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For the year ended 31 December 2025 (the “Year” or
“Reporting Period”), the revenue of the Group was
approximately RMB599,345,000 (2024: RMB566,475,000),
representing an slight increase of approximately RMB32,870,000
or 5.80% as compared to the year ended 31 December 2024 (the
“Prior Year”).

The gross profit of the Group for the Year was approximately
RMB285,165,000 (2024: RMB257,299,000), representing an
increase of approximately RMB27,866,000 or 10.8% as compared
to the Prior Year.

For the Year, the Group recorded net loss of approximately
RMB1,774,000 as compared to the net profit of approximately
RMB30,015,000 for the Prior Year. Profit for the year attributable
to owners of the Company was approximately RMB2,493,000
(2024: RMB30,030,000).

The basic and diluted earning per share was RMBO0.35 cents
(2024: basic and diluted earning per share was RMB4.17 cents).

The Board has resolved not to declare the final dividend for the
Year.

Financial Highlights
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Statement from the Board of Directors

EEEER

To all shareholders,

On behalf of the Board of Directors (the “Board”) of Diwang
Industrial Holdings Limited (the “Company”), we are pleased to
present the annual report along with the audited consolidated
financial statements of the Company and its subsidiaries (the
“Group”) for the year.

The global business environment in 2025 is shaped by ongoing
economic and geopolitical developments. Political events involving
Russia and Ukraine, together with tensions between the United
States and Iran and other international disputes, have contributed
to market fluctuations and influenced financial conditions
worldwide. These circumstances disrupted trade flows, altered
investment trends, and affected interest rate policies, leading to
extended periods of economic adjustment and recovery. As a
result, economic uncertainty, market volatility, and unpredictable
geopolitical tensions are expected to continue affecting the global
economy throughout 2025.

Despite prevailing global uncertainties including ongoing conflicts
involving Russia and Ukraine, tensions between the United States
and Iran, and broader geopolitical frictions, China’s economy is
forecast to begin recovering in 2025. Continued trade tensions
with the United States, encompassing disputes over tax policies and
competitive dynamics, remain a significant headwind. Nevertheless,
domestic activity is expected to strengthen, supported by targeted
government stimulus, accommodative macro policy measures,
and rising consumer spending. These developments should help
drive retail sales growth, particularly in tourism and entertainment,
as policy remains strategically focused on fostering a sustained
recovery in China’s consumer market. However, global economic
uncertainty and market volatility mean the pace and durability of
that recovery will depend on how international tensions, external
demand, and financial conditions evolve through 2025.

During the year, the Group continues to strive in its businesses,
which include the research, manufacturing, and sales of coating
agents and synthetic resins (the “Faux Leather Chemicals
Business”) as well as the production and sale of Chinese liquor
products (the “Chinese Liquor Business”). Throughout the
reporting period, the domestic economy of Mainland China is
likely to see steady growth, driven by both domestic demand
and exports. However, global trade tensions and shifts in supply
chains may impact certain industries. Despite these challenges,
the Faux Leather Chemicals Business remained stable during the
year due to our increased efforts in sales and marketing activities.
Simultaneously, the Chinese Liquor Business has continued to
experience growth, with customers welcoming our Chinese baijiu
products, which seem to have sustainable demand. This business
has become a significant contributor to the Group’s revenue.

As market challenges evolve, the Company is equipped with a
diverse range of strategies to address these issues. The year 2025
presents a complex array of challenges. Our Company must be
proactive in adapting to regulatory changes, shifting consumer
preferences, and geopolitical dynamics. Those that prioritize
innovation, sustainability, and strategic flexibility will be better
positioned to thrive in this competitive landscape.
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Statement from the Board of Directors

Given an optimistic outlook for China’s consumer market but
increased competition during recovery, the Group will strengthen
marketing to grow market share and concentrate on two core
areas: Faux Leather Chemicals and the Chinese Liquor business.
To support this, the Group will extend into the synthetic leather
chemical product trading business. The Second Disposal is
expected to generate immediate cash proceeds that will be partly
used to fund the development of the trading business. Leveraging
Mr. Cao Yang, over 20 years of experience and existing customer
network in the faux leather industry, the trading business will act
as a strategic, asset-light extension of the Group’s faux leather
chemicals operations, helping to diversify revenue, accelerate
growth, and enhance overall financial resilience.

Specifically, within our Chinese Liquor Business, we are well
positioned to capture anticipated increases in consumption
ca]pacity. Since Seﬁtember 2023, we have repositioned our product
offerings under the in-house brands “Dihuangchi (7% £t)” and
“Dilongchi (7 85t) 7, replacing the previous “Diwang Chi (7 £
)7 brand to better target sgecific customer segments. Since July
2024, production for these brands has been exclusively handled
by&E M & CE ¥ & EE 2 A % B R 2 5l(Guizhou Province
Renhuai City Maotai Town Huaxing Wine Co., Ltd) (“Huaxin

Liquor Factory”). Additionally from November 2024, & /i3

=¥ =2 KE N %A R 8(Guizhou Province Renhuai
City Maotai Town Datang Liquor Co., Ltd) (“Datang Liquor”) a
company incorporated on the People’s Republic of China, was
designated as the bottling base and alternate production partner.

To further strengthen our market position and capture the
%rowing demand for premium alcoholic beverages, the Group
as entered into a strategic cooperation framework agreement
with /8RB mEm R fﬁfﬁﬁgﬂﬁj@hanghai Jiuyue Youpin
Commercial Management Co., Ltd.*) (“Shanghai Jiuyue”) in
August 2025 to jointly expand the sales of alcoholic beverages and
other food products. This strategic cooperation aims to establish a
joint venture focused on marketing, distribution, and supply chain
management of high-end alcoholic beverages in mainland China.
Leveraging Shanghai Jiuyue’s extensive distribution network and
industry expertise, the collaboration is expected to enhance our
market penetration, optimize operational efficiency, and create
new growth opportunities in the evolving consumer landscape.

By leveraging the expertise of our management team and
subsidiary, Fu+ian Wangchidi, we are committed to maintaining
operational efficiency and fostering effective collaboration with our
outsourcing partners. With the support of expanded sales channels
and focused marketing strategies, we anticipate that the Chinese
Liquor Business will generate increasing value for the Company
and its shareholders.

Announcement(s) will be made on the Group’s development in
compliance with the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (where applicable) as
and when appropriate.

APPRECIATION

Finally, we would like to express our gratitude to all employees,
shareholders, and business partners of the Group. As we look
positively toward the future, the Group will continue to seek
opportunities and create long-term value for our shareholders and
society.

On behalf of the Board

Lam Kam Kong Nathaniel
Executive Director

Hong Kong, 31 March 2026

EEE2ER

WKE

F
=
- b
=t
i
o
%) N
o
Y

B
b
T=e

4

=,
=

“ SZ{EmE
<HE| | 3

Q

S5l
el
S

- PR

IRFA -
\
/!
SN S

3 IEFHITH
IR

ST EEHB e e
OBSHEEIR I T S

>

eSS BB oy
T

5
N
o

o PSR
SIS R momam
SN ST T

I3
AHECSHEH T

2D
25
RS

\
/

B
I
RATE-Fp D e
‘ o

?ﬁifﬁ'ﬁ}: o
Fgomsersk o -
U i

=
e -

o X=nO
>Xro
SHE
=t
= O

R >~ ) 2 S S R
X

B2 H2IC DHE

SRR
B

=

. B

DE

i
F

frea

g
No
N
w
. oy
Vo)
o
Heh et
iyl

-
& LR
KM=
o
=]

.
IRk

Ug ° Zmip
St
- F byt

o
e
S
0

oy
QT
N\
il
Hounr=t.

Hires

H
Ryt
EHE 4H§‘tﬁfﬁ]'%\
B R
§=:54

1755
- RS

N
(@)
N
=x
il
~l
[ TN
SIMEHF A AT -

12
NG

\
/!

RO FERe AR

IS
3l ©
~F-

s

!
e
N

{m

i

fos
o3t -
¥

i
g
coE
St

\
N
A\
T
—

N

[ —
//r'>
\]
/I

A
San)
I o

-
[+

i
o>

TSP et SR

B
o
ol

Sk
[

i

REIS-aeE N3

e

L\
o
mo
=

(0e]
w%@
i
Caon
%@
i
p==)
R
o)

SO

&
=

N3y &
o e
'

e

G

-
TEK

Y
e

I |
s

HEBHA

i ting

N BBl
- SRR

-
ﬁ
i
Gl
A

SHEDUS B
Eell
%
I

S
-5

w
- s
=

Sie-
J0H-

iyl
- BoRyBogy

Bl B B S B (L

W TSt

<
/|

IR T it
SyrmEse | =

-
RIS
\|
/

A TR0

25
s

=D
R
o %{S\\’T;‘
@
A
.

X
IS
TRl
o

- I

&
Bl
S

s S
e
Vot

iy
=
R

i Ao o OS2 D0 S IR
o~

ST ©
SEIPRATE

]
i

2>

o

S

- Mk

>|_
st Ez Rk B

R 23R
DRETR

ERw T
eSO AT
i ANIHAD

=
feif
=

SRR H

il TSl
Xt o TREFR:

YA s E

\|
/

=R
P

s
=
_m

Iy

TEAERERP

MR H B
° RSk

oy -
e
OB}
ey

wa

i
e
TN
- o>
ot

TR
[N
Fifd

s
af

=
5
+
B
BB
o)

St BATBIE S
il
il

i S o
=
>
ofF

N

ot

RIS -
ﬁlﬁl;

],
i

S

-3
B
ikt
A=
H

il

;‘?E;: o
78B4
2SS
R

° BT
e

i
[

I AT 2D
TEHE

m
o>t

R
T
Ik

N

8

5=
£

A
1 2026%F3H31H

SBV

7

DS

o

FIRELRERAT —T-HEEH

7



3

Management Discussion and Analysis

BEEENWE D

BUSINESS REVIEW AND PROSPECTS

BUSINESS REVIEW

During the Year, the Group engaged in two primary business
activities: the Faux Leather Chemicals Business and the Chinese
Liquor Business.

FAUX LEATHER CHEMICALS BUSINESS

Revenue generated from the Faux Leather Chemicals Business
amounted to approximately RMB247,942,000 for the Year (2024:
RMB262,495,000), which remained stable as compared to the
Prior Year. The gross profit of this segment for the Year was
approximately RMB63,339,000 (2024: RMB55,700,000).

The gross profit margin increased from approximately 21.2% to
approximately 25.5% for the Year, which has mainly attributable
to the overall decrease of the cost of raw material during the Year.

Selling and distribution expenses for the Year were approximately
RMB16,393,000 (2024: RMB15,187,000). The increase in selling
and distribution expenses was mainly due to the increase in sales
and marketing activities. Selling and distribution expenses for the
Year accounted for approximately 6.61% (2024: approximately
5.79%) of the segment revenue. Segment loss was approximately
RMB3,968,000 (2024: Profit RMB14,270,000).

CHINESE LIQUOR BUSINESS

The Group began manufacturing and selling of Chinese baijiu
products in the PRC with a view to exploring business opportunities
in the food and beverage business in the PRC in year 2022.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report
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Management Discussion and Analysis

During the Year, our Chinese Liquor Business was mainly operated
a wholly owned subsidiary of the Company by #& & T th 7% £ 7 2
ABR A& (Fujian Wangchidi Sauce And Wine Company Limited*)
(“Fujian Wangchidi”) established under the laws of PRC.

In operating the Chinese Liquor Business, we focus on the
development of drinking formula, design and brand-building
strategy of the baijiu products and as such, we procure all
necessary raw materials via the materials procurement services
provided by an independent wine factory in producing the Chinese
baijiu products and outsources the manufacturing process to such
independent wine factory to produce the Chinese baijiu products
via an original equipment manufacturer arrangement.

Our Chinese baijiu products comprise a comprehensive range
of aromatic-flavour baijiu products formulated by us with varied
packaging, alcohol content, design, taste, etc. with competitive
prices targeting the young to middle-aged public to middle class
consumer market in the PRC.

During the Year, the segment revenue from Chinese Liquor
Business slightly increased by approximately RMB47,423,000 or
15.6% from approximately RMB303,980,000 for the Prior Year
to approximately RMB351,403,000 for the Year. The gross profit
was approximately RMB221,826,000 (2024: RMB201,598,000)
after accounting for the cost of raw materials and production fee.
The Company promotes and explores sales channels of its Chinese
baijiu products by (i) placing advertisements at airports, train
stations and online media platforms; and (i) hosting wine tasting
events and various wine exhibitions and wine trade fairs in the
PRC. Segment profit was approximately RMB14,779,000 (2024:
RMB29,669,000).

DIVIDENDS

The Board has resolved not to declare the final dividend for the
year ended 31 December 2025.

* English translation of the name for identification only
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Management Discussion and Analysis

TEEENWRE DM

PROSPECT

Our Business Strategies and Future Prospects

The global business environment in 2025 is shaped by ongoing
economic and geopolitical developments. Political events involving
Russia and Ukraine, together with tensions between the United
States and Iran and other international disputes, have contributed
to market fluctuations and influenced financial conditions
worldwide. These circumstances disrupted trade flows, altered
investment trends, and affected interest rate policies, leading to
extended periods of economic adjustment and recovery. As a
result, economic uncertainty, market volatility, and unpredictable
geopolitical tensions are expected to continue affecting the global
economy throughout 2025.

Despite prevailing global uncertainties including ongoing conflicts
involving Russia and Ukraine, tensions between the United States
and Iran, and broader geopolitical frictions, China’s economy is
forecast to begin recovering in 2025. Continued trade tensions
with the United States, encompassing disputes over tax policies and
competitive dynamics, remain a significant headwind. Nevertheless,
domestic activity is expected to strengthen, supported by targeted
government stimulus, accommodative macro policy measures,
and rising consumer spending. These developments should help
drive retail sales growth, particularly in tourism and entertainment,
as policy remains strategically focused on fostering a sustained
recovery in China’s consumer market. However, global economic
uncertainty and market volatility mean the pace and durability of
that recovery will depend on how international tensions, external
demand, and financial conditions evolve through 2025.

Our Group is aligning further targets to increase our market share
through strategic management, planning, and the expansion
of our two core businesses, as well as establishing protective
measures from a sustainable perspective. We will continue
to enhance our overall competitiveness and market share by
improving our premium long-term relationships with existing
customers, proactively developing new customers, strengthening
our research and development capabilities, and further expanding
our product portfolio and geographical coverage.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report
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Management Discussion and Analysis

Given an optimistic outlook for China’s consumer market but
increased competition during recovery, the Group will strengthen
marketing to grow market share and concentrate on two core
areas: Faux Leather Chemicals and the Chinese Liquor business.
To support this, the Group will extend into the synthetic leather
chemical product trading business. The Second Disposal is
expected to generate immediate cash proceeds that will be partly
used to fund the development of the trading business. Leveraging
Mr. Cao Yang, over 20 years of experience and existing customer
network in the faux leather industry, the trading business will act
as a strategic, asset-light extension of the Group’s faux leather
chemicals operations, helping to diversify revenue, accelerate
growth, and enhance overall financial resilience.

Specifically, within our Chinese Liquor Business, we are well
positioned to capture anticipated increases in consumption
capacity. Since September 2023, we have repositioned our product
offerings under the in-house brands “Dihuangchi (75 £3th)” and
“Dilongchi (#8E58) ”, replacing the previous “Diwang Chi (7 £
) ” brand to better target specific customer segments. Since July
2024, production for these brands has been exclusively handled
byEMECE™F A EEEBE AR A F)(Guizhou Province
Renhuai City Maotai Town Huaxing Wine Co., Ltd) (“Huaxing
Liquor Factory”). Additionally from November 2024, & /M %&
C ™ # = KEE % A R 2 F)(Guizhou Province Renhuai
City Maotai Town Datang Liquor Co., Ltd) (“Datang Liquor”) a
company incorporated on the People’s Republic of China, was
designated as the bottling base and alternate production partner.

To further strengthen our market position and capture the
growing demand for premium alcoholic beverages, the Group
has entered into a strategic cooperation framework agreement
with 1788 1 (8 & 78 % & 1 B PR 2 @l(Shanghai Jiuyue Youpin
Commercial Management Co., Ltd.*) (“Shanghai Jiuyue”) in
August 2025 to jointly expand the sales of alcoholic beverages and
other food products. This strategic cooperation aims to establish a
joint venture focused on marketing, distribution, and supply chain
management of high-end alcoholic beverages in mainland China.
Leveraging Shanghai Jiuyue’s extensive distribution network and
industry expertise, the collaboration is expected to enhance our
market penetration, optimize operational efficiency, and create
new growth opportunities in the evolving consumer landscape.

By leveraging the expertise of our management team and
subsidiary, Fujian Wangchidi, we are committed to maintaining
operational efficiency and fostering effective collaboration with our
outsourcing partners. With the support of expanded sales channels
and focused marketing strategies, we anticipate that the Chinese
Liquor Business will generate increasing value for the Company
and its shareholders.
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Management Discussion and Analysis

TEEENWRE DM

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2025, the Group’s current assets were
approximately RMB602,790,000 (31 December 2024:
RMB557,411,000), mainly comprising cash and bank balances
(including pledged bank deposits), inventories, trade and bills
receivables, prepayments, deposits and other receivables and
financial assets at fair value through profit or loss. The Group’s
current liabilities were approximately RMB193,380,000 (31
December 2024: RMB155,653,000). The current ratio (the ratio of
current assets to current liabilities) decreased from approximately
3.58 times as at 31 December 2024 to approximately 3.12 times
as at 31 December 2025.

As at 31 December 2025, bank borrowings were approximately
RMB57,000,000 (31 December 2024: RMB64,500,000) which of
which RMB47,000,000 carried at a fixed rate and RMB10,000,000
carried at a variable rate. The bank borrowings were denominated
in RMB.

* English translation of the name for identification only

Gearing ratio

The gearing ratio is the ratio of net debt divided by total
equity. Net debt is calculated as total debt net of cash and cash
equivalents. As at 31 December 2025, the Group recorded gearing
ratio at 4.97% (31 December 2024: 1.01%).

Capital expenses

During the Year, the Group’s capital expenditure was
approximately RMB37,317,000, representing a decrease of
RMB89,984,000 as compared to that of RMB127,301,000 in the
Prior Year. Capital expenditure relates primarily to the purchase of
plant and equipment.

Capital Commitments

The capital commitments not provided for in the consolidated
financial statements as at 31 December 2025 was RMB541,000
(31 December 2024: RMB1,451,000), which represented the
purchase of plant and machinery and automated transformation
contracts.

Capital structure

The number of issued ordinary shares of the Company (the
“Shares”) as at 31 December 2025 was 720,000,000 Shares (31
December 2024: 720,000,000 Shares).

The authorised share capital of the Company as at 31 December
2025 was US$5,000,000 divided into 2,000,000,000 Shares with
par value of US$0.0025 each (31 December 2024: US$5,000,000
divided into 2,000,000,000 Shares of par value of US$0.0025

each).

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report

REBEETRESRR
2025128310 AEBRBEEN A
A R #602,790,0007T (20245128318 -
AR #557,411,0007) © =2 B IEETLE
B RAEE (REEEBRITER  FE-

B RWHRIANEWRRE  AMNRE &
& R EAD B HIE MR AT ES ARS

Zimﬂ*&ﬁfg AEBERBHEEHAARE
193,380,000 (2024512310 : AR
155,653,0007T) ° mENLL R (RE)E EER
B EE) H2024F 12 A31H M 493.58(F
FRAKZ=2025F 12 A31 HA 4931215 -

R2025F12A31H BITEELHABARE
57,000,0007C (2024F12A31H : AR
64,500,0007T) * E & A R #47,000,0007T
1% @ 7F 7 R &5 B LA & A R #10,000,0007C
BEBFIRTE - RITEEAARBE -

EXEFELE=E
BEABELEABERFERABERDL
R BERFRINTREKRREE MRS
BYstE - 20259128318 » KEE %
BENEEHRA97% (202456128318 -
1.01%) °

EXRMX

REAFE AEEBEABIHAAR
#37,317,000 - R EF—FEMARE
127,301,0007T J& > A R #89,984,0007T °
EATHTFZHEEREREBR -

BARRIE

R2025F 12 A3TH ARG AU BRER P IE
& REE A AR E541,0007T (20244F
128318 « AR ¥1,451,0007T) - 7%3%%3
HEHELE LB EBESEL

BERER

R2025F 12 A3 AR RIE BHITE B
(B 1) 81 B A&720,000,0000% f% 15 (2024
%12 A318 : 720,000,0000% I 15) °

7202512 A318 * KRB ZEAERAK A
5,000,0003 7T * % 42,000,000,0000% & A%
M {80.0025% 7T 2 B {7 (202412 4318 -
5,000,0003 7T * % 42,000,000,0000% & A%
ME0.00253 T 2 B 17) °



Management Discussion and Analysis

Share Scheme

The Company has adopted a share option scheme on 10 February
2020 pursuant to which the total number of Shares in respect of
which options may be granted under the Share Option Scheme
shall not exceed 100,000,000 Shares. Following the effect of the
Share Consolidation on 30 May 2023, the options may be granted
under the Share Option Scheme shall not exceed 20,000,000
Shares.

As of 31 December 2025, the total number of share options
available for grant under the Share Option Scheme are 20,000,000
shares and 20,000,000 shares respectively. Additionally, as of the
date of the annual report, the total number of shares available for
issuance under the Share Option Scheme represents approximately
2.78% of the total issued shares (excluding treasury shares) of the
Company.

The scheme mandate limit had not been refreshed and no options
were granted since the date of adoption of the Share Option
Scheme.

INVESTMENTS

As at 31 December 2025, the Group had invested in the
shares of companies listed on the Stock Exchange with a total
carrying amount of approximately RMB8,311,000 (equivalent to
approximately HK$9,202,000) (31 December 2024: RMB5,972,000
(equivalent to approximately HK$6,449,000)) and invested in
wealth management products with a total carrying amount of
approximately RMB9,400,000 (31 December 2024: Nil). The Board
considers any single investment with fair value accounting for
more than 5% of the total assets of the Group as a significant
investment. As the Group did not have any single investment
accounting for 5% or more of the total assets of the Group as
at 31 December 2025, the Group did not have any significant
investments as at 31 December 2025.
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Management Discussion and Analysis

TEEENWRE DM

The portfolio of equity investments as at 31 December 2025 are
set out as follows.

R2025F 12 A3TBERERERE T ¢

Percentage of

fair value of

the investment/

Fair value  total assets of
asat the Group as at

31 December 31 December

2025 2025
H2025%
12A31H
RENTE
720255 EEEHE
12A31H wEE
AN Bk

RMB’000

AREFT

Financial assets at fair value through profitor loss A FEABSZ EREE

— Listed securities in Hong Kong - BELMES 8,311 0.94%
— Wealth management products in PRC — BB Em 9,400 1.06%

During the Reporting Period, details of the performance of financial
assets at fair value through profit or loss during the year ended 31
December 2025 are as follows:

RIREER - B E2025F12 9318 ILFEE
BRAFEAABZZEMEEZRAFE
s

Realised fair  Unrealised fair
value gain/ value gain/ Dividend
(loss) for the  (loss) for the received during
year ended year ended the year ended
31 December 31 December 31 December
2025 2025 2025
BZ2025% HZ22025%
12A31BLFE 12A31BLEE HZ22025%
ZBRBRANTE ZARRAVE 12ANALFE
Description of investments REMR Wi/ (BB) k& (F8) Wz R E
RMB’000 RMB’000 RMB’000
ARETFT ARETT ARBTT
Listed securities in Hong Kong BB LMESR 434 5,056 254
Wealth management products in PRC B B E - - -

In view of the recent volatility in the securities market, the Directors
expect the stock market will remain volatile in the coming year and
the Group will continue to adopt the cautious approach in making
investment decision in securities trading so as to obtain a balance
between risk and return.
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Management Discussion and Analysis

On 27 December 2024 (after trading hours), the Company, as the
Vendor, and BlueOcean Investment (Global) Ltd (the “Purchaser”)
(an Independent Third Party) entered into the sale and purchase
agreement in relation to the proposed disposal of the 12,500
issued shares (the “Sale Shares”) of Darkblue Investment Ltd. (the
“Target Company”) by the Vendor to the Purchaser, pursuant to
which the Vendor conditionally agreed to sell, and the Purchaser
conditionally agreed to purchase, the Sale Shares (which represent
25% of the issued share capital of the Target Company) at
RMB20,840,000 (the “Purchase Price”). The Purchase Price of
RMB20,840,000 shall be paid by installments in cash. As at the
date of this announcement, the Target Company is directly wholly-
owned by the Vendor. Upon the Completion, the Target Company
will be held as to 75% by the Vendor and 25% by the Purchaser.
Therefore, the Target Company will continue to be a subsidiary of
the Company following the Completion and its financial results
will continue to be consolidated with the results of the Group.
As the effect of the proposed disposal of the Sale Shares by the
Vendor to the Purchaser under the Sale and Purchase Agreement
(the “Disposal”) (upon the completion of the sale and purchase of
the Sale Shares in accordance with the terms and conditions of the
Sale and Purchase Agreement (the “Completion”) is not expected
to cause a loss of the Company and its subsidiaries’ control over
the Target Company, the Disposal (upon the Completion) is
expected to be accounted for as an equity transaction that will
not result in the recognition of any gain or loss in profit or loss for
the Company. The Disposal was completed by 30 June 2025. For
details, please refer to the announcement of the Company dated
27 December 2024.

Save as disclosed above, the Group did not have any significant
investments, material acquisitions and disposals of subsidiaries,
associates, joint ventures and capital assets during the year ended
31 December 2025.
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Management Discussion and Analysis

BEEENWE D

CONTINGENT LIABILITIES

As at 31 December 2025, we did not record any material hire
purchase commitments, contingent liabilities, guarantees or
litigations against us.

FOREIGN CURRENCY RISK AND MANAGEMENT
The Group’s sales and purchases are mainly denominated in RMB.
The Group retains some of its foreign currency denominated funds,
which are mainly denominated in Hong Kong dollars. Fluctuations
in exchange rates have an impact on the foreign currency reserve
and the Company is exploring and discussing measures to cope
with the foreign exchange risk. As at 31 December 2025, the
Group did not enter into any financial instruments to hedge
foreign exchange.

HUMAN RESOURCES

As at 31 December 2025, the Group had a total of 203 (2024:
217) employees. The Group offers its employees competitive
remuneration packages based on industry practices and
performance of individual employees. Year-end discretionary
bonuses may be granted to reward and motivate those well-
performed employees.

The Group provides employee benefits in accordance with the
relevant laws and regulations. As required by the PRC laws and
regulations, the Group participates in various employee social
security plans for our employees that are administered by local
governments, including housing, pension, medical insurance,
maternity insurance and unemployment insurance. The Group
believes that it maintains a good working relationship with its
employees. The employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.
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Management Discussion and Analysis

EVENTS SUBSEQUENT TO REPORTING PERIOD
The disposal of 24% of the issued share capital of
Darkblue Investment Ltd. (the “Disposal”)

On 11 November 2025, the Company, as the vendor (the
“Vendor”), and BlueOcean Investment (Global) Ltd (the
“Purchaser”) (an independent third party) entered into the sale
and purchase agreement (the “Second Sale and Purchase
Agreement”), pursuant to which the Vendor conditionally agreed
to sell, and the Purchaser conditionally agreed to purchase, the the
12,000 issued shares (the “Sale Shares”) of Darkblue Investment
Ltd.(the “Target Company”) (which represent 24% of the Target
Company, directly owned 75% equity interest in the subsidiary
of the Company) at RMB29,860,000 (the “Second Disposal”).
The shareholders of the Company (the “Shareholders”) approved
the Second Disposal on the extraordinary general meeting of the
Company dated 27 February 2026 (the “EGM”).

The purchase price of RMB29,860,000 shall be paid by installments
in cash.

The Target Company is directly owned 75% equity by the Vendor.
Upon the completion of the sale and purchase of the Sale Shares
in accordance with the terms and conditions of the Second Sale
and Purchase Agreement, the Target Company will be held as to
51% by the Vendor and 49% by the purchaser. Therefore, the
Target Company will continue to be a subsidiary of the Company
following the completion and its financial results will continue to
be consolidated with the results of the Group. As the effect of the
Second Disposal (upon the completion) is not expected to cause a
loss of the Group’s control over the Target Company, the Second
Disposal (upon the completion) is expected to be accounted for as
an equity transaction that will not result in the recognition of any
gain or loss in profit or loss for the Company.

Details are set out in the Company’s announcement dated 11
November 2025, delay in dispatch of announcement dated 2
December 2025, further delay in dispatch of announcement dated
31 December 2025, the poll result announcement of the EGM
dated 27 February 2026 and the circular of the Second Disposal
dated 30 January 2026.
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Biographies of Directors and Senior Management

ESEREREEEBE

EXECUTIVE DIRECTORS

Mr. Chen Hua (BRE %), aged 52, is an executive Director,
also an executive director and general manager of Zhejiang
Sunlight. Mr. Chen is responsible for overseeing our day-to-
day management and business operation, formulating business
strategies and making major operational decisions of our Group.

Mr. Chen was awarded a bachelor’s degree in mechanical
engineering from Zhejiang University G#1VT X2 ) of the PRC. He
was awarded the qualification of senior economist* (7= 4% A% 5 R )
by the Zhejiang Province Economic Series Advanced Professional
Technical Positions Employment Qualification Review Committee*
MIEARBRISREERMBREERERTEELZES)
in December 2018. Mr. Chen has been engaged in the chemical
engineering industry for more than 20 years. From January 2000 to
May 2006, Mr. Chen was employed by Hangzhou Rainbow Colour
Paste Co., Ltd.* (UM I BHFEAHRR A ), a manufacturer of
colourants, resins, finishes and additives for synthetic leather and
textiles, as a general manager. Mr. Chen joined Zhejiang Sunlight
in July 2006 and took up positions as a director and the general
manager. Mr. Chen was also the general manager of Huzhou
Milan Investment Management Co., Ltd.* G KEREE
B AR A a]) (formerly known as Hangzhou Sunlight Chemical
Co., Ltd.* (FT/NREAL AR E)) (“Huzhou Milan”), a then
manufacturer of chemical products, from January 2005 to July
2006, responsible for its overall management and formulation of
business strategies, and was its supervisor from November 2007 to
July 2010, respectively.
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Biographies of Directors and Senior Management

Mr. Lam Kam Kong Nathaniel (# 8 3) , aged 33, was
appointed as executive Director on 25 May 2022 and was
appointed as a joint company secretary on 7 June 2024. Mr. Lam
obtained a Postgraduate Diploma in Professional Accounting from
Hong Kong University (School of Professional and Continuing
Education), a Master’s degree of Corporate Governance from Saint
Francis University and a Bachelor’s degree of Commerce (Finance
and Marketing) from University of Auckland, New Zealand. He has
extensive experience in equity capital market especially in securities
brokerage operations, securities financing, equity dealings with
other financial institutions and asset management. Mr. Lam has
worked in several securities’ brokerage firms in Hong Kong from
2016 to early 2022 and as a licensed representative for Type 1
(Dealing in securities) regulated activity under the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”). From March 2023 to February 2025, Mr. Lam has acted as
a licensed representative for Type 9 (Asset management) regulated
activities under the SFO of VC International Asset Management
Limited (Formerly known as Anli Asset Management Limited).

