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Corporate Information

LAFEH
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Financial Highlights
MBHE

The following is a summary of the Group’s published results for the past

five financial years.

CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME

MR -

ez EWE

AT RARENBEREMBRFES AMES

Year ended 31 December

BE+-A=+—HLFE

2025 2024 2023 2021

“ECRE T oF T =F T
(HKS million)  (HK$ million)  (HK$ million)  (HK$ million)  (HK$ million)
(B8#x) (B&8sn) (FEHnT) (B8#Hn) (AEHT)
Interest income FBEUWA 345.1 2816 248.7 2339 2701
Net interest income BN TR 305.9 250.6 223.6 211.0 234.1
Operating profit ST 106.1 75.2 67.2 82.7 92.8
Profit before income tax iRy =npayl 104.8 74.0 66.7 81.9 92.3
Profit for the year FAREF 87.4 63.8 51.6 67.9 77.1

CONSOLIDATED BALANCE SHEET meEEaR/R

As at 31 December

2024
113

(HK$ million)
(BB%T)

2025

—E_RE

(HKS million)

(BEB#AT)

Total assets BERE 1,564.5
Total liabilities =lEvks 609.0
Total equity T iBE 955.5

1,449.8
532.2
917.6

®+=-B=+—H
2023 2022
—Eo—=F —E-—F
(HK$ million)  (HK$ million)  (HK$ million)
(Bg#%r) (58%8m) (BBHT)
1,241.6 1,087.3 1,309.1
360.7 366.8 656.4
880.9 720.5 652.7
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Chairman’s Statement

ERERE

Dear Shareholders,

On behalf of the Board, | am pleased to present the annual report of
K Cash Corporation Limited and its subsidiaries for the year ended 31
December 2025.

PROFIT FOR THE YEAR

The Group's profit for the year ended 31 December 2025 amounted to
approximately HK$87.4 million as compared to HK$63.8 million last year,
which was mainly attributable to the increase in our loan portfolio.

DIVIDEND

The Board has resolved to recommend the payment of a final dividend
of HK7.8 cents per Share (2024: final dividend of HK3 cents per Share
and special dividend of HK2.5 cents per Share) for the year ended 31
December 2025.

BUSINESS REVIEW

The Group’s business activities are principally carried out by two wholly-
owned subsidiaries, K Cash Express and K Cash. K Cash Express focuses on
the provision of Unsecured Property Owner Loans, while K Cash focuses
on the provision of Personal Loans.

In 2025, the macroeconomic and interest rate environment in Hong
Kong remained challenging for the consumer credit sector. Against this
backdrop, the Group continued to focus on disciplined risk management,
prudent growth and technology-driven operational efficiency. During the
year, we maintained a balanced approach between portfolio expansion
and asset quality, seeking to optimise risk-adjusted returns.
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Chairman’s Statement ¥ &%

PROSPECTS

Going forward, we will remain focused on selectively pursuing growth
opportunities while maintaining stable performance in our businesses.
The Group will maintain a prudent financial profile by closely monitoring
operating and capital expenses. Technology will remain at the core of our
business model. We will continue to invest in data infrastructure, credit
scoring and automation to improve efficiency, shorten turnaround times
and support more forward-looking risk assessment. As part of our ongoing
initiative, we will deepen our fintech capabilities to enhance customer
experience, automate processes and strengthen credit risk monitoring
throughout the loan lifecycle.

APPRECIATION

On behalf of the Board, | would like to express our sincerest gratitude to
our Shareholders, customers, and business partners for their steadfast
support and trust to our Group, as well as to our Board members,
management team and all of our employees for their dedication and
contribution throughout the year. We remain confident that, with our
established market position in the licensed money lending sector, our
fintech capabilities and our disciplined approach to risk and governance,
the Group is well positioned to capture opportunities and create long-term
value for all stakeholders.

Lee Sheung Shing
Chairman and Non-executive Director
Hong Kong, 24 March 2026
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Management Discussion and Analysis

THBERE 2

BUSINESS REVIEW

We are principally engaged in the money lending business specializing
in unsecured loans in Hong Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong) under our brand names “K Cash
Express” and “K Cash”. We have integrated various technologies into
our business operation to achieve digitalization and automation across
the lending process. On the front-end, we leverage various technology
tools to automate and digitalize our credit cycle from loan application to
loan repayment, which continuously enhance user experience, whereas
on the back-end, we leverage established technologies, such as artificial
intelligence, and business process automation technology, to automate
and streamline our risk management systems and business process.

Unsecured Property Owner Loans refer to loans offered to borrowers who
are property owners in Hong Kong, mostly owners of properties acquired
under the Home Ownership Scheme, without the need to provide any
collaterals. They remained as the major source of our revenue, contributing
approximately 74.2% (2024: 72.0%) to our revenue during the Reporting
Period. Interest income generated from Unsecured Property Owner Loans
increased by 26.3% to HK$255.9 million during the Reporting Period.
Our loan receivables for Unsecured Property Owner Loans increased from
HK$1,037.0 million as of 31 December 2024 to HK$1,187.8 million as
of 31 December 2025. In general, we were more inclined to grant more
Unsecured Property Owner Loans during the Reporting Period as our
profitability is more secured by granting loans which have a lower risk of
default.

We also provide unsecured Personal Loans and credit card advances
through our PayKool credit card to individuals. Our interest income for
Personal Loans and credit card advances increased by approximately
12.2% and 5 times to HK$74.5 million and HK$9.4 million, respectively
during the Reporting Period as compared to 2024, in aggregate
contributing approximately 24.3% of our revenue for the Reporting
Period.

Our loan receivables for Personal Loans decreased from HK$253.1 million
as of 31 December 2024 to HK$242.4 million as of 31 December 2025,
whereas our loan receivables for credit card advances increased from
HK$12.0 million as of 31 December 2024 to HK$78.3 million as of 31
December 2025, representing an increase of approximately 5 times which
was a result of our increased efforts in promoting our PayKool credit card.

e, 4E)
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Management Discussion and Analysis & 12 & 515 M 24T

BUSINESS REVIEW (CONTINUED)

Our PayKool credit card platform supports instant virtual card issuance,
automated teller machine cash withdrawal, BNPL transaction and one
click push to various digital wallet for tokenized base transaction etc.,
and we will continue to develop other functions and features to provide
best customer experience to cardholders. During the Reporting Period,
we launched several marketing campaigns which are linked to the local
tax payment season, and priority ticket purchase and exclusive rebate
programs associated with local concerts.

Our interest income for SME Loans decreased by 53.6% to HK$5.2
million during the Reporting Period as compared to 2024, and our loan
receivables for SME Loans decreased from HK$47.2 million as of 31
December 2024 to HK$14.2 million as of 31 December 2025 as we
gradually downscaled the loan portfolio of SME Loans which tend to be
riskier from our perspective due to limited collateral.

In 2025, we continued to advance our fintech capabilities across various
aspects. We completed the enhancement of our repayment module to
support multiple settlement bank partners, strengthening operational
flexibility and customer convenience. Our eKYC solution was further
improved to increase the straight-through processing success rate for
customer applications. We also launched our partnership distribution
platform, significantly reducing the onboarding time for PayKool partners
and merchants. In addition, we integrated with TransUnion’s credit
report solution, enabling users of our K Cash and Paykool platforms to
conveniently access their credit information within our ecosystem. To
enhance operational efficiency, we refined the calculation engine of our
K Cash GO platform, and upgraded our financial and accounting systems
for better automation and control. Furthermore, we entered into a
partnership with a major telecommunications service provider to integrate
our services into its mobile application, expanding our reach to a broader
customer base.

FINANCIAL REVIEW

Interest income

Our interest income increased by HK$63.5 million or 22.5% from
HK$281.6 million for the last year to HK$345.1 million for the Reporting
Period, and such increase was mainly derived from the increase in loans
and advances to customers.
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Management Discussion and Analysis & 12 & 515 M 24T

FINANCIAL REVIEW (CONTINUED)
Interest income (Continued)

Interest income from our Unsecured Property Owners Loans increased
by HK$53.3 million or 26.3% from HK$202.6 million for the last year to
HK$255.9 million for the Reporting Period, whereas the interest income
from our Personal Loans increased by HK$8.1 million or 12.2% from
HK$66.4 million for the last year to HK$74.5 million for the Reporting
Period. Interest income from our SME Loans decreased by HK$6.0 million
or 53.6% from HK$11.2 million for the last year to HK$5.2 million for the
Reporting Period.

The increase in interest income for our Unsecured Property Owner Loans
was primarily due to the increase in our average loan balance (i.e. the
average of our gross loan receivables at the beginning and the end of the
year) by 22.2% from HK$910.5 million in 2024 to HK$1,112.4 million in
2025.

The increase in interest income for our Personal Loans was primarily due to
the increase in our average effective interest rate of Personal Loans from
37.6% in 2024 to 38.5% in 2025, and the decrease in interest income
for our SME Loans was primarily due to the decrease in our average loan
balance by 35.2% from HK$47.4 million in 2024 to HK$30.7 million in
2025.

Interest income from our credit card advances increased by HK$8.0
million or 571.4% from HK$1.4 million in 2024 to HK$9.4 million for the
Reporting Period, which was primarily due to the increase in the number
of credit cards issued during the Reporting Period.

Other income

We have recorded other income of HK$8.9 million (2024: HK$9.6 million)
during the Reporting Period which mainly comprised of rental income
from fellow subsidiaries, rental income from a related party, bank interest
income and credit cards income. The decrease in other income was
primarily due to the decrease of interest income received from banks.

Interest expenses

We have incurred interest expenses of HK$39.3 million for the Reporting
Period (2024: HK$31.0 million), which mainly comprised of interest on
interest bearing bank borrowings. The increase in interest expenses by
HK$8.3 million or 26.8% was primarily due to increase in average bank
and other borrowings from HK$417.3 million for 2024 to HK$534.3
million for 2025.
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Management Discussion and Analysis & 12 & 515 M 24T

FINANCIAL REVIEW (CONTINUED)
General and administrative expenses

We have incurred general and administrative expenses of HK$69.1
million for the Reporting Period (2024: HK$64.2 million), which mainly
comprised of employee benefit expenses, legal and professional fees, and
depreciation of property, plant and equipment. The increase in general
and administrative expenses by HK$4.9 million or 7.6% was mainly due
to the increment in professional fee and technology related expenses to
enhance our system.

Selling expenses

We have incurred selling expenses of HK$50.6 million for the Reporting
Period (2024: HK$40.6 million), which mainly comprised of advertising
and marketing expenses, employee benefit expenses, and depreciation of
right-of-use assets. The increase in selling expenses by HK$10.0 million
or 24.6% was mainly due to the increase in advertising and promotional
activities carried out by the Group during the Reporting Period driven by
our expanded marketing efforts and various campaigns to promote our
PayKool credit card.

Expected credit losses, net

We recorded net expected credit losses of HK$83.0 million for the
Reporting Period (2024: HK$77.4 million) which was mainly due to
the increase in size of our loan portfolio. We perform regular review of
our loan receivables and assess provision for impairment by taking into
account the underlying risk profile, historical loss experience, historical loss
rate of loans with similar attributes and forward-looking information.

Profit for the year

As a result of the foregoing, our profit achieved HK$87.4 million for the
Reporting Period (2024: HK$63.8 million).
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Management Discussion and Analysis & 12 & 515 M 24T

LIQUIDITY AND FINANCIAL RESOURCES

During the Reporting Period, our primary funding channels mainly include:
(i) funding from loans or facilities from authorized institutions; (ii) cash
flows from our operating activities and (iii) funding from a Japanese
fund provider. Based on our current and anticipated levels of operations,
barring unforeseeable market conditions, our future operations and capital
requirements will be financed through loans from banks or other financial
institutions that are independent third parties, retained earnings and our
share capital.

Our Group recorded net assets of HK$955.5 million as at 31 December
2025 (31 December 2024: HK$917.6 million). As at 31 December 2025,
cash and cash equivalents amounted to HK$64.7 million (31 December
2024: HK$116.4 million); amount due to fellow subsidiaries amounted
to HK$0.1 million (31 December 2024: HK$2.7 million); and bank and
other borrowings amounted to HK$576.8 million (31 December 2024:
HK$491.9 million). The decrease in our cash and cash equivalents was
primarily due to increment in advances to customers and interest payment
for bank and other borrowings.

Majority of cash and bank balances held by the Group was denominated
in Hong Kong dollars, whilst the remaining was denominated in Japanese
Yen. Save for the Group’s borrowings from the Japanese fund provider
which was denominated in Japanese Yen and carried a fixed interest rate,
all of the Group’s borrowings were denominated in Hong Kong dollars
and carried interest on a floating rate basis.
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Management Discussion and Analysis & 12 & 515 M 24T

CAPITAL STRUCTURE AND TREASURY POLICIES

The Company continues to adopt a prudent financial management
approach towards its treasury policy.

The Board will closely monitor the liquidity position to ensure that
the liquidity structure of the Company’s assets, liabilities and other
commitments can meet the funding requirements from time to time.

As at 31 December 2025, unutilised banking facilities available to our
Group for drawdown amounted to HK$87.8 million (31 December 2024:
HK$230.0 million). It is our Group’s policy to prioritise the utilisation of
our available facilities which offer the lowest finance cost to our Group.

Our bank borrowings (tax loans excluded) and interest-bearing connected
advances for our working capital as of 31 December 2024 and 2025
amounted to HK$467.4 million and HK$557.3 million, respectively. The
effective interest rates of such borrowings in 2024 and 2025 ranged
from 5.10% to 10.0% per annum and 3.00% and 9.60% per annum,
respectively. In 2025, interest payable to our largest fund provider (by
interest expense and tax loans excluded) accounted for approximately
75.4% (2024: 66.6%) of our total interest expense. The aforesaid
borrowings had no seasonality features.

During the Reporting Period, all interest bearing bank borrowings were
repayable on demand and were secured by our loans and interest
receivables. The amount due to fellow subsidiaries and the immediate
holding company were unsecured, non-interest bearing, and repayable on
demand.
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Management Discussion and Analysis & 12 & 515 M 24T

KEY OPERATIONAL DATA TEEEHE
The following table sets forth a breakdown of our gross loan receivables T &5 2 R B B S EE 2 5 0y e
by loan type as of the dates indicated. B EEER R o

As at 31 December

W+=A=+—-H
2025
b S X3
Number Number
of loan HKS$ of loan
accounts million accounts million
& BE -5 BE
RFEHE BT RPEE BT
Unsecured Property Owner Loans  EEAETER 3,189 1,187.8 78.0 2,899 1,037.0 76.8
Personal Loans LAER 5,255 2024 15.9 5,281 253.1 18.8
Credit card advances ERARER 8,979 78.3 5.1 1,385 12.0 0.9
SME Loans B 14 14.2 1.0 38 47.2 35
Total @y 17,437 1,522.7 100.0 9,603 1,349.3 100.0

Note:  Some of our individual and corporate borrowers held multiple loan accounts — M1at :  EEAMEFI R 2 AIE XA RE 155 Z (B 75
with us. Fe

The table below sets out the average loan size (i.e. the arithmetic average ~ F&REFIKRMABER R F—FEEREDN
of loan principal originally granted by us for loans which generated interest ~ “F¥EFIRE (A% FE B R M EEF
income during each year) of our loan products during the Reporting Period S ABERFT#LH ERA S EMFHED -
and the previous year:

Year ended 31 December

BZE+-—A=t+—HLEE

2025
—E-HF
(HK$'000)
(F#7T)
Unsecured Property Owner Loans EIEHETFER 381.7 372.0
Personal Loans TN 56.8 66.2
SME Loans R/PNDER 2,068.0 1,475.5
Overall w®ee 172.7 155.4
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Management Discussion and Analysis & 12 & 515 M 24T

KEY OPERATIONAL DATA (CONTINUED)

The table below provide sets out the average loan tenor of our loan
products as of the dates indicated:

FTEEEHER)
TRBIIBRMBEFT A HERERNTHE
HEH -

As at 31 December
R+=—B=+—8

2025
—EC-REF

(months)

(A)

Unsecured Property Owner Loans EIEMETER
Personal Loans FLAER
SME Loans VI

60.6 49.8
20.8 295
22.6 37.7

Overall =g

35.8 36.1

The table below sets out the average effective interest rate of our loan
products during the Reporting Period and the previous year:

TREABRMRBEMR L FERRERN
T EBFIE :

Year ended 31 December

BE+-—A=1+—HLEE

Unsecured Property Owner Loans IR T ER 27.7% 28.0%
Personal Loans FLAER 38.5% 37.6%
SME Loans R/ NPER 25.2% 24.6%
Overall g ] 34.8% 35.0%

K CASH REBERAT 20255
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Management Discussion and Analysis & 12 & 515 M 24T

KEY OPERATIONAL DATA (CONTINUED) FEEHIEE)

The table below summarizes the range of interest rates that we typically "|T2§$E)£L1t1fiﬁﬁf\$&¢ﬁﬂ&t FEBEEWE
charged during the Reporting Period and the previous year: T 2= &5 [

Year ended 31 December

BE+T-A=+—HLEE

Unsecured Property Owner Loans EREETER 21.0% to 35.8% 21.0% to 36.0%
21.0% %£35.8% 21.0%%36.0%
Personal Loans NN 28.8% to 42.0% 25.0% to 43.2%
28.8% £42.0% 25.0%%43.2%
SME Loans /NP ER 22.8% to 27.6% 21.9% to 28.2%
22.8%%27.6% 21.9%%28.2%
Overall =g 21.0% to 42.0% 21.0% t0 43.2%

21.0%%42.0%

21.0%%E43.2%

Note:  Due to the revolving nature of our credit card business, operational data for
average loan size, average loan tenor, average effective interest rate and range
of interest rates for our credit card advances are not considered relevant.

B FEBABERIEEER - BEEHFE
KEVFEFRE - FHEKFH - PHER
FIE R EELE 1) £ E SRR BT -

16 K CASH CORPORATION LIMITED ANNUAL REPORT 2025



Management Discussion and Analysis & 12 & 515 M 24T

KEY OPERATIONAL DATA (CONTINUED) FELEHE(E)

The ageing analysis of loans and advances to customers based on  ERSHEINFURIIEARE AR IR ER
instalments by due date is as follows: RBFERE DTN

As at 31 December

R+=HA=t+—H
2025
—ECRHF
(HK$'000)
(F%7T)
Unsecured Property Owner Loans EIRFEFEN
Current BNER 986,900 846,387
Overdue 1-30 days #HEA12=30H 11,680 9,735
Overdue 31-60 days #H31260H 7,422 7,805
Overdue 61-90 days #HI61E90H 16,075 5,152
Overdue over 90 days #HEA90H LA 165,756 167,963
Personal Loans MAER
Current BNER 222,788 237,146
Overdue 1-30 days A1 2=30H 2,991 2,304
Overdue 31-60 days #HI31260H 2,090 1,451
Overdue 61-90 days #HI61290H 1,785 1,291
Overdue over 90 days #EA90H LA 12,720 10,911
Credit card advances ERFEX
Current BNHA 76,926 11,853
Overdue 1-30 days BHEI1E30H 353 47
Overdue 31-60 days #HI31E60H 228 22
Overdue 61-90 days B HI612E90H 155 15
Overdue over 90 days #HI90A LA £ 655 65
SME Loans FNRER
Current BNHA 5,392 23,025
Overdue 1-30 days #HEI12=30H 838 1,248
Overdue 31-60 days BHI31ZE60H 837 668
Overdue 61-90 days B HI61E90H 837 637
Overdue over 90 days #EA90H LA 6,280 21,590
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Management Discussion and Analysis & 12 & 515 M 24T

KEY OPERATIONAL DATA (CONTINUED) TELBEHIE(E)
Below is the breakdown of provision for impairment as of the dates AT A ZEAT B BB RERERA
indicated:

As at 31 December

R+t=—A=+—H

Unsecured Property Owner Loans MK T EN 22,403 20,212
Personal Loans N 68,012 65,115
Credit card advances ERFRRZ 19,813 1,789
SME Loans /N ER 11,396 29,819
Total P 121,624 116,935
KEY FINANCIAL RATIOS RSB IS LE =
The following table sets forth the key financial ratios of our Group during ~ F&REIIAREERRE R - —FEH G
the Reporting Period and the previous year: T

As at 31 December
R+=—A=+—H

Gearing ratio® BEBEXRO 0.56 0.45

Year ended 31 December

BE+-—A=t+—HLEE

Return on assets® EEDQHRE 5.8% 4.7%
Return on equity® M E R R 9.3% 71%
Interest coverage ratio® FlEEE R 3.7 times 3.4 times
3.71% 3.41%

Net interest margin RN e 21.3% 19.7%
— Unsecured Property Owner Loans —mERETER 20.2% 18.7%

— Personal Loans —FLAEK 27.3% 23.5%

- SME Loans —/NEER 14.2% 18.8%
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Management Discussion and Analysis & 12 & 515 M 24T

KEY FINANCIAL RATIOS (CONTINUED)

(1) Gearing ratio is calculated by dividing net debts (being total debts including
borrowings, amounts due to the immediate holding company, fellow subsidiaries
and related parties and lease liabilities less cash and cash equivalents) by total
equity as of the respective dates.

2) Return on assets is calculated by dividing net profit for the year by the average
total assets as of the beginning and end of the corresponding year.

(3) Return on equity is calculated by dividing net profit for the year by the average
total equity as of the beginning and end of the corresponding year.

4) Interest coverage ratio is calculated by dividing profit before tax and interest
(excluding interest expenses on lease liabilities) by the interest expenses for the
corresponding year.

PRINCIPAL RISKS AND UNCERTAINTIES

Our unsecured loans expose us to risk from borrower defaults on interest
and principal payments, with no collateral for recovery despite legal
action or debt collection efforts. Where the customer does not repay the
outstanding amounts, we may consider commencing legal proceedings
or engage our debt collection agent to recover outstanding loans. As
no collaterals will be obtained from our borrowers for unsecured loans,
the outstanding amount may not be recovered even if legal proceedings
are brought against defaulting borrowers. Therefore, we will continue
to closely monitor and improve our credit and risk policy to minimize the
impact of such risk.

The growth of our loan portfolio also depends on the availability of
adequate lending capital to meet borrowers’ demands for loans. To
maintain sufficient and sustainable funding to meet borrower demands,
we need to keep expanding the funding base to secure a stable stream of
funds. Our cost of funding is subject to changes in the prevailing interest
rate in the market. In addition, all of our banking facilities give the banks
an unconditional right to call the loan at any time. In the event that the
banks exercise their right to request us to repay the bank loans without
prior notice, or if our lenders terminate the facility, we may fail to meet
the funding requirements and may not be able to obtain new facilities as
replacement. Hence, we will continue to ensure our borrowings are within
monitored ratios and explore funding from different sources or through
different kinds of collaboration.

Our BNPL services and credit card advances, introduced to capture market
trends, face growth uncertainties from regulatory scrutiny and over-
borrowing risks, as they resemble unsecured personal loans. Hong Kong
authorities has urged non-bank BNPL providers to obtain money lender
licenses and adopt consumer protections such as repayment capacity
checks, and we will closely monitor developments in this regard, and
commit to full compliance of such requirements. This ensures responsible
growth without compromising stability.
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Management Discussion and Analysis & 12 & 515 M 24T

OUTLOOK AND PROSPECTS

Hong Kong's economy enters 2026 on a foundation of resilient
growth, propelled by robust financial markets, tourism rebound, and
national development alignment in finance, technology, and trade.
The employment market remains steady with low unemployment rate
of around 3.8%, reflecting solid workforce utilization despite cautious
hiring. Consumer sentiment has stabilized with growing optimism, while
the property sector shows early signs of revival through pent-up demand
and supportive policies. This environment is gradually easing lending
caution among licensed money lenders, even as regulatory tightening
promotes prudent practices. We expect continued government measures
to invigorate market activity ahead.

With the US Federal Reserve likely holding rates steady after recent
adjustments, our funding cost should remain predictable. This stability
positions us to diversify funding channels effectively, fueling steady
expansion of our loan book through targeted partnerships.

Fintech is reshaping money lending by enabling smarter, faster services
tailored to customer needs, in line with Hong Kong's push toward a tech-
driven financial ecosystem. Looking ahead to 2026, we will continue to
drive our digital transformation through the application of technology
and artificial intelligence. We plan to implement an Al-powered omni-
channel call centre platform across various departments to enhance
sales effectiveness, customer service experience, and internal collection
efficiency. In addition, we aim to deploy a range of Al-related solutions
and tools within different business units to accelerate end-user adoption
of Al and further strengthen business performance. We will also continue
to enhance our data and intelligence platform to unlock the value of
business data and reinforce our decision analytics capabilities, enabling
data-driven insights to support sustainable growth.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Company did not make any material
acquisition or disposal of subsidiaries, associates and joint ventures.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments as at 31 December
2025.

PLEDGE OF ASSETS

As at 31 December 2025, certain gross loan receivables of HK$937.1
million in aggregate (2024: HK$547.6 million) were secured for our
Group's bank and other borrowings.
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Management Discussion and Analysis & 12 & 515 M 24T

FOREIGN EXCHANGE EXPOSURE

During the Reporting Period, the business activities of our Group were
denominated in Hong Kong dollars, and foreign exchange risk mainly
arises from borrowings denominated in Japanese Yen. Our Directors did
not consider our Group was exposed to any significant foreign exchange
risks.

Our Group manages its foreign exchange risk by performing regular
reviews of our net foreign exchange exposures and monitoring the
movement of the foreign currency rate. During the Reporting Period, the
Group has arranged foreign exchange forward contracts to hedge against
the foreign exchange exposure stated above. Our Group will continue to
monitor and mitigate the impact on exchange rate fluctuations by entering
into currency hedge for any future arrangement, if necessary.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this annual report, the Group did not have any future
plans for material investment and capital assets as of the date of this
annual report.

CUSTOMERS

Our customers comprised individuals and corporations and were not
connected persons of the Company.

During the Reporting Period, our top five customers (as determined by
interest income generated) accounted for approximately 2.5% (2024:
3.0%) of our total revenue, and aggregate value of outstanding loan
receivables of our top five customers accounted for approximately 0.7%
(2024: 2.6%) of our total loan receivables.
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Management Discussion and Analysis & 12 & 515 M 24T

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2025, we employed 78 employees (31 December
2024: 61). Our employee benefit expenses for the Reporting Period was
HK$45.7 million (2024: HK$40.8 million).

Our Company adopted a share scheme, and employees are eligible for
share options and/or share awards under such scheme. As at 31 December
2025, no options or awards were granted to any person eligible to
participate in the share scheme.

The Group adopts a remuneration policy covering the position, duties
and performance of our employees. The Group provides competitive
remuneration package for its employees including salary, overtime
allowance, bonus and various subsidies.

CONTINGENT LIABILITIES

As at 31 December 2025, the Company did not have any contingent
liabilities.
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Directors’ and Senior Management'’s Biographies

EFREREERERE

EXECUTIVE DIRECTORS

Mr. Lee Kun Tai Steven (Z2) (“Mr. Steven Lee”), aged 54, has
been an executive Director and chief executive officer of the Company
since 20 March 2023. He is also a member of the Remuneration
Committee and a member of the Nomination Committee of the
Company. Mr. Steven Lee is a director of K Cash Express and K Cash
since December 2003 and April 2008, respectively. He is responsible for
the overall management, operations, and strategic planning and business
development of the Group and risk management in its daily operations.

Mr. Steven Lee has over 23 years of experience in the licensed money
lending business, with a wide focus on unsecured personal loans, loans to
corporations, mortgage loans and finance leasing. He is the chief executive
officer of Trustme Chain Corporation Limited, principally engaged in
the provision of financial technology services, primarily responsible for
overall management, strategic planning and business development
since 2018. He is the chief executive officer of MoneySQ, principally
engaged in the provision of IT services, primarily responsible for overall
management, strategic planning and business development since 2015.
He has also served as the director of Konew Fintech, principally engaged
in providing mortgage and personal loans, primarily responsible for
overall management, strategic planning and business development since
December 2019. Mr. Steven Lee has been the honorary chairman of the
Internet Professional Association since 2015.

Mr. Steven Lee holds a bachelor’s degree in business administration from
the University of Southern California in the United States and a master’s
degree in construction project management from The University of Hong
Kong.

Mr. Steven Lee is the son of Chairman Lee and Mrs. Lee.

Ms. Wong Cheuk Sze (Z£5F) (“Ms. Wong”), aged 46, has been
an executive Director and chief operating officer of the Company since
20 March 2023. She is also a member of the Independent Business
Opportunity Assessment Committee of the Company. She is responsible
for the overall management and operations, strategic planning and
business development of the Group.

Ms. Wong has over 23 years of experience in the licensed money lending
business. Ms. Wong joined the Group in January 2008 and has served
different positions in the Group. She has served as the chief loan officer
of the unsecured loan department of K Cash from October 2022 until
present in which she is responsible for monitoring the loan process and
procedures and ensuring all aspects of workflow comply with the rules
and guidelines.

Ms. Wong holds a bachelor’s degree of art in contemporary English from
the Hong Kong Polytechnic University and a master’s degree of business
administration from The Chinese University of Hong Kong.
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Directors’ and Senior Management's Biographies & % 7 5 A% & 12 [E B F

NON-EXECUTIVE DIRECTORS

Mr. Lee Sheung Shing (Z&E%) (“Chairman Lee"), aged 89, has been
the chairman of the Board and a non-executive Director since 20 March
2023. He is also the chairman of the Nomination Committee and a
member of the Remuneration Committee of the Company. Chairman Lee is
a director of K Cash Express and K Cash since March 1999 and April 2008,
respectively. He is responsible for providing advice on overall strategic
planning and business development of the Group.

Chairman Lee has over 23 years of experience in the licensed money
lending business, with a wide focus on unsecured personal loans, loans to
corporations, mortgage loans and finance leasing.

Chairman Lee has been appointed as permanent honorary president of the
Hong Kong Real Estate Agencies General Association (&8 EMRIE 42
@) since 1995. From 2004 to 2008 and from 2014 to present, Chairman
Lee was the chairman of the board and the director of the Hong Kong Lee
Clansmen'’s Association (EBZF KR D), respectively. Chairman Lee was
appointed as a consultant and honorary president of Hong Kong Alumni
Association of many famous Chinese universities including Huagiao
University, Fuzhou University, Fujian Normal University, Renmin University
of China, University of Jinan and Central South University starting from
2003.

Chairman Lee graduated from China Zhangzhou Agriculture College
(P BEINEEPT) (currently known as Fujian Agriculture and Forestry
University (&2 2#KE2)). Chairman Lee holds a Certificate Programme
in Property Valuation from The Hong Kong Management Association and
an honorary Doctor of Philosophy degree in business administration from
the International American University in the United States.

Chairman Lee is the spouse of Mrs. Lee and the father of Mr. Steven Lee.

Ms. Lee Pik Tsong (Z=Z2 %) (“Mrs. Lee”), aged 85, has been our non-
executive Director since 20 March 2023. She is also the director of K
Cash Express, K Cash and K Cash (BVI) since March 1999, April 2008 and
December 2019, respectively. She is responsible for providing advice on
overall strategic planning and business development of our Group.

Mrs. Lee has over 23 years of experience in the licensed money lending
business, with a wide focus on unsecured personal loans, loans to
corporations, mortgage loans and finance leasing.

Mrs. Lee graduated from Huagiao University in China specializing in
medicine.

Mrs. Lee is the spouse of Chairman Lee and the mother of Mr. Steven Lee.
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NON-EXECUTIVE DIRECTORS (CONTINUED)

Ms. Chan Wing Sze (BR#k&) (“Ms. Chan”), aged 49, joined the Group
in May 2007. Ms. Chan has been a non-executive Director since 20 March
2023 and is responsible for providing advice on strategies on overall
management and operations, strategic planning and marketing of the
Group.

Ms. Chan has over 23 years of experience in the licensed money lending
business. Since August 2022, she has served as the chief operating officer
in Konew Capital until present, primarily responsible for monitoring its
overall operation.

Ms. Chan was awarded the Asia Pacific Entrepreneurship Award by
Enterprise Asia in September 2016. She holds a bachelor’s degree in
commerce from the University of Manitoba in Canada.

Ms. Kan Pui Yan (B3 &) (“Ms. Kan”), aged 54, has been a non-
executive Director since 20 March 2023. She is responsible for providing
advice on strategies on the general financial management of the Group.

Ms. Kan has over 33 years of experience in accounting. She has served
as the chief financial officer of Konew Capital from August 2022 until
present.

Ms. Kan has been a member of The Association of Chartered Certified
Accountants since June 2001, and a fellow of the same since June 2006.
She has also been a certified public accountant of the Hong Kong Institute
of Certified Public Accountants since March 2003, and a fellow of the
same since July 2024.

Ms. Kan holds a master’s degree of accountancy and a master’s degree of
business administration from The Chinese University of Hong Kong.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Prof. Hung Wai Man JP ((£ER) (“Prof. Hung"), aged 57, has been
an independent non-executive Director since 31 October 2023. He is
responsible for overseeing the operations and management of the Group
independently. He is also the chairman of the Remuneration Committee
and a member of the Audit Committee, the Nomination Committee and
the Independent Business Opportunity Assessment Committee of the
Company.

Prof. Hung has over 38 years of experience in management consulting,
project management and outsourcing services. He has been a director
of Wit's Technology (HK) Company, since January 2017, and Shenzhen-
Hong Kong Technology Startup Platform Limited, since November 2019,
respectively. He has also been an independent non-executive director of
LH Group Limited, a company listed on the Stock Exchange (stock code:
1978), principally engaged in the operation of full-service restaurants,
primarily responsible for assisting in strategical recommendation
since May 2018, Sino Hotels (Holdings) Limited, a company listed on
the Stock Exchange (stock code: 1221), principally engaged in the
operation and management of hotels, primarily responsible for providing
recommendation to the business development since January 2019, and
Future Machine Limited, a company listed on the Stock Exchange (stock
code: 1401), principally engaged in manufacture and sale of technological
products, primarily responsible for assisting in strategical recommendation
since November 2019, respectively.

Prof. Hung obtained a higher diploma in mathematics, statistics and
computing from the Hong Kong Polytechnic (currently known as The Hong
Kong Polytechnic University) in Hong Kong and obtained a bachelor’s
degree in business administration from the Bolton Institute of Higher
Education in the United Kingdom. He obtained a master’s degree in
business administration from the University of Hull in the United Kingdom
and obtained a master’s degree in arts from The Chinese University of
Hong Kong. He obtained a master’s degree in laws and a doctor’s degree
in laws from the Renmin University of China. He obtained a master’s
degree in executive business administration from the City University of
Hong Kong. He obtained a master’s degree in public administration from
Tsinghua University.

Prof. Hung was awarded in the Secretary for Home Affairs’ Commendation
Scheme in 2007 and was elected as one of the Ten Outstanding Young
Persons in Hong Kong in 2008. Prof. Hung was also appointed as a
Justice of the Peace by the Hong Kong Government in July 2015. He
has become a Chartered IT professional, a Fellow member of the Hong
Kong Institute of Directors (FHKIoD), a Fellow member of the Hong Kong
Computer Society (FHKCS), and a Fellow member of the British Computer
Society (FBCS), since July 2008, July 2022, February 2008, March 2022,
respectively.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(CONTINUED)

Mr. Mak Wing Sum Alvin (ZX#&) (“Mr. Mak"), aged 73, has
been an independent non-executive Director since 31 October 2023.
He is responsible for overseeing the operations and management of
the Group independently. He is also the chairman of the Independent
Business Opportunity Assessment Committee and a member of the Audit
Committee, the Remuneration Committee and the Nomination Committee
of the Company.

Mr. Mak is an independent non-executive director of Luk Fook Holdings
(International) Limited (stock code: 0590), principally engaged in sale of
jewelries, Lai Fung Holdings Limited (stock code: 1125), principally engaged
in property development business, Hong Kong Technology Venture
Company Limited (stock code: 1137), principally engaged in provision of
e-commerce business and Crystal International Group Limited (stock code:
2232), principally engaged in manufacture and distribution of clothes,
all of which are listed on the Stock Exchange. Mr. Mak was appointed as
the chairman of the board of Hong Kong Technology Venture Company
Limited (stock code: 1137), with effect from 1 September 2025. Mr. Mak
was appointed as an independent non-executive director of Habib Bank
Zurich (Hong Kong) Limited, a Hong Kong based restricted-licence bank
in April 2023. Mr. Mak was an independent non-executive director of
Goldpac Group Limited (stock code: 3315), which was principally engaged
in the production and sale of software and secure payment products, from
November 2013 to May 2024. Mr. Mak was admitted as a member of
Hong Kong Housing Society in May 2015, had acted as a member of the
Supervisory Board up to September 2025, and is currently a member of its
Finance Committee.

After working in Citibank for over 26 years, Mr. Mak retired on 1 May
2012. He last served as the Head of Markets and Banking for Citibank
Hong Kong, being the country business manager for corporate and
investment banking business. In Citibank, he had various senior positions
including Head of Global Banking responsible for managing all the
coverage bankers. Prior to that he managed the Hong Kong's corporate
finance business, regional asset management business and was the Chief
Financial Officer of North Asia. Before joining Citibank in 1985, Mr. Mak
was an audit group manager at Coopers & Lybrand (now known as
PricewaterhouseCoopers). He worked for Coopers & Lybrand for eight
years, five of which were in Toronto, Canada, He graduated from the
University of Toronto with a Bachelor of Commerce degree in 1976. He is
a member of the Canadian Institute of Chartered Accountants of Ontario.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(CONTINUED)

Mr. Leung Ka Cheung (% &) (“Mr. Leung”), aged 64, has been
an independent non-executive Director since 31 October 2023. He is
responsible for overseeing the operations and management of the Group
independently. He is also the chairman of the Audit Committee and a
member of the Remuneration Committee, the Nomination Committee
and the Independent Business Opportunity Assessment Committee of the
Company.

Mr. Leung has over 41 years of experience in the accounting and finance
industry. He has worked as a partner of an accountant firm KCG & Co.,
primary responsible for accounting, audit assurance and tax compliance
services since December 2001.

Mr. Leung obtained a master’s degree in professional accounting from the
Hong Kong Polytechnic University in Hong Kong. Mr. Leung is a fellow
of the Hong Kong Institute of Certified Public Accountants, the Institute
of Chartered Accountants in England & Wales, and the Association of
Chartered Certified Accountants. He was an associate member of the
Taxation Institute of Hong Kong from 2003 and became a fellow member
since December 2020. He was a member of the Chartered Institute of
Marketing from September 1997 to June 2025.

SENIOR MANAGEMENT

The senior management of the Company consists of two members,
namely, Mr. Steven Lee and Ms. Wong. Please refer to “Directors’
and Senior Management'’s Biographies — Executive Directors” for the
biographical details information of Mr. Steven Lee and Ms. Wong.

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Save as disclosed above, as at the date of this annual report, the Directors
confirmed that there was no change to the information of the Directors
and chief executives which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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Directors’ Report

EFERT

The Board is pleased to present the annual report and audited
consolidated financial statements of the Group for the year ended 31
December 2025.

GENERAL INFORMATION

Our Company was incorporated in the Cayman Islands on 25 October
2022 and our Shares were listed on the Main Board of the Stock Exchange
on 5 December 2023.

PRINCIPAL ACTIVITIES AND ANALYSIS OF
OPERATIONS

The Group is principally engaged in the money lending business
specialising in unsecured loans in Hong Kong.

The activities and particulars of the Company and its subsidiaries are
shown under note 12 to the consolidated financial statements in
this annual report. An analysis of the Group’s business and financial
performance for the year by principal activities is set out in the section
headed “Management Discussion and Analysis” in this annual report.

RESULTS

The consolidated results of the Group for the year ended 31 December
2025 are set out on pages 158 to 256 of this annual report.

PROPOSED FINAL DIVIDEND

The Board has recommended a final dividend of HK7.8 cents per Share
for the year ended 31 December 2025, which will be payable in cash. The
proposed final dividend will be paid on Tuesday, 9 June 2026 following
approval at the annual general meeting of the Company (“AGM") to
Shareholders whose names shall appear on the register of members of the
Company on Wednesday, 27 May 2026.

The proposed final dividend is in line with the Group’s dividend policy, as
set out in the Corporate Governance Report on pages 123 to 147 of this
annual report.

ANNUAL GENERAL MEETING

The AGM of the Company will be held on Monday, 18 May 2026. Notice
of the AGM will be published and issued to Shareholders in due course.
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CLOSURE OF REGISTER OF MEMBERS

For determining the eligibility of the Shareholders to attend and vote at
the AGM, the register of members of the Company will be closed from
Wednesday, 13 May 2026 to Monday, 18 May 2026, both days inclusive,
during which period no transfer of Shares will be registered. The record
date for determining the eligibility of the Shareholders to attend and
vote at the AGM will be Monday, 18 May 2026. In order to be eligible to
attend and vote at the AGM, all Share transfer documents accompanied
by the relevant Share certificates must be lodged with the Company's
Hong Kong share registrar, Tricor Investor Services Limited at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong for registration not later
than 4:30 p.m. on Tuesday, 12 May 2026.

For determining the Shareholders’ entitlement to the proposed final
dividend, the register of members of the Company will be closed from
Friday, 22 May 2026 to Wednesday, 27 May 2026, both days inclusive,
during which period no transfer of Shares will be registered. The record
date for determining the Shareholders’ entitlement to the proposed final
dividend will be Wednesday, 27 May 2026. In order to qualify for the
proposed final dividend, all Share transfer documents accompanied by the
relevant Share certificates must be lodged with the Company’s Hong Kong
share registrar, Tricor Investor Services Limited at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong for registration not later than 4:30
p.m. on Thursday, 21 May 2026.

FINANCIAL SUMMARY

A summary of our Group's results, assets and liabilities for the last five
financial years are set out on page 5 of this annual report.

BUSINESS REVIEW

The business review of the Group during the Reporting Period, the Group's
exposure to principal risks and uncertainties, business prospects, financial
performance and relevant analysis, together with compliance with the
relevant laws and regulations that have a significant impact on the Group
are set out in the section headed “Management Discussion and Analysis”
to this annual report. Environmental policy of the Group has been put in
place to give due consideration to environmental issues and minimise the
impact of business operations of the Group on environment. In addition,
discussions on the aforesaid policies of the Group and the Group's
relationships with employees, customers, suppliers and other stakeholders
are contained in the Environmental, Social and Governance Report and the
Corporate Governance Report on pages 53 to 122 and pages 123 to 147
of this annual report, respectively. The review and discussion form part of
this directors’ report.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, businesses and
prospects may be affected by a number of risks and uncertainties. The
following are the key risks and uncertainties identified by the Group.
There may be other risks and uncertainties which are not currently known
to the Group or which may not be material now but could turn out to
be material in the future. Some of the major risks we face include the
following:

o We are exposed to credit risks of our customers who may default
on their loans.

o If we fail to control our credit risk exposure, our bad debt ratio
may increase, and our business and results of operations may be
adversely affected.

o Our provision for expected credit losses may not be adequate to
cover actual credit losses.

o We are in a highly competitive industry. If we are not able to
compete effectively, it could impact our profitability.

o If we fail to promote our technology-based services to a satisfactory
level of market acceptance, or if we fail to continuously enhance
our technologies at a competitive pace, we may lose certain
businesses and not be able to recover our investment on adopting
relevant technologies.

o We may not be able to obtain sufficient funding on terms
acceptable to us to finance our operation; we may not be able to
comply with covenants in our borrowings, and our lenders may
request loan repayment without prior notice.

o Our future expansion plans are subject to uncertainties and risks.

o If the credit or other information of a prospective borrower we
receive from other parties is inaccurate or unreliable, the accuracy
or effectiveness of our credit assessment and risk-based pricing
may be compromised.
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Directors’ Report & E &R &

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

To the best of our knowledge, our Group has complied with all laws
and regulations which had a significant influence on our money lending
business during the Reporting Period (including but not limited to the
Money Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) and
the Anti-Money Laundering and Counter-Terrorist Financing Ordinance
(Chapter 615 of the Laws of Hong Kong)) in all material aspects, and
that our Directors are not aware of any matters that might come to their
attention that our money lenders licence will be revoked prior to their
expiration dates. Moreover, given our successful track record in renewing
such licenses, we do not envisage any legal impediments to such renewals
in the future.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

Our Company was listed on the Main Board of the Stock Exchange on 5
December 2023 with gross proceeds and net proceeds of approximately
HK$225.0 million and HK$181.2 million from the Global Offering,
respectively.

The proceeds from the Global Offering are and will continuously be
applied in the same manner as set out in the Prospectus. The table below
sets out the planned applications of the net proceeds and actual usage up
to 31 December 2025:
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(B&%L)

By December 2026
“EORET AR

Total st 181.2 22.7

85 14.2

32 K CASH CORPORATION LIMITED ANNUAL REPORT 2025



Directors’ Report & E &R &

CUSTOMERS AND FUND PROVIDERS
Customers

Our customers comprised individuals and corporations and were not
connected persons of the Company.

During the Reporting Period, our top five customers (as determined by
interest income generated) accounted for approximately 2.5% (2024:
3.0%) of our total revenue, and aggregate value of outstanding loan
receivables of our top five customers accounted for approximately 0.7%
(2024: 2.6%) of our total loan receivables.

Fund Providers

During the Reporting Period, our fund providers (by aggregate interest
expense) are as follows:

EFERESRME
5F

BRNEFBREALEE - B IEANRR]EE
BAL -

RBERR - BANIAEF REENFE
WAEE ) E RS BERL2.5% (—F - M4F
3.0%) R AAREPHAEERKESBEIGE
WERABTER0.7% (Z T4 : 2.6%) °

EEiRMtE
RIS RMOTEELREE(GRAE
BT BRI T -

Approximate
% of our
total source
of funding
(excluding
cash flow
from
Loan amount  operations) Approximate
as at 31 as at 31 Effective % of our
December December interest rate Interest interest
2025 2025  (per annum) expense expenses
R=BZHF
T=A
Sr=Ff
RIB-HE (HHEEKRR
=8 (FEfELE fERE
=+-AH FBERLRE) BRA= xS
ENEE MENELN (8%) FEME BAk
(HK$'000) (%) (HK$'000) (%)
(F&TL) (F#L)
The Bank of East Asia Limited ROFIERLA 503,350 873 5.3% 30,551 77.8
Sinopac Capital International Limited KESERER(ER)BRAF 20,000 35 7.8% 5,742 14.6
Funds Lending Inc. Funds Lending Inc. 53,441 9.2 6.4% 2,967 16
Total @t 576,791 100.0 39,260 100.0
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PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of the movements in property, plant and equipment of the Group
are set out in note 13 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in the Share capital of our Company during the
Reporting Period are set out in note 21 to the consolidated financial
statements.

DEBENTURES

Our Group did not issue any debentures during the Reporting Period.

RESERVES

Details of the movement in the reserves of the Group and of the Company
during the Reporting Period are set out in the consolidated statements of
changes in equity and note 28(b) to the consolidated financial statements,
respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company’s distributable reserves were
HK$726.7 million.

TAX RELIEF AND EXEMPTION

Our Company is not aware of any relief from taxation available to the
Shareholders by reason of their holding of the Shares.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Group as at 31
December 2025 are set out in Note 24 to the consolidated financial
statements.

SUBSIDIARIES

Details of the major subsidiaries held by the Company are set out in note
12 to the consolidated financial statements.

)€ ~ BN RIBURREY S

REBYE BERZBENEBFBINGE
B R R M FE13 -
[N

ARBBARRERANNE B FBRN RS
BmEMTE21

(EU
AR R o PO 44T (] O -

et
A B RA R AR ER RS BB BE D
Bl A B BB R LA M B EREM
28(b) °

Al D IRfEE
RZZE_RF+_A=+—H  ARFENHAH
KB RT267TEEBIT

MBEER

BARAAA - BERRER A B MESE
ABRBRR -

RITERKAEMER

AEER-_ZE-_RF+-A=+—HAMIRTE
R EAMEEFERNG A IS HRERNE24

HE AT
ARTHFEBHE RN ERNG AT
M2 -
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DIRECTORS

During the Reporting Period and up to the date of this annual report, the
Directors are as follows:

Executive Directors

Mr. Lee Kun Tai Steven
Ms. Wong Cheuk Sze

Non-executive Directors

Mr. Lee Sheung Shing
Ms. Lee Pik Tsong
Ms. Chan Wing Sze
Ms. Kan Pui Yan

Independent Non-executive Directors

Prof. Hung Wai Man JP
Mr. Mak Wing Sum Alvin
Mr. Leung Ka Cheung

Pursuant to the Articles of Association, at every annual general meeting
of the Company one-third of the Directors for the time being, or, if their
number is not three or a multiple of three, then the number nearest to but
not less than one-third, shall retire from office by rotation provided that
every Director, including those appointed for a specified term, shall be
subject to retirement by rotation at least once every three years. A retiring
Director shall be eligible for re-election.

Accordingly, Ms. Chan Wing Sze, Ms. Kan Pui Yan and Mr. Leung Ka
Cheung will retire and, being eligible, have offered themselves for re-
election as Directors at the AGM.

DIRECTORS AND SENIOR MANAGEMENT

Biographical details of the Directors and senior management of our
Company are set out on pages 23 to 28 of this annual report.

CONFIRMATION OF INDEPENDENCE OF
INDEPENDENT NON-EXECUTIVE DIRECTORS

Our Company has received a confirmation of independence pursuant to
Rule 3.13 of the Listing Rules from each of the independent non-executive
Directors and our Company considers such Directors to be independent
throughout the Reporting Period.

£
RBEHAREEAFRAL  EFNT

BITES
FRFSRE
BEFHLL

FHTES
FEREL
FEBEZLT
BREkFFL L
A+

BYFHTES

BOXFREE
REERE

REBAMSEMA - EARFSERRBEX
L BER=02Z B (RMEEARLIE
ZHEMEE ARRBOENIR=02—
MAB)KWERE HEBREF(BERER
TFEHNER) ERIE=FHERT X -
RIESAERERET -

H - BRAGHE L - BRARERRKESLE
BREERBFEARE LRI YA ERBEEE
ERES-

EEREREERE
EERANASREEEOBEHERNEF

¥REE23FE28H o
BYEHITESNE L HERE

ARFCRIE EMRAE3 IBGREES B LI
WITEENBEYMERE - BARRRA 1
BEMA FHRESHBREIAL -
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DIRECTORS’ SERVICE CONTRACTS

Each of our executive Directors and non-executive Directors has entered
into a service contract with the Company for a term of three years starting
from the Listing Date, which may be terminated by not less than one
month’s notice in writing served by either party on the other.

