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CHAIRMAN’S STATEMENT AND MANAGEMENT DISCUSSION AND ANALYSIS

FREREUREEE R BRI

On behalf of the board (the “Board”
(the”Directors”) of Continental Aerospace Technologies Holding

) of directors

Limited (the”Company”), | am pleased to present the annual
results of the Company and its subsidiaries (the “Group”) for
the year ended 31 December 2025.

OVERALL REVIEW

In 2025, the Group recorded a revenue of HK$1,999,261,000
(2024: HK$1,805,382,000) and a gross profit of
HK$502,215,000 (2024: HK$476,703,000). The Group
recorded a profit for the year of HK$94,066,000 (2024:
HK$56,010,000), primarily attributable to enhanced production
capacity and increased deliveries across business units, as well
as exchange gains arising from the appreciation of the Euro.

Basic and diluted earnings per share for the year ended 31
December 2025 amounted to HK1.01 cents (2024: HKO0.60
cent). The return on equity for the year ended 31 December
2025, calculated on the basis of profit attributable to owners of
the Company as a percentage of equity attributable to owners
of the Company, was 3.0% (2024: 1.9%).
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CHAIRMAN'’S STATEMENT AND MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OBSERVATION

The general aviation industry closed 2025 on a strong note,
achieving record billings as business jet shipments climbed to
new highs. The General Aviation Manufacturers Association
(GAMA) released its 2025 Aircraft Shipment and Billing Report,
reporting preliminary aircraft deliveries totaling $35.7 billion,
a 14.6% increase over 2024. Total airplane shipments rose
2.2% year over year, increasing from 3,162 aircraft in 2024 to
3,230 in 2025. Among them, piston airplane deliveries edged
up modestly, rising by 10 units to 1,782, representing a 0.6%
gain. In contrast, turboprop deliveries declined by 5.1% to
594 units. Regionally, the North American market continued
to lead, accounting for 72.6% of piston deliveries, 57.6% of
turboprops, and 64.9% of business jets. Europe represented
8.3% of piston deliveries and 14% of turboprops, while Asia-
Pacific accounted for 6.9% of piston aircraft and 5.4% of
turboprops. Latin America, along with the Middle East and
Africa, comprised the remaining share across categories.

“The state of the general aviation manufacturing industry
remains steadfast,” said GAMA President and CEO James
Viola, highlighting annual billings as “the highest it has ever
been.” He further noted that even in segments where deliveries
softened, volumes remained above 2019 levels, underscoring
the industry’s sustained resilience and growth trajectory.

FERSESUAREIRET R B
TEEE
BEAMETEN _ S _I5BBKE BE
NEBRRNEBEIFE > 17 =8 U= TR
[ESFECEE o 38 B M ZE WIS H H B (GAMA)E
(S AFREINRRARE ) B
REZX (T EERST TR IEISTRETT B
S NEHEEI46% RELETHERE
WE22% R _T_UEM3, 162K MNE
TE T RER3,230FE cHep o FEARER
NEBSEEE,782%2  BLLIEM10ZE - 1
18 750.6% o ABEL 2 T o B B 42 IiE 4E AR 4 22 19
S0 TS5 1% E594ZR o IR EMEE >
IEEMIBEBEER HEEARBIVEN
72.6% A ERIRTEIERIEAIST 6% U K R FE 1
B964.9% ° BN 2 B 1d 0E 22 20 R A% 7108 & 1R
PESE R ATAT B AI8.3% /% 14% ° I8 K& B 7
Al EEAN R AR B ERIEZICTEN
6.9%K%5.4% o A1 T E M~ PR KL IEME 1
BER DR

BAMEAEEHEGAMA) AR FEENT
BElames ViolaZkir @ 148 A 20 55 R A4
HEREELD)  HiaBAFEERKR T8l
TESHs) IE—FTiEd FEERNE
BEFFTFAENMEsTHE EXNENaR
—NFEKF RERTEANFANE M KIZ

P
RRES



Continental Aerospace Technologies Holding Limited
KEMZERRIZERBRAE)
Annual Report 2025 — 2 — F F 53R

CHAIRMAN’S STATEMENT AND MANAGEMENT DISCUSSION AND ANALYSIS

FREREUREEE R BRI

BUSINESS REVIEW

During the year ended 31 December 2025, the Group has only
one reportable operating segment, being the general aviation
aircraft piston engine business, which engages in the design,
development and production of general aviation aircraft piston
engines and spare parts as well as the provision of aftermarket
services and support for piston engines.

Benefiting from the steady development in the general aviation
industry, the Group has made significant progress towards its
long-term strategic objectives, with the general aviation aircraft
piston engine business achieving robust growth:

° The general aviation aircraft piston engine business
recognised a revenue for the year ended 31 December
2025 of HK$1,999 million, representing an increase
of HK$194 million or 10.7% over the year ended 31
December 2024;

° The general aviation aircraft piston engine business
recognised a profit for the year ended 31 December
2025 of HK$114 million, representing an increase
of HK$61 million or 113% over the year ended 31
December 2024.
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The Group showed the following key operational highlights in
the year 2025:

Improved production efficiency

The Group advanced its World Class Manufacturing system
across North America and Europe. With the gradually stabilised
operations of the new enterprise resource planning (ERP)
system and the comprehensive upgrade of manufacturing
facilities at the USA subsidiary, the Group's production
and delivery capabilities have been significantly enhanced.
In respect of the product line in the U.S., lead times for
primary engine specifications improved due to the enhanced
production efficiency and shortened equipment downtime.
Besides, programs for new-built and rebuilt engines, and
factory overhaul exchange engines have been implemented.
In respect of the product line in Germany, prior investments in
automation, digital tooling, and process optimisation yielded
expanded throughput and enhanced quality, improving the

customer experience.

Product innovation and expansion

o The Group's Jet-A engine fleet surpassed 12 million
flight hours, which highlights not only its performance
and reliability, but also the long-lasting trust of global
customers on the Group’s products.

o The Group’s new CD-170R FADEC-controlled engine
for rotorcraft was certified by EASA and received Flying
Magazine's Editors’ Choice Award. This engine includes
advanced diagnostic and remote fleet monitoring
capabilities to boost uptime and convenience.
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EEHREUREEB T ®BE AR

Services enhancements

o Website Re-Launch with Enhancements: The Group
launched three fully-redesigned and mobile-responsive
websites for its U.S. and German operations. New
features include Avgas and Jet-A engine management
simulators, a Titan experimental engine configurator,
and a comprehensive lllustrated Parts Catalog (IPC)
for gasoline engines, all of which enhance the user
experience of the website.

o A round-the-clock global support model: The Group
began phasing in a round-the-clock global support
model, which aims to improve responsiveness for both
Avgas and Jet-A engine users.

o First Authorised Service Center Launched: The Group
announced a partnership with Chuck's Aircraft to
establish a Continental Authorised Service Center, which
expands the Group’s reach and enhancing its customer
support capabilities.

o Continental Academy: The training academy expanded
global outreach, which includes a class in South Africa
to deliver in-person and remote maintenance training to
enhance aftermarket support and education.

Enhanced supply chain resilience

Diversified sourcing and supplier partnerships reduced tariff
exposure, stabilised inventory, and supported efficient working
capital management.
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OEM business order demand growth

Demand from Cirrus, Tecnam, Piper and others continued to
drive market share expansion.

Successful celebration of the 120th anniversary of
the subsidiary in the United States

The Group joined hands with with partners, team members,
and the general aviation industry to commemorate the
120th anniversary of its engine business in the United States,
reaffirming the Group’s commitment of “Powering Legacies
Forward.”

FINANCIAL REVIEW
Goodwill

The Group’s goodwill acquired through a business combination
in prior years has been allocated to a cash-generating unit
in USA ("USA CGU") and a cash-generating unit in Germany
("Germany CGU"). As at 31 December 2025, the entire
amount of the goodwill related to the Germany CGU was
HK$14,611,000 (2024: HK$13,080,000). The impairment
assessment of Germany CGU was performed with the support
of Jones Lang LaSalle Corporate Appraisal and Advisory Limited,
an independent professional valuer.

During the years ended 31 December 2025 and 2024, no
impairment loss is recognised.

Other intangible assets

Other intangible assets mainly consist of development programs
in progress, trademarks, product technology, licence and
completed programs, and customer relationships. As at 31
December 2025, the Group's other intangible assets amounted
to HK$1,265,597,000 (2024: HK$1,270,538,000).

During the years ended 31 December 2025 and 2024, no
impairment loss is recognised.
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Investment in an associate

Due to non-satisfactory performance of the associate, the
Group recognised impairment losses of HK$13,805,000 and the
investment in the associate was fully impaired at 31 December
2025.

Administrative expenses

Administrative expenses consist of salaries and wages, product
liability expenses, legal and professional expenses and other
general expenses. December
2025, the Group recorded administrative expenses of

HK$319,274,000 (2024: HK$296,300,000).

During the year ended 31

LIQUIDITY, CAPITAL STRUCTURE AND
FINANCIAL RESOURCES

The Group has consistently maintained sufficient working
capital. As at 31 December 2025, the Group had current
assets of HK$1,962,112,000 (2024: HK$1,785,810,000),
including cash and cash equivalents and time deposits with
original maturity over three months in an aggregate of
HK$951,330,000 (2024: HK$799,458,000). The Group's current
liabilities as at 31 December 2025 were HK$494,621,000
(2024: HK$478,660,000).

As at 31 December 2025, the Group’s total equity amounted
to HK$3,089,332,000 (2024: HK$2,979,137,000), comprising
issued capital of HK$930,337,000 (2024: HK$930,337,000)
and reserves of HK$2,158,995,000 (2024: HK$2,048,800,000).
The Group’s interest-bearing debts included lease liabilities
of HK$283,327,000 (2024: HK$288,591,000).
gearing ratio, calculated on the basis of the interest-bearing

The Group's

debts as a percentage of total equity plus the interest-bearing
debts, was 8.4% (2024: 8.8%).

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2025 and 2024, there are no assets pledged
to secure the Group's bank facilities.

EBRTZIRE

ABpE AT RBERNE ZEBR _S_1 45
E +— B RV R EFTE13,805,0005%

EMRHE AR R EHERERE

THEEER

THEERERGEFEAIE - EREMTE
A -tRRBEERUREMN—RER &
E-E_RE+ZB=1t—HLEE K&
BT HEEEM319,274,0008 T (ZF
ZPY4E 296,300,000 7T) ©

Bt - BFRBRMBER

s

=

AEB-—BERFAREEE S
—HEFEF+ZEBE=+—HB FXEEBRE
BE1,962,112,0008 T (B _ME :
1,785,810,000/87) ' EHF BERERRE
LEYUKBETEHABB=EEZEH
FR & 1£951,330,0008 70 (T ZIOF .
799,458,000 7w) - AEBERZZZHF
+ZTA=+—HZREEBE#494,621,000%
T (ZZEZPY4E : 478,660,000 7T) ©

RZEZ_AF+ZA=+—H > &x&EEBEZ
548 {E 43,089,332,0008 7 (Z 2 M
£ :2,979,137,000%875) > HE TR
930,337,000% 7t (Z= P04 : 930,337,000
#7T) K ##2,158,995,0008 7 (ZF Z Y
£F 1 2,048,800,000/8 7T) FRARAY - AN B 2 51
EEKOIEHE&E283,327,0008 T (=
PO : 288,591,000/ 7T) c AEBZEAE
BERFEEBLERBENSESEEZT
DEEEtEA8.4% (ZE VY4 1 8.8%) °

TEEEERR
RIS _RER_T_NE+_B=+—
B> AEBTEEERFLUEGRITRE -



Continental Aerospace Technologies Holding Limited

REMERIZERERAE
Annual Report 2025 — & — A FFHR

CHAIRMAN'’S STATEMENT AND MANAGEMENT DISCUSSION AND ANALYSIS

EXPOSURE TO FOREIGN CURRENCY RISK

As most of the Group's business transactions, assets and
liabilities are principally denominated in the functional
currencies of the operating units, the Group’s exposure to
foreign currency risk is minimal.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group had no material acquisitions or disposals during the
year ended 31 December 2025.

CONTINGENT LIABILITIES

As at 31 December 2025, the Group did not have any
significant contingent liabilities (2024: Nil).

ENVIRONMENTAL AND REGULATORY
COMPLIANCE

Environmental protection and the effective use of natural
resources have gradually become an important concern in
modern economic growth. The Group has been keeping track
of the major trends in environmental protection around the
world and has been making an effort to integrate the concept
of environmental protection in its operations. Based on new
technology and management approach, the Group strictly
controls its environmental impact and resource usage, such
that cleaner production featuring lower pollution and lower
emissions thus sustainable development can be achieved.

The Group strictly complies with all applicable laws and
regulations released by the relevant authorities which are
material to its business and operations. Throughout the year
2025, there was no non-compliance with the relevant laws and
regulations that had a significant impact on the Group.
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EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2025, there were 612 (2024: 604)
employees in the Group. The employees’ wages and salaries
amounted to HK$401,664,000 (2024: HK$355,131,000) for
the year ended 31 December 2025. The Group recognises the
importance of good relationship with employees. The Directors
believe that the working environment and benefits offered
to employees have contributed to good staff relations and
retention. The Group’s remuneration policies are formulated
based on the performance of individual employees and market
conditions and are reviewed regularly. The Group also provides
other staff benefits including medical and life insurance, and
grants performance-related bonuses to eligible staff based on
their contributions to the Group.

OUTLOOK

The general aviation industry in 2026 is positioned for steady,
healthy growth, driven by business aviation demand, new
aircraft technologies, and expansion of access across global
markets. Nevertheless, the industry remains beset by numerous
challenges, including rising costs and a decline in aircraft

utilisation.

The Group remains vigilant in combatting supply chain
instabilities driven by tariffs, increased costs, and embargos.
Furthermore, the Group will continue to increase investment
in research and development, optimise its after-sales service
system, and steadfastly improve its world-class manufacturing
infrastructure to secure sustained business growth and excellent

performance:

o The Plant Renovation and Extension Program in Germany
was about to kick off, which includes a new Enterprise
Resource Planning (ERP) rollout, equipment upgrades,
and plant expansion planned in recent years.
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o The Group remains committed to the testing of
sustainable and unleaded fuels to help ensure the
viability of General Aviation in commercial operation and
environmental protection now and into the future.

° In 2026, the Group will commemorate the 25th
anniversary of its Jet-A program-a milestone that
reflects a quarter-century of innovation, reliability, and
leadership in Jet-A engine technology. This achievement
underscores the Group's long-standing steadfast
commitment to advancing aviation through engineering
excellence and customer-focused solutions.

APPRECIATION

The Board would like to take this opportunity to express its
appreciation to all the staff for their support, hard work and
dedication.

By order of the Board of
Continental Aerospace Technologies Holding Limited

Huang Yongfeng
Chairman

Hong Kong, 27 March 2026

As at the date of this announcement, the Board comprises Mr.
Huang Yongfeng, Mr. Zhang Zhibiao, Mr. Yu Xiaodong, Ms.
Hu Min and Mr. Li Peiyin as executive Directors; Mr. Chow Wai
Kam as non-executive Director; Mr. Chu Yu Lin, David, Mr. Li
Ka Fai, David and Mr. Zhang Ping as independent non-executive
Directors.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EEREESEZRE
EXECUTIVE DIRECTORS

Mr. Huang Yongfeng, aged 51, has been an executive Director
since January 2021 and the chairman of the Company from
1 April 2022. Mr. Huang served as a member of nomination
committee of the Company (the “Nomination Committee”)
from January 2021 to June 2025. He obtained a Master degree
in management engineering from Beihang University and an
Executive Master of Business Administration degree from China
Europe International Business School. Mr. Huang is currently the
general manager of AVIC Innovation Holding Limited (“AVIC
Innovation”) and the chairman of AVIC Innovation (HK) Group
Limited (“AVIC Innovation (HK) Group”). He previously served
as the chairman and general manager of AVIC International
Holding (Zhuhai) Co., Ltd.,
general manager assistant and the manager of corporate

the deputy general manager, the

strategy and management department of AVIC Shenzhen
Company Limited, the chairman of Castic-SMP Machinery
Corp Ltd (“Castic-SMP Machinery”) and the board secretary
of AVIC International Holdings Limited (“AVIC International
Holdings"). Further, he was also previously a chairman of
FIYTA Precision Technology Company Limited (“FIYTA Precision
Technology”) and a director of each of China Merchants
Property Operation & Service Company Limited (formerly known
as AVIC Sunda Holding Company Limited) (“China Merchants
POS"),
Tianma Microelectronics Company Limited (“Tianma”), the

Rainbow Department Store Company Limited and

shares of which are listed and traded on the Shenzhen Stock
Exchange. Mr. Huang has extensive experience in financial
management, investment and financing management, mergers,
and acquisitions, as well as aviation manufacturing and aviation
operation areas. He is also a chairman of three subsidiaries of
the Group.
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Mr. Zhang Zhibiao, aged 52, has been appointed as an
executive Director on 3 April 2023 and a member of the
Remuneration Committee and the Chief Executive Officer
from 6 June 2025. He obtained a master's degree in business
administration from Nankai University, the People's Republic
of China (the "PRC”) and a bachelor degree from Jiangxi
University of Finance and Economics, the PRC. Mr. Zhang
is currently a director and chief executive officer of AVIC
Innovation (HK) Group and a director of Tacko International
Limited. Mr. Zhang served as an executive Director from August
2018 to August 2021,
of Rainbow Digital Commercial Co.,

and the director and general manager
Ltd. (“Rainbow Digital”)
until April 2022. Mr. Zhang has over 25 years of experience in
areas of management, aviation business, strategic development,
investment and initial public

industry research, securities,

offerings.

Mr. Yu Xiaodong, aged 53, has been an executive Director
since August 2018. Mr. Yu served as a member of the
Remuneration Committee and the Chief Executive Officer from
April 2022 to June 2025. He obtained a Master's Degree in
International Trade from University of International Business
and Economics in 1997. He is currently the chairman and
general manager of Beijing Aero-Wing Investment Co., Ltd.
He previously served as the assistant general manager of AVIC
International Harbin Company. He is also the director of five
subsidiaries of the Group.
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EFEREESEBZEE

Ms. Hu Min, aged 40, has been appointed as an executive
Director and a member of the Nomination Committee since
December 2025. Ms. Hu is the chief auditor and head of
audit and legal department of AVIC Innovation since January
2025 and the deputy general counsel of AVIC Innovation
since October 2025. She obtained a Master of Business
Administration from Missouri State University, the United States
in July 2020, a Master of Law from the Peking University in
July 2009 and a Bachelor of Law from China University of
Political Science and Law in July 2007. Ms. Hu has over 6 years
of experience in the aviation business industry. From 2019 to
December 2020, she acted as the general counsel at China
National Aero-Technology International Engineering Company
Limited. From October 2021 to October 2024, she served as
a director of Shenzhen AVIC Commerce & Trade Company
Limited. Since February 2025,
supervisor of AVIC East China Optoelectronic Company Limited.
Since March 2025, she has been acting as a director of AVIC
International Supply Chain Technology Company Limited. Since

she has been acting as the

May 2025, she has been acting as a director of China National
Aero-Technology Beijing Company Limited. Since September
2025, she has been acting as a director of Rainbow Digital,
the shares of which are listed on the Shenzhen Stock Exchange
(stock code: 002419.57).
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Mr. Huang Kai, aged 34, has been appointed as an executive
Director since March 2026. Mr. Huang obtained a Master of
Science in International Accounting, Management Control
and Auditing from ESC Rennes School of Business, French in
May 2014. Mr. Huang is the deputy director of the financial
management department of AVIC Innovation since June
2025, prior to which he was the assistant to the director of
financial management department of AVIC Innovation since
October 2024. Mr. Huang has also been acting as a director
of Shenzhen Aero-Fasteners MFG Company Limited since
December 2024; Shenzhen Grand Skylight Hotel Management
Company Limited since January 2025; AVIC-INTL Project
Engineering Company since April 2025 and; Castic-SMP
Machinery since August 2025. Mr. Huang has over 11 years
of experience in the financial management of the aviation
business industry. From January 2014 to October 2024, he
served as the budgeting manager for the finance department,
taxation manager, finance manager for the resource sector
and assistant of director at AVIC International Holdings, where
he was involved in the exit strategies of multiple investment
companies in the resource and bulk commodity trading sectors
for project financial planning, auditing, valuation and tax
planning.
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EEREESEZRE
NON-EXECUTIVE DIRECTOR

Mr. Chow Wai Kam, Jp, aged 78, has been a non-executive
Director since June 2015. He obtained a Bachelor of Arts
degree in Architectural Studies and a Bachelor of Architecture
degree from the University of Hong Kong in November 1970
and November 1972, respectively. He has been an Authorised
Person (List of Architects) and a Registered Architect since July
1976 and January 1991, respectively. He was also admitted as
a Fellow of The Hong Kong Institute of Architects since August
2001. He is currently an executive director of CK Asset Holdings
Limited (“"CKAH"), a company listed on the main board of the
Stock Exchange. Mr. Chow joined the Hutchison Group in July
1995 and was the group managing director of the property
and hotels divisions of the Hutchison Group since 2000. He is
now the group managing director of Hutchison Property Group
Limited, a wholly-owned subsidiary of CKAH. He has over 40
years of experience in project management and architectural
design for various developments, including hotel, residential,
commercial, industrial and school projects in Hong Kong, the
Mainland China and overseas.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chu Yu Lin, David, /, s85, aged 82, has been an
independent non-executive Director since May 1999. He is also
a member of the Nomination Committee and the chairman
of each of the audit committee of the Company (the "Audit
Committee”) and the Remuneration Committee. Mr. Chu
received his Master of Business Administration degree from
Harvard University after degrees in Electrical Engineering and
Management at Northeastern University and was awarded an
honorary Doctor of Public Service degree from Northeastern
University. He worked for a number of sizeable international
corporations such as Bank of America, General Electric Co.
and Jardine Matheson & Company Limited. Mr. Chu served
as an independent non-executive director of Chuang'’s
Consortium International Limited until September 2025, and
of Zhuhai Holdings Investment Group Limited until June 2021,
both companies being listed on the main board of the Stock
Exchange.
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Mr. Li Ka Fai, David, aged 71, has been an independent non-
executive Director since December 2007. He is also a member
of the Audit Committee and the Remuneration Committee.
Mr. Li holds a Bachelor of Science honours degree in Chemistry
and Administration. Mr. Li is also a fellow of the Association
of Chartered Certified Accountants, UK. He is an independent
non-executive director of China-Hongkong Photo Products
Holdings Limited, Cosmopolitan International Holdings
Limited, Goldlion Holdings Limited, Shanghai Industrial Urban
Development Group Limited, and Wai Yuen Tong Medicine
Holdings Limited. He served as an independent non-executive
director of China Merchants Port Holdings Company Limited
until June 2025, all being listed on the main board of the Stock
Exchange.

Mr. Zhang Ping, aged 61, has been an independent non-
executive Director since May 2017. He is also a chairman and
member of the Nomination Committee and the member of
Audit Committee. He received a doctoral degree in Economics
from Chinese Academy of Social Science Graduate School. Mr.
Zhang started working at the Institute of Economics under
Chinese Academy of Social Science since July 1988 and retired
in July 2024. He has served as Yunshan senior professor at
Guangdong University of Foreign Studies, mainly engaged
in macro-policy and financial research since January 2025.
Mr. Zhang has been acting as the independent director of
Wanxiang Trust Co., Ltd. since July 2025. Mr. Zhang served
as the non-independent director of Guangdong Shunkong
Development Co., Ltd., the shares of which are listed on the
Shenzhen Stock Exchange (stock code: 003039.S7), until
December 2025. He once led and organized key national
research project on economics. He published several essays
based on theory research and surveys. His major research fields
are the growth of China economy and macroeconomic policies.
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EFEREESEBZEE

SENIOR MANAGEMENT

Ms. Liu Yanxi, aged 36, joined the Group in October 2024 as
deputy chief financial officer and is responsible for handling
the financing, accounting and treasury functions of the Group.
Ms. Liu holds a Master's Degree in Banking and International
Finance from Bayes Business School (formerly known as Cass
Business School) of University of London. Ms. Liu has over 10
years of experience in corporate financial management. Ms. Liu
was previously a general manager of the finance department of
AVIC Innovation (HK) Group.
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CORPORATE GOVERNANCE

The Company is committed to maintaining good standards of
corporate governance practices by emphasising transparency,
accountability and responsibility to its shareholders.

For the year ended 31 December 2025, the Company applied
the principles of, and complied with all the code provisions
and, where applicable, the recommended best practices of the
“Corporate Governance Code” (the “CG Code”) as set out in
Appendix C1 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

The Company will periodically review and improve its corporate
governance practices with reference to the latest development
of corporate governance.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code"”)
as set out in Appendix C3 of the Listing Rules as the Company's
code of conduct regarding Directors’ securities transactions.
A reminder is served by the Company to each Director twice
annually of the black out period that Director cannot deal in
the securities and derivatives (if any) of the Company.

The Directors are required to notify the chief executive
officer (who is also a Director) and receive a dated written
acknowledgement before dealing in the securities and
derivatives (if any) of the Company. In the case of the chief
executive officer himself, he must notify the chairman and
receive a dated written acknowledgement before any dealing.
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Having made specific enquiry, all Directors have confirmed that
they have complied with the required standard as set out in the
Model Code throughout the year ended 31 December 2025.

The Company has also established a written guideline no less
exacting than the Model Code for securities transactions by
relevant employees (including any employee of the Company
or director or employee of a subsidiary who, because of his
office or employment in the Company or a subsidiary, is likely
to possess inside information in relation to the securities of the
Company). No incidence of non-compliance was noted by the
Company.

BOARD OF DIRECTORS

The Company is governed by the Board which has the
responsibility for leadership and control of the Company. The
Directors are collectively responsible for promoting the success
of the Company by directing and supervising the Company's
affairs.

Currently, the Board comprises five executive Directors, and
one non-executive Director and three independent non-
executive Directors. An independent non-executive Director
has appropriate professional qualifications or accounting or
related financial management expertise as prescribed by the
Listing Rules. Save and except for Ms. Jiao Yan, who resigned
on 15 December 2025 and Ms. Hu Min, who was appointed
on 15 December 2025, all Directors served the full year for
the year ended 31 December 2025. Ms. Hu Min obtained the
legal advice referred to in Rule 3.09D of the Listing Rules on 10
March 2026. Ms. Hu Min confirmed that she understood her
obligations as a Director. The composition of the Board and the
biographical details of the Directors are set out on pages 12 to
18 of this annual report. Save as disclosed in this annual report,
there is no relationship (including financial, business, family or
other material/relevant relationship) between Board members.
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Notwithstanding any contractual or other terms on which
any Director may be appointed or engaged at each annual
general meeting, one-third of the Directors for the time being
(or, if their number is not a multiple of three (3), the number
nearest to but not less than one-third) shall retire from office
by rotation provided that every Director shall be subject to
retirement at least once every three years. The Directors to
retire in every year shall be those who have been longest in
office since their last election but as between persons who
became Directors on the same day those to retire shall (unless
they otherwise agree between themselves) be determined by
lot. The retiring Directors shall be eligible for re-election. A new
Director appointed by the Board after the preceding annual
general meeting shall hold office only until the next following
general meeting of the Company (in the case of filling a casual
vacancy) or until the next following annual general meeting of
the Company (in the case of an addition to the existing Board)
and shall then be eligible for re-election at that meeting.

The Nomination Committee will carefully consider the
qualifications and experience of each candidate, before making
evaluation and submitting its recommendations to the Board
on the candidates for the appointment of new Directors, re-
election of Directors and filling any vacancy in the Board. After
the Board approves the proposal in relation to the nomination
of candidates for Directors, the proposal will be submitted
to the shareholders’ general meeting for consideration and
approval.
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The Company has adopted a board diversity policy (the
“Policy”) which sets out the approach to achieve and maintain
diversity on the Board in order to maintaining a competitive
advantage of the Board. The Company seeks to achieve board
diversity through the consideration of a number of factors,
including but not limited to the talents, skills, regional and
industry experience, background, gender and other qualities.
The Board will consider and if appropriate, set measurable
objectives to implement the Policy and review such objectives
to ensure their appropriateness and ascertain the progress
made towards achieving those objectives. The Board will
review the Policy, from time to time, to ensure its continued
effectiveness. As at the date of this report, the Board consists
of one female and eight male Directors. Taking into account
the business model and specific needs of the Company, the
Board considers that the gender diversity in respect of the
Board is satisfactory. The Board will endeavour to invite more
female members over time to join the Board when selecting
and making recommendation on suitable candidates for Board
appointments. The Board would ensure that appropriate
balance of gender diversity is achieved with reference
to stakeholders’ expectation and international and local
recommended best practices with the ultimate goal of bringing
the Board to gender diversity.

The Group has also taken, and continues to take, steps to
promote diversity at all levels of its workforce. Opportunities
for employment, training and career development are equally
opened to all eligible employees without discrimination.
Currently, the male to female ratio in the workforce of the
Group is approximately 3:1. Due to the nature of industry in
which the Group operates, the industry has been in short of
female talents traditionally, therefore the Board considers that
the gender diversity in workforce is currently achieved and
the Board will continue to take opportunities to increase the
proportion of female workforce over time as and when suitable
female candidates are identified.
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The Board formulates overall strategy of the Group, monitors
its financial performance and maintains effective oversight
over the management. The Board members are fully committed
to their roles and have acted in good faith to maximize the
shareholders’ value in the long run, and have aligned the
Group’s goals and directions with the prevailing economic and
market conditions.

The Board is also responsible for performing the corporate
governance functions under the requirements of the CG
Code. The major role and functions of the Board regarding its
corporate governance include:

1. to develop and review the Company’s policies
and practices on corporate governance and make
recommendations to the Board;

2. to review and monitor the training and continuous
professional development of Directors and senior
management of the Company;

3. to review and monitor the Company's policies and
practices on compliance with legal and regulatory
requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees of
the Company and Directors; and

5. to review the Company's compliance with the CG Code
and disclosure in this report.

