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CHAIRMAN’S STATEMENT
EIREHREE

On behalf of the board (the “Board”) of the directors (the
"Directors”) of Greater China Financial Holdings Limited (the
“Company”, together with its subsidiaries, the “Group”), | would
like to present the annual report of the Group for the year ended
31 December 2024 (“FY2024").

INTRODUCTION

Looking back on the FY2024, the Group has experienced an
exceptionally challenging year. The global economy continued
to fluctuate, geopolitical tensions intensified, and major partner
banks made significant adjustments to their business strategies,
posing unprecedented and severe challenges to our financial
business segment. It is with deep regret that | inform our
shareholders of the Company (the “Shareholders”) that the
difficulty of the operating environment over the past year far
exceeded our expectations.

REVIEW OF OPERATING ENVIRONMENT

In 2024, as the pace of global economic recovery slowed, China’s
economy also faced pressure from structural adjustments. The
Group’s core business, loan financing and related financial
services, found itself in an unprecedented predicament amid
multiple adverse factors.

Firstly, credit risks continued to rise. The economic impact of the
pandemic over the past few years persisted, with borrowers’
repayment capabilities generally declining and default rates
increasing. To prudently manage risk exposure, the Group was
compelled to tighten its credit policy and significantly reduce new
loan business, directly leading to a substantial decline in interest
income.

Secondly, the Group’s major partner banks adjusted their business
strategies during the year, significantly tightening credit lines for
small and medium-sized enterprises and private enterprises while
raising cooperation thresholds. This change directly impacted the
operation of our referral business and weakened the effectiveness
of our previously relied-upon cooperation channels.
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Furthermore, in the middle of the year, some of the Group's
subsidiaries in Beijing encountered personnel issues at the
management level. Due to certain remuneration related disputes,
local management and staff failed to cooperate in providing the
required accounting records and operational data. This incident
severely affected our oversight and control capabilities over the
Beijing business segment. Although the Board attached great
importance to the issue and actively followed up and handled
it with the assistance of legal advisors, settling the outstanding
wages in 2025 and taking legal action against the relevant
responsible persons, the incident had adverse effects on the
Group's financial reporting and business operations.

BUSINESS REVIEW

During the year, the loan financing business continued to be
the most affected segment of the Group. Influenced by changes
in the macroeconomic environment, a decline in borrowers’
repayment capabilities, and adjustments in partner banks’
strategies, revenue from this business segment significantly
decreased. Management has closely monitored the situation and
maintained communication with borrowers to manage default
risks within a controllable range.

In terms of industrial property development business, the
warehouse leasing operation in Taicang, Jiangsu Province,
continued to provide stable rental income. However, affected by
fluctuations in the exchange rate between Renminbi and Hong
Kong dollars, the profit contribution of this business segment
declined.

CHALLENGES AND RESPONSE MEASURES

Faced with numerous difficulties, the Board and management
have not given up easily. The Group is actively taking multiple
measures to navigate through these tough times:

Firstly, we have established a dedicated task force to
comprehensively review our existing business structure and
operational model, identify areas for optimization and cost
savings, and formulate more prudent risk management policies.

Secondly, regarding the issue of our Beijing subsidiaries, we have
actively resolved disputes through legal channels and restructured
the management team of this business segment to restore
normal operational order.
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CHAIRMAN’S STATEMENT
EIREHREE

Thirdly, we are actively exploring new business opportunities
and partnerships. Although our financial business segment has
encountered significant setbacks, we will continue to leverage
our resources and network advantages to explore investment
areas with growth potential and create long-term value for our
Shareholders.

Fourthly, we will continue to strengthen balance sheet
management, and prudently control expenditures to ensure the
Group's liquidity and financial stability.

FUTURE OUTLOOK

Looking ahead to 2025, the economic environment remains filled
with uncertainties. | am aware that the difficulties of the past
year have placed heavy pressure on our Shareholders, for which |
feel deeply sorry and recognize the responsibility we bear.

However, | remain confident in the Group’s future. The
Chinese economy demonstrates strong resilience, and its long-
term growth fundamentals remain unchanged. As a financial
holding company listed in Hong Kong, we have accumulated
extensive business experience and a solid customer base in the
mainland market. As long as we can learn from this setback,
adjust our business strategies in a timely manner, strengthen
risk management and control, and actively explore new growth
areas, we are confident that we can gradually emerge from this
downturn.

ACKNOWLEDGMENTS

On behalf of the Board, | would like to express my heartfelt
gratitude to our Shareholders for their continued trust and
support of the Group. In these difficult times, your unwavering
support is the most crucial force driving us forward.

Liu Kequan
Chairman
Hong Kong
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEESmE D

BUSINESS REVIEW AND PROSPECT

The Group is principally engaged in investment holding, industrial
property development, general trading of consumable goods,
insurance brokerage, asset management and loan financing
operations including the provision of loan financing, financial
guarantee services, loan referral and consultancy services. The
segment revenue and results of the Group for FY2024 are stated
in the table below:
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For the year ended
31 December

BE+t-—A=+—HLEE

2024 2023
—E-NE —E- =4
HK$'000 HK$'000
FHERT FHEIT

Segment Revenue from: REUTEEBEZD WA :
Industrial property development TERAYMFEER 14,669 16,580
General trading —RES - =
Loan financing BERmE 555 27,939
Others HAh 3,793 4,891
19,017 49,410

Segment loss from: REUTEEBEZSHER:
Industrial property development TERAYMFEER (3,480) (3,758
General trading —RES (1,080) (1,904
Loan financing EXRmE (169,212) (411,003
Others HAh (475) (2,083

(174,247) (418,748)
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MANAGEMENT DISCUSSION AND ANALYSIS

M}EJE“-J' &73 *ﬁ'

Industrial Property Development

Revenue from the segment mainly represents warehouse storage
income generated from warehouse operation. The Group's
warehouse is located in Taicang, Jiangsu Province, the PRC.
It is divided into six units and the total area is approximately
48,600 square meters. Revenue from the warehouse operation
recorded a decrease of HK$1,911,000 from approximately
HK$16,580,000 for the year ended 31 December 2023
("FY2023") to approximately HK$14,669,000 for FY2024,
resulting in a segment loss of approximately HK$3,480,000 for
FY2024 (FY2023: segment loss of approximately HK$3,758,000).
The decrease in revenue and the segment loss for FY2024 was
mainly a result of the drop in exchange rate between Renminbi
and Hong Kong dollars. The average occupancy rate of the
Group's warehouse during FY2024 was 100% and was primarily
used as storage of small electric and non-electric power tools.
The Group's warehouse operation maintained high percentage of
occupancy rate during FY2024 due to the advantageous location
of its warehouse and long term relationship with the customers.
The Group's management anticipates that the Group's warehouse
can maintain at a near-full occupancy rate in 2025.

General Trading

For FY2024, the general trading segment recorded a loss
of approximately HK$1,080,000 (FY2023: segment loss of
approximately HK$1,904,000) despite no revenue, as the
business remained suspended owing to the slow recovery of
the PRC liquor market. The marked reduction in loss reflects the
absence of the one-off legal and professional fees incurred in
FY2023 for recovery of the outstanding deposit. Throughout the
year, the Company continued to monitor market trends closely
and assess potential trading opportunities, positioning itself to
recommence operations once funding is secured and market
conditions improve. Management remains focused on prudent
cost control and will capitalise on profitable liquor-trading
prospects when favourable dynamics return.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loan Financing

Revenue from the segment for FY2024 amounted to
approximately HK$555,000 (FY2023: approximately
HK$27,939,000), while the segment recorded a loss of
approximately HK$169,212,000 (FY2023: approximately
HK$411,003,000).

The loan financing business in Beijing and Ningbo has completely
stopped during FY2024. The Group is finalising the disposal
of the loan financing business in Beijing which is expected to
complete by early 2026 in order to carve out the loss-making and
highly indebted subsidiaries.

In the meantime, the Group monitors the possibility of resuming
the loan financing business in Ningbo if the micro-financing
industry becomes more optimistic. Moreover, the Group's
customer service team has been taking follow-up actions with
its customers to collect the outstanding loans and interest
receivables from the customers of loan financing business in
Ningbo.

Others

Others segment represents the operation of provision of asset
management services, provision of insurance brokerage and
agency services in Hong Kong and advertising services in the
PRC. Revenue from the segment for FY2024 was approximately
HK$3,793,000 (FY2023: approximately HK$4,891,000), resulting
in a segment loss of approximately HK$475,000 (FY2023:
approximately HK$2,083,000). Moving forward, the Group will
rigorously implement stringent cost control measures to ensure
the maximization of return on assets within the others segment.

In 2025, the Group completed the disposal of its asset
management business and its insurance brokerage and agency
business in Hong Kong. Details of the disposal are disclosed in
the section Events After the Reporting Period below.
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MANAGEMENT DISCUSSION AND ANALYSIS

M}EJE“-J' &73 *ﬁ'

FINANCIAL REVIEW

Administrative and Other Operating Expenses

Administrative expenses include office utilities and administration,
legal and professional fee, employee expenses, depreciation
of right-of-use assets and property, plant and equipment
and amortisation. Other operating expenses mainly consist
of operating expenses of industrial property development
and other segments. Administrative and other operating
expenses amounted to approximately HK$49,914,000 during
FY2024, representing a decrease of approximately 27.9%
or HK$19,273,000 as compared to FY2023, mainly due to
the streamlining of the Group’s loan financing operations in
the PRC and the Group's persistent efforts in optimizing and
reforming business processes in order to reduce costs and
improve operational efficiency. The Company's management
will consistently implement stringent cost control measures
to maintain administrative and other operating expenses at a
reasonable level.

Finance Costs

Finance costs for FY2024 primarily comprised the effective
interest expenses on the convertible bonds issued in connection
with the 2020 acquisition of Xin Yunlian Investment Limited and
its subsidiaries and associates, as well as interest expenses on
bank borrowings and other loans. Total finance costs increased
from approximately HK$37,234,000 in FY2023 to approximately
HK$39,742,000 in FY2024, representing a rise of about 6.7%
or HK$2,508,000. The increase mainly reflected the replacement
of lower-interest loans with higher-interest borrowings during
FY2024, which raised interest expenses even though total loan
balances decreased.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Financial Resources

The Group continued to adopt the policy of prudence in
managing its working capital. During FY2024, the operations of
the Group were primarily financed by internally generated cash
flow from operating activities and external financing. As at 31
December 2024, the shareholder’s deficit attributable to owners
of the Company amounted to approximately HK$734,361,000
(31 December 2023: approximately HK$634,624,000), and
net current liabilities of the Group amounted to approximately
HK$837,634,000 (31 December 2023: approximately
HK$550,952,000). As at 31 December 2024, the Group’s cash
and cash equivalents amounted to approximately HK$30,072,000
(31 December 2023: approximately HK$31,985,000), which were
principally denominated in Hong Kong dollars and Renminbi.
Current ratio as at 31 December 2024 was 0.08 (31 December
2023:0.21).

As at 31 December 2024, the Group's total borrowings
amounted to approximately HK$285,458,000 (31 December
2023: approximately HK$287,702,000) of which approximately
HK$222,138,000 is repayable within 1 year, approximately
HK$5,853,000 is repayable between 1 to 2 years, approximately
HK$30,330,000 is repayable between 2 to 5 years, and
approximately HK$27,137,000 is repayable over 5 years. As at 31
December 2024, the Group’s borrowings denominated in Hong
Kong dollars and Renminbi were approximately HK$34,400,000
and HK$251,058,000, respectively, and bear fixed interest rates
from 3.65% to 12.00%. The gearing ratio of the Group as at
31 December 2024 and 2023 (defined as total borrowings over
the Group's total equity) are not applicable due to the capital
deficiency of the Group.

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment as at 31
December 2024 (31 December 2023: nil). The Group does not
anticipate any material foreign exchange exposure since its cash,
borrowings, revenue and expenses are mainly in Hong Kong
dollars and Renminbi. Therefore, the Group did not use any
financial instruments for hedging purposes during FY2024.

Fund Investments

The Group's investment portfolio is classified as financial assets
at fair value through other comprehensive income (“FVTOCI")
according to HKFRS 9. The relevant carrying amounts of
the financial assets at FVTOCI as at 31 December 2024 was
approximately HK$479,000 (31 December 2023: approximately
HK$516,000). The Group's investment portfolio includes listed
equity in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS
MEEJE n—_l- &73 *ﬁ'

Contingent Liabilities

The Group had no significant contingent liabilities as at 31
December 2024 (31 December 2023: nil) other than the financial
guarantees issued as disclosed below.

Guarantee Issued

Financial guarantees are contracts that oblige the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (the “holder”) for any losses
incurred by the holder due to the failure of a specified debtor to
make payment when due in accordance with the terms of a debt
instrument. As at 31 December 2024, the liabilities from financial
guarantees of the Group was approximately HK$504,003,000 (31
December 2023: HK$437,861,000).

Capital Structure

As at 31 December 2024, the total number of issued ordinary
shares of the Company with a par value of HK$0.001 each
(the “Share(s)”) was 7,775,857,621 (31 December 2023:
7,775,857,621).

Charges on Assets

The Group’s warehouse located in Taicang, the PRC with the
following carrying amount and the bank deposit had been
pledged to secure general banking facilities granted to the
Group:
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As at 31 December

R+=—A=+-—H
2024 2023
—EmF —T_=F
HK$°000 HK$'000
FET FAT
Property, plant and equipment Mz - BB & 40,650 49,447
Right-of-use assets ERAEEE 17,486 18,774
Bank deposit RITEK 5,321 5,502
63,457 73,723

Save for the above, the Group did not charge other assets to
secure its borrowings as at 31 December 2024 and 31 December
2023.

B LA £ PRt & SN R
=t BR=ZZF_Z=ZF+-A=+—H8 XK
B EAREMEEARGEER-

ZE_WFE+ A

A 5=
— =

Greater China Financial Holdings Limited | Annual Report 2024



MANAGEMENT DISCUSSION AND ANALYSIS

Foreign currency exposure

As confirmed by the Directors, the Group's present operations
are mainly carried out in the PRC and Hong Kong, and all of
the Group’s receipts and payments in relation to the operations
are denominated in Renminbi or Hong Kong dollars. The Group
does not anticipate any material foreign exchange exposure
and therefore no derivative financial instruments were used to
hedge its foreign currency risks as at 31 December 2024 and
31 December 2023. The management will continue to monitor
its foreign exchange exposure and take appropriate measures if
needed.

Significant investments, material acquisitions and disposals

The Group did not hold any significant investments and did
not conduct any material acquisition or disposal of subsidiaries,
associates or joint ventures during FY2024 and FY2023. However,
subsequent to the reporting period, the Group entered in several
agreements to disposal of its insurance brokerage and asset
management business in Hong Kong, as further described in the
section Events After the Reporting Period below.

Future plans for material investments or capital assets

As at 31 December 2024 and 31 December 2023, the Group did
not have any immediate plans for material investments or capital
asset acquisitions. However, subsequent to the reporting period,
the Group acquired a company and its subsidiaries which are
engaged in the production and sale of flavours and fragrances,
tobacco flavours and supplementary materials in the PRC, as
further described in the section Events After the Reporting Period
below.

Employees and Remuneration Policies

As at 31 December 2024, the Group had 67 employees (31
December 2023: 82 employees). Remuneration is determined
by reference to their respective qualifications and experiences
and according to the prevailing industry practice. In addition to
salary payments, the Group’s staff benefits include contribution
of mandatory provident fund, a discretionary bonus program
and a share option scheme. As required by the regulations in the
PRC, the Group makes contributions to mandatory social security
funds for the benefit of the Group’s employees in the PRC,
including pension insurance, medical insurance, unemployment
insurance, personal injury insurance, maternity insurance and
housing funds.

DIVIDEND

The Board did not recommend the payment of any final dividend
for FY2024 (FY2023: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

EVENTS AFTER THE REPORTING PERIOD

On 25 April 2025, Elite Sonic Limited, a direct wholly-owned
subsidiary of the Company, entered into a sale and purchase
agreement with Ms. Ge Lijun, the spouse of Mr. Liu Kequan, the
chairman, an executive Director and the substantial shareholder
of the Company. Pursuant to the agreement, Elite Sonic Limited
agreed to acquire 100% of the equity interest in FortuneYi
Investment Limited at a consideration of HK$1. FortuneYi
Investment Limited and its subsidiaries are engaged in the
production and sale of flavours and fragrances, tobacco flavours
and supplementary materials in the PRC. The acquisition was
completed on 6 June 2025.

On 11 June 2025, Summit Yield Developments Limited, a direct
wholly-owned subsidiary of the Company, entered into a sale
and purchase agreement with an independent third party.
Pursuant to the agreement, Summit Yield Developments Limited
agreed to dispose of its 100% equity interest in Sunny Creation
Asia Pacific Limited, and its subsidiary, Greater China Wealth &
Risk Management Limited, which was principally engaged in the
insurance brokerage business in Hong Kong, at a consideration
of HK$200,000. The disposal was completed on 11 June 2025.

On 23 December 2025, Rocket Wealth Investments Limited, a
direct wholly-owned subsidiary of the Company, entered into
a sale and purchase agreement with a director of Ulmus Creek
Holdings Limited and Spruce Light Asset Management Company
Limited and two independent third parties. Pursuant to the
agreement, Rocket Wealth Investments Limited agreed to dispose
of its 100% equity interest in Ulmus Creek Holdings Limited, and
its subsidiary, Spruce Light Asset Management Company Limited,
which was principally engaged in the asset management business
in Hong Kong, at a consideration of HK$550,000. The disposal
was completed on 29 December 2025.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Liu Kequan, aged 53, was appointed as a non-executive
Director on 1 June 2016. He was re-designated as an executive
Director (the "ED"), chief executive officer of the Company (the
“CEQ") and the chairman of the Board (the “Chairman”) on
30 June 2016. Mr. Liu ceased to act as the CEO on 8 June 2018
and remains as the Chairman and continue to serve as an ED.
He is also a director of certain subsidiaries of the Company. Mr.
Liu was previously the chief executive officer of £/ F T & &
B 15 B R A 7 (Yunnan Ziyuan Group Co., Ltd.), a conglomerate
specialising in investment, real estate development, tourism
development and bio-pharmaceutical biotechnology industry
and has extensive management experience. He graduated from
Shanghai Jiao Tong University with a major in Applied Chemistry
in July 1994. Mr. Liu also obtained an Executive Master of
Business Administration degree from Tsinghua University in July
2005.

Mr. Chen Zheng, aged 65, was appointed as an ED on 8
December 2021. He is also a director of certain subsidiaries and
associates of the Company. Mr. Chen is an engineer and senior
economist and has extensive experience in investing business
and corporate management. He is currently a non-executive
director of Global Digital Creations Holdings Limited (stock code:
8271), a company listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), and an independent
non-executive director of Automated Systems Holdings Limited
(stock code: 771), a company listed on Main Board of the Stock
Exchange. Mr. Chen was an independent non-executive director
of Jiu Rong Holdings Limited (stock code: 2358), a company
listed on the Stock Exchange from July 2019 to February 2026.
He holds a Bachelor’s degree in Chemical Engineering and a
Master's degree in Business Administration.

Ms. Luo Ruishan, aged 50, was appointed as an executive
Director on 19 December 2024. She has over 20 years of
management experience in commercial sector. Ms. Luo currently
serves as the managing director of Ningbo Zeying Xiangliao
Co., Ltd. (B 2R E K B BR 2 Al), where she is responsible
for overall business management. Since November 2020, Ms.
Luo has held management positions in various subsidiaries
of the Company, bringing extensive experience in tobacco-
related industry business operations. She previously worked at
a real estate development company for over 14 years. Ms. Luo
graduated from Yunnan Provincial Party School University (&£
EZERKE)in 2004 with a bachelor's degree.
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BIOGRAPHICAL DETAILS OF DIRECTORS
EEREE

(as of 13 February 2026) (HEZE-_Z-_XF_A+=H)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Kwan Kei Chor, aged 59, was appointed as an independent
non-executive Director on 4 May 2015. He is a member of the
Hong Kong Institute of Certified Public Accountants. Mr. Kwan
has over 10 years of experience in corporate accounting and
worked in a number of listed companies. He holds a Master’s
degree in Accounting from Curtin University of Technology (now
known as Curtin University).

Dr. Lyu Ziang, aged 53, was appointed as an independent non-
executive Director on 5 July 2016. He is currently the deputy
technical head of R&D division of L /BB R EBERKBE S AR
‘A Al (Shanghai Kuajingtong International Trade Co., Ltd.).
Dr. Lyu has years of experience in identification and control
of trade and financial risks. He worked at managerial level of
certain technology companies. Dr. Lyu graduated from Tsinghua
University with a degree in Thermo-Dynamic Engineering and
Control in July 1994 and also received a Master’s degree in
Computer Software and Theory as well as a Doctoral degree
in Computer Technology Application from Beijing Jiaotong
University in May 2003 and July 2012 respectively.

Mr. Zhou Liangyu, aged 52, was appointed as an independent
non-executive Director on 30 June 2016. He is currently the
managing director of RIIFAL R EMEFHR 2 A (H&H
Microelectronics Co., Ltd.), a company specialising in ODM
service and overall supply chain management service in
electronics industry. Mr. Zhou has over 20 years of experience in
investment, corporate management and technology industry. He
graduated from BRPEE FHMEFIZET (Shaanxi Province Foreign
Training College) with a major in Foreign Trade English.
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CORPORATE GOVERNANCE REPORT

The Company is committed to maintaining high standards of
corporate governance with a view to assuring the conduct of
management of the Company as well as protecting the interests
of all Shareholders. The Company has always recognised the
importance of the transparency and accountability towards the
Shareholders. It is the belief of the Board that Shareholders can
maximise their benefits from good corporate governance.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles and complied with
the code provisions (the “Code Provision(s)”) as set out in the
Corporate Governance Code (the “CG Code"”) contained in Part
2 of Appendix C1 of the Rules (the “Listing Rules”) Governing
the Listing of Securities on the Stock Exchange as amended from

time to time, except the following Code Provisions:

Under the Code Provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. After Mr. Yang Dayong
retired on 18 June 2024, the role of chief executive officer
of the Company was shared among the executive Directors.
The Board shall review this arrangement from time to time to
ensure appropriate and timely action is taken to meet changing
circumstances.

Under the Code Provision D.1.2 of the CG Code, the Company
should provide all members of the Board with monthly updates
giving a balanced and understandable assessment of the
Company’s financial and operating performance, position and
prospects in sufficient detail. Due to the delay in the publication
of the 2024 annual results, the Company is unable to provide
accurate monthly updates to all members of the Board.

THE BOARD
Corporate Culture

The Board establishes and sets the tone of the Group’s
corporate culture, which is built upon the fundamental values
of integrity, honesty, good faith, trust, and commitment. These
values are embedded in the Group's vision, business strategies
and operations. The Board evaluates the Company’s business
strategies from time to time to ensure the implementation of
a strong corporate culture and to foster an environment that
promotes ethical conduct, transparency and collaboration
throughout the Group. By maintaining a strong and values-
driven corporate culture, the Company aims to establish a solid
foundation for sustainable growth and long-term value creation
for stakeholders.
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CORPORATE GOVERNANCE REPORT
ERERRE

During FY2024, the Board reviewed its business strategies and
considered that they align with the corporate culture and values
of the Group.

The Board currently comprises three executive Directors, being
Mr. Liu Kequan (Chairman), Mr. Chen Zheng and Ms. Luo
Ruishan, and three independent non-executive Directors (the
"INEDs"), being Mr. Kwan Kei Chor, Dr. Lyu Ziang and Mr. Zhou
Liangyu.

Nine board meetings and one general meeting were held during
FY2024. The individual attendance record is as follows:

RIZE_WWF SR EAEBHRR I
RRBABEBHTEAEENEEX L RERA

EESRA-_URTEFRRRELE (XF)
BRAE 4 M &R+ - AR =B IEBTT
EX(IBIUNTES ) BEEREELE BT
SHLRARFREHEK-

R-ZZ-_MPF BRITAREFEEEN—
IRBCR K& © fERIA B #) i FE RSk T

Board General

Meetings Meeting

Attended/ Attended/

Eligible to Eligible to

Directors attend attend

BHE BHE

EERERE SERUE

Exg IR R

BEx SEIE REBIRE

Executive Directors: HITEF -

Mr. Liu Kequan (Chairman) R REE(EE) 9/9 1/1
Mr. Yang Dayong (Chief Executive Officer) KB E (7TB A48 )

(retired on 18 June 2024) (R—FE_-mmExA+N\BREFE) 0/2 0/1
Mr. Chen Zheng BRAE & & 9/9 11
Ms. Luo Ruishan (appointed on FElInMat (RZZT_WF

19 December 2024) TZATHBEZE) 0/0 0/0
Non-executive Director: FEHITESE -

Mr. Zhang Peidong (resigned on SFOMREE (RZEZMF

19 December 2024) +=— A+ B#ETE) 9/9 1/1
Independent non-executive Directors: BIIHTESE:

Mr. Kwan Kei Chor AERE LA 9/9 171
Dr. Lyu Ziang BFRiELT 9/9 11
Mr. Zhou Liangyu BARFRE 9/9 1/1

The Board is responsible for the leadership and control of
the Company and oversees the Group’s businesses, strategic
decisions and performances, but the day-to-day management is
delegated to the executive Directors, Mr. Liu Kequan, Mr. Yang
Dayong (retired on 18 June 2024), Mr. Chen Zheng and Ms. Luo
Ruishan (appointed on 19 December 2024), who also assume the
roles of senior management of the Company.

The list of Directors and their roles and functions is posted on the
website of the Company and the Stock Exchange.
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CORPORATE GOVERNANCE REPORT

The Board has met with the requirements of Rule 3.10(1) and
3.10A of the Listing Rules, relating to the appointment of at least
three INEDs representing at least one-third of the Board.

Mr. Kwan Kei Chor, an INED, possesses appropriate professional
qualifications in accounting or related financial management
expertise states under Rule 3.10(2) of the Listing Rules.

The Company has received an annual confirmation of
independence from each of the INEDs. The Company is of
the view that all the INEDs meet the guidelines for assessing
independence in accordance with the prevailing Rule 3.13 of the
Listing Rules.

There is no relationship (including financial, business, family or
other material relationship) among any members of the Board
and the senior management.

Directors are given timely access to relevant information prior
to each board meeting. Directors are given the opportunity to
include matters in the agenda for regular board meetings. At the
same time, Directors are entitled to have access to board papers
and related materials to allow them to make informed decisions
on matters arising from board meetings.

Minutes of board meetings and meetings of other committees
are kept by the company secretary of the Company and are open
for inspection by Directors.

The Board has established mechanisms in place to ensure
independent views and input are available to the Board. INEDs
are encouraged to express their independent views on matter
relating to the Group and its operations, in addition to informal
communication between the Chairman and the INEDs, meetings
have been scheduled with the INEDs, in absence of other
directors, at least annually. Moreover, independent professional
advices may be sought, where necessary, at the Company’s
expense which not only help the Directors to perform their
duties but also help the Board to obtain independent views. The
independence of all INEDs are reviewed, assessed and confirmed
by the nomination committee of the Company (the “Nomination
Committee”) on an annual basis to ensure INEDs are still
independent. The Board has reviewed the implementation
and effectiveness of such mechanisms and considered it is still
effective.

DIRECTORS TRAINING AND PROFESSIONAL
DEVELOPMENT

Each newly appointed Director has received a formal,
comprehensive and tailored induction on the first occasion
of her/his appointment to ensure that she/he has a proper
understanding of the Company’s operations and business and
is fully aware of the Director's responsibilities under statute
and common law, the Listing Rules, legal and other regulatory
requirements and the Company’s business and governance
policies.
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CORPORATE GOVERNANCE REPORT
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Ms. Luo Ruishan, who was appointed as an executive Director
with effect from 19 December 2024, attended the induction
session, conducted by a firm of solicitors qualified to advise
of Hong Kong law on 17 December 2024, during which she
obtained the legal advice referred to in Rule 3.09D of the Listing
Rules and she has confirmed that she understood her obligations
as a Director.

All Directors are encouraged to attend training courses relevant
to changes and developments in the Group's business and to
the legislative and regulatory environments in which the Group
operates at the Company’s expense. The Company continuously
updates all Directors on the latest development of the Listing
Rules and other applicable regulatory requirements from time
to time to ensure compliance and upkeep of good corporate
governance practices. A summary of the records of training
received by Directors during FY2024 is as follows:

AWMLt E T _MNE+ AT NLBERE
ZERNTES KEBNMB —KEABEBE
RHRAEANRMEBAIN_-F _@$+_

A+t B8R ABEIRE YELES
AR B Z53.09D 1% Fﬁkﬂ’%i@ ﬁoﬁ&ﬁi
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Attending
trainings/
briefings/
seminars/

conference
relevant to
Reading  business or
Regulatory Directors’
Updates duties
HEBREK
RESHEZ
I,
BEEE LEA =74
Name of Directors EEng BHER WHEE 283
Executive Directors: BITEE
Mr. Liu Kequan BlmREE v v
Mr. Yang Dayong (retired on BRBREE (R-_TMEF
18 June 2024) NATNABRE) - -
Mr. Chen Zheng BRAE % & 4 v
Ms. Luo Ruishan (appointed on Bl (R_ZT_WF
19 December 2024) +ZA+NBEZE) 4 v
Non-executive Director: FMITESE
Mr. Zhang Peidong (resigned on FOMRAEE (RZTZEF
19 December 2024) TZAtTABEE) v v
Independent non-executive Directors: BIIHTESE:
Mr. Kwan Kei Chor BAEETE 4 v
Dr. Lyu Ziang BFHiEL v v
Mr. Zhou Liangyu BARFRE v 4
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CHAIRMAN AND CHIEF EXECUTIVE

Code Provision C.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual.

The Chairman of the Company is Mr. Liu Kequan. The role of
chief executive officer of the Company was shared among the
executive Directors since Mr. Yang Dayong retired on 18 June
2024. The Board shall review this arrangement from time to
time to ensure appropriate and timely action is taken to meet
changing circumstances.

NON-EXECUTIVE DIRECTORS

Each of the non-executive Directors is appointed for a term
of three years and is subject to retirement by rotation and re-
election at the annual general meeting of the Company in
accordance with the bye-laws of the Company (the “Bye-laws”).

The INEDs are persons of high caliber with academic and
professional qualifications in accounting, financial, management
and various business fields which provide the Group with a
wide range of valuable expertise. With their experience gained
from senior positions held in other organisations, they provide
strong support towards the effective discharge of the duties and
responsibilities of the Board.

AUDIT COMMITTEE

The Board has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules and Code Provisions of the CG Code. The duties
of the Audit Committee are to review and monitor the financial
reporting and risk management and internal control systems of
the Company. The Audit Committee currently comprises three
INEDs, namely, Mr. Kwan Kei Chor (Chairman), Dr. Lyu Ziang and
Mr. Zhou Liangyu.

During FY2024, the Audit Committee has reviewed with the
management and the Auditor the accounting principles and
practices adopted by the Company and discussed the auditing,
risk management, internal control and financial reporting matters
including the review of the audited financial statements of the
Group for the year ended 31 December 2023 and the unaudited
interim financial statements of the Group for the six months
ended 30 June 2024.

As of the date of this report, the Audit Committee has reviewed
the consolidated financial statements for FY2024 and the
related results announcement and auditor’s report, and made
recommendation to the Board that the same be approved.
There was no disagreement between the Audit Committee and
the Board on the selection and appointment of the Company’s
external auditors.
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Two Audit Committee meetings were convened during FY2024. R-Z_NyF LEHEMABZXEZES S
The individual attendance records are as follows: & BRI B FrREERn T

Number of
Directors attendance
= R B
Mr. Kwan Kei Chor (Chairman) AERLE (FE) 2/2
Dr. Lyu Ziang BFHiELT 2/2
Mr. Zhou Liangyu ARFRE 2/2
REMUNERATION COMMITTEE FE 8
The Board has established a remuneration committee (the BFESCORKUFMEZES ([FHEZEE]) -

“Remuneration Committee”) with written terms of reference in
compliance with the Listing Rules and Code Provisions of the CG
Code. The responsibilities of the Remuneration Committee are to
advise and recommend the Board on the remuneration policy and
framework of the Company’s Directors and senior management,
review matter relating to share schemes under Chapter 17 of
the Listing Rules, as well as make recommendations to the Board
on the remuneration package of individual executive Directors
and senior management from time to time. The Remuneration
Committee currently comprises two INEDs, namely, Dr. Lyu Ziang
(Chairman) and Mr. Kwan Kei Chor and one executive Director,
namely, Ms. Luo Ruishan.

During FY2024, the Remuneration Committee has reviewed the
remuneration policy and framework of the Company’s Directors
and senior management, assessed the performance of executive
Directors and reviewed the remuneration packages of individual
executive Directors and senior management with reference to
the Company’s objectives. No material matter was reviewed or
approved by the Remuneration Committee relating to the share
option scheme of the Company during FY2024.

W 38 R T AR A R b ST Bl A ST BRSO E
EHRESE -FHEZESAEHARAESR

EREEBNFHERRLRAERNEETSR
Lfiﬁ&k CEH EMARAEITEIE AR
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R-ZE_MPF FHEESCRINARAE
%&%Z&EEFE’J g N R S A B REAA AT
EEMNR[ W2EARAN BZEEHER R
TEENESREERENFHFE- R _T X
ME - FNZE Y ERa M ERRNRRE
R EBEENEREE-

Two Remuneration Committee meeting was convened during E’\\ TN F CERMAFNEZESS
FY2024. The individual attendance records are as follows: o E RIFK B Ay erﬁﬂﬁﬁﬂ—lt :

Number of
Directors attendance
2= R
Dr. Lyu Ziang (Chairman) BFRELT (£E) 2/2
Mr. Kwan Kei Chor BELLEE 2/2
Mr. Zhang Peidong (resigned on 19 December 2024) FOMRAEE (RZTE_WHF 1

+TZ AT AB#E)

Ms. Luo Ruishan (appointed on 19 December 2024) Mzt (R-_ZT_mF 0/0

T-A+THBREZE)
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ANNUAL REMUNERATION PAID TO THE
MEMBERS OF SENIOR MANAGEMENT

The annual remuneration of the members of the senior
management by band for FY2024 is as follows:

TEERRE

BN EREEE FEH

&

R-ZZ-_MPF HLES D S REEBNX
BZFEMEmT :

Number of
Remuneration bands (HK$) Individual
Me&EE (Bx) A
40,000 - 1,000,000 40,000% 1,000,000 2
1,000,001 - 2,500,000 1,000,001% 2,500,000 0
2,500,001 - 4,000,000 2,500,001%4,000,000 1

NOMINATION COMMITTEE

The Board has established a Nomination Committee with written
terms of reference in compliance with the Listing Rules and
Code Provisions of the CG Code. The duties of the Nomination
Committee are (a) to review the structure, size and composition
(including skills, knowledge, experience and diversity) of the
Board and make recommendations on any proposed changes to
the Board to complement the Company's corporate strategy, with
due regard to the diversity of the Board; (b) to identify individuals
suitably qualified to become Board members and select or make
recommendations to the Board on the selection of individuals
nominated for directorships; (c) to assess the independence of the
INEDs and to review their annual confirmation on independence;
(d) to make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors; and (e) before appointments are made by the Board,
to evaluate the balance of skills, knowledge and experience
on the Board, and, in the light of this evaluation to prepare a
description of the roles and capabilities required for a particular
appointment. The Nomination Committee currently comprises
one executive Director, namely, Mr. Liu Kequan (Chairman) and
two INEDs, namely, Dr. Lyu Ziang and Mr. Zhou Liangyu.

During FY2024, the Nomination Committee has reviewed the
size, structure, composition as well as diversity of the Board,
assessed the independence of INEDs and considered the re-
election of the Directors. The Nomination Committee has also
reviewed the board diversity policy to ensure its effectiveness and
considered the Group's measurable objectives for implementing
the board diversity policy during FY2024.
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Nomination Policy

The Nomination Committee follows its established nomination
policy in the selection of candidates for Director appointments.
The Bye-laws set out the process for the appointment of Board
members. In the event that the vacancy to be filled is a casual
vacancy, or an additional Director is to be appointed, the Board
will make the appointment of the Director in accordance with
the Bye-laws. In the event that the vacancy has arisen as a result
of normal retirement or rotation, the Board shall present the
candidates to the Shareholders for election in accordance with
the Bye-laws. The Board shall avail sufficient information to
enable the Shareholders to make an informed choice. When a
vacancy arises on the Board (through resignation, rotation etc) or
in the event that an additional Director is to be appointed, the
Nomination Committee shall consider the Board’s needs in terms
of skills, competencies and other diversity considerations with
due regard to any on-going major projects and develop a profile
of the required candidate. The Nomination Committee shall invite
Board members to submit to it profiles of interested potential
Board members. The Nomination Committee shall consider the
profiles received and select candidates whom it shall interview
to assess suitability for the position. In selecting the potential
candidates, the Nomination Committee shall consider, in addition
to the requirements in the Bye-laws, the mandatory regulatory
requirements. The candidate is required to expressly disclose the
nature and extent of other activities or appointments which may
give rise to conflict of interests, and hence his/her independence.
The Nomination Committee shall make its recommendation on
the candidate to the Board, and ultimately to the Shareholders if
required.

The Company values, promotes, and observes the Board diversity
policy in the composition of its Board of Directors. The Company
implements the policy as a part of the recruitment and selection
process in appointment of a member of the Board. The Company
is initiating the use of a matrix to facilitate a review of the skills,
competencies, experience and other attributes of the Board
members to establish a baseline. Selection of a candidate is
generally made based on a range of diversity objectives against
the baseline in the Board diversity policy. Particular regard will
be paid to the benefits of balance of skills, knowledge and
experience, and perspective differentiations introduced to
the Board from the candidates, including varied educational
background, and extensive expertise, knowledge and experience
in technology, investment, trade and financial risks identification
and control, international trade, corporate management to
professional qualification in accounting and other professional
fields.
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TEERRE

One Nomination Committee meeting was convened during R-_ZE N F ZHEFE—NIERLEECE
FY2024. The individual attendance records are as follows: o ERIK BMHFaskan T :

Number of
Directors attendance
2= o R B
Mr. Liu Kequan (Chairman) Bl REE (FE) 11
Dr. Lyu Ziang BFHiELT 1/1
Mr. Zhou Liangyu ARFRE 11

CORPORATE GOVERNANCE FUNCTIONS

The Board as a whole performs the corporate governance duties
set out in Code Provision A.2.1 of the CG Code which include:

(i) developing and reviewing the Company’s policies and
practice on corporate governance;

(i) reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

(iii) reviewing and monitoring the Company’s policies and
practices on compliance with legal and regulatory
requirements;

(iv) developing, reviewing and monitoring the code of conduct
and compliance manual (if any) applicable to employees and
Directors; and

(v) reviewing the Company’s compliance with the CG code and
disclosure in the Corporate Governance Report.

COMPANY SECRETARY

During FY2024, the company secretary of the Company is Ms.
Chan Siu Mun who had taken no less than 15 hours of relevant
professional training.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as the Company’s
code of conduct regarding securities transactions by the Directors.
Having made specific enquiry, all Directors have confirmed that
they have complied with the required standards as set out in the
Model Code throughout FY2024.
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RISK. MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the risk management and internal
control systems to safeguard the Shareholders’ interests and
the Company’s assets and reviewing their effectiveness at
least annually. Review of the Group’s internal controls include
major financial, operational and compliance controls, as well
as risk management functions. The risk management and
internal control system are designed to manage, not eliminate,
the risk of failure to achieve business objective, and can only
provide reasonable and not absolute assurance against material
misstatement or loss.

The key elements of the risk management and internal control
systems of the Group are to ensure their effectiveness, including
to provide a clear policies and procedure, as well as a reporting
mechanism to facilitate the Group to manage its risks across
business operations.

The Group's risk management policy includes the following
elements:

e Identify of significant risks in the Group’s operation
environment and evaluate the impacts of thereof;

e Develop necessary measures to manage those risks; and
e Monitor and review the effectiveness of such measures.

Risks that affect the achievement of the Group's objectives are
identified, evaluated and prioritized by department managers.
Management will assess the nature and impact of those risks, risk
register are then established. The Audit Committee is responsible
to manage the risk management process. Risks which cannot be
accepted by the Group are transferred, eliminated or controlled
through risk mitigation measures. Each risk mitigation measure
has a risk owner who is a department manager or designated
person who will be assigned to ensure accountability. Risks
owners are also responsible for monitoring the status of the risk
mitigation measures for risks under their areas of responsibility.

In light of the size of the Group and cost effectiveness
consideration, the Group has engaged an independent
professional advisor to assist the Board and the Audit Committee
in ongoing monitoring of internal control systems of the
Group, assessing the effectiveness of the risk management and
internal control systems and in performing the internal audit
functions for the Group. The review covers major activities
of the Group in rotation basis and also the risk management
functions. Deficiencies (if any) are identified and improvement
recommendations as well as remedial actions are proposed.
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The Audit Committee and the Board receives the risk
management report and internal control report by the
independent professional advisor annually. The Board, through
the Audit Committee, had performed annual review on the
effectiveness of the Group's risk management and internal
control systems, covering all material controls including financial,
operational and compliance controls, and considers them to
effective and adequate for FY2024.

Regarding the procedure and internal controls for the handling
and dissemination of inside information, the Group is aware of
its obligations under the Securities and Futures Ordinance (the
"SFO") and the Listing Rules. The handling and dissemination of
inside information are regulated to ensure the information is kept
strictly confidential before disclosure is appropriately approved.
Only personnel at appropriate level can get reach of inside
information. The Group will immediately disclose the information
to the public if it believes that the confidentiality may have been
breached.

AUDITOR’S REMUNERATION

For FY2024, the fees in respect of the audit and non-audit
services provided to the Group amounted to HK$1,250,000 and
HK$370,000 respectively. The non-audit services mainly consist
of other reporting services in relation to interim report for the six
months ended 30 June 2024.
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FINANCIAL REPORTING

The Directors acknowledged their responsibilities for the
preparation of the financial statements in accordance with the
statutory requirements and applicable accounting standards.

The statement by the Company’s Auditor about their reporting
responsibilities on the financial statements for FY2024 is set out
in the “Independent Auditor's Report” of this report.

BOARD DIVERSITY POLICY

The Board recognizes that an increasing diversity at the Board
level is inductive to the attainment of the Company’s strategic
objectives and the Company’s sustainable development. All
Directors share their competence to bring sustainable growth to
the Company. The Board had adopted a board diversity policy
(the "Board Diversity Policy”). Under the Board Diversity Policy,
selection of candidates will be based on a range of diversity
areas, including but not limited to age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service. In identifying suitable candidates for
appointments to the Board, the Nomination Committee will
take into consideration the Company’s business models and
specific needs. Selection of candidates will be based on a range
of diversity criteria and perspectives. The Nomination Committee
will consider the balance of skills, experience, independence and
knowledge of the Board and the diversity representation of the
Board, how the Board works together as a unit, and other factors
relevant to its effectiveness.

