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CORPORATE INFORMATION
ATEH
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Executive Directors:
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Mr. Mung Hon Ting, Jackie (Appointed on
3 September 2025) (Co-chairman)
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Mr. Fung Wai Ching
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Ms. Cheng Hiu Ching Committee Chairman)
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Ms. Lui Sau Lin (Committee Chairman)
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Mr. Chung Wang Hei
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Mr. Fung Wai Ching (Committee Chairman)
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Mr. Mung Bun Man, Alan

Ms. So Man Yee (Appointed on 17 March 2025)
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COMPANY SECRETARY

Ms. So Man Yee (Appointed on 17 March 2025)
Mr. Wong Siu Hang (Resigned on 17 March 2025)
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Ms. So Man Yee (Appointed on 17 March 2025)
Mr. Wong Siu Hang (Resigned on 17 March 2025)
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CHAIRMAN’S STATEMENT
ERERS

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Walnut Capital Limited (the “Company”), |
presented to you the annual report of the Company and its
subsidiaries (collectively, the “Group”) for the year ended 31
December 2025.

During the year ended 31 December 2025, the Group recorded
a loss attributable to owners of the Company of approximately
HK$172.1 million, compared with a profit attributable to owners
of the Company of approximately HK$0.4 million for the year
ended 31 December 2024. The turnaround from profit to loss
was mainly attributable to (i) the recognition of an impairment loss
on cryptocurrencies and a loss on disposal of cryptocurrencies of
approximately HK$142.9 million and HK$7.4 million, respectively;
and (i) the recognition of a net loss of approximately HK$4. 1
million arising from changes in fair value of financial assets at fair
value through profit or loss (‘FVTPL”), in contrast to a net gain of
approximately HK$17.4 million arising from changes in fair value
of financial assets at FVTPL in the corresponding period.

PROSPECTS

2025 has proven to be a year of both opportunity and challenge
for the Group. Following an unprecedented rally in digital assets,
the global cryptocurrency market reached new all-time highs in
the first half of the year. However, the sharp correction in the later
months weighed heavily on overall performance, compounded
by geopolitical tensions and divergent monetary policies among
leading central banks that created significant volatility across
markets.

In response, the Company will maintain a disciplined approach on
its investment, seeking opportunities in sectors resilient against
market uncertainty. The Board believes that combining digital
innovation with fundamentally sound enterprises will best position
the Group for sustainable recovery, as the long-term potential
of decentralised infrastructure and digital finance remains
compelling.
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The Company will remain focused on identifying and acquiring
businesses trading at attractive valuations. In the meantime, the
Company will strengthen its cash position and redeploy capital
selectively when suitable opportunities arise, ensuring the Group
is well-positioned to deliver long-term value to our shareholders.

APPRECIATION

On behalf of the Board, | would like to express my deepest
gratitude and appreciation to business partners, external
professionals, fellow Directors, employees and our shareholders.

Mung Kin Keung
Co-chairman

Hong Kong, 30 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BB w R th

FINANCIAL REVIEW

During the year ended 31 December 2025, the Group recorded
a loss attributable to owners of the Company of approximately
HK$172.1 million, compared with a profit attributable to owners
of the Company of approximately HK$0.4 million for the year
ended 31 December 2024. The turnaround from profit to loss
was mainly attributable to (i) the recognition of an impairment loss
on cryptocurrencies and a loss on disposal of cryptocurrencies of
approximately HK$142.9 million and HK$7.4 million, respectively;
and (i) the recognition of a net loss of approximately HK$4.1
million arising from changes in fair value of financial assets at fair
value through profit or loss (“FVTPL”), in contrast to a net gain of
approximately HK$17.4 million arising from changes in fair value
of financial assets at FVTPL in the corresponding period.

INVESTMENT OBJECTIVES, POLICIES AND
RESTRICTIONS

Set out below are the investment objectives, policies and
restrictions of the Group:

Our investments will normally be made in listed and unlisted
companies;

i.  The Group had made investments with a short to long
term perspective with the objective of making capital gain
as well as income from dividend or interests. Over the
years, the Group invested in listed and unlisted securities,
bonds, direct investments, projects, properties, structured
products and cryptocurrencies. Investments are also made
in special or recovery situations;

i.  There is no restriction on the proportion of the Company’s
assets which may be invested in any specific sector or
company save for the restriction that the Company will not
make an investment in any company or any cryptocurrency
which represents more than 20% of the consolidated net
assets of the Company at the time such investment is
made;
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT OBJECTIVES, POLICIES AND
RESTRICTIONS (CONTINUED)

iv. ~ The Company will not either on its own or in conjunction
with any connected person take legal, or effective,
management control of underlying investments and that in
any event the investment company will not own or control
more than 30% (or such other percentage as may from time
to time be specified in the Takeovers Code as being the level
for triggering a mandatory general offer) of the voting rights
in any one company or body; and

v.  The Directors do not intend to seek bank borrowings until
substantially all the Company’s funds have been invested
and that the Company borrows, the Directors do not intend
to borrow amounts representing in aggregate more than
the consolidated net assets of the Company at the time the
borrowing is made.

INVESTMENT REVIEW

As at 31 December 2025, the major investments of the Group
were (i) approximately HK$26,915,000 of a portfolio of listed
financial instruments; (i) approximately HK$43,205,000 of direct
investment in unlisted financial instruments; (i) approximately
HK$3,227,000 of direct investment in unlisted investment funds;
and (iv) approximately HK$52,162,000 of cryptocurrencies,
which included donations aggregating HK$177,442,000 received
from the Company’s controlling shareholder in January, May
and August 2025. The investment portfolio of the Group mainly
comprises equity and debt securities mainly in Hong Kong and
the United States of America.

Dividend from listed equity investments during the year ended
31 December 2025 was approximately HK$48,000. The
interest income from cryptocurrencies and financial instruments
during the year ended 31 December 2025 were approximately
HK$1,930,000 and HK$16,000, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENR R

INVESTMENT REVIEW (CONTINUED)

The details of all investments with a value greater than 5% of the
Group’s gross assets and at least 10 largest investments as at 31
December 2025 are respectively set out in note 32 and below.
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Market value/
fair value/
revalued amounts
Number of  as compared to Realised
shares/units/  the consolidated gain/(loss) Unrealised
tokens held total asset of for the (loss)/gain for
asat the Group as at yearended  the year ended
31 December 31 December 31 December 31 December
Name of investments RELHE Notes 2025 2025 2025 2025
BAER BE HE
RZBZREE  RIEZIE ke 3 ZECRE
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BERGR,/ 2ZRABEME l:3:4 LFEEZ
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‘000 % HK$'000 HK$'000
T % TR THL
Listed equity securities in Hong Kong: ERLmREES
Brockman Mining Limited Brockman Mining Limited
ARRERERRAG a) 257,048 17.1 315 (2,829
Unlisted equity and debt securities: ELETRERERES
Infinity Technology (Cayman) Limited Infinity Technology (Cayman) Limited
—~Non-voting Class A-1 Preferred Shares - ERTEAERIERR () NATEA 22 0 (154)
Oddup Inc. - Series A-2 & B Preferred Stock ~ Oddup Inc. - A-2% K Bés B 57 © NATER 230 0 (1,692)
Oddup Inc. - SAFETI Oddup Inc. - SAFETI () NARER 40 0 642
Pantheon Lab Limited - Convertiole Promissory B8RS AIRAR - T/ BRARZE
Notes (d NATER 25 0 (2,325)
Cryptocurrencies: mEgE
Bitcoin (‘BTC) tL (TBTC) ) below 1 fE7%1 6.5 (389) (207)
CoinUp tokens (CP") ConUpft# (TCPJ) ] 10,000 58 0 (114,493)
Ethereum (‘ETH’) DA (TETH)) © below 1 £33 148 864 (981)
Frog Defense tokens (‘FOFQ) Frog Defenseft# (TFOFO ) Q] 5,800,000 58 0 152
Solana tokens (‘SOL") Solanaft% ("SOL ) ) 4 28 74 (1,899)
864 (123,786)
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT REVIEW (CONTINUED)

Notes:

(@

Brockman Mining Limited was incorporated in Bermuda and its shares
are listed on the Stock Exchange (stock code: 00159). Brockman
Mining Limited is principally engaged in the acquisition, exploration and
development of iron ore in Australia.

For the six months ended 31 December 2025, the unaudited
consolidated loss attributable to the equity holders of the company
was approximately HK$12,026,000 and its unaudited consolidated net
assets was approximately HK$450,697,000.

Infinity Technology (Cayman) Limited was incorporated in the Cayman
Islands. Infinity Technology (Cayman) Limited is principally engaged in
providing the point of sales and online ordering platform service.

For the year ended 31 December 2025, the unaudited consolidated
profit attributable to the equity holders of the company was
approximately HK$2,361,000 and its unaudited consolidated net
liabilities was approximately HK$1,914,000.

Oddup Inc. was incorporated in the United States of America and
is principally engaged in operating a research platform that provides
analytical information on startups, their trends, and both current and
expected future valuations.

For the year ended 31 December 2025, the unaudited loss
attributable to the equity holders of the company was approximately
US$3,370,000 and its unaudited net assets was approximately
US$1,433,000.

Pantheon Lab Limited was incorporated in the Cayman Islands and is
principally engaged in artificial intelligence and software research and
development.

For the year ended 31 December 2025, the unaudited loss
attributable to the equity holders of the company was approximately
HK$11,173,000 and its unaudited net liabilities was approximately
HK$24,451,000.

BTC is the first decentralised digital currency and the first
cryptocurrency launched in 2009. It operates on a peer-to-peer
network using blockchain technology, enabling secure, transparent,
and censorship-resistant transactions without the need for
intermediaries like banks. BTC serves as both a digital store of value
and a medium of exchange, often called “digital gold” due to its fixed
supply capped at 21 million coins. It underpins a global financial
ecosystem, supports value transfer across borders, and has inspired
a wide range of applications in the growing cryptocurrency and
decentralised finance space.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENR R

INVESTMENT REVIEW (CONTINUED)

Notes: (Continued)

)

CP is the native token of CoinUp.io, a global cryptocurrency exchange
and blockchain platform that bridges centralised and decentralised
finance. It powers trading fees, user incentives, governance voting,
and activities on the CP Chain, an EVM-compatible Layer 1 blockchain
for high-performance decentralised finance (“DeFl”) and Web3
applications. Further details of the material impairment of CP are set out
in the section headed “Significant Events and Transactions — Material
Impairment of Cryptocurrency Position”.

ETH is the native cryptocurrency of the Ethereum, which is a
decentralised blockchain platform that enables developers to create
and deploy smart contracts and decentralised applications (dApps).
ETH is used to pay for transaction fees and secure the network
through a proof-of-stake consensus mechanism. Ethereum is widely
recognised for pioneering programmable blockchain technology,
allowing automated, trustless agreements and supporting a diverse
range of applications including DeFl, non-fungible token (“NFT”), and
Web3 innovations. It is one of the largest and most actively developed
blockchain ecosystems, continuously evolving to improve scalability
and sustainability. ETH is the second-largest cryptocurrency by market
capitalisation after BTC.

FOFO is a cryptocurrency linked to the Frog Defense ecosystem
and the Frog Pikeman IP. It was design to incentivise and reward
participation in the Frog Defense gaming ecosystem, supporting both
play-to-earn features and NFT creation, with potential expansion plans
to increase its utility and value within a broader Web3 ecosystem tied to
Frog Pikeman IP and social finance applications.

SOL is a cryptocurrency that powers the Solana blockchain, known
for its very fast and low-cost transactions. It allows users to pay fees
for sending money, using apps, and executing smart contracts on
the network. SOL can also be staked to help secure the network,
rewarding users with more tokens. It supports DeFl, NFTs, and games,
making it popular for a wide range of blockchain applications. Overall,
SOL is a fast, affordable, and versatile digital currency used within a
highly scalable blockchain system.

Walnut Capital Limited | Annual Report 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT REVIEW (CONTINUED)

The Directors believe that the future performance of the Hong
Kong listed equities and cryptocurrencies held by the Group
is largely affected by economic factors, investor sentiment,
demand and supply balance of cryptocurrencies or an investee
company'’s shares and fundamentals of an investee company,
such as investee company’s news, business fundamental and
development, financial performance and prospects. Accordingly,
the Directors closely monitor the above factors, particularly the
fundamentals of each investee company in the Group’s equity
portfolio, and proactively adjust the Group’s equity portfolio mix in
order to improve its performance.

SIGNIFICANT EVENTS AND TRANSACTIONS

Donation

During the year ended 31 December 2025, Mr. Mung Bun Man,
Alan, the controlling shareholder of the Company, donated certain
cryptocurrencies to the Group without consideration. Details of
the donations were set out in the Company’s announcements
dated 28 January 2025, 30 May 2025 and 31 August 2025. The
aggregate fair value of these cryptocurrencies at the respective
donation dates was HK$177.4 million, which was recognised in
capital contribution reserve for the year.

Material Impairment of Cryptocurrency Position

During the year ended 31 December 2025, the Group recognised
total impairment losses on cryptocurrencies of approximately
HK$142.9 million, of which HK$114.5 million attributed to
CP deposited into the Group’s account on a centralised
cryptocurrency exchange platform, CoinUp.io, on the donation
date. The fair value of CP at the deposit date was HK$122.3
million, determined by reference to quoted market prices available
on CoinUp.io.

As at 31 December 2025, the fair value had declined to HK$7.8
million based on the closing prices from publicly available market
data on CoinUp.io. This impairment reflects cryptocurrency
market volatility between the donation date and reporting date,
with valuation determined in accordance with the Group’s
accounting policy for cryptocurrencies measured at revalued
amounts using quoted exchange prices available on the relevant
exchange institutions at the end of the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB w R th

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2025, the Group had cash and
cash equivalents of approximately HK$1,127,000 (2024:
HK$5,999,000) and did not have any borrowings (2024:
HK$10,000,000). As at 31 December 2024, the borrowings
represented a non-convertible bond (the “Bond”) with a principal
amount of HK$10,000,000, which was originally due to mature
on 16 April 2026. The Company has an option to repay the
outstanding principal amount of the Bond at any time before
the maturity date but the bondholder shall not redeem the Bond
before the maturity date.

The Bond carries interest at the rate of 2% per annum payable
annually in arrears on the last day of each year from the date of
the Bond, provided that the final repayment of the interest shall
be on the maturity date. However, for every 10% increase in the
net profit in any financial year during the term of the Bond as
compared to the immediate previous year, the interest rate shall
be increased by 1% for that financial year and with retrospective
effect. The following year’s interest rate will be reset at 2% subject
to adjustment depending on the net profit. The interest rate during
the term shall not be less than 2% per annum and not more than
6% per annum.

The Bond was fully settled on 7 November 2025 pursuant to a
termination and settlement agreement entered into between the
Company and the bondholder.

The gearing ratio was calculated as a percentage of total
borrowings over equity attributable to owners of the Company. As
the Group did not have any interest-bearing borrowings as at 31
December 2025, the gearing ratio was 0% (2024: 7.83%).

As at 31 December 2025, the Group’s net current asset and
current ratio were HK$126,039,000 (2024: HK$120,490,000)
and 131.21 (2024: 9.95), respectively. The significant increase
in current ratio was mainly attributable to the full settlement of a
principal amount of HK$10 million of the Bond.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHARGES ON ASSETS

As at 31 December 2025 and 2024, there were no charges on
the Group’s assets.

CAPITAL COMMITMENT AND CONTINGENT
LIABILITIES

The Group had no material capital commitment and contingent
liabilities as at 31 December 2025 and 2024.

SHARE CAPITAL AND CAPITAL STRUCTURE

As at 31 December 2025 and 2024, the Company had
1,050,500,887 shares of HK$0.01 each in issue. There was no
change in the Company’s capital structure during the year ended
31 December 2025.

FUND RAISING ACTIVITIES AND USE OF
PROCEEDS

On 9 April 2024, the Company proposed to conduct the
rights issue (the “Rights Issue”) on the basis of one (1) right
share (“Rights Share(s)”) for every two (2) existing shares
of the Company held on the record date of 29 April 2024
at the subscription price of HK$0.162 per Rights Share, to
raise gross proceeds of HK$57 million by way of issuing up
to 350,166,962 Rights Shares. On 30 May 2024, the Rights
Issue was completed. The net proceeds from the Rights Issue,
after deducting the expenses, (the “Net Proceeds”) were
approximately HK$55 million. The Company intended to apply the
Net Proceeds as to HK$15 million for general working capital and
the remaining balance of HK$40 million for future investments.

Details of which were set forth in the Company’s announcements
dated 9 April 2024, 20 May 2024 and 29 May 2024, and the
Company’s prospectus dated 30 April 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI R th

FUND RAISING ACTIVITIES AND USE OF
PROCEEDS (CONTINUED)

As at 31 December 2025, the Net Proceeds of HK$40 million
and HK$15 million were fully utilised by the Group as future
investments and general working capital in accordance with the
intended use of proceeds set out in the Company’s prospectus
dated 30 April 2024.

The following table set forth the information in relation to the use
of the Net Proceeds as at 31 December 2025 and 2024

SHEDRFISRIERZ (&

ATE_RE+"B=+—8FFEFIERHE
40,000,000 75 52 15,000,000 7t B A A &
EREAATDHEA S _NENS=+H
NERMBENFMERERTEBEBHBER
REBER—REBEEE

TREFNER A FR"TME+T
B=+—BFEREFEALEBZIER

Utilised of the Unutiised ~ Utilised of the Unutilised
Net Proceeds ~ Net Proceeds Net Proceeds Net Proceeds

Intended asat asat from January as at

useofthe 31 December 31 December to December 31 December

Net Proceeds 2024 2024 2025 2025

RIZZME RIZZNE RZEZRE

+ZE +ZF ZECZEfE +ZA

=+-H =+—H -—-BE+ZH =+-H

ERERE EBRz  HEABAZ B8Rz HEXBEZ

ZERERE MENERE MERESE MERERE MEMERE

(HKS milion) ~ (HK$ milion) ~ (HK$ milion) ~ (HK$ million)  (HKS$ million)

E8%n [@BEEED EEFD (AR (FRET

Future Investments AREE 40 40 - - -

General working capital —REEES 15 11 4 4 -

Total st 55 51 4 4 -
FOREIGN EXCHANGE EXPOSURE 4 BE = B

The Group’s principal place of business is in Hong Kong, hence
transactions arising from its operations were generally settled
in Hong Kong dollars, which is the functional currency of the
Group. Apart from the cryptocurrencies held by the Group
was denominated in United States dollars, the Group was not
exposed to any significant foreign currency risk nor had employed
any financial instrument for hedging.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES, AND JOINT
VENTURES

The Group did not have any material acquisition or disposal of
subsidiaries, associates, and joint ventures during the year ended
31 December 2025.

FUTURE PLAN FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group did not have any plan for material investments or
capital assets as at 31 December 2025.

PROSPECTS

2025 has proven to be a year of both opportunity and challenge
for the Group. Following an unprecedented rally in digital assets,
the global cryptocurrency market reached new all-time highs in
the first half of the year. However, the sharp correction in the later
months weighed heavily on overall performance, compounded
by geopolitical tensions and divergent monetary policies among
leading central banks that created significant volatility across
markets.

In response, the Company will maintain a disciplined approach on
its investment, seeking opportunities in sectors resilient against
market uncertainty. The Board believes that combining digital
innovation with fundamentally sound enterprises will best position
the Group for sustainable recovery, as the long-term potential
of decentralised infrastructure and digital finance remains
compelling.

The Company will remain focused on identifying and acquiring
businesses trading at attractive valuations. In the meantime, the
Company will strengthen its cash position and redeploy capital
selectively when suitable opportunities arise, ensuring the Group
is well-positioned to deliver long-term value to the shareholders of
the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB w R th

EMPLOYEES AND REMUNERATION POLICY

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

There are 16 employees, including 2 executive Directors, 1 non-
executive Director and 3 independent non-executive Directors
as at 31 December 2025. Remuneration policies are reviewed
in accordance with the market situation and the performance of
individual Director from time to time. In addition to salaries, the
Group provides employee benefits such as medical insurance
and mandatory provident fund schemes. Moreover, discretionary
bonus and share options will be paid or granted to employees
based on the Group’s and individual performances.

The emoluments of the Directors were determined with reference
to their duties and responsibilities with the Company, the
Company’s performance, prevailing market conditions and the
market emoluments for directors of other listed companies and
reviewed by the remuneration committee of the Board.

The Group’s total staff costs (including Directors’ emoluments)
for the year ended 31 December 2025 under review amounted
to approximately HK$13,273,000 (31 December 2024:
approximately HK$11,692,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES

Principal risks

TERR

Business risk
EBR R

Counterparty risk
RXZHFRER

Cybersecurity risk
mrzeERk

Economic risk
18 & B

Exchange risk
4 B /2L P&

Description
Bt

Rapid changes in investment market could impact
the Group’s performance.

REMSRRGCITREFELERRER

Custodians and exchanges might fail to meet
obligations, especially in lightly regulated
jurisdictions.

SERBRERSAAEELIEITES LHRE

THRERARRNEEHEE-

Cryptocurrency holdings might prone to hacking,
phishing, and theft of private keys.

MEEEFRAASZEXRENE - BEY
RRTAIRETE ©

Any downturn in economic conditions could impact
the Group’s performance.
RERE T ERAERRSE -

Changes in foreign exchange rates would affect the
Group’s income and the value of its holdings of
assets.

EXEHRTEAEENAREMSEER
Ee

EEE W R

FERARRAEEER

Mitigating actions

ERARIE TR

o Continuously monitor the market dynamics and
adopt a conservative approach on investment.
RESATSIRREARTZREA

o Spread assets/cryptocurrencies held across
multiple custodian.
BAREE,/ MEEEIRERRLREE
Wt

o Implement regularly reconciliation, and real-time
monitoring for anomalies.
THREABHK TERGEEEBRT

o Monitoring regulatory updates and control
performance and reporting results to the Board
periodically.

EAEEEMAENRE TEHNEEE
PERAER

o Using institutional-grade custodians or multi-
signature wallets with strict access controls
and storing private keys in cold storage where
practical.
RATIER T RAKBRTEERBIAEER
RENZEHNSEELRE URLBREE
RITEER

o Regularly review forward looking indicators to
identify economic conditions.
THRBERARMEISR BEEERT

o Closely monitor statement of financial position
and cashflow exchange risk exposures and
consider appropriate use of financial instruments,
such as forward exchange contracts, foreign
currency options and forward rate agreements, to
hedge the exchange risk.

BB EMBR IR LIRS REIMNE R K
RERBECRERRAIMESH I ERER
BN XGRS B TR HINE R
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENR R

PRINCIPAL RISKS AND UNCERTAINTIES

(CONTINUED)

Principal risks

TERE

Legal and regulatory
risk

FREEERS

Liquidity risk
RBET AR

Market risk
HiEE R

Description

Bt

A breach of laws and regulations could lead to
litigation, investigations or disputes, resulting
in additional costs on civil and/or criminal
proceedings and reputational damage being
incurred.

BILAR AR EE R REIAY
HRER/IHEFARLERT Eéiﬁ%
DN

Unclear or evolving regulations on cryptocurrency
ownership, taxation, and reporting might pose
compliance challenges.

BRMZE KB IR IE Kk R R
sk BB R AR AT SE R 2R A AR M HR K o

The Group would not be able to meet its financial
obligations as they fall due.

FEEREEEMIPAS/ET -

Low liquidity could result in challenges when
attempting to exit positions promptly, as it might
lead to significant price impact and increased
transaction costs.

EREM A EENTER MR T AR mERL
B HAEnks| HBENEREELIEM
KA

Fluctuations in macroeconomic conditions and
market volatility could have a material impact on
asset values.

RESERERBATS R EHEEEE
EFEEATE-
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Mitigating actions

4R BRAE T

Monitor changes and developments in the
regulatory environment and ensure that sufficient
resources being made available to implement for
any compulsory changes.
EANERREPRER IRFEREE
TRE TR 14 B8 o

Seek legal or other specialist advice as
appropriate.

BRERFAHMFETR WER -

Regularly monitor liquidity and statement of
financial position.

EHEERDESRFBERRE

Maintain appropriate liquidity to cover
commitments.

BREEERESEMEIE

Limit liquidity risk exposure by investing securities
listed on stock exchanges and high liquidity
cryptocurrency.
BRRENBSIGM LT Z2ES RS RE
MMZEBREIREE £ ERE -

Distributing investments across different
cryptocurrencies, platforms, and asset types to
mitigate asset-specific risk.
REEDPHRARNMBEE - TaREE
|EH DRBEEER T AR



MANAGEMENT DISCUSSION AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES

(CONTINUED)

Principal risks

FERE

Operational risk
SERR

People risk
AB Rk

Price risk
B R

Description

Bt

Risks included human error, inadequate controls,
and system failures in managing wallets or
transactions.

REEEARKR - BEAE URTEER
AR ZHEENRRHE o

Loss the services of any Directors, senior
management and other key personnel could
have a material adverse effect on the Group’s
businesses.

AMES - SREEEREMEIEASERD
SEHAEREBELEATNEE-

Changes in equity prices would affect the Group’s
income and the value of its holdings of equities.

REBRETRZEIEEARARTREE

EEE W R

FERARRAEEER (@)

Mitigating actions

4R BRAE T

° Separating roles for authorization, execution,
custody, and reconciliation to prevent single-
person control over cryptocurrency transactions.
DREE -HIT TERHERBAE HLEBE—

ABEENBERERS

o Implementing verification procedures for
wallet addresses, transaction amounts,
and counterparties and regularly reconciling
blockchain data with internal records.
BB - REEERRZEF 2R
BF UEMARERES BN EET
HERo

o Provide competitive reward and benefit packages
to attract and retain the employees the Group
needs.
REERFHZ2EBREFN UK KRS
rEBEMBEZEE

o Ensure that the staff of the Group has the right
working environment to enable them to do the
best job and maximise their satisfaction at work.
BRRAEEEIHESEIMFERR AME
ITRASREBTENIELARRESETIIF
= o

o Regularly monitor equity portfolio to address any
portfolio issues promptly.
THEARAES KEBREAKERS

B8 o

o Spread price risk exposure by investing a number
of equities.

ERRERBREDHERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

BB w R th

FINANCIAL KEY PERFORMANCE
INDICATORS

The Group’s net asset value is a key indicator of the financial
performance and it increased to approximately HK$133,150,000
as at 31 December 2025 (2024: HK$127,659,000). The increase
in net asset value was mainly attributable to cryptocurrencies
donations aggregating HK$177,442,000 received from the
Company’s controlling shareholder in January, May and August
2025. This was partially offset by: (i) an impairment loss on
cryptocurrencies and a loss on disposal of cryptocurrencies,
totalling approximately HK$150,310,000 (2024: nil); and (i) a
net loss of approximately HK$4,081,000 arising from changes
in financial assets at FVTPL in 2025 (2024: a net gain of
HK$17,358,000).

The net asset value per share was approximately HK$0.13 (2024
HK$0.12), which was calculated on the above net assets value
and 1,050,500,887 (2024: 1,050,500,887) ordinary shares of
HK$0.01 each in issue as at 31 December 2025.

EVENTS AFTER THE REPORTING PERIOD

There is no material events requiring disclosure subsequent to the
end of the reporting period and up to the date of this report.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Mung Kin Keung (“Mr. Mung”), aged 65, was appointed
as an executive director (“executive Director”) of the Company
on 9 March 2007 and was re-designated as co-chairman (“Co-
chairman”) and chairman of the Company on 17 October
2022 and 24 May 2024 respectively. On 3 September 2025, Mr.
Mung was re-designated as Co-chairman. He is also a director
of various subsidiaries of the Company. He holds a Conferment
of Honorary Doctoral Degree from Sinte Gleska University of
California. In November 2007, he was awarded the 9th World
Outstanding Chinese Award by the World Chinese Business
Investment Foundation. He has extensive experience in areas of
business management, strategic planning and development.