Mr. Lam is @ member of CPA (Australia). He is also a Chartered
Secretary, a Chartered Governance Professional and an Associate
of both The Hong Kong Chartered Governance Institute (formerly
known as “The Hong Kong Institute of Chartered Secretaries”)
and The Chartered Governance Institute.

Mr. Zhong Wenlong ($#3X 8) , aged 37, was appointed as
executive Director on 1 August 2025. Mr. Zhong obtained
his master degree of Management in Marketing from Massey
University, New Zealand in 2016 and his graduate diploma in
Applied Business Studies from Whitireia Community Polytechnic,
New Zealand in 2014.

Mr. Zhong has over 9 years’ experience in project management,
marketing research and business development in the marketing
industry. Since January 2025, he has served as the chief operating
officer for overseas market at Chongging Bola Intelligent
Computing Technology Co., Ltd* (EEB N EEREAER A
A])and is responsible for formulating operational plans and sales
target for the overseas e-commerce team and overseeing the
operation of the e-shops on Tik Tok. From December 2022 to
January 2025, he worked as a marketing director at Chongging
branch of Shanghai United Design Group Co., Ltd* (/&8 &l:&
AEBEROERARIEZEESZAR). He was the vice marketing
director at Chongging branch of S.P.I Landscape Design Co., Ltd*
(BN WKL BEFEEARHD BRARIERE 5 2 F]) from March
2021 to December 2022 and a senior marketing manager of
Chongging Branch of Shanghai United Design Group Co., Ltd* (&
B AR EBRMNHABRRQRERE D QA from July 2019 to
March 2021.
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Biographies of Directors and Senior Management

ESEREREEEBE

Mr. Sun Jingang (£ Rl), aged 59, was appointed as executive
Director on 25 May 2022. The operation of the Chinese Liquor
Business is currently managed by a management team led by
Mr. Sun. The composition of the management team consists
of experience professionals in sales and market, business
management, operation and management of production plant and
alcohol-related research and technology, quality management and
wine tasting. Mr. Sun has over 10 years in company promotion
and company brand planning. From January 2010 to December
2018, Mr. Sun was the general manager of Weishan Qiandao
Lake Wetland Scenic Spot* (f#{ 1L F & # 2 5 [&) and was
mainly responsible for the development of the scenic spot. Mr. Sun
is currently the general manager of Jiangsu Huazhikang Health
Technology Group Co., Ltd.* (L& 2 BREEEHEEB AR A AE])
and Jiangsu Hengyangkang Health Technology Co., Ltd.* T #k/&
EFEEFERE AR A A])since November 2019 and since February
2021 respectively. From April 2021 to 23 May 2022, Mr. Sun was
the director of Xuzhou Yuandao Health Technology Co., Ltd.* (#&
MITERBERRBERARD.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Au Hei Ching (Ef&¥5E4), aged 41, was appointed as
independent non-executive Director on 25 January 2022. Mr. Au
obtained a degree of Executive Master of Business Administration
from SABI University and a degree of Bachelor of Business
Administration in Business Economics from the City University of
Hong Kong and has over 16 years of experience in securities and
asset management. Mr. Au has been a Financial Risk Manager
(FRM) of the Global Association of Risk Professionals since 2011.
From October 2007 to August 2010, Mr. Au worked as principal
business development officer at a bank in Hong Kong. Since
October 2010, Mr. Au has worked as SFC licensed representative
and responsible officer in various licensed corporations. He
has extensive experience in asset management, external asset
management, advising on investment and risk management
strategies, supervising daily business operations and providing
advisory services to investors.

* For identification purpose only
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Biographies of Directors and Senior Management

Mr. Lee Cheung Yuet Horace (= 1% % %), aged 44, was
appointed as independent non-executive Director on 25 January
2022. He obtained a Bachelor’s Degree in Commerce (Accounting)
from the University of Queensland, Australia and has over 20 years
of experience in financial reporting, investment analysis, merger
& acquisition exercises and business development. He has been
a member of the Association of Chartered Certified Accountants
since 2009 and a fellow member since 2014. From November
2017 to June 2020, he was an independent non-executive director
of Chuan Holdings Limited (stock code: 1420), the shares of
which are listed on the Main Board of the Stock Exchange. From
February 2020 to December 2022, he was an independent non-
executive director of Asia Television Holdings Limited (stock code:
707), the shares of which are listed on the Main Board of the
Stock Exchange. From September 2020 to April 2023, he was
an independent non-executive director of Kirin Group Holdings
Limited (stock code: 8109), the shares of which were delisted from
the GEM of the Stock Exchange in April 2023. From January 2021
to November 2023, he was an independent non-executive director
of Kafelaku Coffee Holding Limited (formerly known as Li Bao Ge
Group Limited) (stock code: 1869), the shares of which are listed
on the Main Board of the Stock Exchange. From September 2017
to February 2024, he was an independent non-executive director
of Hybrid Kinetic Group Limited (stock code: 1188), the shares of
which are listed on the Main Board of the Stock Exchange. From
February 2024 to April 2024, he was a joint company secretary
of Hybrid Kinetic Group Limited (stock code: 1188), the shares of
which are listed on the Main Board of the Stock Exchange.

Mr. Huang Zhenming (BE#RBA5E %), aged 57, was appointed
as independent non-executive Director on 24 January 2024. He
obtained a Bachelor of civil engineering from the Department
of Civil Engineering of Guangxi University in 1990 and has over
33 years of experience in corporate investment and business
development. From 1999 to 2007, he served as Chairman of
Chengdu Sanhuan Investment Company (FX &8 =R & 2 7)) .
From 2008 to 2012, he was the general manager of Chongging
Dazu Creative Industry Investment Development Co., Ltd (EEE X
TEIEEZELEFEFRAT]). From 2014 to 2022, he served
as President of Shanghai Ou Zhuoya Enterprise Development Group
Co., Ld( LB EHPZER (SE)BRAF]). Mr. Huang is
currently the president of Shanghai Yulin Chamber of Commerce
(EBTWEMBEE), executive president of Shanghai Guangxi
Chamber of Commerce (F/8MEFEEE), vice president of
Guangxi Yulin Overseas Friendship Association (& #i & # 1 /&
SNEEEEE ), vice chairman of Yulin City Federation of Industry
and Commerce (EM T TEHE), and member of the Yulin City
Yuzhou District CPPCC (EMM EM@BIREE).
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Biographies of Directors and Senior Management

ESEREREEEBE

Ms. Zhou Xiaochun (A& & Z L), aged 68, was appointed
as independent non-executive Director on 25 January 2022. She
has over 42 years of experience in alcohol-related research and
technology, product and quality management. Since 1980, Ms.
Zhou has been engaged in wine-related professional technology
work at Jiangxi Jinggang Winery Industry Co., Ltd.* (T 784
BEBRETAR]), where she currently holds the position of
chief engineer. Ms. Zhou was accredited as a senior engineer in
the field of chemistry by the Jiangxi Occupational Titles Reform
Work Leading Group* L 784 B8 FEEE /N4 ) in November
2000. In March 2012, she obtained the Occupational Qualification
Certificate in wine tasting. From November 2016 to November
2021, Ms. Zhou was a panelist of the 9th National Baijiu Spirit
Panel of the China National Food Industry Association. She was
also a national occupational skills appraisal senior examiner for
winemakers and sommeliers between October 2018 and October
2021. In September 2020, Ms. Zhou was appointed as the team
leader of the Jiangxi Province 12th Chinese Baijiu Expert Panel*
(IfAEE+ZEHBHEZXRMA) by the Jiangxi Food Industry
Association.

JOINT COMPANY SECRETARIES OF THE

COMPANY

Mr. Wong Ka Sing, aged 38, appointed as the Company
Secretary of the Company with effective from 1 March 2024.
Obtained a degree of Master in Finance from University of Hong
Kong and a degree of Bachelor of Business Administration in
Accountancy from City University of Hong Kong. He is currently
a member of the Hong Kong Institute of Certified Public
Accountants and is also a licensed person registered under the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”) to carry out Type 6 (advising on corporate
finance) regulated activity.

He has extensive experience in the areas of accounting, auditing
and corporate finance. Mr. Wong is currently the executive director
and the responsible officer of First Global Corporate Finance Co.,
Limited, a licensed corporation registered under the SFO to carry
out Type 6 (advising on corporate finance) regulated activity, since
August 2023 and the company secretary of King International
Investment Limited (stock code: 928) and China Frontier
Technology Group (stock code: 1661).

* For identification purpose only
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The Board is pleased to present its annual report together with
the audited consolidated financial statements of the Group for the
Reporting Period. Certain information set out in this annual report
are disclosed up to the date of this annual report.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other details of the subsidiaries of the
Company are set out in note 38 to the consolidated financial
statements. Pursuant to the requirements of Schedule 5 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
(the “Companies Ordinance”), further discussion and analysis
of the principal activities of the Group (including the business
review of the Group and the description of the potential business
development of the Group) are set out in the management
discussion and analysis of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the Reporting Period are set out in note 17 to
the consolidated financial statements.

PRINCIPAL RISKS AND UNCERTAINTIES

Business Risks and Uncertainties

The Group’s principal business activity is the manufacturing
and sales of faux leather chemicals and Chinese liquor, whose
principal risks include the quality of the products and the security
during production. The Group has taken comprehensive measures
to ensure that both quality and security will meet the industry
standards. The fluctuation of the development of the industry has
resulted in a significant impact on the Group’s business in the
Reporting Period. Please refer to the Statement from the Board of
Directors for further discussion on the business risks we face and
how we manage such risks.

Financial Risks

The Group’s main risks arising from its financial instruments are
interest rate and exchange rate risks, equity price risk, credit
risk and liquidity risk. Details of the financial risk management
objectives and policies are set out in note 5 to the consolidated
financial statements.

Tax concession

The Directors are not aware of any tax relief and exemption
available to the Shareholders by reason of their holding the
securities of the Company.
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Environmental policies and performance
The Group is committed to contributing to the sustainability of the
environment and the development of the society.

Details of the Group’s development, performance and operation in
the environmental aspect are set out in the Environmental, Social
and Governance Report.

Compliance with laws and regulations

The Group has adopted internal control and risk management
policies to monitor the on-going compliance with the relevant
laws and regulations. As far as the Board is concerned, the Group
had complied in all material aspects with the applicable laws and
regulations in the PRC, and did not have any incidents of material
non-compliance, and the Group had obtained all relevant permits,
approval documents, qualifications, authorizations and approvals
material to our business operations.

Overall compliance

As at the date of this annual report, save as disclosed above, there
are no material pending or threatened litigation matters or other
proceedings involving the Group, and the Group is not involved
in any litigation or other proceedings that we believe would
materially and adversely affect our business, financial condition or
results of operation.

MAJOR CUSTOMERS AND SUPPLIERS

The Group’s top five customers accounted for approximately
37.5% (2024: approximately 33.7%) of the total sales and the
top five suppliers accounted for approximately 55.6% (2024:
approximately 38.8%) of its total purchases for Reporting
Period. In addition, the Group’s largest customer accounted for
approximately 9.37% (2024: approximately 7.97%) of the total
sales and the Group’s largest supplier accounted for approximately
24.47% (2024: approximately 19.43%) of the total purchases for
Reporting Period.

To the best knowledge of the Directors, at no time during the
Reporting Period, have the Directors, their associates or any
shareholders of the Company (which to the knowledge of the
Directors own more than 5% of the share capital of the Company)
had any interest in these major customers and suppliers.
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KEY RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group is in good relationship with its employees and also
has policies in place to ensure competitive remuneration, well-
developed welfare package and continuous professional training
for its employees. The Group also maintains a good relationship
with its customers and suppliers, without whom its production and
operation may be impaired.

SHARE CAPITAL

Details of the movements in the share capital of the Company
during the Reporting Period are set out in note 32 to the
consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY
Details of the movements in the Company’s reserves during
the Reporting Period are set out in note 34 to the consolidated
financial statements.

As at 31 December 2025, the Company had distributable
reserves amounting to RMB249,301,000 (31 December 2024:
RMB344,227,000).

CHARITABLE DONATIONS

Donation for charitable purposes of approximately RMB411,000
were made by the Group during the Reporting Period (31
December 2024: RMB411,000).

EVENTS AFTER THE REPORTING PERIOD

Details of the events after the Reporting Period of the Group are
set out in the paragraph headed “Event After the Reporting Period”
in this annual report and note 41 to the consolidated financial
statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the past five financial periods is set out on page 168 of
this Annual Report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Reporting Period.
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Pre-emptive right

There is no provision for pre-emptive rights under the Company’s
articles of association (the “Articles of Association”) or the
laws of the Cayman Islands, being the jurisdiction in which the
Company was incorporated.

DIVIDENDS AND DIVIDEND POLICY

The Board has resolved not to declare the final dividend for the
year ended 31 December 2025. Policy on payment of dividend of
the Company is in place setting out the factors in determination
of dividend payment of the Company, including the Group’s
actual and expected financial performance, shareholders’ interests,
retained earnings and distributable reserves of the Company and
each of the other members of the Group, the level of the Group’s
debts to equity ratio, return on equity and financial covenants
to which the Group is subject, possible effects on the Group’s
creditworthiness, any restrictions on payment of dividends that
may be imposed by the Group’s lenders, the Group expected
working capital requirements and future expansion plans, liquidity
position and future commitments at the time of declaration
of dividend, taxation considerations, statutory and regulatory
restrictions, general business conditions and strategies, general
economic conditions, business cycle of the Group’s business and
other internal or external factors that may have an impact on the
business or financial performance and position of the Company;
and other factors that the Board deems appropriate. The policy
shall be reviewed periodically and submitted to the Board for
approval if amendments are required.

Directors’ service contracts

Each of the executive Directors has entered into a service contract
with the Company for an initial term of three years commencing
from the listing date of the Shares on 12 March 2020 (the “Listing
Date”) or his/her respective date of appointment which was later
than the Listing Date, which may be terminated by not less than
three months’ notice in writing served by either party on the other
and is subject to termination provisions therein and provisions on
retirement by rotation of the Directors as set out in the Articles of
Association.
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Remuneration of Directors and senior management

Each of our executive Directors is entitled to a director’s fee.
Each of our executive Directors shall be paid a remuneration on
the basis of twelve months in a year. In addition, each of our
executive Directors is also entitled to bonus as determined by the
Board based on the recommendations made by our Remuneration
Committee. The current annual director’s fees and remuneration of
our executive Directors are set out in note 13 to the consolidated
financial statements.

Each of our independent non-executive Directors has entered into
an appointment letter with our Company for an initial term of
three years commencing from the Listing Date or for an initial term
of one year if his/her respective date of appointment was later than
the Listing Date and is entitled to a director’s fee of HK$120,000
per annum.

In the year ended 2025, each of the executive Directors did not
receive a director’s fee.

INTERESTS OF DIRECTORS (AND THEIR
CONNECTED ENTITIES) IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

No transaction, arrangement or contract of significance to which
the Company, its holding companies, or any of its subsidiaries was
a party, and in which a Director or an entity connected with a
Director had a material interest, subsisted at the end of the year or
at any time during the year.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
During the Reporting Period and up to the date of this annual
report, none of the Directors or their respective close associates
as defined in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) has any interest in any
business which competes, either directly or indirectly, with the
business of the Group under the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 31 December 2025, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which had been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they were taken or deemed
to have under such provisions of the SFO), or which were recorded
in the register required to be maintained pursuant to section 352
of the SFO, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules, are set out as follows:
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EROREEITEENERRZR
RE

R2025F12A31H  EE R AR A &RSTT
BABHERIEESH REEIEPIEXVEE
7R8DERE ME AR A KB AT AN A A
S HEMMAREE (EERFHFLBEK
I EXVER) B M n - R ) REEZ
BmRAR (BRIBEESLBEKRARN
ZEBRNFEREESIRAEENER KL
KE)  HIRBFFRHAEEHE352EE
ERNETHEEZERM  RIELETR
RIS ERCIFTE 2 LB ITAERTETES
R ZIEAESFA| ([ZBESFA]) BHAEARR
AIRBBHIAERRABT

Approximate
percentage of
shareholding

Number of Long/short in the
Name Capacity/Nature of interest Shares position Company
LERANCT)E
HA B RmtE KRB EE HE /%R ZBHAESH
Mr. Chen Hua Interest in controlled corporation and 6,000,800  Long position 0.83%
interest of spouse Mote 1-2
PREE ST A& R AE R KB 2 HaE
Mr. Huang Zhenming Beneficial Owner 4,000,000 Long position 0.56%
=IRAASTAE EaEAA "e
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Notes:

(1) Asat 31 December 2025, Sunlight Global Investment Limited (“Sunlight
Global”) and Lilian Global Investment Limited (“Lilian Global”) held
approximately 0.50% and approximately 0.33%, respectively, of the
total issued share capital of the Company. Sunlight Global is owned as
t0 61.20% by Mr. Chen Hua, 13.24% by Ms. Zhu Jiangin, 13.24% by
Mr. Li Xiangyu, 9.24% by Mr. He Zhangcai, 2.14% by Mr. Chen Yong,
0.54% by Mr. Cai Jianming and 0.40% by Mr. Zhao Xuesheng. Lilian
Global is wholly-owned by Ms. Liu Jing. Ms. Liu is therefore deemed
to be interested in the Shares in which Lilian Global is interested under
the SFO. Mr. Chen Hua, Ms. Liu Jing, Ms. Zhu Jiangin, Mr. Li Xiangyu,
Mr. He Zhangcai, Mr. Zhao Xuesheng, Mr. Cai Jianming and Mr. Chen
Yong are entitled to exercise or control the exercise of approximately
0.83% of the voting power at general meetings of our Company
through exercising or controlling the exercise of the entire voting power
at general meetings of Sunlight Global and Lilian Global, and therefore
they are deemed to be interested in the Shares in which Sunlight Global
and Lilian Global are interested under the SFO.

(2)  Mr. Chen Hua and Ms. Liu Jing are spouses to each other. Therefore,
each of them is deemed to be interested in the Shares in which he or
she is interested under the SFO.

Save as disclosed above, as at 31 December 2025, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
in which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be
maintained pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this annual report, at no time during the
Reporting Period was the Company or its subsidiaries a party
to any arrangement that would enable the Directors to acquire
benefits by means of acquisition of shares in or debentures of the
Company or any other body corporate, and none of the Directors
or their spouses or children under the age of 18 were granted any
right to subscribe for the share capital or debt securities of the
Company or any other body corporate, or had exercised any such
right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the knowledge of the Directors of the Company, as at 31
December 2025, the following persons (other than the Directors
and chief executive of the Company) have the following interests
and short positions in the shares and underlying shares of the
Company which were required to be notified to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which were
required pursuant to section 336 of the SFO to be entered in the
register referred to therein.

EERERO S EEENER

RRAFERABEEIN  ARBHENEB
DA E A E I E SRR L E %
P B EFAREBEE AR R R EM
AABEERDNEEEMER  HYES
FHREZRBRIBHEN THFRERT
EAEMABBERR R RERMEMEAR
BOBRAREHES LD TEEAZXSF
RER o

FTERRARORAEBRD P

BalkXR

AR FESATA - 20256124318 -
THAL (BERARRESITHRABRIN
RARBWIRMD RABBRG T - HERE
BN HRE ARG EXVERE2 X F30 /B 4
ARRAAMNER AR IIREZSF K
BB 533615 Bt B R % R AT 5 E 5c it
Mz AR ©

Approximate
percentage of
shareholding

Number of Long/short in the

Name Capacity/Nature of interest Shares position Company
AR ERE

=L B3 HatE g 4= HR/ KR ZBHESH
Ms. Zheng Xiuyue Beneficial Owner 52,000,000  Long position 7.22%

B A+ EmlEAA

Save as disclosed above, as at 31 December 2025, to the
knowledge of the Directors, none of any other person (other
than the Directors and chief executive of the Company) had any
interests or short positions in the shares or underlying shares of
the Company which were required to be disclosed pursuant to
Divisions 2 and 3 of Part XV of the SFO or to be recorded in the
register referred to in section 336 of the SFO.
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SHARE OPTION SCHEME

Purpose

The Share Option Scheme is a share incentive scheme and is
established to recognise and acknowledge the contributions the
Eligible Participants (as defined below) had or may have made
to our Group. The Share Option Scheme will provide the Eligible
Participants an opportunity to have a personal stake in our
Company with the view to achieving the following objectives: (i)
motivate the Eligible Participants to optimise their performance
efficiency for the benefit of our Group; (ii) attract and retain or
otherwise maintain on-going business relationship with the Eligible
Participants whose contributions are or will be beneficial to the
long term growth of our Group; and (jii) for such purposes as our
Board may approve from time to time.

Who may join

Our Board may, at its discretion, offer to grant an option to
subscribe for such number of new Shares as our Board may
determine at an exercise price determined in accordance with
paragraph headed “Subscription price” below to the following
(the “Eligible Participants”):

(i) any full-time or part-time employees, executives or officers of
our Company or any of its subsidiaries;

(i) any directors (including executive, non-executive and
independent non-executive directors) of our Company or any
of its subsidiaries; and

(i) any advisers, consultants, suppliers, customers, agents and
related entities to our Company or any of its subsidiaries.
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Maximum number of shares

The maximum number of Shares in respect of which options may
be granted under the Share Option Scheme and under any other
share option schemes of our Company must not in aggregate
exceed 10% of the total number of Shares in issue immediately
following completion of the Global Offering, being 20,000,000
Shares, excluding for this purpose Shares which would have been
issuable pursuant to the options which have lapsed in accordance
with the terms of the Share Option Scheme (or any other share
option schemes of our Company). Subject to the issue of a circular
by our Company and the approval of our Shareholders in general
meeting and/or such other requirements prescribed under the
Listing Rules from time to time, our Board may:

(i)  renew this limit at any time to 10% of the Shares in issue as
of the date of the approval by our Shareholders in general
meeting; and/or

(i) grant options beyond the 10% limit to Eligible Participants
specifically identified by our Board. The circular issued by
our Company to our Shareholders shall contain a generic
description of the specified Eligible Participants who may be
granted such options, the number and terms of the options
to be granted, the purpose of granting options to the
specified Eligible Participants with an explanation as to how
the options serve such purpose, the information required
under Rule 17.02(2)(d) and the disclaimer required under
Rule 17.02(4) of the Listing Rules.

Notwithstanding the foregoing, the Shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share
option schemes of our Company at any time shall not exceed
30% of the Shares in issue from time to time. No options shall be
granted under any schemes of our Company (including the Share
Option Scheme) if this will result in the 30% limit being exceeded.
The maximum number of Shares in respect of which options may
be granted shall be adjusted, in such manner as the auditors of
our Company or an approved independent financial adviser shall
certify to be appropriate, fair and reasonable in the event of any
alteration in the capital structure of our Company in accordance
with paragraph (q) below whether by way of consolidation,
capitalisation issue, rights issue, sub-division or reduction of the
share capital of our Company but in no event shall exceed the limit
prescribed in this paragraph.
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Maximum number of options for each participant

The total number of Shares issued and which may fall to be issued
upon exercise of the options granted under the Share Option
Scheme and any other share option schemes of our Company
(including both exercised and outstanding options) to each Eligible
Participant in any 12-month period up to the date of grant shall
not exceed 1% of the Shares in issue as of the date of grant. Any
further grant of options in excess of this 1% limit shall be subject

to:

(i)

(ii)

the issue of a circular by our Company containing the
identity of the Eligible Participant, the numbers of and terms
of the options to be granted (and options previously granted
to such participant) the information as required under Rules
17.03(4) and 17.06 of the Listing Rules and/or such other
requirements as prescribed under the Listing Rules from time
to time; and

the approval of our Shareholders in general meeting and/
or other requirements prescribed under the Listing Rules
from time to time with such Eligible Participant and his close
associates (as defined in the Listing Rules) (or his associates
(as defined in the Listing Rules) if the Eligible Participant is
a Connected Person) abstaining from voting. The numbers
and terms (including the exercise price) of options to be
granted to such participant must be fixed before our
Shareholders’ approval and the date of our Board meeting
at which our Board proposes to grant the options to such
Eligible Participant shall be taken as the date of grant for the
purpose of calculating the subscription price of the Shares.
Our Board shall forward to such Eligible Participant an offer
document in such form as our Board may from time to time
determine.
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Grant of options to connected persons

Any grant of options to a director, chief executive or substantial
shareholder (as defined in the Listing Rules) of our Company or
any of their respective associates (as defined in the Listing Rules)
is required to be approved by the independent non-executive
Directors (excluding any independent non-executive Director
who is the grantee of the options). If our Board proposes to
grant options to a substantial shareholder or any independent
nonexecutive Director or their respective associates (as defined in
the Listing Rules) which will result in the number of Shares issued
and to be issued upon exercise of options granted and to be
granted (including options exercised, cancelled and outstanding) to
such person in the 12-month period up to and including the date
of such grant:

() representing in aggregate over 0.1% or such other
percentage as may be from time to time provided under the
Listing Rules of the Shares in issue;

(i) having an aggregate value in excess of HK$5 million or such
other sum as may be from time to time provided under the
Listing Rules, based on the official closing price of the Shares
at the date of each grant, such further grant of options will
be subject to the issue of a circular by our Company and the
approval of our Shareholders in general meeting on a poll at
which the grantee, his/her associates and all core connected
persons (as defined in the Listing Rules) of our Company
shall abstain from voting in favour, and/or such other
requirements prescribed under the Listing Rules from time to
time. Any vote taken at the meeting to approve the grant of
such options shall be taken as a poll.

The circular to be issued by our Company to our Shareholders
pursuant to the above paragraph shall contain the following
information:

(i) the details of the number and terms (including the exercise
price) of the options to be granted to each selected Eligible
Participant which must be fixed before our Shareholders’
meeting and the date of Board meeting for proposing such
further grant shall be taken as the date of grant for the
purpose of calculating the exercise price of such options;
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(i) a recommendation from the independent non-executive
Directors (excluding any independent non-executive Director
who is the grantee of the options) to the independent
shareholders as to voting;

(i)  the information required under Rule 17.02(2)(c) and (d) and
the disclaimer required under Rule 17.02(4) of the Listing
Rules; and

(iv) the information required under Rule 2.17 of the Listing Rules.

Performance targets and vesting conditions

A grantee may be required to achieve any performance targets
as our Board may then specify in the grant before any options
granted under the Share Option Scheme can be exercised.

Subscription price

The subscription price of a Share in respect of any particular option
granted under the Share Option Scheme shall be such price as
our Board in its absolute discretion shall determine, save that such
price will not be less than the highest of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant,
which must be a day on which the Stock Exchange is open
for the business of dealing in securities;

(i) the average of the official closing prices of the Shares as
stated in the Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the date of grant;
and

(i) the nominal value of a Share.

Term of the Share Option Scheme

An option is personal to the grantee and may be exercised or
treated as exercised, as the case may be, in whole or in part. No
grantee shall in any way sell, transfer, charge, mortgage, encumber
or create any interest (legal or beneficial) in favour of any third
party over or in relation to any option or attempt so to do (save
that the grantee may nominate a nominee in whose name the
Shares issued pursuant to the Share Option Scheme may be
registered). Any breach of the foregoing shall entitle our Company
to cancel any outstanding options or any part thereof granted to
such grantee.
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Upon acceptance of the option, the grantee shall pay HK$1.00
to our Company by way of consideration for the grant. Any offer
to grant an option to subscribe for Shares may be accepted in
respect of less than the number of Shares for which it is offered
provided that it is accepted in respect of a board lot of dealing
in Shares on the Stock Exchange or an integral multiple thereof
and such number is clearly stated in the duplicate offer document
constituting the acceptance of the option. To the extent that
the offer to grant an option is not accepted by any prescribed
acceptance date, it shall be deemed to have been irrevocably
declined.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time after the date upon which the
Option is deemed to be granted and accepted and prior to the
expiry of 10 years from that date. The period during which an
option may be exercised will be determined by our Board in its
absolute discretion, save that no option may be exercised more
than 10 years after it has been granted. No option may be granted
more than 10 years after the Listing Date. Subject to earlier
termination by our Company in general meeting or by our Board,
the Share Option Scheme shall be valid and effective for a period
of 10 years from the Listing Date.

No share option has been granted by our Company and no share
options were outstanding, lapsed, cancelled or exercised under the
share option scheme during the Reporting Period.

CONNECTED TRANSACTIONS

Certain related party transactions disclosed in note 35 to
the consolidated financial statements constitute connected
transactions of the Company under Chapter 14A of the Listing
Rules. As the applicable percentage ratios (as defined in the
Listing Rules) calculated with reference to the annual caps of the
accumulative transaction amount (the “Annual Caps”) under
the agreement dated 22 October 2024 entered into between
Zhejiang Sunlight and Hangzhou Sunlight in relation to the sale
of the products for a term of three years from 1 January 2024 to
31 December 2026 (the “Sale Agreement”) are less than 25%
and the highest Annual Caps is less than HK$10,000,000 but
more than HK$3,000,000, the transactions contemplated under
the Sale Agreement are subject to the announcement, reporting
and annual review requirements but exempt from Shareholders’
approval requirement under Chapter 14A of the Listing Rules. The
Company has confirmed that it has complied with the disclosure
requirements under Chapter 14A of the Listing Rules for these
transactions.
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Pursuant to Rule 14A.55 of the Listing Rules, the independent
non-executive Directors have reviewed the continuing connected
transactions and have confirmed that the transactions have been
entered into (i) in the ordinary and usual course of business of
the Group; (ii) on normal commercial terms or better; and (iii)
according to the agreement governing them on terms that are fair
and reasonable and in the interests of the Company’s shareholders
as a whole.

The Company’s auditor (the “Auditor”) was engaged to report
on the Group’s continuing connected transactions in accordance
with the Hong Kong Standard on Assurance Engagements 3000
(Revised), Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information and with reference to Practice
Note 740 (Revised) “Auditor’s Letter on Continuing Connected
Transactions under the Listing Rules” issued by HKICPA. The
Auditor has issued its unqualified letter containing its findings and
conclusions in respect of the continuing connected transactions
disclosed by the Group in accordance with Rule 14A.56 of the
Listing Rules.

