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Chairman’s Statement

EREHE

| am pleased to present the 2025 annual results of Xingfa Aluminium
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”, “the Company”, or “Xingfa Aluminium”).

Looking back at 2025, the real estate market in the PRC showed
further signs of stabilization under continued policy support, with the
industry gradually moving towards high-quality development. Despite
the complex and volatile macroeconomic environment, as one of
China’s leading manufacturers of aluminium profiles, the Group,
under the right leadership of the board of directors, continued to
strengthen its market competitiveness through flexible business
strategies and solid research and development capabilities, achieving
steady performance growth. In terms of the international market,
faced with a complex international trade situation, the Group
remained a prudent attitude when developing overseas business,
and enhanced research on trade policies and market dynamics to
effectively address risks such as trade frictions and exchange rate
fluctuations, thus ensuring steady advancement of its overseas
business.

As a leading supplier of aluminium profiles in China, the Group
continued to deepen its brand-building efforts and integrated its
brand into the modern industrial system. The Group won numerous
landmark projects at home and abroad with its excellent reputation
and services during the year, and its products had been applied in
key projects such as green smart parks, large-scale transportation
hubs, and international convention and exhibition centers. The
Group also continued to deepen its cooperative relationships with
real estate developers with good cash flow conditions to maintain
healthy cash flow, so as to sustain operational resilience amid market
fluctuations. Meanwhile, the Group actively expanded its business
scope, achieving good performance in the home decoration market,
public facility projects and retail business, further enhancing its
level of business diversification. Moreover, the Group advanced
its digitalization and automation upgrades to enhance production
efficiency, while the construction of its overseas production bases
also progressed steadily, further improving its global footprint.
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In 2025, the Group continued to achieve growth in performance.
Revenue increased by 9.8% year-on-year to approximately
RMB20,700.5 million, and sales volume increased by 11.2% vyear-
on-year to 900,100 tonnes. Among them, the sales of construction
aluminium profiles and non-construction aluminium profiles
accounted for 81.6% and 16.8% of the revenue respectively. During
the year, gross profit was approximately RMB1,301.2 million, and
profit attributable to shareholders decreased by 23.5% year-on-
year to approximately RMB632.2 million. In the face of market
competition, the Group successfully overcame pressure through
effective cost control and production efficiency, achieving profit
attributable to shareholders.

The Group demonstrated strong intrinsic momentum by relying on
continuous investment in research and development and advanced
production processes. The Group cumulatively participated in the
formulation of more than 100 national and industry standards and
held more than 900 valid patents. In terms of products, the Group
continued to focus on innovation in aluminium profile, enhancing
the adaptability of products in various scenarios such as construction
and industry. In terms of the market, the Group accelerated
its expansion into the home decoration and overseas markets,
developing lightweight and high value-added products to meet the
diversified demands of downstream sectors.
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Chairman’s Statement

EREHE

In terms of business development, the Group actively strove for
dual carbon target, adhered to the dual-engine development model
of “construction profiles + industrial profiles”, and continued to
promote digital intelligence and green production. The Group’s
digital transformation had achieved significant results, with phase
| of the Zhejiang digital base having fully commenced production
and production efficiency having significantly improved. At the same
time, the Group’s overseas projects are steadily being implemented,
with the construction of production bases in Australia and Vietnam
accelerating, and the global business layout is gradually improving.
Domestic and overseas markets are expected to form a strong
synergy, jointly driving the development of the Group.

Looking ahead, we are optimistic about China’s aluminium profile
industry. The policy effect of the real estate market will be gradually
released, and the advancement of green building construction, urban
village renewal projects, and “Three Major Projects” will support
the demand for construction aluminium profiles. In terms of non-
construction aluminium profiles, the vigorous development in high-
end manufacturing sectors such as the new energy, photovoltaics,
and communications will continue to drive the diversification
and advancement of aluminium profile applications. The Group
will continue to place great emphasis on product innovation and
green development to seize more market opportunities in future
developments.
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Finally, on behalf of the board of directors, | would like to express my
heartfelt thanks to all shareholders and customers for their support.
In the future, Xingfa Aluminium will continue to uphold its original
aspiration, fully promote the high-quality development of the Group,
and strive courageously towards the grand goal of becoming a
global leader in the aluminium profile industry, continuously creating
substantial and stable long-term value returns for shareholders.
Thank you.

Wang Li
Chairman

Foshan, China, 26 March 2026
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Management Discussion and Analysis

EEE WD

INDUSTRY AND BUSINESS OVERVIEW

Industry Review

According to the data of the National Bureau of Statistics, the PRC's
GDP reached RMB14.01879 trillion in 2025, representing a year-on-
year increase of 5.0% at constant prices, successfully achieving the
growth target set at the beginning of the year, with the national
economy operating under pressure while advancing towards new
and optimized development.

For the real estate market, central government policies in 2025 have
exerted full force surrounding the objective of “halting declines and
achieving stability”, establishing a multi-level policy system from
the central to local levels. The intensity of monetary policy easing
has increased, effectively reducing home purchase costs; fiscal tools
have been innovated and upgraded, with special bonds being used
for land reserves and the acquisition of existing commercial housing
to promote inventory destocking. From the perspective of full-year
data, market pressure has gradually eased, and the decline in various
indicators has shown a narrowing trend. According to the data of the
National Bureau of Statistics, the sales area of newly built commercial
housing nationwide in 2025 was 881.01 million square meters,
representing a year-on-year decrease of 8.7%. The amount of sales
of newly built commercial housing nationwide was RMB8,393.7
billion, representing a year-on-year decrease of 12.6%. At the same
time, structural characteristics of the market were prominent, with
demand for improved housing continuing to be released, and market
performance in core cities such as Beijing, Shanghai, Hangzhou,
and Chengdu remaining relatively stable, becoming important pillars
supporting market stabilization.

For the aluminium profiles industry, with the rapid development of
emerging fields such as new energy vehicles and photovoltaics, the
demand for non-construction aluminium profiles has continued to
grow and has become a new engine for industry growth. Although
construction aluminium profiles are affected by the adjustment of
the real estate market, the renovation of existing housing, urban
renewal and the promotion of green buildings have brought
structural opportunities.
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Management Discussion and Analysis

In the face of industry fluctuations and uncertainties, Xingfa
Aluminium, as a major manufacturer and supplier of construction
aluminium profiles in the PRC, adopted a proactive business attitude,
flexibly adjusted its business principles, reinforced its cooperation
with real estate developers with healthy cash flow conditions, as
well as actively expanded its home improvement market and public
facility projects, effectively resisted market risks, so as to maintain
the Group’s market competitiveness and profitability through the
diversified development of the aluminium profile business.

Business Review

Xingfa Aluminium is one of the leading aluminium profile
manufacturers in the PRC and is principally engaged in the
manufacture and sale of aluminium profiles. As of 31 December
2025, the Group had a total of 950 valid patents, including 145
invention patents, 338 utility model patents, 467 design patents,
and participated in the drafting of approximately 169 national and
occupation standards. In this year, the Group ranked first among
the top 10 “2025 Strategic Integrity Service Providers in China’s Real
Estate Industry Chain e Aluminum Category” and first among the top
10 "2025 Strategic Integrity Service Providers in China’s Real Estate
Industry Chain e System Doors and Windows Category (Domestic
Brands)”. The Group once again topped the list of “Top 10 Preferred
Brands for Construction Profiles” and was successfully selected as a
“TOP 10" brand for preferred innovative materials in the AL-Survey
of the real estate, door, window, and curtain wall industry chain.

In 2025, China’s macroeconomy continued its recovery and
progressive momentum supported by government policies. The real
estate market gradually bottomed out under the policy keynote of
“halting declines and achieving stability”, with the proportion of
second-hand housing transactions increasing to 45%, demand for
housing upgrades continuously released, and the construction of
“good houses” progressing in an orderly manner. Despite ongoing
industry adjustments and a challenging business environment, the
Group adhered to its mission of “Pursuing Excellence in Quality,
Serving Global Customers” and embraced the difficulties. Relying
on continuous technological innovation, digital transformation
and upgrading, and lean production management, the Group's
product competitiveness and brand influence continued to increase.
Through the joint efforts of all employees, the Group successfully
passed the re-assessment for the National Manufacturing Single-item
Champion Enterprise designation during the year and was awarded
the title of “Premium Brand” for three categories of aluminum alloy
construction profile products, with its brand value highly recognized
by industry authorities.
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Management Discussion and Analysis

EEE WD

During the twelve months ended 31 December 2025, the Group
achieved revenue of RMB20,700.5 million, representing a year-
on-year increase of 9.8% compared to RMB18,854.6 million
in 2024. The sales volume was 900,100 tonnes, representing a
year-on-year increase of 11.2% compared to 809,312 tonnes in
2024. The net profit attributable to shareholders of the Group
was RMB632.2million, representing a year-on-year decrease of
23.5% compared to RMB826.0 million in 2024. Although the
market competition was intense, the Group had fully demonstrated
the inherent resilience of its business model, and improved its
profitability.

In terms of business development, the Group, as one of the earliest
enterprises to manufacture aluminium profiles in Mainland China,
specialises in the production of construction aluminium profiles
and non-construction aluminium profiles. In terms of construction
aluminium profiles, the Group will continue to consolidate its
market share and enhance its profitability. In 2025, sales revenue
from construction aluminium profiles was RMB16,883.8 million
(RMB16,621.2 million in the corresponding period of 2024),
representing a year-on-year increase of 1.6%. Confronted with the
increasing overall volatility in the construction market and pressure
on order volumes, as well as the uncertain business environment,
the Group adopted a prudent business strategy, which proactively
chose to establish partnerships with central-government-controlled
enterprises, state-owned enterprises, and real estate developers
with good reputations, strong financial positions, and healthy
cash flows. During the year, the Group was successfully shortlisted
for certain centralized procurement projects for aluminum alloy
profile, reflecting the market’s continued recognition of the Group’s
products and services. This strategy effectively reduced financial
risks, enabling the Group to maintain healthy cash flow for stable
operations and enhance the certainty of its performance.
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Management Discussion and Analysis

At the same time, the Group flexibly responded to market changes,
promptly adjusted strategic direction, deeply explored and expanded
the home decoration market. Compared to the construction
market, although the home decoration market was also affected
by the macroeconomic environment and the real estate market, its
demand was closely related to factors such as demographic structure
and consumption concept, resulting in relatively stable market
performance and certain counter-cyclical characteristics during
economic adjustments. In addition, the customer base in the home
decoration market was broader, which was conducive to expanding
the Group's market coverage, enhancing its brand influence, and
further increasing market share and profitability. During the year, the
Group continued to enhance its home door and window product
lines. The development of regional distribution networks, such as
the Chengdu processing center, achieved significant results, with
distributors in certain regions achieving noticeable growth in sales.
The Group believes that by expanding the home decoration market,
it can bring the Group closer to the end market to gain an in-depth
understanding of users’ needs. Moreover, the coordination between
the construction market and the home decoration market can help
the Group diversify operational risks and seek steady growth.

To vigorously boost consumption and lead the development of
new quality productivity through technological innovation, the
National Development and Reform Commission and the Ministry
of Finance issued the “Notice on Expanding the Implementation
of Large-scale Equipment Renewal and Consumer Goods Trade-in
Policy by 2025" in early 2025, arranging for ultra-long-term special
treasury bond funds to support consumer goods trade-ins, with
the scale further expanded compared to the past. Subsequently,
six departments, including the Ministry of Commerce, jointly issued
the “Notice on Implementing the Home Renovation and Kitchen
& Bathroom ‘Refresh’ Initiative in 2025” in January 2025, which
clearly included home decoration and building material products
within the scope of policy subsidies, focusing on green, smart, and
elderly-friendly initiatives, and supporting individual consumers in
carrying out old house renovations, partial kitchen and bathroom
renovations, and home modification for the elderly. The “Work
Plan for Stabilizing Growth in the Building Materials Industry (2025-
2026)"”, subsequently issued by seven departments including the
Ministry of Industry and Information Technology, further proposed
to intensify and expand the implementation of the home decoration,
kitchen and bathroom “refresh” initiative, and to support various
localities in including green building materials within the scope of the
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Management Discussion and Analysis

EEERImR DT

consumer goods trade-in policy. Since the implementation of these
policies, the demand for home decoration and building materials
has been steadily released, residents’ attention to aluminum profile
products such as green and energy-saving doors and windows has
significantly increased, and activity in the existing housing renovation
and partial modification market has strengthened. The Group
believes that a series of policies to promote consumption will bring
new development opportunities to the home decoration market and
the Group.

In addition, in response to the call for national infrastructure
construction and improvement of people’s livelihood, and to explore
commercial opportunities outside the commercial housing market,
the Group continuously reinforced cooperation with the government
on public facility projects such as stadiums, schools, hospitals, roads
and bridges. During the year, the Group successfully won certain
bids for the centralized procurement project for system windows,
reflecting the market’s high recognition of the Group’s products and
services. The public facility projects not only provided performance
growth opportunities to the Group, but also had a higher social
value, thus enhancing the Group's social reputation. In addition,
the Group accelerated the pace of expanding its retail business,
continuously improved and enriched the product lines of home doors
and windows. The Group enhanced the market penetration through
the provision of door and window products that targeted at the
household market, expanded the brand’s influence at the retail level,
and made the retail business and engineering business complement
each other, jointly enhancing the Group’s brand awareness.
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Management Discussion and Analysis

Apart from the construction aluminium profile business, the Group
also continued to develop the non-construction aluminium profile
business. Non-construction aluminium profiles are widely used in
various industries such as new energy photovoltaics, automotive
parts, durable consumer goods, medical devices, electromechanical
equipment, aerospace, electronic consumer goods, and
transportation, with good development prospects. In 2025, sales
revenue from non-construction aluminium profiles was RMB3,471.53
million (RMB1,914.5 million in the corresponding period of 2024),
representing a year-on-year increase of 81.3%. To better capture
market opportunities, the Group’s research and development team
will continue to strengthen the research and development of non-
construction aluminium profile products, so as to seek to develop
new products with better performance, continuously leverage the
market competitive advantage accumulated through research and
development, and achieve diversified business development.

Despite the challenging market in the short term, with years of
industry experience and excellent product quality, the Group has
established a good brand reputation in the market and has built
long-term stable cooperation with customers. The Group flexibly
adjusted its business strategies to adapt to market trends and
continuously strove for orders to drive the Group’s long-term
sustainable development. Currently, the Group has 7 production
bases domestically, including Foshan, Guangdong (3); Yichun,
Jiangxi; Chengdu, Sichuan; Qinyang, Henan; and Huzhou, Zhejiang,
with a total production capacity exceeding 1,000,000 tons per
year. The Group continuously improves the capacity layout to
enhance production efficiency. In addition, the Group attaches
great importance to digitalization and automation upgrades in the
production process. The second-generation digital production base
in Zhejiang has fully commenced production, effectively reducing
the land use scale and personnel cost through these upgrades, and
allowing for more effective use of land. During the year, the Group’s
“Full-Process Digital Intelligent Factory for the Aluminum Profile
Industry” project was successfully selected as one of the “2025
Excellent Typical Cases in Key Laboratory Fields” by the National
Industrial Information Security Development Research Center, driving
effective improvements in several key indicators such as extrusion
production efficiency and drawing design efficiency. The Group
will align with the trend of digital transformation to continuously
enhance the quality and efficiency of the production process.
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Management Discussion and Analysis
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In terms of overseas business, the Group actively increased
production capacity to enhance competitiveness in overseas markets
such as Australia and Southeast Asia. In 2025, the Group’s overseas
projects achieved significant progress: the aluminium extrusion
project in Australia with an annual production capacity of 20,000
tons officially commenced production in 2025; the new aluminium
alloy material project in Vietnam with an annual production
capacity of 180,000 tons is being advanced with full effort, and the
procurement of supporting facilities such as the sewage treatment
system was initiated in the second half of 2025; the Indonesia
base is also under intensive construction. The Group believes that
establishing professional sales teams in overseas and building
overseas sales networks will effectively intensify the cooperation
relationship with overseas customers. The Group is committed to
realising the “zero-distance strategy” of local production, local users,
and local services so as to provide higher quality and more efficient
services to overseas customers, which will not only help expand the
Group’s business footprint in the global market, but also further
consolidate the Group's industry position, propelling the Group to
become a well-positioned pioneer in this industry.

Revenue

For the year ended 31 December 2025, the revenue and sales volume
of the Group increased by 9.8% and 11.2% to approximately
RMB20,700.5 million and 900,100 tonnes respectively (2024
RMB18,854.6 million and 809,312 tonnes respectively), of which
the sales of construction aluminium profiles and non-construction
aluminium profiles accounted for 81.6% and 16.8% of the revenue
respectively. The gross profit of the Group for the Year decreased
by 26.2% vyear-on-year to approximately RMB1,301.2 million. The
gross profit margin decreased to 6.3% (2024: 9.4%), and such
decrease was mainly due to the intensified market competition
during the Year. During the Year, the profit attributable to owners
of the Company was approximately RMB632.2 million, representing
a decrease of 23.5% year-on-year.

Construction Aluminium Profiles

Construction aluminium profiles are surface treated aluminium
profiles mainly used for the construction and installation of doors
and windows, curtain walls, ceilings and blinds and other decorative
products.

In 2025, the revenue of construction aluminium profiles increased
by 1.6% year on year to approximately RMB16,883.8 million (2024:
RMB16,621.2 million), and sales volume grew by 9.3% year on year
to approximately 735,671 tonnes (2024: 672,915 tonnes).
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Management Discussion and Analysis

Non-construction Aluminium Profiles

Non-construction aluminium profiles are mainly plain aluminium
profiles, which can be used as container frames and other products
such as new conductive profiles of urban railway locomotives and
ship components. In addition, they can also be made into different
forms and shapes, such as heat sinks of central processing units
(CPUs) and displays and frames of consumer electronic products.

The revenue of non-construction aluminium profiles increased by
81.3% vyear on year to approximately RMB3,471.5 million (2024:
RMB1,914.5 million) in 2025 while sales volume increased by 20.6%
year on year to approximately 164,429 tonnes (2024: 136,397
tonnes).

PROSPECT

Looking ahead to 2026, the Central Economic Work Conference has
clearly stated the objective to “focus on stabilizing the real estate
market”. The policy core has shifted towards consolidating the
trend of “stability”, proposing a synergistic approach of “controlling
new supply, reducing inventory, and optimizing supply”, and
elevating “urban renewal” to an important task for expanding
domestic demand. As the construction of “quality housing”
proceeds in an orderly manner and the implementation of urban
village redevelopment and the renovation of dilapidated and old
housing accelerates, demand in the existing property market will
be gradually released. In the aluminium profile industry, although
the growth of aluminium for construction has slowed down, the
demand for lightweighting and energy saving in emerging fields
such as new energy vehicles and photovoltaics continues to grow,
and non-construction aluminium profiles have become a new engine
for industry growth. In the medium to long term, in line with the
promotion of green buildings and energy-saving doors and windows
under the “dual carbon” strategy, the aluminium profile sector, as a
massive existing market, remains full of development opportunities.
The Group maintains a cautiously optimistic attitude towards the
industry development and its own growth.
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The Group firmly believes that opportunities are embedded within
challenges. In face of multiple market challenges, all employees of
the Group will work together, firmly believe in our mission, and
consistently uphold the core values of “Customer First, Quality
Foremost, Innovation Leading, Ingenious Craftsmanship”. We will
continuously develop products that meet market demands, while
vigorously expanding the market to achieve diversification in the
business model for the aluminium profile industry. In terms of
construction aluminium profiles, the Group will continue to reinforce
cooperation with market partners who have healthy cash flow
condition, and actively explore the potential of the home decoration
market and public facility projects, as well as accelerate the layout
of the retail market that can precisely reach consumers. During
the year, the Group was successfully shortlisted for the centralized
procurement projects of several leading real estate enterprises,
reflecting the market’s high recognition of the Group’s products
and services. In the field of non-construction aluminium profiles,
the Group will continue to develop aluminium products that are
highly resilient, lightweight, and have high added value, striving to
gain a competitive advantage in such market with a wide range of
applications, and to build the non-construction aluminium profiles
business into an important growth engine beyond the construction
segment.

In addition, to fully seize the market opportunities brought by
the intensifying of global trade, the Group makes every effort to
promote capacity expansion and overseas deployment to further
improve the domestic and overseas sales and production networks.
Domestically, the Group has multiple production bases, among which
the second-generation digital production base in Zhejiang has fully
commenced production. Through digital and automated upgrades, it
has effectively reduced land use scale and personnel costs, achieving
more efficient and intensive land use. With regard to overseas, the
production base in Australia has successfully commenced production,
while the projects in Vietnam and Indonesia are proceeding at full
speed. By then, in terms of production and sales, both domestic and
overseas are expected to form strong synergies to jointly enhance
the Group’s industry position and brand awareness globally.
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Management Discussion and Analysis

Since its establishment, the Group has upheld a spirit of seeking
progress and relentlessly pursued innovation and breakthroughs with
the help and support of customers, suppliers, and various business
partners. In the current challenging market environment, the Group
has always maintained a proactive stance. We deeply understand
that challenges and opportunities coexist, and only through
continuous self-innovation and market adaptation can we maintain
a competitive advantage in the wave of competition. Looking ahead,
the Group will continue to respond to changes in market with
flexible marketing strategies, provide powerful and cost-effective
products and services to customers nationwide and globally to satisfy
the customers’ growing demand for products, at the same time, the
Group will realise sustainable growth, so as to continuously create
returns for the shareholders of the Group.

In the long run, the Group remains optimistic about the medium
and long-term development of the aluminium profile industry.
The aluminium profile industry, as a huge stock market, is full of
development opportunities driven by trends such as the new energy
revolution, the promotion of green buildings, and the renovation
of existing housing stock, even though the industry is still facing
adjustment pressure in the short run. As a major participant in the
PRC’s aluminium profile industry, Xingfa Aluminium, by virtue of the
technical and brand advantages accumulated through honors such
as National Manufacturing Single-item Champion Enterprise and
National Green Factory, is confident to increase its market share and
lay a solid foundation for sustainable development in the medium
and long run.
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FINANCIAL REVIEW
Revenue

The revenue and sales volume of the Group for the Year increased
by 9.8% and 11.2% year-on-year to approximately RMB20,700.5
million and 900,100 tonnes respectively (2024: RMB18,854.6 million
and 809,312 tonnes respectively). The growth of revenue was
attributable to the increase in sales orders during the Year.

The sales volume of construction aluminium profiles and non-
construction aluminium profiles for the Year both increased by
9.3% and 20.6% to approximately 735,671 tonnes (2024: 672,915
tonnes) and 164,429 tonnes (2024: 136,397 tonnes) respectively.

The following table sets forth the details of our revenue by reportable
segments for the years ended 31 December 2025 and 2024:

Manufacturing and sale of aluminium profiles 4 2 % $& & 85 ) i/
— Construction aluminium profiles —EEEIRAUM

— Non-construction aluminium profiles —FERE SRR A
All other segments Fr B H A5 &R
Total #Et

Note:

Our Group's revenue from all other segments represented revenue generated
from processing service contracts related to aluminium products, sale of
aluminium panels, aluminium alloy, moulds and spare parts, and sale of office
premises and residential properties.
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Management Discussion and Analysis

Gross profit and gross profit margin

The gross profit of the Group for the Year decreased by 26.2% year-
on-year to approximately RMB1,301.2 million (2024: RMB1,763.7
million).

The overall gross profit margin for the Year of the Group decreased
by 3.1% to 6.3% (2024: 9.4%), and the sales to production ratio
increased slightly to 99.3% (2024: 98.8%).

The following table sets forth the gross profit margin of our
aluminium profiles in 2025 and 2024:

Construction aluminium profiles FEEESRAUM
Non-construction aluminium profiles JEEZEEIRTH

The gross profit margin of construction aluminium profiles and non-
construction aluminium profiles decreased to 5.7% and 3.3% for
the Year respectively as compared to that of 2024. The decrease in
gross profit margin of construction aluminium and non-construction
aluminium was mainly due to the intensified competitive market.

Other income

Other income of the Group for the Year increased to approximately
RMB230.0 million (2024: RMB200.9 million), which was mainly
attributable to the combined effect of the increase in interest
income, offset by the decrease in income from VAT input deduction
for the Year.

Distribution costs

The distribution costs of the Group for the Year decreased by 20.8%
to approximately RMB316.3 million (2024: RMB399.4 million), which
accounted for 1.5% of the revenue (2024: 2.1%). The decrease was
mainly due to the strengthening of cost control.
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Administrative expenses

The administrative expenses of the Group for the Year decreased by
6.0% to approximately RMB421.1 million (2024: RMB447.9 million),
which accounted for 2.0% of the revenue (2024: 2.4%). The
decrease was mainly due to the tightened cost control.

Impairment loss reversed (recognised) on trade and
other receivables

The impairment loss on trade and other receivables of the Group for
the Year decreased by RMB125.1 million to a reversal of RMB57.2
million (2024: RMB67.9 million), which was mainly attributable to
the recovery of receivables previously provided for as doubtful debts,
reflecting an improvement in collection performance.

Finance costs

Despite of the increase in the level of bank borrowings, finance
costs remained stable at approximately RMB103.6 million (2024:
RMB104.6 million) which is due to the decrease in the average
interest rate of bank borrowings.

Profit for the Year and net profit margin

The profit attributable to shareholders of the Company
(“Shareholders”) for the Year decreased by 23.5% year-on-year
to approximately RMB632.2 million (2024: RMB826.0 million). The
decrease was mainly attributable to decrease in gross profit in the
year as a result of intensified market competition.

/"2‘2 \

XINGFA ALUMINIUM HOLDINGS LIMITED &R 1= AR AT

 —

ITHAX

RAFE  AEEZITERASZ R 6.0%EHA
REINBET (ZE_NE : ARM4479H
BT) G2 EEI20% (2T -MF 24%) °
R E B AR AT IR EZ AT -

SO (ERRA) X5 REMEVRRERE
5F

AEEFAR S KEMEWFIERERER D
AR5 IAELERDARES72BEL(Z
ToNE: ARBTIRETT) FTEHRUE
LR DR RIRFHR B HE A EWEIE - RELEK
KIBBATRE -

B AR AN

BERITEEE N TR AETFE
BHOARKEIGABIL (ZE_MF : ARK
1046E87T) * JTAERBRITEEFEH R R
FEL »

AN R A R AR R

AAERRE ([BRR])) BEAFEERFRER D
235%EH AR 2AET(ZE-ME A
RE860EETT) c B EEHRMIHGHRF
MBI EF N EFR D FTEL -



Management Discussion and Anqusis

ANALYSIS OF FINANCIAL POSITION
Current and quick ratios

The following table sets out our Group’s current and quick ratios as
at 31 December 2025 and 2024:

=

Current ratio (Note i) mENEL R (BT aE)
Quick ratio (Note i) RE) LR (K7 27i0)

Notes:

(i) Current ratio is calculated based on the total current assets divided by the total
current liabilities at the end of the year.

(ii) Quick ratio is calculated based on the difference between the total current
assets and the inventories divided by the total current liabilities at the end of
the year.

Current ratio as at 31 December 2025 increased while quick ratio
decreased slightly as compared to those as at 31 December 2024.
This was mainly because of the strategic increase in inventories near
the year end to support the anticipated business growth.

Gearing ratio

The following table sets out our Group’s gearing ratio as at 31
December 2025 and 2024:

Gearing ratio (Note) AfEE (W7

Note:  Gearing ratio is calculated based on the loans and borrowings divided by total
assets and multiplied by 100%.

The gearing ratio remained stable for the Year as compared to that
of 2024, reflecting a prudent and well-balanced capital structure.
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Inventory turnover days

The following table sets out our Group’s inventory turnover days
during the years ended 31 December 2025 and 2024:

FEEASH (K i)

Inventory turnover days (Note)

Note:  Inventory turnover days is calculated based on the average of the beginning

and ending inventory balance before provision for the periods divided by the
total cost of sales during the years multiplied by 365 days.

Inventory turnover days for the Year increased slightly as compared
to that for 2024 due to enhanced arrangement on production plans,
leading to a stable inventory backlog and inventory turnover days for
the Year.

Debtors’ turnover days

The following table sets out our Group’s debtors’ turnover days
during the years ended 31 December 2025 and 2024:

e R SRR AR (A i)

Debtors’ turnover days (Note)

Note:  Debtors’ turnover days is calculated based on the average of the beginning

and ending balance of trade and bills receivables (net of allowance for doubtful
debts) for the periods divided by revenue during the years multiplied by 365
days.

The debtors’ turnover days remained stable for the Year as compared

to that of 2024. This was mainly because the Group maintained the
consistent credit control to its debtors generally during the Year.
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Management Discussion and Anqusis

Creditors’ turnover days

The following table sets out our Group’s creditors’ turnover days
during the years ended 31 December 2025 and 2024:

Creditors’ turnover days (Note) FE BR R BRHA (A7 2)

Note:  Creditors’ turnover days is calculated based on the average of the beginning
and ending balance of trade and bills payables for the periods divided by the
total cost of sales during the years multiplied by 365 days.

The creditors’ turnover days for the Year remained stable as
compared to that of 2024. The stability reflects the Group’s
consistent payment arrangements with suppliers, supporting efficient
working capital management while maintaining competitive purchase
costs.

Bank and other borrowings

As at 31 December 2025, the Group’s loans and borrowings
dominated in RMB amounted to approximately RMB2,965.2 million
(31 December 2024: RMB2,877.4 million), of which approximately
RMB49.3 million were fixed rate borrowings (31 December 2024:
RMB564.8 million).

Save for typically lower borrowing requirements in the first quarter of
the Year due to holidays during the Chinese Lunar New Year, there
was no seasonality in the Group’s bank borrowing requirements.

Banking facilities and guarantee

As at 31 December 2025, the banking facilities of the Group
amounted to approximately RMB17,019.2 million (31 December
2024: RMB14,231.2 million), of which approximately RMB6,636.8
million were utilised (31 December 2024: RMB6,420.1 million).

No banking facilities were guaranteed by related parties of the
Group.
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Capital expenditure

Capital expenditure was used for acquisition of property, plant and
equipment and land use rights. During the Year, our Group’s capital
expenditure amounted to approximately RMB671.2 million (2024:
RMB955.8 million). The increase in capital expenditure during the
Year was mainly due to the acquisition of equipment and land use
rights for our production plants.

Capital structure

As at 31 December 2025, the Company had 420,649,000 ordinary
shares of HKDO0.01 each in issue. During the Year, no share of the
Company was issued.

TREASURY POLICIES

The Group'’s policy is to regularly monitor its liquidity requirements
and its compliance with lending covenants, to ensure that it
maintains sufficient reserve of cash and adequate committed lines
of funding from major financial institutions to meet its liquidity
requirements in both short term and long term.

Certain sales and purchases of inventories of the Group are
denominated in the United States (“US") dollars, Australian (“AU")
dollars and Hong Kong (“HK") dollars. Furthermore, certain trade
receivables, trade payables, bank balances and bank loans are
denominated in US dollars, AU dollars and HK dollars, therefore
exposing the Group to the currency risk of US dollars, AU dollars and
HK dollars.

XINGFA ALUMINIUM HOLDINGS LIMITED &R 1= AR AT
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CASH FLOW HIGHLIGHTS BERERNE
The following table sets out our Group’s cash flow highlights during FREFIAEERHE T _AFER_ZT N
the years ended 31 December 2025 and 2024: FT_A=T—BIEFEZRERE[BE
2025 2024
2025%F 20244
RMB’000 RMB’000

AREFT AEETFT

Net cash generated from operating activities KEEBFREHReFE 980,400 1,415,490
Interest and dividend received BUF BB 88,848 46,070
Payment for purchase of property, plant and BEWE BERZHENUR

equipment and investment properties REYEZ AR (671,178) (955,826)
Interest paid SATF R (106,078) (128,217)
Net increase/(decrease) in bank borrowings RITIEEE I, O L) F5E 97,832 (270,141)
Dividends paid to owners of the Company BRNANTHEEAZRRE (245,511) (245,629)

We generally finance our operations through internally generated ANEB—RFEBAIFEEZHE S RE LIRTTE
cash flows and bank borrowings. Our Directors believe that on a B A& BIRMHEESL EEMRE EEM:S K
long-term basis, our liquidity will be funded from operations and, if &£EZFBESHEUARAEER (WWEFE)EE

S

necessary, additional equity financing or bank borrowings. HMEAFE K IRTTIEERE -

As at 31 December 2025, the Group had cash and cash equivalents WN-ZE-RE+-A=+—H AEBHEA
of RMB1,647.8 million (31 December 2024: RMB2,726.1 million), R&RKREESEMARKBI6478HE T (=T
among which 7.4% was held in US dollars, 0.3% was held in HK ~ —PF+=-A=+—H: AR¥2,7261B&ET) -
dollars, 0.4% was held in AU dollars and the remaining balance was ~ EFH7.4%AETHE ~ 03%AETTEE * 0.4%
held in RMB. LORTHAB RARBAARKEREE -
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SALE OF COMPLETED PROPERTIES
(i) Xingfa Plaza

“Xingfa Plaza” (#2135 X /&), a property project wholly-owned
by the Group, is located at the northern side of Jihua Road
and western side of Changang Road, Chancheng District,
Foshan City, Guangdong Province, the PRC. The land use
rights of the property were granted for a term of 40 years
expiring on 19 May 2050 for commercial service, office,
culture and entertainment uses. The property comprises a
parcel of land with a site area of approximately 16,961.36
sq.m. and a gross floor area of approximately 123,527.29
sq.m..

