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FINANCIAL HIGHLIGHTS

MEBERE

2025 2024
HK$'000 HK$'000
FET FAET
CONTINUING OPERATIONS HEREER
Turnover =2
Retail =€ 21,661,669 20,697,125
Other businesses SR lE 784,512 478,902
22,446,181 21,176,027
Profit for the year attributable to AERATHEBEAELER
owners of the Company i Fl
Continuing operations BEEEER 1,659,428 772,144
Discontinued operation YIRS 58,033 33,437
1,717,461 805,581
Earnings per share - Basic and diluted #EREF - EXR#E
For profit for the year 2 F A 255.7 centsfill  119.1 cents{l
For profit from continuing operations FHEE B ET5 R A 247.0 cents{li 114.1 cents{l
Dividend per share BREE
— First interim E— K Hf 21.0 cents{li  15.0 cents{l
- Second interim - FTRPE
(in lieu of final dividend) (AR KRERE) 79.0 cents Al -
— Final - RH - 36.0 centsfll
Total dividend per share for the year >R EEEE 100.0 centsfill  51.0 centsfll
Dividend payout ratio TRELE = 39% 43%
Equity attributable to owners of the  ZA2QATHEA AEGEES
Company 14,463,544 12,430,469
Equity per share SRER $21.57T $18.57T

Turnover - Continuin g operations

Year

EXE - PHEREXY

43 21,662 784
2025 _ 22,446
2024 20,697 479 21,176
2023 24274 789 25,013
2022 19,752 809 20,557
2021 19.922 2,066/ 21,988
0 7,000 14,000 21,000 28,000
HK$'M
’ M Retail T€ Other businesses E-fth 2 7 ‘ BEBT

Profit attributable to owners of the Company - Contlnumg operations

KAREBEAELBA - HER
Year
Fp
2025 _ 1,659
2024 | 772
2023 | 1,060
2022|486
2021 | 744
0 300 600 900 1,200 1,500 1,800
HK$'M
BEET
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Return on equity
& @

Change

+5%
+64%

+6%

+115%
+74%

+113%

+115%
+116%

+16%
+16%

D
0 | | | | |
2021 2022 2023 2024 2025
Year
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CHAIRMAN'S MESSAGE

The year 2025 was tumultuous. Tariff and other actions by the US
played havoc in the global geopolitical arena, and the price of gold
continued its rising trend. It went up some 65% from the beginning to
the end of the year.

Consumers, affected by the cooling of the economy and the rising gold
price, became more selective and the result was that sales of higher-end
products fared better than others. By judiciously orienting our product
tableau toward upper tier fixed-price gold jewellery, we were able to
counter the effects of declining diamond demand and drop in overall
sales count to record an 6% increase in turnover to HK$22.4 billion,
bringing in a profit of HK$1.7 billion, a new high. We also reaped cost
savings and improved rates of return at the shop level by upgrading and
pruning of the store network.

The year marks the inauguration of our standalone Sustainability Report,
with a lot of details on our efforts and achievements.

The year of the fiery horse, 2026, appears to be even more challenging.
Even in the first quarter, there is war in the Middle East, oil price has
shot up, and the price of gold has become more volatile than ever in
recent memory. To ride out the storm, we will carefully manage our
inventory, continue the refinement of our store network, and run a lean
ship aimed at the high-end segment deploying a lineup of products with
new-generation appeal.

| sincerely thank all our stakeholders for their unflinching support and |

wish everyone a smooth passage through the turbulence in these trying
times.

Vincent CHOW Wing Shing
Chairman

Hong Kong
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Dr. CHAN Bing Fun, MB, BS, DMRT, aged 92, is an Independent
Non-executive Director of the Company, and a member of the Audit
Committee, Remuneration Committee and Nomination Committee of
the Company. He has been with the Group for over 50 years. Dr. CHAN
is a medical doctor in private practice in Hong Kong.

Mr. Vincent CHOW Wing Shing, SBS, BBS, MBE, JP, aged 79, is an
Executive Director of the Company, the Chairman of the Board, the
Group General Manager and a director of all subsidiaries within the
Group. Mr. CHOW is the cousin of Dr. Gerald CHOW King Sing and
Mr. Winston CHOW Wun Sing and the father of Ms. Genevieve CHOW
Karwing. He is a director of Everwin Company Limited and Golden
Court Limited, substantial shareholders of the Company. Mr. CHOW has
been with the Group for over 40 years, having been the Group General
Manager and the Chairman since 1998 and 2013 respectively. He was
the Chairman of the Home Affairs Bureau to its Advisory Committee on
Arts Development, and is currently a member of the Culture Commission
and a member of the Board of Governors of City University of Hong
Kong Foundation. Mr. CHOW was made an Honorary Fellow of the
Hong Kong Academy for Performing Arts; and he serves as a Director of
the Board of The Hong Kong International Film Festival Society Limited,
which is a not-for-profit organisation. He is a member of the Board of
Governors and a member of the College Council of the UOW College
Hong Kong.

Dr. Gerald CHOW King Sing, aged 69, is an Executive Director of
the Company. He is a member of the Nomination Committee of the
Company and a director of a number of subsidiaries within the Group.
He has joined the Group for over 40 years. Dr. CHOW is the elder
brother of Mr. Winston CHOW Wun Sing, a cousin of Mr. Vincent
CHOW Wing Shing and an uncle of Ms. Genevieve CHOW Karwing. He
is a director of Speed Star Holdings Limited, a substantial shareholder
of the Company. For community services in Hong Kong, Dr. CHOW
was an expert member of the “Managing World Cities” Programme of
the Faculty of Social Sciences, The University of Hong Kong. He was
a panel member of the Public Affairs Forum under the Home Affairs
Bureau, HKSAR until its cessation of operation in 2018, a member of
the Bauhinia Foundation Research Centre until its cessation of operation
in 2022, a former member of the Central Policy Unit of the Hong Kong
Government (2009-2011) and a former council member of The Better
Hong Kong Foundation (2007-2015). Dr. CHOW also served in the
Central and Western District Fight Crime Committee (2009-2011). He is
an honorary member of the Hong Kong Fire Services Officers’ Mess and
the founding President of the Central and Western District Fire Safety
Ambassador Honorary Presidents’ Association of the Hong Kong Fire
Services Department. Dr. CHOW has been a voting member of the Po
Leung Kuk Advisory Board since 1997. He is also a member of the Hong
Kong Strategy.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Stephen TING Leung Huel, MH, FCCA, FCPA (Practising),
ACA, CTA(HK), FHKloD, aged 72, was an Independent Non-executive
Director and the Secretary of the Company until September 2004.
He was re-designated as a Non-executive Director of the Company
in September 2004. Mr. TING is a member of the Audit Committee,
Remuneration Committee and Nomination Committee of the Company.
He is an independent non-executive director of five other listed
companies in Hong Kong, namely Tongda Group Holdings Limited,
New Silkroad Holding Group Limited (formerly known as New Silkroad
Culturaltainment Limited), Computer And Technologies Holdings
Limited, Dongyue Group Limited and China SCE Group Holdings Limited.
Mr. TING is an accountant by profession and has more than 40 years of
experience in accounting, auditing and management.

Mr. Winston CHOW Wun Sing, aged 68, is an Executive Director of
the Company, the Group Deputy General Manager and a director of a
number of subsidiaries within the Group. Mr. CHOW has been with the
Group since 1984 (except 1988 to 1992) and has become the Group
Deputy General Manager since 1995. Mr. CHOW is the younger brother
of Dr. Gerald CHOW King Sing, a cousin of Mr. Vincent CHOW Wing
Shing and an uncle of Ms. Genevieve CHOW Karwing. He has experience
in real estate in Canada. Mr. CHOW's key responsibilities include
the product development and staff learning and development of the
Group’s jewellery business in Greater China. He is currently the
Chairman of Jewellery Advisory Committee and a member of Product
Promotion Programme Committee of the Hong Kong Trade Development
Council, and also a member of the Governing Council of the Quality
Tourism Services Association.

Mr. LEE Ka Lun, FCCA, aged 71, is an Independent Non-executive
Director of the Company, and the chairman of the Audit Committee,
Remuneration Committee and Nomination Committee of the Company.
He was appointed as an Independent Non-executive Director of the
Company in September 2004. Mr. LEE is an accountant by profession
and has over 25 years of experience in banking and auditing. He was
the Regional Deputy Chief Executive of Lloyds TSB Bank plc and Regional
Director — Finance and Operation of Lloyds TSB's operations in Asia
for over 15 years and has extensive experience in corporate banking,
private banking, treasury, operations, IT developments and general
management. He serves as an independent non-executive director of
two other listed companies in Hong Kong, namely Yuexiu Property
Company Limited and Ever Harvest Group Holdings Limited. Mr. LEE is
also an independent non-executive director of Yuexiu Financial Holdings
Limited and Chong Hing Bank Limited.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Dr. LO King Man, SBS, BBS, MBE, JP, FRSA, FHKU, UFHKPU, FHKAPA,
DocHKAPA, Cavaliere (Order of Merit, Italy), Chevalier (Order of
Arts and Letters, France), aged 88, is an Independent Non-executive
Director, a member of the Audit Committee, Remuneration Committee
and Nomination Committee of the Company. He was appointed as
an Independent Non-executive Director of the Company in September
2004. Following a career in higher education management, Dr. LO held
appointments as Director of the Hong Kong Academy for Performing
Arts during 1993 to 2004 and as Principal of the Canton International
Summer Music Academy established by the Guangdong Government
during 2004 to 2009. His public service included vice-chairmanship of
the former Urban Council and membership of the Hong Kong Special
Administrative Region Basic Law Consultative Committee, Examination
Authority, Broadcasting Authority, Vocational Training Council and Arts
Development Council. He has served on governing boards of numerous
educational and cultural organisations. Dr. LO is the Chairman of
the Hong Kong Arts Festival Executive Committee. Dr. LO is also the
Director-general of Musica Viva Limited.

Mr. Stephen LAU Man Lung, OBE, JP, aged 80, is an Independent
Non-executive Director of the Company, and a member of the Audit
Committee, Remuneration Committee and Nomination Committee of
the Company. He was appointed as an Independent Non-executive
Director of the Company in December 2012. Mr. LAU is a qualified
electrical engineer, and a member of The Institution of Engineering
and Technology, United Kingdom, and with a postgraduate degree of
Master of Science from the University of Surrey, England. He has more
than 30 years of management and marketing experience, particularly in
the textile and apparel field. Mr. LAU is the managing director of The
Polyfabrics (Hong Kong) Limited. He was appointed as a member to
vice-chairman of the Urban Council from 1978 to 1995. Mr. LAU was
also appointed as a member of various committees, boards, and panels,
namely the Textiles Advisory Board, the Trade and Industry Advisory
Board, the Administrative Appeals Board, the Air Transport Licensing
Authority, the Appeal Board Panel (Town Planning), the Board of Review
(Inland Revenue Ordinance), the Broadcasting Authority, etc. He also
served as a Council Member of The University of Hong Kong from 1985
to 1997. Mr. LAU is active in several charitable organisations and in
Chiu Chow community associations.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Ms. Genevieve CHOW Karwing, aged 41, joined the Group in
2010 and was appointed as an Executive Director of the Company in
November 2021. She holds directorships in a number of subsidiaries
within the Group. Ms. CHOW is the Chief Brands Officer of the Group
and is responsible for strategic direction, planning and development of
the Group’s brands. She also leads the Group’s e-Commerce business
and is responsible for the development of strategic initiatives to
better position the Group to deliver a holistic omni-channel shopping
experience. She is also a director of Everwin Company Limited and
Golden Court Limited, substantial shareholders of the Company.
Ms. CHOW serves as an Executive Committee member of The Hong
Kong Retail Management Association. She holds a dual Bachelor of
Arts Degree in Science of Earth Systems and Economics from Cornell
University. She is also a GIA Applied Jewellery Professional (A.J.P.) and
GIA Diamonds Graduate. Ms. CHOW is a daughter of Mr. Vincent
CHOW Wing Shing and a niece to both Dr. Gerald CHOW King Sing and
Mr. Winston CHOW Wun Sing.

Mr. HSU Rockson, aged 56, is an Independent Non-executive Director
of the Company, and a member of the Audit Committee, Remuneration
Committee and Nomination Committee of the Company. He was
appointed as an Independent Non-executive Director of the Company
in June 2023. Mr. HSU is the Chief Strategy Officer and Chief Risk
Officer of Fubon Bank (Hong Kong) Limited. He was the Chief Executive
Officer and Executive Director of ZA Bank Limited from May 2019 to
February 2023 and the Chief Risk Officer of Chong Hing Bank Limited
from September 2015 to May 2019. Mr. HSU had held senior executive
positions in various banks. He has more than 30 years of banking
experience in foreign and local banks, and possesses sound knowledge
in credit risk management in Hong Kong and Chinese Mainland
and various business segments. Mr. HSU graduated from New York
University, U.S.A. and obtained a Bachelor of Science degree in Finance
and International Business.

Ms. Pl Fang, CFA, aged 46, is an Independent Non-executive Director
of the Company, and a member of the Audit Committee, Remuneration
Committee and Nomination Committee of the Company. She was
appointed as an Independent Non-executive Director of the Company
in September 2024. Ms. Pl has been the Deputy Chief Executive
Officer of Isey Skyr Limited since 2022. Prior to that, she worked for
China Resources (Holdings) Company Limited and its subsidiary, China
Resources Healthcare Group Limited, for over 10 years, holding various
positions including a senior project manager, a business director and
an investment director. Ms. Pl began her career at Procter & Gamble
(Guangzhou) Ltd. for over 6 years, first as a financial analyst and later
as a finance manager. Ms. Pl has extensive experience in strategy
development, investment and business development in various sectors,
and corporate finance management in the fast-moving consumer goods
industry. Ms. Pl graduated from Wuhan University with a Bachelor's
degree in Economics and a Master’s degree in Economics. She is a
Chartered Financial Analyst.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Quentin WONG Kwun Shuen, FCPA, aged 44, is the Company
Secretary of the Company and the Chief Financial Officer of the Group.
Mr. WONG joined the Group in November 2022 and has over 20 years
of experience in accounting, auditing and financial management.
Mr. WONG is a fellow member of the Hong Kong Institute of Certified
Public Accountants. He holds a Bachelor of Science Degree in Economics
and Econometrics, Master of Arts Degree in Risk Management in
University of Nottingham as well as a Master of Business Administration
in Hong Kong University of Science and Technology.

Mr. LAU Hak Bun, aged 73, is the Group’s General Manager — Retail
Operations (Greater China) and a director of a subsidiary within the
Group. Mr. LAU has been with the Group for over 50 years. He is well-
experienced in sales management. Apart from managing the retail
operations in Hong Kong and Macau, Mr. LAU is also responsible for
the development of operational strategies in Greater China. He also
serves as the Vice-chairman of The Hong Kong Jewellers” & Goldsmiths’
Association Ltd. and the Chief Supervisor of The Kowloon Pearls,
Precious Stones, Jade, Gold and Silver Ornament Merchants Association.
Mr. LAU is a founder member of The Jewellers’ and Goldsmiths’
Association of Hong Kong Limited. He also serves as Honorary
Presidents, President or Consultant of various organisations in the
industry.

Ms. Cecilia YIM Sze Nga, aged 50, is the Group’s Chief Market
Strategy Officer. Ms. YIM joined the Group in December 2013 and has
over 25 years of experience in marketing communication and brand
management. Ms. YIM is responsible for the multi-brand development
strategy, brand experience and marketing communication in the Group.
Ms. YIM's experience covered a variety of industries including digital
advertising strategy and creative services with one of the world’s
top three marketing communication groups, as well as the Regional
Marketing Director of one of the top three wine and spirit companies in
Asia Pacific. Ms. YIM holds a Bachelor of Social Science Degree in digital
graphic communication from School of Communication of Hong Kong
Baptist University.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Highlights and Overview

Turnover*
S

Hk$2 2,446 milion E&# T
A 6%

Gross profit margin*

EFE*

32.6% 2024 28.3%)
A 43%

Profit attributable to owners of the Company*

ARAIHRA ARG

Hk$ 1,659 million mE %~
A 115%

EEENWMRDM

HRBERGE

Retail segment results*
TENHRE"

Hk$ 2,095 milion mE T
A 141%

Earnings per share
BREF

HK255.7 cents %1l

A 115%

Dividend per share
B S

HK100.0 cents %1l

A 96%

* From continuing operations

The Group's consolidated turnover from continuing operations for 2025
increased by 6% to HK$22,446 million, with retail of jewellery and
watches increased by 5% from that of 2024. This was supported by a
positive uptake of sales in the second half of 2025 in our key markets of
Chinese Mainland and Hong Kong.

The Group's gross profit margin from continuing operations improved
by 4.3 percentage points to 32.6%. The increase could be attributed to
two factors. Firstly, the rising gold price generally raised the profit as
older inventory was sold. Secondly, the Group has been able to promote
fixed-price gold jewellery, which has a higher margin profile, to the
point where it contributed about 26% and 14% of the total sales in
Chinese Mainland, and Hong Kong and Macau, respectively.

Selling and distribution costs and administrative expenses decreased by
6% as a result of cost savings realised by the ongoing optimisation of
the retail network. The improvement in margin and lower costs led to a
141% increase in the Group's retail segment results.

Overall, profit for the year attributable to owners of the Company from
continuing operations rose by 115% to a record high of HK$1,659
million.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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* RERBBEEER

AEE0SFHECEEBNGALER
FH6%E22,446 BEB T KB MiESR
TERAFERS% - FRERIER
HR20255F T FERRAEREELE
GRS KA EK

AEERECEEBHEMNE LH43EE
DEE326% - BAARAFEEARWER
ZoHh 2ELASBEURERAE
ANGFEELERSESEEFE - £k
AEBRIHEEENERSNTERZESH
Mo FEER B REMEE KB R
EEERDRMEL A 26% K% 14% °

ARBEELTERBSRAEE  HE
ROHEERARITHRERTRKG6% - X8RP
FHAERERKATR  AEETEH I
EEHB1M%HABER -

BEMs AFEEREFELEERN
RARER AER R EFA115% @ 8T
1,659 BB B TTHELHE °
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MANAGEMENT DISCUSSION AND ANALYSIS

Retail of Jewellery and Watches

Revenue and Results

Segment revenue

EEENWMRDM

RERERTE
Ve Y ES

Segment results

o E DEBELE

2025 2024 2025 2024
HK$'000 HK$'000 Change HK$'000 HK$'000 Change
FET TR 289 TR THn 28
Chinese Mainland A K B 13,818,653 13,508,333 +2% 1,701,685 637,721 +167%
Hong Kong and Macau &/& N8P 7,388,711 6,856,805 +8% 905,464 429,838 +111%
Taiwan B 454,305 331,987 +37% 88,349 50,938 +73%
Total &&t 21,661,669 20,697,125 +5% 2,695,498 1,118,497 +141%
Overall segment results for retail of jewellery and watches increased by HELEREESYPMAETEME TS
141% with all key geographic markets registered revenue growth as R BN E - BEEER )04 FiL

compared to 2024.

S$5SG and Sale Mix

R141% °

FEHERRRFEAE

SSSG of key markets FEGTGHREHEER
Chinese Mainland # BIA L7
Inese Ivlainian 2 ZE
e +16% /24%
Hong Kong and Macau &8} 8 +159
0
+4% +6% /
\ o 1%
9% 0 1% /
3% ——=13%
-19%
R 26%
24% ——— 309,
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FIEE F2FE FIFE FAFHE FIFE FFE RIFE FAFE
2024 2025

o Both Chinese Mainland, and Hong Kong and Macau registered
upward momentum in SSSG in second half of 2025.

o In Hong Kong and Macau, demand for all kinds of gold products
was robust.
o Improving demand in calculated-price products in second half

of 2025 as well as high SSSG for stores in premium locations,
Chinese Mainland continued to register improving SSSG.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWE DN

Retail of Jewellery and Watches (continued) KEREGTE(E)

$55G and Sale Mix (continued) [AEEERRRIFEAS (&
Chinese Mainland B K

Sales Mix HEHA

2025 2024 Products Z i

Calculated-price jewellery and products 55 & 52 & 2
Fixed-price jewellery and products T {8 &5 & & f

Watches &%
Sales Mix in Calculated-price Jewellery and Products AHEfHmREMHEELS 2025 2024
Gold and platinum jewellery and products = RS HhmREm® 93% 94%
Gold ingots [E4EE ] 7% 6%
Sales Mix in Fixed-price Jewellery and Products EEHmREMEEES 2025 2024
Gem-set jewellery and products RS E Ao R E @ 40% 27%
Non gem-set jewellery and products FURERRMmNIER 60% 73%
SSSG of Products EmiEEHEER
2025 FY 2025 1H 2025 2H
\ 20255 20255 2025%
SSSG FIEHE LR 2F  LE¥FE THFE
Calculated-price jewellery and products FHEH m R E m +3% -15% +30%
Fixed-price jewellery and products i (B ffom &R 2 in +14% +15% +13%
Watches Bk -3% 1% -6%
Overall B +6% -5% +19%
e SSSG recorded an upward trend in 2025, resulting in an overall o  [AEHEERN2025F 85 LHIB
6% increase as compared to 2024. It is supported by high sales 2 BEBW2024F 12 jJIJG% %ig
growth in both calculated-price and fixed-price jewellery in the BXERNTEBLRTEE ﬁfﬁuuﬁ’ﬁﬁ%&
second half of 2025. 2025 F NHFEHHERER
e In the calculated-price products categories, upward trend of o TEHEERERF ﬁ{gﬂﬁtﬁﬁﬁ@
gold price have lifted average selling price, with our signature TYHEEHO L - MEFNFREE
collections “Cultural Blessings” and “Essence” continue to be A feiiE Rk I HERE
popular with our customers. RORIBETHR
e Fixed-price gem-set jewellery continued to grow with our gem- s TEEREERMHAFELR AP
set gold categories including collections “YUYU" and “Cultural BREIYUYU] RIXAE & | 5 51 &)
Blessings” recorded strong demand. Furthermore, our daily wear KEEHREHEREGERAHE K-
collections “EMPHASIS” ‘and “MARCO BICEGO” continued to A - B E ME R FITEMPHASIS | K

S

contribute while our diamond collection “Infini Love Diamond” ARCO BICEGO|#EEL BB -
also recorded growth year-on-year. ﬁﬁi%ﬁfﬁ?ﬂﬂnflm Love Diamond 7R

BSRFRR -
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MANAGEMENT DISCUSSION AND ANALYSIS

Retail of Jewellery and Watches (continued)
S$SSG and Sale Mix (continued)

Hong Kong and Macau

Sales Mix

2025

2024 Products E

EEENWMRDM

REREZTE(R)
EEHEERRFEELS (F
BH RN

HEMA

Calculated-price jewellery and products &HZ & 52 M 2
Fixed-price jewellery and products i€ & & 5 M & &

Watches %

Sales Mix in Calculated-price Jewellery and Products HAEMImRERHEHES 2025 2024
Gold and platinum jewellery and products me kA HhmREm®D 62% 71%
Gold bars and ingots TeeKRk [£42E] 38% 29%
Sales Mix in Fixed-price Jewellery and Products EEHfHmAkEREEHES 2025 2024
Gem-set jewellery and products KRB E Ao R E 66% 63%
Non gem-set jewellery and products FHEREROARER 34% 37%

SSSG of Products EmAEEHE SR
2025 FY 2025 1H 2025 2H
20255 20254 2025%
SSSG FE#HEE R 2E L¥FE THEFE
Calculated-price jewellery and products SHEMHLRER +7% -13% +27%
Fixed-price jewellery and products EEMHmRER +17% +17% +17%
Watches 37 -5% -12% +2%
Overall = +7% 7% +22%

° SSSG recorded an upward trend in 2025, resulting in an overall

7% increase as compared to 2024.

o For fixed-price jewellery, the growth is supported by strong
demand on gem-set gold categories while our “Charme” and
intellectual property (“IP") products continued to be popular with
our customers in our non gem-set jewellery and products.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED /12
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMRDM

Retail of Jewellery and Watches (continued) KEREKTE(E)
Store Network DG
/ As at As at
31.12.2024 31.12.2025
Store Network by Products R 2024 & Opening Closure Net Change | 2025 %
REREDZDERE 12A31H S gE R 12B31H
Retail of Jewellery
%
Chow Sang Sang | %4 77 +28 -121 -93 678
. MINTYGREEN MINTYGREEN 49 +1 -9 -8 41
Chinese
Mainland EMPHASIS EMPHASIS 9 +1 -6 -5 4
B A RE
PROMESSA PROMESSA " 0 -9 9 2
MARCO BICEGO | MARCO BICEGO 2 +1 -1 0 2
Sub-total /it : 842 +31 -146 -115 727
Chow Sang Sang | A% 4% 50 +1 0 +1 51
%0%9 Kong | EmpHASIS EMPHASIS 3 0 0 0 3
PROMESSA PROMESSA 1 0 1 1 0
Sub-total /N5t 54 +1 1 0 54
Macau HiBm HEm 8 0 1 1 7
R
Sub-total /]\5t 8 0 1 1 7
Taiwan M HEm 31 +3 -2 +1 32
RS PROMESSA PROMESSA 4 +1 0 +1 5
Sub-total /J\&f : 35 +4 -2 +2 37
Total for retail of jewellery KEZES . 939 +36 -150 -114 825
Retail of Watches
EHEFE
Total for retail of watches EHEEAH 19 +1 -5 -4 15
Total stores 2 E&H ! 958 +37 -155 -118 840
. FN - AEERBEHITETEERAR

o During the year, the Group continued its retail store network
consolidation strategy. In Chinese Mainland, the Group opened
31 stores in key strategic locations mainly cities in tier 2 or above,
while closing 146 stores which did not serve the Group's strategic

purpose.

o In Hong Kong, we added 1 Chow Sang Sang store in Tsim Sha
Tsui Canton Road. The number of 2 & stores in Macau was 7 at
year end.

o In Taiwan, we opened 4 new stores including 3 2hF& & stores and

1 PROMESSA store in Taipei and Tainan.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMRDM

Retail of Jewellery and Watches (continued) KERERTE(E)
Chow Sang Sang Omni-Channel Retailing BELELRBEEE
Omni-Channel Sales TREHE
Omni-Channel Sales 2RBHE

as a % of Total Retail Sales HRTEHERNL 2025 2024
Overall 2z 23% 23%
Chinese Mainland B A BE 31% 31%
Hong Kong and Macau, Taiwan BEMBM - &

and Others K E A 6% 6%

The Group continued its omni-channel strategy which include o ASEREHZ2RERE REFL

online sales as well as Star Concierge Service and other remote
sales concluded out of in-person branch environment or with
remote inventory.

HE - BEEERE  WREMTTR
REEDERRE T A BREREGFT
XHEBHE L -

Online Sales RLHE
2025 2024
HK$'M HK$'M Change
Online Sales by Market EMHEDRREHE BEBRT BEAT -4
Chinese Mainland B BE 3,364 2,967 +13%
Hong Kong, Taiwan and Others B A REAM 402 310 +30%

Online sales in Chinese Mainland remain resilient and accounted
for approximately 24% (2024: 22%) of total Chinese Mainland
sales. Growth in sales of gold jewellery and products continued to
outpace other categories. During the year, the Group hosted over
2,400 live-streaming sessions with around 30,000 hours (2024:
26,000 hours) across third-party e-commerce platform partners
as well as in our own channels, using home-grown and external
talents.

Online sales in Hong Kong, Taiwan and other overseas countries
continued to grow at a steady pace in 2025. Continual growth
was achieved in established markets of Hong Kong, Taiwan, as
well as channel expansions in other markets through collaborators’
e-commerce platforms and joint promotion with local partners.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Wholesale of Precious Metals

Turnover increased by 70% to HK$766 million during the year, with
increase demand in gold and platinum products during the second half
of 2025.

Trading of Laboratory-grown Diamond and Gemstones

Our subsidiary, The Future Rocks Company Limited, specialises in
the trading of laboratory-grown diamond and gemstones (“LGD"). It
operates an e-commerce platform, with the business name “The Future
Rocks”, for the sale of LGD-set fine and lifestyle jewellery designed in-
house as well as those curated from around the world. It also maintains
online stores on the portals of Tmall International and WeChat Mini
Program in Chinese Mainland. “The Future Rocks” also currently runs
a popup store in Hong Kong, complementing with a series of online
and offline promotion campaigns and marketing activities. In 2025,
“The Future Rocks” was awarded the “Butterfly Mark” sustainability
certification by Positive Luxury, affirming its commitment to sustainable
practices and responsible business operations.

Securities and Futures Broking - the Discontinued Operation

The securities and futures broking business has since early May 2021
ceased operation. We have been processing unclaimed assets. Complete
shutdown will occur when all such assets are returned or placed into
court custody. Since the commencement of legal actions against the
customers who defaulted on the repayment of margin loans, the
payment of commission fees and margin facility interests, and their
respective guarantors in the Court of First Instance of the High Court
of Hong Kong in February 2021, the Group has obtained judgments in
certain actions and is now in the process of enforcing the judgments
with bankruptcy orders granted on certain individuals based on the
relevant judgement debts as appropriate. Total loans due from the
customers in default, net of total credit loss allowance, amounted to
HK$161 million as at 31 December 2025.

Investments

Investment Properties

The Group holds various properties with a total carrying value of
HK$413 million for rental purpose as at 31 December 2025. Rental
income for 2025 from investment properties amounted to HK$11
million.

Shares in HKEX

The Group's investment in 3,326,800 shares or 0.26% of HKEX is of
strategic nature and is the remaining part of the distribution received
from the reorganisation of the then exchanges in the year 2000. Such
investment was carried at fair value of HK$1,356 million as at 31
December 2025, representing 6% of the Group's total assets. During
the year, the Group received dividends of HK$36 million and recorded
a gain of HK$375 million recognised in other comprehensive income in
respect of a fair value change of the shares held.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Share Repurchase

During the year, the Company repurchased a total of 1,008,000
shares of the Company on SEHK with an aggregate consideration of
approximately HK$7 million (before expenses). All repurchased shares
were subsequently cancelled.

Capital Expenditure

The Group incurred capital expenditure of HK$129 million of which
HK$109 million was spent on new openings and refitting of stores.

Finance

Financial Position and Liquidity

The Group generates strong recurring cashflow from its retailing
business and continues to enjoy a solid cash position. As at 31
December 2025, the Group had cash and cash equivalents of HK$978
million (2024: HK$1,336 million). Cash is mostly held in Renminbi or
Hong Kong dollar and deposited in leading banks with maturity dates
falling within one year.

The Group was well supported by approximately HK$13,816 million
in banking facilities including bank borrowings and bullion loans, out
of which HK$728 million are committed facilities. As at 31 December
2025, the total unutilised banking facilities amounted to HK$6,183
million (2024: HK$6,183 million).

As at 31 December 2025, total bank borrowings and bullion loans
amounted to HK$1,753 million and HK$5,658 million respectively,
which were unsecured in accordance with the Group’s policy. The
weighted average tenure of bank borrowings is around three years. The
net gearing ratio, expressing total bank borrowings and bullion loans,
net of cash and cash equivalents, of HK$6,433 million as a percentage
of equity attributable to owners of the Company of HK$14,464 million,
was 44.5%. The current ratio was 2.3.

The Group manages risk of credit cost and availability by several means:
cultivating relationship with a number of lending banks; diversifying the
funding sources by engaging a number of local and overseas banks;
putting some loans on a term basis; and fixing interest costs on loans as
appropriate. The Group had 33% of its bank borrowings at fixed rates
as at 31 December 2025, increased from 18% as at 31 December 2024.

As at 31 December 2025, outstanding derivatives on the books were
mainly bullion contracts for hedging the bullion price exposure.
Management monitors the hedging policy closely and the hedging level
of the Group is approximately 40% of the total gold inventories.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Foreign Exchange Risk Management

The Group's assets and liabilities, revenue and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar. As such,
the risk is easily manageable and slight. Simultaneously, the Group
maintains an appropriate level of foreign currency borrowings for natural
hedge, foreign currency forward contracts and cross currency swaps, to
mitigate foreign exchange exposure. As at 31 December 2025, the bank
borrowings denominated in Renminbi and New Taiwan dollar amounted
to RMB228 million and NT$290 million respectively.

Charge on Assets, Lease Liabilities and Contingent Liabilities
As at 31 December 2025 and 2024, there was no asset pledged to
secure banking facilities granted to certain subsidiaries of the Company.

As at 31 December 2025, the Group had lease liabilities of HK$862
million (2024: HK$927 million) and had no material contingent liabilities.

Human Resources

The Group maintains its long-established performance-based
remuneration policies with a discretionary annual performance bonus.
Training has been provided to support and enhance the competencies of
all employees across levels or roles.

A share option scheme is in place to provide incentives or rewards to
eligible participants for their contribution to the Group and enabling the
Group to attract and retain valuable employees. So far no share option
has been granted. Details of the scheme are set out in note 36 to the
consolidated financial statements.

As at 31 December 2025, the total number of employees of the Group
was 9,974, of whom 8,217 in Chinese Mainland, 1,498 in Hong Kong
and Macau, and 259 in Taiwan. During the year ended 31 December
2025, total staff costs amounted to HK$2,035 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations

The operating environment during the year was characterised by
record high and volatile gold price, continued uncertainty in the
macroeconomic outlook amid geopolitical developments, and persistent
pressure on diamond prices. Against this backdrop, the Group set its
focus on disciplined execution, with priorities shaped by the need to
protect margin, manage inventory risks and strengthen resilience in a
challenging retail environment.

Brand Positioning and Product Mix

During the year, the Group continued to refine its strategic brand
positioning and product mix in response to changing consumer
preferences and market conditions. Demand in the higher-end segments
proved robust and resilient, and the Group further develop these
segments through clearer brand communication, enhanced in-store
presentation and continued emphasis on design, craftsmanship and
product differentiation.

At the same time, the Group sharpened its product portfolio to address
different customer segments across markets. Initiatives targeted a new
generation of consumers through lifestyle-led, IP inspired collections,
while premium offerings were elevated to appeal to taste-makers
seeking design sophistication and brand stature. At the high end,
jewellery connoisseurs were reinforced through experience-driven,
exclusive and loyalty-focused offerings. As part of this ongoing
refinement, the contribution from fixed-price products increased
supported by the expanding range of gold products adorned with
diamond and gemstones.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations (continued)

Retail Network and Channel Execution

The Group's self-owned operating model continued to provide a solid
foundation for effective execution, allowing closer control over store
operations, brand presentation and customer experience. In an uncertain
macroeconomic environment, the Group prioritised quality growth and
operational efficiency over network expansion.

During the year, the Group continued to optimise its retail network in
Greater China, with a focus on improving store productivity and overall
network quality. This included selective openings in strategic locations,
relocations to benefit from improved traffic conditions, refurbishment
and expansion of existing stores where returns are more attractive, as
well as closure of under-performing stores. This disciplined approach
supported more efficient capital deployment, contributing to improved
cost efficiency and profitability while maintaining the Group's market
presence and competitive positioning.

Alongside its physical retail presence, the Group continued to strengthen
the integration between online and offline channels. Enhancements to
channel coordination supported more responsive customer engagement,
improved inventory allocation and fulfilment across channels. The Group
also continued to extend the reach of the Chow Sang Sang brand
through online platforms and targeted digital initiatives, complementing
its physical retail network in both domestic and overseas markets.

Digital Enablement and Sustainability

Digital capabilities and sustainability considerations remain embedded
in the Group's operating framework and decision-making processes.
During the year, the Group has been applying Al-enabled tools in
demand forecasting, inventory planning, logistics and quality assurance,
among other operations. These applications enhanced efficiency,
supported more informed decision-making, improved working capital
management and reduced waste across the value chain, which are
increasingly important in a volatile operating environment.

The Group continued to integrate sustainability practices across
sourcing, product design, packaging and energy usage throughout
its retail, logistics and production activities. In parallel, the Group
strengthened its social engagement through support of cultural
and educational initiatives that promote craftsmanship and heritage
appreciation. These initiatives support responsible business practices
while also contributing to cost control, operational efficiency and risk
management.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENMRDN

Outlook RE

SSSG
1 January 2026 to 15 March 2026 2026 F1 A1 HE2026 %3 A 15 H RIEHEE K
Chinese Mainland e +4%
Hong Kong and Macau BB KR +42%

For the first quarter period up to 15 March 2026, SSSG remained stable
in Chinese Mainland, whereas in Hong Kong strong performance in
stores, whether located in tourist areas or community malls, drove SSSG
to 42%. The movements of the price of gold certainly heightened the
interest and demand for gold products, ornamental or otherwise.

In contrast, the operating environment in Chinese Mainland remains
more challenging. Lower foot traffic in shopping malls, gold being
priced beyond the reach of many, have conspired to weigh on sales
volume, particularly in mass-market segments. Consumer sentiment
remains cautious, and spending continues to be selective. Stores in
premium shopping malls continue to outperform others and deliver high
sales growth.

The Group will continue to be disciplined in its retail network strategy,
with a continued focus on the high-end segment, strategic location
openings, and network consolidation to enhance store productivity
and overall network quality. At the same time, the Group will explore
opportunities in experiential stores and community-based shop formats
to better engage customers and capture local demand.
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REPORT OF THE DIRECTORS

The Directors present their report and the audited consolidated financial
statements for the year ended 31 December 2025.

Principal Activities

The principal activity of the Company is investment holding. Its
subsidiaries are active in the field of manufacture and retail of jewellery,
distribution of watches, wholesale of precious metals and trading of
laboratory-grown diamond and gemstones. Details of the principal
activities of the subsidiaries are set out in note 47 to the consolidated
financial statements.

Results and Dividends

The Group's profit for the year ended 31 December 2025 and the
Group’s financial position as at that date are set out in the consolidated
financial statements on pages 55 to 173.

With effect from the year ended 31 December 2025, the Company
intends to pay two interim dividends instead of an interim dividend
and the final dividend. Second interim dividend will be in lieu of final
dividend. The total amount of dividends paid to shareholders for a year
will be the same with two interim dividends as it would have been with
interim dividend and final dividend.

A first interim dividend of HK21.0 cents per ordinary share was paid on
30 September 2025. The Board has declared a second interim dividend
(in lieu of a final dividend) of HK79.0 cents per ordinary share in respect
of the year to shareholders whose names appear on the register of
members of the Company on 21 April 2026.

Business Review

A fair review and the outlook of the Group’s business are provided in
the Chairman’s Message on page 3 and the Management Discussion
and Analysis on pages 9 to 20 of this annual report. Certain financial
key performance indicators are provided in the Financial Highlights on
page 2.

An account of the Group’s key relationships with its employees,
customers and suppliers as well as the principal risks and uncertainties
facing the Group are shown in the Corporate Governance Report on
pages 32 to 46.