During the year, the Company entered into to one connected
transaction. For details, please refer to the announcement of
the Company dated 22 October 2024, and the supplemental
announcement dated 16 September 2025.
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RETIREMENT AND EMPLOYEE BENEFITS SCHEME
Short-term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to
defined contribution retirement plans and the cost of non-
monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or settlement
is deferred and the effect would be material, these amounts are
stated at their present values.

Annual contributions to retirement benefit schemes operated by
the government in the PRC are recognised in the profit or loss as
and when incurred.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high level of corporate
governance practices. Information about the corporate governance
practices adopted by the Company are set out in the Corporate
Governance Report in this annual report.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the Reporting Period, the Company was not aware of any
non-compliance with any relevant laws and regulations that had a
significant impact on it.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Company has
maintained sufficient public float as required by the Listing Rules
and at least 25% of the Company’s entire issued share capital
were held by the public from the Listing Date and up to the date
of this annual report.
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MANAGEMENT CONTRACTS

The Company has not entered into any contract with any
individual, firm or body corporate to manage or administer the
whole or any substantial part of any business of the Company
during the year under review.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management of
the Company these annual results and the accounting principles
and practices adopted by the Group and discussed auditing, risk
management, internal control and financial statements matters,
including the review of the consolidated financial statements of
the Group for the year ended 31 December 2025.

AUDITOR

KTC Partners CPA Limited (“KTC”) has been appointed as the
auditor of the Company for the year ended 31 December 2023,
for the year ended 31 December 2024, and for the current year
ended 31 December 2025. KTC has audited the accompanying
financial statements which were prepared in accordance with
International Financial Reporting Standards.

KTC holds office until the conclusion of the next annual general
meeting of the Company. KTC is subject to retirement and, being
eligible, offers itself for re-appointment at the forthcoming AGM.
A resolution for re-appointment of KTC Partners CPA Limited as
auditor will be proposed at the AGM.

By Order of the Board
Lam Kam Kong Nathaniel
Executive Director

Hong Kong, 31 March 2026
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CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) as its own corporate
governance code. The Company is committed to the establishment
of good corporate governance practices and procedures with
a view to becoming a transparent and responsible organisation
which is open and accountable to the Shareholders. The Board
strives for adhering to the principles of corporate governance and
has adopted sound corporate governance practices to meet the
legal and commercial standards, focusing on areas such as internal
control, fair disclosure and accountability to all Shareholders to
ensure the transparency and accountability of all operations of the
Group. The Company believes that effective corporate governance
is essential for creating greater value to its Shareholders. The Board
will continue to review and improve the corporate governance
practices of the Group from time to time to ensure that the
Group is led by an effective Board in order to optimise return for
Shareholders.

During the Reporting Period and up to the date of this report, the
Group has strictly complied with the CG Code with the exception
of the following deviations:

1. Code Provision C.2.1 of the CG Code stipulates that the
roles of the chairman and chief executive should be separate.
Code Provisions C.2.2 to C.2.9 further stipulate the various
roles and responsibilities of the chairman. The Company’s
chairman of the Board (the “Chairman”) Ms. Liu Jing
resigned with effect from 25 May 2022. No replacement
appointment of the Chairman was made after Ms. Liu Jing’s
resignation and the Company has not had a Chairman since
25 May 2022. The Company will publish an announcement
once an appointment has been made in accordance with the
Listing Rules.

2. Code Provision C.6.3 of the CG Code stipulates that the
company secretary should report to the board chairman
and/or the chief executive. As the Company did not have a
Chairman or chief executive following the resignation of Ms.
Liu Jing, the joint company secretaries or company secretary
of the Company have reported to the executive Directors
since 25 May 2022.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report

TRER
ARBIERMBERAESF EHHRAD (L
mRA D HECIFE B AR ([h2
R EN TR ERAR S 2B
EERTR - RRABRBNOREILRIFH B
FERERKIER UKABEHAMEBEE
A MERAREHEAE -EFE
BTEEERRA HEXRBARENER
EREH AR ZAELEMEER BT
MEREIE AP RBEMYE2RBREES
R NERANEBERAEEELTHNENR
EREEMN ARARR BUNEEE
AERBERAEESEBENBETE B
BERROE EFSHEE T RRE R
HEREBNEREATR  UERAE
ERSRNEESHERE -

%

REHREEARE B Y A EE&S
B RERTH ML TREERRI -

Fik

—_

EEESTAZ SFRNEXEC 2. 116K
EEXEARESITHRABZBEREMN
25 o SFRMEXEC226E%C.2.9
BE—PHRETER2SEBRERE
F-ARAEREGER ((XF)) 2EHF
Z+E B20229F5 8258 #E BT - 2
Bt BRARRTEZRTEREZ
BRAE AR AKRRFH2022954
5RBWEERE - ARFRHERIELE
BRI EBE ETARRTIBASL -

2. DEERTRZSFRIMEXEC63KE
MEARMERMEETEHER K
BRETBRABRE - ARBEEF L
BEBAQRTEEFESIEITERA

B ARBIZHFE AR MER QAW

EH2022F5A25B BB RMMITES

HE -

o



Corporate Governance Report

3.  Code Provision F.2.2 of the CG Code stipulates that the
chairman should attend the annual general meeting and
should also invite the chairmen of the audit, remuneration,
nomination and any other committees (as appropriate) to
attend. In their absence, the chairman should invite another
member of the committee or failing this their duly appointed
delegate, to attend. These persons should be available to
answer questions at the annual general meeting. Since the
company does not have a Chairman, Mr. Lam Kam Kong
Nathaniel, an executive Director, took the chair of the annual
general meeting held on 31 May 2024. Mr. Lee Cheung
Yuet Hoarce, who was the chairman of the nomination
committee, the remuneration committee and the audit
committee of the Company, attended the meeting and
were available to answer any questions and ensure effective
communication with the Shareholders.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code contained in
Appendix C3 as the required standard for securities transactions
by the Directors. The Company has made specific enquiries of all
Directors and all Directors confirmed that during the year ended 31
December 2025, they had complied with the required standards
set out in the Model Code and the code of conduct regarding
Directors’ securities transactions during the Reporting Period.
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BOARD OF DIRECTORS

The Board is responsible for the overall management of the Group,
which includes establish the purpose, values and strategy of the
Company, establish leadership and control of the Company and
oversee the Group’s businesses, strategic decisions, internal control,
risk management and performances. The directors take decisions
objectively in the interests of the Company. Some functions
including, inter alia, monitor and approval of material transactions,
matters involving conflict of interest for a substantial shareholder
or director(s) of the Company, the approval of the interim and
annual results, other disclosures to the public or regulators and the
internal control system are reserved by the Board and the decisions
relating to such matters shall be subject to the decision of the
Board. Matters not specifically reserved to the Board and necessary
for the daily operations of the Company are delegated to the
management under the supervision of the respective Directors.

As at the date of this annual report, the Board consists of eight
Directors, being four executive Directors and four independent
non-executive Directors. The Directors as at the date of this annual
report and the Directors who have served the Company during the
Reporting Period are set out as below.

Executive Directors

Mr. Chen Hua

Mr. Lam Kam Kong Nathaniel

Mr. Sun Jingang

Mr. Zhong Wenlong (Appointed on 1 August 2025)
Mr. Cheung Ka Wai (Resigned on 31 July 2025)

Independent non-executive Directors
Mr. Au Hei Ching

Mr. Huang Zhenming

Mr. Lee Cheung Yuet Horace

Ms. Zhou Xiaochun

The biographies of the Directors and their relationship, if any, are
set out in the section headed “Biographies of Directors and Senior
Management” in this annual report. The Company reviews the
composition of the Board from time to time, to ensure that the
Board has a balance of skills and experience appropriate to the
Company’s business, and the Board has a strong independent
element to safeguard the interests of Shareholders.

Note: Pursuant to Rule 3.09D of the Listing Rules, Mr. Zhong Wenlong has
obtained legal advice as regards, among others, the requirements under
the Listing Rules that are applicable to him as a director of a listed issuer.
Mr. Zhong Wenlong has confirmed respectively that he understood his
obligations as a Director.
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Appointment and re-election of Directors

Each of the executive Directors has entered into a service contract
with the Company for an initial term of three years commencing
from the Listing Date, which may be terminated by not less than
three months’ notice in writing served by either party on the other
and is subject to termination provisions therein and provisions on
retirement by rotation of the Directors as set out in the Articles of
Association.

In accordance with the Company’s Articles of Association,
one-third of the Directors (including executive Directors and
independent non-executive Directors) shall retire from office
by rotation. Pursuant to Code Provision B.2.2 of the Corporate
Governance Code, all Directors are subject to retirement by
rotation at least once every three years.

As the 2024 annual general meeting of the Company was
convened on 30 May 2025 and the Directors were re-elected in
the meeting, the re-election of Directors for the year 2025 will be
proceeded in the forthcoming annual general meeting.

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company
or its subsidiaries which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of the chairman and the chief executive officer of the
Group are clearly defined and segregated to ensure independence
and proper checks and balances. The chairman focuses on the
business strategy and direction of the Company and has executive
responsibilities, provides leadership for the Board and ensures
proper and effective functioning of the Board in discharging of its
responsibilities. The chief executive officer is accountable to the
Board for the overall implementation of the Company’s strategies
and the coordination of overall business operations.

Pursuant to Code Provision C.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed
by the same individual. Ms. Liu Jing served as the chairman of
the Board since the Listing Date and up to the 25 May 2022. No
replacement appointment of the Chairman was made after Ms.
Liu Jing’s resignation and the Company has not had a Chairman
since 25 May 2022. The position of chief executive officer of the
Company has remained vacant since the Listing Date. As all major
decisions are made in consultation with the members of the Board,
and there are four Independent Non-executive Directors on the
Board offering independent perspectives, the Board is therefore
of the view that there are adequate safeguards in place to ensure
sufficient balance of powers within the Board.

TRAINING AND CONTINUING DEVELOPMENT
OF DIRECTORS

Upon appointing a new Director, each new Director receives
an induction package covering business operations, policy and
procedures of the Company as well as the general, statutory and
regulatory obligations of being a Director to ensure that he/she is
sufficiently aware of his/her responsibilities under the Listing Rules
and other relevant regulatory requirements.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report

FERBEHTE
Iﬁ%&%}%iﬂﬁEZ%%\E%Mﬁﬁi&E

C DARBIR IS S B AR E b B A I o
If EARNB ZEBRER G WE
BTHER EEETT HMRESS
ERITEBERNETIRLEGREE -8R
WITERMEECAEE  UE2EHRITARAR
REER DA EREREE -

BIETAMEXEC2UEHRTE  TENEF
WITEZBERAMES R TERR—A
B it a AR E202295AH
BEHETEEFSEF - AF L LTEERA
RAVEZEERZ2ERAE  UEAR
AIE2022F5A25ARBWEEE - NAFH
FHTERCE FHEHE—HZH - A
RAIBERNATHKEEETSNEENE
B MEEERENEBBIUIERNTES
REBYRE WEFTEREER ﬁ}EE
RENBREESSAZENRTEE TS

ESENBIIRFEARRE

REEHESFR  SHEFHRIIARE
B BEREARANEBZE BRI
BFEAMMESESEN R ZEMEER
T UARERHTHEAN EHRE A
fEREEERE THEE -



Corporate Governance Report

The Company also provides regular updates on the business
development of the Group. The Directors are regularly briefed
on the latest development regarding the Listing Rules and other
applicable statutory requirements to ensure compliance and
maintenance of good corporate governance practices. In addition,
the Company has been encouraging the Directors to enroll in
professional development courses and seminars relating to the
Listing Rules, Companies Ordinance and corporate governance
practices organized by professional bodies or chambers in Hong
Kong. All Directors have confirmed that they had complied with
Code Provision C.1.4 during the Year by attending seminars and
briefings and reading relevant materials.

During the Reporting Period, all the Directors have participated in
appropriate continuous professional development and refreshed
their knowledge and skills so as to ensure that their contribution
to the Board remains informed and relevant. Such professional
development was completed by way of attending briefings,
conferences, courses, forums, seminars and lectures which are
relevant to the business or Directors’ duties, as well as reading
relevant information and participating in business— related
research.

MEETINGS OF THE BOARD
During the year ended 31 December 2025, the Board held 16
meetings.

The Directors can attend meetings in person or through other
means of electronic communication in accordance with the Articles
of Association. The joint company secretaries of the Company (the
“Joint Company Secretaries”) assist the Chairman to prepare the
agenda of the meeting and each Director may request to include
any matters in the agenda. Generally, notice would be given for a
regular meeting of the Company at least 14 days in advance. The
Directors will receive details of agenda items for decision at least
3 days before each Board meeting. The Joint Company Secretaries
are responsible for distributing detailed documents to each of the
Directors prior to the meetings of the Board to ensure that the
Directors may receive accurate, timely and clear information to
make informed decisions regarding the matters to be discussed in
the meetings. All Directors may access to the advice and services
of the Joint Company Secretaries who regularly update the Board
on governance and regulatory matters. All Directors will also
be provided with sufficient resources to discharge their duties,
and upon reasonable request, the Directors will be able to seek
independent professional advice in appropriate circumstances, at
the Company’s expense. The Joint Company Secretaries are also
responsible for ensuring the procedures of Board meetings are
observed and providing the Board with opinions on matters in
relation to the compliance with the procedures of Board meetings.
All minutes of Board meetings will be recorded in sufficient details,
including the matters considered by the Board and the decisions
reached.
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CEEARE

The individual attendance records of each Director at the various BREERHREHALEARASZZME
meetings of the Company during the Reporting Period are set out Bl HEEEREFI0T ¢

below:

Annual Extraordinary

general general Audit Remuneration Nomination
meeting meeting Board Committee Committee ~ Committee
Name of Director BEENS RRBEFAE REBAAE EEe ENZEg §MzEe ReZES
Executive Directors HITEE
Mr. Chen Hua RERE 17 16/16 - 44 -
Mr. Lam Kam Kong MEREE N 16/16 - - 33
Mr. Sun Jingang RelltsE 10 16/16 - - -
Mr. Zhong Wenlong?' ENGkead - 8/8
Mr. Cheung Ka Wai® RRERE? N 717 - - -
Independent Non-Executive Directors ~ BU##H{7EE
Mr. Au Hei Ching BRERL " 16/16 33 - 44
Mr. Lee Cheung Yuet Horace EX Lyt i 16/16 33 44 44
Ms. Zhou Xiaochun AELL 1L 16/16 33 4/4 -
Mr. Huang Zhenming BRALE N 10/14 b)) - -

# (appointed on 1 August 2025)

# (resigned on 31 July 2025)

BOARD COMMITTEES

‘” (F202558 A 1HEZT)
# (7202557 A31HEHT)

EEE2ZET

We have established the Audit Committee, Remuneration T F20209F2 A108 Az ’f?i,\ = -
Committee and Nomination committee on 10 February 2020. Each  HMHZEE @ REXZEE - Ll =@Z 8
of the above three committees has written terms of reference in &R 4% 5 B Jﬁ%ﬁﬂ‘ﬁﬂ%%ﬁ ok
compliance with the Listing Rules. The functions of the above three it = 8% 8 & AR EERE 0T -

committees are summarised as follows:

DIWANG INDUSTRIAL HOLDINGS LIMITED
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AUDIT COMMITTEE

We established the Audit Committee. During the Reporting
Period, the Audit Committee consists of Mr. Au Hei Ching, Mr.
Lee Cheung Yuet Horace, Ms. Zhou Xiaochun and Mr. Huang
Zhenming and is chaired by Mr. Lee Cheung Yuet Horace, who
have the appropriate professional qualifications required under the
Listing Rules. Mr. Lee Cheung Yuet Horace has been appointed
as the Chairman of Audit Committee since 1 October 2023 and
Mr. Huang Zhenming has been appointed as the member of Audit
Committee since 24 January 2024. The primary duties of the Audit
Committee are to assist our Board by providing an independent
view of the effectiveness of the financial reporting process, internal
control and risk management system of our Group, to oversee the
audit process, to develop and review our policies and to perform
other duties and responsibilities as assigned by our Board.

During the Reporting Period and up to the date of this annual
report, the Audit Committee has performed its duties, reviewed the
effectiveness of the internal control system and risk management
of the Company, the Group Anti-Bribery and Anti-Corruption
Policy and the Group Whistleblowing Policy, reviewed the terms of
engagement of the external auditors and the Group’s continuing
connected transactions. The Audit Committee has also reviewed
with the management of the Company the interim results of the
Group for the six months ended 30 June 2025 and also with the
external auditor the annual results of the Group for the year ended
31 December 2024 and 2025, and was of the opinion that the
preparation of such results was in compliance with the relevant
accounting standards, rules and regulations and that adequate
disclosures have been made.

TEERBRE

EREEE

BPENLBEZEZES HNmEHRN B
REZEEHBEELE - TBHEE B
ELTRERPBALEEK BB
E(AELETHRABENEEEEER) &
TEF - TR AT B2023F10A18#E
BRI AERZESTRULREIRBPELE
B2024F 1 A4 B E LT AEZRZES
RKE -BRZEENETEHERBBYHA
EETBRERRE  APEELRARE R
EENBREREBIER M ESES -
EREZRE  BIERBRTRMANBR
WETESSE THEMEE -

RBEHAREEAFREAE  BZEB
CERITEBE  RITAQ A NIBEIES
ErRERER AEBRBEERESK
R Ko 7 5 B R R UK M AR AR 28 B A ED A%
MM THERAEBIFERERS - Fix
ZEENCHAARFEEEENAELE
#H ZE2025F6 308 1E/5 8 A A HA A4S
A K Bt [R) 91N 36 4% £k A 25 B A 5= B 22024
FR2025F12A31HIEFENEFEE
WiRAEBEENGRETERABEgTER -
BMAIRAED  BEEETSHE -

FIRELRERAT —T-HEEH

47



48

Corporate Governance Report
TxRERHS

REMUNERATION COMMITTEE

We established the Remuneration Committee. During the
Reporting Period, The Remuneration Committee consists of Mr.
Chen Hua, Mr. Lee Cheung Yuet Horace and Ms. Zhou Xiaochun
and is chaired by Mr. Lee Cheung Yuet Horace. The primary duties
of the Remuneration Committee include making recommendations
to our Board regarding our policy and structure for the
remuneration of all of our Directors and senior management.

During the Reporting Period, the Remuneration Committee
has discussed and reviewed the remuneration policies of the
Company, reviewed and made recommendations with respect to
the remuneration of Board members for approval by the Board
and made recommendations with respect to the remuneration
of the newly appointed Director during the Reporting Period
for approval by the Board. The Remuneration Committee had
formulated the remuneration policy for Directors, approved the
terms of service contracts of Directors and devised the principle
for the remuneration of executive Directors for the year ended 31
December 2025.

REMUNERATION POLICY FOR DIRECTORS AND
SENIOR MANAGEMENT

The emolument policy of the employees of the Group is
determined on the basis of their merit, qualifications and
competence. The emoluments of the Directors are recommended
by the Remuneration Committee, having regard to the
Company’s operating results, individual performance, experience,
responsibility, workload and time devoted to the Company and
comparable market statistics, for Board approval. Each of the
executive Directors is entitled to a basic salary which is reviewed
annually. In addition, each of the executive Directors may receive
a discretionary bonus as the Remuneration Committee may
recommend. Such amount has to be approved by the Board.

Details of the amount of Directors’ emoluments for the Reporting
Period are set out in note 13 to the consolidated financial
statements.
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NOMINATION COMMITTEE

We established the Nomination Committee. During the Reporting
Period, the Nomination Committee consists of Mr. Lee Cheung
Yuet Horace, Mr. Lam Kam Kong Nathaniel and Mr. Au Hei
Ching. Mr. Lee Cheung Yuet has been appointed as the Chairman
of Nomination Committee with effect from 21 April 2023. The
primary functions of the Nomination Committee include reviewing
the structure, size and composition (including the skills, knowledge
and experience) of our Board and making recommendations on
any proposed changes to our Board to complement our Company’s
corporate strategy, identifying individuals suitably qualified to
become Board members, making recommendations to our Board
on the appointment of members of our Board and succession
planning of our Directors, and assessing the independence of our
independent non-executive Directors.

During the Reporting Period, the Nomination Committee had
reviewed the structure, size and composition of the Board, the
implementation and effectiveness of the board diversity policy
and conducted a full review on the professional qualifications and
career background of all candidates to directorships and members
of each Board committee as well as the independence of the
independent Directors.
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Independence of Independent Non-Executive Directors
The role of the independent non-executive Directors is to provide
independent and objective opinions to the Board, giving adequate
control and balances for the Company to protect the overall
interests of the Shareholders and the Company. They serve actively
on the Board and Board committees to provide their independent
and objective views. In compliance with Rules 3.10(1) and
3.10A of the Listing Rules, as at the date of the annual report,
the Company has appointed four independent non-executive
Directors, representing more than one-third of the Board. One
of the independent non-executive Directors has the appropriate
professional qualifications in accounting or related financial
management expertise as required by Rule 3.10(2) of the Listing
Rules. Each independent non-executive Director has submitted
annual confirmation of his/her independence to the Company
pursuant to Rule 3.13 of the Listing Rules. Based on the contents
of such confirmations, the Company considers that all of the
independent non-executive Directors are independent.

NOMINATION OF DIRECTORS

The Company has adopted a nomination policy for selecting and
recommending candidates for directorships. The Board is ultimately
responsible for selection and appointment of new Directors.

Selection Criteria

The Nomination Committee will evaluate, select and recommend
candidates, including candidate nominated by Shareholder(s),
for directorships to the Board by giving due consideration to
a wide range of criteria, having due regard to the benefits of
diversity on the Board, including but not limited to gender, age,
experience, cultural and educational background, expertise,
skills and know-how, sufficient time to effectively carry out their
duties, qualifications including accomplishment and experience
in the relevant industries the Company’s business is involved in,
independence, reputation for integrity, relevant requirements
under the Listing Rules, potential contributions that the individual(s)
can bring to the Board and other factors as it may deem are in the
best interests of the Company and the Shareholders.
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Nomination Procedure and Process

The Nomination Committee will recommend to the Board for the
appointment of a director with reference to the selection criteria
as mentioned above. The Nomination Committee may consult
any source it deems appropriate in identifying or selecting suitable
candidates, such as recommendations from existing directors,
professional agency firms and proposals from shareholders of the
Company. The Nomination Committee will adopt any process it
deems appropriate in evaluating the suitability of the candidates,
such as review of resume, personal interviews, background checks
and third-party reference checks.

Upon considering a candidate suitable for the directorship, the
Nomination Committee will convene a meeting to discuss and
consider the recommendation of the candidate to the Board for
appointment and the proposed remuneration package. The Board
will have the final authority on determining the appointment of
the Candidate.

BOARD DIVERSITY POLICY

We have adopted a board diversity policy which sets out the
approach to achieve and maintain an appropriate balance of
diversity perspectives of our Board that are relevant to our business
growth.

Pursuant to our board diversity policy, selection of our Board
candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service, and any other factors that our Board
may consider relevant and applicable from time to time. High
emphasis is placed on ensuring a balanced composition of skills
and experience at our Board level in order to provide a range
of perspectives, insights and challenge that enable our Board to
discharge its duties and responsibilities effectively, support good
decision making in view of the core businesses and strategy of
our Group, and support succession planning and development
of our Board. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to our Board.
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Our Nomination Committee is responsible for monitoring the
implementation of our board diversity policy. The proportion of
female Board representation is a measurable objective of the
Company in assessing the implementation of the diversity policy.
As at the date of this Report, the Board currently has one female
Director out of eight Directors, achieving the gender diversity of
the Board at 12.5%. The Board targets to maintain at least the
current level of female representation, with the ultimate goal
of increasing the proportion of female members over time as
and when suitable candidates are identified. The eight Directors
are from diverse and complementary backgrounds, including
business and operation management, legal, accounting, financial
management and alcohol-related management. The valuable
experiences and expertise they bring to our business are critical for
the long-term growth of the Group. Gender diversity at workforce
levels (including our senior management) is disclosed in the
Company’s “Environmental, Social and Governance Report”.

Our Nomination Committee reviews our Board’s composition
at least once annually taking into account the benefits of all
relevant diversity aspects, and adhere to our board diversity policy
when making recommendation on any Board appointments. Our
Nomination Committee also ensures that diversity of our Board is
considered as part of the evaluation of our Board’s effectiveness.

JOINT COMPANY SECRETARIES

As at the date of this annual report, Mr. Wong Ka Sing and Mr.
Lam Kan Kong Nathaniel are the joint company secretaries of
the Company. Mr. Wong Ka Sing has been appointed to be the
Company Secretary of the Company with effect from 1 March
2024 whose biography is set out in the section headed “Biography
of Directors and Senior Management” of this annual report.
Mr. Lam Kam Kong Nathaniel was appointed as joint company
secretary on 7 June 2024 and Mr. Wong Ka Sing was redesignated
as joint company secretary on 7 June 2024.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report

REAZESAEEEEFT L ILLHERN
Bt EFSRMRRLHIZAQFFH
ZHEBRRETEANAGERR - BE
AREAY EZCEMN\RESFE—
ARMES EYEZTENMERN KL
PIR125% EFENEERELER
BRIMZERERKFE  AHRKBERED
BRAEREARESIEMZEK B
e NREENERETER - HEMHRE
BREBLELER AR gt UK
EENEAEAENEE FEARME
BaRNBEEERMNEXNEME AN RED
RUREREHEZ - ABER(BESARE
BE)NUERNZ TIEERARRRNERIE -
HaRERMRE ] PWE -

RAZBG/EAMABHEBZ T A
MR - EOBF R EFSEK
VHERENEFTSREFHEBRREE
EFEETUEBRR - REZESNTHRERAE
HEEEEAREREREFE ST -

BEANTWE

RAFFHREAE  ERFEERMIBHEE
BARARBZHMEARNWE BERALEH
2024F3A A BEZERARGE 2 RA)W
E HEFHERNAFRIESLSRER
BEE | —& o PREBK L AENR2024F6A7H
EZEARBREARWNE MERFLER
2024F6 A7HAE ABFE ARIWE -



Corporate Governance Report

RISK MANAGEMENT AND INTERNAL CONTROL
We have adopted or expect to adopt a set of risk management
measures and internal control policies to identify, evaluate and
manage risks arising from our operations. Our internal control
system is summarised as follows:

—  The Company does not have an internal audit function.
We have formed an Audit Committee comprising four
independent non-executive Directors as part of our measures
to assist the Board to improve corporate governance. The
primary duties of the Audit Committee are to provide our
Directors with an independent review of the effectiveness
of the financial reporting process, internal control, risk
management system and ESG performance and reporting
of our Group, to oversee the audit process, and to perform
other duties and responsibilities as assigned by our Directors;

—  We have adopted and implemented comprehensive control
policies in respect of various aspects of our business
operations such as (i) risk management policies; (ii) conflict of
interest guidelines; and (iii) disclosure guidelines;

- We have established system and manuals in relation to,
among others, distribution of annual or interim reports and
publication, handling and monitoring of inside information
prior to public announcement and other requirements under
the Listing Rules;

- Our Directors have attended training sessions conducted by
our legal advisers as to Hong Kong laws on the on-going
obligations and duties of a director of a company whose
shares are listed on the Stock Exchange;

—  We have complied with the Corporate Governance Code. To
avoid potential conflicts of interest, we have implemented
corporate governance measures as set out in the paragraph
headed “Relationship with Our Controlling Shareholders
— Corporate governance measures” in the Prospectus, if
applicable. Our Directors reviewed our corporate governance
measures and our compliance with the Corporate
Governance Code each financial year and complied with the
“comply or explain” principle in our corporate governance
reports to be included in our annual reports after Listing;

—  We have engaged legal advisers as to Hong Kong laws,
to advise and assist our Board on compliance matters in
relation to the Listing Rules and/or other relevant laws and
regulations applicable to our Company; and
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—  When considered necessary and appropriate, we will seek

professional advice and assistance from independent internal
control consultants, external legal advisers and/or other
appropriate independent professional advisers with respect to
matters relating to our internal controls and legal compliance.

During the Reporting Period, we engaged an independent internal
control consultant (the “Internal Control Consultant”) to perform
a review over certain key areas of our internal control system. The
Internal Control Consultant provided recommendations for our
management’s consideration to enhance our internal controls and
procedures.

We are satisfied that the our risk management and internal control
systems including financial, operational and compliance controls
and risk management functions as appropriate to the Group have
been put in place and considers the risk management and internal
control systems effective and adequate.

RESPONSIBILITIES OF DIRECTORS FOR THE
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the Group’s
financial statements for each financial period to give a true and fair
view of the financial position, results and cash flows of the Group
for the period. In preparing the financial statements for the year
ended 31 December 2025, the Board has selected appropriate
accounting policies and applied them consistently, made judgments
and estimates that are prudent, fair and reasonable and prepared
the financial statements on a going concern basis. The Directors
are responsible for taking all reasonable and necessary steps to
safeguard the assets of the Group and to prevent and detect fraud
and other irregularities.

ACCOUNTING RECORDS

The Directors are responsible for ensuring that the Group keeps
accounting records which disclose with reasonable accuracy the
financial position of the Group and which enable the preparation
of financial statements in accordance with the Hong Kong
Financial Reporting Standards as promulgated by the Hong Kong
Institute of Certified Public Accountants.

GOING CONCERN
The Directors, having made appropriate enquiries, consider that
the Group has adequate resources to continue in operational
existence for the foreseeable future and that, for this reason, it
is appropriate to adopt the going concern basis in preparing the
financial statements.
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AUDITORS’ REMUNERATION

During the Reporting Period, the Company appointed KTC, in
accordance with the International Financial Reporting Standards to
provide audit services to the Company. The remuneration relating
to the annual audit services was HK$1,200,000.

SHAREHOLDERS’ RIGHTS

Shareholders have the right to initiate and convene
general meetings

In accordance with the provisions of the Articles of Association of
the Company, the shareholders shall be entitled to the following
rights: Extraordinary general meetings shall also be convened on
the requisition of one or more shareholders, at the date of deposit
of the requisition, not less than one-tenth of the paid-up capital
of the Company having the right of voting at general meetings.
Such requisition shall be made in writing to the Board or the
secretary for the purpose of requiring an extraordinary general
meeting to be called by the Board for the transaction of any
business specified in such requisition. Such meeting shall be held
within two months after the deposit of such requisition. If within
21 days of such deposit, the Board fails to proceed to convene
such meeting, the requisitionist(s) himself (themselves) may do
so in the same manner, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Procedures for putting forward proposals at general
meetings

Shareholders are welcome to put forward proposals relating to
the operations, strategy and/or management of the Group at a
general meeting. Proposals shall be sent to the Board or the Joint
Company Secretaries by written requisition to the Joint Company
Secretaries at the Company’s principal place of business in Hong
Kong at 1101, 11th floor, Gloucester Tower, The Landmark, 15
Queen's Road Central, Hong Kong.