There is currently one female Director on the Board. The
Company is committed to improving gender diversity as and
when suitable candidates are identified and targets to maintain
its female membership at no less than 10% for the next three
years.
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For FY2024, the Group's workforce generally follows a
diversity philosophy that includes gender diversity. The
gender composition of the Group's workforce is set out in the
Employment and Labour Practices section of the Environmental,
Social and Governance Report to be published by the Company
in accordance with the Listing Rules. As at the date of this
report, over 20% of the Group's employees (including senior
management) are female. The Company plans to maintain the
same level of female representation over the next two years
or increase female representation where appropriate. With the
objective of further optimising the gender diversity in mind, the
Group will continue to take gender diversity into account in its
ongoing recruitment process, in particular when recruiting staff
at mid to senior level, so that there will be a pipeline of female
senior management and potential successors to the Board in due
time to ensure gender diversity of the Board and the workforce.

Categories 3 Directors
EEER 3%
Executive Directors
HiITES
Gender Group
EEMR
Male
B
Age Group 4 Directors
FiRAl R 4%
50-55
50-558%
Note: The information is as of 31 December 2024.
3 EREECT-NE+=A=+—-H-

5 Directors
5%
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3 Directors
3%

Independent Non-Executive Directors

BIFRTES

1 Director
148

Female
g
1 Director 1 Director
14 18
56-60 61 and above
56-60% 615 R E
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SHAREHOLDERS' RIGHTS

Procedures for convening a special general meeting

Shareholders are given the opportunity to participate and vote in
Shareholder’s meetings. According to the Bye-laws, any one or
more Shareholders holding at the date of the deposit of a written
requisition in aggregate not less than one-tenth of such of the
paid up capital of the Company as at the date of the deposit
have the right to require a special general meeting to be called
by the Board. Such requisition must state the objects of the
meeting and must be signed by the requisitionists and deposited
at Company’s head office in Hong Kong.

Procedures for putting forward proposals at shareholders’
meeting

Pursuant to the Bermuda Companies Act 1981, either any
number of the registered Shareholders holding not less than one-
twentieth of the paid-up capital of the Company carrying the
voting right at general meetings of the Company, or not less than
100 of such registered Shareholders, can request the Company
in writing to (a) give to Shareholders entitled to receive notice of
the next annual general meeting notice of any resolution which
may properly be moved and is intended to be moved at that
meeting; and (b) circulate to Shareholders entitled to have notice
of any general meeting any statement of not more than 1,000
words with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that meeting. The
requisition signed by all the requisitionists must be deposited
at the registered office of the Company with a sum reasonably
sufficient to meet the Company’s relevant expenses and not
less than 6 weeks before the meeting in case of a requisition
requiring notice of a resolution or not less than one week before
the meeting in the case of any other requisition.
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Pursuant to the Bye-laws, no person, other than a retiring
Director, shall, unless recommended by the Directors for election,
be eligible for election to the office of Director at any general
meeting, unless notice in writing by some Shareholders (not
being the person to be proposed) entitled to attend and vote
at the meeting for which such notice is given of his intention
to propose that person for election as a Director and notice in
writing by that person of his willingness to be elected shall have
been given to the Company provided that the minimum length of
the period, during which such notice(s) are given, shall be at least
seven days and that the period for lodgment of such notice(s)
shall commence no earlier than the day after the dispatch of the
notice of the general meeting appointed for such election and
end no later than seven days prior to the date of such general
meeting. The written notice must state that person’s biographical
details as required by Rule 13.51(2) of the Listing Rules.

Procedures for directing shareholders’ enquiries

Shareholders should direct their enquiries about their
shareholdings to the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Investor Services Limited, at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong or
Tel: (852) 2980 1333.

Other Shareholders’ enquiries should be directed in writing to the
company secretary of the Company at 28/F,, Lee Garden Two, 28
Yun Ping Road, Causeway Bay, Hong Kong.

Shareholders may also make enquiries with the Board at the
general meetings of the Company.

INVESTOR RELATIONS

The Company has established a Shareholders’ communication
policy and reviews it on a regular basis to ensure its effectiveness.
The Board recognises the importance of good communication
with Shareholders. Information in relation to the Group is
disseminated to Shareholders in a timely manner through a
number of formal channels, which include interim and annual
reports, announcements and circulars. The Company’s published
documents together with the latest corporate information and
news are also made available on the website of the Company.
The Company’s annual general meeting provides a good
opportunity for the Directors to meet and communicate with
Shareholders. All Directors make their best efforts to attend the
Annual General Meeting in order to answer questions from the
Company’s Shareholders.
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Shareholders are provided with contact details of the Company,
which could be found on Company’s website, in order to enable
them to make any query that they may have with respect to
the Company. They can also send their enquiries to the Board
through these means.

The Board reviews the effectiveness of the above channels of
communication between the Company and its Shareholders on
an annual basis. Based on the review undertaken, the Board
is satisfied with the implementation and effectiveness of the
Company'’s activities in communicating with Shareholders and
investors during FY2024.

CONSTITUTIONAL DOCUMENT

During FY2024, there had not been any changes in the
Company’s constitutional documents. The Company's Bye-laws
are available on the websites of the Company and the Stock
Exchange.

DIVIDEND POLICY

The Board does not have a policy to pay any fixed dividend or
a pre-determined future dividend distribution policy. The Board
has absolute discretion to recommend any dividend declaration.
Dividend will depend on the Group’s financial conditions,
results of operations, cash availability, statutory and regulatory
restrictions in relation thereto, future prospects, and any other
factors that the directors may consider relevant. In any event, the
Company will not be in a position to pay or declare dividends
until such time as it has profits available for that purpose as
determined in accordance with the applicable law.
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The Directors present the annual report and the audited
consolidated financial statements for FY2024.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company acts as an investment holding company and
provide corporate management services to its subsidiaries. The
activities of its principal subsidiaries are set out in note 40 to the
consolidated financial statements.

Detailed review and the future development of the Group's
business are set out in the Chairman’s Statement and the
Management Discussion and Analysis sections of this report.
Those sections form part of this “Directors’ Report”.

RESULTS

The results of the Group for FY2024 are set out in the
consolidated statement of profit or loss and other comprehensive
income on pages 66 and 67.

FINAL DIVIDEND

The Board did not recommend the payment of any final dividend
for FY2024 (FY2023: nil).

There is no arrangement that any Shareholder has waived or
agreed to waive any dividend.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the
Group for the last five financial years is set out on page 236 of
this report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during FY2024 are set out in note 16 to the consolidated
financial statements.

SHARE CAPITAL

Details of the share capital of the Company during FY2024 are
set out in note 34 to the consolidated financial statements.
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DEBENTURES

The Group did not issue any debenture during FY2024.

RESERVES

Movements in reserves of the Group and the Company during
FY2024 are set out in note 42 to the consolidated financial
statements.

As at 31 December 2024, the Company’s reserves available for
distribution to the Shareholders amounted to HK$nil (2023: nil).

PURCHASE, SALE AND REDEMPTION OF THE
LISTED SECURITIES

During FY2024, there were no purchase, sale or redemption of
the Company'’s listed securities by the Company or any of its
subsidiaries.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer
and the five largest customers accounted for approximately
70.49% and 89.49% of the Group’s total revenue for FY2024
respectively. The aggregate purchases attributable to the Group’s
largest supplier and the five largest suppliers accounted for
approximately 100% and 100% of the Group’s total purchases
for FY2024 respectively.

None of the Directors, their associates, or any Shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company’s share capital) has any interest in any of the Group’s
five largest suppliers or customers.

RELATED PARTIES TRANSACTION

Details of the related party transactions of the Group for FY2024
are disclosed in note 39 to the consolidated financial statements.

The related party transactions as set out in note 39 to the
consolidated financial statements did not constitute connected
transactions or continuing connected transactions of the
Company under Chapter 14A of the Listing Rules. The Company
has complied with the disclosure requirements prescribed in
Chapter 14A of the Listing Rules with respect to the connected
transactions or continuing connected transactions entered into
by the Group during FY2024.
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DIRECTORS

The Directors during FY2024 and up to the date of this report
were:

Executive Directors:

Mr. Liu Kequan (Chairman)
Mr. Yang Dayong (Chief Executive Officer)
(retired on 18 June 2024)
Mr. Chen Zheng
Ms. Luo Ruishan (appointed on 19 December 2024)

Non-executive Director:

Mr. Zhang Peidong (resigned on 19 December 2024)

Independent non-executive Directors:

Mr. Kwan Kei Chor
Dr. Lyu Ziang
Mr. Zhou Liangyu

The Company confirms that it has received an annual
confirmation from each of the INEDs regarding his independence
and the Company still considers all the existing INEDs to be
independent with reference to the factors set out in Rule 3.13 of
the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the annual general
meeting has a service contract which is not determinable by the
Company within one year without payment of compensation
(other than statutory compensation).
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2024, the interests of the Directors and
chief executive of the Company in the shares, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
the interests and short positions which they are taken or deemed
to have under such provisions of the SFO); or (b) were recorded
in the register required to be kept under section 352 of the SFO;
or (c) were otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

Long positions in shares and underlying shares of the
Company

SEEREBITBRABRKRG MIA
B (0 m# m SUK B

RZE-_ME+_—_A=+—H EFEEAR
FETBRABRAR sz&ﬂifﬁﬂwfl(;z
= REBEEREEGENEXVIE) ALY B
PEREEETHEBQBREZFSAMBEKGE
XVERET R E8D E/A M2 A7) K Bt X FTAY
ﬁe (BEBEES LHE GO 8RR

EWEEIRBEENESIAE)  H(b)iE
ﬁﬁﬁf %&%aﬁ%ﬁ%ﬂ%@grzﬂ
R R (OB BEREETRZEANE AR
MR R T

REQXTARGREBRRO 2HFR

Total number

Approximate

Number of Number of  of shares and percentage
issued shares underlying underlying of the issued
Director Nature of Interests held shares held shares voting shares
HE#T
BREHE
e 81T FiistaE ki KRB ROBL
B BEtE RO#E RO#E BB B
Liu Kequan (“Mr. Liu") Corporate and personal interests 1,552,750,000 - 1,552,750,000 19.97%
(Note 1)
By ([2%4E]) EE REAER (PF&ET)
Chen Zheng (“Mr. Chen”)  Corporate interest 800,000,000 200,000,000  1,000,000,000 12.86%
(Note 2) (Note 2)
BRAE (TRR5E4]) EEER (BzE2) (PaE2)
Luo Ruishan ("Ms. Luo”) Personal and family interests 135,602,105 15,000,000 150,602,105 1.94%
(Note 3) (Note 3)
Bl ([&xt]) AR Kk #ER (P5E3) (P7E3)
Lyu Ziang (“Dr. Lyu") Personal interests 6,000,000 7,700,000 13,700,000 0.18%
(Note 4) (Note 4)
afa(laEL]) (N $23 (Pitat4) (Pi5E4)
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Notes:

1. The interests include (i) 1,447,750,000 Shares held by Eastern
Spring Global Limited and (i) 105,000,000 Shares held by Mr. Liu.
Mr. Liu is a director and the beneficial owner of the entire issued
share capital of Eastern Spring Global Limited.

2. The interests include (i) 800,000,000 Shares and (ii) 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share that were held by Skill Rich
Limited. Mr. Chen is a director and the beneficial owner of the
entire issued share capital of Skill Rich Limited.

3. The interests include (i) 50,542,105 Shares and 15,000,000
underlying Shares in respect of the share options granted with
exercise price at HK$0.2 per Share held by Ms. Luo and (ii)
85,060,000 Shares held by Mr. Ma Yun, being the spouse of
Ms. Luo.

4. The interests include (i) 6,000,000 Shares and (ii) 7,700,000
underlying Shares in respect of the share options granted with
exercise price at HK$0.2 per share.

Save as disclosed above, as at 31 December 2024, none of the
Directors, chief executive or their associates had any interests and
short position in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including the interests
and short positions which they were taken or deemed to have
under such provisions of the SFO); or (b) were recorded in the
register required to be kept under section 352 of the SFO; or (c)
were otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the share option scheme as disclosed in note 35 to
the consolidated financial statements and the section “Directors’
and Chief Executive’s Interests and Short Positions in Shares and
Underlying Shares”, at no time during FY2024 was the Company
or any of its subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate. The effect of such arrangements would enable the
Director involved to be the Shareholder.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

No transactions, arrangement and contracts of significance (i)
between the Company or any of its subsidiaries and a controlling
Shareholder or any of its subsidiaries; or (ii) in which the Directors
or an entity connected with the Directors had a material interest,
whether directly or indirectly, subsisted at the end of FY2024 or
at any time during FY2024.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During FY2024 and up to the date of this report, none of the
Directors are considered to have interests in a business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, as defined in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2024, so far as is known to the Directors and
chief executive of the Company, the persons/companies, other
than a Director or chief executive of the Company, who had
interests or short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of the
SFO were as follows:

Long position in shares and underlying shares of the
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Company

No. of Approximate
shares or percentage to
underlying issued
Name Nature of interest shares held voting share
HE#T
RGOS BREERG
1.8 % EEME HERGOGHE CESER
Eastern Spring Global Limited Benefi\cial owner 1,447,750,000 18.62%
RREKABRAQA EmEAA
Skill Rich Limited (“Skill Rich™) Beneficial owner 1,000,000,000 12.86%
(Note 1)
NWBRATR ([H1E]) BEmEAA (HM$5E1)
Eternally Sunny Limited Benefi\cial owner 612,810,000 7.88%
EF5HR A A EmEAA
Yang Dayong (“Mr. Yang”) Corporate and family interests 614,826,000 7.91%
(Note 2)
BARE ([HBEE]) EE R Rk R (Ht3E2)
Liang Miaoxin Beneficial owner and family interests 614,826,000 7.91%
(Note 2)
REBRL EnEE ARRIEER (HMt5E2)
Chu Lam Yiu Beneficial owner and Corporate interest 691,000,000 8.89%
(Note 3)
RIREE EnlEB AREE#ELR (Mt3E3)
Wardour International Limited Beneficial owner 125,184,000 1.61%
("Wardour™)
Wardour International Limited EmEAA
([Wardour )
Ma Yun Beneficial owner and family interests 150,602,105 1.94%
(Note 4)
Ma Yun ExnEE ARRIkER (Mi5T4)
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Notes:

1. These interests include 800,000,000 Shares and 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share.

2. The interests include (i) 612,810,000 Shares held by Eternally Sunny
Limited and (i) 2,016,000 Shares held by Ms. Liang Miaoxin, being
the spouse of Mr. Yang. Mr. Yang is a director and the beneficial
owner of the entire issued share capital of Eternally Sunny Limited.
By virtue of the SFO, Ms. Liang is deemed to be interested in the
Shares held by Mr. Yang.

3. These interests include (i) 565,816,000 Shares held by Ms. Chu Lam
Yiu and (ii) 125,184,000 Shares held by Wardour. Ms. Chu Lam Yiu
owned the entire issued share capital of Wardour and was therefore
deemed to have an interest in the Shares in which Wardour was
interested.

4. These interests include (i) 85,060,000 Shares held by Mr. Ma Yun
and (ii) 50,542,105 Shares and 15,000,000 underlying Shares in
respect of the share options granted with exercise price at HK$0.2
per Share held by Ms. Luo. Mr. Ma Yun is the spouse of Ms. Luo. By
virtue of the SFO, Mr. Ma is deemed to be interested in the Shares
held by Ms. Luo.

Save as disclosed above, as at 31 December 2024, so far as is
known to the Directors and chief executive of the Company,
no other parties (other than a Director or chief executive of the
Company) who had interests or short positions in the shares
and underlying shares of the Company which would fall to
be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under section 336 of the SFO.

ACQUISITION OF XIN YUNLIAN GROUP

References are made to the Company’s announcements dated 16
November 2019, 29 June 2020, 22 July 2020 and 31 July 2020,
and the circular dated 30 June 2020 in relation to the acquisition
(the "Acquisition”) of the entire issued share capital and the
assignment of the shareholder’s loan of Xin Yunlian Investment
Limited and its subsidiaries and associates (the “Xin Yunlian
Group”).

Pursuant to the acquisition agreement dated 16 November 2019
as amended by the supplemental agreement dated 29 June 2020
(the "Acquisition Agreement”) in relation to the Acquisition,
the consideration for the Acquisition was HK$360 million and
settled by the Company as to HK$200 million by the issue of the
convertible notes (the “Convertible Notes”) and as to HK$160
million by the issue of 800,000,000 new Shares (the “New
Shares”). The Acquisition was completed on 31 July 2020 (the
“Issue Date”).
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Convertible Notes

On the Issue Date, the Company issued the Convertible Notes in
the principal amount of HK$200 million which will mature on the
fifth anniversary of the Issue Date (the “Maturity Date”). Subject
to the fulfillment of certain profit guarantee arrangement, from
the third anniversary of the Issue Date up to the day immediately
before the fifth anniversary of the Issue Date, up to 30% of the
principal amount of each Convertible Note can be converted.
On the Maturity Date, the outstanding principal amount of each
convertible note can be converted in full. The conversion price
of the Convertible Notes shall be HK$1.0 per conversion Share,
subject to adjustment pursuant to the terms and conditions of
the Convertible Notes. Based on the initial conversion price of
HK$1.0 per conversion Share, 200 million new Shares will be
allotted and issued upon exercise of the Convertible Notes in full,
representing approximately 2.57% of the issued share capital of
the Company as at 31 December 2024.

The interest rate is nil for the period commencing upon the Issue
Date and expiring on the first anniversary of the Issue Date. The
interest rate is 1% per annum for the period commencing from
the first anniversary of the Issue Date and expiring on the second
anniversary of the Issue Date. The interest rate is 4% per annum
for the period commencing from the second anniversary of the
Issue Date and expiring on the third anniversary of the Issue Date.
The interest rate is 6% per annum for the period commencing
from the third anniversary of the Issue Date and expiring on the
Maturity Date. The interest accrued on the Convertible Notes will
be payable on the Maturity Date.

As at 31 December 2024, no Convertible Note was converted
during FY2024 and no new Share was allotted and issued by the
Company pursuant thereto.

Details of the Convertible Notes are set out in note 33 to the
consolidated financial statements.
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Details of movement of the Convertible Notes during FY2024 are
as follows:

R-ZZ-NHE IRREENEHFIBEN
T

Number
of share Balance
Balance as at Granted Exercised allotted and as at
1 January during during Conversion issued upon 31 December
Holder 2024 the year the year price conversion 2024
R-Z-MF RERZ R-Z-NF
—A—H E®k#T t=A=t-H
BEA i0FEgS RERE T RERTE BRE ROHE iE
Vendor of the Acquisition Agreement  HK$200,000,000 = = HK$1.0 - HK$200,000,000
WERHANE T 200,000,000/ 7T 1.087T 200,000,000/ 7T
The New Shares R HB
Pursuant to the Acquisition Agreement, part of the consideration AR & W B& 3% - 2F 9 X {€160,000,0007% 7T #
shall be satisfied by the Company as to HK$160 million by the B A2 & JA ?;z ?é‘ 1B ®ARO. 2/9\§7E§§?ﬁ R
issue of the New Shares at the issue price of HK$0.2 per Share, MZARGEE FRMER_ZT_ZTF+ A

which were issued by the Company upon completion of the
Acquisition on 31 July 2020. The New Shares are subject to a
lock-up for a period commencing on the Issue Date and ending
on the day immediately before the first anniversary of the Issue
Date.

Consideration Shares

Pursuant to the consultancy agreement dated 16 November
2019 as amended by a supplemental agreement dated 29 June
2020 (the “Consultancy Agreement”), the consultant, being
an individual providing consultancy service to the Group (the
“Consultant”) agreed to provide consultancy service to the
Company in relation to the Acquisition Agreement and the
transactions contemplated thereunder. The consultancy fee shall
be HK$10 million which shall be settled by the Company by way
of issuing 50,000,000 consideration shares (the “Consideration
Shares”) at the issue price of HK$0.2 per Share which were
issued by the Company upon completion of the Acquisition on
31 July 2020.
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Profit Guarantee in respect of the Acquisition Agreement

In respect of the Acquisition Agreement, the vendor undertook
that the audited consolidated net profit of Xin Yunlian Group
for the five years ending 31 December 2024 in aggregate shall
be not less than RMB153 million (equivalent to approximately
HK$167.5 million) (the “Guaranteed Profit”). The vendor
represents that the aggregate consolidated net profit of /T %7
EH TR AR AR (Zhejiang Xin Yunlian Digital Technology
Company Limited*) and #7)L %1 Z 8t = £ A R 2 & (Zhejiang
Xin Yunlian Cloud Technology Company Limited*) for the five
years ending 31 December 2024 is expected to be not less than
RMB300 million (equivalent to approximately HK$328.4 million).
If the actual audited consolidated net profit of Xin Yunlian Group
for the five years ending 31 December 2024 in aggregate (the
“Actual Profit”) falls short of the Guaranteed Profit, the vendor
will make up the shortfall to be determined in the manner set
out in the paragraph headed “(2) Profit guarantee” in the circular
of the Company dated 30 June 2020.

Profit Guarantee in respect of the Consultancy Agreement

In respect of the Consultancy Agreement, the Consultant
undertook that if the Actual Profit falls short of the Guaranteed
Profit, the Consultant will irrevocably assigns the Company to sell
the Consideration Shares, and the sale proceeds will be applied
to compensate the Company for the shortfall.

The Company will publish further announcements in a timely
manner to inform Shareholders of the fulfillment of the profit
guarantee and where applicable, the Company’'s action upon
non-fulfillment failure of the profit guarantee.

Incentive payment

To incentivize the vendor to contribute in the development of Xin
Yunlian Group after completion of the Acquisition, the Company
agreed to issue to the vendor convertible notes to settle the
incentive payment or to pay the vendor in cash at the request
of the vendor in the event that the Actual Profit exceeds the
Guaranteed Profit, details of which are set out in the paragraph
headed “Incentive Payment” in the circular of the Company
dated 30 June 2020.

For details of the Acquisition, please refer to the Company’s
announcements dated 16 November 2019, 29 June 2020, 22 July
2020 and 31 July 2020, and the circular dated 30 June 2020.

* for identification purposes only
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SHARE OPTION SCHEME

On 10 June 2021, the Shareholders approved the adoption of
a new share option scheme (the “2021 Share Option Scheme”)
and the termination of a share option scheme adopted in 2011
(the “2011 Share Option Scheme”) to the effect that no further
share options of the Company (the “Share Options”) shall be
offered under the 2011 Share Option Scheme but the Share
Options which had been granted during the life of the 2011
Share Option Scheme should continue to be valid and exercisable
pursuant to the terms of the 2011 Share Option Scheme.

The 2021 Share Option Scheme is designed to (i) motivate the
eligible participants to optimize their performance efficiency for
the benefit of the Group, and (ii) attract and retain or otherwise
maintain an on-going business relationship with the eligible
participants whose contributions are or will be beneficial to the
long-term growth of the Group.

The eligible participants are any full-time or part-time employees,
executives, officers or directors (including non-executive
directors and INEDs) of the Group and any suppliers, customers,
consultants, agents and advisors who, in the sole opinion of the
Board will contribute or have contributed to the Group.

The maximum number of Shares in respect of which options may
be granted under the Share Option Scheme and under any other
share option schemes of the Company must not in aggregate
exceed 10% of the total number of Shares in issue on the date of
adoption of the 2021 Share Option Scheme, being 777,585,762
Shares, representing 10% of the total number of Shares in issue
as at the date of this annual report.

The total number of Shares issued and which may fall to be
issued upon exercise of the share options and the share options
granted under any other share option scheme of the Group
(including both exercised or outstanding share options) to each
grantee in any 12-month period shall not exceed 1% of the
issued share capital of the Company for the time being.

An option may be exercised in accordance with the terms of the
2021 Share Option Scheme at any time during a period to be
determined and notified by the Board to each grantee, save that
such period shall end in any event not later than ten years from
the date of grant of the option and subject to the provisions for
early termination thereof.
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There is no minimum period required under the 2021 Share
Option Scheme for holding of the share options before it can
be exercised, unless otherwise determined by the Directors and
stated in the offer of the grant of share options to a grantee.
An option may be accepted by a participant within 30 days from
the date of the offer of grant of the option by payment from the
participant and receipt by the Company of HK$1.00 prior to or
on the last date of the said 30 days period.

The exercise price will be a price to be determined by the Board,
but must be at least the higher of (i) the closing price of the
shares as stated in the Stock Exchange's daily quotation sheet on
the date of grant; (ii) the average closing price of the shares as
stated in the Stock Exchange’s daily quotation sheet for the five
business days immediately preceding the date of grant; and (iii)
the nominal value of a Share.

The 2021 Share Option Scheme will expire on 10 June 2031.
As at the date of this annual report, the remaining life of the
2021 Share Option Scheme is approximately five years and three
months.

As at 31 December 2024, the total number of Shares available
for issue under the 2011 Share Option Scheme and 2021
Share Option Scheme is 1,070,585,762, which comprises (i)
293,000,000 Shares to be issued upon the exercise of the
outstanding share options under the 2011 Share Option Scheme;
and (ii) a maximum number of 777,585,762 share options
available for grant under the 2021 Share Option Scheme,
representing approximately 13.77% of the issued share capital
(i.e. 7,775,857,621 Shares).

Details of the 2011 Share Option Scheme and 2021 Share Option
Scheme are set out in note 35 to the consolidated financial
statements.
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Details of movements in the share options under the 2011 Share R _-_ZT - F  —T——FEREFEIET

Option Scheme during FY2024 were as follows: ZERENSEFFOT
Closing
Price of share Weighted
immediately average
Balance as Balance before  closing price
at Granted  Exercised  Cancelled Lapsed as at thedate of  immediate
1 January during during during during 31 December  Exercise Period Exercise grantof  before the
Category Date of grant 2024  theperiod  the period  the period  the period 2024  of Share Options Price share options exercise dates
HKS HKS HK$
RZZ2-mE REREE RETR
RZZ-RE +=A BRERH R LI
-A-H =t+-A BEA® mEFH
ER REAH g% HaRY  BRTR BRaE# O BRAX &5 BRENTES ke W E WnE
A BT A
Employees 30 December 2020 135,300,000 - - - - 135,300,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
B8 ZZZTEFAZTH —E--F+ZA=1+A%
“E-RETZAZTAR
B
Consultants
]
Wang Linlin 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
T “ECRE+CAZTA “BC-f+-A=tRE
“ECRETZACTRA
Eilpls
Zhang Zhiwei 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
REE ZZCTEFAZTH —E--F+ZA=1+RZ
“E-RETZAZTAR
B
LiJie 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
A ZECRESA=TH ZE-E+CA=THE
“ECRETZACTRA
Eilpls
Director
s
Dr. Lyu Ziang 30 December 2020 7,700,000 - - - - 7,700,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
BTREL ZE-ZF+-A=tA —E--F+ZfA=1+RZ
“E-RETZAZTAR
B
Total 293,000,000 - - - - 293,000,000
ac
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As at 31 December 2024, a total of 293,000,000 share options
granted under the 2011 Share Option Scheme were outstanding.
Amongst which 150,000,000 share options were granted to
three consultants (the “Consultants”) on 30 December 2020
with 50,000,000 share options each. Such share options shall
be exercisable from 30 December 2021 to 29 December 2025
(both days inclusive) (the “Exercise Period”). The number of share
options that each Consultant can exercise each year during the
Exercise Period shall not exceed one third of the share options
granted to such Consultant, except that the maximum number of
share options that each Consultant can exercise during the last
year of the Exercise Period shall be all remaining share options
granted to such Consultant that have not been exercised. To the
best knowledge of the Company, each of the three Consultants
is an independent third party and they all have extensive
experience in the micro-finance and tobacco and logistic
industries. The grant of the share options to the Consultants is
primarily to motivate them to optimize their future performance
and efficiency to the Group following the acquisition of Xin
Yunlian Group in July 2020. The Consultants would be providing
their expertise to the Group in the area of supply-chain financing
in the PRC and the tobacco and logistic markets in the PRC.

No share options has been granted under 2021 Share Option
Scheme since its adoption. The number of options available for
grant under the 2021 Share Option Scheme as at 1 January 2024
and 31 December 2024 was 777,585,762 and 777,585,762,
respectively.

EQUITY LINKED AGREEMENT

Save for the Acquisition Agreement, the Consultancy Agreement
and the Company’s share option schemes as disclosed above, the
Company had not entered into other equity-linked agreement
during FY2024.
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EMOLUMENT POLICY

The emolument policy regarding the employees of the Group is
set up by the Board and is based on their merit, qualifications
and competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive
to the Directors and eligible employees, details of the share
option scheme is set out in note 35 to the consolidated financial
statements.

RETIREMENT BENEFIT SCHEME

Details of the Group's retirement benefit scheme are set out
in note 36 to the consolidated financial statement. As at 31
December 2024, no forfeited contributions were available to
reduce the existing level of contributions payable by the Group.

PERMITTED INDEMNITY

Pursuant to the Bye-laws, every Director shall be entitled to be
indemnified by the Company out of the assets of the Company
against all costs, charges, losses, expenses and liabilities which he
may sustain or incur or about the execution and discharge of his
duties or in relation thereto. Directors’ liability insurance policies
containing permitted indemnity provisions have been taken out
and maintained in force during the financial year and as at the
date of approval of this report to provide appropriate cover for
the Directors and directors of the subsidiaries of the Group in
respect of the relevant liabilities and costs associated with legal
proceedings against them.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During FY2024, as far as the Company is aware, there was no
material breach of or non-compliance with applicable laws and
regulations by the Group that has a significant impact on the
business and operations of the Group.

RELATIONSHIPS WITH STAKEHOLDERS

The Group provides a harmonious and professional working
environment to employees and ensures they all are reasonable
remunerated. The Company regular reviews and updates its
policies on remuneration and benefits, training, occupational
health and safety.

The Group also recognises that it is important to maintain good
relationship with business partners and customers to achieve
its long-term goals. During FY2024, there was no material and
significant dispute between the Group and its business partners.

ENVIRONMENTAL POLICY AND PERFORMANCE

The Group is committed to protecting the environment and
adheres to the principle of recycling and reducing. Double-
sided printing and copying, using recycled paper and reducing
energy consumption by switching off idle lightings and electrical
appliance are being implemented in the offices.

The Group will review its environmental protection practices from
time to time and will consider further eco-friendly measures and
practices in the operation.

Details of the Group's environmental policy and performance
will be set out the Environmental, Social and Governance Report
to be published by the Company in accordance with the Listing
Rules.

KEY RISKS AND UNCERTAINTIES

The Group has reviewed the possible risks and uncertainties
which may affect its businesses, financial condition, operations
and prospects. The followings are the key risks and uncertainties
identified by the Group. There may be other risks and
uncertainties in addition to those shown below which are not
known to the Group or which may not be material now but
could turn out to be material in the future.
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Key Risks and Uncertainties

Strategic Risk
SR BE L B

Changes in economic
conditions

RERREE

FERBRRAABREE

Risk Description
2| B 4

The economic environment in Hong
Kong and the PRC throughout 2024
has been challenging, characterized by
a sluggish economy, driven by broader
economic stagnation and shifts in
consumer behaviour.

—7_E¢£$ Xj(%ﬁ.zé/g1r/%&
HEETRBESHAEZE FENRT
B B 48 B IR 3% e m PR B - 2 IR A B (R 2K

AEZN o
R&EZ5

If the Group is not able to respond to
such changes promptly, the financial
performance of the Group may be
materially and adversely affected.

WMASEBEINKERERZE K&
EHBERRAEeXIERNINE

HK/EX
%8 o
=
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Risk Mitigation
e 16K /L B

For the industrial property development
business, since the Group managed to
maintain positive business relationship
with the existing customers of the
warehouse operation, the management
anticipates that the Group's warehouse
operation can remain stable at a near-full
occupancy rate.
RIXAYEEREZBME ARASE

ERWEEEXRBNE AR B RIF
MEBBEER BEEERALAEEAER
BRARFERTE  BEHME XA AR
3#1100% ©

For the general trading business, the
Group closely monitors the market trends
and seeks profitable trading opportunities
to resume its general trading business
during the year ending 31 December
2025.

M—REZFEBME AEETYET
MSBE BESHEMNNNESZEE U
HeEgzZz2_T-_rF+-A=+—H1E
FREANRE-—RESHEE-



Strategic Risk
SR G 2 B

Risk Description
B\ B 4

DIRECTORS’ REPORT
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Risk Mitigation
e 1EC L By

For the loan financing business, the
Group's priority remains the long-term
viability and stability of its operations,
and the Group is committed to taking
proactive steps to minimize further loss
and ensure a solid foundation for future
growth. In light of this, the Group's
customer service team is actively pursuing
follow-up actions with customers to
recover outstanding loans and interest
from its loan financing business.
HREFRMEEEME AEEHRARKE
BEENRPAITHEBEMENR SR
WD R ERERFE MR bt - B BIR D —
FHEX RARERETRERAW -FE
Rt AEBEEREKREERERZSR
HERETH UWKOERBREXEBTH
AERBERLHE

Moreover, the Group is focusing on
exploring new business opportunities.
The management is leveraging its supply
chain to identify potential collaborations
with potential business partners in the
tobacco industry. It is also exploring new
business ventures in tobacco and related
products, including discussions about the
acquisition of a company that specializes
in manufacturing and selling tobacco-
related products.

AN AEBEHE TR RO EBH
B-EREBELMNAEAHKERESDS SKE
BETXBEXRBRERRSENAIA
R AEBETERREELRERE
MmN EE BERWE -—KEM
RELERHERERBERN AR
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Strategic Risk
R B = B

Investment risk

RERRE

Risk Description

22, B i 3t

The Group from time to time needs
to expand by acquiring new line of
business. Some of the mergers and
acquisitions concerns are the overvalue
of the target company, insufficient
operational experience, no in-house
expertise, under-estimation of time and
resources required to run the business,
or the target company fails to perform,
etc.
REBIRTR2HERBHEBRAE
AXB - —LHBEERE: BEAF
HEAS 2ELBRITE RZAME
FRS R T EEXBHSTREM
BR KBERRIREENE-

In the event that the Group fails to
conduct comprehensive due diligence
on the target company or closely
monitor the share price of the invested
stock and bonds, the Group's financial
condition and operating results would
be materially and adversely affected.
WMAEBREHERRRFAREZED
ERATHAENEEERERENE
HFHIIRME - AIARE B 2 B AR e 8 &
FEBXHNERTHNZE -
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Risk Mitigation
B2 1EC L B

Before investing in a new project or
acquiring a new business, the Board
performs a full management assessment
and due diligence on the new project/new
business, its business models, financial
performance, market trend, growth
opportunities, and business valuations,
etc.
ERENMBEBRUNBEBFIRB 2R EF
SYMIER S ER HEBRRX B
xR -MHBY EREEREKELES
ETE2ENEREERAEMERAL-

The Group also engages external
consultants/experts/valuers/advisors/
professionals to support technical
evaluations or provide independent
assessments.

REBTELINGPRERER EHERD,
RN BEA LTI FRMTEHIRM
AV R

The management continuously monitors
the operational and financial performance
of the acquired business. Any material
discrepancy identified will be investigated
and reported to the Board immediately.
Moreover, the management conducts
independent assessment on the adequacy
of all the critical internal control points
and risk areas of the acquired business
to ensure that all the controls and risk
mitigations are in place.

ERERBERMKBEBNEERM
BRI - MBEREMERER BZEE
THRETEMESS I BEEEB T
AT 4 BT U BB 22 75 0 B A5 A S 1 B 1R I B
MEAREBAHNTI M URERZEMA
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Strategic Risk
R B = B

Loan, prepayment, deposit,
and trade receivable risk
EX-BARE-RERER
R X R B

Cybersecurity and leakage
of sensitive information

PARZERHUBRERRE

Risk Description

22, B i 3t

The Group currently has deposit paid
to financing guarantee platform and
bank for loan guarantee, loans and
interest receivables from independent
third parties, and trade receivables from
loan referral and consultancy services,
financial guarantee services, provision
of insurance brokerage and asset
management service. There is a risk of
deposit and receivable recoverability that
could lead to write-off and affect the
Group's financial performance.

AEBRARERER BUBIE=
THERENMENTRERRTER
RITIRE  URKREEREN MEH
BR% - BB BRIRES R RR &L K
BEEERBOERER -FERE R
JRE W5 Rk TE A AT (3] L LB - AT B 2 BUMK
HEFEREENMBERE -

The Group has set up IT systems to
store customer information, transaction
records, personal and financial data of
customers, etc. All of these records are
highly confidential.

AEEERITES ARGHREFE
¥R BREARMBERS-
FrEEwBIEa Sl -

DIRECTORS’ REPORT
EESRE

Risk Mitigation
B2 1EC L B

The Group has established a clear
and comprehensive credit policy and
procedures that outline the criteria
for granting credit, credit limits, and
the evaluation of creditworthiness. It
continues to implement a prudent strategy
with stringent internal loan management
system in the loan financing operation,
and allocate more resources in collecting
the debt with the aim to improve the
recovery rate.
AEEDHEBEHMMEENEERRK
B BHHARTEENSE - FER
BMERARAFE ERERRE XD
FEEMBRRB MIETERBOANLE
RERHE W HREZERWLEER
AERIR & E K o

The Group continuously monitors the
deposit paid and receivables on a regular
basis. Any sign of issues will be reported
to management for actions.
AEERHBTHERD MRS REKR
B-HBEMHEERRERNERERSE
ABRERTTE)

The Group has implemented measures
to protect the Group’s proprietary
information database from internet
hacking and other unauthorized access to
the customers’ confidential information.
AEEERIERARERNEENE B
BHEBERAXMRETHE Rt
ARBEEESHEFHNREER
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Strategic Risk
R B = B

Risk Description

22, B i 3t

Any leakage of these records will have
serious consequences to the Group
and the customers. Any significant
breach of security of the Group’s
technology platform could lead to the
lawsuits brought by the customers and
sanctions by government authorities in
the jurisdictions in which it operates,
resulting in significant harm to the
Group’s business operation, reputation
and financial position.

ZECHENEMRESGHAEE KL
BEFERBRERER WASBERMFE
W2 XA ERBRERE  AJREEHE
F iR R R A A M B 8 & P fE RA#E
BOBFEBELE EMEERE
REBHEREE BERMBIRR -
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Risk Mitigation
B2 1EC L B

The Group stores customer documents
securely within the operational
departments, and implemented robust
confidentiality measures. Employees are
required to maintain confidentiality of
customer information. Access to this
information is restricted to the operational
staff responsible for handling it, ensuring
customer data security. The Group has
established internal policies governing the
confidentiality of all company information,
including customer privacy data.
Additionally, the Employee Handbook
provides guidelines and regulations for
employees on safeguarding customers’
confidential information.
REBEEBKIFRNL2IFRES X
EBRBNRESER TEKRKETHE
FERTURZ EAEREBEMNNE
BEABRESHBEBAER UEREPRP
BHZ2 AEEEHREARBHEK  HE
REFBILEMEANNAE R AE R
REHELRE-WIN BETFMIFARE
TREZFPEEERELIESIRBRTE -

The Group continuously monitors and
upgrades its software and systems to the
latest cyber-attack prevention version.
Systems vulnerability and penetration
testing are carried out regularly to
ensure that the data are protected from
unauthorized access. Also, the Group
has developed a companywide cyber risk
policy and emergency procedures in case
of security breach.
AEBFBEETERHENER WHE
FHAR B RN F 58 2 oA B B 48 48 U B
Ao FEHBMITRGURMANZ FE R - AR
REBEBEXIRE REXRAERENERH -
tEAh REEE G E A FE R A AR
R RN 2R ESIEF -



Strategic Risk
R B = B

Non-compliance with the
SFO, Listing Rules and PRC
regulatory authorities
THERZRBEMRSG - LS
RARFEHAEERBNRE

Risk Description

22, B i 3t

As a listed company in Hong Kong, the
Group has to comply with the rules
and regulations established by the
regulatory bodies such as the Hong
Kong Exchanges and Clearing Limited
("HKEx") and the Securities and Futures
Commission. The rules and regulations
that the Group has to follow include
the Listing Rules, Companies Ordinance,
Securities & Futures Ordinance, and
accounting standards (e.g. Hong Kong
Financial Reporting Standards), etc.
ER—EBEALMAR AKEHNEAEE
TEERE (WEEXZREEMAR
RNEI([EBRMEEFRBAEEBE
REEBG)HENRANIER - AEE
VAESFRRAMOERBE LKA
NG B 5 MGG e st R
(EEBTBHRELR)F-
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Risk Mitigation
B2 1EC L B

The Group has established the
Whistleblowing Policy. Multiple
whistleblowing channels are offered
to encourage employees to report any
suspected malpractice that may breach the
confidentiality requirement of the Group.
When a whistleblowing report is received,
the Company’s audit committee assesses
its validity and relevance, determining
whether a comprehensive investigation is
needed.

AEBOH ERRBER WIRFEZEE
WERE BB TRMEMAAILERK
SERTBERKNBRUIETR - WHE
Wi ARRIBEZZESHAHERA
AREBESHENBAL UEETEERE
RAZEASE -

The management of the Group reviews
the new disclosure requirements, Listing
Rules, and accounting standards, etc.
Any material changes that could impact
the Group will be reported to senior
management or the Board for actions.
Also, the Group has engaged external
professional parties (e.g. auditors and
lawyers) to provide advice on the new
disclosure requirements.
AEBERESENIOKER LR L
MR Rt ERF - MBERAIER
EXREENERE HLBIRER
BREZBEGUERIRITE I AEE
B LN A+ (A ERAD K 2RT)
RN REZRIEHER -
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Strategic Risk
R B = B

Risk Description

22, B i 3t

Starting from 1 July 2025, the new CG
Code and related Listing Rules of the
HKEx will come into effect. The new
CG Code and related Listing Rules are
to enhance the listed issuers’ corporate
governance standards and reporting.
BT _AFtHA—BR BIAAH
(EERTH) REBALETHRALE
Mo (e EERTA) RBE TR
AEEMR EHETANEEERR
ERHwE -

It is important for the Group to
have control measures to fulfil the
compliance requirements. As these rules
and regulations are subject to regular
updates from time to time, changes
in regulations could make the Group's
current business models unprofitable
or unsustainable. This is evidenced by
the PRC regulatory authorities that
has tightened up the regulations in
consumer guarantee lending platforms.

HASEME  REUZEFIEEARE S
MEBRTDEE -HRZERAIER
PEELEHERN  BRARNEER
RREHAEBAENNEBEANELR
M A FHFEER  ERPHEEKE
WEHHEERREETENEER
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Risk Mitigation
B2 1EC L B

Furthermore, the Group regularly assesses
the financial exposure on those business
lines that could be affected by regulatory
changes. Regular training has been
provided to the staff on new regulatory
and compliance requirements.