In addition, discussions on the Group’s environmental policies and
performance, and compliance with relevant laws and regulations are set
out in the standalone Sustainability Report 2025, which is available on
the websites of the Company and HKEX.

The above review constitutes part of this report.
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REPORT OF THE DIRECTORS

Five-year Financial Summary

A summary of the published results, assets, liabilities and non-controlling
interests of the Group for the last five financial years, as extracted
from the audited consolidated financial statements and reclassified as
appropriate, is set out below. This summary does not form part of the
audited consolidated financial statements.

Results

CONTINUING OPERATIONS
Turnover

Retail

Other businesses

Profit before tax
Income tax

Profit for the year
from continuing
operations

DISCONTINUED OPERATION
Profit/(loss) for the year from
discontinued operation

Profit for the year

Profit/(loss) for the year
attributable to:
Owners of the Company
Non-controlling interests

REGEER
EXB
Z6
Eft x5

BB AT A
it

SEEEETY
ERER

RIEBERH
RIEBERH
ERER/ (BR)

EREH

BEERER/ (B8)

AREEAA
JHER gL

MEHNE) - WBEW TEXLEZLE
BHER 8D -
FE
Year ended 31 December
BENA3MBLEE
2025 2024 2023 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FAL THT TAT FAT
21,661,669 20,697,125 24,274,496 19,751,940 19,921,938
784,512 478,902 738,843 804,576 2,065,621
22,446,181 21,176,027 25,013,339 20,556,516 21,987,559
2,182,350 996,338 1,357,452 592,764 1,005,711
(525,999) (236,217) (310,590) (117,003) (265,331)
1,656,351 760,121 1,046,862 475,761 740,380
58,033 33,437 (47,679) (34,039) (100,611)
1,714,384 793,558 999,183 441,722 639,769
1,717,461 805,581 1,012,680 452,326 643,257
(3,077) (12,023) (13,497) (10,604) (3,488)
1,714,384 793,558 999,183 441,722 639,769
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REPORT OF THE DIRECTORS

Five-year Financial Summary (continued)

Assets, Liabilities and Non-controlling Interests

TEMBHE(E)
BE BERIERED
As at 31 December

®12A31A
2025 2024 2023 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THn T T T TAL
Total assets BEE 24,542,704 19,649,732 19,156,156 18,650,857 18,088,758
Total liabilities BwafE (10,079,160) (7,265,256) (6,985,962) (6,780,629) (5,345,297)
Non-controlling interests R - 45,993 33,878 20,315 9,659
14,463,544 12,430,469 12,204,072 11,890,543 12,753,120

Charitable Contributions ZERR

During the year, the Group made charitable contributions totalling FRAREE 2 &REBIL 3,885,000 87T °

HK$3,885,000.

Property, Plant and Equipment and Investment Properties

Details of movements in the property, plant and equipment and
investment properties of the Group during the year are set out in notes
16 and 17 to the consolidated financial statements respectively. Further
details of the Group’s properties are set out on pages 174 to 178 of this
annual report.

Share Capital

Details of movements in the share capital of the Company during the
year are set out in note 35 to the consolidated financial statements.
Equity-linked Agreements

Save for the share option scheme as set out below, no equity-linked
agreement was entered into by the Company during the year or
subsisted at the end of the year.

Share Option Scheme

A summary of the Company’s share option scheme adopted on 11 June
2020 ("Share Option Scheme”) is set out in note 36 to the consolidated
financial statements. No share option was granted under the Share
Option Scheme since its adoption.
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REPORT OF THE DIRECTORS

Emolument Policy

The long-established performance-based emolument policy for
the employees of the Group operates on the basis of rewarding
performance, with appropriate consideration on experience and
prevailing industry practices.

The Company determines the emoluments of the Directors on the
basis of the comparable companies, time commitment, responsibilities,
employment conditions, the Board’s corporate goals and objectives,
individual performance and comparable market statistics.

Details of the Directors’ emoluments and the five highest paid employees
of the Group are set out in notes 9 and 11 to the consolidated financial
statements respectively.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’'s
bye-laws (the “Bye-Laws”) or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata basis to existing
shareholders.

Purchase, Redemption or Sale of Listed Securities of the Company

The Company repurchased a total of 1,008,000 shares on SEHK during
the year ended 31 December 2025, which were subsequently cancelled.
The repurchase was effected in the interests of the Company and for
enhancement of shareholder value in the long term. Details of which are
as follows:

Number

of shares

Month of repurchase repurchased
BE AR BOROHE
January 1A 1,008,000

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities
during the year.
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BZE2025512A31BIEFE - ARFR
Bt Fr 8 A £1,008,000 B AR 17+ I K&
BFAEE BRI IFAARAFMBER A
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Price paid per share Aggregate
BRI AER purchase

price (before

Highest Lowest expenses)
BEEREAH

BS RIE (ReHBIX)
HK$ HK$ HK$'000
BT BT TERT
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REPORT OF THE DIRECTORS

Dividend Policy

The Company has adopted a dividend policy (the “Dividend Policy”)
which sets out the guidelines for the Board to declare and recommend
the payment of dividends.

In proposing any dividend payout, the Board shall take into account,
inter alia, the following factors:

o financial results;

o cash flow situation;

° business conditions and strategies;

o future operations and earnings;

o capital requirements and expenditure plans;

o interests of shareholders;

o any restrictions on payment of dividends; and

o any other factors that the Board may consider relevant.

The Company intends to distribute between 30% to 40% of the
Group's annual consolidated net profits as dividends to its shareholders.
The Board will review the Dividend Policy as appropriate from time to
time.

Distributable Reserves

As at 31 December 2025, the Company's reserves available for
distribution, calculated in accordance with the provisions of
the Companies Act, amounted to HK$1,409,068,000 of which
HK$530,652,000 has been declared on 26 March 2026 as second
interim dividend for the year.

Major Customers and Suppliers

In the year under review, sales to the Group's five largest customers
accounted for less than 30% of the total sales for the year. Purchases
from the Group's five largest suppliers accounted for 74% of the total
purchases for the year and purchases from the largest supplier included
therein amounted to 53%.

None of the Directors or any of their close associates (as defined under
the Listing Rules) or any shareholders (which to the knowledge of the
Directors own more than 5% of the Company’s issued share capital)
had any beneficial interest in the Group's five largest suppliers.
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REPORT OF THE DIRECTORS

Directors

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Vincent CHOW Wing Shing
Dr. Gerald CHOW King Sing
Mr. Winston CHOW Wun Sing
Ms. Genevieve CHOW Karwing

Non-executive Directors:
Mr. Stephen TING Leung Huel
Mr. CHUNG Pui Lam (passed away on 3 July 2025)

Independent Non-executive Directors:
Dr. CHAN Bing Fun

Mr. LEE Ka Lun

Dr. LO King Man

Mr. Stephen LAU Man Lung

Mr. HSU Rockson

Ms. Pl Fang

In accordance with bye-law 99(B) of the Bye-Laws, Mr. Vincent CHOW
Wing Shing, Dr. Gerald CHOW King Sing, Mr. LEE Ka Lun and Dr. LO
King Man shall retire by rotation as Directors at the 2026 annual general
meeting (the “2026 AGM") and, being eligible, offer themselves for re-
election.

Directors’ Service Contracts

None of the Directors proposed for re-election at the 2026 AGM has
a service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than
statutory compensation.

Directors’ and Senior Management's Biographies

Biographical details of the Directors and senior management up to the
date of this report are set out on pages 4 to 8 of this annual report.
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REPORT OF THE DIRECTORS

Directors’ Material Interests in Transactions, Arrangements or
Contracts

Save as detailed in note 41 to the consolidated financial statements, no
transactions, arrangements or contracts of significance in relation to the
Group's business to which the Company or any of its subsidiaries was
a party and in which a Director or his connected entity had a material
interest, whether directly or indirectly, subsisted during or at the end of
the year.

Management Contracts

Save for employment contracts, no other contracts relating to the
management and administration of the whole or any substantial part of
the business of the Company were entered into or in existence during
the year.

Permitted Indemnity

Pursuant to the Bye-Laws and subject to the provisions of the statutes,
every Director and officer of the Company shall be entitled to be
indemnified out of the assets of the Company against all losses or
liabilities which he may sustain or incur in or about the execution of the
duties of his office or otherwise in relation thereto. The Company has
arranged appropriate directors’ and officers’ liability insurance coverage
for the Directors and officers of the Group during the year ended 31
December 2025 which is still in force.
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REPORT OF THE DIRECTORS

Directors’ Interests in Shares

As at 31 December 2025, the interests of the Directors in the issued
share capital of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and SEHK pursuant to the Model Code, were as follows:

Long positions:

EEEES
EERRM2ER

2025612 B31H SEERNAQAH
HgHzB(EEA(BHFRBER)E
XVE)BEBTRAS  (BHLBEK
)8 352 AR RIA T IRTF 2 B RETE
8 ABRBEETRINERARE RBER
FTESR EEMT

¥

)

Number of shares held

BRYE
Approximate
Personal Family Corporate Trustee percentage of
interest interest interest interest Total shareholding"
BRESS
Name of Directors Esps BAER FEER NAER  ERAER ait ot
Mr. Vincent CHOW Wing Shing ~ A L4E - - - 136,271,595” 136,271,595 20.29
Ms. Genevieve Chow Karwing AESit - - - 136,271,595% 136,271,595 20.29
Mr. Winston CHOW Wun Sing ~ BARK5E4 34,360,016 52,800" - 33,800,000 68,212,816 10.16
Dr. Gerald CHOW King Sing RAHKBEE 960,000 70,398 67,096,098 - 68,126,496 10.14
Dr. CHAN Bing Fun RRBBE 1,320,000 - - - 1,320,000 0.20
Note: Hist
(1)(2)(3)(4) (1)2)3)(4)

Please refer to the notes in the section headed “Substantial
Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 31 December 2025, none of the
Directors had registered an interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations that was required to be recorded pursuant to section 352
of the SFO, or as otherwise notified to the Company and SEHK pursuant
to the Model Code.
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REPORT OF THE DIRECTORS

Directors’ Rights to Acquire Shares or Debentures

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares

As at 31 December 2025, the interests of those persons in the issued
share capital of the Company as recorded in the register of interests
required to be kept by the Company pursuant to section 336 of the SFO
were as follows:

EEREROIGESF 2B

ARRRFAEAERBER TENES
FEBBZEBRFYHTFLAEARLA
B sk B o1 ok 2 A SR FTHE
EAZEEN ¢ Sl AR A S E AR B
DEARHBTESTAREMAMEAER
BE%FER -

FTERRREMALRROREBRSD 2
B

M2025F12A31H BE(EALHAE
EBINE3361&  RRARBETFREZEZS
MR EERRARDEITRAA LT ZRE
BT

Long positions: HE:
Approximate
Number of percentage of
Name Capacity shares held shareholding"”
£% 5% KRYE BRESNEIL"
Everwin Company Limited Beneficial Owner 70,115,958 10.44
EaREA
EWB Limited Interest of Controlled Corporation 70,115,958 10.44
G AR R
Golden Court Limited Beneficial Owner 66,155,637 9.85
EaRBEA
GCB Holding Limited Interest of Controlled Corporation 66,155,637% 9.85
G AR R
CWS Holdings Limited Beneficial Owner 33,800,000 5.03
EaREA
Speed Star Holdings Limited Beneficial Owner 67,096,098 9.99
EaEA
Happy Family Limited Beneficial Owner 53,909,932 8.03

RERERRAF] ESRAA
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REPORT OF THE DIRECTORS

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

Notes:

)

(2)

The percentage is computed based on the total number of 671,712,000
shares of the Company in issue as at 31 December 2025.

70,115,958 shares of the Company were held by Everwin Company
Limited, a wholly-owned subsidiary of EWB Limited, and 66,155,637
shares of the Company were held by Golden Court Limited, a wholly-
owned subsidiary of GCB Holding Limited. EWB Limited and GCB Holding
Limited were held by two discretionary family trusts respectively, of which
Mr. Vincent CHOW Wing Shing and Ms. Genevieve CHOW Karwing
were among the beneficiaries. Mr. Vincent CHOW Wing Shing was also
the founder of the trusts. The trustee of the trusts was JTC Private Trust
(Cayman) Limited (formerly known as Cititrust Private Trust (Cayman)
Limited).

Accordingly, EWB Limited and GCB Holding Limited were deemed to have
interests in the 70,115,958 shares and 66,155,637 shares of the Company
respectively, and JTC Private Trust (Cayman) Limited, Mr. Vincent CHOW
Wing Shing and Ms. Genevieve CHOW Karwing, together with their
respective spouse, were also deemed to have interests in the 136,271,595
shares of the Company.

52,800 shares of the Company were held by the spouse of Mr. Winston
CHOW Wun Sing.

33,800,000 shares of the Company were held by a discretionary trust of
which Mr. Winston CHOW Wun Sing was the founder and one of the
beneficiaries. The trustee of the trust was UBS TC (Jersey) Ltd., which held
the interests in the Company through CWS Holdings Limited.

Accordingly, Mr. Winston CHOW Wun Sing and his spouse were also
deemed to have interests in the 33,852,800 shares and 68,160,016 shares
of the Company respectively.

70,398 shares of the Company were held by the spouse of Dr. Gerald
CHOW King Sing.

67,096,098 shares of the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were also
deemed to have interests in the 67,166,496 shares and 68,056,098 shares
of the Company respectively.
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REPORT OF THE DIRECTORS

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

Save as disclosed above, as at 31 December 2025, no person, other
than the Directors whose interests are set out in the section headed
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to section 336 of the SFO.

Connected Transactions

Save as disclosed in note 41 to the consolidated financial statements,
the Group did not have other connected transactions which were
subject to the reporting requirements under Chapter 14A of the Listing
Rules.

Sufficiency of Public Float

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained the
prescribed public float under the Listing Rules throughout the year and
up to the date of this report.

Auditor

The consolidated financial statements for the year ended 31 December
2025 have been audited by Ernst & Young, who will retire, and being
eligible, offer itself for re-appointment at the 2026 AGM.

On behalf of the Board

Vincent CHOW Wing Shing
Chairman

Hong Kong
26 March 2026
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CORPORATE GOVERNANCE REPORT

Corporate Governance Practices

The Group strives to adhere to the highest standards of transparency,
accountability and corporate governance, balancing and protecting
the interests of shareholders, employees, customers and suppliers.
The Company has complied throughout the year ended 31 December
2025 with the applicable code provisions as set out in Part 2 of the
Corporate Governance Code (the “Code") contained in Appendix C1 to
the Listing Rules in force during the year, except for the deviation from
code provision C.2.1 which is explained in the relevant paragraph of this
report. The Company will continue to enhance its corporate governance
practices appropriate to the operations and growth of the business of
the Group.

Corporate Culture

Forming the core of its corporate culture is Chow Sang Sang's belief
that the Company must act lawfully, ethically, honestly and responsibly
in all its endeavours, to all its employees and stakeholders, in order to
thrive. It is a belief that has been upheld by the Company steadfastly
since its beginning.

Our mission is to create jewellery and related products that are
innovative in design, exceptional in quality and workmanship, and
environmentally responsible in manufacture.

Our vision is to be a leader in the industry for innovative use of
technology in design, production, distribution and marketing, with
the ultimate aim of reducing cost and cutting waste as we strive for
sustainability.

The Board

Board composition

As at the date of this report, the Board comprised eleven Directors,
with four Executive Directors (“EDs”), one Non-executive Director
("NED") and six Independent Non-executive Director(s) ("INED(s)"). A list
containing the names of the Directors and their roles and functions is
available on the websites of the Company and HKEX.

Chairman and Group General Manager

The code provision C.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual.

Mr. Vincent CHOW Wing Shing holds both positions of the Chairman
and the Group General Manager of the Company. The Board is of
the opinion that the present board structure provides the Group with
strong and consistent leadership and allows for effective and efficient
planning and implementation of business decisions and strategies. The
composition of the Board, with a strong complement of INEDs and
NED, already ensures checks and balances in decision-making.
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CORPORATE GOVERNANCE REPORT

The Board (continued)

Independence of directors

Save for the relationships disclosed in the biographical details of the
Directors set out in the section headed “Board of Directors and Senior
Management” of this annual report, there are no family, material
financial, business or other relationships amongst members of the
Board.

The Company has received from each of the INEDs written annual
confirmation of his independence as required under the Listing Rules.
Based on the annual review conducted by the Nomination Committee,
the Board considered all INEDs to be independent.

Board tenure

Pursuant to the Company's bye-laws, all Directors (including NEDs) are
subject to retirement by rotation at least once every three years and may
seek for re-election at the annual general meetings of the Company. At
each annual general meeting, one-third of the Directors shall retire from
office. Any person appointed to fill a casual vacancy on the Board or
as an addition to the existing Board shall hold office only until the first
annual general meeting of the Company after the appointment and be
subject to re-election thereat.

Securities transactions

The Company has adopted the Model Code as the Company’s code
of conduct regarding Directors’ securities transactions. Directors are
reminded on a regular basis of their obligations under the Model Code.

All Directors have written to confirm, following specific enquiry by the
Company, that they have complied with the required standard set out in
the Model Code throughout the year.

Employees who have access to inside information of the Group are also
subject to compliance with written internal guidelines (the "Written
Internal Guidelines”) that follow the Model Code.

Directors’ continuous professional development

Directors have continuously been updated on major developments of
the Listing Rules and other applicable regulatory requirements to ensure
that they remain fully informed of their responsibilities and obligations,
while upholding sound corporate governance practices.

On appointment, new Directors will be given a comprehensive induction
handbook covering the Company’s constitutional documents, internal
policies and guidance as well as receiving an external briefing on the
statutory duties of a director under legal and regulatory requirements to
ensure that they are thoroughly aware of their responsibilities under the
Listing Rules and other relevant regulations.
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CORPORATE GOVERNANCE REPORT

The Board (continued)

Directors’ continuous professional development (continued)
During the year, the Directors participated in continuous professional
development to develop and refresh their knowledge and skills and
provided a record of training to the Company. Details are as follows:
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(Note)

Training

Name of Directors EEnR s
Executive Directors: HITES !
Mr. Vincent CHOW Wing Shing XA S v
Dr. Gerald CHOW King Sing AR R v
Mr. Winston CHOW Wun Sing BRmKEE v
Ms. Genevieve CHOW Karwing [BES hean v
Non-executive Directors: FHTES:
Mr. Stephen TING Leung Huel TRIERE v
Mr. CHUNG Pui Lam MM & N/A

(passed away on 3 July 2025) (FA20254%7 B 3 BEHt) NEH
Independent Non-executive Directors: BYFHITES:
Mr. LEE Ka Lun FRELAE 4
Dr. CHAN Bing Fun FRIFENEE & v
Dr. LO King Man ERNEL v
Mr. Stephen LAU Man Lung FIEEEE v
Mr. HSU Rockson FRELE v
Ms. Pl Fang FHZT 4
Note: /‘Wﬁ:i’\— :

The mode of trainings includes but not limited to attending briefing, conference,
online trainings and seminars, giving talks, and reading materials on relevant
topics.

Apart from the above trainings, the Directors also participated in a visit
to the Group's stores in China and attended company-hosted workshops
on topics related to business trends and ESG matters to enhance their
understanding of the Group’s business and sustainability developments.
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CORPORATE GOVERNANCE REPORT

Roles and Responsibilities of the Board

The Board assumes responsibility for leadership and control of the
Group. It determines the overall strategic direction and management
objectives, oversees significant operational and financial matters and
ensures a framework of risk controls is in place.

The Company has provided to each Director a Directors’ Manual, which
includes the statutory obligations, duties and responsibilities for being a
director. The Directors’ Manual is updated from time to time to reflect
the latest developments in those areas.

Internal guidelines with continuing updates in areas on the Company’s
and the Directors’ obligations under the Listing Rules, and the latest
developments or material changes on ordinances, rules or regulations
are provided to Directors from time to time.

The Board has delegated day-to-day operations to management, who
is responsible for implementing the Group’s business strategies and
managing the daily business operations under the leadership of the
Chairman/Group General Manager and the Group Deputy General
Manager, both of whom are EDs.

Management support

All Directors were provided with monthly updates on the Group's
business, operations, and financial matters as well as timely information
that may have affected the Group's businesses. Comprehensive Board
papers are prepared and distributed quarterly to Directors to keep them
informed.

Directors have free access to management for additional information as
and when required, and may solicit independent professional advice at
the Company's expenses.
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CORPORATE GOVERNANCE REPORT

Attendance Records of Directors

The attendance records of each Director at the Board and Board
Committees meetings and the annual general meeting held in 2025 are

set out as follows:
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ESNHRELHE
REZHRN 2025 FRTNESTERES
ZESEH  URBRAFARENLES
e

Attendance/Number of Meetings

BELERY BTN
Annual
Audit Remuneration ~ Nomination General
Board Committee ~ Committee Committee Meeting
Name of Directors Espg Exe EHZEE  FWzZEE REZEE  RRAFAS
Executive Directors: BITES:
Mr. Vincent CHOW Wing Shing BXmEE 4/4 - - - 171
Chairman and Group General Manager FEREE LS
Dr. Gerald CHOW King Sing [EHREE 4/4 - - 11 71
Mr. Winston CHOW Wun Sing BfRREE 4/4 - - - 11
Group Deputy General Manager EER B
Ms. Genevieve CHOW Karwing B Ly 4/4 - - - 17
Non-executive Directors: FHTES
Mr. Stephen TING Leung Huel TRELE 4/4 2/2 212 n "
Mr. CHUNG Pui Lam* ML > 03 01 o1 0/1 0/1
Independent Non-executive Directors: ~ BIFHTEE:
Mr. LEE Ka Lun FRELE 4/4 22 22 Il 0
Chairman of the three Committees ZEFREZEE
Dr. CHAN Bing Fun RmEEE 4/4 22 by 11 11
Dr. LO King Man ERXEL 4/4 22 by 171 171
Mr. Stephen LAU Man Lung Ers 4/4 22 2 /1 171
Mr. HSU Rockson ARERE 4/4 22 22 /1 1l
Ms. Pl Fang FAt 4/4 22 22 /1 171

- The Director is not @ member.

* Mr. CHUNG Pui Lam passed away on 3 July 2025.

In addition to the Board and Board Committees meetings, the Board and
Board Committees also dealt with matters by way of written resolutions
during the year.

Directors who are considered having conflict of interests or material
interests in proposed transactions or contemplated issues are required to
abstain from voting on the relevant resolutions.
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CORPORATE GOVERNANCE REPORT

Board Independence

The Company recognises that board independence is crucial in good
corporate governance and board effectiveness and has put in place
mechanism for ensuring independent views and input. The board has
conducted an evaluation, and, based on the following observations,
concluded that its independence is adequate and effective:

the Board comprises eleven Directors, of whom six are INEDs,
which met the requirements of the Listing Rules that the Board
must have at least three INEDs and at least one-third of its
members being INEDs.

the Nomination Committee is established with clear terms of
reference to identify suitable candidates, including INEDs, for
appointment as Directors.

a director nomination policy (the “Nomination Policy”) is in place
with details of the process and criteria of identifying, selecting,
recommending, cultivating and integrating new directorship.

the Nomination Committee will assess annually the independence
of all INEDs and to affirm if each of them still satisfies the criteria
of independence as set out in the Listing Rules and is free from
any relationships and circumstances which are likely to affect, or
could appear to affect, their independent judgement.

any Director may seek independent professional advice in
performing their duties at the Company's expense, upon prior
reasonable request being made to the Board.

the Chairman of the Board meets at least once a year with INEDs
without the presence of other Directors, to provide them with an
opportunity and channel to express their views in a confidential
manner.

Directors are encouraged to access and consult with the
Company'’s senior management independently, if necessary.

Board Committees

The Board is supported by three committees, namely Audit Committee,
Remuneration Committee and Nomination Committee, whose respective
terms of reference are available on the websites of the Company and
HKEX.

Composition of each of the three committees is shown in the section
headed “Attendance Records of Directors” above.
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CORPORATE GOVERNANCE REPORT

Board Committees (continued)

Audit Committee

The principal duties of the Audit Committee are to monitor the
integrity of the Group’s consolidated financial statements, oversee
the Group’s financial reporting systems, internal control and risk
management procedures and the relationship with the external auditor.
Members possess appropriate professional qualifications, accounting or
management expertise as required under the Listing Rules.

During the year, the Committee reviewed the Group's accounting
principles and practices, development in accounting standards and
associated impacts on the Group, risk management issues, audit
findings, compliance, strategy summary and financial reporting
matters, and the effectiveness of the Group’s risk management and
internal control systems (including ESG-related risks). The Committee
also reviewed the re-appointment of the Company’s auditor, the
consolidated financial statements of the Group for the year ended 31
December 2024 and the unaudited interim financial statements of the
Group for the six months ended 30 June 2025, with recommendations
to the Board. The Committee discussed the above matters, where
appropriate, with management and external auditor.

Remuneration Committee
The principal duties of the Remuneration Committee include making
recommendations to the Board on the Group’s policy and structure for
the remuneration of all Directors and senior management, determining,
with delegated responsibility, the remuneration packages of individual
EDs and senior management.

The remuneration of Directors consists of a basic annual fee with
additional payments for serving on Committees. It is not set individually.
EDs receive additional pay packages by virtue of their positions in
management.

During the year, the Committee reviewed and approved the proposals
for remuneration package and bonus payment of individual EDs
and senior management; and reviewed the Directors’ fee and made
recommendations to the Board.
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CORPORATE GOVERNANCE REPORT

Board Committees (continued)

Nomination Committee

The principal duties of the Nomination Committee include reviewing
the structure, size and composition of the Board, assessing the
independence of INEDs, making recommendations to the Board on the
appointment or re-appointment of Directors and determining the policy
for nomination of Directors.

During the year, the Committee reviewed the structure, size,
composition and diversity of the Board. It also assessed and confirmed
the independence of the INEDs, made recommendation to the Board on
the nomination of Mr. Winston CHOW Wun Sing, Ms. Genevieve CHOW
Karwing, Mr. Stephen TING Leung Huel, Mr. Stephen LAU Man Lung
and Ms. Pl Fang for re-election as Directors at the 2025 annual general
meeting.

The Company embraces the benefits of diversity of Board members and
has a board diversity policy in place. All Board appointments are based
on meritocracy, and candidates are considered against objective criteria,
having due regards for the benefits of diversity on the Board.

In determining the Board composition, the Committee considers a
number of aspects including but not limited to gender, age, cultural and
educational background, professional qualifications, skills, knowledge,
industry and regional experience and other qualities.

As at the date of this annual report, the Board consists of two female
and nine male Directors with different professional background and
industry experience. Female representation on the Board currently
stands at 18%. The Board considered that the Company has achieved
the objective of board diversity during the year.

A workforce diversity policy which sets out the approach to diversity
in the workforce (including senior management) of the Group was
adopted in June 2025. The Group recognises that diversity enhances the
workplace by bringing together a wide range of perspectives, skills, and
experiences and is committed to fostering equitable opportunities for all
individuals by ensuring equal employment opportunities regardless of
ethnicity, age, gender, marital status, physical or mental health status,
family status, sexual orientation, religion, belief or any other factor
(the “Factors”) and making all employment-related decisions based on
merit, ensuring a fair and unbiased process free from discrimination on
the grounds of the Factors. Discrimination, harassment, and bias of any
kind will not be tolerated. Employees’ rights are safeguarded through
grievance procedures, ensuring that concerns are addressed promptly.
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Board Committees (continued)

Nomination Committee (continued)

The Group has also taken, and continues to take, steps to promote
diversity at all levels of its workforce. As at 31 December 2025,
senior management (as listed in the “Board of Directors and Senior
Management” section of this annual report) comprised of 33%
female and 67% male, whereas our total workforce (excluding senior
management) comprised of 82% female and 18% male. Taking into
account of the nature of the business, the Board considers that the
current gender diversity of workforce is appropriate.

The Nomination Policy sets out the selection process and the criteria in
relation to nomination and appointment of directors of the Company
and aims to ensure the continuity of the Board and appropriate
leadership at Board level. In selecting individuals for nomination, the
Committee takes into account the person's:

o character and integrity;

o qualifications including professional qualifications, skills,
knowledge and experience;

. effect on the diversity on the Board;

. meeting the independence requirement for members of the Board;
and

o commitment to understanding the Company and its industry,
willingness to devote adequate time to discharge duties as a
member of the Board.

Upon receipt of nominations for appointment of new directors, the
Committee evaluates and ranks such candidates based on the criteria
as set out above. The Committee then makes recommendation to the
Board. Any nominations submitted by shareholders will be considered
likewise by the Committee, which shall then advise the Board to make
recommendation to the shareholders on the proposed election of
director at the general meeting.

For re-election of director at the general meeting, the Committee and/or
the Board reviews the overall contribution and service made by the
retiring director to the Group, and determines whether the retiring
director’s level of participation and performance on the Board meet the
criteria as set out above. The Board then makes recommendation to
the shareholders on the proposed re-election of director at the general
meeting.
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Company Secretary

The Company Secretary, who is also the Chief Financial Officer of
the Group, is a full time employee of the Company. During the year,
the Company Secretary undertook no less than 15 hours of relevant
professional training as required by the Listing Rules. The biography
of the Company Secretary is set out in the section headed “Board of
Directors and Senior Management” of this annual report.

Corporate Governance Functions

The Board has undertaken to perform the corporate governance
functions and is responsible for determining the policy for the corporate
governance of the Company and keeping up to date with the latest
requirements of the Code and the Listing Rules.

During the year, the Board reviewed the Company's corporate
governance policies and practices, training and continuous professional
development of Directors and senior management, the Company's
policies and practices on compliance with legal and regulatory
requirements, the compliance of the Model Code and the Written
Internal Guidelines, and the Company’s compliance with the Code and
the disclosure in this report.

Financial Reporting

Directors’ responsibilities

The Board is responsible for the preparation of the Group’s consolidated
financial statements which give a true and fair view of the Group's
state of affairs, results and cash flows in accordance with statutory
requirements and applicable accounting standards.

External auditor

The reporting responsibilities of the Group’s independent external
auditor, Ernst & Young, on the Group's consolidated financial
statements are set out in the Independent Auditor’s Report on pages 47
to 54 of this annual report.

The Board is satisfied with the audit fees, the process and the
effectiveness of Ernst & Young and has recommended its re-appointment
as the Company’s external auditor at the forthcoming annual general
meeting. The services provided by Ernst & Young and the associated
fees thereof paid/payable for 2025 were as follows:

Audit #Ei
Taxation T
Others Hi
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Risk Management and Internal Control

The Board has overall responsibility for ensuring that adequate risk
management and internal controls are in place to safequard the Group's
assets and manage risks (including ESG risks). The Board reviews the
effectiveness of the risk management and internal control systems on
an ongoing basis. Policies and procedures are designed for providing
reasonable assurance against material misstatement or loss and
managing risks of failure in operational systems and achievement of the
Group’s objectives.

Risk management

Management is delegated to identify, analyse, evaluate, respond,
monitor and communicate risks associated with any activity, function or
process within its scope of responsibility and authority. For risk control
and monitoring, it involves making decisions regarding which risks
are acceptable and how to address those that are not. Management
develops action plans to address potential risks and contingency plans
for possible loss scenarios. Accidents and other situations involving loss
or near-loss will be investigated and properly documented as part of the
effort to manage risks. Risk assessment is carried out biannually. Key
risks and action plans are identified by management and reported to the
Audit Committee and the Board.
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Principal risks and uncertainties facing the Group are set out as follows:

AEEE LT BEE KT REEAZWT

o Retail markets are affected by the respective economies,
geopolitical manoeuvres. Consumer demand for gold is susceptible
to price volatility.

. High-value transactions could be attempts by parties to launder
money.

e Details of financial risk management objectives and policies are set
out in note 44 to the consolidated financial statements.

. Data and communication systems and online trading facilities
could be subject of different forms of attack.
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Risk Management and Internal Control (continued)

Internal control

The purpose of internal control is to reasonably provide assurance for
the compliance of the Group’s operation with laws and regulations,
asset security and authenticity, integrity of financial report and related
information.
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Major internal controls currently in place within the Group include the
following:
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o An Internal Audit team conducts regular audits of different aspects
of the operations and reports findings to the Audit Committee.

. A whistle-blowing mechanism is in place for stakeholders to report
wrongdoings and inappropriate practices.

J Policies and Code of Conduct are in place to guide employees
to behave with integrity and honesty, obey relevant laws and
regulations, and anti-corruption practices.

e Policies and operational guidelines are in place to inform
employees to avoid breaching the laws and regulations against
anti-money laundering and counter-terrorist financing.

J Major or material transactions require approval of Directors.

o Information access is managed on a need-to-know basis; and
an internal guide on disclosure of inside information is in place
to set out the procedures and internal controls for handling and
dissemination of inside information.

J Operations are required to adhere to the principle that assets
are accounted for in books and systems and the records are
reconcilable at all times.
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The Board and the Audit Committee have reviewed the Group's risk
management and internal control systems for the year ended 31
December 2025, with reference to the risk management and internal
audit reports and the representations made by management and
concluded that adequate and effective risk management and internal
control systems of the Group are being maintained. The annual review
also considers the adequacy of resources, qualification and experience
of staff of the Group’s accounting, internal audit and financial reporting
functions, and their training programmes and budget as well as those
relating to the Company’s ESG performance and reporting. There were
no significant areas of concern identified during the year.
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Constitutional Documents

During the year, there was no change in the Company’'s memorandum
of association and bye-laws. A copy of the latest consolidated version of
the memorandum of association and amended and restated bye-laws is
available on the websites of the Company and HKEX.

Key Relationships with Employees, Customers and Suppliers

The Group recognises that human capital is a key asset to sustainable
business growth. The objective of the Group’s human resources
management is to reward and recognise performing staff by providing
a competitive remuneration package and implementing a performance
appraisal system with appropriate incentives, and to promote career
development and progression by appropriate training and providing
opportunities within the Group for career advancement. We believe
these measures could further enhance employee involvement and
engagement as part of a team.

The Group is committed to providing high-quality products and services
to its customers. Apart from our professional sale representatives in
stores, we also have a dedicated team of customer relations personnel
for quick response to enquiries and complaints. We believe that
customer satisfaction is the key to our long-term success.

The Group values mutually beneficial long-term relationships with its
suppliers. The Group is committed to developing stable and sustainable
partnership among its suppliers.
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Corporate Communication

Shareholder communication

The Board recognises the importance of good communication with the
Company’s shareholders and other stakeholders, and has therefore
established a shareholders’ communication policy to ensure effective
practice.

Our company website (www.chowsangsang.com) is one of the principal
channels of communication with shareholders, investors and consumers
alike. All corporate communications of the Company, including annual
and interim reports, announcements, circulars, terms of reference of
the committees and other corporate information are available on this
website.

The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The chairman
of the Board as well as the chairman of the three Committees and other
members of the respective committees are available to answer questions
at the general meetings.

To solicit and get feedback from the shareholders, the following
channels are available to shareholders to express their views on matters
affecting the Company:

1. the Company’s Hong Kong branch share registrar for enquiries on
shareholdings;

2. the Company Secretary for enquiries about corporate governance
or other matters; and

3. whistleblowing mechanism.

Having considered the multiple channels of communication and
engagement in place, the Board is satisfied that the shareholders’
communication policy has been properly implemented during the year
and is effective.

Investor communication

Management also attends meetings with financial analysts and fund
managers from time to time. These meetings allow management to
maintain close contact with investors which facilitate their understanding
of the Group's strategies and operations.

Internal communication

The Group's staff members are linked by the Group's intranet for
prompt sharing of information. Regular meetings of staff members
are held to share and discuss issues on achieving the Group's strategic
objectives, actual operational practices, local rules and regulations and
compliance practices.
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Shareholders’ Rights

Shareholder(s) holding in aggregate not less than one-tenth (10%) of
the voting rights (on a one vote per share basis) in the share capital of
the Company shall have the right, by written requisition to the Board or
the Company Secretary, to require a special general meeting (“SGM")
to be called by the Board for the transaction of any business specified in
such requisition.

The written requisition, duly signed by the shareholder(s) concerned,
must state the purposes of the meeting and must be deposited at the
Company's registered office and principal place of business in Hong
Kong for the attention of the Company Secretary.

The Company would take appropriate actions and make necessary
arrangements, and the shareholders concerned would be responsible
for the expenses incurred in giving effect thereto in accordance with
the requirements under section 74 of the Companies Act once a valid
requisition is received. If within 21 days of such deposit, the Board fails
to proceed to convene such SGM, the shareholders concerned or any
of them representing more than one half of the total voting rights of
all of them may do so in the same manner, and all reasonable expenses
incurred by the shareholders concerned as a result of the failure of the
Board shall be reimbursed to them by the Company.

The following shareholders are entitled to put forward a proposal (which
may properly be put to the meeting) for consideration at a general
meeting of the Company:

(@)  any number of members representing not less than one-twentieth
(5%) of the total voting rights of the Company on the date of the
requisition; or

(b)

not less than 100 members holding shares in the Company.

The requisition specifying the proposal, duly signed by the shareholders
concerned, together with a statement of not more than 1,000 words
with respect to the matter referred to in the proposal must be deposited
at the Company's registered office and principal place of business in
Hong Kong for the attention of the Company Secretary. The Company
would take appropriate actions and make necessary arrangements,
and the shareholders concerned would be responsible for the expenses
incurred in giving effect thereto in accordance with the requirements
under sections 79 and 80 of the Companies Act once valid documents
are received.

As regards proposing a person other than a retiring Director for
election as a Director at the general meeting, the shareholder can refer
to the “Procedures for Shareholders to Propose a Person for Election
as a Director” available on the Company’s website under the section
“Corporate Governance”.

Shareholders may send their enquiries and concerns to the Board in
writing through the Company Secretary at 27/F, 9 Wing Hong Street,
Cheung Sha Wan, Kowloon, Hong Kong (email: ir@chowsangsang.com).
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INDEPENDENT AUDITOR'S REPORT

e
EY:

To the shareholders of
Chow Sang Sang Holdings International Limited
(Incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of Chow
Sang Sang Holdings International Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 55 to 173, which comprise
the consolidated statement of financial position as at 31 December
2025, and the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code"), as applicable
to audits of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR'S REPORT

Key audit matters

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement
of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying
consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT

BYLHMES

Key audit matters

How our audit addressed the key audit matters

BRETEE ZEEEEPRNAERHN
Net realisable value of inventories
FEZ &5 )FE

As at 31 December 2025, the carrying amount of
inventories (net of inventory provision), mainly comprising
gold, platinum, diamond products and watches, was
HK$17,503,750,000. Significant judgement was required
to assess the appropriate level of inventory provision for
slow-moving or obsolete products which might be sold
below cost. The assessment took into account factors that
included, but were not limited to, economic outlook, sales
forecasts and the forecast market value for the inventory
items.