During the Year, one unit of “Xingfa Plaza” (#% X&) had
been sold and delivered. There was revenue of RMB0.69
million recognized from the sale of completed properties for
the Year (2024: RMB3.7 million).

HUMAN RESOURCES

As at 31 December 2025, our Group employed a total of
approximately 10,474 full time employees in the PRC, Hong Kong
and Australia which included management staff, technicians,
salespersons and workers. In 2025, our Group's total expenses on the
remuneration of employees were approximately RMB1,229.6 million,
represented approximately 5.9% of the revenue of our Group. Our
Group's emolument policies are formulated on the performance of
individual employees, which will be reviewed regularly every year.
Apart from the provident fund scheme (according to the provisions
of the Mandatory Provident Fund Schemes Ordinance for Hong
Kong employees), housing fund, medical insurance, unemployment
insurance and other relevant insurance (according to the PRC rules
and regulations for PRC employees), discretionary bonuses and
employee share options are also awarded to employees according
to the assessment of individual performance. In-house and external
training programmes are provided as and when required.
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Directors and Senior Management

Directors
Executive Directors

Mr. Wang Li ("Mr. Wang"”), aged 47, has been an executive
Director and the chairman of the Company (“Chairman”) since
14 April 2022. Mr. Wang has over 19 years of working experience
in investment banking, mergers and acquisitions, and operation
management. Mr. Wang obtained a Bachelor’s degree in Investment
Economics Management from Shanghai University of Finance
and Economics in 2001 and a Master’s degree in Finance from
Southwestern University of Finance and Economics in 2004. Mr.
Wang held different positions in various banks and financial
institutions during the period from June 2004 to June 2018.
Mr. Wang was the general manager of the investment banking
department of Guangzhou branch of China Everbright Bank (¥
Bl Yt KER7TE M 9 17) from May 2014 to November 2016. From
November 2016 to June 2018, Mr. Wang was the general manager
of Guangdong Finance Fund Management Co., Ltd.* (B8R B8 &£ 4
EIE AR A a)). From June 2018 to February 2021, Mr. Wang was
the assistant to general manager and head of the capital operation
department of Guangdong Province Guangging Holding Group Co.,
Ltd.* (BRE BEIL KR EE AR A 7). Since February 2021, he has
been serving as the operation management director of Guangdong
Guangxin Holdings Group Co., Ltd.* (BEEREEEHIEREBGRE D
Al) ("Guangxin Holdings”). During his employment with Guangxin
Holdings, Mr. Wang also took up the position of director in various
companies invested by Guangxin Holdings, namely FSPG Hi-Tech Co.,
Ltd. (BBILEE BRI E AR D B R A 7)), the shares of which are
listed on the Shenzhen Stock Exchange (stock code: 000973) (from
August 2021 to March 2022), Star Lake Bioscience Co. Inc. Zhaoging
Guangdong* (BEREE 2\ EWEHERHG BR AR, the shares
of which are listed on the Shanghai Stock Exchange (stock code:
600866) (from August 2021 to April 2022), Guangdong Foodstuffs
Import & Export Group Co., Ltd* (ERERRELIEE AR
‘A A]) and Guangdong Guangxin Emerging Industries Investment
Private Equity Management Co., Ltd.* (BHREMINEEEILER
E2HSEEAMRAF). Guangxin Holdings is the holding company
of Guangxin Aluminium (HK) Limited, which holds approximately
31.47% of the issued shares of the Company as at the date of this
annual report, and is the controlling shareholder of the Company.

* For identification purpose only
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Mr. Liao Yuqing (“Mr. Liao”), aged 57, is an executive Director
and the chief executive officer of the Company. He is in charge of
the sales and marketing activities of the Group and is responsible
for the planning, development, implementation and evaluation of
the marketing strategies of the Group. Mr. Liao joined the Group
in January 1993. Prior to that, Mr. Liao was in the military between
1986 to 1991. Mr. Liao worked at the Agricultural Bank of China
Jiujiang Branch from 1991 to 1992. Mr. Liao is the director of
Guangdong Xingfa and an executive director of Foshan Xingfa
Trading Co., Ltd., Guangdong Xingfa Precision Manufacturing
Co., Ltd., Guangdong Xingfa Aoke Architecture Technology Co.,
Ltd., Alxin Investment Co., Ltd. ( $B2{E#RE B A7) and Alxin
Development Co., Ltd. ( $2{2 8 E AR 2 7). Mr. Liao is the son-in-
law of Mr. Luo Su, the Honourable Adviser of the Group.

Ms. Zheng Jianhua (“Ms. Zheng”), aged 52, has been the chief
financial officer of the Company since 30 September 2022 and
has been appointed as an executive Director on 16 August 2024.
Ms. Zheng is also a director of Guangdong Xingfa. Ms. Zheng
has extensive experience in accounting, finance and business
management. Ms. Zheng obtained a bachelor’s degree in economics
(majoring in accounting) from Sun Yat-Sen University in July 1999.
Prior to joining the Group, she worked in various departments
and subsidiaries of the group companies of Guangxin Holdings.
From May 1995 to January 2002, she was a deputy manager of
the finance department of ERESHEEEREBR A A, a
subsidiary of Guangdong Foreign Trade Imp. & Exp. Co., Ltd.* (B
A HNE RIS A 7). In January 2002, she served as a deputy manager
of the finance department of Guangdong Foreign Trade Imp. & Exp.
Co., Ltd.* (BEERAINERE A 7)), and has been promoted to the
manager of the finance department of Guangdong Foreign Trade
Imp. & Exp. Co., Ltd.* (B & YMNE 7852 7)) since December 2005.
She then served as the deputy head of the clearings department
and the deputy head of the capital management department of
Guangxin Holdings from March 2010 to June 2014. Later, she served
as the deputy head of the operating management department in
June 2014 and was then promoted to the head of the operating
management department in September 2018. Subsequently, she was
appointed as the head of the innovation and strategic management
department in February 2019. She has been promoted to the general
manager of the information management department since February
2020. From January 2021 to August 2022, she was promoted to the
deputy general manager of the strategic management department
(Group Director). Since August 2022, she has been the chief financial
officer of Guangdong Xingfa.
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During her employment with Guangxin Holdings, Ms. Zheng also
took up the position of director in various companies invested by
Guangxin Holdings, namely Guangdong Foreign Trade Imp. & Exp.

Co., Ltd.* (BEEEINE R AT (from June 2020 to June 2022),
GMG International Tendering Co., Ltd.* (B3 812 A 7)) and %5 4%
372 A) (from June 2020 to August 2022).

Mr. Law Yung Koon (“Mr. Law"), aged 68, has been appointed
as an executive Director since 28 April 2009. He is responsible for
the sales and marketing of our products in overseas market. Prior to
joining the Group, Mr. Law was the general manager of Hang Fat
Aluminium Profiles Company Limited, which was the sole distributor
of the Group in Hong Kong and Macau and one of the suppliers of
aluminium ingots.

Mr. Wang Zhihua (“Mr. Wang”), aged 55, has been appointed
as an executive Director since 1 March 2008. Prior to joining the
Group in January 2003, from 1992 to 1997, Mr. Wang worked
at Guanglian Industrial Co., Ltd. and the Guangzhou Branch of
Huaxia Securities Co., Ltd. Mr. Wang obtained a bachelor’s degree
in statistics from the Jiangxi University of Finance and Economics in
1992. Mr. Wang is also an executive director of Xingfa Aluminium
(Chengdu) Co., Ltd..

Mr. Luo Jianfeng (“Mr. Luo”), aged 54, has been appointed as an
executive Director since 16 April 2018. Mr. Luo has approximately
32 years of experience in accounting and finance. He worked in
(i) Shunde City Accounting Firm from July 1993 to March 1996;
(i) Guangdong Dezheng Accounting Firm with Limited Liability
from April 1996 to December 2001; (iii) Guangdong Gongcheng
Accounting Firm from January 2002 to December 2007. He then
worked in Foshan City Zhongzhengcheng Accounting Firm Co.,
Limited as a certified public accountant from January 2008 to April
2016. In addition, Mr. Luo was the independent non-executive
director of Bestsun Energy Co. Ltd. (B JII8E/RAZ (D B BR A F) (stock
code: 600681), the shares of which are listed on the Shanghai
Stock Exchange, from June 2009 to June 2015. Mr. Luo obtained
a bachelor’'s degree in economics from Guangdong University of
Business Studies in the PRC in June 1993 and is a non-practising
member of The Chinese Institute of Certified Public Accountants.
Mr. Luo is an executive director of China Lesso Group Holdings
Limited (Fh BB 28 £ B 1A B PR A 7)) (stock code: 2128) (“China
Lesso”), the shares of which are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) and a
substantial shareholder of the Company. He is also a director/general
manager/ supervisor of various companies in China Lesso and its
subsidiaries (“China Lesso Group”).

* For identification purpose only
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Non-executive Directors

Mr. Zuo Manlun (“Mr. Zuo”), aged 53, has been appointed
as a non-executive Director since 16 April 2018. Mr. Zuo has
approximately 25 years of experience in the industry of plastic pipe.
Mr. Zuo has extensive business management experience. He is the
chief executive officer of China Lesso Group and was appointed as
an executive director of China Lesso in February 2010. He is also a
director/general manager/supervisor of various companies in China
Lesso Group. Mr. Zuo's expertise was recognised by several awards
including “Outstanding Worker of the Plastic Industry in the PRC”
accredited by China Plastics Processing Industry Association in 2009
and “Senior Plastic Product Engineer (Technical Entrepreneur)”
accredited by Guangdong Human Resources and Social Security
Department in 2019.

Mr. Wang Lei, aged 56, is a senior engineer, was appointed as an
executive Director on 4 August 2021 and has been re-designated as
a non-executive Director on 16 August 2024. Mr. Wang obtained
his bachelor’s degree in mechanical engineering from University
of Science and Technology Beijing (3t =} £ K ) and master’s
degree in business administration from Central South University (%
BAE)in 1991 and 2004 respectively. He has extensive business
management experience. Mr. Wang was the executive president of
Guangzhou Zhongyong Group Co., Ltd.* (BM T EEBE AR
A 7)) from 2005 to 2006 and the general manager of Guangdong
Venture Capital Group Co., Ltd.* (ERERMRIEEEBEFRAF])
stationed in Guangdong Hongli Machinery Co., Ltd.* (/& 5554 ) #
22 HBR A F]) from 2006 to 2009. Since 2009, Mr. Wang has served
various group companies of Guangdong Guangxin Holdings Group
Ltd.* (EREHIEREB B R A7) (“Guangxin Holdings”). He
was the vice president of FSPG Hi-Tech Co., Ltd. (ff LI 2E Rlik &
B HBBRAE]), the shares of which are listed on the Shenzhen
Stock Exchange (stock code: 000973), from 2009 to 2016 and
was a member of the party committee of FSPG Hi-Tech Co., Ltd..
From 2016 to 2017, Mr. Wang served as the deputy director of the
operation department of Guangxin Holdings and the deputy general
manager of Guangxin Maritime Heavy Industry Co., Ltd.* (Z¥1/&
EETRMABRZAF). He was also the chairman and secretary of
the party committee of Guangdong Guangging Metal Technology
Co., Ld*(BREFTBEIE AR AT as well as the executive
director of Guangdong Guangging Metal Rolling Company* (& 3R &
HEBELAF])from 2017 to 2020. From 2020 to present, he is a
director of Guangxin Shengte Investment Co., Ltd.* (J& 3R & #T & &
WERRRAAD.
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Independent non-executive Directors

Mr. Chen Mo (“Mr. Chen"), aged 61, was appointed as an
independent non-executive Director on 29 February 2008. He
obtained the lawyer qualification certificate issued by the Guangdong
Provincial Department of Justice in June 1989. Mr. Chen has been
a practicing lawyer in the PRC since 1993 and has been a partner
of (i) Goldsun Law Firm (B {Z B & 2 /0 F % A7) from 1998 to
2011; and (ii) Guangdong King & Land Law Firm (ERZ E A0
E7AT) from 2011 to March 2019. Mr. Chen was admitted as a
lawyer by the Department of Justice of Guangdong Province in June
1989 and obtained = #% {2 il & #&(Third Grade Lawyer) from the
Department of Personnel of Guangdong Province in 1999. Mr. Chen
graduated from the Political Education Department of South China
Normal University (ZERI BT &5 X2 ) in 1986. He has been granted
the (RN 1L = B H AR E B E M E ) (Certificate of Engaging in
Securities Law Business) jointly by the Ministry of Justice and China
Securities Regulatory Commission in 1996, the {({Z ANt = £ & &}
HEOEEEATERERKEKFS) (Certificate of Engaging in
Delimitation of Property Rights of Collective Science and Technology
Enterprises) jointly by the Ministry of Justice, the Ministry of Science
and Technology of the PRC and the State-owned Asset supervision
and Administration Commission of the State Council in 1998, and
the { LA R EILE B 7I45 %35 ) (Certificate of Completion of
Training on Independent Directors of Listed Companies) by the China
Securities Regulatory Commission and the School of Management
of Fudan University jointly in 2001. Mr. Chen joined Guangdong
Lianyue Law Firm (BEER & #ZRD = H5FT) in April 2019.
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Dr Hon Junius K. Y. Ho, JP ({1 & 22) ("Junius”), is a Senior Partner {ZZ@B L AF# L (WEE])  BAE
of Messrs K.C. Ho & Fong, Solicitors & Notaries where he is the head F &M SR AEBAZ— EEBFALEE
of the Litigation and Commercial Department. HOFT o

Having studied at Anglia Ruskin University in the United Kingdom {&ZR—NANUFEXREEMNIESEHE
(formerly known as the Chelmer Institute of Higher Education), 2t (RIIRSHLTREGEEHRSAS)  r MBE
Junius obtained his Bachelor of Laws in 1984. He then enrolled ESARELE[E LBAREETSABHEL
at the University of Hong Kong to complete his Post-graduate EX/RRRE - AIBEZER T —NFEPRBUE
Certificate in Laws study. In 2019, Junius was awarded an Honorary ~— REZEESABLEEFE BN - UREZM[ BEE
Doctorate in Law by the China University of Political Science and Law  R{EH MG L B EI AR ©

in recognition of his “outstanding contribution and achievements in

the legal sector.”

Junius was admitted as a solicitor in Hong Kong in 1988. He was {ZZR— NN\ FEEEBNERMER
subsequently admitted in Singapore, and England and Wales in  HE&DFITE—NANAF R —NIEFEEFM
1995 and 1997, respectively. In 2003, he was appointed as a China- FEMEE K FHEBAEMER  — ST =FHE
Appointed Attesting Officer. In 2022, he was also admitted as a E‘E?%':F‘ BEFAAEA S _FREHEA
lawyer of the People’s Republic of China (Guangdong-Hong Kong- HFBEMAEE (BEHERNER) o

Macao Greater Bay Area).

Over the 30 years of his career, Junius’ commitment to serving the {IJEZAEBE=Z+ZFHE  —HIF2NUE
community and contributing to the economic co-operation between ZE X ARFRY  RREBRMEEAEERH
Hong Kong and Mainland China has never wavered. Furthermore, 71 & AR AT [& AR FI(R 8 B8 R A EE & 1
other than serving as a legal practitioner, Junius also serves on  HIZFEZEE - B—HHE » MEZNEALAHK

various government and public boards as follows: =% HEZEBUT R AR REREE AR -
HepaiEmT :
1. Member of the 14th National Committee of the Chinese 1. qﬂl/\Eﬁ/\é\TﬁféﬁQEﬁfﬁJrEE’i\%
People’s Political Consultative Conference (since 2023); BEZE(ZT_=F%

2. Member of Legislative Council of HKSAR (since 2016) and 2. BEBFRIITREN ZE®EE (_’7’*7\

was elected as Deputy Chairman of the House Committee of FES) URZZE_RF-HEER
the LegCo in January 2026; EENBEEGRIEST

3. Representative of the non-governmental organization (IPLSA) 3. BEHABREERTEEEGE TRIF
granted Special Consultative Status by the United Nations Fﬁiﬁhﬁ’]#ﬂ(ﬁ%ﬂ%ﬁk(lPLSA) R&(ZE
Economic and Social Council (since 2022); ZFES

4. Bronze Bauhinia Star from the Government of the Hong 4. BAFNTHRBFREAESE (ZF
Kong Special Administrative Region (since 2023); e

5. Justice of the Peace of the Hong Kong Special Administrative 5. BEBEFIITHRAF@HL (ZE—RF
Region (since 2016); =25

6. New Territories Justice of the Peace of the Hong Kong Special 6. EAFNTBRERARTFG L (=ZF

Administrative Region (since 2016); —REES)

7. Accredited Speaker on National Security Education, Supervisor 7. BEREZE2HEREGR  BZHERE
and Co-Ordinator for the Curriculum of the National Security BRERNEZEGTRE(CE__F%F
Education, Chairman of the Examination Board of the )

\_ National Security Education (since 2022);
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15.

16.

17.
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21.

22.

23.

Directors and Senior Management

Ex-officio Executive Councilor of Heung Yee Kuk (since 2016);

Indigenous Village Representative of Leung Tin Village (2011-
2023);

Director and Chairman of Yan Oi Tong (1993-1997) and
Advisory Board Member of Yan Oi Tong (since 1997);

Founder of Butterflyers Association Limited (a charitable
organization) (since 2010);

Founder and Chairman of International Probono Legal
Services Association Limited (“IPLSA") (since 2018);

Spokesman of New Territories Concern Group (since 2013);

Member of the 14th National Committee of the Chinese
People’s Political Consultative Conference (since 2023);

Arbitrator of China International Economic and Trade
Arbitration Commission Hong Kong Arbitration Centre (2021
to 2026);

Arbitrator of Guangzhou Arbitration Commission (since
2021);

Arbitrator of Zhaoqing Arbitration Committee (since 2021);

Arbitrator of South China International Economic and Trade
Arbitration Commission (Shenzhen Court of International
Arbitration) (since 2012);

Special Adviser of “One Belt One Road” Legal Services
Research Centre of the Guangdong Lawyers Association
(since 2017);

Expert of Compliance Expert Think Tank of Guangzhou
Guangdong-Hong Kong-Macao Greater Bay Federation for
Enterprise Compliance and Anti-corruption (since 2022);

Trainer of National Security Education (Train the Trainers)
Course (since 2022);

President of the Foreign Legal Services Branch of Guangzhou
Lawyers Association (2024);

Advisor of the Dongguan Foreign-related Rule of Law
Research Association of the Dongguan Law Society (2024);
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24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

Directors and Senior Management

EENEA

EEAR

Member of the Office of Rule of Law of the Guangdong
Provincial Party Committee (2023-2028);

Part-time Tutor of Master of Public Administration, China
University of Labor Relations (2018-2021);
Independent Director of Hong Kong Football Association

(2011-2019);

Member of the Chinese People’s Political Consultative
Conference of Huangpu District, Guangzhou (2013-2021);

Elected Member of Lok Tsui District of Tuen Mun District
Council (2016-2019);

Member of the Council of Lingnan University of Hong Kong
(2015-2021),

Past President (2011-2012) and Council Member (1995-
2017) of the Law Society of Hong Kong;
Member of the Panel of Adjudicators of the Obscene Articles

Tribunal (2013-2022);

Member of the Chinese People’s Political Consultative
Conference Guangzhou Committee (2022-2023);

Visiting Professor at the Law School of Jinan University (since
2024); and

Solicitor of Honour of the Law Society of Hong Kong (2024).

Mr. Lam, Ying Hung Andy (“Mr. Lam”), aged 61, was appointed
as an independent non-executive Director on 29 February 2008. He
is an associate member of various professional organisations, namely
The Institute of Chartered Secretaries and Administrators, The Hong
Kong Institute of Company Secretaries and The Hong Kong Institute
of Bankers. Mr. Lam is also a fellow member of The Association of
Chartered Certified Accountants and the Hong Kong Institute of
Certified Public Accountants. He obtained his master’'s degree in
professional accounting from The Hong Kong Polytechnic University.
Mr. Lam has over 30 years of experience in the accounting, banking
and finance sectors and currently is the managing consultant of
Lontreprise Consulting Limited. He is currently an independent non-
executive director of each of Litu Holdings Limited (formerly known
as Brilliant Circle Holdings International Limited) (stock code: 1008),
the shares of which are listed on the Main Board of the Stock
Exchange.
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Directors and Senior Management

Mr. Wen Xianjun (“Mr. Wen"), aged 63, graduated from Central
South University ( # KX £) with a bachelor of engineering
majoring in metallic materials in July 1984 and Beijing Non-Ferrous
Research Institute* (1t 7B & ¢ & iff 5L 4 Ft) with a master of
engineering majoring in metallic materials in June 1990. Mr. Wen
has approximately over 37 years of experience in the industry of
non-ferrous metals. He successively served as an associate engineer
of Beijing Non-Ferrous Research Institute* (b A &% B 7T 4&
Br) from 1984 to 1987, an engineer of the technology department
of China National Non-ferrous Metals Industry Corporation* (4B
BESETELLNA]) from 1990 to 1992, a deputy director and
a senior engineer of Development and Exchange Centre of China
Nonferrous Metals Industry Technology* (7 B1 /& & & /& £ i1 5 3 &2
FA L) from 1992 to 1996, a deputy director of the investment and
operations department and a senior engineer of China National Non-
ferrous Metals Industry Corporation* (FEIB & E T ¥4 21 R)
from 1996 to 1998, the deputy head, a director level consultant and
a senior engineer of Industry Administration Department of the State
Non-ferrous Metals Industry Administration of the People’s Republic
of China* ("PRC") (BIRAEELEILXBITXEEILA) from 1998
to 2000, as well as the director of CPC Central Enterprise Working
Committee (R R % T &) from January 2001 to March 2001. He
also served as the chairman of China Non-ferrous Metals Processing
Industry Association* (FEIEEEEBIINT TEW=E) from 2010 to
2017, and has successively served as the deputy head of industry
coordination department, head of the aluminium department, and
the vice chairman of China Non-ferrous Metals Industry Association*
(FEEEESEITERE) from April 2001 to April 2021.
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Mr. Wen has served as an independent director in various listed
companies. From August 2008 to July 2021, he served as an
independent non-executive director of China Zhongwang Holdings
Limited (R Bl B HE3E AR B R 2 Fl) (@ company listed on the
Main Board of the Stock Exchange, stock code: 1333, and was
delisted from the Stock Exchange in April 2023). He served as an
independent director of Henan Zhongfu Industrial Co., Ltd. (A&
FEZEEERMAMRAF)@ company listed on the Shanghai Stock
Exchange, stock code: 600595) from October 2009 to November
2015 and since November 2021, an independent director of Ningxia
Orient Tantalum Industry Co., Ltd. (BEE R FBERHERAA)
(@ company listed on the Shenzhen Stock Exchange, stock code:
000962) from April 2011 to October 2014, an independent director
of Wanbangde Pharmaceutical Holding Group Co., Ltd. (& #5158 %
7 f% &= B A {5 B PR A a)) (previously named as Zhejiang Dongliang
New Material Co., Ltd. I/ TIRRFT M D BMR A 7])) (@ company
listed on the Shenzhen Stock Exchange, stock code: 002082) from
May 2011 to September 2013, an independent director of Jiaozuo
Wanfang Aluminum Manufacturing Co., Ltd. (FE{EB TR ¥R KA
fR72a])(a company listed on the Shenzhen Stock Exchange, stock
code: 000612) from July 2013 to February 2016, an independent
director of ZYF Lopsking Aluminium Co., Ltd (F1 {82 28 ¥ 85 & #1 #
BB R A 7] (previously named as Suzhou Lopsking Aluminium
Co. Ltd. (BRI EEEZHT 28 ERMDBMR A F])) (@ company listed on
the Shenzhen Stock Exchange, stock code: 002333) from October
2013 to December 2014. He has served as an independent director
of Henan Shenhuo Coal & Power Co., Ltd. (i &% A &8 BD B
FR /2 F]) (@ company listed on the Shenzhen Stock Exchange, stock
code: 000933) since May 2020, an independent non-executive
director of China Honggiao Group Limited (B =& £ B AR A 7))
(@ company listed on the Main Board of the Stock Exchange, Stock
Code: 1378) since March 2021, an independent director of Zhejiang
Hailiang Co., Ltd G/ L8 =R B PR A ) (a company listed on the
Shenzhen Stock Exchange, stock code: 002203) since September
2021 and an independent non-executive director of Nanshan
Aluminium International Holdings Limited (F 11133 3 BB 12 I B TR
‘A F])(a company listed on the Main Board of the Stock Exchange,
stock code: 2610) since March 2025.
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Senior Management

Mr. Liu Yuntang, aged 57, is the deputy general manager of
Guangdong Xingfa Group. Mr. Liu Yuntang joined Guangdong
Xingfa Aluminium Profiles Factory in 1993. Prior to joining the Group
in October 1993, Mr. Liu Yuntang worked at Nanhai Guangdong
Cable Factory Co., Ltd. from 1991 to 1993. Mr. Liu Yuntang was
granted a bachelor’'s degree in engineering by the Guangdong
Mechanics Institute in 1991. He was certified as assistant engineer
in 1993 by the Nanhai City Science Technology Committee and
certified as engineer in 2001 by the Foshan City Human Resources
Bureau. He was awarded as senior engineer by Guangdong Human
Resources and Social Security Department on 4 May 2015, and was
granted a senior Executive Master in Business Administration Degree
by Sun Yat-sen University on 29 December 2015. On 15 December
2020, he was awarded as Intermediate Certified Safety Engineer by
Human Resources and Social Security Department of the PRC.

Mr. Chen Wensi (“Mr. Chen"), aged 55, is the deputy general
manager of Guangdong Xingfa Group. Mr. Chen joined Guangdong
Xingfa Aluminium Profiles Factory in 1997. Prior to joining the Group
in January 1997, Mr. Chen worked for Guangdong Chang’e Thermal
Insulation Container Factory (B &% H{RREEMER) from 1995 to
1996. Mr. Chen graduated from Guangzhou Zhongkai Institute of
Agricultural Technology (E/MN{H1E 22 MT2FT) in 1995. He was
qualified as a senior engineer in mechanical engineering in 2018.
He is also a member of the Measurement Technology Committee
of China Non-ferrous Metals Industry Association and an expert
of the Expert Committee of China Non-ferrous Metals Processing
Industry Association. Mr. Chen has participated in the development,
management and standardization of scientific research projects from
various national, provincial, municipal and district governments. He
has won 5 excellence awards in patents in China, 3 first prizes of the
excellence awards in technical standards by the National Non-ferrous
Metals Standardization Technical Committee, and 2 progress awards
in science and technology by Guangdong Province. On 4 November
2020, he was awarded as senior engineer in metal pressure
processing by Foshan Science and Technology Association ({8 (L /1 %}
BRI
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Mr. Guan Dubiao (“Mr. Guan”), aged 55, is the deputy general BBEZEXR4E (kL] 555 EREHE
manager of Guangdong Xingfa Group. Mr. Guan is a senior ZBIEKIE - BILEE A — 25 REEM » IRE
Economist and is currently the council member of Foshan City CPA I &2 € LT A S HE H 5T
Institute and Foshan City Association of Chief Financial Officers. = ZF A%} WELEXEE (BB 2%
His education background is undergraduate, studying business  F&EEEIBHE o I AREE /] - B £
management (accounting) and economic management. Prior to  [LE A E R BN i&%a‘ﬁﬁc FTIEH
joining the Group, Mr. Guan started his accounting career in the BIEMBILUFHAEZERAAANZ TEZHAF
business department of Foshan Nanzhuang Economic Development X & &3 Hﬁ“ﬂ%—ﬁﬂﬁﬁz B 75 0%
Company. Subsequently, Mr. Guan served as different important 75 ° B 50 A& — AL F DDA KR & B 3 (T B BF
financial positions, such as chief accountant, chief of finance, etc., EMWEIPEFREE ST HEF T2 EII0
within several group companies of Foshan Nanzhuang Economic &K' —ZT——FHAATAREREHEEEREF
Development Company. Mr. Guan joined the Group in 1999 as B4 o

deputy head of finance department and chief accountant and

subsequently promoted as head of finance department. He was

further promoted as deputy general manager of Guangdong Xingfa

Group since September 2011.

Mr. Wu Xi Kun (“Mr. Wu"”), aged 54, is the deputy general REHEE(TREE] S BT _ZTF
manager of Guangdong Xingfa Group since 12 May 2020. Mr. FA+-HEABEREBER 7 BIAKE - B
Wu obtained Bachelor of Material Science and Engineering from —AAMNEF LA REERFEERTEKE
Guangdong Industrial University in the PRC and joined Guangdong REESHMEIRIZE TREBLEL K IIAE
Xingfa Group in July 1994. Currently, Mr. Wu is a postgraduate SREZEEE - RELR ATEFIE AL TRE
student of Master of Philosophy (Engineering) in Central South A3t 4 °

University in the PRC.

Mr. Wu has over 20 years of experience in the production RIELEVEERIENIBEMEESB0FLES
management, quality control and research of manufacturing of 2 - REEERAROLER - RELDETE
aluminium ingots and aluminium profiles. Mr. Wu participated in ~ REBAE LR LR - N _TT X F - REEH
the academic research and seminars in the industry. He published fx T <ESREM I TRAITE B F M) - R EHL
the “Practical Handbook in the Processing Techniques of Aluminium  ERgEERAVA KR FE AR B RIZ A o

Profiles” in 2006. He also participated in the set up of various

national standards regarding aluminium profiles.

COMPANY SECRETARY NREWE

Mr. Pang Wai Ho (“Mr. Pang”), aged 37, joined our Group as the WEZE4E (HEE]D) 375 BT =—F
company secretary of the Company since February 2021. Mr. Pang _HEBEAKEIITfTEK’“ﬂZ’“ﬂ?VJZ\g o
has been a member of the Hong Kong Institute of Certified Public EEXER-_T—RAF=A ABELHEAQ
Accountants since March 2015. He obtained the Bachelor degree @@E D RIR=ZZE—FF+LH &777
of Business Administration in Accountancy and Master degree FRABFERTALERIHERS TS

of Science (Professional Accounting and Corporate Governance) ifﬁﬁﬁfifﬁﬁﬁi(%ﬁ¥ FTEPEENR) o T)S?
from City University of Hong Kong in July 2010 and June 2024 R &&t B EARMEEE HEEAREISF
respectively. He has more than 15 years’ experience in accounting,  #£% o

auditing and company secretarial matters.
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The directors (“Directors”) of Xingfa Aluminium Holdings Limited
("Company”) present their report together with the audited
consolidated financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”), for the year ended 31
December 2025 (“Year").

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details
of the principal activities of other members of the Group are set out
in note 35 in notes to the consolidated financial statements.

There were no significant changes in the nature of the Group's
principal activities during the year ended 31 December 2025.

RESULTS AND APPROPRIATION

The results of the Group for the year ended 31 December 2025 are
set out in the consolidated statement of profit or loss on page 105
of the annual report.

FINAL DIVIDEND

The Directors recommended the payment of a final dividend of
HKDO0.50 per ordinary share for the year ended 31 December 2025
(2024: HKDO.64).

CLOSURE OF REGISTER OF MEMBERS

To ascertain the Shareholders’ entitlement to attend and vote at the
Annual General Meeting, the register of members of the Company
will be closed from Friday, 22 May 2026 to Thursday, 28 May 2026,
both days inclusive, during which period no transfer of Shares will be
registered. In order to qualify for the entitlement to attend and vote
at the Annual General Meeting, all transfer of Shares accompanied
by the relevant Share certificates must be lodged with the branch
share registrar and transfer office of the Company in Hong Kong,
Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong by 4:30 p.m. on Thursday, 21 May 2026.