I REBETEHFGEAIREXEEZ(
TENZEEGRNcRAR YET
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Strategic Risk
R B = B

Non-compliance with
governmental policies

THEBFBE

Risk Description

22, B i 3t

Failure to comply with these rules within
the designated timeframe may lead to
fines and legal penalties, and could lead
to damages to the Group’s reputation in
extreme cases.
MEEERBAREETZERA A
BB I K SOERES  EBimER T
AR RSB B EERIES-

The Group's businesses in asset
management, insurance brokerage, loan
guarantee and loan consultancy services
are greatly influenced by governmental
policies (including macro policies,
monetary policies and financial policies).
AEEMEETE RELL BERE
REERBARBEBERAEER &
RHRABRE (BERBBER  E¥BUR
NERBR)TE-

Failure to comply with the governmental
policies may expose the Group to the
risk of legal or regulatory sanctions,
material financial loss, or loss of
reputation.

AR B 38 ST U BOR - 78 5 18] 7] BE T
FREIEETH BEAUBEBHENERE
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DIRECTORS’ REPORT
EESRE

Risk Mitigation
B2 1EC L B

The management of the Group are
kept informed of the regulatory/policy
updates by receiving notification emails
from different institutions and regulatory
bodies from time to time. Management
and department head also attend external
training/workshop/forum on relevant
matters, such as corporate governance,
connected parties, government polices
etc. to keep abreast of the changes in the
applicable laws and regulations.
REBEEBTRKREETRAKBLREE
WANBMEE BEREERTE /R
WEFH - ERELHBFAETETL2NERH
TEEL BEAT BUNHRESHEBS
HEINBIEI RN G RiE AR RE
RERRERNEE -
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.

EVENTS AFTER THE REPORTING PERIOD

Details of the events after the reporting period are set out in the
Management Discussion and Analysis section of this report.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro-rata basis to existing
Shareholders.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the
Company are set out in the Corporate Governance Report.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on information that is publicly
available to the Company and within knowledge of the Directors,
the Company has maintained a sufficient public float under the
Listing Rules.

TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and exemption
available to Shareholders by reason of their holding of the
Company securities.
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AUDITOR

The consolidated financial statements for FY2024 have been
audited by Confucius International CPA Limited, who will retire
and, being eligible, offer itself for re-appointment at the next
annual general meeting.

There was no disagreement between the Board and the Audit
Committee on the selection and appointment of the Auditor up
to the date of this report.

Save as disclosed above, there has been no change in the Auditor
during the past three years.

SUSPENSION OF TRADING IN THE SHARES OF
THE COMPANY ON THE STOCK EXCHANGE

(i) Trading in the Shares on the Stock Exchange has been
suspended since 2 September 2024, and remains suspended
as at the date of this report.

(i) On 1 April 2025, the Company received additional
resumption guidance from the Stock Exchange stating that
the Company should publish all outstanding financial results
required under the Listing Rules and address any audit
modification.

On behalf of the Board

Liu Kequan
Chairman

Hong Kong, 13 February 2026
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INDEPENDENT AUDITOR’S REPORT
B RBENRE

SAN-CHINVA

RREBR TSI FEH ARSI

Confucius International CPA Limited

Certified Public Accountants

TO THE MEMBERS OF
GREATER CHINA FINANCIAL HOLDINGS LIMITED
RPESBMERERAF

(Incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Greater China Financial Holdings Limited (“the Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 66 to 235, which comprise the consolidated
statement of financial position as at 31 December 2024, the
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended and
notes to the consolidated financial statements, including material
accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section
of our report, we have not been able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion
on these consolidated financial statements. In all other respects,
in our opinion the consolidated financial statements have been
properly prepared in compliance with the disclosure requirements
of the Companies Ordinance.

EEEFHLTHE 18155 KA KE1501-08E
Rooms 1501-08, 15th Floor, Tai Yau Building,
181 Johnston Road, Wanchai, Hong Kong

E 35 Tel: (852) 3103 6980

fEHE Fax: (852) 3104 0170
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INDEPENDENT AUDITOR’'S REPORT

BASIS FOR DISCLAIMER OF OPINION

A) Limitation of scope - unavailability of Books and

Records of certain subsidiaries of the Group relating to
the loan financing business in Beijing

As disclosed in note 3 to the consolidated financial
statements, since July 2024, the directors of the Company
(the “Directors”) have been unable to obtain access to the
accounting books and records, and supporting documents,
including bank statements and operational data (the “Books
and Records”) in spite of repeated attempts made to the local
management (the “Responsible Persons”) of nine indirect
wholly-owned subsidiaries of the Company (collectively as the
“Subject Subsidiaries”) who were responsible for preparing
and maintaining the Books and Records of the Subject
Subsidiaries due to certain remuneration related disputes (the
“Disputes”).

The Subject Subsidiaries are it R & & =& B R A & and
its three wholly-owned subsidiaries, namely b 5T A I #5° f%
BBR AR (formerly known as "It FURK MR R EB AR
A", IREREITRMEERRERAT and ERRIT %L
FETEEBARBERLQAR, and I RBEBEZABR
A7) and its four wholly-owned subsidiaries, namely, 3t {5
EMEEBRERAR, RIGHEMBAEREBRAT, B
RMRMEMOCXERERNERAAT and ERRITHE LB
ARG E R A A

The Subject Subsidiaries were principally engaged in provision
of financial guarantee, loan referral and consultancy
services in Beijing. The issue arose due to remuneration-
related disputes, resulting in non-cooperation from the local
management and staff and, consequently, their failure to
provide the Books and Records to the Group.

As disclosed in note 3 of the consolidated financial
statements, the Directors have consolidated the financial
information of the Subject Subsidiaries, based primarily on
the carrying amounts of their assets and liabilities as at 30
June 2024 and their results and cash flows for the six months’
period ended 30 June 2024 (the “Relevant Records”). The
Relevant Records included a total comprehensive income
of HK$13,198,000 for the year ended 31 December 2024,
total assets and total liabilities of HK$18,941,000 and
HK$456,217,000, respectively, as at 31 December 2024. In
the opinion of the Directors, it appears to them that there
were no material transactions of the Subject Subsidiaries for
the period from 1 July 2024 to 31 December 2024.
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B)

However, we are unable to access the Books and Records
of the Subject Subsidiaries for purpose of the audit of
these consolidated financial statements. As a result, we
are therefore unable to obtain sufficient appropriate audit
evidence to satisfy ourselves that each of the financial
statement line items of the carrying amounts of assets
and liabilities of the Subject Subsidiaries included in the
Group’s consolidated statement of financial position as at 31
December 2024, and their results and cash flows included
and presented in the Group’s consolidated statement of profit
or loss and other comprehensive income and the Group’s
consolidated statement of cash flows for the year ended 31
December 2024 were free of material misstatements.

Consequently, we are also unable to determine whether any
adjustments might be necessary in respect of recorded or
unrecorded transactions that constitute elements making up
the consolidated statement financial position, consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year ended 31 December
2024.

There were no satisfactory alternative audit procedures
that we could perform to obtain sufficient audit evidence
regarding the matters as set out above. As a result of
these matters, we were unable to determine whether
any adjustments might have been found to be necessary
in respect of the items as set out above and the related
disclosures in the consolidated financial statements.

Limitation of scope - appropriateness of the going
concern basis of preparing the Consolidated Financial
Statements

As described in note 3 to the consolidated financial
statements, the Group reported a loss attributable to the
owners of the Company of HK$113,482,000 for the year
ended 31 December 2024. The Group’s current liabilities
exceeded its current assets by HK$837,643,000 and its total
liabilities exceeded its total assets by HK$841,689,000 as at
31 December 2024. As at the same date, the Group’s cash
and cash equivalents amounted to HK$30,072,000, while
the Group recorded current borrowings of approximately
HK$222,138,000, accrued interest payables of approximately
HK$36,619,000 and convertible notes of approximately
HK$22,271,000. The Group has provided guarantees
to some of its customers’ lenders in relation to these
customers’ facilities and loans amounting to approximately
HK$504,010,000 were defaulted and provision for litigation
liabilities amounting to approximately HK$6,630,000. Besides,
current borrowings of approximately HK$202,450,000 as
at 31 December 2024 were in default as at the date of this
report.

B)
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INDEPENDENT AUDITOR’'S REPORT

The above conditions cast significant doubt about the
Group's ability to continue as a going concern, and therefore,
it may be unable to realise its assets and discharge its
liabilities in the normal course of business.

The directors of the Company have carried out a detailed
review of the cash flow projections of the Group for the next
twelve months from the date of this report and have been
undertaking a number of measures to improve the Group’s
liquidity and financial position which are set out in note 3
to the consolidated financial statements. The consolidated
financial statements have been prepared on a going concern
basis, the validity of which depends on the outcome of these
measures.

However, we have not been able to obtain sufficient
appropriate audit evidence to satisfy ourselves that the events
or conditions underpinning the cash flow projections of the
Group for going concern assessment are reasonable and
supportable, including but not limited to the reasonableness
of the management’s plan in respect of the basis for
achieving cash flows generating from operating activities, the
successful negotiation of corporate liabilities restructuring
proposals, such as the renewal of defaulted borrowings. As a
result, we were unable to obtain sufficient appropriate audit
evidence regarding, and conclude on, the appropriateness of
management’s use of the going concern basis of accounting
in the preparation of the consolidated financial statements.

There were no other satisfactory alternative audit procedures
that we could perform to obtain sufficient audit evidence
regarding the matters as set out above. Should the Group
be unable to operate as a going concern, adjustments
would have to be made to write down the carrying values
of the Group’'s assets to their recoverable amounts, to
provide for any further liabilities which might arise, and to
reclassify non-current assets and non-current liabilities as
current assets and current liabilities, respectively. The effects
of these adjustments have not been reflected in these
consolidated financial statements. Any adjustments found to
be required may have consequential significant effects on the
consolidated net liabilities of the Group as at 31 December
2024 and the consolidated loss and total comprehensive
expense and cash flows of the Group for the year ended 31
December 2024, and the related elements and disclosures
thereof in the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT
B RBENRE

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the disclosure requirements of the
Hong Kong Companies Ordinance and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging
their responsibilities for overseeing the Group’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s
consolidated financial statements in accordance with Hong
Kong Standards on Auditing issued by the HKICPA and to issue
an auditor’s report. This report is made solely to you, as a body,
in accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report. However, because of the matters described in
the Basis for Disclaimer of Opinion section of our report, it is
not possible to form an opinion on these consolidated financial
statements.
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INDEPENDENT AUDITOR’'S REPORT

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the
“Code"”) together with any ethical requirements that are
relevant to our audit of the consolidation financial statements in
Bermuda, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code.

Confucius International CPA Limited
Certified Public Accountants

YIP YUEN NGA

Practising Certificate Number: P05908
Hong Kong

13 February 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meEBEREMEERER

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

2024 2023
—E-WFE —T_=F
Notes HK$'000 HK$'000
P 5 FHET FHET
Revenue WA 5
Contracts with customers RKEBEFEH 19,017 42,930
Interest under effective interest method X BB F R A E 2 7 & - 6,480
Total revenue B 19,017 49,410
Cost of sales 8 B AN (176) (12,465)
Gross profit EH 18,841 36,945
Other income, gains and losses HagA -~ s REE 7 10,843 63,984
Administrative and other operating TEREAEMEER
expenses (49,914) (69,187)
Share-based payments expenses ARR 9 2 A RRIB R 32 - (603)
Provision for financial guarantees BEEREE 29 (80,507) (50,177)
Impairment loss, net of reversal BB - RO 8 (70,138) (406,222)
Impairment loss on goodwill BB ZREBE = (110,070
Impairment loss on right-of-use assets & E 2 B (EEE 17 (163) -
Finance costs BB R AR 9 (39,742) (37,234)
Loss before taxation PR AT BT 1R (210,780) (572,564)
Income tax expense FTS iR 10 - (42,661)
Loss for the year FREE 11 (210,780) (615,225)
Other comprehensive income Hth 2wz (%)
(expense), net of tax HBRBE
Item that will not be reclassified R T SE D EE B A
subsequently to profit or loss: HAE -
Change in fair value of financial BRATFESAEMEZEKRZ
assets at fair value through other TRMEEAFEEZS
comprehensive income (37) (4,422)
Items that may be reclassified HE A BEEF DI E B 1Y
subsequently to profit or loss: HH :
Exchange differences on translation of ~ EIE GINERS M E £ME K
foreign operations ZH 20,897 2,778
Release of translation reserve upon ST EH P B A AR AR PR B B
deregistration of subsidiaries (2) 10
Other comprehensive income FREMEZEWE (FAX)
(expense) for the year 20,858 (1,634)
Total comprehensive expense for FRE2EAXAH
the year (189,922) (616,859)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ReESEREMEE KRR

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

2024 2023
—E-WFE —T_=F
Note HK$°000 HK$'000
(=2 FET FHTT
Loss for the year attributable to: UTATEEFEFAEE:
Owners of the Company ZA/NEIE Z N (113,482) (472,487)
Non-controlling interests FEIE IR HE 2 (97,298) (142,738)
(210,780) (615,225)
Total comprehensive expense UMTATEEERZEBAX
for the year attributable to: e
Owners of the Company RARHEE A (99,737) (468,878)
Non-controlling interests SEE IR HE 2 (90,185) (147,981)
(189,922) (616,859)
HK cents HK cents
AL AL
Loss per share BRER 15
Basic AR (1.46) (6.08)
Diluted e (1.46) (6.08)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R E MR R

At 31 December 2024 R-_ZE-—mE+—-_A=+—H

2024 2023
—EDOE T =F
Notes HK$'000 HK$'000
(=2 FET FHTT
Non-current assets FREBEE
Property, plant and equipment M BB R ERAE 16 41,346 51,739
Right-of-use assets CRAEEE 17 17,486 18,774
Intangible assets BCEE 19 - -
Interests in associates NN O 20 - -
Financial assets at fair value through BERFEFAEMEZEKES
other comprehensive income TREE 21 479 516
Financial assets at fair value through BERAFEFABEENEHEE
profit or loss 22 - 189,924
Pledged bank deposits EEARITFER 26 - 5,502
Other receivables H A YRR 24 - 2,607
59,311 269,062
Current assets REBEE
Loans and interest receivables JE W E SRR B 23 433 36,291
Trade and other receivables JREE LT B R % L A W R TR 24 15,452 61,975
Prepayments and deposits ENFERES 25 8,137 8,040
Loans to and interest receivables from BT —IBIFERERE KX
a non-controlling interest JE W ELFI B 40 - -
Loans to and interest receivables from B F—f#BE QA&
an associate JE W B B 40 - —
Financial assets at fair value through BERFEFABGNEHEE
profit or loss 22 - 3,378
Restricted bank deposits RS IRITFE R 26 6,198 6,396
Pledged bank deposit BEARITER 26 5,321 -
Cash and cash equivalents ReLkBE2FED 27 30,072 31,985
65,613 148,065
Current liabilities REBEE
Trade payables, other payables, JRE A~ IR 3K~ L A S 5RIE
deposits received and accruals BBz R ERTE A 28 122,539 103,000
Contract liabilities BB E 170 434
Lease liabilities HERRE 31 81 918
Liabilities from financial guarantees BMEERAE 29 504,010 437,869
Amount due to non-controlling interests & < 3F 122 A% # 25 1 18 39 10,974 11,167
Borrowings P 30 222,138 123,763
Convertible notes AR ER 33 22,271 -
Tax payables JE 1~ 754 18 21,064 21,866
903,247 699,017
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R E B R R

At 31 December 2024 R-_Z-—mFE+—-_A=+—H

2024 2023

—EoME T —F

Notes HKS$'000 HK$'000

B 7 FET FET

Net current liabilities REBEEREE (837,634) (550,952)

Total assets less current liabilities HMEERRBERE (778,323) (281,890)
Non-current liabilities kFBEE

Lease liabilities HEBE 31 46 -

Borrowings BE 30 63,320 163,939

Convertible notes Al AR B 33 - 205,938

63,366 369,877

Net liabilities B8EFHE (841,689) (651,767)
Capital and reserve BEXR#EE

Share capital AR A 34 7,776 7,776

Reserves {1 (742,137) (642,400)

Deficit attributable to owners of RRNBER AL EA

the Company (734,361) (634,624)

Non-controlling interests FEIE R M (107,328) (17,143)

Total deficit JE5 b 4B ot (841,689) (651,767)

The consolidated financial statements on pages 66 to 235 were
approved and authorised for issue by the Board of Directors on

13 February 2026 and are signed on its behalf by:

Mr. Liu Kequan

BRREE
DIRECTOR

HNFE6RE2BA A MBBRRIEES
EREBEARF_ATZBHRERKREZET

WHATALTRERRE:

Mr. Chen Zheng

BRAE & &
DIRECTOR

BE
The accompanying notes are an integral part of these financial
statements.

EF

1% B B 75 SRR B 5 R 5% 55 B 15 SRR 0 4B AR
e
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBEXR

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

Attributable to owners of the Company

KRB AER
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation  Statutory Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TAR
ZEER
Bx  RGEE EBRERR BE  ERRE  EREE  itERE  ZiAEE N FBERER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL i TER TAL TAL TEL TR TAL TEL TERL TEx
Note 42(a) Note 42(b) Note 42(c) Note 42(d) Note 42(e) Note 42(f)
WEaE  WEQD)  WE0 R WEe K0
At 1 January 2023 R-Z-=F#-f-A 1,776 2,119,704 6,313 53,452 (11,557) (57,570) 13,512 (2,297,979) (166,349) 130,838 (35,511)
Loss for the year FREE - - - - S s = (472,481) (472,487) (142,738) (615,225)
Other comprehensive income Et 2@k (Fx)
(expense), net of tax NBHE
- Change in fair value of financial ~ ~RAFEFALMRE
assets at fair value through sz eHEENTE
other comprehensive income 28 - - - - - (4,422) - - (4.422) - (4.422)
- Exchange differences on translation ~RAE S ERMESE
of foreign operations NELZR - - - - 8,031 - - - 8,031 (5.253) 2778
- Release of translation reserve upon  — 1B 1 R 5k
deregistration of subsidiaries EREE - - - - - - - - - 10 10
Total comprehensive expense FNRERXEE
for the year - - - - 8,031 (4,422) - (472,487) (468,878) (147,981) (616,859)
Recognition of equity-settled BRI REEERAZM
share-based payment expenses FERZ - - 603 - - - - - 603 - 603
At 31 December 2023 and RZIZZZE+2A
1 January 2024 =+-BRZZ-RE
-A-A 1,776 2,119,704 6,916 53,452 (3,526) (61,992) 13,512 (2,770,466) (634,624) (17,143) (651,767)
Los for the year EAER . = - . - - S (e @29 Q10780
Other comprehensive income Eh2Eks (FX) -
(expense), net of tax NBHE
- Change in fair value of financial ~ ~RATEFALMRE
assets at fair value through haeHEELTE
other comprehensive income B = = = S S (37 S S (37 = (37)
- Exchange differences on translation ~EAE I ERMES
of foreign operations HESZE - - - - 13,782 - - - 13,782 7,115 20,897
- Release of translation reserve upon 1B 1 FI 5 kR
deregistration of subsidiaries B EE - - - - - = = - - 2 @
Total comprehensive expense ENRERNLE
for the year - - - - 13782 37) S 1348) @7 (9018 (189922)
At 31 December 2024 RZB-METZA
=1+-A 1,776 2,119,704 6,916 53,452 10,256 (62,029) 13,512 (2,883,948) (734,361) (107,328) (841,689)
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CONSOLIDATED STATEMENT OF CASH FLOWS

FmERETRER
For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE
2024 2023
“EIlRFE —T-=F
Notes HK$'000 HK$'000
(=2 FET FHTT
Operating activities ReEED
Loss before taxation BRI A B 1R (210,780) (572,564)
Adjustments for: M TFNIEEEL 2 FHE
Depreciation of property, plant and M- REREEITE
equipment 16 7,729 8,546
Depreciation of right-of-use assets EREEENE 17 686 1,634
Fair value change on financial assets BAFEFABRD
at fair value through profit or loss TRMEELATFEEH 7 (7,698) 1,624
Interest income 2B A 7 (80) (12,230)
Share-based payment expenses PARR 10 SZ A sIE R 2 - 603
Provision for financial guarantees A EREE 29 80,507 50,177
Impairment loss, net of reversal BAEEE - R 8 70,138 406,222
Impairment loss on goodwill EERERERE - 110,070
Finance costs BTG AR 9 39,742 37,234
Gain on disposal of subsidiaries HEHB ARz W 37 - (145)
Net gain on disposal of property, HEME WEREHEZ
plant and equipment Woam &8 7 = (221)
Gain on substantial modification of ETREEFEAN Bz MR
financial asset 7, 24(f) - (40,781)
Loss on write-off of property, WHEME BERKREZ
plant and equipment &8 7 1,153 =
Gain on lease termination RIEAE 2 W 7 - (4,725)
Gain on loan modification Ei?i{ Al 2 Wa 7 - (146)
Provision for litigation liabilities Fra ERE 7 2,986 -
Net foreign exchange loss (gain) [Rﬁéﬂ@ (Yezs) #%58 7 14 )
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CONSOLIDATED STATEMENT OF CASH FLOWS

n _\éiﬁrﬁiiﬁa%%

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

72

2024 2023
—EBEIlE T _=F
Note HK$'000 HK$'000
B 7 FET FET
Operating cash flows before LEEREHRNLE
movements in working capital ReERE (15,603) (14,704)
Decrease in trade and P LS AR R % L i WS SR IR R
other receivables 13,761 18,244
Increase in prepayments and TET IR RIZ S N
deposits (489) (1,072)
Increase in loans to and interest ERT—RHBERF RER
receivables from an associate HF S8 h0 (2,542) (5,603)
(Increase) decrease in restricted PR HISR TR (32 00) /A4
bank deposits (12) 7,475
Increase (decrease) in trade payables, JE At BR K~ EL A A~ FRIE
other payables, deposits received BB e K ERTE A
and accruals #n O L) 1,693 (1,204)
Decrease in contract liabilities BREERD (255) (552)
Increase in amount due to JE {1 FE 122 AR e 25 BRI 38 0
non-controlling interests 176 1,993
Decrease in liabilities from financial BEEREBERD
guarantees = (3.713)
Increase in assets held for sales BEHEEELM - 685
Cash (used in) generated from operations &< E5&) (FTA) TS 2R & (3,271) 1,549
Interest paid ERFE (4,033) (8,924)
Income tax paid ERTAEH = (1,410)
Net cash used in operating RETHFAZREFE
activities (7,304) (8,785)
Investing activities REED
Interest received 2 F B 80 107
Purchase of property, plant and BEWE BEKE&E
equipment 16 (13) (6)
Proceeds from disposal of property, HEWE WERKERE
plant and equipment IR - 230
Net cash inflow arising on disposal of HEMBARELZRS
subsidiaries MAEEE - 531
Net cash generated from investing REFEMBRSFHE
activities 67 862
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

2024 2023
“EIlRFE —T-=F
Notes HK$°000 HK$'000
P 5 FHET FHET
Financing activities RMEEE
Proceeds from borrowings & E 1S RIA 48,834 123,009
Repayment of borrowings EEEE (42,648) (107,485)
Repayment for lease liability BEHERRE (1,015) (4,306)
Net cash generated from financing BEEBHBRESFHE
activities 43 5,171 11,218
Net (decrease) increase incashand BERRESZEEY ORD)
cash equivalents B hnEEE (2,066) 3,295
Cash and cash equivalents at R—B—BzEEERS
1 January ZEY 31,985 30,148
Effect of foreign exchange rate EXSHNTE
changes 153 (1,458)
Cash and cash equivalents at R+=-—A=+—HZzHE&R
31 December RE%EY 30,072 31,985
Analysis of the balances of cash RERREEBEYWHEHR D!
and cash equivalents:
Cash and cash equivalents ReRkREEEY 27 30,072 31,985
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

1. GENERAL INFORMATION 1.

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited. The address of the
Company'’s registered office is Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM10, Bermuda, and its principal
place of business in Hong Kong has changed from Suites
3612-16, Tower Two, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong to 28/F, Lee Garden Two, 28 Yun
Ping Road, Causeway Bay, Hong Kong.

The Group is principally engaged in investment holding,
industrial property development, general trading of
consumable goods, insurance brokerage, asset management
and loan financing operation including loan financing,
financial guarantee services, loan referral and consultancy
services.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is also the functional currency
of the Company. In addition, the functional currencies of
certain group entities that operate outside Hong Kong are
determined based on the currency of the primary economic
environment in which the group entities operate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatorily effective
for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") for the first time,
which are mandatorily effective for the Group’s annual period
beginning on 1 January 2024 for the preparation of the
consolidated financial statements:

Amendments to HKFRS 16  Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 Supplier Finance Arrangements

and HKFRS 7

The application of the amendments to HKFRSs in the current
year has had no material impact on the Group’s financial
positions and performance for the current and prior years
and/or on the disclosures set out in these consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

2. APPLICATION OF NEW AND AMENDMENTS 2.

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

New and amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

Amendments to HKFRS 9 Amendments to the

and HKFRS 7 Classification and
Measurement of Financial
Instruments?
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its

Associate or Joint Venture*

Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards —
Volume 112
Amendments to HKAS 21 Lack of Exchangeability'

Amendments to HKAS 21 Translation to Hyperinflationary
Presentation Currency’

HKFRS 18 Presentation and Disclosure in
Financial Statements?

' Effective for annual periods beginning on or after 1 January
2025.

2 Effective for annual periods beginning on or after 1 January
2026.

3 Effective for annual periods beginning on or after 1 January
2027.

4 Effective for annual periods beginning on or after a date to be
determined.

Except for the new HKFRSs mentioned below, the directors of
the Company anticipate that the application of all other new
and amendments to HKFRSs will have no material impact
on the consolidated financial statements in the foreseeable
future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements

HKFRS 18 Presentation and Disclosure in Financial Statements,
which sets out requirements on presentation and disclosures
in financial statements, will replace HKAS 1 Presentation of
Financial Statements. This new HKFRS Accounting Standard,
while carrying forward many of the requirements in HKAS 1,
introduces new requirements to present specified categories
and defined subtotals in the statement of profit or loss;
provide disclosures on management-defined performance
measures in the notes to the financial statements and
improve aggregation and disaggregation of information to
be disclosed in the financial statements. In addition, some
HKAS 1 paragraphs have been moved to HKAS 8 and HKFRS
7. Minor amendments to HKAS 7 Statement of Cash Flows
and HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. The application of
the new standard is expected to affect the presentation of
the statement of profit or loss and disclosures in the future
financial statements. The Group is in the process of assessing
the detailed impact of HKFRS 18 on the Group’s consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES

Statement of compliance

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and the Hong Kong Companies Ordinance
("CO").

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of
each reporting period, as explained in the accounting policies
set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2, leasing transactions
that are account for in accordance with HKFRS 16, and
measurements that have some similarities to fair value but
are not fair value, such as net realisable value in HKAS 2 or
value in use in HKAS 36.

Greater China Financial Holdings Limited | Annual Report 2024

%/ﬁ\éﬂﬁﬁ#ﬁi’%nﬁa REENE
NEETER

BHIEH

RAEVBRRDBREBEET S ST LS RBMG
MBS B RS RIS - LS %—?éﬁﬁ
BHRREETEBMARIMBERL
tﬁ%ﬁﬁ'J(fim%ﬁﬁ'JJ)&’é}%’Aﬂﬂﬂﬁﬂ
(TRAMEGI) TR EREREEER -

REVMBHRREREE

REBRSHR GREVBRERIRBESL
RAEERE HEETREAFEAENS
BTAKRIN( BRI EETBRRAERE) -

FE L AR —fRIRIE AR E m S IRFS FRria
RENAFEMERE -

NEEREMSLEE CHEFTERETT
MEFXZHPHE—BEEMBEIER
—HABEMINNER ERZERER
EHERINEREERAEMBERME
HH G -EHEEXBENAFEED
HEth AEBEEE T MIGFLEELENE
HAEZEESBBETEERSSZEEN
AP - EH FREMBERERPAER
HEENANFEI T ER ETUETE -
|E%C}%E7H&¥ﬁi/ﬁﬁu%25ﬁ$ﬁ.WEI']J//{HX
MENORS BEESEWERELEE
1IRABRMNEER S UKRER EFTE*EM
BYIEAFENGE (Hl BESFHE
E'J%Zﬁﬁqﬂ A IR FEXEBLE /EE'J
FI6RPHEREE) BRI



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Basis of preparation of consolidated financial
statements (Continued)

For financial instruments which are transacted at fair value
and a valuation technique that unobservable input is to
be used to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial recognition
the results of the valuation technique equal the transaction
price.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are
described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or
liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

80

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Unavailability of Books and Records of certain
subsidiaries of the Group relating to the loan financing
business in Beijing

Since July 2024, the Directors have been unable to obtain
access to the accounting books and records, and supporting
documents, including bank statements and operational
data (the “Books and Records”) in spite of repeated
attempts made to the local management (the “Responsible
Persons”) of nine indirect wholly-owned subsidiaries of the
Company (collectively as the “Subject Subsidiaries”) who
were responsible for preparing and maintaining the Books
and Records of the Subject Subsidiaries due to certain
remuneration-related disputes (the “Disputes”).

The Subject Subsidiaries are it R & & =& B R A 7 and
its three wholly-owned subsidiaries, namely 1t 5 %7 11 #75° i%
BBRRAF] (formerly known as “dE FURK M#AERHEE B AR
AE"), ARERETHERRER QA and ZEBARITZL
FEBTREBARBER QR and I RBEBEZANER
A7) and its four wholly-owned subsidiaries, namely, 3t 215
EMEEBRBARAR, RINGHMEAEREERAR, E
RMRMEMCHXEREBZRNERAAE and ERRITHELAZE
HBEAAREA R A A

The Subject Subsidiaries were principally engaged in provision
of financial guarantee, loan referral and consultancy
services in Beijing. The issue arose due to remuneration-
related disputes, resulting in non-cooperation from the local
management and staff and, consequently, their failure to
provide the Books and Records to the Group.

For the period from July 2024 to August 2025, the Directors
had been actively communicated with the responsible persons
to resolve the Disputes, such as by confirming the relevant
employee list, the amount overdue, and their respective
bank accounts etc. In September 2025, the Group settled
the overdue wages but still, the responsible persons neither
provided any accounting books and records of the Subject
Subsidiaries to the Group, nor did they respond to the
Directors. On 25 September 2025, the Directors had decided
to initiate legal actions towards the responsible persons and
all relevant parties, with the assistance of their legal advisor.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Unavailability of Books and Records of certain
subsidiaries of the Group relating to the loan financing
business in Beijing (Continued)

In October 2025, the Responsible Persons were removed
from the authorised representative and the director position
of It RFBHEAMER AT and LRI MEZERER N F],
the new official corporate seals were re-obtained.

Up to the date of approval of these consolidated financial
statements, in light of the above, the Directors were still
unable to access the Books and Records of the Subject
Subsidiaries. The Directors considered that, with the
assistance of the legal advisor, they had made their best
efforts and all reasonable steps were taken.

In view of the unavailability of Books and Records and for
the purposes of the preparation of the Group’s consolidated
financial statements for the year ended 31 December 2024,
the Directors considered there was no material transaction
of the Subject Subsidiaries for the six months’ period from
1 July 2024 to 31 December 2024, and have determined
to consolidate the Subject Subsidiaries using the carrying
amounts of their assets and liabilities and their results and
cash flows as at and for the six months’ period ended 30
June 2024, and adjusted for accrued salary related to the
Disputes (“Relevant Records”).

The Relevant Records included in the consolidated financial
statements of the Group for the years ended 31 December
2024 and 2023 are as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRI
For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE
3. BASIS OF PREPARATION OF CONSOLIDATED 3. #r &5 M RMBREER S
FINANCIAL STATEMENTS AND MATERIAL SETBUR (&)
ACCOUNTING POLICIES (Continued)
Unavailability of Books and Records of certain EBEESAKEETHEAREREALRE
subsidiaries of the Group relating to the loan financing MAEXEBNRERTE (8)
business in Beijing (Continued)
Income and expenses and other comprehensive income: WA R 7 52 B H At 22 T i 2
2024 2023
—E-OE —E-=F
HK$'000 HK$'000
FHET FHET
Turnover EEEE - 8,218
Cost of sales =R DN = (3,996)
Other income, gains and losses HaA - = RkEE - 12,400
Administrative and other operating expenses 77 & £ th & & f s (1,848) (4,443)
Provision for financial guarantees BEREREE — (76,585)
Impairment loss, net of reversal B EE - R A E (829) (193,099)
Finance costs LY IR — (145)
Income tax credit EHER - 2
Loss for the year FREE (2,677) (257,648)

Items that may be reclassified subsequently HiER[GEEFH P B E B IHH -
to profit or loss:
Exchange differences on translation of FE B INE T T E £/
foreign operations ME H Z 5 15,875 5,937

Total comprehensive income (expense) FERHEMEEUE (FAX) B
for the year 13,198 (251,711)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE
3. BASIS OF PREPARATION OF CONSOLIDATED 3. &AM HmARBUELEL S
FINANCIAL STATEMENTS AND MATERIAL EJFBK% (%B)
ACCOUNTING POLICIES (Continued)
Unavailability of Books and Records of certain

subsidiaries of the Group relating to the loan financing
business in Beijing (Continued)

BEZEGAKEEETHEARDEBLERE
RREXBNRIRCE (B)

Assets and liabilities: BEENBE:
2024 2023
—E-NE —E =
HK$'000 HK$'000
FET FHETT
Assets BE
Property, plant and equipment E Ry &g 362 375
Loans and interest receivables R E R KA A 433 448
Trade and other receivables JE LS AR X N L b B W SR IR 4,383 5,388
Prepayments and deposits ERNZEBERIES 3,163 3,270
Restricted bank deposits ZBRHIRITFERK 6,172 6,381
Cash and cash equivalents RekBE2FED 4,428 4,579
Total assets EE#RE 18,941 20,441
Liabilities =R
Other payables, deposits received and H i EN IR - 2 iR E &
accruals st & A 33,880 33,192
Contract liabilities EHEE 86 89
Liabilities from financial guarantees BMEEZREE 419,058 433,281
Borrowings BE 3,193 3,301
Total liabilities EEAHE 456,217 469,863
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. S8R EE LS

FINANCIAL STATEMENTS AND MATERIAL RNEETHER (8)
ACCOUNTING POLICIES (Continued)
Unavailability of Books and Records of certain EBEESAKEETHEAREREALRE
subsidiaries of the Group relating to the loan financing NEEXBNRERTE (8)
business in Beijing (Continued)
The Relevant Records included in the consolidated cash flows FAREEHE-_T_MFER_T-_=F
statement of the Group for the years ended 31 December T A=+ —HBLEFESERERERD
2024 and 2023 are as follows: MR R ERE I
2024 2023
—EoME 2 —ZT-=4F
HKS$'000 HK$'000
FHET FHIT
Operating activities REED
Loss before taxation PR AT BT 1B (2,677) (257,650)
Adjustments for: M TINIEEEL ZFHE:
Depreciation of property, plant and M REREEITE
equipment - 272
Depreciation of right-of-use assets TRAEEENE - 122
Interest income FEKA - (7,847)
Provision for financial guarantees BEREREE - 76,585
Impairment loss, net of reversal BEEE - MR D 829 193,099
Finance costs RO N — 145
Loss on disposal of subsidiaries HENBARZEE - 116
Gain on lease termination HIEHE 2 W - (4,669)
Operating cash flows before movements in  &EE & EHHNELELRE
working capital (1,848) 173
Decrease in trade and other receivables JFE S Bl R K L A, P SRR TR Rk 4 421 2,799
Increase in prepayments and deposits TE BB R IZ S 180 - (553)
Increase in loans to and interest receivables BT —FH ?ﬁ%“ 7] & FE R
from an associate E A BB 0 - (2,597)
Decrease in restricted bank deposits PR #I #R 1717 OB - 6,984

Increase (decrease) in trade payables, other &1 BR 7K ~ E4th JiE 45 I
payables, deposits received and accruals BBz e K ERTE A

o Cri ) 1,828 (8,321)

Increase in contract liabilities BB EEN - 41
Decrease in liabilities from financial BMEEREBERD

guarantees - (3,713)
Cash generated from (used in) operations Z“%E@JFﬁ (A ZzR=e 401 (5,187)

Income tax refund RIBAFTEMN - 2
Net cash generated from (used in) RETHMEB (AR EEAE

operating activities 401 (5,185)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. &R EREELE

FINANCIAL STATEMENTS AND MATERIAL SETIBUR (&)

ACCOUNTING POLICIES (Continued)

Unavailability of Books and Records of certain BLESAEEETHEARETHELRE
subsidiaries of the Group relating to the loan financing MR EEBNRER L& (E)

business in Beijing (Continued)

2024 2023
—EBEoE —ET-=4F
HK$'000 HK$'000
FHET FHTT
Investing activity REEH
Interest received 2 HFH S - 22
Net cash generated from investing RETHMEBREFH
activity - 22
Financing activities REED
Proceeds from borrowings B EFTE50A - 3,324
Repayment for lease liability EEHERE — (512)
Net cash generated from financing METHMERE TR
activities - 2,812
Net increase (decrease) in cash and RERREEEYWEMN ORD)
cash equivalents FEE 401 (2,351)
Cash and cash equivalents at 1 January R—A—BZRERBELZEEY 4,579 5,603
Effect of foreign exchange rate changes EXREEHH T & (552) 1,327
Cash and cash equivalents at R+T=-—A=+—H2ZHREK
31 December REZEEY 4,428 4,579
Analysis of the balances of cash and REeERREEBEYEHRIN:
cash equivalents:
Cash and cash equivalents RehBE2FED 4,428 4,579
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Going concern basis

The Group reported a loss attributable to the owners of
the Company of HK$113,482,000 for the year ended 31
December 2024. The Group’s current liabilities exceeded its
current assets by HK$837,643,000 and its total liabilities
exceeded its total assets by HK$841,689,000 as at 31
December 2024. As at the same date, the Group’s cash
and cash equivalents amounted to HK$30,072,000, while
the Group recorded current borrowing of approximately
HK$222,138,000, accrued interest payables of approximately
HK$36,619,000 and convertible notes of approximately
HK$22,271,000. The Group has provided guarantees
to some of its customers’ lenders in relation to these
customers’ facilities and loans amounting to approximately
HK$504,010,000 were defaulted and provision for litigation
liabilities amounting to approximately HK$6,630,000. Besides,
current borrowings of approximately HK$202,450,000 as
at 31 December 2024 were defaulted as at the date of this
report.

In view of such circumstances, the Directors have given
careful consideration to the future liquidity and performance
of the Group and its available sources of financing in
assessing whether the Group will have sufficient financial
resources to continue as a going concern. Certain measures
have been taken to improve the liquidity pressure and to
improve its financial position, but are not limited to, the
following:

(i) The Group is actively negotiating with potential party to
dispose of the subsidiaries engaged in the provision of
financial guarantee business in the Beijing as the business
incurred significant portion of the overall liabilities of the
Group;

(i) The Group is taking measures to tighten cost control with
an aim to attain positive cash flow from operations; and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Going concern basis (Continued)

(iii) The Group is considering corporate restructure proposals
to reduce the liabilities and commitment within the
Group.

These conditions, and the measures taken by the Directors,
indicate the existence of material uncertainties which may
cast significant doubt on the Group’s ability to continue as a
going concern.

The Directors have reviewed the Group's cash flow projections
prepared by management. The cash flow projections cover
a period of not less than twelve months from the date of
this report. They are of the opinion that, taking into account
the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due
within twelve months the date of this report. Accordingly,
the Directors are satisfied that it is appropriate to prepare the
consolidated financial statements on a going concern basis.

Should the Group fail to achieve the abovementioned
measures, it might not be able to continue to operate as a
going concern, and adjustments would have to be made to
write down the carrying values of the Group's assets to their
recoverable amounts to provide for any further liabilities
which might arise, and to reclassify non-current assets and
non-current liabilities as current assets and current liabilities.
The effects of these adjustments have not been reflected in
these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company, its subsidiaries and
entities (including structured entities) controlled by the
Company. Control is achieved when the Company:

e has power over the investee;

e is exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

An agent is a party primarily engaged to act on behalf and
for the benefit of another party or parties (the principal(s))
and therefore does not control the investee when it exercises
its decision-making authority. In determining whether the
Group is an agent to the fund, the Group would assess:

e the scope of its decision-making authority over the
investee;

e the rights held by other parties;

e the remuneration to which it is entitled in accordance
with the remuneration agreements; and

e the decision maker's exposure to variability of returns
from other interests that it holds in the investee.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Business combinations

A business is an integrated set of activities and assets which
includes an input and a substantive process that together
significantly contribute to the ability to create outputs. The
acquired processes are considered substantive if they are
critical to the ability to continue producing outputs, including
an organised workforce with the necessary skills, knowledge,
or experience to perform the related processes or they
significantly contribute to the ability to continue producing
outputs and are considered unique or scarce or cannot be
replaced without significant cost, effort, or delay in the ability
to continue producing outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair value of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Business combinations (Continued)

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured
at their fair value.

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in
a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with
the corresponding adjustments made against goodwill.
Measurement period adjustments are adjustments that
arise from additional information obtained during the
“measurement period” (which cannot exceed one year from
the acquisition date) about facts and circumstances that
existed at the acquisition date.

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE
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3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Business combinations (Continued)

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), and additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that
date.

Gooawill

Goodwill arising on an acquisition of a business is carried
at cost as established at the date of acquisition of the
business (see the accounting policy above) less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups
of cash-generating units) that is expected to benefit from
the synergies of the combination, which represent the
lowest level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
cash-generating unit to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the
unit on a pro-rata basis based on the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Goodwill (Continued)

On the disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in the
determination of the amount of profit or loss on the disposal
(or any of the cash-generating unit within a group of cash-
generating unit in which the Group monitors goodwill).

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, that is when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customers.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

e the customer simultaneously receives or consumes the
benefits provided by the Group's performance as the
Group performs;

e the Group’s performance creates and enhances an asset
that the customer controls as the Group performs; or

e the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Revenue from contracts with customers (Continued)

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's unconditional
right to consideration, that is only the passage of time is
required before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.

Contracts with multiple performance obligations

For contracts that contain more than one performance
obligations, the Group allocates the transaction price to each
performance obligation on a relative stand-alone selling price
basis.

The stand-alone selling price of the distinct good or service
underlying each performance obligation is determined at
contract inception. It represents the price at which the
Group would sell a promised good or service separately
to a customer. If a stand-alone selling price is not directly
observable, the Group estimates it using appropriate
techniques such that the transaction price ultimately
allocated to any performance obligation reflects the amount
of consideration to which the Group expects to be entitled in
exchange for transferring the promised goods or services to
the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of the
value of the goods or services transferred to the customer
to date relative to the remaining goods or services promised
under the contract, that best depict the Group’s performance
in transferring control of goods or services.