The write-down of inventories to net realisable value
during the current year amounted to HK$140,414,000.

The details of accounting policies, the Group's inventory
provision and the carrying amount of inventories are
included in notes 2.4, 3 and 22 to the consolidated
financial statements.

R2025F 12 A31 A 78 (FE2RE=Ee A& BA
EmkiER) WETMEAR 17,503,750,000 87T (BEHKE
EBE) o HEZETRENERKANERLE 2 HHRE
EmZeBTEREKTBELENAL - ZAETR (2
FBETRRY) LFEHS HERAREHFEEBE 2 MES

FN - WEFEZEIEFEA 140,414,000 BT ©

BFESHEBE - BERERERENFENKREEZFER
NEREMBHRRMTT 2.4 -3 K22

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED / 49
BELSKBEERERA A

We obtained an understanding of management’s
processes for the initial identification of slow-moving or
obsolete products. We reviewed the bases adopted by
the Group for its inventory provision policy with reference
to historical inventory losses, and evaluated whether
the inventory provision was made in accordance with
the policy. We also assessed the inventory provision by
comparing the selling prices of the inventory items to their
costs.

In addition to the above, independent gemologists
were engaged by the Group to assess the net realisable
values of certain jewellery items held by the Group
as at 31 December 2025. We reviewed the sampling
approach adopted by the gemologists, which was based
on a mix of material and random items. For diamond
products assessed by the independent gemologists, we
also evaluated the net realisable value with reference
to independently published sales prices of comparable
products. In addition, we evaluated the objectivity,
independence and competency of the independent
gemologists.

BAUTREZBNS BRI BHAREER B - AAF
B BERENFEREREMRACEE Y2EELEE
B UEFEFERBRORRZBRER - RMATER
HBRERE ZKARER  FEFERE -

bl BEBZEBUBRETMIE E5E
R2025F 12 A31 BREBZATHEERZTETFE -
BMEEZRERETMHERAZMEE  EBRBEERN B
FEEETHE RV ERE MG EBLAESR - &M
MBZRBI D2 A L RE M2 EE R G ZRFE - It
Oh - BT EBLEAETM KB « B RBEE
j] o
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INDEPENDENT AUDITOR'S REPORT

BYLHMES

Key audit matters

How our audit addressed the key audit matters

HRETEE ZBEEETPRUNMEHN
Valuation of investment properties
REYZIGE

The Group owned a portfolio of investment properties in
Hong Kong and outside of Hong Kong, which was valued
at HK$413,020,000 as at 31 December 2025.

Significant estimation was required to determine the
fair value of the investment properties, which reflected
market conditions at the end of the reporting period.
Management engaged an independent professionally
qualified valuer to estimate the value of investment
properties at the end of the reporting period.

Further details about the Group's investment properties
are included in notes 3 and 17 to the consolidated
financial statements.

EEBRNEERBEBIINEBIREMELS
F12 A 31 B2f4EAR 413,020,000 BT °

HR 2025

BERENMFZ ATEERELHEAMGS - ARBNFEH
K2R - ERBEBBUEES BRGEMGERE
MERRERREE -

Bl BEREREMEZE-FHBENGAMBRRME
3R17-
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We evaluated the objectivity, independence and
competency of the valuer. We also involved our internal
valuation specialists to assist us in reviewing the bases
and assumptions adopted in the valuation for estimating
the fair value of the investment properties and performed
the benchmarking of the value of investment properties
held by the Group to other comparable properties. We
also compared property-related data used as key input
for the valuation with underlying documents, such as
lease agreements. In addition, we assessed the related
disclosures in the notes to the consolidated financial
statements.

RO ELEM ZBIE B ERBERD - RATEE
ABEHEEERBYFEREFREDRLTFEEMETL
MERARAERLER  Y2ZAMALEYNES &
ERA KENERBEITHRE - RARSHAIEGERRS
AR EHERRMBERERRX T (EEHE) ETHER -
poh - BARHE S A M ERRITE 2 ARHE -
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INDEPENDENT AUDITOR'S REPORT

Other information included in the Annual Report

The Directors of the Company are responsible for the other information.
The other information comprises the information included in the Annual
Report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of the Directors for the consolidated
financial statements

The Directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards as issued by the
HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the Directors determine is
necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors of the
Company are responsible for assessing the Group's ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
Directors of the Company either intend to liquidate the Group or to
cease operations or have no realistic alternative but to do so.

The Directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group's financial
reporting process.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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INDEPENDENT AUDITOR'S REPORT

Auditor’s responsibilities for the audit of the consolidated
financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you,
as a body, in accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

J Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Directors.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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INDEPENDENT AUDITOR'S REPORT

Auditor’s responsibilities for the audit of the consolidated
financial statements (continued)

o Conclude on the appropriateness of the Directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

. Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s responsibilities for the audit of the consolidated
financial statements (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Lo Hiu Chi (practising certificate number: P08233).

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

26 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 December 2025

CONTINUING OPERATIONS
Turnover

Retail

Other businesses

Cost of sales

Gross profit
Other income and gains/(losses), net

Selling and distribution costs
Administrative expenses

Foreign exchange differences, net
Finance income

Finance costs

Profit before tax from continuing
operations

Income tax

Profit for the year from continuing
operations

DISCONTINUED OPERATION
Profit for the year from discontinued operation

Profit for the year

Profit/(loss) for the year
attributable to:
Owners of the Company
Non-controlling interests

Profit for the year attributable to
owners of the Company:
Continuing operations
Discontinued operation

CHOW SANG SANG HOLDIN

Note
By &E

ERE 5

=g

H x5

HEKAK

EF
Hip e AR las,
(B18) - %ME 6
HENMDHER
TREH
EXERE FE
Lip LN 8
FHEH 8

BRELERK
BRBLATE 7

FriSii 12

BREEXE 2
FRER

KPR 13
R HGEET 7 FR
gl

FREF

BEER
A (B8
ARAREAA
RIS

AREEEAREER
A
RIEREXET

F R B EKRA

REBEER
HZE2025F12 A31BILEE

2025 2024
HK$'000 HK$'000
FET FHTT
21,661,669 20,697,125
784,512 478,902
22,446,181 21,176,027
(15,124,792) (15,187,855)
7,321,389 5,988,172
(408,064) 124,661
(3,718,479) (4,014,156)
(970,492) (957,146)
52,010 (34,413)
20,355 29,274
(114,369) (140,054)
2,182,350 996,338
(525,999) (236,217)
1,656,351 760,121
58,033 33,437
1,714,384 793,558
1,717,461 805,581
(3,077) (12,023)
1,714,384 793,558
1,659,428 772,144
58,033 33,437
1,717,461 805,581
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS REBRRE

Year ended 31 December 2025 HZE2025F 12 A3V HIERFE
2025 2024
Note HK$'000 HK$'000
B & TER FAET
Earnings per share attributable to EAREEAEMN
owners of the Company BRER 15
Basic and diluted ERR#E
— For profit for the year - F R F 255.7 cents 119.1 centsl
— For profit from continuing operations - BB E XL R T 247.0 cents 114.1 centslll
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME SAETHEHWER

Year ended 31 December 2025 HZE2025F 12 A3V HIERFE
2025 2024
Note HK$'000 HK$'000
B & THET FAET
PROFIT FOR THE YEAR FRER 1,714,384 793,558
OTHER COMPREHENSIVE INCOME/(LOSS) Hinzmbkis/ (&E)
Item that may be reclassified subsequently BETKEHRIEE
to profit or loss: B#E2HERB
Exchange differences on translation & 5 =58 373,005 (273,475)
Items that will not be reclassified HETEEHNIRE
subsequently to profit or loss: B 2ERB
Changes in fair value of financial assets EERBRRATEE
designated at fair value through other At AR 2 E WA
comprehensive income NI BEEZ AT
BEZH 376,077 89,407
Revaluation upon transfer of buildings to BTEETRENE
investment properties & 16 5,507 7,841
Other comprehensive income that will not be ~ BEREEHHEE
reclassified subsequently to profit or loss B B2 E 381,584 97,248
Other comprehensive income/(loss) FREMZEKE
for the year (B#8) 754,589 (176,227)
TOTAL COMPREHENSIVE INCOME FRRERBLE
FOR THE YEAR 2,468,973 617,331
Total comprehensive income/(loss) for the E{EEREH
year attributable to: Wz (F58) 858
Owners of the Company ARRERA 2,472,026 629,446
Non-controlling interests TR 2 (3,053) (12,115)
2,468,973 617,331
Total comprehensive income for the year ZAATHEEAELER
attributable to owners of the Company: 2H K RAEE
Continuing operations BB R 2,413,993 596,009
Discontinued operation BRI 58,033 33,437
2,472,026 629,446
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2025

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Right-of-use assets

Trading licences

Other assets

Financial assets designated at fair value
through other comprehensive income

Deferred tax assets

Total non-current assets

CURRENT ASSETS
Inventories
Accounts receivable

Receivables arising from securities

and futures broking
Prepayments, other receivables
and other assets

Financial assets at fair value through

profit or loss
Derivative financial instruments
Tax recoverable
Cash held on behalf of clients
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Payables arising from securities
and futures broking

Other payables and accruals

Derivative financial instruments

Interest-bearing bank borrowings

Bullion loans

Lease liabilities

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

REeMBRR R

72025912 A31H

Note

BisE
ERBEE
M - R REE 16
BENE 17
EREEE 18(a)
REBHR 19
Hip & E 20

BEREAFEEFAR
EERENTHEE 21

ELEREEE 34
BIERBEE
RBEE
FE 22
JEE U5 B 3R 23
BHELHREELREE

Z FEUER X 24
B FE - HiEWERR
REMEE 25
BATFEESABZEMN

B EE 26
TESMTA 31
EqEpaE
REFEERE 27
BekERRE 27
BREEE
PN
FEfTBR 3R 28
BHEDREELEEY
FEfTBR X 29
HiEfRF R ESIEE 30
TESMTA 31
SEBITER 32
E4BREE 33
HEARE 18(b)
PR IE
BEREEE
RBEEFE
BEERRBERE

2025 2024
HK$'000 HK$'000
TER TAET
882,248 1,038,243
413,020 418,397
850,262 905,431
3,195 3,195
199,578 208,062
1,386,004 1,009,927
170,683 61,007
3,904,990 3,644,262
17,503,750 12,784,690
879,601 793,822
161,306 106,112
1,092,586 962,023
16,574 16,911
114 4,407

5,112 1,366

383 312
978,288 1,335,827
20,637,714 16,005,470
132,765 111,623
383 312
631,476 572,746
4,037 8,093
1,391,003 1,318,230
5,657,607 3,382,992
419,088 465,220
607,681 226,135
8,844,040 6,085,351
11,793,674 9,920,119
15,698,664 13,564,381
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2025

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Lease liabilities

Pillar Two tax liability

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the Company
Issued capital
Reserves

Non-controlling interests

Total equity
Vincent CHOW Wing Shing BB,
Director %

FRBEE
ARRITER

XE-HBEEE
ELHIRRE

BIFRBAE
EEFRE
B
ARABA ARG
BEITHAR
i
ey o

BER

Winston CHOW Wun Sing

Director

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

=

FEEBEEAR A A

REMBERRE
72025912 A31H

2025 2024
Note HK$'000 HK$'000
it & TER TAET
32 362,384 327,122
18(b) 442,447 461,493
1,973 =
34 428,316 391,290
1,235,120 1,179,905
14,463,544 12,384,476
35 167,928 168,180
37 14,295,616 12,262,289
14,463,544 12,430,469
= (45,993)
14,463,544 12,384,476
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2025

At 1 January 2024

Profit for the year
Other comprehensive income/(loss) for the year:
Changes in fair value of financial assets
designated at fair value through other
comprehensive income
Exchange differences on translation
Revaluation upon transfer of buildings to
investment properties

Total comprehensive income for the year

Shares repurchased and cancelled during the year
Transfer from retained profits
Dividends declared and paid during the year

At 31 December 2024

At 1 January 2025

Profit for the year
Other comprehensive income for the year:
Changes in fair value of financial assets
designated at fair value through other
comprehensive income
Exchange differences on translation
Revaluation upon transfer of buildings to
investment properties

Total comprehensive income for the year

Acquisition of non-controlling interests

Shares repurchased and cancelled during the year
Transfer from retained profits

Dividends declared and paid during the year

At 31 December 2025

R2024F1R1R

EREA
FrEtzmbE/ (B5E)
BERBRTEBTA
Hfty 2R H 7%
BEZATEEE

ERER
BTERERANERER

FRZENRER

FRBMER REH
EaREEN
FRERRAMRE

R2024%12 318

R2025F1A1H

FREA
FREMEEYE
EERRATEBA
Hity 2 E R F %
EEZATEERS
ERER
BTFEREREANERER

FREEREEHE
BRI R
FRBMEE REH

BaREEN
FRERREMNRE

R2025%€12 318

Attributable to owners of the Company

Building

Issued Share revaluation

capital premium reserve

B

BRTRE REE EfhRE

Note HK$'000 HK$'000 HK$'000

(i3 THERT THERT TER

169,359 1,060,356 472,536

16 - - 7,841

= = 7,841

35 (1,179) = =

14 = = =
168,180 1,060,356 480,377*

168,180 1,060,356 480,377

16 - - 5,507

- - 5,507

38 - - -

35 (252) - -

14 - - -
167,928 1,060,356* 485,884*

*  These reserve accounts comprise the consolidated reserves of HK$14,295,616,000 (2024: HK$12,262,289,000) in the consolidated

statement of financial position.
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REERBEHX
HZE2025F 12 A31BILEE

NGIE 2PN T
Fair value
reserve of
financial assets Difference
designated at arising from
fair value acquisition
through other of non- Exchange Non-
comprehensive controlling fluctuation Reserve Retained controlling Total
income interests reserve funds profits Total interests equity
EERRAY
BEG AL
2EKER BA
BHEEZ FERER SHE
AVEERE EEZER 2EHEE wES REBEH L FERESR EER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT THERT THERT THERT THERT THERT
(Note 37)
(Wi3E37)
918,584 4,897 (510,029) 661,884 9,426,485 12,204,072 (33,878) 12,170,194
- - - - 805,581 805,581 (12,023) 793,558
89,407 - - - - 89,407 - 89,407
= = (273,383) = = (273,383) (92) (273,475)
- - - - - 7,841 - 7,841
89,407 = (273,383) = 805,581 629,446 (12,115) 617,331
= = = = (29,282) (30,461) = (30,461)
- - - 12,025 (12,025) - - -
- - - - (372,588) (372,588) - (372,588)
1,007,991* 4,897 (783,412)* 673,909 9,818,171 12,430,469 (45,993) 12,384,476
1,007,991 4,897 (783,412) 673,909 9,818,171 12,430,469 (45,993) 12,384,476
- - - - 1,717,461 1,717,461 (3,077) 1,714,384
376,077 - - - - 376,077 - 376,077
- - 372,981 - - 372,981 24 373,005
- - - - - 5,507 - 5,507
376,077 - 372,981 - 1,717,461 2,472,026 (3,053) 2,468,973
- - (122) - (49,404) (49,526) 49,046 (480)
- - - - (6,297) (6,549) - (6,549)
- - - 43,217 (43,217) - - -
- - - - (382,876) (382,876) = (382,876)
1,384,068* 4,897+ (410,553)* 717,126* 11,053,838* 14,463,544 = 14,463,544

* WEREBRBAKGA BN ER 2GR AR 14,295,616,000 87T (2024 4F : 12,262,289,00087T) °
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2025

CASH FLOWS FROM OPERATING
ACTIVITIES

Cash generated from operations

Interest received

Interest paid

Hong Kong profits tax paid

Chinese Mainland tax paid

Tax paid in other jurisdictions

Net cash flows from operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of items of property, plant and
equipment

Proceeds from disposal of items of property,
plant and equipment

Deposits paid for purchases of items of
property, plant and equipment

Addition of trading licence

Additions to other assets

Refund of other assets

Dividends received from listed investments

Dividends received from unlisted investments

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank loans

Repayment of bank loans

New bullion loans

Repayment of bullion loans

Principal portion of lease payments

Payment on repurchase of shares

Acquisition of non-controlling interests

Interest paid

Dividends paid

Net cash flows used in financing activities

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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2025 2024

Note HK$'000 HK$'000
B s FET FET
39(a) 847,645 1,954,337
20,368 29,014
(40,407) (48,188)
(44,505) (114,971)
(152,618) (35,004)
(17,130) (9,082)

613,353 1,776,106
(122,903) (208,702)

199 772
(4,494) (6,072)
= (1,695)
(22,881) (18,377)

29,787 29,982

36,669 27,971

955 970
(82,668) (175,151)

1,533,535 1,528,963
(1,435,450) (1,393,426)

5,896,721 4,675,725
(5,910,747) (5,066,497)
39(c) (530,288) (585,598)
(6,549) (30,461)

38 (480) =
(75,030) (91,574)
(382,876) (372,588)
(911,164) (1,335,456)
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CONSOLIDATED STATEMENT OF CASH FLOWS RERERER

Year ended 31 December 2025 HE2025F12A31BIEFE
2025 2024
Note HK$'000 HK$'000
BisE FTERT FHTT
NET INCREASE/(DECREASE) IN CASH AND HERZEREEZ
CASH EQUIVALENTS @/ (Bd) 38 (380,479) 265,499
Cash and cash equivalents at beginning of year REHZEE RERIES 1,335,827 1,096,146
Effect of foreign exchange rate changes, net ~ SMNEEXREFHTE - HE 22,940 (25,818)
CASH AND CASH EQUIVALENTS RERZBRERERAES
AT END OF YEAR 978,288 1,335,827

ANALYSIS OF BALANCES OF CASH AND BeRERBEEEDIT
CASH EQUIVALENTS

Cash and bank balances Be RIBTHER 27 876,574 1,211,316
Non-pledged time deposits with original FHEEIEAE A=A
maturity of three months or less when AR Z B E B
acquired 27 101,714 124,511
978,288 1,335,827
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information

Chow Sang Sang Holdings International Limited is a limited liability
company incorporated in Bermuda. The registered office of the Company
is located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

During the year, the Group was involved in the following principal

activities:

e manufacture and retail of jewellery and distribution of watches

e wholesale of precious metals

¢ trading of laboratory-grown diamond and gemstones

e securities and futures broking (ceased operation since early May 2021)

Particulars of the Company’s subsidiaries are detailed in note 47 to the
consolidated financial statements.

2.  Accounting Policies

2.1

Basis of Preparation

The consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards (which include all
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) as issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA") and the
disclosure requirements of the Hong Kong Companies Ordinance.
The consolidated financial statements have been prepared under
the historical cost convention, except for investment properties,
customer gold deposits, bullion loans, derivative financial
instruments and certain financial assets which have been measured
at fair value as further explained in note 2.4 to the consolidated
financial statements. The consolidated financial statements are
presented in Hong Kong dollars (“HK$") and all values are rounded
to the nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 December 2025.
A subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e., existing rights that
give the Group the current ability to direct the relevant activities of
the investee).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
BEESBEBEBRARRASA

64

ma

MBEHRME

DEER

AEESBEREEERAR DR EZEM
KL ZERAR - ARRZ MM ER
iz Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °

FAAKENEZIREBOT

HERERTEREKDH
ESBEALE
EREREEEANERES
BEHEMHREEE(R2021F5 87
R )

RARIMB R R FBHRERE M SRR
47 -

SHE
21 REEE

GEMBRRDEREEGHMD
SRM 2 BERPBERGEA G E
A(BHEAERENBREE
BEed R RRE) REEQF
GO RBEREMME A
BRI 2. APTHE — S RRE - I
AFEEABIRENE BFE
% EE2BRE TEERIAR
ATHMBEEN  HAMBERRT
BRELKAEORE - EAUMBR
RABTLE® - RAFHEBEIN -
PrEEEEAREREET T -

e o o o

HeEE

AGAVERRBERZE2025F
12831 BIEFE 2 RSB 53R
R -MBARN—MHAAREE

HEEREH  ER(BREREE
B) 2AKERA2ARKET

H)FE 8 B I AR R F] B B B 3R A R
B EEZAUEHD®R WAA
EENERHRIREFNENRR
FASEERBRENEEWRER
MBBEESMEBERN) Y EZS
Bl 3RAF + BNER/SHR 4 o

ANNUAL REPORT 2025

2025

F



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7

Accounting Policies (continued)

2.1

Basis of Preparation (continued)

Basis of consolidation (continued)

Generally, there is a presumption that a majority of voting rights
results in control. When the Company has less than a majority of
the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(@)  the contractual arrangement with the other vote holders of
the investee;
(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the
date on which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control described above. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the
related assets (including goodwill), liabilities, any non-controlling
interest and the exchange fluctuation reserve; and recognises the
fair value of any investment retained and any resulting surplus or
deficit in profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to profit or
loss or retained profits, as appropriate, on the same basis as would
be required if the Group had directly disposed of the related assets
or liabilities.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

AEESEBEERARAA

65

mEMBERME

2. EFBREGE)

2.1

REEE ()
HEEE(E)
—RME  BEAZHRFZEEL

RHIHE - EADBHER DINBIRE
NARZBERZRABLERE - K
KEE B ARREERIENAR
BERTHRBHBEETNESD -
B

(@) BEREETHOREESS

EZRNLYE
(b) %E@éﬁ?ﬁ*éiZ%
IS

(© AERBZERERREBELRR
I o

BB A RREADE 2
(A ¥ o AR B R AR B AR 3 B] — B0
SR BRRY - MBARZEER
AERBEGH G 2 B4 A st
§ ZHABEHERILEZAL -

BaihAtemERaRE 2848
STy NCIE NS E 224
B - A E e SRR RS
HHLTERAR - TERLARE
EXRERRIBR BB ZEEAR
AFzEERER  #a WA
AXKRERE  HIREARENR
2HHH -

WEERIERBER LAz =18
EHETRz -ERSEHRE
g AEBESEHNFHELTE
REHR - WBARMAEEREY
B MIMAEEGE  BIfE#ER
RHNRER

WMAEBKREHNE QA 2 EH
B ATBEREHEE(RER
&) A EAIFERES RS
ESHRHE  TRITMERZDR
B2 R FEERESRTEMRL
EEZBRUEE - FREREQ
2H RS ER A RBEIGED -
RERRAEEEZR L EHRBEER
BREMARBZAREE - GTE
NEFDBERBRIRBEN o

ANNUAL REPORT 2025

2025 4 iR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2%

Accounting Policies (continued)

2.2

Changes in Accounting Policies and Disclosures

The Group has adopted amendments to HKAS 21 Lack of
Exchangeability for the first time for the current year’s consolidated
financial statements.

Amendments to HKAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and how
it shall estimate a spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require disclosures of
information that enable users of financial statements to understand
the impact of a currency not being exchangeable. As the currencies
that the Group had transacted in and the functional currencies of
overseas subsidiaries for translation into the Group’s presentation
currency were exchangeable, the amendments did not have any
impact on the Group's consolidated financial statements.

In addition, the HKICPA has issued amendments to lllustrative
Examples on HKFRS 7, HKFRS 18, HKAS 1, HKAS 8, HKAS 36
and HKAS 37 Disclosures about Uncertainties in the Financial
Statements, which added illustrative examples in the corresponding
HKFRS Accounting Standards. These examples reflect existing
requirements in the corresponding HKFRS Accounting Standards to
report the effects of uncertainties in the financial statements using
climate-related examples. Therefore, the amendments do not have
an effective date or transitional provisions. The amendments did not
have any significant impact on the Group’s consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.3 Issued but not yet Effective HKFRS Accounting Standards

The Group has not applied the following new and amended
HKFRS Accounting Standards, that have been issued but are not
yet effective, in the consolidated financial statements. The Group
intends to apply these new and amended HKFRS Accounting

Standards, if applicable, when they become effective.

HKFRS 18

HKFRS 19 and its amendments

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 21

Annual Improvements to

HKFRS Accounting Standards

- Volume 11

1

2

3

Presentation and Disclosure in
Financial Statements?

Subsidiaries without Public
Accountability: Disclosures”

Amendments to the Classification
and Measurement of Financial
Instruments'

Contracts Referencing Nature-
dependent Electricity'

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?®

Translation to a Hyperinflationary
Presentation Currency’

Amendments to HKFRS 1, HKFRS 7,

HKFRS 9, HKFRS 10 and HKAS 7'

Effective for annual periods beginning on or after 1 January 2026

Effective for annual periods beginning on or after 1 January 2027

No mandatory effective date yet determined but available for adoption
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

2. Accounting Policies (continued) 2. EHECR(A)
2.3 Issued but not yet Effective HKFRS Accounting Standards 23 EEAEHRERZEBUBRE

(continued)

Further information about those HKFRS Accounting Standards that
are expected to be applicable to the Group is described below.

HKFRS 18 replaces HKAS 1 Presentation of Financial Statements.
While a number of sections have been brought forward from HKAS
1 with limited changes, HKFRS 18 introduces new requirements
for presentation within the statement of profit or loss, including
specified totals and subtotals. Entities are required to classify all
income and expenses within the statement of profit or loss into
one of the five categories: operating, investing, financing, income
taxes and discontinued operations and to present two new defined
subtotals. It also requires disclosures about management-defined
performance measures in a single note and introduces enhanced
requirements on the grouping (aggregation and disaggregation)
and the location of information in both the primary financial
statements and the notes. Some requirements previously included
in HKAS 1 are moved to HKAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors, which is renamed as HKAS 8
Basis of Preparation of Financial Statements. As a consequence
of the issuance of HKFRS 18, limited, but widely applicable,
amendments are made to HKAS 7 Statement of Cash Flows, HKAS
33 Earnings per Share and HKAS 34 Interim Financial Reporting.
In addition, there are minor consequential amendments to other
HKFRS Accounting Standards. HKFRS 18 and the consequential
amendments to other HKFRS Accounting Standards are effective for
annual periods beginning on or after 1 January 2027 with earlier
application permitted. Retrospective application is required. The
Group is currently analysing the new requirements and assessing
the impact of HKFRS 18 on the presentation and disclosure of the
Group's consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.3

Issued but not yet Effective HKFRS Accounting Standards
(continued)

HKFRS 19 allows eligible entities to elect to apply reduced disclosure
requirements while still applying the recognition, measurement and
presentation requirements in other HKFRS Accounting Standards.
To be eligible, at the end of the reporting period, an entity must
be a subsidiary as defined in HKFRS 10 Consolidated Financial
Statements, cannot have public accountability and must have
a parent (ultimate or intermediate) that prepares consolidated
financial statements available for public use which comply with
HKFRS Accounting Standards or IFRS Accounting Standards. HKFRS
19 was amended in April 2025 to include IFRS Accounting Standards
in the eligibility criteria for applying the standard. The standard was
further amended in October 2025 to (i) remove disclosure objectives
from HKFRS 19; (i) reduce the disclosure requirements relating
to supplier finance arrangements and a specific class of financial
liabilities; and (iii) replace disclosure requirements relating to
management-defined performance measures with a cross-reference
to HKFRS 18 for entities that use these measures. Earlier application
is permitted. As the Company is a listed company, it is not eligible
to elect to apply HKFRS 19 and its amendments. Some of the
Company'’s subsidiaries are considering the application of HKFRS 19
and its amendments in their specified financial statements.

Amendments to HKFRS 9 and HKFRS 7 Amendments to the
Classification and Measurement of Financial Instruments clarify the
date on which a financial asset or financial liability is derecognised
and introduce an accounting policy option to derecognise a
financial liability that is settled through an electronic payment
system before the settlement date if specified criteria are met.
The amendments clarify how to assess the contractual cash flow
characteristics of financial assets with environmental, social and
governance and other similar contingent features. Moreover, the
amendments clarify the requirements for classifying financial assets
with non-recourse features and contractually linked instruments.
The amendments also include additional disclosures for investments
in equity instruments designated at fair value through other
comprehensive income and financial instruments with contingent
features. The amendments shall be applied retrospectively with
an adjustment to opening retained profits (or other component
of equity) at the initial application date. Prior periods are not
required to be restated and can only be restated without the use
of hindsight. Earlier application of either all the amendments at the
same time or only the amendments related to the classification of
financial assets is permitted. The amendments are not expected to
have any significant impact on the Group’s consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

2. Accounting Policies (continued) 2.  BIFHECR(E)
2.3 Issued but not yet Effective HKFRS Accounting Standards 23 EEAEHRERZEBUBRE

(continued)

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing
Nature-dependent Electricity clarify the application of the
“own-use” requirements for in-scope contracts and amend the
designation requirements for a hedged item in a cash flow hedging
relationship for in-scope contracts. The amendments also include
additional disclosures that enable users of financial statements to
understand the effects these contracts have on an entity’s financial
performance and future cash flows. The amendments relating to the
own-use exception shall be applied retrospectively. Prior periods are
not required to be restated and can only be restated without the
use of hindsight. The amendments relating to the hedge accounting
shall be applied prospectively to new hedging relationships
designated on or after the date of the initial application. Earlier
application is permitted. The amendments to HKFRS 9 and HKFRS
7 shall be applied at the same time. The amendments are not
expected to have any significant impact on the Group’s consolidated
financial statements.

Amendments to HKFRS 10 and HKAS 28 address an inconsistency
between the requirements in HKFRS 10 and in HKAS 28 in dealing
with the sale or contribution of assets between an investor
and its associate or joint venture. The amendments require a
full recognition of a gain or loss resulting from a downstream
transaction when the sale or contribution of assets constitutes a
business. For a transaction involving assets that do not constitute
a business, a gain or loss resulting from the transaction is
recognised in the investor's profit or loss only to the extent of
the unrelated investor’s interest in that associate or joint venture.
The amendments are to be applied prospectively. The previous
mandatory effective date of amendments to HKFRS 10 and HKAS
28 was removed by the HKICPA. However, the amendments are
available for adoption now.

Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency require the translation from a non-
hyperinflationary functional currency into a hyperinflationary
presentation currency at the closing rate. The amendments also
require an entity whose functional currency and presentation
currency are the currency of a hyperinflationary economy to restate
the comparative amounts of a foreign operation whose functional
currency is that of a non-hyperinflationary economy, by applying
the general price index, in accordance with paragraph 34 of HKAS
29 Financial Reporting in Hyperinflationary Economies, to the
foreign operation’s comparative figures. The amendments introduce
certain additional disclosures. Earlier application is permitted. The
amendments are not expected to have any significant impact on the
Group's consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

72

Accounting Policies (continued)

2.3

Issued but not yet Effective HKFRS Accounting Standards
(continued)

Annual Improvements to HKFRS Accounting Standards — Volume 11
set out amendments to HKFRS 1, HKFRS 7 (and the accompanying
Guidance on implementing HKFRS 7), HKFRS 9, HKFRS 10 and HKAS
7. Details of the amendments that are expected to be applicable to
the Group are as follows:

o HKFRS 7 Financial Instruments: Disclosures: The amendments
have updated certain wording in paragraph B38 of HKFRS
7 and paragraphs 1G1, 1G14 and IG20B of the Guidance on
implementing HKFRS 7 for the purpose of simplification or
achieving consistency with other paragraphs in the standard
and/or with the concepts and terminology used in other
standards. In addition, the amendments clarify that the
Guidance on implementing HKFRS 7 does not necessarily
illustrate all the requirements in the referenced paragraphs
of HKFRS 7 nor does it create additional requirements. Earlier
application is permitted. The amendments are not expected
to have any significant impact on the Group’s consolidated
financial statements.

o HKFRS 9 Financial Instruments: The amendments clarify
that when a lessee has determined that a lease liability has
been extinguished in accordance with HKFRS 9, the lessee is
required to apply paragraph 3.3.3 of HKFRS 9 and recognise
any resulting gain or loss in profit or loss. However, the
amendments do not address how a lessee distinguishes
between a lease modification as defined in HKFRS 16 and
an extinguishment of a lease liability in accordance with
HKFRS 9. In addition, the amendments have updated certain
wording in paragraph 5.1.3 of HKFRS 9 and Appendix A of
HKFRS 9 to remove potential confusion. Earlier application
is permitted. The amendments are not expected to have
any significant impact on the Group's consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

2.3

24

Issued but not yet Effective HKFRS Accounting Standards
(continued)

o HKFRS 10 Consolidated Financial Statements: The
amendments clarify that the relationship described in
paragraph B74 of HKFRS 10 is just one example of various
relationships that might exist between the investor and
other parties acting as de facto agents of the investor, which
removes the inconsistency with the requirement in paragraph
B73 of HKFRS 10. Earlier application is permitted. The
amendments are not expected to have any significant impact
on the Group's consolidated financial statements.

o HKAS 7 Statement of Cash Flows: The amendments replace
the term “cost method” with “at cost” in paragraph 37 of
HKAS 7 following the prior deletion of the definition of “cost
method”. Earlier application is permitted. The amendments
are not expected to have any impact on the Group's
consolidated financial statements.

Material Accounting Policies

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition date
fair values of assets transferred by the Group, liabilities assumed
by the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects whether
to measure the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as
incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the
ability to create outputs.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at
fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Business combinations and goodwill (continued)

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group's
previously held equity interests in the acquiree over the net
identifiable assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

Goodwill previously eliminated against consolidated retained profits
Prior to the adoption of the HKICPA's Statement of Standard
Accounting Practice 30 Business Combinations in 2001, goodwill
arising on acquisition was eliminated against consolidated retained
profits in the year of acquisition. On the adoption of HKFRS 3, such
goodwill remains eliminated against consolidated retained profits
and is not recognised in the consolidated statement of profit or loss
when all or part of the business to which the goodwill relates is
disposed of or when a cash-generating unit to which the goodwill
relates becomes impaired.

Fair value measurement

The Group measures its investment properties, customer gold
deposits, bullion loans, derivative financial instruments and certain
financial assets at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible by
the Group. The fair value of an asset or a liability is measured using
the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest
and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed
in the consolidated financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets
for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 - based on valuation techniques for which the lowest level

input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the consolidated
financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
deferred tax assets, investment properties and goodwill), the asset’s
recoverable amount is estimated. An asset's recoverable amount
is the higher of the asset’s or cash-generating unit's value in use
and its fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs. In testing a cash-
generating unit for impairment, a portion of the carrying amount of
a corporate asset (e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on a reasonable
and consistent basis or, otherwise, to the smallest group of cash-
generating unit.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the
asset. An impairment loss is charged to the consolidated statement
of profit or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the impairment loss is
accounted for in accordance with the relevant accounting policy for
that revalued asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the consolidated
statement of profit or loss in the period in which it arises, unless
the asset is carried at a revalued amount, in which case the reversal
of the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

Related parties
A party is considered to be related to the Group if:
(@)  the party is a person or a close member of that person’s

family and that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or of a parent of the Group;

or
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.  Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Related parties (continued)
(b)  the party is an entity where any of the following conditions
applies:

(i)

(if)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the same
group;

one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary of
the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

the entity is controlled or jointly controlled by a person
identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity);
and

the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress,
are stated at cost or valuation less accumulated depreciation and
any impairment losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and location for
its intended use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2%

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Property, plant and equipment and depreciation (continued)
Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to the consolidated statement of profit or
loss in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives
and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost or valuation of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Freehold land
Buildings

Not depreciated

Over the shorter of the lease terms
and 2.5%

Plant and machinery 10% to 30%

Leasehold improvements,
furniture, fixtures and
equipment

Motor vehicles

20% to 33%
30%

Where parts of an item of property, plant and equipment have
different useful lives, the cost or valuation of that item is allocated
on a reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement recognised in the consolidated
statement of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the carrying
amount of the relevant asset.

Construction in progress is stated at cost less any impairment losses,
and is not depreciated. It is reclassified to the appropriate category
of property, plant and equipment when completed and ready for
use.

The transitional provisions set out in paragraph 80A of HKAS 16
Property, Plant and Equipment have been adopted for property,
plant and equipment stated at valuation. As a result, those assets
stated at revalued amounts based on revaluations which were
reflected in the consolidated financial statements for the year ended
31 December 1993 have not been revalued by class at the end of
the reporting period. On disposal of a revalued asset, the relevant
portion of the building revaluation reserve realised in respect of the
previous valuations is transferred to retained profits as a movement
in reserves.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Investment properties

Investment properties are interests in buildings (including right-
of-use assets) held to earn rental income and/or for capital
appreciation. Such properties are measured initially at cost,
including transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value.

Gains or losses arising from changes in the fair values of investment
properties are included in the consolidated statement of profit or
loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the consolidated statement of profit or
loss in the year of the retirement or disposal.

If a property occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts for such
property in accordance with the policy stated under “Property,
plant and equipment and depreciation” for owned property and/
or accounts for such property in accordance with the policy stated
under “Right-of-use assets” for property held as a right-of-use asset
up to the date of change in use, and any difference at that date
between the carrying amount and the fair value of the property
is accounted for as a revaluation in accordance with HKAS 16
Property, Plant and Equipment.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The useful lives of intangible assets are assessed
to be either finite or indefinite.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised. The useful life
of an intangible asset with an indefinite life is reviewed annually to
determine whether the indefinite life assessment continues to be
supportable. If not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.

Trading licences
Trading licences are stated at cost less any impairment losses.

Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Leases (continued)

Group as a lessee

The Group applies a single recognition and measurement approach
for all leases, except for short-term leases. The Group recognises
lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(a)

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset is
available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment losses,
and adjusted for any remeasurement of lease liabilities. The
cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less
any lease incentives received. Where applicable, the cost
of a right-of-use asset also includes an estimate of costs to
dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located. Right-of-
use assets are depreciated on a straight-line basis over the
shorter of the lease terms and the estimated useful lives of
the assets as follows:

Leasehold land
Buildings

50 to 70 years
1 to 10 years

If ownership of the leased asset transfers to the Group by
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of
penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate the lease. The
variable lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which the
event or condition that triggers the payment occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Leases (continued)

Group as a lessee (continued)

(b)  Lease liabilities (continued)
In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g., a change to future
lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the
underlying asset.

The Group's lease liabilities are presented separately in the
consolidated statement of financial position.

() Short-term leases

The Group applies the short-term lease recognition exemption
to its short-term leases of office properties, retail stores and
factories (that is those leases that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option). Lease payments on short-term
leases are recognised as an expense on a straight-line basis
over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract
to each component on a relative stand-alone selling price basis.
Rental income is accounted for on a straight-line basis over the
lease term and is included in turnover in the consolidated statement
of profit or loss due to its operating nature. Initial direct costs
incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised over the
lease term on the same basis as rental income. Contingent rents are
recognised as turnover in the period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee are accounted for
as finance leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value designated through other
comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and the
Group's business model for managing them. With the exception
of accounts receivable that do not contain a significant financing
component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset at its fair
value, plus in the case of a financial asset not at fair value through
profit or loss, transaction costs. Accounts receivable that do not
contain a significant financing component or for which the Group
has applied the practical expedient are measured at the transaction
price determined under HKFRS 15 in accordance with the policies
set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured
at amortised cost or fair value designated through other
comprehensive income, it needs to give rise to cash flows that are
solely payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are not
SPPI are classified and measured at fair value through profit or loss,
irrespective of the business model.

