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A summary of the results and of the assets, liabilities and non-controlling interests

of the Group for the last five financial years, as extracted from the published

audited financial statements is set out below:

RESULTS

FIVE-YEAR FINANCIAL SUMMARY
EFBEHRE

AEEBEZDBAVRFENRERE
= AENRIFERESME(EIXEET
BZREGHHEHRR)EIIWT

=l
For the year ended 3| December
BZNA3ALEE
2025 2024 2023 2022 2021
HK$000  HK$000  HK$000  HKF000  HK$O000
FET FHEIT FHEIT FHIT FHEIT
Revenue WA 190,595 | 69,653 62,388 68,571 218,721
Loss for the year FANEE (37,004)  (35295)  (65102)  (88319)  (41,566)
Loss attributable to: AN ZIE R EE
Owners of the Company NATHEB A (24,688)  (22,847) (49.023)  (66,628)  (38,804)
Non-controlling interests FEIE AR (12,316)  (12448)  (16079)  (21,691) (2,762)
(37,004)  (35295) (65,102)  (88319)  (41566)
ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS BE  BERFERER
As at 3| December
AI12A318
2025 2024 2023 2022 2021
HK$000  HK$000  HK$000  HKF000  HK$O000
FET FHEIT FHEIT FHIT FHEIT
Total assets WEE 396,646 421,689 335,205 386,524 557,610
Total liabilities mE & (279.541)  (269,845)  (145891)  (130917)  (194.877)
Net assets BEFE 117,105 151,844 189,314 255,607 362,733
Attributable to: AN IEfER -
Owners of the Company ZAN/NEIE PN 87,644 111,285 134975 198,378 281,128
Non-controlling interests FEFE = 29,461 40,559 54,339 57,229 81,605
117,105 151,844 189,314 255,607 362,733
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmRDN

The board of directors (the “Board” and the “Directors”) of Beijing Sports and
Entertainment Industry Group Limited (the “Company”) is pleased to present
the 2025 Annual Report and the audited consolidated financial statements of the
Company and its subsidiaries (collectively referred as the “Group”) for the year

ended 31 December 2025 (“Current Year”).

BUSINESS REVIEW AND OUTLOOK

During the Current Year, the Group recorded revenue of HK$190.6 million
as compared with HK$169.7 million for the year ended 31 December 2024
(“Corresponding Year”), gross profit of HK$28.6 million as compared with
HK$30.0 million in Corresponding Year and net loss of HK$37.0 million as
compared with HK$35.3 million in Corresponding Year.

Sports and Entertainment Business

The Group is principally engaged in the Sports and Entertainment Business.
MetaSpace (Beijing) Air Dome Corp.* (“MetaSpace”), a non-wholly owned
subsidiary of the Company, is a leading integrated service provider in the PRC
focusing on construction, operation and management of air-dome facilities. These
air domes can be widely applied in five major scopes: (i) sports, (i) commercial
and cultural tourism, (i) industrial and environmental protection, (iv) agricultural

warehousing, and (v) highland oxygen enrichment.

The Group has set up a world-leading dome manufacturing centre in Huzhou,
Zhejiang Province, with an annual processing capacity of over 5 million square
metres. The production team formulates customised manufacturing processes
according to customers’ demands and individual circumstances, factoring in
sophisticated control throughout the entire production in order to create an
efficient and safe environment for delivering dome with high stability and superb
quality while enabling swift installation without hampering the standard. On one
hand, through competitive negotiations and tenders, MetaSpace actively utilises
its own technical advantages and professional competences to provide customers
with comprehensive solutions. While establishing nationwide sales channels and

diversifying its success cases, the company manages to increase market share, and

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

convinces customers to recognise and accept its products and services. On the
other hand, MetaSpace pursues market expansion through various professional
exhibitions such as sports expos and logistics expos, establishes the MetaSpace
brand within the industry, and enhances the market awareness of the dome
structure technology. Besides promoting MetaSpace’s technical advantages
through professional exhibitions, forums, and other forms, the company enters
into collaboration with various partners on promoting the application of the
dome structure technology in target industries. Meanwhile, MetaSpace will

actively seek opportunities for its business expansion to other Asian countries.

In 2025, the external environment underwent drastic changes, with increasing
domestic difficulties and challenges, a complex and severe situation has arisen.
However, as affected by the national “dual-carbon” strategy and the policy of
building a leading sports powerhouse, the air dome industry will usher in a period

of significant development opportunities.

()  Sports Sector
In August 2025, the General Office of the State Council issued the Opinion
on Unleashing the Potential of Sports Consumption and Further Promoting
the High-Quality Development of the Sports Industry ({ B R EREE B
HEENE-—SHEBEEXSREERMNER)), proposing to
stimulate sports consumption demand and expand sports consumption
scenarios. It encourages the legal use of industrial plants, commercial
buildings and warehouses to create sports and fitness spaces, and fully
utilises various “golden corner and silver edge” spaces within the city
to build “small but beautiful” public fitness facilities. It provides guidance
for commercial complexes, scenic spots, business districts and streets to
introduce sports and fitness, sports events and other types of operation.
The creation of a number of immersive sports consumption scenarios in
stadiums, sports parks and sports camps is supported. As a low-cost, rapid-
deployment, energy-saving, and environmental- friendly new sports facility,
air dome structures are very suitable for the renovation of idle “golden
corner and silver edge” spaces within the city, making full use of scattered
urban and rural land and addressing the shortcomings in urban and rural
public fitness facilities. Using air dome structures complying environmental
protection and safety requirements to construct public stadiums, public

fitness centers, sports parks and other facilities, it will further implement the
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MANAGEMENT DISCUSSION AND ANALYSIS
BEER R DT

(i)

national fitness strategy, promote mass sports consumption, and drive the

high-quality development of the sports economy.

Industrial Environmental Protection Sector

2025 is the conclusion of the |4th Five-Year Plan and a year of significant
progress in the battle against pollution. In May 2025, the State Council
Executive Meeting reviewed and approved the Action Plan for Green and
Low-Carbon Development of Manufacturing (2025-2027) (€ & & % %%
BRI B 1TE) 5 52 (20252027 4F) )). The meeting emphasised that
promoting green and low-carbon development in manufacturing is an
inevitable trend, requiring accelerated innovation in green technologies
and the promotion and application of advanced green technologies to
strengthen the green foundation of new industrialisation. It stresses the
need to promote the deep green transformation of traditional industries,
actively applying advanced equipment and processes in conjunction with
policies such as large-scale equipment upgrades, and accelerating the green
transformation and upgrading of key industries. It also provides guidance
for emerging industries towards high-starting-point green development,
increasing the promotion of clean energy and green products, and
improving resource recycling levels. It calls for strengthening research
on common technologies, improving standards in key areas, optimising
relevant policies, and establishing a sound green manufacturing and service
system to better support and assist enterprises in their transformation and
upgrading. Due to their excellent sealing and spatial flexibility, air dome
structures have become a potential choice for industrial enterprises to
transform and upgrade and optimise production space, providing a market
opportunity for the further expansion of air dome in the industrial field.
The powerful self-adjustment capability of air dome structures allows them
to easily cope with complex terrains, eliminating the need for extensive
earthwork and reducing construction costs and carbon footprint. The
absence of internal beams and columns maximises space utilisation,
improving storage efficiency and reducing floor space requirements.
Excellent airtightness prevents raw materials from becoming damp or
deteriorating, and the stable internal storage environment reduces material

loss. MetaSpace has always adhered to the concept of innovation and
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(iii)

MANAGEMENT DISCUSSION AND ANALYSIS

excellence, committed to exploring more spatial applications for large-span
inflatable structures, continuously creating more green, low-carbon, and
sustainable ideal spatial environments, contributing to energy conservation

and carbon reduction, and promoting green and sustainable development.

Green Warehousing Sector

In June 2025, several departments of the State Council jointly issued the
Opinion on Promoting High-Quality Development of Inland Waterway
Transportation ((EAREB R AMESMEZERMNE R ), requiring
the seizing of the current strategic opportunity period for inland
waterway transportation development, focusing on the theme of high-
quality development, and aiming to comprehensively build a modern
inland waterway transportation system that is smooth, efficient, green,
intelligent, safe, resilient, and well-supported, thereby creating green and
low-carbon ports. Air dome structures have excellent sealing properties,
effectively preventing the leakage of industrial dust and harmful gases,
reducing environmental pollution. Through its comprehensive advantages
in improving warehousing efficiency, reducing carbon emissions, lowering
costs, enhancing environmental performance and ensuring cargo safety,
air dome technology has significant development prospects in the
transportation and logistics sector. Its unique structure and function
provide efficient, economical, and environmental friendly solutions for
warehousing management, contributing to the high-quality development
of green warehousing and logistics. Meanwhile, the carbon emissions
generated during the construction and maintenance of air dome structures
are relatively low, effectively reducing the overall carbon footprint of ports,
aligning with sustainable development policies and further contributing to

the creation of green ports.

(ii)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmRDN

(iv)  Construction Sector
The |4th Five-Year Plan for Building Energy Conservation and Green
Building Development (" + 0T "E 5 e BAk BIEEE R AR E]))
laid the policy foundation for the application of air dome technology in
building construction. It requires that by 2025, all newly constructed urban
buildings shall fully implement green building standards and vigorously
promote the development of ultra-low energy consumption and near-
zero energy consumption buildings. Air dome technology has significant
advantages in reducing construction dust and noise, as well as lowering
energy consumption, which aligns perfectly with the policy direction.
Coupled with the Technical Guidelines for Air Dome Pit Construction in
Beijing's Housing Construction and Municipal Infrastructure Projects ({1t
MEEREMTRER R E T REESTRIERMEA)) released in May
2024, the introduction and implementation of these policies have not only
improved the standardisation of air dome technology in the construction
field, but also greatly increased the enthusiasm of enterprises to apply this
technology, providing strong support for its large-scale promotion and

application in the construction industry.

During the Current Year, the level of revenue recognised had been steady
when compared to Corresponding Year, as the construction activity and
project deliveries gradually returned to normal levels in recent years. Leveraging
stronger technical capabilities, MetaSpace enhanced the functionality of its air-
dome systems, broadening their performance and reliability. These product
improvements, together with a more diversified set of applications, allowed
MetaSpace to better align its offerings with evolving market needs. Consequently
MetaSpace had secured new contracts totalled RMB 175 million. With substantial
new contracts in the pipeline, the management is cautiously optimistic about the

performance in coming years.

Money Lending Business

The Group runs the Money Lending Business and provides lending to third
party customers through an indirectly wholly owned subsidiary. During the
Current Year, the Group’s lending business contributed interest income of
HK$2.4 million (Corresponding Year: HK$3.1 million). As at 31 December
2025, there were three (2024: four) active loan accounts, gross loan balances of
which were HK$21.5 million (2024: HK$27.0 million). The tenors of the loans
were |2 months (2024: 12 months). The weighted average interest rate of the
outstanding loans as of 31 December 2025 was | 1.0% (2024: 10.9%).
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MANAGEMENT DISCUSSION AND ANALYSIS

Adhering to a robust risk management and control policies and balancing the
liquidity needs of the Group, the Group will remain diligent to allocate internal

capital to potential credible projects to generate a stable retumn.

Other Businesses

Other than the businesses above-mentioned, the management strived to look
for and explored into potential ventures in the market, with a hope to maximise
shareholders’ interest while optimising the Group's resources. Yet unfortunately
none of these ventures were managed to crystallise into profitable projects. As of
31 December 2025 the scale and profitability of those were relatively insignificant

and uncertain.

FINANCIAL REVIEW

Revenue and Gross Profit

In Current Year, the Group’s revenue, predominately contributed from the
sports and entertainment business, was HK$190.6 million, improved from that
of HK$169.7 million in Corresponding Year. Gross margin of Current Year was
15.0%, slightly worse than that of 17.7% of Corresponding Year. The smaller
gross margin was a result that more industrial projects were carried out which

were of slimmer margin due to market competition.

Other Income and Gains or Losses
In Current Year, the Group had other income of HK$10.0 million (Corresponding
Year: HK$10.0 million). Other income mainly included interest income,

investment income and rental income.

Meanwhile, the Group recorded other losses of less than HK$0.I million
(Corresponding Year: other gains of HK$5.8 million). Other gains or losses
represented incidental gains or losses arising upon derecognition of assets
(including financial assets, and property, plant and equipment) as well as fair value

changes in financial assets at fair value through profit or loss.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmRDN

Selling and Distribution Expenses
Selling and distribution expenses were largely the employee benefit expenses
incurred by marketing department, and the miscellaneous expenditures involved

in exhibitions or public events for the Sports and Entertainment Business.

Administrative Expenses
Administrative expenses in the Current Year mainly composed of employee
benefit expenses of HK$19.3 million, research and development cost of HK$10.5

million, as well as depreciation and amortisation charge of HK$4.9 million.

The drop in administrative expenses was driven by the smaller research and

development cost incurred.

Impairment of Financial and Contract Assets, net
The amount represented the net changes in the provision for expected credit

loss made for debt investments, trade receivables and contract assets.

Other Expenses and Losses
Other expenses and losses were mainly impairment losses on inventories in the

ordinary course of business.

Finance Costs
Finance costs were HK$2.3 million in Current Year (Corresponding Year: HK$ 1.7

million), being interest on borrowings and interest on lease liabilities.

Net Loss after Taxation

The Group recorded a net loss of HK$37.0 million in Current Year, HK$1.7
million larger than Corresponding Year. Although the impairment losses
recognised in Current Year reduced by HK$10.0 million (particularly in contract
assets), the sports and entertainment business noted a shrink in gross profit,
together with smaller other income and gains and losses and larger tax expense,

these drove and enlarged the extent of loss in Current Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITION AND
DISPOSAL

During the year ended 31 December 2025, the Group did not have any material

acquisitions and disposals of subsidiaries, associates and joint ventures.

FINANCIAL POSITION

Debt Investments at Fair Value through Other Comprehensive Income

Debt investments at fair value through other comprehensive income represents
corporate bonds purchased by the Group. These corporate bonds are measured
at fair value as determined by reference to the quoted bid prices at the reporting

date in the over-the-counter markets.

The Group’s strategy is to hold these corporate bonds for long term purpose
to earn an attractive yield. Nevertheless, the Group does not preclude the
possibility of disposing some corporate bonds before maturity if such disposal
will be in the best interest of the Company in light of various factors such as the
prospect of bond issuers and their industries, any favorable perks to early redeem

and immediate liquidity needs for operations or better investments.

In Current Year, investment income from bonds was HK$0.9 million
(Corresponding Year: HK$ 1.5 million). Besides, a fair-value loss of HK$ 1.0 million
(Corresponding Year: fair-value gain of HK$0.4 million) was recognised in the
equity, while an impairment loss of HK$ 1.0 million (Corresponding Year: HK$0.2

million) was recognised in the profit or loss.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRD

i

As at 3|1 December 2025
M2025% 128318

Percentage of
market value

Face value of to the Group’s
Stock code Bond issuer bonds held Market value total assets
HEAEEE
BFAEN HEEN
MRAD 55 BHEBRITA B EE HiE Bot
Usb'000 HK$'000
TET TATT
N/A Tianjin State-owned Capital Investment and Management 504 3413 0.86%
Co,, Ltd. (0.15%, due 2026)
iE REBBEMREEEFRAR(0.15% -
20265 2IHA)
17 New World Development Co. Ltd. (9%, perpetual) 411 3,072 0.77%
I RERARAF(9%  KA)
1668 China South City Holdings Ltd.
ERBIERARA
(a) 9%, due 2024 408 557
(a) 9% * 20244F 5|57
(b) 9%, due 2024 413 579
(b) 9% * 20244F F| A
(c) 9%, due 2024 415 584
(c) 9% » 20244 F 2 HA
1,236 1,720 0.43%
Other debt investments individually insignificant 4,367 694 0.17%
Hip[@p| 2B AEX 2 EHRE
6518 8,899 2.24%
Financial Assets at Fair Value through Profit or Loss RAERBRAEZ ZEMEE

Financial assets at fair value through profit or loss held by the Group included AREEMBALERMNIEZ
ERRE ETMRERE MIE ETRERE -

both listed equity investment and unlisted equity investment.

The listed equity investments represented securities listed in Hong Kong
Stock Exchange and Shenzhen Stock Exchange, while the unlisted equity

investment represented an equity interest in a private company engaged in the

pharmaceutical industry in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Current Year, investment income from financial assets at fair value
through profit or loss recognised in profit or loss amounted to HK$0.4 million
(Corresponding Year: HK$0.4 million).

Liquidity, Financial Resources and Capital Structure

As at 3|1 December 2025, the Group is in a net cash position of HK$ 1.4 million
(2024: HK$25.3 million), with cash and bank balances of HK$59.0 million (2024:
HK$75.5 million) and interest-bearing bank and other borrowings of HK$57.6
million (2024: HK$50.2 million).

The Group’s net cash outflow from operating activities for the Current Year

amounted to HK$29.0 million (Corresponding Year: HK$27.8 million).

The following table sets forth certain of the key financial ratios:

BEEFWR DT

RAFE  RNIEERERNKERAE
RRREm s EBEENRERA K04
BEBTL(EF 04ABATT) °

RBES  MEERRERER
2025 12 A31 B + NEBFHR SR
A ABBBIT(2024%F  253B8BT)
HPReRIBRTEHEBABVOBBEETT
(20244 : 755B&EBIT) RET BIRITRE
g 3K A57.6 B BB (20244 50288
BIT) °

REEBRAFENELEHESRLF
BAE20088BIT(EF 278BEBT) °

TRESIETEBHHILE -

31 December 2025 3| December 2024
2025128318 2024 12 831 H

Liquidity ratios REBESL =
Current ratio(" MENLL RO

Quick ratio® R RO

Capital adequacy ratios EXFZER

Gearing ratio® ERBELLLEO
Debt to total assets ratio® B EARE ELL RO
Notes:

(1) Current assets divided by current liabilities

(2)  Current assets less inventories divided by current liabilities

3) Interest-bearing bank and other borrowings divided by total equity

(4)  Interest-bearing bank and other borrowings divided by total assets

1.06 [.18
0.87 0.97
0.49 0.33
0.15 0.12

(h RBEERARBDERE
Q2 RBEERGFERURBERE
(B) ERERITREMETR AR AR

(%) FERTREMESRRAEELR
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmRDN

Capital Expenditure

The Group's capital expenditure was HK$0.9 million (Corresponding Year:
HK$2.4 million), representing additions to property, plant and equipment of the
Group.

Capital Commitments
As at 31 December 2025, the Group did not have significant capital
commitments (2024 nil).

Contingent Liabilities
As at 31 December 2025, the Group did not have any significant contingent
liability (2024 nil).

Charges on Assets

As at 31 December 2025, except for the charge over the buildings and right-
of-use assets with the carrying value of HK$46.2 million and HK$18.8 million
respectively for securing the Group's interest-bearing bank borrowings (2024:
the charge over the buildings and right-of-use assets with the carrying value of
HK$47.8 million and HK$18.8 million respectively), the Group did not have any

charges on assets.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere on this report, the Group did not have any significant

events after the reporting period.

Nevertheless, the management is actively looking for opportunities to expand the
Group'’s overseas business and is contemplating exploring and developing related
business in Central Asia and Africa. The management believes that the mining
industry in Central Asia and Africa is booming, and there are huge business
opportunities in using air-domes as storage and living facilities. The Group'’s
experienced engineering team can also learn in these mining exploration and
ancillary projects, looking for potentially lucrative side revenue streams for the

Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

POSSIBLE RISK EXPOSURE
Credit Risk

The Group has no significant concentrations of credit risk with exposure spread
over a large number of counterparties and customers. The carrying amounts
of bank balances, trade receivables, contract assets, debt investments at fair
value through other comprehensive income and other receivables represent
the Group's maximum exposure to credit risk in relation to financial assets. The
Group will adhere to a robust credit approval procedure when granting credits to
new customers of Sports and Entertainment Business. The Group also regularly
reviews and monitors the level of exposure and credibility of counterparties
to ensure that prompt follow-up actions are taken to recover overdue debts.
In addition, at the end of each reporting year, the recoverability of each trade
debt is evaluated so as to ensure that adequate impairment losses are made
for irrecoverable amounts. In this regard, the Directors are of the view that the

Group's credit risk is properly addressed.

The credit risk on liquid funds is limited because the counterparties are banks

with high credit-ratings.

Liquidity Risk

The Group is exposed to minimal liquidity risk as a substantial portion of its
financial assets and financial liabilities are due within one year. With sufficient
excess of current assets over current liabilities, it can finance its operations from

existing shareholders’ funds and intemally generated cash flows.

For the liquidity risk, the Group monitors and maintains a level of bank balances
and cash deemed adequate to finance the Group's operations and mitigate the
effect of fluctuations in cash flows. The Group monitors current and expected

liquidity requirements on a regular basis.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmRDN

Foreign Currency Risk

The Group is exposed to foreign exchange risk, primarily with respect to
Renminbi and United States dollar. Foreign exchange risk arises from future
commercial transactions, as well as recognised assets and liabilities. The Group’s
exposure to foreign exchange risks also related to bank balances denominated
in and debt investments denominated in United States Dollars (USD) in Hong
Kong. Given the fact that the Hong Kong Dollar is pegged to the USD under
the Linked Exchange Rate System, the fluctuation of the exchange rate of this
pair is not significant. The Group mainly operates in the PRC with most of the
transactions settled in RMB and certain transactions with other Asian countries
denominated in USD. The Group may enter foreign currency forward contracts
which are aligned with the terms of receivables to mitigate the exposure. Overall,
management considers that the Group’s businesses are not exposed to significant
foreign exchange risk as there are no significant financial assets or liabilities of the
Group are denominated in the currencies other than the respective functional

currencies of the Group’s entities.

EMPLOYEES AND REMUNERATION POLICIES
As at 31 December 2025, the Group had 124 (2024: 128) full-time employees

in Hong Kong and the PRC. The Group reviews remuneration and benefits of
its employees annually according to the relevant market practice and individual

performance of the employees.

The emolument of each of the Directors and the employees of the Group
is determined on the basis of their merit, qualification, competence and
experience in the industry, the profitability of the Group as well as remuneration
benchmarks from other local and international companies and prevailing market
conditions. Directors and employees also participate in bonus arrangements
which are determined in accordance with the performance of the Group and the
individual's performance. In addition, the Company has adopted a share option

scheme as incentives to directors and eligible persons.

DIVIDEND

The Board does not recommend the payment of any final dividend to
shareholders for Current Year. The declaration, payment, and amount of future
dividends will be decided by the Board and will depend upon, among other
things, the Group's result of operations, capital requirements, cash flows, general

financial conditions, and such other factors as the Board may consider important.
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REPORT OF THE DIRECTORS

The Directors present the report and the audited consolidated financial

statements of the Group for the year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The Group is principally
engaged in the sports and entertainment related industry in the PRC with focus
in air dome construction, operation and management. Details of the Company'’s

principal subsidiaries are set out in Note | to the financial statements.

BUSINESS REVIEW

The business review of these activities as required by Schedule 5 to the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong) can be found
in the sections with headings of “Management Discussion and Analysis”, and
“Five-Year Financial Summary” set out on pages 6 to 18 and page 5 of this
Annual Report respectively. Description of the risks and uncertainties facing the

Company can be found throughout this Annual Report.

ENVIRONMENTAL POLICY

The Group believes that sustainable development is an integral part of our
business. We aim at creating long-term values for our stakeholders and
contributing to the society by carrying out our business in a socially responsible
way. The Group is committed to supporting the environmental sustainability and
comply with PRC national, provincial and municipal governments’ environmental
protection laws and regulations. The Company is also dedicated to promoting
energy conservation and responding proactively to climatic changes, so as to
facilitate efficient use of energy by taking several measures including constantly
carries out internal recycling measures in terms of its consumables (e.g. toner
cartridge and paper) and implementing energy-saving policies to reduce electricity
consumption, in order to lessen the impact on environment from operating

activities to achieve the target of sustainable development.
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REPORT OF THE DIRECTORS
EEEHRE

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 December 2025 are set out in
the Consolidated Statement of Profit or Loss and Other Comprehensive Income

on pages 70 to 71 of this Annual Report.

The Directors do not recommend the payment of any final dividend to the

shareholders for the year ended 31 December 2025.

CLOSURES OF REGISTER OF MEMBERS

The register of members will be closed from | June 2026 to 4 June 2026 (both
days inclusive), during which period no transfer of shares will be registered.
In order to qualify for attending and voting at the forthcoming annual general
meeting ("“AGM") of the Company to be held on 4 June 2026, all properly
completed transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong Kong, Tricor Investor
Services Limited, |7/F, Far East Finance Centre, |6 Harcourt Road, Hong Kong
for registration not later than 4:30 p.m. on 29 May 2026. The record date for the
attending and voting at the AGM is 4 June 2026.

COMPLIANCE WITH LAWS AND REGULATIONS

As far as the Board of Directors and management are aware, the Group has
complied in all material respects with the relevant laws and regulations that have
a significant impact on the business and operation of the Group. During the year
ended 3| December 2025, there was no material breach of, or noncompliance,

with the applicable laws and regulations by the Group.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and equipment during the

year are set out in Note |2 to the financial statements.
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REPORT OF THE DIRECTORS

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the last five
financial years is set out on page 5 of this Annual Report. This summary does not

form part of the audited financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company's share capital and share options during

the year are set out in Notes 27 and 28 to the financial statements.

RESERVES

Details of the movements in reserves of the Group during the year are set out in
Consolidated Statement of Changes in Equity on pages 74 to 75 of this Annual
Report.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the accumulated loss of the Company amounted to
approximately HK$601.2 million (2024: HK$561.2 million). Under section 34
of the Companies Law (Revised) of the Cayman Islands, the share premium is
available for distribution to the shareholders subject to the provisions of the
articles of association of the Company (the “Articles of Association”), and
no distribution may be paid to the shareholders out of the Company’s share
premium unless the Company shall be able to pay its debt as they fall due in the

ordinary course of business.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers accounted
for 66% of the total sales for the year and sales to the largest customer included
therein amounted to 35%. Purchases from the Group's five largest suppliers

accounted for 29% of the total purchases for the year.

None of the directors of the Company or any of their associates or any
shareholders (which, to the best knowledge of the directors, own more than 5%
of the Company's issued shares) had any beneficial interest in the Group's five

largest customers and suppliers.
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REPORT OF THE DIRECTORS
EEEHRE

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of Association
or the laws of the Cayman lIslands, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SHARES

During the year ended 31 December 2025, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company's listed shares,
including sale of treasury shares (the “Treasury Shares”) within the meaning
under the Listing Rules. As at 31 December 2025, the Company did not hold any

Treasury Shares.

Other than the share option schemes of the Company as disclosed below,
neither the Company nor its subsidiaries had issued or granted any convertible
securities, options, warrants or similar rights or exercised any rights in relation to
convertible securities, options, warrants or similar rights during the year ended 3|

December 2025.

BANK AND OTHER BORROWINGS

As at 31 December 2025, the Group had bank and other borrowings of amount
HK$57.6 million (2024: HK$50.2 million) maturing within | to 2 years.

As at 31 December 2025, the Group did not have any finance lease liability (2024:
nil).
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REPORT OF THE DIRECTORS

DIRECTORS

The Directors of the Company up to the date of this report are as follows:

Executive Directors

Mr. Lam Ka Tak

Mr. Hou Gongda

Mr. Zhang Su (Appointed on |7 April 2026)

Non-executive Directors
Mr. Hu Yebi (Appointed as Chairman on |7 April 2026)

Ms. Hu Yi Na
Mr. Liu Xue Heng (Re-designated on | 7 April 2026)

Independent Non-executive Directors
Mr. Lok Lawrence Yuen Ming

Mr. Xin Luo Lin

Mr. Pan Lihui

Mr. Tse Man Kit, Keith

In accordance with articles 86(3), 87(1) and 87(2) of the Articles of Association
and code provision B.2.2 of the Corporate Governance Code (the “CG Code")
as set out in Appendix CI to the Listing Rules, Mr. Lam Ka Tak, Mr. Zhang Su,
Ms. Hu Yi Na and Mr. Pan Lihui shall retire from office at the forthcoming AGM
of the Company. All of the above retiring Directors are eligible and will offer
themselves for re-election at the forthcoming AGM of the Company.

Mr. Zhang Su, an Executive Director appointed on |7 April 2026, confirmed that
he (i) had obtained the legal advice referred to under Rule 3.09D of the Listing
Rules on 8 April 2026, and (i) understood his obligations as a director of a listed
issuer under the Listing Rules.

The Company acknowledges a disclosure deficiency in the 2024 Annual Report
which certain confirmation had not been disclosed as required. As a remedial the
Company discloses the below confirmation:

Ms. Hu Yi Na, a Non-executive Director appointed on | July 2024, confirmed
that she (i) had obtained the legal advice referred to under Rule 3.09D of the
Listing Rules on 24 June 2024, and (i) understood her obligations as a director of
a listed issuer under the Listing Rules.
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REPORT OF THE DIRECTORS
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CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent Non-executive
Directors an annual confirmation of independence pursuant to Rule 3.13 of the
Listing Rules and considers all the Independent Non-executive Directors to be

independent.

BIOGRAPHIES OF DIRECTORS

Biographies of Directors of the Group are set out on pages 55 to 59 of this
Annual Report.

CHANGE IN INFORMATION OF DIRECTORS

Changes in the information of the Directors required to be disclosed under
Rule 13.51B(1) of the Listing Rules since the publication of the 2024 Annual
Report of the Company up to the date of this Annual Report are as follows:

Mr. Lam Ka Tak was appointed an independent non-executive director, the
chairman of the audit committee, and members of the remuneration committee
and the nomination committee of Jiangsu Horizon Chain Supermarket Company
Limited (Stock code: 2625) on 31 March 2025, and had resigned on |5 January

2026 all of the abovementioned capacities.

Mr. Lam Ka Tak resigned as an independent non-executive director of Net-A-Go

Technology Company Limited (Stock code: 1483) on 31 October 2025.

Mr. Tse Man Kit, Keith was appointed an independent non-executive director of
China High Speed Transmission Equipment Group Co., Ltd. (Stock code: 658)
on 16 January 2026.

Mr. Pan Lihui resigned as an executive director of Enviro Energy International
Holdings Limited (Stock code: | 102) on 22 April 2025.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the Company's
forthcoming AGM has service contracts with the Company or any of its
subsidiaries which is not terminable by the Group within one year without

payment of compensation (other than statutory compensation).
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REPORT OF THE DIRECTORS

DIRECTORS’ REMUNERATION POLICY

The Directors’ fees are subject to shareholders’ approval at general meetings;
other emoluments of the Directors are determined by the Board with reference
to Directors’ duties, responsibilities and performance and the results of the

Group as well as the recommendation of the remuneration committee.

Details of the Directors and chief executive's remuneration and the five highest
paid individuals in the Group are set out on Notes 8 and 9 to the financial

statements.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

There were no transactions, arrangements or contracts of significance to which
the Company or any of its subsidiaries was a party and in which a Director had a
matenial interest, whether directly or indirectly, which subsisted at the end of the

year or at any time during the year ended 31 December 2025.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or
any substantial part of the business of the Company were entered into or existed

during the year ended 31 December 2025.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is or was interested in any business apart from the
Group's business, which competes or competed or is or was likely to compete,
either directly or indirectly, with the Group’s business at any time during the
year ended 31 December 2025 and up to and including the date of this Annual
Report.
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DIRECTORS” AND CHIEF EXECUTIVE’'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2025, the interests of the Directors and chief executive in
the shares of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ")), as recorded in
the register required to be kept by the Company pursuant to section 352 of the
SFO, or as otherwise notified to the Company and The Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers as

set out in Appendix C3 of the Listing Rules (the “Model Code”), are as follows:

INTEREST IN THE SHARES OF THE COMPANY

ESERERTBRAERKRG - HEKRND
RE#ERP 2 EERKR

F2025F 12 A31H » EEREZBITHA
BRARAISAEEBER(ERREFK
HEEH([ B 5 RBEMRE ) EXVEL) 2
IR0 R A st BN AN R RIR IR 3 55 K A
BIEHIE3521FRFE 2 B M SRR £
MR AN SR CIPNE T BIT AEFET
BHRRGZFETA(BEFA]AES
ITMEARRNRRERFT 2 EmanT

g

RAEQ TR S

Number of

Number of  underlying shares

ordinary shares  held pursuant to Percentage of
Name of Directors Capacity and nature (Note (i) share options issued shares
RIBRE AR
ERREE FRZ HEBRTRG
EENS B RMEE (FRE(D)) HER G E B
Mr. Liu Xue Heng (Note (ii)) Beneficial owner - 9,680,000 0.69%
B 2218 S A (B RE(i)) BEmEA A
Mr. Hu Yebi Beneficial owner - 968,000 0.07%
EREFE EaEAA
Controlled corporation (note (iii)) 261,680,000 - 18.58%
SOV ) B (B 3 Gi))
Controlled corporation (note (iv)) 922,500 - 0.07%
AR (HEEWV)
Mr. Lam Ka Tak Beneficial owner - 290,500 0.02%
MEfBELE BEmEAA
Mr. Tse Man Kit, Keith Beneficial owner - 968,000 0.07%
WXL HEmEAA
Mr. Lok Lawrence Yuen Ming Beneficial owner 295,000 - 0.02%
LERxEE HEmEA A
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Number of

ordinary shares

EEERE

Number of
underlying shares

held pursuant to Percentage of

Name of Directors Capacity and nature (Note (i) share options issued shares
RSB E

EER#E FEZ HERITRG
EEHE SORME (B EE()) HERGHE Bott
Mr. Xin Luo Lin Beneficial owner - 968,000 0.07%
FEMELE EREAA
Mr. Pan Lihui Beneficial owner 347,600 - 0.02%
BB EREAA
Ms. Hu Yi Na Controlled corporation (note (iv)) 922,500 - 0.07%
AR+ SPEHDER (FHREGv))
Notes: B 5T
() Interests in shares of the Company stated above represent long positions. (i) AR AR R IETE -

(i) Mr. Liu Xue Heng is the Chief Executive Officer of the Company and the Chairman of (ii)

the Board.