Shareholders are entitled to the enquiry right
Shareholders are entitled to make enquiries to the Board by directly
mailing to the Company at its principal place of business in Hong
Kong at Suites 1101, 11th Floor, Gloucester Tower, The Landmark,
15 Queen’s Road Central, Hong Kong. The Company will deal
with all enquiries in a timely and appropriate manner.
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COMMUNICATIONS WITH SHAREHOLDERS

The Company believes that effective communication with
shareholders is essential to the enhancement of the relationship
with investors and enhancement of investors’ understanding of the
Company’s business and strategies. The Company highly values
shareholders’ opinions and suggestions, and actively organises and
conducts various activities related to the relationship with investors
in order to maintain the communication with shareholders, and to
timely satisfy the reasonable demands of all shareholders.

To enhance effective communication, the Company maintains its
website at http://www.dwhl1950.com where latest information
on the Company’s business development, financial information,
corporate governance practices and other information are available
for public access.

The AGM will be held on 12 June 2026. The notice of the AGM
will be sent to the Shareholders at least 20 clear business days
before the AGM.

RELATIONSHIP WITH INVESTORS

The Company believes that good relationship with investors will
help build a more stable shareholder base. As a result, since
the Listing, the Company has been and will be dedicated to
maintaining a higher degree of transparency, complying with the
Listing Rules and timely providing investors with comprehensive
and accurate information, and continuously performing its
obligation of information disclosure as a listed company. The
Company will strengthen its communication with investors and let
investors understand corporate strategies and business operation
by organising road shows, participating in investors summit,
voluntary information disclosure and others.

The Board considers our current practices were all well-
implemented throughout the Year and achieved satisfactory
results.

The Company will continue to maintain a policy for open and
effective communication with investors for the purposes of timely
providing investors with the latest information on the Company’s
business while in compliance with the relevant regulatory
provisions.
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ARTICLES OF ASSOCIATION

The Articles of Association was conditionally adopted on 10
February 2020 with effect from the Listing Date. The Listing Rules
have been amended with effect from 1 January 2022 which
requires, among others, listed issuers to adopt a uniform set of 14
core standards for shareholder protection. The Company amended
and restated the memorandum of association and articles of
association of the Company by adopting a second amended and
restated memorandum and articles of association of the Company.
For details, please refer to the second amended and restated
memorandum and articles of association published on the website
of the Stock Exchange (www.hkexnews.hk) and the website of the
Company (www.dwhl1950.com).

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
REPORT

The Company actively fulfills its social responsibilities by protecting
the environment, making good use of and cherishing resources,
adopting more environmentally-friendly designs and technologies
and improving the environmental awareness of its employees,
partners and customers, so as to minimize the impacts of the
business of the Company on the environment. For details, please
refer to the 2025 Environmental, Social and Governance Report of
the Company, which will be published on the website of the Stock
Exchange (www.hkexnews.hk) and the website of the Company
(www.dwhl1950.com).
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Independent Auditor’s Report
B % BED 3R

KTC Partners CPA Limited

Certified Public Accountants (Practising)

T MEEAMEFRERAE

To the shareholders of
DIWANG INDUSTRIAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Diwang
Industrial Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 65 to
167, which comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2025, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with IFRS Accounting Standards (“IFRSs”)
as issued by the International Accounting Standards Board (the
“IASB”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the
Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), as applicable to audits
of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Independent Auditor’s Report
B & B A RS

FAREXER

Key audit matters are those matters that, in our professional  EARFZEBEIERBERMANTEHE @ £
judgement, were of most significance in our audit of the  RME ARG ETBERERNBZPRE
consolidated financial statements of the current period. These  EHZEIE - ZE5FEARFIEEE PR
matters were addressed in the context of our audit of the  RETEEREZNLMILENE REEE
consolidated financial statements as a whole, and in forming our  F A9 T g1tk BAMER E

opinion thereon, and we do not provide a separate opinion on

these matters.

Key audit matter

BRELEE

How our audit addressed the Key Audit Matter
BMHEFNNEEBRETSE

Impairment assessment of trade receivables

€ 5 R R R E R L

Refer to notes 5(ii)(b) and 21 to the consolidated financial statements

FE S B AR A B8R M RS (i) (b) R221

As at 31 December 2025, the Group had gross trade
receivables of approximately RMB276,032,000 and
recognised provision for impairment of approximately
RMB46,719,000.

2025%F12A31H - ESBEEEZEKKIBRRE
# AN K %276,032,0007T M FER B EEBEOARE
46,719,0007T °

Management performed periodic assessment on
the recoverability of the trade receivables and the
sufficiency of provision for impairment based on
information including credit profile of different
customers, ageing of the trade receivables, historical
settlement records, subsequent settlement status,
expected timing and amount of realisation of
outstanding balances, and on-going trading
relationships with the relevant customers. Management
also considered forward-looking information that may
impact the customers’ ability to repay the outstanding
balances in order to estimate the expected credit losses
for the impairment assessment.

EREEANEH (BRETATEFPNERERL 5
EWCRIENERE - BEAELE RESZEBL
BMARWEHENTERRE R SE  UREBEE
FPHRHEE SR - $8 5 RKFIAN AT Y a1 &
WEBENTREETERT L -EEEBENEEA
RETEEFEERKE ARSI NHRTE LS
St BRI ER G R EEEE -

Our procedures in relation to management’s impairment
assessment on trade receivables included:
HKMEHAEREEHE ZRBFIENREERTFENRER
B

o Understanding the credit control procedures
performed by management, including its procedures
on periodic review of trade receivables and expected
credit losses assessment on trade receivables;

s THWEBREBITZGEEZREREREF BRHETHHF
BEZREFARTEEGRIWRBZEREE
BRERERF

e Checking, on a sample basis, the ageing profile of
the trade receivables as at year end to the underlying
financial records and post year-end settlements to
bank receipts;

o HRMEBMBREMERENFRE S RWIA
HIRREC BN - WS FARIR A BT ERIRITWCRAZ S
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Independent Auditor’s Report
VA% BT ¥ H

KEY AUDIT MATTERS (continued)

FAREFLEIR @)

Key audit matter (continued) How our audit addressed the Key Audit Matter
REEREE(E) RPN EBTNMEERRETEE

Impairment assessment of trade receivables (continued)

B 5 EWRRREE (&)

Refer to notes 5(ii)(b) and 21 to the consolidated financial statements (continued)

FES MRS B |RM ) (b) K21 (&)

We focused on this area due to the impairment e
assessment of trade receivables under the expected
credit losses model involved the use of significant
management judgements and estimates.
BMEINZEE  RESEBEEERERTY

B 5 WA R R R (408 M8 B 1R T & A I
Kefhiat e

Inquiring of management for the status of each of
the material trade receivables past due as at year end
and corroborating explanations from management
with supporting evidence, such as understanding on-
going business relationship with the customers based
on trade records, checking historical and subsequent
settlement records of and other correspondence with
the customers; and
MEREEAEANFRCAHNERESEW
RIEORRN WA BEREEEERE E’J%¢$$
WMRBE Hrcsk T RERTFPNSEXRBREE
B PR MR AR D8 R EAMEE M

Assessing the appropriateness of the expected credit
losses provisioning methodology, examining the key
data inputs on a sample basis to assess their accuracy
and completeness, and challenging the assumptions,
including both historical and forward-looking
information, used to determine the expected credit
losses.
AATEREEERBE R ANES L  BkRE
F*ﬁﬁk%ﬂﬁﬁ@)\ﬁﬂ LA KR M S B IE
RETRACEFEMEANBRR (BREESL
&H‘ AR -
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Independent Auditor’s Report

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report thereon
(“Other Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information and,
in doing so, consider whether the Other Information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with IFRS Accounting Standards as issued
by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.
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Independent Auditor’s Report
B/ & B AR S

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagements and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Independent Auditor’s Report

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the group
as a basis for forming an opinion on the group financial
statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.
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Independent Auditor’s Report
B/ & B AR S

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

KTC Partners CPA Limited
Certified Public Accountants (Practising)

Ng Yan Chak
Audit Engagement Director

Practising Certificate Number: P08328

Hong Kong, 31 March 2026
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEeEEREtMEERER

For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

2025 2024
20254 20244
Notes RMB’000 RMB’000
Lok ARBT R AR®ETF T

Revenue LON 7 599,345 566,475
Cost of sales SHE AR (314,180) (309,176)
Gross profit EF 285,165 257,299
Other income HAub g A 8 3,830 4,269
Other gains, net Hfh a5 % 58 9 85 39
Impairment losses under expected credit FBEREEEEE R T 2R EE

loss model, net of reversal 18 - HIBr#EE [l (30,843) (6,978)
Gain/(loss) on disposal of financial assets HE&ZAFE ABZE ([HEA

at fair value though profit or loss FEFABR]D 2ERMEE

(“FVTPL”) Z Wz (B51R) 434 (1,018)
Gain/(loss) on fair value change of BRAFHEFABR I CRMEE

financial assets at FVTPL N EZF K (ER) 5,056 (969)
Selling and distribution expenses HE RO HAX (218,166) (182,381)
Administrative and general expenses TR —MAX (35,121) (33,278)
Share of result of an associate DIGEBE AR EE 19 (99) (79)
Finance costs LB IDEIN 10 (1,794) (1,400)
Profit before tax R A E R 1 8,547 35,504
Income tax expenses FTSBiFAX 12 (10,321) (5,489)
(Loss)/profit for the year FR(EE),&F (1,774) 30,015
Profit/(loss) for the year UTEGEERER(EBE) :

attributable to:

Owners of the Company KARIEER A 2,493 30,030

Non-controlling interests FEIERRAE A (4,267) (15)

(1.774) 30,015
Earnings per share (RMB cents) BREMN(AR%S)
Basic and diluted BEARREE 16 0.35 417
FIBEEZRERAE —ZT-AFFR
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

AEeEasRkREtEzERER

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

2025 2024
2025%F 20244F
Notes RMB’000 RMB’000
B & ARMT T ARBTT
(Loss)/profit for the year Fr(EE) &R (1,774) 30,015
Other comprehensive income Hit2mKA
Item that may be reclassified HErfEEN 7 E B
subsequently to profit or loss: JEH -
Exchange difference on translating MEBINER ZER Z5
foreign operation 388 143
Other comprehensive income FREMZEBRA
for the year 388 143
Total comprehensive (loss)/income FRZME (FE) WAL
for the year (1,386) 30,158
Total comprehensive (loss)/income L TFEAFER2E (EiE),
for the year attributable to: ON-Y I
Owners of the Company KATRHEBA 2,749 30,173
Non-controlling interests FEERRAE (4,135) (15)
(1,386) 30,158

DIWANG INDUSTRIAL HOLDINGS LIMITED

2025 Annual Report




Consolidated Statement of Financial Position

e 8RR R

As at 31 December 2025

R2025F 12 31 H

2025 2024
20254 20244
Notes RMB’000 RMB’000
B 5 AR¥T T ARET T
Non-current assets ERBEE
Property, plant and equipment ME - BREREE 17 218,202 194,448
Right-of-use assets EREEE 18 53,144 59,583
Interest in an associate R—EBE AR 2R 19 5,327 5,426
Prepayments TERTRIA 22 7,409 8,116
Deferred tax assets FRIEFRIEE E 30 6 2,700
284,088 270,273
Current assets RBEE
Inventories FE 20 62,349 44,677
Trade and bills receivables B 5 W TE K e R 21 260,234 241,274
Prepayments, deposits and other TERTRIE - e REMENK
receivables KIE 22 197,065 207,287
Financial assets at FVTPL BAVEFAEENEMEE 23 17,711 5,972
Pledged bank deposits EEMRITHER 24 614 3,475
Bank balances and cash RITESR NI S 24 64,817 54,726
602,790 557,411
Current liabilities REBEE
Trade and bills payables B S EMNRIERENEE 25 69,623 70,282
Other payables and accruals H b 5 IR K fE A & A 26 18,270 18,618
Deferred income PEIEY A 27 637 487
Amounts due to related companies JE 1~ BB S R R 5RIE 28 42,704 463
Tax payables FEfT BT 5,146 1,303
Bank borrowings RI7EE 29 57,000 64,500
193,380 155,653
Net current assets RBEEFE 409,410 401,758
Total assets less current liabilities HEERRBEE 693,498 672,031
Non-current liability FRBEME
Deferred income EIEURA 27 4,500 3,287
Net assets BEEFE 688,998 668,744
FIBEEZERERAT —ZE-hFFH
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Consolidated Statement of Financial Position

B B AR R &

As at 31 December 2025 20254 12 431 H

2025 2024
20254 20244
Notes RMB’000 RMB’000
P aE ARMT T AR®ETF T
Capital and reserves EXR#E

Share capital [N 32 12,705 12,705
Reserves G 609,702 631,389

Total equity attributable to owners of  ZNA R A A (G i 4258
the Company 622,407 644,094
Non-controlling interest FEPE A b 2 66,591 24,650
Total equity BmrER 688,998 668,744

Approved and authorised for issue by the board of directors on 31

March 2026.

Chen Hua
R 2

Director

EF

The accompany notes from an integral part of these consolidated

financial statements.

DIWANG INDUSTRIAL HOLDINGS LIMITED

2025 Annual Report
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Sun Jingang
B
Director
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Consolidated Statement of Changes in Equity

GEBER DR

For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

Attributable to owners of the Company

KOREEARL
Non-
Share Share  Capital  Statutory  Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  eanings Total interests equity
R ROEE EARE iERE  ERGRE  RERA BE FEREE  GER
RMB'OOO RMB’OOO RMB’UOO RMB'000 RMB'OOO RMB’OUO RMB’OOO RMB'()OO RMB'OOU
ARETL ARETL ARETT ARETT ARETR ARETT ARETT ARETR ARETIH
(note ()~ (note ()
(Fatb)  (Kiska)
At 1 January 2024 R0UE1 18 12705 458,695 62,659 3,157 (2,501) 59206 613921 U665 638586
Proftfloss) for the year EngHl/ (B8 - - - - - N 000 (15 30015
Other comprehensive income for theyear ~ EREM2EMNA - - - - 143 - 143 - 143
Total comprehensive income/(oss) EnzmhA/ (BB
for the year et - - - - 143 30,030 30173 (15) 30,158
Transfer to statutory resenve BETLTER - - - (130 - 130 - - -
At31 December 2024 and 1 January 2025 2024512318
R202581418 12,705 458,695 62,659 18317 (2358) 90,556 644,094 2,650 668,744
Proftfloss) for the year Emarl/ (B8) - - - - -3 248 (%) (1T
Other comprehensive income for the year ~ EME B 2ERA - - - - 256 - 256 13 388
Total comprehensive income/foss for ~~~ ERZERA/(BE)
the year g - - - - 256 2,493 2789 (4135 (138)
Transfer to statutory reserve BRSITRE - - - 1320 - (1,320) - - -
Disposalof partal nterestinasubsiclary i E—-FEHBAFHH
(note 40) 24 (i) - - - - - (a6) (8 6 20840
Capita contribution fom non-controling ~ FFAARERHE
interest - - - - - - - 800 800
At 31 December 2025 JR025E12A318 12705 458,695 62,659 B15 (2,102) 67,23 622407 06591 688,998
Notes: BsE
(@)  The subsidiaries of the Company established in the PRC shall appropriate (@) WBEFBERQGE KRQF B
10% of their annual statutory net profit (after offsetting any prior years’ BRARABEFEAEMF CHEHEEMR
losses) to the statutory reserve fund account in accordance with the PRC AFEEIBE) MI0%EREEZTHRELE
Company Law. When the balance of such reserve fund reaches 50% of FolnzREHESERETRZMBRRRAEAN
the subsidiary’s share capital, any further appropriation is optional. The 50% - A AR TR A — S EE - R
statutory reserve fund can be utilised to offset prior years’ losses or to BEEEHEMER ECRESTAERER
increase capital after proper approval. FFEREERILZE -
(b)  Capital reserve represents the difference between the aggregate amount (b) EBARFEREZE2016F12A318 LEEARD

of issued and fully paid share capital of the subsidiaries acquired by the
Company and the nominal amount of the shares issued by the Company
in exchange for the entire equity interests in the subsidiaries as part of
the Group reorganisation during the year ended 31 December 2016.

BIATU BT B R BB 1T R IR AN AR
BRZR N ) F DASRHR Y B 8 ) 2 AR (E R AR
SESEA-FONEBTRHEERNZERE -

FIRXRERARART —B-LFFR
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Consolidated Statement of Cash Flows

GEEHERER

For the year ended 31 December 2025 #{Z 20254 12 431 HIFFZE

2025 2024
20254 20244
Notes RMB’000 RMB’000
B 5T AR®ET ARBTT

Operating activities REER
Profit before tax B 1 Bl & 8,547 35,504
Adjustments for: FATIEE (B % -
Depreciation of property, plant and M - BERRBITE

equipment 17 12,813 11,584
Depreciation of right-of-use assets CRAREENE 18 6,439 1,093
(Gain)/loss on disposal of property, ﬁ’if@% MER&EE

plant and equipment k=), BB 9 (71) 2
Written off of property, Wﬁﬁ%% - R &

plant and equipment 9 8 -
Provision for impairment loss under ECL  FEEf{Z EEEIEXE T

model on trade receivables B RKFIEZ

BIEEERE 30,843 6,978

Bank interest income RITH B YA 8 (123) (103)
Dividend income from equity securities 2K B &8 _E MR A EHH)

listed in Hong Kong AR EWA 8 (254) -
Finance costs B 7&K 7S 10 1,794 1,400
(Gain)/loss on disposal of financial assets H &L A FEFAEZEZ

at FVTPL SREEZ (W) Eig (434) 1,018
(Gain)/loss on fair value change of BATEFABENSBEE

financial assets at FVTPL 2RV EES (), B8 (5,056) 969
Share of result of an associate DIREEE N A EE 19 929 79
Exchange gain, net ME 5, U5 2V 5B 9 (22) (41)
Operating cash inflows before LEEEFFINLERES

movements in working capital Vi 54,583 58,483
(Increase)/decrease in inventories FE0gm, S (17,672) 63,635
Increase in trade and bills receivables 25 }EH& RIE K FE W SR B A 0 (49,803) (6,215)
Decrease/(increase) in prepayments, AR FRIE « e R E MUK

deposits and other receivables I,E/UZ 4 /(i‘a‘j]ﬂ 10,222 (71,773)
(Decrease)/increase in trade and bills B 5 ENE N ENERE

payables R,/ 18 hn (659) 18,744
(Decrease)/increase in other payables EmpEMRIE R ERTE A

and accruals ), (348) 3,311
Decrease in deferred income I FE YA (136) (136)
Cash (used in)/generated from operating #& 45 %) (FT ),/ PSR &

activities

(3.813) 66,049

Income tax paid BTFTEH (3,783) (7,066)
Net cash (used in)/generated from &SR (FrA),/ g

operating activities & F5E (7,596) 58,983

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Consolidated Statement of Cash Flows

GEEHERER

For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E

2025 2024
20254 20244
Notes RMB’000 RMB’000

e AR%MTT ARBETTT

Investing activities

Additions of items of property, plant and
equipment and right-of-use assets

Prepayments for additions of property,
plant and equipment

Proceeds from disposal of property,
plant and equipment

Increase in deferred income

Decrease in pledged bank deposits

Purchases of financial assets at FVTPL

Net proceeds from disposal of partial
interest in a subsidiary

Net proceeds from disposal of financial
assets at FVTPL

Dividend income from equity securities
listed in Hong Kong

Interest received

Net cash used in investing activities

Financing activities

Proceeds from bank borrowings

Repayment of bank borrowings

Advance from/(repayment to) related
companies

Interest paid

Capital injection into a subsidiary

Net cash generated from financing
activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the year

Effect of foreign exchange rate changes

Total cash and cash equivalents at the
end of the year

RETH
RNEBEYE - BENEE
ARFEREEE (29,202) (84,996)
TEARBYE - BEMEE
(7.409) (8,116)
HEWME - HE ME&#E
Frig k8 812 118
JEIE U A N 1,499 -
BEEBIRITERUR D 2,861 825
BEEREATETABEN
EREE (9,400) -
HE R B AR ER
FT{S /08 558 20,840 -
HERAFEFABZA
SREE S HRIEFE 3,250 1,890
RKEBB LEMBRABESFRE
WA 254 -
B F & 123 103
"E SRR e FE (16,372) (90,176)
mESEE
IRITEEEHIA 47,000 49,500
Eﬁﬁﬁﬁ“ (54,500) (10,000)
EalENSIEAT  AeE) N
E%ﬁ) 42,241 (990)
EENEES) (1,794) (1,400)
m—REBRREE 19 800 -
BEEEBIRE FE
33,747 37,110
ReERBEEEEY
BN FEE 9,779 5,917
FNZReRREEEY
54,726 48,952
ERGE T8 312 (143)
FRZESRASEEMRE
64,817 54,726
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Notes to the Consolidated Financial Statements

e BRSO aR MR

For the year ended 31 December 2025 & 220254 12 531 HIFF/Z

1.

DIWANG INDUSTRIAL HOLDINGS LIMITED

GENERAL INFORMATION

Diwang Industrial Holdings Limited (the “Company”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability. The
registered office address is at 89 Nexus Way, Camana Bay,
Grand Cayman KY1-9009, Cayman Islands. The principal
place of business of the Company is 1101, 11™ Floor,
Gloucester Tower, The Landmark, 15 Queen's Road Central,
Hong Kong. The shares of the Company (the “Shares”) are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company is an investment holding company and its
subsidiaries (collectively the “Group”) are principally engaged
in the manufacturing and sales of faux leather chemicals and
Chinese baijiu.

The consolidated financial statements are presented in
Renminbi (“RMB”), which is different from the Company's
functional currency of Hong Kong dollars (“HK$”), due to
the Company mainly holds subsidiaries whose underlying
operations are primarily in the People's Republic of China (the
“PRC") with RMB being the functional currency. All values
are rounded to the nearest thousands (“RMB’000”) except
otherwise indicated. The directors of the Company adopted
RMB as presentation currency as the Group’s operating
activities are carried out in the PRC.

2025 Annual Report
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

APPLICATION OF NEW AND AMENDMENTS
TO IFRS ACCOUNTING STANDARDS

Amendments to IFRS Accounting Standards that are
mandatorily effective for the current year

In the current year, the Group has applied the following
amendments to IFRS Accounting Standards as issued by
the International Accounting Standards Board (“IASB”)
for the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2025 for the
preparation of the consolidated financial statements:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to IFRS Accounting
Standards in the current year has had no material impact on
the Group’s consolidated financial positions and performance
for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.

New and amendments to IFRSs in issue but not yet
effective

The Group has not early applied the following new and
amendments to IFRS Accounting Standards that have been
issued but are not yet effective:

Amendments to the
Classification and
Measurement of Financial
Instruments?

Contracts Referencing Nature-
dependent Electricity?

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 9
and IFRS 7

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture!

Annual Improvements to IFRS
Accounting Standards —
Volume 11?2

Presentation and Disclosure in
Financial Statements®

Translation to a Hyperinflationary
Presentation Currency?

Amendments to IFRS 10
and IAS 28

Amendments to IFRS
Accounting Standards

IFRS 18

Amendments to IAS 21

! Effective for annual periods beginning on or after a date to be

determined.
2 Effective for annual periods beginning on or after 1 January 2026.
3 Effective for annual periods beginning on or after 1 January 2027.

2.

P& R 3 5] B A48 7T B PR B 75

]

H A

N AR ) A MV RIS BT B BR B 3%
SRS AR

RAEE  AEBEBHXERTYIH
B estElEEe ((BERETEL
HES])BAIHR2025F1 A18 KA
R G S HA T 58 1) A S A 84S 7T BU B B
R ELERGETER] - RBLREEH
| E

ERGIERIENE BRI THAN
(17%)

AN 2 B R 4SS 5T BABR B 7 i 15 28
g BRI E A EBERAFE B
FREZEAVBHMRRREKE R HZ
ERAMBREMBBEEYESAY
@,

© 58 1B 15 AR 4 R A9 # 5T B AR M8 RT
I Pk B 7% R 5 22 A
AEBYEREFEAATEEMER
RERE AT MARERT BRI B8RS
R FTEER :

BB B s s 2
RO N BB (1
HEEAETR
CHES;

BT E ERIB FRKBARERE

RERRBREER EENNAL
EYEACHEY)
GilSa s REERAKZNT]

FIRREAREHE RAELTHEE
BII%E285% ({E3T ) HERIE'
ARmBREEN e ERMEREEE
S UCHES) RIEEIEE
E-F111H2

B B B s 2 2 B B RROZ5 KK
5185 7

ERe:HEENE KREAZHAERE
CHEY) M2 5 g

w RARRTE B RS 2 14 B R4 S EART A0 o

2 202651 18 8 2 & F A F [ HiR

AR
3 20271 A1B 8 2 & F iR F 2 HiR
AR
TIBXERERAT —ZB-AFEER

/3



74

Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E

APPLICATION OF NEW AND AMENDMENTS
IFRS ACCOUNTING STANDARDS

2.

TO

(continued)

New and amendments to IFRS Accounting Standards

in issue but not yet effective (continued)

Except for the new and amendments to IFRS Accounting
Standards mentioned below, the directors of the Company
anticipate that the application of all other new and
amendments to IFRS Accounting Standards will have no
material impact on the consolidated financial statements in

the foreseeable future.

IFRS 18 Presentation and Disclosure in Financial

Statements

IFRS 18 Presentation and Disclosure in Financial Statements,
which sets out requirements on presentation and disclosures
in financial statements, will replace IAS 1 Presentation of
Financial Statements. This new IFRS Accounting Standard,
while carrying forward many of the requirements in IAS 1,
introduces new requirements to present specified categories
and defined subtotals in the statement of profit or loss;
provide disclosures on management-defined performance
measures (MPMs) in the notes to the financial statements
and improve aggregation and disaggregation of information
to be disclosed in the financial statements. In addition, some
IAS 1 paragraphs have been moved to IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors (the title
of which will be changed to Basis of Preparation of Financial
Statements upon effective of IFRS 18) and IFRS 7. Minor
amendments to IAS 7 Statement of Cash Flows and IAS 33

Earnings per Share are also made.

[FRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. IFRS 18 requires
retrospective application with specific transition provisions.
The application of the new standard is not expected to have
significant impact on the financial performance and positions
of the Group in terms of recognition and measurement.
However, it is expected to affect the structure and

presentation of the consolidated statement of profit or loss.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared
in accordance with IFRS Accounting Standards as issued by
the IASB. For the purpose of preparation of the consolidated
financial statements, information is considered material
if such information is reasonably expected to influence
decision made by primary users. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and by the
Hong Kong Companies Ordinance.

Going concern assessment

The directors of the Company have, at the time of approving
the consolidated financial statements, a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the foreseeable
future. Thus, they continue to adopt the going concern
basis of accounting in preparing the consolidated financial
statements.

Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

. has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.

3.

REMBEBRNGREER
EXREFTHERESR

GORBRRNEREE

REVBERRDRIEER S ERE
FERMMBRYBREER G E
AN HRAE - REGEE U
HEAMS HAEBENSERHEY
EXBEMEFELIRE  BIZEFE
R RBEKX - I HEMBHRE
BREEBHMARIMARARRES L
AR (T EWRA ) &FE QB R
MEZBERAWE -

BHEKSEMNE

RRREFTEIEGE M BRERE
EEMBEHAKREREANERER
BEROKRKFELZ At - EFZR
mAEGAVBHRRERASTRE 2

EXGTBREHR

HEREEE
RAEVBHRRBRERARBMAARRT]
K B A RIE G0 E 82 B 15
= o BUSIEHIR T IR AR :

s AREIZHIREHR:

. EEERAHSEBHYIS
Bl EE R R R

o RMEMHBRNIFEED®R-

FIRXRERARART —B-LFFR

75



76

Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Basis of consolidation (continued)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
the subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 & Z2025% 12 431 H I F/Z

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Basis of consolidation (continued)

Changes in the Group's interests in existing subsidiaries
Changes in the Group's interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts
of the Group's relevant components of equity and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group
for like transactions and events in similar circumstances.
Under the equity method, an investment in an associate is
initially recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other comprehensive
income of the associate. When the Group’s share of losses
of an associate exceeds the Group’s interest in that associate
(which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate),
the Group discontinues recognising its share of further losses.
Additional losses are provided for, and a liability is recognised
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the
associate.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Investments in associates (continueq)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with IAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with IAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

Property, plant and equipment

Property, plant and equipment (other than construction in
progress) are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation
and accumulated impairment losses, if any.

2025 Annual Report
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #Z2025%F 12 31 AILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Property, plant and equipment (continued)

When the Group makes payments for a property interest
which includes both leasehold land and building elements,
the entire consideration is allocated between the leasehold
land and the building elements in proportion to the relative
fair values of the leasehold interests in the land element
and building element at initial recognition. To the extent
the allocation of the relevant payments can be made
reliably, interest in leasehold land that is accounted for as
an operating lease is presented as “right-of-use assets” in
the consolidated statement of financial position. When the
payments cannot be allocated reliably between the leasehold
land and building elements, the entire property is generally
classified as property, plant and equipment.

Depreciation is recognised so as to write off the cost of
assets (other than construction in progress) less their residual
values over their estimated useful lives, using the straight-line
method as follows:

Building held for own use

3.
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estimated useful lives, being no more than 20 years after the

date of completion
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Plant and machinery 5-10 years
HeEs R 5% 104F
Motor vehicles 5 years
"B 54
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The residual values, estimated useful lives and depreciation
methods are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on
a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the assets and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
FVTPL) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at FVTPL
are recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Financial assets

All recognised financial assets are measured subsequently in
their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

e  the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

J the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Debt instruments that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

o the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial assets;
and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer in a
business combination to which IFRS 3 Business Combinations
applies.
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

o it is a derivative, except for a derivative that is a
designated and effective hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Amortised cost and interest income

Interest income is recognised using the effective interest
method for debts instruments measured subsequently at
amortised cost and at FVTOCI. Interest income is calculated
by applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets that
have subsequently become credit-impaired (see below).
For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning
of the reporting period following the determination that the
asset is no longer credit-impaired.
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Notes to the Consolidated Financial Statements

e M RRNE

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or loss
recognised in profit or loss include any dividend or interest
earned on the financial asset and is included in the “other
income”.
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continueqd)

Impairment of financial assets subject to impairment
assessment under IFRS 9

The Group performs impairment assessment under expected
credit losses (“ECL”) model on financial assets (including trade
and bills receivables, deposits and other receivables, pledged
bank deposits and bank balances) which are subject to
impairment assessment under IFRS 9. The amount of ECL is
updated at each reporting period to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of past events and current conditions at
the reporting date as well as the forecast of future economic
conditions.