The following is a summary of the work of the Board in respect
of corporate governance matters during the year ended 31
December 2025:

1. performed corporate governance duties under the CG
Code;
2. reviewed the Company's corporate governance policies

and practices;
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3. reviewed the continuing connected transactions of the
Group;

4. reviewed the compliance with the CG Code; and

5. reviewed the effectiveness of the risk management and

internal control systems of the Company through the
Audit Committee.

The senior management of the Company is delegated
with responsibilities in the day-to-day management and
administration of the Company and makes operational and
business decisions within the control and delegation framework
of the Company.

The Company has issued formal letters of appointment for
Directors setting out the key terms and conditions of their
appointment.

The Company had arranged appropriate insurance cover in
respect of legal actions against its Directors and officers. The
Company reviews the extent of insurance cover each year.

All Directors have access to the advice and services of the
company secretary who is responsible for ensuring that board
procedures,
followed; and also regularly updates the Board on governance

and all applicable rules and regulations, are

and regulatory matters. Any Director, in the furtherance of
his or her duties, may take independent professional advice in
appropriate circumstances through the chairman at the expense
of the Company. The availability of professional advice extends
to the Audit, Nomination and Remuneration Committees.

Minutes of Board meetings were taken by the company
secretary and, together with any supporting Board papers,
are available to all Board members. During the year ended
31 December 2025, nine Board meetings were held by the

Company.
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The attendance record of Directors at Board meetings and other EBEERHE_ZE_HEFE+_B=+—HIE
Committee meetings as well as general meetings during the ERALFESTTZREMSETTHEUR
year ended 31 December 2025 are set out in the table below: REAGHEESHREN TR

Number of general

Number of meetings or meetings attended/held meetings attended/held
HE/BTEENTERY HE/ BITREAERY
Remuneration Nomination Audit
Board Committee = Committee = Committee Annual Special
Director % BExg FMEsE RL%ZEY BRESY BE 55
Executive Directors HiTEE
Huang Yongfeng BEE (Z/E)

(Chairman) 8/9 - 3/3 - 0/1 0/0
Zhang Zhibiao REIZ 9/9 I - - 0/1 0/0
Yu Xiaodong TER 9/9 212 - - 7 0/0
Li Peiyin FHEE 8/9 - - - 0/1 0/0
Jiao Yan* R 7/8 - n - 01 0/0
Hu Min* Rk 171 - - - 0/0 0/0
Non-executive Director FHITEE
Chow Wai Kam AR 8/9 - - = 171 0/0
Independent BUHHTEE

Non-executive Directors
Chu Yu Lin, David RPB 8/9 3/3 4/4 5/5 11 0/0
Li Ka Fai, David ETRE 8/9 3/3 - 5/5 il 0/0
Zhang Ping R 8/9 - 4/4 5/5 0/1 0/0
G Ms. Jiao Yan resigned on 15 December 2025. @ ERZITN _EHAF+ZBE+HHB# T
5 Ms. Hu Min was appointed as executive Director and a member of ~ # PR ZETNR B AF+_BE+EHEZMAE

the Nomination Committee on 15 December 2025. RPTEERRLEEGRE-

During the year ended 31 December 2025, a meeting was held MWHEE_Z_HZF&+_A=+—BLEFE
by the chairman with the non-executive Directors (including M EEHEIFENITES (BIEBIIIERNITES)
independent non-executive Directors) without presence of the HTREHITEELHEEMNBERTRTT —Xg
executive Directors. Save for the annual general meeting, no FH-BREBEAGIN R_E_HLERRAE
special general meeting was held during the year 2025. BITRERFRKRE
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DIRECTORS’ TRAINING AND PROFESSIONAL
DEVELOPMENT

Every newly appointed director was given a comprehensive,
formal and tailored induction training to ensure that he/she
is fully aware of his/her responsibilities under statute and
common law, the Listing Rules, legal and other regulatory
requirements.

All directors should participate in continuous professional
development to develop and refresh their knowledge and skills
pursuant to CG Code C.1.4. According to the records provided
by the Directors, the Directors received the following training
during the year 2025:

Reading materials and

ERIRIREEEE

BRNEENEFELTEE - EXARER
Hm= W AEEA > URRFRM, I 2
BEASEERRERE EHRAERRHA
thEERE THBE-

RBEEEBTCNAME 2BEERER
B2REXER URITBMANBM AL
REEFEMHNCH EFN _T01FR
B2 LT

Type of continuous professional
development programmes
FEEXEERBER
Attending briefing

updates sessions/seminars
Director = BEME REREN HES Y Hag
Executive Directors HIiTEE
Huang Yongfeng =] v/ v/
Zhang Zhibiao REZ v/ v
Yu Xiaodong FHEE v/ v
Li Peiyin TR v v
Jiao Yan* =E v/ v
Hu Min# A v/ v
Non-executive Director FFHITEE
Chow Wai Kam BE% v/ v
Independent BUFRITEE
Non-executive Directors
Chu Yu Lin, David PNl v/ v
Li Ka Fai, David FRE v v/
Zhang Ping IR v v/
@ Ms. Jiao Yan resigned on 15 December 2025. g ERZITR _EHAF+ B +HB#E-
g Ms. Hu Min appointed as executive Director on 15 December 2025. & PHLTHR _E_AF+ R +HEBERE

BPTES-
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

To ensure a balance of power and authority, the role of the
chairman is separated from that of the chief executive officer.
Currently, the chairman and the chief executive officer of the
Company are Mr. Huang Yongfeng and Mr. Zhang Zhibiao
respectively.

The chairman is responsible for the leadership of the Board,
ensuring the effectiveness of the Board in all aspects of its role
and for setting its agenda and taking into account any matters
proposed by other Directors for inclusion in the agenda.
Agendas and accompanying Board papers are circulated where
possible at least three days before the time of a Board meeting.
The chairman is also responsible for making sure all Directors
are properly briefed on issues arising at Board meetings. The
chief executive officer is delegated with the authorities to
manage the business of the Group in all aspects effectively.

The division of responsibilities between the chairman and the
chief executive officer has been clearly established and set out
in writing.

NON-EXECUTIVE DIRECTORS

The non-executive Directors bring a wide range of skills and
experience to the Group. They serve the important function of
providing adequate checks and balances for safeguarding the
interests of shareholders and the Company as a whole. The
Company had received from each of the independent non-
executive Directors an annual confirmation of his independence
pursuant to rule 3.13 of the Listing Rules. The Board considered
that the independent non-executive Directors are independent
in character and judgment and fulfill the independence
guidelines set out in rule 3.13 of the Listing Rules.

The Company has entered into service agreements with Mr.
Chow Wai Kam and Mr. Zhang Ping for a term of three years.
The Company has entered into service agreements with Mr.
Chu Yu Lin, David and Mr. Li Ka Fai, David with no specified
length of service.
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REMUNERATION COMMITTEE

The Remuneration Committee currently comprises one
executive Director, Mr. Zhang Zhibiao, and two independent
non-executive Directors, namely, Mr. Chu Yu Lin, David
(as chairman) and Mr. Li Ka Fai, David. The Remuneration
Committee is responsible for making recommendations to
the Board on the Company's policy and structure for the
remuneration of Directors and senior management and on
the establishment of a formal and transparent procedure for
developing policy on such remuneration. The role, authority
and duties of the Remuneration Committee are clearly set out
in its terms of reference.

Three meetings were held during the year 2025 to review and
recommend the remuneration package of all Directors and
management to Board. The attendance of each member is
set out in the table above under section headed “BOARD OF
DIRECTORS”.

The primary goal of the remuneration policy on executive
remuneration packages is to enable the Company to retain
and motivate executive Directors by linking their compensation
with performance as measured against corporate objectives.
Under the policy, no director or any of his associates is allowed
in deciding his own remuneration. During the year 2025,
the Remuneration Committee has adopted the model “to
determine, with delegated responsibility, the remuneration
packages of individual executive directors and senior
management”.
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Details of remuneration of members of senior management of HE_Z_HHE+_HA=+—HIEE K
the Company by band for the year ended 31 December 2025 AQATIEEZEBZMESFHIIINT :
are set out below:
Number of
individuals
Remuneration B & A
HK$500,000 to HK$1,000,000 500,000 752 1,000,00078 75 5

Details of Directors’ remuneration and the five highest paid
employees as required to be disclosed pursuant to Appendix D2
to the Listing Rules are set out in notes 8 and 9 to the financial
statements respectively.

AUDIT COMMITTEE

The Company has an Audit Committee which was established
in compliance with rule 3.21 of the Listing Rules for the
purposes of reviewing and providing supervision over the
Group’s financial reporting process, risk management
and internal control systems and the effectiveness of the
Company'’s internal audit function. It currently comprises three
independent non-executive Directors, namely Mr. Chu Yu Lin,
David (as chairman), Mr. Li Ka Fai, David and Mr. Zhang Ping.
The Audit Committee met five times during the year 2025 to
assess the ability of external auditor and review the interim
and final results, the interim and annual reports, the external
auditor’'s engagement letter and fee, the risk management
and internal control systems of the Group, the effectiveness
of the Group's internal audit function and the continuing
connected transactions. The attendance of each member is set
out in the table above under the section headed “BOARD OF
DIRECTORS”. The duties of the Audit Committee are clearly set
out in its terms of reference.

Full minutes of meetings are kept and sent to all members of
the Board. Matters raised at the meetings were reported back
to the Board so that due consideration was given as to the
action to be taken.
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NOMINATION COMMITTEE

The Company has a Nomination Committee which was
established in compliance with rule 3.27A of the Listing Rules
and code provisions B.3.1 to B.3.4 of the CG Code for the
purposes of reviewing the structure, size and composition
(including skills, knowledge and experience) of the Board and
making recommendations to the Board regarding any proposed
changes, identifying candidates with suitable qualifications
as directors, selecting and making recommendations to the
Board, assessing the independence of independent non-
executive Directors, and making recommendations to the Board
on matters relating to the appointment or re-appointment of
Directors and succession planning for Directors. It currently
comprises one executive Director, Ms. Hu Min, and two
independent non-executive Directors, namely, Mr. Zhang
Ping (as chairman) and Mr. Chu Yu Lin, David. The duties of
the Nomination Committee are clearly set out in its terms of
reference.

Four meeting were held during the year 2025 to review the
structure, size and composition of the Board, assess the
independence of independent non-executive Directors and
making recommendations to the Board regarding appointment
or re-appointment of Directors and succession planning for
Directors and member of committee. The attendance of each
member is set out in the table above under the section headed
“BOARD OF DIRECTORS".
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BOARD NOMINATION POLICY

The Nomination Committee shall endeavor to find individuals
of high integrity who have a solid record of accomplishment in
their chosen fields and who possess the qualifications, qualities
and skills to effectively represent the best interests of the Group
and its shareholders. Candidates will be selected for their ability
to exercise good judgment, and to provide practical insights
and diverse perspectives. Candidates also will be assessed in
the context of the then-current composition of the Board,
the operating requirements of the Group. In conducting this
assessment, the Nomination Committee will, in connection with
its assessment and recommendation of candidates for director,
consider diversity (including, but not limited to, gender, race,
ethnicity, age, experience and skills) and such other factors as
it deems appropriate given the then current and anticipated
future needs of the Board and the Company, and to maintain
a balance of perspectives, qualifications, qualities and skills on
the Board.

The Nomination Committee considered the following
qualifications at a minimum to be required of any Board
members in recommending to the Board potential new board
members, or the continued service of existing members:

o the highest professional and personal ethics;
o broad experience in business;
o ability to provide insights and practical wisdom based on

their experience and expertise;

o commitment to enhancing shareholder value;

o sufficient time to effectively carry out their duties;

o compliance with legal and regulatory requirements; and
o ability to develop a good working relationship with other

Board members and contribute to the Board’s working
relationship with senior management of the Group.
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AUDITORS’ REMUNERATION

Ernst & Young are the auditors of the Group. The services
provided by them include audit and non-audit. Fees for
auditing and non-auditing (including interim review and other
professional services) services for the year ended 31 December
2025 amount to HK$4,062,000 and HK$2,243,000 respectively.

FINANCIAL REPORTING

The Directors are responsible for monitoring the preparation of
financial statements of each financial period and ensuring those
financial statements provide a true and fair view of the state
of affairs of the Group and of the results and cash flow for the
relevant financial period. In preparing the financial statements,
the Directors have selected appropriate accounting policies
and applied them consistently, adopted Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants, made a prudent and reasonable
judgment and estimation, and, prepared the financial
statements on a going concern basis.

The Company has timely announced and published its financial
results in accordance with the requirements of the Listing Rules.

The auditors are responsible for forming an independent
opinion, based on their audit, on those financial statements
and to report their opinion solely to the members of the
Company, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda (the “Companies Act”), and
for no other purpose.

A statement by the auditors about their reporting
responsibilities is set out in the Independent Auditors’ Report of
this annual report.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board has overall responsibility for the Group's risk
management and internal control systems and for reviewing
their effectiveness through the Audit Committee. These
systems are designed to manage rather than eliminate the
risk of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against
material misstatement, losses or fraud. Procedures have been
designed for safeguarding assets against unauthorized use or
disposition, for maintaining proper accounting records; and for
the reliability of financial information used within the business
or for publication. Procedures have also been designed for
compliance of applicable laws, rules and regulations.

Reviews of the adequacy and effectiveness of the Group’s risk
management and internal control systems covering all material
controls, including financial, operational and compliance
controls, were conducted by the internal audit section of the
Group from time to time. The results and recommendations
were reported to the Audit Committee and thereafter to the
Board. The adequacy of resources, staff qualifications and
experience, training programmes and budget of the Group's
accounting, internal audit and financial reporting functions
had also been reviewed by the Board and Audit Committee.
During the year ended 31 December 2025, internal audit
section of the Group evaluated the effectiveness and adequacy
of the Group’s risk management and internal control systems
by adopting an integrated risk assessment approach, and the
review report was presented to the Audit Committee and
the Board for review in March 2026. No material deficiency
was identified. Improvements in internal control and risk
management measures to enhance the risk management and
internal control systems of the Group and to mitigate risks of
the Group will be adopted by The Board. The Board considered
that the Group's risk management and internal control systems
were adequate and effective and the Company had complied
with the provisions on risk management and internal control of
the CG Code. The Board confirms that systems and procedures
are in place to identify, control and report on significant risks
involved in achieving the Company’'s strategic objectives.
Exposures to these risks are monitored by the Board with the
support of Audit Committee, internal audit section and senior
management.
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The Company has implemented Corporate Disclosure Policy,
which set out the reporting procedures for the handling and
dissemination of inside information.

COMPANY SECRETARY

Mr. Kwok Chi Ho, the company secretary of the Company, is
an employee of the Company and responsible directly to the
Board. He has complied with all the qualification, experience
and training requirement under the Listing Rules.

The company secretary reports to the chairman and the chief
executive officer of the Company.

INVESTOR RELATIONS

The updated memorandum of association and bye-laws of
the Company had been posted on the Company's website
at www.cath.com.hk and the Stock Exchange’s designated
website at www.hkexnews.hk. During the year 2025, there
was no change in the amended and restated memorandum of
association and bye-laws of the Company.

SHAREHOLDERS’ RIGHTS

Convening of a special general meeting by
shareholders

Pursuant to the bye-laws of the Company and the Companies
Act, the Board shall, on the requisition of shareholders holding
at the date of the deposit of the requisition not less than one-
tenth of such of the paid-up capital of the Company as at
the date of the deposit carries the right of voting at general
meetings of the Company, forthwith proceed duly to convene a
special general meeting of the Company.

The requisition must state the purposes of the meeting, and
must be signed by the requisitionists and deposited at the
registered office of the Company (the "Registered Office”),
which is presently situated at Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10, Bermuda, and may consist
of several documents in like form each signed by one or more
requisitionists.
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If the Board does not within twenty-one days from the date
of the deposit of the requisition proceed duly to convene a
meeting, the requisitionists, or any of them representing more
than one half of the total voting rights of all of them, may
themselves convene a meeting, but any meeting so convened
shall not be held after the expiration of three months from the
said date.

Procedures for putting forward proposals at
shareholders’ meetings

Pursuant to the Companies Act, either any number of
shareholders representing not less than one-twentieth of the
total voting rights of all the shareholders having at the date
of the requisition a right to vote at the meeting to which the
requisition relates; or not less than one hundred shareholders,
can request the Company in writing to (a) give to shareholders
entitled to receive notice of the next annual general meeting
notice of any resolution which may properly be moved and
is intended to be moved at that meeting; and (b) circulate to
shareholders entitled to have notice of any general meeting
sent to them any statement of not more than one thousand
words with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that meeting.

The requisition signed by all the requisitionists must be
deposited at the Registered Office with a sum reasonably
sufficient to meet the Company’s relevant expenses, not less
than six weeks before the meeting in the case of a requisition
requiring notice of a resolution; and not less than one week
before the meeting in the case of any other requisition.
Provided that if, an annual general meeting is called for a date
six weeks or less after the requisition has been deposited, the
requisition though not deposited within the time required shall
be deemed to have been properly deposited for the purposes
thereof.
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Procedures for shareholders to propose a person
for election as a Director

Regarding the procedures for proposing a person for election as
a Director, please refer to the procedures made available under
section Corporate Governance of the Company’s website at
www.cath.com.hk.

Procedures for directing shareholder’s enquiries to
the Board

Shareholders may at any time send their enquiries and concerns
to the Board in writing through the Company Secretary whose
contact details are as follows:

Unit B, 15th Floor, United Centre
95 Queensway, Hong Kong
Fax: (852) 2915 0867

Shareholders may also make enquiries with the Board at
general meetings of the Company.

COMMUNICATION WITH SHAREHOLDERS

The Company is committed to fair disclosure, comprehensive
and transparent reporting. Effective communication with
shareholders has always been one of the Company's priorities.
Information in relation to the Group is disseminated to
shareholders in a timely manner through various formal
channels, which include interim and annual reports,
announcements and circulars.

The Company has established a shareholders’ communication
policy which is subject to review on a regular basis to ensure its
effectiveness.
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General meetings of the Company provide good opportunities
for direct communications between the Board and its
shareholders. The Chairman of the Board, all other
Directors and senior management endeavor to attend any
general meeting of the Company and answer queries from
shareholders. Separate resolution is proposed for each issue
by the chairman of the meeting at each general meeting. An
annual general meeting shall be called by notice of not less
than twenty-one (21) clear days. All other general meetings
(including a special general meeting) must be called by Notice
of not less than fourteen (14) clear days but if permitted by the
Listing Rules, a general meeting may be called by shorter notice
if it is so agreed: (i) in the case of a meeting called as the
annual general meeting, by all the members entitled to attend
and vote thereat; and (ii) in the case of any other meeting, by
a majority in number of the members having a right to attend
and vote at the meeting, being a majority together holding not
less than ninety-five per cent. of the total voting rights at the
meeting of all the shareholders of the Company.

Detailed procedures for conducting a poll are to be explained
by the chairman of the meeting at the commencement of
the general meeting. Any questions raised from shareholders
regarding voting by way of a poll may also be answered by the
chairman of the meeting.

The 2025 annual general meeting of the Company was held
on 30 May 2025. At the meeting, a separate resolution was
proposed by the chairman of the meeting in respect of each
separate issue, including re-election of retiring directors, and
voted by way of poll. The Company announced the results
of the poll in the manner prescribed under the Listing Rules.
All Directors except for four executive Directors and an
independent non-executive Director, the chairman of the Audit
Committee and Remuneration Committee, a member of the
Audit Committee and Remuneration Committee and a member
of Nomination Committee, attended the 2025 annual general
meeting and had effective communications with shareholders.

EEERRS

ARBIZRRAERTEEFTURRERZE
BZRUERE -ZEFXTEIR FIEHMESEK
EESEEBHEARINERARRAE
THRERRNEH gREFNSERREX
LB ERBREMEHNNRZR -RRBF
ABEBEARVOR -+ —QNEEHZBEE
BR-PIEEMRKRRAS (BEFHIRREAD)
ABEHAVDR+HO4)RBEZBESEAM
LR EEUTALER  RERE
UBEREZESAR () WEERSRKRE
BFEAEMARNEZR 2RARHETSR
WRARNKRRFABTARZ G > k(i) MEE
MHMEE BF¥HARHETHRL TRN
KRRASARZERE , ASRRAGHFTE
HRREEBEANVRARBDEERREXTF
ERERAENBDZA TR

MRESRETRANEEEFRREAY
B #4 5 £ 0 55 2 P 3R 65 70 AR SR LS A LR
=5 R R R H N AR RN
EE

ARABD T _HFRRBEAGER_-F
“HERRBRZ=tHRT-EERL §FERE
MEREHNZERZENAEZR (BEEER
FER)  WUREHAKRR - AAFERE
EHRAAWBENTRAAEREMLR - FREAL
HOTESER—UBILFANTESI FIEE
S BERZEERFIMNEZEEEIR —LEXZ
ZEERFNEEENER—RREREES
EHE-_Z A FRIBFAGLHRR
B BE-

37



38

Continental Aerospace Technologies Holding Limited
KEMZERRIZERBRAE)
Annual Report 2025 — 2 — F F 53R

REPORT OF THE DIRECTORS
EFTHRS

The Directors present their report and the audited financial
statements of the Group for the year ended 31 December
2025.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The principal activity of the Company is investment holding.
Details of the principal activities of its principal subsidiaries are
set out in note 1 to the consolidated financial statements.

Further discussion and analysis of these activities as required
by Schedule 5 to the Companies Ordinance (Cap 622 of the
laws of Hong Kong), including a description of the principal
risks and uncertainties faced by the Group and an indication of
likely future development in the Group’s business, can be found
in the Chairman’s Statement and Management Discussion and
Analysis set out on pages 2 to 11 of this annual report which
forms part of this directors’ report.

RESULTS AND DIVIDEND

The Group's profit for the year ended 31 December 2025 and
the Group's financial position at that date are set out in the
financial statements on pages 58 to 197 of this annual report.

At the Board meeting held on 27 March 2026,
recommended that a final dividend of HK$0.005 per ordinary
share in respect of the year ended 31 December 2025 be
proposed to be declared and paid to shareholders whose
names appear on the register of members on 22 May 2026.

it was

The register of members of the Company will be closed from
22 May 2026 to 28 May 2026, during which period no transfer
of shares will be registered. In order to qualify for the proposed
final dividend, all transfers of shares accompanied by the
relevant share certificates must be lodged with the Hong Kong
branch share registrar and transfer office of the Company,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 183 Queen’s Road
East, Wanchai, Hong Kong for registration no later than 4:30
p.m. on 21 May 2026. The final dividend is expected to be
distributed to the shareholders on 24 June 2026, if approved
by the shareholders at the annual general meeting of the
Company to be held on 28 May 2026.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend
Policy”), pursuant to which the Company may declare and
distribute dividends to the shareholders of the Company to
allow the shareholders to share the Company’s profits.

In deciding whether to propose a dividend and in determining
the dividend amount, the Board shall take into account, inter
alia, the following factors:

(1) the Group’s actual and expected financial results;

(2) the Group’s working capital requirements, capital
expenditure requirements and future expansion plans;

(3) the Group's liquidity position; and

(4) any other factors that the Board may consider relevant.

The payment of dividend is subject to the compliance with
applicable laws and regulations, including the laws of Bermuda
and the Company’s bye-laws. The Board will continue to review
the Dividend Policy from time to time.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
non-controlling interests of the Group for the last five financial
years, as extracted from the audited financial statements, is set
out on page 198 of this annual report. This summary does not
form part of the audited financial statements.

SHARE CAPITAL

There were no movements in the Company’s share capital
during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’'s bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata basis to
existing shareholders.
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DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company's reserves available
for distribution, calculated in accordance with the provisions
of the Companies Act 1981 of Bermuda, amounted to
HK$206,158,000. In addition, the Company’s share premium
account, in the amount of HK$1,857,729,000, may be
distributed in the form of fully paid bonus shares.

CHANGE OF AUDITOR

Deloitte Touche Tohmatsu has resigned as the auditor of the
Company with effect from 29 May 2023. For more details
regarding the change of auditor of the Company, please refer
to the announcement of the Company dated 28 April 2023.

With the recommendation from the Audit Committee, Ernst &
Young has been appointed as the new auditor of the Company
with effect from 29 May 2023.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

MAJOR SUPPLIERS AND CUSTOMERS

The percentages of the Group's purchases attributable to the
Group’s major suppliers are as follows:
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Percentage of purchases: HIRERER DL
From the largest supplier KERAHER 9 8
From the five largest suppliers REHKHERS 23 20

The percentages of the Group’s sales attributable to the Group's
major customers are as follows:
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Percentage of sales: HIHEBR DL !
To the largest customer RERAER 29 25
To the five largest customers KEEKREE 68 70
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Except for the continuing connected transactions as disclosed in
the section entitled “NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS” below, none of the Directors or any of their
close associates or any shareholders (which, to the knowledge
of the Directors, own more than 5% of the Company’s issued
share capital (excluding treasury shares)) had any interest in the
Group'’s five largest suppliers and customers.

DIRECTORS

The Board during the year and up to the date of this report
comprises:

Executive Directors:

Huang Yongfeng

Zhang Zhibiao

Yu Xiaodong

Li Peiyin

Jiao Yan (resigned on 15 December 2025)
Hu Min (appointed on 15 December 2025)

Non-executive Director:

Chow Wai Kam

Independent Non-executive Directors:

Chu Yu Lin, David
Li Ka Fai, David
Zhang Ping

Pursuant to the bye-laws of the Company, Mr. Zhang Zhibiao,
Mr. Li Ka Fai, David and Mr. Zhang Ping will retire by rotation.
Ms. Hu Min, who was appointed by the Board as Executive
Director on 15 December 2025, shall hold office only until
the next following general meeting of the Company. All of
them, being eligible, will offer themselves for re-election at the
forthcoming annual general meeting.
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The Company has received an annual confirmation from
each of the independent non-executive Directors of his
independence pursuant to rule 3.13 of the Listing Rules on the
Stock Exchange. The Company, as at the date of this report,
still considered all the independent non-executive Directors as
independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out on pages 12 to 18 of
this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract with the
Company or any of its subsidiaries which is not determinable
by the employer within one year without payment of
compensation, other than statutory compensation.

REMUNERATION POLICY

The remuneration of employees (including Directors and senior
management of the Group) is determined with reference to
their qualification, expertise and experience in the industry,
competence, duties and responsibilities within the Group,
the performance and profitability of the Group as well as
the market benchmark and the prevailing market conditions.
Employees shall also be eligible to receive a discretionary year-
end incentive bonus, which shall be determined by the Group
at its absolute discretion taking into account, inter alia, the
Group’s operating performance, market conditions in which the
Group operates and the individual’s performance, payable at
such time as the Group may consider appropriate.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No Director or entities connected with the Directors is or
was materially interested, either directly or indirectly, in any
transactions, arrangements or contracts of significance to the
business of the Group subsisting during or at the end of the
year.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2025, the interests and short positions of
the Directors and the chief executive in the shares,, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) (a) as recorded in the
register required to be kept under Section 352 of the SFO;
or (b) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

Long positions in ordinary shares of the Company
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Save as disclosed above and except for certain Directors who
had non-beneficial interests in certain subsidiaries of the
Company held for the benefits of the Company, none of the
Directors nor the chief executive had or was deemed to have
any interests and short positions in the shares,
shares or debentures of the Company or any of its associated

underlying

corporations (within the meaning of Part XV of the SFO) (a) as
recorded in the register required to be kept under Section 352
of the SFO; or (b) as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section of “Directors’ and chief
executive’s interests and short positions in shares, underlying
shares and debentures” above, during the year no rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company had been granted to any of the
Directors or their respective spouses or children under 18 years
of age; no such rights had been exercised by them; and none
of the Company, or any of its holding companies, subsidiaries
or fellow subsidiaries was a party to any arrangement to
enable the Directors to acquire such rights in any other body

corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

As at 31 December 2025, the following interests of 5% or
more of the issued share capital of the Company were recorded
in the register of interests required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions:
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2025
Number of g - 3
Capacity and ordinary +Z-HA=+—H
Name of shareholders nature of interest shares held {(LYZBEAFBERIT
RERHTE BMREDEE FriFEEREE BEZzERLE
Tacko International Limited (“Tacko”) Beneficial owner 1,895,559,000 20.37
EmEEA
AVIC Innovation (HK) Group Limited Beneficial owner
("AVIC Innovation (HK) Group”) 2,421,341,390 26.03
Al (B8 £EBERAR EmEBA
(TrRf Al el (F78) £F))
AVIC Innovation (HK) Group Through a controlled corporation 4,316,900,390 46.40
FRRE (B8 £F BiE—EREEE
AVIC Innovation Through a controlled corporation 4,316,900,390 46.40
AL Al BB —EREEE
Aviation Industry Corporation of Through a controlled corporation
China, Ltd ("AVIC") 4,316,900,390 46.40
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According to notices of disclosure of interests filed with
the Company, Tacko is a wholly-owned subsidiary of AVIC
Innovation (HK) Group, which in turn is a wholly-owned
subsidiary of AVIC Innovation. AVIC Innovation is a wholly-
owned subsidiary of AVIC. Accordingly, each of AVIC Innovation
(HK) Group, AVIC Innovation and AVIC is deemed to be
interested in the shares held by Tacko.

Save as disclosed above, as at 31 December 2025, no person
had any interest or short position in the shares or underlying
shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO.

NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

During the year, the Company had the following continuing
connected transaction, certain details of which are disclosed in
compliance with the requirements of Charter 14A of the Listing
Rules.