(i) 261,680,000 shares are held by Hollyview Intemnational Limited, which is wholly-owned (iif)
by Mr. Hu Yebi. Mr. Hu is therefore deemed to be interested in the shares held by this

controlled company under the SFO.

(iv) 922,500 shares are held by Power Ace Investments Limited, which is equally held by Mr. (V)
Hu Yebi and Ms. Hu Yi Na. Mr. Hu and Ms. Hu are therefore deemed to be interested in

the shares held by this controlled company under the SFO.

Save as disclosed above, none of the Directors and chief executive had registered
an interest or short position in the shares, underlying shares or debentures of the
Company or any of its associated corporations that was required to be recorded
pursuant to section 352 of the SFO as at 31 December 2025 and up to the date

of this report.

BISEAEERARRATREAHRESTEE
B o

Hollyview International Limited 43 75 261,680,000
R - MZARIRATBELEE2ER
B o REFESFLAEED - 585% £ E
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Power Ace Investments Limited $3 5 922,500
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the heading “Directors and Chief Executive’s Interests
and Short Positions in Shares and Underlying Shares and Debentures”, at no
time during the year were rights to acquire benefits by means of the acquisition
of shares in or debenture of the Company granted to any director or their
respective spouse or minor children, or were any such rights exercised by them;
or was the Company, or any of its holding companies, subsidiaries and fellow
subsidiaries a party to any arrangement to enable the directors of the Company

to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

The Company operates a share option scheme (the "‘Share Option Scheme”)
for the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations. Further details of the

Scheme are disclosed in Note 28 to the financial statements.

Pursuant to the ordinary resolutions passed at an extraordinary general meeting
of the Company held on 18 June 2021, the Company approved the termination
of existing share option scheme (“Old Scheme”) and adoption of new share

option scheme (“New Scheme”).

The purpose of the Share Option Scheme is to enable the Board to grant
options to selected eligible persons including employee(s) and Directors as
incentives or rewards for their contribution or potential contribution to the
Group. The maximum number of shares which may be issued upon exercise of
all share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not exceed 10% of the Shares in

issue on the date of approving the Share Option Scheme.

The maximum number of shares issued and to be issued upon exercise of share
options granted and to be granted under the Share Option Scheme and any
other share option schemes of the Company to any employee(s) (including
cancelled, exercised and outstanding options), in any |2-month period up to the

date of grant shall not exceed 1% of the Shares in issue from time to time.
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Notwithstanding the foregoing, the maximum number of ordinary shares in the
capital of the Company which may be issued upon exercise of all outstanding
share options granted and yet to be exercised under the Share Option Scheme
and any other share option scheme(s) of the Company must not in aggregate
exceed 30% of the total number of ordinary shares in the capital of the Company

in issue from time to time.

A share option granted under the Share Option Scheme is personal to the
grantee and shall not be assignable or transferable. Share options do not counter
rights on the holders to dividends or to vote at shareholders’ meetings of the

Company.

As at 31 December 2025, there are 12,874,500 outstanding share options,
representing approximately 0.9% of the total number of shares in issue. On the
basis of 1,408,019,000 shares in issue as at 31 December 2025, and taking into
account the outstanding 12,874,500 share options granted under the Share
Option Scheme to subscribe for up to a total of 12,874,500 shares, the Company
may grant share options to eligible participants conferring on them right to
subscribe for a total of up to 127,927,400 shares representing approximately
9.09% of the total number of shares in issue as at 31 December 2025. Coupled
with the outstanding share options granted, the total is within the said limit of
30% of the total number of shares in issue from time to time as required under

the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine but in any
event shall not exceed 10 years from the date of grant. Save as determined by
the Board and provided in the offer of the grant of the relevant options, there is

no minimum holding period before an option is exercisable.
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An offer for the grant of options must be accepted within twenty-one days
inclusive of the day on which such offer was made. The amount payable to our
Company on acceptance of the offer for the grant of an option is HK$1.00. The
exercise price is to be determined by the Board provided always that it shall
be at least the higher of (i) the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of offer for the grant
of the option, which must be a trading day; and (i) the average closing price of
the shares as stated in the daily quotations sheets issued by the Stock Exchange
for the five business days immediately preceding the date of grant, provided
that the exercise price shall in no event be less than the nominal amount of one

share.

The New Scheme will be expired on |7 June 2031 if not be terminated by
any general meeting earlier. The remaining life of the Share Option Scheme is

approximately 5 years at the report date.

The following table disclosures movements in the Company's share options

outstanding during the year:

REBRENZZVENREE@RZE
ZB(BEER) BT —HREM-
REMREBRENEZZR - ARARQ
AN EREI00BT - (THEEKRESE
BE  BER—UERTIEER TR
=E  ()VRE A RERABRONIE
EEREERENEZER(ARRSH)
BT ¢ R (i) B R AT B IRERFT®R
BN EZEELBRAMAEEEBNT
HTE - TR EER DA EFER
— R B EE °

T &R 2031 F6 A 178 Em(HRE
BEMKRRERAGRELIL) - REBEH
HY - BERIEET S 2 FISRFHALV RSE -

NRWE AR RIF R AT T B RE

Number of share options Exercise
RREHA price of
At Granted Exercised Forfeited At Date of grant of share options
Name or category of | January during the during the during the 31 December  share options Exercise period of HK$ per share
participant 2025 year year year 2025 (Note (i) share options (Note (ii))
RHBRE BRETHER
R0SE  REFER  REFER REFER R0SF  AH BRE BRET
IS EEER |AI1B R 11t R nA3E () TEHm (P& (i)
Directors:
S
Mr. Liu Xue Heng 9,680,000 - - - 9680000 8 Apri2016 8 Apnl2016to 7 April 2026 0.764
E]EEp 0I6F4A8R  0I6F4A8RE
202654A7H
Mr. Hu Yebi 968,000 - - - 968000 8 Apri2016 8 April 2016 to 7 April 2026 0.764
HHELE WI6F4ABE  0I6F4AEE
2026F4A7H
Mr. Lam Ka Tak 290500 - - - 290500 8 Apri2016 8 April 2016 to 7 April 2026 0.764
MEREE 0I6F4A8R  0I6F4A8RE

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

30 ANNUAL REPORT 2025

2026%F4A7H



REPORT OF THE DIRECTORS

EEERE

Number of share options Exercise
RREHA price of
At Granted Exercised Forfeited At Date of grant of share options
Name or category of | January during the during the during the 31 December share options Exercise period of HK$ per share
participant 2025 year year year 2025 (Note (1)) share options (Note (ii))
RiBRE BRETHER
R0sE  REAFER  REFER  RAFER R0sE RS RRE SRAT
fEASRERR IAIA Rit 1% R AR (M) TiEHE (BzE (i)
Mr. Tse Man Kit, Keith 968,000 - - - 968000 8 April2016 8 April 2016 to 7 April 2026 0764
AR WI6F4ABE  0I6F4AAZE
20265F4A78
Mr. Xin Luo Lin 968,000 - - - 968000 8 Apri 2016 8 Apnil 2016 to 7 April 2026 0.764
FRE VIEF4ABE  I6F4AAE
2026F4A7H
12,874,500 - - - 12,874,500
Notes: B
() The vesting period of the share options granted on 8 April 2016 is: first 30% was vested 0} R20l65F4 A8 A 2 BREDN F B H
in one year after 8 April 2016, second 40% was vested in two years after 8 April 2016 A EHE30%82016F4 A8AE —FNEHE
and remaining 30% was vested in three years after 8 April 2016. The share options are B - H40%182016F4 A8 A B F A
exercisable from the vesting date until 7 April 2026. 5B R R T 30%M20165F4H8AE=FR
BB BT ERERHEE2026%54
R78 8T
(i) The exercise price of the share options is subject to adjustment in the case of rights or iy HBREZITEESEEMRIETARS
bonus issues, or other similar changes in the Company's share capital. AR 2 AL B MR -
(i) The closing prices of the Company's shares immediately before the date on which the (i) ANRBRDPEREARFE B RER LD B

options were granted during the year on 8 April 2016 was HK$0.764 per share.
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DIRECTORS INTEREST IN CONTRACTS OF SIGNIFICANCE

No other contracts of significance in relation to the Group's business to which
the Company or any of its subsidiaries was a party and in which a Director had a

material interest, whether directly or indirectly, subsisted during or at the end of

the year.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

IN THE SHARES OR UNDERLYING SHARES OF THE COMPANY

As at 31 December 2025, the register of substantial shareholders maintained
under Section 336 of the SFO shows that the Company had been notified of the
following substantial shareholders’ interests and short positions, representing 5%

or more of the Company'’s issued shares:

ESNEASHER
£ SN A A T AN A AR
ST MR S A A RS 1T A A
EMAEEEBN R EAANTEE
SRR EAME -

FERRRADQ AR NERERD 25

BRIAR

2025 12 A31 B IRIEFH K BAEK
BIEBHTFEZ T ERRECMET
ARG EBAG TIEFERR 2 ER R
REIRARN T2 BTN 5% A L

Percentage

Number of Number of the

ordinary of share Company’s

Name Notes  Capacity and nature of interest shares held options held issued shares

(RSN

FrigEER  FARBRE CRORG

£ Wik BOREEME #E #A Bk

Beijing Health (Holdings) Limited Directly beneficially owned 353,000,000 - 25.07%
ERER(ER)BRAF ERELER

Hollyview International Limited (i) Directly beneficially owned 261,680,000 - 18.58%
Hollyview Intemational Limited BERERHA

Mr. Hu Yebi (i) Through controlled corporations 263,570,500 - 18.72%
HHEEELE BRI RAHE

Directly beneficially owned - 968,000 0.07%
BRERHER

Pieta Investment Limited (ii) Directly beneficially owned 123,507,500 - 8.77%
Pieta Investment Limited BERERRER

Ms. Han Jun (i) Through a controlled corporation 123,507,500 - 8.77%
BEZt BBEEEE
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Percentage

Number of Number of the

ordinary of share Company’s

Name Notes  Capacity and nature of interest shares held options held issued shares

(RSN

FisEER  FNERE ERORH

£ Wi BORERME #E LG B

Mass Talent Financial Limited (iif) Directly beneficially owned 76,200,000 . 541%
Mass Talent Financial Limited BEREDRES

Mr. Niu Zhongjie (i) Through a controlled corporation 76,200,000 - 541%
TEREAE BBXLE

Directly beneficially owned 290,500 - 0.02%

BERERER
Notes:
() Mr. Hu Yebi is the sole beneficial shareholder of Hollyview International Limited.
(ii) Ms. Han Jun is the sole beneficial shareholder of Pieta Investment Limited.

(i) Mr. Niu Zhongjie is the sole beneficial shareholder of Mass Talent Financial Limited.

(iv)  The letter L denotes a long position.

Save as disclosed above, as at the date of this report, no person, other than
the directors and chief executive of the Company, whose interests are set out
in the section “Directors’ and Chief Executive's Interests and Short Positions in
Shares and Underlying Shares and Debentures” above, had registered an interest
or short position in the shares or underlying shares of the Company that was

required to be recorded pursuant to section 336 of the SFO.

Bt

(i) HAEF 22 55 4 AHollyview International Limited
M — T SRR

(iy  $&E 2T APieta Investment Limited #) M —
AR o

==
=]

(i) HFEEZ ST BB Mass Talent Financial Limited#)
ME—EEACR -

(v) FELUEHE -
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RELATED PARTY AND CONNECTED TRANSACTIONS

A summary of the related party and connected transactions entered into by the
Group during the year ended 31 December 2025 is contained in Note 33 to the

financial statements.

RETIREMENT SCHEME

In the PRC, the Group contributes to social insurance on a monthly basis for its
employees. The Group has no further obligation for payment of post-retirement

benefits to employees beyond the aforesaid contributions made by the Group.

The Group also participates in mandatory provident fund scheme (the “MPF
Scheme”) in Hong Kong. The assets of the MPF Scheme are held separately from
those of the Group and are under the control of an independent trustee. Both
the Group and its employees are required to contribute 5% of the employees’
monthly salaries, subject to a cap of monthly relevant income of HK$30,000.
Members are entitled to 100% of the employers’ mandatory contributions as
soon as they are paid to the MPF Scheme but all benefits derived from the
mandatory contributions must be preserved until an employee reaches the

retirement age of 65 or in accordance with the rules of the MPF Scheme.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director of the Company shall be
entitled to be indemnified out of the assets of the Company against all losses
or liabilities which he/she may sustain or incur in or about the execution of
the duties of his/her office or otherwise in relation thereto. The Company has
arranged for appropriate insurance cover for Directors’ and officers’ liabilities in
respect of legal actions against its Directors and officers arising out of corporate
activities. The level of the coverage is reviewed annually. The permitted indemnity
provision is in force for the benefit of the Directors as required by section 470
of the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) when
the Directors’ report prepared by the Directors is approved in accordance with

section 391(1)(a) of the Companies Ordinance.
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EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme of the Company as disclosed above, no
equity-linked agreements that will or may result in the Company issuing shares or
that require the Company to enter into any agreements that will or may result in
the Company issuing shares were entered into by the Company during the year

or subsisted at year ended 31 December 2025.

DONATION

There were no charitable donations made by the Group for the years ended 3|
December 2025 and 2024.

TAX RELIEF

The Company is not aware of any relief on taxation available to the shareholders
by reason of their holdings of the shares. If shareholders are unsure about the
taxation implications of purchasing, holding, disposing of, dealing in, or exercising

of any rights in relation to the shares, they are advised to consult an expert.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors as at the date of this report, the Company has
maintained the prescribed public float of not less than 25% of the issued shares
as required under the Listing Rules since the listing of the shares on 16 January
2012.

LITIGATION AND ARBITRATION

As at 31 December 2025 and as at the date of this report, the Group had no

significant pending litigation or arbitration.

CONTINGENT LIABILITIES

As at 31 December 2025, the Group did not have any significant contingent
liability (2024 nil).
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CAPITAL COMMITMENTS

As at 31 December 2025 the Group did not have any capital commitments (2024
nil).

EVENTS AFTER THE REPORTING PERIOD

No significant event has taken place subsequent to 3| December 2025 and up

to the date of this report.

CORPORATE GOVERNANCE

The Company is committed to adopting corporate governance practices. The
Company's corporate governance principles and practices are set out in the

corporate governance report on pages 37 to 54 of this Annual Report.

INDEPENDENT AUDITOR

The accompanying consolidated financial statements have been audited by
Moore CPA Limited who shall retire and, being eligible, offer themselves for
re-appointment at the for the coming AGM. Having approved by the Board upon
the recommendation of the Audit Committee, a resolution to re-appoint Moore
CPA Limited as the independent auditor of the Company and to authorise the

Board to fix its remuneration will be proposed at the forthcoming AGM.

On behalf of the Board

Liu Xue Heng
Chairman & Chief Executive Officer

Hong Kong
26 March 2026
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The Company is committed to maintaining good corporate governance standard
and safeguarding the interests of all shareholders and to enhance accountability
and transparency. The Company has adopted the code provisions set out in the
CG Code under Appendix CI of the Listing Rules as its own code of corporate

governance.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company had complied with all the code provisions as set out in the CG
Code throughout the year ended 31 December 2025 and up to the date of this

Annual Report, except the following deviations:

Code provision C.2.1

According to the code provision C.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed by the same
individual. During the year ended 31 December 2025, Mr. Liu Xue Heng has
been both the chairman of the Board and the chief executive officer of the
Company. The Board considered that Mr. Liu Xue Heng has in-depth knowledge
and experience in the sports and entertainment related business in the PRC; and
he is the most appropriate person. Notwithstanding the above, the Board will
review the current structure from time to time. When at the appropriate time
and if candidate with suitable leadership, knowledge, skills and experience can
be identified within or outside the Group, the Company may make necessary

arrangements.
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Code provision B.2.4(b)

According to the code provision B.2.4(b), an issuer shall appoint a new
independent non-executive director at the next AGM if all independent non-
executive directors on the board of the issuer have been in office for more than
nine years. As at the date of this report, all independent non-executive Directors

have been in office for more than nine years.

The Company is in the course of identifying a suitable candidate to be appointed as
an additional independent non-executive director to comply with code provision
B.2.4(b) of the CG Code and will make further announcement as and when

appropriate.

THE BOARD OF DIRECTORS

The Board currently comprises three Executive Directors, two Non-executive
Directors and four Independent Non-executive Directors (“INEDs”). Mr.
Hu Yebi is the father of Ms. Hu Yi Na. The brief biographic details of and the
relationship among Board members is set out in the Directors Profiles section on

pages 55 to 59.

The Board has established three Board committees, namely Audit Committee,
Nomination Committee and Remuneration Committee. Attendance of the
Board meetings, the meetings of the Board committees and the AGM held on
I3 June 2025 is set out below. The respective responsibilities of the Board and

Board committees are discussed later in this report.
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The composition of the Board and the attendance of individual members of the

Board and Board committees meetings during the year ended 31 December

2025 are set out in the table below:

Directors
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HERR
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Board
Meeting

Exees

Audit
Committee
Meeting
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Remuneration
Committee
Meeting
FMzEES
a3

Nomination
Committee
Meeting
REZES®
a3

General

Meeting

BRRAE

Executive Directors
WITES

Mr. Liu Xue Heng
2B L4

Mr. Lam Ka Tak
MEIEEE

Mr. Hou Gongda
BEIEESE

Non-executive Directors
FHTES

Mr. Hu Yebi

FEESE=Y vl

Ms. Hu Yi Na

R 2+

Independent Non-executive Directors
BAFHITES

Mr. Lok Lawrence Yuen Ming
ZERLEE

Mr. Xin Luo Lin

FRMELE

Mr. Pan Lihui

B IEEE

Mr. Tse Man Kit, Keith
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5/5

5/5

5/5

5/5

5/5

5/5

5/5

5/5

5/5

3/3

3/3
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2/2
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All Directors are regularly updated on governance and regulatory matters. There is
an established procedure for Directors to obtain independent professional advice
at the expense of the Company in discharge of their duties.

The Board held meetings from time to time whenever necessary. Notice of
at least |4 days has been given to all Directors for all regular board meetings
and the Directors can include matters for discussion in the agenda if necessary.
Agenda and accompanying board papers in respect of regular board meetings are
sent out in full to all directors within reasonable time before the meeting. Draft
minutes of all board meetings are circulated to Directors for comment within a
reasonable time prior to confirmation.

In addition to regular Board meetings, under code provision C.2.7 of the CG
Code, the chairman should at least annually hold meetings with the independent
non-executive directors without the presence of other directors (the "“Chairman
and Independent Non-executive Directors Meeting”). During the year and
up to the date of this report, one Chairman and Independent Non-executive
Directors Meeting was held.

Minutes of board meetings and meetings of Board committees are kept by duly
appointed secretaries of the respective meetings and all Directors have access to
board papers and related materials, and are provided with adequate information
on a timely manner, which enable the Board to make an informed decision on
matters placed before it.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During 2025, Mr. Liu Xue Heng has been both chairman of the Board and
chief executive officer of the Company. The Chairman provides leadership to
management in respect of operational issues. The chief executive officer has
overall chief executive responsibility for the Group’s business development and
day-to-day management generally. Though it does not follow the code provision
C.2.1. whereby the roles of the chairman and the chief executive should be
separate and should not be performed by the same individual, the Board
considered that Mr. Liu Xue Heng has in-depth knowledge and experience in the
sports and entertainment related business in the PRC. He is the most appropriate
person.

On 17 April 2026, Mr. Liu Xue Heng resigned as the chairman of the Board, and
resigned as the chief executive officer of the Company.

On the same date, Mr. Hu Yebi was appointed as the chairman of the board.

Following Mr. Liu Xue Heng's resignation as the chief executive officer, the role

of chief executive officer was left vacant.
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NON-EXECUTIVE DIRECTORS

The non-executive Directors provide various expertise and experiences and
maintain balance of interest to safeguard the interests of the Group and the
shareholders. They participate in Board meetings and make independent
judgements on issues related to the Group’s strategies, performance, interest
conflicts and management process so as to ensure the interests of all

shareholders are properly considered.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Board currently has four INEDs, one of the INEDs hold appropriate
professional qualifications, or accounting or related financial management
expertise under Rule 3.10 of the Listing Rules. All INEDs of the Company have
been appointed for a specific term and are subject to retirement by rotation
and re-election in accordance with the Company’s Articles of Association. The
composition of the Board complied with Rule 3.10A of the Listing Rules that the
INEDs represented at least one-third of the Board.

Each of the INEDs has given the Company an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules. The Company considers
that all INEDs are independent and meet the independence guidelines set out in

Rule 3.13 of the Listing Rules.

DIRECTORS CONTINUOUS TRAINING AND DEVELOPMENT

Directors should participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that their contribution

into the Board remains informed and relevant.

The Directors are committed to complying with the code provision C.1.4 on
Directors’ training. All Directors have participated in continuous professional
development activities by reading regulatory updates, and/or attending seminars/
workshops relevant to the business/Directors’ duties in compliance with code

provision C.1 4.
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A record of training they received for the year ended 31 December 2025
was provided to the Company. All directors received training through reading
regulatory updates and attending seminars/workshops relevant to the business/

directors’ duties for the year.

DELEGATION BY THE BOARD

The Board sets the Group’s objectives and strategies and monitors its
performance. The Board also decides on matters such as annual and interim
results, appointments of company secretary, and dividend and accounting policies
and monitors the internal controls of the Group's business operation. The Board
has delegated the authority and responsibility of overseeing the Group'’s day to

day operations to management executives.

During the year ended 31 December 2025, in accordance with code provision
D.1.2 of the CG Code, all Directors are provided with monthly updates on the
Company's performance, position and prospects to enable the Board as a whole

and each Director to discharge their duties.

When the Board delegates aspect of its management and administration
functions to management, clear directions would be given as to the power of
management, in particular, the circumstances where management should report
back to the Board before making decision or entering into any commitments on

behalf of the Group.

Principal functions that are specifically delegated by the Board to the management
include (i) implementation of corporate strategy and policy initiatives;
(ii) provision of management reports to the Board in respect of Group's
performance, financial position and prospects; and (iii) day-to-day management of

the Group.

LIABILITY INSURANCE OF DIRECTORS

The Company has arranged for appropriate insurance coverage in respect of legal
action against for Directors and officers in compliance with code provision C.|.8.
The insurance coverage is reviewed by the Company on an annual basis. During
the year under review, no claim was made against the Directors and officers of

the Company.
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BOARD DIVERSITY

The Board has adopted a board diversity policy and discussed all measurable

objectives set for implementing the policy.

The Company recognises and embraces the benefits of diversity of Board
members. It endeavours to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the requirements of the
Company’s business. All Board appointments will be based on merit and the
candidates will be considered against measurable objectives, taking into account
the Company’s business and needs. Selection of candidates will be based on
a range of diversity criteria, including but not limited to gender, age, cultural
and educational background, knowledge, professional experience and skills in
support of good decision making process, business development, strategy of the
Group and succession planning of the Board. The Board will take opportunities
to increase the proportion of female members over time when selecting and
making recommendation on suitable candidates for board appointments. The
Board would ensure that appropriate balance of gender diversity is achieved with
reference to stakeholders” expectation and international and local recommended
best practices, with the ultimate goal of bringing the Board to gender parity. The
Board also aspires to having an appropriate proportion of Directors who have
direct experience in the Group’s core markets, with different ethnic backgrounds,
and reflecting the Group's strategy. The Company will also take into account
factors based on its specific needs from time to time. The ultimate decision will
be based on merit and the contribution that the selected candidates may bring

to the Board.
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DIRECTOR NOMINATION POLICY

The Board has adopted a director nomination policy (the “Nomination Policy"),
which set out the criteria and process in the appointment and nomination of
directors, in order to ensure the Board has a balance of skills, experience and
diversity of perspectives appropriate to the Company and ensure the Board
continuity and appropriate leadership, and the summary of which is set out

below:

Nomination criteria

Pursuant to the mandatory disclosure requirements effective in 2019, the
Company should disclose its policy for nomination of directors in the summary
of work performed by the Nomination Committee in its corporate governance
report. In evaluating and selecting any candidate for the directorship, the

following criteria should be considered:
(i)  character and integrity;
(i) qualifications including professional qualifications, skills, knowledge and

experience, and diversity aspects under the Board Diversity Policy that are

relevant to the Company's business and corporate strategy;

(i) any measurable objectives adopted for achieving diversity on the Board;

(iv)  for independent non-executive directors, whether the candidate would be
considered independent with reference to the independence guidelines set

out in the Listing Rules;

(v) any potential contributions the candidate can bring to the Board in terms

of qualifications, skills, experience, independence and gender diversity;
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(vi)  willingness and ability to devote adequate time to discharge duties as a

member of the Board and/or Board committee(s) of the Company; and

(vii) such other perspectives that are appropriate to the Company’s business
and succession plan and where applicable may be adopted and/or
amended by the Board and/or the Nomination Committee from time to

time for nomination of directors and succession planning.

BOARD COMMITTEES

To oversee particular aspects of the Company’s affairs and to assist in the
execution of its responsibilities, the Board has established three Board
committees, namely the Audit Committee, the Remuneration Committee, and
the Nomination Committee. Independent Non-executive Directors play an
important role in these committees to ensure that independent and objective

views are expressed and to promote critical review and control.

Audit Committee

For the year ended 31 December 2025, the Audit Committee comprises three
INEDs, namely Mr. Lok Lawrence Yuen Ming, Mr. Xin Luo Lin and Mr. Pan Lihui.
The Audit Committee, chaired by Mr. Lok, is delegated with the authority from
the Board primarily to make recommendations to the Board on the appointment,
reappointment and removal of external auditor, review the financial statements
and provide material advice in respect of financial reporting, oversee the financial
reporting process, internal control, risk management systems and audit process of
the Group and perform other duties and responsibilities assigned by the Board.
The composition of the Audit Committee meets the requirements of Rule 3.21
of Listing Rules. For the attendance of the Directors in the meetings of the Audit
Committee, please refer to the paragraph headed “The Board of Directors”

above in this report.
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The following is a summary of the work performed by the Audit Committee
during the year ended 31 December 2025 and up to the date of this Annual
Report:

(i)  reviewed and discussed the annual audited financial statements, results
announcement and report for the years ended 31 December 2025 and
2024, the related accounting principles and practices adopted by the
Group, the report from the management on the Company's review of the
risk management and intermnal control systems, and recommendation of the

re-appointment of the external auditor;

(i) reviewed the annual audit plan of the external auditor including the nature
and scope of the audit, the fee payable to them, their reporting obligations

and their work plan; and

(i) reviewed the effectiveness and performance of the Company’s financial
reporting system, risk management and internal control systems and

internal audit plan.

There is no disagreement between the Board and the Audit Committee
regarding the appointment of external auditor. The terms of reference of the
Audit Committee, a copy of which is posted on the Company's website, are

consistent with the terms set out in the relevant section of the CG Code.

Remuneration Committee

The Company has set up a Remuneration Committee to ensure that there are
formal and transparent procedures for setting policies on the remuneration of
Directors. For the year ended 31 December 2025, the Remuneration Committee
comprises three INEDs, namely Mr. Lok Lawrence Yuen Ming, Mr. Xin Luo Lin
and Mr. Pan Lihui. The Remuneration Committee is chaired by Mr. Lok. For
the attendance of each of the Director in the meetings of the Remuneration
Committee, please refer to the paragraph headed “The Board of Directors”

above in this report.
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During the year, two Remuneration Committee meetings were held to
review the remuneration packages of the Directors and chief executives and
appointment of a new company secretary. The Remuneration Committee is
delegated with authority of the Board to review the remuneration package
of the Directors and ensures that no Director is involved in deciding his own
remuneration. The terms of reference of the Remuneration Committee, a copy
of which is posted on the Company’s website, are consistent with the terms set
out in the relevant section of the CG Code.

Pursuant to code provision E.I.5 of the CG Code, the remuneration of the
members of the Board and the senior management by band for the year ended
31 December 2025 is set out below:

ERERRE

AEERNARTRMATFMEESSS -
AEFREBITBRABZHMGFBUAR
REMAAWEELR - FHEES
BEZeRRENES 2HMF 8 LE
RUBEFL2HEBEFERTOFH - Fr
MEzEenBESEECXE R TAA
BAEOMB 2GR - - HFHEEEM
BESED TVEEARRAIMABULA o

RIE 2 E AT RISFANESCEBE | 51& » &
FE)SFNAZIBIEFEE  EFEKE
SR EREMNEMEESS T

Number of
Individuals
Remuneration bands (HK$) FriMEaE (Bx) AR
01,000,000 01,000,000 9

1,000,000-1,500,000 1,000,000-1,500,000

Nomination Committee

The Company has set up a Nomination Committee to ensure fair and
transparent procedures for the appointment, re-election and removal of
Directors to the Board. For the year ended 31 December 2025, the Nomination
Committee comprises one Non-executive Director and three INEDs, namely
Ms. Hu Yi Na (being appointed on | July 2025), Mr. Lok Lawrence Yuen Ming,
Mr. Xin Luo Lin and Mr. Pan Lihui. The Remuneration Committee is chaired
by Mr. Pan. For the attendance of each of the Director in the meetings of the
Nomination Committee, please refer to the paragraph headed “The Board of
Directors” above in this report.

During the vyear, two Nomination Committee meetings were held to review
the structure, size, composition of the Board, review the independence of the
INEDs, review the Board Diversity Policy, discuss re-election of Directors and
appointment of a new company secretary. In selecting and recommending
candidates for directorship, the Committee will consider the background,
experience, qualification and suitability of the candidates as well as the Board
Diversity Policy, as the Nomination Committee has been delegated with the
overall responsibility for implementation, monitoring and periodic review of the
Board Diversity Policy. The Board will approve the recommendations based on
the same criteria. The terms of reference of the Nomination Committee, a copy
of which is posted on the Company’s website, are consistent with the terms set
out in the relevant section of the CG Code.
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CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS AND
RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as set out in Appendix C3 of
the Listing Rules as its code of conduct for dealings in securities of the Company
by the Directors. Having made specific enquiries, all directors confirmed that
they have complied with the required standards set out in the Model Code
throughout the year ended 31 December 2025.

To comply with the code provision C.1.3 of the CG Code, the Company has
also adopted written guidelines on no exacting terms than the Model Code as
the code of conduct for securities transactions by relevant employees to regulate
the dealings in the securities of the Company by certain employees of the
Group who are considered to be likely in possession of inside information of the

Company or its securities.

ACCOUNTABILITY AND AUDIT

Financial reporting
The Board is responsible for presenting a balanced, clear and comprehensible

assessment of the Group'’s performance, position and prospects.

Management shall provide sufficient explanation and information to the Board as
will enable the Board to make an informed assessment of the financial and other

information presented before board meeting for approval.

The Directors acknowledge their responsibility for preparing the Group's
consolidated financial statements and ensuring that the preparation of the
Group’s consolidated financial statements is in accordance with the relevant

requirements and applicable standards.

A statement by the auditors about their reporting responsibilities is included in

the Independent Auditor's Report on pages 60 to 69 of this Annual Report.

