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Corporate Profile
NI R

China Lesso Group Holdings Limited (Stock Code of Hong
Kong Stock Exchange: 2128) is a leading large-scale industrial
group that manufactures piping and building materials. After
more than 39 years of rapid development, the Group has
evolved into a leader in the industry of building materials and
home improvement. It provides high-quality products and
services such as plastic piping, building materials and home
improvement, and new energy.

The Group has established over 50 factories worldwide. The
Group is expanding the global sales network that enables
timely and efficient supply of comprehensive, quality products
and professional services to customers. As an integrated
manufacturer of a comprehensive range of piping and building
materials, China Lesso provides hundreds of thousands types
of quality products, which are widely applied to such fields as
home improvement, civil architecture, municipal water supply,
drainage, energy management, electric power transmission,
telecommunication, gas supply, fire services, environmental
protection, agriculture and marine aquaculture.
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Financial Highlights

MBiBE

Change
2025 2024 25
For the year ended 31 December  EZE12831HLFE
(RMB’000) (AR®F)
Revenue KA 24,314,932 27,026,490 [10.0%)
Gross profit % %lj 6,683,234 7,293,298 /84%/
Finance costs A& AR 685,773 951,335 (27.9%)
EBITDA B BRI A AR 3,948,356 4,731,553 (16.6%)
Profit before tax B % A1 & F 1,684,521 2,124,019 (20.7%)
Profit for the year R 1,204,094 1,638,017 (26.5%)
Profit attributable to owners of the
Company RATIEE A LA 1,261,640 1,683,900 (25.1%)
At 31 December (RMB'000) R12A31B(AR¥E T )
Total assets BERR 57,346,701 58,329,059 [1.7%)
Cash and bank deposits Be RRITFEX 6,516,467 6,642,551 (1.9%)
Total debtsle! BR@wEe 18,088,021 19,645,705 (7.9%)
Net debt®! BB FE 11,571,554 13,003,154 (11.0%)
Total equity BamEE 25,160,313 24,415,375 3.1%
Share information (RMB) BHRERNARY)
Earnings per sharel FhRAEMC
- Basic — &K 0.41 0.55 (25.5%)
- Diluted -8 0.41 0.55 (25.5%)
Proposed final dividend per share (HK
cents) BERBAEREKECEWL) 20 20 -
Equity attributable to owners of the BRADRHEER ARIGKE 7.94 7.69 3.3%
Company per sharel fm
Financial ratios Bt =
Gearing Ratio (%) EERBXR(% 41.8 b4 6
Net debt to equity'® (%) 18 75 % 58 3 4 25 b K (%) 46.0 53.3
Interest cover! (times) B BF L ED () 5.76 4.97
Note: Bt 3 -
al  Represented borrowings and lease liabilities. a) HERREBEGE-

(b) Represented total debts less cash and bank deposits.

c] Details of the calculations of the basic and diluted earnings per share of the

Company are set out in note 11 to this consolidated financial statements.

(d) Represented equity attributable to owners of the Company divided by the

number of issued Shares at the end of the reporting period.

le] Represented net debt divided by total equity.

(f) Represented EBITDA divided by finance costs.
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Five-Year Financial Summary

AFEMBERER

For the year ended 31 December

HEZE12 B31 HIEEE

2025 2024 2023 2022 2021
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
RESULTS ARBTRT ARBT T ARETE ARBTT AR TR
REVENUE PN 24,314,932 27,026,490 30,868,289 30,767,211 32,057,584
GROSS PROFIT EF 6,683,234  7,293298 8,121,014 8,241,423 8,447,693
EXPENSES* B (4,716,032)  (4,512,569) [4,531,700)  (4,645,305) (4,441,810)
FINANCE COSTS Al & B A (685,773) (951,335) (1,112,761 (681,084) (546,149)
PROFIT BEFORE TAX B 5% A0 i 7 1,684,521 2,124,019 2,664,169 3,190,424 3,807,282
Income tax expense Frig B X (480,427) (486,002 (343,823) (669,874) (744,359)
PROFIT FOR THE YEAR FEREF 1,204,094 1,638,017 2,320,346 2,520,550 3,062,923
Profit attributable to: LA FEAh & A
Owners of the Company KABmEAAN 1,261,640 1683900 2,368,062 2,521,245 3,087,112
Non-controlling
interests 3F 72 4 2% (57,546) (45,883) (47,716) (695) (24,189)
1,204,094 1,638,017 2,320,346 2,520,550 3,062,923

FINANCIAL POSITION

2025
RMB’000
AR® T

2024
RMB’000
AREET T

At 31 December
®12 A31 B

2023

RMB'000

ARB T T

2022
RMB'000
ARETIT

2021
RMB'000
AREET T

ASSETS BE
Non-current assets ERBEE 38,140,119 38,614,003 39,217,270 35,010,956 30,176,907
Current assets mEEE 19,206,582 19,715,056 20,814,000 23,993,045 24,351,923
Total assets EERRE 57,346,701 58,329,059 60,031,270 59,004,001 54,528,830
LIABILITIES 8E&
Non-current liabilities ERHaE 12,929,095 12,331,999 11,207,472 14,915,843 11,812,823
Current liabilities S R=R 19,257,293 21,581,685 24,512,720 21,447,072 20,863,603
Total liabilities BEBRE 32,186,388 33,913,684 35,720,192 36,362,915 32,676,426
NET CURRENT ASSETS/ HREIZBEZHE

(LIABILITIES) (BE) (50,711) (1,866,629) (3,698,720) 2,545,973 3,488,320
EQUITY 25
Equity attributable to RARHEAA

owners of the Company JE R #E = 24,637,507 23,844,324 23,503,483 21,842,409 20,815,374
Non_contro[[]ng interests 3'2?? ﬁilJ *‘Eﬁ?& 522,806 571,051 807,595 798,677 1,037,030
Total equity 4B 25,160,313 24,415,375 24,311,078 22,641,086 21,852,404

. Represented the sum of selling and distribution expenses, administrative # EHEERSEEY THREIMEME IS

expenses and other expenses.
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Chairman’s Statement

ERHESE

Dear Shareholders,

In 2025, the global economic recovery was constrained by
multiple factors, while China’'s economy maintained steady
growth. The country’s gross domestic product (GDP) expanded
by 5.0% year-on-year, with the total GDP exceeding RMB140
trillion for the first time. The structure of infrastructure
investment was optimised, with investment in the pipeline
transportation sector bucking the trend and increasing
by 36.0%, generating stable demand for the plastic piping
industry. However, the industry still faced challenges such as
market fluctuations, overcapacity and intense competition,
while the real estate, new energy, and environmental
protection sectors were also undergoing periods of
adjustment.

In response to the complex market environment, the Group
has steadfastly maintained a strong focus on the plastic
piping systems and implemented a prudent development
strategy, achieving stable performance in its core business.
In terms of municipal affairs, the Group was deeply involved
in key projects such as urban renewal, pipeline upgrading
and sewage treatment across China. In terms of agriculture,
the Group also deepened its operations in several major
agricultural provinces across the country, further increasing
the market share for agricultural specialised piping, while
successfully expanding into overseas agricultural markets in
Africa and Southeast Asia.

The Group continued to expand its overseas market presence,
with operations spanning multiple countries and regions in
Southeast Asia, Central Asia and Africa. The Group has also
established production bases in Indonesia, Thailand, Malaysia,
Cambodia, Vietnam and the Philippines in Southeast Asia,
Tanzania and Angola in Africa, Uzbekistan in Central Asia and
other places. The Group accelerated the localisation of its
overseas operations, with coordinated development across
three key regional markets in Southeast Asia, Africa and North
America.

VA China Lesso Group Holdings Limited FEi# 32 £ @ERERAT
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Chairman’s Statement

EFEBES

In terms of technological innovation, the Group achieved
international leading breakthroughs in the research and
development of specialised industrial piping, with the
application scope for various high value-added products
expanded, driving the construction of smart factories to
achieve digitalised production. Production volume and capacity
utilisation rate remained at high levels throughout the year.
The Group's core competitive advantages continued to be
strengthened, earning multiple industry honors, including
being named one of the Top 100 Light Industry Enterprises in

China.

The year 2026 marks an important milestone for the Group
as it enters its 40th anniversary, with the establishment
of its overall strategic vision of “maintaining a strong
focus on the piping business while steadily expanding its
international footprint™. The Group will adhere to the direction
of focusing on core business, optimising structure, expanding
domestically and internationally, and pursuing innovation-
driven development, propelling its high-quality development.
The Group will allocate its capital expenditure to its piping
business, continuing to increase investment in research and
development to make great efforts to develop high value-added
products such as specialised industrial pipes and high-end
environmental protection pipes. In addition, it will strategically
explore the domestic municipal, agricultural, and commercial
and industrial sectors to further strengthen its market share
in core markets.

At the same time, the Group is accelerating the
commencement of operations at ten overseas production
bases, including those in Nigeria, Bangladesh and Texas in the
United States, to enhance its global production and market
presence in Southeast Asia, Africa, South America, and North
America. The Group will continue to advance the establishment
of localised production, sales, and service systems in overseas
markets, positioning foreign operations as a core growth
driver.

iy 8l % £ $’$IE¢#§$I¥%LW€*H}Z
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Chairman’s Statement

FRBES

The Group will uphold prudent strategies and enhance
financial management, continuously optimise its debt structure
to strengthen cash flow management. The Group will also
refine its Shareholder dividend distribution policy, establish
and improve a comprehensive risk management system
and strengthen its capabilities to anticipate and respond
to operational risks, ensuring its sound and sustainable
development.

The steady development of the Group would not be possible
without the trust and support of our Shareholders, the
dedication and contributions of all our employees, and the
collaboration and partnership of our business partners.
Hereby, | would like to express our most sincere gratitude on
behalf of the Board of the Group. Standing at this new starting
point marking our 40th anniversary, powered by technological
innovation, guided by market demand, and grounded in
Shareholder interests, China Lesso will continue to further
consolidate its leading position in the piping industry,
accelerate its global expansion to continuously advance
towards its goal of becoming a world-leading piping and
building materials enterprise, thereby delivering greater value
for the Shareholders, customers, and society.

Wong Luen Hei
Chairman of the Board
Hong Kong, 30 March 2026
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Biographical Details of Directors and Senior Management

ESEREREEARRE

EXECUTIVE DIRECTORS

Mr. Wong Luen Hei, aged 63, is the founder of the Group,
the chairman of the Company and has been appointed as an
executive director of the Company for over 16 years, with effect
from 5 November 2009 (with the term of his current service
contract being from 1 January 2024 to 31 December 2026).
He is also a director of various companies within the Group.
He is primarily responsible for the Group’'s overall strategic
planning and business management. Mr. Wong has extensive
experience in plastic pipe operations and management. He
served as the chairman in Foshan Shunde Liansu Industrial
Co., Ltd. from December 1996 to April 1999 and was awarded
“Outstanding Private Entrepreneur of Shunde” by Shunde
People’s Government of Foshan in 2003. Mr. Wong has been
a permanent honorary president of Foshan Shunde Longjiang
General Chamber of Commerce since 2018. Mr. Wong is the
spouse of Ms. Zuo Xiaoping, the brother-in-law of Mr. Zuo
Manlun and the father of Mr. Huang Zhanxiong. Mr. Wong is
the founder of a trust which holds the entire issued share
capital of Xi Xi Development and New Fortune, the controlling
shareholders of the Company.

Mr. Zuo Manlun, aged 53, is the chief executive of the Group
and has been appointed as an executive director of the
Company for over 16 years, with effect from 27 February 2010
(with the term of his current service contract being from 1
January 2024 to 31 December 2026). He is also a director/
general manager/supervisor of various companies within
the Group. He is primarily responsible for the management
of the daily business operations of the Group. Mr. Zuo has
approximately 26 years of experience in the plastic pipe
industry. Mr. Zuo joined the Group in December 1999 and has
held various positions in operation management since joining
the Group. Mr. Zuo is currently (i) a non-executive director of
Xingfa Aluminium Holdings Limited (stock code: 98], which

is listed on the Stock Exchange; and (ii) a director of Keda
Industrial Group Co., Ltd. [stock code: 600499), which is listed
on the Shanghai Stock Exchange; [iii) a non-executive director

of EDA Group Holdings Limited (stock code: 2505], which
is listed on the Stock Exchange; and (iv) a director of WIIK
Public Company Limited (stock code: WIIK], which is listed on
the Stock Exchange of Thailand. Mr. Zuo won several awards
including “Outstanding Worker of the Plastic Industry in the
PRC” by China Plastics Processing Industry Association in
2009 and was awarded as “Senior Plastic Product Engineer
(Technical Entrepreneur)” by the Guangdong Human Resources
and Social Security Department in 2019. Mr. Zuo completed
a programme of EMBA from Sun Yat-Sen University in April
2001. Mr. Zuo is the brother-in-law of Mr. Wong Luen Hei,
the younger brother of Ms. Zuo Xiaoping and the uncle of Mr.
Huang Zhanxiong.
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Biographical Details of Directors and Senior Management

EFREREEARRE

Ms. Zuo Xiaoping, aged 59, is a vice president of the Group and
has been appointed as an executive director of the Company
for over 16 years, with effect from 27 February 2010 (with the
term of her current service contract being from 1 January
2024 to 31 December 2026). She is also a director of various
companies within the Group. She is primarily responsible
for procurement control and logistics management of the
Group. Ms. Zuo has extensive experience in the plastic pipe
industry. Ms. Zuo served as a director of Foshan Shunde
Liansu Industrial Co., Ltd. from December 1996. In 1999, upon
establishing the Group together with Mr. Wong Luen Hei, she
held various positions in procurement. Ms. Zuo is the spouse
of Mr. Wong Luen Hei, the elder sister of Mr. Zuo Manlun and
the mother of Mr. Huang Zhanxiong.

Mr. Lai Zhigiang, aged 59, is a vice president of the Group and
has been appointed as an executive director of the Company for
over 16 years, with effect from 27 February 2010 (with the term
of his current service contract being from 1 January 2024 to 31
December 2026). He is also a director of multiple companies
within the Group and primarily responsible for the production
management of multiple companies within the Group. Mr. Lai
has approximately 29 years of experience in the plastic pipe
industry and served as a workshop manager of Foshan Shunde
Liansu Industrial Co., Ltd. from December 1996 to November
1999. Mr. Lai joined the Group in December 1999 and has held
various positions in production management since joining the
Group.

Mr. Kong Zhaocong, aged 60, is a vice president of the Group
and has been appointed as an executive director of the
Company for over 16 years, with effect from 27 February 2010
(with the term of his current service contract being from 1
January 2024 to 31 December 2026). He is also a director/
general manager/supervisor of various companies within the
Group. Mr. Kong is primarily responsible for the China’s sales
of the Group and has approximately 32 years of experience
in the plastic pipe industry. Mr. Kong joined the Group in
December 1999 and has held various positions in production
management and sales since joining the Group. Prior to joining
the Group, Mr. Kong served as a factory manager at Foshan
City Dongjian Plastic Materials Factory from March 1993 to
January 1999 and served as a manager in the production
department of Foshan Shunde Liansu Industrial Co., Ltd. from
January 1999 to November 1999.
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Biographical Details of Directors and Senior Management

EFREREEARRBE

Mr. Chen Guonan, aged 58, is a vice president of the Group and
has been appointed as an executive director of the Company
for over 16 years, with effect from 27 February 2010 (with the
term of his current service contract being from 1 January
2024 to 31 December 2026). He is also a director of various
companies within the Group and primarily responsible for the
production management of certain companies in the Group. Mr.
Chen has approximately 36 years of experience in the plastic
pipe industry. Mr. Chen joined the Group in December 1999
and has held various positions in production management and
engineering since joining the Group. Prior to joining the Group,
Mr. Chen was a manufacturing engineer in the technology
department at Guangdong Province Zhaoqing Gaojiang Plastic
Products Co., Limited from July 1989 to July 1993. From July
1993 to September 1999, he was a deputy factory manager
at Foshan City Dongjian Plastic Materials Factory. Mr. Chen
served as a manager in the production department of Foshan
Shunde Liansu Industrial Co., Ltd. from September 1999 to
November 1999. Mr. Chen was accredited as a professor-level
senior engineer in April 2018 and has been a deputy secretary
general of Plastic Pipe Special Committee of China Plastics
Processing Industry Association since 2005. Mr. Chen obtained
a Bachelor's degree in polymer chemical from South China
University of Technology in July 1989.

Mr. Luo Jianfeng, aged 54, has been appointed as an executive
director of the Company for 16 years, with effect from 2 April
2010 (with the term of his current service contract being from
1 January 2024 to 31 December 2026). He is also a director/
general manager/supervisor of various companies within the
Group. Mr. Luo has approximately 33 years of experience in
accounting and worked at Shunde City Accounting Firm from
July 1993 to March 1996, Guangdong Dezheng Accounting
Firm with Limited Liability from April 1996 to December 2001
and Guangdong Gongcheng Accounting Firm from January
2002 to December 2007. Mr. Luo worked for Foshan City
Zhongzhengcheng Accounting Firm Co., Limited as a certified
public accountant from January 2008 to April 2016. Mr. Luo is
currently an executive director of Xingfa Aluminium Holdings
Limited (stock code: 98) and a non-executive director of EDA
Group Holdings Limited (stock code: 2505), which are listed
on the Stock Exchange, respectively. Mr. Luo is a member of
The Chinese Institute of Certified Public Accountants. Mr. Luo
obtained a Bachelor’'s degree in economics from Guangdong
University of Business Studies in June 1993.
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Biographical Details of Directors and Senior Management

EFREREEARRE

Dr. Song Keming, aged 43, has been an executive director of
the Company for almost two years, with effect from 24 May
2024 [with the term of his current service contract being
from 24 May 2024 to 23 May 2027) and is a vice president
of the Group, primarily responsible for technical research
and development and quality process management. He
is a member of the National Technical Committee for
Standardization of Plastic Products (SAC/TC48). He has been
an expert entitled to special allowance from the State Council
since 2025. From 14 May 2024 to 30 June 2025, he served as
a director of WIIK Public Company Limited (stock code: WIIK],
which is listed on the Stock Exchange of Thailand. Dr. Song
was awarded the title of "National Model Worker” in November
2020. Dr. Song received a Doctorate degree in polymer
chemical and physics from Sun Yat-sen University in June
2009 and was accredited as a professor-level senior engineer
in April 2018.

The primary research field of Dr. Song is the forming and
processing technology of new-type plastic pipe and its
application. Dr. Song presided over and participated in a
number of science and technology projects at provincial
and ministerial level. His main research directions include
high-performance plastic pipe processing technology,
composite pipe manufacturing technology, polymer composite
material research, etc. His scientific achievements was highly
regarded and he won various awards, including the first prize
of the Science and Technology Progress Award of the China
Light Industry Federation, the first prize of the Science and
Technology Progress Award of the Ministry of Education, the
first prize of the Guangdong Province Science and Technology
Progress Award, and the China Patent Excellence Award.
Dr. Song published more than ten scientific papers (included
in SCI) and obtained nearly 100 patents. He took part in the
formulation and revision of a number of national and industry
standards.
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Mr. Huang Zhanxiong, aged 36, has been an executive director
of the Company for about 10 months, with effect from 20 May
2025. (with the term of his current service contract being from
20 May 2025 to 19 May 2028) and is a vice president of the
Group. Mr. Huang joined the Group in January 2014, and serves
as a director of several member companies. He is mainly
responsible for the Group's logistics and overseas company
management and the strategic planning and development of
new energy business. Mr. Huang obtained a Bachelor's degree
in business administration from York University Schulich
School of Business in Canada in 2012, majoring in finance. Mr.
Huang is the son of Mr. Wong Luen Hei and Ms. Zuo Xiaoping,
and the nephew of Mr. Zuo Manlun.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Tao Zhigang, aged 60, has been appointed as an
independent non-executive director of the Company for over
10 years, with effect from 1 September 2015 (with the term of
his current engagement letter being from 1 January 2024 to
31 December 2026). Dr. Tao is currently Professor of Strategy
and Economics and Associate Dean for Europe at Cheung
Kong Graduate School of Business. He previously taught at
the University of Hong Kong as HSBC Endowed Professor
(Global Economy and Business Strategy), Chair Professor
of Economics and Strategy, and he was the director of the
Institute for China and Global Development. Dr. Tao received
his B.Sc. in management science from Fudan University in
1986, and PhD in economics from Princeton University in 1992.

Mr. Cheng Dickson, aged 56, has been appointed as an
independent non-executive director of the Company for over
7 years, with effect from 11 July 2018 (with the term of his
current engagement letter being from 1 January 2024 to 31
December 2026). Mr. Cheng is currently the general manager
at the investor relations department of The Hong Kong and
China Gas Company Limited (stock code: 3], which is listed on
the Stock Exchange.
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Prior thereto, Mr. Cheng worked in J.P. Morgan between
August 1994 and February 1996. In December 1995, he
was promoted to TCRM professional in its global markets
department. Between March 1996 and June 2000, Mr. Cheng
worked in the securities lending department of The Bank
of New York, Hong Kong Branch. From July 2000 to August
2002, Mr. Cheng worked as an assistant vice president in the
equity capital markets division of BOCI Asia Limited. In August
2002, Mr. Cheng joined ICEA Capital Limited and worked in its
investment banking division until October 2005 when he was a
senior vice president. Mr. Cheng was an executive director at
the respective capital markets department in the investment
banking division of Mitsubishi UFJ Securities (HK] Capital,
Limited and Mizuho Securities Asia Limited from November
2005 to October 2016. From July 2017 to December 2021,
Mr. Cheng worked as a managing director and head of the
investment banking department of Shanggu Securities Limited.
He also acted as its responsible officer. Mr. Cheng has more
than 25 years of experience in investment banking industry.
Mr. Cheng obtained a Bachelor's degree in arts majoring
in economics from University of Toronto in June 1994 and a
Master of applied finance degree majoring in corporate finance
from Macquarie University of Australia in November 2000.

From March 2021 to February 2024, Mr. Cheng acted as an
independent director of Magnum Opus Acquisition Limited
("Magnum”](Ticker:OPA.U), a company incorporated in Cayman
Islands which was listed on the New York Stock Exchange.

Magnum was dissolved on 8 February 2024 because it was
unable to consummate a business combination on or before
25 January 2024 pursuant to its amended and restated
memorandum and articles of association. Magnum was
primarily engaged in mergers, share exchanges, asset
acquisitions, share purchases, reorganisations or similar
business combination with one or more businesses. On
22 January 2024, Magnum decided to redeem all of its
outstanding ordinary shares that were included in the units
issued in its initial public offering. Magnum’s securities
were delisted from the New York Stock Exchange and the
registration of its securities was terminated under the
Securities Exchange Act of 1934, as amended. According to Mr.
Cheng, he is not a party to such dissolution proceedings and
is not aware of any current or potential claim that has been or
will be made against him as a result of such proceedings.
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Ms. Lu Jiandong, aged 56, has been appointed as an
independent non-executive director of the Company for over 5
years, with effect from 1 September 2020 (with the term of her
current engagement letter being from 1 January 2024 to 31
December 2026). From 1 January 2022 to 31 December 2024,
Ms. Lu was an executive director and chief financial officer
of Jiaxing TechnoDerma Medicines, Ltd.. Ms. Lu also served
as an executive director in a subsidiary of the Company from
January 2018 to July 2018. Ms. Lu worked for J.P. Morgan
from August 2001 to February 2017, during which, she served
as a managing director for J.P. Morgan investment banking
team, junior resource manager for Asia Pacific region,
chief operating officer for J.P. Morgan China securities joint
venture, managing director and China head for J.P. Morgan
infrastructure fund. Ms. Lu has extensive investment banking
and investment experiences. She also has deep knowledge
about capital markets and operation management. Ms. Lu
served as a senior representative at John Hancock Mutual Life
Insurance Company Beijing Representative Office from July
1994 to June 1999, and served as a public officer and chief
translator in The Chinese People’s Friendship Association
with Foreign Countries from August 1991 to July 1994. Ms.
Lu obtained a Master degree in business administration from
The Wharton School of the University of Pennsylvania in May
2001 and a Bachelor’'s degree in economics from Beijing
International Studies University in July 1991.

Dr. Hong Ruijiang, aged 60, has been appointed as an
independent non-executive director of the Company for over
2 years, with effect from 10 May 2023 (with the term of his
current engagement letter being from 10 May 2023 to 9 May
2026). He is a professor and doctoral advisor of the School of
Physics, Sun Yat-sen University. He is also an executive deputy
director of the Institute of Solar Energy Systems of Sun Yat-sen
University. Prior to joining Sun Yat-Sen University in March
2009, Dr. Hong conducted doctoral research at the Fraunhofer
Institute for Thin Film and Surface Technology in Germany
from March 2001 to May 2004. From June 2004 to December
2006, he worked as a researcher at the Institute of Materials
Engineering, University of Siegen. From July 1992 to February
2001, he worked as a researcher at Guangzhou Institute of
Nonferrous Metals. From January 2013 to December 2024,
he was a Director of Energy and Environmental Materials
Professional Committee of Guangdong Materials Research
Society, and a resident chairman of Shenzhen Solar Energy
Society since January 2010. He obtained a Doctoral degree in
engineering from University of Siegen in July 2004.
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The main research areas cover new energy materials, solar
photovoltaic technology and application. Dr. Hong hosted and
participated in a number of national, provincial and municipal
scientific research projects. The main research directions
include polycrystalline silicon material growth mechanism
and technology, high-efficiency crystalline silicon solar cell
preparation technology, photovoltaic system integration
technology, research on new solar energy utilisation and
conversion materials, high-efficiency and low-cost copper
indium gallium selenide (CIGS), and copper zinc tin sulfide
(CZTS]) thin-film solar cell technology. He has published more
than 100 papers in Science Citation Index (SCI) journals and
authored a monograph.

Ms. Lee Vanessa, aged 41, has been appointed as an
independent non-executive director of the Company for over
2 years, with effect from 10 May 2023 (with the term of her
current engagement letter being from 10 May 2023 to 9 May
2026). She has 18 years of experience in investment and
investment banking. Since June 2024, she has been the Staff
Director of Corporate Development at FedEx Corporation
(NYSE: FDX], leading merger and acquisitions, equity
investments, and other corporate development initiatives
globally for FedEx. She was the managing director and
co-head of technology and consumer department of VMS
Investment Group [(HK) Limited with a focus on the Greater
China region from January 2021 to March 2024, and was
primarily responsible for strategising, sourcing, and executing
investments in the technology and consumer sectors.

From June 2015 to November 2020, Ms. Lee worked at China
Renaissance Securities (Hong Kong) Limited and last held
the position of director in investment banking department,
focusing on technology, media and telecom (TMT) and new
economy companies’ private and public market transactions
in Asia Pacific and Greater China. From March 2008 to May
2015, she worked at J.P. Morgan Chase & Co and last held
the position of vice president in global investment banking
department, managing corporate finance and investment
banking practices in Asia Pacific and Greater China. She
obtained a Master’'s degree in Business Administration for
Executives from Massachusetts Institute of Technology
(MIT) Sloan School of Management in Massachusetts, the
United States in May 2024 and a Bachelor’'s degree in finance
and accounting from the State University of New York at
Binghamton, the United States in December 2007.
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Between August 2021 to March 2024, Ms. Lee has been
licensed by the Securities and Futures Commission as a
representative to carry out Type 1 [(dealing in securities)
regulated activity, and a responsible officer to carry out Type
6 [advising on corporate finance] regulated activity between
October 2016 and November 2020, Type 9 (asset management]
regulated activity between November 20271 to March 2024
and Type 4 (advising on securities) regulated activity between
January 2022 to March 2024.

SENIOR MANAGEMENT

Mr. Liu Guanggen, aged 44, is a vice president and the chief
financial officer of the Group and is responsible for the Group’s
overall financial and accounting affairs. Mr. Liu joined the
Group in November 2008. Prior to this, he worked as a finance
manager in The Industrial and Commercial Bank of China,
Shunde Branch from 2004 to 2006, and was a sub-branch
manager of The Industrial and Commercial Bank of China,
Foshan Shunde Haiginwan Sub-Branch from 2007 to 2008.
Mr. Liu completed a Diploma in finance from Southwestern
University of Finance and Economics in September 2005, a
program in laws at Guangdong University of Business Studies
from March 2007 to January 2010, as well as obtaining a
Master degree in engineering from Chongqging University
upon the completion of courses for the master degree in
software engineering (specialised in financial informatisation)
in June 2014. He is an associate member of the Association of
International Accountants.

Mr. Kwan Chi Wai Samuel, aged 48, is the company secretary
of the Company. Mr. Kwan has extensive experience in
accounting, auditing and finance. Mr. Kwan joined the Group in
June 2010 as secretary on a full time basis. Prior to joining the
Group, Mr. Kwan worked in CWCC Certified Public Accountants
from March 2000 to November 2004, PricewaterhouseCoopers
from November 2004 to October 2007 and Deloitte Touche
Tohmatsu from November 2007 to September 2009. Mr. Kwan
graduated with a Bachelor’s degree in Commerce from Deakin
University of Australia in September 2000 and obtained a
Master degree in business administration from University of
South Australia in August 2012. He is a fellow member of the
Hong Kong Institute of Certified Public Accountants and the
CPA Australia.
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CORPORATE STRATEGY AND CULTURE

China Lesso has been conforming to its codes of business
conduct and ethics. Embracing the corporate philosophy

of integrity and impartiality, trust and collaboration, and
sustainability and a market-oriented approach, China Lesso
has optimised its industrial footprints with a steadfast
commitment to its principal businesses and speeded up
the expansion of overseas markets. With great importance
attached to the development of sub-markets, areas
and channels, China Lesso has increased efforts in the
development of products and ancillaries with active and
extensive cooperation with professional third-party teams,
providing high-quality products to the community and

becoming an important force for a better living space.

China Lesso has put in place a comprehensive responsibility
system, which requires integrating key indicators such as
resource consumption, health and safety, product innovation
and risk management into operational management to
strengthen the Company’s operational awareness. Meanwhile,
we have established a sound risk management structure and
a communication channel for risk management information
connecting all levels, departments and business units. We will
continuously improve and strengthen our capabilities in risk
identification, monitoring and prevention.

For more details, please refer to the code of business conduct
and ethics and sustainable development reports published on
the Company’s website.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high
standards of corporate governance practices and business
ethics of the Group. The Board believes that good corporate
governance practices and business ethics are essential for
achieving sustainable development, establishing investors’
confidence in the Company and safeguarding and enhancing

the interests of the Shareholders.

In pursuit of good and high standards of corporate governance
practices, the Board reviews the corporate governance
practices of the Company from time to time so as to meet the
expectations of the Shareholders for continual
and fulfill its commitment of pursuing excellent corporate
governance. In the opinion of the directors, the Company
complied with all the applicable code provisions of the Code

during the reporting period.

improvement,
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code
governing securities transactions by directors of the Company.
Having made specific enquiry to the directors, all of them
confirmed that they have complied with the required standards
as set out in the Model Code throughout the year. The Model
Code is also applicable to other specific senior management of
the Company. The directors’ and chief executive’'s interests and
short positions in shares, underlying shares and debentures
of the Company or any of its associated corporations are
disclosed in the Directors’ Report on pages 74 to 75.

BOARD
THE COMPOSITION OF THE BOARD

The Board currently comprises 14 directors, including ¢
executive directors and 5 independent non-executive directors.

The directors’ respective biographical information including
their length of tenure and current period of appointment are
set out in the section headed "Biographical Details of Directors
and Senior Management”.

Pursuant to the articles of association of the Company (the
“Articles”], any director appointed to fill a casual vacancy or
as an addition to the existing directors shall hold office only
until the first annual general meeting ("AGM") of the Company
after his appointment and shall then be eligible for re-election.
In addition, at every AGM of the Company, not less than
one-third of the directors for the time being shall retire from
office by rotation provided that every director shall be subject
to retirement by rotation at least once every three years.
Apart from retirement by rotation pursuant to the Articles,
each non-executive director has a term of within three years.
Therefore, no director will remain in office for a term of more
than three years. For details relating to any relationship
among the members of the Board, including financial,
business, family or other material/relevant relationship, please
refer to the sections headed “"Biographical Details of Directors
and Senior Management” and “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares
and Debentures” of the Directors’ Report.
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CHANGE IN COMPOSITION OF BOARD

Dr. Lin Shaoquan has resigned as an executive director of the
Company with effect from 20 May 2025. Mr. Huang Zhanxiong
has been serving as an executive director of the Company with
effect from 20 May 2025. Mr. Huang Zhanxiong obtained the
legal advice referred to in Rule 3.09D of the Listing Rules on 19
May 2025 and has confirmed that he understood his obligations
as a director of a listed issuer.

Save as disclosed above, there is no other information in
respect of the directors of the Company required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE

To segregate the management of the Board from the daily
management and business operations of the Group effectively,
the post of chairman and the chief executive are held by Mr.
Wong Luen Hei and Mr. Zuo Manlun, respectively. One of the
important duties of the chairman is to lead the Board to ensure
the Board always acts in the best interests of the Group. The
chairman shall ensure the effective operation of the Board
and fully perform his/her duties and ensure all important
issues are discussed at Board meetings in a timely manner.
All directors will be consulted for any proposed items in the
agenda. The chairman has delegated the drafting of the agenda
of each Board meeting to the chief executive and the company
secretary. With the assistance of the chief executive and the
company secretary, the chairman aims to ensure all directors
are adequately briefed on any issues being put forward at a
Board meeting and receive sufficient and reliable information
in atimely manner.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The independent non-executive directors provide various expertise and
experiences, and maintain balance of interest to safeguard the interests
of the Group and the Shareholders. They participate in Board meetings
and committee meetings and make independent judgements on issues
related to the Group’s strategies, performance, interest conflicts and
management process so as to ensure the interests of all Shareholders
are properly considered.
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DUTIES OF THE BOARD

The Board shoulders the responsibility of providing effective, responsible
and reliable leadership to the Group. The Board exercises its rights in
management decision on the aspects of the Company’'s development
strategy, management structure, investment and financing, planning,
financial control and personnel in accordance with the requirements of
the Code.

The Company appointed Ernst & Young as the Company’s
independent auditor to review the interim results for the six
months ended 30 June 2025 and to audit the annual results
for the year ended 31 December 2025. The directors of the
Company acknowledge their responsibility for preparing the
consolidated financial statements included in the annual report
and the interim report. In preparing the consolidated financial
statements for the year ended 31 December 2025, the directors
have selected and applied appropriate accounting policies and
have made prudent and reasonable judgements and estimates
in accordance with Hong Kong Financial Reporting Standards.

The declaration of reporting responsibility issued by
the external auditor of the Company on the Company’s
consolidated financial statements is set out in the Independent
Auditor’'s Report on pages 84 to 93.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing corporate governance
duties including:

(a] to develop and review the Company's policies and
practices on corporate governance;

(b) to review and monitor the training and continuous
professional development of directors and senior
management;

(c) to review and monitor the Company's policies and
practices on compliance with legal and regulatory
requirements;

(d) to review of the effectiveness of the Company’s risk
management and internal control system;

(e] to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and
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(f]  to review the Company's compliance with Appendix C1 to
the Listing Rules (Corporate Governance Code).

The Board has performed the above duties during 2025.

EVALUATION OF THE BOARD’S PERFORMANCE

The Board conducts a formal evaluation of its performance
every two years. No board performance review was conducted
during the reporting period. The next board performance
review will be conducted in 2026.

BOARD AND GENERAL MEETINGS

For the year ended 31 December 2025, the Board convened
9 meetings to review operating performance, funding
requirement and recent market conditions. The Board also
considered and approved the Group's overall strategy, audited
annual results for the year ended 31 December 2024 and
reviewed interim results for the six months ended 30 June
2025, reviewed and decided to terminate the share award
scheme, and revised the terms of reference of the Nomination
Committee.

The chairman of the Board and the chairperson of the Audit
Committee, the Nomination Committee and the Remuneration
Committee attended the AGM of the Company held on 20 May
2025.

The meeting between the Chairman and the independent non-
executive directors has been held in 2025.

20 China Lesso Group Holdings Limited FEi# 32 £ @ERERAT

(fl WEAXBAETLEHRAMECI(EE
BRTAZER -

BEFTeR2005FHBERT L MEE -

EFTHENMME
EXeEMFET - REAMERNMH - K
BEMARETETEERFNMB T —RE
EEB U BBR2026F£1T o

EEEEEARRRARE

B E200FNANBLEFE EFTE4H4HN
ReH UEMEERR E2FRE&EHR
M- ZEFENCERNMLELAEEH Z BE
REE - HZE20UFNANBILEFENKEEZ
T EE S NE E2025F6A308 1k N @ A Y
LREPPEE BRI RERIERMDER
FE KB RERZESHESEE -

EEeIHFRERLTES  REZEERH
MZEEMERHELEARRR2025F5A
WHRBITHRERRBFRE -

EEETREBUFATESTDR 2025 F

BIT—REHF -



Corporate Governance Report

ERELIWE

Attendance of Board at Meetings EETHRETRHESE
The table below sets out the attendance of all members of the TR0 FEEFEEKENLEFEES
Board at the meetings held in 2025: o

Meetings attended/eligible to attend®@
HERY RERHENRY.

Sustainable

Audit Nomination  Remuneration  Development

AGM® Board Committee Committee Committee Committee
BRREF TRERR
ERER FHZEEE ZEE

Executive directors H{TEE

Wong Luen Hei & B & N 9/9 - 33 212 -
Zuo Manlun % i f& N 9/9 = 33 212 212
Zuo Xiaoping % £ ¥ N 8/9 = = = =
Lai Zhigiang %8 38 N 9/9 e = = =
Kong Zhaocong fL Jk B8 1/1 8/9 = = = =
Chen Guonan FREI "N 9/9 - - - -
Luo Jianfeng % 22 & [l 9/9 - - - 22
Song Keming R 74 "N 9/9 - - - -
Huang Zhanxiong &R © - b/ - - - -
Lin Shaoquan # 2 1 - 1/3 - - - -
Independent non-executive directors B FHTES

Tao Zhigang 875 Bl " 909 20 303 20 20
Cheng Dickson 253 5% N 8/9 22 - - 212
Lu Jiandong BB &K N 9/9 212 33 212 =
Hong Ruijiang 33 1T 1 9/9 = 33 22 -
Lee Vanessa T & 8 11 8/9 22 3/3 - -

Note: B 5

a)  Directors may attend meetings in person, by phone or through other (a) HREBEZRAAB T EFTHAHRE  FBEF N
means of video conference in accordance with the Articles. Hth g egRnCHEERE -

[b)  There was no other general meeting held in 2025. (b) 20255 R BImHEMBRRAGET -

[c)  The change in composition of Board is set out under the section headed () ZEFEHEAREERNFEBREEEFTFEREE] —
“Change in composition of Board” on page 18. £ o
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The Company gives proper notices of Board meetings to
the directors and the procedure of Board meetings is in
compliance with the Articles and the relevant rules and
regulations. The agenda and the relevant documents are
provided to all directors in a timely manner. The chairman
gives a proper briefing to all directors on items to be put
forward at a Board meeting. To ensure compliance with
the procedure of Board meetings and all applicable rules
and regulations, all directors gain a full understanding of
all relevant data in a timely manner and receive advice and
services from the company secretary. The minutes of Board
meetings are kept by the company secretary and are available
for inspection by the directors and the auditor of the Company.

TRAINING AND SUPPORT FOR DIRECTORS

In 2025, under the Listing Rules, the Company’s directors have
participated in continuing professional development covering
five topics. The figures in the table below are expressed in

ARAMEFRELRENEFTSSRBRE
MEFEEREFHETERARRAERM
AIERA - FERAEXHREAZBES
Bh-FREAEFEERLRENFTEASE
BREXFEEAR ABRNAEZTSES
RFEEABEARRNRRN  AEEFHR
BREEMTHAEEBEE YRARANE
RUBALRY EECERLEBIAMN
ERTF AHARREERZBBMER -

BEEEIRXE

R2025% REBELEMRY  AR2FREFEZ
MBEEXERIZI  LRERBAIE - N
TEREANBFHUNEREM -

hourl(s).

Listing Rules Risk
and Hong Corporate management
Kong law governance and internal

compliance and ESG controls

Board and
directors’
duties

Industry and
business
updates

TR

BREER EBERHN

78 B 2 %R

Total no. of
hours

EEER
EERE

ERRAR tXER

BREAEAR 3¢ BEY

Executive Directors ${TEE

Wong Luen Hei Z8 & 0.5¢ 0.75¢ 11.25A0¢E 1.58 s 16
Zuo Manlun & f& 0.5¢ 0.75¢ j{i258E 1.58 s 16
Zuo Xiaoping £ X 5 0.5¢ 0.75¢ |25k 1.58 s 16
Lai Zhigiang %8 & 28 0.5¢ 0.75¢ 11.25A0E 1.58 s 16
Kong Zhaocong fL Jk 52 0.5¢ 0.75¢ 11.2540E 1.58 2% 16
Chen Guonan R Bl 0.5¢ 0.75¢ 11.25A0E 1.58 2% 16
Luo Jianfeng % 2 & 0.5¢ 0.75¢ [ji¥2528kE 1.58 2t 16
Song Keming R &t B8 0.5¢ 0.75¢ ji¥2S5EkeE 1.58 28 16
Huang Zhanxiong & & i 2.25¢F 2.25¢F TAtF 3.758F 2% 17.25
Lin Shaoquan #4210 0.5¢ 0.75¢ 1.258¢ - 2% 45
Independent Non-Executive Directors B EHTEE

Tao Zhigang F &l 0.5¢ 0.75¢ 11.25A0¢E 1.58 s 16
Cheng Dickson 5 i 5% 0f5¢ 0.75¢ j{i258E 1.58 s 16
Lu Jiandong 2B R 0.5¢ 0.75¢ |25k 1.58 s 16
Hong Ruijiang it /T 0.5¢ 0.75¢ 11.25A0E 1.58 HEG.H 19
Lee Vanessa F A 8 0.5¢ 0.75¢ 7.75A 08 2,58 2% 13.5
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Note:

A: seminar held by Deloitte Touche Tohmatsu Certified Public Accountants
LLP (external training]

B: seminar held by Ernst & Young (China)] Advisory Limited (external
training)

G seminar held by Baker & McKenzie (external training)

D: seminar held by SGS-CSTC Standards Technical Services Co. Ltd.
(external training)

E: seminar held by Lesso Academy (internal training)

F: self-study, including reading information, newspapers, journals and
materials

G: seminar held by China Standardization Association (external training)

H: seminar held by International Standardization Talent Training Platform
(Guangzhou) Guangdong Provincial Institute of Standardization (external
training)

I3 seminar held by PricewaterhouseCoopers (external training)
i seminar held by FedEx Corporation (external training)
(a):  Appointed as director with effect from 20 May 2025

[b):  Resigned as director with effect from 20 May 2025

The Company provides a comprehensive induction package
covering the summary of the responsibilities and obligations
of a director of a Hong Kong listed company, the Company’s
constitutional documents and the Guides on Directors’
Duties issued by the Hong Kong Companies Registry to each
newly appointed director to ensure he/she to have sufficient
awareness of good corporate governance practices.

The company secretary reports from time to time the latest
changes and development of the Listing Rules, corporate
governance practices and other regulatory regime to the
directors with written materials, as well as organises
seminars on the professional knowledge and latest
development of regulatory requirements related to director’s

duties and responsibilities.

o

A: EHEKGHMEBAERNFN G HNEIFID

B: ZK(FE)REFHBERA
D

RO TS SN

C: BR ZEHFMEHMBMROTT & (SMEBEID

D: BARBRERMRBERIRABROF & (SIS

D
E: e (REBEID

F: B (8

EHEEAAN BRE  FOREHR)

G: HEEFEELHERBHT S (SMEFEI)

H: BREFE(CATEINFE(E
B 22 i e B 5T & (Sh AR SR B

M) B RE R EACH K

I FEERUOKERBHOH & SNEPEID
J: B FB RO B RO BT AT & (ShERIE A

a): R2025F5A20BEZTAES
(b): M2025F58200HBAEES

ARBRABEFEZEINESTRHZENRE
BRXH REFEBELTLRARNEZEZRER
BEEME ARAZ2EBEEXMHARETR
AAEMEEHMNESETREES  BRBHE
EEZEROITANTBRELEERTER -

REIMEITRMEEFERLTRAY  XEF
AERAREMEEFEZRHEHRER
ViIRHEMEBEEESN  TLHBEAEEER
EFERBABECEXABMEERAENR
HMER -
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In 2025, the Company organised eight seminars on the
topic of “Global Pipeline Infrastructure Investment Map:
High-Potential Regions in 2025-2030 and Policy Benefits”,
“Integrity Empowerment for high-quality enterprise
development”, “Greenhouse Gas Inventory”, "ESG Policy
Trends and Sustainable Development Planning”, “Greenhouse
Gas Inventory and Verification Launch Meeting”, "ESG Policy
Trends and Sustainable Development Planning and Risk
Management and Internal Control of Hong Kong Listed
Companies”, "Guidelines for Directors of Companies Listed
on the Main Board of the Hong Kong Stock Exchange”,
“Optimising Governance Systems to Embark on a New Journey
of Sustainable Development”.

COMPANY SECRETARY

The company secretary reports to the Board so as to ensure
compliance with the procedures of the Board meeting and
ensure the Board is fully briefed on all legislations, regulations
and corporate governance development and has considered
opinions of the directors when making a decision. The company
secretary is responsible for advising the Board on the Group’s
compliance with its continuing obligations under the Listing
Rules, Hong Kong Codes on Takeovers and Mergers and Share
Buy-backs, Companies Ordinance, SFO and other applicable
laws, rules and regulations.

During the reporting period, the company secretary has
received no less than 15 hours of relevant professional training
to refresh his knowledge and skills.

LEAD INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Cheng Dickson has been appointed as the lead independent
non-executive director with effect from 20 November 2025, the
role and responsibilities of whom are set out in the Company’'s
website. The main role and responsibilities of the lead
independent non-executive director are to assist the Chairman
in performing his duties, overseeing collaboration among
board committees, and engaging in investor communication
and information disclosure.
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INDEMNIFICATION OF DIRECTORS AND OFFICERS

A permitted indemnity provision for the Group’s directors and
officers was/is in force throughout the reporting period and
as at the date of this report. The directors and officers are
indemnified under a directors’ and officers’ liability insurance
against any liability incurred by them in the discharge of their
duties while holding office as the directors and officers of the
Company. The directors and officers shall not be indemnified
where there is any fraud, breach of duty or breach of trust
proven against them.

In accordance with the Articles, subject to the Cayman Islands
Companies Act (as revised], every director, auditor or other
officer of the Company shall be entitled to be indemnified out
of the assets of the Company against all losses or liabilities
incurred or sustained by him/her as a director, auditor or other
officer of the Company in defending any proceedings, whether
civil or criminal, in which judgment is given in his/her favour,
or in which he/she is acquitted.

BOARD COMMITTEES

The Board has delegated various responsibilities to certain
committees under its supervision, including the Audit
Committee, the Remuneration Committee, the Nomination
Committee and the Sustainable Development Committee
(collectively known as "Board Committees”]). Board
Committees can engage intermediaries to provide professional
opinions and the reasonable expenses incurred as a result are
borne by the Company.

AUDIT COMMITTEE

The Audit Committee comprises four members, namely Dr. Tao
Zhigang (chairman of the Audit Committee), Ms. Lee Vanessa,
Mr. Cheng Dickson and Ms. Lu Jiandong (all are independent
non-executive directors). The major responsibility of the Audit
Committee is to conduct independent and objective audit of
the truth and accuracy of the Group’s economic operation and
financial activities, financial policies, financial procedures, risk
management, internal control, external audit, internal audit,
financial information reporting and financial data and assist
the Board in discharging its relevant duties.
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The Audit Committee shall convene at least two meetings each

year. In 2025, the Audit Committee convened two meetings.

The attendance record of the meetings is set out on a named

basis on page 21.

The following is a summary of work performed by the Audit
Committee during 2025:

26

review of the annual report and the annual results
announcement for the year ended 31 December 2024,
with a recommendation to the Board for approval;

review of Ernst & Young's confirmation of independence
and its report for the Audit Committee for the year ended
31 December 2024, with a recommendation to the Board
for the re-appointment of Ernst & Young at the 2025 AGM;

review of continuing connected transactions;
review of the Group’s internal audit reports;

review of the interim report and the interim results
announcement for the six months ended 30 June 2025,
with a recommendation to the Board for approval;

review and approval of Ernst & Young's report for the
Audit Committee for the six months ended 30 June 2025;

consideration and approval of audit and non-audit
services;

review of the corporate governance report for the year
ended 31 December 2024 and the corporate governance
disclosures for the six months ended 30 June 2025, with
recommendations to the Board for approval;

review of the sustainable development report for the year
ended 31 December 2024 with a recommendation to the
Board for approval; and
review of the annual report on effectiveness of risk
management, internal control system and internal audit
function under the Code, with a recommendation to the
Board for approval.
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Subsequent to the year end, the Audit Committee reviewed the
annual report, and annual results announcement for the year
ended 31 December 2025 with a recommendation to the Board
for approval.

EXTERNAL AUDITORS

For the year ended 31 December 2025, the service fees paid or
payable by the Group to Ernst & Young, the external auditors,
are set out as follows:

REFEHERR BRZESEHEE2025F
NANALFENFRERFEFELAE X
EREZERBG-

Sh B ¥ BT

HE2025F12R83MHIEFE AL E @ INE
RHMEZKEAMELR  EXNSERNZ
REBEREAINMAT :

RMB million
AR¥BER

Annual audit services FEETRS 10.05

Non-audit services EEFRE

— Interim results review — RHIEEEH 1.99

— Others* — HAfth# 2.00

Total Bt 14.04
u “Others” were mainly for providing advice on matters in relation to # [E ] T ERFRBR BN EERHEER - AR

taxation. The provision of these services by external auditors were cost
effective and efficient due to their professional knowledge.

Ernst & Young have been the auditors of the Company for
a total of 16 years since 2010. Ernst & Young have partner
rotation policy of rotating audit engagement partner
every 7 years to ensure their compliance of independence
requirements, and they have complied with such requirements.

REMUNERATION COMMITTEE

The Remuneration Committee comprises five members,
namely Dr. Tao Zhigang (chairman of the Remuneration
Committee), Ms. Lu Jiandong, Dr. Hong Ruijiang (all are
independent non-executive directors), Mr. Wong Luen Hei and
Mr. Zuo Manlun (both of them are executive directors).

The Remuneration Committee is mainly responsible for
studying and formulating the Company’s remuneration policy
and incentive mechanism and is responsible for formulating
the standards for the appraisal of the Company’s directors and
senior management and conducting appraisals.

BLZBMMEENS BERHZERBAKAE
oam B R e

LKGFHEMEBKAA00FREERARAR
BUD - AFT16F - RKERMEFAMERL
EREABRBRYEARECRASTLFHE
T UERENTABIMEWEBER
BEE®RBNTAHEBENER -

FMEST
FMEZEEeRDRREMEK BN
EERSHEL(FMEESEIR) 2R
Xt HAmIBLE BTEZTEBELLER
Emtm L e

FINEZEe T2 EMEENTARANH
MBERMBABHES  ARBEFTARAE
FHEHSREBABNERBREYETESZ -
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The Remuneration Committee has the delegated responsibility
to determine the specific remuneration packages of all
directors and senior management. In order to determine the
level of remuneration and fees paid to members of the Board,
factors such as market rates, each director’'s workload,
responsibility and job complexity are taken into account.
The following factors are considered when determining the
remuneration packages of directors and senior management:

. business requirements;
° individual performance and contribution to results;

o company performance and profitability, including but not
limited to ESG indicator achievement;

o retention considerations and the potential of individuals;

o changes in relevant markets, including supply and
demand fluctuations and changes in competitive
conditions; and

. general economic situation.

During the review process, no individual director is involved in
decisions relating to his/her own remuneration.

The Remuneration Committee shall convene at least one
meeting each year. In 2025, the Remuneration Committee
convened two meetings, in which it assessed the performance
of the Company’s directors and senior management, reviewed
terms of their service contracts, and made recommendation
of the remuneration packages for directors and senior
management to the Board, and recommended to terminate the
share award scheme. The attendance record of the meeting is
set out on a named basis on page 21.

Details of directors’ remuneration and five highest paid
employees are set out in note 8 to this consolidated financial
statements. In addition, the remuneration of the two senior
management fell within the band of RMB1 million to RMB1.5
million.
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NOMINATION COMMITTEE

The Nomination Committee comprises six members, namely
Ms. Lu Jiandong (chairlady of the Nomination Committee], Dr.
Tao Zhigang, Dr. Hong Ruijiang, Ms. Lee Vanessa (all of them
are independent non-executive directors], Mr. Wong Luen Hei
and Mr. Zuo Manlun (both of them are executive directors).
The major duty of the Nomination Committee is to study and
make recommendations on the candidates, selection criteria
and procedure in respect of the Company's directors and
senior management, to review and assess each director’s time
commitment and contribution to the Board and the director’s
ability to discharge his or her responsibilities effectively
as well as to support the regular evaluation of the Board's
performance.

The Company follows a formal, fair and transparent procedure
for the appointment of new directors to the Board. The
Nomination Committee reviews the structure, size and
composition of the Board, identifies suitable candidates
if necessary and makes recommendations to the Board.
The director nomination policy sets out the approach and
procedures the Board adopts for the nomination and selection
of directors of the Company including the appointment of
additional directors, replacement of directors, and re-election
of directors. Below are details of the selection criteria and
nomination process and procedures as set out in the director

nomination policy.

Director Nomination Policy

In the determination of the suitability of a candidate,
the Nomination Committee shall consider the potential
contribution such candidate can dedicate to the Board in terms
of his or her qualifications, skills, experience,
age, culture, ethnicity and gender diversity etc. The Nomination
Committee shall consider the following selection criteria
and such other factors that it may consider appropriate for
a directorship,

independence,

including but not limited to: (a) attributes
complementary to the Board, (b] business experience, board
expertise and skills, (c) availability, (d) motivation, (e) integrity,
(f) independence and (g) diversity in all aspects.

The director nomination policy takes the independence of
independent non-executive directors as one of the factors
that must be considered to ensure that the Board can obtain

independent views and opinions.
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For the appointment of new and replacement directors, if the
Board determines that an additional or replacement director
is required, it will deploy multiple channels for identifying
suitable director candidates, including referral from directors,
shareholders, management,
executive search firms. Upon compilation and interview of the
list of potential candidates, the Nomination Committee will

make recommendation to the Board based on the selection

advisors of the Company and

criteria and such other factors that it considers appropriate.
The Board has the final authority on determining suitable
director candidate for appointment.