Sale services of engines, engines parts and related
services

On 18 October 2024, the Company entered into a 2024 sale
framework agreement with China Aviation Industry General
Aircraft Co., Ltd. ("CAIGA"), pursuant to which the Group
would sell engines, engine parts and related services to
CAIGA and/or its associates (excluding the Group) for use in
new aircraft manufacture and for the sale of parts into the
aftermarket for maintenance, repair and overhaul for a term
commencing from 1 January 2025 to 31 December 2026,
at a price to be determined on a fair and reasonable basis
based on, among other things, negotiated price, production
specifications, configurations, competitiveness, general market
conditions. CAIGA is a company established in the PRC and
is owned as to approximately 73.39% by AVIC. AVIC holds
100% of the equity interest in AVIC International Holding
Corporation, a controlling shareholder of the Company that
indirectly owns as to approximately 46.40% of the entire issued
share capital of the Company at that time. CAIGA indirectly
holds as to approximately 85% of the entire share capital of
Cirrus Aircraft Limited and Cirrus Design Corporation. CAIGA's
core businesses consist of general aircraft development, general
aviation operations and services, aviation parts and non-
aerospace manufacturing. For further details, please refer to
the announcement of the Company dated 18 October 2024
and the circular of the Company dated 13 November 2024.
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Continental Aerospace Technologies Holding Limited

The continuing connected transaction of the Company is
included in the disclosure of related party transactions in note
35 to the consolidated financial statements.

The independent non-executive Directors had reviewed the
above continuing connected transaction pursuant to Rule
14A.55 of the Listing Rules, and had confirmed that the
continuing connected transaction had been entered into:

(1) in the ordinary and usual course of business of the
Group;

(2) on normal commercial terms or better; and

(3) according to the terms of the relevant agreement
governing it on terms that are fair and reasonable and
in the interests of the shareholders of the Company as a
whole.

The total amounts of the sale income disclosed above during
the year under review have not exceeded the annual cap
amounts of US$54.2 million (equivalent to approximately
HK$423 million).

Ernst & Young, the Company’s external auditors, were engaged
to report on the Group’s continuing connected transactions
in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information,
and with reference to Practice Note 740 Auditor's Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules issued by the Hong Kong Institute of Certified
Public Accountants. Ernst & Young have issued their unqualified
letter containing the findings and conclusions in respect of
the non-exempt continuing connected transactions disclosed
above in accordance with Rule 14A.56 of the Listing Rules. A
copy of the auditor’s letter has been provided by the Company
to the Stock Exchange. The Board confirms that the letter
issued by Ernst & Young in respect of the continuing connected
transaction has covered the matters set out in Rule 14A.56 of
the Listing Rules.
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REPORT OF THE DIRECTORS
EFTHRE
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REPORT OF THE DIRECTORS
EFTHRS

Save as disclosed above, there is no related party transaction
or continuing related party transaction set out in note 35
to the financial statements that falls into the category of
connected transaction or continuing connected transaction that
needs to be disclosed under the Listing Rules. The Directors
confirmed that the Company had complied with the disclosure
requirements in accordance with Chapter 14A of the Listing
Rules.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year, the following Director had interests in the
following businesses conducted through the company named
below which are considered to compete or be likely to
compete, either directly or indirectly, with the business of the
Group, as defined in the Listing Rules:

Name of Director

ERNA

Name of company

AT EmitE

Nature of interest

PR DR SN  BIEEA MBI N RS M B R
7= MY 5E 3589 X R B Btk 75 32 57 3 5 AR R gt 75 32
SEBRLETRABEBTNAETFRENBERZ N
FERERZ EFMIEATNBETLD
MRABIAAZ ZFRE T LUBEE -

ESNHRFERT L2 Es

FR THEREBTHARRARFE TINES
MED MZFEFRBLDRAUTERER
PHEAAEENEBARFANEAERENMH

BH#E

Nature of competing business

MPEEHER

Chow Wai Kam
BE%

CK Asset Holdings Limited

RIBXEEERAT PITES

The Board is of the view that the Group is capable of carrying
on its business independently of, and at arm’s length from the
Excluded Businesses. When making decisions on the businesses
of the Excluded Businesses of the Group, Mr. Chow, in the
performance of his duties as Director, has acted and will
continue to act in the best interest of the Group.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in the Hong Kong
Companies Ordinance) for the benefit of the Directors of the
Company is currently in force and was in force throughout the
year 2025.

Executive director

— Property development and
investment (“Excluded
Businesses”)

- MEZRRKRE (HFRER)

EFERRTERAENBIIMKEREH
MR ERGRET TSR ERIRE
BETRARE BEEARTHESHSR
BRI EEHEUSERZREN DTS-

SRIRIRSC
AATNEENNETMTLOBEEX (TER
IEBARRA) REEASCER-B-F
FEREEH-



Continental Aerospace Technologies Holding Limited
REMZERRIZERBRAE]
Annual Report 2025 — = — FHEFETR

REPORT OF THE DIRECTORS
EFTHRS
SUFFICIENCY OF PUBLIC FLOAT AT E

Based on information that is publicly available to the Company RIEBEAABELARATESNEN RIEES
and within the knowledge of the Directors, at least 25% of the Ffil> BEXRES A ARALTEDIFTAEX
Company’s total issued share capital was held by the public as AT E&TRA4EEE 225% °

at the date of this report.

AUDITOR ZEED

The financial statements of the Company and the Group AR EAEBHE_ZT_HRE+_A
for the year ended 31 December 2025 have been audited Z=+—HIEFEEZHHEHRERLEHRZKGHHD
by Ernst & Young who shall retire and a resolution for their ZEFFFFEZ o LXK G5t EFEFrEMNEE R
reappointment as auditors of the Company will be proposed at HBEEKRE LERE M—BEEFELAEAR

the forthcoming annual general meeting. B AEEZERNEEREBFAT L
T’/TEEE

On behalf of the Board AEEgm

Continental Aerospace Technologies Holding Limited Continental Aerospace Technologies

Holding Limited
AEMERRZERARAR

Huang Yongfeng =HBIE
Chairman FE
Hong Kong &=

27 March 2026 _ERE=B”-+tH
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INDEPENDENT AUDITOR’S REPORT
B\IZBENERS

e
EY:x

TO THE SHAREHOLDERS OF

CONTINENTAL AEROSPACE TECHNOLOGIES HOLDING
LIMITED

(Incorporated in Bermuda with limited liability)

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

OPINION

We have audited the consolidated financial statements of
Continental Aerospace Technologies Holding Limited (the
“Company”) and its subsidiaries (the “Group”) set out on
pages 58 to 197, which comprise the consolidated statement
of financial position as at 31 December 2025, and the
consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

B G ERHR
EHRMIAREEEOT795E  Fax HE: +852 2868 4432
Kth—REE271%

Tel EB5E: +852 2846 9888

ey.com

HICONTINENTAL AEROSPACE
TECHNOLOGIES HOLDING LIMITED
REMERKZEZERBRATRRE
(K EREZMAILLIB R E)

ER

AiZEE (U TERIEM) EBHIER
588 E 51978 M CContinental Aerospace
Technologies Holding Limited A BE i 22 2} 57 42
BRERABDUUTERBIERR) REKBAE
(UT#HBTEEE)) WESUHBRS ILH
BRECENR_Z_AF+-_A=+—80HN
FEMBRLIKX BEEZHLELFENGS
BEak Ge2ERER GRea@s)Ri
FeReERER UERGEaUHFRENE 8
EEEGHERER -

HPARR 2EREGMBREAECEREEES
SHE g ((EBESHMLE)) BHNEE
MERSEINGHERNEEM T 5 H xR
T BEER_ZT_HEFE+”B=+—HHK
REMBERIRBEZALEENGEYH
®ERHGAREEAE TEBREBAF
FROBIRBERZ D5 -
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“"HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the "Code”), as applicable
to audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the
risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including
the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.

ERYRER

ERNBH

HPEREEAGHMAGEMPN(EBES
ER)ETES - RAERFER T RENS
EERERKRSE (B2 Fot 7S B RE A
BHEFIMORIFE-—THL - RIEEFEG
STEIAEPREMBRNEARANEERYMT
BRBB(EXEHEERTR) CUTEH
P8 > HBMBIN EEE-BMTERE
TTRIMWHMEXEBESE - HMABGE K
FIFFESMNESRELETENE S BRI
WESTEREHER

[} 2= e A

HREASFESRBERMANEEAE  BR
HEMGRAMBREANEFRA/REENS
H-BEFHREAHMBFERGEYHR
KERHEEBERKETEEN - RMTEHE
EEEREEBNER - RMAETHEREE
EESPNRESNEBR TR TR

HPCEBIT T RS (R EA AT
BREAENEFIBDWANEE BIER
EERMBESIZRAMAOSE AL
Bt LFEERNTARHETGGE A BRE
MWEBXRIEREARMRTHBTEF - RFH
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B S
KEY AUDIT MATTERS (continued)

FREtEIE (@

Key audit matter

How our audit addressed the key audit matter

MBEHEHE

EANEHMANMEES ERETER

goodwill

Impairment of property, plant and equipment, right-of-use assets, other intangible assets and

ME -BERZE RAREE AUEFEERBERE

The impairment of property, plant and equipment,
right-of-use assets, other intangible assets and
goodwill is identified as a key audit matter as
these assets are quantitatively significant to the
consolidated financial statements as a whole.

MR E -BERRE - EREEE -HMEBERLEE
FHEHRCVBRREREATERE RMARKEHE
BERH R AR RESEFE

The property, plant and equipment, right-of-
use assets, other intangible assets and goodwill
amounting to approximately HK$619 million, HK$234
million, HK$1,266 million and HK$15 million,
respectively, as at 31 December 2025, in aggregate
accounted for 52% of the total assets of the Group
as at that date. Under HKFRS Accounting Standards,
goodwill is tested for impairment annually or more
frequently if events or changes in circumstances
indicate that the carrying value may be impaired.
The Company performs its annual impairment test
on the cash-generating unit to which the goodwill
is allocated as at 31 December. In addition, each
year, the Company assesses whether there are any
indications of impairment for the (group of) cash
generating units (“CGUs"). The test and assessment
are largely based on management’s expectations and
estimates of future results of the (group of) CGUs.
The impairment test is based on the recoverable value
of the relevant cash-generating units.
RN_E_HFF+-A=+—H ME-BERRHE"
ERESE HthWETLEERBEDAINR6I19BS
BIT 2348 BB 126688 BT KRISEEE T
et EEEERBEENS 2% REBEEBHMBR
SEEGHER > BEASFEAENRE A HEH
BEYIBERNEBREEEEJRERER A gEHE
ZETARH . BRARASER+TZA=1+T—BHES
BB ZREELETHITRERNR LS BR
BAEFIEREEEATRBERREELE T (RE
EEBIT)) () HIREE AR R HBRAEER
TREREHREELE T (BH) URREENTEH
Fefast Bz o gBERARHMERREEEE TN
WeBl B {E A E % o

We assessed the competence, qualification and
objectivity of the external valuer engaged by the
Group.

EMBE G
REBM-

EEEBEFHNII S EEMNEN -BE

We reviewed management’s assessment of the
recoverable amounts. Our audit procedures
included examining and recalculating management’s
discounted cash flow projections for the
determination of the value-in-use and assessing
key assumptions by comparison to the historical
performance of the CGUs. We also performed
sensitivity analyses on the assumptions used in the
cash flow projections. Further, we involved our
internal valuation specialists to assist us with our
assessment of the methodology and the discount
rates used to determine the recoverable amounts of

the CGUs.
KMEBEETEEEH I WEI BT o HMNWEt
ErREERENENMTEEEER N EEFAEE
MITRIBEREN T EAHRSELB THNELE
BEITHEE R LR RER - M HIRE MR A
FEANRRETHEED N o LI FHMIRB AT
HERBEEMIHRAREEREELE T G
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KEY AUDIT MATTERS (continued)

ERYRER
FREFEE (@

Key audit matter

How our audit addressed the key audit matter

MBEAFEE

BANEANANMAREANFRETEE

The Group’s management concluded that there is no
impairment of property, plant and equipment, right-
of-use assets, other intangible assets and goodwill
during the year ended 31 December 2025. Details
are set out in notes 3, 13, 14(a), 15 and 16 to the
consolidated financial statements.
EEEEEESHER VE -KRERRH LHE
EE-HtEFLEERBEN&E_ZS_LF+_A
=+ —HEFERTEBE FHEHINGKSHHBRR
MiEE3~13~14(a)~ 15K 16°

We also assessed the related disclosures made in the
consolidated financial statements.
HA TGS ERRPIAERAIRE

OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.
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RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRS Accounting
Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the directors of the Company either
intend to liquidate the Group or to cease operations or have no
realistic alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Our
report is made solely to you, as a body, in accordance with
section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group's ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear
on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Chan Sai Yu (practicing
certificate number: PO5066).

Ernst & Young

Certified Public Accountants
Hong Kong

27 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (&8 R

Year ended 31 December 2025 _E_HF+_HB=+—HIEE

2025 2024
ZE"hHEF TETEE
Notes HK$’000 HK$'000
k=3 F#E5T FAET
REVENUE W& &= 5 1,999,261 1,805,382
Cost of sales HE K (1,497,046) (1,328,679)
Gross profit EF 502,215 476,703
Other income and gains, net H AU A B Wz 3 2A 5 75,600 26,683
Reversal of impairment losses/ TR EEBEERE T
(impairment losses) under expected REEEERE
credit loss model, net (RlERs18) 2% 454 (2,731)
Selling and distribution expenses SHE R =iHE A (78,112) (69,557)
Administrative expenses THEEER (319,274) (296,300)
Research and development costs i 2% B A (45,254) (51,317)
Other operating income HanZ U A 5,210 2,185
Finance costs R 7 (13,174) (13,200)
Share of loss of an associate MMEHE AT EE (2,008) (4,370)
Impairment loss on investment REERARZEREZ
in an associate RERE (13,805) -
PROFIT BEFORE TAX BR¥R A A 6 111,852 68,096
Income tax expense FriEiBE X 10 (17,786) (12,086)
PROFIT FOR THE YEAR TAEHEE AR
ATTRIBUTABLE TO FEEF
OWNERS OF THE COMPANY 94,066 56,010
EARNINGS PER SHARE TATREBRESITEA
ATTRIBUTABLE TO ORDINARY BiasrRER
EQUITY HOLDERS OF THE
COMPANY
Basic and diluted BEAREE HK1.01 cents HKO0.60 cent
12 1.017 0.60781l
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 2 & 2R

Year ended 31 December 2025 #E _ZE _AF+_B=+—HILFE

2025 2024
S ¥ “EINE
HK$’000 HK$'000
FET FET
PROFIT FOR THE YEAR EER 94,066 56,010
OTHER COMPREHENSIVE Hthz2miki ~ (85i8)
INCOME/(LOSS)
ltems that may be reclassified HEBnEENDBEEER
subsequently to profit or loss: 2|8
Exchange differences on translation MEBINEBELE S
of foreign operations (E R =28 55,857 (32,672)
Reclassification adjustment for a LI EE 5 R — R B
deregistration of a subsidiary NEMEHZEM D
HEE 2,384 -
Item that will not be reclassified HBERBIrZEEMOERE
subsequently to profit or loss: BmoEE
Actuarial gains on defined benefit ERERA T ENEENE
plans, net of tax (0 IER) 4,405 6,855
OTHER COMPREHENSIVE TEHMBEKE - (E5H)
INCOME/(LOSS) FOR THE YEAR, (Inpr#IER)
NET OF TAX 62,646 (25,817)
TOTAL COMPREHENSIVE INCOME ZH2FEEAEELESR
FOR THE YEAR, ATTRIBUTABLE [l e
TO OWNERS OF THE COMPANY 156,712 30,193
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At 31 December 2025 R -_E_RE+_F=+—H

2025 2024
ZE"hHEF “—ZTTOEFE
Notes HK$’000 HK$'000
k=3 F#E5T FAET
NON-CURRENT ASSETS ERHEE
Property, plant and equipment M~ FRE R 13 618,723 612,643
Right-of-use assets FREEE 14(a) 233,711 245,426
Goodwill GRS 15 14,611 13,080
Other intangible assets HEMEREE 16 1,265,597 1,270,538
Investment in an associate REERATAZEKE 17 - 15,501
Equity investments designated at BAFEFAREMEEA
fair value through other Wiz BRAE
comprehensive income 18 2,336 2,331
Defined benefit plan assets TR ETE & E 29 14,522 8,966
Total non-current assets EREFEEEE 2,149,500 2,168,485
CURRENT ASSETS REEE
Inventories 78 19 785,029 786,250
Trade receivables FE U & 7 BRX 20 165,174 123,776
Contract assets BHEE 21 7,937 8,853
Prepayments, deposits and AR 25 R HMEIR
other receivables BR AR 23 41,137 51,643
Amount due from a fellow subsidiary — FEURE & M & A B3k 18 22 11,505 15,830
Time deposits EHEM 24 344,416 555,940
Cash and cash equivalents RERREEEY 24 606,914 243,518
Total current assets MENEEMRE 1,962,112 1,785,810
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2025 2024
—EREF —_E_UE
Notes HK$’000 HK$'000
Hiat FAET FET
CURRENT LIABILITIES RENBEE
Trade payables FE1T B 5 BRR 26 109,043 131,868
Other payables, accruals and provisions EETEET - FEstERA K&
B 27 274,427 249,119
Amount due to a fellow subsidiary FET R & Y@ A B RIE 25 25,237 -
Amount due to an intermediate FE < Fh B $2E RS A B I8
holding company 25 - 24,639
Lease liabilities ME&RE 14(b) 9,178 7,930
Contract liabilities a8 E 28 36,163 24,247
Tax payable FEFRIE 40,573 40,857
Total current liabilities mEBaERE 494,621 478,660
NET CURRENT ASSETS RENEEFRE 1,467,491 1,307,150
TOTAL ASSETS LESS CURRENT EELERTBER
LIABILITIES 3,616,991 3,475,635
NON-CURRENT LIABILITIES EREIEE
Lease liabilities HESsE 14(b) 274,149 280,661
Defined benefit plan obligations RGN EET 29 1,132 4,525
Contract liabilities EHNEE 28 112,547 86,790
Provisions B 27 42,687 40,920
Pillar Two tax liabilities IH_RBEME 4,454 =
Deferred tax liabilities RERIBEE G 30 92,690 83,602
Total non-current liabilities ERBEERE 527,659 496,498
Net assets BEFE 3,089,332 2,979,137
EQUITY s
Share capital N 31 930,337 930,337
Reserves A 32 2,158,995 2,048,800
Total equity EmARE 3,089,332 2,979,137

Huang Yongfeng
HEIE
Director

EF

Zhang Zhibiao

REE
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 43

Year ended 31 December 2025 #E_E_FF+_A=+—HIFE

SiEmBER

Share
Share premium
capital account
B 2% i R ER
HK$ 000 HK$000
FET FET
(note 32)
(Hfzt32)
At 1 January 2024 RZEZWE—F—H 930,337 1,857,729
Profit for the year KERF - -
Other comprehensive income for the year: AEAMEENT |
Exchange differences on translation of foreign BEBIEREEZERER
operations o = -
Actuarial gains on defined benefit plans, net of tax  EZEEF| 5t BIIEH Wit
(HOFRRIE®R) - -
Total comprehensive income for the year KELHENRALE - -
Transfer of fair value reserve upon the derecognition RECHMREATEF AEMER
of equity investments at fair value through other Uz SRR RSB AT B
comprehensive income (note 32) (M45£32) \
2023 final dividend paid (note 11) BN -2 Z=FXRBERE (H11)
At 31 December 2024 RZEZMNE+ZA=1—H 930,337 1,857,729*
Share
Share premium
caﬁétal account
i R& 17 & (B R
HK$°000 HK$°000
FET FET
(note 32)
(Hfat32)
At 1 January 2025 RZZ_A&—H—H 930,337 1,857,729
Profit for the year KERF - =
Other comprehensive income for the year: RAEHMEENE
Exchange differences on translation of foreign BERIEREEERER
operations B = =
Deregistration of a subsidiary Bt M — BB A )
Actuarial gains on defined benefit plans, net of tax € ZA@H st 2B E i a
(0ksRER - -
Total comprehensive income for the year EEXBREEE - -
2024 final dividend paid (note 11) BRI ZZTEERBRE (1) - -
At 31 December 2025 e e 930,337 1,857,729

* These reserve accounts comprise the consolidated reserves of B
HK$2,158,995,000 (2024: HK$2,048,800,000) in the consolidated
statement of financial position

&
2,
7o) ©

FRHBEIRP OER

B BRARPHGEHES

158,995,00078 7T (_g_ﬂi 2,048,800,0007&
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Year ended 31 December 2025 #E _ZE _AF+_B=+—HILFE

Attributable to owners of the Company

BEREAREHEEA
Fair value
reserve of
equity
investments
designated
at fair value
Asset through other
revaluation comprehensive Reserve Translation Retained Total
reserve income fund reserve profits equity
BAFEH A
EfREE
. RARE | | . -
BEEMEAE REEHEE HEE R BEms RmiE
HK$°000 HK$'000 HK$°000 HK$°000 HK$'000 HK$'000
BT FET FET FET FET FET
(note 32) (noz‘g 32)
(Hr3#32) (Hta£32)
130,615 (224,452) 183 (25,638) 326,687 2,995,461
- - - - 56,010 56,010
- - - (32,672) - (32,672)
- - - - 6,855 6,855
- - - (32,672) 62,865 30,193
224,452 - - (224,452) -
- - - - (46,517) (46,517)
130,615* —* 183* (58,310)* 118,583* 2,979,137
Attributable to owners of the Company
BEREATEEA
Asset
revaluation Reserve Translation Retained Total
) reserve fund reserve profits eq%ité
BEEMHE EE R fHfE BEEH e
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FEx FET FET FEx
(noffj 32) (note 32)
(Ht£32) (Hrat32)
130,615 183 (58,310) 118,583 2,979,137
- - - 94,066 94,066
- 55,857 - 55,857
(183) 2,384 183 2,384
- - - 4,405 4,405
- (183) 58,241 98,654 156,712
- - - (46,517) (46,517)

130,615* = (69)* 170,720* 3,089,332
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Year ended 31 December 2025 #E_E_FF+_A=+—HIFE

2025 2024
b Jank %3 —TomE
Notes HK$’000 HK$°000
it FAET FET
CASH FLOWS FROM OPERATING ACTIVITIES &&EEzHERE
Profit before tax BRAS AR A 111,852 68,096
Adjustments for: HE
Finance costs MBREX 7 13,174 13,200
Share of loss of an associate DMEBERE 2 EA 2,008 4,370
Bank interest income RITHI B WA 5 (22,082) (24,557)
Interest income on loan to an associate BBEABRENERZ 5
FIEWA - (8)
Gain on deemed disposal of partial interest in BEHE-BBELES 5
an associate BRZFE (94) (10,097)
Gain on disposal of property, HENME -BERZHEZ 6
plant and equipment LIQE (88) (5)
Write-down/(reversal of write-down) 7 E MR,/ (R B ) 6
of inventories (8,248) 20,478
Depreciation of property, plant and equipment Y% -BERZEZITE 6 46,775 42,229
Depreciation of right-of-use assets FRREEEZINE 6 14,647 14,157
Amortisation of other intangible assets Eﬁﬁﬁﬁﬁiﬁ%z}iﬁﬁ 6 85,286 85,869
Impairment losses/(reversal of impairment losses) TBHifE S EER T 6
under expected credit loss model, net HEEE/ (/JEUEESTE%’;@)
k] (454) 2,731
Impairment loss on investment in an associate REERRAZREZ 6
AEBE 13,805 -




Continental Aerospace Technologies Holding Limited

REMERRZERARAR

Annual Report 2025

“ETLEFER

CONSOLIDATED STATEMENT OF CASH FLOWS &SR RER

Year ended 31 December 2025 #E _ZE _AF+_B=+—HILFE

2025 2024
b Jenk %3 k= 3f 2
Notes HK$’000 HK$'000
Kz FAE7T FET
Operating cash flows before movements in NBREEEREFAN
working capital KEHenE 256,581 216,463
Decrease/(increase) in inventories FEHL/ (Em) 34,962 (164,264)
Decrease/(increase) in trade receivables eI B 57 BRI
D,/ (1) (64,714) 2,906
Decrease/(increase) in amount due from a Rz B ARE
fellow subsidiary mb/ (12m) 4,942 (11,540)
Decrease/(increase) in prepayments, FAARIE e RAMER
deposits and other receivables BRECRZD,/ (12 ) 17,066 (3,028)
Decrease in contract assets EHEERD 940 15,263
Decrease in trade payables FE(T B SRR (40,285) (6,302)
Increase/(decrease) in other payables, HMEMRT B EAK
accruals and provisions B/ G 23,821 (20,428)
Increase in contract liabilities BHEEEM 36,636 27,738
Decrease in defined benefit plan obligations THENEETHLD (1,849) (531)
Cash generated from operations HEEL RS 268,100 56,277
Interest paid BRAHE (18,170) (13,200)
Tax paid BARE (5,062) (5,714)
Net cash flows from operating activities RESEBMEIRENETE 249,868 37,363
CASH FLOWS FROM INVESTING ACTIVITIES K& EBZHERE
Proceeds from withdrawal of time deposits with ~ RREVRZ/IHHBB=1E7 1
original maturity over three months ERERNREHRE 598,435 784,342
Placements of new time deposits with original EHRIAEBE=EAN
maturity over three months MTHER (383,385) (714,028)
Purchases of items of property, BAVZE BERRHEE 13
plant and equipment (42,713) (44,213)
Additions of other intangible assets REHMEBFEE 16 (33,165) (43,640)
Bank interest received EUWRITH E 22,727 28,088
Proceeds on disposal of items of property, HEME BERREEE
plant and equipment PR3 B 390 439
Repayment from loan to an associate KEABEREDRHENER
ZEX - 7,166
Net cash flows from investing activities REZHEL 2R REFH 162,289 18,154
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2025 2024
—ECZRE “EIMF
Notes HK$’000 HK$'000
/03 FET FEr
CASH FLOWS FROM FINANCING ACTIVITIES REEF#HzHREHE
Principal portion of lease payments REMHZEEES 33() (8,310) (7,695)
Advances from/(repayment to) an intermediate R AT RS 33(b)
holding company (MREERATER (1,880) 779
Repayment to a fellow subsidiary EIEEN VNS 33(b) = (272)
Interest paid BAFE () -
Dividends paid BIK{TKRE (46,517) (46,517)
Net cash flows used in financing activities MEZBERZRERETE (56,711) (53,705)
NET INCREASE IN CASH AND CASH RERREEEMEMPE
EQUIVALENTS 355,446 1,812
Cash and cash equivalents at beginning of year ~RENZHEERELSEY 243,518 246,417
Effect of foreign exchange rate changes, net EXEHTESHE 7,950 4,711)
CASH AND CASH EQUIVALENTS AT RERZRERAEEEY
END OF YEAR 606,914 243,518
ANALYSIS OF BALANCES OF CASH AND RERREEEMER A
CASH EQUIVALENTS
Cash and bank balances B RiRITE R 24 293,678 199,466
Non-pledged time deposits with original maturity W EERREIEA DR =EBH 24
of less than three months when acquired it iing: he 313,236 44,052
606,914 243,518




Continental Aerospace Technologies Holding Limited

REMERIZERERAE
Annual Report 2025 — & — R FEFHR

NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

CORPORATE AND GROUP INFORMATION

Continental Aerospace Technologies Holding Limited (the
“Company”) is a limited liability company incorporated
in Bermuda. The registered office of the Company is
located at Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton, HM 10, Bermuda.

During the year, the Group was mainly involved in the
general aviation aircraft piston engine business.

In the opinion of the Company’s directors, the immediate
holding company of the Company is AVIC Innovation
(HK) Group Limited and the ultimate holding company of
the Company is Aviation Industry Corporation of China,
Ltd., which is incorporated in the People’s Republic of
China (the "PRC").

1.

31 December 2025 — 2" HAF+_-_F=+—H

[ARREREH

Continental Aerospace Technologies
Holding Limitedok B fT 2 B2 £ B8
BRRAR (K271 A —BRERE
EAMBIZERRAB A AT 25
= &= A Victoria Place, 5th Floor,
31 Victoria Street, Hamilton, HM 10,
Bermuda e

FRO-FAEETENSTBEAMERE
EERHMER -

ARBEER R FARENEEER
RBERTHHE (BB EEBRAF
ARBHNRRERABDZTEMET
FEBARQ2E (MPEARKNE
(THRE) SEMALIL) o
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31 December 2025 _ 2 "HF+_"F=+—H

1. CORPORATE AND GROUP INFORMATION

(continued)

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as

follows:

Name

BiE

Motto Investment Limited

Motto Investment Limited

Continental Motors
Deutschland Limited

Continental Motors

Deutschland Limited

Continental Aerospace
Technologies, Inc.

Continental Aerospace
Technologies, Inc.

Place of
incorporation/
registration
and business
MM,
SR e

British Virgin Islands/
Hong Kong

HBRELRE/BE

British Virgin Islands/
Hong Kong

HERUHE/BE

United States of

America ("USA")

ENRERH
(T£E))

Issued ordinary/
registered
share capital
BETEER/
A
US$68,200,000
68,200,000% 7T
US$1

%7

uss4

4E7T

1.

Percentage of

equity attributable

to the Company
FAFAEIGRIET AL

Direct  Indirect

E# iEE

100 -

100 -

- 100

- 100

- 100

100

[RREREY @)

MEBATEE
KRB EEMBABNFHBAOT !

