the course
for deepening the reform of the capital market and advancing the high-quality development of the securities
industry.

As a “service provider” for direct financing, the securities industry continuously strengthens
its responsibility and commitment to serving the real economy and new quality productive forces.
Amidst the new wave of technological revolution and industrial transformation led by artificial intelligence,
bio-pharmaceutical, and quantum technology, the securities industry will leverage policy dividends from
the in-depth reforms of the STAR Market and the ChiNext Board. It needs to enhance the ability to identify,
screen, and value sci-tech innovation enterprises, actively develop private equity and venture capital funds,
and comprehensively improve the integrated service capabilities for entity enterprises across the entire chain
and throughout the entire life cycle.

As a "manager” of social wealth, the securities industry shoulders the mission of facilitating the
optimal allocation of residents’ assets. Given the structural transformation of economy and demographic
shifts, coupled with the continued downward trend in interest rates and the bottoming-out phase of real
estate cycle, the demand for asset management and wealth management services has grown significantly,
presenting substantial potential. The securities industry must strengthen bidirectional integration between
wealth management and asset management businesses, leveraging investors’ differentiated risk tolerance,
asset tenure, and liability status to precision-provide diverse, customized, and long-term holding-oriented
products and services. Furthermore, the “15th Five-Year Plan” explicitly proposes to “steadily develop futures,
derivatives, and asset securitization”. The improvement of risk management tools will effectively diversify the
wealth management product range in the securities industry.

As a key element in building the country’s financial strength, the securities industry accelerates
its efforts to enhance the capability to serve the “going global” and “bringing in” of capital and
enterprises. As China’s industrial and supply chains continue to be optimally laid out internationally, and
domestic enterprises expand and deepen their overseas presence, the demand for cross-border financing,
mergers and acquisitions, and risk hedging has grown significantly. Meanwhile, against the backdrop of global
asset rebalancing, Chinese assets are transitioning from being “tradable” to “investable”, becoming a core
component of global asset allocation. Under this trend, accelerating the layout of cross-border businesses
has become a strategic consensus in the securities industry and a core choice for leading securities firms.
Many securities firms take Hong Kong (SAR) as a bridgehead, gradually expanding their business networks
to Southeast Asia and other key regions for Chinese enterprises going overseas, as well as capital-rich areas
like the Middle East. An efficiently coordinated cross-border financial service system integrating domestic and
overseas operations is progressively established.

84



Chapter 3: Report of the Board of Directors

() Development strategies of the Company

During the “15th Five-Year Plan” period, the Company has set the strategic goal of “building a leading
investment bank in China that is driven by technology and excels in collaboration”, with a development mission
of “serving the nation’s self-reliance and strength in science and technology, and helping preserve and increase
social wealth”. It will actively steer financial resources towards sci-tech innovation, deeply integrate into the
overall coordinated development of China Merchants Group, and fully support the construction of a financial
powerhouse. The Company will earnestly implement the four major business strategies: “intensive operation,
digital intelligence, comprehensive development, and internationalization”. It will continuously optimize the
business structure, enhance endogenous growth drivers, and leverage the advantages of refined management
and organizational synergy. The Company aims to build a leading “Al-driven Securities Company” in the
industry, empowering all aspects of its development by deploying Al applications. Adhering to a customer-
centric approach, the Company will comprehensively strengthen the core competitiveness of all businesses,
consolidate the fundamental advantage in the retail client base, expand the circle of institutional clients, and
develop technology investment banking and technology investment to provide full-chain, one-stop services for
technology enterprises. The Company insists on integrated development of domestic and foreign operations,
and actively and prudently lay out overseas markets.

(I) Business plan

The year 2026 marks the beginning of the Company’s “15th Five-Year Plan” strategic development.
The Company will resolutely implement the guiding principles of the Central Economic Work Conference,
firmly fulfill its commitment to serving the nation through finance, and make due efforts in the Five Major
Areas of Finance. The Company will forge ahead with enterprise and courage, firmly adhering to the strategic
development goal of “building a leading investment bank in China that is driven by technology and excels in
collaboration”. It will make every effort to enhance the overall competitiveness to achieve steady improvement
in the ranking of operating income and profit, thereby ensuring a good start and laying a solid foundation for
the “15th Five-Year Plan” strategic development goals.

(IV) Potential Risks

During the Reporting Period, the Company continued to explore new risk management practices and
approaches to ensure its long-term and sustainable development. Details of the risk management profile and
relevant measures in relation to the market risks, credit risks, operational risks, liquidity risks and other risks
during the business operation of the Company are as follows:
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1. Risk management
(1) Risk management structure

Since its incorporation, the Company has been committed to establishing a comprehensive, insightful,
holistic, effective and compatible risk management system that is aligned with its general strategic development
objectives. Sound corporate governance and effective risk management and internal control system have been
put in place to cope with the risks in the securities market faced by the Company.

In accordance with the Guidelines for Internal Control of Securities Companies ( (&% Q& R EBHEEHIES]) )
and the Norms for the Overall Risk Management of Securities Companies ( (E5 AR 2EREAKREIZRE) ),
and taking into account its operational needs, the Company has taken the lead in establishing a modern five-
level risk management structure, consisting of strategic arrangements of the Board, supervision and inspection
of the Audit Committee under the Board, risk management decision of the senior management and the Risk
Management Committee, risk control and supervision of relevant departments in charge of risk management
and the direct management of other departments, branches and wholly-owned subsidiaries.

The chart below sets out the risk management organizational structure of the Company:

Risk Management Organizational Structure

Maximize Interests of Shareholders

Strategic Arrangement

Board of Directors

\ Supervision and Inspection

Risk Management Committee

e g Audit Committee under the Board

Risk Management Decisions

‘ Senior Management ‘

‘ Risk Management Committee ‘

Asset I . Capital Investment Banking
Allocation (éredlt .R'SK (\:Ialuat_lon Commitment Business Risk
Committee CHIHILES SIS Committee Policy Committee

Before Trading: Post Trading:
Self-management Supervision and Evaluation

During Trading: Independent Risk Management

. Risk Legal and Party Audit Department
Business P Treasury . . ..
Departments Subsidiaries Management D . A Compliance  Committee ... and Supervision
P Department P Department Office Department
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The overall risk management responsibilities of the five levels in the risk management organizational
structure of the Company are as follows:

®

The Board and its Risk Management Committee are responsible for reviewing and approving the
comprehensive risk management strategy, overall risk management system, risk appetite, risk
tolerance and various risk limit indicators of the Company, convening quarterly meetings to review
risk assessment reports of the Company.

The Audit Committee under the Board is responsible for supervising and examining the operation
of the overall risk management system of the Company.

The senior management is fully responsible for the risk management in the Company’s business
operation. They regularly review risk assessment reports, formulate risk management measures
and establish risk limit indicators. The Risk Management Committee was set up under the senior
management as the highest risk management decision-making body at the operation level. The Company
has also appointed a Chief Risk Officer to oversee the formation of the overall risk management
system, monitor, evaluate and report the enterprise risk level, and provide risk management advice
for business decision-making of the Company. In addition, the Asset Allocation Committee, Credit
Risk Committee, Valuation Committee, Capital Commitment Committee and Investment Banking
Business Risk Policy Committee were set up under the Risk Management Committee and responsible
for making collective decisions based on experts’ suggestions on issues relating to asset allocation,
credit risk, securities valuation, capital commitment risks and investment banking business risk
within their respective scope of authorization. The risk management of subsidiaries is managed by
the enterprise risk management system of the Company through vertical management approach.

As the department in-charge of coordinating the Company’s management over market, credit and
operational risks, the Risk Management Department is responsible for managing the market risks and
credit risks, as well as assisting and guiding other business departments in managing operational risks
of the Company. As the department in-charge of the liquidity risk management of the Company,
the Treasury Department is responsible for managing liquidity risks and the formation of the liquidity
risk management system. The Legal and Compliance Department is responsible for managing the
compliance and legal risks as well as money laundering risks of the Company and assisting the
Chief Compliance Officer in reviewing, supervising and examining the compliance over the business
operations and practice of the Company and its employees, and promoting the implementation
of work in relation to anti-money laundering. The Risk Management Department and the Party
Committee Office are responsible for managing the reputational risks of the Company and other
departments of the Company perform front-line responsibilities for reputation risk management.
The Audit Department is responsible for auditing and examining the effectiveness and execution
of the risk management procedures of the Company as well as conducting an overall evaluation of
the internal control system of the Company at least once a year.

Each of the business departments, branches and wholly-owned subsidiaries of the Company is directly
responsible for risk management and supervision of their respective business and management fields.
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The Company has established a “three lines of defense” system of risk management to identify, assess,
address, monitor, inspect and report risks. The first line of defense is the departments and branches which
conduct effective self-regulated risk management; the second line of defense is the relevant risk-control
functions that carry out professional measures on risk management; and the third line of defense is post-event
supervision and evaluation conducted by the Audit Department and Supervision Department.

(2) Risk management system

Guided by the Overall Risk Management System of China Merchants Securities Co., Ltd. ( (FHE &%
& mAERARZEERERFIE) ) and the Rules of Procedures for Risk Management Committee of the
Board of China Merchants Securities Co., Ltd. ( (BRI B FRODER AR EETERAREEZESITIERAD ),
the Company has developed a risk management system that covers various risk exposures including overall,
market, credit, operational, liquidity, reputation and money laundering risks and specifies the boundaries and
general principles of each risk category.

(3) Quantitative risk management indicator system

The Company has on a top-down basis established a quantitative risk management indicator system
covering risk appetite, risk tolerance, economic capital and risk limit, so as to prioritize businesses with higher
risk-adjusted returns for resource allocation. This approach has effectively improved the risk management and
the corporate value of the Company.

@  Coherent risk appetite and tolerance indicators: Risk appetite framework establishes the fundamental
attitude of the Board and the senior management towards the balance between risk and return
based on the analysis of various risk exposures of the Company. Risk tolerance refers to quantitative
limit indicators reflecting the effectiveness of risk management set by the Company for each specific
business segment based on risk appetite and the characteristics of different business segments, in
order to specify the maximum tolerance range for risk management results. After years of effort,
the Company has developed clear risk appetite descriptions covering risk types such as strategic risk,
market risk, credit risk, operational risk, liquidity risk and legal compliance risk, based on which a
risk appetite indicator system and a risk tolerance indicator system were established. The Company
sets its targets of risk appetite and risk tolerance at the beginning of each year and determines
economic capital budget and business authorization accordingly. The Company monitors and reports
risk appetite and risk tolerance on a monthly basis, and continuously reviews the risk management
based on the results.

@  Scientific economic capital management model: The Company kept on optimizing the methodologies
on economic capital measurement and improving the economic capital management process. Our
economic capital management covered market risk, credit risk and operational risk. The Company
has developed internal models to measure market risk and credit risk of the economic capital that
are sufficiently sensitive to risk factors and practically sound. It measured operational risks according
to the standards under the Basel Accords. The measurement of economic capital is generally used
in areas such as risk monitoring, quantitative assessment and performance assessment.
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®  Business authorization management system with the core of risk limits: Within the statutory business
scope, the Company granted business authorization at different levels based on the risk rating of
the decision-making matters. The Company granted authorization prudently based on the risk
management capability, implementation of business authorization and actual risk management
results of each business department, so as to improve decision-making efficiency while keeping the
risks under control. Unauthorized operations are strictly prohibited. Authorized persons at each level
must exercise their power and undertake business activities only within the authorized scope, and
must not exceed their authorities.

@ Comprehensive stress testing mechanism: The Company established the Administrative Regulations
for Stress Testing of China Merchants Securities Co., Ltd. ( {FREEF (D AR A B E 8= &
#2#3) ),which specified the division of duties among departments in stress test and determined
the methods and procedures of stress test. The Company conducts routine or ad hoc stress test on
liquidity risk, credit risk and market risk, as well as net capital and other risk limit indicators, based
on business and market development. With this approach, the Company can effectively evaluate
changes in the operation and risk profiles under extreme circumstances.
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(4) Risk management culture

Taking the prevention and control of risks as the eternal theme, the Company has actively cultivated a
financial culture with Chinese characteristics, practices the core values of compliance, integrity, professionalism
and prudence in the securities industry, steadfastly embraces the cultural concept of “commitment to practice”
and has established an integrated risk management system. Through comprehensive physical risk audits,
independent risk monitoring and targeted risk investigations, the Company will timely identify potential risks
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and take countermeasures, so as to adeptly navigate the balance between risk management and business 0
development. Leveraging promotion platforms at different levels, the Company fosters a culture of stable §
risk management and upholds rigorous value standards. Comprehensive professional training is conducted, S
encompassing critical risk areas, risk control policies and systems, as well as risk warning cases. Additionally, a g
dedicated risk case column is instituted to sharpen the risk awareness and preventive acumen of all employees, %
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(5) Risk management IT system

The Company fully understood the importance of the digitalization in modern risk management. With
the innovative establishment of the platform for intelligent integrated risk management of the Group, CMS-
RISK, through which each subordinate systems is integrated to provide timely and effective identification,
measurement, monitoring and reporting for various types of risks with reference to the experience drawn from
international leading investment banks, the Company realized the idea of vertically managing risks which were
associated with cross-border businesses of the parent company and its subsidiaries, globalization and multiple
currencies in T+1 days. The Group’s intelligent integrated risk management platform and each subordinate
system have industry-leading level of risk data governance. The platform focused on ensuring the accurate
calculation and submission of regulatory reports and data, as well as effectively realizing the Company’s internal
risk monitoring and measurement analysis. On this basis, various digital and intelligent means were used to
gradually improve the efficiency of risk management.

The platform for intelligent integrated risk management of the Group automatically captures, calculates
and integrates various basic data through construction of risk models, measurement of risk indicators, statistical
analysis of historical data and other methodologies, and realizes the accurate submission of various regulatory
reports and the monitoring and early warning of all risk limits of the parent company and its subsidiaries.
Through the risk data collection of the Group, internal and external data sources such as business data and
information data can be integrated, thereby continuously optimizing the functions of data collection, theme
model design, data standards and data quality check as well as the risk data management mechanism, and
realizing the integrated collection of risk information of the parent company and its subsidiaries. All subordinate
risk systems include more than 10 modules such as risk cockpit, consolidated net capital monitoring indicator
management system, market risk management system, credit risk management system, operational risk
management system, comprehensive risk management system, risk warning platform, internal credit rating
engine for bonds, market risk measurement engine, economic capital measurement engine, OTC derivatives
valuation and risk measurement engine, all of which are built upon the data collection and integrated on the
same platform through the risk management cockpit, thereby realizing single sign-on and unified authority
management. The Company’s overall risk profile can be displayed through a unified risk control view.

In the future, the intelligent integrated risk management platform will be based on continuous risk data
governance to enhance the penetration and application of risk data. It will focus on researching the effectiveness
and feasibility of real-time risk control in key areas, while actively exploring the application of Al in risk warning
and other risk control scenarios. The goal will be to build a real-time, intelligent and efficient risk management
platform, thereby laying a solid foundation for the business development and innovation of the Company.
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2. Market risks and corresponding measures
(1) Overview

The market risk of the Company is the risk of losses on its investment portfolio due to adverse changes in
market conditions. The investment portfolio of the Company includes portfolios covering equity, fixed-income,
commodity, foreign exchange and equity investment. Major market risks of the Company include:

@  equity risk: attributable to portfolio risk exposure to changes in prices and volatility of equity securities
such as stocks, stock portfolio and stock index futures;

@ interest rate risk: attributable to portfolio risk exposure to yield curve of fixed-income investment,
interest rate movements and credit spreads;

® commodity risk: attributable to portfolio risk exposure to changes in spot commodity prices, futures
price, forward commodity prices and volatility;
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@  exchange rate risk: attributable to portfolio risk exposure to changes in spot exchange rate, forward
exchange rate, spot price and volatility;

® equity investment risk: attributable to the risk exposure to changes in fair value of equity investment
projects and private equity funds investment.
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(2) Market risk management approaches

In order to manage the market risk, the Company has adopted the following measures: Q
©
<]

@  a comprehensive, multi-currency and cross-market risk management system; %
3

@ generic and specific market risk management methods. H
5
Q

Through these measures, the Company has robustly controlled the market risk. However, the usage 3
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and effectiveness of such measures are subject to certain limitations and various factors, such as hedging
effectiveness, changes in market liquidity and relevance of hedging prices. Therefore, based on market
development and changes in the portfolio as well as real-time and accurate assessment of market risk, the
Company has continuously improved and adjusted the risk management measures to actively manage market 5
risk. =
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(3) Responsibilities for managing market risk

The Company collectively allocates the economic capital in accordance with a series of risk appetite and
tolerance indicators set by the Board. By considering the risk and return associated with each type of investment
and for the purpose of relevance and diversification, the Company allocates the overall risk limitation to
different business departments and business lines and formulates corresponding business authorization. Directly
confronted with the market risk, the front-office business departments are responsible for risk management as
the first line of defense. The person-in-charge and the investment manager conduct trades and front-line risk
management within the scope of authorization by virtue of their in-depth knowledge and extensive experience
in the relevant markets and products. They dynamically control the market risk exposures to the securities held
by the Company and actively take risk management measures to reduce or hedge against such risks. The Risk
Management Department, which is a department responsible for supervision and management independent
from the business departments and reports to the Chief Risk Officer, uses professional risk management
tools and methods for controlling, evaluating and managing different levels of market risk from investment
strategies, business departments and business lines and the Company. Different risk reports and analysis and
assessment reports of corresponding levels are delivered on a daily, monthly and quarterly basis to the operation
management and the responsible officers of the business departments and business lines of the Company.
When a risk indicator is approaching or exceeds the threshold values, the Risk Management Department will
send an early warning or risk warning to the operation management as well as the responsible officers of the
relevant business departments and business lines of the Company in a timely manner. Based on the review
opinions from the management of the Company and committee, the business departments will be urged to
take corresponding measures. The Risk Management Department will continuously communicate with the
respective business departments and business lines with regard to the latest market conditions, current risk
exposures and possible extreme stress situations.

(4) Measurement of market risk

The Company uses a series of risk measurement approaches to measure and analyze potential market risk
losses under different market situations. The Company mainly employs VaR as the risk measurement instrument
to measure potential losses from regular market fluctuation in the short-term. Stress test is also used to assess
possible losses under extreme circumstances.
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@ VaR

The Company employs VaR, a common instrument used by international financial institutions, as its major
tool for risk measurement. VaR analysis is a statistical technique that estimates the potential losses that could
occur in portfolio positions due to movements in market prices over a specified time period and at a given level
of confidence. The Company uses a VaR with a confidence level of 95% and a holding period of one day as
major indicators for measuring the market risk. Historical market data is used in the VaR model. It also takes
into account the impact of relevant risk factors in various risk types such as equity, interest rate, commodity
and exchange rate on the portfolio position of the Company. In this way, movement in the market risk arising
from changes in securities prices, interest rate/yield curve, commodity prices and exchange rate, etc. can be
measured and the diversified effects of the portfolio are also considered.

With an ongoing expansion of the businesses, the Company continues to refine the VaR model actively,
including adding risk factors in the new market and optimizing the computation. In addition, the Company
examines the accuracy of the VaR computation model continuously through methods such as a backtesting.
For certain particular investment portfolio of the Company (such as equity investment including direct equity
investment, equity funds investment and structured equity investment) lack of liquidity, VaR may not be
considered as an effective measure for risk calculation. Therefore, the Company has followed the industry
practice to forecast the potential effect by assuming that the value of assets invested drops for a certain
percentage.

@  Stress test

Stress test is an integral and complementary instrument in the VaR risk measurement. Potential losses on
the portfolio position under extreme circumstances were evaluated through stress test. Potential losses from a
single risk factor or specific stressful circumstance were also assessed. Through analysis of risk and return, the
Company examined the compliance of various key regulatory indicators as well as the bearing on the Company.
For non-linear options portfolios, the Company established a stress test matrix based on the subject and the
fluctuation ratio and conducted daily stress test so as to control significant tail risks.

®  Sensitivity analysis

The Company has also conducted sensitivity analysis on certain risk factors, including interest rate and
exchange rate, to analyze their potential effects by measuring the possible changes in the assets and liabilities
portfolio when the specific risk factor is assumed to have changed by a certain rate while all other factors
remain constant.
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(5) Market risk limit management system

The Company has already established relevant risk limit indicator system at different levels of departments,
business lines and trading strategies, in order to control the fluctuation of profit and loss and market risk
exposure. The risk limit of the Company is determined with reference to the risk appetite and tolerance after
taking into account the investment features, risks and effects on overall risk exposures of different operations.
The risk limit is adjusted based on the market environment, business development needs and risks of the
Company. The risk limit of the Company mainly comprises size, concentration ratio, quantitative risk value
(including VaR and Greeks, etc.), stop-loss and other indicators. The Company has implemented a classified
review system and respective sub-limit indicators within the risk limit are applied to business departments,
business lines and investment strategies. The operation management is able to effectively manage the overall
risk exposure of the Company with risk indicators at the Company level. Business departments, business lines
and investment strategies are able to enter into transactions effectively within the scope of sub-limit indicators.
Sub-risk limit indicators, therefore, do not serve as maximum risk tolerance for the corresponding business
but mainly a mechanism which reports any increasing risks in risk management when certain conditions are
fulfilled. The Risk Management Department independently monitors each risk limit of the Company on a daily
basis. The department will warn or remind the operation management, relevant business departments and
business lines in a timely manner if the risk limit is to be reached or is exceeded. Such business departments
and business lines will issue analysis reports and propose appropriate measures and, according to the specific
condition, reduce risk exposures or increase risk threshold based on the authorization system. The Company
has continuously optimized the risk limit system and enriched the risk limit system for the Company, business
departments, business lines and trading strategies based on the existing indicators and pursuant to the business
development and risk management of the Company. Specific rules or guidelines have been set up and the
limit system was further optimized.

3. Credit risks and corresponding measures
(1) Overview
The credit risk of the Company refers to the risk of economic loss caused by the failure of a borrower

or counterparty to fulfill their contractual obligations. Our credit risk arises primarily from the following four
businesses:
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@ financing businesses such as securities lending, stock pledge repo and margin financing in which
clients breach the contract and cannot repay the debts owed to the Company;

@ investment in bonds, trusts and other credit products in which the issuer or the borrower breaches
the contract, generating the risk that the principal and the interest cannot be paid;

®  risk of non-performance of payment or repayment obligations by counterparties in OTC derivatives
business such as OTC option, income swap, forward contract, and counterparties in bond intermediary
business such as reverse repurchase and negotiated forwards;

@  brokerage business in which clients default after brokers trade and settle securities, futures and
other financial products on behalf of the clients due to their lack of funds on the settlement date.

(2) Credit risk management approaches

In order to effectively control credit risk, the Company has adopted the following measures:
@  prudent and proactive credit risk management culture;

an institutional system covering all stages and a risk policy system based on risk limits;
industry-leading credit risk management quantitative tools;

an internal credit rating system with the best practice in the industry;

© ® © ©

full coverage of the substantive assessment of credit risk.

The Company has adopted the following measures including credit risk limit, internal credit rating,
guantitative management of collaterals and credit risk measurement model to manage credit risk:

@  Credit risk limit

The Company has adopted a classified credit risk limit system to control credit risk exposure. In accordance
with the risk appetite and risk tolerance set by the Board, the Risk Management Department has monitored,
reported and issued warning on the implementation of each limit indicator, including business scale limit, low-
rating bonds investment ratio, the value of margin financing granted to a single client and the market value of
a single collateral to total market value ratio, which were formulated based on credit features and subject to
relevant adjustments based on market condition, business development needs and risk profile of the Company.
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@ Internal credit rating

The Company has developed several internal credit rating models and comprehensive internal credit rating
systems based on the characteristics of different industries and target customers, to rate the credit standings
of borrowers or bond issuers and their debts. Internal credit rating results are gradually employed in business
authorization, limit forecast, limit approval, risk monitoring, asset quality management, etc. The internal credit
rating has become an important instrument for credit business decisions and risk management.

@  Quantitative management of collaterals

The Company has paid great attention to the protection of collaterals for the Company’s debts. The
Company has strengthened collateral management by establishing negative collateral lists mechanism and
collateral conversion rate models and adjusting collateral types and conversion rate periodically to safeguard
the Company’s right of credit. The adjustment mechanism on conversion rate is determined based on intrinsic
value (financial statements) and market factors (market price fluctuation, increase, etc.). The Company has also
founded a centralized collateral monitoring mechanism and key collaterals assessment mechanism.

@  Credit risk measurement model

The Company has taken into account each credit transaction with factors such as client mix, single liability
amount, duration of borrowing, collateral coverage ratio and concentration of collaterals when conducting
credit rating, borrower qualification assessment and collateral quantitative management on its counterparties.
The aforementioned factors will be reflected as parameters such as probability of default (PD), loss given
default (LGD) and maturity (M) to calculate the possible default loss for each credit transaction and aggregate
the overall credit risk of the Company. The Company also combines stress testing and sensitivity analysis as
supplementary measurement to credit risk.

(3) Responsibilities for managing credit risk

The Risk Management Committee of the Board is responsible for the review and approval of credit
risk appetite. The Risk Management Committee of the Company is responsible for the review of overall risk
management on credit business and development of major high-risk and innovative credit business. The Risk
Management Committee of the Company and its Credit Risk Committee are responsible for the approval for
the loan provision policy. All business departments of the Company are responsible for the particular operation,
management and monitoring of credit-related business. The Risk Management Department of the Company
is responsible for the research and establishment of credit risk management system, determination of credit
risk appetite and tolerance, formulation of loan provision policy of the Company and independent monitoring
and warning on credit risk.
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(4) Credit risk management on principal businesses

For margin financing and securities lending, stock pledge repo, stock repurchase business and other
financing businesses, the Company has established a multi-faceted business approval management system
and a sound full-process risk management system covering all stages in advance of, during and after an event
by virtue of client due diligence, credit approval, post-loan evaluation, approval of and dynamic adjustment to
collaterals, mark-to-market system, forced liquidation and disposal on default.

For investment businesses such as bond investment, trust products and other credit products, the Company
has implemented access management for investable bonds by establishing a bond pool. Bonds entering the pool
must be assessed by professional credit assessors and comply with internal and external credit rating access
standards, industry access standards, product access standards and financial access standards. Concentration
risk is controlled through investment graded approval and authorization, and the latest risk information of
issuers is monitored in real time through the public opinion monitoring system.

For OTC derivatives and bond intermediary business, the Company has formulated a set of management
measures and rules in relation to the appropriateness of investors, due diligence, approval for credit extension,
measurement of risk exposure, margin collection and mark-to-market, liquidation disposal, underlying securities
management and follow-up on default of clients, in order to strengthen the management before, during and
after trading.

For brokerage business, the Company has controlled the risk of default of clients through indicators such as
the minimum rating of the underlying bonds, position concentration and leverage ratio for brokerage business
that may be responsible for guaranteed settlement. With regard to the trading of securities and other financial
products for overseas clients, the Company has effectively controlled the relevant credit risk by strengthening
the management over credit grant and client deposits.
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(5) Risk exposure of the Company’s investment in onshore and offshore bonds as at the end of the Reporting

98

Period

Unit: RMB10,000

December 31, 2025

December 31, 2024

Onshore bonds

PRC sovereign bonds 16,910,706 16,372,962
AAA 7,512,017 10,960,057
AA+ 303,877 509,503
AA 105,299 65,058
AA- 7,804 -
Below AA- 1,736 153
Non-rated 15,344 7,558
Sub-total 24,856,783 27,915,291
Offshore bonds

PRC sovereign bonds 13,195 14,708
A 675,186 681,912
B 495,296 263,435
Non-rated - 14,559
Sub-total 1,183,677 974,614
Total 26,040,460 28,889,905

Note 1:  The above data is provided on a consolidated basis;

Note 2:

PRC sovereign bonds represent the rating of bonds issued by the government of the PRC. AAA~AA-
and below AA- represent debt ratings. If there is no debt rating, issuer’s rating would be used instead,
where AAA is the highest rating. Non-rated represents that the credit rating agency has not rated
the issuer or debt.

Credit rating of offshore bonds was derived from the lowest of Moody’s, Standard & Poor’s and
Fitch Rating, if any. The bonds which are not rated by the above agencies are classified as Non-rated.
Including in A rating are the bonds comprising Aaa~A3 rating of Moody’s, AAA~A- rating of Standard
& Poor’s and AAA~A- rating of Fitch; including in B rating are the bonds comprising Baa1~B3 rating
of Moody's, BBB+~B- rating of Standard & Poor’s and BBB+~B- rating of Fitch; including in C rating
are the bonds comprising Caa1~C rating of Moody’s, CCC+~C rating of Standard & Poor’s and
CCC+~C rating of Fitch; and including in D rating are the bonds comprising D rating of Standard &
Poor’s and D rating of Fitch.
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4. Operational risks and corresponding measures
(1) Overview

Operational risks refer to the risks arising from imperfect or problematic internal procedures, employees
and systems or external events.

Operational risk events mainly include the following seven categories: internal fraud, external fraud,
employment policy and safety of working environment, customers, products and business activities, damage
of physical assets, interruption of business operation and shutdown of IT system, and execution, settlement
and process management.

(2) Operational risk management

Operational risk management has been the focus among all types of risk management. Through
development of mechanisms such as prior coordination, whole process monitoring and information collection
after loss from operational risks, a refined operational risk management cycle has been established. In order
to effectively manage operational risks, the Company has adopted the following measures:

@  The Company has established comprehensive systems for operational risk management in accordance
with the New Basel Accord and our strategic development needs, and effectively led the operation of
various businesses through measurement and allocation of operational risk-based economic capital;

@ The Company has established a scientific system on the basis of operational risk appetite, tolerance
and management policy. The Company improved the operational risk governance structure on a
continuous basis;

® The Company has established a system of pre-risk identification and assessment covering all business
procedures of all units, subsidiaries and branches by using operational risk and self-assessment
management tools with procedure rationalization as the focus, facilitating the formation of operational
risk manuals for each unit;

@ The Company has continued to set up a system of key indicators of operational risks to further
enhance the in-process monitoring capabilities of operational risks based on risk-prone areas of
different business features and operations by formulating risk management standards and conducting
management by classification;

® The Company has established an operational risk event management mechanism, collected and
summarized the internal and external operational risk events encountered by the Company, analyzed
reasons of the events and formulated alleviation plans, as well as strengthened the following-up of
and improvements in the operational risk events;
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® The Company paid great attention to the control of substantive risks, and carried out various special
operational risk inspections and management improvements focusing on areas with high and frequent
operational risks according to the characteristics of different businesses;

@ The Company has promoted the systematic application of three major operational risk management
tools on risk identification and assessment, risk monitoring and events collecting and reporting by
establishing an operational risk system, so as to effectively improve the efficiency of the Company’s
operational risk management and its management level,

The Company paid great attention to the training and promotion of culture relating to operational
risk management. The Company emphasized the importance of conducting risk identification and
control before introducing innovative products and innovative businesses. Through various kinds of
trainings and promotions, operational risk management covers all the departments and branches
of the Company.

5. Liquidity risks and corresponding measures
(1) Overview

The Company’s exposure to liquidity risks arises from failure to obtain sufficient funds at reasonable
costs and in a timely manner to repay due debts, perform other payment obligations and satisfy capital needs
for normal business operation. If there are material and adverse changes in operating condition in the future
and the Company is not able to maintain its gearing ratio at a reasonable level, or its operation experiences
unusual changes, it may not be able to repay the principal of, or interest on, relevant debts in full when due.

Possible liquidity risk events and factors of the Company include a significant shortage of funds, persistent
high financing costs, downgraded regulatory rating, blocked financing channels and difficulties in servicing
concentrated mature debts.

(2) Responsibilities for managing liquidity risks

The management of the Company establishes and refines a robust liquidity risk management framework,
as well as reviews significant amendments to liquidity risk management policies and systems. The Treasury
Department executes daily liquidity risk management operations and implements the decisions and measures
outlined by the management in this regard.
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(3) Liquidity risk management approaches

In order to prevent liquidity risks, the Company has adopted the following measures:

@ The Company has established current asset reserves and a minimum excess reserve quota system.
It has formulated liquidity contingency management measures to store minimum excess reserve in
the capital plan and reserved treasury bonds, policy financial bonds and other highly liquid assets
which can be liquidated timely under extreme circumstances to cover unexpected expenses;

@ The Company has developed management for financing gaps. By using management tools such
as a cash flow gap and stress testing, it can identify potential risks at an early stage and arrange
financing and adjust the pace of fund usage for business purposes in advance so as to effectively
avert payment risks. Additionally, an automated liquidity risk early warning indicator system has
been established for real-time monitoring, enabling swift response to emerging risks;

®  The Company conducts dynamic management of the funding scale for each business and formulates
financing plans by taking into account of factors such as liabilities and business development of
the Company as well as the market condition. The Company has also continuously expanded its
financing channels and balanced the distribution of debt maturity so as to avoid the payment risks
caused by a single financing channel or concentrated maturity of debts;

@ The Company has established an internal risk reporting system to promptly monitor the liquidity
risks in the operation of each business and at each branch. In addition, it has taken measures to
promote the safe, sound and sustainable operation of the aforementioned business and branches.

6. Reputational risks and corresponding measures
(1) Overview

The reputational risks of the Company refer to the risks of formation of negative opinion on the Company
by investors, issuers, regulatory authorities, self-regulatory organizations, the public and the media as a result
of the business act or external events of the Company and the violation of integrity requirements, professional
ethics, business norms, rules and regulations by the staff, thereby damaging the Company’s brand value, posing
detrimental impact to its normal operations and even affecting market stability and social stability.
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(2) Reputational risk management

In terms of reputational risk management, the Company has continuously improved the standards of various
financial services, actively fulfilled social responsibilities, maintained good customer satisfaction and market
image, cultivated a sound reputational risk management culture, established the awareness of reputational
risk prevention among all employees, actively prevented reputational risks and addressed reputation incidents,
and prevented the escalation of general reputation incidents into major reputation incidents, so as to minimize
reputation loss and reduce negative impacts.

(V) Dynamic monitoring over risk control indicators and the establishment of a mechanism on capital
replenishment

The Company strictly implements the relevant requirements of regulatory authorities and has established
dynamic monitoring over risk control indicators and replenishment mechanism on net capital and liquidity,
covering system establishment, arrangement and staff deployment, to ensure that the risk control indicators
are within the supervision limit consistently, and the details are as follows:

The Company has established a monitoring system over risk control indicators, achieving T+1 dynamic
monitoring and automatic advance warning functions over all risk control indicators. The Company has
formulated the “Administrative Measures for Risk Control Indicators of China Merchants Securities Co., Ltd.”
((REEHRNBRARRRIEFIEEIEZEREPIEL) ) and “Administrative Regulations for Stress Testing of
China Merchants Securities Co., Ltd.” ( (BEBEHFRHERAREAHEIERRE) ) to formally set up the
mechanism for the management of risk control indicators and stress tests over the indicators. The Company
has designated staff to perform regular monitoring over the risk control indicators and immediately report and
handle abnormalities. The Company has set up a net capital replenishment mechanism and replenished net
capital through, among others, equity financing and issuance of subordinated debts and continuously conducts
stress tests and analysis of the risk control indicators over a period of time in the future.

During the Reporting Period, all risk control indicators including net capital and liquidity of the Company
continuously satisfied the regulatory requirements and the Company has not recorded any non-compliance
with the regulatory requirements. As at the end of the Reporting Period, the net capital of the Company
amounted to RMB89.55 billion.
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(VI) Others

For investment in compliance and risk control, the Company has continued to maintain sufficient resource
investment in compliance and risk control to strongly guarantee compliance and risk control management.
The Company’s investment in compliance and risk control mainly includes investment in personnel, systems
and daily operations related to compliance and risk control. In 2025, the Company invested RMB469 million
in compliance and risk control (based on the parent company).

In terms of information technology, the Company successfully concluded the “14th Five-Year Plan” for
digitalization, establishing a strategic layout of digitalization with CMS characteristics. Our investment in fintech
achieved three core breakthroughs. First, the Company built the first core trading system in the securities
industry based on a cloud-native architecture, attaining technological leadership in system architecture.
Second, the Company actively constructed an “Al-driven Securities Company”, promoting the construction
and iterative upgrading of Al applications. Third, through the in-depth integration of digital capabilities, the
Company continuously enhanced the digital level of major business platforms such as wealth management
and institutional business, deeply integrating digital transformation and business value.

The Company invested RMB1.908 billion in information technologies (based on the parent company) in
2025, representing a year-on-year increase of 20.58%.
_______________________________________________________________________________________________________________________________________|

VIl. There was no Failure to Disclose in Accordance with Standards Due to
Inapplicability of Standards or Special Reasons such as State Secrets and
Business Secrets during the Reporting Period.
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Chapter 4

Corporate
Governance Report
and Environment and

Social Responsibility

I. Overview of Corporate Governance

The Company, being a securities company listed in the PRC and Hong Kong, in strict compliance with the
relevant laws and administrative regulations of the domestic and overseas places where its shares are listed,
as well as the requirements of the CSRC, the SFC, the Shanghai Stock Exchange and the Hong Kong Stock
Exchange on the corporate governance of listed securities companies, has established a corporate governance
structure consisting of the shareholders’ general meeting, the Board and the management with separate duties
and effective checks and balances in order to maintain its regulated operation. The corporate governance
structure of the Company is sound and does not materially deviate from relevant requirements of the regulatory
authorities where the Company’s shares are listed.

During the Reporting Period, the Company strictly complied with the Corporate Governance Code under
Appendix C1 of the Hong Kong Listing Rules (hereinafter referred to as the “Code”). The Company satisfied
all provisions and substantially all of the recommended best practices under the Code.

During the Reporting Period, the Company held 3 shareholders’ general meetings to consider 18 resolutions;
14 Board meetings to consider 62 resolutions and listen to 11 reports; 25 special meetings of committees under
the Board to consider 56 resolutions and listen to or review 9 reports; as well as 8 meetings of the Supervisory
Committee to consider 16 resolutions and listen to 2 reports.
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(1) Shareholders and shareholders’ general meetings

The shareholders’ general meeting is the highest institution of authority of the Company which allows
shareholders to exercise their powers. The Company convenes and holds shareholders’ general meetings in
strict compliance with the relevant rules, including the Articles of Association and the Rules of Procedures for
Shareholders’ General Meetings, to ensure that all of the shareholders, especially minority shareholders, are
treated fairly to fully exercise their rights.

The de facto controller of the Company exercises its rights according to the applicable laws, regulations
and the Articles of Association, and does not interfere directly or indirectly in the decision-making or operating
activities of the Company beyond the authority of the shareholders’ general meeting, occupy the funds of
the Company or request the provision of any guarantee from the Company in favor of itself or other parties.
The de facto controller of the Company is not involved in the personnel, assets, finance, organizations and
business of the Company.

(I1) Directors and the Board

The appointment and replacement of Directors of the Company are in strict compliance with the Articles
of Association, and the number of Directors and composition of the Board fulfill the requirement of laws and
regulations. The Board refines its rules of procedures from time to time and the convening, holding and voting
procedures of the Board meetings are legal and effective. The Board has set up five committees, including
the Strategy and Sustainability Committee, the Risk Management Committee, the Audit Committee, the
Remuneration and Appraisal Committee and the Nomination Committee, and formulated rules, clear division
of authorities of each committee, decision-making procedures and rules of procedures. The Company has set
up a work system of independent Directors, which can protect the interests of the Company and shareholders
independently and objectively and ensure effective checks and balances during the decision-making process of
the Board. In addition, the Company has set up a system of secretary to the Board. The secretary to the Board
is responsible for the preparation of shareholders’ general meetings, Board meetings and meetings of special
committees under the Board, the filing of minutes and documents of the meetings, information disclosure
and management of investor relations. The Board has reviewed the Policy of Diversified Composition of the
Board ( {ZEE % JT/LIXER) ) during the Reporting Period, and believes that such policy has been effectively
implemented.

The Company believes that the diversified composition of the Board is the key factor in achieving its
strategic targets and sustainable development, and has formulated the Policy of Diversified Composition of
the Board ( (=% JT/LBX) ) which provides that, in determination of the composition of the Board, the
Company shall consider the diversity of the Board from various perspectives, including but not limited to gender,
age, culture and educational background, professional experiences, skill, knowledge and term of office. The
nomination of the members of the Board shall be carried out in accordance with the principle of merit, and shall
fully consider the diversity of the composition of the Board. The Nomination Committee reports the diversity of
the composition of the Board in each annual report. It is also responsible for supervising the implementation of
the Policy of Diversified Composition of the Board ( (ZEEZ T{L B ) ), reviewing the same when necessary
to ensure its effectiveness and revising the same when appropriate.
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1. Composition of the Board

The Company has a Board accountable to the shareholders’ general meeting. According to the Articles
of Association, the Board shall consist of 15 Directors. As of the date of this report, the Board consists of 15
Directors, two of whom are executive Directors, seven of whom are non-executive Directors, one of whom
is employee representative Director and five of whom are independent non-executive Directors. There is no
relationship (including financial, business, family or other material/relevant relationship) among the Directors
and senior management of the Company. The Company attaches great importance to Board diversity. As at
the date of this report, the Board includes four female members. In terms of academic qualifications, there are
eleven members with a master’s degree and four members with a doctorate degree. In terms of professions,
the executive Directors have long been engaged in the securities and financial industry and have extensive
management experience and professional capabilities. The non-executive Directors have extensive working and
management experience in the financial, transportation, insurance and other industries. The independent non-
executive Directors have extensive experience in finance, economics, auditing, and other fields, thus can provide
professional advice to the Company in respect of different fields. The Directors are elected at the shareholders’
general meetings or the employee representatives’ meeting and serve for a term of three years. Directors are
eligible for re-elections upon the expiry of their terms of office. Independent non-executive Directors shall not
hold office for more than six consecutive years. Please see “Change in shareholdings and remunerations of
existing and resigned/retired Directors, Supervisors and senior management during the Reporting Period” in
this chapter for the composition of the Board and the biographies of the Directors.

The Board complies the requirement of the Hong Kong Listing Rules that the board of directors shall
comprise at least three independent non-executive directors, representing at least one-third of the board of
directors. The qualifications of the five independent non-executive Directors of the Company fully comply with
the requirements under Rules 3.10 and 3.10(A) of the Hong Kong Listing Rules. In addition, the Company has
received annual confirmation letters from each of the independent non-executive Directors prepared according to
Rule 3.13 of the Hong Kong Listing Rules with regard to their independence. Therefore, the Company confirms
that all independent non-executive Directors of the Company have fulfilled the independence requirement
under the Hong Kong Listing Rules.
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2. Duties and responsibilities of the Board

The Board is the decision-making body of the Company and shall be accountable to the shareholders’
general meeting. According to the Articles of Association, the Board shall exercise the following major functions
and powers: to convene shareholders’ general meetings and report to the shareholders’ general meetings; to
implement the resolution of the shareholders’ general meeting; to decide the business plans and investment
schemes of the Company; to formulate the profit distribution plan and loss recovery plan of the Company; to
prepare plans for increase or reduction of registered capital of the Company, issuance of bonds or other securities
and their listing; to formulate plans for major acquisition of the Company, repurchase of the Company’s shares or
merger, division, dissolution and change in the corporate form of the Company; to decide on the acquisition of
the Company’s own shares under circumstances set out in paragraphs (lll), (V) and (VI) of Article 31 of the Articles
of Association; to decide on external investment, acquisition and disposal of assets, asset mortgage, external
guarantee, consigned financial management, connected transactions, external donations and other matters of
the Company within the authority granted by the shareholders’ general meeting; to decide on the establishment
of the internal management structure of the Company; to decide to appoint or dismiss the Company’s President
and secretary to the Board, and determine their remunerations, rewards and penalties; to decide to appoint or
dismiss the Company’s vice president, Chief Financial Officer, Chief Compliance Officer, Chief Risk Officer, Chief
Information Officer and other senior officers as nominated by the President and determine their remunerations,
rewards and penalties; to set up the basic management system; to formulate the proposals for any amendment
to the Articles of Association; to manage the disclosure of information by the Company; to propose to the
shareholders’ general meeting the adjustment of the scale and personnel composition of the Board; to propose
to the shareholders’ general meeting the appointment or change of the accounting firm acting as the auditors
of the Company; to listen to the work report of the President of the Company and examine the President’s
work; to be ultimately responsible for the overall risk management, establish a risk management concept that
is compatible with the Company, comprehensively promote the construction of risk culture, review and approve
the risk management strategy of the Company, and promote its effective implementation in the operation
and management of the Company; review and approve the Company’s basic overall risk management system;
review and approve risk preference, risk tolerance and material risk limits of the Company; review the regular
risk assessment reports of the Company; establish a direct communication mechanism with the Chief Risk
Officer; and determine the general goal of reputational risk management, and continuously pay attention
to the Company’s overall reputational risk management standard. The Board may authorize the relevant risk
management committee to fulfil part of its risk management duties; to determine the Company’s goal of
compliance management and be responsible for its effectiveness; to review and approve the basic system of
compliance management; to review and approve the annual compliance report; to ensure the independence of
the Chief Compliance Officer, establish a direct communication mechanism with the Chief Compliance Officer,
and safeguard the smooth reporting between the Chief Compliance Officer and the regulatory authority;
to assess the effectiveness of compliance management and procure solutions for the problems relating to
compliance management; to be ultimate responsibility for consolidated management, effectively participate in
the entire process of consolidated management control; review and approve the basic system for consolidated
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management and internal control of the Company and supervise its implementation within the consolidated
management system of the Company; approve significant matters related to consolidated management and
supervise their implementation; review the consolidated management situation of the Company and timely
adjust the development strategy of the Company in light of the consolidated management situation; supervise
and ensure that the management effectively fulfills its responsibilities for consolidated management, and urge
the management to solve problems existing in consolidated management. The Board may authorize the relevant
risk management committee to perform part of its consolidated management duties; to be responsible for
urging, inspecting and evaluating the establishment and implementation of various internal control systems of
the Company, and undertake ultimate responsibility for the validity of the internal control; and shall conduct
a comprehensive internal control inspection and evaluation at least once a year and prepare a corresponding
special report; and to be ultimately responsible for the independence and effectiveness of the internal audit;
The Board is responsible for reviewing the Company’s information technology management objectives, assume
responsibility for the effectiveness of information technology management; to review information technology
strategies to ensure their consistency with the Company’s development strategies, risk management strategies
and capital strength; to establish information technology human resource and fund guarantee programs; to
assess the overall effectiveness and efficiency of annual information technology management work; to determine
the objectives of business integrity management and be liable for ensuring the effectiveness of business integrity
management; to guide the Company to accomplish the cultural construction of the Company and facilitate the
cultural construction of the Company; determine the objectives of business integrity management and be liable
for ensuring the effectiveness of business integrity management; to be ultimately responsible for protecting
the interests of investors; to supervise and review the significant events on the Company’s environmental,
social and governance; and to exercise other functions and powers as conferred by laws, regulations and the
Articles of Association or granted by the Board.

The Board confirms that corporate governance should be a collective responsibility of the Directors. During
the Reporting Period, the Board took the following key measures regarding the corporate governance functions:

(1)  The Company continuously monitored the promulgation or revision of domestic and foreign laws and
regulations. In 2025, the Board and the special committees of the Company revised and improved
over 20 systems, thereby continuously enhancing the establishment of its corporate governance
system;

(2) The Company actively organized Directors, Supervisors and senior management to participate in
various professional trainings, and established a multi-tier information communication mechanism,
thereby providing the Directors with sufficient information to perform their duties;

(3) The Company continuously strengthened internal control management, regularly reviewed the
effectiveness of internal control, and enhanced process management, thereby establishing a sound
and comprehensive risk management system.

110



Chapter 4: Corporate Governance Report and Environment and Social Responsibility

() Supervisory Committee

The Company convened the 2025 second extraordinary general meeting on December 19, 2025 and
amended the Articles of Association. The Supervisory Committee has been abolished, and the Audit Committee
of the Board shall subsequently perform the duties of the Supervisory Committee.

Prior to the abolition of the Supervisory Committee, there were a total of 6 Supervisors of the Company,
namely Mr. ZHU Eric Liwei, Ms. SUN Xian, Mr. HUANG Zheng, Mr. PENG Lugiang, Ms. YIN Hongyan and Mr.
CHEN Jun.

(IV) Senior management

The Company strictly complies with the Articles of Association in relation to the appointment and
replacement of senior management. The senior management of the Company shall be appointed based on
the procedures in compliance with the Company Law and the Articles of Association. The President of the
Company shall be accountable to the Board.

According to the Articles of Association, the management consists of the President, the vice president,
the secretary to the Board, the Chief Financial Officer, the Chief Compliance Officer, the Chief Risk Officer, the
Chief Information Officer and other personnel approved by the resolutions of the Board as senior management.
The President is in charge of business management, and shall be accountable to the Board and perform the
following duties: to be in charge of the operation and management of the Company, organize the execution
of the resolutions of the Board and report his work to the Board; to organize the implementation of the annual
operation plan and investment plan of the Company; to formulate the internal management structure of the
Company; to formulate the basic management system of the Company; to formulate the specific rules and
regulations for the Company; to propose to the Board the appointment or dismissal of the vice president,
Chief Financial Officer, Chief Compliance Officer, Chief Risk Officer, Chief Information Officer and other senior
management (other than the secretary to the Board); to decide to appoint or dismiss management members other
than those required to be appointed or dismissed by the Board; to be responsible for the specific implementation
of the Company’s investors’ rights protection, and facilitate the execution of each requirement for investors’
rights protection; to be responsible for implementing the objectives of professional incorruptibility management
and be liable for ensuring professional incorruptibility; to be responsible for implementing the objectives of
business integrity management and be liable for ensuring business integrity; and to exercise other authorities
granted by the laws, regulations, the Articles of Association or the Board.

(V) Chairman and President

For the purpose of balancing power and authority, the roles of chairman and President of the Company
shall be separated to enhance the independence of their duties, accountability and balanced division of
power and authority, and to fully exercise the decision makers’ extensive supervision and control over the
executive officers. There is a clear division between the roles of chairman and the President. According to the
Articles of Association, the chairman shall be the legal representative of the Company who is responsible for
managing the operation of the Board to ensure that the Directors act in the best interests of the Company.
The chairman shall also ensure the effectiveness and the performance of the duties of the Board, and that the
Board discusses all significant and appropriate matters such that the Directors can obtain accurate, timely and
clear information. The President shall be in charge of the daily work of the Company, observe Board meetings,
report to the Board, and exercise his power pursuant to the scope of authorization of the President. There is no
relationship (including financial, business, family or other material/relevant relationship) between the chairman
and President of the Company.
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(VI) Liability insurances for Directors and senior management of the Company

As authorized in the sixth extraordinary general meeting of the Company for 2015, the Company has
maintained liability insurances for the Directors and senior management and other relevant personnel. Insurance
coverage has been provided for the Directors and senior management of the Company against potential
liabilities to reasonably avoid management and legal risks faced by the Directors and senior management of
the Company and to facilitate the full discharge of duties by the Directors and senior management.

(VIl) Party Committee

The Company has established a Party Committee. The Party Committee shall perform the leadership
functions to provide directions, manage overall situations and ensure implementation. The Party Committee
consists of one secretary, two vice secretaries and other several members. Eligible Party Committee members may
be appointed as members of the Board and the management team of the Company through legal procedures,
while eligible Party members from the Board and the management team of the Company may be appointed
as members of the Party Committee pursuant to relevant requirements and procedures. The Company has
also established a Discipline Inspection Commission in accordance with relevant regulations. The Company
has established the working organs of the Party, equipped them with sufficient staff to deal with Party affairs
and provided them with sufficient funds to operate the Party organization. The organic combination between
the Party’s leadership and the governance of the Company has promoted the scientific decision-making and
high-quality development of the Company.

(Vi) Information disclosure and transparency

The Company has formulated several information disclosure systems, including the Administrative System
Regarding Information Disclosure Affairs ( ({5 B iXFEEEEIRHIEZ) ), Registration System for Persons with
Inside Information ( { NEZ BB AZERHIE) ), Investor Relations Management System ( (IREZEBEE
BHIfE) ), Accountability System for Major Mistakes Disclosed in Annual Reports ( ( FREBIRBEEA=HEE
B8 HIE) ), Annual Report Work System for the Independent Directors ( (B EEFERTEFIE) ) and
Annual Report Work Procedures for the Audit Committee Under the Board ( (ZEE&EFLZESFRIIER
12) ). The secretary to the Board is responsible for information disclosure and investor relations. The Company
discloses information truthfully, accurately, completely and promptly and ensures that all shareholders can have
equal opportunities for obtaining information in accordance with the requirements of the laws, regulations,
the Articles of Association and information disclosure systems. The Company discloses the information of
substantial shareholders and the changes in shareholding according to the related requirements. Other than
the information disclosure channels required by the laws, the Company mainly communicates with investors
by telephone, e-mail, Internet platform, reception of visitors and attendance to investor meetings.

(IX) Stakeholders

The Company fully respects and protects the rights and interests of the creditors, customers, employees
and other stakeholders. Efforts are also made to ensure the sustainable and healthy development of the
Company in pursuit of a win-win situation between the Company and its stakeholders as well as to maximize
the effectiveness of its social contribution.
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Il. Specific Measures Regarding the Undertakings of Controlling Shareholder
and De Facto Controller on Independence of Assets, Personnel, Finance,
Organization and Business of the Company, and Solution, Progress and Plans
for Subsequent Works

The Company manages its operation in strict compliance with the Company Law, the Articles of Association
and other laws, regulations and rules, and is independent from the controlling shareholder in terms of assets,
personnel, finance, organization, business and other aspects with an independent and complete business
system and independent operation capabilities.

1. In terms of assets, the Company has a clear property right relationship with the controlling shareholder,
and has complete and independent legal person assets. The Company has complete control over all of its assets,
and there is no situation where assets and funds are being appropriated by the controlling shareholder and
damages the interests of the Company.

2. In terms of personnel, the Company has developed a comprehensive system regarding the management
of personnel and remuneration, and established an independent human resources management department
that manages personnel and remuneration independent from the controlling shareholder. The Company has an
independent team of employees, and its Directors and senior management are legally appointed in accordance
with the Company Law, the Articles of Association and relevant laws, regulations and rules. Senior management
of the Company serves and receives remuneration from the Company, and does not hold any position other
than the Director or Supervisor in the controlling shareholder and its subsidiaries.

3. In term of finance, the Company has an independent finance and accounting department with dedicated
finance personnel, and established an independent accounting system and regulated financial management
system to make financial decisions independently. The Company has independent bank accounts, and completes
tax registration and fulfills its tax obligations independently according to the laws. There is no sharing of bank
account or tax paid in mix with those of the controlling shareholder.

4. In terms of organization, the Company has established a sound organizational system that meets its
operational needs. The system operates independently and stably without any subordination to departments
of the controlling shareholder.

5. In terms of business, the Company has an independent and comprehensive business system. The
Company conducts its businesses, audits and decision-making independently, and assumes liabilities and risks
independently without reliance on the controlling shareholder or any other related parties.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

I1l. Shareholders’ General Meetings

Meeting Date of meeting Resolutions of meeting

Considered and approved the resolution on the
Securities and Financial Products, Transactions
and Services Framework Agreement between the
Company and China Merchants Group Limited;
resolution on the Securities and Financial Products,
Transactions and Services Framework Agreement
between the Company and China COSCO Shipping
Corporation Limited; resolution on the election of
Ms. LUO Li as a non-executive Director of the eighth
session of the board of directors of the Company;
and resolution on the election of Mr. HUANG Zheng
as a shareholder representative Supervisor of the
eighth session of the Supervisory Committee of the
Company

2025 first extraordinary

. April 7, 2025
general meeting

Considered and approved the working report of the
Board of the Company for 2024; the working report
of the Supervisory Committee of the Company for
2024; the duty report of independent Directors
of the Company for 2024; the annual report of
the Company for 2024; the final accounts report
of the Company for 2024; resolution on the
profit distribution plan of the Company for 2024;
resolution on the authorization for interim profit
distribution of the Company for 2025; resolution
on the budget for proprietary investment of the

2024 annual general meeting June 26, 2025 Company for 2025; resolution on engagement of the
auditors of the Company for 2025; resolution on the
contemplated ordinary related party transactions of
the Company for 2025; resolution on the guarantee
authorization scheme for the year 2025 of China
Merchants Securities International Company Limited
and its wholly-owned subsidiaries; resolution on the
election of Mr. ZHU Jiangtao as an executive Director
of the eighth session of the board of directors of the
Company; and resolution on the grant of the general
mandate to the Board to issue additional H Shares
of the Company

Considered and approved the resolution on the
dissolution of the Supervisory Committee and
revision or repeal of relevant policies

2025 second extraordinary December 19,
general meeting 2025
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IV. Information about Directors and Senior Management
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() Change in shareholdings and remunerations of existing and resigned/retired Directors, Supervisors
and senior management during the Reporting Period

Unit: share
Number  Number ~ Changes Total remuneration
Term Term  ofshares  ofshares  (#/-)in ~ Reason from the Company  Remuneration -
Name Position Gender Age commencement expiration heldatthe  heldat  shareholdings  for  during the Reporting from related g
date date  ‘beginning theendof duringthe changes Period (beforetax) parties E
of the year ~ the year year (RMB10,000) ®
n
‘ o
Cha\rman of the Board, 0005 g _g
executive Director o
HUO Da 3
. . L Male 57 - - - - 2807 No
(£8) Chief Information Officer 200003 20503
Chief Information Officer 202511 202701 o
o
LUOLi ()  Non-executive Director Female 42 2025.04 207.01 - - - - - Yes g
=)
LU Zhenhua >
= Non-executive Director Male 52 200410 2007.01 - - - - - Ve z
858 B
S
Executive Director 2025.06 2027.01 &
ZHU Jiangtao ~ President 2025.06 2027.01
(H:)“ga‘) e e % - - TR -
o Authorized Representative of g
he Hong Kong Stock Bxh oo ' 8
the Hong Kong Stock Exchange 3
HDel Non-executive Director Male 51 20410 207.01 - - - - - Ve %
(M) ' ' s
3
Lol Non-executive Director Male 55 200301 207.01 - - - - - Yes 3
(F%3) ' ' 3
HUANG J .
&9 & Non-executive Director Male 56 2012.08 2007.01 - - - - - Ve
Rx -_n'
THANG B
Mingwen  Non-executive Director Mae 47 200401 2027.01 - - - - - Yes o
(R _g
<]
ONGLste - et i frde 46 2306 200001 - - - e A
(TH3)
YIP, Ying Chi
Benjamin -~ Independent non-executive Director  Male 62 202401 202701 - - - - 2000 No
&)
ZHANG Ruij -
WG o Independent non-executive Director ~ Female 64 2024.01 202701 - - - - 2000 Yes
(57
CHEN Xi -
B " Independent non-executive Director  Female 57 2024.06 202701 - - - - 2000 No
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Number ~ Number ~ Changes Total remuneration
Term Term  ofshares  ofshares  (+/-)in ~ Reason from the Company  Remuneration
Name Position Gender Age commencement expiration heldatthe  heldat  shareholdings  for  during the Reporting from related
date date  beginning theendof  duringthe changes Period (beforetax) parties
of the year ~ the year year (RMB10,000)
(CQH%)X @ Independent non-executive Director  Male 55 2024.01 207.01 - - - - 2000 No
B
(FiNﬁG%nhua Independent non-executive Director - Male -~ 69 2022.11 20701 - - - - 2000 No
(th/f\(;Eh Employee representative Director —~— Male 52 2025.12 207.01 - - - - 665 No
Vice President (chief financial officer) 2003.04 200701
Secretary to the Board 202308 2027.01
e(Bf) - - - - .
LIU Jie (BVE§) it Company Secetayand Male 54 17105 No
Authorized Representative of 202304 -
the Hong Kong Stock Exchange
LU Rui (B15)  Vice President Ml 52 202308 200701 - - - - 18248 Mo
LU Bo (BI)  Vice President Male 49 2024.11 2027.01 - - - - 171.05  No
Vice President 2025.05 207.01
é;;gmg Chie Complance ffer Ve &9 MG 200 - - - 108 o
Chief Risk Officer 202402 2027.01
hijan
W/{TGZW” Vice President Male 51 202505 202701 - - - - 10638 No
(Tia%)
LU Weiwu
Non-executive Director (resigned) —~ Male 61 2021.06 2025.04 - - - - - Yes
B) reipe)
LU Hui (Bl8)  Non-executive Director Female 55 20410 200511 - - - - - Y
i Executive Director (resigned)
WU Zongnin Ve 60 WM 5% ; - - %13 Mo
(RRE) President (resiqned)
ZTHANG
Haochuan ~ Vice President (resigned) Male 53 2022.05 2025.05 - - - - 51.09  No
(371
MA Yunchun Sharefolder representative
" o Mal 501706 2005.04 - - - - -
(553 Supenvisor (resigned) & ®
ZH{EQchwe| Sharehglderrepresentatwe Ve s 510 i i i i s
(R Supenisor resigned)
SUNXian  Sharefolder representative
o Female 53 2024.10 2005.12 - - - - -
) Supervisor (rsigned) e :
HUANG Shareholder representative Ve 0 s W51 i i i i e

Theng (£E)  Supenisor (resigned)
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Number ~ Number ~ Changes Total remuneration
Term Term  ofshares  ofshares  (+/-)in ~ Reason from the Company  Remuneration
Name Position Gender Age commencement expiration heldatthe  heldat shareholdings  for  during the Reporting from related
date date  beginning theendof duringthe changes Period (before tax) parties
of the year ~ the year year (RMB10,000)
PENG Lugiang Sharehglder represematwe Ve % 0 A5 i i i i i
(BHz) Supervisor (resigned)
YIN Hongyan Emp\oyee representative Supervisor frde S0 0070 0512 i i i i 00 ?5’-
(FI%)  (resigned) S
CHEN Empl tatve Supenyi 5
DA R EETER e g amp s - - - 9% o 3
(52 (resiqned] )
3
Total / / [ / / / / / 152170 1 S
=
<
Note:
1. Total remuneration before tax of Directors, Supervisors and senior management during their tenure of o
office shown above were remuneration during the year 2025; e
2. The total remuneration before tax of the Directors, Supervisors and senior management who worked full- 3
time for the Company during the Reporting Period is the remuneration before tax they received during =
their tenure of office. Further information (if any) will be disclosed after confirmation; >
3. Certain Directors, Supervisors and senior management of the Company participated in the employee stock 5_»
ownership scheme in 2020. As at the date of this report, Mr. HUO Da held an aggregate of 531,210 ry
wv

shares through the employee stock ownership scheme, accounting for 6.38% of the total shares held
under the scheme and 0.006% of the total share capital.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name Major work experience

Mr. HUO has served as the Chairman of the Board and executive Director of the Company
since May 2017, and the Chief Information Officer of the Company from March 2022 to
March 2025 and since November 2025. He was a director of China Merchants Securities
International Company Limited (R & 5 BIFE AR A 7)) from January 2019 to November
2020, the chairman of the board of directors of China Merchants Zhiyuan Capital
Investment Co., Ltd. (BRI BUER E AL EHR A F]) from November 2021 to January 2022
and a member of the Execution Committee of China Merchants Financial Services Business
Unit BB & riE2EE &) from June 2018 to September 2022. He served the CSRC
as the principal staff member, deputy division head and division head, an assistant to
the head of the Shenzhen office (RYIEE /B) of the CSRC, a deputy inspector, deputy
director and director of the Market Supervision Department (% E5%& 2) of the CSRC, a

HUO Da director of the Corporate Bonds Supervision Department (2 8/f&% & & #f) of the CSRC,
(B3Z) a director of the Research Center (ﬁﬂﬁ%ﬂfﬂ/b) of the CSRC, the head of Beijing Institute of
Securities and Futures (3t & & EAE A1 956%), the head of China Institute of Finance and

Capital Markets (P & & B 7267) and a part-time member of the 17th Public Offering
Review Committee (55 +-tfE31T8 %% B9) of the CSRC.

Mr. HUO Da obtained a bachelor’'s degree in engineering from Huazhong University
of Science and Technology (ZEREHZKE) (formerly known as Huazhong Institute of
Technology (ZEF 2 T K &), a master’s degree in economics from Huazhong University
of Science and Technology (Z=H EHEKEZ) (formerly known as Huazhong Institute of
Technology (2732 T K £2)) and a doctoral degree in economics from Chinese Academy
of Fiscal Sciences (R BB BB 7TFT) (formerly known as the Research Institute for
Fiscal Science of the Ministry of Finance (B4 ExEBEABLEIEMFLAT)) in July 1989, April
1994 and January 2008, respectively.
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Name

Major work experience

LUO Li
(#&11)

Ms. LUO has served as a non-executive Director of the Company since April 2025. Ms.
LUO has been the head of the finance department (property rights department) of
China Merchants Group Limited since November 2024, a director of China Merchants
Investment Development Company Limited and Sinotrans Limited (F B9MNE %15 B R A
Al) (a company listed on the SSE, stock code: 601598; a company listed on the Hong
Kong Stock Exchange, stock code: 00598) since September 2022, a director of Greater
Bay Area Homeland Youth Community Foundation since October 2022, a director of
China Merchants International Finance Company Limited ({875 /5B ER A7)
since September 2023, a director of Liaoning Port Group Limited (EZEEO£E AR
73 |]) since February 2025, the chairman of the board of directors of China Merchants
Union (BVI) Limited (7 /@& &R AR A F]) March 2025, and a director of China
Merchants Life Insurance Company Limited (878 B1-M ASHRERMHBR A F]) since
June 2025. She served as the assistant to the head (from May 2018 to January 2022)
and the deputy head (from January 2022 to November 2024) of the finance department
(property rights department) of China Merchants Group Limited, a supervisor of China
Merchants (Shanghai) Co., Ltd from October 2022 to April 2025, a director of China
Merchants Shekou Industrial Zone Holdings Co., Ltd. (R B 0 T ¥ @ =R MHD AR A
A]) (a company listed on the SZSE, stock code: 001979) from December 2022 to October
2023, a director of China Merchants Group Finance Co., Ltd. from December 2022 to
June 2025, and a director of Bosera Asset Management Co., Limited from September
2024 to February 2026. Ms. LUO also served as the director of the capital division of
the finance department of Sinotrans & CSC Holdings Co., Ltd., the general manager of
the settlement department of Sinotrans & CSC Finance Co., Ltd., and the assistant to
the general manager of China Merchants Group Finance Co., Ltd. (formerly Sinotrans
& CSC Finance Co., Ltd.).

Ms. LUO Li obtained a bachelor’s degree and a master’'s degree in economics from
Central University of Finance and Economics in June 2003 and June 2005, respectively.
She was awarded the certificate for senior practitioner (asset management) by the Hong
Kong Securities and Investment Institute, the Certified Management Accountant of the
United States of America and the title of Senior Economist in March 2018, November
2021 and October 2023, respectively.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name Major work experience

Mr. LIU has served as a non-executive Director of the Company since October 2024.
He has served as the head of the Strategy and Development Department/Science and
Technology Innovation Department of China Merchants Group Limited (@ REE A
FE 2~ &]) since March 2024, and a director (and vice chairman of the board of directors
since October 2024) of China Merchants Energy Shipping Co., Ltd. (3% /B8R E & A%
A AR T]) (a company listed on the SSE, stock code: 601872) since September 2024.
He served as the deputy director of the general office of China Merchants Group from
March 2019 to September 2021, the general manager of China Yangtze Shipping Group
Co., Ltd. (FEI R IMEEE B R 7)) from September 2021 to February 2023, the head
of Transportation and Logistics Division of China Merchants Group, and an executive
director and the general manager of Sinotrans & CSC Holdings Co., Ltd. (FBISMNE KM
LIU Zhenhua S E AR A F]) from February 2023 to March 2024, and a director of Sinotrans Limited
(BIHF %) (P RIMER D B PR A7) (a company listed on the SSE, stock code: 601598; a company
listed on the Hong Kong Stock Exchange, stock code: 00598) from June 2024 to August
2024. He served as the assistant to the general manager and the deputy general manager
of the logistics department of Sinotrans Limited, the deputy general manager of China
Marine Shipping Agency Co., Ltd. (R EIf K I2H R A 7)), the general manager of the
strategic development department of Sinotrans & CSC Holdings Co., Ltd. (FFEYMER
free B AR AF]), and the deputy general manager of China Yangtze Shipping Group
Co., Ltd. (FBEI R IMESEEFGR AR,

Mr. LIU Zhenhua obtained a bachelor’s degree in economics from the University of
International Business and Economics in June 1996 and a master’s degree in business
administration from China Europe International Business School (FFBX B[R T &R &
Bt) in September 2008. He was awarded the title of senior logistician.

Mr. ZHU has served as the President, executive Director and the Authorized Representative
of the Hong Kong Stock Exchange of the Company since June 2025. Mr. ZHU served
as an executive director of China Merchants Bank Co., Ltd. (FBEIE/TRRMHER A F])
(hereinafter referred to as “China Merchants Bank”, a company listed on the Shanghai
Stock Exchange, stock code: 600036; a company listed on the Hong Kong Stock Exchange,
stock code: 03968) from August 2023 to May 2025, the executive vice president of
China Merchants Bank from September 2021 to May 2025, and the chief risk officer of
China Merchants Bank from July 2020 to May 2024. Mr. ZHU served as the president
ZHU Jiangtao of Nanchang Qingshanhu Sub-branch, the general manager of each of the risk control
(65T3E) department and the credit approval department, the assistant general manager and
deputy general manager of Guangzhou Branch, the general manager of Chongging
Branch, and the general manager of each of the credit risk management department and
the risk management department of the head office of China Merchants Bank. Mr. ZHU
Jiangtao also worked in Jiangxi Branch, Nanchang Ganjiang Sub-branch of Industrial and
Commercial Bank of China Limited (a company listed on the Shanghai Stock Exchange,
stock code: 601398; a company listed on the Hong Kong Stock Exchange, stock code:
01398) and Shanghai Branch of China Guangfa Bank Co., Ltd.

Mr. ZHU Jiangtao holds a master’s degree in economics and the title of Senior Economist.
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Name Major work experience

Mr. LI has served as a non-executive Director of the Company since October 2024. He
has been the deputy general manager of China Merchants Financial Holdings Co., Ltd.
(R B& riE A IR A 7)) since April 2024 and a director of Bosera Asset Management
Co., Limited (IBREESEIE AR F]) since September 2024. He worked in China
Merchants Bank Co., Ltd. (HBER1THD BFR A 7)) (a company listed on the Shanghai
Stock Exchange, stock code: 600036; a company listed on The Stock Exchange of Hong
Kong Limited, stock code: 03968) from October 2013 to July 2023, and successively

served as the director of the general office, the general manager of each of the strategic g—
customer department and the institutional customer department of the head office, the =
general manager of the Shanghai Branch, the general manager of the Shanghai Pilot %
LI Delin Free Trade Zone Branch, the executive assistant president and executive vice president 5
() (April 2021 to July 2023) of China Merchants Bank. He served as an assistant to the g
president of CCB International (Holdings) Limited (28 BIFE (%) A R A 7)), a member 2
of the execution committee of Zhong De Securities Company Limited ({2 #& 5 AR & (£
72 A]), the managing director and the head of financial institutions in China of Deutsche o
Bank Aktiengesellschaft (8 & £ RTTAR D BR A F]) (a company listed on the Frankfurt B
Stock Exchange: stock code: DBK; a company listed on the New York Stock Exchange, §,
stock code: DB). ‘E
Mr. LI Delin obtained a bachelor’s degree in international economics, a master’s degree E—
in global economics and a doctorate degree in economics from Wuhan University in =

July 1996, June 2001 and June 2007, respectively. He was awarded the title of Senior
Economist in February 2019.
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Name Major work experience

Mr. LI has served as a non-executive Director of the Company since January 2023,
and served as our Supervisor from July 2014 to January 2023. He has been the deputy
officer of the human resources department of China Merchants Group (AR BEE)
since December 2021, a director of China Merchants Investment Development Company
Limited (R8BI EERE AR A 7)) since September 2022, and a director of Creative
Enterprise Holdings Limited (BI3& %/ AR A 7)) since August 2024. He served as a
director of China Merchants Hoi Tung Trading Company Limited (F%E B8R E S ER
72~ a]) from September 2022 to June 2025. He was an assistant to general manager of
China Merchants Finance Holdings Co., Ltd. (387 @& /% B AR A 7)) from November
2014 to November 2017, a deputy general manager of China Merchants Finance Holdings
Co., Ltd. HBHE P& ERE AR 2 7)) from November 2017 to February 2019, an executive
member (standing) of the Execution Committee of China Merchants Financial Services
LI Xiaofei Business Unit (FREBEMEXEF4) from June 2018 to December 2021, and a
(ZHESE) supervisor of China Great Wall Securities Co., Ltd. (K E &N AR A7) (a company
listed on the Shenzhen Stock Exchange, stock code: 002939) from July 2015 to June
2023. He held such positions as a secretary (chief at section level) of the general manager
office, a deputy manager of the planning and development department and deputy
manager of the leasing department of Shenzhen Nanyou (Holdings) Ltd. (Z3IT M
(5E)EBPR A7), a manager of the administration and human resources department
and a secretary to the board of directors of Grand Auto Park Company Limited (&Il
mFEHAERREAERAT), a senior manager of the human resources department of
China Merchants Group (87 /% &), and a general manager of the human resources
department of China Merchants Finance Holdings Co., Ltd. (BB & mEE AR Q).

Mr. LI Xiaofei obtained a master’'s degree in economics majoring in labor economics
from Renmin University of China (REI A KXE) in January 2004.
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Name

Major work experience

HUANG Jian
(HER)

Mr. HUANG has served as a non-executive Director of the Company since August 2012.
He has been the general manager of the capital operation department of China COSCO
Shipping Corporation Limited ({FB:E ¥ /8E & B B A F]) since September 2016, a
director of Lanhai Medical Investment Co., Ltd. (BB EEEZELERMDBR A 7)) since
May 2017, a director of COSCO SHIPPING Captive Insurance Co., Ltd. (FF & )88 B E %
% B 1R ABR A A) since August 2017, a director of SAIC Motor Corporation Limited (/&
REE BRI AR A7) (a company listed on the Shanghai Stock Exchange, stock code:
600104) since June 2023, and a non-executive director of China Merchants Bank Co., Ltd.
(FBEiR1TR% D A BR 72 7)) (a company listed on the Shanghai Stock Exchange, stock code:
600036; a company listed on The Stock Exchange of Hong Kong Limited, stock code:
03968) since March 2025. He was a director of Shanghai Rural Commercial Bank Co.,
Ltd. (b8 B EEITAD AR A 7)) (a company listed on the Shanghai Stock Exchange,
stock code: 601825) from June 2018 to December 2022. He was a non-executive director
of COSCO SHIPPING Development Co., Ltd. (FiE/FEZRRMDBRAF]) (a company
listed on the Shanghai Stock Exchange, stock code: 601866; a company listed on the
Hong Kong Stock Exchange, stock code: 02866) from June 2016 to September 2024.
He served as the head of the capital management department of the finance and capital
division of China Ocean Shipping (Group) Company (FF Bl F:E & (5EE)E N R)), a
vice president and the general manager of the finance department of COSCO Logistics
(Americas), Inc. (PRI (ZEMN)EBR A A) (formerly known as Intermodal Bridge Services
Inc. (PirEEAREESH A 7)), the general manager of the finance department and
the chief financial officer of COSCO Americas Inc. (FiE3M A R), the deputy general
manager of the finance department of China Ocean Shipping (Group) Company (F
RFEE (£B)4 2 7)), the deputy general manager (person-in-charge) of the capital
operation department of China COSCO Shipping Corporation Limited (fF Bl& ¥ /88 %
EABRAA]), and a director of COSCO SHIPPING Technology Co., Ltd. (& /& E R
BB MR A7]) (a company listed on the Shenzhen Stock Exchange, stock code: 002401).

Mr. HUANG Jian obtained a bachelor’s degree in economics majoring in auditing from
Capital University of Economics and Business (& #40EE 5 K 2) (formerly known as
Beijing Institute of Finance and Trade (At 81 & £Fx)) and a master’s degree in business
administration from Beijing Institute of Technology (3t 32 T AZ) in July 1992 and
March 2002, respectively. Mr. HUANG obtained the qualifications of accountant and
senior accountant from the Ministry of Finance in May 1997 and December 2015,
respectively.
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Name Major work experience

Mr. ZHANG has served as a non-executive Director of the Company since January 2024.
He has served as the chairman of the board of directors of COSCO SHIPPING Development
(Hainan) Co., Ltd. (BB E/BEMERR A F]) since September 2025, an executive
director of COSCO SHIPPING Development Co., Ltd. (FR/SEZERRMDBERAAF) (a
company listed on the Shanghai Stock Exchange, stock code: 601866; a company listed
on the Hong Kong Stock Exchange, stock code: 02866) since June 2022 and the chairman
of the board of directors since April 2024, and a director and the general manager of
COSCO Shipping (Shanghai) Investment Management Co., Ltd. (F&/&&( L8)REER
BR A 7]) since December 2022 and the chairman of the board of directors since April
2024. He has served as a director of China Everbright Bank Company Limited (/7 Bl ¢
KIBTTIHBBRAF]) (a company listed on the Shanghai Stock Exchange, stock code:
601818; a company listed on the Hong Kong Stock Exchange, stock code: 06818) since
October 2024. He was the general manager of COSCO SHIPPING Development Co.,
Ltd. (FR/BEERRHER A F]) from June 2022 to September 2025. He served as the
chief accountant of COSCO SHIPPING Holdings Co., Ltd. (& &:BILEAR D BIR A 7)) (a
company listed on the Shanghai Stock Exchange, stock code: 601919; a company listed
on the Hong Kong Stock Exchange, stock code: 01919) from July 2018 to June 2022,

Z_HANG and the chief financial officer of Orient Overseas (International) Limited (325 /89N EI )
I\/Imgvv\en AR A7) (a company listed on the Hong Kong Stock Exchange, stock code: 00316) and
(5R 88 ) a director, the chief financial officer and a member of the executive committee of Orient

Overseas Container Line Limited (R 5 /84NEHEMEAGFR A 7)) from August 2018 to June
2022. He served as a deputy section chief and vice director of the capital centre of the
planning and finance department, the assistant to the general manager of the planning
and finance department and an assistant to the general manager of the financial capital
department of China Shipping (Group) Company (Bl /&:& (% E)42 2 7)), and a deputy
chief accountant and the chief accountant of COSCO SHIPPING Development Co., Ltd.
(FiR/BEZRRIMD AR A F]) (a company listed on the Shanghai Stock Exchange, stock
code: 601866; a company listed on the Hong Kong Stock Exchange, stock code: 02866,
formerly known as China Shipping Container Lines Company Limited (/8 55 %5:& &)

Btn BRAED)).

Mr. ZHANG Mingwen obtained a bachelor’s degree in investment economics from the
School of Finance under Shanghai University of Finance and Economics (/88 & A2
£ R EBT) in June 1999, and a master’s degree in business administration from Antai
College of Economics & Management under Shanghai Jiao Tong University (/83238 K
B EBEEEE E0T) in January 2007, respectively. He is a Chartered Financial Analyst
(CFA) and a senior accountant at professor level.

124



Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name

Major work experience

DING Lusha
(T2

Ms. DING has served as a non-executive Director of the Company since June 2023. She
has been a supervisor of China Securities Credit Investment Co., Ltd. ({512 F1&E K 5
ABR A A]) since June 2020, a director of PICC Financial Services Company Limited (AR
% @RS A PR A )) since September 2023, and the general manager of the investment
business department of PICC Life Insurance Company Limited (FF B A & A SR D
BPFRA7]) since November 2023. She was a supervisor of PICC Health & Senior Care
Management (Guangzhou) Co., Ltd. (AREZEREZEIR(EMN)BER 2 7)) from July 2023 to
July 2025. She was a level Il senior expert of the investment department of PICC Pension
Company Limited (F B A REZRRRBRE T2 7)) from October 2022 to January 2023,
the deputy general manager of the investment business department of PICC Life Insurance
Company Limited (FBIA R ASRBERNDBRRAF) from January 2023 to November
2023, and successively served as the team leader of the secretariat of president’s office/
party committee office, a manager and senior manager of the investment management
division of the investment and financial management department, a senior manager of
the asset allocation division and senior manager of the inclusive finance management
division of the investment and financial management department, a senior expert of
the investment management department, and a level Il senior expert of the investment
management department of The People’s Insurance Company (Group) of China Limited
(FREIARRBEBERKH AR AR (a company listed on the Shanghai Stock Exchange,
stock code: 601319; a company listed on the Hong Kong Stock Exchange, stock code:
01339) from June 2008 to October 2022.

Ms. DING Lusha obtained a bachelor’s degree in law from Beihang University (3t 51
ZEMAAE) in July 2001, and a master’s degree in law from the Graduate School of
Chinese Academy of Social Sciences (FF B4t & BIEBT I 4 Ft) in June 2007, respectively.
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Name Major work experience

Mr. YIP has served as an independent non-executive Director of the Company since
January 2024. He has served as a director of IR Sensor Technology Limited (AL4MNEEHY
HBRAF]) since September 2019 and a director of BN Capital Management Limited (3%
EEAREEABMR A A since February 2024. He has served as an independent director of
Terminus Smart Technology Co., Ltd. (FETEEE 2RI A& H AR A 7)) (formerly known
as Chongging Terminus Smart Technology Co., Ltd. (BB S ETEH R SRS B R A 7))
since September 2024. He was a director of Beijing Meixin Technology Co., Ltd. (1t F &
BHE A R 2 &) from January 2020 to December 2024. He was a director, chief investment
officer and responsible officer of Nan Guo International Asset Management Limited
(FAEEBREEEREABMR AT (formerly known as Benington Capital Limited (fAZ2 18
EAREEAFRAF])) from October 2014 to February 2020, a director and responsible
officer of Alex KY Wong Asset Management Company Limited (EEREEEEER
A @]) (formerly known as Benington Capital Partners Limited ({HZE1EE ABR A 7)),
a corporation licensed to carry out Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the SFO (Chapter 571 of the Laws of Hong
Kong)) from February 2020 to February 2024. He was an account manager of the credit
and marketing department of the Hong Kong branch of Standard Chartered Bank (&#7
IRTTE B D 17), amanager of the corporate banking division of the Hong Kong branch of
Bank Austria (B F|SR17E B 5 17), a vice president of the investment banking division
YIP, Ying Chi of Societe Generale Asia Limited (/7B # 3£ 55/ R ‘A 7)), the managing director of Ka
Benjamin Wah Capital Limited (22 £ 8B R 2 7)), a director of Gain Forever Investment Limited
(BE £ (EL2%E BT, a vice president of the investment department of FT Securities
Limited (EBEHF B R A 7)) (formerly known as Dryden Securities (Hong Kong) Limited
(B EFFHFRAR)), the investment director of the global private client department
of Merrill Lynch (Asia Pacific) Limited (EM(32KX)B R A F]), the managing director and
head of investment banking division of Baron Asia Limited (Z£) /M ABR A &) (currently
known as BGI Capital Limited (& R & @A A7), a director and president of Oriental
Ginza Holdings Limited (377 #R B AR A7) (currently known as Carnival Group
International Holdings Limited (52 4F 2 Bl X2 A% B BR A R), a company listed on the Hong
Kong Stock Exchange, stock code: 00996), a director and responsible officer of Capital
Instinct Limited (BB EEE IR B AF]), and a director and responsible officer of
Value Star Asset Management (Hong Kong) Limited (EEEEEE(EB)ERAA) (a
corporation licensed to carry out Type 9 regulated activity under the SFO).