Report of the Directors
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Report of the Directors

ESEHE

To ascertain the Shareholders’ entitlement to the final dividend,
subject to Shareholders’ approval at the Annual General Meeting, the
register of members of the Company will be closed from Wednesday,
3 June 2026 to Friday, 5 June 2026 (both days inclusive). During such
period, no transfer of the Shares will be registered. In order to qualify
for the final dividend, all transfers, accompanied by the relevant
Share certificates, must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Computershare Hong
Kong Investor Services Limited, at the above address not later than
4:30 p.m. on Tuesday, 2 June 2026.

For the purpose of determining the entitlement to the final dividend,
the register of members of the Company will be closed from
Wednesday, 3 June 2026 to Friday, 5 June 2026 (both days inclusive).
During such period, no transfer of the shares of the Company will
be registered. In order to qualify for the final dividend, all transfers,
accompanied by the relevant share certificates, must be lodged with
the Company’s branch share registrar and transfer office in Hong
Kong not later than 4:30 p.m. on Tuesday, 2 June 2026.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the
past five years is set out on page 215 and page 216.

LOANS AND BORROWINGS

Details of the Group’s loans and borrowings at the balance sheet
date are set out in note 24 in notes to the consolidated financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of
the Group during the year are set out in note 14 in notes to the
consolidated financial statements.

SHARE CAPITAL

Details of the Company’s paid-in capital for the year ended 31
December 2025 are set out in note 28 in notes to the consolidated
financial statements.
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DONATIONS

The Group made no donation (2024: RMBNil) for charitable or any
other purposes during the Year.

EQUITY-LINKED AGREEMENT

Details of the equity-linked agreements entered into during the Year
or subsisting at the end of the Year are set out below.

SHARE OPTION SCHEME

The Company conditionally adopted a new share option scheme
("Share Option Scheme”) on 29 December 2017. The Share Option
Scheme became effective for 10 years commencing from 5 January
2018.

The purpose of the Share Option Scheme is to enable the Group to
grant options to eligible participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to recruit and
retain high-calibre employees and attract human resources that are
valuable to the Group and any invested entity in which the Group
holds an equity interest (“Invested Entity”).

Eligible participants under the Share Option Scheme include directors
and employees of the Group or any Invested Entity; any suppliers,
customers, advisers or consultants of the Group or any Invested
Entity; any persons or entities that provide research and development
or other technological support to the Group or any Invested Entity;
any holders of securities issued by any member of the Group or any
Invested Entity; any adviser (professional or otherwise) or consultant
to any area of business or business development of any member of
the Group or any Invested Entity; and any other groups or classes
of participants whom the Board considers have contributed or will
contribute to the Group.

With effect from 1 January 2023, any grant of share options shall
comply with the new requirements under Chapter 17 of the Listing
Rules which took effect on 1 January 2023.

The principal terms of the Share Option Scheme are summarised as
follows:

The maximum number of shares which may be allotted and issued
upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share
option scheme adopted by the Group must not in aggregate exceed
30% of the shares of the Company in issue from time to time.
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The total number of shares of the Company which may be allotted
and issued upon exercise of all options (excluding, for this purpose,
options which have lapsed in accordance with the terms of the
Share Option Scheme and any other share option scheme of the
Group) to be granted under the Share Option Scheme and any other
share option scheme of the Group must not in aggregate exceed
41,800,000 ordinary shares, being 10% of the ordinary shares in
issue as at the date of approval of the Share Option Scheme by
the Shareholders at the extraordinary general meeting held on
29 December 2017. As at 1 January 2025, the total number of
ordinary shares available for issue under the Share Option Scheme is
39,150,866 shares. As at the date of this report, the total number
of ordinary shares available for issue under the Share Option Scheme
is 39,150,866 shares, which represents approximately 9.3% of
the issued shares of the Company as at the date of this report. No
service provider sublimit has been authorised under the Share Option
Scheme.

The maximum number of shares of the Company issued and to be
issued upon exercise of the options granted under the Share Option
Scheme and any other share option scheme of the Group to each
eligible participant (including exercised and outstanding options) in
any 12-month period shall not exceed 1% of the issued shares of
the Company from time to time.

The subscription price for shares of the Company under the Share
Option Scheme shall be a price determined by the directors of the
Company, but shall not be less than the highest of (i) the closing
price of shares of the Company as stated in the Stock Exchange’s
daily quotations sheet for trade in one or more board lots of the
shares on the offer date, which must be a business day; (i) the
average closing price of shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for trade in one or more
board lots of the shares for the five business days immediately
preceding the offer date; and (iii) the nominal value of a share of the
Company.

Upon acceptance of the grant of an option, the grantee shall pay
HK$1.00 to the Company as nominal consideration for the grant,
payment of which shall not be later than 21 days from the date on
which the offer is made to the grantee.
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No share option was granted, exercised, cancelled, lapsed or expired
under the Share Option Scheme during the year ended 31 December
2025. No share option was outstanding as at 1 January 2025 and 31
December 2024.

Further details of the options granted under the Share Option
Scheme are set out in Note 26 in notes to the consolidated financial
statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association (“Articles”) or the laws of the Cayman Islands,
being the jurisdiction in which the Company was incorporated,
which would oblige the Company to offer new Shares on a pro rata
basis to existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the year
ended 31 December 2025.

PLEDGE OF GROUP ASSETS

As at 31 December 2025, the Group’s pledged deposits amounting
to approximately RMB326.1 million (31 December 2024: RMB196.1
million) and bills receivable with carrying value of approximately
RMB513.6 million (31 December 2024: RMB273.3 million) were
pledged as security for issuing bills.

As at 31 December 2025, certain plants with net book value of
RMB258.4 million (31 December 2024: RMB375.4 million) and land
use rights under right-of-use assets with carrying value of RMB269.6
million (31 December 2024: RMB390.7 million) were pledged as
security for bank loans and borrowings of the Group.
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RESERVES

Details of movements in the reserves of the Group during the
Year are set out in note 28 in notes to the consolidated financial
statements and in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company’s reserves available for
distribution calculated in accordance with the Companies Law, Cap.
22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands amounted to RMB643,492,000 (2024: RMB652,686,000).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31 December
2025 (2024: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025, sales to the Group’s five
largest customers accounted for 13.1% (2024: 14.1%) of the
Group's revenue where sales to the largest customer accounted for
5.3% (2024: 5.8%) of the Group's revenue.

For the year ended 31 December 2025, purchases from the Group’s
five largest suppliers accounted for 48.1% (2024: 59.6%) of the
Group's total cost of purchase whereas purchases from the largest
supplier accounted for approximately 28.0% (2024: 30.9%) of the
Group's total cost of purchase.

None of the Directors or any of their close associates or any
Shareholders (which, to the best knowledge of the Directors, own
more than 5% of the Company’s issued share capital) had any
interest in the Group's five largest customers or five largest suppliers
during the year ended 31 December 2025.
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BUSINESS REVIEW

Below is a business review of this report as required by Schedule
5 to the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong). The discussion on a fair review of the Group’s business,
financial key performance indicators and performance indicators and
performance and indication of future development of the Group
for the year ended 31 December 2025 can be found in the sections
headed “Chairman’s Statement” and “Management Discussion and
Analysis” in this annual report. Those discussions form part of this
report of the Directors.

PRINCIPAL RISKS AND UNCERTAINTIES FACED
BY THE GROUP

The Group is exposed to various risks and uncertainties. The effects
of such risks may vary over time. The following sets forth material
risks classified by the Group and the relevant alleviating measures for
each material risk for the management of such risks.

Business risks

Firstly, most of the Group’s revenue was generated from customers
in the PRC. Should there be any material adverse change in the
political, economic, legal or social conditions in the PRC and the
Group is unable to divert sales to other markets outside of the PRC,
the turnover, profitability and prospects may be adversely affected.

In order to alleviate such risk, the Group will continue to put efforts
to expand overseas market and increase the proportion of overseas
sales. During the Year, we have export sales to Australia and
Vietnam. In addition, a joint venture project of the Group in Australia
has completed equipment installation and commissioning, with a
project planned capacity of 20,000 tonnes. The Group believes that
setting up factories overseas will help it to understand customer
needs in the overseas market and accelerate the overall overseas
business development. The Group will also continue to review
competitive edges of the Group in the industry and market trend.
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Secondly, the Group’s production activities of aluminium profiles
rely on, among other things, sufficient and uninterrupted supply
of aluminium ingots, being our principal raw materials. The Group
procures such principal raw materials from several major suppliers
and has not entered into any long-term purchase contracts with
any of our major suppliers of aluminium ingots for flexibility in
purchasing aluminium ingots at competitive prices at various times.

In order to alleviate such risk, the Group will conduct investigation
and assessment on suppliers periodically to ensure stable supply
source of raw materials.

Financial risks

Delayed payments of customers who were granted credit period by
the Group will increase the Group’s exposure to financial risks and
have an impact on financial performance and operating cash flows
of the Group.

In order to alleviate such risk, the Group will review accounts
receivables due from major customers on a regular basis and control
over it to an appropriate level. The Group will also manage and
maintain strict control internally and put additional efforts to collect
trade receivables overdue.
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KEY RELATIONSHIPS

Employees

Human resources are the most valuable asset of the Group.
Developing and retaining talents are vital to our success.
The Group is committed to providing our employees with
a safe, pleasant and healthy working environment. The
Group rewards and recognises employees by competitive
remuneration package and implements a key performance
index scheme with appropriate incentives, and promote career
development and progression by providing opportunities for
career advancement to employees.

In addition, each department of the Group is responsible
for determining its training needs for employees in its
department and any suggested applicable training courses
either arranged internally or by external service providers
shall be submitted to the senior management of the Group
for approval. Knowledge, skills and capacities of employees
are vital to continuous business growth and success of the
Group. The Group strives to ensure that all employees can
fulfill the relevant job requirements in terms of education,
training, technical and work experience.

Suppliers

We have developed long-standing relationships with a
number of our vendors and take great care to ensure that
they share our commitment to quality and ethics. We
carefully select our suppliers and require them to satisfy
certain assessment criteria including track record, experience,
financial strength, reputation, ability to produce high-quality
products and quality control effectiveness.

Distributors and customers

We sell our products to distributors and customers. We
require our distributors and customers to comply with the
relevant laws and regulations and our sales and marketing
policies, including but not limited to selling price, promotional
activities and usage of our ERP system. We also monitor the
financial condition and repayment history of our distributors
and customers, and their sales performance.
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DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”)
to enhance the transparency of the Company and to facilitate its
shareholders and investors to make informed investment decisions
relating to the Company. The Dividend Policy allows shareholders
to share the Company’s profits while reserving sufficient reserves
for the Group’s future development. Proposed dividends, if any,
will be proposed and declared at the discretion of the Board.
When proposing any dividend payment, the Board will take
into consideration, among others things, the general financial
position and strategies, expected operating cash flows and capital
requirements, surplus, contractual restrictions of the Group, actual
and expected government financial conditions, macroeconomics
and such other factors as the Board may deem relevant from time
to time. Furthermore, any payment of dividend by the Company is
subject to the applicable laws of the Cayman Islands and the articles
of association of the Company.

Subject to the above factors, the final dividend to be declared and
paid by the Company shall be not less than 30% of the Group's
audited consolidated profit attributable to the shareholders of the
Company in current financial year.

The Dividend Policy will be reviewed by the Board from time to
time and there is no assurance that any dividend will be paid in
any particular amount for any given period or that the Company is
obliged to declare any dividend at any time or from time to time.

ENVIRONMENTAL POLICIES AND
PERFORMANCES

As a supporter of environmental protection and taking into account
of the national green manufacturing development plan and guided
by enterprise strategy, the Group formulated the Xingfa Aluminium
Protection System. The primary mission of the Group’s environmental
production policy is to govern production emissions by relying on
technology, comprehensive utilisation of production waste residue,
reduce environmental pollution and develop clean production.

During the Year, the Group has complied with the relevant
environmental laws and regulations in both PRC and Hong Kong.

A further discussion of the environmental policies of the Group is
contained in the Environmental, Social and Governance Report of the
Company.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group recognises the importance of compliance with regulatory
requirements and the risk of non-compliance with relevant
requirements could lead to adverse impact on business operation and
financial position of the Group. The Board as a whole is responsible
to ensure the Group is in compliance with relevant laws and
regulations that have a significant impact on the Company. During
the course of the business operations, the Group shall comply with
different laws and regulations, including i) laws regarding employee
recruitment and benefits, such as the “Labor Law of the PRC”, the
“Labor Contract Law of the PRC”, and the “Rulings of Implementing
the Labor Contract Law of the PRC"”; and ii) the PRC national and
local laws and regulations with respect to environmental protection,
including the Environmental Protection Law of the PRC. For the year
ended 31 December 2024, the Group was in strict compliance with
the aforesaid laws and regulations.

DIRECTORS

The Directors during the year ended 31 December 2025 and as at
date of this report were:

Executive Directors:

Mr. WANG Li (Chairman)

Mr. LIAO Yuqing (Chief Executive Officer)
Ms. ZHENG Jianhua (Chief Financial Officer)
Mr. LAW Yung Koon

Mr. WANG Zhihua

Mr. LUO lJianfeng

Non-executive Directors:

Mr. ZUO Manlun
Mr. WANG Lei

Independent non-executive Directors:

Mr. CHEN Mo

Mr. HO Kwan Yiu

Mr. LAM Ying Hung, Andy
Mr. WEN Xianjun
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The names of Directors who have served on the boards of the
subsidiaries of the Company during the Year and up to the
date of this report are available on the Company’'s website
“www.xingfa.com”.

None of the Directors has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.

The Company has received from each of the independent non-
executive Directors an annual confirmation of independence
with reference to the guidelines set out in Rule 3.13 of the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”) and the Company considered all the independent non-
executive Directors to be independent. Please refer to the details
disclosed in the section headed “Independent non-executive
Directors” in the Corporate Governance Report of this annual report.

DIRECTORS’ AND SENIOR MANAGEMENT'S
BIOGRAPHIES

Biographical details of the Directors and the senior management of
the Group are set out on pages 29 to 40 of the annual report.

CONTRACT OF SIGNIFICANCE

Save as disclosed in note 33 in notes to the consolidated financial
statements and in paragraph headed “Connected transactions” in
this report, (i) there is no transaction, arrangement or contract of
significance subsisting during or at the end of the Year in which a
Director or an entity connected with a Director is or was materially
interested, either directly or indirectly; (ii) no other contract of
significance was entered into by, and/or subsisted between the
Company or any of its subsidiaries with its controlling shareholder
or any of its subsidiaries during the Year; and (iii) no other contract
of significance in relation to provision of services to the Company
or any of its subsidiaries by the controlling shareholder or any of its
subsidiaries during the Year.
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DIRECTORS’ INTERESTS IN SHARES, EENAQATREEEEE KRG
UNDERLYING SHARES AND DEBENTURES HEROREEER 2 ER

OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2025, the interests and short positions of WRZ-Z-_FAF+_A=+—H XA QRIRIE
the Directors and chief executives of the Company in the shares, & B EMIES71E5 EH K EEEH (55 K& H
underlying shares and debentures of the Company or any of its & 1&6]) 352168 TR 1F 2 B o MAracss
associated corporations (within the meaning of Part XV of the  SKiR¥E 778 BB 82C3 (RIFEMI 8% 1) A&l &
Securities and Future Ordinance (Cap. 571, Laws of Hong Kong) MW ITAZFHETELFRIZMIZESTE ([1Z
("SFO")) as recorded in the register required to be kept by the *E5FH||) MBS AQNF LB 2 &k
Company under section 352 of the SFO, or were required, pursuant SEBEKAQRFBEBTHMAER AR A HE
to the Model Code for Securities Transactions by Directors of Listed — {E{Al#REEEE (F % 7B H LS EHIEXVED)
Issuers contained in Appendix C3 (formerly known as Appendix 10)  Z & MM MEREBE Z X AR WNT
of the Listing Rules (“Model Code"), to be notified to the Company

and the Stock Exchange, were as follows:

Long position ¥R
No. of No. of
ordinary underlying Percentage of
shares of the shares of the interest in the
Name of directors Capacity Company Company Total Company
AAT b N/NE| NN
EEsR g0 ZEREE MHBEROHE By EZEEDL
LIAO Yuqing Founder of a 48,200,100 - 48,200,100 11.46%

discretionary trust who
can influence how the
trustee exercises his
discretion

BEE REEFEEISIA - A5
BZEATHEEAME
- Iy

LAW Yung Koon Beneficial owner 19,432,000 - 19,432,000 4.62%
BAY BEamlEAA

Interest of spouse 1,719,000 - 1,719,000 0.41%
e (B 1 2

WANG Zhihua Beneficial owner 128,000 - 128,000 0.03%
A BB A
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Report of the Directors

ESEHE

Save as disclosed above, as at 31 December 2025, none of the
Directors or the chief executive of the Company had registered an
interest or short positions in the shares, underlying shares of the
Company or any of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBT SECURITIES

Other than the share options granted under the share option
scheme disclosed in note 26 in notes to the consolidated financial
statements, at no time during the year ended 31 December 2024
were rights to acquire benefits by means of the acquisitions of
Shares in or debentures of the Company granted to any Director or
their respective spouse or minor children, or were any such rights
exercised by them; or was the Company, or any of its subsidiaries
a party to any arrangement to enable the Director to acquire such
rights in any other body corporate.

DIRECTOR’S INTERESTS IN COMPETING
BUSINESS

Save as disclosed in the prospectus of the Company dated 17 March
2008, none of the Directors hold any interests in any business
apart from the Company’s business, which competes or is likely to
compete, either directly or indirectly, with the Company’s business
for the year ended 31 December 2025.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE

Report of the Directors

ESEHE

THEIR INTERESTS PURSUANT TO PART XV OF

THE SFO

As at 31 December 2025, the following persons, other than a
Director or the chief executive of the Company, had interests or
short positions in the shares and underlying shares of the Company
which are required to be recorded in the register required to be kept

by the Company under section 336 of the SFO:

Long position

Name of entities
= et

GuangXin (Hong Kong) Investment
Limited
BHEBRERRAA

Guangdong Guangxin Holdings
Group Ltd*
BREBFEREEBRAR

State-owned Assets Supervision and
Administration Commission of
The People’s Government of
Guangdong Province*

BREARBNEBEEEERE

EELZBEE

Lesso Group Holdings Limited
B EEZERBER AT

China Lesso Group Holdings Limited
REIEE B BB R A A

New Fortune Star Limited

WIS E = R E KRG EXVE AR &
FEZHR FTERREEMAL

RZZE-HAF+-A=+—8 TIAL(E=S
HARBITEABRRIN RARE 2G5 KAE
B AD R R B 7B R 8RN AR D BRI 3B
1E&BIZE336IEMIFE 2 B RMAZERIAR

HFRHE

i)
Total number of Percentage of
ordinary shares interest
Capacity of the Company in the Company
ARATZ HEATR
&4 EEREH EREDL
Beneficial owner 132,382,000 31.47%
EREAEA
Interest of controlled corporation 132,382,000 31.47%
s AR R
Interest of controlled corporation 132,382,000 31.47%
REH AR ERE
Beneficial owner 109,842,900 26.11%
EmEEA
Interest of controlled corporation 109,842,900 26.11%
REEE R
Interest of controlled corporation 109,842,900 26.11%

R EER
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Name of entities
1 bt

Xi Xi Development Limited
FRERBR AT

UBS Trustees (B.V.1.) Limited
WONG Luen Hei

=S

Sure Keen Limited
FEH R A A

Glorious Joy Limited

TMF (Cayman) Limited

Save as disclosed above and in the paragraph headed “Directors’
interests in shares, underlying shares and debentures of the
Company and its associated corporations” above, as at 31 December
2025, no other person had interests or short positions in the shares
and underlying shares of the Company which were required to be
recorded in the register required to be kept by the Company under

section 336 of the SFO.

56 )

Capacity
&4

Interest of controlled corporation
Rt EEE R

Interest of controlled corporation
REHEEER

Founder of a discretionary trust
who can influence how the
trustee exercises his discretion

EREEREVA AIREX:

ATEERBEZT A

Beneficial owner

BEalEAA

Interest of controlled corporation
REHEE R

Trustee

XA

XINGFA ALUMINIUM HOLDINGS LIMITED SR 1= AR AE

Total number of
ordinary shares
of the Company
b NYNE P
EEREH
109,842,900

109,842,900

109,842,900

48,200,100

48,200,100

48,200,100

Percentage of
interest

in the Company
EARDE
EZEDL
26.11%

26.11%

26.11%

11.46%

11.46%

11.46%

B EXEREXEERARRREBEAE
2Rty - ARG MEEE R 2B ] — BT
BEN RZE_RAFT+A=1—H &
HEMATHRARRZRMD RABERG R #HEE
SERR AR AR IR 75 5 K Bl E & 5533614 M
GFEZ2ERMAZERIAR -



CONNECTED TRANSACTIONS

A

The following entities are connected parties of the Company  A.
and had connected transactions and/or continuing connected
transactions with the Group during the year ended 31

December 2025:

Name of the entity
BEREEE

[ PR L EE E 4 P % 5 PR A A] (Guangdong Xingfa
Curtain Wall, Door & Window Co., Ltd.*
("Xingfa Curtain Wall"))

EREEERFTEARAR ([HERRE])

China Lesso Group Holdings Limited and its subsidiaries
("China Lesso Group”)

BB B AR AR REWMEB AR
(THREEE 2R )

IR REREREERR AR
(Jingxing Aluminium Panel Manufacturing Co., Ltd.*
("Jiangxi Jingxing”))

THE R BREREGERR AR (DIERE])

BREENERERARAF
(Guangdong Guangxin Holding Group Co., Ltd.*
("Guangxin Holding"))
BREBEFIEREBEFR AR ([EHER])

A S B ER R AR RS B R 2 A (Henan Province
Jingxing Aluminium Panel Manufacturing Co., Ltd.*
("Henan Jingxing"))

AEE R EREREGERR AR (DR #])

Report of the Directors

ESEHE

BEXS

UTEBARATZBES - TRBE
—EoRF+-AS+—AILEER
SAEEE TSR SR ASEME
%5 :

Relationship with the Company
BEAQRZBAR

Owned as to 21% by Mr. LIAO Yuging and as to 46% by Mr.
LUO Su as at the date of this report. Mr. LIAO Yuging is an
executive Director and Mr. LUO Su is the father-in-law of Mr.
LIAO Yuging.

RABREBH ABREETSERB21%ER N ERTE
RN ER BEBRAERNTESTREHRTERE
FESLRENER -

A substantial shareholder of the Company, holding, through its
wholly-owned subsidiary, approximately 26.11% of the issued
shares of the Company as at the date of this report.
RARFERRBEBEZEWB RGN ARE BHRE
RRFBEITHRID Z#26.11% °

A non-wholly owned subsidiary of China Lesso, a substantial
shareholder of the Company.

AR (AR — R EBRE) 22 EHBAT -

The substantial shareholder of the Company and is indirectly
interested in approximately 31.47% of the total issued shares
of the Company as at the date of this report.

ARl EERE - RAHE ABEBEE RN G837
M&fn 4B RR#)31.47% ©

A non-wholly owned subsidiary of China Lesso, a substantial
shareholder of the Company.

ERE (AARN—REERE) 2 HREAMBAT -
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Name of the entity

BEEER

FERKERBRZARAF
(BA%  BEREZREMEARAR)

(Guangdong Yongbao Environmental Technology Co.,
Ltd.* (“Yongbao Environmental”))

ERKERERZARAR

(BA%  BREZFRFEMEARAR) (KERE])

During the year ended “31 December 2025, the following
continuing connected transactions were non-exempt
continuing connected transactions and are subject to the
reporting, announcement and annual review requirements.
The following is a brief description of the continuing
connected transactions:

1. 2024-2026 Xingfa Curtain Wall Agreement

(i)

Nature of transactions

Reference is made to the announcements of
the Company dated 29 December 2023. &
R B R 2 AR AR (“Guangdong Xingfa
Aluminium Co., Ltd.*) (“Guangdong Xingfa"”),
an indirect wholly-owned subsidiary of the
Company, and Xingfa Curtain Wall entered
into a master supply agreement (“Xingfa
Curtain Wall Agreement”) on 29 December
2023 in relation to the supply of aluminium
profiles to Xingfa Curtain Wall by Guangdong
Xingfa and its subsidiaries (“Guangdong
Xingfa Group”), for a term of three years
from 1 January 2024 to 31 December 2026
(both dates inclusive). The aluminium profiles
purchased by Xingfa Curtain Wall were further
processed into windows and curtain walls and
sold to its customers.

XINGFA ALUMINIUM HOLDINGS LIMITED SR 1= AR AE

REE-Z

Relationship with the Company
BEALNEZER

A non-wholly owned subsidiary of China Lesso, a substantial
shareholder of the Company.
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(ii)

(iii)

Annual Cap

The annual cap for the year ended 31
December 2025 of the continuing connected
transactions set out above was RMB114.0
million, and the actual aggregate amount
of sale transactions was approximately
RMB48,777,000 for the Year.

Internal control procedure

The Group has complied with the following
internal control measures to monitor the
pricing and terms of the transactions in
relation to the sale of aluminium profiles by
Guangdong Xingfa Group to Xingfa Curtain
Wall and ensure that the prices and terms
offered by Guangdong Xingfa Group to Xingfa
Curtain Wall will be no more favourable than
prices and terms offered to independent
customers and that the annual cap is not
exceeded:

(a) monitoring the prevailing average price
of aluminium ingots as quoted on the
Guangdong Nanhai Nonferrous Metals
Market and/or Shanghai Nonferrous
Metals Market on a daily basis;

(b) comparing the price and terms of the
supply of aluminium profiles to Xingfa
Curtain Wall with the prices and terms
of aluminium profiles supplied by
the Group in the PRC as agreed with
independent customers on a regular
basis;

(0) adhering to the relevant internal control
policy of the Group on connected
transactions in monitoring the price and
terms of supply of aluminium profiles
offered by Guangdong Xingfa Group to
Xingfa Curtain Wall to ensure that they
shall be no more favourable than those
offered by the Group to independent
customers; and
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(d) financial report containing information
on all connected transactions carried
out by the Group including the
continuing connected transactions
under the Xingfa Curtain Wall
Agreement was submitted to the Board
on a monthly basis.

2023 Lesso Master Supply Agreement
(as amended and supplemented by the
Supplemental Agreement)

(i) Nature of transactions

Reference is made to the announcements of
30 December 2022 and 27 October 2023
and the circular of the Company dated 28
November 2023. On 30 December 2022,
Guangdong Xingfa and China Lesso entered
into a master supply agreement (“2023 Lesso
Master Supply Agreement”). The 2023 Lesso
Master Supply Agreement was then amended
and supplemented by the supplemental
agreement (“Supplemental Agreement”)
dated 27 October 2023 entered into between
Guangdong Xingfa and China Lesso. Pursuant
to the 2023 Lesso Master Supply Agreement
(as amended and supplemented by the
Supplemental Agreement), Guangdong
Xingfa Group, as suppliers, would supply
and China Lesso and its subsidiaries (“China
Lesso Group”), as purchasers, would purchase
aluminium profiles and/or panels supplied by
Guangdong Xingfa Group members on an
on-going basis for a term of three years from
1 January 2023 to 31 December 2025 (both
dates inclusive).

(ii) Annual Cap

The annual cap in respect of the
transactions contemplated under the
2023 Lesso Master Supply Agreement
(as amended and supplemented by the
Supplemental Agreement) for the Year was
RMB400,000,000, and the actual aggregate
amount of purchase and sale transactions was
approximately RMBNil for the Year.
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(iii) Internal control procedures

During the Year, the Group has complied
with the following internal control measures
to monitor the pricing and terms of
the transactions under the 2023 Lesso
Master Supply Agreement (as amended
and supplemented by the Supplemental
Agreement) and ensure that the prices and
terms offered by Guangdong Xingfa Group to
China Lesso Group were no more favourable
than prices and terms offered to independent
customers and that the annual cap was not
exceeded:

(a) monitoring the prevailing average price
of aluminium ingots as quoted on
Guangdong Nanhai Nonferrous Metals
Market on a daily basis;

(b) comparing the prices and terms of the
supply of aluminium profiles and/or
panels to China Lesso Group with the
prices and terms of aluminium profiles
and/or panels supplied by the Group in
the PRC as agreed with independent
customers on a regular basis;

(0) adhering to the relevant internal control
policy of the Group on connected
transactions in monitoring the prices
and terms of supply of aluminium
profiles and/or panels offered by
Guangdong Xingfa Group to China
Lesso Group to ensure that they would
be no more favourable than those
offered by the Group to independent
customers; and

(d) financial report containing information
on all connected transactions carried
out by the Group including the
continuing connected transactions
under the 2023 Lesso Master
Supply Agreement (as amended and
supplemented by the Supplemental
Agreement) was submitted to the
Board on a monthly basis.
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Further details of the 2023 Lesso
Master Supply Agreement (as amended
and supplemented by the Supplemental
Agreement) were set out in the
announcement of the Company dated
30 December 2022 and 27 October
2023 and the circular of the Company
dated 28 November 2023.

3. 2025 Henan Tenancy Agreement

(i)

(ii)

62 )

Nature of transaction

On 31 December 2025, &% H3$7 % (7]
m) AR QA (Guangdong Xingfa Aluminium
(Henan) Co., Ltd.*) (“Xingfa Henan”), an
indirect wholly-owned subsidiary of the
Company, as landlord, and Henan lJingxing,
as tenant, entered into a tenancy agreement
("2025 Henan Tenancy Agreement”) pursuant
to which Xingfa Henan agreed to lease the
property located at 1 B & i[5 M b db T
¥ &£ F[R (Qinbei Industrial District, Qinyang
City, Henan Province, the PRC*) to Henan
Jingxing for the welding, assembling, recycling
and maintenance of aluminium panels which
were applied as construction materials and the
sale of such aluminium panels for a fixed term
of nine months from 1 January 2025 to 30
September 2025 (both dates inclusive).

Annual Cap

The annual cap for the transactions
contemplated under the 2025 Henan Tenancy
Agreement for the period from 1 January 2025
to 31 December 2025 was RMB1,986,043,
and the actual aggregate amount of rent was
approximately RMB1,650,210.
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(iii) Internal control procedures

During the Year, the Group has complied with
the following internal control measures to
monitor the rent and terms of the transactions
under the 2025 Henan Tenancy Agreement
and to ensure that the rent and terms offered
by Xingfa Henan to Henan Jingxing would be
no more favourable than the rent and terms
offered to independent tenants and that the
annual cap was not exceeded:

(a)

monitoring the prevailing market rent
at similar locations on a quarterly basis;

adhering to the relevant internal control
policy of the Group on connected
transactions in monitoring the rent
under the 2025 Henan Tenancy
Agreement to ensure that they were no
more favourable than those offered by
the Group to independent tenants; and

financial report containing information
on all connected transactions carried
out by the Group including the
continuing connected transactions
under 2025 Henan Tenancy Agreement
was submitted to the Board on a
monthly basis.

Further details of the 2025 Henan Tenancy
Agreement were set out in the announcement
of the Company dated 31 December 2025.
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2025 Jiangxi Tenancy Agreement

(i)

(ii)

Nature of transactions

On 31 December 2025, & ® H 2R ¥ (T
78) B R A7 (Guangdong Xingfa Aluminium
(Jiangxi) Co., Ltd.*) (“Xingfa Jiangxi”), an
indirect wholly-owned subsidiary of the
Company, as landlord, and lJiangxi Jingxing,
as tenant, entered into a tenancy agreement
(2025 Jiangxi Tenancy Agreement”) pursuant
to which Xingfa Jiangxi agreed to lease the
property located at /2 BIJL /A& B & 47 £l
F B[R 48 K 3E21 9% (No. 21, Jingfa Road,
Yichun Economic Development Zone, Jiangxi
Province, the PRC*) to Jiangxi Jingxing for the
manufacturing of aluminum panels for a fixed
term of one year from 1 January 2025 to 31
December 2025 (both dates inclusive).

Annual Cap

The annual cap for the transactions
contemplated under the 2025 Jiangxi Tenancy
Agreement for the period from 1 January 2025
to 31 December 2025 was RMB3,915,150,
and the actual aggregate amount of rent was
approximately RMB2,982,643.
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(iii) Internal control procedures

During the Year, the Group has complied with
the following internal control measures to
monitor the rent and terms of the transactions
under the 2025 Jiangxi Tenancy Agreement
and to ensure that the rent and terms offered
by Xingfa Jiangxi to Jiangxi Jingxing would be
no more favourable than the rent and terms
offered to independent tenants and that the
annual cap was not exceeded:

(a)

monitoring the prevailing market rent
at similar locations on a quarterly basis;

adhering to the relevant internal control
policy of the Group on connected
transactions in monitoring the rent
under the 2025 Jiangxi Tenancy
Agreement to ensure that they were no
more favourable than those offered by
the Group to independent tenants; and

financial report containing information
on all connected transactions carried
out by the Group including the
continuing connected transactions
under 2025 Jiangxi Tenancy Agreement
was submitted to the Board on a
monthly basis.