Each of our non-executive Directors and our independent non-executive
Directors has entered into a letter of appointment with the Company for
a term of three years from the Listing Date, which may be terminated by
not less than one month’s notice in writing served by either party on the
other.

The appointments of the Directors are subject to the provisions of
retirement and rotation of Directors under the Articles of Association.

None of the Directors has entered into any service contract with the
Company or any of its subsidiaries which is not determinable by the
employer within one year without payment of compensation, other than
statutory compensation.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, a permitted indemnity provision
for the benefit of the Directors is currently in force and was in force
throughout the Reporting Period. The Company has purchased the
Directors’ and Officers’ Liability Insurance to provide protection against
claims arising from the lawful discharge of duties by the Directors.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
by the Company or existed during Reporting Period.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2025, we employed 78 employees (31 December
2024: 61). Our employee benefit expenses for the Reporting Period were
HK$45.7 million (2024: HK$40.8 million).

The Company adopted a share scheme which was effective upon the
Listing, and employees are eligible for share options under such scheme.
For details, see the section headed “Share Scheme” below.

The Group adopts a remuneration policy covering the position, duties
and performance of our employees. The remuneration of our employees
include salary, overtime allowance, bonus and various subsidies.

é%gﬁﬁ% = /\\’J

ERTEZNIFNTESTEEARR LIRS
&4 B LW RMERM=F - AIBEF—75

A5 — T RENDR—ERNEERM T IAK
1k e
BIIFMITERE LB FNITERCEBARAET

SNEREK Eiﬁﬁﬁﬁﬂﬁﬁﬁﬂfﬁ A] f (A
—HRAR—HEENIPR—EANEmAMT
PABRIE -

EERIXABERMNETERESEHER
EERERSCPTARR ©

MEEFCEARFREEAMNERRETLT
AR—FATHAEIRIEMBAEFELBECE
TERRERRIN MRS AL ©
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2025, the interests or short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he/she
was taken or deemed to have under such provisions of the SFO); or (b)
were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Long position in the Shares

Name of Director

ESff

Capacity/nature of interest

g/ REkE

EERESTHRABRKND - 156
RO REERTFNEZRAR

NZE-_RAF+-_A=1+—H0 EFERAQTA
ERITBHABRARARIREEEEZE(EER
BE N EREAEGIYEXVER) KR - RIS
RE#EEZETHERQ@QIBB(ERLBAEGED)E
XVERSE7 M8y /B AN& AN n B) N B <2 pT A 48
HIAR (BIERIE(GE SR MBEGG)E BIK
NHEEESIR AFEENERLAR)  HbD)IR
BECE A R EAE K0 ) E 3521588 & 2 % &5
FrigE e MeERS ke QR IBIZ%ESTA
BNMEGARRE) MR ATERSAR T

AN

RERGOWER

Approximate
percentage of interest
in our Company

BARDRABHNBAE L

Number of Shares®

Rega0

Chairman Lee®@ Interest in a controlled corporation and interest jointly 375,000,000 (L) 75%
X F held with other persons

AZIREB AR B E M A+ AR B ER
Mrs. Lee® Interest in a controlled jointly held with corporation and 375,000,000 (L) 75%
FRK interest other persons

REIEEE R R R EE M A T HRERFE R
Mr. Steven Lee®@ Founder of a discretionary trust, interest in a controlled 375,000,000 (L) 75%

FIRFFAED corporation and interest jointly held with other persons
2REEFENEIIA - REIEEE AR RS A A T3
SESFER:0L: T
Notes: Bt
(1) The letter “L"” denotes a person’s long position in our Shares. (1) FELIZT A RRGAIIFE
2) Chairman Lee, Mrs. Lee and Mr. Steven Lee are family members of one another.  (2) FEE  FAXRFRFALERU BTG

Therefore, pursuant to the SFO, they are deemed to be interested in any Shares
in which one another is interested through their controlled corporation, Konew
Group.

East Asia International Trustees Limited as the trustee of the Lee Trust (through
its direct wholly-owned company World Wealth Investment Development
Limited) holds the entire issued share capital of SW Lee Limited. The Lee Trust is
a discretionary trust established by Mr. Steven Lee (as the settlor) and East Asia
International Trustees Limited (as the trustee), for the benefit of Mr. Steven Lee
and his family members. Accordingly, each of Mr. Steven Lee, World Wealth
Investment Development Limited and East Asia International Trustees Limited
is deemed to be interested in the equity interests held by SW Lee Limited.
Chairman Lee and Mrs. Lee, being family members of Mr. Steven Lee, will also
be deemed to be interested in the equity interests of Mr. Steven Lee in SW Lee
Limited.

8 o AUt - RIFGEFRBEIRA)  BEHR
BB B Konew Group R I 1
BRI R (P E s -

KD ESFEAR A FIERFLIEFERFEA
(B iBHREEEE L E]World Wealth Investment
Development Limited ) #¥ & SW Lee Limited
PEHEFTRA - FRIEEEHFRF XL
(TERHERTA) AR TEBREHRA A
(TERZFEN ) BRI AEREZ G S0 F
M T B EHEISEE o BUt - FIRFSLA-
World Wealth Investment Development Limited
RE BB (ST AR AIE B #1E BRSW Lee
Limited BT IRIEF FE B ¥ o (ERFIRTIHALE
HIZGKE - FFERFAXTHEBRER
TS AERSW Lee LimiteddIRAEF B 1E 7S ©
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (CONTINUED)

Long position in the ordinary shares of associated

EERERSITHRAERER®S
IR 10 K EREE

1HEE
R MK R (&)

REBZESBERNTR

corporation
Percentage
of interest
in the
Associated associated
Name of Director corporation Capacity/nature of interest corporation
1R ER
EEpE ML 5,/ REmtE EZao
Chairman Lee® Konew Group Beneficial owner and interest jointly held with other persons 100%
FEREO EnEAAREEM AT RRBANER
Konew Fintech Interest in a controlled corporation and interest jointly held with 100%
other persons
RESREHR REEEE R R A T RRFAOER
Mrs Lee Konew Group Beneficial owner and interest jointly held with other persons 100%
FARRD BERE ARERMATHARANER
Konew Fintech Interest in a controlled corporation and interest jointly held with 100%
other persons
FERT R REEE R R EE M A T HARA RS
Mr. Steven Lee Konew Group Interest in a controlled corporation and interest jointly held with 100%
TIRFELED other persons
REEEE R R A T HAFAOER
Konew Fintech Interest in a controlled corporation and interest jointly held with 100%
other persons
REDREHR REEEE R R A A T R RF A ER
Note: Bt
(1) Konew Group is held by Chairman Lee, Mrs. Lee, SW Lee Limited and Mr. Edwin (1) Konew Group 1 FF* & ~ FX AL + SW Lee

Lee as to 25.0%, 25.0%, 28.5% and 21.5% respectively, and Konew Fintech is
wholly owned by Konew Group. Chairman Lee, Mrs. Lee, Mr. Steven Lee and
Mr. Edwin Lee are family members of one another. Therefore, pursuant to the
SFO, they are deemed to be interested in any shares in Konew Group in which
one another is interested.

East Asia International Trustees Limited as the trustee of the Lee Trust (through
its direct wholly-owned company World Wealth Investment Development
Limited) holds the entire issued share capital of SW Lee Limited. The Lee Trust is
a discretionary trust established by Mr. Steven Lee (as the settlor) and East Asia
International Trustees Limited (as the trustee), for the benefit of Mr. Steven Lee
and his family members. Accordingly, each of Mr. Steven Lee, World Wealth
Investment Development Limited and East Asia International Trustees Limited
is deemed to be interested in the equity interests held by SW Lee Limited.
Chairman Lee and Mrs. Lee, being family members of Mr. Steven Lee, will also
be deemed to be interested in the equity interests of Mr. Steven Lee in SW Lee
Limited.

Limited & & 1R 5 5t 4+ 3 Bl #% & 25.0% -
250%  28.5% K21.5% 1 @ MFELAF
H HiKonew Group £ & #EH - TE/E - FX
X FRFLLERFIRE I U BTG
B o At - IRIBCEFRARIXO) - 1%
BRI B 125 HIKonew Group (T {alfi& 17
HHE#Em ©

REE AR L AIERFLIEEREA
(BBAE 2 E 2 aWorld Wealth Investment
Development Limited ) #¥ & SW Lee Limited
PEHEFTRA - FRIEEEHFRELE
(tEBFERTA) R ERZEHRA A
(TERZFN) BERTSALERE I SHIF
MR A EEISEE o BUE - FIRFFEAE
World Wealth Investment Development Limited
RE BB (55T AR A& B #1422 RSW Lee
Limited BT 5 RIEF B ¥ o (ERFIRFTHALE
HIFGEKE  FEERFAKITHEBRER
FESEERSW Lee Limited BRI 1B s o

38 KCASH CORPORATION LIMITED ANNUAL REPORT 2025



Directors’ Report &= F & W&

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (CONTINUED)

Long position in the ordinary shares of associated
corporation (Continued)

Save as disclosed above and to the best knowledge of the Directors, as
at 31 December 2025, none of the Directors or the chief executive of the
Company has any interests and/or short positions in the Shares, underlying
Shares or debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he/she
was taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this annual report, at no time during the
Reporting Period was our Company or any of its subsidiaries a party to
any arrangement that would enable the Directors to acquire benefits by
means of acquisition of Shares in, or debentures of, our Company or any
other body corporate, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for the
equity or debt securities of our Company or any other body corporate or
had exercised any such right.

EERESTHRABRKND - 156
B R EEERVERRKR (E)

REEEZEESBERNT R (F)

B EXHBEBEENIRBEERAMN  R_F
“HETZA=T—H  BIEESEHARFR
BITBABR AR RS EREEE (F & RGE
% R EREARGI)EXVED) B AR - AR 1 sk
EREDHEARB(ES KRR ED)EXVE
E7 KR8 EBAME AN BRIk R PRI E s
X/ gk e (BRERECG %&Hﬁf"iﬂﬂﬁw*ﬁfﬁ
B EESRBERNERIORR)  ZR
B(EH KB EDI)FE 35215 ZEZE.:EE\ B
ﬁﬂagpﬂﬂﬁﬂﬂﬂﬂgﬁn&/‘k B HIREIR

HESPAIRAE AR A KRB AT R &,
FORE °

ESWB RO EREFER

BAFHEAARBEEN - RRE AT
B AR B SHEAAINE R BBE AR
B EEEABRBARFSEMEMERD
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DISCLOSURE OF INTERESTS UNDER THE SFO AND
FOR SUBSTANTIAL SHAREHOLDERS

So far as our Directors are aware, as at 31 December 2025, the following
persons (other than the Directors or chief executive) had an interests
or short positions in the Shares or underlying Shares as required in the
register required to be kept under section 336 of the SFO:

Name of Shareholder

IR EE
Konew Group®@

Konew Fintech
RESREHE
SW Lee Limited®

World Wealth Investment
Development Limited®

East Asia International
Trustees Limited®

Capacity/nature of interest

5 Rt

Interest in a controlled corporation
R EEHNER

Beneficial owner

BB A

Interest in a controlled corporation
R EERNER

Interest in controlled corporation
R EERNER

Trustee of a trust

EFERETEA

REBBREFERRFS

Notes:

(1)

@)

3)

The Letter “L” denotes a person’s long position in our Shares.

Konew Group is held by Chairman Lee, Mrs. Lee, Mr. Steven Lee and Mr. Edwin
Lee as to 25.0%, 25.0%, 28.5% and 21.5% respectively. Konew Group in
interested in the equity interests of the Company through its wholly-owned
subsidiary, Konew Fintech.

East Asia International Trustees Limited as the trustee of the Lee Trust (through
its direct wholly-owned company World Wealth Investment Development
Limited) holds the entire issued share capital of SW Lee Limited. The Lee Trust is
a discretionary trust established by Mr. Steven Lee (as the settlor) and East Asia
International Trustees Limited (as the trustee), for the benefit of Mr. Steven Lee
and his family members.

Save as disclosed herein, as at 31 December 2025, our Directors are not
aware of any persons (other than the Directors or chief executive) who
had an interests or short positions in the Shares or underlying Shares as
recorded in the register required to be kept under section 336 of the SFO.

RIB(EZ RAERGDH EZRR
TR
BEERD N -T-HF+-A=+—8
BT AL (B B ETHA BRIN R H K
R R B IRIBCE 5 R B 1591 8336
WA BB LM AN EESAR -

Approximate
percentage of
interest in our

Company
EAR AR
BHAESHE

Number of
Shares™

REEBE®

375,000,000 (L) 75%
375,000,000 (L) 75%
106,875,000 (L) 21.4%
106,875,000 (L) 21.4%
106,875,000 (L) 21.4%

wisz -
(1) FELIFFEAREGHEE -

) Konew Group i FE )& ~ FAK « FREA
ERFRASE S ZFNFH25.0%  25.0%
28.5% K% 21.5% 7 > Konew GroupiBi8H 2
BB L FlE % BRI R 2 al ey R 1
B o

(3) RDER (SRR L FIERFLIEFERFTA
(BBAEZ 2 E 2 aWorld Wealth Investment
Development Limited)#¥&SW Lee Limited% &5
EETRE - FRIGTLEHFRFLLEER
HERTPA)BEREER T HRRA(ERZ
FEA ) BERIT S & RAF KB I Fla 3%
THIRREEEE

BRAFHABKEEN R-_T_RF+_A
=t—B BERUIABENAL(EFSER
BITHABRIN R B R B R
B(EH LB GD)E336(GAFENE LT
WFTREERAOTE S SRR
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EQUITY-LINKED AGREEMENTS IR REH 8177 5%

During the Reporting Period, the Company had not entered into any  REREHIA - ANA T30 M ET 7 (I AR RE D48 177
equity-linked agreement. & e

PURCHASE, SALE OR REDEMPTION OF LISTED BE -  HEREBLO mHES
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or  RAIREHIR » A4 &) R E (TR B A B s
redeemed any of the Company’s listed securities (including sale of treasury & « HE&KBEO AR TR LHES(BELY

shares (as defined under the Listing Rules)) during the Reporting Period. EBTERMD(EER EMHEL])) -
PRE-EMPTIVE RIGHTS BrEiERE

There is no provision for pre-emptive rights under the Articles of Association B4k Z R MAIsKHASHE AN EFBAELE
or the laws of the Cayman Islands that would oblige our Company to offer  AX#EEYIRTE + BRARN B3R L FIR IR G IR IR
new Shares on a pro rata basis to existing Shareholders. ERENKRG -
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NON-COMPETITION UNDERTAKINGS

To avoid any actual or potential competition between the business of the
Controlling Shareholders and our Company, each of Chairman Lee, Mrs.
Lee, Mr. Steven Lee, Mr. Edwin Lee, Konew Group and Konew Fintech, as
a covenantor (each a “Covenantor”, and collectively the “Covenantors”)
provided non-competition undertakings in favour of us, pursuant to
which each of the Covenantors has, among other things, irrevocably and
unconditionally undertaken with our Company that at any time during
the Relevant Period (as defined below), subject to certain exceptions, each
of the Covenantors shall not, and shall procure its close associates (other
than members of our Group) not to, directly or indirectly, engage in, invest
in, participate in, or attempt to participate in, whether on its own account
or with each other or in conjunction with or on behalf of any person or
company, any business directly or indirectly in competition with or likely to
be in competition with the Unsecured Loan Business.

For the above purpose, the “Relevant Period” means the period
commencing from 5 December 2023 and until the earlier of: (i) the date
on which our Shares cease to be listed on the Stock Exchange; and (ii)
the date on which such Covenantors (together with their respective close
associates) cease to be our Controlling Shareholders.

The aforesaid undertaking does not apply with respect to the holding of or
being interested in, directly or indirectly, by the Covenantors and/or their
respective close associates, any shares in any company which conducts or
is engaged in, directly or indirectly, any business directly or indirectly in
competition with or likely to be in competition with the Unsecured Loan
Business, provided that:

i. such shares are listed on a recognised stock exchange; and

ii. the total number of such shares held by any of the Covenantors
and/or their respective close associates does not amount to more
than 10% of the issued shares of that class of such company in
question.

TR AEGH

AR AT AR AR R B AR N B RSS2 A A TR
ERSBEBF - TEE - TAK  TREL
A« FREA A - Konew Group M EEE S BRI
BEBREA SA—BIRHEAN] %
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FEGE Bl 2SXEASED(EFPEE)
AR R B AR A REE - RNE
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B kBt R sk R R M A TR R E R %
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5 E # ok P B 1 B 3R 57 Sk AT BB B 3R S O 4]
R
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YRR ER Y B R
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NON-COMPETITION UNDERTAKINGS (CONTINUED)
Right of First Refusal

Each of the Covenantors further undertakes with our Company that, if any
new business opportunity relating to the Unsecured Loan Business arises
(the “Unsecured Loan Business Opportunity”):

i. the Covenantors shall direct to our Company any such Unsecured
Loan Business Opportunity by serving our Company a written
notice. Such written notice shall include all information together
with any documents possessed by it or its close associates in
respect of the Unsecured Loan Business Opportunity to enable our
Company to evaluate the merit of the Unsecured Loan Business
Opportunity; and

ii. provide all reasonable assistance as requested by our Company
to enable our Group to secure the Unsecured Loan Business
Opportunity.

Upon receipt of the written notice from the Covenantors, our Board
(other than the interested Director, if any) will consider whether it is in
the interest of our Company and our Shareholders as a whole to pursue
the Unsecured Loan Business Opportunity. The Covenantors and their
respective close associates (other than members of our Group) will not be
entitled to pursue the Unsecured Loan Business Opportunity unless the
Unsecured Loan Business Opportunity is declined by us, and the principal
terms of which they and/or their close associates (other than members of
our Group) invest or participate are no more favorable than those made
available by our Company.

For details of the non-competition undertakings, please refer to the
Prospectus. The Covenantors fully complied with the above non-
competition undertakings throughout the Reporting Period.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

Throughout the Reporting Period, none of the Directors or their respective
associates has engaged in or had any interest in any business which
competes or is likely to compete, either directly or indirectly, with the
Unsecured Loan Business.

DONATIONS

During the Reporting Period, we donated approximately HK$718,000 to
charitable organisation (2024: HK$500,000).

SIGNIFICANT LEGAL PROCEEDINGS

During the Reporting Period, our Company was not engaged in any
litigation or arbitration of material importance and no litigation or claim
of material importance is known to the Directors to be pending or
threatening against our Company.

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS
AND OTHER SIMILAR RIGHTS

During the Reporting Period, the Company had no convertible securities,
options, warrants and other similar rights.
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SHARE SCHEME

The Share Scheme was effective from 5 December 2023. During the
Reporting Period, no Awards (as defined below) has been granted, agreed
to be granted, exercised, cancelled or lapsed under the Share Scheme.

1) Purpose

To incentivise and reward an Eligible Person (as defined below) for
their contribution to our Group and to align their interests with
that of our Company so as to encourage them to work towards
enhancing the value of our Company.

2) Participants

Any person of any one of the following classes of participants
("Eligible Person”):

i. any director and employee of any member of our Group
("Employee Participants”);

ii. any director or employee of any of the holding companies,
fellow subsidiaries or associated companies of our
Company; and

iii. any consultant, supplier or service provider who provides
services to the Group on a continuing and recurring basis
in its ordinary and usual course of business which are in
the interests of the long-term growth of the Group (but
excluding professional service providers who provide
assurance or are required to performance their services with
impartiality and objectivity) (the “Service Provider”).

The basis of eligibility of any of the participants shall be determined
by the Board from time to time. In assessing the eligibility of
any participant, the Board will consider all relevant factors as
appropriate, including, among others, (i) work performance; (ii)
years of service; and (iii) potential or actual contribution to the
business of our Group.
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SHARE SCHEME (CONTINUED)

3)

4)

5)

Total number of Shares available for issue under the
Share Scheme

The maximum number of Shares which may be issued pursuant to
all Awards to be granted under the Share Scheme shall not exceed
50,000,000, i.e. 10% of the total number of Shares in issue as at
the date of this annual report. The number of options and awards
available for grant under the scheme mandate and the service
provider sublimit on 31 December 2025 were 50,000,000 and
5,000,000, respectively.

The number of Shares that may be issued in respect of options
and awards granted under all schemes of the Company during the
financial year divided by the weighted average number of shares of
the relevant class in issue for the year is nil.

Types of Awards

An Award may be in the form of:

i. an award which vests in the form of the right to subscribe
for and/or to be issued such number of Award Shares as
the scheme administrator may determine at the Scheme
Issue Price (as defined below) in accordance with the terms
of the Share Scheme (a “Share Award"); or

ii. an award which vests in the form of the right to subscribe
for such number of Award Shares as the scheme
administrator may determine during the exercise period at
the Scheme Exercise Price (as defined below) in accordance
with the terms of the Share Scheme (a “Share Option”).

Maximum entitlement of each participant

No Awards shall be granted to any Eligible Person under the
Share Scheme and any other schemes of our Company which, if
exercised, would result in such Eligible Person becoming entitled
to subscribe for such number of Shares as, when aggregated
with the total number of Shares already issued or to be issued to
him under all Awards granted to him (excluding any options and
awards lapsed in accordance with the terms of the scheme) in the
12-month period up to and including the date of offer of such
Awards, exceeds 1% of the Shares in issue at such date.
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SHARE SCHEME (CONTINUED)

6)

7)

Acceptance of an offer of Awards

Awards shall be open for acceptance for such period (not
exceeding 30 days from the grant date) as the Board may
determine and notify to the Eligible Person concerned provided
that no such offer shall be open for acceptance after the expiry
of the duration of the Share Scheme. A grantee may accept
an Award by giving written notice of their acceptance to the
scheme administrator, together with remittance in favour of the
Company of any consideration payable upon grant of the Award.
An Award may be accepted in whole or in part provided that it
must be accepted in respect of a board lot for dealing in Shares or
a multiple thereof. To the extent that an Award or part thereof is
not accepted within the time and in the manner indicated in this
section, the portion not accepted shall be deemed to have been
irrevocably declined and shall automatically lapse.

Issue Price and Exercise Price

For Awards which take the form of Share Awards, the price
per Share a grantee is required to pay for obtaining the Shares
comprising the Share Awards (the “Issue Price”) for the exercise of
such Share Awards shall be such price determined by the scheme
administrator in their absolute discretion and notified to the
grantee in the Award Letter. For the avoidance of doubt, the Board
or the scheme administrator may determine the Issue Price to be at
nil consideration.

For Awards which take the form of Share Options, the price
per Share at which a grantee may subscribe for Shares upon
the exercise of a Share Option awarded under the Scheme (the
“Exercise Price”) shall be such price as determined by the Board or
scheme administrator and notified to a grantee and which shall not
be less than the higher of:

i. the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant,
which must be a business day; and

ii. the average closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant.
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SHARE SCHEME (CONTINUED)

8)

9)

10)

Duration of Share Scheme

The Share Scheme shall be valid and effective for a period of ten
years commencing on the Listing Date (i.e. till 4 December 2033),
after which period no further Awards will be granted but the
provisions of the Share Scheme shall remain in full force and effect
to the extent necessary to give effect to the vesting and exercise
of any Awards granted prior thereto which are at that time or
become thereafter capable of exercise under the Share Scheme,
or otherwise to the extent as may be required in accordance with
the provisions of the Share Scheme. As at the date of this annual
report, the remaining life of the Share Scheme is approximately 7
years 7 months.

Time of vesting

The Board or the scheme administrator may in respect of each
Award and subject to all applicable laws, rules and regulations
determine such vesting criteria and conditions or periods for
vesting of the Award in its sole and absolute discretion. The
relevant vesting date of any Award shall be set out in the Award
Letter. The vesting date in respect of any Award shall be not less
than 12 months from the grant date, provided that for Employee
Participants, the vesting date may be less than 12 months from the
grant date (including on the grant date) in certain circumstances
as provided under the Share Scheme. A Share Option may be
exercised in accordance with the terms of the Share Scheme at any
time after the date upon which the Share Option is deemed to be
granted and accepted and prior to the expiry of 10 years from that
date. The period during which a Share Option may be exercised
will be determined by the Board in its absolute discretion, save that
no Share Option may be exercised more than 10 years after it has
been granted.

Payment on grant

The Board or scheme administrator may determine in their absolute
discretion the amount (if any) payable on application or acceptance
of an Award and the period within which any such payments must
be made.
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MATERIAL INTERESTS OF DIRECTORS" AND
CONTROLLING SHAREHOLDERS IN TRANSACTIONS,
AGREEMENTS OR CONTRACTS OF SIGNIFICANCE

Save as disclosed under the section headed “Connected Transactions”
below, there was no transaction, arrangement or contract of significance
in relation to the Company’s business, to which the Company or any of
its subsidiaries was a party, subsisting at the end or at any time during the
Reporting Period, and in which a Director or an entity connected with a
Director had, whether directly or indirectly, a material interest, nor was
there any other transaction, arrangement or contract of significance in
relation to the Company’s business between the Company or any of its
subsidiaries and a controlling shareholder or any of its subsidiaries.

RELATED PARTY TRANSACTIONS

Material related party transactions of the Group for the year ended 31
December 2025 are detailed in Note 29 to the consolidated financial
statements. Save as disclosed in the paragraphs headed “Connected
Transactions” below, none of the related party transactions stated
therein constitutes a connected transaction or continuing connected
transaction which was subject to any of the reporting, announcement or
independent Shareholders’ approval requirements in Chapter 14A of the
Listing Rules. The Company has confirmed that it had complied with the
disclosure requirements in Chapter 14A of the Listing Rules throughout
the Reporting Period.

CONNECTED TRANSACTIONS
Continuing connected transactions

Details of the continuing connected transactions conducted during
the Reporting Period that are subject to the annual review and annual
reporting requirements are set out as below:

On 24 March 2023, K Cash Express entered into an occupation license
with smartME (the “Occupation License”), pursuant to which K Cash
Express, as the assignee of 17/F, Wheelock House, 20 Pedder Street,
Central (the “17/F Office Premises”), has agreed to grant smartME a

contractual license to use and occupy 50% of the 17/F Office Premises (the
“17/F Office Premises Shared Portion”) from 1 April 2023.
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CONNECTED TRANSACTIONS (CONTINUED)
Continuing connected transactions (Continued)

Chairman Lee and Mrs. Lee are indirectly interested in 56.8% of
smartME's shares. By virtue of being a majority-controlled company (as
defined in the Listing Rules) of the Lee’s Family, smartME is an associate
of the Lee’s Family and a connected person of the Company, and the
transactions contemplated under the Occupation License constitute
continuing connected transactions of the Company under Chapter 14A of
the Listing Rules.

Based on the tenancy agreement entered into between K Cash Express
and the landlord of the 17/F Office Premises, which is an independent
third party, K Cash Express was allowed to share the 17/F Office Premises
Shared Portion with smartME. Having considered that the monthly license
fee payable by smartME under the Occupation License is comparable to
the prevailing market rents of comparable properties in similar locations,
we have granted a contractual license to smartME to use and occupy the
17/F Office Premises Shared Portion. Entering into the Occupation License
is consistent with normal commercial terms and provide us with a stable
income by fully utilizing additional office space leased by K Cash Express.

The annual cap in respect of the transactions contemplated under the
Occupation License during the Reporting Period was HK$4,540,000, and
the aggregate amount paid/payable by smartME to the Group under the
Occupation License during such period amounted to HK$3,433,000.

Annual review of continuing connected transactions

The independent non-executive Directors have reviewed and confirmed
the continuing connected transactions set out above are:

1. in the ordinary and usual course of business of the Group;
2. on normal commercial terms or better; and
3. entered into relevant agreements on terms that are fair and

reasonable and in the interests of the Shareholders as a whole.

The auditor of the Company was engaged to report on our continued
connected transaction in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised) “Assurance Engagements Other
than Audits or Reviews of Historical Financial Information” and with
reference to Practice Note 740 (Revised) “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued by the
Hong Kong Institute of Certified Public Accountants.
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CONNECTED TRANSACTIONS (CONTINUED)

Annual review of continuing connected transactions
(Continued)

The auditor of the Company has reviewed these transactions pursuant
to the Rule 14A.56 of the Listing Rules, and confirmed to the Board that
nothing has come to their attention that causes them to believe that the
disclosed continuing connected transactions:

a. have not been approved by the Company’s board of directors;

b. were not, in all material respects, in accordance with the pricing
policies of the Group for transactions involving the provision of
goods or services by the Group;

C. were not entered into, in all material respects, in accordance with
the relevant agreements governing such transactions; and

d. have exceeded the annual cap as set by the Company.

AUDIT COMMITTEE

The Audit Committee had, together with the management and the
Auditor, reviewed the accounting principles and policies adopted by our
Group and the consolidated financial statements for the year ended 31
December 2025.

CORPORATE GOVERNANCE

Our Company is committed to maintaining high standards of corporate
governance practices. Information on the corporate governance practices
adopted by our Company is set out in the Corporate Governance Report
of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Our Company is relying on the initial prescribed threshold for compliance
with Rule 13.32B of the Listing Rules, with the minimum public float
threshold at 25% of the total number of issued shares listed on the Stock
Exchange (excluding treasury shares, if any). Based on information that is
publicly available to our Company and within knowledge of the Directors,
our Company has maintained a sufficient public float at approximately
25.00% of our issued share capital listed on the Stock Exchange (excluding
treasury shares, if any) as at December 31, 2025, and has complied with
Rule 13.32B(1) of the Listing Rules throughout the Reporting Period and
up to the date of this annual report.
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SUFFICIENCY OF PUBLIC FLOAT (CONTINUED)

As at 31 December 2025, the Company has one class of shares in issue,
namely ordinary shares, all of which are listed on the Stock Exchange.

ENVIRONMENTAL POLICIES AND PERFORMANCE

We believe our continued growth rests on integrating social values into
our business and are committed to being a responsible corporate citizen.
We are committed to promoting corporate social responsibility and
sustainable development and integrating it into all major aspects of our
business operations. We have implemented an ESG policy, which provides
guidelines to the management of the Group’s environmental, social and
climate-related issues. During the Reporting Period, the Group was in
compliance with all relevant ESG laws and regulations in material aspects.
Further details of the Group’s environmental policies and performance,
please refer to the Environmental, Social and Governance Report of this
annual report.

AUDITOR

PricewaterhouseCoopers (“PwC"”) was appointed as the Auditor for the
Reporting Period. The accompanying financial statements prepared in
accordance with HKFRS Accounting Standards have been audited by PwC.

PwC shall retire at the forthcoming AGM and, being eligible, will offer
themselves for re-appointment. A resolution for the re-appointment of
PwC as the auditor of the Company will be proposed at the AGM.

EVENTS AFTER THE REPORTING PERIOD

Details of important events subsequent to the end of the Reporting Period
and up to the date of this annual report are disclosed in note 31 to the
consolidated financial statements.

Save as disclosed above, there is no material event affecting the Group
need to be reported to the Shareholders that has occurred after the end
of the Reporting Period and up to the date of this annual report.

By Order of the Board

Lee Sheung Shing

Chairman and Non-executive Director
Hong Kong, 24 March 2026
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Environmental, Social and Governance Report

BRI - MEREQRE

ABOUT THIS REPORT

K Cash Corporation Limited (“the Company” or “we"), is pleased to
present its 2025 Environmental, Social and Governance Report (the
“Report”), which provides an overview of the Company’s governance
framework, policies, management practices and key initiatives in
Environmental, Social and Governance (ESG) aspects during the year.

Reporting Period

The Report covers the period from 1 January 2025 to 31 December 2025
(“the Reporting Period”), which is consistent with the fiscal year covered
by our 2025 annual report.

Reporting Scope

Unless otherwise specified, the Report and relevant environmental
and social key performance indicators (KPIs) disclosed herein cover our
operations and offices located in Hong Kong, which is consistent with the
scope of the annual report.

Reporting Standards

The Report is prepared in accordance with the Environmental, Social and
Governance Reporting Code (the “ESG Code”) set out in Appendix C2
to the Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (HKEX). The Report follows the reporting principles of

“materiality”, “quantitative”, “balance”, and “consistency” to enhance

the transparency, accuracy and reliability of ESG disclosures.
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ABOUT THIS REPORT (CONTINUED) BRAHRE (E)
Reporting Standards (Continued) EHRFEE)
Reporting principles Description
B 3R R A it
Materiality The Company has identified and reviewed material ESG issues critical to its development
through structured stakeholder communications.
H2EH RATRBHEBSNEETEEEER AR HEREEFAEENENIRE - 1
EREREE -
Quantitative The Company has established and disclosed suitable ESG performance indicators, and
interpreted the data disclosed in this Report.
=1t AABHERBEREREE MRS - L RERERIEE - WHATREFEREMRENE
ﬁ o
Balance The Report provides an objective and balanced disclosure of the Company’s ESG
performance during the Reporting Period.
i TEREFE B FEMBERARANREBAMNIRE L2 RERER -
Consistency The methodologies applied in the Report are consistent with those adopted in previous
years, ensuring the ESG information disclosed is comparable.
— i REEFRAN T ERBEFEMIRAE B RRFABENESE  LEREAER
AIELLER o
Information Source and Reliability Statement ERRR R O EERE

All the information, data and cases mentioned in this Report are collected ~ AEIEHIPABEELR - BHEMNERIE AR AN
from the Company’s statistical reports and relevant documents. The — #tat¥RE RABB X I EFAE » KR BIET2
Company is responsible for its authenticity, accuracy, and completeness  FIERNEEMN  ERULTEMLAE - RE
of the information presented and ensure that the Report is free from any — AN¥R&ENFAEE(TE BRAC 8k R G MERR M -
false records or misleading statements.

Reporting Language EBHES

This Report is published in Chinese and English. Should there be any ~ AEAR X REXEM - IGATH—5
discrepancies between the two versions, the English one shall prevail. BEAZE SRR A 2E o

Access to This Report BIBER®E

This Report and other information related to the Company’s sustainability ~ A& R ABAR R A HEERESHHEME
activities are available on the websites of the Company and the HKEX. KA RAR B REBBRSFAELER -
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STATEMENT FROM THE BOARD OF DIRECTORS

The Board of Directors (the “Board”) considers the sustainable
development of the Company to be of paramount importance. The Board
is responsible for identifying, reviewing and overseeing material ESG
issues relevant to the Company, and holds meetings at least annually
to discuss ESG matters and assess the Company’s overall sustainability
performance. As the highest decision-making and supervisory body for
ESG management, the Board provides strategic direction and oversight
to ensure sustainability considerations are integrated into the Company’s
operations and long-term development.

Recognising the value of stakeholders’ feedback, the Company maintains
effective communication channels with key stakeholders to facilitate
discussions on principal ESG issues and potential ESG-related risks. These
engagements support the ongoing refinement of the Company’s ESG and
climate-related strategies, policies and management frameworks. Further
details are set out in the Materiality Assessment section of this Report.

The Company regards talent as a cornerstone of its competitiveness and
sustainable growth. During the Reporting Period, the Company continued
to uphold employees’ rights and interests and implement employee care
initiatives. By fostering a supportive and inclusive working environment,
the Company aims to enhance employees’ sense of well-being and
belonging, while driving mutual success for both our employees and the
Company.

This Report provides a detailed account of the Company’s environmental,
social and governance performance and has been scrutinised and
approved by the Board on 24 March 2026.
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AWARDS AND COMMUNICATIONS

In recognition of its unwavering commitment to excellence in corporate
governance, transparency, and sustainable value creation, the Company
has continued to receive prestigious external accolades and actively
engaged in industry-leading ESG initiatives during the Reporting Period.
These achievements and participations underscore our proactive approach
to aligning with evolving regulatory expectations and contributing to Hong
Kong's sustainability development.
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ListCo Excellence Award 2025

HEH _Em R AIAE2025 TE-FE
During the Reporting Period, the Company also participated in several
ESG-related initiatives and forums organised by the Hong Kong Quality
Assurance Agency (HKQAA), including the Climate Impact GPS Pilot
Program, Shanghai — Hong Kong ESG Series — Sustainability Disclosure
Seminar, and the Green and Liveable City Innovation & Technology
Forum. We also remained committed to the “ESG Pledge” initiative that
we joined in 2024. These engagements with peers across industries have
provided valuable insights into best practices and laid a strong foundation
for shaping a robust ESG strategy.
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SUSTAINABILITY MANAGEMENT
ESG Management Approach and Strategy

In response to developments in global ESG trends and macroeconomic
conditions, evolving domestic and international reporting requirements,
and increasing expectations regarding stakeholder communication, we
continue to strengthen and refine its ESG management policies, strategies
and internal management systems to support a structured and consistent
approach to sustainable development. These efforts further enhance our
sustainable development practices and governance capabilities.

Following the updates to ESG Code, the Company proactively reviewed
the revised standards, evaluated their potential implications and
implemented necessary measures to facilitate future application.

ESG Governance Structure

We maintain a robust ESG governance structure that integrates across
the organisation, from the Board through the Sustainability Steering
Group (the “SSG") to key business functions. This governance framework
supports the implementation of sustainable strategies, the setting and
monitoring of goals and targets, enhanced stakeholder engagement, and
accountability across the Company.

The Board is the highest decision-making body responsible for ESG and
climate-related matters. It oversees the Company’s overall sustainability
performance and is responsible for developing ESG management policies
and strategies. The Board assesses, prioritises and manages important
ESG issues, including reviewing the results of materiality assessments and
the ranking of key issues, in order to determine areas of focus for ESG
and climate-related risk management. Through this oversight, the Board
ensures that appropriate and effective management policies are in place
and that future ESG management efforts address stakeholder concerns in
a focused and sustained manner.

To support the Board, the Company has established the SSG, which is
appointed by and reports directly to the Board and comprises the heads
of each department. The SSG provides direction on the development and
implementation of the Company’s sustainability strategy and ensures
the integration of ESG and climate-related considerations into business
operations and decision-making processes. The SSG also assists the
Board in fulfilling its ESG management responsibilities, facilitates the
implementation of the Company’s ESG management practices, and
strengthens the Company’s standing in ESG-related matters.

Under the guidance of the SSG, each key department or division is
responsible for managing ESG matters relevant to its functions. This
includes identifying ESG risks, implementing and monitoring compliance
with relevant ESG policies, and developing business continuity plans for
ESG and climate-related incidents. These departmental responsibilities
support the effective execution of the Company’s ESG initiatives.
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SUSTAINABILITY MANAGEMENT (CONTINUED)
ESG Governance Structure (Continued)

For example, the Administration Department prioritises initiatives to
conserve water, reduce paper consumption and save electricity; the
Legal and Compliance Departments focus on governance matters,
including regulatory compliance and ethical standards; the Human
Capital Department places emphasis on employee well-being, diversity
and inclusion, and labour practices; and the FinTech Department remains
vigilant in safeguarding cybersecurity and protecting the integrity and
privacy of financial transactions and customer data. Any ESG issues
identified are required to be reported promptly to the SSG for internal
recording, ensuring that departmental efforts not only reflect operational
roles but also support the Company’s broader commitment to sustainable
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and responsible business practices.

The Board: #=E<

e Assesses and defines the Company’s ESG-related risks and opportunities;
FHE MBI R RIRIRIE - H & R E AR E R RS

e Approves ESG-related disclosures, including ESG guidelines, strategies, priorities, objectives
and ESG reports;
BERE e NEREBEE - BERR - e KERES - KB - BEAF  BER
BRI g RERWRE

e Supervises the building of ESG risk mana%ement and internal monitoring systems.
EERE e RERRRER AT RREEL o

The SSG: TEFEXEEE /A :

(. Assists the Board to review and approve the Company’s ESG vision, objectives and strategy;

mEEEER MUERRRNIERE e REARR - BIERERR

e Oversees the implementation of the ComtEani’s ESG strategy and initiatives;
EEAARRE - B REARNE LB EOTEER , ,

e Monitors and reviews the Company'’s operations to ensure that they are in compliance
with relevant ESG policies and procedures, as well as applicable laws and regulations and
international standards; o _
EE R AARREE - NWERANSSEMERE - e REARREER - L RER
AR AR A R , , ,

* Identifies, determines and evaluates climate-related risks and opportunities of the Company;
B T R AA TR E R RS o

e |dentifies, assesses and determines relevant climate aspects matters that may significantly
affect the operations of the Company and/or stakeholders’ interests;

BB HEREEAREHARREER AR ENSENEAY ENERRR S EF
e

e Assists the Board in reviewing and approving the annual ESG report.

BYEES RN RAEFERE HEREARE ©

\

Key Department or Division: FEZFIHHE :

e Follows up on ESG performance;
PHERIT - g RERARR

e |dentifies ESG risks and comprehensively implements the Company’s ESG actions;
BARE - g RERRREEEARADANIRER g RERTTE

e Prepares annual ESG reports.
REFERE g RhERWE -
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SUSTAINABILITY MANAGEMENT (CONTINUED)
Stakeholder Engagement

The Company recognises the importance of maintaining close and ongoing
communications with its stakeholders. A regular stakeholder engagement
mechanism has been established to facilitate effective dialogue, enabling
the Company to listen to stakeholders’ views and gain a comprehensive
understanding of the key issues and expectations relevant to its operations
and sustainable development. The Company’s main stakeholders, together
with their areas of concern and the channels through which the Company
engages and responds to them, are set out below:

Stakeholders Concerned topics

K& BRIXEE

AEEREE (E)
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Communication and response
channels
BEREERE

Shareholders/investors e Business strategies and performances e  General meetings and investors
e Effective corporate governance briefings
¢ Information transparency e Financial reports and
® Investment returns announcements
e Company’s website
RE1REE o XIEREE MR s RRAGKIREEMTE
o BAMEEEAR s MBmELAE
o EMEMA CIV/NSTF i
o KA@M
Customers e Business Procedure e “K Cash” mobile App
® Privacy and data security e Customer Service hotline
e Product and service quality assurance e  Social media platform
¢ Inclusive finance e Company websites
e Customer surveys
5P o EB/IBF e [KCash|FH#ERER
s MEREEZZ o ETRBEER
o EmBERBEERRE o HMIEBTE
o LETHE LIVNGIE
. BFHS
Employees e Remuneration and welfare e General meetings
e Training and development e Employee surveys
e Occupational health and safety e Orientation
e Training and workshops
(=1=] o HrbfEtEA o BREKRE
o FEPIEERE e [EEHAE
e MXREEHZE o AR
o FEIIRIIEY
Media and Public e Corporate Governance e Announcements
e Environmental protection e Company websites
e Uphold human rights standards e Press conference
BERAFRALT o EER LN =
o RIFRE o ATEIHFL
o RSP AREIRE s ¥EEME
Peer/Industry associations e Industry development e Regular meetings and
correspondence
EEVERES T o 1TXINRE o EREHEIBMER
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SUSTAINABILITY MANAGEMENT (CONTINUED)
Stakeholder Engagement (Continued)

Stakeholders Concerned topics

K& BT

HERREE(E)
FESHEE

Communication and response
channels

Government and regulatory e Law and regulation
authorities e Compliance
e Employee protection
e Business Ethics
BT N BB et o JEDINFR B
e AR
o REERE
s HEBIE

Identification and Analysis of Material Topics

During the Reporting Period, we paid close attention to the market,
industrial and regulatory disclosure requirements, and identified 19
material issues based on the characteristics of our business, our strategic
positioning and the best practices among peers, as well as the feedback
and suggestions from various stakeholders. According to the results of the
analysis, we determined the disclosure highlights of the Report and the
Company'’s future strategic ESG goals.

1. Identification
o 19 potential ESG topics were identified in FY2024/25.

o A comprehensive list of ESG topics was compiled through
peer benchmarking, stakeholder feedback, industry trends,
regulatory bodies, rating agencies, and sustainability
reporting standards.

2. Prioritisation

o Conducted an online assessment survey to collect feedback
from internal and external stakeholders to prioritise the
identified ESG topics according to their significance to the
Company's business and significance of the likely economic,
social, and environmental impacts.

3. Determination

o The results of the assessment survey were consolidated
and weighted, leading to the development of a materiality
matrix based on these findings.

° The matrix was used to determine the focus areas for
sustainability initiatives.

4, Validation
o The results were reported to and reviewed by the Board.
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SUSTAINABILITY MANAGEMENT (CONTINUED)

Identification and Analysis of Material Topics (Continued)
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UPHOLDING STRONG GOVERNANCE AND
COMPLIANCE

Corporate Governance

The Company’s sustainability is underpinned by a robust corporate
governance framework aligned with its vision, values and strategy.
The Company strictly adheres to the Listing Rules and the Corporate
Governance Code of HKEX, and maintains a structured governance
framework with clearly defined authorities and responsibilities, supporting
effective oversight and decision-making.

To enhance governance effectiveness, the Board has established four
committees, namely the Audit Committee, the Remuneration Committee,
the Nomination Committee and the Independent Business Opportunity
Assessment Committee, which provide supervision, recommendations and
consultation within specific scopes. The Company has adopted the Board
Diversity Policy, which sets out the objective and approach for achieving
and maintaining an appropriate level of diversity at Board level. Further
details are provided in the Corporate Governance Report in this Annual
Report.

Anti-corruption and Business Ethics

As a licensed money lender providing unsecured loan services, the
Company recognises that anti-corruption, anti-money laundering and
ethical business conduct are fundamental to lawful and sustainable
operations. The Company is committed to upholding high standards of
business integrity, honesty and transparency in all business dealings and
has adopted appropriate controls and measures to prevent misconduct
and manage legal and compliance risks. These practices help safeguard
the Company’s assets, maintain a sound reputation and support stable
and continuous business development.

Anti-corruption

The Company adopts a “zero-tolerance” approach to bribery and
corruption and strictly complies with the Prevention of Bribery Ordinance
(Cap. 201) in Hong Kong, as well as other applicable laws and regulations.
Guided by our core values of honesty, integrity and professionalism,
we have established a comprehensive Anti-corruption and Compliance
Guidelines to prevent bribery, manage conflicts of interest and promote
ethical conduct across our operations.

The solicitation or acceptance of advantages that may influence business
decisions or dealings is strictly prohibited. Exceptions are limited to
modest gifts or entertainment offered on a voluntary basis, subject to
clear guidelines, mandatory declaration, proper record-keeping and prior
approval in accordance with internal procedures.
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UPHOLDING STRONG GOVERNANCE AND
COMPLIANCE (CONTINUED)
Anti-corruption and Business Ethics (Continued)
Anti-corruption (Continued)

We understand that conflicts of interest, if not properly managed, may
undermine trust and fairness. To address this risk, the Board and the staff
are required to declare any personal interests that may conflict with the
interests of the Company or their official duties. These declarations are
reviewed by supervisors and senior management, and appropriate actions
are taken to mitigate potential impacts on impartiality.

We also place great emphasis on the importance of accountability in
the use of the Company’s funds, assets, and resources. All financial
transactions and procurement activities are conducted in a transparent,
fair, and competitive manner.

To further strengthen our integrity framework, the Company has
participated in the Business Sector Integrity Charter provided by the
Independent Commission Against Corruption (ICAC) since 2024. As a
participant, we conducted an annual review of our integrity management
system, delegated an Integrity Officer to assist in the implementation and
oversight of our integrity policy and good corporate governance, as well
as to foster a culture of integrity among staff members. The Company
provides regular training and awareness programmes to reinforce
understanding of anti-corruption requirements and ethical standards.
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During the Reporting Period, we were not aware of any non-compliance
of laws and regulations concerning anti-bribery and corruption by the
Company and its employees.
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UPHOLDING STRONG GOVERNANCE AND
COMPLIANCE (CONTINUED)

Anti-corruption and Business Ethics (Continued)
Anti-money Laundering and Counter-terrorism Financing

The Company has put in place an Anti-Money Laundering (AML) and
Counter-Terrorist Financing (CTF) Policy to manage financial crime risks
and comply with relevant legislation in Hong Kong, including but not
limited to: The Anti-Money Laundering and Counter-Terrorist Financing
Ordinance, Cap.615 (“AMLO"); The Drug Trafficking (Recovery of
Proceeds) Ordinance, Cap. 405 ("DTROPO"); The Organized and Serious
Crimes Ordinance, Cap.455 (“OSCQO"); The United Nations (Anti-Terrorism
Measures) Ordinance, Cap.575 ("UNATMO"); United Nations Sanctions
Ordinance, Cap. 537 (“UNSO"); and Weapons of Mass Destruction
(Control of Provision of Services) Ordinance, Cap. 526 (“WMD(CPS)O").

Roles and responsibilities are clearly defined and assigned to support
effective implementation of the policy. For example, the Compliance
Officer is responsible for overseeing the design and effectiveness of the
AML/CTF systems, while the Money Laundering Reporting Officer serves as
the central point for reporting and managing suspicious transactions. The
Human Capital Department also conducts regular training programmes
to raise employees’ awareness on the potential risks, their regulatory
obligations and reporting responsibilities.

The Company adopts a risk-based approach to AML/CTF compliance,
applying appropriate measures to identify, assess, and manage risks
associated with money laundering, terrorist financing, and sanctions
violations. This includes customer due diligence procedures applicable
to all customers, with enhanced due diligence conducted for higher-risk
customers, including politically exposed persons. Ongoing monitoring of
customer activities is performed to identify unusual or suspicious patterns.

We also utilise advanced technology and third-party tools to support
name screening and transaction monitoring, helping to identify
potential sanctions exposures and links to high-risk jurisdictions. Robust
record-keeping practices are maintained to ensure that all relevant records
are retained for the required period.

During the Reporting Period, the Company was not aware of any
breach of laws or regulations concerning anti-money laundering and
counter-terrorist financing.
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UPHOLDING STRONG GOVERNANCE AND
COMPLIANCE (CONTINUED)
Anti-corruption and Business Ethics (Continued)
Whistleblowing

The Company has established a Whistleblowing Policy to provide a secure
and confidential channel for individuals to raise concerns without fear of
retaliation. Reportable matters include, but are not limited to, violations
of the Employee Handbook, financial misconduct, non-compliance with
legal or regulatory requirements, breaches of contract and internal control
procedures, unethical behaviour, and risks to health and safety. The
Company considers an effective whistleblowing mechanism to be a key
element of sound corporate governance and accountability.