Mr. YIP, Ying Chi Benjamin obtained a bachelor’s degree in business administration
from the Chinese University of Hong Kong (& /& X X £), a master’s degree in business
administration from the University of Hong Kong (&8 X2) and a master’s degree
in accounting from Victoria University (4% %32 X22) in Australia in May 1987, May
1993 and July 1996, respectively. Mr. YIP, Ying Chi Benjamin is a fellow of Chartered
Professional Accountants of Australia (FCPA (Australia)) and Certified Public Accountants
(CPA) of Hong Kong and holds the professional qualification of Certified International
Investment Analyst (CIIA).
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ZHANG Ruijun

(RInA)

Ms. ZHANG has served as an independent non-executive Director of the Company since
January 2024. She has served as a partner and the chief executive officer of Y&R Capital
Management (Beijing) Co., Ltd. (HEIm A E E AR EIRILR)BREE A A since July 2015,
an executive director of Beijing Universal Pioneering Technology Co., Ltd. (1t = i& Al
AR BHE A PR /A R)) since June 2012, an independent non-executive director of Inspur
Digital Enterprise Technology Limited CREE F KM HR A A (a company listed
on the Hong Kong Stock Exchange, stock code: 00596) since April 2014, a director
of UML-TECH Co., Ltd. (IBaIE: B EHE I {5 B R A F]) since January 2016, a director of
Beijing Dawei Laser Technology Co., Ltd. (At R ABEUE L BHE A BR A 7)) since July 2016
a director of Beijing Duodian Online Technology Co., Ltd. (Jt X% B EERIF AR A
since November 2016, the general manager of Hainan Ruijing Investment Co., Ltd. (if'ﬁ
I E B R E T2 7)) since March 2021, a director of Beijing X-Magtech Technologies
Co., Ltd. b RAKRMEHL AR A F)) since May 2021, an |ndependent director of Tinavi
Medical Technologies Co., Ltd. (At R KE M EERHER D ER A F]) (a company listed
on the Shanghai Stock Exchange, stock code: 688277) since September 2023 and an
independent director of Yonyou Network Technology Co., Ltd. (AR @B BRH B R
A \]) (a company listed on the Shanghai Stock Exchange, stock code: 600588) since July
2024. She served as a director of Nuosikai Technology (Beijing) Co., Ltd. (7% B sl FH(
1t 5)B R A 7)) from September 2020 to December 2024. She successively served as an
associate professor and a professor at Renmin University of China (B A R X&) from
December 1992 to November 2022, and a director of Suzhou Racosensor Technology
Co., Ltd. (BRIN3E T ERHE RS A PR A 7)) from April 2021 to January 2026.

Ms. ZHANG Ruijun obtained a bachelor’s degree in mechanical manufacturing technology
and equipment from Xinjiang University (¥758 X 22) (formerly known as Xinjiang Institute of
Technology (¥752 T £2%)), a master’s degree in software from the Computer Department
of Northwest University (Fidt X&) and a doctoral degree in accounting from Renmin
University of China (FFEIARAKE) in July 1983, June 1988 and July 2002, respectively.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name Major work experience

Ms. CHEN has served as an independent non-executive Director of the Company since
June 2024. Ms. CHEN has been an independent director of Anton Qilfield Services Group
(a company listed on the Hong Kong Stock Exchange, stock code: 03337) since December
2024, and an independent director of China Pacific Insurance (Group) Co., Ltd. (FEI K
FF R (S E) IS B R A F]) (a company listed on the Shanghai Stock Exchange, stock
code: 601601; a company listed on the Hong Kong Stock Exchange, stock code: 02601)
since April 2025. She served as a member of the Executive Committee and the Head of
China market of Banque Internationale a Luxembourg S.A. from April 2022 to April 2023.
From January 2015 to March 2022, she successively served as the head of the preparatory
group of London Branch, the chief representative of London Representative Office and the
general manager of London Branch of Shanghai Pudong Development Bank (a company
listed on the Shanghai Stock Exchange, stock code: 600000). Ms. CHEN Xin served as
a deputy section chief of the Foreign Exchange Reserve Management Division (9NMNE fz&
#HEIRER), section chief of the Foreign Exchange Reserve Clearing Division (SME )5
HR) of the SAFE (the State Administration of Foreign Exchange), section chief of the
CHEN Xin Dealing Room of the People’s Bank of China Representative Office for Europe, section
(BRITR) chief of the Foreign Exchange Reserve Risk Management Division (YN {4 & &L & 32
Bz), deputy head of the Comprehensive Division of the Reserve Department (& 7147
&%), head of the Internal Audit Division & Human Resource Division of the Reserve
Department (& B NS BE Fe A 71 EJREE) of the SAFE, head and chief dealer of the
Dealing Room of the People’s Bank of China Representative Office for Europe, general
manager of China Huaou Investment Company Limited (F1 B 1% & AR 2 &) (Ginkgo
Tree Investment Co., Ltd (iR 75181% & B R A 7)), deputy head of the preparatory group
of the UK Representative Office of Agricultural Bank of China (a company listed on the
Shanghai Stock Exchange, stock code: 601288; a company listed on the Hong Kong Stock
Exchange, stock code: 01288), deputy head of the preparatory group of Agricultural
Bank of China (UK) Limited and executive vice president of Agricultural Bank of China
(UK) Limited.

Ms. CHEN Xin obtained a bachelor’s degree in international accounting from Tianjin
University of Finance and Economics in July 1991 and a master’s degree in MBA from
University of Westminster in the United Kingdom in February 2002.
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CAO Xiao
(&)

Mr. CAQO has served as an independent non-executive Director of the Company since
January 2024. He has served as the vice dean at the School of Finance under Shanghai
University of Finance and Economics since October 2023, a professor of the School of
Finance under Shanghai University of Finance and Economics since June 2021, and the
dean of the Institute of Pan-Yangtze River Delta Transaction Bank and Industry Chain
Finance (2 R=AX HIFITEE X © B %) under Shanghai University of Finance
and Economics since November 2018. He has served as the director of the Quantitative
Finance Research Center (E{t & BAF T+ ) under Shanghai University of Finance and
Economics since June 2015, a researcher of the Shanghai Institute of International Finance
and Economics (/8 BIBR € m B2 AL 7 i 726%T) under Shanghai University of Finance and
Economics since October 2018, a researcher of the Shanghai Institute of International
Finance Center (E/BBIER € @i+ L 5EET) under Shanghai University of Finance and
Economics since June 2017, and an independent director of Ping An Wealth Management
Co., Ltd. (FZ BB AR E T A]) since May 2024. He was an associate professor at the
School of Finance under Shanghai University of Finance and Economics from June 2007
to June 2021 and the assistant to the dean of the School of Finance under Shanghai
University of Finance and Economics from October 2014 to October 2023. He served
as an independent director of Huaan Securities Co., Ltd. CELZ B ARG ERAT) (a
company listed on the Shanghai Stock Exchange, stock code: 600909) from December
2020 to May 2024. He served as a researcher of the Fund Department of Fullgoal Fund
Management Company Limited (2R E S EEGR A 7).

Mr. CAO Xiao obtained a bachelor’s degree in materials from Xi’an Jiaotong University
(FALZMAE) in July 1992, and a doctorate degree in finance from Xi‘an Jiaotong
University (FAZ 238 A ) in November 2003, respectively.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name Major work experience

Mr. FENG has served as an independent non-executive Director of the Company since
November 2022. He served as an independent non-executive director of CIMC Vehicles
(Group) Co., Ltd. (FEEHH(EE)RMNBRAE]) (hereinafter referred to as “CIMC
Vehicles” (FREEE 7)) (a company listed on the Shenzhen Stock Exchange, stock code:
301039; a company listed on the Hong Kong Stock Exchange, stock code: 01839) from
June 2019 to September 2024. He served as a vice section chief, the section chief, a
vice division chief, the division chief of the finance department, a vice chief accountant
and the chief accountant of Qingdao Ocean Shipping Company (& & & ¥&#A 7)), the
general manager of the finance department of China Ocean Shipping (Group) Company
(FP B3R 8 81 (52 )48 2 7)), the chief financial officer of COSCO SHIPPING Holdings Co.,
Ltd. (P i/ SEIZ A AR A ) (formerly known as China COSCO Holdings Company
Limited (2 BI:=F B I 15 B BR 2 7)) (a company listed on the Shanghai Stock Exchange,
stock code: 601919; a company listed on the Hong Kong Stock Exchange, stock code:
FENG Jinhua 01919), a vice managing director of COSCO Pacific Limited (& A FFGR A7), the
(S2%) chief financial officer of COSCO (Hong Kong) Group Limited (Fi& (&%) &M AR A
7)), and a non-executive director of CIMC Vehicles (F 525 #) (a company listed on the
Shenzhen Stock Exchange, stock code: 301039; a company listed on the Hong Kong
Stock Exchange, stock code: 01839).

Mr. FENG Jinhua graduated from Qingdao Ocean Shipping Mariners College (& & i&)¥
B 2PT) in the PRC, majoring in accounting, in July 1986, and obtained an Executive
Master of Business Administration degree from the Business School of the University
of International Business and Economics CH4MEEE 5K E) in the PRC in December
2006. He was awarded the senior accountant qualification by China Road and Bridge
Corporation (FF B 3&#& (£ E)42 2 7)) in September 2005, the title of excellent accountant
in transportation industry by the China Communications Accounting Society (FBIZ B
FHE2) in April 2006 and the title of outstanding informatization application promoter by
the National Informatization Evaluation Center (Bl R {5 8L BIFEH ) in February 2007.

Mr. MA has served as the employee representative Director of the Company since
December 2025 and as the general manager of the general office, and director of
the Party committee office of the Company since November 2024. Mr. MA joined
the Company in October 1999, and successively served as the director of the finance
department of the Haikou securities branch of the Company, the deputy manager of
clearing center of the Finance Department, the financial manager of the general office of
brokerage business, the manager of the accounting department of brokerage business,
the deputy director of the general office of brokerage business, the deputy general

MA Xiaoli manager of the finance department of the Company, the chief financial officer of China

(BB /M) Merchants Securities (HK) Co., Limited, the chief financial officer and chief operating
officer of China Merchants Securities International Company Limited, the deputy general
manager (in charge) of the strategic development department and the general office of
the Company, and deputy director (in charge) of the Party committee office.

Mr. MA Xiaoli obtained a bachelor’s degree in accounting from Zhongnan University of
Finance and Economics in July 1994 and a master’s degree in business administration
from Shanghai University of Finance and Economics in January 2010. Mr. MA was
certified as a Certified Public Accountant in May 1998 and obtained the professional
title of Economist in October 1999.
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Mr. LIU has served as a Vice President (Chief Financial Officer), the Joint Company
Secretary and the Authorized Representative of the Hong Kong Stock Exchange
since April 2023 and the Secretary to the Board since August 2023. He served as the
chairman of the supervisory committee of China Merchants Fund from December 2023
to November 2025. He served as the deputy head of the preparatory group, a member
of the Party Committee, the deputy general manager and the chief financial officer
of China Merchants Life Insurance Company Limited (& BLCMAZREBEHDBR A

A]) from December 2016 to March 2023 successively, a director of China Merchants g'
Financial Leasing Co., Ltd. (B BREHEAB R A F]) from June 2016 to March 2023, =4
a director of China Merchants Life Community Investment Co., Ltd. (@B f& ;5'
ZIEABR A R]) from April 2019 to March 2023 and a director of China Merchants o
LIU Jie Health Care (Shenzhen) Company Limited (BB BRI IEZEEEIE(RINBR R F) g
(24 from January 2020 to March 2023. He was the assistant to the general manager of the =
Capital Market Planning Department of the Company, the deputy general manager
of the finance department and the deputy chief financial officer of China Merchants o
Holdings (International) Company Limited (3875 BEIER ABE A 7)), the assistant to general B
manager of the finance department of China Merchants Group Limited (A BEE S g
R A7), and the chief financial officer of China Merchants Finance Holdings Co., Ltd. a
(BERLREBERAR). z
Mr. LIU Jie obtained a bachelor’'s degree of Engineering in industrial management é

engineering (industrial accounting) from the Management Engineering Department of
Hefei University of Technology in July 1993, a master’s degree in accounting from the
Accounting Department of Xiamen University in July 1996, and a doctoral degree in
accounting from the Accounting Department of Xiamen University in July 1999.
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Mr. LIU has served as a vice president of the Company since August 2023. He has
served as a director of China Merchants Zhiyuan Capital Investment Co., Ltd. (FAREEX
REARILEFRRAA]) since December 2024, the chairman of the board of directors of
Chizhou Zhong’an China Merchants Equity Investment Management Co., Ltd. (/!
P RERAEREEE AR A R]) since June 2022, and the chairman of the board of
directors of Anhui Traffic Control China Merchants Fund Management Co., Ltd. (%
TEBEEALEESEE AR AR]) since April 2022. He served as the general manager of
China Merchants Zhiyuan Capital Investment Co., Ltd. (@ EUR E AR E B R A7) from
June 2025 to October 2025, a supervisor of China State-owned Enterprise Structural
Adjustment Fund Phase Il Co., Ltd. (FERIBEl B D ELBHEES —HIRM AR A7) from
August 2022 to June 2025, the chairman of the board of directors of China Merchants
Futures Co., Limited from September 2022 to April 2025, the chairman of the board
of directors of China Merchants Securities International Company Limited from June
2023 to March 2025, an assistant to the President of the Company from July 2018 to
August 2023, the deputy director of Investment Banking Committee of the Company
from April 2021 to December 2021, a director of China Merchants Securities (HK) Co.,

LIU Rui Limited, China Merchants Futures (HK) Co., Limited, CMS Capital (HK) Co., Limited and

(2154 CMS Asset Management (HK) Co., Limited from July 2023 to November 2023, the chief
executive officer of China Merchants Securities International Company Limited (¥ % 7%
A BB A R AT from June 2023 to October 2023, and then vice chairman of the board
of directors (until January 2022), general manager (until February 2023), chairman of
the board of directors (from January 2022 to March 2023) and executive director (from
March 2023 to December 2024) of China Merchants Zhiyuan Capital Investment Co., Ltd.
GBREBUE B AR E AR AT from December 2021 to December 2024, and a director
of Guangdong Equity Exchange Center Co., Ltd. from June 2018 to January 2024.
Mr. LIU Rui held the following major positions in the Company: deputy manager, deputy
manager (person-in-charge) and manager of our Shenzhen Zhenhua Road branch (JR %=
B & 2 56), general manager of the pipeline management department, general manager
of the over-the-counter (“OTC") marketing department, and general manager of the
OTC market business headquarters.

Mr. LIU Rui obtained a bachelor’s degree in securities specialization from Shanghai
University of Finance and Economics and a master’s degree in business administration
from Huazhong University of Science and Technology in July 1995 and September 2001,
respectively.
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LIU Bo
(B175)

Mr. LIU has served as a vice president of the Company since November 2024, and
the chairman of the board of directors of China Merchants Securities International
Company Limited since March 2025. Mr. LIU worked in China Merchants Bank Co.,
Ltd. (R ER1TH1D B R A R)) (a company listed on the Shanghai Stock Exchange, stock
code: 600036; a company listed on The Stock Exchange of Hong Kong Limited, stock
code: 03968) from July 1999 to October 2024, and worked for the planning and credit
department of Chongqing Branch, and served as the deputy manager of the statistical
information center, the manager of the planning and finance department, the senior
manager of head office, the head of the capital management office of the asset and
liability management department, an assistant to general manager of the asset and
liability management department, the executive assistant president and the executive
vice president of Shenzhen Branch, the general manager of the asset custody department
of the head office, and the general manager of Wuhan Branch.

Mr. LIU Bo obtained a bachelor’s degree in economics from Southwestern University of
Finance and Economics in July 1999 and a master’s degree in business administration
from Shanghai University of Finance and Economics in September 2008. He obtained a
graduate degree, was awarded the title of Senior Economist, and served as a Deputy of
the 14th Hubei Provincial People’s Congress.
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Mr. ZHANG has served as a vice president of the Company since May 2025, the Chief
Compliance Officer of the Company since March 2024 and Chief Risk Officer since
February 2024. He was an assistant to the President of the Company from September
2023 to May 2025. He has served as the director and the general manager of the Risk
Management Department of the Risk Management Center of the Company since April
2021, and a director of China Merchants Securities International Company Limited (38
P75 BIFR AR A 7)) since January 2019. He served as the head of risk management of
China Merchants Securities International Company Limited (A5 5 B AR A 7)) from
April 2020 to June 2025, a supervisor of China Merchants Futures Co., Limited from
March 2008 to April 2025, a director of China Merchants Securities Asset Management
Co., Ltd. from July 2015 to March 2025, the Chief Risk Officer of China Merchants
Zhiyuan Capital Investment Co., Ltd. from September 2020 to May 2024, the Chief Risk
Officer of China Merchants Securities Investment Co., Ltd. 3B R ZE S EBR 2 7)) from
September 2017 to May 2024, the director of the Operation and Management Center
ZHANG Xing of the Company from September 2023 to January 2024, a director of China Merchants
(35 B2 Zhiyuan Capital Investment Co., Ltd. from May 2019 to March 2023, and the Chief Risk
Officer of China Merchants Securities Asset Management Co., Ltd. from December 2017
to July 2021. Mr. ZHANG Xing worked as an investment researcher at the Mainland
Finance Department of China Shipping Development (Shanghai) Ltd. (F/83 & (L/8)5
PR /2 &]) and China Shipping Group Finance Company Limited (/881 75), manager of
the Customer Department of the Shenzhen Securities Business Office of Hainan Hong
Kong and Macao International Trust and Investment Corporation (/5 F9 /8 R BIFR = 55 1%
BB A7A]), assistant to the general manager and deputy director (person-in-charge)
of the Risk Management Department, deputy general manager (person-in-charge) and
general manager of the Legal and Compliance Department, and general manager and
director of the Risk management Department of the Company.

Mr. ZHANG Xing obtained a bachelor's degree in Securities from Shanghai University
of Finance and Economics in July 1997 and a master’s degree in Finance from Fudan
University in June 2004, respectively. Mr. ZHANG Xing has obtained Legal Professional
Certificate of PRC and Financial Risk Manager (FRM) certificate.
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Mr. WANG has served as Vice President of the Company since May 2025. Mr. WANG
served as assistant to the President of the Company from May 2021 to May 2025, and
has served as Chief Investment Officer of the Company since February 2025. Mr. WANG
served as vice chairman of the board of directors of China Merchants Zhiyuan Capital
Investment Co., Ltd. from May 2021 to December 2021, deputy director of Investment
Banking Committee of the Company from December 2021 to January 2022, and director
of the Investment Banking Committee of the Company from January 2022 to March

2024. Mr. WANG previously held positions at CITIC Securities Company Limited (a g'
company listed on the SSE, stock code: 600030; and a company listed on the Hong =
Kong Stock Exchange, stock code: 6030), including senior vice president, director, and ;5'
executive general manager in the investment banking department; head of the industry o
and strategy research group and executive general manager in the investment banking g
WANG Zhijian management committee; administrative head and managing director of the strategic =
(F4%) planning department, concurrently serving as head of the private equity industry group
in the investment banking management committee; head of operations department o
and managing director in the investment banking management committee. Mr. WANG B
also served as deputy general manager and managing director of CITIC Buyout Fund §,
Management Company Limited ({5 B E ¢ B HBR A A)), expert advisor and general @
manager of Beijing West Fund Management Co., Ltd Jt R RFAAIE R EESERABR §
7x|]), and managing director and chief investment officer of Beijing Shougang Fund ‘g_

Co., Ltd.

Mr. Wang Zhijian received his Bachelor’'s degree in Public Relations from Zhongnan
University of Economics (currently known as Zhongnan University of Economics and
Law) in July 1997, his Master’s degree in Ethics from Zhongnan University of Economics
and Law in June 2000, and his Executive Master of Business Administration degree from
Tsinghua University in July 2016.
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Mr. LIU served as a non-executive Director of the Company from June 2021 to April 2025.
He has been an independent non-executive director of AviChina Industry & Technology
Company Limited (FEIfiZE R TERR D BR AR (@ company listed on the Hong
Kong Stock Exchange, stock code: 02357) since June 2018. He was the deputy general
manager of China Merchants Energy Shipping Co., Ltd. (B B EERE&H L (D AR A 7))
(a company listed on the Shanghai Stock Exchange, stock code: 601872) from February
2016 to January 2021, a director of China LNG Shipping (Holdings) Limited (4 Bd/&1t
FAREHFER)B R A E]) from March 2009 to February 2021, the chairman of the
supervisory committee of Nanjing Tanker Corporation (Y87 /5 s mER 7D AR A 7))
(a company listed on the Shanghai Stock Exchange, stock code: 601975) from April
2021 to October 2021, an executive director and then non-executive director of China

LIU Weiwu Merchants Port Holdings Company Limited (R @78 B =X B R 2 7)) (a company listed
(Blg ) on the Hong Kong Stock Exchange, stock code: 00144) from March 2021 to December
(resigned) 2022, a director of China Merchants Industry Holdings Co., Ltd. (fREER LEEE AR

A |]) and China Merchants Chongging Communications Technology Research & Design
Institute Co., Ltd. (B B EE X BEHA KT AR 2 7)) from March 2021 to September
2022, a non-executive director of Sinotrans Limited (7 BI9ME R D B R A 7)) (a company
listed on the Shanghai Stock Exchange, stock code: 601598; a company listed on the
Hong Kong Stock Exchange, stock code: 00598) and a director of China Merchants
Investment Development Company Limited (R R & ZRGR A F]) from June 2021
to September 2022, a director of China Merchants Taiping Bay Development Investment
Co., Ltd. (FBE B A F &L E AR AR from July 2021 to September 2022, a director
of China Merchants Testing Technology Holdings Co., Ltd. (A7 B Bl H iz i A R A 7))
from February 2022 to September 2022, a director of China Merchants Group Finance
Co., Ltd. (IR BE BB KA R A 7)) from March 2022 to September 2022, a director of
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Name

Major work experience

China Merchants Zhangzhou Development Zone Co., Ltd. (8% & /N3 & FR A 7))
from March 2021 to November 2022, a director of China Merchants Expressway Network
& Technology Holdings Co., Ltd. (BE B A EAERHEIZR D BBR A F]) (a company
listed on the Shenzhen Stock Exchange, stock code: 001965) from April 2021 to January
2023, and a director of China Merchants International Finance Company Limited (878
BB B 7B PR A 7)) from March 2021 to September 2023. He served as a director of
China Merchants Port Group Co., Ltd. (& HHE O £E %D AR A 7)) (a company listed
on the Shenzhen Stock Exchange, stock code: 001872) from May 2021 to January 2024.
He served as the head of the finance department (property rights department) of China
Merchants Group Limited (FAEIBEE AR A F]) from December 2020 to November
2024, a director of Liaoning Port Group Limited GEZBOEE AR A F]) from March
2021 to February 2025, a director of China Merchants Union (BVI) Limited (A Bt &
EREABMRAR]) from October 2021 to March 2025 (and the chairman of the board of
directors from June 2023 to March 2025), a director of China Merchants Life Insurance
Company Limited (B B MASRERRHD AR A F]) from June 2021 to June 2025,
and an executive director of China Merchants Sharing Services Co., Ltd. (AERHX=E
RIS ABR A F]) from April 2021 to November 2025. He served as the head of Treasury
Division of Financial Department of Guangzhou Ocean Shipping Company (M &¥
iB#/A 7)), the manager of Financial Department of Hong Kong Ming Wah Shipping
Company Limited (B8R EMFEEPR A RA)), the deputy general manager of the Finance
Department of China Merchants Group Limited (87 5% B GBR A 7)), a director and the
Chief Financial Officer of China Merchants Energy Shipping Co., Ltd. (37 /B LR iZE & A%
B A7), and the chairman of the board of directors of China Merchants Investment
Development (Hong Kong) Limited (fE B & & & (E7%8) B R 2 7)) (formerly known as
Sinotrans Shipping Limited (FFNEfLEA R A 7).

Mr. LIU Weiwu obtained a Bachelor 's degree in Transportation Financial Accounting from
Xi‘an Highway Institute (7% A & £3F) and a master’s degree of Business Administration
from Macau University of Science and Technology (EPIRIEAE) in July 1988 and
January 2008, respectively. He also obtained the intermediate accountant qualification
in May 2005.
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Name Major work experience

Ms. LIU served as a non-executive Director of the Company from October 2024 to
November 2025. She worked in China Merchants Bank Co., Ltd. (FBER1TRHOBR A
A]) (a company listed on the Shanghai Stock Exchange, stock code: 600036; a company
listed on The Stock Exchange of Hong Kong Limited, stock code: 03968) from April
1995 to May 2021, and successively served as an assistant to general manager and
the deputy general manager of the planning and finance department, the general
manager of the market risk management department, the deputy general manager of
the comprehensive risk management office and concurrently the general manager of
the market risk management department, the general manager of the asset and liability
management department and concurrently the general manager of the investment
management department, the president of investment banking and financial markets
and concurrently the general manager of the asset management department of the
head office and the executive assistant president of China Merchants Bank. She served
as the chairperson of China Merchants Fund Management Co., Ltd. (FBEE S EE AR
‘A@]) and CMB Wealth Management Company Limited (BRI AR = E 2R 7)) from

LIV "lUi October 2019 to June 2021, the chairperson of CIGNA & CMB Asset Management
(5”7@) Company Limited (FREEHEEEE AR A7) from January to November 2021, the
(resigned) chairperson of CIGNA & CMB Life Insurance Co., Ltd. (B EE# ASRB AR A 7)) from

February to September 2021, a standing vice chairman of the execution committee of
China Merchants Financial Services Business Unit ((BE BT RIEEE,F &) from May
2021 to January 2022, a director of China Merchants Commerce Financial Leasing Co.,
Ltd. (FRERBERE s &AM EBR A A) (renamed as China Merchants Financial Leasing Co.,
Ltd. (R B EREAR A7) from October 2021 to September 2022, a director of
Shenzhen China Merchants Ping An Asset Management Co., Ltd. (RYIT HEFLZEEE
AR EEAF]) from October 2021 to November 2023 (and the general manager from
January 2022 to October 2023), and the general manager of China Merchants Financial
Holdings Co., Ltd. (A7 B & miEA& A R A 7)) from October 2023 to September 2025.

Ms. LIU Hui obtained a bachelor’s degree from Zhongnan University of Economics and
Law in July 1992, a master’s degree in Finance from Southwestern University of Finance
and Economics in July 2002, and an MBA degree in Finance from Tsinghua University
and The Chinese University of Hong Kong in December 2006. She was awarded the title
of Senior Economist in February 2019.
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Name

Major work experience

WU Zongmin
(REH)
(resigned)

Mr. WU served as an executive Director of the Company from April 2022 to June 2025,
and our President from January 2022 to May 2025. He served as a deputy director
(standing) of the Execution Committee of China Merchants Financial Services Business
Unit (BBt EZEEF4A) from April 2021 to October 2021; he served as an
executive member (standing) of the Execution Committee of China Merchants Financial
Services Business Unit (BB REmMEXAF4) from June 2018 to April 2021; he
concurrently served as a director of China Merchants Insurance Holdings Company
Limited (FBHE BEFEBERIER B AT and the chairman of the board of directors of CM
Houlder Insurance Brokers Limited (FAE /& ZRER AR A F]) from February 2019
to November 2021; and he concurrently served as a director of China Merchants Life
Insurance Company Limited (R BT ASRBR D B A F]) from March 2019 to
October 2021. Mr. WU Zongmin held various positions in China Pacific Insurance (Group)
Co., Ltd. (FBIARFFRE(EE)RMD AR A F]) (a company listed on the Shanghai Stock
Exchange, stock code: 601601; a company listed on the Hong Kong Stock Exchange,
stock code: 02601) and its subsidiaries, and his last positions were the vice president
of China Pacific Insurance (Group) Co., Ltd. (FBRKFFRB(EB)KRNDBERAT), a
director of China Pacific Property Insurance Co., Ltd. (FEIAFEFERBKRNDBE D
@]), a director of China Pacific Life Insurance Co., Ltd. (PFEIAFFEASRE RN EIR
Ad)), a director of Pacific Asset Management Co., Ltd. (K-FFEEEEBREERA)
and a director of CPIC Allianz Health Insurance Co., Ltd. (KRZHEFERBRIHD AR
A 8)) (currently known as Pacific Health Insurance Co., Ltd. (K ¥ BEHER KK GIR
A d])). Mr. WU Zongmin also served as a deputy general manager of China Merchants
Finance Holdings Co., Ltd. (BB /& B BFR A A]) and the general manager of China
Merchants Renhe Property Insurance Company Limited (8% @1 F181 E R %) & R
/A 8)) (preparatory).

Mr. WU Zongmin received his bachelor’s degree in engineering from Shanghai Jiaotong
University (/83K E8) in July 1986, a master’s degree in engineering from Shanghai
Jiaotong University (/83238 AE8) in January 1989 and a master’s degree in business
administration from China Europe International Business School (FF BXEIFR T E367) in
September 2007. Mr. WU Zongmin holds the title of Senior Economist and is a member
of the Associateship of the Chartered Insurance Institute (B RBR E) (ACI).
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name Major work experience

Mr. ZHANG served as a vice president of the Company from May 2022 to May 2025. He
was a director and the chief investment officer of China Life Franklin Asset Management
Company Limited from October 2019 to November 2021. ZHANG Haochuan once worked
in China Life Asset Management Company Limited and served as a senior researcher,
deputy general manager (person-in-charge) of strategic planning department, deputy
general manager (person-in-charge) of direct investment division, deputy general manager

ZHANG (person-in-charge) of international business department and the general manager of
Haochuan international business department. He was a senior manager of international quantitative
@) portfolio strategy department of Lehman Brothers/Nomura Securities, a senior system
(resigned) design engineer of engineering department of Applied Materials, Inc., and a director

and the president of China Life Franklin Asset Management Company Limited.

Mr. ZHANG Haochuan obtained a bachelor’s degree in engineering mechanics from
Tsinghua University in July 1995, a master’s degree in aerospace engineering from
Georgia Institute of Technology in December 1996, a doctoral degree in mechanical
engineering from the University of California, Berkeley in December 2001, and a master’s
degree in financial engineering from the University of California, Berkeley in May 2007.

() Positions of incumbent Directors and senior management and those resigned during the Reporting
Period

1. Positions in shareholders

Date of Date of
Name Name of shareholder Position . L.
appointment termination
China Merchants Financial April
LI Deli 1= . Deput | to dat
elin (ZEH) Holdings Co., Ltd. eputy general manager 5004 o date
. General manager of the
DING Lusha PICC Life Insurance Company investment t?usiness November to date
(TH5) Limited 2023
department
LIU Hui (Z138) China Merchants Financial General manader October September
(resigned) Holdings Co., Ltd. 9 2023 2025

Description of
positions in Nil
shareholders
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2. Positions in other companies

Name Name of company Position Date of Date of
appointment termination

Head of the fi
China Merchants Group ead ot the finance November
Limited department (property to date

2024
rights department)

China Merchants Investment

. September
Development Company Director P to date z
- 2022 9
Limited =
=
. . . Septemb @
Sinotrans Limited Director eptember to date 5
2022 =
©
Greater Bay Area Homeland E]
y . . October <
Youth Community Director 5022 to date
LUO Li (&37) Foundation -8
China Merchants International , September 2
. . Director to date 9
Finance Company Limited 2023 =
«Q
Bosera Asset Management Co., , September February >
o Director o
Limited 2024 2026 <
-
. . . February
Liaoning Port Group Limited Director to date
2025
fa)
China Merchants Union (BVI) Chairman of the board of March .'3
o ) to date °
Limited directors 2025 b
o
China Merchants Life Insurance . June Q
. Director to date )
Company Limited 2025 3
=}
Head of the Strategic %
China Merchants Group Development Department/  March to date L
Limited Technological Innovation 2024
LIU Zhenhua Department -
e , Septemb =
(BIRE) Director eptember to date 3
China Merchants Energy 2024 o
Shipping Co., Ltd. Vice chairman of the board ~ October 3
. to date °
of directors 2024 g
Bosera Asset Management Co., . September
LI Delin (Z=12#F) o 9 Director P to date
Limited 2024
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Name Name of company Position Date of Date of
appointment termination

China Merchants Group Deputy officer of the human  December to date
Limited resources department 2021
China Merchants Investment
. September
Development Company Director 2022 to date
LI Xjaofei (ZERBESE) Limited
China Merchants Hoi Tung . September June
. - Director
Trading Company Limited 2022 2025
Creative Enterprise Holdings , August
Direct to dat
Limited rector 2024 0 gate
. . General manager of
China COSCO Shipping : . September
L the capital operation to date
Corporation Limited 2016
department
Lanhai Medical Investment Director May to date
Co., Ltd. 2017
HUANG Jian (%) COSCO SHIPPING Captive . August
Director to date
Insurance Co., Ltd. 2017
SAIC Motor Corporation Director June to date
Limited 2023
China Merchants Bank Non-executive Director March to date
Co., Ltd. 2025
Chairman of the board of April
. to date
COSCO SHIPPING Development  directors 2024
Co., Ltd. Executive Director and June September
general manager 2022 2025
o . Chairman of the board of April to date
ZHANG Mingwen COSCO Shipping (Shanghai) directors 2024
. Investment Management
(REEX) Director and general December
Co., Ltd. to date
manager 2022
China Everbright Bank , October
- Director to date
Company Limited 2024
COSCO SHIPPING Development  Chairman of the board of September o date
(Hainan) Co., Ltd. directors 2025
PICC Health & Senior Care
. July July
Management (Guangzhou) Supervisor 5023 5025
DING Lu+sha Co., Ltd.
(TH55)
PICC Financial Services , September
. Director to date
Company Limited 2023
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Name Name of company Position Date of Date of
appointment termination
China Securities Credit SUpervisor June to date
Investment Co., Ltd. P 2020
. . September
IR Sensor Technology Limited Director 5019 to date
, , BN Capital Management
YIP, Ying Ch o e e , Februar
 1INg A Limited (F 2 EAE R Director vary to date
Benjamin 5RAT) 2024
(EXE)
Terminus Smart Technology September
Co., Ltd. (B ErEE & ZR Independent Director 5024 to date
R B R A E])
Beijing Universal Pioneering . . June
E D t t
Technology Co., Ltd. xecutive Director 5012 o date
Inspur Digital Enterprise Independent non-executive  April to date
Technology Limited Director 2014
Y&R Capital Management Partner and the chief July to date
(Beijing) Co., Ltd. executive officer 2015
. Januar
UML-TECH Co., Ltd. Director uary to date
2016
Beijing Dawei Laser Technolo . Jul
glog Ltd\.N ! 9y Director u2yO16 to date
ZHANG Ruijun Beijing Duodian Online Director November to date
(RIHE) Technology Co., Ltd. 2016
Hainan Ruijing Investment General manader March to date
Co., Ltd. g 2021
Suzhou Racosensor Technology , April January
Direct
Co., Ltd. rector 2021 2026
Beijing X-Magtech , May
. Director to date
Technologies Co., Ltd. 2021
Tinavi Medical Technologies , September
|Cc\)/_l, Ltd.l g Independent Director 5023 to date
Yonyou Network Technolo , Jul
C?)l.,uLtd. " 9y Independent Director Uzyoz4 to date
e . . December
Anton Qilfield Services Group Independent Director 5024 to date
CHEN Xin (FRAR) ) . |
China Pacific Insurance (Gro , Apri
Clo., Ltdl.l ! (Group) Independent Director p2(I)25 to date
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Name Name of company Position Date of Date of
appointment termination

Associate dean of the October to date
School of Finance 2023
Director of the Quantitative  June
to date

Finance Research Center 2015

Researcher of the Shanghai
. . June
Institute of International to date

. 2017
Finance Center
Shanghai University of Finance  Rasearcher of the Shanghai
. October
and Economics Institute of International to date
CAO Xiao (&) 2018

Finance and Economics

Dean of the Institute of
Pan-Yangtze River Delta November

Transaction Bank and 2018 to date
Industry Chain Finance
Professor at the School of June to date
Finance 2021
Ping An Wealth M t . M
|ano.'nLtd.ea anagemen Independent Director %24 to date
China Merchants Fund Chairman of the supervisor December November
LIU Jie (BI££) . P y
Management Co., Ltd. committee 2023 2025
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Name Name of company Position Date of Date of
appointment termination
China Merchants Securities
International Compan Chairman of the board of June March
Limited pany directors 2023 2025
December
Director to date
China Merchants Zhiyuan 2024
Capital Investment Co., Ltd. General manager June October
d 2025 2025
China Merchants Futures Chairman of the board of September April
Co., Limited directors 2022 2025
Chizhou Zhong'an China
Merchants Equity | t t
, . erchants Equity Investmen Chairman of the board of June
LIU Rui (B184) Management Co., Ltd. directors 5022 to date
O 2 B ER A e R
BRAR)
Anhui Traffic Control
China Merchants Fund
na Vierchants run Chairman of the board of April
Management Co., Ltd. director 5022 to date
(RHRERELELLERE reciors
BRART])
China State-owned Enterprise
Structural Adjustment Fund Auqust June
Phase Il Co., Ltd. (FEEH Supervisor 29022 5025
PEABREES _HRG
BRART])
hina Merch iti
. China er.c ants Securities Chairman of the board of March
LIU Bo (%) International Company . to date
Limited directors 2025
China Merchants Futures Co., Supervisor March April
Limited P 2008 2025
China Merchants Securities Director July March
ZHANG Xing Asset Management Co., Ltd. 2015 2025
G32)) , January
China Merchants Securities Director 2019 to date
International Company
Limited Person-in-charge of risk April June
management 2020 2025
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Name Name of company Position Date of Date of
appointment termination

AviChina Industry & .
Independent non-executive  June

Technol
.ecl nology Company Director 2018 to date
Limited
China Merchants Sharing Executive Director April November
Services Co., Ltd. 2021 2025
LIU Weiwu China Merchants Life Insurance Director June June
BIRR) Company Limited 2021 2025
(resigned) , October March
Director
China Merchants Union (BVI) 2021 2025
Limited Chairman of the board of June March
directors 2023 2025
o . . March Feb
Liaoning Port Group Limited Director azr(;] ezguzasry

Description of
positions in Nil
other companies

(l) Remuneration of Directors and senior management

Non-executive Directors of the Company shall not collect remuneration
from the Company, and independent non-executive Directors shall
receive the allowance of independent Directors according to the
resolutions of the Company’s shareholders’ general meeting. The
Remuneration and Appraisal Committee under the Board considers

Decision-making procedures of and reviews the remuneration policy, standard and proposal for
remuneration of Directors and senior the Directors and senior management who worked full-time for the
management Company, and makes recommendations to the Board on establishing

official and transparent procedures for formulating the remuneration
policy. Remuneration of the Directors and senior management
who worked full-time for the Company shall be considered and
determined by the Remuneration and Appraisal Committee under
the Board.

Whether a director recuses himself/
herself from the Board’s discussion Yes
of his/her own emoluments
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Specific circumstances in which

the Remuneration and Appraisal
Committee or the special

meeting of independent Directors
issued recommendations on the
remuneration of Directors and senior
management

During the Reporting Period, the Remuneration and Appraisal
Committee under the Board convened a total of 6 meetings, and
considered and approved 7 resolutions, which included the resolution
on the approval and distribution of the total labor cost for the year,
the calculation of total remuneration, the approval of remuneration
for senior management, the resolution on the evaluation of the
annual performance, evaluation contents and results of the managers
during their term of office, the resolution on the annual evaluation
report of compliance officer, and other resolutions.

Basis for determination of
remuneration of Directors and senior
management

Remuneration of the Directors and senior management who worked
full-time for the Company shall be determined by the Board with
reference to the principal duties of relevant managerial positions, the
results of performance assessment as well as the remuneration level
in the market, according to the Company’s Scheme of Management
Methods of the Remuneration of Senior Management ( & & &2
ABHMERIE) ).

Remuneration paid to Directors and
senior management

For details, please see “Change in shareholdings and remunerations
of existing and resigned/retired Directors, Supervisors and senior
management during the Reporting Period” in this chapter.

Aggregate remuneration actually
paid to all the Directors and senior
management as of the end of the
Reporting Period

Remunerations before tax received by Directors and senior
management from the Company during the Reporting Period totaled
to RMB13.507 million.

The assessment basis and
completion status of the
remuneration actually paid to all the
Directors and senior management as
of the end of the Reporting Period

During the Reporting Period, the Company comprehensively
advanced the tenure system and contract-based management
of the management members, organizing senior management
to sign annual operating performance responsibility letters. The
assessment indicators were not only related to the Company’s
annual development strategy but also reflected the compliance
operation orientation, and the priorities and difficulties of their
respective areas of responsibility. A performance bonus incentives
system was adopted under the current management framework,
and the remuneration of the senior management of the Company
was determined based on their positions and performance. The
Board determined individual performance-based remuneration
based on the operating results of the Company, the positions
held by the Chairman and senior management, their individual
performance, and their compliance performance. The distribution
plan was implemented after being considered and approved by the
Remuneration and Appraisal Committee under the Board and the
Board. The independent Directors receive an annual allowance of
RMB200,000 (tax inclusive), while the other directors are not involved
in this arrangement.
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During the Reporting Period, the Company strictly adhered to
regulatory requirements such as the Corporate Governance Guidelines
for Securities Companies and the Guidelines for Securities Companies
The deferred payment arrangement  to Establish a Stable Remuneration System ( {Z&% A 7] 2 37 12 5 M

for the remuneration actually paid HIfE483]) ), and implemented a deferred payment mechanism for
to all the Directors and senior the remuneration of senior management performing their duties on
management as of the end of the a full-time basis within the Company. This mechanism was linked to
Reporting Period risk, responsibility, and long-term performance, effectively preventing

excessive incentives and short-term behaviors, and promoting stable
operation and sustainable development. Directors of the Company
are not involved in this arrangement.

During the Reporting Period, the Company strictly complied with
regulatory provisions such as the Guidelines for Securities Companies
to Establish a Stable Remuneration System, establishing a strict
Suspension and clawback of the accountability and clawback mechanism to enhance the binding force
remuneration actually paid to all the  of remuneration management. The mechanism clearly stipulates that
Directors and senior management as  for senior management who have been disciplined due to violations
of the end of the Reporting Period of laws or regulations while performing their duties on a full-time
basis at the Company, measures such as remuneration suspension,
clawback and recovery shall be implemented. The Directors of the
Company are not involved in this arrangement.
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(IV) Changes in Directors and senior management

Name Position Change Date of Reason
Change
. . . , March 27, Resigned upon expiration
Chief Inf tion Off R d
ief Information Officer esigne 5095 of term of office
HUO Da (E##)
N ber 24 .
Chief Information Officer ~ Appointed 2(());/:”] et Appointed by the Board
. . ) . . April 7, .
LIU Weiwu (Bl E) Non-executive Director Resigned 5025 Retirement
. . May 6,
President Resigned 2025
WU Zongmin (R7REL) Retirement
. . . June 26,
Executive Director Resigned 2025
ZHANG Haochuan . . , May 12
. Vice President Resigned ! Personal reasons
EREI) 9 2025
- . . . November 21, .
LIU Hui (238) Non-executive Director Resigned 20;5 Retirement
o . , April 7, Elected at the shareholders’
LUO Li (#37) Non-executive Director Elected pr }
2025 general meeting
, . . . May 26, .
ZHANG Xing (=) Vice President Appointed 2035 Appointed by the Board
WANG Zhijian , . , May 26, ,
. Vice P A A he B
(T4 ice President ppointed 5025 ppointed by the Board
) . June 3, .
President Appointed 2025 Appointed by the Board
ZHU Jiangtao (5KJT5E)
. ) June 26, Elected at the shareholders’
Executive Director Elected .
2025 general meeting
Employee representative December 19, Elected at the employee
MA Xiaoli (&/]\F) ploy P Elected ploy

Director

2025

representatives’ meeting
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For details, please refer to the relevant announcements published by the Company on the Hong Kong
Stock Exchange website on April 7, May 6, May 12, May 26, June 3, June 26, November 21, November 23,
and December 19, 2025.

During the Reporting Period, a total of four Directors and senior management of the Company resigned,
accounting for 20% of the total number of Directors and senior management as at the beginning of the
Reporting Period.

Pursuant to Rule 3.09D of the Hong Kong Listing Rules, Ms. LUO Li (appointed as non-executive Director
of the Company on April 7, 2025) obtained the legal opinion referred to in Rule 3.09D on April 4, 2025. Mr.
ZHU Jiangtao (appointed as executive Director of the Company on June 26, 2025) obtained the legal opinion
referred to in Rule 3.09D on June 24, 2025. Mr. MA Xiaoli (appointed as employee representative Director of
the Company on December 19, 2025) obtained the legal opinion referred to in Rule 3.09D on December 10,
2025. Each of the above appointed Directors has confirmed that he/she understands his/her responsibilities
as a Director of the Company.

(V) Major changes in respect of the information of Directors

For details of the changes in appointment of Directors from the beginning of the Reporting Period to the
date of this report, please see “Positions of incumbent Directors and senior management and those resigned
during the Reporting Period” and “Changes in Directors and senior management” in this chapter.

Save as disclosed above, as at the date of this report, there was no other material change in relation to
the Directors that is required to be disclosed under Rule 13.51B of the Hong Kong Listing Rules.

(VI) Details of fines imposed by the securities regulatory authority in the past three years

For details, please refer to “Punishment and Remedial Measures on the Listed Company, its Directors,
Senior Management, Controlling Shareholder and De Facto Controller Due to Suspected Violations of Laws
and Regulations” of the 2024 Annual Report of China Merchants Securities Co., Ltd. issued in the SSE website
by the Company on March 28, 2025.
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V. Convening of Board Meetings during the Reporting Period

Meeting Date of meeting Resolutions of meeting

Considered and approved the resolution on the formulation
14th meeting of of the Market Value Management System of China Merchants
the eighth session  February 21, 2025  Securities Co., Ltd. ( (BEEHFBRMH AR QAT TEERFIE) );
of the Board and resolution on the change of the representative of securities

affairs of the Company

15th meeting of Considered and approved the resolution on the nomination of
the eighth session ~ March 17, 2025 Ms. LUO Li as a candidate for non-executive Directors of the
of the Board eighth session of the board of directors of the Company

Considered and approved the working report of the Board of the
Company for 2024; the work report of the Audit Committee under
the Board for 2024, resolution on the operational report of the
Company for 2024; the annual report of the Company for 2024;
the final accounts report of the Company for 2024; resolution on
the profit distribution plan of the Company for 2024; resolution
on the authorization for interim profit distribution of the Company
for 2025; resolution on the 2024 Sustainable Development
Report and Environmental, Social and Governance Report of the
Company; resolution on the internal control assessment report of
the Company for 2024; resolution on the internal control audit
report of the Company for 2024; resolution on the internal audit
report of the Company for 2024 and internal audit work plan
of the Company for 2025; resolution on the compliance report
of the Company for 2024; resolution on the money laundering
risk management report of the Company for 2024; resolution
on the internal control system report of the Company for 2024,
resolution on the risk assessment report of China Merchants
Group Finance Co., Ltd. for 2024; the assessment report on major
operational risk forecast of the Company for 2025; resolution on
the budget for the proprietary investment of the Company for
2025; resolution on the financial budget report of the Company
for 2025; resolution on the contemplated ordinary related party
transactions of the Company for 2025; resolution on engagement
of the auditors of the Company for 2025; resolution on the grant
of the general mandate to the Board to issue additional H Shares
of the Company; resolution on convening a shareholders’ general
meeting at an opportune time
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Meeting

Date of meeting

Resolutions of meeting

17th meeting of
the eighth session
of the Board

April 18, 2025

Considered and approved the resolution on the by-election of
members of committees under the eighth session of the Board of
the Company; resolution on the guarantee authorization scheme
for the year 2025 of China Merchants Securities International
Company Limited and its wholly-owned subsidiaries; and
resolution on the dissolution and cancellation of China Merchants
Securities (UK) Limited

18th meeting of
the eighth session
of the Board

April 28, 2025

Considered and approved the resolution on the first quarterly
report of the Company for 2025; and resolution on the assessment
report of the action plan for “Improving the Quality, Increasing
Efficiency and Enhancing Returns” of the Company for 2024

19th meeting of
the eighth session
of the Board

May 26, 2025

Considered and approved the resolution on the appointment of
Mr. ZHANG Xing and Mr. WANG Zhijian as vice presidents of
the Company; and resolution on the change of the authorized
person for matters related to Computershare Hong Kong Trustees
Limited

20th meeting of
the eighth session
of the Board

June 3, 2025

Considered and approved the resolution on the appointment of
Mr. ZHU Jiangtao as a president of the Company; resolution on the
nomination of Mr. ZHU Jiangtao as a candidate for the executive
Director of the eighth session of the board of directors of the
Company; resolution on the election of members of the Strategy
and Sustainability Committee under the eighth session of the
Board; resolution on the change of the authorized representative
of the Company; and resolution on the first quarterly internal
audit report of the Company for 2025

21st meeting of
the eighth session
of the Board

August 5, 2025

Considered and approved the resolution on the proposed
amendments to the Enterprise Annuity Scheme of China
Merchants Securities Co., Ltd. ( (BREAFEHFRHER AR B ZE
FETHER))

22nd meeting of
the eighth session
of the Board

August 28, 2025

Considered and approved the resolution on the 2025 interim
operational report of the Company; resolution on the 2025
interim report of the Company; resolution on the interim profit
distribution of the Company for 2025; resolution on the 2025
interim audit work report of the Company; resolution on the
2025 interim risk assessment report of China Merchants Group
Finance Co., Ltd.; resolution on the proposed amendments to the
Overall Risk Management System of China Merchants Securities
Co., Ltd. ((HEEBFBRHERARZEHEAREESE) ); and
resolution on the proposed amendments to the Administrative
Measures for the Authorization of the Board of China Merchants
Securities Co., Ltd.
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Meeting

Date of meeting

Resolutions of meeting

23rd meeting of
the eighth session
of the Board

October 30, 2025

Considered and approved the resolution on the third quarterly
report of the Company for 2025; resolution on formulation of the
Financial Management System of China Merchants Securities Co.,
Ltd. ( (BB FRH AR ARMBERGIE) ); and resolution on
raising the upper limit of the Company’s margin financing and
securities lending business scale

24th meeting of
the eighth session
of the Board

November 24,
2025

Considered and approved the resolution on the dissolution of the
Supervisory Committee, and revision and formulation of certain
policies; resolution on the appointment of the Chief Information
Officer of the Company; resolution on adjusting the annual caps
under the 2022-2026 Property Leasing Framework Agreement
between the Company and China Merchants Group Limited; and
resolution on convening a shareholders’ general meeting at an
opportune time

25th meeting of
the eighth session
of the Board

December 8, 2025

Considered and approved the resolution on the capital increase of
the wholly-owned subsidiary by CMS International; and resolution
on the proposed amendments to the Appointment Agreement
for the Position of Management Member of China Merchants
Securities Co., Ltd. ( (HBEEHERNBRARILIEENK B M E
EwaE) )

26th meeting of
the eighth session
of the Board

December 22,
2025

Considered and approved the resolution on the by-election of
members of committees under the eighth session of the Board
of the Company; resolution on the approval of remuneration for
the senior management of the Company for 2024; resolution
on matters related to the formulation of the Enterprise Annuity
Scheme of China Merchants Securities Co., Ltd. (Implementation
Rules) ( (BB FRMER A BIEEFEHR(EMRAMA]) )and
joining the enterprise annuity scheme of China Merchants Group
Limited

27th meeting of
the eighth session
of the Board

December 29,
2025

Considered and approved the resolution on the third quarterly
internal audit report of the Company for 2025; resolution on the
proposed amendments to the Management Measures of Money
Laundering and Terrorism Financing Risk of China Merchants
Securities Co., Ltd.; resolution on the determination of the audit
fees of the Company for 2025; resolution on matters related to
adjusting the charitable donations of the Company for 2025; and
resolution on the adjustment of the integrated competitiveness
index system in the Medium- to Long-term Development Strategy
and 2024-2028 Development Plan of China Merchants Securities
Co., Ltd. ((HEREHF P RAZRBATE2024-2028F &R RS )
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VI. Duty Performance of Directors

() Attendance of Directors at Board meetings and shareholders’ general meetings

Attendance of

Attendance of Board meeting shareholders'
general meeting

Whether an
Name of Director independent  yymper of —_— Attendance - WtI:et:Ier n?t Attendance of
Director  Board meetings efcanc through FOANE psence ™ eholders
. in person by proxy ) person for two ,
requiring , correspondence . (times) , general meeting
attendance (times) (imes) (times) consecutive e
meetings

HUO Da (E2) No 14 14 10 0 0 No 3
LUO Li (Bx) No 11 11 8 0 0 No 3
LIU Zhenhua (3i5%) No 14 14 10 0 0 No 3
ZHU Jiangtao (L) No 7 7 5 0 0 No 2
LI Delin (Z4&) No 14 14 10 0 0 No 3
LI Xiaofei (ZEE) No 14 14 10 0 0 No 3
HUANG Jian (£%) No 14 14 10 0 0 No 3
THANG Mingwen (F4£30) No 14 14 10 0 0 No 3
DING Lusha (T55) No 14 14 10 0 0 No 3
YIP, Ying Chi Benjamin (E%7%) Yes 14 14 10 0 0 No 3
THANG Ruiun (%) Yes 14 14 10 0 0 No 3
CHEN Xin (A7) Yes 14 14 10 0 0 No 3
CAO Xigo (EB) Yes 14 14 10 0 0 No 3
FENG Jinhua (££%) Yes 14 14 10 0 0 No 3
MA Xiaoli (5/)F) No 2 2 2 0 0 No 0
LIU Weiwu (2I573) (resigned) No 3 3 i 0 0 No 1
LIU Hui (2158) (resigned) No 7 7 5 0 0 No 2
WU Zongmin (7 5) (resigned) No ] 7 5 0 0 No 2
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Number of Board meetings convened during the year 14
Of which: number of onsite meetings 0
Number of meetings convened by way of correspondence 10
Number of meetings convened onsite and by way of correspondence 4

() Duty performance of independent Directors

For details of the duty performance of independent Directors, please see the Annual Duty Report of
Independent Directors for 2025 (I E £2025F E il %) published on the SSE website for the same
period of this report.

(1) Others
1.  Directors’ training

The Company places high emphasis on the continuous training of the Directors, persistently improves
internal workflow and builds up multi-layers information communication system so as to provide information
security for the duty performance of the Directors, and to ensure that the Directors have a proper understanding
of the operation and business of the Company, as well as the duties and responsibilities as conferred by the
CSRC, the SSE, the Hong Kong Stock Exchange, the Articles of Association and relevant laws and regulations.
During the Reporting Period, through the “Correspondences to the Directors and Supervisors” ( (ZEE- =&
&) ), the Directors actively participated in training organized by regulatory authorities and self-regulatory
organizations, and paid attention to media reports, to keep abreast of the latest policies and regulations,
industry dynamics and the operation of the Company, update their expertise and skills and further enhance
their performance of obligations.

Name Position Time and content of the training

He participated in the 2025 compliance training for directors,
supervisors and senior management of listed companies in February
2025; the training on the exploration of Al-driven securities companies
and the online special course on “Strengthening Compliance
Chairman of the Board, Operations and Enhancing Corporate Risk Prevention and Control

HUO Da Executive Director, Capabilities” in March; the ideas spreading (B =) series lectures
(EE) Chief Information of China Merchants Group from January to June; the online course
Officer for interpreting the spirit of the national “two sessions” from March

to June; the training on the newly revised Hong Kong Listing Rules
in July; the “Al + Management” special training organized by China
Merchants Group in October; and read the Monthly Correspondences
to the Directors and Supervisors
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name Position Time and content of the training

She participated in the special lecture on the Impact of the New
Company Law and the Accounting Law on Enterprises ( (TR RA
HEHAHPERNTE) ) in February 2025; the special lecture on
Interpretation of the New Value-Added Tax Law and Corporate Practical
Responses ( (FT<IGERE>MEHEMEEREL) ) in March; the
compliance training for newly appointed directors of Hong Kong-listed
companies, and the 2025 first training session for newly appointed

LUO Li . . directors, supervisors and senior management of listed companies

- Non-executive Director . . . . .

(&) in April; the training course for directors and senior management of
listed companies in the Shenzhen in 2025, and the special lecture
on Empowering World-Class Financial Management System with Al
Large Models ( AIRIERL B GEtH R — RIS EIEEEX) )in June; the
training on the newly revised Hong Kong Listing Rules in July; the value
creation training course for financial managers of China Merchants
Group in August; and read the Monthly Correspondences to the
Directors and Supervisors

He participated in the compliance training for directors, supervisors
and senior management of listed companies in February 2025;

LIU the online course for interpreting the spirit of the national “two
Zhenhua Non-executive Director  sessions” from March to June; the training on the newly revised Hong
(BliR=E) Kong Listing Rules in July; the “Al + Management” special training

organized by China Merchants Group in October; read the Monthly
Correspondences to the Directors and Supervisors

He participated in the compliance training for newly appointed
directors of Hong Kong-listed companies in June 2025; the training

ZHU . . on the newly revised Hong Kong Listing Rules in July; the "Al +
. Executive Director, " . o . .
Jiangtao President Management” special training organized by China Merchants Group
(RT7E) in October; the ideas spreading series lectures of China Merchants
Group from July to December; and read the Monthly Correspondences
to the Directors and Supervisors
He participated in the compliance training for directors, supervisors
LI Delin . . and senior management of listed companies in February 2025; the
o Non-executive Director . . - . .
(FE) training on the newly revised Hong Kong Listing Rules in July; and
read the Monthly Correspondences to the Directors and Supervisors
He participated in the compliance training for directors, supervisors
and senior management of listed companies in February 2025; the
LI Xiaofei . . training on the newly revised Hong Kong Listing Rules in July; the Al
o Non-executive Director 9 y g g 9 . y o —
(ZBESE) + management smart strategy class of “Three-Innovation Class” (=

8I3) of China Merchants Group in November; and read the Monthly
Correspondences to the Directors and Supervisors
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Name

Position

Time and content of the training

HUANG
Jian

(E)

Non-executive Director

He participated in the compliance training for directors, supervisors
and senior management of listed companies in February 2025; the
training on the newly revised Hong Kong Listing Rules in July; and
read the Monthly Correspondences to the Directors and Supervisors

ZHANG
Mingwen

(R$EX)

Non-executive Director

He participated in the compliance training for directors, supervisors
and senior management of listed companies in February 2025;
the 2025 special training for chairmen and general managers of
listed companies in July; the regular training for directors on the
Corporate Governance Guidelines ( {{®%%&4363]) ) organized by
the Hong Kong Stock Exchange in December; and read the Monthly
Correspondences to the Directors and Supervisors

DING
Lusha

Q32

Non-executive Director

She participated in the Compliance training for directors, supervisors
and senior management of listed companies in February 2025; the
training on the newly revised Hong Kong Listing Rules in July; the
training course for outstanding young cadres of PICC Group in August;
the special training on “Persistently Implementing the Central Party
Leadership’s Eight-point Decision on Improving Conduct to Promote
the Party’s Work Style Construction” in October; the special training
on “Interpretation of the Spirit of the Fourth Plenary Session of
the 20th Central Committee of the Communist Party of China” in
November; and read the Monthly Correspondences to the Directors
and Supervisors

YIP,

Ying Chi
Benjamin
FEXF)

Independent non-
executive Director

He participated in the compliance training for directors, supervisors
and senior management of listed companies in February 2025; the
2025 second session of follow-up training for independent directors
of listed companies in May; the training on the newly revised Hong
Kong Listing Rules in July; and read the Monthly Correspondences to
the Directors and Supervisors

ZHANG
Ruijun

(RInA)

Independent non-
executive Director

She participated in the compliance training for directors, supervisors
and senior management of listed companies in February 2025; the
2025 3rd session of special training for listed companies in Beijing in
June; the training on the newly revised Hong Kong Listing Rules in
July; the 2025 10th session of special training for listed companies in
Beijing in September; and read the Monthly Correspondences to the
Directors and Supervisors

CHEN
Xin
(BRAX)

Independent non-
executive Director

She participated in the compliance training for directors, supervisors
and senior management of listed companies in February 2025; the
training on the newly revised Hong Kong Listing Rules in July; read
the Monthly Correspondences to the Directors and Supervisors
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Name Position Time and content of the training

CAO He participated in the compliance training for directors, supervisors

Xiao Independent non- and senior management of listed companies in February 2025; the
(B ) executive Director training on the newly revised Hong Kong Listing Rules in July; read
the Monthly Correspondences to the Directors and Supervisors
FENG He parti;ipated in the complilance training.for. directors, supervisors
Jinhua Independent non- and senior management of listed companies in February 2025; the
(L4 executive Director training on the newly revised Hong Kong Listing Rules in July; read

the Monthly Correspondences to the Directors and Supervisors

He participated in the 2025 special lecture on national security
education and the 2025 national confidentiality education online
training in April 2025; the 2025 online course for interpreting the spirit

MA of the national “two sessions” from March to June; the online training

o Employee . . . .
Xiaoli , , on enhancing the ability to perform duties in safe production from
Representative Director . . B . . .

(55 /N April to June; the “Al + Management” special training organized by
China Merchants Group in October; the compliance training for newly
appointed directors of Hong Kong-listed companies in December; and
read the Monthly Correspondences to the Directors and Supervisors

158



Chapter 4: Corporate Governance Report and Environment and Social Responsibility

2. Terms of office of non-executive Directors

As at the end of the Reporting Period, there were seven non-executive Directors ( LUO Li, LIU Zhenhua, LI
Delin, LI Xiaofei, HUANG Jian, ZHANG Mingwen and DING Lusha), one employee representative Director (MA
Xiaoli) and five independent non-executive Directors (YIP, Ying Chi Benjamin, ZHANG Ruijun, CHEN Xin, CAO
Xiao and FENG Jinhua). For details of their terms of office, see “Change in shareholdings and remunerations
of existing and resigned/retired Directors, Supervisors and senior management during the Reporting Period”
in “Chapter 4: Corporate Governance Report and Environment and Social Responsibility” of this report.

3. Diversity policy
(1) Purpose
This policy aims to set out the approach to achieve diversity on the Board of the Company.

(2) Statements

® The Board should have a balance of skills, experience and diversity of perspectives appropriate to
the requirements of the business of the Company. It should ensure that changes to its composition
can be managed without undue disruption. It should include a balanced composition of executive
and non-executive Directors (including independent non-executive Directors) so that there is a
strong independent element on the Board, which can effectively exercise independent judgment.
Non-executive Directors should be of sufficient caliber and number for their views to carry weight.

@  When determining the composition of the Board, the Company will consider board diversity in terms
of, among other things, gender, age, cultural and educational background, races, expertise, skills,
know-how and length of services. All Board appointments will be based on merits, and candidates
will be considered against objective criteria, having due regard for the benefits of diversity on the
Board.

(3) Measurable objectives

Selection of candidates for Board membership will be based on a range of diverse perspectives, including
but not limited to gender, age, cultural and educational background, races, expertise, skills, know-how and
length of services. The ultimate decision will be based on merit and contribution that the selected candidates
will bring to the Board. The Board's composition (including gender, age, educational background, professional
experience, length of services, etc.) will be disclosed in the Corporate Governance Report annually (Note:
Corporate Governance Report is included in the annual result announcement and the annual report prepared and
reported by the Company in accordance with the H share standard. The content of the Corporate Governance
Report is the same as the “Corporate Governance, Environment, and Society” section in the annual report
prepared and reported by the Company in accordance with the A share standard, the same for below).
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As at the date of this report, the Board consists of 15 members, four of whom are female Directors,
accounting for 27%. As such, gender diversity has been achieved in terms of the Board. The Company will
refer to shareholders’ expectations and industry best practices. The Company will focus on (i) achieving gender
diversity in recruitment; and (ii) improving the competency of female employees, so as to maintain gender
diversity on the Board in the long-term.

As at December 31, 2025, the Company had 12,792 employees (including senior management), of which
female employees accounted for approximately 43.82%. As such, the Company has achieved the goal of
maintaining a relatively balanced gender ratio. The Company has observed the rules of fair employment and
merit-based recruitment with no gender discrimination. Based on the review of the Board, there are no factors or
circumstances that would make achieving gender diversity among all employees (including senior management)
more challenging or less relevant. The Company will continue to pay attention to the representation of female
among its employees.

(4) Monitoring and reporting

The Nomination Committee will disclose the composition of the Board in terms of diversity annually in
the Corporate Governance Report and monitor the implementation of this policy.

(5) Review of this policy

The Nomination Committee will review this policy, as appropriate, to ensure the effectiveness of this
policy. The Nomination Committee will discuss any revisions that may be required, and recommend any such
revisions to the Board for consideration and approval.

(6) Disclosure of this policy

@  This policy will be published on the Company’s website for public information.

@ A summary of this policy together with the measurable objectives set for implementing this policy,
and the progress made towards achieving those objectives, will be disclosed in the annual Corporate
Governance Report.

4. Nomination policy

The Nomination Committee shall study the conditions, selection procedures and term of office of the
Directors and senior management of the Company in accordance with applicable laws and regulations, the
Hong Kong Listing Rules and the Articles of Association as well as the actual circumstances of the Company,
and submit its decisions to the Board for approval.
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Directors and senior management shall be elected through the following procedures:
(1) the Nomination Committee shall study the needs of the Company for directors and senior management;

(2) the Nomination Committee may identify to a wide extent the candidates of directors and senior
management within the Company, its subsidiaries and the talent market;

(3) the Nomination Committee shall collect the information about the candidates in respect of the
profession, education, job title, detailed work experience and part-time jobs and record the same
into written documents;

(4) the Nomination Committee shall obtain consent from the candidates on the nomination before they
are proposed as candidates of directors or senior management;

(5) the Nomination Committee shall convene a meeting to examine the qualifications of candidates in
accordance with the job requirements of directors and senior management;

(6) the Nomination Committee shall submit the relevant materials and proposals for the appointment
and removal of director and senior management in accordance with the procedures of the relevant
meetings, prior to the election of new directors and the appointment of new senior management
personnel;

(7) the Nomination Committee shall carry out subsequent work based on the decisions and feedbacks
of the Board.

5. Board Independence Assessment Mechanism

The Company has adopted the Board Independence Assessment Mechanism. The Board Independence
Assessment Mechanism aims to ensure that the Board has strong independence, so that the Board can effectively
make independent judgments and better safeguard the interests of shareholders. In order to ensure that
independent non-executive Directors can provide independent views and opinions to the Board, the Nomination
Committee and the Board assess the independence of independent non-executive Directors every year, and the
relevant considerations include the following: (1) the character, integrity, professional knowledge, experience
and stability necessary for the performance of duties; (2) the time and energy devoted to the affairs of the
Company; (3) whether they have performed their duties as independent Directors and devoted themselves to
the work of the Board; (4) the declaration of conflict of interests for serving as independent non-executive
Directors; (5) the fact that they should not participate in the daily management of the Company, with no
relationships or circumstances that would affect their independent judgments; and (6) the fact that the chairman
of the Board should meet with the independent non-executive Directors regularly with the absence of executive
Directors. In addition, according to the Board Independence Assessment Mechanism, Directors are allowed
to seek independent professional advice when performing their duties, and are encouraged to contact and
consult the senior management of the Company independently.
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VIl. Information about Special Committees under the Board

The Company has established five committees under the Board, namely the Strategy and Sustainability
Committee, the Risk Management Committee, the Audit Committee, the Remuneration and Appraisal Committee
and the Nomination Committee in accordance with relevant PRC laws, regulations, the Articles of Association
and the corporate governance practices prescribed under the Hong Kong Listing Rules. The committees are
accountable to the Board and perform duties under the authorization of the Board. The decision-making
procedures of the Board have been further refined by a clear division of duties, powers and responsibilities and
high operation efficiency of the committees. The committees provide advice on the decisions of the Board and
have made favorable contributions when the Board makes major decisions for the Company.

During the Reporting Period, the special committees under the Board performed their duties earnestly and
actively put forward various opinions and recommendations on the strategy and sustainability, risk management,
internal and external audit, internal control and remuneration management of the Company. During the
Reporting Period, the special committees under the Board did not have any disagreement.

() Information about the members of special committees under the Board

Category of
special committee Name of members

Strategy and
Sustainability
Committee

HUO Da (Chairman), LIU Zhenhua, ZHU Jiangtao, LI Delin, ZHANG Mingwen, DING
Lusha, CHEN Xin, WU Zongmin, LIU Hui

Risk Management LI Delin (Chairman), LUO Li, ZHU Jiangtao, ZHANG Mingwen, DING Lusha, CHEN Xin,
Committee MA Xiaoli, LIU Hui (former convenor), LIU Weiwu, WU Zongmin

Audit Committee ZHANG Ruijun (Chairperson), LUO Li, HUANG Jian, CAO Xiao, FENG Jinhua, LIU Weiwu

Remuneration

. CHEN Xin (Chairperson), LI Delin, LI Xiaofei, YIP, Ying Chi Benjamin, FENG Jinhua,
and Appraisal

. LIU Hui
Committee
Nominati . . o . . . . .
ommg on YIP, Ying Chi Benjamin (Chairman), HUO Da, LI Xiaofei, ZHANG Ruijun, CAO Xiao
Committee

During the Reporting Period, the changes in the composition of Board Committees are listed as follows:

Strategy and Sustainability Committee: Mr. ZHU Jiangtao and Mr. LI Delin were appointed as members
of the committee on June 26, 2025, and December 22, 2025, respectively; Mr. WU Zongmin and Ms. LIU Hui
ceased to serve as members of the committee on June 26, 2025, and November 21, 2025, respectively.

Risk Management Committee: Mr. Li Delin was appointed as the convenor of the committee on December
22,2025, and Ms. LIU Hui ceased to serve as the convenor of the committee on November 21, 2025. Ms. LUO
Li, Mr. ZHU Jiangtao, and Mr. MA Xiaoli were appointed as members of the the committee on April 18, 2025,
June 26, 2025, and December 22, 2025, respectively; Mr. LIU Weiwu and Mr. WU Zongmin ceased to serve as
members of the committee on April 7, 2025, and June 26, 2025, respectively.

Audit Committee: Ms. LUO Li was appointed as a member of the committee on April 18, 2025, and Mr.
LIU Weiwu ceased to serve as a member of the committee on April 7, 2025.

Remuneration and Appraisal Committee: Mr. LI Delin was appointed as a member of the committee on
December 22, 2025, and Ms. LIU Hui ceased to serve as a member of the committee on November 21, 2025.
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() The Strategy and Sustainability Committee held three meetings during the Reporting Period

Major
Date of . ) .. J Other duty
. Details of meeting opinions and
meeting . performance
recommendations
March 27 Considered and approved the resolution on the 2024
5035 ' Sustainability Report and Environmental, Social and  Nil Nil
Governance Report of the Company
Considered and approved the resolution on the
August 28, amendments to the Administrative Measures for Nil Nil
2025 Financial Technology Innovation Fund of China

Merchants Securities Co., Ltd.

Considered and approved the resolution on the

adjustment to Integrated Competitiveness Index

System in Medium- to Long-term Development Nil Nil
Strategy and 2024-2028 Development Plan of China

Merchants Securities Co., Ltd.

December 29,
2025

The main duties of the Strategy and Sustainability Committee of the Company include: analyzing, planning
and providing recommendations on the mid- and long-term development strategies of the Company; analyzing
and providing recommendations on major investment plans and M&A which are required to obtain approval
from the Board according to the Articles of Association; analyzing and providing recommendations on other
major matters affecting the development of the Company; organizing expert review committee(s) for the
above matters, if needed; monitoring the implementation of the above matters; conducting research and
decision-making on the Company’s environmental, social and governance-related goals, plans, strategies,
risks and other major issues, and supervising the progress of implementation; and performing other duties as
authorized by the Board.

During the Reporting Period, the Strategy and Sustainability Committee held a total of three meetings,
and considered and approved the resolution on the 2024 Sustainability Report and Environmental, Social
and Governance Report of the Company, resolution on the amendments to the Administrative Measures for
Financial Technology Innovation Fund of China Merchants Securities Co., Ltd., and resolution on the adjustment
to Integrated Competitiveness Index System in Medium- to Long-term Development Strategy and 2024-2028
Development Plan of China Merchants Securities Co., Ltd.

In addition, through the Strategy and Sustainability Committee, the Board also reviewed and was satisfied
with the adequacy of resources, employee qualifications and experience in terms of the performance and
reporting of environmental, social and governance of the Company, as well as the training courses received
by employees and related budgets.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

During the Reporting Period, the attendance of meeting of the Strategy and Sustainability Committee

was as follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance
1 HUO Da (Chairman) 3/3
2 LIU Zhenhua 3/3
3 ZHU Jiangtao 2/2
4 LI Delin 171
5 ZHANG Mingwen 3/3
6 DING Lusha 3/3
7 CHEN Xin 3/3
8 LIU Hui 2/2
9 WU Zongmin 171

(l) The Risk Management Committee held four meetings during the Reporting Period

Date of
meeting

Details of meeting

Major opinions and
recommendations

Other duty
performance

March 26,
2025

Considered and approved the report
on overall risk management of the
Company for the fourth quarter of 2024
and allocation of economic capital for
2025; summary and planning report on
overall risk management of the Company
for 2024; report on keeping within the
supervision limit of risk control indicators
(such as net capital) of the Company
at the end of 2024; resolution on the
budget for the proprietary investment
of the Company for 2025; report on an
all-inclusive budget arrangement for the
proprietary investment of the Company
for 2025; the assessment report on
major operational risk forecast of the
Company for 2025; resolution on the
compliance report of the Company for
the fourth quarter of 2024; resolution on
the compliance report of the Company
for 2024; and resolution on the money
laundering risk management report of
the Company for 2024

It is recommended that the Company
implement dynamic, differentiated, and
regionalized risk management, allowing
its risk management capabilities to
empower profitability.

Nil
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Date of
meeting

Details of meeting

Major opinions and
recommendations

Other duty
performance

June 25, 2025

Considered and approved the report on
overall risk management of the Company
for first quarter of 2025; and resolution
on the compliance report of the Company
for the first quarter of 2025

It is recommended that the Company
focus on the impact of the tariff war
on market fluctuations and various
business operations, and work towards
transforming the risk management
capabilities into the ability to safequard
investment returns.

Nil

August 27,
2025

Considered and approved the report on
overall risk management of the Company
for second quarter of 2025; resolution on
the compliance report of the Company
for the second quarter of 2025;
resolution on the adjustment of Risk
Appetite Statement of the Company; and
report on keeping within the supervision
limit of risk control indicators (such as
net capital) of the Company at the end
of June 2025

It is recommended that the Company
properly manage the risks associated
with the custody business, embed
compliance requirements into all
business environment, strengthen
investor protection, resolve conflicts
with clients, and ensure that risk control
within operational management is
thoroughly implemented.

Nil

December 17,
2025

Considered and approved the resolution
on the adjustment of Risk Appetite
Statement of the Company; the report
on overall risk management of the
Company for third quarter of 2025; and
resolution on the compliance report of
the Company for the third quarter of
2025

It is recommended that the Company
strengthen market risk monitoring,
enhance supervisory guidance over
the compliance management of its
subsidiaries, and strictly uphold the
bottom line of investment banking
risk management and compliance
management.

Nil
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

The main duties of the Risk Management Committee of the Company include: reviewing and providing
recommendations on the general goals and basic policies of risk management and compliance management of
the Company; reviewing and discussing with the management on the risk management system of the Company
to ensure that the management has fulfilled its duties and set up an effective risk management system; discussing
issues such as the adequacy of resources, the qualifications and experience of employees, the sufficiency of
training programs for employees and relevant budget in respect of risk management, legal and compliance
management; reviewing and providing recommendations on the organizational deployment and the duties of risk
management and legal compliance management of the Company; evaluating and providing recommendations
on the risks involved in major decisions and the proposals in resolving major risks; reviewing and providing
recommendations on the regular risk evaluation reports, regular compliance reports and economic capital
allocation of the Company; analyzing the results of major investigations and the response of the management
on such investigations in respect of risk management, legal and compliance management issues on its own or
as designated by the Board; and handling other matters required to be resolved by regulatory authorities or
as authorized by Articles of Association or the Board.

During the Reporting Period, the Risk Management Committee held a total of four meetings. The Risk
Management Committee gained a comprehensive understanding of the risk and compliance situation of the
Company through reviewing its quarterly and annual compliance reports and risk evaluation reports. It also
conducted an assessment of the risk profile and risk control capability of the Company on a regular basis.
The cooperation between various departments of the Company, such as compliance and risk management
departments, was enhanced to facilitate the establishment of a comprehensive risk prevention system of the
Company. The Board of Directors of the Company confirmed its responsibilities regarding the Company’s risk
management and internal control systems, and confirmed that such systems was capable of appropriately and
effectively achieving the objectives set forth in Code D2 of the Corporate Governance Code.

During the Reporting Period, the attendance of meetings of the Risk Management Committee was as
follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance
1 LI Delin (Chairman) 4/4
2 LUO Li 3/3
3 ZHU Jiangtao 2/2
4 ZHANG Mingwen 4/4
5 DING Lusha 4/4
6 CHEN Xin 4/4
7 MA Xiaoli 0/0
8 LIU Hui (former chairman) 3/3
9 LIU Weiwu 171
10 WU Zongmin 2/2
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(IV) The Audit Committee held seven meetings during the Reporting Period

Date of
meeting

Details of meeting

Major opinions and
recommendations

Other duty
performance

March 26,
2025

Considered and approved the
annual report of the Company for
2024; the final accounts report of
the Company for 2024; resolution
on the financial budget report of
the Company for 2025; resolution
on engagement of the auditors of
the Company for 2025; the report
of the Company for assessment
on the performance of duties by
accounting firm for 2024; resolution
on the internal control audit report
of the Company for 2024; resolution
on the internal control assessment
report of the Company for 2024;
resolution on the internal audit
report of the Company for 2024
and internal audit work plan of the
Company for 2025; resolution on the
internal control system report of the
Company for 2024; the report of the
Audit Committee under the Board
on the performance of supervisory
duties by auditor for 2024; and the
work report of the Audit Committee
under the Board for 2024

It is recommended that the
Company’'s management pay
continuous attention to general
internal control deficiencies on a
daily basis.

Nil

April 28, 2025

Considered and approved the
resolution on the first quarterly
report of the Company for 2025

It is recommended that the Company
balance profitability and risk control,
pursue stable profits, maintain
strategic focus, while remaining alert
to business opportunities.

Nil

June 3, 2025

Considered and approved the
resolution on the first quarterly
internal audit report of the Company
for 2025

Nil

Nil

August 27,
2025

Considered and approved the
resolution on the 2025 interim report
of the Company; and resolution on
the 2025 interim audit work report
of the Company

Following the introduction of the
State Council’s opinions on the in-
depth implementation of the Al+
action, it is recommended that the
Company focus on the impact of Al+
auditing on audit quality.

Nil
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

Date of
meeting

Details of meeting

Major opinions and
recommendations

Other duty
performance

October 30,
2025

Considered and approved the
resolution on the third quarterly
report of the Company for 2025

Nil

Nil

November 24,

2025

Considered and approved the
resolution on the proposed
amendments to the Rules for
the Selection and Appointment
of Accountants’ Firm of China
Merchants Securities Co., Ltd.;
resolution on the 2025 Self-
assessment Program on Internal
Control of China Merchants
Securities Co., Ltd.; and resolution
on the appointment of an expert as
an observer to the Audit Committee
under the Board

Nil

Nil

December 29,
2025

Considered and approved the
resolution on the third quarterly
internal audit report of the
Company for 2025; resolution on
the determination of the audit fees
of the Company for the year 2025;
and resolution on the the continued
engagement of a third-party
professional institution to issue the
evaluation report on effectiveness
of compliance management of the
Company for 2025

Nil

Nil
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The main duties of the Audit Committee of the Company include: to assume the functions and powers
of the Board of Supervisors required by the Company Law; to supervise and assess the performance of the
external auditors, and propose the engagement or change of the external auditors; to supervise and assess
internal auditing; to coordinate the communication among the management, the internal audit department,
other relevant departments and the external auditors, and to perform the role as a major representative of
the Company to liaise with the external auditors and supervise their relationship; to supervise and assess the
internal control of the Company; to oversee the financial reporting system of the Company, review the financial
information of the Company and its disclosure, supervise annual audits, make judgments on the authenticity,
accuracy and completeness of the audited financial information and submit the same to the Board of Directors
for consideration; to ensure and review the arrangements of the Company which enable its employees and those
who deal with the Company (e.g. customers and suppliers) to raise concern, on a confidential and anonymous
basis, over any possible improprieties in financial reporting, internal control or other aspects of the Company.
The Audit Committee shall ensure that proper arrangements are made for the Company to conduct fair and
independent investigation on such matters and take appropriate actions; to propose to the Board of Directors
the appointment or dismissal of the chief financial officer of the Company; to review changes in accounting
policies and accounting estimates or corrections of major accounting errors due to reasons other than changes
in accounting standards, and submit to the Board of Directors for consideration; to study other topics and
matters delegated by the Board of Directors.

During the Reporting Period, the Audit Committee held a total of seven meetings. The Audit Committee
convened meetings, considered and made decisions on the relevant issues pursuant to the Terms of Reference
of the Audit Committee under the Board of Directors of the Company. In accordance with the Annual Report
Work Procedures for the Audit Committee under the Board ( ( ESEEEEZE@FRIIEHRRR) ), the Audit
Committee participated actively in the preparation of the annual financial report, auditing and disclosure, and
strived to uphold its audit independence. Its audit quality was also enhanced to safeguard the interests of the
Company and shareholders as a whole.

In accordance with the requirements of relevant laws and regulations, the Audit Committee and its
members fully discharged its audit and supervision obligations. Its diligent efforts were indispensable to the
optimization of the corporate governance structure and the audit quality.