On 19 June 2014, Mr. Mung was appointed as an executive
director of Global Mastermind Holdings Limited (“GMHL”, stock
code: 8063), a company then listed on the GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) but
which was delisted on 16 March 2026.

Save as disclosed above, he has not held any directorships in
any other public companies, the securities of which are listed on
any securities market in Hong Kong or overseas in the past three
years.

Mr. Mung is the father of Mr. Mung Bun Man, Alan, an executive
Director, the chief executive officer and a substantial shareholder
of the Company, and Mr. Mung Hon Ting, Jackie, a non-executive
Director and a Co-chairman.

Save as disclosed above, Mr. Mung does not have any
relationship with any Directors, senior management or substantial
or controlling shareholders of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EFZEN

EXECUTIVE DIRECTOR (CONTINUED)

Mr. Mung Bun Man, Alan (“Mr. Alan Mung”), formerly known
as Mung Chiu Yu, Alan, aged 39, was an executive Director
during the period from 12 November 2010 to 3 April 2013 and
was re-appointed as an executive Director on 31 March 2014
and the chief executive officer of the Company on 9 February
2015. He is also a director of various subsidiaries of the Company.
He holds a Bachelor of Arts Degree in Business Economics
from University of California-Santa Barbara and a Master Degree
in Finance from Peking University. He has extensive working
experience in investment and asset management.

Mr. Alan Mung was an executive director of GMHL from 24 March
2014 to 7 August 2025.

Save as disclosed above, Mr. Alan Mung has not held any
directorships in other public companies, the securities of which
are listed on any securities market in Hong Kong or overseas in
the past three years.

Mr. Alan Mung is the son of Mr. Mung, an executive Director and
a Co-chairman, and the brother of Mr. Mung Hon Ting, Jackie,
a non-executive Director and a Co-chairman. As at the date of
this report, China Lead Investment Holdings Limited (“China
Lead”) is interested in 584,503,925 shares of the Company,
representing approximately 55.64% of the issued share capital of
the Company. China Lead is wholly owned by Mr. Alan Mung.

Save as disclosed above, Mr. Alan Mung does not have any

relationship with any Directors, senior management or substantial
or controlling shareholder of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

NON-EXECUTIVE DIRECTOR

Mr. Mung Hon Ting, Jackie (“Mr. Jackie Mung”), aged 32,
was appointed as a non-executive Director and a Co-chairman
on 3 September 2025. Mr. Jackie Mung obtained a bachelor of
science degree in corporate finance and accounting from Bentley
University, the United States of America. He has experience in
auditing, securities analysis, fund management and logistics
sectors.

Save as disclosed above, Mr. Jackie Mung has not held any
directorships in other public companies, the securities of which
are listed on any securities market in Hong Kong or overseas in
the past three years.

Mr. Jackie Mung is the son of Mr. Mung, an executive Director and
a Co-chairman; and the brother of Mr. Alan Mung, an executive
Director, the chief executive officer and a substantial shareholder
of the Company.

Save as disclosed above, Mr. Jackie Mung does not have any
relationship with any Directors, senior management or substantial
or controlling shareholder of the Company.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Fung Wai Ching (“Mr. Fung”), aged 56, was appointed as
an independent non-executive Director on 10 October 2014.
He has over 20 years of experience in managing paper,
packaging and printing industries in both China and Hong Kong
markets.

Mr. Fung was appointed as an independent non-executive
director of China Healthwise Holdings Limited (stock code: 348),
a company listed on the Main Board of the Stock Exchange, on
31 October 2025.

He was as an independent non-executive director of GMHL from
23 June 2014 to 4 November 2025.

Save as aforesaid, Mr. Fung has not held any directorships in
other public companies, the securities of which are listed on any
securities market in Hong Kong or overseas in the past three
years.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EFZEN

INDEPENDENT NON-EXECUTIVE
DIRECTORS (CONTINUED)

Mr. Chung Wang Hei (“Mr. Chung”), aged 38, was appointed
as an independent non-executive Director on 12 July 2022. Mr.
Chung, holds a Bachelor of Science degree from the Hong Kong
Baptist University. He has over 10 years of experience in the field
of software engineering and is currently a director of a private
technology company which provides technology consultancy
services and executes large-scale transformation programs.

Save as disclosed above, Mr. Chung has not held any
directorships in other public companies, the securities of which
are listed on any securities market in Hong Kong or overseas in
the past three years.

Ms. Cheng Hiu Ching (“Ms. Cheng”), aged 32, was appointed
as an independent non-executive Director on 6 February 2025.
She obtained a bachelor of commerce degree (majoring in
accounting and economics) from The University of Western
Australia and a Master of Business Administration from the City
University of Hong Kong. Ms. Cheng is a member of the Hong
Kong Institute of Certified Public Accountants and the Certified
Practising Accountant Australia. She also holds fellowship in The
Taxation Institute of Hong Kong.

Ms. Cheng has over 10 years of experience in accounting,
finance and corporate governance. Ms. Cheng joined Tong
Tong Al Social Group Limited (formerly known as Gome Finance
Technology Co., Ltd.) (stock code: 628), a company whose
shares are listed on the Main Board of the Stock Exchange, in
February 2022 as the finance manager and was appointed as the
company secretary, authorised representative and process agent
from February 2023 to June 2023. Ms. Cheng then rejoined Tong
Tong Al Social Group Limited as the deputy financial controller in
April 2024.

Save as disclosed above, Ms. Cheng has not held any
directorships in any other public companies, the securities
of which are listed on any securities market in Hong Kong or
overseas in the past three years.
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The Directors present their report and the audited financial
statements for the year ended 31 December 2025.

PRINCIPAL ACTIVITY

The principal activity of the Company is to act as an investment
holding company. The principal activities of its subsidiaries are
set out in note 25 to the consolidated financial statements. The
Group principally invests in listed and unlisted equity and debt
securities, unlisted investment funds and cryptocurrencies.

BUSINESS REVIEW

The Group’s business review, discussion and analysis of the
development, operating performance and financial position, a
description of the principal risks and uncertainties facing by the
Group and particulars of important events affecting the Group
that have occurred since the end of the year ended 31 December
2025 are set out in sections headed “Chairman’s Statement”,
“Management Discussion and Analysis” and “Financial Summary”
on page 4 to page 5, page 6 to page 20 and page 176
respectively. Such discussions constitute an integral part of this
report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2025
are set out in the consolidated statement of profit or loss and
other comprehensive income on page 69 of this report.

The Directors do not recommend the payment of any dividend for
the year ended 31 December 2025 (2024: nil).

SHARE CAPITAL

Details of the movements in the share capital of the Company are
set out in note 23 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in note 26 to the consolidated
financial statements and in the consolidated statement of
changes in equity respectively.
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DISTRIBUTABLE RESERVES OF THE COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(@ itis, or would after payment be, unable to pay it liabilities as
they become due; or

(b)  the realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital and
share premium.

In the opinion of the Directors, the Company’s reserves
available for distribution to shareholders as at 31 December
2025 amounted to approximately HK$74,147,000 (2024:
HK$71,540,000).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group and the Company are set out in note 15 to the
consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
bye-laws and there is no restriction against such right under the
laws of the Bermuda, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders of the
Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.
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DIRECTORS

The Directors who held office during the year and up to the date
of this report were as follows:

Executive Directors:

Mr. Mung Kin Keung (Re-designated from Chairman to
Co-chairman on 3 September 2025)

Mr. Mung Bun Man, Alan (Chief Executive Officer)

Non-executive Director:
Mr. Mung Hon Ting, Jackie (Co-chairman)
(Appointed on 3 September 2025)

Independent Non-executive Directors:

Mr. Fung Wai Ching

Mr. Chung Wang Hei

Ms. Cheng Hiu Ching (Appointed on 6 February 2025)
Ms. Lui Sau Lin (Resigned on 6 February 2025)

The term of office of each Director are subject to retirement by
rotation in accordance with the Company’s bye-laws (the “Bye-
laws”).

In accordance with Bye-law 84(1) of the Bye-laws, Mr. Mung
Bun Man, Alan, will retire from office of Director by rotation at the
forthcoming annual general mesting of the Company (the “AGM”)
and, being eligible, offer himself for re-election at the AGM.

In accordance with Bye-law 83(2), Mr. Mung Hon Ting, Jackie will
retire from office of Director by rotation at the AGM, and being

offer himself for re-election in AGM.

All other remaining Directors shall continue in office.
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
forthcoming annual general meeting of the Company has a
service contract with the Company which is not determinable by
the Company within one year without payment of compensation,
other than statutory compensation.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in Section 469 of the
Hong Kong Companies Ordinance) for the benefit of the directors
of the Company is currently in force and was in force throughout
the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

On 1 December 2024, Famous Flamingo Limited (‘Famous
Flamingo”) is an indirect wholly-owned subsidiary of Global
Mastermind Holdings Limited (‘GMHL”") and the landlord, entered
into a tenancy agreement with the Company, as tenant, for a
term of one year from 15 October 2024 to 14 October 2025 at a
monthly rental of HK$70,000. The lease was early terminated on
5 September 2025. As at 31 December 2025, the rental deposit
receivable of approximately HK$247,000 from the Famous
Flamingo remained outstanding due to its financial difficulties. The
Group has made full provision for the deposit receivables in the
consolidated financial statements.

Mr. Mung Kin Keung is an executive director of both the Company
and GMHL. Mr. Mung Bun Man, Alan, an executive director of
the Company, served as an executive director of GMHL from 1
January 2025 to 7 August 2025 and as a director of Famous
Flamingo during the leased term.

Following early termination of the lease, a company held by
Mr. Mung Hon Ting, Jackie, a non-executive director of the
Company, has provided its office premises to the Company on
a rent-free basis since 1 September 2025. The premises serve
as the Company’s office for its business operations, with no
consideration is payable under this arrangement.
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Other than as disclosed above, no transactions, arrangements
or contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director or a connected
entity of a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at
any time during the year.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 31 December 2025, the interests and short positions of
the Directors in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were deemed or taken to
have under such provisions of the SFO) or which were required
to be and were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) as follows:

DIRECTORS’ REPORT
EEEHRS

b ESCFTR B S RERRE R EFRE
BESADREEANBADTUMART
EENES WERRERABENETH
BEANGZEARS RERANDHAL
o

ESREFBITHRASHKE AR REM
8B E 2 Bz i ~ AR R E3FA
ZHEmRRE

RZE_RFE+_RA=+—H8B > EEZRER
BINHEAAEEZEZER (EEREBSFRAEFRE
(TEFRAEEM ) EXVE) ZRKH5 ~HE
R RBEFTPHEBRERSESTRBERGFEXV
BETRFEDBRMERRDREBHER
ZRARAR (TB3RFR) 2 BmEkXa (B
RIEZEFRBERIZZEFR/RIRERES
HWEHER 2T K R) » HALAKRE
SRARESRAERMEFEFEEZE M
Wz Em Rk SRR S FrEE 25 L AR A
(TEHHRAU) 2 EHETAESETIF
ZRRESTH (MREFN) BRITNEER
Bl B Rz m R kAW

S EAHIRAT | 202553

29



30

DIRECTORS’ REPORT
EEERS

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS (CONTINUED)

Interests in shares and underlying shares of the
Company

EFRFETHASREQEREM
1REE R 2 e s « MR RESFA

ZHEmBRRE (4B)

a2 E) R (5 B AR RARR (7 2 fE

Approximate

percentage
of the issued
share capital

Number of of the

ordinary Company as at

Name of Director/ shares of the 31 December
chief executive Capacity/nature of interest Company held 2025
gt 1 3

+=ZB=+—H

1 NG

FRrisZ4AFE) BETRkE

BEE FETHARHR B E=mEH ZiEkyE 2B
(Note 2)

(Htz22)

Mr. Mung Bun Man, Alan Interest in controlled corporation 584,503,925 55.64%

(Note 1) REREGEE 2 #im
SmXkhk (WaEE1)
Notes:
1. These shares were beneficially owned by China Lead Investment

Holdings Limited (“China Lead”), a company in which Mr. Mung Bun
Man, Alan (“Mr. Alan Mung”), an executive Director and the chief
executive officer of the Company, holds the entire issued share capital.
Therefore, Mr. Alan Mung is deemed under the SFO to have an interest
in the shares in which China Lead is interested.

2. The percentage is calculated on the basis of 1,050,500,887 shares of
the Company in issue as at 31 December 2025.

Walnut Capital Limited | Annual Report 2025

Mt -

1. ZEROTCAREREZKRERAT (MEE > —
BHARBDRTEERTEEBHERBEE (R
mXEE) FRELMERTREZAR) Balk
BRI REBJBHRERD RRXTERS

ERZERREEEREn  RIDFER#E

2. ZEOHDBDERARTINR_ZE_AE+_A
=+—HB2171,050,500,887 IR 5T & o



DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the reporting period was the Company or any
of its subsidiaries a party to any arrangements to enable the
Directors (including their respective spouses and children under
the age of 18) to acquire benefits by means of the acquisition
of shares in, or debentures of the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDER'’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2025, so far as is known to the Directors
and the chief executive of the Company, and based on the
public records filed on the website of the Stock Exchange and
records kept by the Company, the interest and short positions
of the persons or corporations (other than the Directors and
chief executive of the Company) in the shares or underlying
shares of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO, or
were directly or indirectly, interest in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any other
members of the Group were as follows:
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SUBSTANTIAL SHAREHOLDER’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Long position in ordinary shares of HK$0.01 each
of the Company

FERRNTLE G RAMRGZ
EmRRE (&)
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Approximate
percentage of

the issued

Number of share capital of

ordinary the Company

shares of as at

Capacity/ the Company 31 December

Name of Shareholder Nature of interests held 2025
HRZEZRE

+=B=+—8

BT

FRiGZ4 AR gRiThkE

RER A E B3 #=EtE ZERHE ZB}HESL
(Note 2)

(Hrzt2)

China Lead (Note 1) Beneficial owner 584,503,925 55.64%

RE (W521) Bm#EE A

Notes:
1. China Lead is wholly owned by Mr. Alan Mung.
2. The percentage holding is calculated based on the issued share capital

of the Company as at 31 December 2025 comprising 1,050,500,887
Shares.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there is no other person who has an interest or short position
in the shares and underlying shares that is discloseable under
Section 336 of the SFO.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend
Policy”). Under the Dividend Policy, the Company does not
have any pre-determined dividend payout ratio. The declaration,
payment and amount of dividends are subject to the Board’s
discretion having regard to the following factors:

(@ the earnings, financial condition, capital requirements and
future plans of the Group;

(o)  the Shareholders’ interests;

(c) the economic outlook;

(d)  the contractual restrictions on the payment of dividends by
the Company to the Shareholders;

(e) the statutory and regulatory restrictions on the payment of
dividends by the Company; and

() any other factors the Board may consider relevant.

The Board shall review the Company’s dividend policy from time
to time and may take any amendments that it deems necessary
or desirable.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has complied with the requirements under Rules
3.10(1), 3.10(2) and 3.10A of the Listing Rules for the year ended
31 December 2025. The Company has received confirmation of
independence from all 3 independent non-executive Directors,
namely Ms. Cheng Hiu Ching, Mr. Fung Wai Ching and Mr. Chung
Wang Hei in accordance with Rules 3.13 of the Listing Rules.

The Board has reviewed the independence of all independent
non-executive Directors and concluded that all of them
are independent within the definition of the Listing Rules.
Furthermore, the Board is not aware of the occurrence of any
events which would cause it to believe that the independence
of any of the independent non-executive Directors has been
impaired up to the date of this report.

DIRECTORS’ REPORT
EEERS

Az BELER

AL ERMKREHE ((REBE)) - BE
REBR AABLEEFAALEEZIKEL
Ko RBZER KU RBEHEZTTHIRR
ELEBUTHE :

@ TEEZEMN MBI EBEXERKK
HEtEl

(o) BREZFE ;

g
B A=

c
2

Iy

d) FREEERRIKGEREZELRE ;

€ AREKMREZEEREERR &

) EBEFGULERABRZEFHEHMER-

EFEATKBNEIRBZREER WA
RIRER /O BN G E ZERES] -

BIAFFRTESFT 2B

BHE_Z_HAF+"B=1+—HLEFE &
SIEESF FHHEBIE3.10(1)~ 3.10(2)%3.10A
BZHRTE AR EZRESIL=ZLBILIEH
TEE WEEL T EMIFAERERE
) IR EHARAISEIAMEEH 2 B e

o

EFCCEEREEBUFATESRNEY
MW BRETE EHRAFMAEZBILA
Tolt/h BEXAREAH EFTFALAANE
BEREEFAEE REEEEGEERN—FILIF
WITEFZBUMRE-

S EAHIRAT | 202553

33



34

DIRECTORS’ REPORT
EEERS

SUFFICIENCY OF PUBLIC FLOAT

On the basis of information that is publicly available to the
Company and within the knowledge of the Directors at the date of
this report, the Company has maintained a sufficient public float
as required under the Listing Rules throughout the year ended 31
December 2025.

COMPETING INTERESTS OF DIRECTORS

As at 31 December 2025, none of the Directors, substantial
shareholders of the Company nor any of their respective
associates (as defined in the Listing Rules) had any interest in a
business which causes or may cause competes or may cause
any significant competition with the business of the Group.

MANAGEMENT CONTRACTS

During the year under review, no management and administrative
contracts regarding the entire or any major businesses of the
Company have been entered into or have existed.

ENVIRONMENTAL POLICY

The Group is committed to acting in an environmentally
responsible manner in our business operations and promoting
green measures towards environmental protection to our
employees. Our Group adheres to the principle of recycling,
reducing and reusing. Encouraging paper recycling culture,
doubled-sided printing and copying, and encouraging
energy-saving culture by switching off idle lightings and
electrical appliance are implemented by the Group. In order
to enhance environmental sustainability, the Group will review
its environmental practices from time to time and will consider
implementing further eco-friendly measures and practices in the
Group’s business operation if and when appropriate.
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COMPLIANCE WITH REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements. Risks of non-compliance with the
relevant requirements could lead to adverse impact on business
operation and financial position of the Group. The Board as a
whole is responsible to ensure the Group is in compliance with
relevant laws and regulations that have a significant impact on the
Company.

On 19 November 2025, the Company received a warning letter
from The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) in relation to the Company did not complied with
(i) timely reporting, announcement, circular and Shareholders’
approval requirements under Chapter 14 of the Listing Rules
when the Group conducted major transactions in relation to
the Acquisition and Disposal of cryptocurrencies; and (i) beach
of Rule 21.04(3)(b) that requires the value of the holding of
investment issued by one company or body shall not exceed
20% of the investment company’s net asset value at the time
when such investment is made.

The Company has announced the major transactions in relation
to the Acquisition and Disposal of cryptocurrencies on 12
September 2025 and published a circular dated 6 February 2026
and obtained the ratification from the shareholder of the Company
on 5 March 2026. In order to prevent re-occurrence of similar
incidents in the future, the Company has implemented remedial
actions, which were set out in the Corporate Governance Report
of this report, by December 2025.

Save as disclosed above, as far as the Board is aware, there
was no incidence of non-compliance with the relevant laws and
regulations that had a significant impact on the Group for the year
ended 31 December 2025.

RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS, SUPPLIERS AND OTHERS

As the Group is engaged in investment in listed and unlisted
financial instruments and cryptocurrencies, there are no major
customers and suppliers during the year.
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RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS, SUPPLIERS AND OTHERS
(CONTINUED)

The Group understands the importance of maintaining a good
relationship with its suppliers, customers, employees and other
stakeholders to meet the Group’s immediate and long-term goals.
Although there are no major customers and suppliers during the
year, the Company creates a framework for motivating staff and
a formal communication channel in order to maintain healthy
relationships with its employees and other stakeholders.

RETIREMENT BENEFIT SCHEME

The Group provides a defined contribution mandatory provident
fund retirement benefit scheme (the “MPF Scheme”) under the
Hong Kong Mandatory Provident Fund Schemes Ordinance to all
staff. Under the MPF Scheme, employer and employees are each
required to make mandatory contributions to the MPF Scheme
and contributions to the MPF Scheme vested immediately.

CHARITABLE DONATIONS

During the year, the Group did not make any charitable donations
(2024 nil).

CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are set
out in the Corporate Governance Report on pages 38 to 59 of
this report.
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AUDITOR

On 10 October 2022, HLB Hodgson Impey Cheng Limited
(“HLB”) resigned and Elite Partners CPA Limited (“Elite
Partners”) was appointed as auditor of the Company to fill
the casual vacancy caused by the resignation of HLB, until the
conclusion of 2023 AGM.

On 11 November 2024, Elite Partners resigned and Jon Gepsom
CPA Limited (“Jon Gepsom”) was appointed as auditor of the
Company to fill the casual vacancy caused by the resignation of
Elite Partners, until the conclusion of 2025 AGM.

Save as disclosed above, there was no other changes in the
Company’s auditor in the past three years.

The consolidated financial statements of the Company for the
year ended 31 December 2025 have been audited by Jon
Gepsom, who retire and, being eligible, offer themselves for re-
appointment. A resolution for the re-appointment of Jon Gepsom
as auditor of the Company is to be proposed at the forthcoming
annual general meeting of the Company.

By order of the Board

Mung Kin Keung
Director
Hong Kong, 30 March 2026
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CORPORATE GOVERNANCE REPORT
EXELRRS

The Company is dedicated to maintain a credible framework of
corporate governance with a view to being transparent, open
and accountable to the shareholders of the Company (the
“Shareholders”).

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles and adopted code
provisions set out in the Corporate Governance Code (the “CG
Code”) in Appendix C1 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) as its own code on
corporate governance practices. The Company acknowledges
that the Stock Exchange has revised the CG Code, which, as
amended and effective on 1 July 2025, applies to corporate
governance reports and annual reports for financial years
commencing on or after 1 January 2026. All the corporate
governance principles and code provisions mentioned in this
corporate governance report refer to those stated in the CG Code
before the amendments, not the revised CG Code.

In the opinion of the Board, the Company has complied with the
code provisions of the CG Code during the year.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix C3 to the Listing Rules on the Stock
Exchange as the code of conduct for dealing in securities of the
Company by the Directors. All Directors have confirmed, upon
specific enquiries made by the Company, that they have complied
with the required standard set out in the Model Code during the
year ended 31 December 2025. To ensure Directors’ dealings in
the securities of the Company (the “Securities”) are conducted in
accordance with the Model Code, a Director is required to notify
designated executive directors in writing and obtain a written
acknowledgement from the designated executive directors prior
to any dealings the Securities.
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CORPORATE GOVERNANCE REPORT

CULTURE

Purpose

Walnut Capital Limited is a purpose-driven company. We are
committed to invest in the companies at the most attractive value.

Vision
Our vision is to create the most compelling investment company
of Hong Kong, by using our reputation as a platform to support

our stakeholders, and by capturing the opportunities that are
shaping our markets and societies.

Values

Integrity, Excellence, Engagement

Strategy

Prioritizing and aligning the interest with the stakeholders

THE BOARD

The directors of the Company during the year and up to the date
of this report were:

Composition

Executive Directors:

Mr. Mung Kin Keung (Re-designated from Chairman
to Co-chairman on 3 September 2025)

Mr. Mung Bun Man, Alan (Chief Executive Officer)

Non-executive Director:
Mr. Mung Hon Ting, Jackie (Co-chairman)
(Appointed on 3 September 2025)

Independent Non-executive Directors:

Mr. Fung Wai Ching

Mr. Chung Wang Hei

Ms. Cheng Hiu Ching (Appointed on 6 February 2025)
Ms. Lui Sau Lin (Resigned on 6 February 2025)
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EEXERRS

THE BOARD (CONTINUED)

As at 31 December 2025, the number of independent non-
executive Directors is 50% of the Board membership. One
independent non-executive Director has the appropriate
professional accounting experience and expertise. The Board
has a balance of skills and experience appropriate for the
requirements of the business of the Company. The names and
biographical details of each Director are disclosed on pages 21
to 24 of this report. Mr. Mung Kin Keung is the father of Mr. Mung
Bun Man, Alan and Mr. Mung Hon Ting, Jackie, who are brothers.
Save as disclosed above, there are no other relationships,
(including financial, business, family or other material/relevant
relationship) among the Board members.

Roles and functions of the Board and
the management

The Board is responsible both for how the Company is managed
and the Company’s direction. Approval of the Board is required
for the strategy of the Group, major acquisition and disposal,
major capital investment, dividend policy, appointment and
retirement of Directors, remuneration policy and other major
operational and financial matters. In addition, the Board has
also delegated various responsibilities to the audit committee
(the “Audit Committee”), the remuneration committee (the
“‘Remuneration Committee”), the nomination committee (the
“‘Nomination Committee”) and the investment committee (the
“Investment Committee”) of the Company. Further details of
these committees are set out this report.

During the year, the management had provided all members
of the Board with monthly updates giving a balanced and
understandable assessment of the Company’s performance and
position to enable the Board as a whole and each Director to
discharge their duties under the Listing Rules.

During scheduled meetings of the Board, the Board discusses
and formulates the overall strategies of the Group, monitors
financial performances and discusses the annual and interim
results, as well as discusses and decides on other significant
matters.
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CORPORATE GOVERNANCE REPORT

THE BOARD (CONTINUED)

Roles and functions of the Board and
the management (Continued)

The Board is also responsible for performing the corporate
governance duties as required under the CG Code. The major
roles and functions of the Board in respect of the corporate
governance are:

- to develop and review the Company’s policy and practices
on corporate governance;

- to review and monitor the training and continuous
professional development of Directors and senior
management;

- to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

- to develop, review and monitor the code of conduct and
compliance manual applicable to employees and Directors;
and

—  toreview the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report.

The Board had considered the following corporate governance
matters for the financial year 2025:

- review of the compliance with the CG Code; and

- review of the effectiveness of the internal controls and risk
management systems of the Company through the Audit
Committee.

The Company has arranged appropriate directors’ and officers’
liabilities insurance coverage for the Directors and officers of the
Company.
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EEXERRS

THE BOARD (CONTINUED)

Roles and functions of the Board and
the management (Continued)

The Board held 6 Board meetings during the year 2025. Due
notice and board papers were given to all Directors prior to
the meeting in accordance with the Listing Rules and the CG
Code. The company secretary of the Company (the “Company
Secretary”) assists the Chairman in drawing up the agenda of
each Board meeting and each Director may request inclusion
of matters in the agenda. Generally, at least 14-day notice of a
regular Board meeting is given and the Company aims at giving
reasonable notice for all other Board meetings. The Company
Secretary is responsible for taking minutes of Board meetings
and Board committee meetings. Minutes of Board meetings
and Board committees meetings are kept by the Company
Secretary and are open for inspection by any Directors/committee
members. Details of individual attendance of Directors are set out
below:

Attendance of individual Directors at Board
meetings in 2025

Number of meetings 6
Executive Directors:

Mr. Mung Kin Keung 6/6
Mr. Mung Bun Man, Alan 6/6

Non-executive Director:
Mr. Mung Hon Ting, Jackie 0/0

Independent Non-executive Directors:

Mr. Fung Wai Ching 6/6
Mr. Chung Wang Hei 5/6
Ms. Lui Sau Lin 1/1
Ms. Cheng Hiu Ching 5/5

The Board has established procedures to enable Directors, upon
reasonable request, to seek independent professional advice in
appropriate circumstances at the Company’s expense.
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CORPORATE GOVERNANCE REPORT

THE BOARD (CONTINUED)

Directors’ training and professional development

Every newly appointed Director receives a comprehensive, formal
and tailored induction on the first occasion of his appointment to
make sure that he has a proper understanding of the operations
and business of the Company and that he is fully aware of his
responsibilities in the Company. Ms. Cheng Hiu Ching, who was
appointed as independent non-executive Director on 6 February
2025 and Mr. Mung Hon Ting, Jackie, who was appointed as
non-executive Director on 3 September 2025, had obtained legal
advice from CLKW Lawyers LLP as required under Rule 3.09D
of the Listing Rules on 27 January 2025 and 3 September 2025,
respectively. Both of them have confirmed their understanding of
the obligations as a director of the Company.