Further details of the 2025 Jiangxi Tenancy
Agreement were set out in the announcement
of the Company dated 31 December 2025.
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5.  Xingfa Precision Tenancy Agreement 5. HEBREHEEWH=R
(i)  Nature of transactions (i) XZMHEHE

Reference is made to the announcements
of the Company dated 31 December 2021
and 16 October 2023. On 16 October 2023,
BREZEBTEEAR LA (Guangdong
Xingfa Precision Manufacturing Co., Ltd.*)
("Xingfa Precision”), an indirect wholly-owned
subsidiary of the Company, as landlord, and
Yongbao Environmental, as tenant, entered
into a tenancy agreement (”Xingfa Precision
Tenancy Agreement”) pursuant to which
Xingfa Precision agreed to lease the property
located at Bl E R & 1L = /K@ £ T iR
FOEHE T % BED [&12 5% (No. 12 Central
Science and Technology Industrial Zone
D, Leping Town, Foshan City, Guangdong
Province, the PRC*) to Xingfa Precision for the
processing and recycling of waste resources for
a fixed term of nineteen years from 1 January
2023 to 31 December 2041 (both dates
inclusive).

Annual Cap

The annual cap for the transactions
contemplated under the Xingfa Precision
Tenancy Agreement for the period from 1
January 2025 to 31 December 2025 was
RMB4,228,285, and the actual aggregate
amount of rent was approximately
RMB3,538,294.

Internal control procedures

During the Year, the Group has complied with
the following internal control measures to
monitor the rent and terms of the transactions
under the Xingfa Precision Tenancy Agreement
and to ensure that the rent and terms offered
by Xingfa Precision to Yongbao Environmental
were no more favourable than the rent and
terms offered to independent tenants and that
the annual cap was not exceeded:

(a) monitoring the prevailing market rent
at similar locations on a quarterly basis;
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6.

(b) adhering to the relevant internal
control policy of the Group on
connected transactions in monitoring
the rent under Xingfa Precision Tenancy
Agreement to ensure that they were no
more favourable than those offered by
the Group to independent tenants; and

(©) financial report containing information
on all connected transactions carried
out by the Group including the
continuing connected transactions
under New Tenancy Agreement was
submitted to the Board on a monthly
basis.

Further details of the Xingfa Precision Tenancy
Agreement were set out in the announcements
of the Company dated 31 December 2021 and
16 October 2023.

2024-2026 Engineering Service Agreement

(i)

Nature of transactions

On 29 December 2023, Guangdong Xingfa
and Xingfa Curtain Wall entered into a service
agreement (“2024-2026 Engineering Service
Agreement”) pursuant to which Xingfa
Curtain Wall agreed to provide the certain
engineering services, including but not limited
to the installation of windows, doors and
curtain walls (“Engineering Services”), to
Guangdong Xingfa Group members for a fixed
term of three year from 1 January 2024 to 31
December 2026 (both dates inclusive).

(ii) Annual Cap

The annual cap for the transactions
contemplated under the 2024-2026
Engineering Service Agreement for the period
from 1 January 2024 to 31 December 2024
was RMB7,500,000 and the actual aggregate
amount of service fee was approximately
RMB1,525,437 for the period from 1 January
2025 to 31 December 2025.
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(iii) Internal control procedures

During the Year, the Group has complied
with the following internal control measures
to monitor the pricing and terms of the
transactions contemplated under the 2024-
2026 Engineering Service Agreement and to
ensure that the service fees and terms offered
by Xingfa Curtain Wall to Guangdong Xingfa
Group were no less favourable than service
fees and terms offered to Guangdong Xingfa
Group by independent suppliers and that the
annual cap was not exceeded:

(a) monitoring the prevailing average
market service fee of the engineering
service which is identical to or
comparable to the Engineering Services;

(b) comparing the service fees and terms
of the provision of Engineering Services
by Xingfa Curtain Wall with the service
fees and terms of the provision of
engineering services in the PRC as
agreed with or quoted by independent
suppliers on a regular basis;

(0) adhering to the relevant internal
control policy of the Group on
connected transactions in monitoring
the service fees and terms of provision
of Engineering Services by Xingfa
Curtain Wall to Guangdong Xingfa
Group to ensure that they shall be no
less favourable than those offered by
independent suppliers; and

(d) financial report containing information
on all connected transactions carried
out by the Group, including the
continuing connected transactions
under the 2024-2026 Engineering
Service Agreement , was submitted to
the Board on a monthly basis.

Further details of the 2024-2026 Engineering
Service Agreement were set out in the
announcement of the Company dated 29
December 2023.

XINGFA ALUMINIUM HOLDINGS LIMITED SR 1= AR AE

(iii)

ABERESF

RAFE  RNEBEEEST
AT A ERESIRIR - DAES
ROET-NE T RF
TRERBHEIE T HET
R G2 EBRIGH - Wik
REBES B G 1A SR LB &
E R M2 RSB KGR
iR A T8 AL P P ) JE R L
BEBERMH IR E RIG
AR EBHFEE LR -

(@  EmEIRRHIE
RsELls Ti2m
BB LTS
RISE

b)  EHHREEEE
RH#EZIRRBZ
PR B 2 fok R L 0
SRR ER
HITI2BRF 19 E 3k
WIE 2 RSB M A5
FOETTELE

© EREEERR
EREE R E RN
Ti2RRH < RIS &
AT - BT ARGE
ERLEEER 52
BN BP B R BOR
HERE BN
74 FE B AT ER A
iR

d EAREFSRER
AR AEEE
TZAMBHERS
(BiE-—ZT-mz
TE - RFIRR
BWHETZEE
MERS) 2E R
2 EHmE -

—TE-ME_T-RF
TERBHENE—
SHBHNA QA H
BT -_=ZF+= A
—ThBZRM -



7. 2024-2026 Hazardous Waste Processing
Service Agreement

(i)

(ii)

(iii)

Nature of transactions

On 29 December 2023, Guangdong Xingfa
and Yongbao Environmental entered into a
service agreement (“2024-2026 Hazardous
Waste Processing Service Agreement”)
pursuant to which Yongbao Environmental
agreed to provide certain hazardous waste
processing and disposal services (“Hazardous
Waste Processing Services”), to Guangdong
Xingfa Group members for a fixed term of one
year from 1 January 2025 to 31 December
2025 (both dates inclusive).

Annual Cap

The annual cap for the transactions
contemplated under the 2024-2026 Hazardous
Waste Processing Services Agreement for
the period from 1 January 2025 to 31
December 2025 was RMB15,000,000 and the
actual aggregate amount of service fee was
approximately RMB2,042,841 for the period
from 1 January 2025 to 31 December 2025.

Internal control procedures

During the period from 1 January 2025 to
31 December 2025, the Group has complied
with the following internal control measures
to monitor the pricing and terms of the
transactions contemplated under the 2024-
2026 Hazardous Waste Processing Service
Agreement and to ensure that the service fees
and terms offered by Yongbao Environmental
to Guangdong Xingfa Group were no less
favourable than service fees and terms offered
to Guangdong Xingfa Group by independent
suppliers and that the annual cap was not
exceeded:

Report of the Directors

ESEHE

7. —EBE-_NE-Z-AERKH
23] AR E
(i) XEME

(ii)

(iii)

Annual Report 2025 F 3§

RZEZ=F+=A
—t+hB - EREHEEX
BIREINRG = ([=
E_NME-_T - NER
BREEYR B RIS W)
Bt KERRERERE
REZHEEN B A RRMH
ETEREMES ME
B ([fEREDEER
%)) BEMETERR A
—F BT -_AF—HA
—HREZZ-_RAF+=
A=+—BHi(BEaR
mA) °

FE LR

RZE-_RAF—HA—HZ
—E Rt A=1—
BHRE —E-m=—
ToRFEREMEE
R E THRETR
SG72FELERAEARKE
15,000,0007C ' T B =&
—“hAFE—A—BHEE-ZT
“hRFE+ZA=+—H1t
HEZREBERESHE
45 AR #2,042,8417C °

ABEZESF

BE-_ZE-_A%—A—H
BE_ZT_AF+=A
—+—HIHE ~EE
EEFIATRIPEEZER
ro MEESR —ZF Q% —
S RNFEREYE SR
BiHEBE THETRS 2
TEB R AGER - W AR K 7R
RIBMER B EEIEH
Z RIS B KKK T BRE
S IER AR R E A
R 2 BRTS B R IGER R AL
HBHFELR: ,—\




Report of the Directors

ESEHE

monitoring the prevailing average
market service fee of hazardous waste
processing services which is identical to
or comparable to the Hazardous Waste
Processing Services;

comparing the service fees and terms
of the provision of Hazardous Waste
Processing Services by Yongbao
Environmental with the service fees and
terms of the provision of hazardous
waste processing services in the PRC as
agreed with or quoted by independent
suppliers on a regular basis;

adhering to the relevant internal control
policy of the Group on connected
transactions in monitoring the
service fees and terms of provision of
Hazardous Waste Processing Services by
Yongbao Environmental to Guangdong
Xingfa Group to ensure that they were
no less favourable than those offered
by independent suppliers; and

financial report containing information
on all connected transactions carried
out by the Group, including the
continuing connected transactions
under the 2024-2026 Hazardous Waste
Processing Service Agreement, was
submitted to the Board on a monthly
basis.
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Further details of the 2024-2026 Hazardous Waste
Processing Service Agreement were set out in the
announcement dated 29 December 2023.

Views of the independent non-executive
Directors

The independent non-executive Directors have
reviewed the continuing connected transactions
carried out pursuant to 2024-2026 Xingfa Curtain
Wall Agreement, 2023 Lesso Master Supply
Agreement (as amended and supplemented by the
Supplemental Agreement), 2025 Henan Tenancy
Agreement, 2025 Jiangxi Tenancy Agreement, Xingfa
Precision Tenancy Agreement, 2024-2026 Engineering
Service Agreement and 2024-2026 Hazardous Waste
Processing Service Agreement, and have considered
the information on internal control procedures
referred to in sections B.1(ii), B.2(iii), B.3(ii), B4iii),
B5(iii), B6(iii), B7(iii) and B8(iii) above, and confirmed
that the transactions have been entered into:

0) in the ordinary and usual course of business of
the Company;

(i) on normal commercial terms or terms no
less favourable to the Company than terms
available to or from independent third parties
(as the case may be); and

(iii) in accordance with the relevant agreement
governing them on terms that are fair
and reasonable and in the interests of the
Shareholders as a whole.
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Review by the auditors

The auditors of the Company was engaged to report
on the Group’s continuing connected transactions
in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of
Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued its letter
to the Board containing its findings and conclusions
in respect of the continuing connected transactions
as set out in this sections “B1” to “B8” above in
accordance with Rule 14A.56 of the Listing Rules. The
auditors confirmed that:

() nothing has come to the attention of the
auditors that caused the auditors to believe
that the disclosed continuing connected
transactions have not been approved by the
Company's board of directors;

(ii) for transactions involving the provision of
goods or services by the Group, nothing
has come to the attention of the auditors
that caused the auditors to believe that the
disclosed continuing connected transactions
were not, in all material respects, in accordance
with the pricing policies of the Group;

(iii) nothing has come to the attention of the
auditors that caused the auditors to believe
that the disclosed continuing connected
transactions were not entered into, in
all material respects, in accordance with
the relevant agreements governing such
transactions; and

(iv) with respect to the aggregate amount of the
continuing connected transactions, nothing
has come to the attention of the auditors
that caused the auditors to believe the
disclosed continuing connected transactions
have exceeded the annual cap as set by the
Company.
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The 2024-2026 Xingfa Curtain Wall 10.

Master Supply Agreement, 2023 Lesso
Master Supply Agreement (as amended
and supplemented by the Supplemental
Agreement), 2025 Henan Tenancy
Agreement, 2025 Jiangxi Tenancy
Agreement, Xingfa Precision Tenancy
Agreement, the 2024-2026 Engineering
Service Agreement and the 2024-2026
Hazardous Waste Processing Service
Agreement (collectively as the “2025 CCT
Agreements”)

Given that the parties to (1) Xingfa Precision
Tenancy Agreement, (2) 2023 Lesso Master Supply
Agreement (as amended and supplemented by the
Supplemental Agreement), (3) each of the Xingfa
Curtain Wall Agreement, the 2024-2026 Engineering
Service Agreement and 2024-2026 Hazardous Waste
Processing Service Agreement and (4) each of the
2025 Henan Tenancy Agreement and 2025 Jiangxi
Tenancy Agreement expected that the continuing
connected transactions contemplated thereunder
would continue on an on-going basis, on 16 October
2023, 14 December 2023, 29 December 2023 and 31
December 2025 respectively:

(i) Guangdong Xingfa and Xingfa Curtain Wall
entered into a new master supply agreement
(“2024-2026 Xingfa Curtain Wall Master
Supply Agreement”) for a term of three years
from 1 January 2024 to 31 December 2026
(both dates inclusive);

(ii) Guangdong Xingfa Group and Lesso Group
entered into a 2023 Lesso Master Supply
Agreement (as amended and supplemented
by the Supplemental Agreement) for a term
of three years from 1 January 2023 to 31
December 2025 (both dates inclusive);

(iii) Xingfa Henan and Henan Jingxing entered
into a new tenancy agreement (“2025 Henan
Tenancy Agreement”) for a fixed term of nine
months from 1 January 2025 to 30 September
2025 (both dates inclusive);
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(vii)

Report of the Directors

Xingfa Jiangxi and Jiangxi Jingxing entered
into a new tenancy agreement (“2025 Jiangxi
Tenancy Agreement”) for a fixed term of one
year from 1 January 2025 to 31 December
2025 (both dates inclusive);

Xingfa Precision and Yongbao Environmental
entered into a new tenancy agreement
("Xingfa Precision Tenancy Agreement”) for a
fixed term of nineteen years from 16 October
2023 to 31 December 2041 (both dates
inclusive);

Guangdong Xingfa and Xingfa Curtain Wall
entered into a new service agreement (“2024-
2026 Engineering Service Agreement”) for a
term of three years from 1 January 2024 to 31
December 2026 (both dates inclusive); and

Guangdong Xingfa and Yongbao Environmental
entered into a new service agreement (“2024-
2026 Hazardous Waste Processing Service
Agreement”) for a term of three years from 1
January 2024 to 31 December 2026 (both dates
inclusive).

Further details of the 2025 CCT Agreements were
disclosed in the announcement of the Company dated
16 October 2023, 14 December 2023, 29 December
2023 and 31 December 2025 respectively.

XINGFA ALUMINIUM HOLDINGS LIMITED SR 1= AR AE

(vi)

(vii)

—=—

=

FlEET PR T R EET 37
FHEwR(ZE-1F
I ERZ]D BEF
HAE—F BZTEZAF
—A—BRE-_T-_FF
+-—A=+—HB(BEH
BMA):

Qﬂigx*zm/\*:{%iﬁ Ru]—
Y E W ([ H 3
BEHERHZE]) B=
ZE-=F+A+H
BEZZN—F+_H
—t+—BHL(BEEEM
B) B8+ NF

R N B RAER] L
ﬁ%ﬁ% (a2
“EREIRRE R
&) B-T-MF—A
_ El i:?:— = _/\ﬂz+_
A=1t—BLL(BHEEE
ME) RH=F: &

B R R BK IR IR AT
RS ((— 24
ETREEREY
RERBHZ]) B-Z
“HFE-—A—HRZ==F
ZAFE+ZA=+—AHL
(BiEERMmA) BH=F -

ﬂﬁﬁ%%tk%%%m

E—FHBREDHINAR

HEIR

— e —

=

_?_:fﬁ—'—ﬂ—'—/\a
=F+=-A+tWmA-

:E¢+:H:+AE&:§

—hEF

TZA=+—BZz2f-



C. During the year ended 31 December 2025, no connected
transaction was non-exempt connected transactions and was
subject to the reporting and announcement requirements.

D. The Directors confirm that the material related party
transactions as disclosed in note 33 to the consolidated
financial statements fall under the definition of “connected
transaction” or “continuing connected transaction” (as
the case may be) in Chapter 14A of the Listing Rules. The
Directors confirm that the Company has complied with the
disclosure requirements in accordance with Chapter 14A of
the Listing Rules.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company had complied with all
the code provisions of the prevailing Corporate Governance Code as
set out in Part 2 of Appendix C1 to the Listing Rules for year ended
31 December 2025.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) set out in
Appendix C3 to the Listing Rules as the code of conduct (“Code of
Conduct”) regarding Directors’ securities transactions. After having
made specific enquiry with all Directors, the Company has received
confirmations from all Directors that they have complied with the
required standards set out in the Model Code and the Code of
Conduct for the Year.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions of the
employees who are likely to be in possession of unpublished inside
information of the Company.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in section 9 of the
Companies (Directors’ Report) Regulation (Chapter 622D of the Laws
of Hong Kong)) for the benefit of the Directors is currently in force
and was in force throughout the Year.
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Report of the Directors

ESEHE

EVENTS AFTER THE END OF THE FINANCIAL
YEAR

No significant event has occurred after the end of the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float as at the date of this report.

AUDITORS

The financial statements of the Company for the year ended 31
December 2025 have been audited by Deloitte Touche Tomatsu
("Deloitte”).

Deloitte was appointed as the auditors of the Company following the
retirement of KPMG at the conclusion of the 2024 annual general
meeting of the Company. Save for the appointment of Deloitte,
there was no change in auditors of the Company for the preceding
three years. The consolidated financial statements for FY2025 were
audited by Deloitte and they have issued an unqualified opinion.
Deloitte shall retire and, being eligible, offer themselves for re-
appointment at the 2026 AGM. A resolution to re-appoint Deloitte
as auditors of the Company and to authorise the Directors to fix the
auditors’ remuneration will be proposed at the 2026 AGM.

On behalf of the Board of Directors

WANG Li
Chairman

Foshan China, 26 March 2026
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Corporate Governance Report

The Company has adopted the Corporate Governance Code as set
out in Appendix C1 to the Listing Rules (“Corporate Governance
Code”) during the year ended 31 December 2025. In the opinion
of the Directors, the Company had complied with all the code
provisions of the Corporate Governance Code as set out in Appendix
C1 to the Listing Rules for the year ended 31 December 2025.

The Directors are committed to upholding the corporate
governance of the Company to ensure that formal and transparent
procedures are in place to protect and maximise the interests of the
Shareholders.

Set out below is a detailed discussion of the corporate governance
practices adopted and observed by the Company throughout the
year ended 31 December 2025.

A. DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules (“Model Code”) as its own
code of conduct regarding Directors’ securities transactions.
Having made specific enquiry of all Directors, all Directors
confirmed that they had complied with the required standards
set out in the Model Code and its code of conduct regarding
directors’ securities transactions during the year ended 31
December 2025.
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B. BOARD OF DIRECTORS

0]

(i)

Board composition

The Board currently comprises a combination of
executive Directors and non-executive Directors. As
at the date of this report, the Board consisted of the
following Directors:

Executive Directors:

Mr. WANG Li (Chairman)

Mr. LIAO Yuging (Chief Executive Officer)
Ms. ZHENG lJianhua (Chief Financial Officer)
Mr. LAW Yung Koon

Mr. WANG Zhihua

Mr. LUO lJianfeng

Non-executive Directors:

Mr. ZUO Manlun
Mr. WANG Lei

Independent non-executive Directors:

Mr. CHEN Mo

Mr. HO Kwan Yiu

Mr. LAM Ying Hung Andy
Mr. WEN Xianjun

Responsibilities of the Board

The Board is responsible for the leadership and control
of the Company, overseeing the Group’s businesses,
approving investment and strategic plans, maintaining
the effectiveness of the Group’s risk management
and internal control systems, and monitoring the
performance of the Group. There are currently three
committees established under the Board, being the
audit committee, nomination committee and the
remuneration committee. Each committee has its
terms of reference and reports to the Board regularly.
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(iii)

Corporate Governance Report

In addition, the executive Directors, with the assistance
from the senior management, form the core
management team of the Company. The executive
Directors have the overall responsibility for formulating
the business strategies and development plan of the
Group and the senior management are responsible for
supervising and executing such plans of the Group.

Board meetings

During the Year, three full board meetings were held,
at which, among other matters:

— the Directors approved the annual results of
the Group for the year ended 31 December
2024 and reviewed the related results
announcement, annual report and the circular
to the Shareholders in relation, amongst
others, to the general mandate proposal and
re-election of the Directors retiring by rotation;

— the Directors approved the interim results
of the Group for the six months ended 30
June 2025 and reviewed the related results
announcement; and

During the Year, the Board also discussed and
approved the Group's affairs by way of circulation of
written resolutions.

Prior notices convening the Board meetings were
despatched to the Directors setting out the matters
to be discussed. At the Board meetings, the Directors
were provided with the relevant documents to be
discussed and approved. The company secretary of
the Company is responsible for keeping minutes of
the Board meetings.

(iii)
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(iv)

Attendance record

Corporate Governance Report
LEERHRE

The following is the attendance record of the
meetings held by the Board and general meeting held
during the year ended 31 December 2025:

Executive Directors:

Mr. WANG Li (Chairman)

Mr. LIAO Yudqing (Chief Executive Officer)
Ms. ZHENG Jianhua (Chief Financial Officer)
Mr. LAW Yung Koon

Mr. WANG Zhihua

Mr. LUO Jianfeng

Non-executive Directors:
Mr. ZUO Manlun
Mr. WANG Lei

Independent non-executive Directors:
Mr. CHEN Mo

Mr. HO Kwan Yiu

Mr. LAM Ying Hung Andy

Mr. WEN Xianjun
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XEERE
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Independent non-executive Directors

In compliance with Rule 3.10(1) of the Listing Rules,
the Company has appointed four independent
non-executive Directors. The Board considers that
all independent non-executive Directors have the
appropriate and sufficient industry or finance
experience and qualifications to carry out their duties
so as to protect the interests of shareholders of the
Company. In compliance with Rule 3.10 (2) of the
Listing Rules, one of the independent non-executive
Directors, namely Mr. LAM Ying Hung, Andy, has over
30 years of experience in the accounting, banking
and finance sectors and is a fellow member of the
Association of Chartered Certified Accountants
and the Hong Kong Institute of Certified Public
Accountants.

The Company has received from each of the
independent non-executive Directors an annual
confirmation of his independence with reference to
the guidelines set out in Rule 3.13 of the Listing Rules.
The Board considered that each of the independent
non-executive Directors, with a diverse business
and professional background as well as his in-depth
understanding of the Company’s operations and
business, have brought his valuable experience to the
Board and contributed to ensuring that the interests of
the Company’s shareholders were taken into account.
In assessing the independence of the independent
non-executive Directors, particular consideration is
paid to those independent non-executive Directors
who have been serving on the Board for more than
9 years and seeking re-election in the forthcoming
annual general meeting. When appropriate, reasons
will be given in the annual general meeting circular
to explain why the Board believes those independent
non-executive Directors are still independent and
should be re-elected.

By virtue of the above, the Board considers that all
four independent non-executive Directors as at the
date of this report, namely, Mr. CHEN Mo, Mr. HO
Kwan Yiu, Mr. LAM Ying Hung Andy and Mr. WEN
Xianjun were independent having regard to the
independence guidelines as set out in Rule 3.13 of the
Listing Rules.

(v)
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Mr. LIAO Yuging, an executive Director and the
chief executive officer of the Company, is the son-
in-law of Mr. LUO Su, the Honourable Adviser of
the Group. Save as aforesaid, there is no other
relationship (including financial, business, family
or other material relationship) between any of the
Directors, the chairman and chief executive officer of
the Company. All of the Directors are free to exercise
their independent judgement.

Continuous professional development

During the year ended 31 December 2025, the
Company has provided regular updates to Directors
on material changes to regulatory requirements
applicable to the Directors and the Company and on
the latest business development of the Company.
The Directors confirmed that they have complied with
code provision C.1.4 of the Corporate Governance
Code on directors’ training. Every newly appointed
Director has received a formal and comprehensive
induction on the first occasion of his/her appointment
to ensure appropriate understanding of the business
and operations of the Company and full awareness
of director’s responsibilities and obligations under
the Listing Rules and relevant statutory requirements.
During the year ended 31 December 2025, all
Directors, namely Mr. WANG Li, Mr. LIAO Yuging, Ms.
ZHENG Jianhua, Mr. LAW Yung Koon, Mr. WANG
Zhihua, Mr. LUO lJianfeng, Mr. ZUO Manlun, Mr.
WANG Lei, Mr. CHEN Mo, Mr. HO Kwan Yiu, Mr.
LAM Ying Hung, Andy, and Mr. WEN Xianjun, have
participated in continuous professional development
by reading materials to develop and refresh their
knowledge and skills in areas related to their roles,
functions and duties of Directors such as corporate
governance, regulatory updates and topics related
to aluminium industry, and provided their respective
record of training to the Company.
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The roles of the chairman and the chief executive officer
are segregated. The Chairman, Mr. WANG Li, is chiefly
responsible for managing the Board. Mr. LIAO Yuging is the
chief executive officer of the Company who takes charge of
the supervision of the execution of the policies determined
by the Board. The Chairman also chairs the Board meetings
and briefs the Board members on the issues discussed at the
Board meetings.

INDEPENDENT NON-EXECUTIVE
DIRECTORS AND NON-EXECUTIVE
DIRECTORS

Each of Mr. CHEN Mo, Mr. HO Kwan Yiu and Mr. WEN
Xianjun has been appointed for a fixed term of three years
commencing from 4 August 2024 and Mr. LAM Ying Hung
Andy has been appointed for a fixed term of three years
commencing from 1 April 2023.

Mr. ZUO Manlun has been appointed for a fixed term of
three years commencing from 1 April 2023 and Mr. WANG
Lei has been appointed for a fixed term of three years
commencing from 16 August 2024.

The independent non-executive Directors have attended the
Board meetings and provided independent judgement on the
issues discussed thereat.

REMUNERATION OF DIRECTORS

The Company established a remuneration committee with
written terms of reference in compliance with the Corporate
Governance Code. During the year ended 31 December
2025, the remuneration committee comprised Mr. HO Kwan
Yiu (chairman of the remuneration committee), Mr. CHEN
Mo, Mr. LAM Ying Hung, Andy and Mr. WANG Li and
Mr. LIAO Yuging. The primary duties of the remuneration
committee are to review and make recommendations to
the Board on the terms of remuneration packages, bonuses
and other compensation payable to the Directors and senior
management. The remuneration committee shall also be
responsible for review and/or approve matters relating to
share option scheme of the Company. No share option has
been granted by the Company during the year ended 31
December 2025.
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It is the Company’s policy that the remuneration package of
each Director and senior management shall be determined
by reference to the duties, responsibilities, experience and
qualifications of each candidate.

During the year ended 31 December 2025, no meeting
was held by the remuneration committee during the year
members of the remuneration committee members have
reviewed and made recommendations to the Board on the
remuneration package of certain Directors.

NOMINATION OF DIRECTORS

The Company established a nomination committee with
written terms of reference in compliance with the Corporate
Governance Code. During the year ended 31 December
2025, the nomination committee comprised Mr. WANG Li
(chairman of the nomination committee), Mr. HO Kwan Yiu,
Mr. CHEN Mo, Mr. LAM Ying Hung, Andy and Mr. ZUO
Manlun. The primary duties of the nomination committee
are to make recommendations to the Board on the nominees
for appointment as Directors and senior management of the
Group.

During the year ended 31 December 2025, no meeting
was held by the nomination committee. During the Year,
members of the nomination committee have considered
matters relating to the re-election of Directors.

According to the articles of association of the Company, one-
third of the Directors are subject to retirement by rotation
or, if their number is not three or a multiple of three, then
the number nearest to but not less than one-third shall
retire from the office and offer themselves for re-election.
The Directors to be retired by rotation shall be those who
have been longest in office since their last appointment. At
a full Board meeting held on 26 March 2025, the Directors
have reviewed the Directors who would retire at the annual
general meeting of the Company held on 29 May 2025 and
approved the recommendation of re-electing such Directors
at the aforesaid annual general meeting of the Company.
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The Company continuously seeks to enhance the effectiveness
of the Board and to maintain the highest standards of
corporate governance and recognizes and embraces the
benefits of diversity in the Board. The Board has adopted a
Board Diversity Policy (“Board Diversity Policy”) to comply
with the code provisions of the Corporate Governance Code
which was effective from 1 September 2013. The Company
believes that a diversity of perspectives can be achieved
through consideration of a number of factors including,
but not limited to, skills, regional and industry experience,
cultural and educational background, race, gender and
other qualities. In informing its perspective on diversity, the
Company will also take into account factors based on its own
business model and specific needs from time to time. The
composition, experience and balance of skills on the Board
retains core members with longstanding knowledge of the
Group alongside new Director(s) appointed from time to
time who bring fresh perspectives and diverse experiences to
the Board. The Board considers that gender diversity is vital
in order to achieve a diverse Board composition. To achieve
gender diversity within the Board, the Company’s objective is
to have at least 1 female director in the Board composition.
At present, out of the 12 Board members, 11 of them are
male and 1 of them is a female.
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The process for the nomination of Directors is led by the
nomination committee, which has been made on a merit
basis. A nomination policy (“Nomination Policy”) was
adopted on 31 December 2018 and became effective on
1 January 2019, which serves to improve the transparency
of the process and criteria in selecting and recommending
candidates as directors of the Company for the Board'’s
approval from time to time and at any time to appoint any
person as a Director either to fill a casual vacancy or as an
addition to the Board. The Directors and the nomination
committee will consider and nominate candidates according
to the Nomination Policy based on objective criteria with due
regard to the benefits of diversity as set out in the Board
Diversity Policy, to the Board for approval. In identifying
individuals and making recommendations for nominations,
the nomination committee considers whether such individuals
have the appropriate qualifications, ability and perspectives
that would enable them to effectively fulfill their roles and
responsibilities as directors of the Company. The Board will
review the Board Diversity Policy and the Nomination Policy
on a regular basis to ensure their continued effectiveness.
During the year ended 31 December 2025, the nomination
committee was satisfied with the diversity of the existing
Board composition and did not, for the time being, set up
any measurable objective regarding board diversity.

The following sets out the gender distribution in the
workforce of the Group (including senior management):

Employment by gender

BRIl 2 IR
Male B
Female pegia

BERAK

Total number of employees
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POLICY IN RELATION TO INDEPENDENT
VIEWS AVAILABLE TO THE BOARD

During the year ended 31 December 2025, the Board
adopted the Policy in relation to Independent Views Available
to the Board which aims to ensure independent views and
input are available to the Board.

The Policy in relation to Independent Views Available to the
Board served as a guideline on the requirements in relation
to independent non-executive Directors. The independent
non-executive Directors shall satisfy the independence criteria
under the Listing Rules on Stock Exchange. In this connection,
each independent non-executive Director is required to
confirm in writing to the Company his/her independence
upon his/her appointment as a director of the Company
with reference to the independence guidelines as set out
in Rule 3.13 of the Listing Rules. Each independent non-
executive Director is also required to inform the Company
and the Stock Exchange as soon as practicable if there is any
subsequent change of circumstances which may affect his/
her independence and must provide an annual confirmation
of his/her independence to the Company. An annual review
shall be conducted by the Company to assess the continuing
independence of independent non-executive Directors,
with attention to ensuring that they remain independent
in character and judgement, and continue to present an
objective and constructive challenge to the assumptions and
viewpoints presented by the management and the Board.

The implementation and the effectiveness of the Policy in
relation to Independent Views Available to the Board are
subject to review by the Board on an annual basis.

G.
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H. REMUNERATION OF SENIOR
MANAGEMENT

During the Year, the range of remuneration payable to
the members of the senior management (other than the
Directors) of the Group is set out below:

Remuneration range

¥ E

Nil to RMB2,000,000
RMB2,000,001 to RMB2,500,000
RMB2,500,001 to RMB3,000,000

.  AUDITORS' REMUNERATION

For the year ended 31 December 2025, Deloitte, the Group's
external auditors, provided annual audit services and other
non-audit services to the Company. A breakdown of the
remuneration of the Group’s external auditors is as follows

Audit service BRI
Annual audit services FEEZRE
Other non-audit services (among others, for Hih IEBZ R

reviewing the interim financial information of
the Group)

XINGFA ALUMINIUM HOLDINGS LIMITED SR 1= AR AE
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AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference based upon the code provisions
and recommended practices of the Corporate Governance
Code. The primary duties of the audit committee are to
review and supervise the financial reporting process and
internal control systems of the Group. During the year ended
31 December 2025, in compliance with Rule 3.21 of the
Listing Rules, members of the audit committee comprised Mr.
LAM Ying Hung, Andy (chairman of the audit committee),
Mr. CHEN Mo and Mr. HO Kwan Yiu, being the independent
non-executive Directors, and Mr. WANG Lei being a non-
executive Director.