After carrying out audit on the financial statements prepared by the Company and prudently reviewing
the financial position of the Company, as well as supervision and guidance on the Company’s internal audit
work, the Audit Committee considered that the Company has a stable financial system and satisfactory financial
position. In addition, the Board is satisfied with the adequacy of resources, staff qualification and experience
for performing accounting, internal audit and financial reporting functions as well as the sufficiency of staff
training and relevant budget after conducting reviews through the Audit Committee.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

During the Reporting Period, the attendance of meetings of the Audit Committee was as follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance
1 ZHANG Ruijun (Chairperson) 7/7
2 LUO Li 6/6
3 HUANG Jian 717
4 CAO Xiao 717
5 FENG Jinhua 717
6 LIU Weiwu 171

(V) The Remuneration and Appraisal Committee held six meetings during the Reporting Period

Date of
meeting

Details of meeting

Major opinions and
recommendations

Other duty
performance

March 12, 2025

Considered and approved the resolution
on the approval and distribution of the
total labor cost of the Company for 2023;
and resolution on the calculation of total
remuneration of the Company for 2024

Nil

Nil

March 26, 2025

Considered and approved the resolution on
the 2024 assessment report of compliance
officer of the Company

Nil

Nil

August 18, 2025

Considered and approved the resolution on
the evaluation of the operating performance
of the Company’s managers for 2025 and
the term from 2025 to 2027

Nil

Nil

November 7,
2025

Considered and approved the resolution
on the evaluation results of the operating
performance of the Company’s managers
for 2024 and the term from 2022 to 2024

Nil

Nil

November 24,
2025

Considered and approved the resolution on
the proposed amendments to the Special
Compliance Assessment Measures for Senior
Management of China Merchants Securities
Co., Ltd. ((HEEBFBRHBR AR ERE
ABERMBEZRZIE) )

Nil

Nil

December 22,
2025

Considered and approved the resolution on
the approval of remuneration for the senior
management of the Company for 2024

Nil

Nil
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The main duties of the Remuneration and Appraisal Committee of the Company include: to study and
review the remuneration policy, standards and proposals of Directors and senior officers based on the major
responsibilities, duties and importance of the relevant Directors and senior officers of the Company as well as
the remuneration level for relevant positions of other comparable companies, and to make recommendations to
the Board of Directors in respect of the overall remuneration policy and structure for Directors and senior officers
of the Company and the establishment of official and transparent procedures for determining the remuneration
policy. The remuneration standards or proposals shall include, without limitation to, performance appraisal
standards, procedures, major evaluation system, and major proposals and systems of incentives and penalties;
to review and approve the remuneration proposal for senior officers based on the corporate principles and
goals set by the Board of Directors; to review the overall remuneration policy and the total amount of annual
remuneration of the Company, supervise and inspect the remuneration policy and the execution of annual
remuneration, and express opinions on whether the main remuneration policies comply with the principles for
establishing the remuneration system; and to supervise the Board of Directors to timely remedy the material
defects identified; to make recommendations to the Board of Directors on the remunerations of executive
Directors and senior officers (including cash remuneration, pension rights and compensation (including the
compensation for loss or termination of office or appointment)) as well as the remuneration of non-executive
Directors; to consider the remuneration of relevant positions in comparable companies, time commitment and
responsibilities, as well as employment conditions for other positions in the Company; to review and approve
the compensation payable to executive Directors and senior officers for any loss or termination of office or
appointment to ensure that it is consistent with the contractual terms or is otherwise fair and reasonable; to
review and approve compensation arrangements relating to the dismissal or removal of Directors for reason of
misconduct to ensure they are consistent with the contractual terms or are otherwise reasonable and appropriate;
to ensure that no Director or any of his/her associates is involved in determining his/her own remuneration;
to study and develop the standards for appraisal of Directors and senior officers of the Company; to examine
the performance of Directors and senior officers of the Company, conduct annual performance appraisals and
make recommendations; to formulate or change equity incentive plans, employee stock ownership plans, and
conditions for incentive participants to be granted with and exercise interests, and make recommendations to
the Board of Directors; to make recommendations to the Board of Directors on the arrangement of shareholding
scheme of Directors and senior officers in the subsidiaries proposed to be spun off; to deal with other matters
as authorized by the Board of Directors.

During the Reporting Period, the Remuneration and Appraisal Committee held a total of six meetings.
The Remuneration and Appraisal Committee reviewed the performance of and conducted annual performance
appraisals for the executive Directors and senior management of the Company, conducted special assessment
on the compliance of the compliance officer of the Company. The Remuneration and Appraisal Committee
confirmed the evaluation results of the 2024 operating performance of the Company’s managers and determined
the evaluation of the operating performance of the Company’s managers for 2025.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

During the Reporting Period, the attendance of meetings of the Remuneration and Appraisal Committee
was as follows:

Number of meetings attended/Number

No. Name of meetings requiring attendance
1 CHEN Xin (Chairperson) 6/6
2 LI Delin 0/0
3 LI Xiaofei 6/6
4 YIP, Ying Chi Benjamin 6/6
FENG lJinhua 6/6
6 LIU Hui 4/4

(VI) The Nomination Committee held five meetings during the Reporting Period

Date of . . Major opinions and Other duty
. Details of meeting ]
meeting recommendations performance
Considered and approved the resolution on
the nomination of Ms. LUO Li as a candidate
March 17, 2025  for non-executive Directors of the eighth Nil Nil
session of the board of directors of the
Company

Considered and approved the resolution
March 26, 2025  on the Director diversity and independence Nil Nil
review report of the Company

Considered and approved the resolution
on the nomination of Mr. ZHANG Xing and
Mr. WANG Zhijian as vice presidents of the
Company

May 26, 2025 Nil Nil

Considered and approved the resolution on
the nomination of Mr. ZHU Jiangtao as a
president of the Company; and resolution
June 3, 2025 on the nomination of Mr. ZHU Jiangtao asa  Nil Nil
candidate for the executive Director of the
eighth session of the board of directors of
the Company

Considered and approved the resolution on
the nomination of the Chief Information Nil Nil
Officer of the Company

November 24,
2025
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The main duties of the Nomination Committee of the Company include: to review the structure, size and
composition of the Board of Directors (including skills, knowledge and experience) at least annually, assist the
Board of Directors in maintaining a board skills matrix, and make recommendations on any changes to the
Board of Directors to align with the corporate strategies; to make recommendations to the Board of Directors
on the size and composition of the Board of Directors based on the business activities, asset scale and equity
structure of the Company; to study and develop criteria and procedures for the selection of Directors and senior
officers, and make recommendations to the Board of Directors; to identify qualified candidates for Directors
and senior officers and review their qualifications, and make recommendations to the Board of Directors on
the nomination, appointment or removal of Directors, the appointment or dismissal of senior officers; to assess
the independence of the independent Directors; to make recommendations to the Board of Directors on the
appointment or re-appointment of Directors and succession plans for Directors, in particular the Chairman and
the President; to support the Company’s evaluation of performance of the Board of Directors at least once
every two (2) years; to conduct an annual assessment of each Director’s time commitment and contribution to
the Board of Directors, as well as the Director’s ability to discharge his or her responsibilities effectively, taking
into account professional qualifications and work experience, existing directorships of other listed companies,
other significant external time commitments and other circumstances; to handle other matters authorized by
the Board of Directors.

During the Reporting Period, the Nomination Committee held a total of five meetings. The Nomination
Committee reviewed the structure of the Board (including Board diversity) and the qualifications of candidates
for Directors and senior management. For details of the nomination procedures, processes and guidelines
observed by the Nomination Committee during the Reporting Period, please see “Diversity policy” in “Chapter
4: Corporate Governance Report and Environment and Social Responsibility” of this report.

During the Reporting Period, the attendance of meetings of the Nomination Committee was as follows:

Number of meetings attended/

No. Name Number of meetings requiring attendance
1 YIP, Ying Chi Benjamin (Chairman) 5/5
2 HUO Da 5/5
3 LI Xiaofei 5/5
4 ZHANG Ruijun 5/5
5 CAO Xiao 5/5

VIIl. Risks of the Company Identified by the Audit Committee

The Audit Committee had no objections to the matters under supervision during the Reporting Period.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

IX. Employees of the Parent Company and Major Subsidiaries as at the End of
the Reporting Period

() Employees

Number of employees of the parent company 11,689
Number of employees of major subsidiaries 1,103
Total number of employees 12,792

Number of resigned and retired employees with expenses borne by the parent
company and major subsidiaries 45

Classification by business function

Business function Number
Securities and futures brokerage 7,152
Research 678
Investment and trading 262
Investment management 285
Investment banking 1,153
Legal and compliance, risk management and internal audit 191
T 2,156
Finance and accounting 166
Administration and management 569
Others 180
Total 12,792

Classification by educational background

Educational background Number
Doctor 110
Master 4,968
Bachelor 6,351
Others 1,363
Total 12,792
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(1) Remuneration policy

The Company practices the principles of implementing the concept of stable operation, ensuring the
bottom line requirements of compliance, promoting the formation of positive incentives and enhancing the
long-term value of the Company, integrates the cultural concept of “compliance, integrity, professionalism and
stability” into remuneration management, establishes a sound remuneration system, continuously improves
the remuneration incentive and restraint mechanism, gathers and attracts outstanding talents, and promotes
the stable operation and high-quality development of the Company.

The remuneration of the Company’s employees primarily consists of three components: salary, bonus,
and benefits. On the basis of the total payroll management system applicable to state-owned enterprises,
the Company reasonably determines employee remuneration levels in accordance with market-oriented and
performance-based principles. In compliance with national laws and regulations, the Company provides and
contributes to various social insurances (including pension insurance, medical insurance, unemployment
insurance, work-related injury insurance, and maternity insurance), the housing provident fund, and the
enterprise annuity for employees.

(l) Training program

Focusing on its strategy goals and closely following the needs of business development and talent training,
the Company has formulated annual training program, aiming to enhance the professional competence of all
employees and strengthen the core talent pool. Throughout the year, the Company offered various training
programs to employees through diverse formats such as online and offline sessions, internal training, and
external assignments. A total of over 600 internal and external training projects were organized at the corporate
level or independently conducted by departments. The training focused on areas including political awareness,
professional ethics, corporate culture, macroeconomics, compliance and risk control, cutting-edge technologies,
artificial intelligence, wealth management, and leadership. Through these initiatives, the Company strengthened
the practice capabilities of cadres and employees, facilitated the achievement of business objectives, and
enhanced core competitiveness. The Company advanced the development of the mobile learning platform,
and continuously enriched training resources by adding 294 online courses and 194 audio book resources to
support employees’ flexible and self-directed learning needs.

(IV) Outsourced services

Some departments and branches of the headquarters of the Company outsource certain works which are
not essential, non-business and supporting in nature. The Company enters into relevant service agreements
with outsourcers and regulates service quality in compliance with related national laws and regulations.

(V) Others

As of December 31, 2025, the Company entered into the securities agency contracts with 13 securities
agents. The Company adopted categorized and classified management on its securities agents. In respect
of categorized management, the headquarters of the Company is responsible for formulating necessary
management systems and regulations, while branch companies and branches shall implement management
of the marketing personnel under the systems and regulations of the Company. In respect of classified
management, the Company shall conduct classified management of their duty requirements and rewards
according to overall circumstances of securities agents.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

X. Proposals on Profit Distribution or Conversion of Capital Reserve
() Formulation, implementation or adjustment of cash dividend policy

While striving to achieve sustainable growth and development, the Company has also attached great
importance to providing reasonable, steady and constant returns to investors, and has implemented a continuous
and stable profit distribution policy.

The Company may distribute its profits in the form of cash, shares or a combination of cash and shares, and
may distribute its profit by way of cash dividend as priority. The specific distribution ratio shall be determined
by the Board according to the operating status of the Company and the relevant requirements of the CSRC,
subject to the approval at the shareholders’ general meeting. Under the premises that both the profit and
risk control indicators of the Company have met the regulatory requirements, and after taking into account
the operation and long-term development needs of the Company, the Company will actively adopt profit
distribution in the form of cash.

The profit distribution of the Company shall comply with the following requirements:

() profits distributed by the Company in cash each year shall be no less than 10% of distributable
profits realized in that year?, and for any three consecutive years, profits accumulatively distributed
by the Company in cash shall be no less than 30% of annual average distributable profits realized
for such three years;

() the Company may not distribute profits beyond the scope of accumulative distributable profits and
shall ensure that, after the implementation of the profit distribution plan, all risk control indicators
comply with the standard warning requirements set out in the Measures for the Risk Control Indicators
of Securities Companies;

(I the Company shall in principle distribute profits once each year, but the Board may suggest the
Company make the interim cash dividend distribution according to its profitability and funding
requirements and on relevant conditions;

(IV) where the Company maintains the consistency of share capital expansion with business development
and performance growth on the premise of complying with the provisions concerning cash dividend
distribution contained in (1) above and ensuring the reasonable scale of share capital of the Company,
it may distribute dividends in shares or by other means.

! revised to “profits distributed by the Company in cash each year shall be no less than 20% of distributable
profits realized in that year” in the Articles of Association of the Company amended in December 2025.
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During the Reporting Period, the Company formulated and implemented the annual profit distribution
plan for 2024 and the 2025 interim profit distribution plan in accordance with the requirements on the policy,
decision-making process and arrangement of dividend under the Articles of Association and the Plan on
Shareholders’ Returns. The above plans were in line with the cash dividend policy of the Company.

The proposal on the annual profit distribution for 2024 is as follows: based on the Company’s total share
capital of 8,696,526,806 shares prior to the implementation of the proposal, the Company shall distribute a
cash dividend of RMB0.377 (tax inclusive) for each share, amounting to cash dividend of RMB3,278,590,605.86
(tax inclusive) in total. The cash dividend distributed accounted for 31.57% of the net profit attributable to
shareholders of the parent company in the consolidated statement of the Company for 2024.

Such cash dividend shall be denominated and declared in RMB and paid to holders of A Shares in RMB
and to holders of H Shares in Hong Kong dollar. The actual amount of dividend paid in Hong Kong dollar shall
be determined based on the average exchange rate of RMB to Hong Kong dollar published by the People’s
Bank of China for the five business days immediately before the date of the shareholders’ general meeting for
considering the profit distribution plan.

The above profit distribution plan was considered and approved by the Board before it was submitted to
the shareholders’ general meeting for approval. The proposal was considered and passed by the shareholders’
general meeting, where the vote by minority shareholders was counted separately.

The proposal on the 2025 interim profit distribution is as follows: based on the Company’s total share
capital of 8,696,526,806 shares prior to the implementation of the proposal, the Company shall distribute a
cash dividend of RMBO0.119 (tax inclusive) for each share, amounting to cash dividend of RMB1,034,886,689.91
(tax inclusive) in total. The cash dividend distributed accounted for 19.96% of the net profit attributable to
shareholders of the parent company in the interim consolidated statement of the Company for 2025.

Such cash dividend shall be denominated and declared in RMB and paid to holders of A Shares in RMB
and to holders of H Shares in Hong Kong dollar. The actual amount of dividend paid in Hong Kong dollar shall
be determined based on the average exchange rate of RMB to Hong Kong dollar published by the People’s
Bank of China for the five business days immediately before the date of the Board meeting for considering
the profit distribution plan.

The above profit distribution plan was considered and approved by the Board upon authorization by the
shareholders’ general meeting of the Company.

The 2024 profit distribution plan for A Share and H Share were implemented on July 16 and August
8, 2025, respectively. The Company’s 2025 interim profit distribution plans for A Shares and H Shares were
implemented on September 18 and October 24, 2025, respectively.
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Chapter 4: Corporate Governance Report and Environment and Social Responsibility

() Details of cash dividend policy

Whether the policy was in compliance with the requirements of the Articles of

. . ) v/ Yes 0O No
Association or the resolutions passed at the shareholders’ general meetings
Whether the dividend distribution basis and ratio were specific and clear v Yes [ No
Whether the rel t decision-maki d d t
ether the relevant decision-making procedures and arrangement were / Ves O No
complete
Whether the independent Directors have duly performed their duties and functions v Yes [ No

Whether there were enough opportunities for minority shareholders to express
their views and concerns, and whether their legitimate rights and interests were v Yes [ No
sufficiently safeguarded

(I) Proposals on profit distribution and conversion of capital reserve during the Reporting Period

Unit: Yuan Currency: RMB

Number of bonus shares for every 10 shares 0
Dividends for every 10 shares (RMB) (tax inclusive) 4.49
Number of shares converted for every 10 shares 0
Cash dividends (tax inclusive) 3,904,740,535.89

Net profit attributable to ordinary shareholders of the Company in the

) 12,349,522,678.95
consolidated statement

Proportion of cash dividends to the net profit attributable to ordinary shareholders

of the Company in the consolidated statement (%) 31.62
Amount of repurchase of shares in cash included in the cash dividends 0
Total dividends (tax inclusive) 3,904,740,535.89
Proportion of total dividends to the net profit attributable to ordinary shareholders 3162

of the Company in the consolidated statement (%)

Note: the 2025 interim and annual dividends of the Company amounted to RMB4,939,627,225.80 in total,
representing 40.00% of net profit attributable to ordinary shareholders of the Company in the 2025
consolidated financial statement.

The Company will not allocate profit to the statutory reserve for 2025. Based on the total share capital
registered on the equity registration date for equity distribution, a cash dividend of RMB4.49 (tax inclusive)
for every 10 shares will be distributed to all shareholders; no bonus shares will be distributed; and no capital
reserve will be converted to share capital.
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Based on the total number of shares of the Company of 8,696,526,806 shares as of December 31, 2025,
the total distributed profit is RMB3,904,740,535.89. If the Company's total share capital changes on the equity
registration date for equity distribution, the Company will keep the total distribution unchanged and adjust
the distribution per share accordingly.

Such cash dividend shall be denominated and declared in RMB and paid to holders of A Shares in RMB
and to holders of H Shares in Hong Kong dollar. The actual amount of dividend paid in Hong Kong dollar shall
be determined based on the average exchange rate of RMB to Hong Kong dollar published by the People’s
Bank of China for the five business days immediately before the date of the shareholders’ general meeting for
considering the profit distribution plan.

Subject to consideration and approval of the 2025 annual profit distribution plan at the 2025 shareholders’
general meeting of the Company, the Company will distribute the 2025 annual cash dividend before August
30, 2026. The Company will make separate announcement regarding the equity registration date for A Share
dividend distribution, the specific payment date, the record date of such H Share dividend distribution and the
period of closure of register of members.

In accordance with the Listed Companies Regulatory Guidance No. 3 — Cash Dividends Distribution of
Listed Companies ( { T ARIESE155|E 39— EMARIREDAL) ) issued by the CSRC, the resolution on the
authorization for 2026 interim profit distribution of the Company was considered and approved at the twenty-
eighth meeting of the eighth session of the Board, which proposed to the shareholders’ general meeting to
authorize the Board to make decisions on the 2026 interim profit distribution plan of the Company according
to the profitability and funding requirements of the Company and provided that the dividend amount will
not be less than the interim dividend for 2025 and the dividend ratio will not exceed 40% of the net profit
attributable to shareholders of the parent in the corresponding period.

(IV) Cash dividend for the latest three financial years

Unit: Yuan Currency: RMB

Accumulated cash dividends for the latest three financial years (tax inclusive) (1) 11,288,091,794.18

Accumulated amount of shares repurchased and cancelled for the latest three
financial years (2)

0

Accumulated amount of cash dividends and shares repurchased and cancelled for

11,288,091,794.18
the latest three financial years (3) = (1)+(2) ' ' '

Average net profit attributable to ordinary shareholders of the Company in the

1 . . 10,499,784,758.21
consolidated statement for the latest three financial years (4)

Proportion of cash dividends for the latest three financial years (%) (5) = (3)/(4) 107.51

Net profit attributable to ordinary shareholders of the Company in the

. . . 12,349,522,678.95
consolidated statement for the latest financial year

Retained profits as at the end of the year in the statement of the parent company

. . 31,720,897,376.61
for the latest financial year
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Xl. Information about the Company’s Share Incentive Plan, Employee Stock
Ownership Scheme or Other Employee Incentive Measures and Their Impacts

() Incentive events which have not been disclosed in the temporary announcements with subsequent

progress

Employee stock ownership scheme

Summary of event

Reference

The “Plan for Repurchasing A Shares of the Company by Centralized
Bidding Transactions” was considered and approved at the 17th meeting of
the sixth session of the Board, the 2019 first extraordinary general meeting, the
2019 first A Shareholders class meeting and the 2019 first H Shareholders class
meeting of the Company. The Company intended to use all of the A Shares
repurchased this time for the employee stock ownership scheme.The “Proposal
for Employee Stock Ownership Scheme (Draft) of China Merchants Securities
Co., Ltd. and its Summary” was considered and approved at the 25th meeting
of the sixth session of the Board and the 2020 first extraordinary general
meeting of the Company. The “Proposal on the Advanced Completion of A
Share Repurchase of the Company” and the “Proposal on Defining the Price
and Scale of Purchasing the Repurchased Shares of the Company’s Employee
Stock Ownership Scheme” were considered and approved at the 28th meeting
of the sixth session of the Board and the 2020 first extraordinary general
meeting of the Company, and the “Employee Stock Ownership Scheme (Draft)
of China Merchants Securities Co., Ltd.” and its summary were accordingly
revised.

The purpose of the employee stock ownership scheme of the Company
is to (1) further improve the corporate governance structure, establish and
enhance the benefit-sharing and risk-sharing mechanism among shareholders,
the Company and its employees, promote the concept of common and
sustainable development of the Company and individuals, and fully stimulate
the enthusiasm of the senior management and key talents of the Company;
(2) attract and retain outstanding talents and key employees, balance the
long-term and short-term interests of the Company, and attract various talents
more flexibly, so as to better promote the long-term, sustainable and sound
development of the Company. Upon the implementation of the employee
stock ownership scheme, the total number of shares held under the employee
stock ownership scheme shall not exceed 10% of the total share capital of
the Company, and the total number of shares held by any individual holder
under the employee stock ownership scheme shall not exceed 1% of the total
share capital of the Company.

On January 21, 2020, the Company held the first meeting of holders of
employee stock ownership scheme, and considered and approved the “Proposal
on the Establishment of Employee Stock Ownership Scheme Management
Committee of the Company” and the “Proposal on the Election of Members
of the Employee Stock Ownership Scheme Management Committee of the
Company”.

The relevant announcements
published by the Company
on the Hong Kong Stock
Exchange website on March
12, March 13, April 11, May
20, October 15, November
8 and December 26, 2019,
January 14, January 15,
January 22, March 5, July 6
and August 18, 2020.
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Summary of event Reference

The participants of the employee stock ownership scheme are Directors,
Supervisors, senior management, personnel at D-tier and above and other key
employees who have entered into labor contracts with the Company and its
wholly-owned subsidiaries. Upon the implementation of the employee stock
ownership scheme, the total number of A Shares held under the employee
stock ownership scheme shall not exceed 10% of the total share capital of
the Company, and the total number of A Shares held by any individual holder
under the employee stock ownership scheme shall not exceed 1% of the total

share capital of the Company. >
The Company engaged CMS Asset Management as the management §
authority for the employee stock ownership scheme, and signed the “CMS =
Asset Management — Asset Management Contract for Single Asset Management g
Scheme under the China Merchants Securities No. 1 Employee Stock Ownership g
Scheme” with CMS Asset Management on behalf of the employee stock S
ownership scheme. On March 6, 2020, the Company received the “Share 3
Transfer Confirmation” issued by CSDC. On March 3, 2020, the Company
completed the share transfer procedures for the employee stock ownership
scheme. The employee stock ownership scheme holds 40,020,780 A Shares _8
of the Company, accounting for 0.5974% of the total share capital of the o
Company, with a total of 995 participants. %
Upon the completion of the Company’s A+H Shares rights issue from July ‘?,
to August 2020, the employee stock ownership scheme holds 52,026,381 A =
Shares of the Company, accounting for 0.5982% of the total share capital ‘g_

of the Company.

The subscription price under the employee stock ownership scheme is
RMB16.5912 per share, which is determined based on the average price of
the shares repurchased by the Company (including transaction fees) for the
implementation of the employee stock ownership scheme. The subscription
price for the allotment of shares under the employee stock ownership scheme is
RMB7.46 per share, the basis of which is set out in the relevant announcements
dated July 6 and August 18, 2020 of the Company published on the Hong
Kong Stock Exchange. The source of funds for the Company’s employees
to participate in the scheme is the legal salary of the employees and self-
raised funds obtained by other means permitted by laws and administrative
regulations.

SdueUIBAOD) d)el0di0)

According to the “China Merchants Securities Employee Stock Ownership
Scheme (Revised Draft)”, the relevant shares under the Company’s employee
stock ownership scheme shall be locked up from the date on which the
Company announced the completion of such share transfer (March 6, 2020)
for a period of 36 months.

poday |epueuly

The employee stock ownership scheme shall last for 10 years, commencing
from the date on which its was approved at the shareholders’ general meeting
(January 15, 2020). The scheme can be extended upon consideration at the
meeting of holders under the employee stock ownership scheme and submission
to the Board for consideration and approval. If the employee stock ownership
scheme expires and has not been effectively extended, the employee stock
ownership scheme shall be automatically terminated.

As of the date of this report, there were 213 holders of the employee
stock ownership scheme of the Company, holding a total of 8,320,873 A
Shares of the Company, representing 0.10% of the total issued share capital
of the Company. In 2025, there was no any outstanding or granted shares
under the employee stock ownership. The remaining term of the employee
stock ownership scheme is approximately 3.8 years.
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In 2023, shares under the employee stock ownership scheme were sold 1 time, with a total of 24,094,488
shares sold and 27,931,893 shares unsold; 6 times in 2024 with a total of 17,927,120 shares sold and
10,004,773 shares unsold; 5 times in 2025 with a total of 1,683,900 shares sold and 8,320,873 shares unsold.
Saved as above, none of the shares under the employee stock ownership scheme were granted, exercised,
lapsed or canceled. As of the date of this report, details of the shares granted under the employee stock
ownership scheme are as follows:

Number of shares

Name/category of holder held (shares)

HUO Da (Director) 531,210
Total of the five individuals with the highest total remuneration in 2025

L 531,210
(one of whom is Director)
Total of other employees 7,789,663

() Interests and short positions in shares, underlying shares or debentures of the Company and its
associated corporations of the Directors and chief executive

As of December 31, 2025, the interests and short positions of the Directors and chief executive of the
Company in the shares, underlying shares or debentures of the Company or its associated corporations which
would be required to be notified to the Company and the Hong Kong Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which they were taken or deemed to have
under such provisions of the SFO), or interests or short positions which would be required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein, or required, pursuant to the Model Code,
to be notified to the Company and the Hong Kong Stock Exchange were as follows:

Percentage Percentage

Lon
of total of total . 9
positions/
number number
Number . . short
. . Class of Nature of of issued of issued »
Directors Position . of shares positions/
shares interest shares A Shares
held shares
of the of the .
Company Company CIEIERE
for lendin
(%) (%) g
Chairman of the Beneficial L
. eneficia on
HUO Da Board, executive A Shares 531,210 0.006 0.007 . g
owner position

Director

182



Chapter 4: Corporate Governance Report and Environment and Social Responsibility

(I) Appraisal system of senior management and the establishment and implementation of incentive
mechanism during the Reporting Period

A performance bonus incentives system has been adopted under the current management framework,
and the remuneration of the senior management of the Company is determined based on their position and
performance. The individual performance-based bonuses is determined by the Board with reference to the
operating results of the Company, positions, individual performance and compliance performance of the
Chairman and senior management of the Company, etc. The distribution proposal shall be implemented upon
consideration and approval by the Remuneration and Appraisal Committee under the Board and the Board.

XIl. Establishment and Implementation of Internal Control System during the
Reporting Period

The Company has established a comprehensive internal control system in accordance with relevant domestic
and overseas laws and regulations as well as relevant regulations and rules on internal control promulgated
by regulatory authorities, the Exchanges and other self-regulatory organizations. The Company has always
established internal control covering pre-control, in-process control and post-control, which permeates all aspects
of the Company’s decision-making, execution, supervision and feedback throughout its business development,
constantly improved the system construction, strengthened the implementation of the system, implemented
supervision and inspection, so as to ensure the sustainable and stable development of the Company.

According to the evaluation results of internal control of the Company for 2025, the Company had no
major defects in the internal control of financial reporting and non-financial reporting during the Reporting
Period. The Company has established and effectively implemented a relatively comprehensive internal control
mechanism, thereby achieving the overall goal of the Company’s internal control.

Xlll. Development of Compliance Management System of the Company
() Establishment of compliance management system of the Company

The Company has established its five-level compliance management structure comprising the Board, senior
management, Chief Compliance Officer, Legal and Compliance Department, and other departments, branches

and subsidiaries at all levels. In 2025, each level duly performed its respective compliance management duties
and generally maintained proper compliance level.
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The Company continued to promote the improvement of compliance management system, actively
organized the implementation of new regulatory rules and strengthened communication and collaboration
with regulatory authorities. It also carried out compliance management such as compliance consulting and
review, compliance training promotion, compliance inspection, compliance tips and supervision, compliance
risk treatment, compliance monitoring and anti-money laundering in accordance with the laws and regulations
as well as rules of the Company. Meanwhile, the Company strengthened the identification and prevention
of compliance risks, and continuously improved the compliance risk control mechanism. It followed up and
interpreted laws, regulations and standards in a timely manner, and procured relevant departments to timely
revise and refine internal rules and regulations, and effectively enhance the Company’s internal control
management. In addition, the Company newly formulated or revised 13 legal and compliance management
policies, including the Management Measures for Handling Customer Complaints of China Merchants Securities
Co., Ltd. ((HRAZBEWRM AR AT RFEIEEEN L) ), the Management System for Money Laundering
and Terrorist Financing Risks of China Merchants Securities Co., Ltd. ( (FAEEFR D BR A REEFMZMEE
B EIEHIEZ) ), the Rules and Regulations Management System of China Merchants Securities Co., Ltd. ( {18
BEEAFROBERARRESEEIEHE) )and the Administrative Measures on Suitability for Investors of China
Merchants Securities Co., Ltd. ( (BEZEEFRMHABRARIREEZ B S EEIEIE) ) to further consolidate the
basis of compliance management system. The Company strictly implemented the Accountability Regulations for
Cadre and Staff of China Merchants Securities Co., Ltd. ( (BREAFBHRHERAFBRTETHEEERTE) ),
thereby forming an effective compliance accountability mechanism and strengthening the rigid constraints of
systems.

() Compliance inspections during the Reporting Period

In 2025, the Company actively carried out compliance inspections which focused on major regulatory
concerns, high-risk areas and new businesses, and comprehensively identified the compliance risk and supervised
the rectification. A total of 33 compliance inspections were carried out throughout the year, which ensured
the standardized development of the Company’s business.

XIV. Management and Control on Subsidiaries during the Reporting Period

The Company conducts standardized management on its subsidiaries in accordance with the subsidiary
management system. The Company’s management of wholly-owned subsidiaries follows the basic principles
of unified management, independent decision-making and standardized operation with high flexibility and
efficiency. Each functional department of the Company conducts strategic management, human resources
management, financial management and risk compliance management for subsidiaries according to the
functional lines. In addition, the Company has also strengthened the internal management and control on
subsidiaries through the Kingdee system, OA system and other management system software, so as to improve
the operation and management on subsidiaries.
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XV. Relevant Issues Based on the Audit Report on Internal Control

For details of the audit report on internal control of the Company, please refer to the 2025 Audit Report
on Internal Control of China Merchants Securities Co., Ltd. ( {FREFEFH D AR A F12025F & NI HI T+
$]RE) ) published on the SSE website for the same period of this report.

The Company has disclosed a standard internal control audit report with unqualified opinion.

XVI. Progress of Internal Audit

During the Reporting Period, the Audit Department of the Company carried out internal audit guided
by the principle of “identifying hidden risks, addressing existing issues, and preventing potential ones”.
Focusing on systemic obstacles, mechanism deficiencies, and institutional loopholes, the department conducted
comprehensive, end-to-end, and full-process oversight over the entire business workflow to ensure areas subject
to audit were audited, and that every audit was conducted strictly.

During the Reporting Period, the Company launched a total of 166 audit items of various types, in
which 38 were related to audit and assessment of the headquarters and subsidiaries, covering key business
areas such as brokerage and wealth management, capital-based intermediary business, institutional business,
custody and fund administrative services, investment banking, equity investment, and alternative investment,
as well as critical management links including anti-money laundering, information system management, and
emergency management. In compliance with regulatory requirements, the Company efficiently completed 128
audit items of branches, ensuring both quality and efficiency. Among them, 55 audit items were about the
resignation of branch heads.

The Company continuously strengthened the rectification of internal audit findings and the application
of the results through multiple measures. It employed systematic methods to track the implementation of
corrective actions for identified issues on an item-by-item basis. Concurrently, through mechanisms such as
reports on key issues, the Company reinforced the implementation of audit recommendations to enhance the
quality and effectiveness of the internal audit rectification.

XVIl.Rectification of Issues Identified from Self-inspection of the Special Governance
Action of Listed Companies

During the Reporting Period, the Company was not involved in relevant self-inspection and rectification.
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XVIll.Performance of Social Responsibilities

() Whether a social responsibility report, sustainable development report or ESG report has been
disclosed separately

For details, please refer to the 2025 Sustainable Development Report of China Merchants Securities
Co., Ltd. disclosed on the SSE website and Hong Kong Stock Exchange website by the Company for the same
period of this report.

() Details of social responsibility work

External donations and public

welfare projects Amount/Content Description
Total investment (in RMB10,000) 1,016.38 —
Of which: monies (in RMB10,000) 1,001.27 —
Supplies (in RMB10,000) 15.11 —
Number of people benefited 1,122 Only the current countable number

Specific description

The Company has actively fulfilled its social responsibilities and engaged in public welfare and charitable
activities, including poverty alleviation and educational funding projects.

1. The Company donated student mattresses, water heaters, computers and other supplies worth
RMB94,200 to Nimalong Wanquan Primary School (JE353 58 2 /)N &) in Xiahe County, Gansu Province.
These efforts improved the boarding conditions for the children, enabling them to study with peace
of mind and grow up healthily.

2. The Company donated RMB150,000 to the Shenzhen Ageing Development Foundation, specifically
for the “Anti-Falling Pack Public Welfare Project” (FFEk8 /2% I8 B). Through the “Anti-Falling Pack
+ Community Education” model, the project aimed to create an elderly-friendly bathroom space
for the elderly and their families and a community environment that cared about falling prevention,
striving to ensure that every elderly person could use the toilet and bathe with peace of mind.
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3. The Company donated RMB100,000 to the Education Bureau and Science and Technology Bureau of
Tianzhu Tibetan Autonomous County, specially allocated for the “Al Smart Classroom Construction
Project of Chakouyi Primary School in Huazangsi Town, Tianzhu County” (K& SEZER FER A5
NEABEHEERIEER). Through the use of the recording and broadcasting classroom, special
courses and activities were carried out to enrich the cultural life at school and enhance the quality
and influence of the school’s education.

4. The Company donated RMB200,000 to the China Charity Federation, specially allocated for the
“Heartbeat of Angels” ({£H).0:Bk) themed CMS - Handpicked united charity initiative. Through

implementing charitable relief projects for children with congenital heart disease in poverty-alleviated =
regions, the initiative funded surgeries for these children to help them recover as soon as possible. %
=2
5. The Company donated RMB518,000 to the Chongging Xing’an Poverty Alleviation Foundation (E g
MEZEHRES D), specially allocated for the “Ayi Tudou — Chuhuogian Primary School Education 3
Support Project in Meigu County” (P& + 2 —3E 4% & A T/ NEFZZIEH). This funding provided =
local students with one academic year of high-quality, free basic education, supported the school =

and its eight volunteer teachers in carrying out various themed activities, and better facilitated the
healthy growth of students at Chuhuogian Primary School. -g
Q
6. The Company organized the “Carrying Forward Hope, Warming Baise with Love” (B& % 2 » B §'
B 8) education support activity among youth volunteers. The 9th batch of the Company’s youth >
teaching group, comprising four members, went to Pingtang Primary School (F3#/)\2) in Baise, i’—
Guangxi, for a month-long educational support program. They integrated the mission of “sowing =

the seeds of technology for rural children” into daily teaching innovations and technical support for
the school, demonstrating the depth and warmth of educational assistance through their actions.
Meanwhile, a batch of storytelling devices worth RMB56,900 was donated to students at Pingtang
Primary School to enrich their extracurricular activities.

7. The Company donated HK$10.00 million (equivalent to RMB9.0447 million based on the central parity
rate on the payment date) to China Merchants Foundation Limited (B BEEHE S EHR A7) to
support the development of the charitable ecosystem in Hong Kong, contribute to the improvement
of people’s livelihoods and the advancement of public welfare initiatives in Hong Kong, as well as
social harmony and stability.
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XIX.Details of Consolidation and Advancement of Poverty Alleviation, Rural
Revitalization and Other Activities

Poverty alleviation and rural

revitalization projects Amount/Content Description
Total investment (in RMB10,000) 366.90 -
Of which: monies (in RMB10,000) 366.90 -

Supplies (in RMB10,000) - _

Number of people benefited 117,444 -
Form of assistance (e.g. Poverty Poverty alleviation through
alleviation through developing finance, charity and
industries, employment, education, etc.) consumption -

Specific description

The Company actively responded to the national rural revitalization strategy by continuing poverty
alleviation through finance, charity and consumption, and made further progress in promoting rural revitalization
and development.

(I) Poverty alleviation through finance

In 2025, the Company, acting as a lead underwriter, participated in the issuance of bond business products
related to the “Rural Revitalization” and “Agriculture, Rural Areas and Farmers” themes, with a total scale of
RMB50.750 billion, of which the Company’s underwriting amount was RMB8.415 billion.

The Company donated RMB860,000 to the People’s Governments of Shache County in Kashgar of Xinjiang
and Jingning County of Gansu Province. The funds were specially allocated for the “Insurance + Futures” projects
of corn in Shache County and apples in Jingning County, effectively helping farmers manage price fluctuations
of agricultural products, stabilize their income, and consolidate the achievements of local poverty alleviation.

(ll) Poverty alleviation through charity

The Company donated RMB750,000 to the Health Commission of Shitai County (A &S EERELZEE),
specially allocated for the “Shitai County Mobile Multi-functional Physical Examination Tour Vehicle Equipment
Procurement Project” (A& ZEEXNZ et KR EREREIER). This initiative aimed to address the
challenge of medical service accessibility caused by the local complex terrain and inconvenient transportation,
enabling residents in the county to access high-quality diagnostic and treatment services. It sought to enhance
the overall efficiency of medical and health services in Shitai County and strengthen the county’s medical rescue
response capacity for public emergencies.

The Company donated RMB200,000 to the People’s Government of Liuba County, Hanzhong City, Shaanxi
Province, specially allocated for the “Miaotaizi Village Public Toilet Construction Project in Liuhou Town, Liuba
County” (BB HFEEHEBE T ARZERIEER). This project aimed to support local tourism, improve local
infrastructure and service levels, and enhance the quality of life and economic income of local residents.
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(lll) Poverty alleviation through consumption

Throughout the year, the Company purchased agricultural products totaling RMB1,859,000 to support
farmers through the China Merchants Group’s agriculture assistance platform, the online sales platform for
agricultural and sideline products from poverty-alleviated regions, and from Neixiang County and Shitai County
(the paired-up counties) as well as Xixian County in Shanxi Province (a poverty-alleviated region). The Company
consolidated and advanced the achievements of poverty alleviation through concrete actions and contributed
to rural revitalization.

XIX.Miscellaneous
() Compliance with code on securities transactions

The Company has adopted the Model Code as the code of conduct regarding the transactions of securities
of the Company by all Directors and chief executives. Having made specific inquiries, all Directors and Supervisors
of the Company have confirmed that during the Reporting Period, they have strictly complied with the standards
under the Model Code. The Company is not aware of any breach of the Model Code by the relevant employees.
The Board will inspect the corporate governance and its operation from time to time, in order to comply with
the applicable requirements under the Hong Kong Listing Rules and safeguard the interests of shareholders.
Upon inquiry, all Directors, Supervisors and senior management have confirmed that they have strictly complied
with the applicable requirements under the Management Rules on the Shares and Changes of Shareholdings
of Directors, Supervisors and Senior Management in China Merchants Securities Co., Ltd. ( (BREFEHK %
RAFIES  BEELaABERAEMBARRMNEAEEEIRH|Z) ). For details regarding the shareholdings
of the Directors, Supervisors and senior management in the Company, please see “Change in shareholdings
and remunerations of existing and resigned/retired Directors, Supervisors and senior management during the
Reporting Period” in “Chapter 4: Corporate Governance Report and Environment and Social Responsibility”
of this report.

(I1) Responsibilities of Directors for financial statements

The following responsibility statement of Directors regarding the financial statements shall be read in
conjunction with the responsibility statement of the certified public accountants included in the audit report
of this report, while each responsibility statement shall be interpreted separately.

The Board has confirmed that it took responsibility for the preparation of the annual report for the year
ended December 31, 2025 of the Group.

The Board is responsible for presenting a balanced, clear and well-defined assessment on the annual
and interim reports, price-sensitive information, and other matters that need to be disclosed according to the
Hong Kong Listing Rules and other regulatory provisions. The management has provided relevant and necessary
explanations and information for the Board so that the Board could make an informed assessment on the
financial data and position of the Group for approval.

To the knowledge of the Directors, the Company does not face any events or situations of significant
uncertainty that are likely to give rise to the significant doubt of the Company’s capability of sustained
operations. In addition, the Company has arranged appropriate insurance cover for the legal actions and
liabilities to which the Directors and senior management may be exposed.
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(I) Joint company secretaries

Mr. LIU Jie and Ms. WONG Wai Yee Ella are the joint company secretaries of the Company, whose
appointments were made in April 2023 and January 2025, respectively. Mr. LIU Jie is vice president (chief
financial officer), the secretary to the Board and the main contact person within the Company. Ms. WONG
Wai Yee Ella is a director of company secretarial services division of Tricor Services Limited (a member of Vistra
Group). According to Rule 3.29 of the Hong Kong Listing Rules, for the year 2025, both Mr. LIU Jie and Ms.
WONG Wai Yee Ella have received over 15 hours of relevant professional training.

(IV) Interests of shareholders

The shareholders’ general meeting is the organ of the highest authority of the Company, and the
shareholders exercise their rights through the shareholders’ general meeting. The Company convenes and holds
shareholders’ general meetings in strict compliance with the relevant provisions of the Articles of Association and
the Rules of Procedures for the Shareholders’ General Meetings to ensure the equal status of all shareholders,
in particular the minority shareholders, and enable them to exercise their rights completely.

According to the Articles of Association, Shareholder(s) severally or jointly holding 10% or above Shares
of the Company shall request the Board of Directors to convene an extraordinary general meeting in writing.
The Board of Directors shall, pursuant to laws, regulations and the Articles of Association, indicate its written
feedbacks to the agreement or disagreement to the convening of the extraordinary general meeting within ten
(10) days after receipt of the request. Where the Board of Directors agrees to convene the extraordinary general
meeting, it will serve a notice of such meeting within five (5) days after the resolution is made by the Board of
Directors. In the event of any change to the original request set forth in the notice, the consent of the relevant
Shareholder(s) shall be obtained. If the Board of Directors does not agree to convene the extraordinary general
meeting or gives no feedback within ten (10) days after receipt of the request, Shareholder(s) severally or jointly
holding 10% or above shares of the Company shall request the Audit Committee to convene an extraordinary
general meeting in writing. Where the Audit Committee agrees to convene the extraordinary general meeting,
it will serve a notice of such meeting within five (5) days after the receipt of the said request. In the event of
any change to the original request set forth in the notice, the consent of the relevant Shareholder(s) shall be
obtained. In the case of failure to issue the notice for the shareholders’ general meeting within the prescribed
period, the Audit Committee shall be deemed as failing to convene and preside over the general meeting. As
a result of its failure to do so, Shareholder(s) severally or jointly holding 10% or above Shares of the Company
for ninety (90) consecutive days or more shall be entitled to convene and preside over such meeting by itself/
themselves.

The Company pays high attention to the shareholders’ opinions and advice, actively, eagerly and regularly
carries out various investor relations activities to keep communication with shareholders and fulfill their
reasonable requests timely. The Company has formulated a series of thorough rules and regulations such
as the Administrative System Regarding Investor Relationship ( (i % & & BEEEHIE) ) to manage investor
relationship in accordance with the standards, systems and procedures. The Company has formed good
interaction and communication with the investors through various channels, such as investor briefings, investor
telephone, the SSE e-Interaction platform, investor relations email, the special column for investor relations in
the Company’s website and reception of on-site researchers.
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The Board of the Company welcomes the shareholders’ advice and encourages shareholders to attend
the shareholders’ general meetings to ask the Board or management directly about any doubts they may
hold. Shareholders may convene and hold extraordinary general meetings and submit temporary proposals
to shareholders’ general meetings according to the procedures set out in the Articles of Association, which
has been published on the SSE website, the Hong Kong Stock Exchange website as well as the Company’s
website. The Company will arrange for the Board and the Management to answer shareholders’ questions in
its shareholders’ general meeting.

According to the Articles of Association, the Board of Directors, the Audit Committee, and Shareholder(s)
severally or jointly holding 1% or above Shares of the Company shall be entitled to submit proposals to the
Company at the shareholders’ general meeting. Shareholder(s) severally or jointly holding 1% or above Shares
of the Company shall have the right to submit ad hoc proposals to the convener in writing ten (10) days prior
to the holding of the shareholders’ general meeting. The convener shall, within two (2) days after receipt
of a proposal, issue a supplementary notice of the shareholders’ general meeting, and announce the name
of shareholders submitting ad hoc proposals, their shareholding ratio and the content of ad hoc proposals,
and submit ad hoc proposals to the shareholders’ general meeting for consideration. However, this does not
apply if the ad hoc proposals are in violation of provisions of laws, administrative regulations or the Articles of
Association, or out of the term of reference of shareholders’ general meetings. The such Shareholders shall hold
no less than 1% of Shares from the date of the notice of the proposal to the announcement of the meeting
resolution. Save for the circumstances above, the convener shall not amend the proposal set out in the notice
of the shareholders’ general meeting or add any new proposal after the said notice is announced. Proposals
which are not specified in the notice of the shareholders’ general meeting or which do not comply with the
Articles of Association shall not be voted and resolved at the shareholders’ general meeting.

(V) Auditor’'s remuneration

For details of the auditor’s remuneration of the Company, please refer to “Appointment and Removal of
Accounting Firms” in “Chapter 5. Major Events” of this report.

(V1) Relationship with investors

The Company attaches great importance to investor relations management, actively carries out the
management of investor relations, continuously enhances the transparency of the Company, and comprehensively
introduces the business development advantages of the Company, so as to enable investors to have a better
understanding of the Company. The Company has formulated the Standards for the Work of the Secretary
to the Board ( (EE &M ET{EH &) ), Information Disclosure Management System ( ({2 B4 & £ 15 % 12
/) ) and Investor Relations Management System ( (I B EHBEEEFIE) ), and has defined the relevant
working mechanisms. The Company has designated the secretary to the Board to be responsible for investor
relationship management and information disclosure, and received visits and consultations from Shareholders.
In addition to the information disclosure channels stipulated by the laws, the Company mainly communicates
with investors through shareholders’ meetings, investor briefings, telephone, e-mail, online platforms, receptions
and attendance to investor meetings.
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The Company has adopted the Shareholders Communication Policy with the aim of establishing mutual
relationship and communication between the Company and its shareholders. The Company has established the
following channels to communicate with its shareholders: (1) corporate communications such as annual reports,
interim reports and circulars are available on the Hong Kong Stock Exchange website (www.hkexnews.hk) and
the Company’s website (https://www.cmschina.com/); (2) regular announcements published through the Hong
Kong Stock Exchange which are available on the Hong Kong Stock Exchange website and the Company’s website;
(3) corporate information provided on the Company’s website; (4) annual general meetings and extraordinary
general meetings which provide a platform for shareholders to express their opinions and exchange views with
the Directors and senior management; and (5) the Hong Kong branch share registrar and transfer office of the
Company which provides services to shareholders in relation to share registration, distribution of dividends
and related matters. The Company has reviewed the implementation and effectiveness of the Shareholders
Communication Policy. The Board believes that the Shareholders Communication Policy has facilitated adequate
communication with shareholders and that such policy is effective and adequate.

During the Reporting Period, the Chairman of the Board, President, Vice President (Chief Financial Officer),
the secretary to the Board and independent Directors of the Company participated in the “Collective Results
Briefings of Listed Subsidiaries of China Merchants Group on 'Driven by innovation, Striving for excellence’ (
BIFTERE) - 83 —7)". More than 100 analysts from domestic and overseas organizations and more than 20
media participated in the collective results briefings, and about 200,000 people participated in the conference
online. The Company organized the analyst conferences on 2024 annual results and 2025 interim results,
the online briefing on 2025 interim results and 2025 third quarterly results, and participated in the 2025
investor online collective reception day for listed companies in Shenzhen. The Company made continuous and
in-depth communications with a total of approximately 400 person-times through various means such as the
SSE e-Interaction platform, attendance at strategy meetings of securities companies, reception of researchers,
investor hotlines and e-mail.

(VIl) Risk management and internal control

For details of the risk management of the Company, please refer to the relevant content of “Potential
risks” in “Chapter 3: Report of the Board of Directors” of this report.

The Company has established an internal auditing department, whose main duties include the independent
and objective supervision, evaluation and recommendation on the Company’s internal control, risk management,
finance, accounting and business activities, and ensuring the implementation of remedial measures.

Based on their respective functions, the Board, the Risk Management Committee and the Audit Committee
of the Board of the Company examine the risk management and internal control systems four times a year.
The Company believes that, during the Reporting Period, the Group's risk management and internal control
systems were adequate and effective.

For details of the internal control of the Company, please refer to the 2025 Internal Control Assessment
Report of China Merchants Securities Co., Ltd. ( (BEFEHR D BR A FI2025F E A EBIEHIFLERS) )
published on the Hong Kong Stock Exchange website for the same period of this report and “Establishment
and Implementation of Internal Control System during the Reporting Period”, “Development of Compliance
Management System of the Company” and “Progress of Internal Audit” in this chapter of this report.
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(Vi) Management of inside information

In accordance with regulations such as the Measures for the Administration of Information Disclosure by
Listed Companies ( { LT RABHME EHWEEIEPE) ), Measures for the Administration of Information Disclosure
of Corporate Credit Bonds ( { AEMEFAEEHEEHEBEEIEIE) ), Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange and Self-regulatory Guidelines for Companies Listed on the Shanghai Stock Exchange
No. 2 — Information Disclosure Management ( { E/8FH X 5 LM AR BREEESIE2HR —EEHEEHE
I2) ) promulgated by the CSRC as well as the actual circumstances of the Company, the Company formulated
regulations such as the Registration System for Persons with Inside Information of China Merchants Securities
Co., Lid. (HEFEHFRMHDER AT ARG L AEAZLHIE), the Measures for the Administration of Information
Disclosure of China Merchants Securities Co., Ltd. ( (AR FEER N AR A REEEZESHEIEHIE) ) and the
Management System on Investor Relations of China Merchants Securities Co., Ltd. ( {BEEHFRHER A A
WEEBEEIESIE) to establish an operational mechanism for the management of insider information.

The confidentiality and registration of inside information are regulated based on the Registration System
for Persons with Inside Information ( { RFEEEHIBEAZERLHIE) ) to enhance the level of confidentiality and
the management of insiders. According to the Measures for the Administration of Information Disclosure
((EBEEBESEHBEEFE) ), the content, procedure, management and responsibility of information disclosure
are clarified; internal collection and management of major information are refined through the appointment
of contact persons for internal reporting of major information at each of the departments, branches and
subsidiaries; and timely collection and standard management of the Company’s significant information are
safeguarded. According to Management System on Investor Relations ( (% & &R EEFIE) ), information
disclosure shall be made on a fair basis. The operating mechanism for managing inside information covers all
key aspects of controlling inside information including the collection, circulation, verification, confidentiality
and fair disclosure. The Company ensures the implementation of such mechanism by enhancing the training
system, defining the duty requirements, upholding accountability and improving the awareness of information
disclosure.

(IX) Amendments to the Articles of Association
The Company amended the Articles of Association in December 2025. For details, please refer to the

relevant announcements published by the Company on the Hong Kong Stock Exchange website on November
17, 2025 and December 19, 2025.
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Chapter 5

Major Events

I. Performance of Undertakings
() Undertakings of obligors, including the de facto controller, shareholders, related parties and
acquirer of the Company and the Company, during or subsisting at the time of the Reporting
Period
Whether the F:m,:p
Whether the undertakings  Reason .~ "
. in case of
. undertakings have been  fornot .
' . Effective — . undertakings
Background  Type Party(ies) Details fine have a Validity period strictly — performed
performance performed ~ in a timely
. i performed
deadline inatimely  manner
in a timely
manner
manner
Ching Merchants Group has undertaken that it and the legal
entities bengficially controlled by it will not establish new
securties companies or control other securities companies Upon the public offering
Undertaking through acquisition in the PRC. For businesses of the same or and listing of the A
relatedto  Toresole  Chin similar nature to securities companies engaged by the non- — Shares of the Company,
thenitial  horizontal  Merchants  securities companies controlled by China Merchants Group, 0 Yes andaslong as China Vs - -
public competition Group ~ the Company will make sufficient disclosure in accordance Merchants Group is the
offering with laws upon the public offering and fsting of the shares de facto controller of
of the Company. China Merchants Group shall not harm the the Company.

interests of the Company and other shareholders by virtue of
itsTole of de facto controller of the Company.
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performance performed ~ in a timely ormed
deadline inatimely  manner periorme
mamner in a timely
manner
Toresolve (M (M Financial Holdings has undertaken that it and other /:If)\lgrngsaxssctm France >
horizontal ~ Financial ~entities controlled by it will not engage in any business which ~ May 2019 Yes : Yes - - g
y , ‘ . controlling shareholder =
competition Holdings ~ competes with the businesses of the Company. =1
of the Company. =
They have undertaken not to interfere in the operation and er\
management activites of the Company beyond the authorty; 8
not to encroach upon the interests of the Company; not to g
eliver interests to other units or individuals free of charge <
Undertaking or under unfair conditions, nor damage the interests of Aslong as China
related o China the Company by other means; if the CSRC makes other Merchants Group is the o
refinancing Merchants  new regulatory provisions on remedial measures and their Varch de facto controller of the }3
Others Group, (M undertakings before the completion of the rights issue, and Yes Company; & long as (M~ Yes - - 2
Financial - the aforesaid undertakings fail to meet such provisions of the Financial Holdings is the 3
Holdings  CSRC, additional undertakings will be given in accordance with controlling shareholder >
the latest provisions of the CSRC; in case of any loss caused of the Company. i’—
to the Company o other shareholders due to violation of the o

aforesaid undertakings or refusal to perform the aforesaid
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Company or other shareholders according to the laws.
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196

The Company’s Analysis and Explanation of the Reasons and Impacts of
Changes in Accounting Policies and Accounting Estimates, or Corrections of

Significant Accounting Errors

The Company’s analysis and explanation of the reasons and impacts of changes in accounting

policies and accounting estimates

Changes in significant accounting policies

Unit: Yuan Currency: RMB
Financial
Contents and reasons of statement Amount
changes in accounting policies item materially affected
affected

On 8 July 2025, the Ministry of Finance issued the accounting
treatment implementation Q&A for standard warehouse receipt
transactions, clarifying that when an enterprise frequently
enters into contracts in respect of the purchase and sales of
standard warehouse receipts in a futures trading venue to earn
price differences, without actually taking delivery of the goods
corresponding to the standard warehouse receipts, the enterprise
should consider the contracts in respect of the purchase and
sales of standard warehouse receipts as financial instruments and
account for them in accordance with the Accounting Standard
for Business Enterprises No. 22 — Recognition and Measurement
of Financial Instruments.

This change in
accounting policy
has no impact
on the financial
statement data
for the current
period and the
comparable
period of the
Company.

Not applicable




Chapter 5: Major Events

Ill. Appointment and Removal of Accounting Firms

Unit: 10,000 Yuan Currency: RMB

Currently appointed

Name of domestic accounting firm KPMG Huazhen LLP
Remuneration of domestic accounting firm RMB2.22 million
Term of appointment of domestic accounting firm 2 years

Name of the certified public accountants of domestic WU Zhongming (= $£F8), SONG Yang
accounting firm (R#%)

Accumulated years of audit services provided by the WU Zhongming (;R$Z1S) (2 years), SONG
certified public accountants of domestic accounting firm  Yang (R#) (1 year)

Name of international accounting firm KPMG

Remuneration of international accounting firm RMB1 million

Term of appointment of international accounting firm 2 years

Name Remuneration

Accounting firm for internal control and

. KPMG Huazhen LLP RMB350,000
auditing

Description of appointment and removal of accounting firms

Reference is made to the announcement of the Company dated June 11, 2024 in relation to the change
of auditor. Upon completion of the audit work of the Company for the year 2023, Deloitte Touche Tohmatsu
Certified Public Accountants LLP and Deloitte Touche Tohmatsu, the accounting firms previously engaged
by the Company, have been the auditors of the Company for six consecutive years. In accordance with the
Administrative Measures for the Appointment of Accounting Firms by State-owned Financial Enterprises
((RELROEEESTAESAEIRIDL) ), after being considered and approved by the 2023 annual
general meeting, the Company engaged KPMG Huazhen LLP as the domestic accounting firm for 2024, and
KPMG as the international accounting firm for 2024, to provide related annual audit, interim review, internal
control audit and other relevant audit services in accordance with the PRC Accounting Standards for Business
Enterprises and the International Financial Reporting Standards, respectively. For details, please refer to relevant
announcements of the Company.

China Merchants Securities (UK) Ltd., an overseas subsidiary of the Company, has separately appointed
PKF Little John LLP as its external auditor for 2025, with audit fees amounting to RMB0.86 million.

IV. Material Litigations or Arbitrations

During the Reporting Period, the Company had no material litigation or arbitration matters that were
required to be disclosed in accordance with the Rules Governing the Listing of Stocks on Shanghai Stock
Exchange and the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
Descriptions of other litigation and arbitration matters are as follows:
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On September 19, 2025, the Company received a Civil Ruling Case No.: (2024) Hu 74 Min Chu 884 and
the Civil Ruling Case No.: (2024) Hu 74 Min Chu 942-1 from the Shanghai Financial Court, which respectively
ruled to allow China Security to withdraw the service contract dispute lawsuit, and to allow the Company to
withdraw the lawsuit filed against China Security and its subsidiaries in the right of recourse dispute.

V. Punishment and Remedial Measures on the Listed Company, its Directors,
Senior Management, Controlling Shareholder and De Facto Controller Due
to Suspected Violations of Laws and Regulations

In January 2025, due to the failure to properly implement procedures such as the verification of internal
control deficiencies in the issuer’s information system and sales-related verification in the FS (FRIR&I%¥T) IPO
project, the Company and its sponsor representatives received the Regulatory Letter on China Merchants
Securities Co., Ltd., YANG Meng and LIU Xingde issued by the Shenzhen Stock Exchange. In response to this
matter, the Company has completed the relevant verification and rectification work.

VI. Integrity of the Company and Its Controlling Shareholder and De Facto
Controller during the Reporting Period

During the Reporting Period, the Company and its controlling shareholder and de facto controller were
not subject to any outstanding court order or large amount of overdue liabilities.

VIl. Material Connected Transactions

We entered into the Securities and Financial Products, Transactions and Services Framework Agreement
(the “CMG Framework Agreement”) with China Merchants Group on December 18, 2024, the Administrative
Procurement Framework Agreement (the “2025 Administrative Procurement Framework Agreement”) with
China Merchants Group on December 18, 2024, and the Property Leasing Framework Agreement (the “2022
Property Leasing Framework Agreement”, together with other framework agreements, the “Framework
Agreements”) with China Merchants Group on March 27, 2022. Of which, the term of the CMG Framework
Agreement shall commence from April 7, 2025 until December 31, 2027; the term of the 2025 Administrative
Procurement Framework Agreement shall commence from January 1, 2025 until December 31, 2027; and
the term of the 2022 Property Leasing Framework Agreement shall commence from March 27, 2022 until
December 31, 2026. Pursuant to the Framework Agreements, the Company and China Merchants Group and/
or its associates agreed that (i) they shall provide securities and financial products and transactions to each
another, and the Group shall provide financial services to China Merchants Group and/or its associates, in their
respective ordinary course of business based on normal commercial terms and market practices at prevailing
market prices or rates; (ii) the Group shall procure various administrative office supplies and administrative
comprehensive services related to its daily business activities from China Merchants Group and/or its associates
in its ordinary course of business; and (iii) China Merchants Group and/or its associates shall lease properties to
the Group in its ordinary course of business. For details, please refer to the announcements of the Company
dated March 27, 2022 and December 18, 2024, respectively, circular of the Company dated March 19, 2025
and announcement of poll results of the Company dated April 7, 2025.
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We entered into the Securities and Financial Products, Transactions and Services Framework Agreement
(the “COSCO Shipping Framework Agreement”) with China COSCO Shipping Corporation Limited (“COSCO
Shipping”) on December 18, 2024 for a term commencing from April 7, 2025 until December 31, 2027. Pursuant
to the COSCO Shipping Framework Agreement, the Company and COSCO Shipping and/or its associates agreed
that they shall provide securities and financial products and transactions to each another, and the Group shall
provide financial services to COSCO Shipping and/or its associates, in their respective ordinary course of business
based on normal commercial terms and market practices at prevailing market prices or rates.

China Merchants Group is the controlling shareholder of the Company. Under the Hong Kong Listing
Rules, China Merchants Group and its associates are connected persons of the Company.

COSCO Shipping became a substantial shareholder of the Company in July 2020. Under the Hong Kong
Listing Rules, COSCO Shipping and its associates are connected persons of the Company.

() Continuing connected transactions between the Company and China Merchants Group and/or
its associates

A. Securities and financial products and transactions
Reasons for the transactions

We conduct securities and financial transactions with China Merchants Group and/or its associates in our
ordinary course of business from time to time. Such transactions can generate cost synergies by integrating the
advantageous resources of the Group and China Merchants Group and/or its associates, thereby enhancing the
Group's profitability and strengthening the Group’s leading position in the securities industry. The estimated
annual caps of the total inflow and total outflow of the securities and financial products and transactions
contemplated under the CMG Framework Agreement for the three years ending December 31, 2027 are as
follows:

Securities and financial products and transactions

Inflow 12,500 12,500 12,500

Outflow 22,050 22,050 22,050

(1) “Inflow” represents our total cash inflow from the sale/trading of fixed-income products, equity
products and derivative products to/with and/or borrowing/repurchase from financing transactions
with China Merchants Group and/or its associates.

(2) "Outflow"” represents our total cash outflow from the purchase/trading of fixed-income products,
equity products and derivative products from/with and/or lending/resale from financing transactions
with China Merchants Group and/or its associates.

In entering into the above connected transactions in 2025, the Group has followed the pricing policy
and guidelines as set out in the Company’s announcement dated December 18, 2024 and the circular dated
March 19, 2025.
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Historical figures

For the year ended December 31, 2025, the Group had securities and financial products transactions with
China Merchants Group and/or its associates, with a total cash inflow of RMB5,968.24 million and a total cash
outflow of RMB7,299.74 million. Such amounts were below the caps for 2025.

B. Financial services
Reasons for the transactions

In our ordinary course of business, we provide various financial services to our clients, which include
China Merchants Group and its associates. Such transactions can generate cost synergies by integrating the
advantageous resources of the Group and China Merchants Group and/or its associates, thereby enhancing
the Group’s profitability and strengthening the Group's leading position in the securities industry. Due to their
business needs and our expertise and professional capabilities, we had been engaged by China Merchants
Group and/or its associates to provide financial services including (but not limited to) (i) underwriting and
sponsorship services; (ii) other investment banking services; and (iii) other financial services from time to time.
The estimated annual caps of the financial services (insofar as an annual cap is required to be set for that
service) to be provided under the CMG Framework Agreement for the three years ending December 31, 2027
are as follows:

Financial services 2025 2026 2027

Income generated by us 141 111 111

In entering into the above connected transactions in 2025, the Group has followed the pricing policy
and guidelines as set out in the Company’s announcement dated December 18, 2024 and the circular dated
March 19, 2025.

Historical figures

For the year ended December 31, 2025, the Group provided securities and financial services to China
Merchants Group and/or its associates and generated income of RMB25.54 million, which was below the
annual cap of 2025.

Details of the above continuing connected transactions are set out in “Note 60 to the consolidated
financial statements” in this report.
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C. Administrative procurement
Reasons for the transactions

We conduct administrative procurement with China Merchants Group, our controlling shareholder, and
its associates from time to time in our ordinary course of business. Such transactions can generate synergies
by integrating the strengths of the Group and China Merchants Group and/or its associates, thereby reducing
the Group's overall operating costs and overheads to further enhance its profitability and the Group's leading
position in the securities industry. The estimated annual caps of the administrative procurement contemplated
under the 2025 Administrative Procurement Framework Agreement for the three years ending December 31,
2027 are as follows:

Transaction 2025 2026 2027

Administrative procurement 132 132 132

In entering into the above connected transactions in 2025, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated December 18, 2024.

Historical figures

For the year ended December 31, 2025, the administrative procurement between the Group and China
Merchants Group and its associates from time to time amounted to RMB127.58 million, which was below the
annual cap of 2025.

D. Property leasing
Reasons for the transactions

We conduct property leasing with China Merchants Group, our controlling shareholder, and its associates
from time to time in our ordinary course of business. Such transactions can generate synergies by integrating
the strengths of the Group and China Merchants Group and/or its associates, thereby reducing the Group's
overall operating costs and overheads to further enhance its profitability and the Group's leading position in the
securities industry. The estimated annual caps of the property leasing contemplated under the 2022 Property
Leasing Framework Agreement for the five years ending December 31, 2026 are as follows:

Transaction 2022 2023 2024 2025 2026

Property leasing (the rental expenses and

related comprehensive property management

fees to be paid by the Group to China

Merchants Group and/or its associates/the total 116.28 116.38 116.44 166.83 283.87
value of right-of-use assets of properties to be

leased from China Merchants Group and/or its

associates)
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As considered and approved at the thirteenth meeting of the eighth session of the Board of the Company
on December 30, 2024, the annual transaction caps for the connected transactions between the Group and
China Merchants Group and/or its associates in respect of property leasing for 2025 and 2026 have been adjusted
from RMB116.63 million and RMB124.54 million to RMB166.83 million and RMB177.34 million, respectively.
As considered and approved at the twenty-fourth meeting of the eighth session of the Board of the Company
on November 24, 2025, the annual transaction cap for the connected transactions between the Group and
China Merchants Group and/or its associates in respect of property leasing for 2026 has been adjusted from
RMB177.34 million to RMB283.87 million. For details, please refer to the announcements published by the
Company on the Hong Kong Stock Exchange website on December 30, 2024 and November 24, 2025.

In entering into the above connected transactions in 2025, the Group has followed the pricing policy and
guidelines as set out in the Company’s announcement dated March 27, 2022.

Historical figures

For the year ended December 31, 2025, the rental expenses and related comprehensive property
management fees paid by the Group to China Merchants Group and/or its associates and the total value of
right- of-use assets of properties leased from China Merchants Group and/or its associates in relation to the
property leasing between the Group and China Merchants Group and its associates from time to time amounted
to RMB128.98 million, which was below the annual cap of 2025.

() Continuing connected transactions between the Company and COSCO Shipping and/or its
associates

A. Securities and financial products and transactions
Reasons for the transactions

We conduct securities and financial transactions with COSCO Shipping and/or its associates in our ordinary
course of business from time to time. Such transactions can give full play to the resource advantages of the
Group and COSCO Shipping and enhance the market competitiveness of the cooperative business between
the two parties. The transactions under the agreement can facilitate the provision of comprehensive and
high-quality services for both parties and their clients. The estimated annual caps of the total inflow and total
outflow of the securities and financial products and transactions contemplated under the COSCO Shipping
Framework Agreement for the three years ending December 31, 2027 are as follows:

Securities and financial products and transactions

Inflow 6,500 6,500 6,500

Outflow 9,500 9,500 9,500

(1) “Inflow” represents our total cash inflow from the sale/trading of fixed-income products, equity
products and derivative products to/with and/or borrowing/repurchase from financing transactions
with COSCO Shipping and/or its associates.

(2) "Outflow"” represents our total cash outflow from the purchase/trading of fixed-income products,
equity products and derivative products from/with and/or lending/resale from financing transactions
with COSCO Shipping and/or its associates.
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In entering into the above connected transactions in 2025, the Group has followed the pricing policy
and guidelines as set out in the Company’s announcement dated December 18, 2024 and the circular dated
March 19, 2025.

Historical figures

For the year ended December 31, 2025, the Group had securities and financial products transactions
with COSCO Shipping and/or its associates, with a total cash inflow of RMBO million and a total cash outflow
of RMB130 million. Such amounts were below caps for 2025.

B. Financial services
Reasons for the transactions

In our ordinary course of business, we provide various financial services to our clients, which include COSCO
Shipping and/or its associates. Such transactions can give full play to the resource advantages of the Group and
COSCO Shipping and enhance the market competitiveness of the cooperative business between the two parties.
The transactions under the agreement can facilitate the provision of comprehensive and high-quality services
for both parties and their clients. Due to their business needs and our expertise and professional capabilities,
we had been engaged by COSCO Shipping and/or its associates to provide financial services including (but
not limited to) (i) underwriting and sponsorship services; (ii) other investment banking services; and (iii) other
financial services from time to time. The estimated annual caps of the financial services (insofar as an annual
cap is required to be set for that service) to be provided under the COSCO Shipping Framework Agreement
for the three years ending December 31, 2027 are as follows:

Financial services 2025 2026 2027

Income generated by us 48 48 48

In entering into the above connected transactions in 2025, the Group has followed the pricing policy
and guidelines as set out in the Company’s announcement dated December 18, 2024 and the circular dated
March 19, 2025.

Historical figures

For the year ended December 31, 2025, the Group provided securities and financial services to COSCO
Shipping and/or its associates and generated income of RMB2.28 million, which was below the annual cap
of 2025.

The Company has confirmed that, during the Reporting Period, when engaging in the continuing connected
transactions set out above, the Group has followed the pricing principles for such continuing connected
transactions.
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Chapter 5: Major Events

Confirmation of independent non-executive Directors

The independent non-executive Directors of the Company have reviewed the above continuing connected
transactions in accordance with Rule 14A.55 of the Listing Rules, and confirmed that:

(1) the above continuing connected transactions are entered into during the ordinary course of the
business of the Group;

(2) the above continuing connected transactions are entered into on normal commercial terms or more
favorable terms; and

(3) the above continuing connected transactions are executed by agreements, the terms of which are
fair and reasonable and are in the interests of the Company and its shareholders as a whole.

Confirmation of independent auditor

The independent auditor of the Company has reviewed the above continuing connected transactions
and confirmed that:

(1) they are not aware of any matters that would make them believe that the continuing connected
transactions disclosed have not been approved by the Board;

(2) inrespect of the continuing connected transactions involving the provision of services by the Group,
they are not aware of any matters that would make them believe that the transactions are not
executed in accordance with the pricing policy of the Group in any material aspects;

(3) they are not aware of any matters that would make them believe that the transactions are not
entered into in accordance with the relevant governing agreements in any material aspects; and

(4) inrespect of the aggregate transaction amount of each continuing connected transaction, they are
not aware of any matters that would make them believe that the continuing connected transactions
disclosed have exceeded the annual caps determined by the Company.

For details of other connected transactions subject to the listing rules for A Shares, please refer to the
Announcement on the Contemplated Ordinary Connected Transactions of the Company for 2026 ( (R 2 7
2026 FETEFFAE BB R S M%) ) published by the Company on the SSE website, China Securities Journal,
Shanghai Securities News, Securities Times and Securities Daily.

Save as disclosed above, there are no related party transactions or continuing connected transactions
as set out in “Note 60 to the consolidated financial statements” of this report that falls into the connected
transactions or continuing connected transactions that are required to be disclosed under the Hong Kong
Listing Rules. The connected transactions and continuing connected transactions of the Company complied
with the disclosure requirements under Chapter 14A of the Hong Kong Listing Rules.
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(Il) Guarantees

Unit: 100 Million Yuan

Currency: RMB

Guarantees provided by the Company (excluding guarantees for subsidiaries)

Relationship

between

the Whether

guarantor Date of the  Whether Outstanding
and the guarantee  Effective  Expiry guarantee  the  amount of

listed ~ Guaranteed Amountof (dateof  dateof  dateof  Typeof

Guarantor company  party  guarantee agreement) guarantee guarantee guarantee (ifany)  fulfiled isoverdue overdue

Whether
itisa
guarantee

Collateral ~ hasheen quarantee guarantee  Counter for related
guarantee

parties  Relationship

Total quarantees provided during the Reporting Period (excluding quarantees for subsidiaries|

Total balance of quarantees as at the end of the Reporting Period (A) (excluding guarantees for
subsidiaries)

Guarantees for subsidiaries by the Company and its subsidiaries

Total quarantees for subsidiaries during the Reporting Period 121
Total balance of quarantees for subsidiaries as at the end of the Reporting Period (8] 3138
Total guarantees of the Company (including guarantees for subsidiaries)

Total quarantees (A+B) 3138
Ratio of total quarantees to net assets of the Company (%) 20

Among which:

Guarantees for shareholders, de facto controller and their related parties (C) -
Debt quarantee provided directly or indirectly for companies with gearing ratio over 70% (D) 2638
Amount of quarantess in excess of 50% of the net assets (£) -
Total amount of the above three types of quarantegs (C+D+f) 2638

Qutstanding quarantees subject to joint and several liabilties
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Chapter 5: Major Events

Detals of quarantees

On January 20, 2014, the provision of net assets guarantee of up to RMB500 million for CMS Asset
Management was aoproved at the 2014 first extraordinary meeting of the fourth session of the Board. On
September 27, 2016, the increase of net assets quarantee in favor of CMS Asset Management by no more
than RMB3 billon in stages and authorization for the management of the Company to perform in stages,
or terminate, sich net assets quarantee within the above imit based on the actual operating condition of
CMS Asset Management were approved at the 42th meeting of the fifth session of the Board.

The balance of net assets quarantes provided by the Company for CMS Asset Management as at the end
of the Reporting Period amounted to RMBS00 millon.

In June 2025, at the 2024 annual general meeting of the Company, it was considered and approved that
the total amount of quarantees provided by CMS International and its wholly-owned subsidiaries in favor of
the guaranteed parties within the term of authorization shall not exceed HK$68 bilion equivalent, of which,
financing quarantees shall not exceed HK$3.7 bilion equivalent.

As at the end of the Reporting Period, the agreed amount of guarantees provided by CMS Interational
andits whally-owned subsidiaries was approximately RMBA1.357 billon n total with financing quarantees
of approximately RMB2.752 billon). The balance of quarantees utiized and traded was approximately
RMB2.638 bilion i total.

Viil. Other Disclosures

() Sufficiency of public float of H Shares

As at the Latest Practicable Date, based on the information publicly available and to the best knowledge
of the Directors, the Directors believe that the public float of the Company complied with Rule 8.08 of the
Hong Kong Listing Rules and satisfied the minimum public float requirement prescribed by the Hong Kong

Stock Exchange.
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() Directors’ interests in business competing with the Company

As of the Latest Practicable Date, none of the Directors had any interests in another business which has
or may have direct or indirect conflict of interests with the business of the Company.

(111) Directors’ service contracts

None of the Directors had a service contract with the Company or its subsidiaries which is not terminable
by the employer within one year without payment of compensation (other than statutory compensation).

(IV) Directors’ interests in transactions, arrangements or contracts of significance

During the Reporting Period, none of the Directors or any entity connected with any Director of the
Company had any material interests, whether directly or indirectly, in any transaction, arrangement or contract
of significance entered into by the Company or its subsidiaries, and no such transaction, arrangement or
contract of significance subsisted as of December 31, 2025.

(V) Permitted indemnity provision

During the Reporting Period, a permitted indemnity provision for the benefit of the Directors is currently
in force and was in force throughout the Reporting Period. The Company has arranged appropriate insurance
coverage for potential legal actions and liabilities against the Directors and senior management.

(VI) Pre-emptive rights

Pursuant to PRC laws and the Articles of Association, shareholders of the Company are not entitled to
any pre-emptive rights.

(VIl) The Board’s responsibility statement on risk management, internal control and compliance
management

The Board shall assume ultimate responsibility of the risk management, internal control and compliance
management of the Group, and shall be responsible for assessing the effectiveness of such systems. Given that
the objectives of such risk management and internal control systems are to manage, rather than eliminate, the
risk of failure to achieve the business objectives, the Board may only provide reasonable instead of absolute
assurance that such systems and internal control can prevent any material misstatement or loss.

(Vi) Remuneration to Directors
Details of remuneration to the Directors are set out in “Change in shareholdings and remunerations

of existing and resigned/retired Directors, Supervisors and senior management during the Reporting Period”
under “Chapter 4: Corporate Governance Report and Environment and Social Responsibility” of this report.
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Chapter 5: Major Events

(IX) Purchase, sale or redemption of securities of the Company

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, sold or redeemed
any securities of the Company (including treasury shares).

(X) Major events after the Reporting Period

Save for those in “Events after the reporting period” under “Chapter 9: Financial Report” of this report,
there were no other major events after the Reporting Period.

(XI) Compliance of accounts

The Company has fully implemented the account regulation in strict accordance with the regulations and
requirements under the CSRC. The Company has no new unqualified accounts during the year. As of December
31, 2025, the Company has 6,082 unqualified cash accounts, 6,127 unqualified securities accounts, 1,007,346
dormant cash accounts and 1,693,326 dormant securities accounts.
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(XI1) Tax reduction
1. A Shareholders

Pursuant to the Notice on Issues Regarding Differentiated Individual Income Tax Policy for Dividends and
Bonuses of Listed Company (Cai Shui [2015] No. 101) ( BN ET AR BAFZFMLEAFTSREE B B E
RN (BAF:[2015]1015%)) and the Notice on Issues Regarding the Implementation of Differentiated Individual
Income Tax Policy for Dividends and Bonuses of Listed Company (Cai Shui [2012] No. 85) ( (BER B LT A
AR BALFZ R E A FTS R ECGE AR B @A) (B1717[2012]855%)) issued by the Ministry of Finance, the
State Administration of Taxation and the CSRC, for the dividend and bonus received by corporate investors
on shares with holding period less than one month (inclusive) from the date when the corporate investors
acquired the listed shares from public issuance or secondary market to the date which is one day before the
settlement of the shares, a tax levy at the tax rate of 20% is imposed. For holding period between one month
to one year (inclusive), 50% reduction will be applied to the tax rate imposed on the amount of taxable income,
with effective tax rate of 10%. For holding period of more than one year, no income tax will be imposed on
the dividend and bonus. For the dividend and bonus distributed by listed companies to individual investors,
no individual income tax will be charged for holding period of less than one year (inclusive). Pending to the
transfer of shares, Securities Depository and Clearing Corporation shall calculate the tax payable based on the
holding period and the Company shall withhold the tax through Securities Depository and Clearing Corporation.
Dividend and bonus received from listed companies by securities investment companies shall pay individual
income tax pursuant to the requirements of Cai Shui [2012] No. 85. For resident enterprise shareholders,
income tax on their cash bonuses shall be paid by themselves. For Qualified Foreign Institutional Investors
(QFII), pursuant to provisions in the Notice on Issues Regarding Withholding and Payment of Corporate Income
Taxes when PRC Resident Enterprises Distribute Dividends, Bonuses and Interests to the QFll issued by the State
Administration of Taxation (Guo Shui Han [2009] No. 47) ( (IR %4 BN FEE R EMQFISZ AR E. -
AR - BRI EMEHAEBAEERBA) (BT K[2009]475%)), corporate income taxes are withheld
and paid by the listed company at the tax rate of 10%. If the QFIl shareholder intends to claim the preferential
treatment as stipulated in tax treaties (arrangements) after obtaining dividend and bonus incomes, application
for tax refund can be submitted to the competent tax authority after obtaining such dividends and bonuses in
accordance with the regulations. Pursuant to the Notice on Tax Policy Regarding Shanghai-Hong Kong Stock
Connect Pilot Programs issued by the Ministry of Finance, the State Administration of Taxation and the CSRC
(Cai Shui [2014] No. 81) ( (M EBRH G RRELESENEEBREN SR 5 5 M 5 BH% KIS 3 A BTl
KEBA) (B1Fi[2014]815%)), for dividend and bonus incomes obtained by investors (including enterprises
and individuals) in the Hong Kong market from investing in A Shares listed on the SSE, the implementation
of differentiated taxation is suspended before Hong Kong Securities Clearing Co., Ltd. meets the conditions
of providing identification, term of shareholding and other specific data of investors to the CSDC; the income
taxes thereof are withheld and paid by the listed company at the rate of 10%, which should be duly declared
to the competent taxation authority. For Hong Kong investors who are tax residents of foreign countries that
have entered into a tax treaty with the PRC specifying an income tax rate for dividend and bonus incomes below
10%, the investing enterprises or individuals may by themselves or entrust a withholding agent on their behalf
to apply to the competent tax authority of the listed company to claim the preferential treatment as stipulated
in such tax treaties. Upon the verification and approval of the competent tax authority, taxes shall be refunded
based on the discrepancy between the levied taxes and the taxes payable pursuant to the tax rate of the tax
treaty. Other institutional investors shall pay the tax with respect to dividends and bonus income themselves.
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Chapter 5: Major Events

2. H Shareholders

Pursuant to the Notice on Matters Concerning the Levy and Administration of Individual Income Tax
after the Repeal of Guo Shui Fa [1993] No. 045 issued by the State Administration of Taxation (Guo Shui Han
[2011] No. 348) ( (BRI 1542 B RAR BT 2 [1993]10455% X 14 BE L& B BB A PRSTHEE s @A) (BIF K
[2011]348%%)), dividend and bonus income received by overseas resident individual shareholders who hold shares
issued by domestic non-foreign invested enterprises in Hong Kong is subject to the payment of individual income
tax according to the items of “interests, dividend and bonus income”, which shall be withheld and paid by the
withholding agents according to relevant laws. The overseas resident individual shareholders who hold shares
issued by domestic non-foreign invested enterprises in Hong Kong are entitled to the relevant preferential tax
treatment pursuant to the provisions in the tax agreements signed between the countries where they reside and
China and the tax arrangements between Mainland and Hong Kong (Macau). The tax rate for dividends under
the relevant tax agreements and tax arrangements is generally 10%, and for the purpose of simplifying tax
administration, domestic non-foreign invested enterprises issuing shares in Hong Kong may, when distributing
dividends and bonus, generally withhold individual income tax at the rate of 10%, and are not required to file
an application. If the tax rate for dividends is not equal to 10%, the following provisions shall apply: (1) for
citizens from countries which have entered into tax agreements stipulating a tax rate of lower than 10%, the
withholding agents can file applications on their behalf to claim the relevant agreed preferential treatments,
and upon approval by the competent tax authorities, the excess tax amounts withheld will be refunded; (2) for
citizens from countries which have entered into tax agreements stipulating a tax rate of higher than 10% but
lower than 20%, the withholding agents will withhold the individual income tax at the agreed-upon effective
tax rate when distributing dividends and bonus, and are not required to file an application; (3) for citizens from
countries without tax agreements or under other situations, the withholding agents will withhold the individual
income tax at 20% when distributing dividends and bonus. Pursuant to the Circular on Questions Concerning
Withholding of Enterprise Income Tax for Dividends Distributed by Resident Enterprises in China to Non-resident
Enterprises Holding H Shares of the Enterprises (Guo Shui Han [2008] No. 897) ( ERF EIE R E mEI
HiR3EE R ERFIRER SR MR EMETEBERA @A) (BFK[2008]18975%)) issued by the State
Administration of Taxation, a PRC resident enterprise, when distributing dividends for 2008 and for the years
afterwards to holders of H Shares who are overseas non-resident enterprises, shall withhold and pay enterprise
income tax at a flat rate of 10%. Pursuant to the Notice on Tax Policy Regarding Shanghai-Hong Kong Stock
Connect Pilot Programs (Cai Shui [2014] No. 81) ( (I B R KB RFETENEEREMEBEXZFEHE
I B TR W BER R ET) (BFFE[2014]815%)) and the Notice on Tax Policy Regarding Shenzhen-Hong
Kong Stock Connect Pilot Programs (Cai Shui [2016] No. 127) ( (EEFRBREM ISR 5 BB B 2 E
AT U BCR A3 AN ) (B Fi[2016]12755)) issued by the Ministry of Finance, the State Administration of Taxation
and the CSRC, for dividend and bonus incomes obtained by mainland individual investors from investing in
H Shares listed on the Hong Kong Stock Exchange via the Shanghai-Hong Kong Stock Connect or Shenzhen-
Hong Kong Stock Connect, the individual income taxes thereof are withheld and paid by the H Share company
at the rate of 20%; for dividend and bonus incomes obtained by mainland securities investment funds from
investing in H Shares listed on the Hong Kong Stock Exchange via the Shanghai-Hong Kong Stock Connect or
Shenzhen-Hong Kong Stock Connect, the individual income taxes are accrued and levied according to the same
provision stated above; and for dividend and bonus incomes obtained by mainland corporate investors from
investing in H Shares listed on the Hong Kong Stock Exchange via the Shanghai-Hong Kong Stock Connect
or Shenzhen-Hong Kong Stock Connect, the income taxes thereof shall be reported and paid by the investing
enterprise on its own instead of being withheld and paid by the H Share company, provided that where such
dividend and bonus incomes are obtained by the mainland resident enterprise after holding relevant H Shares
for 12 consecutive months, the enterprise income taxes thereof shall be exempted pursuant to law. Under the
current practice of the Inland Revenue Department of Hong Kong, no tax is payable in Hong Kong in respect of
dividends paid by the Company. Shareholders of the Company shall pay the relevant taxes and/or be entitled
to the tax relieves in accordance with the above provisions.
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(XI) Management contracts

Save for employment contracts, no contract in relation to the management and administration of the
whole or any substantial part of the business of the Company was entered into or subsisted during 2025.