The Board will present a balanced, clear and understandable assessment to
annual and interim reports, other price-sensitive announcements and other
financial disclosures required under the Listing Rules, and reports to regulators
as well as to information required to be disclosed pursuant to statutory

requirements.
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Risk management and internal controls

The main features of the risk management and internal control systems of the
Group are to provide a clear governance structure, policies and procedures,
as well as reporting mechanism to facilitate the Group to manage its risks
across business operations. The Group has established a risk management
framework, which consists of the Board, the Audit Committee and an interal
audit function which is carried out by the functional responsible management
of the Group (“Senior Management”). The Board determines the nature and
extent of risks that shall be taken in achieving the Group's strategic objectives,
and has the overall responsibility for monitoring the design, implementation and
the overall effectiveness of risk management and internal control systems. The
risk management and internal control systems of the Group are designed to
manage rather than eliminate the risk of failure to achieve business objectives,
and can only provide reasonable and not absolute assurance against material
misstatement or loss. Its improvement is an ongoing process and the Board
maintains a continuing commitment to strengthen the Company’s control
environment and processes. The Board, through the Audit Committee, conducts
reviews of the effectiveness of such systems on an annual basis, covering all
material controls including financial, operational and compliance controls.
The Group has formulated and adopted risk management policy in providing
directions in identifying, evaluating and managing significant risks. During regular
review and on an annual basis, the Senior Management identifies risks that
would adversely affect the achievement of the Group’s objectives, and assesses
and prioritises the identified risks according to a set of standard criteria. Risk
mitigation plans and risk owners are then established for those risks considered
to be significant. In addition, the Group has engaged Morton Professional Services
Limited (“Morton”) to assist the Board and the Audit Committee in ongoing
monitoring of risk management and internal control systems of the Group and
in performing the internal audit functions for the Group. The annual review plan
of the Group covers major activities and material controls including operational,
financial and compliance of the Group's business units. It also covers the Group’s

ability to respond to changes in its business and the external environment.
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A report on the result of risk management and internal control review report
from Morton was provided to the Audit Committee and the Board in March
2025. The Board, through the Audit Committee, had performed annual
review on the effectiveness of the Group’s risk management and internal
control systems, including but not limited to (i) the general compliances with
the Appendix CI of the Listing Rules, (ii) corporate level controls (such as
the independence, experience, roles and responsibilities of the Board and
composition of each committee as well as management monitoring activities),
(iii) certain operational level controls, and (iv) financial reporting functions. In the
course of internal audit reviews, Morton did not identify high risk internal control
deficiencies while it found out few medium to low risk deficiencies with proposed
recommendations for improvements and corresponding remedial actions to be
taken by management and process owners. The management has taken/will take
certain remedial actions by specific dates. the Board concluded that there are no
material irregularities nor areas of concern that would have significant adverse
impact on the Group's state of affair, and that the Group’s risk management and
internal control systems were effective and adequate (including the resources,
staff qualifications and experience, training programmes and budget of the
Company’s accounting, internal audit and financial reporting functions) and,
save as discussed in elsewhere in this report, have complied with the CG Code
provisions on risk management and internal control during the year. There was
also no material breach of procedures and internal controls for the handling
and dissemination of inside information during the year. The Company regularly
reminds the directors and the relevant staff about due compliance and latest

regulatory updates with the insider information and other relevant regulations.

Further to promote transparency and accountability, the Group implements
a whistleblowing and anti-corruption systems and arrangements. Employees,
suppliers, customers and business partners of the Group can raise concerns, in
confidence and anonymity, about possible malpractice or improprieties in financial
reporting, risk management, internal control or other matters. Depending on the
then situations, whistleblowers may contact the management, the Chairman, the
CEO and/or the Independent Non-executive Directors, and suitable following-up

actions may be taken.
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INDEPENDENT AUDITOR’S REMUNERATION

For the year ended 3| December 2025, the remuneration paid/payable to

Moore CPA Limited, the independent auditors of the Company, is set as follows:

ERERRE

18 37 A% B4 £ 55 B
BE205F12A3IBLEEE B &
NARBE I ZEMAEFHEERETAM
EBMBRARZHFMEIIT

2025

HK$’000

FET

Audit services EZRTS 1,550
Non-audit services IEEIZARTE 300
Total HRET 1,850

The non-audit services represent the engagement in connection with the
Group's 2025 interim financial report of the Company. The Audit Committee
had concluded that it is satisfied with the findings of its review of the audit and

non-audit services fees, process and effectiveness, independence and objectively.

COMPANY SECRETARY

The company secretary, Mr. Kwok Yu Fung (“Mr. Kwok’), is responsible to
the Board for ensuring that the Board procedures are followed and the Board
activities are efficiently and effectively conducted. He is also responsible for
ensuring that the Board is fully apprised of the relevant legislative, regulatory and
corporate governance developments relating to the Group and facilitating the

induction and professional development of Directors.

Mr. Kwok was appointed as the company secretary and an authorised
representative of the Company with effect from 27 July 2023. Mr. Kwok is a
member of Hong Kong Institute of Certified Public Accountants. During the year,
Mr. Kwok undertook more than |5 hours of relevant professional training to

update his skills and knowledge.
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SREAEE

COMMUNICATION WITH SHAREHOLDERS AND INVESTORS

The general meetings of the Company provide a forum for communication
between the Board and the shareholders. They provide an opportunity for
shareholders to better understand the Group’s operation, financial performance,
business strategies and outlook. The chairman of the Board as well as chairmen
of the nomination committee, remuneration committee and audit committee
or, in their absence, other members of the respective committees are
available to answer questions at shareholders meetings. To promote effective
communication, the Company maintains a website at www.bsehk.com, where
up-to-date information and updates on the Company's financial information,
corporate governance practices and other information are posted. The Board,
according to the Listing Rules, will conduct voting at the forthcoming AGM by
poll. The results of the Company voting will be announced on the Company's

website and the website of the Stock Exchange.

SHAREHOLDERS’ RIGHTS

As stipulated in Article 85 of the Articles of Association, any one or more
shareholders holding at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right, by written requisition
to the Board or the company secretary of the Company, to require an EGM
to be called by the Board for the transaction of any business specified in such

requisition.

The procedures for shareholders to put forward proposals at an AGM or EGM
include a written notice of those proposals being submitted by shareholders,
addressed to the Board at the registered office. The detailed procedures vary
according to whether the proposal constitutes an ordinary resolution or a special
resolution, or whether the proposal relates to the election of a person other than
a Director of the Company as a director. The relevant procedures are set out in
the Notice of AGM which accompanies the despatch of this Annual Report to
shareholders and will be included with the notice to shareholders of any future

AGM.
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Article 88 of the Articles of Association provides that if a shareholder duly
qualified to attend and vote at the meeting wishes to propose a person other
than a Director of the Company for election as a Director at the general
meeting, he/she/it shall deposit a written notice to that effect at the principle
place of business of the Company in Hong Kong for the attention of the Board.
Such notice should also be signed by the nominated candidate indicating his/her
willingness to be elected. In order to ensure that shareholders have sufficient
time to receive and consider the information of the nominated candidate, such
notice should be given to the Company within seven days after the dispatch of
the notice of AGM of the Company. Details of the shareholders’ right to propose
a person for election as a Director and the related procedures are set out in the
constitutional documents of the Company published on the Stock Exchange'’s

website (www.hkexnews.hk).

Shareholders may direct their questions about their shareholdings to the
Company's Registrar. Enquiries may be directly put to the Board by questions at
an AGM or EGM. Questions on the procedures for convening or putting forward
proposals and other enquiries may also be made to the Board by writing to the
company secretary at the Company's office in Hong Kong at Unit 703, 7/F, Pearl
Oriental House, 60 Stanley Street, Central, Hong Kong.

VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of shareholders at a

general meeting must be taken by poll.

ERERRE

EBERMAEBIERTE  MEEEE
BREHERSW NG FREHNRRARN
BEAE FRBEHBRRBEFUIIA
TREF RAKTALRENEEEE
BERXRRREEENETELEME - I
TRARHARERTE - ZBETEHE
REMNKEAEE RTABRERE -
RERBRREBEEHRFHEERERER
FREANER  ZBSERFTEALAR
ARRBEFASREERLHEARARAA
Rt - RREBHBEFMALAEERH
RER AR BIAR Fr 2 56 15 29 300 1) 3 O B
22 BT 48 1k (www.hkexnewshk) 2 2K 2 &) &
B o

REAEERERERARRRZRMDB
PERERLER - REAISHBRIRR
BERGIRRFRIAG LIREEER
EEgEHEN  c AEBHASHIRESR
EEOEFOMEREMMENR - REMN
AHFFARRMRESHERZ QA
WERNESSIEE@MER  wiItAES
IR TSI 605 AZRTT7HE703E ©

IR EFNRR
RIEETRANEI339@IEETE - IREK
2 FREATMAOEARRNBARES
T ©

EtREEXLEXEEGRAR

“zonzfs DO



CORPORATE GOVERNANCE REPORT

SREAEE

DIVIDEND POLICY

The Company adopted a dividend policy for striking a right balance between
rewarding its shareholders by sharing a portion of the profits and meeting
adequate cash reserves for its working capital requirements and future prospects
of the Company. With reasonable but not pre-determined dividend distribution
ratio, the proposed amount of dividends will be made at the discretion of the
Board and will depend on the Company’s operational results, cash flow situation,
financial conditions, capital expenditure requirements, general business conditions
and strategies, future economic environment, statutory and regulatory restrictions
and any other factors that the Board may deem relevant. The policy will be
reviewed from time to time so as to keep in line with the change of market

conditions and other factors as the Board may deem relevant.

CONSTITUTIONAL DOCUMENTS

There is no change in the Memorandum and Articles of Association (“M&A")
of the Company during the year ended 31 December 2025. A copy of the
latest consolidated version of the M&A of the Company is posted on the
Company's website (www.bsehk.com) and the Stock Exchange's website

(Www.hkexnews.hk).

INFORMATION DISCLOSURE

The Company discloses information in compliance with the Listing Rules, and
publishes periodic reports and announcements to the public in accordance with
the relevant laws and regulations. The primary focus of the Company is to ensure
information disclosure is timely, fair, accurate, truthful and complete, thereby
enabling shareholders, investors as well as the public to make rational and

informed decisions.

CONCLUSION

The Company believes that good corporate governance could ensure an
effective distribution of the resources and shareholders' interests. The senior
management will continue endeavors in maintaining, enhancing and increasing the

Group's corporate governance level and quality.
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BIOGRAPHIES OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Lam Ka Tak, aged 44, was appointed as an Executive Director with effect
from 24 December 2015. Mr. Lam has over 20 years of experience in accounting
and financial matters. Mr. Lam currently served as the chief financial officer, the
company secretary, the authorised representative and the member of investment
and risk management committee of Beijing Health (Holdings) Limited (stock
code: 2389) and is mainly responsible for overseeing the financial management,
regulatory compliance and investors related matters. Mr. Lam worked as an
audit manager at KPMG till September 2010. He obtained a Bachelor degree in
Accountancy from The Hong Kong Polytechnic University in November 2003
and a Master in Business Administration degree from The University of Hong
Kong in November 2013. He is a fellow member of the Hong Kong Institute of
Certified Public Accountants.

Mr. Hou Gongda, aged 42, was appointed as an Executive Director with effect
from 25 February 202 1. Mr. Hou obtained a Bachelor degree in accounting from
Qingdao University in 2007 and a Master degree in Business Administration from
The Chinese University of Hong Kong in Hong Kong in 2021. Prior to joining
the Group, Mr. Hou worked as an audit manager at Emst & Young from 2007
to 2015. Mr. Hou joined the Group in January 2016 and currently serves as a
director of MetaSpace (Beijing) Air Dome Corporation, a non-wholly owned
subsidiary of the Company which is listed on NEEQ in the People’s Republic of
China (Stock code: 831527).

Mr. Zhang Su, aged 36, was appointed an Executive Director on |7 April 2026.
He obtained a Bachelor's degree in Energy Engineering and a Bachelor's degree
in Energy Business and Finance (dual degree) from The Pennsylvania State
University of the United States and a Master degree in Energy Engineering from
The University of Hong Kong. Prior to joining the Group, Mr. Zhang has over |2
years of experience in energy-related industry business and investments, including
development, trading and exploration of oil and gas fields, renewable energy and
energy related projects. Mr. Zhang currently serves as a business development
manager in Hong Kong Sino-Science Energy Investment Company Limited and

he is also a director and co-founder of MountRiver CS International Co., Limited.

ESER

HITES

HEELE - 445% ° B20I5F 128248
BEZER/RNITES - MEEEGTR
FHEEHEERB0FLER - MEE
WEERIER@REER) BRAA (KNG
R5% - 2389 EBREEMBE - ARW
£ BEARIKREKEAREEZES
KE UTErBEEEBYKERE  E&
EHRRREERBEE - MEETEES
B ETAD = S T B AR B 2 22010479
A o BR2003F 1| HESEEET KE
SHELENRR0I13F | AESES
AEBTHERBLEMN - BRABBSGE

AMAEEREE -

BRIERE 4258 - B2021F2H258#E
BLZERMITES o RIALAEN2007FE
SESRESHBELEN - WH202
FREBDREEEPXAREIHEIERE
TE o IMAREER - &5 A R2007
FEWNISFREL KGR EHTERSE
EHEETR o EAEN016F I AMMARE
E - REEEIERAERREERMR
MERRBN(ARRRZIEZEMBATR
R AR HAMBENEEQ 1 (AP AR
831527)) 2 &S o

REEEL - 368% 0 M20265F4F 17HE
ZERNITESE - WESEHE S ERE
TINZREBRRIES L2 KeRE
¥HOpEB T BN URBFERSR
RIZETZBE - RIMAKRERZA
REEEERIEMEXEGERI2FH
EBNRELR  BRELEELRR  AIH
HRER N BERAEREERE - 5 ME)
R REEBRAIMNEBEPRERIRESR
RARBEERBIIRLE B WA
MountRiver CS International Co., Limited Y
BEENHEREIRA -

EtREEXLEXEEGRAR

—E-ngss DO



BIOGRAPHIES OF DIRECTORS
EEERE

NON-EXECUTIVE DIRECTORS

Mr. Hu Yebi, aged 62, was appointed as an executive director on 23 April 2015
before he was redesignated as a Non-executive Director of the Company on
7 November 2018. He was further appointed as the chairman of the Board on
17 April 2026. Mr. Hu is the founder and chairman of Vision Finance Group
Limited. Mr. Hu received his Master of Business Administration from Netherlands
International Institute for Management in the Netherlands and a Postgraduate
Diploma in Management Engineering from Beijing Institute of Technology in
Beijing, the PRC. Mr. Hu has more than 30 years of experience in securities
and financial services, merger and acquisition and corporate finance. Mr. Hu
is currently an independent non-executive director of (i) Blue Moon Group
Holdings Limited (Stock code: 6993); and (ii) Grand Pharmaceutical Group
Limited (Stock code: 512). Mr. Hu is the father of Ms. Hu Yi Na an Non-

executive Director of the Company.

Ms. Hu Yi Na, aged 37, was appointed as Non-executive Director of the
Company on | July 2024. She is currently a director and a responsible officer
of Vision Finance Asset Management Limited (“VFAM"), a licensed corporation
carrying out Types |, 4 and 9 regulated activities under the SFO in Hong Kong.
She has over 10 years of experience in the financial sector, where she provided
holistic financial solutions and comprehensive wealth management services
for clients. She is an alumna of Olin Business School at Washington University
in St. Louis, where she was awarded the Bachelor of Science in Business
Administration, specialising in finance and international business. Prior to joining
VFAM, Ms. Hu worked in Credit Suisse Hong Kong, Bank J. Safra Sarasin AG and
Clariden Leu Asset Management (Hong Kong) Limited. Ms. Hu is a daughter of

Mr. Hu Yebi, an Non-executive Director of the Company.
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BIOGRAPHIES OF DIRECTORS

Mr. Liu Xue Heng, aged 52, was appointed as an Executive Director on 25
January 2016, and was appointed as the chairman of the Board, and the chief
executive officer on 8 April 2016. Mr. Liu is currently an executive director, joint-
chief executive officer, an authorised representative and a member of Investment
and Risk Management Committee of Beijing Health (Holdings) Limited (stock
code: 2389). Before joining the Company, he served as an executive director
and the chairman of Investment and Risk Management Committee of Beijing
Properties (Holdings) Limited (stock code: 925 before delisted in August 2025)
during the period from | January 201 | to 23 December 2015. He was also
an executive director and the chief executive officer of Bestway International
Holdings Limited (stock code: 718) during the period from | July 2014 to 19
January 2016, as well as an independent non- executive director of Guangshen
Railway Co., Limited (stock code: 525) during the period from 2 June 2011 to
29 May 2014 respectively. Mr. Liu obtained a Master of Business Administration
from Cambridge University in the United Kingdom. He has extensive experience
in equity investment, corporate finance, initial public offer, and mergers and

acquisitions.

On 17 April 2026, he resigned as the chairman of the Board, and the chief
executive officer of the Company and has been re-designated from an Executive

Director to a Non-executive Director.
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BIOGRAPHIES OF DIRECTORS
EEERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lok Lawrence Yuen Ming, aged 65, was appointed as an Independent
Non-executive Director with effect from 23 April 2015. Mr. Lok has more than
33 years of experience in public accounting, finance and commercial working
experience in both Sydney and Hong Kong. Mr. Lok received his Master of
Economics — Professional Accounting from Macquarie University, New South
Wales Australia in 1988. He was qualified as an accountant in 1987, and is a
fellow member of Hong Kong Society of Accountants and a fellow member of
Institute of Chartered Accountants in Australia. He has been the chief executive

officer of CSI Investment Management Limited in Hong Kong since 2001.

Mr. Xin Luo Lin, aged 76, was appointed as an Independent Non-executive
Director with effect from 23 April 2015. Mr. Xin was a postgraduate from the
Peking University in the PRC in 1980. He was a visiting scholar at the Waseda
University, Japan between 1980 and 1983, an honorary research associate at
the University of British Columbia, Canada during 1983 and 1984, and a visiting
fellow at the Australia National University, Australia from 1984 to 1985. He was
appointed as a Justice of the Peace in New South Wales of Australia in 1991.
He was appointed as an adviser to the chairman of Guangdong Capital Holdings
Limited from 1998 to 2000. He is an independent investor with over 24 years of
experience in investment banking in the PRC, Hong Kong and Australia. Mr. Xin is
currently an independent non-executive director of (i) Z Fin Limited (stock code:
[168); and (ii) Central China Real Estate Limited (stock code: 832).
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BIOGRAPHIES OF DIRECTORS

Mr. Pan Lihui, aged 58, was appointed as an Independent Non-executive
Director with effect from 23 April 2015. Mr. Pan obtained a bachelor degree in
International Economics from Beijing University of International Relations in the
PRC in 1989. He has over 28 years of experience in nonferrous metals industry.
Mr. Pan worked in Mind Honour Limited from 1994 to 1998 as a manager.
Mr. Pan founded Pentart Industrial Limited in 1998 and Able Plus International
Limited in 2001 and has since been a director and general manager of these two

companies.

Mr. Tse Man Kit, Keith, aged 52, was appointed as an Independent Non-
executive Director with effect from 25 January 2016. Mr. Tse is an executive
director and the chief executive officer of China Technology Industry Group
Limited (stock code: 8111). He also serves as (i) an independent non-
executive director, the chairman of the audit committee and a member of
the remuneration committee and the nomination committee of Beijing Health
(Holdings) Limited (stock code: 2389); and (ii) an independent non-executive
director of China High Speed Transmission Equipment Group Co., Ltd. (stock
code: 658). Mr. Tse has around 25 years of working experience in accounting
and financial management. He worked in a number of intemational accountant
firms and Fosun International Limited (stock code: 656) as a qualified accountant.
Mr. Tse is a fellow of CPA Australia and a member of the Hong Kong Institute of
Certified Public Accountants. Mr. Tse obtained a bachelor degree in commerce
from University of Wollongong, New South Wales, Australia in July 1997,

majoring in accountancy and finance.
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INDEPENDENT AUDITOR’S REPORT
BYZHARE

| x| MOORE

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Beijing Sports and
Entertainment Industry Group Limited (the “Company”) and its subsidiaries
(the "Group”) set out on pages 70 to 216, which comprise the consolidated
statement of financial position as at 31 December 2025, and the consolidated
statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial statements, including

material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of
the consolidated financial position of the Group as at 31 December 2025, and
of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with HKFRS Accounting Standards issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA™) and have been
properly prepared in compliance with the disclosure requirements of the Hong

Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT
BYZHAIHRE

BASIS FOR OPINION =RER

We conducted our audit in accordance with Hong Kong Standards on Auditing EEERBEAGHAMASHEMNES
(“HKSAs”) issued by the HKICPA. Our responsibilities under those standards ~ ZaT 2Rl ([ BT ER ) #EITEZ ©
are further described in the Auditor's Responsibilities for the Audit of the EERNZELENBEBTHNEERNAREZ
Consolidated Financial Statements section of our report. We are independent %{Eﬂi/ﬁi%’f? AN BRERNEE—EF
of the Group in accordance with the HKICPA's Code of Ethics for Professional il - RIBBAB S ASEANRAR
Accountants (the “"Code"), as applicable to audits of financial statements of Mo BB RRETNEE ST AIE
public interest entities. We have also fulfilled our other ethical responsibilities in ?%ﬁ AI(T=FBI]) - BEEBIR ER
accordance with these requirements and the Code. We believe that the audit o F 1M ﬁEu@Eﬁﬁ%I&wﬂ'JﬁEﬁ
evidence we have obtained is sufficient and appropriate to provide a basis for Eﬁﬂ}_?u B *ﬁfé  BERER
our opinion. E"]%TZ@E%E&@& HEMREFNE

SRERHER -
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INDEPENDENT AUDITOR’S REPORT e ——
BYZHARE

KEY AUDIT MATTERS FREZEE

Key audit matters are those matters that, in our professional judgement, were AREZEFERNEFNEZHEH -
of most significance in our audit of the consolidated financial statements of the BERARR RV BERRTREZY
current period. These matters were addressed in the context of our audit of the £ c EERBEZBEEREUNBEHREB
consolidated financial statements as a whole, and in forming our opinion thereon, BAEEBHEEBEMMEFEXESR M

and we do not provide a separate opinion on these matters. TERtEEEEFRRER -
Key audit matter How our audit addressed the key audit matter
RREZER EENERNMELBEREREE

Revenue recognition on construction contracts

BEEK RN TR

(Refer to Notes 2.4, 3 and 5 to the consolidated financial statements)

(2R A MM MEE24 ~ 3K5)

For the year ended 3| December 2025, the Group recognised  Our procedures in relation to revenue recognition on

revenue from the provision of construction services over time  construction contracts included:

amounting to HK$ 106,989,000. EEBHMRES NI ARERRIZ T B
BE205FN2A3ALEE - EREEEEBERREHEZS
BRI A 106,989,000 7T ° +  Obtained an understanding of and evaluated
management'’s process in estimation of the estimated
The Group has recognised revenue from the provision of total contracts cost and determination of the
construction services over time, using an input method to completion status of the construction contracts;
measure progress towards complete satisfaction of the service. . THREFHEEERAE KN hET RETRES
ERECERERRIRMEERBOEA - KRB AL HIFERIER T MR RAR -

EXEERRGNEE -
. Checked key contracts of the Group for agreed

contract amount;

- HmENANEERE SEESENHERSH
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KEY AUDIT MATTERS (Cont’d)

Key audit matter

BEFXEE

INDEPENDENT AUDITOR’S REPORT
BYZHAIHRE

HRELEE(A)

How our audit addressed the key audit matter

EENERNMELEREREE

Revenue recognition on construction contracts (Cont'd)

BEEHIHIRATEZ (F)

The input method recognises revenue based on the proportion
of the actual costs incurred relative to the estimated total costs
for satisfaction of the construction services. This involves the use
of management judgements and estimation uncertainty, including
estimating the progress towards completion of the services,
scope of deliveries and services required and total contract costs
incurred, forecasting the costs to complete a contract.

B AOS AR IE B B R AR A PO A 0 100 22 A SRR A AR A O (i AT AR
PR B LE I RESRURA o b0 B2 {68 P 322 I8 1) M % Ak it T e
EE - BREMGEFERRBHEER - AHEXN RREHEE
AR BEENBEEKRA - FBRIZEKE AIRIRA

We identified the revenue recognition on construction contracts
as a key audit matter due to its significance to the consolidated
financial statements and its involvement of management’s
significant accounting estimations and judgements.
BEHEESDNRAERB REREXSEE - DHR
HUGaMBHRAMEBER A RERENER S
(CEwSEl -

. Checked the contract costs incurred during the year
and examining the related supporting evidences on a
sample basis; and

- BREFAELENSONAN  UHMEHEBNOEAM
B R

0 Evaluated the reasonableness of the estimated total
contracts costs by assessing the status of completion of
the respective construction contracts, and comparing
the actual costs incurred against management'’s
estimation and the profit margin of other similar
projects, on a sample basis.

« BBHMESEESHNTKIEN - YRERELEN
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INDEPENDENT AUDITOR’S REPORT
BYZHARE

KEY AUDIT MATTERS (Cont’d)

Key audit matter

BEFXEE

HRELEE(A)

How our audit addressed the key audit matter

EENERNMELEREREE

Impairment assessment of trade receivables and contract assets

ERFTIBR &K EER B EFFL

(Refer to Notes 2.4, 3, 18 and 19 to the consolidated financial statements)

(2B B P RRMFE24 3~ 18%19)

As at 3| December 2025, the Group had trade receivables and
contract assets, net of allowance for credit loss of approximately
HK$3 1,822,000 and HK$56,082,000 as disclosed in Notes 9
and 18 respectively. A provision for expected credit losses for
trade receivables of HK$5,504,000 and a reversal of expected
credit losses of HK$9,733,000 were recognised for contract assets
during the year as disclosed in Note 6.

R2025%F 124318 - BMKEIORISAABKE » &
SEHNREEERBEBNRUFELRENEED HIRK
31,822,000 7T }256,082,000/8 7T ° M AAKI FE6FTINEE - 1N
HEWRIAN TR E BB R EE55040008 T - WA KIE
EMERIAHME BB R R (9,733 000/8 7T ©

For trade receivables and contract assets which are individually
significant and credit-impaired, management assesses credit losses
individually by estimating the contractual cash flows expected to
receive, based on the evidence of credit-impairment and forward-
looking information.
ARENBEAMEERECEBEFKBEREHNEEMNS - &1
EBREEERERERAEEER - BBMA AL
MeENHESREEETHEEEA -

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

64 ANNUAL REPORT 2025

Our procedures in relation to the impairment assessment of

trade receivables and contract assets included:

EERBREFBERENEERENENEFERE

. Obtained an understanding of management’s process
for credit risk assessment and impairment assessment
of allowance for ECL on trade receivables and contract
assets,

« THREEEBETEERREEREFIEREL
BENAREEERBEETRENHOIER

0 For trade receivables and contract assets individually
assessed for the ECL, reviewed the impairment
assessment and assessed the reasonableness of the
allowance determined by the management based on
and the customer’s historical payment rate and the
estimated future cash flows on a sample basis;

« BUERFHARMEEBRNEUGAERANEEM
5 REEFPHNELMRERMAFRKESRE
WMERERG - LA HEREMETRENSE
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INDEPENDENT AUDITOR’S REPORT
BYZHAIHRE

HRELEE(A)

How our audit addressed the key audit matter

EENERNMELEREREE

KEY AUDIT MATTERS (Cont’d)

Key audit matter

BEFXEE

Impairment assessment of trade receivables and contract assets (Cont'd)

FEWIR R &I B ER R BT (&)

For trade receivables and contract assets which are not individually
significant and credit-impaired, management uses provision
matrix to assess the ECL, which is based on collective credit risk
characteristics. The provision rates are based on the Groups
historical credit loss rate and are adjusted to reflect current and
forward-looking factors. The impairment provision is subject to
the managements significant estimation.
RENTBEAREEREZEBRKERANEENS
EEEREBERAEERAREZERABRERENEEMEER
BiE - BEXRNRE SSREELESEFREXRFE AL
B AR E AT R ATIEEE R - RERBBURNETEE
HEEARfEE

We identified the impairment assessment of trade receivables
and contract assets as a key audit matter due to its significance
to the consolidated financial statements and its involvement of
management’s significant accounting estimations and judgements.
BEERERFERANEENRENHENSBRERZSE
B THRESGAVMBRAMEBEZASLEEREN
BAGFHEET R FIE -

For trade receivables and contract assets assessed
by a provision matrix based on collective credit risk
characteristics for ECL, assessed the reasonableness
of the provision rate by the management (including
historical credit loss rates and forward-looking factors)
and checked the appropriateness of classification in the
provision matrix on a sample; and
SERHEBEERRSEERREERTEERE
EEENRUFTERANEEMNS @ BFEER
EmAREENERE(BRELEEBEERNA
FUHRR)WIRMEHERBERETNOBERES
IS

2

Assessed the disclosures to the financial statement
relating to the Group’s exposure to credit risks.
AEIHRET AR EEEMEBREERRAEK
BmAK -

EtREEXEXEERRAR
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INDEPENDENT AUDITOR’S REPORT
BYZHARE

OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s report

thereon.

Our opinion on the consolidated financial statements does not cover the other

information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
the consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the Company
are responsible for assessing the Groups ability to continue as a going concem,
disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations or have no realistic alternative but to

do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Groups financial reporting

process.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of

this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional

judgement and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the

Groups internal control.
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INDEPENDENT AUDITOR’S REPORT
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Cont’d)

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by

the directors.

S Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Groups ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Group to cease to continue as a going concem.

S Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

0 Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business units
within the group as a basis for forming an opinion on the group financial
statements. We are responsible for the direction, supervision and review
of the audit work performed for purposes of the group audit. We remain

solely responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Cont’d)

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including

any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence and to communicate
with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those
matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh

the public interest benefits of such communication.