During the year ended 31 December 2025, the audit
committee has held two meetings, at which:

— the audit committee members have reviewed and
discussed with the external auditors of the Company
the Group’s consolidated financial statements for the
year ended 31 December 2024, who is of the opinion
that such statements complied with the applicable
accounting standards, the Listing Rules and legal
requirements, and that adequate disclosures have
been made;

— the audit committee have reviewed the reasonableness
and fairness of the continuing connected transactions
of the Company for the year ended 31 December
2024,

— the audit committee have reviewed and discussed
about the re-appointment of auditors and made
recommendation to the Board; and

— the audit committee members have reviewed and
discussed with the external auditors of the Company
the Group’'s unaudited consolidated financial
statements for the six months ended 30 June 2025.
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The following is the attendance record of the meetings held
by the audit committee during the year ended 31 December
2025:

Mr. LAM Ying Hung Andy RIS S 4
Mr. CHEN Mo PBRER S
Mr. HO Kwan Yiu MEZELE
Mr. WANG Lei TaEAEE

DIRECTORS’ ACKNOWLEDGEMENT

All Directors acknowledge their responsibility for preparing
the accounts for the year ended 31 December 2025.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board has overall responsibilities for maintaining a
sound and effective risk management and internal control
system of the Group. The Board has not established a risk
management committee. Instead, the full Board is responsible
for performing the risk management function, including
establishing and approving the overall risk management
strategies of the Group form time to time, overseeing senior
management’s implementation of those strategies to align
with the Company's risk profile, overseeing risk management
framework structure, reviewing key risks and mitigation
strategies and ensuring risk management effectiveness.

LWTAEZZESREE_Z2_1F
T A=+ HILIFERTSHE2EF
sO8%

Attendance at
meeting
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A bottom-up and top-down approach is utilised to ensure a
holistic risk management process. The bottom-up approach
is supported by key business units to identify and prioritise
risks while the top-down approach reviews and assesses if
risks are comprehensively identified, prioritised, and properly
addressed by key business units to accomplish the Group’s
objectives. The management team is regularly monitoring
emerging risks for continuous risk assessment purpose and
for building the risk-management based internal audit plan
and periodically assesses the adequacy and effectiveness
of risk management and internal controls for ongoing risk
assurance purposes. This enhances the effectiveness of the
Group's risk and control framework.

The Group's risk management and internal control system
is designed to reduce risks, safeguard the Group's assets,
prevent and detect fraud and protect shareholders’
investment as well as to ensure that proper accounting
records are maintained and applicable legislation and
regulations are complied with. During the year under review,
through discussions with the management, the internal audit
team and external auditors and with reference to a report
submitted by the internal audit team and a risk assessment
report prepared by a professional audit firm, the Board has
conducted assessments and reviews of the effectiveness of
the Group’s risk management and internal control system
in various perspectives, including, among others, financial
control, operational and compliance controls and risk
management. The risk management and internal control
systems are reviewed by the Board annually and each review
covers a whole financial year.

EERERWE

AEEMBE M ERE LM THR
BRER - Ex=NRREERERF -8
i ey RO E R B AL R A
RIRERR M EEE R AR A LM Ny
AR AR RAHEZ O RBEMNER
AEENBRERE D 2 A ER
RERB DR TIAZERE - %EE
BB B A B RT (4 B E B BRI IR
MR - AR E IR R ER R R ER
BEzATE WARBHRBRERSE S
BEIERT R E I R A EHE S EE
HERBRIE - LREES T ARERR K
EHIERA AL -

75 B AR ST B B IR e AR BEAE R
FHEBERR REAEEEE L
KB EREF RRER R - RS
EE R - BT REERNA -
REBEFE EXQFBEEEE K
BT B R N B AR BT AT R - %
SLENBEAEFMERXRELHEE
BT ARRAENRRFE RS - KFE
HEETRAERISASERRER R
a‘BEﬁl,’%%FZﬁxﬁl\!{ H 8%
B 2 ERAAERANRERERE -
ﬂﬁEI@&W*BT HEAREFHESS
ERABRECEEREMREE -

Annual Report 2025 F 3§

/o),




Corporate Governance Report
LEERHRE

The internal audit unit of the Company, which is subordinated
to the Board, formulates the internal audit plan of the
Group based on the strategic objectives analysis, business
flow analysis, risk assessment and performance evaluation
and the self-inspection mechanism with comprehensive risk
management functions under the authority of the Board and
the guidance of the audit committee. It regularly reports its
audit findings and recommendations on internal control to
the audit committee and the Board. The system is designed
to provide reasonable, but not absolute, assurance against
material misstatement or loss, and to manage rather than
eliminate risks of failure in the Group’s operational systems
and in the achievement of the Group’s business objectives.

During the year under review, the internal audit unit of the
Company continuously optimized job responsibilities and
functions of different departments according to the annual
audit plan approved by the Board. Such audit work covered
financial, operation, statutory compliance and connected
transactions, etc., of the Group. During the year under
review, the Board has reviewed the effectiveness of the
Group’s risk management and material internal controls
system. Based on information furnished to it and on its own
observations, the Board is satisfied with the present risk
management and internal control systems of the Group and
considers them effective and adequate. During the year under
review and up to the date of this annual report, nothing has
been found which requires substantial improvement.

The Company has formulated policies on information
disclosure and regularly reminded Directors and employees
to properly comply with relevant policies on inside
information while notifying the Directors (who are also
the senior management of the Group) and employees the
latest guidance announced by the regulatory body on such
information disclosure from time to time to keep all of them
abreast of the latest information.
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CORPORATE GOVERNANCE FUNCTIONS

The Board has taken up the corporate governance functions
in accordance with code provision A.2.1 of the Corporate
Governance Code and has reviewed the Company’s policies
and practices on corporate governance and compliance;
has reviewed and monitored the training and continuous
professional development of the Directors and senior
management of the Company; has reviewed and monitored
the Company’s policies and practices on compliance with
legal and regulatory requirements; reviewed and monitored
the code of conduct and compliance manual applicable
to employees of the Company and the Directors; and has
reviewed the Company’s compliance with the Corporate
Governance Code during the Year as well as the disclosures
in this Corporate Governance Report.

COMPANY SECRETARY

Mr. Pang Wai Ho was the company secretary of the Company
("Company Secretary”). In performing his role as Company
Secretary, Mr. Pang directly reported to the Chairman. Mr.
Pang has confirmed that for the year under review, he has
taken no less than 15 hours of relevant professional training.

SHAREHOLDERS’ RIGHTS

(i) Procedures for shareholders to convene an
extraordinary general meeting

Pursuant to article 64 of the Company’s articles of
association, any one or more shareholder(s) holding,
at the date of deposit of the requisition, not less than
one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company shall at all times have the right, by written
requisition to the Board or the Company Secretary
to require an extraordinary general meeting to be
called by the Board for the transaction of any business
specified in such requisition and such meeting shall
be held within two months after the deposit of such
requisition. If within 21 days of such deposit the
Board fails to proceed to convene such meeting, the
requisitionist(s) himself (themselves) may do so in the
same manner, and all reasonable expenses incurred
by the requisitionist(s) as a result of the failure of
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the Board shall be reimbursed to the requisitionist(s)
by the Company. The written requisition must state
the objects of the meeting, and must be signed by
the relevant shareholder(s) and deposited to the
Company Secretary at the Company’s principal place
of business, which is presently situated at Flat F, 31/
F, Boton Technology Innovation Tower, 368 Kwun
Tong Road, Kwun Tong, Kowloon, Hong Kong. Any
shareholder enquiry may be directed to the Board
through the Company Secretary by sending to the
Company’s principal place of business in Hong Kong.

Shareholders’ enquiries put to the Board

Shareholders’ enquiries about their shareholdings can
be directed to the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor
Services Limited. Shareholders may send their enquiries
in respect of other matters to the Company by post
to the principal place of business of the Company in
Hong Kong or by email to dennispang@xingfa.com.

Procedures for putting forward proposals at
general meetings

There is no provision allowing shareholders to put
forward proposals at the general meeting under
the Company’s articles of association or under the
Companies Act (As Revised) of the Cayman Islands.
Shareholders may follow the procedures set out above
to convene an extraordinary general meeting for any
business specified in such written requisition.

XINGFA ALUMINIUM HOLDINGS LIMITED SR 1= AR AE
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Dividend Policy

The Company adopted a dividend policy (“Dividend Policy”)
to enhance the transparency of the Company and to facilitate
its shareholders and investors to make informed investment
decisions relating to the Company. The Dividend Policy allows
shareholders to share the Company’s profits while reserving
sufficient reserves for the Group's future development.
Proposed dividends, if any, will be proposed and declared at
the discretion of the Board. When proposing any dividend
payment, the Board will take into consideration, among
others things, general financial position and strategies,
expected operating cash flows and capital requirements,
surplus, contractual restrictions of the Group, actual and
expected government financial conditions, macroeconomics
and such other factors as the Board may deem relevant from
time to time. Furthermore, any payment of dividend by the
Company is subject to the applicable laws of the Cayman
Islands and the articles of association of the Company.

Subject to the above factors, the final dividend to be declared
and paid by the Company shall be not less than 30% of
the Group’s audited consolidated profit attributable to the
shareholders of the Company in any financial year.

The Dividend Policy will be reviewed by the Board from time
to time and there is no assurance that any dividend will be
paid in any particular amount for any given period or that the
Company is obliged to declare any dividend at any time or
from time to time.

INVESTOR RELATIONS
(i) Constitutional documents

During the year under review, the Company did not
amend its constitutional documents.
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(i) Shareholders’ communication policy (i) BRERBEBGR

The Company has adopted a Shareholders’ AR B ERMAR B BBUR ([B%
Communication Policy (“Shareholders’ HBEBER]  EFHINEER
Communication Policy”) which sets out the provisions AARBRREHETS - HERE
with the objective of providing shareholders of the {530k NSIE= ¥ ST: 0L S QRIIV 33
Company with ready, equal and timely information LA RDEIER  EERMK
on the Company for them to make informed KBEH ARG - RINERS
assessments of the Company’s strategy, operations BB MA NG FH - WA
and financial performance, and enabling them to MEFXATERERBRREER -
engage actively with the Company and exercise their EZgRNDBEFEERIKRESE
rights as shareholders in an informed manner. The BRRURBZECRBER - I’
Board reviewed and considered the Shareholders’ FOBBBUR B #H A AR A
Communication Policy was effective during the year (['http:/Avww.xingfa.com ) ©

under review. The Shareholders’ Communication
Policy is available on the website of the Company at
“http://www.xingfa.com”.

On behalf of the Board of Directors REEEE

WANG Li E

Chairman EShva

Foshan China, 26 March 2026 FREGL —ZE-RXF=ZA-1+<H
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Deloitte

Independent Auditor’s Report to the Members of Xingfa

Aluminium Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of Xingfa
Aluminium Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 105 to
214, which comprise the consolidated statement of financial position
as at 31 December 2025, and the consolidated statement of profit
or loss, the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with IFRS Accounting Standards as issued by the International
Accounting Standards Board (the “IASB”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
as applicable to audits of financial statements of public interest
entities. We have also fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Independent Auditor’s Report on the Consolidated Financial Statements

FEMBHRR2BUZHMEES

Key Audit Matters

FREESEE

Key audit matters are those matters that, in our professional FRIEETFEHERERMOBELE  RAEY
judgment, were of most significance in our audit of the consolidated ~ ANEf4R G M SR BA R AEEMNSEE - &
financial statements of the current period. These matters were EHEIERMBFTBREEVBERREAE
addressed in the context of our audit of the consolidated financial HEE REFEITERIERN - KfI T @Y ELEE
statements as a whole, and in forming our opinion thereon, and we  1R{EEBFBHNER -

do not provide a separate opinion on these matters.

Key audit matter

How our audit addressed the key audit matter

Expected credit loss allowance for trade receivables not backed by bank bills

We identified the expected credit losses (“ECL") allowance for
trade receivables not backed by bank bills as a key audit matter
because the gross carrying amount of the trade receivables
not backed by bank bills and the related ECL allowance
are significant to the consolidated financial statements and
determining the level of the ECL allowance requires the exercise
of significant management judgement, which is inherently
subjective.

As at 31 December 2025, the Group’s gross trade receivables
not backed by bank bill amounted to RMB4,151,972,000,
against which an allowance of RMB1,030,089,000 for ECL was
recorded.

Management measures the ECL allowance for trade receivables
not backed by bank bills at an amount equal to lifetime ECLs.

Management assessed the ECL allowance for credit-impaired
trade receivables not backed by bank bills individually, taking
into account the estimated future cash flows to be derived from
the collateralised assets, if any.

For remaining trade receivables not backed by bank bills, the
ECL allowance is measured using a provision matrix, which
involves the use of estimated loss rates for each category of
trade receivables not backed by bank bills which are grouped
according to ageing profiles. The estimated loss rates take into
account the historical observed default rates of the debtors
taking into consideration of the forward-looking information
that is reasonable, supportable and available without undue
costs or effort.

Our audit procedures to assess the ECL allowance
for trade receivables not backed by bank bills
included the following:

e Obtaining an understanding of and assessing
the design and, implementation of relevant
controls relating to estimating the ECL
allowance;

e Evaluating the Group's policy for estimating
the ECL allowance with reference to the
requirements of the prevailing accounting
standard;

e Challenging management’s basis and
judgement in determining credit loss allowance
on trade receivables not backed by bank bills
at year end, including their identification of
credit-impaired trade receivables not backed by
bank bills, the reasonableness of management’s
grouping of the remaining trade receivables not
backed by bank bills into different categories in
the provision matrix, and the basis of estimated
loss rates applied in each category in the
provision matrix (with reference to historical
observed default rates and forward-looking
information);

e For credit-impaired trade receivables not backed
by bank bills, evaluating if managements
estimation of cash flows to be derived from the
collateralised assets (if any) with reference to
market information;
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FEMBHRR 2B IZHETHRE
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Key audit matters (Continued)
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| Independent Auditor’s Report on the Consolidated Financial Statements

Key audit matters (Continued) BRETEE®
Key audit matter (Continued) How our audit addressed the key audit matter
(Continued)

Expected credit loss allowance for trade receivables not backed by bank bills (Continued)

The details are set out in Notes 3.2(v), 4 and 30(a) to the |
consolidated financial statements.

Testing the accuracy of the ageing analysis of a
selection of the trade receivables not backed by
bank bills by tracing to the supporting evidence;

Testing and retrospective reviewing the
accuracy of the estimated loss rates and
evaluating whether the estimated loss rates
are appropriately adjusted based on forward-
looking information.

RMEEEE(E) EMNEANAEEBRETSH(E)

WERITRBIFHXZERA B R EEERE ()

BN AR A M IS EHRARM FE3.2(v) ~ 4530(a) °

BB E IR B SR B D W IRTT R B
Fr R 5 e WO TR AR i 0 AT B0 R A

RIS R M B (S 1R R e TRt 303
kR R R E R RN AR T EE
e

Other Information

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

i %\

/'I 00\ XINGFA ALUMINIUM HOLDINGS LIMITED (2% $2 %212 p2 A5 R 4\

HiwE

BERRESHFHHEMEHNAR - Hb ER B
TERNFRANER - ETEREESMBERSR
KB ZBREN RS

BRI BRI ERL NREEMER -
BT A HZFEMERBERERATANEE

E=A
4w o



Independent Auditor’s Report on the Consolidaied Financial Statements

n‘l'.R

Other information (Continued)

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Directors and Those
Charged with Governance for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with IFRS Accounting Standards as issued by the
IASB and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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Independent Auditor’'s Report on the Consolidated Financial Statements

FEMBHRR2BUZHMEES

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Independent Auditor’s Report on the Consolidated Financial Statements

SEMBHRR2BULZHMES

Auditor’s responsibilities for the audit of the BB R E M BERRAEN
consolidated financial statements (continued) BEeE

e Conclude on the appropriateness of the directors’ use of the o HEERAFELESTERNBE M

going concern basis of accounting and, based on the audit e & o IRIBFIERAEERE - BT
evidence obtained, whether a material uncertainty exists ERGFHEHEERNEAEENERNTETE
related to events or conditions that may cast significant doubt M REMAIgE B R BEEBEMFELE
on the Group's ability to continue as a going concern. If we BENELEARE - RBMALSEFEE
conclude that a material uncertainty exists, we are required to AT - BIBNEEZEARER R
draw attention in our auditor’s report to the related disclosures EEREIEREV B RETPMEBAE
in the consolidated financial statements or, if such disclosures B R EAENEESE  BIRMES
are inadequate, to modify our opinion. Our conclusions are BRIFERBER - RMNEREENZ
based on the audit evidence obtained up to the date of our RIS B IEFTES B RTRE © A1 -
auditor’s report. However, future events or conditions may RREBELERATEER EEETEER
cause the Group to cease to continue as a going concern. BreE o

e Evaluate the overall presentation, structure and content of the o  FEE4RAMEHRERNBESFH AN « 418

consolidated financial statements, including the disclosures, MAR - BIEEE  URKEMEHREE
and whether the consolidated financial statements represent AR EREMARRZSHTEIE -

the underlying transactions and events in a manner that
achieves fair presentation.

e Plan and perform the group audit to obtain sufficient o  (EEIMHITEEF  NWEREHEER

appropriate audit evidence regarding the financial information ERIEBELMBERNTE  HEN
of the entities or business units within the group as a basis BiRE  ERHERUBRRERER
for forming an opinion on the group financial statements. We WER - BB EEEE B NATETT
are responsible for the direction, supervision and review of the BB TIER A - BEBMEM - HMR
audit work performed for purposes of the group audit. We BB REERIEL -

remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, KMEMEZIEIN  HFEEREER 720 E
among other matters, the planned scope and timing of the audit Ft&IE R ZH EAET RS BFEH
and significant audit findings, including any significant deficiencies in  FI#EE 517 5% 51l 79 2B 2 1 A9 {E{a] & K BRIA -
internal control that we identify during our audit.

We also provide those charged with governance with a statement FHK{fIERAEABIRZER - SHAKMACSTAE
that we have complied with relevant ethical requirements regarding B8 7 ERVMERAZ 2B = E 5k - Wb {FB R
independence, and to communicate with them all relationships &AL B R ASF ERFIBLIENTE
and other matters that may reasonably be thought to bear on our BEEMEMEIE  UREEBOBER T AHE
independence, and where applicable, actions taken to eliminate  BREE MEEEAITTEI S ARG & ©
threats or safeguards applied.

Y
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FEMBHRR2BUZHMEES

Auditor’s responsibilities for the audit of the
consolidated financial statements (Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent

auditor’s report is Lam Chi Hong (practising certificate number:
PO5727).

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 March 2026

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE
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Consolidated Statement of Profit or Loss

L o] =
RelEas®k
For the year ended 31 December 2025 HEZ T -_RAF+-_A=+—HILFE
(Expressed in Renminbi) (JA A R#517R)

2024
—EZF
Notes RMB’000
Kt ARBFor
Revenue =2 5 20,700,535 18,854,641
Cost of sales $HE KA (19,399,383) (17,090,943)
Gross profit EF 1,301,152 1,763,698
Other income H Yz 6(a) 230,009 200,851
Other gains and losses E b Yz & E5 18 6(b) (3,706) 20,571
Distribution costs Pali=ID PN (316,333) (399,438)
Administrative expenses 1T X (421,055) (447,887)
Impairment losses reversed (recognised) 32 5 K H 4th & U ZR 0B Rl (E B 18
on trade and other receivables B[O (FER) 7 57,220 (67,883)
Finance costs B 75 A 7R 8 (103,589) (104,558)
Share of loss of an associate o — R E A R EE (1,426) =
Profit before taxation R %1 AT R 9 742,272 965,354
Income tax expense FT 1S % A X2 10 (112,774) (137,259)
Profit for the year FEBR 629,498 828,095
Profit (loss) attributable to: THI AL EMGREF (EE) :
Owners of the Company RAREE A 632,219 826,033
Non-controlling interests SRR A (2,721) 2,062
629,498 828,095
Earnings per share, in RMB BREFN(AR¥T) 13
Basic R 1.50 1.96

Y
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

L ] =
HGeoEakHtZEmIRER
For the year ended 31 December 2025 HEZ T -_FAF+-_A=+—HILFE
(Expressed in Renminbi) (JAA R¥517R)

Profit for the year FERF

Other comprehensive (expenses) income FEHhZ2mE (BIx) Ik :
for the year:

Items that will not be reclassified HEBTSEHMIEEBm21ER
subsequently to profit or loss:
Exchange differences on translation from NS HmEE 20 ERELR

functional currency to presentation currency [ ¥ Z=%8
Fair value losses on equity investments at fair  Z2AFEFFAEME2AEKE (A
value through other comprehensive income  “FExH A E M2 E s |) H RS #E
(“FVTOCI™), net of related income tax KENRFERE - AR
1S5

Item that may be reclassified subsequently E& T HEH 2 EEBEFE 2 EE :
to profit or loss:

Exchange differences on translation of foreign & RINETS 2 [E X =50
operations

Total other comprehensive expenses for FEH 2 HEB XA
the year

Total comprehensive income for the year S E2H KA

Total comprehensive income (expenses) 3| A+ FEEZE K (FIX) #4158 :
attributable to:

Owners of the Company ViN/NEIETZEDN
Non-controlling interests FEEAR

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE

2024

—EF

RMB’000

AERETFr

629,498 828,095
(166,023) 134,209
(139) (1,581)
(166,162) 132,628
165,937 (133,465)
(225) (837)
629,273 827,258
631,994 825,196
(2,721) 2,062
629,273 827,258




Consolidated Statement of Financial Position

AR R

At 31 December 2025 EAfgfﬁng A=+—H
(Expressed in Renminbi) (JAA R#517R)

31 December

2024
—E_pu4F
+—A=+—8H
Notes RMB'000
Bt ARMF T
Non-current assets kRBEE
Investment properties B 14 179,024 197,920
Property, plant and equipment M - BB REE 14 3,702,157 3,562,266
3,881,181 3,760,186
Right-of-use assets ERESE 15 505,261 447,164
Intangible assets B EE 1,269 3,823
Investment in an associate R—EBE A RIRNIRE 16 7,905 =
Equity securities designated at FVTOCI  $§E AR A FEAEMEE
W25 B IR AR 78 5 17 23,299 23,462
Derivative financial instruments PTESRMIA 4,489 6,957
Fixed bank deposits TEHRSR 1T 17 5K 21 527,746 =
Prepayments SN S 20 53,191 72,700
Deferred tax assets RERIE & B 27 214,034 214,098
5,218,375 4,528,390
Current assets REBEE
Inventories FE 18 1,986,447 1,654,256
Trade and other receivables RS K EH b e WG IE 19 5,116,770 5,281,970
Prepayments TR IR 20 106,880 155,702
Pledged deposits BEHEBEFER 21 326,115 196,062
Fixed bank deposits TEHRIR1T 17 5K 21 561,356 =
Cash and cash equivalents HekReFEY 21 1,647,878 2,726,060
Prepaid income tax AN 30,136 -
9,775,582 10,014,050
Current liabilities REBEE
Trade and other payables R 5 K E A FE IE 22 5,010,737 5,230,340
Contract liabilities SHERE 23 495,879 349,002
Bank and other borrowings RITNEMEE 24 479,315 627,019
Lease liabilities HEAE 4,411 1,995
Tax liabilities MIBA R 32,760 37,716
6,023,102 6,246,072
Net current assets REEEFHE 3,752,480 3,767,978
Total assets less current liabilities HEERRBERE 8,970,855 8,296,368
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Consolidated Statement of Financial Position

e 3
GEMBEIRRR

At 31 December 2025 R-Z-HE+-F=+—H
(Expressed in Renminbi) (JAA R#517R)

31 December

2024
—EOF
+-—A=+—8H
Notes RMB 000
ok ANRMFr
Non-current liabilities kRBEE
Bank and other borrowings RITRHEMEE 24 2,485,877 2,250,332
Lease liabilities HEEE 46,603 331
Deferred income FEIEY A 25 131,161 117,570
Deferred tax liabilities RIEFHBEE 27 12,825 20,675
Other financial liabilities EtmemasE 7,209 =
2,683,675 2,388,908
Net assets BERE 6,287,180 5,907,460
Capital and reserves IR 2 % ik 4
Share capital TN 28 3,753 3,753
Reserves & 6,280,605 5,894,122
Total equity attributable to owner A FHEE AELESBEE
of the Company 6,284,358 5,897,875
Non-controlling interests R ES 2,822 9,585
Total equity DA 6,287,180 5,907,460

The consolidated financial statements on pages 105 to 214 were Z105B & FE24EH S AV ERED R -
approved and authorised for issue by the board of directors on 26~ —XE=F —+xREEE S E L RET|Z o
March 2026.

WANG Li Liao Yuging
v BEXE

Chairman Executive Director
FE HITEF
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Consolidated Statement of Changes in Equity
FoESEER

For the year ended 31 December 2025 B2 T -_AF+-_A=+—HILFE

(Expressed in Renminbi) (JAA R#517R)

Attributable to owners of the Company

KARERARE
Non-
Shares Share Capital Other Statutory Exchange FvT0C Retained controlling Total
Capital premium reserve reserve reserves reserves reserve eamings Total interests equity
BOFEFA
AfE2ERE
ke ROEE  BARE  RMBE  iEHE  EXGE 2% REEA fit  FERES 8RR
A8 000 AMBG00 ABO00 AMBO00 AMBO00 A8 000 A8 000 R8O A8 000 A8 000 ABG00
\EETE  AREFT  A\RETR  ARETr  A\REFr  AREFn  ARETT  AREFT  AREFL  ARETr  ARETr
At1 January 2024 R=8-mE-A-A 3753 148239 6,354 209822 413,966 2260 5410 4,528504 5318308 153 5325831
Profit for the year ERER = = = = = = = 826,033 826,033 2,062 828,095
Exchange differences EiZE - - - - - y - - 4 - 744
Fairvalue loses on equty investments at FVTOCI RATE AR 2 ERENRERE
HATEER = = = = = = (1,581) - (1,581) - (1,581)
Disposal of equity investment of FVTOCI HERATE AL B2 EMES
Righe S S > = = = B 3 - - -
Total comprehensive income (expenses) for the year £ 2ENE (F%) 28 - - - - - 44 (1,584) 826,036 825,19 2082 827,258
Appropriation to reserves Bt - - - = 798 = = (7982) = = =
Dividend recognised as istibuton (Note 28(0) BAMRRE (Hitsb) - - - - - - - (569 (4569 - (4569
At31 December 2024 i Sl B 3B 1823 650 N9 419l 300 3 510099 58T 9565 5907460
Profit oss) for the year ERRT(5E) - - - - - - - 632,219 632,219 @n) 62949
Eichange diferences EZE - - - - - (86) - - (86) - (86)
Fairvalue losses on equity investments at FVTOCI BRAE AL ERGNRERE
HATERR - - - - - - (139) - (139) - (139)
Total comprehensive (expenses) income for the year ~~ £E 27 (B 48 - - - - - (86) (139) 632,219 631,994 @n) 629273
Capital contribution by non-controling interest FbEGLE - - - - - - - - - 3699 3,699
Disposal of Group's interests in a subsidiary HEREER-FNBAANESR - - - - - - - - - (1.741) (1.741)
Appropriaton to reserves 2RERE - - - - 4475 - - (8475) - - -
Dividend recogrised as cistribution (Note 28(5) BRAMRLRE (Hit2sb) - - - - - - - (uss) (ussn) - (ussn)
At 31 December 2025 R-®-EET-A=1-A 3753 148,239 6,354 0980 026433 2918 3687 5483162 628435 W0 628180
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(Expressed in Renminbi) (JA A REEFITR)

Operating activities
Profit before taxation
Adjustments for:
Depreciation
Amortisation
(Reversal of) write down of inventories
Impairment losses (reversed) recognised
on trade and other receivables
Impairment loss on prepayments for
properties
Finance costs
Interest and dividend income
Loss on disposal of property, plant and
equipment and other assets
Share of loss of an associate
Gain on disposal of a subsidiary/an
associate
Changes in fair value of other derivative
financial instruments and forward
exchange contracts
Net foreign exchange gain (loss)
Government grants amortised from
deferred income

Operating cash flows before movements in
working capital

Increase in inventories

Decrease (increase) in trade and other
receivables

Decrease (increase) in prepayment

(Decrease) increase in trade and other
payables

Increase (decrease) in contract liabilities

Cash generated from operations
Income tax paid

Dividend withholding tax paid

Land Appreciation Tax (“LAT") paid

Net cash from operating activities

Consolidated Cash Flow Statement

For the year ended 31 December 2025 HEZ T _FAF+-_A=+—HILFE

BR T A4t A
T 5B IRHE -
e
HH
(B E) MR &
R 5 R EMEARRERE
(B ) #ERR
MEBNFRRERSR

AT RAS
M8 RBEHA

HEWE - B R BN R EM

BEMNER

e —EBERREER

HE—RHBAR
—fEHE R et

Hin T4 & R T A KR HINE
BRZRTHERS

N Ui (518 598

BRI A2 BT
BEALEDIOEBRL TR
BRI
%5 REMBUHER D (#10)

BN FERS (B h0)
R 5 B E A A 50 O ) 1240

BRARERZMNORD)
XEHRERE
EfFMEH

BB RHB
B LR ER ([ iR ER])

REEBMBRLFE

/
e 110 ) XINGFA ALUMINIUM HOLDINGS LIMITED %48 %13 B 5 fR A T

b

2024
—ENE
RMB'000
ARKFT
742,272 965,354
658,571 578,806
405 1,062
(1,264) 3,000
(57,220) 67,883
5,100 =
103,589 104,558
(88,848) (46,070)
1,068 370
1,426 =
(1,274) (12,960)
2,468 (2,642)
456 (1,938)
(8,838) (5,609)
1,357,911 1,651,814
(338,368) (295,133)
198,190 (1,174,768)
35,949 (48,600)
(268,688) 1,522,459
151,034 (33.411)
1,136,028 1,622,361
(139,975) (193,260)
(15,643) (13,500)
(10) (111)
980,400 1,415,490
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HeBEnRE
For the year ended 31 December 2025 HEZ T -_RAF+-_A=+—HILFE
(Expressed in Renminbi) (LA A R¥%17R)

2024
—E-EF
Notes RMB’000
Bt et AREFT
Investing activities RETED
Interest and dividend received B U F B R B 88,848 46,070
Payment for purchase of property, plant and BEE ¥1% « BE KRR # A K&
equipment and investment properties KEYZE 2 FAE (671,178) (955,826)
Placement of pledged deposits G R ER (2,040,041) (2,045,554)
Proceeds from government grants for SUFEYE - BB R RENBUTRE
property, plant and equipment acquisition  BhAYFT{SFUA 29,723 49,931
Proceeds received upon maturity of pledged HEHEEFHE % EWETEHE
deposits 1,909,988 1,973,742
Proceeds from disposal of property, plant HEYZE « BE REENI R
and equipment and intangible assets B EEMSHIE 552 4,802
Proceeds from disposal of an associate HE — [ A A R PTSFE 6 - 15,000
Repayment of loans from an associate RE—BEBENREBEER - 16,000
Proceeds from disposal of equity investments HE&EZAF(E A2 EIREEH
at FVTOCI IRIER B TS FIE - 11,186
Net cash outflow on disposal of a subsidiary & — B A RIKIRE 7 F5E 36 (31,779) -
Placement of fixed bank deposits with FEHRRESHRBA=MEAN
original maturity over three months FEHRTITIER (1,089,102) -
Net cash used in investing activities RETEFTARESFE (1,802,989) (884,649)
Financing activities MEES
Payment of lease liabilities HEEEZARK (9.454) (3,729)
Payment of interest on lease liabilities HEBEMNBZMK (933) (161)
Interest paid BHE (106,078) (128,217)
Additions of bank and other borrowings PR T R EMER 2,331,258 1,993,593
Repayment of bank and other borrowings ~ EE 17T R L EE (2,233,426) (2,263,734)
Dividends paid to owners of the Company ~ EAfIANAGIHA A Z IS (245,511) (245,629)
Cash inflows from investors contribution REBREELEWHERASSR
recognised as financial liabilities rather BEMFERBLRA
than equity 7,209 -
Capital contribution by non-controlling IR A
interest 3,699 =
Net cash used in financing activities METHFTARSFE (253,236) (647,877)
Net decrease in cash and cash HeRESEENRD FHE
equivalents (1,075,825) (117,036)
Cash and cash equivalents at 1 January R—HA—HBHNBRERBLESEY 2,726,060 2,840,415
Effect of foreign exchange rates changes bE R B ) v B (2,357) 2,681
Cash and cash equivalents at 31 RT-A=+-—HHEE2RES
December ZE8Y 1,647,878 2,726,060
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General information

Xingfa Aluminium Holdings Limited (the “Company”) is
a public limited company incorporated in the Cayman
Islands with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited. The addresses of
the registered office and principal place of business of the
Company are disclosed in the corporate information section to
the annual report.