Principal activities

TEEH

Investment holding

REZR

Investment holding

REZR

Design, development and
production of general aviation
aircraft piston engines and spare
parts and provision of aftermarket
services and support for piston
engines

F HEREEBEMERE
BERRRREAURATES
REURERRE RIS
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CORPORATE AND GROUP INFORMATION 1. 2XBR&EERSEE #@&)

(continued)
Information about subsidiaries (continued) MEATEN (&)
Particulars of the Company’s principal subsidiaries are as FATETEMBATNFBENOT : (B

follows: (continued)

Place of Percentage of
incorporation/ Issued ordinary/ equity attributable
registration registered to the Company
and business share capital TATEGREFAL
Name B3 T A BRTEER Direct Indirect Principal activities
2B MRS EME A Ef Mg TEEH
Continental Aerospace Germany EUR25,000 - 100 Design, development and
Technologies GmbH production of general aviation
aircraft piston engines and spare
parts and provision of aftermarket
services and support for piston
engines
Continental Aerospace (ElE 25,0008 7t - 100 F HAEREEBEMERE
Technologies GmbH GEEEMREEGURAEER
REUREBRE RS
CATIC Helicopter (H.K.) British Virgin Islands/ Uss$2 100 - Investment holding
Limited Hong Kong
CATIC Helicopter (H.K.) HERUHE/BE 2ETT 100 - REER
Limited
The above tables list the subsidiaries of the Company ERIINEARBDEERAHAEEDN
which, in the opinion of the directors, principally AEEBEEFEFEFIHEIEFEE
affected the results for the year or formed a substantial FEEATONVAELTRWBAGE &E
portion of the net assets of the Group. To give details of ERE WBEHEMNEB AN ERZT
other subsidiaries would, in the opinion of the directors, H>Z2LoRBBERITE

result in particulars of excessive length.
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2
2.1

ACCOUNTING POLICIES
BASIS OF PREPARATION

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs"”) and Interpretations) as issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements of the
Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except
for equity investments designated at fair value through
other comprehensive income which have been measured
at fair value. The consolidated financial statements
are presented in Hong Kong dollars and all values are
rounded to the nearest thousand except when otherwise
indicated.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year
ended 31 December 2025. A subsidiary is an entity
(including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the
ability to affect those returns through its power over
the investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities of the

investee).

BHKE
EuEE

HEMBRRDRESEGSNAE
(TEBEFMAE)) BMHZEBYME
BREEEHER (BEMBEEBME
WEER -BBGHERN (EBGHE
A1) K52 #8) REBABDRABIRER
ERB - ZEUBRETDRBEELN
FEFRER ERATFESFAEME
HWR@ZREREDRATFEFE-
REMBREUBTEN BFRRAEE
BN FREBEHNERAERESR
BYFAiL o

FeEE

REMBREEELARTARENBEAT
BT AER)BE_ZS_HAF+Z
AB=+—HLEFEZUBRE -INE
AREARDERNBREN ZERE
(BEEEEER) o{hZF%l?T*E—i

WIREB AT EEFTS Z A 8 [0 3R A
RSt =A#EY BN ERHE K

RERBNED OEEEBERTRA
FENUFTERKE LB BB EEIR
BN R ERFRKRE AIRAEE
EEHZERE
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BASIS OF PREPARATION (continued)
Basis of consolidation (continued)

Generally, there is a presumption that a majority of
voting rights results in control. When the Company has
less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an
investee, including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual
arrangements; and

(c) the Group’'s voting rights and potential voting
rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control, and continue to be consolidated until
the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group
are eliminated in full on consolidation.

21
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RNEE (D

REERE (7

—RBERT A—EEE NZHERE
R RIZERIE - HEARTERA LD RK
RERTAANZHKRERIELUET
AlxEERFEHEESHEANNKE
ARPEAREERE—VHEEEFER
BN 8E:

(a) HBERKREATDHMREEFTAH
ARG ZEE;

(b) EHMEXHRBFELENERN S K

(0 TEENREEREERER-

MEASNRERFRAENMB®RE
RARARE —HNEAHRER-
MEBABZEEBAEBIGIEG#E
ZHESBEEARIF —ERS
fRoEEZSERIEKIEZRIE

BamhHEMEE RS S EME DT ER
BRAEEZHRBEE ANRIFE
RtEm B REENIFEREDS
ZRBEREB BAEEHBAEME
ZRZBEMZABEEEARBDBEE
ke #m WA -BAXRREERE
B R G R BIRE o
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21

2.2

BASIS OF PREPARATION (continued)
Basis of consolidation (continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises the related assets (including goodwill),
liabilities, any non-controlling interest and the
translation reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components
previously recognised in other comprehensive income
is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The Group has adopted amendments to HKAS 21 Lack
of Exchangeability for the first time for the current year’s
financial statements. The Group has not early adopted
any other standard or amendment that has been issued
but is not yet effective.

Amendments to HKAS 21 specify how an entity shall
assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate
at a measurement date when exchangeability is lacking.
The amendments require disclosures of information
that enable users of financial statements to understand
the impact of a currency not being exchangeable. As
the currencies that the Group had transacted in and
the functional currencies of overseas subsidiaries and
associate for translation into the Group’s presentation
currency were exchangeable, the amendments did not
have any impact on the Group's financial statements.
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NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

31 December 2025 — 2" HAF+_-_F=+—H

ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS

The Group has not applied the following new and
amended HKFRS Accounting Standards, that have
been issued but are not yet effective, in these financial
statements. The Group intends to apply these new and
amended HKFRS Accounting Standards, if applicable,

when they become effective.

HKFRS 18

HKFRS 19 and its
amendments

Amendments to HKFRS 9
and HKFRS 7
Amendments to HKFRS 9

and HKFRS 7

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 21

Annual Improvements
to HKFRS Accounting
Standards — Volume 11

Presentation and Disclosure
in Financial Statements?

Subsidiaries without
Public Accountability:
Disclosures?

Amendments to the
Classification and
Measurement of
Financial Instruments’

Contracts Referencing
Nature-dependent
Electricity’

Sale or Contribution
of Assets between
an Investor and its
Associate or Joint
venture?

Translation to a
Hyperinflationary
Presentation Currency?

Amendments to HKFRS
1, HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7’

! Effective for annual periods beginning on or after 1 January

2026

d Effective for annual/reporting periods beginning on or after

1 January 2027

S No mandatory effective date yet determined but available

for adoption
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2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS 23

ACCOUNTING STANDARDS (continued)

Further information about those HKFRS Accounting
Standards that are expected to be applicable to the
Group is described below.

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements. While a number of sections have been
brought forward from HKAS 1 with limited changes,
HKFRS 18 introduces new requirements for presentation
within the statement of profit or loss, including specified
totals and subtotals. Entities are required to classify all
income and expenses within the statement of profit
or loss into one of the five categories: operating,
investing, financing, income taxes and discontinued
operations and to present two new defined subtotals.
It also requires disclosures about management-defined
performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation
and disaggregation) and the location of information in
both the primary financial statements and the notes.
Some requirements previously included in HKAS 1 are
moved to HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, which is renamed as
HKAS 8 Basis of Preparation of Financial Statements.
As a consequence of the issuance of HKFRS 18, limited,
but widely applicable, amendments are made to HKAS
7 Statement of Cash Flows, HKAS 33 Earnings per
Share and HKAS 34 Interim Financial Reporting. In
addition, there are minor consequential amendments to
other HKFRS Accounting Standards. HKFRS 18 and the
consequential amendments to other HKFRS Accounting
Standards are effective for annual periods beginning
on or after 1 January 2027 with earlier application
permitted. Retrospective application is required. The
Group is currently analysing the new requirements and
assessing the impact of HKFRS 18 on the presentation
and disclosure of the Group’s financial statements.
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ISSUED BUT NOT YET EFFECTIVE HKFRS 23

ACCOUNTING STANDARDS (continued)

HKFRS 19 allows eligible entities to elect to apply
reduced disclosure requirements while still applying
the recognition, measurement and presentation
requirements in other HKFRS Accounting Standards.
To be eligible, at the end of the reporting period, an
entity must be a subsidiary as defined in HKFRS 10
Consolidated Financial Statements, cannot have public
accountability and must have a parent (ultimate or
intermediate) that prepares consolidated financial
statements available for public use which comply
with HKFRS Accounting Standards or IFRS Accounting
Standards. HKFRS 19 was amended in April 2025 to
include IFRS Accounting Standards in the eligibility
criteria for applying the standard. The standard was
further amended in October 2025 to (i) remove
disclosure objectives from HKFRS 19; (ii) reduce the
disclosure requirements relating to supplier finance
arrangements and a specific class of financial liabilities;
and (iii) replace disclosure requirements relating to
management-defined performance measures with
a cross-reference to HKFRS 18 for entities that use
these measures. Earlier application is permitted. As the
Company is a listed company, it is not eligible to elect to
apply HKFRS 19 and its amendments.

31 December 2025 — 2" HAF+_-_F=+—H
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2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS 23

ACCOUNTING STANDARDS (continued)

Amendments to HKFRS 9 and HKFRS 7 Amendments
to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset
or financial liability is derecognised and introduce an
accounting policy option to derecognise a financial
liability that is settled through an electronic payment
system before the settlement date if specified criteria
are met. The amendments clarify how to assess the
contractual cash flow characteristics of financial
assets with environmental, social and governance
and other similar contingent features. Moreover, the
amendments clarify the requirements for classifying
financial assets with non-recourse features and
contractually linked instruments. The amendments
also include additional disclosures for investments in
equity instruments designated at fair value through
other comprehensive income and financial instruments
with contingent features. The amendments shall be
applied retrospectively with an adjustment to opening
retained profits (or other component of equity) at the
initial application date. Prior periods are not required
to be restated and can only be restated without the
use of hindsight. Earlier application of either all the
amendments at the same time or only the amendments
related to the classification of financial assets is
permitted. The amendments are not expected to
have any significant impact on the Group’s financial
statements.
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ISSUED BUT NOT YET EFFECTIVE HKFRS 23

ACCOUNTING STANDARDS (continued)

Amendments to HKFRS 9 and HKFRS 7 Contracts
Referencing Nature-dependent Electricity clarify the
application of the “own-use” requirements for in-scope
contracts and amend the designation requirements for a
hedged item in a cash flow hedging relationship for in-
scope contracts. The amendments also include additional
disclosures that enable users of financial statements
to understand the effects these contracts have on an
entity’s financial performance and future cash flows.
The amendments relating to the own-use exception
shall be applied retrospectively. Prior periods are not
required to be restated and can only be restated without
the use of hindsight. The amendments relating to the
hedge accounting shall be applied prospectively to new
hedging relationships designated on or after the date of
initial application. Earlier application is permitted. The
amendments to HKFRS 9 and HKFRS 7 shall be applied
at the same time. The amendments are not expected
to have any significant impact on the Group’s financial
statements.

Amendments to HKFRS 10 and HKAS 28 address an
inconsistency between the requirements in HKFRS 10
and in HKAS 28 in dealing with the sale or contribution
of assets between an investor and its associate or joint
venture. The amendments require a full recognition of
a gain or loss resulting from a downstream transaction
when the sale or contribution of assets constitutes a
business. For a transaction involving assets that do not
constitute a business, a gain or loss resulting from the
transaction is recognised in the investor’s profit or loss
only to the extent of the unrelated investor's interest
in that associate or joint venture. The amendments are
to be applied prospectively. The previous mandatory
effective date of amendments to HKFRS 10 and HKAS 28
was removed by the HKICPA. However, the amendments
are available for adoption now.
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2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS 2.3 BlEfEREMNEEMFEERS

ACCOUNTING STANDARDS (continued)

Amendments to HKAS 21 Translation to a
Hyperinflationary Presentation Currency require the
translation from a non-hyperinflationary functional
currency into a hyperinflationary presentation currency
at the closing rate. The amendments also require an
entity whose functional currency and presentation
currency are the currency of a hyperinflationary economy
to restate the comparative amounts of a foreign
operation whose functional currency is that of a non-
hyperinflationary economy, by applying the general
price index, in accordance with paragraph 34 of HKAS
29 Financial Reporting in Hyperinflationary Economies,
to the foreign operation’s comparative figures. The
amendments introduce certain additional disclosures.
Earlier application is permitted. The amendments are not
expected to have any significant impact on the Group’s
financial statements.
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ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (continued)

Annual Improvements to HKFRS Accounting Standards
— Volume 11 set out amendments to HKFRS 1, HKFRS
7 (and the accompanying Guidance on implementing
HKFRS 7), HKFRS 9, HKFRS 10 and HKAS 7. Details of
the amendments that are expected to be applicable to
the Group are as follows:

o HKFRS 7 Financial Instruments. Disclosures: The
amendments have updated certain wording
in paragraph B38 of HKFRS 7 and paragraphs
IG1, 1G14 and 1G20B of the Guidance on
implementing HKFRS 7 for the purpose of
simplification or achieving consistency with
other paragraphs in the standard and/or with
the concepts and terminology used in other
standards. In addition, the amendments clarify
that the Guidance on implementing HKFRS 7 does
not necessarily illustrate all the requirements in
the referenced paragraphs of HKFRS 7 nor does it
create additional requirements. Earlier application
is permitted. The amendments are not expected
to have any significant impact on the Group’s
financial statements.

o HKFRS 9 Financial Instruments: The amendments
clarify that when a lessee has determined that a
lease liability has been extinguished in accordance
with HKFRS 9, the lessee is required to apply
paragraph 3.3.3 of HKFRS 9 and recognise any
resulting gain or loss in profit or loss. However,
the amendments do not address how a lessee
distinguishes between a lease modification as
defined in HKFRS 16 and an extinguishment of
a lease liability in accordance with HKFRS 9. In
addition, the amendments have updated certain
wording in paragraph 5.1.3 of HKFRS 9 and
Appendix A of HKFRS 9 to remove potential
confusion. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group’s financial
statements.
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2.3

24

ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (continued)

o HKFRS 10 Consolidated Financial Statements:
The amendments clarify that the relationship
described in paragraph B74 of HKFRS 10 is just
one example of various relationships that might
exist between the investor and other parties
acting as de facto agents of the investor, which
removes the inconsistency with the requirement
in paragraph B73 of HKFRS 10. Earlier application
is permitted. The amendments are not expected
to have any significant impact on the Group’s
financial statements.

o HKAS 7 Statement of Cash Flows: The
amendments replace the term “cost method”
with "at cost” in paragraph 37 of HKAS 7
following the prior deletion of the definition of
“cost method”. Earlier application is permitted.
The amendments are not expected to have any
impact on the Group’s financial statements.

MATERIAL ACCOUNTING POLICIES
Investment in an associate

An associate is an entity in which the Group has a long
term interest of generally not less than 20% of the
equity voting rights and over which it has significant
influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee, but is not control or joint control over
those policies.
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MATERIAL ACCOUNTING POLICIES
(continued)

Investment in an associate (continued)

The Group’s investment in an associate is stated in
the consolidated statement of financial position at the
Group’s share of net assets under the equity method
of accounting, less any impairment losses. Adjustments
are made to bring into line any dissimilar accounting
policies that may exist. The Group's share of the post-
acquisition results and other comprehensive income of
an associate is included in the consolidated statement
of profit or loss and consolidated other comprehensive
income, respectively. In addition, when there has been a
change recognised directly in the equity of the associate,
the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes
in equity. Unrealised gains and losses resulting from
transactions between the Group and its associate are
eliminated to the extent of the Group’s investment in
the associate, except where unrealised losses provide
evidence of an impairment of the assets transferred.
Goodwill arising from the acquisition of an associate
is included as part of the Group's investment in an
associate.

Upon loss of significant influence over the associate
or joint control over the joint venture, the Group
measures and recognises any retained investment at
its fair value. Any difference between the carrying
amount of the associate or joint venture upon loss of
significant influence or joint control and the fair value
of the retained investment and proceeds from disposal is
recognised in profit or loss.
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24

MATERIAL ACCOUNTING POLICIES
(continued)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. For each business combination,
the Group elects whether to measure the non-
controlling interests in the acquiree at fair value or at
the proportionate share of the acquiree’s identifiable net
assets. All other components of non-controlling interests
are measured at fair value. Acquisition-related costs are
expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together
significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of
the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss
is recognised in profit or loss or other comprehensive
income, as appropriate.
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MATERIAL ACCOUNTING POLICIES
(continued)

Business combinations and goodwill
(continued)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in
fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for

within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests
in the acquiree over the identifiable assets acquired
and liabilities assumed. If the sum of this consideration
and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment,
recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested
for impairment annually or more frequently if events
or changes in circumstances indicate that the carrying
value may be impaired. The Group performs its annual
impairment test of goodwill as at 31 December. For the
purpose of impairment testing, goodwill acquired in
a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units,
or groups of cash-generating units, that are expected
to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.
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24

MATERIAL ACCOUNTING POLICIES
(continued)

Business combinations and goodwill
(continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where
the recoverable amount of the cash-generating unit
(group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed
in a subsequent period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative
value of the operation disposed of and the portion of
the cash-generating unit retained.
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MATERIAL ACCOUNTING POLICIES
(continued)

Fair value measurement

The Group measures its equity investments designated
at fair value through other comprehensive income
at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use
of unobservable inputs.
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2.4 MATERIAL ACCOUNTING POLICIES 24 F|AXEHHBE B

(continued)
Fair value measurement (continued)

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:

Level T — based on quoted prices (unadjusted) in
active markets for identical assets or
liabilities

Level 2 — based on valuation techniques for which

the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly

Level 3 — based on valuation techniques for which
the lowest level input that is significant to
the fair value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.
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(continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for a non-financial asset is
required (other than inventories and deferred tax assets),
the asset’s recoverable amount is estimated. An asset's
recoverable amount is the higher of the asset’s or cash-
generating unit's value in use and its fair value less costs
of disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that
are largely independent of those from other assets or
groups of assets, in which case the recoverable amount
is determined for the cash-generating unit to which the
asset belongs.

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on
a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the
impaired asset.
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2.4 MATERIAL ACCOUNTING POLICIES
(continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no longer
exist or may have decreased. If such an indication exists,
the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in
the estimates used to determine the recoverable amount
of that asset, but not to an amount higher than the
carrying amount that would have been determined (net
of any depreciation/amortisation) had no impairment loss
been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the statement of

profit or loss in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that

person’s family and that person

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii)  is a member of the key management
personnel of the Group or of a parent of

the Group;

or
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2.4 MATERIAL ACCOUNTING POLICIES
(continued)

Related parties (continued)

(b) the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of
the same group;

(i) one entity is an associate or joint venture
of the other entity (or of a parent,
subsidiary or fellow subsidiary of the other
entity);

(i) the entity and the Group are joint ventures
of the same third party;

(iv)  one entity is a joint venture of a third
entity and the other entity is an associate
of the third entity;

(v) the entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group;

(vi)  the entity is controlled or jointly controlled
by a person identified in (a);

(vii)  a person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity); and

(viii)  the entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the parent of the Group.
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24

MATERIAL ACCOUNTING POLICIES
(continued)

Property, plant and equipment and
depreciation

Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of
an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the statement
of profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement.
Where significant parts of property, plant and equipment
are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific
useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The principal annual rates used for this purpose are
as follows:

3% to 3%
Over the lease terms

Buildings
Leasehold improvements
of 5 to 99 years
20% - 33%
4% — 50%
20% - 25%

Furniture and fixtures
Machinery and equipment
Motor vehicles
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MATERIAL ACCOUNTING POLICIES
(continued)

Property, plant and equipment and
depreciation (continued)

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is
allocated on a reasonable basis among the parts and
each part is depreciated separately. Residual values,
useful lives and the depreciation method are reviewed,
and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in the statement
of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property, plant
and equipment when completed and ready for use.
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2.4 MATERIAL ACCOUNTING POLICIES

(continued)
Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at
the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed
for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at
each financial year end.

Trademarks

Trademarks are stated at cost less any impairment losses
and are amortised on the straight-line basis over their
estimated useful lives of 30 years.

Product technology, licence and completed
programs

The product technology, licence and completed
programs are stated at cost less any impairment losses
and are amortised on the straight-line basis over their
estimated useful lives of 10 to 30 years.

Customer relationships

Customer relationships are stated at cost less any
impairment losses and are amortised on the straight-line
basis over their useful lives of 15 years.

Other intangible assets are stated at cost less any
impairment losses and are amortised on the straight-line
basis over their useful lives of 1 to 5 years.
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MATERIAL ACCOUNTING POLICIES
(continued)

Intangible assets (other than goodwill)
(continued)

Research and development costs

All research costs are charged to profit or loss as
incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete and
its ability to use or sell the asset, how the asset will
generate future economic benefits, the availability
of resources to complete the project and the ability
to measure reliably the expenditure during the
development. Product development expenditure which
does not meet these criteria is expensed when incurred.

Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for certain short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the
underlying assets.
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2.4 MATERIAL ACCOUNTING POLICIES
(continued)

Leases (continued)

Group as a lessee (continued)

(a)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the
date the underlying asset is available for use).
Right-of-use assets are measured at cost, less
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments
made at or before the commencement date less
any lease incentives received. Where applicable,
the cost of a right-of-use asset also includes an
estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset
or the site on which it is located. Right-of-use
assets are depreciated on a straight-line basis over
the shorter of the lease terms and the estimated
useful lives of the assets as follows:
Leasehold land 2 to 75 years
Buildings 2 to 75 years
Motor vehicles 2 to 5 years
If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of the asset.
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2.4 MATERIAL ACCOUNTING POLICIES
(continued)

Leases (continued)

Group as a lessee (continued)

(b)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the
payment occurs.
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2.4 MATERIAL ACCOUNTING POLICIES
(continued)

Leases (continued)

Group as a lessee (continued)

(b)

Lease liabilities (continued)

In calculating the present value of lease
payments, the Group uses its incremental
borrowing rate at the lease commencement
date because the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease payments
made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease
payments (e.g., a change to future lease
payments resulting from a change in an index or
rate) or a change in assessment of an option to
purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to its short-term leases
of properties (that is those leases that have
a lease term of 12 months or less from the
commencement date and do not contain a
purchase option). It also applies the recognition
exemption for leases of low-value assets to leases
of office equipment that are considered to be of
low value. Lease payments on short-term leases
and leases of low-value assets are recognised as
an expense on a straight-line basis over the lease
term.
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MATERIAL ACCOUNTING POLICIES
(continued)

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value
through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset
at its fair value plus in the case of a financial asset not at
fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing
component or for which the Group has applied the
practical expedient are measured at the transaction price
determined under HKFRS 15 in accordance with the
policies set out for “Revenue recognition” below.

In order for a debt instrument to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest
("SPPI") on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified and
measured at fair value through profit or loss, irrespective
of the business model.

24

31 December 2025 — 2" HAF+_-_F=+—H
BEARGHEER @)

RERHEMMBEE
WL BRI E

MBEERVIRIFOESEHRR
BIEMAGE - BRAFESARMS
EWmstERRATES ABDFTE-

ROTHERBE  BHEEDHBURR
MBEENGHNRTRERMKEESE
EEEZEVBEENEBEREA K
WEBAMERDAFERCEAL
BEREEAREMASNTENATE
BREENEWE SRR EEEL
TRATEMNE HHYBEELIFZ
AFESABRD XREMEFENH
EE-UEEAMEMNDATEEE
BANTRELS ZNEKRE SR
RIE T XA RS PREIER » R E A
MBEREERBISREENTZER

it o

HEEBIARBHEAANIZLATE
STAREtMEE R mETOERSE
FELEEAXNEERAEEZERE
FE (MERXNEERFE) NERE
MEB-REREBVLFEAZINETER
FMENMBEE TmHEEHRIAN
il HRAFEFABT I EKRFE-

97



98

Continental Aerospace Technologies Holding Limited
AEEMZERIRIERBRAR
Annual Report 2025 — & — FHEFLR

NOTES TO FINANCIAL STATEMENTS BA75$R R MizE

31 December 2025 _ 2 "HF+_"F=+—H

24

MATERIAL ACCOUNTING POLICIES
(continued)

Investments and other financial assets
(continued)

Initial recognition and measurement (continued)

The Group's business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business model
determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets,
or both. Financial assets classified and measured at
amortised cost are held within a business model with
the objective to hold financial assets in order to collect
contractual cash flows, while financial assets classified
and measured at fair value through other comprehensive
income are held within a business model with the
objective of both holding to collect contractual cash
flows and selling. Financial assets which are not held
within the aforementioned business models are classified
and measured at fair value through profit or loss.

Purchases or sales of financial assets that require
delivery of assets within the period generally established
by regulation or convention in the marketplace are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset.

Subsequent measurement

The subsequent measurement of financial assets
depends on their classification as follows:

24

EXGER (@

RERHEMMBEE (@
LR E ()

FEREEMBEENEBENIER
NHEBREMBEEUEERE R
B-XBEARERENEZSRE
WEEHNRERE - LEMBEE %
MERB -HHBEAETDERGEN
MBEEDREEREMBEENNR
RENERERENEBREARER
MBEAFESAHMEZERZ D18
SAENMBEERR S EFFRIREG
MEESRERHENEFTEADRF
BN ERAEFEAPFEOY
BEERAFESABZDBNGE-

ARRHHRENEFABRETILZH
RARXRNEEZMBEEEER 97
RZHE AEEBALEEENPEEE
Z H) #ale

#ENE
MBEEZRESABERFIHEHIERU
THET:



24

Continental Aerospace Technologies Holding Limited

REMERIZERERAE
Annual Report 2025 — & — R FEFHR

NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

MATERIAL ACCOUNTING POLICIES
(continued)

Investments and other financial assets
(continued)

Financial assets at amortised cost (debt
instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets designated at fair value through
other comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under
HKAS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never
recycled to the statement of profit or loss. Dividends
are recognised as other income in the statement of
profit or loss when the right of payment has been
established, except when the Group benefits from such
proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in other
comprehensive income. Equity investments designated at
fair value through other comprehensive income are not
subject to impairment assessment.
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MATERIAL ACCOUNTING POLICIES
(continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the
Group's consolidated statement of financial position)

when:

o the rights to receive cash flows from the asset
have expired; or

o the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the

Group has transferred substantially all the risks

and rewards of the asset, or (b) the Group has

neither transferred nor retained substantially
all the risks and rewards of the asset, but has

transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s
continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that
reflects the rights and obligations that the Group has
retained.
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NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

MATERIAL ACCOUNTING POLICIES
(continued)

Derecognition of financial assets (continued)

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs")

at fair value through profit or loss. ECLs are based on

for all debt instruments not held

the difference between the contractual cash flows due
in accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are
integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided
for credit losses that result from default events that are
possible within the next 12 months (a 12-month ECL).
For those credit exposures for which there has been a
significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).
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MATERIAL ACCOUNTING POLICIES
(continued)

Impairment of financial assets (continued)
General approach (continued)

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and
considers reasonable and supportable information that
is available without undue cost or effort, including
historical and forward-looking information. The Group
considers that there has been a significant increase in
credit risk when contractual payments are more than 30
days past due.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial
asset to be in default when internal or external
information indicates that the Group is unlikely to
receive the outstanding contractual amounts in full
before taking into account any credit enhancements
held by the Group. A financial asset is written off when
there is no reasonable expectation of recovering the
contractual cash flows.

A financial asset is written off when there is no
reasonable expectation of recovering the contractual
cash flows.
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NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

MATERIAL ACCOUNTING POLICIES
(continued)

Impairment of financial assets (continued)
General approach (continued)

Financial assets at amortised cost are subject to
impairment under the general approach and they are
classified within the following stages for measurement
of ECLs except for trade receivables and contract assets
which apply the simplified approach as detailed below.

Stage 1 - Financial instruments for which credit
risk has not increased significantly since
initial recognition and for which the loss
allowance is measured at an amount equal
to 12-month ECLs

Stage 2 — Financial instruments for which credit
risk has increased significantly since
initial recognition but that are not credit-
impaired financial assets and for which the
loss allowance is measured at an amount
equal to lifetime ECLs

Stage 3 - Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired)
and for which the loss allowance is
measured at an amount equal to lifetime
ECLs
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MATERIAL ACCOUNTING POLICIES
(continued)

Impairment of financial assets (continued)
Simplified approach

For trade receivables and contract assets that do not
contain a significant financing component or when the
Group applies the practical expedient of not adjusting
the effect of a significant financing component, the
Group applies the simplified approach in calculating
ECLs. Under the simplified approach, the Group does
not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting
date. The Group has established a provision matrix that
is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and
the economic environment.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, or
as financial liabilities at amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Group’s financial liabilities include amount due to an
intermediate holding company, amount due to a fellow
subsidiary, trade payables, financial liabilities included in
other payables and accruals, and lease liabilities.
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MATERIAL ACCOUNTING POLICIES
(continued)

Financial liabilities (continued)
Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at amortised cost (trade and
other payables and amount due to an intermediate
holding company and a fellow subsidiary)

After initial recognition, trade and other payables
and amount due to an intermediate holding company
and a fellow subsidiary are subsequently measured at
amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial,
in which case they are stated at cost. Gains and losses
are recognised in the statement of profit or loss when
the liabilities are derecognised as well as through the
effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in
finance costs in the statement of profit or loss.
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MATERIAL ACCOUNTING POLICIES
(continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms,
or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as
a derecognition of the original liability and a recognition
of a new liability, and the difference between the
respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle
the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in,
first-out basis and, in the case of work in progress
and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and
disposal.
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MATERIAL ACCOUNTING POLICIES
(continued)

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and short-
term highly liquid deposits with a maturity of generally
within three months that are readily convertible into
known amounts of cash, subject to an insignificant risk
of changes in value and held for the purpose of meeting
short-term cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and at banks, and short-term deposits as defined
above, less any bank overdrafts which are repayable on
demand and form an integral part of the Group's cash
management.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

24

31 December 2025 — 2" HAF+_-_F=+—H
BEARGHER @)

RERFAEEEN

MERRETNRERRESEYE
EFREFESMBTRES UK—RE
—ERRENERS R MER
ZEERAIBERE R AENTERRVIR
T BEEZPHNARR) FHEENE
e R B3R B KB ©

e REREXRMS B hkRE
EEYLFEFREREAEBTRERE
NPT E &R IE R AR ZERE
BEZEBETES TEHRAEERRSE

BB — 5

B

BERABEEHAERRTZES (F
MAENME) EE  URARERE
REBRARHERUGEEHRESD
MEZRRESI I Se st BRI AR =8

107



108

Continental Aerospace Technologies Holding Limited
AEEMZERIRIERBRAR
Annual Report 2025 — & — FHEFLR

NOTES TO FINANCIAL STATEMENTS BA75$R R MizE

31 December 2025 _ 2 "HF+_"F=+—H

24

MATERIAL ACCOUNTING POLICIES
(continued)

Provisions (continued)

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount arising
from the passage of time is included in finance costs in
the statement of profit or loss.