The Group always recognises lifetime ECL for trade
receivables.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a
default occurring since initial recognition.
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 (continued)

() Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort. Forward — looking information considered
includes the future prospects of the industries in which
the Group’s debtors operate, obtained from financial
analysts and other similar organisations, as well as
consideration of various external sources of actual
and forecast economic information that relate to the
Group’s core operations.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (continued)

(i)

Significant increase in credit risk (continued)

o existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration in
the operating results of the debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessments,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)

Financial instruments (continueqd)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 (continued)

(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full.

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a
more lagging default criterion is more appropriate.

(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:

(@) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past
due event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would
not otherwise consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICY

INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (continued)

(iv)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past
due, whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

DIWANG INDUSTRIAL HOLDINGS LIMITED

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of
the loss if there is a default) and the exposure at
default. The assessment of the probability of default
and loss given default is based on historical data
and forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount
that is determined with the respective risks of default
occurring as the weights. The Group uses a practical
expedient in estimating ECL on trade receivables using
a provision matrix taking into consideration historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and forward looking information, including time value
of money where appropriate, that is available without
undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.
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Notes to the Consolidated Financial Statements

e M RRNE

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 (continued)

(v)  Measurement and recognition of ECL (continued)
For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

° Past-due status;

° Nature, size and industry of debtors; and

o External credit ratings where available.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount through a loss allowance
account.

3.

REMBBRRNEREER
EXRETHBEES @)

BEASTHBRER (E)

SRITAE)

THEE (&)

1R 15 [0 B 81 7% R & K Rl FE9%5 /8 #

TTREEFEZ % B & E N E (B)

v) FEHEEEENAERER(E)
RERTFENES  ~EBEH
EDHEFEEA TR

o EHMR

s BEBANME HBRREIT
E SN

o INEMERRIAR(IA) o

EEETTHRASIEBR
PATE (R & #0746 48 W B R LU(E
E R

MEBWARESREEMNKR®E
BERBEAE EeREELR
EERENBEREIN  RILE
AT FMBRAREBEBMEE
M SERCANGTE -

AEBEEBERBERAREMR

BEemIAZEEE RBE&E
PRERIRE R et B 1R o

FIRXRERARART —B-LFFR

39



90

Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Group are
recognised at the proceeds received, net of direct issue costs.
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial liabilities and equity (continued)

Financial liabilities

All financial liabilities are subsequently measured at amortised
cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities (including trade and bills payables, other
payables and accruals, amounts due to related companies
and bank borrowings) are subsequently measured at
amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Supplier finance arrangement

As disclosed in note 25, the Group entered into certain
supplier finance arrangements during the year. While the
agreement with the Group’s suppliers and the invoice due
date remains unchanged, the banks offer to pay amounts
the Group owed to its suppliers and the Group pays
according to the terms and conditions of the arrangements
at the same date as, or a date later than, the suppliers are
paid. These arrangements provide the Group with extended
payment terms, or the Group’s suppliers with early payments
terms, when compared to the related invoice due date. In
determining whether the liabilities to the banks under these
arrangements are presented separately from trade and bills
payables, the directors of the Company consider whether the
nature and function of these liabilities are sufficiently different
from trade and bills payables. For liabilities that are part of
the working capital used in the Group’s normal operating
cycle, they are presented within trade and bills payable.
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Supplier finance arrangement (continued)

For the purpose of presenting cash flows statement, cash
flows related to the liabilities arising from supplier finance
arrangements that are classified as trade payable are still part
of the working capital used in the entity’s principal revenue
generating activities. Therefore, the cash outflows to settle
the trade payables under supplier finance arrangement are
presented as arising from operating activities. On the other
hand, for the arrangements which the related liability is
not a trade or bills payable because the liability represents
borrowings of the Group, the Group presents cash outflows
to settle these liabilities as arising from financing activities in
the consolidated statement of cash flows.

Inventories
Inventories are stated at the lower of cost and net realisable
value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of processing,
labour and indirect overheads, and other costs incurred
in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.

Costs necessary to make the sale include incremental costs
directly attributable to the sale and non-incremental costs
which the Group must incur to make the sale including costs
to be incurred in marketing, selling and distribution.
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Cash and cash equivalents

Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@  cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no
longer meeting the definition of cash; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which are
subject to an insignificant risk of changes in value. Cash
equivalents are held for the purpose of meeting short-
term cash commitments rather than for investment or
other purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank
overdrafts which are repayable on demand and form
an integral part of the Group’s cash management. Such
overdrafts are presented as short-term borrowings in the
consolidated statement of financial position.
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the government
grants will be received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate. Specifically, government grants
whose primary condition is that the Group should purchase,
construct or otherwise acquire non-current assets are
recognised as deferred income in the consolidated statement
of financial position and transferred to profit or loss on a
systematic and rational basis over the useful lives of the
related assets.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit
or loss in the period in which they become receivable. Such
grants are presented under “other income”.

Revenue from contracts with customers
Information about the Group’s accounting polices relating to
revenue from contracts with customers is provided in note 7.

Leases

The Group as lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Allocation of consideration

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-
term leases and leases of low-value assets are recognised as
expense on a straight-line basis unless another systematic
basis is more representative of the time pattern in which
economic benefits from the leased assets are consumed.

Right-of-use assets

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the shorter
of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate item on
the consolidated statement of financial position.

Taxation
Income tax expense represents the sum of current and
deferred income tax expenses.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before tax because of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Taxation (continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of each reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and deferred tax liabilities are offset when
there is legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income
taxes levied to the same taxable entity by the same taxation
authority.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Taxation (continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Employee benefits

Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which
the associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees in Hong Kong.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the profit or
loss as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.
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For the year ended 31 December 2025 #{Z 20254 12 431 HIFFZE
3.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Employee benefits (continued)

Short term employee benefits and contributions to
defined contribution retirement plans (continued)

The employees in the Company’s subsidiaries operating
in the PRC are members of retirement benefits scheme
(the “PRC RB Schemes”) operated by the local municipal
government. The local municipal government undertakes to
assume the retirement benefit obligation of all existing and
future retired employees of the PRC subsidiaries. The only
obligation of the PRC subsidiaries with respect to the PRC RB
Scheme is to meet the required contributions under the PRC
RB Schemes. The contributions are charged to the profit or
loss as they become payable in accordance with the relevant
laws and regulations of the PRC.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

Material accounting policy information (continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group
(i.e. RMB) using exchange rates prevailing at the end of each
reporting period. Income and expenses items are translated
at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period, in
which case the exchange rates at the date of transactions
are used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
under the heading of exchange reserve.

Research and development expense
Expenditure on research activities is recognised as an expense
in the period in which it is incurred.
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E
4,

DIWANG INDUSTRIAL HOLDINGS LIMITED

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting material policies,
which are described in note 3 to consolidated financial
statements, the directors of the Company are required to
make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Key sources of estimations uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

Provision of ECL for financial assets measured at
amortised cost

The loss allowances for financial assets are based on
assumption about risk of default and expected loss rates.
The Group use judgement in making these assumptions and
selecting the inputs to the impairment calculation, based
on the debtor’s aging analysis, historical settlement record,
existing market conditions as well as forward- looking
information that is reasonable and supportable and available
without undue costs or effort at the end of each reporting
period.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group’s trade and bills
receivables, and deposits and other receivables pledge bank
deposits and bank balances are disclosed in notes 5(i)b), 21,
22 and 24.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

5. FINANCIAL INSTRUMENTS

0

(ii)

5, #@ITH

Categories of financial instruments () £sTAEER
2025 2024
20254 20244
RMB’'000 RMB’000
ARET T ARETIT
Financial assets at amortised cost REHERATENSREE
— Trade receivables — & 5 WA 229,313 221,166
— Deposits and other receivables — & e R H A R FRIE 880 479
— Pledged bank deposits —BEIBIRITFR 614 3,475
— Bank balances and cash —IR{TEBRNEIR S 64,817 54,726
295,624 279,846
Bills receivables at FVTOCI BAFEFAHMEEBA
W RE 30,921 20,108
Financial assets at FVTPL BAFEFABZNSE
BE 17,711 5,972
Financial liabilities at amortised RBHERITTENSRE S
cost
— Trade and bills payables —EZENFENEMNZE 69,623 70,282
— Other payables and accruals —HMERNE Ié_&fuﬁ'%ﬁﬁ 14,350 13,862
— Amounts due to related companies  — & FEE A A 42,704 463
— Bank borrowings —iRITEE 57,000 64,500
183,677 149,107

Financial risk management objectives and
policies

The Group’s principal financial instruments comprise
trade and bills receivables, deposits and other
receivables, financial assets at FVTPL, pledged bank
deposits, bank balances and cash, trade and bills
payables, other payables and accruals, amounts due to
related companies and bank borrowings.

The main risks arising from the Group’s financial
instruments are market risk (including interest rate risk,
foreign currency risk and other price risk), credit risk
and liquidity risk. The Group’s management reviews
and agrees policies for managing each of these risks
and they are summarised below:
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E

5. FINANCIAL INSTRUMENTS (continued) 5. E®IT A #)
(i) Financial risk management objectives and (i) FHEAREEBEERBER(Z)
policies (continued)
(@) Market risk (a) WmiEZEBE

The Group’s activities expose it primarily to the
financial risks of changes in interest rates, foreign
currency exchange rates and equity price.

Interest rate risk

Interest rate risk relates to the risk that the fair
value or cash flows of a financial instrument will
fluctuate because of changes in market interest
rates. Bank borrowings bearing fixed rates expose
the Group to fair value interest rate risk but the
exposure to the Group is considered immaterial.
The exposure to cash flow interest rate risk for
the Group’s bank balances and pledge bank
deposits are considered immaterial as at 31
December 2025 and 2024. Accordingly, no
sensitivity analysis is presented for interest rate
risk.

Foreign currency risk

Foreign currency risk is the risk that the value of
a financial instrument will fluctuate because of
changes in foreign exchange rates. The Group
is expose to the foreign currency risk arising
from financial instruments which are primarily
denominated in United Stated Dollars (“USD”)
from its ordinary operating activities, these are
not the functional currency of the group entities
to which these transactions relate.

As at each reporting date, foreign currency
denominated financial assets, translated into RMB
closing rates, are as follows:

7 B T B ARE R
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T E E
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J7 B 30 1N ZE K o FA20254F
K2024%F12A31B AEH
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18 A B = % &) i O3 B 1
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2025 2024
2025 20244
RMB’000 RMB’000
AR®T T ARET T
Trade receivables: EZEWFIE
—USD —ZE7T 862 1,844
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

5. FINANCIAL INSTRUMENTS (continued) 5. ®®TIT A&
(i) Financial risk management objectives and (i) BEEREEEERBEK(E)
policies (continued)
(@) Market risk (continued) (a) MiZEK(E)

Foreign currency risk (continueq)

The following table demonstrates the sensitivity
as at the end of each of the reporting period to
a reasonably possible change in foreign currency
exchange rates, with all other variables held
constant, of the Group’s post-tax profit (2024:
post-tax profit) (due to changes in the fair value
of monetary assets) and the Group’s entities.

S B ()

TRIRN S ]EHRE
PrEEM Al 2 RAZERT
EMBERT  AEBEKR
&5 7 (20244 : BBHEF))
KRASBEEREINEEX

HIR & 3P AT B B B ) SO
E(BEREEEENRTE
Increase/
(decrease) in
rate of Impact on
foreign post-tax
currency profit

SMNEEEE = HERBR
E#H(TH) Bz

At 31 December 2025 72025612H831H
If RMB weakens against USD M ARBHETERE 5 36
If RMB strengthens against USD M ARBHETHE (5) (36)
At 31 December 2024 72024512 H31H
If RMB weakens against USD M ARBHETHRE 5 77
If RMB strengthens against USD W ARBHETHE (5) (77)

The Group currently does not have a foreign
exchange hedging policy. However, the
management of the Group monitors foreign
exchange exposure and will consider hedging
significant foreign exchange exposure should the
need arise.
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For the year ended 31 December 2025 E{Z2025%F 12 431 HIFFE
5. FINANCIAL INSTRUMENTS (continued)

(ii) Financial risk management objectives and
policies (continued)

(a)

(b)

DIWANG INDUSTRIAL HOLDINGS LIMITED

Market risk (continued)

Other price risk

The Group is exposed to equity price risk through
its investments measured at FVTPL.

The sensitivity analyses have been determined
based on the exposure to price risk of investments
at the reporting date.

If the prices of the respective instruments had
been 5% higher/lower, the post-tax profit for the
year ended 31 December 2025 would increase/
decrease by RMB886,000 (2024: RMB299,000)
as a result of the changes in fair value of financial
assets at FVTPL.

Credit risk and impairment assessment

The Group is exposed to credit risk in relation to
its trade and bills receivables, deposits and other
receivables, pledged bank deposits and bank
balances. The Group does not hold any collateral
or other credit enhancements to cover its credit
risks associated with its financial assets.

Pledged bank deposits, bank balances and
bills receivables

The Group expects that there is no significant
credit risk associated with pledged bank deposits
and bank balances since they are substantially
deposited at state-owned banks and other
medium or large-sized listed banks. The credit
risks on bills receivables are limited because the
counterparties are reputable banks. Management
does not expect that there will be any significant
losses from non-performance by these
counterparties.

2025 Annual Report
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 & Z2025% 12 431 H I F/Z

5. FINANCIAL INSTRUMENTS (continued) 5. TRIA#E)
(i) Financial risk management objectives and (i) BEEREEEERBEK(E)
policies (continued)
(b) Credit risk and impairment assessment (b) EERRNBENGZ)
(continued)

Other receivables and deposits

For other receivables and deposits, the
management makes periodic individual
assessment on the recoverability of other
receivables and deposits based on historical
settlement records, past experience, and also
quantitative and qualitative information that
is reasonable and supportive forward-looking
information. The management believes that there
is no significant increase in credit risk of these
amounts since initial recognition.

Trade receivables

Before accepting any new customer, the Group
uses an internal credit scoring system to assess
the potential customer’s credit quality of faux
leather chemicals business and chinese liquor
business and defines credit limits by customer.
Limits and scoring attributed to customers are
reviewed once a year. The Group generally allows
an average credit period ranged from 30 to 90
days to its customers. For certain customers, the
Group requires payments to be made partially
before delivery. Other monitoring procedures are
in place to ensure that follow-up action is taken
to recover overdue debts. The Group only accepts
bills issued or guaranteed by reputable PRC banks
if trade receivables are settled by bills under
the segment of faux leather chemicals business
and therefore the management of the Group
considers the credit risk arising from the endorsed
or discounted bills is insignificant. In this regard,
the management considers that the Group’s
credit risk is significantly reduced.

FIREERARAR

BMERFBEREE

S EL At B R IR Ko 3% & 1
S OEHEEREBBERE
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I8 N S BRI A AT IE M E R
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B I B R R AR A0
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AEFESHEHABEET
DEBTHEALIELESR
EBKABEBRBERP
MEEEX TAETZRE
FHEERBE -RTEF
ZEEEREFIBFER
R - AEEBEEMHE
EFE TN F30H=90AH
ZEHEEH HRET
BFE AEBERNZA
AT ST 805 5018 o H 4 BS
TREFETHE  AER
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BeoAEBEZMAPEH
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(continued)

Trade receivables (continued)

The Group’s concentration of credit risk by
geographical locations is mainly in the PRC,
which accounted for 100% (2024: 99%) of the
total trade receivables as at 31 December 2025.
The Group has concentration of credit risk as
18% (2024: 18%) and 44% (2024: 43%) of
the total trade receivables were due from the
Group’s largest customer under the Faux Leather
Chemicals Business segment and the five largest
customers respectively within the Chinese Liquor
Business segment and the Faux Leather Chemicals
Business segment as referred to in note 7.

In addition, the Group performs impairment
assessment under ECL model on trade receivables
which have been assessed based on provision
matrix. Except for items that are subject to
individual evaluation, which are assessed for
impairment individually, the remaining trade
receivables are grouped under a provision matrix
based on shared credit risk characteristics by
reference to repayment histories for recurring
customers and current past due exposure.
Impairment of RMB30,843,000 (2024:
RMB6,978,000) is recognised during the year.
Details of the quantitative disclosures are set out
below in this note.
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E
FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and

policies (continued)
(b) Credit risk and impairment assessment
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

5. FINANCIAL INSTRUMENTS (continued) 5. TRIA#E)
(i) Financial risk management objectives and (i) BXREREEEEREEKEZ)

policies (continued)
(b) Credit risk and impairment assessment

(b) SERE R RRERG (&)

(continued)

Trade receivables (continued)

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECL,
which is calculated using probability of default
model. ECL and loss rates are calculated under a
roll rate method. As the Group’s historical credit
loss experience indicates significantly different
loss patterns for different customer segments, the
loss allowance based on past due status is further
distinguished between the Group’s different

EZENHNIE (&)
AEBNAER2HEHRE
ERENSRIEESE
WRkIE BB E R
ERRAOBRRAGH -
BHEEBRRLRERER
REFEEFTE - R A
SEBAEMNEEBRER
XATRAEFPENEERR
AFEBREZR EARA

customer bases. The customer bases consist of EEETREFEZMEE

the following groups: — & n ERE KR E
ElEEE - ERPAEBEN
TR -

Group 1: Customers from the operating segment
of: Faux leather chemicals business

Group 2: Customers from the operating segment

1l KBTI E
MEP  ALELE En':%
%

24 - KRBT IR ED B

of: Chinese liquor business WEP : BEEB
The following table provides information about TREIBEAE @ 25
the Group’s exposure to credit risk and ECL for FEWRIERE ER B kT8
trade receivables: HEEBENER :
At 31 December 2025 72025%12A31H
Within 91to Over
Current 90days  180days 180 days Total
1S3 0HR 91Z1808 BB180H @t
Group 1 customers FIEEF
Expected credit loss rate (%) BHEEBEE%) 4.04 12.08 23.83 65.69 31.22
Gross carrying amount RMB'000)  REAE(ARETT) 59,100 12,696 10,067 55825 137,688
Loss allowance (RMB'000) BEAE(ARETT) (2,385) (1,534) (2399)  (36,670)  (42,988)
56,715 11,162 7,668 19,155 94,700
Group 2 customers FUBEF
Expected credit loss rate (%) BHEEHEE(%) - - - 100 2.70
Gross carrying amount RMB'000)  REAE(ARETT) 34,842 82,673 17,098 3731 138344
Loss allowance (RMB’000) BEAE(AEETT) - - - (3.731) (3.731)
34,842 82,673 17,098 - 134,613
91,557 93,835 24,766 19,155 229,313
wrmzenaman —2-aseg |07/
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Notes to the Consolidated Financial Statements

e MR RN

For the year ended 31 December 2025 #{Z 20254 12 431 HIFFZE

5. FINANCIAL INSTRUMENTS (continued) 5. E®IT A #)
(i) Financial risk management objectives and (i) BBEREEEERBE(Z)
policies (continued)
(b) Credit risk and impairment assessment (b) EERMRNKBELEE)
(continued)
Trade receivables (continued) ESEWKIE (E)
At 31 December 2024 M2024F12A31H
Within 9110 Over
Current 90days  180days 180 days Total
s VEA  91E180H  #RiB180H @it
Group 1 customers FIAEP
Expected credit loss rate (%) BHEEBEE%) 0.28 0.56 171 37.63 9.95
Gross carying amount (RMB'000)  FREAE(ARETT) 45,753 40491 8,893 32376 127513
Loss allowance (RMB'000) BRER(ARETT) (130) (226) (152)  (12184)  (12,692)
45623 40,265 8,741 20192 114821
Group 2 customers FUMEF
Expected credit loss rate (%) BHREEBBE%) 0.86 370 370 - 2.95
Gross carrying amount RMB'000)  REAE(ARETT) 28,941 62,514 18,121 - 109576
Loss allowance (RMB'000) BEAE(ARETT) (249) (2312 (670) - (3.231)
28,692 60,202 17,451 - 106,345
74315 100,467 26,192 20192 21,166
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

5. FINANCIAL INSTRUMENTS (continued) 5. ®®TIT A&
(i) Financial risk management objectives and (i) BXEREEEEREEK ()
policies (continued)
(b) Credit risk and impairment assessment (b) EERRKEERGE)
(continued)

EZEWNE (&)
REE M A EEE R &Y

Trade receivables (continued)

The Group’s internal credit risk grading
assessment comprises the following categories:

AFHEBREA TR -

Internal Trade and bills
credit rating Description receivables Other financial assets
g2 EKE

AMEETR L REWRE HiteWEE

Low risk The counterparty has a low risk of default and Lifetime ECL - 12-month ECL
does not have any past-due amounts not credit-impaired

igE XHEFROARE BVRIAEHeE HEHEEER REAESEEER

—YBIFEERE

Doubtful There have been significant increase in credit risk  Lifetime ECL - Lifetime ECL - not
since initial recognition through information not credit-impaired  credit-impaired
developed internally or external sources

& BAARAENEERIDBER  FERRE 2HRHEEER rHRSEERR
BIRHERAREZE N —~VHEERE —~VHEERE

Loss There is evidence indicating the asset is credit- Lifetime ECL - Lifetime ECL -
impaired credit-impaired credit-impaired

B BEBBEREEREENE rHRHEEERE rHRYEERR

—FERE —EERE

Write-off There is evidence indicating that the debtorisin ~ Amount is written off ~ Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery

38 BEBBRERARNRENNBRS A% CEMHEEHLE ERMEEELE
B - R R AT R

FIBEERARART —ZB-HFFR
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
5. FINANCIAL INSTRUMENTS (continued)

(ii)

policies (continued)

(b) Credit risk and impairment assessment

(continued)

Trade receivables (conti
The tables below detail the credit risk exposures

Financial risk management objectives and

nueq)

5. TRIA#E)
(i) HEEBRE

BEEBERBE(E)

(b) EERBRRMER(E)

EZEUNE (&)

TRANAEEEREE

of the Group’s financial assets which are subject WEERR HEEXE
to ECL assessment: BB BB -
As at 31 December 2025 7A2025F12H31H
Gross
Internal credit carrying
rating 12-month or lifetime ECL amount
REBEEFR 1REARZHABEEESE HEREE
RMB’000
ARBTR
Financial assets at
amortised costs
RBERATENSREE
Trade receivables (note 21)  Low risk (note (a)) Lifetime ECL (not credit-impaired) 79,391
B RWIE (21) KRR (@) 2HEHEEEE(LFEERE)
Doubtful (note (a)) Lifetime ECL (not credit-impaired) 137,086
R (Hi5E() 2 HBEHEEER (LHFEERE)
Loss (note (b)) Lifetime ECL (credit-impaired) 59,555
&5 18 (P (b)) 2HEHEEERE(EERE)
Deposits and other Low risk (note (c)) 12-month ECL 880
receivables (note 22)
B K& H b fEWRIE EE R (F Q) REARBHEEESE
(FtE22)
Cash and bank balances Low risk 12-month ECL 64,817
(note 24)
Be kRiTAEe (H24) KRR REABHREEEE
Pledged bank deposits Low risk 12-month ECL 614
(note 24)
EERRTER(HEF24) KRR REREHEEER
Financial assets at FVTOCI
BAFESAHMEZEBRA
HNEMEE
Bills receivables (note 21) Low risk (note (a)) Lifetime ECL (not credit-impaired) 30,921
e E & (FHsE21) (& B (P aE(a)) 2HEHEEEE(XFEERE)

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements

e M RRNE

For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ
5. FINANCIAL INSTRUMENTS (continued)

(ii) Financial risk management objectives and (i)

policies (continued)

(b) Credit risk and impairment assessment (b)

(continued)

Trade receivables (continued)

As at 31 December 2024

5. ®®TIT A&

ESEWIE(E)
M2024F12 A31H

BERERERFERBER(E)

EERRRBERNG ()

Gross
carrying
Internal credit rating  12-month or lifetime ECL amount
MRS &R AR REAREHEREEEE faRRmEE
RMB’000
ARBTTT
Financial assets at
amortised costs
REBHEMATENSRMEE
Trade receivables (note 21)  Low risk (note (a)) Lifetime ECL (not credit-impaired) 74,694
H o RYGRIE (f521)  ERRE (fiE@) FHIEBEEEE LEEERE)
Doubtful (note (a)) Lifetime ECL (not credit-impaired) 140,731
RER (Kf5E(a) S HIRMSEEER (WEEERE)
Loss (note (b)) Lifetime ECL (credit-impaired) 21,664
518 (Mt (b)) FHEBEEER (FERE)
Deposits and other Low risk (note () 12-month ECL 482
receivables (note 22)
we RAMEKTIE (R Bz (B EH(c)) REAEREEER
(M5t22)
Cash and bank balances Low risk 12-month ECL 54,726
(note 24)
Re kT (ME4) ERR R2EARBREEER
Pledged bank deposits Low risk 12-month ECL 3,475
(note 24)
BEIPRITER (HF24) (EER 1218 AR HEEEE
Financial assets at FVTOCI
BAVEFAHMBZEERA
HNeEMEE
Bills receivables (note 21) Low risk (note (a)) Lifetime ECL (not credit-impaired) 20,108
FEW = 5 (Bist21) 1B (BT3E(a)) FHEHEEEE LIEEERE)
FIBEERERAT —Z-AFFR
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

5. @I E#®)
(i) BREAREEEERKE (&)

5. FINANCIAL INSTRUMENTS (continued)
(ii) Financial risk management objectives and
policies (continued)
(b) Credit risk and impairment assessment

(continued)
Notes:

(@  For trade and bills receivables, the Group has
applied the simplified approach in IFRS 9 to measure
the loss allowance at lifetime ECL.

(b)  The management believes a higher expected
credit loss rate is necessary in respect of this trade
receivable as it has been past due for over two
years.

() For the purposes of internal credit risk management,
the Group uses the latest available financial and
other information about the debtors to assess
whether credit risk has increased significantly since
initial recognition. As at 31 December 2025 and
2024, these balances are either not past due or do
not have fixed repayment.

The movement in loss allowances for trade
receivables for the years ended 31 December
2025 and 2024 is as follows:

(b) EERBRRMER(E)

P&

(a

#hE 5 REWGR M B R
BEmE  ANEEEREK
8175 30 5 E R E IR AL
B HIRHERER
Z R

EEEARAREFE
WHRIRE B MEEMmE
HE 2 BHEE R E Y
=

RABEERRERM
EARBERBEBEED
AR BT A 15 01 75 R Eo A,
BRI EERRES
o6 MR AE ARG AN © A
2025% 2024512 B 31
A ZEEsRE ARk
WEEFER

B £20254F &2024F 12 A
3MBIEFE - ESERK
HEBEREZESHOT :

Trade receivables

Z 5 W FRIA

RMB’000

AR®EF T

At 1 January 2024 7202451 H1H 9,270
Increase in loss allowance recognises FRRBERERZEIBRE

in profit or loss during the year, net =DIIIRIDE 3= 6,978

Written-off H 58 (325)

At 31 December 2024 and 1 January 2025 72024412 A31H &%2025F1 518 15,923
Increase in loss allowance recognises in FARBERBERZ BERE

profit or loss during the year, net o JEEE 30,843

Exchange alignment PEE 54, 3 B (47)

At 31 December 2025 7202512 A31H 46,719

DIWANG INDUSTRIAL HOLDINGS LIMITED
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e B AR M

For the year ended 31 December 2025 #Z2025%F 12 31 AILFE
5. EEMTAE®E

5. FINANCIAL INSTRUMENTS (continued)
(b) Credit risk and impairment assessment

(c)

(continued)

Trade receivables are written off when there is no
reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery
include, amongst others, the failure of a debtor
to engage in a repayment plan with the Group,
and a failure to make contractual payments for a
period greater than 1 year past due.

Impairment losses on trade receivables are
presented as net impairment losses within
operating profit. Subsequent recoveries of
amounts previously written off are credited
against the same line item.

Liquidity risk

Liquidity risk relates to the risk that the Group
will not be able to meet its obligations associated
with its financial liabilities that are settled by
delivering cash or another financial asset. The
Group is exposed to liquidity risk in respect of
settlement of trade payables and its financing
obligations, and also in respect of its cash
flows management. The Group’s objective is to
maintain an appropriate level of liquid assets and
committed lines of funding to meet its liquidity
requirements in the short and longer term.

Management monitors the cash flows forecasts
of the Group in meeting its liabilities.

(b)

(c)

FIREERARAR

FERRRBERG(E)

EHEREHEANTEKE
AW E AR - B 5 R
AT ARGE - £ R EH
[ 1A 8 B 5 48 0K W (3] 5 IR
ZHREE(EPERE) &
AR EANEEFLIE
AatE o AR HEEB
FZHERIDAREELE
MR o

B 5 WA BUE & B
K& 2w A2 5 RRE
ERFE - 2 C MER
TR EREDE G AR

oo /—

—E8B17EHE -

REE S @R

mEE BRI AR E R
REREURMNREHS
—TREENTAENE
BAEMMSEETHER
AEBREEE ZEINR
BRERMEEEANAER
TREEESTEAZRE
BeREk NEENBR
RERBEENAHER
BEAFNEEKYF K
ENEEHMERANRS

AL -

EREERNBETEEERE
EAREERNBRSRERA -
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 E{Z2025%F 12 431 HIFFE
5. EEMTAE®E

5.

FINANCIAL INSTRUMENTS (continued)

(i) Financial risk management objectives and (i) BHXEREEEEREE(E)
policies (continued)
(¢) Liquidity risk (continued) HREBELREMR(Z)
Information of Supplier Finance Arrangements BEAREEHRELHZE
#
31/12/2025 31/12/2024 1/1/2024
420255 742024%F 20245
12A31H 12A31H 1818
RMB'000 RMB’000 RMB’000
ARETF R AREFT AREFT
Carrying amount of the BATEENERER
financial liabilities that are FHEXHtEERE
subject to supplier finance ZHRE
arrangements
Presented as part of “Trade 2IARTESHENFER
and bills payables” ERER] -85 30,591 28,696 12,362
31/12/2025 31/12/2024 1/12/2024
42025%F 20246 202445
12A31H 12A31H 1H1H
Days X Days X Days X
Range of payment due dates ~ FFHE| B EE
For liabilities presented as part 5t 27115 & 55
of “Trade and bills payables’  REREE] 2 —&H5
ZEfREmE
~ Liabilities that are part -BRERERETH
of supplier finance —HozaE 0to 180 N/A
arrangements 0to 180 02180 TEA
- Comparable trade payables ~—TEBRAEEEMER
that are not part of supplier ~ H—HHZIEEE S 010 60 N/A
finance arrangements FERTE 0to 60 0Z60 @A

Changes in liabilities that are subject to supplier
finance arrangements are primarily attributable
to additions resulting from purchases of goods
and subsequent cash settlements. There were
no other material non-cash changes in these

liabilities.