Moore CPA Limited

Certified Public Accountants

Chan King Keung
Practising Certificate Number: PO6057

Hong Kong, 26 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME—""%
REREREMEEEER

For the year ended 3| December 2025
BE2025F 12A31HEFE

2025 2024
Notes HK$’000 HK$'000
Bt 5 FHET BT
Revenue LN 4,5 190,595 169,653
Cost of sales and costs of construction SHES AR B s AR TS A AR
services (162,013) (139,604)
Gross profit EH 28,582 30,049
Other income and gains and losses H WA R des K &R 5 9,909 15,859
Selling and distribution expenses SHE R tHF (17,418) (14,541)
Administrative expenses TE R (47,818) (52,134)
Impairment of financial and contract TRRENEEREFHE
assets, net 6 (99) (9,995)
Other expenses and losses HibAx REE (3,748) (3,633)
Finance costs BhE A A 7 (2,258) (1,668)
Share of loss of a joint venture AME—HEEREEIE 16 (266) (60)
Loss before tax KRB RIEE (33,116) (36,123)
Income tax (expense)/credit FTisfi(Fx) % 10 (3,888) 828
Loss for the year FREER (37,004) (35,295)
Other comprehensive income/(loss) Hth 2wz (B5i8)
Items that may be reclassified to profit or TRBE 1 R n] BEEE 3 5048
loss in subsequent periods: EEmARE -
Debt investments at fair value through AAERBEREMEEIK
other comprehensive income: mZ BHRE -
Changes in fair value DAEES) (1,029) 366
Reclassification adjustments for items MEtABRIER 2B
included in profit or loss: BROBFE
Gain on disposal & e - (233)
Impairment BB 995 194
(34) 327
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

mEeBEaRkEMEERER
For the year ended 31 December 2025
BE2025F 12831 HIEFE

2025 2024
Notes HK$’000 HK$'000
Bt 5 FHET BT
Reclassification of foreign currency R R S EINER &
translation reserve upon deregistration B BINEIREHE
and disposal of foreign operations - 2
Exchange differences on translation of MEBINEBEEZER
foreign operations =% 2,299 (2,504)
Net other comprehensive income/(loss) REEE BRI R BEERT DR
that may be reclassified to profit or lossin £z 2™
subsequent periods Was/(E518) %58 2,265 (2,175)
Other comprehensive income/(loss) for ~ FREM2E N~
the year, net of tax (B518) (R FE) 2,265 (2,175)
Total comprehensive loss for the year FRAZHEBEAE (34,739) (37,470)
Loss attributable to: AT RIAE(RER
Owners of the Company RARHEEA (24,688) (22,847)
Non-controlling interests FEFERR = (12,316) (12,448)
(37,004) (35295)
Total comprehensive loss attributable to: A N FIBE(G 2 EEE
HEE
Owners of the Company PAN/NEIE ZS DN (23,641) (23,821)
Non-controlling interests FEFERR (11,098) (13,649)
(34,739) (37,470)
Loss per share attributable to owners of A REHE AEEER
the Company g I
Basic and diluted EARRET HK1.8 centsiBfll  HKI.6 centsiBflll

LRME T ERENERAT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e M EARR R

3| December 2025

2025412 A31H
2025 2024
Notes HK$’000 HK$'000
B 5 FHET BT
Non-current assets FRBEE
Property, plant and equipment M - BB NERE 12 58,205 61,213
Investment properties KEWE I3 14,060 14,909
Right-of-use assets EREEE 14(a) 18,870 19,858
Other intangible assets Hiv B\ &E [5 303 270
Interest in a joint venture R—E&EhE s #ER 16 1,991 2,257
Prepayments, other receivables and other ~ TE{JEUR « B EUEIR
assets NEHAME E |7 336 360
Contract assets BREE |8 7,850 1,660
Financial assets at fair value through profit A ERMRIETRS 2 26l
or loss BE 22 292 1,083
Deferred tax assets RIER IR & B 20 4,399 8,264
Total non-current assets JEMBNEEERR 106,306 109,874
Current assets REBEE
Inventories rE 21 51,941 56,834
Contract assets BREE 18 48,232 57,244
Trade and bills receivables JE U IR N FE M SR 19 36,728 30,84|
Prepayments, other receivables and other ~ TE{EUR « B EUEUIR
assets KEMEE 17 30,327 33794
Debt investments at fair value through ANAERBRAEMZE
other comprehensive income mZ BEBRE 22 8,899 9,522
Financial assets at fair value through profit A ERMNRIER 2 2 5l
or loss BE 22 2,569 7,602
Restricted bank deposits ZIRHRITIER 23 52616 40,528
Cash and bank balances RE LRI T 23 59,028 75,450
Total current assets MENE EMHEFE 290,340 311,815
Current liabilities REBARE
Trade and bills payables JERTFRIBE R EN R R 24 128,753 126,306
Other payables and accruals HAib R IE R EE A 25 84,922 86,183
Provisions R 25 2,582 2,028
Amounts due to related parties FERAE S 5IA 33 977 -
Interest-bearing bank and other borrowings &8 8R1T & E A& K 26 57,569 48,056
Lease liabilities HEBR 14(b) 104 888
Tax payable FERI 7R 6 29
Total current liabilities mEB B 274913 263,490
Net current assets RBEEFEE 15,427 48,325
Total assets less current liabilities REERRBEE 121,733 158,199
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mEMBMRRE

31 December 2025

20254F 12 A31H
2025 2024
Notes HK$’000 HK$'000
B 5 FHET R
Non-current liabilities FREBEE
Interest-bearing bank and other borrowings &FER1T R EAL{E K 26 - 2,160
Lease liabilities HEAE 14(b) 4,621 4,035
Deferred tax liabilities EERIAR SR 20 7 160
Total non-current liabilities JERBBEERR 4,628 6,355
Net assets EEEE 117,105 151,844
Equity R
Equity attributable to owners of the ARATEE AELEDS
Company
Share capital AR 27 7,040 7,040
Reserves (ki 29 80,604 104,245
87,644 11,285
Non-controlling interests FEIEIRE A 29,461 40,559
Total equity s 117,105 151,844
Liu Xue Heng Hu Yebi
21218 HEE
Director Director
BE BE

LRME T ERENERAT
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY _—

S A Jll 3L 4
refagER

For the year ended 3| December 2025
BE2025F 12A31HEFE

Attributable to the owner of the Company

AAAFRARL
Foreign Share-
Share currency Statutory based Non-
Share premium Capital ~ transhation and legal payment Fair value  Accumulated controling Total
capital account reserve reserve reserve reserve reserve losses Totl interests equity
HBfA
bl L EER  ERMOAR
Bx BBk A%ER B AHER e DAERE  ZRER ait FERER L
(Note 27) (Note29(z)) ~ (Note29(b)) ~ (Note29(c))  (Note29(d))  (Note 29(e))
(W) (Wao)  (Kdnp)  (KEvg) (RS9 (e
HK$ 000 HK$ 000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
Tin Tk T TEn T T T Tin T T T
At | January 2005 RsE A1 1040 Se7437 (15846) (26359) 3061 16,686 406 (441,140) [11,285 40559 151,644
Loss for the year EhER - - - - - - - (468 (4688 (1231 (7004
Other comprehensive income/ £ AEH2ENE/
(loss)for the year (B8
Changes n far value of MBRERM
debt investments atfar PENE B
vlue through other REILRERS:
comprehensive income, net M3
of tax - - - - - - (1,029) - (1,029) - (1,029)
Reclassification adjustments S ABE ERY
of debt investments at RABRBREL
far value through other ENE B
comprehensive income for RE(EENAR
ftems included n proftt or EBREE
loss, net of tax - - - - - - 995 - 995 - 995
Exchange differences on FRAEENEH
transltion of foreign EXZE
operations - - - 108l - - - - 1,081 1218 2299
Totd comprehersieloss forthe - ENZEEHELR
year - - - 1,081 - - (34 (24,688) (23641) (11,09) (34739)
At 31 December 2025 R0sEA3IA 1040 567437 (15,846)* (25,278y* 3061 16,686* I (465,808)* 87,644 29461 17,105

k2 These reserve accounts comprise the consolidated reserves of HK$80,604,000 (2024:
HK$104,245,000) in the consolidated statement of financial position.
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- : CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2025
BE2025F 12831 HIEFE

Attributable to owners of the Company

RRTRENER
Foreign Share-
Share cuency Statutory based Non-
premium Coptd ~ transltion and legd payment Farvaue  Accumulated controling Total
account reserve reserve reserve reserve reserve losses Totl interests equy
AR
bl EER ARG
RhAEE  AnGh B AERE B OAERR  ZHER ot R 5
(Note29(@)  (Note29(b)  (Note29(c) ~ (Note 29(d)) ~ (Note 29(e))
(MioE)  (MEse)  (HEpe)  (HELG)  (HEE)
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TEL TRL TEL TEL TRL TRL TEL TEL TRL TRL
At | January 204 R4 IR 567437 (15977) (5056) 3061 16,686 I (418295) 134975 54339 189314
Loss for the year EhER - - - - - - msn @ (s ()
Other comprehensive income/ £ A EH2ENE/
(loss)for the year (B8
Changes in far value of MBRERNH
debt investments at far PEkE B
value through other REIDAERS:
comprehensive income, net M5
of tax = - = = - 366 = 366 = 366
Reclassification adjustments RPN -t
of debt investments at DABREMREL
fir value through other AN B
comprehensive income for RE(EENAR
losses included n proft or B8 REE
loss, net of tax - - - - - (39 - (39 - (39
Reclassfication of foreign THENBEER
currency translation reserve ARNBRERE
upon deregstration of
foreign operations - - - - - - 1 1 - 1
Exchange differences on ERREEEH
translation of foreign EXZE
operations = = (1303) = = = = (1303) (1201 (2504)
Tota comprehensiveloss forthe N EEEHE
year = = (1303) = = ) (22645) (@381 (13649) (37470)
Transactions with owners BEEAZRS
Disposal of a subsidary (Note) ~ tHE—EHEAR
(Hz) - B3I - - - - - B3I (131 -
At 31 December 2024 R0MEA3IA 567437 (I5846)* (26359) 3061* 16,686 A6 (#41140¢ (11265 40559 151844
Note: During the year ended 3| December 2024, the Company disposed of 40% equity MEE : BUZE20245F 12 A3I BIEFE - AR REILAIR

SREISGETME=FHE—HKHBA
A RI40% R HE o 2 IA & 532 A
RS HEMBRARRBRERS - KB
A AR IRAEE N2 MaE
%$£@%ﬁ55§m§$%ﬁﬁTm%

interests in a subsidiary to a third party at a cash consideration of HK$15.6. Such
disposal was accounted for as a partial disposal of subsidiary without loss of control and
as an equity transaction. The difference of HK$131,000 between the fair value of the
consideration and the increase in carrying amount of the non-controlling interests had

been recognised directly in equity under the capital reserve.
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\.
CONSOLIDATED STATEMENT OF CASH FLOWS .
MERTRER
For the year ended 3| December 2025
BE2025F 12A31HEFE
2025 2024
Notes HK$'000 HK$'000
fyaE FHT TR
Cash flows from operating activities RELEEPHERE
Loss before tax PR ATE IR (33,116) (36,123)
Adjustments for: HATIERRE
Finance costs REXAK 7 2,258 [ ,668
Share of loss of a joint venture AE—RaEtEER 16 266 60
Interest income MEHA 5 (2974) (4226)
Investment income and retum from financial assets ~~ ARERMANER 2 S HEE
at FVPL ZEBRAREHR 5,22 (360) (447)
Investment income and return from debt AREREREEEE
investments at FVOCI Weas 2 BBRE 2 REBA
PAEE: 5,22 (866) (1,525)
Loss on disposal of property, plant and equipment HEWE  BER&EL
B 5 I 6
Loss on disposal/deregistration of subsidiaries e/ FHENBAR
B8 5 - 2
Gain on early termination of a lease contract REL THER MRS 5 - (3,087)
Gain on disposal of debt investments at FVOCI HEARBEREREM
FPRBECEHRE NS 5 - (563)
Gain on disposal of financial assets at FVPL ARERBENBR SREE
Z HEKE 5 (325) -
Depreciation of property, plant and equipment n%  BERRERE 6,12 5573 5954
Depreciation of investment properties REMERE 6,13 1,218 1218
Depreciation of right-of-use assets EREAENE 6, 14(a) [,495 1,872
Amortisation of other intangible assets AR B ER 6,15 70 4
Impairment of trade receivables, net EYGEREFH 6,19 5,504 2752
(Reversal of impairment)/impairment of contract BHBE(RERR) RE
assets, net it 6,18 (9733) 7,049
Impairment of debt investments at FVOC!, net ARERMREMEE
Wt 2 BHRE CRIE
R 6 995 194
Impairment of other receivables, net Hh A BB TR 6,17 3333 =
Impairment of inventories RERE 6 3471 3,621
Fair value loss/(gain) on financial assets at FVPL ARERENBR SREE
ZRAEEE/ () 5 209 (1904)
(22,971) (23838)
Increase in restricted bank deposits IR BRI TE LM (12,088) (14,005)
Decrease/(increase) in inventories BERD,/($8m) 2,921 (39015)
Decrease/(increase) in contract assets BWBERD /(M) 13,979 (36,249)
Increase in trade and bills receivables FENTIE R R R R4 (10,680) (16932)
Decrease/(increase) in prepayments, other receivables TR « A EUGUIR R E At
and other assets BERD,/ (1) 1,998 (1,086)
Increase in trade and bills payables ANV AN S Sl 224 82929
(Decrease)/increase in provisions, other payables and BiE - B ENTIANEAER
accruals (R),/%Em (2,846) 19,327
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2025
BE2025F 12831 HIEFE

2025 2024
Notes HK$°000 HK$'000
(i3 THER FET
Cash used in operations LEMAR S (29,463) (28,869)
Interest received EIHE, 535 1,094
Income taxes paid ERFREH (76) &
Net cash flows used in operating activities RETHMERESRETSE (29,004) (27,775)
Cash flows from investing activities RERETH HERE
Interest received from financial assets at FVPL and ARERENER 2 25
debt investments at FVOCI BERDABEREREMS
Hias 2 BBREAR
EHH & 820 1972
Interest received from loans to third parties ME=AREERNOER
e 2,329 2,525
Purchase of property, plant and equipment BEWE BERRE 12 (916) 2411
Purchase of other intangible asset BEEMBVEE 5 97) (148)
Purchase of debt investments at FVOCI BELAABERBREMZER
i EFRE - (5.173)
Purchase of equity investments/wealth management BETALAERMAERZ
products included in financial investments at FVPL SRIRERIERE /TR
Em (3,663) (4.968)
Proceeds from disposal of debt investments at VOCI  IHE LA ERBREMZ K
i BB RE SR - 4074
Proceeds from disposal of equity investments/wealth HEFAANBERBRNER 2
management products included in financial assets at SREE RIERE TR
FVPL, net EmPiE R 2456 729
Repayment of a loan from a third party F=HEEERK 5,500 4,000
Increase in amounts due to related parties FE A~ R 7 SRR A A 977 -
Loan advance to a third party ME=FREER - (5,000)
Purchase of shareholding in a joint venture BE-HAaEbEkiE - (2317)
Net cash flows from/(used in) investing activities REZBAE/ (AL
MEHE 7,406 6717)
Cash flows from financing activities REBETH RERE
Proceeds from bank loans RITERAEIR 83911 62,035
New other loan M E M E R - 2,160
Repayment of bank loans BEFITER (77,907) (37,430)
Principal portion of lease payments HENRZR2HH (317) (964)
Interest paid BRFE (2,258) (1,668)
Net cash flows from financing activities RBEBMGCHEREFE 3429 24,133
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CONSOLIDATED STATEMENT OF CASH FLOWS ————
MERERER

For the year ended 3| December 2025

BE2025F 12A31HEFE

2025 2024
Notes HK$°000 HK$'000
B eE TER FET
NET DECREASE IN CASH AND CASH RERREEZEMAS ZE
EQUIVALENTS (18,169) (10359)
Cash and cash equivalents at beginning of year FORERFEEEN 75,450 87,023
Effect of foreign exchange rate changes, net IMNEEREBTE TR 1,747 (1214)
CASH AND CASH EQUIVALENTS AT END OF ERBEENREELZEY
YEAR 59,028 75,450
ANALYSIS OF BALANCES OF CASHAND CASH B4 RELLEUEHIN
EQUIVALENTS
Cash and bank balances BeRFTEH 23 59,028 75450
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NOTES TO THE FINANCIAL STATEMENTS

CORPORATE AND GROUP INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company”)
is a limited liability company incorporated in the Cayman Islands and its
shares have been listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange™) since |6 January 2012. The address
of its registered office is Cricket Square, Hutchins Drive P.O. Box 2681,
Grand Cayman, KY'I-1111, Cayman Islands. The principal place of business
of the Company in Hong Kong is Unit 703, 7/F, Pearl Oriental House, 60
Stanley Street, Central, Hong Kong.

The Company is an investment holding company. The Company and its
subsidiaries (together, the “Group”) are principally engaged in the sports
and entertainment related industry in the People’s Republic of China (the

“PRC") with focus on air dome construction, operation and management.

In the opinion of the Directors, the major shareholder of the Company is
Beijing Health (Holdings) Limited which was incorporated in the Cayman

Islands, and the shares of which are listed on the Stock Exchange.

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

REREEER
TRBEXLEXSEEERAA
(IRAR]) A—ERFASES M
B 2ERAR - HRMHEBE2012
FIAIENEEBMERZERA
B[ B2 1) EMR BT o EL G
= & #b 3 & Cricket Square, Hutchins
Drive P.O. Box 2681, Grand Cayman,
KYI-1111, Cayman Islands ° A2 &]H
BEMNTELEMMABERERIREL
FHRAT605% BAZRTT7/8703 % ©
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TR AR SFE (R E )R
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

CORPORATE AND GROUP INFORMATION (Cont’d)

Information about subsidiaries

Particulars of the Company's principal subsidiaries are as follows:

. QARAREEERE)
EBRHBARZER
RRREEMBRRZFHBWT

Place of
incorporation/
registration Issued capital/ Percentage of equity attributable
Name and business registered capital to the Company Principal activities
AR,/ BRITRE/ AR
8 AMRERLE  EREA EERRADM IERH
2025 2024
Sino Sky Trend Limited Hong Kong HK$10,000 100 100 Investment holding
(Indirect) (Indirect)
PEREERAT &b 1000077 (B) (Rk) REER
Xiang Tai Information and Science and the PRC RMBI,000,000 100" 100" Investment holding
Technology (Shenzhen) Limited* (Indirect) (indirect)
BEAESHR(A)BRAR G AR%1,0000007T (B) (Ak) REER
Zhong Hu Sports and Culture Development the PRC RMB30,000,000 100# 1007 Investment holding
(Beiing) Limited* (Indirect) (indirect)
PERENEER(GLR)ERAR G ARH300000007T (B) (Ak) REER
Zhong Hu Yueyong (Shanghai) Sports the PRC RMB5,000,000 100" 100" Investment holding
Development Limited* (Indirect) (indirect)
PEHK( LB REERERAA G ARH50000007T (B) (Ak) REER
Zhong Hu Dingfeng Sports Development the PRC RMB5,000,000 100@ 100¢  Sports stadium operation
(Beiing) Limited* (Indirect) (indirect)
PERERERR(LR)ERAF G ARH50000007T (B) (RE) RE5EE
Shanxi Zhong Hu Dingfeng Sports Development  the PRC RMB5,000,000 100@ 1002 Air dome stadium operation
Limited* (Indirect) (indirect)
WEHEREREERARAR G ARH50000007T (B) (BR) RESEEE
Shenzhen Xin Yi Heng Tong Technology the PRC RMB3,260,000 5092¢@ 5092%¢  Trading of goods
Limited* (Indirect) (indirect)
AIMERERHRARAR] G ARH32600007T (B) (A&) EEdm
MetaSpace (Beijing) Air Dome Corp.* the PRC RMB67,750,000 51.66%¢ 51.66*  Air dome construction
(“MetaSpace”) (Indirect) (indirect)
EROBRRRER MR AR AR G ARB67,7500007T (B) (Ak) wERE

(%))
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NOTES TO THE FINANCIAL STATEMENTS

CORPORATE AND GROUP INFORMATION (Cont’d)

Information about subsidiaries (Cont’d)

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

. REARKEEERE)
EBRHBARZER (&)

Place of
incorporation/
registration Issued capital/ Percentage of equity attributable
Name and business registered capital to the Company Principal activities
A,/ BRTRE/ AR
1 AfMRkExLE  EREA FEEREANL IERH
2025 2024
Zhejiang Yuedun Zhizao Technology Limited* the PRC RMB45,000,000 51.66@ 51.66%  Processing of materials for
(“Yuedun Zhizao") (Indirect) (indirect) air dome construction
WINERENEARLR(WERE) & AR 450000007 () (H&) REREOIHINLT
Jlin Xinghua Huji Nano Technology Co,, Ltd. the PRC RMBI10,000,000 30.60% 30.60"  Manufacturing and sale of
(“Jiin Xinghua'")* (Indirect) (indirect) white pigment powder
EHEEETMAMBARLDA(EHEE]) +& AEH100000007T (B&) (M%) RERERAGEMD
o For identification purpose only * ELEE 9l

These subsidiaries are registered as wholly-foreign-owned enterprises under PRC

law.

These subsidiaries are registered as domestic enterprises with limited liability
under PRC law.

These subsidiaries are subsidiaries of non-wholly-owned subsidiaries of the
Company and, accordingly, are accounted for as subsidiaries by virtue of the

Company's control over them.

The Group holds 51% equity interest in Jilin Xinghua through its 60% owned
subsidiary and Jilin Xinghua was accounted for as a subsidiary by virtue of the

Company's control over it.

The above table lists the subsidiaries of the Company which, in the opinion

of the directors, principally affected the results for the year or formed a

subst.

antial portion of the net assets of the Group. To give details of the

other subsidiaries would, in the opinion of the directors, result in particulars

of the excessive length.

None of the subsidiaries had issued any debt securities at the end of the

year.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION

2.1 Basis of preparation of consolidated financial statements

These consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards, which includes all
Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs") and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. In addition,
the consolidated financial statements include applicable disclosure
required by the Rules Governing the Listing of Security on The Stock
Exchange of Hong Kong Limited (the “Listing Rules™).

They have been prepared under the historical cost convention,
except for debt investments at fair value through other
comprehensive income (“FVOCI"), financial assets at fair value
through profit or loss (“FVPL") and bills receivable at FVOCI, which
have been measured at fair value. These financial statements are
presented in Hong Kong dollars and all values are rounded to the

nearest thousand except when otherwise indicated.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BE2025F 12831 HIEFE

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL 2. HBEVBRRNEREEREK

STATEMENTS AND MATERIAL ACCOUNTING POLICY ETBORER (&)

INFORMATION (Cont’d)

2.2 Application of amendments to HKFRS Accounting Standards 22 EREEBMBHREEASHE

RIEYERT

In the preparation of the consolidated financial statements for the KRB E2025F 12 H31 B 1E
year ended 31 December 2025, the Group has applied the following FRENGEVBHRRE - A&
amendment to a HKFRS Accounting Standard, for the first time, BB & RER T 3IE BT %R
which are mandatorily effective for the annual periods beginning on SRR ERINEE] - Bl
or after | January 2025: 1BETR20254E | A1 Bk 2 &5

95 B 5 HAA SR Il A5

Amendments to HKAS 21 Lack of Exchangeability

B G ERIE2 I RAERT BRZ AL R

The application of the amendment to a HKFRS Accounting Standard RAFERABBUBEREE
in the current year has had no material impact on the Group’s Al gt ERIME T RS E AR
financial positions and performance for the current and prior years FREMBEFE 2 MBARRR
and/or on the disclosures set out in these consolidated financial RER/IEENEZEFEEM
statements. Bz 2 KRN EIBBNEKRT

Z .

ERBE L EEEMARA T
“g-nreR O3
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025

BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.3 New and amendments to HKFRS Accounting Standards in issue

but not yet effective

The Group has not applied the following new and revised HKFRS
Accounting Standards, that have been issued but are not yet

effective, in these financial statements.

REVMBBRRNBREEREKX
BIBERER (F)

23

B FR A B 18 R 4 R EIHTRT RAZ
BRI BB BERELERSFHE
Ll
AEBEWAREZEHEHRERD
F& R LA T B AR 18 i AR AR Y
Ha] RARIER] BB I mE L
Ul el

HKFRS 18
BB GREZERFE 1858
Amendments to HKFRS 9 and HKFRS 7

EEMIERELELFT: BBV EHRE
AR E75RANEE]
Amendments to HKFRS 9 and HKFRS 7

Presentation and Disclosure in Financial Statements?
MR EY R IR
Amendments to the Classification and Measurement of Financial

Instruments?
CRT ESBEMAEMNEE]

Contracts Referencing Nature-dependent Electricity?

BB HmMEEREOR N EBU GRS HRHE B AR E &K
RSB TSRENER]

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture'

BEMBRMELERF IR RBEGTEL REFEEEBRLERAHIGELEZAHEITAEE
FE28IRAERT

Amendments to HKAS 21

BB ERIE2 I 5RAER]

Amendments to HKFRS Accounting Standards

HEEMGREER G ERERT

Translation to a Hyperinflationary Presentation Currency?
BEREBRESNEE

Annual Improvements to HKFRS Accounting Standards — Volume | |2
BEWHREEN T ERNFRESE-F 115

NEFHEE Bz &M%n

Effective for annual periods beginning on or after a date to be determined.

HIFE BRI AE AR -
2 Effective for annual periods beginning on or after | January 2026. 2 MR20265F | A1 B3k 2 & Fas
HIE [ BRI AR AR -
: Effective for annual periods beginning on or after | January 2027. ? R2027%F | R Bk 2 &Rk
HIE [ BRI AR AR -
Except for HKFRS 18 mentioned below, the above amendments BRSSP ) B B 7 i S 2
to HKFRS Accounting standards do not expect to have a material AIZE 185%5N - it BB R
impact on the consolidated financial statements of the Group. The SHEAG LR ZETTEHT
Group will adopt the new and amendments to HKFRS Accounting BHARKENGE M BHREKE

REATE - AEREFFRHE]
& IS ER S5 R
Ko ELAS AT A SR T LAERAR o

Standards when they become effective.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

23

New and amendments to HKFRS Accounting Standards in issue

but not yet effective (Cont'd)

HKFRS |8 Presentation and Disclosure in Financial Statements

HKFRS 18, which sets out requirements on presentation and
disclosures in financial statements, will replace HKAS | Presentation
of Financial Statements. Whilst many of the requirements will
remain consistent, the new standard introduces new requirements
to present specified categories and defined subtotals in the income
statement; provide disclosures on management-defined performance
measures in the notes to the financial statements and improve
aggregation and disaggregation of information to be disclosed in the
primary financial statements and the notes. In addition, some HKAS
| paragraphs have been moved to HKAS 8 and HKFRS 7. Minor
amendments to HKAS 7 Statement of Cash Flows and HKAS 33

Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after | January 2027, with
early application permitted, and will be applied retrospectively.
The application of the new standard is expected to affect the
presentation of the income statement and disclosures in the future
financial statements. The Group is still currently assessing the impact
that HKFRS 18 will have on the Group's consolidated financial

statements.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information

Basis of consolidation

These consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 December 2025. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company. Control
is achieved when the Group is exposed, or has rights, to variable
retumns from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e., existing
rights that give the Group the current ability to direct the relevant

activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power

over an investee, including:

(@) the contractual arrangement with the other vote holders of

the investee;

(b) rights arising from other contractual arrangements; and

(c) the Groups voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the date on
which the Group obtains control, and continue to be consolidated

until the date that such control ceases.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Basis of consolidation (Cont’d)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling

interest having a deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the

Group's accounting policies.

All intra-group transactions, balances, income and expenses are

eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control described in the accounting policy for

subsidiaries below.

Non-controlling interests in subsidiaries are presented separately
from the Group's equity therein, which represent present ownership
interests entitling their holders to a proportionate share of net assets

of the relevant subsidiaries upon liquidation.

Changes in the Group's interests in subsidiaries that do not result in
the Group losing control over the subsidiaries are accounted for as
equity transactions. The carrying amounts of the Group's relevant
components of equity and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiaries,
including re-attribution of relevant reserves between the Group and
the non-controlling interests according to the Group'’s and the non-

controlling interests’ proportionate interests.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Basis of consolidation (Cont’d)
Any difference between the amount by which the non-controlling
interests are adjusted, and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of

the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any) are
derecognised. A gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any investment
retained and (i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling
interests. The Group's share of components previously recognised
in other comprehensive income is reclassified to the consolidated
income statement or retained profits, as appropriate, on the same
basis as would be required if the Group had directly disposed of the

related assets or liabilities.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs
of bringing the asset to its working condition and location for its

intended use.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Property, plant and equipment and depreciation (Cont’d)

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with

specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used for

this purpose are as follows:

Buildings 5%

Leasehold improvements Over the shorter of the lease
terms and useful terms

10% to 33%

20% to 33%

13% to 33%

20%

Office equipment
Furniture and fixtures
Motor vehicles

Computer equipment

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial

year end.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025

BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d)
Property, plant and equipment and depreciation (Cont’d)
An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement recognised in profit or loss in
the year the asset is derecognised is the difference between the net

sales proceeds and the carrying amount of the relevant asset.

Construction in progress represents a building under construction,
which is stated at cost less any impairment losses, and is not
depreciated. Cost comprises the direct costs of construction and
capitalised borrowing costs on related borrowed funds during the

period of construction.

Construction in progress is reclassified to the appropriate category of

property, plant and equipment when completed and ready for use.

Investment properties

Investment properties are interests in land and buildings (including
the leasehold property held as a right-of-use asset which would
otherwise meet the definition of an investment property) held to
earn rental income and/or for capital appreciation, rather than for use
in the production or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business. Such
properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated
at historical cost less accumulated depreciation and any impairment
losses. The cost includes expenditure that is directly attributable to

the acquisition of the items.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
90 ANNUAL REPORT 2025

REVMBRRNEREEREX
BRTBRER (F)

24 EAXEFHERER(H)

W - BERREURITE(E)
ME - BELREERRB (B3
TR HERNEEZSD)
EHERHBEFNARERSK
B B R B A B A s RO 1
TN IR - HEER LR
REFERPRERL S MmE
mE £ R AU aE s e B A
RAREHE SIS R AR
EERZER °

ERTIRIEEZP BT - J)
BRERANE A REREBSIR
WAMERBRIE - KABER
BEPANZ BEREERAN LA
BHEEAER 2B BTEARE
B

PER AR AR B AT (L5 AR
SHHEAME - BB R
2 EEER -

REYF

REMERREST RRESIK
AR/ HERTHE - MR
T AR EE KSR m RS
SRETTERAZEMFEAR - 3L
BT HE—REBBET HEN
AN REFT(BRER
A ENERENEERN
FEEREEENHEEYR)
s o X FWEIEKAE T
B BRRZEA - VIHTHER
% WEMERELKARR
SHTEREMREREEZS -
RABREWIEIRE BERES
FX o



NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d)
Investment properties (Cont’d)
Depreciation is calculated on the straight-line basis to write off the
cost of the investment properties to their residual value over their

estimated useful life.

Any gains or losses on the retirement or disposal of an investment
property are recognised in profit or loss in the year of the retirement

or disposal.

Joint ventures

A joint venture is a type of joint arrangement whereby the parties
have rights to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require the

unanimous consent of the parties sharing control.

An investment in a joint venture is accounted for in the consolidated
financial statements under the equity method, less any impairment
losses, unless it is classified as held for sale. Adjustments are made
to bring into line any dissimilar accounting policies that may exist.
Under the equity method, the investment is initially recorded at
cost, adjusted for any excess of the Group's share of the acquisition-
date fair values of the investee's identifiable net assets over the cost
of the investment (if any). Thereafter, the investment is adjusted for
the post-acquisition change in the Group's share of the investee’s
net assets and any impairment loss relating to the investment. Any
acquisition-date excess over cost, the Group’s share of the post-
acquisition, post-tax results of the investees and any impairment
losses for the year are recognised in the consolidated income
statement, whereas the Group’s share of the post-acquisition
post-tax items of the investees’ other comprehensive income is

recognised in the consolidated statement of comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025

BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d)
Leases
The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a

period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-value
assets. The Group recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying

assets.

(@) Right-of-use assets
Right-of-use assets are recognised at the commencement date
of the lease (that is the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease terms and the

estimated useful lives of the assets as follows:

Leasehold land 20 years
Land use rights 50 years
Buildings 2to 5 years
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d)
Leases (Cont’'d)

Group as a lessee (Cont'd)

(®)

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include
the exercise price of a purchase option reasonably certain
to be exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the Group
exercising the option to terminate the lease. The variable
lease payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event or

condition that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g, a change to future lease
payments resulting from a change in an index or rate) or a
change in assessment of an option to purchase the underlying

asset.
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL 2.
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

REVMBBRRNBREEREKX
BIBERER (F)

24 EAXEHBRERERH)

2.4 Material accounting policy information (Cont’d)

Leases (Cont’'d)
Group as a lessee (Cont'd)

(c)  Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short- term leases of buildings (that is those
leases that have a lease term of |2 months or less from the

commencement date and do not contain a purchase option).

Lease payments on short-term leases and leases of low-value
assets are recognised as an expense on a straight-line basis

over the lease term.

Group as a lessor
When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an

operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract
to each component on a relative stand-alone selling price basis.
Rental income is accounted for on a straight-line basis over the lease
terms and is included in revenue in profit or loss due to its operating
nature. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in

which they are earned.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)
Leases (Cont’'d)

Group as a lessor (Cont'd)

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee are accounted for
as finance leases. At the commencement date, the cost of the leased
asset is capitalised at the present value of the lease payments and
related payments (including the initial direct costs), and presented as
a receivable at an amount equal to the net investment in the lease.
The finance income on the net investment in the lease is recognised
in profit or loss so as to provide a constant periodic rate of retum

over the lease terms.

Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at least at

each financial year end.

Patents and trademarks
Purchased patents and trademarks are stated at cost less any
impairment losses and are amortised on the straight-line basis over

their estimated useful lives of 3.7 years.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Intangible assets (Cont’d)
Software
Purchased software is stated at cost less any impairment losses and is
amortised on the straight-line basis over its estimated useful lives of 3

to 10 years.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
contract assets, deferred tax assets and financial assets), the assets
recoverable amount is estimated. An asset’s recoverable amount is
the higher of the assets or cash-generating unit's value in use and its
fair value less costs of disposal, and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which
case the recoverable amount is determined for the cash-generating

unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in which it
arises in those expense categories consistent with the function of the

impaired asset.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

24

Material accounting policy information (Cont’d)

Impairment of non-financial assets (Cont’d)

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset, but not
to an amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to profit or loss in the

period in which it arises.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as measured
subsequently at amortised cost, at FVOCI or at FVPL.

The classification of financial assets at initial recognition depends
on the financial assets contractual cash flow characteristics and the
Group'’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing
component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset at its fair
value plus in the case of a financial asset not at FVPL, transaction
costs. Trade receivables that do not contain a significant financing
component or for which the Group has applied the practical
expedient are measured at the transaction price determined under
HKFRS 15 in accordance with the policies set out for Revenue

recognition below.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025

BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d)

Investments and other financial assets (Cont’d)

Initial recognition and measurement (Cont'd)

In order for a financial asset to be classified and measured at
amortised cost or FVOC], it needs to give rise to cash flows that are
solely payments of principal and interest (“SPPI") on the principal
amount outstanding. Financial assets with cash flows that are not
SPPI are classified and measured at FVPL, irrespective of the business

model.

The Group's business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.
Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in
order to collect contractual cash flows, while financial assets classified
and measured at FVOCI are held within a business model with
the objective of both holding to collect contractual cash flows and
selling. Financial assets which are not held within the aforementioned

business models are classified and measured at FVPL.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to
purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in

the marketplace.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

24

Material accounting policy information (Cont’d)

Investments and other financial assets (Cont’d)

Subsequent measurement

The subsequent measurement of financial assets depends on their

classification as follows:

Financial assets at amortised cost

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to impairment.
Gains and losses are recognised in profit or loss when the asset is

derecognised, modified or impaired.

Financial assets at fair value through other comprehensive income

For debt investments at FVOCI, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in
profit or loss and computed in the same manner as for financial assets
measured at amortised cost. The remaining fair value changes are
recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive

income is recycled to profit or loss.

Financial assets at fair value through profit or loss
Financial assets at FVPL are carried in the statement of financial
position at fair value with net changes in fair value recognised in

profit or loss.