The Group provides for warranties in relation to the sale
of certain products and the provision of construction
services for general repairs of defects occurring during
the warranty period. Provisions for these assurance-type
warranties granted by the Group are initially recognised
based on sales volume and past experience of the level
of repairs and returns, discounted to their present values
as appropriate. The warranty-related cost is revised
annually.

Product claim provision is made when there are
present expected claims which challenge the safety
of the products. The Group has general liability and
other insurance policies to cover product claims. Initial
recognition is based on historical experience. The initial
estimate of product claim costs is revised annually based
on current year’s development of present expected
claims.
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MATERIAL ACCOUNTING POLICIES
(continued)

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries
in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

o when the deferred tax liability arises from the
initial recognition of goodwill or an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal
taxable and deductible temporary differences; and

o in respect of taxable temporary differences
associated with investments in subsidiaries and an
associate, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not
reverse in the foreseeable future.
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MATERIAL ACCOUNTING POLICIES
(continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused
tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carryforward
of unused tax credits and unused tax losses can be
utilised, except:

when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss
and does not give rise to equal taxable and
deductible temporary differences; and

in respect of deductible temporary differences
associated with investments in subsidiaries
and an associate, deferred tax assets are only
recognised to the extent that it is probable that
the temporary differences will reverse in the
foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.
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MATERIAL ACCOUNTING POLICIES
(continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has
become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if and only if the Group has a legally enforceable right
to set off current tax assets and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered.
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24

MATERIAL ACCOUNTING POLICIES
(continued)

Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated
to which the Group will be entitled in exchange for
transferring the goods or services to the customer.
The variable consideration is estimated at contract
inception and constrained until it is highly probable
that a significant revenue reversal in the amount of
cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is
subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured at
the present value of the amount receivable, discounted
using the discount rate that would be reflected in a
separate financing transaction between the Group and
the customer at contract inception. When the contract
contains a financing component which provides the
Group a significant financial benefit for more than one
year, revenue recognised under the contract includes the
interest expense accreted on the contract liability under
the effective interest method. For a contract where the
period between the payment by the customer and the
transfer of the promised goods or services is one year or
less, the transaction price is not adjusted for the effects
of a significant financing component, using the practical
expedient in HKFRS 15.
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2.4 MATERIAL ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Revenue from contracts with customers (continued)

(a)

Sale of aircraft engines and spare parts

Revenue from the sale of aircraft engines and
spare parts is recognised at the point in time
when control of the asset is transferred to the
customer, generally on delivery of the aircraft
engines and spare parts.

Provision of repair and maintenance services for
aircraft engines

Revenue from the provision of repair and
maintenance services for aircraft engines is
recognised over time in the accounting period in
which the services are rendered.

Other income

Interest income is recognised on an accrual basis using

the effective interest method by applying the rate that

exactly discounts the estimated future cash receipts over

the expected life of the financial instrument or a shorter

period, when appropriate, to the net carrying amount of

the financial asset.
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24

MATERIAL ACCOUNTING POLICIES
(continued)

Contract assets

If the Group performs by transferring goods or services
to a customer before being unconditionally entitled to
the consideration under the contract terms, a contract
asset is recognised for the earned consideration that is
conditional. Contract assets are subject to impairment
assessment, details of which are included in the
accounting policies for impairment of financial assets.
They are reclassified to trade receivables when the right
to the consideration becomes unconditional.

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier) from
a customer before the Group transfers the related goods
or services. Contract liabilities are recognised as revenue
when the Group performs under the contract (i.e.,
transfers control of the related goods or services to the
customer).

Other employee benefits
Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the statement of profit or loss as
they become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed into the
MPF scheme.

24

EXGER (@

aBHNEE

HEERERRTESSORTETE
WREBZA BEOTFRPEEEYH
RFBRBITEH  BIBLPTBREB B %
HHEREIGNEE-GNEER
ETHESG FBHNMBEER
BENEStHER EESREOER K
SERER GRNEERENTDER
FEUR B 5 BR X

RSN

WEERAEESERERERIR
BRI B R P WEA AR E AT B (R
RERE) BRI -aNaENEAER
BTG4 BMEMEmIARE B IEH#
BRERR) BHEIBUEA-

Hitg S5
BhEEE

AEBRBERE M QB E B FG
BT —BEEHEERZBFIUELTEEER
REF 8 (MREEst ) IRBHR
HEMACERZEARBESHEZE
E-HREREEELTIEN—ER
DEEEE UREBREE S B AIRA
BN HEREaRTHG -BEE
SHEIZEENRAEEZBEEDRRF
B FERREBUBEBEESR AEER
BEHREHERTREZAEERNEH
BESMA -



24

Continental Aerospace Technologies Holding Limited

REMERIZERERAE
Annual Report 2025 — & — R FEFHR

NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

MATERIAL ACCOUNTING POLICIES
(continued)

Other employee benefits (continued)
Pension schemes (continued)

The employees of the Group’s subsidiary which operate
in Germany are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to
contribute a certain percentage of their payroll costs
to the central pension scheme. The contributions are
charged to profit or loss as they become payable in

accordance with the rules of the central pension scheme.

As at 31 December 2025,
contributions that may be used by the Group as the

there are no forfeited

employer to reduce the existing level of contributions
(2024: Nil).

Defined benefit plan

A subsidiary of the Group sponsors a defined benefit
pension plan as well as a retiree medical and life
insurance plan. Its defined benefit pension plan requires
contributions to be made to a third party trustee
managed fund. The cost of providing benefits under the
defined benefit plan is determined actuarially. Actuarial
gains and losses for the defined benefit plan are
recognised in other comprehensive income and are not
reclassified to profit or loss in subsequent periods.

The defined benefit asset or liability comprises the
present value of the defined benefit obligation, less past
service costs and less the fair value of plan assets out of
which the obligations are to be settled.

The Group's accounting policy for defined benefit plans
is to recognise actuarial gains and losses in the period in
which they occur in full in other comprehensive income
in accordance with HKAS 19 Employee Benefits.
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24

MATERIAL ACCOUNTING POLICIES
(continued)

Other employee benefits (continued)
Defined benefit plan (continued)

The most recent actuarial valuations of the plan assets
and the present value of the defined benefit obligations
were carried out on 31 December 2025 by FuturePlan
by Ascensus, a member of the American Academy
of Actuaries, using the projected unit credit actuarial
valuation method.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended
use or sale. All other borrowing costs are expensed in
the period in which they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes
to the financial statements. Interim dividends are
simultaneously proposed and declared, because the
Company’s memorandum and articles of association
grant the directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they are
proposed and declared.
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MATERIAL ACCOUNTING POLICIES
(continued)

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements
of each entity are measured using that functional
currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates prevailing at the
dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on settlement
or translation of monetary items are recognised in the
statement of profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).
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24

MATERIAL ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

In determining the exchange rate on initial recognition
of the related asset, expense or income on the
derecognition of a non-monetary asset or non-monetary
liability relating to an advance consideration, the date of
initial transaction is the date on which the Group initially
recognises the non-monetary asset or non-monetary
liability arising from the advance consideration. If there
are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or
receipt of the advance consideration.

The functional currencies of certain overseas subsidiaries
and an associate are currencies other than the Hong
Kong dollar. As at the end of the reporting period, the
assets and liabilities of these entities are translated into
Hong Kong dollars at the exchange rates prevailing at
the end of the reporting period and their statements of
profit or loss are translated into Hong Kong dollars at
the exchange rates that approximate to those prevailing
at the dates of the transactions.
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MATERIAL ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

The resulting exchange differences are recognised
in other comprehensive income and accumulated in
the translation reserve, except to the extent that the
differences are attributable to non-controlling interests.
On disposal of a foreign operation, the cumulative
amount in the reserve relating to that particular foreign
operation is recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition
are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates or the
year.
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3.

SIGNIFICANT ACCOUNTING ESTIMATES

The preparation of the Group's financial statements
requires management to make judgements, estimates
and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and
their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
described below.

Impairment loss under ECL model on trade
receivables

The Group uses a provision matrix to determine ECLs for
trade receivables. The provision rates are based on days
past due for groupings of various customer segments
that have similar loss patterns (i.e. by geography and
product type).

The provision matrix is initially based on the Group's
historical observed default rates. The Group calibrates
the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if
forecast economic conditions (i.e. gross domestic
products) are expected to deteriorate over the next year
which can lead to an increased number of defaults in
the manufacturing sector, the historical default rates are
adjusted. At each reporting date, the historical observed
default rates are updated and changes in the forward-
looking estimates are analysed.
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SIGNIFICANT ACCOUNTING ESTIMATES
(continued)

Estimation uncertainty (continued)

Impairment loss under ECL model on trade
receivables (continued)

The amount of ECLs is sensitive to changes in
circumstances and forecast economic conditions. The
Group's historical credit loss experience and forecast of
economic conditions may also not be representative of a
customer’s actual default in the future. The information
about the ECLs on the Group's trade receivables is
disclosed in note 20 to the consolidated financial
statements.

Impairment of goodwill

The Group determines whether goodwill is impaired
at least on an annual basis or if events or changes in
circumstances indicate a potential impairment. This
requires an estimation of the value in use of the cash-
generating units to which the goodwill is allocated.
Estimating the value in use requires the Group to make
an estimate of the expected future cash flows from
the cash-generating units and also to choose a suitable
discount rate in order to calculate the present value
of those cash flows. The carrying amount of goodwill
as at 31 December 2025 was HK$14,611,000 (2024:
HK$13,080,000). Further details are given in note 15 to
the consolidated financial statements.
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3.

SIGNIFICANT ACCOUNTING ESTIMATES
(continued)

Estimation uncertainty (continued)

Impairment of non-financial assets (other than
goodwill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets (including
the right-of-use assets) at the end of each reporting
period. Indefinite life intangible assets are tested for
impairment annually and at other times when such an
indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment
exists when the carrying value of an asset or a cash-
generating unit exceeds its recoverable amount, which is
the higher of its fair value less costs of disposal and its
value in use. The calculation of the fair value less costs
of disposal is based on available data from binding sales
transactions in an arm’s length transaction of similar
assets or observable market prices less incremental
costs for disposing of the asset. When value in use
calculations are undertaken, management must estimate
the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.
Further details, are given in notes 13, 14(a), 16 and 17
to the consolidated financial statements.
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SIGNIFICANT ACCOUNTING ESTIMATES
(continued)

Estimation uncertainty (continued)
Provision against inventories

The Group reviews the Group's inventories regularly
and at the end of each reporting period, and makes
provision for obsolete items when events or change
in circumstances show that the carrying amount of
inventories may not be fully realisable or are no longer
suitable for sale.

The specific factors considered by management in the
estimation of the provision include types of inventories,
the conditions of the inventories, the forecast inventory
usage and sales. The carrying amount of inventories
as at 31 December 2025 was HK$785,029,000 (2024:
HK$786,250,000). Further details are given in note 19 to
the consolidated financial statements.

Income taxes

Significant judgements on the future tax treatment
of certain transactions are required in determining
income tax provisions. The Company carefully evaluates
tax implications of transactions and tax provisions
are recorded accordingly. The tax treatment of such
transactions is reconsidered periodically to take into
account all changes in tax legislation. Further details are
given in notes 10 and 30 to the consolidated financial
statements.

3.

31 December 2025 — 2" HAF+_-_F=+—H
BEAREHEE @)

hEt FHEERR (@
FEHRE

AEREHINSEARSHREES
EEFE LEFHRNBERELCEKSA
FENRBETNERELITEZERIT
BEGHER pUBARNEEFHERF-

CEEAGAREREENRTER
ZEREGFEEE - FERRA A
EEFRHBERRBEEBR RIE
TEFE+ZRB=+—HZEERET
fE73785,029,000/8 75 (Z & /U4 :
786,250,000/ 7T) ° E—FHIBE AR
B BImARMEE190

FriR

EREFMSREBEHERS BHETRS
HRR\BEIBMEERAE - AR
SEFHETHERZNRBEE > T8
ERRIERE A A EREMN
ZRILBXZNRBEIE Ut &R
BEABENmMBEC - &E—PHEBHN
REMBIRRM 10300

123



124

Continental Aerospace Technologies Holding Limited

REMERIZERARAR
Annual Report 2025 —2& = H FF 3R

NOTES TO FINANCIAL STATEMENTS BA75$R R MizE

31 December 2025 _ 2 "HF+_"F=+—H

4. OPERATING SEGMENT

For management purposes, the Group has only one
reportable operating segment, of which the Group
engages in the design, development and production of

EEDE

MEEMS AEERE-—RBERAER
ZREDE  EBRAMEREELE
LEEmFRRS - RAEREE U

general aviation aircraft piston engines and spare parts
as well as the provision of aftermarket services and
support for piston engines. Accordingly, no segment
information is presented.

REHEEZHUNERTIHRT &

N /|

oA WEEH DB E K

Geographical information HEZEE
(a) Revenue from external customers (a) FKEISBELYZE
2025 2024
—EZHE —EUE
HK$’000 HK$'000
F#ET FET
USA EH 1,572,896 1,400,337
Europe B 250,797 279,685
Others Hih 175,568 125,360
1,999,261 1,805,382
The revenue information above is based on the TR ERNTEBERAERZ
location of the customers. FRTEME] 5 o
(b)  Non-current assets b) FEREEE
2025 2024
—ERE —EUFE
HK$’000 HK$'000
FET FAET
USA == 1,503,599 1,558,021
Europe B 535,864 480,253
Hong Kong 5B 107,701 112,379
Chinese mainland H ] P - 15,501
2,147,164 2,166,154

The non-current assets information above is
based on the locations of the assets and excludes
financial instruments.

LHIFRBEEENREE
ZFREME D A BEERT

Ho
H
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OPERATING SEGMENT (continued)
Information about major customers

Revenue from each of the major customers, which
individually amounted to 10% or more of the Group’s
revenue, is set out below:

31 December 2025 — 2" HAF+_-_F=+—H

4. REHSWBHE
FERXRZEH

KESTEERZW=mEIAOT K
ERMAERRTZ10%TA L :

2025 2024

—EZRE —ZTE

HK$’000 HK$'000

FET FAET

Customer A ZEA 587,859 450,650
Customer B = BB 360,734 371,248
Customer C ZHRC 303,217 278,758

REVENUE, OTHER INCOME AND GAINS,
NET

An analysis of revenue is as follows:

5. Wmi~ HAt A Bl F 80

Wz
2025 2024
—EREF —_E_UE
HK$°000 HK$'000
F#ET FET

Revenue from contracts KEEREHNZINE

with customers

Sale of aircraft engines and spare PR R R ER 2 Rk E e

parts transferred at a point in time FEHZHE 1,906,911 1,710,658
Rendering of services transferred PERS e 2 IRFE 2 iR H
over time 92,350 94,724

1,999,261 1,805,382
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5.

REVENUE, OTHER INCOME AND GAINS, 5.

NET (continued)

Wt - E UL A Bl s B8R (2

Revenue from contracts with customers kBERSHZIE
(a)  Disaggregated revenue information (a WKEEEPF
2025 2024
—E-RF —EUE
HK$’000 HK$000
FHET FHET
Geographical markets & hiE
USA E[= 1,572,896 1,400,337
Europe BRM 250,797 279,685
Others HA1th 175,568 125,360
1,999,261 1,805,382

The following table shows the amount of revenue

recognised in the current reporting period that

TRET AR S B SR
SAARSHYENERN KT

were included in the contract liabilities at the BEE
beginning of the reporting period:
2025 2024
-k - 3 “TTOE
HK$’000 HK$°000
FHET FET
Provision of repair and IR R BB BRERT
maintenance services for
aircraft engines 16,604 10,453
Sales of aircraft engines and THE R BB R B 1
spare parts 6,938 7,800
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5. REVENUE, OTHER INCOME AND GAINS,
NET (continued)

(a)

Performance obligation

Information about the Group’s performance
obligations is summarised below:

Sale of aircraft engines and spare parts

The performance obligation is satisfied upon
delivery of the products and payment is generally
due within 30 days from delivery.

Provision of repair and maintenance services
for aircraft engines

The performance obligation is satisfied over time
as services are rendered and payment is generally
due within 30 days from completion of the
services and customer acceptance.

The amounts of transaction prices allocated to the
remaining performance obligations (unsatisfied
or partially unsatisfied) as at 31 December are as
follows:

5.  Wym HttA R 588 (2

(a)

BHEE
FEBBNEEERBSRAT

HERE BB R G
BHEANRRNERETHE B
TRBEERZNEIORRKE
o

TERTRIE BB AR IR B IRES

BHEEMERHARBREEN
BEfREERETHARSE RS
=l g EIPNAE LD

R+tZB=+—HB2EEKHT
BHREME CRERIILORE
) X Z BRI

2025 2024
t el 8- 2 —ENE
HK$’000 HK$'000
FET FET

Amounts expected to be FEHAS FERR IR £ HE ¢

recognised as revenue:

Within one year —FR 27,171 17,309
After one year —F& 112,547 86,790
139,718 104,099
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5.

REVENUE, OTHER INCOME AND GAINS, 5. W& HttWARIKEFEE (@)
NET (continued)
(a) Performance obligation (continued) (@ REBHEEE
The amounts of transaction prices allocated to DEEGR NTEABTLTRAE
the remaining performance obligations which are T—FEEIA/VENIZE
expected to be recognised as revenue after one HEEITRERAEFERNERN
year relate to repair and maintenance services RISBEREERERT -FIB
for aircraft engines, of which the performance MIHE R ENE R E UK
obligations are to be satisfied within five R ESIREECRERB DL
years. All the other amounts of transaction ERTEANEANEMKTZE
prices allocated to the remaining performance WEEERARN —FAERS
obligations relate to sale of aircraft engine Wiie FMEEEABIEZREIA
and spare parts, and repair and maintenance BHRE-
services for aircraft engines are expected to
be recognised as revenue within one year. The
amounts disclosed above do not include variable
consideration which is constrained.
An analysis of other income and gains, net is as follows: HMA KW@ FEDTUT !
2025 2024
e - 3 ZTTOE
HK$’000 HK$'000
FET FAET
Other income Hithig A
Bank interest income RITHIE WA 22,082 24,557
Insurance compensation R EEE 23,115 =
Distributorship fee income DHEUWA 780 780
Interest income on loan to an associate  EHEATRMENERZ
FMEUWA - 8
Management fee income BEEIWA 1,543 1,676
Royalty income EREEWA 6,326 6,361
Others Hth 391 1,515
Total other income HAth 48U A 54,237 34,897
Other gains/(losses), net Hthigss ~ (B548) ;B8
Gain on deemed disposal of partial BIEHE—RBBEQBHD
interest in an associate (note 17) ez A (fYsE17) 94 10,097
Foreign exchange differences, net SMNE R IR EER R ER 23,709 (18,322)
Loss on deregistration of a subsidiary WM —RENB Rz
18 (2,444) -
Others Hh 4 11
Total other gains/(losses), net HhiE W~ (B518) /358 21,363 (8,214)
Total 4Bt 75,600 26,683
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PROFIT BEFORE TAX

31 December 2025 — 2" HAF+_-_F=+—H

6. FRIRATEF

The Group's profit before tax is arrived at after charging/ NEBMBRAEFA BN GEA) ¢
(crediting):

2025 2024
ZEZREF B NE
HK$’000 HK$000
FET FET
Cost of inventories sold* BEGFER A 1,443,803 1,274,542
Cost of services provided* B MRS 2 m A&+ 53,243 54,137

Write-down/(reversal of write-down)

FEMRL (U E]) =

of inventories** (8,248) 20,478
Depreciation of property, plant and ME -BMEREEBZINE
equipment (note 13) (Ht&£13) 46,775 42,229
Depreciation of right-of-use assets ERREEZINEG (Hat14(a)
(note 14(a)) 14,647 14,157
Amortisation of other intangible HEMErEE 2 EiH
assets (note 16)*** (BfzE16) *** 85,286 85,869
Employee benefit expense BEEEH B (BIEESH)
(including directors’ remuneration):
Wages and salaries TERH® 401,664 355,131
Retirement benefits and BAREN R ER
contributions 22,322 19,069
Defined benefit schemes (note 29) ERERAE B (H5229) 1,025 2,120
425,011 376,320
Reversal of provision for product EmRB A SEERD~**
service bulletin**** (5,122) (2,180)
Gain on disposal of property, HEME -BEREREZ
plant and equipment***** WAL g % % (88) (5)
Impairment loss on investment REE AR ZREZ BEEE
in an associate (note 17) (H1at17) 13,805 =

Auditor’s remuneration

Z S EM BN <= 4,062 3,869
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6.

PROFIT BEFORE TAX (continued) 6. FRMAIEF (&2
The Group’s profit before tax is arrived at after charging/ AEBBRAIENEMEE, GEA) -
(crediting): (continued) (&
2025 2024
—ERE —ETpuE
HK$’000 HK$'000
F#E5T FET
Impairment losses/(reversal of FAEEEEEER T ZRE
impairment losses) under E538 7 (GRERS18E)
expected credit loss model, net:  E%E :
— Trade receivables (note 20) —EWE SRR (B2£20) 116 150
— Amount due from a fellow —RERERNBATRIE
subsidiary (note 22) (Htaz£22) (570) 2,581
(454) 2,731

*k

* ok Kk

* ok k Kk

* kK KKk

Included in “cost of sales” in the consolidated statement of
profit or loss.

Included in “cost of inventories sold” above.

Included in “cost of sales”, “administrative expenses” and
“research and development costs” in the consolidated
statement of profit or loss.

During the current year, the Group has reassessed
the provision and a reversal of HK$5,122,000 (2024:
HK$2,180,000) was credited to “other operating income”
in the consolidated statement of profit or loss.

Included in “other operating income” in the consolidated
statement of profit or loss.

**

* ok Kk

* Kk Kk ok

* kK ok Kk

stAGRERmRMEER A -

SPALXIEEFEE/MA -

IAGEERFERHERE  MTTHE
BEA RN o

RAFE AEBECEHBERE
[E]5,122,0008 7 (ZE M .
2,180,0007 7T) st Adr&Bmk P H
e IR AR o

SPAGREIRmRIEMEER AL
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FINANCE COSTS 7. MERAX

An analysis of finance costs is as follows: MBRAZSMUWT
2025 2024
—E-RE —EUE
HK$’000 HK$'000
FET FAET
Interest on lease liabilities (note 14(b)) FHEGBZFE (H:L14(b)) 13,170 13,200
Others Hih 4 =
13,174 13,200

DIRECTORS’ AND CHIEF EXECUTIVE’S 8. HBEIERITHAZZHME
REMUNERATION

Directors’ and chief executive’s remuneration for the REEEMESRZMARRBES L
year, disclosed pursuant to the Rules Governing the mRA (T EHRA) - BBREMERAIE
Listing of Securities on The Stock Exchange of Hong 383(1)(a)~ (b)~ ()R (F)E R AT (I E
Kong Limited (the “Listing Rules”), section 383(1)(a), EEFmER) ROIE2HRE AEE
(b), (c) and (f) of the Hong Kong Companies Ordinance ZEERTHETR ZMENT

and Part 2 of the Companies (Disclosure of Information
about Benefits of Directors) Regulation, is as follows:

2025 2024

—E-RE —EUE

HK$’000 HK$'000

FET FAET

Fees s 1,420 1,420

Other emoluments: HM < :

Salaries, allowances and benefits e EEREYA G

in kind 1,484 1,360

Retirement scheme contributions BIRETEIHER 20 18

1,504 1,378

2,924 2,798
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (continued)

(a)

Independent non-executive directors

The fees paid to independent non-executive

8.

ESRITHESRZME (&)

@ BWIUFENTEE

FAEXNFTHBIUFATESTZ

directors during the year were as follows: WEMT
2025 2024
i % 2 —ETE
HK$’000 HK$°000
FAET FAET
Chu Yu Lin, David el 400 400
Li Ka Fai, David =R E 400 400
Zhang Ping IR 320 320
1,120 1,120

There were no other emoluments payable to the
independent non-executive directors during the
year (2024: Nil).

TE

.
jﬂi) o
7y

RELEEMBENFTEILIFHR
ENME (ZS__MWE:
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S 8.
REMUNERATION (continued)

(b)

Executive directors and non-executive

EFRIT

MEBZME &)

b) BITEFRIERTES

directors
Salaries,
allowances Retirement
and benefits scheme Total
Fees in kind contributions remuneration
B 2R Bk
ik BMAE BEEEN M mzE
2025 HK$’000 HK$’000 HK$’000 HK$°000
ZECRE FET FET FET FET
Executive directors: HITEE:
Huang Yongfeng ] 36 - - 36
Zhang Zhibiao REIE 36 733 1 780
Yu Xiaodong FER 36 751 9 796
Li Peiyin FiER 36 - - 36
Hu Min (appointed on ~ #38 (RZE-RE&E
15 December 2025) +ZBEt+hBEZMD) 2 - - 2
Jiao Yan (resigned on ERR-_S-nE
15 December 2025) +ZA+EBET) 34 - - 34
180 1,484 20 1,684
Non-executive director:  FEHTEE !
Chow Wai Kam B&% 120 - - 120
300 1,484 20 1,804
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8.

DIRECTORS’ AND CHIEF EXECUTIVE’S 8.
REMUNERATION (continued)

(b)

Executive directors and non-executive
directors (continued)

ESRITHESRZME (&)

b) BMITEFRIFNITESR (@

Salaries,
allowances Retirement
and benefits scheme Total
Fees in kind  contributions  remuneration
e RN FEY/N
e ENF G SHEERR i Eak]
2024 HK$'000 HK$'000 HK$'000 HK$'000
“ETMmE FET FET FET FET
Executive directors: HITEE.
Huang Yongfeng EEE 36 = = 36
Zhang Zhibiao REE 36 - - 36
Yu Xiaodong TR 36 1,360 18 1,414
Li Peiyin FIER 36 - - 36
Jiao Yan %3 36 - - 36
180 1,360 18 1,558
Non-executive director:  JEETESE !
Chow Wai Kam Bz 120 - - 120
300 1,360 18 1,678

There was no arrangement under which a director

waived or agreed to waive any remuneration
during the year (2024: Nil).

AERBEETWEEHREARE
BEAAMEZH (CEZN
FrE)-
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FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees included nil executive
director (2024: nil). Details of the remuneration for the
year of the five (2024: five) highest paid employees who
are not a director of the Company are as follows:

31 December 2025 — 2" HAF+_-_F=+—H

haEEHES
IAREHEESRESS (222N
F TR PTEE-AERL (TF
TIERER) REHES QIEEAT
B IHSHENT

2025 2024
k- S ¥ “EINE
HK$’000 HK$'000
FET FAET

Basic salaries, allowances and BEXFHFE EENREYF G
benefits in kind 10,779 9,413
Performance related bonuses* T ERIFAERITEAL 17,786 18,368
28,565 27,781

* The performance related bonuses are determined

with reference to the operating results and individual
performance during both years.

* TERBERIEAND2EMEENL
BEEREAARREE-
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9. FIVE HIGHEST PAID EMPLOYEES 9. IHBREHES @
(continued)
The number of non-director highest paid employees MEeET T THEBE s R=HES (LIFE
whose remuneration fell within the following bands is as EN g
follows:

Number of employees

EEAH

2025 2024
—E"HE —ETE

HK$1,500,001 to HK$2,000,000 1,500,001 8T E
2,000,000 7T = 1

HK$2,000,001 to HK$2,500,000 2,000,001 TE
2,500,000 7T 1 =

HK$2,500,001 to HK$3,000,000 2,500,001 & TE
3,000,0007& 7T = 1

HK$3,000,001 to HK$3,500,000 3,000,001 & LE
3,500,000 7T 1 =

HK$3,500,001 to HK$4,000,000 3,500,001 TE
4,000,000 7T 1 1

HK$4,000,001 to HK$4,500,000 4,000,001 8T E
4,500,000 7T = 1

HK$4,500,001 to HK$5,000,000 4,500,001 E
5,000,000/ 7T 1 =

HK$14,500,001 to HK$15,000,000 14,500,001 BT E
15,000,000 7T 1 =
HK$15,000,001 to HK$15,500,000 15,000,001 T E

15,500,000/ 7T = 1
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INCOME TAX

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the year (2024: Nil). Taxes
on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the countries/jurisdictions in
which the Group operates.

The Group is within the scope of the Organisation for
Economic Co-operation Development ("OECD") Pillar
Two model rules. These rules have been implemented
through domestic legislation in various jurisdictions
where the Group operates, including Hong Kong and
Germany.

10.