For the re-election of directors, where a retiring director, being
eligible, offers himself/herself for re-election, the Board shall
consider and, if appropriate, recommend such retiring director
to stand for re-election at a general meeting. The requisite
information about the retiring director will be included in
the circular which will be published electronically on the
Company’s website and the website of the Stock Exchange
before the general meeting. Meanwhile, printed copies will be
sent to the shareholders according to the method they opted to

receive corporate communications.

For nomination of directors by Shareholders, they must follow
the “Procedures for shareholder(s) of the Company proposing
a person for election as a director” which is available on the
website of the Company.

In any event, the Board shall ensure that the nomination,
re-election and/or appointment of the directors shall
be conducted in compliance with the Listing Rules, the
memorandum and articles of association of the Company and
all other applicable laws, rules and regulations.

For further details, please refer to the director nomination
policy that is available on the website of the Company.
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Directors’ Time Commitment

The Nomination Committee regularly reviews and assesses
the time commitment and contribution to the Board by each
director of the Company as well as the director’s ability to
discharge his or her responsibilities effectively. In conducting
such review and assessment during the reporting period,
the Nomination Committee has taken into account each
director’s skills and experience, external directorships or
offices in other entities and/or other positions involving a
significant time commitment, and attendance record at the
Board and committee meetings of the Company. The meeting
attendance records of each director are set out on page 21.
The Nomination Committee considered that each director gave
sufficient time and contribution to the Company's affairs and
undertook his or her responsibilities effectively during the
reporting period.

Nomination Committee Meeting

The Nomination Committee shall convene at least one meeting
each year. In 2025, the Nomination Committee convened three
meetings. The Nomination Committee reviewed the structure,
size and composition of the Board, recommended the Board
on the list of retiring directors for re-election and one new
candidate of executive director for election at the 2025 AGM
in accordance with the director nomination policy and Board
diversity policy of the Company, reviewed the independence of
all independent non-executive directors, proposed to amend
the terms of reference of the Nomination Committee, and
assessed each director’s time commitment and contribution to
the board, as well as the director’s ability to discharge his or
her responsibilities effectively. The attendance record of the
meeting is set out on a named basis on page 21.

Board Independence and Refreshment

The portfolio of existing practices of the Company's
corporate governance is in place to ensure the independence
of the Board. The Board reviews the implementation and
effectiveness on an annual basis.

Each of the independent non-executive directors has confirmed
to the Company his independence under Rule 3.13 of the
Listing Rules and the Company considers that all independent
non-executive directors are independent. The independent
non-executive directors have actively participated in meetings
of the Board and Board Committees to provide independent
opinions. When performing their duties, they will make
significant decisions with reference to professional advices
from external agents.
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Board Diversity Policy

The Board has adopted a Board diversity policy which sets
out the approach to achieve diversity on the Board. The Board
diversity policy is available on the website of the Company.

The Company recognises that increasing diversity at the Board
level will support the attainment of the Company's strategic
objectives and sustainable development. The Company seeks
to achieve Board diversity through the consideration of a
number of factors, including but not limited to gender, age,
cultural and educational background, ethnicity, professional
experience, skills, knowledge and other qualities. The
Company will also take into consideration its own business
model and specific needs from time to time in determining the
optimal composition of the Board. The Nomination Committee
will review the Board diversity policy, as appropriate, to ensure
its continued effectiveness from time to time.

The Company identifies and nurtures potential successors to
the Board by: (a] training programs for talents to expedite the
readiness and ability for the succession, (b] engagement of
recruitment consultant, and (c] considering gender diversity as
a factor in the course of recruitment of a suitable management
candidate.

According to the Listing Rules, the Company has achieved the
requirement of at least one female director on the Board. The
Company selects and appoints director based on the selection
criteria set out in the board diversity policy, apart from the
gender requirement.

The Board diversity targets are as follows:

Board diversity targets
ESENEZRLBER

at least one female director on the Board

EFEEELAARMESR

EARR

at least one director with risk
management expertise

3 female directors on the Board

EXgR3BLMES

1 executive director and 3 independent
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Current performance

Target achieved
BIREER

Target achieved

non-executive directors with risk

management expertise

EL—ZEFEARREEEER
REEER

at least one director possessing industry
knowledge
knowledge
EL-RBFEBTEME
EpE
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The Board skills matrix below is the overview of the Board
diversity.

N

o=y

Skills Area
FeE

Strategy planning

REE A &

Leadership
BEN

Industry knowledge and
experience

TENHRER

Financial literacy /
business acumen

BHHE BEBEE

Risk management and
compliance

ERER kAR

People management
experience

ANEREERR

Diversity (e.g. age,
gender, culture]
Zit (5 -
X E)

150

Artificial intelligence
ALE&

Qualifications

BE R BB SR MEREEHNERER B
ESERR
otes: o
essential skills that should currently be in the Board's possession By
skills that are not necessary but desirable or aspirational in nature N :
the existing level of expertise of a particular skill/qualification is v

adequate

Description

fid ik

Ability to seize opportunities, develop and
implement plans to achieve objectives

BHREERE HERERFENERER

Ability to lead teams and execute development

strategy
FEEBRETHTERER

Understanding of the Company’s business daily
operations, market development, competitors,

technology and innovation
ABRANBAEEBEE
By K &1 3

MEER - HFHTF

Capability to read and understand financial
statements and financial reporting requirements

EHEYERPBERR LRI BERESR

Ability and experience to implement, manage, or
supervise risk management and internal control
systems to ensure compliance with laws and
regulations

i ERENEERREEIRASEZZRAMN
BEARER BREGZEZEEREETAH

Extensive personnel management experience to
enhance team cohesion

CEMABEERRRIATEBREEND

Contribution to Board diversity to improve Board
performance

EZELNLEREHMNESEEN

Understanding of the positive and negative impacts
and its application in the Board

FRIAEAAFEYRBINNAEREESS

Professional qualifications in law, finance, and
accounting to assist the Board in decision-making

Importance

EEH

Plans to
Adequacy  expand skills
ZTEME BERENE
S N/A
S N/A
S N/A
S N/A
S N/A
S N/A
S N/A
S provide training
for directors
REFRRMAEZI
S N/A

EFEEAMLAAEHBNRE
I EE’]&‘@E

EEMNBREKRKFR R
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As at the date of this report, the Board comprises 14 directors.
Three of them are females. Over one-third of the Board
members are independent non-executive directors, thereby
promoting critical review and control of the management
process. The composition of the Board reflects the necessary
balance of skills, professional experience and knowledge for
effective leadership of the Company.

The Nomination Committee, after taking into account the
business model of the Group, believes that the existing Board
is adequate in terms of size, diversity and composition that
are appropriate to facilitate effective decision making. The
Nomination Committee also believes that each existing Board
member possesses diverse skills and experience required
for an effective Board and the Board collectively possesses
core competencies necessary for the effective functioning
of the Board and an informed decision-making process. The
Board believes that board diversity is beyond just about gender
diversity and embraces various factors such as a need for
persons from different backgrounds, skill sets, experiences
and competencies for a better Board performance. The Board
will continue to evaluate and monitor the implementation of
the appropriateness and effectiveness of the board diversity
policy to ensure that it remains fit for purpose and aligns with
the Group's businesses, strategies and objectives, such that
the Board has a balance of skills, experience and diversity of
perspectives, in addition to independent judgments provided by
our independent non-executive directors.

Employee Diversity Policy

The Company strives to create a diverse workplace that
provides employees with well-developed training mechanisms
and equal development opportunities. The atmosphere of
mutual respect enables every employee to unlock their full
potential, realise personal value, and grow together.

Currently, women employees accounts for 31% of the Group's
workforce [excluding senior management] and 13% of
employees at senior management level (including executive
directors). All employees are treated equally regardless of
gender, nationality, age, race or religion. The recruitment
procedures are impartial and non-discriminative and each
candidate is selected on the basis of objective criteria such as
skills, experience or competency. The Board is of the view that
the current gender ratio in the workforce is appropriate to the
development of the Group.
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SUSTAINABLE DEVELOPMENT COMMITTEE

The Sustainable Development Committee comprises four
directors, namely Mr. Zuo Manlun (chairman of the Sustainable
Development Committee), Mr. Luo Jianfeng (both of them are
executive directors), Dr. Tao Zhigang and Mr. Cheng Dickson
(both of them are independent non-executive directors],
along with two senior management members. The main
responsibilities of the Sustainable Development Committee are
to review the Group’s sustainable development strategy, plans,
and annual work plans and goals; to formulate environmental,
social, and governance performance evaluation mechanisms
and incorporate them into the remuneration policy; to regularly
report to the Board for the approval of the sustainable
development report; and to address material issues arising
from the sustainability work.

The Sustainable Development Committee shall convene
at least two meetings each year. In 2025, the Sustainable
Development Committee convened two meetings, during
which it discussed and set out the work plan and goals for the
coming year. The attendance record for the meeting is set out
on a named basis on page 21.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is solely responsible for evaluating and determining
the nature and extent of the risks it is willing to take in
achieving the Group's strategic objectives, and ensuring
the Group has established and maintained appropriate and
effective risk management and internal control system.
The Board is also responsible for monitoring the design,
implementation and review on the risk management and
internal control system as carried out by management, while
management has the responsibility to provide confirmation on
the effectiveness of such system. To this end, management
continues to allocate resources for a risk management
and internal control system compatible with the COSO
(Committee of Sponsoring Organizations of the Treadway
Commission] standards to provide reasonable, though not
absolute, assurance against material misstatement or loss
and to manage rather than eliminate the risk of failure in
the operating system of the Group and in achieving business
objectives of the Group.
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The Board, through the Audit Committee, has continuously
monitored and annually reviewed the effectiveness of the
Group’s risk management and internal control system, and
the Board is of the view that the existing risk management and
internal control system is sufficient, effective and adequate
for the purposes set out in Principle D2 of the Corporate
Governance Code. The review covered all material aspects
with regard to control, including financial control, operational
control and compliance control during the reporting period.
The internal audit reports submitted to the Audit Committee by
the Group also cover aspects of risk management and internal
control. The Board is not aware of any significant areas of
concern which may affect the Shareholders, and believes
that the Group has fully complied with the code provisions
on internal controls, including compliance with legal and
regulatory requirements, as set forth in the Code. The Board,
through the appraisal performed by the Audit Committee,
reviewed, ensured and confirmed the adequacy of resources,
staff qualifications and experience, training programs received
by the staff and budget of the Group's accounting, internal
audit, financial reporting function and ESG performance and
reporting at the Board meeting. In light of the Group’'s nature
of business and the recommendations on the Board's role in
risk management, the Group has developed risk management
system and policies, and established a risk management
project team, which is responsible for the Group’s risk
management, to communicate and assess the Group’s risk
profile and material risks, and track the progress of mitigation
plans and activities of material risks and report on detailed
examinations of specific risks as required.
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RISK MANAGEMENT ORGANISATION SYSTEM

The Group has established a comprehensive organisation
structure to manage the risks encountered by the Group. The
risk management structure of China Lesso comprised of two
key factors: risk management structure and risk management
program.
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(A) RISK MANAGEMENT STRUCTURE

38

Regulatory Organisation

The Board is responsible for the effectiveness of the

overall risk management

. determine the overall objective, risk appetites and
risk tolerance for corporate risk management,
and approve risk management strategies, major
risk mitigation solutions and risk management
measures;

o comprehend and manage each major risk faced
by the enterprise and its existing management
situations, and make effective risks management
decisions; approve the decision making standards
and mechanisms regarding major operating
decisions, major risks, major events and major
business processes;

o approve risk management report related to major
decisions; and

o approve the annual comprehensive risk
management report.

Risk Management Organisation

The Audit Committee, the highest risk management

organisation in the Company which is accountable to the

Board

. review the establishment and planning of the
comprehensive risk management system;

o review the proposal on the structure of the
risk management organisations and their

responsibilities;

o review the annual comprehensive risk management
report and submit to the Board;

. review risk management strategies, major risk
management solutions and risk management

measures; and

. review the annual risk management work plan.
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Leading Risk Management Organisation
Risk management project team, the leading risk
management organisation

responsible for the establishment and amendment
of the Company’s risk management policies and
mechanisms;

formulate and submit annual risk management work
plan to the Board and the Audit Committee for their
review;

regularly collect first-hand information regarding
risk management, carry out risk assessment and
discuss major risks as faced by the Company; and

assess the soundness, reasonability and the
effectiveness in implementing the risk management
system, and review the annual comprehensive risk
management report, risk management strategies
and day-to-day risk management solutions.

Risk Implementation Organisation

Each functional department of the Company shall accept
the coordination and monitoring carried out by the risk
management project team

implement the basic process in risk management;

consider and propose decision-making standards or
mechanisms regarding major operating decisions,
major risks, major events and major business
processes of the functional department;

analyse and propose risk assessment report of the
functional department;

properly carry out risk management work of the
functional department; and

establish a comprehensive risk management
process of the functional department.
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Risk Supporting Organisation
Internal control team

assist the Group's risk management work, and
formulate internal control plan in accordance with
the result of risk assessment;

centrally organise or, together with related
functional departments, design, amend or improve
internal control documents in accordance with risk
management solutions;

assist the risk management project team to inspect,
examine, evaluate and improve the implementation
of risk management in each functional departments
and operating units; and

assist the timely rectification and improvements to
existing deficiencies of each functional department
based on the findings in the internal audit report.

Internal audit department

assist the Group's risk management work, and
formulate internal audit plan in accordance with the
result of risk assessment;

carry out measures including walk-through test and
analytical review to evaluate the effectiveness in
risk management; and

after carrying out internal audit, deliver the
auditing results to internal control team and risk
management project team timely.
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(B)] RISK MANAGEMENT PROGRAM (B) EgEEEN
The Group has established a comprehensive risk AEFEERY—ETENERERIER -
management program which is led by the risk ZREAHERERBEEAER  AER
management project team and implemented with the MAEERBT - AREERAOT

assistance of the internal audit department and internal
control team. The risk management program is as

follows:

(a) to collect first-hand information for risk el AREBRFEF-—FEMKE:
management;

(b) toanalyse and assess risks; (b) [ B& oA A0 EE A7

(c) to propose risk management strategies and form (c) RERRESRE  IKKER
risk management solutions; and ERMATR R

(d) to supervise the implementation of risk d HEEBKSBELRBEEIEE®
management works performed by each business BRETEERZEHBMTE -

units and verify the overall score.

Key Corporate Risk Management Program FTELERREEEX
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SUPERVISION AND ENHANCEMENT OF RISK
MANAGEMENT

The Group has set up basic procedures that cover the whole
process of risk management, connecting the channels
of communication of risk management information along
the reporting lines and among various departments and
business units to ensure the timely, accurate and complete
communication of information and this has laid the foundation
for the supervision and enhancement of risk management.

The senior management of the Group, focusing on material
risks, material matters and material decisions, important
management matters and the business flow, supervises
the work relating to the first-hand information collection
for risk management, risk assessment, risk management
strategies, critical control activities and the implementation
of risk management solutions. The risk management project
team carries out an annual review and examination on the
implementation of the works on risk management by different
departments and business units and its effectiveness for the
year, assesses risk management strategies and evaluates
inter-departmental risk management solutions and business
units’ risk management solutions, proposes suggestions for
adjustments and improvements and issues evaluation and
recommendation reports which will be sent to the relevant
senior management in a timely manner.

MATERIAL RISKS THE GROUP MAY FACE

The material risks that the Group may face include
macro-economic risks, risks of inappropriate strategies for
market competition, risks of fluctuation of raw materials
price, risks of adjustments of policies in relation to the
environmental protection, economy and industry, cybersecurity
risks and climate change risks.

The potential risks arising from macro-economic factors
stem from the impact of macro-economic fluctuations and
inflationary pressures. The Group's corresponding measures
on risk management include reviewing the management
strategies and mechanism for macro-economic risks;
reviewing the relevant mechanism on the collection of
intelligence about the changes in the external macro-economic
environment; clearly defining the macro-economic risk
analysis; analysing, reviewing, adjusting and improving the
strategies for managing macro-economic risks in future.
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The potential risks of inappropriate strategies for market
competition arise from the risks involved in the formulation
of competition strategies and risks involved in the collection
of clients” information. The Group’s risk management
measures include reviewing the management mechanism
for market competition strategies; analysing the Company’s
position in market competition, reviewing the corresponding
market competition strategies; timely devising and reviewing
management strategies in response to the changes in the
market competition environment and submitting report
thereon to management; and collecting the market competition
information of new products and offering suggestions on

competition strategies.

The potential risks of the fluctuation of raw materials price
arise because the price of key raw materials purchased
by the Company is easily affected by shortages in refining
capacity, changes in manufacturers’ electricity and labor
costs, and price fluctuations of resins produced from coal
and petrochemicals. The Group's risk management measures
include clearly defining the risk management strategies
and mechanism for the fluctuation of raw materials price
in the relevant systems; collecting information in relation
to the fluctuation of raw materials price and releasing such
information internally through designated channels; regularly
reporting and analysing the fluctuation of raw materials price;
clearly defining additional analysis of raw material price
fluctuation risk; analysing, reviewing, adjusting and improving
the management strategies for the risks of fluctuation of raw
materials price.

The potential risks of adjustments of policies in relation to the
environmental protection, economy and industry arise from
the risks of adjustments of environmental policies;
adjustments of urbanisation policies;
of major water conservation and water supply infrastructure

risks of
risks of adjustments

project plans; risks of adjustments of real estate policies. The
Group’'s risk management measures include reviewing the
management strategies and mechanism for risks involved in
the adjustments of policies in relation to the environmental
protection, economy and industry; collecting information in
relation to changes in environmental protection, economy and
industry policies and releasing such information internally
through designated channels; reviewing the mechanism
for monitoring and collecting the information on laws and
regulations that affect the industry.
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The potential risks of cybersecurity risks arise from two
aspects: on the one hand, the vulnerability of networks to
different kinds of cyber attacks due to inherent security
defects; on the other hand, external and internal risks of
the Group. External risks mainly represent intentional or
unintentional damage and threats from outsiders, such as
malicious attacks by “hackers”, illegal interception of network
data and transmission of computer viruses. Internal risks
mainly include misuse or abuse of critical and sensitive
information, theft, intentional or unintentional disclosure
of confidential information by employees. The Group’s
corresponding measures on risk management include
establishing online access permissions; developing and using
software for communication within the Group; establishing
two sites and three centers and implementing dual-active
and duplication of intra-city and inter-city data centre; and
strengthening development in four areas: environment, data,
terminals and cybersecurity. For details of the other risks
related to the cybersecurity, please refer to the section of
“Privacy Protection and Data Security” in the Company's
sustainable development report.

Climate change risks are a kind of compound risk in the
global risk society. This risk can be classified into economic
risk, political risk, social risk, and ecological risk, etc. The
Group’'s corresponding measures on risk management
include improving environmental management, practicing
green operations, improving the efficiency of use of energy
resources, exercising strict management on waste discharge
in the production and operation process, actively transmitting
the concept of green development to the public, and building
a green operation roadmap to the harmonious coexistence of
enterprises and the environment.
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MANAGEMENT OF INSIDE INFORMATION

The Group has formulated a set of program of continuing
obligations on information management and disclosure to
formally regulate the monitoring of inside information that
arises during the course of its current business development
and has established the practice of delivering such information
to shareholders, the media and analysts. When the Group
handles the relevant matters, it will comply with “Guidelines
on Disclosure of Inside Information” issued by the Securities
and Futures Commission and the related provisions issued
by regulatory organisations and the Group has clearly stated
that the unauthorised use of confidential or inside information
is prohibited. The Group has a system of answering enquiries
about the Group’s matters by external parties, and has
appointed and authorised the senior executives of the Group to
act as the Company's spokesperson in response to enquiries
on a particular area.

WHISTLEBLOWING POLICY

The Group is committed to an open and transparent culture
and has formulated a whistleblowing policy whereby
employees can report any matters including misconduct,
irregular conduct or fraud regarding financial matters
and accounting practices to the anti-fraud control unit
anonymously. According to the type of each reported case,
the case will be submitted to the relevant departments
for investigation and reported to the Audit Committee to
ensure fair treatment towards relevant matters. This policy
encourages employees to raise concerns without fear of being
accused. Any Shareholder or stakeholder can also report
similar concerns in writing or verbally in confidence to the
anti-fraud control unit. The anti-fraud management system
and whistleblowing policy are available on the website of the
Company.
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DIVIDENDS POLICY

To share the Company’s profits with Shareholders and retain
sufficient reserves for the Company’s future development, the
Company has adopted a general dividend policy of declaring
and paying dividends on a semi-annual basis of around 30%
of its profit attributable to the owners of the Company. The
declaration, payment and amount of dividends will be subject
to the Company’s discretion. Dividends may be paid only out
of its distributable reserves as permitted under the relevant
laws. The Board would review the Company’s dividend policy
from time to time considering factors including but not limited
to debt covenants, capital investment and business plan. The
Company has chosen not to pay an interim dividend based on
preserving cash flow to cope with economic uncertainties and
to declare dividend once the full-year earnings are confirmed.
Save as disclosed above, the Board confirmed that the dividend
decision is made in line with the Company’s dividend policy.

CONSTITUTIONAL DOCUMENTS

During the reporting period, there was no change to the
memorandum and articles of association of Company and they
are available on the websites of the Company and the Stock
Exchange.
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THE SHAREHOLDERS’ RIGHTS

CONVENING OF GENERAL MEETINGS AND PUTTING
FORWARD PROPOSALS AT SHAREHOLDERS’
MEETING

There are no provisions allowing Shareholders to propose new
resolutions at the general meetings under the Cayman Islands
Companies Act (as revised]. However, pursuant to the Articles,
the Shareholder(s) may request for the convening of general
meetings following the procedures below

e Any one or more Shareholder(s) (including a recognised
clearing house (or its nominee(s]]] may request for the
convening of general meetings by written requisition
as at the date of deposit of the requisition, shares
representing minimum of one-tenth of the voting rights of
the Company, on a one vote per share basis, in the share
capital of the Company. The written requisition shall be
deposited at the principal office of the Company in Hong
Kong or, in the event the Company ceases to have such
a principal office, the registered office. The requisition
shall specify the object of the meeting, the resolutions
to be added to the meeting agenda, and be signed by the
requisitionist(s).

° The Board shall proceed to convene the general meeting
within 21 days from the date of deposit of the requisition.

o If the Board does not within 21 days from the date
of deposit of the requisition proceed duly to convene
the meeting to be held within a further 21 days, the
requisitionist(s) themselves or any of them representing
more than one-half of the total voting rights of all of
them, may convene the general meeting in the same
manner, as nearly as possible, as that in which the
meeting may be convened by the Board provided that
any meeting so convened shall not be held after the
expiration of three months from the date of deposit of
the requisition. All reasonable expenses incurred by the
requisitionist(s] as a result of the failure of the Board
shall be reimbursed to them by the Company.
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J An annual general meeting shall be called by not less

than 21 days’ notice in writing and all other general
meetings shall be called by not less than 14 days’ notice
in writing. The notice of the meeting shall specify the
time, place, and agenda of the meeting, particulars of the
resolutions to be considered and in the case of special
business, the general nature of that business.

o Detailed procedures for Shareholders to propose a
person for election as a director are available on the
website of the Company.

PROCEDURES FOR DIRECTING THE SHAREHOLDERS’
ENQUIRIES TO THE BOARD

Shareholders may put forward their enquiries about the
Company to the Board at the Company’'s principal place of
business in Hong Kong or by email or through the Company’'s
investor relations whose contact details are provided in the
“Corporate Information” section of this report. In addition, the
Shareholders can contact Computershare Hong Kong Investor
Services Limited, the Company’s branch share registrar, if they
have any enquiries about their shareholdings and entitlements
to dividend.

RELATIONSHIP WITH INVESTORS AND THE
SHAREHOLDERS

The Company endeavours to maintain a high level of
transparency in communication with the Shareholders
and investors in general, and will review the Company's
shareholder communication policy annually. Communication
between the Company and Shareholders is conducted through
various channels, including interim and annual reports,
information published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.lesso.com) and
general meetings. The Company encourages Shareholders
to attend the Company’s general meetings. In 2025, the
Company’s directors and management held 59 meetings with
investors and analysts via in-person and telephone conference,
on-site survey and strategy meetings. The Company’s
independent non-executive directors did not receive any
inquiries from the Shareholders in 2025.
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The Company’s shareholder communication policy is available
on the website of the Company. Shareholders and investors can
contact our investor relations at ir@dlesso.com for any inquiries
about the Company. Investor relations communicated regularly
with the Board regarding Shareholders and investors’ inquiries
about the Company in order to ensure that Shareholders and
investors’ opinions and questions were reflected, and when
necessary, the opinions and questions will be on the agenda of
the board meeting for discussion.

The Company’'s senior management endeavours to maintain an
open dialogue channel with the investment sector to ensure
they have a thorough understanding of the Company and its
operations and strategies. The Company has emphasised
the importance of the function of investor relations, engaged
a dedicated independent third party to maintain investor
relations and conduct investor/analyst meetings from time to
time and led investors and analysts to visit its plants.

As regards investor relations, the Group will actively conduct
activities related to investor relations in the future to
strengthen its corporate responsibility so that global investors
can have an adequate knowledge and understanding of the
Company's operating strategy, financial performance and
development prospects. The Company will actively develop and
maintain close relationship with investors, analysts and media
to achieve sound investor relations management.

The Company applies the principle of a quiet period in its
investor relations communications. During a quiet period, the
Company does not comment on market prospects or factors
affecting business and performance, or engage in discussion
on events or trends related to the reporting period. The
Company will not initiate any meeting or conference call with
public in which these matters are discussed. A quiet period
starts at 60 days or 30 days prior to the disclosure of annual
results or interim results respectively, and lasts until the
announcement of the annual results or the interim results.

Having considered all of the above disclosures, the Company
believes that the shareholder communications policy is
effectively implemented.
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MARKET OVERVIEW

In 2025, the global economic recovery remained constrained
by factors such as geopolitical uncertainties and rising trade
protectionism, with regionalisation trends becoming more
pronounced. In 2025, China's economy maintained steady
growth, and its gross domestic product (GDP) increased by 5%
year on year, with total economic output surpassing RMB140
trillion for the first time. Targeted macro-control policies were
effectively implemented, the economic structure continued to
improve and the potential of domestic demand was gradually
unleashed, providing solid support for the development of the
real economy.

China continued to advance the
and the
Investment

At the policy level,
“implementation of major national strategies”
“development of security capabilities in key areas”.
efforts remained focused on infrastructure development, with
municipal engineering, agricultural and rural infrastructure,
and supporting facilities for new industrialisation emerging
as core areas of investment. In particular, the modernisation
of agriculture and rural regions accelerated, with numerous
projects related to farmland water conservancy and rural
pipeline network renovations being launched across the
country.
sewage treatment projects, and pipeline network upgrades
continued to progress, creating stable demand for the plastic
pipe industry. Although overall infrastructure investment
growth moderated in 2025, structural optimisation became

In the municipal sector, urban renewal initiatives,

more evident. Investments in key areas increased against the
trend, with investment in the pipeline transportation industry
surging by 36.0%.

“dual
strategy, green manufacturing as well as energy

Meanwhile, with the in-depth implementation of the
carbon”
conservation and carbon reduction have become the
dominant themes of industry development. Demands for
high-performance and environment-friendly piping products
continued to grow rapidly, along with increasing demand for
specialised pipeline solutions in emerging sectors such as
nuclear power, hydrogen energy and oil and gas transportation,

driving further upgrade to the industry’'s product structure.
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The real estate market showed signs of improvement amid
sustained policy support. A series of supportive measures
were introduced in core cities, leading to a gradual recovery
in market sentiment. Steady progress was made in “ensuring
timely deliveries of pre-sold homes”. However, the industry as
a whole remained in an adjustment phase. Financial pressures
on private real estate companies have yet to be fully alleviated,
constraining the recovery of the building materials and home
improvement industries.

From a competitive landscape perspective, the plastic pipe
industry continued to face challenges such as overcapacity
and intense internal competition, with fierce price competition
in the market and unresolved cash-flow constraints among
customers. The new energy sector remained in a phase
of in-depth adjustment, characterised by issues including
overcapacity and international trade barriers. In addition,
affected by the fiscal pressures on local governments, the
environmental protection industry experienced a slowdown
in project implementation, placing pressures on operational
efficiency and profitability.

BUSINESS OVERVIEW

In 2025, China Lesso adhered to its development philosophy of
“further developing the piping business and capitalising on the
emergence of green energy for mutual benefit”, together with
its operating principle of “striving for customer satisfaction by
prioritising quality and driving its development with industry-
leading technology”. The Group steadfastly implemented
a prudent development strategy, anchored by its core
piping business. Leveraging a light-asset operating model,
the Group actively expanded its overseas presence while
deepening its core brand strategy centred on “quality, platform
development, and global expansion”. Through continuous
technological upgrades and service enhancements, the Group
steadily unlocked long-term value and achieved sustainable
development, demonstrating strong operational resilience and
core competitiveness amid a complex market environment.
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BEBF  TEAERENLE  mHEERE
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During the year, the Group received numerous accolades and
recognition from various sectors, including ranking 338th on
the 2025 Top 500 Chinese Listed Companies Brands” list,
8th among China’s Top100 Light Industry Enterprises, and
being named one of the 2025 Top 10 Plastic Pipe Brands in
China as well as the 2025 Top 10 Green Brands in China’s
Piping and Pipe Materials Industry. These achievements not
only represent authoritative recognition of China Lesso’s
overall strength, but also reaffirm the growing influence and
innovation capabilities of the Lesso brand, further highlighting
the Group's leading role and strong growth vitality in economic
development.

REVENUE BY REGION*

FRA - AKEERBRATARINZHELE
BEF  BEMAKIDAENRSHELEHARM
f#50058 163386 - PEB T XM T BARD
XEUNERT8FEPRLZRBEE +
Renhg  205FFBEEEEM TARERE
F O TERUTEBESGAENNEERTE
FEHMEREEEN BFNNBE-RRA
YR TAREERERERTNEZRS
BIEMEREEN -

WA R E B 5 #

Revenue % of total revenue
LN 1G4 W A%
2025 2024 2025
RMB million RMB million
ARBEERT AREBEETR
Southern China ey 11,053 12,404 (10.9%) 45.5% 45.9%
Other than Southern China Z@NNER 10,926 12,336 (11.4%) 44.9% 45.6%
Outside China H B35 4h 2,336 2,286 22% 9.6% 8.5%
24,315 27,026 (10.0%) 100.0% 100.0%
# Details of the scope of coverage of each region are set out in note 4 to  *# EHENEEHEFBRRAGAMBRERMTL -

this consolidated financial statements.

For the year ended 31 December 2025, the number of the
Group’'s independent and exclusive first-tier distributors
across the country increased to 3,107 (2024: 2,978). Southern
China remained the Group’s major revenue-contributing
market, accounting for 45.5% of the Group’s total revenue
(2024: 45.9%), while the revenue from other regions accounted
for 54.5% (2024: 54.1%].

China Lesso Group Holdings Limited FEi# 32 £ EERERAT

HZEZ20205FN2A83HIEEE  AEERE2E
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REVENUE BY BUSINESS UNIT

Revenue

L ON

2025
RMB million
AREBETR

WAREBE S

% of total revenue

158K A%

2024 2025

RMB million
AREBET

Plastic piping systems BHEBZRS 20,784 22,819 18.9%) 85.5% 84.4%

Building materials and home BMREEM
improvement 1,842 2,271 [18.9%) 7.6% 8.4%
Others Hit 1,689 1,936 (12.8%) 6.9% 7.2%
24,315 27,026 (10.0%) 100.0% 100.0%

In terms of performance, affected by declining raw material
prices and subdued overall market sentiment, coupled with the
completion of the spin-off and separate listing of EDA Group
Holdings Limited ("EDA", Stock Code: 2505), the revenue from
which was no longer consolidated into the results of the Group,
the revenue of the Group decreased. Nevertheless, the core
piping business delivered sound performance, with its revenue
remaining resilient and sales volume in 2025 remaining
broadly flat compared with 2024. The Group recorded revenue
of RMB24,315 million (2024: RMB27,026 million).

Gross profit amounted to RMB6,683 million (2024: RMB7,293
million], with a gross profit margin of 27.5% (2024: 27.0%).
The slight improvement in gross profit margin was mainly due
to the Group’s proactive streamlining of certain businesses
with low gross profit margin and operating efficiency. Due to
a decline in sales, the Group’s EBITDA decreased by 16.6% to
RMB3,948 million (2024: RMB4,732 million], while the EBITDA
margin was 16.2% (2024: 17.5%). Profit before tax decreased by
20.7% to RMB1,685 million (2024: RMB2,124 million).

Net profit margin was 5.0% (2024: 6.1%). Profit attributable
to owners of the Company decreased by 25.1% to RMB1,262
million (2024: RMB1,684 million). Save as above factors,
the decline in profit during the reporting period, also due to
increase in an initial operating and development expenses
related to overseas markets, and set-off with reduced
financing costs resulting from optimized debt structure
and partial debt repayment. Basic earnings per share were
RMBO0.41 (2024: RMBO0.55]). The effective tax rate was 28.5%
(2024: 22.9%).

¥E E O ZEMBERTRENEETSER
SR E  NMEZERDIREDAEBE KB R
AR (TEDAL» Bx A 5% : 2505) B £ 48
BRAETRBAEAEBRAN A AEEE
BRALBETH®  BEROBEETIERRBE
WARBREBEKE  2FHBHE0UFER
BE AEEBERBIRAAEARB24315E T
(2024%F : AR#E270.268JT) °

E M B A R 86683 T (2024F: A B
®&729318 Jt) EF F E K275% (2024F :
270%) c TR REM EF EZEHRFARAR
SEERREROEMNENMRZREA X
%o XEETHHE  REMTENRFIZ
FTEK16.6%E A R#39 4818 T (2024%F © A
R¥ELT3I2B L) MK BB T 51 & F X8
516.2% (2024%F © 17.5%) » B B A1 3% % %2 F
T %20.7% & A R #1685 T (2024F : A B
#1248 TT) ©

E A R B5.0% (20245 1 6.1%) : KD B B
BABMBNZFETHR2.1%E AR 12,62
BIT(2024F : A R¥1684B L)  Br L it
EO o BEHERNGEFNERE BEHARSR
BTN HEERBEEREM  BES
EBELREESH»EBBRENBERAX -
BUAEE BRERABFN AARBILT
(2024F : A R¥05570) - BB B K B28.5%
(20245 : 22.9%) °
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To express gratitude to the Shareholders’ support and to share
the results of the Group's efforts, the Board recommended
the payment of a final dividend of HK20 cents per share for the
year ended 31 December 2025 (2024: HK20 cents per share).

BUSINESS REVIEW AND OUTLOOK

PLASTIC PIPING SYSTEMS

In 2025, the plastic piping system industry maintained a
stable development, supported by the government’'s continued
investment in infrastructure. Guided by the national policy
directions, the Group flexibly adjusted its resource allocation
in response to market changes and continued to deepen its
core plastic piping systems business, further consolidating
and strengthening its competitive advantages. At the
same time, the Group actively advanced the synergistic
expansion of both domestic and overseas markets and
systematically implemented its diversified product strategy,
thereby reinforcing its market layout and long-term growth
momentum.

REVENUE BY REGION

Revenue

KA

2025
RMB million
ARBEETR

REBEMERRNIFMOZTEERR &
EERAETREE202F512A3BEEE 2
REKR B B & R20E Il (20245 : & 208
i) -

EHOERRRED

BREERR

20255  KEIRBNHEMAREZR AN
BT BREERRTEERBRBRBEER -
AEEENBERBRER  HEDSE2/1E
HAEXEREE URKBERELIEZEHESR
EMEL  ME—FTBEMBEAZLEFS -
Rk AEEBEGESHEAREEITESDH
AR YAFEEERS TLKE &M
BIERMOTEHBERMERSE -

A % it & 8 55

% of revenue

fE W A%

2024 2025

RMB million
ARBAEEBT

Southern China 7 9,470 10,605 (10.7%) 45.5% 46.5%
Other than Southern China FFUIMNEE 9,924 11,039 (10.1%) 47.8% 48.4%
QOutside China B 35 O 1,390 1,175 18.3% 6.7% 5.1%
Total st 20,784 22,819 18.9%) 100.0% 100.0%
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REVENUE BY PRODUCT APPLICATION

WA RERERE S

Revenue % of revenue
LON 1IN
2025 2024 2025

RMB million | RMB million

ARBEERT ARBEEL
Water supply ik 7k 8,630 9,129 15.5%) 41.5% 40.0%
Drainage Bk 7,244 8,299 (12.7%) 34.9% 36.4%
Power supply and telecom BhHERER 2,816 3215 (12.4%) 13.5% 14.1%
Gas transmission MR Bx 475 459 3.6% 2.3% 2.0%
Others Hith 1,619 1,717 15.8%) 7.8% 7.5%
Total st 20,784 22,819 18.9%) 100.0% 100.0%

BEERVHESNTHERE HERK
ABE

AVERAGE SELLING PRICE, SALES VOLUME, AND
REVENUE BY PRODUCT MATERIAL

Average selling price Sales volume Revenue
TYER #HE KA

2024 2024 2025 2024

RMB Tonne Change | RMB million | RMB million

ARE | 1 £ \RBEER |\EEaEn
PVC products PICER 6,400 7183 110.9%) 1,769,970 179177 116% 11327 12,923 1124%)
Non-PVCproducts ~ 3PVCER 13,058 14,473 (28%/ 124,227 683,723 9% 9,457 9.8% (4%
Total f; 8,333 9191 19.3% 2494197 2482900 05% 20,784 2819 89%)

EAREBZLEE 2000FBHEBEBRR
EBEREILENEMER ZENERBR
HEZTHMSME  WARBFET ° 2025%F -
BHREEZGEBRABAREK2784E T
(2024%F : ANR¥22819B L) AN EE B
A HI85.5% (2024%F : 84.4%) °

As the Group's core business, the plastic piping systems
business maintained stable revenue in 2025, supported by
a solid technological foundation, a comprehensive product
portfolio and an extensive market presence. In 2025,
the plastic piping systems business recorded revenue of
RMB20,784 million (2024: RMB22,819 million), accounting for
85.5% of the total revenue of the Group (2024: 84.4%).
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In 2025, the Group's overall sales volume increased by 0.5%
year on year. Sales volume of PVC products declined by 1.6%
year on year to 1,769,970 tonnes (2024: 1,799,177 tonnes), while
that of non-PVC products increased by 5.9% year on year to
724,227 tonnes (2024: 683,723 tonnes). Revenue from sales of
PVC products decreased by 12.4% year on year to RMB11,327
million (2024: RMB12,923 million], while revenue from sales
of non-PVC products decreased by 4.4% year on year to
RMB9,457 million (2024: RMB9,896 million).

Both PVC and non-PVC products prices recorded a decline.
The average selling price of the plastic piping products was
RMB8,333 per tonne (2024: RMB9,191 per tonne), representing
an overall decrease of 9.3%. Although the gross profit margin
of the plastic piping systems business declined as a result of
lower selling prices, it remained at a reasonable level of 28.2%
(2024: 28.7%). Net profit and net profit margin decreased due
to the combined impact of lower selling price and reduced
gross profit margin.

Business operations benefited significantly from the two
core sectors of municipal infrastructure and agriculture. In
terms of municipal affairs, the Group was deeply involved
in key projects such as urban renewal, pipeline upgrading
and sewage treatment across China, with its high-quality
products and comprehensive solution capabilities being
widely recognised by the market. In the agriculture sector, the
Group seized opportunities arising from the modernisation of
agriculture and rural development, and continued to deepen
its operations in major agricultural provinces such as Yunnan,
Sichuan, Gansu, Changchun, Hebei and Hainan, while actively
expanding into overseas agricultural markets in Africa and
Southeast Asia, thereby further increasing the market share
for agricultural-specific piping products.
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In terms of product and technological innovation, the Group
continued to advance its product diversification strategy,
driving development through technological innovation and
consistently promoting technological upgrades across the
industry, achieving significant breakthroughs in the research
and development of specialised industrial piping, all of which
have reached internationally leading standards. In particular,
the market application scope of large-diameter polyethylene
electrofusion fittings, high-performance chlorinated polyvinyl
chloride (PVC-C] piping systems for fire services, polyethylene
(PE) pipes and fittings for nuclear power plants, HDPE clamp
pipes, internationally leading composite pipes for coal mining,
multi-layer PP-R pipes and high-transparency electrical
conduits continued to expand. In terms of production, the
Group remained committed to leveraging new-generation
information technologies including Al, 5G, the Internet and
the loT to upgrade and establish smart factories, thereby
enhancing automation in production process and advancing
digital operational management.

In terms of production and channel layout, in addition to
operating several large-scale production bases in China,
the Group has established production facilities in Indonesia,
Thailand, Malaysia, Cambodia, Vietnam, the Philippines,
Tanzania and Angola in Africa, as well as Uzbekistan in Central
Asia and other places. In 2025, the annual designed production
capacity of plastic piping systems reached 3.4 million
tonnes, and the capacity utilisation rate was maintained at a
reasonable level of above 70%, with both production efficiency
and product quality improving simultaneously. Revenue from
the Chinese market accounted for 93.3% (2024: 94.9%), with
the remaining portion derived from overseas markets.

EmBERWAHIE AEEFEREER
ZIACEE  ARMRAFESHER  HEE
BITERMAR  ARFHRIXEBHER
BEERW  HEINEERBEKF - Ef
RAOEBRZGEREN SUHEEHRARL
ZRLBEPVC-CIEBRAMR ZHEMABEL
BWPE)EMKREM - HOPERH B - BIFR AL
KBEREARE ZEPPREENRSEHRE
TEESEMSRAEEE-—THEAN - L EHK
EFMMAA 56 EBE MEESFH K
AR ARITESEIR BREERS
BERHFLELER -

AEREBEHRAE BPRZ EELND
EEEWI  BAIASBEERNEREAE
- BRAE - REE - BE- JFEE:
EMWEBERESE  THFN:AEHNELR R
B EMARTEERM - 200088 EE
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In terms of market expansion, the Group continued to optimise
its customer structure in the domestic market, strengthened
strategic cooperation with government departments
and leading central and state-owned enterprises in the
infrastructure sector, and actively participated in major
national engineering projects. Through the “Lesso Direct”
online platform, the Group further expanded its service
coverage, with the platform’s membership base and service-
provider network continuing to grow. The Group continued
to expand its overseas market presence, with operations
spanning multiple countries and regions across Southeast
Asia, Central Asia and Africa, and its localised production and
sales systems gradually improving. The Group accelerated the
localisation of its overseas operations, achieving coordinated
development across three key regional markets, namely
Southeast Asia, Africa and North America. Following the
commencement of operations at the production base in
Ethiopia in May 2025, the production bases in the Philippines
and Uzbekistan also commenced operations smoothly in
September and November, respectively, further accelerating
the Group’s high-quality overseas expansion and supporting
the continued growth of its business scale.

Looking ahead to 2026, the plastic piping systems business will
remain the Group's strategic core. Ten overseas production
bases, including those in Nigeria, Bangladesh, Laos, South
America and Texas in the United States, are planned to
commence operations successively, further enhancing the
Group’s global production capacity and market presence.
In terms of market development, the Group will continue to
deepen its presence in the municipal and agricultural sectors
while actively expanding into the industrial and commercial
markets. In terms of products, the Group will focus on high
value-added products offerings, such as specialised industrial
piping and high-end environmental piping to drive the ongoing
upgrading of its product structure. In terms of technology,
the Group will continue to increase its investment in research
and development, enhancing the technological capabilities
and market competitiveness of its products, thereby further
consolidating its leading position in the industry.
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BUILDING MATERIALS AND HOME IMPROVEMENT

In 2025, amidst the profound adjustments in the real estate
sector, the Group strategically reviewed and suspended
certain real estate-related projects and operations, which
consequently weighed on the performance of this segment.
The business recorded full-year revenue of approximately
RMB1,842 million, with its contribution to the Group's total
revenue decreasing to 7.6%, representing a further decline
compared with 2024. Although supportive real estate
policies introduced in major core cities across China helped
stimulate some market sentiment to some extent, the overall
industry recovery remained sluggish. Procurement demand
from property developers stayed cautious, homebuyers’
confidence has yet to fully recover, and market demand
In response to market challenges, the
Group proactively adjusted its development strategy, optimised
its customer structure, significantly reduced reliance on
private real estate enterprises, and reallocated resources

remained subdued.

towards central state-owned enterprises, local state-owned
enterprises and government clients, thereby enhancing overall

business stability.

Looking ahead to 2026, the Group will continue to optimise
its customer structure and maintain long-term cooperation
with central government-owned enterprises, state-
owned enterprises and government clients. At the same
time, leveraging the nationwide distribution network of its
plastic piping business, the Group aims to further enhance
market coverage and strive for stable, sustainable business

development.
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OTHERS

The Group’s other businesses include environmental

protection, new energy and supply chain service platform
Affected by the broader industry environment, operational
pressure on the environmental protection business intensified
during the year. The segment recorded full-year revenue of
approximately RMB328 million, falling short of the targeted
expectations. The primary challenges stemmed from tight
fiscal conditions among local governments, a slowdown in
project implementation, and pronounced industry overcapacity,
which together led to weaker operating performance in
non-core environmental protection operations. In response
to industry adjustments, the Group actively optimised
the structure of its environmental protection business. It
continuously reviewed its business portfolio,
core environmental protection operations, and conducted

comprehensive assessments of non-core and low-efficiency

focused on

businesses to explore the direction of adjustment. Meanwhile,
the Group closely followed national environmental protection
policy directions to expand into projects with growth potential
and deepened collaboration with government departments.
These efforts aim to enhance operational efficiency and
achieve light-asset and high-quality development in this
segment.

The new energy industry remained in a phase of profound
adjustment, with persistent challenges such as overcapacity,
frequent price competition and international trade barriers
continuing to constrain industry development. The Group’s new
energy business recorded full-year revenue of approximately
RMB461 million.
headwinds, the Group proactively adjusted its development

Against the backdrop of these industry

strategy and gradually shifted its business focus towards
overseas markets to mitigate intense competition in the
the Group adhered to
a prudent investment approach by streamlining non-core
investments, maintaining the stability of its core technical

domestic market. At the same time,

team, and preserving existing production capacity and
operational efficiency. The Group will continue to adjust its
development direction and operating strategies in a timely

manner in response to market changes.
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The supply chain service platform business achieved full-year
revenue of RMB320 million. The Group will keep developing the
business prudently while actively evaluating overseas assets,
gradually divesting or converting them to rental use based
on prevailing market conditions, with a view to optimising
its financial position, improving cash flow, and maximising
shareholder value.

FUTURE STRATEGIES

The year 2026 marks an important milestone for China Lesso
as it enters its 40th anniversary. In response to a complex
market environment and ongoing industry challenges, the
Group will steadfastly uphold its overarching strategic vision
of maintaining a strong focus on the piping business while
steadily expanding its international footprint. The Group will
resolutely strengthen the competitiveness and advantages
of its core business, timely adjust its business strategies
and priorities, and proactively address market risks, thereby
driving high-quality development over the long term and
striving for sustained growth in the decade ahead.

As the opening year of China's "15th Five-Year Plan,” the
State will prioritise the advancement of "Six Networks”,
namely water networks, power grids, computing power
networks, next-generation communications networks, urban
underground pipeline networks, and logistics networks, along
with infrastructure development in key sectors. Preliminary
estimates indicate that related investment will exceed RMB7
trillion. It is expected that the substantial investment in
underground pipeline networks alone will generate market
opportunities of approximately RMB1.5 trillion to RMB2
trillion for the piping industry, supporting a sustained upward
industry cycle. As a leading plastic piping enterprise in China,
the Group, leveraging its accumulated core strengths, is well
positioned to be one of the most competitive beneficiaries of
this new round of “Six Networks” infrastructure investment.
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FOCUSING ON CORE BUSINESS AND
STRENGTHENING RESOURCE ALLOCATION

With the plastic piping and fitting business as its core
development focus, the Group plans to accelerate the
commencement of operations at overseas production bases
and further streamline its global production layout, with
a view to enhancing production capacity and expanding
market coverage for its core business. The Group will also
continue to increase investment in technological research and
development to drive product portfolio upgrades. In addition,
it will strategically strengthen its foothold in core domestic
markets by capturing infrastructure investment opportunities
across municipal, agricultural, and commercial and industrial
sectors.

ACCELERATING OVERSEAS EXPANSION AND
DEEPENING LOCALISATION DEVELOPMENT

Positioning overseas operations as a core growth driver
for future growth, the Group will continue to advance the
establishment of localised production, sales, and service
systems across international markets. The Group will focus on
further development in Southeast Asia, Africa, South America,
and North America markets, while optimising its overseas
sales network and production base layout to enhance overall
operational efficiency. The Group will also provide tailored
products and solutions to meet the specific needs of different
regions, bolstering product competitiveness and ensuring the
steady and sustainable development of its overseas operations.

OPTIMISING BUSINESS STRUCTURE TO ENHANCE
OPERATIONAL EFFICIENCY

The Group remains committed to continuous optimisation of
its business structure. For the building materials and home
improvement business, the Group will focus on enhancing
its customer base and deepening cooperation with central
enterprises, state-owned enterprises and government entities.
For the environmental protection and new energy businesses,
the Group will concentrate on core areas, implement
restructuring or adjustments for low-efficiency and non-core
operations, and allocate resources towards high-potential
segments, with an aim of improving overall operational
efficiency and capital effectiveness.
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Management Discussion and Analysis

THBEWRE S

IMPROVING PRODUCT AND CUSTOMER STRUCTURE
TO EXPAND GROWTH OPPORTUNITIES

On the product front, the Group will intensify efforts to develop
high value-added products, including specialised industrial
pipes and high-end environmental protection piping, while
further consolidating its position in traditional plastic piping
markets. These initiatives are aimed at driving product
upgrades towards higher quality and greater technological
sophistication. On the customer front, the Group will further
integrate resources from central enterprises, state-owned
enterprises and government entities, while deepening strategic
partnerships with leading infrastructure enterprises. By
reducing reliance on higher-risk customers, the Group seeks
to enhance overall business stability and strengthen risk
resilience.

OPTIMISING FINANCIAL STRUCTURE TO INCREASE
SHAREHOLDER RETURNS

The Group will continue its prudent financial strategies
and proactively optimise its debt structure to further
reduce gearing level, lower financing costs, and enhance
financial stability. The Group will also strengthen cash flow
management and improve capital utilisation efficiency to
ensure the smooth operation of its business and investment
activities. In addition, the Group will further refine its
shareholder return mechanism by continuously optimising
its dividend distribution policy, sharing the fruits of its
development with shareholders and enhancing long-term
shareholder confidence.
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Management Discussion and Analysis

THBERE S

STRENGTHENING RISK CONTROL AND
SAFEGUARDING OPERATIONAL RISKS

The Group will continue to establish and enhance a
comprehensive risk management system, strengthening
its capabilities to anticipate, identify, and respond to a
wide range of risks, including geopolitical developments,
adjustments in the real estate sector, industry overcapacity,
intensified competition, and customer liquidity constraints.
The Group will closely monitor policy changes in overseas
markets and optimise its risk response strategies for its
international operations. At the same time, the Group will
closely track the pace of recovery in the real estate sector to
enable timely adjustments to related business strategies. To
address challenges arising from overcapacity and heightened
competition, the Group will focus on product upgrades,
cost control, and differentiated competitive strategies.
Furthermore, the Group will continue to optimise its customer
credit management system to improve capital recovery
efficiency and effectively mitigate customer credit risks.

SUMMARY

Looking ahead to 2026, China Lesso will celebrate its 40th
anniversary, marking a new starting point for the Group's
continuous expansion of its business footprint. With plastic
pipes and pipe fittings as its core business and overseas
operations as a key growth driver, the Group will adhere to its
strategic direction of “focusing on core business, optimising
structure, expanding domestically and internationally, and
pursuing innovation-driven development”. The Group will
allocate greater resources to its core business, accelerate its
overseas expansion and localisation initiatives, continuously
optimise its business and customer structure, and actively
explore new markets and application fields. Meanwhile, the
Group will strengthen risk management and financial structure
optimisation to enhance overall core competitiveness and
operational efficiency. Going forward, the Group will continue
to uphold it commitment to high-quality development. Powered
by technological innovation, guided by market demand, and
grounded in shareholder interests, China Lesso will navigate
market challenges, seize development opportunities, and
advance steadily towards its vision of becoming a world-
leading piping and building materials enterprise, thereby
creating greater value for shareholders, customers, and the
society.
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Management Discussion and Analysis

THBEWRE S

CAPITAL EXPENDITURE

During the reporting period, the Group's capital expenditure
was approximately RMB2,461 million, which was primarily used
for construction of overseas production bases, procurement of
equipment, and development of certain investment properties.

FINANCIAL POSITION

The Group continued to adopt prudent financial policies.
Finance, fund utilisation and fund raising activities of the
Group are subject to effective centralised management and
supervision. The Group keeps reasonable gearing level and
adequate liquidity.

At the end of the reporting period, the Group had total debts
(i.,e. borrowings and lease liabilities) of RMB18,088 million,
of which 12.7% was denominated in US dollar, 18.0% was
denominated in HK dollar, 66.6% was denominated in RMB,
2.3% was denominated in Australian dollar and 0.4% was
denominated in other currencies. The Group's borrowings are
subject to effective interest rates ranging from 1.60% to 5.45%
per annum with maturity periods ranging from within one year
to more than five years. The Group's Gearing Ratio fell to 41.8%
on lower debt.

At the end of the reporting period, the Group’'s total equity
increased to RMB25,160 million. The Group’s current assets
and current liabilities were RMB19,207 million and RMB19,257
million, respectively. The Group’s Current Ratio increased
to 1.00 from 0.91 as at 31 December 2024, while Quick Ratio
increased to 0.65 from 0.62 as at 31 December 2024.

The Board believes the Group will be able to generate positive
cash flows from its operations. With cash and bank deposits,
including restricted cash, of RMB6,516 million as well as
unutilised banking facilities, the Board considers that the
Group has sufficient working capital for its operation and
future development.

The Group had no material exposure to foreign exchange
fluctuation and no hedging had been arranged during the
period.
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Management Discussion and Analysis

ETHBEIW RS Hh

CHARGE ON ASSETS

Save as disclosed in the note 31 to this consolidated financial
statements, at the end of the reporting period, the Group had
no other assets pledged.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities.

HUMAN RESOURCES

At the end of the reporting period, the Group employed a
total of approximately 21,400 employees including directors.
Total staff costs were RMB2,286 million during the reporting
period. The Group ensures that the remuneration packages for
employees are determined based on their work performance,
professional experience and the prevailing industry practice.
Discretionary year-end bonus and shares award may be
distributed to employees based on individual performance.
Other benefits to employees include medical insurance,
retirement scheme and training programmes.