This category includes equity investments which the Group had
not irrevocably elected to classify at FVOCI. Dividends on equity
investments classified as financial assets at FVPL are also recognised
as other income in profit or loss when the right of payment has been
established, it is probable that the economic benefits associated with
the dividend will flow to the Group and the amount of the dividend

can be measured reliably.
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL 2. HBEVBRRNEEREEREK

STATEMENTS AND MATERIAL ACCOUNTING POLICY BTBORER (&)

INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d) 24 EBEAREGTTBXRER(E)
Investments and other financial assets (Cont’d) REREMEHEE (&)
Derecognition of financial assets BOEMER 2 F &

A financial asset (or, where applicable, a part of a financial asset or cREECKINER  —EHS
part of a group of similar financial assets) is primarily derecognised MEEN o —ERED
(i.e., removed from the Group's consolidated statement of financial MEEN D) FEEAT
position) when: BERTEUR R (AR EE

HAR A MRS R R MIER) -

S the rights to receive cash flows from the asset have expired; or 0 WEZEEEMGRE
MENEMNESEm
5%

S the Group has transferred its rights to receive cash flows from 0 A& E 2 R H WX
the asset or has assumed an obligation to pay the received BEEMBRHRREN
cash flows in full without material delay to a third party under R - HEREIE ]
a “pass-through” arrangement; and either (a) the Group T AEERBRE
has transferred substantially all the risks and rewards of the EERBERATRAE=H
asset, or (b) the Group has neither transferred nor retained 28 NEWEIRER
substantially all the risks and rewards of the asset, but has ENET RE@AEHE
transferred control of the asset. EEEZEAEMNBA

B EBKER - 5 (b)
A 85 ) 3 45 88 2 o AR BB
ZRAEBASH AR
REIH  BEERRE
ARSI -
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Investments and other financial assets (Cont’d)

Derecognition of financial assets (Cont'd)

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if, and to what extent, it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor
retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the

Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that

the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses
(“ECLs") for all debt instruments not held at FVPL. ECLs are
based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group
expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements

that are integral to the contractual terms.
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL 9l
STATEMENTS AND MATERIAL ACCOUNTING POLICY

REVMBBRRNBREEREKX
BIBERER (F)

INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d) 24 EBEAREGTTBXRER(E)
Investments and other financial assets (Cont'd) REREMEHEE (&)
Impairment of financial assets (Cont'd) 2B ERE ()

General approach —RRIAE
ECLs are recognised in two stages. For credit exposures for which BHEEEE S M EREE ﬁﬁ

there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next |2 months (a
[2-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a

lifetime ECL).

At each reporting date, the Group assesses whether the credit
risk on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking

information.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Investments and other financial assets (Cont’d)

Impairment of financial assets (Cont'd)

General approach (Cont'd)

For debt investments at FVOCI, the Group applies the low credit risk
simplification. At each reporting date, the Group evaluates whether
the debt investments are considered to have low credit risk using
all reasonable and supportable information that is available without
undue cost or effort. In making that evaluation, the Group reassesses
the external credit ratings of the debt investments. In addition, the
Group considers that there has been a significant increase in credit
risk when contractual payments are past due or the rating of bonds is

decreased.

The Group considers a financial asset in default when contractual
payments are past due. However, in certain cases, the Group may
also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive
the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Group. A financial asset is
written off when there is no reasonable expectation of recovering

the contractual cash flows.

Debt investments at FVOCI and financial assets at amortised cost
are subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs except
for trade receivables and contract assets which apply the simplified

approach as detailed below.
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NOTES TO THE FINANCIAL STATEMENTS

PR AR T EE

For the year ended 3| December 2025

HE2025F 12A31BIEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)

Investments and other financial assets (Cont’d)

Impairment of financial assets (Cont'd)

General approach (Cont'd)

Stage |

Stage 2

Stage 3

Financial instruments for which credit risk has not increased
significantly since initial recognition and for which the loss allowance is

measured at an amount equal to [2-month ECLs

Financial instruments for which credit risk has increased significantly
since initial recognition but that are not credit-impaired financial
assets and for which the loss allowance is measured at an amount

equal to lifetime ECLs

Financial assets that are credit-impaired at the reporting date (but
that are not purchased or originated credit-impaired) and for which

the loss allowance is measured at an amount equal to lifetime ECLs
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Investments and other financial assets (Cont’d)

Impairment of financial assets (Cont'd)

Simplified approach

For trade receivables and contract assets that do not contain a
significant financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant financing
component, the Group applies the simplified approach in calculating
ECLs. Under the simplified approach, the Group does not track
changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. For trade receivables and
contract assets, the Group individually assesses credit losses for those
individually significant, or with serious default indicators and credit-
impaired and uses a provision matrix to assess credit losses for the
remaining. The Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward-looking

factors specific to the debtors and the economic environment.

For trade receivables and contract assets that contain a significant
financing component and lease receivables, the Group chooses as
its accounting policy to adopt the simplified approach in calculating

ECLs with policies as described above.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Inventories
Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the specific identification basis and, in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less any estimated

costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily convertible
into known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on

demand and form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial position,
cash and cash equivalents comprise cash on hand and at banks,
including term deposits, and assets similar in nature to cash, which

are not restricted as to use.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial

liabilities at FVPL, loans and borrowings and payables.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly

attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their

classification as follows:

Financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing bank and other borrowings
are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as

well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is

included in finance costs in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Financial liabilities (Cont’d)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the

liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the

respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the assets and settle

the liabilities simuttaneously.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the

amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in profit

or loss.

Revenue recognition

Revenue from contracts with customers

Under HKFRS |5, the Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control” of the goods
or services underlying the particular performance obligation is

transferred to the customer.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or

services that are substantially the same.

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

REMBHRRNEREEREKX
BIBERER (HF)

24 EAEHERERERA)

e

B HRNBE S EBERE A
EORRIHMETE)RME - AR
AJREZAMKERABITEE -
HEZR AT AT SEfA St B (R BL
B RSREREE -

ERTEEAX - QIR
BEERERBITREERS
BRI SR 3 E HIR AR
18 - BEERERA M e
RERES Rt ABEN R

WA TR
KEFEFEHK KA
REFBMBREERFIS
5 ARERTRENEER
(SHBLIL ) FERILA - BIRAFE
BX B AR E mel IR H
(157 |83 T EPRERK
A o

BB ERBAENE MR
B(HAEERIRS)H—F
5K BUAR R &0 AR i & dm B AR
75 o

EtREEXEXEERRAR

—e-zzzx 109



NOTES TO THE FINANCIAL STATEMENTS

PR AR T EE

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY

INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)

Revenue recognition (Cont’d)

Revenue from contracts with customers (Cont'd)

(@)  Provision of air dome construction services
The Group assesses a contract at contract inception, identifies
each individual performance obligation included in the contract,
and determines whether the Group satisfies the performance
obligation over time or the Group satisfies the performance
obligation at a point in time. Revenue is recognised over time
by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met: (1) the customer simultaneously receives and
consumes the benefits provided by the Group’s performance
as the Group performs; (2) the Group’s performance creates
or enhances an asset that the customer controls as the Group
performs; or (3) the Group’s performance does not create an
asset with an alternative use to the Group and the Group has
an enforceable right to payment for performance completed to
date. Otherwise, revenue is recognised at a point in time when

the customer obtains control of the distinct good or service.

The construction services provided by the Group are being
considered by the management as one single performance
obligation, the equipment involved and construction services
are highly interdependent and highly interrelated, and is

satisfied over time or at the point in time as construction

services are rendered.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)

Revenue recognition (Cont’d)

Revenue from contracts with customers (Cont'd)

(@)  Provision of air dome construction services (Cont'd)
For those revenue from provision of construction services
which is recognised over time, an input method is used
to measure progress towards complete satisfaction of the
construction service. The input method recognises revenue
based on the proportion of the actual costs incurred relative
to the estimated total costs for satisfaction of the construction
services. When the Group is not able to reasonably measure
its performance progress, the Group recognises revenue only
to the extent of the recoverable amount of costs incurred until
such time that it can reasonably measure the performance

progress.

For those revenue from provision of construction services that
the performance obligation is not satisfied over time, revenue
is recognised at the point in time when the customer obtains

control of the distinct goods or services.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.

2.4 Material accounting policy information (Cont’d)

Revenue recognition (Cont’d)

Revenue from contracts with customers (Cont'd)

(@)

Provision of air dome construction services (Cont'd)

The Group provides warranties in accordance with the
contracts in connection with the construction services during
the warranty period in accordance with the terms specified
in the relevant contracts, normally one to two years from the
date of completion of respective contracts. The warranties
provide the customers with assurance that the related
constructed air domes will function as the parties intended
because it complies with agreed-upon specifications and
does not provide extended warranties in its contracts with
customers. As such, the existing warranties are assurance-type
warranties under HKFRS |5, which the Group accounts for
under HKAS 37 Provisions, Contingent Liabilities and Contingent

Assets.

Rendering of operation and management services and other
sports and entertainment services

Revenue from the rendering of operation and management
services and other sports and entertainment services is
recognised over the scheduled period on a straight-line basis
because the customer simultaneously receives and consumes
the benefits provided by the Group. Revenue from other
services, such as repairing and supportive services, is recognised

at the point in time as services are rendered.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Revenue recognition (Cont’d)

Revenue from contracts with customers (Cont'd)

(c) Sale of goods
The performance obligation is satisfied upon delivery of the
goods and the payment is generally due within 30 to 90 days
from delivery, except for new customers, where payment in

advance is normally required.

Other income

Rental income is recognised on a time proportion basis over the
lease terms. Variable lease payments that do not depend on an index
or a rate are recognised as income in the accounting period in which

they are incurred.

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying

amount of the financial asset.

Dividend income is recognised when the shareholders right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the

Group and the amount of the dividend can be measured reliably.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)

Contract assets

A contract asset is the right to consideration in exchange for goods
or services transferred to the customer. If the Group performs by
transferring goods or services to a customer before the customer
pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional. Contract
assets are subject to impairment assessment, details of which are

included in the accounting policies for impairment of financial assets.

The Group's certain construction contracts include payment
schedules which require stage payments over the construction
period once certain specified milestones are reached. In addition,
the Group requires certain customers to provide upfront deposits
or advance payments for construction works, this will give rise
to contract liabilities at the start of a contract, until the revenue
recognised on the specific contract exceeds the amount received. A
contract asset, net of contract liability related to the same contract,
is recognised over the period in which the construction services
are performed representing the Group's right to consideration for
the services performed because the rights are conditioned on the
Group's future performance in achieving specified milestones. The
contract assets are transferred to trade debtors when the rights
become unconditional, which is typically at the time the Group
obtains the certification of the completed construction works from

the customer.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Contract liabilities
A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. Contract liabilities
are recognised as revenue when the Group performs under the
contract (i.e, transfers control of the related goods or services to the

customer).

Share-based payments

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payments, whereby employees render services as

consideration for equity instruments (equity-settled transactions).

The cost of equity-settled transactions with employees for grants is
measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using a

binomial model, further details of which are given in Note 28.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)

Share-based payments (Cont’d)

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group's best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as

at the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group's best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within
the grant date fair value. Any other conditions attached to an award,
but without an associated service requirement, are considered to
be non-vesting conditions. Non-vesting conditions are reflected in
the fair value of an award and lead to an immediate expensing of an

award unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied, provided

that all other performance and/or service conditions are satisfied.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Share-based payments (Cont’d)

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise beneficial to

the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original

award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional

share dilution in the computation of earnings per share.
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL 2. HBEVBRRNEEREEREK

STATEMENTS AND MATERIAL ACCOUNTING POLICY BTBORER (&)

INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d) 24 EBEAREGTTBXRER(E)
Other employee benefits EtlESEF
Pension scheme Rkt 2
The Group operates a defined contribution Mandatory Provident REERBEGIMEATEEEE
Fund retirement benefit scheme (the MPF Scheme) under the Pl RZESERBBREER
Mandatory Provident Fund Schemes Ordinance for those eligible M—IERE MRz | MR
Hong Kong employees. Contributions are made based on a B RIRENE 8 (BREEF
percentage of the employees' basic salaries and are charged to profit 2l) o RIBRBE ST EHRDIR
or loss as they become payable in accordance with the rules of the E - HEREAEREERELAT
MPF Scheme. The assets of the MPF Scheme are held separately ZBEDHEL - W ENZE
from those of the Group in an independently administered fund. The KRR P HIRR - 5RTE
Group's employer contributions vest fully with the employees when EtElz BEH—EABYES

B EAKEEMEEDFH
IR o B AR E ST B K
B AEBZEIHREZHE

contributed into the MPF Scheme.

The employees of the Group's subsidiaries which operates in 255 B R B R 58 Y Y BB
Mainland China are required to participate in a central pension NAWES - E2HEBEMT
scheme operated by the local municipal government. These BERe P R AREETE -
subsidiaries are required to contribute certain percentages of its ZEMBARARFRRAKE
payroll costs to the central pension scheme. The contributions are SIS EHBR A E TR S
charged to profit or loss as they become payable in accordance with EEE R o HFRRIRIR R
the rules of the central pension scheme. KestERAENF B ERD
HBR ©

Termination benefits AR IEFE

Termination benefits are recognised at the earlier of when the RIERANE TIIME 2 REE
Group can no longer withdraw the offer of those benefits and when R ANEE TR RE R I
the Group recognises restructuring costs involving the payment of ZRAEEAEERRS R
termination benefits. FH& IR N B B AR AR
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Government grants

Government grants are recognised at their fair value where there is
reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an
expense item, it is recognised as income on a systematic basis over
the periods that the costs, for which it is intended to compensate,

are expensed.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation
of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing
costs capitalised. All other borrowing costs are expensed in the
period in which they are incurred. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the

borrowing of funds.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.

24

Material accounting policy information (Cont’d)

Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside profit

or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the countries

in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax
bases of assets and liabilities and their carrying amounts for financial

reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary

differences, except:

S when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not
a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss
and at the time of the transaction does not give rise to equal

taxable and deductible temporary differences; and
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)

Income tax (Cont’d)

S in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing of
the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in

the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carryforward of

unused tax credits and unused tax losses can be utilised, except:

. when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and at the
time of the transaction does not give rise to equal taxable and

deductible temporary differences; and

. in respect of deductible temporary differences associated with
investments in subsidiaries and associates, deferred tax assets
are only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary

differences can be utilised.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.

24

Material accounting policy information (Cont’d)

Income tax (Cont’d)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if
the Group has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or

assets are expected to be settled or recovered.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Income tax (Cont’d)

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the
related lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease

liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 requirements
to the lease liabilities, and the related assets separately. The Group
recognises a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be available against
which the deductible temporary difference can be utilised and a

deferred tax liability for all taxable temporary differences.

Dividends
Final dividends are recognised as a liability when they are approved
by the shareholders in a general meeting. Proposed final dividends

are disclosed in the notes to the financial statements.

Interim dividends are simultaneously proposed and declared, because
the Company's memorandum and articles of association grant the
directors the authority to declare interim dividends. Consequently,
interim dividends are recognised immediately as a liability when they

are proposed and declared.
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL 2. HBEVBRRNEEREEREK

STATEMENTS AND MATERIAL ACCOUNTING POLICY BTBORER (&)

INFORMATION (Cont’d)

2.4 Material accounting policy information (Cont’d) 24 EBEAREGTTBXRER(E)
Foreign currencies S
These financial statements are presented in Hong Kong dollars, IS B ImER AR QT AT B
which is the Company’s functional currency. Each entity in the Group BEBETEY - AEEBER
determines its own functional currency and items included in the BITEEHENEEE - matA
financial statements of each entity are measured using that functional FERMBWMKRNIAR LHI)
currency. Foreign currency transactions recorded by the entities in BEEKIE - XEEER AR
the Group are initially recorded using their respective functional HINERZ 51RR 5 B BRI
currency rates prevailing at the dates of the transactions. Monetary REE TR RIZDALR o ASNE
assets and liabilities denominated in foreign currencies are translated FIENE R EE KA BRI
at the functional currency rates of exchange ruling at the end of the TR EBHEXKRE
reporting period. Differences arising on settlement or translation of RS MEERIAR EAR
monetary items are recognised in profit or loss. BEBINIBR AR ©
Non-monetary items that are measured in terms of historical cost ASNEIZ IR E N ANGTE R IEE
in a foreign currency are translated using the exchange rates at the W18 B R H AR 5 B B
dates of the initial transactions. Non-monetary items measured at ERE o MBI AR ERE
fair value in a foreign currency are translated using the exchange WIFEKIEERAGFEAAE
rates at the date when the fair value was measured. The gain or loss EAMEXRRE - RENUAQAR
arising on translation of a non-monetary item measured at fair value B ERIEEKIER MEER
is treated in line with the recognition of the gain or loss on change in Waski e - IRERZIER 8
fair value of the item (i.e, translation difference on the item whose NAEEEHWERSEE 2
fair value gain or loss is recognised in other comprehensive income B AR (Ba23E B R E M
or profit or loss is also recognised in other comprehensive income or T HKESER WEE.JS\E’J AV
profit or loss, respectively). BERASEENREZETS

%lJBG/HJJ@iEHSZEﬂZT il
HER) °
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

24

Material accounting policy information (Cont’d)

Foreign currencies (Cont'd)

In determining the exchange rate on initial recognition of the related
asset, expense or income on the derecognition of a non-monetary
asset or non-monetary liability relating to an advance consideration,
the date of initial transaction is the date on which the Group initially
recognises the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction date for

each payment or receipt of the advance consideration.

The functional currencies of certain subsidiaries and associates
operating in Mainland China are currencies other than the Hong
Kong dollar. As at the end of the reporting period, the assets and
liabilities of these entities are translated into Hong Kong dollars at the
exchange rates prevailing at the end of the reporting period and their
profit or loss is translated into Hong Kong dollars at the weighted

average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange fluctuation
reserve. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is

recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on acquisition are treated as assets and liabilities of the foreign

operation and translated at the closing rate.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Foreign currencies (Cont'd)
For the purpose of the consolidated statement of cash flows, the
cash flows of subsidiaries operating in Mainland China are translated
into Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated into Hong

Kong dollars at the weighted average exchange rates for the year.

Fair value measurement

The Group measures its debt investments at FVOCI, financial assets
at FVPL and bills receivable at FVOCI at the end of each reporting
period. Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the
most advantageous market must be accessible by the Group. The
fair value of an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset or liability,

assuming that market participants act in their economic best interest.
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NOTES TO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Fair value measurement (Cont’d)
A fair value measurement of a non-financial asset takes into account
a market participants ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market

participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

Level | - based on quoted prices (unadjusted) in active markets for identical

assets or liabilities

Level2 - based on valuation techniques for which the lowest level input that
is significant to the fair value measurement is observable, either

directly or indirectly

Level 3 —  based on valuation techniques for which the lowest level input that is

significant to the fair value measurement is unobservable
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Fair value measurement (Cont’d)
For assets and liabilities that are recognised in the financial statements
on a recurring basis, the Group determines whether transfers
have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting

period.

Related parties

A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s family

and that person

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the

Group or of a parent of the Group;

or
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NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BE2025F 12831 HIEFE

BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL 2. HBEVBRRNEREEREK

STATEMENTS AND MATERIAL ACCOUNTING POLICY BTRREN(E)
INFORMATION (Cont’d)
2.4 Material accounting policy information (Cont’d) 24 BEAREGTBXRER(E)
Related parties (Cont’d) FE7 (&)
(b) the party is an entity where any of the following conditions (b) #ZAR/FEE TIEMRE
applies: HreVERe -

(i)  the entity and the Group are members of the same () “ERBELAEEE
group; A—KBZKER

al;

(i) one entity is an associate or joint venture of the other (ih —HEBRS—E
entity (or of a parent, subsidiary or fellow subsidiary of B(5—E88
the other entity); BRG] WEAQF

FARMBRA)
MBS RRIREE
b

(iii)  the entity and the Group are joint ventures of the same (i) ZERBEREEN

third party; BREA—F=7F8E
B

(iv) one entity is a joint venture of a third entity and the vy —HEBRE=S

other entity is an associate of the third entity; WEEEE M5
—EBR/RRFE=S
kWA

(v)  the entity is a post-employment benefit plan for the () ZEBR/AEE
benefit of employees of either the Group or an entity HEAREEERED
related to the Group; EiesliE B M= R

N7 B BB 12 48 B 5T
£l
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.4 Material accounting policy information (Cont’d)
Related parties (Cont’d)
(b)  (Contd)
(vi) the entity is controlled or jointly controlled by a person

identified in (a);

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management

personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a

part, provides key management personnel services to the

Group or to the parent of the Group.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires management
to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amounts

of the assets or liabilities affected in the future.

Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future

events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions conceming the future. The
resulting accounting estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year are addressed below.

Revenue from contracts with customers

The Group assesses a contract at contract inception, identifies each
individual performance obligation included in the contract, and determines
whether the Group satisfies the performance obligation over time or the

Group satisfies the performance obligation at a point in time.

The construction services provided by the Group are being considered
by the management as one single performance obligation, the equipment
involved and construction services are highly interdependent and
highly interrelated, and is satisfied over time or at the point in time as

construction services are rendered.

3.

PR AR YL

For the year ended 31 December 2025
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Revenue from contracts with customers (Cont’d)

For those revenue from provision of construction services which is
recognised over time because the Group’s performance does not create
an asset with an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to date, an input
method is used to measure progress towards complete satisfaction of the

construction service.

Significant judgements are required in determining whether the
construction services provided by the Group should be treated as
one single performance obligation and the progress towards complete

satisfaction of the performance obligation at the reporting date.

The management makes reasonable estimates on the expected total
contract revenue and total contract costs based on the budgets prepared
for construction operations to determine the performance progress and
identify onerous contracts. When it is probable that total contract costs
will exceed total contract revenue, the expected loss is recognised as
an expense immediately. Due to the nature of activities associated with
construction, the Group has to continuously review and revise the estimated
total contracts cost prepared for each construction operation throughout
the contract period. Revision may have effect on revenue, profit and other
items related to construction operations during the period when the

revision incurred.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Impairment of property, plant and equipment and the right-of-use assets

Property, plant and equipment and right-of-use assets are carried at cost
less accumulated depreciation and accumulated impairment losses, if any.
In determining whether an asset is impaired, the Group has to exercise
judgement and make estimation, particularly in assessing: (I) whether
an event has occurred or any indicators that may affect the asset value;
(2) whether the carrying value of an asset can be supported by the
recoverable amount, in the case of value in use, the net present value of
future cash flows which are estimated based upon the continued use of the
asset; and (3) the appropriate key assumptions to be applied in estimating
the value in use including cash flow projections with appropriate discount
rate. When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-
generating unit to which the assets belong. Changing the assumptions and
estimates, including the percentage change in revenue growth and gross
profit margins in the cash flow projections, could affect the recoverable
amount. As at 31 December 2025, the carrying amounts of the property,
plant and equipment and the right-of-use assets were HK$96,086,000
and HK$29,341,000, net of accumulated depreciation and impairment
loss of HK$58,205,000 and HK$ 18,870,000 respectively (2024: property,
plant and equipment and the right-of-use assets were HK$92,801,000 and
HK$28,620,000, net of accumulated depreciation and impairment loss of
HK$6 1,213,000 and HK$ 19,858,000 respectively).
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For the year ended 31 December 2025
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Impairment of property, plant and equipment and the right-of-use assets
(Contd)

The recoverable amounts of the property, plant and equipment and the
right-of-use assets have been determined by the management of the
Group by value in use calculation of the CGU to which these assets belong.
Estimating the value-in-use requires the Group to make an estimate of the
expected future cash flows from the CGU and also to choose a suitable

discount rate in order to calculate the present value of those cash flows.

Provision for expected credit losses on trade receivables and contract
assets

As at 31 December 2025, the Group had trade receivables and contract
assets, net of allowance for credit loss of approximately HK$3 1,822,000
and HK$56,082,000 (2024: HK$25,9 10,000 and HK$58,904,000).

For trade receivables and contract assets which are individually significant or
credit-impaired, the Group’s management assesses credit losses individually
by estimating the contractual cash flows expected to receive, based on the
evidence of credit-impairment and forward-looking information. Except for
trade receivables and contract assets which are individually significant and
credit-impaired, the Group uses a provision matrix to calculate ECLs for
trade receivables and contract assets which is based on collective credit
risk characteristics. The provision rates are based on the Group's historical

loss rates, taking into consideration forward-looking information.
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Provision for expected credit losses on trade receivables and contract
assets (Cont’d)

The provision matrix is initially based on the Group's historical observed
default rates. The Group will calibrate the matrix to adjust the historical
credit loss experience with forward-looking information. For instance, if
forecast economic conditions (i.e.,, gross domestic product) are expected
to deteriorate over the next year which can lead to an increased number
of defaults in the manufacturing sector, the historical default rates are
adjusted. At each reporting date, the historical observed default rates are

updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed default
rates, forecast economic conditions and ECLs is a significant estimate.
The amount of ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss experience and
forecast of economic conditions may also not be representative of a
customer’s actual default in the future. The information about the ECLs on
the Group's trade receivables and contract assets is disclosed in Notes |9

and |8, respectively.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(Cont’d)

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that
it is probable that taxable profit will be available against which the losses
can be utilised. Significant management estimation is required to determine
the amount of deferred tax assets that can be recognised, based upon
the likely timing and level of future taxable profits together with future
tax planning strategies. No deferred tax asset relating to recognised tax
losses was recognised as at 31 December 2025 and 2024. The amount of
unrecognised tax losses at 3| December 2025 was HK$234,621,000 (2024:
HK$181,798,000). Further details are contained in Note 20.

OPERATING SEGMENT INFORMATION

Management has determined the operating segments based on the
information reviewed by the executive directors for the purposes of

allocating resources and assessing performance.

During the years ended 3| December 2025 and 2024, the Group
principally operates in one business segment, which is sports and
entertainment segment engaging in air dome construction, operation and
management and other peripheral services such as sports industry related
consultation and management services. Other businesses were considered

relatively insignificant for the years ended 31 December 2025 and 2024.
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NOTES TO THE FINANCIAL STATEMENTS

4. OPERATING SEGMENT INFORMATION (Cont’d)

(@)

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

REDWER(A)

Geographical information & &R

Revenue from external customers (a) HIEBEFUA
2025 2024
HK$’000 HK$'000
FHET T
Mainland China A B (A 3, 170,212 132,688
Indonesia ElFE 20,383 36,965
190,595 169,653

(b)

The revenue information above is based on the locations of the

customers.

Non-current assets
All of the Group’s non-current assets (excluding certain deferred tax
assets) are located in Mainland China, in which all of its revenue was

derived.

(b)
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NOTES TO THE FINANCIAL STATEMENTS =
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

4. OPERATING SEGMENT INFORMATION (Cont’d) 4. REFWER(E)
ERXEEFNER
REXERF (A& BHEASERNF
R AR 10%3k A 2 ) B9 A # 51

Information about major customers
Revenue from major customers, each of them accounting for 10% or more

of the Group’s revenue for the vear, is set out below:

LI

2025 2024

HK$’000 HK$'000

FET FAETT

Provision of air dome construction services R RIEEERS

Customer A BEPA 66,021 N/AZN 3 A *
Customer B =B 31,545 N/A 33 F *

Customer C EFEC N/ATR 38 21,126

b Nil or less than 10% of the Group's revenue. * SREATHERAEEWAZ10%

5. REVENUE, OTHER INCOME AND GAINS AND LOSSES

WA - Etp AR s REE

An analysis of revenue is as follows: WADHITEAT -
2025 2024
HK$’000 HK$'000
FHET T
Revenue from contracts with customers RERPEHZWA 190,595 169,653
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5.

NOTES TO THE FINANCIAL STATEMENTS

REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d)

Revenue from contracts with customers

(@)

Disaggregated revenue information

5.

PR AR YL

For the year ended 31 December 2025

WA - EAfth
(&)
REEFEHN

HE2025%F 12831 BIEFEE
KMARKZERESE

ZIBA

(a) WAZHBEH

2025 2024
HK$’000 HK$'000
FHET FATT
Types of goods or services Em= R E R
Provision of air dome construction services Heft SR 1255 AR TS 188,726 169,205
Rendering of operation and management 12t & & & B AR &
services and other sports related services  EL b5 5 FH R AR 7% 1,086 229
Sale of goods HE S 783 219
Total revenue from contracts with REBFEH . ZBIA
customers 190,595 169,653
Timing of revenue recognition A PN R
Services/goods transferred at a point in A E — A B A
time R, & 83,606 68,607
Services transferred over time B8 B ) HE A2 6 o ) R TS 106,989 101,046
Total revenue from contracts with REBPEH 2 BKA
customers 190,595 169,653

During the year, the Group recognised revenue of HK$32,322,000
(2024: HK$17,549,000) that was included in the contract liabilities

in respect of the provision of air dome construction services, the

rendering of operation and management services and other sports

related services at the beginning of the reporting period.

FA - NEBESEFTAREHY
SHER(FRERRRREE
R REZSERERRS
R H A0 8E 5 HRARTE) HE T
RULA £32,322,00078 7T (2024
F 1 17,549,000/87C) °
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

5. REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d)

Revenue from contracts with customers (Cont’d)
(b)  Performance obligations
Details of the Group's performance obligation for contracts with

customers are disclosed in Note 2.4.
(¢)  Transaction price allocated to the remaining performance obligation

The amounts of transaction prices allocated to the remaining

performance obligations (unsatisfied or partially unsatisfied) as at 31

WA -BHEBRARRKZREIR

(#&)

REFEFENZBA (&)

(b) EAIEE
AEBRELEANBOEE
B HR R T24

) DEEFEGBHEFHXZE
%
RI2A3IBREEFBEOE
FECREK I D AREK) B

December are as follows: SERSRAT
2025 2024
HK$°000 HK$'000
FHET FAT
Amounts expected to be recognised as T ERAS FE R AR UL A BY
revenue: F
Within one year —FR 38,948 77,042

The amounts of transaction prices allocated to the remaining
performance obligations are expected to be recognised as revenue
within one year. The amounts disclosed above do not include

variable consideration which is constrained.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BE2025F 12831 HIEFE

REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d) 5 WA -HMtBARKZRER
()
Other income and gains and losses Hitg AR W= REE
2025 2024
HK$’000 HK$'000
FET FAETT
Other income HA A
Bank interest income RITH EMA 535 1,094
Other interest income HAnF S M A 2,439 8,132
Investment income and return from: REUTEENEERA R
Bl
— Financial assets at FVPL —ARERBRERZ
TREE 360 447
— Debt investments at FVOCI —ARERBEREMEE
Was 2 EBIRE 866 1,525
Government subsidies (note) B B (B E) 138 7
Gross rental income from investment KEHETR MRE YR
property under operating leases HeW AR 4,143 2,837
Others Hity 1,480 983
9,961 10,025
Gains and losses WEREE
(Loss)/gain on foreign exchange differences, BN ZE 2 (E58),WaF
net 8 (157) 250
Fair value (loss)/gain on financial assets AREREREGRZ EHE
at FVPL EZAREER), kS (209) 1,904
Gain/(loss) on disposals of: HETFEE 2=~
(B518) -
— Financial assets at FVPL — AR ERBNER
TREE 325 58
— Debt investments at FVOCI —ARERBRNEMEE
Wk 2 EBIRE - 563
— Property, plant and equipment —Z - B MR R (1 (6)
Loss on deregistration of subsidiaries FTEEMT B AR 2 5 1E - )
Gain on early termination of lease REEZIEEERE - 3,087
Others HAh - (20)
(52) 5834
9,909 15,859
Note: The amount represented subsidies on the Group's business development. There is M ZeEEEAEBRERER M
no specific condition attached to these subsidies. BY o 5% 16 B AR BT ASRE IE AR o
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

6.