The Group’'s business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets,
or both. Financial assets classified and measured at amortised
cost are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value through
other comprehensive income are held within a business model
with the objective of both holding to collect contractual cash
flows and selling. Financial assets which are not held within the
aforementioned business models are classified and measured at fair
value through profit or loss.

Purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention
in the marketplace are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Investments and other financial assets (continued)

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

(a)

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject
to impairment. Gains and losses are recognised in the
consolidated statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as financial assets
designated at fair value through other comprehensive income
when they meet the definition of equity under HKAS 32
Financial Instruments: Presentation and are not held for
trading. The classification is determined on an instrument-by-
instrument basis.

Gains and losses on these financial assets are never recycled
to the consolidated statement of profit or loss. Dividends are
recognised as other income in the consolidated statement
of profit or loss when the right of payment has been
established, except when the Group benefits from such
proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in other
comprehensive income. Financial assets designated at fair
value through other comprehensive income are not subject to
impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the consolidated statement of financial position
at fair value with net changes in fair value recognised in the
consolidated statement of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on the equity investments are also recognised as
other income in the consolidated statement of profit or loss
when the right of payment has been established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised
(i.e., removed from the Group’s consolidated statement of financial
position) when:

o the rights to receive cash flows from the asset have expired;
or
o the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks and rewards
of the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk and
rewards of ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual
terms.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

24

Material Accounting Policies (continued)

Impairment of financial assets (continued)

General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which there has been
a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether the credit risk
on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking
information. The Group considers that there has been a significant
increase in credit risk when contractual payments are more than 30
days past due.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the
Group. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment under
the general approach and they are classified within the following
stages for measurement of ECLs except for accounts receivable
which apply the simplified approach as detailed below.

Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount
equal to 12-month ECLs

Stage 1 -

Financial instruments for which credit risk has increased
significantly since initial recognition but that are not
credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime
ECLs

Stage 2 -

Stage 3 - Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured

at an amount equal to lifetime ECLs
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Impairment of financial assets (continued)

Simplified approach

For accounts receivable that do not contain a significant financing
component or when the Group applies the practical expedient of
not adjusting the effect of a significant financing component, the
Group applies the simplified approach in calculating ECLs. Under
the simplified approach, the Group does not track changes in credit
risk, but instead recognises a loss allowance based on lifetime ECLs
at each reporting date. The Group has established a provision matrix
that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings
or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly
attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

(@)  Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by HKFRS 9.
Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are
recognised in the consolidated statement of profit or loss.
The net fair value gain or loss recognised in the consolidated
statement of profit or loss does not include any interest
charged on these financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Financial liabilities (continued)
Subsequent measurement (continued)

(a)

Financial liabilities at fair value through profit or loss
(continued)

Financial liabilities designated upon initial recognition as at
fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in HKFRS 9 are
satisfied. Gains or losses on liabilities designated at fair value
through profit or loss are recognised in the consolidated
statement of profit or loss, except for the gains or losses
arising from the Group's own credit risk which are presented
in other comprehensive income with no subsequent
reclassification to the consolidated statement of profit or loss.
The net fair value gain or loss recognised in the consolidated
statement of profit or loss does not include any interest
charged on these financial liabilities.

Financial liabilities at amortised cost (trade and other
payables, and borrowings)

After initial recognition, trade and other payables, and
interest-bearing borrowings are subsequently measured at
amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are
recognised in the consolidated statement of profit or loss
when the liabilities are derecognised as well as through the
effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
consolidated statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a
debt instrument. A financial guarantee contract is recognised
initially as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contracts at the higher of:
(i) the ECL allowance determined in accordance with the
policy as set out in “Impairment of financial assets”; and (ii)
the amount initially recognised less, when appropriate, the
cumulative amount of income recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the consolidated
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the consolidated statement of financial
position if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net
basis, or to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as bullion
contracts, cross currency swaps and foreign currency forward
contracts, to hedge its bullion price risk and foreign currency risk.
Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and
are subsequently remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities when the fair
value is negative.

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the consolidated statement of profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis and, in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of production
overheads. Net realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of financial
position comprise cash on hand and at banks, and short-term highly
liquid deposits with a maturity of generally within three months
that are readily convertible into known amounts of cash, subject to
an insignificant risk of changes in value and held for the purpose of
meeting short-term cash commitments.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and at banks, and
short-term deposits as defined above, less bank overdrafts which
are repayable on demand and form an integral part of the Group's
cash management.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
consolidated statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside
profit or loss, either in other comprehensive income or directly in
equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
jurisdictions in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes, except that deferred tax is not
recognised for the Pillar Two income taxes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal taxable and
deductible temporary differences; and

o in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing
of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused
tax credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible temporary
differences; and

o in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred tax
assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and
are recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7%

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Government grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income on a systematic
basis over the periods that the costs, for which it is intended to
compensate, are expensed.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount
that reflects the consideration to which the Group expects to be
entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved.

When the contract contains a financing component which provides
the customer with a significant benefit of financing the transfer
of goods or services to the customer for more than one year,
revenue is measured at the present value of the amount receivable,
discounted using the discount rate that would be reflected in
a separate financing transaction between the Group and the
customer at contract inception. When the contract contains a
financing component which provides the Group with a significant
financial benefit for more than one year, revenue recognised
under the contract includes the interest expense accreted on the
contract liability under the effective interest method. For a contract
where the period between the payment by the customer and the
transfer of the promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in HKFRS 15.

(@)  Sale of goods
Revenue from the sale of goods represents the net invoiced
value of goods sold, after allowances for returns, trade
discounts and value added tax and is recognised at the
point in time when control of the asset is transferred to the
customer, generally on delivery of the goods.

Some contracts for the sale of jewellery through e-shops
provide customers with a right of return, giving rise to
variable consideration.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Revenue recognition (continued)

Revenue from contracts with customers (continued)

(@)  Sale of goods (continued)
Rights of return
For contracts which provide a customer with a right to
return the goods within a specified period, the expected
value method is used to estimate the goods that will not be
returned because this method best predicts the amount of
variable consideration to which the Group will be entitled.
The requirements in HKFRS 15 on constraining estimates of
variable consideration are applied in order to determine the
amount of variable consideration that can be included in the
transaction price. For goods that are expected to be returned,
instead of revenue, a refund liability is recognised. A right-
of-return asset (and the corresponding adjustment to cost
of sales) is also recognised for the right to recover products
from a customer.

(b)  Commission on transactions completed on e-commerce
platform
Revenue from the commission on transactions completed on
the e-commerce platform is recognised at the point in time
when the relevant transactions are completed.

Revenue from other sources
Rental income is recognised on a time proportion basis over the
lease terms. Variable lease payments that do not depend on an
index or a rate are recognised as income in the accounting period
in which they are incurred.

Other income

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net
carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods and services. Contract liabilities
are recognised as revenue when the Group performs under the
contract (i.e., transfers control of the related goods or services to
the customer).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2%

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Right-of-return assets

A right-of-return asset is recognised for the right to recover the
goods expected to be returned by customers. The asset is measured
at the former carrying amount of the goods to be returned, less any
expected costs to recover the goods and any potential decreases
in the value of the returned goods. The Group updates the
measurement of the asset for any revisions to the expected level of
returns and any additional decreases in the value of the returned
goods.

Refund liabilities

A refund liability is recognised for the obligation to refund some
or all of the consideration received (or receivable) from a customer
and is measured at the amount the Group ultimately expects it will
have to return to the customer. The Group updates its estimates of
refund liabilities (and the corresponding change in the transaction
price) at the end of each reporting period.

Share-based payments

The Company operates a share option scheme. Employees (including
directors) of the Group receive remuneration in the form of share-
based payments, whereby employees render services in exchange
for equity instruments (“equity-settled transactions”). The cost of
equity-settled transactions with employees is measured by reference
to the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial model.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired
and the Group’s best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to the consolidated
statement of profit or loss for a period represents the movement in
the cumulative expense recognised as at the beginning and end of
that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of
the Group's best estimate of the number of equity instruments that
will ultimately vest. Market performance conditions are reflected
within the grant date fair value. Any other conditions attached
to an award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an immediate
expensing of an award unless there are also service and/or
performance conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Share-based payments (continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. When awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied,
provided that all other performance and/or service conditions are
satisfied.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under their
employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken at the end of the
reporting period is permitted to be carried forward and utilised by
the respective employees in the following year. An accrual is made
at the end of the reporting period for the expected future cost
of such paid leave earned during the year by the employees and
carried forward.

Pension schemes and other retirement benefits

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance in Hong Kong
for those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ relevant income and are charged to the consolidated
statement of profit or loss as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently
administered fund.

The Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme, except for the Group's
employer voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.

The employees of the Company's subsidiaries which operate in
Chinese Mainland, Macau and Taiwan are required to participate in
central pension schemes operated by the respective local municipal
governments. These subsidiaries are required to contribute certain
percentages of their payroll costs to the central pension schemes.
The contributions are charged to the consolidated statement of
profit or loss as they become payable in accordance with the rules
of the respective central pension schemes.

Borrowing costs

Borrowing costs consist of interest and other costs that the Group
incurs in connection with the borrowing of funds, and they are
expensed in the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

Final dividends are recognised as liabilities when they are approved
by the shareholders in general meetings. Proposed final dividends
are disclosed in the notes to the consolidated financial statements.

Interim dividends are simultaneously proposed and declared,
because the Company’'s memorandum of association and bye-
laws grant the Directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as a
liability when they are proposed and declared.

Foreign currencies

The consolidated financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each entity
in the Group determines its own functional currency and items
included in the consolidated financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates prevailing
at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary
items are recognised in the consolidated statement of profit or loss.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was measured. The gain or
loss arising on translation of a non-monetary item measured at
fair value is treated in line with the recognition of the gain or loss
on change in fair value of the item (i.e., translation difference
on the item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in other
comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If there
are multiple payments or receipts in advance, the Group determines
the transaction date for each payment or receipt of the advance
consideration.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2%

Accounting Policies (continued)
2.4 Material Accounting Policies (continued)

Foreign currencies (continued)

The functional currencies of certain subsidiaries operating outside
Hong Kong are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities of these
entities are translated into Hong Kong dollars at the exchange rates
prevailing at the end of the reporting period and their statements
of profit or loss are translated into Hong Kong dollars at the
exchange rates that approximate to those prevailing at the dates of
the transactions. The resulting exchange differences are recognised
in other comprehensive income and accumulated in the exchange
fluctuation reserve, except to the extent that the differences are
attributable to non-controlling interests. On disposal of a foreign
operation, the cumulative amount in the reserve relating to that
particular foreign operation is recognised in the consolidated
statement of profit or loss.

For the purpose of the consolidated statement of cash flows,
the cash flows of subsidiaries operating outside Hong Kong are
translated into Hong Kong dollars at the exchange rates ruling
at the dates of the cash flows. Frequently recurring cash flows of
subsidiaries operating outside Hong Kong which arise throughout
the year are translated into Hong Kong dollars at the weighted
average exchange rates for the year.

Significant Accounting Judgements and Estimates

The preparation of the Group’s consolidated financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group's accounting policies, management
has made the following judgements, apart from those involving
estimations, which have the most significant effect on the amounts
recognised in the consolidated financial statements:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)

Judgements (continued)

(a)

(b)

(©

Revenue from contracts with customers

The Group applied the following judgements that significantly
affect the determination of the amount and timing of revenue from
contracts with customers:

Determining the method to estimate variable consideration and
assessing the constraint for the retail of jewellery

Certain contracts for the retail of jewellery through e-shops
include a right of return that give rise to variable consideration.
In estimating the variable consideration, the Group is required to
exercise judgement to determine to use either the expected value
method or the most likely amount method based on which method
better predicts the amount of consideration to which it will be
entitled.

The Group determined that the expected value method is the
appropriate method to use in estimating the variable consideration
for the sale of jewellery with rights of return, given the large
number of customer contracts that have similar characteristics.

Before including any amount of variable consideration in the
transaction price, the Group considers whether the amount of
variable consideration is constrained. The Group determined that
the estimates of variable consideration are not constrained based on
its historical experience, business forecast and the current economic
conditions. In addition, the uncertainty on the variable consideration
will be resolved within a short time frame.

Property lease classification — Group as lessor

The Group has entered into property leases on its investment
property portfolio. The Group has determined, based on an
evaluation of the terms and conditions of the arrangements, such as
the lease term not constituting a major part of the economic life of
the property and the present value of the minimum lease payments
not amounting to substantially all the fair value of the property,
that it retains substantially all the significant risks and rewards
incidental to ownership of these properties which are leased out
and accounts for the contracts as operating leases.

Significant judgement in determining the lease term of contracts
with renewal options

The Group has several lease contracts that include extension and
termination options. The Group applies judgement in evaluating
whether or not to exercise the option to renew or terminate
the lease. That is, it considers all relevant factors that create
an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Group reassesses
the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to
exercise or not to exercise the option to renew or to terminate the
lease (e.g., construction of significant leasehold improvements or
significant customisation to the leased asset).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)
Judgements (continued)

(d)  Classification between investment properties and owner-occupied
properties

The Group determines whether a property qualifies as an investment
property, and has developed criteria in making that judgement.
Investment property is a property held to earn rentals or for capital
appreciation or both. Therefore, the Group considers whether a
property generates cash flows largely independently of the other
assets held by the Group. Some properties comprise a portion
that is held to earn rentals or for capital appreciation and another
portion that is held for use in the production or supply of goods or
services or for administrative purposes. If these portions could be
sold separately or leased out separately under a finance lease, the
Group accounts for the portions separately. If the portions could
not be sold separately, the property is an investment property only
if an insignificant portion is held for use in the production or supply
of goods or services or for administrative purposes. Judgement is
made on an individual property basis to determine whether ancillary
services are so significant that a property does not qualify as an
investment property.

(e)  Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the
extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and level of future
taxable profits together with future tax planning strategies. Further
details are contained in note 34 to the consolidated financial
statements.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below.

(a)  Measurement of fair value of investment properties

Investment properties are carried in the consolidated statement of
financial position at their fair value. The fair value was based on
valuation on these properties conducted by an independent firm of
professionally qualified valuers using property valuation techniques
which involve making assumptions on certain market conditions.
Favourable or unfavourable changes to these assumptions would
result in changes in the fair value of the Group's investment
properties and the corresponding adjustments to the gain or loss
recognised in the consolidated statement of profit or loss. The
carrying amount of investment properties as at 31 December 2025
was HK$413,020,000 (2024: HK$418,397,000). Further details are
given in note 17 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

3.  Significant Accounting Judgements and Estimates (continued) 3. EGHERME(E)
Estimation uncertainty (continued) fHET FHBAEE (&)
(b)  Net realisable value of inventories (b) HFEZAEZHFE

Net realisable value of inventories is based on estimated selling
prices less any estimation costs to be incurred to completion and
disposal. These estimates, based on the current market condition
and the historical experience in selling goods of a similar nature,
including but not limit to economic outlook, sales forecasts and the
forecast market value for the inventory items. They could change
significantly as a result of changes in market conditions. The Group
reassesses the estimation at the end of each reporting period.
The carrying amount of inventories is given in note 22 to the
consolidated financial statements.

Variable consideration for returns
The Group estimates variable consideration to be included in the
transaction price for the sale of jewellery with rights of return.

The Group has developed a statistical model for forecasting sales
returns. The model used the historical return data of each product
to estimate expected return percentages. These percentages
are applied to determine the expected value of the variable
consideration. Any significant changes in experience as compared to
historical return pattern will impact the expected return percentages
estimated by the Group.

The Group updates its assessment of expected returns half yearly
and the refund liabilities are adjusted accordingly. Estimates
of expected returns are sensitive to changes in circumstances
and the Group’s past experience regarding returns may not be
representative of customers’ actual returns in the future. As at 31
December 2025, the amount recognised as refund liabilities was
HK$5,991,000 (2024: HK$3,670,000) for the expected returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.

Significant Accounting Judgements and Estimates (continued)

Estimation uncertainty (continued)

(d)

(e)

Provision for expected credit losses on accounts receivable

The Group uses a provision matrix to calculate ECLs for accounts
receivable. The provision rates are based on days past due for
groupings of various customer segments that have similar loss
patterns (i.e., by geography, product type and customer type and
rating).

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix to
adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions (i.e.,
gross domestic product) are expected to deteriorate over the next
year which can lead to an increased number of defaults in the retail
sector, the historical default rates are adjusted. At each reporting
date, the historical observed default rates are updated and changes
in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes
in circumstances and forecast economic conditions. The Group's
historical credit loss experience and forecast of economic conditions
may also not be representative of a customer’s actual default in the
future. The information about the ECLs on the Group’s accounts
receivable is disclosed in note 23 to the consolidated financial
statements.

Provision for expected credit losses on other financial assets

The measurement of expected losses on other financial assets
requires judgement including, in particular, the estimation of the
amount and timing of future cash flows and collateral values
when determining impairment losses and the assessment of a
significant increase in credit risk. These estimates are driven by a
number of factors, changes in which can result in different levels of
allowances.

At each reporting date, the Group assesses whether there has
been a significant increase in credit risk for exposures since initial
recognition by comparing the risk of default occurring over the
expected life between the reporting date and the date of initial
recognition. The Group considers reasonable and supportable
information that is relevant and available without undue cost or
effort for this purpose. This includes quantitative and qualitative
information and also, forward-looking analysis. The carrying
amounts of other financial assets at amortised cost are given in
note 42 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)

Estimation uncertainty (continued)

(7)

(9)

Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a
lease, and therefore, it uses an incremental borrowing rate (“IBR")
to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.
The IBR therefore reflects what the Group “would have to
pay”, which requires estimation when no observable rates are
available (such as for subsidiaries that do not enter into financing
transactions) or when it needs to be adjusted to reflect the terms
and conditions of the lease (for example, when leases are not in the
subsidiary’s functional currency). The Group estimates the IBR using
observable inputs (such as market interest rates) when available and
is required to make certain entity-specific estimates (such as the
subsidiary’s stand-alone credit rating).

Impairment of property, plant and equipment and right-of-use
assets

The Group assesses whether there are any indicators of impairment
for property, plant and equipment and right-of-use assets at the end
of each reporting period. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds its recoverable
amount, which is based on its value in use. In assessing value-in-
use, management estimates the expected future cash flows from
the asset or cash-generating unit and chooses a suitable discount
rate in order to calculate the present value of those cash flows. The
carrying amounts of property, plant and equipment and right-of-
use assets as at 31 December 2025 were HK$882,248,000 (2024:
HK$1,038,243,000) and HK$850,262,000 (2024: HK$905,431,000),
respectively. Further details are included in notes 16 and 18 to the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Operating Segment Information

For management purposes, the Group is organised into business units
based on their products and services and the Group's reportable operating
segments are as follows:

Continuing operations

o the retail of jewellery and watches segment produces and sells
jewellery products and distributes watches for the Group's retail
business and operates retail stores mainly in Chinese Mainland,
Hong Kong, Macau and Taiwan

. the wholesale of precious metals segment trades precious metals to
wholesale customers

J the trading of laboratory-grown diamond and gemstones (“LGD")
segment trades jewellery set with LGD

. the other businesses segment comprises, principally, the investment
in properties for their rental income and capital appreciation
potential, and other jewellery related businesses

Discontinued operation

o the securities and futures broking segment provides brokering and
dealing services for securities and futures

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of adjusted profit
before tax from continuing operations. The adjusted profit before tax for
reportable operating segments from continuing operations is measured
consistently with the Group’s profit before tax from continuing operations
except that dividend income, fair value gain or loss on investment
properties, fair value gain or loss on bullion loans designated as at fair
value through profit or loss, fair value gain or loss on derivative financial
instruments — transactions not qualifying as hedges, fair value gain or loss
on financial assets at fair value through profit or loss, finance income,
finance costs and foreign exchange differences, net are excluded from
such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

mEMBERME

EE A BER

RERME  AEEDREESRRBE
SERBL - AR T2REEHY
mF -

RHEGELY

o  RERERTENHRAEECET
EXBRERBEREERRD H
B WX BRPEARE - FE -

EMRAEKETER

. BEeBE RN BERFEER
LB

. EREEFEANEA(LGD)E
E%ﬁﬁﬁ%‘i%‘fﬁ“{%ﬁﬁ LGD 2 HRE & fh

. EW%F”%I&%&ﬁ%%M%
BHESRAREREEES AR
Hi R EREER

IR EET

. ERRREEE D HREES RS
fZWﬁ&Ea%ﬁ

EEED ﬂWT$%I%%%%Z¥ﬁ

DEHERA R KRG ZRR - DH
KRI TR A 25 0 8Pa ME TR - %%
mﬁﬁ%%ﬁiﬁZ@mwmﬂZﬁ§°
SEIRE RIS 2 A 20 A0 2 BEAHBIRDL
M@MEKEI%?NM%%Z%ﬁm%
FIROFE -2 HRBKA  REVEZ
NFEERZEXEE - HEREAFEE
AEREZECBEENATEARKER
BR - TESRMI A ATEERRIE
B - NHRYPERELRS  BAFE
B ABENMBEE 2 A FEERSS
EiE - MBRA  MBERARELEZE
FEATBREFER -

NEHERERIRBHETE=T &
EFEABRATME -

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED /101 ANNUAL REPORT 2025

BEEESEERARRDA

2025 £ ik



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4.  Operating Segment Information (continued)

Year ended
31 December 2025

Segment revenue

Sales to external customers
Intersegment sales

Other revenue

Reconciliation:
Elimination of intersegment sales

Segment results
Reconciliation:
Dividend income

Net fair value loss on:

Investment properties
Bullion loans designated as at
fair value through profit or loss

Derivative financial instruments
- transactions not qualifying as
hedges
Financial assets at fair value
through profit or loss
Finance income
Finance costs
Foreign exchange differences, net

Profit before tax

BENB5512831A
LEE

Al
HETHRER
RBHE
Efpha

L
HERTRE

pEES
S0 -
REMA
TilaEz AFEE
FHR
S
EERRAYER
Elid 2y
AEBER
TEERIA
- TR
5L
RATRETA
BENMHAE
BHRA
HHER
EXEE HE

iy

REMBERRME

4. REIBERE)

Discontinued
Continuing operations operation
FESEEY RirBexs
Retail Wholesale Total for Securities
of jewellery  of precious Trading Other  continuing  and futures
and watches metals of LD hbusinesses  operations broking Total
HER b E 25N
EESE  RORME LGDEE Rt LS LR At
Note  HKS$'000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HK$'000
firit Tén Tén Tin TiEn TiEn Tén Tén
5
21,661,669 766,367 6,993 47 22,435,076 - 22435076
- - - 528 528 - 528
- - - 11,105 11,105 - 11,105
21,661,669 766,367 6,993 11,680 22,446,709 - 22,446,709
(528) (528)
22,446,181 22,446,181
2,695,498 5,339 (20,888) 5,329 2,685,278 58,021 2,743,299
37,624 - 37,624
(22,589) - (22,589)
(475,026) - (475,026)
(237) - (231)
(696) = (696)
20,355 12 20,367
(114,369) - (114,369)
52,010 - 52,010
2,182,350 58,033 2,240,383
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

4,  Operating Segment Information (continued) 4. REFITBERE)
Discontinued
Continuing operations operation
FESEEY RirBexs
Retail Wholesale Total for Securities
of jewellery  of precious Trading Other  continuing  and futures
and watches metals of LD hbusinesses  operations broking Total
HER b E 25N
EESE  RORME LGDEE Rt LS LR At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn Tin Tin TiEn FiEn TiEn TiEn
Year ended BZ2025512A318
31 December 2025 LEE

Other segment information b pHER
Net loss on bullion loans designated & E AR ATEETRE
asat fair value through profitor 7 E2BEEFEE

loss 1,687,769 - - - 1,687,769 - 1,687,769
Net loss on disposal of derivative ~ HEfTESBTAFEE

financial instruments 8,858 1,362 - - 16,220 - 16,220
Net loss on disposal of items of ~ HE#E - BERAEER

property, plant and equipment FEE 14,801 - - - 14,801 - 14,801
Depreciation of property, plantand 1% + BER#EHE

equipment 284,267 - 542 120 284,929 - 284,929
Depreciation of right-of-use assets ~ FREAE & 535,225 - 1,153 - 536,378 - 536,378
Impairment of property, plantand %1% + #ER&EAE

equipment 1,287 - - - 1,281 - 1,287
Impairment of right-of-use assets ~ FREAEZHE 5,254 - - - 5,254 - 5,254
Impairment of accounts JEMER SR + e

receivable, net 1,615 - - - 1,615 - 1,615

Reversal of impaiment of receivables %R SEMRE L 7Bl
arising from securities and futures A ERE

broking - - - - - (58,417) (58,417)
Write-down of inventories tonet ~ M#EZEZ AL EE

realisable value 140,269 - 145 - 140,414 - 140,414
Capital expenditure BAMRY 128,916 - 59 - 128,975 - 128,975
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

4,

Operating Segment Information (continued) 4. REITBERE)
Discontinued
Continuing operations operation
it FeE fHEEEE
Retall Wholesale Total for Securities
of jewellery of precious Trading Other continuing ~ and futures
and watches metals of LGD businesses operations broking Total
BER i by EHR
EETE  BOEME LGDEE Rtk £HAH Hean At
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
itz Tk T T Tt Tt Tt Tk
Year ended HZ202445128318
31 December 2024 LEE
Segment revenue bk 1) 6 5
Sales to external customers HETIREP 20,697,125 450,531 11,463 6537 21,165,656 - 21,165,656
Intersegment sales MEHE - - - 528 528 - 528
Other revenue ks - - - 10371 10,371 - 10,371
20,697,125 450,531 11,463 17,436 21,176,555 - 21,176,555
Reconcillation: A -
Elimination of intersegment sales £ #AEHE (528) (528)
21,176,027 21,176,027
Segment results AHEE 1,118,497 1,805 (59,797) (1,503) 1,059,002 33,401 1,092,403
Reconciliation: ELN
Dividend income REMA 28,941 - 28,941
Net fair value gain/(loss) on: Mg ATER
s/ (BiE) -
Investment properties RENE (16,948) = (16,948)
Bullion loans designated as at EEAKRATERE
fair value through profitor loss ~ sTRBEY
SEBRE 65,172 - 65,172
Derivative financial instruments ~~ f1£4BIE
- transactions not qualifyingas - AL
hedges 25 636 = 636
Financial assets at fair value BATEEA
through profit or loss BanuKaE 4728 = 4728
Finance income BBMA 29,274 36 29,310
Finance costs BBER (140,054) = (140,054)
Foreign exchange differences, net [EX %%« FE (34413) = (34413)
Profit before tax Ritaad 996,338 33437 1,029,775
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

4,  Operating Segment Information (continued) 4. REFITBERE)
Discontinued
Continuing operations operation
RERLEH BIHBESTH
Retall Wholesale Total for Securities
of jewellery of precious Trading Other continuing ~ and futures
and watches metals of LGD businesses operations broking Total
KER NEfE &R
EREE  RORME LGDEE Efp 57 ECH $eg ait

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tién Tién Tin Tin TiEn T
Year ended BZ24%128318
31 December 2024 LLEE

Other segment information b pHER
Net loss on bullon loans designated % ARAFEETTES
asat fair value through profitor 7 E2BEEFEE

loss 853,769 - - - 853,769 - 853,769
Net loss on disposal of derivative ~ HESTEARIAFER

financial instruments 67,132 4,093 - - 71,225 - 71,225
Net loss on disposal of items of &M% « BERFEET

property, plant and equipment FEE 11,454 - - - 11,454 - 11,454
Depreciation of property, plantand 91 + BER &G HE

equipment 337,980 - 601 120 338,701 - 338,701
Depreciation of right-of-use assets ~ EFEEEZTE 623,907 - 1836 - 625,743 - 625,743
Impairment of property, plantand ~ #1% + #ER & A(E

equipment 2,665 - - - 2,665 - 2,665
Impairment of right-of-use assets ~ (FREEE 2R 13,697 - - - 13,697 - 13,697
Reversal of impairment of accounts  [EMERFHERME - FE

receivable, net (4,577) - - - (4,577) - (4,577)

Reversal of impairment of receivables % R SR E L 7 Bl
arising from securities and futures B F0HERM

broking - - - - - (33,769) (33,769)
Write-down of inventories tonet ~ M#EZEZ AL EE

realisable value 70,578 - - - 70,578 - 70,578
Capital expenditure BARER 213,879 - 68 = 213,947 - 213,947
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4,

Operating Segment Information (continued)

(a)

(b)

Geographical information

Revenue from external customers — Continuing operations

Chinese Mainland CalEip N
Hong Kong and Macau B RRM
Taiwan =)

Other regions H A 3t [

The revenue information of continuing operations above is based
on the locations of the customers.

Non-current assets

Chinese Mainland B K B
Hong Kong and Macau B RRM
Taiwan ag

The non-current asset information above is based on the locations
of the assets and excludes financial assets designated at fair value
through other comprehensive income and deferred tax assets.

Information about major customers

The turnover from the Group's largest customer amounted to less
than 10% of the Group's total turnover for the current and prior
years.

mEMBERME

REDEEN ()
(a) HEEH

(b)

BETFIHESZ W -
25

2025 2024
HK$'000 HK$'000
TERT THET
13,821,298 13,516,757
8,170,578 7,327,197
454,305 331,987

= 86

22,446,181 21,176,027

LB E X 2 R AR TR

REMERRE D -
HRBEE

2025 2024
HK$'000 HK$'000
TERT TET
1,014,302 1,095,955
1,299,605 1,445,062
34,396 32,311
2,348,303 2,573,328

L3ERBEER IR EEME
wRED Y TEREEERARAY
BEFAEMEERENIBEE
RIERHIBEE °

FHIEEF2EHR
RAFER EFRREASERA

RPZEXREIEBBEREY
PR10% -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. Turnover

REMBERRME

Revenue from the following activities has been included in turnover from

continuing operations:

Revenue from contracts with customers
Revenue from other sources
Gross rental income from investment properties
operating leases:
Other lease payments, including fixed payments

Revenue from contracts with customers

(i)

Disaggregated revenue information

Segments ks

For the year ended BZ225%
31 December 2025 12B31HILEE

Types of goods or services &R RHER

Sale of goods EmiE

Commission on transactions AETEZF AT
completed on e-commerce  RH2 &
platform

Total revenue from contracts  REZEF A2 Bl
with customers

Geographical areas HEmE

Chinese Mainland YN

Hong Kong and Macau BERRMN

Taiwan =)

Total revenue from contracts REEFA )2 Bl
with customers

Timing of revenue WaRARE

recognition

Transferred at a point in time  E&EE

5. #XE
REFELEEB 2 e EBOEUTES
AT X
2025 2024
HK$’'000 HK$'000
FEx FHT
KEEFE#Z W 22,435,076 21,165,656
KB EMIRZ Wz
REMFLEHEZBRSRA
Hitn M EFHIE - BEEFEMNK 11,105 10,371
22,446,181 21,176,027
REEFEHzRE
()  PERmEH
Retail of Wholesale
jewellery of precious Trading Other
and watches metals of LGD businesses Total
KER
BEHIE ESRMY LGDEE Hip ¥ Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR THx THr THr TEn
21,661,669 766,367 6,945 47 22,435,028
= = 48 = 48
21,661,669 766,367 6,993 47 22,435,076
13,818,653 - 1,515 - 13,820,168
7,388,711 766,367 5478 47 8,160,603
454,305 - - - 454,305
21,661,669 766,367 6,993 47 22,435,076
21,661,669 766,367 6,993 47 22,435,076
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBEMRME

5.  Turnover (continued) 5. EXH(A)
Revenue from contracts with customers (continued) REEFEHzWE (&)
(i) Disaggregated revenue information (continued) ()  DERGEH(E)
Retail of Wholesale
jewellery of precious Trading Other
Segments o and watches metals of LGD businesses Total
HER
BETE EeBNE LGDEE %% L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TATL TAL TET TAL
For the year ended BZ014E
31 December 2024 12AMALEE

Types of goods or services &maREER
Sale of goods SmiE 20,697,125 450,531 11,247 6,537 21,165,440
Commission on transactions AEFHEFLAMTRK

completed on e-commerce X5 HE

platform - - 216 - 216
Total revenue from contracts REZP A4z Bz

with customers 20,697,125 450,531 11,463 6,537 21,165,656
Geographical areas WEMS
Chinese Mainland REARE 13,508,333 - 7,252 - 13,515,585
Hong Kong and Macau BARRM 6,856,805 450,531 4,125 6,537 7,317,998
Taiwan aE 331,987 - - - 331,987
Other regions EipitE - - 86 - 86
Total revenue from contracts REZP A4z Bz

with customers 20,697,125 450,531 11,463 6,537 21,165,656
Timing of revenue KERANE

recognition
Transferred at a point in time  7E &3k 20,697,125 450,531 11,463 6,537 21,165,656
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS TAMBEmRMEE

5.  Turnover (continued) 5. HEEHEE)
Revenue from contracts with customers (continued) REEZEEAN 2N (E)
(i) Disaggregated revenue information (continued) ()  DEWEEH(E)
Set out below the reconciliation of the revenue from contracts with REBPAHNz W ED 2B BT
customers to the amounts disclosed in the segment information: WESBZHERNT ¢
Retail of Wholesale
jewellery of precious Trading Other
Segments 28 and watches metals of LGD businesses Total
KER
BEHIE ESBHE LGDEE Hi£% CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TEn TiEn TiEn TEr
For the year ended 8220258
31 December 2025 12B31HILEE
Segment revenue pail G 21,661,669 766,367 6,993 11,680 22,446,709
Other revenue L - - - (11,105) (11,105)
Intersegment adjustments AR R ¥4k
and eliminations - - - (528) (528)
Total revenue from contracts KERFAH)
with customers 2l 21,661,669 766,367 6,993 4 22,435,076
For the year ended HE20%
31 December 2024 12A310LEE
Segment revenue 7 ElE 20,697,125 450,531 11,463 17,436 21,176,555
Other revenue Hiplhs - - - (10,371) (10,371)
Intersegment adjustments  RERIE R 14
and eliminations - - - (528) (528)
Total revenue from contracts KEEXFAH)
with customers i L6 20,697,125 450,531 11,463 6,537 21,165,656
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5.

Turnover (continued)

Revenue from contracts with customers (continued)

(i)

(ii)

Disaggregated revenue information (continued)

The following table shows the amount of revenue recognised in the
current reporting period that was included in the contract liabilities

at the beginning of the reporting period:

Revenue recognised that was included in i&iﬁﬂ%ﬂ%ﬁﬂ
contract liabilities at the beginning of B R M -
the reporting period:

Sale of goods BEmiHE

Performance obligations

Information about the Group’s performance obligations is

summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of the goods
and payment is mainly on cash and credit card settlement, except
for corporate clients and wholesale customers, where payment is
due within 60 days from delivery. Some contracts provide customers
with a right of return which give rise to variable consideration

subject to constraint.

Commission on transactions completed on e-commerce platform
The performance obligation is satisfied upon the completion of the

relevant transactions on e-commerce platform.

At the end of the reporting period, the amounts of transaction
prices allocated to the remaining performance obligations
(unsatisfied or partially unsatisfied) are expected to be recognised
as revenue within one year from contract inception. As permitted
under HKFRS 15, the Group has elected the practical expedient
of not disclosing the remaining performance obligations for these

types of contracts.

mEMBERME

5.

BfEZ

EEE(E)
RETFAERN 2 (&)

(i)

(ii)

DY EH ()

TRETRAREHEAREZE

;iﬁﬁﬁﬂAmﬁ%1Z%m$
]

2025 2024
HK$'000 HK$'000
TERT THET
60,113 72,168

BB
AEBRBRARE 2 BEE MR
T 8

ERHeE

BHBETRARTEREEK @ B
EZFRIUBEEFITRRZF1460
HAZEN  HEREETENES
RERFREE - BPENARFIR
HIEERE  mEEESRINRZA
HRE-

REFHEFEFARARGZME
BHOEENEETHEFARLTK
AR PEERX °

RREHR - %@E%%Mﬁ%@%@fé&
(KRBT BOREITINRS
BEABR A RFRKRE— EWE@W
RlE - REBER B RS ERS

1SRRG AREREEATT
BEIE - TRELESROFH
BROAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

6.  Other Income and Gains/(Losses), net 6. HttARWKE (FE) FE
An analysis of other income and gains/(losses), net from continuing RERBELEEB 2 LR AR KRS/
operations is as follows: (BB FEITAT :
2025 2024
Note HK$’000 HK$'000
Bz FTHERT FET
Dividend income from listed investments ETREZREMA 36,669 27,971
Dividend income from unlisted investments 3 184 Z B B A 955 970
Government grants* UG 11,872 13,122
Reversal of impairment/(impairment) of FEUBRFRERE (RE) « FE
accounts receivable, net 23 (7,615) 4,577
Net fair value gain/(loss) on: THEEZ AFEEF R (BE)
Investment properties REME 17 (22,589) (16,948)
Bullion loans designated as at fair value BERBRRTFEEIERE
through profit or loss ZECBEE (475,026) 65,172
Derivative financial instruments TESMTA
- transactions not qualifying as hedges - TRHEHAERZRS (237) 636
Financial assets at fair value through BATEBEFABENYEEE
profit or loss (696) 4,728
Impairment of property, plant and equipment #% « #22 K :R& & 2R E 16 (1,287) (2,665)
Impairment of right-of-use assets FREEEZRE 18(a) (5,254) (13,697)
Net gain/(loss) on disposal of derivative HEMESRMIA 2T/ (F8)
financial instruments:
Foreign currency forward contracts REHINEE L 42,259 11,821
Cross currency swaps XX G (9) =
Others Eih 12,894 28,974
(408,064) 124,661
*  Government grants for the year mainly represent subsidies received from * R BURT RS £ B 45 14 o KR T R AR
municipal governments in Chinese Mainland. There are no unfulfilled conditions or 2R ZEWAW BMAERGHEAKAF
contingencies relating to these subsidies. He
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

MBEHRME
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7.  Profit before Tax from Continuing Operations 7. BESEEBRIRBARF
The Group's profit before tax from continuing operations is arrived at AEEREFELLEBIBRBARTE
after charging/(crediting): mer/(GEA)
2025 2024
Note HK$’000 HK$'000
Bz THERT FET
Cost of inventories sold SHE M AR 13,238,139 14,180,462
Write-down of inventories to WEGFE=A2RFEE'
net realisable value' 140,414 70,578
Depreciation of property, M BRRBBEINE
plant and equipment 16 284,929 338,701
Depreciation of right-of-use assets FREESEZTE 18(a) 536,378 625,743
Auditor’s remuneration ZEENEN & 4,479 4,439
Lease payments not included in the STEEEAERTEBEERN
measurement of lease liabilities ZHERE 684,328 681,132
Gain on termination of leases RIEHE 2 W 18(c) (7,471) (13,297)
Loss on remeasurement of leases BN EHEE BB 18(c) 75 27
Employee benefit expenses® (excluding BERAMML (TREEEME
Directors’ emoluments (note 9)): GELDE
Wages and salaries IERH® 1,704,486 1,780,054
Pension scheme contributions’ BAREEEIERE’ 314,318 330,967
2,018,804 2,111,021
Direct operating expenses (including repairs ~ AIWEF & 2 R EMEERZE LR T
and maintenance) arising on rental-earning  (BIEA&ERIRE)
investment properties 2,305 2,901
Net loss on bullion loans designated as BERBRATEEIEREZ
at fair value through profit or loss* EcEBEETBE 1,687,769 853,769
Net loss on disposal of derivative financial HEMESRTAZER"
instruments* 16,220 71,225
Net loss on disposal of items of property, HEME BB RRBEE FEE
plant and equipment 14,801 11,454
Design fee paid to a related party® RBEAL IR ETES 65 -




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1

Profit before Tax from Continuing Operations (continued)

This balance is included in “Cost of sales” on the face of the consolidated statement
of profit or loss.