31 December 2025 — 2" HAF+_-_F=+—H

FRiSR

B G R 0 BB A S 3 R A R R
EBZERNEN > QEEEHES
FISMAEE (CBIE | 8 o Eiity
& R 2 A R A S WA PR
EERSAEBEHNEB I REt
Ho

AEERECECGFRERMER (TES
A TETRARE - LLFRAE
BRAEREEMEIREZEREE (8
EEBRER) BIANILETUER -

2025 2024
ZEZhHEF “ENF
HK$’000 HK$°000
FET FAET
Current — Elsewhere — income taxes  BIHi—Hthithi& —FR1EH
(excluding Pillar Two income taxes) (FEEEZEZMER)
Charge for the year RERZ 16,254 12,281
Under/(over)provision in prior years BEEEZEEBETRR/
CEEZ4) 426 (664)
Pillar Two income taxes — current tax* ZiT —Frf8# — R AR 18 4,454 =
Deferred tax expense/(credit) (note 30) IEJEFRIER S (%)
(#15£30) (3,348) 469
Income tax expense Frigf 17,786 12,086
* The current tax expense mainly relates to Hong Kong, 3 BRI T EHEE  PE M~

Chinese mainland, United States and Germany.

EEKIEEERE -
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10. INCOME TAX (continued)

For the year ended 31 December 2025, the Group has
performed an independent assessment of its potential
exposure to Pillar Two top-up taxes. This assessment is
based on locally available financial and tax information
for each of its constituent entities, evaluated on a entity-
by-entity basis. Based on the internal assessment, the
effective tax rates for the Group’s operations in Hong
Kong, Chinese mainland, United States and Germany
were determined to be below the 15% minimum rate.
Consequently, the Group has recognised a current tax
charge of HK$4.5 million in respect of the top-up tax for

the year ended 31 December 2025 (2024: Nil).

The Group has applied the mandatory exception to
recognising and disclosing information about deferred
tax assets and liabilities arising from Pillar Two income

taxes, as required by the amendments to HKAS 12.

10.

FRiSHR (&

BE_ T _AFE+_"_RB=+—HI=E
B AEEERERIHEZRATA
AEmERM R M IE R S # 1758 1L 5F
HoZFMNENRSHEREEEE M
RSN BERRBERN TEERE
BE—TEMET - BB ST A&
EREE -FPEAM -  EEKRERNE
BEBEBEEREZHEMSNHRER
Eo-HIt XAEBEMBE_SHF
+ZBE=+—HLEFENHERBERE
HASEHEBTHNRPARESZE (T2
ZOF ) o

AEBCERBEEBGHERIE 125 (B
51A) BOARTE » TLEE SRS A ZFR1GAR PR
EENREERNBEEERBRRKER
FRERPFRE R R AR
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INCOME TAX (continued)

Continental Aerospace Technologies Holding Limited
KEMERRIERERAT
Annual Report 2025 —E _ R EF#

A reconciliation of the tax expense/(credit) applicable

to profit/(loss) before tax at the statutory rates for the

jurisdictions in which the Company and its subsidiaries

are domiciled and/or operate to the tax expense/(credit)

at the effective tax rates, and a reconciliation of the

10.

FRiS#R (&)

BRENBRENBRBMBR, &
EREEBEREZEZERXFAEER
RERAER, (B518) NIRERx
(J5%) BREENEXFBEZRBEMX
/(E%R) 2 HIRURBARE BUEE

applicable rates (i.e., the statutory tax rates) to the ME) BERREZHERWT
effective tax rates, are as follows:
2025 —EZRE
Hong United Chinese
Kong States Germany mainland Total
g s #a HE MY ait
HK$'000 % HK$'000 % HK$'000 % HKS'000 % HK$'000 %
&7 % TET % TE% % TE7T % TE% %
Profit/oss) before tax REER/ (58) 21,987 89,009 16,179 (15,273) 111,852
Tax at the statutory tax rates of  BEBEATREHE
respective entities RE 3,620 165 21,010 26 4770 295 (3818) 250 25,582 229
Tax effect of share of results ~ DMEBEATEEHZ
of an associate hege - - - - - - 502 (33 502 0.4
Fffect of withholding tacon BB HREZENFE
interest income from the USA W ARIE 2 12,200 557 - - - - - - 12200 109
Under/(over)provision in respect BEEEZ EETE/
of prior years (B%EE) - - 40 0.5 - - (44 03 42 0.4
Pillar Two income taxes SHZFEH 1,269 58 2,086 23 994 6.1 105 0.7) 4454 4.0
Income not subject to tax BEFHMA (4019 (183 (3219  (3.) 3 - (180) 12 (7475 (6.7)
Expenses not deductible FOMRER 396 18 860 1.0 - - 349 (229 475 42
Deferred tax assets recognised ~ 5t2CAIRERRIBESR
in respect of tax losses REREREDN
and temporary differences ELHEEE
previously not recognised 3 - (31,675  (35.6) (6,279)  (38.9) - - (37,951)  (33.9)
Tax losses not recognised REDRERR - - 15287 172 - - - - 15287 137
Income tax chargef(credit) KEFERES/ (65)
for the year 13,478 615 4759 G (512) (3.2) 61 (0.4) 17,786 15.9
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10.

INCOME TAX (continued)

10. FhisiR (&

2024 =
Hong United Chinese
Kong States Germany mainland Total
&k i 28 HE R At
HKS000 % HKS000 % HK$000 % HKS000 % HKS000 %
FET % TEr % TEr % TET % FET %
Profit(loss) before tax BRiAER/ (58) (11,903) 39,064 33,665 7,270 68,09
Tax at the statutory tax rates of BREEETHE:E
respective entities 2B (1,964) 165 8454 216 8547 254 1818 250 16,855 248
Tax effect of share of results ~ DEBEAREEL
of an associate nHze = = - - - - 1092 150 1,09 16
Effect of withholding tax on BB HKBZENF &
interest income from the USA W ARIE/ 2 6,627 (55.7) S S S S 5 - 6607 9.7
Under/(over)provision in respect BREEZEETR/
of prior years (B%EH) - - (08 (18 - 5 4 06 (664  (10)
Income not subject to tax BERRMA (1414 119 (1568 40 (843 @5 911 (400 (6736 (99
Expenses not deductible AEiRES 2667 (224) 193 49 = = 29 04 4619 6.8
Deferred tax assets recognised ~ 5E2CAIRERRIBESR
in respect of tax losses INELREEE
previously not recognised m (6.0) (8876) (22.7) (1,542) (4.6) - - (9707) (143
Income tax chargef(credit) REFERES/ (£5)
for the year 6,627  (55.7) (775) 20 6162 183 7 1.0 12,086 17.8

The share of tax charge attributable to an associate of nil

(2024 Nil) is included in “Share of loss of an associate”

in the consolidated statement of profit or loss.

DERERBMEATNNER AT

TETMEF) BEAKS
KOO EBME AT EBERIFR -

4 A

B
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DIVIDEND 1. BE
2025 2024
—EZHE —EUE
HK$’000 HK$’000
FET FAET
Proposed final — HKO0.5 cent per BEAAKRE—SRKRE®EK0.5
ordinary share (2024: HKO0.5) B (CTZE M4 0 0.5781) 46,517 46,517

The proposed final dividend for the year ended 31
December 2025 is subject to the approval of the
Company's shareholders at the forthcoming annual
general meeting.

EARNINGS PER SHARE ATTRIBUTABLE 12.
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amounts
is based on the profit for the year attributable to
ordinary equity holders of the Company and the
number of ordinary shares of 9,303,374,783 (2024:
9,303,374,783) in issue during the year.

The calculation of basic and diluted earnings per share is
based on:

HE_Z_HAF#+_B=+—HLt=E
E rBEARPEREEFAQADRER
EEREBAEAT EMERSIES.

TARBBERESHAARGS
AR

SREARANESBENIRELAQTZE
RESFEABOEAERZNKFERN
B 817 & EAR9,303,374,783KR (=&
P04 : 9,303,374,783/%) HEtH o

BEREARBERFNFEDRE -

2025 2024
“E-hF “ETNEF
HK$’000 HK$000
FET FAET
Profit attributable to ordinary equity ZAAFTZBREZIFTAEA
holders of the Company &1k F 94,066 56,010
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12.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY (continued)

12. FAREBEREDRFEARGS
RREF &)

Number of shares

iR EE
2025 2024
—E-REF ZEOF

Number of ordinary shares in issue FRNBETEZER
during the year #E

9,303,374,783 9,303,374,783

The Group had no potentially dilutive ordinary shares in
issue during the year ended 31 December 2025 (2024:
Nil).

FEEBREE_E_HRF+ZA8
—t+—HIEEETESRTETHES
B (CEZNE | e
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31 December 2025 — 2" HAF+_-_F=+—H

13. Y% -BER=RAE

Machinery
Freehold Leasehold Furniture and Motor  Construction
lands Buildings improvements  and fixtures equipment vehicles in progress Total
KAEHLHY B¥ BERE  RIRRE  HEVRE e ERIR @it
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000
FET &% FET FEr &7 FEr &7 &7
31 December 2025 Z3-EE+ZAEt-A
At 1 January 2025: RIZZRE-B-R:

Cost A 8,643 150,678 69,501 3,503 612,411 - 57,921 902,657

Accumulated depreciation 2iNE - (18,960) (29,489) (3,174) (238,391) - - (290,014)

Net carrying amount REZE 8,643 131,718 40,012 329 374,020 - 57,921 612,643
At 1 January 2025, net of accumulated  RZEZRE-F—-H»

depreciation NBEHTE 8,643 181,718 40,012 329 374,020 = 57,021 612,643
Additions hE - - - 21 13,153 - 29,539 42,113
Transfers &g - - 8,938 - 22,989 - (31,927) -
Depreciation provided during the year K 3HRHFE (Hizt6)

(note 6) = (5,657) (3,065) (1m) (87,882) = = (46,775)
Disposal tE - - - - (302) - - (302)
Exchange realignment ERAE 1,012 2,211 90 - 5,631 - 1,440 10,444
At 31 December 2025, net of RZBZRE+ZA=1+-R>

accumulated depreciation NBRsHIE 9,655 128,332 45,975 179 377,609 - 56,073 618,723
At 31 December 2025: RIBZRE+ZA=1+-A:

Cost [ 9,655 154,326 78,683 3,518 657,818 - 56,973 960,973

Accumulated depreciation RithE - 25,094) (32,708) (3,339) (280,209) - - (342,250)

Net carmying amount REEE 9,655 128,332 45,975 179 377,609 - 56,973 618,723
31 December 2024 Z3-mE+ZA=+-A
At 1 January 2024: RZB-ME-B-H:

Cost S 9,145 152,491 67,665 3,503 545,596 1,618 96,450 876,468

Accumulated depreciation RitiTE - (14,000 (27,316) (3,009) (212,594) (1,618) - (258,533)

Net carrying amount REFE 9,145 138,491 40,349 498 333,002 - 96,450 617,935
At 1 January 2024, net of accumulated  RZE-ME-F-F>

depreciation NRZHTE 9,145 138,491 40,349 498 333,002 = 96,450 617,935
Additions RE = = = = 12,121 = 32,092 44213
Transfers & - - 3,05 - 66,335 - (69,387) -
Disposals HE - - - - (184) - (250) (434)
Depreciation provided during the year ~ AE3HRITE (Hi6)

(note 6) = (5,611) (3,144) (169) (33,305) - - (42,229)
Exchange realignment EQRE (502) (1,162) (245) - (3.949) - (984) (6,342)
At 31 December 2024, net of RIEZME+ZA=+-B

accumulated depreciation NREFHE 8,643 131,718 40,012 329 374,020 = 57,921 612,643
At 31 December 2024: RZB-ME+-A=1+-R:

Cost WA 8,643 150,678 69,501 3,503 612,411 1,618 57,921 904,275

Accumulated depreciation RitiE - (18,960) (29,489) (3.174) (238,391) (1,618) = (291,632)

Net carrying amount iifed ) 8643 131,718 40,012 329 374,020 = 57,921 612,643

Details of the impairment testing of property, plant and

equipment included in the Germany CGU are disclosed

in note 15 to the consolidated financial statements.

BEERERSELEETHME K
EhaBRENANFBERENGS
B mARM 1S
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14

LEASES 14 M5
The Group as a lessee FEBEEAEREA
The Group has lease contracts for various items of land, XEEEMESEFRTFERNE T L
buildings and motor vehicles used in its operations. M BFRAEBEEEUHESN M
Leases of leasehold land and buildings generally have BEX M AEFHNHEB—RBIFEETS
lease terms between 1 year and 75 years, while motor FoMABENAB—RA2FEESF—
vehicles generally have lease terms between 2 years and RRIBR T ANEE R[4 & &I
5 years. Generally, the Group is restricted from assigning ATEERDHEBEEE-
and subleasing the leased assets outside the Group.
(a)  Right-of-use assets (a) FEHESE
The carrying amounts of the Group's right-of-use MRAEAFE RNERFAEEEN
assets and the movements during the year are as IREEKREBNT !
follows:
Leasehold Motor
land Buildings vehicles Total
HELM g¥ AE @t
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FAET FAET
As at 1 January 2024 RZE-_MWE—F—H 7,725 243,869 790 252,384
Additions = - 6,966 1,885 8,851
Depreciation charge (note 6)  TERX (H5#6) (128) (13,314) (715) (14,157)
Exchange realignment ERAE (47) (1,517) (88) (1,652)
As at 31 December 2024 and P _Z _ME
1 January 2025 +ZA=+—HBk
“Z-nf&—-A—-H 7,550 236,004 1,872 245,426
Additions wE - 469 1,204 1,673
Depreciation charge (note 6) &S (H5#6) (132) (13,607) (908) (14,647)
Lease modification HEEN 241 - - 241
Exchange realignment ERAR 21 770 227 1,018
As at 31 December 2025 ~ WZFZRHEF
+-A=+—-H 7,680 223,636 2,395 233,711

Details of the impairment testing of right-of-

use assets included in the Germany CGU are

disclosed in note 15 to the consolidated financial

statements.

B EERRESELEBE TR
ﬁﬁ%iﬁ}*?_ﬁﬁﬁ:ﬁﬂéﬁﬁ’ﬁiiﬁﬂ

R
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LEASES (continued)

The Group as a lessee (continued)

(b)

Lease liabilities

The carrying amounts of the lease liabilities and

14

HE @

TEBEREEA @)

(b)

HERR

REFE - HEBRZREER

the movements during the year are as follows: BT .
2025 2024
ZEZREF “ETNE
HK$’000 HK$'000
FET FET
Carrying amount at 1 January MR—B—HBHZEREE 288,591 289,348
New leases miEEeE 1,673 8,851
Accretion of interest recognised FREERIF SIS (HaE7)
during the year (note 7) 13,170 13,200
Payments NES (21,480) (20,895)
Lease modification HEEXN 241 =
Exchange realignment bE 7 L 1,132 (1,913)
Carrying amount at R+B=+—HZKEE
31 December 283,327 288,591
Analysed into: PRI
Current portion RENE D 9,178 7,930
Non-current portion JERENELS 2 274,149 280,661
Total =51 283,327 288,591

The maturity analysis of lease liabilities is
disclosed in note 38 to the consolidated financial
statements.

HEEBE AT RER G
GMBHRERW 38
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14 LEASES (continued) 14 fHE @)
The Group as a lessee (continued) FEBESEBA B
(c) The amounts recognised in profit or loss in (0 FHEENRERBEINEENT

relation to leases are as follows:

2025 2024
e - 3 “TTOEF
HK$’000 HK$'000
FET FET
Interest on lease liabilities HEaGEZHME 13,170 13,200
Depreciation charge of FHREEETERS
right-of-use assets 14,647 14,157
Expense relating to leases of EMEEBEEENEBRNER
low-value assets (included in GIATTHEIEER)
administrative expenses) 260 217
Total amount recognised in I S0 RV ARER
profit or loss 28,077 27,574
(d)  The total cash outflow for leases is disclosed d HERERHBBERENGS
in note 33(c) to the consolidated financial MR RMIFE33(0) °

statements.



Continental Aerospace Technologies Holding Limited
REMZERRIZERBRAE]
Annual Report 2025 — = — FHEFETR

NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

31 December 2025 — 2" HAF+_-_F=+—H

15. GOODWILL 15. W&
USA Germany
CGU CGU Total
EEBRE ZERE
EXER EXER &5t
HK$’000 HK$’000 HK$’000
F#ET F#E5T F#E5T
At 1 January 2024 RIZEZMF—HA—H
Cost D% 385,770 13,841 399,611
Accumulated impairment KR E (385,770) = (385,770)
Net carrying amount EREFE = 13,841 13,841
Cost at 1 January 2024, net of RIZZTM4F
accumulated impairment —A—H/Im
MERRTRE - 13,841 13,841
Exchange realignment R S (761) (761)
At 31 December 2024 RIZEZTM4
+=-—B=+—H - 13,080 13,080
At 31 December 2024 and AZE g
1 January 2025 Jr A=+—HkK
—EhFE—F—H
Cost DN 385,770 13,080 398,850
Accumulated impairment RHEHRE (385,770) - (385,770)
Net carrying amount REZE - 13,080 13,080
Cost at 1 January 2025, net of RZZEZHEF
accumulated impairment —A—H/Im A
HREHRE - 13,080 13,080
Exchange realignment fE R - 1,531 1,531
At 31 December 2025 M-SR
+=-B=+—H - 14,611 14,611
At 31 December 2025 N ZEZRF
+-RA=+—H
Cost PN 385,770 14,611 400,381
Accumulated impairment REtRE (385,770) - (385,770)

Net carrying amount IREEE - 14,611 14,611
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15.

GOODWILL (continued)
Impairment testing of goodwill

The Group's goodwill acquired through a business
combination has been allocated to the following cash-
generating units (“CGU") for impairment testing:

o General aviation aircraft piston engine business in
USA CGU (“USA CGU"); and

o General aviation aircraft piston engine business in
Germany CGU (“Germany CGU")

As at 31 December 2025 and 2024, the entire balance
of goodwill was related to the Germany CGU. The
goodwill related to USA CGU has been fully impaired in
prior years.

In addition to goodwill above, property, plant and
equipment, right-of-use assets and other intangible
assets disclosed in notes 13, 14(a) and 16 that generate
cash flows together with the related goodwill are also
included in the respective CGU for the purpose of
impairment assessment.

15.

‘g @
B R E R
FEEBBEBAHNEZHEESD

¥ TREELEET ((REELE
7o) BUETTRIERS

. BRAMEREIEZIRES
REENREELEET (TEE
REEEET) ;&

. ERAMTRE T ESFEER
RERMNREEESE T (EH
HEESXET))

R ZEBE_HFERZBEZNE+TZA
=t+t—H HEE2HBRESETEHR
REELEBER -BAXHREELEETT
ERNBECNBREFEEERHAE

B ETHEENMES b XM
ZHN MEsE13 14(a) KR 16PN B EEE TR
TREMNYE - BEARE -EREE
EREMETEEERMEMBMEIG
ASREEEBTo
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GOODWILL (continued)
Impairment testing of goodwill (continued)

Management engaged an independent professionally
qualified valuer, Jones Lang LaSalle Corporate Appraisal
and Advisory Limited, to determine the recoverable
amounts for the impairment assessment. The recoverable
amounts of both cash-generating units have been
determined based on a value in use calculation using
cash flow projections based on financial budgets
covering a five-year period approved by management.
The discount rates applied to the cash flow projections
and the growth rates used to extrapolate the cash flows
beyond the five-year periods of the Germany CGU are as

15.

31 December 2025 — 2" HAF+_-_F=+—H

[ X7

mERENR (&)
EEERRBISEXGERMGEEM M
EBMOTEEFERABHERAIT R
BEFGEETWEREE MEREE
FERHNIREIEENREXRBRES
RERARABZEREEMET
ZRERERAUEERHENTE
HUBRESRER -BRARREEME
AT RERAREHEERESEE
BRI RERENERRNT:

follows:
2025 2024
—E-HE “EUE
Germany CGU EEREELET
Discount rate HrIg= 13.4% 15.3%
Growth rate BEX 2.1% 2.5%
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15.

GOODWILL (continued)
Impairment testing of goodwill (continued)

Assumptions were used in the value in use calculation
of the CGUs as at 31 December 2025 and 2024. The
following describes each key assumption on which
management has based its cash flow projections to
undertake impairment testing of cash generating units
of Germany CGU:

Revenue growth rate — The basis used is determined
based on past performance and the expectations of
market development.

Budgeted gross margins — The basis used to determine
the value assigned to the budgeted gross margins is the
average gross margins achieved in the year immediately
before the budget year, increased for expected efficiency
improvements, and expected market development.

Discount rates — The discount rates used are before tax
and reflect specific risks relating to the relevant units.

Based on the above impairment assessment, no
impairment loss has been recognised on other assets
of the USA CGU or the goodwill of the Germany CGU
for both years since the estimated recoverable amount
for each of USA CGU and Germany CGU is above the
respective carrying amount of its assets. Management
believes that any reasonably possible change in any of
these assumptions would not result in any impairment
loss.

15.

[ X7

mERENR (2

R ZEBE_HFERZBEZNE+TZA
=t+t—H BRAREEELEETH
EREEFE - TXHREERBET
REREEEETRENAFRE R
EBRAMKBENSETEZRR -

WARBERXR-FITREEDRBERE
RHGERNTAREE -

BEEMNX-AREESEKEERESE
MENEESBRERAEFEN —FFR
BERENFHEMNR TRERHAME
AT 5 3 R A0

)

WREX-PIERZITERBRIRA K
BREAE BB TR 2 S E R

ERN EHBENGE BRNERREE
TETNEEAREELEE TR BNMG
St EIEEESENHEEENBRIR
HEE MEFE ERRSELET
NEMEENBEREELEE TG
BIEmEslNEGE EEERA F
MZERRNEAGEANEZLCHT
TEREMRMERE-



Continental Aerospace Technologies Holding Limited
REMZERRIZERBRAE]
Annual Report 2025 — = — FHEFETR 151

NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

31 December 2025 — 2" HAF+_-_F=+—H

OTHER INTANGIBLE ASSETS 16. HthEREE
Product
technology,
Development licence and
programs completed Customer
in progress  Trademarks programs relationships Others Total
Emii
#f7 BERR
BRtE BiE  BREHE EFRRfG it as

HK$'000  HK$'000  HK$'000  HKS000  HKS000  HKS$'000
FEn & & & & &

31 December 2025 ZEZE%+ZRZ+-H
Cost at 1 January 2025, netof RZZ_R&E—F—HK
accumulated amortisation A NBR R

and impairment KA 61,651 200,168 711,399 266,704 30,616 1,270,538
Additions RE 32,151 - 1,014 - - 33,165
Amortisation provided during ~ REzHEEH (#74#6)

the year (note 6) - @591 (32851  (41,462) (2382)  (85,286)
Transfers E (13,994) - 12,665 - 1,329 -
Exchange realignment EREE 2,643 2,378 35,818 6,270 7 47,180
At 31 December 2025 RZE_RE

+-B=1+-H 82,451 193,955 728,045 231,512 29,634 1,265,597
At 31 December 2025: RZEZ1E
+-A=+-R8:
Cost [ 241,972 268,080 1,009,849 543,866 47,353 2,111,120
Accumulated amortisation R BERAE
and impairment (159,521) (74,125) (281,804) (312,354) (17,719) (845,523)

Net carrying amount EmFE 82,451 193,955 728,045 231,512 29,634 1,265,597

31 December 2024 ZE-mE+ZBRZ+-H

Cost at 1 January 2024, net of HZZE_ME—F—HK
accumulated amortisation A NBR R

and impairment RAE 49,209 210,821 762,947 313,875 4,011 1,340,863
Additions RE 13,935 - 771 - 28,934 43,640
Amortisation provided during ~ KEHEEH (7#6)

the year (note 6) - (8,546) (32,538) (42,594) (2,191) (85,869)
Transfers = (211) = 211 = = =
Exchange realignment EREE (1,282) (2,107) (19,992) (4,577) (138) (28,096)
At 31 December 2024 RZT-_mE

+-B=1+-8 61,651 200,168 711,399 266,704 30,616 1,270,538
At 31 December 2024 RIE-WE
+-A=+-R8:
Cost B 220,778 265,592 972,281 543,707 45,896 2,048,254
Accumulated amortisation BB RAE
and impairment (159,127) (65,424) (260,882) (277,003) (15,280) (777,716)

Net carrying amount REZE 61,651 200,168 711,399 266,704 30,616 1,270,538
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16.

17.

OTHER INTANGIBLE ASSETS (continued) 16. HthE\EREE (&
Details of the impairment testing of other intangible BEEEREReESETNEMER
assets included in the Germany CGU are disclosed in EEREBARNFBREENGFEEMHS
note 15 to the consolidated financial statements. HARMIEE150
Management concluded there is no impairment of other ERBERAR RN_BE_aEREFT
intangible assets as at 31 December 2025 and 2024, W+ A=+—H HEttEEE
details of impairment assessment are set out in note 15 ERBE REFGEFBHERES
to the consolidated financial statements. MBI RMEE150
INVESTMENT IN AN ASSOCIATE 17. REEQARZIE
2025 2024
ZEZREF “ENE
HK$’000 HK$'000
FET FET
Share of net assets DMEEE = 15,501
Provision for impairment BEEE 13,805 -
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INVESTMENT IN AN ASSOCIATE
(continued)

Particulars of the associate are as follows:

Place of

incorporation/

Particulars of registration

31 December 2025 — 2" HAF+_-_F=+—H

RBEARZIRE (&

BMERBZFHBNOT

Percentage of
ownership interest

Name issued shares held and business  attributable to the Group Principal activity
RSB &7 SR R TEEEIGHERE
E2T fRinstts REFME EZEAL TEEH
2025 2024
—F_5E “ZCQE
BRECHRNBERMNERAT Registered capital of  PRC/Mainland 16.78 17.2 Research and development

(MEREER) RMB1 each China
TRECHREERNERLAT AMSEAER hE/ hE R

(MEREREZ) AR

During the year ended 31 December 2025, the Group’s
equity interest in bR # {527 was diluted subsequent to
capital injection by new investors to It IREZZ. A gain
on deemed disposal of partial interest in an associate
of HK$94,000 (2024: HK$10,097,000) was recognised
in the consolidated statement of profit or loss for the
year. An impairment of HK$13,805,000 (2024: Nil) was
recognised for the investment in an associate in the
consolidated statement of profit or loss for the year
based on the recoverable amount of zero, which has
been determined based on a value-in-use calculation
using cash flow projections based on financial budgets
approved by senior management covering a five-year
period. The discount rate applied to the cash flow
projection is 14% (2024: Nil).

of engineering technology
and electronics
communication technology

TIRRMREFBRERMN
Mot &

BHE_ZT-_HAF+ZA=+—H1L
FE RHREEQLREERIE
BOAEEARERECRZKRERE
BoREHE —RBELAIT MR
@2 F)H94,0008 Tt (T2 24 .
10,097,000870) RAF4LFE &8

R - AEBERRBEEAANE
BEEAFEGRAERRTPTRERIAE
13,805,000 7T (ZE M4 : &) >
ZREZBELER T WM
RomzauKbBcELERERRS
RERINEREBENEET MR
SREFEAUS R EIEEPTHLE R
ENFHEANMBEBEEARE - RE
MEEAPMEANMEIRER14% (Z
TN ) o
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18.

19.

20.

EQUITY INVESTMENTS DESIGNATED
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

Tig®

18. BAFEstAHMZEWEZE

2025 2024
ZE-hHEF “—TTOEF
HK$’000 HK$'000
FAET FAET

Unlisted equity investments, at fair value JE E IR AR & » A F(E
Ampaire, Inc. Ampaire, Inc. 390 390
VerdeGo Aero, Inc. VerdeGo Aero, Inc. 1,946 1,941
2,336 2,331

The above equity investments were irrevocably
designated at fair value through other comprehensive
income as the Group considers these investments to be
strategic in nature.

ARAEERD LMRAREBRE
ME WEAHEMEZERERS
ERBRATEFARMEE K-

INVENTORIES 19. =8

2025 2024
—E-REF —_E_NE
HK$’000 HK$000
FHET FHT
Raw materials R 585,319 569,504
Work in progress TH M 168,782 191,714
Finished goods ECy 30,928 25,032
785,029 786,250

TRADE RECEIVABLES 20. FEWBZER™X
2025 2024
—EREF TE N4
HK$’000 HK$'000
FHET FHET
Trade receivables W E 5 R 171,145 130,540
Impairment losses BB 1R (5,971) (6,764)
Net carrying amount IRMERE 165,174 123,776
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TRADE RECEIVABLES (continued)

The Group’s trading terms with its customers are mainly
on credit, where partial advanced payment is required
for certain customers. The credit period is generally 30
days and each customer has been assigned a specific
credit limit by the Group.

The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed
regularly by senior management. As at 31 December
2025, the Group had certain concentrations of credit risk
as 44% (2024: 26%) of the Group’'s trade receivables
were due from one of the Group’s key customers. The
Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and
net of loss allowance, is as follows:

20.

31 December 2025 — 2" HAF+_-_F=+—H

R B B AR (2

FAEREEFPZEERMEIERR
ROMETERMS ARNUBOME-
FEEH—RA308 BEXxEHBERE
EROERBEEERE-

REBBERERBEEZEWERMER
BEEE -EERETCHRARS
BRoMZEAF+ZA=+—8 %K
EEEETEEEYTRRE REER
EENEWREZRM244% (T2 M
F:26%)REFEER—RLETEER-
AEBUTEMEBRE ZERM &R
FEEMAEFRIEMEERE FE
WE ZERRA AT B o

REBESHR BREZRRIZEEA
HARMBREEEEZREDNINT

2025 2024
—E"RF —ZE”E

HK$’000 HK$'000

FET FET

Within 1 month —@EA R 121,766 89,398
1 to 2 months —EWEA 24,714 20,916
2 to 3 months WE=1EH 13,426 8,993
Over 3 months BiE=1EA 5,268 4,469
165,174 123,776
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20.