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/(crediting):

BRBEAT RS 1R

AEBRBATB R I, (G

AN THIBIREZZER -

2025 2024
Notes HK$’000 HK$'000
B & FHET TAET
Cost of construction contracts BES KPR 161,078 139411
Cost of services provided EIRHEARTG AR 461 26
Cost of sales SHE RN 474 167
Depreciation and amortisation of: T5IIE B BT E KR
— Property, plant and equipment —E - KRB KRR 12 5,573 5,554
— Investment properties —REME 13 1,218 1,218
— Right-of-use assets —EREEE 14(a) 1,495 1,872
— Other intangible assets —HmEEE 15 70 4]
Research and development costs DL IDEIN 10,489 12,571
Lease payments not included in the W AHERENEZ
measurement of lease liabilities MERK 130 |64
Auditor's remuneration ZEETN S 1,550 1,500
Employee expenses (excluding BERX(TEEESER
directors’ and chief executives’ FETHABHH) -
remuneration):
— Wages and salaries —TERFE 29,242 24,728
— Pension scheme contributions —RREH B 2,801 2,489
32,043 27217
Impairment of inventories* FERE* 3,471 3,621
Direct operating expenses (including Al BRERFA S WA Z 1% &
repairs and maintenance) arising MENEELERT
from rental-eaming investment (BIEEERRE)
properties 2,047 1,704
Impairment/(reversal of impairment) of 7| @R & LI EE
below financial and contract assets: SRE, CRERE])
— Other receivables, net — B fth B GRIBF R |7 3,333 -
— Contract assets, net —EBHNEEFE 18 (9,733) 7,049
— Trade receivables, net — B GRIBF R 19 5,504 2,752
— Debt investments at FVOCI, net — RAERBR EAD
EHWE 2 B
REFE 995 194
99 9,995
* This item is included in “Other expenses and losses” in the consolidated & ZIA BT ARE B REAM 2 EI

statement of profit or loss and other comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

FINANCE COSTS 7. BERE
An analysis of finance costs is as follows: BMERRZ DT -
2025 2024
HK$’000 HK$'000
FHET FET
Interest on bank and other borrowings HR1T SR E A AE R 1,669 1,065
Interest on lease liabilities (Note 14(b)) HEBBEME (P I4(b)) 589 603
Total interest expenses on financial liabilities ~ WIFRMMNIBR 2 ERIBE
not through profit or loss B4R R B 2,258 1,668
DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION 8. HEERIETHASHMN

Directors’ and chief executive's remuneration for the year, disclosed
pursuant to the Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong
Kong Companies Ordinance and Part 2 of the Companies (Disclosure of

Information about Benefits of Directors) Regulation, is as follows:

RNEEEERETETHAEFHH
BiEEmBRA - BERQEOE
383(1)@) * (b) * () RMIERAT(H
BEEMNEER)RIIE2BEEN
T

2025 2024

HK$’000 HK$'000

FHET TET

Fees e 1,320 1,260
Other emoluments: HEape :

Salaries, allowance and benefits in kind e I REYH R 991 989

Pension scheme contributions RIS ET B 91 90

1,082 1,079

2,402 2,339
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For the year ended 3| December 2025
BE2025F 12A31HEFE

8. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION (Cont’d)
(@) Independent non-executive directors

The fees paid to independent non-executive directors during the

year were as follows:

8. EBERIBITBAEHMA)

@)

BYFHITES

AERCNBIUIERITESZ

B|E2WT

Equity-settled

share option

Fees expense Total
BREGEHE 2
wEe BEBRERX Bt
HK$'000 HK$'000 HK$'000
THETT THBITT TATT
2025 2025%F
Independent non-executive directors B IEHITES
Mr. Lok Lawrence Yuen Ming LER%E 120 - 120
Mr. Xin Luo Lin FRMELE 120 - 120
Mr. Pan Lihui BB 120 - 120
Mr. Tse Man Kit, Keith AR E 120 - 120
480 - 480
2024 20245
Independent non-executive directors B FEHITES
Mr. Lok Lawrence Yuen Ming LEREE 120 = 120
Mr. Xin Luo Lin FEMELE 120 - 120
Mr. Pan Lihui BT E 120 - 120
Mr. Tse Man Kit, Keith SR E 120 - 120
480 - 480

There were no other emoluments payable to the independent non-

executive directors during the year (2024: nil).
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DIRECTORS AND CHIEF EXECUTIVE'S REMUNERATION (Cont’d)

(b)

Executive directors, non-executive directors and the chief

8. ESBERIETHAEHME)
(b) BITES - FPTESRTE

executive ITHAE
Salaries, Pension
allowances and scheme
Fees benefits in kind  contributions Total
e 2RR  BREHE
ue ENEF HER @st
HK$'000 HK$'000 HK$'000 HK$'000
THER THET THET TR
2025 20255
Executive directors HITES
Mr. Liu Xue Heng* EE L 180 451 59 690
Mr. Lam Ka Tak S e 180 - - 180
Mr. Hou Gongda RIELE 180 540 2 752
540 991 9l 1,622
Non-executive directors FHITES
Mr. Hu Yebi THEE LA 180 - - 180
Ms. Hu i Na HFEMLT 120 - - 120
840 991 9l 1,922
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For the year ended 3| December 2025
BE2025F 12A31HEFE

8. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION (Cont’d)

(b) Executive directors, non-executive directors and the chief

8. EBRIETHAEHME)
(b) BTES - FPTESRTE

executive (Cont'd) THAB(#E)
Salaries, Pension
allowances and scheme
Fees benefits in kind contributions Total
e 2R BHestd
e EMEA #Hx et
HK$'000 HK$'000 HK$'000 HK$'000
THT FAET FHET TAET
2024 20244
Executive directors HTEE
Mr. Liu Xue Heng* EECh e 180 449 59 688
Mr. Lam Ka Tak MEELE 180 = 180
Mr. Hou Gongda RIELE 180 540 31 751
540 989 90 1,619
Non-executive directors FHITES
Mr. Hu Yebi THEE LA 180 - 180
Ms. Hu Yi Na Rz £ 60 — — 60
780 989 90 1,859
& Mr. Liu Xue Heng is also the chief executive officer of the Company. * BI2EEETA/RRAIT

There was no arrangement under which a director or the chief

executive waived or agreed to waive any remuneration during the

year (2024 nil).
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

FIVE HIGHEST PAID INDIVIDUALS 9. HBEBREFMAS
The five highest paid individuals during the year include two directors (2024: rEEhEAZ=FMABBEMRE
two). Details of the remuneration for the year of the three (2024: three) EE (20245 - MB) - =5 (2024
highest paid individuals who are neither a director nor chief executive of F:=ZR)BRSFMAB(EILIER
the Company are as follows: ARARIEBMEEETHRAR)RAK
FREEFHMFHBIT

2025 2024

HK$’000 HK$'000

FET TATT

Salaries, allowances and benefits in kind e RMEEDNR 2,255 2,309

Pension scheme contributions RREFHEIHR 157 157

2,412 2,466
The number of non-director and non-chief executive highest paid FMRATSHEZFESTRIFETE
individuals whose remuneration fell within the following bands is as follows: TBRABZ&SFMASEE AT

Number of employees

EEHH
2025 2024
Nil to HK$ 1,000,000 T Z | 000,000/ 7T 2 2
HK$ 1,000,000 to HK$ I,500,000 1,000,0007 7T £ 1,500,000
BT I
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For the year ended 3| December 2025
BE2025F 12A31HEFE

10.

INCOME TAX EXPENSE/(CREDIT)
Hong Kong profits tax has been provided at the rate of 16.5% (2024:

16.5%) on the estimated assessable profits arising in Hong Kong during
the year, except for one subsidiary which is a qualifying entity under
the two-tiered profits tax rates regime. The first HK$2,000,000 (2024:
HK$2,000,000) of assessable profits of the qualifying entity are taxed at
8.25% (2024: 8.25%) and the remaining assessable profits are taxed at
16.5% (2024: 16.5%).

The Group's operations in Mainland China are subject to the PRC
corporate income tax (“CIT"). The standard PRC CIT rate is 25% (2024:
25%).

Two (2024: one) PRC subsidiaries, MetaSpace and Yuedun Zhizao were
accredited as High and New Technology Enterprise (“HNTE") and entitled
to a preferential tax rate of 15% (2024: 15%) for the years ended 31
December 2025 and 2024. The HNTE certificate needs to be renewed

every three years so as to enable to enjoy the preferential tax rate.

Certain PRC subsidiaries were qualified as Small-scaled Minimal Profit
Enterprise, and accordingly their CIT are calculated on a deemed profit
margin. The first RMBI million of annual taxable income is eligible for 75%
reduction and the income between RMBI million and RMB3 million is
eligible for 50% reduction at the applicable CIT tax rate of 20% for both

years.
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For the year ended 31 December 2025
BE2025F 12831 HIEFE

10. INCOME TAX EXPENSE/(CREDIT) (Cont’d) 10. FrSBiBAR (IE%R) (&)
Certain PRC subsidiaries are entitled to claim an additional 100% (2024: = THENE A SRS R
100%) tax deductibility on eligible research and development expenses. BH AREFRRTEIN 00%(20244F ¢

100%) B FETBFIBR ©

Taxes on profits assessable elsewhere have been calculated at the rates of HiERBRNZ BHEERARE
tax prevailing in the countries or jurisdictions in which the Group operates. LEMEBRRKAEERE AT

REHHE o

2025 2024
HK$’000 HK$'000
FHET THATT
Current — Hong Kong EH-F8
Charge for the year FAX L - 26
Under/(over)-provision in prior year BEFEREBTR
(BERE) 21 )
Current — Mainland China EH - EAM
Charge for the year FAZH 142 10
Over-provision in prior years BAFEBEEE (110) (36)
Deferred (note 20) RAE (FF7320) 3,835 (926)
Total tax charge/(credit) for the year FNREH(ER )85 3,888 (828)
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For the year ended 3| December 2025
BE2025F 12A31HEFE

10. INCOME TAX EXPENSE/(CREDIT) (Cont’d)

A reconciliation of the tax expense applicable to loss before tax at the
statutory rates for the countries or jurisdictions in which the Company
and the majority of its subsidiaries are domiciled to the tax expense at the

effective tax rates is as follows:

10. Fr8%iMAx(ER) (&)
EARBRHATEBRRARR] REKR
#8908 B PR 1 B R 2 R A 42
B 2 AE M R E 2 BIAR S HIR
ERBERGE 2 BRIAR S 2 HERN

T
Hong Kong Mainland China Total
58 A B KR et
HK$’000 HK$°000 HK$’000
FHET FHET FHET

2025 20255
Loss before tax R (8,483) (24,633) (33,116)
Tax at the statutory tax rate REEBERAE 2BIE (1,400) (6,158) (7,558)
Effect of preferential tax rates of MEBARIEBET R &

subsidiaries 699 2,301 3,000
Adjustments in respect of current tax Bt B BfE BN HARY IR VE

of previous periods OGRS 21 (1'10) (89)
Income not subject to tax BRGHIA (96) - (96)
Additional tax reduction for eligible B EBERZ 2RI

research and development expenses i JEHH - (621) (621)
Expenses not deductible for tax AR B ST 367 120 487
Utilisation of tax losses not recognised Z)F 381k Hif KRR 2

in previous periods MIEEE - (383) (383)
Tax losses and deductible temporary — RIEFR 2 FHIEEE KA

different not recognised E R E 430 8718 9,148
Total tax charge for the year FATIER > B5E 21 3,867 3,888
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INCOME TAX EXPENSE/(CREDIT) (Cont’d) 10. FrSBiBAR (IE%R) (&)
Hong Kong  Mainland China Total
B B A e HEt
HK$'000 HK$'000 HK$'000
T FHET T
2024 20245
Loss before tax BR7% A ES 1R (1279) (34,844) (36,123)

Tax at the statutory tax rate

Effect of preferential tax rates of

REAEHERAEZHIE Q1 (8711) (8922)
fEARBEREZE

subsidiaries 102 2,024 2,126
Adjustments in respect of current tax BT HAFEI BN EATE I8 2 FA &
of previous periods ) (36) (38)
Income not subject to tax HABTBA (278) (907) (1,185)
Additional tax reduction for eligible BERAER 2B
research and development expenses  #it IR ] = (752) (752)
Expenses not deductible for tax AR 3 145 148
Utilisation of tax losses not recognised A 1F BRI R IER <
in previous periods TIEEE - (348) (348)
Tax losses and deductible temporary AR 2 Fi I8 18 K AT 41
different not recognised E R ERR 410 7733 8,143
Total tax charge/(credit) for the year ~ FARIBAL (FR)
HREE 24 (852) (828)
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For the year ended 3| December 2025
BE2025F 12A31HEFE

1. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE

COMPANY

The calculation of the basic loss per share during the years is based on the

loss attributable to the owners of the Company and the weighted average

RRBFERAREEREE

FRAERERBBRIREBEARAHE
BARMGEIRRE BT E BN

number of ordinary shares in issue. FIHETHE -
2025 2024
HK$’000 HK$'000
FHET TATT
Loss attributable to owners of the Company RS E SREREED
for the purpose of basic loss per share RAREA ARILEE 24,688 22,847
Number of Number of
shares shares
RHEE B EE
Weighted average number of ordinary shares ~ FBLAGTESRERNEER
in issue for the purpose of basic loss per BEITE BRI I8
share 1,408,019,000 1,408,019,000

No adjustment has been made to the basic loss per share presented for

the years ended 31 December 2025 and 2024 in respect of a dilution as

the impact of the share options outstanding had an anti-dilutive effect on

the basic loss per share presented.
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For the year ended 31 December 2025
BE2025F 12831 HIEFE

2. PROPERTY, PLANT AND EQUIPMENT 2. Y% - BRERRZE
Leasehold Furniture Office ~ Computer Motor
Buildings improvements  andfixtures  equipment  equipment vehicles Total

g7 REKE KHRKE BORR  EERR nE it
HKS000  HKSO0D  HKSO0D  HK$O000  HK$O00  HKSO00  HKS000

TEn TR TR TEn TR TR TEn

At | January 2005: RS 1418 :
Cost KA 65,581 18,527 495 6,155 563 | 479 92801
Accumulated depreciation and impaiment  Z:FTEREE (17.779) 8713) (420) (3,635 (400) (641) (31,588)
Net carrying amount ) 47803 9814 75 2520 163 838 61,213
At | January 2025, net of accurmulated 10251 B IE -

depreciation and impaiment TRZHTERAE 47803 9814 7 2520 163 838 61,213
Additions AE 149 5 551 143 8 9 96
Disposal i - - 0) - ®) - (1)
Depreciation (Note 6) G (3059) (1,604) (102 (591) (39) (178) (5573)
Exchange realignment [ i A 1311 M3 8 1] - 19 1,660
At 3| December 2025, net of accumulated 12025 124318 -

depreciation and impaiment MBZERAE 46,204 8,509 529 2051 14 688 58205
At 31 December 2025 F0BFI2A31B
Cost A 67,505 19,051 1,040 6471 49 1,526 96,086
Accumulated depreciation and impaiment 23 FTE KB (21,301) (10542) (511) (4320) (369) (838) (37.881)
Net carying amount BEFE 46,204 8,509 529 2151 124 688 58,205
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For the year ended 3| December 2025
BE2025F 12A31HEFE

2.  PROPERTY, PLANT AND EQUIPMENT (Cont’d)

Leasehold
Buildings  improvements

12.

Furniture
and fixtures

BF HERE QHRKE

s
M - BERRE(E)
Officc Computer Motor
equipment  equipment vehicles Total

HORE  TERR n# 3t

HKP000  HKS000  HKSOO0  HKSO00  HKS000  HKS000  HKSOOD
TATL Thn Fhn AL Thn Fhn AT
At | January 2024; RM4EIRIA :
Cost A 65,641 18689 4% 5855 553 LI12 92346
Accumulated depreciation and impaimnent  25+41E JoRi{E (15117) (70%) (424) (3097) (410) (90 (26634
Net carrying amount BEFE 50,524 11593 72 2758 143 62) 65712
At | January 2004, net of accumulated —— F04%IA1E
depreciation and impaimnent B ZRERAE 50524 11593 7 2758 143 62 65712
Addtons g 153 185 4 439 % 94 2411
Disposal (hE - - (1) () @ - (6)
Depreciation (Note 6) IEGED) (2944) (175) (40) (615) (39) (164) (5554)
xchange realignment EREE (1030) 1) (1) (61) (3) (14 (1350)
At 31 December 2024, net of accumulated 182044128318
depreciation and impaifment MR ZHERAE 47803 9814 75 250 163 838 61213
At 31 December 2024 R04E A3
Cost A 65582 18527 495 6,55 563 1479 92801
Accumulated deprecition and impaimnent  23tHTE RIA(E (17779) (8713) (40) (3639) (400) (641) (31,589)
Net carrying amount e 47803 9814 75 250 163 838 61213

At 31 December 2025, the Group's right-of-use assets (Note [4(a))
and buildings with an aggregate carrying amount of HK$18,827,000 and
HK$46,204,000 respectively (2024: HK$18,793,000 and HK$47,803,000,
respectively) were pledged to secure bank loans of the Group (Note 26).
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

INVESTMENT PROPERTIES 13. REUE
2025 2024
HK$°000 HK$'000
FET TET
Cost XA 23,240 22,654
Accumulated depreciation RFHE (9,180) (7,745)
Net carrying amount FREFE 14,060 14,909
2025 2024
HK$°000 HK$'000
FHET THETT
Net carrying amount at | January AR ZEREFE 14,909 16,427
Depreciation (Note 6) #rEe (foate) (1,218) (1,218)
Exchange realignment BEE 5, F8 B 369 (300)
Net carrying amount at 3| December 12431 B 2 BREFE 14,060 14,909

The Group's investment properties consist of a leasehold land and building
of an air dome stadium in Mainland China under a lease terms of 20 years.
The investment properties are leased to tenants under operating lease
arrangements, with leases negotiated for terms ranging from one to five
years and rentals payable monthly/quarterly/yearly. For the year ended 3|
December 2025, all of the leases are fixed over the lease terms. For the
year ended 31 December 2024, majority of the leases were fixed over the
lease terms and one of the leases contained variable lease payment that
were based on certain percentage of revenue of tenant's operation and

minimum annual lease payment that were fixed over the lease term.

AEBHEREMERPFERE LR
— (BT B R EER RESE -
MHEAR205F - REMERBLER
EREEATHP,  HEEZE =R
FER - MeKA/F/FXMF -
HZE2055F 12831 BILEE © 1A
HEERETHEE - B E2024F 12
A3IBILEE  REEHERETE
M AR —Ea s EHE N
7o BRBEHFPEERGENE—BD
L RAEBRNEENEFEHRER
EtE -
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For the year ended 3| December 2025
BE2025F 12A31HEFE

13.

INVESTMENT PROPERTIES (Cont’d)

The Group is not exposed to foreign currency risk as a result of the lease
arrangements, as all leases are denominated in the respective functional
currencies of the subsidiary. The lease contracts do not contain residual
value guarantee and/or lessee’s option to purchase the property at the end

of lease term.

Rental income recognised by the Group during the year was HK$4, 143,000
(2024: HK$2,837,000), details of which are included in Note 5.

In the opinion of the directors, the fair value of the Group’s investment
properties was approximately HK$20,592,000 (2024: HK$21,058,000),
assessed by an independent qualified external valuer, as at 31 December
2025.

The fair value measurements of the Group'’s investment properties are
recognised within Level 3. The valuation technique is the income approach
and the significant inputs used in the fair value measurement are the

estimated rental value, rental growth rate, vacancy rate and discount rate.

The minimum lease payments receivable on leases of investment properties

is disclosed in Note 4.

LEASES

The Group as a lessee

The Group has lease contracts for various items of buildings and land
used in its operations. Lump sum payments were made upfront to acquire
the leased land from the owner with a lease period of 50 years, and no
ongoing payments will be made under the term of this land lease. Leases of

buildings and land generally have lease terms of 3 to 20 years.
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

I4. LEASES (Cont’d) 14. HE&EE)

The Group as a lessee (Cont'd) AEBEREBEAE)
(a)  Right-of-use assets (o EHBEE
The carrying amounts of the Group’s right-of-use assets and the REEFAEREEENRE
movements during the year are as follows: BEREENT
Leasehold Leased
land properties Total
HE+H# HEMHE #at
HK$'000 HK$'000 HK$'000
TATT THTT TATT
At | January 2024 202451 A1 H 19,651 2,490 22,141
Depreciation (Note 6) e (fioate) (461) (1411) (1,872)
Exchange realignment bE 54, 8 B (397) (14) “411)
At 31 December 2024 and 2024 12 A31 R
| January 2025 §2025 | H 1 B 18,793 1,065 19,858
Depreciation (Note 6) HrEe (fioate) (461) (1,034) (1,495)
Exchange realignment M H B 495 12 507
As at 31 December 2025 72025 12 A31H 18,827 43 18,870

At 31 December 2025, the Group’s right-of-use assets and building K205 12 4318 » A&
f AR (B ) Bl 43 18,827,00078
JT K 46,204,000 7% 7T #) {58 FA
BEREF(HE12) (2024
F 255l A&18,793,000% 7T &
47,803,000/ 7T ) B T 1 A

A SR BERTT & R (FfRE26)

(Note 12) with an aggregate carrying amount of HK$ 18,827,000
and HK$46,204,000, respectively (2024: HK$18,793,000 and
HK$47,803,000, respectively) were pledged to secure bank loans of
the Group (Note 26).
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For the year ended 3| December 2025
BE2025F 12A31HEFE

4. LEASES (Cont’d)

The Group as a lessee (Cont’d)
(b) Lease liabilities

The carrying amount of lease liabilities and the movements during

14 HE#E)

AEBEREBANE)
(b) HEEE

T E A BN R

the year are as follows: R
2025 2024
HK$’000 HK$'000
FET TATT
Carrying amount at | January 1A BREREE 4,923 9,103
Accretion of interest recognised during A B EFRFI S IE1IR
the year (Note 7) (fF3E7) 589 603

Payments (NE (907) (1,567)
Early termination RERKIE - (3,087)
Exchange realignment BEE 5, 8 BE 120 (129)
Carrying amount at 3| December RI2A3IBHRNEREEE 4,725 4923
Analysed into: DR
Current portion mENER S 104 888
Non-current portion SERBNE D 4,621 4,035

The maturity analysis of lease liabilities is disclosed in Note 36.
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LEASES (Cont'd)

The Group as a lessee (Cont’d)

(b)

(9

Lease liabilities (Cont’d)

The amount recognised in profit or loss in relation to leases is as

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

14 HHE#E)
AEBEREBAN(E)

(b) FHEEEE)
Mg RN ERERE

follows: /(U N
2025 2024
HK$’000 HK$'000
FET TETT
Interest on lease liabilities HEBBEME 589 603
Depreciation of right-of-use assets EREEERE 1,495 1,872
Expense relating to short-term leases B HITE E R MR
(included in cost of sales and (GTASHEA AR K
administrative expenses) THF) 130 | 64
Total amount recognised in profit or loss 7Bz T 72 B A2 KE 2,214 2,639

The total cash outflow for leases is disclosed in Note 31(c).

(0 MHERSRLBBERBNHT
31(c) ©

EtREEXEXEERRAR

—e-zzzx 109



NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

14.

LEASES (Cont'd)

The Group as a lessor

The Group leases its investment properties (Note |3) consisting of a
leasehold land and building of an air dome stadium under operating lease
arrangements, with leases negotiated for terms ranging from one to four
years. All of the leases are fixed over the lease terms for the year ended
31 December 2025. For the year ended 31 December 2025, all of the
leases are fixed over the lease terms. For the year ended 31 December
2024, majority of the leases were fixed over the lease terms and one of
the leases contained variable lease payment that were based on certain
percentage of revenue of tenant’s operation and minimum annual lease
payment that were fixed over the lease term. The terms of the leases
require the tenants to pay security deposits and provide for periodic
rent adjustments. At the end of the reporting period, the undiscounted
minimum lease payments receivable by the Group in future periods under

non-cancellable operating leases with its tenants are as follows:

HE (&)

AEEEREEA

AEBREBESCERERHEAEHE
B (MaE13) - B —RHEE T
k—ERESZEAK - BHZ—=
PUEERER - {2 2025%F 12831 B 1t
FE FEHEERETEHEE - 8
E024F 2A3IBILEFE - KEH
HMEREEHS  HP—EEEA
BHENK  REEPZERRD
X—Bo RAHAEENKESF
EHENKFE - HERFAEME
FASMNERZRS VR TEETEH
HeFHE - NIEHKR - X5EHH
RIBBEEAP 2 TR HHE &M
ERARME SREYEEFRIBAT

2025 2024

HK$’000 HK$'000

FET BT

Within one year —FR 1,262 1,866
After one year but within two years —FRBRMFA 1,242 1,797
After two years but within three years MERBER=FA 556 1219
3,060 4,882
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I5.

OTHER INTANGIBLE ASSETS

NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BE2025F 12831 HIEFE

I5. HthEFEE

Patents Trademarks Software Total
=H s LIgs 5t
HK$’000 HK$’000 HK$’000 HK$’000
FH&T FH&T FHET FHET
Cost at | January 2025, 20256 | A I B ZBA -
net of accumulated OBk RETHEESH
amortisation 77 - 193 270
Additions NE - - 97 97
Amortisation (Note 6) # 55 (P 5E6) @31 - 39 (70)
Exchange realignment bE 5 S I - 5 6
At 31 December 2025 720254 12 H31H 47 - 256 303
At 31 December 2025 20255 12 H31 B
Cost AR 39,626 1,130 406 41,162
Accumulated amortisation ~ Z2FTHEH (39,579) (1,130) (150) (40,859)
Net carrying amount BREFE 47 - 256 303

ERRE X EERERAT
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For the year ended 3| December 2025
BE2025F 12A31HEFE

I5. OTHER INTANGIBLE ASSETS (Cont'd) I5. HithBEEEE)
Patents Trademarks Software Total
=7 [l CINES “Et
HK$'000 HK$'000 HK$'000 HK$'000
FHIT FET FHET FAET

Cost at | January 2024, 20245 | A I B ZBAS -

net of accumulated HIBR 2T

amortisation - - |69 |69
Additions NE 94 = 54 148
Amortisation (Note 6) # 55 (P 5E6) (15) - (26) 41)
Exchange realignment ME 5, 8 B 2) = 4) (6)
At 31 December 2024 120245 12 H31 8 77 = 193 270
At 31 December 2024 20245 12 H31 8

Cost AR 39,624 1,130 301 41,055

Accumulated amortisation ~ RET#ELH (39,547) (1,130 (108) (40,785)
Net carrying amount BREFE 77 - 193 270
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

INTEREST IN A JOINT VENTURE 6. R—EEELEZES
Details of the Group’s investment in a joint venture are as follows: REER—EEeEbEZREFE
A
2025 2024
HK$°000 HK$'000
FHET FAET
Cost of unlisted investments in joint venture A& IE FTIREA 2,317 2317
Share of post-acquisition loss and other FEAE W iE 1R B M H At 2 T
comprehensive expenses, net of dividend X - IR E AR S
received (326) (60)
1,991 2,257

Details of the joint venture at the end of the reporting period as follows:

RBEMRZEEERFBWT

Attributable proportion

of nominal value of

Form of issued/registered capital  Proportion of voting
Name of business Principal place  Place of Class of held by power held by the
company structure of operation incorporation  shares held the Group Group Principal activities
AEEEENCERT/
EMEAEEN ARTREL
Gk EHGRE  TEERBE  ERADEE  FRROER JEik L pl REELA  IERRE
2025 2024 2025 2024
Keeta Investments Incorporated BVI BVI Ordinary 50% 50% 50% 50%  Provision for
Limited (Keeta") development of
software
Keeta Investrents aEMAKAL ABRAEE RERZEE LER 50% 50% 50% 50% REEEHRE

Limited([ Keeta )

EtREEXEXEERRAR
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For the year ended 3| December 2025
BE2025F 12A31HEFE

6. INTEREST IN A JOINT VENTURE (Cont’d)

Summarised financial information of joint venture

Summarised financial information in respect of the Group’s joint venture
is set out below. The summarised financial information below represents
amounts shown in the joint venture’s financial statements prepared in
accordance with HKFRSs.

The joint venture is accounted for using the equity method in the

consolidated financial statements.

R—EeErE o Em(A)
BELRNMBERBE
AEBZAZEENYBENMRE
FHIWT - ATHHEERMERER
BEREAYBRELARRNAED
ESH PR el

SR EDRNERA M RRAARE
AN

(a)  Keeta Investments Limited

(a)  Keeta Investments Limited

2025 2024

HK$’000 HK$'000

FHERT FAET

Current assets mMENEE 4416 4871
Non-current assets JEMENE E 5 5
Current liabilities nRBEE (63) (13
Non-controlling interest SEFE R (376) (349)
2025 2024

HK$°000 HK$'000

FHET FHET

Revenue WA 50 =
Loss for the year FAEE (551) (120)
Other comprehensive income for the year 9 A E fib 2 [H Yz 46 -
Total comprehensive expense for the year A2 H X 4258 (505) =

During the year ended 3| December 2024, the Group entered
into a sale and purchase agreement to acquire interest in Keeta at a
consideration of HK$2,317,000.
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

16. INTEREST IN A JOINT VENTURE (Cont'd) 6. REELEZERE)
Summarised financial information of joint venture (Cont’d) EELENMBERNEE(HF)
(a)  Keeta Investments Limited (Cont’d) (a)  Keeta Investments Limited (#&)
A reconciliation of the above summarised financial information to the LB S E R E AR S B TS
carrying amount of the interest in the joint venture recognised in the WEMERN A SR EERR
consolidated financial statements is as follows: HERLHRAT -
2025 2024
HK$°000 HK$'000
FHET TETT
Net assets of Keeta Investments Limited Keeta Investments Limited
0B FE 3,982 4514

Proportion of Group’s ownership interest 2N £ [&| A Keeta Investments

in Keeta Investments Limited Limited®) BT A fEfE 25
4 50% 50%
Carrying amount of Group's interest ZNEE B A Keeta Investments
in Keeta Investments Limited Limitedt2s 2 BEE{E 1,991 2257

EtREEXEXEERRAR
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NOTES TO THE FINANCIAL STATEMENTS ———

PR AR T EE

For the year ended 3| December 2025
BE2025F 12A31HEFE

|7. PREPAYMENTS, OTHER RECEIVABLES AND OTHER ASSETS 17. BNRE - HaBERREREA
'E
2025 2024
HK$’000 HK$'000
FET T
Prepayments TR FRIE 2,597 3,248
Deposits Re 1,610 1,170
Loans to third parties (note a) A =HRHEER(MiTa) 16,891 25,584
Other receivables (note b) H At B IR IR (P 5Eb) 9,565 4,152
30,663 34,154
Analysed into: Pariv=
Current portion mENER S 30,327 33794
Non-current portion JEmENE D 336 360
Notes: BiE -
(@)  Loans to third parties (@ BE=ZSRHER
2025 2024
HK$’000 HK$'000
FHET T
Current mE
HK$ loan to third parties, guaranteed by their ME=FRERERRERNE
shareholders RUABTTEHE) 10,000 10,000

HK$ loan to a third party, pledged by its second M = F IR EAEFK(CAB TR
legal charge properties located in Hong Kong, B) BURBEENEEE

pledged by its shareholders’ unlisted equity EEniik/ E IS E &8 SIa g
investments, guaranteed by its shareholders REEHA - B HRR R
and related companies ARER 4,500 5,000
HK$ loan, unsecured ER(ABTTEHE) @ & 7,000 12,000
21,500 27,000
Allowance for credit losses EERERE (4,609) (1,416)
16,891 25,584
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NOTES TO THE FINANCIAL STATEMENTS

7. PREPAYMENTS, OTHER RECEIVABLES AND OTHER ASSETS
(Cont’d)

Notes: (Cont'd)

@)

Loans to third parties (Cont’'d)

As at 31 December 2025, loans to third parties (net of expected credit losses)
of HK$16,891,000 (2024: HK$25,584,000) were due from three (2024: three)
borrowers. Loans to third parties bore interest at rates ranging from 9% to 16.5%
per annum (2024: 9% to 16.5% per annum) with maturity date within one year

(2024: within one year) from the date of reporting period.

The movements in the allowance for credit losses of loans to third parties are as

FRARIE -

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

H fth B W =0IR [ H Ath

BE(&)
BIsE : (%)

@)

ME=FRHEER(E)

R2025%F 128318 - AIE=H1R
HOBER(NKREBEHEESR)
16,891,000 7T (20244 : 25,584,000
BIL)BIE=R(2024F : =R) &
MA o ME=ZFRENEFIRFER
RI%ZE 16.5% (20244 + FF|RI%ZE
165%)5T 6 BIHAR BB REHA
HE—FRQ024F : —FR) o

ME=FREEREEHEREE

follows: BT
2025 2024
HK$’000 HK$'000
FET FHET
At beginning of year F5 1,416 1416
Impairment, net (Note 6) RAEFEE (M E6) 3,193 =
At end of year FR 4,609 I416

At the reporting date, the Group assessed the credit quality and financial positions
of the counterparties, and the collateral provided whether the credit risk on loans
had increased significantly since initial recognition. For loans for which there has
been no significant increase in credit risk (Stage 1), a provision for expected credit
losses is recognised based on the |2-month expected credit losses. For loans for
which there has been a significant increase in credit risk but no objective evidence
of impairment (Stage 2), and for loans that are credit-impaired (Stage 3), a
provision for expected credit losses is recognised based on the lifetime expected

credit losses.

As at the end of the reporting period, a loan of principal of HK$4,500,000
was classified as credit-impaired (Stage 3), due to the borrower defaulted in
repayments of principal and interest. Subsequent to year-end, the loan was sold

to an independent third party at a consideration of HK$4,500,000.

R®ERH  AEEFGHERZHF
SEMERMBMR - ARPTR
BRI G - UEEERNEER
B B 16 TE R AR A B BE IR
A0 o 8 HME B RLf E SE BR E E AN RY
ER(F IR - AIREI2EA N
HHEEERERRNEEERE
B HNEERBBEZENEESR
BURER BN ER(F2EER) - UK
EHREERENER(ERER)
AR EREFENNEREREER
RIFHEEEEES -

S

RIREHIR - ARERATBRER
AeFF L - —AE H4,5000007%
THEBEFRE S EAEZEEARE
(FB38) - RFIRIE - ZEFARE
45000008 T HE T —BBILE=
jj- °

EtREEXEXEERRAR
CRCHEER
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For the year ended 3| December 2025
BE2025F 12A31HEFE

7. PREPAYMENTS, OTHER RECEIVABLES AND OTHER ASSETS
(Cont’d)

Notes: (Cont'd)

(a) Loans to third parties (Cont’'d)
Other loans of aggregate principals of HK$ 17,000,000 were identified as Stage 2.