The employee benefit expense included an amount of HK$3,943,000 (2024:
HK$3,539,000) paid to the family members of certain Directors as employee
emoluments.

There are no forfeited contributions that may be used by the Group as the employer
to reduce the existing level of contributions.

The net loss on bullion loans designated as at fair value through profit or loss
of HK$1,687,769,000 (2024: HK$853,769,000) and the net loss on disposal
of derivative financial instruments included a net loss on bullion contracts of
HK$58,470,000 (2024: HK$83,046,000), which are included in “Cost of sales” on
the face of the consolidated statement of profit or loss. The purpose of the above
bullion transactions entered into by the Group is to manage the Group's bullion
price risk. Such loans and contracts did not meet the criteria for hedge accounting.
The net loss on disposal of derivative financial instruments also included a net gain
on foreign currency forward contracts of HK$42,259,000 and a net loss on cross
currency swaps of HK$9,000 (2024: a net gain on foreign currency forward contracts
of HK$11,821,000) (note 6).

This balance is included in “Cost of sales” on the face of the consolidated statement
of profit or loss. This designed fee paid to a related party, who is the family member
of certain Directors, was determined in the ordinary and usual course of business of
the Group.

Finance Income and Finance Costs

An analysis of finance income and finance costs from continuing
operations is as follows:

Finance income: BRI
Bank interest income RITHALE WA
Finance costs: MBER :

Interest on bank loans, overdrafts and other loans
Interest on lease liabilities

mEMBERME

7. FESEEBRCBRBEER(E)

1

BITEF BXRAMERZHE

hERBEEFRARAR EIHEKAK D -

EERAASZBEINFETESZREK
EEAEEMS 2 $53,943,00087(2024
4 : 3,539,000 °

AEEERET - YEEFABORKAOHKT
FARBEER B HFOKTE -

EERBRATFEBRIICREZCESRRE
&% 518 51,687,769,00078 T (2024 F :
853,769,000 T ) R BB ELEMAE S
RIEFERAZECBANTIERA
58,470,000 75 (2024 4 : 83,046,00078
) WESERAERAGBRRLIHE
BRI - AEETY L ESCBRHER
EEAEEZECBEREAR - ZEEER
BRI HEE RS REZ G - HEST
EeRTAFERNASERHINES TR
742,259,000 7T R X X & # 12 51 % 5 18
9,000/ 7T (2024 F : REAHNIE & 40 0F Wik
11,821,000 7% 7T) (FizE6) °

IERBEEEGARAR EIHEKAR P -
AEAEZAL(RETEFOREKKE) M2
R BDNAKEERR—REBBIETET -

WA KK E A
RERBLERBE 2 HBRARABEER
AT -
2025 2024
HK$°000 HK$'000
TER TET
20,355 29,274
73,962 91,866
40,407 48,188
114,369 140,054
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9. Directors’ Emoluments

mEMBERME

Directors’ emoluments for the year, disclosed pursuant to the Listing Rules,
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies Ordinance
and Part 2 of the Companies (Disclosure of Information about Benefits of
Directors) Regulation, are as follows:

Fees

Other emoluments:
Salaries and allowances

Discretionary bonuses paid and payable
Pension scheme contributions

An analysis of the emoluments paid and payable to the Directors during

the year is as follows:

2025

Executive Directors:
Mr. Vincent CHOW Wing Shing
Dr. Gerald CHOW King Sing
Mr. Winston CHOW Wun Sing
Ms. Genevieve CHOW Karwing

Non-executive Directors:
Mr. Stephen TING Leung Huel
Mr. CHUNG Pui Lam*
Dr. CHAN Bing Fun*
Mr. LEE Ka Lun*
Dr. LO King Man*
Mr. Stephen LAU Man Lung*
Mr. HSU Rockson*
Ms. PI Fang”

9. ESHL
BiE EmARA - BB DA 383(1)
®%®)H (&R~ R (5 5B & = 7
BERRBE 28D REE 2 EEM
SHEMT
2025 2024
HK$'000 HK$’'000
TEx FET
ik 4,603 4,440
HiEle
e Lol 8,501 8,421
B REM BT 3,015 1,775
RIRE MR 75 74
11,591 10,270
16,194 14,710
FRENRENTFEEZMEATNT
Discretionary Pension
Salaries and  bonuses paid scheme
Fees allowances  and payable contributions Total
2534 BN REN RiE
ik =5 MR FHEIHR CE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TR TER
HITES:
JEKBK e 460 3,619 1,226 - 5,305
R & 390 316 25 - 731
BERKEE 330 3,064 1,058 - 4,452
HE 330 1,502 706 75 2,613
1,510 8,501 3,015 75 13,101
FHTES:
TRELE 390 - - - 390
EENIL vt 293 - - - 293
IR BN A 390 - - - 390
FREEE 460 - - - 460
EEXEL” 390 - - - 390
B E” 390 - - - 390
FIRERE” 390 - - - 390
Erzt* 390 - - - 390
3,093 - - - 3,093
4,603 8,501 3,015 75 16,194
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9.

Directors’ Emoluments (continued)

2024

Executive Directors:
Mr. Vincent CHOW Wing Shing
Dr. Gerald CHOW King Sing
Mr. Winston CHOW Wun Sing
Ms. Genevieve CHOW Karwing

Non-executive Directors:
Mr. Stephen TING Leung Huel
Mr. CHUNG Pui Lam
Dr. CHAN Bing Fun*
Mr. LEE Ka Lun*
Dr. LO King Man*
Mr. Stephen LAU Man Lung”
Mr. HSU Rockson*
Ms. Pl Fang™"

mEMBERME

9. ESH=(H)

Discretionary Pension

Salaries and bonuses paid scheme
Fees allowances and payable contributions Total

HFek B RIEL RIike
ik =X [ =ppaan SRR G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR TR T TR

HTES:
JEKBK S 460 3,583 732 - 4,775
JER A 2 4 390 316 22 = 728
B EE 330 3,037 632 - 3,999
HE 330 1,485 389 74 2,278
1,510 8,421 1,775 74 11,780
FHTES:
TREEE 390 - - - 390
B E 390 - - - 390
IRIAENE £ 390 - - - 390
FRELE 460 - - - 460
EEXEL” 390 = = = 390
BIEEE 390 = - _ 390
TRERA” 390 - - - 390
BrZt" 130 - - - 130
2,930 - - - 2,930
4,440 8,421 1,775 74 14,710
BUFNTES

Independent Non-executive Directors
A Appointed with effect from 1 September 2024

Passed away on 3 July 2025

There were no other emoluments payable to the Independent Non-
executive Directors during the year (2024: Nil).

There was no arrangement under which a Director waived or agreed to
waive any emoluments during the year (2024: Nil).

A REB2024F9 A1 BEEM

f 202547 A3 BEHE

FATEEMHESEN TBYENTES
(20245 : &) o

FRNEZW BT VEMRERREREL

IS ZHE (2024 5F © ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

10. Senior Management's Emoluments 10. SREEAEME
The emoluments paid to the members of senior management by band are BARMERBEEAES M ZMESMT
as follows:
Number of individuals
AH
2025 2024
HK$1,500,001 to HK$2,000,000 1,500,001 % 7T £ 2,000,000/ 70 - 1
HK$2,000,001 to HK$2,500,000 2,000,001 %L = 2,500,000 % 7T 2 1
HK$3,000,001 to HK$3,500,000 3,000,001 %72 3,500,000 %8 7T 1 1
3 3
11.  Five Highest Paid Employees 1. HEEREHMES
The five highest paid employees of the Group during the year included FRAEBRE RS FMNEERERS
two (2024: two) Directors, details of whose emoluments are set out in (2024%F : MEB)ES - EFFBic &R
note 9 above. Details of the emoluments for the year of the remaining BN ko - REE Her=4(2024
three (2024: three) non-Director highest paid employees are as follows: F:ZR)RaFWEERES 2 A
SEMMAT
2025 2024
HK$'000 HK$'000
FTEx FHT
Salaries and allowances 5o K2R 6,155 7,515
Discretionary bonuses paid and payable B RERBIEIEA 4,519 1,298
Pension scheme contributions RS EHER 186 135
10,860 8,948
The number of non-Director highest paid employees whose emoluments MENFUATEz &2 FHNEESREE
fell within the following bands is as follows: ZAEBWT
Number of individuals
AH
2025 2024
HK$2,500,001 to HK$3,000,000 2,500,001 %72 3,000,000 %8 7T = 1
HK$3,000,001 to HK$3,500,000 3,000,001 L2 3,500,000 % 7T
HK$4,000,001 to HK$4,500,000 4,000,001 7T 4,500,000 %70 1 -
3 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS e

12.

Income Tax 12.

Hong Kong profits tax has been provided at the rate of 16.5% (2024:
16.5%) on the estimated assessable profits arising in Hong Kong
during the year, except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates regime. The
first HK$2,000,000 (2024: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% (2024: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2024: 16.5%).

Under the Law of the People’s Republic of China on Corporate Income Tax
(the “CIT Law") and Implementation Regulation of the CIT Law, the tax
rate of the Chinese Mainland subsidiaries is 25% (2024: 25%). Taxes on
profits assessable in other jurisdictions have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates.

MBEHRME

Frigs

EENCHDBREAREBEE 2
JE &% B0 A A B %= 16.5% (2024 4F ¢
16.5%)BfE - AEE—RMBARR
O AT ABFAEMBHFEREGE 2
Bl ZHBRARZERHENS &
2,000,000/ 7 (2024 4 : 2,000,000 %
1

i Kl 8 FE FR BUR A1 AH2 16.5% (2024 F -
6.5%):tE -

BEREARAMBACEMERE( AE
FIEREAD RECEMERAERMA
FEAERB AR 2R EAE25% (2024
F:25%) c EibAAEERERFOET
ZRBIEAEENSEEREEER
BARETE

T ) $28.25% (20244 : 8.25%) it & -

Current — Hong Kong profits tax
Charge for the year
Underprovision/(overprovision) in prior years
Current — Chinese Mainland corporate income tax
Charge for the year
Underprovision in prior years
Current — other jurisdictions — income taxes
(excluding Pillar Two income taxes)
Charge for the year
Overprovision in prior year
Pillar Two income tax — current tax
Deferred (note 34)

Total tax charge for the year from
continuing operations

Total tax charge for the year from the
discontinued operation

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED /117  ANNUAL REPORT 2025

AEESEBEERARAA

2025 2024
HK$'000 HK$'000
FEx FET
AH - BANER
FRFIE 115,590 53,417
BEFERETIR/ (BEEE) (172) 31
RE - PERBEEMESH
FRFIE 448,065 159,475
BAFERETT 1,084 640
RE| - H Rl EBE &R - FiEH
(TBEIEZMER)
FRFIE 27,486 14,734
BAEFEBBERE - (85)
IR ZFEH - AEFIE 1,973 =
EIE(KIEE34) (68,027) 8,005
BELEEBEFANRBRAE
525,999 236,217
BRI ERFNTIERRE
525,999 236,217
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12.

Income Tax (continued)

A reconciliation of the tax charge applicable to profit before tax at the
statutory tax rate for the jurisdiction in which major operating subsidiaries
of the Group are domiciled and/or operate to the tax charge at the
effective tax rate is as follows:

mEMBERME

12. FBH(E)

TREAEE T 2LEM B AR
R/ B EREREEEE AR R
BYERRBRBAEN BB - ARRE
BBkt E o HRETHE

2025 2024
HK$'000 HK$'000
TERT FAT
Profit before tax from continuing operations BT RZET 7 BR B AD R A 2,182,350 996,338
Profit before tax from the discontinued operation IR HE R 7 BR B A& F 58,033 33,437
2,240,383 1,029,775
Tax charge at the Hong Kong statutory tax rate BAEBEENE16.5%
of 16.5% (2024: 16.5%) (2024 % : 16.5% )T 2 i1 369,663 169,913
Difference in tax rates applied for specific JE R & 1D 3 S 1 RE 2 B R
provinces or enacted by local authorities =8 106,216 46,086
Adjustments in respect of current tax of FLRE MR 2 HIAEAR R E
previous periods 912 586
Pillar Two income tax S SR 1,973 =
Estimated income not subject to tax L U A TR ON (12,768) (15,833)
Estimated expenses not deductible for tax OGIEL A e 15,771 16,062
Effect of withholding tax at 5% or 10% BANTIRAPE AR LB
(2024: 5% or 10%) on the distributable ZHBARZ AR EF 5%
profits of the Company’s subsidiaries 2 10% (2024 : 5% 3% 10%)
established in the People’s Republic of China HERRNVE 45,835 12,714
Tax losses utilised from previous periods FRBEEEzHEESE (10,486) (6,693)
Estimated tax losses not recognised AR Z hETHIEEE 8,883 13,382
Tax charge at the Group's effective rate BAEEBEEH X HE 2 HIA 525,999 236,217
Tax charge from continuing operations at REEMEHE 2 HERE
the effective rate E ST 525,999 236,217
Tax charge from the discontinued operation at BREEBEGH 2R IERE

EBHIR

the effective rate

Pillar Two income taxes

The Company and its subsidiaries are within the scope of the Pillar Two
Model Rules as introduced by the Organisation for Economic Co-operation
and Development’s Inclusive Framework on Base Erosion and Profit
Shifting and implemented through domestic legislation in participating
jurisdictions, including Hong Kong and Singapore. The top-up tax applies
where the effective tax rate (“ETR”) of a jurisdiction falls below the
minimum rate of 15%. For the year ended 31 December 2025, the ETR for
the Group's operation in Macau was below 15%, resulting in a top-up tax
liability. The Group has calculated its potential exposure and recognised a
current tax charge of HK$1,973,000 in respect of the top-up tax for the
year ended 31 December 2025 (2024: Nil).

No top-up tax shall be payable in any other jurisdictions in which the
Group operate during the year ended 31 December 2025.

XEZFEH

AABRENB AR AETEES EER
BAZH RaHERERFEAAME
2R M REH A ZRAE
BIEERAEER(BEEERTME)H
WEETAER - H— A AEERNE
B ERER15% HMREREE - QA
MRS BE2025F 128318 L5
B REBWRALEERNERHERK
R15%  AELREHEE AEE
B EEEERR  WHEZ2025F 12
A3 BLEFENRERERALARBES
1,973,000 87T(2024 F : &) o

HZ2025F12A31BLEEER A&
BTHELBEMENTMNEMAEEERY
BRI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS e

13.

Discontinued Operation 13.

On 29 January 2021, the Board came to the decision to wind down the
operation of the securities and futures broking business. The operation
of the securities and futures broking business, which had ceased in May
2021, was classified as a discontinued operation.

The results of the discontinued operation for the year are presented
below:

Other gains, net Hiolzs @ 5@

Administrative expenses THE A

Reversal of impairment of receivables arising from EHRAELCESE 2K
securities and futures broking (note 24) RFORER R (H3E24)

Finance income R ON

Profit for the year from the discontinued operation — #&1F&&%& %5 2 4 X% F

The major classes of assets and liabilities associated with the discontinued
operation at the end of the reporting period are as follows:

MBEHRME

RIEBEEK
MN2021FE1 8298 EEERERILE
HRHERLER - Eﬁ%&ﬂﬁi%ﬂa%ﬁ
BER2021FSARIEEE  WEHEA
BRI o

FRRERERBREEHIIMT :

2025 2024
HK$'000 HK$'000
TERT TET
10 25

(406) (393)
58,417 33,769
12 36
58,033 33,437

2025 2024
HK$’'000 HK$'000
THERT FAT
Assets BE
Receivables arising from securities and futures E 5 KB GEEE 2 RIR
broking (note 24) (KizE24) 161,306 106,112
Prepayments, other receivables and other assets BRFIE - KRR R EE 409 409
Cash held on behalf of clients REFPFHERS 383 312
Cash and cash equivalents RekERHE 12,817 7,039
Assets associated with the discontinued operation B FEEERIRE Y BE 174,915 113,872
Liabilities =
Payables arising from securities and futures broking — &% kB S LES 2 ERNERER
(note 29) (Pi#%E29) 383 312
Other payables and accruals Hi R RR R EIER 55 105
Liabilities associated with the discontinued operation ERA% || 484 ¥ & ER v B & 438 417
Net assets directly associated with the discontinued — EE&R |FE &K HEZAB 2 EEFE
operation 174,477 113,455
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

MBEHRRME

13. Discontinued Operation (continued) 13. RUREEK(E)
The net cash flows incurred by the discontinued operation are as follows: RIMEEEBEEZREREFHELT
2025 2024
HK$'000 HK$'000
THER FAT
Net cash inflow from operating activities KEEBZRRANFE 5,778 2,248
Earnings per share: FREF
Basic and diluted, from the discontinued operation ~ EARR#E - R EKR ML ¥R 8.7 centsAll 5.0 centsfl
The calculation of the basic earnings per share amounts from the EREEB 2 GRERBNEEIRE
discontinued operation is based on the profit for the year attributable WZF BB AEGRIEEEZER R
to owners of the Company from the discontinued operation of 58,033,000/ 7t(2024 4 : 33,437,000
HK$58,033,000 (2024: HK$33,437,000) and the weighted average BT ) RERBEITEINNEF IR NG
number of ordinary shares outstanding, after taking into account the 671,741,335 /% (2024 % : 676,622,793
effect of shares repurchased, of 671,741,335 (2024: 676,622,793) during (S R RAEE Y P8 EBRET
the year. Ho
There were no potentially dilutive ordinary shares in issue during the years REZE 2025512 A31 B R 2024612 A
ended 31 December 2025 and 31 December 2024. JNBIEFETEBETEEE T AR
14. Dividends 4. BRE
2025 2024
HK$'000 HK$'000
TERT FAT
Dividends recognised as distribution REREZRE
during the year: ZRE
Final dividend for 2024: HK36.0 cents 2024 FREBRRE - BEBAR
(2023: HK40.0 cents) per ordinary share 36.078(L(2023 F : 40.0 /(L) 241,816 270,974
First interim dividend for 2025: HK21.0 cents 2025 FF—RPHRE : BLER
(2024: HK15.0 cents) per ordinary share 21.0800(2024F : 15.074l) 141,060 101,614
382,876 372,588
Dividends declared/proposed after RBEARAERFIRE
the end of the reporting period: ZRE
Second interim dividend declared for 2025: 202555 RZEZIRPHRE -
HK79.0 cents (2024: Nil) per ordinary share BEBEA79.08M(2024F : ) 530,652 =
Final dividend proposed for 2025: Nil 2025 FHURE 2 REIRE - &
(2024: HK36.0 cents per ordinary share) (2024 % : §EBAR36.0/8(L) - 241,816
530,652 241,816

The second interim dividend has not been recognised as a liability as at
31 December 2025 because it was declared after the end of the reporting
period.

FERPHRETIRRERARERER &
2025612 B31 B ERRAEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15.

Earnings per Share Attributable to Owners of the Company 15.

The calculation of the basic earnings per share amounts is based on
the profit for the year attributable to owners of the Company and the
weighted average number of ordinary shares outstanding, after taking
into account the effect of shares repurchased, of 671,741,335 (2024:
676,622,793) during the year.

The Group had no potentially dilutive ordinary shares in issue during the
years ended 31 December 2025 and 31 December 2024.

The calculations of basic and diluted earnings per share are based on:

Earnings: B
Profit for the year attributable to owners KATHEBAEEFER
of the Company, used in the basic and WA ARG EERER
diluted earnings per share calculation NEsg R
From continuing operations REFELEER
From the discontinued operation REKIEE S %R

ma

MBEHRME

FARRERAEEERET

BRERBINESBNRFENAATEEGA
JRE i 328 FI) B2 4 9 %47 7E SN A 7 15 A £
671,741,335 % (2024 £ : 676,622,793
B EROERZZE) L BRT

A
B o
Ean

NEE R EH Z2025F512A8318 K&
2024F12A31ALEFEEVESBITE
EEELER -

BREAREERNTDREAT SET
i

2025 2024
HK$'000 HK$'000
TERT TET
1,659,428 772,144
58,033 33,437
1,717,461 805,581
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS TAMBEmRMEE

16. Property, Plant and Equipment 16. WX - BERRE
Leasehold
improvements,
furniture,
Freehold Plantand  fixtures and Motor  Construction
land Buildings ~ machinery  equipment vehicles in progress Total
HENE
XA R Bl
ERLi BT  HERRE RERRE RE HEIR &it
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TiEn TiEn TiEn TiEn TiEn Tin TiEn

As at 31 December 2025 20256128318

At 1 January 2025: R2025F1R18 :
Cost or valuation A fh(E 18,226 846,860 188,623 1,981,642 11,671 1,11 3,048,793
Accumulated depreciation  ZitHTERA(E

and impairment - (376,024) (152,740) (1,471,438) (10,348) - (2,010,550)
Net carrying amount FEFE 18,226 470,836 35,883 510,204 1,323 1,11 1,038,243
At 1 January 2025, R2025E1 418

net of accumulated pilCY S

depreciation and Rt

impairment 18,226 470,836 35,883 510,204 1,323 1,11 1,038,243
Surplus on revaluation BiERS - 5,507 - - - - 5,507
Additions RE - - 6,853 118,015 1,418 2,689 128,975
Transfer to investment ERERENE

properties 17 - (16,100) - - - - (16,100)
Transfers v - - - 105 - (105) -
Disposals & - - (89) (14,911) - - (15,000)
Depreciation provided ENTERE

during the year 7 - (35,858) (13,014) (234,935) (1,122) - (284,929)
Impairment i 6 - - - (1,287) - - (1,287)
Exchange realignment R 878 6,936 1,160 17,682 36 147 26,839
At 31 December 2025, R2025F12/318

net of accumulated RZ:thE

depreciation and RAfE

impairment 19,104 431,321 30,793 394,873 1,655 4,502 882,248
At 31 December 2025: R2025512A318
Cost or valuation KA HE 19,104 849,599 198,158 1,928,182 10,488 4,502 3,010,033
Accumulated depreciation  ZiHFERME

and impairment - (418,278) (167,365) (1,533,309) (8,833) - (2,127,785)
Net carrying amount REFE 19,104 431,321 30,793 394,873 1,655 4,502 882,248
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Property, Plant and Equipment (continued)

As at 31 December 2024

At 1 January 2024:

Cost or valuation

Accumulated depreciation
and impairment

Net carrying amount

At 1 January 2024,
net of accumulated
depreciation and
impairment

Surplus on revaluation

Additions

Transfer to investment
properties

Transfers

Disposals

Depreciation provided
during the year

Impairment

Exchange realignment

At 31 December 2024,
net of accumulated
depreciation and
impairment

At 31 December 2024:

Cost or valuation

Accumulated depreciation
and impairment

Net carrying amount

R2024512A318

R2024% 1818 :
A
ZHMERRE

REHE

R0uFIR18
MERHAE
Rinf

Y
hE
BREREANZ

g%
5
ERTERE

AE
B AR

B2024%5128318
B 2HHNE
RAE

R2024%5128318
AR (E
ZHMERRE

2
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mEMBERME

16. W% - HERFEE)

Leasehold
improvements,
furniture,
Freehold Plant and fixtures and Motor  Construction
land Buildings machinery equipment vehicles in progress Total
BENZ
XA BRI
gt BT  BEIRE RERRB & fRIR CE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iz TEL T TAL TEL T THL THL
19,581 861,271 181,788 2,002,247 11,932 6,913 3,083,732
- (348,129) (142,577)  (1,380,898) (9,633) - (1,881,237)
19,581 513,142 3921 621,349 2,299 6,913 1,202,495
19,581 513,142 39,211 621,349 2,299 6,913 1,202,495
- 7,841 - - - - 7,841
= = 11,676 202,166 = 105 213,947
17 - (8,009 - - - - (8,009)
- - - 5,118 - (5.118) -
- - (6) (12,220) - - (12,226)
7 = (36,436) (14,078) (287,243) (944) = (338,701)
6 - - - (2,665) - - (2,665)
(1,355) (5,702) (920) (16,301) (32) (129) (24,439)
18,226 470,836 35,883 510,204 1,323 1,771 1,038,243
18,226 846,860 188,623 1,981,642 11,671 1,1 3,048,793
- (376,024) (152,740) (1,471,438) (10,348) - (2,010,550)
18,226 470,836 35,883 510,204 1,323 1,771 1,038,243
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16.

17.

Property, Plant and Equipment (continued)

Certain of the Group’s buildings were revalued on 31 December 1993
by Knight Frank & Kan, independent professionally qualified valuers. The
buildings were revalued on an open market, existing use basis. Since
1995, no further revaluations of the Group’s buildings have been carried
out, as the Group has relied upon the exemption, provided under the
transitional provisions of HKAS 16, from the requirement to carry out
future revaluations of its property, plant and equipment which were stated
at valuation at that time.

Had these buildings been carried at historical cost less accumulated
depreciation, their carrying amount would have been approximately
HK$6,114,000 (2024: HK$7,232,000).

Impairment of property, plant and equipment and right-of-use assets

As at 31 December 2025, the Group’s management identified certain retail
stores which continued to underperform and the estimated corresponding
recoverable amounts of their property, plant and equipment and right-of-
use assets. Based on these estimates, impairment losses of HK$1,287,000
(2024: HK$2,665,000) and HK$5,254,000 (2024: HK$13,697,000) (note
18(a)) were recognised to write down the carrying amounts of property,
plant and equipment and right-of-use assets to their recoverable amounts
of HK$876,000 (2024: HK$4,296,000) and HK$4,934,000 (2024:
HK$37,624,000), respectively, as at 31 December 2025. The estimates of
the recoverable amount were based on the value-in-use of these property,
plant and equipment and right-of-use assets, determined using discount
rates in the range of 7.5% to 8.0% (2024: 8.5% to0 9.0%).

Investment Properties

M1 A1 B ZREE

Carrying amount at 1 January

Transfer from owner-occupied properties BREEANE
Net loss from a fair value adjustment RN EBEREFEE
Exchange realignment BEE 3, 3 2

Carrying amount at 31 December K12 A31BZEEE

Management has determined that the investment properties consist of
two classes of asset, i.e., properties held in Hong Kong and properties
held outside Hong Kong, based on the nature, characteristics and risks
of each property. The Group's investment properties were revalued at
HK$413,020,000 on 31 December 2025 (2024: HK$418,397,000) based
on valuations performed by Cushman & Wakefield Limited, independent
professionally qualified valuers.

The investment properties are leased to third parties under operating
leases, further details of which are included in note 18 to the consolidated
financial statements.

Further particulars of the Group's investment properties are included on
pages 174 to 178.

ma

16.

17.

MBEHRME

ME - BRERRE (R

AREBETETNI993F12A31BR
BUEELERGEMBRAIENTE
ff - ZEEFRERBARKARMES
B AEEH 1995 FIHM BB
EAF16RZBERRE T 2L &
BHNERGHENRZME  BERRE
ﬁﬁ*%i@vﬁﬁﬁ%ﬁ@?ﬁﬁi

1 % It S F DA £ B AR 2T E S
B HERMEX 46,114,000/ (2024
4 :7,232,000/7T) °

Y BB RREUREFELEZ BE
R2025F12831H A &£ B E B
HAHETRBZERENTEEUARY
EMME BELRZEREAEEEDN
et AR RE S5 - BEZZ G
M20255F 128318 AR EE 1B
1,287,000 7T(2024 % : 2,665,000/ T)
% 5,254,000 7T (2024 4 : 13,697,000
BIC) (3 18(a) * IS SE - #HeE
RS A R M RS ERMREED B
EHE 2 404 §876,0007% L2024
F 1 4,296,000/8 7T ) & 4,934,000 T
(20244 : 37,624,000/ 7T ) » AT YR @ &
BNERNZEME - #BEREEURER
EEENFEREEETGHS  BANT
7.5%%8.0% (20244 : 8.5% £ 9.0%)
KB EETE -

BRENE
2025 2024
Note HK$'000 HK$'000
B &E FTERT THET
418,397 428,210
16 16,100 8,009
6 (22,589) (16,948)
1,112 (874)
413,020 418,397

EEEERESBEMEZHE  BUHEKE
RETHEMEREMEEE  BREE
BEZMERRNBBREINGBEZNE - 1
202512 A31H RSB REME
RERBYEESERGEMBERTHE
BRARIEITZ(AEENA413,020,0007%
T0(2024 4 : 418,397,000 7T) °

ZERBMENCEHERTE=D - £
—FHEENGA M BEMKME 18 -

BRARKERENE E—THBENE
17421788 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17.

Investment Properties (continued)

Fair value hierarchy

All investment properties were classified under Level 3 in the fair value
hierarchy. During the years ended 31 December 2025 and 2024, there
were no transfers of fair value measurements between Level 1 and Level
2 and no transfers into or out of Level 3. The Group has assessed that the
highest and best use of its properties did not differ from their existing use.

Reconciliation of fair value measurements categorised within Level 3 of

the fair value hierarchy:

Carrying amount at 1 January 2024

Transfer from owner-occupied properties
(note 16)

Net loss from a fair value adjustment
recognised in profit or loss (note 6)

Exchange realignment

Carrying amount at 31 December 2024
and 1 January 2025

Transfer from owner-occupied properties
(note 16)

Net loss from a fair value adjustment
recognised in profit or loss (note 6)

Exchange realignment

Carrying amount at 31 December 2025

R2024%F1 B 1 BZEREE
ERAERAME(ME16)

REZRTHEINATER
RAEFER (M)
ERTIECE

MR2024%F12A31B R
2025%1 A1 BZREE
ERe aAmE(iE16)

RERRPHEINATFER
AR ZER(HES6)
AR

M2025% 12 A31 B2 EHEE

mEMBERME

17. REWEE)
NFEEER
EREMEADERATBEZRZAK
A3 B E2025%F R2024%12 A31RH
IEFERBREFR2 2@ EAFE
Bt 2EY  TEEAFBLER3 - K
SEENTHEYEZER RRERGEE
BERBLED R
DERATBESRZERIBZAZATE
B BN
Properties Properties
held in  held outside
Hong Kong Hong Kong Total
REBRSE REBEH
A7 ES BFEZU* &t
HK$'000 HK$'000 HK$'000
TEx TEx THET
405,780 22,430 428,210
2,400 5,609 8,009
(15,430) (1,518) (16,948)
- (874) (874)
392,750 25,647 418,397
16,100 - 16,100
(20,420) (2,169) (22,589)
- 1,112 1,112
388,430 24,590 413,020
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17.

Investment Properties (continued)

Fair value hierarchy (continued)

17.

Set out below is a summary of the valuation technique used and the key
inputs to the valuation of investment properties:

Properties held in
Hong Kong

REERELNE

Properties held outside
Hong Kong
REBREIMFEZME

Valuation technique

fEE R

Market comparison
method
izt BE

Income capitalisation
method

WABR A

Income capitalisation
method

LON-¥.N#73

Significant
unobservable inputs

EXBUBRYE

Price per square foot

BFHRER

Price per unit of car
parking space

A B ER

Market unit rent per

square foot per month
BAGTARMSEMES

Capitalisation rate

BALE =

Market unit rent per

square meter per month
SASTHIATEBEMES

Capitalisation rate

BALH &

A significant increase/decrease in the price per square foot, price per unit
of car parking space, market unit rent per square foot per month and
market unit rent per square meter per month in isolation would result in a
significant increase/decrease in the fair value of the investment properties.
A significant increase/decrease in the capitalisation rate in isolation would
result in a significant decrease/increase in the fair value of the investment

properties.

The valuations take into account the characteristics of the properties
which included the location, size, floor level, year of completion and other

factors collectively.

ma

P B|RMEE
RAME ()
NFEEER(E)
THEIIH AR E Y EMERRE R G ERN
REZHBIHE :
Range
2025 2024
HK$7,800 to HK$7,600 to
HK$8,000 HK$8,300
7,800 B T ZE 7,600 LE
8,000 & T 8,300/ T
HK$880,000 to HK$880,000 to
HK$1,400,000 HK$1,480,000
880,000 B TZE 880,000 AL E
1,400,000 7 7T 1,480,000/ 7T
HK$21 to HK$21 to
HK$120 HK$140
21ERE N BTE
1208 T 14078 7T

2.2% t0 4.3%
2.2% £4.3%

RMB14 to

RMB150
AR¥14AE
AR¥150 T

6.5% to 8.5%
6.5% £8.5%

2.2% to 4.3%
22% %£4.3%

RMB14 to

RMB154
ARE14TTE
ARE154 7T

6.5% t0 8.5%
6.5% £8.5%

BFHRERE FELEVER SAF
FhHRMGEMEEMEAEF I ATS
BUESBIUIMARE LT TBREEHR
BWE 2 RTEEREEN, D - BR
L RBIU AR L7/ TR EBIRE
MENRTFEELRAERD, B -

HEREH IR BT - BEmE - K
hBE - TIFHEEMEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18.

Leases
The Group as a lessee

The Group has lease contracts for various buildings used in its operations.
Lump sum payments were made upfront to acquire the leased land from
the owners with lease periods between 50 and 70 years, and no ongoing
payments will be made under the terms of these land leases. Leases of
buildings generally have lease terms between 1 and 10 years. Generally,
the Group is restricted from assigning and subleasing the leased assets
outside the Group. There are several lease contracts that include variable
lease payments, which are further discussed below.

(a)  Right-of-use assets
The carrying amounts of the Group’s right-of-use assets and the
movements during the year are as follows:

ma

18.

MBEHRME

HE
AEEEREEA

FEEAREENZEEFHITERES
4o BARAIMELR — XM ZAMEEUREE
HELh AHNTS0E70F - MBE
ZEITHHRENKR  BISEELN
FWHE - BEEFHABAENT 1 E
10F - —RMs AEEAAAAEE
IINATEZRHHEREEE - ETHE
BHBEMERETE  FBEEINT

(a) (EHELE
FRAEEFEAELENREER

At 1 January 2024

72024% 1818

Additions NE

Termination of leases BIEHEE
Depreciation charge (note 7) HER= (E7)
Impairment (note 6 and 16) A6 & 16)
Remeasurement of leases BN ENE
Exchange realignment BE i R

At 31 December 2024
and 1 January 2025

720245128318
K% 2025F1HA1H

Additions NE

Termination of leases RIEAE
Depreciation charge (note 7) HER= (M7)
Impairment (note 6 and 16) RE(MF6 & 16)
Remeasurement of leases ENFEHE
Exchange realignment BE R

At 31 December 2025

M2025%12 A31RH

Further details of the impairment testing are set out in note 16 to

the consolidated financial statements.

2gmT -
Leasehold

land Buildings Total
HEL# BF At
HK$'000 HK$'000 HK$'000
TEx TEx THERx
19,999 1,032,170 1,052,169
- 595,072 595,072
= (91,536) (91,536)
(404) (625,339) (625,743)
- (13,697) (13,697)
= 370 370
(635) (10,569) (11,204)
18,960 886,471 905,431
- 490,222 490,222
- (35,108) (35,108)
(404) (535,974) (536,378)
- (5,254) (5,254)
- 21,861 21,861
853 8,635 9,488
19,409 830,853 850,262

BERRAE —FFERRFE M

BBmRME16 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

18. Leases (continued) 18. HE((#E)
The Group as a lessee (continued) EEEERAREAE)
(b)  Lease liabilities (b) HEEBE
The carrying amount of lease liabilities and the movements during FRNHEGBENRHEREDHN
the year are as follows: T
2025 2024
HK$’'000 HK$'000
TER FET
Carrying amount at 1 January R1B1BZEEE 926,713 1,059,138
New leases HHE 470,029 574,733
Termination of leases RIFEE (42,579) (104,833)
Accretion of interest recognised FRE R SIGE
during the year 40,407 48,188
Payments (NE:N (570,695) (633,786)
Remeasurement of leases EFENEE 21,936 397
Exchange realignment RS 15,724 (17,124)
Carrying amount at 31 December W12 A31 B2 RHEE 861,535 926,713
Analysed into: DR
Current portion mEE D 419,088 465,220
Non-current portion due for repayment EUATHRAZISHEEZ
within a period of: FEREH S -
More than one year but less than BBR—FELNME
two years 279,924 264,126
More than two years but less than BBMEELRAF
five years 162,328 197,086
Over five years AFENE 195 281
442,447 461,493
861,535 926,713
The maturity analysis of lease liabilities is disclosed in note 44(a) to HEEENIHAITREENH
the consolidated financial statements. RERMIE44() HFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18. Leases (continued)

The Group as a lessee (continued)

(©

(d)

The amounts recognised in profit or loss in relation to leases are as

follows:

Interest on lease liabilities

Depreciation of right-of-use assets

Expense relating to short-term leases

Variable lease payments not included
in the measurement of lease
liabilities™

Gain on termination of leases

Loss on remeasurement of leases

Impairment of right-of-use assets

Total amount recognised in
profit or loss

HEREFS
EREBECNE

RENEEARNNL
R AEE R Ei RN T
HEHE"

RIEEE 2 W
BxtEMEE 2B
EREEERE

MR R R SRR

*  The Group leased a number of the retail stores and units in shopping malls
which contain variable lease payment terms that are based on the Group's
turnover generated from the retail stores and the units in the shopping malls.
There are also minimum annual base rental arrangements for some of these

leases.