Multiple reporting channels are available to facilitate the raising of
concerns, including direct reporting to the Management Committee, the
Human Capital Department, or the Compliance Department. Reports
may be submitted in writing, in person, or on an anonymous basis.
While anonymous reporting is permitted, whistleblowers are encouraged
to provide their identity to support more effective investigation and
follow-up. All reports are handled on a strictly confidential basis, and
measures are in place to protect whistleblowers from retaliation or adverse
treatment.

The Management Committee is responsible for overseeing the
investigation of reported matters and ensuring that allegations are assessed
in a timely, objective, and impartial manner. Where appropriate, corrective
actions are taken and matters of significant concern are escalated to
Senior Management or relevant authorities. Disciplinary actions, which
may include termination of employment, are taken against individuals
found to have breached the Company’'s Code of Conduct. In cases of
suspected corruption or other criminal offences, reports should be made
to the ICAC or the appropriate authorities, as appropriate.

During the Reporting Period, there was no report received.
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COMMITMENT TO HIGH-QUALITY SERVICES

The Company is committed to providing exceptional customer experience
and consistently maintaining high service standards. The Company’s
loan product portfolio is meticulously designed to cater to subprime
borrowers who may encounter financial difficulties, urgent monetary
needs, or unforeseen costs. By leveraging advanced technologies, we offer
unsecured credit including loan application, credit assessment, drawdown
and loan repayment. The Company has two distinct offerings: Unsecured
Property Owner Loans and Personal Loans. Additionally, through customer
protection measures and responsible business practices, the Company
uploads its commitment to customer by delivering reliable and equitable
services.

Due to the business nature of the Company, our products and services
principally involve personal loan and related financial services. Product
recalls due to health and safety reasons, product quality assurance process
and recalls are not applicable to our business and the nature of our
products provided, therefore no disclosure will be made.

Financial Inclusion
Enhancing Accessibility, Usability, and Quality

Our mission is to deliver inclusive, innovative and impactful solutions that
meet the diverse needs of individuals and businesses. By focusing on
accessibility, usability, and quality, we aim to enhance access to financial
services, support small business development, and strengthen community
connections.

Accessibility: We are dedicated to addressing the financial needs of
individuals and business entities that may have limited access to traditional
banking services. Through innovative and tailored financial solutions, we
aim to support the liquidity and cash flow requirements of our customers.

Usability: Access to credit is essential for the vitality and growth of
small businesses, enabling both immediate operational needs and
long-term development such as capital expenditure and expansion
projects. Recognising the unique challenges these enterprises face in
securing financing, we have enhanced our credit scoring system by
leveraging TU data to provide a more nuanced and precise assessment
of creditworthiness, moving beyond conventional metrics. This approach
allows us to broaden financial inclusivity and offer opportunities to a
broader range of businesses.

Quality: We are committed to fostering a culture that values every
member of our community, including employees, customers, and partners.
We are committed to create an environment where everyone feels a
strong sense of belonging and engagement, ensuring that our interactions
are meaningful and impactful for all stakeholders.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Financial Inclusion (Continued)

Enhancing Accessibility, Usability, and Quality (Continued)

We adhere to the highest ethical standards in every aspect of our
operations, recognising that maintaining public trust is fundamental. Our
unwavering commitment to integrity drives us to provide products and
services that are valuable, transparent, and reliable. This dedication aligns
strictly with our “Treating Customers Fairly” principles, ensuring that we
consistently act in the best interests of those we serve.

Top Talent & Quality Migrant Loan (Hong Kong Newcomer Loan): A
Customised Solution for Newcomers

We are committed to developing tailored financial solutions by closely
monitoring social trends, market developments, and emerging community
needs. In response to the growing number of newcomers in Hong Kong
under the Top Talent Pass Scheme, Quality Migrant Admission Scheme,
and Admission Scheme for Mainland Talents and Professionals, we have
designed a customised loan solution to provide quick and accessible
financial support, supporting the settlement and integration of newcomers
in Hong Kong.

Recognising the challenges newcomers face in accessing traditional
financing, such as limited options, stringent eligibility criteria and lengthy
approval processes, our Top Talent & Quality Migrant Loan offers flexible
financing based on the applicant’s education, work experience, and future
earning potential. Applicants without a Hong Kong Permanent Identity
Card and local credit history can apply using alternative documents, such
as a valid Hong Kong Identity Card, passport, work visa of more than six
months, and proof of employment. Loans of up to HKD2 million with
flexible repayment terms are available. Leveraging artificial intelligence (Al)
technology, we aim to offer a five-minute fast-track approval process, with
cash available within 24 hours.

This initiative supports newcomers in overcoming settlement challenges,
facilitates their personal and career development, and reflects our
commitment to inclusive financial solutions and community support.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Financial Inclusion (Continued)

PayKool: Promoting Accessible and Flexible Financing

We further our efforts in strive to advance financial inclusion through
the PayKool Credit Card, integrated with our Play Now Pay Later (PNPL)
service — a form of the growing Buy Now, Pay Later (BNPL) solution. This
product allows customers to split their purchases into smaller, interest-free
instalments?, offering flexible payment options that help manage cash
flow and reduce financial stress.

The PayKool Credit Card provides additional value to individuals who may
lack access to traditional credit products or prefer to avoid high-interest
debt. We are also actively collaborating with merchants and service
providers to integrate the PayKool Credit Card into e-wallets and other
digital payment platforms. This integration ensures a seamless and
convenient user experience, enabling customers to use the card for both
online and in-store purchases.

To support responsible financial behaviour, the PayKool website has clearly
stated the Important Terms and Conditions at the bottom of the page
to ensure consumers are well-informed, and the “ZCoolzE" section
guides customers toward rational and responsible spending decisions.

During the Reporting Period, to further empower users to take control of
their financial wellbeing, we collaborated with TransUnion®, introduced
and promoted the “Smart Credit Assessment Report” feature within the
PayKool App. This allows customers to access their credit report free of
charge once a month, including details of credit grading, credit score,
and loan balances. By enabling early identification of potential risks and
helping to prevent over-borrowing, this initiative supports improved credit
health and long-term financial resilience.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Technology-Driven Service Enhancement

The Company applies a broad range of digital technologies to modernise
and enhance both customer-facing and internal workflows. Front-end
tools have been deployed to digitise the entire credit cycle, from loan
application to repayment, delivering an enhanced customer experience.
At the same time, back-end systems leverage Al and business process
automation to streamline risk management and improve business
processes. These systems are integrated within a hybrid cloud-based online
platform that has established a foundation for operational excellence.

By embedding technology into the lending process, the Company
differentiates itself from traditional money lenders through the
development of a more efficient, digital, and automated system. This
approach enables more comprehensive credit assessments, enhances
operational efficiency, strengthens risk management and control, and
reduces overhead and operational costs.

K Cash GO Platform

The K Cash GO Platform is a proprietary central operating system that
integrates and automates the loan lifecycle, from application submission
to loan management. This platform is a cornerstone of our digital
transformation strategy, enabling us to provide efficient, secure, and
customer-centric loan services.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Technology-Driven Service Enhancement (Continued)
K Cash GO Platform (Continued)

Comprehensive End-to-End Loan Automation:

BHRBEBERS (BE)
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o The K Cash GO Platform optimises the loan process, covering
application submission, approval, disbursement and repayment.

° For example, customers can access loan services 24/7, with loan
offers generated within 45 seconds of application submission and
completing the cash-out process in just 12 minutes, providing a
fast and secure customer experience.

o The automated process minimises manual intervention, reduces
processing errors, and significantly shortens turnaround time.

o These capabilities enhance operational efficiency and increase the
Company'’s capacity to serve a larger customer base efficiently.

o During the Reporting Period, the Company completed the
repayment module to support multiple settlement bank partners,
providing greater flexibility and convenience in loan settlements.
The platform’s calculation engine was also enhanced to
accommodate diverse business scenarios, further streamlining
operations.

Advanced Risk Management:

o The K Cash GO Platform incorporates the Intelligent Dynamic
Credit Matrix (IDCM) to strengthen credit risk assessment.

o The IDCM integrates external credit data with behavioural analytics
to evaluate customer creditworthiness.

o The IDCM uses machine learning algorithms to analyse factors
including repayment patterns, income sources, and spending
behaviours to generate comprehensive credit scores.

o This data-driven approach enables the Company to offer tailored
loan products while effectively mitigating default risks.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Technology-Driven Service Enhancement (Continued)
K Cash GO Platform (Continued)

Real-Time Monitoring and Analytics:

o The K Cash GO Platform provides real-time insights into loan
performance, customer behaviour, and key risk indicators.

o For example, alerts are generated for overdue repayments or
suspicious activities, enabling timely and proactive risk mitigation.

o The K Cash GO Platform offers data visualisation tools to support
management in monitoring key metrics and making informed
decisions.

Integration with External Systems:

o The K Cash GO Platform is connected to “Credit Data Smart”
(formerly known as “MCRA Platform”).The Credit Data Smart
enables secure and encrypted transmission of consumer credit
information between credit providers and credit rating agencies.

o Through API, the information in the customer credit report can be
automatically retrieved, extracted, and imported into the K Cash
GO Platform.

o This integration reduces human capital required to perform

repetitive tasks, shortens application processing time, and reduces
the chance of human error during the data entry process.

o The automated process significantly enhances the efficiency and
accuracy of the Company'’s back-end operations.

o The K Cash GO Platform integrates the Smart Credit Assessment
Report solution, allowing customers to access their own credit
reports directly.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Technology-Driven Service Enhancement (Continued)
K Cash GO Platform (Continued)

High Efficiency:

o The K Cash GO Platform has transformed the Company’s
operations by digitising and automating traditionally manual
processes.

o For example, the K Cash GO Platform’s eKYC (electronic Know

Your Customer) functionality enables customers to complete
identity verification remotely using biometric data, such as facial
recognition and finger vein scanning.

o The K Cash GO Platform’s business process automation (BPA)
streamlines tasks such as document verification, loan approval, and
repayment scheduling.

o These automated workflows improve efficiency and lower
operational costs by eliminating the need for in-person verification
and reducing processing times, while ensuring consistency,
accuracy and scalability across the operations.

Customer-Centric Features:

o The K Cash GO Platform supports multiple customer interaction
channels, including the K Cash App, website, and Virtual Teller
Machines (VTMs).

o Customers can verify their identities, manage repayments, and
access services conveniently through the channels.

o These features ensure a seamless and accessible experience across
the lending process.

o During the Reporting Period, the Company has also developed
its partnership distribution platform, substantially shortening the
onboarding time for PayKool partners and merchants. Furthermore,
the Financial and Accounting system was upgraded to further
boost overall business process efficiency.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Technology-Driven Service Enhancement (Continued)
Customer Data Platform

The Customer Data Platform (CDP) is another critical technological asset
that supports the effective management and analysis of customer data
across multiple touchpoints. By consolidating data from various sources,
including K Cash App, website interactions, and social media, the CDP
provides a unified view of our customers, enabling more personalised
engagement and targeted marketing strategies.

The CDP collects, organises and analyses customer data, including
demographic information, loan history and interaction patterns, to develop
comprehensive customer profiles. These profiles help the Company better
understand customer needs and preference, identify high-value segments
and tailor marketing initiatives to increase engagement and conversion
rates. Additionally, the real-time access to customer data further enables
our representatives to provide relevant and personalised support. This
data-driven approach improves customer satisfaction while ensuring
effective allocation of marketing resources.

Source of Customer Data
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Customer Data Platform
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Customer Engagement and Complaint Handling

The Company is committed to providing high-quality, transparent and
accountable services. Our Complaints Handling Policy plays an integral
role in ensuring that customer feedback and grievances are managed in
a fair, efficient and professional manner, in accordance with regulatory
requirements and industry best practices.

The dedicated Complaint Handling Team is responsible for managing
complaints promptly and effectively including:

o Acknowledging complaints in writing within 7 days of receipt

o Providing a final response or an explanation for any delay within
30 days

o Informing about complaint accordingly where additional

documentation or investigation is required

The Complaint Handling Team also works closely with the Compliance
and Legal Departments for advice on cases compliance issues, alleged
employee misconduct, legal breaches, systemic compliance risks, or
regulatory breaches, as well as when external regulators are involved. All
complaints are recorded in the internal complaint register maintained by
the Compliance Department for a minimum of five years. This enables the
Company to track performance, identify trends, and implement proactive
improvements to enhance customer satisfaction, thereby ensuring
accountability and operational excellence.

Escalation protocols to ensure timely and appropriate resolution based
on complaint complexity, severity and impact. For complex complaints,
significant trends, systemic issues, the respective causes of the complaints
are escalated immediately to the relevant business heads. For complaints
of a very serious nature, direct escalation to the Chief Executive Officer or
Chief Operating Officer is required.

During the Reporting Period, we received 4 complaints, and all complaints
were resolved satisfactorily. A customer satisfaction survey involving 238
respondents recorded a satisfaction rate of 97%, demonstrating strong
customer confidence in our service standards.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Customer Protection Against Identity Fraud

As a pioneer in licensed money lending business, the Company has
consistently established benchmarks in customer service and security
through innovative technologies. A key component of this approach is
the deployment of Virtual Teller Machines (“VTMs"”), which combine
convenience with personalised support.

The VTMs provide an interactive video banking platform, enabling
customers to communicate directly with remote tellers through live video
connections for services such as account enquiries, loan applications and
document submissions. To enhance the security and efficiency of our
VTMs, we have integrated advanced biometric authentication into our
VTMs:

o Facial recognition: Facial recognition technology is used to
verify individuals in real time. It matches a person’s facial features
against the image on their Hong Kong identity card, providing an
additional layer of security.

o Finger vein recognition: Finger vein recognition captures unique
vein patterns beneath the skin to deliver a highly accurate and
reliable authentication method. This approach significantly reduces
the rates of false acceptance and false rejection compared with
traditional fingerprint systems.

Consistent security standards are also applied to our digital platforms. The
K Cash App incorporates identity card verification and facial recognition
login features to ensure secure and efficient digital onboarding.

Privacy and Cybersecurity
Safeguard of Personal Data

The Company acknowledges that the secure management of customer
data is vital for maintaining trust and achieving long-term business success.
We adhere strictly to the Personal Data (Privacy) Ordinance (“PDPO”) in
Hong Kong and alignment with global standards, such as the Payment
Card Industry Data Security Standard (PCI DSS) v4.1.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Privacy and Cybersecurity (Continued)

Safeguard of Personal Data (Continued)

Our Data Privacy Policy, publicly available on our website, is designed to
ensure compliance with the six Data Protection Principles (DPPs):

DPP1 — Purpose and Manner of Collection: Personal data is collected
only for lawful purposes directly related to the Company’s operations. At
the point of collection, customers are explicitly informed of the purpose
for which their data will be used, ensuring transparency and informed
consent.

DPP2 — Accuracy and Retention: Personal data is kept accurate and
up-to-date, and retained only for as long as necessary.

DPP3 — Use of Personal Data: Personal data is used only for the purposes
stated at the time of collection, unless additional consent is obtained.

DPP4 — Security of Personal Data: Robust measures are in place to protect
personal data from unauthorised access, loss, or misuse. These measures
include encryption, access controls and employee training to ensure
compliance with industry best practices and regulatory requirements.

DPP5 — Transparency: Information about the company’s data handling
practices is made readily available to customers. Our Privacy Policy and
Personal Information Collection Statement is readily accessible on our
website and is updated regularly to reflect any changes in our practices or
applicable laws.

DPP6 — Access and Correction: Customers have the right to access and
correct their personal data held by the company.

Compliance with PCI DSS v4.1 further demonstrates our dedication to
protecting payment data and meeting the highest security standards. All
third-party engagements are governed by contracts that enforce strict data
protection requirements. Additionally, a structured incident response plan
is in place to promptly manage potential breaches, assess risks, and notify
affected parties, reinforcing our commitment to customer data security
and privacy.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Privacy and Cybersecurity (Continued)

Prevention of Telecommunication Fraud

We actively protect our customers against fraud. During the Reporting
Period, we participated in the SMS Sender Registration Scheme launched
by the Office of the Communications Authority. As a Registered
Sender, the Company uses the SMS Sender ID prefix “#K Cash” for
communication with local mobile subscribers in Hong Kong. This enables
customers to verify genuine messages, thereby enhancing trust, reliability,
and the security of our communications. The initiative reflects our
commitment to cooperate with respective bureau and organisation to
combat fraud and protect customer interests.

Cybersecurity Culture Building

Employee awareness and training are fundamental to maintaining
robust cybersecurity and data privacy. New employees have to attend
comprehensive training on data privacy policies and procedures as part
of their induction programme. All staff is required to attend mandatory
annual training sessions to stay updated on best practices and regulatory
requirements. Training materials and updates are readily available on
the Company’s internal website to support continuous learning and
accountability.

Responsible Marketing

We ensure full compliance with the Unsolicited Electronic Messages
Ordinance (UEMO) in Hong Kong. The Company prioritises transparency,
customer preferences, and ethical practices in all commercial electronic
communications. All promotional messages, including emails, SMS, and
MMS, include accurate sender information, such as the sender’s name,
address, and contact details. The information is provided in both Chinese
and English unless the recipient has specified a language preference.

To comply with the key requirement under UEMO, we provide a functional
and accessible unsubscribe facility in every commercial message. For
SMS, recipients can reply with a keyword such as “Unsubscribe,” while
our emails include an unsubscribe link or designated email address. All
unsubscribe requests are processed within 10 working days, and records
are retained for a minimum of three years.

In line with the Office of the Communications Authority (OFCA) SMS
Sender Registration Scheme, the Company sends all promotional SMS
with the registered sender name prefixed by “#", displayed as “#K Cash”.
This enables customers to readily identify authentic K Cash messages
and strengthens safeguards against SMS fraud. K Cash specifically
reminds users to be vigilant and remember never to provide any personal
information, bank account, or credit card information to unverified
sources and SMS messages that do not bear the “#K Cash” identifier.
Also, to avoid clicking on links in suspicious SMS messages to prevent data
breaches or financial losses.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Responsible Marketing (Continued)

The Company strictly prohibits unethical practices, such as using harvested
email or telephone lists or generating electronic addresses through
automated processes. All marketing lists are obtained through legitimate
means, ensuring recipients have provided explicit consent to receive
communications.

Robust internal controls are in place to maintain compliance. Marketing
templates are reviewed and approved by the Compliance Department,
and a maker-checker mechanism ensures only approved content is used.
Recipient lists are screened against latest internal opt-out list and the
Do-Not-Call Register of Hong Kong prior to distribution of messages,
thereby safeguarding customer rights and promoting responsible
communication practices.

Additionally, compliance with the UEMO is a key topic in our annual
refresher programme, which is mandatory for all full-time employees.
This ensures staff are fully informed of regulatory requirements and helps
mitigate operational risks.

Supply Chain Management

Suppliers and business partners are critical to the Company’s operations,
enabling the delivery of high-quality products and services. Effective supply
chain management safeguards our brand reputation and ensures business
continuity.

Our suppliers are selected impartially based on consistent criteria
that evaluate qualifications, competitiveness, and alignment with our
sustainability and information security priorities. During the new supplier
evaluation process, potential suppliers are assessed for security risks,
particularly those with access to the Company’s information assets.
Selected suppliers are required to sign Non-disclosure Agreements and
Supplier Security Requirements Acknowledgment where applicable.

All supplier agreements incorporate adequate information security
requirements, such as rules for controlling access to systems and data,
service delivery expectations, and breach notification obligations. We
also identify and consider environmental and social risks along the
supply chain, implementing related practices to mitigate these risks and
monitoring their effectiveness on an ongoing basis.
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COMMITMENT TO HIGH-QUALITY SERVICES
(CONTINUED)

Supply Chain Management (Continued)

Supplier performance is monitored on an ongoing basis in accordance
with Service Level Agreements. Annual performance reviews are
conducted to evaluate compliance with contractual obligations and
security requirements. In the event of contract termination or expiration,
the Company ensures that all Company data and information are securely
returned or destroyed in line with our data classification and security
policies.

The Company ensures that all suppliers operate in conformance with all
applicable laws and regulations in the jurisdictions where they conduct
business. We monitor supplier performance to confirm that contractual
obligations are met and to mitigate risks of fraud, corruption, or other
non-compliance.

Intellectual Property Protection

To protect our intellectual property (IP) and uphold ethical business
standards, we have established a robust /P Policy covering ownership,
management, and protection of IP created and owned by the Company.
The policy applies to employees, representatives, agents, and business
partners. We ensure compliance with relevant IP laws and regulations in
Hong Kong and other jurisdictions where we operate, maintaining an
inventory of IP assets and agreements, conducting regular risk assessments,
and enforcing strict confidentiality measures.

We are committed to respecting third-party IP, avoiding infringement of
patents, trademarks, copyrights, or trade secrets. Our business partners
are required to comply with our IP Policy, with due diligence conducted
to assess their IP management practices. Any IP-related disputes are
thoroughly investigated by our IP Compliance Team, overseen by the Legal
Department, with appropriate corrective or legal action taken as required.
By prioritising IP protection, we secure our competitive advantage and
contribute to a fair and ethical business environment.

Continuous training is provided to all relevant personnel to ensure proper
IP protection and management. Specialised training is offered to personnel
directly responsible for implementing the Company’s IP protection,
management and compliance framework. Appropriate training is also
extended to supply chain partners to reinforce consistent IP standards.

As of 31 December 2025, we have 3 domain names (“kcash.
hk” “kcashsme.hk” “paykool.hk”) and 4 registered trademarks in Hong

Kong which we believe are material to our business.
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FOSTERING HARMONY, DIVERSITY AND INCLUSION

Employees are among our most valuable assets, contributing significantly
to the growth and success of the Company. We are committed to
cultivating a supportive and inclusive workplace that upholds employees’
rights, promotes equal opportunities and values diversity, enabling
employees to grow and develop alongside the Company.

Employee Recruitment

The Company’s ability to attract, retain, and motivate skilled employees
is fundamental to its sustained success. Recruitment is conducted on a
merit-based basis, with candidates assessed according to job requirements,
relevant experience, and educational background. The Company is
committed to equal opportunity employment and does not tolerate
discrimination based on gender, age, race, religion, or other personal
attributes. The Company did not experience any material difficulties in
staff recruitment during the Reporting Period.

Supporting Student Employment Opportunities

The Company actively engages with young talent as part of building a
sustainable talent pipeline. During the Reporting Period, the Company
received a Certificate of Appreciation from Lingnan University in
recognition of its support for student employment through the provision
of job and internship opportunities at Career Expos. These initiatives
enable the Company to identify and attract young talent, share industry
insights with students, foster collaboration with universities and strengthen
its employer brand. Such efforts not only support the development of a
skilled workforce, but also contribute to the Company’s engagement with
the wider community.
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FOSTERING HARMONY, DIVERSITY AND INCLUSION
(CONTINUED)

Labour Practices

The Company strictly complies with Hong Kong's employment laws
and regulations, including the Employment Ordinance, Employees’
Compensation Ordinance, Mandatory Provident Fund Schemes
Ordinance, Sex Discrimination Ordinance, Disability Discrimination
Ordinance, and Family Status Discrimination Ordinance. Any irregularities
or non-compliance with these regulations are promptly addressed and
rectified to safeguard employees’ rights and interests.

An Employee Handbook is in place to list out certain general information
and terms and conditions for employment. The Employee Handbook is
regularly reviewed and updated to reflect changes in business environment
and operational requirements. In accordance with the Employee
Handbook, all employees are required to provide relevant personal and
employment information, including personal history, education certificates,
references from previous employers and valid identity card or passport.
The Human Capital Department implements robust verification procedures
to confirm candidates’ identities and eligibility for employment, ensuring
that all employees are at least 18 years of age and suitable for their
respective roles.

All employees are engaged under standard employment contracts that
clearly set out remuneration, benefits and confidentiality obligations. The
Company considers that its employment practices effectively mitigate
the risks of child labour and forced labour. During the Reporting Period,
the Company maintained stable and constructive employee relations,
no incidents of child labour or forced labour were identified, and no
labour-related disputes were recorded.

Employee Benefits and Welfare

Working hours, overtime arrangements and leave entitlements are clearly
stipulated in the Employee Handbook, ensuring compliance with the Hong
Kong Employment Ordinance. Employees are entitled to paid annual leave,
sick leave, maternity leave, paternity leave and other statutory and special
leave benefits. Additional leave provisions, including days off for study,
birthdays, anniversaries, weddings and compassionate circumstances,
are provided to support employees in managing personal commitments.
High-performing employees may also be recognised with additional days
off.

The Company actively promotes work-life balance and employee
well-being through a range of employee engagement activities and
team-building initiatives to foster a positive, cohesive, and inclusive
working environment.
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FOSTERING HARMONY, DIVERSITY AND INCLUSION
(CONTINUED)

Employee Benefits and Welfare (Continued)

To enhance its employment package, the Company offers additional
benefits, including low-interest personal loans of up to HK$200,000
and study subsidies of up to HK$100,000, to incentivise and encourage
personal and professional development. The Company also promotes
work-life balance by organising various social and team-building activities
to foster a positive and cohesive working environment.

During the Reporting Period, the Company was accredited as a “Happy
Company 2025” under the Happiness at Work Promotional Scheme and
certified as a “Caring Company” under the Caring Company Scheme
organised by The Hong Kong Council of Social Service (HKCSS).

These recognitions reflect the Company’s efforts to foster a positive
and supportive workplace culture, enhance employee engagement
and well-being, and promote work-life balance, not only reflects the
Company’s commitment to responsible employment, but also its
dedication to sustainable workplace development.
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FOSTERING HARMONY, DIVERSITY AND INCLUSION {2# M + Zo{LEEER (&)
(CONTINUED)
Employee Benefits and Welfare (Continued) EEBAR @A (E)
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FOSTERING HARMONY, DIVERSITY AND INCLUSION
(CONTINUED)

Employee Diversity and Anti-discrimination

Diversity, equity, and inclusion remain central to the Company’s operations
and overall success, supporting innovation, effective decision-making, and
a deeper insights of stakeholder needs. By fostering an environment free
from discrimination and recognising each employee’s unique contributions,
the Company ensures that every team member feels respected, included
and empowered to contribute fully.

The Company’s Equal Opportunity Policy explicitly prohibits all forms
of discrimination and harassment, including sex discrimination, sexual
harassment, disability discrimination, family status discrimination, and
race discrimination. Employees are encouraged to report any instances
of unacceptable behaviour to their Department Head, Team Head,
Compliance Department, or Human Capital Department. Through these
measures, the Company maintains a professional, safe, and equitable
workplace for all employees.

Employee Promotion and Performance Appraisals

The Company provides employees with a clear career path, supported by
well-defined roles and responsibilities at each level of the organisational
hierarchy. Regular performance appraisals are conducted to assess
employees’ progress, achievements, and potential for advancement. These
evaluations are based on the Balanced Scorecard framework, ensuring a
fair and multi-dimensional assessment of performance. Employees who do
not meet expectations are provided with guidance, training, and support
to improve their skills and performance. The Company’s disciplinary
procedures are structured to be constructive and equitable, aiming to help
employees overcome challenges and achieve their full potential.

Training and Development

The Company recognises the contributions from its employees as essential
to its success and is committed to supporting their professional growth.
Comprehensive training and development opportunities are provided
to ensure that employees acquire the skills and knowledge necessary to
perform effectively and contribute to the Company’s strategic objectives.

The Human Capital Department, supported by its dedicated Learning
and Development Team, works closely with other business units and the
Compliance Department to provide a comprehensive training framework
that address both job-specific skills and broader professional development.
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FOSTERING HARMONY, DIVERSITY AND INCLUSION
(CONTINUED)

Training and Development (Continued)

Our training programmes are delivered through a combination of regular
sessions, mandatory refresher courses, and tailored onboarding for new
joiners:

o Onboarding Training: For new staff, the Learning and
Development Team provides comprehensive onboarding training
covering compliance and sales skills, where applicable, to ensure a
smooth transition into their roles.

o Regular and Refresher Training: Training initiatives cover regular
training on a variety of relevant subjects, such as understanding the
Personal Data (Privacy) Ordinance and loan product knowledge.
Additionally, the Company conducts annual refresher training on
critical topics such as AML, cybersecurity, Inside Information Policy,
the UEMO, and anti-corruption and integrity.

These programmes ensure that employees remain informed, compliant,
and well-equipped to adapt to the evolving business and regulatory
environment. During the Reporting Period, our training programme
covered four key areas:

o Technical and Analytical Skills: Employees participated in
hands-on training sessions on data analytics tools and database
management to strengthen their technical expertise.

o Regulatory and Compliance Training: Various sessions were
conducted on ESG regulations, anti-corruption, AML, cybersecurity,
corporate governance, personal data protection, and the UEMO,
reinforcing compliance awareness across the organisation.

o Industry Insights and Knowledge Sharing: Employees
engaged in fintech discussions, frontline experience sharing, and
sector-specific training to stay updated on market trends and best
practices.

o Sales and Business Development: Specialised training focused
on sales techniques, contracting, and knowledge transfer,
equipping teams with essential skills to enhance customer
engagement and business growth.
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FOSTERING HARMONY, DIVERSITY AND INCLUSION
(CONTINUED)

Occupational Health and Safety

Although the Company’s operations do not involve significant health and
safety risks, it is committed to providing a safe, healthy, and comfortable
working environment that safeguards employees’ physical and mental
well-being and minimises the risk of occupational illnesses.

The Employee Handbook sets out clear safety expectations, requiring
employees to follow safety regulations and precautions at all times,
promptly report any unsafe conditions promptly to the Human Capital
Department, and maintain tidy and secure work areas. This ensures that
equipment, files, and other company property are securely stored.

During the Reporting Period, the Company provided eye medical
check-ups to support employees’ physical health and organised a variety
of staff activities to encourage employees to stay active, relieve stress, and
maintain good mental health. The Company continued to be accredited as
a Mental Health Friendly Organisation by the Occupational Safety & Health
Council, recognising its commitment to fostering a workplace that values
and promotes mental well-being.

Over the past three years, including the Reporting Period, the Company
has maintained an excellent safety record, with zero work-related fatalities
and no significant occupational health incidents, demonstrating its
commitment to a safe and healthy workplace.

Occupational Health and Safety
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL
MANAGEMENT

The Company regards green operations as a fundamental element of
sustainable business practices. It strictly complies with all applicable
environmental laws and regulations in Hong Kong, including, but not
limited to Air Pollution Control Ordinance, Ozone Layer Protection
Ordinance, Road Traffic Ordinance, Noise Control Ordinance, Waste
Disposal Ordinance, Water Pollution Control Ordinance and Sewage
Services Ordinance.

During the Reporting Period, the Company’s operations did not have
any significant impact on the environment or natural resources, and no
environment violations occurred. Looking ahead, the Company remains
committed to strengthening its sustainability initiatives by conducting
internal assessments to identify and assess resource consumption and
by extending sustainability practices to our suppliers, thereby promoting
shared environmental responsibility across the value chain.

Waste and Pollutant Management

The Company is committed to environmental protection and has adopted
a range of measures to reduce pollution and promote the reuse and
recycling of materials. These initiatives form an integral part of the
Company’s broader sustainability strategy, reflecting its focus on reducing
waste and extending the lifecycle of resources.

In relation to waste management, the Company ensures that all waste is
handled and disposed of in compliance with the Waste Disposal Ordinance
(Cap. 354) in Hong Kong. Measures to reduce waste generation and
enhance recycling are actively implemented, including the collection of
paper boxes, newspapers and magazines for recycling. Employees are
encouraged to adopt environmentally responsible practices, such as
reusing single-sided non-confidential printouts and using double-sided
printing to minimise paper waste. Regular reviews of departmental paper
usage and printing volumes are conducted to identify opportunities for
further reduction.
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL
MANAGEMENT (CONTINUED)
Waste and Pollutant Management (Continued)

Seasonal recycling campaigns are also organised during the Lunar New
Year and Mid-Autumn Festival, encouraging employees to recycle used
red envelopes and mooncake boxes. Excess mooncakes are also collected
for responsible disposal or donations, helping to minimise food waste.

L re

For pollutant management, the Company complies with statutory
requirements, including the Air Pollution Control Ordinance (Cap. 311), to
control emissions and maintain air quality. As the Company’s operations
do not involve manufacturing or production, it does not generate
significant hazardous waste or fixed-source emissions. Vehicle use remains
the primary source of emissions, including nitrogen oxides (NOx), sulphur
oxides (SOx) and particulate matter (PM). The Company remains vigilant
in complying with best practices to ensure that any minimal quantities of
potentially hazardous waste are managed in a responsible manner.
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL
MANAGEMENT (CONTINUED)

Use of Resources

As part of its commitment to progressing towards carbon neutrality, the
Company has implemented various initiatives to promote a low-carbon
lifestyle within its operations and through its service delivery. To enhance
energy efficiency, the Company encourages several energy-saving
practices:

o Gradually replacing traditional fluorescent tubes with
energy-efficient LED tubes throughout the office.

o Deploying smart meters to monitor real-time energy consumption,
thereby enabling more effective energy management.

o Installing automatic sensor lights in selected meeting rooms, which
activate only when presence is detected to ensure electricity is used
efficiently and solely when required.

o Activating power-saving modes on computers during periods of
inactivity and switching off electrical equipment in unused areas.

Within the Company’s operations, water consumption is minimal and
primarily associated with office operations, with water sourced from
the local municipal supply provided by the Water Supplies Department.
Although Hong Kong is generally regarded as a low water-stress area
which ensures easy access to water, the Company continues to promote
water conservation among employees and conducts regular inspections
and maintenance of water facilities to enhance efficiency and prevent
wastage.

Fuel consumption within the Company’s operations mainly arises from
the use of company vehicles. In line with its sustainability objectives,
the Company is gradually transitioning from conventional fuel-powered
vehicles to electric vehicles, contributing to reduced greenhouse gas
emissions and supporting the shift towards cleaner transportation.

During the Reporting Period, we encouraged our staff to participate
in Earth Hour 2025, organised by WWF Hong Kong. By switching off
non-essential lights and electrical appliances for one hour, we actively
contributed to this global initiative, raised environmental awareness
among our staff, and reinforced a stronger culture of sustainability
throughout the organisation.
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL
MANAGEMENT (CONTINUED)

Coping With Climate Change

Climate change poses risks and opportunities for business, including
financial institutions like us. We recognise the need to address climate
change and are committed to integrating sustainable practices into our
operations. By addressing climate change, we aim to strengthen business
resilience, support sustainable finance, and contribute to the transition to
a low-carbon economy.

We have gradually aligned our climate-related disclosures according to
the ESG Code and with reference to the International Financial Reporting
Standards S2 Climate-related Disclosures (“IFRS S2”), which provides
a structured approach to assessing and disclosing climate risks and
opportunities.

Governance

We have defined climate-related responsibilities in the Environmental,
Social and Governance Policy and the Terms of Reference of SSG,
included them into the ESG and climate governance framework, formed
a top-down climate governance structure, and systematically pushed for
routine and standard operation of climate governance and management.

The Board has the ultimate responsibility for the Company’s climate-related
initiatives, it plays a crucial role in developing and reviewing the climate
strategy, ensuring alignment with the Company’s objectives, values, and
long-term sustainability goals.

The SSG report regularly to the Board, providing updates on sustainability
performance, climate-related targets, and climate-related risks and
opportunities assessments in regular meetings. Each division and
department within the Company also has the responsibility to stay aware
of any climate-related risk that may affect their areas of responsibility. For
more details, please refer to “ESG Governance Structure” section in this
Report.

During the Reporting Period, to ensure the Board stays informed of
the latest trend of climate-related risks and opportunities, we joined
the Climate Impact GPS Pilot Program held by HKQAA and provided
climate-related training on climate trends, regulatory developments,
equipping Board members with the knowledge needed to drive effective
climate governance. Climate-related considerations are not currently
factored into the Company’s remuneration policy.

Strategy

We have strengthened climate resilience building, actively identified and
assessed the risks and opportunities brought by climate change, and
formulated climate risk management strategies on that basis.
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL {KixEEAJiFEBRIEEE (&)

MANAGEMENT (CONTINUED)

Coping With Climate Change (Continued) EE R iRE L (&)
Strategy (Continued) g ()
Climate-related risks: AR R

Effects on Business Model
and Value Chain

HEXRARERENYE

Risk Category
BRER

Type of Risk  Description of Risk
BREY  EREL

Potential Financial Impact

EEHBYE

Time
Horizon?

KEEE

Impact
Level
FERE

Company's Strategy
in Response

AOARHRR

Physical Risk Acute Increased frequency of o Potential for temporary ~ Increased insurance costs  Shortterm - Mid ¢ Enhance digitalization of
EREk 0 exireme weather evens fike dlosure of office of the [RIBRAE il # financial services
typhoons, rainstorms, and Company & RRBEE
floods ARBHALTHERT o Revenueloss dueto the
BE - FRRIEKERAX e temporary closure of the * Support hybrid working
REMEENEE LA head office, branches, modes to minimise
¢ Negative impacts on the and serice centres. impact
workforce BEER - H1TRERBT TRRAT(EESNE
HETERAERE DERBREIIEE ERETE
%o
o Potential relocation of o Establish emergency
key branches ¢ Reduced revenue and response plans
TESTIARERE higher costs from HEEsiE
negative impacts on
¢ Disruptions to operations workforce
and senvice delivery EIRBAYELHNS
EERRHARE HORAA L
Chronic Rising temperatures o Possible temporary ¢ Higher cost from Mid-term Low o Establish back-up data
& FELF suspension of electricity electricity bills ki ff centres and service
supply affecting system SEHEN centres in diverse
and senvice availabilty. locations to mitigate
THEHENRETET fisks

i FRARRRRAT
fift o

o Significantly higher air
conditioning demand in

IRSERIENE
BRORBHRL - I
RERR

o Investin energy-efficient

offices. technologies and

WAEEIE L promote green office

JIIE practices
REBRA - RS
BEDME

Since the Company operates in Hong Kong only, the timeframes are aligned 2
with the Hong Kong’s Climate Action Plan 2050, ensuring consistency with
regional climate policies. Short-term: before 2030; Medium-term 2030-2050;
Long-term: Beyond 2050.
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL {KixEEAJiFEBRIEEE (&)

MANAGEMENT (CONTINUED)

Coping With Climate Change (Continued)

Strategy (Continued)
Climate-related risks: (Continued)

Risk Category
BRER

Type of Risk  Description of Risk
EREE  EREd

Transition Risk ~ Reputation ~ Increasing public focus on
gk 22 dimate actions by companies
ARARBIADRROR
&8
Policies Emerging requlatory
& Legal requirements on climate risk
regulations  management
BRRERR ABRRERERNHNRE
i BRE
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Effects on Business Model
and Value Chain

HEXRARERENYE

o Need for greater
investment in climate-
related areas to maintain
or enhance company
reputation
ERRRAESERN
SRE  ERSRR
%8

2

A

o Stricter sustainability
requirements for partners,
suppliers and customers
HefERt  fEERE
PERERENTHEY
REX

¢ Increased compliance
costs

ARRAEN

o Increased focus on
transparency and data
collection to meet
disclosure standards
EIEERERUENE
WAERERE

o Supplier chain partners
need to provide additional
data to support the
Company’s disclosure
HEBAEREERIE
NEBAXRAR ARG

Potential Financial Impact

EENBYE

YR IEEL (&)
S5 ()
FRAARER - (8)

Time
Horizon?

KEEE

Impact
Level

YRER

Failure to attract and
retain climate-conscious
customers may result in

a decline in revenue and
loss of market share
BACIREREARRE
EGESaREZ B e
BREHAERE

longterm ~ Low

&4 i

Additional expenses Short-term ~ Mid

related to carbon il #
assessments, reporting,

and related processes ~~ Mid-term
S BEREER 1
RAENEINES

Company's Strategy
in Response

ADARHRR

Engage in proactive
dimate-related actions
and communication to
enhance the company’s
reputation
ER2ERRETNE
RER RALTE

i

Stay informed on
requlatory changes
BATRERRY

Implement early
compliance measures

LRERA RS

Ensure merchants and
business partners are
aware and equipped

to adapt to new
environmental rules
RREFRXHAER
FAEMRERA
fEEER
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL  {K#izEE n] {5 E R
MANAGEMENT (CONTINUED)

BEE(E)

Coping With Climate Change (Continued) EE R iRE L (&)
Strategy (Continued) g ()
Climate-related risks: (Continued) RIEEERRE : (8)

Effects on Business Model Time Impact Company's Strategy
Risk Category  Type of Risk  Description of Risk and Value Chain Potential Financial Impact ~ Horizon? Level in Response
BRER EREE  EREd HExSAREERNYE  HENBRE BEEEE: YEEE  ALIEHRM
Market Shifting market preferences ~»  Shifts focus towards o Ashiftin customer longterm  Low Develop and promote
ik towards environmentally sustainable finance preferences towards 1 & sustainable financial
sustainable products and products offering competitors offering products and services to
services ERTRECHERAS sustainable solutions meet market demands
MERITERRRT5ER could reduce potentia RERERTHARR
EmREH revenue for us EmRRE KRR
EFRIENRETHE BER
BRARNZEIHT &
AEERIAMNEER
&
Technology  Failure to transition to lower ¢ Write-offs and early ¢ Increased capital longterm  Low Prudent investments
i emissions technology retirement of existing expenditure for allocating £ f ensure cost-efficiency in
R mEETRTAE assets significant capital toward technology development
RHEENHERRRRE technology upgrades and adaptation
o Additional cost of and infrastructure FERERRRIFE
technology development development et siea
investment, and new BRERITAARENR
practices adoption HBMARAEES  BY
RFERERRAHE ARRREN

BHBSIAA
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL {KixEEAJiFEBRIEEE (&)

MANAGEMENT (CONTINUED)
Coping With Climate Change (Continued)
Strategy (Continued)

Climate-related opportunities:

Opportunity

Potential Impact
H®ia BEXE
Enhanced reputation and e
brand value

RARELmIEEE

Build trust and loyalty among customers
and stakeholders

EEFEFNE AR EERCERE
e Strengthen competitive positioning

PG S VA=

Operational efficiency and e
cost savings

Reduce operational costs through energy
and resource efficiency.

Hem L EWes RERI KA BB REIR R E R e PR @R ©
Market differentiation e Capture market share from sustainability-
miEERl focused customers

BB REERNEPEIMSNER

The Company recognises the importance of scenario analysis in assessing
strategy resilience but has not yet completed formal climate-related
scenario analysis. The Company is developing internal capabilities and
gathering the required data to conduct reliable scenario modelling.
Accordingly, the Company has applied the Capabilities Relief and
Reasonable Information Relief.

Given the Company’s scale and business nature, both current and
anticipated financial effects are not material, no significant financial
impacts have been quantified, and none are currently difficult to quantify
reliably in a manner that would alter strategic decisions. The Company has
therefore applied the Financial Effects Relief and the Capabilities Relief.

The Company’s existing sustainability initiatives do not constitute a specific
climate-related transition plan at this stage. The Company will continue to
assess the need for a formal transition plan in future reporting periods as
climate-related requirements and internal capabilities evolve.

P SRR 2L ()
SRHE ()
RIRIERI S -

Company’s Strategy in Response

D TR B SRR

Proactively communicate climate initiatives
through ESG reports and social media
BRRIR - e RERRE M REEE
BEERIRIEZ

Align with global sustainability standards
BRI R M RER

Invest in energy-efficient technologies
(e.g., LED lighting, smart meters).
AT (FIANLEDRE « BEEEER) o

Transition to renewable energy sources
where feasible

REFTER TS BALRE R

Integrate climate considerations into core
business strategies.
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL
MANAGEMENT (CONTINUED)

Coping With Climate Change (Continued)

Risk Management

The Company has adopted a consolidated set of risk management
policies which set out a risk management framework to identify, assess,
prioritise and monitor key risks associated with our strategic objectives on
an on-going basis. We have also integrated climate-related risks into this
existing risk management framework, ensuring they are systematically
addressed alongside other operational and financial risks.

o Identification: The Company identifies climate-related risks
through regular risk reviews, reference to Hong Kong's Climate
Action Plan 2050, and consideration of regulatory developments
and stakeholder expectations.

o Assessment: Climate-related risks are assessed qualitatively, taking
into account likelihood, potential impact on the business model
and value chain, and time horizon aligned. The corresponding risk
owner department should take the lead to access and manage the
risk.

. Prioritisation: Prioritisation of climate-related risks is based on the
qualitative assessment of materiality.

o Monitoring: Monitoring of climate-related risks is conducted
on an ongoing basis through regular updates to the SSG and
the Board, tracking of energy consumption and greenhouse gas
emissions data, and review of regulatory changes and extreme
weather events impacting Hong Kong.
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LOW CARBON AND SUSTAINABLE ENVIRONMENTAL
MANAGEMENT (CONTINUED)

Coping With Climate Change (Continued)

Metrics and Targets

During the Reporting Period, the Company’s total GHG emissions were
63.50 tCOz2e. Scope 1 emissions were 1.01 tCOze. Scope 2 emissions
are the largest contributor to our carbon footprint, which amounted to
58.27 tCOze, accounting for approximately 92% of total emissions. Scope
3 emission were 4.14 tCOze. For more details, please refer to the “KPI
Performance Summary” in this Report.

We have strengthened our targets to reduce GHG emission intensity by
2030, using 2023 as the base year. Specifically, the Company targets a
reduction in Scope 1 GHG emission intensity of 20%, while maintaining a
10% reduction target for Scope 2 GHG emission intensity.

Given that Scope 3 emissions are primarily influenced by external factors
such as supply chain activities, which are beyond the Company’s direct
operational control, no specific reduction target has been set for Scope
3 at this stage. However, the Company remains committed to improving
data collection and identifying opportunities to work with stakeholders
to enhance sustainability across the value chain. In the short term, we
will conduct a comprehensive inventory and assessment of key Scope 3
emissions, with a particular focus on data centre-related emissions, to be
completed by 2028. This will enable more targeted strategies to address
value chain impacts.

Over the longer horizon, we remain fully aligned with Hong Kong's
Climate Action Plan 2050, pursuing carbon neutrality before 2050 through
continuous improvement in energy efficiency, adoption of renewable
energy, and collaborative decarbonisation initiatives.

Our SSG reviews the target and our performance on GHG emissions on
an annual basis and assesses whether any revision is required. The target
has not been subject to independent third-party assurance. In relation
to cross-industry, the Company has applied the Reasonable Information
Relief, and we don’t have any capital expenditure, financing or investment
deployed towards climate-related risks and opportunities. Given the low
materiality of climate-related risks and the limited carbon footprint of its
operations, the Company has not considered it necessary to adopt an
internal carbon price at this stage.
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BUILDING A BETTER COMMUNITY

The Company is dedicated to creating lasting social value through
responsible business practices and active community involvement. Through
targeted community initiatives, the Company addresses local needs,
encourages collaboration and supports community resilience. During the
Reporting Period, the Company made donations totalling approximately
HK$870,000. Going forward, the Company will continue to support
community development to deliver lasting benefits for stakeholders.

Fostering a Green and Healthy Lifestyle

The Company demonstrated its commitment to sustainability by
sponsoring and participating in the Indoor Smart Bike Relay Sprint at the
Green Sports Day held in June 2025, a newly introduced activity under the
Hong Kong Green Day 2025, which is a major annual environmental event
in Hong Kong organised by the Green Council. The event encouraged
participants to adopt a green and healthy lifestyle through physical activity,
while raising awareness of environmental protection and promoting
sustainable habits both at work and in daily life. Our employees also
formed a relay team to compete in the event, fostering teamwork and
collaboration across the organisation.

In recognition of its support for the Hong Kong Green Day 2025,
the Company was awarded the Certificate of Appreciation — Gold
Sponsor. This recognition reflects the Company’s active role in fostering
environmental awareness, supporting employee well-being, and extending
positive sustainability values to the community.
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BUILDING A BETTER COMMUNITY (CONTINUED)
Promoting Physical and Mental Health

Recognising that mental well-being is an integral part of community
health, the Company supports initiatives that promote public awareness
of mental health. During the Reporting Period, the Company served as the
title sponsor of the Clearwater Bay Golf and Country Club Joyful Charity
Run and Walk 2025 held in March 2025, organised by the Joyful (Mental
Health) Foundation. The event aimed to raise awareness of mental health
issues, support future mental health initiatives through fundraising, and
encourage an active and healthy lifestyle.

In addition to sponsorship, our employees participated in the event by
forming teams for both the 5km Run and 3km Walk. Demonstrating
collective effort and enthusiasm, one team ranked number 2 in the 5km
Company category. The event offered a meaningful platform to support
community initiatives while strengthening team spirits and collaboration
within the organisation.
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BUILDING A BETTER COMMUNITY (CONTINUED)
Supporting Communities in Need

We place strong emphasis on supporting the communities in need,
including youth, the elderly, persons with disabilities and other vulnerable
groups who may require additional care and attention. Our approach
focuses on collaborating with charitable organisations and supporting
initiatives that address the specific needs of these communities. Through
active engagement, we identify the social challenges currently facing by
specific communities and use these insights to inform and strengthen
our future community initiatives. These efforts reflect the Company’s
commitment to inclusiveness, social care and responsible financing
practices. The Company supported a range of community initiatives in
2025, including but not limited to:

° Supporting The Salvation Army Charity Civic Dinner 2025,
commemorating The Salvation Army’s 160th anniversary and
contributing to its ongoing assistance to homeless individuals, the
elderly, carers and persons with special needs;

o Sponsoring and participating in Hong Kong Blind Sport Federation
Bowling Charity Competition, which promoted equal sports
opportunities for individuals with visual impairments;

o Sponsoring Lifewire 10th Anniversary Gala Dinner, organised by
Lifewire, a charitable organisation dedicated to supporting children
with rare diseases;

o Sponsoring YO Charity Basketball Tournament 2025 organised
by Youth Outreach, thereby providing opportunities for youth to
explore their potential, foster positive values and support personal
development; and
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BUILDING A BETTER COMMUNITY (CONTINUED) BEFHHE(E)

Supporting Communities in Need (Continued) TEEZEENHEE)

. Providing scholarship under the Hong Kong Innovative Education e REBBRIFHEHEETRES - I
Association, supporting access to education and personal YEHE REAEE -
advancement.