As a practical expedient, if the Group has a right to
consideration in an amount that corresponds directly with
the value of the Group’s performance completed to date, the
Group recognises revenue in the amount to which the Group
has the right to invoice.

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature
of its promise is a performance obligation to provide the
specified goods or services itself (i.e. the Group is a principal)
or to arrange for those goods or services to be provided by
the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before
that good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled in
exchange for arranging for the specified goods or services to
be provided by the other party.
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3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Property, plant and equipment

Property, plant and equipment including leasehold
improvements, buildings, warehouse held for provision of
storage services, furniture, fixtures and equipment and motor
vehicles that are held for use in the production or supply of
goods or services, or for administrative purpose. Property,
plant and equipment are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses,
if any.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition.

To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented
as "“right-of-use assets” in the consolidated statement of
financial position.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual value over
their estimated useful lives using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimates accounted for on
a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Lease

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application or arising from business combinations,
the Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception,
modification date or acquisition date, as appropriate.
Such contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components, including contract for acquisition
of ownership interests of a property which includes both
leasehold land and non-lease building components, unless
such allocation cannot be made reliably.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises that have a lease
term of 12 months or less from the commencement date
and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis or another
systematic basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Lease (Continued)

The Group as a lessee (Continued)

Right-of-use assets
The cost of right-of-use asset includes:

e the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the commencement
date, less any lease incentives received;

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to
produce inventories.

Right-of use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities other than
adjustments to lease liabilities resulting from Covid-19-related
rent concessions in which the Group applied the practical
expedient.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the shorter
of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Lease (Continued)

The Group as a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

e fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

e variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

e amounts expected to be payable by the Group under
residual value guarantees;

e the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

e payments of penalties for terminating a lease, if the lease
term reflects the Group exercising an option to terminate
the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Lease (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

e the lease payments change due to changes in market
rental rates following a market rent review or a change
in expected payment under a guaranteed residual value,
in which cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised
at the rates of exchange prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences on monetary items receivable
from or payable to a foreign operation for which settlement
is neither planned nor likely to occur, therefore forming
part of the net investment in the foreign operation, which
are recognised initially in other comprehensive income and
reclassified from equity to profit or loss on disposal or partial
disposal of the Group’s interests in associates.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group, that is Hong Kong dollars, using the exchange
rates prevailing at the end of each reporting period.
Income and expense items are translated at the average
exchange rates for the period, unless exchange rates
fluctuate significantly during that period, in which case the
exchange rates at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling
interests as appropriate).
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Foreign currencies (Continued)

On the disposal of a foreign operation, that is a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of an
interest in a joint arrangement or an associate that includes
a foreign operation of which the retained interest becomes a
financial asset, all of the exchange differences accumulated in
equity in respect of that operation attributable to the owners
of the Company are reclassified to profit or loss.

Impairment on tangible and intangible assets other than
gooadwill

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the relevant
asset is estimated in order to determine the extent of the
impairment loss (if any). Intangible assets with indefinite
useful lives and intangible assets not yet available for use are
tested for impairment at least annually, and whenever there
is an indication that they may be impaired.

The recoverable amount of property, plant and equipment,
right-of-use assets, and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount of an asset individually, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash generating units,
or otherwise they are allocated to the smallest group of cash-
generating units.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Impairment on tangible and intangible assets other than
goodwill (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a cash generating unit) for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit)
is reduced to its recoverable amount. In allocating the
impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit. The carrying
amount of an asset is not reduced below the highest of its
fair value less costs of disposal (if measurable), its value in use
(if determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to the asset
is allocated pro rata to the other assets of the unit. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-
generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instruments. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require the delivery of assets
within the time frame established by regulation or convention
in the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through
profit or loss (“FVTPL") are recognised immediately in profit
or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.
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For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED

3. i BMRARRELENE
RNEETER ()

EXREFHBE(E)
=@ TA

HEBEEEX ST AR KNRIXOETHTT
ARCREEMNERAB-FMBEERA
ANEREEEEORR S ABARKL

R-BRNABEXLEFTERNTEHR
AIHEHNRENHRARNEENTHME
EEE-

TREERSRABINSRAFEFE
HRBEBMEREENE 1SR LAE
MEFENELNBRIIRRERIN - BUEE
IBRTEMEELREBAGB (KAFE
ABmmEREEREBABKRINME
BRELANRZUAN ROTHERARTAR
MEEXERAGE (WER NI FERX
BEeMEEXSRAEGB(WER) AT
Bk - WERAFEF ARR (1RAF
Bt ABR)NEeREEXSRARE

BRAENXZZRA AIRERE AR -

ERNEENFTESREENTRAGBN
B A A MR EEREA D NS KA
EMEXEOTTE BRMNREESRE
EXEBABENBEFFHAX (WER)
BRI A ERTE AR KRS WA R
X (BHREABERERNZEERLS M
XASBBMNER KRR RHKARE
fit g (B S AT 1) 24 2 HE R BV IR EDF B
HY ) R o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial instruments (Continued)

Interest income which are derived from the Group's ordinary
course of business are presented as revenue and interest
expense are recognised on an effective interest basis.

For purchased or originated credit-impaired financial assets,
a credit-adjusted effective interest rate is calculated by
discounting the estimated future cash flows, including
expected credit losses, to the amortised cost on initial
recognition.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

e the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

e the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

e the financial asset is held within a business model whose
objective is achieved by both selling and collecting
contractual cash flows; and

e the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

All other financial assets are subsequently measured at FVTPL,
except that at initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combinations applies.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial

assets (Continued)

(i)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost and debt instruments subsequently
measured at FVTOCI. For financial instruments other than
purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the
determination that the asset is no longer credit impaired.

For purchased or originated credit-impaired financial
assets, the Group recognises interest income by applying
the credit-adjusted effective interest rate to the amortised
cost of the financial asset from initial recognition. The
calculation does not revert to the gross basis even if the
credit risk of the financial asset subsequently improves so
that the financial asset is no longer credit-impaired.

. A=A

I =] /\j%&#&%nﬁﬂ

e BRRME

—ECNFFTRA=+T—HIFE

RS

K“%ﬁm%

BEAREHEBE (&)
THEE (&)
TEEEN A EE (B)

(i)

BERARNEHBA

HERRBHERAGAENEREERA
BRAFEFAHEME2EERENER
TENMEWATIERERFEET
AR - BLER B B R R EEREI
ZEBMTAMS MBEBRATIE—IA
TREERTDAERBERNET U
AECHERRENGERENESR
BERIINETX) -HEBREREE

BENEREEMS B T —HEH
B F S AT S & B A B HAR
FERBEBRMNETLARR - HMEERE

TRIANEERRIE EL/E
ET&&I&E%M@ RETEET
BHREERER BREHMKE
MEBWATHemEERTRLERR
E%%‘J%%J/Xﬁﬁuuo

REESIRENEERESHEEM
EAREREREERNERNER
%‘J%ﬁ‘éﬁﬁﬁé%ﬂﬁéﬁ@ﬁﬁ’f%ﬂﬁ?ﬂﬂ%ﬁ
AR R FE R B WA - B & B &
ENEERREEANE EEZER
BETBEEERE %AEMTE
1B R A ME -

RAESHMERABRIF | T _NFEFH

107



108

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

(i) Equity instruments designated as at FVTOCI

ZoMEFT—A=+—HIEFE
3. BASIS OF PREPARATION OF CONSOLIDATED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 EHZE—
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EHEEN S ENA RS (B)

At the date of initial recognition, the Group may make
an irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments as
at FVTOCI.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains
and losses arising from changes in fair value recognised
in other comprehensive income and accumulated in the
Revaluation Reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on the disposal of the equity
investments, and will be transferred to accumulated
losses.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group’s right to
receive the dividends is established, unless the dividends
clearly represent a recovery of part of the cost of the
investment. Dividends are included in the “Other income,
gains and losses” line item in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

(iii) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or
loss recognised in profit or loss excludes any dividend or
interest earned on the financial asset and is included in
the “other gains and losses” line item.

Impairment of financial assets subject to impairment
assessment under HKFRS 9

The Group performs impairment assessment under ECL
model on financial assets which are subject to impairment
assessment under HKFRS 9. The amount of ECL is updated
at each reporting date to reflect changes in credit risk since
initial recognition.

The Group applies the ECL model to the following items:

— financial assets measured at amortised cost (including
loans and interest receivables, deposits, cash and cash
equivalents and trade and other receivables); and

— financial guarantee contracts issued.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL ("12m ECL")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessments are done based on the
Group's historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed individually
for debtors with significant balances and/or collectively with
internal credit ratings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a
default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment

assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

significant deterioration in external market indicators
of credit risk, for example, a significant increase in
the credit spread, the credit default swap prices for
the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

an actual or expected significant deterioration in the
operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a significant
decrease in the debtor’s ability to meet its debt
obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE

BRI

For the year ended 31 December 2024 EHZE—

TOME+ZA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment

assessment under HKFRS 9 (Continued)

(i)

(ii)

Greater China Financial Holdings Limited | Annual Report 2024

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (Continued)
Material accounting policies (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have

occurred.

Evidence that a financial asset is credit-impaired includes

observable data about the following events:

a) significant financial difficulty of the issuer or the

borrower;

b) a breach of contract, such as a default or past due

event;

¢) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise

consider;

d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

e) the disappearance of an active market for that

financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE

BRI

For the year ended 31 December 2024 EHZE—

TOME+ZA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment

assessment under HKFRS 9 (Continued)

(iv) Write-off policy

Greater China Financial Holdings Limited | Annual Report 2024

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over 2 years past due, whichever occurs
sooner. Financial assets write-off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in profit
or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default, that is the magnitude of
the loss if there is a default, and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights. The Group uses a practical expedient in
estimating ECL on trade receivables using a provision
matrix taking into consideration historical credit loss
experience, adjusted for forward looking information that
is available without undue cost or effort.
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For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)
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Material accounting policies (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(v) Measurement and recognition of ECL (Continued)

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

For a financial guarantee contract, the Group is required
to make payments only in the event of a default by the
debtor in accordance with the terms of the instrument
that is guaranteed. Accordingly, the ECL is the present
value of the expected payments to reimburse the holder
for a credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the debtor or
any other party.

For ECL on financial guarantee contracts for which the
effective interest rate cannot be determined, the Group
will apply a discount rate that reflects the current market
assessment of the time value of money and the risks
that are specific to the cash flows but only if, and to the
extent that, the risks are taken into account by adjusting
the discount rate instead of adjusting the cash shortfalls
being discounted.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables,
other receivables, deposit paid and loans and interest
receivables where the corresponding adjustment is
recognised through a loss allowance account.
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TOME+ZA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group continues to recognise the asset
to the extent of its continuing involvement and recognises
an associated liability. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously
accumulated in the revaluation reserve is not reclassified to
profit or loss, but is transferred to accumulated losses.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial liabilities and equity instruments (Continued)

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a group entity are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’'s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised
cost using the effective interest method or at FVTPL.

Financial liabilities at amortised cost

Financial liabilities including borrowings, trade payables and
other payables are subsequently measured at amortised cost,
using the effective interest rate method.

Convertible notes

The component parts of convertible notes issued by the
Company are classified separately as financial liabilities and
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. A conversion option that will be
settled by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s own
equity instruments is an equity instrument.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial liabilities and equity instruments (Continued)

Convertible notes (Continued)

At the date of issue, the fair value of the liability component
is estimated using the prevailing market interest rate for
similar non-convertible instruments. This amount is recorded
as a liability on an amortised cost basis using the effective
interest method until extinguished upon conversion or at the
instrument’s maturity date.

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole.
This is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity
until the conversion option is exercised, in which case, the
balance recognised in equity will be transferred to share
premium. When the conversion option remains unexercised
at the maturity date of the convertible notes, the balance
recognised in equity will be transferred to retained earnings.
No gain or loss is recognised in profit or loss upon conversion
or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly in equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the
convertible notes using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial liabilities and equity instruments (Continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Except for changes in the basis for determining the
contractual cash flows as a result of interest rate benchmark
reform in which the Group applies the practical expedient,
when the contractual terms of a financial liability are
modified, the Group assess whether the revised terms result
in a substantial modification from original terms taking
into account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers that the terms are substantially different
if the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received
and discounted using the original effective interest rate, is
at least 10 per cent different from the discounted present
value of the remaining cash flows of the original financial
liability. Accordingly, such exchange of debt instruments or
modification of terms is accounted for as an extinguishment,
any costs or fees incurred are recognised as part of the gain
or loss on the extinguishment. The exchange or modification
is considered as non-substantial modification when such
difference is less than 10 per cent.

For non-substantial modifications of financial liabilities that
do not result in derecognition, the carrying amount of the
relevant financial liabilities will be calculated at the present
value of the modified contractual cash flows discounted
at the financial liabilities” original effective interest rate.
Transaction costs or fees incurred are adjusted to the carrying
amount of the modified financial liabilities and are amortised
over the remaining term. Any adjustment to the carrying
amount of the financial liability is recognised in profit or loss
at the date of modification.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Derivative financial instruments

Derivatives are initially recognised at fair value at the date
when the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of HKFRS 9 are not
separated. The entire hybrid contract is classified and
subsequently measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host contracts that
are not financial assets within the scope of HKFRS 9 are
treated as separate derivatives when they meet the definition
of a derivative, their risks and characteristics are not closely
related to those of the host contracts and the host contracts
are not measured at FVTPL.

Generally, multiple embedded derivatives in a single
instrument that are separated from the host contracts are
treated as a single compound embedded derivative unless
those derivatives relate to different risk exposures and are
readily separable and independent of each other.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net
amount presented in the consolidated statement of financial
position when, and only when, the Group currently has a
legally enforceable right to set off the recognised amounts;
and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.
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3.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Guarantees issued

Financial guarantees are contracts that require the issuer, that
is the guarantor, to make specified payments to reimburse
the beneficiary of the guarantee (the “holder”) for a loss
the holder incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Where the Group issues a guarantee, the contracted fee
of the guarantee is initially recognised as deferred income
within liabilities from guarantees. Where consideration is
received or receivable for the issuance of the guarantee, the
consideration is recognised in accordance with the Group’s
policies applicable to that category of asset. Where no such
consideration is received or receivable, an immediate expense
is recognised in profit or loss on initial recognition of any
deferred income.

The guarantee issued and not designated as at fair value
through profit or loss is initially recognised at its fair value less
transaction costs that are directly attributable to guarantees
issued.

Credit losses from financial guarantees issued

Subsequent to initial recognition, the Company measures
the financial guarantee contracts at the higher of: (i) the ECL
allowance determined in accordance with the policy; and (ii)
the amount initially recognised less, when appropriate, the
cumulative amount of income recognised.

The Group monitors the risk that the specified debtor will
default on the contract and recognises a provision when ECLs
on the financial guarantees are determined to be higher than
the amount carried in “liabilities from financial guarantees”
in respect of the guarantees.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Guarantees issued (Continued)

Credit losses from financial guarantees issued (Continued)

To determine ECLs, the Group considers changes in the
risk of default of the specified debtor since the issuance of
the guarantee. A 12m ECL is measured unless the risk that
the specified debtor will default has increased significantly
since the guarantee is issued, in which case a lifetime ECL is
measured.

As the Group is required to make payments only in the
event of a default by the specified debtor in accordance with
the terms of the instrument that is guaranteed, an ECL is
estimated based on the expected payments to reimburse the
holder for a credit loss that it incurs less any amount that the
Group expects to receive from the holder of the guarantee,
the specified debtor or any other party. The amount is then
discounted using the current risk-free rate adjusted for risks
specific to the cash flows.

Cash and cash equivalents

Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@) cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no
longer meeting the definition of cash; and

(b) cash equivalents, which comprises of short-term (generally
with original maturity of three months or less), highly
liquid investments that are readily convertible to a known
amount of cash and which are subject to an insignificant
risk of changes in value. Cash equivalents are held for the
purpose of meeting short-term cash commitments rather
than for investment or other purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Taxation

Income tax expense represents the sum of the current and
deferred tax expense.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit before tax, as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income
or expense that are taxable or deductible in other years
and items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary differences arise from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and deductible
temporary differences. In addition, deferred tax liabilities are
not recognised if the temporary differences arise from the
initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
differences and it is probable that the temporary differences
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.
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FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Greater China Financial Holdings Limited | Annual Report 2024

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED

3. i BMRARRELENE
RNEETER ()

EXREFHBE(E)
HE (&)

BELERIBEENREE IR RE R RETT
@ WA B Al BE B B 59 M8 RR A A Ik
By BEBERIERR -

LL?’FRIE,%E&E LTJB&EHHJWE%E% (EY

ﬂiaﬁﬁﬁif’%ﬁtﬁﬁﬁﬁﬁﬁm
REE)HE-

(&fﬁ/ﬁ)

EEFABENREENT ERRAEERN
BEHREHKBRONEELEERA
EAREENHERR

RAREEREAEEENEREERE
MEERSFTERERER ~NEEEHL
EEMEREESREEAEEENEE
BfE-

EHREERIEN B PHER RIEZSE
MIBENEMEE RN R EER R R
u/umlgaﬁﬁa E/\U:t| /RT MHH&LL
MBS REMEERENEERN ERE

PR A EFZEHETVIIEE
EMEEANERHEXRECHEMS &
BB ARBEHNETRIER-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Employee benefits

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme and
national statutory social security insurance scheme are
recognised as an expense when employees have rendered
service entitling them to the contributions.

Termination benefits

A liability for a termination benefit is recognised at the earlier
of when the Group entity can no longer withdraw the offer
of the termination benefit and when it recognises any related
restructuring costs.

Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated
future cash outflows expected to be made by the Group in
respect of services provided by employees up to the reporting
date. Any changes in the liabilities’ carrying amounts
resulting from service cost, interest and remeasurements are
recognised in profit or loss except to the extent that another
HKFRS requires or permits their inclusion in the cost of an
asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE

BRI

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Share-based payments

Equity-settled share-based payment transactions

(i)

Greater China Financial Holdings Limited | Annual Report 2024

Share options granted to employees

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value of
services received is determined by reference to the fair
value of share options granted at the grant date and is
expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (share option
reserve).

At the end of the reporting period, the Group revised its
estimates of the number of equity instruments that are
expected to ultimately vest. The impact of the revision
of the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to share
option reserve transferred to retained profits.

For share options that vest immediately at the date of
grant, the fair value of the share options granted is
expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in the share option reserve will be transferred
to share capital and share premium. When the share
options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred to
accumulated losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Share-based payments (Continued)

Equity-settled share-based payment transactions (Continued)

(i) Share options granted to employees (Continued)

Equity-settled share-based payment transactions with
parties other than employees are measured at the fair
value of the goods or services received, except where that
fair value cannot be estimated reliably, in which case they
are measured at the fair value of the equity instruments
granted, measured at the date the entity obtains the
goods or the counterparty renders the service. The fair
values of the goods or services received are recognised
as expenses (unless the goods or services qualify for
recognition as assets).

Borrowing costs

All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Related parties

(@) A person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or of a parent of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Related parties (Continued)

(b) An entity is related to the Group if any of the following
conditions applies:

(i) the entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i) one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member
of a group of which the other entity is a member).

(iii) both entities are joint ventures of the same third
party.

(iv) one entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a
plan, the sponsoring employers are also related to the
Group. the entity is controlled or jointly controlled by
a person identified in (i).

(vi) a person identified in (i)(a) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

(vii) the entity, or any member of a group of which it is a
part, provides key management personal services to
the Group or to the Group’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time value
of money is material).

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow is remote. Possible
obligations, whose existence will only be confirmed by
the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow is remote.

A contingent asset is a possible asset that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
A contingent asset is not recognised but is disclosed in
the notes to the consolidated financial statements, where
necessary, when an inflow of economic benefits is probable.
When inflow is virtually certain, an asset is recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

4. CRITICAL ACCOUNTING JUDGEMENTS 4.

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Critical judgements in applying the Group’s accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements:

Classification for warehouse for provision of storage services

The Group determines whether the warehouse in the PRC
should be classified as property, plant and equipment or an
investment property. The warehouse is used to generate
warehouse storage income that comprises warehouse rentals
and income from the supply of warehouse logistics services.
In making its judgement, the directors of the Company
considered that income and cash flows from warehouse
rentals and warehouse logistics services are interdependent
and cannot be separated. In addition, the directors of the
Company determined that the provision of warehouse
logistics and management services are significant to the
warehouse storage operation as a whole. For these reasons,
the directors of the Company considered that the warehouse
is classified as property, plant and equipment in accordance
with HKAS 16 Property, Plant and Equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

4. CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Critical judgements in applying the Group’s accounting
policies (Continued)

Going concern consideration

The directors of the Company have prepared the consolidated
financial statements on the assumption that the Group will be
able to operate as a going concern in the foreseeable future,
which is a critical judgement that has the most significant
effect on the amounts recognised in the consolidated
financial statements. The assessment of the going concern
assumptions involves making a judgement by the directors,
about the future outcome of events or conditions which are
inherently uncertain. The directors consider that, after taking
into account of all major events or conditions which may give
rise to business risks, that individually or collectively may cast
significant doubt upon the going concern assumptions as set
out in Note 3 to the consolidated financial statements, the
Group has the capability to continue as a going concern.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)

Impairment loss on property, plant and equipment and right-
of-use assets

For the purposes of impairment testing, property, plant and
equipment and right-of-use assets that generate cash flows
are included in the cash-generating unit for the provision
of warehouse storage services in the industrial property
development segment. In determining whether an asset is
impaired, the Group has to exercise judgment and make
estimation, particularly in assessing: (1) whether an event has
occurred or any indicators that may affect the asset value; (2)
whether the carrying value of an asset can be supported by
the recoverable amount, in the case of value in use, the net
present value of future cash flows which are estimated based
upon the continued use of the asset; and (3) the appropriate
key assumptions to be applied in estimating the recoverable
amounts including cash flow projections and an appropriate
discount rate. The impairment assessment requires an
estimation of the recoverable amount of the cash-generating
unit, which is the higher of the value in use and fair value
less costs of disposal. The value in use calculation requires
the Group to estimate the future cash flows expected to arise
from the cash-generating unit and a suitable discount rate in
order to calculate the present value. Where the actual future
cash flows are less than expected, or change in facts and
circumstances which results in downward revision of future
cash flows or upward revision of discount rate, a material
impairment loss may arise.

As at 31 December 2024, the carrying amounts of
property, plant and equipment and right-of-use assets were
HK$40,650,000 and HK$17,486,000 (2023: HK$49,447,000
and HK$18,774,000) respectively, no impairment of property,
plant and equipment and right-of-use assets were recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

4. CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)
Provision of ECL

The measurement of impairment losses under HKFRS 9
across all categories of financial assets requires significant
judgment and estimation, in particular, the assessment of a
significant increase in credit risk and credit-impaired financial
assets as well as the estimation of the amount and timing
of future cash flows and collateral values when determining
impairment losses. These estimates are driven by a number
of factors, changes in which can result in different levels
of allowances. At each reporting date, the Group assesses
whether there has been a significant increase in credit risk
for exposures since initial recognition by comparing the
risk of default occurring over the expected life between
the reporting date and the date of initial recognition. The
Group considers reasonable and supportable information
that is relevant and available without undue cost or effort
for this purpose. This includes quantitative and qualitative
information and also forward-looking analysis. Details of the
key assumptions and inputs used are set out in note 45(b) to
the consolidated financial statements.

Provision of guarantee losses

The Group makes reasonable estimate on expenses required
to fulfil the relevant obligations of guarantee contracts when
the Group computes the provisions of guarantee losses. Such
estimation is made based on the available information as at
the end of each reporting period and is determined by the
Group's practical experience, default history of the business,
taking into consideration of industry information and market
data. It is possible that the practical experience and default
history is not indicative of future loss on the guarantees
issued. Any increase or decrease in the provision would affect
profit or loss in future years.

Deferred taxes

The directors of the Company exercise full control over the
dividend policy of subsidiaries in the PRC. In the opinion
of the directors of the Company, it is not probable that
dividends would be declared by the PRC subsidiaries in the
foreseeable future. Accordingly, the Group did not provide
additional deferred tax in 2024 related to the unremitted
earnings of the PRC subsidiaries that are subject to
withholding taxes once distributed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE
5. REVENUE 5. WA

(i) An analysis of the Group’s revenue for the year is as

() 2EERFANRADHTAT :

follows:
2024 2023
—EBEINE T =F
HK$'000 HK$'000
FET FAETT
Revenue from contracts with customers: KB & FE & LB A :
Warehouse storage income B EFBIRA 14,669 16,580
Income from loan financing business EXMEEL ZB/A
— Loan referral and consultancy —ERENRBARBEE
services fee 555 13,245
— Guarantee fee income from —BMEERIERERA
financial guarantees - 8,214
Commission income from BER G2 RHA
securities dealing - 55
Commission income from R4 2 e A
insurance brokerage 3,125 3,632
Commission income from EEEEZASKA
asset management 19 44
Advertising income B EWA 649 1,160
19,017 42,930
Revenue from interest under effective ~ R BIZER A R L1E
interest method: F BN
Interest income from loan financing EREEZ M BWA - 6,480
Total revenue B A 19,017 49,410

(i) Performance obligations for contracts with
customers and revenue recognition policies

BEFK

Warehouse storage income

The warehouse storage service agreement entered into
between the Group and its customers usually includes
services such as stock management and logistics services.
Customers simultaneously receive and consume the
benefits provided by the Group, the revenue is recognised
as the performance obligation performed within a certain
period of time on a straight-line basis over contract
terms.

LAHERR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

5. Yg A (&)
i) BFANNEAEER WARIRE

5. REVENUE (Continued)

(i) Performance obligations for contracts with

customers and revenue recognition policies
(Continued)

Guarantee fee income from financial guarantees

Guarantee fee income is determined based on specific
percentage of the guaranteed amount by the Group as
guarantor and is recognised as income over the period of
the guarantee.

Loan reterral and consultancy services fee

Loan referral income is recognised at a point in time
when the services are rendered.

Consultancy services fee income, represents income from
ongoing credit assessment services is recognised overtime
when the services are rendered according to the terms of
the service agreement.

Commission income from insurance brokerage

Revenue or income arising commission income for
broking business is recorded as income at a point in
time when the terms of the insurance policy have been
contractually agreed by the insurer and policyholder and
the insurer has received or has a present right to payment
from the policyholder.

Commission income from asset management

Asset management service income is recognised over
time when the relevant services have been rendered.

Advertising income

Revenue from advertising, which mainly comprise
revenue derived from organising promotional events and
activities, is recognised over time upon the performance
of the service or in accordance with the terms of the
contracts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

6. SEGMENT INFORMATION 6.

The Group's operations are organised into asset management,
insurance brokerage, loan financing, industrial property
development business and general trading. Information
reported to the chief operating decision maker (“CODM")
for the purpose of resources allocation and assessment of
segment performance is prepared on such basis. The Group
is organised into the following reportable and operating
segments:

— Industrial property development segment represents the
operation of a warehouse in the PRC.

— General trading segment includes trading of consumable
goods in the PRC.

— Loan financing segment represents the provision of
financial guarantee, loan financing, micro-financing, loan
referral and consultancy services in Hong Kong, Ningbo
and Beijing.

— Others segment represents the operation of provision of
asset management services and provision of insurance
brokerage and agency service in Hong Kong and
advertising service in the PRC.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

6. SEGMENT INFORMATION (Continued) 6. 7 EBE ¥} (#)
Segment revenues and results DEBARFE
The following is an analysis of the Group's revenue and N TRAEEIRAZ®RD HE D KA K
results by reportable segments. B
For the year ended 31 December 2024 BE-Z-_MF+-A=+—HLFE
Industrial
property General Loan
development trading financing Others Total
I%3
MERRE -RE% ERmE Hith @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TERT TAR TERT
SEGMENT REVENUE FROM REEFZABYA
CUSTOMERS
Recognised at a point in time RE-REEER - - - 3,144 3,144
Recognised over time BREERER 14,669 - 555 649 15,873
14,669 - 555 3,793 19,017
SEGMENT RESULTS SEHEE (3,480) (1,080) (169,212) (475) (174,247)

Reversal of impairment loss on loans EXF-BEEREZREKE
to and interest receivables from AENRESERE

a non-controlling interest - = 16 = 16
Impairment loss on other receivables HftifE X IB KR EE R - (5,247) = = (5,247)
Unallocated corporate income RABMEEKRA 709
Unallocated corporate expenses ROMEEBX (20,575)
Unallocated finance costs RO BHBHAE (18,971)
Net fair value change on financial AV EFABZHNERMEEZ

assets at fair value through ATEEBHTFE

profit or loss 7,698
Impairment loss on right-of-use FEREEEZRERE

assets (163)
Loss before taxation BRBAIER (210,780)
Income tax expense FERAX =
Loss for the year FREE (210,780)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 EHZE—

6. SEGMENT INFORMATION (Continued) D EBE ﬂ (%)
Segment revenues and results (Continued) DEBMAREE (&)
For the year ended 31 December 2023 BE_T_—F+_A=T—HLEHFE
Industrial
property General Loan
development trading financing Others Total
I%A
MELE —-%E% ERmE Hith Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT FHT TR FHT
SEGMENT REVENUE DEUA
Revenue from customers within the ERMBREENZISHEER
scope of HKFRS 15 REZP. WA
Recognised at a point in time RE-BEERR - - 4 3,731 3,735
Recognised over time BEREf B R 16,580 - 21,455 1,160 39,195
Recognised from other source BEARRERRF WA
Interest revenue - - 6,480 - 6,480
16,580 - 27,939 4,891 49,410
SEGMENT RESULTS PEEE (3,758) (1,904) (411,003) (2,083) (418,748)
Impairment loss on goodwill BERESE = = (110,070) = (110,070)
Impairment loss on loans to and interest &3t F — 18 JE¥E AR 25 12 FE IS
receivables from a non-controlling EFEMRESE
interest - - (41,105) - (41,105)
Impairment loss on other receivables  H b B FIBRIREE B (12,932)
Unallocated corporate income AAMEERA 52,863
Unallocated corporate expenses AOBEEERS (22,948)
Unallocated finance costs RO BT (17,397)
Net fair value change on financial assets AT EFABFNEBEEZ
at fair value through profit or loss NEEZEFE (1,624)
Share-based payment expenses PARR 5 32 1 SRR % (603)
Loss before taxation B ATEE (572,564)
Income tax expense EBR% (42,661)
Loss for the year FREE (615,225)
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6. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group's assets and

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

6. D EPE R ()
SNEEREE

UTRARBEERABRAIZHD BE

[

liabilities by reportable segments. D E)DHT o
At 31 December 2024 R-ZZB-_ONE+=-A=+—H
Industrial
property General Loan
development trading financing Others Total
I%H
MERRE -RE% EXRmE Hith @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TET TEx TET
ASSETS BE
Segment assets SHEE 63,100 14,076 31,973 9,382 118,531
Loans to and interest receivables EXTF-EFERERR
from a non-controlling interest ERHEFE - - - - -
Unallocated cash and cash APBASREASZEY
equivalents 4,590
Unallocated other receivables, AOBEMERE BERER
prepayments and deposits e 1,324
Unallocated financial assets AOBEATEF AL ZENE
at fair value through other MEeREE
comprehensive income 479
Consolidated total assets REEEHE 124,924
LIABILITIES af
Segment liabilities PBEE 69,923 16,147 802,088 4,661 892,819
Unallocated other payables RO WA ESHE 6,149
Unallocated borrowings AOBEE 34,400
Unallocated amount due to AOBEFFERERTE
non-controlling interests 10,974
Unallocated convertible notes AOBTRREE 22,271
Consolidated total liabilities SAREBELE 966,613
RPESRERERAT | ZZT_HFFMW
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024

HE—

TOME+ZA=+—HILEE

6. SEGMENT INFORMATION (Continued) 6. DEPER ()
Segment assets and liabilities (Continued) PHEEHREE (&)
At 31 December 2023 R_ZE_=F+"A=+—H
Industrial
property General Loan
development trading financing Others Total
I%A
MELE —-%E% ERmE Hith Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT FHT TR FHT
ASSETS BE
Segment assets NEEE 77,366 15,489 103,610 6,481 202,946
Loans to and interest receivables from B3 F—IAZEIE MR R EKE
a non-controlling interest ME - - - - -
Unallocated cash and cash equivalents K2 EEEREESEN 3,206
Unallocated property, plant and ROEME BERRE
equipment 135
Unallocated other receivables, RAOEEMEYHE BRERER
prepayments and deposits e 17,022
Unallocated financial assets at fair value K2 EEATEF AL M2 AR
through other comprehensive income K& BEE 516
Unallocated financial assets at fair value & D E R AFE A BEH
through profit or loss SREE 193,302
Consolidated total assets HEEEBE 47,127
LIABILITIES af5
Segment liabilities NHPEE 65,876 16,878 726,016 4315 813,085
Unallocated other payables KRB E BT FR0E 3,433
Unallocated borrowings ROEEE 34,400
Unallocated lease liabilities AOEMEARE 871
Unallocated amount due to ROEENFFERERTIE
non-controlling interests 11,167
Unallocated convertible notes ROETHRER 205,938
Consolidated total liabilities GoaBes 1,068,894
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE
6. SEGMENT INFORMATION (Continued) 6. DEBE R} ()
ADHER SHEENHMER

Other information included in segment results/segment
assets:

For the year ended 31 December 2024 BE-_Z_MF+-A=+—HLEE

Industrial
property General Loan
development trading financing Others  Unallocated Total
IXR
NEER -RE% EXRE Eff E b
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000

FTER TER TER TR TER AR

Depreciation il 8,017 - 330 48 20 8,415
Bank interest income RITFNEWA (10) @) ) (26) (1) (80)
Finance costs BBAR 3,205 743 16,512 - 19,192 39,742
Loss on write-off of property, plant ~ M#&E#N% BERREZ
and equipment & - - 1,037 - 116 1,153
Impairment loss, net of reversal HESE HRER = 5,247 64,892 (0] = 70,138
Provision for financial guarantees ~ BEERBE - - 80,507 - - 80,507
For the year ended 31 December 2023 HE_T-_="F+-_A=+—HIFE
Industrial
property General Loan
development trading financing Others  Unallocated Total
TR
NEER —RE5 BXRE Efy RAR L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T THT THT TR T
Depreciation ik 8,553 - 1,519 50 58 10,180
Bank interest income RATFIBMA ) (23) (50) (26) = (107)
Other loans interest income EEFHEHRA - S (7.432) S S (7,432)
Finance costs BHsR A 3,056 1,031 15,058 83 18,006 37,234
(Gain) loss on disposal of property, plant £ &% - EiE &
and equipment g (W) B8 - - 9 - (230) (221)
Impairment losses HEES - - 393,274 15 12,933 406,222
Provision for financial quarantees HERRERE = S 50,177 = = 50,177
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6. SEGMENT INFORMATION (Continued)

142

Geographical information

The Group's operations are located in Hong Kong and the
PRC.

The Group's revenue from external customers based on the
locations of operations and information about its non-current
assets by geographical location of the assets are detailed
below:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

6. D EPE R (&)
i & & B
A o b B A A 7 o

ATRAAEBRBEEEHRKBINRES
HIRANIREEMAERE DN IERBE

EZ AR

Revenue from
external customers

Non-current assets

REINREFHBA kRBEE
2024 2023 2024 2023
“ECNE —FT-=F ZRCWmE —T-o=F
HK$'000 HK$'000 HK$'000 HK$'000
THERT FAET FEx FET
Hong Kong B 3,144 3,731 479 190,575
PRC H 15,873 45,679 58,832 78,487
19,017 49,410 59,311 269,062

Information about major customers FBRXEEFNESR

Revenue from customers of the corresponding years

REBFEREBEREEBKAI0%MA L

contributing over 10% of the total revenue of the Group are MERZWART :
as follows:
2024 2023
ZE-WFE —T_-=F
HK$’000 HK$'000
FET TETT
Customer A' EPA 13,404 15,443

' Revenue from industrial property development segment.

T ORBIEAMEBRRSEHUA-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

7. HABUWA - Wz N B8

7. OTHER INCOME, GAINS AND LOSSES

2024 2023
—EoE —ET-=4F
HKS$'000 HK$'000
FET FHTT
Net fair value change on financial assets at EAFEFAEZNSMEE 2
fair value through profit or loss NP EEEFHE 7,698 (1,624)
Interest income from: FEWAKRE :
Bank deposits RITFRK 80 107
Other loans HiE R - 7,432
Loans to a non-controlling interest ERT—IHEERER - 4,691
Other receivables H {th & YRR 1,027 2,002
Loss on write-off of property, plant and WESEE - BB RiE BB
equipment (1,153) -
Gain on disposal of property, plant and HEWE  WE RFE 2K
equipment - 221
Gain on disposal of a subsidiary HE—ERB ARz &= - 145
(Loss) gain on deregistration of subsidiaries T 5B A A2 (E5#E) Yk (19) 31
Gain on lease termination BIEHE 2 W - 4,725
Gain on non-substantial modification of BEIIFEXRBRZ K=
borrowings (note 30(b)) (K5E30(b)) - 146
Gain on substantial modification of financial & @& & & A& 2k 2 W
asset (note 24(f)) (BzE24(f)) - 40,781
Net foreign exchange (loss) gain MEH (B8 e #58 (14) 4
Service fee income (Note) AR B YA (HI5E) 6,090 4,487
Bad debt recovered AR - 222
Provision for litigation liabilities FABERE (2,986) -
Sundry income MW A 120 614
10,843 63,984

Note:

Service fee income mainly represents net advertising agency income
of approximately HK$5,881,000 (2023: HK$4,349,000).

B i

R

REBRAFEZEEESRBRAFEY
5,881,000/ 7T ( — =& — = £ : 4,349,000/
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

8. IMPAIRMENT LOSSES, NET OF REVERSAL 8. MEREE  MERED
2024 2023
—EWFE —FT-=F
HK$'000 HK$'000
TH&xT FAETT
Impairment loss (reversal of impairment loss) B #5275 & 1B 2B EEE
recognised on: (BEEERE) :
— Trade receivables and other receivables — JiE LUK BR 3 N E b i U 3R 33,055 52,188
— Loans and interests receivables —EWE R NFE 34,600 302,743
— Other deposits —Hibiz® 7 4,136
— Loans to and interest receivables from —ERTF—IEIFERESE R
a non-controlling interest JE W EL I B (16) 41,105
— Loans to and interest receivables from —EBEXTREBELR R
an associate e U 5 71 B, - (436)
— Amounts due from associates — FEUg B & N B FRIE 2,492 6,486
70,138 406,222
Note: B & -
Details of impairment assessment are set out in the note 45(b) to BT LB SN A M SRR M 7£45(b) ©
the consolidated financial statements.
9. FINANCE COSTS 9. B
2024 2023
—E-ME T =F
HKS$'000 HK$'000
FH&xT FAET
Effective interest on convertible notes AR ERERF S 17,333 15,946
Interest on lease liabilities HEBGENE 14 371
Interest on bank loans RITERF B 4,033 4,472
Interest on other loans HhEFE 18,362 16,445
39,742 37,234
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

10.INCOME TAX EXPENSE 10.FT 15/ i 52

2024 2023
ZE-WFE —T_=F
HKS$'000 HK$'000
FET FHIT
Current tax: = TR -
PRC Enterprise Income Tax B R PTIE = 4,989
Under provision in prior years: BEFERETIT:
PRC Enterprise Income Tax RS - 1,410
Deferred tax (Note 33): EFERIE (M15E33) -
Current year RFEE = 36,262
- 42,661

Under the two-tiered profits tax rates regime of Hong Kong
Profits tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The Directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years. No provision for Hong Kong
Profits Tax has been made as the Group's subsidiaries in
Hong Kong have no estimated assessable profits for the years
ended 31 December 2024 and 2023.

PRC Enterprise Income Tax (“EIT") is calculated at the
applicable rates based on estimated taxable income earned
by the PRC subsidiaries of the Group with certain tax
concession, based on existing legislation, interpretation and
practice in respect thereof.

Under the Law of the PRC on Enterprises Income Tax (the
“EIT Law"”) and Implementation Regulation of the EIT Law,
the applicable PRC EIT rate of the Group’s PRC subsidiaries is
25% for both years.

BEMSHMAH GEREEEENE
22,000,000 7T & ) 5 LA8.25% #) i =&
B F - T B 382,000,000 7T 2 Y% F #5 LA
16.5% M) B R BFH - T4 F 15 B/ AR &
BERNEB TR G ASEEL165%H
R R -

EERE ERASHMAH L RNE
BUEGEMBEREAMSBTIER -
B FE BB FB IR T EREE A A
16 5% T HE - R ASERBEENHMEAR
AREBE T _NER-_ZT-_=F+_A
=+t ALFERATEGTERFER
W BIED B BTG -

FRMEMEBHR (IEEMEHR]) HER
HBEFEN 2R RENREXTEZESR
T HBEEE 2 AL BN BB AR
EEtERTBABERAHRRFE -

BIBEFBREEMEFIE ([REMESRE]D)
M EMBFIEE MBI - A% B Bk
BRARNMEFEZERTPRHCEMS]
i B25% °

RAESHMERABRIF | T _NFEFH

145



146

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

10.INCOME TAX EXPENSE (Continued) 10.FTS BB 32 ()
The income tax expense for the year can be reconciled to the FRMEHRAX A EEaER REMEE
loss before tax in the consolidated statement of profit or loss WamRANBRRATEBEERAT
and other comprehensive income as follows:
2024 2023
—E-E —E_=4F
HK$'000 HK$'000
FHET T

Loss before taxation Bri% Al ES 18

(210,780) (572,564)

Tax at the domestic income tax rate of 25% &2 B N PTEF B E25%
(2023: 25%) B =F:25%)
Tax effect of expenses not deductible for TSRO GEEE

(52,695) (143,141)

tax purpose 30,400 83,663
Tax effect of income not taxable for tax BARGWANTFZE

purpose (3,080) (32,375)
Under provision in prior years BAFERETRE - 1,410
Tax effect of unrecognised temporary AERLTREZENT BT E

differences 17,735 118,625
Tax effect of tax losses not recognised as AERRBELEHIEEELZ

deferred tax asset MIBEBOMEEE 4,713 596
Utilisation of tax losses previously not HABATARERNTIEES

recognised - 583
Effect of different tax rates of subsidiaries R Eth FlE R 2 ER

operating in other jurisdictions MEBARITRBENTE 2,927 13,300

Income tax expense for the year FHNFEHAX - 42,661
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

11.LOSS FOR THE YEAR

Loss for the year has been arrived at after charging the

following items:

1MN.FRNEE

FABRCIBR THIRBRER:

2024 2023
—E-NE —E=F
HK$'000 HK$'000
FET FHETT
Auditor's remuneration % ELRD B &
— audit services —ZH R 1,250 1,400
— other services —H AR 370 350
Agency fee expenses REBHRX 2,419 2,022
Commission expenses e 2,490 3,162
Depreciation of right-of-use assets CRAREENE 686 1,634
Depreciation of property, plant and M- BREREETE
equipment 7,729 8,546
Repair and maintenance expenses HIERRERX 2,370 1,334
Lease payments for short-term lease WARFAHEABFEZ
not included in the measurement of HEMEE R
lease liabilities 1,348 820
Staff costs (including directors’ emoluments) B T A (BIEEEM <) 22,641 33,119
12.DIVIDENDS 12,18 B

No dividend was paid, declared or proposed during the year
ended 31 December 2024. The Directors did not recommend
the payment of dividend in respect of the year ended 31

December 2024 (2023: Nil).