The total cash outflows for leases and future cash outflows relating
to leases that have not yet commenced are disclosed in notes 39(c)
and 40(b), respectively, to the consolidated financial statements.

mEMBERME

18. MHE(#E)
REBEREBEAE)
() REmZFEZNHEEREBFEL
g

2025 2024

Note HK$'000 HK$'000
i FEx FEL
18(b) 40,407 48,188
18(a) 536,378 625,743
106,151 82,467

578,177 598,665
7 (7,471) (13,297)

7 75 27

6, 18(a) 5,254 13,697
1,258,971 1,355,490

* AEEHEZETEEHIABEYT
DRER - ZEREREUAEER
ZEBYTLOEEERRELEEDN
EERREROAERETARK
WD ZEREMRA RIEFERARE
SR

@ BHREELEMNBRERHLEERS
HAMBNEEEENAKRRE
MBS IR R & MBI R KT
39(c) & 40(b) H 5 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18. Leases (continued)

The Group as a lessor

The Group leases its investment properties (note 17) consisting of
commercial properties, industrial property, residential property, roof
and car parking spaces in Hong Kong and Chinese Mainland under
operating lease arrangements. The terms of the leases generally require
the tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions. Rental
income recognised by the Group during the year was HK$11,105,000
(2024: HK$10,371,000), details of which are included in note 5 to the

consolidated financial statements.

At 31 December 2025, the undiscounted lease payments receivables by
the Group in future periods under operating leases with its tenants are as

follows:

Within one year —FR

After one year but within two years —FEERFUA
After two years but within three years MEL FE=FUR
After three years but within four years =F EEMEUR
After four years but within five years MER EERFEUR

ma

18.

MBEHRME

HE(#)
AEEERHBEA

AEERBEERETHHARLRENE
(M3E17) BEREBERPEREND
EME TEYE FE=VE KER
BB - ZERENKTBTEREFY
MERES  YREEHNBRTMRE
TEHHEL AR - FRAAEECDHERN
M4 WA A11,105,000 % 7T(2024 £
10,371,000 7T) ' HEHERGATER
RMTFES °

M2025F12 8310 AEFRBEAR
AT AR ETHENEUCKRRAETE
(N

2025 2024
HK$'000 HK$'000
TR TET
11,210 8,173
6,647 3,622
2,425 1,253
380 531

= 337
20,662 13,916
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19.

20.

Trading Licences

Cost and net carrying amount at 1 January
Addition

Cost and net carrying amount at 31 December

Details of trading licences are as follows:

Cost of membership
HKGX*
Shanghai Gold Exchange

mEMBERME

19. RZHR

2025 2024
HK$'000 HK$'000
FEx FEL
M1 A1 Bz AREDSE 3,195 1,500
NE = 1,695
MN12 A31 B2 A RREFE 3,195 3,195
RSHMBZFHBOT

2025 2024
HK$'000 HK$'000
FEx FEL

SEKAR
BREEER S 1,500 1,500
EEEERH 1,695 1,695
3,195 3,195

*  HKGX was established and registered in June 2024, replacing The Chinese Gold and
Silver Exchange Society’s current operation in dealing with physical gold and silver

trading from 1 January 2025.

The trading licences are considered by management as having indefinite

useful life because it is expected that they wil

| contribute to the net cash

inflows of the Group indefinitely. The licences are tested for impairment

annually and, whenever there is an indication

that they may be impaired.

They are carried at cost less accumulated impairment losses, if any.

Other Assets

Rental deposits*

Deposits paid for purchases of items of property,

plant and equipment

*  The rental deposits are related to office properties,

by the Group (note 18(a)) and the majority of the

HERS”

BEffEE

retail stores and factories leased
terms of the lease arrangements

are over one year. Included in this total is an aggregate amount of approximately
HK$106,010,000 (2024: approximately HK$106,414,000) relating to operating leases

expiring within one year. The Directors are of the

opinion that such deposits are of

a long-term nature on the basis that the related leases are expected to be renewed
upon their respective expiry dates. Accordingly, the Directors consider it appropriate

to classify such deposits as non-current assets.

* EREERHHN2024F 6 Ak B
2005F1 A1 AERECBREBIBHAD

BNREES QR HM -

EEERRRZWRERERERF

B ARERHAISAEEERAFEHS
ERAFE - ZERREFIEEAIR
BN BURERETRENH - XX
AR REHRERE (10E) 55 -

BEYME BAERRBEAZ

20. HthEE

2025 2024

HK$'000 HK$'000

FEx FEL

195,084 201,990

4,494 6,072

199,578 208,062

W PAEEZRAE  BEFHRBERY

(FfYsE 18(a)) 2 AR &

e RBHBROA

HEm—F  HFA££4106,010,000% T
(2024 % : #7106,414,00087C) B —FRZ|
HrreEfE -EERA REBHERD
REBIHREN 2 EE  HERSEBR
g At EERAEBUFERESE

RIFRBEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21.

22.

mEMBERME

Financial Assets designated at Fair Value through Other 2. EEARAVEESAHMG2EKEMNE
Comprehensive Income KEE
2025 2024
HK$'000 HK$'000
FTET FET
Listed equity investments, at fair value ERRGOIRE  BRATEE
HKEX* P AT 1,356,004 980,741
Unlisted equity investments, at fair value FETRNIRE - RATEE
Sure Success Holdings Limited Sure Success Holdings Limited 19,428 19,760
Golden Twin (Un Long) Catering Company Limited ~ &# (7TE) MR EBR AR 10,320 9,173
Hong Kong Precious Metals Exchange Limited EERECBRHFERAT 252 253
30,000 29,186
1,386,004 1,009,927
The above equity investments were irrevocably designated at fair value LR ERA D T AT REMIE E RIZAF
through other comprehensive income as the Group considers these BE AR bE2ERS  AAKERBZ
investments to be strategic in nature. EREBRBME -
During the year, the Group received dividends in the amounts FRN - REEWEIRE 36,262,000 7T
of HK$36,262,000 (2024: HK$27,513,000), HK$542,000 (2024: (2024%: 27,513,000/ 7T) * 542,000/
HK$542,000), HK$413,000 (2024: HK$413,000) from HKEX, Sure 70(2024%: 542,000/ 7T) &% 413,000/8
Success Holdings Limited and Golden Twin (Un Long) Catering Company JE(2024%F : 413,000587T) * A RIKREHE
Limited, respectively. During the year ended 31 December 2024, the AZF + Sure Success Holdings Limited &
Group received dividend of HK$15,000 from Hong Kong Precious Metals SH(TH)BRREERAT - BHE2024
Exchange Limited. F12A3BLEFEE A5EREEES
BXSAARNTREIRE 15,0008 7T °
* 0n 6 March 2000, under the Schemes of Arrangements of SEHK and the Futures * 200063860 BEBIMEBRA
Exchange and pursuant to the Exchanges and Clearing Houses (Merger) Ordinance, RO A PETBIARR ST REEFT(AH)
the Group received 6,223,500 shares of HKEX, six exchange trading rights in SEHK GBI - AR E B R PT6,223,500 I IR 17
and one exchange trading right in the Futures Exchange as a consideration for the NER PR SR — BRI S - A
cancellation of its 6 shares held in SEHK and 1 share held in the Futures Exchange. As BRREMRMFE 26 RRH REBHRM
at 31 December 2025, the Group held 3,326,800 (2024: 3,326,800) shares of HKEX. BB ZIBER M. R2025F128318 -
A& B H A B R 73,326,800 18 (2024 F -
3,326,800 ) 15 ©
Inventories 22. RE
2025 2024
HK$'000 HK$'000
TER FET

Goods held for sale BEEEZER

17,503,750 12,784,690
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23.

Accounts Receivable

Trade and credit card receivables

Impairment

Accounts receivable

W 5 R (= A RIR
BB

PR

mEMBERME

23. FEUWERR

2025 2024
HK$'000 HK$'000
TR THET
908,441 815,694
(28,840) (21,872)
879,601 793,822

The Group’s trading terms with its retail and LGD trading customers
are mainly on cash and credit card settlement while trading terms with
corporate clients and wholesale customers are on credit with credit period
generally up to 60 days. Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest-bearing.

An ageing analysis of the accounts receivable at the end of the reporting
period, based on the invoice date and net of loss allowance, is as follows:

AEERETERIGDEERFRIVULZ
RBGREIBNREREARESE - M
EEEPRMBEPIU LRGN I
RH-REZAE60K - AHESAD
REBABEHER - BUEIRT AR

B o
o

RREDR - BURERTRIEES B R
FRBREERRRONAT :

2025 2024
HK$’'000 HK$'000
FEx FET
Within 1 month 1EARA 774,130 727,166
1 to 2 months 12218A 46,237 46,901
2 to 3 months 2%23f8A 14,080 7,880
Over 3 months i3 8 A 45,154 11,875
879,601 793,822

The movements in the loss allowance for impairment of accounts JEWBR TR 2 RIEBEREZFHMT -

receivable are as follows:

2025 2024
HK$’000 HK$'000
FEx FET
At 1 January RN1A1H 21,872 27,198
Impairment/(reversal of impairment), net (note 6) WA/ CRERR) - FE(KE) 7,615 (4,577)
Amount written off as uncollectable WiE AR EKE 2 258 (1,766) =
Exchange realignment P 5 AR 1,119 (749)
At 31 December MW12A8318 28,840 21,872

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision rates
are based on days past due for groupings of various customer segments
with similar loss patterns (i.e., by geographical region, product type
and customer type and rating). The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions.
Generally, accounts receivable are written off if past due for more than
one year and are not subject to enforcement activity.

AEBNERE A BERRBEEETR
B - A ERMEEEE - BEXD
ENABRCUBXER(PINELE - E
RENARRPRULFR) 2EERP
DR BRRBET - HEHERR
AR IEAR B¥ BREGRNER
HEAMATESAMATESMHZAERA
SXFEER - ERARA R ARREEANNTE
Bl —RME  BREE—FREAIR
REEHIBITIR B H BURAR K E T LA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23.

24.

Accounts Receivable (continued)

Set out below is the information about the credit risk exposure on the
Group's accounts receivable using a provision matrix:

As at 31 December 2025

mEMBERME

23. FEUWERR(E)

TiE%WIJ$‘§l1§Fﬁ%ﬁ%E@u+ 7RI
RAHEERREHR -

#2025%F12 A 31H

Past due
k]
Less than 1to3 Over
Current 1 month months 3 months Total
E SR1ER 123{8A BiB3MEA &%
Expected credit loss rate BHEEEEX 0.09% 0.88% 2.24% 44.75% 3.17%
Gross carrying amount (HK$'000) BRE4E(FHET) 731,993 84,316 32,400 59,732 908,441
Expected credit losses (HK$'000) FEHEEEE(TET) 644 738 726 26,732 28,840
As at 31 December 2024 M2024512831H
Past due
k|
Less than 1103 Over
Current 1 month months 3 months Total
ok PR1EA 1£3{8A HiB3{EA B
Expected credit loss rate BHEEEEX 0.34% 1.42% 2.74% 73.73% 2.68%
Gross carrying amount (HK$'000) BRE4E(FHT) 720,697 53,628 16,680 24,689 815,694
Expected credit losses (HK$'000) EHIEEEE(FET) 2,453 759 457 18,203 21,872
Receivables arising from Securities and Futures Broking 24, BHRBERLELE ZEUIRR
2025 2024
HK$'000 HK$'000
FTET FHT
Receivables arising from securities and futures £ EI BEBHBEHFR
broking conducted in the ordinary course HERLEEY
of business: %HQEETA
Loans to margin clients AREFER 727,893 731,116
Impairment RE (566,587) (625,004)
Receivables arising from securities EHERBEREEEZ
and futures broking FEUBE X 161,306 106,112

The loans to margin clients were secured by the underlying pledged securities,
repayable on demand and bore interest at commercial rates. No ageing analysis was
disclosed as, in the opinion of the Directors, an ageing analysis was not relevant in
view of the nature of the business of securities margin financing. As at 31 December
2025, the total market value of securities pledged as collateral and securities held
by guarantors in respect of the loans to margin clients was HK$161,306,000 (2024:
HK$106,112,000).

Receivables from margin clients arising from the business of dealing in
securities and futures broking are repayable on demand subsequent to
settlement date.

' OHREFERARBEERESEER
BRBREEERIZBERKE - EFR
RENEFTRBBEXBIEE RERER DT
WAEE - RERBERR D - E@zozsi
12A318 BEAFREFERNZFEM
EEMERERTMTAEE %}Zi@mfﬁﬁs
161,306,000/ 7T (2024 4 : 106,112,000 7

L) °
XQ"”“‘%&H}?E § LEEXBNARER
R RN A E B IRIREREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERME

24. Receivables arising from Securities and Futures Broking (continued) 24, BHRBERKLELEZEWIRER(E)
The movements in the loss allowance for impairment of receivables arising FHRIERGEEEZBIRR 2R EE
from securities and futures broking are as follows: BREEZBHWT
Lifetime ECL  Lifetime ECL
12-month not credit- credit-
ECL impaired impaired
(Stage 1) (Stage 2) (Stage 3) Total
VREERE HECERE
N2EAES Z2HES Z2HEH
FEEE FEEE FEEE
(B1RE) (2R (E3R) CX
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
At 1 January 2024 R2024F 1811 = 658,773 658,773
Reversal of loss allowance recognised BREREERERE
(note 13) (FizE13) = (33,769) (33,769)
At 31 December 2024 and R2024F 128318 %
1 January 2025 20251 A1H - 625,004 625,004
Reversal of loss allowance recognised BREREERERE
(note 13) (FzE13) - (58,417) (58,417)
At 31 December 2025 M2025%12A31H - 566,587 566,587

Receivables arising from securities and futures broking are categorised
into excellent, good and fair. Excellent refers to loans to margin clients
of which margin obligation can be met and payment of interest and
principal is not in doubt, with good quality and liquidity of collateral.
Good refers to loans to margin clients with exposures which principal and
interest are partially or fully secured by collateral with values higher than
carrying amount. Fair refers to loans to margin clients with exposures of
which loss, partial or full, has incurred and with insufficient collateral. An
impairment analysis is performed at each reporting date by considering
the probability of default of counterparties. The Group also takes into
account forward-looking information to reflect the debtors’ probability
of default under the current conditions and forecasts of future economic
conditions, as appropriate.

BFMHERLELZBURS D B
B REE—K HEREHFRRP
(TUBTTEREEER  MEMEASH
XA ERE - ERRNEENRBIER
HINER - RFRERFRESRHE
o BAE RN B ESRNAREENER
mEBDREMER - —REEAHFREP
RENEFEZIBoI2HEL - B
Bm TR o REDTREERE B HET
BBEBRFUFRAMARLIETT - &
SETEHIEEBAELERARRES
ANEERIER T HE QBRI R B RTLE
EAE TR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24.

25.

Receivables arising from Securities and Futures Broking (continued)

Analysis of the gross carrying amount by the Group's internal credit rating

and year end classification:

As at 31 December 2025

Internal rating grade
Excellent

Good
Fair

As at 31 December 2024

Internal rating grade

Excellent
Good
Fair

REMBERRME

24, BERPELLEEZEWERR(H)
BAEBNBEEFRARFRDBE D 2

IREAESTIT
M2025%12A31H
Stage 1 Stage 2 Stage 3 Total
EIRER E2RER EIWER At
HK$'000 HK$'000 HK$'000 HK$'000
FEx FEx FEx FEx
REEEFR
HeE - - = =
Rif - - = =
—# - - 727,893 727,893
= = 727,893 727,893
20245128318
Stage 1 Stage 2 Stage 3 Total
F1BER F2MHER 3P =
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FHEL
REEEFR
HeE = = = =
Rif - = = =
—# - = 731,116 731,116
= = 731,116 731,116

Prepayments, Other Receivables and Other Assets

Prepayments

Deposits
Right-of-return assets
Other receivables

BNRIR
i
RERRE
H it fEWHRK

The financial assets included in the above balances relate to receivables
for which there was no recent history of default and past due amounts.
As at 31 December 2025 and 2024, the loss allowance was assessed to be

minimal.

25. HBEANFHE - HttEWERRAREMEE

2025 2024
HK$'000 HK$'000
TERT TET
1,010,402 890,826
67,241 62,569
5,052 3,097
9,891 5,531
1,092,586 962,023

BEE LR MKEE RIS EE
#) ok HRAC Bk 2 FELBR 3K o 1A 2025 F &
202412 A318 - KT OB EEE

faR /)N o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26.

27.

Financial Assets at Fair Value through Profit or Loss 26.

Listed equity investments, at fair value FakinRE  BRATEE

The above equity investments were classified as financial assets at fair
value through profit or loss as they were held for trading.

Cash and Cash Equivalents/Cash held on behalf of Clients 27.

An analysis of cash and cash equivalents is as follows:

Cash and bank balances H e RRITFER

Non-pledged time deposits with original maturity of FHEEEAA=EAFIARZ
three months or less when acquired T BER

Cash and cash equivalents RekZERFEL

At the end of the reporting period, the cash and bank balances of the
Company's subsidiaries operating in Chinese Mainland denominated
in Renminbi (“RMB"”) amounted to RMB361,563,000 (approximately
HK$402,311,000) (2024: RMB663,192,000 (approximately
HK$705,769,000)). The RMB is not freely convertible into other currencies,
however, under Chinese Mainland’s Foreign Exchange Control Regulations
and Administration of Settlement, and Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short term time deposits as at 31 December 2025 are made for
periods of one week to three months, and earn interest at the time
deposit rates. The bank balances are deposited with creditworthy banks
with no recent history of default.

The Group maintains segregated trust accounts with licensed banks to
hold securities clients’ monies arising from its normal course of business.
The Group has classified the clients’ monies as “Cash held on behalf of
clients” under the current assets section of the consolidated statement of
financial position and recognised the corresponding accounts payable to
the respective clients on the grounds that the Group is liable for any loss
or misappropriation of the clients’ monies. The Group is not allowed to
use the clients’ monies to settle its own obligations.

ma

MBEHRME

RAPEEFABRBNUBEE

2025 2024
HK$'000 HK$'000
TR THET
16,574 16,911

Ll R BTIHEEERE - BARA
BRAVEEABSENMBEE -

ReRSERE REFEERS
ReRERBEZAFMT

2025 2024
HK$'000 HK$'000
TR TET
876,574 1,211,316
101,714 124,511
978,288 1,335,827

RIREIAR  ANDQA)E A B AR 258 2 B
BRBINARKEAEN 2R RIBITHER
A AR 361,563,000 7T(49402,311,000
7 7t )(20244F : AR™663,192,0007T
(#)705,769,000/5 7)) - AR EE
mEBAHMER Al REPBEIARE
ZINEE HIHEDI R 45 E - EE REEE
BT NEBEEEBRBERERITINESE
BZRIBARELBABEMER -

RITREBEE B RITERFRLZEHF
REEA S o R2025F 12 31 BHE
HEBER ETRMA—EHE=AAT
% Wik BEHFERIFS - R1T7F
;ﬁﬁwg%wﬁﬁ%ﬁ%ﬁimKEmmz
#]RIT ©

AEERFERITRRBIUETRPE - A
FREFEPRABEBEL A - N
SEEBUZEP D BN RS MK
NRABRBDEER T ZIKEPHAR
2 YREAEEA ERPRIAZER
BRIWBAAEMERAREN THEAT
PSR - AEBE A EREPRREER
KEZE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28.

29.

Accounts Payable 28.

An ageing analysis of the accounts payable at the end of the reporting
period, based on the invoice date, is as follows:

Within 1 month 1TEAR
1 to 2 months 122MEA
Over 2 months B2 @A
Accounts payable JETBRFR

The accounts payable are non-interest-bearing and normally due for
settlement on 30 days.

Payables arising from Securities and Futures Broking 29.

Payables arising from securities and futures EAREBRES
broking conducted in the ordinary course RECLEEZ
of business: JETBRFR -
Cash clients — undrawn monies REEP - RIEEGIE
Margin clients HERP

Payables arising from securities and futures broking

No ageing analysis is disclosed as, in the opinion of the Directors, an
ageing analysis is not meaningful in view of the nature of such business.

The payables arising from securities and futures broking are repayable on
demand and bear interest at commercial rates.

ma

B R R LES 2 RNRS

B35 R B 5
FEH AR
RB|ERR - BNRFREERAHRZE
AT
2025 2024
HK$'000 HK$'000
TER TET
127,442 109,886
1,119 1,337
4,204 400
132,765 111,623

ENERARERBTEHEIORAEE

BERAERECEEZENERR

2025 2024
HK$’'000 HK$°000
TER TET
370 299

13 13

383 312

EERRENBEBMECHRITER
AR A BB ERE DT -

AR MEERES 2 RNRFRARERK
B EE IR R RS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30.

Other Payables and Accruals

Accruals fEFTIE B
Contract liabilities AHEE
Refund liabilities ByEE
Other payables H it JEFT AR K
Customer gold deposits XPE®

Notes:

Details of contract liabilities are as follows:

KEEFZAHRYATE

Short-term advances received from customers
Sale of goods BERiHE

Contract liabilities include short-term advances received to deliver jewellery and
precious metals. The decreases in contract liabilities in 2025 and 2024 were mainly
due to the decrease in short-term advances from customer orders of goods at the
end of the years.

Other payables are non-interest-bearing.

The Group provides gold deposit services to its customers. Under this arrangement,
customers deposit physical gold with the Group and can withdraw the same units
of gold together with a fixed amount of fee on the maturity date. The customer
gold deposits are estimated based on the fair value of gold deposits outstanding at
the end of the reporting period. The basis of estimation is reviewed on an ongoing
basis and revised where appropriate. As at 31 December 2025, gold deposits from
customers also included approximately 800 (2024: 800) taels of gold from certain
management personnel of the Group.

mEMBERME

30. HftEMRMRERE

Note
B s

B
(a)

31 December
2025

2025 &
128318
HK$'000
TEx

46,314

2025 2024
HK$'000 HK$'000
THERT FET
131,750 97,601
46,314 60,113
5,991 3,670
399,527 381,658
47,894 29,704
631,476 572,746
ANEFEFENT
31 December 1 January
2024 2024
2024 % 20244
12A318 1H1H
HK$'000 HK$'000
FET FET
60,113 72,168

(b)
()

BHEBEERERRNKERESBUIZ
EEITRMRGE - 2025 R 2024 FEA KB
BROEEHREFRRETFTENEH
FARFRD °

HENRAARE

AEERERPREFESRE - BELE
B RERAAEEGEAES  RESAR
ROEREN ZSETHEER - BFF
SHERRERRRBRTE 2 AT EEE
HE o AT EESRHERT - WEEE
BERERT - W202512 8318 BF
BENBEAERETEEABZERY
8007 (20244 : 800 ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31.

Derivative Financial Instruments

Assets BE

Bullion contracts E2EBEN
Foreign currency forward contracts REINE S A
Cross currency swaps RX BB
Liabilities =§=

Foreign currency forward contracts REHINEG L
Cross currency swaps RX B H

The bullion contracts, cross currency swaps and foreign currency forward
contracts are stated at their fair values. The above transactions involving
derivative financial instruments are conducted with reputable financial
institutions or top bullion trading companies. As at 31 December
2025, the aggregate contractual amount of the bullion contracts was
HK$14,527,000 (2024: HK$125,221,000).

In addition, the Group has entered into cross currency swaps and foreign
currency forward contracts to manage its foreign currency risk. The cross
currency swaps and foreign currency forward contracts were measured
at fair value through profit or loss. Changes in the fair value thereof
amounting to HK$1,564,000 (2024: HK$3,018,000) were credited (2024:
charged) to the consolidated statement of profit or loss during the year.

The purpose of the above contracts and swaps entered into by the Group
is to manage the Group’s commodity price risk and foreign currency risk.
Such contracts and swaps did not meet the criteria for hedge accounting.

ma

31.

MBEHRME
TEE®MIA
2025 2024
HK$'000 HK$'000
TER TET
112 1,913
2 —
- 2,494
114 4,407
2,397 8,093
1,640 -
4,037 8,093

ELBAH RNEBIEHRERBINES
WIREDNFEEYE - FAUSRITES R
TAZRGDHEEFEERITFZMEES
ERESBE HRA#TT - R2025% 12
A31B BESBANZANERLESR
14,527,000 7 7t(2024 4 : 125,221,000
7BTT)

AN AEET R X E K= KR
SMESNEREIMNERR - ZERNE
BB ERMNE S NIRRT EERA
BHRdE - FARGABREREFA
(2024% : MK HE AV EEZHNSH
#31,564,0007% 7T (2024 F : 3,018,000 %
L) °

AEERIV EREA NI HEEEEARE

BzrmERERRIMNERR - ZFAL
RN E HR G TR 2 R4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32.

ma

MBEHRME

Interest-bearing Bank Borrowings 32. FERTEXR
2025 2024
Contractual Contractual
interest interest
rate Maturity HK$'000 rate Maturity HK$'000
GRS i TiEn AAMNE 5%A TEL
% %
Current ok
Portion of term loans from banks REFTER-FR
due for repayment within HEEE P
one year - unsecured THERN - #ER 20-41 2026 978,911 21-54 2025 741,456
Current portion of bank loans ER—ERNBEEL
due for repayment within BOERZRE
one year - unsecured B - BEH 27-54 2026 412,09 44-59 2025 576,774
1,391,003 1,318,230
Non-current E ik
Non-current portion of bank BRAT EBREREIE
loans due for repayment BRZBRTERZ
within a period of: FEREES
More than one year but —EN LR
less than two years PRRE
- unsecured - BER 27-54 2027 279,942 45-58 2026 240,116
More than two years but MEN LB
less than five years PREE
- unsecured - B 2.7-54 2028 82,442 45-58 2027 87,006
362,384 327,122
1,753,387 1,645,352

The interest-bearing bank borrowings, including the term loans repayable
on demand, are carried at amortised cost. None of the portion of the term
loans due for repayment after one year which contain a repayment on
demand clause and that are classified as current liabilities is expected to
be settled within one year.

As at 31 December 2025, the Group's banking facilities amounted
to HK$3,213,094,000 (2024: HK$3,102,574,000), of which
HK$1,753,387,000 (2024: HK$1,645,352,000) had been utilised at the
end of the reporting period.

All of the banking facilities, including bank borrowings and bullion loans
(note 33), are subject to the fulfilment of covenants relating to certain
of the Group’s financial ratios for example net gearing ratio, as are
commonly found in lending arrangements with financial institutions. If
the Group was to breach the covenants, the drawn down facilities would
become repayable on demand. The Group considers there is no indication
that it will have difficulties in complying with this covenant. In addition,
certain of the Group's term loan agreements contain clauses which give
the lender the right at its sole discretion to demand immediate repayment
at any time, irrespective of whether the Group has complied with the
covenants and met the scheduled repayment obligations.

ARRITER(BRREREEZEHE
oK) IR BRI GR - REHBLER —4F
RIMEEABSHEREEGRIROE
RRBAEZ B ERRIMR—FAE

18 -

M2025%12 A31 8 REBZETE
B%853,213,094,0007% 75 (2024 4 -
3,102,574,000/8 ) * RHREHKREH
P T 1,753,387,000/8 7T (20244 -
1,645,352,00078 7T ) ©

RAERTEE(BERITERRELER
B(ME33)AREENAE THHL X
MEEELE  ERANESREERT L
ZEERE o MAKEE KRB - PR
FEERAREREE - ARERA  BA
B D SR BT LS B DA ST b TR R o ik
o AEBZETERERBERIHRT
DR ARERI AT 2 BB GRERS R AEE
ZIER - M AEEREEETHENE
THEEEREME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. Interest-bearing Bank Borrowings (continued)

The Group regularly monitors its compliance with these covenants for
all the outstanding bank borrowings and bullion loans. Accordingly, the
Group does not consider it is probable that the bank will exercise its
discretion to demand repayment so long as the Group continues to meet
these requirements. Further details of the Group’s management of liquidity
risk are set out in note 44(a) to the consolidated financial statements. As
at 31 December 2025 and 2024, none of the covenants relating to drawn

down facilities had been breached.

The carrying amounts of the bank loans at the end of the reporting period

are denominated in the following currencies:

Hong Kong dollar BT
United States dollar e
Renminbi AR
New Taiwan dollar Ha

33. Bullion Loans

Bullion loans — unsecured

Bullion trading facilities BEeBX S
Contractual interest rate BHF =
Original maturity JRE|EAR

The amounts represented borrowings from banks or top bullion trading

companies and the amounts payable are pegged with bullion prices.

Certain of the bullion loan facilities are subject to fulfilment of covenants
under the Group's banking facilities. Details of which are disclosed in note

32 to the consolidated financial statements.

Bullion loans were borrowed to reduce the impact of fluctuation of
bullion prices on bullion inventories. However, the criteria for hedge
accounting were not fully met. Bullion loans were designated as financial
liabilities at fair value through profit or loss as they are managed and their
performance are evaluated on a fair value basis, in accordance with a
documented risk management and investment strategy, and information
about the bullion loans is provided on that basis to the Group's key

management personnel.

BESBES - SIEA

=

mEMBERME

32. GFERTER(E)

AEERMEAEBRITERNECERE
ETHERHETZERREZER - At
FEERARBLREETZSRT  B17
BrerfEnBEREEERR - 6
rEEERADESRBR 2 E—HFER
NEAMBBRRM T 44(a) ° 2025 F K
2024128318 AEBYEERE
WMEREEZHE -

RTEFNRERRZRAEATIEE
REL

2025 2024
HK$'000 HK$'000
FEx FAT
1,428,113 1,456,438
= 21,577
253,325 143,667
71,949 23,670
1,753,387 1,645,352
33. E2BfEE
2025 2024
HK$'000 HK$'000
TR FEL
5,657,607 3,382,992
10,602,538 8,368,410

0.7% - 2.2% 0.8% - 3.5%
2-10months B 1 -8 months A

ZHRBERBTHERICBE S AFME
B MENRERE S BEREEA -

ATESBREERABNAAKERITE
BEzm#E FEREMBERRMES2

HE -

BARCREEBNAREESBERK
PHESBEECHE - A KRR
MEHhastRE Gt - ENETRE
SRIBELE A fe B 38 KA B AR A F
BEEEERRMERE - WEEERRK
NFHEEFABSOMBEAE - MABZ
FESBREEZENDERABEERAS
BzXEEBABRME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.

34.

Bullion Loans (continued)

Renminbi
United States dollar

Deferred Tax

(ross deferred tax assets/
(liabiltes)
At 1 January 2024

Deferred tax credited/(charged) to
the consolidated statement of
profit or loss during the year
(note 12)

Exchange realignment

(ross deferred tax assets/
(lbilites)
At 31 December 2024 and
1 January 2025

Deferred tax credited/{charged) to
the consolidated statement of
it or loss during the year
(note 12)

Exchange realignment

(Gross deferred tax assets/
(labilties)
At 31 December 2025

mEMBERME

33. BEE(E)
The carrying amounts of the bullion loans at the end of the reporting % %aé%{% RBERZEREEBENT
period are denominated in the following currencies: FIEM BB :
2025 2024
HK$'000 HK$'000
THET FET
AR 3,466,929 1,997,550
ET 2,190,678 1,385,442
5,657,607 3,382,992
34, EEBIE
Losses
available for
offsetting Depreciation
a?ainst Impairment  allowance Fair value
Decelerated uture  Impairment of in excess of change on
Lease  Right-of-use tax taxable o accounts  right-of-use related  Withholding ~ financial
liabilities assets  depreciation ; éo*ﬂ;é receivable assets  depreciation taxes  instruments Others Total
[l
} L] Bl ERE FEGRE $HIAY .
HESE RAREE HERENE <FR  BMHE  BEAE RUABAE BEfl AVEEZD o ait
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKSO00  HKS000  HKS'000  HKS'000
TEn TR TR TR Tin Tin T#n T#n TR TR Tn
EtnEaz/
\§ E\m |
153,387 (141,464) 12,748 570 13,743 - (33349 (345,789) 16,127 ALY (320,880)
ﬁI/WZ ) (48,009) 47303 3,648 184 (6,213) 2517 2119 (12714 (6,925) 9,485 (8,005)
kS (5,021) 3451 (129) 2 (320) @) 3 - (1,016) 1,646 (1,39
(e
RAUE
12A318
RusE
1818 100,357 (90,710) 16,267 1332 1210 2495 (31,195 (358,503) 8,186 18 (330283)
1868 (2,53) (130) 866 1,495 (1,188) 1922 (37.,800) 84,152 19,466 68,027
Ejqg 1710 (3,699) (38 79 38 I} (31) - 2697 384 463
RABE
128318 103,935 (96,943) 15,753 21 9,068 1,351 (29308)  (396,3%3) 95,035 31,588 (257,633)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34, Deferred Tax (continued)

For presentation purposes, certain deferred tax assets and liabilities have
been offset in the statement of financial position. The following is an
analysis of the deferred tax balances of the Group for financial reporting

purposes:
Net deferred tax assets recognised in A MBARRRT

the consolidated statement of financial position RZBLEFRTEFEE
Net deferred tax liabilities recognised in REMBARRKRT

the consolidated statement of financial position BRZELCHBFARE

The Group has tax losses arising in Hong Kong of HK$770,050,000 (2024:
HK$815,707,000) and Chinese Mainland of HK$136,353,000 (2024:
HK$106,852,000). The tax losses arising in Hong Kong are available
indefinitely for offsetting against future taxable profits of the companies
in which the tax losses arose, whilst those arising in Chinese Mainland
will expire in five years for offsetting against future taxable profits.
Deferred tax assets have not been recognised in respect of these losses
of HK$873,372,000 (2024: HK$898,787,000) as they have arisen in
subsidiaries that have been loss-making for some time and it is uncertain
whether taxable profit will be available against which the tax losses can be
utilised.

The Group is liable to withholding taxes on dividends distributed by those
subsidiaries established in the People’s Republic of China in respect of
earnings generated from 1 January 2008. The applicable rate is 5% or
10% for the Group.

There are no income tax consequences attaching to the payment of
dividends by the Company to its shareholders.

mEMBERME

34, EEBE(E)
RERY®R  BETECHBEENGERD
FEFBRRRFIEE - U TRAEERL
BRI - NETBREZ R

2025 2024
HK$'000 HK$'000
TERT TET
170,683 61,007
(428,316) (391,290)
(257,633) (330,283)

AEEREBELEZHEEBRE A
770,050,000 7T(2024 4F : 815,707,000
BIL) RFBAKRELEZHEEBES
136,353,000 7T(2024 4 : 106,852,000
PEIC) o MBBES 2 BIAEE I &R 5
RERSEZ S EERBEB AR RKRE
Bl RNl TN ok il =
BRAERER - HEERERERR
[ERTRF o R ZEETREEEIE
—BERZHBAR LRI FERTER
BAEERB &N ERRIBEERE
I £ 5£873,372,0007 JT(2024 F :
898,787,000/ 1) Mt ZF B B FERE T
PIREE -

AEBEEIRZENPEARENER
SZMBATR2008E1 A1 BREES
AR ZBESFERE - AEE
ZIERMEAR5%10% °

ARRRERRRE 2 BB LB KAE
o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. Share Capital

Authorised:
1,000,000,000 ordinary shares of
HK$0.25 each

BE

Issued and fully paid: BEITRAR
671,712,000 (2024: 672,720,000)

ordinary shares of HK$0.25 each

A summary of movements in the Company’s share capital is as follows:

At 1 January 2024
Share repurchased and cancelled (note)

At 31 December 2024 and 1 January 2025
Share repurchased and cancelled (note)

At 31 December 2025

Note:

During the year, the Company repurchased 1,008,000 (2024: 4,714,000) of its shares on
SEHK at a total consideration, before expenses of HK$37,000 (2024: HK$126,000), of
approximately HK$6,512,000 (2024: HK$30,335,000). All shares repurchased were

cancelled during the year.

36. Share Option Scheme

The Company adopted a share option scheme (the “Scheme”) on 11 June

2020 (the “Adoption Date”).

A summary of the principal terms of the Scheme is set out below:

The purpose of the Scheme is to provide incentives or rewards to Eligible
Participants (as defined below) who have contributed or may contribute to
the Group and to enable the Group to attract and retain employees and
other personnel that are valuable to the Group and any entity in which

the Group holds any equity interest (the “Invested Entity”).

671,712,000 %
(20244 : 672,720,000 %)
BREE0.2578 T2 LBk

20241 A1 8
BEE REHERG (M)

7202412 A31 B R 202551 A1H
BRI R ak R (M &E)

2025912 A31H

mEMBERME

1,000,000,000 A% &A% EI{E
0.25 8702 Bk

35. R&X

2025 2024
HK$'000 HK$'000
TERT FET
250,000 250,000
167,928 168,180

RRBIRAZHHENT
Number of Share
shares in issue capital
BRITROHE (A&
HK$'000
THET
677,434,000 169,359
(4,714,000) (1,179)
672,720,000 168,180
(1,008,000) (252)
671,712,000 167,928

PiEE

F A A D AR B BT 11,008,000 A% AR 12
(2024 % : 4,714,000 % 12 ) » 4 K BCK &
37,0007 7C(2024 4 : 126,000 T )X ) A A
6,512,000 7E (2024 4 : 30,335,000/ 7T ) ° fff
BRBERHERENEH -

36. BRERE

RNRAEBEMN202066 AN A(RAH A
B )RR T8I ([3%a181)) »

B ERGRIBRSIIMT :

Zat 5 EREAKEEH BRI RElE
HEBZAER2BAEER TR T
BENEE  AREAREERERSLIRE
HARERASERBEABREZETAE
RBIREERAFEEZERREMA

i

\
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36.

Share Option Scheme (continued)

Pursuant to the Scheme, the Board may, at its absolute discretion, offer
to grant an option to subscribe for the shares of the Company subject to
such conditions as it may think fit to the following persons (the “Eligible
Participants”):

a. any employee (whether full time or part time employee, including
any executive director but not any non-executive director) of the
Company, any of its subsidiaries or any Invested Entity;

b. any non-executive director (including independent non-executive
director) of the Company, any of its subsidiaries or any Invested Entity;

c. any individual acting in his capacity as an adviser or a consultant that
provides research, development or other support or advice to the
Group or any Invested Entity;

d. any shareholder of any member of the Group or any Invested Entity
or any holder of securities issued by any member of the Group or any
Invested Entity; and

e. any distributor, contractor, customer, supplier, agent, business
partner, joint venture business partner, promoter and service provider
to the Group or any Invested Entity whom the Directors consider, in
their sole discretion, has contributed or may contribute to the Group
and any Invested Entity.