(XIV) Directors’ rights to acquire shares or debentures

During the Reporting Period or as at the end of 2025, none of the Directors or their respective associates
were granted any right by the Company or its subsidiaries to acquire the shares or debentures of the Company
or any other body corporate or had exercised any of such right.

(XV) Equity-linked agreements

No equity-linked agreement was entered into by the Company at any time during or subsisted at the
end of the 2025.

(XVI) Major customers and suppliers

In 2025, the revenue generated from the Group's five largest customers accounted for less than 30% of
the Group's total revenue. Due to the nature of business of the Company, the Company has no major suppliers.

(XVll) Pension schemes

The domestic employees of the Group in the PRC participate in state-managed retirement benefit schemes,
operated by the relevant municipal and provincial governments. According to the relevant regulations, the
premiums and retirement benefit contributions borne by the Group are calculated and paid to the relevant
labor and social welfare authorities on a regular basis. The Group also provides annuity schemes for certain
qualified employees in the PRC. The employees’ and the Group’s contributions for the annuity schemes are
calculated based on certain percentage of employees’ salaries. The Group also operates the Mandatory Provident
Fund Scheme for all qualified employees in Hong Kong. The Group contributes certain percentage of relevant
payroll costs to the scheme, and the contribution is matched by employees but subject to a maximum amount
for each employee.

No forfeited contribution (by the Group on behalf of its employees who leave the scheme prior to vesting
fully in such contributions) is available to be utilized by the Group to reduce the contributions payable in the
future years or to reduce the Group'’s existing level of contributions to the retirement scheme. For details of the
pension schemes provided by the Group, please refer to “Note 12 to the consolidated financial statements”
of this report.

(XVIll) Reserves and distributable reserves
For changes in reserves and distributable reserves of the Company, please refer to “Financial Report —

Consolidated Statement of Changes in Equity” and “Note 67 to the consolidated financial statements” of
this report.
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Chapter 5: Major Events

(XIX) Review of annual results

The Audit Committee of the Company has reviewed the annual results announcement for the twelve
months ended December 31, 2025, the 2025 annual report and the audited financial statements for 2025
prepared in accordance with the International Financial Reporting Standards and did not raise any objection
to the accounting policy and practices adopted by the Company. The external auditor of the Company has
reviewed the annual financial information for the twelve months ended December 31, 2025 in accordance
with International Standard on Review Engagements 2410.

(XX) Fixed assets

For details of the fixed assets of the Group as of December 31, 2025, please refer to “Financial Report
— Consolidated Statement of Changes in Equity” and “Note 19 to the consolidated financial statements” of
this report.

(XXI) Contracts with the controlling shareholder

Save as disclosed in “Note 60 to the consolidated financial statements” and “Material Connected
Transactions” in “Chapter 6: Major Events” of this report, for the year ended December 31, 2025, neither the
Company nor any of its subsidiaries entered into any contract of significance with the controlling shareholder
or any of its subsidiaries, nor has the controlling shareholder or any of its subsidiaries entered into any contract
of significance for the provision of services to the Company or any of its subsidiaries.
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Changes in Shares and

Shareholders
./

I. Changes in Share Capital

During the Reporting Period, the total number of shares and the share capital structure of the Company
remained unchanged.

Il. Issuance and Listing of Securities

() Issuance of securities during the Reporting Period

Unit: share Currency: RMB

Amount
. Offer price Issuance pernlutjted
Class of shares and their . , , amoun - for listing )
- » ode Abbreviation Date of issuance (or interest Date of listing , Date of closing
derivative securities te%) (RMB100 and trading/
million) listing (RMB100
million)
Ordinary shares

Convertible corporate bonds, bonds with warrants
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Amount
| \
. Offer price ssuance pernlmfed
Class of shares and their - , , amount » for listing )
o ) Code Abbreviation Date of issuance (or interest Date of listing , Date of closing
derivative securities ate ) (RMB100 and trading/
" nillon) lsting (RMB100
million)
Bonds (including enterprise bonds, corporate bonds and non-financial enterprise debt financing instruments)
25 Chin Merchants
Publi 242603.H . May 13,202 17 0. May 16, 202 0. May 13,2027
Ublic corporate bonds 603.9 Secuttes K1 052K 3y 13, 2025 5 000 May 16,2025 000  May 13,20
25 Ching Merchants
Pudli fe bond 242604 SH y May 13, 2025 A 1000 May 16,2025 1000 May13,2028
HhlCCoporeBOnes Securities K2 (259K2) ¥ Y Y
‘ 25 China Merchant
Public corporate bonds 243692 H Securii?eas Gjr(cz;;{i;éen August 29, 2025 1.75 7200 September3, 2025 7200 September 11, 2026
‘ 25 China Merchant
Publc coporteboncs 2B H Secu”;”; G;r(cz;;a%@) August 29, 2005 19 B0 Seotember3 205 B0 August29, 2008
25 China Merchants
Public corporate bonds M603SH  Securities K1 (258 K1) September 19, 2025 175 2300 September 24, 2025 2300 May 13,2027
(Follow-on Offering)
25 China Merchants
Public corporate bonds 26045H  Securties K2 (5AEKD)  September 19, 2025 175 2700 September 24, 2025 2700 May 13,2028
(Follow-on Offering)
‘ 25 China Merchant
Public corporate bonds 244460 SH Securii?eas G:TZS;E;%@) December 24, 2025 182 3800 December 29, 2025 3800 December 24, 2027
‘ 25 China Merchant
Public corporate bonds 244461 SH Securii?eas Gzr(CZSa;E;éGll) December 24, 2025 188 4800 December 29, 2025 4800 December 24, 2028
25 China Merchant
Short-term corporate bonds 25745H Securiiineassfr(;;%%%sn March 11, 2025 208 1400 March 14, 2025 1400 August 14, 2025
25 China Merchant
Shorttem coporsebonds 242575 4 Securii&;g;&;ﬁ) Marh 11, 205 28 M0 Nach 14,2005 U0 Nowenber 13,2005
25 China Merchant
Shorttem coporaebonds - 425794 Securii?;g:;;;%%gg) Marh 11, 2025 206 R0 Nach 14,205 D0 Mach6, 206
25 China Merchant
Shorttem coporaebonds 242681 4 Securi‘ﬁ”eis:résa}%%%) Al 7, 2005 18 70 Al 10,205 200 Noweer 20, 2005
25 China Merchants
Short-t te bond 242682 SH ‘ April 7, 2025 188 18.00  April 10, 2025 1800 February 12, 2026
ort-term corporate bonds Secuis 5 052256 pil 7, pil 10, ebruary 12,
25 China Merchants
Shortterm corporate bonds~ 242681SH  Securiies S5 (5HESS)  June 4, 2005 187 1500 Jung 9, 2025 1500 November 20, 2025
(Follow-on Offering)
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Amount
| .
. Offer price ssuance pernlmfed
(lass of shares and their . , , amount » for listing '
o 9 Code Abbreviation Date of issuance (or interest Date of listing , Date of closing
derivative securities ate ) (RMB100 and trading/
" nillon) lsting (RMB100
million)
25 China Merchants
Shortt te bond 243206.H ‘ June 23,2025 162 2500 June 26,2025 2500 October 16, 2025
ort-term corporate bonds Seuis§ 05257 Une 23, une 26, ctober 16,
z
25 China Merchants <)
hort- te bond U380H . July 24, 2025 162 6450 July 29,2025 6450 February 11, 2026 =
Short-term corporate bonds S Seurs 9 15359 uly 24, uly 29, ebruary 11, :
o
25 China Merchants o
Shortt te bond U3NH N July 24, 2025 162 1050 July 29,2025 1050 July 16, 2026 °
OIFLem Cofporee bons SeaurtisSIOQSEIY ! a 3
Q
25 China Merchants 2
Short-term corporate bonds 2434210 Securities S10 258510)  August 15, 2025 1.62 6000 August 20, 2025 6000 July 16,2026
(Follow-on Offering) (@]
?
25 China Merchant )
Short-term corporate bonds 2436425 Securii?eas 5191rc(2a5n?£511) August 21, 2025 1.68 1600 August 26, 2025 1600 January 9, 2026 %’-
>
25 China Merchant 5
Short-term corporate bonds ~~ 243643.SH Securii?eas SWEZrC(ZaSH?ESSWZ) August 21, 2025 1.75 3400 August 26, 2025 3400 August b, 2026 %
25 China Merchant
Shorttem copotebonds JBRSH 0 G 05 AR 300 September 2, 205 B0 Al 2,206
Securities §13 (254513) -
o
25 China Merchan 3
Shorttem coporaebonds 2438594 Secu”;”eas Sff(za;gﬂ g mELNS U5 DD bl 200 Septenter 16, 2006 2
o
. ()
Suremopidetons  HQOSH DO benas 18 000 Noente2) 00 000 Mach 12, 206 2
Securities §15 (254515) 2
Q
. =
Sotemopudebons uash o e Novenber 17, 2025 71 3000 November20, 005 00 Novemter 12,2006 8
Securities 16 (25%516)
23 China Merchants
Subordinated bonds 016650 Securities CI0(23AC10)  September 11, 2025 345 1000 September 16, 2025 1000 October 30, 2028 y
(Follow-on Offering) %_
25 China Merch =
Subordnted bods gy Lne ecants October 30, 2005 W 0 Nowenber 2005 2100 Ocober 30,2008 =
Securities (1 (5% (1) 3
A
‘ 25 Ching Merchant
Subrdinted bods 2115 SH Secunm cgr;z:;e;‘écz) October 30,205 18 BN Noenberd, 205 300 Ocober30, 2030
.
Subordinated bonds 244407 SH 25Cl|lnaMerchant; December 11, 2025 213 3000 December 16, 2025 3000 December 11,2028
Securities (3 (157 203)
‘ 25 China Merchant
Subordinated bonds 244408 SH Securiiineas C:E;;E%M) December 11, 2025 18 15,00 December 16, 2025 1500 Decernber 11,2030
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Amount
| \
. Offer pric ssuance pernlut?ed
Class of shares and their - , , » for listing )
o ) Code Abbreviation Date of issuance (or interest Date of listing , Date of closing
derivative securities ate ) (RMB100 and trading/
" nillon) lsting (RMB100
million)
. 25 China Merchants , . .
Perpetual subordinated bonds 2429205 Seutes V1 (52 April 25, 2025 L1 900 April 30,2025 900 April 25,2030
25 China Merchants
P | Inat 243304 H . July 14,2025 205 1100 July 17,2005 1100 July 14,2030
erpetual subordinated bonds S Seues 2 05821 uly 14, uly 17, uly 14,
Non-publicly issued corporate 25 China Merchants
257433 5H ‘ f 13,2025 1.85 1400 18,2025 1400 N 6, 2025
bonds : Securities F2 (25%EF)) ey 13 ehuay 18, e §
Non-publicly issued corporate 25 China Merchants
257434 5H ‘ f 13,2025 185 8300 18,2025 4$300  F 5, 2026
bonds : Securites F3 (253 ehuay 13, ebuay 18 ebuay,
Non-publicly issued corporate 25 China Merchants
134266, y ‘ May 16, 2025 1.69 2000 May22, 2025 2000 May 15, 2026
boncs Secues kD1 (S2H00) Y Y
Non-publicly issued corporate 25 China Merchants
280328.5H N , October 15, 2025 178 4100 October 20, 2025 4100 October 22, 2026
bonds Securiies F4 (253 o (ot o
Non-publicly issued corporate 25 China Merchants
280329.5H N , October 15, 2025 198 1500 October 20, 2025 1500 June 17,2027
bonds Securities F5 (256 coer Hoet e
Non-publicly issued corporate 25 Ching Merchants
280330.5H ‘ October 15, 2025 203 37.00  October 20, 2025 37.00  October 15, 2027
bonds Securities F§ (25H3EF6) o o o
Non-publicly issued corporate 25 China Merchants
280873.5H ‘ November 28, 2025 175 2400 December 3, 2025 2400 Novernber 26, 2026
bonds Securities 7 (2553EF7) premuer o Oremoer
Non-publicly issued corporate 25 China Merchants
280874.5H November 28, 2025 19 1600 December 3, 2025 1600 November 28, 2027
bonds Securities F8 (25H3EF9) OIEMOET 26 FEOET OIEMOET 26
Other derivative securities
Medium-term notes [ CMSINT 2.112/01/28 Corp~ December 1, 2025 210 000 / 6.00  December 1, 2028
Medium-term notes / CMSINT 2.112/0428 Corp~ December 4, 2025 210 100/ 700 December 4, 2028
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Issuance of securities during the Reporting Period (separate explanation for bonds with different interest
rates during the duration):

1.  Public issuance of corporate bonds to professional investors

In June 2024, the Company received the Approval for the Registration of Corporate Bonds Publicly Issued
by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke [2024] No. 923) ( B[
EHERBFROHBRARMERREERMBETARESFTMOIE) (FEFFAI[2024]9235%)) from the CSRC,
pursuant to which, the CSRC approved that the Company may publicly issue to professional investors corporate
bonds, the total face value of which shall not be more than RMB20 billion. In 2025, the Company issued one
tranche of corporate bonds with a maturity of more than one year, one tranche of sci-tech innovation corporate
bonds with a maturity of more than one year, and conducted a follow-on offering of one tranche of sci-tech
innovation corporate bonds with a maturity of more than one year accordingly.

In December 2025, the Company received the Approval for the Registration of Corporate Bonds Publicly
Issued by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke [2025] No. 2679) (
(ARREHAEFROBARARIMEXREELNMBEITARESFTMOIE) FBEFFAI[2025]126795F)) from
the CSRC, pursuant to which, the CSRC approved that the Company may publicly issue to professional investors
corporate bonds, the total face value of which shall not be more than RMB40 billion. In 2025, the Company
issued one tranche of corporate bonds with a maturity of more than one year accordingly.

2.  Public issuance of short-term corporate bonds to professional investors

In December 2024, the Company received the Approval for the Registration of Short-term Corporate
Bonds Publicly Issued by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke
[2024] No. 1963) ((BRRAZBABSFRMN AR A AIMEXREENRBITEMRARESFNILE) (BT
[2024]1963%%)) from the CSRC, pursuant to which, the CSRC approved that the Company may publicly issue
to professional investors short-term corporate bonds, with the balance of the face value not more than RMB40
billion. In 2025, the Company issued seven tranches of short-term corporate bonds, and conducted follow-on
offering of two tranches of short-term corporate bonds accordingly.

3. Public issuance of subordinated corporate bonds to professional investors

In September 2023, the Company received the Approval for the Registration of Subordinated Corporate
Bonds Publicly Issued by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke
[2023] No. 2134) (BRRBHAEBSRN AR LA FMEXREELNHBETRRAREFNILE) BT
[2023]2134%%)) from the CSRC, pursuant to which, the CSRC approved that the Company may publicly issue
to professional investors subordinated corporate bonds, the total face value of which shall not be more than
RMB20 billion. In 2025, the Company conducted a follow-on offering of one tranche of subordinated corporate
bonds accordingly.

In October 2025, the Company received the Approval for the Registration of Subordinated Corporate Bonds
Publicly Issued by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian Xu Ke [2025] No.
2289) ( (BN RAERAEFRNERARMBEEREEAFEITRARARESFNIE) (FELFTAI[2025]228958))
from the CSRC, pursuant to which, the CSRC approved that the Company may publicly issue to professional
investors subordinated corporate bonds, the total face value of which shall not be more than RMB30 billion.
In 2025, the Company issued two tranches of subordinated corporate bonds accordingly.
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Chapter 6: Changes in Shares and Shareholders

4. Public issuance of perpetual subordinated corporate bonds to professional investors

In March 2025, the Company received the Approval for the Registration of Perpetual Subordinated
Corporate Bonds Publicly Issued by China Merchants Securities Co., Ltd. to Professional Investors (Zheng Jian
Xu Ke [2025] No. 529) ( (IR A ERBEEFRNEARARIRBEREE RFREITKERRAREFIHE) (
B ELFFAT[2025]5299%)) from the CSRC, pursuant to which, the CSRC approved that the Company may publicly
issue to professional investors perpetual subordinated corporate bonds, the total face value of which shall not
be more than RMB6 billion. In 2025, the Company issued two tranches of perpetual subordinated corporate
bonds accordingly.

5. Non-public issuance of corporate bonds to professional investors

In February 2024, the Company received the No Objection Letter for the Offer for Sale of Corporate Bonds
Non-publicly Issued by China Merchants Securities Co., Ltd. (Shang Zheng Han [2024] No. 542) ( (B RE
BHERDABRAFBEARBITAAGESEEEFEEEZRNK) (L M[2024]5425%)) from the SSE, pursuant to
which, the SSE has no objection to the offer for sale of corporate bonds non-publicly issued by the Company to
professional investors, the total amount of which shall not be more than RMB20 billion. In 2025, the Company
issued one tranche of non-publicly issued short-term corporate bonds accordingly.

In February 2025, the Company received the No Objection Letter for the Offer for Sale of Corporate Bonds
Non-publicly Issued by China Merchants Securities Co., Ltd. (Shang Zheng Han [2025] No. 573) ( BEER & #AmE
BEBRMABRARBEARBETRAGESFEEEEEEZRMNEK) (LFH[2025]573%8)) from the SSE, pursuant to
which, the SSE has no objection to the offer for sale of corporate bonds non-publicly issued by the Company to
professional investors, the total amount of which shall not be more than RMB20 billion. In 2025, the Company
issued two tranches of non-publicly issued corporate bonds accordingly.

In April 2025, the Company received the No Objection Letter for the Non-public Issuance of Short-term
Corporate Bonds by China Merchants Securities Co., Ltd. in Compliance with the Conditions for Listing on the
Shenzhen Stock Exchange (Shen Zheng Han [2025] No. 445) ( (R BEZEER D BR A FIEAMETEHA
FESFA R TR G e EEE k) (R K[2025]4455F)) from the SZSE, pursuant to which, the SZSE has
no objection to the listing conditions for the short-term corporate bonds non-publicly issued by the Company
to professional investors, the face value of which shall not be more than RMB2 billion. In 2025, the Company
issued one tranche of non-publicly issued sci-tech innovation short-term corporate bonds accordingly.
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IIl. Shareholders and De Facto Controller
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(I) Total number of shareholders

Total number of holders of ordinary shares as of the end of the Reporting Period 175,836

Total number of holders of ordinary shares as of the end of the month preceding

the disclosure of this annual report 169,943
() Shareholdings of the top ten shareholders and the top ten holders of tradable shares (or holders ?3"
of unrestricted shares) as of the end of the Reporting Period S
5
Unit: share e
3
H
Shareholdings of the top ten shareholders (Excluding shares lent through margin financing) 2
Changes Number of Pledged, marked
) Number of
' during the sharesheld at ~ Percentage , or locked-up Nature of o
Name of shareholder (in full) . restricted " K]
Reporting the end of the (%) chares held shareholder by
Period period Status  Number §.
China Merchants Financial Holdings Co., Ltd. ( . State-owned E
_ 0 2,047,900,517.00 23.55 - Nil - o
HRERBRERAA) legal person <
-
Shenzhen Jisheng Investment Development Co., , State-owned
. . 0 1,703,934,870.00 19.59 - Nil -
ltd. (RAIMEERERRARLR) | legal person o
o
o -
HKSCC Nominees Limited 0430 1243125800 1465 T B
legal person S
o
China Ocean Shipping Company Limited (% Bl . State-owned ]
s in 0 544,632,418.00 6.26 - Nil — e
FERERAA) | legal person 2
=}
B ) . N 3 Dg " g
Heﬁba Port Group Co,, Ltd. (T3t EIEEER ) 3R 150 3 i - State-owned 2
) legal person
ital Holdings Co., Ltd. (A& AR , State-owned
CCCESapﬂa oldings Co., Ltd. (FRERER 7000 18537440300 13 3 i - State-owne
ERAT) legal person i
=)
Q
China Securities Finance Corporation Limited (F . 3
e 0 170,789,261.00 1.9 - Nil - Unknown Q.
A5 RIHARAT) =
)
" ‘ . . 0 3
Hong Kong Securities Clearing Company Limited 101,189,170 126,057,173.00 145 - Nil - Verseas %
legal person
C0SCO Shipping (Guangzhou) Co., Ltd. (FiEE , State-owned
\ 0 109,199,899.00 126 - Nil -
BEMERAA) | legal person

China Construction Bank Corporation - Guotai

CS1 All Share Securities Company Trading Index

Securities Investment Open-ended Fund (5 47,935,695 102,007,798.00 117 - Nil - Other
RETROERAT -ERPEREEFRAR

SERHAREEFRELS)
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Shareholdings of the top ten holders of unrestricted shares
(Excluding shares lent through margin financing)

Number of tradable Class and number of shares
Name of shareholder .
unrestricted shares held Class Number

China Merchants Financial Holdings Co., Ltd. (REB&BERAERAA) 2,047,900,517.00  RMB ordinary shares 2,047,900,517.00

: Utd (Ml e
Shejihen Jisheng Investment Development Co., Ltd. (R TEBRELES 170393487000 AWB ordinay shaes 1 703.934.870.00
RA)

S Overseas listed foreign

HKSCC Nominees Limited 1,274,312,582.00 chares 1,274,312,582.00
China Ocean Shipping Company Limited (Bl E% AR A ) 544,632,418.00  RMB ordinary shares 544,632,418.00
Hebei Port Group Co., Ltd. (T3t ENEEERAF) 343,282,732.00  RMB ordinary shares 343,282,732.00
CCCC Capital Holdings Co., Ltd. (P RERERERLT) 185,374403.00  RMB ordinary shares 185,374,403.00
China Securities Finance Corporation Limited (FE &£ BRNERAF) 170,789,261.00  RMB ordinary shares 170,789,261.00
Hong Kong Securities Clearing Company Limited 126,057,173.00 RMB ordinary shares 126,057,173.00
C0SCO Shipping (Guangzhou) Co., Ltd. (FEEE(EM)ERAA) 109,199,899.00  RMB ordinary shares 109,199,899.00
China Construction Bank Corporation - Guotai CSI All Share Securities
Company Trading Index Securities Investment Open-ended Fund (% B 3317 102,007,798.00  RMB ordinary shares 102,007,798.00

RIVERAR -BFEREEFLARALANARBER REES)

Description of the special account for repurchase among the top ten
shareholders

Nil

Description of the entrusting voting right, entrusted voting right and waiver of
voting right of the above shareholders

Nil

Description of the connected relationships or concerted actions among the
above shareholders

1.

CM Financial Holdings holds 100% of the equity interest in Jisheng Investment.
(M Financial Holdings and Jisheng Investment are both subsidiaries of China
Merchants Group, the de facto controller of the Company;

China Ocean Shipping and COSCO Shipping (Guangzhou) Co., Ltd. are both
subsidiaries of China COSCO Shipping Corporation Limited.

Notes: 1.
Shareholders of the Company;

HKSCC Nominees Limited is the nominee holder of the shares held by the non-registered H

2. Hong Kong Securities Clearing Company Limited is the nominee holder of the shares of the Company
under the Northbound Trading Link of the Shanghai-Hong Kong Stock Connect;

3. Given the fact that the shares of the Company could be used as underlying securities for margin
financing and securities lending, the shareholding of the shareholders is calculated based on the
aggregate of shares and interests held in their ordinary securities accounts and credit securities

accounts.
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() Interests and short positions of the substantial shareholders and other persons in the shares
and underlying shares

As at December 31, 2025, to the best knowledge of the Directors having made reasonable enquiries, the
following persons (other than the Directors or chief executive of the Company) had interests or short positions
in the shares or underlying shares of the Company which would be required to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO and which were recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO:

Long ?5’-
Percentage of o 2
Percentage of positions’/ =
Name of de total number o
total number , short =
facto controller Class of , Number of shares , of issued » P
No. , Nature of interest of issued positions®/ S
and substantial shares held A Shares/H 3
shares of the shares 5
shareholders Shares of the , ]
Company (%) Company (%) available =
PAIVERL for lending
Interest held by controlled L o
T 375,835,387 814 05 3
corporations' position 3
1 China Merchants Group s
H Shares Interest held by controlled 89042 607 ‘0 609 Lonlg. ‘;
corporations’ position 3
Beneficial owner and interest Lon é
China Merchants Financial A Shares of corporation controlled by 3,751,835,387 43.14 50.55 osigtion
) Holdings Co., Ltd. (%R substantial shareholders’ P
T fa)
eBERERAR) Interest held by controlled Lon 3
H Shares , 3y 89,042,607 1.02 6.99 g K
corporations position S
o
Shenzhen Jisheng @
Investment Development ., Long 3
3 s e ASH Beneficial 1,703,934,870 19.59 22.96 o =
Co. 1t (BIIFEBEE ares eneficial owner posin §
ERARAT) 3
China erchans rencel Interest held by controlled Lon
4 Holdings (Hong Kong) H Shares ‘ 3y 89,042,607 1.02 6.99 g ‘
i, corporations position -
Company Limited =
Q
=
Best Winner Investment . Lon =
5 O | ' H Shares Beneficial owner 89,042,607 1.02 6.99 g L
Limited position =
)
Interest held by controlled Long g_
China COSCO Shipping A Shares corportions’ 663,437,515 763 8.94 ooston
6 Corporation Limited (£
ErEEEEARLT) H Shares Interest held by controlled 207797720 239 1630 Long
corporations® Y position
China Ocean Shipping lon
7 Company Limited (#E1E A Shares Beneficial owner 544,632,418 6.26 734 osigtion
#ERERLT) g
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Long
Percentage of I
Percentage of positions’/
Name of de total number
total number , short
facto controller Class of . Number of shares . of issued .
No. , Nature of interest of issued positions®/
and substantial shares held A Shares/H
shares of the shares
shareholders Shares of the )
Company (%) Company (%) available
panys for lending
COSCO SHIPPING Lon
8 Investment Holdings Co.,, ~ H Shares Beneficial owner 207,797,720 2.39 16.30 g ‘
. position
Limited
- Long
Hebei Port Group Co, A Shares Beneficial owner 343,282,732 395 4.63 ooston
9 Ltd. (THEDEEE
NE L
R2) H Shares Beneficial owner 90,674,260 1.04 7.11 on.g‘
position
PICC Life Insurance Lon
10 Company Limited (FEIA  H Shares Beneficial owner 433,290,000 498 34.00 osigt on
RABRBBHERLT) F
The People's Insurance
Company (Group) of Interest held by controlled Long
1 0 H Sh ‘ 433,290,000 498 34.00 ~,
China Limited (FEAR e corporationst position

REEERNBRAH)

China Merchants Group Limited holds 100% of the equity interest in China Merchants Financial
Holdings Co., Ltd. and Shenzhen Jisheng Investment Development Co., Ltd., and is deemed to be
interested in the same number of A Shares which China Merchants Financial Holdings Co., Ltd.
(23.55%) and Shenzhen Jisheng Investment Development Co., Ltd. (19.59%) are interested in under
the SFO.

China Merchants Group Limited holds 100% of the equity interest in Best Winner Investment Limited,
and is deemed to be interested in the same number of H Shares which Best Winner Investment
Limited (1.02%) is interested in under the SFO.

China Merchants Financial Holdings Co., Ltd. directly holds 23.55% of the shares of the Company.
China Merchants Financial Holdings Co., Ltd. holds 100% of the equity interest in Shenzhen Jisheng
Investment Development Co., Ltd., and is deemed to be interested in the same number of A Shares
which Shenzhen Jisheng Investment Development Co., Ltd. (19.59%) is interested in under the SFO.
Thus, China Merchants Financial Holdings Co., Ltd. holds, directly and indirectly, an aggregate of
43.14% of the equity interest in the A Shares of the Company. China Merchants Financial Holdings
Co., Ltd. holds 100% of the equity interest in China Merchants Financial Holdings (Hong Kong)
Company Limited, and China Merchants Financial Holdings (Hong Kong) Company Limited holds
100% of the equity interest in Best Winner Investment Limited. China Merchants Financial Holdings
Co., Ltd. and China Merchants Financial Holdings (Hong Kong) Company Limited are deemed to
be interested in the same number of H Shares which Best Winner Investment Limited (1.02%) is
interested in under the SFO.
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4.  China COSCO Shipping Corporation Limited holds 100% of the equity interest in China Ocean
Shipping Co., Ltd. and China Shipping Group Co., Ltd. (FE/&E £ E AR A 7)), and is deemed to be
interested in the same number of A Shares which China Ocean Shipping Co., Ltd. (6.26%), COSCO
Shipping (Guangzhou) Co., Ltd. (1.26%), a wholly-owned subsidiary of China Shipping Group Co.,
Ltd., COSCO SHIPPING Investment Holdings Co., Limited (0.10%), a wholly-owned subsidiary of
China Shipping Group Co., Ltd., and Guangzhou Sanding Qil Products Transport Co., Ltd. (BN
=& mmEEAR AR (0.01%), a controlled subsidiary of China Shipping Group Co., Ltd., are
interested in under the SFO.

5. China COSCO Shipping Corporation Limited is deemed to be interested in the same number of H é’-
Shares which COSCO SHIPPING Investment Holdings Co., Limited (2.39%), a wholly-owned subsidiary <
of China Shipping Group Co., Ltd., is interested in under the SFO. ;:f'

0

6. The People’s Insurance Company (Group) of China Limited directly and indirectly holds 80% of the _§
equity interest in PICC Life Insurance Company Limited, and is deemed to be interested in the same 2
number of H Shares which PICC Life Insurance Company Limited is interested in under the SFO. =

7. A shareholder has a “long position” if it has an interest in shares, including interests through .8
holding, selling or issuing financial instruments (including derivatives) under which such shareholder 3
has the following rights and liabilities: (i) it has a right to buy the underlying shares; (ii) it is under §'
an obligation to buy the underlying shares; (iii) it has a right to receive money if the price of the >
underlying shares increases; or (iv) it has a right to avoid or reduce a loss if the price of the underlying ,:’—
shares increases. @

8. A shareholder has a “short position” if it borrows shares under a securities borrowing and lending
agreement, or if it holds, sells or issues financial instruments (including derivatives) under which
such shareholder has the following rights and liabilities: (i) it has a right to require another person
to buy the underlying shares; (ii) it is under an obligation to deliver the underlying shares; (iii) it has
a right to receive money if the price of the underlying shares decreases; or (iv) it has a right to avoid
or reduce a loss if the price of the underlying shares decreases.

SdueUIBAOD) d)el0di0)

Save as disclosed above, as at December 31, 2025, the Company was not aware of any other person
(other than the Directors and chief executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.
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IV. Details of Controlling Shareholder and De Facto Controller

U

1.

224

Details of controlling shareholder

Legal person

Name

China Merchants Financial Holdings Co., Ltd. (A& B < Bz
BRAA)

Person in charge or legal
representative

MIAO Jianmin (B2 R)

Date of incorporation

May 28, 1997

Principal business

General business: nil. Licensed business: business as a financial
holding company. (Projects which need approvals according to
the laws shall be subject to the approvals of relevant authorities
before operation activities can be carried out. The specific
business projects shall be subject to the approval documents or
licenses of relevant authorities)

Shareholdings in other domestic
or overseas listed companies
controlled by or associated with it
during the Reporting Period

It directly holds 4.55% of the shares of China Merchants Bank;
indirectly holds 8.73% of the shares of China Merchants Bank
through its controlled subsidiaries, namely Shenzhen Yan Qing
Investment and Development Co., Ltd. (ZYITT 25K E3E R AR
7~ 7)) and Shenzhen Chu Yuan Investment and Development Co.,
Ltd. ORI R E 2R B R A A)); indirectly holds 1.53% of the
shares of China Merchants Bank through Best Winner Investment
Limited, and holds 27.59% of the shares of China Merchants
China Direct Investments Limited through Good Image Limited.

Other assets and restrictions

Mainly equity investment, and there are no major restrictions on
the equity and other assets held in China Merchants Securities

Credit status

Good credit standing.

Other descriptions

Nil.
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2. Diagram of the ownership and controlling relationship between the Company and its controlling

shareholder
China Merchants Financial Holdings Co., Ltd.
100%
China Merchants Financial Holdings
100% (Hong Kong) Company Limited
Shenzhen Jisheng Investment 100% >
Development Co., Ltd. ° g
N S
~+
Best Winner Investment Ltd. ?D'
e
19.59% 23.55% 1.02% _!3:
A v A g
China Merchants Securities Co., Ltd. =
The controlling shareholder of the Company is CM Financial Holdings. CM Financial Holdings directly k]
and through its subsidiaries, namely Shenzhen Jisheng Investment Development Co., Ltd. and Best Winner g_
Investment Limited, indirectly holds a total of 44.17% shares of the Company. a
1
Q.
<
@,
wv

dUkBUIAAOL) 3)ei0di0)

2
>
Q
>
a
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]
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Details of de facto controller

Legal person

Name

China Merchants Group Limited

Person in charge or legal
representative

MIAO Jianmin (BZR)

Date of incorporation

October 14, 1986

Principal business

Sea and land passenger and cargo transportation and agency,
leasing and agency of sea and land transportation tools and
equipment, investment in and management of port and warehouse
businesses; sea rescue, salvage and towing; manufacturing;
building, repair, inspection and sale of vessels and offshore oil
drilling equipment; repair and inspection of oil rigs and containers;
contracting and construction of and back office services for sea and
land construction projects and offshore oil exploitation projects;
procurement, supply and sale of sea and land transportation
equipment and relevant supplies; import and export transportation
businesses; investment in and management of businesses in
the financial, insurance, trust, securities and futures industries;
investment in and management of businesses in the tourism, hotel,
catering and relevant services industries; real estate development
and property management and consultancy business; investment
in and management of petrochemical business; investment in and
operation of transportation infrastructure; operation of offshore
assets; development, operation and management of Shekou
Industrial Zone in Shenzhen and Zhangzhou Development Zone in
Fujian (market entities may independently select business projects
and carry out operating activities in accordance with the laws;
operations that require prior approvals according to the laws may
only be conducted after obtaining approvals from the relevant
authorities; operating activities prohibited and restricted by the
industrial policies of the state and the municipality shall not be
engaged in.)
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Shareholdings in other domestic
or overseas listed companies
controlled by or associated with
it during the Reporting Period

As of the end of the Reporting Period, the major listed companies
in which China Merchants Group directly or indirectly held shares
were as follows:

held 74.35% interests in China Merchants Land Limited;

held 72.15% interests in China Merchants Port Holdings Company
Limited;

held 71.00% interests in Liaoning Port Co., Ltd.;

held 62.42% interests in China Merchants Expressway Network &
Technology Holdings Co., Ltd.;

held 63.45% interests in China Merchants Port Group Co., Ltd;
held 60.20% interests in Sinotrans Limited;

held 58.76% interests in China Merchants Shekou Industrial Zone
Holdings Co., Ltd.;

held 54.48% interests in China Merchants Energy Shipping Co.,
Ltd.;

held 51.48% interests in China Merchants Property Operation &
Service Co., Ltd.;

held 51.00% interests in PT NUSANTARA PELABUHAN HANDAL,
TBK;
held 49.00% interests in Best Mart 360 Holdings Limited;

held 47.18% interests in CM Energy Tech Co.,Ltd.;

held 30.77% interests in Nanjing Tanker Corporation;

held 28.57% interests in Anhui Expressway Company Limited;
held 28.30% interests in Humanwell Healthcare (Group) Co., Ltd.
(ANBBHEEERNBRAR),

held 28.05% interests in Shanghai International Port (Group) Co.,
Ltd;

held 29.97% interests in China Merchants Bank Co., Ltd.;

held 27.59% interests in China Merchants China Direct Investments
Limited;
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held 24.88% interests in Sichuan Expressway Company Limited;
held 24.49% interests in China International Marine Containers
(Group) Co., Ltd.;

held 23.08% interests in Ningbo Zhoushan Port Co., Ltd.;

held 20.00% interests in Antong Holdings Co., Ltd.;

held 17.75% interests in Fujian Expressway Development Co., Ltd.;
held 16.65% interests in Heilongjiang Transport Development Co.,
Ltd.;

held 16.32% interests in Hubei Chutian Smart Communication
Co., Ltd.;

held 16.21% interests in Shandong Hi-Speed Company Limited,
held 15.43% interests in Henan Zhongyuan Expressway Co., Ltd.;
held 14.04% interests in Jilin Expressway Co., Ltd.;

held 13.86% interests in Guangxi Wuzhou Communications Co.,
Ltd.;

held 12.36% interests in China Great Wall Securities Co., Ltd ;
held 11.79% interests in Jiangsu Expressway Company Limited,;
held 9.60% interests in Shenzhen Expressway Corporation Limited;
held 9.59% interests in Shanxi Hi-speed Group Co., Ltd. (LA S
REERD AR AR,

held 8.70% interests in Qilu Expressway Company Limited;

held 8.04% interests in Xiandai Investment Co., Ltd.;

held 7.76% interests in Jiangsu Deyuan Pharmaceutical Co., Ltd. (
LA EREEXRID AR AR,

held 6.28% interests in Xiamen Xiangyu Co. Ltd. (EPIR IR (H
BIRAAE);

held 6.03% interests in Zhejiang Expressway Co., Ltd;

held 5.54% interests in Pangang Group Vanadium & Titanium
Resources Co., Ltd.;

held 2.10% interests in International Business Settlement Holdings
Limited.

Other assets and restrictions

Major assets are cash and bank balances, inventory and long-term
equity investment, and there are no major restrictions on the equity
and other assets held in China Merchants Securities.

Credit status

Granted AAA credit rating with good credit standing.

Other descriptions

Nil.
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2. Diagram of the ownership and controlling relationship between the Company and its de facto

controller
China Merchants Group Limited
| 100%
China Merchants Steam Navigation Co., Ltd.
l 100%
China Merchants Financial Holdings Co., Ltd. g.
o
100% &
[
B
China Merchants Financial Holdings )
100% (Hong Kong) Company Limited g
v °
3
Shenzhen Jisheng Investment Development Co., Ltd. 100% <
Best Winner Investment Ltd. -8
©
=
19.59% 23.55% 1.02% 5
v Q
>
China Merchants Securities Co., Ltd. =
s
2.

The de facto controller of the Company is China Merchants Group. China Merchants Group indirectly
holds a total of 44.17% shares of the Company through its subsidiaries, namely China Merchants Financial
Holdings Co., Ltd., Shenzhen Jisheng Investment Development Co., Ltd. and Best Winner Investment Limited.

V. Other Corporate Shareholders Interested in 10% or more of the Shares of
the Company

dUkBUIAAOL) 3)ei0di0)

Unit: Yuan Currency: RMB

Person in . L .
Name of corporate General Date of Registered  Principal business or

charge or legal , : Organization code , ,
shareholder ; manager incorporation capital operation
representative

[nvestment in the
establishment  of
businesses (projects are
separately reported);
Shenzhen Jisheng domestic  business,
Investment Development commodity supply and
Co., Ltd. (FHIFERR sales (excluding licensed,
BERARLA) exclusive or franchised
commodities); and
economic information
consultancy (excluding
restricted items).

2
>
Q
>
a
R,
]
[0}
°
(<}
+

SUNXian (%)  RONGlie (7%)  December 11,2001  91440300734146375H 60,000

Description Jisheng Investment is a subsidiary of China Merchants Group, the de facto controller of the Company.
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Chapter 7

Relevant Information

of Bonds

I. Corporate Bonds (Including Enterprise Bonds) and Non-financial Enterprise
Debt Financing Instruments

() Corporate bonds
General information of corporate bonds
As of the date of this report, the details of the outstanding corporate bonds are as follows:

Unit: 100 Million Yuan Currency: RMB
st Whether
selac Payment of there is

Name Abbreviaton  Code lDateof Vilue date date Datelof Remaining  Interest ] Trading Leadl In EII|g|b|I|tyof Tradmlg it
issuance after expiy  halance rate(%) place  underwriter investors  mechanism o
il 3, interest termllna'tlon
06 of listing
The 2021 Type Three e
Corporate Bonds (fifth Payment N
tranche) publicly issued by of nterest S
! . fina Galaxy Offeringto~ Matching, dlick-
Ui et e Merchants August 11, August 12, August 12 ey Securities, — CITIC rofessional ~ to-trade, quote
(o, Ltd. to professional N fagsgagh oo MRS B w3 paymentof  SSE o o 4o
. ; Securities 10 JiAl Nl 2026 . Everbright ~ Securities  institutional  request, auction
st (ERZ7E% 1E0) picalan Securifies investors~ and negotiation
RATmAZEREENE interestupon i g
I e oy .‘9
Securifies

HizE2)
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atest Whether
selac Payment of thereis
Name Abbreviation  Code lDateof Value date dte Datelof Remainng _ nterst principal and Trading Lead. Trustee Ell|g|b|l|tyof Tradmlg any risk of
issuance after  expiy  balance rate(%) place  underwriter investors  mechanism .
. interest termination
Ao 5, of listin
0 :
The 2021 Type Two
Subordinated Bonds (sxth Payment
tranche)pubhdy\ssued‘l‘)y 21 China o Offering to~ Matching, dlick-
China Merchants Securities annually, and ‘ ‘ ‘
‘ Merchants November  November November Ping An PingAn  professional  to-trade, quote
Co,, Ltd. to professional N 998 SH - 1000 370 payment of N L ) No
. gumpe  ecurities 8 10,2021 11,2021 11,2026 . Securities  Securities  institutional  request, auction
investors (REZHRAE . principal and . .
p e (LBEC ‘ investors~ and negotiation
BAMMEENEERE inferest upon
EDRBARRESEN expiry
BiaEo)
The 2022 Perpetual bamen
Subordinated Bonds (frst ofyinlerest
tranche) publily issued by ! ‘ ‘ _—
Chin Merchants et 22 China annuglly f Offeringto~ Matching, dlick-
ol opesiora TS gy MOD M2 po 3% T o O Foledond Gialhqoe
vestors (BE2EBD S Securites Y1 200 02 of deferring Securities  institutional  request, auction
e (1R payment of investors~ and negotiation
RAANDEANEERE -
e T fresbr
g eercised
The 2022 Perpetual Bament
Subordinated Bonds o myterest
(second tranche) publicly ) j ‘ _—
ey China et 22 China annualy if Offeringto Matching, dlick-
) Merchants April 18, April 19, the option ‘ professional  to-{rade, quote
Securites Co., Ltd. to . 5697.5H - - 47.00 S GF Securties e . No
——. Securties Y2 00 2022 of deferring Securities  institutional  request, auction
Y o EEn) nayment of investors and negotiation
BERAERLTNNER U
RRSRERIEEGA b
. erercised
The 2022 Perpetual bament
Subordinated Bonds (third o myterest
g;\nn(::jlfr'i:!(n‘tys‘?euceu?\:i 22 China annualy if Offeringto ~ Matching, dlick-
‘ Merchants April 25, April 26, the option N professional  to-trade, quote
(o, Ltd. to professional N 185739.$H - - 40.00 _SSE G Securities I ) No
st (AE2EB D Securities Y3 200 002 of deferring Securities  institutional  request, auction
. (RN payment of imvestors and negotiaton
RAFENEERE U
EIBEGENIEAE S
E,Eﬂ))””“
The 2022 Perpetual Barment
Subordinated Bonds (fourth o myterest
g;?rf::l)le[)ruc:!:tys?euc?:\:i 22 China annualy if Offeringto ~ Matching, dlick-
(o, Ltd. to professional Mer(h;nts 831.5H ne, - ne, - 2000 ‘h“pn"“ SSE GF Securities N professl\onal to-trade,quolte No
st (A 2LE D Securites Y4 2002 200 of deferring Securities  institutional  request, auction
BLTNNEEEZRE (fEv) payment of investors~ and negotiation
SRR . .
SIRBGRARSE b
exercised

m/ﬁﬂ)) Note 1
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Chapter 7: Relevant Information of Bonds

atest Whether
selbac Payment of there s
Name Abbreviation  Code lDateof Value date tae Datelof Remaling _ terest principal and Trading Lead. Trustee EI.|g|b|I|tyof Tradmlg any risk of
issuance after  expiy  halance rate(%) place  underwriter investors  mechanism L
, interest termination
Aol 3, of listin
0 :
The 2023 Type Two
) ame
Corporate Bonds (firs Payment N
tranche) publicly issued by of nterest S
! . 23(China Galaxy Offeringto~ Matching, click-
Ui et e Merchants April 14, April 17 April 17 anialy Securities, — CITIC rofessional — to-trade, quote
(o, L topofessne 8 gy T U w30 et S © o My
. sumpe  ecUrities G2 03 03 2026 . Everbright ~ Securities  institutional  request, auction
et {3 2AR (386 pinaland Securites investors~ and negotiation
RATAREZREA LR " intrest upon i ’
HBEDTRSE - ey ot
HiaED)
The 2023 Type Two
Subordinated Bonds (thrd Payment
tranche)pubhdy\ssued‘by 23 China o Offeringto~ Matching, dlick-
(i Necars e Merchants April 18, April 19, April 19 sy Ping An PingAn  professional  to-trade, quote
(o, L topofessond S gy e PR P B0 30 gyt s 9 o My
. e SUties (6 03 03 2026 . Securfies  Securities  institutional  request, auction
investors (FEEAROE G principal and e et
BATUREEREERE inerest upon !
EORETRESES ey
HRED)
Payment
of interest
annually in
The 053 Tie re the first two amc
Corporate Bonds (second ‘ N
tranche) publicly issued b et Seuite
! oY Y 3 0ing bearing years, Galaxy Offeringto Matching, dlick-
China Merchants Securities ‘ ‘ iy ‘
‘ Merchants April 24, April 25, May 14, and payment Securities, — CITIC— professional ~ to-trade, quote
(o, Ltd. to professional N 11531454 - 80 303 SSE ) o .
‘ s SUties 63 03 03 2026 of nterest for Everbright ~~ Securities ~ institutional ~ request, auction
i (B3%E63) the remainin Securites investors~ and negotiation
RAARRSAAAAOR h term to ethegr and Ping An :
HUBELTRAE: "o "
. with the Securifies
HizE-)
payment of
principal upon
expiry
The 2023 Type Two
anc
Corporate Bonds (second Payment N
tranche) publicly issued by of nterest S,
! . 23China Galaxy Offeringto~ Matching, click-
China Merchants Securities ‘ ‘ ‘ annually, and iy :
‘ Merchants April 24, April 25, April 25, Securities, — CITIC— professional ~ to-trade, quote
Co, Ltd. to professional N 53155 - 200 317 paymentof  SSE ) o ‘
‘ gumpe  eUrities G4 03 03 2028 . Everbright ~ Securities  institutional  request, auction
et {2 (B3E6Y pindaland Securites investors~ and negotiation
RATAREZREE LR . interest upon P ’
BBERARAES eipiy ™
Securifies

HmE)
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atest Whether
selac Payment of there s
Name Abbreviation  Code lDateof Value date dte Datelof Remainng _ nterst principal and Trading Lead. Trustee Ell|g|b|l|tyof Tradmlg any risk of
issuance after  expiy  balance rate(%) place  underwriter investors  mechanism .
. interest termination
Ao 5, of listin
0 :
The 2023 Type One
Subordinated Bonds (fourth Payment
tranche)pubhdy\ssued‘l‘)y 23 China o Offering to~ Matching, dlick-
Ui et e Merchants May19,  May22 May 22 ey Ping An PingAn  professional  to-trade, quote
(o, Ltd. to professional N N o B - 1000 313 paymentof g“ g” p ) 'q. No
. sumpe  eurtiesC7 03 03 2026 . Securities  Securities  institutional  request, auction
investors (REZHRAE . principal and . .
p e (BBEC) ‘ investors~ and negotiation
RATNBEARERRE intrest upon
EDRBARRERER expiry
HizE-)
The 2023 Type Two
Subordinated Bonds (fourth Payment
tranche)pubhdy\ssued‘by 23 China o Offeringto~ Matching, dlick-
(i Necars e Merchants May19,  May22 May 22 anualy Ping An PingAn  professional  to-trade, quote
(o, L topofessine L A T L w33 et s 9 o My
. qumpne  OeCUtes (8 03 03 2028 . Securifies  Securities institutional  request, auction
inestors (FEZFRHE Ry principal and .
BATUREEREERE inerest upon !
EREANGEAED eniy
BiEE)
The 2023 Type Two GF Securities,
Corporate Bonds (third Payment anc
he) publicly i i i
trapc e)pub\dy\ssued‘l‘)y 3l of interest Securites, Ofergo aching
Ui et e Merchants July 12, duly 13 July 13 ey, Gy GF rofessionl  to-{rade, quote
(o, Ltd. to professional y BesH 5 - 300 272 paymentof  SSE Securties, e W
. gempne  OCUTHes GO 03 03 2026 . . Securities  institutional  request, auction
investors (EERFRAE 382G principal and Buerbright et et
BATUDEEREERE intrest upon Securitis !
EORBALARRES expiy and Ping An
k) Securie
The 2023 Type Two GF Securties,
Corporate Bonds (fourth Payment ame
trahche)pubhdy\ssued‘t‘)y 3Gl of nterest Securiies, Oferngto Wi, dic
Ui et e Merchants July21,  July 24 June 18 anialy Gy GF rofessional ~ to-{rade, quote
(o, Ltd. to professional N 1SS IS ' 300 270 paymentof  SSE Securtis, y p O 3 Mo
. v Securities G 03 03 2026 . ) Securities  institutional  request, auction
investors (FEZHHAE 382G principal and Bierbright o andrecotion
BATNBEAAEERE inferest upon Securites !
ELRENLARS (BB expiy and Ping An
HieE) Secuites
The 2023 Type Two GF Securites,
Corporate Bonds (ffth Payment (e
trapche)pubhdy\ssued‘t‘)y 3 Chira of nterest Securites, Oferngto  achng e
China Merchants Securities annually, and Galaxy ‘
‘ Merchants August 10, August 11, August 11, . GF professional to-trade, quote
(o, Ltd. to professional N 790.5H - 4000 274 paymentof  SE Securies, I Mo
. g Seties 10 03 03 2026 . . Securities institutional  request, auction
imestors (FEZHHH - princpaland Bierbright ot o et
BATNBEAAEERE T inerest upon Securtis !
EN LG eipiy and Ping An
HieEo) Securites
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Chapter 7: Relevant Information of Bonds

atest Whether
selbac Payment of there s
Date of Dateof ~ Remaining | Tradi L Eligibility of Tradi
Name Abbreviation  Code Iateo Value date tae atelo erlning  nterest principal and radrg ead. Trustee .|g|b| o radmlg any risk of
issuance after  expiy  halance rate(%) place  underwriter investors  mechanism L
A0 interest termination
006 of listing
The 2023 Type One
Subordinated Bonds (fifth Payment
Huatal United
tranche) publicly issued by ! of nterest N ‘ .
(o, L topfesin Securities (9 63 27,03 30,2013 30,206 DO 30 pamentel S5 Securites Ve ipnstitutiona\ Te uest’aquction o
investors (REZHRAE R ' ' ' principal and Ao Securites - nqdn ’ti i
BATNBEAAEERE inferest upon zeturiuisga w05 anegie
EDRBANRESETR expiy
8@k
Huatai United
The 2023 Type Two ée‘;‘ug e
Subordinated Bonds (fifth Ocoler Payment e
tranche) publicly issued by 23 China of interest ‘ ‘ e
(o, Ltd. o professional ~~ Securities ~ 240166.5H T ——— 008 500 345 paymentof  SSE Follwan United ipnstitutiona\ . uest’aquction No
mestors (FEEARAE  CO(B3R " tem%er ' ' princpal and O Secuites - anqd ne’oﬂation
RATNDBERRERRE (1) 10p2025) intrest upon Huatai%‘mted ’
FNRRARBEAEL ' expiry i
BB Securities
/ and CIMC
Securites)
The 2023 Corpree Bonds - g;fcec“”ms’
ith el ucy ofymterest Securites
issued by Ching Merchants 23 China ' Offeringto~ Matching, dlick-
Securites Co., Ltd. to Merchants November  November November anialy Gy GF professional ~ to-trade, quote
rofessional investors (% Secuites 11 — BAB U3 24,2026 a2 Em:g:; i i Ej;rut:::;hst Securities — institutional  request, auction o
EERAERLANBEE (3%EN ‘ . imiest d negofiat
mizggg%%g At interest upon Securtes eion— anCegotaton
%;(%,*\EQ)) w7 expty and Ping An
e Securites
The 2024 Corporate Bonds bame gFﬂSCecurmes,
it ranche bl ofyinterest Securites
issued by China Merchants 24 Ching ' Offeringto~ Matching, dlick-
Securities Co,, Ltd. to Merchants January — January January anualy Gy GF professional —to-trade, quote
oo o 506.5H - 3000 174 tof B Securites, L Sen N
professionalinvestors (17~ Securtes 61 17,2004 18,204 18,2027 Em;; ;)n ' Esgrut::ghst Securities  institutional  request, auction ’
ERHERA04 UREGI ‘ " nvest d negotiai
nggggfﬂi%ﬁ (uEEG) interest upon Securties LR andegotaton
E;(ﬁ—’ﬁﬁ)) ' expiry and Ping An
o Securites
The 2024 Type One
Subordinated Bonds (first Payment .
H
e ubic sed 24 China o Seucautrai‘til::ned Offeringto~ Matching, dlick-
(i et e Merchants March 19, March 20, March 20 ey, nd ame - e rofessigona\ Io-tradeg’uote
(o, LT rofesiond Securites (1 U 2024 ’ 204 ’ 2007 ' W18 pamentof 5 Securites U ipnstitutiona\ 18 uest’aquction o
investors (FARARAE waEC principal and P Securies . : Z '1‘ i
RAANMEAREREE " interest upon ::curiti(;:g ! ISR andnegetaton
EORETARES(E- et
J

£ ()
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atest Whether
selac Payment of there s
Name Mbrevistion Code lDateof Value date date Datelof Remaining  Interest o Trading Lead. Thustee Ell|g|b|l|tyof Tradmlg o
issuance after  expiy  balance rate(%) place  underwriter investors  mechanism .
. interest termination
Ao 5, of listin
0 :
The 2024 Type Two
Subordinated Bonds (firt Payment ot Urited
tranche)pubhdy\ssued‘l‘)y 24 China o Securiies, - Offerngto  Matching, dlick-
China Merchants Securities annually, and Huatai ‘
‘ Merchants March 19, March 20, March 20, amc ) professional ~ to-trade, quote
(o, Ltd. to professional N 0740.5H - 1700 277 paymentof  SSE N United Mo
. sumpe  eurties (2 2004 204 2009 . Securities - institutional  request, auction
st (EB27E5% (UFEQ) pindalan and Zhongtal Seutes investors~ and negotiation
BATNMERREERE inferest upon Securitiesg g
ELREIAAEAE- eipiy
B)(@E)
The 2024 Type Two
Subordinated Bonds Payment .
(second tranche) publicly ) of interest Huata.\.Umted ‘ o
. ‘ 24 China Securites,  Offeringto  Matching, dlick-
sued by Chira Mecars Merchants Aprl 18, April 19 April 19 anualy anc i rofessional — to-trade, quote
Secties Co, 1.0 /L T AL B a0 2% pymetdt S g M Wy
. Securities (4 2024 2004 2009 . Securifies . institutional  request, auction
rofessional investars (A7 QR princioal and i T Securites estos and necofiaion
BERDERATNMER inerest upon Securitiesg !
MEXREZDREAAR ey
BA(E-H) (mE)
The 2024 Type Two
Subordinated Bonds (third Payment .
tranche) publicly issued by ) of interest Huatal\.Umted ‘ .
' .. 1China Securifes, - Offeringto  Matching, click-
Ch ecars e Merchants June 26, June 27 June 27 sy ame i rofessional to-{rade, quote
(o, Ltd. to professional ‘ 241180.5H ' b ' 2000 232 paymentof  SSE N United p o 3 ) No
. swmpe  Secuties Cb 024 2024 2029 - Securites . insftutional  request, auction
e {3212 (o) pinald and Zhongtai Sl investors and negotiation
ROMNMEERESRE T interest upon Securitiesg !
ELREAIRESE= expty
BEE)
The 2024 Type One GF Securites,
Corporate Bonds (second Payment ame
tran(he)pubhdy\ssued‘t‘)y Ui of nterest Securiies, Oferngto Wit dic
Ui et e Merchants June 27, July 1 July 1 el and Gy GF rofessionl ~ to-{rade, quote
(o, L1d. to professional N 21189H coWh ' 1000 215 paymentof  SSE Securites, N p L 8 Mo
. v Securities G2 2024 2004 2007 L . Securities  institutional  request, auction
investors (AERHHRAE 26 principal and Everbright o andrecotion
BATIMEEREERE intrest upon Securties ’
BB ARRES expiy and Ping An
HzE) Securties
The 2024 Type Two GF Securites,
Corporate Bonds (second Payment ame
trapche)pubhdy\ssued‘t‘)y Ui of nterest Securifes, Ofengto  Metin,cic
China Merchants Securities annually, and Galaxy :
‘ Merchants June 27, July 1, July 1, iy GF professional —to-trade, quote
(o, Ltd. to professional N 190.5H - 6000 225 paymentof S Securiies, . Mo
. qumpe  SecUrities G3 204 204 2028 . . Securities  institutional  request, auction
investors (25 0 R princpal and Bverbright .
BATNMERREERE inferest upon Securites !
EDRBALNAESE expiry andPing An
BIag) Seaurtis
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Chapter 7: Relevant Information of Bonds

atest Whether
selbac Payment of there s
Date of Dateof ~ Remaining | Tradi L Eligibility of Tradi
Name Abbreviation  Code Iateo Value date tae atelo erlning  nterest principal and radrg ead. Trustee .|g|b| o radmlg any risk of
issuance after  expiy  halance rate(%) place  underwriter investors  mechanism L
, interest termination
Aol 3, of listin
0 :
The 2024 Type Two
S L
! publcy Hy 24 China Securites,  Offerngto  Matching, dlick-
Ui et e Merchants August 7, August 8 August 8 anialy ane it rofessional ~ to-trade, quote
(o, Ltd. to professional N gy O IS S 3000 212 paymentof  SSE N United p o A Mo
. sumpe  ecurties 8 2014 204 2009 . Securities - institutional  request, auction
et {3 2AR (UBEC) pinaland and Zhongtai Seutes investors~ and negotiation
BATMEEREERE intrest upon Seturitiesg ’
ELREIRAEAED expiry
HiaED)
The 2024
e D0k Tipe One‘ Huatai United
Corporate Bonds (third Payment N
tranche) publicy issued by of nterest S,
} . 24China Galaxy - Offeringto  Matching, dlick-
China Merchants Securities annually, and . Huatal ‘
‘ Merchants October ~ October October Securifes, . professional  to-{rad, quote
(o, Ltd. to professional . UIT59.H - 000 215 paymentof  SSE ) United " o
. e SeCUties G4 17,2004 18,204 18,2027 L Everbright . institutional  request, auction
e (EARER (U826 pindiland Securifies Seues investors~ and negotiation
BATNMERREERE inerest upon P !
EDRBALARSE= eipiy Securitizs
BigE)
Payment
of interest
The 2024 Type One annually in the
Corporate Bonds (first first interest- Huatai United
‘tranthe)non‘-pubhdy Ui bearing year, Securities, Ok Cicotate
sued by Chira Mecars Merchants Noverber ~ November June 25 and et e i rofessional — quote request,
Seuts Co, L. 0 o st Lo ot S Serte 6 Ui oo OIS
. Securities F1 20,2004 25,2024 2026 . " . insttutional ~auction and
professional investors (47 04R) the remaining Securitiesand  Securities nesos neofaon
BERDERATNMER ferm together Bverbright d
MERRAEFIREND vith the Secuites
AEH(E-HnE-) payment of
principal upon
expiry
The 2024 Type Two
Corporate Bonds (first Payment Huatai United
‘tranche)non‘-pubhdy Ui of interest Securities, Ok Ciciotate
e by Chira M Merchants November  November December anualy e i rofessionl  quote request,
SecitiesCo, 1.0 8 geggts - B0 25 pymete  SE St GF Uiteg Do WO
o Securities F2 20,2004 25,2004 10, 2026 . N - institutional  auction and
professional investors ({47 Q4320 princioal and Securities and ~ Securites st neqaaion
BERDERATNMER inerest upon Bverbight y
A ERREEHLREAD expiy Secuies

AEHE-HwE)
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atest Whether
selac y Paymentof - . there s
Name Mbrevistion Code Date of Value date date  Dateof Remaining Interest e Trading  Lead Thustee Eligibility of ~ Trading o
issuance after  expiy  balance rate(%) underwriter investors  mechanism .
il 3, interest term!na!non
006 of listing
The 2024 Type Three
Corporate Bonds (it Payment Huatai United
tranche) non-publicly U China of nterest Securites, gt Cleklote
e by Ctin s Merchants November  November March 11 ey e it professional  quote request’
Securites Co., Ltd. to e 3 2566164 L B m ' 500 214 paymentof  SE Securiies, GF - United o aucionan d' No
professional investors (7 i) ' ' principal and Securifies and ~ Securities o neqoion
BERDERATNMER inerest upon Berbright s
REFREEFAREND expiy Securits
AEAE-EIRED)
The 2025 Perpetual pamen
Subordinated Bonds (frst ‘
tranche) publicly issued by ) °f‘“‘”e5t ‘ .
China Merchants Securities £ Chne ‘ ) annuaHwa GF Securities 0“”‘”9” Natding, i
ol opesira O gy W2 AAB o g O ggpe O polesod e qot
- e Securities Yt 2025 2025 of deferring N Securities  institutional  request, auction
;‘Ev,[e}sg;);ffg;ggé (59&N) payment of st investors~ and negotiation
e T fresbi
g eercised
The 2025 Type One
Sci-Tech Innovation - Huztai United
Corporate Bonds (first May 12, of it Securites,
tranche) publicy issued by 25 Ching 2025 il an Galaxy at Offeringto ~ Matching, dlick-
China Merchants Securities ~ Merchants S (Folowon ~ Mey 13, May 13, B0 1T paymem'of « Securites, Uit professional  to-{rad, quote No
(o, Ltd. to professional ~~ Securities K1 “ Offering: 2005 2007 : B Everbright - institutional  request, auction
mestors (FEZSRAE  Q5F21) September pnnapa\ o Securitis St investors and negotiation
BARISEERESRE 18,2005 ietet opon andPig An
ELNREAHAEAAAR Y Secuites
A5 @)
The 2025 Type Two
Sci-Tech Innovation - Huztai United
Corporate Bonds (first May 12, of et Securities,
tranche) publicy issued by 25 Ching 2025 o Galaxy i Offeringto~ Matching, dlick-
China Merchants Securities  Merchants JORUSH (Folowon -~ Mey 13, May 13, w1 paymem’of « Securiies, e professional ~ to-{rade, quote "
(o, Ltd. to professional ~~ Securites K2 “ Offering: 2005 2028 : R Everbright - institutional  request, auction
iestors (FEEFR0E (582K September pnnapa\ o Securities S investors— and negotiation
BATISEEASERE 18,00 et opon andPing
ELREAHANAARE Yy Secuites

H(f-E) @)
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Chapter 7: Relevant Information of Bonds

Latest
selbac Payment of ‘:’hheertehlesr
Name Abbreviaton  Code Date of Ve date date  Dateof Remaining Interest pn:tipalan i Trading  Lead Eliginility of ~ Trading it
issuance after  expiy  balance rate(%) place  underwriter investors  mechanism L
A3 interest termination
2026 ' of listing
The 2025 Sci-Tech
Innovation Short-term
Corporate Bonds (first
tranche) non-publicly 25 China ‘ '
issued by China Merchants ~ Merchants Fametof Oferngto - Clcktotate
M 1 I incipal fessional
Gwiis(o, 0o Seoris  pogeg D W6 Wy g PRI o i O Poleiond e
ofesiond nestos (8 D1 (258 2005 2025 2026 Interest upon Securities  institutional ~auction and
EEEROBRATNS (01 expiry investors~~ negotiation
EERERRETHIR
EGH N
#E-H)
The 2025 Perpetual Barment
Subordinated Bonds ofymterest
d tranche) public ! ‘ ‘ o
E;:jngrgnh?n:)hzeurcl‘w(aits 25 China annually if G e Offeringto~ Matching, click-
o Merchants July 1, July 14, the option professional ~ to-{rade, quote
Securites Co., Ltd. to . 433245 - - 11.00 205 ‘ SE and CITIC o ; No
o o Securiies Y2 025 2025 of deferring . Securiies  insfifutional  request, auction
pofesiond et (% (5%EYY payment of Seues investors~ and negotiation
BROERATNSER T .
RESRERINEGA e
REREE=E) e
The 2025 Type Two Short-
term Corporate Bonds uati Ui
(fourth tranche) publicly July 23, et
issued by Ching Merchants 25 China 2025 Payment of Guotai’ Nt Offeringto~ Matching, dlick-
Securities Co., Ltd. to Merchants (Follow-on ~ July 24, July 16, princioal and ‘ ) professional ~ to-trade, quote

. o 1U301H ) 7050 162 SE Hait United ; N
rofessional investors (B~ Securites S10 Offering: 2025 2026 Interest upon Seac‘uorinuges Sencluerities institutional  request, auction ’
EZFROARATNDL (58510 August 14, eipiy it investors and negotiaton
FERESRALTR 1055 e
TREDIRAEIE @
E:))MM
The 2025 Type Two Short-
term Corporate Bonds (fifth Huatai United
tranche) publicy issued b ) Securites, ‘ .
C[;innca:;eprucha‘;tys‘;seuceuritgs 25 China Payment of Geucoutrali\es Nt Offeringto Matching, dlick-
(o, 1t oprcfesiond Merchants B35 August 20, August2f, August 6, W 1% principal and S Hiong e professional —to-trade, quote o
e Uties ST s 2005 2026 ‘ 7 nterest upon . - institutional  request, auction
et {F2AR (25%512) expin Seaes - Seutes investors and negotiation
RATNSEARERRE oy and Ping An y
ENRERANABAE Securtis
THGED)
The 2025 Type One
Corporate Bonds (first .

H

tranche) publicly issued by ) uatqumted ‘ .
Chin Merchants Secuts 25 China Payment of Securities i Offeringto~ Matching, dlick-
(0,1 to profesiond Merchants S August 28, August2d, September w1 principal and « Galaxy e professional —to-trade, quote o
sy QUG s 2025 11,2026 ‘ 7 interest upon Securites and . institutional  request, auction
e (27 (58261) expiry Everbright seues investors~and negotiation
MNSEEREERE T ,
RASEENEER el

EOREALRRAGE-
HizE-)
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atest Whether
selac Payment of thereis
Date of Dateof ~ Remaining | Tradi L Eligibility of ~ Tradi
Name Abbreviation  Code Iateo Value date dte atelo erlning Ittt principal and rading ead. Trustee ,'g'bl o radmlg any risk of
issuance after  expiy  balance rate(%) place  underwriter investors  mechanism .
) interest termination
Ao 5, of listin
006 :
The 2025 Type Two
S e
‘ pitkey %5 ing Securiies, - Offerngto  Matching, dlick-
Ui et e Merchants August 28, August 29, August 29 ey Galax it rofessional ~ to-trade, quote
(o, Ltd. to professional N sy o MRS AR 1 I paymentof  SSE ' United p o A o
. e SeCUHEs G2 2005 2025 2028 . Securities and . nstitutional  request, auction
st (£ 27515 (5%E62) pindalan Everbright Seutes investors~ and negotiation
RATNSEAAEERE T inferest upon Securitiges g
EORROLARAE- expiry
Biako)
Huatai United
The 2025 Type One Short- Secunpes,
Guotal
term Corporate Bonds (sixth )
tranche) publicly issued by g
! . 15China Payment of Securites,  Offerngto  Matching, dlick-
Ui et e Merchants September  September April 22 rincipal and Shenwan it rofessional ~ to-trade, quote
(o, Lt o pofessiord S gy Penoer-_ ML gy g MR g O W
. gumpe  SecUrities S13 19,2005 22,2025 2026 Interest upon Hongyuan - institutional  request, auction
mestos {3 2AR (2513) 0] Securites seutes investors~ and negotiation
BATNSFERELAE . o ’
HOREAREDTEAG "
8188 Securities
" and Wanlan
Securifies
Huatai United
The 200 Tie ToSor e
‘ Guotal
term Corporate Bonds (sxth :
tranche) publicly issued by g
! . 25China Payment of Securiies,  Offerngto  Matching, dlick-
Ui et e Merchants September  September September rincipal and Shenwan it rofessional ~ to-{rade, quote
(o, Ltd. to professional N 243859 5H P d - P 20 175 p P SSE United p o A }
. v Securities St4 19,2005 22,2005 16,2026 Interest upon Hongyuan . institutional  request, auction
st (ER2751% (25%514) e Securities Seues investors~~ and negotiation
BATNSEEAEERE . . :
ORREEA ARG "
BIGE) Securities
R and Wanlian
Securifies
The 2025 Type One
Corporate Bonds (first Huatai United
Tranche)nonjpub\\c\y 25 China Payment of Secum‘|es, -~ Offerngto  Click-to-trade,
e by Ctin et Merchants October ~ October October rincipal and buot it rofessional - quote request
Secties Co, 1. o S s - a1 TP g g PO WO
o Securites F4 14,2005 15,2005 2,206 interest upon . . intitutional  auction and
professional investors (47 5 i Securities and ~ Securites st
BEROERATISER m Fetbigt g
MERREEFAREML Securitis

DERE-HiRE)
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Chapter 7: Relevant Information of Bonds

atest Whether
selbac Payment of there s
Date of Dateof ~ Remaining | Tradi L Eligibility of Tradi
Name Abbreviation  Code Iateo Value date tae atelo erlning  nterest principal and radrg ead. Trustee .|g|b| o radmlg any risk of
issuance after  expiy  balance rate(%) underwriter investors ~ mechanism -
, interest termination
Aol 3, of listin
0 :
The 2025 Type Two
Corporate Bonds (firs Payment Huatai United
tranche) non-publicly ) of nterest Securities, ‘ '
) ‘ 25 China ‘ - Offerngto  Click-to-trade,
e by Ctin et Merchants October ~ October June 17, anialy ot it rofessional  quote request,
Secties Co, 1. o S e - T 1% pymetel SE kg e Do WOEESL
o Securites F5 14,2005 15,2005 2007 o . . institutional  auction and
rofessionalinvestors (B8 .. principal and Securitiesand  Securities . .
A (15320) ‘ ) investors~ negotiation
ERFOERLINDER inerest upon Bverbright
MEXRAERIREND eipiy Seaurities
ARHE-NEE)
The 2025 Type Three
Corporate Bonds (first Payment Huatai United
?ranche)non‘-pubhdy 5 i of interest SGCUIIFIES, Offngto Cicktoade
sued by Chira Mecars Merchants October ~ Qctober October sy ot i rofessionl  quote request,
SectesCo, 1.0 S s - N0 18 e SE g Ui oo WO
o Securities Fo 14,2005 15,2025 15,2027 . . . institutional  auction and
rofessional investors (A7 05526 princpal and Securities and  Securites estos neqaion
BERDERATNSER intrest upon Bverbright d
MERRAEFIREND expiy Secuites
AEHE-HnE)
The 2025 Type One e
Subordinated Bonds (first Payment "
tranche) publicly issued by of interest Seiiles,
: . 25China Guotai Offeringto~ Matching, dlick-
(i Necars e Merchants October ~ Qctober October sy Haiton ame rofessional to-trade, quote
Co,, Ltd. to professional ‘ 441145 - 2700 207 paymentof S g N p L 3 ) No
SN Securities C1 29,2025 30,205 30,2028 . Securities, G~ Securities  institutional ~ request, auction
e (275 (58201 pinalan Securifies and investors~ and negotiation
RATMSEEREERE T interest upon it !
EORETARES(E- expty Securitiges
HimE-)
The 2025 Type Two e
Subordinated Bonds (first Payment N
tranche) publicly issued by of nterest S
! . 15China Guotai Offeringto~ Matching, dlick-
China Merchants Securities annually, and : :
‘ Merchants October ~ Qctober October Haitong (MC professional ~ to-trade, quote
Co,, Ltd. to professional . 41155 - 1300 228 paymentof  SSE . . Mo
‘ e ecurities Q2 29,205 30,2025 30,2030 . Securities, GF ~ Securities  institutional  request, auction
st (527 (BA2Q) pinaland Securites and investors— and negofiation
RATSEEREERE T interest upon b ’
JGEGTEL e ey o
HeE)
The 2025 Type Two Short- Huat;w .Umted
Securites,
term Corporate Bonds ‘
(seventh tranche) publicly o
‘ ‘ 25 China Payment of Haitong - Offerngto  Matching, dlick-
Fted by Cin et Merchants Noverber  November November rincipal and Securites i rofessionl ~ to-{rade, quote
Seures o, 1.0 R TTITER - nm g PRI o T B
o Securities $16 14,2005 17,2025 12,2026 Interest upon Shenwan . institutional  request, auction
pofesior s 5 (25%516) expin Hongyuan setes investors~ and negotiation
AR EROTISER g o !
MEZREEDRETRS P
MBAELEIEE) "
Securities
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atest Whether
selac Payment of there s
Name Abbreviation  Code lDateof Value date dte Datelof Remainng _ nterst principal and Trading Lead. Trustee Ell|g|b|l|tyof Tradmlg any risk of
issuance after  expiy  balance rate(%) underwriter investors  mechanism .
. interest termination
Ao 5, of listin
0 :
The 2025 Type One Huztai United
Corporate Bonds (second Securites,
Tranche)nonjpub\\c\y 25 China Payment of Cm(ﬂ -~ Offerngto  Click-to-trade,
e by Ctin s Merchants November  November November rincipal and Seis, rofessional  quote request
Seuts o, L. 0 e - w5 PP e G e P WO
o Securities F7 27,2005 28,2005 26,2026 Interest upon : . institutional  auction and
professional investors (7 053 i Haitong Securites esos neqataion
BHRAERATSEE T Yy Secutes and 9
MEXREZFIREND Everbright
ARKE_H)FE) Securties
The 2025 Type Two Huatai United
Corporate Bonds (second Payment Securiies,
?ranthe)non‘-pubhdy 25 China ot OT\C” - Offeringto Click-to-trade,
sued by Chira Mecars Merchants November  Noverber November anualy Seis, - Huaa rofessionl — quote request,
SecitiesCo, 1.0 S e - 600 1% pamentel  SE Gt U Do WO
. Securities F8 27,2005 28,2025 28,2007 . : . nsttutional ~auction and
professional investors (47 o5 princioal and Haitong Securites esos neofaon
BERDERATNSER intrest upon Securities and g
MEXRAZEDRED ey Bverbight
AEHE-HIRED) Securitis
The 2025 Type One e
Subordinated Bonds Payment N
(second tranche) publicly of interest S
. ‘ 25 China Guotai Offeringto~ Matching, dlick-
issued by China Merchants annually, and : ‘
SeciesCo Lid o Merchants e December  December December W 18 e S Haitong (TIC professional  to-trade, quote o
oo Securities (3 0,205 11,2005 11,208 ‘ ) p.y. Securifies, G~ Securities  institutional ~ request, auction
pofesiord mestors (% (B320) pincalan Securifies and investors~~ and negotiation
BEROERATNSER inerest upon it !
HERREEDERAIE ogiy o
EAE-HRE)
The 2025 Type Two e
Subordinated Bonds Payment "
(second tranche) publicly of nterest S
. ‘ 25 Ching Guotai Offeringto~ Matching, click-
Fued by Ctin echants Merchants December  December December ey, and Haiton ame rofessional ~ to-{rade, quote
Secuts Co, L to S e - B0 28 pymentef S " e Wy
o Securities (4 10,2025 11,2025 11,2030 L Securities, GF  Securities  institutional  request, auction
pofesior s (3 (5REQ pinaland Securities and investors~ and negotiation
BHROERATSEE T inerest upon it ’
HESREZDEEAIA ogiy o
EA(E-H) (7E)
The 2025 Type One
Corporate Bonds (second Payment amc
trapche)pubhdy\ssued‘t‘)y 5 i of nterest Setum‘les, Ofengto  Metin,cic
China Merchants Securities annually, and Guotal :
‘ Merchants December  December December : (TIC— professional ~ to-trade, quote
(o, Ltd. to professional N 460.5H - 3800 182 paymentof  SE Haitong . Mo
. gumpe  SecUrties G3 20,2005 24,2025 24,2007 . . Securities  institutional  request, auction
investors (B2 500 152263 princpal and Securities and .
BATNSERAEERE T inferest upon Huatai United !
ELRBOLARRE - expiy Secuies

HizE-)
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Chapter 7: Relevant Information of Bonds

atest Whether
selbac Payment of there s
Date of Dateof ~ Remaining | Tradi L Eligibility of Tradi
Name Abbreviation  Code lateo Value date tae atelo erlning  nterest principal and rading ead. Trustee .|g|b| o radmlg any risk of
issuance after  expiy  halance rate(%) place  underwriter investors  mechanism L
, interest termination
Aol 3, of listin
0 :
The 2025 Type Two
Corporate Bonds (second Payment ame
trapche)pubhdy\ssued‘l‘)y 5 i of nterest Secunpes, Oferngo achng e
China Merchants Securities annually, and Guotal )
‘ Merchants December  December December i (TIC professional ~ to-trade, quote
(o, Ltd. to professional N 44461 SH - 800 188 paymentof  SE Haitong . Mo
. e SeCUIities G4 20,0005 24,2005 24,208 . . Securities  institutional  request, auction
investors (REZHRAE 522G principal and Securites and s andretotion
BATNSERAEERE inferest upon Huatai United !
EDRBANARSES expiy Securites
HiaED)
ata Un
The 2026 Type One Short- uata.\ .Umted
‘ Securifes,
term Corporate Bonds (firt ;
tranche) publicly issued by bund
! . 26China Payment of Haitong  Offeringto Matching, dlick-
(i Necas e Merchants January — Januan May 20 rincipal and Securifes i rofessional ~ to-trade, quote
(o, Lt 1o pofessor ! s o / 1B an e TP T I Wy
. e SUties St 16,2026 19,2026 2026 Interest upon Shenwan . institutional  request, auction
mestos {F2A5 6 (26551) expin Hongyuan Seutes investors— and negotiation
BOTNNEEREERE & o !
ENREARENG A .
% g and Ping An
55RE-) .
Securities
ta Un
The 2026 Type Two Short- uata.\ .Umted
‘ Securities,
term Corporate Bonds (firt ;
tranche) publicly issued by o
! . 26China Payment of Haitong . Offeringto  Matching, dlick-
(i Necars e Merchants January - Januan Januan rincipal and Securifes i rofessional — to-trade, quote
(o, L topofessond ST 7 M _ P g MR T I My
‘ swmpy  SeUties 2 16,2026 19,2026 14,2007 Interest upon Shenwan . institutional  request, auction
e (EAR7B (265252 expir Hongyuan sees investors~ and negotiation
ROTISEERSERE W o !
ENRERALAEAE .
o and Ping An
-B2E) .
Securifies
The 2026 Type One Huatai United
Corporate Bonds (firt Securitie,
he) non-public m
T’a”‘ e)non‘pub\cy 26 China Payment of CC,. .~ Offerngto  Click-o-trade,
e by Ctinecans Merchants January  Januar June 11 rincipal and S, Hiat rofessional  quote request
Secures o, 1. to g 0 b YT T B B
o Securifies F1 13,206 26,2026 2026 inferest upon : . intitutional  auction and
rofessional investors (A7 o628 i Haitong Securites s newatn
BEROERATIGER my Secutes and d
BEEEEr NN Bverbright
EHE-HRE-) Secuites
The 2026 Type Two Huatal United
Corporate Bonds (first Securities,
tranche) non-public ) amc ) '
‘ranc e)non‘pu vy 26 China Payment of N -~ Offerngto  Click-to-trade,
e by Cin et Merchants January  Januar Februan rincipal and e, rofessionl  quote request
Secures o, 1.0 g S I ST N T
o Securities F2 33,2006 26,206 19,207 interest upon i . intitutional  auction and
professional investors (A7 60 i Haitong Securites s ol
FRpERATREE T m Secutes and !
MERREEFARENL Bierbright
ARAE-HIRED) Secuites
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atest Whether
selac Payment of thereis
Name Abbreviation  Code lDateof Value date date Datelof Remaining _ teest principal and Tating Lead. Trustee Ell|g|b|I|tyof Tradmlg any risk of
issuance after  expiy  balance rate(%) place  underwriter investors  mechanism .
. interest termination
Aol 5, oflstin
0 :
Payment
of interest
The 2026 Type One annually in the ame
Corporate Bonds (firt fist interest- Securiies,
trahche)pubhdy\ssued‘l‘)y bearing year, Gunota\ Oferngto Wi dic
Ui et e rchants February  Februar Februan s et g amc rofessionl ~ to-{rade, quote
Co,, Ltd. to professional N 244657 5H / / / 6000 180 ofintersstfor  SSE - Securities, N p o /0 ;
. e SeCUHes G 32006 4,200 10,2028 . S Securities  institutional  request, auction
nestors (FEEARHE w56 the remaining Huatai United s, andrecotion
RATNGERAZERE term together Securites and !
EDRBIDARRE- vith the Bertright
H5E) payment of Securitis
principal upon
expiry
The 2026 Type Two ame
Corporate Bonds (firt Payment Securiies,
he) publicly i i i
trahc e)pub\dy\ssued‘l‘)y 26l of interest Gunota\ Oferngto Wi dic
Ui et e Merchants February ~ Februar Februan sy, g g amc rofessional ~ to-{rade, quote
(o, Ltd. to professional N 244658 SH i . / 6000 185 paymentof  SSE Securities, N p O a )
. gumpe  OeCUHes G2 32006 4,200 4,209 . (o Securities  institutional  request, auction
inestors (FEEAROE 5226 principal and Huatai United oess and edaon
BATNGERAZERE inferest upon Securites and !
EDRBOIDARRE- expty Bertright
HzE) Secutes
The 2026 Type One ame
Corporate Bonds (second Payment Securifes,
trapche)pubhdy\ssued‘t‘)y % Clina of interest Gulota\ Oferngo Machng e
China Merchants Securities annually, and Haitong ‘
‘ Merchants March 11, March 12, March 12, . (TIC professional ~ to-trade, quote
(o, Ltd. to professional . 4786.5H - 800 175 paymentof  SE - Secuies, . Mo
. v Securities 63 2026 2026 208 . C o Securities  institutional  request, auction
investors (FEEAHAE 622 principal and Huatai United s andrecotion
BATNGEAAEERE inferest upon Securites and !
ELRENLARREC expiy Bverbright
H(aE) Secuites
The 2026 Type Two ame
Corporate Bonds (second Payment Securiies
tmpche)pubhdy\ssued‘by 26 i of interest Gu.ota\ Oferngto  Machng e
China Merchants Securities annually, and Haitong ‘
‘ Merchants March 11, March 12, March 12, N (TIC professional ~ to-trade, quote
(o, Ltd. to professional N 247874 - 500 181 paymentof  SSE Securiies, I Mo
. qumpe  ecUrities G4 2026 2026 2009 . S, Securities  institutional  reques, auction
nestors (BEZFROE e princpal and Huata United ot and et
BATIGEAAEERE inerest upon Securties and !
EIN EVG it eipiy Bierbright
BieEo) Secuites
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Notes:

1.