The Company’s functional currency is Hong Kong dollars
("HKD"). The principal activities of the Company and its
subsidiaries (the “Group”) are manufacturing and sale of
aluminium products and sale of completed properties. As the
operation of the Group’s subsidiaries are principally conducted
in the PRC, consolidated financial statements are presented in
Renminbi (“RMB").

Application of new and amendments to
IFRS Accounting Standards

Amendments to IFRS Accounting Standards that are
mandatorily effective for the current year

In the current year, the Group has applied the following
amendments to IFRS Accounting Standards issued by the
International Accounting Standards Board (“IASB”) for the first
time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2025 for the preparation of the
consolidated financial statements:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to IFRS Accounting
Standards in the current year has had no material impact on
the Group'’s financial positions and performance for the current
and prior years and/or on the disclosures set out in these
consolidated financial statements.
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(Expressed in Renminbi unless otherwise indicated)

Application of new and amendments to 2
IFRS Accounting Standards (continued)

New and amendments to IFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to IFRS Accounting Standards that have been
issued but are not yet effective:

Amendments to IFRS 9 Amendments to the Classification
and IFRS 7 and Measurement of Financial
Instruments?
Amendments to IFRS 9 Contracts Referencing Nature-
and IFRS 7 dependent Electricity?
Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and its

Associate or Joint Venture'

Amendments to IFRS Annual Improvements to IFRS
Accounting Standards Accounting Standards —
Volume 112
IFRS 18 Presentation and Disclosure in
Financial Statements?
Amendments to IAS 21 Translation to a Hyperinflationary

Presentation Currency?

i Effective for annual periods beginning on or after a date to be
determined
2 Effective for annual periods beginning on or after 1 January 2026

Effective for annual periods beginning on or after 1 January 2027

Except for the new IFRS Accounting Standard mentioned
below, the directors of the Company anticipate that the
application of all other amendments to IFRS Accounting
Standards will have no material impact on the consolidated
financial statements in the foreseeable future.
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Application of new and amendments to
IFRS Accounting Standards (continued)

IFRS 18 Presentation and Disclosure in Financial
Statements

IFRS 18, which sets out requirements on presentation
and disclosures in financial statements, will replace IAS 1
Presentation of Financial Statements. This new IFRS Accounting
Standard, while carrying forward many of the requirements
in IAS 1, introduces new requirements to present specified
categories and defined subtotals in the statement of profit or
loss; provide disclosures on management-defined performance
measures in the notes to the financial statements and improve
aggregation and disaggregation of information to be disclosed
in the financial statements. In addition, some IAS 1 paragraphs
have been moved to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors (the title of which will be
changed to Basis of Preparation of Financial Statements upon
effective of IFRS 18) and IFRS 7. Minor amendments to IAS 7
Statement of Cash Flows and IAS 33 Earnings per Share are
also made.

IFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. IFRS 18 requires retrospective
application with specific transition provisions. The application
of the new standard is not expected to have significant impact
on the financial performance and positions of the Group in
terms of recognition and measurement. However, it is expected
to affect the structure and presentation of the consolidated
statement of profit or loss.
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Notes to the Consolidated Fincmcial Statements

Basis of preparation of consolidated
financial statements and material
accounting policy information

3.1

3.2

Basis of preparation of the consolidated
financial statements

The consolidated financial statements have been
prepared in accordance with IFRS Accounting Standards
as issued by the IASB. For the purpose of preparation
of consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary users.
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and by the Hong Kong
Companies Ordinance.

Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

. has power over the investee;

o is exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.
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3.1

3.2
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3 Basis of preparation of consolidated 3
financial statements and material
accounting policy information (continued)

3.2 Material accounting policy information 32 EXRSTBERER#E)
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(Continued)
Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income of the subsidiaries is attributed to
the owners of the Company and to the non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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(BR=EHEBI - BREUAREDR)

Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material RETABERER @)

accounting policy information (continued)

3.2 EARSHEERER#)

3.2 Material accounting policy information

(Continued)

Changes in the Group’s interests in existing
subsidiaries

When the Group loses control of a subsidiary, the assets
and liabilities of that subsidiary and non-controlling
interests (if any) are derecognised. A gain or loss is
recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (i) the carrying amount of the
assets (including goodwill), and liabilities of the subsidiary
attributable to the owners of the Company.

Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control over those policies.

An investment in an associate is accounted for using
the equity method from the date on which the investee
becomes an associate.

When the Group ceases to have significant influence
over an associate, it is accounted for as a disposal of the
entire interest in the investee with a resulting gain or loss
being recognised in profit or loss.
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Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information

(Continued)
Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series
of distinct goods or services that are substantially the
same.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

A refund liability represents the Group’s obligation
to offer cash rebate to a customer when the sales
volume reach certain amount, and it is included in other
payables.

XINGFA ALUMINIUM HOLDINGS LIMITED fE2 {7 1= AR AE

” Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

GEMKBRR2EREERE
REFTHEXRER @)

32 EAEHBERERE)

EF &z

AEERERENE TR (B
Rk EREROE T
EmasRB 126 BBEF

F m

BREEREERNERIRS (H—4A
Sk BRH) 2k — R FABHER 2 @
RS AR AR o

BREBEREAKRERE B E P K
REFHIBMORELHE) MAD
EFPEREMAMBZEE -

ROAEEASEEHEEES %
BER AEPRHRASONZE
£ WA ARALER IR -



Notes to the Consolidated Fincmcial Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material REFBRER @
accounting policy information (continued)

32 EAEHBERER#E)

3.2 Material accounting policy information

(Continued)
Leases

The Group assesses whether a contract is or contains a
lease based on the definition under IFRS 16 at inception
of the contract. Such contract will not be reassessed
unless the terms and conditions of the contract are
subsequently changed.

The Group as a lessee
Short-term leases

The Group applies the short-term lease recognition
exemption to leases of motor vehicles and properties
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. Lease payments on short-term leases are
recognised as expense on a straight-line basis over the
lease term.

Right-of-use assets

The cost of right-of-use assets includes:

° the amount of the initial measurement of the lease
liability; and

o any lease payments made at or before the
commencement date, less any lease incentives
received.
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Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information

(Continued)
Leases (Continued)
The Group as a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in
the lease is not readily determinable. The incremental
borrowing rate depends on the term, currency and start
date of the lease and is determined based on a series of
inputs including: the risk-free rate based on government
bond rates; a country-specific risk adjustment; a credit
risk adjustment based on bond yields; and an entity-
specific adjustment whether the risk profile of the entity
that enters into the lease is different to that of the Group
and whether the lease benefit from a guarantee from the
Group.

The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.
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(BR=EHEBI - BREUAREDR)

Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material REFBRER @
accounting policy information (continued)

32 EAEHBERER#E)

3.2 Material accounting policy information

(Continued)
Leases (Continued)
The Group as a lessee (Continued)

Lease liabilities (Continued)

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-
use assets) whenever the lease term has changed, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

The Group presents lease liabilities as a separate line item
on the consolidated statement of financial position.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset.

HE (&
AREEERFBEN (B)
HEAEBEG#E)

R A K HERGMASIE
EREENRIELBE -

HAEMNE  AEEeEHHER
ERE(WHABEREEEFLNE
FEFE) - plitt - HEAEERESE
BERREHMTEZ ANKLETR
RERRLETHEFAM BT

=
= °

AEERGEUBHIRRTHEE
AEERERNEE 2 -

FEBES TN
HESERHE

AL B AL ANRE S E AT
BRE -

REHENHESRARBREERHA
BERENERRER - Ripm kL
REMEREL 2T ERKATS
HEEMEEE ZRMEE -

Annual Report 2025 F

(m)




Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

BEMKEBRR2EREERE
REFTHERER @)

3 Basis of preparation of consolidated 3
financial statements and material
accounting policy information (continued)

32 ERERHBERER#E)

3.2 Material accounting policy information

’/122\

(Continued)

Leases (Continued)

Sale and leaseback transactions

The Group applies the requirements of IFRS 15 Revenue
from Contracts with Customers to assess whether sale
and leaseback transaction constitutes a sale by the

Group.

The Group as a seller-lessee

For a transfer that does not satisfy the requirements as a
sale, the Group as a seller-lessee continues to recognise
the assets and accounts for the transfer proceeds
as borrowings within the scope of IFRS 9 Financial
Instruments.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of
capitalisation rate on general borrowings.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.
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Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material RETABERER @)
accounting policy information (Continued)
3.2 Material accounting policy information 32 EXRSTHBERER#E)
(Continued)
Government grants BRFHERE
Government grants are not recognised until there is BRFAENE EBRBAS B K&
reasonable assurance that the Group will comply with TS 433 Bk B B {44 B IS B I BUT 8
the conditions attaching to them and that the grants will BORE - 5 THER ©
be received.
Government grants are recognised in profit or loss on BS R TR AN B S Bh & i
a systematic basis over the periods in which the Group B8 A K AR %%ﬁimﬁﬂfﬁ/g
recognises as expenses the related costs for which BN = Eaank /\Eﬂﬁﬁ =i
the grants are intended to compensate. Specifically, ZRUEARAEEEREE YJ«/(
government grants whose primary condition is that the Hth 75 N ENS 3F/;|b§b§EE’]ftﬁlWﬁ
Group should purchase, construct or otherwise acquire Bh @R G IR R AR AR
non-current assets are recognised as deferred income WA IR EBEENAFERE
in the consolidated statement of financial position and HNRG R G EMER 1 o

transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants related to income that are receivables REEEAR T BENFERR
as compensation for expenses or losses already incurred 7N 55 [ £ B B B 755 4% B i Ui (3
or for the purpose of giving immediate financial support & B AERARKAR) B A AE R RO IBURT
to the Group with no future related costs are recognised R - R EREAR RN IB R TR
in profit or loss in the period in which they become B RTHMKA] -
receivable. Such grants are presented under “other

income”.

Taxation HE

Income tax expense represents the sum of the current FriS i 2 R BV B FT 15 7t
and deferred income tax expense. Sz 2 88A0 °

The tax currently payable is based on taxable profit BIVER FE 1~ 358 18 Th 1R AN 4F 2 JE AR T
for the year. Taxable profit differs from profit before MEFE o FEERT % A B BR T Al
taxation because of income or expense that are taxable s A - T B P TE EL At S 2 FE AR A Bk
or deductible in other years and items that are never AT MU A B S - A ok A
taxable or deductible. The Group’s liability for current tax Bk T 2B B o AN & E H1 A
is calculated using tax rates that have been enacted or MIEBERRESHREBMIES
substantively enacted by the end of the reporting period. B 2 TR HE -
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3 Basis of preparation of consolidated 3
financial statements and material
accounting policy information (continued)

1

=—

/

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax basis used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition
(other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and
deductible temporary differences. In addition, deferred
tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material RETEHEER 2
accounting policy information (Continued)
3.2 Material accounting policy information 32 EXRSTHBERER#E)
(Continued)
Taxation (Continued) BE
Deferred tax assets and liabilities are measured at the EETIEE E R B EIRE RS
tax rates that are expected to apply in the period in REBHIBEEEB/MH2HE (R
which the liability is settled or the asset is realised, based 5 RN GEEAENEREE
on tax rate (and tax laws) that have been enacted or HAfEIfE AR 2 FiRET= -

substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets BEEBIBEEREEZGTERMIZ
reflects the tax consequences that would follow from the REEBEINRFEHRKESEE
manner in which the Group expects, at the end of the HEERBBACREBENANGE
reporting period, to recover or settle the carrying amount ZIRTGHER -

of its assets and liabilities.

For the purposes of measuring deferred tax for leasing RiTEAEERERRAEREEE
transactions in which the Group recognises the right-of- MHEHEEENHEER HHIRIE
use assets and the related lease liabilities, the Group first TIg - AEEFEEEHIBEHRE
determines whether the tax deductions are attributable CHEBEBREAREEHERE -

to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are LA TE AR a%%fﬂfﬁ%ﬂ’ﬁﬁf
attributable to the lease liabilities, the Group applies IAS ?’Q%ﬁﬁ s AEEBEEREgFEL
12 Income Taxes requirements to the lease liabilities and EAVLAIES %RZ%Eﬁ“)D:UFE)ﬂE’\*E
the related assets separately. The Group recognises a EBBEREBEEE AN&BHME
deferred tax asset related to lease liabilities to the extent R E R EEERAEEEAE
that it is probable that taxable profit will be available HUIERETIE & & (AR B2 JE AR Bl
against which the deductible temporary difference can A AT B VR 85 7% 5 ] H0R D B = 38
be utilised and a deferred tax liability for all taxable RR) RIEETRIEE E °

temporary differences.

Deferred tax assets and liabilities are offset when there fird 8 & V2 AT 58 | 1T 4 A1 LA BD B 5
is a legally enforceable right to set off current tax assets BEERENPHEBEAE BRE
against current tax liabilities and when they relate to 1554 X 0 A8 [B) U5 H A 1R AR [R) AR A
income taxes levied the same taxable entity by the same ERBUZFEN  BIREFHIEER
taxation authority. EmAET K -

Current and deferred tax are recognised in profit or loss. BIVER K& 3 RE 7% T8 7 18 2 FEE 32
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3 Basis of preparation of consolidated 3
financial statements and material
accounting policy information (continued)

J

for use in the production or supply of goods or services,
or for administrative purposes (other than construction
in progress as described below) are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Buildings and machinery in the course of construction
for production, supply or administrative purposes are
carried at cost, less any recognised impairment loss.
Costs include any costs directly attributable to bringing
the asset to the location and condition necessary for it
to be capable of operating in the manner intended by
the management, including costs of testing whether the
related assets is functioning properly and, for qualifying
assets, borrowing costs capitalised in accordance with the
Group’s accounting policy. Sale proceeds of items that
are produced while bringing an item of property, plant
and equipment to the location and condition necessary
for it to be capable of operating in the manner intended
by management (such as samples produced when testing
whether the asset is functioning properly), and the
related costs of producing those items are recognised in
the profit or loss. The cost of those items are measured
in accordance with the measurement requirements of
IAS 2 Inventories. Depreciation of these assets, on the
same basis as other property assets, commences when
the assets are ready for their intended use.

_;af 126 N XINGFA ALUMINIUM HOLDINGS LIMITED H3% 482 ia A5 fR A F

3.2 Material accounting policy information 32 EXRSTBERER#E)
(Continued)
Property, plant and equipment ¥ BMERRE
Property, plant and equipment including buildings held W% - BEREE(BREREERSE

SHEE R RBLITERE MEEH
MBF (AR TIZRRIN)) THIRAK
RTREZRRFTERERRFREE
BB (E) Rra MBI R AR

HAEE HEXTHAGNERZE
F N 2R 1R PR AR ] 2 FERR HO AL
BEERIE -RABRENERR
BREEEZEE V2R KRR
HERERTE N ANEFNRAEA B
ERASREEEERS LR EFK
AR (REEREEMS) REAS
B FETBRE AN E KA o
ER-EME BERRBEEY
RE RAREAIRERERETR
BIEMELMIER (PR EER
TIE% E (R RUFRIER R ) HOSHE PR
BRE UREEZFHEWHEE
ﬁXKEC?EmﬁEaE°EQ£IEEZEX$
DRBBER S ERE2RF R/
BERRAE -REFEEMNTERE
BEMYMREEMRR - HREEA
HAREEE BRI FRIaAEE



Notes to the Consolidated Finqnciql Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material RETABERER @)
accounting policy information (Continued)
3.2 Material accounting policy information 32 EXRSTHBERER#E)
(Continued)
Property, plant and equipment (Continued) ¥ BMERZEE)
When the Group makes payments for ownership interests MARERYE (BREEE LK
of properties which includes both leasehold land and BT BEEERIELN - B
building elements, the entire consideration is allocated RERNVIEERE 2 HH A FE
between the leasehold land and the building elements in LEBIAFAE L RAEF I H < BE
proportion to the relative fair values at initial recognition. oM - AR AR =S BD
To the extent the allocation of the relevant payments can A & + By i 2 AR & BA TS AR
be made reliably, interest in leasehold land is presented REVNAIFHEEE] - WREE
s “right-of-use assets” in the consolidated statement JEEMRTE S T e 3 SR FE
of financial position. When the consideration cannot be D RAAI DB 2R EHE
allocated reliably between non-lease building element Al MEBRBEDERME BE R
and undivided interest in the underlying leasehold land, i o
the entire properties are classified as property, plant and
equipment.
Investment properties BREYF
Investment properties are properties held to earn rentals. REYFEAFHERBIE SR -
Investment properties also include leased properties KREMENTDRBEAREAEEE
which are being recognised as right-of-use assets and BEHASEREBLLHEESHNM
subleased by the Group under operating leases. =R7ESK
Investment properties are initially measured at cost, AV LKA (BB EEEN
including any directly attributable expenditure. T ) EITHIRRT = o YIIATERE
Subsequent to initial recognition, investment properties WEME TR AFH1E R E
are stated at cost less subsequent accumulated RAEMRREBESIER -TET
depreciation and any accumulated impairment losses. FREBESERIREYERN G
Depreciation is recognised so as to write off the cost of REBRI L REMAF R ERET
investment properties over their estimated useful lives R DA SHEL A o

and after taking into account of their estimated residual
value, using the straight-line method.
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3 Basis of preparation of consolidated 3 BEUNBBRRZEHREERE
financial statements and material RETEHEER 2
accounting policy information (continued)

3.2 Material accounting policy information 32 EXRSTBERER#E)
(Continued)
Investment properties (Continued) REY* (&)

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposal.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost of inventories are determined
on a weighted average method. Net realisable value
represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to
make the sale. Costs necessary to make the sale include
incremental costs directly attributable to the sale and
non-incremental costs which the Group must incur to
make the sale.

Properties for sale are classified as current assets.
Properties for sale are carried at the lower of cost
and net realisable value. Cost is determined on a
specific identification basis including allocation of the
related development expenditure incurred and where
appropriate, borrowing costs capitalised. Net realisable
value represents the estimated selling price for the
properties less estimated cost to completion and costs
necessary to make the sales. Costs necessary to make the
sale include incremental costs directly attributable to the
sale and non-incremental costs which the Group must
incur to make the sale, including costs to be incurred in
marketing, selling and distribution.
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material RETABERER @)
accounting policy information (continued)
3.2 Material accounting policy information 32 EXRSTHBERER#E)
(Continued)
Financial instruments 2@ TA
Financial assets and financial liabilities are recognised THEENERBENEEE KX
when a group entity becomes a party to the contractual RIESHEXNETA L RTER -
provisions of the instrument. All regular way purchases or FFEEHEENSREEKRKEER
sales of financial assets are recognised and derecognised MR ERERARKIEER - THER
on a trade date basis. Regular way purchases or sales are & B PATH 35 48 151 S A8 51 1l 7E B B PR
purchases or sales of financial assets that require delivery ARNEENEREEERE o

of assets within the time frame established by regulation
or convention in the market place.

Financial assets and financial liabilities are initially TREENSRBEBEVIHRIEATE
measured at fair value except for trade receivables FEERARFANEENRSIE
arising from contracts with customers which are initially WK T8 7] 4 2 B % B 765 3 A5 22 B 26
measured in accordance with IFRS 15. Transaction costs 155 #EfTET = - WS EITEHE
that are directly attributable to the acquisition or issue of EREHBBE (RATET AERE
financial assets and financial liabilities other than financial (BRAFEFARZD HEREAE
liabilities at fair value through profit or loss (“FVTPL") are BroN) B BIER PR + IR TE
added to or deducted from the fair value of the financial REFTACTHEEXSRABEND
assets or financial liabilities, as appropriate, on initial A B EF R (MER) - Wi
recognition. Transaction costs directly attributable to BAVEFABRONERMEERS
the acquisition of financial assets or financial liabilities at BB EEERA 2R HKARRNRR
FVTPL are recognised immediately in profit or loss. B R -

The effective interest method is a method of calculating ERFREZE—EFECHEES
the amortised cost of a financial asset or financial liability TR A EREHER AN A RN B
and of allocating interest income and interest expense A M SWA KT EFAZHIFE °
over the relevant period. The effective interest rate is BERFEZ B ETRKE WA K
the rate that exactly discounts estimated future cash NI (BIEAEEKE R A RED
receipts and payments (including all fees and points paid SHBENIERERAREE X5
or received that form an integral part of the effective BERAREMEESIE) ERE/E
interest rate, transaction costs and other premiums or Ee B EMTEHAF Ak (bEma )
discounts) through the expected life of the financial asset BT HA R TR T IR E VR AR B 2
or financial liability, or, where appropriate, a shorter BREFEMNFIE -

period, to the net carrying amount on initial recognition.
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3 Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

o the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at initial recognition of a financial
asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in other comprehensive income if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to
which IFRS 3 Business Combinations applies.

i %\
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Notes to the Consolidated Fincmcial Statements

Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative that is not a designated and
effective hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at the
amortised cost as measured at fair value through profit
or loss if doing so eliminates or significantly reduces an
accounting mismatch.

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)
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Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information

(Continued)
Financial instruments (Continued)
Financial assets (Continued)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the
credit risk on the credit-impaired financial instrument
improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting period
following the determination that the asset is no longer
credit-impaired.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and losses
arising from changes in fair value recognised in OCI and
accumulated in the FVTOCI reserve; and are not subject
to impairment assessment. The cumulative gain or loss
will not be reclassified to profit or loss on disposal of the
equity investments, and will be transferred to retained
earnings.
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material RETABERER @)

accounting policy information (continued)

3.2 Material accounting policy information 3.2
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Equity instruments designated as at FVTOCI (Continued)

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group'’s right to
receive the dividends is established, unless the dividends
clearly represent a recovery of part of the cost of the
investment. Dividends are included in the “other income”
line item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated at
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss.

Impairment of financial assets subject to impairment
assessment under IFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL"”) model on financial assets
(including trade and other receivables, pledged deposits,
fixed bank deposits and bank balances) which are subject
to impairment assessment under IFRS 9. The amount of
ECL is updated at each reporting date to reflect changes
in credit risk since initial recognition.
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Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information

%\

(Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of past events and current conditions at the reporting
date as well as the future economic conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on trade receivables is assessed
individually for debtors with credit-impaired and/or
collectively using a provision matrix with appropriate
groupings based primarily on the debtors’ ageing
profiles.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk
of a default occurring since initial recognition.

/ 134 ) XINGFA ALUMINIUM HOLDINGS LIMITED H1%% 42 £ 422 pa 5 BR A 7]

| Notes to the Consolidated Financial Statements

GEBBRRIEREERE
REFTBERER &2

EXETHEER )

2@ ITAE)
THEE (&)

AR 15 B R B 755 ¥ 75 22 R S O AE 1T R
BEFHEN SR EERE (&)

EHEHEEBREEERTIAN
BHRFHAMBAEEENEOS
HmERNEREESE -HER -
2@ ABREERRE (128 A RS
EEEE] EEHNRE B#RI12
18 B AR] BE 3 £ MY E K B 1 T B 2
MEREREEBRE Y - s
BREASENBEEREERERE
T URBABEHBANER  —
REEARARR IR E B R BE
1 EATOR BB AR R AN
RFHEMIE LR -

AEBBRIR 5 RBKIRER 2
HIRMEEER - X5 B UKIEN
BHREEERIMLLREERED
EH AEITERI T - I3 fE A
ETZEREFARKELNEE D
AR TR -

SAABEEMTAME  AEEFE
BERERSEN2EAEREEESE -
BRIFEE R B 1A FERR A K IR
R ERBRT  ARERERE
HEMNEERR  EEEEREY
B EEBRNFEIER B V156
FERR DA DR 3 2 199 A] BE M S AR

EREELM -



Notes to the Consolidated Fincmcial Statements

Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort. Forward-
looking information considered includes the future
prospects of the industries in which the Group’s
debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies,
relevant think-tanks and other similar organisations,
as well as consideration of various external sources
of actual and forecast economic information that
relate to the Group's core operations.

(Expressed in Renminbi unless otherwise indicated)
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

3 Basis of preparation of consolidated 3 BEUNBBRRZEHREERE
financial statements and material RETABERER @)
accounting policy information (Continued)

3.2 Material accounting policy information 32 EXRSTBERER#E)
(Continued)
Financial instruments (Continued) 2@TAE)
Financial assets (Continued) THEE (&)
Impairment of financial assets subject to impairment BB B B i Y B B O 1 TR
assessment under IFRS 9 (Continued) BEEONEREERE(E)
(i)  Significant increase in credit risk (Continued) () (EERRKXELAE)
In particular, the following information is taken HEEms - L TERREE
into account when assessing whether credit risk =g »AIEEKFFBEJ:;—I—ETH#%L/(
has increased significantly: LR
e anactual or expected significant deterioration e SRTIEIZ (WEA)
in the financial instrument’s external (if SR EEFRER K
available) or internal credit rating; TERRERE 2L
o significant deterioration in external market o [EERRMIINETIZE
indicators of credit risk, e.g. a significant BEERL  PIWMER
increase in the credit spread, the credit AMEERE FEE
default swap prices for the debtor; A= HAER K8 L7
e existing or forecast adverse changes in e X SRMALERR
business, financial or economic conditions B Rk FEERE T F| &
that are expected to cause a significant TEET B ER AEE
decrease in the debtor's ability to meet its BIHAVRE S FEE T %

debt obligations;
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

Basis of preparation of consolidated 3 BEUBBRRZEHREERE
financial statements and material RETABERER @)
accounting policy information (Continued)
3.2 Material accounting policy information 32 EXRSTHBERER#E)
(Continued)
Financial instruments (Continued) 2@TAE)
Financial assets (Continued) eHEE (&)
Impairment of financial assets subject to impairment IR AR B B B i s Y B B O 1 TR
assessment under IFRS 9 (Continued) BEONEREERE(E)
(i)  Significant increase in credit risk (Continued) () EERRKXELEHE)
e an actual or expected significant deterioration s BEHRAKLEEEERL
in the operating results of the debtor; TEEEER
e an actual or expected significant adverse e BEBANEE KEX
change in the regulatory, economic, or RlniRE A B R s A
technological environment of the debtor WEBANNHEE S
that results in a significant decrease in the B AEEBEENRE
debtor’s ability to meet its debt obligations. BETR -
Irrespective of the outcome of the above Tem LT EMER 640
assessment, the Group presumes that the credit risk -5k BB 830K H'J$E &
has increased significantly since initial recognition BREFERR B VIRRERER
when contractual payments are more than 30 BLEA  BRIAEEESER
days past due, unless the Group has reasonable BX R ERE R EAER,
and supportable information that demonstrates
otherwise.
The Group regularly monitors the effectiveness AEETEHERARH#AIEE
of the criteria used to identify whether there has }—L[&A/—Emjﬂpmiﬂﬁﬁﬁ’]ﬁxﬂ(
been a significant increase in credit risk and revises M WEIBEET AR ZIZE
them as appropriate to ensure that the criteria are BEAIR B IBE HA AT A E R
capable of identifying significant increase in credit %A R _EFF o

risk before the amount becomes past due.
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AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAN

HEAAREIIR)

3 Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment

assessment under IFRS 9 (Continued)

(ii)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.

(i)  Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events of default that have a detrimental
impact on the estimated future cash flows of that
financial asset have occurred. Evidence that a

financial asset is credit-impaired includes observable
data about the following events:

(@)  significant financial difficulty of the issuer or
the borrower;

(b) a breach of contract, such as a default or
past due event;
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Notes to the Consolidated Fincmcial Statements

Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

(i)  Credit-impaired financial assets (Continued)

() the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having granted
to the borrower a concession(s) that the
lender(s) would not otherwise consider; or

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation.

(iv)  Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is
in severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking into
account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

(Expressed in Renminbi unless otherwise indicated)
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

3 Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights. The Group uses
a practical expedient in estimating ECL on trade
receivables using a provision matrix taking into
consideration historical credit loss experience,
adjusted for forward-looking information that is
available without undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

/ \
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Notes to the Consolidated Finqnciql Statements

Basis of preparation of consolidated
financial statements and material
accounting policy information (Continued)

3.2 Material accounting policy information

(Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

(v)  Measurement and recognition of ECL (Continued)

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables and other receivables where
the corresponding adjustment is recognised
through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers
nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset,
the Group recognises its retained interest in the asset
and an associated liability for amounts it may have to
pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset's
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)
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._ (Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

3 Basis of preparation of consolidated 3 BEUNBBRRZEHREERE
financial statements and material RETFBRER @
accounting policy information (continued)

32 EAEHBERERE)

3.2 Material accounting policy information

/142\

(Continued)
Financial instruments (Continued)
Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct
issue costs.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables,
bank and other borrowings and other financial liabilities
are subsequently measured at amortised cost, using the
effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.
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FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

4. Key sources of estimation uncertainty 4 fHETFHAMEENEERIR
In the application of the Group’s accounting policies, the RERARERETEERE - ARBEFA
directors of the Company are required to make judgments, FLARBE R H A0 AOREE Y B B K B AV ER
estimates and assumptions about the carrying amounts of EEEL AE - et R ERER o (H5t R ABRE
assets and liabilities that are not readily apparent from other {E’“Bﬁﬁ%ﬂfiﬂ“%&,ﬁ\’r&?&u v=1=r=1
sources. The estimates and associated assumptions are based RERIEL - BERER A RIRZEM
on historical experience and other factors that are considered &t ©

to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on et RABBRREFER - @5HAFT 2
an on-going basis. Revisions to accounting estimates are BT B R AT HAR (M8 511 ?«Eni
recognised in the period in which the estimate is revised if the HAfE) SEFT BR M KR R SR EAfE ({85
revision affects only that period, or in the period of the revision 28 1 R AR R AR RERR ©

and future periods if the revision affects both current and
future periods.

The following is the key assumptions concerning the future, UTNAEBEBRZEBBRERNRBRESRR
and other key sources of estimation uncertainty at the end EET TR ENE M E ZE 2R - AlgeE
of the reporting period, that have a significant risk of causing BN —MBFEEERBREZREMBEEAE
a material adjustment to the carrying amounts of assets and HEAFHE 2 ENRR

liabilities within the next financial year.

ECL allowance for trade receivables not backed by YERITREZ TR S BIKIENTE
bank bills HEEFERE

The ECL on trade receivables not backed by bank bills is WERITRIBE X FFHIA Z R YGRIAE R TE
assessed individually for debtors with credit-impaired and/or EEBEDRUREERENERSAET
collectively using a provision matrix with appropriate groupings & 51 EWE&/_EﬁEA%W/\E’JEEé‘%W?R%?
based primarily on the debtors’ ageing profiles. FREBEE HHEMNBEBEETHRFHE -
The estimated loss rates applied in the provision matrix are BB AT E AR AT IR R D ERBE
estimated based on the historical observed default rates of the BRMEBSANENER A RAGERY
debtors taking into consideration forward-looking information PRI A R BRIE B D W EK AN LS H BIR]
that is reasonable, supportable and available without undue BASHRIE L EREI TG - NEmED
costs or effort. At the end of each reporting period, the N EERANAREEAIEFHAELEE
historical observed default rates are reassessed and updated if BHg - BEBRENREEN GIWE
required after considering the forward-looking information that VERFE R o

is available to the directors of the Company.
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B Rk EE

(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAN

HEAAREIIR)

Key sources of estimation uncertainty
(Continued)

ECL allowance for trade receivables not backed by
bank bills (Continued)

The allowance for credit losses is sensitive to changes in
estimates. At the end of each reporting period, the historical
observed default rates are reassessed and changes in the
forward-looking information are considered. At 31 December
2025, the gross carrying amounts of trade receivables
not backed by bank bills is RMB4,151,972,000 (2024:
RMB4,189,857,000) (net of allowance for expected credit
losses of RMB1,030,089,000 (2024: RMB1,094,199,000). The
information about the ECL and the Group’s trade receivables
not backed by bank bills are disclosed in Note 30.