REBE-_Z-_NE+-_A=+—HIFE"
MERM SRAEZRERE -BEET
TREERgEE—_E-_NE+-_A=+—8

HFERRNEE (ZT_=F 8&) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

13.BENEFITS AND INTERESTS OF DIRECTORS BESM@mMER (FEAR
(DISCLOSURES REQUIRED BY SECTION fEe Bl (526225 ) 553835 + 2 A
383 OF THE HONG KONG COMPANIES (RBESFZER)RH (F
ORDINANCE (CAP. 622), COMPANIES 622GE ) BB L MHRBRTE
(DISCLOSURE OF INFORMATION ABOUT 4 2 )
BENEFITS OF DIRECTORS) REGULATION (CAP.
622G) AND HK LISTING RULES)
(a) Directors’ and chief executive’s emoluments (a) EERFETHAEME
Directors’ and chief executive’s remuneration for the year, BEEA ETARRREB R REAE
disclosed pursuant to the applicable Listing Rules and BENEERIETBRABFAMESN
Hong Kong Companies Ordinance, is as follows: I
For the year ended 31 December 2024 BE-_ZTE-_NE+=-A=+—HLHF
E
Contribution  Share-based
to retirement payment
Discretionary benefits expenses Total
Fees Salaries bonus schemes (Notec) emoluments
DN 3
RIEN ZAFEEX
He e BiERA BE [ (ED) WeaE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
AR TER TER TER TR TER

Executive directors HTES
Mr. LIU Kequan, Chairman AR FEE(ER) - 3,600 300 18 - 3918
Mr. YANG Dayong, BABRE
Chief Executive Officer (Note a) (fTHiE%) (Mia) - 168 - 8 - 176
Mr. CHEN Zheng BRIExAE - 720 - 18 - 738
Ms. LUO Ruishan (Note b) Bt (Ksth) - 6 - - - 6
- 4,494 300 4 - 4,838
Non-executive director FHTES
Mr. ZHANG Peidong (Note ¢) o R A& (Misc) - 174 - 9 - 183
Independent non-executive BUFHTES
directors
Mr. KWAN Kei Chor BERLE 360 - - - - 360
Mr. ZHOU Liangyu ARFE4E 360 - - - - 360
Dr. YU Ziang ataET 180 - - - - 180
900 - - - - 900
Total emoluments Wedsm 900 4,668 300 53 - 5,921
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

13.BENEFITS AND INTERESTS OF DIRECTORS BEEMRLER (FEQA
(DISCLOSURES REQUIRED BY SECTION &5 (3 6225)%3831'7& Al
383 OF THE HONG KONG COMPANIES (BFEEEM R Zéfﬂ)%ﬁw (%
ORDINANCE (CAP. 622), COMPANIES 622GE ) hEEA L MABARET
(DISCLOSURE OF INFORMATION ABOUT MHEE) ()

BENEFITS OF DIRECTORS) REGULATION (CAP.
622G) AND HK LISTING RULES) (Continued)

() EERFETHRAEME (B)

(a) Directors’ and chief executive’s emoluments
(Continued)

For the year ended 31 December 2023 HE_ZT-_=ZF+-_A=+—8HLHF
IS
Contribution  Share-based
to retirement payment
Discretionary benefits expenses Total
Fees Salaries bonus schemes (Notec)  emoluments
PARR (7
BINER IRFBERR
ik Ei BT HE 2 (Firskc) B¢ 2%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TAT TAx TET
Executive directors HITES
Mr. LIU Kequan, Chairman AnFhE(ER) - 3,600 300 18 = 3918
Mr. YANG Dayong, BRBELE
Chief Executive Officer (Tles) = 1,200 = 18 = 1218
Mr. CHEN Zheng RAE% & = 720 = 18 = 738
- 5,520 300 54 - 5,874
Non-executive director FRTES
Mr. ZHANG Peidong FARAE - 180 - 9 = 189
Independent non-executive BUFHTES
directors
Mr. KWAN Kei Chor BERLE 360 - - - - 360
Mr. ZHOU Liangyu ARFRE 360 - - - = 360
Dr. LYU Ziang BFREL 180 - - - 16 196
900 - - - 16 916
Total emoluments WeaE 900 5,700 300 63 16 6,979
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

13.BENEFITS AND INTERESTS OF DIRECTORS

13.EEF %=
&1 (5

NiEZD (BB RNT]
6225)%3831!% NG

(DISCLOSURES REQUIRED BY SECTION .
383 OF THE HONG KONG COMPANIES (HEEEFmER) RO (F
ORDINANCE (CAP. 622), COMPANIES 622GE ) BB FTHR AR E

(DISCLOSURE OF INFORMATION ABOUT MIEE) (&)

150

BENEFITS OF DIRECTORS) REGULATION (CAP.
622G) AND HK LISTING RULES) (Continued)

(a) Directors’ and chief executive’s emoluments
(Continued)

Note:

(@) Mr. YANG Dayong was retired as an executive director and
the chief executive officer of the Company with effect from
18 June 2024.

(b) Ms. LUO Ruishan was appointed as an executive director of
the Company with effect from 19 December 2024.

(c) Mr. ZHANG Peidong resigned as a non-executive director of
the Company with effect from 19 December 2024.

(d) The value of share options granted to the director of the
Company under the share option scheme of the Company
and its subsidiaries represents the fair value of these
options charged to the consolidated income statement for
the year in accordance with HKFRS 2.

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the
Group during the years ended 31 December 2024 and
2023.

The non-executive directors’ emoluments shown above
were mainly for their services as directors of the Company
or its subsidiaries during the years ended 31 December
2024 and 2023.

The independent non-executive directors’ emoluments
shown above were mainly for their services as directors of
the Company and its subsidiaries during the years ended
31 December 2024 and 2023.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during the year ended 31 December 2024
(2023: Nil). In addition, no emoluments were paid by the
Group to any of the directors as an inducement to join,
or upon joining the Group or as a compensation for loss
of office for the year ended 31 December 2024 (2023:
Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

13.EEF %=

13.BENEFITS AND INTERESTS OF DIRECTORS
(DISCLOSURES REQUIRED BY SECTION
383 OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622), COMPANIES
(DISCLOSURE OF INFORMATION ABOUT
BENEFITS OF DIRECTORS) REGULATION (CAP.
622G) AND HK LISTING RULES) (Continued)

(b)

(9]

Directors’ termination benefits

None of the directors received or will receive any
termination benefits during the year (2023: Nil).

Consideration provided to third parties for making
available directors’ services

During the year ended 31 December 2024, the Company
did not pay consideration to any third parties for making
available directors’ services (2023: Nil).

(d) Information about loans, quasi-loans and other

(e)

dealings in favour of directors, controlled bodies
corporates and connected entities with such
directors

During the year ended 31 December 2024, there is no
loans, quasi-loans and other dealing arrangements in
favour of the directors, or controlled body corporates and
connected entities of such directors (2023: Nil).

Directors’ material interests in transactions,
arrangements or contracts

Save for those disclosed in note 39, no significant
transactions, arrangements and contracts in relation to
the Company’s business to which the Company was a
party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year
(2023: Nil).

e R RME
—E-NFE+-_A=1+—BItFE
)SUF%E”(%E*E”
5B (556225 ) 53835 - - Ay
(FBEEEMN=E Zéfﬂ)%ﬁfﬁﬂ(
622GE ) N E B R AR E
MHEE) ()

(b) E=RILEREEF

FABEE S UCEE A W EUER
RIERBEN (ZF_=F:8) -

(0 REELESERERE=FRERHENKE

BE_ZT_NFt+-_A=1+—BLF
B ARABERIELESRF AT
ME=DTXNRE(ZT_=F:%&)-

(d EEUES ZEHEABRBRZS
EENHEERAZBANER £
EXRREMZHNER

BE_ZT_NFt+-_A=1+—BLF
B BMEAENES IEFEAERE
LkZEEENHEERATaANE
K EERMEMRSGLZH (ZT =
FE) -

() EERRZ ZHASHTHNEKRE
&=

BRI 3O EEIIN AR BB ERE
EBIUARRAEPITHNARAR

RESEESIAEREEAREMR
FRYFRIMERMDAFTENERKR
RGP LBHREHN(ZE_=ZF &) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

14.FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the
year included one director (2023: two), details of whose
remuneration are set out in note 13 above. Details of the
remuneration for the year of the remaining four (2023: three)
highest paid employees who are neither a director nor a chief
executive of the Company are as follows:

“BhER=#HESR

FRNEAEEREESHEEEFE R (=
TEF MB)ABES EMEeFBHER
EXHIFI3 - T B(ZE_=F: =
BOWIEARARREETRLETETHABNR
SEHEEERFANMSFBOT

2024 2023

—EoME T =F

HK$'000 HK$'000

FHET FE& T

Salaries, allowances and other benefits e R RHMER 5,678 4,440
Performance related bonus EWRRETEAL - 370
Contributions to retirement benefit scheme R A#EF 5T 24 3% 54 54
Share-based payment expenses ARR 7 S T RIERA X - 103
5,732 4,967

The number of the highest paid employees who are not
the directors of the Company and whose remuneration fell
within the following bands is as follows:

ATEIAFARREENRSHEEA
B FRF N E -

2024 2023

—E_NE —TEC-=F

No. of No. of

employees employees

EBEAHE EE A

HK$ nil to HK$ 1,000,000 T & 7T E 1,000,000/ 7T 1 =
HK$1,000,001 to HK$ 1,500,000 1,000,001/%& 7c & 1,500,000/ JT 2 2
HK$1,500,001 to HK$2,000,000 1,500,001,% 7T £2,000,000/7% 7T - -
HK$2,000,001 to HK$2,500,000 2,000,0017% 7T £2,500,0007% 7T 1 1
4 3

During the year ended 31 December 2024, no remuneration
was paid by the Group to any of the four (2023: three)
highest paid individuals as an inducement to join or upon
joining the Group, or as compensation for loss of office
(2023: Nil). There were no arrangements under which any
of the four (2023: three) highest paid individuals waived or
agreed to waive any remuneration during the year ended 31
December 2024 (2023: Nil).

152 Greater China Financial Holdings Limited | Annual Report 2024

REE-_ZE-_NF+_A=1+—HIFE"
AEBHERNNUESFAL(ZE=_=
F =) AT ERE B (EARSIEE M
BAREB K INBEEMNIER X E AR
B(ZEZ=F:8) REBE_T_F
+-—A=+—BLFE WukeFHAL

TECCF M) REAEEFTYT
AIBEAREX R ERETMTFMNOLEE (=
To=F )



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

15.LOSS PER SHARE

The calculation of basic and diluted loss per share attributable

e BRRME

—E-NNF+_A=+—HItFE
15. F I E 1R
KAFRE AL SRR RS EERT

BT IIBEE

to the owners of the Company is based on the following

data:
2024 2023
—EoME —E-=4
HK$'000 HK$'000
FET FAETT
Loss 18
Loss for the year attributable to owners of FiErEESREAREEEEMS
the Company for the purpose of basicand MR R A ARMLFARNEIE
diluted loss per share (113,482) (472,487)
2024 2023
—EC-ME T —F
‘000 ‘000
T8 T
Number of shares RHOEE
Number of ordinary shares LM NtE T8 R 7,775,857 7,775,857

The calculation of basic loss per share is based on the loss
attributable to owners of the Company, and the number of
shares of approximately 7,775,857,000 ordinary shares (2023:
7,775,857,000) in issue.

Diluted loss per share for the years ended 31 December 2024
and 2023 did not assume the exercise of the outstanding
share options since the exercise price of those share options
was higher than the average market price of the shares in
both years. No adjustment was made in calculating diluted
loss per share for the years ended 31 December 2024 and
2023 as conversion of convertible notes would result in a
decrease in loss per share. Accordingly, the diluted loss per
share is the same as the basic loss per share.

ERERNEEDBBEARRARIES AELE
B EERINEF9EE 47,775,857, ooo
fx (ZFE=—=%:7,775,857,0000% ) &

BE_Z_NFE-_ZE-_=F+=A4
—+—HALEFE2EREEFFEEITERK
ITEMARITEBERE AR ZERR
%Mﬁﬁﬁ*ﬁﬁﬂifmkfiﬁmgo
REBEEE-_E_NEFER-_FT-_=F+=
A=+— Htif%tk%%%%%lﬂ
EHAE REAEB A B EEEELR

BREBERL -EiL BREEERES
PR E AR B IR E o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

16.PROPERTY, PLANT AND EQUIPMENT

16. 9% B Mk te

Furniture,
fixtures
Leasehold and Motor
improvement ~ Warehouse  equipment vehicles Total
HE BR-EER
MEEE BE #fE RE okl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET TET THBL
Cost RA&
At 1 January 2023 R-ZE-=%—H—H 1,024 155,575 5,580 2,804 164,983
Additions NE - - 6 - 6
Disposal HE = = (404) = (404)
Exchange realignment BN RAE (19) (4,183) (145) (49) (4,396)
At 31 December 2023 and RZZE-=F+-A=1+-HRK
1 January 2024 “Z-mF¥—-R—AH 1,005 151,392 5,037 2,755 160,189
Additions AE - - 13 = 13
Write-offs sy (290) - (2,059) = (2,349)
Exchange realignment I 5 % (23) (4,967) (98) (58) (5,146)
At 31 December 2024 R-ZE-ME+=A=+-8 692 146,425 2,893 2,697 152,707
Depreciation and impairment FERHE
At 1 January 2023 WZE-=%—fF—H 358 96,772 3,249 2,683 103,062
Provided for the year FRkE 298 7,829 391 28 8,546
Disposal e - = (378) = (378)
Exchange realignment BN A% 9 (2,625) (69) (46) (2,780)
At 31 December 2023 and RZEZ=F+-A=+—HEkK
1 January 2024 ~“Z-mE—-A—H 647 101,945 3,193 2,665 108,450
Provided for the year FNEE 19 7316 39 - 7,729
Write-offs Wiy (174) - (1,022) - (1,196)
Exchange realignment PE A% (17) (3,486) (64) (55) (3,622)
At 31 December 2024 RZBZOE+ZA=+—H 475 105,775 2,501 2,610 111,361
Carrying amounts REE
At 31 December 2024 R-Z-ME+=A=+-8 217 40,650 392 87 41,346
At 31 December 2023 R-Z-_=F+-A=+—H 358 49,447 1,844 90 51,739
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

16.PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates per
annum:

Leasehold Over the shorter of the lease terms
improvements and 20%
Warehouse 5%

Furniture, fixtures and 10%-33%
equipment

Motor vehicles 20%-33%

The warehouse is situated on land in the PRC held under a
medium-term land use right.

Impairment assessment of the Group’s warehouse and
leasehold land

Property, plant and equipment and right-of-use assets
are stated at costs less accumulated depreciation and
impairment, if any. Since the warehouse storage business
in the PRC recorded net losses in consecutive years, the
Group carried out an impairment assessment for the
recoverable amount of the warehouse storage CGU. As at 31
December 2024, the carrying amounts of property, plant and
equipment and right-of-use assets of warehouse property
and leasehold land allocated to the Warehouse Storage CGU
subjected to impairment assessment were HK$40,650,000
and HK$17,486,000, respectively. During the year ended
31 December 2024 and 2023, management of the Group
determine that there is no impairment of this CGU.

e BRRME

—ECNFFTRA=+T—HIFE

16.9% B M i&E (®)

EatE - BE R REEB ER T FF

RIZEBREEAEE

HEWERE KREHFHKR20%
(A& E BXE)

BE 5%

RE-EEN  10%%233%

B

RE 20%%E33%

BREMCRPE LM £ RIEHH L0 E B
#HA-

AEBRERES L KRB

YE RE KRR E A REREEERKAN
BEFTITE MRE (AB)FIER - ARA R
MEEGHMEKREELFHEFERE K
EEEYHAEEGRIREEA B M KE
A%EUTWEHME RZZE-_UE+_— A
=t+—B SEREEETREFGENEE
EHReELEMNEEYERHEE L
MYE BEEIREANEREEEDNER
H{E 5 5l 7%40 650,000/% 7T 517,486,000
/E,TE @:Kl: E‘ﬁz&—v—_ﬂz—i——
A=4+— ElJtEJ* AEBEEEBETZ
ReESEMITELIRFE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 EHZE—

TOME+ZA=+—HILEE

17.RIGHT-OF-USE ASSETS 7ERAEEE
Leasehold Office
lands premises Total
HELTH WOAEYE wat
HK$'000 HK$'000 HK$'000
FHET FHET FAET
As at 31 December 2024 R=-ZE-NF+=A=+—H
Carrying amounts REE 17,486 - 17,486
As at 31 December 2023 R-ZE-=F+-"A=+—H
Carrying amounts REE 18,774 - 18,774
For the year ended BE-Z-_NMF+=-HA=+—H
31 December 2024 LFE
Depreciation charge nES 686 - 636
Impairment loss recognised B R E=ERZRAEEIE
in profit and loss - 163 163
Exchange realignment b 3, 58 606 - 606
For the year ended BE-_ZF-_=f+=-HA=+-—H
31 December 2023 LFE
Depreciation charge nES 700 934 1,634
Termination of leases BIFHE - 1,818 1,818
Exchange realignment b 5, 58 & 534 56 590
2024 2023
ZEINFE T _=F
HK$'000 HK$'000
FHET FHTT
Expense relating to short-term lease Eﬁi’ﬁﬁﬁi‘ﬂgﬁ Ezl:op-dus) 1,348 820
Total cash outflow for lease MERE ML EE 2,363 5,126
Addition to right-of-use assets /,J\Eﬁﬂ%‘é BE 167 -

The Group leases various offices in Hong Kong and the
PRC for its operations. Lease contracts are entered into for
fixed term up to 6 years. Lease terms are negotiated on an
individual basis and contain a wide range of different terms
and conditions. In determining the lease term and assessing
the length of the non-cancellable period, the Group applies
the definition of a contract and determines the period for

which the contract is enforceable.

AEERBELTEEESERAERARN
i% HEARHWNEZ6F 2RI -
ERFATIRERNERER BESETE
PR R M o 3 AR 0 R ST R T AR
HEMHRE ARERAESANERL
BEAAT BB ITEHIRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

17.RIGHT-OF-USE ASSETS (Continued)

All leasehold lands are situated in the PRC and is used for the
warehousing and logistics business, the Group has obtained
the land use right certificates for all leasehold lands.

In addition, lease liabilities of HK$127,000 are recognised
with related right-of-use assets with an aggregate carrying
amount of HK$Nil as at 31 December 2024 (2023: lease
liabilities of HK$918,000 and related right-of-use assets of
HK$Nil). The lease agreements do not impose any covenants
other than the security interests in the leased assets that are
held by the lessor. Leased assets may not be used as security
for borrowing purposes.

As at 31 December 2024, the Group did not enter into any
lease that is not yet commenced (2023: Nil).

17 EREEE (®)

MEME LU RTEYBIEEERD
MEB AEBERMEHEHEL ARG
b IR RE ©

N AR ZE-_NFE+—_A=F+—H"'B
R E A E127,000% T & A F A
REERRREASEL(ZE_=F:
& B 15918,000/ T M BN EHESR
ETAL) BREBAASAENEHEEET
MIERER N BE R T HEINER E A
R -HELETSHANERER-

RZE_NF+_A=+—H K&EHI
REIM MARGBHTAEAE (ZE_=F:
/) o

18.GOODWILL 18. &
2024 2023
—E-NFE —_T_=F
HKS$’000 HK$'000
FHET FHIT
Cost 59N
Balance at beginning of the year FY R 471,354 477,854
Disposal of a subsidiary HEKHEB AT - (6,500)
Balance at end of the year FRER 471,354 471,354
Accumulated impairment losses Rt REEE
Balance at beginning of the year F YR 471,354 367,784
Impairment loss recognised for the year FAEBRBIEEE - 110,070
Eliminated on disposal of a subsidiary tH BB 8 B B L - (6,500)
Balance at end of the year FOREEER 471,354 471,354
Carrying amount FREE
Balance at end of the year FREERR — =

For the purpose of impairment testing during the year
ended 31 December 2023, the carrying amounts of goodwill
allocated to subsidiaries in the micro-financing and financing
referral operations (“Tobacco Financing CGU").

REBE_TE_=F+-_HA=1+—HLFE
MBENAMES BECERAEESRESE
NEEREKBEEBNEBHMNBERAR ([1&
EREREEAESBAM]) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

18.GOODWILL (Continued) 18. 72 ()

During the year ended 31 December 2023, with reference
to the professional valuation performed by the independent
valuer, the management of the Group has determined that
an impairment loss of HK$110,070,000 arose in relation
to goodwill allocated to Tobacco Financing CGU. After
reviewing the performance of Tobacco Financing CGU in
2023, the management of the Group revised the carrying
amounts of Tobacco Financing CGU downwards based on
cash flow forecasts.

The recoverable amount of Tobacco Financing CGU is
determined based on a value-in-use calculation with the
assistance of the independent professional qualified valuers
not connected with the Group. The calculation uses cash
flow projections based on financial budgets approved by the
management.

Assumptions were used in the value-in-use calculation of
the CGUs for the year ended 31 December 2023. The major
underlying assumptions on which management has based
in the preparation of cash flow projections to undertake
impairment testing of goodwill are summarised below:

Discount rate per annum — the discount rates used are
before tax and reflect specific risks relating to the respective
industries.

Budgeted revenue and budgeted gross margins —
management determined budgeted gross margins based
on past performance and its expectations of market
development.

Terminal growth rate — the rate used is based on the average
projected inflation rate of the geographical area in which the
business of the CGU operates.

The value-in-use calculation used cash flow projections based
on financial budgets approved by management covering a
four-year period, and at a discount rate of 12.50%. Cash
flows after the four-year period were extrapolated using a 2%
growth rate, after considering the economic conditions of
the market.

For the year ended 31 December 2023, impairment loss of
HK$110,070,000 has been provided in relation to Tobacco
Financing CGU as the recoverable amount of this CGU was
reduced to HK$Nil at the end of the reporting period. The
impairment loss arose as a result of the less than satisfactory
past and expected performance of the Tobacco Financing
CGU.
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HE_ZT-_=F+A=+—HLHF
B 2 EBIIHEMETHEEMGE
AEBEREEEETEEIKEEEE M
EBRSCEFLBUCEHEEENRERIE
110,070,000 L RS -_=FEHBEE
MERCELEBMUNERE ASEERE
ERERSRERA THEEMERS
EEBEMMEmE:

BEREReELEMNA WO SEIIR
BEEREBENE EEASEIEREN
BYEXRAERGEMBH TEE-FH
AEERERNKEEBMENTHRES
IR IRETRA -

BE_ZT-_=F+-_A=1+—BItEER
CEABNFEREAEFEFEFEAE TR
R EREERIERESAETRIAETHE
BB A A = R AR T

FIRER-FERNTRERBATRE
I [ iR LR RE 1T X A B A E LR o

BERAMBEENXR-EEBREBRE
RIRPEMGHRNBEEREENX -

REHREE - RSB S AL ES
10188 2 P4 TE B 8 1 W R S A B TR
f) 3% -

FHEBETEFRENKCEEE ERE
NEBRMNTEEEFNR e RETENL
HA12.50%MITIRE - MFHRENIRE
MEDNZEBEMGZLEBRR  FH2%MIE
R R -

BE-—_E-_=—#+-_RA=+—RH1tEE"
MR EERERGELEMM D ¢
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

e BRRME

—ECNFFTRA=+T—HIFE

At 31 December 2024

R-ZB-_WmE+-A=t+—H

19.INTANGIBLE ASSETS 19.8 L& B
Information
integration
platform
SEREREA
HK$'000
FHET
Cost AR
At 1 January 2023 R-ZE-_=F—H—H 10,936
Exchange realignment PE W S #E (294)
At 31 December 2023 and 1 January 2024 %:2::@*% —“A=+—8k
—E-mWF—H—H 10,642
Exchange realignment ME W R (349)
At 31 December 2024 R-B-_ONE+=-A=+—H 10,293
Amortisation and impairment R RE
At 1 January 2023 R-ZE-_=F—HF—H 10,936
Exchange realignment X R (294)
At 31 December 2023 and 1 January 2024 RZEZ=F+-_A=+—HK
—T_MmFE-H—H 10,642
Exchange realignment ME 5, 58 B (349)
At 31 December 2024 R-ZZB-_HmE+=ZA=+—H 10,293
Carrying amounts ARMEE

At 31 December 2023

R-ZEBE-_=F+_-_HA=+—H

Information integration platform provides all the foundational
building blocks of trusted information, including data
integration, data warehousing, master data management,
big data and information monitoring. The right of using
information integration platform is capitalised on the basis
of the costs incurred to acquire the specific software. These
costs are amortised over their estimated useful lives of 10
years. The management performed impairment assessment
on intangible assets of each cash-generating unit in
accordance with HKAS 36. The management estimated
the recoverable amount of those cash-generating units of
which these intangible assets have been allocated are lower
than the carrying amount of these intangible assets. As
the carrying amount of information integration platform
was HK$Nil, net of accumulated impairment losses of
HK$6,893,000 (2023: HK$7,127,000).

EEREXRFERHMBEEEEERERE
B RREEEEK BERE- 35%(?}"5

B REEREEEZE-EREESRKF
BRENR BB $A1¢Fﬁﬁ?$ﬁ$z

EEETER - ZEXANREI10FEEH
T@ﬁﬁﬁﬁﬂuﬂéﬁﬁ TEEREELES
STERIE T RSB EELEBEMNER
BEETRETH EEEEMZSE D
IMEFEENREEASMMAIKEERE
e At RAEBZSHREELEBMNITK
@@%Eﬁﬁé&ti??ﬁ%éﬁ%%ﬁ%@ﬁomﬁé

BEXKFANBRABEATS ST KR
ﬁﬂzﬁﬁéﬂ% 893,000 T (Z T - =4F:
7,127,000/ 7T ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

20.INTERESTS IN AN ASSOCIATE

200 — R E R R m

7,

2024 2023

SEBDIlmE T =

HK$'000 HK$'000

FET FHET

Cost of investment in associates — unlisted ~— RBEEE A FIIREHMKA—IE LT 307,534 307,534

Share of accumulated post-acquisition loss 25t B W E R EE N

and other comprehensive expense Emr2EAX (38,936) (38,936)

Less: Impairment loss B R EEE (268,598) (268,598)
The following is the particulars of the associates, which are ATRIFLTRABERBRETETNISHREZ

unlisted corporate entities whose quoted market price is not

o

o 4 N T 21

available.

Details of the Company’s associate at the end of the

reporting period are as follows:

Name

&R

Place of
incorporation
and operation

AR LR E R

ARABERBRBREMROFBOT

Proportion of nominal
ownership interest
attributable to the Company

FRRAEEERRAERERLA

2024 2023
—E-mE “E-=F

Principal activities

Intraday Financial Information Service
Limited (“Intraday Financial”) (Note a)

EXREREERBEERRA
(MgXe) (Mia)

Zhongyan Xin Shangmeng E-commerce
Limited (“Zhongyan E-commerce")*
(Note b)

hENERETREERAA
(MPEEFEK]) (Kib)

*  For identification only

160

British Virgin Islands (“BVI")

RERAES
([RBRZES])

PRC

i

45% 45%  Investment holding
RERR
25% 25%  Trading of consumable

goods and consultancy
services

HERE S REARY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%Aﬁﬁﬁ%m%

“OE+-A=t+—RLEFE

200 — B E R Rl aR ()

For the year ended 31 December 2024 &= —

20.INTERESTS IN AN ASSOCIATE (Continued)

All of the above associates are accounted for using the equity Fr L& AR T A RERERE B
method in the consolidated financial statements. BHREARR-
Notes: B 5T

(a)

The interest on Intraday Financial was fully impaired and the
Group has already shared the losses of the Intraday Financial to
the extent of the Group’s interest in the associate. The Group
has no obligation to take up further losses. The amounts of the
Group's unrecognised share of losses of Intraday Group for the
current year and cumulatively were HK$6,200 (2023: HK$4,500)
and HK$186,900 (2023: HK$180,700) respectively. Considering
that there is no specific plan to revamp the business of Intraday
Financial, the directors of the Company are of the view that no
reversal of the allowance for impairment should be made.

The interest on Zhongyan Group was fully impaired when the
acquisition of subsidiaries was recognised at 31 July 2020
and the Group has no obligation to take up further losses.

(a)

REXEMZEZEEZEREASIERS
MEReRZEBEDELRE S QAR
moAKEVEREBEEREBE - A&
EARFERERNDEEREEBESTE
FE2FHESE DA AE62008TT (2T ==
F:4,500/%870) &% 186,9008 L (—ZFE ==
% :180,700 L) © & & B W & 15 1 T &
HEERERZEE AXRAIESTRAET
JRE BB (B S -

NP EEENEEERN T _TF LA
=t BERKENE QAR ERE
NEBVESHEREAEBE - AEEXK

The amounts of the Group’s unrecognised share of losses of FRERZFRBERDIEH XE% E o E e
Zhongyan Group for the current year and cumulatively were ' R 43,911,0008 7T (== __E

HK$3,911,000 (2023: HK$10,788,000) and HK$21,068,000
(2023: HK$17,157,000).

10,788,0007%8 7T ) X&21,068,000 7T ( =&
—=4%:17,157,000/87T) °

21.FINANCIAL ASSETS AT FAIR VALUE A ETFAREMEEKE
THROUGH OTHER COMPREHENSIVE r &R E E
INCOME
2024 2023
—E_MEF B —
HK$'000 HK$'000
Fix Tt
Listed investments: FHRE:
— Equity securities listed in Hong Kong — BB LR AE 479 516
ADESBERERAT | —T - NEFR



162

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 EHZE—

ToNFE+=

A=+—BI%E

21.FINANCIAL ASSETS AT FAIR VALUE 2138 R Y

THROUGH OTHER COMPREHENSIVE Coln ﬂé? (=
INCOME (Continued)
The movement in the fair value of equity securities are as BRABHFZ A FEEHOT
follows:

HK$'000

T

At 1 January 2023 RZE—_=F—H— 4,938
Recognised in other comprehensive expenses REM 2 EF X ER (4,422)
At 31 December 2023 R-B_=%+"_A=+—H 516
Recognised in other comprehensive expenses REM 2 EF X ER (37)
At 31 December 2024 R-FB-_MFE+-_A=1+—H 479

It represents the Group's investments in listed equity securities
designated as FVTOCI. The Group does not intend to dispose

EREAREBNIEEIEAZAFETAEAM
PEHREN ETRABTEZRE - AEEH

of these investments in the near future. EERNEHNHEZSRE -
The details of fair value measurement are disclosed in note NREBEAFEZCHFBREES W ERERN
46(i) to the consolidated financial statements. 46(i)+ 1 55
22.FINANCIAL ASSETS AT FAIR VALUE NIBEAVFEFTAEGZNEHE
THROUGH PROFIT OR LOSS =
2024 2023
—E-mFE —FT-o=F
HK$'000 HK$'000
FET FA&TT
Early redemption option on REBOABMBRERRER
convertible notes (Note 33) (Fft5E33) - 3,378
Profit guarantee and incentive payment wmAREE LB E (FisEa)
(Note a) - 189,924
- 193,302
Analysed for reporting purposes as: MEREWNDONTA:
Current assets mENEE - 3,378
Non-current assets ERBEE - 189,924
- 193,302

Greater China Financial Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR

For the year ended 31 December 2024 #HZ T -NF+_-_A=+—HILFE

NIEAVFEFAEZENERHE
B (8

GEE

22.FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note:

(@) The balance represents the profit guarantee and incentive

payment in relation to the acquisition of Xin Yunlian Investment
Limited (“Xin Yunlian”) and its subsidiaries and associates (“Xin
Yunlian Group”). Pursuant to the sales and purchase agreement
and supplementary agreement, the vendor and vendor
guarantor guaranteed to the indirectly wholly-owned subsidiary
of the Company that if the aggregate audited net profit after
tax attributable to the Company of Xin Yunlian Group for the
five years ending 31 December 2024 (the "Actual Profit”),
is less than RMB153,000,000 (the “Guaranteed Profit”), the
vendor and vendor guarantor will compensate the Company
for the shortfall for an amount equivalent to the difference
between the Guaranteed Profit and the Actual Profit multiplied
by 1.2 times, the Company shall have the right to deduct the
shortfall from the respective convertible notes (Note 33) at
maturity date; or if in the event that the Actual Profit (subject
to a cap of RMB612 million) exceeds the Guaranteed Profit, the
Company agreed to issue to the vendor additional convertible
notes equivalent to the difference between Guaranteed Profit
and Actual Profit multiplied by 0.2 times to 0.8 times based on
the Actual profit, to settle the incentive payment or pay the
vendor in cash.

During the year ended 31 December 2024, the fair value gain
of HK$11,076,000 (2023: HK$1,903,000) was recognised in
profit or loss. In the opinion of the Directors, the Company
has the legal right to set off the profit guarantee asset against
the convertible note once the compensation amount is agreed
with the Vendor. At the end of the reporting period, the profit
guarantee asset was reliably measured at HK$201,000,000,
in accordance with the sales and purchase agreement.
Consequently, this amount has been deducted from the
carrying value of the convertible note.

(a)

EREEBRENZHRRERR AR ([#
ZEB D) REMB AR REE AR ([F25H
%EJ)E’J;&:‘L%IH%EE‘&%&@J% RIBEEEH
k@B R BEAKBFERARLEA

TF?&%%W% AIER AR R EL
NEBSEEHE_T-_NF+_A=1+—
BEABEFEZKEZGBRAF ([E
B s F | ) 48 88K A A R #5153,000,0007T
(M%MMIJD TBARBHERABRT

DRARRNBELEE SEAFAR
%’éiﬁﬁ\J&Eﬁf’%iﬁéﬂZ%%ﬁ%.21%'$ﬂﬂ
BT EHB AR IR EE (K5E33)
FHBRTEE D A EREF (LR A
AR #612,000,0007T) BB B R E & F - A
ARIREREFEITEIITRKRERE (A
ERNREBEENAER N 28 REE
B2 FISR0. 25 20.815 ) LA E BB & sk A
Eﬁiﬁfﬁi°

EZE_NFE+_A=+—HIEFE"
NFEWZE11,076,0008 L (—Z T = =
5-1,903,000%73)856%-\ SR -EH
RE —BHEFRBESTEN B
RAGIEEB S EEN KB FIREEEHN
AR ERETRE - BHEREHR &
FRBEECREEEHE ST EAR
201,000,000 7 A Il - % & B E #E Al iR
REZEREAER R -

The details of fair value measurement are disclosed in note ANFEAENFBREE M ERERMN T
46(i) to the consolidated financial statements. 46()HE 5 -
AKHPESHBZERERLIT | T _WFFH 163
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

23.LOANS AND INTERESTS RECEIVABLES 23. BRI E R F B
2024 2023
—E-WE —T-=%F
HK$'000 HK$'000
TET FHET
Other loans HEMEK 536,827 555,107
Less: Impairment allowances B ORE R (536,394) (518,816)

433 36,291

Note:

Other loans are loans denominated in RMB made to independent
third parties, of which approximately HK$263,540,000 (2023:
HK$272,480,000) are secured and bear interest rates ranging
from 5% to 6% (2023: 5% to 6%) per annum, and approximately
HK$273,287,000 (2023: HK$282,627,000) are unsecured and bear
interest rates ranging from 6% to 22% (2023: 6% to 22%) per
annum.

An ageing analysis of the loans and interest receivables net of
impairment allowance as at the end of the reporting period,
based on the payment due date, is as follows:

GEE

EMERTIAARBERBLE = FELHN
B B d49263,540,0008 0 (Z T = =4
272,480,000 70) BB EHR RIEFF XN T
5%%6% (ZE =% :5%ZF6% )T B MH
273,287,000/ 70 ( =% — =4 : 282,627,000/
L) BEBEBRIZEFAENT6%E2% (ZF
TEF 6% E22% )R

R E BRIZ A 5B A 10 R W & 3 R A
B CRRRERER) WRREDTIT

2024 2023

—2-mE —FT-=F

HK$’000 HK$'000

FHET FHET

6 months to less than 1 year past due BHGEAE N E1F - 36,291
More than 1 year past due B HAER A 433 -
433 36,291
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

23.LOANS AND INTERESTS RECEIVABLES 23.JEWE MRS ()
(Continued)
The movements in impairment allowance of loans and BRERENERBEREZSHT
interest receivables are as follows:
2024 2023
—BolE —T-=F
HK$'000 HK$'000
THET FHET
Balance at beginning of the year FEH 518,816 215,613
Amounts recognised during the year FADHRERE 34,600 302,743
Amounts recognised for PR EEREERESE
credit-impaired loans (Note) (B3E) - 6,257
Exchange realignment PE W IR (17,022) (5,797)
Balance at end of the year FREERR 536,394 518,816
Note: Bt aE -

The amount represents the increase in impairment allowance
for credit-impaired loans as a result of the increase in their gross
carrying amount due to the passage of time.

Further details on the Group’s credit policy and credit risk
exposure arising from loans and interest receivables are
set out in the note 45(b) to the consolidated financial
statements.

ZeREARNAETERKEER MM J
BIEEREEFUREREIZM-

FEAEBREERERNKREEBRER KT
BEREERBRNEZHBIHNGE VKR
=BT FE45(Db) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

24. TRADE AND OTHER RECEIVABLES

24. [ i fi K Ko H A R WK TR

2024 2023
ZE-WFE —T_=F
HKS$'000 HK$'000
FET FHIT
Trade receivables arising from: T3 E A 2 EUREREK :
Loan referral and consultancy services BEREN RHARS
(Note a) (Fff5Ea) 24 5,987
Financial guarantee services (Note b) BEERRE (Mskb) 14,963 26,345
Insurance brokerage commission (Note ¢) R & 42 H S (Histc) 85 683
Asset management fee (Note d) BEEERE (M:xd) 5 31
15,077 33,046
Less: Impairment allowance B RE B (13,872) (29,728)
1,205 3,318
Other receivables (Notes e and f) H A FE W RIR (Bt sEe R f) 141,492 253,180
Less: Impairment allowance B RE B (127,245) (191,916)
14,247 61,264
Total trade and other receivables JFE MK B R K LAt P WK TR 4B KR 15,452 64,582
Analysed for reporting purposes as: REREMDNA:
Current assets mENE B 15,452 61,975
Non-current assets ERBEE - 2,607
15,452 64,582
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

24. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

The normal settlement terms of trade receivables from loan
referral and consultancy services are within 30 days upon the
contractual obligation being performed.

The normal settlement terms of trade receivables from financial
guarantee services are mainly within 60 to 90 days upon the
contractual obligation being performed.

The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
commission are mainly within 45 to 60 days upon the execution
of the insurance policies and/or receipt of statements from
product issuers.

Credit terms granted to customers of asset management fee
are within 30 days or as mutually agreed between the parties.

Included in other receivables was default payment receivables of
HK$116,015,000 (2023: HK$217,640,000), net of impairment
allowance HK$107,880,000 (2023: HK$177,435,000) in
relation to loan financing operation. During the year ended
31 December 2024, a subsidiary of the Company entered
into a debt assignment agreement to transfer the default
payment receivables at gross amount of HK$92,379,000, net
of impairment allowance HK$90,752,000, at consideration
of HK$1,627,000. The amount of such other receivables and
impairment allowance were derecognised.

During the year ended 31 December 2023, a subsidiary of the
Company raised a lawsuit in respect of outstanding deposit
of RMB26,000,000 and subsequently reached a settlement
agreement with a supplier who agreed to refund the deposit
and made compensation to a subsidiary of the Company of
RMB42,730,000 which will be settled by instalment in 22
months. The management of the Group considers that the
terms of the settlement agreement are substantially different
as the discounted present value of the cash flows under the
new terms discounted using the original effective interest rate
is different from the discounted present value of the remaining
cash flows of the original financial asset by more than 10 per
cent. Accordingly, such modification of terms was accounted
for as an extinguishment of the original financial asset and
the recognition of a new financial asset. Therefore, the Group
derecognised the original deposit of RMB26,000,000 and
impairment allowance of RMB26,000,000, and recognised
compensation receivable amounting to RMB36,809,000 as
at the date of extinguishment. The difference between the
aforesaid carrying amounts of the deposit and impairment
allowance derecognised and the aforesaid of the compensation
receivables recognised amounting to approximately
RMB36,809,000 (approximately HK$40,781,000 was recognised
as other gains as set out in note 7 at the date of modification
during the year ended 31 December 2023.