“The Salvation Army Charity Civic Dinner 2025”
[t EZEE2025 ]

“HKBSF Bowling Charity Competition”
[BEENBERE L ENZEE R E]

“YO Charity Basketball Tournament 2025
[ EEHEEE2025)
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KPI PERFORMANCE SUMMARY B AEMIEIERIRME
Environmental BiE

Air Pollution Emissions

—E-RE K

2025/26 2024/25

—ToF S —hF

ZERITRMBEN

Nitrogen Oxides (“NOx") kg 0.12 0.96
AAL(TNO) NI

Sulphur Oxides (“SOx") kg 0.01 0.04
e ([50:]) Niy

Particulate Matter (“PM") kg 0.01 0.07
SRR ([BIFHLF 1) NI

GHG Emissions?

BERBIENR

Scope 1 — Direct GHG Emission tCO,e 1.08 7.91
BEN-HRREREBHN WA —RULIEE

Scope 2 - Energy Indirect GHG Emissions? tCO,e 58.27 102.97
F[E2 — BLIREE HE R WA —RULIEE

Scope 3 - Other Indirect Emissions® tCO,e 4.14 5.17
F0[E3 — H M fEE B WA —RULIEE

Wastepaper Treatment tCO,e 4.14 5.17
REAR BT IR WE—SUbIREE

Business Travel tCO,e 0 0
% 2 ik WA —RULIEE

Total GHG Emissions tCO,e 63.50 116.05
RERBEINEE WS LIRE 2

Intensity of Total GHG Emissions tCO,e/number of employees 0.57 1.90
RERBEHNEE W—StiEE BEAH

Waste

BEEY

Hazardous Waste

BEBEY

Hazardous Waste Produced tonnes 0 0
FTEL G EREEY 7]

Intensity of Hazardous Waste Produced tonnes/number of employees 0 0
ELEERENER WE BB A

The Company measures and discloses its GHG emissions in accordance with

the Greenhouse Gas Protocol: A Corporate Accounting and Reporting Standard

(2004).

Energy indirect emissions are calculated with reference to the “How to prepare

an ESG Report? — Appendix ll: Reporting Guidance on Environmental KPIs” issued
by the HKEX. Emission factors are obtained from local utility companies and
updated yearly according to the annual report of CLP Power Hong Kong Limited,

and Hongkong Electric Company.

The Company discloses in accordance with the Scope 3 categories described

in the Greenhouse Gas Protocol Corporate Value Chain (Scope 3) Accounting
and Reporting Standard (2011). The wastepaper treatment belongs to Category

5:Waste Generated in Operations.
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KPI PERFORMANCE SUMMARY (CONTINUED)
Environmental (Continued)

BRAMEERRBME(E)
B (&)

2025/26 2024/25

—ECRE/SXRE —ToNE S RE

Non-Hazardous Waste

BmERBREY

Wastepaper tonnes 0.86 1.07
JRE4R A

Intensity of Non-Hazardous Waste Produced tonnes/number of employees 0.008 0.018
ESBREERYTE WE, B E A%

Energy Consumption

REORHFERE

Direct Energy Consumption

EEEREER

Gasolined kWh 3,945.52 28,806.06
e TRE

Indirect Energy Consumption

B HER

Purchased Electricity kWh 119,479.88 177,499.00
SNEBE ) F Ui

Total Energy Consumption kWh 123,425.40 206,305.06
BEIRER S F R

Intensity of Total Energy Consumption kWh/number of employees 1,111.94 3,382.05
BREREERE TRE,EBEAH

Water

2PN

Barrelled Water m3 12.89 25.89
REEIK AV

Tap Water m3 27.00 7.00
EP VN AV

Total Water Consumption m3 39.89 32.89
BFEKE AV

Direct energy consumption is calculated with reference to the “How to prepare

an ESG Report? — Appendix ll: Reporting Guidance on Environmental KPIs” issued

by the HKEX.
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KPI PERFORMANCE SUMMARY (CONTINUED) FRENISEREBEBREE)
Social e

2025/26 2024/25

—E-RE/SXRE —ToE S —RE

Workforce
BT
Total 11 61
By
By Gender
gzl
Male person 61 35
B A
Female person 50 26
gk A
By Age Group
REEAER
Aged below 30 person 49 "1
30BA T A
Aged 30 to 49 person 53 41
30E495% A
Aged 50 or above person 9 9
50x% 3k A £ A
By Employee Type
RERERR
Full-Time person 78 61
o A
Part-Time person 33 0
Fea A
By Geographical Region
Rt &
Hong Kong 111 61
EE
Turnover Rate
MER
Overall Turnover Rate’ % 28 37
BERAER
By Gender
gzl
Male % 25 33
B
Female % 32 43
geqid

7 The overall turnover rate is calculated by dividing the number of employees who 7 BB R FIZ IR H BB IE B A BU5 LU AR

left during the reporting period by the sum of the number of employees at the 1ES N ZLEFJIRTIEA B2 FIFHE -

beginning of the period and the number of new hires during the same period.
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KPI PERFORMANCE SUMMARY (CONTINUED) FRENISEREBEBREE)
Social (Continued) HE(E)

2025/26 2024/25

ZEBSRHE/ZARE —_ToNF S —REF

By Age Group

REERAER

Aged below 30 % 34 58
30BRA R

Aged 30 to 49 % 20 31
30%495%

Aged 50 or above % 36 18
505% A £

By Employee Category

RIERER

Senior Management % 17 20
BREEE

Middle Management % 5 7
PRERE

General staff % 32 45
—RET

By Geographical Region

Rt &

Hong Kong % 28 28
s

Employee Training

EE &

Total Percentage of Employees Trained® % 76 116
BIIEET DL

By gender

gzl

Male % 47 109
El

Female % 37 127
7t

By Employee Category

RIERER

Senior Management % 7 100
BREEE

Middle Management % 20 92
hRERE

General staff % 57 125
—RET

8 The total number of attendants is higher than number of employees due to staff ¢ BRE LA HERAMEFRrES AL - X
turnover such that the percentage of employees trained exceed 100% in 2024. PR = FE ZUFZ 15 51E B HEBIRE#H100% °
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KPI PERFORMANCE SUMMARY (CONTINUED) FRENISEREBEBREE)
Social (Continued) HE(E)

2025/26 2024/25

ZESHE/SARE —_ToNF S —REF

Average Training Hours Completed hours 4.5 6.5
Per Employee

BEEETRZINFIIRH /N

By gender

gzl

Male hours 4.6 6.1

St N

Female hours 4.4 7.0

7t I)NBE

By Employee Category

RIERER

Senior Management hours 9.0 6.5

BREEE IINEF

Middle Management hours 4.8 9.4

PAREIRE /NB

General staff hours 3.9 6.0

—RET IINBF

Supply Chain

ftrEsE

Total Suppliers number 22 41

HEEAE #E

By geographical region

Rt &

Hong Kong number 17 23

s #E

Mainland China number 0 1

R A B

Rest of Asia number 0 3

TME M A

Others number 5 14

Hith %A
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HKEX ESG REPORTING GUIDE CONTENT INDEX ERXEABE HtEREARE
EElRAB RG]

Subject Areas, Aspects,
General Disclosures and Corresponding

KPls Description Section
TELGE BE
—REBERERERIER it HEEE

A. Environmental

ARE
Aspect A1: Emissions
EBEA1 : HBY
General Disclosure Information on: Low Carbon
—RIE (a) the policies; and and Sustainable
(b) compliance with relevant laws and regulations that have Environmental
a significant impact on the issuer relating to air emissions, Management
discharges into water and land, and generation of hazardous {&#jx & Al 5B RIEE 12
and non-hazardous waste.
BRAERBEN - FUKR T HEEES BERESEEVNES
=508
(a) B R
(b) BFHETABEALENBBERIROINER -
KPI A1.1 The types of emissions and respective emissions data. Waste and Pollutant
BREREZRAL PERU R R ARRABEBUE - Management
REEY MR YETR
KPI A1.3 Total hazardous waste produced (in tonnes) and,where KPI Performance
BARENIEEAL3 appropriate, intensity (e.g. per unit of production volume, per ~ Summary
facility). FRESIEIRERE
FEAXGEREEMEE (UEAE) R(ER)BE (AT E
S8 - GIERMGAE)
KPI A1.4 Total non-hazardous waste produced (in tonnes) and,where KPI Performance
FRRENIEEZEALL appropriate, intensity (e.g. per unit of production volume, per ~ Summary
facility RS R IR A
EABREREZEYES (UNEHE) R(ER) B E (WAGE
EH - BIERETE)
KPI A1.5 Description of emissions target(s) set and steps taken to achieve Low Carbon
BRENIEEALS them. and Sustainable
R FTET BN E B IR R RETE L B IRFTEREE 5 - Environmental
Management

EH M A BRI E R
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HKEX ESG REPORTING GUIDE CONTENT INDEX

(CONTINUED)

Subject Areas, Aspects,
General Disclosures and
KPIs

TEHE - BHE -
—REERERERES

KPI A1.6
FRRENIEIEZEALG

Aspect A2: Use of Resources

BHEA2 : ERFEHR
General Disclosure

—RINE

KPI A2.1
R NIEIEA2.1

KPI A2.2
FAREMIEIZEA2.2

KPI A2.3
RARENIEIEA2.3

KPI A2.4
RARENIEEA2.4

EREXZERE tERERERE

EslRBE RSl (&)

Description

P

Description of how hazardous and non-hazardous wastes are
handled, and a description of reduction target(s) set and steps
taken to achieve them.

HEEEEREEEREYRN A - REMATE] L ARERE
R AED|EL B IZFEIRA) PR o

Policies on the efficient use of resources, including energy,
water and other raw materials.

EREAER(BIEER - KREARME)BIBUR -

Direct and/or indirect energy consumption by type

(e.g. electricity, gas or oil) in total (kWh in '000s) and intensity
(e.g. per unit of production volume, per facility).

RIPAE S ERE R XEERR(NE - BIom) @RS (A
TETFTERGAE) REE(ASGESEN - BIEREHE) °
Water consumption in total and intensity (e.g. per unit of
production volume, per facility).

BERKERTE (MABESEMN - BERBTE) °

Description of energy use efficiency target(s) set and steps taken
to achieve them.

Fe P AT S BV BEIRE A e B 1R M iE B35 Lk B AR PRERERE 27
,%% o

Description of whether there is any issue in sourcing water that is
fit for purpose, water efficiency target(s) set and steps taken to
achieve them.

F st SKEGE R /KR SR B RRE -
1R R ARETE L BRI 28] -

VAN FRETSZH) 7K RS B

Corresponding
Section

HHEEE

Waste and Pollutant
Management

R KSR E R

Use of Resources

BIREM

KPI Performance
Summary

FASHE R IRE S E

KPI Performance
Summary

AR EE BUBIRE U2
Use of Resources

BIREMR

Use of Resources

B
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HKEX ESG REPORTING GUIDE CONTENT INDEX EBTEAEE  HERELARE
(CONTINUED) BEIRA RS (&)

Subject Areas, Aspects,

General Disclosures and Corresponding
KPIs Description Section
FTEHE - EEH -
—RIRBERBRERIEE it EEEE
KPI A2.5 Total packaging material used for finished products (in tonnes) ~ We do not have
BREMIEEZEA2.5 and, if applicable, with reference to per unit produced. packaging material
R mATABEM R EE (LAMEETE) R (W@EM )8 EESLL  used for finished
fheE o products
B mELR AT E
EME

Aspect A3: The Environment and Natural Resources

BHA3 : BIERRARER

General Disclosure Policies on minimising the issuer’s significant impacts on the Low Carbon
—RIEE environment and natural resources. and Sustainable
BRETABIRERRAERERKERNFZENBOR - Environmental
Management
1Rk & Al IR BRI S 18
KPI A3.1 Description of the significant impacts of activities on the Low Carbon
FRENIEEA3A environment and natural resources and the actions taken to and Sustainable
manage them. Environmental
HEBESHRIBENAARERNEATENERKINEESR  Management
HEMITE) © NS EIEST §: e Ag
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HKEX ESG REPORTING GUIDE CONTENT INDEX EBTEAEE  HERELARE
(CONTINUED) BEIRA RS (&)

Subject Areas, Aspects,

General Disclosures and Corresponding
KPIs Description Section
FTEHE - EEH -
—RIRBERBRERIEE it EEEE
B. Social
B.ALE
Employment and Labour Practices
EBREREIER
Aspect B1: Employment
FEEB1 : {EfE
General Disclosure Information on: Fostering Harmony,
—RIEE (a) the policies; and Diversity and Inclusion
(b) compliance with relevant laws and regulations that have a &M - T kg
significant impact on the issuer relating to compensation
and dismissal, recruitment and promotion, working hours,
rest periods, equal opportunity, diversity, anti-discrimination,
and other benefits and welfare.
BRYI LR BEREA  TERE - BREY - FSHe -
Z 7t - RIEAR AR EALFB RAEFIR
(a) B+ &
(o) EFTHBEITABEATENRBERLROINER -
KPI B1.1 Total workforce by gender, employment type (for example, full-  KPI Performance
BEREMIEEB.1 or part-time), age group and geographical region. Summary
RIS EERR(NEEEGRE)  FRERIRNEEIDNE BRESIEREE
BHa% -
KPI B1.2 Employee turnover rate by gender, age group and geographical ~ KPI Performance
BREENEEB1.2 region. Summary
BIER - Ficdp MR EIDHEERKLX - BRE RIS IRE R 2
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HKEX ESG REPORTING GUIDE CONTENT INDEX
(CONTINUED)

Subject Areas, Aspects,
General Disclosures and
KPIs

TESGE - EHE
—RIRBERBRERIEE it

Description

Aspect B2: Health and Safety
[BEB2 : #EERZE

General Disclosure Information on:

—RIRE (a) the policies; and
(b) compliance with relevant laws and regulations that have
a significant impact on the issuer relating to providing a
safe working environment and protecting employees from
occupational hazards.
FEARELZ 2 TIERERRERESHEBELREZN
(@ BE: &
(b) EFHEITABEATEHEBERIROINER
KPI B2.1 Number and rate of work-related fatalities occurred in each of
BERENIEEB2.1 the past three years including the reporting year.
BEZF(BEERFE)BFRICTHMHABMILE -
KPI B2.2 Lost days due to work injury.
BRENIEEB2.2 EIGERIIERS -
KPI B2.3 Description of occupational health and safety measures
FARENIEEB2.3 adopted, and how they are implemented and monitored.

R PR BB R R R B 2 2485 - ARMEBHTRERS
E e

Aspect B3: Development and Training

[EEB3 : #EKRIEI

General Disclosure Policies on improving employees’ knowledge and skills for

— R E discharging duties at work. Description of training activities.
ERRAE B BT TIERBE M A R AEMBUR - HlEiE
&) o

KPI B3.1 The percentage of employees trained by gender and employee

BARENIS1EBR3.1 category (e.g. senior management, middle management).

BRI RSB (NERERE - PREERE) DX IE
SHDH
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EREXZERE tERERERE
EslRBE RSl (&)

Corresponding
Section

HHEEE

Occupational Health
and Safety
BERERERZE

Occupational Health
and Safety
BEeEaEte
Occupational Health
and Safety
BxEEEe

Occupational Health
and Safety
BEEmEze

Training and
Development

5o R B

KPI Performance
Summary
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HKEX ESG REPORTING GUIDE CONTENT INDEX

(CONTINUED)

Subject Areas, Aspects,
General Disclosures and
KPIs

TESGE - EHE
—REERBERENIER

KPI B3.2
B ENI51ZER3.2

Aspect B4: Labour Standards

JETEB4 : 8% T %A
General Disclosure

—RIRE

KPI B4.1
AR A MIE1ERA.1

KPI B4.2
AR EMIE1ER4.2

Operating Practices

LEEN

ERXZERE 4 ERER/ERE

EslRBE RSl (&)

Description

The average training hours completed per employee by gender

and employee category.

BRI REEERE D BREE KNI TR -

Information on:
(a) the policies; and

(b) compliance with relevant laws and regulations that have a
significant impact on the issuer relating to preventing child

and forced labour.
BN LT Taksa 55 TH)
@ BXK: &
(o) BFHBETABEATENEBERZLROINER -
Description of measures to review employment practices to
avoid child and forced labour.
AR T HRIRE Bl e AR R E T R KIS T -
Description of steps taken to eliminate such practices when
discovered.

e B IRE MBI BB RIS LT ERE R 28R

Aspect B5: Supply Chain Management

[EEB5 : HEHEERE
General Disclosure

—RINE

KPI B5.1
RAGRE IE1EB5.1

Policies on managing environmental and social risks of the
supply chain.
ERHERENRE Mt S RRBR -

Number of suppliers by geographical region.

iR B ME A -

Corresponding
Section

HHEEE

KPI Performance
Summary

FASAE R IR A Z

Labour Practices
BTHR

Labour Practices
BTER

Labour Practices
BITEHR

Supply Chain
Management
HEER

KPI Performance
Summary

FASHE IR RE S E
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HKEX ESG REPORTING GUIDE CONTENT INDEX EBTEAEE  HERELARE
(CONTINUED) BEIRA RS (&)

Subject Areas, Aspects,

General Disclosures and Corresponding

KPIs Description Section

FTEHE - EBE -

—REERERERER Hat HEEE

KPI B5.2 Description of practices relating to engaging suppliers, number  Supply Chain

B EMIEIEB5.2 of suppliers where the practices are being implemented, and Management
how they are implemented and monitored. KPI Performance
Rt AR A HERRED - mERITEBENNHERE Summary
B URBEERITRERTE - HAEHER

RS AE RURIRE

KPI B5.3 Description of practices used to identify environmental Supply Chain

B ENIE1EB5.3 and social risks along the supply chain, and how they are Management
implemented and monitored. HERER

oA AR R RS EROMNRE L SRRNE - UK
THRAIT REER A -

KPI B5.4 Description of practices used to promote environmentally Supply Chain
R ENIEEBS.4 preferable products and services when selecting suppliers, and ~ Management
how they are implemented and monitored. HEsRE R

fe R BROE B R R (8 2 AIRIRE m R RISV A - JARAR
BARIT B TE ©

Aspect B6: Product Responsibility

[EEB6 : EMEL

General Disclosure Information on: Commitment to High-
—RIEE (a) the policies; and Quality Services
(b) compliance with relevant laws and regulations that have (B'E RS EGE

a significant impact on the issuer relating to health and
safety, advertising, labelling and privacy matters relating to
products and services provided and methods of redress

BREMRHERMRENEFELZS BES  SEMMESEE

A RAEROTER
(@ MK &
(o) BFHBETABEATENEBEELROINER
KPI B6.1 Percentage of total products sold or shipped subject to recalls The indicator is not
R ENIE1EB6.1 for safety and health reasons. applicable due to the
EEdDERERESPRAL2BERIEAMELKNE D Company's business
Lt e nature
HRARREBIEE
ZIEETEA
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HKEX ESG REPORTING GUIDE CONTENT INDEX EBTEAEE  HERELARE
(CONTINUED) BEIRA RS (&)

Subject Areas, Aspects,

General Disclosures and Corresponding
KPIs Description Section
FTEHE - EBE -
—REERERERER Hat HEEE
KPI B6.2 Number of products and service-related complaints received and Customer Engagement
B EMIEIEB6.2 how they are dealt with. and Complaint
PR E o MR IR B B AR B 7% - Handling
BRE2HELKFEE
KPI B6.3 Description of practices relating to observing and protecting Intellectual Property
AR ENIEEB6.3 intellectual property rights. Protection
ot B o X ORPE AN EE RS OB B o HBERERE
KPI B6.4 Description of quality assurance process and recall procedures Commitment to High-
AR E N IEEB6.4 LS S8 TE RE R EMEIYIRT - Quality Services
B R AE
KPI B6.5 Description of consumer data protection and privacy policies, Privacy and
RSB IE1EB6.5 and how they are implemented and monitored. Cybersecurity

HUEBEERRERILBEBER - URBEHITREEERTTE o Customer Protection
Against Identity Fraud
LERERE s
RERT P RE S EGE
Aspect B7: Anti-corruption
[BHEB7 : RES
General Disclosure Information on: Anti-corruption and
—RIEE (a) the policies; and Business Ethics
(b) compliance with relevant laws and regulations that have a ~ RE)5 R igEiEE
significant impact on the issuer relating to bribery, extortion,
fraud and money laundering.

BREMLLARRE - B1R - REROARER -

(@ BEK: &
(o) BFHBETABEATENEBERLAROINER -
KPI B7.1 Number of concluded legal cases regarding corrupt practices Anti-corruption and
AR ENIEEBT.1 brought against the issuer or its employees during the reporting  Business Ethics
period and the outcomes of the cases. RESREEER

REHRAREHITAIEBERHN Y EBENE SHARITR
B RFIMER -
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HKEX ESG REPORTING GUIDE CONTENT INDEX EBTEAEE  HERELARE
(CONTINUED) BEIRA RS (&)

Subject Areas, Aspects,

General Disclosures and Corresponding

KPIs Description Section

TEHR - BE

—REBERBERERIER Hiat HEEH

KPI B7.2 Description of preventive measures and whistle-blowing Anti-corruption and

B RREMIEEBT7.2 procedures, and how they are implemented and monitored. Business Ethics
T pE KRR - A RMEBERITRER L - RERKEEBEE

KPI B7.3 Description of anti-corruption training provided to directors and  Anti-corruption and

BEENIEEB7.3 staff. Business Ethics
ftmES N8 TRENRESE - RESRERBE

Community

HE

Aspect B8: Community Investment
[EEBS : HEIRE

General Disclosure Policies on community engagement to understand the needs Building a Better
—RIE of the communities where the issuer operates and to ensure its ~ Community
activities take into consideration the communities’ interests. BEE I

BN E2ERTHREEMEHREFENMBREER S
ZBAL R A RER

KPI B8.1 Focus areas of contribution (e.g. education, environmental Building a Better
BERE N I51EB8.1 concerns, labour needs, health, culture, sport). Community
EIEREE(HE c BEEHE  BIHEK - #2FE b - BRE it
BBE) -
KPI B8.2 Resources contributed (e.g. money or time) to the focus area. Building a Better
FARENIEEBS.2 TEFTHEAEHAER (NS EEER) Community
BEE T
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX

Category
g2Vl

Governance
=34
B/A

Governance
==

Strategy
B

Subcategory
28

Climate-Related
Risks and

Opportunities
FIRAIRIER R
B

Descriptions
it

Governance body responsible for overseeing climate-
related risks and opportunities.
BEEEREEERREEENE G -

Role of management in monitoring, managing, and
overseeing climate-related risks and opportunities.
EREERE  BELEERIRMERNER ST
A -

Description of the reasonably expected climate-related
risks and opportunities that could affect the issuer’s
cash flows, financing channels, or cost of capital in the
short, medium, or long term.

Rt SIRTAR R Re e ) - PHISKREIFEETTAN
REME - RMERENE AR R N
& o

For each climate-related risk identified by the issuer,
explanation of whether the issuer considers the risk to

be related to climate-related physical factors or climate-

related transitional factors.
MBETARNSERGHEBARRTS @ BEETA
R RAZE R R IRIEEE A R AR R BRI E
AR Z=AAR o

Specification of the time frame (short term, medium
term, or long term) during which each identified
climate-related risk and opportunity is reasonably
expected to impact the issuer.

ARFAa BB ERTANSEDEIRK
fERER R BRI R EEE(EH - PHIRR) -

Explanation of how the issuer defines short term,
medium term, and long term, and how these
definitions are linked to the scope of its strategic
decision-making planning.

MERITANARTESR  FHLRRD - URZEE
= O0{r] B E SR B R R AR B 02 1B RE o

RIRBEKEANBTRS

Corresponding
Section
HEEE

Response to Climate
Chane - Governance
B RIS E—ER
Response to Climate

Chane — Governance
EHRIERE L —EAR

Response to Climate
Chane - Strategy
e RIRE L — KBS
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX RIGHEBEIRERNET RS (E)
(CONTINUED)

Corresponding

Category Subcategory Descriptions Section

bzl 28 Rt HEEE

Strategy Business Model and Description of the current and expected impacts of Response to Climate

KR Value Chain climate-related risks and opportunities on the issuer’s Chane - Strategy
EBEAREEHE business model and value chain. FE ST IR B — 5B

i RIRAR R R LB H H T ANEBEARER
@B R TETE -

Description of where climate-related risks and
opportunities are concentrated within the issuer’s
business model and value chain (e.g., geographical
regions, facilities, and types of assets).

et 21 )\%ﬁ%ﬁi&ﬁﬁféﬁﬂwﬁﬁaﬂ e B
S zE(tE - RieRkEERE) o

Strategy Strategy and Providing information on how the issuer has addressed  Response to Climate
FRE Decision-Making  and plans to address significant climate related risks Chane — Strategy
RS KRR and opportunities in its strategies and decisions, FEH RS L — RS

including how the issuer plans to achieve any climate-
related targets it has set and any targets required by
law or regulation.

MEAT ATEE BRI SRS 40 {a] B A8 & 3 N AR &l 1A fr]

e B RIEERRER MBS REER - BEETA
FENABERERIERERRAEAEB R - LA
BOIEREMBAR ©

Providing information on how the issuer currently
plans to provide resources for its actions to address
significant climate-related risks and opportunities, both
presently and in the future.

MEITA BRI EINE R EES B AT AR REARIE
MREER BN TBREERMIEHER -
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX RIGHEBEIRERNET RS (E)
(CONTINUED)

Corresponding

Category Subcategory Descriptions Section
bzl 28 Rt HEEE
Strategy Current Financial ~ How climate-related risks and opportunities affect an Response to Climate
KR Impacts issuer’s financial position, financial performance, and Chane - Strategy
B AR S cash flow during the reporting period. FES AR B L — KB

RIRTARE R MBI B HIT AR RS HRARS
Bk - BBERBARRERE -

Information on how climate-related risks and Financial Effects Relief
opportunities affect the issuer’s financial position, Capabilities Relief
financial performance, and cash flow identification ST ERER

during the reporting period when there is a significant £ 1 &%
risk that will cause significant adjustments to the book

value of assets and liabilities in the relevant financial

statements for the next reporting year.
HEBER T —REFEREMBRETNEERE
BERAELREAFARNEANRARE - BARKEH

LB 2 3B A el P B 31 T AR S FA NV BA S ARO »
MBRERREREBINNER o

Strategy Expected Financial ~After considering its strategy to manage climate- Financial Effects Relief
FRE Impacts related risks and opportunities, and taking into account Capabilities Relief
TEEI G the following, the issuer anticipates how its financial M EER
performance will change in the short, medium and BENESR
long term.

RERETAEERIFARRER L BROKRS - Wit
RIATEIE » BTABMEPBERACEEY - FHK
REG &5 o

Based on the issuer’s strategy to manage climate-
related risks and opportunities, and how its financial
performance and cash flow are expected to change in
the short, medium and long term.

AT ABIERIGE AR R RS0 R - WiEsT
HBBRR IR eREERE PR RRAG MM
g o
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX
(CONTINUED)

Category
el

Subcategory
k]

Descriptions
Haat

Strategy Climate Resilience  The issuer’s assessment of its climate resilience as of
S FRFME the reporting date.
BT ABERE B H SRR MR
How and when to conduct climate-related scenario
analyses
WfA] R (] B T T SRARAB BB R o AT
Risk Processes and related policies used by issuers to
Management identify, assess, prioritize, and maintain monitoring of
B B BT climate-related risks and opportunities.
BT ARARBR - FHE - BEHF LRFERERIRE
R B S B B AR AR AR -
Risk Processes used by issuers to identify, assess, prioritize,
Management and maintain monitoring of climate-related risks and
EpEE opportunities (including information that issuers can
and use climate-related scenario analysis to determine
climate-related opportunities).
BT ARRER - 7HE - BEBHF RMRFBEERRE
RAE B S B Y AR (B IR 31T A Be S o (5 AR SRR AE RS
BEROITAEER BB ENER)
Risk The identification, assessment, prioritization, and
Management monitoring of climate-related risks and opportunities,
B BB and how these are incorporated into the issuer’s overall

risk management process, along with the extent of
their integration.

RARMERRR M SR ER - 5THE - ERBEF RE
5= URZEHES - 5HE - BRATFRERNARE
EEITANEBRAREEME  ARHEBSIEE -

RIBEKEANBTRSI ()

Corresponding
Section

HEEE

Reasonable Information
Relief

BEENER
Capabilities Relief
BENER

Response to Climate
Chane - Risk
Management

R RIS — ARE
=

Response to Climate
Chane - Risk
Management
BRI L —RRE
B

Response to Climate
Chane - Risk
Management

e RIRE (- RRE
=
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX

(CONTINUED)

Category
]

Metrics and
Targets
EEREE

Metrics and
Targets
EEREE

Metrics and
Targets
EEREE

Subcategory
k]

Greenhouse Gas
Emissions
BE R

Climate-related
transition risks
RIRFEREERE R

Climate-related
physical risks
RIIEAERER

Descriptions
Haut

An issuer shall disclose its absolute gross greenhouse
gas emissions generated during the reporting period,
expressed as metric tons of CO2 equivalent, classified
as: (a) Scope 1 greenhouse gas emissions; (b) Scope 2
greenhouse gas emissions; and (c) Scope 3 greenhouse
gas emissions.
BOABRBRENGEHANAEREBHELHEE(UR
WS tIREERT) UHEA : QBEVNAERE
IR (0)EE2RERBH - ROBEIREREH
o

An issuer shall disclose the amount and percentage

of assets or business activities vulnerable to climate-
related transition risks.
BITARRES X RIGAEREL ERT SN EENE
BEBNEERADL -

An issuer shall disclose the amount and percentage
of assets or business activities vulnerable to climate-
related physical risks.
BIARKERSXREEAERRERTENEESK
EBEBHNEERBADL

RIBEKEANBTRSI ()

Corresponding

Section

THEEE

Environmental Key
Performance Indicators
Table
IRIBRRERIERE
Reasonable Information
Relief

BEENER

Reasonable Information
Relief
AEENER

Reasonable Information
Relief
BEEHNER
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX RIGHEBEIRERNET RS (E)
(CONTINUED)

Corresponding

Category Subcategory Descriptions Section

bzl 28 Rt HEEE

Metrics and Climate-related An issuer shall disclose the amount and percentage of ~ Reasonable Information
Targets opportunities assets or business activities aligned with climate-related Relief

EERER RIS opportunities. EEENRR

BITAREE S LRRAERENEELRKEBN
BB -

Metrics and Capital deployment An issuer shall disclose the amount of capital During the Reporting

Targets B expenditure, financing or investment deployed towards  Period, we did not

EERBE climate-related risks and opportunities. undertake any capital
BT A FETR TR B RURAR B R B R M B AN expenditure, financing
X BESNRESE - or investments related

to climate-r elated risks
and opportunities.

RIEEIA - B
A ] B SRR AR R
9 N B R B B
X R IEHABRA R & SR
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX

(CONTINUED)

Category

Metrics and Internal carbon
Targets prices
EERAE MEBIREE
Metrics and Remuneration
Targets Bl
EERAR

Subcategory
bzl 28

Descriptions

S

An issuer shall disclose: (a) an explanation of whether
and how the issuer is applying a carbon price in
decision-making (for example, investment decisions,
transfer pricing, and scenario analysis); and (b) the price
of each metric tonne of greenhouse gas emissions the
issuer uses to assess the costs of its greenhouse gas
emissions; or an appropriate negative statement that
the issuer does not apply a carbon price in decision-
making.

BITABRRE : QMBEEITARS RIMAIEREHE
FRTRER (HIANRERE - BREBRIBERON) &
O BT ARRTHE R ER BN AN T RANEREE
ﬁﬁsﬁfﬁﬁlz{ﬂ% BT AEARE P T ERARER D

HESBTEEHR -

An issuer shall disclose whether and how climate-
related considerations are factored into remuneration
policy, or an appropriate negative statement.
BITARREREHAZEEREAEZRS
R - SIRMEENDTEER -

K ARl 4 N 557 B

RIBBEKEANBTRSI ()

Corresponding
Section

HHEEE

As at the end of the
Reporting Period, we
had not yet applied

an internal carbon
pricing mechanism in
our internal decision-
making processes.
REEBR - B =A
FEANERF B ER
R EBHR TE (B # )

As at the end of the
Reporting Period, the
remuneration policy
for the Company’s
senior management
was primarily linked to
the Company'’s overall
financial performance,
operational objectives
and individual
performance. Specific
climate-related
performance metrics
have not yet been
directly incorporated
into the remuneration
assessment system.
RBEHR - ARFAE
RERENFMERE
ZEANRBRBUBR
B 2ERREREAR
B o AfRRIRIE
BRIERRAREERA
FENET (R 54T
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CLIMATE-RELATED DISCLOSURE CONTENT INDEX

(CONTINUED)

Descriptions
Haut

RIBEKEANBTRSI ()

Corresponding

Section

THEEE

Category Subcategory
kYl 28

Metrics and Industry-based
Targets metrics

EERER (RE 2l

Metrics and Climate-related
Targets targets
EEREE AR EE

122 K CASH CORPORATION LIMITED ANNUAL REPORT 2025

An issuer is encouraged to disclose industry-based During the Reporting
metrics that are associated with one or more particular ~ Period, we have not
business models, activities or other common features yet referenced other

that characterise participation in an industry.

industry-based metrics

SENEIT ARELE —ER S A TR FEEN  JEE  that are associated
DRI E MRS AEEMITEEZE - with one or more

particular business
models, activities or

other common features

that characterise
participation in our
industry.

R¥REHRA - HAIEKR

SEE AR ZERE

ES Y EAT e
TR EME RS

RERRAR L BTT RIS

2o

An issuer shall disclose (a) the qualitative and Response to Climate

guantitative climate-related targets the issuer has set to

Change — Metrics and

monitor progress towards achieving its strategic goals;  Targets

and (b) any targets the issuer is required to meet by law

or regulation, including any greenhouse gas emissions B 1%

targets.

BT AERBEQBTAMER TR L EKRE B RE
EMRENEMELEERERBAER © RO)EHIHR

BIREHITABETOEMNBE

BEEAR -

BRETEERE

FESIRIRE L —1RIE



Corporate Governance Report
PERELIWRE

The Board is pleased to report to the Shareholders on the corporate
governance of the Company for the year ended 31 December 2025.

CORPORATE GOVERNANCE CULTURE

The Company is committed to establishing and fulfilling a good corporate
governance practice and procedures, for ensuring a quality Board, sound
internal control, and transparency and accountability to all Shareholders
in order to enhance credibility and reputation of the Company. We
firmly believe that good corporate governance practice can earn trust of
the Shareholders as well as other stakeholders, and most importantly,
preserve the long-term interests of the Shareholders. In addition, a healthy
corporate culture is critical to the achievement of the Group’s vision
and strategy. The Group is committed to maintaining high standards of
business ethics and corporate governance in the Company’s operation.

The Company will continuously review and adjust, if necessary, our
business strategies and keep track of the changing market conditions to
ensure prompt and proactive measures will be taken to respond to the
changes and meet the market needs to foster the sustainability of the
Group.

CORPORATE GOVERNANCE PRACTICES

Our Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability.

The Company has adopted the principles and code provisions of the CG
Code contained in Appendix C1 of the Listing Rules on Stock Exchange as
the basis of the Company’s corporate governance practices.

The Board is of the view that throughout the Reporting Period, the
Company has complied with all the applicable code provisions as set out
in the CG Code.

The amendments to the CG Code came into effect on 1 July 2025 and
the requirements under the new CG Code will apply to the corporate
governance reports and annual reports of the Company for the
financial years commencing on or after 1 July 2025. The Company will
continue to review and enhance the corporate governance practices
to ensure compliance with the new CG Code and align with the latest
developments.

EEEMARNBRRERARTNBE—_FT A
FH-A=t—HLEFENEEERER

EEERL
ARBHAERBITRIFNEREEER K
B MRRSERNESS  BRE2HNEE
AR ERBRRMERELBEN - ek
RAARRBNEEREE - HFIRE - REFWND
EERBAARSRELEMINENEE -
REZNTAHERROREMNR © ttoh - 2
FERERXEHBERAEBES MRIEER
BEE - AEESNHTE  EARREEDHET
SIRENEEERIEEER

WMEME - ARBBFERN MABEEBER
B - WESER TR BTN - AREREUEBREX
RS EEYEE  BNTSHER  REASK
BEAREER

TRERER
AEBHNGBEHRENDLEA - RER
S AR R D WERA R -

AR ERNBE P LT AR BT SRC1 AT #EI D
FERST AR RA K ST AESUERARNRRIERE
BT HHIKIE °

EFERR RNWMEHA - AR —HETR
FEORSTRIFER AT A B A 5T RIS -

rEERTAHZEITER _E_RAFtHA—H
R METEREREATRI TRRERBEAR
ARRB-_ZE-_RFtA B2 KA ZY
BEENEEERRENFRERE - ARAH
BRI AMBREEERTER  ARRTAH
WX E A TR B B R R AT — 2L -
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix C3 to
the Listing Rules as the code of conduct regarding securities transactions
by the Directors. Specific enquiry has been made of all the Directors and
the Directors have confirmed that they have complied with the Model
Code throughout the Reporting Period.

The Board has also adopted its own code of conduct regarding
employees’ securities transactions on terms no less than the standard
set out in the Model Code to regulate all dealings in the Company’s
securities by relevant employees, including any employee or a director or
employee of a subsidiary or holding company, who, because of his/her
office or employment, are likely to be in possession of unpublished inside
information of the Company as referred to in the applicable code provision
D.2.4(e) of the CG Code. No incident of non-compliance with the Model
Code by the Company’s relevant employees has been noted during the
Reporting Period after making reasonable enquiry.

BOARD COMPOSITION

As at 31 December 2025 and up to the date of this annual report, the
Board comprised nine Directors, the composition is set out as follows:

Executive Directors

Mr. Lee Kun Tai Steven
Ms. Wong Cheuk Sze

Non-executive Directors

Mr. Lee Sheung Shing
Ms. Lee Pik Tsong
Ms. Chan Wing Sze
Ms. Kan Pui Yan

Independent non-executive Directors

Prof. Hung Wai Man JP
Mr. Mak Wing Sum Alvin
Mr. Leung Ka Cheung

EITEZR 2 WRET A
A A B AR T R AU S CIFT BT A
IEABMEFRTESTBMRTTA - EH
SEEEEHARSNG  EFCHR - ®E
R B — BT REST A -

EX2EENESRXZHRMEE HHRT
SPAI - BRI BURE T RIFFSIRERRR - JA
RENRERMEEEARAIESTEE - B
X EA ST RIE A 5T AR S D.2.4(e) IRt
R EB R IRRAR M AT BEE B AR AR AT
MEH SR EAE B S E A B SiERR A R
EXYEE - RIFHAEERR - HAHER
BEHALRFEREERBETIRETAD
ESLE

BEEEZHEMK
R-B-RAF+-A=1+—HBMRAEELAFHRA
B EREeRREALEES  HAXSHIDT

HITES

FRFSRE
BEFLL

FHITES
FRESLE
FERRALL
BREkFFL L
OET Rogu

BAFHTES
HRERBRA 1L
BOXFREE
REETE
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BOARD COMPOSITION (CONTINUED)

The biographical details of the Directors are set out in the section headed
“Directors’ and Senior Management'’s Biographies” of this annual report.
The relationships between the Directors are disclosed in the respective
Director’s biography under the section headed “Directors’ and Senior
Management’s Biographies” of this annual report. Save as disclosed
above, there is no relationships (including financial, business, family or
other material/relevant relationship(s)) among members of the Board and
the senior management of the Company.

BOARD MEETINGS AND GENERAL MEETINGS

The Board shall hold at least four meetings a year at approximately
quarterly intervals. Additional meetings would be arranged when required.
Notices for all regular Board meetings will be given to all Directors at least
14 days before the meetings and the agenda and accompanying Board
paper will be given to all Directors at least 3 days before the meetings
in order that they have sufficient time to review the papers. Minutes of
meetings are kept by the Company Secretary with copies circulated to
all Directors or Board Committee members for information and records.
Directors who have conflicts of interest in a board resolution shall abstain
from voting for that resolution.

Minutes of the Board meetings and Board Committee meetings are
recorded in sufficient detail about the matters considered by the Board
and the Board Committees and the decisions reached, including any
concerns raised by the Directors/Board Committee members. Draft and
final versions of the minutes of each Board meeting and Board Committee
meeting are sent to the Directors/Board Committee members for
comments and records respectively within a reasonable time after the date
on which the meeting is held. Minutes of the Board meetings are open for
inspection by Directors.
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BOARD MEETINGS AND GENERAL MEETINGS
(CONTINUED)

All Directors shall obtain information related to the Board resolutions
in a comprehensive and timely manner. The Board has also established
mechanisms to ensure independent views are available to the Board,
including providing the Directors with sufficient resources to perform its
duties and shall seek, at the Company’s expense, independent professional
advice to perform its responsibilities if necessary. All independent non-
executive Directors are invited to attend the meetings of the Board and
the Board Committees, communication channels to the management
and the Company Secretary are also available at all times. The Board
shall at all times comprise at least three independent non-executive
Directors that represent at least one-third of the Board, such that there
is always a strong element of independence on the Board which can
effectively exercise independent judgement. All the Directors, including
the independent non-executive Directors, will be given equal opportunity
and channels to communicate and express their views to the Board and
have separate and independent access to the management of the Group
in order to make informed decisions. The Chairman of the Board will
hold meetings with the independent non-executive Directors without the
involvement of other Directors at least annually to discuss any issues and
concerns. Any Director or his/her associate who has a conflict of interest
in @ matter to be considered by the Board will be dealt with by a physical
Board meeting rather than by written resolutions. Such Director will be
required to declare his/her interests before the meeting and abstain from
voting and not counted towards the quorum on the relevant resolutions.
Independent non-executive Directors who, and whose associates, have
no interest in the matter should attend the Board meeting. The Board will
review regularly as to whether the mechanisms are effective in ensuring
that independent views and input are provided to the Board.

During the Reporting Period, four Board meetings were held, and the
AGM was held on 28 May 2025.
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ATTENDANCE RECORDS OF THE DIRECTORS EEHFER

The attendance record of Directors at the Board meetings, the Board %%Hﬂf‘ﬁ’\iﬁﬁﬁm%$§§% E
committee meetings and the general meetings held during the Year is set @& MRE KRS AOT -
out below:

Number of meetings attended/Number of meetings held in 2025
HESHEAR/ —E-RFETNEERY

Independent
Business
Opportunity
Audit Remuneration Nomination Assessment  General
Committee ~ Committee Committee Committee  meeting
EVREE FMZEE REZ8E  BUmMTME
83 a3 =E ZEE REAS
Executive Directors HITES
Mr. Lee Kun Tai Steven FRERE 44 - 11 11 - 1/1
Ms. Wong Cheuk Sze HFEELL 4/4 - - - 4/4 1/1
Non-executive Directors ~ F#{TEE
Mr. Lee Sheung Shing TEBREE 4/4 - n n - n
Ms. Lee Pik Tsong TERLT 4/4 - - Note 1 - 1/1
Ms. Chan Wing Sze FH Gy 4/4 - - - - 1/1
Ms. Kan Pui Yan BRAELT 4/4 - - - - 1/1
Independent BUFHTES
Non-executive Directors
Prof. Hung Wai Man JP HERYEA 4T 4/4 33 11 17 4/4 17
Mr. Mak Wing Sum Alvin -~ 5k GRE4E 4/4 313 171 I 4/4 n
Mr. Leung Ka Cheung AREKHE 4/4 33 11 1/1 4/4 1/1
Note: Hiaz:
1. Ms. Lee Pik Tsong was appointed as a member of the Nomination Committee on 1. BEHRLITR -_FE_AFAA—1/\HEZ(F

28 May 2025. BIEEZEEHE -

During the Reporting Period, the Chairman of the Board held a meeting ARWEHA - ESSEFEBVIERNITESSE
with the independent non-executive Directors without the presence of 77 — X &% ' W R WEEMESEHE -

other Directors.
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RESPONSIBILITIES, ACCOUNTABILITIES AND
CONTRIBUTIONS OF THE BOARD

The Board should assume responsibility for leadership and control of the
Company; and is collectively responsible for directing and supervising the
Company'’s affairs.

The Board directly, and indirectly through its committees, leads and
provides direction to management by laying down strategies and
overseeing their implementation, monitors the Group’s operational and
financial performance, and ensures that sound internal control and risk
management systems are in place.

All Directors, including non-executive Directors and independent non-
executive Directors, have brought a wide spectrum of valuable business
experience, knowledge and professionalism to the Board for its efficient
and effective functioning. The independent non-executive Directors are
responsible for ensuring a high standard of regulatory reporting of the
Company and providing a balance in the Board for bringing effective
independent judgement on corporate actions and operations. All Directors
have full and timely access to all the information of the Company. The
Directors shall disclose to the Company details of other offices held by
them.

The Board reserves for its decision all major matters relating to policy
matters, strategies and budgets, internal control and risk management,
material transactions (in particular those that may involve conflict of
interests), financial information, appointment of Directors and other
significant operational matters of the Company. Responsibilities relating
to implementing decisions of the Board, directing and coordinating the
daily operation and management of the Company are delegated to the
management.

The Company has established a mechanism to ensure independent
views and advice are available to the Board through seeking the external
independent professional advice from legal advisers and auditor, as well
as the full attendance of all INEDs at all the meetings of the Board and
its relevant committees. The Board reviews the implementation and its
effectiveness of the aforementioned mechanisms on an annual basis.

The Company has arranged appropriate insurance coverage on Directors’
and officers’ liabilities in respect of any legal actions taken against
Directors and senior management arising out of corporate activities. The
insurance coverage would be reviewed on an annual basis.
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BOARD INDEPENDENCE EVALUATION

During the Reporting Period, the Board reviewed the implementation
and effectiveness of the mechanisms in place to ensure that independent
views and opinions are available to the Directors. Having considered the
following aspects, the Board considered that the Company maintained
an effective mechanism to ensure a potent and sufficient element of
independence in the Board:

there are three INEDs in the Board (representing one-third of the
Board), all of whom continued to devote sufficient time to the
Company; other Board Committees are also comprised sufficient
number of independent non-executive Directors to ensure that
independent views are available to each Board Committee;

the Board reviews its structure, size and composition (including
skills, knowledge, experience, gender balance and length of tenure)
and the implementation and effectiveness of the diversity policy at
least annually to maintain a balanced Director composition in the
Board;

the Nomination Committee assesses the independence of all INEDs
annually in accordance with the independence standards set out
in the Listing Rules to ensure that they are always able to exercise
independent judgment;

all Directors (including INEDs) have equal opportunities and
multiple channels to convey and express their independent views
and input to the Board and Board Committees;

all Directors (including INEDs) may request further data and
documentation from the management of the Company on matters
discussed at Board meetings;

all Directors may seek assistance from company secretary and
seek external independent professional advice at the Company’s
expense;

all Directors (including INEDs) shall not vote on any Board
resolution approving any contract or arrangement in which he/she
or any of his/her associates has a material interest nor shall he/she
be counted in the quorum of the meeting; and

the Chairman of the Board should at least annually hold meetings
with the INEDs without the presence of other Directors to discuss
matters and address concerns.

The Board has delegated to the CEO and the senior management of the
Group the authority and responsibility for the day-to-day management
and operation of the Group and has the full support of them for discharge
of their responsibilities. The delegated functions and responsibilities are
periodically reviewed. Approval has to be obtained from the Board prior to
entering into any significant transactions.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The positions of chairman of the Board and the chief executive officer
of the Company are held by Mr. Lee Sheung Shing and Mr. Lee Kun Tai
Steven, respectively. The chairman of the Board provides leadership and is
responsible for the effective functioning and leadership of the Board. The
chief executive officer focuses on the Company’s business development
and daily management and operations generally.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Throughout the Reporting Period, the Company had three INEDs in
compliance with Rules 3.10(1) and 3.10(2) of the Listing Rules, with
at least one of them possessing appropriate professional qualifications
or accounting or related financial management expertise. The number
of INEDs is at least one third of the number of the Board members.
According to Rule 3.13 of the Listing Rules, each of Prof. Hung Wai Man,
Mr. Mak Wing Sum Alvin and Mr. Leung Ka Cheung, being the INEDs
as at 31 December 2025, have made confirmations to the Company
regarding their independence throughout the Reporting Period. Based on
the confirmations of such INEDs, the Company considers each of them to
be independent during the Reporting Period.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The code provision B.2.2 of the CG Code stipulates that every director
should be subject to retirement by rotation at least once every three years.
The procedures and process of appointment, re-election and removal of
Directors are laid down in the Articles of Association.

Each of our executive Directors and non-executive Directors has entered
into a service agreement with the Company for a term of three years
which may be terminated by not less than one months’ notice in writing
served by either party on the other.

Each of our INEDs has entered into a letter of appointment with the
Company for a term of three years, which may be terminated by not less
than one months’ notice in writing served by either party on the other.

All the Directors are subject to retirement by rotation and re-election at the
annual general meetings. Under the Articles of Association, at each annual
general meeting, one-third of the Directors for the time being, or if their
number is not three or a multiple of three, the number nearest to but not
less than one-third shall retire from office by rotation provided that every
Director shall be subject to retirement by rotation at least once every three
years. The Articles of Association also provides that all Directors appointed
to fill a casual vacancy on the Board or as addition to the existing Board
shall hold office until the first annual general meeting after appointment.
The retiring Directors shall be eligible for re-election.
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF
DIRECTORS

Directors shall keep abreast of regulatory developments and changes in
order to effectively perform their responsibilities and to ensure that their
contribution to the Board remains informed and relevant.

Directors should participate in appropriate continuing professional
development to develop and refresh their knowledge and skills. The
Company has arranged training for its Directors and provided them with
reading material on relevant topics. Each Director has been provided with
necessary induction and information to ensure that he/she has a proper
understanding of the Company’s operations and businesses as well as his/
her responsibilities under relevant statues, laws, rules and regulations.

During the Reporting Period, all Directors have participated in continuous
professional development as required by Rules 3.09F, 3.09G, and 3.09H
(as applicable) of the Listing Rules. All Directors have been updated with
the latest developments regarding the Listing Rules and other applicable
regulatory requirements to ensure compliance and enhance their
awareness of good corporate governance practises. In addition, continuing
briefing and professional development to Directors will be arranged
whenever necessary.