The directors of the Company considered to recognise the expected credit loss
for loan receivables amounting to HK$3,193,000 (2024: nil) for the year ended 3|
December 2025.

To ensure the adequacy of allowance for ECL on loan receivables, the Group
engaged an independent firm of professional valuers to conduct a valuation on the

allowance for ECL on loan receivables recognised for each reporting period.

17. BNRE - HaBERREREA
BE(A)
BeE - (&)

@)

BE=FEEERE)
E B FRA S 4% A 17,000,000/ 7T
= ll=Y-pl =12t

RAAREEEZERREZ2025F 12
A3IBIEFE  piEKERER
3,193,000 70 (2024 4F « 4 ) K FEHR
EEEE -

AEREREROFAREEEBEER
BRAR  AEEDRE-FTEIN
EXMERXT  HEREHESE
RN ERIERE BRI R AT
fbfE -

(b)  Other receivables (b) HttpEwkFE
2025 2024
HK$’000 HK$'000
FExT FHET
Other receivables H b pE R IE 9,895 4341
Allowance for credit losses EEEBERE (330) (189)
9,565 4,152

The movements in the allowance for credit losses of other receivables are as

Hib e R E R BB REE

follows: POl
2025 2024
HK$’000 HK$'000
FET FHET
At beginning of year F 189 189
Impairment (Note 6) A E (fEEe) 140 =
Exchange realignment b 4 S R I =
At end of year FR 330 189
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

I8. CONTRACT ASSETS 18. EHEE

2025 2024

HK$000 HK$'000

TET TATT

Contract assets BREE 79,244 91,125
Allowance for credit losses EEERER (23,162) (32221)
56,082 58,904

Analysed into: DR
Current portion mENE D 48,232 57,244
Non-current portion JEmENEL D 7,850 1,660
Contract assets are initially recognised for revenue earned from the BREERYEH B IRMIRERS
provision of construction services as the receipt of consideration is P BRER A U T R ALK (B
conditional on acceptance by the customer. Included in contract assets HORNEZEP R - ZERBOHE
for construction services are retention receivables. Upon acceptance by MEERSRBESEWFER - FF
the customer, the amounts recognised as contract assets are reclassified FRilik EHRIAB/BNEENS
to trade receivables. The decrease in contract assets in 2025 reflects an BB D BEEYGKIE » 20255
increase in projects in progress, whereas the increase in 2024 reflects a rise BREERDREEZEREM
in projects in progress. ﬁﬁ2024¢E’Ui?JDE'JJ§59%E§$IE B+
ﬂ— o

EtREEXEXEERRAR
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For the year ended 3| December 2025
BE2025F 12A31HEFE

18. CONTRACT ASSETS (Cont’d) 18. EHEEE)
The expected timing of recovery or settlement for contract assets as at the R ERREEHEFTEHNEER
end of the reporting period is as follows: TREARREIAT ¢
2025 2024
HK$°000 HK$'000
FHET TR
Within one year —FR 71,394 89,465
After one year — &% 7,850 1,660
Total contract assets BREEMRE 79,244 91,125
The movements in the allowance for credit losses of contract assets are as SHNEBEZEBEREEES T
follows:
2025 2024
HK$’000 HK$'000
FET THET
At beginning of year F4 32,221 25,289
(Reversal of impairment)/impairment (Note 6) CEVERE ), BB (FizE6) (9,733) 7,049
Exchange realignment ME 54, S B 674 (117)
At end of the year FAR 23,162 32,221
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NOTES TO THE FINANCIAL STATEMENTS

CONTRACT ASSETS (Cont’d)

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses as well as individually
assessed for certain customers that were with significant default indicators
and credit-impaired. The provision rates for the measurement of the
expected credit losses of the contract assets are based on those of the
trade receivables as the contract assets and the trade receivables are from
the same customer bases. The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable
information that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. The individually
impaired contract assets related to customers that were credit-impaired or
in default payments and no receivables are expected to be recovered. Set
out below is the information about the credit risk exposure on the Group's

contract assets:

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

BREEHE)

& B R R B EETTR
BENTAFTERREEER - AR
HUEABREENDRMALREER
BENE T EPETERNE © &
BEANEENTAMEEBRENEE
EDEREBRKZE  RAR/KE
WEENRBWFIBERBR—FFE
B8 o AETERIR T B R ik
EEREEEARNRE BHRE
BOEBBESM - BRI KRS
RPN TER 6 & T2 AN ] S H5
B o BRRERRESIERMAR
MEFHEBNANEEC @RI
B B IRFT A Uk Bl e W kIR o A
TEHIBERAREENEERFER
B2 AR

2025 2024

Impairment of credit losses assessed by credit {5 &R 4H & (5 A R e
risk portfolio using provision matrices HE 2 EEEERE

Expected credit loss rate TRHEEBEE 19.27% 26.72%
Gross carrying amount (HK$'000) FRmARE(TET) 69,472 80,386
Expected credit losses (HK$'000) BHEEEE(TET) 13,390 21,482
Impairment of credit losses assessed individually EEX&E&FH 2 15 B EIER(E
Expected credit loss rate TRHEEBEX 100% 100%
Gross carrying amount (HK$'000) FREAE(TFHET) 9,772 10,739
Expected credit losses (HK$'000) BHEEEE(TET) 9,772 10,739
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For the year ended 3| December 2025
BE2025F 12A31HEFE

9. TRADE AND BILLS RECEIVABLES 19. EWFHEREVRRE

2025 2024
HK$’000 HK$'000
FExT FETT
Trade receivables FEW FRIE 79,089 68,825
Allowance for credit losses EEEERE (47,267) (42915)
Net trade receivables — current JE W FRIBFRE — R E) 31,822 25910
Bills receivables at FVOCI| — current ANRERMBREMEERES
2 EWEE —R® 4,906 4931
36,728 30,84 |

BERBHWATERERZESD
ZIFREH o 218 - EENEAME

The revenue derived from construction services are mainly made on the

terms of the respective construction contracts. The revenue derived from

operation, management and other sports related services are mainly made

on (i) cash on delivery and (ii) credit terms of 30 to 90 days.

Each customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and overdue balances
are reviewed regularly by senior management. In the view of the
aforementioned and the fact that the Group’s trade receivables relate to a
large number of diversified customers, there is no significant concentration
of credit risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade receivables are

non-interest-bearing.
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NOTES TO THE FINANCIAL STATEMENTS

TRADE AND BILLS RECEIVABLES (Cont’d)

At 31 December 2025, MetaSpace, and Yuedun Zhizao, two subsidiaries
of the Group, endorsed certain bills receivable accepted by banks in
Mainland China (the "“Derecognised Bills”) to certain of its suppliers in
order to settle the trade payables due to such suppliers with a carrying
amount in aggregate of RMB4,046,000 (equivalent to HK$4,479,000)
(2024: RMB20,009,000 (equivalent to HK$21,818,000)). The Derecognised
Bills had a maturity of five to seven months (2024: five to seven months)
at the end of the reporting period. In accordance with the Law of
Negotiable Instruments in the PRC, the holders of the Derecognised Bills
have a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the directors, the Group has
transferred substantially all risks and rewards relating to the Derecognised
Bills. Accordingly, it has derecognised the full carrying amounts of the
Derecognised Bills and the associated trade payables. The maximum
exposure to loss from the Group’s Continuing Involvement in the
Derecognised Bills and the undiscounted cash flows to repurchase these
Derecognised Bills is equal to their carrying amounts. In the opinion of
the directors, the fair values of the Group's Continuing Involvement in the

Derecognised Bills are not significant.

During the years ended 31 December 2025 and 2024, the Group did not
recognise any gain or loss in relation to the transfer of the Derecognised
Bills and Continuing Involvement. The endorsement has been made evenly

throughout the year.

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

BWHRERERRE (&)

2025 12 A31 8 + AEBMEHN
BARHERAES ERES TH
JER B EL P EAMMIRITELD
ETRKRER(TRIEERRE])
LAVE (8 BR TE 4218 & A K 4,046,000
TC (18 & # 4,479,000 7 7T ) (2024
£ AR ¥200090007€ (8 E R
21,818,000/ 7)) K FE 2 S L FERS
FIE o RIEHR - KRILBERER
AHAZEHMEA (2024F  AE LA
A) c RBHREREE - MR EK
RITEL - AIRIEEREERFEBA
BERERAANEERLEN([FHEER
H]) EFE2RR  AEBEHKL
BREENBAI SRR & E wE
% BB EUHERR I ERRARRE
REARNRENS I RESE -
REBRBKIERAZEOFEGE
Z2EREABOZER I LBREELN
KABBBEERMAZIBAN RS R
BAENERESE EERA -
REBHKIEAZBNFEESR
HOARBETREK -

RE E2025F 2024 12 A31 B 1E
FE - AEBWEMERL I LER
EREFBEHLEBEREMEE -
EABERBEFEHEMIED
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For the year ended 3| December 2025
BE2025F 12A31HEFE

9. TRADE AND BILLS RECEIVABLES (Cont’d)
An ageing analysis of the trade receivables as at the end of the reporting

period, based on the terms set out in the contracts and net of loss

allowance, is as follows:

19. BWFHEREVREE)
FEWRIER R E BIRBIER S L ATE
RN R N BR B 1 1B 8 2 AR R o0 1T 40
T

2025 2024

HK$°000 HK$'000

FHET BT

Within | year [ F I 21,670 22,299
| to 2 years |26 8,896 2,555
2 to 3 years 2E3F 1,256 1,056
31,822 25910

The movements in the allowance for credit losses of trade and bills

IR R R R IR E BB R B

receivables are as follows: EEEI R
2025 2024
HK$°000 HK$'000
FET THET
At beginning of year F40 42,915 41,363
Impairment (Note 6) VERIERGREE T 5,504 2,752
Whritten off HsH (2,280) (317)
Exchange realignment ME 54, S B 1,128 (883)
At end of year FAR 47,267 42915
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

TRADE AND BILLS RECEIVABLES (Cont’d) 19. BUWREREWRERE(E)
An impairment analysis is performed at each reporting date using a REMmE B HRPEEERETTR
provision matrix to measure expected credit losses as well as individually B UErEEHBEEEE - It
assessed for certain customers that were with significant default indicators HEBRENDRREERENE
and credit-impaired. The provision rates are based on the ageing of TEPETEFNG - BEXLE
groupings of various customer segments with similar loss patterns. The REBHEUEEERENE TEFA
calculation reflects the probability-weighted outcome, the time value of RIEBRER o % at B R BB R pniEAs
money and reasonable and supportable information that is available at the R BEEBEBERNRERERER
reporting date about past events, current conditions and forecasts of future ERBAEIE - Bk AR KL
economic conditions. Generally, trade receivables are written off if past EERGEANGEREZEEE
due for more than five years and are not subject to enforcement activity. Ko —fRME - BURIBELNE HiE
The individually impaired trade receivables related to customers that were BhERBAZRREHNITIES
credit-impaired or in default payments and no receivables are expected to Al 7 DA SE - B IREERESGE
be recovered. R 3R P 4B R 2 M8 Bl 2 B FE U
RIRTRH S E AR -
Set out below is the information about the credit risk exposure on the TREVIASENEKHKIBENEE
Group's trade receivables: BB R}
As at 31 December 2025 72025612831 H
Ageing
B
Less than Over

| year  [to2years  2to3years 3 years Total
Category il E:379S | Z2F 2E3F JFEUE 5]
Impairment of credit losses assessed 1215 ERRAR Tt 2 58

by a credit risk portfolio BERE
Expected credit loss rate REEEERX 25.19% 40.17% 51.99% 100% 36.80%
Gross carrying amount (HK$000)  BRE&E(TET) 28,967 14,870 2616 3,901 50,354
Expected credit losses (HK$000) ~ TBEREEESHE (T4 T) 7,297 5,974 1,360 3,901 18,532
Impairment of credit losses assessed {BRIFHE 2 EEBBRE
individually

Expected credit loss rate HEEEEERX - - - 100% 100%
Gross carrying amount (HK$000)  BREAAE(FHT) - - - 28,735 28,735
Expected credit losses (HK$000) ~ TEEREEEE(THT) - - - 28,735 28,735
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For the year ended 3| December 2025
BE2025F 12A31HEFE

19. TRADE AND BILLS RECEIVABLES (Cont'd) 19. BRREREWRE(E)
As at 3| December 2024 720245 12 318
Ageing
Bl
Less than Over
| year  [to2vyears  2to3vyears 3 years Total
Category =il VAN [EyE:s 2133 3FE @it

Impairment of credit losses assessed &{E ERRAR T2 FE

by a credit risk portfolio BERE
Expected credit loss rate BHEEBEX 14.80% 39.30% 6691% 100% 3239%
Gross canrying amount (HK$000)  BRE&ME(FET) 26,172 4209 3191 4753 38,325
Fxpected credit losses (HK$000) — TEERMEEEHE(FHT) 3873 654 2,135 4753 12415

Impairment of credit losses assessed BRI 2 EEBERE

individually
Expected credit loss rate REEEERX - - - 100% 100%
Gross canrying amount (HK$000)  BRAEAE(FET) - - - 30,500 30,500
Fxpected credit losses (HK$'000)  TBEAEEBE(THAT) - - - 30,500 30,500
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NOTES TO THE FINANCIAL STATEMENTS

20. DEFERRED TAX

The movements in deferred tax assets/(liabilities) are as follows:

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

20. REEEFIIE

EEHIREE,(AE)2E80T

2025 20255
Depreciation
allowance Deferred
in excess revenue  Impairment
of related  and deferred  of financial Accrued Lease
depreciation costs assets  purchases liabilities Others Total
ik
BEfE: BEZUAR EREE
nERE EBEARF BE  EABE  BERR Eft @it
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000
TiEn FER TER FiERn FiEn FiEn TiEn
At | January 2025 R2025%1 A18 1,100 N 3,185 3,864 (160) 23 8,104
Deferred tax credited/(charged) FRRBENET A/ (k)

to profit or loss during the year 2 JEIER(MIFE10)

(Note 10) (69) 262 (1,865) (2,562 155 244 (3,835)
Exchange realignment [ 5% - 7 53 6l 2 4 123
Net deferred tax assets at R025E 123182

31 December 2025 BEENBEETE 1,031 36! 1373 1,363 1) 271 4392

EtREEXEXEERRAR
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NOTES TO THE FINANCIAL STATEMENTS — .
PELETEATE:
For the year ended 3| December 2025
HE2025F 12731 BIEFE
20. DEFERRED TAX (Cont'd) 20. EEBIIE(E)
2024 20244
Depreciation
allowance Deferred
in excess revenue  Impairment
of related and deferred  of financial Accrued Lease
depreciation costs assets  purchases liabilities Others Total
ich
BEREz BETUAR SREE
wERE BEAX BE EiHRE  HEAR Afts At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER FER FER TER TER
At | January 2024 #0241 A18 1,172 9 3,707 2,204 (376) 501 7,300
Deferred tax credited/(charged) FRRMBEMATA,/ (15)
to profit or loss during the year  ZJEFERIR (Fif3E10)
(Note 10) (7n - (458) 1,717 212 (474) 926
Exchange realignment R ) - (64) (57) 4 (4 (122)
Net deferred tax assets at 31~ R2024F 1243102
December 2024 ERHEAETE 1,100 9 3,185 3,864 (160) 3 8,104
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NOTES TO THE FINANCIAL STATEMENTS

20. DEFERRED TAX (Cont'd)

For presentation purposes, certain deferred tax assets and liabilities have
been offset in the statement of financial position. The following is an
analysis of the deferred tax balances of the Group for financial reporting

purposes:

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

20. IRFERIIE(EF

HRZ2HEH > ETEERREE
RBEBEEEMBARKRPETE
o BRI E B EAKEIER
FETRIRAEERR DI T

2025 2024

HK$°000 HK$'000

FHET TET

Deferred tax assets EIERIE S &= 4,399 8,264
Deferred tax liabilities FEFIEEE ) (160)
4,392 8,104

The Group has tax losses arising in Hong Kong of HK$31,998,000 (2024:
HK$26,961,000) that are available indefinitely for offsetting against future
taxable profits of the companies in which the losses arose. The Group
also has tax losses arising in Mainland China of HK$202,979,000 (2024:
HK$154,837,000) that will expire in one to ten years for offsetting against

future taxable profits.

REBEEREELENBIEEIE
31,998,00078 7T (2024 4F : 26,961,000
B IEBEANEHEELAS
FEE O AR KRKERD S
F o RE B E R IR E & 7]
FB LA 85 2R 2R B AR Bt s Al 2 7 18
/& 8 202,979,000 7 JT (2024 4F -
154,837,000/ 7T ) I AP — &=+ G £
Hj o

ERBE L EEEMARA T
“e-znzem 179
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

20.

DEFERRED TAX (Cont’d)

Deferred tax assets have not been recognised in respect of the following

20. RFEFIIE(F)

ATIR B HEEEREENIAEEL R

items: TR
2025 2024
HK$’000 HK$'000
FET FAT
Tax losses HiIEE 18 234,977 181,798
Deductible temporary differences AT =5 61,097 58,064
296,074 239,862

Deferred tax assets have not been recognised in respect of these losses
as they have arisen in subsidiaries that either have been loss-making for
some time and it is not considered probable that taxable profits will be
available against which the tax losses can be utilised, or are not expected
to generate taxable profits in the foreseeable future to utilise the tax losses

due to changes in operation.

Pursuant to the PRC Corporate Income Tax Law, a 0% withholding
tax is levied on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. The requirement is
effective from | January 2008 and applies to earnings after 31 December
2007. A lower withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign investors.
For the Group, the applicable rate is 5% or 10%. The Group is therefore
liable for withholding taxes on dividends distributed by those subsidiaries
established in Mainland China in respect of earnings generated from |
January 2008.
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20.

21.

NOTES TO THE FINANCIAL STATEMENTS

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

DEFERRED TAX (Cont’d) 20. EZEBIE(E
At 3| December 2025, no deferred tax has been recognised for 20254 12 A318 - BERAEE
withholding taxes that would be payable on the unremitted earnings that FA AR B (A 3 P A S BT BB R B2 AR
are subject to withholding taxes of the Group’s subsidiaries established TEH0FT A R B [B] 2 | FE T B TR HI B
in Mainland China. In the opinion of the directors of the Company, it BRELENIE - ARRIEFTRE
is not probable that these subsidiaries will distribute such earnings in ZEW B R RN AR AR B
the foreseeable future. At 31 December 2025, there was no significant DIEER o PA2025F 12318 - #
unrecognised deferred tax liability (2024: nil) for the aggregate amounts ERPEAMMMNE AN EEE
of temporary differences associated with investments in subsidiaries in R ZRRAERR T A A AR RHE
Mainland China. RIBELETHIBRE (20245 - &) -
There are no income tax consequences attaching to the payment of AATRMARRIKERSETE 5|2
dividends by the Company to its shareholders. EAIPA1EHER -
INVENTORIES 21. FE
2025 2024
HK$’000 HK$'000
FHET TATT
Raw materials R 5,584 7618
Work in progress R 30,623 5452
Finished goods 2URK SR 15,734 43,764
51,941 56,834

ERBE L EEEMARA T
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME/FINANCIAL ASSETS AT FAIR VALUE

22.

THROUGH PROFIT OR LOSS

22.

AAERRREMZERSEZE
MEE DAERBRRERZS
MEE

2025 2024
HK$’000 HK$'000
FET FAT
Debt investments at FVOC| NAERRPAE M2 S
ZEBIRE
Current i) 8,899 9,522
Financial assets at FVPL AAERMRIER S/
BE
Current — listed equity investments mE— LR E 2,569 7,602
Non-current — unlisted equity investment FEME)— 3 LRI E 292 1,083
2,861 8,685

The debt investment at FVOCI represents listed corporate bond

investments. They were classified as financial assets at FVOCI as their

contractual cash flows are solely payments of principal and interest on

the principal amount outstanding and they were held within a business

model with the objective of both holding to collect contractual cash flows

and selling. During the year, the investment income and return from

debt investment at FVOCI recognised in profit or loss and fair value loss

recognised in other comprehensive income amounted to HK$866,000
(2024: HK$1,525,000) and HK$ 1,029,000 (2024: fair value gain of

HK$366,000), respectively.
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22.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME/FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Cont’d)

During the year, the investment income from financial assets at FVPL

recognised in profit or loss amounted to HK$360,000 (2024: HK$447,000).

The Group's unlisted equity investment represents an equity investment
in an investee (the “Investee”) previously traded on the National Equities
Exchange and Quotation Company (“NEEQ") in the PRC. As at 31
December 2025 and 2024, the Group holds approximately 0.37% of
equity interest in the Investee. The unlisted equity investment was classified

as financial assets at FVPL.

In February 2020, the Investee submitted a formal application to the
Shanghai Stock Exchange for the proposed listing of its shares on the Sci-
Tech Innovation Board of Shanghai Stock Exchange (“Application™) and the
Application was preliminary accepted by Shanghai Stock Exchange and the
Investee delisted its share from NEEQ in October 2020. In October 2023,

the Investee has decided not to continue with the Application.

During the year ended 31 December 2025, a negative investment returmn
arising from the changes in fair value of the equity investment recognised in
profit or loss amounted to HK$209,000 (2024: positive investment retumn
amounted to HK$1,904,000).

22.

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

ARERBREMZEKREZS
BMEE ARERRRERZE
R E ()

FR - REZREANALER
MR ERZeREEMFRER
A 360,000/ 7T (2024 4F : 447,0007%8
TT) °

REERFEEMRAZEIRERR
FEEEFNEERNDERERS
(INEEQD EERIREHR([1RE
HR]) ZBRAEKRE - R20255F K&
204 128318 AEBEERE
HRA037%AHE  ZIE EHIRAIR
BRFEANANERMNER 2SR
BE o

202052 A - REHR M LBF
HERGMRRMELBBEZ S
B aIFR EmeERXBF (A
Bl REELEBERSHMVIE
W REEHRN2020F 1081
NEEQIET ° R2023F 10A » &
HERETBEERS -

HZE205F12A31BIEFE - R
SRR AR EANERTEEN
B 1% & B #7 209,000 7T (2024 FF -
ERER R - £ %A 1904000 %
TT) e
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

23.

RESTRICTED BANK DEPOSITS AND CASH AND BANK
BALANCES

EREBTERRRASRBRITHE
4

2025 2024

HK$’000 HK$'000

FHExT FHT

Cash and bank balances He MIRITHE R 59,028 75,450
Restricted bank deposits R R FIRITER 52,616 40,528
111,644 15978

At the end of the reporting period, the cash and bank balances of the
Group denominated in Renminbi (RMB) amounted to HK$4 1,118,000
(2024: HK$64,431,000). The RMB is not freely convertible into other
currencies, however, under Mainland China's Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB for other

currencies through banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. The bank balances are deposited with creditworthy banks with no

recent history of default.

At the end of the reporting period, the Group’s restricted bank deposits
of HK$52,616,000 (2024: HK$36,819,000) were pledged to secure the
bill payables with maturity date within one year from the date of reporting

period.

As at 31 December 2024, the Group’s restricted bank deposits of
HK$3,709,000 were restricted for use in relation to guarantee deposit for

performing the construction contract.
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24.

NOTES TO THE FINANCIAL STATEMENTS

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

TRADE AND BILLS PAYABLES 24, ENRERESEE
2025 2024
HK$'000 HK$'000
THBxT T
Trade payables FEA 58 76,182 88,475
Bills payables EANESr 52,571 37,831
128,753 126,306

An ageing analysis of the trade and bills payables as at the end of the

reporting period, based on the invoice date or issue date, is as follows:

RIFEHR - BIFBEZE R HARET
B BV 9 8 < 308 N S E IR Y
BREROMTAOT -

2025 2024

HK$’000 HK$'000

FET FETT

Within | month & A AR 32,391 44036
| to 2 months | Z=2{@ A 17,785 16,259
2 to 3 months 2&231EH 8,290 23,149
Over 3 months 3MEAM E 70,287 42,862
128,753 126,306

The trade payables are non-interest-bearing and normally settled on terms

of 30 to 90 days upon receipts of suppliers invoices.

BNFE/NTE - —RREEIHE
FERZERIZ30E90H AT -

ERBE L EEEMARA T
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

25. PROVISIONS, OTHER PAYABLES AND ACCRUALS 25. #fE - HttENRERESER
2025 2024
Notes HK$’000 HK$'000
Bt 5 FHET BT
Contract liabilities BHERE (a) 50,077 50,188
Other payables H b FE5KIA (b) 17,291 17,855
Accruals et EH 17,554 18,140
Total BE 84,922 86,183
Provision — Current Rt — BNER (0) 2,582 2,028
Notes: Bif%E
(@) Movements in contract liabilities are as follows: @) SHREEEBHNOT
2025 2024
HK$'000 HK$'000
FHET TR
At beginning of year F4) 50,188 33,663
Decrease in contract liabilities as a result of EFt AFVIE B B2 FRER
recognising revenue during the year that was WAEHA DA BERD
included in the contract liabilities at the
beginning of the year (32,322) (17,549)
Increase in contract liabilities as a result of FUWmEFPREZRREHEL
advanced consideration received from BEEM
customers 30,966 34,074
Exchange realignment P& 5 SR 1,245 —
At end of year FR 50,077 50,188

Contract liabilities include short-term advances received to deliver goods and

render air dome construction.
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25.

NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BE2025F 12831 HIEFE

PROVISIONS, OTHER PAYABLES AND ACCRUALS (Cont’d)  25. & - HtENRELREHEHR

(&)
Notes: (Cont'd) BT - (&
(b)  Other payables are non-interest-bearing and have an average term of one year. (b) HMEMNKEBETTE @ FHEHRA
iﬁz ®
(©)  The components of provisions are as follows: (0 BENERIIOT :
Warranty
Litigation (i) provision (ii) Total
i) PRAS B (i) st
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At | January 2024 202451 A1 8 1,100 - [,100
Additional provision in the year FRNFEINER - 948 948
Exchange realignment IR (20) = (20)
At 31 December 2024 and R2024F 12831 B K&
| January 2025 2025F 1 A1 B 1,080 948 2,028
Additional provision in the year, net FNFEIMNEEFE = 506 506
Exchange realignment P H A 27 2| 48
At 31 December 2025 R20254F 12 A31H 1,107 1,475 2,582

ERRE X EERERAT
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

25. PROVISIONS, OTHER PAYABLES AND ACCRUALS (Cont’d)

Notes: (Cont'd)
(©)  (Contd)

0] On 5 January 2024, a customer commenced an action against China
Aerospace Planning and Design Group Co.,, Ltd. (“CAPG"), together with
a subsidiary of the Group and another company on a joint and several
liability basis, in relation to the air dome construction services, claiming
economic losses of RMB,000,000 (equivalent to HK$1,107,000) allegedly
arising from the poor quality of work performed. On |8 February 2024,
the subsidiary, together with the other defendants, filed a counter-claim
against the customer. The subsidiary demanded repairs and maintenance
costs of RMB278,000 (equivalent to HK$300,000) incurred as a result of
the customer’s improper use of the air dome, while CAPG demanded
trade receivables of RMB5,276,000 (equivalent to HK$5,841,000) plus
interest. On |8 October 2025, the Court adjudicated that CAPG, the
subsidiary of the Group, and another defendant were obligated to carry
out repairs of the air dome, and that the customer was obligated to repay
part of the receivables owed to CAPG, but dismissed all other claims
relating to the air dome. On |6 December 2025, CAPG, together with
the subsidiary and another defendant, filed another counter-claim against
the customer. CAPG demanded the above-mentioned trade receivables
plus interest, while the subsidiary demanded repairs and maintenance costs
of RMB450,000 (equivalent to HK$526,000) arising from the customer's
improper use of the air dome. On 2 February 2026, the Intermediate
People's Court upheld the first-instance judgement. The directors
considered that, in the condition CAPG fails to carry out the air dome
repairs to the customer’s satisfaction, the subsidiary could be held jointly
and severally liable with CAPG for performing those repairs. The directors
further assessed the probable cost of such repairs, whether undertaken
by the subsidiary or otherwise incurred. As a result, they recognised a
provision of HK$ 1,107,000 as at 31 December 2025.

(i) The warranty provision represents management's best estimate of the
Group’s liability under assurance-type warranty granted on air dome
construction services, based on prior experience and historical repair and
maintenance rate information.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BE2025F 12831 HIEFE

26. INTEREST-BEARING BANK AND OTHER BORROWINGS 26. FTERITRHEAMMER
2025 2024
Effective Effective
interest interest
rate  Maturity HK$'000 rate  Maturity HK$'000
BRAZE 35 ThAr  ERMX 3 TR
% %
% %
Current B
Bank loans-secured (notea)  $R{TEH— B EM(Fizka) LPR+0.05 2026 11,071 LPR+0.05 2025 2,754
aXER EHER
F%E+0,05 RE+005
Bank loans-unsecured (note b)  $R{TE N — B (Kizth) LPR-0.I- 2026 44,284 LPR-0.1- 2025 45,302
LPR+0.| LPR+0.!
EMER BAR
Fl%-0.1- M0,
EMER BTAR
ME+0.] FE+0.
Other borrowing-unsecured ~ E A% — B4R (i zEc) N/A 2026 2214 N/A 2026 2,160
(note ¢) TR TEA
57,569 50216
2025 2024
HK$000 HK$'000
FET TET
Analysed into: XK
Bank loans repayable: FEREIRITER
Within one year —FR 55,355 48,056
Other borrowings repayable: FEMEEEADRER :
Within one year —FR 2214 -
Over one year —FUE - 2,160
57,569 50,216

ERRE X EERERAT
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

26. INTEREST-BEARING BANK AND OTHER BORROWINGS (Cont’d) 26. FFEMBITREMENRE)
Notes: BitEE -
(@)  The Group's secured bank loans at the end of the reporting period were secured @) AEBRREEBR 2 GEMERIT
by mortgages over the Group's right-of-use assets (Note 14) and buildings BEXBaASENERAEEE (M
(Note 12) with an aggregate carrying amount at the end of the reporting period 14) REF (K1) (RBRERRZ
of approximately HK$18,827,000 and HK$46,204,000, respectively (2024 BRTH 481E 9 5l & 49 18,827,000 7T
HK$ 18,793,000 and HK$47,803,000, respectively). The bank loans bore interest K246,204,0007% 7T (20244 D5 A
rate with reference to the loan prime rate (“LPR") promulgated by the National 18,793,0007% 7T % 47,803,000 7T ) 1%
Interbank Funding Center under the authority of the People’s Bank of China. BER - RITERPFEL2EH
ARRITTERN 2 BERITHER R
AR OB ERERAN X ([ER
ERR=]) -
(b)  As at 31 December 2025 and 2024, the Group’s unsecured bank loans were (b)  M2025F R2024F 12A31 0 + A&
guaranteed by a director of the subsidiary. B mERRTEREH—FHME
RAIERER -
The bank loans at the end of the reporting period bore interest rate with RMEBARZBITERNFNEL2E
reference to the LPR promulgated by the National Interbank Funding Center PEARRIT NENZBERITER
under the authority of the People’s Bank of China. EFEROEMEERERFRE o
(c)  The balance advanced from a non-executive director and shareholder of the (© AEEFNTEFRRRBTHER
Group is unsecured, interest free and due upon its expiry of 2 years from the BEREER  TFE - WRIEERA
date of drawdown. HB24F fE B B ER o
(d)  All of the Group's borrowings are denominated in RMB. (d) ZAEBMBEZTEUAREE -
27. SHARE CAPITAL 27. B
2025 2024
HK$°000 HK$'000
FHET THETT
Authorised: ETE
4,000,000,000 (2024: 4,000,000,000) 4,000,000,0008% (2024 4F :
ordinary shares of HK$0.005 each 4,000,000,0008% ) &A%
{50.00578 TTHY E AR 20,000 20,000
Issued and fully paid: BETRBEBE
1,408,019,000 (2024: 1,408,019,000) 1,408,019,0008% (2024 4F :
ordinary shares of HK$0.005 each 1,408,019,0008% ) &
{E0.00578 TE A E 3B AR 7,040 7,040
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28.

NOTES TO THE FINANCIAL STATEMENTS

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants who

contribute to the success of the Group's operations.

The share option scheme (“Old Scheme”) became effective on 3
December 201 | and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. Pursuant to the ordinary resolutions
passed at an extraordinary general meeting of the Company held on
I8 June 2021, the Company approved the termination of Old Scheme
and adoption of new share option scheme (“New Scheme”). The New
Scheme will be expired on |7 June 2031 if not be terminated by any

general meeting earlier.

Eligible participants of the Scheme include the Company's directors,
including independent non-executive directors, other employees of the
Group, suppliers of goods or services to the Group, customers of the
Group, the Company’s shareholders, and any non-controlling shareholder

in the Company'’s subsidiaries.