The total number of the Company’s shares which may be issued upon
the exercise of all options to be granted under the Scheme and any other
share option scheme must not, in aggregate, exceed 67,743,400 shares,
representing 10% of the total number of the Company’s shares in issue
as at the Adoption Date. As at the date of approval of these financial
statements, the total number of shares available for issue under the
Scheme is 67,743,400 shares, representing approximately 10.09% of the
shares in issue as at that date.

The total number of the Company’s shares issued and to be issued upon
exercise of the options granted to each Eligible Participant (including
both exercised and outstanding options) in any 12-month period shall
not exceed 1% of total number of shares of the Company in issue. Any
further grant of options in excess of the 1% limit shall be subject to
shareholders’ approval in general meeting with such Eligible Participant
and his close associates (as defined in the Listing Rules) or his associate
(as defined in the Listing Rules), if the Eligible Participant is a connected
person (as defined in the Listing Rules), abstaining from voting.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the date
on which the option is granted as the Board may determine in granting
the option and expiring at the close of business on such date as the Board
may determine in granting the option but in any event shall not exceed
10 years from the date of grant (which is the date of offer of grant if the
offer for the grant of the option is accepted).

ma

36.

MBEHRME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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36. Share Option Scheme (continued) 36. FRERRERTEI(E)
An offer for the grant of options must be accepted within 30 days REBERENZLENREZELN ZBH
inclusive of the day on which such offer was made. The amount payable (BHEZ B )30 B NERM - EHR
on acceptance of the offer for the grant of an option is HK$1.00. HERENZLEZ M 1.0087T
The exercise price of share options is determinable by the Board provided @%Hxﬁéﬁ’]fﬂ%fﬁﬂﬂ%$ggi f’ﬁ%ﬂf
always that it shall be at least the highest of (i) the closing price of the BEZLVATISHENE () B fn
shares as stated in SEHK's daily quotations sheet on the date of offer; (ii) = ﬁ,ﬁﬁ’]ﬁ&zmﬁ(uﬂﬁﬁ“ﬁﬁ H iﬁ%ﬁﬁ?ﬂ
the average closing price of the shares as stated in SEHK's daily quotations BRE) (NRMHEZERL B A5 @
sheets for the 5 business days immediately preceding the date of offer; BERWNFHUHE(CAB T ERRFT
and (i) the nominal value of a share. HERE) : Ri)RMHEME -
Subject to the termination provisions set out in the Scheme, the Scheme Rl Equri‘JZ”M:ﬂmX LAt Bl B IR
shall be valid for a period of 10 years commencing from the Adoption BHIEEtE - BREARI10F -
Date.
There are no cash settlement alternatives. The Group does not have a past BENRSETHEE - AEERE VA
practice of cash settlement for these share options. The Group accounts ZEBREETHESEENER - XEE
for the Scheme as an equity-settled plan. Kzt B ARSI e A B AT 8l -
No share option has been granted under the Scheme since the Adoption BEMBERE  BEREZAT SR LR
Date. o
37. Reserves 37. f&iE
The amounts of the Group’s reserves and the movements therein for FEEZRFEERFARBAFE &
the current and prior years are presented in the consolidated statement FIERRA B EMEF 60 R 61 B 2iE
of changes in equity on pages 60 and 61 of the consolidated financial BREgHRA -
statements.
Pursuant to the relevant laws and regulations for wholly-foreign-owned BEBEBRINTBECE Z BEERRE
enterprises, a portion of the profits of the Company's subsidiaries which B ARFRPEARSAMBEK L 2 M B
are established in the People’s Republic of China has been transferred to NEIZHHEFEERERRTRE 2
reserve funds which are restricted as to use. Be o
38. Acquisition of Non-controlling Interests 38. BAFERER
On 29 August 2025, the Group acquired the remaining 20% interest of FA2025568 A29H - AREEE A The Future
the issued shares of The Future Rocks Company Limited, increasing its Rocks Company Limited B Z4Ti% 1D H)54
ownership interest to 100%. A cash consideration of HK$480,000 was T20% fEzs - FEERLLAIEE 100% °
paid to the non-controlling shareholder. The carrying value of the B[R FEER AR R 37 & (8 480,000 8
net liabilities of The Future Rocks Company Limited at that date was JC ° &% H * The Future Rocks Company
HK$245,230,000. The following is a schedule of the remaining interest Limited 2 /% & ERRE{E & 245,230,000 %
acquired in The Future Rocks Company Limited: 7T ° AN &8 The Future Rocks Company
Limited A 2 A TR M
HK$'000
THER
Cash consideration paid to the non-controlling shareholder S FIEIERRIR 2 IR &K (B 480
Share of the carrying value of the net liabilities of J&1§ The Future Rocks Company Limited
The Future Rocks Company Limited ZABEREE 49,046
Share of exchange fluctuation reserve JEIGINE B (& (122)
Amount recognised in retained profits RRBEMNTERZ S 49,404
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39. Notes to the Consolidated Statement of Cash Flows 39. MEERSRERME
(a) Reconciliation of operating profit to cash generated from (a) ERAELEMBREZHE
operations
2025 2024
Note HK$000 HKS'000
B aE T FAT
Profit before tax: R Al
From continuing operations REREL=EE 2,182,350 996,338
From the discontinued operation BRI ER 13 58,033 FA
Adjustments for: HE
Finance costs BT 5 8 114,369 140,054
Finance income LT ON (20,367) (29,310)
Dividend income from listed EmRAEZBREBKA
investments 6 (36,669) (27,971)
Dividend income from unlisted FEMREZBREIA
investments 6 (955) (970)
Net loss on disposal of items of HEME - WBRREER
property, plant and equipment FIEE 7 14,801 11,454
Net loss on disposal of derivative financial ~ HEFTE ST A
instruments FEE 7 16,220 71,225
Net loss on bullion loans designated BEBEATBEICRE
as at fair value through profit ZESBREEFESE
or loss R 7 1,687,769 853,769
Net fair value loss on investment REMEZRNTEE
properties FEE . 6,17 22,589 16,948
Net fair value loss/(gain) on bullion BERBRATEBEEAE
loans designated as at fair value ZEEBEENRAFEE
through profit or loss FEE (M) \ 6 475,026 (65,172)
Net fair value loss/(gain) on BRAFEES ABRNNBEE
financial assets at fair value through ZRFEEFEE (W)
profit or loss B 6 696 (4,728)
Net fair value loss/(gain) on derivative ~ #T4££@MT A N FEE
financial instruments — transactions FER (W) - TR
not qualifying as hedges FBELR S 6 237 (636)
Gain on termination of leases RIEHRE 2 W 7, 18(c) (7,471) (13,297)
Loss on remeasurement of leases B EREZEE 7,18(c) 75 27
Depreciation of property, plant and ¥ BEREEITE
equipment 7,16 284,929 338,701
Depreciation of right-of-use assets FREEEITE 7, 18(a) 536,378 625,743
Impairment of property, plant and s - EEREEZRE
equipment 6, 16 1,287 2,665
Impairment of right-of-use assets FREEE 2 RE 6, 18(a) 5,254 13,697
Impairment/(reversal of impairment) of — EUERZURIE, CRERED) - FE
accounts receivable, net 6, 23 7,615 (4,577)
Reversal of impairment of receivables BHRAGK L ES 2 EIERR
arising from securities and futures R ERE
broking ~ 13, 24 (58,417) (33,769)
Write-down of inventories to net WEFEE#RFE
realisable value 7 140,414 70,578
5,424,163 2,994,206
Increase in inventories FE2Em (4,576,479) (771,705)
Decrease/(increase) in accounts FEWER TR Z A/ (38 1n)
receivable (14,610) 124,171
Decrease in receivables arising from FH BRI EE 2 BIERR
securities and futures broking 2R 3,223 5,801
Increase in prepayments, other FANTRIE « E i R AR TR R E A
receivables and other assets BE M (99,816) (134,817)
Decrease/(increase) in cash held on REEHEREZHD /(L)
behalf of clients (71) 167
Increase/(decrease) in accounts payable — JEfHEEFR 24200,/ (R 2) 46,401 (41,496)
Increase/(decrease) in payables arising B MG ESE 7 AR
from securities and futures broking 258m,/ CRd) 71 (167)
Changes in derivative financial fTESBMIEZES
instruments (16,220) (71,225)
Increase/(decrease) in other payables Hib e AR R ESHIE B
and accruals 23m,/ Crd) 80,983 (150,598)
Cash generated from operations REmMB RS 847,645 1,954,337
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBEMRME

39. Notes to the Consolidated Statement of Cash Flows (continued) 39. MEELSRERMI(HE)
(b) Changes in liabilities arising from financing activities: (b) BMEETBHELEZ2EEEH:
2025
Interest-
bearing
bank Lease Bullion
borrowings liabilities loans
FTEBRTER HESE BESBEE
HK$'000 HK$'000 HK$'000
TR TR TR
At 1 January 2025 ®2025%1A1H 1,645,352 926,713 3,382,992
Changes from financing cash flow REREREEH 98,085 (530,288) (14,026)
New leases HHE - 470,029 -
Foreign exchange movement HNEE £ 9,950 15,724 125,846
Interest expense FERXY - 40,407 -
Interest paid classified as PHEARRERSRE
operating cash flows E’]Eﬁﬂ, = (40,407) =
Termination of leases RIEHE - (42,579) =
Remeasurement of leases BNFENE - 21,936 -
Net loss on bullion loans designated ~ #87F A& A FEER T
as at fair value through profit BEZESBEE
or loss FER = = 1,687,769
Net fair value loss on bullion loans & ARATFEET
designated as at fair value BEZESBEEN
through profit or loss ATEEFEE = = 475,026
At 31 December 2025 MW2025%12 8318 1,753,387 861,535 5,657,607
2024
Interest-
bearing
bank Lease Bullion
borrowings liabilities loans
FERITER HEBE ESBEE
HK$'000 HK$'000 HK$'000
THr T T
At 1 January 2024 ®2024F1A1R 1,517,918 1,059,138 3,047,732
Changes from financing cash flow ~ BEBRELHEE 135,537 (585,598) (390,772)
New leases HHE = 574,733 =
Foreign exchange movement ANE (8,103) (17,124) (62,565)
Interest expense FEF% = 48,188 -
Interest paid classified as PEREERENE
operating cash flows MERFE = (48,188) -
Termination of leases RIEHE = (104,833) =
Remeasurement of leases BHERE - 397 -
Net loss on bullion loans designated 15 FARATEETR
as at fair value through profit BE/ECBEE
or loss FEE - - 853,769
Net fair value gain on bullion loans 1§ E AR AT EET
designated as at fair value BE/ESBEER
through profit or loss ATEEFRE - - (65,172)
At 31 December 2024 202412 A31H 1,645,352 926,713 3,382,992
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39.

40.

Notes to the Consolidated Statement of Cash Flows (continued)

(c)

(d)

Total cash outflows for leases

The total cash outflows for leases included in the consolidated
statement of cash flows is as follows:

Within operating activities RN
Within financing activities MEEEA

Major non-cash transaction

During the year, the Group had non-cash additions to right-
of-use assets and lease liabilities of HK$490,222,000 (2024:
HK$595,072,000) and HK$470,029,000 (2024: HK$574,733,000),
respectively, in respect of lease arrangements for buildings.

Commitments

(a)

(b)

The Group had the following capital commitments for the property,
plant and equipment at the end of the reporting period:

EHEIRNER S

Contracted, but not provided for

The Group has various lease contracts that have not yet commenced
as at 31 December 2025. The future lease payments for these
non-cancellable lease contracts are HK$45,610,000 (2024:
HK$37,630,000) due within one year, HK$178,964,000 (2024:
HK$165,406,000) due in the second to fifth years, inclusive, and
HK$2,305,000 (2024: HK$35,617,000) due after five years.

REMBERRME

39.

40.

FEBSRERME (R)

(c)

(d)

i

(a)

(b)

HER SR HAE

AABARERERNEER SR
HREmT

2025 2024

HK$'000 HK$'000

TR THET

724,735 729,320

530,288 585,598

1,255,023 1,314,918
IRFAERS

R ARERETFHETHAOME
7 514490,222,000/8 7T (20244 :

595,072,007 7T) & 470,029,000/
7T(2024% 1 574,733,000/87T) °

AEBERBEARNME - #HHER

REEREEWT
2025 2024
HK$°000 HK$'000
TRz TR
5,663 17,947

M2025% 128318 A&£E A
HARBHSERAESN - %SF
T BHEBEANNARBER
184 45,610,000/ 7T (2024 4F -
37,630,000 T ) ¥ — & R 2
Hi - 178,964,000t (2024
F 1 165,406,000 L) RE -2
FREBEEEEME)IH
AR 2,305,000 70 (2024 4 :
35,617,000 7T ) 1 I & UA 1 2
/H,qo

I
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41. Connected and Related Party Transactions

(a)

(b)

In addition to the transactions and balances detailed elsewhere
in these consolidated financial statements, the Group had the
following material transactions with connected and/or related
parties during the year at mutually agreed terms:

Nature of transactions Relationship
RE5ME B&

Lease payments for the short-term lease of
quarters of a Director

HEEFEE 2 RHHEEHERNA

Consultancy expenses for the provision of
image consultancy services to the Group

[ 8 8BRS SR RE 1 AR 7% 2 BB Bl 2
=

Commission fee for sale of consignment stock A Director who has beneficial interest

mEMBERME

4. BEALRS

(a)

A related company in which a Director
has beneficial interests

—REERERRER WS

A related company in which family
members of two Directors have
beneficial interests

W%é%Z%MWA%ﬁ§E$

in the consignment stock

FEAMmHEERS

All of the above related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing
Rules. The above transactions are exempted from the reporting,
annual review, announcement and independent shareholders’
approval requirements pursuant to Rule 14A.33 of the Listing Rules.

Emoluments of key management personnel of the Group

The aggregate amount of emoluments paid and payable to key
management personnel during the year, including the amounts paid
and payable to the Company’s Executive Directors, is as follows:

Fees e

Salaries and allowances o R
Discretionary bonuses paid and payable EH&JT&“HWE+ AT
Pension scheme contributions RIKS B

Further details of Directors’ emoluments are included in note 9 to
the consolidated financial statements.

RETERmARESRECES

(b)

RERAZEEMBIREEMEBIF
RGNk %%'$§@F¢W
ﬁ%@Ai& e EPA S
WTERRS

2025 2024
HK$’'000 HK$'000
TR THET

900 900

925 611

1,791 -
LAMBREALRSTEAL

THRNETHAZTREZHER
BLG th%ﬁﬁimﬁw
FIUAKERERR  FEE
% DERBUREMEZIRE

FEETEEEAEHE

FRENRENTEREEARZ

emsE AR RENTAR
AIMTESCE®  #HIWT

2025 2024

HK$°000 HK$'000

TR TR

1,510 1,510

37,375 40,179

13,988 8,537

911 911

53,784 51,137

EEME - THBARNGAMHE
WRMIFEY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42.

REMBERRME

Financial Instruments by Category 42. RERSEZEWMIA
The carrying amounts of each of the categories of financial instruments at RRESMER SERzeRmTAREBEN
the end of the reporting period are as follows: T
2025
Financial assets BEEE
Financial
Financial assets
assets at fair designated
value through at fair value
profit or loss - Financial  through other
mandatorily assets at comprehensive
designated amortised income - equity
as such cost investments Total
BRATEE EEREAY
st AR EEGAHM
HBEE - REBHEHA 2EKED
BEEE k) RBEE -
RULER BBEE RHRE &t
HK$'000 HK$'000 HKS$'000 HK$'000
Tan Tan TEx TER
Financial assets included in other assets BEAEMEE MBEE = 195,084 = 195,084
Financial assets designated at fair value BERBRATEE AR
through other comprehensive income %EWEE’\]M%EE = = 1,386,004 1,386,004
Accounts receivable FEMR SR - 879,601 - 879,601
Receivables arising from securities ﬁ%&ﬁﬁf‘fﬁ%ﬁﬁiz
and futures broking YRR - 161,306 - 161,306
Financial assets included in BEEBNTE « EtbEk
prepayments, other receivables B R HMEENHT S
and other assets 5B - 77,132 - 77,132
Financial assets at fair value through BATEEFABRN
profit or loss BIRBE 16,574 - - 16,574
Derivative financial instruments TESBIA 114 - - 114
Cash held on behalf of clients REPHERS - 383 - 383
Cash and cash equivalents ReRkERHAS - 978,288 - 978,288
16,688 2,291,794 1,386,004 3,694,486
Financial liabilities HKeE
Financial liabilities at
fair value through
profit or loss
BATEEGA
BENTBEE
Designated Financial
as such liabilities at
upon initial Held for amortised
recognition trading cost Total
RIRTEDR REHERARAER
RERLER EfEE ZHBaE Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET TER TER TEr
Accounts payable FETBR R - - 132,765 132,765
Payables arising from securities EERBERLEEY
and futures broking BB - - 383 383
Financial liabilities included in other BREAMENERTIR
payables and accruals [E:ER 2B EE - - 226,365 226,365
Customer gold deposits BEf4 47,894 - - 47,894
Derivative financial instruments TESRMIA - 4,037 - 4,037
Interest-bearing bank borrowings HEHRTER = = 1,753,387 1,753,387
Bullion loans AEBEE 5,657,607 - - 5,657,607
Lease liabilities HEER - - 861,535 861,535
5,705,501 4,037 2,974,435 8,683,973

BAAEE & E
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mEMBERME

42. Financial Instruments by Category (continued) 42. RERNSEzERMIAE)
2024
Financial assets BREE
Financial
Financial assets
assets at fair designated
value through at fair value
profit or loss - Financial through other
mandatorily assets at  comprehensive
designated amortised  income - equity
as such cost investments Total
BATERE BERBRAT
StAREH ‘ BfE AR
HBEE - REHNA 2AEKER
BT B RAY MBEE -
AR BBEE RiHRE At
HK$'000 HK$'000 HK$'000 HK$'000
TAT TET THET T
Financial assets included in other assets BREEMEE HTBEE - 201,990 = 201,990
Financial assets designated at fair value BERRATEET AL
through other comprehensive income *ARRRMBEE - - 1,009,927 1,009,927
Accounts receivable JEWERTR - 793,822 - 793,822
Receivables arising from securities BHLEELLEEY
and futures broking U BRR - 106,112 - 106,112
Financial assets included in A‘Eﬁﬁ R0R - HAEl
prepayments, other receivables R R E M EENST
and other assets B - 68,100 - 68,100
Financial assets at fair value through BATEEFABREN
profit or loss HBEE 16,911 - - 16,911
Derivative financial instruments fTEEMTA 4,407 = = 4,407
Cash held on behalf of clients REPHERS 312 = 312
Cash and cash equivalents BeLhERRE = 1,335,827 = 1,335,827
21,318 2,506,163 1,009,927 3,537,408
Financial liabilities BEaE
Financial liabilities at
fair value through
profit or loss
BATEEGTA
BamNyKERE
Designated Financial
as such liabilities at
upon initial Held for amortised
recognition trading cost Total
WARRER S REHE AN A
EEALER FEEE ZHBaE it
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TR
Accounts payable JERTERR - = 111,623 111,623
Payables arising from securities ERRHEREEEL
and futures broking FEfTERR - - 312 312
Financial liabilities included in other BEEEMEMERRK
payables and accruals E:tEE ZBBAE - - 249,767 249,767
Customer gold deposits XEGe 29,704 = 29,704
Derivative financial instruments fTESBIA - 8,093 = 8,093
Interest-bearing bank borrowings HERTER = 1,645,352 1,645,352
Bullion loans BEEBREE 3,382,992 - - 3,382,992
Lease liabilities MEaE - - 926,713 926,713
3,412,696 8,093 2,933,767 6,354,556

AEESEBEKRA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43. Fair Value and Fair Value Hierarchy of Financial Instruments

At the end of the reporting period, the carrying amounts of the Group's

financial assets and liabilities approximated to their fair values.

Management has assessed that the fair values of accounts receivable,
receivables arising from securities and futures broking, financial assets
included in prepayments, other receivables and other assets, cash held on
behalf of clients, cash and cash equivalents, accounts payable, payables
arising from securities and futures broking, financial liabilities included in
other payables and accruals, customer gold deposits and bank borrowings
due for repayment within one year approximate to their carrying amounts

largely due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the

fair values:

The fair values of other assets and bank borrowings due for repayment
after one year approximate to their carrying amounts, which have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group's
own non-performance risk for interest-bearing bank borrowings, bullion
loans and customer gold deposits as at 31 December 2025 were assessed

to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair values of the unlisted equity investments designated at
fair value through other comprehensive income have been estimated
using the asset-based method. Management believes that the estimated
fair value resulting from the valuation technique, which is recorded in
the consolidated statement of financial position, and the related change
in fair value, which is recorded in other comprehensive income, are
reasonable, and that they were the most appropriate values at the end of

the reporting period.

The fair value of bullion loans and customer gold deposits is based on

open market prices of bullion.

The Group enters into derivative financial instruments with reputable
financial institutions or top bullion trading companies. As at 31 December
2025 and 2024, derivative financial instruments represented bullion
contracts, foreign currency forward contracts and cross currency swaps
which were measured based on bullion market prices, forward pricing and
swap pricing, respectively. The carrying amounts of the bullion contracts,
foreign currency forward contracts and cross currency swaps are the same

as their fair values.

ma

43.

MBEHRME

TRIAZATPEERAVEESER

RBEMK  AREZHBEEERARLZ
EHEREAHEERS

EEED N ERIES  EFRRBEL
ELZEWER - B ERNTA - 2
FBUERREMCEEZMBEE  KEP
RERE RehERRL  BHRS
ARMEECEL CRNER B2 K
HiEARF LB RE 2HBRE &
FRre kAN —FRIHEEZRTER
ZAFEERARTERS  TRHNZ
ETARNEHAH -

HBEERBBEZAFEEBDAETER
VERRSPZITARNRBZ SEAR
CRBISBROERIN) - et 2 FEER
ERTATIAERRBR :

HinEERBN—FRIBHEEZETE
RZAFEBEEEFEERS  ABED
BENFAEEEUGER  GERBRESZT
A TAZBEERFXREAETRE
HAKBERE - AEER2025F 12 A
JNAMEERTER  E2BEERE
FrEeEYZ TBRORKRIMER 2 ATE
EE2BWTHAELTFEK -

LRBRNKRE 2 A FEENRETSERE
FE - BEREATEEFAEMEZER
23 EMRINRE 2 AV EERAE
EEREEL A - ERERARMER
MEL Bt A FEEE R MR
REEMAAATEEEHENEMEE
Weamihk  YBAE - RARKRSHAR
EEZEE-

EeBREEREPFEZATEENEKE
B RAATENE

AEEEEERIFZEHBBHBRES
BESRRFIMITASRIE - R 20254
K2024% 128318 T4 I A
DRREEBMIHER  REER LSS
BEFEZESBAN BREINESGHR
RIXNEBEH c EEBAN  REINES
?&Qﬂ%%ﬁ%Z%ﬁﬁﬁﬁ@ﬁE@
AlE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43.

Fair Value and Fair Value Hierarchy of Financial Instruments

(continued)

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value:

As at 31 December 2025

Financial assets designated at
fair value through other
comprehensive income

Financial assets at fair value
through profit or loss

Derivative financial instruments

As at 31 December 2024

Financial assets designated at
fair value through other
comprehensive income

Financial assets at fair value
through profit or loss

Derivative financial instruments

REMBERRME

43, S@MIAZAVEERAFEESHR(E)

APEEER
TREJXEEEBTAZAFEENE

E&

BAVEEHECEE

Fair value measurement using

RANTEEZAVFEEHE

The movements in fair value measurements in Level 3 during the year are

as follows:

Financial assets designated at fair value through
other comprehensive income:

At 1 January

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERmIE BAUBE EAHUEER
HE - g
(&A1) (#A12) (#513) it
HK$’000 HK$'000 HKS$'000 HK$'000
TET Tz TR TET
R2025%12831AR
BERRATEETA
Hib 2 ARG 0%
BE 1,356,004 - 30,000 1,386,004
BATEBTABRN
BIEE 16,574 - - 16,574
THEERIA - 114 - 114
1,372,578 114 30,000 1,402,692
R2024%€12A31H
EEAREATEBIA
Hi 2 ERR0 IS
BE 980,741 = 29,186 1,009,927
BRATEEFAERN
HHEE 16,911 - - 16,911
fTEeRMIA = 4,407 = 4,407
997,652 4,407 29,186 1,031,245
FARRI3 2 ATEESNELHNT ¢
2025 2024
HK$'000 HK$'000
TERT FHT
BERRATEBAEM
FEBENTBEEE -
»1A18 29,186 28,937
Total gain recognised in other comprehensive income 7 £t % [ Ut 25 Fp FE AR 2 Ui o5 46 58 814 249
®12A8318 30,000 29,186

At 31 December
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43.

44.

Fair Value and Fair Value Hierarchy of Financial Instruments
(continued)

Fair value hierarchy (continued)

Liabilities measured at fair value:

REMBERRME

43, S@MIAZAVEERAFEESHR(E)
DFEESER(E)
BEATEBEFEZEE

Fair value measurement using

RANTEEZAVFEEHE

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERmE BEAUER EAHUEER
#iE E¢ ] 2
(#&511) (#RA12) (#513) &t
HK$'000 HK$'000 HK$'000 HK$'000
TER TEr TER TET
As at 31 December 2025 R2025%€12A31H
Bullion loans E4BfEE 5,657,607 - - 5,657,607
Derivative financial instruments PTHEERTER - 4,037 - 4,037
Customer gold deposits XPEe 47,894 - - 47,894
5,705,501 4,037 - 5,709,538
As at 31 December 2024 R2024%E12A31H
Bullion loans E4BfEE 3,382,992 - - 3,382,992
Derivative financial instruments fTHEERTA = 8,093 = 8,093
Customer gold deposits XPEe 29,704 - - 29,704
3,412,696 8,093 - 3,420,789

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities (2024: Nil).

Financial Risk Management Objectives and Policies

(a)

Financial risk factors

The Group’s principal financial instruments comprise bank
borrowings, and cash and bank deposits. The main purpose of these
financial instruments is to raise finance for the Group's operations.
The Group has various other financial assets and liabilities such as
accounts receivable and accounts payable, which arise directly from
its operations.

The Group's overall risk management policies focus on the
unpredictability of financial markets and seek to reduce potential
adverse effects on the Group's financial performance. Risk
management is carried out by management under the policies
approved by the Board and it identifies, evaluates and monitors
financial risks in close co-operation with the Group’s operating
units.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEtEBARARD

FR-UBEERMEEEZHAN1 KA
A2 2EHEATEBEFEEY  NESE
AR R3(2024 F - £) o

4., HHEEREBEERBE
(a) HHEERRERZE

AREZTREMTABKRITE
FERERRIFR - HLESH
TAZIZMARTIRAKE X
E88% - AREBE THMUTE
BENABREELLEEBERE
A GRS R BR AR -

AEBZERRREERRH S
AT iE 2 HATEAIE - WS FORE
HAKEHBARBR 2 BETH
FE - RAREEDHEREREE
EERBCBRRET MEEER
AEEZSBEMNZTAIE U
Bl FHERERMBER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44,

Financial Risk Management Objectives and Policies (continued)

(a) Financial risk factors (continued)

The main risks arising from the Group's financial instruments are
interest rate risk, foreign currency risk, credit risk, liquidity risk,
equity price risk and commodity price risk. The Board reviews
and agrees policies for managing each of these risks and they are

detailed below.

Interest rate risk

The Group's exposure to risk of changes in market interest rates
relates primarily to the Group’s bank borrowings with floating

interest rates.

For Hong Kong dollar (2024: Hong Kong dollar and United States
dollar) floating-rate borrowings, assuming that the amount of
liabilities outstanding at the end of the reporting period were
outstanding for the whole year, a 50-basis point increase/decrease
in interest rates at 31 December 2025 and 2024 would have
decreased/increased the Group's profit before tax by HK$5,896,000
and HK$6,727,000, respectively. The sensitivity to the interest rate
used is considered reasonable, with all other variables held constant

and before any impact on tax.

The Group’s policy is to obtain the most favorable interest rates
available without increasing its foreign currency exposures. In
addition, the Group monitors the level of interest rate exposure and

considers utilising hedging instruments should the need arise.

Foreign currency risk

The Group has transactional currency exposures mainly arising from
sales or purchases by operating units in currencies other than the
units’ functional currency. Management conducted periodical review
of exposures and requirements of various currencies, and used cross
currency swaps and foreign currency forward contracts to manage
certain of its foreign currency exposures on significant and recurring
future commercial transactions. Hedging is only considered for firm

commitments.

The Group’s assets and liabilities are mainly denominated in Hong
Kong dollar, Renminbi and United States dollar. Currency risk is
managed by partly financing non-Hong Kong dollar assets with

loans denominated in the relevant currencies.

The following table demonstrates the sensitivity at the end of the
reporting period to a reasonably possible change in the Renminbi
exchange rate, with all other variables held constant, of the Group's
profit before tax arising from Renminbi denominated financial

instruments and the Group's equity.

mEMBERME

44, BHEBREERBERBE(E)

(a)

B m B R 2 ()
AEBEERTAMEL T EAR
ANEEE SERR EEE

% m%béf%ﬂ - RO ERER
LEmERRER - EESEHLRF
BTN EERANERR
R -

P 2B

AEBRTSMEEB AT 2R

IZAI EAREBIZIHINEFELZ
RITEFEMR -

?ﬁ;’éﬁ(zozw %i&%ﬁ)i‘%
HHRERME  BREAREH
ﬂfiimzaﬁﬂﬁmﬁwwrgéﬁ
R F) & 2025 F &2024@12
H 31BEM RADS0EES

2 Bl /ijJDZJSE B Bk B AR
ﬂ 5,896,000 7T 16,727,000/
JC Eﬁﬁﬁﬁ@ﬁ%ﬂ&%ﬂ\%&ﬂ
ANEAREFERZERT » A%

m%”ﬁﬁﬁ}%ﬁZaWﬁﬂ%A
I8

AEE 2 HRTETE INEINER
BZBERTHRERAMZHME -
SN - AR B B R ) AR AR K
T RRERERZBRAEPT
Ao

S & JE
REEZRGEBRBREBRAE
i‘%iuuﬁlﬂﬁé‘é@%ué’l\z kg
AZEE - EEERTRAEEMNE
S REBEITEHRRT  THAR
N EBEHRRPINESNB R
EK&N% MRKEERSHZET
INERR o AEEET T AER
ﬁzmﬂ

REEzBERBEIEUST
ARERETHBEN - ERINER
A ERAINEEREF LB T
BEETHIME -

TRETRALME G2
ZBERT  AEERNRSHR 2K
BAEF(RARBHENSRT
AEL) RAKENESHARE
EXAERIEEE)  BURE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

The accounts receivable and receivables arising from securities and
futures broking represent the Group’s major exposure to the credit
risk arising from default of the counterparty, with a maximum
exposure equal to the carrying amounts of these financial assets in
the consolidated statement of financial position. The Group’s retail
sales of jewellery and watches and the transactions of LGD trading
are usually transacted on a cash basis, via popular credit cards or
through reputable and dispersed department stores and online
sales platforms. The Group's credit sales to corporate clients and
wholesale customers are generally on credit terms within 60 days.
The Group has no significant concentrations of credit risk with
respect to its retail business as it has a large number of diversified
customers. For accounts receivable arising from the wholesale
of diamonds and precious metals, the Group trades only with
recognised and creditworthy third parties and bullion banks. The
Group's receivables from margin clients arising from the ordinary
course of business of dealing in securities are secured by the
underlying collaterals. The Group seeks to maintain strict control
over its outstanding receivables and has its credit control policy
to minimise the credit risk. In addition, all receivable balances are
monitored on an ongoing basis and overdue balances are followed
up by senior management.

44. Financial Risk Management Objectives and Policies (continued) 4. HEEREEAERBE(E)
(a) Financial risk factors (continued) (a) BIHEREZEE)
Foreign currency risk (continued) SMEE S ()
Increase/
Increase/ (decrease) Increase/
(decrease) in profit (decrease)
Renminbi rate before tax in equity
AR¥ER BB AR R EREm/
#m/(Rd) B ORD) (H2)
% HK$'000 HK$'000
TER TER
2025
If the Hong Kong dollar weakens BT H AR E®E S
against the Renminbi 5 4,441 400,086
If the Hong Kong dollar strengthens % 7T 5, A R E o8
against the Renminbi (5) (4,441) (400,086)
2024
If the Hong Kong dollar weakens /&7t A REEE TS
against the Renminbi 5 10,086 370,689
If the Hong Kong dollar strengthens f#&7T 5 AR g
against the Renminbi (5) (10,086) (370,689)
Credit risk EE/mE

YRR R EHFRPERCELEY
EUER AN ASBHRRZHFR
BAMELZTEEERR &5
BBREASAGARBR IR NS
BB EEZEAE ASBZHKE
MEFTEHENIGDEENRS
BENRE  BBERERRIE
BEERIEDHZEEARRA
FHETFRERRS - AEERD
ERERMBERFEITZEEEE
—RIZE0OB N ZREEHET - B
REEEBHRBEAENHES ¥
TEEAEFZEERK - SHEA
RESBHBEEZEEET &
SEERERRAREEEZE=S
REeBETRS - AEBRAAE
EBPEHFEEELVERRFTRER
FBEZIAGBE BRES KA -
AN (B 16 A FE LR BR TR A S B AR 4R
H 0 WREEERHEEARES
EER - o - FrA EREER AR
URBEER  AfESAERE
B ABRE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

44. Financial Risk Management Objectives and Policies (continued) 4. HEEREEAERBE(E)
(a) Financial risk factors (continued) () HBEBREZ(E)
Credit risk (continued) EEER(E)
Maximum exposure and year-end staging =EARRFRSEE S
The tables below show the credit quality and the maximum TREBEAEENEEER 5T
exposure to credit risk based on the Group's credit policy, which FEEZERESEERK @ KRIEE
is mainly based on past due information unless other information BBARKAKE NEREREME
is available without undue cost or effort, and year-end staging B BAITREZUBHER - &
classification as at 31 December. The amounts presented are gross R12A3MBZERRBRESEA
carrying amounts for financial assets. i o 2B TRV BEENERR
A -
As at 31 December 2025 R2025612A31H
12-month
ECLs Lifetime ECL
12f8AEH
FEER 2HRHEERE
Simplified

Stage 1 Stage 2 Stage 3 approach Total

E1RE Z2RB EEL L7 &it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEx TEx TEn Tazn TEx

Accounts receivable® S - - - 908,441 908,441

Receivables arising from  EHREIEERE
securities and futures EEZBWER

broking

- Doubtful™* - THE™ - - 727,893 - 727,893
Financial assets included in B2 EEMEEZ

other assets BsAE

— Normal** -EE™ 195,084 - - - 195,084
Financial assets included in B2 7ETERFUE «

prepayments, other Hip R R

receivables and other HtBENYKEE

assets

- Normal™ -EE 77,132 - - - 77,132
Cash held on behalf of REFPHEES

clients

- Not yet past due - HAREE 383 = = - 383
Cash and cash equivalents BERERBSE

- Not yet past due - HABES 978,288 - - - 978,288

1,250,887 - 727,893 908,441 2,887,221
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44,

Financial Risk Management Objectives and Policies (continued)

(a)

Financial risk factors (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

As at 31 December 2024

Accounts receivable* FEUMRR
Receivables arising from  E#RHEER
securities and futures EEZEYWER
broking
- Doubtful** - N

Financial assets included in B &2%EHEMEEZ
other assets HBEE
- Normal** -EE™
Financial assets included in BT FUE «

prepayments, other Hit R R
receivables and other HtEENNKEE
assets
- Normal** -EE

Cash held on behalf of ~ REFEFES
clients
- Not yet past due - ARG

Cash and cash equivalents BE&RERAESE
— Not yet past due - mREH

*  For accounts receivable to which the Group applies the simplified approach
for impairment, information based on the provision matrix is disclosed in note

23 to the consolidated financial statements.

** The credit quality of the receivables arising from securities and futures
broking, financial assets included in other assets and financial assets included
in prepayments, other receivables and other assets is considered to be
“normal” when they are not past due and there is no information indicating
that the financial assets had a significant increase in credit risk since initial
recognition. Otherwise, the credit quality of the financial assets is considered

to be “doubtful”.

W

AMBRRME

44, BIHEKREEAERBE(E)
(a) HBEBERE)
EEAR(E)
REARRFARDER S (E)
R2024512A31H
12-month
ECLs Lifetime ECL
1218 A% ‘
EEBE PHRAEEER
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F1RE F2RE F3RER BlLHA AEf
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR TR
- - - 815,694 815,694
- - 731,116 - 731,116
201,990 - - - 201,990
68,100 - - - 68,100
312 = = = 312
1,335,827 = = = 1,335,827
1,606,229 - 731,116 815,694 3,153,039

* RKERERAELCS A EEEERD
BIE - AB R ARARNERHKE
NERA BB IMRME23 o

> EFRMEELES ZBRKERR
BEEEMEECMBEEREEE
BNHE - AR REMEE
R T5 & EE N R ) B Y B A R
HERGEEZ FERR B IAH#R
BABEM  BIREWHEEZER
HERRRIER]- BRI Z5HH
BEZFREERGAITHEE]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44,

Financial Risk Management Objectives and Policies (continued)

(a)

mEMBERME

44, BHEBREERBERBE(E)

Financial risk factors (continued) () HBEBREZ(E)
Liquidity risk REBE 2R
The Group monitors and maintains a level of cash and cash REEEZTHFRE RERR S
equivalents deemed adequate by management to finance the REBAERARWKE AKX
Group's operations and mitigate the effects of fluctuation in cash SEEFREESRENReNE
flows. The responsibility of the Group’s treasury department is to KB ARBEEBKHBAAZE
maintain a balance between continuity of funding and flexibility TRERGERRNIEERESZE
through the use of banking facilities in order to meet its liquidity BHERETN 2 EEGETE - LR
requirements both in the short term and long term. The Group EHEMERARBESTR - K
maintains significant flexibility to respond to opportunities and SEFZABRERBA B AHE
events by ensuring that committed credit lines are available. All EERE  ERAREEMEAEE
debts of the Group (other than lease liabilities) as at 31 December P &% = IE o 20259 12 A 31
2025 would mature within three years. B AEEmAEEEEARR
IR =FNEH o
The maturity profile of the Group's financial liabilities at the end RBEREK  AEBZUBEER
of the reporting period, based on the contractual undiscounted BRINERTRFIBFE 2 FHE
payments, is as follows: I
2025
No fixed
terms of 1 year 2 years 5 years
repayment/ or less or less or less
repayable 3 months but over but over but over Over
on demand orless 3 months 1 year 2 years 5 years Total
EEER
&9/ 2% 1EUT  2ERUT  SEFHT
EREE EAINT @3EAML  B1ENE  E2EME SENL fit
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
Tién Tin T Tién Tin T Tin
Accounts payable EREHN 5,323 127,402 - - - - 132,765
Payables arising from securities ~ EHRAEALELE 2
and futures broking ERER 383 - - - - - 383
Finandial liabilties included BATEHERENR
in other payables and accruals — [EFIER Z BT E(E 42,01 184,288 - - - - 226,365
Customer gold deposits PR 47,89 - - - - - 47,89
Derivative financial instruments ~ AT4EBTE - 1,640 - 2,397 - - 4,037
Lease liabilities HERRE - 132,706 315,391 292,986 166,316 207 907,606
Term loans subject to repayment ~ HERERER KT
on demand clause THER 978,911 - - - - - 978,911
Other interest-bearing bank Hfrsr 8 RTER
borrowings - 131,274 305,914 289,810 83,858 - 810,856
Bullion loans REBRE - 3976519 1,681,088 - - - 5,657,607
Total contractual undiscounted ~ BANERITRABEE
payments 1,074,588 4,553,869 2,302,393 585,193 250,174 207 8,766,424
Adjustment to reflect expected  FEHRBEHANE
undiscounted payments: O
Term loans subject to repayment  KEREREEER T
on demand clause (note) BE () (978911) 986,042 - = - - 7,131
Total expected undiscounted BARMRAEEE
payments 95,677 5,539,911 2,302,393 585,193 250,174 207 8,773,555
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44,

mEMBERME

Term loans subject to a repayment on demand clause with a carrying amount of
HK$978,911,000 as at 31 December 2025 (2024: HK$741,456,000) are included
in the time band of “On demand” in the above maturity profile for contractual
undiscounted payments. However, management considers it is not probable
that the banks will exercise their discretion to demand immediate repayment of
these borrowings. Instead, management expects these borrowings to be repaid
in accordance with the repayment schedules set out in the loan agreements.
Therefore, an adjustment has been made to reflect the expected undiscounted
payments.