SIGNIFICANT INVESTMENT

The Group did not have any significant investment with a value
of 5% or more of its total assets at the end of the reporting
period.
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Management Discussion and Analysis

THBWRE 2 Hh

INVESTMENT IN ASSOCIATES

REBRELT

2025 2024
2025 20245

RMB million RMB million

AR¥BEETR AREBETT

Keda Bz 2,133 2,038
Xingfa Aluminium 3% 4m 2 1,958 1,872
Others Hib 1,305 1,399
5,396 5,309

At the end of the reporting period, the Group held 26.11% and
8.01% equity interests in Xingfa Aluminium Holdings Limited
("Xingfa Aluminium”] (Stock Code: 98) and Keda Industrial
Group Co., Ltd. ("Keda”] (listed on the Shanghai Stock
Exchange, stock code: 600499), respectively.

Xingfa Aluminium is one of the leading aluminium profile
manufacturers in China, the core businesses of which include
the manufacture and sale of construction aluminium profiles
and industrial aluminium profiles. The Group considers that
Xingfa Aluminium not only serves as a valuable investment
with sustainable returns, but also as a good strategic
investment. With extensive experience in the business of
construction materials and industrial materials, Xingfa
Aluminium has established various kinds of sales channels
and a diverse customer base. During the reporting period,
Xingfa Aluminium recorded a revenue of RMB20,700 million,
and profit attributable to the shareholders of Xingfa Aluminium
was RMB632 million.

Keda's businesses cover, among others, ceramic machinery,
brick machinery, stone machinery and other building
materials machinery manufacturing and sale, clean energy
environmental protection equipment, lithium battery
materials and smart energy. Keda's enterprise mission of
“green solution, greener life” is consistent with the Group's
strategy to promote green development. The Group will
strengthen its connection with Keda by actively seeking
business cooperation in overseas markets such as Africa and
exploring new business development. During the reporting
period, Keda recorded a revenue of RMB17,389 million, and
profit attributable to the shareholders of Keda was RMB1,309
million.
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Management Discussion and Analysis

ETHBEIW RS Hh

These investments may create long-term commercial
synergies with the Group’'s businesses to broaden its sales
channels and expand its customer base, and enrich the Group’'s
comprehensive portfolio of products and services. These
investments can facilitate the Group's business diversification
and reinforce its market leadership.

INVESTMENT PROPERTIES

At the end of the reporting period, the Group's investment
properties were RMB9,216 million. Increase of investment
properties was mainly attributable to the construction on
certain investment properties under development of RMB208
million, changes in fair value and exchange loss on translation
of RMB141 million, and reduction of RMB186 million of
investment properties resulted from disposals and transfer to
asset held for sale, during the reporting period.

Among these investment properties, the properties in Toronto,
Canada, Long Island in the US, Auburn district of Sydney and
China are existing properties; the construction of first-phase
projects in Thailand, Myanmar, Cambodia and Indonesia have
been completed; and other properties are under rezoning or at
the planning stage of development.
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Directors’ Report

EFEHE

Set out below is the report presented by the Board together
with the Group’s audited consolidated financial statements for
the year ended 31 December 2025.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The principal activity of the Company is investment holding.
The activities of the principal subsidiaries, associates and
joint ventures are set out in notes 44, 17 and 18 respectively
to this consolidated financial statements. Further discussion
and analysis of these activities, including a discussion of the
principal risks and uncertainties facing by the Group and
an indication of likely future developments in the Group's
business, the Group’s environmental policies can be found in
the “Chairman’s Statement”, “Corporate Governance Report”,
“Management Discussion and Analysis” and “Sustainable
Development Report”. This discussion forms part of the
Directors’ Report.

SUSTAINABLE DEVELOPMENT REPORT

Details of the Group’s corporate social responsibility progress
and performance in 2025 are disclosed in the separate
sustainable development report which will be available on the
websites of the Company and the Stock Exchange at the same
time as the publication of this report.

RESULTS AND APPROPRIATIONS

The Group's profit for the year ended 31 December 2025 and
the Group’s financial position at that date are set out in this
consolidated financial statements on pages 94 to 265.

The Board recommended the payment of a final dividend of
HK20 cents per share for the year ended 31 December 2025
(the "Proposed Final Dividend”) to the Shareholders whose
names appear on the register of members of the Company on
Friday, 12 June 2026, subject to the Shareholders” approval at
the forthcoming annual general meeting of the Company to be
held on Thursday, 28 May 2026 (the "2026 AGM"]. It is expected
that the Proposed Final Dividend will be paid on or about
Friday, 10 July 2026.

The total dividend for 2025 amounts to a total of HK20 cents
per share (2024: HK20 cents per share), which represents a
payout ratio of 44.4% (2024: 34.1%) of the profit attributable to
the Shareholders for the year ended 31 December 2025.
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Directors’ Report

EFERE

CLOSURE OF REGISTER OF MEMBERS
(A) FOR DETERMINING THE ENTITLEMENT TO

(B)

ATTEND, SPEAK AND VOTE AT THE 2026 AGM

The record date for determining the entitlement to
attend, speak and vote at the 2026 AGM will be Thursday,
28 May 2026. The register of members of the Company
will be closed from Tuesday, 26 May 2026 to Thursday,
28 May 2026, both dates inclusive, during that period no
transfer of shares of the Company will be registered. In
order to be eligible to attend, speak and vote at the 2026
AGM, unregistered holders of shares of the Company
should ensure that all transfer forms accompanied by
the relevant share certificates must be lodged with the
Company’s branch share registrar, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’'s Road East, Wanchai,
Hong Kong, for registration no later than 4:30 p.m. on
Friday, 22 May 2026.

FOR DETERMINING THE ENTITLEMENT TO THE
PROPOSED FINAL DIVIDEND

The record date for the Proposed Final Dividend will be
Friday, 12 June 2026. The register of members of the
Company will be closed from Wednesday, 10 June 2026
to Friday, 12 June 2026, both dates inclusive, during
that period no transfer of shares of the Company will
be registered. In order to be eligible to receive the
Proposed Final Dividend, unregistered holders of shares
of the Company should ensure that all transfer forms
accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar,
Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, for registration
no later than 4:30 p.m. on Tuesday, 9 June 2026.

DISTRIBUTABLE RESERVE

As at 31 December 2025, the Company’s reserves available
for distribution, calculated in accordance with the Companies

Act

lion (2024: RMB7,756 million].

(as revised) of the Cayman Islands, amounted to RMB8,961
The amount of RMB1,906

million (2024: RMB1,906 million) represented the Company's
share premium which may be distributable provided that
immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position
to pay off its debts as and when they fall due in the ordinary
course of business.
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Directors’ Report

EFERE

CORPORATE GOVERNANCE AND PERMITTED
INDEMNITY PROVISION

Principal corporate governance practices and permitted
indemnity provision adopted by the Company are set out in the
Corporate Governance Report on pages 16 to 49.

FINANCIAL SUMMARY

A summary of the Group's results, assets and liabilities
for the past five financial years, as extracted from audited
consolidated financial statements and restated/reclassified as
appropriate, is set out on page 3. The summary does not form
part of the audited consolidated financial statements.

PROPERTIES

Particulars of the Group’s major properties are set out on
pages 266 to 269.

SHARE CAPITAL

The details of the changes in the Company’s share capital
during the year are set out in note 35 to this consolidated
financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025,
attributable to the Group's five largest customers was 3.9%
of the Group’s total revenue. The total purchase attributable
to the Group’s five largest suppliers was 25.8% of the Group's
total purchases.

the total revenue

At no time during the year did the directors, their close
associates or any Shareholder (which to the knowledge of the
directors own more than 5% of the Company’s issued share
capital) had any beneficial interests in these suppliers or

customers referred to above.
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Directors’ Report

EFERE

CHARITABLE DONATIONS

During the year, the Group's charitable donations were
approximately RMB6.23 million (2024: RMB11.54 million).

TAX RELIEF AND EXEMPTION

The directors are not aware of any tax relief and exemption
available to the Shareholders by reason of their holding of the
Company’s securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association or the laws of Cayman
Islands, which would oblige the Company to offer new shares
on a pro-rata basis to the existing Shareholders.

DIRECTORS

Directors in office during the year and up to the date of this
report are as follows:

EXECUTIVE DIRECTORS

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun (Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong
Mr. Chen Guonan

Mr. Luo Jianfeng

Dr. Song Keming

Mr. Huang Zhanxiong (appointed on 20 May 2025)
Dr. Lin Shaoquan (resigned on 20 May 2025)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Tao Zhigang

Mr. Cheng Dickson (Lead Independent Non-Executive Director)
Ms. Lu Jiandong

Dr. Hong Ruijiang

Ms. Lee Vanessa
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Directors’ Report

EFERE

Pursuant to Article 16.18 of the articles of association of
the Company, Mr. Zuo Manlun, Ms. Zuo Xiaoping, Mr. Chen
Guonan, Dr. Song Keming and Ms. Lu Jiandong are subject
to retirement by rotation at the 2026 AGM and, being eligible,
offer themselves for re-election.

Biographical details of directors are set out on pages 7 to 15.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the 2026 AGM has
a service contract which is not determinable by the Group
within one year without payment of compensation (other than
statutory compensation).

DIRECTORS’ EMOLUMENT POLICY

The emoluments of the directors are recommended by
the Remuneration Committee and approved by the Board,
having regard to the Company’s operating results, individual
performance and comparable market statistics.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2025, the interests and short positions of
the directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of SFO) as recorded in the register to be kept by the
Company pursuant to section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code were as follows:

BERRABWAEGZERMANFE1618E LR
e EXNLt BREELLE  FEHA
BEtRERERLTBAR0WBFERRERAEARS
tHEER HAERLEBERET-

EZEETEHNEIRISE -

EERHEH

BHR2026FERBEFASGEREENESH
$E$E@?TITTEA—¢WE$E@%U:
BASXNBECEERERINOREEH -

EEMeNE

EEMehyrMEEeHE EFSLEER
ARARMEERE  BARBENMALTHR
BB M IE LB -

EERITHERNKG - HRKHR
REEMNERRRE

MR2025F12A31H  ARREERITHAR
RARQRRSET MR EZE(FHRKBEK
BIEXVEEAMEER)MRMD - BERHORE
HEPHREREESFRPEKG EI2HEA
RAARGFENELMPiLs  HBREIZE
FRIABAARR BT EZE KA E D
T -
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(A) INTEREST IN SHARES OF THE COMPANY (A) RAEQFTIRBHIRE S

Number and capacity of sharest

RAHEREE

Percentage of

Interests of the issued share

/ 74‘

Beneficial Interests of controlled Other capital of the

owner spouse corporation interests Company

EARDFERT

-§:3 L-DN BEES RREEED Hitn iz L ENAER

Wong Luen Hei - 2,308,000 (L] 2,142,485,000 (L) l92,144,793,000 (L) 69.13%
mHE

Zuo Xiaoping 2,308,000 (L) o~ 2,142,485,000 (L) W1 2,144,793,000 (L] 69.13%
X%

Zuo Manlun 6,042,000 (L) S 96,654,088 (L] ¢ = 102,696,088 (L) 3.31% (L)

LR 96,654,088 (S) 96,654,088 (S) 3.12% ()

Luo Jianfeng 1,927,000 (L) - - 1,927,000 (L) 0.06%
Eri

Tao Zhigang 180,000 (L) = - 180,000 (L) 0.01%
Wl

Note: Bt 3 -

{a)  The letter "L" denotes the person’s long position in such securities (a) FEILEZALRZEESFNTFAERFEIS]
and the letter “S” denotes the person’s short position in such EZATRZEEFSFNAE ©
securities.

[b)  These shares of the Company are held by New Fortune, which was b)) ZEARFRMEAFTEEMFEAR - ZAAA
wholly-owned by Xi Xi Development and ultimately owned by UBS FEBER2EHES - WHIKLAUBS Trustees
Trustees (B.V.l.) Limited, as trustee of a discretionary trust (the [B.V.I) LimitedE B — B 2= ([ZEE] -
“Trust’), the settlor of which is Mr. Wong Luen Hei ("Mr. Wong"). ERELEE(EAEDRAEMERTAIN
The discretionary beneficiaries of the Trust included Mr. Wong EAEANFBEE ZEAHZEEIZEA
and his family members. Both Mr. Wong and Ms. Zuo Xiaoping are BEELAEREREKE BREZHFRH
taken to be interested in the said shares of the Company held by EG§EH FEEAEREXTFZIHRARZ
the Trust under the SFO. ERBAENLERARRAROHPHEREZ -

) Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the () EX¥RLTtHEERHEARRQAN23080008
Company. Mr. Wong is the spouse of Ms. Zuo Xiaoping, and B - EBEERLEXFLLTHRSB At
therefore Mr. Wong is deemed to be interested in such shares of REESFLBEERD  BRERKRASRL
the Company in which Ms. Zuo Xiaoping is interested by virtue of XHELTITREFREERENZZARAR
the SFO. MHEAEER -

(d)  These shares related to the same block of shares in the Company (d) ZERMHERE Bt = (b) AT 3t 89 A — A<

(e]

(f)

as set out in note (b) above.

These shares of the Company are held by Zhan Hua Limited, which
is wholly owned by Mr. Zuo Manlun. Therefore, Mr. Zuo Manlun is
deemed to be interested in such shares of the Company held by
Zhan Hua Limited under the SFO.

Zhan Hua Limited entered into a collar transaction with UBS AG
London Branch ["UBS”), in respect of which, Zhan Hua Limited (i)
entered into certain call and put options referencing 96,654,088
shares of the Company on 17 June 2025; and [(ii] has delivered
96,654,088 shares of the Company to UBS under a Credit Support
Annex with a return obligation to Zhan Hua Limited.

China Lesso Group Holdings Limited FEi# 32 £ EERERAT

(e]

(f)

ZEARNRAF MR B Zhan Hua Limited$F A
Zhan Hua Limited L mBtE2EHE
At BEZFHRBERD LR %x
48 A& M Zhan Hua Limited B 8 &5 &
B -

&
i

Zhan Hua Limited 82 UBS AG London Branch
([UBSHATX BB RS it = Zhan
Hua Limited (i) #2025 6RA17AFT 2 TE T
W R AR R FE96,654,0880% B 15 H) B G HI A &
EREE RHNEBEEEXHFMHRUBS
R A R R)96,654,088/% B% 1 © B UBS ¥f
Zhan Hua Limited B BR B & -
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(B) INTEREST IN SHARES OF ASSOCIATED (B) RRENZERIDHIRERS
CORPORATIONS

Number and capacity of sharest

RAHEREE

Percentage of
the registered

Interests of Interests held capital of the

Beneficial controlled jointly with associated

Associated corporation Owner corporation other persons corporation

EHEBZE

BEMAHLR EMERN

B BE&lAA SHEEER e BAl

Jiangsu Yongbao Environmental ~ Zuo Manlun 3,840,000 (L) - - 3,840,000 (L) 4.80%
Technology Co., Ltd.* KR

L& XBRER KRN Luo Jianfeng 2,640,000 (L) - - 2,640,000 (L) 3.30%
BRAH ERE

EDA Group Holdings Limited Zuo Manlun - 10,269,000 (L) ! 170,705,000 (L) 180,974,000 (L) 40.86%
EDAEEZERAERAA" KRR

Luo Jianfeng - 10,269,000 (L) ! 170,705,000 (L) 180,974,000 (L) 40.86%

Guangzhou KingHing Zuo Manlun 3,054,475 (L) = = 3,054,475 (L) 1.76%
Construction Technology Ltd.* 7 ) f

BHEEREHAARAT  LuwJinfeng 2,083,658 (L) - — 2083458 1L 1.20%
Eri

Note: Bt 5% -

(a)  The letter “L" denotes the person’s long position in such (a) FEILIEZATIRZZEENGTE
securities.

(b) Each of Mr. Zuo Manlun and Mr. Luo Jianfeng holds his interest in (b) EmMrtERBEREEREAESEERAES
EDA Group Holdings Limited through his wholly-owned company, & ¥ B WA A Zhan Hua Limited & Dawnhill
Zhan Hua Limited and Dawnhill Group Limited, respectively. Group Limited ¥ HEDAS B R AR A7 *

) M 2 -

() Mr. Zuo Manlun and Mr. Luo Jianfeng entered into an ) EZhREERBEEBELTERAMALTHR
acting-in-concert agreement with other parties in respect of EDASEEZERERRANERITL—HTH
their interests in EDA Group Holdings Limited. Please refer to the Wik FEBLHDAEEZERER AR
prospectus of EDA Group Holdings Limited dated 20 May 2024 for AHA2024F5R20A M BRETE -
details.

Save as disclosed above, as at 31 December 2025, none Br L XX FTHRBEE SN - 2025412 AH318 -

of the directors or chief executive of the Company had RAABEEFHITHRAIBTENARRE K

any interests or short positions in any shares, underlying HEMMEBEZENTABKRHD  HEKRO

shares and debentures of the Company or any of its LEEREEFEYHRBETAREZTSRLPE
associated corporations that was required to be recorded BOIE32E AR ELMAP L - IR
in the register pursuant to section 352 of the SFO, or BEETA AR ARRDA KBRS

as otherwise notified to the Company and the Stock HmKR o

Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF OTHER
SHAREHOLDERS PURSUANT TO SFO

As at 31 December 2025, the following persons (other than
a director or chief executive of the Company) had interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO:

Name of Shareholders Capacity

BRREBE 514
UBS Trustees (B.V.I.) Limited Trustee
UBS Trustees (B.V.I.) Limited 5% A

Xi Xi Development

FRER XErE#ER
New Fortune Beneficial owner
mEE EmBERA
Note:
(a) The letter "L" denotes the person’s long position in such securities.
(b) These shares relate to the same block of shares in the Company as

those set out in note (b) in the section headed "Directors’ and Chief
Executive’s Interests and Short Positions in Shares, Underlying Shares
and Debentures: (A] Interest in Shares of the Company” above.

Save as disclosed above, as at 31 December 2025, the directors
of the Company were not aware of any person or corporation
(other than the directors and chief executive of the Company)
who had any interests or short positions in any shares or
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the reporting period.

China Lesso Group Holdings Limited FEi# 32 £ EERERAT

/ 76‘

Interests of controlled corporation

BEESFRUEGEARMEBRRMHER
BRikE

M2025F12 A318 + KA 2 a8 i 7 =k 8 B8 A%
DA REERBEESFR P SO FEI6EAT
GEMNEZLMIPEHEOBIHAETHAL(R
RAEBRITHBHEBRINGOT

Percentage of
the issued share
capital of the

Number of
issued ordinary

shares held® Company
EERDQT

BENERT BRTRA
EERHBA® HNESH
2,142,485,000 (L)®) 69.06%
2,142,485,000 (L]® 69.06%
2,142,485,000 (L)) 69.06%

a) FELIEZALIRZEEFNGTE -

b) ZEBROERLXBERTRAERRKS - HH
i REEENER AR (ARARF R DD
R — M E MR R — AR RS -

B £ P EE & S - R20255F12A431R » K
RAEERTABEFMALIOEE (KRR A
EEZRTHAERINRARFE M KDL
HEBROTHEEREES R M E G HI5336
BATHFENSLMCHENEMESEIAR -

WME - HEXRELTES

ARBHEEAMBATANESHAMER
B HEXBOERNARARANLTES -
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ARRANGEMENT FOR DIRECTORS TO
PURCHASE SHARES OR DEBENTURES

At no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any director of the Company or their
respective spouses or minor children, or were such rights
exercised by them, or was the Company, its holding company
or any of its subsidiaries a party to any arrangements to enable
the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debt securities (including
debentures) of the Company or any other body corporate.

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed under paragraph headed “Connected
Transactions”, no transaction, arrangement or contract of
significance to which the Company, its holding company and
any of its subsidiaries was a party and in which a director of
the Company or an entity connected with him had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

New Fortune (the “Controlling Shareholder”, being a company
holding approximately 69.06% of the issued share capital of
the Company, and is ultimately held by the trust the founder
of which is Mr. Wong Luen Hei, and the beneficiaries of which
include Mr. Wong Luen Hei and his family) has entered into a
deed of non-competition in favour of the Group with Mr. Wong
Luen Hei dated 14 May 2010 (the "Deed of Non-Competition”).

As at the date of this report, none of the directors or
substantial shareholder of the Company or any of their
respective associates has engaged in any business that
competes or may compete with the business of the Group. The
directors are of the view that the Group’s measures adopted
by the Company in respect of the Deed of Non-Competition are
adequate to safeguard the effectiveness of the non-competition
undertakings. The independent non-executive directors have
reviewed the compliance of the Deed of Non-Competition.
Based on the confirmation from the Controlling Shareholder,
the independent non-executive directors are of the view that
the Deed of Non-Competition has been complied with and has
been effectively enforced.

EFRERMABREENRHE

REAEAEHE MEAERAARBAESEK
RESENEBIARFFLRLBEBNE
ARBIBDEREMES BN - IFEZ
SRNERETE  ARA] - HERAA K
EAE A M B A B I MR 2 B AT SLAE ] R BF AR A
AREFAEBYEBARASEMEMEE
MEDREFER (BREREEE) MER -

EEREXSHHER

RIEERZ| —BRABEEESIN  AQA - H
ERARSEEMMBRRMES BRI UAE
MBEARARESIHEERBNERERX
MREEBEEA D AR FRIANFAEME
MINABRNKZS  ZHREKREH -

BF RTINS R B RS

FEE(ERRE] ARBRBAQAGTEET
BARL69.06% A7 EREARREE
MZEANARARBEBRELE  IEAE
REBHELAERERKEAEBELEER
20005 A4RRTY M AEE A =5 AK T 5
FREBE(TBEFZED -

RAREAH BMEARFAEFTHTIEMRR
IREEENBEARFEAEEXEFE
BRAAEFERFONTAXRE EFRAR
ARRFIFEMAEERRATIHFREN
EHREEHRETHEFABNORN - BIUIF
HITEFEERNIBFRENETER - R
BEBRBRROBREL  BUFKTESRA
THEFRBEEEBTRBERHIT °
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SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award
scheme (the "Scheme”) to recognise the contributions by
certain eligible persons [(including any individuals being
employees, directors, officers, consultants or advisors of any
member of the Group or any affiliate] to the Group and to offer
suitable incentives to attract and retain targeted talent and
personnel for the continual operation and future development
of the Group. On 29 November 2018, a trust deed (the “Trust
Deed”] was entered into between the Company as settlor
and Computershare Hong Kong Trustees Limited as trustee
(the “Trustee”) in relation to the establishment of a trust (the
“Trust”). Pursuant to the rules of the Scheme, no new Shares
will be granted by the Company, the Trustee will purchase
Shares not exceeding HK$750 million from the open market
out of cash contributed by the Company and hold them on
trust for the selected participants until such Shares are vested
with the relevant selected participants in accordance with the
rules of the Scheme. The Scheme is a discretionary scheme
of the Company and shall be subject to the administration of
the Board and the Trustee in accordance with the rules of the
Scheme and the Trust Deed. There is no maximum entitlement
of each participant. The Scheme will terminate on the earlier
of the end of a period of 10 years since the date of adoption of
the Scheme or such date of early termination as determined by
the Board. The Board has resolved to terminate the Scheme
with effect from 31 August 2025. For details, please refer to
the announcement made by the Company on 29 August 2025.

EVENT AFTER THE REPORTING PERIOD

On 30 March 2026, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the "Facility Agreement”]) in relation to term loan and
revolving credit facilities in the equivalent amount of US$165
million (which may be subsequently increased to up to U5$200
million equivalent) with, among others, 5 lenders and 2
mandated lead arrangers and bookrunners. The maturity date
(the “Original Maturity Date”] under the Facility Agreement is
the date falling 364 days after the first utilisation date under
the Facility Agreement, provided that the Original Maturity
Date (a] may be extended to the date falling 36 months after
the first utilisation date under the Facility Agreement and (b)
may be further extended to the date falling 48 months after the
first utilisation date under the Facility Agreement, in each case
subject to the terms and conditions of the Facility Agreement.

Pursuant to the Facility Agreement, Mr. Wong Luen Hei and his
family shall collectively maintain, directly or indirectly, at least
51% of beneficial shareholding interest in the issued share
capital of the Company, carrying at least 51% of the voting
rights, free from any security. Otherwise, a failure to do so will
be deemed an event of default under the Facility Agreement.

For details, please refer to the announcement of the Company
dated 30 March 2026.
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DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

On 13 September 2023, the Company as guarantor and its
wholly-owned subsidiary as borrower entered into a facility
agreement [the “Facility Agreement”) in relation to dual
currency syndicated term loan and revolving credit facilities
in the amount equivalent to US$600 million (which may be
subsequently increased to up to the amount equivalent to
US$800 million) with, among others, 7 lenders and 7 mandated
lead arrangers and bookrunners. The maturity date (the
“Original Maturity Date”] under the Facility Agreement is
the date falling 48 months after the earlier of (a) the first
utilisation date under the Facility Agreement and (b) the end
of the availability period of one of the term facilities, provided
that the Original Maturity Date may be extended for a further
period of 12 months subject to the terms and conditions of the
Facility Agreement.

Pursuant to the Facility Agreement, Mr. Wong Luen Hei and his
family shall collectively maintain, directly or indirectly, at least
51% of beneficial shareholding interest in the issued share
capital of the Company, carrying at least 51% of the voting
rights, free from any security. Otherwise, a failure to do so will
be deemed an event of default under the Facility Agreement.

CONNECTED TRANSACTIONS

For the year ended 31 December 2025, certain of the related
party transactions as disclosed in note 40 to this consolidated
financial statements also constitute connected transactions or
continuing connected transactions within the meaning of the
Listing Rules and satisfied relevant disclosure requirements
thereof. Details of the non-exempt connected transactions or
continuing connected transactions are summarised below:

i _E R RISE13.1818 & 5813. 211§ 1F
A% =

R2023%9A138 - ARBERERARER
EMBRARERERAR(EPEIE)TZE
RARARTZEREERALTHFAREKEET R
AFTY—EREmBZ(REH=Z]) ATE
AEBEERMEXI TN ERREEHER
EREREEMEHRUIEERSZSEME
ReEXET) - BMEBZNBHB(TRE B
BDREBEGENERGBAHR(DIEP
—HEETHRENTRAGEREAMURES
RE)EF mBEAER - EREZNHBEAR
EREMZENERRIRGTFE-—TLERI2EA -

BEMEDZ EBHELERERKAHR
AEESEEREA (AT ERM) AQF D3
TRAZLN%NE = BEGR DS1%H KR IE
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LI

REX 5

B E2025F12A831BIEFE - KNig A B 5 3R
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PURCHASE OF MACHINERY

On 31 January 2024, the Company entered into the new
machinery purchase agreement with Guangdong Liansu
Machinery in relation to the possible purchase of machinery
by the Group from Guangdong Liansu Machinery for 3 years
commencing from 1 January 2024 and ending on 31 December
2026, at a price not exceeding the price offered to the Group
by any independent third parties. The annual machinery
purchase caps for each of the year ending 31 December 2024,
31 December 2025 and 31 December 2026, shall not exceed
RMB300 million respectively. For details, please refer to the
announcement made by the Company on 31 January 2024.

Total consideration paid for the reporting period by the Group
under the new machinery purchase agreement was RMB254
million.

SUPPLY AGREEMENT

On 31 January 2024, the Company entered into the supply
agreement with Yan Sing Fu Sing in relation to the possible
supply of building materials, new energy solutions and
renovation services by the Group to Yan Sing Fu Sing for the
years ending 31 December 2024, 31 December 2025 and 31
December 2026 at a price no more favorable than the price
offered by the Group to any independent third parties. The
annual sales caps for each of the period, shall not exceed
RMB200 million. For details, please refer to the announcement
made by the Company on 31 January 2024.

Total consideration received for the reporting period by the
Group under the supply agreement was RMB4.6 million.

ACCESSORIES CO-OPERATION AGREEMENT

On 19 December 2025, the Company entered into the
accessories co-operation agreement with Guangdong Liansu
Electric in relation to the possible purchase of electronic
accessories by the Group from Guangdong Liansu Electric
during the years ending 31 December 2026, 31 December
2027 and 31 December 2028 at a price not exceeding the price
offered to the Group by any independent third parties. The
annual purchase caps for each of the year ending 31 December
2026, 31 December 2027 and 31 December 2028, shall not
exceed RMB160 million, RMB250 million and RMB300 million,
respectively. For details, please refer to the announcement
made by the Company on 19 December 2025.
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The Company has followed the pricing policies and guidelines
when determining the price and terms of the connected
transactions during the year. The Company confirms that it has
complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules

The independent non-executive directors have, for the purpose
of Rule 14A.55 of the Listing Rules,
connected transactions and have confirmed that all continuing

reviewed all continuing

connected transactions have been entered into by the Group (i)
in the ordinary and usual course of its business; (ii) on normal
commercial terms; and [iii) in accordance with the terms of
the agreements governing such transactions that are fair
and reasonable and in the interests of the Shareholders as a
whole.

The Company’s auditor was engaged to report on the Group's
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 (Revised)
Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information, and with reference to
Practice Note 740 Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules issued by
the Hong Kong Institute of Certified Public Accountants. The
Company’s auditor issued an unqualified letter containing
the findings and conclusions in respect of the continuing
connected transactions disclosed above by the Group in
accordance with Rule 14A.56 of the Listing Rules to the
Company.

RELATED PARTY TRANSACTIONS

The details of the related party transactions are set out in note
40 to this consolidated financial statements.

FRA ARARBEETHEERZHERLER
FOEREBRERIES - ARAERED

BRREBELTRAUBUATORERT -

BUIEMITEEC B TR A FBI1LASEE
MAERBERERS  THIAANEENTE
BEBAERZIERN —MREABFEBKBRE )
BEEREKRICMIIBEREZERIN
MEERTL BATABERAREMNE
BEA 2 o

ARABRHNZBMEREREEGTMASE
HEE L ZERE R ‘;&H'BOOO(”“flka-f)/zfﬁj
BEHEAXEHANNEEZFEH A2 R
B BB T405% BN & B _L 4 R AT AL R
BHELZ W BRI RAEEN S
MEXZIEHER -ARRNRBMDRE
EHRBEUASERARRZELHAELAE
LA RBENREEIEXIORBERR
:Dufﬁimﬂ1% ﬁb‘ﬁ'
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BMEALTRSHNFR
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EFEHRE

PUBLIC FLOAT

As at 31 December 2025, Shares not being held by “the public”
as defined in Rule 8.24 of the Listing Rules include [i] Shares
held by the substantial Shareholders and their close associates
(within the meaning of the Listing Rules), details of which are
set out in the table in the section headed “Interests and Short
Positions of Other Shareholders Pursuant to SFO” on page 76
of this report; (i) Shares held by directors and chief executive
of the Company and their close associates, details of which are
set out in the section headed "Directors’ and Chief Executive's
Interests and Short Positions in Shares, Underlying Shares and
Debentures: (A] Interests in Shares of the Company” on page
74 of this report; (i) 21,155,000 Shares held by Computershare
Hong Kong Trustees Limited as the trustee of the share award
scheme of the Company which has been terminated with effect
from 31 August 2025 (refer to the section headed “Share
Award Scheme” on page 78 of this report for details); and [iv)
1,672,000 shares held by other person(s) excluded from the
definition of “the public” in aggregate.

Based on the register required to be kept under section 336 of
the SFO and to the Company’'s knowledge, as at 31 December
2025, there were no Shareholders who were not members of
“the public” and have disclosed their interests pursuant to Part
XV of the SFO or trustees holding shares which were regarded
as being held by “the public”. Accordingly, the aggregate
shareholding of “the public” was 829,995,312 shares and the
public float percentage was 26.75% as at 31 December 2025.

Based on the publicly available information obtained by the
Company and to the best knowledge of the directors, as at
the date of this report, the Company has maintained sufficient
public float of at least 25% of Shares required under the
Listing Rules.
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Directors’ Report

EFERE

AUDITOR

A resolution will be submitted to the 2026 AGM to re-appoint
Ernst & Young as auditor of the Company.

By order of the Board

Zuo Manlun
Chief Executive and Director

Hong Kong, 30 March 2026
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Independent Auditor’s Report

RVR A S

e
EY:

To the shareholders of China Lesso Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
China Lesso Group Holdings Limited (the “Company”) and its
subsidiaries (the "Group”] set out on pages 94 to 265, which
comprise the consolidated statement of financial position as
at 31 December 2025, and the consolidated statement of profit
or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants ["HKICPA") and have been properly
prepared in compliance with the disclosure requirements of

the Hong Kong Companies Ordinance.
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Independent Auditor’s Report

VRS R

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the "Code”], as applicable
to audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the
risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including
the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.
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KEY AUDIT MATTERS (continued)

RBERXEE@E

Key audit matter

AREFEZSEHE

How our audit addressed the key audit matter

MAEHRARERSEE

Provision for impairment of trade and bills receivables

B 2/ W50 B R 1R i 6 E B

At 31 December 2025, the Group had trade and bills
receivables of RMB3,326,590,000, net of provision
for impairment of RMB2,977,948,000, which in
aggregate accounted for 5.8% of the total assets.
The assessment of impairment of such trade and
bills receivables was considered to be a matter of
most significance as it required the application of
judgement and use of subjective assumptions by
management.

R2025F12A318: BESEEMEZRUFABERE
ﬁa%?%/\ﬁﬁ%,s%ﬁ?oooom KMBEREREAR
#2977948,000L - A HEEELFENSL% - AR

EORBAEAREERNREFGEEZEEREELH
HEkERETERBRR ARAAREEMNTH -

HKFRS 9 requires that the impairment of financial
assets should be measured by the “expected
credit loss” ("ECL’] model. In order to measure the
impairment of trade and bills receivables under
HKFRS 9, management should use judgement,
assumptions and estimation techniques in aspects
such as judging significant increase in credit risk,
estimating the parameters for measuring ECLs and
determining the forward-looking adjustments.
BERAMBRELNFIRATET ERHEENRER
UNEHEEFRI(BEHEERRDREAE -R
REBAVWERESENFIRFEESZRRKEAR
SEEMRE EEERRZITE(MWMRAEERR AKX
BRMELHE  RAEBEHREEBEN28EY
BAREEMEERRB)ERHE BREMGFT
A o

Our audit procedures included, among others:

ZRNEZEFER(EPeE) -

i) Evaluating and testing the effectiveness of the
design and implementation of relevant controls
relating to the estimation of the ECL allowance.
We adopted a risk-based sampling approach
in our tests of the allowance for impairment of
trade and bills receivables;
HERAAEGEFEREEERBEBEIES
A EH R RATRE - RMRES
EUREREBRRERGENNSRBURR
REBOMET L

i Evaluating and testing the important
parameters of the expected credit loss model,
management’'s major judgements and related
assumptions, mainly focusing on the following
aspects:
ME&H‘JA‘HEHHP““J%?E*E’*”E’JE 28

EEEFEHERAREBR I%E?/ELA‘FE
m|m :

° Assessing the rationality of the expected
credit loss model methodology and related
parameters, including historical loss rate,
risk exposure, and significant increase in
credit risk;
HEEHEERERIZREES 8(R
BESLBREX - AR KESRRAEEN
M &

o Assessing management’'s consideration of
forward-looking adjustment information
when determining expected credit losses,
including the use of macroeconomic
information, the judgement of adjustments,
and the reasonableness of reviews; and

s HHEEERECHEHGEEBERYA
BEUHEABREHNZR(BREZBELBEEH
MER-  BAENHEREHNS BN
K
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BIAZBENIE

KEY AUDIT MATTERS (continued)

REEREEmW

Key audit matter

AEE%ER

How our audit addressed the key audit matter

MAEHRAREZEE

Provision for impairment of trade and bills receivables

LY L CVES -0y a-F- AP

[continued)

The accounting policies, disclosures of the related
credit risk and impairment of trade and bills
receivables are included in notes 2.4, 3 and 25 to the
consolidated financial statements, respectively.

A BREARMEBCGERRRESRRRELRRE
BRENBESNENGEMBREMT24 3K

IR =]
208

i) Assessing the adequacy of the Group's
disclosure of the allowance for impairment
of trade and bills receivables and the related
credit risk.

it EEERBESRUFEBRERBEERE
UEHBEERBRNBEENT R
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55 3 1% BB 3R

KEY AUDIT MATTERS (continued)

RBERXEE@E

Key audit matter

ARFEZSEHE

How our audit addressed the key audit matter

MAEHAREXREE

Provision for impairment of manufacturing and trading

RERESHRFRERERZRE

related inventories

At 31 December 2025, the Group had manufacturing
and trading inventories of RMB4,719,030,000, net of
provision for impairment of RMB261,104,000, which
represented 8.2% of the total assets. The provision
for impairment mainly related to certain obsolete
and slow-moving inventories. We focused on this
area because these inventories were material to the
Group and the provision for impairment of inventories
involved a high level of management’s judgement and
estimate.

R2025F12A318: BESENREREBESFER
A R #4,719,030,000C - KB A BEEBARE
261,04,0007C - 5B E BB MB8.2% - B EREE
EEANETEREPHFERR - HMEHBEITZ
MERBNZEFEEN EEEEABFERE
BErkaEeEEHE MG -

Related disclosures in the consolidated financial
statements are included in notes 2.4, 3 and 22 to the
consolidated financial statements, respectively.

REEMBRERANNBBIRES SR EEE B ®
KW eE2.4 ~ 322 °

Our audit procedures included, among others:
BMMEZEFEE(EHDeE) -
i) Evaluating, among others, the analyses and
assessments made by management with respect
to obsolete and slow-moving inventories,
including market values and expected selling
prices of the related inventories and the Group’s
future plan of usage or sale;
HE(EFEBEEERBRRFHEFEFEDL
Mo kI EREAEFENTERERE
B Ak EEBEHRKERAKBETE:

il  Assessing the reliability of the underlying
data used by management in calculating the
production and trading inventory provision,
such as the inventory ageing reports, by
re-performing the ageing calculation generated
by the system;
EFHERAREEANEFR(WEFEEFHRSE)
Nt EEBERANAELAEREERE BB
WRBEER A ST

i) Testing the accuracy of management's
calculation by assessing the calculation criteria
and recalculating the provision; and
HEFAEREREMAERE
Bt 8o EENE: &

OB B 2

iv]  Evaluating, based on a sample of production and
trading inventories, the analyses performed by
management regarding the net realisable values
of the production related inventories.
HERELEEREEFE UFHEEESR
BMEEMEBEENZBFENDMN -

v] Assessing the adequacy of the Group's
disclosure of the provision for impairment of
manufacturing and trading related inventories.

i EEEYREREZHEBEGTERERE
M ETEMNE -
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VRS R

KEY AUDIT MATTERS (continued)

RRBERRER@E

Valuation of investment properties

REYFEILZE

At 31 December 2025, the Group had investment
properties of RMB9,216,239,000, which represented
16.1% of the total assets and were measured at fair
value. The valuation of the investment properties
was important to our audit as it represented a
significant judgement area and an important part of
the total assets of the Group. Management employed
independent qualified valuers to assess the fair
value. The valuation of the investment properties is
highly dependent on a range of estimates made by
management.

R2025F12A318: BEHEBENKRENE/ARE
9.216,239,0007C " {EEEHBEMI6I%L R AREE
AE-HRREVEMESREANHAGAR BEF
EEEREMNERHEKKY  MEGEEHRMER
TEEA - BERERABILMAAEBRNMGEMTG
AREE REVEGRESEKBEEERFELN —
RIOfhEtEE -

Related disclosures in the consolidated financial
statements are included in notes 2.4, 3 and 14 to the
consolidated financial statements, respectively.

REEHBREANNBBERES NS REE B R
KHIFE2.4 - 3R14 -

Our audit procedures included, among others:

BMMEZEFERE(EPEE)

i) Considering the objectivity, independence and
expertise of the professional valuers;

EEREXGHEMOZTENE BUMEREEND

ii]  Assessing the appropriateness of the property
related data, which have been used as input for
the valuations;
FHEERBEBABRBENYERBREZE
At

i) Engaging our internal specialists to assist us
in analysing the valuations and challenging
the underlying assumptions, such as the

appropriateness of comparable lands under the

sales comparison approach and capitalisation
rate and market rent under the income

capitalisation approach; and
ZEABRERBHRMONEERE AR
R&F  PIABEELBEATAEL R L MK
HENEOETHER L ERTEHEENES
K

iv]  Focusing on the adequacy and appropriateness
of the disclosures relating to the valuations of
these investment properties.
EIRNZEREVEHERBRENTRIE
FBA M -
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRS Accounting
Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit

Committee in discharging their responsibilities for overseeing
the Group's financial reporting process.
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Independent Auditor’s Report

VRS R

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group's ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention
in our auditor’'s report to the related disclosures in the
consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among

other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding

independence and to communicate with them all relationships

and other matters that may reasonably be thought to bear
on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.
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Independent Auditor’s Report

BIAZBENIE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

(continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’'s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Hui Kin Fai, Stephen [practising
certificate number: P04796).

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

30 March 2026
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

FElRakEMZEERR

Year ended 31 December 2025 & ZE2025912A31HILFE

2025 2024
RMB’000 RMB'000
AR T AR T
REVENUE KA 5 24,314,932 27,026,490
Cost of sales 3 & A X (17,631,698) (19,733,192)
Gross profit E R 6,683,234 7,293,298
Other revenue, income and gains H A ug A~ W= &S 5 572,908 736,707
Selling and distribution expenses HERDHERMX (1,561,218) (1,600,688)
Administrative expenses THHEX (1,578,847) (1,624,526)
Impairment losses on financialand @ EEHNEERNRKE
contract assets &5 18 (260,511) (546,695)
Other expenses H At B X (1,575,967) (1,287,355)
Finance costs B & AR 6 (685,773) (951,335)
Share of results of associates DIEEEE RE EE 94,936 103,550
Share of results of joint ventures DIHEEhEEE 18 (4,241) 1,063
PROFIT BEFORE TAX B i Al & 7 1,684,521 2,124,019
Income tax expense P45 B X (480,427) (486,002
PROFIT FOR THE YEAR FREF 1,204,094 1,638,017
OTHER COMPREHENSIVE INCOME  H i1 2 M U 2%
ltems that may be reclassified HignpERmBREEEN
subsequently to profit or loss: HEH:
Debt instruments at fair value REAAEBEFAEMEE
through other comprehensive W 25 00 18 15
income: TH: .
Changes in fair value NABEEZD (2,416) =
Share of other comprehensive DA E RR N EH A2 E
income of associates W &R (128) (11,882)
Exchange differences on TEIHNERREENE R
translation of foreign operations = 247,676 (723,597
245,132 (735,479)
ltems that will not be reclassifiedto T~ EHF B =B
profit or loss: IR :
Defined benefit plan: RERFGE -
Remeasurement gain EHAENE — 707
Income tax effect ey — (149)
Exchange differences on MG EBE®RER
translation from functional 2IEBEE
currency to the presentation B E X
currency =5 (86,449) 51,749
Equity instruments at fair value BRAREBEFAHEME2E
through other comprehensive W 2= B9 AR AR
income: TE:
Changes in fair value NABEEZD (13,145) (75,566)
Income tax effect GIEEE 82 (6,552) (21,754)
OTHER COMPREHENSIVE INCOME SR H{t2H
FOR THE YEAR I 25 138,986 (780,492)
TOTAL COMPREHENSIVE INCOME % & 2 i@ Uk 25
FOR THE YEAR #EE 1,343,080 857,525
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

FERZREMZERER

Year ended 31 December 2025 #ZE2025F12A31HILFE

2025 2024
RMB’000 RMB'000
AR® T AR T
Profit attributable to: LA FEAE 48 ) -
Owners of the Company RARHEEB A 1,261,640 1,683,900
Non-controlling interests FE 75 &l E 25 (57,546) (45,883)
1,204,094 1,638,017
Total comprehensive income AT G 2 E W &S
attributable to: PR
Owners of the Company RATRHEEB A 1,391,069 899,629
Non-controlling interests FE 75 &l 25 (47,989) (42,104)
1,343,080 857,525
EARNINGS PER SHARE ARTAEAA
ATTRIBUTABLE TO OWNERS OF [ ALR=30
THE COMPANY B¥
Basic BN 11 RMBO0.41 RMB0.55
AR#®0.417T ARM0O5SST
Diluted #E RMBO0.41 RMB0.55

AR¥0.41t AERM0O5SST
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Consolidated Statement of Financial Position

HaMBRRE

As at 31 December 2025 20254 12A31H

Note
B 5

2025
RMB’000
ARBTR

2024
RMB’000
AREETTT

NON-CURRENT ASSETS EREBEE
Property, plant and equipment ME - BE K& 12 15,194,164 15,319,715
Right-of-use assets EREEE 13A 2,699,002 2,578,186
Investment properties "E Y 14 9,216,239 9,335,283
Deposits paid for the purchase BELH WE BE

of land, property, plant and N 3% P 2 AN Y

equipment 74 919,400 899,367
Goodwill SRS 15A 351,878 467,119
Other intangible assets Hihfmp&E 158 309,319 326,420
Interests in associates REEE QNN ER 17 5,395,748 5,309,098
Interests in joint ventures REEDERNER 18 14,915 28,222
Other financial assets EtmemEE 19 1,702,364 1,975,616
Loan receivables & UG 15 3K 20 167 1,851
Other non-current assets EMIERBEE 21 1,702,208 1,659,729
Contract assets EREE 24 39,929 40,928
Deferred tax assets R IBE E 33 594,786 672,469
Total non-current assets EMEBEERE 38,140,119 38,614,003
CURRENT ASSETS MEBEE
Inventories FE 22 5,905,292 5,815,011
Properties from receivables R ErRKFZFAED

settlement S 23 613,342 491,881
Contract assets EHNEE 24 290,344 317,552
Other financial assets EtmemEE 19 53,884 5,181
Loan receivables & UG 15 3K 20 176,729 281,842
Trade and bills receivables B FERER 25 3,326,590 3,938,504
Prepayments, deposits and other BRR - Re Rk EMER

receivables P 26 2,247,121 2,222,534
Cash and bank deposits BRE RIBITEX 27 6,516,467 6,642,551

19,129,769 19,715,056

Asset held for sale BIEHEEE 28 76,813 —
Total current assets MBEE B 19,206,582 19,715,056
CURRENT LIABILITIES REAE
Contract liabilities aHNEaE 24 2,459,957 2,560,202
Trade and bills payables BORNRERRRE 29 8,338,125 8,685,107
Other payables and accruals Hit et RIE R EE R 30 1,692,937 1,376,297
Tax payable J& 1t B¢ 18 420,191 340,588
Borrowings f& 3K 31 6,268,140 8,556,717
Lease liabilities HEAE 13B 77,834 62,774
Other financial liabilities Hmemars 109 —
Total current liabilities mBBELES 19,257,293 21,581,685
NET CURRENT LIABILITIES MENBEFE (50,711) (1,866,629)
TOTAL ASSETS LESS CURRENT EELABERTD

LIABILITIES =K 38,089,408 36,747,374
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Consolidated Statement of Financial Position

FEMBRAR

As at 31 December 2025 20254 12A31H

2025 2024
Note RMB’000 RMB'000
Bt 5 ARBTx AR T
NON-CURRENT LIABILITIES *RBEME
Borrowings fBx 31 11,272,515 10,672,102
Lease liabilities HE&E 13B 469,532 354,112
Other long-term payables H b & A FE 1 5K IE 4,919 4,184
Provision for long-term employee K Hi{& § & F
benefits B 32 7,141 6,508
Other financial liabilities Hib & BE 3,915 -
Deferred tax liabilities EERIEAE 33 939,423 1,037,425
Deferred income iR JE W 2= 34 231,650 257,668
Total non-current liabilities FnBAaERE 12,929,095 12,331,999
Net assets EEFRH 25,160,313 24,415,375
EQUITY s
Share capital fig 7 35 135,344 135,344
Reserves ff 8 24,502,163 23,708,980
Equity attributable to owners of the AR A # A A B
Company & 24,637,507 23,844,324
Non-controlling interests IE ¥ il #E = 522,806 571,057
Total equity o R EE 25,160,313 24,415,375
Wong Luen Hei Luo Jianfeng
EE ERIE
Director Director
EE EE
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Consolidated Statement of Changes in Equity
=1

HE2025F12831HILFE

Year ended 31 December 2025
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HZE2025F12A31HIEFE

Consolidated Statement of Changes In Equity

HFEHREEDR

Year ended 31 December 2025
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Consolidated Statement of Changes In Equity

FeHREDR

Year ended 31 December 2025 & ZE2025912A31HILFE

Note:

(a)

(b)

100

These reserve accounts comprise the reserves of RMB24,502,163,000
(2024: RMB23,708,980,000) in the consolidated statement of financial
position.

In accordance with the Company Law of the PRC, each of the Company's
subsidiaries registered in the PRC is required to appropriate 10% of the
annual statutory profit after tax (after offsetting any prior years’ losses)
determined in accordance with generally accepted accounting principles
in the PRC to the statutory reserve until the balance of the reserve fund
reaches 50% of its registered capital. The statutory reserve can be
utilised to offset prior years’ losses or to increase capital, provided that
the remaining balance of the statutory reserve is not less than 25% of
the registered capital.

Capital reserve mainly represented the difference between the

consideration and the book value of the share of the net assets acquired
in respect of the acquisition of non-controlling interests.

China Lesso Group Holdings Limited FEi# 32 £ @ERERAT

(b)

RERBEBREARBTRARFFEREARS
24,502,163,0007T (2024 - A R #23,708,980,0007T)

BAHREABE  AARR T BEEMOS BB
RIBEBBREFE ARSI RAUABEENFE
BREREESN(EHNREIANBEFEBREZ) M
N ELTHE BEEFBSEGEINHZME
KE50% B - EERHEUTAREBEHEBEFEES
B E HETRHRBENBRTEHRTISLOREM
ERHE25% °

IR

AR IZRAMUBIEERENRERE
EREBIEEREECAMNESR -



Consolidated Statement of Cash Flows
e RER

Year ended 31 December 2025 #ZE2025F12A31HILFE

2025
RMB’000

2024
RMB’000

AR TR AR®B T

OPERATING ACTIVITIES BEEY
Profit before tax F 3% Al A 7 1,684,521 2,124,019
Adjustments for: HUATSEELFE:
Interest income F B == 5 (150,904) (169,750)
Government grants released B8 A B BUIT 5 B (25,104) (22,995)
Fair value changes of investment REWMELIAEBE
properties b)) 7 97,560 (24.616)
Fair value changes of financial BEAABEFABRED
instruments at PRMIANAAEBE
FVTPL 2 (196,938)  (65,807)
Investment income & W = (16,029) (16,396)
Loss on disposal of associates HERE A FREIE 5,929 —
Loss/(gain) on disposal/ HEWMB AR KA
loss of control of BAREHIEER,
subsidiaries (R &%) 7 12,874 (125,317
Gain on termination of right-of-use RIEERAEEEMSG
assets =% 5 (519) (25,524)
Gain on disposal of right-of-use HECRBREEMS
assets A &= 5 = (773)
Loss on debt restructuring with customers B F &K E 4518 7 4,632 6,538
Gain from a bargain purchase HZBREMEN® 5 (2,250) (4,297)
Interest expenses A EHAX 6 685,773 951,335
Depreciation and amortization e & 7 1,578,062 1,656,199
Service cost included in defined benefit T AR E R T E Y
plan AR 75 B AR 7 821 846
(Write-back]/write-down of inventories to (#m=), MR FERE
net realisable value, net ATERFEFEE 7 (64,630) 63,191
Equity-settled share option A B A 3R 2 B AR
expense i X 7 — 7,289
Loss on disposal of items of other HE E A T & E
intangible assets and property, plant and ME - BENREH
equipment HEREE 7 84,205 42,753
Loss on modification of long-term lease KA1 & B KRIBIER]
receivables BB 36,945 =
Impairment of interests in associates YR A/NI R R ) R = 25,562 8,537
Impairment of property, plant and M- -BERRZE
equipment 1A 7 - 9,406
Impairment of properties from receivables 4 & B K AT 15 &
settlement, net Y% R EF R 7 35,246 49,364
Impairment of asset held for sale RIELEEERE 7 48,019 58,844
Impairment of goodwill 8RB 7 125,290 52,113
Impairment of other intangible assets H i & 7 & BE R E F 5 7 574 -
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Consolidated Statement of Cash Flows

HFEReiER

Year ended 31 December 2025 #ZE2025%12A31HILFE

2025 2024
Note RMB'OU_U RMB'000
e AR®TR ARET T
Impairment of loan receivables, net FE W f& SRR (B F FE 7 43,100 15,984
Impairment of long-term lease receivables & B0 & & W 5K TH AL & 7 - 91,622
(Reversal of impairment)/impairment of EHNEECRERE),/
contract assets, net DRI 7 (15,476) 21,161
Impairment of trade and bills receivables, BHRWHRIEREBR
net 0] 7 237,592 413,721
(Reversal of impairment)/impairment of BERCREED), R
prepayments, net 18 %58 7 (2,626) 38
(Reversal of impairment}/impairment of H At & Wk T8 OR B &
other receivables, net [Bl),/ 18 % 58 7 (4,705) 4,207
Share of results of associates DIEEE RRIFEE (94,936) (103,550)
Share of results of joint ventures NHEEREEE 18 4,241 (1,063
4,136,829 5,017,079
Decrease/lincrease) in other non-current HtFEREBEERD (3G
assets ) 161,710 (189,083)
Decrease in inventories F &R 27,705 271,521
Decrease in properties from receivables EERBKFAENYME
settlement Ve 44,881 —
Decrease/(increase) in contract assets BREERD (L M) 43,660 (62,506)
Decrease in loan receivables JE U518 OB 63,697 19,664
Decrease/(increase) in trade and bills BORWHREBEBRER®RD
receivables (32 fn) 195,203 (111,604)
Decrease/lincrease) in prepayments, T BE R H AR K
deposits and other receivables FIE R (3 ) 199,482 (74,548)
Decrease in contract liabilities SREERD (99,908) (562,690)
(Decreasel/increase in trade and bills BoENZRERREE
payables CRk 4>) /18 hn (371,154) 442,248
Increase/(decrease) in other payables and H i T FRIA R BT E A
accruals g, Of ) 374,163 (366,592)
Decrease in provision for long-term REES RN BB
employee benefits Vol (417) (1,038
(Decreasel/increase in deferred income i SE W s O 2) /18 0 (914) 45,386
Cash generated from operations REELNHRS 4,774,937 4,427,837
Bank interest received 2 W R 1T F 8 36,746 62,997
Corporate income tax paid EAREMREH (475,927) (737,118)
Net cash flows from operating activities REEFMERERNEFHE 4,335,756 3,753,716
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Consolidated Statement of Cash Flows

HFERKRER

Year ended 31 December 2025 #ZE2025F12A31HILFE

INVESTING ACTIVITIES

Purchases of items of property, plant and

REED

2025
RMB’000

2024
RMB'000

AR TR AR®B T

equipment REIEE (2,096,531)  (1,619,585)
Prepayment for other assets TEATH A& B = (37,127)
Proceeds from disposal of items of other REHEHEMEREEM

intangible assets and property, plant and ME BERZHIERD

equipment PR 1§ KA 650,270 436,087
Proceeds from disposal of asset held for HERELEEEMB

sale FIE — 256,890
Proceeds from disposal of right-of-use TEFRAREEMF

assets ;B - 1,626
Additions to right-of-use assets {35 F # & B 12 AN (27,128) (108,102
Additions to investment properties =& W) (125,377) (323,111)
Additions to other intangible assets H & 2 & B 1R N (8,461) (23,690)
Additions to associates /NS (4,000) (183,442)
Acquisitions of subsidiaries W B BT B 2 A 37 (31,350) (15,605)
Advances of loans to an [ — B & A Al e TR

associate BX (301,297) =
Decrease in other loan receivables H b f& W18 FOR A 5,000 =
Purchases of other financial assets HBEHEMEMEE (142,026) (197,331)
Investment income received B IE & W= 16,029 16,396
Proceeds from disposal of other financial TEHEMERMEEMG

assets KA 362,891 129,699
Proceeds from disposal of LEME QA MG

associates P 108,522 =
Disposal/loss of control of HEMB AR KEHB

subsidiaries NGRS R (1,434) (178,048
Dividend received from associates EUEE AR E 104,263 119,640
Interest received from other financial assets BWEHEM &M EENF L 7,131 9,631
Placement of restricted cash FHXRH RS (4,180,529)  (3,392,333)
Withdrawal of restricted cash REBZEREIERE 4,169,211 3,393,821
Net cash flows used in investing REEZHFALRSRE

activities % R (1,494,816)  (1,714,584)

Annual Report 2025 FE$R&E

! 103



Consolidated Statement of Cash Flows
REHERER

Year ended 31 December 2025 #ZE2025%12A31HILFE

2025 2024
RMB’000 RMB'000

AR TR ARB T

FINANCING ACTIVITIES MEEE
New bank borrowings raised FIBRITER 8,964,075 16,598,659
Repayment of bank and other loans EERTREMER (10,570,083) (16.,823,514)
Return of investment & & 5 3} (1,365) (11,060)
Acquisition of non-controlling interests Y B8 IF 1% Il & 43(b) — (19,678)
Capital contributions from non-controlling  3E 4% & 4 25

interests H& 15,363 2l
Proceeds from disposal of shares held for & & 1D 22 By 5T 2| FT 45 i%

share award scheme 3 AT 15 518 8,386 =
Repayment of lease liabilities EEHEARE 43(b) (117,955) (119,799)
Interest paid BB 43(b) (698,619) (997,982)
Dividends paid to the owners of the Company Bt A2 R # A A K & 43(b) (566,251) (560,751)
Dividends paid to non-controlling interests 213 JE 5 il # 25 i% & 43(b) (10,479) (11,031)
Net cash flows used in financing activities MEGFHFAREREFHE (2,976,928)  (1,945,156)
NET (DECREASE)/INCREASE INCASHAND BR2RELZEBEWRE L)

CASH EQUIVALENTS 1% hn 7 8 (135,988) 93,976
Cash and cash equivalents at beginningof ~ FHME & KR &

the year ZEWY 5,246,535 5,155,480
Effect of foreign exchange rate changes, net JNES[ERE EHhM 5 £ 558 (1,414) (2,921)
CASH AND CASH EQUIVALENTSATENDOF fFXHEL£RES£

YEAR ZEY 5,109,133 5,246,535
ANALYSIS OF BALANCES OF CASH AND ReRRE2EEMHER

CASH EQUIVALENTS i
Time deposits with original maturity of three & B 17 3% (7 % EX B /R & £

months or less when acquired MR &A=& A AT) 27 3,192 32,419
Cash and bank balances 0 e RIRITHE R 27 5,105,941 5,214,116

5,109,133 5,246,535
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1.