Issuer’s right of redemption, (when specific conditions are met) issuer’s option of redemption and option
of deferring payment of interest are available for 22 China Merchants Securities Y1, 22 China Merchants
Securities Y2, 22 China Merchants Securities Y3 and 22 China Merchants Securities Y4. On the fifth
and every subsequent interest payment date, the issuer shall have the right to redeem the perpetual
subordinated bonds at the face value plus the interest payable (including all deferred interest and its yield);
the coupon rate for the first five interest-bearing years (the first pricing period) of the above perpetual
subordinated bonds shall remain unchanged. Since the sixth interest-bearing year, the coupon rate shall
be re-determined every five years. As of the disclosure date of this report, the aforementioned bonds are
in their first pricing period.

Issuer’s option of renewal, (when specific conditions are met) issuer’s option of redemption and option of
deferring payment of interest are available for 25 China Merchants Securities Y1 and 25 China Merchants
Securities Y2. The above-mentioned perpetual subordinated bonds have a pricing period of every five
interest-bearing years. At the end of each pricing period, the issuer has the right to choose to extend the
term of the bonds by one pricing period or redeem the perpetual subordinated bonds in full; the coupon
rate for the first five interest-bearing years (the first pricing period) of the above perpetual subordinated
bonds shall remain unchanged. The coupon rate shall be re-determined at the end of each pricing period.
As of the disclosure date of this report, the aforementioned bonds are in their first pricing period.

The 25 China Merchants Securities K1 were issued on May 13, 2025, and a follow-up tap issuance was
completed on September 19, 2025, with the aggregate principal amount of RMB2 billion and RMB2.3
billion, respectively; the 25 China Merchants Securities K2 were issued on May 13, 2025, and a follow-
up tap issuance was completed on September 19, 2025, with the aggregate principal amount of RMB1
billion and RMB2.7 billion, respectively; the 25 China Merchants Securities S10 were issued on July 24,
2025, and a follow-up tap issuance was completed on August 15, 2025, with the aggregate principal
amount of RMB1.05 billion and RMB6 billion, respectively; the 23 China Merchants Securities C10 were
issued on October 27, 2023, and a follow-up tap issuance was completed on September 11, 2025, with
the aggregate principal amount of RMB1.5 billion and RMB1 billion, respectively. The aforesaid tap-issued
and existing bonds will be merged for joint listing, trading, and custody.
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Payment of bond interest and principal during the Reporting Period

Name

Payment of interest
and principal

The 2022 Corporate Bonds (first tranche) publicly issued by China Merchants
Securities Co., Ltd. to professional investors (FBEEFBRH AR ARIERNEXEKE
ERRBIT2022F RAIER(E )

Full payment of principal
in a timely manner

The 2024 Corporate Bonds (first tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (B &5 50 AR
REROAFHMBEREENFETRARER(E—))

Full payment of interest
in a timely manner

The 2024 Type One Short-term Corporate Bonds (thirteenth tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (BEEFRNDBRATI024FHAIFEEREENABITREAR
BEFET=H)(@mE)

Full payment of
principal in a timely
manner

The 2022 Type One Corporate Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (87 #& 5 A%
MAERABHAEEREEAREIT2022F5RFEFRE=ZM)(mE))

Full payment of
principal in a timely
manner

The 2024 Type One Short-term Corporate Bonds (twelfth tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HFEEFRNAERAF2024FAAERREEAFETEARNAESF
T =H)(@mE—))

Full payment of
principal in a timely
manner

The 2024 Type One Short-term Corporate Bonds (eighth tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HBEEFRNERAF2024FHMBEEREERAFETRRARARES (B
NH) (mfE—))

Full payment of
principal in a timely
manner

The 2024 Type One Short-term Corporate Bonds (tenth tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HBRAEFRNERAR024FEAMBEXREELAFEITERARAES (B
TH) (mE)

Full payment of
principal in a timely
manner

The 2023 Type Two Subordinated Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (1 & & 5 %
MABRAR2023FEMBEREEARBITRAES(E—H)(@mED))

Full payment of interest
in a timely manner

The 2024 Type One Short-term Corporate Bonds (eleventh tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (FREZEHFRMNBRAR2024FHEMEEREE AREITREANF
BEHE+—H)(mE—)

Full payment of
principal in a timely
manner

The 2024 Type Two Short-term Corporate Bonds (tenth tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HFEEFRNAERAR2024FHAERKREEAFETERARES (B
TH) (RmED))

Full payment of
principal in a timely
manner

245

| 110day |enuuy 5z0z

Auedwo) ayy inoqy

(@]
©
[0}
=
Q
=3
=]
Q
>
=]
[
<
Q.
w

SdueUIBAOD) d)el0di0)

poday |epueuly



Chapter 7: Relevant Information of Bonds

246

Name

Payment of interest
and principal

The 2023 Type One Subordinated Bonds (second tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (H37& %

RO BRAT2023FEABEREEAFMBETIARES(FE _H)(@E)

Full payment of
principal in a timely
manner

The 2023 Type Two Subordinated Bonds (second tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (3B & &
HFROBRAF2023FEMAFXREE ARBEITAREFE_B)(mED))

Full payment of interest
in a timely manner

The 2024 Type Two Short-term Corporate Bonds (ninth tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HEEFRNAERAF024FHMEXRREEAFETERARAES (B
NH) (miE D))

Full payment of
principal in a timely
manner

The 2024 Type One Subordinated Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (1 & & 5 %
MAERAB024FERBEREE RNFRETRAREFE—B)(@E)

Full payment of interest
in a timely manner

The 2024 Type Two Subordinated Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (17 & % %
MERRAF2024FHAEXKEE L ARABTAREFE —B)(WmiED))

Full payment of interest
in a timely manner

The 2024 Type Two Short-term Corporate Bonds (eighth tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HEEFRNERAF2024FHMEXREEAFETERAARES (B
NH) (D))

Full payment of
principal in a timely
manner

The 2022 Perpetual Subordinated Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (17 & %%
DA RAF02Q2FEMNEXELEE NFARITKERARES(FE—H))

Full payment of interest
in a timely manner

The 2024 Type Two Short-term Corporate Bonds (seventh tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (BB HFRHER R A2024FEMEEREE ARBETEHLRA
% (FLH) ()

Full payment of
principal in a timely
manner

The 2023 Type One Corporate Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (18 & %I
MBRARAMBEEREEAFAEIT2023FARMESR(E—H)(MmE—))

Full payment of
principal in a timely
manner

The 2023 Type Two Corporate Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (18 & %M

DERAREMBEEREERNFAET2023FAGEFE—B)(RED))

Full payment of interest
in a timely manner

The 2022 Perpetual Subordinated Bonds (second tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (38 &7
HFRODBRAF2022FE M FEREE RARBITKERBREFE L))

Full payment of interest
in a timely manner

The 2023 Type Two Subordinated Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (17 & % %
MAERAF023FHAEXKEE L ARABTARBEFRE =) (WED))

Full payment of interest
in a timely manner
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Name

Payment of interest
and principal

The 2024 Type Two Subordinated Bonds (second tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (3% 7

FRMABRAF2024FMAFEXEREE ARBITARER(E _B(mED))

Full payment of interest
in a timely manner

The 2023 Type One Corporate Bonds (second tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (1 & & 5 %
MERABHMEEREEAREIT2023FRFEFRE_H)(@E)

Full payment of interest
in a timely manner

The 2023 Type Two Corporate Bonds (second tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (17 & % %
MAERARAMBELEENFAEIT2023FQARESR(FE _H)(mED))

Full payment of interest
in a timely manner

The 2022 Perpetual Subordinated Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (¥ & %I
MBERAR022FEMERKREE AFETKERREFE=H)

Full payment of interest
in a timely manner

The 2024 Type Two Short-term Corporate Bonds (thirteenth tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (RAEEHFRHBRAFI2024FAMBEXKREE AFABITREAAR]
EHET=H)(RED)

Full payment of
principal in a timely
manner

The 2023 Type One Subordinated Bonds (fourth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (% &

FRMABARAF2023FEAZEXEREE ARBITAREF(EOR)(RE))

Full payment of interest
in a timely manner

The 2023 Type Two Subordinated Bonds (fourth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (387 &
HRMDERAF023FERFEXEREE LARABITRABRES FENE)(@ED))

Full payment of interest
in a timely manner

The 2014 Corporate Bonds publicly issued by China Merchants Securities
Co., Ltd. (HBREAZEFRMNBR AR AFEIT2014F R RIES)

Full payment of
principal in a timely
manner

The 2024 Type Two Short-term Corporate Bonds (eleventh tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (FBEBEH R M AR A F2024FHMAFXREENREITRARE
BEFF(E T —H)(mED))

Full payment of
principal in a timely
manner

The 2022 Perpetual Subordinated Bonds (fourth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors (A% 7%
FRHDERRAT022FEAEFHIEEE AR BITKEXREF(FENE))

Full payment of interest
in a timely manner

The 2023 Type One Corporate Bonds (seventh tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (¥ & %I

MARRAR023FHAFEXRKEERARETARNBEFE LR (@E))

Full payment of
principal in a timely
manner

The 2024 Type Two Short-term Corporate Bonds (twelfth tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HFEEFRNAERAR2024FHAERKREEAFETERARES(E
T-H)(mED))

Full payment of
principal in a timely
manner
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Name

Payment of interest
and principal

The 2024 Type Two Subordinated Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (8 & #& % i%

HERAF204FEAZEREE NFABTARERE =) (RED))

Full payment of interest
in a timely manner

The 2024 Type One Corporate Bonds (second tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (1 & & 5 %
MAERABR024FERBEREELRNFRETRARNEFRE M) (@E)

Full payment of interest
in a timely manner

The 2024 Type Two Corporate Bonds (second tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (17 & % %
MERRF024FHAEXKEE L ARABETAFEFRE B (@mED))

Full payment of interest
in a timely manner

The 2023 Type One Corporate Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (¥ & %M
MERAF023FHNZEXEREELHBITRREFE=ZM)(@mE))

Full payment of
principal in a timely
manner

The 2023 Type Two Corporate Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (1 & 7% 5 %
MAERAR2023FHMBEREZELARBITARGEFE=ZH)(mEI))

Full payment of interest
in a timely manner

The 2023 Type Two Corporate Bonds (fourth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (187 & %I
MAERAR2023FHMBEREEARABITAREFENH)(mED))

Full payment of interest
in a timely manner

The 2022 Corporate Bonds (second tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (87 & 50 AR
NEHABERREERFEIT2022F R RER(FE )

Full payment of
principal in a timely
manner

The 2024 Type Two Subordinated Bonds (fourth tranche) publicly issued
by China Merchants Securities Co., Ltd. to professional investors ({877
HFRMNERAF2024FERABXREELRETRAREREOH)(mED))

Full payment of interest
in a timely manner

The 2023 Type Two Corporate Bonds (fifth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (¥ & %I
MERAFROBFEMNEXREEAFETARBERERLH)(RED))

Full payment of interest
in a timely manner

The 2022 Type Two Corporate Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (¥ & 5%

MABARQAHAZERIREEQMET2022FA0EFE=H)(@ED))

Full payment of
principal in a timely
manner

The 2021 Type Three Corporate Bonds (fifth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (18 & % I

HERAREAREREE AFEIT2021FRArEFERE)(RED))

Full payment of interest
in a timely manner

The 2025 Type One Short-term Corporate Bonds (first tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(BRAEFROERAR025FEAMNEXREEAFETEARAERE
—H)(mE))

Full payment of
principal in a timely
manner
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Name

Payment of interest
and principal

The 2024 Type Three Short-term Corporate Bonds (eleventh tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (FBEZEH RN AR A F2024FHAFHEREENRBEITRARA
BHET—H)(mED))

Full payment of
principal in a timely
manner

The 2023 Type One Subordinated Bonds (first tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (18 & % I&
MABRAR2023FHAIBEREEAFABEITAREFE —B)(RE))

Full payment of interest
and and principal in a
timely manner

The 2024 Type Three Short-term Corporate Bonds (thirteenth tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (FBEZEH KM ERAF2024FHAF XK EENREITRARE
BEFET=E)(@mED))

Full payment of
principal in a timely
manner

The 2024 Type Three Short-term Corporate Bonds (twelfth tranche)
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (FREEHFRMNDBRAF024FEMEBEEKREERFAEITEELAR
BEHET—H)(RED))

Full payment of
principal in a timely
manner

The 2025 Type One Short-term Corporate Bonds (third tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HEEEFRNAERAF2025FHMEXREEAFETRARAES (B
=) (mfE))

Full payment of
principal in a timely
manner

The 2024 Type One Corporate Bonds (third tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (17 & % %
MAERARR024FEHMABEREELRFETRARERE=ZM)(mE))

Full payment of interest
in a timely manner

The 2023 Type One Subordinated Bonds (fifth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (87 #& % A%
MAERABI2023FERBEREE AFETAREFEL)(@E))

Full payment of interest
in a timely manner

The 2023 Type Two Subordinated Bonds (fifth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (8 & #& % A%
MBRAF2023FHAZEEREEARMBETAREFELH)(@mED))

Full payment of interest
in a timely manner

The 2025 Type Two Short-term Corporate Bonds (first tranche) non-
publicly issued by China Merchants Securities Co., Ltd. to professional
investors (FBEZEAFRMD AR A F2025FHMAFEXEREEFARBETRAR
AEHE B (@mED))

Full payment of
principal in a timely
manner

The 2021 Type Two Subordinated Bonds (sixth tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (18 & %I
MBERARRO2NFHAZEREREEARMBEITARES(E ) (@mED))

Full payment of interest
in a timely manner

The 2025 Type Two Short-term Corporate Bonds (first tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HBREEFROERAR025FHAMEXREEAFETERARRAERE
—H)(mED))

Full payment of
principal in a timely
manner
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Name

Payment of interest
and principal

The 2025 Type Two Short-term Corporate Bonds (second tranche) publicly
issued by China Merchants Securities Co., Ltd. to professional investors
(HBRAEFRNERAF025FEMBEXREEAFETEARRERE
—B) (miED))

Full payment of
principal in a timely
manner

The 2023 Corporate Bonds (sixth tranche) publicly issued by China
Merchants Securities Co., Ltd. to professional investors (¥ 75 %10 B R
NA2023FMAEELEERFAETRRESRE/NH))

Full payment of interest
in a timely manner

The 2024 Type One Corporate Bonds (first tranche) non-publicly issued by
China Merchants Securities Co., Ltd. to professional investors (8 #& % i%

HPERRAF024FHAIEELEEIERAABTARERE—H)(GRE))

Full payment of interest
in a timely manner

The 2024 Type Two Corporate Bonds (first tranche) non-publicly issued by
China Merchants Securities Co., Ltd. to professional investors (1 & & 5 %
MERAR024FEMEXREEFAFETARBRE —H)(@ED))

Full payment of interest
in a timely manner

The 2024 Type Three Corporate Bonds (first tranche) non-publicly issued
by China Merchants Securities Co., Ltd. to professional investors (A% &
FRHDERAT024FEAEXIKEEZIERABTARERE—H)(ME
=)

Full payment of interest
in a timely manner

The 2024 Type One Corporate Bonds (second tranche) non-publicly issued
by China Merchants Securities Co., Ltd. to professional investors (¥4 /78
HFROBRAF2024FE M FEXREEIARBEITRAEFE ) (mE
)

Full payment of
principal in a timely
manner

The 2023 Type Two Corporate Bonds (seventh tranche) publicly issued by
China Merchants Securities Co., Ltd. to professional investors (¥ & %5 M

HAERRAF023FEAZEEREE AFETRARERE L) (RED))

Full payment of
principal in a timely
manner
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1. Triggering and execution of issuer’s or investor’s option clause or investor protection clause

Issuer’s right of redemption (i.e. on the fifth and every subsequent interest payment date of the bonds,
the issuer shall have the right to redeem the bonds at the face value plus the interest payable), (when specific
conditions are met) issuer’'s option of redemption and option of deferring payment of interest are available
for “22 China Merchants Securities Y1", “22 China Merchants Securities Y2", “22 China Merchants Securities
Y3" and “22 China Merchants Securities Y4" of the Company. The above bonds have not reached the exercise
date of right of redemption, and have not triggered the exercise of (when specific conditions are met) issuer'’s
option of redemption.

Issuer’s option of renewal, (when specific conditions are met) issuer’s option of redemption and option of
deferring payment of interest are available for “25 China Merchants Securities Y1” and “25 China Merchants
Securities Y2" of the Company. The above bonds have not reached the exercise date of option of renewal, and
have not triggered the exercise of (when specific conditions are met) issuer’s option of redemption.

The Company held the 2023 annual general meeting on June 28, 2024, and considered and approved
the Resolution on the Profit Distribution Plan of the Company for 2023 at the meeting; the Company held the
eighth meeting of the eighth session of the Board on August 30, 2024, at which the Resolution on the Interim
Profit Distribution of the Company for 2024 was considered and approved pursuant to the authorization of
the 2023 annual general meeting; the Company held the 2024 annual general meeting on June 26, 2025,
and considered and approved the Resolution on the Profit Distribution Plan of the Company for 2024 at the
meeting; and the Company held the twenty-second meeting of the eighth session of the Board on August 28,
2025, at which the Resolution on the Interim Profit Distribution of the Company for 2025 was considered and
approved pursuant to the authorization of the 2024 annual general meeting, which is a mandatory interest
payment. The option of deferring payment of interest was not exercised. As of the date of this report, the
Company has fully paid the interest of “22 China Merchants Securities Y1”, “22 China Merchants Securities
Y2", “22 China Merchants Securities Y3” and “22 China Merchants Securities Y4" for the relevant period.
There was no interest payment date due for “25 China Merchants Securities Y1” and “25 China Merchants
Securities Y2".

Some of bonds issued by the Company contain investor protection clauses. During the Reporting Period,
such investor protection clauses have not been triggered. The Company has undertaken that, according to the
consolidated financial statements, the unrestricted cash and bank balances at the end of each semi-annual
period during the duration of the above bonds shall not be less than RMB5 billion. As of the end of 2025, the
Company's own cash and bank balances amounted to RMB16.374 billion, and the unrestricted cash and bank
balances amounted to RMB15.768 billion, which met the undertaken amount.
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2.

252

Intermediaries providing services for bond issuance and business in period of duration

Name of intermediary

Office address

Name of signing
accountant
(if applicable)

Contact person Contact number

North Tower, Excellence Times Ql Jihua
Tl iti Plaza ll, 8 Zh ' R g b
cImc Securlmgs aga 82t ongxin San Road, B (1RHEzE), 010-60338388
Company Limited Futian District, Shenzhen, WU Mengzhou
Guangdong Province (REA)
16/F, Block A, Jing'an WANG Yicong
Everbright Securities International Center, No. 28 B (T8, 021-52523039;
Co., Ltd. Puji Road, Jing'an District, GU Yijun 021-52523176;
Shanghai (BEIR)
22/F-25/F, Block B, Ping An ZHOU Shungiang
Ping An Securities Financial Center, 5023 Yitian (B &),
- 0755-22625403
Company Limited Road, Futian Street, Futian GUO Jinzhi
District, Shenzhen (SP3RE)
WANG Lixin
43/F, GF Securities Building, (L),
iy No.26 Machang Road, Tianhe WU Xueting
GF Securities Co., Ltd. o , - N 020-66338971
ecunities £.0., District, Guangzhou City, (hER),
Guangdong Province YE Runxuan
(EHE)
6/F, Block A, Fengming WU Zhen
Huatai United Securities  International Bmldmg,l No.22 B (RE), ) 010-56839300
Co., Ltd. Fengsheng Hutong, Xicheng CHENG Lujie
District, Beijing (123 42)
CHEN
. . 11/F, Qinghai Finance Building, Qu
China Galaxy Securities ¢ i treet, Fengtai District - (RiE), 010-80927231
Co., Ltd. Bei,iﬁ g Sfreet, Feng ’ DENG Xiaoxia
e (B B)
17/F, Hongsheng International
Zhongtai Securities Co.,  Center, Chaoyangmen North LI Yue
- . 010-59013951
Ltd. Street, Dongcheng District, (FiH)
Beijing
JINY
ot Hatong 33/F, Bohua Plaza, No.669 % EL;e
Xinzha Road, Jing'an Distri - T 021-38676666
Securities Co., Ltd. S;}Z ahaioad, Jing'an District, ZHANG Miaojun
’ EHD)
PENG Dai
Shenwan Hongyuan Tower B, Hengao Center, No.19 (gﬁ)al
Taipinggiao Street, Xich - o 010-88085367
Securities Co., Ltd. D?sli)rlir;?qéae?'in reet, Aicheng RONG Heng
, Beijing (R1E)




Chapter 7: Relevant Information of Bonds

Name of intermediary

Office address

Name of signing

accountant
(if applicable)

Contact person

Contact number

ZENG Weihai
Wanlian Securities Co,, 10 o 19 Floors, No. 11 Zhujiang (Z’E‘\I) ’
" East Road, Tianhe District, _ =) 020-85806042
Ltd. Guanazhou ZENG Sina
g (B E1)
YUY '
20/F, Huarun Building, No. (%O;(g‘?g)ang
iV ,
Jun He Law Offices 8 Jianguomen North Street, - Dong Shijia 010-85191300
Dongcheng District, Beijin g
g9 9 Jing (E1E)
8th Floor, Office Tower E2, WU Zhongming
Oriental Plaza, No. 1 East (RER), WU Zhongming
KPMG Huazhen LLP 0755-25473378
vazhen Chang An Avenue, Dongcheng LIU Xigian (RER)
District, Beijing (BlAHE)
Deloitte Touche 30/F, Bund Center, 222 Yan An HOZ;S ﬁggg)”'ng ONG AU
Tohmatsu Certified Road East, Huangpu District, o o UMNG020-28311202
. . CHEN Xiaoying (L85 98)
Public Accountants LLP Shanghai o
(fRE&)
China C.hengxin . Room 60101, Building 1, ZHAO Tingting
International Credit No. 2 Nanzhugan Hutong, - (i) 010-66428877
T AT

Rating Co., Ltd.

Dongcheng District, Beijing
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Chapter 7: Relevant Information of Bonds

3. Changes in and execution of guarantees, debt repayment plans and other repayment guarantee
measures during the Reporting Period and their impacts

Whether Impact
the of the
change Staus change
Whether g as at :
Status  Reason has on the
Bond ) there , theend
Bond code .. Current status Execution Change | before  forthe obtained rights
abbreviation of the
change change approval . and
change Reporting
from the , interests
Period
competent of bond
authority investors
None of the surviving The Company has
21 China corporate honds of the ~strictly executed
Merchants Company have credit the commitments
188568.5H enhancement measures,  on debt repayment

Securities 10
and the debt repayment  plans and repayment

(1#E10) ,
plans are implemented guarantee measures
in accordance with the in the prospectus,
commitments in the paid the interest and
prospectus. The repayment  principal of corporate
21 China quarantee measures bonds in a timely

188998 SH Merchgnts include engaging a trustee- - manner, disclosed
Securities C8 - manager, formulating the  relevant information
QIBECY)  gongholders' Meeting in a timely manner,
Rules, setting up a special ~ and safeguarded the
repayment working group, - legitimate rights and
improving profitability, ~ interests of investors.

No N/A N/A N/A N/A N/A

2 Ching  Optimizing asset and The relevant plans
Merchants liability structure, strictly — and measures
185584 3H Securities Y1 fuffiling information are consistent

(REV) d|sdosu‘re gb!|gat|ons with the re\evgnt
and maintaining strong ~~ commitments in the
shareholder support. prospectus.
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Whether Impact
the of the

Status
change change
as at
Bond ore Status  Reason has the end on the
Bond code .. Current status Execution Change | before  forthe obtained rights
abbreviation is any of the
change change approval and

Reportin

from the p g interests
Period

competent of bond

authority investors

Whether

change

22 China
Merchants

Securities Y2
(208EY2)

185697.5H

Auedwo) ay) 1noqy

22 China
Merchants
Securities Y3
(228EY3)

185739.5H

22 China
Merchants
Securities Y4
(2288 &Y4)

185831.5H

(]
©
(]
=
Q
=3
>
«Q
>
>
o
<
)
()

23 China
Merchants
Securities G2
(23%EG2)

115252.5H

23 China
Merchants
Securities G3
(23%E63)

115314.5H

dUkBUIAAOL) 3)ei0di0)

23 China
Merchants
Securities G4
(238F64)

115315.5H

23 China
Merchants
Securities G6
(23%EG6)

2
>
Q
>
a
R,
]
[0}
°
(<}
+

115648.5H

23 China
Merchants
Securities G8
(23%EG8)

115703.5H
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Whether Impact
the of the

Status

change change

as at

Status  Reason has on the

Bond . there , theend

Bond code .. Current status Execution Change | before  forthe obtained rights
abbreviation is any of the

change change approval and

Reporting .

from the p g interests
Period

competent of bond

authority investors

Whether

change

23 China
Merchants

Securities 10
(238210)

115790.5H

23 China
Merchants
Securities 11
(38E1)

240335.5H

23 China
Merchants
Securities C2
(B3REQ)

138980.5H

23 China
Merchants
Securities C4
(38EC)

115087.5H

23 China
Merchants
Securities C6
(23#C6)

115286.5H

23 China
Merchants
Securities C7
(238E0)

115379.5H

23 China
Merchants
Securities C8
(3BEC])

115380.5H

23 China
Merchants

Securities C9
(23%E09)

240165.5H
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Bond code

abbreviation

Current status

Execution

Change

Whether

change

Status  Reason
before  for the
change change

Whether
the
change
has
obtained
approval
from the
competent
authority

Status

as at

the end
of the
Reporting
Period

Impact
of the
change
on the
rights
and
interests
of bond
investors

240166.5H

23 China
Merchants
Securities C10
(23%C10)

240506.5H

24 China
Merchants
Securities G1
(4EG1)

241189.5H

24 China
Merchants
Securities G2
(47EG2)

241190.5H

24 China
Merchants
Securities G3
(247%63)

241759.5H

24 China
Merchants
Securities G4
(4EGY)

240739.5H

24 China
Merchants

Securities C1
(248%Q1)

240740.5H

24 China
Merchants
Securities (2
(4HECQ)

240922 SH

24 China
Merchants
Securities
(42482
(4)
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Whether Impact
the of the

Status
change change
as at
Bond ore Status  Reason has the end on the
Bond code .. Current status Execution Change | before  forthe obtained rights
abbreviation is any of the
change change approval and

Reporting .

from the p g interests
Period

competent of bond

authority investors

Whether

change

24 China
Merchants
Securities C6
(2448 C6)

241180.5H

24 China
Merchants
Securities C8
(4ECY)

241412.5H

24 China
Merchants

Securities F1
(2481

256614.5H

24 China
Merchants
Securities F2
(243:EF)

256615.5H

24 China
Merchants
Securities 3
(4ER)

256616.5H

24 China
Merchants

Securities 5
(24435F5)

256934.5H

25 China
Merchants
Securities K1
(2553K]1)

242603.H

25 China
Merchants

Securities K2
(258K

242604.5H

258



Chapter 7: Relevant Information of Bonds

| 110day |enuuy 5z0z

Whether Impact
the of the

Status
change change
as at
Bond ore Status  Reason has the end on the
Bond code .. Current status Execution Change | before  forthe obtained rights
abbreviation is any of the
change change approval and

Reportin

from the p g interests
Period

competent of bond

authority investors

Whether

change

25 China
Merchants

Securities G1
(25REG1)

24369254

Auedwo) ay) 1noqy

25 China
Merchants
Securities G2
(25%EG2)

243693.H

25 China
Merchants
Securities G3
(258%63)

244460 5H
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=
Q
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>
«Q
>
>
o
<
)
()

25 China
Merchants
Securities G4
(25%EG4)

244461.5H

25 China
Merchants
Securities S1
(25831

242574 5H

dUkBUIAAOL) 3)ei0di0)

25 China
Merchants

Securities 52
(25852)

24257554

25 China
Merchants
Securities 53
(25%ES3)

2
>
Q
>
a
R,
]
[0}
°
(<}
+

242579.5H

25 China
Merchants
Securities S5
(25835

242681 5H
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Chapter 7: Relevant Information of Bonds

2600

Bond code

.. Current status
abbreviation

Execution Change

Whether

change

Status  Reason
before  for the
change change

Whether
the
change
has
obtained
approval
from the
competent
authority

Status

as at

the end
of the
Reporting
Period

Impact
of the
change
on the
rights
and
interests
of bond
investors

24268254

25 China
Merchants

Securities 56
(25756)

243206.5H

25 China
Merchants
Securities 57
(258ES7)

24342054

25 China
Merchants
Securities S9
(25859

243421.5H

25 China
Merchants
Securities $10
(25%8510)

243642.5H

25 China
Merchants
Securities S11
(258511)

24364354

25 China
Merchants
Securities S12
(258512)

243858.5H

25 China
Merchants
Securities 513
(258513)

243859.5H

25 China
Merchants
Securities 514
(25%514)




Chapter 7: Relevant Information of Bonds

Bond code

abbreviation

Current status

Execution

Change

Whether

change

Status  Reason
before  for the
change change

Whether
the
change
has
obtained
approval
from the
competent
authority

Status

as at

the end
of the
Reporting
Period

Impact
of the
change
on the
rights
and
interests
of bond
investors

244242 SH

25 China
Merchants
Securities S15
(25%515)

244243 5H

25 China
Merchants
Securities 516
(25%8516)

257433

25 China
Merchants

Securities F2
(2532R)

257434 5H

25 China
Merchants
Securities F3
(2576

134266.52

25 China
Merchants
Securities KD1
(258EKD1)

280328.5H

25 China
Merchants

Securities F4
(2584

280329.5H

25 China
Merchants
Securities F5
(255 F5)

280330.5H

25 China
Merchants
Securities F6
(25%Fo)
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Chapter 7: Relevant Information of Bonds

Whether Impact
the of the

change staus change

Whether : asat :

Status  Reason has on the

Bond . there , theend

Bond code .. Current status Execution Change | before  forthe obtained rights
abbreviation is any of the

change change approval and

Reporting .

from the p g interests
Period

competent of bond

authority investors

change

25 China
Merchants

Securities F7
(258

280873.5H

25 China
Merchants
Securities F8
(2558 EF8)

280874.5H

25 China
Merchants
Securities C1
(258

244114 5K

25 China
Merchants
Securities C2
(258EC2)

244115.5H

25 China
Merchants
Securities €3
(258E03)

244407 5H

25 China
Merchants
Securities C4
(258EC)

244408 5H

25 China
Merchants
Securities Y1
(258EY1)

242920.5H

25 China
Merchants
Securities Y2
(2582Y2)

243324 SH
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| 110day |enuuy 5z0z

Whether Impact
the of the

Status
change change
as at
Bond ore Status  Reason has the end on the
Bond code .. Current status Execution Change | before  forthe obtained rights
abbreviation is any of the
change change approval and

Reportin

from the p g interests
Period

competent of bond

authority investors

Whether

change

26 China
Merchants

Securities G1
(265EG1)

244657 SH

Auedwo) ay) 1noqy

26 China
Merchants
Securities G2
(26%EG2)

244658 H

26 China
Merchants
Securities G3
(268%G3)

244786.5H
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>
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26 China
Merchants
Securities G4
(26/EG4)

244787

26 China
Merchants
Securities S1
(26751

244565.H

dUkBUIAAOL) 3)ei0di0)

26 China
Merchants

Securities 52
(267552)

244566.5H

26 China
Merchants
Securities F1
(2678 EF1)
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281472.H

26 China
Merchants
Securities F2
(26%EF2)

28147354
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Chapter 7: Relevant Information of Bonds

(I) Proceeds from Corporate Bonds

1. Basic Information

Unit: 100 Million Yuan

Currency: RMB

Balance
Balance .
of the of special
Whether e account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond ) end of the
Reporting .
Period Reporting
Period
21 China
188568.SH Merchants No - 20.00 - -
Securities 10
(21487 10)
21 China
188998.SH Merchants - 10.00 - -
Securities C8
(211878 C8)
22 China
Merchlants Renewable
185584.SH L Yes corporate 43.00 - -
Securities Y1 bonds
(22HFEY)
22 Chi
I\/Ierch::ts Renewable
185697.SH - Yes Corporate 47.00 - -
Securities Y2 bonds
(22187EY2)
22 China
Merchlants Renewable
185739.SH . Yes Corporate 40.00 - -
Securities Y3 bonds
(22487 Y3)
22 Chi
I\/Ierchl::ts Renewable
185831.SH - Yes Corporate 20.00 - -
Securities Y4 bonds
(22187EY4)
23 China
Merchant
115252.5H erenants - No - 40.00 - -
Securities G2
(23187&G2)

264



Chapter 7: Relevant Information of Bonds

Bond code

Bond
abbreviation

Whether
itisa
specialized
bond

Balance

of the
proceeds
as at the
end of the
Reporting
Period

Specific types
of specialized
bonds

Total
proceeds

Balance
of special
account of
proceeds
as at the
end of the
Reporting
Period

115314.SH

23 China
Merchants
Securities G3
(23187&G3)

No

- 28.00 -

115315.5H

23 China
Merchants
Securities G4
(23FH7EG4)

No

- 22.00 -

115648.5H

23 China
Merchants
Securities G6
(2317 G6)

No

- 34.00 -

115703.5H

23 China
Merchants
Securities G8
(23187EG8)

No

- 35.00 -

115790.SH

23 China
Merchants

Securities 10
(23187 10)

No

- 40.00 -

240335.S5H

23 China
Merchants
Securities 11
(231BFE11)

No

- 30.00 -

138980.5H

23 China
Merchants
Securities C2
(23#EFEC2)

No

- 8.00 -

115087.SH

23 China
Merchants
Securities C4
(231H7&C4)

No

- 17.00 -
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Chapter 7: Relevant Information of Bonds

Bond code

Bond
abbreviation

Whether
itisa
specialized
bond

Specific types
of specialized
bonds

Total
proceeds

Balance

of the
proceeds
as at the
end of the
Reporting
Period

Balance

of special
account of
proceeds
as at the
end of the
Reporting
Period

115286.5H

23 China
Merchants
Securities C6
(23H7&C6)

No

33.00

115379.SH

23 China
Merchants

Securities C7
(231RFECT)

No

10.00

115380.5H

23 China
Merchants
Securities C8
(2317 C8)

No

10.00

240165.S5H

23 China
Merchants
Securities C9
(23187&C9)

No

20.00

240166.SH

23 China
Merchants
Securities
C10 (2348
C10)

No

25.00

240506.5H

24 China
Merchants
Securities G1
(24187 G1)

No

30.00

241189.5H

24 China
Merchants
Securities G2
(24187EG2)

No

10.00

241190.SH

24 China
Merchants

Securities G3
(24187 G3)

60.00
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Chapter 7: Relevant Information of Bonds

Bond code

Bond
abbreviation

Whether
itisa
specialized
bond

Specific types
of specialized
bonds

Total
proceeds

Balance

of the
proceeds
as at the
end of the
Reporting
Period

Balance
of special
account of
proceeds
as at the
end of the
Reporting
Period

241759.5H

24 China
Merchants
Securities G4
(24187E G4)

No

- 20.00

240739.5H

24 China
Merchants
Securities C1
(24FR7&EC1)

No

- 9.00

240740.SH

24 China
Merchants
Securities C2
(241878 C2)

No

- 17.00

240922 .SH

24 China
Merchants
Securities C4
(241878 C4)

No

- 20.00

241180.SH

24 China
Merchants

Securities C6
(24187 C6)

No

- 20.00

241412.5H

24 China
Merchants
Securities C8
(24187 C8)

No

- 30.00

256614.5H

24 China
Merchants

Securities F1
(2418 F&F1)

No

- 10.00

256615.5H

24 China
Merchants
Securities F2
(241H78F2)

No

- 25.00
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Chapter 7: Relevant Information of Bonds

Bond code

Bond
abbreviation

Whether
itisa
specialized
bond

Specific types
of specialized
bonds

Total
proceeds

Balance

of the
proceeds
as at the
end of the
Reporting
Period

Balance

of special
account of
proceeds
as at the
end of the
Reporting
Period

256616.SH

24 China
Merchants
Securities F3
(241HFEF3)

No

25.00

256934.SH

24 China
Merchants

Securities F5
(241RF&F5)

No

30.00

242603.5H

25 China
Merchants
Securities K1
(259RFEK)

Yes

Sci-tech
innovation
corporate
bonds

43.00

242604.5H

25 China
Merchants
Securities K2
(25187EK2)

Yes

Sci-tech
innovation
corporate
bonds

37.00

6.25

243692.5H

25 China
Merchants

Securities G1
(25H7&GT)

No

72.00

243693.SH

25 China
Merchants
Securities G2
(251875 G2)

No

28.00

244460.5H

25 China
Merchants
Securities G3
(25187 G3)

No

38.00

244461.5H

25 China
Merchants
Securities G4
(251H7EG4)

No

48.00
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| 110day |enuuy 5z0z

Balance
Balance .
of special
of the
Whether o account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond ) end of the
Reporting .
Period Reporting
Period
. >
25 China
I\/Ierchlants Short-term §-
242574.SH N Yes corporate 14.00 - - =
Securities S1 bonds =
(25%87&S1) §
25 China B
Merchants Short-term 2
242575.5H . Yes corporate 34.00 - -
Securities S2 bonds
(25%R7&S2) o
o
25 Chi g
I\/Ierchl::ts Short-term =
242579.5H . Yes corporate 32.00 - - ‘?,
Securities S3 bonds 3
(253B3ES3) -
.
25 China
Merchlants Short-term
242681.SH . Yes corporate 42.00 - - 0
Securities S5 bonds o
(25487S5) 8
Q
25 Chi ol
I\/Ierchl::ts Short-term a
242682.SH - Yes corporate 18.00 - - 3
Securities S6 bonds 5
(25187 S6) 5
25 China
I\/Ierchlants Short-term
243206.SH - Yes corporate 25.00 - -
Securities S7 bonds n
(254B7ES7) B
2.
25 China o
Merchants Short-term 3
243420.SH N Yes corporate 64.50 - - ?
Securities S9 bonds =
(25487&S9)
25 China
Merchants Short-term
243421.SH Securities Yes corporate 70.50 - -
S10 (2544 bonds
S10)
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Balance
Balance .
of special
of the
Whether o account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond ) end of the
Reporting .
Period Reporting
Period
25 China
Merchants Short-term
243642.SH Securities Yes corporate 16.00 - -
S11 (254 bonds
S11)
25 China
Merchants Short-term
243643.SH Securities Yes corporate 34.00 - -
S12 (2548 bonds
S12)
25 China
Merchants Short-term
243858.SH Securities Yes corporate 38.00 - -
S13 (254 bonds
S13)
25 China
Merchants Short-term
243859.5H Securities Yes corporate 22.00 - -
S14 (2547 bonds
S14)
25 China
Merchants Short-term
244242 SH Securities Yes corporate 30.00 - -
S15 (2547 bonds
S15)
25 China
Merchants Short-term
244243.SH Securities Yes corporate 30.00 - -
S16 (254 bonds
S16)
25 Chi
Merchlz?:ts Short-term
257433.SH » Yes corporate 14.00 - -
Securities F2 bonds
(25878F2)
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| 110day |enuuy 5z0z

Balance
Balance .
of special
of the
Whether e account of
. Specific types proceeds
Bond itisa o Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond ) end of the
Reporting .
Period Reporting
Period
. >
25 China
I\/Ierchlants Short-term §-
257434.SH N Yes corporate 43.00 - - =
Securities F3 bonds =
(253B7EF3) §
Sci-tech §
25 China innovation <
Merchants corporate
134266.5Z Securities Yes bonds, 20.00 - - -8
KD1 (25# & short-term 2
KD1) corporate §'
bonds g
25 China s
Merchant =
280328 SH erenants - No - 41.00 _ -
Securities F4
(25387EF4) o
25 China 8
Merchant S
280329.5H erenan’s o - 15.00 - - ol
Securities F5 o
(2548 55F5) 3
>
25 China §
(0]
280330.SH Merchants - 37.00 _ -
Securities F6
(251875 F6)
o
25 Chi 5
Merchl::ts Short-term §
280873.SH N Yes corporate 24.00 - - 2
Securities F7 bonds F
(25BEF7) §
25 China
280874.5H Merchants - 16.00 - -
Securities F8
(2518 7&F8)
25 China
244114 5H Merchants - 27.00 - -
Securities C1
(25387 C1)
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Bond code

Bond
abbreviation

Whether
itisa
specialized
bond

Specific types
of specialized
bonds

Total
proceeds

Balance

of the
proceeds
as at the
end of the
Reporting
Period

Balance

of special
account of
proceeds
as at the
end of the
Reporting
Period

244115.SH

25 China
Merchants
Securities C2
(251H7&C2)

No

13.00

244407.SH

25 China
Merchants

Securities C3
(25FRF&C3)

No

30.00

244408.5H

25 China
Merchants
Securities C4
(25878 C4)

No

15.00

242920.SH

25 China
Merchants
Securities Y1
(25487 Y1)

Yes

Renewable
corporate
bonds

9.00

243324.SH

25 China
Merchants

Securities Y2
(25187EY2)

Yes

Renewable
corporate
bonds

11.00

244657.5H

26 China
Merchants
Securities G1
(264878 G1)

No

60.00

244658.5H

26 China
Merchants

Securities G2
(263BFEG2)

No

60.00

244786.5H

26 China
Merchants
Securities G3
(26H7EG3)

No

48.00
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| 110day |enuuy 5z0z

Balance
Balance .
of special
of the
Whether o account of
. Specific types proceeds
Bond itisa . Total proceeds
Bond code . . of specialized as at the
abbreviation  specialized proceeds as at the
bonds end of the
bond . end of the
Reporting .
Period Reporting
Period
26 China g
(=
244787 5H Merchants ) - 52.00 - - o
Securities G4 =
(264878 G4) e
3
26 China H
Merchants Short-term 2
244565.5H . Yes corporate 24.00 - -
Securities S1 bonds
(26467&S1) o
?
26 Chi P
I\/Ierchl::ts Short-term =
244566.5H . Yes corporate 36.00 - - ‘;
Securities S2 bonds 3
(2618:ES2) -
-
26 China
Merchlants Short-term
281472.5H . Yes corporate 25.00 - - 0
Securities F1 bonds o
(263B7EF1) 8
Q
26 China ;
Merchant g
281473.5H erenans o - 42.00 - - 5
Securities F2 5
(2638 7&F2) 5

2
>
Q
>
a
R,
]
[0}
°
(<}
+
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Chapter 7: Relevant Information of Bonds

2. The use of proceeds
(1). Actual use (excluding temporary replenishment)

Unit: 100 Million Yuan Currency: RMB

Actual Repayment Equity
amount of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . _
during corporate and the the amount the amount  acquisition ~ amount
the bonds) and amount involved involved and the involved
Reporting  the amount involved amount
Period involved involved
21 China
Merch
188568 SH erchants 20.00 - § 20,00 - . :
Securities 10
(2158:10)
21 China
188998.5H Merchénts 10.00 - 10.00 - - - -
Securities C8
(21373 C8)
22 China
jgsseasy  Merhants 43.00 - 13.00 - - . :
Securities Y1
(224R8Y1)
22 China
lgseo7 o Merchants 47,00 - 47.00 - - - -
Securities Y2
(224R%&Y2)
22 China
jgsasH  Merhants 40,00 - 40,00 : - . :
Securities Y3
(2248 Y3)
22 China
Merch
185831 SH erchants 20.00 - 20.00 - - . g
Securities Y4
(22183 Y4)
23 China
sy Merchants 40,00 - - 40,00 : . :
Securities G2
(237#G2)
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Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
23 China
115314.5H Merchénts 28.00 - - 28.00 - - -
Securities G3
(231R%G3)
23 China
Nsysey  Merchants 22.00 § - 2,00 - - -
Securities G4
(231BEG4)
23 China
115648.5H Merchénts 34.00 - 34.00 - - - -
Securities G6
(237RG6)
23 China
Nojoasy  Merchants 35.00 - 35.00 - - . .
Securities G8
(2318&GY)
23 China
Merch
115790.5H erchants 40.00 - 40.00 - - . .
Securities 10
(2318&10)
23 China
o33y Merchans 30.00 - 30.00 - - . .
Securities 11
(238&E 1)
23 China
Merch
1380805H  echans 8.00 - 8.00 - - - -
Securities C2
(238EQ)
23 China
115087.SH Merchénts 17.00 - 17.00 - - - -
Securities C4
(231REC4)
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Chapter 7: Relevant Information of Bonds

Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
23 China
115286.5H Merchénts 33.00 - 33.00 - - - -
Securities C6
(231R%C6)
23 China
Merch
115379 SH erchants 10.00 - 10.00 - § . -
Securities C7
(238&C)
23 China
115380.5H Merchénts 10.00 - 10.00 - - - -
Securities C8
(23173 C8)
23 China
Joigssy  Merchans 20.00 - 20.00 _ — . —
Securities C9
(2318EC9)
23 China
240166.SH Merchgnts 25.00 - 15.00 10.00 - - -
Securities C10
(23#C10)
24 China
205065 Merchans 30.00 - 30.00 _ _ B, —
Securities G1
(2488FG1)
24 China
Merch
201189.5H erchants 10.00 § 10.00 - - . §
Securities G2
(24185 G2)
24 China
241190.SH Merchénts 60.00 - 5.00 55.00 - - -
Securities G3
(2418FG3)
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Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment debt Other
proceeds liabilities corporate  of the working investment  purposes
Bond . .
Bond code . used (excluding bonds capital and and asset and the
abbreviation . s
during corporate and the the amount acquisition amount
the bonds) and amount involved and the involved
Reporting  the amount  involved amount
Period involved involved
24 China
241759.5H Merchénts 20.00 - 20.00 - - -
Securities G4
(24785 G4)
24 China
75y Merchans 9.00 § 9.00 - - -
Securities C1
(24485C1)
24 China
240740.SH Merchénts 17.00 - 17.00 - - -
Securities C2
(2487 Q2)
24 China
Merchant
240922.5H erenants 20.00 - - 20,00 — B,
Securities C4
(2418EC4)
24 China
Merch
241180.5H erchants 20.00 - 20.00 - . .
Securities C6
(241835 C6)
24 China
ity Merchans 30.00 - 19.00 11.00 . .
Securities C8
(24183EC8)
24 China
Merch
2eelasH  echants 10.00 - - 10.00 . .
Securities F1
(247838F1)
24 China
256615.5H Merchénts 25.00 - 20.00 5.00 - -
Securities F2
(244R%F2)
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Chapter 7: Relevant Information of Bonds

Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
24 China
256616.SH Merchénts 25.00 - - 25.00 - - -
Securities F3
(243R%3)
24 China
Merch
256934.5H erchants 30.00 - - 30.00 § . -
Securities F5
(241B38F5)
25 China
242603.5H Merchénts 43.00 - - 12.90 - 27.10 3.00
Securities K1
(254RK1)
25 China
Merchant
242604 5H erenants 30.75 - - 11.10 - 1925 0.40
Securities K2
(258EK2)
25 China
uxposH  Merchans 72.00 - 7200 - - - -
Securities G1
(251EG1)
25 China
ueoagy  Merchans 28.00 - 28.00 : - . :
Securities G2
(258%FG2)
25 China
Merch
244460.5H erchants 38.00 § - 38.00 - . §
Securities G3
(2518E63)
25 China
244461.SH Merchénts 43.00 - - 48.00 - - -
Securities G4
(254REG4)
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Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
25 China
242574.5H Merchgn’[s 14.00 - 4.00 10.00 - - -
Securities S1
(254R%S1)
25 China
apszssy  Merchans 34,00 10.00 24,00 - - - -
Securities 52
(258&S2)
25 China
242579.5H Merchénts 32.00 - 32.00 - - - -
Securities S3
(254R3&S3)
25 China
Jegiy  Merchans 42.00 - 38.00 1,00 - . .
Securities S5
(254R%S5)
25 China
Merch
242682.5H erchants 18.00 - 1800 - - . .
Securities S6
(2518356
25 China
a6y Merchans 25.00 § 25.00 - - . .
Securities 57
(258EST)
25 China
Merch
a3 erhants 64.50 - 64.50 - - - -
Securities S9
(258E9)
25 China
243421.5H Merchgn’[s 70.50 - 70.50 - - - -
Securities S10
(2548510)
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Chapter 7: Relevant Information of Bonds

Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
25 China
243642 .SH Merchénts 16.00 - 16.00 - - - -
Securities S11
(2548511)
25 China
Merch
2436435H erchants 34,00 - 34,00 - § . -
Securities 512
(25%8512)
25 China
243858.5H Merchénts 38.00 15.00 23.00 - - - -
Securities S13
(25%8513)
25 China
Jugsosy  Merchans 22.00 - 11.00 1100 — . —
Securities S14
(2538514)
25 China
244242 SH Merchgnts 30.00 10.00 20.00 - - - -
Securities S15
(25%515)
25 China
gz Merchans 30.00 - 30.00 _ _ B, —
Securities S16
(25%8516)
25 China
Merch
257433.5H erchants 14,00 § 12,00 2.00 - . .
Securities F2
(25183F2)
25 China
257434.5H Merchénts 43.00 - - 43.00 - - -
Securities F3
(254R#Fr3)
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Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
25 China
Merchants
134266.5Z Securities 20.00 - - 6.00 - 14.00 -
KD1 (258
KD1)
25 China
Jpoasy  Merchans 41.00 - 41.00 - - . .
Securities F4
(254REF4)
25 China
Merch
280329.5H erchants 15.00 - 15.00 § - . .
Securities F5
(251838F5)
25 China
280330.SH Merchénts 37.00 - 37.00 - - - -
Securities F6
(254R#&r6)
25 China
JogzasH  Merchans 24.00 § 24,00 - - - -
Securities F7
(251B38F7)
25 China
280874.5H Merchénts 16.00 - 16.00 - - - -
Securities F8
(254R3EF8)
25 China
Juniggy  Merchans 27.00 - - 27.00 _ B, B,
Securities C1
(2588FC1)
25 China
Jugrissy  Merchants 13.00 - - 1300 - - -
Securities C2
(258&C2)
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Chapter 7: Relevant Information of Bonds

Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
25 China
244407 .SH Merchénts 30.00 - - 30.00 - - -
Securities C3
(254REC3)
25 China
Merch
244408 5H erchants 15.00 - - 15.00 § . -
Securities C4
(258&C4)
25 China
242920.5H Merchénts 9.00 - 9.00 - - - -
Securities Y1
(254R3&Y1)
25 China
gy Merchans 11,00 - 1100 - - . :
Securities Y2
(258&Y2)
26 China
Jugsrsy  Merchans 60.00 - : 60,00 - : g
Securities G1
(2618EG1)
26 China
Jugsgsy  Merchans 60.00 - - 60.00 _ B, —
Securities G2
(2688EG2)
26 China
Merch
244786.5H erchants 48.00 § 48.00 - - . §
Securities G3
(2618 G3)
26 China
244787 .SH Merchénts 52.00 - 12.00 40.00 - - -
Securities G4
(264REG4)
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Actual Repayment Equity
amount  of interest-  Repayment investment,
of bearing of Replenishment  Investment debt Other
proceeds liabilities corporate  of the working in fixed investment  purposes
Bond . .
Bond code . used (excluding bonds capital and assets and and asset and the
abbreviation . s
during corporate and the the amount the amount  acquisition amount
the bonds) and amount involved involved and the involved
Reporting  the amount  involved amount
Period involved involved
26 China
244565.5H Merchénts 24.00 - 20.00 4.00 - -
Securities S1
(264R%S1)
26 China
s Merhants 36.00 § 36.00 - - -
Securities 52
(268352)
26 China
281472 .5H Merchénts 25.00 - 25.00 - - -
Securities F1
(264REF1)
26 China
Jpiazay  Merchans 42.00 - 42.00 _ . —
Securities F2
(26%8:EF2)
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Chapter 7: Relevant Information of Bonds

(2). Proceeds used to repay corporate bonds and other interest-bearing liabilities

Details of the
repayment of other

Bond
Bond code . Details of the repayment of corporate bonds interest-bearing
abbreviation L :
liabilities (excluding
corporate bonds)
21 China
188998 SH Merchants Replacement of 18 China Merchants G8 with a
' Securities C8  principal amount of RMB1 billion
(217B7EC8)
22 China Replacement of 17 China Merchants Y1 with
185584 SH Merchants a principal amount of RMB4 billion, and
' Securities Y1 replacement of 17 China Merchants Y2 with a
(221BFEY1) principal amount of RMBO.3 billion
22 China
185697 SH Merchants Replacement of 17 China Merchants Y2 with a
' Securities Y2 principal amount of RMB4.7 billion
(22987 Y2)
22 China Repayment 17 China Merchants Y3 with
185739.5H Merchants a principal amount of RMB3.7 billion, and
' Securities Y3 repayment of 17 China Merchants Y4 with a
(221B7EY3) principal amount of RMBO0.3 billion
22 China
185831 SH Merchants Repayment of 17 China Merchants Y4 with a
' Securities Y4 principal amount of RMB2 billion
(2218&Y4)
23 China Replacement of 20 China Merchants Securities C1
115648.SH Merchants with a principal amount of RMB1.3 hillion, and
' Securities G6  replacement of 21 China Merchants Securities C5
(23H7EG6) with a principal amount of RMB2.1 billion
Replacement of 20 China Merchants G1 with a
23 China principal amount of RMB0.9 billion, replacement
115703.5H Merchants of 21 China Merchants Securities C5 with
' Securities G8  a principal amount of RMBO.6 billion, and
(231BEG8) replacement of 21 China Merchants Securities G4
with a principal amount of RMB2.0 billion
23 China Replacement of 20 China Merchants G1 with
115790 SH Merchants a principal amount of RMB2.1 billion, and
' Securities 10 replacement of 20 China Merchants Securities G3
(23187%10) with a principal amount of RMB1.9 billion
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Details of the
repayment of other

Bond code Bond L Details of the repayment of corporate bonds interest-bearing
abbreviation s .
liabilities (excluding
corporate bonds)
Replacement of 20 China Merchants Securities
23 China G7 with a principal amount of RMB1 billion,
540335.SH Merchants replacement of 21 China Merchants Securities ~
Securities 11 C4 with a principal amount of RMB1.5 billion,
(23187&11) replacement of 23 China Merchants Securities 57
with a principal amount of RMBO.5 billion
23 China
138980.5H Merchants Replacement of 22 China Merchants Securities 5S4 ~
Securities C2 with a principal amount of RMB0.8 billion
(231&C2)
23 China
115087 SH Merchants Replacement of 12 China Merchants 03 with a ~
Securities C4  principal amount of RMB1.7 billion
(233878 C4)
23 China
115286.5H Merchants Replacement of 12 China Merchants 03 with a ~
Securities C6  principal amount of RMB3.3 billion
(2383 C6)
23 China Replacement of 12 China Merchants 03 with
115379 SH Merchants a principal amount of RMBO.5 bhillion, and ~
Securities C7  repayment of 20 China Merchants Securities C1
(2318%&C7) with a principal amount of RMBO.5 billion
23 China
115380.5H Merchants Repayment of 20 China Merchants Securities C1 ~
Securities C8  with a principal amount of RMB1 billion
(231RECB)
23 China
540165.H Merchants Replacement of 21 China Merchants Securities G6 -
Securities C9  with a principal amount of RMB2 billion
(237REC9)
23 China
540166.SH Merchants Replacement of 23 China Merchants Securities 57 ~
Securities C10  with a principal amount of RMB1.5 billion
(238C10)
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Chapter 7: Relevant Information of Bonds

Details of the
repayment of other

Bond . . .
Bond code _ Details of the repayment of corporate bonds interest-bearing
abbreviation e :
liabilities (excluding
corporate bonds)
24 China Replacement of 21 China Merchants Securities
540506.5H Merchants G2 with a principal amount of RMB1 billion, and
' Securities G1  replacement of 21 China Merchants Securities C6
(241BFEGY) with a principal amount of RMB2 billion
24 China
541189.SH Merchants Replacement of 23 China Merchants Securities
' Securities G2 S14 with a principal amount of RMB1 billion
(2448:EG2)
24 China
241190.SH Merchants Replacement of 23 China Merchants Securities
' Securities G3 S14 with a principal amount of RMBO.5 billion
(24487 G3)
24 China
241759.5H Merchants Replacement of 21 China Merchants Securities G9
' Securities G4 with a principal amount of RMB2 billion
(247B7EG4)
24 China
540739.SH Merchgnts Retplacemlenlt of 23 China Merchants ISgcurmes 9
Securities C1  with a principal amount of RMB0.9 billion
(243878 C1)
24 China
240740.5H Merchgnts Re.placemlenlt of 23 China Merchants lSe.curmes 9
Securities C2 with a principal amount of RMB1.7 billion
(243R7EC2)
24 China Replacement of 23 China Merchants Securities
$13 Securities with a principal amount of RMBO0.9
Merchants . .
241180.SH Securities C6 billion, and replacement of 23 China Merchants -
(243BECE) S§§urities $18 with a principal amount of RMB1.1
billion
24 China
541412 SH Merchants Replacement of 24 China Merchants Securities S3
' Securities C8  with a principal amount of RMB1.9 billion
(243B7EC8)
24 China
2566155 Merchants Replacement of 24 China Merchants Securities S6
' Securities F2 with a principal amount of RMB2 billion
(241B7EF2)
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Details of the
repayment of other

Bond . . .
Bond code L Details of the repayment of corporate bonds interest-bearing
abbreviation s .
liabilities (excluding
corporate bonds)
Replacement of 22 China Merchants Securities
25 China G2 with a principal amount of RMBO0.8 billion,
543692 SH Merchgnts replaclement.of .22 China Merchants Se‘cgrmes ~ >
Securities G1 G4 with a principal amount of RMB5 billion, and g
(254BEG1) replacement of 25 China Merchants Securities S1 =
with a principal amount of RMB1.4 billion ;5'
I
25 China Repayment of 24 China Merchants Securities S24 g
. I " °
543693 SH Merchalnts with a principal amouht of RMB1 billion, aln.d ~ 2
Securities G2 replacement of 22 China Merchants Securities G2 =
(2537 G2) with a principal amount of RMB1.8 billion
(@]
25 China ]
Merchants Replacement of 22 China Merchants Securities G1 g
242574.SH . . o - - =
Securities S1 with a principal amount of RMBO0.4 billion Q
(2588&S1) §
Repayment of S
25 China "Pra)nZhi” (#A) Series °
Merchants Replacement of 22 China Merchants Securities G1 . .
242575.S5H oy , o . 1214 with a principal
Securities 2 with a principal amount of RMB2.4 billion n
. amount of RMB1 9
(25R7&S2) . 3
billion )
5
25 China Replacement of 22 China Merchants Securities ;
. o . )
542579 SH Merchalnts G1 with a principal amount of RMB2 b|II|oln., and ~ g
Securities S3 replacement of 24 China Merchants Securities 528 3
(25187&S3) with a principal amount of RMB1.2 billion %
Replacement of 22 China Merchants Securities
25 China G3 with a principal amount of RMB1.7 billion,
Merchants replacement of 24 China Merchants Securities -
242681.SH . . . . - 5
Securities S5 $28 with a principal amount of RMB1 billion, and 2
(253R7&S5) replacement of 24 China Merchants Securities 522 g
with a principal amount of RMB1.1 billion §
25 China %
542682.SH Merchants Replacement of 24 China Merchants Securities
' Securities S6 $28 with a principal amount of RMB1.8 billion
(257R7ES6)
25 China Replacement of 24 China Merchants Securities
243206.5H Merchants $16 with a principal amount of RMB1 billion, and
' Securities S7 replacement of 24 China Merchants Securities 518
(25483S7) with a principal amount of RMB1.5 billion

287



Chapter 7: Relevant Information of Bonds

Details of the
repayment of other

Bond code Bond _ Details of the repayment of corporate bonds interest-bearing
abbreviation e :
liabilities (excluding
corporate bonds)
25 China Replacement of 14 China Merchants Bonds
543420.5H Merchants with a principal amount of RMB5.5 billion, and -
Securities S9 replacement of 24 China Merchants Securities S29
(25387 S9) with a principal amount of RMB0.95 billion
Replacement of 24 China Merchants Securities
$29 with a principal amount of RMB1.05 billion,
25 China replacement of 24 China Merchants Securities
543421 SH Merchants $23 with a principal amount of RMB3 billion, ~
Securities S10  replacement of 24 China Merchants Securities S26
(2518510) with a principal amount of RMBO.5 billion, and
replacement of 23 China Merchants Securities 12
with a principal amount of RMB2.5 billion
25 China
543642 SH Merchalmts Rgplacemlenlt of 23 China Merchants ;gcurities G5
Securities S11 with a principal amount of RMB1.6 billion
(2548S11)
25 China Replacement of 24 China Merchants Securities
543643.H Merchants $26 with a principal amount of RMB2 billion, and ~
Securities S12 replacement of 22 China Merchants Securities G2
(2548512) with a principal amount of RMB1.4 billion
Replacement of 23 China Merchants Securities Repayment of positive
25 China C1 with a principal amount of RMBO.3 billion,
. - repurchase of bonds
543858.SH Merchgnts re.placemlentl of 24 China Merchants Sle.curltles S24 with a principal
Securities S13  with a principal amount of RMBO.7 billion, and £ RMB1.5
(2548513) replacement of 24 China Merchants Securities S30 erlr;lount © '
with a principal amount of RMB1.3 billion hon
25 China
543859, SH Merchants Replacement of 23 China Merchants Securities C1
Securities S14  with a principal amount of RMB1.1 billion
(2548514)
55 China Repayment of positive
Merchants Repayment of 25 China Merchants Securities S5 relpurchase (.)f bonds
244242 .SH N . o . with a principal
Securities S15  with a principal amount of RMB2 billion
(2548515) amount of RMB1

billion
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Details of the
repayment of other
interest-bearing
liabilities (excluding
corporate bonds)

Bond .
Bond code . Details of the repayment of corporate bonds
abbreviation

25 China Repayment of 25 China Merchants Securities S5
544243 .H Merchants with a principal amount of RMB1.8 billion, and
Securities S16  replacement of 25 China Merchants Securities S2
(2538S16) with a principal amount of RMB1.2 billion g—
25 China Replacement of 22 China Merchants Securities G1 Eg'_
557433.5H Merchénts with a principal amouht of RMBO.2 b|II|on,. '?md g
Securities F2 replacement of 24 China Merchants Securities S17 =
(258FEF2) with a principal amount of RMB1 billion §
Replacement of 24 China Merchants Securities b
25 China S27 with a principal amount of RMB2.5 billion, =
580328.SH Merchants replacement of 24 China Merchants Securities S30 'g
Securities F4  with a principal amount of RMBO.7 billion, and Q
(25187EF4) replacement of 25 China Merchants Securities S7 a
with a principal amount of RMBO0.9 billion §
25 China E
580329 SH Merchants Replacement of 25 China Merchants Securities S7
Securities F5 with a principal amount of RMB1.5 billion
(251 EF5) g
K
Repayment of 25 China Merchants Securities b
25 China F2 with a principal amount of RMB1.4 billion, ;
580330.5H Merchénts re'paymerI]t gf 25 China Merchants Sngr|t|es S2 %
Securities F6 with a principal amount of RMB2.2 billion, and 3
(2518 75F6) replacement of 25 China Merchants Securities 57 %
with a principal amount of RMBO.1 billion o
25 China Repayment of 24 China Merchants Securities F4
Merchants with a principal amount of RMB2 billion, and -
280873.SH L . " 5
Securities F7 replacement of 25 China Merchants Securities S5 2
(254B7&F7) with a principal amount of RMBO.4 billion g
25 China 3
530874.SH Merchants Repayment of 24 China Merchants Securities F4 g
Securities F8 with a principal amount of RMB1.6 billion
(25%H7EF8)
25 China
542920.5H Merchants Replacement of 23 China Merchants Securities C3
Securities Y1 with a principal amount of RMB0.9 billion
(251BFEY1)
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Details of the
repayment of other

Bond . . .
Bond code _ Details of the repayment of corporate bonds interest-bearing
abbreviation e :
liabilities (excluding
corporate bonds)
25 China
543324.5H Merchénts Rej‘placemlenlt of 23 China Merchants §§cur|t|es Gr
Securities Y2 with a principal amount of RMB1.1 billion
(2518&Y2)
26 China
544786.SH Merchgnts Re.placemlenlt of 25 China Merchants lSe.zcurities 9
Securities G3 with a principal amount of RMB4.8 billion
(269EEG3)
26 China
544787 SH Merchalmts Rgplacemlenlt of 25 China Merchants ISgcurmes 9
Securities G4 with a principal amount of RMB1.2 billion
(267REG4)
26 China
5 44565.H Merchgnts Rgplacemlenlt of 23 China l\/lerchantls lSecurmes 13
Securities S1 with a principal amount of RMB2 billion
(267R7ES1)
26 China Replacement of 24 China Merchants Securities F4
244566.5H Merchalmts with a principal amouht of RMB1.4 b|II|on,l gnd ~
Securities 52 replacement of 24 China Merchants Securities F5
(261R7E&S2) with a principal amount of RMB2.2 billion
26 China Replacement of 24 China Merchants Securities F5
581472.SH Merchants with a principal amount of RMB0.8 billion, and
' Securities F1 repayment of 25 China Merchants Securities F3
(263R7&F1) with a principal amount of RMB1.7 billion
26 China Repayment of 25 China Merchants Securities F3
281473.SH Merchants with a principal amount of RMB2.6 billion, and
' Securities F2 replacement of 25 China Merchants Securities S11
(26487EF2) with a principal amount of RMB1.6 billion
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(3). Proceeds used to supplement the working capital (excluding temporary replenishment)

Details of replenishment of

Bond code Bond abbreviation the working capital
21 China Merchants Securities 10 Supplementing the working capital of the
188568.SH i .
(2118F&10) Company of RMB2 billion
23 China Merchants Securities G2 Supplementing the working capital of the
115252.SH N .
(231R7%&G2) Company of RMB4 billion
23 China Merchants Securities G3 Supplementing the working capital of the
115314.5H o .
(231R7EG3) Company of RMB2.8 billion
23 China Merchants Securities G4 Supplementing the working capital of the
115315.5H s .
(231R7EG4) Company of RMB2.2 billion
23 China Merchants Securities C10  Supplementing the working capital of the
240166.SH .
(233C10) Company of RMB1 billion
24 China Merchants Securities G3 Supplementing the working capital of the
241190.SH N .
(24487 G3) Company of RMB5.5 billion
24 China Merchants Securities C4 Supplementing the working capital of the
240922.SH N .
(24187 C4) Company of RMB2 billion
24 China Merchants Securities C8 Supplementing the working capital of the
241412.SH N -
(241R75C8) Company of RMB1.1 billion
24 China Merchants Securities F1 Supplementing the working capital of the
256614.SH e .
(2418 7&F1) Company of RMB1 billion
24 China Merchants Securities F2 Supplementing the working capital of the
256615.5H i -
(2418 7&F2) Company of RMBO.5 billion
956616.SH 24 China Merchants Securities F3 Supplementing the working capital of the
’ (241B7EF3) Company of RMB2.5 billion
956934 SH 24 China Merchants Securities F5 Supplementing the working capital of the
’ (2415 FEF5) Company of RMB3 billion
242603.SH 25 China Merchants Securities K1 Supplementing the working capital of the
' (25878K1) Company of RMB1.29 billion
242604.SH 25 China Merchants Securities K2 Supplementing the working capital of the
' (25878K2) Company of RMB1.11 billion
25 China Merchants Securities G3 Supplementing the working capital of the
244460.SH N -
(257 G3) Company of RMB3.8 billion
25 China Merchants Securities G4 Supplementing the working capital of the
244461.SH 5 i
(25R7EG4) Company of RMB4.8 billion
542574 SH 25 China Merchants Securities S1 Supplementing the working capital of the

(25487S1)

Company of RMB1 billion
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Chapter 7: Relevant Information of Bonds

Details of replenishment of

Bond code Bond abbreviation the working capital
242681 SH 25 China Merchants Securities S5 Supplementing the working capital of the
’ (25187&S5) Company of RMB0.4 billion
25 China Merchants Securities S14  Supplementing the working capital of the
243859.5H -
(25%8S14) Company of RMB1.1 billion
25 China Merchants Securities F2 Supplementing the working capital of the
257433.SH o i,
(25187EF2) Company of RMBO.2 billion
25 China Merchants Securities F3 Supplementing the working capital of the
257434 .SH N -
(2548 7&F3) Company of RMB4.3 billion
25 China Merchants Securities KD1  Supplementing the working capital of the
134266.5Z o .
(251 FEKD1) Company of RMBO0.6 billion
25 China Merchants Securities C1 Supplementing the working capital of the
244114.SH N a1
(2518F&C1) Company of RMB2.7 billion
25 China Merchants Securities C2 Supplementing the working capital of the
244115.5H N -
(2518F&C2) Company of RMB1.3 billion
25 China Merchants Securities C3 Supplementing the working capital of the
244407 .SH N .
(25HFEC3) Company of RMB3 billion
>44408.SH 25 China Merchants Securities C4 Supplementing the working capital of the
’ (251R7EC4) Company of RMB1.5 billion
544657 SH 26 China Merchants Securities G1 Supplementing the working capital of the
‘ (26HR7EGT) Company of RMB6 billion
26 China Merchants Securities G2 Supplementing the working capital of the
244658.5H . .
(261R7EG2) Company of RMB6 billion
244787 SH 26 China Merchants Securities G4 Supplementing the working capital of the

(264878 G4)

Company of RMB4 billion
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3. Compliance in the use of proceeds

Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance  with the debt
Use of proceeds Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
Meeting the
needs of business
21 Ching  OPETNONS, |
adjusting the debt ~ Supplementing the
Merchants . . .
188568.SH Securities 10 structure, repaying  working capital of  Yes Yes N/A
X due debts, and the Company
(2118 10) .
supplementing the
working capital of
the Company
21 China
188998.SH Methants Repaying due Repaying due Ves Yes N/A
Securities C8  corporate bonds corporate bonds
(219REC8)
l\flirf:al:is Repaying the Repaying the
185584.SH Ny principal of due principal of due Yes Yes N/A
Securities Y1
2232V 1) corporate bonds corporate bonds
l\flfzrf:;r;is Repaying the Repaying the
185697.SH iy principal of due principal of due Yes Yes N/A
Securities Y2
(2232v2) corporate bonds corporate bonds
l\iircc:ell::s Repaying the Repaying the
185739.5H Ny principal of due principal of due Yes Yes N/A
Securities Y3
(2218Y3) corporate bonds corporate bonds
l\flirf:al:is Repaying the Repaying the
185831.SH iy principal of due principal of due Yes Yes N/A
Securities Y4
(2232v4) corporate bonds corporate bonds
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
23 Chi
Merchal:is Supplementing the  Supplementing the
115252.5H Securities G2 working capital of ~ working capital of ~ Yes Yes N/A
‘ the Compan the Compan
(231BEG2) pany pany
23 China ) .
Merch;nts Supplementing the  Supplementing the
115314.5H Securities G3 working capital of ~ working capital of ~ Yes Yes N/A
(23263) the Company the Company
23 Chi
l\/lerchal:is Supplementing the  Supplementing the
115315.5H Securities G4 working capital of ~ working capital of ~ Yes Yes N/A
(231EG4) the Company the Company
23 Chi . .
Merch;?]is Repaying the Repaying the
115648.SH . principal of due principal of due Yes Yes N/A
securities Go corporate bonds corporate bonds
(231BG6) P P
Meeting the
needs of business
23China  CPEElOMS |
Merchants adjusting the debt  Repaying the
115703.5H Ny structure, repaying  principal of due Yes Yes N/A
Securities G8
o due debts, and corporate bonds
(2318EG8) .
supplementing the
working capital of
the Company
23 Chi
l\/lercha”r]\is Repaying the Repaying the
115790.5H N principal of due principal of due Yes Yes N/A
Securities 10 corporate bonds corporate bonds
(23810) P P

294



Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
23 Chi
l\/lerchalrrlis Repaying the Repaying the
240335.5H Securities 11 principal of due principal of due Yes Yes N/A
‘ corporate bonds corporate bonds
(23E ) P P
23 China
Merch R i R [
138980.SH er§ .ants epaying due epaying due Ves Yes N/A
Securities C2  corporate bonds corporate bonds
(2318 C2)
23 China
115087 SH Merfhants Repaying due Repaying due Yes Yes NIA
Securities C4  corporate bonds corporate bonds
(231BEC4)
23 China
115286.5H Merghants Repaying due Repaying due Ves Yes N/A
Securities C6  corporate bonds corporate bonds
(231B3EC6)
23 China
Merch R i R [
115379.5H erF Iants epaying due epaying due Yes Yes NA
Securities C7  corporate bonds corporate bonds
(231ECT)
23 China
115380.5H Mer;hants Repaying due Repaying due Ves Yes N/A
Securities C8  corporate bonds corporate bonds
(231BEC8)
23 China
Merchalmts Repaying the Repaying the
240165.5H iy principal of due principal of due Yes Yes N/A
Securities €9 corporate bonds corporate bonds
(23#C9) P P
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
Repaying the RMB1.5 billion
principal of for repaying the
23 China due corporate principal of due
Merchants bonds (Follow- corporate bonds,
240166.SH Y Y N/A
Securities C10  on Offering: and RMB1.0 billion & &
(231RC10) supplementing the  for supplementing
working capital of ~ the working capital
the Company) of the Company
24 China . .
Merch;nts Repaying the Repaying the
240506.5H . principal of due principal of due Yes Yes N/A
Securities G corporate bonds corporate bonds
(24HEG) P P
Meeting the
needs of business
24 China opleratl|ons, .
Merchants adjusting the debt  Repaying the
241189.SH N structure, repaying  principal of due Yes Yes N/A
Securities G2
o due debts, and corporate bonds
(241878 G2) ,
supplementing the
working capital of
the Company
Meeting th
eetng the. RMBO.5 billion
needs of business .
. for repaying the
, operations, .
24 China s principal of due
Merchants adjusting the debt corporate bonds
241190.SH truct i ' Y N/A
Securities G3 ZJszZLi'S rZiZymg and RMB5.5 billion &
(24487 G3) ' for supplementing

supplementing the
working capital of
the Company

the working capital
of the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
’\jir;:!?]is Repaying the Repaying the
241759.5H . principal of due principal of due Yes Yes N/A
Securities G4
Q4EGA) corporate bonds corporate bonds
l\flée‘rrg:z;:is Repaying the Repaying the
240739.5H iy principal of due principal of due Yes Yes N/A
Securities C1
(Q48BEC) corporate bonds corporate bonds
hflirf:;:is Repaying the Repaying the
240740.SH Ny principal of due principal of due Yes Yes N/A
Securities C2
242C2) corporate bonds corporate bonds
hflirf:;zis Supplementing the  Supplementing the
240922.5H Securities C4 working capital of ~ working capital of ~ Yes Yes N/A
Q4BECa) the Company the Company
l\iircc:;:l:s Repaying the Repaying the
241180.SH Iy principal of due principal of due Yes Yes N/A
Securities C6
(24332C6) corporate bonds corporate bonds
Meeting the RMB1.9 billion
needs of business .
. for repaying the
. operations, i
24 China .y principal of due
S 41412.5H Merchants adjusting the dgbt corporate bonds, v v N/A
' Securities C8 Z::C(;z[)i’s reapr)]zylng and RMB1.1 billion & &
(241R7EC8) ' for supplementing

supplementing the
working capital of
the Company

the working capital
of the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
Meeting the
needs of business
24 China  OPerations, .
Merchants adjusting the debt  Supplementing the
256614.5H Securities F1 structure, repaying  working capital of ~ Yes Yes N/A
o due debts, and the Company
(243B7EF1) .
supplementing the
working capital of
the Company
Meeting the RMB2 billion
needs of business .
. for repaying the
, operations, .
24 China s principal of due
Merchants adjusting the debt corporate bonds
256615.5H i ' Y Y N/A
OO ourities . STUCUIE PING B0 S billon ® /
x due debts, and .
(24187 F2) . for supplementing
supplementing the . .
. . the working capital
working capital of
of the Company
the Company
Meeting the
needs of business
24 China  OPEratons |
Merchants adjusting the debt  Supplementing the
256616.5H Securities F3 structure, repaying  working capital of  Yes Yes N/A
‘ h
(Q43EER3) due debts, and the Company

supplementing the
working capital of
the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
Meeting the
needs of business
24 China  OPerations, .
Merchants adjusting the debt  Supplementing the
256934.5H Securities F5 structure, repaying  working capital of ~ Yes Yes N/A
) due debts, and the Company
(249REF5) .
supplementing the
working capital of
the Company
RMB3.01 billion
for specifically
Investments that supporting
comply with the businesses in
25 China requirements of sci-tech innovation
Merchants the capital market,  sector through
242603.SH . including but not bonds, fund Yes Yes N/A
Secur|t‘|es i limited to fund investments and
(257REK1)

investments in
sci-tech innovation
sector

other forms, and
RMB1.29 billion for
supplementing the
working capital of
the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
RMB1.965 billion
for specifically
Investments that supporting
comply with the businesses in
75 China requirements of sci-tech innovation
Merchants the capital market,  sector through
242604.SH o including but not equity, bonds, fund ~ Yes Yes N/A
Securities K2 . .
s limited to fund investments and
(2548&K2) . .
investments in other forms, and
sci-tech innovation ~ RMB1.11 billion for
sector supplementing the
working capital of
the Company
l\jir;:!:is Repaying the Repaying the
243692.SH . principal of due principal of due Yes Yes N/A
Securities G1
(252EG1) corporate bonds corporate bonds
l\jirfl:]al]:is Repaying the Repaying the
243693.5H Ny principal of due principal of due Yes Yes N/A
Securities G2
(258262) corporate bonds corporate bonds
l\jirf:al:is Supplementing the  Supplementing the
244460.SH Securities G3 working capital of  working capital of ~ Yes Yes N/A
(252EG3) the Company the Company
l\flircc:a:!js Supplementing the  Supplementing the
244461.5H Ny working capital of ~ working capital of ~ Yes Yes N/A
Securities G4
(2532G4) the Company the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
Meeting th
eeting the. RMBO0.4 billion
needs of business .
. for repaying the
, operations, -
25 China e principal of due
Merchants adjusting the debt corporate bonds
242574.SH truct i ' Y Y N/A
Securities S1 SHTUCILITE, repaying and RMB1.0 billion & &
o due debts, and ,
(2548351 . for supplementing
supplementing the . ,
. . the working capital
working capital of of the Compan
the Company pany
Meeting the
needs of business RMB2.4 billion
25 Ching opleratlions, for repaying the
Merchants adjusting the debt  principal of due
242575.5H 9 structure, repaying  corporate bonds, Yes Yes N/A
Securities 52 .
o due debts, and and RMB1.0 hillion
(259 ES2) . .
supplementing the  for repaying due
working capital of ~ debts
the Company
Meeting the
needs of business
25 China  OPEratons |
Merchants adjusting the debt ~ Repaying the
242579.SH Iy structure, repaying  principal of due Yes Yes N/A
Securities 53 due debts, and corporate bonds
(2548 ES3) ' P

supplementing the
working capital of
the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
Meeting th
eenng the. RMB3.8 billion
needs of business .
. for repaying the
, operations, o
25 China e principal of due
Merchants adjusting the debt corporate bonds
242681.SH truct i ' Y Y N/A
Securities S5 SHUCILITE, repaying and RMBO.4 billion & &
x due debts, and .
(25483 S5) . for supplementing
supplementing the . ,
. , the working capital
working capital of of the Compan
the Company pany
Meeting the
needs of business
25 China  OPEratons |
Merchants adjusting the debt ~ Repaying the
242682 .SH Iy structure, repaying  principal of due Yes Yes N/A
Securities 56
o due debts, and corporate bonds
(258756) .
supplementing the
working capital of
the Company
25 China . .
| Repaying the Repaying the
Merchants . oL
243206.5H » principal of due principal of due Yes Yes N/A
Securities 57 corporate bonds corporate bonds
(2588&57) P P
25 Chi
l\/lercha”rlis Repaying the Repaying the
243420.SH . principal of due principal of due Yes Yes N/A
securities 59 corporate bonds corporate bonds
(2548ES9) P P
25 Chi . .
Merch;:is Repaying the Repaying the
243421.5H i principal of due principal of due Yes Yes N/A
ecurtties 510 corporate bonds corporate bonds
(25%8510) P P

302



Chapter 7: Relevant Information of Bonds

| 110day |enuuy 5z0z

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt z
Use of proceeds  Period (including and the with the law  administrative o
according to the actual use and use after during the provisions 'g:
Bond commitments in temporary compliance Reporting of the local ‘,';
Bond code  abbreviation the prospectus replenishment) change) Period government _§
Q
’\jir;:!?]is Repaying the Repaying the 2
243642 .SH » principal of due principal of due Yes Yes N/A
Securtties S corporate bonds corporate bonds (©
(254511) S
, o
l\flirg:z;:is Repaying the Repaying the ‘E
243643.SH » principal of due principal of due Yes Yes N/A 5
Securities S12 L
(252512) corporate bonds corporate bonds 'é
Meeting the
needs of business RMB2.3 billion o)
55 China opleratl|ons, for rgpaymg the -g
Merchants adjusting the debt  principal of due %
243858.SH " structure, repaying  corporate bonds, Yes Yes N/A o
Securities S13 . o
(25%2513) due debts, gnd and RI\/IBI1 .5 billion $<';
supplementing the  for repaying due 3
working capital of ~ debts a
the Company
Meeting the RMB1.1 billion
needs of business , m
. for repaying the 5
25 China opleratl|ons, principal of due §
S Merchants adjusting the dgbt corporate bonds, y v N/A E,—;
2438593 Securities S14 Zttjzc(;tkr)et’s rzpr)]zylng and RMB1.1 billion & & -'é’
(25%R514) ' for supplementing A

supplementing the
working capital of
the Company

the working capital
of the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
RMB2.0 billion
25 China for repaying the
principal of due
Merchants .
244242 SH Securities S15 Repaying due debts  corporate bonds, Yes Yes N/A
d RMB1.0 billi
(2542515) an | illion
for repaying due
debts
25 Chi
ne Repaying the
Merchants . o
244243 SH » Repaying due debts  principal of due Yes Yes N/A
Securities S16 cororate bonds
(2548516) P
Meeting th
eeting the RMB1.2 billion
needs of business .
. for repaying the
, operations, o
25 China o principal of due
Merchants adjusting the debt corporate bonds
257433 SH truct i ' Y Y N/A
Securities F2 SHUCLUTE, TEpeying and RMBO.2 billion & &
o due debts, and .
(25133&F2) . for supplementing
supplementing the . .
. , the working capital
working capital of of the Compan
the Company pany
Meeting the
needs of business
25 China  OPerétions .
Merchants adjusting the debt  Supplementing the
257434.5H Securities F3 structure, repaying  working capital of ~ Yes Yes N/A
(258203) due debts, and the Company

supplementing the
working capital of
the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
RMB1.4 billion
f ificall
Investments that szr sp;ertci|n|ca y
comply with the p.p g.
requirements businesses in
25 China , sci-tech innovation
Merchants of the capital sector through
134266.5Z . market, including , 9 Yes Yes N/A
Securities KD1 but not limited bond investments
(254R%KD1) o0 investments in and other forms,
. . . and RMBO.6 billion
sci-tech innovation .
for supplementing
sector . .
the working capital
of the Company
25 China . .
l\/Ierchalmts Repaying the Repaying the
280328.5H " principal of due principal of due Yes Yes N/A
Securities F4 corporate bonds corporate bonds
(259 F4) P P
25 Chi . .
l\/lercha”r]\js Repaying the Repaying the
280329.SH N principal of due principal of due Yes Yes N/A
securities £5 corporate bonds corporate bonds
(254REF5) P P
25 China . .
l Repaying the Repaying the
Merchants L i
280330.SH » principal of due principal of due Yes Yes N/A
securities £ corporate bonds corporate bonds
(2518F6) ¥ P
25 Chi . .
Merchall:is Repaying the Repaying the
280873.SH N principal of due principal of due Yes Yes N/A
Securities F7 corporate bonds corporate bonds
(2518 EF7) P P
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
25 Chi
Merchal:is Repaying the Repaying the
280874.5H p principal of due principal of due Yes Yes N/A
securities 8 corporate bonds corporate bonds
(2548 &F8) P P
25 China ) .
Merch;nts Supplementing the  Supplementing the
244114.5H Securities C 1 working capital of ~ working capital of ~ Yes Yes N/A
(258C1) the Company the Company
25 Chi
l\/lerchal:is Supplementing the  Supplementing the
244115.5H Securities C2 working capital of ~ working capital of ~ Yes Yes N/A
(2532C2) the Company the Company
25 Chin . .
Merch;nis Supplementing the  Supplementing the
244407 .SH Securities C3 working capital of ~ working capital of ~ Yes Yes N/A
(258%C3) the Company the Company
25 Chi
Merchal]rr]]:s Supplementing the  Supplementing the
244408.SH Securities C4 working capital of ~ working capital of ~ Yes Yes N/A
(2532C4) the Company the Company
25 Chi
l\/lercha”r:is Repaying the Repaying the
242920.SH iy principal of due principal of due Yes Yes N/A
securities Y1 corporate bonds corporate bonds
(25REY1) P P
25 China . .
Merchants Repaying the Repaying the
243324.5H iy principal of due principal of due Yes Yes N/A
Securities Y2 corporate bonds corporate bonds
(25REY2) P P
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
26 Chi
l\/lerchalrrlis Supplementing the  Supplementing the
244657 .SH Securities G1 working capital of ~ working capital of ~ Yes Yes N/A
‘ the Compan the Compan
(2618EG1) pany pany
26 China . .
Merch;nts Supplementing the  Supplementing the
244658.5H Securities G2 working capital of  working capital of ~ Yes Yes N/A
26262) the Company the Company
Meeting the
needs of business
26 China  CPerations |
Merchants adjusting the debt  Repaying the
244786.SH N structure, repaying  principal of due Yes Yes N/A
Securities G3
o due debts, and corporate bonds
(261R7EG3) ,
supplementing the
working capital of
the Company
Meeting the RMB1.2 billion
needs of business .
. for repaying the
, operations, .
26 China e principal of due
Merchants adjusting the debt corporate bonds
244787.SH truct i ' Y Y N/A
Securities G4 ZJszZLet; rzpr)]zylng and RMB4 billion & &
(2618 G4) ' for supplementing

supplementing the
working capital of
the Company

the working capital
of the Company
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Chapter 7: Relevant Information of Bonds

Whether the Whether
actual use is the use of
consistent proceeds and
with the management
agreed use  of the special Whether
Actual use of (including account for the use of
proceeds as the agreed proceeds proceeds
at the end of use in the were in was in line
the Reporting prospectus compliance with the debt
Use of proceeds  Period (including and the with the law  administrative
according to the actual use and use after during the provisions
Bond commitments in temporary compliance Reporting of the local
Bond code  abbreviation the prospectus replenishment) change) Period government
Meeting th
eenng the. RMB2.0 billion
needs of business .
. for repaying the
, operations, o
26 China e principal of due
Merchants adjusting the debt corporate bonds
244565.SH truct i ' Y N/A
Securities S1 SHUCILITE, repaying and RMBO.4 billion &
x due debts, and .
(26183ES1) . for supplementing
supplementing the . ,
. , the working capital
working capital of of the Compan
the Company pany
Meeting the
needs of business
26 China  OPEratons |
Merchants adjusting the debt ~ Repaying the
244566.5H Iy structure, repaying  principal of due Yes Yes N/A
Securities 52
o due debts, and corporate bonds
(26187852) .
supplementing the
working capital of
the Company
26 China . .
| Repaying the Repaying the
Merchants . oL
281472.5H " principal of due principal of due Yes Yes N/A
Securites corporate bonds corporate bonds
(264B2EF1) P P
26 Chi
l\/lercha”rlis Repaying the Repaying the
281473.SH N principal of due principal of due Yes Yes N/A
Securities F2 corporate bonds corporate bonds
(261R%F2) P P
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(l) Other matters to be disclosed in respect of certain types of bonds
1. The Company is the issuer of renewable corporate bonds

Unit: 100 Million Yuan Currency: RMB

Bond code 185584.SH 185697.SH  185739.SH  185831.SH  242920.SH 243324.SH

22 China 22 China 22 China 22 China 25 China 25 China
Bond Merchants Merchants Merchants Merchants Merchants Merchants >
o
abbreviation Securities Securities Securities Securities Securities Securities e
Y1 Y2 Y3 Y4 Y1 Y2 S
o
R . P
emaining 43 a7 40 20 9 1 9
balance =
Q
Renewal Nil Nil Nil Nil Nil Nil 2
Interest step-up Nil Nil Nil Nil Nil Nil o
interest deferral The Company has fully paid the interest of the above No interest payment date §
bonds. due =3
«Q
Mandatory The issuer distributes dividends within 12 months prior to the interest payment >
interest payment date, which is a mandatory interest payment. S
@,
Whether they “

are still included

i ity and e
'n equity ar.| Yes Yes Yes Yes Yes Yes g
corresponding 3
accounting %
treatment or not a
<
Other matters Nil Nil Nil Nil Nil Nil 3
3
3

2
>
Q
>
a
R,
]
[0}
°
(<}
+
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2. The Company is the issuer of Sci-Tech innovation corporate bonds or innovation and
entrepreneurship corporate bonds

Unit: 100 Million Yuan Currency: RMB

[ISci-tech innovation enterprises
[JSci-tech innovation upgrading enterprises
[ISci-tech innovation investment enterprises
[ISci-tech innovation incumbent enterprises

y Financial institutions

Applicable entity category
for the issuer of this bond

Bond code 242603.SH 242604.SH
L. 25 China Merchants 25 China Merchants
Bond abbreviation . "
Securities K1 Securities K2
Remaining balance 43 37

Progress of proceeds from

sci-tech innovation projects  The proceeds from this bond will primarily be used for sci-tech innovation
or financial institutions equities, bonds, and fund investments, as well as market-making business
for investment in sci-tech for sci-tech innovation bonds and STAR Market ETF funds.

innovation sectors

Through investments in equities, bonds, funds, and market-making
business, we provide specialized support for businesses in sci-tech
Effectiveness in promoting innovation sector. This initiative aims to provide financing for sci-tech
development of sci-tech enterprises, enhance the liquidity of sci-tech financial products, stimulate
innovation market allocation vitality in sci-tech innovation sector, effectively channel
social capital toward national strategies, and contribute to scientific and
technological self-reliance and industrial upgrading.