TRADE RECEIVABLES (continued)

The movements in the loss allowance for impairment of
the trade receivables are as follows:

20. FREWBEZIR® &

BB ZERMZHEGREEZEN
T

2025 2024

ZE-RE —Z_pE

HK$’000 HK$'000

FET FET

At 1 January »—B—H 6,764 6,659
Impairment losses, net AEEEEFE 116 150
Amount written off as uncollectible #8285l >z & %8 (933) =
Exchange realignment bE 52 5 24 (45)
At 31 December R+ZA=+—H 5,971 6,764

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected
credit losses. The provision rates are based on days
past due for groupings of various customer segments
with similar loss patterns. The calculation reflects the
probability-weighted outcome, the time value of money
and reasonable and supportable information that is
available at the reporting date about past events,
current conditions and forecasts of future economic
conditions. Generally, trade receivables are written off if
past due for more than one year and are not subject to
enforcement activity.

REBRESAREREBERETRE
D UStERBPEEHRR - BERT
ERNBRAEUGEERANZEER,D
MANNEREHBEE - ZFERB
BERMEER SEFBHEERNR
SEMTENERBESMH EARK
MRREEERNBANGERA S
Eile—RMs BKREZRRWAER
BB —F R F LU » 1 B A 58 fl
HITEBPARIE -
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TRADE RECEIVABLES (continued) 20.

Set out below is the information about the credit risk
exposure on the Group's trade receivables using a
provision matrix:

As at 31 December 2025

31 December 2025 — 2" HAF+_-_F=+—H

R B B AR (2

TEREIEREBEREDMNERELR
EERNEZRANEERRHNER

R-ZEZHAF+ZRA=+—H

Past due
B
Less than 1to3 Over
1 month months 3 months Total

bR—-@R —Z=ER =ZERML At

Current

ENHA

Expected credit loss rate FHEEHREX 0.23%
Gross carrying amount (HK$'000) ERE#EE (FET) 131,355
Expected credit losses (HK$'000) TEHA(E B8 (TH ) 298

2.44% 24.42% 44.46% 3.49%
24,341 8,924 6,525 171,145
593 2,179 2,901 5,971

As at 31 December 2024

RIE_ME+ZRA=+—H

Past due
1 A
Less than 1to3 Over

Current 1 month months 3 months Total

By OR—EB —E=EF ZBANL At

Expected credit loss rate FHEEHEEX 0.33% 3.40% 18.09% 62.29% 5.18%
Gross carrying amount (HK$'000) EREEE (&) 97,468 22,174 2,499 8,399 130,540
Expected credit losses (HK$'000) FBER=E5E (TET) 325 755 452 5,232 6,764
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21.

CONTRACT ASSETS

BHERE

2025 2024
ZE-RE —Z_pE
HK$’000 HK$'000
FAET FET

Contract assets arising from sale of ~ $HE R B EE R BEHFEEN
aircraft engines and spare parts BHEE 4,700 5,828

Contract assets arising from rendering IRMHIRFFEENENEE

of services 3,237 3,025
7,937 8,853

Contract assets are initially recognised for revenue
earned from the sale of aircraft engines and spare parts
and the provision of aircraft overhaul services which
have been delivered and the receipt of consideration is
conditional on quality inspection and acceptance by the
customer. Upon quality inspection and acceptance by the
customer, the amounts recognised as contract assets are
reclassified to trade receivables. The decrease in contract
assets in 2025 was the result of decrease in sale of
aircraft engines and spare parts at the end of the year.

Included in the Group’s contract assets are amounts due
from the Group’s fellow subsidiary of HK$4,700,000
(2024: HK$5,828,000), which are repayable on credit
terms similar to those offered to the major customers
of the Group. During the year ended 31 December
2025, no allowance for impairment was made since the
management consider that the probability of default
is minimal after assessing the counterparties’ financial
background and creditability. The Group’s trading terms
and credit policy with customers are disclosed in note 20
to the consolidated financial statements.

DT RERX IR ESE M2
&R R 2 ERE 2 IR HBREAI WA
BEBEaNEE BUIRREBRERE
THERERBRWREASIEE - NE
FETEERERRKRE BIRE
NEENEZREMDESBKREZRK
MoBGHMNEBEER_Z_AERLVERF
RREBE S B ZHERBALDH
MR

AEBEENEEQEEREERR
Z M B A B FIE4,700,0008 7T (Z
— U4 5,828,000 7T) A IEE
BRHERHEFAEBRFERFHLUNEG
BRREE-B#E_T_RAE+_R
=t+—HIEFE BREEEET®
REHHFNMESSMNERKRTES
REANTESEER/N AL REIE
BEBEG AEEREERNE KR
REEBRKRFEENR GREMBRRME
200
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CONTRACT ASSETS (continued)

The expected timing of recovery or settlement for

contract assets as at 31 December is as follows:

31 December 2025 — 2" HAF+_-_F=+—H

BNERE (2

AHBEER A=+ —BNEHK
Clsh i R T -

2025 2024

—E-HEF —EUE

HK$’000 HK$’000

FET FET

Within one year —FR 7,937 8,853

AMOUNT DUE FROM A FELLOW
SUBSIDIARY

FEUL R % Bt B 22 B 7R IR

2025 2024

“E"RE —ZTE

HK$’000 HK$'000

FET FAET

Amount due from a fellow subsidiary FEUREZR B ASHIE 13,511 18,398
Impairment losses AEEER (2,006) (2,568)
Net carrying amount IRMEFE 11,505 15,830

The amount due from a fellow subsidiary is trade in
nature, unsecured, non-interest-bearing and has credit
terms of 30 days. The following is an ageing analysis
presented based on the invoice date and net of loss
allowance.

BEFEAMBAEREEZIEE
BB AR EEHPR/0KR-TX
HEERHREINRNGAEREZ
ARES D AT o

2025 2024
—E-REF —E_UE

HK$’000 HK$'000

FET FAET

Within 1 month —@EA R 11,505 15,830
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22.

23.

AMOUNT DUE FROM A FELLOW 22,

SUBSIDIARY (continued)

The movements in the loss allowance for impairment of

FEUR R % Y B 2 BIFR IR (42)

FEU R 2 M B A B IR 2 R B RS 1R B

the amount due from a fellow subsidiary are as follows: HEEBUWT !
2025 2024
—E"RE —EpuE
HK$’000 HK$'000
FET FAET
At 1 January w—B—H 2,568 =

Provision for/(reversal of) impairment R{EEEEE ~ (&E) BHE

losses, net (570) 2,581
Exchange realignment b 2 R 2L 8 (13)
At 31 December R+ZB=+—H 2,006 2,568

PREPAYMENTS, DEPOSITS AND OTHER 23.

TR RRIA - i R H thFE U AR TR

RECEIVABLES
2025 2024
—E-EHE —=-meE
HK$’000 HK$'000
FET FET
Prepayments AT FRIB 22,702 23,164
Deposits and other receivables B & K Bt E U ER =X 32,388 42,089
Impairment allowance TE B (13,953) (13,610)
Total =5 41,137 51,643
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PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Deposits and other receivables mainly represent rental
deposits and deposits with suppliers. An impairment
analysis is performed at each reporting date by applying
a loss rate approach with reference to the historical
loss record of the Group. The loss rate is adjusted to
reflect the current conditions and forecasts of future
economic conditions, as appropriate. The gross amount
of other receivables under lifetime ECL (credit-impaired)
is HK$13,953,000 (2024: HK$13,610,000) because
the receivables are in default or there is information
indicating that the debtors are in severe financial
difficulty.

The movements in the loss allowance for impairment of
other receivables are as follows:

23.

31 December 2025 — 2" HAF+_-_F=+—H

FE(TFRIA ~ ¥ & Fe H {th FEUXBR TR
(#)
RehEMEWRERTEARER
TREEFRS - RNEREAH &
EERBAFEBEBERATSEERAERN
BAEBEBERETRHESM -AEE
FEEE R L B E RO K R 2k
OB TER (B A) - BN EU
RAREXTBENBERNEBATER
EMBEE FIb 2HREAEERE
(BEERE) B EMERERR
49%8713,953,0008 70 (ZEZPHE
13,610,000 7T) ©

HthEW ARz BEBRREEEZEN
Lk

2025 2024

k- S ¥ —EUE

HK$’000 HK$'000

FET FET

At 1 January w—A—H 13,610 13,849
Exchange realignment bE 7 S 343 (239)
At 31 December K+ZB=+—H 13,953 13,610

The ECL of remaining deposits and other receivables
were assessed under 12-month ECL. These relate to
debtors for which there was no history of default
and the amounts have not been past due. As at 31
December 2025 and 2024, the loss allowance on
deposits and other receivables under 12-month ECL was
assessed to be minimal.

BT REMERERRNEBEREES
BiERT_ERBEREEBEBEMNMG -
ZERUTEEBNCHNEHZABRK
ZETHRUREBP - R_BE_0FK
B ME+_RB=+—H '+
BREAEEGRNRE K HAME R
MBI BEEET GRS
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24. CASH AND CASH EQUIVALENTS AND 24. BERBEEBYREBER
TIME DEPOSITS
2025 2024
—E"RE —ZTNE
HK$’000 HK$000
FET FAET
Cash and demand deposits REREHREMR 293,678 199,466
Time deposits with original maturity WEBRREIFAHA=ES
of less than three months when T ERRER
acquired 313,236 44,052
Cash and cash equivalents REMRRESEEY 606,914 243,518
Time deposits with original maturity UWERREIBHA=ES UL
of more than three months when M EHER
acquired 344,416 555,940

At the end of the reporting period, the cash and bank RBEHF AEEUARE TAR
balances and time deposits of the Group denominated in ) AENREMBITERRERT
Renminbi (“RMB") amounted to HK$164,248,000 (2024: FA164,248,0008 7 (ZZ —H4E
HK$157,262,000). The RMB is not freely convertible 157,262,000 7) - AR EH

into other currencies, however, under the Chinese
Mainland'’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Time deposits are made
for varying periods of between one day and one year
depending on the immediate cash requirements of
the Group, and earn interest at the respective time
deposit rates. The bank balances and time deposits are
deposited with creditworthy banks with no recent history
of default.

B EMER  AM > RIFPE A
OMNEBEIRA ) K (EE - EERME
EERE) cERELZRBERREE
THEXFHRTHAREZBRBHE

fthE#s -

RTRERBESHRTERAMRELF
HHMRFAB -EREFRHARNF—X
E-FAFE SBEERNDFRESFE
R > M2 A8 FE B9 E B 77 =R R 5t
B-RTEFREREREIERNE
T REE BEEREZRITC
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AMOUNT DUE TO AN INTERMEDIATE
HOLDING COMPANY AND A FELLOW
SUBSIDIARY

The amount due to an intermediate holding company
and a fellow subsidiary are unsecured, non-interest-
bearing and repayable on demand.

TRADE PAYABLES

An ageing analysis of the trade payables as at the end
of the reporting period, based on the invoice date, is as

25.

26.

31 December 2025 — 2" HAF+_-_F=+—H

I hrEER AR RRARER
BITRIA

BN REERABREZRNE R BN
BARBIER Tt ERAREXREE

FE{3 8 3 iRk

RERSHER BNESRMZERH
HMZREDRWT -

follows:
2025 2024
—E"RE —E 4
HK$’000 HK$'000
FET FAET
Within 1 month —REAR 60,285 79,362
1 to 2 months —EZmEA 46,867 47,442
2 to 3 months mZE =8 H 1,658 4,434
Over 3 months BE=1EA 233 630
109,043 131,868

The trade payables are non-interest-bearing and
normally settled on 45-day terms.

ZERNESGRAAAFTERE —
A IZASH BABR 4S5 ©
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27. OTHER PAYABLES, ACCRUALS AND 27. HhFE{IIRTR - FEst & AR EE
PROVISIONS

2025 2024

—E"RE —EpugE

HK$’000 HK$'000

FET FAET

Other payables (note a) HAET IR (f152a) 95,053 73,056

Accruals fEET & 122,371 97,153

Provisions (note b) & (WaEb) 99,690 119,830

317,114 290,039

Portion classified as current portion D EARBNEB D AIEE (274,427) (249,119)

Non-current portion JERENEL 3 42,687 40,920
Notes: Wiat -

(a) Except for deposit payables which are repayable or (a) FRIEW D BB R E B ik s > fE(E

refundable upon receipt of the old replaced engines, other EBRIBREBWENIRS I HihENIE
payables are non-interest bearing and have an average term HZARH B PHEAEA=EA o

of three months.

2025 2024

—E-REF —ETOEF

HK$’000 HK$°000

FHET FAET

Warranty provision RIEEHE 47,323 38,473
Product claim provision EnRBEE 33,271 55,256
Other provisions Hh#s 19,096 26,101
99,690 119,830

Portion classified as current liabilities D iEARBEENZD (57,003) (78,910)
Non-current portion JEREEL 42,687 40,920

MREREEMS  2FEFRHNES
BEKMEAESEED A 443,455,000
B (ZTE M4 £ 39,707,0008

For warranty provision, the additional provisions made

and the amounts utilised during the year amounted
to HK$43,455,000 (2024: HK$39,707,000) and

ey a— (— o — .

HK$36,621,000 (2024: HK$34,552,000), respectively. For ) &36'62‘1{00’%? (CF_ME:

. . L . 34,552,00077T) ° #LEMRBEET

product claim provision, the additional provisions made o

SO ARFEEHNBEINEERFIBSE
D RI#A17,070,0005 7T (Z T ZM4E :
3,901,000 75) 539,232,000 7T (=
TTE ) REBBERERER
ERENEMESH T EHERRES
exchange realignment. B o

and the amounts utilised during the year amounted to
HK$17,070,000 (2024: HK$3,901,000) and HK$39,232,000
(2024: Nil), respectively. Other movements in the warrant
provision and product claim provision are mainly related to
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OTHER PAYABLES, ACCRUALS AND
PROVISIONS (continued)

Notes: (continued)

(b)

(continued)

The Group provides warranties ranging from one to three
years to its customers on certain of its engines. The amount
of the provision for the warranties is estimated based on
sales volumes and past experience of the level of repairs
and returns. The estimation basis is reviewed on an ongoing
basis and revised where appropriate.

The Group is currently involved in legal proceedings related
to product liability claims. An estimate for the probable
costs has been made for these claims as product claim
provision. This estimate has been developed in consultation
with the Group’s insurers, legal counsels, historical
experience and is based upon an analysis of potential
results. In the opinion of the Company’s directors, these
proceedings will not have a material adverse effect on the
Group's consolidated financial statements. The product
liability provisions are made for any present expected
product liability claims as a result of the assessment at
the end of the reporting period. The estimation basis
is reviewed on an ongoing basis and revised where
appropriate.

27.

H{thFE(IARTR - s B AR A

(#)

et (48)

(b)

(&)

FEERERDEHRAE T REMH
NF—E=FHNREH -REFHS
BRBEHBEBENEERBREKT
ZRBEHE AEBFBERNSZMLE
B W B BRI G HETERT -

FEEENBAREREERERSH
BERSR - EHZRFREEIBAER
RETEE (FRERRBERE =B
EE P AERTEAEENRREAR
RrrBEEnEE REREER I
ENHEBEEGERNIMELH A 27
EERR ZEFEEFBBEIEHE
EENGEVBERREEEATHF
BE-ERETEBEAEDHERSHRT
HEHNERERMARERSEREME
HeoAEEFERNZEEREE N
BEREHEHETES
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28. CONTRACT LIABILITIES

Details of contract liabilities are as follows:

28. AWAaE
SHEENHEBNT

31 December 31 December 1 January
2025 2024 2024
—TTRE “THFE EFEIMF
+=A +=A —A
=+—H =+—H —H
HK$’000 HK$000 HK$'000
F#ET TFET FAET
Advances received from FWEEFZE
customers
Provision of repair and TR RIS BN AEE
maintenance services for RERK
aircraft engines 139,718 104,099 76,512
Sale of aircraft engines and HE RIS ENE R EHT
spare parts 8,992 6,938 7,800
Total =N 148,710 111,037 84,312
Analysed into: DA
Current & 36,163 24,247 18,943
Non-current JETREY 112,547 86,790 65,369
Total =N 148,710 111,037 84,312

The increase in contract liabilities in 2025 and 2024
was mainly due to the increase in advances received

from customers in relation to the provision of repair and

maintenance services for aircraft engines.

A CETHERCE_NEEHE
B ANTS £ B 5 B R 1 R 25 Eh ik
HERERFEBNEREL NG

me
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DEFINED BENEFIT PLAN OBLIGATIONS

Continental Motors United Auto Workers
Pension Plan (“UAW Pension Plan”)

The Group has a defined benefit pension plan. It is a
pension plan for the United States employees which
require contributions to be made to a separately
administered fund. This benefit pension plan is funded.
Under the plan, the employees are entitled to monthly
retirement benefits or early or postponed retirement
benefits when they have early or postponed retirements
subject to certain conditions.

Continental Motors Post-retirement Life &
Health Plan (“Life & Health Plan”)

The Group provides certain additional post-employment
medical and life benefits to employees in the United
States. These benefits are unfunded. Under the plan,
the employees are entitled to receive post-employment
medical benefits.

The actuarial valuations of the present value of the
defined benefit plan obligations were carried out as
at the end of the reporting period by Newport Group,
Inc., a qualified actuary, using the projected unit credit
actuarial valuation method.

29.

31 December 2025 — 2" HAF+_-_F=+—H

EFENFERE
REERBRBSSETARAEE
(TUAWSE A 51811)

AEREATCREMNEBAREE &
B AHEEEESN RIS
AMBIEERPFHMHM - ZEA
BRASFHEECRIES - RIFEZTE
BEARELZAWERAKER > 3R
SRFPUBEBRNAN BAEZARAN
B WEUGR KB MEREZERE TR
o

KEESEHBR AR ASRERE
(TAS s E)
rEEREARERMHESE TERIMRAK
BEBEMASEN ZEBARRE
& RIFZETE BEABWEBCRKE
BREN-

EREEMNFAERRENBEGEET
EINewport Group, Inc. (& E &5 ZEM)
REBEHREABABUGEERER
BEETe
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29.

DEFINED BENEFIT PLAN OBLIGATIONS
(continued)

The trustees review the level of funding in the plan by
the end of each reporting period. Such a review includes
the asset-liability matching strategy and investment risk
management policy. The trustees decide the contribution
based on the results of the annual review.

The plan is exposed to interest rate risk, the risk of
changes in the life expectancy for pensioners and equity
market risk.

The principal assumptions used at the end of the
reporting period are as follows:

29. TEFEEFHEREE

REARSREHMRABAISAENE
ThkF-zBNEEEEARLRYH
BERRERREERR XEARE
FEBSNNERRERNEE-

ZetBAZFEXER -RARKABHE
Az bR KRR SRRE-

RBREAREANTIZ/REIIUWT :

2025 2024
—E"RE —EpugE

Discount rate ITIRE
UAW Pension Plan UAWR K& 5T & 5.23% 5.42%
Life & Health Plan ANEREE 5.05% 5.27%

A quantitative sensitivity analysis for significant

RESHREBERBRNEESR

assumptions at the end of the reporting period is shown EAWRIITRAT :
below:
Decrease Increase
in defined in defined
benefit benefit
Increase plan Decrease plan
in rate obligations in rate obligations
EHEERN EHET
RIS HEEHE
LEEEH b A LEE TR ¥
% HK$’000 % HK$°000
FAET F#Er
As at 31 December 2025 R-E-RHE
+=A=+-8
Discount rate IRE 1 (4,952) (1) 4,334
As at 31 December 2024 RZIBZME
+=-A=+—H
Discount rate RS 1 (5,338) (1) 6,519
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DEFINED BENEFIT PLAN OBLIGATIONS
(continued)

The sensitivity analyses above have been determined
based on a method that extrapolates the impact on
defined benefit plan obligations as a result of reasonable
changes in key assumptions occurring at the end of the
reporting period. The sensitivity analysis is based on a
change in a significant assumption, keeping all other
assumptions constant. The sensitivity analysis may not
be representative of an actual change in the defined
benefit plan obligations as it is unlikely that changes in
assumptions would occur in isolation of one another.

The total expenses recognised as administrative expenses
in the Group’s profit or loss in respect of the plans are as
follows:

29.

31 December 2025 — 2" HAF+_-_F=+—H
EEFEAEHINEE E

FREREDRDRBERREARE
ERRVLEZSEEFHH EHEBN G
BEEZREFHREMEE -BRE
DR ER-—BERRROSLE FIE
HthRBRFEFAE) MIFH -SRED
RO AEREERBAGHEETEHNER

W ARE RN EEE TGS
Bk

MAERE N AERETRBERRIT
HEEERNMARAZIT :

2025 2024

—E-HE —EUE

HK$’000 HK$'000

FET FET

Current service cost BDHR AR 7% B A= 1,350 2,043
Net interest expense/(income) FMEXH, W) F58 (325) 77
Net benefit expenses B B 1,025 2,120
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29.

DEFINED BENEFIT PLAN OBLIGATIONS 20. EHBHHBEE E
(continued)
The movements of the defined benefit obligations and EEEMNFTEEERSTEEENRQF
the fair value of plan assets are as follows: BEEEBWT !
Defined benefit Fair value of
plan obligations plan assets Total
TERETHAEE HEAEENATE A
2025 2024 2025 2024 2025 2024
ZECRE S mE ZECRE “E-ME ZECRE “ERIME
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HKS$ 000
FET FET FET FET FET FET
At 1 January ®—B—A 50,194 52,824 (54,635) (49,897) (4,441) 2,927
Pension cost charged to HABENERERSE
profit or loss
Current service cost BERF A A 1,350 2,043 - = 1,350 2,043
Net interest expense/(income) FEXH/ (KA B8 2,661 2,321 (2,986) (2,244) (325) 77
Sub-total included in profit or loss 3t A#B##9/Nat 4,011 4,364 (2,986) (2,244) 1,025 2,120
Remeasurement losses/ REM2EKE AR
(gains) recognised in other ENHESHE/ @)
comprehensive income
Returns on plan assets (excluding st EIEELIR (RBEA
amounts included in net interest  F| B3% HFEEMNEEE)
expense) - - (4,076) (2,263) (4,076) (2,263)
Actuarial changes arising from AOBREDELENEE
changes in demographic 2E)
assumptions (3,308) 317 - - (3,308) 317
Actuarial changes arising from IBRREDELNEER
changes in financial assumptions ~ £#) 279 (4,743) - - 279 (4,743)
Actuarial changes arising from CHRBYELNGE
experience adjustments HE - (167) - - - (167)
Sub-total included in other FAHMZERES
comprehensive income e (3,029) (4,593) (4,076) (2,263) (7,105) (6,856)
Others Hith
Contribution by employer BEHER - - (2,546) (2,153) (2,546) (2,153)
Benefits paid B &7 (2,223) (2,094) 1,894 1,596 (329) (498)
Exchange realignment ERHE 127 (307) (121) 326 6 19
At 31 December ®+—-B=+—H 49,080 50,194 (62,470) (54,635) (13,390) (4,441)
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DEFINED BENEFIT PLAN OBLIGATIONS 29.
(continued)

The following is an analysis of the defined benefit
plan obligations of the Group for financial reporting

31 December 2025 — 2" HAF+_-_F=+—H
EEFEAEHINEE E

UTHmAERZEEEHNGHEEM
MRS RRPAED M

puUrposes:
2025 2024
ZEZhHEF “ZTTF
HK$’000 HK$'000
FAET FET
Net defined benefit plan assets RiFE B R RERD
recognised in the consolidated ERRAFEEERE
statement of financial position 14,522 8,966
Net defined benefit plan obligations iR & M HAR RRERH
recognised in the consolidated ERERAFEEERE
statement of financial position (1,132) (4,525)
Net defined benefit plan assets EREBHGFTEEEZE 13,390 4,441

The major categories of the fair value of plan assets of
the UAW Pension Plan are as follows:

UAWEBKREF BN EIEEN A TE
ZEEZ/PIMT -

2025 2024

—E-RE —E:_NE

HK$’000 HK$'000

FET FET

Equity instruments BATH 31,751 26,824
Debt instruments B TR 29,460 24,894
Others Hih 1,259 2,917
62,470 54,635
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29. DEFINED BENEFIT PLAN OBLIGATIONS

(continued)

The Group expects to contribute HK$2,267,000 (2024:
HK$2,638,000 for the year ending 31 December 2025)
to pension plans for the year ending 31 December 2026.

Since Life & Health Plan is unfunded, there are no plan
assets for the disclosure for the Life & Health Plan for
the years ended 31 December 2025 and 2024.

The average duration of the UAW Pension Plan as at
31 December 2025 is 10 (2024: 10) years. The average
duration of the Life & Health Plan as at 31 December

2025 is 8 (2024 8) years.

29.

EFEEAEEE E

AEBBEARBE_S_E+_8
=t+—BULrEFERZERASAMH
72,267,000 (ZE_HE  HEZ
E_HE+_BA=Z+—BHILEEMHR
2,638,000 %) ©

HRASBESFIRARES  HE
E_E_HEFERIZEZNE+TZA
—t+—RLEFENEEBASRES
RSB EERE -

A TECHRFE+ "R =+—HUAW
BHRESHIBWFEFHHERBI0FE (ZF
“PEI10FE) R B RE+ A
=+—HB>  ASRESENFEHEHR
ABE (ZB N4 : 84F) o
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DEFERRED TAX

30. EIEMIA

The movements in the Group's deferred tax liabilities and

assets during the year are as follows:

Deferred tax liabilities

2L

EEREAE

AEAEERELERBEEEREENE

Fair value
adjustments Accelerated
arising from depreciation
acquisition of and Right-of-use Defined
subsidiaries amortisation assets benefit plan Total
WERB AR
EEMATE
HE MEREREHE ERAEEE  TEENHE CE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
At 1 January 2024 RIZEZME—-HB—H (155,717) (128,621) (59,485) - (343,823)
Deferred tax credited/(charged) to &5t A/ (11F3) B A

profit or loss during the year — EXEFRIB (#/2#710)

(note 10) 10,707 (16,739) 1,172 - (4,860)
Exchange realignment ERAE 4,994 3,226 399 - 8,619
At 31 December 2024 RZZZME

+ZB=+-1H (140,016) (142,134) (57,914) - (340,064)
Deferred tax credited/(charged) to &E5t A/ (11f5) Bz A

profit or loss during the year — JBIEFRIB (#72#10)

(note 10) 11,842 (23,565) 2,835 - (8,388)
Deferred tax charged to other ~ AEBHM2ENE

comprehensive income during  IFREEIERIE

the year - - - (2,696) (2,696)
Exchange realignment EREE (7,926) (5,508) (263) - (13,697)
Gross deferred tax liabilities at ~ RZ_Z"HE

31 December 2025 +ZA=+—H

WL ESBAE (136,100) (171,207) (55,342) (2,696) (365,345)
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30. DEFERRED TAX 30. RELERE (B
Deferred tax assets IRERAEE
Loss available
for offsetting
against future Provisions Lease
taxable profit and others liabilities Total
A S R IR
FERMEF 2
518 BERER HEaRE EH
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
At 1 January 2024 RZE2ZWE—F—H 117,367 69,769 68,181 255,317
Deferred tax credited/(charged) KEFA/ (0F) BREH

to profit or loss during the year EERIE (H2E10)

(note 10) (2,610) 6,648 353 4,391
Exchange realignment EREE (2,247) (539) (460) (3,246)
At 31 December 2024 RIZZNE+ZA=+—H 112,510 75,878 68,074 256,462
Deferred tax credited/(charged) AEH A/ (0B BEM

to profit or loss during the year EERIE (B2t 10)

(note 10) (6,462) 19,083 (1,285) 12,236
Exchange realignment ERHE 3,358 309 290 3,957
Gross deferred tax assets at RZZEZHE+ZA=1+—H

31 December 2025 NEIERIBEERE 109,406 96,170 67,079 272,655
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DEFERRED TAX (continued)

For presentation purposes, certain deferred tax assets
and liabilities have been offset in the consolidated
statement of financial position. The following is an
analysis of the deferred tax balances of the Group for
financial reporting purposes:

30.

31 December 2025 — 2" HAF+_-_F=+—H

MBI (4

ORI ETELERBEERE
BERGEMBIRRRPIED LT
BHEEBZBELEREGHFUMBRS
PP ED#r

2025 2024
ZEZREF B NE
HK$’000 HK$'000
FET FET
Net deferred tax liabilities recognised 4R & B4 #5 AR N R R
in the consolidated statement of ZIRIERIB B P 5
financial position (92,690) (83,602)

At 31 December 2025, the Group has not recognised
deferred tax assets in respect of cumulative tax losses
amounted to HK$660,944,000 (2024: HK$628,184,000)
that would expire in one to five years for offsetting
against future taxable profits and HK$393,956,000
(2024: HK$335,232,000) that may be carried forward
indefinitely. Deferred tax assets have not been
recognised in respect of these tax losses as it is not
probable that future taxable profits against which the
tax losses can be utilised will be available in the relevant
tax jurisdiction and entity.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.

A _E_RE+_RA=+—H &%
B EEIRE AR RERERERN A
AR —Z2EERNIBENRARIE
E518660,944,0008 75 (ZZ U .
628,184,000 1) 393,956,000 7T
—ZT[U4F : 335,232,000 7T) B E
(REAEEN RS RIEGEEERIEILER
BHEE - HRERRBAIRERE
BBAKARER S ARIEE BRI
FEREMAEN U m ZERIBEEIE
MR EAURIEIRIBE E ©

7 B 16 EL IR TR A BB B B 75
BRER
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31.

SHARE CAPITAL 31. KZ&
2025 2024
—EZRF —E O
HK$’000 HK$'000
FAET FAET
Authorised: EE -
10,000,000,000 ordinary shares of 10,000,000,0005% & %
HK$0.10 each HE{E0.10B T2 B 1,000,000 1,000,000
Issued and fully paid: BRITRER
9,303,374,783 ordinary shares of 9,303,374,783K &K
HK$0.10 each E{E0.108 Tz EHER 930,337 930,337
There was no movement of the issued share capital BE_ S _HAEER_ZE_NE+Z
during the years ended 31 December 2025 and 2024. B=+—BLEFE BEITRAL®E

28
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RESERVES

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented
in the consolidated statement of changes in equity on
pages 62 to 63 of this annual report.