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

5. FINANCIAL INSTRUMENTS (continued) 5. @I AE#E)
(i) Financial risk management objectives and (i) BXERAKREEEEREEE)
policies (continued)
(¢) Liquidity risk (continued) (0 HRBpESRARE)
The following table details the Group’s remaining TR RBFMRANEE S F
contractual maturity for its financial liabilities BERTEATIENF®E
and derivative instruments. The table has been AEWEAR - BEAKRIE T
drawn up based on the undiscounted cash flows EREermBENRIEIRIE
of financial liabilities based on the earliest date ERMERAKRENREKE
on which the Group can be required to pay. KN FRFEHEREE -
Specifically, bank borrowings with a repayment BERms  WHREKRE
on demand clause are included in the earliest time EBRFMBRITEETF AR
band regardless of the probability of the banks PRER  TwmiR{TEET
choosing to exercise their rights. The maturity {2 EC R R B0 AT BB 1 o Efth
dates for other non-derivative financial liabilities FITEERABENERA
are based on the agreed repayment dates. HTy iR e @ K A HARETE o
Weight
average Ondemand Over 1year Over2years Total Total
effective ~ orwithin  and within  and within undiscounted carrying
interest rate 1 year 2 years Syears  cash flows amount
mETH  RERY  EBIFE  BREE AMERS
ERAE  MER O RER WSER REEE  SREE
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
% ARETR ARETT ARETT ARETR ARETR
At 31 December 2025 R2025812A31R
Non-derivative financial labilites ~ 3EFTE £ & E
Trade and bills payables BSRIERENTE - 69,623 - - 69,623 69,623
Other payables and accruals At EAFERES B - 14,350 - - 14,350 14,350
Amounts due to related companies & (T BB 22 B15B - 4,704 - - 4,704 4,704
Bank borrowings BiTkE 249 57,439 - - 57,439 57,000
184,116 - - 184,116 183,677
At 31 December 2024 2004412318
Non-derivative financial abiftis ~ FEATA B
Trade and bils payables BARNTERENRE - 70282 - - 70282 70282
Other payables and accruals Rt EERENER - 13,862 - - 13,862 13,862
Amounts due to related companies & (T BB 22 1R - 463 - - 463 463
Bank borrowings s 298 65,528 - - 65,528 64,500
150,135 - - 150,135 149,107
FIBEEZEREBMRAR —ZE-RHFER
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
5.

FINANCIAL INSTRUMENTS (continued) 5. TRIA#E)
(iii) Fair value of financial instruments (i) TRITENAFE
Fair value of the Group’s financial assets and BEEMEELLFETEZ
financial liabilities that are measured at fair FrEFHEERTHEREZ
value on a recurring basis AS/-]
The Group’s financial assets are measured at fair value AEEeREERNSMENR
at the end of each reporting period. In estimating the EAFEFE REFTATFE
fair value, the Group uses market-observable data B AREBEFERAE2mEA
to the extent it is available. The following table gives BIRER - TRIEHRBHE WM
information about how the fair values of these financial ErZEemEEs A AFEZ
assets are determined. Ext o
Fair value hierarchy: NTERR
Level 1 Level 2 Level 3 Total
E— <t} E=| mst
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTFT ARETT ARBTT
As at 31 December 2025  #2025%12H31H
Financial assets at FVTPL ~ E QA FPE AEBREHN
CREE
Listed equity securities (note (i) _t 7 A% 2% & % (BT 5£()) 8,311 - - 8,311
Investments in wealth REFERNEE
management products (B aEGi)
(note (ii) - 9,400 - 9,400
Financial assets at FVTOCI ZRAFEFAHEMZ
HRANEREE
Bills receivables (note (iii)) FEURZE & (BT 5iii) - 30,921 - 30,921
As at 31 December 2024  42024%12831H
Financial assets at FVTPL ~ Z A FEFABZRH
CREE
Listed equity securities ETRAES 5,972 - - 5,972
Financial assets at FVTOCI RAFEFAHME
ARANESREE
Bills receivables (note (iii)) JE W = 4% (P (i) - 20,108 - 20,108

There were no transfers between Level 1, 2 and 3
during the year.
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e B AR M

For the year ended 31 December 2025 & Z2025% 12 431 H I F/Z

5. FINANCIAL INSTRUMENTS (continued)

(iii) Fair value of financial instruments (continued)
Fair value of the Group’s financial assets and
financial liabilities that are measured at fair

value on a recurring basis (continued)
Notes:

(i) The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and equity
securities) is based on quoted market prices at the end of
the reporting period. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.

(ii) The fair value of investment in wealth management
products are determined based on the issuing bank’s
statement on fair value of the wealth management
products at the end of the reporting period. The underlying
assets of the wealth management products include
government bonds, bills receivables under PRC bank,
bonds and listed securities. These instruments are included
in level 2.

(i) The fair values of bills receivables at FVTOCI included in
level 2 category have been determined in accordance with
generally accepted pricing models based on a discounted
cash flow analysis, with the most significant observable
input being the discount rate that reflects the credit risk of
counterparties. The higher the discount rate, the lower the
fair value is. Due to the short-term maturities of the bills
and the low discount rates, fair values approximated the
principal amounts of the bills.

The management considers that the carrying amounts of financial
assets and financial liabilities at amortised cost recognised in the
consolidated financial statements approximate their fair values
due to their short-term maturities.

6. CAPITAL RISK MANAGEMENT
The Group’s objectives when managing capital are to provide
returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce
the cost of capital. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of net debt
which includes amounts due to related companies and bank
borrowings as disclosed in notes 28 and 29, net of bank
balances and cash, pledged bank deposits and total equity
attributable to owners of the Company, comprising issued
share capital and retained earnings.

Gearing ratio

The directors of the Company review the capital structure
regularly. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. The ratio is calculated based on
net debt and total equity.

@I E#E)

(iii) EMITEWNAFEE)
BEEMEEL N FETEZ
AEFLHEERTHMEREZ
ﬁ?ﬁ%@

i NERMSEEzEBMIAM
AABEEZTETARBARE
7) 2 R HETDRBRERR 2T
SREFE -AEERFAEZS
MEEMATSRERRITE
ANEB - ZETEFASE M-

iy REMERNKREZAFET
RBBTRITRMEBRAZ
SEIRBE M 2 X FEPTERR T
MEE - BEMERNEBEE
BRBFES  PERTHE
WRE BEFRETES &
ETHAFASE MR-

(i)  FAFE_FBERHIRAFE
AHRMEEEANERREZ
RFEDREBAEERLY
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AEEBZEAEBOREERFE (B
FER BT 5128 M 204 55 2 BT B i8R A
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Notes to the Consolidated Financial Statements

e MR RN

For the year ended 31 December 2025 #{Z 20254 12 431 HIFFZE

6. CAPITAL RISK MANAGEMENT (continued)

Gearing ratio (continued)

The gearing ratio at the end of the reporting period was as

EXEBEEE#E)
EXEEHRE)

BERRNEERBL XA

follows:
2025 2024
20254 20244
RMB’000 RMB’000
AR®BT ARETIT
Amounts due to related companies FET A R R 5RIB 42,704 463
Bank borrowings RITIEE 57,000 64,500
99,704 64,963
Less: Bank balances and cash B SRITER MRS (64,817) (54,726)
Pledged bank deposits EHEMRITER (614) (3,475)
Net debt EXHEE 34,273 6,762
Total equity BT 688,998 668,744
Gearing ratio BEBELE 4.97 1.01
7. REVENUE AND SEGMENT INFORMATION WAR D EBER
Revenue WA
(a) Analysis of revenue (@) WA
2025 2024
20254 20244
RMB’000 RMB’000
AR¥Tx ARETIT
Revenue from contracts with KEREAEHZHWA
customers (note): (M5 -
Recognised on a point in time basis — RR — 52 E7
Sales of faux leather chemicals HEATLE(LER 247,942 262,495
Sales of Chinese baijiu HE BT 351,403 303,980
599,345 566,475

Note: All goods are sold to distributors.
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z
REVENUE AND SEGMENT INFORMATION

(continued)
Revenue (continued)
(b) Performance obligations for contracts with

customers and revenue recognition policies
Manuftacturing and sales of faux leather chemicals
and Chinese baijiu

Revenue from sales of faux leather chemicals and
Chinese baijiu are recognised when control of the
goods has transferred, being when the goods have
been shipped to the customer’s specific location
(delivery). Following the delivery, the customer has full
discretion over the manner of distribution and price to
sell the goods, has the primary responsibility on selling
the goods and bears the risks of obsolescence and loss
in relation to the goods.

The Group’s obligations to provide a refund for
faulty products are under the standard warranty
terms. Accumulated experience is used to estimate
such returns at the time of sale. It is highly probable
that a significant reversal in the cumulative revenue
recognised will not occur. Therefore, no refund liability
for goods return was recognised. The validity of this
assumption and estimate is reassessed at each reporting
date.

Transaction price allocated to the remaining
performance obligation for contract with
customers

The Group has applied the practical expedient under
IFRS 15 so that transaction price allocated to unsatisfied
performance obligations under contracts for sales
of faux leather chemicals and Chinese baijiu are not
disclosed as such contracts have an original expected
duration of one year or less.

Operating segment information

The executive directors of the Company has been identified
as the chief operating decision maker (“CODM”) who reviews
the Group’s internal reporting in order to assess performance
and allocate resources. Segment information reported to
the Board, being the CODM, for the purposes of resource
allocation and assessment of segment performance, focuses
on the types of goods or services delivered or provided. This
is also the basis upon which the Group is organised and
managed.

WAR D EBER (&)

WA (&)
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For the year ended 31 December 2025 E{Z2025%F 12 431 HIFFE
7. REVENUE AND SEGMENT INFORMATION 7. WARZSHER (&)

(continued) i s g

Operating segment information (continued) ﬁé‘f"éﬁ‘ﬁﬁﬁﬂ (%)

During the years ended 31 December 2025 and 2024, the @52025¢\&2924¢1\2H315 IEF

Group was principally engaged in the manufacturing and I $%E/5§Tf€$%fﬁ&%%/\l

sales of faux leather chemicals and engaging in production FIEBm &Tﬁééiﬁﬁﬁﬁ% EMIES

and sales of Chinese baijiu. The Group’s reportable and % e $§%E’$%€§3025§F”}1}2924¢12
operating segments for the years ended 31 December 2025 ABLLFEM2mEELEDHLT :
and 2024 are as follows:

(@) Faux leather chemicals — manufacturing and sales (@) AIETF%EEW%?E&%%\A
of faux leather chemicals (“Faux Leather Chemicals ITEEBBmTAIELERE
Business”) #%1)

(b)  Chinese liquor business — production and sales of wine (b) Efﬁﬁﬁ%—\iﬁ)}%%%f@ BE
products, including Chinese baijiu (“Chinese Liquor m o BEEE(BERED
Business”)

No operating segments have been aggregated in arriving at ﬁ%%@iﬁ%%ﬁﬂé\.ﬁb{%ﬁ($%z

the above reportable segments of the Group. Fat 2R E o

The following is an analysis of the Group’s revenue and DX—F%$%TQE$&&&%%E‘B§U%

results by reportable and operating segments: B R RE DT -

Year ended 31 December 2025 BZE2025F12A8318LFE

Faux Leather Chinese
Chemicals Liquor
Business Business Consolidated
AIE
tBREL SPES ma
RMB’000 RMB’000 RMB'000

ARBT R ARBT T ARBT R

SEGMENT REVENUE o EBBA

External sales HNERSHE 247,942 351,403 599,345
Segment (loss)/profit HE (&) /& F (3,968) 14,779 10,811
Other income H A 3,830
Other gains, net HoAth oo 58 85
Share of result of an associate DR E N B EE (99)
Gain on disposal of financial HERATEFABRZ

assets at FVTPL CREE WS 434
Gain on fair value change of BATESABRN SR/

financial assets at FVTPL BEATEEH NS 5,056
Finance costs B R AR (1,794)
Unallocated corporate expenses RO EEERT (9,776)
Profit before tax B T Al v ) 8,547
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/E
7. WARDHER &)

REVENUE AND SEGMENT INFORMATION

(continued)

Operating segment information (continued)

S 5 BEN (F)

Year ended 31 December 2024 HZE2024F12A318 L EE
Faux Leather Chinese
Chemicals Liquor
Business Business Consolidated
ALE
LB mER ENES Be
RMB’000 RMB’000 RMB’000
AREFTT AREFTT AREFTT
SEGMENT REVENUE o EUA
External sales HNERSH & 262,495 303,980 566,475
Segment profit 7 &b Al 14,270 29,669 43,939
Other income HAb A 4,269
Other gains, net Hoh o 5 ER 39
Share of result of an associate DR L N B EE (79)
Loss on disposal of financial assets &% AT EFAEBRZ
at FVTPL CREECZER (1,018)
Loss on fair value change of BAFEFABENERE
financial assets at FVTPL BENTEEYEE (969)
Finance costs B R AR (1,400)
Unallocated corporate expenses K2 Be (b5 (9,277)
Profit before tax BR B Al g ) 35,504
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
7.

7. REVENUE AND SEGMENT INFORMATION

(continued)
Operating segment information (continued)

WAR D EHBER (&)

REDWER(F)

The following is an analysis of the Group’s assets and NTAREEZERYHBEIDWEE
liabilities by reportable segments: E=Li=ba it

2025 2024
20254 20244
RMB’000 RMB’000
AR TR ARETIT

Assets BE
Faux Leather Chemicals Business ANILEBERER 426,554 400,275
Chinese Liquor Business =HE 372,419 361,235
Total segment assets DERE EMRRE 798,973 761,510
Unallocated corporate assets Ao EERE 87,905 66,174
Consolidated total assets LAEBERTE 886,878 827,684
2025 2024
20254 20244
RMB’000 RMB’000
AREF T ARBEFIT

Liabilities BE
Faux Leather Chemicals Business AT ELERERK 174,695 141,054
Chinese Liquor Business =NES 1,746 2,553
Total segment liabilities DEfBEEEE 176,441 143,607
Unallocated corporate liabilities AP ERE 21,439 15,333
Consolidated total liabilities LEBERRE 197,880 158,940
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #LZ2025%F 12 431 HIFFZE
WARDEHESR (#)

REVENUE AND SEGMENT INFORMATION

(continued)

Operating segment information (continued)

For the purposes of monitoring segment performance and
allocating resources between segments:

—  The material accounting policies of the operating
segments are the same as the Group’s material
accounting policies described in note 3. Segment
(loss)/profit represents the (loss)/profit earned by each
segment without allocation of other income, other
gains, net, share of result of an associate, gain/(loss) on
disposal of financial assets at FVTPL, gain/(loss) on fair
value change of financial assets at FVTPL, finance costs
and unallocated corporate expenses.

— all assets are allocated to reportable segments other
than interest in an associate, financial assets at FVTPL
and corporate assets.

— all liabilities are allocated to reportable segments other
than corporate liabilities.

7.

ﬁ(«

%

oif
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Notes to the Consolidated Financial Statements

e R R R M

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

7.

REVENUE AND SEGMENT INFORMATION

(continued)

Operating segment information (continued)

Other segment information

7. WARZEHESR &)

n

Faux leather

Chinese liquor

chemicals business Total
AIELREM HEEK #mst
RMB'000 RMB’000 RMB'000
ARET T ARBTF T ARETR
Year ended 31 December 2025 & Z2025F 128310 LFE
Capital expenditure (note (a)) BARR (Mi@) 37,317 - 37,317
Depreciation of property, MmE - BERRBRE
plant and equipment 12,813 - 12,813
Depreciation of right-of-use assets £ & ETE 606 5833 6,439
Allowance for expected credit BHEEEEREFSR
losses, net 30,296 547 30,843
Selling and distribution expenses ~ $5%& 5 $55 16,393 201,773 218,166
Research and development HERS
expenses 8,284 - 8,284
Faux leather Chinese liquor
chemicals business Total
AIE(Bm HEEY @t
RMB’000 RMB’000 RMB’000
ARETF T AREF T ARETFTT
Year ended 31 December 2024  # Z2024F12831A LFE
Capital expenditure (note (a)) EARY (@) 92,301 35,000 127,301
Depreciation of property, mE - BERREBRE
plant and equipment 11,584 - 11,584
Depreciation of right-of-use assets  FFELETE 607 486 1,093
Allowance for expected credit BHEEBREBTR
losses, net 6,016 962 6,978
Selling and distribution expenses  $H& &7 #HF X 15,187 167,194 182,381
Research and development RS
expenses 8,977 - 8,977
Note: BT -

(@)  Capital expenditure consists of additions of property, plant and

equipment and right-of-use assets.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

REVENUE AND SEGMENT INFORMATION

(continued)

Geographical information

The Group’s operations are principally in the PRC and all its
non-current assets are situated in the PRC.

The Group’s revenue is derived from the PRC and overseas
(i.e. Mexico, Turkey and Vietnam) based on the location of
goods delivered, as follows:

7.

WAR T HER (&)

0 2 0 )
AEEEERRELE  BHFAH
FEAESRREE -

AEBEBTELEIHN (AIR2EE - =
BHENBE) EENBAZARINE
MRS

2025 2024
20254 20244
RMB’000 RMB’000

AR®T T ARBETTT

The PRC =8}
Overseas BTN

Information about major customer

There is no customer contributing individually over 10% of
the Group’s revenue during the years ended 31 December
2025 and 2024.

595,051 561,737

4,294 4,738

599,345 566,475
FREXEEFNESR

B E2025% FK2024E 128318 IF 4
B WERFEBHLAANEERAFTE
B10% ©
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

8. OTHER INCOME 8. Hfttlr A

2025 2024
20255 20244
RMB’000 RMB’000
ARMT ARBFIT
Bank interest income RITHEHA 123 103

Dividend income from equity securities 3K B & & L T A E HH
listed in Hong Kong R EWA 254 -
Government grants (note) T B (B EE) 3,040 3,681
Sundry income B A 413 485
3,830 4,269

Note: Government grants represent various forms of subsidies
granted to the Group by the local government
authorities in the PRC for compensation of expenses
incurred by the Group. These grants are generally
made for business support and awarded to enterprises
on a discretionary basis. The Group also received
government grants in respect of its investments
in the PRC. There are no unfulfilled conditions or
contingencies relating to these grants.

HANFEIR °

OTHER GAINS, NET 9. HMW=RHFEEE

B S - BT # B 4 h B3 5 BUT B R AR &
ERENSER AL AREE
REBELENER - ZSHEB— KA
REBIE ARBRTEE - KRE
Bt E A B Y I B TR SRR B ©
B2 S B A B R ETT IRk

2025 2024
20255 2024%F
RMB’000 RMB’000
ARET R ARBTT
Gain/(loss) on disposal of property, plant &Y - fiE MEEZ
and equipment Wz, (E518) 71 )
Written off of property, WEEME - BB L&
plant and equipment (8) -
Exchange gain, net P 5 Wz 5 58 22 41
85 39
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

10. FINANCE COSTS 10. B FE R A
2025 2024
20254 20244
RMB’'000 RMB’000

ARWT T ARBETTT

Interest on bank borrowings RITEEZF A 1,794 1,400
11. PROFIT BEFORE TAX 11. BRBE A& F
Profit before tax is arrived at after charging: PR RS A TSR A N B IBES
2025 2024
20254 20244
RMB’000 RMB’000

AR®T T ARBTT

Auditor’s remuneration ZEET & 1,098 1,008
Cost of materials used in production of A& A TE/LZ2 R TR
faux leather chemical MR A 148,390 170,178
Cost of liquor purchased for reselling REE MR BB KR 129,577 102,381
Depreciation: e :
— Depreciation of property, plant and —W% - BB MEHETE
equipment included in: B
— Cost of sales — BRI 8,541 7,610
— Administrative and general expenses ~ —fTBU & —f 4,268 3,484
— Selling and distribution expenses —HE RS IHFAX 4 490
12,813 11,584
— Depreciation of right-of-use assets —ERREEENE 6,439 1,093
19,252 12,677
Less: amount included in cost of sales & : 5T ASHE K AR FIE (8,541) (7,610)
10,711 5,067

FEREZRARAT —2-HEER | )7/
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For the year ended 31 December 2025 E{Z2025%F 12 431 HIFFE
11. PROFIT BEFORE TAX (continued) 11. BRBLEDRER (&)

2025 2024
20255 20244F
RMB’000 RMB’000
ARMT AR®ETF T
Directors’ remuneration =R 1,679 1,580
Staff costs (excluding directors’ BIA(TBEIEEEHM)
remuneration)
— wages, salaries, allowances and bonus — T & « #& « EBERIE4AL
Included in: BT
— Cost of sales — BN AR 12,214 12,656
— Administrative and general expenses ~ —fTH & —f&FI 2 13,552 13,122
— Selling and distribution expenses —HE KD HAX 4,018 3,740
29,784 29,518
— contributions to retirement benefits —RREAIFT B
schemes, included in: BIETE
— Cost of sales — B 1,975 1,821
— Administrative and general expenses ~ —f{TE K —ARF X 1,214 1,061
— Selling and distribution expenses —HE RS HAX 317 307
3,506 3,189
33,290 32,707
Advertising expenses (included in seling E&FH> GTASE RO #HEFHAY)
and distribution expenses) 190,136 162,362
Research and development expenses HERT GTATTERE —RFAL)
(included in administrative and general
expenses) 8,284 8,977
Expenses for short-term leases MHEERY 1,255 1,143
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For the year ended 31 December 2025 & Z2025% 12 431 H I F/Z

12. INCOME TAX EXPENSES

12. FIEHIRAX

2025 2024
20254 20244
RMB’'000 RMB’000
AR¥T T ARBEFIT
PRC Enterprise Income Tax (“EIT”) RIS ([EMERH])
— Current income tax —BVHAPT 1SR 7,627 6,572

Deferred tax (note 30) PEIERL A (F3E30) 2,694 (1,083)
Total tax charge for the year FARIAX LB 10,321 5,489

The PRC

The income tax provision of the Group in respect of its
operations in the PRC was calculated at tax rate of 25% on
the assessable profits for both years, based on the existing
legislation, interpretations and practices in respect thereof,
except as described below.

Zhejiang Sunlight Material Technology Co., Ltd. is approved
as “high and new technology enterprise” and accordingly, it
is subject to a reduced preferential corporate income tax rate
of 15% from 8 December 2023 to 7 December 2026 for the
reporting period.

Cayman Islands, BVI and Hong Kong

No provision for taxation has been recognised for companies
incorporated in the Cayman Islands, BVI and Hong Kong as
they are not subject to any tax during the years ended 31
December 2025 and 2024.

Withholding Tax in Mainland China (“WHT”)
According to the New Corporate Income Tax Law (“New
EIT Law”), distribution of profits earned by companies in
Mainland China since 1 January 2008 to foreign investors is
subject to withholding tax of 5% or 10%, depending on the
country of incorporation of the foreign investors, upon the
distribution of profits to overseas incorporated immediate
holding companies.

PE

BRI aE SN RIFBITAD  BER
HEERN - AEBRERHBEEBEH
P15 75 2 18 T LT P M8 6 JE A AR
) MR K 25% At & o

TREFVREIE AR A A ERF
BlEFEmeE] At RRES
A A A2023F12A8H E20264F12
A7EAZERCEMBHREH X
15%8 7

HEHE XKBELHEREE
RASHES HBEZHESREBF
MASIE AT BMEERT ERE - R
ARZE R A RE 220259 k20245
12A318 I FEARNEBHT

RE A RS ([FRNH )
RIBFEEFASVOE ([ EEREH
A ERRIEINEMARZ A B
BeR B EEFE - PEA AR B
200851 A1 B ASMNEIR B & 79 K AT
fR X B 5 ) 2 #R5% 30 10%H) B 3K &
TR - R T XN E & A
MFTEBIZRME
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E
12. INCOME TAX EXPENSES (continued) 12. FTEHEAZ &)

Withholding Tax in Mainland China (“WHT”)
(continued)

As at 31 December 2025, the retained earnings of the
Group’s PRC subsidiaries not yet remitted to holding
company incorporated outside of the PRC, for which no
deferred income tax liability had been provided, were
approximately RMB166,214,000 (2024: RMB166,104,000).
For this unrecognised amount, the Group is able to control
the timing of the reversal of the temporary differences and it
is probable that the temporary difference will not reverse in
the foreseeable future.

The income tax expenses for the year can be reconciled to
the profit before tax per the consolidated statement of profit
or loss and other comprehensive income as follows:

Bl A TR B ([FEMBD) (&)

MN2025%F12A318 » "&EE
B BB A 7] ik oK BE T AR B3R A 5 iR
BRI AR RNRE&F (I E
R IRELEFERAERE) OB A
R #166,214,000 (2024%F - AR ¥
166,104,0007T) ° FLeZ R IER SR M
T AEEEMIEH TR E 2D
MR BERE=ERAEETTE
BERRTGHEE -

FAMMEHAS AT RS EBERE
tb 2 T Ui &5 2% P 8 R A5 B A6 T BR 40
T~

2025 2024
20255 20244F
RMB’000 RMB’000
ARBT T ARBFT
Profit before tax B 5 AT S ) 8,547 35,504
Tax at applicable tax rate applicable to 1% 3@ F A HE B8 el A 2 )& 7 &9
profits in the jurisdiction concerned ARG ENNIEA 2,398 9,485
Tax effect of share of result of an JEIE —FE & AR EENBS
associate 2 25 20
Tax effect of expenses not deductible for A~ A] #1745 7 A B 75 52 2
tax purposes 3,787 1,252
Tax effect of temporary difference not ~ KERER ZREHHR K £
recognised 8,184 -
Tax effect of income not taxable for tax BB R T A K LTS
purposes (916) (3,246)
Effect attributable to the additional 55 B A B B B AN AE B B9 RE SN
qualified tax deduction relating to EERMEBERENTE
research and development costs (1,403) (1,551)
Tax effect of unrecognised tax losses AERBMIEEENTBTE - 823
Tax concession IR % (1,754) (1,294)
Income tax expenses PRIS B 2 10,321 5,489
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

13. DIRECTORS’ EMOLUMENTS
The emoluments paid or payable to the directors of the
Company (including emoluments for services as employees/
directors of the Group prior to becoming the directors of
the Company) by entities comprising the Group during both
years are as follows:

13. EEM £
WMEEENAEBRETERE ke
NARREENB G (BEKR AL
REEREAREEES EENR
) i

Year ended 31 December 2025

HZ025512A31ALEE
Salaries,
allowance Retirement
Directors’  and benefits  Discretionary scheme
fees in kind bonus  contribution Total
e 2R BIRGHE
EzHe REVETN HETA i @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARMTR ARETRT ARETx
Executive directors: BITES:
Mr. Chen Hua RELE - 503 - 14 517
Mr. Lam Kam Kong Nathaniel WAL - 476 - 16 492
Mr. Sun Jingang RemxE - - - - -
Mr. Zhong Wenlong ENERE
(appointed on 1 August 2025) (R202558 A1 REZAE) - 91 - 5 9%
Mr. Cheung Ka Wai REELE
(resigned on 31 July 2025) (R202557A31BEHE) - 128 - 6 134
Independent non-executive BUKBTES:
directors:
Mr. Au Hei Ching BEELE 110 - - - 110
Mr. Lee Cheung Yuet Horace FHERLE 110 - - - 110
Ms. Zhou Xiaochun A%ERT 110 - - - 110
Mr. Huang Zhenming BRALE 110 - - - 110
440 1,198 - | 1,679
FIBEERERAT —Z-AFFR
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

13. DIRECTORS’ EMOLUMENTS (continued)

13. EEME(®)

Year ended 31 December 2024

BR0UENANBLER
Salaries,
allowance Retirement
Directors’  and benefits  Discretionary scheme
fees in kind bonus  contribution Total
Gt 2K RIRGHE
B30e  REDET Mg 1 @t
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARETT  ARETT ARBTR ARETR ARET:
Executive directors: BITES:
Mr. Chen Hua ReERE - 516 - 14 530
Mr. Lam Kam Kong Nathaniel LS ke - 365 - 14 379
Mr. Sun Jingang REmxE - - - - -
Mr. Cheung Ka Wai RERE L E (20245
(appointed on 31 July 2024) TANBEZ) - 9 - 5 97
Mr. Tse Chun Chung MERLE
(resigned on 31 July 2024) (202457 A31BEFT) - 128 - 6 134
Independent non-executive BUKBTES:
directors:
Mr. Au Hei Ching BEELE 110 - - - 110
Mr. Lee Cheung Yuet Horace FHEMEE 110 - - - 110
Ms. Zhou Xiaochun ARERL 110 - - - 110
Mr. Huang Zhenming BIRAL A (12024517
(appointed on 24 January 2024) UBEZf) 110 - - - 110
Mr. Zheng Yu BFik
(resigned on 24 January 2024) (7202451 R24BEHT) - - - - -
440 1,101 - 39 1,580
Note: P 3E
i) During the years ended 31 December 2025 and 2024, the () B ZE2025%F &2024F12A31H IEF

position of chief executive officer was vacant.

DIWANG INDUSTRIAL HOLDINGS LIMITED
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

DIRECTORS’ EMOLUMENTS (continued)

The executive directors’ emoluments shown were mainly for
their services in connection with the management of the
affairs of the Company and the Group. The independent
non-executive directors’ emoluments shown above were
mainly for their services as directors of the Company.

During the reporting period, there were no amounts paid or
payable by the Group to the directors or any of the highest
paid individuals set out in note 14 as an inducement to join
or upon joining the Group or as compensation for loss of
office. There was no arrangement under which a director
waived or agreed to waive any emoluments during both
years.

EMOLUMENTS OF FIVE HIGHEST PAID

EMPLOYEES

The five highest paid employees included 1 (2024: 1)
executive director of the Company for the year ended 31
December 2025. The emoluments of the remaining 4 (2024:
4) highest paid employees who are neither a director nor
chief executive of the Company are as follows:

13.

14.