The fund operates normally,
with invested projects covering
sectors such as new energy,

Operation of fund products . .
P P N/A new materials, next-generation

if an . . .
( y) information technology, integrated
circuits, high-end equipment and
advanced manufacturing
Other matters Nil Nil
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Unit: 100 Million Yuan Currency: RMB

[ISci-tech innovation enterprises
[ISci-tech innovation upgrading enterprises
[JSci-tech innovation investment enterprises
[JSci-tech innovation incumbent enterprises

\ Financial institutions

Applicable entity category
for the issuer of this bond

Bond code 134266.5Z
Lo 25 China Merchants >
Bond abbreviation - ]
Securities KD1 <
~*
Remaining balance 20 ;.::
o
Progress of proceeds from -?,
sci-tech innovation projects . e . . 5
. e .p ) The proceeds from this bond will primarily be used for the investment in 2
or financial institutions . _ _ . .
. . ) sci-tech innovation bonds and market-making business
for investment in sci-tech
innovation sectors -g
Through bond investments and market-making business, we provide %.
Effectiveness in promoting specialized support for businesses in sci-tech innovation sector, helping ‘i
development of sci-tech to channel funds into this field. This enhances the liquidity and stability of =
innovation the market for sci-tech innovation bonds, thereby creating a more favorable <.
w

market environment for scientific and technological development.

Operation of fund products

N/A
(if any)

Other matters Nil

(IV) Significant events in relation to corporate bonds during the Reporting Period

SdueUIBAOD) d)el0di0)

1. Non-operating intercourse funds and fund lending
(1). The balance of non-operating intercourse funds and fund lending
As at the beginning of the Reporting Period, the balance of the Company’s consolidated intercourse funds

receivable from and fund lending to other parties that are not directly attributable to production operations
(hereinafter referred to as non-operating intercourse funds and fund lending): RMBO billion;

poday |epueuly

During the Reporting Period, the newly added non-operating intercourse funds and fund lending: RMBO
billion, and the amount recovered: RMBO billion;

During the Reporting Period, there was no non-compliance with the relevant covenants or undertakings
set out in the prospectus in respect of non-operating intercourse funds or fund lending

As at the end of the Reporting Period, the total amount of uncollected non-operating intercourse funds and
fund lending: RMBO billion. Of which, total amount of funds and fund lending of the controlling shareholder,
the de facto controller and other related parties amounted to RMBO billion.
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(2). The details of non-operating intercourse funds and fund lending

As at the end of the Reporting Period, the proportion of uncollected non-operating intercourse funds and
fund lending on a consolidated basis to the consolidated net assets of the Company was 0%

Not exceeding 10% of the consolidated net assets
2. Liabilities
(1). Interest-bearing liabilities and changes therein

1.1 Debt structure of the Company

As of the beginning and the end of the Reporting Period, the balance of the Company’s interest-bearing
liabilities (on a non-consolidated basis) amounted to RMB325.208 billion and RMB353.989 billion, respectively,
and the balance of the interest-bearing liabilities recorded a year-on-year increase of 8.85% during the
Reporting Period.

Unit: 100 Million Yuan Currency: RMB

Maturity time Percentage
to the
Within Above interest-bearing
Type of interest-bearing one year one year liabilities
liabilities Overdue (inclusive) (exclusive) Total (%)

Corporate credit bonds - 959.82 644.58 1,604.39 45.32
Bank loans - - - - -
Non-standard financing - 249.81 169.50 419.31 11.85
Other interest-bearing liabilities - 1,516.20 - 1,516.20 42.83
Of which: Placements from banks

and other financial - 59.00 - 59.00 1.67

institutions

Financial assets sold

under repurchase - 1,457.19 - 1,457.19 41.16

agreements
Total - 2,725.82 814.07 3,539.89 100.00

Note: As of the beginning and the end of the Reporting Period, the perpetual subordinated bonds of issuer’s
parent company amounted to RMB15 billion and RMB17 billion, respectively, which are classified as
equity instruments and are not included in interest-bearing liabilities. For details, please see “Other equity
instruments” in “Chapter 9: Financial Report” of this report.

As at the end of the Reporting Period, among the corporate credit bonds of the Company, the outstanding
balance of corporate bonds was RMB160.439 billion, the outstanding balance of enterprise bonds was RMBO
billion, and the outstanding balance of offshore bonds was RMBO billion.
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1.2 Interest-bearing liabilities structure of the Company’s consolidated accounts

As of the beginning and the end of the Reporting Period, the balance of the Company’s interest-bearing
liabilities within the scope of the Company’s consolidated statements amounted to RMB346.566 billion and
RMB373.418 billion, respectively, and the balance of the interest-bearing liabilities recorded a year-on-year
increase of 7.75% during the Reporting Period.

Unit: 100 Million Yuan Currency: RMB

Maturity time

Percentage
Within Above to the
Type of interest-bearing one year one year interest-bearing
liabilities Overdue (inclusive) (exclusive) Total liabilities (%)
Corporate credit bonds - 969.92 657.56 1,627.48 43.58
Bank loans - 79.58 25.02 104.61 2.80
Non-standard financing - 249.81 169.50 419.31 11.23
Other interest-bearing liabilities - 1,582.78 - 1,582.78 42.39
Of which: Placements from banks
and other financial - 59.00 - 59.00 1.58
institutions
Financial assets sold
under repurchase - 1,523.78 - 1,523.78 40.81
agreements
Total - 2,882.09 852.08 3,734.18 100.00

Note: As of the beginning and the end of the Reporting Period, the perpetual subordinated bonds in the issuer’s
consolidated statements amounted to RMB15 billion and RMB17 billion, respectively, which are classified
as equity instruments and are not included in interest-bearing liabilities. For details, please see “Other
equity instruments” in “Chapter 9: Financial Report” of this report.

As at the end of the Reporting Period, among the corporate credit bonds of the Company’s consolidated
accounts, the outstanding balance of corporate bonds was RMB160.439 billion, the outstanding balance of
enterprise bonds was RMBO billion, and the outstanding balance of offshore bonds was RMB2.309 billion.

1.3 Offshore bonds

As of the end of the Reporting Period, the balance of offshore bonds issued within the scope of consolidated
statements of the Company amounted to RMB2.309 billion.
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Chapter 7: Relevant Information of Bonds

3. Changes in the information disclosure management system during the Reporting Period

Changes on the information disclosure

management system

Amendments to the relevant provisions regarding deferring
complying with or waiver of the disclosure requirements;
deletion of content relating to Supervisory Committee and
Supervisor(s); specifying the Audit Committee’s duty to
assume the functions and powers of the former Supervisory
Committee; change of “General Manager” to “President”;
and, to a lesser extent, modification of some expressions.

The main content of revised
information disclosure management
system

Please refer to the Information Disclosure Management System
of China Merchants Securities Co., Ltd. disclosed on the SSE
website by the Company on November 25, 2025 for details.

Impact on the interests of investors

Nil.

(V) Accounting data and financial indicators for the last two years as at the end of the Reporting

Period

Unit: 100 Million Yuan Currency: RMB

Year-on-year

Key indicators 2025 2024 change (%) Reason for changes
Net profit attributable to
shareholders' of the listed company 122.99 103.77 18.52 B
after deduction of non-recurring
profit or loss
Current ratio 1.43 1.38 3.63 -
Quick ratio 1.43 1.38 3.63 -
Decreased by
Gearing ratio (%) 76.93 77.13  0.20 percentage -
point
EBITDA/debt ratio 5.23 5.04 3.92 -
Interest coverage ratio 2.96 2.34 26.44 -
Attributable to decrease in
Cash interest coverage ratio -3.52 3.28 N/A net cash flows generated
from operating activities
EBITDA/interest coverage ratio 3.08 2.44 26.26 -
Loan repayment ratio (%) 100.00 100.00 - -
Interest payment ratio (%) 100.00 100.00 - -

Note: Gearing ratio = (Total liabilities — Accounts payable to brokerage clients — Amounts payable to underwriting
clients)/(Total assets — Accounts payable to brokerage clients — Amounts payable to underwriting clients).
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Information Disclosure

of a Securities

Company

Relevant Information on the Major Administrative Approvals of the Company

Issui Date of
No. ssumg_ Title Document No. ate o
authority announcement

Approval for the Registration of
Perpetual Subordinated Corporate
Bonds Publicly Issued by China Zheng Jian Xu Ke

1 CSRC Merchants Securities Co., Ltd. to [2025] No. 529 (758 March 19, 2025
Professional Investors (B8RRI EAMEE  #FFA/[2025]5295%)
HFROBRARMZEREE QBT
KERBABVEFFMEITE)
Approval for the Registration of
Subordinated Corporate Bonds Publicly ~ Zheng Jian Xu Ke
Issued by China Merchants Securities [2025] No. 2289

2 CSRC . October 16, 2025
Co., Ltd. to Professional Investors (B8R = ELERA] crober
REFEBEFRNERAFMERIKRE  [2025]22895)
ERNRABITRARARESFZMOIE)
Approval for the Registration of
Corporate Bonds Publicly Issued by Zheng Jian Xu Ke

3 C<RC China Merchants Securities Co., Ltd. to  [2025] No. 2679 (& December 5, 2025

Professional Investors (B R = AR &
HEBRHBERABABHEINEEAREIT
NEEFTMAHE)

ECSFA][2025]2679
%)
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Chapter 9: Financial Report

Independent auditor’s report to the shareholders of
China Merchants Securities Co., Ltd.
(incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Merchants Securities Co., Ltd. (“the
Company”) and its subsidiaries (collectively referred to as “the Group”) set out on pages 328 to 480,
which comprise the consolidated statement of financial position as at December 31,2025, the consolidated
statements of profit or loss and other comprehensive income, changes in equity and cash flows for the year
then ended, and notes to the consolidated financial statements, comprising material accounting policies and
other explanatory information.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at December 31,2025, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards as issued
by the International Accounting Standards Board (IFRS Accounting Standards) and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) issued by the
International Auditing and Assurance Standards Board. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (“IESBA Code"), as applicable to audits of the financial statements of public interest entities. We
have also fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
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Key Audit Matters (continued)

The key audit matter How the matter was addressed in our audit

Consolidation of structured entities

Refer to Notes 21 and 23 to the consolidated financial Our audit procedures to assess consolidation of
statements structured entities included the following:

Structured entities are generally created to achievea e assessing the design, implementation and

narrow and well-defined objective with restrictions operating effectiveness of key internal controls P
around their ongoing activities. The Group may of financial reporting over measurement of g
acquire or retain an ownership interest in, or act interests in and consolidation of structured =
. . . o o
as a sponsor of, a structured entity through issuing entities; o
or acquiring a wealth management product, an . . 3
. selecting a sample of structured entities for each 2
investment fund, an asset management plan, an _ . 5
. . key product type and performing the following <
investment trust plan or an asset-backed security.
procedures:
In determining whether the Group retains any partial
. . 9 . P y.p - inspecting the related contracts, and -8
interests in a structured entity or should consolidate a _ , o
. . . . internal establishment documents o
structured entity, management is required to consider =
: . . to understand the purpose of the =
the power it possesses, its exposure to variable . )
. . . establishment of the structured entity >
returns, and its ability to use its power to affect _ 3
. and the involvement the Group has <
returns. These factors are not purely quantitative _ . @,
_ . . with the structured entity and to assess @
and need to be considered collectively in the overall S
. management’s judgement over whether
substance of the transactions. I, _
the Group has the ability to exercise power A
; o
over the structured entity; 3
<]
o
~*
o
[}
o
<
o
=}
Q
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n
o
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Key Audit Matters (continued)

The key audit matter

Consolidation of structured entities (continued)

How the matter was addressed in our audit

Refer to Notes 21 and 23 to the consolidated financial
Sstatements

Our audit procedures to assess consolidation of
structured entities included the following:

We identified the consolidation of structured entities
as a key audit matter because it involves significant
management judgement in determining whether a
structured entity is required to be consolidated by the
Group or not and because the impact of consolidating
a structured entity on the consolidated statement of
financial position could be significant.

evaluating the risk and reward structure
of the structured entity, including any
capital or return guarantee, commission
paid and distribution of the returns, to
assess management’s judgement as to
exposure, or rights, to variable returns
from the Group’s involvement in such an
entity;

evaluating management’s analysis of the
structured entity, including qualitative
analysis and the calculations of the
magnitude and variability associated with
its economic interests in the structured
entity, to assess management’s judgement
over the Group's ability to affect its own
returns from the structured entity;

assessing management’s judgement over
whether the structured entity should be
consolidated or not;

assessing the reasonableness of the disclosures
in the financial statements in relation to
consolidation of structured entities against
prevailing accounting standards.
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The key audit matter

Chapter 9: Financial Report (Continued)

How the matter was addressed in our audit

Measurement of loss allowances for advances to customers and stock-pledged repurchase
agreements under financial assets held under resale agreements

Refer to Notes 16,26,29,62(2) to the consolidated Our audit procedures to assess measurement of
loss allowances for Financing Assets included the
following:

financial statements

The Group applies an expected credit loss (“ECL")
model to measure the loss allowance for advances to
customers and stock-pledged repurchase agreements
under financial assets held under resale agreements
(“Financing Assets”). The determination of loss
allowances for Financing Assets is subject to a number
of key parameters, including identification of credit
risk stages, loss ratio, exposure at default, forward-
looking adjustments for economic factors and other
adjustment factors.

Management judgment is involved in the selection
of those parameters and the application of the
assumptions.

Management exercises significant judgement in
determining the quantum of loss allowance, including:

o The selection of models, key parameters and
assumptions;

o Determination of the criteria for significant
increase in credit risk and credit impairment;

o Determination of the number and relative
weightings of forward-looking scenarios.

understanding and assessing the design,
implementation and operating effectiveness
of key internal controls over the approval,
recording and monitoring of the Financial
Assets, the credit risk staging process and the
measurement of loss allowances for Financing
Assets;

involving KPMG financial risk management
specialists to evaluate the appropriateness of
the ECL model for determining loss allowances,
and the key parameters and assumptions in
the model including the loss ratio, adjustments
for forward-looking scenarios and related key
management judgement;
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Chapter 9: Financial Report (Continued)

Key Audit Matters (continued)

The key audit matter How the matter was addressed in our audit

Measurement of loss allowances for advances to customers and stock-pledged repurchase
agreements under financial assets held under resale agreements (continued)

Refer to Notes 16,26,29,62(2) to the consolidated Our audit procedures to assess measurement of
financial statements loss allowances for Financing Assets included the
following:

Loss ratio represents management’s estimate of the
amount of loss on exposure. Management determines
the loss ratio based on factors including the coverage
ratio of the related Financing Assets to underlying
collateral value and the volatility of such collateral’s
value, the realised value of collateral upon forced
liquidation taking into account of the estimated
volatility over the realisation period.

We identified the measurement of loss allowances
for Financing Assets as a key audit matter because of
the inherent uncertainty and management judgement
involved and its significance to the financial results
and capital of the Group.

understanding and assessing the completeness
and accuracy of data used in the ECL model.
For key parameters derived from internal inputs,
comparing the total balance of Financing Assets
from general ledger and data used in the ECL
model; on a sample basis, comparing the
information of individual Financial Asset with the
underlying agreements and other documents to
evaluate the accuracy of data compilation. For
key parameters derived from external inputs, we
assessed the accuracy of such data by checking
them against public sources on a sample basis;

evaluating the reasonableness of management'’s
assessment on whether the credit risk of
Financing Assets has, or has not, increased
significantly since initial recognition and whether
those Financing Assets are credit-impaired. On
a sample basis, assessing the reasonableness
of the credit risk stages based on the credit
status of relevant assets, the coverage ratio and
overdue days;
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Key Audit Matters (continued)

The key audit matter How the matter was addressed in our audit

Measurement of loss allowances for advances to customers and stock-pledged repurchase
agreements under financial assets held under resale agreements (continued)

Refer to Notes 16,26,29,62(2) to the consolidated Our audit procedures to assess measurement of
financial statements loss allowances for Financing Assets included the
following:

e evaluating the reasonableness of loss ratios for
credit-impaired Financing Assets on a sample
basis and assessing the cash flows expected to
be recovered including values of collaterals and
other credit enhancements;

Auedwo) ay) 1noqy

e  for forward-looking scenarios, involving KPMG
financial risk management specialists to evaluate
the basis of determining the economic variables,
number of scenarios and relative weightings;
assessing the reasonableness of the economic
variables forecasted under the different
scenarios and performing sensitivity analysis on
economic variables and relative weightings of
forward-looking scenarios;

sisjeuy bunesado

° based on the above, using ECL model for
selected samples to review the accuracy of
the expected credit impairment allowance for
Financing Assets; and

o assessing the reasonableness of the disclosures
in the financial statements in relation to ECLs
for Financing Assets with reference to the
requirements of the applicable accounting
standards.
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Chapter 9: Financial Report (Continued)

Key Audit Matters (continued)

The key audit matter

How the matter was addressed in our audit

Assessment of fair value of financial instruments held at fair value classified under Level 3 in

the fair value hierarchy

Refer to Notes 63(2) to the consolidated financial

statements.

Our audit procedures to assess the fair value of Level
3 Financial Instruments included the following:

The Group’s financial instruments included those
of which the fair value is classified under Level 3
in the fair value hierarchy (“Level 3 Financial
Instruments”). The measurement of Level 3 Financial
Instruments used valuation techniques that involve
significant inputs that were not based on observable
market data (“unobservable inputs”) which can
involve significant management judgement.

We identified the assessment of fair value of Level 3
Financial Instruments as a key audit matter because
of the significance of their amounts, the degree of
complexity involved and the significant degree of
management judgement in valuing Level 3 Financial
Instruments.

assessing the design, implementation and
operating effectiveness of key internal
controls over the valuation process, including
independent price verification, valuation model
approval, ongoing monitoring and optimisation
for the valuation models;

on a sample basis, reviewing investment
agreements to understand the terms and identify
factors that were relevant to the valuation of
financial instruments;

on a sample basis, involving KPMG valuation
specialists to evaluate the appropriateness of
the fair value of Level 3 Financial Instruments
by assessing the appropriateness of valuation
models and inputs used by management,
performing independent valuations of selected
samples and compare these valuations with the
Group's valuations.; and

evaluating the reasonableness of the disclosures
on the fair values of Level 3 Financial Instruments
with reference to the requirements of applicable
accounting standards.
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Information other than the consolidated financial statements and auditor’s
report thereon

The directors are responsible for the other information. The other information comprises all the information
included in the annual report, other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. as part of our engagement to audit the consolidated
financial statements. We have performed an assurance engagement on the disclosed continuing connected
transactions that form part of the other information and provided a separate assurance practitioner’s conclusion
thereon that is included within the other information.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the preparation of the consolidated financial statements that give a
true and fair view in accordance with IFRS Accounting Standards and the disclosure requirements of the Hong
Kong Companies Ordinance and for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their responsibilities for overseeing the
Group's financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.
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Chapter 9: Financial Report (Continued)

Auditor’s responsibilities for the audit of the consolidated financial statements
(continued)

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional

scepticism throughout the audit. We also:

326

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of the group audit. We remain solely responsible
for our audit opinion.



Chapter 9: Financial Report (Continued)

Auditor’s responsibilities for the audit of the consolidated financial statements
(continued)

We communicate with the Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Choi Ching Hin.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 March,2026

The independent auditor’s report and the accompanying consolidated financial statements and related
notes have been issued in English. The Chinese version is used as a translated version for reference only. In the
event of any discrepancy in the interpretation between the English version and Chinese version, the English
version shall prevail.
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Consolidated statement of profit or loss

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

Year ended December 31

Notes 2025 2024
Fee and commission income 7 14,948,444 10,691,787
Interest income 8 9,447,673 10,019,521
Investment gains or losses, net 9 9,785,158 9,527,453
Other income and gains or losses, net 10 435,100 383,521
Total revenue, other income and gains 34,616,375 30,622,282
Depreciation and amortization 11 (906,916) (864,978)
Staff costs 12 (7,118,259) (6,358,749)
Fee and commission expenses 13 (3,470,084) (2,313,992)
Interest expenses 14 (7,507,863) (8,885,650)
Tax and surcharges (148,364) (118,726)
Other operating expenses 15 (2,516,606) (2,457,013)
Impairment losses under expected credit loss model,
net of reversal 16 (259,688) 113,300
Total expenses (21,927,780) (20,885,808)
Share of results of associates and joint ventures 1,387,678 1,483,018
Profit before income tax 14,076,273 11,219,492
Income tax expenses 17 (1,758,181) (829,521)
Profit for the year 12,318,092 10,389,971
Attributable to:
Shareholders of the Company 12,349,523 10,385,872
Non-controlling interests (31,431) 4,099
12,318,092 10,389,971
Earnings per share attributable to shareholders of
the Company (Expressed in RMB per share) 18
— Basic and diluted 1.35 1.13

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of profit or loss and other comprehensive income
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

Year ended December 31

2025 2024
Profit for the year 12,318,092 10,389,971
Other comprehensive income (expense):
Items that will not be reclassified subsequently to profit or
loss:
Equity instruments designated as at fair value through other
comprehensive income:
Net fair value changes during the year (513,228) 472,908
Income tax impact 60,134 (89,056)
Sub-total (453,094) 383,852
Share of other comprehensive income of associates, net of
related income tax 884 253
Items that may be reclassified subsequently to profit or loss:
Debt instruments at fair value through other
comprehensive income:
Net fair value changes during the year (378,350) 1,916,506
Reclassification adjustment to profit or loss (781,772) (704,149)
Impairment losses under expected credit loss
model, net of reversal (2,659) 4,144
Income tax impact 288,312 (300,921)
Sub-total (874,469) 915,580
Share of other comprehensive income of associates, net of
related income tax (33,216) 48,130
Exchange differences arising from translation of foreign
operations (233,434) 125,628
Other comprehensive income for the year (net of tax) (1,593,329) 1,473,443
Total comprehensive income for the year (net of tax) 10,724,763 11,863,414
Attributable to:
Shareholders of the Company 10,756,194 11,859,315
Non-controlling interests (31,431) 4,099
10,724,763 11,863,414

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of financial position

As at December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

As at December 31

Notes 2025 2024

Non-current assets
Property and equipment 19 1,631,381 1,664,813
Right-of-use assets 20 1,173,534 1,198,810
Goodwill 9,671 9,671
Other intangible assets 920,670 656,493
Interests in associates and joint ventures 22 13,339,482 12,706,426
Equity instruments at fair value through other

comprehensive income 24 35,425,795 38,980,021
Financial assets held under resale agreements 26 1,216,578 608,187
Financial assets at fair value through profit or loss 32 9,126,881 8,038,679
Deferred tax assets 27 483,690 575,628
Other non-current assets 28 253,442 350,243
Total non-current assets 63,581,124 64,788,971
Current assets
Advances to customers 29 133,353,124 95,572,702
Current tax assets 80,710 290,360
Accounts and other receivables 30 4,334,949 6,431,873
Debt instruments at fair value through other

comprehensive income 31 69,933,548 68,351,202
Debt instruments at amortized cost 25 180,317 1,380,138
Financial assets held under resale agreements 26 25,818,856 31,236,933
Financial assets at fair value through profit or loss 32 261,539,131 257,425,043
Derivative financial assets 33 2,947,104 4,647,396
Other current assets 376,443 367,434
Deposits with exchanges and non-bank financial

institutions 34 18,516,421 13,113,733
Clearing settlement funds 35 40,025,951 33,232,276
Cash and bank balances 36 132,789,412 144,322,270
Total current assets 689,895,966 656,371,360
Total assets 753,477,090 721,160,331

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of financial position (Continued)
As at December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

| 110day |enuuy 5z0z

As at December 31

Notes 2025 2024
Current liabilities
Short-term borrowings 38 7,501,973 9,711,063
Short-term debt instruments 39 64,381,201 57,384,139
Placements from banks and other financial institutions 40 5,900,444 9,979,675
Accounts payables to brokerage clients 41 155,015,825 151,610,717 Jg>'
Accrued staff costs 42 5,722,694 5,413,225 g
Other payables and accrued charges 43 29,767,157 26,822,690 5
Current tax liabilities 519,887 147,701 g
Financial liabilities at fair value through profit or loss 44 41,077,341 52,344,882 =
Derivative financial liabilities 33 7,229,012 5,219,511 -8
Financial assets sold under repurchase agreements 45 152,377,884 150,931,020 g
Lease liabilities due within one year 46 258,264 273,090 ‘E
Contract liabilities 42,999 33,158 E—
Provisions 1,175 - &
Long-term borrowings due within one year 51 456,485 564,863 -
Bonds payables due within one year 53 57,591,249 45,781,740 %
Securities underwriting brokerage deposits 8,100 - %
Total current liabilities 527,851,690 516,217,474 g
Net current assets 162,044,276 140,153,886 §
Total assets less current liabilities 225,625,400 204,942,857 ®

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of financial position (Continued)
As at December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

As at December 31

Notes 2025 2024

Equity
Share capital 47 8,696,526 8,696,526
Other equity instruments 48 17,000,000 15,000,000
Capital reserves 40,360,966 40,362,974
Investment revaluation reserve of financial assets at fair

value through other comprehensive income 49 379,905 1,445,336
Translation reserve 213,335 446,769
General reserves 50 28,392,750 25,881,942
Retained profits 42,961,176 38,345,082
Equity attributable to shareholders of the Company 138,004,658 130,178,629
Non-controlling interests 42,173 73,604
Total equity 138,046,831 130,252,233
Non-current liabilities
Deferred tax liabilities 27 570,386 438,307
Financial liabilities at fair value through profit or loss 44 1,101,837 1,303,238
Deferred income 98,585 101,610
Lease liabilities 46 599,347 633,482
Long-term borrowings 52 2,502,273 3,024,422
Bonds payables 54 82,706,141 69,189,565
Total non-current liabilities 87,578,569 74,690,624
Total equity and non-current liabilities 225,625,400 204,942,857

The accompanying notes form an integral part of these consolidated financial statements.

The consolidated financial statements on pages 328 to 480 were approved and authorized for issue by
the board of directors on 27 March,2026 and are signed on its behalf by:

HUO Da
Executive Director, Chairman

ZHU lJiangtao
Executive Director, President
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Consolidated statement of changes in equity
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

Equity attributable to shareholders of the Company

Investment

revaluation

reserve of

financial asets

atfair value

through other

Other equity comprehensive ~~ Translation General Non-controlling
Share capital ~ instruments ~ Capitalreserves income Teserve reserves  Retained profit Subvtotal inferests Total
(Note d7) (Note 48) (Note 49) (Note 50)

At anuary 1,204 869656 15000000 403629 183,476 mur o BN BABHE 1219148 5505 12,0369
Profitfor the year - 1038581 10385872 40% 10,389,971
Other comprehensive income for the year - - - 1347815 125628 1413483 1413483
Total comprehensive income for the year - - - 1307815 1568 038581 11859305 09 1186340
Ropropriaton to generalreseries - - - - 198109 (1978149
Distrution toholders of oher equty instrments
(note %) - - - - (572,240 (572,240) (572,40
Diidends recognized s disribution nofe 53 - - (306981 [3009874) /IR LYY
Transter to retaned profis for cumulatve fir
value change of FYTOC|upon dispsal
(note 9) (85,959 - 85,95 -
At December 31,2004 8696526 15000000 403629 1445336 W76y 28 3SR 10186 B 130250038

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of changes in equity (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

Equity attributable to shareholdersof the Company

Investment

revaluation

reserve of

finanial assets

atfair value

through other

Other equity comprehensive~~ Translation General Non-controlling
Share capital ~ instruments ~ Capitalreserves income Teserve reserves  Retained profits Subvtotal inferests Total
(Note 1) (Note 48) (Note 49) (Note 50)

At anuary 1.2005 86965 15000000 4036297 145,336 769 8 WS 130178609 B 13025203
Profitfor te year - 12309533 123053 B 131809
Other comprehensive income for te year - - - (1.359,89) (3384 (1,593,329) (1,593,329}
Total comprehensive income for the year - - - (1389) (133.4) 13958 1075619 (3143 10478
Capite nvested!(reduced) by shareholders 2,000,000 (2,008 - 199799 1997992
Ropropriaton to general resries - - 2510808 (2510.808)
Distrution to holders of oher equty nstruments
(note %) - (614,680) (614,680) (614680)
Diidends ecogrized as disrbuton (note 55) [4313477) [354m - {3134m
Transfer to retaned profis for cumulatve fir
Yalue change of FVTOC| upon disasel
(note 49) 290 464 (294 464) -
At December 31,025 8695 17000000 40,360966 319905 M3 W0 %6 13800465 D 13806831

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of cash flows
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

| 110day |enuuy 5z0z

Year ended December 31

The accompanying notes form an integral part of these consolidated financial statements.
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2025 2024
Operating activities
Profit before income tax 14,076,273 11,219,492
Adjustments for:
Interest expenses 7,507,863 8,885,650
>
Share of results of associates and joint ventures (1,387,678) (1,483,018) g
(=
Depreciation and amortization 906,916 864,978 -3
o
Impairment losses under expected credit loss model, net of o
reversal and other impairment losses, net 259,688 (113,300) g
=
Gains on disposal of property and equipment, other intangible =
assets and other non-current assets, net (9,211) (2,345)
. . @)
Foreign exchange (gains) losses, net 24,184 (113,701) k]
o
Net realized gains from disposal of financial assets at fair value =
through other comprehensive income (781,772) (704,149) ‘;
=)
Dividend income and interest income from financial assets at %—
fair value through other comprehensive income and debt @
instruments at amortized cost (2,858,588) (2,970,461)
Unrealized fair value changes in financial instruments at fair value Q
through profit or loss (1,407,301) (1,692,653) 3
D)
Unrealized fair value changes in derivative financial instruments 3,414,279 486,824 §
Operating cash flows before movements in working capital 19,744,653 14,377,317 %
;
=)
)
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Consolidated statement of cash flows (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

Year ended December 31

2025

2024

Operating activities (continued)

Increase in advances to customers

(37,834,373)

(12,211,961)

Decrease in other current assets 1,934,276 3,414,297
Decrease in financial assets held under resale agreements 4,638,560 17,791,812
(Increase) Decrease in financial instruments/liabilities at fair value

through profit or loss, net (15,363,711) 24,127,540
Increase in deposits with exchanges and non-bank financial

institutions (4,499,585) (162,839)
Decrease in pledged and restricted bank deposits 143,242 453,024
Increase in clearing settlement funds (10,541,940) (3,487,342)
Decrease (Increase) in cash held on behalf of customers 8,526,426 (28,977,875)
Increase in accounts payables to brokerage clients 2,679,678 33,728,815
Increase (Decrease) in accrued staff costs 317,863 (117,220)
Increase (Decrease) in other current liabilities 3,094,391 (13,428,587)
Increase in financial assets sold under repurchase agreements 1,580,272 8,197,127
Decrease in placements from banks and other financial institutions (4,064,522) (17,069,867)
Net cash from operations (29,644,770) 26,634,241
Income taxes paid (504,558) (16,317)
Interest paid (3,234,693) (4,356,892)
Net cash (use in) from operating activities (33,384,021) 22,261,032
Investing activities
Dividends and interest received from investments 3,579,467 3,544,409
Purchases of property and equipment, other intangible assets and

other non-current assets (722,522) (763,707)
Proceeds from disposals of property and equipment, other

intangible assets and other non-current assets 3,153 6,493
Proceeds on disposal of interest in an associate (21,381) -
Net purchase or proceeds from purchases of financial instruments

at fair value through other comprehensive income 836,864 (17,047,846)
Net purchase or proceeds from purchases or disposals of debt

instruments at amortized cost 1,182,867 -
Net cash from (used in) investing activities 4,858,448 (14,260,651)

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated statement of cash flows (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

| 110day |enuuy 5z0z

Year ended December 31

2025 2024
Financing activities
Dividends paid to shareholders and other equity instruments
holders (4,885,717) (3,648,114)
Interest payment of bonds and short-term debt instruments (3,984,311) (4,818,832)
Interest payment of borrowings (376,9006) (445,433) g.
<]
Interest payment of lease liabilities (21,496) (33,648) E
=2
Repayment of bonds and short-term debt instruments (131,636,055) (154,517,825) 2
o
Repayment of lease liabilities (322,605) (334,297) g
=
Net proceeds from issuance of perpetual bonds 1,997,992 - =
Proceeds from bonds and short-term debt instruments 164,128,295 148,406,325 =
Proceeds from (repayment of) short-term borrowings (2,152,739) 3,329,387 §
=3
Proceeds from long-term borrowings (549,702) 1,704,256 =
>
Net cash generated from (used in) financing activities 22,196,756 (10,358,181) 5
<
Net decrease in cash and cash equivalents (6,328,817) (2,357,800) @
Cash and cash equivalents at the beginning of the year 27,559,062 29,781,625
I
Effect of foreign exchange rate changes (64,349) 135,237 g
<]
Cash and cash equivalents at the end of the year 21,165,896 27,559,062 g
o
Interest received included in net cash from operating a
activities 7,975,486 8,903,224 é
2
=)
3

The accompanying notes form an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

1 Corporate information

China Merchants Securities Co., Ltd. (the “Company”) was formerly established as a securities department
of China Merchants Bank Co., Ltd.. On August 1,1993, with the approval of People’s Bank of China (Shenzhen
branch) and Shenzhen Administration for Industry and Commerce, the Company was duly established as the
Securities Department of China Merchants Bank Co., Ltd. (FBRER1TEHFK3F). On August 26,1994, the
Securities Department of China Merchants Bank Co., Ltd. was renamed as Shenzhen CMB Securities Company
CRIIFBIRFEH D F). On September 28,1994, Shenzhen CMB Securities Company GEIIFAEE % A 7)) further
changed its name to CMB Securities Company (H3R7E %2 7). On November 6,1998, with the approval of
People’s Bank of China and China Securities Regulatory Commission, CMB Securities Company (HIREH A
Al) increased its paid-in capital and changed its name to Guotong Securities Limited Liability Company (B8
BHRAREERA).

After the completion of registration with Shenzhen Administration for Industry and Commerce, Guotong
Securities Limited Liability Company (Elif 7 % AR & £ 7)) restructured and changed its name to Guotong
Securities Co., Ltd. (BBE#A1D B PR A7) on December 26,2001 in accordance with The Approval to The
Resolution about Managing The State-owned Shares of Guotong Securities Co., Ltd. (BRBFEHFRNDBR R
A]) (Cai Qi [2001] No. 723) issued by the Ministry of Finance of the People’s Republic of Chlna ("PRC"),
The Approval for Changing the Name of Guotong Securities Co., Ltd. (B@EHRMD AR A 7)) (Zheng Jian Ji
Gou Zi [2001] No. 285) issued by the China Securities Regulatory Commission, and The Approval for Equity
Restructuring of Guotong Securities Co., Ltd. (BliBE 5 IR BR 2 7)) (Shen Fu Gu [2001] No 49) issued by
the Municipal Government of Shenzhen. On June 28,2002, Guotong Securities Co Ltd. (BB EHFROBRA
7)) was renamed as China Merchants Securities Co., Ltd. (FBREEZEERHER A

On November 2,2009, with the approval by China Securities Regulatory Commission ([2009] No. 1132),
the Company launched its initial public offering of 358,546,141 A shares. On November 17,2009, the Company
started to be listed on the Shanghai Stock Exchange. The Company’s ultimate holding company is China
Merchants Group Limited (“CMG"). CMG is a PRC enterprise regulated and directly managed by the State-
Owned Assets Supervision and Administration Commission of the State Council. CMG is owned and controlled
by the PRC Government.

On October 7,2016, with the approval by China Securities Regulatory Commission ( [2016] No. 1735),
the Company issued 891,273,800 H Shares, which were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “"Hong Kong Stock Exchange”).

On July 20, 2020 and August 20, 2020, with the approval by China Securities Regulatory Commission
([2019] No. 1946 and [2020] No. 723), the Company completed the rights issue of A Share and H Share by
issuing 1,702,997,123 A Shares and294,120,354 H Shares, which were listed on the Shanghai Stock Exchange
and the Main Board of The Hong Kong Stock Exchanges, respectively.

As at December 31, 2025, the Company’s registered capital was RMB8,696,526,806 and the Company
has a total of 8,696,526,806 issued shares of RMB1 each.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

1 Corporate information (continued)

The address of the registered office and principal place of business of the Company is No.111,1st Fuhua
Road, Futian District, Shenzhen, Guangdong, the PRC. The Company and its subsidiaries (collectively the
“Group”) are principally engaged in securities brokerage, securities financial advisory, financial advisory services
relating to securities trading and investment activities, securities underwriting and sponsorship, proprietary
trading, asset management, margin financing and securities lending, securities investment fund distribution,
agency sales of financial products, securities investment management, stock options market-making business,
listed securities market-making business, commodity futures brokerage, financial futures brokerage, futures
investment consulting and other business approved by China Securities Regulatory Commission (“CSRC").

The consolidated financial statements are presented in Renminbi (“RMB"), which is the same as functional
currency of the Company. All consolidated financial statements and notes to the consolidated financial
statements are presented in RMB and has been rounded to the nearest thousands, except when otherwise
indicates.

2 Application of new and amendments to IFRS Accounting Standards

2.1 New and amendments to IFRS Accounting Standards that are mandatorily effective for the
current year

In the current year, the Group has applied the following new and amendments to IFRS Accounting
Standards for the first time, which are mandatory effective for the annual period beginning on or after January
1, 2025 for the preparation of the consolidated financial statements.

Amendments to IAS 21 The effects of changes in foreign exchange rates—Lack of
exchangeability

The amendments specify when a currency is exchangeable into another currency and when it is not, and
how an entity determines a spot rate when a currency lacks exchangeability.

The amendments do not have a material impact on these financial statements as the Group had not entered
any foreign currency transactions in which the foreign currency is not exchangeable into another currency.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

2 Application of new and amendments to IFRS Accounting Standards (continued)

2.2 New and amendments IFRS Accounting Standards in issue but not yet effective

The Group has not early applied the following new and amendments to IFRS Accounting Standards that
have been issued but are not yet effective.

Amendments to IFRS 9 and IFRS 7 Classification and Measurement of Financial Instruments’

Amendments to IFRS 9 and IFRS 7 Contracts Referencing Nature-dependent Electricity’

Annual amendments to IFRS (Volume 11)

Amendments to IFRS 18 Presentation and disclosure in financial statements?
Amendments to IFRS 19 Disclosure by Non-Public Sector Subsidiaries?
Amendments to IAS 21 Translation to a Hyperinflationary Presentation Currency?
Amendments to IFRS 10 and IAS 28 Sales or Contributions of Assets between an Investor and

Its Associate or Joint Venture?

1 Effective for annual periods beginning on or after January 1, 2026
2 Effective for annual periods beginning on or after January 1, 2027
3 Effective date to be determine

The directors of the Company is in the process of making an assessment of what the impact of these
developments is expected to be in the period of initial application. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the consolidated financial statements except for the following:

IFRS 18, Presentation and disclosure in financial statements

IFRS 18 will replace IFRS 1 Presentation of financial statements and aims to improve the transparency and
comparability of information about an entity’s financial statements. IFRS 18 is effective for annual reporting
periods beginning on or after 1 January 2027 and is to be applied retrospectively.

Among other changes, under IFRS 18, entities are required to classify all income and expenses into five
categories in the statement of profit or loss, namely the operating, investing, financing, discontinued operations
and income tax categories. Entities are also required to provide specific disclosures about management-defined
performance measures in a single note in the financial statements.

The Group does not plan to early adopt IFRS 18 and is still in the process of assessing the impact of the
adoption.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information

The consolidated financial statements have been prepared in accordance with IFRS Accounting Standards.
For the purpose of preparation of the consolidated financial statements, information is considered material
if such information is reasonably expected to influence decisions made by primary users. In addition, the
consolidated financial statements include applicable disclosures required by the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies as follows.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated financial statements is determined on such a
basis, except for leasing transactions that are accounted for in accordance with IFRS 16, and measurements that
have some similarities to fair value but are not fair value, such as value in use in IAS 36 Impairment of Assets.

For financial instruments which are transacted at fair value and a valuation technique that unobservable
inputs is to be used to measure fair value in subsequent periods, the valuation technique is calibrated so that
at initial recognition the results of the valuation technique equals the transaction price or cost of investment.

341

| 110day |enuuy 5z0z

Auedwo) ayy inoqy

sisAjeuy bunerado

DULUISAO0K) 3)eiodiod)

e
5
o
S
e
Sl
-]
[0}
°
o
a




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

o Level 1: Inputs are quoted prices (unadjusted) in active market for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2: Inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly;

o Level 3: Inputs are unobservable inputs for the asset or liability.
The principal accounting policies are as follows.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
(including structured entities) controlled by the Company and its subsidiaries. Control is achieved where the
Company: (a) has power over the investee; (b) is exposed, or has rights, to variable returns from its involvement
with the investee; and (c) has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Investments in subsidiaries are stated at cost less accumulated
impairment loss, if any, in the Company’s statement of financial position. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated statement of profit or
losses from the date the Group gains control until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners
of the Company and to the non-controlling interests even if this results in the non-controlling interests having
a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Basis of consolidation (continued)

Non-controlling interests in subsidiaries are presented separately from the Group’s equity therein, which
represent present ownership interests entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group's interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s relevant components
of equity and the non-controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiaries, including re-attribution of relevant reserve between the Group and the non-controlling interests
according to the Group’s and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling interests are adjusted and the fair value
of the consideration paid or received is recognized directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and liabilities of that subsidiary and non-
controlling interests (if any) are derecognised. A gain or loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the carrying amount of the assets (including goodwill), and liabilities of the subsidiary
attributable to the owners of the Company. All amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable IFRS Accounting Standards). The fair value of any investment retained in
the former subsidiary at the date when control is lost is regarded as the fair value on initial recognition for
subsequent accounting under IFRS 9 Financial Instruments (“IFRS 9”) or, when applicable, the cost on initial
recognition of an investment in an associate or a joint venture.

Structured entities

The Group serves as the manager of collective asset management schemes, funds and partnerships.
These collective asset management schemes, funds and partnerships invest mainly in equities, debt securities,
cash and cash equivalents and securities-backed lending under resales agreements. The Group's proportion of
ownership in these structured entities can fluctuate from day to day according to the Group’s and third-party
participation in them. Where the Group is deemed to control such collective asset management schemes,
funds and partnerships, with control determined based on an analysis of the guidance in IFRS 10 Consolidated
Financial Statements, they are consolidated, with the interests of parties other than the Group being classified
as liabilities because there is a contractual obligation for the relevant group entity as an issuer to repurchase
or redeem units in such collective asset management schemes, funds and partnerships for cash. These are
presented as “financial liabilities at fair value through profit or loss” (“FVTPL") in the consolidated statement
of financial position.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange for control of the acquiree. Acquisition-
related costs are generally recognized in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at their
fair value, except that:

o deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements
are recognized and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

J liabilities or equity instruments related to share-based payment arrangements of the acquiree or
share-based payment arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with IFRS 2 Share-Based Payment at the
acquisition date;

o assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard;
and

o lease liabilities are recognized and measured at the present value of the remaining lease payments
(as defined in IFRS 16) as if the acquired leases were new leases at the acquisition date, except for
leases for which (a) the lease term ends within 12 months of the acquisition date; or (b) the underlying
asset is of low value. Right-of-use assets are recognized and measured at the same amount as the
relevant lease liabilities, adjusted to reflect favourable or unfavourable terms of the lease when
compared with market terms.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in
the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the
liabilities assumed. If, after re-assessment, the net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in the acquiree
(if any), the excess is recognized immediately in profit or loss as a bargain purchase gain.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Business combinations (continued)

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate
share of the entity’'s net assets in the event of liquidation may be initially measured either at fair value or at
the non-controlling interests’ proportionate share of the recognized amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a transaction-by-transaction basis.

When a business combination is achieved in stages, the Group’s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control), and
the resulting gain or loss, if any, is recognized in profit or loss or other comprehensive income, as appropriate.
Amounts arising from interests in the acquiree prior to the acquisition date that have previously been recognized
in other comprehensive income and measured under IFRS 9 would be accounted for on the same basis as would
be required if the Group had disposed directly of the previously held equity interest.

Foreign currencies

When the Company receives capital in foreign currencies from investors, the capital is translated to
functional currency at the spot exchange rate on the date of receipt. Other foreign currency transactions are,
on initial recognition, translated to functional currency at the spot exchange rates or the rates that approximate
the spot exchange rates on the dates of the transactions.

A spot exchange rate is an exchange rate quoted by the “People’s Bank of China” and”State Administration
of Foreign Exchange”, the State Administrative of Foreign Exchange or a cross rate determined based on quoted
exchange rates. A rate that approximates the spot exchange rate is a rate determined under a systematic and
rational method, normally the average exchange rate of the current year.

Monetary items denominated in foreign currencies are translated to functional currency at the spot
exchange rate at the end of the year. The resulting exchange differences are recognized in profit or loss.
Non-monetary items denominated in foreign currencies that are measured at historical cost are translated to
functional currency using the foreign exchange rate at the transaction date. Non-monetary items denominated
in foreign currencies that are measured at fair value are translated using the foreign exchange rate on the date
the fair value is determined. When a fair value gain or loss on a non-monetary item is recognised in profit or
loss, any exchange component of that gain or loss is also recognised in profit or loss. When a fair value gain
or loss on a non-monetary item is recognised in other comprehensive income, any exchange component of
that gain or loss is also recognised in other comprehensive income. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Foreign currencies (continued)

The assets and liabilities of foreign operation are translated to presentation currency at the spot exchange
rate at the end of the reporting period. The equity items, excluding “retained profits”, are translated to
presentation currency at the spot exchange rates at the transaction dates. The income and expenses of foreign
operation are translated to presentation currency at the rates that approximate the spot exchange rates. The
resulting translation differences are recognized in other comprehensive income and reclassified from equity
to profit or loss on disposal or partial disposal of the Company’s interests in subsidiaries and associates and
joint ventures.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits, and short-term, highly liquid
investments, which are readily convertible into known amounts of cash and are subject to insignificant risk of
change in value.

Goodwill

Goodwill represents the excess of:

(i)  the aggregate of the fair value of the consideration transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the Group’s previously held equity interest in the
acquiree; over

(i)  the net fair value of the acquiree’s identifiable assets and liabilities measured as at the acquisition
date.

When (ii) is greater than (i), then this excess is recognized immediately in profit or loss as a gain on a
bargain purchase.

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating
units (or groups of cash-generating units) that is expected to benefit from the synergies of the combination,
which represent the lowest level at which the goodwill is monitored for internal management purposes and
not larger than an operating segment.

346



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Goodwill (continued)

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable amount of the cash-generating unit is less than the
carrying amount of the unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit on a pro-rata basis based on the carrying amount
of each asset in the unit. Any impairment loss for goodwill is recognized directly in profit or loss.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of associates and joint ventures is described
below.

Interests in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee but is not control or joint control
over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous consent
of the parties sharing control.

The results and assets and liabilities of associates and joint ventures are incorporated in the consolidated
financial statements using the equity method of accounting, unless it is classified as held for sale. The financial
statements of associates and joint ventures used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions and events in similar circumstances.

Under the equity method, an investment in an associate or a joint venture is initially recognized in the
consolidated statement of financial position at cost and adjusted thereafter to recognize the Group's share of
the profit or loss and other comprehensive income of the associate or joint venture. When the Group’s share
of losses of an associate or joint venture exceeds the Group’s interest in that associate or joint venture (which
includes any long-term interests that, in substance, form part of the Group’s net investment in the associate or
joint venture), the Group discontinues recognizing its share of further losses. Additional losses are recognized
only to the extent that the Group has incurred legal or constructive obligations or made payments on behalf
of the associate or joint venture.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Interests in associates and joint ventures (continued)

An investment in an associate or a joint venture is accounted for using the equity method from the date
on which the investee becomes an associate or a joint venture. On acquisition of the investment in an associate
or a joint venture, any excess of the cost of the investment over the Group's share of the net fair value of the
identifiable assets and liabilities of the investee is recognized as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is recognized immediately in profit or loss in the
period in which the investment is acquired.

The Group assesses whether there is an objective evidence that the interest in an associate or a joint
venture may be impaired. When any objective evidence exist, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with IAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognized forms part of the carrying amount of the investment. Any reversal
of that impairment loss is recognized in accordance with IAS 36 to the extent that the recoverable amount of
the investment subsequently increases.

Upon disposal or partial disposal of the Group’s interest in an associate or a joint venture in which the
Group lost significant influence and discontinued the use of equity method, any retained interest that is within
the scope of IFRS 9 is measured at fair value on that date, the difference between the carrying amount of the
associate or joint venture at the date, and the proceeds from disposing of such interest (or partial interest)
in the associate or joint venture and the fair value of the retained interest is included in the determination of
the gain or loss on disposal of the associate or joint venture. In addition, the Group accounts for all amounts
previously recognized in their comprehensive income in relation to that associate or joint venture on the
same basis as would be required if that associate or joint venture had directly disposed of the related asset or
liabilities. Therefore, if a gain or loss previously recognized in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss.

When the Group reduces its ownership interest in an associate or a joint venture but the Group continues
to use the equity method, the Group reclassifies to profit or loss the proportion of the gain or loss that had
previously been recognized in other comprehensive income relating to that reduction in ownership interest if
that gain or loss would be reclassified to profit or loss on the disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group (such as a sale or
contribution of assets), profits and losses resulting from the transactions with the associate or joint venture
are recognized in the Group’s consolidated financial statements only to the extent of interests in the associate
or joint venture that are not related to the Group.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Interests in associates and joint ventures (continued)

When an investment in an associate or a joint venture is held by, or is held indirectly through, a group
entity that is a venture capital organization and similar entities, the Group may elect to measure investments
in those associates or joint ventures at fair value through profit or loss in accordance with IFRS 9.

Property and equipment and other non-current assets

Property and equipment including buildings, motor vehicles, electronic and communication equipment
and others, and other non-current assets including deferred expenses for use in the supply of services, or
for administrative purposes (other than construction in progress) are stated in the consolidated statement of
financial position at cost less subsequent accumulated depreciation/amortization and subsequent accumulated
impairment losses, if any.

Depreciation/amortization is recognized so as to write-off their costs, other than construction in progress,
less their residual values over their estimated useful lives, using straight-line method. The estimated useful
lives, residual values and depreciation/amortization method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.

Construction in progress is carried at cost, less any recognized impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalized in accordance with the Group’s accounting policy.
Such properties are classified to the appropriate categories when completed and ready for intended use.
Depreciation/amortization of these assets, on the same basis as other property assets, commences when the
assets are ready for their intended use.

An item of property and equipment and other non-current assets is derecognized upon disposal or when
no future economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in profit or loss.

If an item of property and equipment becomes an investment property because its use has changed as
evidenced by end of owner-occupation, the cost and accumulated depreciation of that item at the date of
transfer are transferred to investment property for subsequent measurement and disclosure purposes.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Property and equipment and other non-current assets (continued)

The estimated residual value rates and useful lives of each class of property and equipment and other
non-current assets are as follows:

Estimated residual

Classes value rates Useful lives
Leasehold land and buildings 5% 30 - 50 years
Motor vehicles 5% 5 years
Electronic and communication equipment 5% 5 years
Office equipment 5% 5 years

Intangible assets
(i) Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and any accumulated impairment losses. Amortization for intangible assets with finite useful lives
is recognized on a straight-line basis over their estimated useful lives. The estimated useful life and amortization
method are reviewed by the Group at the end of each reporting period, with the effect of any changes in
estimates being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent accumulated impairment losses (see the accounting
policy in respect of impairment on non-financial assets other than goodwill below).

The estimated useful lives of each class of intangible assets with finite useful life are as follows:

Classes Useful lives
Trading rights 10 years
Others 5 years

(ii) Intangible assets acquired in a business combination
The intangible assets acquired in the business combination shall be separately recognized from the

goodwill, and shall be initially recognized based on the fair value at the acquisition date (as the cost of the
intangible assets).
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Intangible assets (continued)
(ii) Intangible assets acquired in a business combination (continued)

After the initial recognition, the intangible assets with limited useful lives obtained in the business
combination shall be presented on the same basis as the intangible assets obtained separately, and shall be
presented according to the cost minus accumulated amortization and any accumulated impairment losses.
Intangible assets with indefinite useful lives obtained in a business combination are stated at cost less any
subsequent accumulated impairment losses. (Please refer to the accounting policy related to the impairment
on non-financial assets other than goodwill below).

An intangible asset is derecognized when it is disposed of or it is expected that its use or disposal will
no longer generate future economic benefits. The gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset,
and are recognized in profit or loss on derecognition of the asset.

Impairment on non-financial assets other than goodwiill

At the end of the reporting period, the Group reviews the carrying amounts of its property and equipment,
right-of-use assets, investment property, intangible assets with finite useful lives, and other non-current assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives are tested for impairment at least annually, and whenever
there is an indication that they may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or the cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or the cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognized
for the asset (or the cash-generating unit) in prior years. A reversal of an impairment loss is recognized
immediately in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases
(i) Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

For contracts entered into or modified on or after the date of initial application or arising from business
combinations, the Group assesses whether a contract is or contains a lease based on the definition under IFRS
16 at inception, modification date or acquisition date, as appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are subsequently changed.

(ii) The Group as lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to each lease component on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

Non-lease components are separated from lease component on the basis of their relative stand-alone prices.

As a practical expedient, leases with similar characteristics are accounted on a portfolio basis when the
Group reasonably expects that the effects on the financial statements would not differ materially from individual
leases within the portfolio.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to leases of buildings that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option. It also applies
the recognition exemption for lease of low-value assets.

Lease payments on short-term leases and leases of low-value assets are recognized as expense on a
straight-line basis over the lease term.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases (continued)
(ii) The Group as lessee (continued)
Right-of-use assets

The cost of right-of-use assets includes:

e the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement date, less any lease incentives received;
o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets that do not meet the definition of investment property as a separate
line item on the consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognizes and measures the lease liability at the present
value of lease payments that are unpaid at that date. In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:
J fixed payments (including in-substance fixed payments) less any lease incentives receivable;

e  variable lease payments that depend on an index or a rate, initially measured using the index or rate
at the commencement date;
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3

Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases (continued)

(ii) The Group as lessee (continued)

Lease liabilities (continued)

amounts expected to be paid under residual value guarantees;
the exercise price of a purchase option reasonably certain to be exercised by the lessee; and

payments of penalties for terminating a lease, if the lease term reflects the Group exercising an
option to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding adjustment to the related right-of-use

assets) whenever:

the lease term has changed or there is a change in the assessment of exercise of a purchase option,
in which case the related lease liability is remeasured by discounting the revised lease payments
using a revised discount rate at the date of reassessment.

the lease payments change due to changes in market rental rates following a market rent review
or expected payment under a guaranteed residual value, in which cases the related lease liability is
remeasured by discounting the revised lease payments using the initial discount rate.

The Group presents lease liabilities as a separate line item on the consolidated statement of financial
position.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

the consideration for the leases increases by an amount commensurate with the stand-alone price
for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, the Group remeasures the lease

liability based on the lease term of the modified lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Leases (continued)
(iii) The Group as lessors
Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms
of the lease transfer substantially all the risks and rewards incidental to ownership of an underlying asset to
the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

Amounts due from lessees under finance leases are recognized as receivables at commencement date
at amounts equal to net investments in the leases, measured using the interest rate implicit in the respective
leases. Initial direct costs are included in the initial measurement of the net investments in the leases. Interest
income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.

Rental income from operating leases is recognized in profit or loss on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset, and such costs are recognized as an expense on a straight-line basis
over the lease term.

Allocation of consideration to components of a contract

When a contract includes both leases and non-lease components, the Group applies IFRS 15 to allocate
consideration in a contract to lease and non-lease components. Non-lease components are separated from
lease component on the basis of their relative stand-alone selling prices.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are substantially ready for their intended
use or sale.

If the construction of qualifying assets have been suspended under abnormal circumstances, the
corresponding capitalization of the borrowing cost should be suspended accordingly.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Government grants

Government grants are not recognized until there is reasonable assurance that the Group will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognized in profit or loss on a systematic basis over the periods in which the
Group recognizes as expenses the related costs for which the grants are intended to compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise acquire
non-current assets are recognized as deferred income in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Group with no future related costs are
recognized in profit or loss in the period in which they become receivable. Such grants are presented under
“other income and gains or losses”.

Employee benefits
(i) Salaries and allowances

Salaries and allowances are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-
sharing plans if the Group has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee, and the obligation can be estimated reliably.

(ii) Contributions to retirement benefits scheme

The Group participates in Central Provident Fund Scheme for its employees in the PRC organized by the
municipal governments of the relevant provinces. The Group also participates in the Mandatory Provident Fund
Scheme (the “MPF Scheme") for its employees in Hong Kong under the Mandatory Provident Fund Scheme
Ordinance. The Group also sets up annuity scheme for qualified employees. Annuity contributions are accrued
and recognized in profit or loss based on a certain percentage of the participants’ total salary when employees
have rendered service entitling them to the contributions.

356



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Employee benefits (continued)
(iii) Other social welfare

Social welfare expenditure refers to payments for employees’ social welfare system established by the
government of the PRC, including social pension insurance, health care insurance, housing funds and other social
welfare contributions. The Group contributes on a regular basis to these funds based on certain percentage of
the employees’ salaries and the contributions are recognized in profit or loss for the period when employees
have rendered service entitling them to the contribution. The Group's liabilities in respect of these funds are
limited to the contribution payables in the reporting period.

(iv) Other long-term employee benefits

The Group's net obligation in respect of long-term employee benefits other than pension plans is the
amount of future benefit that employees have earned in respect of their services in the current and prior periods.

Taxation

Income tax expense represents the sum of current and deferred income tax expense. Current tax and
deferred tax is recognized in profit or loss except to the extent that it relates to a business combination, or
items recognized directly in equity or in other comprehensive income.

(i) Current tax

Current tax is the expected tax payables or receivable on the taxable profit or loss for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payables in respect of
previous years. Current tax payable includes any tax liabilities arising from the declaration of dividends.

(ii) Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognized for:

o temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss and at the time
of the transaction does not give rise to equal taxable and deductible temporary differences;

o temporary differences related to investments in subsidiaries, associates and joint ventures to the
extent that the Group is able to control the timing of the reversal of the temporary differences and
it is probable that they will not reverse in the foreseeable future; and

o taxable temporary differences arising on the initial recognition of goodwill.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Taxation (continued)
(ii) Deferred tax (continued)

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and when they relate to taxes levied by the same tax authority and the Group intend to
settle current tax liabilities and assets on a net basis.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences
to the extent that it is probable that future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

(iii) Income tax offsetting

When the Group has a legal right to settle on a net basis and intends either to settle on a net basis or
to realize the assets and settle the liabilities simultaneously, current tax assets and current tax liabilities are
offset and presented on a net basis.

When the Group has a legal right to settle current tax assets and liabilities on a net basis, and deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities which intend either to settle current tax assets and liabilities
on a net basis or to realize the assets and liabilities simultaneously, in each future period in which significant
amounts of deferred tax assets or liabilities are expected to be reversed, deferred tax assets and deferred tax
liabilities are offset and presented on a net basis.

Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Recognition and derecognition of financial instruments

A financial asset or financial liability is recognized in the statements of financial position when the Group
becomes a party to the contractual provisions of a financial instrument.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(i) Recognition and derecognition of financial instruments (continued)

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognizes its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Group continues to recognize the financial asset
and also recognizes a collateralized borrowing for the proceeds received.

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognized
and the consideration paid and payables is recognized in profit or loss.

For non-substantial modifications of financial liabilities that do not result in derecognition, the carrying
amount of the relevant financial liabilities will be calculated at the present value of the modified contractual
cash flows discounted at the financial liabilities’ original effective interest rate. Transaction costs or fees
incurred are adjusted to the carrying amount of the modified financial liabilities and are amortized over the
remaining term. Any adjustment to the carrying amount of the financial liability is recognized in profit or loss
at the date of modification.

(ii) Classification of financial assets

The Group classifies financial assets as subsequently measured at amortized cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of both the Group’s business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets.

A financial asset shall be measured at amortized cost if both of the following conditions are met:

e  thefinancial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset shall be measured at fair value through other comprehensive income if both of the
following conditions are met:

o the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(ii) Classification of financial assets (continued)

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortized
cost or at fair value through other comprehensive income as stated above. However, the Group may make an
irrevocable election at initial recognition for particular investments in equity instruments that would otherwise be
measured at fair value through profit or loss to present subsequent changes in fair value in other comprehensive
income if that equity investment is neither held for trading nor contingent consideration recognized by an
acquirer in a business combination to which IFRS 3 Business Combinations applies.

A financial asset is held for trading if:
o it has been acquired principally for the purpose of selling in the near term; or

e on initial recognition it is a part of a portfolio of identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a hedging instrument.

At initial recognition, the Group may irrevocably designate a financial asset as measured at fair value
through profit or loss if doing so eliminates or significantly reduces an accounting mismatch.

(iii) Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Financial liabilities

The Group classifies all financial liabilities as subsequently measured at amortized cost, except for:

e financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

e  financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies.

o Financial guarantee contracts and loan commitments which bear interest lower than the prevailing
market rates that are not within the scope of the above.

360



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(iii) Financial liabilities and equity instruments (continued)
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds received,
net of direct issue costs.

Perpetual instruments, which include no contractual obligation for the Group to deliver cash or other
financial assets or the Group has the sole discretion to defer payment of distribution and redemption of principal
amount indefinitely are classified as equity instruments.

(iv) Embedded derivatives

An embedded derivative is a component of a hybrid contract that also includes a non-derivative host. An
embedded derivative and its host contract form a hybrid contract.

If a hybrid contract contains a host that is a financial asset within the scope of IFRS 9, the Group shall
not separate an embedded derivative from the host, but shall apply the requirements of IFRS 9 to the entire
hybrid contract.

(v) Reclassification of financial instruments

When, and only when, the Group changes its business model for managing financial assets it shall reclassify
all affected financial assets. The Group shall not reclassify any financial liability.

If the Group reclassifies financial assets, it shall apply the reclassification prospectively from the
reclassification date. The Group shall not restate any previously recognized gains, losses (including impairment
gains or losses) or interest.

o If the Group reclassifies a financial asset out of the amortized cost measurement category and
into the fair value through profit or loss measurement category, its fair value is measured at the
reclassification date. Any gain or loss arising from a difference between the previous amortized cost
of the financial asset and fair value is recognized in profit or loss.

o If the Group reclassifies a financial asset out of the amortized cost measurement category and into
the fair value through other comprehensive income measurement category, its fair value is measured
at the reclassification date. Any gain or loss arising from a difference between the previous amortized
cost of the financial asset and fair value is recognized in other comprehensive income. The effective
interest rate and the measurement of expected credit losses are not adjusted as a result of the
reclassification.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(v) Reclassification of financial instruments (continued)

o If the Group reclassifies a financial asset out of the fair value through other comprehensive income
measurement category and into the amortized cost measurement category, the financial asset is
reclassified at its fair value at the reclassification date. However, the cumulative gain or loss previously
recognized in other comprehensive income is removed from equity and adjusted against the fair value
of the financial asset at the reclassification date. As a result, the financial asset is measured at the
reclassification date as if it had always been measured at amortized cost. The effective interest rate
and the measurement of expected credit losses are not adjusted as a result of the reclassification.

o If the Group reclassifies a financial asset out of the fair value through other comprehensive income
measurement category and into the fair value through profit or loss measurement category, the
financial asset continues to be measured at fair value. The cumulative gain or loss previously recognized
in other comprehensive income is reclassified from equity to profit or loss at the reclassification date.

o If the Group reclassifies a financial asset out of the fair value through profit or loss measurement
category and into the amortized cost measurement category, its fair value at the reclassification
date becomes its new gross carrying amount.

o If the Group reclassifies a financial asset out of the fair value through profit or loss measurement
category and into the fair value through other comprehensive income measurement category, the
financial asset continues to be measured at fair value.

When reclassifying the financial assets, the Group determines effective interest rate based on the fair
value of the financial assets at the reclassification date.

(vi) Measurement of financial instruments

The Group initially recognizes a financial asset or financial liability at its fair value. Fair value is the
transaction price of a financial asset or financial liability. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets or financial liabilities
at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.

After initial recognition, the Group subsequently measure a financial asset at amortized cost, fair value
through other comprehensive income or fair value through profit or loss.

After initial recognition, the Group subsequently measure a financial liability at amortized cost or fair
value through profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(vi) Measurement of financial instruments (continued)

Interest income is calculated by using the effective interest method. Interest income is recognized by
applying the effective interest rate to the gross carrying amount of financial assets, except the follows:

For purchased or originated credit-impaired financial assets, the interest income is recognized by applying
the credit-adjusted effective interest rate to the amortized cost of the financial asset from initial recognition.

For financial assets that are not purchased or originated credit-impaired but become credit-impaired
financial assets subsequently, the interest income is recognized by applying the effective interest rate to the
amortized cost of financial assets. If the credit risk on the credit-impaired financial instrument improves so
that it is no longer credit-impaired and the improvement in the credit quality is related objectively to a certain
event occurring after the application of rules mentioned above, such as the credit rating of the borrower is
increased, then the interest income will be recognized by applying the effective interest rate to the gross
carrying amount of the financial asset.

(vii) Impairment of financial instruments

The Group recognize a loss allowance for expected credit losses (“ECL") for the following items:

o financial assets and non-equity instruments that are measured at amortized cost or debt instruments
measured at fair value through other comprehensive;

. lease receivables;
. contract assets;

o loan commitments other than financial liabilities that are not measured at fair value through profit
or loss.

ECL is a probability-weighted estimate of credit losses (ie the present value of all cash shortfalls) over the
expected life of the financial instrument.

The Group always recognizes lifetime ECL (i. e. the simplified model) for accounts receivable without a
significant financing component recognized under IFRS 15. The ECL is assessed individually for debtors with
significant balances and/or collectively using an impairment matrix.

Except for accounts receivable recognized under IFRS 15, the Group assesses whether the credit risk on
a financial instrument has increased significantly since initial recognition at the reporting date and recognizes
the loss allowance for expected credit loss and its movement.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)

(vii) Impairment of financial instruments (continued)

The Group measures the loss allowance for a financial instrument at an amount equal to the lifetime
ECL if the credit risk on that financial instrument has increased significantly since initial recognition.
An impairment loss (gain) is recognized in profit or loss for the amount of ECL (or reversal) needed
to adjust the loss allowance at the reporting date to the required amount.

The Group measure the loss allowance for a financial instrument at an amount equal to the 12-month
ECL if the credit risk on that financial instrument has not increased significantly since initial recognition.
An impairment loss (gain) is recognized in profit or loss for the amount of ECL (or reversal) needed
to adjust the loss allowance at the reporting date to the required amount.

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following events:

significant financial difficulty of the issuer or borrower;
a breach of contract by the borrower(s), such as a default or past due event;

the lender (s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession (s) that the lender (s) would not otherwise
consider;

it is becoming probable that the borrower will enter bankruptcy or other financial reorganization;

the disappearance of an active market for that financial asset because of financial difficulties of the
issuer or the borrower;

the purchase or origination of a financial asset at a deep discount that reflects the incurred credit
losses.

(viii) Profit or loss

A gain or loss on a financial asset or financial liability that is measured at fair value shall be recognized
in profit or loss unless:
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it is a non-held for trading investment in an equity instrument that is designated as at fair value
through other comprehensive income based on “3. Financial Instruments: (i) Classification of financial
assets”. When the financial asset is derecognized, the cumulative gain or loss previously recognised
in other comprehensive income is reclassified to retained earnings as a reclassification adjustment;



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(viii) Profit or loss (continued)

J itis a financial liability designated as at fair value through profit or loss and the entity is required to
present the changes of fair value driven by the effects of changes in the liability’s credit risk in other
comprehensive income and other changes in the fair value of the financial liabilities are included in
the profit and loss. When the financial liability is derecognized, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified to retained earnings as a reclassification
adjustment;

o itis a financial asset measured at fair value through other comprehensive income based on “3. Financial
Instruments: (ii) Classification of financial assets” and the entity is required to recognize fair value
changes in other comprehensive income except for impairment gains or losses and foreign exchange
gains and losses. Interest calculated using the effective interest method is recognised in profit or loss.
When the financial asset is derecognized, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.

A gain or loss on a financial asset that is measured at amortized cost and is not part of a hedging is
recognized in profit or loss when the financial asset is derecognized, reclassified, during the amortization
process or in order to recognize impairment or losses. A gain or loss on a financial liability that is measured
at amortized cost and is not part of a hedging is recognized in profit or loss when the financial liability is
derecognized and through the amortization process.

(ix) Estimation of fair value

If there is an activemarket for the asset or liability, the fair value measurement represents the price in
that market.

If no active market exists for a financial instrument, a valuation technique is used to establish the fair value.
Valuation techniques include market approach, income approach and cost approach. The Group prioritizes
relevant observable inputs Unobservable inputs are acceptable in valuation technique only when observable
inputs are not available.

The fair value of a liability reflects the effect of non-performance risk. Non-performance risk includes,
but may not be limited to, an entity’s own credit risk. Non-performance risk is assumed to be the same before
and after the transfer of the liability.

(x) Transfer and derecognize of financial assets
The Group derecognizes a financial asset only when the contractual rights to the cash flows from the

asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(x) Transfer and derecognize of financial assets (continued)

On derecognition of a financial asset in its entirety, the difference between:
e  the carrying amount (measured at the date of derecognition); and

o the consideration received and the related fair value change previously recognized in other
comprehensive income are recognized in profit or loss.

If a part of a financial asset is transferred and the part transferred qualifies for derecognition in its entirety,
the previous carrying amount of the larger financial asset shall be allocated between the part that continues
to be recognized and the part that is derecognized, on the basis of the relative fair values of those parts on
the date of the transfer. The difference between:

o the carrying amount (measured at the date of derecognition) allocated to the part derecognized,
and

e  the consideration received for the part derecognized and the related fair value change previously
recognized in other comprehensive income are recognized in profit or loss.

If a transfer does not result in derecognition because the Group has retained substantially all the risks
and rewards of ownership of the transferred asset, the entity shall continue to recognize the transferred asset
in its entirety and shall recognize a financial liability for the consideration received.

For continuing involvement in transfer of financial assets, the Group continues to recognise the transferred
asset to the extent of its continuing involvement and an associated liability.

(xi) Derivative financial instruments

Derivative financial instruments are initially measured at fair value at the date a derivative contract is
entered into and are subsequently measured at fair value. Changes in fair value of these derivative financial
instruments other than those designed as hedging instrument are recognized in profit or loss.

All derivatives are recognized as assets when the fair value is positive and as liabilities when the fair value
is negative.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Financial instruments (continued)
(xi) Derivative financial instruments (continued)

Fair values are obtained from quoted market prices in an active market or are determined using valuation
techniques, including discounted cash flow model and options pricing model as appropriate.

(xii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position when the Group has a legally enforceable right to set off the recognized amounts and
the transactions are intended to be settled on a net basis, or by realizing the asset and settling the liability
simultaneously.

Revenue from contracts with customers

The Group recognizes revenue when (or as) a performance obligation is satisfied, i. e. when “control” of
the goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct
or a series of distinct goods or services that are substantially the same.

An entity shall account for a contract with a customer that is within the scope of this Standard only when
all of the following criteria are met:

e  the parties to the contract have approved the contract (in writing, orally or in accordance with other
customary business practices) and are committed to perform their respective obligations;

e the entity can identify each party’s rights regarding the goods or services to be transferred,
J the entity can identify the payment terms for the goods or services to be transferred,

e  the contract has commercial substance (i.e. the risk, timing or amount of the entity’s future cash
flows is expected to change as a result of the contract); and

o it is probable that the entity will collect the consideration to which it will be entitled in exchange
for the goods or services that will be transferred to the customer.

When a contract with a customer does not meet the criteria stated above and an entity receives consideration
from the customer, the entity shall recognize the consideration received as revenue only when either of the
following events has occurred: (1) the entity has no remaining obligations to transfer goods or services to the
customer; and (2) all, or substantially all, of the consideration promised by the customer has been received by
the entity and is non-refundable, otherwise the consideration received from a customer should be considered
as a contract liability.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3

Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Revenue from contracts with customers (continued)

Revenue is recognized over time by reference to the progress towards complete satisfaction of the relevant

performance obligation if one of the following criteria is met:

the customer simultaneously receives and consumes the benefits provided by the Group’s performance
as the Group performs;

the Group's performance creates and enhances an asset that the customer controls as the Group
performs; or

the Group's performance does not create an asset with an alternative use to the Group and the
Group has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognized at a point in time when the customer obtains control of the distinct

good or service. The Group shall consider indicators of the transfer of control, which include, but are not
limited to, the following:

The Group has a present right to payment for the asset and a customer is presently obliged to pay
for an asset.

The Group has transferred the significant risks and rewards of ownership of the asset and the
customer has the significant risks and rewards of ownership of the asset.

The Group has transferred the legal title of the asset and the customer has legal title of the asset.

The Group has transferred physical possession of the asset and the customer has obtained physical
possession of an asset.