Revenue and segment reporting

(a) Revenue
The principal activities of the Group are manufacturing
and sale of aluminium products and sale of completed
properties. Further details regarding the Group's principal

activities are disclosed in Note 5(b).

Disaggregation of revenue from contracts with customers
by major products or service lines is as follows:

Revenue from contracts with EFERNWE
customers

Disaggregated of products or service 1% & i sk fR 7% 4% &1 5
lines

— Sales of aluminium profiles —HERBIM

— Sales of aluminium panels,
aluminium alloy, moulds and = HR
spare parts

— Sales of completed properties

XINGFA ALUMINIUM HOLDINGS LIMITED fE2 {7 1= AR AE
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#4,151,972,0007C (ZZ PO : AR
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2024

—E_F

RMB’000

AEEFor

20,355,283 18,535,655

344,559 315,292

693 3,694

20,700,535 18,854,641
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

5 Revenue and segment reporting (Continued) 5 WakosHHEE)

(@) E=XF|#E)

(a) Revenue (Continued)

The Group's customer base is diversified and does not
include any individual customer with whom transactions
have exceeded 10% of the Group’s revenue (2024: Nil).

For sales of aluminium products for which the control of
the product is transferred at a point in time, revenue is
recognised when control of goods has transferred, being
when the customer accepts the products. The normal
credit term is disclosed in Note 19.

For sale of property for which the control of the property
is transferred at a point in time, revenue is recognised
when the customer obtains the control of the completed
property and the Group has present right to payment
and the collection of the consideration is probable.

The performance obligation under the contracts for
the sales of products has original expected duration of
less than one year and as permitted under IFRS 15, the
transaction price allocated to these unsatisfied contracts
is not disclosed.

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition and by geographic
markets is disclosed below.

AEEEFERZ (L BYTE
BRZEAEEREBEBI0%ZE
AERES (ZF -4 : #&) o

R — e E QTS
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

5 Revenue and segment reporting (Continued)

(b) Segment reporting

/146\

The Group manages its businesses by product lines. In a
manner consistent with the way in which the information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has presented the
following reportable segments.

o Non-construction aluminium profiles: this operating
and reportable segment manufactures and
sells plain aluminium profiles, mainly for non-
construction usage.

o Construction aluminium profiles: this operating
and reportable segment manufactures and sells
aluminium profiles with surface finishing, including
anodic oxidation aluminium profiles, electrophoresis
coating aluminium profiles, powder coating
aluminium profiles and PVDF coating aluminium
profiles. Construction aluminium profiles are widely
used in architecture decoration.

o All other segments: this reportable segment
including the revenue generated from processing
service contracts related to aluminium products,
sale of aluminium panels, aluminium alloy, moulds
and spare parts, sale of office premises and
residential properties.
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(Expressed in Renminbi unless otherwise indicated)

(BREHEEAN - BEAAREITR)
Revenue and segment reporting (Continued) 5 WakosHHEE)
(b) Segment reporting (Continued) (b) 7HHE &)
(i) Segment results () DEB¥E#E
For the purposes of assessing segment performance BT BT Ko S
and allocating resources between segments, BRAEE - ANEBHERAT
the Group’s most senior executive management EIEABIRIA T A AR RS IR
monitors the results attributable to each reportable A& DB RN 24 -
segment on the following basis:
Revenue are allocated to the reportable segments W T2 EZEDEBEEZ
with reference to sales generated by those HENEZAIMES - AR
segments. The measure used for reporting segment HEDERMZFAEARNRE
profit is gross profit. The Group’s most senior o AEBHEERMITEREA
executive management is provided with segment BRRMHEA M Bl RER
information concerning segment revenue and 2"*|3§ﬂ SHEERARE
gross profit. Segment assets and liabilities are not EHRMAEEZSRAT
reported to the Group’s most senior executive %i@AEi&% °
management regularly.
Information regarding the Group's reportable RBE_T-_RAFER=-_FT@
segments as provided to the Group’s most senior F+A=T—HIEFEZE
executive management for the purposes of BARRDEEMEME
resource allocation and assessment of segment MAEBESRNTEEAER
performance for the years ended 31 December HeBEARKETRESHE
2025 and 2024 is set out below: K5I T
Non-construction Construction
aluminium profiles aluminium profiles All other segments Total
FREEEM BEERN ik &3t
2024 2024 2024 2024
. 12 . 3 ot a1 . Sl 2
RVB000 RVB000 FVB000 FMB000
ARETT AEETT ARETT NEETT
Revenue from extemal X - B %R
customers recognised by A% F I
point in time 3471529 1914451 16,883,754 16,621,204 345,252 318986 20,700,535 18,854,641
Reportable segment profit %% 4457
(Gross profit 2l 113,768 72,299 970,440 1,539,299 216,944 152,100 1301152 1,763,698
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(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAN

5 Revenue and segment reporting (Continued)
(b) Segment reporting (Continued)

(ii) Reconciliations of reportable segment

(iii)

B

HEAAREIIR)

profit

Reportable segment profit derived

from the Group’s external
customers
Other income
Other gains and losses
Distribution costs
Administrative expenses

Impairment losses on trade and

other receivables
Finance costs
Share of loss of an associate

Consolidated profit before taxation

Geographic information

Analysis of the Group’s revenue and results as well
as analysis of the Group’s carrying amount of non-
current assets by geographical market has not
been presented as over 98% (2024: 97%) of the
revenue are generated from the mainland China
and over 98% (2024: 99%) of the non-current
assets are located in mainland China.

148 N XINGFA ALUMINIUM HOLDINGS LIMITED (2% $2 %212 2 A5 R 4\

HAth Yo 21 K2 &5 18

R 5 REAMEKF

21— & N EEE

JK 8 $%@9|\5‘?\§}52ﬂ$&%

5 WHEkoIPHKEE)
(b) DEHKEE)
(i) HHE5 0w F 28k
2024
—EOF
RMB'000
ARMFor
1,301,152 1,763,698
230,009 200,851
(3,706) 20,571
(316,333) (399,438)
(421,055) (447,887)
RIEREE 1R

57,220 (67,883)
(103,589) (104,558)
(1,426) =
742,272 965,354

(i) HEZR

RN LS R
D2 Wam REEDITARARE
liF?ﬁEﬁﬁF‘ﬁéﬁfﬁzﬂﬁ
JRE A7#98% (ZZF U4 :
97%) 2 Wz 8 Bl A
K 38198% (ZZF M4 : 99%)
Z?‘H\L@Jﬁ&{iﬁ/\\‘? .Wf@
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Notes to the Consolidated Financiql Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)
(BB EREBI - BEUARETR)

6 Other income and other gains and losses 6 HMEWAUREMKZERER
(a) Other income (@) HfbWA

2025 2024
—E-RE —E_F
RMB’000 RMB'000
ANRETFT ARBFor

Interest income FLE WA 88,370 46,070
Dividend income % 2 U A 478 =
Government grants R e B
— Unconditional subsidies — (B 11,571 15,308
— Conditional subsidies — B G 8,838 5,609
Income from additional value-added — HE4MEEF: ([1E(EF: ) £
tax (“VAT") input deduction (}) HBW A 109,769 120,152
Rental income WA 10,983 13,712
230,009 200,851
(i) Income from additional VAT input deduction represented the (i) EHHNE (B B B R U A IR R BT
deduction on VAT input granted by the government authorities in HERAR T RIS E T EITEHDR ©
the PRC.
(b) Other gains and losses (b) HtnzmkEE

2025 2024
—E-HE —EOF
RMB’000 RMB’000
AR¥TT AR FT

Net foreign exchange (loss) gain SNEE (B518) e T 38 (1,444) 5,339
Changes in fair value of derivative ~ #TAE &g T A2 A F(EE

financial instruments (2,468) 2,642
Loss on disposal of property, plant  HEZE - E MR HEA KL

and equipment and other assets BEmEEBE (1,068) (370)
Gain on disposal of a subsidiary & — B A A 2 s

(Note 36) (B1iE36) 1,274 -
Gain on disposal of an associate (j) & — & Q&) 2 W as0) - 12,960

(3,706) 20,571
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

6 Other income and other gains and losses 6 HMmWAURHEMKEZERER

(Continued) (&)
(b) Other gains and losses (Continued) (b) Htt=mKkEEE)
(i) During the year ended 31 December 2024, the disposal 0) HE-_ZT-_WF+-A=+—HIF

transaction of an associate Guangdong Yongbao Environmental B EEBE QR ERKERERE
Technology Co., Ltd. (“Yongbao Environmental”) was completed ERAB(KEREKED ZRHER
resulting a gain on disposal of the associate amounted to B SRS EHE QR Z s AR
RMB12,960,000. The cash proceeds received by the Group was 12,960,0007T ° AN 5 E B W IR € AT 15
RMB15,000,000. FRIE /5 A R ¥15,000,0007T °

7 Impairment losses reversed (recognised) 7 OEE(EEIXRSREHME
on trade and other receivables WEIEREEE

2025 2024
—E_REF —E_OF
RMB’000 RMB 000
AR¥For ARBFT

(Reversal) provision of impairment AT & IEREEE
losses on (#E)) B
— trade receivables (i) — R 5 W GRIA() (57,066) 67,648
— other receivables — E b e W IR (154) 235
(57,220) 67,883
(i) Details of impairment assessment are set out in Note 30. () SRESHE 2 BB K30 o
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Notes to the Consolidated Financiql Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)
(BB EREBI - BEUARETR)

Finance costs

Interest expenses on bank and other
borrowings

Interest expenses on discounted bills
and trade receivables

Interest on lease liabilities

Total interest expenses
Less: interest expenses capitalised into
construction in progress

8

RITREMEE ZFBFHX

BEMREBE IR ZEBBFIA L
MBFX
HEREBEME

MBI AR
B REZIEPERNEEN
MBI

B R A

2025 2024
—E_RF —E4F
RMB‘000 RMB'000
ARE T AR®FT
84,717 98,931
21,361 17,294

933 161
107,011 116,386
(3,422) (11,828)
103,589 104,558
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AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

BIERIN - BEAAREIIR)

Profit before taxation

Profit before taxation is arrived at after
charging:

Staff costs

Contributions to defined contribution
retirement plans

Salaries, wages and other benefits

Total staff cost

Depreciation of investment properties
Depreciation of property, plant and
equipment

9 PBRBIANEF

BRAADRE N TR A TR IBESH

B TR
6] 7€ BB L FUR @ R ET 243k

¥& TERHMBER

REMERFTE
W% - BERREBITE

Depreciation of right-of-use assets EREEERE

Amortisation of intangible assets A 2 2 B

Auditors’ remuneration 2% EX AN &

— audit services —EZRTE

— other services — H A AR 7%

Cost of inventories sold () BEEFERA))

Research and development costs (i) T 25 AR 2N

(i) Cost of inventories sold included RMB977,062,000 (2024: (i)

RMB913,397,000) relating to depreciation and staff costs, which amount

is also included in the respective total amounts disclosed separately above
for each of these types of expenses, and included RMB1,264,000 (2024:
RMB3,000,000) and RMBS5,100,000 (2024: Nil) relating to (reversal of)
write down of inventories — completed properties for sale (Note 18) and

impairment loss on prepayments for properties (Note 20), respectively.

(ii) Research and development costs included RMB218,659,000 (2024: (ii)
RMB196,265,000) relating to staff costs of employees and depreciation

expenses, which amount is also included in the respective total amounts

disclosed separately above for each of these types of expenses.

\ XINGFA ALUMINIUM HOLDINGS LIMITED fE2 {7 1= AR AE

2024

—ENF

RMB’000

ARMFor

131,218 104,756
1,098,383 1,083,561
1,229,601 1,188,317
8,729 5,802
634,082 559,028
15,760 13,976
405 1,062
2,500 1,450
1,994 1,518
18,546,723 16,251,382
852,660 839,561

EEFERAREENEREIRAGHZ
AR 977,062,000 (ZZ = PU4F : AR
913,397,0007T) * Z e BB A EX DK
BREMNMAZ A kit (BR) MRTFE—
DR ITHEME (HH18) R EEMNKER
B8 (M1 3320) 2 BlET A A R #1,264,0007T
— T 4 - AR#3,000,0007T) kAR
5,100,0007C (ZZE =4 : &) o

HERARFEAEENE IR ARITERX
B2 AR%218,659,0007t (ZZE U4 : A
K ¥196,265,0007T) * % BB T A EXH
P BES AR B -



Notes to the Consolidated Financiql Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BREERI BEAARBIIR)

10 Income tax expense 10 FiBHmx

(a) Taxation in the consolidated statement of (a) NEZeBEERAZBIES:
profit or loss represents:

2025 2024
—B_EF —EF
RMB’000 RMB 000
ARE T NS ai

Current tax BN HABL1E
Provision for PRC corporate income tax FF Bl (b2 Fr 5 57 B 83,190 132,869
Provision for Hong Kong Profits tax BT EHEE 3,263 365
Provision for PRC LAT B T b3 (E T 3 -
PRC dividend withholding tax AR B AR S TR AR 15,643 13,500
Under provision in prior years RiBEFERETE 18,437 9,652
120,536 156,386
Deferred tax EEBIE
Origination and reversal of temporary @R = 58 & 4= & B[O (f7:227)
differences (Note 27) 7,881 (5,627)
Effect on distribution of dividends RED IR E (Hat27)
(Note 27) (15,643) (13,500)
112,774 137,259
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

10 Income tax expense (Continued) 10 FiBHMAX )
(b) Reconciliation between tax expense and (b)) REANBIGEZBEMXHE
accounting profit at applicable tax rates: SIORFHER

2025 2024
—E-AHE —EOF

RMB’000 RMB’000
AR¥TT AR FT

Profit before taxation B A5 B ) 742,272 965,354

Tax at the average income tax rate of  ZFHFTS T EK24.44% (=F

24.44% (2024: 24.41%) (i) Z U 24.41%) 2 B IE(i) 181,426 235,684
Tax effect of non-deductible expenses TT?D*RE%S‘ZZ%RW?\/ = 2,124 1,737
Tax effect of share of loss of an AE—HEE R RBE 2B

associate o 357 -
LAT T b ILEF 3 -
Tax effect on LAT ii‘@i@ﬁZT)ﬁ%%g (1) =
Effect of tax concessions MBBELTE (64,688) (83,567)
Super deduction on research and E—FE 2 HERNFHRY)

development expenses in respect of

prior year (v) (34,450) (32,799)
Effect of withholding on undistributed ~ T80 BT B 2 AR D EL R EB )%

profits retained by PRC subsidiaries M= E )

(iv) 7.817 6,552
Under provision in prior years RBEFERETR 18,437 9,652
Tax effect of tax losses not recognised & AR FERF HE B 2 RIS 2 1,749 =
Income tax expense FriS Bt 112,774 137,259
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Notes to the Consolidated Finqnciql Statements

10 Income tax expense (Continued)

(b) Reconciliation between tax expense and
accounting profit at applicable tax rates:
(Continued)

(i)

(iif)

Pursuant to the income tax rules and regulations
of the PRC, the PRC subsidiaries of the Company
are liable to PRC corporate income tax at a rate of
25% for 2025 (2024: 25%) except for Guangdong
Xingfa Aluminium Co., Ltd. (“Guangdong Xingfa”),
Xingfa Aluminium (Chengdu) Co., Ltd. (“Xingfa
Chengdu”), Guangdong Xingfa Aluminium (Henan)
0., Ltd. (“Xingfa Henan”), Guangdong Xingfa
Aluminium (Jiangxi) Co., Ltd. (“Xingfa Jiangxi”)
and Guangdong Xingfa Precision Manufacturing
Co., Ltd. (“Xingfa Precision”), which were certified
s “High and New Technology Enterprises” and
entitled to the preferential income tax rate of 15%
for the year ended 31 December 2025 (2024:
15%).

The provision for Hong Kong Profits Tax for
2025 is calculated at 16.50% (2024: 16.5%)
of the estimated assessable profits for the year.
One subsidiary of the Company is a qualifying
corporation under the two-tiered Profits Tax rate
regime, the first HKD2 million of assessable profits
are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5%. The provision for Hong
Kong Profits Tax for this subsidiary was calculated
at the same basis in 2024.

The average income tax rate for the years ended 31
December 2025 and 2024 represents the weighted
average tax rate of the operations in different
jurisdictions on the basis of the relevant amounts
of profit before tax and the tax rate of the relevant
entities for the year.

(Expressed in Renminbi unless otherwise indicated)

FE B IR SRR b BE

(BR=EHEBI - BREUAREDR)

10 FREHBAX

(b) &

=

(i

(iii)

EARRGE ZBAM X R

SrhaMEk (@)

R A& A B P15 B AR Bl SR AR 31 -
$ﬁ72$l%%“7ﬁ_
AFAZ25% (=T =Y
izwwzm < B0 P B 1
%% SH - EERERIEES
~r) ([EREZ]) - EItin
%mmmamﬂaaﬁﬁﬁ
&) - BREHRE(OTmR) A
FRAR ([EETR]) « ERE
IR OL) AR AR ([HEEE
IP)) REREE T RS
RAr ([EEER]) BEES
MMt 2ERTRER
—E-RF+-A=+—HI
FEZHIS% (ZZE_MF :
15%) Z B EFTS TR K o

—E - RAFERBNNEREE
B F B 2 T FER B A1 A
16.50% (ZZ — P4 : 16.5%)
MEFE - KRR —H & EF
SRS EREE B
AR B2EBBLER G
FILA8.25% B B S HAL + M &
T FE RR R vk A BA16.5% HY) B =R
B o WL B AR 2 B BFIE
mﬁﬁﬁﬁ\_?_miﬁﬂ
RyEELTE

HEZTS-AFR-_T-NF
+ = A=+—HBItFERNFH
FIS R R R B A R A
¥ RIBEFNBR TR AR FIA
ek ERNHRGTE
K INFEFIIFH K o

/
f \
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AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAN

HEAAREIIR)

10 Income tax expense (Continued)

J

(b) Reconciliation between tax expense and

accounting profit at applicable tax rates:

(iv)

(Continued)

According to the “Arrangement between the
Mainland of China and the Hong Kong Special
Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income” and Guoshuifa 2008
No. 112, where the Hong Kong resident company
directly owns at least 25% of the capital of the
Mainland company, 5% dividend withholding
tax rate is applicable. The amount represents
the withholding income tax provided on the
undistributed profits of certain PRC subsidiaries
during the year.

At 31 December 2025, deferred tax liabilities of
RMB12,174,000 (2024: RMB20,000,000) (Note 27)
have been provided for in this regard based on the
expected dividends to be distributed from the PRC
subsidiaries in the foreseeable future.

During the year of 2025, Guangdong Xingfa,
Xingfa Chengdu, Xingfa Henan, Xingfa Jiangxi
and Xingfa Precision were entitled to super
deduction on research and development expenses.
As such, the income tax for 2025 was reduced
by RMB34,450,000 (2024: RMB32,799,000).
Such additional tax deduction on research and
development expenses equals 100% (2024: 100%)
of the amount actually incurred.

\ XINGFA ALUMINIUM HOLDINGS LIMITED fE2 {7 1= AR AE

| Notes to the Consolidated Financial Statements

10 FREHAX )

(b) ZERB R E 2B IA < B
SHERNEE (&)

(iv)

1R B P F & 7S 4RI 7T I &
B8 7 P 15 38 G & S H N
B L R R B T HE) & B A B
[2008]1125% © 5%A% 5 78 1 7
REBRANEEZEHEARNEA
AR AR D25%HBBERA
A ZEFEEFARE THE
BB 2 A B K 90 Ik v ) i B
RTEFNFATSHL ©

RZEZRAF+ZA=1+—
B AREEBARERITER
1R eIk ERN TR S A
it Bt AR %12,174,000
T(ZZEZmFE: AR
20,000,0007T) Z IEEFIE &
BIEL B (HE27) -

R-TE ARG EREI.
LRI ED © FE A F - E1EET
70 I B 3505 5 A R B A
X EZEBHMENG B ==
ThHEZFHBRBELARE
34,450,0007T (= Z — PO & :
AR#32,799,0007T) ° & %
e 2 EIMIBRENE
REA SR Z100% (ZZ =1
£ :100%) °



Notes to the Consolidated Fincmcial Statements

10 Income tax expense (Continued)

(c)

Pillar Two income tax:

The Group is operating in certain jurisdictions where
the global minimum top-up tax Global Anti-base
Erosion Rules (“GIloBE Rules” or “Pillar Two Rules”) are
effective. However, as the Group’s estimated effective
tax rates of all the jurisdictions in which the Group
operates are higher than 15%, after taking into account
certain adjustments under the Pillar Two Rules based on
management’s best estimate, the management of the
Group considered the Group is not liable to top-up tax
under the Pillar Two Rules.

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

10 FREHFX< @

(9]

BoXHEMEH

FEEEETEEREZRRHER
R A (2R RERERARA] K
[ =R ) 2IR&EH BHH
BDERBQEER - AWM ARA
SEEHKERENMAREER
B ET AR R RHR15% » &5t
RIRBEREMREMTMELD
FE_XHERRATHETHER K
& EI =] i@@ 0N %Z'KE @ﬁo\$§})€
CXIERRIBAR R o
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

11 Directors’ emoluments 11 E5ME
Directors’ and chief executive’s remuneration for the year, BIEE A LR RES R RRGIHELN
disclosed pursuant to the applicable Listing Rules and Hong FANEERFETHAEMESAT :

Kong Companies Ordinance, is as follows:

Salaries,  Contributions
allowance to retirement
and other staff benefit DIEEER 2025
benefits schemes  bonus paid (i) Total

#e RER BIER BB —%-1f

e HEpRIRE TR 4L it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARE TR ARB TR AERTR ARRTR ARETR

Executive directors HTES

Mr. WANG Li EVE it 240 564 53 1,589 2,446
Mr. LIAO Yuging BEEEE 455 m 2 1,154 1,903
Mr. LAW Yung Koon ERTEE 571 - - 297 868
Mr. WANG Zhihua IHERE 48 697 52 1,065 1,862
Mr. LUO Jianfeng BRELE 439 - - - 439
Ms. ZHENG Jianhua BrELT 210 435 53 1,139 1,837
Non-executive directors FHTES

Mr. ZUO Manlun EmiREE 329 - - - 329
Mr. WANG Lei I&xE - - - - -

Independent non-executive BIFHTES

directors
Mr. CHEN Mo BT e 180 - - - 180
Mr. HO Kwan Yiu WMEELE 180 - - - 180
Mr. LAM Ying Hung, Andy WEBEE 180 - - - 180
Mr. WEN Xianjun NEELE 180 - - - 180
Total @it 3,012 1,968 180 5,244 10,404
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Notes to the Consolidated Fincmcial Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

11 Directors’ emoluments (Continued) 11 EEBEE)

Salaries,  Contributions
allowance to retirement

and other benefit Discretionary 2024

Fees  staff benefits schemes  bonus paid (7)) Total
e ERR RIRREA ENEE —T-OF

#E HEMEINH ATEIfR TEAL(i) st
RMB000 RMB000 RMB000 RMB 000 RMB 000

ARETT  ARETT  ARETT ARETT  ARETT

Executive directors HTEE
Mr. WANG Li Iuks 241 568 46 1,939 2,794
Mr. LIAO Yuging BEExE 458 270 20 2,686 3,434
Mr. LAW Yung Koon FRTELE 572 - - 980 1,552
Mr. WANG Zhihua TEELE 129 444 40 1,383 1,996
Mr. LUO Jianfeng BHEELE 440 - - - 440
Ms. ZHENG Jianhua (appointed E2ZEL+ (A =%
on 16 August 2024) ZHENATA
REZE) 217 443 46 1,306 2,012
Mr. WANG Lei (resignedon ~ E&F£ (A=
16 August 2024) ZmENATA
HEHE) - - - - -

Non-executive directors FHTES
Ms. XIE Jingyun (resigned on ~ #HEEZL(RZF

16 August 2024) ZWENATA
HEHE) - - - - -
Mr. ZUO Manlun EmtaiE 330 - - = 330
Mr. WANG Lei (appointed on ~ EZ&4 (A==
16 August 2024) ZHENATA
HEZA) - - - - -

Independent non-executive BIFHTES

directors
Mr. CHEN Mo PR S5 181 - = = 181
Mr. HO Kwan Yiu DEE i 181 - - - 181
Mr. LAM Ying Hung, Andy ~ #EBE4 181 - - - 181
Mr. WEN Xianjun XEE kA 180 - - - 180
Total Bar 3,110 1,725 152 8,294 13,281
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(Expressed in Renminbi unless otherwise indicated)
(BREHEEAIN - BEBUAARBIIT)

11 Directors’ emoluments (Continued)

Notes:

@)

(ii)

(i)

(iv)

(10

Mr. Liao Yuging is also the chief executive of the Company and his
emoluments disclosed above include those for services rendered by him as
the chief executive. Ms. Zheng Jianhua is also the Chief Financial Officer
of the Company and her emoluments disclosed above include those for
services rendered by her as the Chief Financial Office. Other executive
directors’ remuneration were for their services in connection with the
management of the affairs of the Company and the Group.

During the year ended 31 December 2025 and 2024, bonuses paid to
the relevant Directors were determined based on the contribution of the
Directors to the Board and the financial performance of the Group.

During both years, no emolument was paid by the Group to the directors
or the chief executive as compensation for loss of office or an inducement
to join the Group. None of the directors or the chief executive waived any
emoluments for both years.

The non-executive directors’ and independent non-executive directors
remuneration were for their services as directors of the Company.

XINGFA ALUMINIUM HOLDINGS LIMITED H 3 $53£1= AR AR

Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

11 EEME®)

Hisz

(0]

(i

(iii)

(iv)

BEEXENBARRZEBRITRAG  EE
MAAREONEBREEESERTRAEM
RERBOMNE - EiEEL L AR AR 28
BE - E LR EaMe e R A RN
REFTRHREOME - AT EENME
Ty R ER AR B RSB E TR0 ARSI S AT ©

BE-_Z-_RA&RFR-_T_NWFE+-_A=+—
AIEFE  MAEBRESINNIEAREES
HETSNEBRASENTERBET -

AEBERMEFEALERNEETHERTR
A B SASHER B (E R RER R B S AR &
BEYREN - IR E RS T BTRABRMEF
BEAREEAIHE

ERTERRBYNRTESFOMS HEH
ERARRBESRERBTM AT



Notes to the Consolidated Financiql Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BREERI BEAARBIIR)

12 BREHFMAL

12 Individuals with highest emoluments

13

Of the five individuals with the highest emoluments, three TEGEmFMALTH =B (2T ZWF
(2024: two) of them are directors whose emoluments are WE) BEE - HEZMESRHI 1135 -
disclosed in Note 11. The aggregate of the emoluments in BRT=R(ZZE-_MF: =) Z=a5MA
respect of the remaining three (2024: three) individuals are as THIB S ARZET

follows:

2025 2024

—E_RF —E4F

RMB’000 RMB 000

AR¥For ARBFT

Salaries, allowance and benefits in kind ¥ ~ 28I R EHF 1,211 1,587

Contributions to retirement benefit BEE N R

schemes 105 65

Discretionary bonus paid BRI TEAL 2,554 5,335

3,870 6,987

The emoluments of the two (2024: three) individuals with the MZ (ZEZF : =) x5 A THY B
highest emoluments are within the following bands: ENFTIEE :

2025 2024

—E_RF —ETF

Number of Number of

individuals individuals

AZ A#

HKD1,500,001 — HKD2,000,000 1,500,0017% 7T £2,000,0007% 7T - =

HKD2,000,001 — HKD2,500,000 2,000,001/ 7T £2,500,0007% T 2 1

HKD2,500,001 — HKD3,000,000 2,500,001 7T 23,000,000/ 7T - 2

Earnings per share

The calculation of basic earnings per share is based on
the profit attributable to owners of the Company of
RMB632,219,000 (2024: RMB826,033,000) and the weighted
average number of 420,649,000 ordinary shares (2024:
420,649,000 ordinary shares) in issue during the year.

No diluted earnings per share is presented as the Group did
not have dilutive potential ordinary share for both 2024 and
2025.

13

BRER

FREARBFTIREARRRES AELR
A A R #632,219,0007T (ZZ — P04 : A
R #826,033,0007T) & F A E 17 E %
HN4E S 15 80420,649,0008% (= Z = PO 4F :
420,649,0000% & EA%) 5T & ©

jtﬁi%ﬂ%%%%ﬂ C TEHRASER

TECMER T AFYEEEEEE
AR
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

14 Investment properties and property, plant 14 REVERYE  BERRE
and equipment

(a) Property, plant and equipment (@ P%- -BERRE
Office
Buildings Motor equipment  Construction Investment
and plants Machinry vehicles %nq %tb&eg in progress Subtotal properties Total
/A
BYRHR i ik RAf HRIE it RENZ i

AB000 Ao R0 A0 AUBON0 RB000 A0 RB000
AERTE  ABEFT AREFR ARETT ARRFr MBI ARETT AEETR

Cost: A
AL T January 2024 R-E-mE-A-H 1,606,355 4304674 36623 254,266 465,134 6,707,052 M8 6,919,883
Aditions AE 5% 43373 1560 9618 294381 828871 - 828871
Tranfe fiom property, plant and BE  BERR G/ ER
equipment/ight-of-use asets fo RAEEREREN:
investment property (7,078) - - - - (7.078) 11,838 4760
Transer from construction in progress ZREFETR 204475 20007 1541 1757 (477.780) . = -
Dipos be - (9789 B75) 9 - ) ] )
At 31 December 2024 i S 3
=t-f 1,864,347 4,978,616 41,969 347,762 11735 1514429 24,669 1739,09%
Additions RE 50,761 482,567 124 35,693 199,930 770,192 10,163 780,355
Transerfrom froperty plant and equpment - 8975 » BERRENRE
and right-ot-use assels to investment AREEEAZRENZ
property (11,839) - - - - (11,838) 16,599 4761
Trerter from nstment popery fo HRENZERRNE K
oper? plant and equipment and BRREHRERELE
|ht 0f-Use asses 8,440 - - - - 8,440 (47,87) (18.847)
Transfer flom constuction n progress SRRAETE 28408 30,40 413 20,13 (394933) - - -
Disposél il - (27.198) (745) 1) - (28,674) - (28,674)
Exchan%eadjustments EfBE 4 1,288 2 1 52 1817 - 1817
Disposal of a subsidary e -FREAR - (3646) - (325) - (391 - (397)
At31 December 2025 REFZRETZR
=t-H 1,960,122 5,173,867 46,599 402,554 87253 8,270,395 204,144 8474539
Accumulated depreciaton: 2ithiE:
AL T January 2024 N-E-MmE-F-A (413939) (2,780,651) (2689) (186,124) - (3,403 399) (1951) (3,422,650)
Charge for he year Rl (75.95) (464,183) (3,080) (15,800} - (559,028) (5,802 (564,830)
Transerfrom Froperty, plantand equipment 41 * R RRAEIRRE
and rightof us asefs fo nvestment BREESREREN:
ry 1014 - - - - 1014 (1,6%) (682)
Ehmma e on isposels HERHR - 6479 1981 JE - 9250 - 9250
At 31 December 2024 R-E-mE+-f
=t-f (488,890) (3,238,355) (23,784) (201,139) - (3,952,163) (26,749) (3978912)
Charge for the year ERyi (50,402) (528907) (8215) (50,558) - (634,082) (8729) (642811)
Eiminated on dsposds HERME - 1972 615 5 - 20265 - 2265
Transerfrom Froperty, lantand equipment B0 * R RAEIRIE
and ight0r-use asetsto investment FEAEERZRENZ
i operty ) 356 - - - - 356 (1,039) (683)
Trerter from nstment popery fo REANZERZNZ B
oper? plant and eguipment and BRRENRERREE
right-0f-use assets ) (5.457) - - - - (5457) 1397 5,940
Exchan%e adjusments ERBE - ] - - - 6 - ]
Disposal of a subsidary e -FHEAR - 2588 - 2 - 2846 - 2806
At31 December 2025 e ¥
=t- (544,393) (3,745,605) (27.384) (250,856) - (4,568,238) (25,120 (4,593,358)
Canying value: B
At31 December 2025 RE-RETR
=t-f 1415729 2028262 19215 151,69 87253 3702157 179,024 3,881,181
At 31 December 2024 S :3 p
=t-f 1375457 1,740,261 18,185 146,628 281,735 3,562,266 197,920 3760,186
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14 Investment properties and property, plant
and equipment (Continued)

(a) Property, plant and equipment (Continued)

(i)  As at 31 December 2025, the Group is in the
process of applying for the title certificates
of certain properties with carrying value
of approximately RMB352,596,000 (2024:
RMB283,711,000). The directors of the Company
are of the opinion that the use of and the conduct
of operating activities at the properties referred to
above are not affected by the fact that the Group
has not yet obtained the relevant property title
certificates.