The reserve fund of the Group represents the statutory
reserve of certain subsidiaries operating as foreign-
owned enterprises in Chinese Mainland. Pursuant to
the articles of association of these subsidiaries and
the relevant PRC Company Law, the subsidiaries shall
make an allocation from their profit after tax at the
rate of 10% to the statutory surplus reserve fund, until
such reserve reaches 50% of the registered capital of
the subsidiaries. Part of the statutory surplus reserve
may be capitalised as the subsidiaries’
capital, provided that the remaining balance after the
capitalisation is not less than 25% of the registered

registered

capital of the subsidiaries. The statutory reserve will be
reclassified to retained profits upon the disposal of the
subsidiaries.

The share premium represents the difference between
the par value of the Company’s shares issued and the
consideration received for the shares issued.

The asset revaluation reserve of the Group represents
gain on property revaluation of HK$130,615,000 upon
transferring an office unit from property, plant and
equipment to investment property in 2019.

In the prior year, certain unlisted equity investments
were liquidated and the fair value reserve was
transferred to retained profits.

32.

31 December 2025 — 2" HAF+_-_F=+—H

B
REEBRAERBEFENHETTE

RESBHPRARERFE2ECIEILEGHE
mEHFREH o

FAEBRESENPEAMMUIIE DR
(FAREZETHB AT Z AT
Ho-REZEWBAENABERK
MHEPRBERAEE ZEWEB QB EHF
HBRBEFIZI0%MNFIXBEELT
Bt BEERMBEEEEZS
MWEABZEMER250% WD IETE
REIBRAZSEWBRARZEME
ToMHEERMEBZG TERAD
REZEWBABFMEAR225% %
%ﬁ#¢£WF”EW&%%%%
MPEERT R

R EEEARDEHETRNEER
BWEHTRONEZEE

AEBEEEGRAEER_F—H
ER—EMAEHYE - BMERRE
BEEREVERYEEGZREA
130,615,000 7T °

BEFE -ETHELAREAKE
B ATERFRBEEEREEN -

%& /B
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33. NOTES TO THE CONSOLIDATED 33. REBEREBRME
STATEMENT OF CASH FLOWS
(a) Major non-cash transaction (@ EEFREXRH
During the year ended 31 December 2025, BHEZ_Z-_HAFE+ZHB=+—
the Group had non-cash additions to right-of- BEFE - AEEBERMEFR
use assets and lease liabilities of HK$1,673,000 BAEHEZH 2 FEFREEEE
(2024: HK$8,851,000) in respect of lease REEBENIFFRESEBMAB
arrangements for buildings and motor vehicles. 1,673,000 (ZE _MHF :
8,851,000 7T) °
(b) Changes in liabilities arising from b) REEFHEENEREEE
financing activities
2025 —EZRE
Amount
due to an Amount
intermediate due to a
Lease holding fellow
liabilities company subsidiary
FE (< R $E AR EHR#
HEAaR ABTFIE MEBABRIE
HK$’000 HK$’000 HK$’000
FAET F#ET FET
At 1 January 2025 RN_E_RFE—F—H 288,591 24,639 -
Changes from financing MERSREEE
cash flows (8,310) (1,880) -
New leases miEE 1,673 - -
Exchange realignment PE R sA % 1,132 2,478 -
Lease modification HEEXN 241 - -
Reclassification adjustment E DB - (25,237) 25,237
Interest expense MEZH 13,170 - -
Interest paid classified as PEAKRERERE
operating cash flow HEMHE (13,170) - -
At 31 December 2025 RIEZREF
+ZA=+—8H 283,327 - 25,237
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33. NOTES TO THE CONSOLIDATED 33.
STATEMENT OF CASH FLOWS (continued)
(b) Changes in liabilities arising from
financing activities (continued)

SERERERMWE (@)

(b)

MEEBEENARED (@

2024 —ZTTOEFE
Amount

due to an Amount
intermediate due to
Lease holding a fellow
liabilities company subsidiary
EATEER EORRNE
HE&E NSESE UNSERE
HK$000 HK$'000 HK$'000
FET FET FET
At 1 January 2024 RZZZmE—-F—-A 289,348 25,117 272
Changes from financing cash flows MERERELE (7,695) 779 (272)
New leases MHE 8,851 - -
Exchange realignment ERAE (1,913) (1,257) -
Interest expense FEZH 13,200 = =
Interest paid classified as operating cash flow DEALLELRENBHIE (13,200) = =
At 31 December 2024 RIZEZME+-F=+—H 288,591 24,639 -
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33. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

(c) Total cash outflow for leases

The total cash outflow for leases included in the

33. REWMEARERME @

(0 FMHERTHRHLBE

SFAREREXRNEERER

statement of cash flows is as follows: HARRRW T -
2025 2024
—EZhRE —ENE
HK$’000 HK$000
FET FAET
Within operating activities R & REN A 13,430 13,417
Within financing activities RREEER 8,310 7,695
Total =11 21,740 21,112

34. COMMITMENTS 34. KiE

The Group had the following contractual commitments
at the end of the reporting period:

FEBRBREPRBUTEHOKIE !

2025 2024

—E_REFE = 11:f= =

HK$’000 HK$'000

FAET FET

Plant and machinery R 5= R 1% 2% 15,639 7,955




Continental Aerospace Technologies Holding Limited
REMZERRIZERBRAE]
Annual Report 2025 — = — FHEFETR

NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

31 December 2025 — 2" HAF+_-_F=+—H

35. RELATED PARTY TRANSACTIONS 35. REARH
(a) In addition to the transactions described in (a) RS BIRRM5E22 /%25
notes 22 and 25 to the consolidated financial Mz ZIN ) REBAEDET
statements, the Group had the following UTHEBARS

transactions with related parties during the year:

2025 2024
“E-RF —E_E
Notes HK$’000 HK$000
st FET FAET
Interest income on loan to M EATIRENER
an associate Z R B WA () - 8
Sales to a fellow subsidiary BERMNBEASHE (ii) 360,734 371,248
Purchases from a fellow BRAME AT RE
subsidiary (iii) 2,122 1,749
Management fee income B AR A B AT
from the immediate holding BIEE A
company (iv) 1,543 1,676
Notes: Kz -
(i) In the prior year, interest income from a loan to an (i) BEFE ABEATRMEN
associate was charged at 6% per annum. ERZFAEWMAT EEFE
6%t 2 e
(ii) The sales to a fellow subsidiary are determined (ii) MERWMBASHEREAE
between the Group and the fellow subsidiary. HERRMBADERE -
(iii) The purchase from a fellow subsidiary is determined (iii) BERRAMBAAKERARE
between the Group and the fellow subsidiary. HERRMBASERE
(iv) The management fee income from the immediate (iv) BREERATDWERNER
holding company is determined between the Group B ABRAEREFRBER

and the immediate holding company. REETE °
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35. RELATED PARTY TRANSACTIONS 35. RARS &
(continued)
(b)  Outstanding balances with related parties: (b)y AR SHREEER
(i) Details of the Group’'s balances with (i) AREBEHEPBIZERAQE
an intermediate holding company are ZHEBRREEIB I E N AR
disclosed in note 25 to the consolidated BB HRRMEE25
financial statements.
(i) Details of the Group’s balances with (i) AEBHEBZWE AT
fellow subsidiaries are disclosed in note ZREBHNFBRERLA
22 and 25 to the consolidated financial B BRRMEE22525°
statements.
(¢ Compensation of key management personnel of (0 ZAEBFEEBEEMEZHRM
the Group:
2025 2024
—E-HE “ETNFE
HK$’000 HK$'000
FET FET
Short term employee benefits HEEEN 2,153 2,076
Post-employment benefits EREER 38 29
Total compensation paid to key ST EEEBHEZ
management personnel BN AEER 2,191 2,105

Further details of directors’

emoluments are

included in note 8 to the consolidated financial

statements.

The sale of products in respect of item (a)(ii) above also
constitutes continuing connected transactions as defined
in Chapter 14A of the Listing Rules.

EEMEE—FTHFBHENE
BMBWRMIEES -

HEH FX(a )(li)ﬁﬁ%ﬁﬁ’]ﬁ&ﬁ'ﬂﬁ%ﬁﬁ
EHRAE14ABFF R ENITER
X5 e
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CATEGORY
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The carrying amounts of each of the categories of

financial instruments as at the end of the reporting

period are as follows:

2025

Financial assets

31 December 2025 — 2" HAF+_-_F=+—H
EMT AR

RESHR SEZERITARE
BUT:

—ECRHE
MHBEE
Financial
assets at
Financial fair value
assets at  through other

amortised comprehensive

cost income Total
BATE
BEBHERE HAHM
iRz PEWEZ
HBEE HEE L
HK$'000 HK$’000 HK$’000
FET FET FET
Equity investments designated at fair value BAFESAHMZEREZ
through other comprehensive income RAKE - 2,336 2,336
Trade receivables e B 5 iR 165,174 - 165,174
Amount due from a fellow subsidiary R ZNBATIE 11,505 - 11,505
Financial assets included in prepayments, HABMNRIE BER
deposits and other receivables HEWIRS N BEE 18,435 - 18,435
Time deposits THER 344,416 - 344,416
Cash and cash equivalents BehReEEY 606,914 - 606,914
1,146,444 2,336 1,148,780
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36.

FINANCIAL INSTRUMENTS BY
CATEGORY (continued)

3. TFMITAESE @B

2025 (continued) —E-HE @)
Financial liabilities MBER

Financial
liabilities at
amortised cost
R E R A
FERZ
MHEaR
HK$’000
F#r
Trade payables FES B 2 IR 109,043
Other payables and accruals HMETERARES &R 156,670
Amount due to a fellow subsidiary ERNRRMNBATRE 25,237
Lease liabilities HE&aRE 283,327

574,277
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FINANCIAL INSTRUMENTS BY 36. :MTAPE &
CATEGORY (continued)
2024 —EUE
Financial assets IIEEE
Financial
assets at
Financial fair value

assets at  through other

amortised comprehensive
cost income Total

BATE

REBHEN A STAHM

iRz REUEZ
MHEEE MHEE el
HK$'000 HK$'000 HK$000
FET FET FET

Equity investments designated at fair value BATEst A2 ERE 2

through other comprehensive income BAKE - 2,331 2,331
Trade receivables S 123,776 - 123,776
Amount due from a fellow subsidiary EWRZKTBARRIE 15,830 = 15,830
Financial assets included in prepayments, HARMREBE - EER

deposits and other receivables HtEW RN EEE 28,479 = 28,479
Time deposits THER 555,940 = 555,940
Cash and cash equivalents RERREZEY 243,518 - 243,518

967,543 2,331 969,874
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36.

37.

FINANCIAL INSTRUMENTS BY 3. TRITHASHE (&
CATEGORY (continued)
2024 (continued) —E_UEF (&)
Financial liabilities MBaE
Financial
liabilities at
amortised cost
B R
SRR
BHars
HK$'000
FET
Trade payables BB SRR 131,868
Other payables and accruals HMEN R R ESHE B 128,530
Amount due to an intermediate holding company  FE{J R RIIZERG A B 7R IE 24,639
Lease liabilities HEaRE 288,591
573,628
FAIR VALUE AND FAIR VALUE 37. EMTAZAFERATFEER

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of equity
investments designated at fair value through other
comprehensive income, trade receivables, balances
with fellow subsidiaries and an intermediate holding
company, financial assets included in prepayments,
deposits and other receivables, time deposits, cash and
cash equivalents, trade payables, financial liabilities
included in other payables and accruals approximate
to their carrying amounts largely due to the short term
maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

HlE

EEECHERAFESAREMER
Wiz lRAKRE B E 7R [
ANBRABKRTBERRAB ZEEH
StATRM IR~ B E e H M A8 W AR K
WHMBEE -ERERN - RERFEE
BY EBANEBEZRM s AHMEMIK
RRESERNMHZEEZ A TEA
HIREERE TE2HANRZFLAN
R HARAIR ©

MBEERBRZATESABRE (M
FREHFEHE) RPLHNERR
SHRAEMTIARZEEA-
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FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The following methods and assumptions were used to
estimate the fair values of financial assets measured at
fair value:

The Group invested in certain unlisted equity. The Group
has estimated the fair value of these unlisted equity with
reference to the issued prices of recent transactions with
reference to discounted cash flow method.

Below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
quantitative sensitivity analysis as at 31 December 2025
and 2024:

Significant
Valuation technique  unobservable input

37.

31 December 2025 — 2" HAF+_-_F=+—H

EMIRAZAFERATFEER
HE &)

N7 E BB R 5T A T 3
EMBEENATE

FEERREETHLETRE-TEH
2RAPARSNETEGZFIEL
TRANAFTE L2RIFFRES R
EBAMSIFLHEBRENAFE.

UMTFAR_E_AER_ZE_NFE
+= H—+—E$ﬂlﬁﬁﬁ%%m
BEARTERAAZBER T2
EZDMEE :

Sensitivity of
Range fair value to the input

B EXFRUERBAYE #E BAMBATENHEE
Unlisted equity investments Market approach Issued prices of recent HK$40 to 1% (2024: 1%) increase/
transactions HK$1,422 decrease in issued prices
(2024: HK$40 of recent transactions
to HK$1,422) would result in increase/
per share decrease in fair value
by HK$23,000 (2024:
HK$23,000)
ELHmRERE mi5E EARZNETE SRIETE  EHRBNETEEN/

142287 % (Z2ZmE

(CE-mE: 1%) BEHATE
L0BTE 1,/ #/023,000% 7T
1,422 7T) (CEZmE:

23,0003 7T)

187



188

Continental Aerospace Technologies Holding Limited
AEEMZERIRIERBRAR
Annual Report 2025 — & — FHEFLR

NOTES TO FINANCIAL STATEMENTS BA75$R R MizE

31 December 2025 _ 2 "HF+_"F=+—H

37.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value:

37. EMITAZATFERATFESTR
HE &)

DT EER

TRITAEEESRMTANRFES
EREM®K

BATEHEBNEE

Fair value measurement using

ATEHERR
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTHRE EBEAFTHE
ERTHIRERE BAYE BAYE
(E—%5) (B4 (B=%) EL
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FAET FET
As at 31 December 2025 RZE-EE+ZA=+-H
Equity investments designated at fair value BATESAEMZARGZZ
through other comprehensive income BAERE - - 2,336 2,336
As at 31 December 2024 RIEME+-A=+—H
Equity investments designated at fair value BATESAAEMZARG 2
through other comprehensive income RARE - - 2,331 2,331

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (2024:
Nil).

FR WMBEENATEAELER
B—MKRBE_MRZEEE > TEEA
HEHFE=MRK (CE_MEF 8 -



37.

Continental Aerospace Technologies Holding Limited

REMERIZERERAE
Annual Report 2025 — & — A FFHR

NOTES TO FINANCIAL STATEMENTS BA75$R R MisE

31 December 2025 — 2" HAF+_-_F=+—H

FAIR VALUE AND FAIR VALUE 37. EMTITAZRAFERATFESESR
HIERARCHY OF FINANCIAL HE &)
INSTRUMENTS (continued)
The movements in fair value measurements within Level EW BFZHRAFESEHNEEUWT ¢
3 during the year are as follows:
2025 2024
—E-HEF —EUE
HK$’000 HK$'000
F#ET FAET
Unlisted equity investments ELHRERE
At 1 January n»—B—H 2,331 2,343
Exchange realignment bE 52 A 2 5 (12)
At 31 December B+-—B=+—H 2,336 2,331

The Group did not have any financial liabilities measured
at fair value as at 31 December 2025 and 2024.

RIE_RER_T_ME+ZA
E+—BAERUEEARATE
SHENMBEaE.
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38.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group's principal financial instruments comprise
lease liabilities, cash and cash equivalents and
time deposits. The main purpose of these financial
instruments is to raise finance for the Group’s
operations. The Group has various other financial assets
and liabilities, such as trade and other receivables and
trade and other payables, which arise directly from its
operations.

The main risks arising from the Group's financial
instruments are foreign currency risk, credit risk and
liquidity risk. The board of directors reviews and agrees
policies for managing each of these risks and they are
summarised below.

Foreign currency risk

As most of the Group’s business transactions, assets and
liabilities are principally denominated in the functional
currencies of the operating units, the Group’s exposure
to foreign currency risk is minimal.

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances
are monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.

38.

MHERREEBEFREER

FEENTESHIEOEHEESR
ERENBEEBYRTERENR Z
EETMIENTEZARERERAETERN
EERHEMR - AEBTERSKNE
thHBEEREGR  HIMEWEZ IR
R EL A FE U BR R FE Y B 5 BR R
REMEMER HEEAEEME
Ao

FEENERIAMEENETEZRAR
EAMNE RS 5 8RR EOR BN AR
ARBEFGEERIMEEEILSE
R B EER > AR R o

5 BE LA

HRAEENABIEZ RS EE
REEATENEEBEUZEER
K55 0 A I A5 5 B P K 2 B9 O BB L BR
e

B

AEEERERTHNREERTFHE
ZHETRB - FEBNBREFRE
BERECTGERZNERHOBBBE
ERiIER-BE cEEAFEEERRE
s B TR BY A5 B 0 AL IR AR BY B B2 36 A
EXe
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FINANCIAL RISK MANAGEMENT 38. WMHEAREEBRRER &
OBJECTIVES AND POLICIES (continued)
Credit risk (continued) 8RR @)
Maximum exposure and year-end staging RSB PZ O R FEASIEER
The tables below show the credit quality and the TRIRENRAEEGERRK ZEE
maximum exposure to credit risk based on the Group's BEkeaEEREHMO ZEEK
credit policy, which is mainly based on past due RFEERTZA=1+—HZBEHEN
information unless other information is available without BRIFHMERERENHAIMLER
undue cost or effort, and year-end staging classification AHBAOTEIAIER) RFAREED
as at 31 December. The amounts presented are gross o2V cRAMBEE ZIREAR
carrying amounts for financial assets. Be
31 December 2025 —E-RE+-RA=+—H
12-month
ECLs Lifetime ECLs
128 B FEHA
=858 2HEREEEE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
- BIRER BB EH & 6
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FE7T FAET FAT FAT FET
Trade receivables* FEUK B 5 iR - - - 171,145 171,145
Contract assets* BREE - - - 7,937 7,937
Amount due from a fellow subsidiary* FEUR[E %M & A R FIE* - - = 13,511 13,511
Financial assets included in SFABMTE e REM
prepayments, deposits and RSN BEE
other receivables
- Normal** =B 18,435 - - - 18,435
- Doubtful** — AR+ - - 13,953 - 13,953
Time deposits EHER 344,416 - - - 344,416
Cash and cash equivalents ReERREEEY
- Not yet past due — e K HA 606,914 - - - 606,914
969,765 - 13,053 192,503 1,176,311
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38. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging
(continued)

31 December 2024

HEEREERRREE (@

EEERE &)

REABEMORFHER (2

“ETNFE+"R=+—H

12-month
ECLs Lifetime ECLs
1285 &M
FEBE 2HRPEERE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F—MEE EIMEE EME SR aps ast
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FErT
Trade receivables* eI E 58K - - - 130,540 130,540
Contract assets* BREE* - - - 8,853 8,853
Amount due from a fellow subsidiary* FEUX[E % if B A 5 FUE* - - = 18,398 18,398
Financial assets included in AR BEREAM
prepayments, deposits and other YRR BEE
receivables
- Normal** e 28,479 - - - 28,479
- Doubtful** —AJkE** - - 13,610 - 13,610
Time deposits EHER 555,940 - - S 555,940
Cash and cash equivalents ReRREEEY
- Not yet past due —iei R EHA 243,518 - - - 243,518
827,937 - 13,610 157,791 999,338
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OBJECTIVES AND POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging

(continued)

*

* %

For trade receivables, contract assets and amount due
from a fellow subsidiary which is trade receivable in nature
to which the Group applies the simplified approach for
impairment, information is disclosed in notes 20, 21 and 22
to the consolidated financial statements.

The credit quality of the financial assets included in
prepayments, deposits and other receivables is considered
to be “normal” when they are not past and there is no
information indicating that the financial assets had a
significant increase in credit risk since initial recognition.
Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

Liquidity risk

The Group monitors its risk to a shortage of funds using

a recurring liquidity planning tool. This tool considers the

maturity of both its financial instruments and financial

assets (e.g. trade receivables) and projected cash flows

from operations.

The Group's objective is to maintain a balance between

continuity of funding and flexibility through the use of

bank loans and loans from a fellow subsidiary and an

intermediate holding company. The Group’s policy is to

minimise borrowings.

38.

31 December 2025 — 2" HAF+_-_F=+—H

HEBEREERRREE (@

EEEE &)
REEBEHORFHER ()

* MAEERABCRESZZBEE
PRF - ENEERBRKREZ KRR
MENBRRAANBARDREMS
ERENRENGAMBRERWE
2021220

*x TR IR 12 5 K E At B8 WAR R
NP BEENEEERNARBHAL
BEMNXBEVNIEIURGHEE
EZEERBARBEMERESE
Bl-BR MBEEZEEEREW
RAIATRES

T EAE

FEBFMBEEERSRE TAEE
ExEREAR - ZITRAEEEMIA
RUHEE (WEWE Z IR BIEIH
AhEEEENRAFREME

FEBNERDEEBNBIRTER
RERBBREMBABDKTBIERAF
ZER UREBRENFEENE R
M BY S 5 o 7 52 [ BY SR 75 A 18 R

ERfK-
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38.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Credit risk (continued)
Liquidity risk (continued)

The maturity profile of the Group’s financial liabilities
as at the end of the reporting period, based on the
contractual undiscounted payments, is as follows:

38. HMBEEMEERBRREE @)

EERRE (&
B EE (4

RBERR ZEBERBITNER
TRARZMBREEERHBERAOT -

2025 —EZRE
Less than 3 to less than 1to5 Over

On demand 3 months 12 months years 5 years Total

=F
RERE DREZ@EA LR+ ZfER —Eif BENE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FET FET FET FET FET FET
Amount due to a fellow subsidiary ERRZNBADZE 25,237 - - - = 25,237
Trade payables NS - 109,043 - - - 109,043
Other payables and accruals HitE R B A 43,518 113,152 - - - 156,670
Lease liabilities HEaE - 5,444 16,481 84,836 333,952 440,713
68,755 227,639 16,481 84,836 333,952 731,663

2024 “TTWE

Less than 3 to less than
On demand 3 months 12 months 1105 years Over 5 years Total

=z
RBRE LR=M@EA LR+ EAR —ZRF RENR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET FET FET FET
Amount due to an intermediate holding company PSRRI R AR TIE 24,639 - - - - 24,639
Trade payables FET B R - 131,868 - - - 131,868
Other payables and accruals HtEMERRRESER 37,844 90,686 = = = 128,530
Lease liabilities HEAE - 5213 15,741 84,558 352,315 457,827
62,483 227,767 15,741 84,558 352,315 742,864
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Credit risk (continued)
Capital management

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying
assets. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. The
Group is not subject to any externally imposed capital
requirements. No changes were made in the objectives,
policies or processes for managing capital during the
years ended 31 December 2025 and 31 December 2024.

The Group monitors capital using a gearing ratio, which
is the interest-bearing debts, including lease liabilities,
divided by equity attributable to owners of the Company
plus the interest-bearing debts.

The gearing ratios as at the end of the reporting periods
were as follows:

38.

31 December 2025 — 2" HAF+_-_F=+—H

MBERREEERKREE (&

EERE (&)
BrEE

FEEEFAEENEEZER HERF
AEBEGERBERNEND BHER
BRINEALE UZRHEEHEE
mREAERAEBE

AEBRBREEBSINEEH REHE
ENERSE BEHERERITE
HAE AT RABREAREE A&
B REORBIRENKE B
REBREBEARETHR AEEF
FRE R EMIIBEMZEARERK
BHE_ZE_AF+_B=+—HKZ
Z_ME+_RB=+—BHLtFE-&E
NEBR BIE BERNEF Mmoo

FEERBETERXERHAELXE
moMEREEXRT U EBER (B
HE&R RUEARTEA ABE#EE
st BEHZMEAE -

REBSHARNERERRNT :

2025 2024

ot e - 3 T TOE

HK$’000 HK$'000

FET FET

Lease liabilities HEaE 283,327 288,591

Interest-bearing debts FEER 283,327 288,591

Total equity R 3,089,332 2,979,137
Total equity plus the R INE BER

interest-bearing debts 3,372,659 3,267,728

Gearing ratio EEN=NEES 8.4% 8.8%
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39.

STATEMENT OF FINANCIAL POSITION OF  39.

THE COMPANY

Information about the statement of financial position

LYNSIEVE W

ERARTARKRSHRNY BT RIE

of the Company at the end of the reporting period is as HEREIUWT :
follows:
2025 2024
Sl - “ETNE
HK$’000 HK$000
FET FAET
NON-CURRENT ASSETS ERENEE
Property, plant and equipment ME--BEREZE 107,701 112,379
Investments in subsidiaries RIB AT ZKRE 228,583 111,514
Amounts due from subsidiaries NG E ] 2,298,485 2,350,149
Total non-current assets FEREEELE 2,634,769 2,574,042
CURRENT ASSETS MEHE E
Prepayments, deposits and BNRE - EER
other receivables H i EWERTR 6,119 6,117
Time deposits EHTER 276,662 392,494
Cash and cash equivalents BEeRIBEEEEY 211,427 38,408
Total current assets MENBEERE 494,208 437,019
CURRENT LIABILITIES Bt R=RE
Other payables and accruals HEMNRTARESER 4,138 3,358
NET CURRENT ASSETS RBEERE 490,070 433,661
Net assets BEEFE 3,124,839 3,007,703
EQUITY g
Share capital i 930,337 930,337
Reserves (note) &5 (Hat) 2,194,502 2,077,366
Total equity R 3,124,839 3,007,703
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39. FATRMBRAR (@

Note: Mzt -
A summary of the Company’s reserves is as follows: NABMRBRIARMT ¢
Share Asset
premium revaluation  Contributed Retained
account reserve surplus profits Total
RfiEER BEEGHE BARER BEiEN at
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET FAET
At 1 January 2024 RZIZEZW&E—H—H 1,857,729 130,615 5,243 169,464 2,163,051
Loss and total comprehensive loss rEBENZEBRE
for the year ] - - - (39,218) (39,218)
2023 final dividend paid BRI B =FKH
BE = - - (46,517) (46,517)
At 31 December 2024 and RIZEZME
1 January 2025 +ZB=+-Hk
“E"hE—-HB—H 1,857,729 130,615 5,243 83,729 2,077,316
Profit and total comprehensive REGHR2ERE
income for the year FEbE] - - - 163,703 163,703
2024 final dividend paid Bkt 2 MEKRE
e - - - (46,517) (46,517)
At 31 December 2025 RZB_RE
+-B=+—H 1,857,729 130,615 5,243 200,915 2,194,502
The contributed surplus of the Company represents ERBIZBMARK AT AEIREE

the excess of the consolidated net asset value of Far
East Aluminium (B.V.l.) Limited on 20 November 1991,
when its entire issued share capital was acquired by
the Company pursuant to a group reorganisation, over
the nominal amount of the Company’s shares issued in
consideration for such acquisition, net of accumulated
losses of the Company set off in the prior years. Under
the Companies Act of 1981 of Bermuda, the contributed
surplus of the Company is distributable to shareholders
under certain circumstances.

APPROVAL OF THE FINANCIAL
STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the board of directors on 27
March 2026.

40.

E4HWBEFar East Aluminium (B.V.L.)
Limited B9 2 8F B2 2% 17 B AN BF > 52 Y /B8
RAR—HAA—EFE+—BZ+HZEKE
SEESEBRFEAWEREMET
ZROhEEBEZzZEE LEHRFENRBE
FERBEZANBDRBEHE RER
RE-—NN—FREE KRB ZH

ABBEETERTIRDET SR
Ho
MBmRZiE

HMEVMBRERENR T ARE=ZA
“HtHREESFERHERRETE-
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FIVE YEAR FINANCIAL SUMMARY H S iZHE

A summary of the results and of the assets and liabilities of the

Group for the last five financial years, as extracted

from the

published audited financial statements and restated/reclassified

as appropriate, is set out below. This summary is not part of the

audited financial statements.

FEEBELEMBEENXEREENE
BEEN T ThiEEREe BT &K
ROWEBFBEEY EMSE - LEHET
FFEBRMBRERNID -

Year ended 31 December

BE+-A=+-—HLEEE

BB W

2025 2024 2023 2022 2021
ZEZRE —EZME —EB--fF E-"F E--F
HK$’000 HK$'000 HK$000 HK$ 000 HK$'000
FET FHET FET F#ET FHET
RESULTS ¥
Revenue & 1,999,261 1,805,382 1,830,186 1,665,515 1,416,409
PROFIT/(LOSS) BEFORE TAX IRHAET (518) 111,852 68,096 90,703 27,265 (24,790)
Income tax credit/(expense) FismER/ ) (17,786) (12,086) 71,506 23,567 (31,182)
PROFIT/(LOSS) FOR THE YEAR FEHH, (FE) 94,066 56,010 162,209 50,832 (55,972)
Attributable to: TH AL
Owners of the Company AAEIMEE 94,066 56,010 162,209 50,832 (55,972)
As at 31 December
®+=ZB=+—-H
2025 2024 2023 2022 2021
ZECZEE “Z_NE —B-=-fF B "F —T_-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET F#ET FAET
ASSETS AND LIABILITIES BERERE
Total assets BERE 4,111,612 3,954,295 3,979,064 3,799,848 3,763,258
Total liabilities aREE (1,022,280) (975,158) (983,603) (980,957) (978,797)
3,089,332 2,979,137  2,995461 2,818,891 2,784,461
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