Directors’ training is an ongoing process. Directors are
continually updated on the latest development of the Listing
Rules and other regulatory requirements to ensure compliance
and upkeep of good corporate governance practice. Directors
are also encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills.

Each Director has confirmed to the Company that he/she has
participated in continuous professional development to develop
and refresh his/her knowledge and skills to ensure his/her
contribution to the Board remains informed and relevant. The
participation by individual Directors in the continuous professional
development is recorded in the table below:
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EEXERRS

THE BOARD (CONTINUED)

Co-chairman and Chief Executive Officer

The roles of chairman and chief executive officer are separate
and are not held by the same individual exercised by different
individuals to ensure their independence, accountability and
responsibility. Mr. Mung Kin Keung and Mr. Mung Hon Ting,
Jackie served as co-chairman of the Company (the “Co-
chairman”). Mr. Mung Bun Man, Alan is the chief executive
officer of the Company. The chairman provides leadership for the
Board and the direction of the Group. The chief executive officer
has overall chief executive responsibility for the Group’s business
development.

During the year, the chairman of the Company (the “Chairman”)/
a Co-chairman met with the independent non-executive Directors
without the presence of the executive Director(s).

Appointment and re-election of Directors

Appointment of new Directors is a matter for consideration by the
Nomination Committee. The Nomination Committee will review
the profiles of the candidates and make recommmendations to
the Board on the appointment, nomination and retirement of
Directors.

According to the Bye-laws, any Directors so appointed by the
Board shall hold office, in the case of filing a casual vacancy, only
until the next following general meeting of the Company or, in the
case of an addition to their number, until the next following annual
general meeting of the Company who shall then be eligible for
re-election at such general meeting. Every Director is subject to
retirement by rotation at least once every three years.

Non-executive Directors

All the non-executive Directors (including independent non-
executive Directors) have each signed a letter of appointment
with the Company and have appointed for an initial term of one
year commencing from the date of the letter of appointment
unless terminated in accordance with the terms of the letter
of appointment. The term shall be automatically renewed for
consecutive term(s) of one year.
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BOARD COMMITTEES

To strengthen the functions of the Board and to enhance its
expertise, there are three Board committees namely, the Audit
Committee, the Remuneration Committee and the Nomination
Committee formed under the Board, with each performing
different functions. The terms of reference of the Audit
Committee, the Remuneration Committee and the Nomination
Committee are available on the websites of the Company and
the Stock Exchange. In addition, following the expiration of the
investment management agreement entered into between the
investment manager and the Company on 30 June 2014. On 4
August 2014, an Investment Committee has been established
to assist the Board in overseeing the Company’s investment
strategy and policies, and the establishment and working of
internal control at the operational levels and ensure compliance
with investment restrictions.

AUDIT COMMITTEE

The Audit Committee has been established with written terms
of reference and currently comprises three independent non-
executive Directors. The Audit Committee is chaired by an
independent non-executive Director with appropriate professional
qualifications or accounting or related financial management
expertise. The current members of the Audit Committee are Ms.
Cheng Hiu Ching (Chairman), Mr. Chung Wang Hei and Mr. Fung
Wai Ching.

The major roles and functions of the Audit Committee include:

- to serve as a focal point for communication between other
Directors and the auditor in respect of the duties relating to
financial and other reporting, internal controls, audits, and
such other matters as the Board may determine from time
to time;

- to review the appointment of auditor on an annual basis
including the review of the audit scope and approval of the
audit fees;

- to review the annual and interim financial statements prior to
their approval by the Board, and recommend application of
accounting policies and changes to the financial reporting
requirements;

= to review the auditor’'s management letters (if any) and
management’s responses; and
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EXERARS

AUDIT COMMITTEE (CONTINUED)

- to assist the Board in fulfilling its responsibility by providing
an independent review and supervision of financial
reporting, by satisfying themselves as to the effectiveness of
the internal controls and risk management of the Group and
the adequacy of the audits.

Set out below is the major work performed by the Audit
Committee during the year included, among other things, the
following:

- to review the consolidated financial statements for the year
ended 31 December 2025 and for the six months ended 30
June 2025;

= to appoint external auditor;

- to review the effectiveness of the internal controls system
and risk management; and

= to review and discuss with the external auditor over the
financial reporting of the Company.

The Audit Committee held 3 meetings during the year. Details of
individual attendance of its members are set out below:

Attendance of individual members at
Audit Committee meetings in 2025

Number of meetings 3

Independent Non-executive Directors

Ms. Cheng Hiu Ching (Committee Chairman) 3/3
Mr. Fung Wai Ching 3/3
Mr. Chung Wang Hei 3/3
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CORPORATE GOVERNANCE REPORT

REMUNERATION COMMITTEE

The Board has established the Remuneration Committee with
written terms of reference, comprising three independent non-
executive Directors and the Chairman/a Co-chairman, which
meets at least once a year.

The maijor roles and functions of the Remuneration Committee
include:

= formulation of the remuneration policy, reviewing and
recommending to the Board the annual remuneration

policy;

S ensuring no Director is involved in deciding his own
remuneration; and

- to consider of the remuneration of the Directors and senior
management of the Group.

The Remuneration Committee held 3 meetings during the year.
Details of individual attendance of its members are set out below:

Attendance of individual members at
Remuneration Committee meeting in 2025

Number of meetings 3

Executive Director
Mr. Mung Kin Keung 3/3

Independent Non-executive Directors

Mr. Fung Wai Ching (Committee Chairman) 3/3
Mr. Chung Wang Hei 2/3
Mr. Cheng Hiu Ching 2/2
Ms. Lui Sau Lin 1/1
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CORPORATE GOVERNANCE REPORT
EXELRRS

NOMINATION COMMITTEE

The Board has established the Nomination Committee with
written terms of reference, comprising three independent non-
executive Directors and the Chairman/a Co-chairman, which
meets at least once a year.

The major roles and functions of the Nomination Committee
include:

to review the structure, size and composition of the Board;

- to assess the independence of independent non-executive
Directors;

- recommend to the Board on relevant matters relating to the
appointment or re-appointment of Directors and succession
planning for Directors;

= to identify individuals suitably qualified to become Board
members and select or make recommendations to the
Board on the selection;

—  to review the policy on Board diversity (the “Board
Diversity Policy”) and any measurable objectives for
implementing such Board Diversity Policy and to review the
progress on achieving the objectives; and

= where the Board proposes a resolution to elect an individual
as an Independent Non-executive Director at the general
meeting, it should set out whenever elect an individual as
an independent non-executive Director (i) the process used
for identifying the individual and why the Board believes the
individual and the reasons why it considers the individual
to be independent; (i) if the proposed independent non-
executive Director will be holding their seventh (or more)
listed company directorship, why the Board believes the
individual would still be able to devote sufficient time to the
Board; (iii) the perspectives, skills and experience that the
individual can bring to the Board; and (iv) how the individual
contributes to diversity of the Board, in the circular to
shareholders and/or explanatory statement accompanying
the notice of the relevant general meeting.
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CORPORATE GOVERNANCE REPORT

NOMINATION COMMITTEE (CONTINUED)

In considering the nomination of a new Director, the Nomination
Committee will take into account the qualification, ability, working
experience, leadership and professional ethics of the candidates.
In determining the independence of Directors, the Board follows
the requirements set out in the Listing Rules. According to
the Bye-laws, the Board has the power from time to time and
at any time to appoint any person as a Director either to fill a
casual vacancy or as an addition to the Board subject to the
recommendation of the Nomination Committee.

The Nomination Committee held 3 meeting during the year.
Details of individual attendance of its members are set out below:

Attendance of individual members at Nomination
Committee meeting in 2025

Number of meetings 3

Executive Director
Mr. Mung Kin Keung 3/3

Independent Non-executive Directors

Mr. Chung Wang Hei (Committee Chairman) 2/3
Mr. Fung Wai Ching 3/3
Ms. Cheng Hiu Ching 2/2
Ms. Lui Sau Lin 1/1
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CORPORATE GOVERNANCE REPORT
EXERARS

INVESTMENT COMMITTEE

The Board has established the Investment Committee with
written terms of reference, comprising two executive Directors
and the financial controller (the “Financial Controller”) of the
Company.

The major roles and functions of the Investment Committee
include:

S to review, monitor, manage and control the existing
investments;

= to seek, identify, explore, evaluate and appraise potential
investments and performing those necessary due
diligence exercises; and

- to report to the Board, illustrating its work undertaken.

The Investment Committee held 12 meetings during the year.
Details of individual attendance of its members are set out below:

Attendance of individual members at Investment
Committee meeting in 2025

Number of meetings 12
Executive Directors

Mr. Mung Kin Keung (Committee Chairman) 12/12
Mr. Mung Bun Man, Alan 12/12

Financial Controller of the Company
Ms. So Man Yee

(Appointed on 17 March 2025) 9/9
Mr. Wong Siu Hang
(Resigned on 17 March 2025) 1/3
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CORPORATE GOVERNANCE REPORT

REMUNERATION POLICY

The remuneration policy of the Company is to ensure that all
employees, including all Directors, are sufficiently compensated
for their efforts and time dedicated to the Company and
remuneration offered is appropriate for their duties and in line
with market practice. No Director, or any of his associates, and
executive is involved in deciding his own remuneration.

Remuneration of Directors and Senior Management

The executive Directors are closely involved in and are directly
responsible for all activities of the Group. The Board considers
that the senior management comprises the executive Directors.

Particulars regarding senior management and other Directors’
remuneration and the five highest paid employees as required to
be disclosed pursuant to Appendix D2 to the Listing Rules are set
out in note 11 to the consolidated financial statements.

BOARD DIVERSITY POLICY

The Board adopted a board diversity policy which sets out the
objectives and principle regarding board diversity for the benefits
of achieving the Company’s strategic objectives with a view of
having a balanced diversity of both skills and experience and
of perspective. Board appointments will be based on merit and
candidates will be considered against measurable objectives,
taking into account the Company’s business and needs.

Selection of candidates will be based on a range of diversity
criteria, including but not limited to gender, age, cultural and
educational background, knowledge, professional experience
and skills. The ultimate decision will be based on merit and the
contribution that the selected candidates may bring to the Board.

The Directors will consider and review the diversity of the Board
and to set up, if appropriate, measurable objectives according to
the Company’s own business model and specific needs.
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EEXERRS

GENDER DIVERSITY

As at 31 December 2025, there was one female member of the
Board.

As at 31 December 2025, the Company had a total of 16
employees. The ratio of male to female is 9:7. The Board is
satisfied that the Company has achieved gender diversity in its
workforce.

BOARD INDEPENDENCE

The Group has mechanisms to ensure independent views and
input are available to the Board and such mechanisms will
be reviewed annually by the Board, encouraging all directors
including independent non-executive directors to express their
views in an open manner during the Board/Board Committees
meetings. While all independent non-executive directors are
also members of the board committees to enable various
and independent view in Company’s matter. In addition, all
Directors, including independent non-executive directors, are
entitled to seek further information and documentation from the
management on the matters to be discussed at board meetings.
They can also seek assistance from the Company Secretary and,
where necessary, independent advice from external professional
advisers at the Company’s expense. The Board considered the
said mechanisms have been operating effectively.

COMPANY SECRETARY

The Company Secretary supports the Board by ensuring
good information flow within the Board and that board policy
and procedures are followed. The Company Secretary is also
responsible for advising the Board through the Chairman/Co-
chairman on corporate governance and the implementation of
the CG Code. The Company Secretary is an employee of the
Company and has day-to-day knowledge of the Group’s affairs.

Company Secretary reports to the Chairman/Co-chairman and
the Chief Executive Officer. All Directors also have access to the
advice and services of the Company Secretary to ensure that all
applicable laws, rules and regulations are followed. The selection,
appointment and dismissal of the Company Secretary is subject
to the Board approval.

The Company Secretary has confirmed that she has taken no less
than 15 hours of relevant professional training during the year.
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CORPORATE GOVERNANCE REPORT

AUDITOR’S REMUNERATION

During the year, the total fee paid/payable to Jon Gepsom,
the Company’s current auditor, amounted to approximately
HK$386,000 for audit services.

During the year, the total fee paid to Jon Gepsom amounted to
approximately HK$134,000 for non-audit services.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is responsible for the risk management and
internal control systems of the Company and reviewing their
effectiveness. The Board oversees the overall risk management
of the Group and endeavors to identify risks, control impact of
the identified risks and facilitate implementation of coordinated
mitigating measures.

The risk management and internal control systems of the
Company aim to help achieving the Group’s business objectives,
safeguarding assets and maintaining proper accounting
records for provision of reliable financial information. However,
the design of the systems is to provide reasonable, but not
absolute, assurance against material misstatement in the
financial statements or loss of assets and to manage, rather than
eliminate, the risks of failure when business objectives are being
sought.

The processes used to identify, evaluate and manage significant
risks by the Group are summarized as follows:

Risk Identification

° Identifies risks that may potentially affect the Group’s
business and operations.

Risk Assessment

° Assesses the risks identified by using the assessment
criteria developed by the management; and

° Considers the impact and consequence on the business
and the likelihood of their occurrence.

Risk Response
° Prioritises the risks by comparing the results of the risk
assessment; and

° Determines the risk management strategies and internal
control processes to prevent, avoid or mitigate the risks.
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RISK MANAGEMENT AND INTERNAL
CONTROL (CONTINUED)

Risk Monitoring and Reporting

° Performs ongoing and periodic monitoring of the risk and
ensures that appropriate internal control processes are in
place;

° Revises the risk management strategies and internal control
processes in case of any significant change of situation; and

o Reports the results of risk monitoring to the management
and the Board regularly.

Save as disclosed in the Directors’ Report, following the receipt of
a warning letter from the Stock Exchange in relation to its failure
to maintain a reasonable spread of investments and to comply
with the disclosure and shareholders’ approval requirements
under the Listing Rules, the Company has implemented, as at
31 December 2025, the following remedial measures in respect
of the trading of cryptocurrencies to prevent the reoccurrence of
similar incidents in the future:

° The Company has established and implemented its internal
control policies relating to the trading of cryptocurrencies,
including but not limited to measure to ensure compliance
with the relevant requirements under Chapter 14 of the
Listing Rules.

° The Company has designated its accounting department
and the Investment Committee comprising two executive
Directors and the Financial Controller to monitor and assess
all transactions involving the trading of cryptocurrencies.
Before entering into any such transaction, the designated
executive Director initiating the trade will notify the Financial
Controller. The Financial Controller will then assess whether
the transaction constitutes a notifiable transaction under
Chapter 14 of the Listing Rules by calculating the relevant
percentage ratios in accordance with the Listing Rules and,
in the case of an acquisition, comparing the aggregate value
of the Group’s investments in such cryptocurrencies against
the Group’s net asset value. If the aggregate value of the
Group’s investment in such cryptocurrencies exceeds 20%
of its net asset value, the Financial Controller will reject the
proposed acquisition.
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EXERRS

RISK MANAGEMENT AND INTERNAL
CONTROL (CONTINUED)

R EERAEEE (B

Risk Monitoring and Reporting (Continued) EEEE R RER (B)

The Financial Controller will report the remaining proposed
transactions to the Investment Committee, which will
review the calculations and issue a confirmation that the
transaction may proceed if:

(@ the percentage ratios of the transaction do not exceed
25% on a standalone or aggregated basis; and

(b) in the case of an acquisition, the aggregate value of
the Group’s investment in such cryptocurrencies does
not exceed 20% of its net asset value.

If any proposed transaction exceeding the 20% threshold
is mistakenly presented to the Investment Committee, the
Investment Committee will reject such transaction in writing.

If any of the percentage ratios of a proposed cryptocurrency
transaction exceed 25% on a standalone or aggregated
basis, the Investment Committee will report the matter to
the Board and obtain the Board’s prior approval before
proceeding. In considering such a transaction, the Board
will review whether it complies with the requirements under
Chapter 14 applicable to a major transaction and, in the
case of an acquisition, ensure that the aggregate value
of the Group’s investments in cryptocurrencies does not
exceed 20% of the Company’s net asset value.

The Company has issued relevant internal guidance
and training materials on cryptocurrency trading and its
implications under the Listing Rules, including Chapters 14,
14A, and 21, to all directors and senior management of the
Group.

The Company will seek legal and/or other professional
advice from time to time, as necessary, to ensure proper
compliance with the relevant requirements of the Listing
Rules.
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EEXERRS

RISK MANAGEMENT AND INTERNAL
CONTROL (CONTINUED)

Risk Monitoring and Reporting (Continued)

The Company does not have an internal audit function and is
currently of the view that there is no immediate need to set up an
internal audit function within the Group in light of the size, nature
and complexity of the Group’s business. It was decided that the
Board would be directly responsible for internal control of the
Group and for reviewing its effectiveness during the year.

The Group has engaged Insightnetic Consultancy Limited as
its risk management and internal control review adviser (the
“Adviser”) to conduct the annual review of the risk management
and internal control systems for the year ended 31 December
2025. The scope of review was determined and approved by
the Board and covered, among others, the Group’s trading
and investment activities in cryptocurrencies, including the
implementation of the remedial measures described above.

The Adviser assessed whether the Company has established
and implemented the internal control policies and procedures
relating to cryptocurrency trading, including but not limited
to: (i) designation of the accounting department and the
investment committee to monitor and assess all cryptocurrency
transactions; (i) the assessment of notifiable-transaction status
and percentage ratios under Chapter 14 of the Listing Rules; (iii)
the Board-approval process for major transactions; and (iv) the
guidance and training on the Listing Rules for directors and senior
management.

The Adviser has reported its findings to the Audit Committee
and management of the Company and confirmed that the
Company has implemented the remedial measures set out
above. The Adviser further recommended enhancement of the
control framework with additional risk management procedures,
including project evaluation, feasibility studies and due diligence
prior to trades, as well as periodic monitoring of cryptocurrency
investment performance. Save for these areas for enhancement,
the Board and the Audit Committee consider the Group’s risk
management and internal control systems to be effective overall.
The Company has adopted the Adviser’s recommendations and
is implementing the enhancements under the oversight of the
Audit Committee.

The Company has a policy to assess the likely impact of any
unexpected and significant event that may impact the price of the
shares or their trading volume and to decide whether the relevant
information is considered as inside information that needs to be
disclosed as soon as reasonably practicable pursuant to Rules
13.09 and 13.10 of the Listing Rules and the Inside Information
Provisions under Part XIVA of the SFO.
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RISK MANAGEMENT AND INTERNAL
CONTROL (CONTINUED)

Risk Monitoring and Reporting (Continued)

The Board is satisfied that there are adequate resources of staff
with appropriate qualifications and experience in its accounting
and financial reporting team and that sufficient training and
budget have been provided.

COMMUNICATION WITH SHAREHOLDERS

The Company had established a shareholders’ communication
policy and shall review it on a periodic basis to ensure its
effectiveness.

The Company uses a range of communication tools to ensure its
Shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various
notices, announcements and circulars. The Company has also
maintained a corporate website which enables Shareholders,
investors and the public to receive timely and updated information
on the Company. The arrangements of dissemination of
corporate communications have been published under the
section Corporate Governance in the Company’s website.

Separate resolutions are proposed at the general meetings
for such substantial issues, including the re-election of retiring
Directors.

The Company’s notices to Shareholders for the annual general
meeting (2025 AGM”) of the Company held on 29 May 2025
were sent to Shareholders at least 21 clear days before the
meeting.

Executive Directors, chairman/members of the Audit Committee,
Remuneration Committee and Nomination Committee and the
representative of external auditor were available at the 2025 AGM
to answer questions from the Shareholders. The chairman of the
2025 AGM had explained the procedures for conducting a poll
during the meeting. All resolutions proposed at the 2025 AGM
were voted separately by way of poll. All the votes cast at the said

meeting were properly counted and recorded.
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CORPORATE GOVERNANCE REPORT

EEXERRS

COMMUNICATION WITH SHAREHOLDERS
(CONTINUED)

BRRZBE (&)

Attendance of individual Directors at the —E_LFRFBFAESMUES
Annual General Meeting in 2025 HEX

Attendance

HEE
Executive Directors: WITES:
Mr. Mung Kin Keung KR E 4
Mr. Mung Bun Man, Alan SmX At 4
Non-executive Director: JEMITESE :
Mr. Mung Hon Ting, Jackie SHESRE (WIS THAE N/A B
(Appointed on 3 September 2025) NE=BEZD

Independent Non-executive Directors: JHIIJEHITES :
Mr. Fung Wai Ching KBRS E 4
Mr. Chung Wang Hei BBt 4
Ms. Cheng Hiu Ching 210 =11 pegum v
SHAREHOLDERS’ RIGHTS R SRAEF!

Procedures for requisitioning a special general
meeting and for putting forward proposals at
general meetings

Shareholder(s) holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company
may, by written requisition to the Board or the Company Secretary
signed and deposited in accordance with the bye-law 58 of the
Bye-laws, require a special general meeting to be called by the
Directors for the transaction of any business specified in the
requisition.

A special general meeting shall be held within two months after
the deposit of such requisition. If the Board does not within
twenty-one days from the date of the deposit of the requisition
proceed duly to convene a meeting, the requisitionists themselves
may convene such physical meeting in accordance with the
provisions of Section 74(3) of the Companies Act 1981 of
Bermuda.
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CORPORATE GOVERNANCE REPORT

SHAREHOLDERS’ RIGHTS (CONTINUED)

Procedures for requisitioning a special general
meeting and for putting forward proposals at
general meetings (Continued)

To put forward proposals at a general meeting of the Company,
a Shareholder should lodge a written request, duly signed by
the Shareholder concerned, setting out the proposals at the
Company’s principal place of business in Hong Kong for the
attention of the Board and the Company Secretary. The request
will be verified with the Company’s branch share registrars in
Hong Kong and upon their confirmation that the request is proper
and in order, the Company Secretary will pass the request to the
Board. Whether a proposal will be put to a general meeting will be
decided by the Board in its discretion.

The procedures for Shareholders to propose a person for
election as a Director is posted on the Company’s website at
www.irasia.com/listco/hk/walnutcapital/.

Shareholders’ enquiries

General meetings of the Company provide a direct forum
of communication between Shareholders and the Board.
Shareholders may at any time send their enquiries in writing to the
Board through the Company Secretary at the principal place of
business in Hong Kong.

The Company Secretary shall forward the Shareholders’ enquiries
to the Board, where appropriate to answer the Shareholders’
questions.

In addition, Shareholders can contact Tricor Investor Services
Limited, the share registrar of the Company in Hong Kong, if they
have any enquiries about their shareholdings, share registration
and related matters.

DIRECTORS’ RESPONSIBILITY FOR
PREPARING THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities in
preparing the consolidated financial statements of the Company.
The statement of the auditor about their reporting responsibilities
on the consolidated financial statements is set out in the
Independent Auditor’s Report on pages 60 to 68.

EEXERRS

R R1EF (48)

EXRBHRRBIAERMIRRAE
LIREBERZERF @)

HERETXATRRAGRERRE REEF
REMRREANRZEZE@MHAR (HAEHBZ
B)ERXEARTDREBZIEEEME H
EFERABWEREZ BRENRERENE
BZROBRELDEZRE LR KEERDS
RBEERGRE ARARMERBERERE
FE - RERTERETRIEAGHBAESTS
EJBRTE ©

RRRLGEFABEZEFHN AT QT H G

www.irasia.com/listco/hk/walnutcapital/ °

RRRZE®
ARBDZBRRARESRERESGRHEER
BRETE REAERFEBUNEEITEER
WEEZABWERNESTHHEEEN

NEMEBRRRZEANEREFTE  UIER
EEBERRERRZIER-

5 RREHEFRE -RNECT KBRS
BEERMARE AIBMEEARBDREBEZRNE
SREEESESLSARAR

ESRRGOMBBRRZAE

EFHIHABERREIRAAGEMBREK X
ARGV BRERPFRSEZEHH
JRE60E6SE 2 B L BEMER S o

S EAHIRAT | 202553

59



60

INDEPENDENT AUDITOR’S REPORT
| S

INDEPENDENT AUDITOR’S REPORT TO
THE SHAREHOLDERS OF WALNUT CAPITAL LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

OPINION

We have audited the consolidated financial statements of Walnut
Capital Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 69 to 175, which
comprise the consolidated statement of financial position as at 31
December 2025, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and
other explanatory information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2025, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Walnut Capital Limited | Annual Report 2025
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (‘HKSASs”) as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Audiitor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), as applicable to audits of
consolidated financial statements of public interest entities. We
have also fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion.

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional judgment,
was of most significance in our audit of the consolidated financial
statements of the current period. This matter was addressed in
the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on this matter.

Key audit matter

FEE RN

BB S

ERE®E

KPEREEBEHAMASBRMENEBE
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How our audit addressed the key audit
matter

BFAIBEHMFARIERRE A

Fair value measurement on financial assets

BB REZ A FENE

Refer to notes 3.2, 4, 19 and 30 to the consolidated financial staterments.

R R S EIREMEE3.2 4 19830 °

As at 31 December 2025, the Group held unlisted equity
and debt securities with carrying amounts of approximately
HK$43,205,000 which were classified as financial assets at
fair value through profit or loss.
N_E_RF+"A=+—H> EEEFAIFLTERAE
KEHE S BREEANA43,205,0008 70 nEAEBEER
BRURATBEITRZABEE -

Our audit procedures in relation to the fair value
measurement of the Group’s portfolio of unlisted
equity and debt securities included, but were not
limited to:

BMxt SEEEZIIFLTRAREFHEESA
BZATEFEMRNZEFEFEFEET
R
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INDEPENDENT AUDITOR’S REPORT
| S

Key audit matter

FEE RN

How our audit addressed the key audit
matter

BRI E AR IERMRE BIA

Fair value measurement on financial assets (Continued)

BRHMBEREEZ 2 FENE (7

The valuations of the Group’s unlisted equity and debt
securities are measured at fair values determined based on
significant unobserved inputs and subject to a high degree
of estimation uncertainties using valuation techniques and
classified into level 3 fair value hierarchy.

BEEEF LI TRAREBESZHEDUREBEEESEM
AAEEMZEATTERAMBEERGERMNEEZ
RTEFE TNEREZRATFERER-

Walnut Capital Limited | Annual Report 2025

Our audit procedures in relation to the fair value
measurement of the Group’s portfolio of unlisted
equity and debt securities included, but were not
limited to: (Continued)

Bfm BEEZIIFLTRANREHERSA
BZRATEFEMRNZBFEFBEFEER
BRI ()

o evaluating the competence, capabilities
and objectivity of the independent qualified
professional valuers;
TEBYGEREXRGHEMZER &
DB ;

° obtaining an understanding of the valuation
techniques and the processes performed
by the independent qualified professional
valuers and the management’s review
process of the work of the valuations;
THREYEEREXGEMAAITHGN
BEENTARER UKEEEHGHETIE
NEBERRZET ;

° enquiring the management to assess
and challenge the reasonableness and
appropriateness of the methodologies
used and checking, on sample basis,
the accuracy and relevance of key
assumptions, parameters and inputs used
in the valuations based on the knowledge
and understanding of the financial
instruments;
mMEEEEH UTERBERMARE
ZEEERBEN UREHMBILA
RS0 A B R B E AR
FARBRE 2 RAABBEZERT K
BUIM S
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Key audit matter How our audit addressed the key audit
matter
FASEE T HIE BMME AR EMRETSEE

Fair value measurement on financial assets (Continued)

BRHMBEREEZ 2 FENE (7

The fair values of unlisted equity and debt securities were Our audit procedures in relation to the fair value

valued by independent qualified professional valuers. measurement of the Group’s portfolio of unlisted
FLETRANRBHERSNATFENEBLIESEREZE(EE  equity and debt securities included, but were not
BT (A o limited to: (Continued)

Hfist EEEZIFLEHRAREREESE
BZRAVEFERMRNZESEFEEER
PRI : (#8)

o checking the arithmetical accuracy on the
valuation model; and

REMERNZBMERLT ; &

o reviewing the sufficiency and appropriateness
of the disclosure in the consolidated financial
statements.
BRGEMBRERAKRBN T EERE

=
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INDEPENDENT AUDITOR’S REPORT
B|ILIZETHR S

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report thereon
(the “Other Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, in accordance with Section
90 of the Bermuda Companies Act, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s
internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as
a going concern.