Financial Risk Management Objectives and Policies (continued) 4. HEEREEAERBE(E)
Financial risk factors (continued) () HBEBREZ(E)
Liquidity risk (continued) RBE R (E)
2024
No fixed
terms of 1 year 2 years 5 years
repayment/ or less or less or less
repayable 3 months but over but over but over Over
on demand or less 3 months 1 year 2 years 5 years Total
BEEE
B/ AR VEIUT 25T SFHUT
EXER IEAYNT EIEAMLE  EIEME EENE SEME At
HKS$'000 HK$000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
T Thr Tt T Thr Tt T
Accounts payable ERER 1,738 109,885 - - - = 111,623
Payables arising from securities  EFRBELEEEY
and futures broking EREHN n - - - - - N
Finandial liabilties included BEEABEARNR
in other payables and accruals — [ETER 2T EE 58,286 191,481 - - - - 249,767
Customer gold deposits EPke 29,704 - - - - = 29,704
Derivative financial instruments 4744 @I A - = = 8,093 = = 8,093
Lease liabilites BEAE - 143,037 353,793 278990 204,027 304 980,151
Term loans subject to repayment  HEREXEE KT
on demand clause EHET 741,456 - - - - - 741,456
Other interest-bearing bank Hipst8RTER
borrowings - 178,886 428,381 250,472 90,869 - 948,608
Bullion loans EEBRE - 2,311,842 1,071,150 - - - 3,382,992
Total contractual undiscounted ~ EITHEFITATESES
payments 831,496 2,935,131 1,853,324 537,555 294,896 304 6,452,706
Adjustment to reflect expected  FRURBBHEXTE
undiscounted payments: B
Term loans subject to repayment  KERERERERZE
on demand clause (note) EEG(RY (741456) 740359 9,150 - - - 8,053
Total expected undiscounted BEAARTEEE
payments 90,040 3,675,490 1,862,474 537,555 294,8% 304 6,460,759
Note: B

BB R ERER G 2 EHE KR 2025
F12A318 2R EE/978,911,000%
JE(2024 % : 741,456,000 7€ ) & R
EXERTHRTRFIEREERRER]
ZEREREA - AT ERERABBITT
RAT R TR IEHE - BRI BN ERE
e R EEEBEHZEGRERE
ERGHEMENERERRTUER -
It BERBEURRELRIFBFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44,

Financial Risk Management Objectives and Policies (continued)

(a) Financial risk factors (continued)

Equity price risk

Equity price risk is the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and
the value of individual securities. The fair values of these listed
equity investments are affected by market forces and other factors.
The Group is exposed to equity price risk arising from individual
equity investments classified as financial assets designated at fair
value through other comprehensive income (note 21) and financial
assets at fair value through profit or loss (note 26) as at 31
December 2025. The Group’s listed investments are listed on SEHK
and the Shenzhen Stock Exchange and are valued at quoted market
prices at the end of the reporting period. The majority of the listed

equity investments are held for non-trading purposes.

The following table demonstrates the sensitivity to every 10%
change in the fair values of the equity investments, with all other
variables held constant and before any impact on tax, based on
their carrying amounts at the end of the reporting period. For the
purpose of this analysis, the impact with respect to the financial
assets designated at fair value through other comprehensive income

is deemed to be on the fair value reserve.

2025

Investments listed in Hong Kong:

Financial assets designated
at fair value through other
comprehensive income

Financial assets at fair value
through profit or loss

Investment listed in Shenzhen:
Financial asset at fair value
through profit or loss

2024

Investments listed in Hong Kong:

Financial assets designated
at fair value through other
comprehensive income

Financial assets at fair value
through profit or loss

Investment listed in Shenzhen:
Financial asset at fair value
through profit or loss

REELTZERE
EERRAFER
AR
B EE
BAVEEF ARG
MEEE

RARY LT ZRE
BAVEER AR
MBEE

REBLWIRE
EERRAFEE
AR MRS
WEBEE
BAVEER ABSEN
MBEE

KA ETZHRE
WA FEER AR
MEEE

mEMBERME

44, BHEBREERBERBE(E)

(a)

Carrying
amount
of equity

investments

BHEEZ
fREE
HK$'000
TER

1,356,004

9,467

7,107

980,741

7,531

9,380

MR EBEE(H)

B B ER

B ERERERNES A FE
ERB M BT RERESFEE
HRBBH TR ER - WF LT
BOREZ RFEBEXMEHER
HREZE - AEER 20255
A ARSI BAKERRAYT
BEFAEGEERENHBEE
(FsE21) RIZ R FEEF ABHE
6 B 7% & 2 (BT 51 26) 2 8 Rl iz 17
RERAMAZ RO ERER - A&
Bz E iR E R MRIIE 5
RHMLEM - ARERRARTE
AHE o REBn LA E ToFs 1
FEERE -

TRERMENRE PR REET
B RAEEMEHIE R AL
AREFENHRNRERTER
F10% B 2 BRE - A
mE  BEE/RAFEEFAL
twEERENPHBEE BB E
DR BE A FEEREERT

&,

Increase/
decrease Increase/
in profit decrease
before tax in equity
BB AT R R
#m,/ wd 2,/ wHd
HK$’'000 HK$'000
FTEx FTEx
- 135,600
947 -
711 -
- 98,074
753 -
938 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

44. Financial Risk Management Objectives and Policies (continued) 4. HEEREEAERBE(E)
(a) Financial risk factors (continued) (a) #BEBREERE

Commodity price risk

The Group is engaged in the sale of jewellery including bullion
products. The bullion market is influenced by global as well as
regional supply and demand conditions. A significant decline
in prices of bullion could adversely affect the Group's financial
performance. In order to reduce the commodity price risk, the
Group uses bullion loans as well as derivative financial instruments,
such as bullion contracts, to reduce its exposure to fluctuation in
the bullion prices on bullion inventories. The bullion price exposures
are monitored by management.

For the bullion loans and bullion contracts, assuming that the
amount outstanding at the end of the reporting period was
outstanding for the whole year, a 10% increase/decrease in
market prices of bullion at 31 December 2025 and 2024 would
have decreased/increased the Group's profit before tax by
HK$567,203,000 and HK$352,543,000, respectively. The sensitivity
to the market prices of bullion used is considered reasonable, with
all other variables held constant and before any impact on tax. This
information has not taken into account potential financial impact
on other financial statement line items.

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain a healthy capital ratio in order to support its business and
to enhance shareholders’ value.

The Group regards equity attributable to owners of the Company as
its capital and manages its capital structure and makes adjustments
to it in light of changes in economic conditions and business
strategies. To maintain or adjust the capital structure, the Group
may adjust the dividend payment to shareholders, raise and repay
debts or issue new shares. The Group is required to comply with
certain externally imposed capital requirements set out in certain of
its banking facility agreements. Additionally, a subsidiary formerly
engaged in securities broking, which is a regulated entity under the
SFC, and a subsidiary which is a member of the HKGX, are required
to comply with respective minimum capital requirements imposed by
the SFC and the HKGX. During the two years ended 31 December
2025 and 2024, these subsidiaries complied with respective
minimum capital requirements imposed by the SFC and the HKGX.
No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 December 2025 and
2024.

Ban B B

AEENZHENT  BRETE
Em- E2BTHXERARME
HEKERTE - A2 BEBAK
AL S AR S B 2 B AR B A A
& pREAREREAR K%
EEAESBEEURESBAY
ENESHMTIE  UREESEE
BREDHESEBTE 2 EBRALE -
EEE@%%E@%E%Z@@%
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BERREHRER 2 EBTINE
BAEELHER  ESBHEN2025
£ R20245 128318 M,/ 5
D10% D BIE A1 A &
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ZERT  AEEREUMAEES
BHEZGRENBAE - WER
FEEEHEMUBERERBE G
BT E
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ARERBEREXB 2N Wik
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E—RWBARAEBEESRHM
288 ZERRABTHEESR
ERECRFENRZEBERIEE
RIETE - REE2025F N 20245
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BER &EERRTE © #Z2 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERME

44. Financial Risk Management Objectives and Policies (continued) 4. HEEREEAERBE(E)
(b) Capital management (continued) (b) EXEE(E)

The Group monitors capital using a net gearing ratio, which is net
borrowings to total equity. Net borrowings include interest-bearing
bank borrowings and bullion loans, less cash and cash equivalents.
Total equity comprises all components of equity attributable to
owners of the Company. The Group's policy is to maintain the net
gearing ratio at a reasonable level. The net gearing ratios at the end
of the reporting periods were as follows:

Interest-bearing bank borrowings (note 32) HEBITER(MIEE32)

Bullion loans (note 33) ExBEE(ME33)

Less: cash and cash equivalents (note 27) W ReERERRE (ME27)
Net borrowings FEE

Total equity attributable to owners KATHB AEGEER

of the Company

Net gearing ratio EEREELE

ASBIRFERAEL K(EVFE
SR ERAR R EE
BEFERTERNELBEER
RekETRRL BESBEAD
AEAARIGES ZFERD &
SECBRRKERABL GRS
EAEKF - RESHMRZFER
BELEMT

2025 2024
HK$'000 HK$'000
TR THET
1,753,387 1,645,352
5,657,607 3,382,992

(978,288) (1,335,827)

6,432,706 3,692,517

14,463,544 12,430,469

44.5% 29.7%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45.

Offsetting Financial Assets and Financial Liabilities

The following tables set out details of financial instruments subject to
offsetting at the end of the reporting period.

Assets
Accounts receivable

Liabilities
Accounts payable

REMBERRME

45. HEHEMBEERMBEE
TREFINBERRZEENRZERT

HEFg o
2025
Gross
amounts of
recognised  Net amounts
financial  of financial Related amounts
liabilities assets  not set off in the consolidated
setoff  presented statement of financial position
Gross in the inthe RARGAHHRARTEHZ
amounts of consolidated consolidated BLE
recognised statement of statement of Cash
financial financial financial Financial collateral
assets position position  instruments pledged  Net amount
REERE  RERUE
RR & Ve
CRANE CRANE  2HEZHE BEARE
EEAR aELE EERE SRIA it it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TAn TAr TEn TEn
EE
U 880,012 (411) 879,601 - - 879,601
Gross
amounts of
recognised  Net amounts
financial ~ of finandial Related amounts
assets liabilities ot set off in the consolidated
setoff  presented statement of financial position
Gross in the inthe FARGEHBRARTEEZ
amounts of  consolidated consolidated RELE
recognised statement of  statement of Cash
financial financial financial Financial collateral
liabilities position position  instruments pledged  Net amount
RERHE  REEHE
RRRTES HREF
BRANE <CERRE EHREE BEARE
AR EEAE BEFE $BIZ i ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TAn Thn Fhn TEn TEn
af
R 133,176 (#11) 132,765 - - 132,765
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45.

Offsetting Financial Assets and Financial Liabilities (continued)

Assets
Accounts receivable

Liabilities
Accounts payable

mEMBERME

45. EHMBEERMBEE(H)

2024
Gross
amounts of
recognised  Net amounts
financial of financial Related amounts
liabilities assets  not set off in the consolidated
set off presented  Statement of financial position
Gross in the inthe RAERGREMBRARTEEL
amounts of  consolidated  consolidated ik
recognised  statement of  statement of Cash
financial financial financial Financial collateral
assets position position  instruments pledged  Net amount
Rl RNERUE
AR HARH
DRRGE CERIRE 2R UK BERRS
BERE BELE BERE $BIER Bfm HE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TEL TAL TAL TAL TAL
g
e 793,872 (50) 793,822 - - 793,822
Gross
amounts of
recognised  Net amounts
financial  of financial Related amounts
assets liabilities  not set off in the consolidated
set off presented  Statement of financial position
Gross in the in the FERNGARUBRR KD EHE
amounts of  consolidated ~ consolidated EER
recognised ~ statement of  statement of Cash
financial financial financial Financial collateral
liabilities position position  instruments pledged  Net amount
RNEEEE  RNERUE
WGkt VG
BRAEE BERNE  2RHE BERRS
BREAE EELE BRFE $BIE gl FE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL AL ThL ThL TAL
ff
eSS 111,673 (50) 111,623 = = 111,623
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46.

Statement of Financial Position of the Company 46.

Information about the statement of financial position of the Company at

the end of the reporting period is as follows:

NON-CURRENT ASSETS
Interests in subsidiaries
Deferred tax asset

Total non-current assets

CURRENT ASSETS
Prepayments
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Tax payable

Total current liabilities
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITY
Pillar Two tax liability

Net assets

EQUITY
Issued capital
Reserves (note)

Total equity

Vincent CHOW Wing Shing
Director

RBKK
=

ERBEE
INGEGIPA: 33
BRHEEE
FRBEERE
RBEE
BRNRIA
RehFRASE
BRBBE

REEE
H At e AR S fEET IR B
PR IR

BRBAE
REBEEFE
BEERRSEE

FRBEE
XHE—BRAR

EERE
i

EEITRA
s ()

A

Winston CHOW Wun Sing
Director

mEMBERME

ERRFBMRE
ABRARAIRBE AR M BERREZZE
BT
2025 2024
HK$°000 HK$'000
TER TET
2,643,436 2,579,441
12 -
2,643,448 2,579,441
388 419
4,215 3,644
4,603 4,063
8,625 6,943
101 92
8,726 7,035
(4,123) (2,972)
2,639,325 2,576,469
1,973 -
2,637,352 2,576,469
167,928 168,180
2,469,424 2,408,289
2,637,352 2,576,469
B
B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46.

Statement of Financial Position of the Company (continued)

mEMBERME

46. ERLQTHMBEMAE(E)

Note: BizE
A summary of the Company’s reserves is as follows: ARAIFEEZBENT
Share Contributed Retained
premium surplus profits Total
R imE BABE R R &t
HK$'000 HK$’000 HK$'000 HK$'000
FTERT TER THER TExT
At 1 January 2024 M2024F 18 1H 1,060,356 975,582 472,162 2,508,100
Profit and total FERREMNZEE
comprehensive income W 4asE
for the year - - 302,059 302,059
Share repurchased and cancelled FARG, HBE KT
during the year - - (29,282) (29,282)
Dividends declared and FRE K KA
paid during the year - - (372,588) (372,588)
At 31 December 2024 M2024%12 318
and 1 January 2025 &2025%1A1H 1,060,356 975,582 372,351 2,408,289
Profit and total FRREMNZEE
comprehensive income W 4azE
for the year - - 450,308 450,308
Share repurchased and cancelled FARGR FBE KT
during the year - - (6,297) (6,297)
Dividends declared and FAE R RAFTRE
paid during the year - - (382,876) (382,876)
At 31 December 2025 72025412 A31H 1,060,356 975,582 433,486 2,469,424

The Company’s contributed surplus arose in 1992 as a result of the
Group's reorganisation and represents the difference between the nominal
value of the Company’s shares allocated under the reorganisation scheme
and the then consolidated net asset value of the acquired subsidiaries.

Under the Companies Act, the contributed surplus is distributable to
shareholders under certain circumstances.

RARRIONFEEZHABBRE AR
SEEA - IREEHFTERE 2 KRR
B EELEKKEHNBATERZGEAE
EFECEBTE -

BREQEE  BETHERT » BMARRA
DIRTBOR ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

47.

Particulars of Subsidiaries

Information about subsidiaries is as follows:

Place of
incorporation/

47.

Issued ordinary

ma

MBEHRME

HRAHE
WEARZERMT -

Percentage
of equity

registration share capital/ attributable to Principal
Name and business  registered capital the Company activities
By/ ERTEBRAS AR A -
28 AR & B AR A BRERDL TEXH
Direct Indirect
HE e
Acclaim Holdings Limited British Virgin @ands US$600,000 - 100  Investment holding
HEBRAF ERERAHS 600,000 % 7T REEK
Best Choice Properties Limited Hong Kong HK$1 - 100  Property investment
Bk 18T MERE
Chow Sang Sang Bullion Hong Kong HK$5,000,000 - 100 Investment holding
Dealers Limited
EEEERERAR] B 5,000,000 % 7T REER
Chow Sang Sang (China) People’s Republic of  HK$1,500,000,000 - 100 Sale of jewellery
Company Limited* China/Chinese Mainland and watches
BEE(PR)EEERRA" REARLME,  1,500,000,000 87T RERBRHEE
Bk
Chow Sang Sang Commaodities Hong Kong HK$5,000,000 - 100 Inactive
Limited
BAELEERERAR BB 5,000,000 7T EEEx
Chow Sang Sang Corporate Hong Kong HK$1,000,000 - 100 Sale of corporate
Gift Limited gift products
BEELEERERAT B8 1,000,000 % 7T ERRIEAE
Chow Sang Sang Diamond People’s Republic of RMB10,000,000 - 100  Diamond polishing
(Guangdong) Co., Ltd.” China/Chinese Mainland .
BAELEER(ER)BRAR" hEARKME, AR 10,000,000 7T BT
BB
Chow Sang Sang Diamond People’s Republic of US$10,000,000 - 100 Diamond trading
(Shanghai) Co., Ltd.” China/Chinese Mainland
BEEEA(LE)ARAR” hEARANE 10,000,000 % 7T EBRHEE
B
Chow Sang Sang Finance Limited Hong Kong HK$15,000,000 - 100 Group financing
BELERBEER DA BB 15,000,000 7T SERE
Chow Sang Sang Futures Limited Hong Kong HK$5,000,000 - 100 Investment holding
BAEEHEERAF BB 5,000,000 %7 KRB
Chow Sang Sang Holdings (BVI) British Virgin Islands US$50,000 100 - Investment holding
Limited
BAEEEEIBERARES) KBRS 50,000 % T REER
BRAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

47. Particulars of Subsidiaries (continued) 47. MIBARFE(E)
Place of Percentage
incorporation/ Issued ordinary of equity
registration share capital/ attributable to Principal
Name and business  registered capital the Company activities
RE,/ ERTZERE A8 firdh
8 AR & S B MR A RER DL TEEK
Direct Indirect
HE i3
Chow Sang Sang Holdings Limited Hong Kong HK$110,000,000 - 100 Investment holding
BAEEEEERAF &% 110,000,000 47T REZR
Chow Sang Sang International Hong Kong/ HK$2 - 100  Property investment
(Shunde) Limited Chinese Mainland
[& & A BIRR (B B R A A B/ P ARE 28T MERE
Chow Sang Sang Investments Hong Kong HK$2,500,000 - 100 Investment holding
Limited
AEERERR A Bt 2,500,000 77T REERKR
Chow Sang Sang Jewellery Hong Kong HK$1 - 100 Provision of
(China) Limited marketing services
and
investment holding
BEEERE (PE)BRAR i 17T RIS RE RS
KA E R
Chow Sang Sang Jewellery Hong Kong HK$30,000,000 - 100 Retail of jewellery
Company Limited and watches
and wholesale
of precious
metals
BEERESTARAA e 30,000,000 %7t REREFTEUR
EaBHtE
Chow Sang Sang Jewellery People’s Republic of HK$275,307,500 - 100 Manufacture and
(Foshan) Co., Ltd.” China/Chinese Mainland sale of jewellery
BEEERE (L) BRAR hEARKME, . 275307,500% 7T KRERERHE
LalETPN
Chow Sang Sang Jewellery Pte Ltd Singapore SG$2 - 100 Inactive
AR 23T TEex
Chow Sang Sang Jewellery People’s Republic of RMB20,000,000 - 100 Manufacture and
(Qingdao) Co., Ltd.” China/Chinese Mainland sale of jewellery
BAEERE(FS)ARAR" hEARKME, AR 20,000,000 7T RESLERHE
B RE
Chow Sang Sang Jewellery People’s Republic of HK$24,400,000 - 100 Manufacture and
(Shaanxi) Co., Ltd.” China/Chinese Mainland sale of jewellery
BAEEKREST(RA)ERAR" hEARANE 24,400,000 87T RESLEREE
LEN
Chow Sang Sang Jewellery British Virgin Islands/ US$50,000 - 100 Sale of jewellery
(Taiwan) Limited Taiwan ‘
BEERETROERLRA EBAERRRS A 50,000 37T KEHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

47.

Particulars of Subsidiaries (continued)

Place of
incorporation/

47.

Issued ordinary

ma

MBEHRME

B RFE ()

Percentage
of equity

registration share capital/ attributable to Principal
Name and business  registered capital the Company activities
RE,/ ERTZERE A8 firdh
8 AR & S B MR A RER DL TEEK
Direct Indirect
HE i3
Chow Sang Sang Manufacturing British Virgin Islands US$1 - 100  Investment holding
International Limited N
B BB AR A REBERRES 17T REER
Chow Sang Sang Nominees Limited Hong Kong HK$1,000,000 - 100 Provision of property
nominee services
BAEEREABRAF BB 1,000,000 7% 7T REDERIEA RS
Chow Sang Sang Property British Virgin Islands US$30,000 - 100  Property investment
Holdings (BVI) Limited (redomiciled from
Netherlands Antilles)/
Hong Kong .
RERARES 30,000%7T ESEE
(BERBRONE),/
=N
Chow Sang Sang Properties Limited Hong Kong HK$10,000,000 - 100  Property investment
FAEEBEZERAT ) 10,000,000 /87T MERE
Chow Sang Sang Securities Limited Hong Kong HK$10,000,000 - 100 Securities broking
BEEESERAF e 10,000,000/ 7T e CE!
Emphasis Jewellery Company Limited Macau MOP25,000 - 100 Retail of jewellery
HEmABERRANA R 25,000 27T KETE
Foshan Shunde Jinpeng Jewelry People’s Republic of RMB 1,000,000 - 100 Manufacture and
Company Limited* China/Chinese Mainland sale of jewellery
BumIRER S BIRE &6 hEARANME,  AKK1,000,0007T RERERHE
BREERA" BIRRE
Hong Kong Gemological Research Hong Kong HK$100,000 - 100 Gemological
and Authentication Centre research and
Company Limited authentication
BEREOMAREERLER LA BB 100,000%7T BERMERET
The Future Rocks Company Limited* Hong Kong HK$100,000 - 100 Trading of LGD
and investment
holding
BB 100,000 7T LGD B & MR &R
The Future Rocks (Guangdong) People’s Republic of HK$65,500,000 - 100 Trading of LGD
Company Limited*’ China/Chinese Mainland
EREFEB(BR)BRAR" hEARANE 65,500,000 75T LGDEH
LalETPN =
Tsin Chuk Kam Manufactory Ltd. British Virgin Islands US$100,000 - 100 Inactive
TREHERER AR RBHAREE 100,000 % 7T TEax
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

47.

48.

mEMBERME

Particulars of Subsidiaries (continued) 47. MEBARFE(E)
Place of Percentage
incorporation/ Issued ordinary of equity
registration share capital/ attributable to Principal
Name and business  registered capital the Company activities
RE,/ ERTZERE A8 firdh
8 AR & S B MR A RER DL TEEK
Direct Indirect
HE i3
World Commercial Sales Hong Kong HK$2,500,000 - 100 Inactive
Company Limited
tARPETERAT B 2,500,000 % 7T &R
338.Net Limited Hong Kong HK$2 - 100 Inactive
i 2787 L

*  These companies were registered as wholly-foreign-owned enterprises under the law
of the People’s Republic of China

On 29 August 2025, the Group acquired the remaining 20% interest of the issued
shares of The Future Rocks Company Limited. Consequently, the Group held 100%
equity interest in The Future Rocks Company Limited and its subsidiary, The Future
Rocks (Guangdong) Company Limited.

Approval of the Consolidated Financial Statements 48.

The consolidated financial statements were approved and authorised for
issue by the Board of Directors on 26 March 2026.

* WERADREFEARKMEAREM
SEBELE

#2025 8 298  REEE A The Future

Rocks Company Limited & Z TR H942 T
20% o Bt ANEE B The Future
Rocks Company Limited R E B A G ANKE
TR (ER)EMRRFE 100% RIE -

REMBRR M E

N AT HERRN 2026563 B 26 HEE
Eg i RIRETE -
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PARTICULARS OF PROPERTIES HELD FEMEFE

Particulars of major properties held by the Group are as follows: AEERBENEENEFBET -
Gross Lease
Description Lot Number Use Floor Area Type Term
BE 1 R SR & A% BEEE BE R
(Sq. ft. approx.)
(REFEFR)
Hong Kong
B8
# 229 Nathan Road, Kowloon K.I.L. 6357 Rental/own use ~ 30,632" Commercial Long
FBEEBBUE 2295 2 1E el g=pz EES &
* G/F & M/F, 326-328 Castle Peak Road, N.K.I.L. 2507 & 2177 Rental/own use  2,790* Commercial Medium
Kowloon
f B LB 326 & 328 5 BRI L VA=) GES H
* G/F & 1/F, 99-101 Wuhu Street, H.H.IL. 472,471 &  Own use 2,345* Commercial ~ Medium
Hunghom, Kowloon 447 s A
FBRAMERE 9101 M T R 18 Efz EES H
Roof, G/F & 1/F, 432 Prince Edward Road N.K.I.L. 2266 R.P. Rental 1,788* Commercial Medium
West, Kowloon
NEATERA32T - 1ERRA 8 EES i
Shop B, G/F, 428-430 Prince Edward Road ~ N.K.I.L. 2267 R.P. Rental 1,078" Commercial Medium
West, Kowloon & 2268 R.P.
NEEKR FEFE428 E 4305k T B4 i EES +
Flat A, 11/F and Roof, 199 Nam Cheong N.K.I.L. 1230 s.A.R.P. Rental 551% Residential Medium
Street, Kowloon & 5.B.ss.2
NEFEHI9K1IEAEERE gl Ex=2 +
2/F, Flats A & B, 3/F, 4/F, 5/F & Flat A, 6/F,  K.I.L. 6642 Rental/own use  10,784* Commercial Long
231 Nathan Road, Kowloon
NEEREE 23157212 - 3E2ARBEE - i VA=) GES &

418 SR GIEAE

Units A1, A2, A3, A4, A6, A8, A11, A13, N.K.I.L. 35155 C, Own use 53,337 Industrial Medium
1/F, Units A1, A2, A3, A4, A6, A8, A13, D&F
2/F, Unit A4, 8/F & Unit A3, 10/F,
Block A, 489-491 Castle Peak Road,
Kowloon
NBEBEA89E 491 AR 1AL BA I% H
A2 A3 A4 A6 A8 AT AI3E -
2A1 A2 A3 A4 A6 A8 AI3E -
BEA ERI10EAZE
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PARTICULARS OF PROPERTIES HELD

FRENRFER

Gross Lease
Description Lot Number Use Floor Area Type Term
BE R R Rz BEER BE R
(Sq. ft. approx.)
(RATFAR)
Hong Kong
BB
Car Ports No. 7 & 22 on G/F, Car Ports No.  K.I.L. 10223 Rental/own use  N/A Car park Medium
26 & 57 in Basement, Ho On Mansion,
107-109 Austin Road, Kowloon
ABERTEE 107 21095 T REM T i,/ B TEA B i
7 R 22 5REBAL R E 26 ]2 57 SREL
Car Parking Space No. B162 in Basement, R.P. of K.I.L. 4208 Rental N/A Car park Long
Balwin Court, 154-164 Argyle Street,
Kowloon
NEDEEE 154 E164 REZHIME e TiEA Bfir &
B162 SRELL
* GJF, 1/F & 3/F, 691-693 Nathan Road, K.IL. 2444 s AR.P. Rental/lown use 7,491* Commercial Medium
Kowloon & 2444 R.P.
FhBERZEE91 6935 T - 118 R 318 HiE,/ B f [GES H
* 85 & 87 Castle Peak Road, Yuen Long, Lot No. 3639 & 3640 Own use 5,410 Commercial Medium
New Territories inD.D. 120
AT ILAK 85 K& 87 iR IE BH EES H
* Shop B, G/F, 70-78 Kwong Fuk Road, Tai Po Town Lot Own use 2,089% Commercial Medium
Tai Po, New Territories No. 28
PHAKHEREIOZ T8I T BA =) [EES e
Shop No. 305, G/F, Lok Hin Terrace, 350 Chai Wan Inland Rental 175* Commercial Medium
Chai Wan Road, Hong Kong Lot No. 149
BBSEE 350 FEH =T 30594 H [EES i
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PARTICULARS OF PROPERTIES HELD

Description Lot Number

BE R

Use

Jich=

FRENRFER

Gross
Floor Area

BEER

Type
BE

Lease
Term

A

Chinese Mainland

TEIARE

East of Guangzhu Highway, Licun 154077-014
Management Zone, Licun District,
Lunjiao Town, Shunde District,
Foshan City, Guangdong Province
EREHLTIEEREHEAZNERR
FEEREE R

Rental

i

(Sq. ft. approx.)
(RATFAR)

123,700

Industrial/
commercial

T%/B%

Medium

Unit No. 1-1, Fulihua Mansion, No. 150 134092-003
Qinghui Road, Daliang Town,
Shunde District, Foshan City,
Guangdong Province
EREHILTIBEERA R FEFERK 1505
EBERE1H2

Rental

A

1,906

Commercial

[GES

Medium

16/F, Block B, R&F Yingtai Plaza, Section 2,  2310-7-50
No. 100 Huangpu Avenue West,
Tianhe District, Guangzhou City,
Guangdong Province

BEREREMM R RERABF 10052 &
ENREEGBE16E

Own use

B

23,686

Commercial

[GES

Medium

Car Parking Space Nos. 200 and 201, 2310-7-50
2nd Basement, R&F Yingtai Plaza,
Section 2, No. 100 Huangpu Avenue West,
Tianhe District, Guangzhou City,
Guangdong Province
BRARMNTRTRERAEME 100528
ENBFESA2E 200 K201 FEf

Own use

B

N/A

Car park

B

Medium

&
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PARTICULARS OF PROPERTIES HELD

FRENRFER

Gross Lease
Description Lot Number Use Floor Area Type Term
BE 1t ER 55 8 A% BEAER BE HE
(Sqg. ft. approx.)
(RATFARR)
Chinese Mainland
K pE
Unit Nos. 1601-1602, 16/F, Block B, 10501060004-17 Own use 4,957 Commercial Medium
Vanmetropolis, No. 1 Tangyan Road,
High-tech District, Xian City,
Shaanxi Province
PR 70 % T =0 27 [ B T B 1 SR A R BH [EES e
BIFXH B 16 /2 1601 £ 1602 =
Car Parking Space No. D010, 1st Basement  10501060004-17 Own use N/A Car park Medium
and Car Parking Space No. F061,
2nd Basement, Vanmetropolis,
No. 1 Tangyan Road, High-tech District,
Xian City, Shaanxi Province
PREGE FA L T = 17 R B RE B 1 SR AT PR g/ TR B i
BBt T 1 BEEDR 0105 8L
BT 2EBEEFR0615REM
No. 3 Xinxi 4th Road North, Lunjiao Town,  164084-189 Own use 578,736 Industrial Medium
Shunde District, Foshan City,
Guangdong Province
EREHILTIBER GHENZ 4B 35 ER I e
No. 168 and Section 1 of No. 168 155078-208 & 209 Own use 10,764 Residential Long
Lanyuan Street, Lanyuan Road,
Licun, Lunjiao Street, Shunde District,
Foshan City, Guangdong Province
BREFILTIREE GHEESNBRERE EH T &

BE#E 1685 & 16852 —
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PARTICULARS OF PROPERTIES HELD Fris k1S
Gross Lease
Description Lot Number Use Floor Area Type Term
BE 1 R SR & R BREEE BE HE
(Sq. ft. approx.)
(REFEFHR)
Taiwan
=) |
Units 1-2, 7/F, No. 21, Sec. 6, Zhongxiao E.  0568-0000 Own use 6,847 Commercial Freehold
Rd., Nangang Dist., Taipei, Taiwan
aERItMEBERERE6E BA [ KA R
215571818280
Car Parking Space Nos. 132 and 133 in 0568-0000 Own use N/A Car park Freehold
B5, No. 21, Sec. 6, Zhongxiao E. Rd.,
Nangang Dist., Taipei, Taiwan
AERItTEEERERKE BA TEA <L) KAENE

215N 58 132 )2 1335F # (L

Location of branches
DT B

*  Saleable area
ERAMEE
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GLOSSARY
EZl

Board
-

Calculated-price jewellery and products

HEMmREM
Chinese Mainland
B K RE

Companies Act

NIV

Company

/NS

Director(s)
S
ESG

R e kEn

FY
2F

Futures Exchange

ke

Gem-set jewellery and products

TRE SR o S E

Group
AEHE

HKEX
BT

HKGX
BERRER SN

Hong Kong or HKSAR
BRUEBRRE

Listing Rules
EHRA

Macau

L

the board of Directors

EXg

gold and platinum goods sold by weight, with prices derived from current
international market prices
RESHENESLHSER  BRIH2R

%
JiN|
i3

AR MR ERETE

=)

\

PRC excluding, for the purpose of this annual report (unless otherwise
indicated), Hong Kong, Macau and Taiwan

RE - BRAFRME - BXBEREMEIN  TREEE  RFIRAE

Bermuda Companies Act 1981
BRE 1981 FATE

Chow Sang Sang Holdings International Limited

BEEEEBRRAR AR

the director(s) of the Company
RRAFIES

Environmental, Social and Governance
RE - e kER

the full year, twelve months ended 31 December

2FE CHZ12A31HIET @A

Hong Kong Futures Exchange Limited

BEAMERHAARRAA

jewellery and products designed with diamonds and/or other gemstones

AR K,/ S E M E AR R R EMR

the Company and its subsidiaries

ARARIREMBAF

Hong Kong Exchanges and Clearing Limited

BERH REEMABRAT

Hong Kong Gold Exchange Limited
BEABRERGMARRAT

the Hong Kong Special Administrative Region of the PRC
FEEFBRRITRE

Rules Governing the Listing of Securities on SEHK

BRPrES EHRA

the Macao Special Administrative Region of the PRC
 BR PR R T R R
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GLOSSARY
EZl

Model Code

Bl
PRC or China
L

SEHK
B 2 P

SFC

DX BE &
Az m =

555G
FIEHEER

Taiwan

PAN -]
R/=

H
THEE

2H
T+EE

%
%

Model Code for Securities Transactions by Directors of Listed Issuers

contained in Appendix C3 to the Listing Rules

EARAIME CIFME 2 EMBTAERETESFIHNRETE

the People’s Republic of China
REEARKNE

The Stock Exchange of Hong Kong Limited
BABMERHMBR AT

Securities and Futures Commission

EFRHESHERZEE

same store sales growth

RIEHEE R

Taiwan region of the PRC

FEGER

the first half of a year, six months ended 30 June

F¥EE EHE6A30HIENEAR

the second half of a year, six months ended 31 December

TEEE  HE12831BIEAEA

percent

BA
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INFORMATION FOR SHAREHOLDERS

Financial Calendar

Announcement of 2025 interim results:

2025 first interim dividend payment:

Announcement of 2025 annual results:

Closure of register of members for
2025 second interim dividend:

2025 second interim dividend payment
(in lieu of final dividend):

Closure of register of members for
annual general meeting:

Annual general meeting:

Share Information

Stock code on SEHK:

Board lot size:

Bermuda Principal Share Registrar

Appleby Global Corporate Services
(Bermuda) Limited

Canon's Court

22 Victoria Street

PO Box HM 1179

Hamilton HM EX

Bermuda

Hong Kong Branch Share Registrar

Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road, Hong Kong
Telephone:  +852 2980-1333
Facsimile: +852 2810-8185
Email: is-enquiries@vistra.com

Investor Relations Contact

Please direct enquiries to:
Telephone:  +852 2991-0366
Facsimile: +852 2730-9683
Email: ir@chowsangsang.com

BREREH

B A
27 August 2025 N2025FHEIEE - 20258 A27H
30 September 2025 TR 2025FF— ) 202599 A30H
FEIR S
26 March 2026 NI2025F2FEE - 202653 H26H
17 April to 21 April 2026 EEHERHBA 2026%F4 A 17H
(both dates inclusive) BERTFE Z£4H21H
(202558 =K (BEEEMAX)
EP/H\HHTXL/%\) :
6 May 2026 TRE 20255 2K 2026F5 A6 H
FHEIR S
(BRAREARS)
26 May to 29 May 2026 EEmERhiBar 2026F5 A 26 H
(both dates inclusive) T FE £5H29H
(RREFAE) (BEEREMX)
29 May 2026 BRREFAE : 20265 A29H
i1 & R
116 REERZ P2 RIDRER - 116
1,000 shares BFEBEN 1,000 %
BRERVBFETLR

Appleby Global Corporate Services
(Bermuda) Limited

Canon's Court

22 Victoria Street

PO Box HM 1179

Hamilton HM EX

Bermuda

ERRNBFRTSE
EEBSBLBRAT
BERBERE 165
BREBRPOI17E

|5 +852 2980-1333

BE : +852 2810-8185

B : is-enquiries@vistra.com

REEBREZTR
MBEER BB

B % +852 2991-0366

{5 : +852 2730-9683

B : ir@chowsangsang.com
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