The Group has provided all or part of the services in accordance with the terms of the contract and
the customer has accepted the good for service.

Other indicators of the transfer of control of the good or service to the customer.

For contracts that contain variable consideration, the Group estimates the amount of consideration to

which it will be entitled using either (a) the expected value method or (b) the most likely amount, depending
on which method better predicts the amount of consideration to which the Group will be entitled.

The estimated amount of variable consideration is included in the transaction price only to the extent that

it is highly probable that such an inclusion will not result in a significant revenue reversal in the future when
the uncertainty associated with the variable consideration is subsequently resolved.
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3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Revenue from contracts with customers (continued)

At the end of each reporting period, the Group updates the estimated transaction price (including
updating its assessment of whether an estimate of variable consideration is constrained) to represent faithfully
the circumstances present at the end of the reporting period and the changes in circumstances during the
reporting period.

When another party is involved in providing goods or services to a customer, the Group determines
whether the nature of its promise is a performance obligation to provide the specified goods or services itself
(i. e. the Group is a principal) or to arrange for those goods or services to be provided by the other party (i.
e. the Group is an agent).

The Group is a principal if it controls the specified good or service before that good or service is transferred
to a customer.

The Group is an agent if its performance obligation is to arrange for the provision of the specified good
or service by another party. In this case, the Group does not control the specified good or service provided by
another party before that good or service is transferred to the customer. When the Group acts as an agent, it
recognizes revenue in the amount of any fee or commission to which it expects to be entitled in exchange for
arranging for the specified goods or services to be provided by the other party.

Details of the recognition criteria of major types of revenue of the Group are as follows:

(i) Fee and commission income

J Brokerage commission income is recognized at a point in time on a trade date basis at a certain
percentage of the transaction value of the trades executed.

o Handling and settlement fee income arising from brokerage business is recognized at a point in time
when the related services are rendered.

o Commission income of the agency custody of securities business is recognized over time as the
customers simultaneously receive benefits provided by the Group.

o Underwriting and sponsoring fees are recognised when the Group has fulfilled its obligations under
the underwriting and sponsoring contract.

o Asset and fund management fee income is recognized as a performance obligation satisfied over
time as the customers simultaneously receive benefits provided by the Group.

o Depending on the nature of the services and the contract terms, financial advisory services are
recognised in profit or loss over time using a method that depicts the Group’s performance, or at
a point in time when the service is completed.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Revenue from contracts with customers (continued)
(ii) Interest income

Interest income from a financial asset is recognised on a accrual basis using the effective interest method.

(iii) Other income

Other income is recognized when contracts are due for settlement or services are provided. It mainly comes
from the bulk commodities trading of the Group’s commodities trading subsidiaries. The revenue is recognized
at a point in time when the Group fulfills its performance obligations in the contract and the customer obtains
the control of relevant bulk commodity goods.

Provision

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Group will be required to settle that obligation, and the amount of the
obligation can be reliably measured.

The amount recognized as provision is the best estimate of the consideration required to settle the present
obligation at the end of each reporting period, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Segment reporting

Reportable segments are identified based on operating segments which are determined based on the
structure of the Group's internal organization, management requirements and internal reporting system. Each
of the Group’s operating segments represents a strategic business unit that offers services which are subject
to risks and returns that are different from the other operating segments.

Two or more operating segments may be aggregated into a single operating segment if the segments
have same or similar economic characteristics and are similar in respect of the nature of each products and
service, the nature of production processes, the type or class of customers for the products and services, the
methods used to distribute the products or provide the services, and the nature of the regulatory environment.
Financial performance is regularly reviewed by the Group’s management to make decisions about resource
to be allocated to the segment and assess its performance, and for which consolidated financial statements
regarding financial position, financial performance and cash flows is available.
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3 Basis of preparation of consolidated financial statements and material
accounting policy information (continued)

Segment reporting (continued)

Inter segment revenues are measured on the basis of actual transaction price for such transactions for
segment reporting, and segment accounting policies are consistent with those for the consolidated financial
statements.

Related parties

If a party has the power to control, jointly control or exercise significant influence over another party, or
vice versa, or where the Group and one or more parties are subject to common control or joint control from
another party, they are considered to be related parties. Related parties may be individuals or enterprises.
Entities are not related parties simply because they are subject to common control from the state.

4 Critical accounting judgments and key sources of estimation uncertainty

In the application of the Group’s accounting policies, which are described in note 3, the directors of the
Company are required to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgments in applying accounting policies

The followings are the critical judgments, apart from those involving estimations (see below), that the
directors of the Company have made in the process of applying the Group’s accounting policies and that have
the most significant effect on the amounts recognized and disclosures made in the consolidated financial
statements.

Determination of consolidation scope

All facts and circumstances must be taken into consideration in the assessment of whether the Group,
as an investor and/or as an investment manager, controls the investee. The principle of control sets out the
following three elements of control: (a) power over the investee; (b) exposure, or rights, to variable returns
from involvement with the investee; and (c) the ability to use power over the investee to affect the amount of
the investor’s returns. The Group reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

4 Critical accounting judgments and key sources of estimation uncertainty
(continued)

Critical judgments in applying accounting policies (continued)
Determination of consolidation scope (continued)

For collective asset management schemes, investment funds and limited partnerships where the Group
involves as manager and also as investor, the Group assesses whether the combination of investments it holds
together with its remuneration and credit enhancement creates exposure to variability of returns from the
activities of the collective asset management schemes, investment funds and limited partnerships that is of
such significance that it indicates that the Group is a principal. The collective asset management schemes,
investment funds and limited partnerships are consolidated if the Group has control.

Classification of financial assets

The classification and measurement of financial assets depend on contractual cash flow test and business
model test. The Group will consider all the relevant evidences in the business model test, including the way
the performance of financial assets are evaluated and reported to the key management, the risk affected the
performance of financial asset and how the risk are managed, as well as how the management are paid. The
Group also needs to judge whether the contractual cash flow generated by financial assets is only the payment
of the principal and interest based on the principal outstanding.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year.

Measurement of ECL
Significant increase in credit risk and impairment

In assessing the measurement of expected credit losses (“ECLs"”) of financial assets, the Group judges
whether or not the credit risk of the relevant financial instruments has increased significantly since the initial
recognition and whether a credit impairment occurs. During the judgement process, both quantitative and
qualitative information is also taken into consideration, including forward-looking information.

Establishment of assets group with similar risk characteristics

When the expected credit loss is measured on a group basis, the financial instruments are grouped by
similar characteristics of risk. The Group continuously assesses whether these financial instruments continue to
maintain similar credit risk characteristics, so as to ensure that once the characteristics of credit risk change, the
financial instruments will be appropriately reclassified. This may result in new assets group or reclassification
of assets to certain existing assets group, so as to better reflect the similar credit risk characteristics of which
category of assets.
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4 Critical accounting judgments and key sources of estimation uncertainty
(continued)

Key sources of estimation uncertainty (continued)
Measurement of ECL (continued)
Use of model and assumption

The Group adopts different models and assumptions to assess the fair value and expected credit loss
of financial assets. The Group determines the applicable model for each category of financial assets using
judgment so as to determine the assumptions used by such models, including assumptions relating to the key
drivers of credit risk.

Forward-looking information

In assessing the expected credit loss, the Group used reasonable forward-looking information. Such
information is based on the assumption of future trend of different economic driving factors, and the assumption
of how these economic driving factors affect each other.

Probability of default

The probability is key input of expected credit risk. The probability of default is the estimates of possibility
of default in certain period of time. The calculation involves historical information, assumption and expectation
of future conditions.

Loss given default

Loss given default is the estimate of loss arising from default. It is based on the difference between
contractual cash flows and the cash flows expected to be received by the borrower, and also considered the
cash flows from pledge assets and overall credit enhancement.

Details of above significant judgment and estimation on ECL are set out in note 62(2).

Fair value of financial instruments

The Group uses valuation techniques to estimate the fair value of financial instruments which are not
quoted in an active market. These valuation techniques use observable inputs and data of the market. When
the market observable inputs are not available, the Group make estimate on the significant unobservable inputs
and data. Details of fair value measurement are set out in note 63.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

4 Critical accounting judgments and key sources of estimation uncertainty
(continued)

Key sources of estimation uncertainty (continued)
Income taxes and deferred tax assets

There are certain transactions and activities for which the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax outcome of these matters is different from the amounts
that were initially estimated, such differences will impact the current income tax and deferred income tax in
the period during which such a determination is made.

The realization of a deferred tax asset mainly depends on whether sufficient future profits or taxable
temporary differences will be available in the future.

In cases where it becomes probable that sufficient profits or taxable temporary differences are expected
to be generated, deferred tax assets would be recognized in profit or loss in that period. On the contrary, if
sufficient profits or taxable temporary differences are not expected to be generated, deferred tax assets would
be reversed in profit or loss in that period. Details of the tax losses and deductible temporary differences are
disclosed in note 27 to consolidated financial statements. As those deferred tax assets can only be recognized
to the extent that it is probable that future taxable profit will be available against which the unused tax
credits can be utilized, management’s judgment is required to assess the probability of future taxable profits.
Management's assessment is constantly reviewed and additional deferred tax assets are recognized if it becomes
probable that future taxable profits will allow the deferred tax assets to be recovered.

5 Taxation

The Group’s main applicable taxes and tax rates are as follows:

Tax type Tax basis Tax rates
Enterprise income tax Based on taxable profits 25%, 20% @,

("EIT")® 16.5% (i, 15% ™
Value added tax (“VAT") The output VAT is calculated on the basis of 6%, 3%V

taxable income. After deducting the input VAT
allowed to be deducted in the current period,
the difference is the VAT payable.

City maintenance and Based on value added tax accrued 7%
construction tax

Education surcharge Based on value added tax accrued 3%

Local education surcharge Based on value added tax accrued 2%
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Taxation (continued)

(i)

(i)

(iii)

(iv)

In accordance with the announcement of the State Administration of Taxation concerning the collection
of EIT for cross regional operation (No. 57 of the State Administration of Taxation in 2012). The Company
adopts the regulations of “integrated calculation, hierarchical management, advance payments in regions
where the entities operate, centralization of final settlements and transfers between central and local
authorities” for payments of EIT.

In accordance with the Announcement of the Ministry of Finance and the State Administration of Taxation
on Further Supporting the Development of Small and Micro Enterprises and Individual Proprietorships
with Relevant Tax and Fee Policies (Cai Shui [2023] No. 12) and other relevant provisions, for small and
micro enterprises, the taxable income is reduced to 25% of the taxable amount, and the applicable
enterprise income tax rate is 20%. This policy will continue to be implemented until December 31, 2027.
Six subsidiaries of China Merchants Zhiyuan Capital Investment Co., Ltd., which is a subsidiary of the
Company, benefit from the aforementioned preferential tax policies.

The Company’s subsidiary China Merchants Securities International Company Limited and its subsidiaries
which are registered in Hong Kong shall pay Hong Kong Profits Tax. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of group entities not qualifying for the two-tiered
profits tax rates regime and will continue to be taxed at a flat rate of 16.5%.

According to the announcement of the Ministry of Finance, the State Administration of Taxation and National
Development and Reform Commission on continuing the EIT Preferential Policies for the Development of
Western China, from January 1, 2021 to December 31, 2030, qualified companies are subject to a tax
rate of 15%. The subsidiary of the Group incorporated in Ganzhou namely, Ganzhou China Merchants
Zhiyuan No. 1 Fund Management Co., Ltd. is subject to the above-mentioned preferential tax policies.

According to the Notice on finance, real estate development, education industry, etc. (Cai Shui [2016]
No. 140), the supplementary notice on issues related to VAT of asset management products (Cai Shui
[2017] No. 2) and the notice on issues related to VAT of asset management products (Cai Shui [2017] No.
56) issued by the Ministry of Finance and the State Administration of Taxation, the VAT taxable income
accrued from the asset management product manager in the process of managing their products can
temporarily apply a simple tax calculation method and pay the VAT at the rate of 3% commencing from
January 1, 2018.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

6

Segment information

(1) Operating segments

376

For management purposes, the Group’s operating businesses are structured and managed separately
according to the nature of their operations and the services they provide. Each of the Group's operating
segments represents a strategic business unit that offers services which are subject to risks and returns that
are different from the other operating segments. Segment information is measured in accordance with the
accounting policies and measurement criteria adopted by each segment when reporting to the board of directors,
being the chief operating decision maker, which are consistent with the accounting and measurement criteria
in the preparation of the consolidated financial statements. The Group’s operating segments are as follows:

(i)

(i)

(iii)

(iv)

(v)

Wealth management and institutional business segment engages in the trading of stocks and futures
contracts on behalf of clients. Moreover, the activities of providing margin financing, securities
lending and selling financial products and other wealth management products are included in this
segment;

Investment banking segment provides investment banking services to the Group's institutional clients,
including financial advisory, equity underwriting, debt underwriting and sponsorship;

Investment management segment primarily engages in assets management, primary asset arranger
and maintainer, investing advisory and deal execution services. Moreover, the investment income
from private equity investment management are included in this segment;

Investment and trading segment engages in trading equity securities, fixed-income securities,
derivatives, other financial products, market maker service and alternative investment; and

Others segment primarily includes head office operations, investment holding as well as interest
income and interest expenses incurred for generating working capital for general operation.

Management monitors the operating results of the Group's business units separately for the purpose
of resource allocation and other operating decisions. Segment performance is measured consistently with
operating profit or loss in the consolidated financial statements except that income taxes are not allocated to
operating segments.
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6 Segment information (continued)
(1) Operating segments (continued)

The operating and reportable segment information provided to the chief operating decision maker
(hereinafter refer as “CODM") for the year ended December 31, 2025 and December 31, 2024 are as follows:

Wealth
management >
and S
institutional ~ Investment  Investment Investment E
business banking management  and trading Others  Elimination Total 3
0
For the year ended December g
31,2025 B
2
Segment revenue and results
- Segment revenue 20,464,420 1,081,450 1,041,157 11,144,162 463,817 (13,731) 34,181,275 o
®
- Segment other income and gains b
or losses 2,697 1435 54,628 284 376,056 - 435,100 g
Segment revenue and other income 20,467,117 1,082,885 1,095,785 11,144,446 839,873 (13,731) 34,616,375 EJ?
Segment expenses (13,435,192) (816,587) (445,153) (5,851,916) (1,392,663) 13,731 (21,927,780) T‘L’n
Segment result 7,031,925 266,298 650,632 5,292,530 (552,790) - 12,688,595
Share of results of associates and &
joint ventures - - (2,256) - 1,389,934 - 1,387,678 3
D)
Profit before income tax 7,031,925 266,298 648,376 5,292,530 837,144 - 14,076,273 o
[
As at December 31, 2025 %
Segment assets and liabilities §
n
Segment assets 321,373,651 715,354 9,770,057 405,220,067 23,849,818 (7,451,857) 753,477,090 ®
Segment liabilities (261,980,709) (424,841) (3,430,688)  (344,196,004)  (12,849,874) 7451857 (615,430,259)
For the year ended December =
31,2025 2
8,
Other segment information :—;
(')
Amounts included in the 3
) A
measurement of segment profit
or loss or segment assets
Interest income 7,485,195 10,803 46,655 1,477 240 441,51 (13,731) 9,447,673
Interest expenses (3,243,216) (7.199) (58,238) (4.204,824) (8,117) 13,731 (7,507,863)
Capital expenditure (556,717) (18,712) (16,271) (16,420) (114,402) - (722,522)
Depreciation and amortization (458,727) (59,188) (14,890) (38,525) (335,586) - (906,916)
Impairment losses, net of reversal (265,991) - 3,410 2,893 - - (259,688)
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6 Segment information (continued)

(1) Operating segments (continued)

Wealth
management
and
institutional Investment  Investment  |nvestment
business banking  management  and trading Others  Elimination Total
For the year ended December
31,2024
Segment revenue and results
- Segment revenue 16,347,243 914,249 1,008,309 11,364,171 704,266 (99,477) 30,238,761
- Segment other income and gains
or losses 2,247 1,673 8,526 2,35 368,719 - 383,521
Segment revenue and other income 16,349,490 915,922 1,016,835 11,366,527 1,072,985 (99,477) 30,622,282
Segment expenses (11,461,924) (717,736) (387,691) (7,062,444) (1,355,490) 99,477 (20,885,808)
Segment result 4,887 566 198,186 629,144 4,304,083 (282,505) - 9,736,474
Share of results of associates and
joint ventures - - (2,520) - 1,485,538 - 1,483,018
Profit hefore income tax 4,887 566 198,186 626,624 4,304,083 1,203,033 - 11,219,492
As at December 31, 2024
Segment assets and liabilities
Segment assets 276,076,232 732,259 10,261,210 409,129,728 31,546,450 (6,585,548) 721,160,331
Segment liabilities (233,628,664) (410,952) (3,637,612)  (347,262,480)  (12,553,938) 6,585,548 (590,908,098)
For the year ended December
31,2024
Other segment information
Amounts included in the
measurement of segment profit
or loss or segment assets
Interest income 7,289,061 12,509 63,858 2,043,375 710,195 (99.477) 10,019,521
Interest expenses (3,867,367) (11,341) (63,659) (5,030,250) (12,510) 99,477 (8,885,650)
Capital expenditure (542,842 (23,277) (14,365) (17,979) (165,244) - (763,707)
Depreciation and amortization (461,175) (60,631) (14,501) (36,059) (292,612) - (864,978)
Impairment losses, net of reversal 119,674 - (2,260) (4.114) - - 113,300
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6 Segment information (continued)
(2) Geographical segments

The Group has two major geographical operation in the PRC, namely the Chinese Mainland and Outside
the Chinese Mainland, where the Group's revenue are derived from and the Group’s assets are located. The
following table sets out information about the geographical location of (i) the Group’s revenue from external
customers; (ii) the Group’s property and equipment, right-of-use assets, goodwill, other intangible assets,
interests in associates and joint ventures and other non-current assets (“specified non-current assets”). The
geographical location of customers is based on the location at which the services were provided.

The geographical location of the specified non-current assets is based on i) the physical location of the
asset or ii) the place of incorporation of the business units under which the goodwill is recorded.

Chinese Outside Chinese

Mainland Mainland Total
For the year ended December 31, 2025
Segment Revenue
Revenue 31,899,119 2,282,156 34,181,275
Other income and gains or losses, net 537,392 (102,292) 435,100
32,436,511 2,179,864 34,616,375
For the year ended December 31, 2024
Segment Revenue
Revenue 27,996,412 2,242,349 30,238,761
Other income and gains or losses, net 372,296 11,225 383,521
28,368,708 2,253,574 30,622,282

Specified non-current assets

Chinese Outside Chinese

Mainland Mainland Total
As at December 31, 2025
Specified non-current assets 17,066,163 262,017 17,328,180
As at December 31, 2024
Specified non-current assets 16,426,292 160,164 16,586,456
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

6

(3)

7

8

380

Segment information (continued)

Information about major customers

No customer for the years ended December 31, 2025 and December 31, 2024 contributed over 10% to
the total revenue of the Group.

Fee and commission income

Year ended December 31

2025 2024

Securities and futures brokerage business 12,291,156 8,428,832
Underwriting and sponsorship business 965,323 769,930
Asset management and fund management business 894,222 726,715
Financial advisory business 105,324 131,810
Investment advisory business 50,317 44,283
Other business 642,102 590,217
14,948,444 10,691,787

Interest income

Year ended December 31

2025 2024
Advances to customers and securities lending 5,087,868 4,505,746
Exchanges and financial institutions balances, deposits and
clearing settlement funds 2,395,850 2,885,530
Debt instruments at fair value through other comprehensive
income (“FVTOCI") 1,357,975 1,721,912
Financial assets held under securities back-lending resale
agreements 500,716 660,233
Other financial assets held under resale agreements 94,475 204,563
Debt instruments at amortized cost 10,018 40,688
Others 771 849
9,447,673 10,019,521
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9 Investment gains or losses, net

Year ended December 31

| 110day |enuuy 5z0z

2025 2024
Dividend and interest income from financial assets at FVTPL 4,814,969 5,791,734
Dividend from financial assets at FVTOCI 1,468,292 1,207,861
Net gains from disposals of debt instruments measured at >
FVTOCI 781,772 704,149 g‘
(=
Net gains from financial assets at FVTPL 10,602,213 5,566,615 gr_
[¢]
Net (losses) from financial liabilities at FVTPL (563,991) (3,950,386) o
3
Net (losses) gains from derivative financial instruments (7,340,400) 207,480 g
<
Other 22,303 -
9,785,158 9,527,453 (o)
B
. . g
10 Other income and gains or losses, net 2
e
Year ended December 31 S
9,
2025 2024 “
Market making service revenue 262,519 147,117 A
o)
Foreign exchange gains, net 32,353 121,606 §
Refund from tax withholding and remittance 24,933 45,375 %
o
Rental income 17,905 18,479 g
Government grants @ 17,555 14,823 §
n
Others 79,835 36,121 ®
435,100 383,521

(i)  Government grants represent the unconditional grants received by the Group from local government and

are used for supporting the business at specific locations.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

11 Depreciation and amortization

Year ended December 31

2025 2024

Depreciation of right-of-use assets 315,649 346,994
Depreciation of property and equipment 293,198 280,822
Amortization of other non-current assets 111,088 125,515
Amortization of other intangible assets 186,981 111,647
906,916 864,978

12 Staff costs

382

Year ended December 31

2025 2024

Salaries, bonus and allowances 5,567,570 4,957,240
Contributions to retirement benefits @ 677,889 670,393
Other social welfare @ 561,050 471,116
Others 311,750 260,000
7,118,259 6,358,749

(i)

The domestic employees of the Group in the PRC participate in state-managed retirement benefits plans,
which are operated by the relevant municipal and provincial governments. According to the relevant
regulations, retirement benefit contributions borne by the Group are calculated and paid to the relevant
labour and social welfare authorities on a regular basis. These retirement benefits plans are defined
contribution plans and contributions to the plans are expensed as incurred. In addition to the above
retirement benefits plans, the Group also provides annuity schemes for certain qualified employees in
the PRC. The employees’ and the Group’s contributions for the annuity schemes are calculated based
on certain percentage of employees’ salaries and recognized in profit or loss as expense. These annuity
schemes are defined contribution plans.

The Group also operates MPF schemes for all qualified employees in Hong Kong. The Group contributes
certain percentage of relevant payroll costs to the schemes, and contributions of the same amounts are
made by employees but are subject to maximum for individual employees. The assets of the scheme are
held separately from those of the Group, and in funds under the control of trustees.

The domestic employees of the Group in the PRC participate in state-managed social welfare plans, including
social pension insurance, health care insurance, housing funds and other social welfare contributions,
which are operated by the relevant municipal and provincial governments. These social welfare plans are
defined contribution plans and are recognized as expense as incurred.



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

13 Fee and commission expenses

Year ended December 31

2025 2024
Securities and futures brokerage business 3,398,539 2,245,803
Underwriting and sponsorship business 38,858 41,999
Asset management and fund management business 21,158 9,446 >
Investment advisory business 7,629 13,472 §-
Financial advisory business 3,900 3,272 %‘
3,470,084 2,313,992 §
z
14 Interest expenses =
Year ended December 31 'g
2025 2024 g*-
Bonds payables 2,791,865 3,216,015 >
Financial assets sold under repurchase agreements 2,574,200 2,920,919 %
Short-term debt instruments 1,035,059 1,034,966
Placements from banks and other financial institutions 398,095 717,310 2
Accounts payables to brokerage clients 313,510 502,752 -:é:
Borrowings 372,938 457,479 i
Lease liabilities 21,496 33,648 c_gg
Others 700 2,561 g
7,507,863 8,885,650 .
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

15 Other operating expenses

Year ended December 31

2025 2024

Electronic equipment operation expenses 676,440 625,545
Business and promotion expenses 453,332 360,846
Member fees of stock exchange 303,270 293,058
Postal and communications expenses 230,866 205,051
Business travel expenses 116,106 117,295
Securities and futures investor protection funds 110,163 90,369
Rental and property management expenses® 90,886 85,395
General and administrative expenses 61,957 67,544
Auditors’ remuneration 4,431 4,321
Others 469,155 607,589
2,516,606 2,457,013

(i) Expense relating to short-term leases is RMB7,454 thousand (Year ended December 31, 2024: RMB5,869
thousand).

16 Impairment losses under expected credit loss model, net of reversal

Year ended December 31

2025 2024
Impairment loss (Reversal of) on financial assets held under
resale agreements (note 26) 165,195 (10,236)
Impairment loss (Reversal of) on advances to customers
(note 29) 113,434 (108,350)
(Reversal of) Impairment loss on accounts and other
receivables (15,966) 1,091
(Reversal of) Impairment loss on debt instruments at
amortized cost (note 25) (342) 51
(Reversal of) Impairment loss on debt instruments at FVTOCI
(note 31) (2,633) 4,144
259,688 (113,300)
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17 Income tax expenses

Year ended December 31

2025 2024
Current tax:

— PRC Enterprise Income Tax 1,141,339 302,027
— Hong Kong Profits Tax 28,488 11,057 .
1,169,827 313,084 g
Under (over) provision in respect of prior years: ;5'
0
— PRC Enterprise Income Tax 15,837 19,454 g
o
- Hong Kong Profits Tax 6 (718) §

15,843 18,736
Deferred taxation -g
— Origination and reversal of temporary differences %_
(note 27) 572,511 497,701 ‘;
1,758,181 829,521 E_
-

The Group operates in multiple jurisdictions, and some jurisdictions have implemented the Pillar Two

Model Rules (also referred to as the Global Anti-Base Erosion), as published by the Organization for Economic o
Co-operation and Development. §
o
The Group has assessed the current implication arising from Pillar Two income taxes and the exposure to 3
future Pillar Two income taxes, and determined it is not material. e
o
5
Q
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

17

Income tax expenses (continued)

tax rate is as follows:

386

The reconciliation between the income tax expense at the statutory tax rate of 25% and the effective

Year ended December 31

2025 2024
Profit before income tax 14,076,273 11,219,492
Tax at the income tax rate of 25% 3,519,068 2,804,873
Tax effect of share of result of associates and joint ventures (347,111) (370,969)
Tax effect of expenses not deductible for tax purpose 154,690 86,376
Tax effect of income that are not taxable (1,390,565) (1,559,189)
Effect of different tax rates of subsidiaries (31,240) (36,526)
Tax effect of tax losses and deductible temporary differences
not recognized 535 4,451
Utilization of deferred tax assets previously not recognized (41,632) (7,288)
Under provision in respect of prior years 15,843 18,736
Others (121,407) (110,943)
Income tax expense for the year 1,758,181 829,521

Majority of the tax losses not recognized comes from the subsidiaries in Hong Kong and these losses
can be carried forward indefinitely for offsetting against future taxable profits of the respective companies in
which the losses arose. These estimated tax losses have no expiry dates but are subject to the approval of the
Hong Kong Inland Revenue Department.
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18 Earnings per share attributable to shareholders of the company

The calculation of basic earnings per share attributable to shareholders of the Company is as follows:

Year ended December 31

2025 2024

Earnings for the purpose of basic earnings per share:

Profit attributable to shareholders of the Company 12,349,523 10,385,872 >
[
<]

Less: Profit attributable to holders of perpetual subordinated <

bonds (596,483) (572,240) g
n

11,753,040 9,813,632 g

©

Number of shares: §

Weighted average number of ordinary shares (thousand

shares) 8,696,526 8,696,526 o

3

Earnings per share: g

Earnings per share (in RMB yuan) 1.35 1.13 @

For the years ended December 31, 2025 and December 31, 2024, there were no dilutive shares. Therefore é
the diluted earnings per share is not presented.

n

9

©

<]

o

®
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

19 Property and equipment

388

Electronic and
Leasehold land communication Office  Construction in
and buildings ~ Motor vehicles equipment equipment progress Total

Cost
As at January 1, 2025 1,242,144 64,188 1,455,966 225,670 38,576 3,026,544
Additions - 995 196,780 69,177 71,945 338,897
Disposals - (8,230) (148,702) (14,881) - (171,813)
Transfer to other non-current assets - - - - (68,621) (68,621)
Exchange differences - (32) (1317) (792) (901) (3,042)
As at December 31, 2025 1,242,144 56,921 1,502,727 219,174 40,999 3,121,965
Accumulated depreciation and

impairment
As at January 1, 2025 401,724 45,176 808,791 106,040 - 1,361,731
Charge for the year 30,952 4317 205,695 52,234 - 293,198
Disposals - (7,818) (141,279) (13,647) - (162,744)
Exchange differences - (32) (788) (781) - (1,601)
As at December 31, 2025 432,676 41,643 872,419 143,846 - 1,490,584
Carrying values
As at December 31, 2025 809,468 15,278 630,308 135,328 40,999 1,631,381
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19 Property and equipment (continued)

Electronic and
Leasehold land communication Office  Construction in
and buildings ~ Motor vehicles equipment equipment progress Total
Cost

As at January 1, 2024 1,242,144 65,982 1,301,155 64,603 32,876 2,706,760
Additions - 7,149 233,519 3,906 67,529 312,103 g_
5]
Other transfer - - - 160,668 - 160,668 §
=2
Disposals - (8,969) (79,719) (4,130) - (92,818) ?,
o)
Transfer to other non-current assets - - - - (62,490) (62,490) 15,
Q
Exchange differences - 26 1,011 623 661 2321 2
As at December 31, 2024 1,242,144 64,188 1,455,966 225,670 38,576 3,026,544 o
Accumulated depreciation and ?g
. . QU
impairment §'
As at January 1, 2024 370,569 50,030 690,373 56,197 - 1,167,169 >
L
Charge for the year 31,155 3,639 193,454 52,574 - 280,822 ‘§,
w

Disposals - (8,521) (75,674) (3,338) - (87,533)
Exchange differences - 28 638 607 - 1,273 )
As at December 31, 2024 401,724 45,176 808,791 106,040 - 1,361,731 3
Q
; o
Carrying values 9
As at December 31, 2024 840,420 19,012 647,175 119,630 38,576 1,664,813 é
]
>
o

As at December 31, 2025, included in leasehold land and buildings were carrying values of RMB4,531thousand
(December 31, 2024: RMB4,964 thousand), for which the Group was in the progress to obtain the relevant
land and building certificates. The directors of the Company consider that this matter will not have significant
impact on the consolidated financial statements for the year ended December 31, 2025.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

20 Right-of-use assets

390

Land and buildings Leasehold land Total
Cost
As at January 1, 2025 2,726,549 411,766 3,138,315
Additions 362,153 - 362,153
Disposals (293,950) - (293,950)
Exchange differences (6,786) - (6,786)
As at December 31, 2025 2,787,966 411,766 3,199,732
Accumulated depreciation
As at January 1, 2025 1,875,956 63,549 1,939,505
Charge for the year 305,202 10,447 315,649
Disposals (224,074) - (224,074)
Exchange differences (4,882) - (4,882)
As at December 31, 2025 1,952,202 73,996 2,026,198
Carrying values
As at December 31, 2025 835,764 337,770 1,173,534
Land and buildings Leasehold land Total
Cost
As at January 1, 2024 2,889,058 411,766 3,300,824
Additions 66,196 - 66,196
Disposals (232,607) - (232,607)
Exchange differences 3,902 - 3,902
As at December 31, 2024 2,726,549 411,766 3,138,315
Accumulated depreciation
As at January 1, 2024 1,701,983 53,103 1,755,086
Charge for the year 336,548 10,446 346,994
Disposals (165,975) - (165,975)
Exchange differences 3,400 - 3,400
As at December 31, 2024 1,875,956 63,549 1,939,505
Carrying values
As at December 31, 2024 850,593 348,217 1,198,810




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

20 Right-of-use assets (continued)

The Group leases offices for its operations. Lease contracts are entered into for a fixed term of 12 months
to 15 years. Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing the length of the non-cancellable period, the Group
applies the definition of a contract and determines the period for which the contract is enforceable.

For the year ended December 31, 2025, total cash outflow for leases amounted to RMB351,555 thousand
(December 31, 2024: RMB373,814 thousand).

As at December 31, 2025 and December 31, 2024, the lease agreements did not impose any covenants
other than the security interests in the leased assets that were held by the lessor. Leased assets may not be
used as security for borrowing purposes.

21 Interests in consolidated structured entities

Structured entities consolidated by the Group include the asset management schemes, investment funds
and limited partnerships where the Group involves as a manager or as an investor. The Group assesses whether
the combination of investments it holds together with its remuneration creates exposure to variability of returns
from the activities of the structured entities to a level of such significance that it indicates that the Group is
a principal.

As at December 31, 2025, the Group consolidated 91 (December 31, 2024: 75) structured entities. The
total assets of the consolidated structured entities amounted to RMB41,213,764 thousand (December 31,
2024: RMB39,373,414 thousand).

The financial impact of these structured entities on the Group's financial position as at December 31,
2025 and December 31, 2024, and the results and cash flows for the years ended December 31, 2025 and
December 31, 2024, though consolidated, are not significant and therefore not disclosed separately.

22 Interests in associates and joint ventures

As at December 31

2025 2024
Cost of unlisted investments in associates 4,576,535 4,576,535
Cost of unlisted investments in joint ventures 27,756 6,469
Share of post-acquisition profits and other comprehensive
income, net of dividends received 9,404,341 8,792,572
Sub-total 14,008,632 13,375,576
Less: Impairment loss (669,150) (669,150)
13,339,482 12,706,426
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

22 Interests in associates and joint ventures (continued)

The following list contains only the particulars of associates and joint ventures using the equity method

in the consolidated financial statements:

Equity interest held by the

Place of . 5 ber 31
Name of associates and joint incorporation/ S AL L
ventures establishment 2025 2024 Principal activities
Bosera Asset Management Co., Ltd. PRC 49.00% 49.00% Fund management
China Merchants Fund PRC 45.00% 45.00% Fund management
Management Limited
Guangdong Equity Exchange PRC 12.02% 12.02% Transaction
Center Co., Ltd-® settlement services
Twenty-first Century Technology PRC 23.88% 23.88% Investment
Investment Co., Ltd. * @
Twin Bays Investments Limited PRC 40.00% 40.00% Investment
management
Guolian Zhaozheng Science and PRC 37.50% 37.50% Investment
Technology Innovation Fund management

Phase | Limited Partnership Fund

* English name translated is for identification purpose only.

(i)  The Group has the right to participate in the decision-making of the financial and operating policies of
Guangdong Equity Exchange Center Co., Ltd., so it is accounted as a joint venture.

(i) Twenty-first Century Technology Investment Co., Ltd. is in liquidation, and the Group has fully recognized

the investment loss of the investment.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

| 110day |enuuy 5z0z

22 Interests in associates and joint ventures (continued)

Summarized financial information of the Group’s material associates, and reconciled to the carrying
amounts in the consolidated financial statements, are disclosed below:

Bosera Asset Management Co., Ltd.:

As at December 31 and
year ended December 31

2025 2024 g-
Total assets 14,563,875 13,420,713 i:"
Total liabilities (3,652,034) (3,127,444) §
Net assets 10,911,841 10,293,269 g
Revenue 4,992,051 4,588,963
Profit for the year 1,531,482 1,528,204 -g
Other comprehensive income (2,911) 3,991 g’-
Total comprehensive income 1,528,571 1,532,195 ‘S
Dividends declared by the associate attributable to the Group 445,900 298,900 ‘%
Net assets of the associate attributable to shareholders of the ’
Company 10,820,747 10,216,610 "
The Group's share of net assets of the associate 5,302,167 5,006,139 %
— Goodwill 3,425,523 3,425,523 %
— Impairment loss recognized (669,150) (669,150) g
Carrying amount in the consolidated financial statements 8,058,540 7,762,512 §
3
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For The Year Ended December 31, 2025
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22 Interests in associates and joint ventures (continued)

394

China Merchants Fund Management Limited:

As at December 31 and
year ended December 31

2025 2024
Total assets 15,401,503 15,497,784
Total liabilities (4,246,074) (5,049,453)
Net assets 11,155,429 10,448,331
Revenue 5,470,446 5,307,528
Profit for the year 1,438,079 1,649,977
Other comprehensive income (70,989) 104,874
Total comprehensive income 1,367,090 1,754,851
Dividends declared by the associate attributable to the Group 296,996 284,046
Net assets of the associate attributable to shareholders of the
Company 11,155,429 10,448,331
The Group's share of net assets of the associate 5,019,943 4,701,749
— Goodwill 199,545 199,545
Carrying amount in the consolidated financial statements 5,219,488 4,901,294

Aggregate information of associates and joint ventures that are not individually material:

As at December 31 and
year ended December 31

2025 2024
The Group's share of loss for the year (1,771) (2,066)
The Group's share of other comprehensive income - -
The Group's share of total comprehensive income (1,771) (2,066)
Dividend declared by associates and joint ventures attributable
to the Group - -
Aggregate carrying amount of the Group's interests in these
associates and joint ventures 61,454 42,620




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

23 Interests in unconsolidated structured entities

The Group is principally involved with structured entities through holding financial investments. These
structured entities generally purchase assets through raising funds from third party investors. The Group
determines whether or not to consolidate these structured entities depending on whether the Group has control
over them. The interests held by the Group in the unconsolidated structured entities are set out as follows:

(1) Structured entities sponsored by the Group

Unconsolidated structured entities sponsored by the Group mainly include asset management schemes,
funds and limited partnerships. The nature and aim of these structured entities is to manage investors’ assets
and collect management fees. Financing is sustained through investment products issued to investors. The
interests held by the Group in the unconsolidated structured entities mainly involve management fees and
performance fees collected by the Group.

As at December 31, 2025, the total assets of these unconsolidated structured entities sponsored by the
Group amounted to RMB310,107,523 thousand (2024: RMB323,334,960 thousand).

The amount of fee income derived from these unconsolidated structured entities managed by the Group
are detailed in Note 7.

(2) Structured entities sponsored by third party institutions

The types of structured entities that the Group does not consolidate but in which it holds an interest
include funds, asset management schemes, trust schemes, and wealth management products issued by banks
or other financial institutions. The nature and purpose of these structured entities are to generate fees from
managing assets on behalf of investors. These vehicles are financed through the issue of units to investors.

The carrying amounts of the related accounts in the consolidated statement of financial position represents
the maximum exposure of losses to the Group for its interests in these unconsolidated structured entities
sponsored by third party institutions as at December 31, 2025 and December 31, 2024. They are accounted
for as financial assets at fair value through profit or loss and listed as below:

As at December 31, 2025

2025 2024

Funds 42,592,729 37,266,371
Trust schemes 93,871 681,104
Wealth management products 10,257,190 3,232,585
Others 11,880,950 17,181,680
64,824,740 58,361,740
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

24 Equity instruments at fair value through other comprehensive income

As at December 31

2025 2024

Equity investments ® 9,639,612 4,510,717
Others ® 25,786,183 34,469,304
35,425,795 38,980,021

(i)  The equity investments mainly refers to stocks held by the Group for strategic investment. The Group
does not hold such investments for trading purposes. In this case, they are classified as financial assets
designated as at fair value through other comprehensive income. Due to the Company’s changes in strategy,
the Group disposed of these investments and a loss after tax arising from such disposals amounting to
RMB52,865 thousand was reclassified from other comprehensive income to retained earnings.

(i) Most of the investment represents perpetual bonds and the Group does not hold such perpetual bonds
for the purpose of selling them in the near future. In this case, they are classified as financial assets
designated as at fair value through other comprehensive income. A loss after tax arising from such
termination amounting to RMB347,328 thousand was reclassified from other comprehensive income to
retained earnings.

25 Debt instruments at amortized cost

(1) Analyzed by nature

As at December 31

2025 2024

Current
Bonds 180,347 1,380,514
Less: Expected credit losses (30) (376)
180,317 1,380,138
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25 Debt instruments at amortized cost (continued)

(2) Movements of expected credit losses are as follows

As at December 31

2025 2024

At the beginning of the year 376 317
Expected credit (Reversal of) losses recognized (342) 51 g_
5]
Exchange differences (4) 8 s
=2
At the end of the year 30 376 2
o)
3
s
As at December 31, 2025 e

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total °
o
Principal and interest 180,347 - - 180,347 g
=3
Expected credit losses 30 - - 30 ‘;
3
S
As at December 31, 2024 b
12 months Life time Life time

(stage 1) (stage 2) (stage 3) Total Q
Principal and interest 1,380,514 - - 1,380,514 §
Expected credit losses 376 - - 376 o
2
]
For the year ended December 31, 2025, there was no transfer between the stages of expected credit §
losses. (December 31, 2024: there was no transfer between the stages of expected credit losses) 2
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

26 Financial assets held under resale agreements

(1) Analyzed by collateral type and market of financial assets held under resale agreements

As at December 31

2025 2024
Non-current
Analyzed by collateral type:
Listed equity investments © 1,232,000 609,000
Analyzed by market:
Stock exchanges 1,232,000 609,000
Less: Expected credit losses (15,422) (813)

1,216,578 608,187
Current
Analyzed by collateral type:
Listed equity investments @ 16,275,472 14,063,665
Bonds 10,585,932 18,065,230
Sub-total 26,861,404 32,128,895
Analyzed by market:
Stock exchanges 17,170,580 15,670,034
Interbank bond market 9,690,824 16,458,861
Sub-total 26,861,404 32,128,895
Less: Expected credit losses (1,042,548) (891,962)
25,818,856 31,236,933

(i)  Financial assets (pledged by stocks) held under resale agreements and securities back-lending are resale
agreements entered into by the Group with qualified investors with a commitment to purchasing the
specified securities at a future date with an agreed price.

As at December 31, 2025, the Group received collateral amounted to RMB65,665 million (December
31, 2024: RMB62,825 million) in connection with its reverse resale agreements and securities back-lending.
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26 Financial assets held under resale agreements (continued)

(2) Movements of allowances for expected credit losses are as follows

As at December 31

2025 2024
At the beginning of the year 892,775 1,003,011
Expected credit losses (Reversal of) recognized 165,195 (10,236)
Write-offs - (100,000)
At the end of the year 1,057,970 892,775

Details of expected credit losses and the fair value of the collateral of the repurchase agreements related

to stocks are as follows:

As at December 31, 2025

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 16,647,716 - 859,757 17,507,473
Expected credit losses 198,213 - 859,757 1,057,970
Collateral 59,331,236 - - 59,331,236

As at December 31, 2024

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 13,681,662 - 991,004 14,672,666
Expected credit losses 25,105 - 867,670 892,775
Collateral 46,039,063 - 289,434 46,328,497
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

26 Financial assets held under resale agreements (continued)

(3) The following tables show reconciliation of loss allowances that has been recognized for financial

400

assets held under resale agreements.

Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit- ECL (credit-
ECL impaired) impaired) Total
At January 1, 2025 25,105 - 867,670 892,775
Changes in the expected credit
losses:
— Transfer to Stage 1 2,517 - (2,517) -
— Transfer to Stage 2 - - - -
— Transfer to Stage 3 - - - -
— Write-offs - - - -
— Charged to profit or loss 170,592 - (5,397) 165,195
At December 31, 2025 198,214 - 859,756 1,057,970
Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit- ECL (credit-
ECL impaired) impaired) Total
At January 1, 2024 26,693 - 976,318 1,003,011
Changes in the expected credit
losses:
— Transfer to Stage 1 - - - -
— Transfer to Stage 2 - - - -
— Transfer to Stage 3 (2,517) - 2,517 -
— Write-offs - - (100,000) (100,000)
— Charged to profit or loss 929 - (11,165) (10,236)
At December 31, 2024 25,105 - 867,670 892,775




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

27 Deferred tax assets (liabilities)

The following is an analysis of the deferred tax balances for financial reporting purposes:

As at December 31

2025 2024

Deferred tax assets 483,690 575,628

Deferred tax liabilities (570,386) (438,307)
(86,696) 137,321

The followings are the major deferred tax assets (liabilities) recognized and movements thereon during
the year:

Financial Financial

instruments instruments

at fair value at fair value

through profit through other

andloss/  Accrued staff Deferred  Impairment  comprehensive  Property and

derivatives costs income  allowances income  equipment Others Total
At January 1, 2024 (197.272) 1,142,058 26,113 218432 (48,008) (3639 427675 1,025,359
(Charge) Crecit o profit or loss (831,662) (84344) (761) 49,199) - (75) 468,340 (497.701)
Charge to other comprehensive income - - - - (389,154) - - (389,154)
Exchange differences - - - - - - (1183) (1183)
At December 31, 2024 (1,628934) 1057714 15352 219,233 (437,162) (3,714) 894,832 13731
At January 1, 2025 (1,628934) 1,057,714 25,352 229233 (437,162) (3,714) 894,832 137,321
(Charge) Credit o profit or loss (12818) 169,540 (760) 62,671 - (4,591) (786,553) (572511)
Charge to other comprehensive income - - - - 34730 - - 34730
Exchange differences - - - - - - 119 119
At December 31, 2025 (1,641752) 1221254 24,59 291,904 (89.860) (8,305) 109,471 86,696)

As at December 31, 2025, the Group has unused tax losses that available for offset against future profits.
No deferred tax asset has been recognised in respect of the above tax losses approximately RMB284,886
thousand (December 31, 2024: RMB500,801 thousand) due to the unpredictability of future profit streams.
Other losses may be carried forward indefinitely.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

28 Other non-current assets

(1) Analyzed by nature

As at December 31

2025 2024

Deferred expenses 133,166 231,361
Others 121,302 119,909
Less: allowances for impairment (1,026) (1,027)
253,442 350,243

(2) Movements of deferred expenses are as follows

As at December 31

2025 2024
At the beginning of the year 231,361 455,418
Additions 9,535 12,631
Disposals (141) (117,114)
Transfer from construction in progress (note 19) 3,499 5,941
Amortization (111,088) (125,515)
At the end of the year 133,166 231,361

29 Advances to customers

(1) Analyzed by nature

As at December 31

2025 2024

Advances to customers 133,647,792 95,755,050
Less: Expected credit losses (294,668) (182,348)
133,353,124 95,572,702
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For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)
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29 Advances to customers (continued)
(1) Analyzed by nature (continued)

Credit facility limits granted to margin clients are determined by the discounted market value of collateral
securities accepted by the Group.

The majority of the advances to customers which are secured by underlying pledged securities and cash
collateral as disclosed in Note 41 are interest bearing. The Group maintains a list of approved stocks for margin

>
lending with respective loan-to-collateral ratios. Any excess in the ratio will trigger a margin call upon which g
the customers have to make good the difference. E
=
o
(2) Analyzed by fair value of collateral of margin financing and securities lending business e
g
As at December 31 2
2025 2024
) (@]
Collateral measured at fair value e
Q
Cash 8,528,835 5,954,832 §
Bonds 311,270 243,185 §
Equity securities 348,407,705 230,019,358 é
Funds 9,531,630 7,028,789
366,779,440 243,246,164 e
3
Q
Q
(3) The movements of allowance of impairment losses are as follows T
8
As at December 31 3
Q
2025 2024 a
At the beginning of the year 182,348 289,699
Expected credit losses (Reversal of) recognized 113,434 (108,350) -
Exchange differences (1,114) 999 §
[}
At the end of the year 294,668 182,348 2
g
o
=3
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

29 Advances to customers (continued)

(3) The movements of allowance of impairment losses are as follows (continued)

As at December 31, 2025

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 133,032,979 26,908 587,905 133,647,792
Expected credit losses 137,797 178 156,693 294,668

As at December 31, 2024

12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 95,381,924 17,591 355,535 95,755,050
Expected credit losses 37,032 131 145,185 182,348

(4) The following tables show reconciliation of expected credit losses that has been recognized for
advances to customers.

Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit- ECL (credit-
ECL impaired) impaired) Total
As at January 1, 2025 37,032 131 145,185 182,348
Changes in the expected
credit losses: - - _
— Transfer to Stage 1 469 - (469) -
— Transfer to Stage 2 (2) 3 (1) -
— Transfer to Stage 3 - - - -
— (Credit) Charged to
profit or loss 100,298 44 11,978 112,320
As at December 31, 2025 137,797 178 156,693 294,668
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29 Advances to customers (continued)

(4) The following tables show reconciliation of expected credit losses that has been recognized for
advances to customers. (continued)

Stage 2 Stage 3
Stage 1 Lifetime ECL Lifetime
12 months (not credit- ECL (credit-
ECL impaired) impaired) Total >
o
As at January 1, 2024 113,663 1 176,035 289,699 g
Changes in the expected ;5-
credit losses: §
— Transfer to Stage 1 - - - - g
<
— Transfer to Stage 2 1 (1) - -
— Transfer to Stage 3 (69) - 69 - _8
o
— (Credit) Charged to g
profit or loss (76,563) 131 (30,919) (107,351) =
>
As at December 31, 2024 37,032 131 145,185 182,348 E_,
<.
w
30 Accounts and other receivables
i)
(1) Analyzed by nature 3
5]
g
As at December 31 %
5)
2025 2024 é
>
Accounts and other receivables from/related to: §
o
Clearing houses, brokers and dealers 2,874,163 2,927,398
Deposits of OTC derivative business 757,195 2,629,113
Fee and commission income 579,903 589,025 5!
>
Other receivables 13,591 33,909 g
o)
Dividends receivable 59,913 8,425 -‘8"
Others 115,052 325,197 =
Sub-total 4,399,817 6,513,067
Less: Expected credit losses of accounts and other receivables (64,868) (81,194)
4,334,949 6,431,873

Fair value gain or losses arising from these business are recorded in derivative assets or liabilities.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

30 Accounts and other receivables (continued)
(2) Analyzed by ageing

As at the end of the year, the ageing analysis based on transaction dates of accounts and other receivables

is as follows:

As at December 31, 2025 As at December 31, 2024
Expected Expected
Amount credit losses Amount credit losses
Within 1 year 4,287,356 (27) 2,682,358 (104)
Between 1 and 2 years 23,235 (164) 1,095,999 (10,302)
Between 2 and 3 years 18,183 (9,026) 2,633,480 (490)
Over 3 years 71,043 (55,651) 101,230 (70,298)
4,399,817 (64,868) 6,513,067 (81,194)

31 Debt instruments at fair value through other comprehensive income

(1) Analyzed by type

As at December 31

2025 2024
Current

Government bonds 49,012,154 37,212,346
Bonds issued by policy banks 544,769 344,919

Bonds issued by commercial banks and other financial
institutions 8,645,710 12,658,095
Others 11,730,915 18,135,842
69,933,548 68,351,202
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31 Debt instruments at fair value through other comprehensive income
(continued)

(2) Movements of allowances for expected credit losses are as follows

As at December 31

2025 2024
At the beginning of the year 13,147 8,967 >
Expected credit (Reversal of) losses recognized (2,633) 4,144 g
Current year's resale (26) - ;5-
Exchange differences (75) 36 _:g:
At the end of the year 10,413 13,147 E
As at December 31, 2025 ke
12 months Life time Life time §_
(stage 1) (stage 2) (stage 3) Total 3
Principal and interest 69,933,548 - - 69,933,548 E’z
Expected credit losses 10,413 - - 10,413 é
As at December 31, 2024 g
12 months Life time Life time g
(stage 1) (stage 2) (stage 3) Total o
Principal and interest 68,351,202 - - 68,351,202 g
Expected credit losses 13,147 - - 13,147 §
o

During the year ended December 31, 2025 and the year ended December 31, 2024, there was no material
transfer between the stages of expected credit losses.

e
5
o
S
e
Sl
-]
[0}
°
o
a

407



Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

32 Financial assets at fair value through profit or loss

As at December 31

2025 2024
Current
Debt securities 166,089,274 185,330,835
Funds 45,358,767 37,244,712
Equity investments @ 32,667,293 23,192,334
Others @ 17,423,797 11,657,162
Sub-total 261,539,131 257,425,043
Non-current
Equity investments @ 3,754,780 1,902,476
Others @ 5,372,101 6,136,203
Sub-total 9,126,881 8,038,679

(i)  Equity investments comprise of unlisted equity investments.

(i) Others mainly represent investments in collective asset management schemes, wealth management

products, trusts and investments in limited partnerships.

Fair value of the Group’s financial assets at fair value through profit or loss are determined as described

in Note 63.

As at December 31, 2025, debt securities of RMB3,906,980 thousand (December 31, 2024: RMB2,110,400
thousand) and RMB30,359,904 thousand (December 31, 2024: RMB27,713,758 thousand) classified as FVTPL
were pledged as collateral for certain derivative transactions and securities borrowing, respectively. Moreover,
it also entered into certain repurchase and securities leading arrangements and the details are disclosed in

Note 56 (2).
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33 Derivative financial instruments

As at December 31, 2025 As at December 31, 2024
Non-Hedging Instruments Non-Hedging Instruments
Notional Fair Value Notional Fair Value
principal principal
amounts Assets Liabilities amounts Assets Liabilities
Interest derivative instrument 408,360,328 58,214 47514 719,007,781 40,477 9,457 g_
<]
Equity derivative instrument 110,198,210 1,484,973 5,847,526 109,167,286 4,243,783 4,766,108 E
=
Currency derivatives 67,213,897 56,507 22,487 115,663,626 25,554 36,940 g
o
Credit derivatives 794,606 - 17,173 313,768 333 1,261 -?,
Q
Other derivative instrument 86,072,202 1,347,410 1,294,312 51,050,998 337,249 405,745 2
672,639,243 2,947,104 7,229,012 995,203,459 4,647,396 5,219,511
S
©
Under a daily mark-to-market and settlement arrangement, any gains or losses of the Group’s position %.
in the PRC futures contracts, interest rate swap contracts and bond forward contracts traded in the National ‘;
Interbank Funding Center and foreign exchange contracts traded in the China Foreign Exchange Trade System z
are settled daily and the corresponding receipts and payments are included in “clearing settlement funds”. ry
Accordingly, these contracts are presented after netting of their settlements at the end of the reporting period. °
34 Deposits with exchanges and non-bank financial institutions o
3
<]
As at December 31 %
2025 2024 §
o
Deposits with stock exchanges and clearing houses: §
=)
Shanghai Clearing House 1,116,731 1,312,078 ®
China Securities Depository and Clearing Corporation Limited 1,272,943 530,961
Hong Kong Exchanges and Clearing Limited 168,390 132,296 o
=}
Deposits with futures and commodity exchanges and %
financial institutions: :—’U
)
China Financial Futures Exchange 7,974,235 5,973,303 B
=3
Shanghai Futures Exchange 3,536,468 1,672,776
Guangzhou Futures Exchange 818,196 106,764
Dalian Commodity Exchange 607,226 786,957
Zhengzhou Commodity Exchange 602,978 521,912
Others 2,419,254 2,076,686
18,516,421 13,113,733
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35 Clearing settlement funds

As at December 31

2025 2024

Clearing settlement funds held with clearing houses for:
House accounts 5,412,647 9,158,603
Clients 34,613,304 24,073,673
40,025,951 33,232,276

These clearing settlement funds are held by the clearing houses for the Group and these balances carry
interest at prevailing market interest rates.

36 Cash and bank balances

As at December 31

2025 2024

Bank balances — house accounts 16,374,287 19,192,096

House accounts 15,767,940 18,442,508
Pledged and restricted bank deposits

— Restricted bank deposit for purchase of bond, stock and

as risk reserve and credit (note 37) 606,347 749,588

Cash held on behalf of customers 116,415,125 125,130,174

132,789,412 144,322,270

37 Cash and cash equivalents

Cash and cash equivalents comprise the followings:

As at December 31

2025 2024

Bank balances — house accounts 16,359,606 19,150,084
Clearing settlement funds — house accounts 5,412,637 9,158,566
Less: Pledged and restricted bank deposits (note 36) (606,347) (749,588)
21,165,896 27,559,062
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38 Short-term borrowings

As at December 31

2025 2024
Current
Unsecured bank borrowings @ 7,484,880 9,693,769
Interests accrued 17,093 17,294 >
7,501,973 9,711,063 §-
=
D
(i)  As at December 31, 2025, the floating interest rates of Group’s short-term unsecured bank borrowings o
ranged from 3.41% to 3.99% (December 31, 2024: 0.9% to 6.16%) per annum while the fixed interest 13:
rates of Group’s short-term unsecured bank borrowings ranged from 1.80% to 4.76% per annum =
(December 31, 2024: 3.1% to 4.84%). =
39 Short-term debt instruments 9
o
g
Redemption/ g'
As at January 1, Issuance/ Exchange As at December >
Coupon rate 2025  Other Transfer difference 31,2025 :_
g,
Short-term bond payables 1.62%-2.19% 38,000,000 57,100,000 50,900,000 44,200,000 <
1.56%-4.74%/
Principals of income certificates & b 19,110,760 35,510,491 34,833,253 19,787,998 I
Floated rates )
T
Interest accrued 273,379 980,431 860,607 393,203 §
o
57,384,139 93,590,922 86,593,860 64,381,201 a
3
5
Redemption/ 3
As at January 1, Issuance/ Exchange As at December ®
Coupon rate 2024 Other Transfer difference 31, 2024
Short-term bond payables 1.65% - 2.95% 35,400,000 73,900,000 71,300,000 38,000,000 -
I
L . . 0.50% - 6.30%/ =
Principals of income certificates ’ ’ 21,389,959 33,550,890 35,830,089 19,110,760 2.
Floated rates L
X
Interest accrued 235,776 957,663 920,060 273,379 "gb
=3
57,025,735 108,408,553 108,050,149 57,384,139
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40 Placements from banks and other financial institutions

As at December 31

2025 2024

Placement from banks® 5,900,000 9,977,270
Interest accrued 444 2,405
5,900,444 9,979,675

(i)  As at December 31, 2025, the interest rates due to banks ranged from 1.30%-2.20% (December 31,
2024:1.40% - 5.00%) per annum.

41 Accounts payables to brokerage clients

As at December 31

2025 2024

Clients’ deposits for margin financing and securities lending 15,389,276 12,177,116
Clients’ deposits for other brokerage business 139,626,549 139,433,601
155,015,825 151,610,717

Accounts payable to brokerage clients represent money received from and repayable to brokerage clients,
which are mainly held at banks and at clearing houses by the Group. Accounts payable to brokerage clients
are interest bearing at the prevailing interest rate.

The majority of the accounts payable balances are repayables on demand except for certain accounts
payable to brokerage clients represent money received from clients for their margin financing activities under
normal course of business, such as margin financing and securities lending. Only the excessive amounts over
the required margin deposits and cash collateral stipulated are repayable on demand.

The directors of the Company are of the opinion that an ageing analysis does not give additional value
in view of the nature of these businesses. As a result, no ageing analysis is disclosed.
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42 Accrued staff costs

As at December 31

2025 2024
Current
Salaries, bonus and allowances 5,674,329 5,358,276
Short-term social welfare 27 46
z
Defined contribution plans® 1,241 1,039 o
Others 47,097 53,864 g
n
5,722,694 5,413,225 g
o
3
(i)  The defined contribution plans refer to social pension insurance plan and unemployment insurance plan =
required by the government, and annuity scheme launched by the Group. The Group participates in the
social pension insurance plan and unemployment insurance plan pursuant to pertinent regulations and -8
contributes to these funds set up by the governments on a monthly basis. Besides, the Group sets up 3
annuity schemes and MPF schemes for qualified employees in the PRC and Hong Kong and contributes =
to these schemes, which are managed by third parties, on an annual basis or on a monthly basis. ‘;
=)
Q
The total expense recognized in profit or loss of RMB677,889 thousand (December 31, 2024: RMB670,393 ry
thousand) represents contributions payables to these plans by the Group at rates specified in the rules of °
the plans. As at December 31, 2025, contributions of RMB1,241 thousand due in respect of the year ended
December 31, 2025 had not been paid to these plans (December 31, 2024: RMB1,039 thousand). The amounts &
were paid subsequent to the end of reporting period. '§
Q
43 Other payables and accrued charges .
2
o
As at December 31 5
=)
2025 2024 o
Settlement payables to brokers and clearing houses 9,756,284 6,315,950
Dividends payables to holders of other equity instruments 614,680 572,240 I
()
Deposits of equity return swaps @ 18,073,309 18,374,991 a.
()
Other tax payables 550,807 671,372 ES
e
Commission and handling fee payables 104,642 100,613 %
Futures risk reserve 209,117 184,671
Others @ 458,318 602,853
29,767,157 26,822,690
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43 Other payables and accrued charges (continued)

(i)

(i)

As at December 31, 2025 and December 31, 2024, the balance mainly represents deposits received from

investors on equity return swaps which is refundable according to the contract terms upon the expiry
date. The deposit will be mature within one year from the end of the reporting period. These instruments
contain non-closely related embedded derivatives as their returns are linked to the fluctuation of certain
stock indexes or specific stock prices. For those embedded derivatives with significant fair values, they
are accounted for in these consolidated financial statements under note 33 after having been bifurcated

form their respective host contracts.

44 Financial liabilities at fair value through profit or loss

414

Others mainly represent payables of annual membership fees, investor protection fund, and other payables
arising from normal course of business.

As at December 31

2025 2024
Non-current
Financial liabilities designated at fair value through
profit or loss
— Structured entities @ 1,101,837 1,303,238
1,101,837 1,303,238
Current
Financial liabilities held for trading
— Equity securities 425,470 711,389
— Debt securities 38,462,498 49,819,523
— Structured notes 1,282,603 1,113,786
— Others 640,234 458,770
Financial liabilities designated at fair value through
profit or loss
— Structured entities @ 266,536 241,414
41,077,341 52,344,882

(i)

In the consolidated financial statements, financial liabilities arising from consolidated structured entities

are designated at fair value through profit or loss by the Group, as the Group has the obligation to pay
other investors based on net book values and related terms upon maturity dates of the structured entities.
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45 Financial assets sold under repurchase agreements

As at December 31

2025 2024
Current
Analyzed by collateral type:
Bonds 131,994,796 130,194,132
Others 20,383,088 20,736,888 g'
(=
Analyzed by market: :.::_
o
Stock exchanges 54,564,518 34,514,477 o
Interbank bond market 91,682,376 109,833,148 g
=
Over-the-counter 6,130,990 6,583,395 =
152,377,884 150,931,020 o
©
©
Sales and repurchase agreements are transactions in which the Group sells a security as well as rights and %
interests in margin loans and simultaneously agree to repurchase it (or an asset that is substantially the same) ‘;
at the agreed dates and prices. Even if the repurchase price is fixed, the Group still faces significant credit risks =
and market risks associated with the sale of these securities and the transfer of the right to the proceeds from <.
wv
margin trading and securities lending. These securities are not derecognized from the financial statements but
regarded as “collateral” for the liabilities because the Group retains substantially all the risk and rewards of
these securities and margin loans. 5
©
<]
As at December 31, 2025, the Group’s pledged collateral in connection with its repurchase financing g
business amounted to RMB169,863 million (December 31, 2024: RMB171,802 million). %
o
<
. . [}
46 Lease liabilities 3
8

As at December 31

2025 2024
Within 1 year 258,264 273,090 £
Q
Within a period of more than 1 year but not more than 2 é.
years 192,230 212,155 =
(')
Within a period of more than 2 years but not more than 5 -§_
years 290,816 298,423
Within a period of more than 5 years 116,301 122,904
Sub-total 857,611 906,572
Less: Lease liabilities within 12 months shown under current
liabilities (258,264) (273,090)
Amount due for settlement after 12 months shown under
non-current liabilities 599,347 633,482
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47 Share capital

All shares issued by the Company are fully paid common shares. The par value per share is RMB1. The
Company’s number of shares issued and their nominal value are as follows:

As at December 31

2025 2024
Registered, issued and fully paid ordinary
shares of RMB1 each:
At the beginning and at the end of the year
— Domestic shares 7,422,006 7,422,006
— Foreign invested shares 1,274,520 1,274,520
8,696,526 8,696,526
48 Other equity instruments
At the
beginning At the end
of the year Addition Redemption of the year
Perpetual subordinated bonds 15,000,000 2,000,000 - 17,000,000

The 2019 Annual General Meeting of Shareholders convened by the Company on 19 May 2020 passed
the Proposal on the General Authorization of the Company’s Debt Financing Instruments, and approved the
Bond Issuance Plan and related matters at the 35th General Meeting of Presidents’ Office held on 25 October
2021 within the scope of the authorization of the General Meeting of Shareholders and the Board of Directors.

On 26 January 2022, the China Securities Regulatory Commission issued the Approval of China Merchants
Securities Co., Ltd. to Publicly Issue Perpetual Subordinated Corporate Bonds Registration to Professional
Investors (CSRC Permit [2022] No. 222), agreeing to the Company’s application for publicly issuing perpetual
subordinate corporate bonds with a total face value of not more than RMB15 billion to professional investors.

On 24 March 2022,19 April 2022,26 April 2022, and 8 June 2022, the Company completed the issuance
of the first tranche of RMB4.3 billion, the second tranche of RMB4.7 billion, the third tranche of RMB4 billion,
and the fourth tranche of RMB2 billion, respectively, with a cumulative issuance amount of RMB15 billion. The
interest rates of the above perpetual subordinated bonds ranged from 3.72% to 3.95%.
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48 Other equity instruments (continued)

The 28th meeting of the 7th Board of Directors convened by the Company on 24 March 2023 passed
the Proposal on the General Authorization of the Company’s Debt Financing Instruments, and approved the
Proposal on the General Authorization of the Company’s Debt Financing Instruments at the 2022 Annual
General Meeting of Shareholders held on 30 June 2023.

On 19 March 2025, the China Securities Regulatory Commission issued the Approval of China Merchants
Securities Co., Ltd. to Publicly Issue Perpetual Subordinated Corporate Bonds Registration to Professional
Investors (CSRC Permit [2025] No. 529), agreeing to the Company’s application for publicly issuing perpetual
subordinate corporate bonds with a total face value of not more than RMB6 billion to professional investors.

On 25 April 2025 and 14 July 2025, the Company completed the issuance of the first tranche of 2025
perpetual subordinated bond RMBO0.9 billion and the second tranche of RMB1.1 billion, respectively, with a
cumulative issuance amount of RMB2 billion. The interest rates of the above perpetual subordinated bonds
ranged from 2.05% to 2.21%.

The 2022 perpetual subordinated bonds are attached with the issuer’s redemption right. On the 5th
and subsequent coupon payment dates of the above bonds, the issuer has the right to redeem the bonds at
par value plus accrued interest. Additionally, the issuer has the option to defer interest payments, except in
the event of mandatory interest payments. At each interest payment date, the issuer may choose to defer the
current interest payment and all previously deferred interest and accrued interest to the next payment date,
without any limitation on the number of deferrals. Mandatory interest payment events are limited to dividend
distributions to ordinary shareholders of the issuer and reductions of registered capital.

The perpetual subordinated bonds in 2025 will have a pricing cycle of every 5 interest bearing years,
setting with an issuer renewal option. At the end of each pricing cycle, the Company has the right to choose
to extend the bond term by 1 pricing cycle (i. e. extending for 5 years) or fully redeem the bond; the Company
also has the option to defer interest payments, except in the event of mandatory interest payments, so that at
each interest payment date, the Company may choose to defer the interest payment for the current year as
well as all interest and accreted interest already deferred resulting from exercising the option to defer interest
payments, to the next payment date, without being subject to any limitation with respect to the number of
deferrals. Of which, mandatory interest payment events are limited to profit distributions to ordinary shareholders
of the Company from the issuer and reductions of registered capital.

The perpetual subordinated bonds issued by the Company are classified and presented as equity instruments
in the consolidated financial statements.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

49 Investment revaluation reserve of financial assets at fair value through other

418

comprehensive income

As at December 31

2025 2024
At the beginning of the year 1,445,336 183,476
Debt instruments at FVTOCI
Net changes in fair value for the year (378,350) 1,916,505
Reclassification to profit or loss (781,772) (704,149)
Income tax impact 287,169 (300,098)
Expected credit losses of debt instruments at FVTOCI
Net changes in profit or loss for ECL reclassification
adjustment (2,659) 4144
Income tax impact 1,143 (823)
Equity instruments at FVTOCI
Net changes in fair value for the year (513,228) 472,908
Transfer to retained profits 294,464 (85,955)
Income tax impact 60,134 (89,056)
Share of other comprehensive income of associates
Share of other comprehensive income that will be
reclassified subsequently to profit or loss (33,216) 48,130
Share of other comprehensive income that will not be
reclassified subsequently to profit or loss 884 254
At the end of the year 379,905 1,445,336




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

50 General reserves

General reserve include statutory reserve, general risk reserve and transaction risk reserve.

In accordance with the Company Law of the PRC and the Articles of Association,10% of the net profit of
the Company is required to be allocated to the statutory reserve until the statutory reserve has reached 50%
of the share capital of the Company. As at December 31, 2025 and December 31, 2024, the accumulated
surplus reserve has reached 50% of the Company's registered capital and therefore no further allocation is
required for this year.

In accordance with the provisions of the Financial Rules for Financial Enterprises (Order No. 42 of the
Ministry of Finance) and the Financial Rules for Financial Enterprises — Implementation Guidelines (Cai Jin [2007]
No. 23) issued by the Ministry of Finance, the Company withdrew general risk reserves at 10% of net profits,
and withdrew general risk reserves at 2.5% of custody fee income in accordance with the Interim Measures
for the Supervision and Administration of Risk Reserves for Publicly Offered Securities Investment Funds (Order
No. 94 of the CSRC).

The subsidiary China Merchants Securities Asset Management Co., Ltd., in accordance with the provisions
of the Financial Rules for Financial Enterprises (Decree No. 42 of the Ministry of Finance) and the Financial
Rules for Financial Enterprises — Implementation Guidelines (Caijin [2007] No. 23) issued by the Ministry of
Finance, withdraws general risk reserves at 10% of net profits, and in accordance with the Interim Measures
for the Supervision and Administration of Risk Reserves for Publicly Offered Securities Investment Funds (Decree
No. 94 of the CSRC) According to the provisions of the Operation Guidelines on the Application of Securities
Companies’ Large Collection Asset Management Business to the Standardization of Financial Institutions’ Asset
Management Business (CSRC Announcement [2018] No. 39), general risk reserves are accrued at 10% of the
management fee income of public offering products and large collection products. At the same time, when
the balance of risk reserves reaches 1% of the net asset value of the asset management plan at the end of last
quarter, it can no longer be withdrawn.

The subsidiary China Merchants Futures Co., Ltd., in accordance with the provisions of the Financial
Rules for Financial Enterprises (Decree No. 42 of the Ministry of Finance) and the Financial Rules for Financial
Enterprises — Implementation Guidelines (Cai Jin [2007] No. 23) issued by the Ministry of Finance, withdraws
general risk reserves at 10% of the net profit.

The transaction risk reserve shall be 10% of the net profit of the Company and its subsidiary, China
Merchants Securities Asset Management Co., Ltd.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

50 General reserves (continued)

The movements of the general reserve are as follows:

As at December 31, 2025

At the
beginning At the end
of the year Addition of the year
Statutory reserve 5,236,148 - 5,236,148
General risk reserve 10,764,106 1,301,406 12,065,512
Transaction risk reserve 9,881,688 1,209,402 11,091,090
25,881,942 2,510,808 28,392,750

As at December 31, 2024

At the
beginning At the end
of the year Addition of the year
Statutory reserve 5,236,148 - 5,236,148
General risk reserve 9,737,983 1,026,123 10,764,106
Transaction risk reserve 8,929,662 952,026 9,881,688
23,903,793 1,978,149 25,881,942

51 Long-term borrowings due within one year

As at December 31

2025 2024

Unsecured bank borrowings 451,610 555,624
Interest accrued 4,875 9,239
456,485 564,863

As at December 31, 2025, the Group’s unsecured long-term bank borrowings due within one year bore
floating interest rate of 3.785% (December 31, 2024: 5.731% — 5.793%) per annum.
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52 Long-term borrowings

As at December 31

2025 2024
Unsecured bank borrowings 2,502,273 3,024,422
Analysed by maturity:

1 to 2 years 2,502,273 463,020 .
2 to 5 years - 2,561,402 g
2,502,273 3,024,422 g
n
3
As at December 31, 2025, the Group’s unsecured long-term bank borrowings bore floating interest rate o
of 3.752%-4.782% (December 31, 2024: 5.297% — 5.731%) per annum. 3
53 Bonds payables due within one year o
B
As at December 31 g’
«Q
2025 2024 >
Q
Non-convertible bonds ™ 41,475,119 37,580,948 S,
wv

Subordinated bonds @ 9,798,690 2,899,629
Income certificates 5,085,412 3,779,463 )
Interest accrued 1,232,028 1,521,700 3
Q
57,591,249 45,781,740 %
2
o
5
Q
=)
3

2l
5
o
3
[
il
=
)
°
s)
A
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53 Bonds payables due within one year (continued)

(1) The following table presents an analysis of non-convertible bonds:

Maturity
Name Currency Issue amount  Value date  date Coupon rate
21 CM10 CNY 2,000,000  2021/08/12 2026/08/12 3.41%
23 CMG2 CNY 4,000,000  2023/04/17 2026/04/17 3.03%
23 CMG3 CNY 2,800,000  2023/04/25  2026/05/14 3.03%
23 CMG6 CNY 3,400,000  2023/07/13 2026/07/13 2.72%
23 CMG8 CNY 3,500,000  2023/07/24  2026/06/18 2.70%
23 CM10 CNY 4,000,000  2023/08/11 2026/08/11 2.74%
23 CM11 CNY 3,000,000  2023/11/24  2026/11/24 2.88%
24 CMF1 CNY 1,000,000  2024/11/25  2026/06/25 2.12%
24 CMF2 CNY 2,500,000  2024/11/25 2026/12/10 2.15%
24 CMF5 CNY 3,000,000  2024/12/18  2026/01/08 1.73%
25 CMG1 CNY 7,200,000  2025/08/29  2026/09/11 1.75%
25 CMF4 CNY 4,100,000  2025/10/15 2026/10/22 1.78%
CMSINT 3.3% 09/18/26 EMTN CNY 1,000,000  2023/09/18  2026/09/18 3.30%
(2) The details of subordinated bonds are as follows:
Maturity
Name Currency Issue amount  Value date  date Coupon rate
21 CMC8 CNY 1,000,000  2021/11/11 2026/11/11 3.70%
23 CMC2 CNY 800,000  2023/03/01 2026/03/01 3.55%
23 CMC4 CNY 1,700,000  2023/03/17  2026/03/17 3.40%
23 CMC6 CNY 3,300,000  2023/04/19 2026/04/19 3.30%
23 CMC7 CNY 1,000,000  2023/05/22  2026/05/22 3.13%
23 CMC9 CNY 2,000,000  2023/10/30 2026/10/30 3.20%
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54 Bonds payables

As at December 31

2025 2024
Non-convertible bonds 44,142,548 46,834,710
Subordinated bonds @ 21,613,650 21,883,352
Income certificates 16,949,943 471,503 >
82,706,141 69,189,565 g
(1) The details of non-convertible bonds are as follows: o
3
©
Name Currency Issue amount  Value date  Maturity date  Coupon rate §
23 CMG4 CNY 2,200,000  2023/04/25  2028/04/25 3.17%
24 CMG1 CNY 3,000,000  2024/01/18  2027/01/18 2.74% -g
24 CMG2 CNY 1,000,000  2024/07/01 2027/07/01 2.15% g’-
24 CMG3 CNY 6,000,000  2024/07/01  2028/07/01 2.25% ‘S
24 CMG4 CNY 2,000,000  2024/10/18  2027/10/18 2.15% %
24 CMF3 CNY 2,500,000  2024/11/25 2027/03/11 2.14%
25 CMK1 CNY 2,000,000  2025/05/13  2027/05/13 1.75% )
25 CMKT (Subsequent Issuance) CNY 2,300,000  2025/05/13 2027/05/13 1.75% §
25 CMK2 CNY 1,000,000  2025/05/13  2028/05/13 1.75% ?:
25 CMK2 (Subsequent Issuance) CNY 2,700,000  2025/05/13 2028/05/13 1.75% c_gg
25 CMG2 CNY 2,800,000  2025/08/29  2028/08/29 1.92% g
25 CMG3 CNY 3,800,000  2025/12/24 2027112124 1.82% .
25 CMG4 CNY 4,800,000  2025/12/24  2028/12/24 1.88%
25 CMF5 CNY 1,500,000  2025/10/15  2027/06/17 1.98% ?1,1
25 CMF6 CNY 3,700,000  2025/10/15 2027/10/15 2.03% na_:'
25 CMF8 CNY 1,600,000  2025/11/28  2027/11/28 1.94% g
CMSINT 2.1% 12/01/28 EMTN CNY 600,000  2025/12/01  2028/12/01 2.10% =
CMSINT 2.1% 12/04/28 EMTN CNY 700,000  2025/12/04  2028/12/04 2.10%
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54 Bonds payables (continued)

(2) The details of subordinated bonds are as follows:

Name Currency Issue amount  Value date  Maturity date  Coupon rate
23 CMC8 CNY 1,000,000 2023/05/22  2028/05/22 3.39%
23 CMC10 CNY 1,500,000 2023/10/30  2028/10/30 3.45%
23 CMC10 (Subsequent Issuance) CNY 1,000,000 2023/10/30  2028/10/30 3.45%
24 CMCT CNY 900,000 2024/03/20  2027/03/20 2.64%
24 CMC2 CNY 1,700,000 2024/03/20  2029/03/20 2.77%
24 CMC4 CNY 2,000,000 2024/04/19  2029/04/19 2.55%
24 CMC6 CNY 2,000,000 2024/06/27 2029/06/27 2.32%
24 CMC8 CNY 3,000,000 2024/08/08  2029/08/08 2.12%
25 CMCT CNY 2,700,000 2025/10/30  2028/10/30 2.07%
25 CMC2 CNY 1,300,000 2025/10/30  2030/10/30 2.28%
25 CMC3 CNY 3,000,000 2025/12/11 2028/12/11 2.13%
25 CMC4 CNY 1,500,000 2025/12/11 2030/12/11 2.28%
55 Dividends
As at December 31

2025 2024
Dividends recognized as distribution 4,313,477 3,069,874
Distribution to holders of other equity instruments 614,680 572,240

Following the approval at the shareholders’ meeting held on August 28, 2025, the Company proposed
a cash dividend of RMB1.19 (tax included) per 10 shares to all shareholders based on a total capital of
8,696,526,806 shares as the interim profit distribution, amounting to a total profit distribution of RMB1,034,887

thousand.

Pursuant to a resolution of the shareholders’ meeting held on June 26, 2025, the Company declared
cash dividends of RMB3.77 for every 10 shares (tax included) based on 8,696,526,806 shares held, with the
aggregate amount being RMB3,278,591 thousand for the year ended December 31, 2024.
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56 Transfers of financial assets
(1) Repurchase agreements
The Group entered into repurchase agreements with certain counterparties to sell the Group’s securities and

interests in margin loans and the proceeds are presented as financial assets sold under repurchase agreements.
Under these agreements, the Group is unable to dispose of these securities until they are repurchased.

The following tables provide a summary of carrying amounts and fair values in respect of these financial

assets transferred but are continued to be recognized and their associated liabilities: g‘
As at December 31, 2025 ;5'
Q
Debt g
instruments 3
Financial at fair value

assets at fair Debt through other Securities o
value through instruments at comprehensive lending B
profit or loss amortized cost income arrangements Total g
>
Fair value of transferred assets 98,399,689 39,126,787 21,031,963 6,549,292 165,107,731 ‘?,
=)
Carrying amount of associated %
liabilities 90,813,049 36,110,102 19,410,393 6,044,340 152,377,884 @

Net position 7,586,640 3,016,685 1,621,570 504,952 12,729,847
9
©
As at December 31, 2024 g
o
Debt a
instruments §
Financial at fair value z
assets at fair Debt through other Securities o

value through instruments at comprehensive lending

profit or loss amortized cost income arrangements Total
Fair value of transferred assets 109,434,850 26,143,347 29,661,061 6,192,544 171,431,802 ‘%1
=
Carrying amount of associated ?_,'
liabilities 96,348,013 23,016,978 26,114,024 5,452,005 150,931,020 E
Net position 13,086,837 3,126,369 3,547,037 740,539 20,500,782 3
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56 Transfers of financial assets (continued)
(2) Securities lending arrangements

As of December 31, 2025, the Group entered into securities lending agreements with its clients to lend
its financial assets classified as financial assets at fair value through profit or loss of RMB432,704 thousand
(December 31, 2024: RMB576,138 thousand) and equity instruments at fair value through other comprehensive
income of RMB12 thousand (December 31, 2024: RMB12 thousand). These lending agreements are secured
by client’s securities and deposits held as collateral. Notwithstanding the securities lending agreement Legal
ownership of these securities is transferred to the clients and the clients are allowed to sell these securities
under these lending arrangements, but they have obligations to return these securities to the Group at specified
future dates. The Group is of the opinion that it retains substantially all the risks and rewards of these securities
and therefore are not derecognized these securities in the consolidated financial statements.

57 Capital commitments and contingencies
(1) Capital commitments

As of December 31, 2025, the Group did not have securities underwriting commitments that had been
contracted but not disbursed, and has investments in associates of RMB183,452 thousand that had been
contracted but not disbursed.

(2) Contingencies

Between 2013 and 2014, the Company provided independent financial advisory services related to major
asset restructuring and continuous supervision services for the predecessor of China Security Co., Ltd. (P& %}
&1 B R A7) (hereinafter referred to as “China Security”). Subsequently, China Security was investigated
by the China Securities Regulatory Commission for suspected violations of securities laws and regulations and
was subject to administrative penalties in 2019. Relevant investors filed lawsuits against China Security and the
intermediary institutions involved in its major asset restructuring, claiming civil compensation. In accordance with
the principle of “full compensation payment”, the Company has legally discharged compensation obligations
to investors.

In addition, in October, 2024, the Company was sued by China Security for a compensation totaling
RMB1.5 billion in relation to the Company’s provision of independent financial advisory services back in prior
years. On September 19, 2025, the Company received the “Civil Ruling” from the Shanghai Financial Court.
Subsequently, China Security withdrew this lawsuit against the Company in 2025.