Walnut Capital Limited | Annual Report 2025
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

° Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

° Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the Group
as a basis for forming an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and review of the audit work for purpose of
the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matter. We describe this
matter in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Wong Ho Kwan with Practising Certificate
number PO7543.

Jon Gepsom CPA Limited
Certified Public Accountants
Room 1003-05, 10/F,,

Siu On Centre,

188 Lockhart Road, Wan Chai,
Hong Kong

Hong Kong, 30 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

4 A
i1 (g = |

Hm R H 2 U m R

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

2025 2024
—EC_RE “ETE
Notes HK$’000 HK$’'000
Bt sE F#&x FAT
Revenue Wt 6 1,994 539
Other income HAWKA 7 146 360
(Loss)/gain arising in change in fair FRBERENAATETRZ
value of financial assets at fair value MHEEATEEHEEL
through profit or loss, net (E518) Wz B 58 9 (4,081) 17,358
Loss on disposal of cryptocurrencies  HENMR S B8 9 (7,410) -
Impairment loss recognised in respect AN & D 2 BB K518
of cryptocurrencies 18 (142,900) -
Impairment loss recognised under RIEEREEBEENAER
expected credit loss model REEE 9 (247) -
Administrative expenses and other TBREY REMK SRR
operating expenses (19,426) (17,658)
Finance costs R Al A 8 (179) (200)
(Loss)/profit before income tax PRERISIRAT (B538) imd 9 (172,103) 399
Income tax expense PS> 12 - =
(Loss)/profit for the year TATEEAEEEE
attributable to owners of the (#518) @A
Company (172,103) 399
Other comprehensive income: Hth2Eyks :
Item that will not be reclassified to T & EF L E Bz 2 H
profit or loss: 1=
Gain on revaluation of mEskr Bhlas
cryptocurrencies 18 152 -
Total comprehensive TATEEAEEEE
(expenses)/income for the 2@\ %) WaEEEE
year attributable to owners of
the Company (171,951) 399
(Loss)/earnings per share =i (§518) &BA 13
Basic and diluted (HK cents) BEARRAE CE1L) (16.4) 0.04

The accompanying notes form an integral part of these

consolidation financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBINRR

At 31 December 20256 R—_E_H&+_B=+—H

2025 2024
—E"AHF B i e
Notes HK$’000 HK$’000
B 5E F&T TFABT
ASSETS AND LIABILITIES BERAR
Non-current assets ERBEE
Property, plant and equipment Yz BB KRB 15 15 34
Intangible assets mIPEE 17 7,135 7,135
7,150 7,169
Current assets MBS E
Prepayment SEI e 231 465
Other receivables HE AR 127 630
Deposits paid BfiEE 13 408
Cryptocurrencies nE sk 18 52,162 41,012
Financial assets at fair value BB m IR AT EYIER
through profit or loss ZHEEE 19 73,347 85,444
Cash and cash equivalents Be RIS EHEER 20 1,127 5,999
127,007 133,958
Current liabilities prd)=Ri
Accruals and other payables FE ST BR N B E i FE T AR =X 21 843 3,468
Other financial liability Hih# % aa
— non-convertible bond - NOJEES 22 = 10,000
Retirement benefit obligations BIREHIEE 28 125 -
968 13,468
Net current assets RENEERE 126,039 120,490
Total assets less current liabilities 48 & & S & 18 133,189 127,659
Non-current liability ERBEE
Retirement benefit obligations BIREHIEE 28 39 -
Net assets BEFE 133,150 127,659
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBIKRR

At 31 December 2025 R —E_RE+-_HB=+—H

2025 2024
“E-hRE “ETE
Notes HK$’000 HK$ 000
B =E FHAT FET
EQUITY =
Capital and reserves FATHEEAERGELSR
attributable to owners HE
of the Company
Share capital [N 23 10,505 10,505
Reserves Edi] 122,645 117,154
Total equity R 4EgE 133,150 127,659
Net asset value per share (HK$) SIREEFE (F1) 24 0.13 0.12

The consolidated financial statements were approved and
authorised for issue by the board of directors on 30 March 2026
and are signed on its behalf by:

Mung Kin Keung
XEE
Director

EF

The accompanying notes form an integral part of these
consolidation financial statements.

FEUBBRRER_ZRE=-R=+H%
EFEHAERRENZ WAHTINALAER

BE !

Mung Bun Man, Alan
FmX
Director

EFE

Bl ZWERRFEaMBRR ZEMED
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e

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEDmEER

For the year ended 31 December 2025 &Z_E _HAFE+_A=1+—HIEFE

Attributable to owners of the Company

FATHE NER
Capital Asset
Share Share  Contribution  contribution  revaluation ~ Accumulated Total
capital premium surplus reserve reserve losses equity
k& R BB TEfRE EEEMEE it et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEx ThEL ThE ThEx ThEx Th ThEx
Notea) Note b) Note ¢) Note g)
(fizta) (W) Wiz (o)
Asat 1 January 2024 R-E-ME-A—-H 7,003 146,099 646,448 45,330 - (772,997) 71,883
Profit and total FERNRZERR
comprehensive income ]
for the year - - - - - 399 399
Issue of new shares by way DR AN THRN
of rights issue fnote 29) Wi23) 3,502 53,205 - - - = 56,727
Share issuing expenses RipETRES - (1,350) - - - = (1,350)
As at 31 December 2024 RIZZME
andas at 1 January 2025 +ZB=+-Bk
" 5%-F-H 10,505 197,974 646,448 45,330 - (772,598) 127,659
Loss for the year FEEE - - - - - (172,109) (172,109
Other comprehensive income for -~ EEE 2 A
the year = = = = 162 = 162
Total comprehensiveincome/  EE2EWE/ (B%)
(expenses) for the year e = - - - 162 (172,103 (171951)
Contrioution fomacontroling ~~ ZRKEHE (27
shareholder (note 27) - - - 177,442 - - 177,442
As at 31 December 2025 R-BZRE
+ZB=+-H 10,505 197,974 646,448 22,772 152 (944,701) 133,150
Notes: Bzt -

(@) Share premium represents the amount by which the issue price of
shares exceeds the par value of those shares and is distributable to
shareholders of the Company provided that immediately following the
date on which the dividend is proposed to be distributed, the Company
will be in a position to pay off its debts as and when they fall due in the
ordinary course of business.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mOEmEER

For the year ended 31 December 2025 &Z_E _HF+_A=+—HIFE

Notes: (Continued)

b

The contributed surplus of the Group brought forward represents the
amount transferred from the share premium due to the share premium
reduction effective on 23 November 2015 and various capital reduction
subsequently. Under the Bermuda Companies Act, the contributed
surplus is available for distribution. However, the Company cannot
make a distribution out of the contributed surplus if: (i) it is, or would
after the payment be, unable to pay its liabilities as they become due;
or (i) the realisable value of its assets would thereby be less than its
liabilities.

Capital contribution reserve represents Mr. Mung Kin Keung (“Mr.
Mung’), a director and an ex-substantial shareholder of the Company,
had compensated the Group from suffering loss of deposits paid for
investments in prior years, and fulfilled his responsibility as a personal
guarantee and settled all outstanding balance of deposits paid for
investment during the year ended 31 December 2015.

During the year ended 31 December 2025, Mr. Mung Bun Man, Alan
(“Mr. Alan Mung”), the controlling shareholder, completed to assign
certain cryptocurrencies as a gift to the Group with no consideration
was required to pay by the Group.

Asset revaluation reserve has been set up and is dealt with in
accordance with the material accounting policies information adopted
for cryptocurrencies set out in note 3.2 to the consolidated financial
statements.

Mzt . (&)

)

FERZANBHEFERROEER DN -E
—HF+ B+ =AEXRBEBZHREARH
RMEBRERNEEZRR - REAREAT L
BEHBEERAIH DK AT RABFFETIER
TEE/AEFFELH DK (ERESURMREEEER
HHEE; ANHEEZEREET VNEER

AERBIEA LB EERITERREIERSTE
(REE) ENBEFERREZENREE
EZEENAERFLEE IR8E"F -1
FE+R=+—HALEEZREZENRERETT
HERBEAERZEBERIFIAREREH

RBEE_Z_AF+_A=+—HLEFE &K
BEEMXGE ((RAXEE) THlREERE
BETMZEBERRR AERERESER
HEe

ANFORUBEBGHA LRELASMHR

520 2P WAL IR L MR 2 A B B B
KT
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CONSOLIDATED STATEMENT OF CASH FLOWS

SAaRERER

For the year ended 31 December 2025 &Z_E _HAFE+_A=1+—HIEFE

2025 2024
ZEZREF —E g
HK$’000 HK$'000
FHERT FHEIT
Cash flows from operating REEBZRERE
activities
(Loss)/profit before income tax BRET1SHIAT (B548) & A (172,103) 399
Adjjustments for: BEpL IS EEHARE -
Dividend income L3SV ON (48) (139)
Interest income arising from mEsgEE ZFBWA
cryptocurrencies (1,930) (90)
Interest income arising from MBITREEEZFEIRA
financial instruments (16) (310)
Depreciation of property, plant and ME-BERKEZINE
equipment 19 67
Loss/(gain) arising in change in fair FEidEm iR AT EER
value of financial assets at fair 2 BEEATEEHE
value through profit or loss, net S 218 (W) FEE 4,081 (17,358)
Loss on disposal of HENREKEZEIE
cryptocurrencies 7,410 -
Impairment loss recognised in PINE BTS2 AER1E
respect of cryptocurrencies 142,900 -
Impairments loss recognised under RIBTERRE B R8RSR
expected credit loss model ZIBERIE 247 =
Finance costs AL AR AN 179 200
Provision for retirement benefit BARENETERE
obligations 155 -
Gain on disposal of property, plant HEME BENRREZ
and equipment Wz - (360)
Operating cash flows before KETZ2EBEETEE
movements in working capital ZEBERERE (19,106) (17,591)
Change in prepayment FETRIEE D) 234 13
Change in other receivables HhFE W BR TN EE) 503 (349)
Change in deposits paid BEffizEEE) 148 (84)
Change in cryptocurrencies pisy=giiy=Eo) 16,134 (41,012
Change in financial assets at fair value  FE1BE @R A BT R
through profit or loss 2B EELE) 8,016 5,742
Change in accruals and other payables & 51 B 3t 5z H fth F& {5 BR 3k 582 B (2,482) 1,853
Net cash generated from/(used in) EE¥HEEE A 2
operating activities R&FEE 3,447 (51,428)
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERHERER

For the year ended 31 December 2025 &Z_E _AF+_A=+—HILEFE

2025 2024
b S T 3 —ETmE
HK$’000 HK$'000
FHERT FE7T
Cash flows from investing BREXBZRERE
activities
Dividend received BUARE 48 139
Purchase of property, plant and BAYE - BERSZE
equipment - 8)
Proceeds from disposal of property, HEME -BEMREZ
plant and equipment FTig s IE = 360
Interest received B WF B 1,946 400
Net cash generated from investing S E¥FEELE ZIRESFEE
activities 1,994 891
Cash flows from financing MEXBZRERE
activities
Interest paid BFE (313) (200)
Advance from a director KE—BHEFZEXR - 1,000
Repayment to a director B—%EEEERE - (1,236)
Proceeds from issue of new shares BTS2 FT8RIE - 56,727
Share issuing expenses D EETTRES — (1,350)
Repayment of other financial BEEMPHEE
liability-non-convertible bond —RaERES (10,000) -
Net cash (used in)/generated from FIE¥ GER) EE2Z
financing activities RE38 (10,313) 54,941
Net (decrease)/increase in cash RERREEFEIER (BL)
and cash equivalents EnHEEE (4,872) 4,404
Cash and cash equivalents atthe RiRSHMZHAERREEEH
beginning of the reporting period I5H 5,999 1,595
Cash and cash equivalents atthe WMWHREHKRZAERREEE
end of the reporting period IEH 1,127 5,999
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G M B|RR M

BHE

R RHF+"H=+—HLE5E For the year ended 31 December 2025

GENERAL INFORMATION

Walnut Capital Limited (the “Company”) is a public
limited company incorporated in the Cayman Islands
and continued in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the Company’s registered office and
principal place of business are disclosed in the “Corporate
Information” section to the annual report.

The Company’s ultimate holding company is China
Lead Investment Holdings Limited, a limited company
incorporated in the British Virgin Islands (the “BVI”) and its
ultimate controlling party is Mr. Alan Mung, a director of the
Company.

The consolidated financial statements are presented in
Hong Kong dollar (“HK$”), which is also the functional
currency of the Company and all values are rounded to the
nearest thousand (HK$'000) except otherwise indicated.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are investment
in listed and unlisted equity and debt securities, unlisted
investment funds and cryptocurrencies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

APPLICATION OF AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS

Amendments to HKFRS Accounting
Standards that are mandatorily effective for
the current year

In the current year, the Group has applied the following
amendments to HKFRS Accounting Standards issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) for the first time, which are mandatorily effective
for the annual periods beginning on 1 January 2025 for the
preparation of the consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRS Accounting
Standards in the current year has had no material impact
on the Group’s financial positions and performance for the
current and prior years and/or on the disclosures set out in
these consolidated financial statements.

2.

RS B R S SR E s E
872

RAEFEEAFHERZERMBRS
ERFEHERANESTE

RAEAFEE AEBECEXRERAHEES
steing (EREHMAT)) BT
NNEEBMBHRESER G EIET A
HR - -RF—RA—BEz&HAEN
FERBRFEY UGEHRESHBR
e

BEAGERNE215E R RN
(EEIES

REAFERAEBMBREENGHE
SIS HAEBREAFERBEFE
ZHBRRKRERR SAZEGEYH
BERFFHEBELEERTE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

2. APPLICATION OF AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS

(CONTINUED)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have
been issued but are not yet effective:

Amendments to HKAS 21

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS Accounting
Standards

Amendments to
HK-Interpretaion 5

HKFRS 18

Translation to Hyperinflationary
Presentation Currency?

Amendments to the
Classification and
Measurement of Financial
Instruments?

Contracts Referencing
Nature-dependent
Electricity?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

Annual Improvements to
HKFRS Accounting
Standards — Volume 112

Presentation of Financial
Statements — Classification
by the Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause®

Presentation and Disclosure in
Financial Statements®

U Effective for annual periods beginning on or after a date to be

determined.

2 Effective for annual periods beginning on or after 1 January
2026.

2 Effective for annual periods beginning on or after 1 January
2027.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

APPLICATION OF AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS
(CONTINUED)

HKFRS 18 Presentation and Disclosure in
Financial Statements

HKFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on presentation
and disclosures in consolidated financial statements, will
replace HKAS 1 Presentation of Financial Statements. This
new HKFRS Accounting Standard, while carrying forward
many of the requirements in HKAS 1, introduces new
requirements to present specified categories and defined
subtotals in the consolidated statement of profit or loss
and other comprehensive income; provide disclosures
on management-defined performance measures in
the notes to the consolidated financial statements and
improve aggregation and disaggregation of information
to be disclosed in the financial statements. In addition,
some HKAS 1 paragraphs have been moved to HKAS 8
Accounting Policies, Changes in Accounting Estimates
and Errors (the title of which will be changed to Basis
of Preparation of Financial Statements upon effective of
HKFRS 18) and HKFRS 7. Minor amendments to HKAS 7
Staternent of Cash Flows and HKAS 33 Earnings per Share
are also made.

HKFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. HKFRS 18 requires
retrospective application with specific transition provisions.
The application of the new standard is not expected
to have significant impact on the financial performance
and positions of the Group in terms of recognition and
measurement. However, it is expected to affect the
structure and presentation of the consolidated statement of
profit or loss and other comprehensive income.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HEZ

T RFE+ "B =+—HIEEE For the year ended 31 December 2025

APPLICATION OF AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS
(CONTINUED)

The directors anticipate that the application of all other
new and amendments to HKFRS Accounting Standards
will have no material impact on the consolidated financial
statements in the foreseeable future.

Change in Accounting Policy for Measurement
of Cryptocurrencies

The Group re-assessed its accounting policy for
cryptocurrencies held by the Group after initial recognition.
The Group had previously adopted the cost model to
measure the carrying amount of its cryptocurrencies
whereby, after initial recognition, the cryptocurrencies were
stated at cost less subsequent accumulated impairment, if
any.

On 26 May 2025, the Group elected to change
its accounting policy for the measurement of the
cryptocurrencies, as the Group believes that the
revaluation model would reflect the economic substance of
cryptocurrencies and providing reliable and more relevant
information about the effects of cryptocurrencies on the
Group’s financial position. Under the revaluation model, the
cryptocurrencies are stated at revalued amounts, based
on revalued amounts of the respective cryptocurrencies,
less subsequent accumulated impairment, if any. The
Group applied the revaluation model prospectively after
the directors assessment. No comparative figures in the
consolidated statements of financial position as at 31
December 2024, and the consolidated statement of profit
or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year ended 31 December
2024 was required to restate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. REMBRREGREBERERD
stEURE R

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

31 FEMBHRENELE

3.1 Basis of preparation of the consolidated

financial statements

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards issued by the HKICPA. For the purpose of
preparation of the consolidated financial statements,
information is considered material if such information
is reasonably expected to influence decisions made
by primary users. In addition, the consolidated
financial statements include applicable disclosures
required by the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock
Exchange and by the disclosure requirement of the
Hong Kong Companies Ordinance.

The directors have, at the time of approving the
consolidated financial statements, a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the foreseeable
future. Thus they continue to adopt the going concern
basis of accounting in preparing the consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.1 Basis of preparation of the consolidated 3.1 ZEMBRRENEE (B)

3. BMEMBRRGRBEREXRT
stEUREH ()

financial statements (Continued)

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments and cryptocurrencies which
are measured at fair values or revalued amounts, as
appropriate at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique.

For financial instruments which are transacted at fair
value and a valuation technique that unobservable
inputs are to be used to measure fair value in
subsequent periods, the valuation technique is
calibrated so that at initial recognition the results of the
valuation technique equals the transaction price.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF 3. IFEMBGHRRERNEEREREY
THE CONSOLIDATED FINANCIAL STEERER (&)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXEHEEREH

3.2 Material accounting policies information

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.

Control is achieved when the Company:
° has power over the investee;

° is exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its
returns.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired
or disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group
gains control until the date when the Group ceases to
control the subsidiary.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with the Group’s accounting
policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BMEMBRRGRBEREXRT
stEUREH ()

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXEBEREH (@

3.2 Material accounting policies information

(Continued)

Interests in subsidiaries

In the Company’s statement of financial position,
interests in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable.

Foreign currencies

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost
less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost
of assets less their residual values over their useful
lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on
a prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. REMBRRGREBERERD
stEREH ()

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXEBEREH (@

3.2 Material accounting policies information

(Continued)

Property, plant and equipment (Continued)
The principal annual rates are as follows:

Leasehold improvement Over the lease term
Office equipment 20%
Motor vehicles 20%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or written off of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Intangible assets

Intangible assets acquired separately

Intangible assets represent club memberships with
indefinite useful lives that are acquired separately are
carried at cost less any subsequent accumulated
impairment losses.

Financial instruments

Financial assets and financial liabilities are recognised

when a group entity becomes a party to the
contractual provisions of the instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3. BMEMBRRGRBEREXRT
stEUREH ()

3.2 EXEBEREH (@

3.2 Material accounting policies information

(Continued)

Financial instruments (Continued)

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest income
and interest expense over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash receipts and
payments (including all fees and points paid or
received that form an integral part of the effective
interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial
asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Interest and dividend income which are derived from
the Group’s ordinary course of business are presented
as revenue.

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the time frame established generally
by regulation or convention in the market place
concerned.

All recognised financial assets are measured
subsequently in their entirety at either amortised cost
or fair value, depending on the classification of the
financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

° the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continueqd)

All other financial assets are subsequently measured

at fair value through profit or loss (‘FVTPL”).

A financial asset is classified as held for trading if:

° it has been acquired principally for the purpose
of selling in the near term; or

° on initial recognition it is a part of a portfolio of
identified financial instruments that the Group

manages together and has a recent actual
pattern of short-term profit-taking; or
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

o it is a derivative, except for a derivative that is a
designated and effective hedging instrument.

In addition, the Group may irrevocably designate
a financial asset that are required to be measured
at the amortised cost or fair value through other
comprehensive income (‘FVTOCI”) as measured at
FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to the
gross carrying amount of a financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continueqd)

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

This category includes equity securities and debt
securities which the Group had not irrevocably elected
to classify at FVTOCI. Dividends on equity investments
classified as financial assets at FVTPL are recognised
as revenue in the consolidated statement of profit or
loss and other comprehensive income when the right
of payment has been established, it is probable that
the economic benefits associated with the dividend
will flow to the Group and the amount of the dividend
can be measured reliably.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and
is included in the “(loss)/gain arising in change in fair
value of financial assets at fair value through profit or
loss, net” line item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets

The Group performs impairment assessment under
expected credit loss (‘ECL”) model on financial assets
(including other receivables, deposits paid and bank
balances). The amount of ECL is updated at the end
of each reporting period to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
(“12m ECL”) represents the portion of lifetime ECL
that is expected to result from default events that
are possible within 12 months after the end of the
reporting period. Assessment are done based on the
Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of past
events and current conditions at the reporting period
as well as the forecast of future economic conditions.

For all instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring
since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BMEMBRRGRBEREXRT
stEUREH ()

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXEBEREH (@

3.2 Material accounting policies information

(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the end of the reporting
period with the risk of a default occurring on the
financial instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort. Forward-
looking information considered includes the future
prospects of the industries in which the Group’s
debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies,
relevant think-tanks and other similar organisations,
as well as consideration of various external sources of
actual and forecast economic information that relate
to the Group’s core operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Significant increase in credit risk (Continueq)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;

° an actual or expected significant deterioration in
the operating results of the debtor;

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Significant increase in credit risk (Continueq)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full.

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information

HEMBRRGERBEREXRT
stEUREH ()

3.2 EXEBEREH (@

(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following
events:

(@ significant financial difficulty of the issuer or the
borrower;

(o) a breach of contract, such as a default or past
due event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery. Financial assets written off may
still be subject to enforcement activities under the
Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data and forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted
amount that is determined with the respective risks of
default occurring as the weights.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF 3. FEMBGHRRERNEERERDY
THE CONSOLIDATED FINANCIAL STEERER (&)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXEHFREN (&

3.2 Material accounting policies information

(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised cost
of the financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

3. BASIS OF PREPARATION OF

THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

R MBRRME

E_Z"AFE+"H=+—HILEE For the year ended 31 December 2025

3. BEMBRRENBERERT
stEUREN (&

3.2 Material accounting policies information 3.2 EAEHBEERH (&

(Continued)

Financial instruments (Continued) B#TH ()

Financial assets (Continued) HEEE (18)

Foreign exchange gains and losses HhEE U 2 K 5 1R

The carrying amount of financial assets that are DN SHEZ M BEEZREEBER

denominated in a foreign currency is determined in B IR EHAR AR AN B T W 32 B0 HA

that foreign currency and translated at the spot rate at FEEMEFRE .

the end of each reporting period. Specifically:

e For financial assets measured at amortised e HRABIRIETEH G
cost that are not part of a designated hedging PDNRBERAFTECTTEE
relationship, exchange differences are EoEREBENRIEHEKRP T
recognised in profit or loss in the “administrative B RHEMEEMZIER
expenses and other operating expenses” line RS AE R BRI FREN—Z
item as part of the net foreign exchange loss; a3

e For financial assets measured at FVTPL that are o HRABRIEEH HREGFE
not part of a designated hedging relationship, DB BBRRUATFETER
exchange differences are recognised in profit or ZHBEE BEREENERD
loss as part of the “(loss)/gain arising on changes BRI ATEBEBEREREUA
in fair value of financial assets at fair value TEINEZMBFEENAFE

through profit or loss, net”.

gEgEL (BB WaEF
BRIR—Ef D °

Derecognition of financial assets RITEIMBEE

The Group derecognises a financial asset only when KEBREENREEWBREMREZ
the contractual rights to the cash flows from the asset SRR E R A EBEETTE
expire, or when it transfers the financial asset and BEEURZEERARZBRED
substantially all the risks and rewards of ownership of A KRERFE—ERE & ILE
the asset to another entity. RIATEEE

On derecognition of a financial asset measured at PR IEFESRIREBIEN AN E 2 I
amortised cost, the difference between the asset’s BER SEEMEHAD W EERK
carrying amount and the sum of the consideration AREHEAMZEZERESXTRE
received and receivable is recognised in profit or loss. 26
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BMEMBRRGRBEREXRT
stEUREH ()

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXEBEREH (@

3.2 Material accounting policies information

(Continued)

Financial instruments (Continued)
Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities (including accruals and other
payables and other financial liability - non-convertible
bond) are subsequently measured at amortised cost,
using the effective interest method.

Derecognition and modification of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)

Derecognition and modification of financial liabilities
(Continued)

When the contractual terms of a financial liability
are modified, the Group assess whether the revised
terms result in a substantial modification from
original terms taking into account all relevant facts
and circumstances including qualitative factors. If
qualitative assessment is not conclusive, the Group
considers that the terms are substantially different
if the discounted present value of the cash flows
under the new terms, including any fees paid net of
any fees received, and discounted using the original
effective interest rate, is at least 10% different from
the discounted present value of the remaining cash
flows of the original financial liability. Accordingly,
such modification of terms is accounted for as
an extinguishment, any costs or fees incurred
are recognised as part of the gain or loss on the
extinguishment. The exchange or modification is
considered as non-substantial modification when
such difference is less than 10%.

For non-substantial modifications of financial
liabilities that do not result in derecognition, the
carrying amount of the relevant financial liabilities will
be calculated at the present value of the modified
contractual cash flows discounted at the financial
liabilities” original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying
amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment
to the carrying amount of the financial liability is
recognised in profit or loss at the date of modification.

HEMBRRGREBEREXRT
stEUREN (&

3.2 EXEFEEREY (@

MBEIA ()
HMEEEREZ (&

RILFESSRESTMBRRE (&

WY BERENSHIRREIES &
EEENRFRFIAEEBSEERER
(BREEMEAR) BT LEETIHF
NERERHRAKRRBEKRE
e MEM MG EER  HIRE
MERNRERERRRE (8
ERENER FREME W%
RERMEERNER)) BRYTS
BRNGREAENMKRFEED
B10%ZER > IAEBRBRZSHF
MAFHERE - J it BB IFERE
STABRIIERR IE > FREERNERMA
ARERARRIERFEESE@RN—
o - NAREEB/IN10%E > iR
WIETT WA RIFEREST ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF 3. FEMBGHRRERNEERERDY
THE CONSOLIDATED FINANCIAL STEERER (&)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.2 Material accounting policies information 3.2 EXGHBEEN &)
(Continued)
Leases fiE

The Group assess whether a contract is or contains
a lease based on the definition under HKFRS 16 at
inception of the contract. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

The Group as a lessee

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of offices that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. Lease
payments on short-term leases are recognised as
expense on a straight-line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE_Z

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Impairment of property, plant and equipment and
intangible assets

At the end of each reporting period, the Group
reviews the carrying amounts of its property, plant
and equipment to determine whether there is
any indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment loss
(if any). Intangible assets with indefinite useful lives are
tested for impairment at least annually, and whenever
there is an indication that the asset may be impaired.