All Directors have complied with code provision C.1.1 of the CG Code
and participated in continuous professional development to develop and
refresh their knowledge and skills during the Reporting Period.
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF EENEFEEXEER(E)
DIRECTORS (CONTINUED)

The training records of the Directors for the year ended 31 December HE_Z_HH&+_A=+—HILEE &=
2025 are summarized as follows: EIERIREER A AT

Type of TrainingVete

Directors EH| R e
Executive Directors HITES
Mr. Lee Kun Tai Steven ZTIRFHE A'B
Ms. Wong Cheuk Sze BEHRLT A B
Non-Executive Directors FHITES A, B
Mr. Lee Sheung Shing TERELE A B
Ms. Lee Pik Tsong TEBTT A B
Ms. Chan Wing Sze PREXEF 22+ A B
Ms. Kan Pui Yan I 22+
Independent Non-Executive Directors BIUFHTES
Prof. Hung Wai Man JP HBRHBEAFHL A B
Mr. Mak Wing Sum Alvin BKRFEE A B
Mr. Leung Ka Cheung REREFKE A B
Note: Hist -
Types of Training IEAIAER
A: Attending relevant training sessions, including but not limited to briefings, A HEHEE - EEETRRERS - 5]
seminars, conferences and workshops 2 2RI
B: Reading relevant news alerts, newspapers, journals, magazines and relevant B : FIEIREAT IR E - #RE - BT - it RIAE
publications Yy
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BOARD COMMITTEES

The Board has established four committees, namely, the Audit Committee,
Remuneration Committee, Nomination Committee and the Independent
Business Opportunity Assessment Committee, for overseeing particular
aspects of the Company’s affairs. All Board Committees of the Company
are established with specific written terms of reference which deal clearly
with their authority and duties. The terms of reference of the Board
Committees are published on the Company’s website and the Stock
Exchange’s website.

Audit Committee

During the Reporting Period, the Audit Committee consisted of three
INEDs, namely, Mr. Leung Ka Cheung, Prof. Hung Wai Man JP and Mr.
Mak Wing Sum Alvin. Mr. Leung Ka Cheung, who holds the appropriate
professional qualifications as required under Rule 3.10(2) and Rule 3.21
of the Listing Rules, served as the chairman of the Audit Committee.
The primary duties of the Audit Committee are to review and supervise
the Company’s financial reporting process and internal control and risk
management systems, to nominate and monitor external auditors, to
provide advice and comments to the Board on matters related to corporate
governance, and to perform other duties and responsibilities as assigned
by the Board. The written terms of reference of the Audit Committee are
available on the websites of the Company and the Stock Exchange.

During the Reporting Period, three Audit Committee meetings were held.
During the meetings, the Audit Committee reviewed the audit planning
memorandums, the annual results and annual report for the year ended
31 December 2024, the interim results and interim report for the period
ended 30 June 2025, the financial reporting and compliance procedures,
and the risk management and internal control system.

Remuneration Committee

During the Reporting Period, the Remuneration Committee comprised five
members, namely Prof. Hung Wai Man JP, Mr. Lee Kun Tai Steven, Mr. Lee
Sheung Shing, Mr. Mak Wing Sum Alvin and Mr. Leung Ka Cheung, the
majority of them are INEDs. Prof. Hung Wai Man JP served as the chairman
of the Remuneration Committee. The primary duties of the Remuneration
Committee are to establish, review and offer advice to the Board on the
Company’s policy and structure concerning remuneration of the Directors
and senior management of the Company and on the establishment of a
formal and transparent procedure for developing policies concerning such
remuneration, and to make recommendations to the Board on the terms
of the specific remuneration package of each executive Director and senior
management of the Company. The written terms of reference of the
Remuneration Committee are available on the websites of the Company
and the Stock Exchange.

During the Reporting Period, one Remuneration Committee meeting
were held. During the meetings, the Remuneration Committee reviewed
and recommended to the Board on the remuneration packages of the
Directors and the senior management of the Company and assessed
the performance of the Directors and the senior management of the
Company.
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BOARD COMMITTEES (CONTINUED)
Nomination Committee

During the Reporting Period, the Nomination Committee comprised six
members, namely Mr. Lee Sheung Shing, Mr. Lee Kun Tai Steven, Ms.
Lee Pik Tsong, Prof. Hung Wai Man JP, Mr. Mak Wing Sum Alvin and
Mr. Leung Ka Cheung, the majority of them are INEDs. Mr. Lee Sheung
Shing served as the chairman of the Nomination Committee. The primary
duties of the Nomination Committee are to review the structure, size
and composition of our Board and make recommendations to our Board
regarding any proposed changes to the composition of our Board, to
identify, select or make recommendations to our Board on the selection
of individuals nominated for directorships, to ensure diversity of our Board
members, to assess the independence of our independence of our INEDs
and make recommendations to our Board on relevant matters relating
to the appointment, re-appointment and removal of our Directors and
succession planning for our Directors. The written terms of reference of
the Nomination Committee are available on the websites of the Company
and the Stock Exchange.

During the Reporting Period, one Nomination Committee meeting
was held. During the meeting, the Nomination Committee made
recommendation to the Board on the retiring Directors’ eligibility for re-
election at the annual general meeting, assessed the independence of
the independent non-executive Directors, reviewed the structure and
gender diversity of the Board, and reviewed the time commitment of each
Director for performance of their responsibilities and contribution to the
Board. The Nomination Committee considered that each Director gave
sufficient time and attention to the affairs of the Group and discharged
his or her responsibilities effectively during the Reporting Period.

Independent Business Opportunity Assessment Committee

During the Reporting Period, the Independent Business Opportunity
Assessment Committee consists of four members, namely Ms. Wong
Cheuk Sze, Prof. Hung Wai Man JP, Mr. Mak Wing Sum Alvin and Mr.
Leung Ka Cheung. Mr. Mak Wing Sum Alvin served as the chairman of the
Independent Business Opportunity Assessment Committee. The primary
duties of the Independent Business Opportunity Assessment Committee
are to, among other matters, ensure that the Excluded Group NCU
given by the Excluded Group will be implemented strictly and effectively,
review, assess and consider matters related to the Excluded Group NCU,
and assess whether or not our Group has taken up the Referred Business
Opportunities and whether the Excluded Group NCU has been duly
implemented.

During the Reporting Period, four Independent Business Opportunity
Assessment Committee meetings were held. During the meetings, the
Independent Business Opportunity Assessment Committee reviewed
whether the Excluded Group has duly referred business opportunities to
our Group pursuant to the Excluded Group NCU and our Group's decision
on whether to take up such business opportunities.
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BOARD SKILLS MATRIX EEEH A

The following table summarises the combination of skills and experience ~ T & BB & MR AL R EHBAS
of the Board:

Skill/Experience Relevant Director(s) e K HRES

Licensed money lending and consumer finance ~ Mr. Steven Lee FERENMEES R TIRFLAE
Ms. Wong Hut
Chairman Lee FTEE
Mrs. Lee FRK
Ms. Chan PRZC+

Strategy, leadership and business development ~ Mr. Steven Lee KREE  BENERIER TIRFELE
Chairman Lee TER
Mrs. Lee FRK
Ms. Chan BRzz+

Technology, fintech and innovation Mr. Steven Lee BHE - B R alIF TIRE L
Prof. Hung I
Mr. Mak St

Risk management and compliance Mr. Steven Lee FERs BB LA R &3 e e
Ms. Wong |t
Chairman Lee =
Mrs. Lee FRK
Ms. Kan izt
Mr. Mak St
Mr. Leung 2t
Accounting and finance management expertise ~ Ms. Kan S LIBERER izt
Prof. Hung I
Mr. Mak St
Mr. Leung R
Directorship or senior executive experience Prof. Hung Hib EARIMESRY AR
with other listed company(ies) Mr. Mak Hm RITIHAE R BhkE
Mr. Leung R

The skills matrix sets out the skills and expertise of the Board that are most R EEREF I EF @ B AEE R « BARER
relevant to the Group's strategy, governance and business and to enabling HAEBARGFEFESSGNETEARSE LEETH
the Board to effectively discharge its duties and responsibilities, particularly — #EE N HZEML - LHEUA T @ :

in terms of:

1. Alignment with strategy 1. YIE%E
The Board includes Directors with strong backgrounds in licensed BEEEREAERERE  HESR %
money lending, consumer finance, fintech and risk management. A EEREE T EEEEES R
This enables effective oversight of strategies to grow the Group’s BE o [FRMERE WEERE - L}é’é
unsecured loans businesses while maintaining disciplined risk BAERNBRIKIFEERER  RSHS
controls. BRIE R RBR R o

K CASH REHER LT 2025FH 135

ANNNNN\N



e

Corporate Governance Report (> ¥EE AR E

BOARD SKILLS MATRIXS (CONTINUED)
2. Support for values and culture

Directors with experience in accounting and audit strengthen
a culture of integrity, transparency and compliance. Their
expertise supports strong financial reporting, internal controls
and risk management aligned with governance standards. The
combination of founders and independent professionals also helps
balance entrepreneurial drive and customer focus with sound risk
management and independent oversight.

3. Board effectiveness, independence and challenge

Independent non-executive Directors bring broad listed company
and functional expertise that enhances independent judgment and
effective decision making on strategy, risk and governance. They
provide further checks and balances to strengthen the Group’s
governance framework.

BOARD DIVERSITY POLICY

In order to enhance the effectiveness of the Board and to maintain the
high standard of corporate governance, we have adopted the board
diversity policy which sets out the objective and approach to achieve and
maintain diversity of the Board. Pursuant to the board diversity policy,
the Company seeks to achieve Board diversity through the consideration
of a number of factors when selecting the candidates to the Board,
including but not limited to gender, age, culture, education background,
ethnicity, professional experience, skills, knowledge and length of service.
The ultimate decision of the appointment will be based on merit and the
contribution which the selected candidates will bring to the Board.

The Board comprises nine Directors, including two executive Directors,
four non-executive Directors and three INEDs. The Directors have a
balanced mix of knowledge and skills, including knowledge and skills in
the business of licensed money lending industry, finance and accounting.
They obtained degrees in various majors including commerce, accounting
and business administration. The Company has three INEDs with different
industry backgrounds, representing one-third of the members of the
Board. Furthermore, the Board comprises Directors of a wide range of age,
ranging from 46 years old to 89 years old. As at 31 December 2025, there
were four female Directors on the Board. The Board targets to maintain at
least the current level of female representation, with the ultimate goal of
achieving gender parity. The Company will continue to apply the principles
of appointments based on merits with reference to our board diversity
policy as a whole.

Among all the employees of the Company, male and female employees
account for approximately 56% and 44%, respectively, with six female
representation in management position. The Company believes that the
gender ratio in the workforce is balanced and within the reasonable range
and the Group will continue to maintain the gender diversity in workforce.
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DIRECTOR NOMINATION POLICY

Our Board has adopted a nomination policy which sets out the selection
criteria and process in relation to the selection, appointment and re-
appointment of the Directors and aims to ensure that our Board has a
balance of skills, experience, knowledge and diversity of perspectives
appropriate to our Company's business.

The nomination policy sets out the factors for assessing the suitability
and the potential contribution to our Board of a proposed candidate,
including but not limited to the following: (a) character and integrity;
(b) qualifications including professional qualifications, skills, knowledge
and experience and diversity aspects under our board diversity policy
that are relevant to our Company’s business and corporate strategy; (c)
requirement for our Board to have INEDs in accordance with the Listing
Rules and whether the candidate would be considered independent with
reference to the independence criteria set out in Rule 3.13 of the Listing
Rules; (d) potential contributions the candidate can bring to our Board
in terms of qualifications, skills, experience, independence and gender
diversity; and (e) the willingness and ability to devote adequate time to
discharge duties as a member of our Board.
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REMUNERATION OF DIRECTORS AND SENIOR
MANAGEMENT

Our Directors and senior management receive compensation in the form
of fees, salaries, contributions to pension schemes, other allowances,
other benefits in kind and/or discretionary bonuses with reference to those
paid by comparable companies, time commitment and performance of
our Directors and senior management, as well as the performance of our
Group. Our Group regularly reviews and determines the remuneration
and compensation packages of our Directors and senior management
by reference to, among other things, market level of remuneration and
compensation paid by comparable companies, respective responsibilities
of our Directors and senior management and performance of our
Group. The remuneration policy for INEDs is to ensure that INEDs are
adequately compensated for their efforts and time dedicated to the
Company’s affairs, including their participation in Board committees.
The remuneration for the INEDs mainly comprises Director’s fee which is
determined with reference to their duties and responsibilities by the Board.
Individual Directors and senior management have not been involved in
deciding their own remuneration.

Details of the remuneration by band of the members of the senior
management of our Company for the Reporting Period are set out below:

EENSREEEFMN

EELEREEBNEE  FE RIS
R~ EfEsh - EteEDM AR LBERE
M AEHRE - B 2ER BB AR
XfE - BREEREAEEBRANEEK
KRARAEERE - AEEZ2E (AR EE)
A& LB A AN RO Hr B ER SR B ey 7T 95 K -
EXMaREEENHBAREARANEEEX
B EHRS RETEFRSREEENE M
ELERENGFE - MU FATESFOFHBRE®
BRBLIVTESTNEZEARARTDERK (R
E2NEEZE8Q)MTHE N REFEMER
S - BUFRTTEENTMERRRES
e HEFTEL2ERENBEREEETE -
EREERSREREL RS EATRES S
HFr B o

RMEHR - KRB SREIEERKE N
EFFEHIIAT ¢

Number of individuals

A
HK$0 to HK$1,000,000 077 T2 1,000,000/ 7T 0
HK$1,000,001 to HK$ 1,500,000 1,000,001 7T & 1,500,000/ 7T 1
Over HK$1,500,000 1,500,000/ 7TIA £ 1
The remuneration of each Director and the chief executive are set out in ~ FEF L& THA B WEHNER L4 BTk
note 7 to the consolidated financial statements. RHIRET ©

For the Reporting Period, no emolument was paid by our Group to any
Directors or any of the five highest paid individuals as inducement to join
or upon joining our Group as compensation for loss of office.

For the Reporting Period, none of the Directors has waived or agreed to
waive any emoluments.

RBEHRR - AEEHEAEMNESHEIRND
AREFHA L EAE - AERTEIE
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RIBERA - BEE =B F B IRE T
é:} o
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DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for preparing the
financial statements of the Company for the Reporting Period. The
Directors are responsible for overseeing the preparation of financial
statements of the Company with a view to ensuring that such financial
statements give a true and fair view of the state of affairs of the Group
and relevant statutory and regulatory requirements and applicable
accounting standards are complied with. The Board has received from the
senior management the management accounts and such accompanying
explanation and information as are necessary to enable the Board to make
an informed assessment for approving the financial statements. As at 31
December 2025, the Board was not aware of any material uncertainties
relating to events or conditions that might cast significant doubt on the
Group'’s ability to continue as a going concern. The responsibility of the
external auditor is to form an independent opinion, based on their audit,
on those consolidated financial statements prepared by the Board and
to report their opinion to the Shareholders. The statements by external
auditor, PricewaterhouseCoopers, about their reporting responsibility
on the consolidated financial statements of the Group are set out in the
independent auditor’s report in this annual report.

CORPORATE GOVERNANCE FUNCTIONS

The Board recognizes that corporate governance should be the collective
responsibility of Directors which include:

o to formulate and review the Company’s policies and practices on
corporate governance and make recommendations to the Board;

o to review and monitor the training and continuous professional
development of Directors and senior management;

o to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

° to formulate, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and Directors;
and

o to review the Company’s compliance with the Listing Rules and

disclosure in the Corporate Governance Report.
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RISK MANAGEMENT AND INTERNAL CONTROLS

Our Board is responsible for our Company’s risk management and internal
control systems and for reviewing their effectiveness at least annually.
Such systems are designed to manage rather than eliminate risks of failure
to achieve the business objectives of our Group and to only provide
reasonable and not absolute assurance against material misstatement or
loss.

During the Reporting Period, our Board supervised the design,
implementation and monitoring of the risk management and internal
control systems, and reviewed the adequacy and effectiveness of the risk
management and internal control systems of our Group on an ongoing
basis; such review covered all major control aspects of our Group,
including financial, operational and compliance controls. Our Board is of
the view that the risk management and internal control systems of our
Company throughout the Reporting Period is effective and adequate.

The Company has an internal audit function to focus on the adequacy
and effectiveness of its risk management and internal control systems.
Our Group's risk management and internal control systems covered each
operation department, to ensure that our Group could effectively manage
the key factors that might affect our Group in achieving its strategic
objectives, such factors including events, accidents or behaviors with
a material impact on our Group's reputation, assets, capital, profit or
liquidity.
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RISK MANAGEMENT AND INTERNAL CONTROLS
(CONTINUED)

Our Company has adopted a consolidated set of risk management policies
which set out a risk management framework to identify, assess, evaluate
and monitor key risks associated with our strategic objectives on an on-
going basis. Our audit committee and ultimately our Directors supervise
the implementation of our risk management policies. Risks identified by
our management will be analyzed on the basis of likelihood and impact,
and will be properly followed up and mitigated and rectified by our Group
and reported to our Directors. We have adopted or will continue to adopt,
among other things, the following principles:

(a

establish an audit committee to review and supervise our financial
reporting process and internal control system;

adopt various policies to ensure the compliance with the Listing
Rules, including but not limited to policies in respect of risk
management, connected transactions and information disclosure;

appoint Ms. Lai Siu Kuen as our company secretary to ensure the
compliance of our operation with applicable laws and regulations;

appoint China Everbright Capital Limited as our compliance
advisors upon the Listing to advise us on compliance with the
Listing Rules;

engage external legal advisors to advise us on compliance with the
Listing Rules and to ensure our compliance with relevant regulatory
requirements and applicable laws, where necessary;

provide regular anti-corruption, anti-bribery, anti-money laundering
and sanctions related compliance training for senior management
and employees in order to enhance their knowledge of and
compliance with applicable laws and regulations, our Company’s
anti-corruption policy, whistleblowing policy and other relevant
policies; and

arrange our Directors and senior management to attend training
seminars on the Listing Rules requirements and the responsibilities
as directors and senior management of a Hong Kong-listed
company.
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RISK MANAGEMENT AND INTERNAL CONTROLS
(CONTINUED)

In accordance with the requirements of the SFO and the Listing Rules,
our Group shall disclose to the public any inside information as soon as
possible after such information comes to the attention of our Group,
unless such information is within the scope under any safe harbours
provision in the SFO. Our Group will ensure such information will
be kept confidential before it is fully announced to the public. If our
Group considers that the confidentiality required cannot be kept, or
such information may have leaked already, such information will be
disclosed to the public immediately. We also endeavour to ensure that
the information contained in the announcement shall not be deceptive or
misleading in all material aspects, and there are no other material matters
the omission of which would make the information contained therein to
be deceptive or misleading, such that the insider information disclosed
can be made available to the public in an equal, timely and effective
manner. In addition, if there are any significant risk events, the related
information will be disclosed to appropriate authorities and personnel, so
that appropriate decisions and measures can be made and implemented
by our Group to deal with such risk events. Meanwhile, in order to further
develop the risks management culture of the enterprise, as well as to
enhance the risk awareness of our staff, our Group has already rolled out
training programs to enhance the risk awareness of our staff, so that we
can assure to maintain the balance between business expansion and risks
management in our operation.
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AUDITORS REMUNERATION

The financial statements contained in this annual report have been
audited by PricewaterhouseCoopers. The remuneration paid/payable to
the external auditors of the Company in respect of audit services and non-
audit services is set out below:

Service Category BRI

o 4 B 357 B
AERFRABREC BBELR BRI
BB - REZRY RIFBZREEN,
BENSPIN 2 CIEE I P

Fees Paid/Payable
HKS$

BN ENER
BT

Audit Services for 2025 —E - AFENEERG 1,350
Non-audit Services: IEEIZRTE -
Review on interim financial report ER A S EmE 250
Other services H RS 190
Total et 1,790
COMPANY SECRETARY NEME

The Company has appointed Ms. Lai Siu Kuen (“Ms. Lai”) as its company
secretary. Ms. Lai is a director of the company secretarial services
department of Tricor Services Limited and is in close collaboration and
connection with Ms. Kan Pui Yan, a non-executive Director. For the year
ended 31 December 2025, Ms. Lai has undertaken not less than 15 hours
of relevant professional training in compliance with Rule 3.29 of the
Listing Rule.

AARBERARVIELE (Rt ) EERTA
WE BT A EEERKERATNAR
WMERGIPBE - FEIERTEEHME L L
REFVEERBE - BE_ZT_AF+-8
=+—HALFE BLZIBBTFTLEMBRAUE
32915 F RO 5 NERRREE I

K CASH REBERAT 20255

143

ANNNNN\N



Corporate Governance Report (b2 &4

DIVIDEND POLICY

The Company has adopted a dividend policy on payment of dividends.
Depending on the financial conditions of the Company and the Group
and the conditions and factors as set out in the dividend policy, dividends
may be proposed and/or declared by the Board during a financial year and
any final dividend for a financial year will be subject to the Shareholders’
approval. The declaration, payment and distribution of dividends to the
Shareholders are also subject to any restrictions under the laws of the
Cayman Islands, the Articles of Association and any applicable laws, rules
and regulations.

The Board shall take into account the following factors of the Group when
considering the declaration and payment of dividends:

Overall results of operations;

. financial position;

° capital requirements;

o Shareholders’ interests;

o statutory and regulatory restrictions on the payment of dividends

by the Company;
o future business plans and prospects; and
o any other factors that the Board may consider relevant.

The Board will continually review the dividend policy from time to time.
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SHAREHOLDERS' RIGHTS

The Company believes that effective communication with Shareholder
is essential to enhance investor relations and to keep investors informed
of the Group’s business performance and strategies. The Company has
established various and a wide range of communication channels with
Shareholders, including general meeting, annual results and interim
results, annual and interim reports, announcements and circulars. To
facilitate the communication between the Company and investors, the
Company holds meetings, briefings and roadshows with investors and
analysts from time to time. Shareholders may make enquiries with the
Company through channels mentioned below, and provide comments and
recommendations to the Directors or the management at any time. Upon
receipt of written enquiries from Shareholders, the Company will make
actual responses to the Shareholders as soon as possible.

In addition, the Company updates its website from time to time to keep
the Shareholders update of the recent development of the Company. The
Company endeavours to maintain an ongoing dialogue with Shareholders.
At the annual general meeting, the Directors (or their delegates as
appropriate) will be available to meet with the Shareholders and answer
their enquiries. During the Reporting Period, all corporate communications
and regulatory announcements were published by the Company on
its website and the website of the Stock Exchange in a timely manner.
Based on a review of the initiatives taken as mentioned above, the Board
considers that the shareholders communication policy has been effective
throughout the Reporting Period.

Procedures for Shareholders to convene an extraordinary
general meeting

According to Article 58 of the Articles of Association, general meetings
can be convened on the written requisition of any one or more members
holding at the date of deposit of the requisition not less than 10% of
the voting rights, on a one vote per share basis, of the issued Shares
which as at that date carrying the right to vote at general meetings of
the Company. The requisition must state the objects and the resolutions
to be added to the agenda of the meeting and must be signed by the
requisitionists and deposited at the principal office of the Company in
Hong Kong. If within 21 days of such deposit the Directors fail to proceed
to convene such meeting the requisitionist(s) himself (themselves) may
themselves convene a general meeting, but any meeting so convened shall
be held no later than the day which falls three months after the expiration
of the said 21-day period.

B ERAER

ARBRR - BERRETAEREBENER
BEMBENNEREE THASEEHRR
NREEHEE - AARDEYSBREZHOM
RIBARE  BREBRRAE FEXENTH
B FERTHRE AENEK - BiEE
ARBEKEEZHRER - ARRNEEE
BERDMEBEITEH MG NIHE - KR
AR T X PR B RARBWELER - AkE
RAZEHEEERTE R LEZ - BEER
EEERE - ARAHEREBRELEERD
fE o

BN - RRRNE BT EAL - BRREHEA
NEPTHRBRRAFHNER - ARRH I HBRR
RIFFEYE - RIRRBFRG L EF(3K
HARK  @Em) Sl RemEpZEHEE
o RIEHA - AR REFSRER U LB R
PRABUETIE A R RIBAREE RS - REY
B EREE AR BEFERA - B
ABRRNRERAN—ETZER

BRERAMBRRIFBIARENESF

RIBABEIRMAZESSIF - BER A S A B
—HBASERNERXBRNBAYRHE T DRHE
RARFBBRRAERERE10% (F—Ik— —r%
BN BTRMDOBRNEEZRAHM -

KRG G 3 B /KA 0 QE%E%&E’U??&%
% AWARBRARZBLEIARRNEL
AEIE o WEFBIER B HER21 8 RREE
ZHBHZARE - ABERKA(ZRBFRA)ATA
ﬁmﬁ'ﬂﬂx%ﬁA LI B RN EAAE TG

ERAT21 B R E R =8 ARTT -

K CASH REBERAT 20255

145

ANNNNN\N



Corporate Governance Report (b2 &4

SHAREHOLDERS’ RIGHTS (CONTINUED)

Procedures and contact details for putting forward proposals
at Shareholders’ meeting

The annual general meeting and other general meetings provide an
important opportunity for Shareholders to express their views and
the Company encourages and promotes Shareholder attendance and
participation at general meetings. The Board members, in particular,
the chairman or his delegates, appropriate members of management
team and external auditors of the Company will attend annual general
meetings to answer Shareholders’ questions. Shareholders attending the
annual general meeting and other general meetings are allowed to have
a reasonable opportunity to ask questions regarding the items on the
meeting agenda, including but not limiting to questions to the external
auditor regarding the conduct of the audit and the preparation and
content of the auditor’s report.

The procedures by which enquiries may be put to the Board

and sufficient contact details to enable these enquiries to be
properly directed

If you have any query in connection with your shareholding, please contact
the Company’s Hong Kong share registrar, Tricor Investor Services Limited,
at:

Address: 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong

Tel: (852) 2980 1333

Fax: (852) 2810 8185

To contact the Company in relation to your query about the Company,
the contact details are as follows:

Address: 17/F, Wheelock House, 20 Pedder Street, Central Hong Kong
(For the attention of the Board of Directors)

Tel: (852) 21111 211

Fax: (852) 3568 9832

Email: ir@kcash.hk
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COMMUNICATION WITH SHAREHOLDERS AND
INVESTOR RELATIONS

Our Company considers that effective communication with the
Shareholders is essential for enhancing investor relations and
understanding of our Group's business, performance and strategies. Our
Company also recognizes the importance of timely and non-selective
disclosure of information, which will enable Shareholders and investors to
make the informed investment decisions.

The AGM of our Company provides opportunity for the Shareholders to
communicate directly with the Directors. The Chairman of our Company
and the chairmen of our Board committees of our Company will attend
the AGM to answer Shareholders’ questions. The Auditor will also attend
the AGM to answer questions about the conduct of the audit, the
preparation and content of the auditor’s report, the accounting policies
and auditor independence.

To promote effective communication, our Company adopts a
shareholders’ communication policy which aims at establishing a two-
way relationship and communication between our Company and the
Shareholders and maintains a website of our Company at www.kcash.hk,
where up-to-date information on our Company’s business operations and
developments, financial information, corporate governance practices and
other information are available for public access. Our Board has reviewed
the implementation and effectiveness of the shareholders’ communication
policy and considers that the result is satisfactory.

Pursuant to Rule 2.07A of the Listing Rules, the Company will
disseminate the future corporate communications of the Company
(the "Corporate Communications”) to Shareholders electronically and
only send Corporate Communications in printed form to Shareholders
upon request. The Company will make the Corporate Communications
available on its website (www.kcash.hk) and the Stock Exchange’s website
(www.hkexnews.hk).

CHANGE IN CONSTITUTIONAL DOCUMENTS

There was no change in the Memorandum and Articles of Association
during the Reporting Period.

BRREARFREERE

AATRAE - BREEITAREBENBRE
EWEARERFEEER - RARREEH
BE - AQFREN RERBIHEBAL
MEBY - TERERREEEHAERER

F o

ARBBRBEFREREREREEETERE
BOKE - ARRIEREMARREETLREES
FREERRBFAG AR ERRER © %28
B L ERRBFEAS  BERRERL
1E - REEHRENRELAR - SRR EZ
SRRME S M AR -

ARERBUER - ANARERMAL R IBECE
EEEYAARERENERBERLER I
£ A AR EEH I (www.kcash.hk) - & I &
BAARREREBEREE MISER - %
ERABHEEMERNGINER  ATRARE
B EE2ERMVBREBNBENERERLR
B - ARERTERSARE °

B EMRAIE2.07A1% - ARBIEIAEFH
RNARREA AR ARARBA(RRRE
M) - WEEB KA RIEE QR BIANER
R o AR AR E A (www.kcash. hk)&
L Fr 485 (www. hkexnews.hk ) 324 A FI@ET o

BERXE
R8P - SR ABRAAIEES -

K CASH REBERAT 20255

147

ANNNNN\N



Independent Auditor’s Report
YR LT S

To the Shareholders of K Cash Corporation Limited HK Cash&EEHR A RS RR
(incorporated in the Cayman Islands with limited liability) (REFSFEZ MK T AIARAF])
OPINION =8

What we have audited BAEEENAR

The consolidated financial statements of K Cash Corporation Limited (the K Cash®=E BB AR([EAF)) REMB A
“Company”) and its subsidiaries (the “Group”), which are set out on ([ S &£EE |) &N EF 158E 256 B 4R A 81 1%

pages 158 to 256, comprise: wx - B
. the consolidated balance sheet as at 31 December 2025; . RZEZAF+ZA=+—HHEGREE
EAEE

o the consolidated statement of comprehensive income for the year o HEZHILFENGAEEEBER
then ended;

o the consolidated statement of changes in equity for the year then o HEZHILFENGARSEEHR
ended;

o the consolidated statement of cash flows for the year then ended; o HEZBILFERNGEEEERER &
and

. the notes to the consolidated financial statements, comprising e RAEMIEmEME - BIEERSFBUR
material accounting policy information and other explanatory BRI REMARIEER o
information.

Our opinion EMHER

In our opinion, the consolidated financial statements give a true and fair ~ H{f1R 4 - ZZEAVBRECREE LS

view of the consolidated financial position of the Group as at 31 December ~ EiA € ( f%f,% SR AE | )ﬁﬁﬁﬁﬁ’]%%,ﬂ?ﬁ‘x#&

2025, and of its consolidated financial performance and its consolidated &YEB|@:EREEMPSRME T BEEE

cash flows for the year then ended in accordance with HKFRS Accounting R=Z=FF+=F=+—HWESHEHKRT
Standards as issued by the Hong Kong Institute of Certified Public REBZEZ A IFIEENGSUBEREGESR
Accountants (“HKICPA") and have been properly prepared in compliance &RE @ WERBEEFBCRAEHNHIEERE
with the disclosure requirements of the Hong Kong Companies Ordinance.  #A#R% -
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs"”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code”), as applicable to audits
of financial statements of public interest entities. We have also fulfilled our
other ethical responsibilities in accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

The key audit matter identified in our audit is related to the measurement
of expected credit losses on loans and advances to customers.
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KEY AUDIT MATTERS (CONTINUED)

Key Audit Matter

BREZER

BREXER(E)

How our audit addressed the Key Audit Matter
BEMNELNTEERRELSE

Measurement of expected credit losses on loans and
advances to customers

Refer to notes 2.2.2.4, 3.1(b) and 15 to the consolidated
financial statements.

As at 31 December 2025, the Group had gross loans and
advances to customers of HK$1,522,708,000 and provision
for expected credit losses (“ECL") on loans and advances to
customers of HK$121,624,000.

The Group applies the “three-stage” approach on loans
and advances to customers to provide for ECL as outlined
in HKFRS 9 which is a risk parameter modelling approach
that incorporates key parameters, including probability of
default, loss given default and exposure at default.

The measurement of ECL on loans and advances to
customers involves significant management judgements
and estimations, primarily including:

o Segmentation of loans based on credit risk
characteristics and types of unsecured loans;

o Selection of appropriate models for each
segmentation of loans;

o Determination of probability of default using
historical loss rate based on historical repayment
records and forward-looking measurement involving
selection of economic indicators and application of
economic scenarios and weighting;

o Determination of loss given default involving
estimation of the expected recovery of outstanding
loans upon default; and

o Determination of whether or not there were
significant increase in credit risk, or default or credit-
impaired loans based on the ageing of each loan
and other qualitative factors.

We have performed the following procedures with respect
to management’s determination of the provision for ECL
on loans and advances to customers, and where relevant,
involved our internal experts with experience in ECL
modelling when performing such procedures:

o understood and evaluated management’s
processes, and validated on a sampling basis
the key internal controls in connection with the
provision for ECL. We assessed the inherent risk of
material misstatement by considering the degree of
estimation uncertainty and level of other inherent
risk factors such as complexity, subjectivity, changes
and susceptibility to management bias or fraud,;

o performed retrospective review to evaluate the
provision for ECL determined by management at
the end of the prior reporting period by comparing
with the subsequent actual outcome to assess the
effectiveness of their estimation processes;

o assessed the appropriateness of segmentation and
methodologies used for the Group’s ECL models;

o evaluated and challenged the appropriateness of
assumptions for developing the key parameters
applied by management in the calculation of ECL
including probability of default, loss given default,
and exposure at default;

o evaluated the reasonableness of criteria applied
by management to determine whether there were
significant increase in credit risk, or default, or
credit-impaired loans in their ECL models;
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KEY AUDIT MATTERS (CONTINUED) BREREIE(E)
Key Audit Matter How our audit addressed the Key Audit Matter
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KEY AUDIT MATTERS (CONTINUED) BREREIE(E)

Key Audit Matter How our audit addressed the Key Audit Matter
BEEXSEE BANEZNARERREREE

We focused on this area as the carrying value of loans e tested, on a sampling basis, the accuracy of the year-
and advances to customers is material to the consolidated end loans and advances to customers balances and
financial statements, and the determination of the provision ageing by due dates applied in the ECL models, and
for ECL on loans and advances to customers required the use assessed the classification of loans with significant
of significant management judgments and estimations as increase in credit risk, or default, or credit-impaired
described above. loans based on the loans and advances to customers

ageing by due dates;

o tested, on a sampling basis, the key inputs of
loan data and historical loan repayment records
for calculation of historical loss rate as a basis of
determination of probability of default applied in the
ECL models;

o performed statistical analysis to assess the
relevance of the forward-looking factors selected
by management when adjusting the probability of
default and applied in the ECL models;

o specifically for unsecured property owner loans,
we tested, on a sampling basis, the value of the
underlying property owned by the borrower for
estimating the expected recovery of any default loan
applied in the ECL models;

o specifically for credit card advances, we have assessed
management’s methodology and assumptions in
estimating the ECL for unused credit limit granted to
the cardholders; and

o checked mathematical accuracy of management’s
calculation of the provision for ECL on loans and
advances to customers determined using the ECL
models.

Based on the procedures performed above, we considered
management’s determination of the provision for ECL on
loans and advances to customers were supportable by
available evidence.
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KEY AUDIT MATTERS (CONTINUED) EREZSEE(E)

Key Audit Matter How our audit addressed the Key Audit Matter
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OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises all of the information included in K Cash
Corporation Limited Annual Report 2025 (the “annual report”) other than
the consolidated financial statements and our auditor’s report thereon. We
have obtained some of the other information including Directors’ Report
prior to the date of this auditor’s report. The remaining other information,
including Corporate Information, Financial Highlights, Chairman’s
Statement, Management Discussion and Analysis, Directors’ and Senior
Management'’s Biographies, Environmental, Social and Governance Report
and Corporate Governance Report and the other sections to be included
in the annual report, is expected to be made available to us after that
date.

Our opinion on the consolidated financial statements does not cover the
other information and we do not and will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above and, in
doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that
we obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

When we read the remaining other information to be included in the
annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to Audit Committee
and take appropriate action considering our legal rights and obligations.
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RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the HKICPA
and the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

o Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion
on the consolidated financial statements. We are responsible for
the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Chan Wai Ching (practising certificate number: P05513).

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 March 2026
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Consolidated Statement of Comprehensive Income

FeEZEBRR

For the year ended 31 December 2025 HE —ZE - HF+ - A=+—HILFE

2025 2024
—EDHEF —EE
HK$'000 HK$'000
TFHET T
Interest income FlEUW A 5 345,118 281,597
Interest expenses FERX 9 (39,260) (31,036)
Net interest income F EU A FEE 305,858 250,561
Other income Halg A 5 8,895 9,629
Other losses, net H 518558 5 (5,860) (2,758)
Selling expenses HERY 6 (50,638) (40,635)
General and administrative expenses — —f& & T 2 6 (69,156) (64,190)
Expected credit losses, net TRHE B ERFHE (82,965) (77,364)
Operating profit B RF 106,134 75,243
Other finance costs HoA g & A AR 9 (1,335) (1,217)
Profit before income tax B& BT B84 AT s R 104,799 74,026
Income tax expense FriSHiF 2 10 (17,420) (10,272)
Profit for the year FRREF 87,379 63,754
Other comprehensive loss Hit2EER
Items that may be reclassified to profit AJGEE 48 Z 1570918 H
or loss
Exchange differences on translation of &G 4N 3 765 2 4 B IE 3, =58
foreign operations (4) 7)
Other comprehensive loss for the year S REH b2 EEE (4) (7)
Total comprehensive income for the year K2 E U A 4258 87,375 63,747
Earnings per share for the year FRAESRER
Basic and diluted (HK cents) BN R 5 (L) 11 17.48 12.75

o>

2T Yo s 5K PR 2 (R B B B R — BF B

The above consolidated statement of comprehensive income should be
read in conjunction with the accompanying notes.
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Consolidated Balance Sheet

FERERRR

As at 31 December 2025 R=Z=—RF+=-A=+—H

2025 2024
“BCHF —ZE_mE
HK$'000 HK$'000
FHET T
ASSETS BE
Cash and cash equivalents BENIRESEEY 17 64,717 116,428
Amounts due from fellow subsidiaries  F&Y [7] Z & A 7l FIE 29 448 20
Amounts due from related parties E Uk 8BS 75 08 29 1,047 763
Loans and advances to customers AEFPIREER R 15 1,401,084 1,232,380
Prepayments, deposits and other TENFIE - ek
receivables HAth FEUFRIR 16 17,185 16,393
Repossessed assets &y B & E 20 35,403 23,351
Income tax recoverable AT EIFT1S R - 2,921
Deferred income tax assets BEFSHEE 19 22,744 22,930
Property, plant and equipment MNE - HeEs KR 13 1,856 3,648
Other asset HmEE 18 9,040 8,787
Right-of-use-assets FREEE 25 10,948 22,214
Total assets EEHAE 1,564,472 1,449,835
EQUITY =
Equity attributable to the owners &2 F# A A EILER
of the Company
Share capital &N 21 50 50
Reserves i 955,425 917,550
Total equity ERBEE 955,475 917,600

The above consolidated balance sheet should be read in conjunction with — Fift4z & & 2= & 15 7% F& 32 7 Ba T Bt 55 — 01 39
the accompanying notes. & o
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Consolidated Balance Sheet 434 & &

Ti

As at 31 December 2025 R=Z=—RFE+=-A=+—H

2025 2024
—E-FHEF —E O
HK$’'000 HK$'000
TFHET T
LIABILITIES =L

Amount due to immediate holding FER E ] TRIE
company 29 7 =
Amounts due to fellow subsidiaries FE R XM B A Rl IE 29 100 2,730
Amounts due to related parties FEAH RS 5 2B 29 20 -
Accruals and other payables FEstER N At ENRIE 22 10,148 7,277
Income tax payable FER PSR 4,124 -
Bank and other borrowings BITREMEER 24 576,791 491,902
Contract liabilities BHBE 5(c) 512 641
Derivative financial instruments PTEEmTA 23 5,594 6,906
Lease liabilities HEBE 25 11,701 22,779
Total liabilities BEH5 608,997 532,235
Total equity and liabilities EErEEAHE 1,564,472 1,449,835

The consolidated financial statements on pages 158 to 256 were approved % 158 %256 B G A MBBMER T = <E
by the Board of Directors on 24 March 2026 and were signed on its = - +EEE=EE#E  YHEEFSRR
behalf. BE o

Mr. Lee Sheung Shing Mr. Lee Kun Tai, Steven

TEERTAE FIRFTAE
Director Director
B B

B E A B R EE R BE M B 5 —0F 5

The above consolidated balance sheet should be read in conjunction with
the accompanying notes.
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Consolidated Statement of Changes in Equity
TeERBER

For the year ended 31 December 2025 HE —ZE - HF+ - A=+—HILFE

Share Share Capital  Exchange Retained
capital premium reserve reserve earnings Total
TS RRE N ErRE REEA Eoh
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
f3 THr TBr THL THL THL THL
Balance at 1 January 2024 W-Z-m&-A-A
ke 23 50 208,735 20,000 - 652,105 830,890
Profit for the year ERgA - - - - 63,754 63,754
Other comprehensive loss A2 EER = = = ) = )
Total comprehensive income for ~ £RZERA LS
the year - - - @) 63,754 63,747
Acquisition of a subsidiary (Note) ~ WEE—RIE A F1(f22) - - 47 = = 47
Dividends e 26 = - - - (26,990) (26,990)
Balance at 31 December 2024 ~ H=Z-—m&E+=§
=t-RHEH 50 208,735 19,953 (7) 688,369 917,600
Balance at 1 January 2025 R-Z-1%-F-H
fies 50 208,735 19,953 (7 688,869 917,600
Profit for the year EREA - - - - 87,379 87,379
Other comprehensive loss AthZEER - - - 4) - (4)
Total comprehensive income for ~— ERZEYALE
the year - (4) 87,379 87,375
Dividends s 26 - - - - (49,500) (49,500)
Balance at 31 December 2025  RAZE-F%E+=H
=t+-HivkE 50 208,735 19,953 (1) 726,748 955,475

Wit REZE-—F-_WFF+—A=1+—HIFEF "

AEE U 1E2E T 7 A E E R AR R FEK
Cash Capital Limited (BT fBREFIHE B R A E])
100% R4 - B+ B (8 FEF47,000/8 TR i35

B A FREE HEH I o

Note:  During the year ended 31 December 2024, the Group acquired 100% of equity
interest of K Cash Capital Limited (formerly known as Konew Technology
Limited) from the controlling shareholder of the Group at consideration of HK$2,
of which had a net liabilities HK$47,000 and was charged to capital reserve of

the Group upon transfer.

The above consolidated statement of changes in equity should be read in | it 45 & #E 25 5 Sh 3% & 52 7] B8 B B 55— GF B3
conjunction with the accompanying notes. i o
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Consolidated Statement of Cash Flows

FERaRER

For the year ended 31 December 2025 HE —ZE - HF+ - A=+—HILFE

2025 2024
—EBCRE —T-ME
HK$'000 HK$'000
TET TR
Cash flows from operating activities SETHRETE
Cash used in operations BEmATS 27(a) (23,406) (159,198)
Interest paid ERFIE (31,919) (31,373)
Income tax paid, net ERAEHEE (10,189) (19,669)
Net cash used in operating activities RETHAESFE (65,514) (210,240)
Cash flows from investing activities RETHESRE
Purchase of property, plant and equipment BEWE BERZE 13 (148) (1,999)
(Advances to)/repayments from fellow subsidiaries (1R R KB A RIBNZIA) /FAHE
RAER (428) 216
Advances to related parties m) BB 7 BT TR (284) (728)
Proceeds from disposals of property, plantand ~ HE¥E - #2E kR ERSHE
equipment 27(c) - 295
Purchase of other asset BEHMAE = (9,880)
Bank interest received EIERITHIE 915 3,307
Net cash generated from/(used in) investing REZHHE/ (TR BREFE
activities 55 (8,789)
Cash flows from financing activities METHRENE
Repayments of bank and other borrowings ERRIIEMEER 27(b) (137,097) (556,878)
Proceeds from bank and other borrowings RITREME S5 27(b) 214,923 710,222
Payment of principal elements of lease liabilities % [IEEAENALHH 27(b) (10,615) (10,655)
Payment of interest elements of lease liabilities ~ XHTAEBENHFSZHH 27(b) (1,335) (1,217)
Repayment to the ultimate holding company ~ AZAZRARER 27(b) - (13)
Advances from the immediate holding company B2k A RV 27(b) 7 -
(Repayment to)/advances from fellow subsidiaries ([RZHBAAER),/
RZKB R AR 27(b) (2,630) 2,631
Advances from related parties [l 27(b) 20 -
Dividend paid ERRE 26 (49,500) (26,990)
Net cash generated from financing activities RETHEREFE 13,773 117,100
Net decrease in cash and cash equivalents RE&RBLEEBNRLS FE (51,686) (101,929)
Cash and cash equivalents at beginning of year ~ FH3R & MR EEY 116,428 218,368
Effect of foreign exchange rate changes ExEENTE (25) (11)
Cash and cash equivalents at end of year ~ FREERBELZEY 17 64,717 116,428

The above consolidated statement of cash flows should be read in _Fill4E4& IR 47k & 5 EERIBEMH 3 — GR35
conjunction with the accompanying notes. i o
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GENERAL INFORMATION

K Cash Corporation Limited (the “Company”) was incorporated
in the Cayman Islands on 25 October 2022, as an exempted
company with limited liability under the Companies Act, Cap. 22
(Act 3 of 1961, as combined and revised) of the Cayman Islands.
The address of the Company'’s principal place of business is 17/F,
Wheelock House, 20 Pedder Street, Central, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together, the “Group”) are principally engaged in
providing unsecured loans in Hong Kong.

The shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
5 December 2023 (the “Listing”).

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the Company’s functional and the
Group’s presentation currency.

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

2.1

Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with HKFRS Accounting
Standards as issued by the HKICPA and the disclosure
requirement of the Hong Kong Company Ordinance Cap.
622. The consolidated financial statements of the Group
have been prepared under the historical cost convention.

The preparation of the consolidated financial statements in
conformity with HKFRS Accounting Standard requires the
use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to
the consolidated financial statements are disclosed in Note
4.

(a) New and amended standards adopted by the
Group
The Group has applied the followings new and
amended standards for the annual reporting period
commencing 1 January 2025:

Amendment to HKAS 21
and HKFRS 1

Lack of Exchangeability
(amendments)

The amendments listed above did not have any
impact on the amounts recognized in prior periods
and are not expected to significantly affect the
current or future periods.

2

REEER SHEERE
2.1 mREEE

AEEGAEVBRRERER
BRI AGEMH T BN
HEER ST ERREFE(AF]
B (F622F ) KK T B KR
o AEEZEAVMBHRRER
IBE S RANEGIARE -

RREBYHRELER ST E
AlRREEHBREAERE
TRg G hsr - MERERE
ERERARESHHRNG
TR R HE - F R A B RAE
HEERSNEENMES B
BHRm = BEANKRR KM
SHHYEIS A M AR ER

(a) AEEHRMOHFTRE
R
REERZT-_AF—
A—BRBNEERE
HE T REBIA T &
A RT#R -

EAGE B H
BIIZE21 ]
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BIssRE AN
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

2.1

Basis of preparation (Continued)

(4%8)
2.

(b) New standards, amendments to standards and (b)
interpretation issued but are not yet effective for
the annual reporting period commencing 1 January
2025 and have not been early adopted by the

Group:

Amendments to HKFRS 9 and HKFRS 7  Classification and Measurement of Financial

BB IME L FER R BB

WEEBETHR(EFTA)
HKFRS 1, HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7

BRMBMELENE 1 - BEMB

WEERNETH - BEMERE
RRFE - BEMBREER
F0RRERGTERFETR

Amendments to HKFRS 9 and HKFRS 7

BANBREEAEIRLER
MBHRELEAETR(BRIX)
HKFRS 18

BRI RERAE185
HKFRS 19

BB R 2R 1957
HKFRS 19

BRI ImERERF 195

HK Int 5 (2020)

EARBESR(—2-FF)

HKFRS 10 and HKAS 28

BRMBHRE LS00 LEE

&
SEHERIF285R

Instruments (amendments)

SRTANDBRTEEFTA)

Annual Improvements to HKFRS Accounting
Standards — Volume 11

BRI HRELEN SRR FELUE
£1118

Contracts Referencing Nature —
dependent Electricity
KEEAREEENNER

Presentation and Disclosure in Financial
Statements

B HRERNES R E

Subsidiaries without Public Accountability:
Disclosure

FREZTEAMBAR : HKFE

Amendments to HKFRS 19 Subsidiaries
without Public Accountability: Disclosures

BRI RS LR E19RIEART RS
MBAR : WENHBET

Hong Kong Interpretation 5 (2020)
Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause (HK Int 5 (2020))

BERBESHR(ZE-TF)
BBRENZT - ERALHBFREK
BRI ERERN S E
(BAREESR(Z22ZF))

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture (amendments)

REEBEBENRSAECEANE
ELEIITAEFIA)

2 EREEREHRESE

1 EREER)

CEAER-_ZE_RHF
— A —HRABRNFER
2 BR M R AR B R
NEERBRMNHFET
AR EAHERT A K72
e

Effective for
accounting periods
beginning on or after

RUT B2 %
BB EHREEN

1 January 2026
- RF—H—H
1 January 2026

—E-F—H—H

1 January 2026
“B-RF-A—H
1 January 2027

T+ F-A—H
1 January 2027

—E-+F—H—H
1 January 2027

—ZT-t+F—HF—H

1 January 2027

—E-t+F—HF—H

To be determined

N

FET
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

Basis of preparation (Continued)

2.1

(b)

(Continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements (effective for annual periods beginning
on or after 1 January 2027)

HKFRS 18 will replace HKAS 1 Presentation of
financial statements, introducing new requirements
that will help to achieve comparability of the
financial performance of similar entities and provide
more relevant information and transparency to
users. Even though HKFRS 18 will not impact
the recognition or measurement of items in the
financial statements, its impacts on presentation
and disclosure are expected to be pervasive,
in particular those related to the statement of
financial performance and providing management-
defined performance measures within the financial
statements.

Management is currently assessing the detailed
implications of applying the new standard on the
Group's consolidated financial statements. From the
high-level preliminary assessment performed, the
following potential impacts have been identified.