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands. The addresses of its registered
office and principal places of business are disclosed in
the section headed “Corporate Information” of this annual
report.

The Company is an investment holding company.
Particulars of the Company’'s principal subsidiaries,
associates and joint ventures are set out in notes 44,
17 and 18 to the consolidated financial statements,
respectively.

In the opinion of the directors, the Company’'s holding
company is New Fortune, a limited liability company
incorporated in the BVI, and its ultimate holding
company is Xi Xi Development, a limited liability company
incorporated in the BVI.

ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards ("HKASs”) and Interpretations] as issued
by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention,
except for investment properties, other financial
assets and other financial liabilities which have been
measured at fair value. These consolidated financial
statements are presented in Renminbi and all values
are rounded to the nearest thousand except when
otherwise indicated.
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2. ACCOUNTING POLICIES (continued)

2.1 BASIS OF PREPARATION (Continued)

As at 31 December 2025, the Group recorded net
current liabilities of RMB50,711,000. The Group
has obtained sufficient facilities from certain
banks relating to the new bank loans. At the same
time, it will be able to continue to generate positive
cash flows from its operations in the foreseeable
future. On this basis, the directors of the Company
consider that the Group is able to meet in full its
financial obligations as they fall due in the coming
12 months. Accordingly, the consolidated financial
statements have been prepared on a going concern
basis.

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries for the year ended 31 December 2025.

A subsidiary is an entity (including a structured
entity], directly or indirectly controlled by the
Company. Control is achieved when the Group is
exposed, or has rights, to variable returns from its
involvement with the investee and has the ability
to affect those returns through its power over the
investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities
of the investee).

Generally, there is a presumption that a majority
of voting rights results in control. When the
Company has less than a majority of the voting or
similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing
whether it has power over an investee, including:

(i} the contractual arrangement with the other
vote holders of the investee;

(i) rights arising from other contractual
arrangements; and

(iii)  the Group's voting rights and potential voting
rights.
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31 December 2025 20259 12831H

2. ACCOUNTING POLICIES (continued)
2.1 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue
to be consolidated until the date that such control

ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the Company and to the non-controlling interests,
even if this results in the non-controlling interests
having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows
relating to transactions between members of the
Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control described above. A change in the
ownership interest of a subsidiary, without a loss of
control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises the related assets (including goodwill),
liabilities, any non-controlling interest and the
exchange fluctuation reserve; and recognises the fair
value of any investment retained and any resulting
surplus or deficit in profit or loss. The Group's
share of components previously recognised in other
comprehensive income is reclassified to profit or
loss or retained profits, as appropriate, on the same
basis as would be required if the Group had directly
disposed of the related assets or liabilities.

2.

BHEE @)
21 RBEEEME)

FEEEEE
MEBRARMBBERERRIOEELR
AARMNRENERA -—BNE
ARRERHE - MBRARAMNXEMR
AEERGEHNEEAERS
R THERSAREEZZEY
BRLEEARIL -

B 5 BOF 45 I M 28 H 3R B AL A
g BRREM2E RSN
DEBRARBEAE AR IFEH
Bm - MEEAKRERBERALZ
MRS BEHENEEARNARAMBE
ENBE Bz Wa - Ak
BenEBEcEReRERBERY
B e

HEEERBRBAR LR =ZHE
HITEN-—RXZEEE - A&
BEFFEEEEEHRESER -
RMBARMBEREEDZELEE
B (LEREZEFR) MRESEXR
5 o

i AN B KL —FHHEB QA
mHE MEKIEREEEE
(BHEEE) A TAFER
EMEX KB FE : KRR
REETAMEENAREBERES
PEMEKEENRBRIEM -
SERTI E M 2 W AR AR
SEREEMOEFPBREEAX
REMB (HER)  HAKED
ERHLENHNBEERAE A
AR —EERER -

Annual Report 2025 FER & 107



Notes to Consolidated Financial Statements

& MBS R RMEE

31 December 2025 20259 12A31H

2. ACCOUNTING POLICIES (continued)

108

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted amendments to HKAS 21
Lack of Exchangeability for the first time for the
current year's financial statements. The Group has
not early adopted any other standard or amendment
that has been issued but is not yet effective.

Amendments to HKAS 21 specify how an entity
shall assess whether a currency is exchangeable
into another currency and how it shall estimate a
spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require
disclosures of information that enable users of
financial statements to understand the impact of a
currency not being exchangeable. As the currencies
that the Group had transacted in and the functional
currencies of overseas subsidiaries, joint ventures
and associates for translation into the Group's
presentation currency were exchangeable, the
amendments did not have any impact on the Group's
financial statements.
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2. ACCOUNTING POLICIES (continued)
2.3 ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS

The Group has not applied the following new and
amended HKFRS Accounting Standards, that have
been issued but are not yet effective, in these
consolidated financial statements. The Group intends
to apply these new and amended HKFRS Accounting
Standards, if applicable, when they become effective.

HKFRS 18

HKFRS 19 and its
amendments

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKAS 21

Annual Improvements
to HKFRS Accounting
Standards — Volume

"

Presentation and Disclosure
in Financial Statements?

Subsidiaries without
Public Accountability:
Disclosures?

Amendments to the
Classification and
Measurement of Financial
Instruments’

Contracts Referencing
Nature-dependent
Electricity’

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture?

Translation to a
Hyperinflationary
Presentation Currency?

Amendments to HKFRS
1, HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7'

! Effective for annual periods beginning on or after 1 January

2026

2 Effective for annual/reporting periods beginning on or after

1 January 2027

g No mandatory effective date yet determined but available

for adoption
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2.

110

ACCOUNTING POLICIES (continued)

2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (Continued)

The Group is in the process of making an assessment
of the impact of these new and amended HKFRS
Accounting Standards upon initial application. So
far, the Group considers that other than as explained
below regarding the impact of HKFRS 18, these new
and amended HKFRS Accounting Standards may
result in changes in accounting policies but are
unlikely to have a significant impact on the Group's
results of operations and financial position.

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements. While a number of sections have
been brought forward from HKAS 1 with limited
changes, HKFRS 18 introduces new requirements
for presentation within the statement of profit or loss
and other comprehensive income, including specified
totals and subtotals. Entities are required to classify
all income and expenses within the statement of profit
or loss and other comprehensive income into one of
the five categories: operating, investing, financing,
income taxes and discontinued operations and to
present two new defined subtotals. It also requires
disclosures about management-defined performance
measures in a single note and introduces enhanced
requirements on the grouping (aggregation and
disaggregation] and the location of information in both
the primary financial statements and the notes. Some
requirements previously included in HKAS 1 are moved
to HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors, which is renamed as HKAS 8
Basis of Preparation of Financial Statements. As a
consequence of the issuance of HKFRS 18, limited, but
widely applicable, amendments are made to HKAS 7
Statement of Cash Flows, HKAS 33 Earnings per Share
and HKAS 34 Interim Financial Reporting. In addition,
there are minor consequential amendments to other
HKFRS Accounting Standards. HKFRS 18 and the
consequential amendments to other HKFRS Accounting
Standards are effective for annual periods beginning
on or after 1 January 2027 with earlier application
permitted. Retrospective application is required. The
Group is currently analysing the new requirements and
assessing the impact of HKFRS 18 on the presentation
and disclosure of the Group's financial statements.
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2. ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a
long term interest of generally not less than 20%
of the equity voting rights and over which it has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee, but is not control or
joint control over those policies.

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture.
Joint control is the contractually agreed sharing
of control of an arrangement, which exists only
when decisions about the relevant activities require
unanimous consent of the parties sharing control.

The Group’s investments in associates and a joint
venture are stated in the consolidated statement of
financial position at the Group's share of net assets
under the equity method of accounting, less any
impairment losses.

The Group's share of the post-acquisition results
and other comprehensive income of associates
and joint ventures is included in consolidated
statement of profit or loss and consolidated other
comprehensive income, respectively. In addition,
when there has been a change recognised directly
in the equity of the associates or joint ventures, the
Group recognises its share of any changes, when
applicable, in the consolidated statement of changes
in equity. Unrealised gains and losses resulting from
transactions between the Group and its associates
or joint ventures are eliminated to the extent of
the Group’s interests in the associates or joint
ventures, except where unrealised losses provide
evidence of an impairment of the asset transferred.
Goodwill arising from the acquisition of associates
or joint ventures is included as part of the Group’'s
investments in associates or joint ventures.
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2.

112

ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition-date fair value which is
the sum of the acquisition-date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange
for control of the acquiree. For each business
combination, the Group elects whether to measure
the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of
non-controlling interests are measured at fair value.
Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a
business when the acquired set of activities and
assets includes an input and a substantive process
that together significantly contribute to the ability to
create outputs.

When the Group acquires a business, it assesses
the financial assets and liabilities assumed for
appropriate classification and designation in
accordance with the contractual terms, economic
circumstances and pertinent conditions as at the
acquisition date. This includes the separation of
embedded derivatives in host contracts of the
acquiree.

If the business combination is achieved in stages,
the previously held equity interest is remeasured
at its acquisition date fair value and any resulting
gain or loss is recognised in profit or loss or other
comprehensive income, as appropriate.
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2. ACCOUNTING POLICIES (continued) 2. BHEE®
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)
Business combinations and goodwill (Continued) E¥REHREE(E)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset

r liability is measured at fair value with changes
in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted
for within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and
any fair value of the Group’s previously held equity
interests in the acquiree over the identifiable assets
acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair
value of the net assets acquired, the difference is,
after reassessment, recognised in profit or loss as a
gain on bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group will
perform its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to
those units or groups of units.
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2.

114

ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Business combinations and goodwill (Continued)
Impairment is determined by assessing the
recoverable amount of the cash-generating unit
(group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an
impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative
value of the operation disposed of and the portion of the
cash-generating unit retained.

Fair value measurement

The Group measures its investment properties,
asset held for sale and other financial assets at
fair value at the end of each reporting period. Fair
value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The fair value measurement is
based on the presumption that the transaction to sell
the asset or transfer the liability takes place either
in the principal market for the asset or liability, or
in the absence of a principal market, in the most
advantageous market for the asset or liability. The
principal or the most advantageous market must be
accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions
that market participants would use when pricing the
asset or liability, assuming that market participants
act in their economic best interest.
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2. ACCOUNTING POLICIES (continued) 2.
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

AT BUR ()
2.4 EEEHBE @

Fair value measurement (Continued)

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the consolidated financial
statements are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level T —  based on quoted prices (unadjusted] in
active markets for identical assets or
liabilities

Level 2 —  based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is
observable, either directly or indirectly

Level 3 —  based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is

unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level
input that is significant to the fair value measurement
as a whole] at the end of each reporting period.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, properties from receivables
settlement, contract assets, deferred tax assets
and investment properties], the asset’s recoverable
amount is estimated. An asset’s recoverable amount
is the higher of the asset’s or cash-generating unit’s
value in use and its fair value less costs of disposal,
and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the
asset belongs.

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated
on a reasonable and consistent basis or, otherwise,
to the smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
In assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset. An impairment loss is
charged to profit or loss in the period in which it
arises in those expense categories consistent with
the function of the impaired asset.
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2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)

Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may
no longer exist or may have decreased. If such
an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss
of an asset other than goodwill is reversed only if
there has been a change in the estimates used to
determine the recoverable amount of that asset,
but not to an amount higher than the carrying
amount that would have been determined [(net of
any depreciation/amortisation) had no impairment
loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to
profit or loss in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(a]  the party is a person or a close member of that
person’s family and that person

(i) has control or joint control of the Group;

(i) has significant influence over the Group;
or

(i) is a member of the key management
personnel of the Group or of a parent of
the Group;

or

(b)  the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of
the same group;
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Related parties (Continued)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

one entity is an associate or joint venture
of the other entity (or of a parent,
subsidiary or fellow subsidiary of the other
entity);

the entity and the Group are joint ventures
of the same third party;

one entity is a joint venture of a third
entity and the other entity is an associate
of the third entity;

the entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group;

the entity is controlled or jointly controlled
by a person identified in (a);

a person identified in (a)(i] has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity); and

the entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the parent of the Group.
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2. ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than
construction in progress, are stated at cost less
accumulated depreciation and any impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its
working condition and location for its intended use.

Expenditure incurred after items of property, plant
and equipment have been put into operation, such
as repairs and maintenance, is normally charged to
profit or loss in the period in which it is incurred.
In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property,
plant and equipment are required to be replaced
at intervals, the Group recognises such parts as
individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis
and the units of production basis to write off the cost
of each item of property, plant and equipment to
its residual value over its estimated useful life. The
principal annual rates used for this purpose are as
follows:

Freehold land Not depreciated

Land and buildings 2.0% to 5.0%

Plant and machinery 9.5% to 20.0% or units of
production basis

Furniture, fixtures and 9.5% to 32.3%
office equipment
Vehicles 9.5% to 32.3%

Leasehold improvements  Over the shorter of the
lease terms and 20.0%
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

Where parts of an item of property, plant and
equipment have different useful lives, the cost of
that item is allocated on a reasonable basis among
the parts and each part is depreciated separately.
Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment
including any significant part initially recognised
is derecognised upon disposal or when no future
economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement
recognised in profit or loss in the period the asset is
derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant
asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for
use.

Investment properties

Investment properties are interests in land and
buildings (including right-of-use assets] held to earn
rental income and/or for capital appreciation. Such
properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value, which
reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair

values of investment properties are included in profit
or loss in the year in which they arise.
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2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)

Investment properties (Continued)

Any gains or losses on the retirement or disposal of
an investment property are recognised in profit or
loss in the year of the retirement or disposal.

For a transfer from investment properties to
owner-occupied properties or inventories, the
deemed cost of a property for subsequent accounting
is its fair value at the date of change in use.

Non-current assets and disposal groups held for
sale

Non-current assets and disposal groups are
classified as held for sale if their carrying amounts
will be recovered principally through a sales
transaction rather than through continuing use.
For this to be the case, the asset or disposal group
must be available for immediate sale in its present
condition subject only to terms that are usual and
customary for the sale of such assets or disposal
groups and its sale must be highly probable. All
assets and liabilities of a subsidiary classified
as a disposal group are reclassified as held for
sale regardless of whether the Group retains a
non-controlling interest in its former subsidiary after
the sale.

Non-current assets and disposal groups (other than
investment properties and financial assets) classified
as held for sale are measured at the lower of their
carrying amounts and fair values less costs to sell.
Property, plant and equipment and intangible assets
classified as held for sale are not depreciated or
amortised.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured
on initial recognition at cost. The cost of intangible
assets acquired in a business combination is the fair
value as at the date of acquisition. The useful lives
of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are
subsequently amortised over the useful economic life
and assessed for impairment whenever there is an
indication that the intangible asset may be impaired.
The amortisation period and the amortisation method
for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Computer software

Computer software is stated at cost less any
impairment losses and is amortised on the
straight-line basis over its estimated useful life of 5
years.

Research and development costs
All research costs are charged to profit or loss as
incurred.

Expenditure incurred on projects to develop new
products is capitalised and deferred only when the
Group can demonstrate the technical feasibility of
completing the intangible asset so that it will be
available for use or sale, its intention to complete
and its ability to use or sell the asset, how the
asset will generate future economic benefits, the
availability of resources to complete the project and
the ability to measure reliably the expenditure during
the development. Product development expenditure
which does not meet these criteria is expensed when
incurred.

Deferred development costs are stated at cost
less accumulated amortisation and accumulated
impairment losses (if any), on the same basis as
intangible assets that are acquired separately.
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2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)

Intangible assets (other than goodwill) (Continued)
Patents and proprietary technologies

Purchased patents and proprietary technologies
acquired are stated at cost less any impairment
losses and are amortised on the straight-line basis
over their estimated useful lives of 5 to 20 years.

Trademark, brand name and operating concession
rights

Trademark, brand name and operating concession
rights with indefinite useful lives acquired are stated
at cost less any impairment losses and are not
amortised. The useful life of such an asset should
be reviewed at the end of each reporting period
to determine whether events and circumstances
continue to support an indefinite useful life
assessment for that asset. If they do not, the change
in the useful life assessment from indefinite to
finite should be accounted for as a change in an
accounting estimate.

The Group is required to test an intangible asset with
an indefinite useful life for impairment by comparing
its recoverable amount with its carrying amount (a)
annually, and (b] whenever there is an indication that
the intangible asset may be impaired.

Trademark, brand name and operating concession
rights with useful lives are stated at cost less
any impairment losses and are amortised on the
straight-line basis over their estimated useful lives
of 5 to 30 years.

Customer relationship

Customer relationship are stated at cost less
any impairment loss and are amortised on the
straight-line basis over their estimated useful life of
10 years.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of
time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for
short-term leases and leases of low-value assets.
The Group recognises lease liabilities to make lease
payments and right-of-use assets representing the
right to use the underlying assets.

(a] Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is
the date the underlying asset is available for
use). Right-of-use assets are measured at
cost, less any accumulated depreciation and
any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount
of lease liabilities recognised, initial direct
costs incurred, and lease payments made at
or before the commencement date less any
lease incentives received. Where applicable, the
cost of a right-of-use asset also includes an
estimate of costs to dismantle and remove the
underlying asset or to restore the underlying
asset or the site on which it is located.
Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease
terms and the estimated useful lives of the
assets as follows:

Leasehold land
Plants and buildings

10 to 50 years
1 to 25 years
Vehicles 1 to 5 years

Other equipment 1 to 16 years
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2. ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Leases (Continued)
Group as a lessee [Continued)

(a)

(b)

Right-of-use assets (Continued)

If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of the asset.

When a right-of-use asset meets the definition
of investment property, it is included in
investment properties. The corresponding
right-of-use asset is initially measured at
cost, and subsequently measured at fair value,
in accordance with the Group's policy for
“Investment properties”.

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over
the lease term. The lease payments include
fixed payments (including in-substance fixed
payments] less any lease incentives receivable,
variable lease payments that depend on an
index or a rate, and amounts expected to be
paid under residual value guarantees. The
lease payments also include the exercise price
of a purchase option reasonably certain to
be exercised by the Group and payments of
penalties for termination of a lease, if the lease
term reflects the Group exercising the option
to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the

payment occurs.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Leases (Continued)
Group as a lessee [Continued)]

(b)

(c)

Lease liabilities (Continued)
In calculating the present value of lease
payments, the Group uses its incremental
borrowing rate at the lease commencement
date because the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease payments
made. the carrying amount of
liabilities is remeasured

In addition,
lease if there is a
modification, a change in the lease term, a
change in lease payments [e.g., a change to
future lease payments resulting from a change
in an index or rate) or a change in assessment
of an option to purchase the underlying asset.
Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to its short-term leases
of plants and buildings (that is those leases
that have a lease term of 12 months or less
from the commencement date and do not
contain a purchase option). It also applies the
recognition exemption for leases of low-value
assets to leases of office equipment and laptop
computers that are considered to be of low

value.

Lease payments on short-term leases and
leases of low-value assets are recognised as an
expense on a straight-line basis over the lease
term.
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2. ACCOUNTING POLICIES (continued) 2.
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

-85 & 1€ )
2.4 EEEHBE @

Leases (Continued)

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each
of its leases as either an operating lease or a finance
lease.

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and
non-lease components, the Group allocates the
consideration in the contract to each component on
a relative stand-alone selling price basis. Rental
income is accounted for on a straight-line basis over
the lease term and is included in revenue in profit or
loss due to its operating nature. Initial direct costs
incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased
asset and recognised over the lease term on the
same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are
earned.

Leases that transfer substantially all the risks and
rewards incidental to ownership of an underlying
asset to the lessee are accounted for as finance
leases.

At the commencement date, the cost of the leased
asset is capitalised at the present value of the lease
payments and related payments (including the initial
direct costs), and presented as a receivable at an
amount equal to the net investment in the lease. The
finance income on the net investment in the lease
Is recognised in profit or loss so as to provide a
constant periodic rate of return over the lease terms.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition,
as subsequently measured at amortised cost,
fair value through other comprehensive income
("FVTOCI”), and fair value through profit or loss
("FVTPL").

The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the
Group’'s business model for managing them. With
the exception of trade and bills receivables that do
not contain a significant financing component or for
which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value plus, in the case of a financial
asset not at FVTPL, transaction costs. Trade and bills
receivables that do not contain a significant financing
component or for which the Group has applied the
practical expedient are measured at the transaction
price determined under HKFRS 15 in accordance with
the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or FVTOCI, it needs
to give rise to cash flows that are solely payments
of principal and interest ("SPPI”) on the principal
amount outstanding. Financial assets with cash flows
that are not SPPI are classified and measured at
FVTPL, irrespective of the business model.
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2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)

Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)]
The Group’s business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business
model determines whether cash flows will result
from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified
and measured at amortised cost are held within a
business model with the objective to hold financial
assets in order to collect contractual cash flows,
while financial assets classified and measured at
FVTOCI are held within a business model with the
objective of both holding to collect contractual cash
flows and selling. Financial assets which are not
held within the aforementioned business models are
classified and measured at FVTPL.

Purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the
marketplace are recognised on the trade date, that
is, the date that the Group commits to purchase or
sell the asset.

Subsequent measurement
The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method
and are subject to impairment. Gains and losses
are recognised in profit or loss when the asset is
derecognised, modified or impaired.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Investments and other financial assets (Continued)
Subsequent measurement [Continued)

Financial assets at fair value through other comprehensive
income (debt instruments)

For debt instruments at FVTOCI, interest income,
foreign exchange revaluation and impairment losses
or reversals are recognised in profit or loss and
computed in the same manner as for financial assets
measured at amortised cost. The remaining fair value
changes are recognised in other comprehensive
income. Upon derecognition, the cumulative fair
value change recognised in other comprehensive
income is recycled to profit or loss.

Financial assets designated at fair value through
other comprehensive income (equity instruments)
Upon initial recognition, the Group can elect to
classify irrevocably its equity investments as equity
instruments designated at FVTOCI when they meet
the definition of equity under HKAS 32 Financial
Instruments: Presentation and are not held for
trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never
recycled to profit or loss. Dividends are recognised
as other income in profit or loss when the right of
payment has been established, except when the
Group benefits from such proceeds as a recovery of
part of the cost of the financial asset, in which case,
such gains are recorded in other comprehensive
income. Equity instruments designated at FVTOCI are
not subject to impairment assessment.

Financial assets at fair value through profit or loss
Financial assets at FVTPL are carried in the
consolidated statement of financial position at fair
value with net changes in fair value recognised in
profit or loss.

This category includes debt instruments, derivative
instruments, equity instruments and funds which
the Group had not irrevocably elected to classify at
FVTOCI. Dividends on the equity instruments are also
recognised as other income in profit or loss when the
right of payment has been established.
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2. ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from
the Group’'s consolidated statement of financial
position) when:

o the rights to receive cash flows from the asset
have expired; or

° the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b] the Group has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has
transferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to
what extent, it has retained the risk and rewards
of ownership of the asset. When it has neither
transferred nor retained substantially all the risks
and rewards of the asset nor transferred control
of the asset, the Group continues to recognise
the transferred asset to the extent of the Group's
continuing involvement. In that case, the Group also
recognises an associated liability. The transferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset
and the maximum amount of consideration that the
Group could be required to repay.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Impairment of financial assets

The Group recognises an allowance for expected
credit losses ("ECLs”) for all debt instruments not
held at FVTPL. ECLs are based on the difference
between the contractual cash flows due in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at
an approximation of the original effective interest
rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit
enhancements that are integral to the contractual
terms.

General approach

ECLs are recognised in two stages. For credit
exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs
are provided for credit losses that result from default
events that are possible within the next 12 months (a
12-month ECL]. For those credit exposures for which
there has been a significant increase in credit risk
since initial recognition, a loss allowance is required
for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default
(a lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has
increased significantly since initial recognition. When
making the assessment, the Group compares the risk
of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date
of initial recognition and considers reasonable and
supportable information that is available without
undue cost or effort, including historical and
forward-looking information. The Group considers
that there has been a significant increase in credit
risk when contractual payments are more than 30
days past due.
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2. ACCOUNTING POLICIES (continued) 2, EitBEum
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEERBER (1)
Impairment of financial assets (Continued) SRMBEEREE)
General approach (Continued)] — R E (&)

The Group considers a financial asset in default when
contractual payments are 90 days past due. However,
in certain cases, the Group may also consider a
financial asset to be in default when internal or
external information indicates that the Group is
unlikely to receive the outstanding contractual
amounts in full before taking into account any credit
enhancements held by the Group.

For debt instruments at fair value through other
comprehensive income, the Group applies the low
credit risk simplification. At each reporting date,
the Group evaluates whether the debt instruments
are considered to have low credit risk using all
reasonable and supportable information that is
available without undue cost or effort. In making that
evaluation, the Group reassesses the external credit
ratings of the debt instruments. Debt instruments
graded in the top investment categories are
considered to be low credit risk investments. It is the
Group’'s policy to measure ECLs on such instruments
on a 12-month basis. However, when there has
been a significant increase in credit risk of debt
instruments since origination, the allowance will
be based on the lifetime ECL. The Group uses the
ratings from credit rating agencies both to determine
whether the debt instruments have significantly
increased in credit risk and to estimate ECLs.

A financial asset is written off when there is no
reasonable expectation of recovering the contractual
cash flows.

Debt instruments at FVTOCI and financial assets at
amortised cost are subject to impairment under the
general approach and they are classified within the
following stages for measurement of ECLs except for
trade receivables and contract assets which apply
the simplified approach as detailed below.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)

General approach (Continued)

Financial instruments for which credit
risk has not increased significantly
since initial recognition and for which
the loss allowance is measured at an
amount equal to 12-month ECLs

Stage 1 —

Financial instruments for which credit
risk has increased significantly since
initial recognition but that are not credit-
impaired financial assets and for which
the loss allowance is measured at an

Stage 2 —

amount equal to lifetime ECLs

Financial assets that are credit-
impaired at the reporting date (but
that are not purchased or originated

Stage3 —

credit-impaired) and for which the loss
allowance is measured at an amount
equal to lifetime ECLs

Simplified approach

For trade receivables and contract assets that do
not contain a significant financing component or
when the Group applies the practical expedient of
not adjusting the effect of a significant financing
component, the Group applies the simplified
approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit
risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Group
has established a provision matrix that is based on
its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and
the economic environment.

For trade receivables that contain a significant
financing component, the Group chooses as its
accounting policy to adopt the simplified approach in
calculating ECLs with policies as described above.
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2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEEHHE (8
Financial liabilities A= B=Ri-
Initial recognition and measurement G R R A E

Financial liabilities are classified, at initial
recognition, as financial liabilities at FVTPL,
loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings and
payables, net of directly attributable transaction
costs.

The Group's financial liabilities include trade and
other payables, other payables and accruals, loans
and borrowings including bank overdrafts and lease
liabilities.

The Group classifies financial liabilities that arise
from a supplier finance arrangement within trade
and bills payables in the consolidated statement of
financial position if they have a similar nature and
function to trade payables. This is the case if the
supplier finance arrangement is part of the working
capital used in the Group's normal operating cycle,
the level of security provided is similar to trade
payables and the terms of the liabilities that are
part of the supply chain finance arrangement are
not substantially different from the terms of trade
payables that are not part of the arrangement. Cash
flows related to liabilities arising from supplier
finance arrangements that are classified in trade
and bills payables in the consolidated statement of
financial position are included in operating activities
in the consolidated statement of cash flows.
Otherwise, the financial liabilities are classified in
borrowings in the consolidated statement of financial
position and the related cash flows are included in
financing activities in the consolidated statement of
cash flows.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Financial liabilities (Continued)

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification, as described below:

Financial liabilities at amortised cost (trade and
bills payables, other payables and borrowings)

After initial recognition, trade and bills payables,
other payables, and interest-bearing borrowings
are subsequently measured at amortised cost using
the effective interest rate ("EIR") method. Gains and
losses are recognised in profit or loss when the
liabilities are derecognised as well as through the
EIR amortisation process.

Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in profit or
loss.

Derecognition of financial liabilities

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as the derecognition of the
original liability and the recognition of a new liability.
The difference in the respective carrying amounts is
recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the consolidated
statement of financial position if there is a currently
enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net
basis, or to realise the assets and settle the liabilities
simultaneously.
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31 December 2025 20259 12831H

2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)

Derivative financial instruments

Initial recognition and subsequent measurement
Derivatives are initially recognised at fair value at
the date when derivative contracts are entered into
and are subsequently remeasured to their fair value
at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately
unless the derivative is designated and effective as a
hedging instrument, in which case the timing of the
recognition in profit or loss depends on the nature of
the hedge relationship.

Embedded derivatives

Derivatives embedded in non-derivative host
contracts are treated as separate derivatives when
they meet the definition of a derivative, their risks
and characteristics are not closely related to those
of the host contracts and the host contracts are not
measured at FVTPL.

Treasury shares

Own equity instruments which are reacquired and
held by the Company or the Group [treasury shares)
are recognised directly in equity at cost. No gain or
loss is recognised in the statement of profit or loss
on the purchase, sale, issue or cancellation of the
Group’s own equity instruments.

Inventories
Inventories are stated at the lower of cost and net
realisable value.

Manufacturing and trading inventories

Cost is determined on the weighted average basis
and, in the case of work in progress and finished
goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion
and disposal.

Property development

Cost comprises land costs, construction costs,
borrowing costs, professional fees and other costs
directly attributable to such properties incurred
during the development period.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Cash and cash equivalents

Cash and cash equivalents in the statement of
financial position comprise cash on hand and at
banks, and short-term highly liquid deposits with a
maturity of generally within three months that are
readily convertible into known amounts of cash,
subject to an insignificant risk of changes in value
and held for the purpose of meeting short-term cash
commitments.

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and at banks, and short-term deposits
as defined above, less bank overdrafts which are
repayable on demand and form an integral part of
the Group’s cash management.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made
of the amount of the obligation. When the Group
expects some or all of a provision to be reimbursed,
for example,
reimbursement is recognised as a separate asset,

under an insurance contract, the

but only when the reimbursement is virtually certain.
The expense relating to a provision is presented
in the statement of profit or loss net of any
reimbursement.

When the effect of discounting is material, the
amount recognised for a provision is the present
value at the end of the reporting period of the future
expenditures expected to be required to settle the
obligation. The increase in the discounted present
value amount arising from the passage of time is
included in finance costs in profit or loss.
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2. ACCOUNTING POLICIES (continued) 2.
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Provisions [Continued)

The Group provides for warranties in relation to
the sale of certain industrial products and the
provision of construction services for general repairs
of defects occurring during the warranty period.
Provisions for these assurance-type warranties
granted by the Group are initially recognised based
on sales volume and past experience of the level
of repairs and returns, discounted to their present
values as appropriate. The warranty-related cost is
revised annually.

Income tax

Income tax comprises current and deferred tax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted
by the end of the reporting period, taking into
consideration interpretations and practices prevailing
in the countries in which the Group operates.

Deferred tax is provided, using the liability method,
on all temporary differences at the end of the
reporting period between the tax bases of assets and
liabilities and their carrying amounts for financial
reporting purposes, except that deferred tax is not
recognised for the Pillar Two income taxes.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Income tax (Continued)
Deferred tax liabilities are recognised for all taxable
temporary differences, except:

. when the deferred tax liability arises from the
initial recognition of goodwill or an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal
taxable and deductible temporary differences;
and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
joint ventures and associates, when the timing
of the reversal of the temporary differences
can be controlled and it is probable that the
temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of
unused tax credits and any unused tax losses.
Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available
against which the deductible temporary differences,
and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

U when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
or loss and does not give rise to equal taxable
and deductible temporary differences; and
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2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)

Income tax (Continued)

o in respect of deductible temporary differences
associated with investments in subsidiaries,
joint ventures and associates, deferred tax
assets are only recognised to the extent that it
is probable that the temporary differences will
reverse in the foreseeable future and taxable
profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised
to the extent that it has become probable that
sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates [and tax laws] that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities
are offset if and only if the Group has a legally
enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied
by the same taxation authority on either the same
taxable entity or different taxable entities which
intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future
period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or
recovered.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all attaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis
over the periods that the related costs, for which it is
intended to compensate, are expensed. Where the
grant relates to an asset, the fair value is credited to
a deferred income account and is released to profit
or loss over the expected useful life of the relevant
asset by equal annual instalments.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is
recognised when control of goods or services is
transferred to the customers at an amount that
reflects the consideration to which the Group
expects to be entitled in exchange for those goods or
services.

When the consideration in a contract includes a
variable amount, the amount of consideration is
estimated to which the Group will be entitled in
exchange for transferring the goods or services
to the customer. The variable consideration is
estimated at contract inception and constrained
until it is highly probable that a significant revenue
reversal in the amount of cumulative revenue
recognised will not occur when the associated
uncertainty with the variable consideration is
subsequently resolved.

China Lesso Group Holdings Limited FEi# 32 £ @ERERAT

2.

BEFBUR )
2.4 EEFHEK @)

B KT 46 Bh

AT #4 Bh R AT & I B E A% AT UK ER
B BT A A M SGER
BAOABEBRRAR -ZBEMY
WMERXEBRR  BRZER
BRAEMRN AR AREREA
AmmERRNKE ZEMBD
HEEAMB ARAIREBETA
EEWREHRE BREBEED
BEAERFHARERES S
Mt ABzmA -

PN 30

KEEFE K ARLA
XEEFPAAOMBARE®KR
BEEGEARRASEEREHA®
REZEFERIREMBERER
MRESEANTEFEERER -

EENTHRERRTESEE -
REKBERAKERTFREE
EmIREMAEESHESHE -
AERBEESOLEMKEL A
WEEHNR  BEEREAJER
1B 18 B8 &9 1 5 E 108 Bk B #E R 0
RAWAEBREBEEARIEEL
WARXERER -



Notes to Consolidated Financial Statements

e MBWRMEE

31 December 2025 20259 12831H

2. ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers [Continued)
When the contract contains a financing component
which provides the customer with a significant
benefit of financing the transfer of goods or services
to the customer for more than one year, revenue
is measured at the present value of the amount
receivable, discounted using the discount rate
that would be reflected in a separate financing
transaction between the Group and the customer
at contract inception. When the contract contains a
financing component which provides the Group with
a significant financial benefit for more than one year,
revenue recognised under the contract includes the
interest expense accreted on the contract liability
under the effective interest method. For a contract
where the period between the payment by the
customer and the transfer of the promised goods or
services is one year or less, the transaction price is
not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS
15.

(a] Sale of goods
Revenue from the sale of goods is recognised
at the point in time when control of the asset
is transferred to the customer, generally on
delivery of the goods.

(b)  Construction services
Revenue from the provision of construction
services is recognised over time, using an input
method to measure progress towards complete
satisfaction of the service, because the Group's
performance creates or enhances an asset that
the customer controls as the asset is created
or enhanced. The input method recognises
revenue based on the proportion of the actual
costs incurred relative to the estimated total
costs for satisfaction of the construction

services.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)
Revenue from contracts with customers [Continued)]

(b)

(c)

(d)

Construction services (Continued])

Claims to customers are amounts that the
Group seeks to collect from the customers
as reimbursement of costs and margins for
scope of works not included in the original
construction contract. Claims are accounted for
as variable consideration and constrained until
it is highly probable that a significant revenue
reversal in the amount of cumulative revenue
recognised will not occur when the associated
uncertainty with the variable consideration is
subsequently resolved. The Group uses the
expected value method to estimate the amounts
of claims because this method best predicts the
amount of variable consideration to which the
Group will be entitled.

Provision of sewage, hazardous waste
treatment and related environmental protection
services

Revenue from the provision of sewage,
hazardous waste treatment and related
environmental protection services is recognised
when the relevant services have been rendered.

Provision of logistics and other related services
Revenue from the provision of logistics and
other related services is recognised over time,
using an output method to measure progress
towards complete satisfaction of the service,
which is to recognise revenue on the basis
of direct measurements of the value of the
services transferred to the customer to date
relative to the remaining services promised
under the contract, that best depict the Group’s
performance in transferring control of services.
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2. ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)
Revenue from other sources
Income from financial services including:

(i) handling fee income from factoring services
and supply-chain financing services which is
recognised when the relevant services have
been rendered;

(i) finance lease income which is recognised over
the period of lease, as further explained in the
accounting policy “Leases” above; and

(iii) interest income which is recognised on an
accrual basis using the effective interest
method as explained below.

Rental income is recognised on a time proportion
basis over the lease terms. Variable lease payments
that do not depend on an index or a rate are
recognised as income in the accounting period in
which they are incurred.

Other income

Interest income is recognised on an accrual basis
using the effective interest method by applying the
rate that exactly discounts the estimated future
cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to
the net carrying amount of the financial asset.

Dividend income is recognised when the
shareholders” right to receive payment has been
established, it is probable that the economic benefits
associated with the dividend will flow to the Group
and the amount of the dividend can be measured
reliably.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Contract assets

If the Group performs by transferring goods or
services to a customer before being unconditionally
entitled to the consideration under the contract
terms, a contract asset is recognised for the
earned consideration that is conditional. Contract
assets are subject to impairment assessment,
details of which are included in the accounting
policies for impairment of financial assets. They are
reclassified to trade receivables when the right to the
consideration becomes unconditional.

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due [(whichever is earlier]
from a customer before the Group transfers the
related goods or services. Contract liabilities are
recognised as revenue when the Group performs
under the contract [i.e., transfers control of the
related goods or services to the customer).

Employee benefits

Pension schemes

In accordance with the relevant laws and regulations,
the Group's employees participate in various
defined contribution plans and state-management
retirement benefit plans in the countries in which
the Group operates. Payments to these plans, where
the Group's obligations under them are equivalent
to a defined contribution plan, are recognised as
an expense when employees have rendered service
entitling them to the contributions.

Housing benefits, medical insurances and other
social insurances

PRC employees of the Group are entitled to
participate in various government-supervised
housing funds, medical insurances and other social
insurance plans. The Group contributes to these
funds based on certain percentages of the salaries
of these employees on a monthly basis. The Group’s
liability in respect of these funds is limited to the
contribution payable in each period. Contributions
to the housing funds, medical insurances and other
social insurances are expensed as incurred.
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2. ACCOUNTING POLICIES (continued) 2. BirBEm
2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EEFHHEEUE®E)
Employee benefits (Continued) EESEF (&)
Defined benefit plans RE & F & &

The Group operates a defined benefit pension
plan which requires contributions to be made to
a separately administered fund. The benefits are
unfunded. The cost of providing benefits under
the defined benefit plan is determined using the
projected unit credit actuarial valuation method.

Remeasurements arising from defined benefit
pension plans, comprising actuarial gains and losses,
the effect of the asset ceiling (excluding amounts
included in net interest on the net defined benefit
liability) and the return on plan assets [(excluding
amounts included in net interest on the net defined
benefit liability], are recognised immediately in the
consolidated statement of financial position with a
corresponding debit or credit to employee defined
benefit reserve through other comprehensive income
in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent
periods.

Past service costs are recognised in profit or loss at
the earlier of:

. the date of the plan amendment or curtailment;
and

° the date that the Group recognises restructuring-related
costs.

Net interest is calculated by applying the discount
rate to the net defined benefit liability or asset. The
Group recognises the following changes in the net
defined benefit obligation under "Cost of sales
and "Administrative expenses” in the consolidated
statement of profit or loss by function:

o service costs comprising current service
costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

o net interest expense or income.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Employee benefits (Continued)

Share-based payments

The Company operates a share award scheme.
Employees (including directors] of the Group receive
remuneration in the form of share-based payments,
whereby employees render services in exchange for
equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions is measured
by reference to the fair value at the date at which
they are granted.

The cost of equity-settled transactions is recognised
in employee benefit expense, together with a
corresponding increase in equity, over the period
in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised
for equity-settled transactions at the end of each
reporting period until the vesting date reflects the
extent to which the vesting period has expired and
the Group’s best estimate of the number of equity
instruments that will ultimately vest. The charge or
credit to profit or loss for a period represents the
movement in the cumulative expense recognised as
at the beginning and end of that period.

Service and non-market performance conditions
are not taken into account when determining the
grant date fair value of awards, but the likelihood
of the conditions being met is assessed as part
of the Group’s best estimate of the number of
equity instruments that will ultimately vest. Market
performance conditions are reflected within the
grant date fair value. Any other conditions attached
to an award, but without an associated service
requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in
the fair value of an award and lead to an immediate
expensing of an award unless there are also service
and/or performance conditions.
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2. ACCOUNTING POLICIES (continued) 2.
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Employee benefits (Continued)

Share-based payments [Continued)

For awards that do not ultimately vest because
non-market performance and/or service conditions
have not been met, no expense is recognised. Where
awards include a market or non-vesting condition,
the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or
service conditions are satisfied.

Where the terms of an equity-settled award are
modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original
terms of the award are met. In addition, an expense
Is recognised for any modification that increases
the total fair value of the share-based payment
transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is
treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award
is recognised immediately. This includes any award
where non-vesting conditions within the control
of either the Group or the employee are not met.
However, if a new award is substituted for the
cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled
and new awards are treated as if they were a
modification of the original award, as described in
the previous paragraph.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, i.e., assets that necessarily take a substantial
period of time to get ready for their intended use
or sale, are capitalised as part of the cost of those
assets. The capitalisation of such borrowing costs
ceases when the assets are substantially ready for
their intended use or sale. Al other borrowing
costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and
other costs that an entity incurs in connection with
the borrowing of funds.

Events after the reporting period

If the Group receives information after the reporting
period, but prior to the date of authorisation for
issue, about conditions that existed at the end of
the reporting period, it will assess whether the
information affects the amounts that it recognises
in its financial statements. The Group will adjust
the amounts recognised in its financial statements
to reflect any adjusting events after the reporting
period and update the disclosures that relate to
those conditions in light of the new information. For
non-adjusting events after the reporting period, the
Group will not change the amounts recognised in
its financial statements, but will disclose the nature
of the non-adjusting events and an estimate of
their financial effects, or a statement that such an
estimate cannot be made, if applicable.

Dividends

Final dividends are recognised as a liability and
deducted from equity when they are declared and
approved by the Company’s shareholders in general
meetings. Proposed final dividends are disclosed in
the notes to the consolidated financial statements.

Interim dividends are deducted from equity when

they are declared and approved, and no longer at the
discretion of the Company.
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2. ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Foreign currencies

The Company's functional currency is Hong Kong
dollars while the Company’s presentation currency
for the consolidated financial statements is
Renminbi. In preparing the financial statements
of each individual group entity, transactions in
currencies other than the entity’s functional currency
(foreign currencies) are recognised at the rates of
exchange prevailing at the dates of the transactions.
At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated
in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in which
they arise except for:

° exchange differences on foreign currency
borrowings relating to assets under
construction for future productive use, which
are included in the cost of those assets when
they are regarded as an adjustment to interest
costs on those foreign currency borrowings;

° exchange differences on transactions entered
into in order to hedge certain foreign currency
risks; and

o exchange differences on monetary items
receivable from or payable to a foreign
operation for which settlement is neither
planned nor likely to occur (therefore forming
part of the net investment in the foreign
operation], which are recognised initially in
other comprehensive income and reclassified
from equity to profit or loss on repayment of
the monetary items.
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ACCOUNTING POLICIES (continued)
2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group's
foreign operations are translated into Renminbi
using exchange rates prevailing at the end of each
reporting period. Income and expense items are
translated at the average exchange rates for the
period. Exchange differences arising, if any, are
recognised in other comprehensive income and
accumulated in equity under the heading of exchange
fluctuation reserve (attributed to non-controlling
interests as appropriate).

On disposal of a foreign operation, all of the
exchange differences accumulated in equity in
respect of the operation attributable to the owners of
the Company are reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable
assets acquired and liabilities assumed through
acquisition of a foreign operation are treated as
assets and liabilities of the foreign operation and
translated at the rate of exchange prevailing at the
end of each reporting period. Exchange differences
arising are recognised in other comprehensive
income.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group's consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and
their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require
a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

JUDGEMENTS

Deferred tax liabilities

Deferred income tax liabilities have not been established
for income tax and withholding tax that would be payable
on certain profits of the subsidiaries in the PRC to be
repatriated and distributed by way of dividends as the
directors consider that the timing of the reversal of the
related temporary differences can be controlled and
such temporary differences will not be reversed in the
foreseeable future.

If these undistributed earnings of the subsidiaries in the
PRC are considered to be repatriated and distributed by
way of dividends, the deferred income tax charge and
deferred income tax liability would have increased by the
same amount of approximately RMB781,372,000 (2024:
RMB501,790,000).

Consolidation of entities in which the Group holds less
than a majority of voting rights

The Group considers that it controls WIIK Public Company
Limited even though it owns less than 50% of the voting
rights. This is because the Group is the single largest
shareholder of WIIK Public Company Limited with a 47.75%
equity interest. The remaining 52.25% of the equity interest
in WIIK Public Company Limited are dispersedly held by
many other shareholders. Since the date of acquisition,
there has been no history of the other shareholders
collaborating to exercise their votes collectively or to
outvote the Group.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses
to the extent that it is probable that taxable profit will
be available against which the losses can be utilised.
Significant management judgement is required to
determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of
future taxable profits, together with future tax planning
strategies.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

JUDGEMENTS (Continued)

Deferred tax assets (Continued)

The Group has tax losses of RMB3,815,615,000 (2024:
RMB2,051,475,000) carried forward. These losses related
to subsidiaries that have a history of losses, have not
expired, and may not be used to offset taxable income
elsewhere in the Group. The subsidiaries have neither
any taxable temporary difference nor any tax planning
opportunities available that could partly support the
recognition of these losses as deferred tax assets. On this
basis, the Group has determined that it cannot recognise
deferred tax assets on the tax losses carried forward.

If the Group had been able to recognise all unrecognised
deferred tax assets, the profit and equity would have
increased by RMB724,651,000 (2024: RMB407,371,000).
Further details on deferred taxes are disclosed in note 33
to the consolidated financial statements.

ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Impairment of goodwill, brand name and trademark and
operating concession rights

The Group determines whether goodwill, brand name
and trademark and operating concession rights with
indefinite useful lives are impaired at least on an annual
basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill, brand name and
trademark and operating concession rights are allocated.
Estimating the value in use requires the Group to make
an estimation of the expected future cash flows from the
cash-generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash flows.
At the end of the reporting period, the carrying amounts of
goodwill, brand name and trademark and operating concession
rights were RMB351,878,000 (2024: RMB467,119,000],
RMB94,585,000 (2024: RMB92,041,000) and RMB11,615,000
(2024: RMB11,615,000), respectively. Further details are
disclosed in note 16 to the consolidated financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

ESTIMATION UNCERTAINTY (Continued)

Provision for ECLs for loan receivables, contract assets,
trade and bills receivables, financial assets included in
other non-current assets and other receivables

The Group reviews the credit risk in relation to contract
assets, trade and bills receivables, other receivables and
loan receivables. For balances in relation to individual
customers which bear specific credit risk depending on the
repayment history, financial position and other external or
internal information, management estimates the amounts
recoverable from the financial assets taking into account
any credit enhancement held by the Group and recognise
provision against the difference between the gross balance
and the amount recoverable.

Apart from the balances in relation to individual customers
which bear specific credit risk, the Group uses a provision
matrix to calculate ECLs for other contract assets,
trade and bills receivables, other receivables and loan
receivables. The provision rates are based on the invoice
date for groupings of various customer segments that
have similar loss patterns (i.e., by geography, product type,
customer type and rating, and coverage by letters of credit
and other forms of credit insurance).

The provision matrix is initially based on the Group's
historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if forecast
economic conditions [i.e., gross domestic products] are
expected to deteriorate over the next year which can lead
to an increased number of defaults in the manufacturing
sector, the historical default rates are adjusted. At each
reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are
analysed.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

ESTIMATION UNCERTAINTY (Continued)

Provision for ECLs for loan receivables, contract assets,
trade and bills receivables, financial assets included

in other non-current assets and other receivables
(Continued)

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may
also not be representative of a customer’s actual default
in the future. The information about the ECLs on the
Group's loan receivables, financial assets included in
other non-current assets, contract assets, trade and bills
receivables and other receivables is disclosed in notes 20,
21, 24, 25 and 26 to the consolidated financial statements,
respectively.

Provision for obsolete and slow-moving inventories

The Group reviews the ageing analysis of its inventories
at the end of each reporting period, and makes provision
for obsolete and slow moving inventory items identified
that are no longer suitable for use or sale. Management
estimates the net realisable value for such inventories
based primarily on the latest invoice prices and
current market conditions. At the end of the reporting
period, an accumulated provision for obsolescence
of RMB261,104,000 (2024: RMB291,995,000) has been
recognised for the manufacturing and trading inventories
with a net carrying amount of RMB4,719,030,000 (2024:
RMB4,911,827,000.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

ESTIMATION UNCERTAINTY (Continued)

Fair value of investment properties

The best evidence of fair value is current prices in
an active market for properties in the same location
and condition and subject to similar leases and
other contracts. In the absence of such information,
management determines the amount within a range of
reasonable fair value estimates. In making its judgement,
management considers information from a variety of
sources, including (i) independent valuations; [(ii] current
prices in an active market for properties of a different
nature, condition and location (or subject to different
leases or other contracts], adjusted to reflect those
differences; (iii) recent prices of similar properties in less
active markets, with adjustments to reflect any changes
in economic conditions since the dates of transactions
that occurred at those prices; and [iv] discounted cash
flow projections, based on reliable estimates of future
cash flows, derived from the terms of any existing lease
and other contracts, and (where possible) from external
evidence such as current market rates for similar
properties in the same location and condition, and using
discount rates that reflect current market assessments of
the uncertainty in the amount and timing of cash flows.

Details of the judgement and assumptions involved in
determining the fair value of the Group's investment
properties have been disclosed in note 14 to the
consolidated financial statements.
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3.

158

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

ESTIMATION UNCERTAINTY (Continued)

Leases — Estimating the incremental borrowing rate
The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate ("IBR") to measure lease liabilities. The
IBR is the rate of interest that the Group would have to pay
to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to
the right-of-use asset in a similar economic environment.
The IBR therefore reflects what the Group “would have
to pay”, which requires estimation when no observable
rates are available (such as for subsidiaries that do not
enter into financing transactions) or when it needs to be
adjusted to reflect the terms and conditions of the lease
(for example, when leases are not in the subsidiary’'s
functional currency). The Group estimates the IBR using
observable inputs (such as market interest rates] when
available and is required to make certain entity-specific
estimates (such as the subsidiary’s stand-alone credit
rating).