The recoverable amount of property, plant and
equipment and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit
(the “CGU”) to which the asset belongs.

In testing a CGU for impairment, corporate assets
are allocated to the relevant CGU when a reasonable
and consistent basis of allocation can be established,
or otherwise they are allocated to the smallest group
of CGUs for which a reasonable and consistent
allocation basis can be established. The recoverable
amount is determined for the CGU or group of
CGUs to which the corporate asset belongs, and is
compared with the carrying amount of the relevant
CGU or group of CGUs.

3. %x

R MBRRME

—RE+"HB=+—HIEEE For the year ended 31 December 2025

HEMBRRGREBEREXRT

stEREH ()

3.2 EXEFHFEN (&
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Impairment of property, plant and equipment and
intangible assets (Continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset (or a CGU)
for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced to
its recoverable amount.

Cryptocurrencies

Cryptocurrencies, a form of crypto assets, with
all the characteristics that (i) it is a digital or virtual
currency recorded on a distributed ledger that uses
cryptography for security; (i) it is not issued by a
jurisdictional authority or other party; and (iii) it does
not give rise to a contract between the holder and
another party.

Cryptocurrencies is considered to have indefinite
useful lives and are carried at revalued amounts,
being their fair value at the date of the revaluation less
subsequent accumulated impairment losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3. REMBRRGREBERERD
stEREH ()

3.2 EXEBEREH @

3.2 Material accounting policies information

(Continued)

Cryptocurrencies (Continued)

Any revaluation increase arising from revaluation
of cryptocurrencies is recognised in other
comprehensive income and accumulated in asset
revaluation reserve, except to the extent that it
reverses a revaluation decrease of the same asset
previously recognise in profit or loss, in which case
the increase is credited to profit or loss to the extent
of the decrease previously charged. A decrease
in net carrying amount arising on revaluation of
cryptocurrencies is recognised in profit or loss to the
extent that it exceeds the balance, if any, on the asset
revaluation reserve relating to a previous revaluation of
that asset. On the subsequent sale or retirement of a
revalued asset, the attributable revaluation surplus is
transferred to accumulated losses.

Cryptocurrencies is derecognised on disposal, or
when no future economic benefits are expected
from use or disposal. Gain or loss arising from
derecognition of cryptocurrencies, measured as the
difference between the net disposal proceeds and the
carrying amount of the assets, are recognised in profit
or loss when the assets are derecognised.

&gk (&)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3. BMEMBRRGREBEREXRD
stEUREH (&

3.2 EXgFEEREH (@)

3.2 Material accounting policies information

(Continued)

Taxation

Income tax expense represents the sum of the current
and deferred tax expense.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from “(loss)/profit
before income tax” as reported in the consolidated
statement of profit or loss and other comprehensive
income because of income or expense that are
taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available against
which those deductible temporary differences can be
utilised.

Walnut Capital Limited | Annual Report 2025

R\

P 1575 i 2 A 2% B HA B4R SIE AR TE B
Xz e

SR

BIHAFE (2 I IB U F E BRI @ A
AR -ERRENEFREERaRE
B SRR 2R TBRATSIRA
(B8 JaF ) AE - Th R E M
FENERERR RN A S
X IEEURERRIREA A EIR

45 & HA 5K 58 15 00 B 24 B 9 2 7R
EH o

BRI

EERMERBRGREUBRREER
BEZIREER S BREREHN
FRABMEEIR A 2 i~ B Ry = SR
BOEEMBERER L2 MER
MEREZRED - ELERBEES
BRMATTNGREREBNRA S
ERPIHIRE R EZRIBINERR G
Fz EEIAFESD



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Taxation (Continued)
Current and deferred tax for the year

Current and deferred tax are recognised in profit or
loss.

Cash and cash equivalents

Cash and cash equivalents presented on the
consolidated statement of financial position include
cash, which comprises of cash on hand and demand
deposits.

For the purposes of the consolidated statement of
cash flows, cash and cash equivalents consist of cash
and cash equivalents as defined above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3. BMEMBRRGRBEREXRT
stEUREH ()

3.2 EXgBEREN (@)

3.2 Material accounting policies information

(Continued)

Employee benefits
Short-term and other long-terrm employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense.

A liability is recognised for benefits accruing to after
deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value
of the estimated future cash outflows expected to be
made by the Group in respect of services provided by
employees up to the reporting date. Any changes in
the liabilities’ carrying amounts resulting from service
cost, interest and remeasurements are recognised in
profit or loss except to the extent that another HKFRS
Accounting Standards requires or permits their
inclusion in the cost of an asset.

Retirement benefit obligations

Payments to Mandatory Provident Fund Scheme (the
“MPF Scheme”) are recognised as an expense when
employees have rendered service entitling them to the
contributions.

Walnut Capital Limited | Annual Report 2025

ESEF

JERIR Rt =R ES 157

HHEESEMRESRHRBEE
SR F AT ARMIREN R T U
sl -Fr AR ESRMBREIAR
s

BRMREOTEENENIDRE
FEXIEERBETHES

mEMRAESENEINERER
AERBRERSOHAARAMESH
RHERBIFLBMGESARREBERRE
ZIREFE- RBEME -MERE
WMEtESIRAaRRAEEZEAEE
RIEmBER EES —BEBMH
HEERESHENREN AT A
BEEMABER o

BIETEE

sefltEAEEsE (TEREFE)
ZHRNEERHEHEARER
B Rk 2 BR 755 5 15 75 B S e 58 o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF 3.
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

HEMBRRGREBEREXRT
stEREH ()

(CONTINUED)

3.2 Material accounting policies information 3.2 EXEHBEEN &)
(Continued)
Employee benefits (Continued) ESEF (#)
Retirement benefit obligations (Continued) BIKEHET &

The Group contributes to a defined contribution
MPF Scheme under the Mandatory Provident Fund
Scheme Ordinance for all employees in Hong Kong.
Contributions are made based on a percentage of the
employees’ relevant income and are charged to profit
or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group
in an independently administered fund. The Group’s
employer contributions vest fully with the employees
when contributed in the MPF Scheme. Under the MPF
Scheme, the employer and its employees are each
required to make contribution to the MPF Scheme
at 5% of the employees’ relevant income subject
to a cap of monthly relevant income of HK$30,000.
Contributions to the MPF Scheme vest immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF 3. FEMBGHRRERNEERERDY
THE CONSOLIDATED FINANCIAL SHEREE (48)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXgBEREN (@)

3.2 Material accounting policies information

(Continued)

Employee benefits (Continued)
Retirement benefit obligations (Continued)

For defined benefit retirement benefit plans including
the Long Service Payment (“LSP”) under the Hong
Kong Employment Ordinance, the cost of providing
benefits is determined using the projected unit credit
method, with actuarial valuations being carried out
at the end of each reporting period. In determining
the present value of the Group’s defined benefit
obligations and the related current service cost
and, where applicable, past service cost, the Group
attributes benefit to periods of service under the plan’s
benefit formula. However, if an employee’s service
in later years will lead to a materially higher level of
benefit than earlier years, the Group attributes the
benefit on a straight-line basis from:

(@ the date when service by the employee first
leads to benefits under the plan (whether or not
the benefits are conditional on further service)
until

(b) the date when further service by the employee
will lead to no material amount of further
benefits under the plan, other than from further
salary increases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. REMBRRGREBERERD
stEREH ()

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXgFEEREH (@)

3.2 Material accounting policies information

(Continued)

Employee benefits (Continued)
Retirement benefit obligations (Continued)

Remeasurement, comprising actuarial gains and
losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets
(excluding net interest), is reflected immediately in the
consolidated statement of financial position with a
charge or credit recognised in other comprehensive
income in the period in which they occur.
Remeasurement recognised in other comprehensive
income is reflected immediately in accumulated losses
and will not be reclassified to profit or loss.

Past service cost is recognised in profit or loss in
the period of a plan amendment or curtailment and
a gain or loss on settlement is recognised when
settlement occurs. When determining past service
cost, or a gain or loss on settlement, an entity shall
remeasure the net defined benefit liability or asset
using the current fair value of plan assets and current
actuarial assumptions, reflecting the benefits offered
under the plan and the plan assets before and after
the plan amendment, curtailment or settlement,
without considering the effect of asset ceiling (i.e. the
present value of any economic benefits available in the
form of refunds from the plan or reductions in future
contributions to the plan).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3. BMEMBRRGRBEREXRT
stEUREH ()

3.2 EXgBEREN (@)

3.2 Material accounting policies information

(Continued)

Employee benefits (Continued)
Retirement benefit obligations (Continued)

Net interest is calculated by applying the discount
rate at the beginning of the period to the net defined
benefit liability or asset. However, if the Group
remeasures the net defined benefit liability or asset
before plan amendment, curtailment or settlement,
the Group determines net interest for the remainder of
the annual reporting period after the plan amendment,
curtailment or settlement using the benefits offered
under the plan and the plan assets after the plan
amendment, curtailment or settlement and the
discount rate used to remeasure such net defined
benefit liability or asset, taking into account any
changes in the net defined benefit liability or asset
during the period resulting from contributions or
benefit payments.

Defined benefit costs are categorised as follows:
° service cost (including current service cost,

past service cost, as well as gains and losses
on curtailments and settlements);

o net interest on the net defined benefit liability or
asset; and

° remeasurement of the net defined benefit
liability or asset in other comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF ' =ik 4
THE CONSOLIDATED FINANCIAL STHEREH &)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.2 Material accounting policies information 3.2 EAEHHEEEN (&)
(Continued)
Employee benefits (Continued) 1ESEF (48)
Retirement benefit obligations (Continueqd) BUBHET (&

The retirement benefit obligations recognised
in consolidated statement of financial position
represents the actual deficit or surplus in the Group’s
defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any
economic benefits available in the form of refunds
from the plans or reductions in future contributions to
the plans.

Discretionary contributions made by employees or
third parties reduce service cost upon payment of
these contributions to the plan.

e MBI IR RN 2RI
NEREAEERERMAEZE
PRES AL B ER - LSt B AL Z 1
%%%K%K%%%E%ﬁﬁ%%
SRR D 2 R 2 EREHE
Ak Zﬁﬁo

EBEHFE=HFEZHBHRNZ
a5t 8 ?’XE#/W"‘HE?“J?}ZZ!KO

When the formal terms of the plans specify that there EZEFENERNRRYBREEN
will be contributions from employees or third parties, BB EMHME -ﬂfﬁﬁy/?lﬁ\
the accounting depends on whether the contributions HRESHERFAE QD‘FE% :

are linked to service, as follows:

° If the contributions are not linked to services
(for example contributions are required to
reduce a deficit arising from losses on plan
assets or from actuarial losses), they are
reflected in the remeasurement of the net
defined benefit liability or asset.

o If contributions are linked to services, they
reduce service costs. For the amount of
contribution that is dependent on the number
of years of service, the Group reduces service
cost by attributing the contributions to periods
of service using the attribution method required
by HKAS 19.70 for the gross benefits (i.e.
either using the plan’s contribution formula

. 18 4 v B2 AR 7% I SR RA Bt (491 40
EEMFLURLEHEEES
BN BEEERENNEAL) -
HR B TEHRENatEqEE
FENEHIE2REA KM

. el fH 0 £ Bl 75 75 R Bt > B T )
,DZHE?Z&K B BURI IR
FHNHRERE  ~EBZEB
EREB G5 #£RIE19.705
FRiRE A BB MR BB
7% BEAHERE 8 A5
REGE) RERBBEERS
HARE LAE B0 AR 755 B 7 © ¥4 50 4

or on a straight-line basis). For the amount of URIRBEHNHREEE
contribution that is independent of the number KEBRBEEEZTZERSE

of years of service, the Group reduces service
cost in the period in which the related service
is rendered/reduces service cost by attributing
contributions to the employees’ periods of
service in accordance with HKAS 19.70.

19. 7058 £ F2 (H AR R AR 75 BV A
B [ A BR 755 Bl 21 14 R B
B = 2 2 /Y IR 75 HA 8 LUB R
ARFS A s
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF 3. FEMBGHRRERNEERERDY
THE CONSOLIDATED FINANCIAL STEERER (&)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 EXgBEREN (@)

3.2 Material accounting policies information

(Continued)

Employee benefits (Continued)
Retirement benefit obligations (Continued)

For LSP obligation, the Group accounts for the
employer MPF contributions expected to be offset
as a deemed employee contribution towards the
LSP obligation in terms of HKAS 19.93(a) and it is
measured on a net basis. The estimated amount
of LSP obligation is determined after deducting the
negative service cost arising from the accrued benefits
(being projected and attributed to periods of service)
derived from the Group’s MPF contributions that have
been vested with employees and would be used to
offset the employee’s LSP benefits, which are deemed
to be contributions from the relevant employees.

Borrowing costs

All borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3. REMBRRGREBERERD
stEREH ()

(CONTINUED)

3.2 Material accounting policies information 3.2 EXGHBEEN &)
(Continued)
Segment reporting SHERE

Operating segments, and the amounts of each
segment item reported in the consolidated financial
statements, are identified from the financial
information provided regularly to the Group’s most
senior executive management for the purposes
of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature
of the regulatory environment. Operating segments
which are not individually material may be aggregated
if they share a majority of these criteria.

REDERGEVHTREMEBRZ
BNEEEESE DREAMEE
H & IEER R & FEIRDE KT
HMEREMERAEERRSITH
EERBRMHEZMBERHER

MMBHREMS BENERZLE
DEAEREAR BRIEZFNE
ZEBER BRI BEER KRR
ME-EEIFHEE - FRERE
g~ DM E MR HARFIAZ
FEREEREHEE S EES
Fo-MBEHEMKRE DT E > @5
RERZEEDERE AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Related party

A party is considered to be related to the Group if:

(@)

A person, or a close member of that person’s
family, is related to the Group if that person:

U)

(i)

(i)

has control or joint control over the Group;

has significant influence over the Group; or

is @ member of the key management
personnel of the Group or the Group’s
parent.

An entity is related to the Group if any of the
following conditions applies:

(i)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).

Both entities are joint ventures of the same
third party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
THE CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policies information
(Continued)

Related party (Continued)

)

(Continued)

(iv)

(viil)

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group.

The entity is controlled or jointly controlled
by a person identified in ().

A person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity).

The entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.

A transaction is considered to be a related party
transaction when there is a transfer of resources or
obligations between related parties.

HEAMBRRGERBEREXRT

iy o =]

stEREH (@)

3.2

EXGHEERER (&

FAEAN L (4B)
(o) #&)

vy —HBEEAE=HERE
ZHERE ME—EE
RMEEZRERZHE
A 7o

v BEEATEBNALXE
EEMEZEREMES
M & 5% 3 2 B B 4B A 5t

2o

(vi) BREX(a)EFTH A AL
RIS H E SR

(vii) (a)()EPr A A T H B
BEAFENUBZERE
(RZERZERE)) 2
TEEEBABZME.

(vii) BERENER ZBERESH
h—E0) ETEAKE
rEMZERRZER
BRARHEFTEEEA
BRE -

ERALTZERIEEZBRERZ K
R EZBALTHEZBAL
TEZREME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G M B|RR M

HEZ

T RFE+ "B =+—HIEEE For the year ended 31 December 2025

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s material accounting
policies information, which are described in note 3 to the
consolidated financial statements, the directors are required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

The following is the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Fair value measurement of financial
instruments under level 3 fair value hierarchy

Certain of the Group’s financial instruments under
level 3 fair value hierarchy amounting to approximately
HK$43,205,000 (2024: HK$47,093,000) as at 31
December 2025 are measured at fair values that are
not trade in an active market but determined based on
significant unobserved inputs using valuation techniques
and classified into level 3. The loss on fair value change
of financial instruments under level 3 fair value hierarchy
were approximately HK$3,888,000 (2024: gain of
HK$26,931,000) for the year ended 31 December 2025.
Judgment and estimation are required in establishing
the relevant valuation techniques and the relevant inputs
thereof. Changes in assumptions relating to these factors
could affect the reported fair values of these instruments.
See notes 19 and 30 to the consolidated financial
statements for further disclosures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker (the
“CODM"), for the purposes of resource allocation and
performance assessment.

The Group has one reportable segment for both years
which is investment in listed and unlisted equity and debt
securities, unlisted investment funds and cryptocurrencies.
The reportable segments are based on the information
about the operations of the Group that management uses
to make decisions. The Group’s reportable segment is
strategic business units that operate different activities.
They are managed separately because each business
has different markets and requires different marketing
strategies. Thereafter, the CODM considered the Group has
only one reportable and operating segment under HKFRS
8 Operating Segments, thus no segment information is
presented.

The Company’s place of domicile is in Hong Kong which is
determined based on the location of central management
and the Group’s revenue is mainly derived in Hong Kong
and all non-current assets are located in Hong Kong for
both years.

SERE

ERTAERTITES HARSKEER
wE ((RREEREE)) 2EHTBF
BRDEARBETFLRAE-

rEBRMEFEHNE —EN28D
WoAMREN EHRIFLETRERER
BHE FLTREEERNMEGE-AJ2
BOMBEREEBRAUFHRRZAE
EEEEEHN - TxEEZAZ28RDES
KEAAEBZREEEFEMA AR
BEFEBEARTH L AXRBRAFREH
R FEAERDFAEENERDE -
H EelERREIDBRESEN
BREENESRALZE S XEEER
— BRI 2R KEEEDE AL E2 75
DERE K

KRBZAEMBER HIREFRE
BEfMEMEBE MAEERMEEE
ZWHEETBERNEBELAMABFERIE
EPARER -

REVENUE Us 2o
2025 2024
ZEZREF —ENE
HK$’000 HK$ 000
F#ET FHEIT
Dividend income LISY PN 48 139
Interest income arising from MEEEESE ZFIBWA
cryptocurrencies 1,930 90
Interest income arising from MBTAREE ZFIBWA
financial instruments 16 310
1,994 539
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

BHEZ

7. OTHER INCOME 7. Htilgzs
2025 2024
—E-HEF —E_NE
HK$’000 HK$’000
FAT TFAT
Gain on disposal of property, HEYZE BB K
plant and equipment i 2 W - 360
Sundry income FEIBUTA 146 =
146 360
8. FINANCE COSTS 8. RIERZ
2025 2024
—EZRE “ETNF
HK$’000 HK$'000
FAET FHET
e
Interest on: FME
Other financial liability HMHHaE
- non-convertible bond (note 22) - NA&RES Bat22) 170 200
Long service payments EHR%E S 9 =
179 200
9. (LOSS)/PROFIT BEFORE INCOME TAX 9. BRER{SHRAT (B518) i&mF

T RFE+ "B =+—HIEEE For the year ended 31 December 2025

(Loss)/profit before income tax is arrived at after charging:

PREFISIRAT (5518 aF 2R TIE
15 .

2025 2024
ZEZRE —EmEF
HK$’000 HK$ 000
FAT TFAT
Auditors’ remuneration: ZEENEN &
— Audit services - BIZHRTS
e Jon Gepsom CPA Limited o HHE{E (BAB) G5THD
EBFAERAR 386 350
e Elite Partners CPA Limited o BITIEEEETAD
ERFARAE - 19
— Non-audit services - JEBIZARTS 134 -
520 369
Depreciation of property, plant and ME - -BEREBEZITE
equipment 19 67
Impairment loss recognised under RIETRHEERBEERER
expected credit loss model: W58 2 RER1E:
— Other receivables - HMEUER™R 247 -
Net foreign exchange loss FERE I8R5 47 139
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9.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FE MBIRRMEE
HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025
(LOSS)/PROFIT BEFORE INCOME TAX 9. BRFR{S#RA0 (B548) &H (&
(CONTINUED)
An analysis of the (loss)/gain arising in change in fair value of ZEBBERERURATEIERZMBEE ’A\
financial assets at FVTPL, net is as follows: TEEHELET (BE) S WHPFEZD
M
2025 2024
“E-hHE “ETNMFE
HK$’000 HK$ 000
F#ET FETT
Realised gain on disposal of HEFBIEmMRUATE
financial assets at FVTPL SRR BB EZ
BRI
Proceeds from disposal of financial HEZBIEmRUATE
assets at FVTPL FIER 2 MBS B E 2 FRiS
=1 8,550 45,460
Less: Carrying amounts of financial B BEEmERUATE
assets at FVTPL TR BEEZ
BRI & (7,156) (43,825)
1,394 1,635
Unrealised (loss)/gain on financial assets &i@18 @ bR A FET R
at FVTPL ZHMBEEZ KRB
(&518) W (5,475) 15,723
(4,081) 17,358
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

9. (LOSS)/PROFIT BEFORE INCOME TAX 9. [RFR1SHAT (85318) &F @)
(CONTINUED)
An analysis of the loss on disposal of cryptocurrencies, net HENMEER 2 EBIBFB22MMT !
is as follows:
2025 2024
“E-RE “EOE
HK$’000 HK$ 000
FAT FAT
Proceeds from disposal of HEMZ S 2 remIE
cryptocurrencies 96,343 -
Less: Carrying amounts of B INEEEZEREE
cryptocurrencies (103,753) -
Loss on disposal of cryptocurrencies HENREE 2 B8 (7,410) =
10. EMPLOYEE BENEFIT EXPENSE 10. EEEFMAX
The employee benefit expense, including directors’ and EERHHEZ (ORESRITHER 25
chief executive officers’ remuneration is as follow: B @R
2025 2024
ZEhRE “ZTOE
HK$’000 HK$'000
FAET FAT
Salaries and other benefits in kind e RHEMBEY R 12,616 11,225
Discretionary bonus EYIBTEAL 340 330
Service cost of long service payments  EHEAIRFE & 2 ARFE AL A 155 -
Retirement benefit scheme contributions R R@EF! 51 (X 162 137
13,273 11,692
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

11. DIRECTORS’ AND CHIEF EXECUTIVE 1. EFRITHER 2 5
OFFICER’S REMUNERATION
(a) Directors’ and chief executive officer’s (a) ETHRATEIARE Z 3
emoluments
Directors’ and chief executive officer’s remuneration BIEERLLTRAKREBATKEL
for the year, disclosed pursuant to the applicable WEREREESERITHRERZ
Listing Rules and the disclosure requirements of the FEMSUWT :

Hong Kong Companies Ordinance, is as follows:

Retirement  Service cost

benefit of long
Benefits Discretionary scheme service

Fee in kind bonus contributions payment Total
BHEN RBREEZ

fE  BUEN  BEEL O AEER RERS i

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TR TR TR TR TR

For the year ended HE-E-RE+CH

31 December 2025 =t+-BLEE
Executive directors: BiTES:
Mr. Mung B - = = = = -
Mr. Alan Mung SmNIEE 3,960 2,631 330 18 29 6,968
Non-executive ERTES:

director:
Mr.Mung Hon Ting, Jackie ~ S&EL4E

(‘Mr. Jackie Mung’) (RYEXE)

(appointed on 3 September  (R-E_HE

2025) NLA=REZA) - - = = = -

Independent non-executive JHIIFHITES

directors:
Mr. Fung Wai Ching BHEERE 60 - - - - 60
Ms. Cheng Hiu Ching BEREY L

(appointed on 6 February R-ZB-h&E

2025) ZBRBEZRA 54 - - - - 54
Ms. Lui Sau Lin ERELL

(resigned on R-ZB-h&

6 February 2025) ZAAHED 6 - - - - 6
Mr. Chung Wang Hei BRELE 60 - - - - 60

4,140 2,631 330 18 29 7,148
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

11. DIRECTORS’ AND CHIEF EXECUTIVE

OFFICER’S REMUNERATION

1. EFERITHAKZZHM &

(CONTINUED)
(a) Directors’ and chief executive officer’s (a) EFRTHAK ZEHM (&
emoluments (Continued)
Retirement
benefit
Benefits ~ Discretionary scheme
Fee in kind bonus  contributions Total
RRER
ik BYER BIBETEA SEHRR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TER TET
For the year ended BE_EB-ME+"A
31 December 2024 =t+—HIFE
Executive directors: HITES !
Mr. Mung e - = = = =
Mr. Alan Mung SmXiE 3,210 2,535 330 18 6,093
Non-executive EHTES:
directors:
Dr. Ng Kit Chong SEEEL
(resigned on (RZE-NERA
24 May 2024) —+MEED - - = = =
Mr. Wang Mingmin FHREE
(retredon 21 June 2024)  MZZ_MME
NEZtT— HED - - = = =
Independent non-executive MBI FENTEE
directors:
Mr. Fung Wai Ching HEERE 60 - - - 60
Ms. Lui Sau Lin BEENL
(resigned on MZB-RfE
6 February 2025) ZRB#HD 60 - - - 60
Mr. Chung Wang Hei ERERE 60 - - - 60
3,390 2,535 330 18 6,273

The executive directors’ emoluments shown above
were for their services in connection with the
management of the affairs of the Company and the

Group.

The non-executive directors’ and the independent
non-executive directors’ emoluments shown
above were for their services as the directors of the

Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BE_Z

11. DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S REMUNERATION
(CONTINUED)

(a)

(b)

Directors’ and chief executive officer’s
emoluments (Continued)

The Group has been providing accommodation
reimbursement as benefit in kind of approximately
HK$2,631,000 (2024: HK$2,535,000), to Mr. Alan
Mung, for use by him and his family members.

Mr. Alan Mung, is entitled to bonus payment which
are determined based on his monthly director’s fee.

Mr. Alan Mung, is also the chief executive officer of
the Company and his emoluments disclosed above
include those for service rendered by him as the chief
executive officer.

There was no arrangement under which a director or
the chief executive officer waived or agreed to waive
any remuneration for both years.

No emoluments were paid by the Group to the
directors as an inducement to join or upon joining the
Group or as compensation for loss of office for both
years.

Transactions, arrangements or contracts
in which directors have material interests

Mr. Mung is also the directors of Global Mastermind
Holdings Limited (“GMHL”) as at and for the years
ended 31 December 2025 and 2024. Mr. Alan Mung
was the director of GMHL during the year ended 31
December 2025.

(b)

Y EREE

R MBRRME

—RE+"HB=+—HIEEE For the year ended 31 December 2025

1. EFRITHARZHMN (&)
(a) EFRTHBHZFHM (&)

FEEB-—EHBAF BXTEIRM
TEERRHBEEAEYEIN
2,631,000 T (ZE _WE

2,535,000 7T) MR RERE
fER -
SmMXTEEREZERASRES
B BERTEAL -

XmXTEETRBERAB ZTHEEHR
Rk EXFRIRBERBRZMEEER
BETHESRHRT ZME -

RWmEFE  MEEENITHER
ARIEREARAEREERATMEZ
24k

RWEFE FEBETERAEZEET
HERMARER Z BB T WBER
BECHES-

EFHREAREDZRS ¥
HFE S 49

N ZECRAERZIEINEE+CZ
B=+—HBUKBEZMALLF
- K %4 TFAGlobal Mastermind
Holdings LimitedIR Bk X B E B A [R
rEr (REKB) 2EF-BHEZ
E_HFE+ZRA=+—HLLEFE>
MY GEEABIKABES-

S EAHIRAT | 202553

125



126

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

11. DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S REMUNERATION
(CONTINUED)

(b) Transactions, arrangements or contracts
in which directors have material interests
(Continued)

During the year ended 31 December 2025, the
Company paid lease payment HK$560,000 (2024:
HK$840,000) in relation to the rental agreement
entered into with Famous Flamingo Limited (‘Famous
Flamingo”), indirect wholly-owned subsidiaries of
GMHL.