RREERESTTHEREE

(#8)

2.1 REEEE)

(b) (&)

BB IR ERIE 18
T B TR B Z 5 R 5
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

Basis of preparation (Continued)

2.1

(b)

(Continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements (effective for annual periods beginning
on or after 1 January 2027) (Continued)

° Although the adoption of HKFRS 18 will
have no impact on the Group’s net profit,
the Group expects that grouping items of
income and expenses in the Consolidated
Statement of Comprehensive Income
into the new categories will impact how
operating profit is calculated and reported.

o The line items presented on the primary
financial statements might change as a
result of the application of the concept
of ‘useful structured summary’ and the
enhanced principles on aggregation and
disaggregation.

The Group will apply the new standard from
its mandatory effective date of 1 January 2027.
Retrospective application is required, and so the
comparative information for the financial year
ending 31 December 2026 will be restated in
accordance with HKFRS 18.

Saved for the above, according to the preliminary
assessment by the directors, the Group expected
that these new standards and amendments to
existing standards do not have any significant
impact to its financial position and performance
and have not been early adopted by the Group. The
Group expects to adopt the relevant new standards
and amendments to standards when they become
effective.
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BB HREERZ18
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

2.2

Material accounting policy information
2.2.1 Principles of consolidation and equity

accounting
Subsidiaries

Subsidiaries are all entities (including structured
entities) over which the Group has control. The
Group controls an entity when the Group is
exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability to
affect those returns through its power to direct the
activities of the entity.

Intercompany transactions, balances and unrealized
gains on transactions between group companies
are eliminated. Unrealized losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of comprehensive income, consolidated
statement of changes in equity and consolidated
balance sheet respectively.

Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests that
do not result in a loss of control are accounted
for as equity transactions — that is, as transactions
with the owners of the subsidiary in their capacity
as owners. The difference between fair value of
any consideration paid and the relevant share
acquired of the carrying amount of net assets of
the subsidiary is recorded in equity. Gains or losses
on disposals to non-controlling interests are also
recorded in equity.

EREE SR

(48)

2.2

BEAREFERER
221 HZEARRARERS
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2 BASIS OF PREPARATION AND CHANGES IN 2 REEERSTTBEREH
ACCOUNTING POLICIES (CONTINUED) (%)
2.2 Material accounting policy information 22 EARSTHBERER(E)
(Continued)
2.2.2 Financial assets 222 REE
2.2.2.1 Classification 2.2.2.1 7%
The classification depends on the Group's DEETAEE
business model for managing the financial EECREEN
assets and the contractual terms of the cash ZHRERARRS

flows.

Where the business model is to hold assets
to collect contractual cash flows or to collect
contractual cash flows and sell, the Group
assesses whether the financial instruments’
cash flows represent solely payments of
principal and interest (“SPPI”). In making this
assessment, the Group considers whether
the contractual cash flows are consistent
with a basic lending arrangement i.e. interest
includes only consideration for the time value
of money, credit risk, other basic lending
risks and a profit margin that is consistent
with a basic lending arrangement. Where the
contractual terms introduce exposure to risk
or volatility that are inconsistent with a basic
lending arrangement, the related financial
asset is classified and measured at fair value
through profit or loss.

K CASH REBRAT 2025FH 169
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

Material accounting policy information

2.2

(Continued)

2.2.2 Financial assets (Continued)

2.2.2.1

Classification (Continued)

Debt instruments are those instruments that
meet the definition of a financial liabilities
from the issuer’s perspective. During the
year ended 31 December 2024, the Group
only holds debt instruments, including cash
and cash equivalents, loans and advances to
customers, other receivables and deposits,
amounts due from fellow subsidiaries and
amounts due from related parties, which are
held for collection of contractual cash flows
where those cash flows represent SPPI thus
measured at amortised cost.

The Group reclassifies debt investments
when and only when its business model for
managing those assets changes.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2 BASIS OF PREPARATION AND CHANGES IN 2 RBELEN SRS
ACCOUNTING POLICIES (CONTINUED) (48)
2.2 Material accounting policy information 22 EARSTHBERER(E)

(Continued)
2.2.2 Financial assets (Continued)

222 SRWEEE)

2.2.2.2 Recognition and derecognition 2.2.2.2 TR RAL ISR
Regular way purchases and sales of financial BHREMEEER
assets are recognized on trade-date, the BN 5B (D
date on which the Group commits to REBAFEE

purchase or sell the asset. Financial assets are
derecognized when the rights to receive cash

principal repayments; (i) plus or minus the
cumulative amortization using the effective
interest method of any difference between
that initial amount and the maturity amount;
(iii) for financial assets, adjusted for any loss
allowance.

ZEEEHR)R®
ReEATRE

flows from the financial assets have expired ERERRERE
or have been transferred and the Group KR E BB sx
has transferred substantially all the risks and B#EE  MA%
rewards of ownership. EEEE A
B 48 K Bf o = e
ke - Al
LIRS REE ©
2.2.2.3 Measurement 2223:1&
Initial measurement s E
At initial recognition, the Group measures N ERE - K
a financial asset at its fair value plus, in the S8 AFEM
case of a financial asset not at fair value (5B IEIR A F
through profit or loss (“FVTPL"), transaction Bt Az ([
costs that are directly attributable to the »FEEF AR
acquisition of the financial asset. Transaction mOEREE)
costs of financial assets carried at FVTPL are WESHmEER
expensed in profit or loss. BRGSO
FTEEREE -
EAFERAB
HEHNEREEN
X8 o
Subsequent measurement ‘ET=E
The amortized cost is the amount at which b T Ny =Rl
the financial asset or financial liability is BESeHBE
measured at initial recognition: (i) minus the R L RERE T

EMEE ()M
BRAE B ¢ (i)
0 L Rk 2 75 47
FeREI A
S H 2 FHEE
EBRERERF
TRF/HBRE
B G B
EEREIEL S
E(pepEEm

B)e
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2 BASIS OF PREPARATION AND CHANGES IN 2 EEIHE SRS
ACCOUNTING POLICIES (CONTINUED) (48)
2.2 Material accounting policy information 22 EARSTHBERER(E)
(Continued)
2.2.2 Financial assets (Continued) 222 S@MEEGE)
2.2.2.3 Measurement (Continued) 2.2.2.3:1 5 (%)
Interest income from these financial assets ZETREEN
is included in “Interest income” using the FMEWAFERE
effective interest method. BRAZ AR AT A
BIUA ] -

Interest income is calculated by applying the F B U A F 38
effective interest rate to the gross carrying EHMEEMNERR
amount of financial assets and is included in REEE R E R A
“Interest income”, except for: R HE - Wit A
[FIBUA L M

AR BB SN
. purchased or originated credit- . HREA
impaired (“POCI") financial assets, SR A S
whose interest income is calculated, ' OB &
since initial recognition, by applying (I8 Ak
the credit-adjusted effective interest BREREE
rate to their amortized cost; and BAE ) B
E - EF
Bl AR
4w R
B i A 1%
KIEEH
BHER
7 =& fE A
DN

ik
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2 BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

2.2 Material accounting policy information

(Continued)

2.2.2 Financial assets (Continued)
2.2.2.3 Measurement (Continued)

financial assets that are not POCI but
have subsequently become credit-
impaired, whose interest income is
calculated by applying the effective
interest rate to their amortized cost
(i.e. net of the expected credit loss
provision). If, in a subsequent period,
the financial assets improve their
qualities so that they are no longer
credit-impaired and the improvement
in credit quality is related objectively
to a certain event occurring after the
application of the above-mentioned
rules, then the interest income is
calculated by applying the effective
interest rate to their gross carrying
amount.

R S RESE

(48)

2.2

BEAREHERER(K)

222 S@MEEGE)
22235 =(#&)

. $ R IE
B AR
EEER
(ERER=
HREE
AR
BB E
HF B K
A A i
B R =&
ERAEH
O K
A (BD 40
BrTEH (=
B & B
B &
o fHAa
BertE
EEkE
HAR R &
=WEm
THER
2 B B
& Bz
BEEHE®
ERHE
EfER F
i 38 Rl 18
B E KR
7E = 448
78 - BIF|
B AFE
B’ ER
I = & A
ZHEE®
@ o E
%o
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

Material accounting policy information

2.2

(Continued)

2.2.2 Financial assets (Continued)

2223

Measurement (Continued)

The effective interest rate is the rate that
exactly discounts estimated future cash
payments or receipts through the expected
life of the financial asset or financial liability
to the gross carrying amount of a financial
asset (i.e. its amortized cost before any
impairment allowance) or to the amortized
cost of a financial liability. The calculation
does not consider expected credit losses
and includes transaction costs, premiums
or discounts and fees and points paid or
received that are integral to the effective
interest rate.

2

mAUEERS
(48)

2.2

e

A

A

BEAREHERER(K)

222 SWMEE(E)
2.223i1E(#&)

ERANEE/S
MEEXTRA
BEERHEFES
B A EF R RE &
BTG s
BITREZ TR
EEREARE A
01 Bk AT fa] Rk B 3%
LI N)
& BB A
P 7S P (52 P 0 7
K FETEE
BHREEESE -
BEBEEXSK
R B ITR
URBEMNHRE K
BRERF A
ARES D BB A e
RET o
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2 BASIS OF PREPARATION AND CHANGES IN 2 EEIHE SRS
ACCOUNTING POLICIES (CONTINUED) (&)
2.2 Material accounting policy information 22 EARSTHBERER(E)
(Continued)
2.2.2 Financial assets (Continued) 222 £REE(E)
2.2.2.4 Impairment of financial assets 2224 EEMBIE
The Group assesses on a forward-looking N E IR AR M
basis the expected credit losses (“ECL") BTG SR i
associated with its debt instruments carried SHAK ARSI BR B9 &
at amortized cost. The Group recognizes a BITEEBRE
loss allowance for such losses at the end of HEEER(E
the reporting period. The measurement of HEEER] -
ECL reflects: NEBMR RS H
RERZEEIE
WEERE - 8
H{EEBEN
SR :
o An unbiased and probability- . AL — R
weighted amount that is determined I VE T 4
by evaluating a range of possible RIEEE
outcome. A IEE
B ZE N
=0l 4
B o
o The time value of money. . & B H K
FEME -
0 Reasonable and supportable . R E B
information that is available without H AL
undue cost or effort at the reporting ZiB %K
date about past events, current VN =)
conditions and forecasts of future BN Al & 1§
economic conditions. BEHBE
=4 H
A AR &
R
1& 78 8
WEEAR
BER -
Note 3.1(b) provides more details of how the MizE3. 1)t A
“Provision for impairment” is measured. B [ (E B AT
EAANEZE
I|EE ®
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

Material accounting policy information

2.2

(Continued)

2.2.3 Financial liabilities

(a)

(®)

Classification and measurement

Financial liabilities are classified as
measured at amortized cost. A financial
liability is classified as measured at FVTPL
if it is classified as held-for trading, it is a
derivative or it is designated as such on
initial recognition. Financial liabilities at
FVTPL are measured at fair value and net
gains and losses, including any interest
expense, are recognized in profit or loss.
Other financial liabilities are subsequently
measured at amortized cost using the
effective interest method. Interest expense
and foreign exchange gains or losses are
recognized in profit or loss. Any gain or loss
on derecognition is also recognized in profit
or loss.

Derecognition

The Group derecognizes a financial liability
when its contractual obligations are
discharged, cancelled or expired. The Group
also derecognizes a financial liability when its
terms are modified and the cash flows of the
modified liability are substantially different.
In this case, a new financial liability based
on the modified terms is recognized at fair
value. The difference between the carrying
amount of the financial liability extinguished
and the new financial liability with modified
terms is recognized in profit or loss.

mAUEERS
(48)

e

A

A

22 EAREBHBEER(E)

223 £REeE

(@)

®)

PHERAFE

TR B ESE
V=i = D AN
E e
EOHEARBIER
5 BUTETH
5 A 1) 2 T R
WIEEBTET
A AESEA
BAFEFAR
WAt E o AT
Bt ABZNE
BadRATE
e mkEk
BiEFRE(BET
AIF B FAT)RE
WHER o BETE
Hh&madE
BB A R
B AR E -
A 2 58 Sz K2 SN E
sk EmiE R E
IWHERR o R IFHE
P EE A B fE AT
Uy 25 o% 5 48 TR R

1RafERR

AU TERR

AEERET A
BENAEHNEMLE
FRER - FEEEE
i B A% | E R
BaE - AEH
TR 2 BB AR
R SRAE HAE RT A
REEETAR
IR &R 8 K4
SRR AR I ERERR
BHAE &
BRT - REL
& BIRRE 3r &
BEERATE
R - BURS &
BEREERL
&R R B FT &
MEEZENE
RN IER -
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2 BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

2.2 Material accounting policy information
(Continued)

2.2.4

2.2.5

Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the consolidated balance sheet
when there is a legally enforceable right to offset
the recognized amounts and there is an intention to
settle on a net basis or realize the asset and settle
the liability simultaneously. The legally enforceable
right must not be contingent on future events
and must be enforceable in the normal course of
business and in the event of default, insolvency or
bankruptcy of the Group or the counterparty.

Interest income

Where the loan or advance to customer is
originated by the Group, interest on the loans or
advances to customers is accrued based on the
contractual interest rates of the loans or advances
as earned using the effective interest method.
When a financial asset at amortised cost is impaired,
the Group reduces the carrying amount to its
recoverable amount, being the estimated future
cash flow discounted at the original effective interest
rate of the instrument, and continues unwinding
the discount as interest income. Interest income on
impaired loans and receivables is recognized using
the original effective interest rate.

RREEREH KRS

=]

n=

(EE

2.2

)

BEAREHERER(K)

2.2.4

2.2.5
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

2

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

Material accounting policy information
(Continued)

2.2

2.2.5

2.2.6

Interest income (Continued)

The effective interest method is a method of
calculating the amortized cost of a financial asset
and of allocating the interest income over the year.
The effective interest rate is the rate that exactly
discounts estimated future cash payments or
receipts through the expected life of the financial
asset or, when appropriate, a shorter period to the
net carrying amount of the financial asset. When
calculating the effective interest rate, the Group
estimates cash flows considering all contractual
terms of the financial instrument but does not
consider future credit losses. The calculation
includes all fees paid or received between parties
to the contract that are an integral part of the
effective interest rate, transaction costs and all other
premiums or discounts.

Credit cards income

The Group receives annual service fees, as well as
payment services fee income and late charges from
credit card transactions. Revenue from annual fees
is recognised over time on a straight-line basis and
transaction based income is recognised at a point in
time under transaction based arrangements when
services are provided to the credit card holders
based on contractual rates agreed with them.

The Group also receives rebate fee from the credit
card network which are recognised at a point in
time, corresponding to the date on which each
individual card transaction is successfully processed.
The revenue is measured based on a contractual
rate agreed with the credit card network.

EREE SR

(48)

2.2

BEAREHERER(K)

2.2.5

2.2.6

FIEWA (&)
BERAEEETESH
B E R SRR AN DA R
FE WA T FE D Y
FE o BEAE A
5T R 2R IR & 15 SR sk R
BRcMEENTERF
BR sk (fis 38 A ) 8 52 HA RS
EHNRESREED
BREFEMFE - f£51
BEBAEE  AEE
HEReRE F WE&E
ST ENMTESNK
R AERARNEE
B8 - BRIGTE BIEE
BEBAE - XFHHA
NP H b i E e i - #
WK D ERTOE A
2 BB & A sk I ER Y
FIEER -

FRFRA

A& B W B EF E RS
B RBERAR
ERRRXZBHER -
FEWRBEREN—
BREAER - mER
R 5 0 A BIAR R E R
RHMTZHREEFERFR
FHEAMENEHEX
1) EL 42 4 Al 75 B I K —
P I RGRERR ©

AEBE TSR R
WEERE  BEES
RE—FREEESR &
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178 K CASH CORPORATION LIMITED ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT

The Group's activities expose it to various types of financial risks:
cash flow and fair value interest rate risk, credit risk and liquidity
risk. The Group’s overall risk management program focuses on
the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Group’s financial performance.

3.1 Financial risk factors
(a) Cash flow and fair value interest rate risk

The Group's interest rate risk arises from its cash and
cash equivalents, loans and advances to customers
and bank and other borrowings. Cash and cash
equivalents and bank and other borrowings are
entitled to interest at variable rates that expose the
Group to cash flow interest rate risk. Loans and
advances to customers is subject to interest at fixed
rates.

As at 31 December 2025, if market interest rates
had been 1% (2024: 1%) higher/lower with all
other variables held constant, profit before income
tax for the year would have been HK$4,660,000
(2024: HK$2,897,000) lower/higher as a result of
an increase in net interest expense on the bank
and other borrowings netted with cash and cash
equivalents, respectively.

(b) Credit risk

Credit risk is the risk that a customer or counterparty
will default on its contractual obligations resulting
in financial loss to the Group. The Group’s main
income generating activity is lending and issuing
credit cards to customers and therefore credit risk is
a principal risk.

PR KR EARE SR

AEBREESEEAT SERENIB
R - BeRERAFENERRE 5
SR MRS ETAR - AEENER
e R IR R MISH TR TR
A - W EEREREHAEEPBER
BHBETNEE -

3.1 H¥EBEZ

(@) BREREBRQIFERER
0
AEENNEREREB
ReEMRECFEEY A
EPRHE R R BRI
REITREMEE < B
ERBAEFEWARIR
TEEBEEY AR
AENRGE  EAK
BAZRESRENXE
- AEPRHER R
BRAIZEEFIRETE

RZZTE-_RAF+=A
=+—HB  MHEHEHE
EA/TBRI1%(ZF
:EE : 1%) T P
BHMEEHFTITE
AR S KRS EE
IR B 12 MR 1T R E A
BEEF B M F58iE
n - FARRFTE RS
Mg enplEd i
hn4,660,000%8 T ( — =
— /g 4 ¢ 2,897,000 i
JT) °

(b) FEER
FERARREFARS
BFTETEANE
£ ERAKEERY
BREANER - AEE
MEZRBEDRAET
FEREBETERFR
AitEERBRAETER
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N
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Notes to the Consolidated Financial Statements %

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

The Group's credit risk may arise from cash and cash
equivalents, amounts due from fellow subsidiaries,
amounts due from related parties, deposits and
other receivables, in addition to the credit risk on
loans and advances to customers (including unused
credit card limit) as mentioned above.

Management has a credit policy in place and the
exposures to these credit risks are monitored on
an ongoing basis. The carrying amount of these

3

PR KR ERE R EE

(48)
3.1

BB R = (&)
(b) FEERG)

B Lt A B A s e
EREBR(BREAER
MERRER)NERER
BN AEBHEER
R A RER B R E KR
TEHFEY - BAE RN
J& AR FRIA e U R B
TR B REME
WRIA

BEEBRAEEHEK
Mz EEERRIFE
ER - ZEEREEHE

balances represents the Group’s maximum exposure RERANEBF T AT
to credit risk in relation to financial assets which are SREEMATHRES
stated as follows: FERE :
2025 2024
—_E_REF —EFpUF
HK$’000 HK$'000
THET T
Cash and cash equivalents RERIBREEEY
(Note 17) (K17%17) 64,717 116,428
Amounts due from fellow S EE N NG E ]
subsidiaries (Note 29) (K1:£29) 448 20
Amounts due from related parties [ B8 5 708
(Note 29) (K17#29) 1,047 763
Loans and advances to customers A& IR ER LK
(Note 15 and Note (i) below) (BaE15% T XH1520)) 1,401,084 1,232,380
Deposits and other receivables %4 & H el 7108
(Note 16) (KizE16) 8,155 9,738
1,475,451 1,359,329

Note: Hiat -

0] The Group is also potentially exposed to loss in an (1) 7K £ ] 75 A g€ [ £7
amount equal to the total unused credit card limit THEERKETIE
granted to credit card customers. However, the likely JH K& KA
amount of loss is less than the total unused credit 15 /1< 48 58 /2 19 B
card limit, as the credit facilities are contingent upon 18 o Al - TR AT
customers maintaining specific credit standards. ] GE 1B R & A 15
At 31 December 2025, unused credit card limit FHRABEE - IS
of HK$161,268,000 (2024: HK$21,093,000) was H R 15 B # & B R
unrecorded in the consolidated statement of financial REFEEGHEIFIHE
position. EEIZE - R=ZF

—AFEf—A=1—
B FEAAEH
+ 88 JZ 161,268,000
BT (ZFEZPF -
21,093,000/% 7T ) It
;‘)g*f/\ﬁr BHBRL
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3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)
Loans and advances to customers
(i) Credit risk management

Unsecured loans

In respect of the Group’s unsecured loan
receivables, they are not secured by any collaterals
and management has a set of procedures in place
to reduce the potential credit risks.

The Group offers different types of unsecured loans,
namely unsecured property owner loans, unsecured
personal loans and unsecured small and medium
enterprises (“SME") loans.

The Group has a set of loan approval procedures
that takes into account the external credit data
to assess the creditworthiness of its customers’
requesting credit. These assessments are performed
based on the individual credit reports obtained from
a third party and the occupation and background of
the customers by corroborating with the supporting
documents provided by the customers.

The Group engages debt collection agents to
handle the collection of outstanding repayments
of delinquent loans. The debt collection agents
will perform various procedures to approach and
follow up with the customers on the outstanding
repayments. If procedures are considered not
effective, the Group will then initiate legal actions
against the customers to recover the outstanding
amounts.

PR KR ERE R EE
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)

Bt bR A & (&)
(b) FEREERGE)
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3

FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

Financial risk factors (Continued)

3.1

(b)

Credit risk (Continued)
Loans and advances to customers (Continued)

(i) Credit risk management (Continued)

Unsecured loans (Continued)

Management continuously monitors the behavior
of customers and works closely with debt collection
agents on the outstanding repayments of delinquent
loans. Given the procedures and policies in place,
management considers the Group's credit risk to
unsecured loans is limited to a certain extent.

Credit card

The Group offers credit card products with revolving
credit facilities for retail transactions and for short-
term cash needs. Credit card products are provided
entirely on an unsecured basis, requiring no
guarantee or collateral from the cardholders. The
Group generally provides individual cardholders
credit limits within the range of HK$5,000 to
HK$100,000, with effective interest rates up to
36% per annum.

For credit card related credit assessment, cardholders
are offered credit facilities with approved credit
limits that are generally lower than those offered
under the average personal loan facilities. Credit
limits are granted largely based on the same basis as
stated above for the unsecured loan products.

Regarding credit management, the Group’s credit
department continuously monitors the repayment
status of the credit card customers and makes
reminder calls, arranges for reminder letters and
legal demand letters to be sent to follow up
settlement.

PR KR ERE R EE
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3 FINANCIAL RISK AND CAPITAL RISK 3 HERERERNERERE
MANAGEMENT (CONTINUED) (&)
3.1 Financial risk factors (Continued) 3.1 EBKEREEE)
(b)  Credit risk (Continued) (b) EERRGE)

Loans and advances to customers (Continued)

(i) Credit risk management (Continued)

Provision for expected credit losses

The Group provides for expected credit losses on
financial assets based on the amount of outstanding
loans and advances to customers taking into
account the underlying risk profile, forward-
looking information, historical loss experience and
performance regarding historical loss rate of the
loans with similar attributes.

The Group applies the “three-stage” approach on
loans and advances to customers to provide for
expected credit losses (“ECL") as outlined in HKFRS
9. The maximum period considered when measuring
ECL is the maximum contractual period over which
the Group is exposed to credit risk, and impairment
is based on the changes in credit quality since initial
recognition as follows:

A1 & P 1E (R B A KB
(#)

() EERBER(E)
BEHEEEERA
REATPREREERK
BROREEERE - I
R AERERSIR - B
BHEER BEBRK
B & B AU £ R
BERBEBREXNE
MK AEEREHME
ENAEHEEEIRRE
B

AEBREBEFEVHR
&R F R AL L )
EPRHEERRBHK
R = @B B 1T AR 52
BHEEER([BHE
EBRBE - N E
BHEEERE -
BRERHAESAEE
AXEERRN&ERA
HHIR - MBETIIRE
TXENFERARIE
EEFHENEHHE

o Stage 1: Financial instruments that are not J BEE1 : R¥IZP
credit-impaired on initial recognition and e A B 7 £ IR
has their credit risk continuously monitored EEREREE
by the Group. Provision for impairment is ERBHAEE
measured at an amount equal to the portion FEERNS R
of lifetime expected credit losses that result TE o REREE
from default events possible within the next REERARK2
12 months (“12-month ECL"); & A Al BE 3% A4

WEDEHEI
WEHBEHEE
EBEBO, S E
(M2@AEHE
BEEEDE
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3

FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

Financial risk factors (Continued)

3.1

(b)

Credit risk (Continued)
Loans and advances to customers (Continued)

(i) Credit risk management (Continued)

Provision for expected credit losses (Continued)

3 Stage 2: Financial instruments with
significant increase in credit risk since initial
recognition, but are not yet deemed to be
credit-impaired. Provision for impairment is
measured based on expected credit losses on
a lifetime basis (“lifetime ECL"); and

3 Stage 3: Financial instruments that are credit
impaired where provision for impairment is
measured based on lifetime ECL.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 HERERERNERERE
MANAGEMENT (CONTINUED) (&)
3.1 Financial risk factors (Continued) 3.1 EBKEREEE)
(b)  Credit risk (Continued) (b) EERRGE)

Loans and advances to customers (Continued) A EFIEHE R B

(i) Credit risk management (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

whether the customers have met the
contractual payment obligations;

significant deterioration in external market
indicators of credit risk;

any actual or expected significant
deterioration in operating results or financial
conditions of customers;

existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations; and

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Unless identified at an earlier stage, loans and
advances to customers are deemed to have suffered
a significant increase in credit risk when they are 30
days past due (“"DPD"). These financial assets are
then transferred from Stage 1 to Stage 2 but are
not yet deemed to be credit-impaired and default.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)
Loans and advances to customers (Continued)

(i) Credit risk management (Continued)

Definition of default and credit-impaired

The Group determines that a financial instrument
is credit-impaired and in Stage 3 by considering
relevant objective evidence, primarily whether
contractual payments of either principal or interest
are past due for more than 90 days.

The following qualitative factors would also be
considered in determining whether default has
occurred:

. The customer is deceased;
. The customer is insolvent; or
3 It is becoming probable that the customer

will enter into bankruptcy.

The factors above have been applied to the ECL
measurement of loans and advances to customers
of the Group and are consistent with the definition
of default used for internal credit risk management
purposes. Therefore, the definitions of credit-
impaired and default are aligned as far as possible
so that Stage 3 represents all loans that are
considered defaulted or otherwise credit-impaired.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 HERERERNERERE
MANAGEMENT (CONTINUED) (#8)
3.1 Financial risk factors (Continued) 3.1 B¥EEEEGE)
(b)  Credit risk (Continued) (b) EERRGE)

Loans and advances to customers (Continued)

(i) Measurement of ECL

The Group measures expected credit losses, net
of financial assets under HKFRS 9 ECL model. The
ECL is measured on either a 12-month or lifetime
basis, depending on whether a significant increase
in credit risk has occurred since initial recognition
or whether an asset is considered to be credit-
impaired as explained above. The estimation of ECL is
unbiased and probability weighted and incorporates
all available information which is relevant to the
assessment including information about past events,
current conditions and reasonable and supportable
forecasts of future events and economic conditions
at each of the reporting date. The measurement
of ECL is a function of PD, EAD and LGD that are
defined below:

. Probability of Default (“PD"): The PD
represents the likelihood of a customer
defaulting on the corresponding loan
and interest receivable (as per “Definition
of default and credit-impaired” above),
either over the next 12 months or over the
remaining lifetime of the loan;
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 URERERREREREE
MANAGEMENT (CONTINUED) (#&)
3.1 Financial risk factors (Continued) 3.1 HKEBEX(E)
(b)  Credit risk (Continued) (b) EERRGE)
Loans and advances to customers (Continued) A& FIEHRE KB
(#&)
(ii) Measurement of ECL (Continued) (i) EHEEBENGTE
(%&)

Exposure at Default (“EAD"): The EAD
represents the expected balance at default,
taking into account the expected repayment
of principal and interest from the balance
sheet date to the default event together
with any expected drawdowns of committed
facilities and unused credit card limit. EAD is
based on the amounts the Group expects to
be owed at the time of default, over the next
12 months or over the remaining lifetime;
and

Loss given Default (“LGD"): The LGD
represents expected losses on the EAD given
the event of default, taking into account,
among other attributes, the mitigating effect
of expected value to be recovered through
confiscation of the underlying property at
the time it is expected to be realized and
the time value of money. LGD is calculated
on either 12-month or lifetime basis,
representing the percentage of loss expected
to be made if the default occurs in the next
12 months or over the remaining expected
lifetime of the loan respectively.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 HERERERNERERE
MANAGEMENT (CONTINUED) (&)
3.1 Financial risk factors (Continued) 3.1 EBKEREEE)
(b)  Credit risk (Continued) (b) EERRGE)

Loans and advances to customers (Continued)

(if) Measurement of ECL (Continued)

The ECL is determined by projecting the PD, EAD
and LGD of each individual exposure. These three
components are multiplied together and adjusted
for the likelihood of survival. This effectively
calculates an ECL for each future month and further
aggregated.

The ECL is measured from the initial recognition
of the financial assets. The maximum period
considered when measuring ECL should either be
on a 12-month or a lifetime basis is the maximum
contractual period over which the Group is exposed
to credit risk.

The lifetime PD is calculated by applying a maturity
profile to the 12-month PD. The maturity profile
set out how defaults develop on a loan portfolio
from the point of initial recognition throughout the
lifetime of the loans. The maturity profile is based
on historical data and is assumed to be the same
across all loans of the same loan product supported
by historical analysis.

The 12-month and lifetime EADs are determined
based on the expected payment profile that varies
by different loan products.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)
Loans and advances to customers (Continued)

(if) Measurement of ECL (Continued)

The 12-month and lifetime LGDs are determined
based on the factors which impact the recoveries
made after default occurs:

o For unsecured property owner loans, this is
based on the expected value to be recovered
through confiscation of the underlying
property, with the consideration of time to
confiscation and estimated recovery costs.
The LGD is minimal if the outstanding loan
and interest receivable could be substantially
recovered through confiscation and forced
sales of underlying property;

. For unsecured personal loans and SME loans,
this is influenced by the Group's collection
strategies.

The 12-month ECL is calculated by multiplying the
12-month PD, LGD and EAD, whereas the lifetime
ECL is calculated using the lifetime PD.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 HERERERNERERE
MANAGEMENT (CONTINUED) (#8)
3.1 Financial risk factors (Continued) 3.1 B¥EEEEGE)
(b)  Credit risk (Continued) (b) EERRGE)

Loans and advances to customers (Continued)

(iii) Forward-looking information incorporated in

the ECL model

The assessment of ECL incorporates forward-looking
information based on economic forecasts, applies
those assumptions to the ECL model to estimate
future credit losses and probability weight the
result to determine an unbiased ECL estimate and is
performed on a quarterly basis at a portfolio level.
The criteria used in the assessment are monitored
and reviewed periodically for appropriateness by the
management. The Group considers forward-looking
information with reference to the indicators set out
below:

. Growth rate of Gross Domestic Products
(“GDP") deflator;

. Real Retail Sales Growth;

. HIBOR for 3 months

. Exports of goods and services (% of GDP);
and
o Unemployment.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 BERRERNRREE
MANAGEMENT (CONTINUED) (4&)
3.1 Financial risk factors (Continued) 3.1 HKEBEX(E)
(b)  Credit risk (Continued) (b) EERRGE)
Loans and advances to customers (Continued) A EFIEHE R B
(&)
(iv) Credit risk exposure (iv) EEREMKO
The staging of loans and advances to customers TREFNABZFIREE
using the Group’s ECL model is set out in the table REBRERANEETE
below: HEE 1B R A AP ER -
Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
PR ER1 P& Ex2 PEER3
1218 B 8 ZHIFEH RS
FEER FERE FEER at
HK$'000 HK$'000 HK$'000 HK$'000
TEr T TR TET
As at 31 December 2025 R-Z-H55+=H
Er=|g
Loans and advances to customers  [AEPIRHEER KR
@TA
- Unsecured property owner loans — —EHHEFER 803,435 52,361 332,037 1,187,833
— Unsecured personal loans —EERLAER 204,255 7,874 30,245 242,374
— Credit card advances —ERREH 73,432 1,740 3,145 78,317
- SME loans —th/hER 2,289 - 11,895 14,184
Less: Provision for impairment B RERE
- Unsecured property owner loans ~— —EEHEFER (2,624) (4,226) (15,553) (22,403)
- Unsecured personal loans — I, }\‘é‘a (34,216) (5,733) (28,063) (68,012)
— Credit card advances —zR+27 (15,500) (1,482) (2,831) (19,813)
— SME loans —h J\/\‘S*H (358) - (11,038) (11,396)
Loans and advances to customers — ﬁ%)f%dﬁ"“? )58
net BHFH 1,030,713 50,534 319,837 1,401,084
As at 31 December 2024 R-B-MF+=A
Sr=1[
Loans and advances to customers AR FRRHAET R
ﬁa’)\
— Unsecured property owner loans ~ — IR B3k 692,893 32,125 312,024 1,037,042
— Unsecured personal loans —EEHLAER 225,081 4,249 23,773 253,103
— Credit card advances —ERAFRER 11,424 200 378 12,002
- SME loans —dhNPER 20,732 1,679 24,757 47,168
Less: Provision for impairment W ORER
— Unsecured property owner loans ~ — IR EE & (1,299) (1,233) (17,680) (20,212)
— Unsecured personal loans —ERFFLAER (39,090) (3,300) (22,725) (65,115)
— Credit card advances —ERR2% (1,282) (167) (340) (1,789)
— SME loans —RNPER (4,847) (1,306) (23,666) (29,819)
Loans and advances to customers - [AIRPREAET K
net BT 903,612 32,247 296,521 1,232,380
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)
Loans and advances to customers (Continued)

(v) Expected credit losses, net

The provision for expected credit losses, net
recognized during the year is impacted by a variety
of factors, as described below:

0) Loans recovered or repaid during the year;

(i) Transfers between Stage 1 and Stages 2
or 3 due to financial assets experiencing
significant increases (or decreases) of credit
risk or becoming credit-impaired, and the
consequent “step up” (or “step down")
between 12-month and lifetime ECL;

(iii) Impacts on year end ECL of exposures
transferred between stages during the year;
and

(iv) Financial assets derecognized and the
corresponding write-offs of provision related
to such assets that were written off during
the year.
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

PR KR ERE R EE

(48)

3.1 MBERERE)

(b)

Credit risk (Continued)

Loans and advances to customers (Continued)

(v) Expected credit losses, net (Continued)

The following tables explain the changes in the
gross carrying amount of the Group’s gross loans
and advances to customers from the beginning to
the end for the reporting period:

(b) FEREREE)
A& P 1 B R B
(%)
V) BHREEEEFEE)
TRELAFSHHNE

H&ﬁ*ﬁ’]ﬁﬁlﬁ%ﬂf‘h
'f/\/\/T/\ /TA %EE/]EE
mAAEZES

Balance at 1 January 2024 R-Z-mE—F;
—HE R 705,484 36,770 331,593 1,073,847
Movement in gross carrying W TREZH
amount due to: G~
New financial assets originated TRESEBR
or transferred MEMEE 818,838 = - 818838
Changes in interest accrual JEF 2 8% 227,177 10,805 43615 281,597
Loans recovered or repaid FAKREERL
during the year = (613,079) (27,431) (104,755) (745,265)
Transfer from Stage 1 to Stage 2 BEBIELERE2[  (154.241) 154,241 - -
Transfer from Stage 2 to Stage 3 B RS ER2E EREER 3 - (132511) 132,511 -
Transfer from Stage 1 to Stage 3 BRBIEMERE3 | (39,726) - 39,726 =
Transfer from Stage 2 to Stage 1 BB 2ERERE 3,678 (3,678) = =
Transfer from Stage 3 to Stage 1 B E3EBEEE 1,999 = (1,999) =
Transfer from Stage 3 to Stage 2 BRER3EB ERER2 - 55 (55) -
Total transfer between stages REERENELEE (188,290 18,107 170,183 -
Write-offs s = - (79702)  (79,702)
As at 31 December 2024 R-B-RE+ZA
Er=[g 950,130 38,251 360,934 1,349,315
Balance at 1 January 2025 R-ZE-h%F—H
—HR&ER 950,130 38,251 360,934 1,349,315
Movement in gross carrying W NREZE
amount due to: FREREES)
New financial assets originated TRESEBR
or transferred MEmBEE 913,006 - - 913,006
Changes in interest accrual [EATF 8 25) 280,078 11,775 53,265 345,118
Loans recovered or repaid F Wllﬁl@"ﬂai%ﬁ']
during the year = (838,117) (28,782)  (128,760)  (995,659)
Transfer from Stage 1 to Stage 2 B 1EBERE2|  (168,505) 168,505 - -
Transfer from Stage 2 to Stage 3 BREBER ERER3 - (125553) 125,553 =
Transfer from Stage 1 to Stage 3 BRRIEBERE3|  (57,381) - 57,381 -
Transfer from Stage 2 to Stage 1 AR 2EB B 2,449 (2,449) = =
Transfer from Stage 3 to Stage 1 B E3EBEEE 1,751 - (1,751) -
Transfer from Stage 3 to Stage 2 AR ER3EBERER - 228 (228) -
Total transfer between stages REERENELEE  (221,686) 40,731 180,955 -
Write-offs 6z} - - (89,072)  (89,072)
As at 31 December 2025 RZE-R&E+ZA
=+-H 1,083,411 61,975 377,322 1,522,708
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3 FINANCIAL RISK AND CAPITAL RISK 3 HBEBRREREREREE
MANAGEMENT (CONTINUED) (&)
3.1 Financial risk factors (Continued) 3.1 BEEBEEE)
(b)  Credit risk (Continued) (b) FEERRGE)
Loans and advances to customers (Continued) /A %;/E}iré\ EXRBHL
(&

(v) Expected credit losses, net (Continued) ) TEEREERIEFRE(E)
The following tables explain the changes in the TREmREPRHTE
provision for impairment from the beginning to the BRAY R ER BEEE)

end for the reporting period:

Balance at 1 January 2024

Movement in provision due to:

New financial assets originated
or transferred

Loans recovered or repaid
during the year

Transfer from Stage 1 to Stage 2
Transfer from Stage 2 to Stage 3
Transfer from Stage 1 to Stage 3
Transfer from Stage 2 to Stage 1
Transfer from Stage 3 to Stage 1
Transfer from Stage 3 to Stage 2
Impact of ECL for the year

EEYLM’J
NomEE
EM&Z@WELE’J

I%Eﬂ??}ﬁ% B2
P& EX 288 A ER3
PRER 1SR EREER3
PR ER 28815 S PR ER

PR ER3EEH ERSER2
WTEH\M EEEN

A

46,032 8,438 54,985 109,455

49,392 - - 4939
(26,901) (4,775) (36,389) (68,065)

(19,697) 19,697 = =
(67,292) 67,292 =

(1,935) = 1,935 =
741 (741) = =
119 = (119 =

- 3 3) -

(1,233) 50,676 56,412 105,855

B
=
B8
B
EK%%@}%%@%E%
=
3
i

Total transfer between stages TR B a5 (22,005) 2,343 125,517 105,855
Write-offs # = - (79702)  (79,702)
As at 31 December 2024 RZZ-MmE+ZA
—H 46,518 6,006 64,411 116,935
Balance at 1 January 2025 R_E-RF—f—
EEEET 46,518 6,006 64411 116,935
Movement in provision due to: K Tﬁﬁgﬁﬁ?ﬁ
New financial assets originated /ﬁiiﬁjfyﬁ’ﬂ
or transferred MEBEE 59,457 - - 59,457
Loans recovered or repaid FRRERERD
during the year - (29,396) (4,041)  (44202)  (77,639)
Transfer from Stage 1 to Stage 2 BREEIBRERE2 [ (21,657) 21,657 = =
Transfer from Stage 2 to Stage 3 = ﬁ%ﬁﬂ@%xﬁ%?ﬁ - (74,403) 74,403 -
Transfer from Stage 1 to Stage 3 Sl B (2,692) - 2,692 -
Transfer from Stage 2 to Stage 1 BB EBEEE 92 (92) - -
Transfer from Stage 3 to Stage 1 B BB ERE 84 - (84) -
Transfer from Stage 3 to Stage 2 BRER3ER ERE) - 13 (13) -
Impact of ECL for the year ERNTREIEEERN
& 292 62,301 49,350 111,943
Total transfer between stages RERENERER (23,881) 9,476 126,348 111,943
Write-offs Mg - - (89,072)  (89,072)
As at 31 December 2025 R-E-_R&E+=H
Er=[E 52,698 11,441 57,485 121,624
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 BHRERRERRREE
MANAGEMENT (CONTINUED) (&)
3.1 Financial risk factors (Continued) 3.1 HEKEBREE(E)
(b)  Credit risk (Continued) (b) HEERRGE)

Loans and advances to customers (Continued) f@g)ﬁ RHRE KRBT
(&

(vi) Sensitivity analysis (vi) BREDHT

The ECL is sensitive to the inputs used in ECL model EHEEEBEBEIXAE

adopted by the Group, macroeconomic variables BTN TE B B S8

in the forward-look information incorporated, R A {5 B A o A B -

economic scenario weighting and other factors 51 H AT 1 &R R

considered. Changes in these inputs to the KBS KEIFEL

assumptions and judgments impact the assessment EREMERERAZY

of significant increase in credit risk and eventually 2o ZEHAE R

the measurement of ECL at 31 December 2025. R R E B A Y
EERBRAIE AT
o UHEBRTERE
—hf+-_A=t1t—H
TEEAEEEENETE o

The following table summarized the impact on TREMAR - —_FF

ECL on loans and advances to customers at 31 tT-A=+—BMEHE

December 2025 by varying individual inputs used in B B8R AL A7 A 8 Bl &

the ECL model: ]\%(TJ?@@J%TWE)EE
'f/\/\ﬂ'/\&in E\H\H'f%,\
BN

Impact on ECL of loans and
advances to customers
As at 31 December

HOoEFREERR
BRREREEBENTE
R+=A=+—H

Changes in inputs to forward- RIEEMER

looking information BABBEE

— Assuming a further 10% — L F R Decreased by Decreased by
weighting added to the HE—NMA10% HK$2,610,000 HK$2,219,000
probability of the optimistic horeE - BEE W Vo
scenario and a corresponding 1S5S AEFE T P& 2,610,00078 T 2,219,000/ T
10% reduction from the base 10%
scenario

— Assuming a further 10% —RERAEEHERHE Increased by Increased by
weighting added to the E—FIA10% HK$4,417,000 HK$3,097,000
probability of the pessimistic hnEE - BEE 30 AN
scenario and a corresponding = FEE T BE 4,417,000 T 3,097,000/ 7T
10% reduction from the base 10%
scenario

— Assuming the value of the —BREMEEYEEER Decreased by Decreased by
underlying property increased 6% HK$8,176,000 HK$7,708,000
by 6% (2024: increased by k= SSulols = S A Vo
7%) FH7%) 8,176,000/ 7T 7,708,000/ 7T

— Assuming the value of the —RREEMEBE Increased by Increased by
underlying property decreased —I—B¢6% HK$12,771,000 HK$12,413,000
by 6% (2024: decreased by =Sl 0= S 0 b2y
7%) TF&7%) 12,771,000 T  12,413,000/87T
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3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b)

Credit risk (Continued)
Loans and advances to customers (Continued)

(vii) Write-off policy

The Group writes off financial assets, in whole or
in part, when it has exhausted all practical recovery
efforts and has concluded there is no reasonable
expectation of recovery of such assets. Indicators
that there is no reasonable expectation of recovery
include (i) ceasing enforcement activity and (ii)
where the Group’s recovery method is through
confiscation of the underlying property and the
value of the underlying property is such that there is
no reasonable expectation of recovering in full.

The Group may write-off financial assets that
are still subject to enforcement activity. The total
outstanding contractual amount of such assets
written off during the year ended 31 December
2025 was HK$89,072,000 (2024: HK$79,702,000).
The Group continues to seek recovering the
amounts it is legally owed in full, but which
have been fully or partially written off due to no
reasonable expectation of full recovery.

PR KR ERE R EE

(48)

3.1

Bt bR A & (&)
(b) FEREERGE)
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TREITHE BRRIL
EAEMEEZEEE
BEHE  AEEMEE
WAL EREE - I
ESEBEHKETR
BIE0)E L3RG EITE
B ¢ K ii) fisd A 5% B B9 1R
Bl 73 % #3388 )% W HE 7
ME mERMENE
BEERYESEEHRN
2 EREIMEE

NEEF L2 MENZ
EHIBIT/EENARR MG
—HRE+=-_RA=+—H
IEFE  ZFEEND
M A E LB S
/389,072,000 T( =&
— P04 : 79,702,000 %
T0) o AEEFESRE
HFREEELEREEER
MRIE - BERHREES
IR 2REKE - %
LRIAEE 2RI DM
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3

A MBS IAR MR

FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

Financial risk factors (Continued)

3.1

(b)

Credit risk (Continued)
Loans and advances to customers (Continued)

(vii) Write-off policy (Continued)

During the year ended 31 December 2025, the
Group had no significant concentration of credit risk
as there was no customer individually contributing
10% or more of the Group’s interest income. In
addition, as at 31 December 2025, no customer
individually contributed 10% or more of the Group'’s
outstanding loans and advances to customers
balances.

Other financial assets

While cash and cash equivalents, deposits and other
receivables, amounts due from fellow subsidiaries
and amounts due from related parties are also
subject to impairment assessment required by
HKFRS 9, the Group makes periodic assessments on
their recoverability based on historical settlement
records and past experience, and considered the
relevant expected credit losses are immaterial.

PR KR ERE R EE

(48)
3.1

Bt bR A & (&)
(b) FEREERGE)

FIEFIRUEFRBH
()

(vi) HSHICE (1)
BE-T-RF+-A
S+—BLFE  F%
B3 4% 15 B AR 1) B K
EHRER  RRAYE
FF ARG A EEF B
BB 10% I E -
S R-B-RFF
A=+-B - EEES
Bl B A E
B EHERRBRK
ERAI10% A £ o

HEfh o REE
BEHESREESEE
Y~ Re RE MR
5 BWRRNE A A
FRIB A K JE UK B B 5 X
BINVEREBYBRE
AERIE ISR EHEITRIE
E AEERER
FAHERSENMBAELR
TE HA ST E AT Um0
Y REREBHEES
BIWTERX °
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B MBHRRME

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(o)

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and the availability of
funding through an adequate amount of committed
credit facility. Cash flow forecasting is performed
by management. The Group monitors its rolling
forecasts of the Group’s liquidity requirements to
ensure it has sufficient cash to meet operational
needs while maintaining sufficient headroom on
its undrawn committed borrowing facilities at all
times so that the Group does not breach borrowing
limits or covenants (where applicable) on any of
its borrowing facilities. Such forecasting takes into
consideration the Group’s debt financing plans,
covenant compliance, compliance with internal
financial position ratio targets and, if applicable
legal requirements.

As at 31 December 2025, the Group has undrawn
borrowings facilities of approximately HK$87,800,000
(2024: HK$230,000,000).

The Group’s primary cash requirements, apart from
granting loans to customers, are for payment of
bank borrowings and for operating expenses.

The table below analyses the Group’s financial assets
and financial liabilities, including lease liabilities, by
categorizing into relevant maturity groupings based
on the remaining period at the end of the reporting
period to the contractual maturity date. Specifically,
certain bank borrowings contain a repayment on
demand clause which can be exercised at the bank'’s
sole discretion to pay, that is if the lender were to
exercise their unconditional right to call the loans
with immediate effect. The amounts disclosed in the
table are the contractual undiscounted cash flows
and the earliest date the Group can be required to
pay. Balances within twelve months approximate
their carrying amounts as impact of discounting is
not significant.

B R LR K B AN L g

()
3.1

o i T

PR E & ()

(9]

RBESER

BEENRDECRREE
BB Re RE
BERNEEMEREE
"E®  BEEETH
EMETRA - NEEE
RRBE ST KREE
Bl - ATEGRE B TR
CRNEETE @ AR
PRI R d R R
BHEEREEERE
ReE - FAKETSE
R I {8 B J & & & 3K
PRE|ES e (E A ) -
ﬁ@ﬁmﬁ&$%lm
EBMETE - ZHE
5P AEDEA RS R S b =R
BZEsF AR (EA)
VERHE ©

*hﬂﬁﬁﬂ
87,800,000 /& 7T (
PO 23o,ooo,ooo,a
JL) °

BEEFIHERI
AEENEBRRGHFLK
AR ARITEE AR
BERMX °

TRIBERESHRES
#43)Em B AR &2 T B RS
BIBEEBAE S B
AEENEMEERS
meaE(EEHEa®RE)
DENETON - A
BmE r A TRITEE
HAERTAUZEMNIET
AR ZREBIER
BE 3R A 17 {52 B B {2 Uk
BB EEGER - 7
TEENSHEESNR
R\ RERAEEH
A ERTHREH
B o AR\ FEL T
EX W@ ARAH
EHREEREERS
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3 FINANCIAL RISK AND CAPITAL RISK 3 HERERERNERERE
MANAGEMENT (CONTINUED) (#8)
3.1 Financial risk factors (Continued) 3.1 B¥EEEEGE)
() Liquidity risk (Continued) (0 FBESEKE)

Within Between Between
1 year or on 1and2 2and5 Over 5
demand years years years Total

1ER

REX 1225 2255 BiB5E @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR

At 31 December 2025 R=B-f1%+=A
=t+-8

Cash and cash equivalents HeRREEED

(Note 17) (H1:217) 64,717 - - - 64,717
Amounts due from fellow iGN

subsidiaries (Note 29) (W:229) 448 - = = 448
Amounts due from related JEd B R

parties (Note 29) (Hi#29) 1,047 - - = 1,047

Loans and advances to customers A& FI{tEF k& 798,979 410,625 728,443 836,043 2,774,090
Deposits and other receivables %4 R Kt i z0E

(Note 16) (B3t 16) 5,785 2,370 - - 8,155
Total financial assets CHEELE 870,976 412,995 728,443 836,043 2,848,457
Accruals and other JEET R R HMAER

payables (Note 22) FAMH22) (6,172) = = = (6,172)
Amounts due to immediate JENERERARZE

holding company (Note 29) (f1:229) (7) - - - W)
Amounts due to fellow [ERRZNBARZE

subsidiaries (Note 29) (f1:229) (100) - - - (100)
Amounts due to related parties eI 5 3IE

(Note 29) (H7i229) (20) = = = (20)
Bank and other TR fEE

borrowings (Note 24) (Hiit24) (601,661) (5,559) - - (607,220)
Lease liabilities (Note 25) REaEM225) (8,776) (3,032) - - (11,808)
Total financial liabilities SREEAR (616,736) (8,591) - - (625327)
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3 FINANCIAL RISK AND CAPITAL RISK 3 HERERERNERERE
MANAGEMENT (CONTINUED) (#8)
3.1 Financial risk factors (Continued) 3.1 B¥EEEEGE)
() Liquidity risk (Continued) (0 FBESEKE)

Within Between Between
1 year or on Tand?2 2and5 Over 5
demand years years years Total

1A

REX 1R ESF RESE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT TAT  TAT TR AR

At 31 December 2024 RZE-ME+=A
=1+-A

Cash and cash equivalents ReRALEEN

(Note 17) (Hit17) 116,428 - - - 116428
Amounts due from fellow [ENRAZNBARZE

subsidiaries (Note 29) (W:229) 20 - = = 20
Amounts due from related JEd B H R

parties (Note 29) (Hi#29) 763 - - - 763

Loans and advances to customers IR PIRHEZ R H 695,289 373,597 646,550 346,733 2,062,169
Deposits and other receivables %4 Lt EUFIR

(Note 16) (H7:#16) 5,618 1,301 2,819 = 9,738
Total financial assets SREELE 818,118 374,898 649,369 346733 2,189,118
Accruals and other payables  FE:FEFE R EMENTE

(Note 22) (Hi22) (5,498) - = - (5498)
Amounts due to fellow ENRZHBARZE

subsidiaries (Note 29) (#1:#29) (2,730) = = = (2,730
Bank and other borrowings TR fEE

(Note 24) (Hii224) (476,767) (20,789) - - (497,556)
Lease liabilities (Note 25) MEBREHH25) (10,894) (8,59) (3.162) = (22,654)
Total financial liabilities SHEEEE (495,889) (29,387) (3,162) = (528,438)
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3 FINANCIAL RISK AND CAPITAL RISK 3
MANAGEMENT (CONTINUED)

PR KR ERE R EE

(48)

3.1 Financial risk factors (Continued) B LR R = ()
(o) Liquidity risk (Continued) (c) ENE S E bR (&)
The table below analyses the Group’s derivative THRIBEBEHFHERES

202 K CASH CORPORATION LIMITED ANNUAL REPORT 2025

financial liabilities that will be settled on a gross
basis into relevant maturity groupings based on the
remaining period from the balance sheet date to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows, based on exchange rates prevailing at the
balance sheet date.