24, JE U BR 30 N E th fE W ZRTE ()
HiaE

(a) BRERENMEARBER —REE
HIR RETAMNEER30BR-

(b) EURBEERBRBEER —REEHRE
ZAEITAHEELEGOE0H MR-

(0 RBERBRELHESEE ZEREREITA
B2 REEHRFTELAEEZTRER
U EIEMEBEITAZEEEBIZASE0HRN -

d RTEEERBEFZIEEHR0A AN
HERI AT HEERE

() AFAEMERFE,SCEARERRE
75 2 FEUGE #4914 3K116,015,000/8 7T (=
T — =4 :217,640,000/& 7T) (KA
B 107,880,000 L (2 = =&
177,435,000 7)) B E T U F
T A=+ —BLEFE AR —FKW
BRARGVEKEERZENE RESHE
92,379,0007% 7T #Y J&E Wi 49 5% (FIBR Rk
{EHE1590,752,000% 7T ) * K& 4&1,627,000
B EEEMBERFBEBRRERE ST
B4R IEER -

) B2 -_=F+_A=+—HIFE"
ARal—XMBARRKERBES AR
26,000,000 CIEfB Ff 7A - H 12 B fE g 3=
R HpE REERERERS T AR
RAINE A REEE A R42,730,0007T
R2R2ERAD BN - AEEERERE
MEBZENERKRNETR BAEFEGEHRT
FRRERMNEFENE S RITRRAER
RemEERNBKRRSRINRBEMREI0%
WE-AIt BEEERETEARARS
REEBRETeREERR AL K
S EKRIEERRZ S AR%26,000,0007T
KRB s A R #26,000,0007T + 3 £ 74
PR A R S B A R #36,809,0007T
FiiBE R IEERNZS RRERGRT
BEFAEBRBEREENZBEHAR
#36,809,0007T ( 4340,781,0005% 7t ) E
B EHERABE_ZT_=ZF+_A1
=+ —HIEFEMEMIE (MEE7m
&) e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

24. TRADE AND OTHER RECEIVABLES (Continued)

An ageing analysis of the remaining balance of trade
receivables net of impairment allowance as at the end of the
reporting period, based on the invoice date, is as follows:

24 FE W BR 31 & E it fE ISR IE ()
MRS IR T O R K (BN

BERE) 8 ERMBRE DTN T

2024 2023
ZEZWE —T_=F
HK$°000 HK$'000
FHET FHET
0 - 30 days 0Z30R 86 916
31 - 60 days 31260H - 6
61 — 90 days 61Z290H - 278
Over 90 days 90H A E 1,119 2,118
1,205 3,318
The movements in impairment allowance on trade receivables FEU AR SR E R v Zhan T -
are as follows:
2024 2023
—ECNE T =F
HK$'000 HK$'000
FHET FHT
Balance at beginning of the year FYER 29,728 35,700
Amounts recognised during the year FADHRERE 1,403 17,871
Amounts reversed during the year FAERE S - (1)
Amounts written-off during the year FAMIE 2 258 (16,284) (22,882)
Exchange realignment ME 5, 58 & (975) (960)
Balance at end of the year FOREEER 13,872 29,728
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

e BRRME

—ECNFFTRA=+T—HIFE

24.TRADE AND OTHER RECEIVABLES (Continued)  24. & U R 5% & H b J& UK 5K I8 (4)
The movements in impairment allowance on other receivables Hib Y RIB R ERENEBNT
are as follows:
2024 2023
—E-ME T =F
HK$'000 HK$'000
FTHET FHEIT

Balance at beginning of the year F AR 191,916 161,952
Amounts derecognised during the year FAERILERESE (92,720) -
Amounts recognised during the year FAEHEREE 33,167 34,752
Amounts reversed during the year FASEDOI TR (1,515) (434)
Exchange realignment ME 5 33 B (3,603) (4,354)
Balance at end of the year FOREEER 127,245 191,916
Further details on the Group’s credit policy and credit risk BRASEEERRERKREEBWER R
exposure arising from trade and other receivables are set out fib EURIER E E R BV E Z B H MR

in the note 45(b) to the consolidated financial statements.

& B 75 R M E45(b)

25.PREPAYMENTS AND DEPOSITS 5. BNFIBE RIS
2024 2023
—EmF —E-=4F
HK$'000 HK$'000
FET FHEIT
Prepayments TR I8 5,671 4,906
Rental and utilities deposits Mek HAXRERS 548 1,160
Other deposits (Note) Hibize () 5,950 6,136
12,169 12,202
Less: Impairment allowance B RE B (4,032) (4,162)
Total prepayments and deposits ENFIERIECESE 8,137 8,040

Note:

As at 31 December 2024, other deposits mainly consist of deposits
paid to co-operators in relation to the Group’s guarantee business,
which amounted to HK$5,934,000 (2023: HK$6,056,000).

P &

f:
RZEBE-_NF+-_A=+—HB H#thiEs
5,934,000/ L (Z T = =4 6,056,000/%71)
FTERERAEEEREBEN TFEIEFNIR

b=1113
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e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

25.PREPAYMENTS AND DEPOSITS (Continued) 25. 78N FRIE MR & ()

During the year ended 31 December 2023, a subsidiary of
the Group has entered into a settlement agreement with
a co-operator of the Group’s general trading business, the
co-operator had agreed to refund the trading deposit and
made compensation to the Group. Hence the original deposit
of RMB26,000,000 (approximately HK$29,398,000) and
impairment allowance of RMB26,000,000 (approximately
HK$29,398,000) was derecognised and other receivable was
then recognized. The details are disclosed in note 24(f).

The movements in impairment allowance on other deposits
are as follows:

HE_ZT-_=F+-_A=+—HILEFE"
AEB —FHRBRAREAER —KRE S
¥ —RBEERFILNBE B L& 1E
FEREMASBERER LS MED
BE-H il Rize AR ®26,000,0007T
(#929,398,0008 7t) M R E#H E AR K
26,000,0007T ( #929,398,000/8 7T ) & 4% |
MR UTHREREREMEWRIA -F15
M EE24(F) B 58 -

Hitiz e B ERENEFHNT

2024 2023

ZEREINFE T -=F

HK$'000 HK$'000

FHET FHT

Balance at beginning of the year FER 4,162 29,478
Amounts recognised during the year FAEHERERE 7 4,139
Amounts derecognised during the year FANERILERERE - (29,450)
Amounts reversed during the year FASEOI TR - 3)
Exchange realignment PE 5 TR (137) (2)
Balance at end of the year FOREEER 4,032 4,162

Further details on the Group’s credit policy and credit risk
exposure arising from other deposits are set out in the note
45(b) to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

26.PLEDGED BANK DEPOSITS AND RESTRICTED

BANK DEPOSITS

As at 31 December 2024, pledged bank deposits carry fixed
interest rate of 3.35% (2023: 3.35%) and represent deposits
pledged to banks to secure banking facilities granted to
the Group. As at 31 December 2024, deposits amounting
to HK$5,321,000 have been pledged to secure short-term
borrowings and are therefore classified as current assets
(2023: HK$5,502,000 have been pledged to secure long-
term borrowings and are therefore classified as non-current
assets). The pledged bank deposits will be released upon the
settlement of relevant bank borrowings in November 2025.

Restricted bank deposits represent the guarantee under its
business pledged customer deposits received under tripartite
custodian agreements among the online lending platforms,
guarantee customers and the Group under its guarantee
business. For the purpose of the consolidated cash flow
statement, the Group’s restricted bank deposits with banks
have been excluded from cash and cash equivalents.

As 31 December 2024, certain restricted bank deposits
of RMB5,470,000 (approximately HK$5,819,000) (2023:
RMB5,470,000 (approximately HK$6,018,000)) in reputable
PRC banks have been frozen by the court.

27.CASH AND CASH EQUIVALENTS

Cash and cash equivalents include demand deposits and
short term deposits for the purpose of meeting the Group’s
short term cash commitments, which carry interest at market
rates range from 0% to 1.15% (2023: 0% to 1.25%).

26. B AR IT AR R ZR FI R

T

RZE_NMF+_A=+—8" 2 KHE
THEFIZETHE3I3I5% (ZE_=F:
3.35% ) B IEEIEFIRITURG AL
EERFTRENER- R_ZE-_UF
+=-_A=+—H" £% A5,321,0008 T
MEREWEBELSCHEENER
P BEARDEE(ZE_=ZF 2845
5,502,000 T R E WK BIEARH
BENRF Ao BEAIERHEE) - B
BHIEITEREREBRBRERTEEER
—E-_RF+— ARk

XRHRITERECWEREBRE LE
E¥s EREFPEAKEITUMN=TTF
EHBERNEPER -IGARERE
RME ARENZRHRTEFREER
MRS FEYT M-

RZE_ME+_A=+—"H NP EHREF
BRUFRTHNE TXRHBITERAR
#55,470,0007T ( #95,819,0008 ) (==
—=%F: AR#5,470,0007T (496,018,000
BIT) ) BEWIEBTRA ©

REMRTEFEY

ReLBRcEEBYERERAERRAEE
HHReRHB I EHEREEETR
BN F0%E115% (ZEZ=F:0%%
1.25% ) 2 S EF B o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

28.TRADE PAYABLES, OTHER PAYABLES, 28. JETERF - HMERFIE - B
DEPOSITS RECEIVED AND ACCRUALS WEIR & kEFTE A
2024 2023
—E-mFE —ZT-=F
HK$'000 HK$'000
FHET FAET
Trade payables from: TYEEZ EARRK
Insurance brokerage service (Note a) RE &4 R (Mi5Ta) 501 918
Loan referral service (Note b) EFEN RS (MsEb) 17,416 18,011
Total trade payables JE 1~ BR TR 4B 2R 17,917 18,929
Accrued expenses st E R 10,339 8,054
Interest payables JE A FIE 36,619 19,318
Deposits received (Note c) B W EIZ S (MffEc) 26,766 27,649
Other payables (Note d) H b fE S 5138 (BdsEd) 30,898 27,620
Receipt in advance TE IR - 1,430
Total other payables, deposits received H e 5008 - B ERE K&
and accruals JEFtE R B 104,622 84,071
Total trade payables, other payables, JRE A~ IR 3K~ L A S RIE
deposits received and accruals Bl REFERESE 122,539 103,000
Notes: P 5T
(a) Trade payables arising from the provision of insurance brokerage (@) — MR EMEIT ANRIEI0E120H
services are generally settled within 30 days to 120 days upon NEEFRPRBC L IRBEE 2 ERERER -
receipt of payments from product issuers.
An ageing analysis of trade payables from insurance brokerage R i 5 BA 2R B0 4R Be 48 40 AR 745 JE 11 BR SR AN BR
service at the end of the reporting period is as follows: oM
2024 2023
—EMF T
HK$’000 HK$'000
FET FAT
0 - 30 days 0£30H 333 752
31 - 60 days 31260H 30 48
61 -90 days 61290H 5 28
Over 90 days 90H LA E 133 90
501 918
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

28.TRADE PAYABLES, OTHER PAYABLES,
DEPOSITS RECEIVED AND ACCRUALS
(Continued)

Notes: (Continued)

(b)

Trade payables arising from loan referral service are generally
settled within 5 days upon receipt of invoice.

An ageing analysis of trade payables for loan referral service at
the end of the reporting period is as follows:

28 BT AR AR - AN FIR - B

WEZE MEGTER (#)

fiaE: (48)
(o) EREN R ELM RN RRX R UE
BEESBRER -

R & RN B RE N RIS A R A AR

2024 2023

—E__MF T

HK$'000 HK$'000

FHET FAET

0 - 30 days 0%&30H - 12,076
Over 90 days 90H M k 17,416 5,935
17,416 18,011

Included in deposits received was an amount of HK$21,022,000
(2023: HK$21,734,000) which was received from customers
as collateral security for the financial guarantees issued by the
Group. These deposits will be refunded to the customers upon
expiry of the corresponding guarantee contracts. According to
the contracts, these deposits are expected to be settled within
one year.

Included in other payables was amount of HK$6,630,000 (2023:
Nil) which was obligation to paid for the settlement of litigation
liabilities of several judgement issued by the court and was
amount of HK$9,754,000 (2023: HK$9,995,000) which was
other tax payables.

29.LIABILITIES FROM FINANCIAL GUARANTEES

(0 BUYEUZEH 21,022,000 (— T - =
121,734,000/ L) DAL E MR F UK ER
ERAEEREHNRMEERNER 2%
RPN AEERENERERETER
BEEY ZEReTERBER —FRLE-

(d) EMbEMFKIEH " 6,630,0008 7T (==
T ) A E AR BN R BUR AR
K EF FA B BB S WO 50 © 19,754,000/
70 (—F = =% :9,995,000/ 7T ) Jy E 4tb fiE
BRI -

W.HERREE

2024 2023

“EIRFE T =F

HKS$'000 HK$'000

FET FAT

Deferred income EREW A 7 8
Provision for guarantee losses BREBRE 504,003 437,861
504,010 437,869
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

29.LIABILITIES FROM FINANCIAL GUARANTEES 20.Bt & IER B & (@)

(Continued)
Movement analysis of provision for guarantee losses: BEREEREZSHOMAT
2024 2023
—EDOE T =F
HKS$'000 HK$'000
FHET FHET
Balance at beginning of the year F LR 437,861 402,211
Amount recognised during the year FACHRERE 80,507 58,038
Amounts reversed during the year FANEELD SR - (7,861)
Utilisation of provision ARG = (3,713)
Exchange realignment PE 5 3 & (14,365) (10,814)
Balance at end of the year FRER 504,003 437,861
Further details on the Group’s credit policy and credit risk EBRAEEEERRERRED B L ERDY
exposure arising from guarantee issued are set out in the SERRMNEZFIBHNERE M mEKM
note 45(b) to the consolidated financial statements. #F45(b) °
30.BORROWINGS 30.fB &
2024 2023
—EDOE T -=F
HKS$'000 HK$'000
FHET FHET
Bank loans (Note a) RITER (KMiiFa) 83,008 79,552
Other loans (Note b) H A &5 (Fiskb) 202,450 208,150
285,458 287,702
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mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

30.BORROWINGS (Continued) 30.f6 & ()
The carrying amounts of the above borrowings are analysed LB EERANEERBHANEKREBES T
based on contractual repayment date as follow: U
Bank loans Other loans
RITERK HitE X

31/12/2024 31/12/2023 31/12/2024 31/12/2023
—E-NE —E-=F —E-E —E-=F

+=A +=A t=A +—H
=t+—H =t—H =t+—H =t—H
HK$'000 HK$'000 HK$'000 HK$'000
THERT TAT THET TAT
Carrying amount repayable:  FER T 7| BB E & /)
AREE:
Within one year —FR 19,688 30,259 202,450 93,504
More than one year, but not —F M EEREAR
exceeding two years 5,853 16,504 - 114,646
More than two years, but not M A B HF AR
more than five years 30,330 - - -
More than five years EFUE 27,137 32,789 - -
83,008 79,552 202,450 208,150
Less: Amounts shown under & : RREBBRIIRZ &%
current liabilities (19,688) (30,259) (202,450) (93,504)
Amounts shown under RIERBEEITZ 28
non-current liabilities 63,320 49,293 - 114,646

Notes: i &

(@) The bank loans of RMB78,000,000 (approximately (@) FITERAREET8,000,0007T (4
HK$83,008,000) (2023: RMB72,300,000 (approximately 83,008,000 7T) (ZZE-_=F: AR¥
HK$79,552,000)) are secured by the pledge of the Group's 72,300,0007T (#J79,552,0005% v ) ) M 47
assets as set out in note 38 to the consolidated financial G BMERM ATz AEEEELFIE
statements which carry effective interest rates ranging from TR EBRFEMENF3.65%%495% (=
3.65% to 4.95% (2023: 3.65% to 4.95%) per annum. T~ =F :13.65%%4.95% )T B e

(b) The other loans bear interest at fixed rates ranging from 6% to b) EMERDNZETEFMNENT6%E12%
12% (2023: 6% to 12%) per annum and are unsecured. TEC=F I 6%E12% )T E R EKIR
During the year ended 31 December 2023, the Group BE_Z_=F+_A=+—HILFE-
entered into extension agreements with several lenders of REEHEZEZERA (£ 523,400,000
HK$23,400,000 to revise the repayment schedule for extension TC)RI A WIS E R R
of 18 months period since the due date of its original contract BEE-_Z-_=F+-A=+—HILFE
in year ended 31 December 2023. The management of the REXNFHBARBRHERISEA -AEEE
Group considers that the terms of the extension agreements BERA CHREOEREFTBRRTIL
are not substantially different under the new terms as the MEAREZER REAREBRFTERIRARE
discounted present value of the cash flows under the new BREFEMNRSRENNRBELERS
terms discounted using the original effective interest rate is BREGRHAKRERENTRBAEEEZLR
different from the discounted present value of the remaining 10% At BEEGHRERARIEIE
cash flows of the original financial liability by less than 10 per RN MR EBERMEFELNHAR
cent. Accordingly, such modification of terms was accounted #9146,00078 7L AME 2R A HRFE SR B W 7R
for as non-substantial modification, and the adjustment of ey H A g o

approximately HK$146,000 to the carrying amount of the
financial liability was recognised as other gain as set out in note
7 at the date of modification.
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For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

31.LEASE LIABILITIES

— — 7~ I=

The following table shows the remaining contractual THREINAEEHERBBZRRE LI
maturities of the Group’s lease liabilities: B :
2024 2023
—BWmF —T_=F
Present value Present value
of the lease Total lease of the lease Total lease
payments payments payments payments
HESRZ HEAR HENRZ HER®
RE wE BE e
HK$'000 HK$'000 HK$'000 HK$'000
TER TEx FHET FHET
Within one year R—FR 81 86 918 928
After one year but within ~ —FEZERMER
two years 46 46 - -
127 132 918 928
Less: total future interest B RRF B B
expenses (5) (10)
Present value of lease liabilities & & &2 HE 127 918
32.DEFERRED TAX ASSETS 32 EET IR E B
Provision
Impairment for financial
allowance guarantee Total
WERE REEREBE #Et
HK$'000 HK$'000 HK$'000
FAT FAET FET
Cost A
At 1 January 2023 R-_E-_=%—H—H 30,549 6,715 37,264
Charged to profit or loss iNGEAE=E ek
for the year (29,728) (6,534) (36,262)
Exchange realignment T 5 EE (821) (181) (1,002)

At 31 December 2023,
1 January 2024 and
31 December 2024

—E_WE-A—-HRK

—ECMEF-A=+—

R-E-_=%+=ZA=+—H"

=} - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

32.DEFERRED TAX ASSETS (Continued)

At the end of the reporting period, the Group has unused tax
losses of HK$685,224,000 (2023: HK$695,288,000) available
for offset against future profits. No deferred tax asset has
been recognised in respect of the unused tax losses due
to the unpredictability of future profit streams. Included in
unrecognised tax losses are losses of HK$185,858,000 (2023:
HK$213,026,000) that will expire in one to five years. Other
losses may be carried forward indefinitely. No deferred tax
asset has been recognised in relation to deductible temporary
difference in respect of impairment allowance and provision
for financial guarantee, as it is not certain that taxable profit
will be available which the deductible temporary differences
can be utilised.

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in PRC. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between PRC and the jurisdiction of the foreign investors. For
the Group, the applicable rate is 5% or 10%. The Group is
therefore liable for withholding taxes on dividends distributed
by those subsidiaries and associates established in the PRC in
respect of earnings generated from 1 January 2008.

As at 31 December 2024, the aggregate amount of
temporary differences associated with undistributed profits
of subsidiaries in PRC for which deferred taxation liabilities
in relation to withholding tax have not been recognised was
HK$17,118,000 (2023: HK$18,716,000). No deferred tax
liability has been recognised in respect of these differences
because the Group is in a position to control the timing
for reversal of the related temporary differences and it is
probable that such temporary differences will not be reversed
in the foreseeable future.

32 RIEFIEE &= (%)

RBEEPR AEBERHARES
685,224,000 L (& - = F:
695,288,000/ 7T ) A] A3 1E K $8 K 2K Y4 A o
R 7 & DA TR R R 2R i ) 2R OR - N 4 Bt
AOAREEERRAELCHBEEE K
ERAREBEEREER —ZAFAEM
Z E518185,858,0008 T (Z T - =4
213,026,000/ 7T ) o H 4th 518 °] £ [R HA 45
EoRN T ETEE A EHRN A #E
AAMBER=E T EREBREE
ROBEREOITNRENEZEEREL
HIBEE-

BEPBECEMRERE ERBEKLZI
EhEMIINRKREE TR Z K EARZK
10%EHNM -ZHEEBR_ZEZTNF—A
—HiE4AY BEAR _ZEZT+F+_-A4
=+ —HEZAF - MPBEEINIHIEEE
FIEMaEE BRI BHE KL - Bl
AREZENHE-RAEEMS  EH
HEE5%510% Atk KEB B AR H
BB AR RBERRGR_TEEN
F—A—HRELZEF DK S M
TEH -

R-ZZE-_WNMFE+_—_A=+—H L HHK
BRalrxokaMB@EmEREE (M
ERHBEREEBHNROELCHEES
&) 42 %17,118,0008 T (—ZE - =%
18,716,000 L) - M EBERZEZERR
BT IE & E - bt o i A AN & B e 45 1) 8
OEHEREENBRARZSEREZER
BE T Al RRREE -
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For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

33.CONVERTIBLE NOTES 33.A] MR =R

Pursuant to the sale and purchase agreement and the
supplementary agreement for the acquisition of Yunlian
Group, convertible notes with principal amounts of
HK$200,000,000 at conversion price of HK$1.00 were issued
to the vendor of Xin Yunlian Group on 31 July 2020 (the
“Issue Date”). It entitled the noteholder to convert 30% of
them into ordinary shares of the Company at any time after
the third anniversary of the Issue Date and ending on the
maturity date, which is on the fifth anniversary of the Issue
Date. On the maturity date on 31 July 2025, the noteholder
has the right to convert the remaining 70% of them in
full. The conversion of the convertible notes is subject to a
lockup period until the date which the Company, vendor and
vendor guarantor confirm or mutually agreed the principal
amount to be reduced by the compensation for the shortfall
of guaranteed profit of Xin Yunlian Group for the five years
ending 31 December 2024. The principal amount of the
convertible notes equals to the guaranteed profit cannot be
converted during the lock-up period. If the convertible notes
have not been converted or set-off, they will be redeemed
on the maturity date at the entire principal amount. Further
details are set out in the Company’s circular dated 30 June
2020.

The Company shall have the right to redeem the convertible
notes at any time after the Issue Date, prior to the fourth
anniversary of the Issue Date.

The convertible notes contain three components, liability,
equity and the derivative components — redemption option.

At initial recognition, the equity component of the convertible
loan notes was separated from the liability component. The
equity element is presented in equity heading “Convertible
notes equity reserve”. The liability component of the
convertible notes is carried as a non-current liability on
the amortised cost basis until extinguished on conversion
or redemption. The effective interest rate of the liability
component is 8.22% per annum. The derivative component
— redemption option is measured at fair value with change in
fair value recognised in profit or loss.

Since issuance of the convertible notes in 2020, no
convertible notes were converted into ordinary shares by the
noteholder or redeemed by the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

%Aﬁﬁﬁﬁmﬁ

For the year ended 31 December 2024 #HZ T -NF+_-_A=+—HILFE

33.CONVERTIBLE NOTES (Continued)

The carrying amounts of above-mentioned convertible notes
recognised at the end of the reporting period were calculated

33. A AR I ()

P AR R IR R RS AR B 2 AR {E
ATEIT

as follows:
Convertible
Notes
ARREE
HK$'000
FHET
Equity component mE o
At 1 January 2023, 31 December 2023 and R-ZEZ=F—H—HB - ZT=-=%
31 December 2024 TZA=T—ARZZE-MF
+=—A=+—H 53,452
Liability component BE&ES
At 1 January 2023 R-ZE-_=F—H—H 189,992
Effective interest expenses ERMERAX 15,946
At 31 December 2023 R-B_=%+-RA=1+—H 205,938
Settlement (Note) rmE (MeE) (201,000)
Effective interest expenses ERMERAX 17,333
At 31 December 2024 R_ZE_WNFE+_A=+—H 22,271
Derivative component — redemption option (note 22) PTEER D —E O = (M95E22)
At 1 January 2023 R-ZEZ=%F—H—H (6,905)
Loss on fair value change N EEEEE 3,527
At 31 December 2023 Eé_ E_=F+_-A=+—H (3,378)
Loss on fair value change NEEZEEBE 3,378
At 31 December 2024 —FNWFE+=—HA=+—H =
Note: B =T -

As Xin Yunlian Group reported significant amount of audited net
loss attributable to the Group for the four years ended 31 December
2023 and continued to report a significant loss in 31 December
2024, which was less than the Guaranteed Profit as mentioned in
Note 22. At the end of the reporting period, the profit guarantee
asset was reliably measured at HK$201,000,000, in accordance with
the Sale and Purchase Agreement. Consequently, this amount has
been offset against the carrying value of the convertible note.

The details of fair value measurement of the Derivative
component — redemption option is disclosed in note 46(i) to
the consolidated financial statements.

HREE T -=F+_-_A=+—HItWUEAF
EHMEBRSEESRSASEERLEEZIFEES
HEAX AR -_ZE-_NF+_A=+—RH#EE
BRISEAEE  BESBENHMF22R M AR
BEA RREHER ZFNRFEECREE
F 1% 0] SEb 5T S A201,000,0005 7T o A 1 -
ZETEORTRRBIREmMES TIAKE -

BOTAER s —BRERE A FEE
I

BRLT
TR A B RS SRR B RE46() ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e KRR
For the year ended 31 December 2024 HZEZ-ZT - F+_A=+—HILtFE
34.SHARE CAPITAL 34. 1% K
Number Nominal
of shares amount
RHEE HE
‘000 HK$'000
T FAT
Authorised: JATE
Ordinary shares of HK$0.001 each EREE.0EB T E B
At 1 January 2023, RZZE-_=F—H—H"
31 December 2023, —ET-=%+=ZA
1 January 2024 and =+—H-ZZT=-F
31 December 2024 —A—Bk=-FT-_@mF
+=-—HA=+—=H 2,109,890,000 2,109,890
Preference shares of HK$0.001 each S EE0.001E LAY B L%
At 1 January 2023, R_ZB_=%—A—81"
31 December 2023, —E=%+-H
1 January 2024 and =+—H -ZZT-F
31 December 2024 —H—HBRER-ZZT-_WOF
+ZA=+—H 110,000 110
Issued and fully paid: ERITRERE:
Ordinary shares of HK$0.001 each SRR E{E0.001 B Ty & Bk
At 1 January 2023, RZZE_=F—H—H"
31 December 2023, —E-=F+=A
1 January 2024 and =+—H -ZZ2=-F
31 December 2024 —HA—BRk=ZFT-_@mF
+ZA=+—H 7,775,857 7,776
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

35.SHARE OPTIONS SCHEME

The Company adopted a share option scheme (“2021
Share Option Scheme”) pursuant to a resolution passed
at an annual general meeting held on 10 June 2021 for
the purpose of providing incentives or rewards to eligible
participants to recognise and acknowledge their contributions
to the Group, and will expire on 10 June 2031. The
Company’s old share option scheme (the “2011 Share Option
Scheme"”) was terminated upon the adoption of the 2021
Share Option Scheme. No further options shall be offered
under the 2011 Share Option Scheme, but in all other
respects the provisions of the 2011 Share Option Scheme
shall remain in full force and effect and all options granted
prior to such termination and not exercised at the date of
termination shall remain valid. Under the 2021 Share Option
Scheme, the directors of the Company may grant options to
any full-time or part-time employees, executives, officers or
directors (including non-executive directors and independent
non-executive directors) of the Group and any suppliers,
customers, consultants, agents and advisors who, in the sole
opinion of the Board, will contribute or have contributed to
the Group.

For the year ended 31 December 2024, no share option was
granted under 2021 Share Option Scheme, and as at 31
December 2024 the number of shares in respect of options
granted and remained outstanding under the 2011 Share
Option Scheme was 293,000,000 (2023: 293,000,000),
representing 3.77% (2023: 3.77%) of the issued shares
of the Company. As at the date of this report, the number
of shares available for issue under the 2021 Share Option
Scheme is 777,585,762 (As at the date of 2023 annual
report: 777,585,762), representing approximately 10% (As at
the date of 2023 annual report: 10%) of the total number of
issued shares of the Company.

e BRRME

—ECNFFTRA=+T—HIFE

35. 08 A g At 2

BER-_ZE-_—FA+HBITHORERE
FRE FRBMH—ERER AQFIRA

—Iﬂ%ﬂx%ﬂriﬂ( — T FREREE
2 ZEEBR —_E=—FAT+HE
/% BNRREHERARETAERSHE
AT ABRIRABEREYANEEFLH
BRl-ARREBEREFE (2T ——F
BREASDRRA T - —FHERE
ArERRILE-HEEMERESRE_F
—— FRREE TURE T ——
F RS AR RT SR SR P A B Ath 0 T & 4
BEMNER ARBRBEZ ARG R
R AR ARETEZ 2 MERESS
MEAY -RE_FT—_—FBERETS
ARPEZEAMEFTE2RIA/BEAE
%ﬁZIK%T”Eu”jﬁJ‘:%KE@ZKEITEHEHﬁ%
BEE THRAE SABEXRER (2%
FRTEFTRBUIFRITES) AREM

HER TP AR REREREL
BAE -
BE_T N+ _A=1T—HLFE"

wﬂﬂifﬁﬁ_é:—ﬂﬁﬂx%ﬁiu%ﬁ
ERE MR -_ZE-_MNMF+-_A=+—
A RBRE-_ZT——FBEREFIHEED
BRRTTENBRESIENRNDEE A
293,000,000% ( —=ZF = =4 : 293,000,000
f%) AEARRABEBEITRMHENZ.77% (=
TZ=F:377%) RAREBH = Z
T FEREEIE T HEITARMDE
B /777,585,762 (R E_=FFH A
HR:777,585,762f%) ' fth AR BB BT
DBERNE10% (R_E-_=FFxRBH:
10% ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

35.SHARE OPTIONS SCHEME (Continued) 35. FE AR AT &l ()
Movements of the Company’s share options held by HE_T-_NF+_A=1T—HLFE"
employees and consultants during the year ended 31 BERERFAFAEARARRBRENEEH
December 2024 are set out below: N
Number of share options
BREHA
As at As at Exercise
Category of 1 January 31 December Exercise price
participants 2024 Granted Exercised Lapsed 2024 period HK$
R-B-WE R-B-@mE TEE
SEALER -RA—-H 2R 217 BAM tZA=+-H TEH BT
Category I: Employees
Bl g8
30.12.2020 135,300,000 - - - 135,300,000 30.12.2021- 29.12.2025 (Note a) 0.200
“E-TET-A=tA “RC-#tZA=tHZE
ZZZRETZAZTNA (Mita)
Category II: Consultants
KR BB
30.12.2020 150,000,000 - - - 150,000,000 30.12.2021- 29.12.2025 (Note a) 0.200
—Z-ZE+TZA=1H —F-—%#+-A=1+B%
ZTZEFTZAZTAA (i)
Category lll: Director
BRI EF
30.12.2020 7,700,000 - - - 7,700,000 30.12.2021- 29.12.2025 (Note a) 0.200
ZER-ZE+ZRA=1H “RC-#t-RA=tHZE
“Z-RFTZAZTAA (M)
Total 293,000,000 - - - 293,000,000
st
Weighted average exercise price 0.200 - - - 0.200
IEFHTEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

. J/L 435 = =
35.SHARE OPTIONS SCHEME (Continued) 35. AR AT & (®)
Movements of the Company’s share options held by BHE-_Z-=F+-A=+—HLEFE"
employees and consultants during the year ended 31 BERERFAFAEARARRBRENEEH
December 2023 are set out below: IR
Number of share options
EREHA
As at As at Exercise
Category of 1 January 31 December  Exercise price
participants 2023 Granted Exercised Lapsed 2023 period HK$
RZZE==F RZEZ=%F N
2EATHR —A—R BEL [=Epx:d BAX® +ZA=+—H #1EH BT
Category I: Employees
Bl g8
30.12.2020 135,300,000 - - - 135,300,000 30.12.2021- 29.12.2025 (Note a) 0.200
“Z-ZE+ZA=1H “Z-—%tZA=1tHZ
ZZEZAFTZAZtTAA (MHa)
Category II: Consultants
KR BB
30.12.2020 150,000,000 - - - 150,000,000 30.12.2021- 29.12.2025 (Note a) 0.200
—Z-ZE+TZA=1H —F-—%#+-A=1+B%
ZTZEFTZAZTAA (i)
Category lll: Director
BRI EF
30.12.2020 7,700,000 - - - 7,700,000 30.12.2021- 29.12.2025 (Note a) 0.200
ZER-ZE+ZRA=1H “RC-#t-RA=tHZE
“Z-RFTZAZTAA (M)
Total 293,000,000 - - - 293,000,000
st
Weighted average exercise price 0.200 - - - 0.200
IEFHTEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

35.SHARE OPTIONS SCHEME (Continued)
Note:

(@) On 30 December 2020, the Company granted options to
subscribe for a total of 300,000,000 shares under the 2011
Share Option Scheme to employees and consultants of the
Group. The validity period of the options was 60 months from
the date of grant of the options, that is from 30 December
2020 to 29 December 2025. The options entitled the grantees
to subscribe for a total of 300,000,000 new shares of HK$0.001
each at an exercise price of HK$0.200 per share. The number
of share options that each grantee can exercise each year
during 30 December 2021 to 29 December 2025 (the “Exercise
Period”) shall not exceed one third of the share options granted
to such grantees, except that the maximum number of share
options that each grantee can exercise during the last year of
the Exercise Period shall be all remaining share options granted
to grantees that have not been exercised.

The share options were divided into 3 tranches exercisable
from (i) 30 December 2021, (i) 30 December 2022, and (iii) 3
December 2023 to 29 December 2025.

The closing price of the Company’s share immediately before 30
December 2020, the date of grant was HK$0.199.

The fair value of equity-settled share options granted was
estimated as at the date of grant, using a Binomial model,
taking into account the terms and conditions upon which the
options were granted and the following inputs to the model:

35. B AT &) ()

G

(a)

RZZEZZEF+A=1+RH A2 aIRE
—E——FEREFERASEEE LKE
il #52 ) i A DA 3R 8 & $£300,000,000 % A%
1 CHERECAEMAAEBRER L A H
BEOEA (M =—E=FEF+=-A=1+H
ETRF+TZAZTAR) -BRER
ﬁ%%&A%ﬂuﬂﬁ{iMnm%m
2 B8 & #£300,000,0008% & A% 1 {E0.00178
mZﬁhﬁ BFEBARZE_—F+=
A=+RZE=-Z-_RE+=-A=-+tAhHE
(78 BF AT ENERESE T
AR TZEARANBREN =22 —
WRITFER B FESERAITEZ
BRESAEEAARTZERRAZMH
RIETTE 2 B TSR AR 4 -

ﬁ%ﬂﬂii BT E - TEHI AN
- —F+ZA=Z=+RH (W ZZT=Z=F
+_ﬂ_+E| Fiil—ZE—_=F+=A
—tHREZZE=-_AF+=A=+NAR-

RABIRNDREE_ZT_TF+ A=+
B (AL B ) AT U B /5019978 7T

R AREEENREEE 2 2 FETIR
B AR AR EEEL G
W B & Ko 3R i B RS P AR IR 0 1R S fER A o
TREHNE TP ER R B I ABUR -

30 December
2020
—ECEF
+=A
=+H
HK$'000
T T

Fair value (HK$) ~¥E BT
Exercise price (HK$) TEE (BT)

0.02
0.200

Share price at the date of grant (HK$) REH BHMRE (BT) 0.199
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

35.SHARE OPTIONS SCHEME (Continued)

The expected life of the options is based on the contractual
life and is not necessarily indicative of the exercise patterns
that may occur. The expected volatility reflects the assumption
that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

The fair value of the share options granted on 30 December
2020 was HK$7,081,000. The fair value per option granted
was HK$0.02. The Group did not recognise share-based
payment expense during the year ended 31 December 2024
(2023: HK$603,000).

36.RETIREMENT BENEFITS SCHEMES

The Group is required to participate in a defined contribution
scheme, the MPF Scheme, in respect of its employees in Hong
Kong. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of
trustees. Both the Group and its employees contribute 5% of
the relevant payroll costs to the MPF Scheme. The maximum
contribution for each employee is limited to HK$18,000
(2023: HK$18,000) per annum. No forfeited contribution
is available to reduce the contribution payable in the future
years.

The employees of PRC subsidiaries are members of defined
contribution plans organised by the municipal and provincial
government authorities in the PRC. The PRC subsidiaries are
required to make monthly contributions to these plans at
a fixed percentage of the employee’s basic salary. The only
obligation of the Group with respect to the retirement benefit
scheme in the PRC is to make the required contributions
under the scheme. The local government authority is
responsible for the entire pension obligations payable to
retired employees. No forfeited contribution is available to
reduce the contribution payable in the future years.

Contributions to the retirement benefit schemes for the year
amounted to HK$ 1,446,000 (2023: HK$2,929,000).

35. AR ERT 2l (1)

EHBEEFHOREBEANOFHEE K
WRE BE R M ITEE R - HHIUK IR
REREESL KB AARREZHEZENRER &

R_E_EFE+_A=+HERHNE
A& A {E A&7,081,0008 T - BHEFHE
ERENATEARET - REE_-Z
“HE+-A=+—HIEEE AEEW
EEAAROIAFERAZ (ZE==F:
603,000/ 7T) °

36 R R 4& FET &

AEEBEAHE B REELHETHEHNE
BloafE£stal- BB EMNEEHELRE
EMEESHAINAITEAZFINESR
B-AEEEEESYAEREBHEMAAE
H5%MEEETEELHA - FREER
SHEHARBEEAETF18,0008 T (T ==
F 118,000/ 7T ) © I £& F fa] 158 W (it 3k AT
FA AR R 2R F & PR A9 L3R

HEFE AT MEE AT BB A BT
B2 M0 E B A RET IR B - R B B
NRAGRAREEEAFSNETERA DL
[A) 7% 5T 8 3K - AN R B 5L BR KR 7
AR — B ERREZEELRED
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HRR 2R F K RS BV (5K

K F FERIKAE FI 5T 21 B9 £ 3K &1,446,000
BT (ZE = =4:2,929,000/7T) °
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e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

37.DISPOSAL OF SUBSIDIARIES 3.0 EWE A A

During the year ended 31 December 2023, the Group
disposed of its entire interests in two wholly-owned
subsidiaries, being (i) Greater China Securities Limited which
is engaged in provision of securities brokerage services for
consideration of HK$5,041,000 and (ii) Greater China Asset
Management (HK) Limited which is engaged in provision of
asset management services for consideration of HK$161,000.

The respective amounts of assets and liabilities of the
subsidiaries disposed of on the relevant dates of disposal
were as follows:

Analysis of assets and liabilities over which control was

HE_ZT-_=F+-_A=1+—HLFE"
AEBHEERRBEEEMBRARTZ &
M DRl AEGKTPEESGRAT (AR
ERHEBHLLRSE) - KR E A5,041,000
B RIWAFPEEEEEB(EB)AR
RE(ERERHEEETERB)REAS
161,000 T

ZEMBARNERLERNHENEE
MBESEIRIMT:

BHREEFEZEEREBNDN:

lost:

HK$'000

FHET
Intangible asset BVEE 500
Goodwill RS -
Property, plant and equipment e Y& -
Account receivables JE WL BR 5K 2
Other receivables H h fE W SRR 2,894
Prepayment and deposit BRFERES 293
Bank balance and cash IRITEEBR MRS 4,269
Cash held on behalf of clients REFHENRES 1,275
Account payables JETRR SR (1,018)
Accruals EEtER (264)
Net assets disposed of EHEEEFE 7,951
Gain on disposal of a subsidiary: HEMB LR 2 :
Consideration received and receivable B R FE A E 5,202
Consideration received in prior year BEFESRRE 2,894
Net assets disposed of EHEEEFE (7,951)
Gain on disposal & W= 145
Net cash inflow arising on disposal: HEEEZRSRAFE:!
Cash consideration received BEWRERE 4,800
Less: cash and cash equivalents disposed of B HEZRERASEEY (4,269)
531

The subsidiaries disposed of during the year did not
contribute significantly to the revenue, operating results or
cash flows of the Group for the year ended 31 December
2023.

Greater China Financial Holdings Limited | Annual Report 2024

FAHENHBRAREAEEHZ=_F
T=EH+ - A=+T—"BUEFEZRAK
BEEYNESREVERLERER/-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

38.PLEDGE OF ASSETS 38. 5 E A
Assets with the following carrying amounts have been ERAEFRER —RIBITEEMIELE
pledged to secure general banking facilities granted to the Wz EERABENRT:
Group:
2024 2023
—EBoNME T4
HK$'000 HK$'000
FHET FHEIT
Property, plant and equipment M BB MR E 40,650 49,447
Right-of-use assets — leasehold lands FRAEEE-RPEZHEE LT
in the PRC 17,486 18,774
Bank deposit RITHFR 5,321 5,502
63,457 73,723
39.RELATED PARTIES TRANSACTIONS 9.FEATRS
(a) Balances with related parties (a) BAEATHER
2024 2023
—EBEoE —ET-=4F
HK$'000 HK$'000
FHET FHET
Loans to and interest receivables from & 3T — T8 JE 12 IR #E 25 e FE LR
a non-controlling interest, net of HFE (N EREE)
impairment allowance (Note i) (BF&Ei) - -
Loans to and interest receivables from BT — B Z QA5 REWE
an associate, net of impairment FE (HIRRBERRE)
allowance (Note ii) ( B i ) - -
Account payable due to an associate EXBEEBEENEN—HE
arising from loan financing business Bt N BIER SR (B &)
(Note iii) (17,416) (18,011)
Amount due to non-controlling interests J& 1< JE4% A% 1 25 50 8 (Bfd 5%iii )
(Note iii) (10,974) (11,167)
Borrowings and accrued interest due to  JEff —ZRBIEA THEE
a related party (Note iv) FEEHFIE (B 5Eiv) (33,020) (31,251)
Borrowings and accrued interest due to B AN ARG —REEMEE R
a director of the Company (Note v) FEETF2 (BtaEv) (10,988) =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 EHZE—

TOME+ZA=+—HILEE

39.RELATED PARTIES TRANSACTIONS (Continued)

(a) Balances with related parties (Continued)

Notes:

(i)

(ii)

(iii)

(iv)

At 31 December 2024 and 2023, the loans to a non-
controlling interest shareholder, Wangxin Technology
was unsecured, interest bearing at 10.0% and repayable
within one year. The amount of the loans to and interest
receivables from the non-controlling interest was
RMB146,005,000 (approximately HK$155,379,000) during
the year 2024 (2023: RMB155,135,000 (approximately
HK$170,695,000)). The Group has made impairment
allowance on loans to and interest receivables from this
non-controlling interest shareholder of HK$155,379,000 as
at 31 December 2024 (2023: HK$170,695,000).

Details of impairment assessment are set out in the note
45(b) to the consolidated financial statements.

At 31 December 2024 and 2023, the loan to an associate,
Zhongyan E-commerce was unsecured, interest bearing
at 10.0% and repayable within one year. The amount of
the loan to and interest receivables from this associate
was RMB1,569,000 (approximately HK$1,670,000) during
the year 2024 (2023: RMB1,521,000 (approximately
HK$1,674,000)). The Group has made impairment
allowance on loans to and interest receivables from this
associate of HK$1,670,000 as at 31 December 2024 (2023:
HK$1,674,000).

Details of impairment assessment are set out in the note
45(b) to the consolidated financial statements.

As at the end of the year, the balances with these related
parties are unsecured, interest-free and repayable on
demand. The amounts approximate their fair values.

At 31 December 2024 and 2023, the amount represents
borrowings and accrued interest due to the spouse of a
director are unsecured, repayable within 1 to 2 years and
with interest rate at 6% per annum.

At 31 December 2024, the amount represents borrowings
and accrued interest due to Ms. LUO Ruishan, a director of
the Company, are unsecured, repayable within 1 year with
interest rate at 10% per annum.

39.FE AT G (8)
() BEA L& ()
B £

(i)

(ii)

(iii)

(iv)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

39.RELATED PARTIES TRANSACTIONS (Continued)

(a) Balances with related parties (Continued)

At 31 December 2024, the carrying amount of
convertible notes of HK$22,271,000 represents the
outstanding balance payable to the vendor of the Xin
Yunlian Acquisition (2023: carrying amount of convertible
notes of HK$205,938,000 and the profit guarantee with
a fair value of HK$189,924,000). Details of terms and
condition are disclosed in note 33 to the consolidated
financial statements. The vendor guarantor who is
the beneficial owner of the vendor of the Xin Yunlian
Acquisition and was appointed as an executive director
of the Company after the Acquisition.