On 28 January 2025, Mr. Alan Mung completed
to assign 400,000,000 AKI Network tokens (“AKI
Network”) as a gift to Full Long Holdings Limited
(“Full Long”) (the “January Donation”), a direct
wholly-owned subsidiary of the Company . No
consideration was required to pay by Full Long. The
fair value of AKI Network as at date of completion
of the January Donation was approximately
HK$35,041,000.

On 30 May 2025, Mr. Alan Mung completed to assign
170,000,000 Army of Fortune Gem tokens (“AFG”),
5,800,000,000 Frog Defense tokens (“FOFO”) and
10 Bitcoin (“BTC”) (the “May Donation”) as a gift
to Full Long. No consideration was required to pay
by Full Long. The fair value of AFG, FOFO and BTC
as at date of completion of the May Donation were
approximately HK$4,217,000, HK$7,629,000 and
HK$8,228,000, respectively.

On 30 August 2025, Mr. Alan Mung completed
to assign 10,000,000 CoinUp tokens (“CP”) (the
“August Donation”) as a gift to Full Long. No
consideration was required to pay by Full Long. The
fair value of CP as at date of completion of the August
Donation were approximately HK$122,327,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

11. DIRECTORS’ AND CHIEF EXECUTIVE 1. EFRITHABIEZEHM (&)

OFFICER’S REMUNERATION

(CONTINUED)

(b) Transactions, arrangements or contracts (b) EFRHERTEAEZZXS X
in which directors have material interests a4 (&
(Continued)
Saved as disclosed above, no other transactions, PR EXHEEN RERIFEARNT
arrangements or contracts in which the Company AIRHE > B EA QB N E MM B
or any subsidiaries of the Company was a party and NBABINBERENANBDEEEZR
in which a director of the Company had a material BEREFEEEARRZHMI
interest, whether directly or indirectly, subsisted at the R A=

end of the year or at any time during the year.

SR ESHRAT | 202588 127



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

11. DIRECTORS’ AND CHIEF EXECUTIVE 11.
OFFICER’S REMUNERATION
(CONTINUED)

(c) Five highest paid individuals

The five highest paid employees of the Group during
the year included 1 (2024: 1) director, details of whose
remuneration are set out in note 11(a) above. Details
of the remuneration for the year of the remaining 4
(2024: 4) highest paid employees who are neither a
director nor chief executive officer of the Company are

EFRITHERZEHM (&)

) AamEFHMAL

FRo-AERRLRERSHFMALTE
BE—2(CETNE —REF K
FZEMEF BRI EXMEE11(a) 0
FRBETELG (T2 TMF  MH)
WIFBARBDEFHITHERZ &
SHMES ZFHMFENT

as follows:
2025 2024
—E_RE —E O
HK$’000 HK$'000
F#Erx TFET
Salaries and other benefits in kind ¥ & & EMMEYIEF] 4,044 3,926
Discretionary bonus Y IBEAL 10 -
Retirement benefit scheme BRIREM FHEHRR

contributions 54 52

Service cost of long EHIRFE S Z RFE 2
service payments 15 =
4,123 3,978

No emoluments were paid by the Group to any of the
five highest paid individuals as an inducement to join
or upon joining the Group or as compensation for loss
of office for both years.

The number of the highest paid employees who are
not the directors of the Company whose remuneration
fell within the following bands is as follows:

AEERMEFETEALLERD
AT ZER—RALTZAER
MAXEBZ BB NBERBEZ

WIFBARBEFEHEFHIWNAF U
THAlzEEHMESABIT

Number of staff

BTAH

2025 2024

—E-RE -y s ==

Nil to HK$1,000,000 £ 71,000,000 7T 3 2
HK$1,000,001 to HK$1,500,000 1,000,001 5%

1,500,0003 7T - 1

Over HK$1,500,000 1,500,000 T+ 1 1

4 4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

HEZZ " ASF+"H=+—HIEFE For the year ended 31 December 2025

12. INCOME TAX EXPENSE

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of the qualifying group entity are taxed at
8.25%, and profits above HK$2 million are taxed at 16.5%.
The profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

No provision for Hong Kong Profits Tax has been made for
both years as the Group incurred estimated tax losses or
the taxable profits was wholly absorbed by estimated tax
losses brought forward from prior years.

The income tax expense for the year can be reconciled
to the (loss)/profit before income tax per the consolidated
statement of profit or loss and other comprehensive income
as follows:

12. FRfSIRFAX

BREBEFEEMEAT  cERERER
B9 E 2,000,000 75 19 3& #3%8.25%
> M B iB2,000,0007 7t A9 & A1) B 7B 3%
16.5% M - ARG FBRMMAFINER
ERENBHBEIL16.5%MNETERRE
o

EETA BHEANSHEMARTIPTT RN
THEBGEMBERRMELEAEKR T
BRERERMEFEGTERREF
Z 16.5%5t & o

AR AEEEE G RBEGRHERR
BN ESRBETFELEE G5 RNEE
BATIREE > MM EEE S ESHRET BT
B -

meBEmkEMEER@REEMER
P2 K BRFTISAR AT (B518) & A o] # AR
mE

2025 2024

“E-RE —EOE

HK$’000 HK$'000

FHExT FETT

(Loss)/profit before income tax BREF1SHIAT (B518) &R (172,103) 399
Tax calculated at the rates applicable to  RIEIEREIR TS B A& HE A

the tax jurisdictions concerned ZHREAEZIRNE (28,397) 66

Expenses not deductible for ENEIRRE b2

tax purposes 28,930 1,397

Income not taxable for tax purposes BIAERR A (331) (4,325)

Estimated tax losses not recognised RIER 2 E5TRIERE - 2,862
Utilisation of tax loss previously not BRI R TR 2 MBS 18

recognised (202) -

RIEEZia

Income tax expense
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-H=1+—HIE£E For the year ended 31 December 2025

12. INCOME TAX EXPENSE (CONTINUED) 12. FRiGIREX (4B)
At the end of the reporting period, the Group had unused REREIAR > AE BB £554,705,0008 7T
estimated tax losses of approximately HK$554,705,000 (ZE M4 : 555,929,00087T) K&
(2024: HK$555,929,000) available for offset against future F L s IEE 18 ] RIS R 2K & F) o
profits. No deferred tax asset has been recognised in HRREFEF BB ENRERKERZ
respect of tax losses due to the unpredictability of future MIEGBEORIRALGE I ERRIE
profit streams and unrecognised tax losses could be carried BIERDIEERIBEE -

forward indefinitely.

13. (LOSS)/EARNINGS PER SHARE 13. St (F548) "&BH
The computations of basic and diluted (loss)/earnings per KABIHEBEABLEEREAREE (B
share attributable to owners of the Company are based on B/ BIZAEDERTIEBEEY

the following data:

2025 2024
—E-hRE TN
HK$’000 HK$'000
F#T FHET
(Loss)/earnings (5518) &R
(Loss)/earnings for the purpose of basic ALt B ERE AR #E
and diluted (loss)/earnings per share (B518) /BA (R E)%
(loss) profit for the year attributable to B AFEMLEE (58)
owners of the Company) &) (172,103) 399
2025 2024
—E"hE —ZE2 g
’000 ‘000
TFhg B
Number of shares K& A
Weighted average number of ordinary ~ BB Gt EEIRE AR K #5E
shares for the purpose of basic and (18 /B2 @R
diluted (loss)/earnings per share 0RE 98 1,050,501 937,621
No diluted (loss)/earnings per share was presented as there FPREEFE BRTEEEEHTEE
was no potential ordinary shares in issue for both years. The oI EmESSREE (BB BF o
basic and diluted (loss)/earnings per share are the same for MEFEZSREAREE (BB &
both years. IGEIEIE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

HE_Z-AF+-"H=1+—H L4 For the year ended 31 December 2025

14. DIVIDEND 14. IR&

BE_ZT_AEAR-FE_NE+ZA
=+—HUEFE EFETEXMT B
HEZZNEAMRE  BRREHARE
TEEZZEXNERKRE-

No dividend was paid, declared or proposed during the year
ended 31 December 2025 and 2024, nor has any dividend
been proposed by the board of directors subsequent to the
end of the reporting periods.

15. PROPERTY, PLANT AND EQUIPMENT 15. M- -BERKEE
Leasehold Motor Office
improvement vehicles equipment Total
HE%E RE MAERE et
HK$'000 HK$'000 HK$'000 HK$'000
TAT TR TR TR
Cost 7%
As at 1 January 2024 RZZ2-_MFE—-B—H 1,331 3,168 695 5,194
Additions hE - - 8 8
Disposal during the year FRHE - (1,517) - (1,517)
As at 31 December 2024 and RIZZME+ZA=+—HK
as at 1 January 2025 “ZHE-R—H 1,331 1,651 703 3,685
Written off during the year ER e (1,331) - - (1,331)
As at 31 December 2025 RZEZEFE+-A=+—-H - 1,651 703 2,354
Accumulated depreciation ZEHRE
As at 1 January 2024 RZZE-mWFE—F—H 1,324 3,168 609 5,101
Charge for the year FETH 7 - 60 67
Disposal during the year FRHE = (1,517) = (1,517)
As at 31 December 2024 and RIZZME+ZA=+—HK
as at 1 January 2025 “E°HE-A—H 1,331 1,651 669 3,651
Charge for the year FELZH - - 19 19
Written off during the year FAH (1,331) - - (1,331)
As at 31 December 2025 RIEZEF+ZA=1+—H - 1,651 688 2,339
Carrying amounts IREE
As at 31 December 2025 RZF-EF+-A=+-H - - 15 15
As at 31 December 2024 RZEZNE+ZA=+—H - - 34 34
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

BHE

—E-RFE+"H=+—HIEEFE For the year ended 31 December 2025

15. PROPERTY, PLANT AND EQUIPMENT

16.

(CONTINUED)

Leasehold improvement, motor vehicles and office
equipment with cost of nil (2024: HK$1,331,000),
HK$1,651,000 (2024: HK$1,651,000) and HK$636,000
(2024: HK$349,000) were fully depreciated and still in use
as at 31 December 2025.

15. Y% B ER= R (B)

A BT RE+TA=+—H > BAEAH
ZTH7T (T2 TMHE 1,331,000 7T)
1,651,000/ 7t (ZZ M4 : 1,651,000
A7) 636,000 (ZETZMHEF

349,000 7w) 2 HEEE - RERBEA

EREBEEEEINE BNEFERAG -

SHORT-TERM LEASES 16. FGHATHE

2025 2024

—E_hREF —E U

HK$’000 HK$'000

FHET FET

Expense relating to short-term leases ~ ELfGHATHE AR 2B 560 1,100

Total cash outflow for leases HMEZRESRHE4E%E 560 1,100
The Group leases of offices for its operations with lease KEFBAEEBHERAE HESY

contracts under fixed term of 1 year or less.

The Group entered into short-term leases for office during
the year ended 31 December 2025 and 2024. As at 31
December 2025, no outstanding lease commitments
relating to short-term leases (2024: HK$662,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

17. INTANGIBLE ASSETS 17. B EE
Club memberships g
HK$'000
FET
Cost (5%
As at 1 January 2024, RZEZWFE—HF—H»
as at 31 December 2024, ATETNE+"B=+—H"
as at 1 January 2025 and A _E_RFE—HB—HK
as at 31 December 2025 _ECRE+"_A=+—H 7,135
Carrying amounts IREE
As at 31 December 2025 and 2024 M_-_E_HER-ZFE-_NE+-A=+—H 7,135

The Group holds life-time memberships with non-
refundable membership fee which are freely transferrable.
In the opinion of the directors, the club memberships are
capable of being renewed indefinitely at insignificant cost
and therefore is perpetual in duration.

The Group performed impairment test for the intangible
assets by comparing its recoverable amounts to the
carrying amounts at the end of the reporting period in
accordance with HKAS 36. The recoverable amounts of the
intangible assets are determined based on fair value less
cost of disposal. The fair value was determined based on
level 2 hierarchy using market approach with reference to
quoted market prices. Accordingly, the directors considered
that no impairment loss was recognised for both years.

FEBEERIERE GEEFRE
MEHErEHEE- E%E %”@%T i
BAXNRBERZBERTER 2
WEBXKAFH -

REEEBGHEREI6T  AEEES
BLERREARZ W EIEEEREE
HEFEEETREAS -BFLEEZ
AWEEEENRAFTERBEERAE
EenNFEDBERE_BRERATH L
WE2ZERHEEE -FHIL EFAR
T 452 w5 B S R R SRR (B 5 18
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

18. CRYPTOCURRENCIES 18. MBS
HK$’000
F#&T
Cost or valuation Ak (L {E
As at 1 January 2024 RIEZWFE—HF—H =
Additions NE 41,012
As at 31 December 2024 and ATETNE+"A=+—HX
as at 1 January 2025 N ZEZRFE—HA—H 41,012
Additions RE 257,651
Disposal HE (103,753)
Surplus on valuation fHERR 152
As at 31 December 2025 R-E_AF+"HB=+—H 195,062
Accumulated impairment RHetiRE
As at 1 January 2024, AEmE—F—H-
as at 31 December 2024 and RIE-WE+—"B=+—HX
as at 1 January 2025 N _E_HE—F—H -
Impairment loss recognised in profit or 1218 @ A2 R E B 18
loss 142,900
As at 31 December 2025 RTE_AF+"B=+—H 142,900
Carrying amounts IREE
As at 31 December 2025 R-E-AF¥+-"H=+—H 52,162
As at 31 December 2024 A ZEHE+"HA=+—H 41,012
2025 2024
—E-HE “ETNMFE
HK$’000 HK$'000
F#ET TFET
Cryptocurrencies held on third party =X Zi%EEAHN
exchange institutions m=Egtk 52,162 41,012
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 iZE —E " AF+_B=+—HIEFE

18. CRYPTOCURRENCIES (CONTINUED)

5

18. MEGWH (4@

2025 2024
—E"RE “ETUE
HK$’000 HK$'000
F#7w FET
Tether (“USDT’) ZE (TUSDT ) 347 41,012
Ethereum (‘ETH’) LUAS (TETHY) 19,787 -
BTC BTC 8,660 -
CP CP 7,834 -
FOFO FOFO 7,781 -
Solana tokens (“SOL”) Solanaft# (TSOL 1) 3,746 =
AKI Network AKI Network 2,521 -
Others Hh 1,486 =
52,162 41,012
The Group’s cryptocurrencies are stated at revalued RWZE_HAF+"HA=+—H '&&
amounts as at 31 December 2025 (as at 31 December Eﬁﬂﬂ%%—f%?ﬁ%%%%ﬁ%% (ZZE2 4
2024: at cost). The revalued amounts are determined +—H _—f—iEl CREREAES) cBhE

based on the quoted market prices available on the relevant
exchange institutions at the end of the reporting period.
A market is regarded as active if quoted prices are readily
and regularly available from an exchange and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. As at 31 December 2025, the
Group’s cryptocurrencies were held on third party exchange
institutions namely Binance, Bybit, CoinUp.io, BingX and
MEXC.

The fair values with the amounts of approximately
HK$34,025,000 (2024: nil) were categorised under Level
1 fair value hierarchy as their fair values were based on
a quoted (unadjusted) market price in active markets.
The remaining cryptocurrencies with the amounts of
approximately HK$18,137,000 (2024 nil) were categorised
under Level 2 fair value hierarchy as their fair values were
based on a quoted (unadjusted) market price on identifiable
markets; however these markets do not meet the definition
of active markets due to limited trading volume and liquidity.

Impairment loss with the amounts of approximately
HK$142,900,000 (2024: nil) was recognsied in profit or loss
as a result of the fair value less cost was lower than the cost.

The revalued amounts of the Group’s cryptocurrencies
at the date of approval of these consolidated financial
statements were approximately HK$46,078,000.

ORI SHARBRAIZ KBRS
B TE ° M 38 57 P o] BB BRF &2 & HA SR8 »
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TERATEEERRTEHETHNMIHT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

19. FINANCIAL ASSETS AT FAIR VALUE

o

19. EBHETRUATETIRZ BT

THROUGH PROFIT OR LOSS BE

2025 2024
—E”"hE “E T
HK$’000 HK$ 000
F#ERT FHE7T

Listed equity securities: EHRAES

— Equity securities listed in Hong -REBZ EHRAES

Kong, at fair value BNFE 26,915 35,360
Unlisted equity and debt securities JEEMRAREFHEES 43,205 47,093
Unlisted investment funds ELHRERESE 3,227 2,991
73,347 85,444

At the end of the reporting period, financial assets at FVTPL
are stated at fair value.

The fair value of the listed equity securities are determined
based on the quoted market closing prices available on
the Stock Exchange at the end of the reporting period and
denominated in HKS.

As at 31 December 2025, the fair value of unlisted equity
securities amounting to approximately HK$34,462,000
(2024: HK$36,667,000), were referenced to the valuation
carried out by a firm of independent professional valuers.
Details of fair value measurement are disclosed in note 30 to
the consolidated financial statements.

As at 31 December 2025, fair value of unlisted debt
securities amounting to approximately HK$8,743,000
(2024: HK$10,426,000), were referenced to the valuation
carried out by a firm of independent professional valuers.
Details of fair value measurement are disclosed in note 30 to
the consolidated financial statements.

The unlisted investment funds are not quoted in an active
market and transactions in such investments do not occur
on a regular basis. The Group used recent market price
or the net asset value as reported by the managers of the
funds attributable to the investments held by the Company
to determine its fair value. Subsequent to the end of the
reporting period, the Group disposed certain units of
unlisted investment funds to an independent third party with
the amounts of approximately HK$105,000.

The fair value of the Group’s listed equity securities listed in
Hong Kong at the date of approval of these consolidated
financial statements were approximately HK$23,862,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

20. CASH AND CASH EQUIVALENTS 20. HRERRE£EFEIER
2025 2024
ol e - ot 110
HK$’000 HK$'000
F#T FHT
Cash at banks and on hand RITIRENFEIRS 1,127 5,999

As at 31 December 2025, the Group has cash and
bank balances of approximately HK$152,000 (2024:
HK$153,000) denominated in United States Dollar (‘US$”).

Cash and cash equivalents include demand deposits and
short term deposits for the purpose of meeting the Group’s
short term cash commitments, which carry interest at
floating rates based on daily bank deposit rates.

For the years ended 31 December 2025 and 2024,
the Group performed credit risk assessment on bank
balances and concluded that the probability of defaults
of the counterparty banks are insignificant because the
counterparties are banks with high credit-ratings assigned
by international credit ratings agencies and accordingly, no
allowance for credit losses is provided.

R_E_FFE+-B=+—H ' 4&&
Bz3xm (TEm)) stEZRERIET
EFRANA152,0008 T (T2 2 HEF .
153,000 7T) ©

ReRReZEBEDQFEAURAE
EEENRSREZ ERERREN
B BEREBRTERFENTH
RIS o

BE_ZT_LFKRZT_NF+ZA
= +—HLEEFE > xEEHRTHERE
TEERRIGISHER X5HTF
IRITHENAIEMEMARE  RAR/R
SHFRERGEENREBETSE
B <iR1T R EREEBES
RER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

21. ACCRUALS AND OTHER PAYABLES

1. FEGHARRR B H {th FE < AR 7R

2025 2024

—E-RE —E—meE

HK$’000 HK$ 000

FHET FEIT

Accruals FESTERTR 743 3,175
Bond interest payables N ESF B - 143
Other payables HhfE (S BRRR - 150
Deposits received BWizE 100 =
843 3,468

22. OTHER FINANCIAL LIABILITY - NON-
CONVERTIBLE BOND

The Company issued a non-convertible bond in a principal
amount of HK$10,000,000 (the “Bond”) on 16 April 2014,
the original maturity date is 15 April 2021 (the “Original
Maturity Date”). The Company has an option (the
“Prepayment Option”) to repay the outstanding principal
amount of the Bond at any time before the Original Maturity
Date, but the bondholder shall not redeem the Bond before
the Original Maturity Date.

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each year from
the date of the Bond, provided that the final repayment of
the interest shall be on the Original Maturity Date. However,
for every 10% increase in the net profit in any financial year
during the term of the Bond as compared to the immediate
previous year, the interest rate shall be increased by 1%
for that financial year and with retrospective effect. The
following year’s interest rate will be reset at 2% subject to
adjustment depending on the net profit. The interest rate
during the term shall not be less than 2% per annum and
not more than 6% per annum (the “Cap”). Details of the
Bond were set out in the Company’s announcement date
16 April 2014,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 iZE —E " AF+_B=+—HIEFE

22. OTHER FINANCIAL LIABILITY - NON-

CONVERTIBLE BOND (CONTINUED)

On 16 April 2022, the Company entered into agreement
with the holder of the Bond (the “Bond Holder”) for one
year extension of the maturity date of the Bond to 16 April
2023. On 16 April 2023, the Company entered into another
agreement with the Bond Holder for one year extension
of the maturity date of the Bond to 16 April 2024. On 16
April 2024, the Company entered into another agreement
with the Bond Holder for one year extension of the maturity
date of the Bond to 16 April 2025. On 16 April 2025, the
Company entered into another agreement with the Bond
Holder for one year extension of the maturity date of the
Bond to 16 April 2026. Other terms and conditions of the
Bond remain unchanged.

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The directors
assessed the fair value of the Prepayment Option and the
Cap with reference to the valuation performed by a firm of
independent qualified professional valuers, which assess
the fair values of the Prepayment Option and the Cap by
using the Monte Carlo method and determined that the
fair value of the Prepayment Option and the Cap were
insignificant at the end of the reporting period. Accordingly,
the Prepayment Option and the Cap were not recognised
in the consolidated financial statements as at 31 December
2024.

On 7 November 2025, the Group entered into a termination
and settlement agreement with the bond holder to early
terminate settle the outstanding non-convertible bond
and the relevant accrued interest with the amounts of
approximately HK$10,113,000. The non-convertible bond
and the relevant accrued interests were fully settled on 7
November 2025.

22. HithM#B R R - FURRES

(4)

i — = 1 S oA = R /NS T
BEHFIAHLEE—FEZZE - -FMNA
+ARBEGFFEA (AFHEALD ]
UmZE - RZIEZ=FOEB+/ B =K
NEIEEBESFBATILS —BHE#
EHFHPAHERE—FE T _OFNMA
+ARB-RZEZWNFMNB+5H > ZIK//}\
SRR ESIHBEHER—FE

—HEFWMA ‘f‘/\Elf/’—iﬁ%Hﬁ/\aTiTm
FORNIZEZARAFMNA+/H AQH
HEFFEAILS—MDHE 8BS
E'J%EL% Ei_v_/\ﬁﬂﬁ‘f’/\

MR ERERATENZHANT
TR - EE2ETHICEREXMGEE
BT (HERRM R EATHBENEZR
TERER) ET2HESHEEIEZA
TFERER TEERBRSHERTENE
ZAFERERIERER AL FET#
&t@ﬂmmig_m¢+:ﬁz+—
IR MBI R PR

A _E_RE+—BtH AEEHE
SRBAGNURLEREEHZ  UD
10,113,000 TIRAI R L R EH KREIE
FAERESKEMESFIE ZFH
ERESKBERESFEENR S 2H
F+—BtHEHEH-
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For the year ended 31 December 2025 E —Z " AF+ "B =+—HILFE

22. OTHER FINANCIAL LIABILITY - NON- 22. HithM#HEaE - FrIEiRES
CONVERTIBLE BOND (CONTINUED) (#)
The Bond recognised in the consolidated statement of RAEBZEEMBRARPERZE
financial position of the Group is calculated as follows: HFEEWT -
HK$’'000
FAET
As at 1 January 2024 RZTE2E-WFE—HF—H 10,000
Interest expense (note 8) B (Ha28) 200
Interest paid and payable B REMFE (200)

As at 31 December 2024 and as at RE_NE+-_A=+—HkK

1 January 2025 R-_E"RAFE—HF—H 10,000
Interest expense (note 8) MBS (BEE8) 170
Interest paid BEIFE (170)
Repayment T RIE (10,000)
As at 31 December 2025 MR-E-HAF+=-HB=+—H -

The effective interest rate of the Bond is 2% per annum. BEZEBRFENER2Y%-




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

23. SHARE CAPITAL 23. g7
2025 2024
“ECEE -1
Number of Number of
shares HK$'000 shares HK$'000
Rip®E TER RNEE TER
Ordinary shares of HK$0.01 each ~ SREB00IETZ ZER
Authorised: EE
At the beginning/end of the IV
reporting period 100,000,000,000 1,000,000  100,000,000,000 1,000,000
Issued and fully paid: BETRERE .
At the beginning of the RREH
reporting period 1,050,500,887 10,505 700,333,925 7,003
Issue of new shares by way DUt A R & TR
of rights issue (Notg) Wzt - - 350,166,962 3,502
Attheend of the reporting period ~~ IRREHIE 1,050,500,887 10,505 1,050,500,887 10,505
Note: Byat

24,

On 30 May 2024, the Company allotted and issued 350,166,962 new
ordinary shares of HK$0.162 per share by way of rights issue to the
qualifying shareholders of the Company on the basis of one right share
for every two existing ordinary shares. The net proceeds from the rights
issue of approximately HK$55,377,000 were used to general working
capital and for future investments.

NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based
on net assets of the Group as at 31 December 2025 of
approximately HK$133,150,000 (2024: HK$127,659,000)
and 1,050,500,887 ordinary shares (2024: 1,050,500,887
ordinary shares) in issue.

24,

RIE_MERA=+H  ARFAREMREE
TEREE -—RERRDZEEQRABDSER
BRER UM R 5 32 B 1%0.16258 oA 8 R 81T
350,166,962 H7 & AL o LA A FT 1S RUIES BB AV
55,377,000 T AE— R EBE T M AREKE °

BREERE

EREEFELNRELAEERR S
T HARE+ZRBR=Z+—HZEE®
E#9133,150,0008 75 (Z T /94 :
127,659,000 7t) & 1,050,500,887% E
BTEER (CE M4 1 1,050,500,887
REER T8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E—E - RAF+-H=+—HILEE

25. PARTICULARS OF SUBSIDIARIES

The following table lists the subsidiaries of the Company:

Place/country of  Type of legal

25. B AT FIR
TRITAADMBAR :

Proportion of Principal
Issued and ownership interest activities
fully paid  and voting power held  and place

Name of subsidiary incorporation entity share capital by the Company of operations
gRmT BT KRG i
WEAERHE &/ EX HEBRER HRRT BEERRRELH TEEBREEMY
2025 2024
ZBIRE CZOMf
% %
Apex Cheer Investments Limited BVI Limited liability US$1 100 100 Investment holding
company
Apex Cheer Investments Limited HBERUME BREA LR ES REZR
City King Investments Limited Hong Kong Limited liability HK$1 100 100 Investment holding
o company o ]
ERREERAT 5E BRERAH BT RERR
Fortune Express Group Limited Hong Kong Limited liability HK$1 100 100 Investment holding
‘ company L _
PEHERBRAT &4 BRERRH AT RERRk
Full Long BVI Limited liability US$1 100 100 Investment holding
. company 3 7
FEHh EBRYHE  BRELERT EST REER
Genius Hill Limited Hong Kong Limited liability HK$1 100 100 Investment holding
company . ]
FHEBRAF 5E BRERAH BT RERR
Mega way International Limited Hong Kong Limited liability HK$10,000 100 100 Investment holding
company L _
BREERERAF &4 BEREFRH 10,0007 RERRK
Quantum Fortune Group Limited BVI Limited liability US$1 100 - Investment holding
(“Quantum’) . company ]
Quantum Fortune Group Limited HBERUME BREA LR ES REZR
(" Quantum )
Sky Champion Limited Hong Kong Limited liability HK$1 100 100 Investment holding
('Sky Champion” . company L ]
glEaRAR (TEE) BB BIRERAT AT REER
White Venture Capital Limited Hong Kong Limited liability HK$1 100 100 Investment holding
("White Venture’) company i )
BNERAERAS (WD) &5 BRERAH BT RERR

Quantum was newly incorporated by the Company during
the year ended 31 December 2025.