#BIHI B HIEER T HIR
BB ARED DAY
REBKABLBREED
TEEMBBEELETD
e TRIFWENEER
RBBEFHEBRBRTER
AENEORTREAS

= —N
//ZFLE"

Between Between
Within 1and 2 2and 5
1 year years years Total
15R 1225 2E5F #st
HK$°000 HK$'000 HK$’000 HK$'000
TR TEL THT TER
At 31 December 2025 R=B-HF+=A
Eqr=[E
Currency forward contracts ¥ iRH A4
- Outflow —iH 60,209 - - 60,209
— Inflow —mA (53,560) - - (53,560)
Total st 6,649 - - 6,649

Between Between
Within 1and 2 2and5
1 year years years Total
1R 1226 2%Z5F @5t
HK$'000 HK$'000 HK$'000 HK$'000
TET THT TEL TET
At 31 December 2024 R-EB-_ME+=A
Er=E
Currency forward contracts ¥ iRH A4
- Outflow — i 99,820 - - 99,820
— Inflow —mA (90,608) - - (90,608)
Total st 9,212 - - 9,212




Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.2

Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns to the shareholder and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
member, return capital to member, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by
total equity. Net debt is calculated as total borrowings
(comprising borrowings, amount due to the immediate
holding company, amounts due to fellow subsidiaries,
amounts due to related parties, accruals and other payables
and lease liabilities in the consolidated balance sheet) less
cash and cash equivalents. Total capital is calculated as
‘equity’ as shown in the consolidated balance sheet.

PR KR ERE R EE

(48)

3.2

EXER
AEBEEREARNBRIRE
AEEFELENES IR
BREH OB R SEMREDE
mRM s WHRFREERE
BUAREBEEA ©

REFLAFABRERERE A%
) 7T 88 58 2 ) A SRR < B9 A B
TH - MBEREEEAN - BT
DXL EBEEARDET

AEEREEEARTELRER
AR o Bk b RIRE TS F BERR AR
BB ESH - AFFER
EERR(EREAEERR
RTMEE BNEREZERA
BIFRIR - e R Z K8 2 B)K
H - BB IR - A E
ARkEMENFKBEAREER
BIBERE LB FEYA
BRhL - e BEERBRAMA
N BAREEGER ] -

K CASH REBRAT 2025F5H 203

ANNNN\N



Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

3 FINANCIAL RISK AND CAPITAL RISK 3 BiXEREREREREEERE
MANAGEMENT (CONTINUED) (4&)
3.2 Capital management (Continued) 3.2 EXEE(E)
The Group's strategy remains unchanged and the gearing R-ZE_RAF+_A=1+—
ratio of the Group as at 31 December 2025 are as follows: H AEBHRBEEERETE -
BAREENEEEERQNT :
2025 2024
—E-RHE ZEMF
HK$'000 HK$’'000
FHET T
Bank and other borrowings RITREAMEE
(Note 24) (/1/7324) 576,791 491,902
Amount due to the immediate FE A B IR
holding company (Note 29) ( /)7/7&29) 7 -
Amounts due to fellow subsidiaries  FEfI R ZM B A RIZIE
(Note 29) (Hiz#29) 100 2,730
Amounts due to related parties  JE{< EEBE 5 5508
(Note 29) (H17£29) 20 =
Accruals and other payables FEETE R M e T RE
(Note 22) (Hiz#22) 10,148 7,277
Lease liabilities (Note 25) HEB B 725) 11,701 22,779
Less: Cash and cash B ReRIREHEBY
equivalents (Note 17) (Ki:£17) (64,717) (116,428)
Net debt (vt 534,050 408,260
Total equity RERS4a%E 955,475 917,600
Gearing ratio BEBREX 55.9% 44.5%
3.3  Fair value estimation 3.3 2AFEME
(i) Fair value hierarchy (i) AFEER

2025 2024
e —EoRE

HK$'000 HK$'000
FiE Fi7

Recurring fair value measurement & & M AFEE

Financial liabilities at fair value BAFEFTABER
through profit or loss TRAE
Level 3: =M
— Derivative financial instruments —PTESRTA
(Note 23) (H17223) 5,594 6,906
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3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.3 Fair value estimation (Continued)

0]

Fair value hierarchy (Continued)

There were no transfers between levels 1 and 2 for
recurring fair value measurements during the year.
For transfers into and out of level 3 measurements
see (jii) below.

The Group's policy is to recognise transfers into and
out of fair value hierarchy levels as at the end of the
reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on quoted
market prices at the end of the reporting period.
The quoted market price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case for
unlisted equity securities and for instruments where
climate risk gives rise to a significant unobservable
adjustment.

The fair values of financial assets and liabilities
carried at amortized cost approximate their carrying
amounts due to their short-term maturities, and the
impact of discounting is not significant.

PR KR ERE R EE

=]

n=

(EE

3.3

)

DEEE ()
() 2AVEERGE

FAALELEERFE
AERE-ARE R
ZEWEE - BRAS=
RAENBARELR
3 (i) o

REE BB R ZFER
THRAFEERZHE
A RE -

F—A REBEHR
WIS ME T E NG R
mZEENTETA(S
WAREEMITETAR
RAZ S )N RFE °
AEEMTEREEMSE
ARmEHRESERT
BAEB - ZFIAIA
Eoh

FER  AMEERME
EWIERERMBES
H< @ T A (Hlanis T
ETE)NATE %5
HERM 7S F) A A &
RMGEE  TRER
DK E B A W AT
HiE - WIEAFEE
WMITEAMENMEEAXN
6 A BUR P9 A (L B 2R
B HZBEIASHA
EM o

F=F: H—IAHEA L
BABAZBEBYIFER
ABEMSEE - Al
HTAGIAE=ZMR -
FE LT RBARRE 5 KR AR
[E\ e G B E KA A B
ABRNTARBLLER -

HE RS RS R
BERBENRFER
P2 B A B B i B2 L B
HERE  BFRPE
I RERK o
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3 FINANCIAL RISK AND CAPITAL RISK
MANAGEMENT (CONTINUED)

3.3 Fair value estimation (Continued)

(i)

(iii)

(iv)

Valuation techniques used to determine fair
values

Specific valuation technique used to value the
derivative financial instruments includes using
forward exchange rates at the balance sheet date
to discount back to the present value. The key
unobservable data includes the interbank forward
exchange rate and the volatility of forward exchange
rate. Changes in subjective input assumptions can
materially affect the fair value estimate.

Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level 3
financial instruments:

Derivative financial instruments $T4£ €& T &

PR KR ERE R EE

(48)

3.3

DR EMGE ()

(ii)

(iii)

HK$°000
TR

BT AV EMANGE
B i
TEemIAGKERNA
YR E [ E BT B 1R (E
RF&EREBEXRTR
2RE - TETITEHEE
BEERRTEAREE
HYIE R R B K
E - TBHABERRK
W B E) A R E ST
BREATE -

ERAEXTTERREA
HENQFEFE(E=
)
TRENE=ZFRETHMT
A&

2025 2024
—E-hEF

—EFpUF
HK$'000
FHET

Opening balance FHEEH 6,906 -

Net fair value change NEEE)FEE (1,312) 6,906

Closing balance FRER 5,594 6,906
Valuation processes (iv) fEERRE

The finance department of the Group obtains the
valuations of financial items required for financial
reporting purposes, including level 3 fair values.
This finance department reports directly to the chief
financial officer. Discussions of valuation processes
and results are held between the chief financial
officer and the finance department at least once
every six months, in line with the Group’s half-yearly
reporting periods.

AEBMBRERRGF
F=BAFEFHHER
SABHNMFAB O
B - W BEEMER
AR E © 7%
mEmEMBRERED
BAREA®—REE
MIERER  HAKE
FFEEREHE - -

206 K CASH CORPORATION LIMITED ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition, seldom
equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year are addressed below.

Impairment of loans and advances to customers

The Group assesses expected credit losses on loans and advances
to customers based on assumptions about risk of default based
on PD, LGD and EAD discussed in Note 3.1 (b). Management
judgement will be involved in making assumptions and selecting
the inputs to its ECL calculation, based on the Group’s past history,
present market conditions as well as forward looking information
at the end of each reporting period. Details of the estimation
techniques, key assumptions and inputs used are disclosed in Note
3.1 (b).

4

BASES ST ET R I

AEEFEH AR RAEETE - A
BT RABABERER L EMARS
HE - AREREREBATHESS
BREMNRREMN -

AEBBARE L EETRER - BRE
& SO ETE S EERERS
RHEFE - BEAEREH N —MBFE
BHEERABEREEFLECHERD
CRSCE SR N

BEFRHERKRBREBE
AEBERBEMEES. ()T 51w HE AR
R BHOBRRRNENRBRFEORR
RRFEAEPREER R BHHTE
HEEER - REAEENBEERESE -
AREMAARSHRERARVAEEER
o BERERNELRRIEEETRYE
BEEBENR ABIBRS S R -
BRI - BABRAR S P A E A 2K
IREYFHIB M E3. 1 (b) R -
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5 SEGMENT INFORMATION AND REVENUE,
OTHER INCOME AND OTHER LOSSES, NET
AND CONTRACT LIABILITIES

(@) Segment information

The chief operating decision-maker (“CODM") has been
identified as the executive directors of the Company who
review the Group's internal reporting in order to assess
performance and allocate resources. Provision of unsecured
loans in Hong Kong is the only segment in internal
reporting to the executive directors for the year ended 31
December 2025.

As the Group has only one operating segment that qualifies
as reporting segment under HKFRS 8 and the information
that is regularly reviewed by the CODM for the purposes
of allocating resources and assessing performance of the
operating segment is the consolidated financial statements
of the Group, no separate segmental analysis is presented.
The CODM assesses the performance based on a measure
of profit for the reporting period, and considers all business
is included in a single operating segment.

Revenue represents interest income earned and derived
from different products and are summarised as follows:

HMEWAKE

Interest income derived from:

DEBEFIAR Wik ~ H AR

AR

&

(a)

HtsiERER e NE

AEER
FEEBEBRRE([ETBEER
K& BEHANAKRRBNNTT
B HEEEMNASENR
BHRE - AT ERBRARDEE
BRe#HEZ2—_ZT-_AF+_H4
=+—HIFE REBRME
EERBERBARITEEAD
HERME—DED

MRAREES —BEENE
HAaBBUHREERESHRIA
THREDWMANGENS > MAEE
BERRERDEEREGE
REDBRAMEREMNE
HAARENGRAMBERE
W EZIVBIL DB O o =
REERREERNRERAD
EAFEF[ERR - URBHA
BEBEFAE—REDE

Wzt e BBV A S UA - R B
PREER @ BamT

2025 2024
—E-HF

—EJO4F
HK$’000 HK$’'000
FHT T

— Unsecured property owner loans — #3012 3= 3% 255,924 202,626
— Unsecured personal loans — EIIRFLA B 74,519 66,357
— Credit cards advances —EHRER 9,451 1,403
— SME loans —/NPER 5,224 11,211

345,118 281,597

The Group mainly conducts the Unsecured Property Owner
Loan Business and the Unsecured Personal Loan Business in
Hong Kong and interest income is generated from loans to
external customers in Hong Kong.

No customer individually contributed 10% or more to
the Group’s interest income during the year ended 31
December 2025 (2024: Same).
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5 SEGMENT INFORMATION AND REVENUE, 5 DEER LUK W EE ~ HEfbUk
OTHER INCOME AND OTHER LOSSES, NET A&Eﬁﬂ}&ﬁ SRR ANE
AND CONTRACT LIABILITIES (CONTINUED) E (&)

(b) Other income and other losses, net (b) HWARHEAEEFHE
2025 2024
—ECERE —ETE
HK$'000 HK$'000
FE T FHBT
Other income HAhug A
Rental income from fellow RERRWER AMFESWRA
subsidiaries (Note 29(b)) (H1zE29(b)) 570 773
Rental income from a related RE—H @ RHES A
party (Note 29(b)) (Bta£29(b)) 3,433 4,473
Bank interest income SRITH B U 915 3,307
Credit cards income (BNERNON 3,870 980
Others HAph 107 96
8,895 9,629
Other losses, net HAih 1855
Exchange (losses)/gains, net X (E18), e F8E (6,133) 5,206
Provision for impairment of U B & R E R
repossessed assets (Note 20) (#1:£20) (571) (110)
Changes on surrender value of /\—T—{%[&A SRR ERRREE
investment in life insurance BH)(f1:718)
plan (Note 18) 232 (1,093)
Fair value gain/(loss) on derivative $T44FI T EMAFEMKE
financial instruments (E8) 1,312 (6,906)
(Loss)/gain on disposal of property, H&¥Z - #22 & RER
plant and equipment (E518), M
(Note 27(a)) (Btat27(a) (726) 145
Gain on termination of lease K IERER IR 26 _
(5,860) (2,758)
()  Contract liabilities () EHEE
As at 31 December 2025, contract liabilities in relation to R-EBE-_RAF+_A=+—
customer loyalty programmes amounted to HK$512,000 H  EHAEPgEEINEGR
(2024: HK$641,000). Under the Group’s customer loyalty BEA512,0008 (= =Y
programmes, the Group grants credits to customers for & 641,000/ 7T ) © BBEBARE
credit card transactions. The customers can redeem the BERFEEEE - $'§.?¢E1*
awarded credits for goods. ARRSR%FEBMED -

FrIfERREES LR Em
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EXPENSES BY NATURE

Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

HK$’000
FTERT

2024
—E_pUF

HK$'000
THAT

Employee benefit expenses EEREAFHX
— Salaries and bonus — ¥ e RAEAL 43,269 38,247
— Pension and retirement benefits — RS KR IKEF 1,095 1,020
— Staff messing and welfare —BTERKER 1,291 1,556
Advertising and marketing expenses &4 R s ER Y 31,035 23,205
Depreciation of right-of-use assets ~ {FFREEETE

(Note 25(b)) (Hfz#25(b)) 10,803 12,239
Depreciation of property, plantand ~ #)% - #32 RREITE

equipment (Note 13) (K17#13) 1,214 1,209
Office expenses I NEN G Y 11,370 9,393
Expenses related to short-term lease %8 HATH S HRIR < 601 1,027
Subscription fee FIEER 2,034 2,078
Search fee and valuation EMERRHE 966 943
Legal and professional fees EENEEER 5,631 5,105
Auditor’s remuneration: ZEE B & -
— Audit services — B 2R 1,350 1,100
— Non-audit services —IEEZRTE 580 653
Bank charges RITULE 989 890
Donations B 718 500
Repair and maintenance HE MRS 1,073 1,214
Motor vehicle expenses RERY 194 174
Recruitment and training expenses RS R 55 3)I1B S 5 68
Utility expenses KEE 200 251
Building management fee EFEEEE 1,051 971
Credit card charges ZRFRIKE 1,268 1,159
Referral fee HNE 2,262 1,568
Others Hib 795 255

119,794 104,825
Represented by: 15 -
Selling expenses SHERM X 50,638 40,635
General and administrative expenses —#% R 1T B SZ 69,156 64,190
119,794 104,825
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7  BENEFITS AND INTERESTS OF DIRECTORS 7 EENAERANEEREE
(DISCLOSURES REQUIRED BY SECTION 383 OF CREMERGIN(55622FE ) 55383
THE HONG KONG COMPANIES ORDINANCE ER(ATIEEEERRE
(CAP. 622) AND COMPANIES (DISCLOSURE BHIBHN(5E622GE )R EW
OF INFORMATION ABOUT BENEFITS OF HE)
DIRECTORS) REGULATION (CAP. 622G)
(a) Directors’ emoluments (a) E=M<E
The remuneration of the directors for the year ended 31 BE_T-AFt+-A=1+—
December 2025 is as follows: HIEFE EFMEFMOT

Employer's

Allowances  contribution

Discretionary  and benefit  to pension

Salaries bonuses in kind scheme

fExy

BER  BfeH
g 2 RBRA BMEA L #it
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TR TR TR TR TR TR

Year ended 31 December 2025 HZ-E-1E+=f

=t-HLEE

Executive directors HTEE

Mr. Lee Kun Tai, Steven (Note ) ZHR%5% (it - 6,000 500 - 18 6,518
Ms. Wong Cheuk Sze (Note )~ ERFAL(Hi) - 1,236 124 1 18 1379
Non-executive directors F4TES

Mr. Lee Sheung Shing (Note i) e i (i) 240 = - - - 240
Ms. Lee Pik Tsong (Note i) ERLL(Hti) 20 = = - - 210
Ms. Chan Wing Sze (Note ) Rkt (iztii) 240 - - - - 240
Ms. Kan Pui Yan (Note ij BRAL (Wi 240 - - - - 240

Independent Non-executive ~ BYFHTES

directors
Prof. Hung Wai Man JP (Note i) EBRARA T4+
(Histii) 240 = = - - 20
Mr. Mak Wing Sum Alvin (Note if) ~ B5GRF4 (Fiaii) 240 - - - _ 240
Mr. Leung Ka Cheung (Note i) B5E %t (HisHi) 240 = = - - 240
1,680 7,236 624 1 36 9,571

t e
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Notes to the Consolidated Financial Statements #7-4& BF #53R3X Mzt

7  BENEFITS AND INTERESTS OF DIRECTORS 7 EENAERANEEREE
(DISCLOSURES REQUIRED BY SECTION 383 OF CREMERGIN(55622FE ) 55383
THE HONG KONG COMPANIES ORDINANCE ER(ATIGEER SRS
(CAP. 622) AND COMPANIES (DISCLOSURE BHIBHN(5E622GE )R EW
OF INFORMATION ABOUT BENEFITS OF =) (&)
DIRECTORS) REGULATION (CAP. 622G)
(CONTINUED)
(a) Directors’ emoluments (Continued) (a) EE=ME(E)
The remuneration of the directors for the year ended 31 HE_ZT_NWF+_A=+—
December 2024 is as follows: HILFE @ EFRFMOT :

Employer's

Allowances  contribution

Discretionary ~ and benefit ~ to pension

Fees Salaries bonuses in kind scheme

EXY

BiRe3E

we T YR ERRENET igfs s
HK$'000 HK$'000 HK$'000 HK$'000
TEL TAT BT THT THT

Year ended 31 December 2024 #HZ-E-_ME+-A

St-HLEE
Executive directors YIES
Mr. Lee Kun Tai, Steven (Note ) ZRESE4A(Hridi) - 6,000 - - 18 6,018
Ms. Wong Cheuk Sze (Note j Gl i) - 1,200 237 1 18 1,456
Non-executive directors FHTEE
Mr. Lee Sheung Shing (Note i) ZEESEA(Hfii) 240 - - - - 240
Ms. Lee Pik Tsong (Note i) BRAL (i) 240 - - - - 240
Ms. Chan Wing Sze (Note i et 240 - - - - 240
Ms. Kan Pui Yan (Note i BB (M) 240 - - - - 240
Independent Non-executive ~ BIUFHTES
directors
Prof. Hung Wai Man JP (Note i) #ERHBA TS+
(Witii) 240 - - - - 240
Mr. Mak Wing Sum Alvin (Note i) 25k & 54 (Hrii) 240 - - - - 240
Mr. Leung Ka Cheung (Note i) 2RE %A (Hiii) 240 - = - - 20
1,680 7,200 237 1 36 9,154
Notes: Kiat -
(i) Appointed as executive director since 20 March 2023. (i) E-ZFE_=F=HA—+HE
BZ(EBHTESE -
(ii) Appointed as non-executive director since 20 March 2023. (i) BT -_=F=A—1H#E
EZTRIBTEE -
(iii) Appointed as independent non-executive director since 31 (iif) BE=FE-=#F1+H=+—H
October 2023. HHEZ (TR TINTESE °
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7 BENEFITS AND INTERESTS OF DIRECTORS
(DISCLOSURES REQUIRED BY SECTION 383 OF
THE HONG KONG COMPANIES ORDINANCE
(CAP. 622) AND COMPANIES (DISCLOSURE
OF INFORMATION ABOUT BENEFITS OF
DIRECTORS) REGULATION (CAP. 622G)
(CONTINUED)

(a)

(b)

(0

(d)

Directors’ emoluments (Continued)

The remuneration shown above represents remuneration
received by the directors in their capacity as employee to
the subsidiaries of the Company and no directors waived
any emolument during the year ended 31 December 2025
(2024: Nil).

Directors’ retirement benefits and termination
benefits

None of our directors received any retirement benefits nor
termination benefits during the year ended 31 December
2025 (2024: Nil).

Consideration provided to third parties for
making available directors services

During the year ended 31 December 2025,the Group
did not pay consideration to any third parties for making
available directors’ services (2024: Nil).

Information about loans, quasi-loans and other
dealings in favour of directors, controlled bodies
corporate by and connected entities with such
directors

Save as disclosed in Note 29, there are no loans, quasi-loans
and other dealing arrangements in favour of directors, or
controlled bodies corporate by and connected entities with
such directors during the year ended 31 December 2025
(2024: Nil).

7

EENNERANEBRR(ER
(CREMRPIN(55622F) 5383
(DB (BEESNEE
BRI (5E622GE ) REW
&) (4)

(a)

(b)

(9,

(d)

E=ME (&)

EXFTREHMIEE S AR AR
BB R R A1 B & 1D UK B A %7
B mBE—_T_AF+_A
=+ HIFEBMEEENE
ERNE(ZZT=mE : &) o

ESRABEANRERER

BE_Z_AF+-_A=+—
BIEFE - $EE B WREER
RINEF BB ERN (=T =y
F o 4E) o

RERHEERERAE=H
REHRE
HE_ZS-_AF+-A=*+—
HIEFE @ AEBEWERER
HEEREETAE=ZF M
RE(ZZ=ZHF : &) -

BERUES EZ5IME
ERHAEERAZSZAN
BX - EERREMGREH
&H

BRI FE29FTIRBEE N BHEC
E_RAE+-_A=+—HILHF
B BENEERESTHN
FEREBEERAIEAM
AIVHMEMER EERKHE
RBLH(ZT_UF &) o
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7  BENEFITS AND INTERESTS OF DIRECTORS 7 ESBENNERANEER(ER
(DISCLOSURES REQUIRED BY SECTION 383 OF (R EMFRBIN(58622%F ) 55383
THE HONG KONG COMPANIES ORDINANCE BR(ATIEEEERRE
(CAP. 622) AND COMPANIES (DISCLOSURE BB (5£622GE) REM
OF INFORMATION ABOUT BENEFITS OF W) (&)

DIRECTORS) REGULATION (CAP. 622G)
(CONTINUED)
(e) Directors’ material interests in transactions, () EENRB - ZEHHEHN
arrangements or contracts BENRESENTEBE
2025 2024
ZEZRE —Z_MF
Name of parties HK$'000 HK$'000  Name of directors having interest therein
AR ER AR TET RETREAEBENESLS
smartME Corporation Limited  Rental income 3,433 4,473 Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
BRANARAR HERA IRE FERRERR
Konew Capital International Rental income 540 594 Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
Limited
FEEAERBRAR] HERA TEE FRERERE
Konew Capital International Rental expense (31) - Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
Limited
FEEAERBRAR BeRx TEE FRERERE
Konew Capital International Referral fee income 23 - Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
Limited
FEAAERBRAR ENERA TEE FRERERE
Konew Capital International Referral fee expense (13) - Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
Limited
FRATERERAR BNERX TEE FRERERE
Maxcolm Finance Limited Rental income 30 179 Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
HAREARAA RERA TEE FRERERE
Maxcolm Finance Limited Referral fee income 15 - Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
HAREARAA EHERA TEE FRERERE
Keyfull Industrial Limited Referral fee expense (8) - Lee Sheung Shing, Lee Pik Tsong and Lee Kun Tai, Steven
ZEERARAA EHERA TEE FRERERE
Katch (HK) Limited Purchase of (143) (22)  LeePik Tsong and Lee Kun Tai, Steven
membership
points
Katch (HK) Limited BEESRES PRERERE
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8  FIVE HIGHEST PAID INDIVIDUALS 8 IEZmeFMAL
The five individuals whose emoluments were the highest in the HE T _RAF+-_A=+—HItF
Group for the year ended 31 December 2025 include two (2024: B AEBRZEETMATR2ERS
two) directors. Details of the emoluments of the remaining three (ZE_NF - MB)EF - HE_Z
(2024: three) highest paid non-director individuals during the year “HFETZA=T—HILFE - Aff=
ended 31 December 2025 are set out as below: FH(ZEZWF - =R ) &a o MAT

FEF) WS TR T

2025 2024

—E-FF —E D uF

HK$’'000 HK$'000

FET FHET

Salaries, wages, and bonuses %?é TERIA 4,196 4,534
Pension costs — defined contribution  RIKE A — EREM T2

plans 53 54

4,249 4,588

The emoluments of the highest paid individual fell within the EaTATHEEELNT

following bands:

2025 2024
—E-REF —Z D uF
HK$’'000 HK$'000
TFH&T FBT

Emolument bands < %6 2
HK$1,000,001 to HK$1,500,000 1,000,001% 721,500,000 7T 2 2
HK$1,500,001 to HK$2,000,000 1,500,001% 522,000,000 7T 1 1
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9 INTEREST EXPENSES AND OTHER FINANCE 9 FE B X & E g & pi Ax
COSTS
2025 2024
—EBC-ERF —EPUF
HK$'000 HK$'000
FHET FAT
Interest expenses FIERAX
Interest expenses on bank and RITREMEEN SRS
other borrowings 28,943 29,138
Interest expenses on bank overdraft  $R773&E & TS5 45 293
Banking facilities handling fees fE”%ﬂé?i‘” 10,272 1,605
39,260 31,036
Other finance costs HAthBhE B 2
Interest expenses on lease liabilities A& & EF SR
(Note 25(b)) (Hfz#25(b)) 1,335 1,217
10 INCOME TAX EXPENSE 10 FrSHBAX
During the year ended 31 December 2025, Hong Kong profits tax BE-_T-_AF+-A=1+—HBLLF
has been provided at the rate of 16.5% (2024: 16.5%) on the r 5t R TR M E L F E16. 5%
estimated assessable profits. ZZTZPUF 1 16.5%)HEE BTG
B o
Japan corporate income tax include national corporate income tax, Qﬁfﬁl%ﬁﬁ STEREREEMSEH -
inhabitant tax, and enterprise tax, and has been calculated on the TE/E%R&%%%R Ia?ﬁiﬁqﬁuﬂg%
estimated assessable profit for the year. During the year ended PORMEESH - BE-_FT_AF =
31 December 2025, the aggregated rates of national corporate A=t—HLLFE - .%Hﬁé%)iﬁ ST
income tax, inhabitant tax, and enterprise tax resulted in statutory FRM R EHERAETREEEMET
income tax rates of 24.2% (2024: 25.7%). KR242%(ZFZHF : 25.7%) °
2025 2024
l S 722 —EPUF
HK$'000 HK$'000
FET FAT
Current income tax BVERFTS AR
— Hong Kong profits tax —BBRER 17,173 14,623
— Japan corporate income tax — BARBZEMSH 61 80
— Over provision in prior years —BAFEBERE - (410)
Deferred income tax (Note 19) RIERTISH (HTat19) 186 (4,021)

17,420 10,272
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10

INCOME TAX EXPENSE (CONTINUED)

The taxation on the Group’s profit before income tax differs from
the theoretical amount that would arise are summarized as follows:

10 PSR (/&)
B BT BAT i Ml BB B 23
SHENERMANT :

2025 2024
—E-RE —E P4
HK$’'000 HK$'000
FExT FAT
Profit before income tax KRS B AR A 104,799 74,026
Tax calculated at domestic tax HE A AR E R & FIH
rates applicable to profit in the AR R E /I8
respective countries 17,327 12,243
QOver provision in prior years BT FE R = (410)
Tax loss not recognised I B TER A B IE B 18 = 285
Income not subject to tax BERBIRA (15) (654)
Recognition of previously HERIBAERERNTIEEE
unrecognised tax losses - (1,333)
Utilisation of previously FEBERERZ
unrecognised tax losses MIBEE (285) =
Expenses not deductible for tax AR
purposes 393 141
17,420 10,272

As at 31 December 2025, the Group had no unrecognised tax
losses. As at 31 December 2024, the Group does not recognise
deferred income tax assets HK$285,000 in respect of tax losses
amounted to HK$1,724,000.

RZE_RAF+_A=+—8H ' ~5H
WERERTIEES - R UF
+=—A=+—8  AEBEWEHRHIEES
181,724,000 T RIELEM SR EE
285,00078 7T °
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11 EARNINGS PER SHARE 11 SREF
(a) Basic earnings per share (a) BREXREBRF
Basic earnings per share is calculated by dividing the profit BRERNBFIIZANABHEA A
attributable to owners of the Company by the weighted EEEFBRABE_ZS_AF
average number of ordinary shares in issue during the year —ENFE+ZHA=+T—H
ended 31 December 2025 and 2024. IEFE R BITE AR T

BHEESH -

Profit attributable to equity RAGIRERE A
holders of the Company JFE(E S F
(HK$'000) (FE7T) 87,379 63,754
Weighted average number of 23T InREF I & (FAR)
shares in issue (thousand shares) 500,000 500,000
Basic earnings per share (HK cents) SRR EAZF| (L) 17.48 12.75
(b) Diluted earnings per share (b) BRESER
The calculation of the diluted earnings per share is based BREERNENARRR LA
on the profit attributable to ordinary equity holders of KEFEABRGENFAES
the Company, adjusted to reflect the impact from any o WEERAE - UREAR
dilutive potential ordinary shares issued by the Company, AIFTEITE M EEEE LR
as appropriate. The weighted average number of ordinary VR B (WER) FEAL
shares used in the calculation is the weighted average RSB ABRAEE
number of ordinary shares assumed to have been issued on EH BT RRERECETR
the deemed exercise or conversion of all dilutive potential R AL BRMEEITHE
ordinary shares into ordinary shares. AN T 9L o
Diluted earnings per share for the year ended 31 December BE_Z-_AGF+_HA="1—
2025 was the same as the basic earnings per share as there HIEFENGRESRTESG
were no potential dilutive ordinary shares outstanding BRERBMER - REASFEA
during the year (2024: Same). BERITEIINNBEEEL R

(= =py4F : }8F)
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12 SUBSIDIARIES

The Group’s principal subsidiaries as at 31 December 2025 are set

out below:

Name of subsidiary

WEARERE

Direct interests:
BEER
K Cash (BVI) Limited

K Cash Express (BVI) Limited

K Cash Quester Capital Co.

K Cash Capital Limited

Indirect interests:
Mg
K Cash Express Limited

K Cash Limited

Place and date of
incorporation

A b K A 5

The British Virgin Islands

(the "BVI"),

9 December 2019
EERLES

(REBRL#S])

“E-NFETZANA
The BVI,

28 October 2022
EERLTHS -

i Sk 2 oS By A
Japan,

23 April 2024

B
“Z-mENAZT=R

Hong Kong,
23 May 2016

BE
“Z"¥hA-t=H

Hong Kong,
24 February 1999

e
—WANEZA=+HA
Hong Kong, 4 March 2008

BB
—ZZ/\F=AWA

12 KELHE
AEER-_ZE-AF+=-A=+—A®
FEMBRARRIAT :

Issued and paid-up
capital
ERTREMRE

Ownership interests
held by the Group
AEBFGREERER
2025 2024
“ECRE T ONF

Principal activities
TEEY

Investment holding 1 ordinary share 100% 100%

REER 1HRE AR

Investment holding 1 ordinary share 100% 100%

AR 1iRE @A

Fundraising and provision 10,000 ordinary shares 100% 100%
of loan to group
companies

EERMEBRT 10,0008 E 1B
REER

Provision of loan to 2 ordinary shares 100% 100%
group companies

mEERRREER 2R E B

Providing unsecured 20,000,000 ordinary 100% 100%
property owner loans shares
and SME loans

REEEMZETERR  20,000,00008F #Eik
RNEER

Providing unsecured 100,000 ordinary shares 100% 100%
personal loans

REEEMLAER 100,000 & &A%
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13 PROPERTY, PLANT AND EQUIPMENT 13 W% - KRk

Leasehold Furniture Motor
improvements  Equipment  and fixtures vehicles Total
FAR

B ERKE i @t
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
Th Th Th ThT ThT

At 1 January 2024 R-E-mE-A—-H
Cost KA 5,241 9,676 68 3375 18,360
Accumulated depreciation Z5HnE (4,240) (7,669) (68) (3,375) (15,352)
Net book amount ERFE 1,001 2,007 - = 3,008
Year ended 31 December 2024 HE-E-ME+-A=1-H

l:3:3
Opening net book amount ENEMFE 1,001 2,007 = = 3,008
Additions NE 1,111 133 - 755 1,999
Depreciation (Note 6) WE&W#6) (436) (698) - (75) (1,209
Disposal (Note 27(c)) LEWH2710) (53) (97) = = (150)
Closing net book amount EREEFE 1,623 1,345 = 680 3,648
At 31 December 2024 R=Z-ME+=A=+-A
Cost AR 3,802 9,192 58 3,242 16,294
Accumulated depreciation B:iE 2.179) (7,847) (58) (2,562) (12,646)
Net book amount REFE 1623 1,345 = 680 3,648
At 1 January 2025 R-E-5%-f-H
Cost KA 3,802 9,192 58 3,242 16,294
Accumulated depreciation BiiE (2,179) (7,847) (58) (2,562) (12,646)
Net book amount Fm¥E 1,623 1,345 - 680 3,648
Year ended 31 December 2025 BZ-E-If+t-A=1-8

ILEE
Opening net book amount FRMFE 1,623 1,345 - 680 3,648
Additions RE - 148 - = 148
Depreciation (Note 6) & (ize) (@14) (573) = (227) (1,214)
Disposal (Note 27(c)) HEMWZ27() (613) (113) = = (726)
Closing net book amount FRREFE 596 807 - 453 1,856
At 31 December 2025 R=Z-RF+-A=+-H
Cost XA 1,993 8,344 54 3,242 13,633
Accumulated depreciation Z5HnE (1,397) (7,537) (54) (2,789) (11,777)
Net book amount FEFE 596 807 - 453 1,856
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14  FINANCIAL INSTRUMENTS BY CATEGORY 14 ZERETNERTE
2025 2024
—E_RE —E U4
HK$'000 HK$'000
FBxT FAT
Financial assets at amortized cost RBHERATTENSREE
Cash and cash equivalents (Note 17) BekBeEEBMHE17) 64,717 116,428
Amounts due from fellow subsidiaries W R XM B R RIZIB (A17#29)

(Note 29) 448 20
Amounts due from related parties (Note 29)  FEUK FaE 5 2B (H15229) 1,047 763
Loans and advances to customers (Note 15)  [EI& IR E T KRBT (H:215) 1,401,084 1,232,380
Deposits and other receivables e RHEAEWERIE 8,155 9,738

1,475,451 1,359,329
Financial liabilities at amortized cost REBHEATTENEREE
Amount due to the immediate holding e B AAER N R FRIA (H7229)

company (Note 29) 7 =
Amounts due to fellow subsidiaries (Note 29) [Ef<t [E) B A RIFIE (H7729) 100 2,730
Amounts due to related parties (Note 29) JEA5F BB 7 kB (47229) 20 -
Accruals and other payables FESTE R RE MR 8,261 5,498
Bank and other borrowings (Note 24) RITREMBEE (M 24) 576,791 491,902
Lease liabilities (Note 25) HEaEWZ25) 11,701 22,779

596,880 522,909
Financial liability at fair value through  RAFZ{E ABHH

profit or loss cReE

Derivative financial instruments (Note 23) TSR I E(A7#23) 5,594 6,906
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15

LOANS AND ADVANCES TO CUSTOMERS

15

&:&ZI’A

AEFRHEER

2025 2024
—E-FF —E D uF
HK$'000 HK$'000
THT T

Loans and advances to customers BEFEHERK
— Unsecured property owner loans — IR FE R 1,187,833 1,037,042
— Unsecured personal loans —EEHLAER 242,374 253,103
— Credit card advances —EHRER 78,317 12,002
— SME loans — i/ NPE 14,184 47,168
1,522,708 1,349,315
Less: Provision for impairment B OREEHE (121,624) (116,935)
1,401,084 1,232,380

As at 31 December 2025, the loans and advances to customers
are repayable with fixed terms agreed with the customers, loans
and advances to customers are unsecured, interest-bearing and are
repayable with fixed terms agreed with customers. The maximum
exposure to credit risk at the end of the year is the carrying value
of the loans and advances to customers mentioned above.

Expected credit losses, net of HK$82,965,000 (2024:
HK$77,364,000) was recognized in the consolidated statement of
comprehensive income during the year ended 31 December 2025.

For loans that are not credit-impaired without significant increase
in credit risk since initial recognition (“Stage 1"), ECL is measured
at an amount equal to the portion of lifetime ECL that result from
default events possible within the next 12 months. If a significant
increase in credit risk since initial recognition is identified (“Stage
2") but not yet deemed to be credit impaired, ECL is measured
based on lifetime ECL.

m:§:£¢+:ﬁz+—a'ﬂ§ﬁ
%Etﬁ‘%* BRBIEARTFHENEE
HARR(EE ﬁ%}f}zf tE R RBRAE
%fwﬁﬂ ‘JrE&?;zéﬁi%Jf'Tﬁ%:EE’JlmHHﬁE
BE NERERZHRSEERR S L
Lﬁ%}fht\,ﬁé’\&i REBRTE(E ©

ﬁ§:§:£¢+:ﬂz+ =Nl
B RiecERERPEREHE
B 5518 %%882,965,00078 7 ( —Z — [
£ 1 77,364,000/87T) °

SRR EEREREERR B HE
LAY AR (TR B DB ER
mE @ FHEEERRASFRAREI2
& A AR RER B O3 B EHITE

HEERERIMO NS ETE  HE R
Eféﬂ[ﬂ B H R IA R AR _ £ (TR
B2 ERRA/ELREERE - BIFE

HEEERRENRMEEREE -
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15

LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

EEFREHEE

/N

MR B (R)

The ageing analysis of loans and advances to customers based on AERNERIEFEHEREBBNREE
whether individual customer balance has become overdue is as IRIEER N BFWERE ST ¢

follows:

2025 2024
—E-FHEF —FpueF
HK$'000 HK$'000
FHE T FAT

Unsecured property owner loans BIKHETEN
Not overdue ZN I 716,768 597,163
1-30 days past due #HEI1E30H 85,847 95,730
31-60 days past due @HA31ZE60H 26,116 24,107
61-90 days past due B HA61290H 26,245 8,018
Over 90 days past due B @O0 B 332,857 312,024
1,187,833 1,037,042

Unsecured personal loans FIKFAAER
Not overdue R HY 195,302 210,485
1-30 days past due BmHEI1ZE30H 8,953 14,596
31-60 days past due BHA31ZE60H 4,207 2,212
61-90 days past due #HI61290H 3,667 2,037
Over 90 days past due B EAFRIEI0H 30,245 23,773
242,374 253,103

Credit card advances RS -E
Not overdue R HA 71,551 5,501
1-30 days past due A1 Z=30H 1,881 5,597
31-60 days past due #HA31Z=60H 1,042 298
61-90 days past due #HI612=90H 698 95
Over 90 days past due A EO0 B 3,145 511
78,317 12,002
SME loans RNRER

Not overdue ARiEHR 2,267 15,476
1-30 days past due HHEI1E30H 22 5,256
31-60 days past due #HI31260H - 766
61-90 days past due B HA61290H - 913
Over 90 days past due B HAHRO0 B 11,895 24,757
14,184 47,168

R-ZE-_RAFE+-_A=+—8 K&
EERREFREER RS FTRER
121,624,000 L (ZF = M 4 :
116,935,000/87T ) °

As at 31 December 2025, the Group has provision for impairment
of loans and advances to customers of HK$121,624,000 (2024:
HK$116,935,000).

fERARRIEERKERBRAEA D
HIEEREE R E KA o

Borrowers are required to repay the outstanding loan
receivable balances by monthly instalments over the term of the
corresponding loan receivables.
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15 LOANS AND ADVANCES TO CUSTOMERS 15 MEFRHUHERKRBR(E)
(CONTINUED)
The ageing analysis of loans and advances to customers based on ERH B REHNEIBRBHREFIRM
contractual due date of instalments is as follows: ERRBERERE DT

2025 2024
—E_REF —EOFE

HK$'000 HK$'000
FiB T

Unsecured property owner loans FIKFEFER

Current BNER 986,900 846,387
Overdue 1-30 days A1 Z=30H 11,680 9,735
Overdue 31-60 days #H31E260H 7,422 7,805
Overdue 61-90 days #H61E90H 16,075 5,152
Overdue over 90 days A EAFRIEI0H 165,756 167,963
1,187,833 1,037,042
Unsecured personal loans FIKFRAAER
Current BVHEA 222,788 237,146
Overdue 1-30 days #HI1ZE30H 2,991 2,304
Overdue 31-60 days #HI31260H 2,090 1,451
Overdue 61-90 days #HI61290H 1,785 1,291
Overdue over 90 days 160 AR B0 H 12,720 10,911
242,374 253,103
Credit card advances BERAFREXR
Current BNER 76,926 11,853
Overdue 1-30 days #HI1E30H 353 47
Overdue 31-60 days #HI31260H 228 22
Overdue 61-90 days #HI61290H 155 15
Overdue over 90 days # HAERE90H 655 65
78,317 12,002
SME loans RNRER
Current BNHR 5,392 23,025
Overdue 1-30 days BHA1ZE30H 838 1,248
Overdue 31-60 days #HI312=60H 837 668
Overdue 61-90 days #HI612=90H 837 637
Overdue over 90 days #1 AR EH90 H 6,280 21,590
14,184 47,168
The carrying amounts of the Group’s loans and advances to REEREPRHERRBRNEREE
customers are denominated in HK$ and approximate to their fair LABTTEHE - WEA N FERE - B4
values. Further analyses on credit risk management of the Group'’s AEEREPIRHERRBREERR
loans and advances to customers are set out in Note 3.1(b). EIEMNE— SO RN E3. 1) °
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16 PREPAYMENTS, DEPOSITS AND OTHER 16 TFETFIE - IHENEHMEW
RECEIVABLES g
2025 2024
—E-REF =Syt ==
HK$'000 HK$'000
FET FiBT
Prepayments TERIR 9,030 6,655
Deposits e 7,666 8,687
Other receivables H b pelfkIE 489 1,051
17,185 16,393
All deposits and other receivables are neither past due nor B S R E M AR R a TR
impaired. AE -
The carrying amounts of the Group’s prepayments, deposits and Z’»‘;ER@EWEH?&’\I% 1B K Bl R
other receivables are denominated in HK$. THRBREELUBTTRTE ©
17 CASH AND CASH EQUIVALENTS 17 RERRESEEY
2025 2024
—E-HF =Syt ==
HK$'000 HK$'000
FET FBIT
Cash at bank and on hand RITMFEER® 64,717 116,428
Cash and cash equivalents are HeRIBEEEBYWATY
denominated in the following EEts
currencies:
HK$ BT 63,419 115,505
Japanese Yen (“JPY") HE([BIE ) 1,298 923
64,717 116,428
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18 OTHER ASSET 18 HibEE
2025 2024
—E-HEF —EF PO
HK$’'000 HK$'000
FERT FHET
Key management insurance FEEEERR 9,040 8,787
As at 31 December 2025, the Group held a life insurance policy RZEBEZRF+=A=+—0H ' ~AF
for a director of the Company. The investment in life insurance RHEARRZEEHNATRE - AFRR
contract is denominated in USD. The Group has the right to BHRRENETHE - AEBBERR
surrender the insurance partially or in full at any time after the B HEBAF &R D B IPRRAE
first policy anniversary for cash value. The carrying amount of FHREEE - ZBIRENREEEIR
the investment represents its cash value of the account net of FREREMENERSREEE -
surrender charges as at year end.
19 DEFERRED INCOME TAX 19 IEIEFISH
Deferred income tax is calculated in full on temporary differences BEEMEHREAEEFEAR=ZS R
under the liability method using the tax rates enacted or F+-_A=1+—HEBMREELEM
substantially enacted as at 31 December 2025. R E R EFEEHE -
2025 2024
—E-HF —F_F
HK$'000 HK$’000
FERT FHT
Deferred income tax assets: BIEFSHEE -
— Deferred income tax assets to be — #1218 A Rk El A
recovered within 12 months LRSI E E 22,744 22,930
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19 DEFERRED INCOME TAX (CONTINUED) 19 IRILFFEH(E)
The movements in the deferred income tax assets account are as RS HREERE 80T -
follows:
HK$'000
T
At 1 January 2024 R-_ZE_WF—H—H 18,909
Credited to profit or loss (Note 10) FTAB=(HEE10) 4,021
At 31 December 2024 R-ZE-_WFE+—_A=+—H 22,930
At 1 January 2025 RZZE-_RF—H—H 22,930
Credited to profit or loss (Note 10) st A= 10) (186)
At 31 December 2025 RZZEZAFE+_HA=+—H 22,744
The movements in the deferred income tax assets/(liabilities) by RGBS EEREHEE,(Afs)
nature are as follows: HEIINR -

(Accelerated)/
decelerated
Lease Provisions Tax loss  depreciation Total
(tn),/
HE B RIEER HRTE #ct
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET T FET THET
At 1 January 2024 RZZE-mF—HA—H (32) 18,060 716 165 18,909
(Charged)/credited to (BB&=NR),/
profit or loss FTAER 277 1,234 2,633 (123) 4,021
At 31 December 2024 RZZE-NF+_H
=+-A 245 19,294 3,349 42 22,930
At 1 January 2025 R-—ZE-_h%—HA—H 245 19,294 3,349 42 22,930
Credited/(charged) to profit 3t A#2,/
or loss (BERHR) 30 774 (1,087) 97 (186)
At 31 December 2025 R-ZE-h%+_-A
=f+—H 275 20,068 2,262 139 22,744
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20 REPOSSESSED ASSETS

The Group obtained control on repossessed assets by taking
possession of the properties of those borrowers in default. The
carrying amounts of these assets as at 31 December 2025 are
analysed below:

20

KRNEIEE
AEEBBREEZSENEBRANDE
G EI B & ERIEGIRE - ZFEER
—E_RAFt+ - A=1t—HBHEREED
WraaR

2025
—EBE-RHEF

2024
—E_pUF
HK$'000
T

HK$'000
FTERT

Repossessed assets L EEE 36,126 24,176
Less: Provision for impairment B OB (723) (825)
Repossessed assets, net LW BB EFE 35,403 23,351

The estimated market values of the repossessed assets held
by the Group as at 31 December 2025 were approximately
HK$75,930,000 (2024: HK$46,429,000). They represent properties
in respect of which the Group has acquired access or control (e.g.
through court proceedings or voluntary actions by the borrowers
with respect to the properties concerned) for releasing the
obligations of borrowers in full or in part.