A non-controlling interest shareholder and an associate
of the Group jointly had a loan of RMB35,000,000 which
was jointly guaranteed free of charge by several parties
including a subsidiary of the Group. The Group has made
full provision of HK$37,247,000 for this guarantee as at
31 December 2024 (2023: HK$3,311,000).

(b) Transaction with related parties

The Group undertook the following transactions with

eI HRERMEE
—E-NNF+_A=+—HItFE
39.FE AT G (8)

() BBEALTEER (&)

R-ZZE-_WF+-_A=+—H @A
fﬁzz271,oooo,a7c27¢fﬁﬂxﬂﬁa}:
NHEBWBEEE S CREEGES
— T -~ =% :8RME205,938,000/8

JU 2 AI IR AR 2 K A F{E189,924,000/8
TOZm AR ) AR AR 2 F 1B R

FEMBHRRMANBTHE-FEHE
RARHEBMPEZTRAE T 2Bl
BENERKBERREZE/AR
AMITES

IRE B — 2 FE o IR T R & — e B
=N Hhﬁ—féﬁm@#ﬂ&%l
Fﬁlﬁﬂ% ZH HRAREEEER
i*i*M\Eﬁ%S,ooo,OOOfmﬁé:iE
—WME+-—A=+—HB K&EEBECD A
R 2 585H1R37,247,0008 70 (=&
—=4%:3,311,000/& 7T ) K B4

(b) BEALXRS

AREBRFARNERREANTETTIR

related parties during the year: 2
2024 2023
ZEREINFE T _=F

Relationships Nature of transactions HK$'000 HK$'000

B & XHMHE THET FHET

Non- controlling interest Interest income (Note i) - 4,691

FEFE A & B WA (B EE)

Associate Data collection service expense (Note ii) - 12,159

R l/N] SR MR AR 75 B 2 (P i)

Spouse of a director Interest expense (Note iii) 1,769 1,601

S A5 s (Bt aEii )

Director of the Company Interest expense (Note iv) 1,026 -

RRBIESE M B 2 (Bt aEiv)

Notes: B 5 -

() Interest was charged to a non-controlling interest and an () A FEFE A a5 M B R B URER A FI) B
associate at interest rate of 10.0% per annum and terms 210.0% M FEFMEF 2. - HZEET?#\HT?%
mutually agreed. TE B RFRETT

(i) Data collection service expense was charged at mutually (il BEBERERBEAIZEFHETERK
agreed fee. BY o

(iii) Interest charged by the spouse of a director was at interest
rate of 6% per annum and terms mutually agreed.

(iv) Interest charged by the director of the Company was
at interest rate of 10% per annum and terms mutually
agreed.

(il) 5 BC B UCER Y ) 5926 % B FF FI R 5+
B RET KR E M IRFETT -

(iv) N7 EFWEH) A B IL10%H F F
RET R BT KA E N IRSUETT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

39.RELATED PARTIES TRANSACTIONS (Continued)  39.F8%E A T3 5 (#)

Compensation of key management personnel FTEEE AR

The remuneration of directors and other members of key FN EELRHEMFEEEEXNEFHFMA
management during the year is HK$8,409,000 (2023: 8,409,000/ 7T ( ZF = =4 : 9,467,000/
HK$9,467,000) as disclosed in notes 13 and 14 to the TC) AR E I AR M iR 13 R 143% -

consolidated financial statements.

40.SUBSIDIARIES 40.M1 /8 A 7
40.1 General information of subsidiaries 01 EARZ—RER
Issued and fully Proportion of nominal
Place of paid ordinary value of issued
incorporation share capital/ share capital/registered
Name and operation registered capital capital held by the Company Principal activities
ERALR BRARBREERE/ KAAMBERTRFER/
&R EXBE EfER EMEsEELS TERH
2024 2023
ZBomE —ZC=F
Directly Indirectly Directly Indirectly
HE 583 B Rk
Delight Link Enterprises Limited Hong Kong Ordinary HK$2 100% - 100% - Provision of administrative services
to group companies
MELFARRA Bk il iy MEERARETHRS
AEEEIEHERARN PRC Registered capital - 100% - 100%  Industrial property development
(transliterated as Taicang Keycharm RMB80,000,000
Storage Company Limited?)
REEAEREARA R e EMER IXRYFER
AR 80,000,007
ABBHESERD A PRC Registered capital - 100% - 100%  Trading of goods
(transliterated as Taicang Haopu Trading RMBS5,000,000
Company Limited®)
AEBHESHERA T HE HMER EnE5
AR 85,000,007
Greater China Wealth & Risk Management  HK Ordinary HK$2,000,000 - 100% - 100%  Provision of insurance brokerage
Limited services
AREERERERDA B Egilie RERRELRE
2,000,000 7t

Greater China Financial Holdings Limited | Annual Report 2024



40.1 General information of subsidiaries (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

40.SUBSIDIARIES (Continued)

mEe

B AR MR

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

Issued and fully

40.Ff1 B A F] (

&)

01 MBLATZ—RER (E)

Proportion of nominal

Place of paid ordinary value of issued
incorporation share capital/ share capital/registered
Name and operation registered capital capital held by the Company Principal activities
ERAILR BRARBREERE/ ARAMBERTRFEE/
&R EXBE EER EMEsEELS TEEH
2024 2023
ZBomE It St S
Directly Indirectly Directly Indirectly
B B B B
FREHEHEEERERAA PRC Registered capital - 100% - 100%  Provision of loan referral consulting
(transliterated as (Beijing Xin Nuo Wei RMB100,000,000 services
Assets Management Limited®)
EREFHEEERRRAAN e AMERARE REGTENTARE
100,000,0007C
Spruce Light Asset Management HK Ordinary HK$5,000,000 - 100% - 100%  Provision of assets management
Company Limited services
EREEERARALT ik & IR 785,000,000 RECAEERRE
FRERMITRHEERERAR PRC Registered capital - 100% - 100%  Provision of financial guarantee and
(transliterated as (Beijing An Jia Shi RMB220,000,000 consulting services
Hang Financial Guarantee Company
Limited?)
EREZRFUTREERERA A ik ZMERARE REUEREERRFARE
220,000,0007C
AEHNEEREFRAF PRC Registered capital - 100% = 100%  Provision of commercial factoring
(transliterated as Shenzhen Xin Nuo RMB50,000,000 services
Wei Commercial Factoring Company
Limited?)
RNERREEREERR A hE HMER REBERERS
AR#50,000,0007
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

40.SUBSIDIARIES (Continued) 40.Ff1 B 2 7] ()
40.1 General information of subsidiaries (Continued) 01 MEBARZ—RER (8)
Issued and fully Proportion of nominal
Place of paid ordinary value of issued
incorporation share capital/ share capital/registered
Name and operation registered capital capital held by the Company Principal activities
EMELR BRARMRLERE/ KARFKERARAEE
&R 3 dMEE EMEsEELS TEEH
2024 2023
ZBomE It St S
Directly  Indirectly Directly Indirectly
B BE =R B
ERRMARUCEZARBERRAA ™ PRC Registered capital - 100% = 100%  Provision of consulting services
(transliterated as Khorgas Nuo Li RMB1,000,000
Enterprises Consultation Service
Company Limited®)
ERRMAUCEANRBERLR > hHE HMER R AR
ARH%1,000,0007
ERMRAZREOILEFARBAR  PRC Registered capital - 100% - 100%  Provision of consulting services
A A]** (transliterated as Khorgas An RMB1,000,000
Jia Shi Hang Enterprises Consultation
service Company Limited?)
ERRMZREOOEZARBAR T HER RAGEART
RE] AR#1,000,0007
BRHEREER DA (ransliterated  PRC Registered capital - 100% - 100%  Investment holdings
as Ninbo Ruixin Investment Company US$30,000,000
Limited?)
ERREREFRAT HE FMEE REZR
30,000,000% 7T
I ERATREARAR) PRC Registered capital - 51% = 51%  Investment holdings
(transliterated as Zhejiang Xin Yunlian RMB100,000,000
Digital Technology Company Limited")
WIHEREFHRERAR" HE EMER REER
AR 100,000,007

Greater China Financial Holdings Limited | Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE
40.f1 B A 7] (&)
01 MBARZ—RER (&)

40.SUBSIDIARIES (Continued)

40.1 General information of subsidiaries (Continued)

Issued and fully

Proportion of nominal

Place of paid ordinary value of issued
incorporation share capital/ share capital/registered
Name and operation registered capital capital held by the Company Principal activities
EMELR BRARMRLERE/ KARFKERARAEE
&R EEBY dMEE EMEsEELS TEEH
2024 2023
ZBomE It St S
Directly Indirectly Directly Indirectly
EE  mE  EF B2
L EREMBEARA T PRC Registered capital - 51% - 51%  Investment holdings
(transliterated as Zhejiang Xin Yunlian RMB173,000,000
Cloud Technology Company Limited?)
IRERENRBRA AN e RilE=v: REER
AEH173,000,0007T
BANEHAESRY ONI) AR PRC Registered capital - 51% - 51%  Provision of loan referral service
AB]** (transliterated as Wangxin Xin RMB100,000,000
Yunlian Financial Information Service
(Zhejiang) Company Limited)
BENEREREESRE NI AR HE dMER RESTENR
Ak AR 100,000,007
HEBRESEE ONL)BRAA PRC Registered capital - 31% = 31%  Provision of advertising service
(transliterated as Xin Yunlian RMB50,000,000
Advertising Media (Zhejiang) Company
Limited?)
HEBREEEORD)ERAR B HMER REEERS
ARH50,000,0007
ERER EEFERAR PRC Registered capital - 31% - 31%  Provision of loan financing service
(transliterated as Ninbo Yunlian Micro- RMB150,000,000
Financing Company Limited®)
EREWEEFBRAT TR dMER RESTRERS
AR%150,000,0007
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

40.SUBSIDIARIES (Continued) 40.MT B A Al (&)

40.1 General information of subsidiaries (Continued)

#  The English transliteration of Chinese name is included in this
report for reference only and should not be regarded as its
official English name.

*  Established in PRC as wholly foreign owned enterprises under
PRC law.

** Established in PRC as limited liability companies under PRC law

N

Established in PRC as sino-foreign joint venture under PRC law

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affect the results
or assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

XinYunlian Advertising Media (Zhejiang) Company Limited
and Ninbo Yunlian Micro-Financing Company Limited are
controlled by the non-wholly owned subsidiaries.

None of the subsidiaries had issued any debt securities at the
end of the financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

40.SUBSIDIARIES (Continued) 40.f1 B 2 7] ()
40.2 Details of non-wholly owned subsidiaries that have W2 EBEERFERERZFZEWNEL
material non-controlling interests AZFHE
The table below shows details of major non-wholly TRINTEBEAREERER 2AE
owned subsidiaries of the Group that have material BEAIFETEMBARZFFE:
non-controlling interests:
Place of
incorporation Proportion of Loss and
and principal equity interest comprehensive
place of and voting rights held expenses allocated to Accumulated
Name of subsidiary business by non-controlling interest non-controlling interest non-controlling interests
ERBILR FEREGBRENRTE TRFFEREENERR
MEARERE TEEXHE BERRZRELA REEX RitF2RER
2024 2023 2024 2023 2024 2023
“RCRE  -To-F | ZRCME -T--F 0 ZRC@EF “T-oCF
% % HK$'000 HK$'000 HK$'000 HK$'000
TEL THET TR THT
Ningbo Ruixin Investment Company Limited and ~ PRC 49 49 (89,612) (147,498) (124,238) (34,626)
its subsidiaries (“Ningbo Ruixin Group”)
ERmEREARAARARBEAR HE
([ZRREEE])
Summarised financial information in respect of Ningbo FAEERREREENMBERNMER
Ruixin Group is set out below. The summarised financial FIBN T - NI BERMEREEN
information below represents amounts before intragroup NAIEEHAT S5 -
eliminations.
2024 2023
—EBEoE —ET-=4F
HK$°000 HK$'000
THET THETT
Current assets mENE B 19,245 85,429
Non-current assets FEMEBEE 4,252 5,832
Current liabilities mBaE 380,523 187,855
Non-current liabilities FEMRBERE - 102,846
Deficit attributable to owners of RAGIHER AEIGEA
the Company (232,788) (164,814)
Non-controlling interests FEVERR M A (124,238) (34,626)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

40.SUBSIDIARIES (Continued) 40.MT B A B] (1)

N2EBEAFERBEBZZFZENELD

40.2 Details of non-wholly owned subsidiaries that have

material non-controlling interests (Continued) Rlz#E (&)
2024 2023
—E-OE —E-=F
HK$'000 HK$'000
FTHET FHEIT
Revenue WA 1,203 24,850
Loss for the year FAEE (164,514) (228,033)
Loss for the year attributable to: I TATEEFRES:
Owners of the Company RARHEEA A (67,216) (85,295)
Non-controlling interests AR A (97,298) (142,738)
Loss for the year FREE (164,514) (228,033)
Other comprehensive income (expenses) WA T AT EEFREMEE
for the year attributable to: Wzt () :
Owners of the Company RARIEB A (757) 5,959
Non-controlling interest FEVERR A 7,686 (4,760)
Other comprehensive income FAHEMEE K E
for the year 6,929 1,199
Total comprehensive expense KTATELAFRAZERBX
for the year attributable to: HEE
Owners of the Company ZA/NEIE Z N (67,973) (79,336)
Non-controlling interests FEIE IR HE 2 (89,612) (147,498)
Total comprehensive expense for the year & A2 H X B %8 (157,585) (226,834)
Net cash inflow (outflow) from rEFESHHESRA (RL) FHE
operating activities 2,269 (16,338)
Net cash inflow from investing activities 1% & &8I &% A F 5 - 25
Net cash outflow from financing activities @& /EEIR & 7% F5E - (7,513)
Net cash outflow (inflow) Wamt ORA) FHE 2,269 (23,826)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

41.FINANCIAL INFORMATION OF THE COMPANY  41.787A &) K B 75 &

2024 2023
—EE —EZ=HF
Notes HK$'000 HK$'000
B 3E FET FETT
Non-current assets FREBEE
Interests in subsidiaries RHTB AR AR - -
Interests in associates iR NEET L= OF = — =
Right-of-use assets EREEE - -
Current assets RBEE
Amounts due from subsidiaries N NETE ] 6,250 16,898
Other receivables, prepayments  HE AR FIE - B RIE R IZE
and deposits 1,071 1,035
Financial assets at FVTPL BAFEFABRZEREE - 3,378
Bank balances and cash RITHEBREIRE 173 149
7,494 21,460
Current liabilities REBEE
Other payables and accruals H b N SRIB R FEET B A 1,772 1,127
Amounts due to subsidiaries AN NEITE 438 793
Lease liabilities HEAE = 871
Convertible notes Al R B 33 22,271 -
24,481 2,791
Net current (liabilities) assets #i& (BE)EEFE (16,987) 18,669
Total assets less current liabilities A EERAREB S & (16,987) 18,669
Non-current liabilities E1 5 R=Ki
Convertible notes Al R R 33 — 205,938
- 205,938
Net liabilities B8EFHE (16,987) (187,269)
Capital and reserve BEXR#E
Share capital AR A 34 7,776 7,776
Share premium 1w B 2,119,704 2,119,704
Contributed surplus ERAH 64,379 64,379
Convertible notes equity reserve ] #2 1% 22 J5 4 25 (7 1 53,452 53,452
Share option reserve B ERE 6,916 6,916
Accumulated losses ZEtEE (2,269,214)  (2,439,496)
Total deficit [ E (16,987) (187,269)

MBRRDIBREFEN T _R"F¥_A
TZHE#fEREENE YHATALR

The financial statements were approved and authorised for
issue by the Board of Directors on 13 February 2026 and are

signed on its behalf by: REFERE:
Mr. Liu Kequan Mr. Chen Zheng
ARRRE BRAE &
DIRECTOR DIRECTOR
EF BF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE

BRI

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

42.RESERVES

Details of the changes in the Company’s individual
components of reserves between the beginning and the end
of the year are set out below:

YR

AR F BRI B B ENEF RS
RERIIMT

Share  Convertible
Share option notes equity  Contributed Accumulated
premium reserve reserve surplus losses Total
CE:1
RGEE BRERE ZEERRG BE8EH RHER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR FER TER
At 1 January 2023 RZEZ=%—-f—H 2,119,704 6,313 53,452 64379 (2,312,835 (68,987)
Loss and total comprehensive expenses ~ FRBERZ AR LS
for the year - - - - (126,661) (126,661)
Recognition of equity-settled share-based  HEzR A Ici 4 & R
payment expenses TRTERR = 603 = = = 603
At 31 December 2023 W-Z-=%+-4
=1+-H 2,119,704 6,916 53,452 64,379 (2,439,496) (195,045)
Profit and total comprehensive income  FREFIR 2 AU EE
for the year - - - - 170,282 170,282
At 31 December 2024 RZZE-ME+=A
=1+-H 2,119,704 6,916 53,452 64,379 (2,269,214) (24,763)
Notes: B &E
(a) SHARE PREMIUM (@) BmaE

(b)

()

Share premium represents premium arising from the issue of
shares at a price in excess of their par value. The application
of the share premium accounts is governed by the Bermuda
Companies Act 1981 and the New Bye-Laws of the Company.

SHARE OPTION RESERVE

Share options reserve represents the portion of the grant date
fair value of the unexercised share options of the Company.
CONVERTIBLE NOTES EQUITY RESERVE

The convertible notes equity reserve represents the equity
component (conversion right) of convertible notes issued by the
Company. Items included in convertible notes equity reserve will
not be reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

4217 ()

42.RESERVES (Continued)

Notes: (Continued)

(d) TRANSLATION RESERVE

Exchange differences relating to the translation of the net
assets of the Group’s operations outside Hong Kong from
their functional currencies to the Group's presentation
currency are recognised directly in other comprehensive
income and accumulated in the translation reserve. Such
exchange differences accumulated in the translation reserve are
reclassified to profit or loss on the disposal of the operations
outside Hong Kong.

REVALUATION RESERVE

The revaluation reserve represents cumulative net change in
the fair value of financial assets at FVTOCI that have been
recognised in other comprehensive income. The amounts will
be reclassified to accumulated losses when those financial
assets are derecognised.

STATUTORY RESERVE

The statutory reserve, which is non-distributable, is appropriated
from the profit after taxation of the Group’s PRC subsidiaries
under the applicable laws and regulations in the PRC.

In accordance with the relevant laws and regulations in
the PRC and Articles of Association of the subsidiaries and
associates incorporated in the PRC these entities are required
to appropriate 10% of the annual statutory net profits, after
offsetting any prior years' losses as determined under the
PRC accounting standards, to the statutory surplus reserve
fund before distributing a dividend. When the balance of the
statutory surplus reserve fund reaches 50% of the share capital
of the PRC subsidiaries and associates, any further appropriation
is at the discretion of shareholders. The statutory surplus
reserve fund can be used to offset prior years' losses, if any, and
may be converted into share capital by issuing new shares to
shareholders in proportion to their existing shareholding or by
increasing the par value of the shares currently held by them,
provided that the remaining balance of the statutory surplus
reserve fund after such issue is no less than 25% of share
capital.

BfeE: (&)

(d)

(e)

RPESRMERERAF

B 5 e
HARBEENIINETGEEFEREINE
ERBELAAEE2NERNEHENE
BEZRNE M2 Wt R RN R
Rt - REAFBERIOABELZER
HEBRBUINEBRHEN D BERS-

bR
EfREEHEEREME2E RS ERR A TFE
sPARMEEbEc SREEAFEZR
AAEESFE ERIBARTEREER
HeBHeEM N BERFTERE-

RTE R
EERE (B TADIR) JHREH BE A
RIOEBIEAEE T BB R AR EBRT R
i S

R B A B AR B A 2 ROE AR i P B AR AR
N ZWBAR RS AR ZEBERMA
ZEBERERBETESELEETFE
AEBERDEREMEERESF LT
MANI0REATEHBLABE BEATR
BATESEREDNTBRMNBAR B Z A
AR AMS0%F BRI BITAEREG#
BEBRIMNRA LAERHABESATAR
HEBAEFEEIE (AF) Al E @R
REEERBHREORTHROKIES
BERSMFBROEEERBRA  HER
ERETRAIACABATESHBERT D
R HI25% ©

—ZT - FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

43.RECONCILIATION OF LIABILITIES ARISING 43.

FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
those for which cash flows were, or future cash flows will be,

MELPELZABEHR

THRFAIIAREERETDELECBEEY
HE BRRASNFREEH -RELD
FEZE\LJ‘%fﬁ/i\/ﬁfEEjZ?EXfﬁi}mi
ﬂ—fﬁ/\ﬁili i/)lb%i%ﬂxﬁxﬁ/t’jﬁﬂé/é

classified in the Group's consolidated statement of cash flows @))Fﬁ?%ﬁim%ﬂ’]%% s
as cash flows from financing activities.
Convertible Lease
Notes  Borrowings liabilities Total
TRRRE B8 HEAE Bat
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET FAET
At 1 January 2023 R-ZE-=F—HF—H 189,992 279,085 11,553 480,630
Financing cash flows MERERE - 15,524 (4,306) 11,218
Unwinding of interests F SR E 15,946 - 371 16,317
Lease termination HEEBT - - (6,543) (6,543)
Exchange realignment fE 5, 38 % - (6,907) (157) (7,064)
At 31 December 2023 and WMZ-ZZE-=F+_A
1 January 2024 =t+—BRZZE-MF
—A—H 205,938 287,702 918 494,558
Financing cash flows MERENRE - 6,186 (1,015) 5,171
Settlement (Note 33) #E (PHFE33) (201,000 - - (201,000
Unwinding of interests F 2[R 17,333 - 14 17,347
Exchange realignment bE 5 3 & = (8,430) 210 (8,220)
At 31 December 2024 R-ZE-_F+-A
=+—H 22,271 285,458 127 307,856
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

44.CAPITAL RISK MANAGEMENT

The Group's objectives when managing capital are to
safeguard the Group's ability to continue as a going concern
in order to provide returns for equity holders and benefits
for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain
or adjust the capital structure, the Group will balance its
overall capital structure through new share issues or bank
borrowings. The Group's overall strategy remains unchanged
throughout the years.

The Group is subject to externally imposed capital
requirements for (i) a subsidiary registered under the
Insurance Companies Ordinance of Hong Kong (the
"ICO") which are subject to the relevant minimum capital
requirement of HK$500,000; and (ii) a subsidiary which are
regulated entities under the SFO and subject to the minimum
liquid capital requirements of HK$100,000 under the Hong
Kong Securities and Futures (Financial Resources) Rules (the
“SF(FR)R"). Management closely monitors, on a daily basis,
the capital level of these entities to ensure compliance with
the minimum capital requirements under the SF(FR)R and
ICO.

Particularly for the financial guarantee operation, the Group
monitors regularly the residual balance of outstanding
guarantees for single customers and multiples of the total
outstanding guarantees in relation to net assets and paid-in
capital of the subsidiary in the Group engaging in guarantee
business, so as to keep the capital risk within an acceptable
limit. The decision to manage the net assets and paid-in
capital of the subsidiary in the Group to meet the needs of
developing guarantee business rests with the directors.

The Group has no other material exposure to capital
requirements externally imposed with regard to the Group
other than described above.

During the year ended 31 December 2024, the Group's
strategy remained unchanged. The Group monitors capital on
the basis of the gearing ratio. The ratio is calculated as total
borrowings divided by equity attributable to owners of the
Company.

EARE S IR

AEBEREANERRAREAEESE
REMBE UBBERB ARKERIAL
FHEMFOEES RAFEFRENER
BBUREERANAN - REFHNFEEN
Eim ARERBBBITHRMDKRITE
ETHHEBEARE -ZFR AKE
B RS RBE M 55 TN o

REFEBEEBTATINSHEINAE R E : (1)
RIBEBRBRERRREE ([RERRREHE])
A — R BT /8 A 7] 78 3 <F500,0007% 7T
MEEREEARARE: RNBFHFLPE
FAIETZREERBN —ERBARIASR
TEAEBLHFLBE (WHRER)EA ([F
FRHE (MBER)HA]) 100,000
TRERDESHTC EEETRAEYUE
RIZEEENESKT UBREEES
NEE (B BER) KRB RARE QB HEH)
THREESRTE -

LERBEEREGM S AKREEHE
RE-ZPHWARIMERKBELEFHELE
EREEREBONBARNEERFERD
BREANARERERAENEZ KM
HEARRZEHEAIZZOLENR- B E
AEENEARMEEFEREHRETER
P e B REREHH T REPREIBORR
EE

B EX Pt E SN NEE Y EE AR A
SEOINEBEINE AR TE R EAREE

BE-_Z-_NE+-_A=+—HI-FEE"
AEBHNRBTEEEH - KEEREEARN
BRLRETEER -ZRNIREERT
BRAKRRRIEB AN ERTE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

44.CAPITAL RISK MANAGEMENT (Continued) 44.

The management considers the gearing ratio at the year
ended date is as follows:

BERRRER #®

EEERSNFEANERABLRNT

2024 2023

—E-ME T =F

HKS$'000 HK$'000

FET FE&T

Total borrowings BEERR 285,458 287,702
Deficit attributable to owners of NRBER AEGEA

the Company (734,361) (634,624)

Gearing ratio BEXRBELE N/ARER  NATER

Note:

As at 31 December 2024 and 2023, the calculation of gearing ratio
is not meaningful as the Group was in capital deficiency position.

Total borrowings represent bank and other borrowings of the Group
as disclosed in note 30 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

45.FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

45. 2R T A
() 2R T ESHE

2024 —E-_MME
Financial assets EHMEE
Financial
assets at Financial
amortised assets at
cost FVTOCI Total
REBHERER BRAFERTA
JIRM R Htt2mEmWs
BE ZomEE et
HKS$’'000 HKS$’'000 HK$000
FET F&T FET
Equity investments EE BIEAFERA
designated at FVTOC| Hih 2 E W2
BiERE - 479 479
Loans and interest FEWE R R FE
receivables 433 - 433
Trade and other receivables & L BR 3R I L Ath JE L
FRIE 15,452 - 15,452
Deposits ®e 2,466 - 2,466
Pledged bank deposit B RITER 5,321 - 5,321
Restricted bank deposits X PBR B HRITFR 6,198 - 6,198
Cash and cash equivalents ReRBFESEED 30,072 - 30,072
59,942 479 60,421
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 2/ T H (\)
(a) Categories of financial instruments (Continued) () €eMIADE(E)
Financial liabilities Ea R=Ri

Financial
liabilities at
amortised
cost
g £
A5 B
HemasE
HK$°000
FET

Trade and other payables and deposits received JE <1 BR R B2 EL At FE AN SRIE LA K2
B ERE 112,199
Borrowings BE 285,458
Lease liabilities HEAE 127
Amount due to non-controlling interests JE < FEYE R #E 2 2 FKIB 10,974
Convertible notes AR AR IR 22,271
431,029
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

45.FINANCIAL INSTRUMENTS (Continued) 45.2F T B (@)
(a) Categories of financial instruments (Continued) () €eMIADE(E)
2023 —EC=fF
Financial assets EREE
Financial
Financial assets at Financial
assets at amortised assets at
FVTPL cost FVTOCI Total

BAFEFA  REHKA BAFEEA
BaEzel JIRNER EMzERsE

BE BE JZemEE B
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FET FHET
Equity investments EERBEAFETA
designated at FVTOCI Hith 2 H W a2
RIERE - - 516 516
Profit guarantee and wARE RSB e
incentive payment 189,924 - - 189,924
Early redemption option REELOTRERER
on convertible notes EER 3,378 = = 3,378
Loans and interest EMEFEF B
receivables - 36,291 - 36,291
Trade and other receivables U BR 20 & H 4 f& U
BB - 64,582 - 64,582
Deposits o - 3,134 - 3,134
Pledged bank deposit BEBRITER - 5,502 - 5,502
Restricted bank deposits SREIBITER = 6,396 = 6,396
Cash and cash equivalents BR& KIREEEY = 31,985 = 31,985
193,302 147,890 516 341,708
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(a) Categories of financial instruments (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued)

45.2F T B (@)
() £MIEHE (&)

Financial liabilities THARE

Financial
liabilities at
amortised
cost
R
B 28 51) B
WeE A&
HK$'000
T

Trade and other payables and deposits received JE <1 BR R B2 EL At FE AN SRIE LA K2
B EEE 94,946
Borrowings BE 287,702
Lease liabilities HE&E 918
Amount due to non-controlling interests JE AN FEIE AR i 2 2 TRIE 11,167
Convertible notes AR IR 205,938
600,671
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &= —
45. 20 T A (&)
(b) eRABEEEEREE

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

The Group’s activities expose it to a variety of financial
risks and those activities involve the analysis, evaluation,
acceptance and management of some degree of risk or
combination of risks. Taking risk is core to the financial
business, and the operational risks are an inevitable
consequence of being in business. The Group's aim is
therefore to achieve an appropriate balance between risk
and returns and minimise potential adverse effects on the
Group’s financial performance.

The Group’s risk management policies are designed
to identify and analyse these risks, to set appropriate
risk limits and controls, and to monitor the risks and
adherence to limits. The Group regularly reviews its risk
management policies and procedures to reflect changes
in markets and products.

The Group’s major financial instruments include financial
assets at FVTOCI, profit guarantee and incentive payment,
early redemption option on convertible notes, loans and
interest receivables, loans and interest receivables to a
non-controlling interest, loans and interest receivables
to an associate, trade and other receivables, deposits,
restricted bank deposits, cash and cash equivalents, trade
payables, other payables, borrowings, lease liabilities,
amount due to a non-controlling interest and convertible
notes. Details of these financial instruments are disclosed
in the respective notes. The risks associated with these
financial instruments include market risk (currency risk,
interest rate risk and equity price risk), credit risk and
liquidity risk. The policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 2@ T B (@)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment

As at 31 December 2024 and 2023, the Group's
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the
carrying amount of the respective recognised financial
assets as stated in the consolidated statement of financial
position.

The Group has entered into financial guarantee contracts
in which it has guaranteed the lenders the repayment of
loans entered into by customers of the Group. The Group
has the obligation to compensate lenders for the losses
they would suffer if customers fail to repay.

The Group has taken measures to identify credit risks
arising from financial guarantees issued. The Group
manages credit risk at every stage along the approval
process, including pre-transaction, in-transaction and
post-transaction monitoring processes. The Group
conducts due diligence and evaluates customers by
internal credit assessment system during the pre-approval
process. Financial guarantees issuance is subject to
approval of the management.

During the post-transaction monitoring process, the
Group conducts on-site inspection and ongoing post
transaction reviews focusing on various aspects, including
but not limited to customers’ product markets, operating
income, assets and liabilities, cash flows from operating
activities to detect potential risks. The Group takes
proactive preventive actions based on the risk analysis
and design contingency plans accordingly.

When a certain number of customers undertake the
same business activities, stay in the same geographical
locations, or bear similar economic features for their
industries, their ability to fulfill contracts will be affected
by the same economic changes. Concentration of credit
risk reflects the sensitivity of the Group's operating results
to specific industries or geographical locations. As the
Group mainly operates its financial guarantee businesses
in the PRC, there exists a certain level of geographical
concentration risk for its guarantee portfolios in that
it might be affected by changes in the PRC economic
conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk and impairment assessment (Continued)

In order to minimise the credit risk, the management
of the Group has a credit policy in place for the
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts on an ongoing
basis. The Group only extends credit to customers
based on careful evaluation of the customers’ financial
conditions and credit history. In addition, the Group
performs impairment assessment under ECL model at
the end of the reporting period to ensure that adequate
impairment losses are made. In this regard, the directors
of the Company consider that the Group’s credit risk is
significantly reduced.

Credit evaluations are performed on customers requiring
credit terms. These evaluations focus on the customer’s
past history of making payments and current abilities to
pay and take into account information specific to the
customer as well as to the economic environment.

The Group has a concentration of credit risk as 100%
and 100% (2023: 84% and 100% concentration of
credit risk) of loans and interest receivables from loan
financing business was due from the Group's largest
customer and the five largest customers respectively as
at 31 December 2024. The management is of the view
that the allowance made is adequate taking into account
the historical experience in the collection of loans and
interest receivables from these largest customers.

The Group has concentration of credit risk as 39% and
88% (2023: 26% and 78% concentration of credit risk)
of trade receivables from loan financing business was due
from the Group’s largest customer and the five largest
customers respectively as at 31 December 2024.

The credit risk on trade receivables from product
issuers in insurance brokerage service are considered
as insignificant taking into account the good market
reputations and high credit ratings of the counterparties.

The credit risk on restricted bank deposits and bank
balances is limited because the counterparties are
reputable banks located in Hong Kong and the PRC.
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(b) Financial risk management objectives and policies

(Continued)
Credit risk and impairment assessment (Continued)

Impairment assessment policies

The Group's policy requires the review of individual
outstanding amounts regularly depending on individual
circumstances or market conditions.

The management is responsible in developing and
maintaining the processes for measuring ECL, the
impairment requirements under HKFRS 9. The Group
applies simplified approach to measure ECL on trade
receivables; and general approach to measure ECL on
other financial assets classified at amortised cost. Under
the simplified approach, the Group measures the loss
allowance at an amount equal to lifetime ECL. Under
the general approach, financial assets migrate through
the following three stages based on the change in credit
risk since initial recognition: Stage 1: 12m ECL, Stage 2:
Lifetime ECL — not credit-impaired and Stage 3: Lifetime
ECL — credit-impaired.

For such financial assets classified as Stages 1 and 2,
the management assesses loss allowances using the
risk parameter modelling approach that incorporates
key parameters, including PD, LGD and EAD. For credit-
impaired financial assets classified as Stage 3, the
management assesses the credit loss allowances by
estimating the future cash flows expected to arise from
the financial assets.

Financial guarantees carry similar credit risk to loans
and the Company takes a similar approach on risk
management.
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For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE
45.FINANCIAL INSTRUMENTS (Continued) 45. 2/ T B (8)

(b) EREMREERERBE (8)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

—E-pEt-AS+—AEE
45. 2/ T H ()
(b) cREREERIEREE (&)

For the year ended 31 December 2024 &=

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk and impairment assessment (Continued)

Measurement of ECL

The Group conducted an assessment of ECL according
to forward-looking information and used complex
models and assumptions in its expected measurement
of credit losses. These models and assumptions relate
to the future macroeconomic conditions and customer’s
creditworthiness (for example, the likelihood of default
by customers and the corresponding losses). The
Group adopts judgement, assumptions and estimation
techniques in order to measure ECL according to the
requirements of accounting standards such as:

(i) Criteria for judging significant increases in credit risk

The Group assesses whether or not the credit risk
of the relevant financial instruments has increased
significantly since initial recognition at each reporting

AREBEAAELEERETTABE
EEENG HABEEEENE
RERTHEENELLRKENRR
M—J;EZ’W&TE““#&&*XEI’JT&W&%‘

EREEFHERMRR (Flmn- TFE
Z@E’JT’“’IE&*HF‘EH?@) o REENR
TE%/E\J/EE'JEIJEEHMQEEEEE’J

B0 P A BRAR S fh AT flan

() HEEE R R EEE A RE

AEEREREBEAFEHEER
RMIANEERRBNBERR
BEBEEEN-RNEEEERR

date. While determining whether the credit risk BV EREE S S AREIL I
has significantly increased since initial recognition PINES IA%FE THIBER
or not, our Group takes into account reasonable A NEIREEHNEIEER

and substantiated information that is accessible
without exerting unnecessary cost or effort, including
qualitative and quantitative analysis based on the
historical data of the Group, credit rating grade, and
forward-looking information. Based on the single
financial instrument or the combination of financial
instruments with similar characteristics of credit risk,
the Group compares the risk of default of financial
instruments on the reporting date with that on the
initial recognition date in order to figure out the
changes of default risk in the expected lifetime of
financial instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 EHZE—

TOME+ZA=+—HILEE

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Measurement of ECL (Continued)

(i)

(ii)

Criteria for judging significant increases in credit risk
(Continued)

The Group considers a financial instrument to have
experienced a significant increase in credit risk when
one or more of the following quantitative, qualitative
or backstop criteria have been met:

Quantitative criteria: At the reporting date, the
increase in remaining lifetime probability of
default is considered significant comparing with
the one at initial recognition.

Qualitative criteria: Significant adverse change in
debtor’s operation or financial status.

Definition of credit-impaired financial asset

Internal rating of the debtor indicating default or
near-default;

Significant financial difficulty of the issuer or the
customer;

The debtor leaves any of the receivables of the
Group overdue for more than 90 days;

It is becoming probable that the customer will
enter bankruptcy or other financial restructuring;

The credit impairment on a financial asset may be
caused by the combined effect of multiple events
and may not be necessarily due to a single event.

45.%F% HQI
(b) < &t = &

(%)

ERERBEREE (E)

B R E T ()

SEEAEEER (B)

(i)

(ii)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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45. 0/ T H (\)
(b) cREAREEEEREE (8)

For the year ended 31 December 2024 &=

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued) 15 BE/E b R w E S ()
Measurement of ECL (Continued) iTEERIEEE R (&)

(i) FFERMEEBHRNZE

(iii) Parameters of ECL measurement

According to whether there is a significant increase
in credit risk and whether there is an impairment of
assets, the Group measures the impairment loss for
different assets with ECL of 12 months or the entire
lifetime respectively. The key measuring parameters of
ECL include probability of default (“PD"), loss given
default (“"LGD") and exposure at default (“EAD"). The
Group takes into account the quantitative analysis
of historical statistics (such as internal rating grade,
manners of guarantees and types of collaterals,
repayments, etc.) and forward-looking information in
order to establish the model of PD, LGD and EAD.

e PD refers to the possibility that the debtor will
not be able to fulfil its obligations of repayment
over the next 12 months or throughout the
entire remaining lifetime. For loans receivable,
the Group estimates PD by the internal credit
ratings. For other financial assets at amortised
cost the PD is adjusted based on the credit rating
of comparable companies operating in similar
businesses.

e LGD refers to the Group’s expectation of the
extent of the loss resulting from the default
exposure. Depending on the type of counterparty,
the method and priority of the recourse,
past default experience and the realisation
of collaterals, the LGD varies. The LGD is the
percentage of loss of risk exposure at the time of
default, calculated over the next 12 months or
over the entire remaining lifetime.

e EAD is the amount that the Group should be
reimbursed at the time of the default in the next
12 months or throughout the entire remaining
lifetime.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 2/ T B ()
(b) Financial risk management objectives and policies (b) eRAMEEEEREE (8)
(Continued)
Credit risk and impairment assessment (Continued) 1EEmE b RgEF G (8)
Measurement of ECL (Continued) FEEAEEEE (&)
(iv) Forward-looking information (iv) ATIE & &

The assessment of a significant increase in credit risk
and the calculation of ECL both involve forward-
looking information. Through the analysis of
historical data, the Group identifies the key economic
indicators that affect the credit risk and ECL.

Credit risk exposure

=B [ e B T I e BY 1 K TR A
T.:EJEETEE’J AEE S RATELESR
Be-AEBEBETELRED
i @A FEEERRKEMIE
EEENEREEER-

Trade receivables JEE U B 3K

The Group performs impairment assessment under ECL AEBERENEKEREENEREES
model on accounts receivables individually or based on BEA SR IR R AR T TR B AT A o
provision matrix.

The Group's internal credit risk grading assessment AEEHNABEERRERTHEE
comprises the following categories: AT $R R -

Internal Basis of recognition

credit rating Description

R ESE G 1t

of ECL provision

BRAANCEBERBEEE

Grade A The counterparty has a low risk of default and
does not have any past-due amounts

AR REHFEARREAETET(MARSE

Grade B Debtor frequently repays after due dates but
usually settles in full

BAR ERABRXRBHAPRET ERFEHEE

Grade C There has been significant increase in credit risk

since initial recognition through information
developed internally or external resources

C#&k FBIBANERBEIIHBARR 2 ERL BVIFHERR
= EREE A ARE LT

Grade D There is evidence indicating the debtor is credit-
impaired

DA BEBBETREBACEERE

Grade E There is evidence indicating that the debtor is in

severe financial difficulty and the Group has no
realistic prospect of recovery

4 ERBEBRTEBEABARENR mMAEEBR%
Yo 3] 3R TR B B0 S
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Lifetime ECL — not credit-impaired
2HREEBRE - REERE
Lifetime ECL — not credit-impaired
2HEHEERR - RMEERE

Lifetime ECL — not credit-impaired

2HRREEBR-RKEERE

Lifetime ECL — credit-impaired
PHEREEEE -BEEERE

Amount is written off

& B



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE
45.FINANCIAL INSTRUMENTS (Continued) 45. 0/ T B ()
(b) eRRAMETEEEREE (8)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued) 1EEE R R EF S (8)
Credit risk exposure (Continued) EEmEE MO (&)
Trade receivables (Continued) JEUTER X (48)

ERAEBEERRKRER — 5
AEEBEREELEFHACEFEANRN
HEEFR - TRARZHEHEE
5 18 &0 (B (N AR 15 1B R AR P 5T 1 < JE LR
BRRZEERBRMOZER -AEH
EHEEEAREREHILEEE
BER-_ZE_MF+_A=+T—H®R
BRME{E A14,987,0008 L (T ==
% :31,161,0008 7T ) 2 FE W ER FRHETT
18 B 51 o

As part of the Group’'s credit risk management, the
Group applies internal credit rating for its customers in
relation to its operation. The following table provides
information about the exposure to credit risk for trade
receivables which are assessed based on provision matrix
within lifetime ECL. Debtors with significant outstanding
balances or credit-impaired with gross carrying amounts
of HK$14,987,000 as at 31 December 2024 (2023:
HK$31,161,000) were assessed individually.

2024
—E-NEF
Gross
Expected carrying Loss
loss rate amount allowance
FEHEER RIREE EEEE
% HKS$'000 HK$°000
FHT THR
Grade A Al 0.0 90 -
2023
—E-=F
Gross
Expected carrying Loss
loss rate amount allowance
TEHEE X BEREE E RS
% HK$'000 HK$'000
FAT FHET
Grade A Al 0.0 714 =
Grade B B4k 0.2 1,171 1
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(b) Financial risk management objectives and policies

(Continued)
Credit risk and impairment assessment (Continued)

Credit risk exposure (Continued)

Trade receivables (Continued)

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the
debtors and are adjusted for forward-looking information
that is available without undue cost or effort. The
grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.