Except for Quantum, Sky Champion and White Venture, all
other subsidiaries are directly held by the Company.

None of the subsidiaries had issued any debt securities

outstanding at the end of the reporting period or at any time
during both years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

26. STATEMENT OF FINANCIAL POSITION 26. ZATIZHBKARREGBES
AND MOVEMENT OF RESERVE OF THE
COMPANY
(a) Statement of financial position of the (a) ZT=2ABZEHBKRAER
Company
2025 2024
—EREF —EZTE
HK$’000 HK$'000
F#ET FET
ASSETS AND LIABILITIES BEREH
Non-current assets JERENEE
Property, plant and equipment ME--BERZE 10 17
Intangible assets B EE 2,565 2,565
Investments in subsidiaries RB AR ZRE 10 10
2,585 2,592
Current assets REEE
Prepayment SEINEOE] 231 465
Deposits paid [SEhEsa 13 408
Other receivables H it fE U AR =R - 2
Amounts due from subsidiaries FEUS BT B A B FRIE 83,636 92,038
Cash and cash equivalents HERIBESEEEB 286 1,103
84,166 94,016
Current liabilities REhEE
Accruals and other payables FESTER R M L FE (T BR R 843 3,468
Other financial liability Hth B aE
— non-convertible bond - NoJEiAES - 10,000
Amount due to a subsidiary e —RIEABRIA 1,092 1,095
Retirement benefit obligations BUAREHNEE 125 -
2,060 14,563
Net current assets MENEERE 82,106 79,453
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

26. STATEMENT OF FINANCIAL POSITION 26. ZRFZHBIRRERRIEBEE
AND MOVEMENT OF RESERVE OF THE (43)
COMPANY (CONTINUED)
(a) Statement of financial position of the (@) FRXEZMBKRE B)
Company (Continued)
2025 2024
“E-hHE —ZTNE
Notes HK$’000 HK$ 000
MizE FHET FHBT

Total asset less current MEERTEAE

liabilities 84,691 82,045
Non-current liability JERENEE
Retirement benefit obligations  BAREFIEE 39 -
Net assets HERE 84,652 82,045
EQUITY s
Capital and reserves TATEEA
attributable to owners of FE(L R 4 R (4 5
the Company
Share capital (&N 23 10,505 10,505
Reserves (G 26(b) 74,147 71,540
Total equity Rezm4aga 84,652 82,045
Signed on its behalf by: HUTATRRESEEE
Mung Kin Keung Mung Bun Man, Alan
il FmX
Director Director
BEE EBE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

26. STATEMENT OF FINANCIAL POSITION 26. ZATIZ B RARKFHEES
AND MOVEMENT OF RESERVE OF THE (#48)
COMPANY (CONTINUED)
(b) Movement of reserve of the Company (b) TATZ(HEES
Capital
Share  Contribution  contribution ~Accumulated
premium surplus reserve losses Total
RiniE BEABR B 2t Wit

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL

As at 1 January 2024 RZZ_ME-F-A 146,099 646,448 45,330 (778,902) 58,975

Loss and total comprenensive  FEE RSB 2 EEBEE

loss for the year - - - (39,310) (39,310)
Issue of new shares by way — BURR A (78 %40

of rights issue (note 23) (23 53,225 - - - 53,225
Share issuing expenses RiPETRS (1,350) - = = (1,350)

Asat 31 December 2024 and  RZE-ME

asat 1 January 2025 +-B=1+-Hk
RZE_7&—HA-H 197,974 646,448 45,330 (818,212) 71,540
Profit and total comprehensive A Rk 2 E Ui m 848
income for the year - = - 2,607 2,607

Asat31December2025 WH-E_LF
+-B=+-A 197,074 646,448 5330 (815605 74,147
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

27. MATERIAL RELATED PARTIES
TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in these consolidated financial statements,
the Group had the following significant transactions and
balances with related parties:

27. EXAEALRSB

BRZEGREVHBREREAMBOKEZ
RFRAEERI > REBEBARREAN LT
UTERRZ MG -

() Material transactions with related parties: () BRAEALZEXRRS:
2025 2024
—E"hE —Z g
Note HK$’000 HK$ 000
B 5 T#Ex F#ET
Expense relating to short-term EARGEASEEREER (@)
leases to related companies  BAZ 560 840
Note: (@  Mr. Mung is also the director of GMHL as at and Kzt @ WNIE_RER_ZT_NF
for the years ended 31 December 2025 and 2024. +ZB=+—BUKEEZ
Mr. Alan Mung was the director of GMHL during MBIEFEE > RuEETRABIRIK
the year ended 31 December 2025. ARBZEZ-BE_ZT AT
+ZA=+—HLFE - X&
XA EABRKAREES -
In December 2024, the Group entered into a one-year RIEZWNFE+ R AEEM—
lease in respect of office from a related company. The MRAEABI N AEYETTIL—F
amount of rent payable by the Group under the lease A -BEAOAERENSHEESY
is approximately HK$70,000 per month. A8 870,000 7T °
During the period from 1 September 2025 to 31 RZEZRFNAE—BEZZ”"H
December 2025, a related company controlled by Mr. F+ZHE=+—HEE BEHE
Jackie Mung provided office to the Group’s for which TEES 2 —BERAEABSRARER
no charge was made. RHERBEEMAZE -
(i) Donation from a controlling shareholder (i) KEAXATIERKRRAE :

of the Company

On 28 January 2025, Mr. Alan Mung completed
to assign January Donation to the Group with
no consideration was required to be paid by the
Group. The fair value of the January Donation was
approximately HK$35,041,000.

On 30 May 2025, Mr. Alan Mung completed to assign
May Donation with no consideration was required
to be paid by the Group. The fair value of the May
Donation as at date of completion were approximately
HK$20,074,000.

On 30 August 2025, Mr. Alan Mung completed to
assign the August Donation with no consideration
was required to be paid by the Group. The fair
value of the August Donation were approximately
HK$122,327,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 E — 2 " AF+ "B =+—HILFE

27. MATERIAL RELATED PARTIES 27. EKFAEANTR G (&)
TRANSACTIONS (CONTINUED)
(iii) Balances with related parties: (iii) ERAEANLTZEEE -
2025 2024
—E-RSE “EpUF
HK$’000 HK$’000
FHT FHET

(iv)

Rental deposit paid to a related BfN—EEEARZHEE

company b - 247
Compensation of key management (ivy TEEBASZHAEE
personnel remuneration
Compensation for key management personnel, FTEEEBEAEBZHEREENEAR
including amount paid to the Company’s directors, BEE - THESKRETERS M
chief executive officer and certain of the highest BE (WMEEHHBHRRWF 11T
paid employees, as disclosed in note 11 to the B) 2ERUT

consolidated financial statements, is as follows:

2025 2024
—E"hRE —E e
HK$’000 HK$ 000
FAT TFAT
7]
Salaries and other FEREMEY
benefits in kind b=l 7,815 6,949
Discretionary bonus FYIBAEAL 340 330
Retirement benefit scheme RIRfEF BN
contributions 38 36
Service cost of long service EHIRP &2 RS
payments 32 _
8,225 7,315
The remuneration of directors, chief executive officer EF THESRFIEEEABZ
and key management personnel is determined by MEsHENEE SREE ARIER
the remuneration committee having regard to the RHIZEEEE -

performance of individuals and market trends.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

28. RETIREMENT BENEFIT SCHEMES

The Group operates a MPF scheme for all qualifying
employees in Hong Kong. Under the scheme, the employer
and its employees are each required to make contributions
to the plan at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of HK$30,000.
The assets of the schemes are held separately from those
of the Group, in funds under the control of trustees. The
Group contributes 5% of relevant payroll costs capped
at HK$1,500 per month to MPF scheme, in which the

contribution is matched by employees.

The total expense recognised in profit or loss of
approximately HK$162,000 (2024: HK$137,000)
represents contributions paid and payable to these plans by

the Group at rates specified in the rules of the plans.

As at 31 December 2025, there was no contributions past
due in respect of the years ended 31 December 2025 and
31 December 2024 had not been paid over to the plans.

As at 31 December 2025 and 31 December 2024, the
Group had no forfeited contribution available to reduce its
contributions to the retirement benefit schemes in future

years.

Obligation to pay LSP under Hong Kong

Employment Ordinance (Chapter 57)

For the Group operating in Hong Kong, pursuant to the
Hong Kong Employment Ordinance, the Group has the
obligation to pay LSP to qualifying employees in Hong Kong
under certain circumstances (e.g. dismissal by employers
or upon retirement), subject to a minimum of 5 years

employment period, based on the following formula:

Last monthly wages (before termination of employment) X

2/3 X Years of service

Last monthly wages are capped at HK$22,500 while
the amount of long service payment shall not exceed
HK$390,000. This obligation is accounted for as a post-

employment defined benefit plan.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

28. RETIREMENT BENEFIT SCHEMES

(CONTINUED)

Furthermore, the Mandatory Provident Fund Scheme
Ordinance passed in 1995 permits the Group to utilise
the Group’s mandatory MPF contributions, plus/minus
any positive/negative returns thereof, for the purpose of
offsetting LSP payable to an employee (the “Offsetting
Arrangement”).

The Amendment Ordinance was gazetted on 17 June
2022, which abolishes the use of the accrued benefits
derived from employers’ mandatory MPF contributions to
offset the LSP. The Abolition will officially take effect on the
transition Date (i.e., 1 May 2025) (the “Transition Date”).
Separately, the Government of the Hong Kong Special
Administrative Region is also expected to introduce a
subsidy scheme to assist employers for a period of 25 years
after the Transition Date on the LSP payable by employers
up to a certain amount per employee per year.

Under the Amendment Ordinance, the Group’s mandatory
MPF contributions, plus/minus any positive/negative
returns, after the Transition Date can continue to be applied
to offset the pre-Transition Date LSP obligation but are not
eligible to offset the post-Transition Date LSP obligation.
Furthermore, the LSP obligation before the Transition Date
will be grandfathered and calculated based on the last
monthly wages immediately preceding the Transition Date
and the years of service up to that date. The Amendment
Ordinance has impact on the Group’s LSP liability with
respect to employees that participate in MPF Scheme and
the Group has accounted for the LSP obligation, taking
into account the abolition, in accordance with the material
accounting policies information as disclosed in note 3 to the
consolidated financial statements.

8. BIAEFIE (&)

5N REB—A AT FBBHY GEFIER
Bt 8IRA) » AEBA U B AEE
BEMABRSHRME SREEMELES
BlWm ARBEEOE I XU EH
R#%E (MEsERHE) -

BIIRANR S __FA+LtERQ
ToBERTEREIRAIMEAREHMR
Y FE 5B F) 2R IR 88 R A AR 75 & RO MU o
BERRBEZBERB B2 -_H2FAA
—R) (FBER)) EXER-ILIN &
AR RT & BT TR s L — T RL
FoUNBEHREMEIEFRAE
LEEXNHNERMRG SR HEHI25F
BB -

RBETRD EEEBE  AEEHN
BEIMABEHR ML/ BEERLE
S B o] A A IR EE B E B 5B
AN RIARBEEE B BRIRIKHE
BEAMENRMARBEEE UL B
EHRNRARSEESERFRE I
REZEBEARARE AT
BEZOANRBERETHE EFTHK
IR AEERSABREZENEEM
ENRIRBEEETELERE  TEE
Bl ZEECRBEGEEMHHRERMEES
FIRBEEREStHRENBRARS
BERETGStRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

28. RETIREMENT BENEFIT SCHEMES 28. BKERNEE (B
(CONTINUED)
LSP obligation RIARRFF £ S 1E
Movements in the present value of unfunded LSP obligation RAFE BEINEARTEEER
in the current year were as follows: BzEEHUMT
2025 2024
ZE-hRE —ETUE
HK$’000 HK$'000
FHET FA5T

Opening unfunded obligation at the ¥R HAY) 2 EREL B1E
beginning of the reporting period - -

Past service cost for prior years BEFENELIRFMA 113 =
Current service cost for the year F R BV HA AR5 A% Ax 42 =
Interest cost A B A2 9 =

Closing unfunded obligation at the REEHRz BB

end of the reporting period (Note) (Hiz) 164 -
Less: Closing unfunded obligation A RBAEE T 2R E
shown under current liabilities* B EE (125) =

Closing unfunded obligation shown — JERENEEIE N 2 HIRERS

under non-current liabilities Qs 39 -
Note: The weighted average duration of the LSP obligation at 31 Wizt R EBEZRE+ZA=+—8 EHERES
December 2025 is 6 years. SERMNEFIIHAR 565
* The balances represent the closing unfunded obligation for * EREEE_ZAF+ZR=+—8%
employees completed an employment period of 5 years or more EBHEMEIU N EENPARERESS
as at 31 December 2025. o
The current service cost of approximately HK$42,000 FRBNEARFE B & 4942,0008 7Tt ki@ 1E
for the year and the past service cost for prior years FENELRBMALN113,0008TE
of approximately HK$113,000 have been included in S ATTERESE

administrative expenses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

28. RETIREMENT BENEFIT SCHEMES

(CONTINUED)

Significant actuarial assumptions for the determination of
the LSP obligation are discount rate of 1% and expected
salary increase of 5%. The sensitivity analysis below has
been determined based on reasonably possible changes
of the respective assumptions occurring at the end of
the reporting period, while holding all other assumptions
constant.

° If the discount rate is 100 basis points higher/(lower),
the LSP obligation would decrease by approximately
HK$40,000 (increase by approximately HK$49,000).

o If the expected salary increases/(decreases) by 5%,
the LSP obligation would increase by approximately
HK$12,000 (decrease by approximately HK$48,000).

The sensitivity analysis presented above may not be
representative of the actual change in the LSP obligation as
it is unlikely that the change in assumptions would occur in
isolation of one another as some of the assumptions may be
correlated.

8. BIAEFITE ()

EERIIRBEEIZERBERRAR
1% 86 B K I TR HA # B 18 05 % o T F18URK

NT RERSHRESRRGER LR
ETEHEFMETE -

e (HEYEEXEFA (TH) 100@EE
BB REHREESEERE TRL
40,0007 77 (L= F+#949,0008 73) ©

o (HIBEHAFREMIZIN, CRZV) 5% Bl E
HAR £ SR NNAI12,0008 7T
(Ei/ 948,000 1) ©

MR D RKR A SEE R BB KA R
RAKRFEEEEFAERTEZBERT
HIREE HIt EX 27 Z28RE DR
RS RIARBEEEZEREF -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G M B|RR M

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

29. RECONCILIATION OF LIABILITIES 2. MIEEBEEZEBBEZHER
ARISING FROM FINANCING ACTIVITIES

TRFLFEEREXFELEZERZ
D URRENIFRTEH -REXEH
EEZEREHRESRNEECNRKREE
MERRAEERGSREREXRDES
MEXFELT RS REZEE

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows will
be, classified in the Group’s consolidated statement of cash

152

flows as cash flows from financing activities.

Other
financial
liability-
non- Amount
convertible due to
bond a director Total
Hith
MEBadE- FEft—%
R BRES EENE Bt
HK$'000 HK$'000 HK$'000
TAT AT TAT
As at 1 January 2024 R_ZE_NFE—F—H 10,143 236 10,379
Financing cash flows: MERERE .
Interest paid BAFE (200) - (200)
Advance from a director RE—REFZEX - 1,000 1,000
Repayment to a director H—%EEEENE - (1,236) (1,236)
Non-cash change: R .
Interest expenses recognised BRERNERS (ri28)
fnote §) 200 - 200
As at 31 December 2024 and RIEEE+ZB=+—H
as at 1 January 2025 RR_E_HAF5—F—H 10,143 - 10,143
Financing cash flows: MERERE .
Repayment of the outstanding ERREREFREMFR
bond and interest paid (10,313) - (10,313)
Non-cash change: FREEH
Interest expenses recognised BRRIFSHEE (its)
(note §) 170 - 170

As at 31 December 2025

R-FE-R&+-R=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT AND

FAIR VALUE MEASUREMENTS

The Group is exposed to a variety of financial risks
through its use of financial instruments in its ordinary
course of operations and in its investment activities.
Financial risks include market risk (including interest rate
risk and foreign currency risk), credit risk, other price risk
and liquidity risk. The Group’s overall risk management
focuses on unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance. Risk management is carried out
by key management under the policies approved by the
board of directors. The Group does not have written risk
management policies. However, the board of directors meet
regularly and co-operate closely with key management
to identify and evaluate risks and to formulate strategies
to manage financial risks. The Group has not used any
derivatives or other instruments for hedging purposes and
has not held or issued derivative financial instruments for
trading purposes. The most significant risks to which the
Group is exposed to are described below.

(a) Categories of financial assets and
financial liabilities

At the end of the reporting period, the Group’s
financial instruments mainly consisted of other
receivables, deposit paid, financial assets at FVTPL,
cash and cash equivalents, accruals and other
payables and other financial liability — non-convertible
bond.

30. HERAKREERRATFEE

FEERNERREERERRETH
KREEHNCRAME TAMAERSEM
BREKE MR EETRREE (B1EF)
KRB RIMNERR) ~EERR - HME
WRBRRBhETRM ~EBR ZBE
RREEIEEMmBE s AIBER M
TERFGHRERUBRFZ BT AF
TERERB -EREERTIZEEA
BERBESEMHEZHRET A&EH
THEEAREBEERRK - AM EXFT
HEFTEEEBEAECHIRAERER
I E1E > U B R 5T R B A K I 5T B
BMBREZRE AERLEELE
ATETAEFREMTAEE YRR &
TERFEERETTEMBIAREEER

RoAEBIEHZETERRNTX

s 5m o

(a) MBRERMBAEEZER

R|REMR ZEBZHHBITAE

E@%E@%W%% BNEE
BEGRARATEIRZHHE

E REKRBELEEER  EIER

MR EMENIRMUKRE MM E
- TR RS-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

30. FINANCIAL RISK MANAGEMENT 30. HBAMEERATEHNE (&)

AND FAIR VALUE MEASUREMENTS

(CONTINUED)

(a) Categories of financial assets and () MBEERMBEEZER
financial liabilities (Continued) (#8)
The carrying amounts presented in the Group’s RAEBZEGEMBRARET Z
consolidated statement of financial position relate EEEAU T REERTFERE
to the following categories of financial assets and EhAR

financial liabilities:

2025 2024
—E-hHE “EZ TN
HK$’000 HK$'000
FHET FE7T
Financial assets MBEE
Amortised cost -SRI
Other receivables HANFE R RR 127 630
Deposits paid B 13 408
Cash and cash equivalents BEKNIREEEER 1,127 5,999
FVTPL BREEERUATEYER
Financial assets at FVTPL FEEmEUAFTE
PR 2 B 73,347 85,444
74,614 92,481
Financial liabilities MBaR
Amortised cost HEH Ay A
Accruals and other payables FEST AR S HL A FE 1
IR 843 3,468
Other financial liability HthH % aE
- non-convertible bond - FAJERES - 10,000
843 13,468
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(b) Market risk

30. HERAEERERATFENE B

(b) ThHiGEE

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to other financial liability-non-convertible bond
as at 31 December 2024. The Group is also exposed
to cash flow interest rate risk in relation to variable-
rate bank balances as at 31 December 2025 and
2024. The Group manages its interest rate exposures
by assessing the potential impact arising from any
interest rate movements based on interest rate level
and outlook. The Group has not used any financial
instrument to hedge potential fluctuations in interest
rates.

Sensitivity analysis

Bank balances are excluded from sensitivity analysis
as the management considers that the exposure of
cash flow interest rate risk arising from variable-rate
bank balances is insignificant.

The policies to manage interest rate risk have been
followed by the Group since prior years and are
considered to be effective.

FEEEE

KR_E-_MWE+-RA=+—8"
rEBAZEREMYBER-T
PEMESZAFEMERRR -
TETRERIZEIMELTA
=t+—H AEETEAZERIR
RITEGRZEERENXER &
EBBBRBEFNFRKF KA RTE
ERMKREFHREEZBEIZEE

BHAXER AEBLRERE
A7 TR EERN KRS -

HRED

EEE/\\AEEDIU #/%ﬁﬁ'f—f EI:E/?'JXQE

Rl ==Pl < R R =R N
L8 RKE 3 47 Mt 4 51 A SR 1T 45 &R ©

AEEEBEFEUR—EEBTE
BAMERERZBER L8R &ER
REM -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

30. FINANCIAL RISK MANAGEMENT

AND FAIR VALUE MEASUREMENTS

(CONTINUED)
(b) Market risk (Continued)

Foreign currency risk

The Group is not exposed to foreign currency risk
in respect of HK$ against the US$ as long as this

currency is pegged.

The Group currently does not have a foreign currency
hedging policy in respect of assets and liabilities
denominated in foreign currency. The Group will
monitor its foreign currency exposure closely and
will consider hedging significant foreign currency

exposure should the need arise.

The change in exchange rate against US$ has not
been considered in the following sensitivity analysis as
HKS$ is pegged to US$. In the opinion of the directors,
the Group does not expect any significant movements
between the exchange rate of HK$ against US$.
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30. HAMERRAFEAE (@)

(b) THIBEE %)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT 30. HERAEEERATESE (8B

AND FAIR VALUE MEASUREMENTS

(CONTINUED)
(b) Market risk (Continued) (b) THIZE (48)
Other price risk HthE1& & s
The Group is exposed to equity price risk through its AEBRENBEBRIRUATFE

investments in equity and debt securities measured
at FVTPL and cryptocurrencies measured at revalued
amount. For the equity securities measured at FVTPL
quoted in the Stock Exchange and cryptocurrencies
measured at revalued amount as at 31 December
2025 quoted in relevant exchange institutions, the
directors manage this exposure by maintaining a
portfolio of investments with different risks. In addition,
the Group also invested in unlisted equity and debt
securities for investees operating in different industry
sectors and unlisted investment funds which had
been classified as financial assets at FVTPL. The
Investment Committee monitor the price risk and will
consider hedging the risk exposure should the need
arise.

To manage its market price risk arising from these
investments, the Group diversifies its portfolio.
Diversification of the portfolio is done in accordance
with the limits set by the board of directors.

The policies to manage other price risk have been
followed by the Group since prior years and are
considered to be effective.

STEZRARBEHESREEM
THEFENMEEE Z2KEBR
RERE MR _ZT-_AF+"AH
=+ —HRBRFAFAREBET
BRUAFESEZRAZSFRINE
HEFX SRR EGLERAE

MmEZE’ms %%L?ﬁ MR R
ARRBRHNKREERGEEZER -

&Wh$$lﬁ&§h?ﬂﬁ¥%
%%i?%ﬁ&ﬁ@TM¥tﬁ
RAERBHEFRIFLTRE
(ZERFREZEDEREBL E
mIRARFEIRNYHFEE) o &
EZESeERERAR LRREA
FEREEHIPERE-

REEZEREFMELEZTER
B AEBOBEREMLASG - DE
HREEARRESEMHIETRE
#iTo

AEEEBEFELR—EBTE

HEMERER 2 BR > I8 48%
FHREAM -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
T O = |

A5 3R R MY sE

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(b) Market risk (Continued)

Other price risk (Continued)
Sensitivity analysis

The sensitivity analyses have been determined based
on the exposure to equity price risk at the end of
the reporting period. Sensitivity analyses for unlisted
equity and debt securities and unlisted investment
funds with fair value measurement categorised within
level 2 and level 3 were disclosed in note 30(e) to
the consolidated financial statements. For sensitivity
analysis of equity securities with fair value and
cryptocurrencies with revalued amount measurement
categorised within level 1, the sensitivity rate is 35%
in 2025 (2024: 35%) as a result of the volatile financial
market.

If the prices of the respective listed equity securities
and cryptocurrencies had been 35% (2024: 35%)
higher/lower, the post-tax loss for the year ended
31 December 2025 would decrease/increase by
approximately HK$7,866,000 (2024: profit would
increase/decrease by HK$10,334,000) as a result
of the changes in fair value of listed equity securities
classified as financial assets at FVTPL and the other
comprehensive income would increase/decrease by
HK$18,257,000 (2024: nil) as a result of the changes
in fair value of cryptocurrencies.
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30. HERAEERERATFENE (&)

(b) THiZEE A&

Hith{E&EEE (47)
SR E DT

BREDHRBERERERSHEREAZH
RERAKRMET -HATEFED
BABE_EBRAE=—BHRZIELT
RAREBEHEESURIELTRER
EZHREDMHEREEHER
%%WEISO( JNIRE AT EE
DHEAF BHRZRABZFRIESE
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Mms> ARNEmM™IEES > 8K
EBLLER_E-_RAFEA3R (ZF
Z P4 1 35%) o

B LLTRABSANEGRE 2B
B EE,/ TFHE35% (B N4 :
35%) "HRDEABZBEEEMN
NFEEHEZHMBEEZ EHRAE
BEZAFTEESH O HE_T_H
FE+-_A=Z+—HLEEEZRRE
BEE T, LF497,866,000%
T(CEZWNE D EMNgLEA T
[%£10,334,000/%7t) BEHERME S
N FEEE Hth2mlEs
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

30. HERAEERERATFENE B

(c) Credit risk and impairment assessment

As at 31 December 2025, the Group does not hold
any collateral or other credit enhancements to cover
its credit risks associated with its financial assets. The
Group’s credit risk is primarily attributable to other
receivables, deposits paid and bank balances. The
Group’s maximum exposure to credit risk which will
cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties is arising
from the carrying amount of the respective recognised
financial assets as stated in the consolidated
statement of financial position.

As at 31 December 2025, the directors considered
the credit risk of the Group’s other receivables and

(c)

S8 SRR EFE

RIZEZAF+ZRA=+—H =&
EBTEFETAIERRIE MY
EIANEHEEMKEEELR
EERAR AEEZEERBTE
K@H@EW%ﬂ EffRE KRR

TG AEERRZHEHFRAERE
ﬁa&ﬁ#jﬁﬁﬁL&%%ﬁ%
2RAEERK VREBGEEMH
KRR SBERBUBEEED
IREE -

R-ZE-_AFE+-"RA=+—8>
BEERARERHMEREDRK

deposit paid are relatively low, except for amounts of BTz EERBEHEE (F
approximately HK$247,000 (2024: nil), as they have a #9247,0008 7T 2 IERRSN) (ZF
low risk of default and the counterparty has a strong O\ RRAZEREZ

capacity to meet its contractual cash flow obligations
in the near term and the ECL for other receivables and
deposit paid, except for amounts of approximately
HK$247,000 (2024: nil), are insignificant as at 31
December 2025 and 2024.

As at 31 December 2025, other receivables of
approximately HK$247,000 represent rental deposits
previously paid to Famous Flamingo, an indirect
wholly-owned subsidiary of GMHL. Mr. Mung is a
director of GMHL and Mr. Alan Mung served as a
director of GMHL during the year ended 31 December
2025.

The rental agreement related to the deposit was
terminated during the year ended 31 December 2025
following the repossession of the leased premises
by a third party. In accordance with the terms of the
agreement, Famous Flamingo was required to refund
the deposit upon termination; however, no refund has
been received to date.