Movements of the Group’s provision for impairment of repossessed
assets are as follows:

AEBPHCUBEER=-_F_-HA
F+_A=Z+—BHNEHATEY
/475,930,000 Lt (=T = /0 £
46,429,000/ 7T) - HAXREEF 2
R EB D BRI 1 XA B (NE 8RBT 3R
FABHfE XA B AR BE ) FEN A B FETT
B))) M55 AR IE S R £ o

REBE KU E & EREEEHENE N
T

2025
—E-HF

2024
—E_pUF
HK$'000
T

HK$’000
FERT

At the beginning of the year REH] 825 715
Provision for impairment BB 571 110
Repossessed assets disposed of EHERKEEE (673) =
At the end of the year RER 723 825
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21 SHARE CAPITAL 21 B

Number of Nominal value

ordinary of ordinary
shares share
TEREE TiERmEE
(thousand
EIED) HK$'000
(FR%) T
Authorized: VEIE
As at 1 January 2024, 31 December R —Z—ME—HF—H -
2024, and 31 December 2025 T NFE+—/A=+—
BE-_ZE-_HF+_A8
== 3,900,000 390
Issued and paid: BEITEREM :
As at 1 January 2024, 31 December E"_q_EE A—H -
2024, and 31 December 2025 —EoUF+—A=+—
B -_RF+—A8
=7—FE 500,000 50
22 ACCRUALS AND OTHER PAYABLES 22 EFrEAREMEMARIE
2025 2024
—ECRHF —EmE
HK$’000 HK$'000
THET TET
Accrued salaries and staff benefits FExt e R E TR 921 863
Other accruals Hib st &R 3,669 2,048
Provision for reinstatement cost THEE R A
for leases 916 916
Others Hib 4,642 3,450
10,148 7,277
The Group's accruals and other payables are denominated in HK$. AREBERETE A M EtENRIEAS
JLETE °
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23 DERIVATIVE FINANCIAL INSTRUMENTS 23 TAEemIA
As at 31 December 2025, the Group had 2 (2024: 3) outstanding NR-_E-_RFE+-_FA=+—8 K&
forward foreign exchange contracts of HK$5,594,000 (2024: B A&25,594,000/8 L ( —Z — U4 :
HK$6,906,000) mainly to purchase Japanese Yen (“JPY"). The 6,906,000/ 7 ) #2fn (ZF U4 : 3
maximum notional principal amount of the outstanding forward P)RBITRIINESH - TEZARE
foreign exchange contracts at 31 December 2025: BEHE(AE]) - RZZE=RF+= H
=+—HB  RETERINES NN
BEASHE

2025 2024

—E-FF —E D uF

HK$’'000 HK$'000

FE T FAT

Sell HK$ for JPY HEBTUEEHR 60,209 99,820

24 BANK AND OTHER BORROWINGS 24 SRITRHMEE

2025 2024

—E-RE it 1t S

HK$'000 HK$’000

FE T FAT

Bank loans RITER 503,350 351,926
Other loans EMER 73,441 139,976
576,791 491,902
For the year ended 31 December 2025, the interest rates of BE_T A +T-_HA=1+—HItF
the bank and other borrowings ranged from 3.00% to 9.60% & - 8Re &EMFEE’JTU T B E
(2024: 5.10% to 10.00%) per annum. Maturity analysis of bank 3.00% £9.60% (ZZ P04 : 5.10%
borrowings with a repayment on demand clause based on agreed £10.00%) ° RE W EEKPPIIEEHF
scheduled repayments is set out in Note 3.1(c). RERERGEHNRITEEZ RS TH

PABTRE3.1(c) ©
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24 BANK AND OTHER BORROWINGS
(CONTINUED)

The amounts based on the scheduled repayment dates set out
in the loan agreements and the maturities of the Group’s total
borrowings at the balance sheet date (i.e. ignoring the effect of
any repayment on demand clause) are shown below:

24 HAt 55 (%)
REREE - RERGBHRARETERA

HEAKERERENIHMBEE NS
B (BT Et R AR EREE GO
)N TRIIR :

2025 2024
—EBC-ERF —EPUF
HK$'000 HK$'000
FHET THET
Amounts of borrowings that are AR THI AR EENEE
repayable: B
— Within 1 year —1FER 571,369 141,805
— Between 1 and 2 years =24 5,422 350,097
576,791 491,902
Bank facilities and pledge of assets RITHEREEER
As at 31 December 2025, the Group had aggregate facilities of R-ZE-_AF+-_A=+—H " K&
approximately HK$722,391,000 (2024: HK$706,053,000) for bank B iR 75 S A M ERTT K ot B Z
overdrafts and bank and other loans. There were undrawn facilities BRVE BREX)722,391 OOO}%TT: ( —-=
of approximately HK$87,800,000 (2024: HK$230,000,000) as at Z P04 : 706,053,000/ 7T ) c R =

31 December 2025.

As at 31 December 2025, the bank loans was secured by the

followings:
a) the unlimited guarantee provided by the Company; and
b) the Group’s loans and advances to customers of

approximately HK$937,109,000.

The Group has complied with the relevant financial covenants of
its banking facilities during the year ended 31 December 2025.

As at 31 December 2025, the carrying amounts of bank and
other borrowings of HK$53,441,000 (2024: HK$89,885,000) are
denominated in JPY and the remaining amounts are denominated
in HK$. The carrying amounts of bank and other borrowings
approximate their respective fair values.

—RAFE+=A=+—8" ﬂikﬁxpﬂaé%ﬁ
& #)/487,800,000/8 T ( — & — U4 :
230,000,000567T) °

R-ZZE-RF+-A=1+—0H " RTE
A TSI S IRER

a) ARBHREAERIER : K&

b) AEBHMBFREEERREK
#9937,109,00058 7T °

BE_Z-_AFt+-_A=1T—HLHF
- $EIE£§EFE$E TRVE RARRARS
B3R5

R-ZBE-HE+-A=+—8 - B77
K E At B BRI (B 53,441,000 7T (=
= — P4 : 89,885,000/ 7T) LA B BEl&t
B ' SBALUBITEHE - RITREME
ENEREEAESENATERS °
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25 LEASE 25 HE
(@) Amounts recognized in the consolidated balance () RESEEEEERTEIN
sheet ;IR
The consolidated balance sheet shows the following SHEBEABEXRIRUATHEE
amounts relating to leases: FERAFRIA
2025 2024
—E-HF —T_MF
HK$°000 HK$’000
FHER FAT
Right-of-use assets FEREEE
Properties LyJES 10,948 21,719
Office equipment b N - 495
10,948 22,214
Lease liabilities HEAE 11,701 22,779
During the year ended 31 December 2025, there were no BE_ZS-RAGF+A=+—
additions to right-of-use assets (2024: HK$26,904,000). HIEFE  HMEERAEEER
E(ZFT W% : 26,904,000/
7T) e
The Group's lease liabilities are denominated in HK$. REBHEEBBABITEE -
(b) Amounts recognized in the consolidated (b) MNEEZEHWBRTEIN
statement of comprehensive income MIE
The consolidated statement of comprehensive income ,wé\’i\ﬁuﬂl R R RATHE
shows the following amounts relating to leases: FERE

2025 2024
—E-RE —EJOF

HK$°000 HK$'000
FTRET TABT

Depreciation of right-of-use assets:  {FAEEEITE :

Properties LYIES 10,771 12,048
Office equipment WAERME 32 191
10,803 12,239

Expenses related to short-term EEEERBERS

lease (included in general and GEA—MMITBFHY)

administrative expenses) (Note 6) (K1zt6) 601 1,027
Interest expenses on lease liabilities F& & E&MF]EFH 2

(Note 9) (B17£9) 1,335 1,217
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25

LEASE (CONTINUED)

(9]

(d)

(e)

Amounts recognized in the consolidated
statement of cash flows

During the year ended 31 December 2025, the total cash
outflows for leases were analyzed as below:

25 FHE(E)

()

REERERERPERHN
ﬂ_=h IE

HE_T-_AF+T-_HA=1—
BIEFE  #HE Eﬁfﬁimﬁﬁ@
AT -

2025 2024
—E-HF —ZE_mEF
HK$°000 HK$’000
FE T FAT
Cash flows from operating activities Z<<<%/E§bﬁﬁ?%iﬁémi
Payments for short-term leases* REAR SR (601) (1,027)
Cash flows from financing activities & /EZENFTS Iﬁﬁmi
Payment of principal elements of SNEEaEAEH S
lease liabilities (Note 27(b)) (K1a227(b)) (10,615) (10,655)
Payment of interest elements of T RHEEEER SIS
lease liabilities (Note 27(b)) (K1a227(b)) (1,335) (1,217)
& Payments for short-term leases were not shown separately, but & A7 B B AT 54 0 B Y

included in the line of “Profit before income tax” in respect of
the net cash generated from operations which were presented
in Note 27(a) using the indirect method.

The Group’s leasing activities and how these are
accounted for

The Group leases various offices premises and equipment.
Rental contracts are typically made for fixed periods of 2 to
4 years, but may have extension options as described in (e)
below.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other
than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for
borrowing purposes.

Extension and termination options

Extension and termination options are included in certain
leases of the Group on shop premises. These are used to
maximize operational flexibility in terms of managing the
assets used in the Group’s operations. The majority of
extension and termination options held are exercisable only
by the Group and not by the respective lessor.

(d)

(e)

T MR AR BEOZR M
iT27(a) 2 5 ME E TR S 2
JEERRY[ R ATIE B AT S

FEENEEEHREAR
B
AEERERERDSH R
e HEANBEERNF224
FOEEHRIEL - HERIITE
T X (e)F PRt E FRIFIZAE ©

TS R E R B E TR
B BEs SRR R
- BRHEBEAMBHEEERN

ERERI - HEMZ TS
IEMRE - HELEETESHE
EEERMIEIRR o
ERRAKIIRIERE
AREBETEHEYERERS
EE&%&&E% BB TR AR

EEBFANEENS &
#k%%ﬁﬁf EERSEEE
EME o FTIERE D ER KK IE
BEERETRASEMIEIEH
HAATTE -
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26 DIVIDENDS

Interim dividend paid of HK4.4 cents

BIRA o HAR B S AT AR D

2025
—EBE-RHEF

2024
—E-mEF
HK$'000
THAT

HK$’000
FTERT

(2024: HK3.4 cents) 44 M(ZF M4 :

per fully paid share 3.4 22,000 17,000
Special dividend paid of HK2.5 cents EIRT R RIR B SRR AR AR D

(2024: Nil) per fully paid share 258 (ZF =04 : ) 12,500 -
Final dividend paid of HK3 cents (2024: & &1~ < BARL B &R 40 2 A%

HK1.998 cents) per fully paid share H3BI(ZZ =4 :

1.9987%11li) 15,000 9,990

Dividends [ieSN 49,500 26,990

On 19 March 2025, the Board recommended a final dividend of
HK3 cents per share and a special dividend of HK2.5 cents per
share, respectively, for the year ended 31 December 2024, totaling
HK$27,500,000 payable to shareholders whose names appear on
the register of members of the Company at the close of business
on 5 June 2025. The final dividend and special dividend were
approved at the annual general meeting of the Company on 28
May 2025 and were paid on 20 June 2025.

On 19 August 2025, the Board resolved to declare an
interim dividend of HK4.4 cents per ordinary share, totaling
HK$22,000,000, such dividends were paid on 12 September 2025.

Final dividend of HK7.8 cents per share for the year ended 31
December 2025, totaling HK$39,000,000 were proposed by the
Board. The proposed final dividend is subject to the approval of the
shareholders of the Company at the annual general meeting of the
Company to be held on 18 May 2026. Such final dividend has not
been recognized as dividend payable as at 31 December 2025.

RZBE-_RAF=A+hH EFgiEH
REE—ZT_WNF+_A=1+—HLF
ERR-_E-_AF A AHEERBE
REFZTI AR R IR A A IR R 2 R
AR HARE B B AR 3 Il R 45 Rl RR B AR
2.5l - 485 %27,500,000/8 7T © &
BB RERIRER S _RAFAA
—HN\ERAARBRRRBF RS R
B WR T -_RAFNA-tTHIRN -

R=ZF-_RFNA+IE  EFeZ
SR HRE IR L BRA4LAEBW - &
5t22,000,000/& 7T ﬁ%ﬁﬁi%aﬁé:g
“HFEAAT=—BIRS °

EreRRAWBE T _RF+H
=T+ —HILEFENRBERERERT.8
7Bl & $£39,000,00078 7T © ErE AL
REARFARGRRR T "FAA
+)\E$f?%$ﬁﬁﬁ%%%@$ﬁ?tﬁt
TR TEEE - T_hFETZA
==l - ﬁfﬁifiﬁﬂﬂi | R AR TR A I
RARE. -
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27

cash used in operations

NOTE TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

(a)

Reconciliation of profit before income tax to

A MBS IAR MR

27 EBRERERMEE

nVT\

BR AT 15 B A R L AZ & F A
RE YR

(a)

2025
—E-HF

2024
it
HK$'000
TAET

HK$’000
FTHERT

Profit before income tax B BT 1SR Bl A 104,799 74,026
Adjustments for: AT S IEAE
Unrealised exchange gain REIHIE 5 U ES (278) (3,734)
Depreciation of property, plant VI - HER REREITE
and equipment (Note 6) (Hi7t6) 1,214 1,209
Depreciation of right-of-use assets  { Fi#E & E= 4T & (f1526)
(Note 6) 10,803 12,239
Loss/(gain) on disposal of property,  HEWE - HE RHREE
plant and equipment (Note 5(b)) B (Wzs) (HiaE5m)) 726 (145)
Changes on surrender value of ASREETEIR A FRIR
investment in life insurance plan BEEE(H1750))
(Note 5(b)) (232) 1,093
Fair value (gain)/loss on derivative TAES R T AAFEK
financial instruments (Note 5(b)) =)/ BB (HE50b)) (1.312) 6,906
Interest income (Note 5(b)) BN (HTaE50)) (915) (3,307)
Provision for impairment of KU1 8 BRI E RS
repossessed assets (Note 20) (H17£20) 571 110
Expected credit losses, TEEEEEE R
net (Note 15) (K1zE15) 82,900 77,364
Interest expenses F B 40,595 32,253
Operating cash flow before changes &3E & & & B AL
in working capital WEnE 238,871 198,014
Changes in working capital: EEEEH
Loans and advances to customers MR ER N (251,604) (345,352)
Repossessed assets KU Bl & B (12,623) (7,016)
Prepayments, deposits and other TARRIA - Re READ
receivables FEUGRIA (792) (3,785)
Contract liabilities AHEE (129) 641
Accrual and other payables et E R N ELfth FE < kI8 2,871 (1,700)
Cash used in from operations KEFARS (23,406) (159,198)
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27 NOTE TO THE CONSOLIDATED STATEMENT OF 27 #HZ&RE&RBRHE(E)
CASH FLOWS (CONTINUED)
(b) The reconciliation of net debt arising from (b) REEDELANEHFEY
financing activities is as follows: Rah

Amount
due to Amount Amount
Bank  immediate due to due to
lease  and other holding fellow related
liabilities  borrowings company  subsidiaries parties

f A

BITR BAZRR  RAZNE JEft
HEER  HttkE NRNE  ARARE  BEARE @5t
(Note 25) (Note 24) (Note29)  (Note 29) (Note 29)
(Hid25)  (Wite)  (BE29)  (BfE29)  (HiE29)
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HKS$'000
ThR ThR ThR TEn Thn ThR

As at 1 January 2025 RZE-HE-f-H 2,119 491,902 - 2,730 - 517,411
Cash flows, net Benes
- Interest paid —BffFIE - (31,919) - - - (31,919)
- Payment of principal elements of ~ —X[FAEEEAL LS

lease liabilities (Note 25(c)) (H#250) (10,615) - - = - (10,615)
- Payment of interest elements of  — XIS EEFE L

lease liabilities (Note 25(c)) (H#250) (1,335) - - = - (1,335)
- Proceeds from bank and other ~ —RER{TREMEEL

borrowings eV - 214,923 - - - 214,923
- Repayments of bank and other ~ —EBHFITREMEE

borrowings - (137,097) - - - (137,097)
- Advances from immediate holding  — R B B EIZR 2 AIR)

company 2% - - 7 - - 7
~ Repayment to fellow subsidiaries  —FIFZHBA TE 5 - - - (2,630) - (2,630)
- Advances from related parties ~ — R BB TR - - - - 2 2
Other non-cash movements A3EReEs
- Interest expenses -MBRX 1,335 39,260 - - - 40,595
- Exchange differences -ELESR - (278) - - - (278)
~ Gain on termination of lease Il (463) - - - = (463)
As at 31 December 2025 WoE-%E

+=A=t-H 11,701 576,791 1 100 20 588,619
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27 NOTE TO THE CONSOLIDATED STATEMENT OF 27 #ZABE&AREXRMET(E)
CASH FLOWS (CONTINUED)

(b) The reconciliation of net debt arising from (b) RMEITBDELENERTFEY
financing activities is as follows: (Continued) fRANT : (AR)
Amount
due to the Amount
Bank ultimate due to
Lease and other holding fellow
liabilities borrowings company subsidiaries
AT
s §00¢ 0 W00 HKSO00
TEL BT 7 BT TEL
As at 1 January 2024 R=E-mE-A—-A 6,530 342,629 13 99 349,271
Cash flows, net BengFE
- Interest paid -EFFHE = (31,373) = = (31373)
— Payment of principal elements of lease  —XFBEREREHH
liabilities (Note 25(c) (H1:225(c) (10,655) - - - (10,655)
- Payment of interest elements of lease  ~ (1 BE&ENSHH
liabilities (Note 25(c) W#250) (1.217) - - - (1217)
- Proceeds from bank and other ~REFIREMEED
borrowings FEsE ‘ - 710,222 - = 710,222
— Repayments of bank and other ~EERARH A
borrowings - (556,878) - - (556,878)
~ Repayment to the ultimate holding —MREERATERN
company - - (13) = (13)
- Advances from fellow subsidiaries -RERZHEAA
Es - - - 2631 2,631
Other non-cash movements EIneEs
- Interest expenses —FIBF% 1217 31,036 - - 32,253
— Additions of lease liabilities -HEREEN 26,904 = = = 26,904
- Exchange differences -ERER - (3,734) - - (3,734)
As at 31 December 2024 R-B-ME+-A
=t+-H 22,779 491,902 - 2,730 517,411
(c) Proceeds from disposal of property, plant and () HEYE BBRIJ[ERS
equipment comprise: MR
2025 2024
—E-REF —Fpu4F
HK$’'000 HK$'000
FE T FAT
Net book amount (Note 13) BREFEAE13) 726 150
(Loss)/gain on disposal of property, — HEWE -« #22 K EE
plant and equipment (Note 5(b)) (E518), Wz (H7E5b)) (726) 145
Proceeds from disposal of property, HEWE - #2287 R
plant and equipment P8 50R - 295
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28 BALANCE SHEET AND RESERVE MOVEMENT 28 ARNFEEEBERNHES
OF THE COMPANY EJ)]
(a) Balance sheet of the Company (a) ARAREEEBER

—Z Y4
HK$'000 HK$'000
TFET T
ASSETS BE
Cash and cash equivalents HWERRESEEY 14,886 7,558
Investments in subsidiaries REBATHIRE 49 49
Amount due from subsidiaries  JEUSHIE A 7 X IE 619,035 470,711
Prepayments SN 890 731
Total assets EEH#AE 634,860 479,049
EQUITY E=

Equity attributable to the ~ Z2A F#A AEGREZ

owners of the Company

Share capital A% 2R 21 50 50
Reserves s b) 149,921 150,537
Total equity FERAAEE 149,971 150,587
LIABILITIES afE

Accruals and other payables FEETE B M E fth fE < F0E 1,070 1,040
Bank and other borrowings RITRHEAMEE 483,819 327,422
Total liabilities BERR 484,889 328,462
Total equity and liabilities  #EX K & &4 634,860 479,049

(b) Reserve movement of the Company (b) AEDTREESS

Share Accumulated

premium losses Total
B RE ZitE#E st
HK$'000 HK$'000 HK$'000
T T TET
Balance at 1 January 2024 N-E_NE
—A— BN 208,735 (30,125) 178,610
Loss and total comprehensive loss £EREE & 2 E#E
for the year R = (1,083) (1,083)
Dividend iz 2 - (26,990) (26,990)
Balance at 31 December 2024 RKR=-ZTE_-_WF+=A
=+— B 208,735 (58,198) 150,537
Balance at 1 January 2025 R-E-RHE
—H— B 208,735 (58,198) 150,537
Profit and total comprehensive FERHEF R E2EWA
income for the year #azE - 48,884 48,884
Dividend [igs) = (49,500) (49,500)
Balance at 31 December 2025 HR-E_HF+—-A
=+—BH#ER 208,735 (58,814) 149,921
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29 RELATED PARTY TRANSACTIONS 29 BHMARS
Parties are considered to be related if one party has the ability, W— A h EEs BTS2 —
directly or indirectly, control the other party or exercise significant HE—ANMBREERRITEEAR
influence over the other party in making financial and operation 27 - BIEEHWE AR W - WHEHT
decisions. Parties are also considered to be related if they are H[Eedl - RIS IMEAR {E A BaRE - 2N
subject to common control. Members of key management of EEFEEREKE REAHIMNEE A
the Group and their close family members are also considered as )]

related parties.

Major related parties that had transactions with the Group during BE_ZT_AF+-A=+—HLF
the year ended 31 December 2025 are as follows: & BEARKEETR SN FE 2SI
T
Related parties Relationship with the Group
2y BEZAC R B W BA 1R
AQ Communications Limited Controlled by a family member of the directors of the Company
RAEARAEEN—BRIEKEZEH
Katch (HK) Limited Controlled by a director of the Company
YN S |
Keyfull Industrial Ltd Controlled by the Controlling Shareholders
HEBEXRERAT SRR AR ER 2
Modern Creative (HK) Limited Controlled by family members of the directors of the Company
WEl(EB)BRAT] RANR B E BRI KRR B ]
smartME Corporation Limited Controlled by the Controlling Shareholders
BeeaaR AT SRR AR ER 2
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29 RELATED PARTY TRANSACTIONS 29 BEEAERZ (E)
(CONTINUED)
The following transactions were carried out between the Group AEEEHEBBANEBE_S_HF
and its related parties during the year ended 31 December 2025. +=ZA=+— ElJJ:ﬁJ‘V.TTMTX%
In the opinion of the directors of the Company, the related party ARBEERS BBHAIRZINAEE
transactions were carried out in the ordinary course of business, at TS HRAE A+ 7 5 (5 B A A e 07 B 7
terms negotiated and mutually agreed between the Group and the B A1 TE AR EGETT ©

respective related parties.

(a)  Balances with fellow subsidiaries, related parties and the (a) HERMBAR - BEEH k&
immediate holding company: IR A B RS EA -

2025 2024
—B-ERF —TEF
HK$'000 HK$'000
FET FAT
Amounts due from fellow PE W[ 2R Bt B A R FRIE
subsidiaries:
— Konew Capital International —FREEABBRER AR
Limited 101 -
— Maxcolm Finance Limited —HHRLEBR AR 347 20
448 20
Amounts due from related FE U BE B 5 FRIB
parties:
— Directors of the Company and ~—ZRAREERAATESL
the family members of the RI&RK B (f13E)
directors of the Company
(Note) 979 330
— Katch (HK) Limited —Katch (HK) Limited 63 -
— Hong Yip Well Being Ltd —REEEFRAA - 46
— Moneysq Limited —EIEFR AR 5 10
— smartME Corporation Limited ~ — %R 8£& LGB AT = 377
1,047 763
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29 RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

Balances with fellow subsidiaries, related parties and the
immediate holding company: (Continued)

Amount due to the immediate FE{IHA&IERATIFIE :
holding company:

— Konew Fintech Corporation

29

—BEXRESRBMEEERRAT]

BABE S R 5 (48)

(@) ZERRMBAR - BEBT &
R AR - ()

2025
—E-HF

2024
—E_UF
HK$'000
FHET

HK$’000
FTHERT

Limited (7) -
Amounts due to fellow SRR A BRIE :
subsidiaries:
— Konew Capital International —REELRBEBRERAF
Limited - (2,630)
— Konew Credit Corporation —REFESBBRAA
Limited (100) (100)
(100) (2,730)
Amounts due to related parties: F&{ B B 75 =008
— smartME Corporation Limited ~ —% 868 4GR AR (12) =
— Keyfull Industrial Limited —HEEXFRAA (8) -
(20) -

Note:

The amount due from directors of the Company and the family
members of the directors of the Company of HK$979,000 (2024:
HK$330,000) is the credit card advances of the Group, the transactions
were carried out in the ordinary course of business. The maximum
balance during the year ended 31 December 2025 was HK$2,308,000
(2024: HK$1,933,000).

The amounts due from/(to) the immediate holding
company, fellow subsidiaries and related parties are non-
interest bearing, unsecured, repayable on demand and
denominated in HK$. Their carrying amounts approximate
to their fair values due to their short maturities.

JER AR E]EFER AR FIE B F G

X B 1B 979,000/8 T (= FE =% :

330,000;% T ) 3 F B i 15 HF2

o BBXGEAEEFBERE

T B2 —FE-_AF+-_HA=+—H

IEFE - BREAAFRA2,308,000% T
—Z g4 : 1,933,000/ ) °

Y () BEEERAR - [/
ESUY - PNCIDNEE e SV R
B EER - ARERER
RAETAE - AREH A
7 RREEREATERS -
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29 RELATED PARTY TRANSACTIONS 29 BEELIRF(E)
(CONTINUED)
(b)  Below is a summary of significant transactions between (b) AT AR EEERSNE
the Group and its related parties during the year ended 31 E_T_RFET-A=t—H
December 2025: LEFEENEARSHHE

2025 2024
—E-RF —E_UF

HK$'000 HK$'000
TERT TAET

Rental income received from EWEZKEATNHESKWA
fellow subsidiaries (Note 5(b)) (A13E5(b))

— Konew Capital International —REEABBRER AR
Limited 540 594
— Maxcolm Finance Limited —HHRLEBR AR 30 179

Rental income received from a B — & BB A HES WA
related party (Note 5(b)) (H1EE5(b))
— smartME Corporation Limited ~— —8EAXARA A 3,433 4,473

Referral income received from ©UEIZKE A TIWEN KA
fellow subsidiaries

— Konew Capital International —REEABRER AR
Limited 23 -
— Maxcolm Finance Limited — MR EBR AR 15 —
Expenses related to short 2N —ERERRME QTN
term leases paid to a fellow  EHHEEEEMX
subsidiary (Note 6) (H1it6)
— Hong Yip Well Being Limited —REEEFRAA - (264)
— Konew Capital International —EEEABIBRER AR
Limited 31) -

Referral fee expenses paid to a 2 —RIRZAKE A T

fellow subsidiary EHNE
— Konew Capital International —REEABIBAR AR
Limited (13) -

Referral fee expenses paid to a B —BEBHFHNENE
related party
— Keyfull Industrial Limited —HEBEXARA (8) -
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29 RELATED PARTY TRANSACTIONS

30

31

(CONTINUED)
(b)

29

Below is a summary of significant transactions between

the Group and its related parties during the year ended 31

December 2025: (Continued)

Advertising agency fee paid to
a related party (Note 6)
— AQ Communications Limited

Collection agency fee paid to a
related party (Note 6)
— Modern Creative (HK) Limited

Purchase of membership point
from a related party
— Katch (HK) Limited

EN—-BEBINEENEE
(Hft6)

—AQ Communications Limited
EN—REESNEKRREE
(K1at6)
—REI(HB)BRAA
BE—E2EEIEEgERES

—Katch (HK) Limited

BB R 5 (1E)
(b) UTAFEEEERESTHREE

—EoRFtA=t—BLF
EHNEAZZHE : (8)

2025
—E-HEF

2024
—E_F
HK$'000
THET

HK$’000
FTERT

(583) (741)
(289) (71)
(143) (22)

All the transactions with related parties were discussed and
agreed based on terms mutually agreed between the Group

and the respective related party.

(c) Key management compensation

Key management includes directors of the Company. The
compensation paid or payable to key management is set
out in Note 7 to the consolidated financial statements.

CONTINGENT LIABILITIES

30

As at 31 December 2025, the Group did not have any significant

contingent liabilities (2024: Nil).

SUBSEQUENT EVENTS

There are no material events undertaken by the Group after 31
December 2025.

31

2 BARSE 77 WO P B X SR IE AR
2 B 77 B AR 15 7€ B 16
e i R E

(0 FEEHEEIRM
TEEEEREAQARES -

MEBEREE N REMN0E
BRERA BT AT -
_E/\\\/\{f

R-ZB-AF+-_A=1t—0  &X&HE

Y EEMEARARE(—F=MF
) o

MR S8
R-F-RF+-A=+—Btk %
B mA EEAEH o
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32 SUMMARY OF OTHER POTENTIAL MATERIAL
ACCOUNTING POLICIES

This note provides a list of other potentially material accounting
policies adopted in the preparation of these consolidated financial
statements. These policies have been consistently applied to all the
years presented, unless otherwise stated.

32.1 Business combinations

The Group applies the acquisition method to account for
business combinations except for business combination
under common control. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date.

The Group recognizes any non-controlling interest in
the acquiree on an acquisition-by-acquisition basis. Non-
controlling interests in the acquiree that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the event
of liquidation are measured at either fair value or the
present ownership interests’ proportionate share in the
recognized amounts of the acquiree’s identifiable net assets.
All other components of non-controlling interests are
measured at their acquisition date fair value, unless another
measurement basis is required by HKFRS Accounting
Standard.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair
value at the acquisition date. Any gains or losses arising
from such remeasurement are recognized in profit or loss.
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32

SUMMARY OF OTHER POTENTIAL MATERIAL

ACCOUNTING POLICIES (CONTINUED)

32.1

32.2

Business combinations (Continued)

Any contingent consideration to be transferred by the
Group is recognized at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent
consideration that is deemed to be an asset or liability
is recognized in accordance with Hong Kong Financial
Reporting Standard 9 — Financial Instruments (“HKFRS 9”)
in profit or loss. Contingent consideration that is classified as
equity is not remeasured, and its subsequent settlement is
accounted for within equity.

The excess of the consideration transferred, the amount
of any non-controlling interests in the acquiree and the
acquisition-date fair value of any previous equity interest
in the acquiree over the fair value of the identifiable
net assets acquired is recorded as goodwill. If the total
of consideration transferred, non-controlling interests
recognized and previously held interest measured is less
than the fair value of the net assets of the subsidiary
acquired in the case of a bargain purchase, the difference is
recognized directly in profit or loss.

Inter-company transactions, balances and unrealized gains
on transactions between group companies are eliminated.
Unrealized losses are also eliminated unless the transaction
provides evidence of an impairment of the transferred asset.

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for
by the Company on the basis of dividend received and
receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statement of the investee’s net assets including
goodwill.

32
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32

SUMMARY OF OTHER POTENTIAL MATERIAL
ACCOUNTING POLICIES (CONTINUED)

32.3

324

32.5

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the CODM. The
CODM s responsible for allocating resources and assessing
performance of the operating segments, and has been
identified as the executive directors of the Company that
makes strategic decisions.

Foreign currency translation

(@) Functional and presentation currency
[tems included in the consolidated financial
statements of each of the Group’s entities are
measured using the currency of the primary
economic environment in which the entity operates
(the “functional currency”).

Transactions and balances

(b)
Foreign currency transactions are translated into
the functional currency using the exchange rates
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement
of such transactions and from the translation of
monetary assets and liabilities denominated in
foreign currencies at period end exchange rates
are generally recognized in profit or loss. They are
deferred in equity if they relate to qualifying cash
flow hedges and qualifying net investment hedges
or are attributable to part of the net investment in a
foreign operation.

Property, plant and equipment

Property, plant and equipment is stated at historical cost
less depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying
amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognized. All other repairs
and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

32
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32 SUMMARY OF OTHER POTENTIAL MATERIAL

ACCOUNTING POLICIES (CONTINUED)
32.5 Property, plant and equipment (Continued)

32 HEEEARSTHREE
(48)

32.5 W1 - #EBERRE(ER)

32.6

Depreciation of property, plant and equipment is calculated
using the straight-line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

MR EBERREOINELHR
BRESE - AR AT EETAT
8 F B B A B2 Rk
B :

Equipment 5 years B 5%

Furniture and fixtures 5 years XARETERE 5%

Leasehold improvements Shorter of lease terms on 5 years HEMFEE 85 (LAE
RERE)

Motor vehicles 3 to 4 years e 3R4F

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of the reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 32.7).

Gain or loss on disposals are determined by comparing
proceeds with carrying amount. These are included in profit
or loss.

Repossessed assets

Upon derecognition of related loans and advances to
customers, foreclosed assets are recognized as “Repossessed
assets” on the consolidated balance sheet. Repossessed
assets are initially recognised at the amount of the related
outstanding loan receivables together with the related
provision of impairment on the date of repossession.
Subsequently, repossessed assets are measured at the lower
of the carrying amount and the fair value less cost to sell
at the end of the reporting period. When the fair value less
cost to sell is lower than the carrying amount, impairment
loss is recognised in profit or loss.

32.6
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32

SUMMARY OF OTHER POTENTIAL MATERIAL
ACCOUNTING POLICIES (CONTINUED)

32.7

32.8

32.9

Impairment of non-financial assets

Assets that are tested for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is
recognized for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of
disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets
or groups of assets (cash-generating units). Non-financial
assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at the end
of the reporting period.

Cash and cash equivalents

For the purpose of presentation in the consolidated
statement of cash flows, cash and cash equivalents include
cash on hand and deposits held at call with authorized
institutions with original maturities of three months or
less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in
value.

Investment in life insurance plan

The life insurance contract included under other asset
of the Group includes both investment and insurance
elements. The investment in an insurance contract is
initially recognised at the amount of the premium paid
and subsequently carried at the amount that could be
realised under the corresponding insurance plan as the cash
surrender value net of cost of surrender charge, at the end
of each reporting period. Changes in the surrender value
are recognised under “Other (losses)/gains, net” in the
consolidated statement of comprehensive income in the
period when changes occurred.

32.10 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from
the proceeds.

32
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32 SUMMARY OF OTHER POTENTIAL MATERIAL

ACCOUNTING POLICIES (CONTINUED)
32.11 Borrowings

HiBEs
(E)
32.11 (B &

32 ST EREE

Borrowings are recognized initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortized cost. Any difference between the
proceeds (net of transaction costs) and the redemption
value is recognized in profit or loss over the period of the

EENTRATFENRELEDN
RHUAER - BERRLRE
HEATIRR PSR (FIRR R
SRR ) EIE B ENE A ZE
FERERNTEREEHNHEA

borrowings using the effective interest method. TEEZEER ©

Fees paid on the establishment of banking facilities are MEL S sk 2 pl & 588 0] e 45
recognised as transaction costs of the borrowings to the WHEER - RIRRAZERTT raﬂ‘i,éfﬂﬁi'i
extent that it is probable that some or all of the facility will NHBRAERAEEBENR SK

be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that
it is probable that some or all of the facility will be drawn
down, the fee is capitalized as a prepayment for liquidity

ZNE ] }RT ERRER
REBAL - NEFIHEFRI S
AR E R E A B IR
B BZERERNMER/RDE

services and amortized over the period of the facility to S RFHTEIFKIB - W H
which it relates. 2B e R A RS HAE BN o
Borrowings are classified as current liabilities unless the B IE 5 B 5 K HE T i £ 1$
group has an unconditional right to defer settlement of the NEEREEREHEE 1
liability for at least 12 months after the reporting period. B\A  TBAEES iﬁ%/;lbibé
f& -
32.12 Borrowing costs 32.12 BERA
General and specific borrowing costs that are directly BEFEBNWE  ZERIEE

attributable to the acquisition, construction or production
of a qualifying asset are capitalized during the period of
time that is required to complete and prepare the asset for
its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for
their intended use or sale.

All other borrowing costs are recognized in profit or loss in
the period in which they are incurred.
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32 SUMMARY OF OTHER POTENTIAL MATERIAL 32 HMEAEE
ACCOUNTING POLICIES (CONTINUED) (%ﬁ)
32.13 Derivative financial instruments 3213 fTEERmIT A

ST EREE

Derivatives are initially recognised at fair value on the date
a derivative contract is entered into and are subsequently
remeasured at their fair values. The method of recognising
the resulting gains or losses depends on whether the
derivative is designated and qualified as a hedging
instrument, and if so, the nature of the item being hedged.
Assets and liabilities are classified as current if expected to
be settled within 12 months, otherwise they are classified as
non-current.

As the Group’s derivative financial instruments do
not qualify for hedge accounting, changes in the fair
value of these derivative financial instruments are
recognised immediately in the consolidated statement of
comprehensive income within “Other (losses)/gains, net”.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognized even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due
to passage of time is recognized as interest expense.
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32.14 Provisions 32.14 #1&
Provisions are recognized when the Group has a present BESNTHIER T AR
legal or constructive obligation as a result of past events; EASERBEEHMES £
it is probable that an outflow of resources will be required REZEZEIMEERE A
to settle the obligation; and the amount has been reliably mETEERLER AEHE
estimated. Provisions are not recognized for future SREREAT] SEMhE o A EH
operating losses. RO & R MR -
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32 SUMMARY OF OTHER POTENTIAL MATERIAL
ACCOUNTING POLICIES (CONTINUED)

32.15 Current and deferred income tax

The income tax expense or credit for the period is the tax
payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted
by changes in deferred tax assets and liabilities attributable
to temporary differences and to unused tax losses.

(a) Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the end of the reporting period in the
countries where the Group operates and generates
taxable income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation is
subject to interpretation. It establishes provisions
where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(b) Deferred income tax

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. Deferred income tax is determined
using tax rates (and laws) that have been enacted
or substantively enacted by the end of the reporting
period and are expected to apply when the related
deferred income tax asset is realized or the deferred
income tax liability is settled.

Deferred income tax assets are recognized only if
it is probable that future taxable amount will be
available to utilize those temporary differences and
losses.

32
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32

A MBS IAR MR

SUMMARY OF OTHER POTENTIAL MATERIAL
ACCOUNTING POLICIES (CONTINUED)

32.15 Current and deferred income tax (Continued)

(9]

Offsetting

Deferred income tax assets and liabilities are offset
where there is a legally enforceable right to offset
current tax assets and current tax liabilities and
when the deferred income taxes balance relate to
the same taxation authority. Current tax assets and
tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to
settle the balances on a net basis or to realize the
asset and settle the liability simultaneously.

Current and deferred tax is recognized in profit or loss,
except to the extent that it relates to items recognized
in other comprehensive income or directly in equity,
respectively.

32.16 Employee benefits

(a)

Retirement benefit obligations

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) set up pursuant to the
Mandatory Provident Fund Schemes Ordinance, for
all of its employees in Hong Kong. Contributions
are made based on a percentage of the employees’
basic salaries and are charged to the consolidated
statement of comprehensive income as they
become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an
independently administrated fund. The Group’s
employer contributions vest fully with the employees
when contributed to the MPF Scheme, except for
the Group's employer voluntary contributions, which
are refunded to the Group when the employee
leaves employment prior to vesting fully in the
contributions, in accordance with the rules of the
MPF Scheme.
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32 SUMMARY OF OTHER POTENTIAL MATERIAL
ACCOUNTING POLICIES (CONTINUED)

32.16 Employee benefits (Continued)

(a)

(b)

(o)

Retirement benefit obligations (Continued)

The Group has no further payment obligations once
the contributions have been paid. The contributions
are recognized as an employee benefit expense
when they are due and are reduced by contributions
forfeited by those employees who leave the scheme
prior to vesting fully in the contributions. Prepaid
contributions are recognized as an asset to the
extent that a cash refund or a reduction in the
future payments is available.

Bonus plans

The Group recognizes a liability and an expense
for bonuses, based on a formula that takes
into consideration the profit attributable to the
Company'’s shareholders after certain adjustments.
The Group recognizes a provision where
contractually obliged or where there is a past
practice that has created a constructive obligation.

Employee leave entitlement

Employee entitlements to annual leave are
recognized when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the date of consolidated balance
sheet.

Employee entitlements to sick leave and maternity
leave are not recognized until the time of leave.
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32 SUMMARY OF OTHER POTENTIAL MATERIAL 32 EHMBHEEASSBEME

ACCOUNTING POLICIES (CONTINUED) (48)
32.17 Leases 32.17 A&

Leases are recognized as right-of-use assets and the
corresponding liabilities at the date of which the respective
leased asset is available for use by the Group.

Lease liabilities include the net present value of the
following lease payments:

o fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

o variable lease payments that are based on an index
or a rate;
o amounts expected to be payable by the lessee under

residual value guarantees;

o the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option; and

o payments of penalties for terminating the lease,
if the lease term reflects the lessee exercising that
option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement of
the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
Group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of
similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.
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32 SUMMARY OF OTHER POTENTIAL MATERIAL
ACCOUNTING POLICIES (CONTINUED)
32.17 Leases (Continued)

To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received;

o uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held
by the Group, which does not have recent third
party financing, and

o makes adjustments specific to the lease, e.g. term,
country, currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.
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Notes to the Consolidated Financial Statements %

32 SUMMARY OF OTHER POTENTIAL MATERIAL 32 HMEBEEASHHEME
ACCOUNTING POLICIES (CONTINUED) (%;)
32.17 Leases (Continued) 32.17 #HE (&)

Right-of-use assets are measured at costs comprising the
following:

EREEEZERAE
A& -

B

. the amount of the initial measurement of lease . VL EHEAENS
liabilities; ol

. any lease payments made at or before the . e B Bk 2 Al fEH
commencement date less any lease incentives MERBEENR - BT
received; AERHEEES ;

. any initial direct costs; and . EERIFIRERERA © &

. restoration costs. . BIRKA o

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. If the Group is reasonably certain
to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life.

Payments associated with short-term leases are recognized
on a straight-line basis as an expense in the profit or loss.
Short-term leases are leases with a lease term of 12 months
or less.

Lease income from operating leases where the Group is
a lessor is recognized in “Other income” on a straight-
line basis over the lease term (Note 5(b)). Initial direct costs
incurred in obtaining an operating lease are added to the
carrying amount of the underlying asset and recognized
as expense over the lease term on the same basis as lease
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income. The respective leased assets are included in the HeWABRKNEERERAH
consolidated balance sheet based on their nature. SE $E AEEEERE AR
SEEBER
32.18 Contract liabilities 32.18 W& E
Contract liabilities are recognised when the Group grants EHNEBERAERRAERSR

award credits for customers for credit card transactions
under the Group’s customer loyalty scheme.

)5 2HFEETHERRRS
AR PR T SR DR ERR -

32.19 Dividend distribution 32.19 RE 2K
Dividend distribution to the Company's shareholders is Fﬂﬁﬂﬁjﬁﬁ%%fﬁﬂ’ﬂﬂ&%ﬁéﬁ
recognized as a liability in the Group’s consolidated balance A &) AR B HE A% B B R A AR
sheet in the period in which the dividends are approved by SBGEEEABRERESR
the Company’s shareholders. f& o
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Definitions

“AQM Score”
[AQMEES |

“AQM System”
[AQME#t ]

“Articles” or “Articles of
Association”
[4R8)) | sk[ 4845 =2 4081 |

“Audit Committee”

[BizZEg]

"AVS Methodology”
or "AVS”

[AVSER I3kl AVS ]

“Board”

[E5g]

"CG Code”
[{ExERTAl

“Company” or
“our Company”

[ARE]]
“connected advances”
[ B2z

“connected person(s)”

[BEAL

“Credit Modeling System”
[MEERE 24 |
“Director(s)”

(%]

"o AML”

[eAML]

the credit score generated by the AQM System
AQMEGE 2 385

the credit scoring system which generates a credit score based on the external credit
data
RIBINMEERBELEEETINEETND RS

the amended and restated articles of association of our Company
RARMEER] REMABETRAA

the audit committee of the Board

EFSgEREBe

the asset valuation methodology to assist us with assets valuation by referencing
latest publicly available market data and market trends

BYHRFETEEGRENEERBETE  ET2ERMNIFAMEHBERTSBE

the board of Directors

4

the Corporate Governance Code set out in Appendix C1 to the Listing Rules

EARAIMERC1 B EE AT R

K Cash Corporation Limited (K Cash S£E AR /A 7]), an exempted company with
limited liability incorporated in the Cayman Islands and the shares of which are listed
on the Main Board of the Stock Exchange

K Cash&EBBR AR - ERSHSTMANEREAERAT - HRNDEBRAE
RET

fundings passed on to us by our connected persons and related Parties

EAL MBI ARMEBEBNES

has the meaning ascribed to it under the Listing Rules

A EmRARE & ARE

the credit modeling system that we engaged a global technology services provider
to develop, which generates a machine learning-based credit score, based on our
industry-specific knowledge and experience, for our consideration in our loan
approval process
BPRE—EE2REERGHERRERFINTREEMNMNZ RS RAENEERL
5 ZESGELARBEBEET  HEMANERSHEETER

the director(s) of the Company
AARESR

a system adopted by the Company to perform assessment on money laundering and
terrorism financing risks

ARRBERBEAE LMD FESERARETHENERLS
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Definitions &%

“Excluded Group”
[ERoMNEE

“Excluded Group NCU”

[ BRSNER B N3t 5 c |

"noou

“Group”, "our Group”,

we”, “our” or “us”

[ARSE 5[ 34

“HKS"
77t

“Hong Kong”
(&%)

“DCM”
[IDCM ]

“Independent Business

Opportunity Assessment

Committee”

(B A EEREE]

“INED(s)"
(B IEITES]

"K Cash”
[K Cash |

“K Cash Express’

[K Cash Express |

“Konew Capital”

[EREEA]

Konew Group, and together with its operating subsidiaries (excluding our Group)
which are principally engaged in the secured loan business

Konew GroupiE[RIH F 2N EEEREREBRLENB AR (KEERIN)

the non-competition undertaking provided by Konew Group to the Company in
relation to the referral of business opportunities originating from applicants applying
for a secured private property loan which is within our typical loan range for
Unsecured Private Property Owner Loans

Konew GroupSt## /3R B B35 A HIRFL A M B 5 E) B 55 A BB R 2R A RITR LAY
T FEG  ZERBRNEERLAXREERN—RERBER

our Company and its subsidiaries
RAT REME AT

Hong Kong dollars, the lawful currency of Hong Kong

BREEERETT

the Hong Kong Special Administrative Region of the People’s Republic of China
i AR KNBEEEFRTEHR

intelligent dynamic credit matrix, which consists of the AQM Score and MLC Score
DELEREEEERE - AAQMATH RMLCRF O 4K

the independent business opportunity assessment committee of the Board

EFgRVARTERES

the independent non-executive Director(s)

BIUFRITES

K Cash Limited, a company incorporated under the laws of Hong Kong with limited
liability and an indirect wholly-owned subsidiary of our Company

K Cash Limited - RIBFFBEPIEMAZNER QR RARRNEE 2 ENB AR

K Cash Express Limited, a company incorporated under the laws of Hong Kong with
limited liability and an indirect wholly-owned subsidiary of our Company

K Cash Express Limited * IRIEEEEFIZFMA LA ER AR RARQ G MHEZEEEN
B RE]

Konew Capital International Limited (EX & ABHEHRAA]), a company
incorporated under the laws of Hong Kong with limited liability and wholly-owned
by Konew Credit

REERERERAR - BEBEBEEANZTMHINERAR - HEXEEEEEE
/%]
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Definitions &%

“Konew Credit”

[REEEEE]

“Konew Fintech”

[EREEREPE

“Listing”

W=

“Listing Date”

[ LB

“Listing Rules”

[ Ersi Al
“MLC Score”

[MLCFES |

“Model Code”

[fmsespa)]

“net interest margin”

[ B = |

“Nomination Committee”

[fREZ8E]

“Personal Loan(s)”

[FLAE K]
"Prospectus”

[HEkER]

“Referred Business
Opportunities”
[3E57 p

Konew Credit Corporation Limited (EX=E%E AR A A]), a company
incorporated under the laws of Hong Kong with limited liability and wholly-owned
by Konew Fintech

RECEEEARART - REBEESENFAMKINBERAR HRXLRBHEZE
2]

Konew Fintech Corporation Limited (FEE < mEHREBEBR A A]), an exempted
company incorporated under the laws of the Cayman Islands with limited liability,
wholly-owned by Konew Group Limited and one of our controlling shareholders
BECRHMREERERAR  RERSEESEMIEMKLNERCERAF @ H
Konew Group Limited 2 B A « AIERRR 2 —

the listing of the Shares on the Main Board of the Stock Exchange
PR OB S PR AR BT

5 December 2023, the date on which the Shares are listed and dealings in the Shares
first commenced on the Main Board

“EC=F+ARR BOREIRETRERRAKRESHNHH

the Rules Governing the Listing of Securities on the Stock Exchange

B PrE S AR A

the machine learning-based credit score generated by our Credit Modeling System,
enabling us to classify loan applicants into different risk categories
EEEAARELNKREBEETY  FBRMAASERRBZASBEASTRARER
il

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules
TR AT ERCIATE EMBEITAZESETE SR HHIFESTA

interest income generated (net of interest expenses) divided by the average of the
opening and closing monthly balance of the gross loan receivables during the year

EEEFSWA FRRF SRS R AF ARG A1 & A KRR E R EEES

the nomination committee of the Board

EFERA%EE

the unsecured loan(s) offered by our Group to individuals without any collaterals

AEE R EARENELIFE R - BAEMET D

the prospectus of the Company dated 27 November 2023 in relation to the listing of
the Shares on the Main Board of the Stock Exchange
AAFAEA-E-=F+— A=+ B EERARBRF IR - ARER

loan applications for not more than HK$400,000 received by the Excluded Group

which shall be referred to the Group

B SINE=  PiT A B PR 88 1 T AN SR I TN ER 38400, 0008 TT R KSR R
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“Remuneration
Committee”

[FHEEE]

“Reporting Period”
[R5 5

“SFO”
KExH L AEED)]

“Shareholder(s)”
[B& ]

“Shares”

[Bfn ]

“smartME"”

“SME Loan(s)”

NS 2

“Stock Exchange”

[ Bt 52 P |

“subsidiary(ies)”

=Nl

“Unsecured Property
Owner Loan(s)”

B EE S

u%u

[%]

the remuneration committee of the Board
EExgFEEe

the year ended 31 December 2025
BE_ZT-_AF+-A=t+—RALEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

FRADIESNE(ESZ MAGERG]) - ETRHERT AT

holder(s) of the Share(s)
BHFEEA

the ordinary shares in the share capital of our Company

AR BIRAN R ) 5B

smartME Corporation Limited (F8£& £IA R /A R]), a company incorporated under
the laws of Hong Kong with limited liability
BHAENERAT  BREEEEAMIFEMKZNER AT

small and medium enterprises
USRS

the unsecured loan(s) offered by our Group to SME(s) without security, subject to
a personal guarantee typically provided by a director or shareholder of the SME
borrower

AEERF/PNERENEIKIFER - BAERRD AR EFP N EERANES
SRR IR A E AR

The Stock Exchange of Hong Kong Limited
EEMARSMARAF

has the meaning ascribed to it under the Listing Rules

A EmRARE & ARE

the unsecured loan(s) offered by our Group to borrowers who are owners of
properties but who do not provide any collaterals for the loan(s)
REERERAREOEERET - BREBERABSYEE TN EREFTRE M
Eiig il

per cent

Ao
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