As of December 31, 2025, the Group has no material contingencies that need to be disclosed.
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58 Directors’ and supervisors’ emoluments

The emoluments of directors and supervisors of the Company paid and/or payables by the Group for the
years ended December 31, 2025 and December 31, 2024 are as follows:

Year ended December 31, 2025

Salaries, Retirement

allowances benefits Bonus charge .

and benefits scheme during Total g

Name Fees in kind contributions the year emoluments S

[

=3

Executive directors: ?‘

o

HUO Da - 1,403 240 1,003 2,646 3

Q

ZHU Jiangtao - 868 126 585 1,579 2
- 2,271 366 1,588 4,225

o

Non-executive directors: ?g

Q

HUANG Jian - - - - - El

LI Xiaofei - - - - - §

<

DING Lusha - - - - - Z
ZHANG Mingwen - - - - -

LIU Zhenhua - - - - - Q

K

LI Delin - - - - - Y

®

LUO Li® - - - - - @

<

o

- - - - - S|

3

Independent non-executive ]

directors:

FENG Jinhua 200 - - - 200

|

YE Yingzhi 200 - - - 200 s

=

ZHANG Ruijun 200 - - - 200 g

X

CAO Xiao 200 - - - 200 §

CHEN Xin 200 - - - 200 =
1,000 - - - 1,000
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58 Directors’ and supervisors’ emoluments (continued)

428

Year ended December 31, 2025 (continued)

Salaries, Retirement
allowances benefits Bonus charge

and benefits scheme during Total
Name Fees in kind contributions the year emoluments

Employee Representative

Director:
MA Xiaoli® - 74 15 - 89
- 74 15 - 89
Retired director and
supervisor:

WU Zongmin @ - 594 92 1 687
LIU Weiwu © - - - - -
LIU Hui® - - - - -
MA Yunchun - - - - -
YIN Hongyan ® - 1,174 210 - 1,384
ZHU Liwei ® - - - - -
CHEN Jun 119 - 702 157 85 944
PENG Lugiang " - - - - -
SUN Xian (12 - - - - -
HUANG Zheng - - - - -
- 2,470 459 86 3,015
1,000 4,815 840 1,674 8,329
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58 Directors’ and supervisors’ emoluments (continued)

Year ended December 31, 2024

Salaries, Retirement

allowances benefits Bonus charge
and benefits scheme during Total
Name Fees in kind contributions the year emoluments
Executive directors: z
<]
HUO Da - 1,922 276 680 2,878 E
=
WU Zongmin - 1,884 297 679 2,860 ?\
o
- 3,806 573 1,359 5,738 3
Q
Non-executive directors: 2
LIU Weiwu - - - - -
S
HUANG Jian - - - - - o
=
LI Xiaofei - - - - - &
>
DING Lusha - - - - - 2
- s
ZHANG Mingwen - - - - - a
LIU Zhenhua - - - - -
LIU Hu'® - _ _ _ B g
3
LI Delin® - - - - - 3
®
- - - - - [}
]
3
Independent non-executive 3
directors: g
o
FENG Jinhua 200 - - - 200
YE Yingzhi 174 - - - 174
|
ZHANG Ruijun 174 - - - 174 s
=
CAO Xiao 174 - - - 174 g
=
CHEN Xin 84 - - - 84 §
806 - - - 806 =
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58 Directors’ and supervisors’ emoluments (continued)

Year ended December 31, 2024 (continued)

Salaries, Retirement

allowances benefits Bonus charge
and benefits scheme during Total
Name Fees in kind contributions the year emoluments
Supervisors:

MA Yunchun - - - - -
YIN Hongyan - 1,358 240 74 1,672
ZHU Liwei - - - - -
CHEN Jun - 793 177 164 1,134
PENG Lugiang - - - - -
SUN Xian - - - - -
- 2,151 417 238 2,806

Retired director and

supervisor:

DENG Weidong - - - - -
ZHANG Jian - - - - -
MA Boyin - - - - -
XIANG Hua 116 - - - 116
XIAO Houfa 26 - - - 26
XIONG Wei 26 - - - 26
HU Honggao 26 - - - 26
WANG Zhangwei - - - - -
Z0U Qun - - - - -
HE Min - 71 15 - 86
WANG Jianping - 423 77 48 548
194 494 92 48 828
1,000 6,451 1,082 1,645 10,178
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58 Directors’ and supervisors’ emoluments (continued)

(1) Zhu Jiangtao was appointed as an executive director in June 2025.
(2)  Luo Li was appointed as a non-executive director in April 2025.
(3) Ma Xiaoli was appointed as an employee representative director in December 2025.

(4)  Wu Zongmin left his post as an executive director in June 2025.

>

(5)  Liu Weiwu left his post as a non-executive director in April 2025. g
(=

-+

~+

(6)  Liu Hui left his post as a non-executive director in November 2025. =
n

o)

(7)  Ma Yunchun left his post as a supervisor in April 2025. 13:
Q

=

(8) Yin Hongyan left her post as a supervisor in December 2025. =
(9)  Zhu Liwei left his post as a supervisor in December 2025. _8
o

(10) Chen Jun left his post as a supervisor in December 2025. %_
Q

(11) Peng Lugiang left his post as a supervisor in December 2025. §
<

(12) Sun Xian left his post as a supervisor in December 2025. -
(13) Huang Zheng was appointed as a supervisor in April 2025, and Huang Zheng left his post as a supervisor "
in December 2025. °

-]

<)

)

o

@

5)

<

o

5

Q

=)

n

o

e
5
o
S
e
Sl
-]
[0}
°
o
a
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58 Directors’ and supervisors’ emoluments (continued)

The above salary details are the salary details attributable to 2025 during the tenure of directors and
supervisors. The remuneration of the above executive director is related to his management of the Company’s
affairs.

As of the date of the issuance of these consolidated financial statements, the above compensation packages
including performance-based bonus for executive directors, supervisors for the year ended December 31, 2025
have not been finalized. Management of the Group believes that the difference between the final emoluments
and that disclosed above will not have significant impact on the consolidated financial statements of the Group.

Except for non-executive directors who were not remunerated by the Company, no directors of the
Company waived or agreed to waive any emolument paid by the Group during the year. No emoluments
were paid by the Group to the directors of the Company as an incentive payment for joining the Group or as
compensation for resignation during the year.

59 Individuals with highest emoluments

For the year ended December 31, 2025, one (December 31, 2024: two) of the five individuals with the
highest emoluments were directors or supervisors of the Company. The emoluments of the remaining four
individuals (December 31, 2024: three) with the highest emoluments are as below:

As at December 31

2025 2024

Basic salaries and allowances 10,506 4,139
Bonuses - 2,501
Contributions to retirement benefit scheme - 710
10,506 7,350

Bonuses disclosed above were determined with reference to the results of the Group and performance
of these individuals. No emoluments were paid by the Group to these individuals as an incentive payment for
joining the Group or as compensation for resignation during the year.
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59 Individuals with highest emoluments (continued)

The emoluments of the individuals (non-director) with the highest emoluments are within the following
bands:

As at December 31

2025 2024
Emolument bands
HKD2,500,001 to HKD3,000,000 3 3
HKD3,000,001 to HKD3,500,000 1 -

60 Significant related party transactions
(1) Relationship of related parties
a. Major shareholders

Major shareholders include shareholders of the Company with 5% or above direct ownership. Share
percentage in the Company:

As at December 31

2025 2024
China Merchants Finance Investment Holdings Co., Ltd. 23.55% 23.55%
Shenzhen Jisheng Investment Development Co., Ltd. 19.59% 19.59%
China Ocean Transportation Co., Ltd. 6.26% 6.26%

b. Associates and joint ventures of the Group

The details of the Group’s associates and joint ventures is set out in note 22.

¢. Other related parties

Other related parties can be individuals or enterprises, which include: members of the Board of Directors,
the Board of Supervisors and senior management, and close family members of such individuals.

433

| 110day |enuuy 5z0z

Auedwo) ay) 1noqy

sisjeuy bunesado

dUkeUIAAOL) d)ei0di0)

2l
5
o
3
[
il
=
)
°
s)
A




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

60 Significant related party transactions (continued)

(1) Relationship of related parties (continued)

C. Other related parties (continued)

The table below lists the Group's other significant related parties:

Significant related legal entities The relationship with the Group
China Merchants Bank Co., Ltd. Significant influence by the de facto controller
Shengao Lande Environmental Protection Technology Significant influence by the de facto controller

Group Co., Ltd. *

CMB Wealth Management Co., Ltd. Significant influence by the de facto controller
Zhejiang Securities Co., Ltd. Significant influence by the de facto controller
China Great Wall Securities Co., Ltd. Enterprises in which directors and supervisors
serve

Shenzhen Merchants Property Management Co., Ltd. * Fellow subsidiary of the de facto controller
Shenzhen Merchants Daojiahui Technology Co., Ltd. * Fellow subsidiary of the de facto controller
China Merchants Real Estate (Shenzhen) Co., Ltd. Fellow subsidiary of the de facto controller
Shenzhen Huigin Property Management Co., Ltd. * Fellow subsidiary of the de facto controller

Dalian Jingang United Auto International Trade Co., Ltd. * Fellow subsidiary of the de facto controller

China Merchants Renhe Life Insurance Co., Ltd. Fellow subsidiary of the de facto controller
Shenzhen Zhaoping Investment Co., Ltd. Fellow subsidiary of the de facto controller
China Merchants Expressway Network & Technology Fellow subsidiary of the de facto controller

Holdings Co., Ltd. *

China Merchants Daojiahui Technology (Zhejiang) Co., Ltd. *  Fellow subsidiary of the de facto controller

Shenzhen Investment Promotion Construction Fellow subsidiary of the de facto controller
Management Co., Ltd.

China Everbright Bank Co., Ltd. Enterprises in which directors serve each other

China Merchants Charitable Foundation Organizations in which the company’s chairman
serves as director

* English name translated is for identification purpose only.
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60 Significant related party transactions (continued)
(2) Related parties transaction and balances

a. During the years ended December 31, 2025 and December 31, 2024, the Group’s major transactions
and balances with its associate are as follows

Transactions between the Group and associates:

As at December 31

2025 2024
Fee and commission income
— Funds managed by Bosera Asset Management Co., Ltd.
and China Merchants Fund Management Limited 94,643 110,633

Balances between the Group and associates:

As at December 31

2025 2024
Accounts and other receivables
— Funds managed by Bosera Asset Management Co., Ltd.
and China Merchants Fund Management Limited 26,755 32,481
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

60 Significant related party transactions (continued)

(2) Related parties transaction and balances (continued)

b. The Group’s major transactions and balances with its other related parties are as follows:

Transactions between the Group and other related parties:

Year ended December 31

2025 2024
Fee and commission income
— China Merchants Expressway Network & Technology
Holdings Co., Ltd. * - 8,425
Interest income
— China Merchants Bank Co., Ltd. 583,402 483,273
— China Everbright Bank Co., Ltd. 53,958 7,560
Investment gains or losses, net
— China Merchants Bank Co., Ltd. 14,448 32,915
— China Everbright Bank Co., Ltd. 27,596 5,704
— Zhejiang Securities Co., Ltd. (65,464) 30,108
— China Great Wall Securities Co., Ltd. (41,886) 953
Other income and gains or losses, net
— Shengao Lande Environmental Protection Technology Group
Co., Ltd 5,483 5,835
Fee and commission expenses
— China Merchants Bank Co., Ltd. 73,809 55,494
Interest expenses of placement and borrowings from
banks
— China Merchants Bank Co., Ltd. 5,403 10,952
— China Everbright Bank Co., Ltd. 12,182 9,947
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60 Significant related party transactions (continued)
(2) Related parties transaction and balances (continued)

b. The Group’s major transactions and balances with its other related parties are as follows:
(continued)

Year ended December 31

2025 2024 ’8’-
Other operating expenses E
— Shenzhen Merchants Property Management Co., Ltd. * 40,048 30,427 g
- Shenzhen Investment Promotion Construction 15,
Management Co., Ltd. 18,990 - §
— China Merchants Real Estate (Shenzhen) Co., Ltd. 1,575 12,364
— Shenzhen Huigin Property Management Co., Ltd. * 34,837 30,844 -8
— China Merchants Bank Co., Ltd. 10,406 309 §_
Purchase of software and office supplies ‘,g,
— Shenzhen Merchants Daojiahui Technology Co., Ltd. * 9,864 44,743 é—
— China Merchants Daojiahui Technology @
(Zhejiang) Co., Ltd. * 24,191 -
— Dalian Jingang United Auto International Trade Co., Ltd. * 530 7,211 Q
Interest expenses of lease liabilities §
— China Merchants Bank Co., Ltd. 3,817 13,552 g
Interest expenses of repurchase agreements business §
— China Merchants Bank Co., Ltd. 8,221 11,274 3
— CMB Wealth Management Co., Ltd. 5,448 - p
Donation expenses
— China Merchants Charitable Foundation 9,162 -
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60 Significant related party transactions (continued)
(2) Related parties transaction and balances (continued)

b. The Group’s major transactions and balances with its other related parties are as follows:
(continued)

The Group also has the following balances with its other related parties.

As at December 31

2025 2024

Cash and bank balances

— China Merchants Bank Co., Ltd. 33,867,539 30,824,922

— China Everbright Bank Co., Ltd. 3,821,957 966,092
Accounts and Other Receivables

— China Great Wall Securities Co., Ltd. - 32,410
Bonds, securitizations, structured deposits and

certificates

— China Merchants Bank Co., Ltd. 193,778 559,328

— China Everbright Bank Co., Ltd. 1,501,890 1,975,893

— China Merchants Renhe Life Insurance Co., Ltd. 29,745 -
Short-term borrowings

— China Merchants Bank Co., Ltd. 200,336 371,395

— China Everbright Bank Co., Ltd. 150,165 461,597
Third-party custody fee

— China Merchants Bank Co., Ltd. 37,170 16,475
Derivative Financial Liabilities

— Zhejiang Securities Co., Ltd. 78,216 15,768

— China Great Wall Securities Co., Ltd. 33,290 4,166
Accounts Payable

— Zhejiang Securities Co., Ltd. 83,386 -
Bonds Payable

— Shenzhen Zhaoping Investment Co., Ltd. 110,000 -

— China Merchants Bank Co., Ltd. 5,027,950 -
Lease liabilities

— China Merchants Bank Co., Ltd. 128,773 248,466

* English name translated is for identification purpose only.

438



Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

60 Significant related party transactions (continued)

(3) Key management personnel

The remuneration of the key management personnel of the Group is as follows:

As at December 31

2025 2024
Short-term benefits
— Salaries, bonus and allowances 13,364 15,925
Post-employment benefits
— Contribution to retirement schemes 1,582 1,969
14,946 17,894
61 Financial instruments
Categories of financial instruments
As at December 31
2025 2024
Financial assets
Equity instruments at fair value through other comprehensive
income 35,425,795 38,980,021
Debt instruments at fair value through other comprehensive
income 69,933,548 68,351,202
Financial assets measured at amortized cost 180,317 325,997,136
Derivative financial assets 2,947,104 4,647,396
Financial assets at fair value through profit or loss 270,666,012 265,463,722
379,152,776 703,439,477
Financial liabilities
Derivative financial liabilities 7,229,012 5,219,511
Financial liabilities at fair value through profit or loss 42,179,178 53,648,120
Financial liabilities at amortized cost 558,322,528 524,942,350
607,730,718 583,809,981
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

62 Financial risk management
(1) Risk management structure

Since its establishment, the Group has been developing comprehensive, forward-thinking, holistic, effective,
and well-aligned risk management system, which can be aligned with its operational strategy and focuses on
its frontier departments at business unit level. The structure of the risk management of the Group consists
of five levels including the strategical arrangement by the Board of Directors, supervision and scrutiny by the
Supervisory Committee, or decision-making by the senior management and the Risk Management Committee,
check-and-balance and internal controls maintained by relevant risk management departments and direct
management of other departments, branches and its wholly-owned subsidiaries.

The Group adopts a three-level risk management organization structure system: the first level refers to
implementation of effective controls on risk management by all departments and branches themselves; the
second level refers to risk management measures implemented by relevant risk management departments; the
third level refers to post-event supervision and evaluation by the Internal Audit and Supervision Department.

The overall risk management duties of the five levels in the risk management organization structure are
as follows:

(i)  the Board of Directors and the Risk Management Committee are responsible for considering and
approving the Company’s management strategy, comprehensive risk management system, risk
appetite, risk tolerance and various risk limit indicators. They are also responsible for convening
quarterly meetings, reviewing quarterly risk reports and reviewing the Company’s overall risk
management;

(i) the Board Audit Committee is responsible for supervising and examining the operations of the
comprehensive risk management system of the Company;
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62 Financial risk management (continued)

(1) Risk management structure (continued)

(iii)

(iv)

v)

the senior management is responsible for the risk management of business operations, determining
risk control measures and formulating risk limit indicators on a regular basis by reference to the risk
evaluation reports. The Risk Management Committee set up by the senior management is the ultimate
risk decision-making body at operation level. The Chief Risk Officer of the Company is responsible
for establishing comprehensive risk management system, monitoring, evaluating and reporting the
overall risk level of the Group and providing risk management suggestion on business decisions. The
Risk Management Committee consists of the Securities Investment Decision Committee, the Credit
Risk Committee, the Valuation Committee, the Capital Commitment Committee and the Investment
Banking Business Risk Policy Committee. Within the scope of their authorization, experts shall review
and collectively make decisions on the risks of securities investment, credit risk, securities valuation,
capital commitment and investment banking business. The Company integrates the risk management
of subsidiaries into an overall risk management system and carries out vertical management. The
person in charge of the risk management of the subsidiary shall be nominated, appointed, removed
and assessed by the chief risk officer of the Group.

the Risk Management Department is the leading department in respect of management of market,
credit and operational risks of the Company. It is also responsible for managing market risk and
credit risk, assisting and guiding all units in performing risk management. The Capital Management
Department is the leading department in respect of management of liquidity risk. It is also responsible
for managing liquidity risk and facilitating the establishment of the liquidity risk management systems.
Legal and Compliance Department is responsible for leading the Group’s legal and compliance
risk management, money laundering risk management and assisting in the compliance director on
reviewing, supervising and scrutinizing compliance issues of the Group, promoting the implementation
of anti-money laundering work. The Risk Management Department together with the Party Committee
Office promote the management of reputation risk of the Company. Internal Audit Department is
responsible for monitoring the effectiveness and implementation of the Company’s risk management
process by audits, and responsible for initiating evaluation of entire internal control system at least
once a year;

All departments of the Company, branches and wholly-owned subsidiaries of the Company are
responsible for directly managing and supervising risks of their own businesses and management
scopes.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

62 Financial risk management (continued)
(2) Creditrisk

The Group's exposure to credit risk represents the economic loss that may arise from the failure of a
debtor or counterparty to meet its obligation according to their contractual commitment. The Group is primarily
exposed to four types of credit risk: (a) risk arising from default of customers to repay debts in businesses of
margin financing and securities lending, securities-backed lending or stock repurchases; (b) risk of losses of
principal and interest for investments in debt securities, trust products and other credit products due to default
of the issuers or borrowers; (c) risk arising from default of a counterparty to meet its payment obligation arising
from trading of over the counter ("OTC") derivatives such as equity swaps, interest rate swap, OTC futures,
forward contracts; (d) risk arising from the default of customers in brokerage business in respect of trading of
securities, futures and other financial products, when there was shortfall of funds after liquidation of client’s
accounts on settlement dates.

In respect of margin financing and securities lending, securities-backed lending, stock repurchase business
and other financing businesses, the Group has established a multi-level authorization system for business
management and a comprehensive risk management system covering the whole process through due diligence
of customers, approval of credit grant, post-loan evaluation, dynamic adjustment to collaterals pledge ratio,
mark to market system, mandatory liquidation and disposal on default.

For debt security investments, trust products and other credit products business, the Group implements
entry management for investable bonds by establishing a bond pool. The entry of bonds into the pool needs
to be evaluated by professional credit evaluators and meet the relevant internal and external credit rating entry
standards, industrial entry standards, product entry standards, financial entry standards, etc, The concentration
risk is controlled through hierarchical approvals and authorization of investments, and the latest risk information
of the issuer is monitored in real time through a public opinion monitoring system.

For OTC derivatives trading business, the Group has formulated a set of management measures and
rules in respect of eligibility of investors, due diligence of customers, credit approval, potential risk exposure
measurement rules, margin collection and mark to market, liquidation disposal, management of the underlying
securities and follow-up measures on default of customers, in order to strengthen the management before,
during and after the transactions.

In terms of brokerage business, the Company may bear the responsibility of guaranteed settlements, the
default risk of customers is controlled by monitoring indicators such as the lowest rating of the underlying
securities, position concentration and leverage ratio. With regard to the trading of securities and other financial
products for overseas customers, the Group has effectively controlled the credit risk by strengthening the
management of customer credit grant and margin.
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62 Financial risk management (continued)
(2) Credit risk (continued)
Expected credit loss (ECL) measurement

The Group applies ECL model for financial assets at amortized cost, mainly including Funds Lending,
financial assets held under resale agreements, debt instruments at amortized cost and debt instruments at fair

value through other comprehensive income. >
g
The Group assesses whether the credit risk on a financial instrument has increased significantly since E
initial recognition at the reporting date and recognizes the impairment loss allowance for expected credit loss D
and its movements. §
g
o If the credit risk of the financial instrument has not increased significantly since its initial recognition, 2

it is classified as “Stage 1" and its impairment loss allowance is measured at an amount equivalent
to the expected credit loss of the financial instrument in the next 12 months. The increase in or o
reversal of the impairment loss allowance is included in the profit and loss as impairment losses -_'ré
under expected credit loss model, net of reversal. =
a
° If a significant increase in credit risk (“SICR") since initial recognition is identified, the financial §
instrument is moved to “Stage 2" and its impairment loss allowance is measured at an amount S
equivalent to the expected credit loss of the financial instrument over its lifetime. The increase in @

or reversal of the impairment loss allowance is included in the profit and loss as impairment losses
under expected credit loss model, net of reversal. o)
©
o If the financial instrument is credit-impaired at the first, the financial instrument is moved to “Stage §
3" and its impairment loss allowance is measured at an amount equivalent to the expected credit g
loss of the financial instrument over its lifetime. The increase in or reversal of the impairment loss %
allowance thus formed is included in the profit and loss as impairment losses under expected credit §
loss model, net of reversal. 5

The criteria for the three-stage classification of ECL of the principal financial assets are as follows:

o Funds Lending business: exposures with collateral coverage ratios less than 100% for more than 30
days, or when principles are more than 30 days past due, are considered to be credit impaired and
classified as Stage 3; exposures with collateral coverage ratios less than 100% for less than 30 days,
or when principles are less than or equal to 30 days past due, are considered to have experienced
significant increase in risk and classified as Stage 2; for exposures that have not experienced the
above situations are regarded as having no significant increase in credit risk and classified as Stage
1.
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62 Financial risk management (continued)
(2) Credit risk (continued)
Expected credit loss (ECL) measurement (continued)

o Financial assets held under resale agreements: based on the obligors’ credit quality, contract maturity
dates, the information of collateral securities, which includes the sectors, liquidity discount factor,
concentration, volatility and related information, the Group establishes different collateral coverage
ratios (generally not less than 160%) as margin calls and force liquidation thresholds (collateral
coverage ratios generally not less than 140%) against different exposures related to these transactions.
Exposures with collateral coverage ratios below the pre-determined force liquidation thresholds for
more than 30 days or those past due for more than 30 days are considered to be credit impaired
and classified as Stage 3; exposures with collateral coverage ratios below the pre-determined force
liquidation thresholds for less than 30 days or those past due for less than 30 days are considered
to have experienced significant increase in credit risks and classified as Stage 2; for exposures that
have not experienced the above situations are regarded as having no significant increase in credit
risk and classified as Stage 1.

o For debt investment exposures, financial instruments with lower credit risk at the end of the reporting
period, or financial instruments with no significant increase in credit risk after initial recognition will
be classified in Stage 1; financial instruments whose credit risk has increased significantly since its
initial recognition, even no credit loss has occurred, that is, there is no objective evidence of a credit
loss event, will be classified in Stage 2; purchased or originated credit-impaired financial instruments,
or those are not purchased or originated financial instruments but have been credit-impaired will
be classified in Stage 3.

Measuring ECL - inputs, assumptions and estimation techniques

On the basis of credit rating of counterparties, credit assessment on borrowers and the quantitative
management of collaterals, the Group fully considers the customer portfolio of each credit related transaction,
the amount of a single debt, the term of borrowing, the margin maintenance ratio and the degree of collateral
concentration, etc., and ensure the above factors are reflected in parameters such as the probability of default
("PD"), loss given default (“LGD") and maturity of borrowers. Then stress tests and sensitivity analyses are
performed as supplementary measurement on monitoring credit risks.

The Group uses expected credit loss model to measure the expected credit losses for applicable financial
assets. Factors considered in the assessment using the expected credit loss model mainly includes asset
categories, PD, LGD, exposures, whether there are SICR and judgment on low risk assets, and the impairment
loss allowance in respect of fixed-income financial assets is determined on the basis of the projected future
cash inflows.

For credit business, based on the borrowers’ credit quality, contract maturity date, the information of
related collateral securities, which including the sectors, liquidity discount factor, restrictions, concentration,
volatility, prices, operations of issuers etc., the Group considers margin maintenance ratios to individually assess
the loss ratios in order to measure the impairment loss allowance of high risk credit business.
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62 Financial risk management (continued)
(2) Credit risk (continued)

Measuring ECL - inputs, assumptions and estimation techniques (continued)

PD will be adjusted based on the specific situation of bonds, and determined after considering adjustment
factors of specific bonds and the remaining maturity of the bonds; the adjustment factors in respect of bonds
depend on different industries, specific bonds and risk mitigation measures, which will be adjusted based
on different situations or changes. The remaining maturity should generally be appropriately determined in
accordance with accounting standards. If the remaining maturity cannot be reliably estimated, it should be
based on the remaining term of the contract

LGD is estimated based on historical data.
Corresponding loss rates for the Group’s credit business under the 3 stages were as follows:

Stage 1: According to the margin maintenance ratio, concentration and conditions of restrictions on
trading, the loss rates on advances to customers range from 0.0144% to 4.8836% (December 31, 2024:
0.0018% to 2.6514%), the loss rates on financial assets under resale agreements range from 0.4758% to
10.6570% (December 31, 2024: 0.1032% t0 5.2298%).

Stage 2 and Stage 3: Loss rate is determined based on the estimated future cash flows associated with
the financial assets.

SICR

The Group uses the following criteria to determine a significant increase in credit risks of debt securities
investments.

According to the Guidance on Impairment of Financial Instruments of Securities Companies issued by
CSRC, criteria of low credit risks are as follows:

o International external rating of foreign bond investment is rated at BBB- or above;
o Domestic external rating of domestic bond investment is rated at AA or above.

Regarding the criteria for a significant increase in credit risk, the Group’s bond investment business is
specified as follows:

The credit ratings of foreign bonds are lowered to a level below BBB- (not included), the credit rating
of domestic bonds are lowered to a level below AA (not included), or the original debt ratings are below AA
but have not yet been identified as there is a significant increase in credit risks, but there is an external rating
downgrade.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
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62 Financial risk management (continued)
(2) Credit risk (continued)
SICR (continued)

Other events being identified as an indicator of a significant increase in credit risks include:

J The significant adverse changes in the industry or policies, geographical environment of issuers, or
deterioration of the issuers’ own business operations;

J The consolidated financial statements of the issuers exhibit significant adverse changes in principal
operations or financial indicators;

e The significant adverse changes (if any) in the effectiveness of credit enhancement measures;

J The issuers and the entities that provide credit enhancement are discredited by environmental
protection or safety production bureau, or other important scenarios, or occurrence of any event
that may affect debt repayment abilities; the entities provide credit enhancement are delinquent or
refused to bear the liability arising from credit enhancement in other debts;

o Overdue for more than 30 days, unless there is reasonable and documented evidence showing that
the credit risk has not materially increased;

o Other significant important events identified by the Group.

In addition, in view of the financial assets under resale agreements, the Group considers that if collateral
coverage ratio is lower than the forced liquidation thresholds or with overdue interest, it indicates that its
credit risk has significantly increased. While the Group would fully consider the financing entity’s credit status,
contract period, the industry of the collateral, liquidity, restriction on sales, concentration, volatility, performance
protection and issuer’s operation performance factors, and then establishes different warning lines and forced
liquidation thresholds for different financing entities.

Forward-looking information

The Group measures ECL using reasonable and supportable forward-looking information that can be
obtained without unnecessary additional costs or efforts. The Group identifies key economic variables that
affect the portfolios’ credit risk and ECL through historical analysis, mainly including Gross Domestic Products
("GDP") and money supply (“M2"). The Group assesses the impacts of these economic variables on portfolios’
LGD through regression models, and makes forward-looking adjustments to both credit business and debt
securities investments by forecasting these economic variables.

As at December 31, 2025, the Group updated the above economic variables based on the assessments
of current economic conditions, international situations and the latest economic forecasts. Similar to other
economic forecasts, actual results may differ from forecasts as highly inherent uncertainty exists during our
estimations in forecasted economic variables and possibility of occurrence. Nevertheless, the Group takes these
forecasts as the best estimates of possible outcomes.

At the end of the reporting period, the Group’s maximum credit risk exposure without considering any
collateral and other credit enhancement measures is as follows:
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62 Financial risk management (continued)
(2) Credit risk (continued)

a. Maximum credit risk exposure

As at December 31

2025 2024
Financial assets at FVTPL® 166,615,905 186,588,076 g'
Derivative financial assets 2,947,104 4,647,396 i;’-
Advances to customers 133,353,124 95,572,702 §
Financial assets held under resale agreements 27,035,434 31,845,120 g
Accounts and other receivables 4,334,949 6,412,013 b
Deposits with exchanges and non-bank financial institutions 18,516,421 13,113,733 _g
Clearing settlement funds 40,025,951 33,232,276 §_
Cash and bank balances 132,789,412 144,322,270 ‘?,
Debt instruments at amortized cost 180,317 1,380,138 é—
Debt instruments at FVTOCI 69,933,548 68,351,202 .
Equity instruments at FVTOCI @ 12 12 o
Other non-current assets 120,276 118,883 §
Other current assets 317,294 337,093 %
Maximum credit risk exposure 596,169,747 585,920,914 g
(i)  Financial assets at fair value through profit or loss represent the investment in debt securities, trust o

products, equity securities lent to customers and asset-backed securities.

(i) Equity instruments at fair value through other comprehensive income subjected to credit risk represent

equity securities lent to customers.
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62

(2)

448

Financial risk management (continued)

Credit risk (continued)

Risk concentration

The Group’s maximum credit risk exposure without taking account of any collaterals and other credit
enhancements are categorized by geographical area as follows:

As at December 31, 2025

Chinese Outside Chinese

Mainland Mainland Total
Financial assets at FVTPL 162,252,984 4,362,921 166,615,905
Derivative financial assets 675,594 2,271,510 2,947,104
Advances to customers 130,345,101 3,008,023 133,353,124
Financial assets held under resale
agreements 27,035,434 - 27,035,434
Accounts and other receivables 1,468,135 2,866,814 4,334,949
Deposits with exchanges and non-bank
financial institutions 18,256,292 260,129 18,516,421
Clearing settlement funds 39,703,491 322,460 40,025,951
Cash and bank balances 122,718,311 10,071,101 132,789,412
Debt instruments at amortized cost - 180,317 180,317
Debt instruments at FVTOCI 65,665,013 4,268,535 69,933,548
Equity instruments at FVTOCI 12 - 12
Other non-current assets 102,698 17,578 120,276
Other current assets 312,190 5,104 317,294
Maximum credit risk exposure 568,535,255 27,634,492 596,169,747




Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

62

(2)

Financial risk management (continued)

Credit risk (continued)

Risk concentration (continued)

As at December 31, 2024

Chinese Outside Chinese

| 110day |enuuy 5z0z

Mainland Mainland Total g'
Financial assets at FVTPL 181,051,328 5,536,748 186,588,076 i;’-
Derivative financial assets 2,380,081 2,267,315 4,647,396 §
Advances to customers 92,516,393 3,056,309 95,572,702 g
Financial assets held under resale b
agreements 31,845,120 - 31,845,120 o
Accounts and other receivables 3,764,241 2,647,772 6,412,013 g
Deposits with exchanges and non-bank §.
financial institutions 12,943,642 170,091 13,113,733 §
Clearing settlement funds 32,943,815 288,461 33,232,276 é_
Cash and bank balances 130,351,140 13,971,130 144,322,270
Debt instruments at amortized cost - 1,380,138 1,380,138 Q
Debt instruments at FVTOCI 64,961,116 3,390,086 68,351,202 §
Equity instruments at FVTOCI 12 - 12 :&:
Other non-current assets 109,806 9,077 118,883 é
Other current assets 327,626 9,467 337,093 %
Maximum credit risk exposure 553,194,320 32,726,594 585,920,914

449

e
5
o
S
e
Sl
-]
[0}
°
o
a




Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

62 Financial risk management (continued)
(2) Credit risk (continued)

¢. Credit rating analysis of financial assets

The carrying amounts of debt securities at the end of the year are categorized by rating distribution as

follows:
As at December 31
2025 2024
Rating
Issuers in Chinese Mainland
— PRC sovereign bonds® 169,107,062 163,729,615
- AAA 75,120,169 109,600,570
- AA+ 3,038,774 5,095,035
- AA 1,052,987 650,577
- AA- 78,041 2
— AA- below 17,351 1,533
— Non-rated 153,443 75,576
Sub-total 248,567,827 279,152,908
Issuers in Hong Kong and other regions i
— PRC sovereign bonds ® 131,952 147,079
-A 6,751,862 6,819,123
-B 4,952,959 2,634,351
— Non-rated - 145,591
Sub-total 11,836,773 9,746,144
260,404,600 288,899,052

(i)  PRC sovereign bonds represent treasury bonds issued by the PRC government. AAA to AA- and below
AA- rating represents rating on bonds (If there is no rating on bonds, then the rating on issuers will be
used), among which AAA rating represents the highest rating. Non-rated means that bonds or corporates
are not rated by any independent rating agency.

(i)  Credit rating of bonds whose issuers are in Hong Kong and other regions were derived from the lowest
of Moody, Stand & Poor’s (“S&P") and Fitch, if any. Bonds which are not rated by the above agencies
are classified as non-rated. Included in A rating are bonds rated Aaa~A3 by Moody, AAA~A- by S&P and
AAA~A- by Fitch; B rating are the bonds rated Baa1~B3 by Moody, BBB+~B- by S&P and BBB+~B- by
Fitch; C rating are the bonds rated Caa1~C by Moody, CCC+~C by S&P and CCC~C by Fitch; D rating
are bonds rated D by S&P and D by Fitch.
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62 Financial risk management (continued)
(3) Liquidity risk
a. Origin and management of liquidity risk

The primary liquidity risk faced by the Group is the inability to timely obtain sufficient funds at a reasonable
cost to repay maturing debts, fulfill other payment obligations, and meet the funding requirements for normal
business operations. Should the Group’s operating environment experience significant adverse changes, debt
levels fail to remain within a reasonable range, and operational performance exhibits abnormal fluctuations,
the Group may be unable to timely and fully repay the principal or interest of relevant debts.

To mitigate liquidity risk, the Group has implemented measures such as maintaining high-quality liquid
asset reserves and establishing a minimum liquidity buffer requirement. Additionally, the Group has developed
an emergency liquidity management plan, reserved funds for unexpected expenses, and set aside highly liquid
assets such as government bonds and policy bank financial bonds, which can still be liquidated at any time under
extreme conditions. The Group actively manages funding gaps by utilizing tools such as cash flow gap analysis,
sensitivity analysis, and stress testing to identify potential risks early, arrange financing in advance, and adjust the
pace of business funding usage. This approach effectively manages payment risks while continuously expanding
financing channels, balancing debt maturities, and avoiding repayment risks caused by overly concentrated
debt or a single financing channel. Furthermore, the Group has established an internal risk reporting system
to monitor liquidity risks across all businesses and branches in real time, taking measures to ensure the safe
and stable ongoing operations of the Group and its subsidiaries.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

62 Financial risk management (continued)

(3) Liquidity risk (continued)

b. Undiscounted cash flows by contractual maturities

As at December 31, 2025
Morethan1 Morethan3  More than
month but  months but 1 year but
Carrying lessthan1 lessthan3  lessthan1  lessthan5 More than 5
amount  On demand month months year years years Total

Non-derivative financial

liabilities
Borrowings 10,460,731 - 3,657,746 1,581,287 2,865,825 2,576,010 - 10,680,868
Short-term debt instruments 64,381,201 - 4787183  23,155451 36,826,920 - - 64,769,554
Placements from banks and other

finandial institutions 5,900,444 - 5901,59% - - - - 5,901,596
Bonds payables 140,297,390 - 3140998 2,673,550 53,512,378 85,793,232 - 145,120,158
Financial assets sold under

repurchase agreements 152,371,884 5,084,210 140,106,522 2,387,754 4812111 - - 152,391,197
Financial liabilities at fair value

through profit or loss 42179178 42,179,178 - - - - - 42179178
Accounts payables to brokerage

clients 155,015,825 155,015,825 - - - - - 155,015,825
Other payables and accrued charges 29,030,431 29,030,431 - - - - - 29,030,431
Securities underwriting brokerage

deposits 8,100 8,100 - - - - - 8,100
Lease liabilities 857,611 - 30,59 45,977 199,080 513,521 120,291 909,465
Sub-total 600,508,795 231,317,744 157,624,641 29844019 98216914 83,882,763 120,291 606,006,372
Derivative financial liabilities-net

settlement 7,229,012 994,583 567,362 1,422,025 2,134,042 2,103,310 7,690 7.229,012
Total 607,737,807 232,312,327 158,192,003 31,266,044 100,350,956 90,986,073 127,981 613,235,384
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62 Financial risk management (continued)
(3) Liquidity risk (continued)

b. Undiscounted cash flows by contractual maturities (continued)

As at December 31, 2024
Morethan1 Morethan3  More than

month but months but 1 year but E‘g’-
Carrying lessthan1 lessthan3  lessthan1  lessthan5 More than 5 =1
amount  On demand month months year years years Total ;:"
)
Non-derivative financial g
liabilities =
2
Borrowings 13,300,348 - 8,704,473 337,836 1,417,991 3,253,839 - 13,714,139
Short-term debt instruments 57,384,139 - 7557,079 19,123,331 31,093,573 - - 57,773,983 fo)
e}
Placements from banks and other g
financial institutions 9,979,675 10 9,404,398 - 604,225 - - 10,008,633 g
Bonds payables 114,971,305 - 5226700 4809222 37335576 72,470,555 - 119,842,053 g
<
Financial assets sold under Z
repurchase agreements 150,931,020 - 145,436,162 1,144,178 4,373,041 - - 150,953,381
Financial liabilities at fair value o)
through profit or loss 53,648,120 2,525,359 49,819,523 - - 23,249 1,279,989 53,648,120 §
Accounts payables to brokerage g’
clients 151,610,717 151,610,717 - - - - - 151,610,717 g’
<
Other payables and accrued charges 25,858,574 25,858,574 - - - - - 25,858,574 %
>
Lease liabilities 906,572 - 34,079 54,405 203,944 539,172 126,613 958,213 o
Sub-total 578,590,470 179,994,660 226,182,414 25468972 75028350 76,286,815 1,406,602 584,367,813
Derivative financial liabilities-net
settlement 5,219,511 2,049,844 479,331 739,779 1,244,776 705,759 2 5,219,511
Total 583,809,981 182,044,504 226,661,745 26,208,751 76,273,126 76,992,574 1,406,624 589,587,324
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

62 Financial risk management (continued)
(4) Market risk
a. Origin and management of market risk

Market risks of the Group refer to the risks of loss resulting from adverse changes in the market.
Securities portfolio held by the Group are derived from the proprietary investments, market-making business
and other investment activities. Movements in securities holding primarily arise from the relevant strategies of
proprietary investments and needs of market-making. The securities of the Group are measured at fair values
which fluctuates daily according to the market factors and change in the portfolios of the securities. Market
risks of the Group primarily include: (i) equity price risk, which represents the exposures arise from fluctuation
in the spot price, future price and volatility of indices such as stocks, equity portfolio, commodities and stock
index futures; (ii) interest rate risk, which primarily represents the exposures arise from movements in the yield
curve of fixed income investment, fluctuation in interest rates and credit spreads; and (iii) commodity risk,
which represents exposures arise from changes in the spot price, future price and the relevant volatility; and
(iv) exchange rate risk, which represents the exposures arise from changes in the spot rate, future rate and
volatility of foreign currency exchange rates.

The Group collectively allocates economic capital in accordance with the risk preference and risk tolerance
indicators set by the directors of the Group. By considering the risks associated with each type of investments
and their interrelationship, the Group allocates the overall risk limits to different business departments/
business lines. The front-office business departments are responsible for market risk management at the
frontiers. The person in charge and investment manager shall utilize their extensive experience and in-depth
knowledge of the markets and products to conduct risk management in trading transactions within their
authorities and dynamically manages risk exposures to the securities held in open position by taking initiative
measures to mitigate or hedging these risks. Risk Management Department is independent from other business
departments and reports to Chief Risk Officer. By applying professional risk management tools and methods,
Risk Management Department aims to independently monitor, measure and manage market risk at different
levels, including investment strategies, business units/lines and the entire Group. Reports of evaluation and
risk analysis are generated and delivered to the responsible officers of the business departments/business lines
and management of the Group on a daily, monthly or quarterly basis to facilitate decision making. When risk
level is approaching or exceeds the threshold values, Risk Management Department will warn against relevant
management officers promptly, and the respective business departments/business lines will implement measures
according to the resolutions of the relevant committees. The Risk Management Department will also continuously
communicate directly with the teams of the business departments/lines to discuss the latest market conditions,
current risk exposures, and potential extreme stress scenarios.
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62 Financial risk management (continued)
(4) Market risk (continued)
b. Price risk

Value at Risk (“VaR")

The Group adopts Value at Risk (“VaR") as the risk evaluation tool for measuring the market risk of the >
entire securities investment portfolio which comprises various financial instruments. VaR analysis is a statistical §-
technique that estimates the potential maximum losses that could occur on risk positions due to movements :'5_
in stock prices over a specified time period and at a given level of confidence. ?‘

o
3

The analysis of the Group’s VaR (confidence level of 95% and a holding period of one trading day) by 5

types of risks is as follows: 2

At December 31, 2025 fo)

©

Final Highest Lowest Average g

Market risk of equity price 136,736 159,994 90,897 112,969 ‘E

Market risk of interest rate 90,863 154,573 76,047 109,492 é_

@,

Market risk of commodity price 10,341 17,838 6,837 11,352 v
Market risk of foreign exchange 596 5,503 596 2,258

I

170,087 180,438 134,573 155,556 3

<]

o

o

At December 31, 2024 @

<

. . o

Final Highest Lowest Average §

Market risk of equity price 96,371 171,198 85,763 117,048 5
Market risk of interest rate 100,898 117,740 87,139 98,321
Market risk of commodity price 11,013 20,541 6,410 11,449
Market risk of foreign exchange 213 1,312 188 547
141,169 205,318 141,169 164,418
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62 Financial risk management (continued)
(4) Market risk (continued)
c¢. Interest rate risk

Interest rate risk is the risk of loss of fair value of financial instruments due to adverse changes in market
interest rates. The main source of the Group's interest rate risk is that the risk of changes in the fair value of
various financial instruments with interest rate sensitivity held due to adverse changes in market interest rates.

The tables below summarize the Group’s interest-bearing financial assets and liabilities as at year and by
their remaining terms to repricing or contractual maturity date, whichever is earlier. Other financial assets and
liabilities not included below are not exposed to significant interest rate risk.

At December 31, 2025

Morethan1 ~ Morethan3  More than 1
Less than 1 month but less month but less  year butless ~ More than5  Non - interest

month than3 months  than 1year  than 5 years years bearing Total

Financial assets
Equity instruments at fair value

through other comprehensive

income - - - - - 35,425,795 35,425,795
Debt instruments at fair value

through other comprehensive

income 128,700 381,259 3,454.726 57,731,829 8,237,034 - 69,933,548
Financial assets at fair value through

profit or loss 524,406 3,575,216 23,682,590 91,886,592 46,240,165 104,757,043 270,666,012
Derivative financial assets 1 1,790 59 - - 2,945,254 2,947,104
Advances to customers 7,691,566 25,062,236 100,599,322 - - - 133,353,124
Financial assets held under resale

agreements 11,331,584 1,881,800 12,605,472 1,216,578 - - 27,035,434
Debt instruments at amortized cost 180,317 - - - - - 180,317
Accounts and other receivables - - 4266 - - 4,330,683 4,334,949
Qther non-current assets - - - 17,936 14,481 87,859 120,276
Deposits with exchanges and non-

hank financial institutions 4,986,379 - - - - 13,530,042 18,516,421
Clearing settlement funds 40,025,951 - - - - - 40,025,951
Cash and bank balances 124,834,162 5,156,516 2,248,382 - - 550,352 132,789,412
Sub-total 189,703,066 36,058,817 142594817 150,852,935 54491680 161,627,028 735,328,343
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62 Financial risk management (continued)
(4) Market risk (continued)

¢. Interest rate risk (continued)

At December 31, 2025
Morethan1  Morethan3  More than 1
Less than 1 month but less month but less  year butless ~ More than5  Non - interest P
month than3months  than1year  than 5 years years bearing Total g
~+
Financial liabilities B
e
Borrowings 3,644,724 1,555,491 2,754,696 2,505,820 - - 10,460,731 13:
Q
Short-term debt instruments 4,762,000 22,910,000 36,316,000 - - 393,201 64,381,201 =
Placements from hanks and other
finandial institutions 5,900,444 - - - - - 5,900,444 .8
o
Bonds payables 3,003,912 2,500,000 50,881,500 82,749,944 - 1,162,034 140,297,390 2
=)
Financial assets sold under ‘?,
repurchase agreements 145,266,874 2,322,456 4,788,554 - - - 152,377,884 E_
w
Derivative financial liabilities 390 30,554 16,322 - - 7,181,746 7,229,012 &
Securities underwriting brokerage
deposits - - - - - 8,100 8,100 e
3
Financial liabilities at fair value 5
through profit or loss - 255,460 444,409 11,166,322 26,596,307 3,716,680 42,179,178 g
o
Accounts payables to brokerage 3
clients 136,415,747 - - - - 18,600,078 155,015,825 =
=)
Other payables and accrued charges - - - - - 29,030,431 29,030,431 ®
Lease liabilities 28,879 42,823 186,563 483,045 116,301 - 857,611
Sub-total 299,022970 29,676,784 95388,044 96,905,131 26,712,608 60,092,270 607,737,807
Net position (109,319,904) 6,442,033 47,206,773 53,947,804 27,779,072 101,534,758 127,590,536
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

62 Financial risk management (continued)
(4) Market risk (continued)

¢. Interest rate risk (continued)

At December 31, 2024
Morethan1  Morethan3  More than 1
Less than 1 month but less month but less  year butless ~ More than5 Non - interest
month than3 months  than 1year  than 5 years years bearing Total

Financial assets
Equity instruments at fair value

through other comprehensive

income - - - - - 38,980,021 38,980,021
Debt instruments at fair value

through other comprehensive

income 113,968 477,826 7,861,704 48,645,441 11,252,263 - 68,351,202
Financial assets at fair value through

profit or loss 527,180 2,031,407 36,531,050 112,328,379 33,795,837 80,249,869 265,463,722
Derivative financial assets - 8,014 13,507 - - 4,625,875 4,647,396
Advances to customers 6,958,454 10,696,494 77,917,754 - - - 95,572,702
Financial assets held under resale

agreements 19,075,700 1,274,448 10,886,786 608,186 - - 31,845,120
Debt instruments at amortized cost 215,568 987,555 177,015 - - - 1,380,138
Accounts and other receivables - - 4183 - - 6,427,690 6,431,873
Qther non-current assets - - - 17,584 19,099 62,341 99,024
Deposits with exchanges and non-

hank financial institutions 4,003,923 - - - - 9,109,810 13,113,733
Clearing settlement funds $3231178 - - - - 1,098 33,232,276
Cash and bank halances 140,263,951 4,013,460 44 859 - - - 144,322,270
Sub-total 204,389,922 19489204 133,436,858 161,599,590 45,067,199 139,456,704 703,439,477
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62 Financial risk management (continued)
(4) Market risk (continued)

¢. Interest rate risk (continued)

At December 31, 2024
Morethan1  Morethan3  More than 1
Less than 1 month but less month but less  year butless ~ More than5  Non - interest P
month than3months  than1year  than 5 years years bearing Total g
~+
Financial liabilities B
e
Borrowings 8,684,397 307,826 1,274,742 3,033,383 - - 13,300,348 13;
Q
Short-term debt instruments 7,535,947 18950946 30,623,866 - - 273380 57,384,139 =
Placements from hanks and other
finandial institutions 9,404,603 - 575,072 - - - 9,979,675 .8
o
Bonds payables 5,000,000 4,500,000 34540000 68,800,000 - 2131305 114,971,305 2
=)
Financial assets sold under ‘?,
repurchase agreements 145,431,151 1,139,654 4,360,215 - - - 150,931,020 E_
w
Derivative financial liabilities - - - - - 5,219,511 5,219,511 @
Finandial liabilities at fair value
through profit or loss 49,819,523 - - - - 3,828,597 53,648,120 Q
T
Accounts payables to brokerage g
clients 137,968,508 - - - - 13,642,209 151,610,717 5‘;
o
Other payables and accrued charges - - - - - 258585714 25858574 S
5
Lease liabilities 32,165 50,881 190,045 510,577 122,904 - 906,572 g
o
Sub-total 363,876,294 24,949,307 71,563,940 72,343,960 122,904 50,953,576 583,809,981
Net position (159,486,372)  (5460,103) 61872918 89,255,630 44944295 88503128  119,629,49%

2l
5
o
3
[
il
=
)
°
s)
A

459
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62 Financial risk management (continued)
(4) Market risk (continued)
¢. Interest rate risk (continued)
Sensitivity analysis

The Group conducts sensitivity analysis on interest rates to measure the impact of a reasonably possible
change in interest rates on the Group's profit and equity, assuming all other variables were held constant.
Assuming a parallel change in market interest rate and without taking into account of any possible risk

management activities that may be taken by the management to reduce interest rate risks, the Group’s interest
rate sensitivity analysis is as follows:

Sensitivity of revenue

As at December 31

2025 2024
Change in basis points
Increase by 100bps (4,387,079) (2,795,865)
Decrease by 100bps 4,604,185 2,744,396

Sensitivity to equity

As at December 31

2025 2024
Change in basis points
Increase by 100bps (6,647,060) (5,052,542)
Decrease by 100bps 6,989,896 5,158,117

d. Foreign currency rate risk

Foreign exchange rate risk represents the adverse changes in the financial position and cash flows of the
Group due to changes in foreign exchange rates. The Group conducts sensitivity analysis on foreign exchange
rates to measure its foreign exchange rate risks. The table below indicates the sensitivity analysis on exchange
rate changes in currencies that the Group has significant exposure, which calculates the impacts to equity arising
from a reasonably possible change in the exchange rate of a foreign currency against Renminbi, assuming all
other variables were held constant. A negative amount reflects a potential decrease in equity, and a positive
amount reflects a potential increase in equity.
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62 Financial risk management (continued)
(4) Market risk (continued)
d. Foreign currency rate risk (continued)

Sensitivity analysis of exchange rate

As at December 31

2025 2024
Change in exchange rate
Depreciation of USD by 3% (128,935) (68,640)
Depreciation of HKD by 3% 63,867 (43,700)

The table above indicates the impacts on the equity of a depreciation of 3% in USD and HKD against
Renminbi. There will be an opposite impact with the same amount as shown in the above table if the above
exchange rates appreciate by the same percentage.

(5) Operational risk

The Group's operational risks arise from imperfect or problematic internal processes, people and systems
or external events. The operational risk factors of the Group are summarized into seven categories, including:
internal fraud, external fraud, employee policies and workplace safety, clients, products and business activities,
physical property damage, business interruption and IT system failures, execution, settlement and process
management.

The Group emphasize balance of business scale, profitability and risk tolerance level, adhering to carrying
out various operations with prudence, and will not sacrifice operational risk management and controls. During
the current year, the Group continued to strengthen operational risk management, and had improved a sound
operational risk management system gradually, which was commensurate with the business nature, scale and
complexity of the Group. Three management tools, namely, (1) self-assessment of operational risk control,
(2) operational risk key risk indicators and (3) operational risk event had been used to effectively enhance
the depth and breadth of operational risk management through various special sorting and investigations for
industry hotspot events and frequent risk-prone areas.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

Level 1:Inputs are quoted prices (unadjusted) in active market for identical assets or liabilities that the
entity can access at the measurement date;

Level 2:Inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3:Inputs are unobservable inputs for the asset or liability.

(1) Fair value of the financial assets and financial liabilities that are not measured on a recurring
basis

The fair value of financial assets and financial liabilities not measured at fair value on a recurring basis is
estimated using discounted cash flow method.

The directors of the Company consider that the carrying amounts of the financial assets and financial
liabilities not measured at fair value on a recurring basis (including financial liabilities included in the consolidated
statement of financial position of the Group at amortized cost) approximate their fair values as at December
31, 2025 and December 31, 2024.

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis

The Group will use financial instruments, such as stocks, bonds and funds listed in the centralised
trading system, whose unadjusted quoted prices in active markets are observable at the measurement date for
identical assets or liabilities, as items for fair value measurement categorised within Level 1, and the fair value
is determined by the closing price or settlement price published by related trading venue or clearing institution.
Active markets are markets where the transaction volume and frequency of relevant assets or liabilities are
sufficient to persistently provide pricing information.

For recurring fair value measurements categorised within Level 2, debt instruments whose value is available
on quotation of related bond depository and clearing institution on the valuation date is measured using the
latest valuation results published by related bond depository and clearing institution. For debt instruments,
equity instruments and structured entities whose value is not available in public market, the fair value is
determined by valuation technique. The inputs of those valuation techniques include but not limited to yield
curve, investee's market price, and pre-suspension price, which are all observable. For derivative financial assets
and liabilities, the fair value is determined by various valuation techniques. The fair value of interest rate swaps,
foreign exchange contracts, and credit swaps is determined by discounting future cash flows using forward
interest rates, exchange rates, or discounting rates. The fair value of equity swaps and commodity swaps is
determined by using the publicly quoted prices in the relevant market. The fair value of options business is
determined through the option pricing model, and the volatility of the underlying reflects the observable input
value of the corresponding option.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

The fair value hierarchy, valuation techniques and input used in the fair value measurements of Level 3
financial instruments are as set out below:

L , Valuation >
asat  Fairvalue : g
_ technique(s) c
Y T andkey  Significant unobservable :'__:
Financial assets/financial liabilities 2005 2024 input(s) inputs Relationship of unobservable input to fair value g\
1) Financial assets at fair value through g
profit or loss 2
Debt securities
O
- Bonds with no active market 430,639 127,038 Level 3 Discounted cash flow method. ~ Estimated future cash flows.  The higher the estimated e
Estimated cash flows Discount rates that reflect ~~ future cash flows, the §
discounted at unobservable  the risks of counterparties. — higher the fair value. The a
yield curve reflecting credit lower the discount rate, g
risk of counterparties. the higher the fair value. 'g_
wv
Equity investments
- Traded on stock exchanges (restricted) 361987 293186 Level 3 Market prices adjusted by Liquidity discount. The higher the discount, the o)
option pricing model for lower the fair value. §
liqidty. g
o
- Traded on stock exchanges (delisted and 358 - lewel3 Adjusted net asset value of the ~ The fair value of underlying -~ The higher the underlying &
long-term suspended) investee company. assetsiLiquidity discount. assets valuation, the higher é
the fair value.The higher §
the discount, the ower the )
fair value,
- Unlisted Equity 83448 101,749 Level3 Net asset value based on the — The fair value of underlying The higher the underlying
fair value of the underying ~~ assets. assets valuation, the higher g‘
nvestments. the falr value. 2
()
- Unlisted Equity 1,181,901 M0 Lewel3 Comparable companies Valuation multiples e.g. P/Eor The higher the valuation %
valuation, adjusted by P8 Miquidity discount. multiples, the higher the ?
liquidity discount. fair value. The higher the =
discount, the lower the
fair value.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value

) Valuation
as at Fair value .
e it technique(s)
CEmOeT A and key  Significant unobservable
Financial assets/financial liabilities 2005 2024 input(s) inputs Relationship of unobservable input to fair value
1) Financial assets at fair value through
profit or loss (continued)

- Unlisted Equity 57241 336,945 Level3 Discounted cash flow method. ~ Estimated future cash flows.  The higher the estimated
Estimated cash flows Discount rates that reflect future cash flows, the
discounted at unabservable  therisks of counterparties.  higher the fair value. The
yield curve reflecting credit lower the discount rate,
risk of counterparties. the higher the fair value.

- Unlisted Equity 2,361,515 2369683 Level 3 Latest transaction price Latest transactions prices The higher the historical
adjusted by option pricing adjusted by differences in volatites, the higher the
model for liquidity. rights of equity interest fair value

holders using option
pricing models. Historical
volatilities.

Funds

- Traded on stock exchanges (restricted) 23,8% 26816 Level3 Market prices adjusted by Liquidity discount. The higher the discount, the
option pricing model for lower the fair value.
liquidity.

Other investments

- Partnership enterprise 5,775,134 6577653 Level3 Comparable companies Valuation multiples e.q. P/t or  The higher the valuation
valuation, adjusted by P8 Liquidity discount. multiples, the higher the
liquidity discount. fair value.The higher the

discount, the lower the
fair value.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value as at December 31

Fairvalue  Valuation technique(s) and  Significant unobservable  Relationship of unobservable
Financial assets/financial liabilities 2005 2024 hierarchy  key input(s) inputs input to fair value
2) Equity instruments at fair value
through other comprehensive
income
Equity investments

- Traded on stock exchanges (restricted) 306,390 88345 Level 3 Market prices adjusted by Liquidity discount. The higher the discount, the
option pricing model for lower the fair value.
liquidity.

- Others 1,400 1400 Level3 Market approach Liquidity discount. The higher the discount, the

lower the fair value,
3) Derivative financial instruments
- Over-the-counter option - assets 139452 7T Level 3 Option pricing model. Historical volatilty of the share - The higher the historical
prices of the securiies. volatllity, the higher the
fair value.
- Over-the-counter option - liabiltes 1,456,906 7851 Level 3 Option pricing model. Historical volatlity of the share  The higher the historical
prices of the securiies. volatiity, the higher the
fair value.

- Bond forward contracts - assets 3495 - lewel3 Discounted cash flows with ~ The settlement price agreed in ~ The higher the settlement
future cash flows thatare ~ the agreements. price, the higher the fair
calculated based on the value,
difference between quoted
closing price and the
reference price agreed by
counterparties.

- Bond forward contracts - liabiliies - 284 Level3 Discounted cash flows with ~ The settlement price agreed in ~ The higher the settlement
future cash flows thatare ~ the agreements. price, the higher the fair
calculated based on the value.
difference between quoted
closing price and the
reference price agreed by
counterparties.
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a

recurring basis (continued)

Fair value as at December 31

Financial assets/financial liabilities

Valuation technique(s) and  Significant unobservable
key input(s) inputs

Relationship of unobservable
input to fair value

3) Derivative financial instruments
(continued)

- Credit default swap - assets

Discounted cash flows with ~ The agreed retum rate.

future cash flows that are
estimated based on the
diference of agreed return
and expected market
retum.

The higher the agreed retum
rate, the higher the fair
value.

- Credit default swap - liablties

Discounted cash flows with ~ The agreed retur rate.

future cash flows that are
estimated based on the
difference of agreed retum
and expected market
retu.

The higher the agreed return
rate, the higher the fair
value.

4) Financial liabilities at fair value
through profit or loss

- Income right

Net asset value based on the  The fair value of underling

fair value of the underying ~ assets.
Investments.

The higher the underlying
assets valuation, the higher
the fair value.

The fair value of the financial instruments in Level 3 is not significantly sensitive to a reasonable change

in these unobservable inputs.
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Analysis of financial instruments, measured at fair value at the end of the year, by level in the fair value
hierarchy into which the fair value measurement is categorized as follows:

As at December 31, 2025

Level 1 Level 2 Level 3 Total
Financial assets
Financial assets at fair value
through profit or loss 58,849,661 201,540,232 10,276,119 270,666,012
— Debt securities 701,944 164,956,689 430,639 166,089,272
— Equity investments 32,215,985 159,640 4,046,450 36,422,075
— Funds 25,931,732 19,403,139 23,896 45,358,767
— Others - 17,020,764 5,775,134 22,795,898
Derivative financial assets 1,714,493 1,089,664 142,947 2,947,104
Debt instruments at fair value
through other comprehensive
income - 69,933,548 - 69,933,548
Equity instruments at fair value
through other comprehensive
income 10,719,031 24,398,974 307,790 35,425,795
71,283,185 296,962,418 10,726,856 378,972,459
Financial liabilities
Financial liabilities at fair value
through profit or loss 425,566 41,676,842 76,770 42,179,178
Derivative financial liabilities 2,281,514 3,490,592 1,456,906 7,229,012
2,707,080 45,167,434 1,533,676 49,408,190
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Notes to the Consolidated Financial Statements (Continued)

For The Year Ended December 31, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a

468

recurring basis (continued)

As at December 31, 2024

Level 1 Level 2 Level 3 Total
Financial assets
Financial assets at fair value
through profit or loss 29,556,293 225,652,189 10,255,240 265,463,722
— Debt securities 585,904 184,617,893 127,038 185,330,835
— Equity investments 21,331,222 239,855 3,523,733 25,094,810
— Funds 7,639,167 29,578,729 26,816 37,244,712
— Others - 11,215,712 6,577,653 17,793,365
Derivative financial assets 788,339 3,101,613 757,444 4,647,396
Debt instruments at fair value
through other comprehensive
income - 68,351,202 - 68,351,202
Equity instruments at fair value
through other comprehensive
income 5,052,688 33,837,588 89,745 38,980,021
35,397,320 330,942,592 11,102,429 377,442,341
Financial liabilities
Financial liabilities at fair value
through profit or loss 715,214 52,864,992 67,914 53,648,120
Derivative financial liabilities 1,168,506 3,332,859 718,146 5,219,511
1,883,720 56,197,851 786,060 58,867,631
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63 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Reconciliation of Level 3 fair value measurements

Financial
Financial assets liabilities >
As at January 1, 2025 11,102,429 786,060 ?,
Gains or losses for the year (357,801) 391,292 §
Additions 1,871,887 837,436 _§
Sales and settlements (1,839,695) (481,112) §
Transfers out Level 3 (49,964) -
As at December 31, 2025 10,726,856 1,533,676 g
Total gains or losses for the year included in profit or loss for %
assets/liabilities held at the end of the reporting period (695,784) 367,404 g
Q
S
Financial v
Financial assets liabilities
As at January 1, 2024 13,756,254 1,041,697 Q
Gains or losses for the year (1,655,647) (174,783) g
Additions 117,460 490,025 %
Sales and settlements (1,218,808) (570,879) §
Transfers into Level 3 227,493 - %
Transfers out Level 3 (124,323) -
As at December 31, 2024 11,102,429 786,060
Total gains or losses for the year included in profit or loss for
assets/liabilities held at the end of the reporting period (769,663) (170,672)

For the fair value of the financial assets and financial liabilities that are measured at fair value on a recurring
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basis, the Group reassesses the hierarchy category at the end of each reporting period, based on the lowest
level input that has a significant impact on the overall fair value measurement, to determine whether there are
any transfers between different levels. In both the year 2025 and 2024, the Group had equity investments that
were transferred from Level 3 to Level 1, because the trading restrictions on these investments had been lifted
and their fair values were determined based on quoted closing prices in an active market without any liquidity
discounts. In addition, in 2024, there were also some investments that were transferred between Level 2 and
Level 3. The reason for transfers from Level 2 to Level 3 was that the valuation technique based on the most
recent market transaction prices had changed to valuation technique based on significant unobservable inputs
used for these investments. The reason for transfers from Level 3 to Level 2 was that the valuation technique
based on significant unobservable inputs had changed to observable inputs.
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64 Offsetting financial assets and financial liabilities
The Group offsets the following financial assets and financial liabilities since the Group currently has a

legally enforceable right to set off the balances, and intends either to settle on a net basis, or to realize the
balances simultaneously.

As at December 31, 2025
Gross amounts Related amounts not set off in the
of recognized ~ Netamounts of  consolidated statement of financial
financial liabilities ~ financial assets position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial asset financial assets ~ financial position  financial position instruments ~ Cash collateral Net amount
Accounts and other
receivables 2,124,273 (449,779) 1,674,494 (57,357) 305,098 1,922,235
As at December 31, 2025
Gross amounts Related amounts not set off in the
of recognized ~ Net amounts of  consolidated statement of financial
financial assets ~financial liabilities position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial liabilities ~ financial liabilities ~ financial position ~ financial position instruments  Cash collateral Net amount
Accounts payable to
brokerage clients (7,752,774) 291,790 (7,460,984) 682,424 - (6,778,560)
Other payables and accrued
charges (6,106,356) 771,233 (5,335,123) 57,357 16,356 (5,261,410)
(13,859,130) 1,063,023 (12,796,107) 739,781 16,356 (12,039,970)
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64 Offsetting financial assets and financial liabilities (continued)

As at December 31, 2024
Gross amounts Related amounts not set off in the
of recognized ~ Netamounts of  consolidated statement of financial
financial liabilities  financial assets position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial asset financial assets ~ financial position ~ financial position instruments  Cash collateral Net amount
Accounts and other
receivables 1,137,256 (787,293) 949,963 (655) (13,739) 935,569
As at December 31, 2024
Gross amounts Related amounts not set off in the
of recognized ~ Net amounts of  consolidated statement of financial
financial assets  financial liabilities position
setoffinthe  presented in the
Gross amounts consolidated consolidated
of recognized statement of statement of Financial
Type of financial liabilities ~ financial liabilities ~ financial position ~ financial position instruments  Cash collateral Net amount
Accounts payable to
brokerage clients (6,555,694) 425,786 (6,129,908) 404,629 - (5,725,279)
Other payables and accrued
charges (4,491,349) 901,761 (3,589,588) 655 128,207 (3,460,726)
(11,047,043) 1,327,541 (9,719,496) 405,284 128,207 (9,186,005)

The Group has entered into master netting arrangements with counterparties for the derivative instruments,
accounts and other receivables, accounts payable to brokerage clients and other payables and accrued charges
for netting trades.

The Group has entered into master netting arrangements with Hong Kong Securities Clearing Company
Limited for netting trades, net receivables and payables are settled on the same settlement date as the company.

Except for the enforceable master netting arrangements and the offsetting rights of the financial assets
under the similar agreements as disclosed above, the collateral financial assets held under resale agreement,
financial assets sold under repurchase agreement, secured loan receivables and margin accounts receivable
are disclosed in the corresponding notes and are generally not presented on a net basis in the financial
position. However, assuming the fair value of the collateral is presented on a net basis, the risk exposure of
the corresponding accounts will be reduced accordingly. As at December 31, 2025 and December 31, 2024,
due to the fair value of the collateral is higher than the book value of the financial instruments, collateral net
exposure after offsetting and net amount is considered not significant.
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

65 Particulars of principal subsidiaries of the company

The following table only contains details of subsidiaries that have significant influence on the Group's
performance, assets or liabilities. Unless otherwise stated, the type of shares held is ordinary share.

As at December 31
2025 2024

Unlisted investments, at cost 18,869,797 18,869,797

Proportion ownership  Proportion ownership
interest held by interest held by

Place of the € n he "
incorporation/ e Company (Asat  the Company (As at
. December 31, 2025) December 31, 2024) .
main Issued and fully paid
Name of subsidiaries operation Directly Indirectly  Directly Indirectly share capital  Principal activities
China Merchants Futures Co., Ltd. PRC 100.00% 0.00%  100.00% 0.00%  RMB3,598,000,000 Futures brokerage
China Merchants Securities Capital ~ PRC 0.00%  100.00% 0.00%  100.00% RMB500,000,000  Financial services
Investment Co., Ltd. *
China Merchants Zhiyuan Capital PRC 100.00% 0.00%  100.00% 0.00%  RMB1,800,000,000 Investment holding
Investment Co., Ltd.
Shenzhen China Merchants Zhiyuan ~ PRC 0.00%  70.00% 0.00%  70.00% RMB15,000,000  Investment management
Equity Investment and Funds
Management Co., Ltd.
Ganzhou China Merchants Zhiyuan ~ PRC 0.00%  70.00% 0.00%  70.00% RMB10,000,000  Investment management
No. 1 Fund Management Co.,
ltd. *
Anhui Traffic Control Merchants PRC 0.00%  100.00% 0.00%  100.00% RMB35,000,000  Investment management
Private Equity Fund Management
Co., Ltd. *
Qingdao Guoxin Merchants Private ~ PRC 0.00%  65.00% 0.00%  65.00% RMB10,000,000  Investment management
Equity Fund Management Co.,
Ltd. *
Shenyang China Merchants Business ~ PRC 0.00%  70.00% 0.00%  70.00% RMBA4,000,000  Investment management
and Development Investment
Management Co., Ltd. *
Chizhou Zhongan China Merchants ~ PRC 000%  72.00% 000%  72.00% RMB10,000,000  Investment management
Equity Investment Management
Co., Ltd. *
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65 Particulars of principal subsidiaries of the company (continued)

Proportion ownership  Proportion ownership
interest held by interest held by

Place of
incorporation/ the Company (Asat  the Company (As at
. December 31, 2025) December 31, 2024) \
main Issued and fully paid
Name of subsidiaries operation Directly Indirectly  Directly  Indirectly share capital  Principal activities
Anhui Zhiyuan Smart City Fund PRC 0.00%  100.00% 0.00%  100.00% RMB4,500,000  Equity fund management, b
Management Co., Ltd. * investment advisory =
service, investment §.
management, financial ?\
consultancy service g
g
Anhui Traffic Control China PRC 0.00%  70.00% 0.00%  70.00% RMB30,000,000  Investment management =
Merchants Fund Management
Co., Ltd.* '8
China Merchants Securities PRC 100.00%  0.00%  100.00%  0.00%  RMB7,100,000,000 Investment holding 3
Investment Co., Ltd. s
«Q
China Merchants Securities Asset PRC 100.00% 0.00%  100.00% 0.00%  RMB1,000,000,000  Assets management §
Management Co., Ltd. 5
wv
China Merchants Securities PRC 0.00%  100.00% 0.00%  100.00% RMB3,000,000  Technical services and
Global Information Technology software development
(Shenzhen) Co., Ltd (used to Q
be named “Shenzhen China g
Merchants Zhiyuan Consultancy %
Services Co., Ltd.") g’
China Merchants Securities PRC 100.00% 0.00%  100.00% 0.00%  HK$6,453,627,390  Investment holding %
International Company Limited 5
China Merchants Securities PRC 0.00%  100.00% 0.00%  100.00% HK$400,000,000  Investment holding
Investment Management (HK)
Co., Limited -
>
CMS Capital (HK) Co., Limited PRC 0.00%  100.00% 0.00%  100.00% HK$5,000,000  Assets management §‘
CMS Asset Management (HK) Co., PRC 0.00%  100.00% 0.00%  100.00% HK$10,000,000  Assets management %
Limited '§
China Merchants Securities (HK) Co., ~ PRC 0.00%  100.00% 0.00%  100.00%  HK$9,500,000,000 Securities brokerage
Limited
China Merchants Futures (HK) Co.,  PRC 0.00%  100.00% 0.00%  100.00% HK$200,000,000  Futures brokerage
Limited
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65 Particulars of principal subsidiaries of the company (continued)

Proportion ownership  Proportion ownership
interest held by interest held by

Place of et " et "
A the Company (Asat  the Company (As at
. December 31, 2025) December 31, 2024) .
main Issued and fully paid
Name of subsidiaries operation Directly Indirectly  Directly Indirectly share capital  Principal activities
CMS Fund Services (HK) Limited PRC 0.00%  100.00% 0.00%  100.00% HK$10,000  Agent service
China Merchants Securities (HK) PRC 0.00%  100.00% 0.00%  100.00% HK$500,000  Investment and financing
Finance Co., Limited Management
CMS International Gemstone Limited UK 0.00%  100.00% 0.00%  100.00% US$1  Investment management
True Summit International Limited UK 0.00%  100.00% 0.00%  100.00% US$T  Investment management
Mega Vantage Development Limited UK 0.00%  100.00% 0.00%  100.00% U5$912,810.17  Investment management
CMS Nominees (BVI) Limited UK 0.00%  100.00% 0.00%  100.00% US$1  Investment holding
Humble Easy Limited UK 0.00%  100.00% 0.00%  100.00% Us$1 Investment holding
Bliss Moment Limited UK 0.00%  100.00% 0.00%  100.00% U5$9,213,563.28  Investment holding
CMS Capital Fund Management UK 0.00%  100.00% 0.00%  100.00% US$0.01  Investment holding
Co. Ltd.
China Merchants Securities (UK) UK 0.00%  100.00% 0.00%  100.00% U5$22,000,000  Futures brokerage
Limited
China Merchants Securities (Korea) ~ Korea 0.00%  100.00% 0.00%  100.00%  KRWS,523,900,000 Securities brokerage,
Co., Ltd. futures brokerage
China Merchants Securities Singapore 0.00%  100.00% 0.00%  100.00% US$1 Securities brokerage

(Singapore) Pte. Ltd.

* English name translated is for identification purpose only.

As at December 31, 2025, the bond securities issued by the subsidiaries of the company are “CMSI 3.3%
N20260918", “CMSI 2.1% N20281201", “CMSI 2.1% N20281204", the issuer is CMS International Gemstone
Limited, as detailed in notes 53 and 54.

The above subsidiaries are all limited liability company.

The directors of the Company considered that none of these subsidiaries has non-controlling interests
material to the Group at the end of the year, and therefore there is no further information to be disclosed.
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66 Liabilities arising from financing activities

The table below details changes in the Group's liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows were or
future cash flows will be, classified in the Group's consolidated statement of cash flows as cash flows from
financing activities.

Short-
term debt Bonds Dividend
Borrowings  instruments payables Lease liabilities payables Total Jg’-
(=
At January 1, 2025 13,300,348 57,384,139 114,971,305 906,572 572,240 187,134,604 ::t
Cash changes g\
- Cash flow from financing g
activities (3,079,348) 5,962,395 22,545,535 (344,100) (4,885,717) 20,198,765 =
- Cash flow from operating
activities - - - - - B -g
Non-cash changes g
=)
- Financing cost incurred 372,938 1,035,059 2,791,865 21,496 4,928,157 9,149,515 ‘;
=)
- Additions of leases - - - 362,153 - 362,153 S
@,
- Disposal of leases - - - (86,520) - (86,520) ¢
- Others - - - - - -
Q
- Exchange differences (133,207) (392) (11,315) (1,990) - (146,904) §
At December 31, 2025 10,460,731 64,381,201 140,297,390 857,611 614,680 216,611,613 %
Q
2
Short- 3
term debt Bonds Dividend §
Borrowings instruments payables Lease liabilities payables Total o
At January 1, 2024 8,090,451 57,025,735 121,992,465 1,255,518 572,240 188,936,409
Cash changes -
2
- Cash flow from financing 3
activities 4,588,210 (677,327)  (10,253,005) (367,945) (3,648,114)  (10,358,181) :—’U
- Cash flow from operating '§
activities - - - - - - -+
Non-cash changes
- Financing cost incurred 457,479 1,034,966 3,216,015 33,648 3,648,114 8,390,222
- Additions of leases - - - 33,914 - 33,914
- Disposal of leases - - - (49,128) - (49,128)
- Others - - - - - -
- Exchange differences 164,208 765 15,830 565 - 181,368
At December 31, 2024 13,300,348 57,384,139 114,971,305 906,572 572,240 187,134,604
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67 Statement of financial position and reserve of the company

476

As at December 31

2025 2024

Non-current assets
Property and equipment 1,536,962 1,566,731
Right-of-use assets 1,066,335 1,134,095
Other intangible assets 810,044 579,636
Investments in subsidiaries 18,869,797 18,869,797
Interests in associates 13,316,812 12,702,514
Equity instruments at fair value through other comprehensive

income 35,255,237 38,835,489
Financial assets held under resale agreements 1,216,578 608,187
Financial assets at fair value through profit or loss 61,824 548,179
Deferred tax assets 333,748 444,556
Other non-current assets 224,072 320,904
Total non-current assets 72,691,409 75,610,088
Current assets
Advances to customers 130,345,102 92,516,394
Current tax assets - 290,240
Accounts and other receivables 1,326,002 3,558,448
Amount due from a subsidiary 314,295 699,672
Debt instruments at fair value through other comprehensive

income 65,454,917 64,295,829
Financial assets held under resale agreements 25,756,303 31,176,210
Financial assets at fair value through profit or loss 222,531,660 225,821,099
Derivative financial assets 6,559,716 4,050,505
Other current assets 299,238 319,958
Deposits with exchanges and non-bank financial institutions 11,269,749 7,885,165
Clearing settlement funds 40,778,039 34,942,639
Cash and bank balances 101,911,163 79,510,280
Total current assets 606,546,184 545,066,439
Total assets 679,237,593 620,676,527
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67 Statement of financial position and reserve of the company (continued)

As at December 31

2025 2024

Current liabilities
Short-term debt instruments 64,381,201 57,336,472
Placements from banks and other financial institutions 5,900,444 9,979,665
Accounts payables to brokerage clients 127,295,094 95,621,082 Jg’-
Accrued staff costs 5,167,011 4,875,513 E
Other payables and accrued charges 20,887,816 24,179,676 ?::
Current tax liabilities 377,502 - .§
Financial liabilities at fair value through profit or loss 38,462,498 49,819,523 3
Derivative financial liabilities 7,814,086 3,136,750
Financial assets sold under repurchase agreements 145,719,068 143,926,614 'g
Lease liabilities 235,711 244,205 %
Contract liabilities 19,450 21,640 ‘g
Provisions 1,175 - %—
Securities underwriting brokerage deposits 8,100 - -
Bonds payables due within one year 56,581,194 45,772,440 "
Total current liabilities 472,850,350 434,913,580 3
Net current assets 133,695,834 110,152,859 §
Total assets less current liabilities 206,387,243 185,762,947 g’
Equity §
Share capital 8,696,526 8,696,526 %
Other equity instruments 17,000,000 15,000,000
Capital reserves 40,247,260 40,249,268
Investment revaluation reserve of financial assets at fair value ?1,1

through other comprehensive income 322,520 1,383,316 é,
General reserves 26,381,483 24,023,636 (%
Retained profits 31,720,897 27,524,487 -§_
Total equity 124,368,686 116,877,233
Non-current liabilities
Deferred income 98,368 101,410
Lease liabilities 512,697 591,454
Bonds payables 81,407,492 68,192,850
Total non-current liabilities 82,018,557 68,885,714
Total equity and non-current liabilities 206,387,243 185,762,947
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67 Statement of financial position and reserve of the company (continued)

The movements in the Company’s reserves are set out as follows

Capital reserves

For the year ended December 31, 2025

At the beginning

At the end of

of the year Increase Decrease the year

Capital reserves 40,249,268 - 2,008 40,247,260
For the year ended December 31, 2024

At the beginning At the end of

of the year Increase Decrease the year

Capital reserves 40,249,268 - - 40,249,268

Investment revaluation reserve of financial assets at fair value through other comprehensive income
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As at December 31

2025 2024
At the beginning of the year 1,383,316 178,666
Debt instruments at FVTOCI
Net changes in fair value for the year (408,395) 1,882,772
Reclassification to profit or loss (717,731) (700,514)
Income tax impact 281,532 (295,564)
Expected credit losses of debt instruments at FVTOCI
Net changes in profit or loss for ECL reclassification
adjustment (4,624) 3,209
Income tax impact 1,156 (802)
Equity instruments at FVTOCI
Net changes in fair value for the year (536,048) 443,839
Transfer to retained profits 295,512 (87,618)
Income tax impact 60,134 (89,056)
Share of other comprehensive income of associates
Share of other comprehensive income that will be
reclassified subsequently to profit or loss (33,216) 48,130
Share of other comprehensive income that will not be
reclassified subsequently to profit or loss 884 254
At the end of the year 322,520 1,383,316
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67 Statement of financial position and reserve of the company (continued)

General reserves

For the year ended December 31, 2025

At the
beginning of At the end of
the year Addition the year
Statutory reserve 5,236,148 - 5,236,148
General risk reserve 9,464,624 1,180,054 10,644,678
Transaction risk reserve 9,322,864 1,177,793 10,500,657
24,023,636 2,357,847 26,381,483

For the year ended December 31, 2024

At the
beginning of At the end of
the year Addition the year
Statutory reserve 5,236,148 - 5,236,148
General risk reserve 8,538,441 926,183 9,464,624
Transaction risk reserve 8,398,775 924,089 9,322,864
22,173,364 1,850,272 24,023,636

Retained profits

The movements of retained profits of the Company are as follows:

As at December 31

2025 2024
At the beginning of the year 27,524,487 23,688,363
Profit for the year 11,777,927 9,240,894
Transfer from other comprehensive income (295,513) 87,617
Appropriation to general reserve (2,357,847) (1,850,273)
Distribution to holders of other equity instruments (614,680) (572,240)
Dividends recognized as distribution (4,313,477) (3,069,874)
At the end of the year 31,720,897 27,524,487
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Notes to the Consolidated Financial Statements (Continued)
For The Year Ended December 31, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

68 Events after the reporting period
(1) Bond issue

OnJanuary 19, 2026, the Company issued the first tranche of the publicy offered the short-term corporate
bonds to professional investors. Type | is named as “26 China Merchants Securities S1”, the aggregate principal
amount of which is RMB2.4 billion, its duration is 121 days, and the interest rate is 1.68% per annum. Type ||
is named as “26 China Merchants Securities S2"”, the aggregate principal amount of which is RMB3.6 billion,
its duration is 360 days, and the interest rate is 1.71% per annum.

On January 26, 2026, the Company issued the first tranche of the non-public offered the corporate bonds
to professional investors. Type | is named as “26 China Merchants Securities F1”, the aggregate principal
amount of which is RMB2.5 billion, its duration is 136 days, and the interest rate is 1.69% per annum. Type ||
is named as “26 China Merchants Securities F2"”, the aggregate principal amount of which is RMB4.2 billion,
its duration is 389 days, and the interest rate is1.74% per annum.

On February 4, 2026, the Company issued the first tranche of the publicy offered the corporate bonds
to professional investors. Type | is named as “26 China Merchants Securities G1", the aggregate principal
amount of which is RMB6.0 billion, its duration is 736 days, and the interest rate is 1.80% per annum. Type ||
is named as “26 China Merchants Securities G2", the aggregate principal amount of which is RMB6.0 billion,
its duration is 3 years, and the interest rate is 1.85% per annum.

On March 12, 2026, the Company issued the second tranche of the publicy offered the corporate bonds
to professional investors. Type | is named as “26 China Merchants Securities G3", the aggregate principal
amount of which is RMB4.8 billion, its duration is 2 years, and the interest rate is 1.75% per annum; Type Il is
named as as “26 China Merchants Securities G4"”, the aggregate principal amount of which is RMB5.2 billion,
its duration is 3 years, and the interest rate is 1.81% per annum.

(2) Profit distribution

As approved at the 28th meeting of the 8th Board of Directors on March 27, 2026, the Company’s 2025
annual profit distribution plan is to distribute cash dividends of RMB4.49 (tax inclusive) per 10 shares to all
shareholders based on the total capital stock of 8,696,526,806 shares. This proposal needs to be submitted
to the General Meeting of Shareholders of the Company for consideration.

The resolution on the authorization for 2026 interim profit distribution of the Company was considered
and approved at the 28th meeting of the 8th Board of Directors, which proposed to the shareholders’ general
meeting to authorize the Board to make decisions on the 2026 interim profit distribution plan of the Company
according to the profitability and funding requirements of the Company and provided that the dividend amount
will not be less than the interim dividend for 2025 and the dividend ratio will not exceed 40% of the net profit
attributable to shareholders of the parent in the corresponding period.
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