The maximum number of unexercised share options currently permitted to
be granted under the Scheme is an amount equivalent, upon their exercise,
to 30% of the shares of the Company in issue at any time. The maximum
number of shares issuable under share options to each eligible participant
in the Scheme within any |2-month period is limited to % of the shares
of the Company in issue at any time. Any further grant of share options in

excess of this limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors. In
addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5 million, within any |2-month
period, are subject to shareholders’ approval in advance in a general

meeting.

28.

PR AR YL

For the year ended 31 December 2025
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

28.

SHARE OPTION SCHEME (Cont’d)

The offer of a grant of share options may be accepted within 21 days from
the date of offer, upon payment of a nominal consideration of HK$! in
total by the grantee. The exercise period of the share options granted is
determinable by the directors, and commences after a vesting period of
one to three years and ends on a date which is not later than five years
from the date of offer of the share options or the expiry date of the

Scheme, if earlier.

The exercise price of share options is determinable by the directors, but
may not be less than the higher of (i) the Stock Exchange closing price of
the Company'’s shares on the date of offer of the share options; and (ii) the
average Stock Exchange closing price of the Company’s shares for the five

trading days immediately preceding the date of offer.

Share options do not confer rights on the holders to dividends or to vote

at shareholders’ meetings.

The following share options were outstanding under the Scheme during

28.

BRESTEE)
BRHBBREZZOREZLHBEME
ARNBAARANEZERES
KBTI T AW - PIIREBARE
ZITEHIIRESEEE TR —F
=“FEBHRRAL M TERE
PHER L B BERT AF XS Em
BHE(AREERE) -

BREZITEERESEE T
BFERUATzZE®EE : (VA2 EIR
DI AE E 4 B BERE R R P 2 IR
ME: RHARBROREEZY
HEIRT AER 5 A ATz F 15
Wi fE o

R T T A A MBI E 3K
INEN-E - E T

N RFEAREBE &R ARTTRZE

the year: Rk
2024
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
IR 33 AT
TEE BRESA TEE  BAREHE
HK$ HK$
per share ’000 per share ‘000
BRET FH BT T
At | January RIAIB 0.764 12,874 0.764 35,142
Lapsed during the year FARE XK - - 0.764 (22,268)
At 31 December RI12A318 0.764 12,874 0.764 12,874
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28. SHARE OPTION SCHEME (Cont’d)

The exercise price and exercise period of the share options outstanding as

at the end of the reporting period are as follows:

At 3| December 2025

Number of options

NOTES TO THE FINANCIAL STATEMENTS

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

28. MBIRfERTEI(A)
RBERR - WARTTERBREZTT
BB RITREIT -

20255128318

Exercise price* Exercise period

BRERE ITEE: THEH
’000 HK$ per share
TR BRET
12,874 0.764  Until 7 April 2026

HE2026F4H7H

At 31 December 2024

Number of options

202412831 H

Exercise price* Exercise period

Bl E 1TEE* 171EH
'000 HK$ per share
T & BB
12,874 0.764  Until 7 April 2026
B E20265F4H7H
g The exercise price of the share options is subject to adjustment in the case of @ B 2 1T E e E ARk 1T

rights or bonus issues, or other similar changes in the Company's share capital.

AT R A A R 2 B IR
A -
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

29. RESERVES

The amounts of the Group’s reserves and the movements therein for the
current and prior years are presented in the consolidated statement of

changes in equity.

(@) Capital reserve
The capital reserve represents (i) the differences between the
considerations of equity transactions and the corresponding carrying
amounts of non-controlling interests; and (ii) the differences between
the nominal amount of share capital issued by the Company and the
nominal amount of share capital of the then subsidiaries transferred
to the Company pursuant to the reorganisation of the Group that

took place in 201 1.

(b) Foreign currency translation reserve
The translation reserve comprises the exchange differences arising

on the translation of the financial statements of foreign operations.

(c) Statutory and legal reserves
Under the relevant PRC laws and regulations, PRC companies are
required to allocate 0% of their net profit to the fund until such
fund reaches 50% of their registered capital. The statutory reserve
fund can be utilised, upon approval by the relevant authorities, to
offset against accumulated losses or to increase registered capital of
the companies, provided that such fund is maintained at a minimum

of 25% of the companies registered capital.

(d) Share-based payment reserve
The share-based payment reserve comprises the fair value of share
options granted which are yet to be exercised, as further explained
in the accounting policy for share-based payments in Note 2.4 to
the financial statements. The amount will either be transferred to the
share premium account when the related options are exercised or

transferred to accumulated losses should the related options expire.
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NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

29. RESERVES (Cont’d) 29. f#&&(AE)
(e) Fair value reserve (e) ADRERE
The fair value reserve comprises: NAERBERIE
—  the cumulative net changes in the fair value of bill receivables - AAERMREMEE
at FVOCl; and Wz BREREBEZ AR
BRFES &
= the cumulative net changes in fair values of debt investments - ARERMREMEE
at FVOCI until the assets are derecognised or impaired. This Wz BBIREEER
amount is reduced by the amount of loss allowance. E A% | EHE SR SR B B Y
NABERFE

30. PARTLY-OWNED SUBSIDIARY WITH MATERIAL NON- 30 BEEARFEREZNHIES

CONTROLLING INTERESTS MEATR
Details of the Group's subsidiaries that has material non-controlling AN EIPT B N BIHE S B AR AR
interests are set out below: m o ARBESET
2025 2024
Percentage of equity interests held by non- FEPEAR R P RS B AR AT
controlling interests (%) at the end of the IHER DL (%)
reporting period
— Zhong Hu Sports and its subsidiaries (note a) —F B EEE R EMEBAF]
(FF5Ea) 48.34% 48.34%
Loss for the year allocated to non-controlling 7 Bt & JEIZE I iz HY F A
interests (HK$'000) BE(FET)
— Zhong Hu Sports and its subsidiaries —HhEREREWBA (12,193) (13,803)
Accumulated balances of non-controlling FEEAR e ER A TR HE R AY
interests at the end of the reporting period EstiEsr(FEIT)
(HK$'000)
— Zhong Hu Sports and its subsidiaries —hEREREWEAR 30,930 42,880
EtREEXEXEERRAR
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NOTES TO THE FINANCIAL STATEMENTS

PR AR T EE

For the year ended 3| December 2025
BE2025F 12A31HEFE

30. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-

CONTROLLING INTERESTS (Cont’d)

The following tables illustrate the summarised financial information of

above companies and its subsidiaries. The amounts disclosed are before

any inter-company eliminations:

30.

BREEAKERESNHIESR
AR (&)
TRIR X 8 R EM B QR
MBEERR - IRBESBRARE
TTER AR R HRT S5

Zhong Hu Sports and its subsidiaries FERERAENEB AR
2025 2024
HK$’000 HK$'000
FHET FAET
Revenue WA 188,726 172,385
Total cost and expenses AR RS2 (213,949) (200,938)
Loss for the year FAEE (25,223) (28,553)
Total comprehensive loss for the year FAEHEEIERRE (23,771) (30,465)
Current assets MENEE 238,737 256,053
Non-current assets EmBEE 89,209 92,476
Current liabilities MEEE (252,437) (249,096)
Non-current liabilities SERBEIE 7) (160)
Net cash flows used in operating activities KERBFARESRE TR (26,367) (20,080)
Net cash flows used in investing activities ?xﬁxﬁ@ﬁﬁﬁﬁﬁ% e R (1,013) (1,398)
Net cash flows from financing activities mﬂﬁ/ﬁbﬁﬁ CREFE 4,629 23,705
Effect of foreign exchange rate changes, net [EXEEHTE /?%E 947 -
Net (decrease)/increase in cash and cash Re kHEEBWORD
equivalents HEANFRE (21,804) 2227
Notes: BiteE -

(@)  Swift Knight Limited is an investment holding company which indirectly holds,

through Zhong Hu Sports, a 51.66% equity interest in MetaSpace which, together

with its subsidiaries, is principally engaged in the air dome-related business and

sports stadium operation.
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NOTES TO THE FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS

Changes in liabilities arising from financing activities

2025

31

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

RERERBRME

@ METBHELENEESE

20255

Interest-bearing

bank and other

borrowings Lease liabilities

TRRITR
Ht AR HERE
HK$’000 HK$’000
FET THET
At | January 2025 720254 | A1 B 50216 4923
Changes from financing cash flows MEREREL 4,335 (907)
Foreign exchange movement HNIE &) 1,349 120
Interest expense FBEMAX 1,669 589
At 3| December 2025 R2025%F 12431 H 57,569 4,725

2024 2024%F

Interest-bearing

bank and other

borrowings Lease liabilities

FTERITR
HpfE HERE
HK$’000 HK$°000
FHET FHET
At | January 2024 120245 1 AR 24,133 9,103
Early termination of lease RPLIEEE - (3,087)
Changes from financing cash flows RERSREE 25,700 (1,567)
Foreign exchange movement AN £ Ef (682) (129)
Interest expense FERAX 1,065 603
At 31 December 2024 F20245 12 431 B 50216 4,923
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 3| December 2025
BE2025F 12A31HEFE

31. NOTES TO THE CONSOLIDATED STATEMENT OF CASH  3I. HLZAeBReRERMT(F)
FLOWS (Cont’d)
(b) Total cash outflow for leases: (b) HERESRHARE:
The total cash outflow for leases included in the consolidated SFAGAERERERMEER
statement of cash flows is as follows: EMEARTENT ¢
2025 2024
HK$’000 HK$'000
FHET FHT
Within operating activities R RE)F 130 164
Within financing activities AMERET 906 1,567
1,036 1,731
32. COMMITMENTS 32. A&ME

There were no capital commitments contracted as at 31 December 2025

and 31 December 2024.
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NOTES TO THE FINANCIAL STATEMENTS

33. RELATED PARTY DISCLOSURES

(@)

(b)

Related party transactions
In addition to the transactions detailed elsewhere in Notes |6 and

26(c), the Group had the following transactions with related parties:

Compensation of key management personnel of the Group:

33.

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

B IRE

(@ BEBHIRZ
BRBEE 1 6 K2 26(c) E b B D Pt
I L N SE )y
EITUTRS

AEEBTEEEABSHH

2025 2024

HK$’000 HK$'000

FHET FAET

Short-term employee benefits EHES R 2,311 2,249
Post-employment benefits & EBEBE 9l 90
2,402 2,339

Further details of the directors’ and the chief executive's emoluments

are included in Note 8.

Related party balances
Amounts due to related parties are unsecured, interest-free and

repayable on demand for non trade-related amounts.

ERESREZTBRAEME
ZHE— IR ENHIES

(b) EBEETAEER
FET AR 5 O RIES R IE
28 BIFESE@ETE
RIRERIEER -
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NOTES TO THE FINANCIAL STATEMENTS — .
BTSRRI RE
For the year ended 3| December 2025
BE2025F 12A31HEFE
34. FINANCIAL INSTRUMENTS BY CATEGORY 34, SET AR
The carrying amounts of each of the categories of financial instruments as EHp e T ARREHRZEE
at the end of the reporting period are as follows: BF -
Financial assets by category RERESNERNEE
2025 2024
HK$’000 HK$'000
FHET TATT
At fair value through profit or loss AREBERBRNIER
Financial assets at FVPL ARERMRIER S/
BiE 2,861 8,685
At fair value through other comprehensive D AERBRAEME RS
income
Debt investments at FVOCI AAERENE M2 ER S
ZEBIE 8,899 9,522
Bills receivable at FVOCI AR ERBRNEA RS
ZEWEE 4,906 493
13,805 14,453
At amortised cost REHB AT E
Trade receivables JEWFRIE 31,822 25910
Prepayments, other receivables and other assets TE{FUIE + H At fEWRIA
excluding non-financial assets NEMEE(TBE
FEREE) 28,066 30,906
Restricted bank deposits R EIRITIFER 52,616 40,528
Cash and bank balances W& MIRTTAEER 59,028 75,450
171,532 172,794
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34.

35.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL INSTRUMENTS BY CATEGORY (Cont’d)

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

34 EWIBERI(E)

Financial liabilities by category RERESHNERMEE
2025 2024
HK$’000 HK$'000
FHET FET
At amortised cost RESEHATTE
Trade and bills payables JEASH TR IE N B R AR 128,753 126,306
Financial liabilities included in other payables st AEfER KBNS RE
aE 17,291 17,855
Interest-bearing bank and other borrowings T RERTT R E ALK 57,569 50,216
Lease liabilities HERE 4,725 4923
208,338 199,300

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and bank balances,
restricted bank deposits, trade and bills receivables, financial assets included
in prepayments, other receivables and other assets, trade and bills payables
and financial liabilities included in other payables and accruals approximate
to their carrying amounts largely due to the short-term maturities of these

instruments.

The Group's chief financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. At

each reporting date, the valuation is approved by the chief financial officer.

35, SMIBCAARBERAAEER

ERENEERR B RR1THE
# - XRBIVITER - BKFIAK
YR - St ATANTIAE - EfufE
WHRIEREMEEZ SREE &
BRI e st A A
RENEFERTZEREBELZA
REEEEEZEREEABIES -
FTERHNZETANEHRNTIE -

AEEMBREAEEEESR
TARAREBEZBREERF - RER
SRH - EAMBEEEL
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For the year ended 3| December 2025
BE2025F 12A31HEFE

35.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont'd)

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the

fair values:

The fair value of bills receivables has been calculated by discounting the
expected future cash flows using rates currently available for instruments

with similar terms, credit risk and remaining maturities.

The fair values of listed debt investments are based on quoted bid prices

provided by broker/financial institutions in the over-the-counter markets.

The fair values of listed equity investments are based on quoted market.

The fair value of unlisted equity investment as at 31 December 2025
and 2024 has been estimated using a market approach by a number of
significant unobservable inputs including the market value of invested price
to sales (P/S) multiple and adjustment for a lack of marketability associated
with the investment. The Group had engaged an external valuation
expert on 31 December 2025 and 2024 with the recognised professional

qualifications and recent experience to perform valuation.

The directors believe that the estimated fair value resulting from the
valuation technique, which is recorded in the consolidated statement of
financial position, and the related change in fair values, which is recorded in
profit or loss, are reasonable, and that it was the most appropriate value at

the end of the reporting period.
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35.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 35.

INSTRUMENTS (Cont'd)

Fair value hierarchy

The fair value of unlisted equity investment as at 31 December 2025
and 2024 was determined by the management based on the valuation

performed by an independent professional qualified valuer.

Below is a summary of significant unobservable inputs to the valuation of

financial quantitative sensitivity analysis as at 31 December 2025 and 2024:

NOTES TO THE FINANCIAL STATEMENTS
1 55 A B o

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

SRMIAZARBERAAEER
(&)

RNAEEBR

20254 K20245F 12 A318 - 3EE
MRAEENAABEHRERERE
B BEARMGEMETHEES

—
iE °

PR2025F 2024 12 A31 8 © &/t
EEHREDMHENERT I
R ABEBEBREZNT

Valuation Significant Value of significant  Sensitivity of
technique unobservable inputs unobservable inputs fair value to the inputs
EARTHE EARTHEE
fEE M WABE BABBEE RAEHEARBHERE
Equity investment Valuation Average P/S multiple of  4.95 (2024: 9.50) 5% increase/decrease in multiple
multiples peers would result in increase/decrease
in fair value by HK$28,000
(2024: HK$63,000)
BARE AR [R5 /SR &K 4.95 fEBUL 0, B A 5% E B

Discount for lack of

liquidity

BRZ B TR

(20244 : 9.50)

15.64%
(2024: 15.60%)

15.64%

(20244 : 15.60%)

NAEIEIN, 528,000 7T
(20244 : 63,0007 7T)

|96 increase/decrease in discount
would result in decrease/increase
in fair value by HK$3,000 (2024:
HK$10,000)

P, w1 %I
RAERD, 13,0007 7T
(20244 : 10,000 7T)

The discount for lack of liquidity represents the amounts of premiums and

discounts determined by the Group that market participants would take

into account when pricing the investment.

R RBETREASEEETS
S2ERENETRECERKE BN
(B R ITREER o
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For the year ended 3| December 2025
BE2025F 12A31HEFE

35. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont’d)

The following tables illustrate the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value

As at 3| December 2025

35.

EMITAZAARBERAAEER

(4&)

DREBRE)
TRIIRAEESMIAZ A ARE
STEREAR

BARETNEZEE

720255128318

Fair value measurement using

ERAATZEETANENE

Quoted prices

in active Significant Significant
markets for observable  unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HREE
RER  EATEE EXFH
TmENRE BABE BES\BE
(B118) (%82/8) (%838) At
HK$°000 HK$°000 HK$°000 HK$°000
FHET FHET FHET FHET
Debt investments at FVOC| DRERBPNEM 2 R
ZEHEE - 8,899 - 8,899
Financial assets at FVPL ARERMNER SR/
BE 2,569 - 292 2,86
Bills receivable at FVOCI ARERBREDEERES
pai S - 4,906 - 4,906
2,569 13,805 292 16,666
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35.

NOTES TO THE FINANCIAL STATEMENTS

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont’d)
Assets measured at fair value (Cont’d)

As at 31 December 2024

35.

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

SRMIAZARBERAAEER
&)

AREBR(E)
BAREGBZEE (&)

72024 12A318

)

>

Fair value measurement using

ERAATSBETAREHE

Quoted prices

in active Significant Significant
markets for observable unobservable
identical assets inputs inputs
(Level I) (Level 2) (Level 3) Total
HREE
WEE  EAAER BASA
M5 R{E BARE BESARE
(F1[E) (%2/E) (F3E) st
HK$'000 HK$'000 HK$'000 HK$'000
TRT TRT TRT TR
Debt investments at FVOCI DRERBPNEM 2 R
ZEHEE - 9,522 - 9,522
Financial assets at FVPL ARERBNER SR
BE 7,602 - 1,083 8,685
Bills receivable at FVOCI ARERBREM2E RS
a3 - 4931 - 4931
7,602 14,453 1,083 23,138
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For the year ended 3| December 2025
BE2025F 12A31HEFE

35.

36.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont’d)

Fair value hierarchy (Cont’d)

Assets measured at fair value (Cont’d)

The movements in fair value measurements within Level 3 during the year

are as follows:

DRREBRE)
BARESNEZEE(H)
FAFREANEAENESHIT -

2025 2024

HK$°000 HK$'000

FHET FHETT

Unlisted equity investment at FVPL: AREREREZR 2 IE LT
BRI E -

At | January MWIAIR 1,083 880
Amount recognised in profit or loss RIESERZ &5 (807) 22|
Exchange realignment BE 54, 8 B 16 (18)
At 31 December RI2A31H 292 1,083

The Group did not have any financial liabilities measured at fair value as at
31 December 2025 and 31 December 2024.

During the year, there were no transfers of fair value measurements
between Level | and Level 2 and no transfers into or out of Level 3 for

both financial assets and financial liabilities (2024: nil).

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise cash and bank
balances, debt investments and financial assets at FVPL. The main purpose
of these financial instruments is to raise finance for the Group's operations.
The Group has various other financial assets and liabilities such as trade
and bills receivables and trade and bills payables, which arise directly from

its operations.
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36.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(Cont’d)

The main risks arising from the Group's financial instruments are interest
rate risk, foreign currency risk, credit risk and liquidity risk. The board of
directors reviews and agrees policies for managing each of these risks and

they are summarised below.

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates
relates primarily to the Group'’s borrowings with floating interest rates.
The Group’s policy is to manage its interest cost using a mix of fixed and

variable rate borrowings.

At 31 December 2025, if interest rates had been |00 basis points (2024
100 basis points) higher/lower and all other variables held constant, the
Group's loss before tax (through the impact on floating rate borrowings)
for the year ended 3| December 2025 would increase/decrease by
HK$576,000 (2024: HK$502,000).

The sensitivity analysis above has been determined assuming that the
change in interest rates had occurred at the end of the reporting period
and had been applied to the exposure to interest rate risk for financial
instruments in existence at that date. The 100 basis point increase or
decrease represents management’s assessment of a reasonably possible
change in interest rates over the period until the end of the next annual

reporting period. The analysis is performed on the same basis for 2024.

36.

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

MEEREEEERBIKR(E)

AEBEMTAZERRARBFER
Rk - SMNERR - EEER&RE
ExER - EFeRdkASEE
B2FRR < BORA BN T -

M=k

R ER (B T e 1 T 355 ) R B B AL
EEAEEN T RERER - $$
BH R SRR E L MF B ERAE
BEREMEKA o

R20254E 12 31 8 - fFIE FF+/
T 2K 10016 £ B (2024 F : 1001E E
2L MATEEMBERETE - A
REEEZE20255F12A31BEFE
ZBRBAIESIE (2 EERZTE)
#3200, 8, A HK$576,0003% 7T (2024
4 1 502,000/ 7T) °

LS E ST NREFEEHHR
WG R A RR D A REARZ
BEFENS /T AR EERME
JE o |00fEIE R E#sk THIEEE
BHEZE MEFERE BHREERE
LEEAFAI N R & 3R R BE B B AV AT A o
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NOTES TO THE FINANCIAL STATEMENTS
1 55 R By o

For the year ended 3| December 2025
BE2025F 12A31HEFE

36.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(Cont’d)

Foreign currency risk

Foreign exchange risk arises when future commercial transactions or
recognised assets and liabilities are denominated in a currency that is not
the group entities’ functional currency. The Group's exposure to foreign
exchange risks also related to bank balances denominated in and debt
investments denominated in United States Dollars (USD). The Group
currently does not have a foreign currency hedging policy as management
considers its exposure is not significant. It manages its foreign currency risk

by closely monitoring the movements in the foreign currency rates.

The Group operates mainly in the PRC with most of the transactions
settled in RMB, management considers that the business is not exposed to
any significant foreign exchange risk as there are no significant financial assets
or liabilities of the Group are denominated in the currencies other than the

respective functional currencies of the Group’s entities.

The Group has minimal exposure to foreign exchange risk between
US$ and HK$ as they are linked between each other under the Linked
Exchange Rate System.

Accordingly, no sensitivity analysis is presented.

Credit risk

The Group trades only with recognised and creditworthy third parties. It
is the Group's policy that all customers who wish to trade on credit terms
are subject to credit verification procedures. In addition, receivable balances

are monitored on an ongoing basis.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  36. HiEMREEBERBUER(E)
(Cont’d)

Credit risk (Cont’d) EERK(E)

Maximum exposure and year-end staging RAREEMOR FRER

The tables below show the credit quality and the maximum exposure to TRIEN2AI ARERASEEE
credit risk based on the Group'’s credit policy, which is mainly based on R (FEENBEBAER - BRIFFE
past due information unless other information is available without undue FHEEBEKANE HENAIEFH
cost or effort, and year-end staging classification as at 31 December. For Hi&EHR - BltERR) EENEEER
debt investments, the Group also monitors them by using external ratings. ZREXNEE RO LA R FRE
The amounts presented are gross carrying amounts for financial assets. BB - EBREMS @ X&E

TMERSNERRT AETT B IE » 2%
BRTREENREARE -

As at 31 December 2025 M2025512A31H
[2-month
ECLs Lifetime ECLs
1218 A 7858
FEBR FRARMEERR
Simplified
Stage | Stage 2 Stage 3 approach Total
Y 12 9] BER3  fiEE act

HK$000  HK$000  HK$000  HK$000  HK$'000
TER TER TER TER TER

Debt investments at FVOCI ARERBREMEE
Was 2 BRI E 6,485 - 2414 - 8,899

Contract assets* BHEE" - - - 79,244 79,244
Trade receivables* JEWUTRIE* - - - 79,089 79,089
Bills receivable EREE 4,906 - - - 4,906
Financial assets included in STATRRFOE - EfER

prepayments, other receivables TENEMEEN SR

and other assets BE 9,997 18,363 4,645 - 33,005
Restricted bank deposits and cash ~ XBRHIRTFRA LT &

and bank balances RERITHEER

— Not yet past due — R 111,644 - - - 111,644

133,032 18,363 7,059 158,333 316,787

ERRE X EERERAT
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NOTES TO THE FINANCIAL STATEMENTS

PR AR T EE

For the year ended 3| December 2025

HE2025F 12A31BIEFE

36. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(Cont’d)
Credit risk (Cont’d)

Maximum exposure and year-end staging (Cont’d)

As at 31 December 2024

36. MBEREEBEBRREKE)

FERR &)

RAEBRM O R FRELER(E)
2024 12 A31 H

|2-month
ECLs Lifetime ECLs
1218 A FEEA
EEEE REHRBEEER
Simplified
Stage | Stage 2 Stage 3 approach Total
FEERI FEER2 B3 B st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT THT TR THT
Debt investments at FVOCI ARERBREMEE
Wzt 2 BRI E 5,690 - 3832 - 9,522
Contract assets* BHEE" = = - 91,125 91,125
Trade receivables* R IR - - - 68,825 68,825
Bills receivable ERER 4931 - - - 4931
Financial assets included in STATERFOR - EfER
prepayments, other receivables TEREMEEN SR
and other assets BE 4,035 28,287 189 - 32511
Restricted bank deposits and cash X R HIRTFRARF S
and bank balances RERITHEER
— Not yet past due —RE 115978 - - ~ 115978
130,634 28,287 4,021 159,950 322,892
e For contract assets and trade receivables to which the Group applies the ke RAEEEABERETEZNE8

simplified approach for impairment, information based on the provision matrix is
disclosed in Notes 18 and 19.

Further quantitative data in respect of the Group’s exposure to credit risk

arising from contract assets and trade receivables are disclosed in Notes |8

and 19.
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36.

NOTES TO THE FINANCIAL STATEMENTS

PR AR YL

For the year ended 31 December 2025
BE2025F 12831 HIEFE

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  36. HiEMREEBERBUER(E)
(Cont’d)
Liquidity risk REBESRER
The Group monitors its risk to a shortage of funds using a recurring AEBRBBREABSMTE TAR
liquidity planning tool. This tool considers the maturity of both its financial RESREREAR  ZTARZERH
instruments and financial assets (e.g., trade and bills receivables) and eRMIAKEREEBIEKFIAR
projected cash flows from operations. EWER)NIIEAE - thEREEE
EMFEIREMRE °
The Group's objective is to maintain a balance between continuity of REBEN B RIEBRITREME
funding and flexibility through bank and other borrowings and a loan from A K B 5 E S AREF BB A
a related party. B TR M AT o
The maturity profile of the Group’s financial liabilities as at the end of the REE SR B ERHREHREARYTT
reporting period, based on the contractual undiscounted payments, is as RE & RN KA TER) B BREARR 5 47
follows: R
2025
On demand Over
or within | year | year Total
BRERHY
R—FR —FLE st
HK$’000 HK$’000 HK$’000
FHERT FRET FHET
Trade and bills payables ANEEYS AN ES 128,753 - 128,753
Financial liabilities included in other &t AEARER FRIRNY £ &l
payables =L 17,291 - 17,291
Interest-bearing bank and other T RERTT R EAER
borrowings 57,986 - 57,986
Lease liabilities HERE - 8,476 8,476
204,030 8,476 212,506

LREE L EREEERAT
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NOTES TO THE FINANCIAL STATEMENTS

PR AR T EE

For the year ended 3| December 2025
BE2025F 12A31HEFE

36. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 36.

BBEREERBRREEE)

(Cont’d)
Liquidity risk (Cont’d) REESER(E)
2024
On demand Over
or within | year | year Total
BB
R—%FA —FAE 5t
HK$'000 HK$'000 HK$'000
THTT THBTT TATT
Trade and bills payables ANEOEYS AN 126,306 - 126,306
Financial liabilities included in other T ARAMENFIRN T &
payables afE 17,855 - 17,855
Interest-bearing bank and other T RERTT R EAER
borrowings 48,946 2,160 51,106
Lease liabilities HERE 897 8,969 9,866
194,004 1,129 205,133
Price risk BB

The Group’s financial assets at FVOCI and FVPL (Note 22) are measured
at fair value at the end of each reporting period. Therefore, the Group is
exposed to equity and debt price risk. The directors manage this exposure

by maintaining a portfolio of investments with difference risk profiles.

At 31 December 2025, if the prices of the debt investments increase/
decrease by 0%, a fair value gain/loss of approximately HK$743,000 (2024:

HK$795,000) would be recognised in other comprehensive income or loss.

At 31 December 2025, if the prices of the equity investments increase/
decrease by 10%, a fair value gain/loss of approximately HK$215,000 (2024:
HK$65 1,000) would be recognised in profit or loss.
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36.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(Cont’d)

Capital management

The primary objectives of the Group’s capital management are to safeguard
the Group's ability to continue as a going concern and to maintain healthy
capital ratios in order to support its business and maximise shareholders

value.

The Group manages its capital structure and makes adjustments to it
in light of changes in economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not subject to any
externally imposed capital requirements. No changes were made in the
objectives, policies or processes for managing capital during the years

ended 3| December 2025 and 31 December 2024.

The Group monitors capital using the ratio of total liabilities to total assets.
The ratios of total liabilities to total assets as at the end of the reporting

periods were as follows:

36.

PR AR YL

For the year ended 31 December 2025
BZE2025F 12 A3IHIEFE

MEEREEEERBIKR(E)

EXER
AEBEAER 2 T2 BIRRER
AEERECERERRRERNL
KMEEN  URHEEBREIFR
REREREKEE -

REBERHEEAREE  WHREH
&5 R AR & B ) & b U B
PR - REE A sEFAERRFIR
BZRE - MREREERNET
RAD - AR SRR E NG -
RNEE B EBFEMINGE R
T o RELZE20254 12 A31 B %2024
FI2ABLEFETEAEREER
HEE  BERSGRREELES -

AEBERBERBERABEE L
REEER - RMEHR - BARE
BRAREE LRI

2025 2024

HK$’000 HK$'000

FHET FHEIT

Total liabilities BaE 279,541 269,845
Total assets BEE 396,646 421,689
Ratio [z 70% 64%
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NOTES TO THE FINANCIAL STATEMENTS ——

PR AR T EE

For the year ended 3| December 2025
BE2025F 12A31HEFE

37. STATEMENT OF FINANCIAL POSITION OF THE COMPANY 37. AARZMBMRRT
Information about the statement of financial position of the Company at RARIRMERAR T BIRAKRE
the end of the reporting period is as follows: BT
2025 2024
HK$’000 HK$'000
FET FAT
Non-current assets FREBEE
Investments in subsidiaries KB AR ZRE 23,813 23,813
Current assets RBEE
Due from subsidiaries FE LS B BB A RI5RIE 87,895 121,695
Prepayments, other receivables and other FARRRIE - HfbEYRIA
assets REMEE 310 307
Debt investments at FVOCI NAERBRREMZEK
B RE 8,899 9,522
Financial assets at FVPL NAERBRRIBRE S/
BiE - 5,743
Cash and bank balances e MIRTTAEER 9,362 9,261
Total current assets RBEERE 106,466 146,528

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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For the year ended 31 December 2025
BE2025F 12831 HIEFE

37. STATEMENT OF FINANCIAL POSITION OF THE COMPANY 37. ADTRZMBERREE)

(Cont’d)
2025 2024
HK$°000 HK$'000
FET TET
Current liabilities REEE
Due to subsidiaries JEASHBY B A RIFUR 13,576 13,576
Other payables and accruals Hib N IE R ETER 1,169 1119
Total current liabilities REEEARE 14,745 14,695
Net current assets REBEEFE 91,721 131,833
Total assets less current liabilities HEERRBERS 115,534 | 55646
Net assets EEFHE 115,534 155,646
Equity s
Share capital (Note 27) AR (Bf7E27) 7,040 7,040
Reserves (note) fE (PAEE) 108,494 148,606
Total equity B 115,534 155,646

ERRE X EERERAT
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NOTES TO THE FINANCIAL STATEMENTS e
gy E
For the year ended 3| December 2025
2025 12 A3IHIEFE
37. STATEMENT OF FINANCIAL POSITION OF THE COMPANY  37. ZERARZHEMRRAERE)
(Cont’d)
Note: Btk -
A summary of the Company’s reserves is as follows: RATEERZNT
Share-based
Share payment Fair value  Accumulated
premium reserve reserve losses Total
BURAR 5
R
RADIRE IREE DAERE RitER et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TAET FHET TAET FAT
Balance at | January 2024 K024 | A I BR&E R 692,676 16,686 79 (534,572) 174,869
Loss for the year FAEE = = = (26,590) (26,590)
Other comprehensive income forthe  FREAM 2 HKex
year - - 327 - 327
Balance at 31 December 2024 and R2024F 12831 B %
| January 2025 20254 | A 1 B 692,676 16,686 406 (561,162) 148,606
Loss for the year FREE - - - (40,078) (40,078)
Other comprehensive loss for the year S R E A 2 [ &8 - - (34) - (34
Balance at 31 December 2025 MR20255F 12731 B Y44 692,676 16,686 372 (601,240) 108,494
38. APPROVAL OF THE FINANCIAL STATEMENTS 38. HLEMBRE
The financial statements were approved and authorised for issue by the BTSRRI 2026F3 26 HEE T
board of directors on 26 March 2026. B R RETIE -
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