Fair value of other financial assets and other financial
liabilities

Where fair value of other financial assets and other
financial liabilities cannot be derived from active
markets, they are determined using valuation techniques.
The inputs to these models are taken from observable
markets where possible, but where this is not feasible,
a degree of judgement including considerations of
inputs such as liquidity risk, credit spread and volatility.
Changes in assumptions about these factors could affect
the reported fair value of other financial assets and
other financial liabilities. The fair values of the Group's
other financial assets and other financial liabilities
are disclosed in note 41 to the consolidated financial
statements.
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4.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture
and sale of building materials and home improvement
products, sale of products and provision of services
relating to new energy business, the provision of
renovation and installation works, environmental
engineering and other related services, logistics and other
related services, financial services and property rental and
other related services. For management purposes, the
Group’s businesses are organised by geographical areas
based on the location of the customers and assets are
attributable to the geographical unit based on the location
of the assets. The Group has three reportable operating
segments as follows:

(i) Southern China, including Guangdong Province,
Guangxi Zhuang Autonomous Region, Hunan

Province, Fujian Province and Hainan Province;

(i) Other than Southern China, including regions in
China other than Southern China; and

(iii)  Outside China.

4, BESBREHA
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4.

160

OPERATING SEGMENT INFORMATION (continued)

Management monitors the results of its operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit
before tax. The adjusted profit before tax is measured
consistently with the Group's profit before tax except
that interest income, changes in fair value of investment
properties, changes in fair value of financial instruments
at FVTPL,
associates,

investment income, loss on disposal of
(loss)/gain on disposal/loss of control of
subsidiaries, gain on termination of right-of-use assets,
gain on disposal of right-of-use assets, loss on debt
restructuring with customers, gain from a bargain
purchase, exchange differences, non-lease-related finance
costs, share of results of associates and joint ventures and
other unallocated income and expenses are excluded from

such measurement.

Segment assets exclude interests in associates, interests
in joint ventures, other financial assets, deferred tax
assets, cash and bank deposits, asset held for sale and
other unallocated head office and corporate assets as
these assets are managed on a group basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.

The Group’s revenue from external customers is derived
from its operations in China and outside China.

During the years ended 31 December 2025 and 2024, no

revenue from transactions with a single external customer
amounted to 10% or more of the Group's total revenue.
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4. OPERATING SEGMENT INFORMATION (continued) 4.

OPERATING SEGMENT INFORMATION FOR THE
YEAR ENDED 31 DECEMBER 2025

Southern
China

Zn
RMB'000
ARBTR

BESWBEHE

BZE2025F12A3NBALFENRE 2
BEH

Other than
Southern
China
E@L
RMB’000
ARETR

Outside
China
R 5
RMB’000
ARETR

Eliminations Consolidated
i &8
RMB’000 RMB’000
ARETRT ARETR

Segment revenue FHRA
Sale of goods relating to building materials ERWREEKEENE

and home improvement business miEE 10,376,152 10,410,634 1,797,490 — 22,584,276
Sale of goods and services income relating to EFEREBRBENER

new energy business HERRB Y & 136,693 94,476 229,929 = 461,098
Contract revenue from renovation and EERZEIRAN

installation works A 383,165 283,230 30,841 - 697,236
Income from environmental engineeringand &35 T2 R £t 18 B R %

other related services I g 106,623 126,882 93,997 - 327,502
Logistics and other related services Wik R H A 18 B R 31,888 6,183 1,395 - 45,466
Financial service income eRRBME 4,062 2929 = = 6,971
Property rental and other related services ~ MR & R £t 188 R % 14,975 1,450 175,958 = 192,383
Revenue from external customers MBEPRA 11,053,538 10,925,784 2,335,610 - 24,314,932
Intersegment revenue A HEUA 520,251 1,161,435 806,179  (2,487,865) =
Total segment revenue NEPANBEE 11,573,789 12,087,219 3,041,789 (2,487,865) 24,314,932
Segment results PHEE 3,339,961 2,750,516 588,359 4,398 6,683,234
Reconciliation: Y-
Interest income M Bk & 150,904
Loss on fair value changes of investment ~ RENENABES

properties FEER (97,560)
Gain on fair value changes of BRARBEFABER

financial instruments ERIAMAAER

at FVTPL 2HHRENE 196,938
Investment income REW 16,029
Loss on disposal of associates LEBZARNESR (5,929)
Loss on disposal of subsidiaries LEMBRARER (12,874)
Loss on debt restructuring with customers  BFEBERAEER (4,632)
Gain on termination of right-of-use assets ~ ®1-fF BEEEFMEHN % 919
Gain from a bargain purchase ZEMEBEMENR 2,250
Exchange loss EXEE (93,345)
Finance costs [other than interest on lease  BEKA(AEEEH S

liabilities) B 5h) (659,975)
Share of results of associates PEBERTER 94,936
Share of results of joint ventures AERELERE (4,241)
Unallocated income and expenses AAENERFX (4,581,733)
Profit before tax bR AT A 1,684,521
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4. OPERATING SEGMENT INFORMATION (continued) 4.

162

Segment assets
Reconciliation:

Interests in associates
Interests in joint ventures
Other financial assets
Deferred tax assets

Cash and bank deposits
Asset held for sale

Total assets

Other segment information

Write-back of inventories to net realisable
value, net

Depreciation and amortization

Impairment of asset held for sale

Impairment of properties from receivables
settlement, net

Impairment of goodwill

Impairment of loan receivables, net

Loss on modification of long-term lease
receivables

Reversal of impairment of contract assets,
net

Impairment of trade and bills receivables,
net

Reversal of impairment of prepayments, net

Reversal of impairment of other
receivables, net

Capital expenditure?

OPERATING SEGMENT INFORMATION FOR THE
YEAR ENDED 31 DECEMBER 2025 (Continued)

PHEE

Bk
REERARMES
REELFMES
FeREE
ERRBEE
ReRETER
RELEAE
EEAE

Een BEH
MEERETEREE
FE

hEREH
REHEEERE
ReEERUFAENNE
BEFE

AERE
FERBRERE
ERBERNKEELT
B
ANEERERE

F8

LOI L EYES §:1
FE
BNRARERDER
EERHRRERE
F8

BARFX

Southern
China

£
RMB'000
AR®TR

24,015,570

(39,483
1,003,252

35,018
96,013
43,100
36,945
(15,553

197,014
(2,373)

(8,883
1,321,637

BESBEH @

BE2025F12R3NBLFENRE 2
BE R ()

Other than

Southern Outside
China China Eliminations Consolidated
ERMSN  REES i ]
RMB'000 RMB’000 RMB’000 RMB’000
AEBTT AR¥Tn ARETn ARETn
7,615,218 11,360,936 — 42,991,724
5,395,748
14,915
1,756,248
594,786
6,516,467
76,813
57,346,701
(9,366) (15,781) - (64,630)
434,159 140,651 - 1,578,062
- 48,019 - 48,019
228 - - 35,246
29,277 - - 125,290
- - - 43,100
- - - 36,945
- 77 - (15,476)
16,391 24,187 - 237,592
(253) = = (2,626)
2,481 1,697 - (4,705)
642,763 496,402 - 2,460,802

Capital expenditure consists of additions to property, plant and
equipment, right-of-use assets, investment properties and other
intangible assets, among which the additions resulted from business
combination amounted to RMB42,373,000.
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4. OPERATING SEGMENT INFORMATION (Continued) 4. EESIMEFE @)
OPERATING SEGMENT INFORMATION FOR THE B E2024F 12831 HEFEENRE S
YEAR ENDED 31 DECEMBER 2024 EBE #

Southern
China

RMB'000
ARETR

Other than
Southern
China

ZH MU
RMB'000
ARET L

Outside
China

o B33 A
RMB'000
ARETT

i
RMB'000
ARB T

Eliminations Consolidated

Re
RMB'000
ARB T

Segment revenue FHRA
Sale of goods relating to building materials  ERHWREZKEEN

and home improvement business EmiE 11,671,557 11,595,827 1,497,896 — 24,765,280
Sale of goods and services income relating to  £2 37 8% Jf % % 18 B &)

new energy business EmHERRBE K& 55,341 139932 27,862 = 223,135
Contract revenue from renovation and RERZEIRAN

installation works WA 502,313 370,823 49,641 - 922,777
Income from environmental engineering and  3B3E T1 R E 485

other related services R Y& 118,996 131,674 26,553 - 277223
Logistics and other related services Wik R E 48 B R 33,225 89,987 537,120 = 660,332
Financial service income ERRHRE 7,559 8,486 - - 16,045
Property rental and other related services ~ MEHRER Lt BERE 14,810 - 146,888 = 161,698
Revenue from external customers MEEPRA 12,403,801 12,336,729 2,285,940 - 27,026,490
Intersegment revenue o E A 946,895 1,100,961 676,703 (2,724,559) =
Total segment revenue RN L 13,350,696 13437690 2962663  (2724559) 27,026,490
Segment results PHEE 3,538,897 3,210,500 571,052 (27151) 7,293,298
Reconciliation: Hik:
Interest income M EKE 169,750
Gain on fair value changes of investrment RENERNEBEED

properties Bl 24,616
Gain on fair value changes of BARBEGABEN R

financial instruments RIAHAAEEED

at FVTPL G 65,807
Investment income RE W 16,396
Gain on disposal/loss of control of HEHBAR/XEHBA

subsidiaries AEHEREN A 125,317
Gain on termination of right-of-use assets &1 F FEEEMBHE 25,524
Gain on disposal of right-of-use assets hEGRREEMGHE 773
Loss on debt restructuring with customers  BFEBERNEER (6,538)
Gain from a bargain purchase FEWERENSR 4,297
Exchange gain & X F & 83,115
Finance costs [other than interest on lease  BERA(HEEEF &R

liabilities) 5 (924,9M1)
Share of results of associates PEBERAER 103,550
Share of results of joint ventures PEEELEEE 1,063
Unallocated income and expenses APERERAX (4,838,038)
Profit before tax I B A 2,124,019
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4. OPERATING SEGMENT INFORMATION (continued) 4. EESHEH @)

OPERATING SEGMENT INFORMATION FOR THE B E2024F 12831 HEEFEENREE S
YEAR ENDED 31 DECEMBER 2024 (Continued) BER (&)

Other than
Southern Southern Outside
China China China  Eliminations Consolidated

@ EENMS RERSN B e
RMB'000  RMB'000  RMB'000  RMB'000  RMB'00
ARBTL ARBTR ARETL ARETI ARETR

Segment assets INEE 25,707,638 T3 T 10,274,567 — 43,695,922
Reconciliation: #ER
Interests in associates REERAR RS 5,309,098
Interests in joint ventures REELENER 28,222
Other financial assets AheREE 1,980,797
Deferred tax assets EEHELE 672,469
Cash and bank deposits ReRBOER 8,642,551
Total assets EEAH 58,329,059
Other segment information Hit2HER
Write-down of inventories to net realisable  #MEFEZTZ R FEF
value, net & 71,357 (8,092) (74) = 63,191
Depreciation and amortization REREH 1,091,400 434,386 130,413 = 1,656,199
Impairment of property, plant and equipment 91% - BERRERE - 7523 1,883 = 9,406
Impairment of asset held for sale BIELEEERE - - 58,844 - 58,844
Impairment of properties from receivables ~ E&EEUAFTEHNE
settlement, net HEFE 42,062 7322 - - 49,364
Impairment of goodwill BERE 52,113 - - - 52,113
Impairment of loan receivables, net ERERAEEE 15,984 - - - 15,984
Impairment of long-term lease receivables R HMEEMF AR E 91,622 - - - 91,622
Impairment of contract assets, net RREERETE 21,092 - 49 = 21,161
Impairment of trade and bills receivables, ~ BHEMFBEREEAE
net T8 312,795 42,561 58,365 - IARNYA
Impairment of prepayments, net BNFAEFE - 38 - - 38
Impairment of other receivables, Bt WS IERE
net T8 3,425 (5) 787 - 4,207
Capital expenditure EARXY 1,661,664 524,161 745,897 - 2931722
# Capital expenditure consists of additions to property, plant and # BARAXBOERAEYWE  KBERKE - &
equipment, right-of-use assets, investment properties and other AREE REDEREMEREE  H
intangible assets, among which the additions resulted from business TEREREBEHMEENTIEARARKE
combination amounted to RMB53,951,000. 53,951,000 -
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REVENUE, OTHER REVENUE, INCOME AND

GAINS
REVENUE

Set out below is the disaggregation of the Group’s revenue
from contracts with customers and the reconciliation
of the revenue from contracts with customers with the

amounts disclosed in the segment information:

By revenue nature:

Revenue from contracts with customers REEEAHHKA

Goods
transferred
at a point
in time
rE
ol 1
ANEm
RMB’000
ARETR

5. XA Httlr A - I KR Fli

2025

Services
transferred
over time
Ui
EBER
H R
RMB'000
ABBTT

A

UTHIAEEREEFPANNEAD
KEXEBEEFPENNKRARD BER M
BESEOYER:

BBWAEEE D

Lh
RMB'000
ARETR

Goods
transferred
at a point
in time
-BHE
#NEm
RMB'000
ARBTT

2024

Services
transferred
over time
B 1 ]
i3
E0 R
RMB'000
AERT7

i
RMB'000
ABBF

Sale of goods relating to building HENFEEH
materials and home improvement BENER
business HE 22,584,276 - 22,584,276 24,765,280 - 24,765,280
Sale of goods and services income BRRREBEBNERHE
relating to new energy business R s 461,098 = 461,098 23135 - 223,135
Contract revenue fromrenovationand ~ EBERZETRAH
installation works WA - 097,236 697,236 - 922777 922777
Income from environmental engineering &8 T R Zth BB R &
and other related services Y - 327,502 327,502 - 277213 271223
Logistics and other related services N RERBE RS = 45,466 45,466 - 480,332 660332
23,045,374 1,070,206 24,115,578 24,988,415 1,860,332 26,848,747
Financial service income SRBENE 6,971 16,045
Property rental and other related DEREREMAE
services R 192,383 161,698
24,314,932 27,026,490
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5. REVENUE, OTHER REVENUE, INCOME AND
GAINS (continued)

REVENUE (Continued)

By geographical locations:

5. WA~ HMUgA - U BRFI )

WA (1)
BB EE D :

2025 2024

Goods Goods
transferred
at a point
intime

Services transferred Services
transferred atapoint  transferred
over time in time over time
RE i B
-KyE kpE i3
ANRR  ANERE Eh N RB gt
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARETR ARMTR ARETR ARETT  ARETR

AEETT
Revenue from contracts with customers REEEAHHKA

Southern China 8 WSIL85 ST MOS8 es5H 1281432
Other than Southern China £ 5 WS05M0 416295 0921405 1775 504 123826
Outside Ching BB 20049 12 LI9SR 1SS 6N3u 21307
23,045,374 1,070,204 24,115,578 24,988 415 1,860,332 26,848,747
Financial service income sBRBYE 6,971 16,045
Property rental and other related NEREREMEE
services Hl—yjz% 192,383 161,698
24,314,932 27,026,490

TRIITNARERANERN ®EH
MFABRHDABMEROURA:

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of the
reporting period:

2025
RMB’'000

2024
RMB'000
AR®ET T

AR® T

Revenue recognised that was RBEBHIAAEL
included in contract liabilities at the ~ B &M B R
beginning of the reporting period: WA
Sales of goods: EEER:
Building materials and home BEMRE
improvement business EY 2,288,054 2,897,210
New energy business e R X 31,429 12,192
Contract revenue from renovation KERLZEIREGH
and installation works B A 126,033 37,495
Income from environmental RE TR RHA
engineering and other related 6 8 AR 1%
services & 26,912 57,161
Logistics and other related services  #17it & £ fth 18 %8 iR 75 1,352 7,142
2,473,780 3,011,200
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5.

REVENUE, OTHER REVENUE, INCOME AND
GAINS (continued)

REVENUE (Continued)

Performance obligations
Information about the Group's performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of
the goods and payment is generally due within 30 to 180
days from delivery or is settled on an advance receipt
basis depending on the market conditions, market tactics
and relationships with the customers.

Renovation, installation and engineering services

The performance obligation is satisfied over time as
services are rendered and payment is generally due within
30 days from the date of billing. A certain percentage
of payment is retained by customers until the end of
the retention period as the Group's entitlement to the
final payment is conditional on the satisfaction of the
service quality by the customers over a certain period as
stipulated in the contracts.

Logistics and other related services

The performance obligation is satisfied over time as
services are rendered and payment is generally due within
30 days upon completion of services or is settled on an
advance receipt basis depending on the relationships with
the customers.

5. WA Hfttg A~ R BFIR (@)

WA (1#)
BHEME
ERASBEENETNENSRANT

& & n

FAEERXERETEMEL KK
ERXE®RIOEBORANEH - HRFH
NomERBRETFPOBERRERT

X ﬂ:/r/r
NEHE -

£ ZRRITERE
BHOREREREH®RREMEREHEBRET
ANR—MBREERRLIORAEH - T
FRE-FEBOUENNREZRERE
R0 TH A A 68 B 2 BR & AR A RO A R
BIRBEPEANREN —BREHAY
RBEEERTBERDANKFE -

Y KA b 16 B8 IR 7%
BRHECHEERHERENEEERET -
BN R—MRR R TR EI0RAEHI K
BIEREFNBEERRARTAEE -
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168
V.

REVENUE, OTHER REVENUE, INCOME AND
GAINS (continued)

REVENUE (Continued)

Performance obligations (Continued)
The amounts of transaction prices allocated to the
remaining performance obligations (unsatisfied or partially

unsatisfied) at the end of the reporting period are as

5. WA Hfttlig A~ 2 BRFIR (@)

WA (1)

7B 4B A ()

RELHR HPREHBTEHEE G
BAXBAIXRBHNISERGEE
m

follows:
2025 2024
RMB’000 RMB'000
ARB TR ARBT T
Amounts expected to be recognised FEHEIFHER AR AN

as revenue: B FE
Not more than 1 year e NS 2,567,000 3,135,937
Over 1 year 1A £ 446,102 290,968
3,013,102 3,426,905

The amounts of transaction prices allocated to the
remaining performance obligations which are expected
to be recognised over one year relate to renovation,
installation and engineering services. All the other
amounts of transaction prices allocated to the remaining
performance obligations are expected to be recognised not
more than one year. The amounts disclosed above do not
include variable consideration which is constrained.
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REVENUE, OTHER REVENUE, INCOME AND &.

GAINS (continued)

OTHER REVENUE, INCOME AND GAINS

Note
M &

WA~ Bl A Ui B F & o)

HAbug A -~ W zs R A&

2025
RMB’000
ARETR

2024
RMB’000
ARBT T

Bank interest income ;AT B &R 35,712 54,705
Interest income from other loan  H b f& Ug {5 Z B9 F &

receivables g 25,837 21,972
Interest income from other HithemEENT R

financial assets I &= 8,159 9 844
Interest income from long-term  KAIHEEKRIAEMHF E

lease receivables W 2= 81,196 83,229
Total interest income FEWEEEE 150,904 169,750
Government grants and subsidies I fiF ## B) & # 85 90,453 163,251
Gain on fair value changes of KEMERNRBEES

investment properties N 2 = 24,616
Gain on fair value changes of EAABEFAEEN SR

financial instruments at FVTPL TEMARBEEZHFF 196,938 65,807
Investment income & E W= 16,029 16,396
Gain on disposal/loss of control of HEM B AR, KkEKHBA

subsidiaries AIPE G AT 1R N &= = 125,317
Gain on termination of right-of- RIEFEREEEMRS

use assets M &5 13C 519 25,524
Gain on disposal of right-of-use ~ HE&EFRAEEEMS

assets ) &% 13C = 773
Gain from a bargain purchase EEWREMEZE 2,250 4,297
Reversal of impairment of T8 < BROR B [l

prepayment, net F R 2,626 =
Rental income HE W s 13 15,153 11,239
Exchange gain HE 5, K & — 63,115
Others Hip 98,036 66,622

572,908 736,707

Government grants and subsidies mainly represent
funding received from government authorities to support
certain of the Group’s research and development activities.
There are no unfulfilled conditions or contingencies
related to these grants and subsidies.

BR#REEEIZRBAHER TN
RXFAKEETHREHNES - X
BEENEZFHDILEMBHENRE
RIGHRIBRR -
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& MBS R RMEE

31 December 2025 20255 12H31H

6. FINANCE COSTS 6. MAERE
2025 AAA

RMB’000 RMB’000
AREBTR ARBT T

Interest expenses on bank and other R 77T & E M B K& F &

loans B X 741,298 1,031,264
Interest expenses on lease liabilities AEBEMH B X
(note 13B) (Bt 5E13B) 25,798 26,424
767,096 1,057,688
Less: Interest capitalised D= N L N (81,323) (106,353)
685,773 951,335
7. PROFIT BEFORE TAX 7. BRRATRF
The Group's profit before tax is arrived at after charging/ AEBORB AR R LMK (GTA)
(crediting): T B & IR &= B
2025 2024
Note RMB’000 RMB'000
i AR®Trx AEEBTT
Cost of inventories sold relating HEMREEBEBEN
to building materials and home BEERE
improvement business DN 16,306,573 17,837,463
Cost of goods and services relating H ¥R EBHBEHE R &
to new energy business BR 5 B AR 487,735 283,491
Direct cost of renovation and REheRIR
installation works HEERA 555,959 728,713
Direct cost of environmental RIE TR R HA
engineering and other related 18 B8 BR 7%
services HEXKAK 248,274 200,101
Direct cost of logistics and other Wi B B Ath 48 B AR 75
related services BHEKAR 39,595 957,964
Direct cost of financial services TR EEKR 360 4,833
Direct cost of property rental and MEBEREMBBREE
other related services DN 57,832 57,436
(Write-back]/write-down of (#m=), MR FER
inventories to net realisable A#REME
value, netl FEE e (64,630) 63,191
Depreciation of property, plantand % BB K& &
equipment e 12 1,404,827 1,446,391
Depreciation of right-of-use assets {F AEEEITE 13A 139,214 154,351
Amortisation of other intangible EMEEEE
assetsl ox 158 34,021 55,457
Total depreciation and amortisation 3T 8 K # § 42 %8 1,578,062 1,656,199
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31 December 2025 20254 12H31H

7. PROFIT BEFORE TAX (Continued) 7. BRIMEIBF )

2025 2024

Note RMB’000 RMB’000
e AR®TR AR®Tx

Lease payments not included inthe A BEEHEBEFEFH

measurement of lease liabilities &R 67,952 54,861
Auditor's remuneration % ELRD B & 10,051 9,961
Employee benefit expense BERAMMAX

lincluding directors’ (BREESFHM

remuneration (note 8)): (KtEE8)) -

Wages and salaries TERF 2 1,937,693 2,007,745

Pension scheme contributions! RIK & 5 &R 268,750 252,980

Staff welfare and other expenses BEIRAMEEMAX 78,343 80,156

Equity-settled share option LA IR AR A 3R 2 B A

expense 7 X - 7,289

Service cost included in defined STARE RN G B 8RB

benefit plan B 7R 32 821 846

2,285,607 2,349,016

Research and development costs Tt 3% Bk 7S 959,169 1,043,594
Loss on disposal of items of other TEHMBLEEMYE -

intangible assets and property, MERZEERN

plant and equipment & 18 84,205 42,753
Loss/(gain) on fair value changesof R EMEAALBEEZHE

investment properties B (Flz=) 14 97,560 (24,616)
Loss on disposal of associates LERE QR EIR 5,929 =
Gain on fair value changes of REAABEFAEBEZONESR

financial instruments at FVTPL TEMAAEBEZBMNE (196,938) (65,807
Loss/(gain) on disposal/loss of HEMB AR " REHMBA

control of subsidiaries AR EEE(Fl&) 12,874 (125,317)
Gain from a bargain purchase EEREMENZE (2,250) (4,297)
Gain on termination of right-of-use KR IEFRAEEEFFE

assets M 2= 13C (519) (25,524)
Gain on disposal of right-of-use TEFRABEEEMS

assets M) &5 13C = (773)
Loss on debt restructuring with EFPEBEAMS

customers & 18 4,632 6,538
Loss on modification of long-term RHHEEBWRIBER]

lease receivables & 18 21 36,945 =
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7. PROFIT BEFORE TAX (Continued) 7. BRRAUERF )
2025 2024
Note RMB’000 RMB’'000
fidd AR®TRT AEB T
Impairment of interest in REEE QRS
associates!d e & © 25,562 8,537
Impairment of property, plant and MmE - BB &R
equipment( PERERS 12 = 9,406
Impairment of other intangible Hihmv&EE
assetsl A 158 574 -
Impairment of properties from E&EEREW TG YER
receivables settlement, net'c BFFEC 35,246 49,364
Impairment of asset held for saleld  FF{EH & & & FHE 48,019 58,844
Impairment of goodwilll 7 E R E 15A 125,290 52/113
Impairment of loan receivables, net & W f& 5 R B )% & 20 43,100 15,984
Impairment of long-term lease RHHERK KA
receivables Vo RE] — 91,622
(Reversal of impairment)/ EREECRERE),
impairment of contract assets, net  J& B F & 24 (15,476) 21,161
Impairment of trade and bills BEH5RERENER
receivables, net BB F 25 237,592 413,721
(Reversal of impairment)/ BRRXRORERE)RHEF
impairment of prepayments, net' B o (2,626) 38
(Reversal of impairment)/impairment ~ H b [EU KB CRE D)
of other receivables, net VREREE- (4,705) 4,207
Foreign exchange differences, net MEHERFR 93,345 (63,115)

Note: b=

@l The write-back/write-down of inventories to the net realisable ta) FR-ME/ WRIFEETEBRFETA
value for the year are included in “cost of sales” in the HEBRRPHIEEKR K] -
consolidated statement of profit or loss.

(o) The amortisation of other intangible assets for the year are (©) FRN HEMBEFEEHSHEFAGABESER
included in “cost of sales”, “selling and distribution expenses”, PHMEERAK] - THER HRAX] 17
“administrative expenses” and “other expenses” in the BRI RIEMAX] -
consolidated statement of profit or loss.

e These impairment losses for the year are included in “other (el FAN - ZEREEBFAGEBEERTHIE
expenses” in the consolidated statement of profit or loss. f B ] e

d) There are no forfeited contributions that may be used by the Group d AEBEW EEAETAFEBORIKE TN
as the employer to reduce the existing level of contributions (2024: AR IR B FOKF (20244 : %) »

Nil).
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8. DIRECTORS’ REMUNERATION AND FIVE 8. EEFMRIAIRESTFHMESR
HIGHEST PAID EMPLOYEES

(A) DIRECTORS’ REMUNERATION (A) EEFHM
Directors’ remuneration for the year, disclosed BEEALTRANREBEQFAK
pursuant to the applicable Listing Rules and Hong PIFEENFAESHNRINNOT -

Kong Companies Ordinance, is as follows:

2025 YALAA

RMB’000 RMB'000

AR¥Tx AR T T

Fees we 25,210 23,462

Other emoluments: E B % -

Salaries, allowances and e EMEEY

benefits in kind =l 1,023 2,738

Performance related bonuses EWEE — -

Pension scheme contributions BN ET B 207 224

1,230 2,962

26,440 26,424
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31 December 2025 20255 12H31H

8. DIRECTORS’ REMUNERATION AND FIVE 8. EEFMERARESFHMES @)
HIGHEST PAID EMPLOYEES (Continued)

(A) DIRECTORS’ REMUNERATION (Continued) (A) ESHE (&)
The remuneration of each of the directors is set out ZEBEENHNEI DT
below:

Salaries,
allowances Performance Pension
and benefits Related Scheme Total
in kind bonuses contributions remuneration

Fe 2% Bike
e REWEN GHE: HAKR FHAE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTR ARBTRT AREBTR

Executive directors: HWTES:
Mr. Wong Luen Hei EMELE 2,382 - - 16 2,398
Mr. Zuo Manlun ERREL 5,497 - - 36 5,533
Ms. Zuo Xiaoping EERuT 2,382 - - 16 2,398
Mr. Lai Zhigiang BERAE 2,382 - - 35 2,417
Mr. Kong Zhaocong AKELE 2,382 - - 32 2,414
Mr. Chen Guonan BEBLE 2,382 - - 16 2,398
Mr. Luo Jianfeng BRpesxt 2,382 - - 16 2,398
Dr. Song Keming REHAEL 2,382 - - 16 2,398
Mr. Huang Zhanxiong®! ERELEN 1,389 - - 10 1,399
Dr. Lin Shaoquan®! wH 2L - 1,023 - 14 1,037
23,560 1,023 - 207 24,790
Independent non-executive BLkyT
directors: g
Dr. Tao Zhigang BEMEL 330 - — - 330
Mr. Cheng Dickson & 5 330 - - - 330
Ms. Lu Jiandong BEETt 330 - - - 330
Dr. Hong Ruijiang ERIfL 330 - - - 330
Ms. Lee Vanessa TEBLIT 330 - - - 330
1,650 - - - 1,650
25,210 1,023 - 207 26,440
Note: Bt 3% -
fa) Mr. Huang Zhanxiong was appointed with effect from 20 @ HRM L EB2020F5820BREE
May 2025. £ o
0 Dr. Lin Shaoquan resigned with effect from 20 May 2025. (b} W2 LT 202565820 BB -
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8. DIRECTORS’ REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)

(A) DIRECTORS’ REMUNERATION (Continued)

8. EEFMRIAESFHEES &)

(A) E

EHM

Salaries,

allowances Performance Pension
and benefits Related Scheme Total
Fees in kind bonuses contributions remuneration

= ERE
we RENEN &BHfe HEAMX FHAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTR ARETT AR%TR

Executive directors: BiTES:
Mr. Wong Luen Hei EBELE 2,371 - - 16 2,387
Mr. Zuo Manlun ERfmEL 5,469 - - 36 5,505
Ms. Zuo Xiaoping ExERT 2,371 - - 18 2,387
Mr. Lai Zhigiang BEREE 2,371 - - 33 2,404
Mr. Kong Zhaocong KB E 2371 = = 33 2,404
Mr. Chen Guonan REBLE 237 - - 16 2,387
Mr. Luo Jianfeng BREXE 237N - - 16 2,387
Dr. Song Keming AMBEL 1,580 365 - 18 1961
Dr. Lin Shaoguan Hr2EL - 2,373 - 17 2,390
Mr. Huang Guirong BEREE 547 = = 2% 572
21,822 2,738 - 224 24,784
Independent non-executive Bukym
directors: BE:

Dr. Tao Zhigang BERET 328 - - - 328
Mr. Cheng Dickson &4 57 L 378 — _ _ 328
Ms. Lu Jiandong RRELT 328 - - - 328
Dr. Hong Ruijiang HRIEL 328 - - = 328
Ms. Lee Vanessa TEBLT 328 - - = 328
1,640 - - - 1,640
23,462 2,738 - 224 26,624

No director waived or agreed to waive any emolument
and no emoluments were paid by the Group to the
directors as an inducement to join or upon joining
the Group or as compensation for loss of office.

There were no other emoluments paid or payable to
the independent non-executive directors during the
year (2024: Nil).

MEEETHNEIXRBRNECTHM
T A KB IR E S S BB
SEIEMBERAEBERSRIERHH

BEETHEEXNEAME -

FAMEBECDNABABILIERT
EEmMEMEML M (20245

&)
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8. DIRECTORS’ REMUNERATION AND FIVE 8. EEFMERARESFHMES @)
HIGHEST PAID EMPLOYEES (Continued)

(B) FIVE HIGHEST PAID EMPLOYEES (B) ARESHHMES
The Group's five highest paid employees during the FA - AEEREERTHES
year were all directors. Details of the remuneration HRES  HFMaFEHENLEX
of these directors during the year are set out in note Bt ZE8(A) ©
8(A) above.
9. INCOME TAX EXPENSE 9. FASMAX
2025 2024
Note RMB’000 RMB'000
Bt 5E AR TR | AREETR
Current tax BIVER %% 18
. b 516,656 567,567
Hong Kong s 89 1,897
Other jurisdictions Hi e iR 25,025 45,144
541,770 614,608
(Over)/under provision in prior BAEFR(BERERB)
years S BETRE
PRC 5] (26,625) (46,369)
Hong Kong G (3) (175)
Other jurisdictions Hih e iR (7,262) 1,698
(33,890) (44,846)
Deferred tax iR FE T 1A 33 (27,453) (83,760)
Total tax charge for the year FAHIEXHEE 480,427 486,002
The Group is subject to income tax on an entity basis on AEEBEARAEBRKERARNETE KK
profits arising in or derived from the jurisdictions in which ERMENR EZERMELEIMERF/R
members of the Group are domiciled and operate. MZBEREEFRRFR -
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9.

INCOME TAX EXPENSE (continued)
HONG KONG PROFITS TAX

Hong Kong profits tax has been provided at the rate
of 16.50% (2024: 16.50%) on the estimated assessable
profits arising in Hong Kong during the year, except for
one subsidiary of the Group which is a qualifying entity
under the two-tiered profits tax rates regime. The first
HK$2,000,000 (2024: HK$2,000,000) of assessable profits
of this subsidiary are taxed at 8.25% (2024: 8.25%) and the
remaining assessable profits are taxed at 16.50% (2024:
16.50%).

PRC CORPORATE INCOME TAX

The Group’'s income tax provision in respect of its
operations in China has been calculated at the applicable
tax rates on the taxable profits for both years, based on
the existing legislation, interpretations and practices in
respect thereof.

In accordance with the PRC tax laws, standard corporate
income tax rate is 25%. Certain of the Group's PRC
subsidiaries are qualified as High and New Technology
Enterprises and are entitled to a preferential corporate
income tax rate of 15% during both years.

INCOME TAX FOR OTHER JURISDICTIONS

The Group’s tax provision in respect of other jurisdictions
has been calculated at the applicable tax rates in
accordance with the prevailing practices of the
jurisdictions in which the Group operates.

Income tax of other jurisdictions mainly arose from United
States for the Group’s operation, which has been provided
at the federal rate of 21% and the state rates ranging
from 6% to 10% on its estimated assessable profits
during both years.

Fr SR ()

EBANEH
EAFNEHRERFAREBE LD
A E R R A A916.50% (20247 ¢
16.50%) T2 B B - M A & B — A M
BRARATAEMAHIEHEHESN
EBRKRIN . Z KB F H2000000%
JC (20244 : 2,000,000/ JT) A f& &R i
R $28.25% (20244 : 8.25%) By i &K &4
R HBRERE AR I216.50% (202445 ¢
16.50%) B9 &1 BT -

FEIERASH
AEBUHEBREEZZE 2EBRENR
HE plmEFENRRE DN IZER
MEAETEXBOAESHER -

BEPEHE SELEMGRER
25% o REEE THREMEB R TN MIMHE
FEETEMEMEEER  TE15%
MEBLEMERE -

Hit ez BRI IE
AEERHEMRZAERORARED
REASEELEXGMENREERR
TEAMERPERGTHE -

EMRZENMEBREIEREAEEH
NEBHEETERMEFENGE
R EAIZ2N%N BB ERN TN E
10% M M B R G B -
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9.

178

INCOME TAX EXPENSE (continued)

A reconciliation of the tax expense applicable to profit
before tax at the statutory tax rate for the jurisdiction
in which the majority of the Company’'s subsidiaries
are domiciled and/or operate to the tax expense at the
effective tax rate is as follows:

FRriSRBASE ()

HAARA RIS WM EBREME R,
REMEREEBRZEZEREFAENER
RERHEAEFN R AR ERERBK
FHENRBERIOERNAT:

2025
RMB’000
ARBTR

2024

RMB’000
ARET T

Profit before tax b 3% Al s A 1,684,521 2,124,019
Tax at the PRC corporate income tax % Ff Bl 1 % A7 15 Bt £ 25%

rate of 25% FFEMHIE 421,130 531,005
Effect of different taxation rates TRMEN T E (191,247) (228,622)
Share of results of associates DB ERRIER (23,734) (25,888)
Share of results of joint ventures DIEEERERERE 1,060 (266)
Income not subject to tax AR &= (79,054) (46,789)
Expenses not deductible for tax A0 R X 170,962 188,933
Tax losses utilised from prioryears CHABEFEHRAEEIE (36,976) (39.893)
Tax losses and deductible temporary K 33 % 18 K& 7] 0 B & B

differences not recognised EZEEE 330,513 195,760
Adjustments in respect of current tax Ft i@ X F E &) B BB B TH &Y

of prior years o (33,890) (44,846)
Tax incentive on eligible expenses & B XN B (87,228) (75,756)
Effect of withholding tax at 5% on HARBFENBERRATD

the distributable profits of the & 8 F 12 5% B UL T8 1R B

Company's subsidiaries in PRC S0 8,891 32,364

480,427 486,002

The Group is within the scope of the Pillar Two model
rules. The Group has applied the mandatory exception to
recognising and disclosing information about deferred
tax assets and liabilities arising from Pillar Two income
taxes. From 1 January 2025, the Group is liable to Pillar
Two income taxes under the Hong Kong Inland Revenue
(Amendment) (Minimum Tax for Multinational Enterprise
Groups) Ordinance 2025 for its earnings in Hong Kong.
The Group will account for the Pillar Two income taxes as
current tax when incurred. Pillar Two legislation has been
enacted or substantively enacted but not yet in effect as
at 31 December 2025 in certain jurisdictions in which the
Group operates.
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9. FhieMBAZ )

AEEERBBEAFERBEFE (2024
FR2BF)PBRANAGELEFHE
HEERRKO - -FHit S LTE
ERRARNER - REFE  AKHE
REBELMENMBRZRENERK
EHENRI5%  BEARREZEZAERN LT
MEREMAREFNER - Bt > K
SEEMIEEBIE _IHRIMEA
MEBELERR BEESBERERFGEM
XEZRBBELN AEBEEERET YT
EXHE_NIERR UFHEHEEH
BHREANAKBEZE -

9. INCOME TAX EXPENSE (continued)

The Group has assessed its potential exposure based on the
information available regarding the financial performance
of the Group in the current year and prior years 2024
and 2023. As such, it may not be entirely representative
of future circumstances. Based on the assessment, the
Group’s effective tax rates in all jurisdictions in which it
operates are above 15% and the directors of the Company
are not currently aware of any circumstances under which
they might change. Therefore, the Group does not expect
potential exposure to Pillar Two “top-up” taxes. The Group
continues to follow Pillar Two legislative developments,
as more countries prepare to enact the Pillar Two model
rules, to evaluate the potential future impact on its financial
statements.

10. DIVIDENDS 10. B B

HK$°000 HK$'000

TiEgn TER

2024 final dividend paid WUHEBRRBRS
(2024: 2023 final (20065 : 20235 B 1
dividend paid) AHRE) 0.20 620,483 0.20 620,483
Less: Dividends for shares held W RRnRE B
for share award scheme B in ik &
(note 36(B)) (F E36(8)) 0.20 (4,598) 0.20 [4,598)
615,885 415,885
Equivalent to SER RMB566,251,000 RMBS50,751,000
AR #566,251,0007 AR 560,751,000

RBREBHRE EFSE R E 2025
FRANBLEFEERAGRESRE
207l - & 51616,253,00058 7T F
2026F 6 B128 &5 AN B BR B & i /9 A
NABBAENQO2ULEFE KEBREFR LR
A% 2078 il © & 5T615,885,000% jT) o #t
HZE20255F12A3MBIEFES RN K H
BRENDEAGZAVERRMELHD B
TIRMEE R DER 2 TSR

R SEFE -

Subsequent to the end of the reporting period, a final dividend
of HK$20 cents in respect of the year ended 31 December 2025
per ordinary share in aggregate of HK$616,253,000 has been
declared by the Board to the owners of the Company whose
names appear on the Company’s register of members on 12
June 2026 (2024: final dividend of HK$20 cents per ordinary
share in aggregate of HK$615,885,000). The amount of the
final dividend declared for the year ended 31 December 2025
is calculated based on the number of issued shares, less
dividends for shares held for the share award scheme, at the
date of approval of these consolidated financial statements.
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11. EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic earnings per share amounts
is based on the profit for the year attributable to ordinary
equity holders of the Company, and the weighted average
number of ordinary shares of 3,079,886,400 (2024:
3,079,427,400) outstanding during the year.

The calculation of the diluted earnings per share amounts
is based on the profit for the year attributable to ordinary
equity holders of the Company, adjusted to reflect the
impact of share option scheme and restricted share unit
on share of results of associates. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares outstanding during the year,
as used in the basic earnings per share calculation, and
the weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

The calculations of the basic and diluted earnings per
share are based on:

1". ELXFHEBEAEESERERN

BREABANESEDRAQR LB E
EREABHEFERNEN  ARFRET
£ AN E B % A Hn #E F 5 803,079,886,400
P& (20244 : 3,079,427,4000%) st &S H -

tﬂxiﬁfﬁﬁﬂ BMIOBRARAE BE
BERAABRGEEFREMNAERL  &£5

EURRBRESSRZRERNE
EDIHBMERRNEENTE - FFERK
FrERNERERNETFAHEAES
BREXBANAERNFEFARITEIINE
BEEE  UWRBETEXBBRMAEE
EEBELBRRAEARKEBERUNEE
BTN EBRMETFSH -

BREATSHEAESREAREERN

2025
RMB’000
AR® TR

2024

RMB'000
AREET T

Earnings 27
Profit attributable to owners of the FEERERZF R

Company used in the basic earnings M ZAQ G HEAB A

per share calculation FE & A 1,261,640 1,683,900
Impact of share option scheme and &A% # 5t & & 2 R #) i 15

restricted share unit on share of BUHEHOEBMERRER

results of associates EOR-A- 126 =
Profit attributable to owners of AESREERN AR

the Company used in the diluted F0RN/NSCIEZ B SN

earnings per share calculation J& 15 % 7 1,261,766 1,683,900
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11. EARNINGS PER SHARE ATTRIBUTABLETO0 1. 2 AFBEARESEREF @)
OWNERS OF THE COMPANY (continued)

Number of shares

gvig 4=
2025
Shares iz &
Weighted average number of ordinary B %77 i % o0 #&
shares in issue $i’§}% 3,102,418,400 3,102,418,400
Weighted average number of shares &5 22 By 51 Z| Fr 5 AR 1»
held for the share award scheme N 3 8 (22,532,000) (22,991,000)

Adjusted weighted average number of & & & % & 7N & # 8 & F
ordinary shares of the Company in HAIMHAQRDET
issue used in the basic and diluted T AR S B Nk
earnings per share calculation 19 8 3,079,886,400 3,079,427,400
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12. PROPERTY, PLANT AND EQUIPMENT

12. % - BEREX R

Furniture,
fixtures
Landand  Plantand  and office Leasehold  Construction
buildings  machinery  equipment Vehicles improvements in progress
e £8
RELE
tHEEF BERESE Rff EWIA AENEEE BRI
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTE ARETR ARETR ARETR ARETT ARET:
Cost: RA:
Asat 1 January 2024 RNUEIAIR 8,700,969 9932,038 534,276 724,337 292,665 3,616,453 23,800,738
Additions RE 47856 449,438 22,264 10,600 15,991 1443832 1989981
Transfers aE 1115,218 683,226 127545 11920 86,143 2,024,052) =
Acquisition of subsidiaries WEREAT - 3178 4091 120 7221 - 51,435
Disposals hE (89,764]  (1,231.713] (15,188) (15,122) (4,560) (19,617 (1,355,964)
Disposal/loss of control of HEWBAR /%%
subsidiaries HELR - - (16,965) - - - (16,965)
Exchange realignment EfHEE 6,819 (39.739) (2,147) (502) (29) n (35,572)
As at 31 December 2024 and R02AE12A31B
1 January 2025 R202BE1818 9,801,098 9,796,428 690,701 731,353 397,435 3,016,638 24,433,653
Additions NE 16,189 354,295 17173 12,656 6,887 1,568,079 1975279
Transfers ER 635,741 482,296 243,469 11,874 80,886 [1,454,266) -
Acquisition of subsidiaries KERBAR
(note 37) (K 37) 11,230 16,501 707 101 845 2,675 32,059
Disposals ek (110,740)  (1,084,430) (20,411) (12,356) 10,233) (22,454)  (1,260,624)
Disposal of subsidiaries HEHEAR - (8,794) (134) (920) (6,619 - (16,467)
Exchange realignment ERRE (1,523) 22,887 426 (349) (1 1,582 22,852
As at 31 December 2025 R025F128318 10,351,995 9,579,183 931,931 742,359 469,030 3,112,256 25,186,752
Accumulated depreciationand ~ EHHER
impairment: WE:
Asat 1 January 2024 RNUEIAIA (27353100 (5,015,575 317,341) (273,532) (149.652) (63.470)  (8,554,880]
Provided for the year note 7] ERER T (480,595) (829,291 [45,854) [43,617) (47034] - (1446391
Impairment [note 7} A (B 3ET) (1,883) (7514) S 7 - - (9,406)
Disposals ik 24,386 818,873 12,542 12,761 8,462 100 877124
Disposal/loss of control of HEWBAR/ X%
subsidiaries HB AR R E - - 9222 - - - 9222
Exchange realignment ERHRE (2,459) 13,09 404 (574) (72) - 10,393
As at 31 December 2024 and R224F12831R
1 January 2025 R2025F1A18 (3,195,861)  (5,020,413) (341,027) (304,971) (188,296) (63,370)  (9,113,938)
Provided for the year note 7] EREE KT (507,661)  (755,778) (47,831 61,715) (51,842) - [1,404,827)
Disposals HE 28,494 460,178 18,506 11,225 7,964 - 526,367
Disposal of subsidiaries HEREAT - 5,541 127 595 3,378 - 9,641
Exchange realignment EiAR (221) (9,530) (349) 82 187 - 9,831)
As at 31 December 2025 R025F12A318 3,675,249)  (5,320,002) (370,574)  (334,784) (228,609) (63,370)  (9,992,588)
Net carrying amount: REFE:
As at 31 December 2025 R025F12A318 6,676,746 4,259,181 561,357 407,575 240,621 3,048,884 15,194,164
As at 31 December 2024 R2024E12A318 6,600,237 4,776,015 349,674 426,382 209,139 2953268 15,319,715
Included in the Group’s property, plant and equipment are freehold AEEME BMERRENHKAERE

lands which had a net carrying amount of RMB174,708,000 (2024
RMB166,231,000). The freehold lands are situated outside Hong Kong.

T BRI E E A A R%174,708,0007T
(2024%F © A R #166,231,0007T) ° 3% 5k
AERT A RBE BB -
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Notes to Consolidated Financial Statements

e MBWRMEE

31 December 2025 20259 12831H

13. LEASES
THE GROUP AS A LESSEE

The Group has lease contracts for various items of
leasehold land, plants and buildings, vehicles and other
equipment used in its operations. For leasehold land
classified as prepaid land lease payments previously,
lump sum payments were made upfront to acquire the
leasehold land from the owners with lease periods of
50 years, and no ongoing payments will be made under
the terms of these land leases. For other leased lands
classified as operating lease previously, they generally
have lease terms between 10 and 50 years. Leases of
plants and buildings generally have lease terms between 1
and 25 years. Lease of vehicles generally have lease terms
between 1 and 5 years, while other equipment generally
have lease terms between 1 and 16 years. Generally, the
Group is restricted from assigning and subleasing the
leased assets outside the Group. There are several lease
contracts that include extension and termination options
and variable lease payments, which are further discussed
below.

13. 8

AEBEREBAA

AEBHEZERARNEENHERZHE
T BERET EHTAREMRK
BOHEHEAN HRESBELAEN
THHERNBEEXE L ABEAA
WREHEH/NFNEERE L -
EREFEL-REMNK BREZFL
WHENER BT ETRENK -
HREMODBAKZHENEMLEE
T EEHBEBEN FI0FEE50F - W
FhkEFHENEHBEN F1FE25
F-EHTAMEENEHMATNT1F
E5F - MEMRENBERE N 14
E16F - —RME - AL B R H 8E
RAGEENINEELRBEHREEEE - &
SERETEEEHRKRLEENRATE
HENKNBEESHN TXHEE-Z

B
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Notes to Consolidated Financial Statements

& MBS R RMEE

31 December 2025 20255 12H31H

13. LEASES (continued) 13. HE W)
THE GROUP AS A LESSEE (Continued) AEBFHEBEA @
A. Right-of-use assets A FEHEEE
The carrying amounts of the Group’'s right-of-use AEBECAEEENREELRRY
assets and the movements during the year are as FAMEHNOT
follows:

Leasehold  Plants and Other
land* buildings Vehicles  equipment Total

e

FELHr BEREF ERIR HiRK Bt
RMB'000 ~ RMB'O00  RMB'000  RMB'000  RMB00D
ARBTL ARETRE ARRTRE ARETE ARETR

As at 1 January 2024 W2024F1R18 2,103,522 1109134 1,585 12,231 3,226,472
Additions RE 314,486 155,893 M7 3,573 474,869
Acquisition of a subsidiary WE-HKBAR 2516 - - - 2,516
Depreciation charge [note 7) mERX (M) (64,474) (85,469) (606) (3,802)  (154,351)
Increase from lease modification ~ WA EE T ME M 239 _ _ /A 239
Termination 3l [2,137) (761,758) (179) — (764,074)
Disposals HE (853) - = - (853)
Loss of control of subsidiaries KREMBAREHE - (198,782) - - (198,782)
Exchange realignment R (9.970) 1919 25 176 (7,850)
As at 31 December 2024 and 1 R2024512A310
January 2025 B2025%1 F1R 2343329 220,937 1742 12178 2,578,186
Additions NE 86,062 136,964 1,245 258 224,529
Acquisition of subsidiaries [note 37) 4t M B 2 7] (F13£37) 9,699 - - = 9,699
Depreciation charge (note 7) RERLZ(WEET) (61,961) (71,869) (1,484) (39000 (139,214)
Increase from lease modification B & T M = 38,431 = = 38,431
Termination 3l (2,272) (3,246) (193] - (5,711)
Disposal of subsidiaries LERBAR - (3,480] - - (3,480]
Exchange realignment ERfE (882) (2,850) b4 230 (3,438)
As at 31 December 2025 12025F12A318 2,373,975 314,887 1,374 8,766 2,699,002
# The Group has obtained the land use right certificates for & AEBERGREHEXELIHLD
all leasehold land except for those under operating lease T FERAES EEEFERA
arrangements with a net carrying amount of RMB67,131,000 R ®67,131,0007T (2024F : A R #
(2024: RMB13,773,000). 13,773,0007t) M A HEZH T HE

SR LRI o

/ 184 China'Lesso Group Holdings Limited R EIH 3B K @R ER AT



Notes to Consolidated Financial Statements

e MERRMEE

31 December 2025 20254 12H31H

13. LEASES (continued)

THE GROUP AS A LESSEE (Continued)
B.

Lease liabilities

The carrying amount of lease liabilities and the
movements during the year are as follows:

As at 1 January
Additions

Interest expenses (note 6]
Payments

Increase from lease modification

Termination

Disposal/loss of control

of subsidiaries

Exchange realignment

As at 31 December

Analysed into:
Within one year
In the second year

In the third to fifth years,

inclusive

More than five years

13. B @)
AEBEHEEAE
B. HE&AE
HEABEBNEREAEALRFTFANE
;R
2025 2024
RMB’000 RMB’000
ARETT AR®E T T
M1 A1 416,886 1,351,057
RE 197,401 160,644
A 2B 2 (B 5Ee) 25,798 26424
F 3 (117,955) (119,799)
R 8 & & 37 im 18 hn 38,431 239
®k (6,230) (789,598)
LEHBAR,
5K M B A A 4R (3,659) (214,348)
E 53 (3,306) 2,273
M12A31H 547,366 416 886
Xi=
—F R 77,834 62,774
£ -ERK 74,855 58,215
FZFE2ERAFNR
(BHEEEME) 280,630 234,442
LW EF 114,047 61,455
547,366 416,886

The maturity analysis of lease liabilities is disclosed HEBEMEBHADTRER S B MK M 5F

in note 42 to the consolidated financial statements. LR E -
The amounts recognised in profit or loss in C. REZNEEIAEEHEFHANS
relation to leases are as follows: BT :
2025 2024
RMB’000 RMB’'000
ARBTR  AEEBETR
Depreciation expense of right-of-use assets {F FAEEENERX 139,214 154,351
Interest expense on lease liabilities HEAGERNEMX 25,798 26,424
Gain on termination of right-of-use assets ~ #% 1 {# A #E & E A5 FI &5 (519) (25,524)
Gain on disposal of right-of-use assets HEFREEEMSHNE= = (773)
Expense relating to short-term leases 72 HAE S AR R X 35,950 29,540
Expense relating to leases of low-value REBEEEHSENEA
assets F X 32,002 25,321
Total amount recognised in profit or loss REBR AR L 232,445 209,339
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F e ME R R

31 December 2025 20255 12H31H

13. LEASES (continued) 13. B @)
THE GROUP AS A LESSEE (Continued) AEBEFEREBEAGE
D. Extension and termination options D. EHIR#&LILKE

AEBEEETESEHM R I
MEEAN  -REFEERAERE
BHhm NELTERMEEEEAM
B UANEAKRENXRBRE-T
XEINAKRHEEGERE NTERE
HEWANTBEZEERAXEASN

The Group has several lease contracts that include
extension and termination options. These options
are negotiated by management to provide flexibility
in managing the leased-asset portfolio and they are
aligned with the Group’'s business needs. Set out
below are the undiscounted potential future rental

186
£

payments for extension options which the Group is
not reasonably certain to exercise:

BHAETEN
T H

Extension options expected not to be
exercised

o
/N

CEVELT
Within five
years

AR
AERXH
RMB'000
ARETR

1,883

2025

Payable after
five years
AR
AEHRZAM
RMB’000
ARET R

78,580

Total
@i

RMB’000
AR®TR

80,463

2024
Payable

Within five  Payable after
years five years Total

AR AR
TERAXR  REEXN @t
RMB000 RMB’000 RMB'000
ARBTT ARBTT ARETR

Extension options expected not to be AHTETED

exercised JEHAE 2,487 = 2487
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e MERRMEE

31 December 2025 20255 12H31H

13. LEASES (continued)
THE GROUP AS A LESSEE (Continued)

E. Variable lease payments
The Group has lease contracts for land that contain

variable payments based on the unit purchase price
of rice announced by local government. The following
summary provides information on the Group’'s
variable lease payments, including the magnitude in
relation to fixed payments:

13. HE @

AEBEREBAE

E. WEHAER
AEBESHRILABFQMHD
BMRKEEBNAEMN RO L
MEAHN UTHEREEBAE
EEEHERNER BER

BEMREBNEE:

2025
Fixed Variable
payments payments Total
B E 14 % DE-$oEN at
RMB’000 RMB’000 RMB’000
ARBTE AR¥®Tr ARBTx
Fixed rent BEEE 119,929 - 119,929
Variable rent only EBUERSE - 80 80
119,929 80 120,009
2024
Fixed Variable
EVINENIS payments Total
B T 1 3% AE R @t
RMB’000 RMB’000 RMB'000
ARBTT ARBTR ARETR
Fixed rent Ehaiikn 147,675 - 147,675
Variable rent only ERgHe - 81 81
147,675 81 147,756

A 5% (2024: 5%) increase in unit purchase price of
rice would increase the total lease payments by 5%
(2024 5%].