EHNREBRE BXZHFAERK
FENREHETESNIREREE
E mEMEWRERKEMZESZ
FERRE E 18 (E4247,0008 52
FIERRIN (CEZWF ERE
THERZE_NE+_B=+—
HEBARZE K

RZE2-_AF+-H=+—H">
fth & U BR R #9247, ooo%mﬁmﬁ
2 {3 FFamous Flamingo (RIXKAiE
ZHEE2ENBRE) 2HERE-
SEEARARRAKBZES ME M@
XEERBE_S-_HEE+Z H
=+ —HIEFEREERIRKE
B=o
HzRsEE2BERZENE
“TEHRF+ZA=+—HL
FER > EHEYWERE=H D
BRI REGFZEE I Famous
FlamingoZB iR IERF R B & 0 1
ESERUEIERR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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A5 3R R MY sE

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(c) Credit risk and impairment assessment

(Continued)

Based on management’s assessment, and
considering the lack of recovery to date and the
uncertainty surrounding the counterparty’s ability to
settle the amount, the directors concluded that the
recoverability of the outstanding balance was remote.
Accordingly, the outstanding balance has been fully
impaired for the year ended 31 December 2025.

The following table shows the movement in lifetime
ECL - (credit-impaired) that has been recognised for
other receivables under the general approach:

30.

MBRAKRERRATFENE (@)

(c)

EE R KRR ER G (4

KEBEBTH EEINESTHEREK
EIHRBEBRERXRGHEFENENETE
THEM EFRAZAREEER
B A R [B] M AR o RlItE > 2R EE
SGHReEnRN8EzE_ET_aE+_A4
=t+—HIEFE2EFIREBE

TRETRBE-—RAEMEME
AR ERRREERE -

Lifetime ECL-

(credit-impaired)

ARG HESE

- (E8iRE)

HK$’000

FHERT

As at 1 January 2024, R_EOFE—F—H- -
as at 31 December 2024 and AZEZNF+Z/A=+—HK

as at 1 January 2025 N _E_RAFE—F—H
Impairment loss recognised B ERE 247
As at 31 December 2025 R-E-HaFE+"H=+—H 247

The Group deposited its bank balances with approved
and reputable banks. Bankruptcy or insolvency of
the banks may cause the Group’s right with respect
to bank balances held to be delayed or limited.
Management of the Company monitors the credit
rating of these banks on an ongoing basis, and
considers that the Group’s exposure to credit risk as
at 31 December 2025 and 31 December 2024 were
minimal.

The Group does not have any other significant
concentrations of credit risk. The exposures to these
credit risks are monitored on an ongoing basis.
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ANEBFHIBTEGTRNERA
REERWFZIRIT  ZFRITHE
FENDERNGTERNLREERMN
FIRTHEGZEFWIEERZEIR
Hle X ANBEEBIRBERZSE
BRI EEIHK URBALAERR
= e e e ol = =
“MmE+"B=+—HmMARZE
EREER -

AERTEEIVEMERERES
Efg-ZEEERRIEFERSE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT 30. MEEBEBRATFENE (B
AND FAIR VALUE MEASUREMENTS

(CONTINUED)

(d) Liquidity risk (d) RBEEEME

Liquidity risk relates to the risk that the Group will not
be able to meet its obligations associated with its
financial liabilities that are settled by delivering cash
or another financial asset. The Group is exposed
to liquidity risk in respect of settlement of accruals
and other payables and other financial liability — non-
convertible bond and also in respect of its cash flow
management. The Group’s objective is to maintain an
appropriate level of liquid assets and committed lines
of funding to meet its liquidity requirements in the short
and long term.

The liquidity policies have been followed by the Group
since prior years and are considered to have been
effective in managing liquidity risks.

Analysed below is the Group’s remaining contractual
maturities for its non-derivative financial liabilities,
which are based on contractual undiscounted cash
flows and the earliest date the Group can be required
to pay:

m@ﬁ%ﬂﬁﬁﬁ$$@$

ﬁﬁ%%ﬁ@%?é?ﬁﬁm
%Z,ﬂﬂ‘“%ﬁ*ﬁﬁﬁﬁﬁzﬂkﬁ
Bl o NE BT B ERSERM R HAM
FEMEMREMMBEE - T8
MESURTREREETE T E K
ZhBETRAR - AERZERRE
RERBEEREKEETHETNE
BT UnREEHEERR
BEERKo

AEBBBEFFEMUR—BETM
@J%‘:EBZM WRABZERREE
BEresEsmE A miTZ2EMe

UTomnasEBzITEMBE
BzHBRENIRHBER ERES
’Jﬂiﬁﬁfﬁiﬁﬁmzﬂzﬂiﬁgmfiﬁ
MEZRFAH:

Weighted
average Total
effective Within contractual
interest one yearor undiscounted Carrying
rate on demand cash flow amount
Mg —FRsy  SHRER
BRRE EEX HRERELE IREE
% HK$'000 HK$'000 HK$'000
As at 31 December 2025 R-Z-5F¥+-B=+-H % TEx TER TER
Financial liabilities: HBERE:
Accruals and other payables  FEFHER TR ELAIFE(TER X - 843 843 843
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(d) Liquidity risk (Continued)

30. HHAMERRAFENE (@)

(d) FEEZREE )

Weighted
average Total
effective Within contractual
interest oneyearor  undiscounted Carrying
rate on demand cash flow amount
T —FRE  BHARER
BRA= EER RERSHLE REE
% HK$'000 HK$'000 HK$'000
As at 31 December 2024 RIEZME+ZA=1+—H % TET TAET TAT
Financial labilities: HEEE .
Accruals and other payables  FESTERTT R EL A FE(TER R - 3,468 3,468 3,468
Other financial liability Htty % a s
- non-convertible bond - RO ES 2.00 10,057 10,057 10,000
13,525 13,525 13,468

The Group considers expected cash flows from
financial assets in assessing and managing liquidity
risk, in particular, its cash resources and other liquid
assets that readily generate cash. The Group’s
existing cash resources and other liquid assets
significantly exceed the cash outflow requirements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT 30. MEEBEBRATFENE (B
AND FAIR VALUE MEASUREMENTS

(CONTINUED)
(e) MMEIAZAFE

(e) Fair value of financial instruments

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are
measured at fair value for financial reporting purposes.

In estimating the fair value, the Group uses market-
observable data to the extent it is available.
For instruments with significant unobservable
inputs under level 3, the Group engages firms of
independent qualified valuers to perform the valuation.
The management works closely with the qualified
external valuers to establish the appropriate valuation
techniques and inputs to the model. The management
reports the findings to the directors to explain the
cause of fluctuations in the fair value.

The following table gives information about how the
fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

FEBEEERELRFHEAEZH
BEEZAFE

Ejﬁ/ﬂj’%‘%iﬁtﬂtg E/\]ﬁ'ﬁ%_ ) ZIK%%B%\
B TARATESE-

ERESFRATER *EESEHE
ARZBERTHEATSIRREH
B-HRNE=ZEREBETEAERT
ORZRARB IR AEET
ZREBYSERMGEMEHIET
HE-EEERGERIEEER
EREF REBERERMTRE
Hu A ABE - BEEBERESER
R UEBATERSZRRA-

TR EFUNAEERZSFMBE
EZATEZEHN FBRERABZ
HERMREARE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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T O = |
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For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS

30. HHAMERRAFENE (@)

(CONTINUED)
(e) Fair value of financial instruments () MBIAZATE (&)
(Continued)
As at 31 December 2025 WMZZEZRE Level 1 Level 2 Level 3 Total
+-B=+-H F—ER BEZEHR BZER Wt
HK$°000 HK$’000 HK$’000 HK$’000
FER FTAERT FAERT F#ER
Fairvalue onarecurring EEEEHEZATE
basis
Financial assets at FVTPL ~ B@IEHBUATLE
JliRz S EE
- listed equity securities - FHRAES 26,915 = = 26,915
- unlisted equity and debt - 3F E IR K EFKE 2
securities - - 43,205 43,205
- unlisted investment funds - JELHHREES - 3,227 = 3,227
26,915 3,227 43,205 73,347
As at 31 December 2024 RIE-NE Level 1 Level 2 Level 3 Total
+-A=+—H B—BH& E_BR EZBHR st
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FET FET
Fair value on a recurring BRREEENEZATE
basis
Financial assets at FVIPL ~ BBIEREKUATE
SRz I EE
— listed equity securities - ETRARES 35,360 - - 35,360
- unlisted equity and debt - JE LR A R EFEEE
securities - - 47,093 47,093
- unlisted investment funds - F FHREES = 2,991 = 2,991
35,360 2,991 47,093 85,444
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT 30. HBAREERATEHE (&)
AND FAIR VALUE MEASUREMENTS
(CONTINUED)
(e) Fair value of financial instruments (e) MEIAZATFE (&
(Continued)
During the years ended 31 December 2025 and REBEE_S _AEKR_ZT_NE
2024, there were no transfers between level 1 and +ZB=+—BLEEE - F—EHR
level 2, or transfers into or out of level 3. EE_BHhzRBTEEZE & A
NEEE-—ER-
Information about level 3 fair value measurements ElBE=ZRATFEAZZEF
Valuation Significant unobservable Relation of significant unobservable
techniques input inputs to fair value
EXFAHRHAYE
fh{ER EXFAHZHARE HATEZRHE
Unlisted equity securities Market approach and equity P/S multiples ranging from 2.3to  The P/S multiples is posttively correlated to
JEEmRAES allocation model 10.5 (2024: 3.210 10.9) the fair value measurement of the
MG AR ER DEER MREFHNTF2.3E105 unlisted equity securities

(Z2ZME :32F109)

Marketability of discount rate
of 20.4% (2024: 20.4%)

g mE 4 AERE20.4%
(C2ZME 1 204%)

Expected volatility of 23.5% to
44.0% (2024: 25.9% to 50.0%)
TR 1823.5%E44.0%

MAREHEF FHRARSZ
ATE 22 EHER

The discount rate is negatively correlated
to the fair value measurement of the
unlisted equity securities

AR PR AES
ATEFAEZEEH

The expected volatility is positively
correlated to the fair value measurement
of the unlisted equity securities

(ZBZWME : 259%F50.0%) TBHINBEE FHRAESY

AT E B2 EARR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUE MEASUREMENTS
(CONTINUED)

(e) Fair value of financial instruments

(Continued)
Information about level 3 fair value measurements
(Continued)

Valuation

techniques

fE B

30. HHAMERRAFENE (@)

(e) MMEIAZATFE (8B)

ERE=MRATFEAEZEN (&)

Significant unobservable
input

EATARRBAUE

Relation of significant unobservable
inputs to fair value

EAFTRRBAUE
BATEZME

Market approach and binomial
tree model

iRE R BRI R

Unlisted debt securities

SFLEHREES

Expected volatility of 74.7%
(2024: 81.0%)

FHRIE74.7%
(CEZME 81.0%)

Yield-to-maturity of 15.73%
(2024: 14.81%)

S H UM 15.73%
(CEZME 14.81%)

Risk-free rate of 3.48%
(2024: 4.24%)

I B R A 23.48%
(CEZME : 4.24%)

The expected volatility is positively
correlated to the fair value measurement
of the unlisted debt securities

BHRBAEF FEBRS 2 ATE
STEZ AR

The yield-to-maturity is negatively correlated
to the fair value measurement of the
unlisted debt securities

MR RIE tmERES 2 AT A
E251E

The risk-free rate is negatively correlated to
the fair value measurement of the unlisted
debt securities

ERRRERIE L MERES 2 ATEH
EZ61HH

Information about the valuation techniques used in
determining the fair value of the unlisted equity and
debt securities is disclosed above.

The Group’s policy is to recognise transfer into and
out of fair value hierarchy levels as of the date of the
events or change in circumstances that caused the
transfer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

30. FINANCIAL RISK MANAGEMENT 30. HEAMEERERATENE (&

AND FAIR VALUE MEASUREMENTS

(CONTINUED)

(e) Fair value of financial instruments () MBI AZATE (&)
(Continued)
Information about level 3 fair value measurements ERBE=RATFEAEZEF (B)
(Continued)
The following table presents the changes in fair value TREINDEAE=ZBRATEER
of financial assets which are classified as level 3 fair 2B EE N EES

value hierarchy:

HK$'000
FAT
As at 1 January 2024 N —E_HE—F—H 20,922
Disposal of unlisted equity securities Hj EIELTRAES (760)
Gain arising in change in fair value of FEiBEmERU AT ETRZ T
financial assets at FVTPL, net BEANTFEEHEEZWEHFE 26,931
As at 31 December 2024 and ’f:’v‘_ﬂﬁ‘f— B=+—HkKk
as at 1 January 2025 “E-HF—H—H 47,093
Loss arising in change in fair value of ZiBEmERU AT ETRZ 7T
financial assets at FVTPL, net BEENFTEEHEL ZEIEFE (3,888)
As at 31 December 2025 W-_E-1F+=-A=+—H 43,205
Fair value of the Group’s financial assets and TEE NI EBEURTFEE
financial liabilities that are not measured at fair ZHBEERMBEBZATE
value on a recurring basis
The carrying amounts of financial assets and financial A _E_AFERZZENEFZA
liabilities carried at amortised cost were not materially —+—H > BREHERKIR T
different from their fair values as at 31 December 2025 BEEMRVBABEZREERFEEZ

and 2024. NEETEENER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

31. CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure
the Group’s ability to continue as a going concern and to
provide an adequate return to shareholders.

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholder returns, taking into consideration the future
capital requirements of the Group, prevailing and projected
capital expenditures and projected strategic investment
opportunities. The Group’s overall strategy remains
unchanged from prior years.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividend paid to
shareholders, return capital to shareholders, issue of new
shares or redemption of existing shares or sell assets to
reduce debt.

The Group is not subject to externally imposed capital
requirements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

31. CAPITAL MANAGEMENT (CONTINUED) 31. BEFXEIR (B)

The capital structure of the Group consists of net debts AEBZEARBHRHERE FHE(HBEH
(which includes other financial liability — non-convertible M FEEE - T ERES) MEmLEE
bond) and total equity. ABAK o
The gearing ratio at the end of the reporting period are as RBEESHRCZEEEBLERTNT !
follows:
2025 2024
“E-hRE -
HK$’000 HK$ 000
FAT FET
Total debt (Note) BEF54REE (H/52) = 10,000
Less: Cash and cash equivalents B RERIREEEIER (1,127) (5,999)
Net (cash)/debt GR&) EF P (1,127) 4,001
Total equity R HE2E 133,150 127,659
Net debt to equity ratio B PREEREX N/A RiEH 3.1%
Total debt to equity ratio ESMREE R N/A RiEH 7.8%
Note: Total debt comprises other financial liability — non-convertible Wz EREESEREMP AR - FoEiRGE
bond. %o

HEAERAT | 202558% 169



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G M B|RR M

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

32. INVESTMENT 32. 8E
Pursuant to the requirements stipulated in Chapter 21.12 B FHRAIE21 128 5TBHZIRE &
of the Listing Rules, the Group discloses its list of all ERNAKRKBENR _E _HAEA_F T
investments with a value greater than 5% of the Group’s F+ZHR=1+—HFEEBEBALXE
gross assets and at least 10 largest investments as at 31 BEEMRBE 2 REMURR/M0ERAE
December 2025 and 2024 respectively as follows: BZARWT .
As at 31 December 2025 R-E-a&+-HA=+—H
Market value/
Percentage of Net assets fair value as at Dividend/
equity interest  attributable to Costof 31 December interest
held the Group investment 2025 received
3
fsRkE BEEEE ) +ZB=+-H
LS ER BERE REME HE/AFE BHKE/HE
Name of investments Notes % HK$'000 HK$'000 HK$'000 HK$'000
RE4R liF % iR TEn T#n TEn
Listed equity securitiesin Hong & LR 4:E% .
Kong:
Brockman Mining Limited Brockmen Mining Limited ) 211 12,483 42,444 2811 -
hRnBEREARAT
Unlisted equity and debt ELmRERERES .
securities:
Infinity Technology (Cayman) Limited ~ Infinty Technology (Cayman) (o) NARER NAFER 3,900 2,979 -
-Non-voting Class A-1 Prefered ~~ Limited - E& ZfA- 1585
Shares Bk
Oddup Inc. - Series A-2 & B Oddup Inc. - o NARER N/A FER 11,700 30,793 -
Preferred Stock AOBRBERELR
Oddup Inc. - SAFETI Oddup Inc. - SAFET] o NARER  NARER 2340 5,39 -
Pantheon Lab Limited - Conertble  EEREARAT - (d) NARER  NATER 3925 3,350 -
Promissory Notes ERERER
Cryptocurrencies: mEEE:
BIC BIC o NARER  NARER 8775 8,660 %
P P f) NARER NAFER - 7,834 -
ETH LA 9 NARER N/A FiER 19,210 19,787 695
FOFO FOFO ) NARER NAFER - 7,781 -
S0L soL 0 NARER  NARER 5,406 3746 165
97,700 113,200 953

- E 35
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R a MR

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

32. INVESTMENT (CONTINUED) 32. & (&)
As at 31 December 2024 S ZEIMFEF+"A=+—H
Market value/
Net assets fair value as at Dividena/
Percentage of ~ attributable fo Costof 31 December interest
equity interest held the Group investment 2024 received
RZE-ME
FRERE  KEEE _ 2A=t-H
RN BERE REmE 2mf/ATE BRRE/FIE
Name of investments % HK$'000 HK$'000 HK§ 000 HK$'000
KEaRi % ThEn TEL TR TR
Listed equity securities LhlsiEs
Alibaba Group Holding Limited MECEEEERERAR b?IE(E»NA 0.01 1,935 5422 2,631 13
120,01
Baiin Life Science Holdngs Limted &£ 6 BERERAT 053 569 29,341 2097 -
(formerly known as Affuent (Bl éAffuent Pariners
Partners Holaings Limited) Holdings Limited$%R F2i%
BRAE)
Brockman Mining Limited Brockman Mining Limited 291 12,796 44.597 27,009 -
hRREBREARAT
Tencent Holdings Limited EBRERERAE bﬁlﬁ%& 881 65 27% 2252 2%
Unlisted investment fund, ELmREES RER
equity and debt securities xR
Click VIC Segregated Portfolio Click VIC Segregated Portfolio NARER NATER 3,744 1685 -
CGompany - Fund 3 SP Company - Fund 3 SP
Infinity Technology (Cayman) Limited  Infinity Technology (Cayman) NATER NATER 3900 3133 -
-Non-voting Class A1 Prefered ~~ Limited - ER Z18A-1585)
shares Bk
Odaup Inc. - Preferred shares Oddup Inc. - B% NARER NARBE 11,700 32,485 =
QOddup Inc. - SAFET] QOddup Inc. - SAFET! NARE NAREE 2,340 4,751 -
Panthieon Lab Limited BEREERAA NA T NATER 3925 5,675 -
- Convertile Promissory Notes - TEH#AARE
Cryptocurrencies: nEgk:
usor usor NATER NATER 41,012 4,012 90
148,776 122,736 229

& E1## S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
G M B|RR M

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

32. INVESTMENT (CONTINUED)

Notes:

(@

Brockman Mining Limited was incorporated in Bermuda and
its shares are listed on the Stock Exchange (stock code:
00159). Brockman Mining Limited is principally engaged in the
acquisition, exploration and development of iron ore in Australia.

For the six months ended 31 December 2025, the unaudited
consolidated loss attributable to the equity holders of the
company was approximately HK$12,026,000 and its unaudited
consolidated net assets was approximately HK$450,697,000.

Infinity Technology (Cayman) Limited was incorporated in
the Cayman Islands. Infinity Technology (Cayman) Limited is
principally engaged in providing the point of sales and online
ordering platform service.

For the year ended 31 December 2025, the unaudited
consolidated profit attributable to the equity holders of the
company was approximately HK$2,361,000 and its unaudited
consolidated net liabilities was approximately HK$1,914,000.

Oddup Inc. was incorporated in the United States of America
and is principally engaged in operating a research platform that
provides analytical information on startups, their trends, and
both current and expected future valuations.

For the year ended 31 December 2025, the unaudited
loss attributable to the equity holders of the company was
approximately US$3,370,000 and its unaudited net assets was
approximately US$1,433,000.

Pantheon Lab Limited was incorporated in the Cayman Islands
and is principally engaged in artificial intelligence and software
research and development.

For the year ended 31 December 2025, the unaudited
loss attributable to the equity holders of the company was
approximately HK$11,173,000 and its unaudited net liabilities
was approximately HK$24,451,000.

Walnut Capital Limited | Annual Report 2025

@)

*

. 8 (@)

Mzt -
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NEH B R E M AR S R E A BB S P
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 ECE_AF+_A=+—HLKME
B 2R RumFA ANBILREEZAEE
HE73#912,026,0008 TR H R EEZAEE
B3 E A #9450,697,000% 7T ©

Infinity Technology (Cayman) Limited i 58 £
B¥ E5EM AL © Infinity Technology (Cayman)
Limited F EW SR HHEM KR LFTET
AR -

BE_EZ_AFT_BA=1+—HLEFE Z
’&7%@?—;@)\&75%%%@%:.umﬂz%
#92,361,0008 TR HAREE GRS BETF
fE73%91,914,0008 75 ©

Oddup Inc. ;A EEIEE ML > TEHEEIE
FRER ZTaRHEEBVAIRR -ZE
REEBE UK ERT R FBIRREEN D
ER-

BE_E_AF+T__A=+—HLEFE>
ZABEEFA ANEEREEZEREAN
3,370,000 T R HREEZEEFERN
1,433,000 7t °
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EREATERERRABIAITEFHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

32. INVESTMENT (CONTINUED)

Notes: (Continueq)

©

BTC is the first decentralised digital currency and the first
cryptocurrency launched in 2009. It operates on a peer-to-
peer network using blockchain technology, enabling secure,
transparent, and censorship-resistant transactions without
the need for intermediaries like banks. BTC serves as both a
digital store of value and a medium of exchange, often called
“digital gold” due to its fixed supply capped at 21 million coins. It
underpins a global financial ecosystem, supports value transfer
across borders, and has inspired a wide range of applications in
the growing cryptocurrency and decentralised finance space.

CP is the native token of CoinUp.io, a global cryptocurrency
exchange and blockchain platform that bridges centralised
and decentralised finance. It powers trading fees, user
incentives, governance voting, and activities on the CP Chain,
an EVM-compatible Layer 1 blockchain for high-performance
decentralised finance (“DeFl”) and Web3 applications.

ETH is the native cryptocurrency of the Ethereum, which is
a decentralised blockchain platform that enables developers
to create and deploy smart contracts and decentralized
applications (dApps). ETH is used to pay for transaction fees
and secure the network through a proof-of-stake consensus
mechanism. Ethereum is widely recognised for pioneering
programmable blockchain technology, allowing automated,
trustless agreements and supporting a diverse range of
applications including DeFl, non-fungible token (“NFT”), and
Web3 innovations. It is one of the largest and most actively
developed blockchain ecosystems, continuously evolving to
improve scalability and sustainability. ETH is the second-largest
cryptocurrency by market capitalisation after BTC.

FOFO is a cryptocurrency linked to the Frog Defense ecosystem
and the Frog Pikeman IP. It was design to incentivise and reward
participation in the Frog Defense gaming ecosystem, supporting
both play-to-earn features and NFT creation, with potential
expansion plans to increase its utility and value within a broader
Web3 ecosystem tied to Frog Pikeman IP and social finance
applications.

32. 98 (&)

Mzt (4

€

BICREEEEFUMENBFER thE-F
TNEMMUNE—EMEEE -BTCHKEE
RWRAMETEREMEL L BRZ2
BRH-MBENXS  BRIBTEPNEE
2HE-BICRIRHMFBEFHIE UEX
MES  AEGBEEN2,10081 > B
BRI HFEE EXHEEKRERERR
o XEBREEERE EREHENME
ERMEPMEERBESEENRKERA-

CP:ZCoinUp.ioBY R £ & o CoinUp.io& —
BERIKNBEERFHREIRETE > 5
REZEP b EmE AP bR DeFi) ©
CPREAXRZER RPRHB RERLER
AR CP Chain E & IEEEIRMHZ o CP
Chain/h A MUK Ih g% (EVM) ZLayer 1
EIRE > EasMiEEF 0 EER (TDeFll)
FeWeb3FE AZFE sk st o

MR ZURHNREMBES - UKD 2
—EEFROENEIBETF S AFHES
RIEMEEZESESORERMEERER
(dApps) e UREERNR XWX ZER > L@
R PRSI RIEEEZ 2 - KR
FAIRRERIRERMMER R K8
M BB EEMNWENT > LAKAEDeFI -
FEEEEREE (TNFT 1) LUK Web3gI# £
BEEB -fFRE2NEAR HEREENE
HRBLERRMZ — UKRHERELURT
AERMEETFEL - BHEE UXEZE
ERNBTCHE —RINZEHE-

FOFOR—f&#Frog Defense Ak % 4t Kz Frog
Pikeman IPAERABIV I Z G - Z K BT
BB A 22 E) B B 2 BiFrog Defenseflf [ 4
R PR REB IS BINAEBEANFTAIE o R
RFOFOE 5t # #8538 45 & Frog Pikeman P&z
HETMERRATEEZNWeb3ERE R
HANERMEREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2025 #E _ T _RAF+_H=+—HILEE

32. INVESTMENT (CONTINUED)

Notes: (Continued)

(i) SOL is a cryptocurrency that powers the Solana blockchain,
known for its very fast and low-cost transactions. It allows users
to pay fees for sending money, using apps, and executing
smart contracts on the network. SOL can also be staked to
help secure the network, rewarding users with more tokens.
It supports DeFl, NFTs, and games, making it popular for a
wide range of blockchain applications. Overall, SOL is a fast,
affordable, and versatile digital currency used within a highly

scalable blockchain system.

33. MAJOR NON-CASH TRANSACTION

The Group entered into the following major non-cash
financing activity which is not reflected in the consolidated

statement of cash flows:

On 28 January 2025, Mr. Alan Mung completed to assign
January Donation to the Group with no consideration was
required to be paid by the Group. The fair value of the

January Donation was approximately HK$35,041,000.

On 30 May 2025, Mr. Alan Mung completed to assign May
Donation with no consideration was required to be paid by
the Group. The fair value of the May Donation as at date of

completion were approximately HK$20,074,000.

On 30 August 2025, Mr. Alan Mung completed to assign
the August Donation with no consideration was required to
be paid by the Group. The fair value of the August Donation

were approximately HK$122,327,000.

34. EVENTS AFTER THE REPORTING
PERIOD

The Group had no material events for disclosure
subsequent to 31 December 2025 and up to the date of

this report.
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35.

36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MBRRME

For the year ended 31 December 2025 #E_—_E _RAF+_HB=+—HILEE

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to be
consistent with the current year presentation.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 30 March
2026.

35.

36.
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FINANCIAL SUMMARY
MR

For the year ended 31 December 2025 E —Z " AF+ "B =+—HILFE

For the year ended 31 December

BE+-A=+—HLEE

2021 2022 2023 2024 2025
B4 TEI-H® EB=fF —ZTNFE ZEBEZRHF
HK$'000 HK$’000 HK$'000 HK$'000 HK$’000
TET FHET FHET THET F#T
Results ¥i5
Revenue Wi 6,538 757 165 539 1,994
(Loss)/profit before BREFSHAT (8518)
income tax el (64,030) (117,036) (25,294) 399 (172,103)
Income tax expense PSRz - - - - -
(Loss)/profit for the year ~ EE (§548) /& # (64,030)  (117,036) (25,294) 399 (172,103)
At 31 December
w+=ZB=+—H
2021 2022 2023 2024 2025
BT EI-_H® EB=F —T_NFg ZEBEZRHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FET FET FHET FHET F#T
Total assets EEE 250,118 109,311 83,734 141,127 134,157
Total liabilities BE4EEE (35,905) (12,134) (11,851) (13,468) (1,007)
Net assets BEFE 214,213 97,177 71,883 127,659 133,150
Total equity MR AR %A 214,213 97,177 71,883 127,659 133,150
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