During the year ended 31 December 2023 and 2024,
the Group did not provide impairment loss for trade
receivables, based on the provision matrix. Impairment
allowance of HK$13,872,000 (2023: HK$29,728,000)
was made on debtors with significant balances and
credit-impaired debtors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE
45.FINANCIAL INSTRUMENTS (Continued) 45. 2/ T B ()

(b) EREMREERERBE (8)

1= B /R R s EFF G (48)

EEREEHO (&)

FEU AR K ()

BMABREDRBEEABREGHZE
HI R IR BRI 2 TR AT F Hi T X3t
BEELBE 2 KA E HBNA BUF
ZAEMEERMMELBE - DEBER
B 7€ H 2= B LA BE R 7 R O B WX PR K
ZHEBERGRESR-

BHE T _=FK-_ZT_NF+_H
=+ —HLIEFE NEBEWEREE
15 7B b L FE U BR SRR T IR R (B B 1B 1845 o
NEEEREHRENREERBZRE
Ui BR 2k VB 89 R B B 45 513,872,000
BT (ZZFE = =%1:29,728,00087T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

45. 2@ T H

(b) ERERE

=Bk K s B AP ()

(%&)

BEERBE (8)

Credit risk exposure (Continued) EEEEHO (&)
Trade receivables (Continued) FEWBR K (48)
The following table shows the movement in lifetime ECL T&RINRRIR &L 77 75 B 8 Y AR SR
that has been recognised for trade receivables under the RZEHBEREEEBE2EF-
simplified approach.
Lifetime ECL Lifetime
(Non-credit ECL (credit
impaired) impaired) Total
2HEHEE 2HEHEE
EiE(REE BB (ZEE
AR ) AR ) @t
HK$'000 HK$'000 HK$'000
FHET FHET FHET
As at 1 January 2023 R—ZTE-_=%—H—H 767 34,933 35,700
Changes in financial instruments RNZ-ZZT-_=F—H—H
recognised as at 1 January 2023: ﬁ@ Zirﬂlﬁ
— Transfer to credit-impaired _L%i{_\_ B (740) 740 -
— Impairment losses, net of —REEE (HIkRE
reversal recognised WD) = 17,870 17,870
Write-offs 35 - (22,882) (22,882)
Exchange realignment bEE 5, 38 B (26) (934) (960)
As at 31 December 2023 and MR- -_=%+_A#
1 January 2024 _‘f— A&
—E-mWFE—H—H 1 29,727 29,728
Changes in financial instruments —E
recognised as at 1 January 2024: —)EJ HiERZ
SR TAEEE:
— Transfer to credit-impaired —HEEEER JWE (1) 1 =
— Impairment losses, net of —REEE (k
reversal recognised MR EE ) -~ 1,403 1,403
Write-offs 1 35 - (16,284) (16,284)
Exchange realignment PE W FE R - (975) (975)
As at 31 December 2024 RZZE-WM&E+=A
=+—H - 13,872 13,872

Debtors with significant outstanding balances or credit-
impaired with gross carrying amount of HK$14,987,000
(2023: HK$31,161,000) were assessed individually.
Impairment allowance of HK$13,872,000 (2023:
HK$29,728,000) was made on debtors with significant
balances and credit-impaired debtors.

BYHEEEAKREREHILBEEE
BB 4 BR 1B A& 14,987,0000 7T (=
7f_¢ 31,161,000/ 7T ) 2 FE UK BR

RETERFH BEHABEKRE
)Szﬁfﬁ%%ﬁﬁfﬁZﬁ%%ﬂ%%ﬂ%ﬁﬁ
B 1%13,872,0008 T (ZE =%
29,728,000/ 7T ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 2@ T B (@)

(b) EREMREERERBE (8)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued) 1EEE R R EF G (8)

Credit risk exposure (Continued)

Loans and interest receivables

The Group performs impairment assessment under ECL
model on loans and interest receivables individually.

The Group's internal credit risk grading assessment
comprises the following categories:

EEREEHO (&)
e E A B

A g5 1R T S VL) 4
B BB B B B (TR BT -

AEBNHAREERRSERTEERE
ATNER -

Internal
credit rating

Basis of recognition

Description of ECL provision

A ERE B R AR it BRARCEBERBEE
Stage 1 There has not been a significant increase in credit  12m ECL

risk since initial recognition and that are not
credit-impaired upon origination.

B ERENEERRYEBRZEMANES 12EARBEEEE
iR I S {E EORE B

E1REER

Stage 2 There has been a significant increase in credit Lifetime ECL — not credit-impaired
risk since initial recognition but are not credit-
impaired.

F2MEER BYSHALHNEERRBAZEN HITREE 2HBRHEEBE - KMEERE
ERIE R

Stage 3 There have been one or more events that have Lifetime ECL — credit-impaired
a detrimental impact on the estimated future
cashflows of that asset have occurred.

FIREER ERLEGHZEEMTARARBEREENTNY 2HEHNEEEE-2EERE
) —HZEE -

Stage 4 There is evidence indicating that the debtor is in Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery.

FARE B Bt BEREEABABRENTBRE MAK SEEME

B BB RIEN B -

The directors of the Company estimate the estimated loss
rates based on historical observed default rates over the
expected life of the debtors and are adjusted for forward-
looking information that is available without undue cost
or effort as well as the fair value of the collateral pledged
by the customers to the loans and interest receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 0/ T H (\)
(b) Financial risk management objectives and policies (b) ERiEKREERAEREE (&)
(Continued)
Credit risk and impairment assessment (Continued) 1EEE R R EF S (8)
Credit risk exposure (Continued) EEREEHO (&)
Loans and interest receivables (Continued) FEWEFEFE (&)
During the year ended 31 December 2024, the Group BHE_T_NFT+-_A=+—HLF
provided impairment loss of HK$34,600,000 (2023: B AKEREREREFEF IR
HK$309,000,000) for loans and interest receivables. B E5 18 #534,600,0008 T (T - =
4F 309,000,000/ 7T ) °
The following table shows the exposure of ECL for loans TRINTIRE BRI ERERER R
and interest receivables under the general approach: MEZFEHEEEERO
2024
—2MEF
Stage 1 Stage 2 Stage 3 Total
B ER B2 E3IM R #t
HK$'000 HK$'000 HK$'000 HK$'000
TERT FER FEx TER
Loans and interest receivables &Y E X & FI 8 - 439 536,388 536,827
Less: Impairment allowance R E RS - (6) (536,388) (536,394)
Loans and interest receivables,  JEULE 2 & Fl B
net of impairment allowance (HBRRERERE) - 433 - 433
2023
—E-=fF
Stage 1 Stage 2 Stage 3 Total
F1FEE FPEER F3PFEER mEt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FHET FET
Loans and interest receivables &Y E 2 & F & - 454 554,653 555,107
Less: Impairment allowance R ERE - (5) (518,811) (518,816)
Loans and interest receivables, &4 E & F &
net of impairment allowance (MERRERE) - 449 35,842 36,291
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 2@ T B (@)

(b) Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Credit risk exposure (Continued)

Other receivables and deposits

For other receivables and deposits, the management
makes periodic individual assessment on the
recoverability of other receivables and deposits based
on historical settlement records, past experience, and
also quantitative and qualitative information that is
reasonable and supportive forward-looking information.
The management believes that other receivables and
deposits, other than default payment receivables, have no
significant increase in credit risk of these amounts since
initial recognition and the Group provided impairment
based on 12m ECL. Default payment receivables related
to customers or other parties that in financial difficulties,
the management assessed that the receivables are not
expected to be fully recovered and were determined to
be stage 3 lifetime ECL credit-impaired.

The following table shows the exposure of ECL for other

(b) EREMREERERBE (8)

1= B /R R s EFF G (48)
EEREEHO (&)

H R WA R ik &

MEMEKRZEREEME %IE
KEBTEELH BALRNATE
&E'I&éﬁﬂ(EﬂAﬁﬁﬁﬁﬁﬁzHﬂﬁ
BIREMEER) - F B8 E b e W IE K
1 & /AT UR ] A 1T E B AR (S - B IR
EBRE HUEKZHEBELRES ((TEE
FEWE K1) B ERBARBE
BRI EAEIE N i AEEIRE
12E A FEHEEREIRAE pH
BARBERENTFEXEM A EREN
EWEHNNRME ERETET%RE
EW R IETE I EABEWE  WEFE
ZERWHIAAFIRE 2 BEE
EFE-BiEERE-

TNRIRRIE — RI7 A B0 E b 8 UK

receivables under the general approach: B BEEEEBE#RO
2024
a2
Stage 1 Stage 2 Stage 3 Total
BIRR BB B3R Mt
HK$'000 HK$'000 HK$'000 HK$'000
FEx TR TR TER
Other receivables H b R TIR 7,599 - 133,893 141,492
Less: Impairment allowance R E R (1,488) - (125,757) (127,245)
Other receivables, net of H fth e Y 5k I8

impairment allowance (HIBRRERRE) 6,111 - 8,136 14,247
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024 &=
45. 2R T B
(b) &&= B

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk and impairment assessment (Continued)

Credit risk exposure (Continued)

e BRRME

—E-mE+-—A=+—AILEE
(%&)

EEREREE (&)

ch

=B ER KB E G (8)
EEREEHO (&)

Other receivables and deposits (Continued) HiEWRRIBRIZS (&)
2023
—E-=F
Stage 1 Stage 2 Stage 3 Total
F1PEER F2PEER FEIRER B
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FAT FHEL
Other receivables Hofth & 5k T8 6,783 - 246,397 253,180
Less: Impairment allowance R E R (1,422) = (190,494) (191,916)
Other receivables, net of Hh fE W IR

impairment allowance (B RERE) 5,361 = 55,903 61,264

For the year ended 31 December 2024, the Group
assessed the ECL for other receivables and deposits,
an impairment loss of HK$31,659,000 (2023:
HK$38,454,000) was recognised in the profit or loss.

Loans to and interest receivables from a non-controlling
interest

Since the significant amount of ECL was recognized
in 2022 due to the significant deterioration in the
borrowers’ creditworthiness, the directors had continued
to perform assessment on the recoverability of the loans
to and interest receivables from this non-controlling
interest. The Group has made impairment allowances of
HK$155,379,000 in total as at 31 December 2024 (2023:
HK$170,695,000).

For the year ended 31 December 2024, the Group
assessed the ECL for loans to and interest receivables
from a non-controlling interest, a reversal of impairment
loss of HK$16,000 (2023: an impairment loss of
HK$41,105,000) was recognised in the profit or loss.

BE_ZT-_NWF+_A=+—81Lt
FE-ASEFTHEMERNKERIE
THBEHEEERE RNIBEXERBE
E51831,659,0008 T (Z T = = F:
38,454,000/ 7T ) °

ERT RIS R EWEAE

MRERAGEARIEESRL ER
TR FHRARNBEHAEEEE
BEERBEHERTHIEERERRE
U B F) B B] Y [B] M 1T R e Y =
E_NE+-_A=+—H AEEE
uﬂzmﬁﬁéﬁ A $155,379,000/% 7T
(ZE-=%:170,695,000/ ) °

HE_Z_WF+_A=+—HIHF
B AEEFTHERT —EIEERE
ﬂzuﬂlﬁzﬁﬂgmﬁﬁ%ﬁ)ﬁﬂa*ﬁé
BRI EEE16,0008 T (=
— = F R EEE41,105, ooo,%m
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(b) Financial risk management objectives and policies

(Continued)
Credit risk and impairment assessment (Continued)

Credit risk exposure (Continued)

Loans to and interest receivables from an associate

The Group regularly monitors the business performance
of the associates. The Group’s credit risks in these
balances are mitigated through the value of the assets
held by these entities and the power to participate
the relevant activities of these entities. Since the
significant amount of ECL was recognised in 2022
due to the significant deterioration in the borrowers’
creditworthiness, the directors had continued to perform
assessment on the recoverability of the loans to and
interest receivables from this associate. The Group has
made full impairment allowances of HK$1,670,000 in as
at 31 December 2024 (2023: HK$1,674,000).

For the year ended 31 December 2024, the Group
assessed the ECL for loans to and interest receivables
from an associate, no impairment loss (2023: a reversal
of impairment loss of HK$436,000) was recognised in the
profit or loss.

Other financial assets

Other financial assets at amortised cost include bank
balances and restricted bank deposit. The Group accounts
for its credit risk by appropriately providing for expected
losses on a timely basis. In calculating the expected loss
rates, the Group considers historical loss rates for each
category of other financial assets and adjusts for forward
looking macroeconomic data.

At 31 December 2024 and 2023, the Group assessed
that the expected credit loss rate is immaterial under
12 months expected losses method. Thus, no loss
allowance for other financial assets at amortised cost was
recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B RRM

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE
45.FINANCIAL INSTRUMENTS (Continued) 45. 2/ T B (8)

(b) EREMREERERBE (8)

ZEm R E G ()
EEREEHO (&)
ERT—HEE QR REWERE

AEBTFTHERBLENTNESFRR -
$Elm&:%%mﬁﬁ &% B
£E Hﬁ%ﬁ?ﬁ@&%ﬁz%
giﬁ%é@m%ﬂ umwomm
ERACEREMRAEERL ER =

T CFBRRNEEHEEREE é%
BEWERTZBE AR MEWEF
BERapMETFHm - T =M
F+—_A=+—8" $$@E£ﬁﬁ
R E B 151,670,000 7T ( = =
11,674,000/ 7T) °

nIU]]

—~

HE_Z_WF+-_A=+—8HULHF
B -AEEBFHERT —MBE QA
MEWERENBHEERRE T&
REZBERTMNREERE(ZE ==
O ORE E5 18 4 [@436,00008 7T ) ©

Hit e & E

REBHER AT ENEMEREERR
RITEBRRZRFRTER-AEH
BB LR EE L A E R IR
RAREEERR N ERHAEE
Rig AEBEZEEZHAINEME R
BERIBE BB - WAR R ATIE R
BRBBIBIERRHE-

RZE_NERZT=Z_F+=A
=t+—B AEEBEREI2EAEBEFE
BAENETEREEBEELTEK
JH: Iﬁﬁ&uxuﬁ?%ﬁﬁﬁi$u+imﬁ
thermEENBERE-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE B RERME

—E-NNF+_A=+—HItFE
45. 0/ T B ()
(b) tMEAREEEERKE (&)

For the year ended 31 December 2024 &=

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk and impairment assessment (Continued)

Credit risk exposure (Continued)

Financial guarantee issued

At 31 December 2024, the total maximum amount of
financial guarantee issued was HK$503,903,000 (2023:
HK502,961,000). After considering the recoverable
amount of pledged assets and deposits received from
guarantee customers of amount HK$5,934,000 (2023:
HK$6,056,000), the maximum exposure to credit
risk in respect of the financial guarantees issued and
outstanding amounted to HK$497,969,000 as at 31
December 2024 (2023: HK$496,905,000).

Market risk

(i) _Currency risk

The Group is not exposed to significant foreign
currency risk as most of its monetary assets
and monetary liabilities are denominated in the
functional currency of the individual group entity.
The management is of the opinion that the Group’s
exposure to foreign currency risk is minimal.
Accordingly, no foreign exchange risk sensitivity
analysis is presented. The significant balance carried
in the translation reserve account is occasioned by
the translation of the financial statements of the
Group’s subsidiaries into the presentation currency of
the consolidated financial statements of the Group
at each reporting date. As at 31 December 2024, the
Group has bank balances of HK$20,313,000 (2023:
HK$29,989,000) denominated in RMB placed with
banks in the PRC. The conversion of RMB into foreign
currencies is subject to the rules and regulations of
foreign exchange control promulgated by the PRC
government.

=B ER KB E G (8)
EEREEHO (&)

EELREER

R-ZE_WNF+_HA=+—H 2%
B & R & = 4288 4503,903,0007%
7T (T Z =4 :502,961,000/ 7T) °
REtREEBEENTREEELE
U2k B R B F & 585,934,000 7T
(ZE-_=4": 6,056,000/87T) IS
B -BEHAEEHEREEREERRY
RN+ - A=+—HHRSE
B &% A497,969,0008 T (—ZE - =
£F 1 496,905,0007 70 ) °

EmR
) EHEE
0 2 B A B ) B

e FEHAERERE R IR
i%’%uﬂﬁ Bl 1t I 48 7 2 B K MR
Rl -EBERE NEE 2N
Hﬁﬁﬁ:&?ﬁ o B Ut - I A 2 51 BB
HEBHRE DN -ELFEHRE
NEVNZEREHTTARSRE
BEEAEE B RRZY B R
FBRERAEESZAUBRERL
RHNEMFELE - R_ZT_-_NF
+ZA=+—H AXEEBEHRN
FREITUARKTENIRITE
#:20,313,0008 L (ZE = =F:
29,989,000/ 7T) - g AR & H 1%
A AN 8 38 ST R B EROA 2R 4 B9 Hh
P & W1 16 51 K2 28 31
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and policies

(Continued)

Market risk (Continued)

(if)_Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to borrowings, lease liabilities, convertible
notes and loans receivables. The Group is also
exposed to cash flow interest rate risk in relation to
restricted bank deposits and bank balances.

The Group currently does not use any derivative
contracts to hedge its exposure to fair value interest
rate risk and cash flow interest rate risk. However,
the management will consider hedging significant
interest rate exposure should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rates for non-
derivative financial instruments at the end of the
reporting period. The analysis is prepared assuming
that the financial instruments outstanding at the
end of the reporting period were outstanding for
the whole year. A 100 basis points (2023: 100 basis
points) increase or decrease is used when reporting
interest rate risk internally to key management
personnel and represents management’s assessment
of the reasonably possible changes in interest rates.
If interest rates had been 100 basis points (2023:
100 basis points) higher/lower and all other variables
were held constant, the net effect of Group’s post
tax loss for the year ended 31 December 2024
would decrease/increase by HK$1,657,000 (2023:
HK$1,705,000).
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For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 2@ T A (®)
(b) EREMREERERBE (&)

(b) Financial risk management objectives and policies
(Continued)

Market risk (Continued) g E R (&)
(iif) SR 15 & 2

(iif)_Equity price risk

The Group is exposed to equity price risk through
its investments in listed equity securities which are
classified as financial assets at FVTOCI. The fair value
of these financial instruments will be affected either
positively or negatively, amongst others, by the
changes in the closing market prices of the relevant
listed equity securities. The Group’s listed investments
are listed on the Stock Exchange of Hong Kong
and in PRC. Listed investments held in the portfolio
have been chosen based on their longer term
growth potential and are monitored regularly for
performance against expectations. The management
manages this risk exposure by maintaining a portfolio
of investments with different risk and return profiles
and will consider hedging the risk exposure should
the need arise.

Sensitivity analysis

The sensitivity analysis has been determined based on
the exposure to equity price risks at the end of the
reporting period. If the prices of the respective equity
instruments had been 10% (2023: 10%) higher/
lower, and held other variables constant, the other
component of equity of the Group would increase/
decrease by HK$40,000 (2023: HK$43,000), as a
result of changes in the fair value of listed equity
securities.

The sensitivity analysis has been determined by
assuming that the price change had occurred at the
reporting date and has been applied to the Group's
investments at that date. In the management’s
opinion, the sensitivity analysis is unrepresentative of
the inherent price risk as the exposure at the end of
the reporting period does not reflect the exposure
during the year.
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For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

45.FINANCIAL INSTRUMENTS (Continued) 45. 2@ T B (@)

(b) Financial risk management objectives and policies
(Continued)

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the raising of loans to cover expected cash demands, and
to ensure compliance with SF(FR)R. In the management
of the liquidity risk, the Group monitors and maintains
a level of cash and cash equivalents and credit facilities
deemed adequate by the management to finance
the Group’s operations and mitigate the effects of
fluctuations in cash flows.

The Group's policy is to regularly monitors the current
and expected liquidity requirements and its compliance
with lending covenants regularly to ensure sufficient
working capital are maintained and adequate committed
lines of funding from reputable financial institutions meet
its liquidity requirement.

The table below analyses the Group’s non-derivative
financial liabilities into relevant maturity groupings based
on the remaining period at the reporting date to the
contractual maturity date. The amounts disclosed in the
table below are the contractual undiscounted cash flows.

Liquidity table

As at 31 December 2024

(b)

EREREEBERIEEK (B)

RBE AR

AEERNENKEERAERBEZH
ER PRERERNENEHRR
THEE THERFEIEFK %f(%ﬁ
ﬁ/ﬁ)%ﬁ/ﬁljc’ﬁ/\\\%fi/mébéiﬂﬁ
REEERKER ﬁi&ﬁi#ﬁ%
UEREERMEEENEERERRTR
BKFE UABNEAEENESEEE R
FRRRERERBTE-

km&

RNEE 2 K2 EHI B SRR A TR
MBEEFREREELETEREE
WRE EMBREFAVIEESR
EREEERTZREIBES ﬁw
Zﬁé%ﬁ%ﬂ%ﬁﬁu@bé Fo

TRERBRESAHPESNINHEOF
BRERKASENFTECRAES
BRMEEABMARETIT TRK
BNSBE/ANATRRERE-

REE 2K
R-ZE-_NME+=-A=+—H

Weighted
average  On demand More Total
effective  or less than 1-3 3 months 1 year to than undiscounted Carrying
interest rate 1 month months to 1 year 2 years 2 years cash flows amount
MEFH RERS AFRRE
BERFE  SR-E8 —Z2=f8f ZfAE-f -5FEMF BAWF mEBAE BEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TET TET TET TET TR
Non-derivative financial ~ £ 2 BMEAE
liabilities
Trade and other payables ~ FETBR T R E M fEf
and deposits received HEREKERES - 60,028 2,016 3,734 - - 65,778 65,778
Borrowings - fixed rate ﬁ%ﬁ—i% 7.83% 179,958 11,781 27,288 11,953 74,722 305,702 285,458
Lease liabilities HERRE 4.95% 7 15 64 46 - 132 127
Amount due to R 3R E R FUA
non-controlling interests - 10,974 - - - - 10,974 10,974
Convertible notes ARRER 8.22% - - 33,000 - - 33,000 22,271
250,967 13,812 64,086 11,999 74,722 415,586 384,608
Guarantees issued SREER
Maximum amount ReERRE
guaranteed - 503,903 - - - - 503,903 503,903
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For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE

. PAN=T =
45.FINANCIAL INSTRUMENTS (Continued) 45. 2/ T H ()
(b) Financial risk management objectives and policies (b) ERiEKREERAEREE (&)
(Continued)
Liquidity table (Continued) HEERH (B)
As at 31 December 2023 RZE_=F+-HA=+—8H
Weighted
average  Ondemand More Total
effective or less than 1-3 3 months 1 year to than  undiscounted Carrying
interest rate 1 month months to 1 year 2 years 2 years cash flows amount
EFH RERH AREE
ERFE  DSR-ER —2=fA8 =ZERE-F —HEMF b elaks mERE REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FHET TAL TAEL THER TER FHR

Non-derivative financial {74 SBMEE

liabilities
Trade and other payables & it iR 5 o £ o FE £

and deposits received HERBYREZS - 54,535 2,084 7,533 - - 64,152 64,152
Borrowings - fixed rate BE-EL 7.90% 40,283 17,162 89,015 129,133 40,117 315,710 287,702
Lease liabilities g8 6.30% 263 528 137 - = 928 918
Amount due to IR B R R

non-controlling interests - 11,167 - - - - 11,167 11,167
Convertible notes ARRER 8.22% - - - 234,000 - 234,000 205,938

106,248 19,774 96,685 363,133 40,117 625,957 569,877

Guarantees issued BRHER
Maximum amount BRERRE

guaranteed - 434,259 2,092 52,419 14,191 - 502,961 502,961
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46.FAIR VALUE MEASUREMENT 46~ F{EFTE

(i) Fair values of financial assets that are measured at
fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of
these financial assets are determined (in particular, the
valuation technique(s) and inputs used).

Fair value hierarchy as at 31 December 2024

() UEREEEEATEFBNSHA
EWATE

AEBIDEHMEENSREHRZK
NFEFE- TREHRUMNEEXF
TREEZATFENEHN (LERRK
A ERM R ARE) -

R=-ZF-NE+-A=+—-—HWAY¥
EER

Level 1 Level 2 Level 3 Total
E—R B FE= et
HK$'000 HK$'000 HK$'000 HK$'000
FTERT TET FTET FTHERT
Financial assets TREE
Financial assets at FVTOCI: BRAFEFGAEAM
FHKRE SR
BE:
— Listed equity securities (note a)  — £ T ANEE 5
(PH5Ta) 479 - - 479
Fair value hierarchy as at 31 December 2023 RZEZ=F+ZA=+—HHAF
BEER
Level 1 Level 2 Level 3 Total
EFE—H FE-R® E=M Bt
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAET FAT
Financial assets CHMEE
Financial assets at FVTOCI: BRAFEFAEAM
2ENEZER
BE:
— Listed equity securities (note a) — T IR A& %
(PH5Ea) 516 - - 516
Financial assets at FVTPL: BRAFEGFAEBRLZ
CTREE:
— Profit guarantee and incentive — & (% & K8 B) &
payment (note b) (PHEEb) - - 189,924 189,924
— Early redemption optionon ~ — iR RE R AJ# %
convertible notes (note ) SRBEER
(FtsEc) - - 3,378 3,378
Total st 516 - 193,302 193,818
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46.FAIR VALUE MEASUREMENT (Continued)

(i) Fair values of financial assets that are measured at
fair value on a recurring basis (Continued)

During the years ended 31 December 2024 and 2023,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3.

The Group's policy is to recognise transfers between
levels of fair value hierarchy as at the end of the reporting
period in which they occur.

Notes:

(a)

The valuation techniques and key inputs used of the listed
equity securities, classified as the financial assets at FVTOCI,
for Level 1 fair value measurement are quoted bid prices in
an active market.

The fair value of the profit guarantee and incentive
payment relating to the acquisition of Xin Yunlian Group
is based on the valuations performed by an independent
professional valuer, using a Monte Carlo simulation, which
are reviewed by and approved by the directors of the
Company

As the guaranteed profits covers a period of more than
one year, there are more interactions to be assessed for the
results. Monte Carlo simulation is therefore adopted as the
simulation that produces distribution of possible outcome
values. By assuming probability distributions, variables can
have different probabilities of different outcomes occurring.
Probability distributions are a much more realistic way of
describing uncertainty in variables of the result.

A decrease in the probability of fulfilment of guaranteed
profits would result in an increase in the fair value
measurement of profit guarantee and incentive payment
and a decrease in discount rate would result in an increase
in the fair value measurement of profit guarantee and
incentive payment, and vice versa.

The variables and assumptions used in computing the fair
value of the profit guarantee and incentive payment are
based on the management’s best estimates. The value of
the profit guarantee and incentive payment varies with
different variables of certain subjective assumptions.

46. N FEETE (8)
() AEEMEERATEGBRNSRE

ENDFE(E)

BE_T_NWFE_ZT-_=F+_H
T+t HIFE UERFE—HRESF
“ARER rEEARELE=F-

AEBEZBERNEMBELE 2 REH
RERAFESRE2EE -

GHE

(@) AE—RAFEFEMS I RER
FEAAHEHMCEZARGEZEREEZ
EHEARFAAGERTEEEE
ABEBTN2EERTSMBEAE-

(b) 7 BB U RE 37 =B 5 1B B0 )it ) 4R 78 Je R
BN FEDREBB L EEMAER
RASKFRERETETOBENE -
WA RREFERHNMLE-

BN RERER - FHE ®A
TEEZRHGUNEBER - RERE
BROZERRERIEFSHEEZ DM
LR o 3B BB R 4 - HE 8]
HRELETRGERZBME - E DM
RERBER T ERAEREH 2 THE
EME

S BU R AR 7 B A] B ME R R B 2R
MERERAB SO A FETEE MR
PHREREHERGNRERABE
B AFEFEEMN R2TRA-

O FIRE RO & 2 T (E
SHAERHERE BB R -
WFIRE RS B EREE T £ W
CESENCE TG
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For the year ended 31 December 2024 EHZE—

46.FAIR VALUE MEASUREMENT (Continued)

(i) Fair values of financial assets that are measured at
fair value on a recurring basis (Continued)

Notes: (Continued)
(b) (Continued)

The key inputs used of financial assets at FVTPL — profit
guarantee and incentive payment in relation to the

TOME+ZA=+—HILEE

46N FEETE ()

() AEEMEERAFEFENERE
ENQFEE)

BisE: (48)
(b) (%)

RBERR RE=ZRAFEFEM
SHEBNBEHEREENR O FER

acquisition of the Xin Yunlian Group for the Level 3 fair ABRZ R EE & NRE KA
value measurement at the end of reporting period are as THRFERABBNT :
follows:

2023 Range
Significant unobservable inputs FEFTBERABE —E=FEE
Volatility R IE 80.74%
Discount rate IR K 13.23%

Due to the variety of basis of determination used in the
profit forecast of Xin Yunlian Group, it is not practicable to
provide any meaningful sensitivity in relation to the critical
assumptions concerning future profitability of the acquired
business and the potential impact on the fair value changes
on financial assets at FVTPL — profit guarantee and incentive
payments at the end of the reporting period.

() At 31 December 2023, the fair value of redemption option
on convertible notes of HK$3,378,000 is based on the
valuation performed by an independent professional valuer,
using Crank-Nicolson finite-difference method, which are
reviewed and approved by the directors of the Company.

An increase in risk-free rate would result in decrease in
fair value measurement of early redemption option on
convertible notes, vice versa. An increase in volatility
would result in increase in fair value measurement of early
redemption option on convertible notes, vice versa.

An increase in discount rate would result in a decrease in
fair value measurement of the unlisted investment fund,
and vice versa.

MR ARHFERSEENBNEE
EMZBETR A KAIERHE B
X?ﬁﬁ?ﬁa%ﬁ%%i"lszxﬁ’ﬁﬁ
EBAFEFABGZEZERMEE—
MEBLR BB FEZE 2B
%Iﬁﬁéﬁf?““ﬁﬁ{’ﬁﬁﬁﬁﬂfiﬁ’mﬁl
RE DT

0 RZZE-_=F+-_A=+—H8 EQ
Al R RIREE R AT 83,378,000
BT BREBLEELERMER
Crank-NicolsonB R = 5 /A #E 17 » W &
RAREEZZRRAMANBEETE -

[ B ) R | T 8 B e R R @ AT
XZJF IERNATEAERD R
ZIRORBIE MG SRR E D A]

BRREBEEENQFEFERM
RZ IR -

FHRE LA HEHRREFBEO AT REE
FEEROQFESERD R
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46.FAIR VALUE MEASUREMENT (Continued) 46. X FEETE (8)
(i) Fair values of financial assets that are measured at () AREMHEERATEFENSHE
fair value on a recurring basis (Continued) ENATE(E)
Notes: (Continued) MisE: (&)
(c) (Continued) © (&)
The significant unobservable input in relation to early RBEHR RE=ZLAFEFEM
redemption option on convertible notes for the level 3 fair EEERFELAHRREREEREN
value measurement at the end of reporting period are as FETAEREABIBNT :
follows:
2023 Range
Significant unobservable inputs FEFTEREARE —E-C=FHE
Volatility ] 47.90%
Risk-free rate IR 4.48%
(i) Reconciliation of Level 3 fair value measurements (i) E=RMLATEFEZ2HE
Financial assets at FVTPL
RAFEFAEBEGZZEREE
- Profit - Early
guarantee redemption
and option on
incentive  convertible
payment notes Total
-REEE
—mFRER ATBREREE
BEE BEE et
HK$'000 HK$'000 HK$'000
FAT FAT THET
At 1 January 2023 R-EBE-_=F—H—H 188,021 6,905 194,926
Change in fair value RERERNATE
recognised in profit or loss b)) 1,903 (3,527) (1,624)
At 31 December 2023 MN_B_=F+_H
=+—H 189,924 3,378 193,302
Change in fair value R8s RN A TE
recognised in profit or loss = 11,076 (3,378) 7,698
Settlement with convertible AR MR BIREE
notes (Note 33) (Bt7E33) (201,000) - (201,000)
At 31 December 2024 R_T_WFE+_AH
=+—H - - -
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For the year ended 31 December 2024 HE-ZT_F+_A=+—HIFE

46.FAIR VALUE MEASUREMENT (Continued)

(iii) Fair value of financial assets and liabilities carried at
other than fair value

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost are not materially different
from their fair value as at 31 December 2024 and 2023.

46. /N EETE (1)
(i) BELUAPEIENSREEREE

> AVE

ARAREERAE RN_TE_MFR=-
E_=F+_-A=+—8" REHEK
AIEzEMEEREHAENE®
EEEANFEIESLAE=R-

47.CAPITAL COMMITMENTS 47.8 N IE

As at 31 December 2024 and 2023, the Group and the
Company did not have any significant capital commitments.

R -—pmER - E-—=F+-"A=+—
B AEB KARQ R E T[] EKE AR

o

48.CONTINGENT ASSETS AND LIABILITIES BINEENEE

The Group had no significant contingent assets or liabilities
as at 31 December 2024 and 2023.

R-E-_NMER-_E-_=F+=-A=+—
H AEBETESAFREERARB-

49.EVENTS AFTER THE REPORTING PERIOD 49.¥ <5 Bi{2 =18

A) Incident on the loan financing business in Beijing

During the year ended 31 December 2024 and up to
the date of approval of these consolidated financial
statements, despite that the Directors had been actively
communicated with the Responsible Persons to resolve
the Disputes, or even engaged the PRC legal adviser to
take legal actions in September 2025, the Responsible
Persons did not provide any books and records of the
Subject Subsidiaries for the loan financing business in
Beijing. There was no response from the Responsible
Persons nor any of the employees has been received.
Further details are set out in note 3 to the consolidated
financial statements and the Company’s announcement
dated 12 January 2026.
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For the year ended 31 December 2024 #HZEZE-ZT-_WF+_A=+—HIEFE
=+ / -
49.¥0 H HIR 18 (4)

49.EVENTS AFTER THE REPORTING PERIOD
(Continued)

B)

0]

Potential litigation

In December 2024, there were several judgements issued
by the court in PRC related to a guarantee provided by an
indirect wholly-owned subsidiary for external obligations
concluded that the subsidiary fulfilled its guarantee
obligations and was required to settle RMB660,000.
The Group had recognised a provision for guarantee
obligations in full in note 29 of the consolidated financial
statements in relation to guarantees issued. Up to the
date of the report, the amount has not been settled.

In November and December 2024, there were several
judgements issued by the court in PRC related an indirect
wholly-owned subsidiary for the settlement of operating
expenses and concluded that the subsidiary was required
to settle the payables of equivalent to approximately
HK$6,630,000. The Group had recognised the amount
in full in other payables of the consolidated financial
statements. Up to the date of the report, the amount has
not been settled.

Potential litigation of one of the financial guarantee
projects

In November 2025, an indirect wholly-owned subsidiary,
Wangxin Xin Yunlian Financial Information Service
(Zhejiang) Company Limited, received a legal letter
claiming that the subsidiary failed to fulfill guarantee
obligations as at 31 December 2024, in an aggregate
amount of RMB31.6 million. The Group had recognised
a provision for guarantee obligations amounting to
RMB31.6 million in note 29 of the consolidated financial
statements in relation to guarantees issued by subsidiaries
for external obligations. Up to the date of the report, the
amount has not been settled.

B)

0]

& 71 R A

RZZE-_WE+ A R AR —
FEZEZ2ENBE QAR INE
RIEH T EIEHR HTEZWEB R A
BITHERSET IEFTZXNTARKE
660,0007T - AL B B N ér & B iE R &
BIsE20R B 8 K IER 2 B ERER
BEERE -BE=AREBH  ZFEH
REEE-

RZE-_WF+—AK+=ZA %+
ERM—REEEENB AR EE
MAXEEEDTEEAR HEZH
B2 A& X E R 496,630,000 7T
MEMNFIB - AEE D RERE VBT
RNEMENFIEEBEERZNIE
HEAREAH ZREHKRES-

FRER-—EMBEREBEER

b

o,
>

RZE_RAF+— A ARFEER
BEWNBRRIBH I EN < mE B RS
CIHI)BRARIWREEE RS BH
HE_Z2_-_NF+_A=+—H %
MEARKREBITEREET L5
A AR #31,600,0007T c AN E B 2 5t
B AR EINERREEVTE
MRMT2ERERECREARE
31,600,0007C - B E A4 BHH - 52 K
A M AR EETE ©
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49.EVENTS AFTER THE REPORTING PERIOD
(Continued)

D) Acquisition of a subsidiary

On 25 April 2025, Elite Sonic Limited (“Elite Sonic”), a
direct wholly-owned subsidiary of the Company, entered
into a sale and purchase agreement with Ms. Ge Lijun,
the spouse of Mr. Liu Kequan, who is the chairman, an
executive director and also a substantial shareholder of
the Company, pursuant to which, Elite Sonic agreed to
acquire 100% equity interest of FortuneYi Investment
Limited, which through its subsidiaries are principally
engaged in manufacturing and sale, and trading of
tobacco flavours, in the PRC, at a cash consideration of
HK$1. The acquisition was completed on 6 June 2025.
Details of the acquisition are set out in the Group’s
announcement dated 25 April 2025. The Directors
considered this acquisition enable the Group to capitalise
on the massive opportunities in the industry of tobacco
flavours in the PRC and expand the income stream of the

49. 3R 5 HA12 =18 (#)

D) KEE—BHEAR

RZE-_RAFMNA-_+HB AQF
CEHEZEWNBRARREER QA
([REE]) BEBELZL (KRRIERE
HOTEERFTERRIRREELEZ
BB FI L EE Hhak - BB HE  RE
[ Z Y B FortuneYi Investment Limited
(Z Rl (BRENBAR)EERF
BEREFAELHEENEBEEERR)
mEIHkE BeREARE T &I
BEEENR S -_AFANBTK-
WEEEFBHNARARBHA-E
—HEFNAZ+HEHN A -EER
A ZNEEEADRAEBRIEES
BEEEREEXENE AKB REAK
EERWMARIR -

Group.
Assets and liabilities recognised at the date of acquisition RUER R iEREER B E (B
(determined on a provisional basis) TEEEET)
HK$'000
FHET
Intangible asset BVEE 29
Goodwill kS 3,687
Property, plant and equipment e & 1,150
Inventories e 16,874
Other receivables H th FE W SRR 2,152
Prepayment and deposit BRI RIS 407
Bank balance and cash RITHEBERS 220
Account payables FETBR X (17,857)
Other payables and accruals Hith B RIBERESER (6,630)
Tax payables JE < 75 18 31

1

The initial accounting for certain intangible asset acquired
in the above business combination with fair value of
HK$29,000 have been determined on a provisional basis,
awaiting the completion of professional valuation. The
amounts of goodwill may be adjusted accordingly.

PR EXKAEHPRUEATES
29,0008 T E TEFEEENYIDE
HRENRETEEET FRKE
¥HERSUEE -BHESREAREE
AT -
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49.EVENTS AFTER THE REPORTING PERIOD 49. %3 5 HR1& =18 ()
(Continued)

E) HEHNEAF

E) Disposal of subsidiaries

On 11 June 2025, Summit Yield Developments Limited
(“Summit Yield”), a direct wholly-owned subsidiary
of the Company, entered into a sale and purchase
agreement with an independent third party of the Group,
pursuant to which, Summit Yield agreed to dispose of
its 100% equity interest in Sunny Creation Asia Pacific
Limited, and its subsidiary, Greater China Wealth & Risk
Management Limited, which were principally engaged
in insurance brokerage business in Hong Kong, for a
cash consideration of HK$200,000. The disposal was
completed on 11 June 2025.

On 23 December 2025, Rocket Wealth Investments
Limited, a direct wholly-owned subsidiary of the
Company, entered into a sale and purchase agreement
with the director of Spruce Light Assets Management
Limited (“Spruce Light”) and two independent third
parties of the Group, pursuant to agreement, Rocket
Wealth Investments Limited agreed to dispose of its
100% equity interest in Ulmus Creek Holdings Limited,
and its subsidiary, Spruce Light, which were principally
engaged in asset management business in Hong Kong,
for a cash consideration of HK$550,000. The disposal
was completed on 29 December 2025.
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50.COMPARATIVE FIGURES 50. b BR & =

Certain comparative figures have been reclassified to conform ETHBREFEENSHEUMFE AR
to the current period presentation. E]IE
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FINANCIAL SUMMARY

M=

For the year ended 31 December 2024 EHZE—

TOME+ZA=+—HILEE

Year ended Year ended Year ended Year ended Year ended
31.12.2024 31.12.2023 31.12.2022 31.12.2021 31.12.2020
—E-NE —B-=F —Bo-CE 3 e 323
+=A=+-B +=-A=+-B +=-F=t+-B +=-A=+-B +-R=t+-H
LEE HEE tFE HFE EFE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THT THT THT
RESULTS £
Revenue N 19,017 49,410 201,951 284,867 392,320
Cost of sales HEKA (176) (12,465) (107,680) (122,441) (279,008)
Gross profit EH 18,841 36,945 94,271 162,426 113,312
Other income, gains and losses HiA - Wa R ER 10,843 63,984 75,491 163,848 37,544
Administrative and other THREMEERY
operating expenses (49,914) (69,187) (86,979) (109,561) (126,060)
Share-based payment expenses AR 3 (S BR Y = (603) (1,787) (4,599) (13)
Provision for financial quarantees B & ER B (80,507) (50,177) (70,516) (120,977) (122,544
Finance costs IR A (39,742) (37,234) (35,816) (29,244) (14,226)
Impairment loss, net of reversal REEE kKRR (70,138) (406,222) (239,236) (176,049) (147,323)
Impairment loss on goodwill HEZREER - (110,070) (117,963) (98,549) (32,722)
Impairment loss on intangible asset & & E 2 REEE - = (1,618)
Impairment loss on right-of-use assets f £ & & 2 i EEE (163) = (426) (12,981) (7,607)
Loss before tax BT BB 18 (210,780) (572,564) (382,961) (225,686) (301,257)
Income tax (expenses) credit FEH (R EE - (42,661) (14,961) 23,925 (21,021)
Loss for the year ERNEE (210,780) (615,225) (397,925) (201,761) (322,278)
Attributable to; AT AT
Owners of the Company ARREBA (113,482) (472,487) (326,213) (202,592) (335,628)
Non-controlling interests FERER (97,298) (142,738) (71,712) 831 13,350
(210,780) (615,225) (397,925) (201,761) (322,278)
31.12.2024 31.12.2023 31.12.2022 31.12.2021 31.12.2020
g .3 —TC=F —T-CF B g3 S 33
+=A=+-B +z=ZA=+-HB +z=ZA=+-B +z=ZA=+-B +=ZA=1+-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET T FEL THL THT
ASSETS AND LIABILITIES EERAR
Total assets BEE 124,924 417,127 975,248 1,300,600 1,286,657
Total liabilities BERE (966,613) (1,068,894) (1,010,759) (933,457) (724,233)
Non-controlling interests RS 107,328 17,143 (130,838) (218,943) (213,747)
(Deficit) equity attributable to ADEHEE AR (B4
Owners of the Company B (734,361) (634,624) (166,349) 148,200 348,677
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