U B BB FIR5% (20244F : 5%)
2B A E I 5% (2024 F ¢

5%) ©
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& MBS R RMEE

31 December 2025 20254 12H31H

13.

188

LEASES (continued)
THE GROUP AS A LESSOR

During the year, the Group leases certain commercial
properties in Asia, North America and Oceania which
were classified as investment properties. The rental
income of these properties amounting to RMB192,383,000
(2024: RMB161,698,000) was recognised and included
in “Revenue” in profit or loss. Certain office premises,
machineries and equipment were classified as property,
plant and equipment under operating lease arrangements.
The terms of the leases generally require the tenants
to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market
conditions. Rental income recognised by the Group during
the year was RMB15,153,000 (2024: RMB11,239,000),
details of which are included in note 5 to the consolidated
financial statements.

At the end of the reporting period, the undiscounted lease
payments receivables by the Group in future periods under
operating leases with its tenants are as follows:

13. HE @

AEBEAHEAA

FR -AEBREMN  EEMREKF
MEEE T EABREMENGE X
ME - ZEVEEBEINAERE A
A R #192,383,0007T (2024F : A R ¥
161,698,0007C) Wt ABZ KW A TA ©
ETHAE HBBRZHEREERE
ZHT)DEADE BEMRE - Z
LHEMNKRBREERAFRPINRE
¢ THEERMSR I EHETHS
FAE AEERFAERBNHEE RS
A A R #15153,0007T (2024F : A R ¥
11,239,0007T) ' HBERNEE T HRE
B 5ES ©

REBEEMR AEERBLCEHERK
REAR M E R P U LA R BE B & o
™ -

i)

2025 2024

RMB’000 RMB’'000

AREB TR ARBT T

Not more than 1 year E2NES 43,955 160,912
Over 1 year to 2 years TN EE24F 68,074 55,093
Over 2 years to 3 years 29 A EE3F 38,936 45,847
Over 3 years to 4 years SFLA L ELF 30,394 41,345
Over 4 years to 5 years LFA EEBE5F 23,951 35,889
Over 5 years 5F LA £ 94,999 85,536
300,309 424,627
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e MERRMEE

31 December 2025 20255 12H31H

13. LEASES (continued)

13. HE @

THE GROUP AS A LESSOR (Continued)

The disaggregation of these office premises, machineries
and equipment classified as property, plant and equipment
under operating leases and the reconciliation of the
carrying amount at the beginning and end of the period

are set out below:

AKBEFHREEA@E
DEARREMERTYE  BERER
BRRAE BERREBEZOHREHD
HERREENEEREIN DT

Land and Plant and

buildings machinery Total
TREF BERKSE Ly
RMB'000 RMB’000 RMB'000
ARETE ARETR AR®Trn
Cost: BA:

As at 1 January 2024 R202451 18 119,521 1,274,683 1,394,204
Additions wE 57,754 213,625 271,379
Expiration and termination DN (9,241) (682,988 (692,229

As at 31 December 2024 and 1 January 2024512 A318 K 2025%

2025 1A1H 168,034 805,320 973,354
Additions NE 295,753 36,279 332,032
Expiration and termination BIE R AR IE (7,594) (447,132) (454,726)
As at 31 December 2025 12025512 A31R 456,193 394,467 850,660

Accumulated depreciation: RiHE:
As at 1 January 2024 R2024%1A18 (33,968) (504,357) (538,325)
Provided for the year ENEE (10,625) (77,588) (88,213)
Expiration and termination B R AR IE 9,241 314,362 323,603

As at 31 December 2024 and 1 January
2025

2024512 B318 k20254
1R1H

(35,352 (267,583) (302,935)

Provided for the year ENERB (25,599) (92,975) (118,574)
Expiration and termination MR 3,307 155,419 158,726
As at 31 December 2025 12025512 A31R (57,644) (205,139 (262,783)
Net carrying amount: REFE:
As at 31 December 2025 #2025 12 A31H 398,549 189,328 587,877
As at 31 December 2024 2024512 A318 132,682 537,737 670,419
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& MBS R RMEE

31 December 2025 20255 12H31H

14. INVESTMENT PROPERTIES

14. R EME

2025 2024

Note RMB’000 RMB'000

B 5 AR TR AEEBTT

As at 1 January ®1A1B8 9,335,283 9,188,888
Additions nE 207,549 390,075
Transfer to asset held for sale ERERHRELEERE (123,420) =
Changes in fair value NABEEZD 7 (97,560) 24,616
Disposals of subsidiaries &K B A A (62,333) =
Exchange realignment E H R (43,280) (268,296)
As at 31 December M12A31H 9,216,239 9,335,283

Further summary details of the Group's investment
properties are set out in the section headed "Summary of
Major Investment Properties” of this report.

The investment properties are leased to third parties
under operating leases, further summary details of which
are included in note 13 to the consolidated financial

statements.

190
£
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Notes to Consolidated Financial Statements

e MBWRMEE

31 December 2025 20259 12831H

14. INVESTMENT PROPERTIES (continued)

14.

VALUATION PROCESSES

At the end of the reporting period, the Group's investment

properties were stated at fair value and were revalued

by independent professionally qualified valuers detailed

below:
American Appraisal (Thailand) Ltd.

Ray White (Valuations)
Colliers International Valuation &
Advisory Services

Colliers International Realty
Advisors Inc.
Guangdong Jingxin Real Estate
Land Asset Evaluation Co., Ltd.
Guangdong Jinghua Asset Appraisal
Real Estate Land Asset Appraisal
Co., Ltd.

Guangxi Huaxia Asset Land
Real Estate Appraisal Co., Ltd

Kantor Jasa Penilai Publik Susan
Widjojo & Rekan

Albawsala Real Estate Valuation
Services

C.I.M Property Consultants Co., Ltd

Advantage Property Services Co., Ltd.

For properties in Thailand

For properties in Australia

For properties in the United
States

For properties in Canada

For properties in the PRC

For properties in the PRC

For properties in the PRC
For properties in Indonesia
For properties in Dubai
For properties in Myanmar

For properties in Cambodia

The valuations performed by the valuers for financial

reporting purposes were reviewed by management.

Management also discussed the valuation processes and
results with the valuers. The net fair value changes on
revaluation are included in “Other expenses” (2024: "Other
revenue, income and gains”] in profit or loss.

Management reviewed the valuation results by verifying

all major inputs and assumptions and assessing the

reasonableness of such valuations.

BREYMEm

HEERRF

RI|MEWK  AEEHREYERD
AEEDY  THBITEILEMAEBEG
G EFEE - EBEOT

American Appraisal REEMEMS
(Thailand] Ltd.

Ray White (Valuations) RREMNDERS

Colliers International REEMENS

Valuation & Advisory
Services

Colliers International Realty B M E AWM EM 5
Advisors Inc.

ERXRRERMELHEE RTBMEMS
FEBERAA

BRRAZEEEFAEHE RTFRAWERS
THEEARAR

EREEEELTHREHLE RHEBEMEmS
FREBRAA

Kantor Jasa Penilai Publik FLENEWEMm S
Susan Widjojo & Rekan

Albawsala Real Estate RHENEME
Valuation Services

C.I.M Property Consultants SABMEME

Co., Ltd
Advantage Property Servicesit R B EMEM T
Co., Ltd.

EREREEHAEMAYB2HREN
PRiEfEE - EEE NG EEER W
BERFERER ARAENEENIR
BEZHFEDFTABRANT AR
(2024%F : [EABURA - Was R A ek ) o

EEECEBREMATIEH ANE
EEEODTAEMZEEGR  LaTFHE
ZEMENAEM -
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& MBS R RMEE

31 December 2025 20255 12H31H

14. INVESTMENT PROPERTIES (continued) 14. RBME @
VALUATION TECHNIQUES AND FAIR VALUE FEFTERAABERE
HIERARCHY
The following table shows the valuation techniques used TRIITRHEMETAAEBERMAN
by the valuers in the determination of fair values. There HMEFE - FABEIERER T
were no significant changes to the valuation techniques MEXNES -

during the year.

Fair value Valuation techniques Unobservable inputs
DAREE f5E 5 & TABRGARE
2025 2024
RMB’000 RMB'000 RMB’000 RMB’000
ARBTR [ARBETET ARBTRE ARB TR
Lands and buildings 4,042,130 4,059,642  Direct/sales comparison  Premium/(discount] in
approach quality of land™
THRETF HE/HELBE Bt E 2B EE
(Hrag)n
Lands and buildings 3,941,332 3,878,803  Residual method Gross development

value? and estimated
construction cost®

+RIET 4% BYREEORGHRE
o
Lands and buildings 1,232,777 1,396,838 Income capitalisation Capitalisation rate! and
approach market rent®
T REF Wz B A% BARHROEHIGHEEE

9,216,239 9,335,283

Note: Bt 3 -
(1) The higher the quality of land, the higher the fair value N *TwEERS 2LAEBERES
(2)  The higher the gross development value, the higher the fair value 2) RBEEEERS ALBERAS
(3)  The higher the estimated construction cost, the lower the fair (3] MHHEERAAS RABEAE
value
[4)  The higher the capitalisation rate, the lower the fair value 4) BEXRELEEDRS 2ABEAE
[5)  The higher the market rent, the higher the fair value (5) miEEERE  AREBERS
At the end of the reporting period, the Group's investment RBERR KB2EETERTAER
properties were within Level 3 of the fair value hierarchy R ABHEE FAEENREMEERT
as their valuations were arrived at by reference to certain RAONBERBRE=F FAHER
significant unobservable inputs. There were no transfers FE=ZMEB AL EL (20245 : &) -

into or out of Level 3 during the year (2024: Nil).
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31 December 2025 20255 12H31H

15. GOODWILL AND OTHER INTANGIBLE ASSETS

(A) GOODWILL

15. BEREMELEE
(A) HE

2025 2024

RMB’000 RMB’'000

AR TR ARB T T

As at 1 January ®1A18 467,119 540,085

Acquisition of subsidiaries e B Bt B 1 Al 9,954 14,520

Loss of control of subsidiaries 2k 2= i /& & 7] 12 Il #% = (35,438)
Impairment during the year FRRAE

(note 7) (Mt &E7) (125,290) (52,113)

Exchange realignment BE 38 B 95 65

As at 31 December R12H31H 351,878 467,119

(B) OTHER INTANGIBLE ASSETS (B) HitBEE

Operating  Patent and Computer
Brand  concession  proprietary Customer software
Trademark name rights technologies  relationship  and others Total
. Sk
1 A% KiTRER EFRR REfM ot
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB000
ARETT ARETT ARETR ARETR ARETT AREBTR ARET:
Cost: BA:
Asat 1 January 2024 RNAUEIAIA 166,810 110,577 37450 234,153 47700 139,731 736,421
Additions RE 2,867 - - 341 - 19,638 22846
Disposals HE - - - - - (574) (574)
Loss of control of REWBRA
subsidiaries il - = - (26,700) (47.700) o (74,400]
Exchange realignment ERHE 3147 - 529 2% - 44 344
Asat 31 December 2024 and 1 A2024F12ANAR
January 2025 NHE1A18 172,826 110,577 31979 207,818 - 158,839 688,037
Additions WnE = = - 445 - 10,627 11,072
Acquisitions of subsidiaries WENRBAR
(note 37) (Kt3t37) = = = - - 815 415
Disposals 3 (1,522) - - - - (375) (1,897)
Exchange realignment ERHE 6,674 - 1,008 51 - 381 8,114
As at 31 December 2025 RBELANE 177976 110,577 38,987 208,314 - 170,087 705,941
Accumulated amortisationand ~ Rit BHR
impairment: WE:
As at 1 January 2024: RNUEIAR: (35,0010 [55,307) (12.774) (111,215) (9.540) (103,214) (327.051)
Provided for the year note 7} FREE (1 57) (7024) - (3776) (28730) [1.988) (13939) [55,457)
Disposals e - - - - - 5Tk 5Tk
Loss of control of XEMBAR
subsidiaries il - - - 6,452 11528 - 17980
Exchange realignment EXA% 212 - 2707 - - [158) 2337
Asat31 December 2024 and  RAUF1ANAR
1 January 2025 02551418 (62,237)  (55,307) (13,843) (133,493) = (116,737) (361,617)
Provided for the year [note 7).~ FREE(I7) (7901) - (853) (9,889) - [15,378) (34,021)
Disposals e 1,318 - - - - 361 1,679
Impairment note 7) AE (M) (574) - - - - - (574)
Exchange realignment EHAE (1,360) - (472) (45) - 212) (2,089)
As at 31 December 2025 RBE12AINH 50,754)  (55,307) (15,168) (143,427) - 131,966) (396,622)
Net carrying amount: REFE:
As at 31 December 2025 R22BE12A31H 127,222 55,270 23,819 64,887 - 38,121 309,319
A at 31 December 2034 ROUETASE e WA W B — . am
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16. IMPAIRMENT TESTING ON GOODWILL 16. P98 K H fth B #% R 7] (& R <F A a0
AND OTHER INTANGIBLE ASSETS WITH E\EREREIR
INDEFINITE USEFUL LIVES
For the purpose of impairment testing, goodwill, brand RABEBARTE  WHISFEHNEE -
name and trademark and operating concession rights B[RRI AR F H AP 5k R AR A A
with indefinite useful lives set out in note 15 have been KRERESPEZT_ERENMNRESEE
allocated to twelve individual cash-generating units BU(ReELEMU]) 2SEUBRE
("CGUs"), comprising subsidiaries engaging in the FIREEUATRBOMERR :

following businesses:

e provision of environmental engineering services; e RERBIBRE:

e provision of sewage treatment services; e RBHIFKEBRRE

J provision of hazardous waste treatment services; e RMHEMEMBEERE

e provision of solid waste treatment services; s REBERBEMEIER

e manufacture and lease of aluminium formworks; e HERMESRERE:

. provision of e-commerce services; e REBTFHBRE

e cultivation of flowers and plants; s BHIEXAKEY

e manufacture and sale of plastic pipes and pipe e HERIHEBHEBAREMH
fittings;

e manufacture and sale of waterproof materials; e RERIEEKME

e manufacture and sale of resin; o BUERIHERE

e manufacture and sale of photovoltaic module; and e BIERHEXREMNR R

e manufacture and sale of energy storage products. e BUERIHERMEEM °
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16. IMPAIRMENT TESTING ON GOODWILL 16. & K H fib B PR o] & B KAy
AND OTHER INTANGIBLE ASSETS WITH ErREREIR @
INDEFINITE USEFUL LIVES (continued)

The carrying amounts of goodwill, brand name and RBERRIPBEEZSEMHOEE -5
trademark and operating concession rights at the end FEEBENMEFLEENRAENRT
of the reporting period allocated to these units are as

follows:

Brand name Operating
and concession
Goodwill trademark rights

BE BRERER KBHEER
RMB'000 RMB’000 RMB’000
ARETR AR®Tn AR®Tzm

Guangzhou EP Environmental Engineering Ltd. ¥ EM MR B REIRRFHIRERA

and its subsidiary ('GZEP"] Al & B Wi B 2 7] ([6ZEP)) = 55,260 11,615
Jiangsu Yongbao Environmental Technology Co., T &K EEREREBRNERAFR

Ltd* and its subsidiaries ("Jiangsu Yongbao’] HitB AR (NI#KR] 276,098 - -
Spirolite (M) Sdn. Bhd. and its subsidiary Spirolite (M) Sdn. Bhd. 2 Eff B 2 7

("Spirolite”] (ISpirolite)) 1,487 39,325 -
Guangdong Yongbao Environmental Technology ~ E R KRB HERI BB A A

Co., Ltd. Formerly as: Guangdong Xingfa (FIBERELIRE

Environmental Technology Co., Ltd J* BEARAR)

("Buangdong Yongbao’) (ERKE&]) 3,843 - -
Tai Chang Resin (Sihui) Co., Ltd*(‘TaiChang’) A E#fE(ME)ERAR(EA]) 44,229 - -
Yangming Energy Storage Development Yangming Energy Storage Development

Limited (“Yangming Energy Limited ([Yangming Energy

Storage’) Storage]) 14,520 - -
Guangdong Lesso Banhao New Energy Materials & B B B IR0 FT AL M R B IR 2 A

Co., Ltd.* ("Banhao New Energy’] (THEE AR 1) 1,747 - -
Foshan Leading Star New Energy Co., LTD* BLTEERERERAA

("Leading Star New Energy’) (BE#EER]) 2,395 - -
Guangdong Yangming Photovoltaic Technology ~ ERZHK AR R ERAF

Co., Ltd* ["Guangdong Yangming Photovoltaic’) ([ EER#& B F 1k 1) 2,080 - -
Banhao EPCO New Energy Design MBI R R 7

(Shenzhen) Co., Ltd.* ['EPCQ) CRINBRARLER) 3,763 - -
LESSO CATRADING LLC LESSO CATRADING LLC

["LESSO CA TRADING'] (TLESSO CA TRADING)) 881 - -
Lesso [Kenya) Development Limited Lesso [Kenya) Development Limited

("Lesso (Kenya)') (TLesso [Kenyal]) 835 - -

351,878 94,585 11,615
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16. IMPAIRMENT TESTING ON GOODWILL
AND OTHER INTANGIBLE ASSETS WITH
INDEFINITE USEFUL LIVES (continued)

16. R H fth B PR o] & B R aY
EEREREANR &)

Brand name Operating
and concession
Goodwill trademark rights
BE ERkEL BHLE#
RMB'000 RMB’000 RMB’000
ARBTT ARETRT AR®Tn
GZEP GZEP - 55,260 11,615
Hainan Baolai Industrial & Trading Co., BHERIEARRARHNE
Ltd.* and its subsidiary ["Baolai’) AA([ER]) 39,997 - =
Jiangsu Yongbao K- %, Q= 276,098 = =
Guangzhou KingHing Construction BMNRERERKAERAA
Technology Ltd.* and its subsidiaries REMB AR
("Guangzhou KingHing’) ([EM=E]) 37,292 = .
Spirolite Spirolite 1,392 36,781 -
China National Petroleum (Guangdong] momERE(BR) B KRR
Waterproof Co., Ltd.* and its BRARRAEMBAR
subsidiaries "CNPW’] (T ERE ) 18,724 - -
Guangdong Yongbao BR KR 3,843 = =
CNPW New Material Technology RO EE B EEM
Taizhou Co., Ltd.* ('CNPW Taizhou’) BRAR(THHEERM]) 29,277 - -
Tai Chang 3= 44,229 = =
Yangming Energy Storage Yangming Energy Storage 14,520 S S
Banhao New Energy R 1,747 - -
467,119 92,041 11,615

EEERREBEBAMELNAR
REEMEFRERABEERITERSF
B RN ERMAELEERMNR

Management regarded brand name and trademark and
operating concession rights acquired through business
combinations having indefinite useful lives because they

196
£

are expected to generate net cash inflows indefinitely.
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16. IMPAIRMENT TESTING ON GOODWILL

16. 78 & H fih A #8 R o] & A

AND OTHER INTANGIBLE ASSETS WITH
INDEFINITE USEFUL LIVES (continued)

The recoverable amount of each CGU has been determined
based on value-in-use calculation using cash flow
projections which are based on financial budgets approved
by management covering a five-year period. The growth
rate used to extrapolate cash flows beyond the five-year
period is 2% and the discount rate used is before tax and

reflects specific risks relating to the relevant units. The
pre-tax discount rates applied to cash flow projections are
as follows:

i EEREINR |

ERGELENZ2ATKRESETERR
EREBBAAEZEREEEE M
BenERANDREEEBRMLZOF
HMEEE BLOAFHIBESRE
RN ZBRERER - RFRAFRE
SEBAERRBBELNSERR
ReneRBMmERANMARIREMT

Pre-tax

discount rate

WATBS IR =

GZEP GZEP 13.8%
Baolai =N 10.8%
Jiangsu Yongbao L B oK 32 13.4%
Guangzhou KingHing &N = 13.3%
Spirolite Spirolite 13.3%
CNPW o 13.5%
Guangdong Yongbao & R K % 14.9%
CNPW Taizhou o £ B 2R M 13.4%
Yangming Energy Storage Yangming Energy Storage 12.0%
Tai Chang == 14.7%
Banhao New Energy TR #& 3 Be IR 14.7%
Leading Star New Energy HEFER 13.7%
Guangdong Yangming Photovoltaic B R xR 15.0%
EPCO XER 13.1%
LESSO CA TRADING LESSO CA TRADING 19.7%
Lesso [Kenya) Lesso (Kenyal 12.4%

Other key assumptions for the value in use calculation
relate to the estimation of cash inflows/outflows
which include budgeted sales and gross margin. Such
estimation is based on the units’ past performance and
management’'s expectations for the market development.
Management believes that any reasonably possible change
in any of these assumptions would not cause the carrying
amount of each CGU to exceed its recoverable amount
expect for the CGU below.

AEAERAEENEMCEIERRERR
FEHERLENENRERARAH
MEFTER - ERAGEADERELNB
ERBALEEBHMBSERNEBLHM
B - BEBERR  EAZERRAE
HENEMNEEEHISEHERE
EXBEUSAEMEEREELESEANT
WEleRE ETXREELEFEMEN -
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16.

17.

198
Y

IMPAIRMENT TESTING ON GOODWILL
AND OTHER INTANGIBLE ASSETS WITH
INDEFINITE USEFUL LIVES (continued)

At the end of the reporting period, based on the value
in use calculation, impairment losses amounting to
RMB125,290,000 were recognised on the relevant goodwill
of CNPW, CNPW Taizhou, Baolai and Guangzhou KingHing
in respect of the current year, which arose from the
expected decline in the market demand.

Except for goodwill and operating concession rights
mentioned above, there are no impairments of any other
CGUs containing goodwill, brand name and trademark and
operating concession rights with indefinite useful lives.

INTERESTS IN ASSOCIATES

16. TR R H th A ER 0] AE N
B ERER |

RBEEHR EREREEFE  ~F
EERPHEE  PHEERM BX
FEMNSENOEHEHEBEIRESRE
A K #125,290,0007T - W Ty % F KB
HI N BEATEL

BREROEERFFELEIN  BEMLE
MEMLEAEE  AERAEHFHN
BARABAEMEAELEENRESEL
BRE -

17. REBELFHED

2025 2024

RMB’000 RMB'000

AR TR AR T T

Share of net assets DIEEEFHE 4,990,113 4,903,463
Goodwill on acquisitions WHEEENGE 405,635 405,635
5,395,748 5,309,098
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17. REEATIHER @)
20254128318 » Bt & AR W B W0

17. INTERESTS IN ASSOCIATES (continued)

Particulars of the associates as at 31 December 2025 are

as follows:

Place of
incorporation/
registration
and business
BRRY/
it R
EEHE

Registered
capital

iERER

Ownership
interest

FARER

AN

Percentage of
FlEE Rt

Voting
power

RE

Profit
sharing

EiEw

A EL
activity

EX 33

Xingfa Aluminium Holdings Limited HK$10,000,000 Cayman Islands 2 2 26 Manufacture and sale of
aluminium profiles
BRREBERERLA 10,000,000% 7T REHS RERHERLM
Keda Industrial Group Co., Ltd. 11 RMB1,917,856,400 the PRC 8 8 8 Manufacture and sale
of building materials
machineries
HERERNARARY AR 19178564007 E RERBERIBH
Foshan Hechuang Yingke Real Estate RMB180,000,000 the PRC 38 38 38 Property development
Development Co., Ltd.*
BUmRARHEEREARAA AR 1800000007 hE NEER
Guangdong Home Electronic Appliances RMBA40,000,000 the PRC 30 30 30 E-commerce platform
World E-Commerce Co., Ltd.*
ERREEATFABERLA AR 840,000,000 il ETEE TR
Jiangyin Yongqing Water Purifying Agent RMB5,000,000 the PRC 0 0 20 Manufacture and sale of
Co., Ltd.* chemical products
TEHAERKHERAR AR %5,000,0007 Lk RERHENIER
Shanghai Bangxin loT Tech Co., Ltd.* RMB13,173,000 the PRC A A 21 Provision of loT solution
services
LEATHBAHEERAT ARH13,173,0007 hE RENBARASERE
EDA Group Holdings Limited US$4,399,400 Cayman Islands 30 30 30 Provision of internet
technology and related
services
EDA Group Holdings Limited 43994002 7T REES RETHBREREBRE
Artaic, LLC! US$2,500,000  the United States 17 2 11 Manufacture and sale of

Annual Report 2025 fFE3f %
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17. INTERESTS IN ASSOCIATES (continued) 17. RBELFHER (@)
Particulars of the associates as at 31 December 2025 are MR2025F12H318 » B & A Al F B W
as follows: (Continued) T (#&)

Place of Percentage of
incorporation/ iEES b
Registered registration  Ownership Voting Profit  Principal
capital  and business interest power sharing  activity
MR/
31104
AR EXBE  AAEEED RR#E BiEEd IEXH
Araic, LLCO 2500,000% ¢ Y RERHERERAR
Hangzhou Yuehui Venture Capital Partnership* RMB125,000,000 the PRC 2 2 22 Investment
AMBERSRERELR A K %125,000,0007 hE k2
Hunan VARY Tech Co., Ltd. RMB121,080,000 the PRC 28 28 28 Provision of solid waste
treatment services
HEERHEROARAA AR 121,080,0007T il RUEABENEERS
Billion Milestone Properties Inc PHP100,000,000  the Philippines 40 40 40 Property investment
100,000,000
Billion Milestone Properties Inc FRENEZ FRE NERE
Guangdong Lianwei Enterprise Management RMB100,000,000 the PRC 30 30 30 Property management
Co., Ltd.*
ERBACRERARAA AR%100,0000007C h nEEE
China Energy Lianhao (Guangzhou) Smart RMB36,825,500 the PRC 40 40 40 Power generation technical
Energy Technology Co., Ltd.* service
bR B (RN EERRRRARAD AR%36,8255007C hE HERIMRE
Guangzhou Yunfan Canghai Cultural Media Co., RMB500,000 the PRC 2 2 20 Internet data service

Ltd.* (Formerly known as “Tito Technology
(Guangzhou] Co., Ltd."|

ENENERXLERARAD(HRAIR  AR%S00000% ] ERRRRRE
ARRIEMERAF])

Hainan Kaixian Lianli Smart Energy Industry RMB180,000,000 the PRC 3 3 33 Investment
Investment Fund Co., Ltd.*
BERZBNEZRRERREEEARAT ARH%180,0000007 hE ¥
Qujing Yangguang New Energy Co., Ltd.*" RMBb64,521,000 the PRC 2 2 22 Manufacture and sale of
monocrystalline silicon
BERAHERRAERAFY AR 564,521,007 i HERBEERE

China Lesso Group Holdings Limited FEi# 32 £ EERERAT
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17. INTERESTS IN ASSOCIATES (continued) 17. RBRELATHES (@)
Particulars of the associates as at 31 December 2025 are MR2025F12H318 - B E A WFB W
as follows: (Continued) T (&)
e Percentage of
incorporation/ ULEEL
Registered registration  Ownership Voting Profit  Principal
capital  and business I CH power sharing  activity
AR/
it R
itREE EXuE  FEEER RE# Eibiad TEXE
Shenchanfa Industrial (Shenzhen] Co., Ltd.* RMB30,000,000 the PRC 30 30 30 Investment
REZEE(RY)ERAA AR 30,000,000 il LS
HODA Strategic Holdings Private Limited 56D3,000,000 Singapore 4 4 49 Investment
HODA Strategic Holdings Private Limited 3,000,000%7 13 gL k%
Guangdong Lianhao New Materials Co., Ltd.* RMB5,000,000 the PRC 30 30 30 Manufacture and sale of
plastic
BRBEFVHERAT AR 5,000,000 hE RERMERE
Hubei Lesso Time Wisdom New Energy RMB100,000,000 the PRC 40 40 40 New Energy Technology
Technology Development Co., Ltd.* Promotion Services
ALEHEREBRERHRBRER AR 100,000,000 HE e RB I B R R
BRAA

Note: B &

(1) Itis considered that the Group has significant influence over these N AEEBRZRERRAZEFTSHRF—LEF
companies because the Group has a director in each of the boards HMRRAEBAEHZENTNBEREATEN -
of directors of these companies.

(2) During the current year, the Group obtained additional 8.5% (2) REAFER AEBEBRGEHBEBXFER
interest in Qujing Yangguang New Energy Co., Ltd. RDERABEINSNIER -
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17. INTERESTS IN ASSOCIATES (continued)

Xingfa Aluminium Holdings Limited ("Xingfa Aluminium”],
which is considered as a material associate of the Group,
is engaged in the manufacture and sale of aluminium
profiles and is accounted for using the equity method.

17. PEBEZELTHNER &)

MEEELERERAR ([EHRE])
BERSAEENEABLERR - #F
ENHERAUN - WEEEZEAR -

EREZREINRERARNTHEELH

Summarised financial information in respect of Xingfa

Aluminium, adjusted for any differences in accounting 2 (ZEENERSEHRENEMNER
policies and reconciled to the carrying amount in the EHRABETHSEEMBERENDEREEAE

ETEHER) WO

consolidated financial statements at the end of the

reporting period is as follows:

Xingfa Aluminium

BEEER

2025
RMB’000

AR® T

2024
RMB’000
ARET T

Current assets MEEE 10,915,857 11,343,403
Non-current assets, excluding FEmBEE

goodwill (T"BiEFE) 5,827,074 5,129,528
Goodwill on acquisition of the W E R RAIELEN

associate GRS 124,590 124,590
Current liabilities mEBAEE (6,725,668) (7,075,230
Non-current liabilities ERBAE (2,996,713) (2,706,033)
Net assets BEF®E 7,145,140 6,816,258
Net assets, excluding goodwill EEFR(IBRERE) 7,020,550 6,691,668
Reconciliation to the Group’s interest & 7N 5 B Y Bt & A 7] B9 12

in the associate: 7 ) 3 BR
Proportion of the Group's ownership BT 2 5 B F7 & # Lt 71 26.11% 26.11%
Group's share of net assets of the REBOGBE QTN

associate, excluding goodwill EEFH(TBRERS) 1,833,256 1,747,376
Goodwill on acquisitions WHEENGE 124,590 124,590
Carrying amount of the investment & & RE & 1,957,846 1,871,966
Revenue I@N 20,700,535 18,854,641
Profit for the year F N5 637,538 833,802
Other comprehensive income Hih 2wk s (225) (837)
Total comprehensive income for the 4 g2 m W 25

Jear pape 637,313 832,965
Dividend received Bk R 64,401 64,099
Fair value of the Group's investment AEBEREHN A ALEE 738,140 750,686
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17. PEBELTHNER &)
MERERNERATIREDREA
AEMM—BHEABLAT  HERE
RS E RN - WL EAR o

17. INTERESTS IN ASSOCIATES (continued)

Keda Industrial Group Co., Ltd. ("Keda"), which is
considered as a material associate of the Group, is
engaged in the manufacture and sale of building materials
machineries and is accounted for using the equity method.

EENERBRERRNTBERBE (%
EEMEREHBENEMNZRIED
AESTHRGAVBRENEEAE#ET
HER)WMT :

Summarised financial information in respect of Keda,
adjusted for any differences in accounting policies and
reconciled to the carrying amount in the consolidated
financial statements at the end of the reporting period is
as follows:

Keda
BlE
2025 2024

RMB’000
ARBTR

RMB’000
ARET T

Current assets MEEE 12,639,692 11,046,997
Non-current assets, excluding EREEE

goodwill ("B HEEFE) 25,290,254 25,098,934
Goodwill on acquisition of the W E R RAIELEN

associate GRS 21,772 21,772
Current liabilities mEBEE (8,017,320) (7,481,591)
Non-current liabilities FERBAE (3,550,628) (3,495,033)
Net assets BEEDE 26,383,770 25,191,079
Net assets, excluding goodwill EEFRB(ITEERER) 26,361,998 25,169,307
Reconciliation to the Group’s interest & 7N £ B 50 Bt & 2 7] A9 1

in the associate: B AR
Proportion of the Group’'s ownership BT {6 7 & B Fr A& # L 71 8.01% 8.01%
Group’'s share of net assets of the AEEBSIHHERRNE

associate, excluding goodwill EFR(TRERE) 2,111,596 2,016,061
Goodwill on acquisitions Wk EEr g E 21,772 21,772
Carrying amount of the investment & & lRE & 2,133,368 2,037,833
Revenue YA 17,389,470 12,600,261
Profit for the year F N 928,738 181,755
Other comprehensive income H 2K & 104,150 (173,030
Total comprehensive income for the year 4F A 2 T UK % 48 58 1,032,888 8,725
Dividend received =R g =) 30,720 50,688
Fair value of the Group's investment AEBRENAAEE 2,130,433 1,228,801

Annual Report 2025 8% = 203



Notes to Consolidated Financial Statements

& MBS R RMEE

31 December 2025 20255 12H31H

17. INTERESTS IN ASSOCIATES (continued) 17. RBIELRMES (&)
The following table illustrates the aggregate financial TREINAEENIFM@ANE KB QD
information of the Group's associates that are not AW BRMBER:

individually material:

2025 2024
RMB’000 RMB'000
ARETR AREF T
Share of the associates: DB E QA
Loss for the year FABA (147,999) (126,656)
Other comprehensive income H b 2 W &= (8,156) 466
Total comprehensive (expense)/income ZME (FAX), Wk B 58 (156,155) (126,190)
Aggregate carrying amount of the AEBRBERAREN
Group's investments in the associates 42 BRI B 1,304,534 1,399,299
18. INTERESTS IN JOINT VENTURES 18. REELEMNER
2025 2024
RMB’000 RMB'000
ARETR ARETF T
Share of net assets DIEEEFR 14,915 28,222
Particulars of the joint ventures are as follows: AELENFEBOT:
Place of Percentage of
incorporation/ B
Registered registration  Ownership Voting Profit  Principal
capital  and business interest power sharing  activity
iR/
3104
itREE EXBE  AEEED RE# EiEEN TEXH
Guangdong Lesso EPCO Residential Equipment RMB10,000,000 the PRC 50 50 5 Provision of household
Design Services Co., Ltd. decoration design work and
maintenance services
EREZUBHETRERARBERAT  ARKI0,0000007 hE REFEEH R
REERE

v
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18. INTERESTS IN JOINT VENTURES (continued) 18. WEELEMNER (@)
AN

The following table illustrates the information of the THREINERAEER
Group's interests in joint ventures: B H

i3
>
e
=
i

I3
e

RMB’000 RMB'000
AREBTR ARBT T
Share of the joint ventures: DIEEERE:
(Loss)/profit for the year FR(EE), 5T (4,241) 1,063
Other comprehensive income H 2K = —
Total comprehensive (expense)/ 2E(FAX) /W=
income B (4,241) 1,063
Carrying amount of the Group’s REBREERRE
investments in the joint ventures KRENKREE 14,915 28,222
19. OTHER FINANCIAL ASSETS 19. Rt &mEE
2025 2024
Note RMB’000 RMB'000
Bt = AR® TR ARET T
Non-current ERE
Debt instruments BRAREBEFAEMEE
at FVTOCI: REmMEHTA:
Debt securities listed in Hong Kong REBLTEBEF (i) 58,001 115,403
US treasury bond EEBEE (ii) 77,738 =
135,739 115,403
Debt instruments BARBEFARRZDN
at FVTPL: EHITA:
Unlisted convertible loans FrmABERER (iii) 24,033 71,228
Equity instruments BRAREBEFAEMEE
at FVTOCI: WEMBRATA:
Equity securities listed in the PRC P B b T AR 3 2 6,371 -
Equity securities listed in Hong Kong ~ KRB B LTRAE % 36,544 216,240
Unlisted equity securities FLETMRAEF 1,055,187 1,183,303
1,098,102 1,399,543
Equity instruments BRAREBEAARR
at FVTPL: MBRATA:
Equity securities listed in the PRC NECT N &7 86,705 30,000
Equity securities listed in Hong Kong ~ RE B LR AE % 119,129 =
Unlisted equity securities FLMBRAEH (iv) 140,860 288,676
346,694 318,676
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19. OTHER FINANCIAL ASSETS (continued)

19. Hth &5l =& ()

2025
RMB’000
AR® T

2024

RMB’000
AR®T T

206
V.

Funds at BRAARBETAERD
FVTPL: E% :
Stock funds e tE 73,263 70,766
Derivative financial instruments: ﬁiﬁ%ﬂlﬁ :
Put option Ao 24,533 o
1,702,364 1,975,616
Current i E
Debt instruments at BRAANBEFAEED
FVTPL: BEHTA
Unlisted convertible loans FETAIRBRER (iii) 41,000 .
Derivative financial instruments: TESHMIA
Forward commodity contracts EHBEREDN [v) 12,884 5,181
53,884 5,181
1,756,248 1,980,797

Note: B 3 -

(i) The debt securities carries fixed interest at rates of 7.50% (2024: (i) BERBELENF BIRETEF EK7.50% (2024
7.50%) per annum, payable semi-annually in arrears and will F:750%) 5 EH BEFEIXNEBER2034F
mature in May 2034 (2024: May 2034). 58 (20244 : 20344F58) B8]

(ii) The US treasury bond carries fixed interest at rates of 2.25% (ii) EEREHBEEENER225%E - §FF
per annum, payable semi-annually in arrears and will mature in TR R 2052F2 A B HA o
February 2052.

(iii) Among the convertible loans, one convertible loan carries fixed (iii) RO BBEFHR E—FBRBETONF
interest at a rate of 6.00% (2024: 6.00%) per annum and contains a B % T E F E6.00% (20244 : 6.00%) &
right to convert the loan into ordinary shares of the issuers after g UWEE—EAR2023F6F % BERE
June 2023, while the other convertible loan is interest-free (2024: BMARTAZEBROEN mME—%27
two convertible loans, interest-free and 6.00%, respectively] and MIBEER AR S (2024F - MEABEKEER -
contains a right to convert the loan into ordinary shares of the DAl A% B 6.00%) K& B ¥ — & 1] %2026
issuers with a maturity date of October 2026. FI0AFHEKEREBRABTAZERAR

B RE A o

(iv) The equity securities contained a puttable option were classified (iv) SEAEBEALBEIEABEZNBRATAY
as equity instruments FVTPL. AZESFBERGHE -

(v) The Group has entered into various forward commodity contracts (v) REBRVYZERHERRAY  LUIRER
in order to protect itself from adverse movements in raw material SRS RERVEERONTNEE - ZHP®
prices. The forward commodity contracts are not designated for ANV EEETEERAR YR AEBE
hedge purposes and are measured at FVTPL. Changes in the fair FABENAXGFE - FR - FEYHED
value of non-hedging forward commodity contracts amounting to HREHNNMAABEEZH AR, 064,000
RMB9,064,000 (2024: RMB5,194,000] were recognised in profit or (2024 : A R#5194,000) B RiBs R
loss during the year. 2 o

(vi) During the year ended 31 December 2025, the Group received (vi) HZE2005F12A3BIEFE - AEHFBH EAD

dividends in the amounts of RMB16,029,000 (2024: RMB16,396,000)
from the equity instruments at FVTOCI.

China'Lesso Group Holdings Limited R ElB#2E EBERAGR AT
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20. LOAN RECEIVABLES 20. & U &R
2025 ALAA
RMB’000 RMB'000
AR T AR T T
Non-current 1]
Finance lease receivables BEEE RS E WK EKIE 167 1,500
Factoring receivables R 32 PR 5 & W 3R 18 - 351
167 1,851
Current wE
Finance lease receivables BB E RS E W KB 124,827 126,787
Factoring receivables R 32 PR 75 & W SR 18 312,783 304,649
Receivables from supply-chain fH FE 928 B & R 75 & K
financing services I8 29,920 99,139
467,530 530,575
Less: Provision for impairment R E B (290,801) (248,733)
176,729 281,842
176,896 283,693
The movements in the loss allowance for impairment of TEERERBEFRNRESEREEZY
the Group’s loan receivables are as follows: U
2025 ALAA
Lifetime ECLs Lifetime ECLs
Stage 3 Stage 3
EEFEH @77 4E 5
FHEEEERE BEHEESE
FE=IEER FZRER
RMB’000 RMB'000
ARE T AR F T
As at 1 January ®1A1H8 248,733 382,436
Impairment losses for the year 4 A5 {E &5 18 7 43,100 15,984
Write-off &8 (1,032) (149,687)
As at 31 December W12 A31H8 290,801 248,733
(A) FINANCE LEASE RECEIVABLES (A) BYETHE R EURIE
Minimum Present value of minimum
lease receivables lease receivables
REHEREERFE REHEREERFRERE
2025 2024 2025 2024
RMB’000 RMB'000 RMB’000 RMB'000
ARETR | AEBTE AR¥Tn  ARBTH
Not more than 1 year E2AES 124,860 127,070 124,827 126,787
Over 1 year but within 5years 1A E5F LA 175 1,660 167 1,500
125,035 128,730 124,994 128,287
Less: Unearned finance income & : A BB R B U (41) [443)
Present value of minimum lease &IEH & R%E I E
receivables RE 124,994 128,287
Annual Report 2025 SR - 207
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20. LOAN RECEIVABLES (continued)

208

(A) FINANCE LEASE RECEIVABLES (Continued)

The Group's finance lease receivables are
denominated in Renminbi. The effective interest
rates of the receivables range from 5.89% to 10.23%
(2024: 5.89% to 10.78%) per annum. There are no
unguaranteed residual values of assets leased under
finance leases and no contingent rent arrangements
that needed to be recognised (2024: Nil).

The following is a credit quality analysis of these
finance lease receivables:

20. Bl ER @)
(A) Bt FH SRS B FRIE (&)

AEBHRERE RS ERFKE
MARBEFGE ZERRENE
B F R A F5.89%ZE10.23% (2024
£ :5.89%E10.78%) o 1 £ T ] &
EHEEENAERIGEE
NEANETFTHEANXARABESR
BE(20244F - &)

WTRBEHEE RS EKFKED
EEEEIM:

2025 2024

RMB’000 RMB'000

ARB TR AREFTT

Not past due %81 HA 370 5,604
Overdue 2 % Hy 124,624 122,683
124,994 128,287

The receivables are secured by assets leased under
finance leases and cash deposits (where applicable].

Cash deposits from finance lease customers are
collected upfront based on certain percentage of
the entire value of the lease contracts. When the
lease contracts expire and all related liabilities
and obligations are fulfilled by the customers, the
cash deposit will be returned in full. The balance
of the cash deposit can also be used to settle any
outstanding lease receivables for the corresponding
lease contract.

At the end of the reporting period, RMB115,230,000

(2024: RMB73,299,000) of the Group's finance lease
receivables was impaired.
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31 December 2025 20254 12H31H

20. LOAN RECEIVABLES (continued) 20. FE I fE = ()
(B) FACTORING RECEIVABLES (B) fRIEMREUTIR
The Group's factoring receivables arise from the B R RIE R B E R IE 2R B
provision of factoring services to companies located mPBEARRHEARERYE - BT
in the PRC. The credit period granted to each EEFPHERBR —MABIORA °

customer is generally within 365 days.

Factoring receivables are secured by receivables RERBERIXBBARKATFR
and/or commercial bills originally owned by the HEEMERZEL SEEEE
customers. These receivables carry interest at R ZZERERBRIEBRN F3.50%
rates ranging from 3.50% to 11.04% (2024: 5.00% to Z£11.04% (20249 : 5.00% £11.04%)
11.04%) per annum. WEFEGFTE -
The maturity profile of the factoring receivables at REBEHR - RIERSG E W HIE
the end of the reporting period is as follows: WEBBERET
2025 2024
RMB’000 RMB’'000
ARB TR AREF T
With a residual maturity of: &) B B PR
Not more than 3 months N ZR31E A 2,309 2,900
Over 3 months to 6 months 318 A LA EZE6ME A 13,500 3,119
Over 6 months to 12 months 4 AL E=1218 A - 1,656
Over 12 months to 24 months 1218 A LA E = 2418 A - 351
Overdue B2 % 5 296,974 296,974
312,783 305,000
At the end of the reporting period, RMB174,051,000 RE|EHR - AR 174,051,000
(2024: RMB173,914,000) of the Group’'s factoring (20244 « A R ®173,914,0007T) &
receivables was impaired. REBENRERBEERREBEER

{Eo

Annual Report 2025 FE i & - 209



Notes to Consolidated Financial Statements

& MBS R RMEE

31 December 2025 20254 12H31H

20. LOAN RECEIVABLES (continued)

(C) RECEIVABLES FROM SUPPLY-CHAIN
FINANCING SERVICES

The Group’s receivables from supply-chain financing
services arise from the provision of supply-chain
financing services to companies located in the PRC.
The credit period for each customer is generally
within 365 days.

These receivables carry interest at rates ranging
from 9.00% to 16.20% (2024: 9.00% to 16.20%] per
annum.

Certain receivables from supply-chain financing
services amounting to RMB28,400,000 (2024:
RMB97,619,000) are secured by certain interests of
companies and personal guarantees.

The maturity profile of the receivables from

supply-chain financing services at the end of the
reporting period is as follows:

20. Bl ER @)
(C) {tFEsER&ERIEEILTIE

B A e R RS E UK
JHR G B R AR 44 E R
ER% - -SEFPHNERHR—K
B365K A °

ZERE K KEIZE N F.00% =
16.20% (20244 : 9.00% £16.20%)
HEFRE -

ETHEERERBERFKEAEA
R #28,400,0007T (2024F : AR
97,619,000t) A& T AR E = &
A AEREES -

REBERAR HEEBREREE
WHRENBHBEROT :

2025 2024
RMB’000 RMB'000
AER¥ T AREF T

With a residual maturity of: & B B BR
Not more than 3 months T ZR31E A 16,900 30,850
Over 3 months to 6 months 3@ A A E=6f@ A 11,500 14,600
Over 6 months to 12 months 6 AL E&=1218 A — 52,169
Qverdue £ % 5 1,520 1,520
29,920 99,139

At the end of the reporting period, RMB1,520,000
(2024: RMB1,520,000) of the Group's receivables from
supply-chain financing services was impaired.

An impairment analysis is performed at each
reporting date by considering the probability of
default of those companies with reference financial
conditions, historical loss experience, coverage by
letters of credit or other forms of credit insurance.
At the end of the reporting period, the loss given
default for the remaining balance of loan receivables
was not material and has no impact on the Group's
consolidated financial statements.
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21. OTHER NON-CURRENT ASSETS 21. HtwIE BB EE
2025 2024
Note RMB’000 RMB'000
Bt 3 AR TR AEEBTT
Other long-term receivables H fth & HI JE W K IB 16,540 17,675
Long-term loan receivables RHEKER (i) 381,717 227,430
Long-term lease receivables from KRB —RE=FHFHREH
a third party HERK KA (ii) 1,018,497 1,044,986
Long-term receivables for HE—MEtE AR
disposal of an associate RAEIEWARIE 223,156 309,683
Value-added tax ("VAT") FFEMEEN
recoverable (TEEHD 112,298 109,955
1,752,208 1,709,729
Less: Provision for impairment R E R (50,000) (50,000)
1,702,208 1,659,729
The movements in the loss allowance for impairment of REBFAHEMIERDEEN TR E
the Group’s financial assets included in other non-current ENREBRBREZSHOT

assets are as follows:

2025 2024

Lifetime ECLs Lifetime ECLs
Stage 3 Stage 3
EEFES BEFES

HFHEEBR BEHESES

E=RE FE=FRER

RMB’000 RMB'000

ARB TR ARBT T

As at 1 January ®1A1R 50,000 50,000
Impairment losses for the year FRRAEEE = =
As at 31 December W12 A318 50,000 50,000
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31 December 2025 20255 12H31H

21. OTHER NON-CURRENT ASSETS (continued)

Note:

(i)

(ii)

Long-term loan receivables included the loans to an associate
amounted to RMB301,297,000 with effective interest rates range
from 4.20% to 5.85% per annum.

Long-term lease receivables

AR TR

21. Hth3E R EE @)

o &
(i)

(ii)

Minimum
lease receivables

REHERKKE

2025
RMB’000

AR T T

R HA FE U {8 3R B 4E M B
A R #301,297,0007T * %
4.20%E5.85% 4 B °

i

& H &R E

Present value of minimum
lease receivables
REHEREKRRERE

2025 2024
RMB’000 RMB'000
ARBTR AR¥FTT

2024
RMB'000

Not more than 1 year T B BI1F 70,982 67,450 66,163 62,873
Over 1year but within 5 years 160 EBSFEAR 471,807 466,145 379,086 374,328
Over 5 years but within 10 years 5%\ F{E10F AR 639,045 626,858 373,112 363,416
Over 10 years but within 15 years 108 A E{BI5F A 654,622 677,434 266,299 273,380
Over 15 years but within 20 years 15F LA E{H20F LA - 96,660 - 33,862
1,836,456 1,934,547 1,084,660 1,107,859
Less: Unearned finance income  J& : K B 3 g & I & (751,796) (826,688)
Present value of minimum lease #x £ & & Yg 5K 18
receivables RE 1,084,660 1,107,859
Less: Current portion of long- BRI S E R RE
term lease receivables [note 26) % B) 3515 (Fff 5% 26) (66,163) (62,873)
Non-current portion of long-term & £ 7 & & Ut 218
lease receivables 3E 7% B B 19 1,018,497 1,044,986
The Group's long-term lease receivables are denominated in AEBNRBAHAEERKKREUAREE -
Renminbi. The effective interest rate of the receivables is 7.28% FE W R IA B B B F A K R7.28% (2024%F ¢
[2024: 7.28%) per annum. There are no unguaranteed residual 7.28%) c BEAEMRAEAEEENRER
values of assets leased under long-term leases and no contingent FerBE TETANETFTERHNIRAEE
rent arrangements that needed to be recognised (2024: Nil). ZHE (20244 « &) o
There was no recent history of default and past due amounts for ROEHERKAREYELPENEL RS
the long-term lease receivables. Mo -
At the end of the reporting period, a loss on modification of RBREAR - EfFAEENRAEEREK
a contract of RMB36,945,000 was provided for the Group's RIBEFHRIETAHE B ARKES6,945,0007T ©
long-term lease receivables.
46
22. 7 ®

22. INVENTORIES

212
£

2025 2024

RMB’000 RMB'000

ARB TR AR T T

Manufacturing and trading HENES 4,719,030 4,911,827
Property development U 1,186,262 903,184
5,905,292 5,815,011
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31 December 2025 20255 12H31H

22. INVENTORIES (continued) 22. FR @)
(A) MANUFACTURING AND TRADING (A) HERES
2025 2024
RMB’000 RMB’'000
ARE TR ARB T T
Raw materials R E 1,559,479 1,497,179
Work in progress E E o 611,684 665,619
Finished goods E X fa 2,547,867 2,749,029
4,719,030 4,911,827
(B) PROPERTY DEVELOPMENT (B) MEER
2025 2024
RMB’000 RMB'000
ARBTR ARB T T
Property under development BRAPYE 1,186,262 903,184
The property under development is expected to be ZERPYEETRBEHKRE
completed in more than twelve months after the end ZR T =@ ATK -

of the reporting period.

23. PROPERTIES FROM RECEIVABLES 23. AR EERFRFREAOME
SETTLEMENT
2025 2024
RMB’000 RMB'000
AR TR ARBT T
Completed property held for sale FELENERIME 613,342 491,881
As at 31 December 2025, properties from receivables 2025 12A318 - B & & & W 3 AT
settlement represented the completed properties held for SOMERLAEEETBRERRREE
sale of RMB613,342,000 (2024: RMB491,881,000) obtained ZHEBREHRFFELENECRINE
by the Group from receivables settlement arrangement. A R 613,342,000 (2024F : A R ¥
The Group has obtained ownership certificates of the 491,881,0007t) - A EBEMEZE D
properties and they are held for resale. ENFMEREERZEMERIEFEE -
The properties are carried at the lower of cost and net ZEWERUAKAET B FEME R
realisable value. The cost of completed properties held REEAR BHELENEXRIMED
for sale comprises all costs of obtaining and other costs RABREMBERESMWERAARED
incurred in bringing the properties to their present XEZNEHRMRRATE AN EMA R -
condition.
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24. CONTRACT ASSETS/CONTRACT LIABILITIES

214

24. ENRE EHAR

2025 2024
RMB’000 RMB'000
ARETR ARBT T
Contract assets AHNEE
Non-current: FERH
Concession operating right RRRT i & 1 39,929 40,928
Current: wmE
Renovation and installation works KERZRIR 399,854 399,589
Environmental engineering services BRETIRRS 10,036 53,034
Concession operating right S S 279 230
410,169 452,853
Less: Provision for impairment R E B (119,825) (135,301)
290,344 317,552
330,273 358,480
Contract liabilities ANaRE
Current: wE
Renovation and installation works KERZRIR 96,157 170,514
Environmental engineering services REIRRYE 28,074 35,046
Logistics and other related services W R K H A8 B AR 15 2,629 1,352
New energy business e R X 7,780 31,429
Financial service income o B AR TS U = 2,194 2,848
Property rental and other related MEHERHEMIEHA
services PR 7 45,785 30,959
Building materials and home BMRE
improvement business g 2,277,338 2,288,054
2,459,957 2,560,202

The Group’s contract assets represent the Group’s rights
to consideration for work completed but not yet billed to
customers at the end of the reporting period. The contract
assets will be transferred to trade and bills receivables
when the rights become unconditional, that is, when the
Group issue progress billings to customers based on the
certified amount agreed with customers.

At the end of the reporting period, RMB119,825,000
(2024: RMB135,301,000) was recognised as an allowance
for expected credit losses on contract assets. The
Group's trading terms and credit policy with customers
are disclosed in note 25 to the consolidated financial
statements.
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AEENANEERASEERRSEHR
EXTEHRAFEFHIREKRNKES
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24. CONTRACT ASSETS/CONTRACT LIABILITIES

(Continued)

The Group's contract liabilities represent the Group's
obligations to transfer goods or services to customers for
which the Group has received consideration, or for which
an amount of consideration is due from the customers.