EEME @)
PIRITESNMEE RS RRER
MAERART RAEEEBKH MR
%o EXPIRBUIFMTESTOME
FTEPRBERERRANEEREN
AR5 -

RBEHA - AEB W ERESF LM
A4 EL T (T & = B A 32 S g
RIS DA S AN A AN S5 [ B 1 22
B KBER AR - RMEFEARESE
EREXFABRET M ZHE

IEREFHESHHE

HZE2025F12A31HILFEN R L&
= E R B 21514 (20244F  18) K
NAEIITEE - 82 745 (2024F : 4
B)EARARAESTSIHEZRITHRAED
EaFMEENMEOT

2025 2024

20255 20244

RMB'000 RMB’000

AR®TT ARETIT

Salaries, allowance and benefits in kind ~ ¥& ~ 288 R E W@ T 2,199 2,091
Contributions to retirement benefits RREFIET B

schemes 134 103

2,333 2,194

The number of remaining highest paid employees who are
neither a director nor chief executive of the Company whose
emoluments fell within the following bands is as follows:

FNBRATHENS NIEARRE
EFRRDTHRAENRSHIMER A
gune

2025 2024
20254 20244
Nil to HK$1,000,000, equivalent to £ %= 1,000,0007 7T
RMB915,000 (2024: RMB916,000) (ENARE915,0007T)
(20244 : AR¥916,0007T) 4 4
FIBMEBERARAT —E-EFER
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E

15. DIVIDEND 15.
No dividend was paid, declared or proposed for ordinary
shareholders of the Company during the year ended 2025,
nor has any dividend been proposed since the end of the
reporting period (2024: RMB Nil).

16. EARNINGS PER SHARE 16.
The calculation of the basic earnings per share during the
year is based on the profit for the year attributable to owners
of the Company of approximately RM2,493,000 (2024:
RMB30,030,000) and the weighted average number of
ordinary shares in issue during the period of 720,000,000
(2024: 720,000,000).

B

REBE2025F L FE - WERAQF]
ERBERES AN EIRFEZ R
B BMREBRARINEERIK AT
AP B (20244 : AR¥EZIT) o

BRER

FRAERERBFTREARGHE
A FEAEF R m A 4 A R 2,493,000
7 (20244 : A K #30,030,0007T)
MEANLTREBRITRENE TS
720,000,000/% (20244 : 720,000,000
B mEtE o

2025 2024
20254 20244
Profit for the year attributable to owners KA &% G A FE(L & R im F
of the Company (RMB’000) (AR FT) 2,493 30,030
Weighted average number of ordinary @A AIHE F 12 (FAL)
shares ("000) 720,000 720,000
Basic earnings per share (RMB cents) ERELRBR (ARES) 0.35 4.17

No diluted earnings per share for both 2025 and 2024 were
presented as there were no potential ordinary shares in issue
during the years ended 31 December 2025 and 2024.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

17. V¥ - BERKE

17. PROPERTY, PLANT AND EQUIPMENT

Furniture,
fixtures Construction
and office Plant and Motor in progress
Buildings ~ equipment  machinery vehicles (Note 2) Total
U BER ERIR
BF  RMORG By byt (k) st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT ARETRT ARETRT  ARETR  ARETR
Cost Ax
At 1 January 2024 R0UE1A1R 89,710 3241 66,730 3,156 16,154 178,991
Addtions (Note 1) RE (BeH1) 26,65 53 294 - 62,652 92,301
Transfer &Y - - 17,807 - (17,807) -
Disposals ik - (1) (169) - - (185)
At 31 December 2024 and R04E12831B ]

1 January 2025 200551 A18 116,365 3211 87310 3,156 60,999 211,107
Additions AE 110 151 1,669 1,558 33,829 31317
Transfer &Y - 338 115 - (453) -
Disposals HE - B) (146) (2,015) - (2,164)
At 31 December 2025 R2025512431A 116,475 3,763 88,948 2,699 94,375 306,260
Accumulated depreciation RitE
At 1 January 2024 R2024E1A18 20,807 2,361 40,549 1423 - 65,140
Charge for the year FERTH 5,440 311 5390 e} - 11,584
Disposals e - (17) (48 - - (65)
At 31 December 2024 and R04F12831B R

1 January 2025 02581718 26,247 2,655 45,891 1,866 - 76,659
Charge for the year R 5,845 30 6,244 m - 12813
Disposals iHE - ) (138) (1.273) - (1,414)
At 31 December 2025 H2025%12831R 32,09 2,954 51,997 1015 - 88,058
Net carrying amount RERE
At 31 December 2025 R2025512431A 84,383 809 36,951 1,684 94,375 218,202
At 31 December 2024 20245128318 90,118 622 41419 1,290 60,999 194,448
As at 31 December 2025, the buildings of approximately M2025F12HA31H - AR

RMB17,571,000 (2024: RMB19,210,000) were pledged to
bank for bills payables (Note 25) and bank borrowings (Note

29).

17,571,0007C (2024%F : AR
19,210,0007T) K1 FE 3L EF R ik
(Mi3E25) RER7TEE (M 5E29) K #
FERIT ©

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
17. PROPERTY, PLANT AND EQUIPMENT

(continued)

18.

DIWANG INDUSTRIAL HOLDINGS LIMITED

Notes:

1.

During the year ended 31 December 2024, the Group
acquired office property units in the PRC for approximately
RMB26,655,000. The land use rights of the purchased property
units is for 50 years until 2053. The fair value of the leasehold
land and buildings portions at the date of purchase could not be
reliably determined, hence the entire purchase consideration is
recognised as cost of the “Building” class of property, plant and
equipment.

At 31 December 2025, the carrying amount of the construction
in progress of approximately RMB94,375,000 (2024:
RMB60,999,000) is related to costs incurred for the construction
and installation of plant and machinery for the Group’s Faux
Leather Chemicals Business. The construction in progress
is transferred to plant and machinery after inspection and
acceptance by the relevant PRC government departments. It
is expected to be transferred from construction in progress to
property, plant and equipment by June 2026.

RIGHT-OF-USE ASSETS

17. W%  BERRE#E)

GEE

1.

HE2024%12831B LEE - K
SERTFHEEBTEENARE
26,655,000 M) 52 FIEWFEEAL o AT
B W) 2 BT 0+ b 3 PR B A A 50
FOEZE2053F -REEHH -HE
T REFEES 2 AFEKRGER S
T R EEREHEOERAME
B K AR [T MR -

M2025%12A318 - AR TIEEEE
#) 5 AR #94,375,0007C (20244 A
R #60,999,0007T) *+ ABBEANRAE
EAISL2REFNMEHESZMHE
MWERETEMEENKRAR - FET
T2 4 rp B A8 B BUAT 26 P9 B Ui 12 B2 A R
e - ETEHIAEH 202656 A Al
MERTRREBEYE - BELEE -

18. FHEELE

Leased Land use
property rights Total
HEWE TR oy
RMB’000 RMB’000 RMB’000
ARETFT AREFT AREFTT
Cost %N
At 1 January 2024 20245 1H18 - 30,313 30,313
Additions NE 35,000 - 35,000
At 31 December 2024, 720245124318 »
1 January 2025 and 2025118 &
31 December 2025 2025%12 A31H 35,000 30,313 65,313
Accumulated depreciation Rt E
At 1 January 2024 $202451 A18 - 4,637 4,637
Charge for the year FAXH 486 607 1,093
At 31 December 2024 and R2024F12A318 R
1 January 2025 2025F1H1A 486 5,244 5,730
Charge for the year FAZH 5,833 606 6,439
At 31 December 2025 R2025%12A831H 6,319 5,850 12,169
Net carrying amount RERE
At 31 December 2025 72025%12831H 28,681 24,463 53,144
At 31 December 2024 20245124318 34,514 25,069 59,583

2025 Annual Report
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For the year ended 31 December 2025 #Z2025%F 12 31 AILFE

RIGHT-OF-USE ASSETS (continued)

The Group’s leased property under the Chinese Liquor
Business segment, which is utilised for the sales of wine
products, the lease terms are 6 years. In addition, the
Group holds land use rights under the faux leather chemical
business segment, which are used for the operation of
factories engaged in the manufacturing of faux leather
chemicals.

The right-of-use assets are land use rights located in the PRC
which are under medium-term lease. The lease contracts
were entered into for a fixed term of 50 years expiring
between 2063 to 2070.

As at 31 December 2025, the carrying amount of land
use rights of approximately RMB14,776,000 (2024:
RMB15,167,000) was pledged to bank for the Group’s bills
payables (Note 25) and bank borrowings (Note 29).

INTEREST IN AN ASSOCIATE

18. EHEEE (&)

AEBRBEXBHHBRTZHEHEY
ERARNHERERER  HERA
65 o N REBNATE( R R
EBoMENRELIEERE AR
LEREATRBEREEZTM -

5 FAHEE & AN AR B DA AR BRFE 4945
BRI FERAE -FTUEESHON
FHIR A504F » 7A20634F 20704 &
e

M2025%F12A31H EEEHAR
#14,776,0007C (20245 : AR
15,167,0007T) A L #h 5 FA 4 5 B 7t
NEBMENZIE (M5E25) RRITE
B (Mf5E29) i FIRTT -

19. R—EBERT 2 ER

2025 2024

20254 20244

RMB’000 RMB’000

AR®TT ARBFT

Cost of investment in an associate RESE R EZIRE KA 5,700 5,700
Share of post-acquisition loss and other ~ G EE& BB R Hitb 2 mE

comprehensive loss &8 (373) (274)

5,327 5,426

Details of the Group’s associate at the end of the reporting
period is as follows:

PR R AR R EIBE R AI RS
mF :

Attributable equity
interest and voting
Place and date of Registered/ rights held Principal
Name of associate incorporation paid up capital by the Group activities
BENRER LA B AL it B afEx/ AEEEEN TEXH
RAH BREEX RUERERRREH#
2025 2024
2025% 20245
Zhejiang Ketian Water Technology — The PRC, RMB15,000,000 20% 20%  Manufacturing of faux

Co., Ltd* (“Ketian Water”) 31 December 2020

MIRAKERRAR FE
BEERF(REKED 2020512 4317

* English name is for identification purpose only.

15,000,0007C

leather chemicals

RENTENER

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

19. INTEREST IN AN ASSOCIATE (continued)
Summarised financial information of the associate below
which represents amounts shown in the associate’s financial
statements prepared in accordance with IFRSs:

R—EBE QT 2B @)
BERRZMBEEMBINNAT - %F
BRESIR MR BRI 5 iR R R R
ZME N B RRIN 28

As at As at

31 December 31 December

2025 2024

20254 20244

12H31H 12A31H

RMB’000 RMB’000

ARET R ARETTT

Current assets MENEE 2,462 2,511
Non-current assets ERBNEE 32,768 32,768
Current liabilities mEaE (1,454) (1,005)
Non-current liabilities EmBEE (7,141) (7,141)
Net assets BEFRE 26,635 27,133
Group’s share of net assets AEBES(EEEFE 5,327 5,426
Year ended Year ended

31 December 31 December

2025 2024

H Z2025%F HZE2024F

12A31H 12H318

IEEFEE HEE

RMB’000 RMB’000

ARETR ARETTT

Revenue WA - -
Loss for the year FREE (498) (394)
Total comprehensive loss for the year FATHEBEERE (498) (394)

DIWANG INDUSTRIAL HOLDINGS LIMITED
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For the year ended 31 December 2025 #Z2025%F 12 31 AILFE

19. INTEREST IN AN ASSOCIATE (continued)

Impairment assessment

In light of no generation of revenue and the total
comprehensive loss incurred by Ketian Water during the year
ended 31 December 2025, the Directors have performed
impairment assessment on investment in Ketian Water. The
recoverable amount of Ketian Water has been determined by
an independent professional valuer, Peak Vision Appraisals
Limited (“Peak Vision”) based on fair value less costs of
disposal (“FVLCOD”).

The FVLCOD of Ketian Water is estimated by Asset
Approach. In this approach, the share of the net asset value
has been used to capture the present value of the expected
future economic benefits to be derived from the ownership
of Ketian Water. Peak Vision determined the fair value of the
major asset owned by Ketian Water and the resultant value
is to be deducted by its liabilities. The major assets of the
Ketian Water included land use rights and construction in
progress in the PRC.

As a result of the impairment assessment, no impairment loss
had been recognised in respect of the investment in Ketian
Water during the year ended 31 December 2025 (2024: Nil).

19. R—EBERE 2Bz (8

AR

P B R K R 8 £2025F12 A31
BIFFE wEEEWABESEM
B BT EEEHNBEIRKERNIE
BEITRER G - BERKMER K E
CROCHBEEGHEMRRTHE
RAFN (R B AFEREEKA
(MEATFEREERAN])ETE -

IR KM B3R A FE R H B R AR Th R
REEXG - RAZA AR 214
BEFEARRBERKEREEE
AR TEH R RAEERSIRE - R E
FRAKEBEEIEEEN QA FE
WHASEEPHBREEE - BRK
MREEBEEBER R RA L HER
RAEERTRE -

BIEREFEMER  #220259F12
A31BIEFE  WELREIRKER
AR R ERETE (2024F  #) -

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
19. INTEREST IN AN ASSOCIATE (continued)

Reconciliation of the above summarised financial information
to the carrying amount of the interest in the associate
recognised in the consolidated financial statements:

19. R—BBE AT z2ERE (&)
ERHBEREEEER
o HERR OB R R B 25 AR BB RO SR -

A M RE

As at As at
31 December 31 December
2025 2024
720255 20244
12A31H 12H31H
RMB’000 RMB’000
ARET R AREFIT
Net assets of the associate BrE N NFMEEFE 26,635 27,133
Proportion of the Group’s ownership REEEBE AR AERER
interest in the associate Lt 31 20% 20%
Carrying amount of the Group’s interest AN B FAEEE N BIHEZE A
in the associate EHEE 5,327 5,426
20. INVENTORIES 20. 78
2025 2024
20254 20244
RMB’000 RMB’000
ARET T ARETF T
Faux leather chemicals AT E/LER
— Raw materials — R 14,489 12,987
— Work in progress — R 569 648
— Finished goods — & m 11,539 11,974
26,597 25,609
Chinese baijiu Shi]
— Raw materials (Note) — R4 (P 3E) 29,821 18,460
— Finished goods —ZUPK 5,931 608
35,752 19,068
62,349 44,677
Note: BT

The Group purchases Chinese baijiu for resale, which are reclassified as
finished goods upon completion of the packaging.

DRRER S °

DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Annual Report
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

21. TRADE AND BILLS RECEIVABLES 2. ESEWREREWRERE
2025 2024
20254 20244
RMB’000 RMB’000

ARWT T ARBETTT

Trade receivables (note i) B 5 ETE (M) 276,032 237,089
Less: provision for impairment R E R (46,719) (15,923)

229,313 221,166
Bills receivables (note ii) FE W S 15 (Ff 7D 30,921 20,108

Total trade and bills receivables — net BB D W T N RN R i —

HEE 260,234 241,274

The Group allows a credit period of 0 to 90 days to its faux FEBEETHAIZELEREFPOE

leather chemicals customers while 0 to 30 days to its Chinese AMEER  METHEABEEFO
Baijiu customers. F30RHEEH -

Notes: P 3T

(i)  The following is an ageing analysis of gross amount of trade () EBIHRBFEEFEREZABHEINN
receivables presented based on the invoice date: BRE AT T ¢

2025 2024

2025%F 20244

RMB’000 RMB’000

AR®T R ARBTF T

Within 30 days 30KA 64,887 55,874

31 to 90 days 31290k 100,133 86,715

91 to 180 days 91E180K 48,752 54,612

181 to 365 days 181£365X 13,142 15,856

Over 1 year HBE1E 49,118 24,032

276,032 237,089

FERERRERAT —B-IEEH 141
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
21. TRADE AND BILLS RECEIVABLES (continued)

Notes: (continued)

@

(continued)

Movements on the provision for impairment of trade receivables
are as follows:

21. EFEWREREREE &)
MisE : (&)

@

BHRYGRIRBERBNESHIT

2025 2024

20255 20244

RMB’'000 RMB’000

ARBETR AREFT

At the beginning of the year REF 15,923 9,270
Provision for impairment IERE 30,843 6,978
Written-off i 8 - (325)
Exchange alignment [ X A 5 (47) -
At the end of the year RER 46,719 15,923

The assessment on ECL are set out in note 5(ii)(b) to the
consolidated financial statements.

The following is an ageing analysis of gross amount of bills

FREMEEERNTGHRNGEY

TR MRS (i)(b) °

R BEBEREZEAR2IIO RS

DIWANG INDUSTRIAL HOLDINGS LIMITED

receivable presented based on the invoice date: DT
2025 2024
20255 20244
RMB’000 RMB’000
ARBT R ARBEFTT
Within 30 days EZNG! 6,606 3,802
31 to 90 days 31290k 13,536 7,872
91 to 180 days 91E 180K 10,779 8,434
30,921 20,108

As at 31 December 2025 and 2024, all bills receivables are with a
maturity period of less than 6 months.

The Group manages its bills receivables using the business
model whose objective is achieved by both collecting contractual
cash flows and selling such financial assets and hence, they are
categorised as financial assets measured at fair value through
other comprehensive income under IFRS 9.

2025 Annual Report
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For the year ended 31 December 2025 #Z2025%F 12 31 AILFE

21. TRADE AND BILLS RECEIVABLES (continued)

Transferred financial assets that are derecognised in
their entirety

As at 31 December 2025, the Group has endorsed certain
bills receivable accepted by banks in Mainland China
(the “Derecognised Bills”) to certain of its suppliers in
order to settle the trade payables due to such suppliers.
The aggregate principal amount of the outstanding
Derecognised Bills during the year ended 31 December
2025 was RMB111,412,000 (2024: RMB157,103,000).
The Derecognised Bills had a maturity of one to six
months at the end of the reporting period. In accordance
with the applicable laws in the PRC, the holders of the
Derecognised Bills have a right of recourse against the Group
if the PRC banks default (the “Continuing Involvement”).
Nevertheless, in the opinion of the Directors, the Group has
transferred substantially all risks and rewards relating to the
Derecognised Bills as the credit risk retained by the Group is
insignificant. Accordingly, it has derecognised the full carrying
amounts of the Derecognised Bills and the associated trade
payables. The maximum exposure to loss from the Group’s
continuing involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised
Bills is equal to their carrying amounts. In the opinion of
the directors, the fair values of the Group’s continuing
involvement in the Derecognised Bills are not material.

21.

BEZRWREREBRERE @)
FERLBEIANCERTHEE

MR2025%F12A831H  AREFERHEE
¥ﬁﬁﬁﬂiaﬁ¢lmmﬁﬁ%
XZHE ¥EW =g ([RIEERE
B NEBEENZEHERNE
SFRIE - HE2025F12A31HIEFE
RENKRIBREEREBDAERA
R %111,412,0007T (20244 © AR ¥
157,103,0007T) ° 42 |F FEREHE N
SHR—=XNEAREIE - RIEFE
i%%& WE BT BRITEY - A
RIBREBENREABRERNAEE
kﬁLﬁUﬁf/AD BEWML
BEERA ARAEEMREBMNEER
H S FEK W$%laﬁbﬁﬁ
WIFFEREBENE RIS R R XD
ﬁ & it ﬁei%ﬂtﬁﬁﬁiﬁ
REENREENRESE S EMN R
Ho AEERFELHRIEREE
MIBRZER I FEREEMNARIIRE
EREZEAGERMBESNERR
B-BERAE AEEFELHEEKL
BREENAFELFEKX -

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

CANRE -BREREMER

22. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES MIE
2025 2024
20254 20244
RMB’000 RMB’000
AR¥T T ARETIT
Current B
Other receivables, net of allowance of Hib U ERTE - R TEHEE
ECL Eia R 793 395
Other tax receivables HAth i W FR TR 2,141 4,831
Deposits we 87 84
Prepayments (note (a)) TEAT FIA (M 5E)) 194,044 201,977
197,065 207,287
Non-current FERE
Prepayments for property, plant and ME - BB MR AN RIE
equipment (note (b)) (B 5% (b)) 7,409 8,116

Notes:

(a

DIWANG INDUSTRIAL HOLDINGS LIMITED

Included in prepayments at 31 December 2025 are
advance payment of approximately RMB91,000,000 (2024:
RMB91,000,000) made to an advertiser who is an independent
third party for building the brand of the Chinese baijiu that
the Group sells, payment of approximately RMB77,636,000
(2024: RMB105,000,000) made to wine suppliers who are
independent third parties for producing the wine, and payment
of approximately RMB25,408,000 (2024: RMB5,977,000) made
to faux leather suppliers who are independent third parties for
producing the faux leather.

The prepayments for property, plant and equipment at 31
December 2025 mainly included the acquisition of the equipments
of the Group's faux leather chemicals business of approximately
RMB5,464,000 (2024: R\MB6,170,000).

2025 Annual Report
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ
FINANCIAL ASSETS AT FVTPL

=

23. BAVEHFAEZNEHME

2025 2024
20255 20244
RMB’000 RMB’000
AR¥ TR ARBTT
Current assets REEE
— Equity securities listed in Hong Kong ~ —R&E LT 2 RAE S
(note i) (Bt &%) 8311 5,972
— Investment in wealth management —RPENEMERNIRE
products in the PRC (note ii) (B &) 9,400 -
17,711 5,972

Notes: s -

(i)  The listed equity securities are classified as current as the (i) HREEEBRARREHE T @A
management expects to realise these financial assets within twelve NERZESREE  WETMRAEAE
months after the reporting period. The listed equity securities FOERNE - LMRABFIESE
are stated at fair values which are determined with reference to MSREETE 2 AFEYE-
quoted market bid prices.

(i)  As at 31 December 2025, these investments amounted to (iy  M2025F 128318 ZEREAAR
RMB9,400,000. The fair value of wealth management products, #9,400,0007T - AR 5 ¥ F & g
which are provided by the counterparty financial institutions (BN RITRRDBR AR B/ E
namely China CITIC Bank Corporation Limited, are determined BTE A FAETIRBITIRITR SRS H
based on the issuing bank's statement on fair value of the wealth KRR FEY EM 2 A FEAMERI
management products at the end of the reporting period. The MET - BYERNEBEERER
underlying assets of the wealth management products include [FEH FERITHERRE  EF
government bonds, bills receivables under PRC bank, bonds and R Em#ES -
listed securties.

FTIBXERERAR —E-RFEER
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

24. CASH AND CASH EQUIVALENTS AND
PLEDGED BANK DEPOSITS

(@) Cash and cash equivalents

24 e RATEHSEYREEH
MITEK
(@) RERREEEY

2025 2024

20254 20244

RMB’000 RMB’000

AREEF T ARETIT

Cash at bank and on hand IRITRFERS 64,817 54,726

Cash at banks deposit earn interest at floating rates
based on daily bank deposit rates.

As at 31 December 2025, bank balances and cash
of the Group denominated in RMB amounted
to approximately RMB63,445,000 (2024:
RMB54,681,000). RMB is not a freely convertible
currency in the PRC and the remittance of funds out
of the PRC is subject to the rules and regulations of
foreign exchange control promulgated by the PRC
government. For the Group’s cash and cash equivalents
denominated in RMB located in Hong Kong are not
subject to the foreign exchange control.

(b) Pledged bank deposits
As at 31 December 2025, bank deposits of the Group
of approximately RMB614,000 (2024: RMB3,475,000)
are pledged as collateral for issuing bills payables (Note
25).

25. TRADE AND BILLS PAYABLES

RITFEFRESREFARITE
SRR 3277 B F) R EREUF B, o

202512 A831H » REE LA
ARBFEZERTEH LB S
BH) N R #63,445,0007T (2024
£ AR #54,681,0007T) ° A
RERPHIIERATBHRLRE
B - 1A B3R H1NEE SR E 8 ST
f B BT ) TE /9 2N BE B I AR Rl
NEHR -REBREBUAR
BAEMNRERBASEEDD
AR INEE HIHR o

(b) SEFLITHER
2025 12A31H » AEE &
AR #614,0007T (2024%F : A
R #3,475,0007T) ORI IE K E
B ERENETEENK
i (FE25) ©

25 EFENRERENEZE

2025 2024
20254 20244

RMB’000 RMB’000

AR¥T R ARBTT

Trade payables g 5 e 5RI8 39,032 41,586
Bills payables (note 1) FERT =18 (FisE1) 30,591 28,696
69,623 70,282

DIWANG INDUSTRIAL HOLDINGS LIMITED

2025 Annual Report




Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #Z2025%F 12 31 AILFE

25. TRADE AND BILLS PAYABLES (continued)

The average credit period from suppliers is up to 30 to
90 days. The following is an ageing analysis of trade
payables (including those that are part of supplier finance
arrangements) presented based on the invoice date at the
end of the reporting period:

5. EZRARERENRE @)

HEFREN FHEERRRE/IE
90K - RMMEHRE ZEITFR (B
EEREERRELH—MoE)
HEAHRIRESTESINT

2025 2024

20255 20244

RMB’000 RMB’000

AR¥ T ARBTT

Within 30 days 30K A 14,252 16,108
31 to 90 days 31290 12,103 14,367
91 to 180 days 912 180K 6,310 8,463
181 to 365 days 1812365k 2,439 1,348
Over 1 year HBid1F 3,928 1,300
39,032 41,586

Note 1:  These relate to trade payables in which the Group has issued
bills to the relevant suppliers for settlement of trade payables.
The suppliers can obtain the invoice amounts from the bank
on the maturity date of the bills. The Group continues to
recognise these as trade and bills payables as the Group is
obliged to make payments to the relevant banks on due
dates of the bills. In the consolidated statement of cash
flows, settlements of these bills by the Group are included
within operating cash flows based on the nature of the
arrangements.

As at 31 December 2025 and 2024, all bills payables are
with a maturity period of less than 6 months.

Bills payables of approximately RMB30,591,000 (2024:
RMB28,696,000) were pledged by buildings of approximately
RMB17,571,000 (2024: RMB19,210,000), land use rights
of right-of-use assets of approximately of RMB14,776,000
(2024: RMB15,167,000) and bank deposit of RMB614,000
(2024: RMB3,475,000).

BEEET - IR R AR EE R AR H SR &
ERUNEEESENFRE - HERD
ARERIFABRTREERES
B ENAKEARFERISAM
MERITRITNRER B8 Z
RERRE DN FOARENRE
EFaRenExRd AEEEE
WEREBRz2RESR  ERZFRH
ZEAMEAARE TR

20254 20245128318 - Fir B g
NEEODEIHEREE D R6EA -

FE ZE 4 AR #30,591,0007T
(20245 : AR %28,696,0007T) MA
#“NE®17,571,0007T (20244 -
AR #19,210,0007T) B9 F ~ 49 A
R ¥14,776,0007T (2024%F : AR
15,167,0007T) M FE A#EEEM L it
13 FA#E K2 A R #614,0007T (20244 ¢
AR¥E3,475,0007T) WIIRTTIF N E H -

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
26. OTHER PAYABLES AND ACCRUALS

26. Htt A RIERETE

2025 2024

20254 20244

RMB’000 RMB’000

ARE TR ARBFIT

Accrued staff costs fEsH B T A 3,483 3,276
Accrued expenses and other payables FEET R 2 IR H Ath FE 1< ;IR

(note (a)) (Kt7E@)) 10,867 10,586

Other tax payables Hfth pE 1718 2,094 1,841

Contract liabilities (note (b)) &4 aE (b)) 1,826 2,915

18,270 18,618

notes:

DIWANG INDUSTRIAL HOLDINGS LIMITED

The balances as at 31 December 2025, included amounts due to
non-controlling interests of approximately RMB3,525,000 (2024:
RMB3,525,000), are unsecured, interest free and repayable on
demand.

Contract liabilities related to sales of faux leather chemicals
contracts and sales of wine products. All contracts are for periods
within one year. Entire amount of the contract liabilities at the
beginning of the year was recognised as revenue during the year
31 December 2025.

As at 1 January 2024, contract liabilities amounted approximately
to RMB337,000.

Typical payment terms which impact on the amounts of contract
liabilities recognised are as follows:

The Group received certain amount from customers as deposits

before the sales of faux leather chemicals and sales of wine
products are completed.

2025 Annual Report

GEE

2025512 A31H 2 e B IR FE A 3F
PERR HE 2 SR IR #) A R #3,525,0007T
(20244 + AR ¥3,525,0000T) * A&
IR BB RARERERE -

EHEBBESRATELERBEELYD
MBABEERBEE FBAHNHRY A
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BN -
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/Z

27. DEFERRED INCOME 27. IEZEW A
2025 2024
20254 20244
RMB’'000 RMB’000

ARWT T ARETT

Assets related governments grants B EE AE B B U 4 B 5,137 3,774
Movement of assets related government grants: BERBOBTRHENES -
RMB’000
ARBTT
At 1 January 2024 720241 H18 3,910
Credited to profit or loss sFAETE (136)
At 31 December 2024 and 1 January 2025 72024512 8318 &2025%1 A1H 3,774
Addition NE 1,499
Credited to profit or loss sFAEE (136)
At 31 December 2025 72025512A31H 5,137
Government grant of approximately RMB1,300,000 was 2017 E BT MBI A AR
received in 2017 in relation to the subsidy for acquisition of 1,300,0007T - HdUk 5 T #2200 #h AL
certain machinery. B -
Government grant of approximately RMB3,500,000 was R2023F E WM B AR
received in 2023 in related to the subsidy for acquisition of 3,500,0007T - B2 U 7 T 14 28 1) 7 B
certain machinery. B -
Government grant of approximately RMB1,499,000 was R2025F B WERR T B 9 A R I
received in 2025 in related to the subsidy for acquisition of 1,499,0007T - Ha Uy B E T B2 A0 AL
certain machinery. B -

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

27.

28.

29.

DIWANG INDUSTRIAL HOLDINGS LIMITED

DEFERRED INCOME (continued)

The carrying amount of deferred income of the Group

27. IEEW A (#&)

AEBRLEWANKREERLRSE B

analysed for reporting purposes as: DA
2025 2024
20255 20244F
RMB’000 RMB’000
ARMT T AR®ETF T
Current portion mENE S 637 487
Non-current portion IEMENEB D 4,500 3,287
5,137 3,774

AMOUNTS DUE TO RELATED COMPANIES
The amounts due to related companies, which are companies
indirectly partly owned by Mr. Chen Hua, who is an executive
director of the Company, are unsecured, interest free and
repayable on demand.

BANK BORROWINGS

28. FE{TREEE N BIRVE

ENEB AR (BARRRITESRR
ERAFERBOEBZRR) FEAR
EEW  RRNEAREREE -

29. RITHEE

2025 2024

20255 20244

RMB’000 RMB’000

ARET T ARETIT

Bank borrowings — unsecured RITEE —EE A 27,000 25,000
Bank borrowings — secured RITEE - BEMA 30,000 39,500
Amounts shown under current liabilites RENBE N RS EE 57,000 64,500

According to the repayment schedule, the bank borrowings

RIBEERHER  RITEEERAT

are repayable as follows: e 1 ER
2025 2024
2025 20244
RMB’000 RMB’000
AR¥T R ARETIT
On demand RENR - 15,000
Within one year —F R 57,000 49,500
57,000 64,500

2025 Annual Report
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

29. BANK BORROWINGS (continued)

Bank borrowings were all denominated in RMB.