The expected timing of recovery or settlement for contract

assets at the end of the reporting period is as follows:

24, EEE SHERW@

AEENENBEEASERNTFREE
AEBHECHBRREXBUEFPFRESHE
MEmMmEARBEHEE -

REEHKR KO XBEANEED
BRIEEDT

2025 2024

RMB’000 RMB'000

AR TR AR T T

Not more than 1 year T B @1F 290,344 317,552
Over 1 year TF A E 39,929 40,928
330,273 358,480

The movements in the loss allowance for impairment of

contract assets are as follows:

RHBEERENBEREBEHNT

2025 2024

Note RMB’000 RMB'000

Bt 5E AR T AR T T

As at 1 January ®1A1B 135,301 114,140
(Reversal of impairment)/ ERRCAERD), HE

impairment losses recognised (5= 7 (15,476) 21,161

As at 31 December M12A31H 119,825 135,301
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31 December 2025 20254 12H31H

24. CONTRACT ASSETS/CONTRACT LIABILITIES

(Continued)

For the contract assets arising from renovation and
installation works and environmental engineering services,
an impairment analysis is performed at each reporting
date using a provision matrix to measure expected
credit losses. The provision rates for the measurement
of the expected credit losses of the contract assets are
based on those of the trade and bills receivables as the
contract assets and the trade and bills receivables are
from the same customer bases. The provision rates of
contract assets are based on the rates applied to the trade
receivables for group of various customer segments with
similar loss patterns (i.e., by geographical region, product
type, customer type and rating, and coverage by letters of
credit or other forms of credit insurance). The calculation
reflects the probability-weighted outcome, the time value
of money and reasonable and supportable information
that is available at the reporting date about past events,
current conditions and forecasts of future economic
conditions.

Set out below is the information about the credit risk
exposure on the Group's contract assets using a provision
matrix:

24.

aWhEE ahafRm

REERZERIRBURREIRERS
MEEMANEEMNS  ASBERNE®
SHHERREBREEETIRES A
EEMEEBR -FEAHNEENT
HEEBENBEBXDRE SR KK
BEEENBEHREEBRETE Il
RANEEMESRKRFEARERX
BEHEREFPE ANBEENBRBERE
ERUBEREANEZIREFEANER
FPo#dan(Mkte ELRL &
FEARFE AREREXEMERN
MEARRB)MERBNBEBEREE ° %
AERBRAREMENGER  EEEHMH
BARNREANAIESAERBESMH
BEARKREERARBRAN G EXF
R

AT 85 A B A% B B EREE
ENANEENGEERRER

Expected credit loss rate BEHEEEBEX
Gross carrying amount REAE
Expected credit losses BEHEEEE

2025 2024
RMB’000 RMB’000
AREBTR AREET T
29.2% 29.9%
409,890 452,623
119,825 135,301

For the contract assets arising from concession operating
right, since the parties to concession agreements are local
government authorities in Thailand, the Group considers
the credit risk is low as at the end of the reporting period.
The Group does not hold any collateral over the balance.
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25. TRADE AND BILLS RECEIVABLES

25. ¥ B RERRE

2025 2024

RMB’000 RMB'000

AR Tx AR F T

Trade receivables B 5 EWRE 6,277,019 6,617,006
Bills receivable JE U 2= 5 27,519 81,873
Less: Provision for impairment OB E B (2,977,948) (2,760,375)
3,326,590 3,938,504

The Group’'s major customers are independent
distributors, civil contractors, property developers, utility
companies and municipalities in China. Depending on the
market condition, marketing tactics and relationships
with the customers, the Group’s trading terms with its
independent distributors may change from settlement
on an advance receipt basis to giving a credit period
of generally one month or more, if appropriate. The
Group does not have a standardised and universal credit
period granted to the non-distributor customers. The
credit period of an individual non-distributor customer is
considered on a case-by-case basis and is set out in the
sales contracts, as appropriate. Sales to small, new, or
short-term customers are normally expected to be settled
on an advance receipt basis or shortly after the goods
delivery. No credit term period is set by the Group for
small, new and short-term customers.

Trade and bills receivables are unsecured and
interest-free.

An ageing analysis of the Group's trade and bills
receivables at the end of the reporting period, based on
the invoice date and net of loss allowance, is as follows:

AEENTEEFATEMNBELDHA
TARIRAZE FEHERER 28
EXRA MWK - AKERFHR
MERBEREATPHNBE AIHELRE
YNHBENEBEZGRRBRAR T A&
BFEUBRT—R—EALNALNIGE
RER(MEE) AEEYER—RF
DEBEFPRTHRENEAHR - @5
FDHAEFPHNERHRAFERIER
mE YEHEEANPINRBMEAE) -
HORE FHEHAEPHBEE KA
HABR A AR REREHRNEE -
AEBYESNRE - FREHEPR
TIERHR -

BHRUWHREARRBEORBEERALLE

RBERR AEENEFEURKREAR
ERREZAHINBEBEERERN
R OMT

2025 2024
RMB’000
ARBTR

RMB’000
ARET T

Not more than 3 months % R38R 1,289,549 1,463,516
Over 3 months to 6 months ME A LA EE6ME A 382,844 458,116
Over 6 months to 12 months 68 ALA E&E1218 A 503,095 529,070
Over 1 year to 2 years T EE24F 559,542 894,988
Over 2 years to 3 years 296 A EE3F 352,777 414,878
Over 3 years IF E 238,783 177,936

3,326,590 3,938,504
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25.

218

TRADE AND BILLS RECEIVABLES (continued)

The movements in the loss allowance for impairment of

the Group’s trade and bills receivables are as follows:

25. B EREBERRE @)

A 4 B R 5 M8 U0 ROE % L 1 ) 48
BREZDDT -

2025 2024

Note RMB’000 RMB'000

B 7 AR® T AR T T

As at 1 January M1A1R 2,760,375 2,357,976

Impairment losses recognised EHRREEE 7 237,592 413,721

Loss of control of subsidiaries K E KB A A 1T HE — (9.028)
Amounts written off as =R N g E o)

uncollectible ok (20,019) (2,294)

As at 31 December M®12A31H 2,977,948 2,760,375

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on the invoice date
for groupings of various customer segments with similar
loss patterns (i.e., by geographical region, product type,
customer type and rating, and coverage by letters of
credit or other forms of credit insurance). The calculation
reflects the probability-weighted outcome, the time value
of money and reasonable and supportable information
that is available at the reporting date about past events,
current conditions and forecasts of future economic
conditions.

Impairment provision amounting to RMB1,820,782,000
(2024: RMB1,657,424,000) were provided for gross carrying
amount of RMB1,831,661,000 (2024: RMB1,691,850,000]
of trade and bills receivables from certain individual
customers of real estate industry at the end of the
reporting period after taking into account of the restriction
on financing management and the financial position of
these individual customers and credit enhancement held
by the Group.
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25. TRADE AND BILLS RECEIVABLES (continued) 25. BHERREREE @)

Except for the receivables from certain individual B EatE T ENEFSEWRREN - H
customers mentioned above, the remaining trade and bills BREFRURELEBREKXKE S TIL
receivables are related to a large number of diversified EFEHE UTAARKEEEAREER
customers and set out below is the information about the AENNGBEIRURBELREENGRG
credit risk exposure on the Group's remaining trade and Rk EFR:

bills receivables using a provision matrix:

2025
Within1year  1to2years  2to3years  Over 3years Total
(£ 122F 233 3ENE At

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TR AR®Tz ARMTx ARETz ARMTx

Expected credit loss rate BHEEERE 5.90% 22.65% 33.65% 74.84% 25.87%
Gross carrying amount REEE 2,311,813 723,430 531,682 905,952 4,472,877
Expected credit losses BHEERE (136,325) (163,888) (178,905) (678,048)  [1,157,166)

2,175,488 559,542 352,777 227,904 3,315,711

2024
Within 1 year [ROWATEIS 2to3years  Over3years Total
16/ 1225 153% SENE @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AR%TR AR®TR ARETRT ARETR

Expected credit loss rate BHEERRE 4.80% 2092% 36.77% 74.38% 22.03%

Gross carrying amount REER 2,574,349 1112,647 625,554 694,479 5,007,029

Expected credit losses BHEEER (123,649) (232,762) 229.99) (516,544) (1,102,951)

2,650,700 879,885 395,558 177,935 3,904,078

26. PREPAYMENTS, DEPOSITS AND OTHER 26. FfIRX - e RHMEKRIE
RECEIVABLES

2025 2024

RMB’000 RMB'000

ARB TR ARBTT

Prepayments a3 824,281 814,191

VAT recoverable FEMIBER 606,902 645,269

Corporate income tax recoverable SHENEEMREN 69,151 22,343

Deposits Z& 210,036 192,321
Current portion of long-term lease  KHHEEEWR K BN R B

receivables B 66,163 62,873

Other receivables H A, & W 51 18 451,803 394,876

Other loan receivables H A, [l W 18 3R 221,940 337,958

2,450,276 2,469 831

Less: Provision for impairment R E B (203,155) (247,297

2,247,121 P99 0058
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26. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

The movements in the loss allowance for impairment

of the Group's prepayment and other receivables are as

26. ft® - BMEREMERKRTR
(#®)

N5 E B A R R E b 8 R IR R E B
BEENESHNT

follows:
2025 2024
RMB’000 RMB'000
AR TR ARE T T
As at 1 January ®1A1H8 247,297 241,849
(Reversal of impairment)/ CRERE) BEHERRAE
impairment losses recognised E 18 (7,331) 95,867
Amounts written off as uncollectible #fi$§ & T A] W [ K & 58 (36,811) (90,419)
As at 31 December M12A31H 203,155 247,297
The movements of loss allowance for ECLs of the Group's AEBFABNR - Ze RHEAMmER

financial assets included in prepayments, deposits and
other receivables are as follows:

RENEREERHNEEBEBENERE
BREZHOT

2025 2024

Lifetime ECLs | Lifetime ECLs

Stage 3 Stage 3

EEFED BEFES

FHEESE BHEEEE

E=ER E-[RER

RMB’000 RMB'000

AR TR ARETF T

As at 1 January R1A1H 233,211 227,764

(Reversal of impairment)/ (REEL), BEHRRE

impairment losses recognised &5 18 (4,705) 95,829
Amounts written off as uncollectible i 8 & 1~ °] W B 49 & &8 (36,811) (90,382)
As at 31 December »12A31H 191,695 233,211
Except for the other loan receivables, the financial BREMBEUMERI  TALEHB S

assets included in the above balances are unsecured,
interest-free and receivable on demand. The effective
interest rates of the other loan receivables range from
6.00% to 10.00% (2024: 3.50% to 12.00%) per annum.

China Lesso Group Holdings Limited FEi# 32 £ EERERAT
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27. B RBITER

27. CASH AND BANK DEPOSITS

2025 2024
RMB’000 RMB'000
ARE TR AREF T
Restricted cash: XREER S
Guarantee deposits ERES® 1,407,334 1,396,016
Cash and cash equivalents: RekBEeSFEY:
Time deposits with original EHMER(RERKRA
maturity of three months or less HiPBR & =@ A %k
when acquired IAT) 3,192 32,419
Cash and bank balances BRe RIRITLHER 5,105,941 5,214,116
5,109,133 5,246,535
Cash and cash equivalents Be MBS EEY 6,516,467 6,642,551

At the end of the reporting period, the cash and bank
balances of the Group denominated in Renminbi ("RMB”)
amounted to RMB6,036,438,000 (2024: RMB6,264,176,000).
The RMB is not freely convertible into other currencies,
however, under the Chinese mainland’s Foreign Exchange
Control Regulations and Administration of Settlement, and
Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short-term time deposits are
made for varying periods between one day and three
months and earn interest at the respective short-term
time deposit rates. The bank balances and restricted cash
are deposited with creditworthy banks with no recent
history of default.

RBERF NEEBZARBTA
REDFENESRERBITEH B A
R #6,036,438,0007C (20245 : A R #
6,264,176,0007T) - AR T A B MR K iR
BEME®E  RMREP E A A HNE
EHIEDNRIIELE BEEIMNERK
Bl REBEERLFTEBERERREIN
EEFHRITEARELBREEMER -

FRREBETHORESEEBARITEFRA
Ko FBF ERBREA S - EHE TR
MEBRNF-—REZFAAAFTLESR
MEBEMERAEBREAE - RITHE
BRIRFREFRROHEERE L
BRAFEBREFMRT
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28. ASSET HELD FOR SALE 28. IHFHERE
The Group decided to sell part of its investment properties HRAEEXREEAINERTE
located in Yangon, Myanmar because the Group changed AR E RS AR A Ehmik
its development plan in Myanmar. At the end of the BYME -RBEHRR 2REDERA
reporting period, this investment property was ready for HEE ARBESIBERFELEEE -

sale and therefore was classified as asset held for sale.

2025 2024
RMB’000 RMB'000
ARB TR AREFTT
Asset held for sale FIELERE 76,813 ==
29. TRADE AND BILLS PAYABLES 29. REBARBFE R
2025 2024
RMB’000 RMB'000
ARB TR ARBT T
Trade payables B 5 ENRIE 3,505,297 3,491,040
Bills payable &t R & 4,832,828 5,194,067
8,338,125 8,685,107
The trade payables are interest-free and are normally BEH5BRNREDRE  HEHRAER
settled on terms of 30 to 180 days. BE30Z=180K »

/ 222 China'Lesso Group Holdings Limited R EIH 3B K @R ER AT



Notes to Consolidated Financial Statements

e MERRMEE

31 December 2025 20259 12831H

29. TRADE AND BILLS PAYABLES (continued) 29. ESEMARBERRE @)

An ageing analysis of the Group's trade and bills payables
at the end of the reporting period, based on the invoice
date, is as follows:

RBERR  AEENEHEMNREAR
SERBEZAHNRESTOT

2025 2024
RMB’000 RMB'000
ARET T

AR T

Not more than 3 months % K3E A 5,477,989 5,761,266
Over 3 months to 6 months 3EA =68 A 2,634,337 2,617,806
Over 6 months to 12 months 6 AL E&E1218 A 71,446 182,882
Over 1 year to 2 years T EE24F 75,917 73,573
Over 2 years to 3 years 2F A EEIF 43,925 15,502
Over 3 years 3FMN E 34,511 34,078

8,338,125 8,685,107

The Group's trade payables include RMB1,817,794,000
(2024: RMB1,677,970,000) due to suppliers that have
signed up to a supply chain financing programme, under
which the Group issues standard debt certificate based
on the supplier's invoice. The suppliers can receive
the payment on the basis of each debt certificate with
the following two options: (i) to receive the payment in
accordance with the originally agreed payment terms from
the Group; or (ii] to receive an early payment that is lower
than its value by discounting the debt to the participating
bank. If option (ii] is selected, the Group's liability is
assigned to be due to the participating bank rather than
the supplier. The value of the debt by the Group remains
unchanged and should be paid by the Group in accordance
with the originally agreed payment terms. The Group
assesses the arrangement against those indicators if the
debt the suppliers have assigned to the participating banks
under such programme continues to meet the definition
of trade payables or whether it should be classified as
borrowings. At the end of the reporting period, the balance
of debts assigned to the participating banks that meet
the criteria of trade payables is RMB1,290,234,000 (2024:
RMB1,135,053,000.

AEEMNEZRNFREREERE 2
HEtEERATENHEEIINNA
R ®1,817,794,0007T (2024 : A R %
1,677,970,00070) + #& bt A~ & B AR 1% 4 fE
MEZHAZEBRRRE -HEFH
KEATHEEEZ - KBREEEHR
FONZNEBAEEBRER T
G RN BEBRBERITET
EHETEARARAABKDNEREEESN
MR- WEEBEHE A£ENEEA
FEN2ERT MIFEBRSHERD K&
EEEMEEEHTE BAEERE
EREREMENTRERIN - KAEE
BIEMRBEETHZLH  WREZ
rEREERNEEEE AL EET
MNESEREBEFAESRENRED
TE UZSEERAEISERER -
RBEBHR BEERTLERITMX
RHEBEIRENRESENGEREH® A
A R #1,290,234,0007C (20244 : A R #&
1,135,053,0007T) °
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Notes to Consolidated Financial Statements

& MBS R RMEE

31 December 2025 20255 12H31H

30. OTHER PAYABLES AND ACCRUALS 30. HthEMI R REEH
2025 2024
RMB’000 RMB'000
ARBTT ARBEF T
Accruals EEEA 393,361 248,942
Salaries and welfare payables &t % & A8 A 245,399 269,330
Other payables H th & 5 3OIE 1,054,177 858,025
1,692,937 1,376,297
The financial liabilities included in the above balances are AL EBRNEREBED 2 B RIE
interest-free and repayable on demand. TRER -
31. BORROWINGS 31. &
2025 2024
RMB’000 RMB'000
AR®TT ARE T T
Current wE
Unsecured bank loans mEFRITER 3,328,715 4,968,294
Current portion of long-term REAEKARTERD
unsecured bank loans o 2,755,722 1,643,405
Secured bank loans EEARRITER 113,745 115,884
Current portion of long-term secured KH B EKIFRITERH
bank loans B A 52,159 8,127
Current portion of unsecured BEEMBREERNRD
syndicated loans i 17,000 1,808,243
Other borrowings H i {8 K 799 12,764
6,268,140 8,556,717
Non-current I Eh
Unsecured bank loans EEFIRITER 6,535,083 6,485,478
Unsecured syndicated bank loans EEAEEER 4,352,774 4,137,607
Secured bank loans EEARRITER 384,658 49,017
11,272,515 10,672,102
17,540,655 19,228,819
Analysed into borrowings repayable: 2T &BEEE N :
Within one year or on demand —F AN IR EKE 6,268,140 8,556,717
In the second year FE-FR 4,516,219 2,808,881
In the third to fifth years, FE=FZFNLFN
inclusive (RIEEEME) 6,542,711 7,613,800
More than five years ZREF 213,585 249,421
17,540,655 19,228.819
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31. BORROWINGS (continued) 31. &

The carrying amounts of borrowings are denominated in BRZEEEDATIEEGE:
the following currencies:

2025 2024
RMB’000 RMB'000
AR TR AR T T
RMB AR® 11,762,421 11,850,772
HK$ T 3,250,298 3,654,818
uss$ e 2,082,341 3,390,927
Australian dollar T 407,262 261,407
Thai baht B 38,333 55,215
Tanzanian shilling HERHXS = 11,760
Malaysian ringgit BIRE T HE R - 2,916
Philippine peso FREBEULR = 1,004
17,540,655 19,228,819
Note: Bt 3t
(a) The effective interest rates of the Group’s borrowings range from (a) AEBEBRNERFENEN F1.60%%5.45%
1.60% to 5.45% (2024: 1.70% to 8.00%) per annum. T E (20245 :1.70% £8.00%) °
[b)  Certain of the Group’s bank loans are secured by: b)) AEBEFRITERBATIEER:

(i) the Group's investment property situated in Australia, (i) AEBUNRBAATHRED
which had a carrying value at the end of the reporting ¥ EARBREHKROEEEARAA
period of RMB351,690,000 (2024: RMB338,025,000J; R #351,690,0007C (2024F : A R #

338,025,0007T) :

(ii) the Group's land and construction thereon and machinery (ii) AEBM LM RZIH EHEEY
with a net carrying value at the end of the reporting period R ERREHERNEEFEA
of RMB98,940,000 (2024: RMB95,688,000); A R #98,940,0007T (2024%F : A R #&

95,688,0007T) :

lii)  the Group's other intangible assets with a net carrying i) AEBEWEMETEE  EXBED
value at the end of the reporting period of RMB21,310,000 REBR®EFE /AR %21,310,000T
(2024: RMB30,047,000); (20244 : AR ¥30,047,0007T) :

livi personal guarantee provided by shareholders of liv] MBAAREREMNMBEAELER: &

subsidiaries; and

(v) guarantee provided by shareholders of subsidiaries. (v) BB R AR RAR A9 4R AR
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32. PROVISION FOR LONG-TERM EMPLOYEE 32. REIESEFIRH
BENEFITS

The movements in the present value of the defined benefit RAEBMNEETREZHNOT
obligations are as follows:

2025 2024
RMB’000 RMB'000
ARETR ARBT T
As at 1 January M1A1R 6,508 6,908
Current service cost [note 7) B EA R 75 B A (Bff 5£7) 821 846
Interest cost A BB AR 129 90
Actuarial (gain)/loss arising HUATEEELENRE
from: (z=)/ B
Demographic assumptions changes A B & &t &1t = 199
Financial assumptions changes HBBRIXES - 88
Experience adjustments KT = (976)
Benefit paid 2 & A (417) (1,038)
Exchange realignment ME 5, 58 B 100 391
As at 31 December ®12A31H 7,141 6,508
The most recent actuarial valuations of the present value AERMNEBEERENSOHEBEGED
of the defined benefit obligations were carried out by NIDA FiNIDA Consulting Center#k A FE T 8B L
Consulting Center, using the projected unit credit actuarial FEEREMEEET -

valuation method.

The principal actuarial assumptions used as at the end of RBEHRKANEIEBERROT:
the reporting period are as follows:

2025 2024

Discount rate (%] Bh IR K (%) 2.3%-2.4% 2.3%-2.4%
Expected rate of salary increases (%) T8 Hf T & Jk 18 (%) 3.0% 3.0%
Staff turnover rate BImAX 0.0%-28.0% 0.0%-28.0%
The Group expect to pay RMBO0.6 million of long-term AEEREF T FEXNRBAEER
employee benefits in the next year (2024: RMB1.3 million). FARBOOE TL(2024F - A R¥1308
TT) e
At the end of the reporting period, the weighted average REBRESHR RARERMNABENME
duration of the liabilities for long-term employee benefits AR BOETF (20245  6ETHF) »

is 6 to 7 years (2024: 6 to 7 years).
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32. PROVISION FOR LONG-TERM EMPLOYEE
BENEFITS (continued)

32. RAA(E B & FII% l (&)

A quantitative sensitivity analysis for significant RBEEHRREABRNTEERESD
assumptions as at the end of the reporting period is shown M RAT:
below:
Increase/ Increase/
(decrease) (decrease)
in defined in defined
Increase benefit Decrease benefit
inrate % obligations inrate % obligations
RERN RERA
BAL HEHEM Bolk HEEM
18 h0 % (i 2) D% (i 2)
RMB’000 RMB’000
ARE TR ARE TR
2025
Discount rate 8h I8 X 1 (392) (1) 436
Expected rate of salary HEITERIE
increases (%) (%) 1 501 (1) (436)
Staff turnover rate BT RAX 1 (414) (1) 109
2024
Discount rate BhIR & 1 (342) (1) 382
Expected rate of salary EHITERE
increases (%) (%) 1 382 (1) (342
Staff turnover rate BIRAXR 1 (362) (1) 80

The sensitivity analysis above has been determined
based on a method that extrapolates the impact on
defined benefit obligations as a result of reasonable
changes in key assumptions occurring at the end of the
reporting period. The sensitivity analysis is based on a
change in a significant assumption, keeping all other
assumptions constant. The sensitivity analysis may not be
representative of an actual change in the defined benefit
obligations as it is unlikely that changes in assumptions
would occur in isolation of one another.

FPRFREOTIDERHEH I ERR
RBERRBEABEDMERATEA

AEETRNEENDAETE HEE

DWDER-—BEEABRKXESE  MA
BHMER
BPREAETRMNEETHERES Dl
RBRREHTIAAIEEFHL -
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33. DEFERRED TAX

The major deferred tax assets/(liabilities) recognised and
their movements during the current and prior years are as
follows:

Fair value

adjustment Withholding

arising from Fair value taxon
investment adjustments  distributable
properties  Provisionfor  Accelerated arising from profits of
andother  impairment tax acquisitionsof  subsidiaries  Deferred
properties of assets  depreciation  subsidiaries inthe PRC  income

RENZ
RER9Z
FEEH UEKE =ERELF
MR ; ng DAKEEN TAREAN

EL I RANE DARERE  REMRE EEUE
RMB000 BOOD RMBIOND BO0D  RMBOND

Asat 31 December 2023and 1 R20BE12A3A

33. EBERIF

RAFEREBEFECHANEIEZET
RELE (BBE)REEZHNT:

Loss
available for
offsetting
against
future
taxable profit

TREER
REBRRE
HhER
B00

Fair value Fair value

adjustments  adjustments

arising from of equity Re-

financial investments  measurement

instrument  atfair value ondefined Rightof-use  Lease

atFVTPL  throughOCI benefit plan assets  liabilities Total
RALEE

BAMERE HARERE

HFAREN KENEER  REEA

SRIRN EBHOARE itlz &R

LhRERR d2  EFHE  BRE EAER it

RMB00

January 2024 RNUFIRIR [15,702) i3 [97.087) [107,014) (466968 23344 43,988 8,269 §,369 1381 - B 42973
Credted(charged)toproftorloss 3 A/ (1B ER
forteyear ) B By B e 05 1 wE o ] ) B oo B
Creditedcharged tocther 37/ (1B)5R
comprehensiveincome orthe X2
e e - - - - - F - - ] N
Dispasal/oss HENBAA/ &
controlof il Pk
subsidres e = (3632 (163 8463 - - - - - - - kb %
Exchange realignment EfSE il 5 (624) [1,279) - - (19%) - - il - § (1,8%)
As at 31 December 2024and | MMETAYIA
January 2025 ROBEIFE 37468 499,522 (124,742) (93,263) (384,428) 24,468 66,167 6,142) (15,385) 1,261 (152 47,0090 (364,956]
Creditecharged] toproftorloss & A/ (&) £
for he year note ] BR(M) (201) (45,153 8,219) 3,082 1269750 (3,414) (28,720) (9.332) - 107 (5,009 (2,583 27,483
Creditedchargedtocther —~—— 57A/(1B)5R
comprehensiveincomeforthe A28
year h& = = = = = = = = (6,552) = = = (6,552)
Exchange realignment 13:54:4 2,148 121 1,168) 2,07) - 85 (169) - - 1] 19 (319) (582)
As at 31 December 2025 RNBENAYE [376,923) 454,496 [136,189) [92,255) [257453) 21139 31218 (15,476) [21937) 1429 (6,915 441672 (344,637)
() The amount represented the deferred tax provision of 1 ZeWEAARAAPEMEDQF RS EF
RMB8,891,000 (2024: RMB32,364,000) on the distributable VB B IR FE 7 IE B 5 A R ¥68,891,0007T (2024
profits of the Company’s subsidiaries in the PRC after offsetting F: ANR¥32,364,0007T) I 45 1K 85 3% S B
the realised deferred tax liabilities of RMB135,866,000 (2024: RAIREFENRBFIREESRREME £
RMB92,884,000) arising from dividends declared by these WEERRERIAEE AR135866,0007T
subsidiaries to their foreign investors during the year. (20244 : A R#92,884,0007T) ©
[2)  For presentation purposes, gross amounts of deferred tax assets (2) HEFENHE HRAEVEEEREAESR

of RMB88,183,000 (2024: RMB100,170,000] and deferred tax
liabilities of RMB48,931,000 (2024: RMB53,116,000] arose from the
recognition of lease liabilities and right of-use assets, of which an
amount of RMB44,016,000 (2024: RMB53,101,000) has been offset
in the consolidated statement of financial position.
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33.

34.

DEFERRED TAX (continued)

The following is an analysis of the deferred tax balances of
the Group for financial reporting purposes:

33.

i SEFRIH (@)

AEBRUBHREBWH 2 ETH A%
BEAOMMT :

2025
RMB’000
ARETR

2024

RMB’000
ARBT T

Net deferred tax assets recognised & & H B MK KA
in the consolidated statement of e 3R B IR RE £ 18
financial position BEFR 594,786 672,469
Net deferred tax liabilities recognised W 4R & B 75 #k st & A
in the consolidated statement of T 3R B IR R 718
financial position BEFHE (939,423) (1,037,425)
(344,637) (364,956)

The Group is liable for withholding taxes on dividends
distributed by those subsidiaries established in China in
respect of their earnings generated from 1 January 2008.
The applicable rate for the Group is 5%.

At the end of the reporting period, the Group has not
recognised deferred tax liabilities of RMB781,372,000
(2024: RMB501,790,000) in respect of temporary
differences relating to the undistributed profits of
subsidiaries, amounting to RMB15,627,442,000 (2024:
RMB10,035,805,000], that would be payable on the
distribution of these retained profits as the Company
controls the dividend policy of these subsidiaries and it is
probable that these profits will not be distributed in the
foreseeable future.

DEFERRED INCOME

Deferred income represents government grants received
by the Group as financial subsidies for the renovation
of factories and machineries or the construction of new
factory premises in Guangdong, Changchun, Hunan,
Hainan, Daqging, Hubei, Yunnan, etc. and rental income
received in advance from certain of the Group’s employees
for leasing the staff quarters.

The government grants are released to profit or loss
over the expected useful lives of the relevant premises by
equal annual instalments, while rental income received in
advance is recognised on the straight-line basis over the
respective lease terms.

34.

A% F R B R S B P B 2 B 520084
THIREMES MM KO B S -
AREBAGRBRAGER AEEHDH
;@Fﬁ%ﬁ\—ZgES% ©

RBEEHR BRARAZHZEN
BRARAMBEERE  BZSHEARA
AR RMATGEEIR WAL H
VTEERZEWNBRAAADRENY
=R A ARKI5627442,0007T (2024
F£: A R #10,035,805,0007T) & ¥ IE £
BHEB(EARDERZERE & MBI
A B #781372,0007T (20244 : A R %
501,790,0007T) ©

i BE My &

i T e ah b8 N & B WRE Y IR B
EREEER KF HE -8B XK
B it B S8R TR R e B
B IBMOENTBEE  URBEBAE
BRETREREREVBNBEERTIRS
Heks -

BREOREREEBERAERFR
NIRFUEHEBABEA - 78 £ UKER
MEZRENRZTENEHRNERZE
R -
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35. SHARE CAPITAL

Shares % 12

Authorised: EE:
20,000,000,000 (2024: 20,000,000,000)

ordinary shares of HK$0.05 each

20,000,000,000 (20244 : 20,000,000,000)
F & AR 150.0578 7T ) & 3@ AR

35. g &

2025 2024

HK$1,000,000,000 HK$1,000,000,000
1,000,000,0007 7t 1,000,000,0007% 7T

Issued and fully paid:
3,102,418,400 (2024: 3,102,418,400)

ERTRAE:

ordinary shares of HK$0.05 each

3,102,418,400 (2024% : 3,102,418,400)
REREELISETHERR

HK$155,120,920
155,120,920& T 155,120,920 7T

HK$155,120,920

Equivalent to ZER

RMB135,344,000 RMB135,344,000
AR ¥135,344,0000T A R 1135344,0007T

36. SHARE-BASED PAYMENTS

230

(A) SHARE OPTION SCHEME

On 14 May 2024, EDA Group Holdings Limited
("EDA"), a then subsidiary of the Group, adopted a
pre-initial public offering share option scheme, a
post-initial public offering share option scheme,
a pre-initial public offering restricted share unit
scheme and a post-initial public offering restricted
share unit scheme, for the purpose of providing
incentives to directors, senior management,
employees and officers and to reward their
performance contribution.

No share option under the share option scheme has
been exercised up to 28 May 2024. And no share
was issued or held under the restricted share unit
scheme as at 28 May 2024 when EDA was spun off
from the Group.

At the end of the reporting period and 31 December
2024, the Company had no share option outstanding
under the share options schemes, and no restricted
share unit under the restricted share unit schemes.
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36. SHARE-BASED PAYMENTS (continued)
(B) SHARE AWARD SCHEME

36. IR BE RS @)
B) Bkin3EEstEl

On 28 August 2018, the Company adopted a share
award scheme (the "Share Award Scheme”] to
recognise the contributions by certain eligible
persons to the Group and to offer suitable incentives
to attract and retain targeted talent and personnel
for the continual operation and future development
of the Group.

Eligible persons include any individuals being
employees, directors, officers, consultants or
advisers of any members of the Group or any affiliate
who the Board or its delegate(s) considers, in their
sole discretion, to have contributed or will contribute
to the Group.

Pursuant to the Share Award Scheme, Shares will
be purchased by the trustee from the open market
out of cash contributed by the Company and held on
trust for the selected participants until such Shares
are vested with the relevant selected participants in
accordance with the Scheme Rules. No new Shares
will be granted under the Share Award Scheme.

The total amount of the funds contributed to
the Scheme by the Company shall not exceed
HK$750,000,000 and the Board shall at its absolute
discretion determine the amount of fund contributed
to the Share Award Scheme for each financial year of
the Company.

The Company shall not make any further grant of
award which will result in the aggregate number
of Shares underlying all grants made pursuant to
the Share Award Scheme (excluding award shares
that have been forfeited in accordance with the
Share Award Scheme] to exceed 5% of the issued
share capital of the Company without shareholders’
approval. The total number of non-vested award
shares granted to a selected participant under the
Share Award Scheme shall not exceed 1% of the total
number of issued shares at all time.

AN E R2018F8 A 28H B 49 i 19
HEE((RHDERTED LA
EAETEERATHEAEEME
CTHERRG THEE B #it
Ral R BEREAT R ABLRE
REBMRBELERRRERE -

BERATEREFEHHENKREK
ERBBEARERABRAEAEE
EHEROEMERNAL AE
MASEERKE QA REMBEBR
ANES EE THAR EH
HAEAA e

REROERBAIORA - F5E
ABARRBHENERE B RAMAM
BEARGD  XAEFEEARLE
E2EARAE BEEZEEHEROR
B R EBERNEEEES &
ARBIE - ARABTERERND
RBHEROMBD -

ARmYERAALENES AR
T 158 48750,000,0008 T - ME S
ERERNBEETARTDESY
BEEHBRNMEBAELENE

TEH e

fif N2 AR E B D R BT &K b
MEATBRBRO(TERERERND
52 B AT 81 2% U A 52 B AR 10) A8 BX
BEBAARDHITHR AN, A
ABEBRILE AIFTEBEREE
MR - BREBE2ERARER
MBS TERNR KRG B R
BROBE THBEEAKIK
BERITRMDBBENI% -
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36. SHARE-BASED PAYMENTS (continued)
(B) SHARE AWARD SCHEME (Continued)

36. LIz fn HE RIS ()
(B) B 82 Byt &l (&)

During the year, no ordinary shares of the Group
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”] were purchased for the Share
Award Scheme (2024: Nil) and 1,836,000 ordinary
shares were disposed of (2024: Nil]. At the end of the
reporting period, 21,155,000 ordinary shares were
held by the Group for the Share Award Scheme
(2024: 22,991,000 ordinary shares).

No shares have been awarded under the Share Award
Scheme since the adoption. Given that the Company
does not expect to grant further award shares under
the Share Award Scheme prior to its expiry and in
order to reduce administrative cost, the Board of the
Company has resolved to terminate the Share Award
Scheme with effect from 31 August 2025.

FR AEEREEBAERINE
AR (B MEREE LER
B SEE T8 (20244 « &) -
1B B £1,836,0000% & 8 A% (2024
FoE) c REHK AEE
AR 5 52 B 5T 81 3% 521,155,0000%
LAY (20244 : 22,991,0000% & @
fg) o

RATE B KRB LB FHEI AR
I EAR I RE B B -
£ X AR R A AR A BB AT
FEmA  REETERLE-F
REROD MATRIITHREAE
ARREEGCHERRLERNER
T2 - B2025F8A3IHR AR »

37. BUSINESS COMBINATION 37. XS
During the year, the Group entered into sale and purchase FRN - -AEBITZERERHE  AKEA
agreements to acquire equity interests in the following A€

companies:

Acquisition date

WERE DEER

31 March 2025

2025%3A31H
19 June 2025
202556198
15 January 2025
2025%1A158
26 January 2025
2025 1A 26H
28 February 2025

202592 A28H
30 April 2025

2025F 48308
31 March 2025

20253 A31H
7 November 2025

202511 A7H

232
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Percentage
Company name of shares Consideration Principal activities
ROBED RE TEXEK
RMB
AR
EPCO 80.5% 4,970,000 Equipment design and technical
development
XER RERARRMER
Leading Star New Energy 100.0% 4,000,000 New energy
BEHER e R
Guangdong Yangming Photovoltaic 70.0% 14,000,000 New energy
BERZHLR R
Anhui Huayun New Energy Co., Ltd.* 100.0% 4,500 New energy
RAEEMERERLA 2
LESSO CA TRADING 100.0% 63,000 Manufacture and sale of plastic
pipes and pipe fittings
LESSO CA TRADING REREEEREEREN
Lesso (Kenya) 100.0% 720 Manufacture and sale of plastic
pipes and pipe fittings
Lesso [Kenyal NERHEBHEBRE N
Lesso Col SAS 100.0% 718 Manufacture and sale of plastic
pipes and pipe fittings
Lesso Col SAS HERHEBHEEREH
Yunnan Fumei Rongsheng Seed 100.0% 12,606,000 Agricultural business

Industry Technology Co., Limited*
EHREREEENRAERRA

China'Lesso Group Holdings Limited R ElB#2E EBERAGR AT
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37. BUSINESS COMBINATION (continued) 37. %8 o)

The above acquisitions allow the Group to further diversify

its businesses.

The fair values of the identifiable assets and liabilities of
the above companies acquired at the dates of acquisitions

assumed by the Group are as follows:

Ep

Note
B &

P BEAREBREE TS TE

AEBEBNKEBRHRRZH LR REEL
FIMA AR EERBENAREBENT ¢

Total
5t

RMB’000
ARETR

Property, plant and equipment M- -BERRE 12 32,059
Right-of-use assets EREEE 13A 9,699
Intangible assets BEE 158 615
Inventories B8 18,984
Contract assets BREE 31
Trade receivables B 5 & W KA 23,024
Prepayments, deposits and other AR R REMERK

receivables ;IE 11,946
Cash and bank deposits Re RRITEX 4,295
Trade payables B 5N RIE (28,953)
Other payables and accruals H o A RIA K BT E A (16,988)
Contract liabilities BHEE (1,290)
Borrowings f& & (8,454)
Tax payable J& <t B 1H (362)
Total identifiable net assets at RAABE /A @A

fair value BEEFHAERS 44,606
Non-controlling interest FE 4% Il #E (7,597)
Fair value of investments in joint ventures RELELERENAAREE (9,068)
Goodwill arising on acquisitions WHEENEE 15A 9,954
Gain on bargain purchase recognised in other RireiEmRPEMK =

income and gains in the consolidated statement RAzRRNZ BN E

of profit or loss Fr 15 7 2= 5 (2,250)
Total consideration satisfied by: BREBATHEE:

Cash b 35,645
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37. BUSINESS COMBINATION (continued)

The aggregate fair values of the trade receivables and
deposits and other receivables at the dates of acquisitions
amounted to RMB23,024,000 and RMB1,075,000,
respectively, which approximate to the gross contractual
amounts of the corresponding balances acquired by
the Group. At the dates of acquisitions, management
considered that the contractual cash flows not expected to
be collected were insignificant.

Acquisition-related costs incurred in relation to the above
acquisitions are insignificant and have been excluded from
the cost of acquisition and have been recognised directly
as expenses for the period and are included in “other
expenses” in profit or loss.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

An analysis of the cash flows in respect of the acquisition
of subsidiaries is as follows:

Cash consideration paid
Less: Cash and cash equivalents acquired

37. ¥ S ¥

RUBRE EZRURERERSUAR
HitbER R BN AARBEALS A A
R #23,024,000T & A R#¥1,075,0007T
HAEENBENEESRENASOEE
BE - RKERS EBEERBBEHT
AREMNENHEEREBTERKN -

Pt W BB =R M E LR UK EE
BRAXATEXR B ARBR A
VTERBRNEEZEERABAIRFAE
mPTHEMmAX] -

BERIANBERBIANEBENME
B oo

RUBHBRARNRESRESTAOT

Total
5t

RMB’000
ARBTRT

BENBEERE 35,645
BATWEBHNR S NREEEYD (4,295)

Net outflow of cash and cash equivalents included FTAREBEBMNHE LRSS EE

in investing activities

Y% O RR 31,350

Since the acquisition, the acquired companies
contributed RMB127,653,000 to the Group's revenue and
RMBZ20,206,000 to the consolidated profit for the year
ended 31 December 2025.

Had the combination taken place at the beginning of
the year, the revenue of the Group and the profit of the
Group for the year would have been RMB139,903,000 and
RMB5,915,000, respectively

China'Lesso Group Holdings Limited R ElB#2E EBERAGR AT
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38. CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have
any significant contingent liabilities (2024: Nil).

38. ARAR

RFER - AEBIWETME KL
REBEE (20245 - &) -

39. &iE
RIBEER  AEEEGUTA L RE:

39. COMMITMENTS

The Group had the following contractual commitments at
the end of the reporting period:

2025
RMB’000
AR® TR

2024

RMB’000
ARBT T

ME BERREMERE
S

Property, plant and equipment and

investment properties 1,738,628 1,735,048

40. RELATED PARTY TRANSACTIONS AND 40. AT SRR

BALANCES
(A) THE GROUP’S MATERIAL TRANSACTIONS (A) FAAXREEHEBEBRATHNEKRR
WITH RELATED PARTIES DURING THE YEAR >

2025
RMB’000
AR®TR

2024
RMB’000
ARBTT

Note
By =

HEXS

REMARAR —LES
RHBORRANRS:
HEER R% 2

Connected transactions

Transactions with companies under
the common control of a director:
Sales of goods, services, utilities

and others BEERHEM (i) 34,168 17,373
Rental income kA& (i) 60 2,430
Rental expenses HeRX (i) 8,097 4,650
Purchase of materials REME (iv)# 13,566 20,804
Purchase of machinery and/or RERER /%
equipment RE (v) 253,661 175,019
Purchase of electronic accessories B EF i (v)# 940 4,069
Purchase of other intangible assets RBHMBEFEE (v)* - 399
Hotel expenses HIEE A vil# 2,189 2,907
Non-connected transactions FHERS
Purchase of goods, equipment, mMEERARBER

utilities and rental services from ®E AREXELRHE

associates ER% (vii) 27,864 75,182
Sales of goods, services, utilities mM—MEEARHEEE

and others to an mo k% AR

associate R E b (i) 44,548 2,422
Loans to associates B E RARRHEEN (viii) 301,297 81,154
Borrowings from an RE— B E A A

associate EEN (ix) - 1,017
Design and maintenance services REPRREHENRAR

from a joint venture HERB (x) 2,650 1,902
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40. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(A) THE GROUP’S MATERIAL TRANSACTIONS
WITH RELATED PARTIES DURING THE YEAR
(Continued)

236

Note:

(i)

(i)

(iii

(iv

(v)

[vi

(vii)

[viii)

(ix]

(x)

Sales of goods, services and others to related companies
were made with reference to the prices and conditions
offered by the Group to the third-party customers. Utilities
were provided to related companies at cost.

Rental income from related parties was made with
reference to the prices and conditions offered by the Group
to the third-party customers.

Rental expenses were based on mutually agreed terms.

Purchases of materials from related companies were made
based on mutually agreed terms.

Purchases of machinery, equipment, electronic accessories
and other intangible assets from related companies were
made with reference to the prices and conditions offered by
the related companies to their third-party customers.

Hotel expenses were based on mutually agreed terms.

Purchases of goods, equipment, utilities and rental
services from associates were made on normal commercial
terms negotiated on an arm’s length basis by the parties
with reference to the prevailing market prices.

The loans to associates were based on mutually agreed
terms.

The borrowings from an associate were based on mutually
agreed terms.

Services provided by a joint venture were based on mutually
agreed terms.

These related party transactions constitute connected
transactions or continuing connected transactions
as defined in Chapter 14A of the Listing Rules but are
exempted from complying with the disclosure requirements
under the Listing Rules.
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liv
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[vi
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ix]
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40. RELATED PARTY TRANSACTIONS AND 40. A LTZ SR EER ()

BALANCES (continued)
(B) BALANCES WITH RELATED PARTIES

(B) ERREARE A LRVE ER

2025 2024
RMB’000 RMB'000

Note
M &

AR® TR ARETT

Balances with companies under HBZHEHEFZ - E

the common control of a E e IR0 NGIN:oF
director arising from: =
Deposits paid for the purchase M E# 28 & & &
of machinery and/or Fr 2 5 &9
equipment %4 (i) 223,777 212,031
Purchase of machinery and/or BEMER K
equipment B (ii) 66,560 69,924
Sales of module, utilities and HEE®R 2BAFEE
others R E Al (iii) 90,143 126,539
Balances with associates arising 2 B 2 2 7] H) 45 £ 28
from: g :
Purchase of goods, equipment, HREEHR  &RE - A
utilities and rental services REXELRHEER®E (i) 11,601 4,294
Sales of module, services, HEE®  R%E - 2
utilities and others RAEEREM (iii) 102,138 98
Borrowings from an ’E— S QAR
associate f& 3K (iv) - 1,017
Loans to an associate and M) — & B & A B R
related interest B R AR E %
receivables | p=) (v) 327,003 =
Note: Bt % -
(i) The balances are included in the Group's deposits paid for (i) EHFAATEEBE LN WE K
the purchase of land, property, plant and equipment. EREEMINNEZES -
(i) The balances are included in the Group's trade payables (ii) HEHRAARNEENE RN REME
and other payables and accruals. ftERMRIE R ETER -
li)  The balances are included in the Group's trade receivables lii) BHBFALTEENEHREKAREBEME
and other receivables. fth, FE U FR IE o
liv)  The balances are included in the Group's borrowings and liv] &5 BRFT AN SR B 0 5 BUR0 E 8 T 3K
other payables and accruals. BREER -
[v]  The balances are included in the Group’s other non-current (v) ERFARKEEEMIETHEEME

assets and other receivables.

i & WK IR
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40. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(C) COMMITMENTS WITH RELATED PARTIES

Certain of the Group’s subsidiaries have entered into
lease agreements with a director and a company
under the common control of a director to lease
properties for operations, and sale and purchase
agreements with a company under the common
control of a director to purchase machinery and/or
equipment for production. The capital commitments
of RMB50,404,000 (2024: RMB68,846,000) have been
included in note 39 to the consolidated financial
statements.

(D) COMPENSATION OF THE GROUP’S KEY
MANAGEMENT PERSONNEL

The remuneration of the Company's directors and

the senior management was as follows:

40. kAT SR EER @)

(C) EEBAEEALHIRESIE
rEBEETHBRRAATHEME
ERERAsE—ZEER—H &
B —NEFESNAFEZAE
EmE T ABEHBIRHNRE
HBEEERsE —HAART —
EEEHNRRELEEwE
A R #50,404,0007T (2024F : A R
¥ 68,846, 000L) W EBE RN ERE B S
REr BB REMEE39 -

(D) AEBEXEEE AS FHM

ARAEZEREREEEDFH M
wmr

2025 2024

RMB’000 RMB'000

ARB TR AR T T

Short-term employee benefits % H B B A3 A 28,343 28,301
Post-employment benefits RIKIZ R A 261 276
28,604 28,577
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41. FAIR VALUE MEASUREMENTS OF M. EMTEAMARKERE
FINANCIAL INSTRUMENTS
(A) CATEGORIES OF FINANCIAL INSTRUMENTS (A) BT E¥ER
The carrying amounts of each of the categories of RBEEHR SESIANE
financial instruments as at the end of the reporting EBEHAT :

period are as follows:

Financial assets cRMEE

2025 2024

Note RMB’000 RMB’000
e ARWTT | ARETE

Financial assets at amortised F 1 3 R K B R B 2

cost: & E
Loan receivables N 20 176,896 283,493
Trade and bills receivables B REWHRIERER 25 3,326,590 3,938,504
Financial assets included in other &t A £ th J& U 30 I8 £
receivables SREE 758,247 754,817
Financial assets included in other s A HE b IEREE E
non-current assets MNEREE 1,589,910 1,549,774
Cash and bank deposits RBe RIBITEFER 27 6,516,467 6,642,551
12,368,110 13,169,339
Financial assets at AR EBEGAREME
FVTOCI: B¢ 725 19 & b B -
Debt instruments at BERARBEFAEME
FvTOCI Hl=nEEIA 19 135,739 115,403
Equity instruments at BAABETAREME
FVTOCI EHHRHEORATE 19 1,098,102 1,399,543
1,233,841 1,514,946
Financial assets at HRARLIEEGAEZ
FVTPL: H 2 & E
Debt instruments at ERAnBEFAEBRR
FVTPL WEBIA 19 65,033 71,228
Equity instruments at BRARBEFAER
FVTPL BRATA 19 346,694 318,676
Funds at EARBEBEFAEZ
FVTPL MES 19 73,263 70,766
Derivative financial instruments  $T4£ & @ T A 19 37,417 5,181
522,407 465,851
14,124,358 15,150,136
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41. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(A) CATEGORIES OF FINANCIAL INSTRUMENTS

(Continued)

Financial liabilities

M. EMTENARRENEmW

(A) €M T EER (|

EMAaE

2025 2024

Note RMB’000 RMB'000

s AR®TR ARBTRT

Financial liabilities at amortised % #% #5 B 7K I B 9 &

cost: AEE -
Trade and bills payables BHRNRERER 29 8,338,125 8,685,107
Financial liabilities included in T CHE fh FE IR K&
other payables and accruals EAEBERNERARE 1,447,538 1,106,967
Borrowings B = 17,540,655 19,228,819
Lease liabilities HEBE 13B 547,366 416,886
Other long-term payables H b & B4 JE 15 3R 1E 4,919 4,184
27,878,603 29,441,963
Financial liabilities at HATIEEGAE
FVTPL: B2/ EE:
Other financial liabilities Hih e @B E 4,024 -
27,882,627 29,441,963
(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS (B) M TEMNAAEE

The Group’s finance department is responsible for
determining the policies and procedures for the fair
value measurement of financial instruments. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief
financial officer.

Assets and liabilities measured at amortised cost:
The fair values of loan receivables, trade and bills
receivables, financial assets included in other
receivables, cash and bank deposits, trade and bills
payables, the financial liabilities included in other
payables and accruals, current portion of borrowings
approximate to their carrying amounts largely due to
the short-term maturities of these instruments.
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41. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS
(Continued)

Assets and liabilities measured at amortised cost:
(Continued)

The fair values of financial assets included in
other non-current assets, non-current portion of
borrowings and other long-term payables have been
calculated by discounting the expected future cash
flows using rates currently available for instruments
credit risk and remaining
maturities. The difference between carrying amount

with similar terms,

and fair value of the non-current portion of the
borrowings as at 31 December 2025 were assessed
to be insignificant because most of them bear
interest at floating interest rates. The carrying
amounts of the other long-term receivables and
other long-term payables are not materially different
from their fair values, as the expected future cash
flows are discounted using rates close to equivalent
market interest rates.

Assets measured at fair value:

M. EMTAENHL

(B)

RMB’000

ARBTR

REERE W
EMTANAAEEE

REBHERAFENEERAGE:
(#&)
%Aﬁ@#m@ﬁ?%%ﬂﬁ?
&R IR ok HAMEBE
ES Emﬂﬁﬁﬁuﬂﬁﬁwm
R EFERRERNSKBARNIA
Wﬁ%Tﬂﬁmﬂ$%ﬁﬁ%$
KB eMEMTE o B2025F124
JIH - BERHERBBONKREE
\AﬁE@%EW¥ERW$E

A RHE KA D RF AN KG
E°ﬁ@§%ﬁ% RIE K CE MR
HEMNKRENREEAREABE
TS N R A N R BT B OR R IR
> RETHER  MEAQXIAEE
WHEREBRESR -

BAREBEEFENEE :

2025

Fair value hierarchy
DABEERE

Level 2

Level 3
B &gt
RMB’000 RMB’000
ARSTn AR%TxR

Total
B
RMB’000
ARE T

Other financial assets HiteMEE
Debt instruments at BARBEFAEM
FvTOCI FHBAENEBEEIA — 135,739 - 135,739
Debt instruments at BAREBERA
FVTPL BRNEKITAE — - 65,033 65,033
Equity instruments at BAREBEFTAEM
FVTOCI BREHEATE 42,915 307,365 747,822 1,098,102
Equity instruments at BRAREERA
FVTPL BEBERATA 205,834 —_ 140,860 346,694
Funds at BAREBERA
FVTPL BamEeS — 73,263 — 73,263
Derivative financial TH SR
instruments TA 7,604 5,280 24,533 37,417
256,353 521,647 978,248 1,756,248
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41. FAIR VALUE MEASUREMENTS OF

242
£

(Continued)

FINANCIAL INSTRUMENTS (continued)
(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS

Assets measured at fair value: (Continued)

M. eRMTAMARBEE M

(B) £mMTANQAAEEGE

Level 1
E—R
RMB'000
ARETT ARETT AR T AR TR

BARBEEFENEE :

2024
Fair value hierarchy
ARBEERE
Level 2 Level 3
E_R E=8&
RMB'000 RMB'000

(#8)

IEL
@z
RMB'000

Other financial assets HttemEE

Debt instruments at BARBEGFAZM

FVTOCI PHEBRFEHEBIA — 115,403 — 115,403
Debt instruments at BRARBEA

FVTPL BaOEBIA = = 71,228 71,228
Equity instruments at BRAAEBESARM

FVTOC] PEKENRATA 216,240 294,809 888,494 1,399,543
Equity instruments at BRRBEA

FVTPL BEWBRATAR 30,000 — 288,676 318,676
Funds at BRARBEA

FVTPL BamEs - 70,766 = 70,766
Derivative financial TE<a

instruments TH 5,181 = = 5,181

251,421 480,978 1,248,398 1,980,797
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41. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS
(Continued)

(B)

Assets measured at fair value: (Continued)
The movements in fair value measurements within
Level 3 during the year are as follows:

M. EMTENARBRENEMW

ERMTANAREE®E

BERAAEBENENEE : (&)
FRAEZPROLAAEET EE
g

2025
RMB’000

2024
RMB'000

AR® T ARETT

As at 1 January M A1H 1,248,398 1,120,279
Additions NE 1,016 29,878
Total gain recognised in profit MNE RN EREN N =R

or loss 4aza 342,640 91,087
Total (loss)/gain recognised PE 2 TE W = A

in other comprehensive Ry (EE)Flas

income FER=E (33,292) 54,205
Disposal & (258,772) (48,362)
Transfer to Level 1 HEBEEE—R (312,488) -
Exchange realignment M H 3 B (9,254) 1,317
As at 31 December 128318 978,248 1,248,398

Liabilities measured at fair value: RAOABEFENEE:

Level 1
E—R
RMB’000
ARE TR

2025
Fair value hierarchy
DRABER
Level 2 Level 3
B-® B et
RMB’000 RMB’000 RMB’000
ARBTT ARBTn AR T

Total

Other financial liabilites ~ H & @ EE - 4,024 - 4,024
During the year, certain equity instruments measured FRA BHRXDRBIMARE

at FVTPL were transferred from Level 3 to Level 1
due to the successful listing on the Stock Exchange
and the National Equities Exchange and Quotations.