The ranges of effective interest rates (which equal to
contracted interest rates) on the Group’s borrowings are as
follows:

29. SRITIBEE (&)

RITEEBUARKEFE -
AEEEENERNE (FRAHF
F)GEMT :

2025 2024
20255 20244

=

=1

Fixed rate borrowings [&] 7E A1) &
Variable rate borrowings FENF 2
The Group’s variable-rate borrowings carry interest at Loan
prime rate =0.55%. Interest is reset every year.

2.50%-2.65%  3.00%-3.05%
2.8% 2.8%

AEBZEFREERERERFIE
0.55%:T B - FIXGFEE -

Borrowings comprise: fEREE 2025 2024
20254 20244
Fixed-rate borrowings BTHEEE 47,000 49,500
Variable rate borrowings FEFREE 10,000 15,000
57,000 64,500

Assets of the Group pledged to secure the bank borrowings
comprise:

ARERBTEEMERNAEEEE
B

2025 2024

20254 20244

RMB’000 RMB’000

ARET R ARBFT

Land use rights + b (e A4 14,776 15,167
Building BF 17,571 19,210

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E

30. DEFERRED TAX ASSETS 30. IEEBIREE
The components of deferred tax assets recognised in REMBARRERANEROELETIBE
the consolidated statement of financial position and the By MmEEHANEZEHNAT
movements during the reporting period are as follows:
Provision of
impairment
WERE
RMB’000
AREF T
At 1 January 2024 7202441818 1,617
Credited to profit or loss (note 12) sFAEIE (MI5E12) 1,083
At 31 December 2024 and 1 January 2025 MR20249%12 A318 Kk202541H1H 2,700
Charged to profit or loss (note 12) kBB (FiaE12) (2,694)

31.

DIWANG INDUSTRIAL HOLDINGS LIMITED

At 31 December 2025

Note:

As at 31 December 2025, no deferred tax asset has been recognised in
respect of approximately RMB32,209,000 and RMB7,289,000 (2024:
RMB32,209,000 and RMB52,000 respectively) of unused tax losses
arising in Hong Kong and PRC respectively, due to the unpredictability of
future profit streams. Such losses may be carried forward indefinitely in
Hong Kong and expire in PRC for five years.

At the end of the reporting period, the Group has deductible temporary
differences of approximately RMB34,004,000 (2024: Nil) related to
impairment losses of financial assets. No deferred tax asset has been
recognised in relation to such deductible temporary difference as it
is not probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and/or rewards to
eligible participants who contribute to the success of the
Group’s operations. Eligible participants of the Scheme
include any directors and employees of the Company,
including all executive directors of the Company and its
subsidiaries. The Scheme became effective on 10 February
2020 and, unless otherwise cancelled or amended, will
remain in force for 10 years from that date.

2025 Annual Report
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FABIEEE 2 B4 A R #32,209,0007T & A
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For the year ended 31 December 2025 #Z2025%F 12 31 AILFE

31. SHARE OPTION SCHEME (continued)

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of
the Company in issue at any time. The maximum number
of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is
limited to 1% of the shares of the Company in issue at any
time. Any further grant of share option in excess of this limit
is subject to shareholders’ approval in a general meeting.

The share options granted to a director, chief executive
or substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any
share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their subsidiaries, in excess of 0.1% of the shares of
the Company in issue at any time or with an aggregate value
(based on the price of the Company’s shares at the date of
the grant) in excess of HK$5,000,000, within any 12-month
period, are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be accepted
within 14 days from the date of the offer, upon payment
of a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted would be
determined by the directors. The exercise price of the share
options would be determined by the directors, but may not
be less than the higher of (i) the Stock Exchange closing
price of the Company’s shares on the date of the offer of
the share options, which must be a business day; and (ii)
the average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding the
date of the offer, provided that the subscription price shall
not be lower than the nominal value of the shares.

Following the effect of the Share Consolidation as referred
to in note 32 on 30 May 2023, the options may be granted
under the Schemes shall not exceed 20,000,000 Shares.

During the years ended 31 December 2025 and 2024, the
Company did not grant any share options to directors,
employees or other parties. There were no outstanding share
options as at 31 December 2025 and 2024.

1. BREE (@)

RIBETE - BB ER LN RITEE
BEENRBE SHERETER
AR EHEAIREEZEITRDH10% e
PEI2E A HBIE A - RiBF SRS
FRBERSEERBBENA THITLZ
REBRMDEBE - ARR R RER
EETRNDZ1%BE - EFE—H
R BB IR 2 R AR RN
PR A& LR

BRYARRES ZaTHRABNE
TR ENFESEMBE AT 2B
REBRNEB I IENITE SR A - it
SN RAERMEABBER BFARQ
Al—REBRER BB IIEHNIT
BEENHTMKE R R 2R ER
REFB B AN T PME ] B R B B 1T AR 1D
201%sk 218 (RIFEARR R GHRE
B 8 2 B & 5T &) 8 #85,000,000/%
TL AERERBRERSELUAE -

REBREZZHRTR B4 H BEE
TAHRNBREABRASINEHRIB T 2A
ERERER ROBREZITER
HESET BREZITEERES
BrE HEASERUTZRSE ()
AAa RO EREZHBE (KA
BEER)EBRF 2 WTE  Ki)
EEZLYNHBRAER S BARRRE
MR ATz FHRME - EREE
FEERBRHDEE -

M 5E320T il 2 & BFR% 1D 7202345 A
20H 1% 0 BIEETEIRTRER H BB
A% 42 15 #83820,000,000% B& 17

RE £ 20255 K2024%F12 A318 IEF
B ARRWEMES - EENHM
T BB B AR R o 7020254 K2024
F12A318 - BERITEOBARE o

FIRELRERAT —T-HEEH
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

DIWANG INDUSTRIAL HOLDINGS LIMITED
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32. SHARE CAPITAL 32. A
Details of movements of share capital of the Company are as RATHRASEFIBLOT -
follows:
Number of Share
shares capital
RH#E BRA
RMB’000
AERBTFT
Authorised: SEE
At 1 January 2024, 31 December 2024 and R2024%1 A18 20245128318 %
31 December 2025, ordinary share of 2025128318 » B#MRE{E0.0025% T
US$0.0025 each VLR 2,000,000,000 35,027
Issued and fully paid: BEITRAR
At 1 January 2024, 31 December 2024 and 202451818 ~ 2024F12A318 &
31 December 2025, ordinary share 20255124318 - §REE0.0025% T
of US$0.0025 each AR 720,000,000 12,705
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

33. RECONCILIATION OF LIABILITIES ARISING 33. RIEEZEBHELENEEYEE
FROM FINANCING ACTIVITIES

The table below details the cash flows and non-cash changes
in the Group’s liabilities arising from financing activities.
Except as disclosed below, there were no non-cash changes
in the Group’s liabilities arising from financing activities.

TRAVNAREREEDELNEE
MIRNERERIFREE - I T XK
BEN AKEREETHELNAR
WHEIFR GBS

Amounts due

to related Bank
companies  borrowings Total
PEAS
B A RRIE RITEE wat
RMB’000 RMB’000 RMB’000
ARBFTT AR®TT ARETRT
At 1 January 2024 202451418 1,453 25,000 26,453
Change from financing cash flows: MEREREF
Interest paid B FLE - (1,400) (1,400)
Proceeds from bank borrowings RITEEMBERIEA - 49,500 49,500
Repayment of bank borrowings EREFITEE - (10,000) (10,000)
Repayment to related companies E¥ge ) UNGIE O (990) - (990)
(990) 38,100 37,110
Other change: Hih &8 :
Interest expense FMERX - 1,400 1,400
At 31 December 2024 R2024%12H31H
and 1 January 2025 }%2025F181H 463 64,500 64,963
Change from financing cash flows: MEREREF
Interest paid BRI - (1,794) (1,794)
Proceeds from bank borrowings RITEEMERIEA - 47,000 47,000
Repayment of bank borrowings ERFITEE - (54,500) (54,500)
Advance from related companies ) NSIET 42,241 - 42,241
42,241 (9,294) 32,947
Other change: Hih &g :
Interest expense FMERX - 1,794 1,794
At 31 December 2025 72025512 A31H 42,704 57,000 99,704
FERERRERAT —B-IEEH 155
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
34. STATEMENT OF FINANCIAL POSITION AND

RESERVES OF THE COMPANY

34. AR AMBMRRRRHE

(a) Statement of financial position of the Company (@) AQTFBMAR T
2025 2024
20254 20244
Notes RMB’000 RMB’000
B 5 ARET T ARET T
Non-current assets FIRBEE
Investment in subsidiaries R B A RRKRE - 36,000
Amounts due from subsidiaries ~ FEU I B A B FIE 266,167 323,308
266,167 359,308
Current assets RBEE
Trade receivables 5l E - 3,778
Financial assets at FVTPL BAFEFABZNES R
BE 8,311 5,972
Bank balances and cash RITHEHR IR 276 2
8,587 9,752
Current liabilities k=R
Other payables and accruals H fth e3R8 R 5T B 7,540 6,176
Amounts due to subsidiaries JEASHB B A BIFRIE 2,791 2,791
10,331 8,967
Net current (liabilities)/assets H & (Bf&) EEFRE (1,744) 785
Total assets less current HEERRBAERE
liabilities 264,423 360,093
Net assets EEFE 264,423 360,093
Capital and reserves EARR#E
Share capital AR 12,705 12,705
Reserves i b 251,718 347,388
264,423 360,093

DIWANG INDUSTRIAL HOLDINGS LIMITED
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34. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (continued)

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

(b) Reserve movement of the Company

(9]

(b) EDQRFEEED

34. XRFBMBMRRKREHE @)

Share Exchange  Accumulated Total

premium reserve losses equity

R RE B 5 e Ea | BER

RMB’000 RMB’000 RMB’000 RMB’000

ARBETT ARETT ARE®TT ARETET

At 1 January 2024 R2024F1R18 458,695 2,616 (107,448) 353,863

Loss for the year FREE - - (7,020) (7,020)
Other comprehensive income FREMZEKA

for the year - 545 - 545
Total comprehensive loss FRZEBELSE

for the year - 545 (7,020 (6,475)
At 31 December 2024 and 20245 12A318 &

1 January 2025 20251718 458,695 3,161 (114,468) 347,388
Loss for the year FRER - - (94,926) (94,926)
Other comprehensive loss FREMZEBE

for the year - (744) - (744)
Total comprehensive FRZEBE

loss for the year k] - (744) (94,926) (95,670)
At 31 December 2025 72025124311 458,695 2,417 (209,394) 251,718

Distributability of reserves
Under the Companies Law of the Cayman Islands, the
share premium of the Company may be applied for
payment of distributions or dividends to shareholders
provided that immediately following the date on which
the distribution or dividend is proposed to be paid, the
Company is able to pay its debts as they fall due in the

ordinary course of business.

The aggregate amount of distributable reserves
of the Company as at 31 December 2025 was
RMB249,301,000 (2024: RMB344,227,000).

(o fEEZDE

REFEFHERAE AT
B B 40 O B AT A3 R [A) AR 32 A
DIREBE  EEERIELE X
DA EAF= A= K E NN
FARHN B EERBEFRX

MBI ETRS -

AN QN FR2025%F12H8318 2
ADREHEESTEABARE
249,301,0007T (20244F : AR¥E

344,227,0007T) ©

FIREERARAR

“ECHFER
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z
35.

35. MATERIAL RELATED PARTIES
TRANSACTIONS

Save as disclosed elsewhere in the consolidated financial
statements, the Group had the following transactions and
balances with its related parties during the reporting period:

(a) Recurring transactions

EDNCL R

BEAMBRRTEMEMANES
S NS B R HA ) L R B U 1T
B 5 R AEERINT

(a) HEMERS

2025 2024
20254 20244
RMB’000 RMB’000
ARETR ARETIT
Sales of faux leather chemicalstoa A — & B FHEATE
related party b2 m
— Hangzhou Sunlight Biochemical — MR E =R AR
Material Co., Ltd.* (note (a)) ~al (k@) 6,306 4,400
* English name is for identification purpose only.

Note:

(a) The Group has entered into sales agreement with
Hangzhou Sunlight Biochemical Material Co., Ltd. for the
sales of faux leather chemicals at market terms with other
customers.

(i) Mr. Chen Hua, who is an executive director of

the Company, has significant influence over this
company.

(b) Compensation of key management personnel

GEX

() AEEBEMMNREEYMH
BRAFFIZEERZ AR
THERAEMEPHEAT
FLEm-

()  ARERATEZERELRE
HZRABEERTZES -

(b) EEEBEAESHM

2025 2024
20255 20244
RMB’000 RMB’000
ARET T ARETF T

Salaries, allowances and benefits 4 - 2L R EWEH
in kind 2,620 2,574

Contributions to retirement RIREFFFEIHE R

benefits schemes 106 102
2,726 2,676
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Notes to the Consolidated Financial Statements

e B AR M

For the year ended 31 December 2025 #Z2025%F 12 31 AILFE

CAPITAL COMMITMENTS 36. EARHEIE
Capital commitments of the Group as at 31 December 2025 NEEM2025F K2024F12 A318 K
and 2024 not provided for in the consolidated financial RiEA M BHmERPIEL BB ERA
statements were as follows: BT
2025 2024
20255 2024%F
RMB’000 RMB’000
AR® TR ARBTT
Contracted but not provided for B &T 418 R &
— Purchase of property, plant —BEYE  BFELHEE
and equipment 541 1,451
RETIREMENT BENEFITS PLANS 37. BB EE
The Group has established the Mandatory Provident Fund REBCRHBEBREERUARGIMER
Scheme (the “MPF Scheme”) for its Hong Kong employees. BertEl ((RE2ETE]) - ZarEle
The assets of the scheme are held separately in funds BENBYEAAEENESTX D
which are under the control of independent trustees. The FFEE - RIBm R AR KBTI G 2
retirement benefit scheme contributions charged to profit HRAREEREEE LAE A30,000
or loss represent contributions paid or payable by the Group BLELEBRONBEBS R KRASRE R
to the scheme at 5% of each of the employees’ monthly RN ZET IR o AN NEE
relevant income capped at HK$30,000. In addition, the EANFTRHESHLZMBFREBGE
PRC employees employed by the Group are members of MOBERERRKEBANGEE - NEE
the state-managed retirement benefit schemes operated by BIREEREBHENE —LAIHR
the PRC Government. The Group is required to contribute M EEH HH - U ZER
at certain percentage of the eligible employees’ salaries to MER AEEHZZERNREFGTE
the retirement benefit schemes to fund the benefits. The ZWE—BERBEZTEELREN
only obligation of the Group with respect to the retirement MK o FR20244F 20231273318 -
benefit schemes is to make the required contributions I A R] A RO A AR R B AE 2 R W it
under the schemes. At 31 December 2024 and 2023, there Ko B E2025F12A31B EFE - K
were no forfeited contributions available to reduce future SE MRS 8 R EIRKENE
obligations. The total contributions made by the Group to SMER Z A (T REESHM)
the MPF Scheme and the PRC retirement benefit schemes A AR #3,506,0007T (20245 : AR
(excluding directors’ remuneration) for the year ended 31 #%3,189,0007T) °

December 2025 are RMB3,506,000 (2024: RMB3,189,000).

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 #Z2025%F 12 31 AILF/E

38. PARTICULARS OF PRINCIPAL SUBSIDIARIES 38. TENBARIFE
Particulars of the principal subsidiaries are as follows: FEWBRBZFBEAT

Place and date of Attributable equity
incorporation interest and voting
and principal place Registered/  power held by the Principal
Name of Subsidiary of operation paid up capital Company activities
WEARER MRS R B amER/ KARBEN
URTELEHE BRkEx BERERRR#E IEXK
2025 2024
2025 20245

HIREFMHBEARA PRC, 18 December 2003 RMB90,000,000 75% 100% Manufacturing
7] Zhejiang Sunlight Material and sales of faux
Technology Co., Ltd* (“Zhejiang leather chemicals
Sunlight”)

MIREFMHRRERA B - 2003128180 AR% 75% 100% HERHEALE
(DHTRE]) 90,000,0007T t2m
FEREEERERLAR PRC, 12 January 2022 RMB3,000,000 100% 100% Investment holding
(note)

RRRBERER RE 2022618128 N 100% 100% REZRR
(BE) 3,000,0007C

EMEREEEEER AT PRC, 30 March 2022 RMB5,000,000  70.5%  705% Inactive

BN I EERERAR FE - 2022F3A308 ARE  705%  705% EEEE

5,000,0007C

BEIAFEBRERAA PRC, 3 March 2023 RMBS5,000,000 100% 100% Manufacturing and

sales of Chinese
baijiu

BRI HFEBEERAA R - 2023F3A3H ARH 100% 100% BEREEDE

5,000,0007T

BeE : RIBHEDEREMBIIEBEDRE -

Note: Registered as wholly-owned foreign enterprises under the PRC
law.

ERBIARBEERREBTER
KREEEREENARAMBAR -

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group.
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/E
39. DETAILS OF NON-WHOLLY-OWNED 39. BMEEAFEEREENIES

SUBSIDIARIES THAT HAVE MATERIAL
NON-CONTROLLING INTERESTS

Summarised financial information in respect of & /M ity
T # B % B R A7, which the Group has material non-
controlling interests, is set out below. The non-controlling
interests held 29.5% of ownership interests and voting rights
in the subsidiary. The summarised financial information of &
I 75t £ 2B % AR A A) prepared in accordance with the
material accounting policies of the Group, before any inter-
company eliminations are as follows:

BMNEHEBEEEBR AT
Financial information of statement of profit or loss
and other comprehensive income

EWE D BFHE

ERAEEBEE B RIEIERERNE
MEHEEBREBRAFDZHBE
B ZE 50T o IEIERRE ST A%
B AR Z295%FT A kD MIEE
o REBEAEEERSTHRRFEEDN
EMNFHEEBEERABZHBKE
EHEE (RETA RIS SR R

BEMNFUEEEEERLQT
Bat RAME E Kt 2 BEEF

2025 2024
20254 20244
RMB’000 RMB’000

ARBF T ARETT

Revenue WA

Cost of sales SHE AR

Expenses 2

Loss before tax BRILATEE

Income tax expense P53 5 2

Loss for the year FHNEBE

Loss and total comprehensive ATATEEFREBER
loss for the year attributable to: ZHEERRE
Owners of the Company ZA/NCIEZ ZS DN

Non-controlling interests of the Group 7% 5= B JE 2 p& #E 25

- (52)

- (52)

- (52)

- 37)
- (15)

- (52)

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/E
39.

39. DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL

NON-CONTROLLING INTERESTS (continued)
BEMNFHEIEEXZRARAF

BREARFEREZNESR

=) PSS AE )

BEMNFHREIEEXZRRAF

Financial information of statement of financial BBk R kB AR
position
2025 2024
20254 20244
RMB’000 RMB’000
ARMT T AREET T
Current assets mBNEE 120,784 120,784
Current liabilities mEBEE (37.227) (37,227)
83,557 83,557
Equity attributable to: AT AT R -
Owners of the Company ZAN/NCIE 2SN 58,907 58,907
Non-controlling interests of the Group, ~ NS B FE#E P iEzS -
representing accumulated non- ERERMBRATR
controlling interests of the subsidiary 2 RE IR
at the end of the year 24,650 24,650
83,557 83,557
Financial information of statement of cash flows BEREXRHBEHR
2025 2024
20254 20244
RMB’000 RMB’000
AR¥F T ARETTT
Net cash outflow from operating LETEBIRN R FRE
activities - (132)
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For the year ended 31 December 2025 #{Z 20254 12 31 HIFFZ

39. DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL
NON-CONTROLLING INTERESTS (continued)

Summarised financial information in respect of #7/T /& &
R EHE B R A ], which the Group has material non-
controlling interests, is set out below. The non-controlling
interests held 25% of ownership interests and voting rights
in the subsidiary. The summarised financial information of
TTREFM BRI GR A prepared in accordance with
the material accounting policies of the Group, before any
inter-company eliminations are as follows:

HOLREFMEREBERA A
Financial information of statement of profit or loss
and other comprehensive income

9. BFEERFEREENHZR

-y PNCEES AE )

BRAREEEREARIERIER AN
IREMM BRI RAERRAG 2%
BRI 2EHINMNT - FFERERFFA
ZIT B AR Z25% T B ER RIEE
B BBEAEEERG AR AR
HADLIRE M BRI B R AR 2 71
BRI Z OREA A RIREE $HAT) 0
T~

HTREF M RBRERLF
Bat RAME E Kt 2 BEEF

2025 2024
20254 20244
RMB’000 RMB’000
AR¥T T ARETTT
Revenue WA 247,555 262,495
Cost of sales HE KA (184,749) (206,795)
Other income E g A 3,529 4,268
Other gain, net Hb W= F 58 86 39
Expenses X (43,282) (40,789)
Share of result of an associate DB E RN EEE (99) (78)
Impairment losses under expected RHREEEEEA T ZRERE -
credit loss model, net of reversal Bk £ [0 (30,272) (6,016)
(Loss)/profit before tax B EAT (E51R), % 5 (7,232) 13,124
Income tax expense FTiSBiR X (4,543) (1,106)
(Loss)/profit for the year FR(ER),/ S8 (11,775) 12,018
(Loss)/profit and total comprehensive LA~ A £EMGF R (E518), @ F
(loss)/income for the year R2m(ER),/WMALEE -
attributable to:
Owners of the Company ViNINEIEF =N (7,395) 12,018
Non-controlling interests of the REBEFEERER
Group (4,380) -
(11,775) 12,018

FIRXRERARART —B-LFFR
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For the year ended 31 December 2025 #{Z 20254 12 431 HIFFZE

39. DETAILS OF NON-WHOLLY-OWNED
SUBSIDIARIES THAT HAVE MATERIAL
NON-CONTROLLING INTERESTS (continued)

HLREFHMBAREARLA

Financial information of statement of financial

position

39. BEERFEREENHER

EME A RIFE#E)
HLREFMRREERATR
BBk R kB AR
2025 2024
20255 20244
RMB’000 RMB’000

AR®T R ARBETTT

Non-current assets
Current assets
Current liabilities
Non-current liabilities

Equity attributable to:
Owners of the Company

Non-controlling interests of the
Group, representing accumulated
non-controlling interests of the
subsidiary:

At the beginning of the year
Initial recognised
Share of loss for the year

At the end of the year

DIWANG INDUSTRIAL HOLDINGS LIMITED

FREEE
MBEE
mEBAE
FRBEIE

AT AL e
ZAUNSIE7 PN
RE B FEE A s
=lRI=NGIE iy
FEIERRE AR

REA

P HER
FRADIHER
RER

2025 Annual Report

254,656 233,017
200,542 178,812
(196,745) (142,814)
(4,500) (3,287)
253,953 265,728
212,257 265,728
46,076 -
(4,380) -
41,696 -
253,953 265,728
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For the year ended 31 December 2025 &2 20254 12 431 HIFF/E
39. DETAILS OF NON-WHOLLY-OWNED 39. BMEEAFEEREENIES

SUBSIDIARIES THAT HAVE MATERIAL BB QARFHE &)
NON-CONTROLLING INTERESTS (continued)
AOLREF M RRE AR A A (continued) FOLREHMRRKEGRAT (E)
Financial information of statement of cash flows Bt RERUEELEHN
2025 2024
20254 20244
RMB’000 RMB’000

AR®T T ARETT

Net cash inflow from operating activities & E&)IR &R AFEE 37,920 30,741

Net cash outflow from investing activity & & &R & i FHE (40,593) (85,066)
Net cash inflow from financing activities E8 & EENIR & RAFEE 10,705 38,100
Net cash inflow/(outflow) BeRA/ (i) F58 8,032 (16,225)

40. DISPOSAL OF PARTIAL INTERESTIN A 40. HE—RHBATR &S

SUBSIDIARY

Change of shareholding in Darkblue Investment Ltd. MDarkblue Investment Ltd.
(“Darkblue”) ([Darkblue ]) = B% # % 5

On 30 June 2025, the Company disposed of 25% equity M2025%6H30H - R A F R — % B
interests in Darkblue to an independent third party at a B = ERDarkblueZ 25% A HE
consideration of RMB20,840,000 and upon completion, the KB A AR %20,840,0007T + R FEAK
Group is equity interest in Darkblue decreased from 100% to % » ZNEE A DarkblueZ % # F100%
75%. The difference between the proportionate share of the A ETS% - HEEEFERABELZ
carrying amount of net assets and the consideration received LE 5 58 B S 8 S5 1B AT R (B 2 T
from the disposal have been debited to retained earnings. B ZEFEE R E BB -

wImxppesmas —2-assd |65
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For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

40. DISPOSAL OF PARTIAL INTERESTIN A 40. HE—RHEBLAR Lo

SUBSIDIARY (continued) (%)

Change of shareholding in Darkblue Investment Ltd. MDarkblue Investment Ltd.
(“Darkblue”) (continued) ([Darkblue ) Z IR e &) (42)

The transaction has been accounted for as equity transaction ZRX G5B ANRYIVEEIEIE IR =S 2 1

with the non-controlling interests as follows: mX W
2025
2025
RMB’000
ARETx
Consideration received ERRE 20,840
Net assets attributable to disposal ownership HEHRBREGEETRE
interest (45,276)
Decrease in equity attributable to owners of RRARHEB ABIGRRAER D
the Company (24,436)

41. EVENT AFTER THE REPORTING PERIOD 41. SKEHEREE

166

DIWANG INDUSTRIAL HOLDINGS LIMITED

On 11 November 2025, the Company, as the vendor (the
“Vendor”), and the BlueOcean Investment (Global) Ltd
(the “Purchaser”) (an independent third party) entered
into the sale and purchase agreement (the “Second Sale
and Purchase Agreement”), pursuant to which the
Vendor conditionally agreed to sell, and the Purchaser
conditionally agreed to purchase, the 12,000 issued shares
(the “Sale Shares”) of Darkblue Investment Ltd. (the “Target
Company”) (which represent 24% of the Target Company
direct owned 75% equity interest in the subsidiary of the
Company) at RMB29,860,000 (the “Second Disposal”). The
shareholders of the Company (the “Shareholders”) approved
the Second Disposal at an extraordinary general meeting of
the Company on 27 February 2026 (the “EGM”).

The purchase price of RMB29,860,000 shall be paid by
installments in cash.

2025 Annual Report

2025118118 AR RI{EAS
7 ([E A ) 83837 8 = HBlueOcean
Investment (Global) Ltd ([B 5 ]) 5Tz
EEm=(F=-nEEWHE] ' &
- BRFBRHERELEMER FIK
4 [@ 3 B& BDarkblue Investment Ltd.
(BT /912,000 B 317 &
m(HERM] (5 B EAQFR24%[
B-MBRRAREEFEAARNE
NATS%EEEZ)  REAARMK
29,860,0007C ([E—HHEEHE]) -
RARRE ([BER]) 1202652 427
HEITHARRBREFIAS (RE
BRAE]) EHEF —HEEESE-

% 8 (8 AR %29,860,0007T FE LA IR &
DHIAS o



Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

41. EVENT AFTER THE REPORTING PERIOD

(continued)

Prior to the transaction, the Group held 75% of the issued
share capital of the target Company. Upon the completion of
the sale and purchase of the Sale Shares in accordance with
the terms and conditions of the Second Sale and Purchase
Agreement, the Target Company will be held as to 51%
by the Vendor and 49% by the purchaser. Accordingly,
the Target Company will remain to be a subsidiary of the
Company following the completion and its financial results
will continue to be consolidated into those of the Group. As
the effect of the Second Disposal (upon the completion) is
not expected to cause a loss of the Group’s control over the
Target Company, the Second Disposal (upon the completion)
is expected to be accounted for as an equity transaction
that no gain or loss will be recognised in profit or loss by the
Company.

Details of the above are set out in the Company’s
announcement dated 11 November 2025, delay in dispatch
of announcement dated 2 December 2025, further delay in
dispatch of announcement dated 31 December 2025, the
circular of the Second Disposal dated 30 January 2026 and
the poll result announcement of the EGM dated 27 February
2026.

Up to 31 March 2026, the disposal of 24% interest in a
subsidiary is not yet completed.

41.

Ra B R MR

HZ20254F 12 H31 HIFFE/F
HHREE (&)

REZXHH - REEFEBREAA
75%EBITHRA -RIRBEFE _NHEE
195 3% Y GRS R A6k 1 ek B 5 8 8 A
B BIERRSEHELNFAS% A
BEHAEL9% - Wit - BIE AR
PRIR S HEBIE SRR BB AR -
HUBREREBREFTARERN
FE-BANEHRE _REEFE R
SRR N EERAKREHBIRAA
EEHERL  FEHEFER R
SERRIR) TREIRHE R —HRER 5 A
B ARRTERBREPREREMIE
s B -

FAFFIBER AR T H B A2025F11
A11B 2 RA% - HEIA20259F1282
AZEEEG#EANE - BH//A2025%12
A3MAZ#E— BT ERNE - BH
A2026F1A30H 2 E A EEE
BEK - AN B EB20265F2H278 2
BRERBFARSGRRERDE -

H 22026538318 - HER — B
JB R RM24% K M AR TEAK ©
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Five Year Financial Summary

EFUBRE

For the year ended 31 December 2025 &% 20254 12 531 HiIFF/Z

A summary of the results and of the assets and liabilities of the =~ AEBERAAETREENEELREER
Group for the last five financial years, as extracted from the EBEHME EHRACTIENEEZELAY
published audited consolidated financial statements is set out — §¥RF%) HIWT

below:

RESULTS ¥E

2025 2024 2023 2022 2021
2025% 2024% 2023% 2022% 20214
RMBO0O  RMB000  RMB'000  RMB'000  RMB'000
ARRTE ARETR ARBTRE ARBTL AREBTRL

Revenue LON 599,345 566,475 570,572 501,437 233,945
Profit/(loss) before taxation BHBAET,/ (B8) 8,547 35,504 35,637 62,667 (1,476)
Income tax expenses ERRX (10,321) (5,489) (10,763) (23,049) (1,124)
(Loss)profit for the year ER(EE),/ &7 (1,778) 30,015 24,874 39,618 (2,600)
Profit/(loss) for the year ARFEAANEEFE

attributable to owners wFl/ (B18)

of the Company 2,493 30,030 19,451 21,851 (2,600)
ASSETS AND LIABILITIES EERAR

2025 2024 2023 2022 2021

2025% 2024% 20235 20225 20215
RMBO0O  RMB000  RMB'000  RMB'000  RMB'000
ARBTLE ARETE ARETE ARETE ARETRE

Total assets BEE 886,878 827,684 737,591 446,378 313,174
Total liabilities BAaE (197,880)  (158,940) (99,005) (95,995) (43,595)
Total equity R 688,998 668,744 638,586 350,383 269,579

The summary above does not form part of the audited — FillEiERERKEZEGATBRERN—
consolidated financial statements. B o
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