PNEEBRONERRR LT &
BARBEFABRRFTENET
BRaTAEBE=-LBREFE —
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41. FAIR VALUE MEASUREMENTS OF N EMIANLIAEEBEHEm@W

FINANCIAL INSTRUMENTS (continued)

(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS (B) 2 ITANQIAEEE
(Continued)
During the year ended 31 December 2024, there were REE2024F12A3BIEFE - B
no transfers of fair value measurements between —REEF_HFEITETARAR
Level 1 and Level 2 and no transfers into or out of BEFEEE  TEE A8
Level 3. FZHMZIBR -
Below is a summary of significant unobservable LMTRRBEHREMIAMGE
inputs to the valuation of financial instruments MEATAERGAHEBRERTE
together with a quantitative sensitivity analysis as at ERRESNIOBE -

the end of the reporting period:

Significant Sensitivity of
Valuation technique unobservable input fair value to the input
DABEHBAREN
fHERE EXTUHEGARR BRE
Equity instruments at FVTOCI  Net asset value approach Net asset values N/A
BAnBESFARMZEARS EEFEE BERE @R
MRAIA
Recent transactions approach Recent transaction prices N/A
R R 5% RERHER TER
Market approach P/S Ratio from 3.39 t0 33.69  10% increase in ratio would

result inincrease in fair

value by RMB39,416,000
5% i E H3.39E33.69 HEEAI0%EERLAR

LM A R%39,416,000

JC

10% decrease in ratio would
result in decrease in fair
value by RMB38,634,000

HETEIOSEEHRAAE
B3R P A R 38,634,000

7T
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41. FAIR VALUE MEASUREMENTS OF M. ERMTEMAREEE @
FINANCIAL INSTRUMENTS (continued)
(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS (B) M T ANAAREBEGE)

(Continued)

Significant Sensitivity of
Valuation technique unobservable input fair value to the input

DABEHBAREN
ftEA % EXTTBRRGANR HEE

EV/S Ratio of 0.72 10% increase in ratio would
result in increase in fair
value by RMB6,330,000

0722 ¥BE/HEE HELAI0WHERRAE

[ B3 m A R #6,330,0007T

10% decrease in ratio would
result in decrease in fair
value by RMB7,132,000

LETREI0O%EERDAE
B DA RET132,0007T

P/E Ratio of 24.26 10% increase in ratio would
result in increase in fair
value by RMB1,975,000

267 MAE HEEAI0%HEERDAE
B mAR%1975,0007T

10% decrease in ratio would
result in decrease in fair
value by RMB1,975,000

LLETREIOREEHDAE
R DA R #1,975,0007T
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41. FAIR VALUE MEASUREMENTS OF M. ERMTAENAAREEE @
FINANCIAL INSTRUMENTS (continued)
(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS (B) €M I ANAAREBEGE)
(Continued)

Significant Sensitivity of
Valuation technique unobservable input fair value to the input

DABEHBAREN
fHEA% EXTTRRBARE HRE

Equity instruments at FVTOCI ~ Market approach P/R&D Ratio of 5.42 10% increase in ratio would
result in increase in fair
value by RMB1,939,000

BARBEAAEBEZERE HE 5.422 M & X HEEONRBEHRRE
MRATA B A K #1939,0007T

10% decrease in ratio would
result in decrease in fair
value by RMB2,203,000

HETRIOSEERAAE
B3R DA R #2,203,0007T

P/B Ratio of 1.07 10% increase in ratio would
result in increase in fair
value by RMB7,643,000

1072 MR % & EAI0%EERDAE
B mA R#7,643,0007T

10% decrease in ratio would
result in decrease in fair
value by RMB7,643,000

HETEIOSEEHAALE
EH DA R T 643,0007T

Funds at FVTPL Net fund value approach Net asset values of the funds, N/A
determined with reference to
observable (quoted) prices of
underlying investment portfolio

BARBEAARENES EoFEE HeMAERE(K2ZHE TER
RERANTEEREET)

Equity instruments at FVTPL Recent transactions approach Recent transaction prices N/A
BAABEFABRENRE REIRSE RIR 5 ER TiE A
IA
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Z1. FAIR VALUE MEASUREMENTS OF M. ERMTEMAREEE @
FINANCIAL INSTRUMENTS (continued)
(B) FAIR VALUE OF THE FINANCIAL INSTRUMENTS (B) M T ANAAREBEGE)
(Continued)

Significant Sensitivity of
Valuation technique unobservable input fair value to the input

DABEHBAREN
ftEA % EXTTBRRGANR BRE

Market approach P/E Ratio of 29.13 10% increase in ratio would
result in increase in fair
value by RMB2,603,000

% % Bz HRE HEEAI0%HEERDAE
B A R %2,603,0007T

10% decrease in ratio would
result in decrease in fair
value by RMB2,668,000

LLETREI0%EEHDAE
R DA RH2,668,0007T

P/S Ratio of 12.33 10% increase in ratio would
result in increase in fair
value by RMB2,869,000

12,332 T $H & HEEHIO%EERRAE
EEMAR2869,0007T

10% decrease in ratio would
result in decrease in fair
value by RMB2,869,000

HETEIONEERDAE

R DA R#2,869,0007T
Debt instruments at FVTPL Recent transactions approach  Recent transaction prices N/A
BAABEFABRENGEE KRIRPHE RERHER @R
TA
Derivative financial instruments Market approach EV/S Ratio of 1.99 10% increase in ratio would
result in increase in fair
value by RMB294,000
MTEERIA % % 19 E%BE/HEE HELA0%BERAAE

b & B A R#294,0007T

10% decrease in ratio would
result in decrease in fair
value by RMB637,000

L ETREI0%EERDAE
B DA RE6370007T
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42.

248

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise
borrowings and cash and short-term deposits. The main
purpose of these financial instruments is to raise finance
for the Group’'s operations. The Group has various other
financial assets and liabilities such as trade and other
receivables and trade and other payables, which arise
directly from its operations.

The main risks arising from the Group's financial
instruments are interest rate risk, foreign currency risk,
credit risk, liquidity risk and equity price risk. As the
Group’s exposure to these risks is kept to a minimum, the
Group has not used any derivatives and other instruments
for hedging purposes. The Group enters into derivative
transactions, including the commodity contracts to
manage the commodity price risks arising from the
Group’s operations. The Board reviews and agrees policies
for managing each of these risks and they are summarised
below.

INTEREST RATE RISK

In respect of the floating interest rate instruments,
the Group is subject to the cash flow interest rate risk,
while for the fixed interest rate instruments, the Group
is subject to fair value interest rate risk. The Group
currently does not have an interest rate hedging policy to
mitigate interest rate risk; nevertheless, the management
monitors interest rate exposure and will consider hedging
significant interest rate risk should the need arise.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rate, with all other
variables held constant, of the Group’s profit before tax by
assuming the floating rate borrowings outstanding at the
end of the reporting period were outstanding for the whole
year.

China Lesso Group Holdings Limited FEi# 32 £ @ERERAT

L2. SRR EBARERBER

AEENTZCRIABFEBERUARR
EREHNER REFEMIANTER
RelhisAEENEEERES - A&
SENTBEMBEFERELENTRE
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Hih B KIBAE &N HIE R E M E
3R -

AEEERIAEENTIEARA/N X
B SNERR - EERR  RBHE
TRBREEAEERR - AR AEE
PrARENZSFARERFRREKE
AEBYEEREMTETAREMT
ANEHEDZA - AEBFTXZZEDN
ETARZ (BEERAHN) » UERE
AEBEEMEANARERRR -
EXeCEHIREZTRAREENRK
R EBAEWT o

=R g
FHNEXTARERASEEERR
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AEBHBEALEENERRER - A&
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42. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

INTEREST RATE RISK (Continued)

42. &R EEEEBE RBUR (#)

R E B ()

Increase/ Increase/
(decrease) in (decrease) in
basis points profit before tax

EEREM B %t A &

GE4) A GED)
RMB’000 RMB’000

AR®E T AR® T

Year ended 31 December 2025 HE2025F 128318 IEEE 50 (75,626)
Year ended 31 December 2025 B E2025F12A31BILFE (50) 75,626
Year ended 31 December 2024 B E2024F12A31B1EFE 50 (69,394)
Year ended 31 December 2024 B E2024F 128318 IEFE (50) 69,394

FOREIGN CURRENCY RISK

The Group’s main businesses are located in China and
most of the transactions are conducted in Renminbi. Most
of the Group’s assets and liabilities are denominated in
Renminbi, except for certain cash and bank deposits,
trade and bills receivables and borrowings denominated
in HK dollar and US dollar. The Group has not hedged its
foreign exchange rate risk; nevertheless, the management
monitors foreign exchange rate exposure and will consider
hedging significant foreign currency risk should the need
arise.

The following table demonstrates the sensitivity at the end
of the reporting period to a reasonably possible change
in the Renminbi against the relevant currencies, with all
other variables held constant, of the Group's profit before
tax (due to changes in the translated value of monetary
assets and loans).

SES EL B
AEBENETEZEBHLRFE - M A
DRGBAAREET - AEBKRE S
EENABEUARKGE MHEETH
ERBITER  BZREFEARER
MEFRAETRETE AKEL
BEREEXRERETHD: AW B
BEESIIERRYISELEREEY
HERIINERR -

TRERRBEHR  EREHME
REFTBOBERT A% BB B A
HARBNAWEBN AR TEE B (&
REBEEERRAMELBESED
B B0 ) BB ©
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42. FINANCIAL RISK MANAGEMENT 42. &t EEEEREERBUR (@)

OBJECTIVES AND POLICIES (continued)
FOREIGN CURRENCY RISK (Continued)

S L Bk (48)

Increase/
(decrease) in
HK$/US$ rate

Increase/
(decrease) in
profit before tax

BT ETEEX RENERE
EH (T ) . Gi2)
RMB’000
ARETR
2025
If the RMB weakens against the US$ MARBEETRE 5 34,818
If the RMB strengthens against the US$  f§ A R H ETHE (5) (34,818)
If the RMB weakens against the HK$ WMARELSBTERE 5 (83,414)
If the RMB strengthens against the HK$  fii A R X & T 7+ & (5) 83,414
2024
If the RMB weakens against the US$ MARBEETRE 5 26,104
If the RMB strengthens against the US$  f§ A R H ET A E (5) (26,104)
If the RMB weakens against the HK$ MARBEBTRE 5 (96,487)
If the RMB strengthens against the HK$  fi§ A R 5 & L 7 & (5) 96,487
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42. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

CREDIT RISK

Credit risk is the risk that a counterparty will not meet
its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed
to credit risk in relation to its financial assets included
in other non-current assets, trade and bills receivables,
contract assets, loan receivables, other receivables, debt
instruments at FVTOCI and cash and bank deposits.

The concession operating right of the Group represents
sewage treatment service concession financial
receivables in respect of Build-operate-transfer ("BOT")
arrangements. Since the parties to BOT arrangements
are local government authorities in Thailand, the Group
considers the credit risk is low at the end of the reporting
period. The Group does not hold any collateral over these
balances.

In relation to the Group’'s financial service business,
the Group has a credit team which is responsible for
the evaluation of customers’ credit ratings, financial
background and repayment abilities. The Group only
provides credit to customers with creditworthiness and
collateral is normally required. Except for the individual
customers which bear specific credit risk and whose
balances have been impaired, the risk of default in
payment by these customers is considered not significant.

The Group has certain concentration of credit risk as the
Group’s major customers are from or are related to the
real estate industry, but the Group has policies in place
to ensure that sales are made to purchasers with an
appropriate financial strength and appropriate percentage
of down payments. It also has other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews regularly
the recoverable amount of each individual trade and bills
receivables and contract assets to ensure that adequate
impairment losses are made for irrecoverable amounts.

L2. MR PE EREE RBUK @)

FERR
FERRERXZIEFEELIBITERN
ERMIASFEFPANBATEAMKREY
BEROAR AKEMEENEER
RBREEAARMERDEENSHE
E - BHZRUFERER aNEE -
FEUHE KX~ Hf W RIE - BRARE
B AEMEZEEENEE TAURR
ERBITIERER -

AEENFHAREERESERE 2
BEhBR ([2E  Z2ERBX]) T
MR RTIS KB IE IR TS B0 & B B WK IR -
RBEERR ERNEE - 2EERBX
RN T REEM T BT EE
BASERSEERREER - ~A&HE
THELEBERFTATAERR -

EBEASENERRBELT  A&HE
BREFEEGARNGEEFPNEENL
BBERREERREN  AEEERE
BROMNEFPERHEGER —RARHK
e BAFREEERREEGHRE
HMENERNEFIN  ZFEP MK
BRERKERSLTEK -

HRAKSENETERFREFMESHE
HEBNTE  AEEEETEER
EFRBER  HEAKERABRENE
RAEAREMBRENRAXMNEES
DHZERNROESTELHEE - 75
BRAEEMEZTREFUABRRKNRETS
WEamBER - i AEBEHRER
MERERNESBEFRAREEMG D
BEENAKR@ SR - NERHS DA
Bl &L MR ERIE -
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42.

252

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

CREDIT RISK (Continued)

For other receivables, an impairment analysis is
performed by management at the end of each reporting
period by considering historical settlement records, past
experience and future economic conditions. The directors
of the Company believe that there is no material credit
risk inherent in the Group’s outstanding balance of other
receivables.

The Group's debt instruments at FVTOCI comprised solely
of quoted bonds that are graded in the top investment
category and therefore, are considered to be low credit
risk investments.

Bank deposits are mainly placed with state-owned
financial institutions and reputable banks.

The Group considers the probability of default upon initial
recognition of financial assets and whether there has been
a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether
there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as
at the reporting date with the risk of default as at the date
of initial recognition. It considers available reasonable and
supportive forward-looking information.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on the invoice date unless other
information is available without undue cost or effort,
and year-end staging classification as at the end of each
reporting period. The amounts presented are gross
carrying amounts for financial assets and the exposure to
credit risk for the financial guarantee contracts.

China Lesso Group Holdings Limited FEi# 32 £ @ERERAT
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42. FINANCIAL RISK MANAGEMENT

42. R AR EBREERBUER @)

OBJECTIVES AND POLICIES (continued)
CREDIT RISK (Continued)

Maximum exposure and year-end staging (Continued)

12-month
ECLs
1218 A % &
FEEBR

Stage 1
F-ER
RMB’000

ARBTR

Financial assets included in other non-

AARMERDEAENSR
BE

1= & =L B ()
REARBRRERERS E(HE)

Lifetime ECLs

BEFRAOHEREEE

Simplified
approach Total
it 75 % Ehy
RMB’000 RMB’000

ARBTR ARETR

Stage 2
EZRR
RMB’000

ARBTR

Stage 3
FZRR
RMB’000

ARBTR

current assets f 1,589,910 - 50,000 - 1,639,910
Financial assets included in FABRRE - BER
prepayments, deposits and other Efh YA
receivables SREBE 758,247 - 191,695 - 949,942
Loan receivables JE U £ 31 72,993 - 394,704 - 467,697
Bills receivable AESH 27,519 - - - 27,519
Contract assets BHEE" - - - 409,890 409,890
Trade receivables EHEKFE = = - 6217,019 6,277,019
2,448,669 - 636,399 6,686,909 9,711,971

12-month

%-ER
RMB'000
ARETT

Lifetime ECLs

HEBEEER
Simplified
approach Total
BiLniA @t
RMB000 RMB000
ARBTT ARETR

Stage 2
F-RER  FZER

Stage 3

e —

RMB000
ARETT

RMB000
ARBTTL

Financial assets included in other non- A AEMIERHEEMN

current assets CREE 1549774 - 50,000 - 1599774
Financial assets included in SABRE RER

prepayments, deposits and other At YA

receivables SREE 754,817 = 233,211 = 988,028
Loan receivables JE U £ 2 147335 = 385,091 = 532,426
Bills receivable EHEE 81,873 = = = 81,873
Contract assets ANEE! - = = 452,623 452,623
Trade receivables® EHEK A - = — 4,617,006 6,617,006

2,533,799 - 668,302 7,069,629 10,271,730
# For contract assets and trade receivables to which the Group applies / RARERBECTAEHEUENGHARE

the simplified approach for impairment, information based on the
provision matrix is disclosed in notes 24 and 25 to the consolidated
financial statements, respectively.

MESEEREME  BEXABEEBNHE
BRI B EREG A M MRMFE24R25 o
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42. FINANCIAL RISK MANAGEMENT 42. &l E B EEER R BR )
OBJECTIVES AND POLICIES (continued)
LIQUIDITY RISK REBESER
The Group aims to maintain sufficient cash and cash AEBEBNERFAANRERNBALEE
equivalents and available funding through various sources Y WEBTRARERERERSFE
of finances to meet its commitments. & o
The maturity profile of the Group’s financial liabilities at NEHNARTBENRASEE  AEER
the end of each of the reporting periods, based on the EREMRNERABEINHBROT

contractual undiscounted payments, is as follows:

Within 1to2 Over 2
1year VCELE] years Total

(40 1825 26 E et
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARETRx AREFTR AREFTR

Trade and bills payables BORNRERRE 8,338,125 - — 8,338,125
Financial liabilities included in &t AE b B KA K

other payables and accruals BtERNEMERE 1,447,538 - — 1,447,538
Borrowings &= 7,115,052 5,168,518 8,272,286 20,555,856
Lease liabilities HEARE 117,994 105,869 538,019 761,882
Other long-term payables H & B & (4 508 = = 4,919 4,919
Total expected undiscounted TEE AR E R

payments 458 17,018,709 5,274,387 8,815,224 31,108,320
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42. FINANCIAL RISK MANAGEMENT 42. &R EERAERBUR |
OBJECTIVES AND POLICIES (continued)
LIQUIDITY RISK (Continued) MENE £ R E)

Within 1to 2 Over 2
1 year EEDS years Total

1R 1E29F 2% E a5t
RMB'000  RMB'000  RMB'000  RMB'000
ARBTE ARBTT ARBTIT ARBTT

Trade and bills payables BORNRERRR 8,685,107 - — 8,685,107
Financial liabilities included in ~ Et A E b BRI IE R

other payables and accruals EitBAMNERERE 1,106,967 = = 1,106,967
Borrowings &3 9,203,510 3,239,085 8,385,324 20,827919
Lease liabilities HE&E 88,410 76,563 403,394 568,367
Other long-term payables H &= B RS 3B — = 4,184 4,184
Total expected undiscounted TEE AT RN R

payments B 19,083,994 3,315,648 8,792,902 31,192,544
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42,
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

EQUITY PRICE RISK

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk arising from equity
instruments at FVTPL, equity instruments at FVTOCI and
stock funds (note 19) as at 31 December 2025. The Group's
listed investments are listed on the PRC and Hong Kong
stock exchanges and are valued at quoted market prices
at the end of the reporting period.

The following table demonstrates the sensitivity to every
5% change in the fair values of the equity instruments,
with all other variables held constant and before any

impact on tax, based on their carrying amounts at the end
of the reporting period. For the purpose of this analysis,
for the equity instruments at FVTOCI, the impact is
deemed to be on the fair value reserve.

42. &R EEEEBE RBUEK (#)

BR 7 8 4% B PR

P AN (B 16 LB 48 AR AR 8 BOKF R fE Bl 78
FEEEIMERNRAZTSAAEBE
TEH R o M2025%F12A318 + A&
EHEmRALBEFABEORAT
A BARBEFAEMLZEKZN
BATARBENES (19 31 %%
MBRERR - AEENEMERERS
BEEERSFRSA LT YRBS
HRZMBTmEE -

TRINREMBHEHMEBRE & RIE
ABRHEERNZBERT  RESHRZ
FHEAE RAIAEZLAAEESER
BN ZHEE -ANNME  HERQ
RAEBEFAEMBCEZEESEORATAN
FERORUAAREBERBNONTZE -

Carrying
amount of Change in
equity profit Change
instruments before tax in equity#
BRAIE C3 ]
HMEREE gk -4 e 3l
RMB’000 RMB’000 RMB’000
ARB T ARB T ARB T
2025
Equity securities listed in the PRC R ETRAE S 93,076 4,335 319
Equity securities listed in Hong Kong RERLTRAE S 155,673 5,956 1,827
Unlisted equity securities at FETRAE
fair value (BAREETIME) 1,196,047 7,043 52,759
2024
Equity securities listed in the PRC R ETRAE 5 30,000 1,500 -
Equity securities listed in Hong Kong REBLTRAZS 216,240 - 10,812
Unlisted equity securities at FLEMRAE S
fair value (BRAREESIE) 1,471,979 14,434 59,165

i Excluding retained profits.
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42. FINANCIAL RISK MANAGEMENT 42. &R EERAERBUR |

OBJECTIVES AND POLICIES (continued)
CAPITAL MANAGEMENT

The primary objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as going
concern and to maintain reasonable capital ratios in order
to support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. In order to optimise the debt and equity
balance, the Group may adjust the dividend payment to
shareholders, return capital to shareholders, issue new
shares or new debts or the redemption of existing debts.
No changes were made in the objectives, policies or
processes for managing capital during the year.

The Group monitors capital using a net debt to equity ratio,
which is net debt divided by capital. Net debt includes
borrowings and lease liabilities, less cash and bank deposits.
Capital represents the total equity.

The Group’s strategy is to maintain the net debt to equity
ratio at a healthy level in order to support its businesses.
The principal strategies adopted by the Group include,
without limitation, reviewing future cash flow requirements
and the ability to meet debt repayment schedules when
they fall due, maintaining a reasonable level of available
banking facilities and adjusting investment plans and
financing plans, if necessary, to ensure that the Group has

a reasonable level of capital to support its business. The
net debt to equity ratio, at the end of the reporting periods
are as follows:

BEXER
AEHEEAEENTIZERRRABAE
BAEBUAGEEERQKENREN UK
MEAEMERALEIFHEER - MU
EERRNEERAERS °

AEERBEEERAEHEREHLEARR
BRELHARE REBLLEBLERDS
% AEEAUHEINTRENOEES
ABRRELDER - HTHRAHESL
BEBREEY - FA - EEEAWNEAE
B BRABREIEES -

AEBABFRE R RERER
ZUEERREBFERAERN - BHF
BEREFRLRHEAGERRERRTHE
oo BARTIEHEmMBEE -

AEENRBEAESER FRYESL
RERBEARKF  UXKHHEHELK - A%
BREMWEIEREESFETRREN KR
KREREFBKERNEBINHEETE
BEEFIWESN  REFEATHRTA
BEAGEKFRAERREFERBER
g (WFEE) UHRRAKEEEAE
KFMEASTRHEER REmEHRN
B FRY AL ETWT

2025 2024

RMB’000 RMB’'000

ARB TR ARB T T

Borrowings & 17,540,655 19,228,819
Lease liabilities HERRE 547,366 416,886
Less: Cash and bank deposits BB RRITEFER (6,516,467) (6,642,551)
Net debt B3 8 11,571,554 13,003,154
Total equity @ 48 ER 25,160,313 24,415,375
Net debt to equity ratio BB FREERL X 46% 53%
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43. NOTES TO THE CONSOLIDATED

STATEMENT OF CASH FLOWS

43. REB®RERME

(A) MAJOR NON-CASH TRANSACTIONS (A) EEHFBREXH
During the year, the Group had non-cash additions FR - RBEERHENS AEERE
to right-of-use assets and lease liabilities AREERHEAENIIFREE
of RMB235,832,000 and 235,832,000 (2024: ma Bl R A R #2358320007T B A
RMB160,883,000 and RMB160,883,000) respectively, R 2358320007 (20245 : A R ¥
in respect of lease arrangements. 160,883,0007T K2 A E#5160,883,0007T) °
During the year, the Group had non-cash additions FA-pAETEAAZFHANES
to properties from receivables settlement RUFELEENS  AEBREERE
of RMB191,878,000 (2024: RMB117,053,000] WK BT 15 /9 90 2 1) 3E 3R & 38 00 5 B
respectively, in respect of settlement of trade A A R #191,878,0007T (20244F « A R #&
receivables with certain individual customer groups. 117,053,0007T) °

(B) RECONCILIATIONS OF LIABILITIES ARISING (B) MEEHELNEFEHIR

FROM FINANCING ACTIVITIES

The tables below detail changes in the Group's
liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising
from financing activities are those for which cash
flows were, or future cash flows will be, classified in
the Group's consolidated statement of cash flows as
cash flows from financing activities.

TRALANSEREZHAEL
MAEEEZSH(BERRe IR E
B -METHAELAZAGBAR
EREGTNIBRAEEEAR
EREXRADPELSBRELRD RS

MEMEE -

Non-cash changes

3L
Amortisation
of borrowing Foreign
arrangement exchange Other
1 January Cashflow  New leases fee movement changes 31 December
RREH
1818 BRehE fRE ERAE  MERD KRB nANA
RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000
AER®Tn ARBTn ARBTr ARETR ARMTR ARBTn AREfR
Borrowings a3t 19,228,819 (1,606,008] - 25,174 (15,784) 8454 17,540,655
Lease liabilities fHERE 416,886 (117,955) 235,832 - (3,306 15,909 547,366
Interest payables ERFIE 33,040 (698,619) = = = 098,608 33,089
Dividends payable to ERERTEAA
owners of the Company k& = (566,251) - - - 566,251 -
Dividends payable to non- EREZHER
controlling interests k8 - (10,479) - - - 10,479 -
Total liabilities from financing ~ BEEHHAE
activities a% 19678745 (2,999,312) 235,832 25,174 (1190900 1,299761 18,121,110
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43. NOTES TO THE CONSOLIDATED L3. IFERERERME@®
STATEMENT OF CASH FLOWS (continued)
(B) RECONCILIATIONS OF LIABILITIES ARISING (B) MEFREBELENEBFHRE)

FROM FINANCING ACTIVITIES (Continued)

Non-cash changes

#3
Amortisation
of borrowing Foreign
arrangement exchange Other
I January ~ Cashflow ~ New leases fee movement changes 31 December
BRZH
AR RekE e EREE  SERD §  1ANA
RMB000 RMB'000 : ' RMB'000 RMB000 RMB'000
ARETR ARETR ARETR ARETR ARBTT ARETR ARETR
Borrowings 3t 19,344,586 (224,853) S 28,041 168,203 [67158] 19,208,819
Lease liabilities HERR 1,351,001 (119.799] 160,883 - 2213 (977522) 416,886
Interest payables EfflE 36566 (997982 - - - 99458 33,040
Dividends payable to owners of ERARTREA
the Company e - (50751 - - T -
Dividends payabletonon- AT RIER
controlling interests ke - (11,031) - - - 11,031 -
Payables for acquisition of non- M BHERER
controlling interests o - (19.678) - - - 19,678 -
Totalliabilities from financing BEAHHEE
activities BE 20730201 1193409 160,883 28,041 150,476 543,260 19478745
(C) TOTAL CASH OUTFLOW FOR LEASES (C) HERLSRHEEHE
The total cash outflow for leases included in the PREFKAESREXRNEER
consolidated statement of cash flows is as follows: TmEBAENT
2025 2024
RMB’000 RMB'000
AREBTR ARBT T
Within operating activities L EE) A 67,952 54,861
Within investing activities BREFDHNR 27,128 108,102
Within financing activities MEEHA 117,955 119,799
213,035 282,762
Annual Report 2025 S E3R%
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4L4. PARTICULARS OF PRINCIPAL L4, EEBMBLTIRFET
SUBSIDIARIES
Particulars of the Company's principal subsidiaries are as RAABEEMBRAAINFBROT :
follows:

Percentage of
equity attributable
to the Company
FREEEESLE

Place of incorporation/

registration and Issued ordinary share/

business registered share capital Direct Indirect Principal activity
HRRYL/ R

REXHE BRTEAR EREA M IEXE

Liansu Group Company Limited Hong Kong HK$13,000,000 = 100%  Investment holding and
sale of building materials
and home improvement

products
BEEBERAA B 13,000,000 7T REBRREERMRE
Em
Guangdong Liansu Technology Industrial  the PRC HK$2,900,000,000 - 100%  Manufacture and sale of
Co., Ltd.*el plastic pipes and pipe
fittings
ERBENBREXERDAY Gl 2,900,000,0007% 7t RERHEEHEER
B
Heshan Lesso Industrial Development Co., the PRC HK$269,930,000 - 100% Manufacture and sale of
Ltd x0l plastic pipes and pipe
fittings
BUBZEXRRARATY R 269,930,00038 7T HERHEZHERR
B
Lesso Technology Development the PRC HK$111,000,000 - 100% Manufacture and sale of
(Wuhan) Co., Ltd ¥ plastic pipes and pipe
fittings
BEMBER(HR)ERAAY R 111,000,000% 7 - 100% RERBEZHEER
B
Lesso Technology Development (Guiyang) ~ the PRC HK$115,000,000 - 100% Manufacture and sale of
Co., Ltd.*0! plastic pipes and pipe
fittings
BEMBER(ERARAAY R 115,000,000 7T - 100% RERBEZHEER
B

ud China Lesso Group Holdings Limited 5 B 2 K @IZRERA T
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44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Percentage of

equity attributable
to the Company
RAAAEIEEELE
Place of incorporation/
registration and Issued ordinary share/
business registered share capital Direct Indirect
HRERL R
REXME BRTEER RKRE EE &
Nanjing Lesso Technology Industrial Co,,  the PRC US$26,750,000 - 100%
Ltd.*[bl
BRBEHHEZERAR Gk 26750,000% ¢
Lesso Municipal Pipe (Hebei) Co., Ltd ¥t the PRC US$32,790,000 - 100%
BETREECTL)ERAAY T E 32,790,000% 7T
Henan Lesso Industrial Co., Ltd.* the PRC RMB200,000,000 - 100%
AEBEEEAERARY T E A R #200,000,0007
Hainan Lesso Technology Industrial the PRC RMB150,000,000 - 100%
Co., Ltd.*d
BEBENBERERAR PE A B #150,000,0007
Yunnan Lesso Technology Development  the PRC RMB200,000,000 - 100%
Co., Ltd.*
EEBEHRERARLAAY PE AR #200,000,0007

Annual Report 2025 R84

L. TEMBATIRIFTE @

Principal activity

TERHE

Manufacture and sale of
plastic pipes and pipe
fittings

RERHEEHEER
i

Manufacture and sale of
plastic pipes and pipe
fittings

RERHEEHEER
i

Manufacture and sale of
plastic pipes and pipe
fittings

RERHEEHEER
i

Manufacture and sale of
plastic pipes and pipe
fittings

RERHEEHEER
i

Manufacture and sale of
plastic pipes and pipe
fittings

RERHEEHEER
i
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44. PARTICULARS OF PRINCIPAL 44. TEMELATIRIET |)
SUBSIDIARIES (continued)

Percentage of
equity attributable
to the Company
RAAEIEEELE
Place of incorporation/
registration and Issued ordinary share/
business registered share capital Direct Indirect Principal activity
MR i
REXZME BRABER HftRE EE ME IEXE
Hunan Lesso Technology Industrial Co.,  the PRC RMB100,000,000 - 100% Manufacture and sale of
Ltd.*o plastic pipes and pipe
fittings
AEBEHREXRERARY PE A R #100,000,0007 RERHEEHEER
Bh
Guangdong Shunde Lesso Management Co., the PRC RMB695,918,000 - 100%  Property investment
L td *l
EREREHNEERARAR E AR 695,918,000 NERE
Lesso Mall Development (Long Island], the United States US$104,000,000 = 100%  Property investment
Inc. 4
BHERER(RB)ARAA xH 104,000,000% T NERE
Lesso Mall Development (Jurupa Valley]  the United States US$1,000 - 100%  Property investment
Limited @
BFHEANER(RERA)BRAAY X 1,000% T LS
Guangdong Century Xinghui Creative Park  the PRC RMB189,654,000 - 100%  Property development
Technology Co., Ltd*
ERUELEREZENRARAAN E AR 189,654,000 NEER
PT Samanea Tangerang Development @ Republic of Indonesia  IDR40,000,000,000 = 100%  Property investment
PT Samanea Tangerang Development®  EDEREZAAE  40,000,000,00060/ & NERE

ud China Lesso Group Holdings Limited 5 B 2 K @IZRERA T
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44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

(a)

(b)

(c)

(d)

(e)

Registered as a wholly-foreign-owned enterprise under the laws
of the PRC

Registered as an equity joint venture under the laws of the PRC

Registered as a limited liability company under the laws of the
PRC

Registered as a limited liability company under the laws of the
United States

Registered as a limited liability company under the laws of
Republic of Indonesia

The above table lists the Company’s subsidiaries which,
in the opinion of the directors, principally affected the

results for the year or formed a substantial portion of the

Group’s net assets. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars
of excessive length.

45. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to
conform with the current year's presentation.

L. TEMBATIRIFTE @

(a)

(b)

(c)

(d)

(e)

REBFEAEIMA —MIEBEEDLE

RETEZZAMR—BaELE
RETPEZEZZIMR—HBERRIA

REXBEAREMA -—HABRAF

REDERAEIANBEZEIMA—HE
- |

EERB/ - LRI AL AN B
RABHAFENRBAEETERATENX
BRAEBEEFENEASD - &
ERRMWHINEMBHBRARNER &
EREREMNBRITE -

45. LE B R
TR O EF S EUGARNEE
B 25 -
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46. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

Information about the statement of financial position of the
Company at the end of the reporting period is as follows:

L6. XTI BERAE

MERDT

2025
RMB’000
AR®TR

RESHKR  BAARAFHRAREK

2024

RMB'000
AREET T

NON-CURRENT ASSETS EREBEE
Investments in subsidiaries RETBRAIHKE 5,019,505 5,018,962
Other financial assets EmemEE 21,923 36,228
Total non-current assets ERBEERTE 5,041,428 5,055,190
CURRENT ASSETS REBEE
Dividend receivables FE % B 3,032,946 2,777,958
Other receivables H b fE W FR 1A 9,179 119
Amount due from subsidiaries & g B /B R B) 5K I8 2,830,852 2,864,541
Cash and bank deposits ReRBITHER 4,263 8,685
Total current assets MEEEBLER 5,877,240 5,651,303
CURRENT LIABILITIES REAE
Other payables and accruals Hih et RIE R EE R 4,904 175,285
Amounts due to subsidiaries FEAS BT B A B 3K 1A 191,487 203,356
Borrowings =R 210,000 2,052,570
Total current liabilities mEBERRE 406,391 2,431,211
NET CURRENT ASSETS MEBEEFHE 5,470,849 3,220,092
TOTAL ASSETS LESS CURRENT EERERRE

LIABILITIES =R 10,512,277 8,275,282
NON-CURRENT LIABILITY kRBEE
Borrowings BN 1,560,000 450,001
Total non-current liability FnBaERE 1,560,000 450,001
Net assets BEFRE 8,952,277 7,825,281
EQUITY R
Share capital & A 135,344 135,344
Reserves (note) 1 (M) 8,816,933 7,689,937
Total equity M R 8,952,277 7,825,281
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46. STATEMENT OF FINANCIAL POSITION OF 46. LTI BER AR @)
THE COMPANY (continued)

Note: B &
A summary of the Company's reserves is as follows: AARMEHEBEHREZOT -
Shares held Exchange
Share Capital for share Fair value fluctuation Retained
premium reserve award scheme reserve reserve profits
fRip & Bt 8l
ROEE  AARE ikl AREERE BiEE  REEN
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR ARETRT ARETR ARETT ARETR AR%TR
As at 1 January 2024 R2024%1R18 1,905,618 - (85,440) [296,025) (32,498) 4,116,063 5,607,718
Total comprehensive income for the & 4 2 H 1§ 2
year eE - = = [4,657) 51,749 2,595,878 2,642,970
Dividends recognised as BREREEADRS
distributions to owners i & - - - - - [560,751) (560,751
As at 31 December 2024 and 1 2026612 318
January 2025 R2025F1A18 1,905,618 = (85,440) (300,682) 19,251 6,151,190 7,689,937

Total comprehensive income for the & 9 2 H I &

year foko) - - - 7,592 (86,449) 1,763,718 1,684,861
Transfer of fair value reserve upon &R AABEGAEA

the disposal of equity investments ~ 2HKEMBRAT A%

at FVTOCI BREAABERKRE - - - 234,878 - (234,878) =
Disposal of shares held for share it & 17 8 Bzt 8
award scheme GigsE 4% - 1,097 7,289 - - - 8,386
Dividends recognised as BRARMEBADIKK
distributions to owners 8 - - - - - (566,251)  (566,251)
As at 31 December 2025 R2025%12 8318 1,905,618 1,097 (78,151) (58,212) (67,198) 7,113,779 8,816,933
47. APPROVAL OF THE CONSOLIDATED 47. HERSMBHRE
FINANCIAL STATEMENTS
The consolidated financial statements were approved and RE B HREN026FIABEES
authorised for issue by the Board on 30 March 2026. THOE R ETIE -
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Summary of Major Investment Properties

FRREYFRER

As at 31 December 2025 20254 12A31H

Details of the Group’s investment properties at the end of the

reporting period are as follows:

Location

i Fh

79-99 St Hilliers Road,
Auburn, Cumberland, Sydney,
New South Wales

79-99 St Hilliers Road,
Auburn, Cumberland, Sydney,
New South Wales

5631-5671 Steeles Avenue East,
Toronto, Ontario

5631-5671 Steeles Avenue East,
Toronto, Ontario

South of Longzhou West Road, East of
Dengdong Road, Longjiang town, Shunde
District, Foshan, Guangdong Province*

BERE L™ IRE R
BENTBE E A e R RAI R XA

West of Foshan-Kaiping highway,
North of Longgao Road,
Longjiang town, Shunde District,
Foshan, Guangdong Province*

BERAEGILTIEREREELHE
BRESEAT  E&EAL

Shennan Yango Building, West side of
the Interchange of Xinan Road and
Chunfeng Road, Luohu District,
Shenzhen, Guangdong Province*

B R AR TR & =N EE K
RERTARIREREKNE

266
£

Australia

B

Canada

MmE X

PRC

th &

PRC

o B

PRC

Type

8 5

CB

CB

CL

CL

CL

CL

CB

CB

China Lesso Group Holdings Limited FEi# 32 £ EERERAT

N
R
N

BERR  AEEREVENFBOT:

Site area/
gross floor
area

AR TE
#12 H E fE
sq. ft.
FHR

266,874%

266,874%

138,982#

138,982

1,775,496

1,775,496

1,665,995

1,665,995

44,922¢

44,9224

Lease term

GEREE R

Freehold

KA K

Freehold

KA FRE

Leasehold

HE xR

Leasehold

HEX#

Leasehold

HE X

Stage of
completion

€ BX [ BR

Existing

BHE

Existing

BE

Existing

BE

Under
development

BRT

Existing

BHE



Summary of Major Investment Properties

FERBOREE

As at 31 December 2025 20254 12A31H

Location

 Eh

Yango Times Center, No.19 Tigiang Road,
Liangging District, Nanning,

Guangxi Province*

ERERETRERB®RMKION

B3 S 5B £

Tangerang New City Estate,

Jalan Suvarna Sutera,
Kelurahan Pasir Gadung,
Kecamatan Cikupa,
Kabupaten Tangerang,
Banten, Indonesia

Tangerang New City Estate,

Jalan Suvarna Sutera,
Kelurahan Pasir Gadung,
Kecamatan Cikupa,
Kabupaten Tangerang,
Banten, Indonesia

Tangerang New City Estate,

Jalan Suvarna Sutera,
Kelurahan Sindang Jaya,
Kecamatan Sindang Jaya,
Kabupaten Tangerang,
Banten, Indonesia

Tangerang New City Estate,

Jalan Suvarna Sutera,
Kelurahan Sindang Jaya,
Kecamatan Sindang Jaya,
Kabupaten Tangerang,
Banten, Indonesia

PRC

o E

Indonesia

ERAE

Indonesia

EVE e 78 2E

CB

CB

CX

CX

Site area/
gross floor Stage of
area Lease term completion

R EE
A2 E E TR GERE Rt e A [ BR

sq. ft.

FIR
750,487% Leasehold Existing
750,487* HE X% RE
1,060,073 Leasehold Under
development
1,060,073 HEX#% Ed
1,071,181 Leasehold Under
development
1,071,181 HEx% BRT
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Summary of Major Investment Properties

FERBOREE

As at 31 December 2025 20254 12A31H

Location

H Eh

Prey Rokar Village,

Chhak Chheu Neang Commune,
Ang Snuol District,

Kandal Province, Cambodia

Prey Rokar Village,

Chhak Chheu Neang Commune,
Ang Snuol District,

Kandal Province, Cambodia

Plot No 4, 8, 9, Block 59
Zawtika Yeik Mon Housing,
Dagon Seikkan Township, Yangon

Plot No 4, 8, 9, Block 59
Zawtika Yeik Mon Housing,
Dagon Seikkan Township, Yangon

Plot 6218674, Al Warsan First, Dubai

Plot 6218674, Al Warsan First, Dubai

NWC Wineville Road and Bellegrave

Avenue, Jurupa Valley, Riverside County,

California
NWC Wineville Road and Bellegrave

Avenue, Jurupa Valley, Riverside County,

California

Cambodia

PR

Myanmar

)

United Arab
Emirates

B f 1R Bt &
ERE

us

e

China Lesso Group Holdings Limited FEi# 32 £ EERERAT

CX

CX

CX

CX

CL

CL

CX

CX

Site area/
gross floor
area

B EE
A2 E E R
sq. ft.
¥R

5,519,034

5,519,034

2,049,367

2,049,367

570,487

570,487

4,775,918

4,775,918

Lease term

2 A H

Freehold

KA FARE

Leasehold

HEX#®

Freehold

KA FHRE

Freehold

KA KT

Stage of
completion

5 AKX & B

Under
development

ERT

Under
development

HRT

Under
development

BRT

Planning
stage

BEER



Summary of Major Investment Properties

FERBOREE

As at 31 December 2025 20254 12A31H

Site area/
gross floor Stage of
Location area Lease term completion
A EE
Hh B #2128 H H AR 6 FA Bf 58 B [ B
sq. ft.
F5 R
1500 Old Country Road, Westbury, us CB 723,731% Freehold Existing
Nassau County, Long Island, New York
1500 Old Country Road, Westbury, 3= CB 723,731# KA B HE ]
Nassau County, Long Island, New York
Note: CL Commercial land it 5E: CL [GESE:)
CX  Complex land CX #&EAn
IL Industrial land IL TR
CB Commercial building CcB mEEF
IB Industrial building IB TEEBTF
# Represents gross floor area # fEREEmEE
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Glossary

AP S

“Board”
==

"BVI”
[(RBERRES]

“China” or "PRC"
[ B
“Code”
[<r 8]

“Company” or “China Lesso”

(AR a] ) sk [ B B 28 |

“Current Ratio”

the board of directors of the Company

RRABEES

the British Virgin Islands
REBEBARES

the People’s Republic of China, for the purpose of this report,

excluding Hong Kong, Macau and Taiwan

hEARATE  RAREME  LFREES RFIRAHE

the Corporate Governance Code as set out in Appendix C1 to the

Listing Rules
EmBRAIMECT RE B X E A TR

China Lesso Group Holdings Limited
TEBEESEEZERBERRAR

the ratio of current assets to current liabilities

[ &)t = | RBEERARBDEENL X

“EBITDA" earnings before interest, taxes, depreciation and amortisation
[ ST # a1 & A | | HBEMNE RE FTEREHENAT

“FVTOCI” fair value through other comprehensive income
(RAanrBEFAEMZERE] 18 BARBEFARMEZE KR

“FVTPL” fair value through profit or loss

RARBEFAER] | BAnEBEFARR

“Gearing Ratio” the total debts divided by the sum of total debts and total equity
[EEREX] B REBSEBRBRAGHEERN LESAENEN

“Group” the Company and its subsidiaries

[R&EH ] | RRAB R EKE QA

“Guangdong Liansu Electric” Guangdong Liansu Electric Co., Ltd.*, a company indirectly

wholly-owned by Mr. Wong Luen Hei and a connected person of

the Company as defined under the Listing Rules

= | ERBPERAERAF EMELLEHEEZ2ERANRA I
BRARANBEBEAL(EERL LR

R 2T

)
A

“Guangdong Liansu Machinery” Guangdong Liansu Machinery Manufacturing Co., Ltd.*, a company

indirectly wholly-owned by Mr. Wong Luen Hei and a connected

person of the Company as defined under the Listing Rules

[/ 5RO 28 % =% ¥ BREBEHFBEERAR  EHELLERAEEZEEANRGE
YRARANBEAL(EER ETHRA
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Glossary

1= =
AR 5

"HK$”
[ 7T ]

“Hong Kong” or "HK"
(&8 ]

“Indonesia”

[ENE e
“Listing Rules”
[ 748 Al
“Model Code”
[ 2 <7 All

“New Fortune”

(1= 2]
“PVC”
[PVC]

“Quick Ratio”

[ 3R 8 bt & |

“RMB”

[ARE]

“SFO”

[ %5 N E &6
“Share(s)”

[ 17 ]

“Shareholder(s)”
E

“sq.ft.”
[P R

Hong Kong dollar, the lawful currency of Hong Kong
BREZATEE -ATT

Hong Kong Special Administrative Region of the PRC
B EE R RITRR

Republic of Indonesia

ENERvaE XAE

the Rules Governing the Listing of Securities on the Stock
Exchange

B X P EE o L AR R

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the Listing Rules
EFHRAIMECIMEN LT RTAESTETESFRXINEEST
A

New Fortune Star Limited, a company incorporated in the BVI
New Fortune Star Limited - —HIXARBHB RESEMA L2
NG

polyvinyl chloride
o Ay

the ratio of current assets less inventories, properties from
receivables settlement and asset held for sale, to current
liabilities

RBEERFTE REERURASHDERFIEHEEREE -
BHRARBAEMHL X

Renminbi, the lawful currency of the PRC

FEZEEER - AR

Securities and Futures Ordinance, Chapter 571 of the Laws of

Hong Kong
ERBEPIENEZFRBEED

share(s] of a nominal value of HK$0.05 each in the capital of the
Company

AN AR B E fE0.0578 JT Y B

holder(s) of the Share(s] of the Company
RAARKRBEAA

square feet

FHER
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Glossary

“Stock Exchange”
[ B <2 FfT

“tonne(s)”

[T |

e
==

"Us$”
EA

“Xi Xi Development”

[P9 X% R

“Yan Sing Fu Sing”

* ARENEX KD XBFE(MTH) EHBT -

The Stock Exchange of Hong Kong Limited
BEBARSHMERADA

a unit measuring weight, equal to 1,000 kilograms
EREEMNEN - HERII00AT

the United States of America
EFBRAERER

US dollar, the lawful currency of US
XBZEEE® -FT

Xi Xi Development Limited, a company incorporated in the BVI

PAEERBERAA —ARABABAEEEMAILZAA

Yan Sing Fu Sing Real Estate (Holdings) Limited, a company
ultimately and wholly-owned by four connected persons of the
Company, and therefore a connected person of the Company as
defined under the Listing Rules

REEEMNESEARAR BHEUBRARABEALRRLRSE
BHEANAR  YARZLETRANEZTHARR ZEEAL

per cent

Aok

The English or Chinese translations in this report, where indicated, denote for identification purposes only.
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Corporate Information

LFIEH

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun [Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Mr. Luo Jianfeng

Dr. Song Keming

Mr. Huang Zhanxiong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Tao Zhigang

Mr. Cheng Dickson (Lead independent non-executive director)

Ms. Lu Jiandong
Dr. Hong Ruijiang
Ms. Lee Vanessa

AUDIT COMMITTEE

Dr. Tao Zhigang [Chairman)]
Mr. Cheng Dickson

Ms. Lu Jiandong

Ms. Lee Vanessa

REMUNERATION COMMITTEE

Dr. Tao Zhigang (Chairman)]
Mr. Wong Luen Hei

Mr. Zuo Manlun

Ms. Lu Jiandong

Dr. Hong Ruijiang

NOMINATION COMMITTEE

Ms. Lu Jiandong (Chairlady)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Dr. Tao Zhigang

Dr. Hong Ruijiang

Ms. Lee Vanessa
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Corporate Information

LFRH

SUSTAINABLE DEVELOPMENT COMMITTEE MEERREEY
Mr. Zuo Manlun (Chairman)] rrmmicE(E£E)
Mr. Luo Jianfeng BREELSE

Dr. Tao Zhigang B85 R+

Mr. Cheng Dickson B3 2% 0k A
COMPANY SECRETARY IR

Mr. Kwan Chi Wai Samuel S ELEAE
AUTHORISED REPRESENTATIVES EERE

Mr. Zuo Manlun £mim it E

Mr. Kwan Chi Wai Samuel MERLE
REGISTERED OFFICE EMREE

P.0. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205

P.0. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205

Cayman Islands

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN CHINA FEEEEXINI
Liansu Industrial Estate H

Longjiang Town B R4E (H4: 528318)
Shunde District Foshan City @1l T

Guangdong Province 528318 JIE 12 [ 38 0T R

China BT XN
PRINCIPAL PLACE OF BUSINESS IN HONG ERETEES XN
KONG

Unit 1A, 10th Floor, Tower 2 BB

South Seas Centre %) 10 R EB

75 Mody Road JEE 3 B 7555

Tsim Sha Tsui East A F

Kowloon, Hong Kong FEEIOEIAE
LISTING INFORMATION LHEH

Listing: T B

The Stock Exchange of Hong Kong Limited

Stock code:
2128
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Corporate Information

LFRH

SHARE INFORMATION

As at 31 December 2025:
Share issued 3,102,418,400 shares
HK$14,395 million

1,000 shares

Market capitalisation
Board lot size

2025 DIVIDENDS

Proposed final dividend
Dividend payout ratio

HK20 cents per share
44.4%

FINANCIAL CALENDAR

Annual results announcement:
30 March 2026

CLOSURE OF THE REGISTER OF MEMBERS:

—  for determining the entitlement to attend, speak and vote
at annual general meeting from 26 May 2026 to 28 May
2026 (both dates inclusive)

—  for determining the entitlement to proposed final dividend
from 10 June 2026 to 12 June 2026 (both dates inclusive)

2026 annual general meeting:
28 May 2026

Payment of 2025 proposed final dividend*:
on or around 10 July 2026

PRINCIPAL SHARE REGISTRAR

Vistra (Cayman) Limited

P.0. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205
Cayman Islands

BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

B & #

M2025512 318 -
BEITRMHEE
mE

BFEEEM

2025 Bz B
52 R K A AR B
R B b X
M #RE

FEEERS:
20263 A30H

3,102,418,4000%
14395 % 7T
1,000 %

F R 20& 1L
b 4%

TERERMDBRERTE:

- WBETHEREAFRASUYRELEETK
RERNBEKMB2026F5826H 2202645
A28B (BHEEREMKX)

— T U ELE R R B X B A B A& 2026
FLAI0B E2026F6ANB (BIEEEMW
x)

20206 FRWEBFFRE :
20264 5H28H

& A 2025 F H R R B A B+
2026F7H10B 3 M B F

BB REREE

Vistra (Cayman) Limited

P.0. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205
Cayman Islands

BRI BRERLESE
EATREEERERAT
B
2B K RI83H
AFIE D

1781712-1716=
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Corporate Information

LFRH

INVESTOR RELATIONS

iPR Limited

5/F., Emperor Hollywood Centre
No. 151 Hollywood Road
Sheung Wan, Hong Kong

Tel: (852) 2136 6185

Email: ir@lesso.com

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
Hong Kong

SOLICITOR
Baker & McKenzie

PRINCIPAL BANKERS

Agricultural Bank of China Limited
Bank of China Limited

Bank of Communications Co., Ltd.
China Development Bank

DBS Bank Ltd.

Foshan Shunde Rural Commercial Bank Company Limited
Shanghai Pudong Development Bank Co., Ltd.

Sumitomo Mitsui Banking Corporation
The Bank of East Asia, Limited
The Export-Import Bank of China

The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

http://www.lesso.com

276 China'Lesso Group Holdings Limited R EIi} B K EZRER AT

REEMR

iPR Limited
EAELER

1A B E 8151598
BEREEPLLE
T4 1 (852) 2136 6185
B :ir@lesso.com

74 {0
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HMESTM
FARF S E XA
BB
e
Hroe BB EMELAN
FEFERBIT
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TEBTROAR AT
RBRITBHDAERRQA]

B R B RIT
ERRITARAR
BLIEZEERNEERTROGRATF
EBERERRITKRODAERAA
=HERRTT
RERTERAA
R AR T
EELBEERTAERRAT
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Forward-looking statements

This report contains forward-looking statements. These forward-looking
statements include, without limitation, statements related to revenue and
earnings. The words “believe”, “intend”, “expect”, "anticipate”, “forecast”,
“estimate”, “predict”, "is confident”, "has confidence” and similar
expressions are also intended to represent forward-looking statements.
These forward-looking statements are not historical facts. Rather, the
forward-looking statements are based on the current beliefs, assumptions,
expectations, estimates and projections of the directors and management of
China Lesso about the businesses, industries and markets in which China
Lesso operates.

These forward-looking statements are not guarantees of future performance
and are subject to risks, uncertainties and other factors, some of which are
beyond the Company’s control and are difficult to predict. Consequently, actual
results could differ materially from those expressed, implied or forecasted in
the forward-looking statements.

Reliance should not be placed on these forward-looking statements, which
reflect only the views of the directors and management of China Lesso as at
the date of this report only. The Company undertakes no obligation to publicly
revise these forward-looking statements to reflect events or circumstances
that arise after publication of this report.

ATMEEEH

FREHBAEER - HEHEBEALEETRREH
WARBAEESR  MIAERE]Tat& ][] [EH]
STIEBL AR TR TREITRAEELIREM
ARTHRRTAEZN -AEEARUATEBREERER
EEERBEER TERTEBEMEENTEMAR
RELWBENGES BRR HE GHARFEINRESE

MEFEEREE -

PEREERALFERRRNEBERRELRE T2
ArER THHAZRAMAEZMEZZE  HPhAL
REBIRADAPTEEES - BEATER - Btk BERAE
RAUGEFBEEZAMAR BRIABRANBEREERNE

Bl o

LRAERAERRTEBPEEIREEERARS &
REAMTOEE  TOAL B TEEBELSHERA -
ARBUBEEARETLAAMNERR  URRAKFS
RENEAMEENFEHRIBNR -

# RBENFREIMEEMLE - BIARIARE -



LESSOBxZE

Unit 1A, 10th Floor, Tower 2, South Seas Centre, 75 Mody Road
Tsim Sha Tsui East, Kowloon, Hong Kong

BANBRDERIPENETSHREFPOFE_EI0BIAE
‘Q (852) 2592 1388 (- 5’ MIX
[=) P: | St rtil ible f tr
(852) 2592 1385 b aper m'%)ﬁoil};g;;ﬁ;:;;w; orestry
FSC® C004888

wwwfscorg

L[] www.lesso.com
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