(i)  Details of pledge of certain plants are set out in
Note 34.

The estimated useful lives for the current and
comparative periods are as follows:

- Buildings and plants held for own use which are
situated on leasehold land are depreciated over the
shorter of the unexpired term of the lease and their
estimated useful lives, being no more than 35 years
after the date of completion.

- Machinery 3 - 15 years
- Motor vehicles 3 -5 years
- Office equipment and others 3 - 10 years

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

14 REVERYE BERZRHE
(&)

(@) W% BEKKREE)

) RZE-—RAFF+—A=+—
B ASEEEAREREY
A A R #352,596,000T (==
— PO - ARB283,711,0007T)
2B TV E P IREREE
AARIEERE  FRA LAY
%&Ett%%%%mééa
WA B A5 B [ R ERAS m@
%%%%ﬁ%ﬁ B E

(i) BREIRS TRENFIEHN
BieE34 »

7N HA ] K b B ER e 6 i 51 AT PR &7
B -

- UREEIMRIEERAZET
KB BS 1A K Je v R B B A 51 )
ERFHmE 2B EHRE (T
SHEBEK B 355 N

E -
— 3R 3% 154
- ’RH 3ZE54F

- MAERELREM 3E10F
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e somBmEm
._ (Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

14 Investment properties and property, plant 14 BREVERYE BERRKRE
and equipment (Continued) (&)

(b) REW=

(b) Investment properties

/164\

The Group leases out investment properties under
operating leases. The leases typically run for an initial
period of 1 to 15 years, with an option to renew
the lease after that date at which time all terms are
renegotiated. Lease payments are usually increased every
year to reflect market rentals. None of the leases includes
variable lease payments.

Undiscounted lease payments under non-cancellable
operating leases in place at the reporting date will be
receivable by the Group in future periods as follows:

Within 1 year —FR
After 1 year but within 2 years —FEREARER
After 2 year but within 5 years MEZBRFNR
After 5 years hF &

Investment properties of the Group were stated in the
consolidated statement of financial position at cost less
accumulated depreciation and impairment losses. Fair
value of these investment properties is RMB219,100,000
as at 31 December 2025 (31 December 2024:
RMB298,846,000). The fair value has been arrived at
based on a valuation carried out by independent valuers
not connected with the Group.

XINGFA ALUMINIUM HOLDINGS LIMITED fE2 {7 1= AR AE

NEFRIBLELHE HAREDE -
HME—RUZPABIIE15F WEH#
BEBET BENEKRASEN
Em-HEMNRKBEESEFHEM:
R TISHEEKE - SBEHEE
TEEMEREMNK -

AEEBNARBERER RS A
HIRTSZ 0 A] R R A = TR E R

REGBREERNTAT ¢
2024
—ZTpOF
RMB'000
AR Fr
7,967 3,452
4,450 2,493
16,519 11,600
40,604 41,208
69,540 58,753

NEBRIR B Y TR A B %Ak
TRILR AR R AT I E RO EE 18
23 ZEREYWENR_T_AF
TZA=+—HNRAFEAARK
219,100,000t (ZZE — U F+ = A
=+—H : AR%298,846,0007T) °
ANFETIBIE NS E R 2 B
HEMETHEEMSH
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FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

15 Right-of-use assets

The analysis of the carrying value of right-of-use assets by class

of underlying asset is as follows:

Cost:

At 1 January 2024

Transfer to investment
properties

At 31 December 2024

Additions

Transfer from investment
properties

Transfer to investment
properties

Exchange adjustments

At 31 December 2025

Accumulated amortisation:

At 1 January 2024

Charge for the year

Transfer to investment
properties

At 31 December 2024

Charge for the year

Transfer from investment
properties

Transfer to investment
properties

Exchange adjustments

At 31 December 2025

Carrying amount:
At 31 December 2025

At 31 December 2024

AR
R-ZE-_mWFE—H—H
RS EYE

RZZE-_NF+—_A=+—H
NE

EE AR EE

B REYE

FE 5 FH
RZZEZRF+=_A=+—H
Rty -
W_ZE—FE—F—H

FAXH
BREREYE

RZZE_NF+—_A=+—H
FRZH

EE AR EYE

R EIEYE

T Is
R-ZZE-_RF+-_A=+—8H

FRMEE :
R-EBE-_RF+_-_HA=+—H

RZZE-_NF+—_A=+—H

(BR=HEHEBIN - BEUAAREIIR)
15 EREEE
R EERR AT EREEEREED
T
Land use Other
rights leased assets Total
T AE HtHEEE et
RMB’000 RMB’000 RMB’000
AR®TT ARETT AERETT
576,944 12,210 589,154
(4,760) - (4,760)
572,184 12,210 584,394
- 63,816 63,816
18,847 - 18,847
(4,761) - (4,761)
- 1,265 1,265
586,270 77,291 663,561
(116,573) (7,363) (123,936)
(11,577) (2,399) (13,976)
682 - 682
(127,468) (9,762) (137,230)
(11,461) (4,299) (15,760)
(5,940) - (5,940)
683 - 683
- (53) (53)
(144,186) (14,114) (158,300)
442,084 63,177 505,261
444,716 2,448 447,164

r 4
f \
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

15 Right-of-use assets (continued)

The analysis of expense items in relation to leases recognised in
profit or loss is as follows:

Expense relating to short-term leases R HAIFAEH R 2 FI
Total cash outflow for leases HERSMLERE

Details of land use rights under right-of-use assets pledged are
set out in Note 34.

(i) Land use rights

As at 31 December 2025, the remaining period of the
land use rights ranges from 31 to 48 years (31 December
2024: 32 to 49 years).

(ii) Other leased assets

The Group has obtained the right to use properties in
its plants and office through tenancy agreements. The
leases typically run for an initial period of 2 to 10 years.
Lease payments are usually increased to reflect market
rentals.

(iii) Restrictions or covenants on leases
The lease agreements do not impose any covenants
other than the security interests in the leased assets that

are held by the lessor. Leased assets may not be used as
security for borrowing purposes.

XINGFA ALUMINIUM HOLDINGS LIMITED H 3 $53£1= AR AR
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15 FRAEEE®

ENBRER REEBZHXEE ST
o -

2025 2024
—E_RHF —ZT_pUF
RMB’000 RMB’000
AR¥E T AR Fr

974 947
11,361 4,837

ERRPBERAEEER T T FEBAENF
BRI T3S o

() THfEA%E

R-EBE-_RE+-_A=+—H  +
Ho {5 FA A B9 R SR BR PR ) 314 248
F(ZE_MWF+=—A=+—H:32
FEA9F) o

(i) HtHEEEE

AEEZEBEEHREBSEAERK
ERRAEYENEN - %ﬂf—ﬁﬁ
T EERE10F - HENRB
o AR TISEEKE -

(i) HAENRHIHEE
BREBEAREEREEENE AR

S - &t % 1 b AN AE ] 2256 - A
EEETSREEER -
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

16 Investment in an associate 16 R—EEEATZRE
2024
—E-E
RMB'000
AE®TFor
BB LT ERE S A RHKRE

Investment in associate under

equity method 7,905 -

RBER - AREBE AR ZFFIBNT

Details of the Group’s associate at the end of the reporting
period are as follows:

Proportion of ownership Proportion of voting rights
interest held by Group held by Group
ARERENERRLA ARERENRERLA
Name of company Place of incorporation 2025 2024 2025 2024 Principal activities
ARER ELEAR Z8C3f CEOpE CRCEf 0 CEROME £33
Guangdong Xingfa Aoke PRC 4335% 51% 4335% 51% Manufacturing and sales of
Architecture Technology Co., Ltd. architecture products
BREZANRENRARLA
("Xingfa Aoke")
BREZRMRENRARAR Tl EERHEREER
([ER AR )

During the year ended 31 December 2025, the effective
interest in Xingfa Aoke held by the Group was diluted from
51% to 43.35%, resulting in loss of control of the subsidiary.
The details of the transaction were set out in Note 36. The
Group has 43.35% voting right in the shareholders’ meeting
and has 3 board seats in Xingfa Aoke and can exercise
significant influence over the relevant activities of Xingfa
Aoke and it is regarded as the associate of the Group. At
31 December 2025, the directors of the Company consider
that the associate is not individually material to the Group,
the summarised financial information of the associate is not
disclosed.

REBE_E-_AF+_A=+—HILF
B AEEREBFERRFE 2 ER#ER
F151%# 5% 43.35% & 8 25 = E 5% Mt
BARRMEGE AR SFHEEHRK
A6 AEBREFRBREASHES
4335% M) FRIAHE - NEERBEAIEE
EgEh 0 AT HEERBAEREEIER
BAFE  WEWAAAEEBRENQT) -
RZZE-AFE+-_A=+—H ' ' AQFE
BERE ZBMEARERHASEME I
RERX @ BZHE R RMP AR E R
F LA EE o

/
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

17 Equity securities designated at FVTOCI 17 EERRAFETAEMEZE
W 28 9 IR A8 28 25

2024
—T_@mF
RMB'000
ABETFT
Investments in unlisted equity securities 3F_E iR AR & H5I1E & 23,299 23,462
The unlisted equity securities are the investments held for FETMRAZFRTD BB ENMIFE
strategic purposes. Dividends RMB477,900 were received on HIRE ANFERRERIBREARE
the investments during the year (31 December 2024: Nil). 477900t (ZE-—WF+-HA=+—H:
) -
18 Inventories 18 &
2025 2024
—E-HE —F-NF
RMB’000 RMB’000
ARETFT AR FT
Inventories 7E
Aluminium profiles manufacturing AU M i
— Raw materials —RIE 605,109 237,336
— Work in progress —ERM 232,674 307,600
— Finished goods — B8R 904,165 863,717
1,741,948 1,408,653
Completed properties for sale ERTIGEYE
— Properties developed by the Group ~ — A& E R Y2 139,935 150,619
— Acquired properties (;) —B W BEmEN) 104,564 94,984
244,499 245,603
1,986,447 1,654,256
(i) Up to 31 December 2025, the Group has entered into the sale and (i) BEE-Z-RAFT-RA=+—H AEEEY
purchase agreements with property developers to obtain certain XREEIV EE R UBSE TYE - 2R
properties with total consideration of RMB231,997,000 (31 December BAARK231,997,000T (CE-—ME+—4
2024: RMB217,063,000). Also, the Group has settled the consideration =+—H8: AR#217,063,0007T) ° 7% [ )
by endorsing its trade receivables to the property developers without right B RN KRS EEREL T Y%
of recourse. FETE - LEERE -
As at 31 December 2025, the Group has completed the purchase of RZFE-_AF+-_A=+—HB AEEEE
properties of RMB148,971,000 (31 December 2024: RMB136,091,000) B ARK148,971,000c (ZZE=—ME+=A
with ownership certificates obtained as recorded at costs, net of the =+—H8 : AR¥136,091,0007T) &K 2= # &
provision for write down of such acquired properties held for sale to A R ARRFIER A - WM &S
net realisable value amounted to RMB44,407,000 (31 December 2024: WEREHEMERRE T 25 EEFED
RMB41,107,000). B A R 144,407,000 (ZZE=—MFE+ =7

=+—H : AR%41,107,0007T) °
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FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BREERI BEAARBIIR)

18 Inventories (Continued) 18 FE &
The analysis of the amount of inventories recognised as an BRARI R ABR FESES T
expense and included in profit or loss is as follows: T ¢

2025 2024
—E_RHF —ZT_pUF
RMB’000 RMB’000
AR¥ T AR Fr

Carrying amount of inventories sold EEFEREEHH9)

(Note 9) 18,547,987 16,248,382
(Reversal of) write down of inventories (#[E)) #UF &

— completed properties for sale —DRIFEDE (1,264) 3,000
All of the inventories are expected to be recovered within one FEEEESTR—ENKE - ETEER
year, except for the properties held for sale which are expected —E P B A YA R AD o

to be recovered after more than one year.
19 Trade and other receivables 19 X5 R EMpEKSE

2025 2024
—E-RHE —EOF
RMB’000 RMB’000
AR¥ T AR FT

Trade debtors and bills receivable, net 32 5 FEUY 3138 K fE U Z %

of loss allowance (i) (FOBR E 1B (1) 4,806,320 4,939,460
Other debtors, net of loss allowance (i) E b & Y R I8 (15 BB B ) (1) 310,450 342,510
5,116,770 5,281,970

(i) As at 31 December 2025, loss allowance on trade debtors (i) R-ZBE-RAE+—_A=+—0 XFRKFHE
and bills receivable is RMB1,030,089,000 (31 December 2024: K EWRIR R E BB A A R #1,030,089,000
RMB1,094,199,000). T(ZEZWF+=_A=+—H8: AR%

1,094,199,0007T) °

Bills receivable with carrying value of RMB513,569,000 were pledged as REZZE-ZHAF+ZA=1+—8B FEERAR
security of issuing bills payable by the Group as at 31 December 2025 (31 #513,569,0007T K FE M R BB HIIER AR &
December 2024: RMB273,251,000). BERTENERNERR(CE-_mNF+—A

=+—8 : AR#¥273,251,0007T) °

(ii) As at 31 December 2025, VAT input receivable of RMB269,481,000 was (ii) RZE_RAF+-RA=+—H EBYEE
included in other receivables (at 31 December 2024: RMB307,874,000). T TE A R #269,481,0007T 5T A £ fib & U
As at 31 December 2025, loss allowance on other debtors is RMB195,000 RER-ZZ-_NF+_A=+—H: AR
(31 December 2024: RMB363,000). #307,874,0000t) R =FT-_AF+=A

=+—08 ' EiERGKE EEREAARK
195000c (ZZE=FE+=—A=+—H: AR
#£363,0007T) °
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

19 Trade and other receivables (continued)
Ageing analysis

As of the end of the reporting period, the ageing analysis of
trade receivables and bills receivable (which are included in
trade and other receivables), based on the invoice date or bill
acceptance date and net of allowance for credit losses, is as

follows:

Within 1 month —@EAA

1 to 3 months —Z==M@A
3 to 6 months =EEA
Over 6 months BimEsNEA

The credit period of trade receivables and bills receivables
is within 30 days to 360 days from the invoice date or bills
acceptance date. Further details on the Group’s credit policy
and credit risk arising from trade receivables and bills receivable
are set out in Note 30.

XINGFA ALUMINIUM HOLDINGS LIMITED H 3 $53£1= AR AR
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REREMEWFIE &)

AR 0 AT

RBEHR  REZAHAREAL Y
A EIREEBRRE XS EEIR
KW R (R That AR 5 B H At & R

18) ZBRERDATAOT
2025 2024
—EBE_RE —E-O4F
RMB’000 RMB’'000
AR¥Fr ARBFor
2,328,383 2,142,174
1,443,071 1,663,596
771,496 932,157
263,370 201,533
4,806,320 4,939,460

ROEBFBEREVEENEERAB R
FHHASE AR B B30 £360H A ©
FAASEEEIRREARZEUGIER
FEWEEEERNEERRAE —TFIEH

PMIEE30 °
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20 Prepayments

21

SRR R B

n'.R

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

20 FEfYFRIA

2024
—ZT_pueE
RMB 000
AR For
Prepayments for raw materials and others  [E#7&} K H b 69 38 (- 7B 100,805 170,654
Prepayments for properties (7) ) ESEENEZCEL)) 83,026 80,972
183,831 251,626
Less: Y
Impairment loss on prepayments for W) S T8 FRIE 2 R E & 1R ()
properties (i) (23,760) (23,224)
Non-current portion included in FERNRIERRE 2 IERB IS
prepayments (53,191) (72,700)
106,880 155,702

(i) The prepayments represented completed properties obtained from the
property developers that have been delivered to the Group but without
obtaining the related ownership certificates. The properties will be
transferred to inventories of the Group subsequently upon the issuance of
ownership certificate to the Group. As at 31 December 2025, impairment
loss on prepayments for properties amounted to RMB23,760,000 (31
December 2024: RMB23,224,000).

Cash and cash equivalents/Fixed bank
deposits/Pledged deposits

Cash and cash equivalents include demand deposits and short
term deposits for the purpose of meeting the Group’s short
term cash commitments. Fixed bank deposits with original
maturities of more than three months are not classified as cash
and cash equivalents. Cash and cash equivalents and fixed
bank deposits carry interest at market rates range from 0.01%
10 3.4%(2024: 0.1% to 3.5%).

As at 31 December 2025 and 2024, pledged deposits
represented bank deposits pledged to banks as securities for
issuing bills payable and bank guarantees.

21

@) ERNRBEREREDEREIERSHERM
FTAEEESANGEBERZHNE R
IM¥ - ZEVERCERZARE TASE
BrEALREEBFE - R_T_AF+=A
=+—R ' YEBAREBEZRESEAARE
23,760,000t (ZZE=—ME+=-A=+—H:
AR#23,224,0007T) ©

RERBASEEY EHRT
FRBEAER

REMRESEEVEEARNREREER
HATR S AGE R AT R R HATE 3R o IR B
HABB=EAANERRITTATOES
RERFCEEY - ReRBESZFEWA
N EHASRIT 7 SKIETH S F N F0.01% %=
34% (ZZF U : 0.1%E3.5%) 518 °

RZEZRER T _NFF+ZA=1+—
B BEEAFEZIECERFRITIERET
FET AR AR TIRIR 2 IR @R 2 SRITTF K ©
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(= EHEAS - BRBEUAREIIR)

22 Trade and other payables 22
Trade payables R 5 FER RIE
Bills payable FERT =I5
Accrued payroll and benefits st T & KEd
Other payables and accruals Hitnfe R IBE R ESTE A

Notes to the Consolidated Financial Statements

R 5 K EAb A R

Payable for purchase of property, plant BEYE  BER&EZENFHIE

and equipment
Deferred income EFEUA

Financial liabilities measured at amortised IZ# K AT E 2 SR B G

cost
Refund liabilities BEREE
— arising from volume rebates —IRE#EITH

All of the trade and other payables (including amounts due
to related parties) are expected to be settled or recognised as
income within one year or are repayable on demand.

XINGFA ALUMINIUM HOLDINGS LIMITED H3$53£1= AR AR

2025 2024
—E_HE —E-mE
RMB’000 RMB 000
AR For ARBFT
887,880 1,084,474
3,153,609 3,377,143
227,846 274,627
567,542 411,104
128,859 42,613
12,467 5,173
4,978,203 5,195,134
32,534 35,206
5,010,737 5,230,340

FTBR 5 M EAM EN TR (B R RERE
7R RSN —FREMHER R

AREEREE -
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

22 Trade and other payables (continued) 22 RERHEMENLRE®R
As of the end of the reporting period, the ageing analysis of REREER - REE B EEETEE
trade payables and bills payable (which are included in trade HE 2R 5 ENRIERENZERE (AT
and other payables), based on the invoice date or bills issuance AR S R EMENFIE) 2 REDHTIOT

date, is as follows:

2024
—Z P4
RMB'000
AR FT
Within 1 month —fEAR 788,151 567,917
1 to 3 months —Z=={#A 1,379,808 1,906,863
3 to 6 months =& A 1,783,177 1,509,035
Over 6 months B fE A 90,353 477,802
4,041,489 4,461,617
The credit period on the purchase of materials is within 120 BEMBNEEBRN20RA - B EE
days. The maturity period of bills payable ranges from six REIEER N FAEAE—F - AEEE
months to one year. The Group has financial risk management HIEMBRREEBERINEREEIRTNR -
policies in place to monitor the settlement.
As at 31 December 2025, bills payable of RMB1,266,711,000 RZZBE_RAF+_A=1t—0 ENEE
(31 December 2024: RMB2,104,143,000) was secured by bills AR ®1,266,711,0007T (ZZT Z P F + =
receivables and pledged deposits of the Group (Note 34). A=+—H: AR%2,104,143,0007T) i
NEE 2 W R IR R BRI s B (Bt
T34) ©

These relate to trade payables in which the Group has issued ZEER ZENFIERR - AIASERAR
bills to the relevant suppliers for future settlement of trade X,\\nﬁx%ﬂgﬁﬂﬁﬁﬁﬁ 2 e
payables. The Group continues to recognise these trade LR - AR EEERERZER P ENR
payables as the relevant banks are obliged to make payments H - FAAERRITERZERIHA RN
only on due dates of the bills, under the same conditions as K 3 BAE B FE RS I TE AR RIE S T
agreed with the suppliers without further extension. In the BE—TLER -REEHESRERT %
consolidated statement of cash flows, settlements of these bills ERBRNEBERBLHENEEF AL LR

are included within operating cash flows based on the nature BMEA °

of the arrangements.

/ \
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(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

23 Contract liabilities 23 EHEE
2025 2024
—E_RHE —E-mE
RMB’000 RMB'000
AR¥TFT AR¥Fr
Aluminium profiles contracts A A A
— Billings in advance of performance —BHTE FIE 495,879 349,002
Movements in contract liabilities EHEEBEEY
2025 2024
—E-RE —ZF
RMB’000 RMB’000
AR¥TFT ARKFT
Balance at 1 January R—A—RZ &8 349,002 382,413
Decrease in contract liabilities as a result ~ E#ERF AR E GTAFIELE
of recognising revenue during the B)MEEZEHNABRD
year that was included in the contract
liabilities at the beginning of the year (349,002) (382,413)
Increase in contract liabilities as a result HeEREBENRIEMERNE
of billing in advance of manufacturing KB EEm
activities 495,879 349,002
Balance at 31 December Rt+=ZA=+—R2#&% 495,879 349,002
All of the contract liabilities are expected to be recognised as FIE&HNEEREN —FAERARE -

revenue within one year.
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(Expressed in Renminbi unless otherwise indicated)
(BB EREBI - BEUARETR)

24 Bank and other borrowings 24 RBRITRHMEE
2025 2024
—EC-RHE —EZF
RMB’000 RMB'000
AR¥ T AEETFIT
Bank borrowings RITIEE 2,915,856 2,828,506
Other borrowings (i) HEE(G) 49,336 48,845
2,965,192 2,877,351
(i) Other borrowings were mainly from financial institutions other than (0} H A& E F ZRE IFRITH € phiess -
banks.
(a) The analysis of the repayment schedule of (a) S|RITEEZERKERINTOT:

bank borrowings is as follows:

2025 2024

—E_RE —EF

RMB’000 RMB’000

AR¥FT AREFT

Within one year or on demand —FANESK 429,979 623,066

After 1 year but within 2 years —FRERFR 840,043 942,343

After 2 years but within 5 years MERBRFR 1,532,908 1,025,703

After 5 years hF & 112,926 237,394

2,485,877 2,205,440

2,915,856 2,828,506

(b) The analysis of the repayment schedule of (b) HtEENERTESNOT

other borrowings is as follows:

2025 2024

—E-FHE —ZEmE

RMB’000 RMB’000

AR¥ T AREFT

Within one year or on demand —FE RN EEK 49,336 3,953

After 1 year but within 2 years —FRERFTR - 44,892

- 44,892

49,336 48,845
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24 Bank and other borrowings (Continued)

()

Assets pledged as security and covenants for
bank and other borrowings

At 31 December 2024, the bank and other borrowings
were secured and guaranteed as follows:

Secured and guaranteed by intra-
group entities
Unsecured

A

The bank and other borrowings were secured by certain
plants and land use rights (Note 34). and guaranteed by
the intra-group entities.

As at 31 December 2025, the banking facilities of
the Group amounted to RMB17,019,200,000 (31
December 2024: RMB14,231,200,000) were utilised to
the extent of RMB6,636,833,000 (31 December 2024:
RMB6,420,069,000).

As at 31 December 2025, the bank loans of the Group,
amounted to RMB1,211,980,000 (31 December 2024:
RMB1,751,493,000), are subject to the fulfilment
of covenants relating to certain of the subsidiaries’
balance sheet ratios, as are commonly found in lending
arrangements with financial institutions. If the Group
were to breach the covenants, the drawn down loans
would become repayable on demand. The Group
regularly monitors its compliance with these covenants.
Further details of the Group’s management of liquidity
risk are set out in Note 30. As at 31 December 2025 and
2024, none of the covenants relating to drawn down
loans had been breached.
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24 BITREMEE 2

CEFERRTREMEBERE
RRZENEE

BA_v_mi-i— A=+—H"1R
TREMEEERRERDT -

2024
“EomE

RMB'000
ARETT

1,447,650
1,517,542

2,632,515
244,836

2,965,192 2,877,351

RITREMEEAE THE R it
150 A4 (P 3E34) 1FHE R - Y &
NERE BB IEE(R

R-FE-_AF+=—_A=+—08"»
REE A R%17,019,200,0007T (=
E—NFE+=_A=+—H: AR¥
14,231,200,00070) Z $R1T{E B8
B AR#6,636,833,0005T (=
E-_NE+ZHA=+—8: AR%
6,420,069,0007T) &£ E B A °

R=ZF-_RAF+=-_A=+—H ' &
S EIRITE R A K %1,211,980,000
T(ZEZmE+=A=+—8:
A H#1,751,493,0007T) ZBEFERKE
BB AR E TEEABRILEY
Y (FRRESHEBII I CE
KL B A AIEE - WAKEER
%Kﬁ% BRI ZERAREK
FEE AEETFEHERHEERE
*§7£ﬁ BREAEEHREE
iﬂﬁZEﬁZﬁ = E N
H30 R -_ZE-_RAFR T _NF
+=-A= + B ¥&EEREIMAE
BERIMERZ 2L -

S

k=)
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FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BREERI BEAARBIIR)

25 Deferred income 25 EEUWA

2025 2024
—E_RF —ZT_pueE
RMB’000 RMB’000
AR%Fr AREFT

Government grant at 31 December Rt - A=+—HWETmEL 143,628 122,743
Less: current portion included in trade and & : ZII AR 5 & E b S 5k TH 2

other payables (Note 22) mENER D (K1 7E22) (12,467) (5,173)

131,161 117,570

As at 31 December 2025 and 2024, deferred income of the RZB-RER-E_NF+_A=+—
Group represented various conditional government grants B AEEAEERA BT BNE B
received from the local government authorities for acquisition EESNSEBEGRENBS@ME - BRY
cost of property, plant and equipment, which would be ¥ BEREERRERAR - ZERIEE
recognised as income on a straight-line basis over the expected MR E ERNRHRGEAREARAER TR
useful life of the relevant assets, or on a systematic basis in the WRAWATINELERBEEHNIEFER
same periods in which the related costs of relevant activities 7[R —BARE - IR R ELERHE ©

are incurred.
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26 Equity settled share-based transactions

27

The Company has a share option scheme which was adopted
on 15 October 2018 whereby the directors of the Company
are authorised, at their discretion, to invite employees of the
Group, including directors of any company in the Group, to
take up options at nil consideration to subscribe for shares of
the Company. The options vest after two years to four years
from the date of grant and are then exercisable on or before
14 October 2023. Each option gives the holder the right to
subscribe for one ordinary share in the Company and is settled
gross in shares.

As of 31 December 2024 and 2025, there were no outstanding
options and no options were granted under the share option
scheme during both years.

Deferred taxation

For the purpose of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

Deferred tax assets FEIEFIAE B
Deferred tax liabilities FEIERIEE F

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE

26

27

gﬁ%%%u&ﬁ%gﬁmﬁ

ARAR =T N\F+A+RBEFAER
T8 AR AR R EFTERENITES
AEEREE (BRAKEEAKEARE
) NTHERSERERBARRRD -
ZEBERREFERY AHEMFENSER
EBLBEEN_T_=Ft+AtmAmZ
AIR] TATE - S BEER T8 AER
REARA]—IE B M AR D 2

BE_Z - NFER T -_RAF+-_A=+
—H - RREEE B E R TTE R BE
W VIR R RE AR AT IR T 2 B AR o

i SE 75 16

REZRBMBAREKT 2 - FTIEER
REERABCELRE - SR BEHRER

R{EL A EER IR AR AT T ¢
2024
—F-NF
RMB’000
AEREFr
214,034 214,098
(12,825) (20,675)
201,209 193,423
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27 Deferred taxation (Continued)

The following are the major deferred tax assets (liabilities)
recognised and movements thereon during the current and
prior year:

Temporary
differences ~ Temporary
from differences
rightofuse ~ fromlease  Creditloss Inventory  Impairment of
assets liablities allowance Provision  prepayment
FREEE.  BHERRY £8 Bff
ERzE ERZE ERRE BEBE REHE
R0 ABO0D ABOD B0 RIB0Y
NE#TT  AREFT ARETT ARETT AREFT
At1 January 2024 (496) 680 155,663 5716 348
Credited (charged) to profitorloss 19 (331) 8521 450 -
Credted to reserves ] R
Reversal of withholding tax upon disrbution 255 = = = =
At 31 December 2024 RoB-MET-A=1-R 37) 39 164,184 6,166 348
A1 January 2025 RZZ-RE-F-H (367) 39 164,184 6,166 3484
Credied (charge) to profit o loss i AR) (1255) 12405 (9,641) 195 80
Cregited o resenves REEREA -
Revesal of withholding tax upon ditibution X9 REREEAR - - - -
At31 December 2025 RIRTEETZAST-B (12919) 1,75 154543 6,661 3564

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

27

Tax losses

HERR
000
NERTR

8702
(8702

(B = BRI - BEUAARETIR)
IEFERIE ()
REEBEFEERANEZREHRIEE
E(BE) REZEHMT

Unrealised

profit from

intra-group  Government

Derivative transfer of grantsin Undistributed
financial ~ certain land deferred profit of PRC
instruments use right income FTOC  subsidiaries Total
£ER
I LE
ATiH

kAR i1 #AYE 8

it Bty WARZ ARt KERR
SHIE  AEREA  ARENS e AAmER it
ABon0 ABon0 A0 AL AL AU
NEETE  AREFT AREFT ARETT AREFr \EETT
636 13197 14331 (955) (26948) 174016
3%) 68) 12576 - (6,552) 5601
- 80 - 80
- - - 13500 13500
bl 13129 6913 679) (20,000) 193433
u 13129 %913 (675) (20,000) 193423
3 (265) 5808 - (1817) (1.881)
- U - u
- - - 15,643 15,683
610 12,864 nm (651) (12174) 01209

At the end of the reporting period, the Group has unused tax
losses of RMB19,941,000 (2024: Nil) available for offset against
future profits. No deferred tax asset has been recognised in
respect of the unused tax losses of RMB6,996,000 (2024:
Nil) due to the unpredictability of future profit streams. The
unrecognised tax losses at the end of reporting period will be
expired in the following years:

2030 —E=TF

At 31 December 2025, deferred tax liabilities of
RMB286,487,000 (2024: RMB258,273,000) in respect of
temporary differences relating to the undistributed profits
of subsidiaries amounted to RMB5,729,749,000 (2024:
RMB5, 165,465,000) have not been recognised as the Company
controls the dividend policy of these subsidiaries and it has
been determined that it is probable that these profits will not
be distributed in the foreseeable future.

RBEEHMR  AKEERBREAREE
AR#19,941,0007T (ZZ =04 : &) 7]

LI 88 2R 2R Fl) o BB B oK AR FI R R BT
FEAI - T V*@%MEEEAE%

6,996,0007T (= — N F : ) BRE
HBEEE - Mﬁﬁﬁxyﬁﬁ%mﬁﬁa
AT FE G

2024

—EJOF

RMB'000

ARETFT

6,996 =
AR BE Hl 5% S KB A 7 89 A% B
%-EEﬁETKT ER AT B AR R 5 K54

LR BN —_TE_RAF+_A=+—
H  WARFKENB AR RS KEMAR
#5,729,749,0007C (ZZ U4 : AREE
5,165,465,0007T) A B8 &) 8 i = X8 T 2R
JEFRTE B E A R #286,487,0007T (= F
— U4« AR#258,273,0007T) °

/
f \
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

28 Capital, reserves and dividends 28 BRA& - FERRE
(a) Movements in components of equity (a) REZITMEEH
The reconciliation between the opening and closing AEEGERREHBO 2 ENRE
balances of each component of the Group’s consolidated Rz SRS N RS R EEE
equity is set out in the consolidated statement of changes AN B ME 51 4 25 4B BK SR04 %
in equity. Details of the changes in the Company’s FRZEEBFHBHIIWOT :

individual components of equity between the beginning
and the end of the year are set out below:

The Company VA= |
Share Share Capital Other  Exchange Retained
capital premium reserve reserve reserve eamnings Total

Ra  RtiEE  ERBE  HbER  EXRE  REEA &3t
Note RIB000 RMB000 RIMB000 RMB000 RMB000 RMB000 RV 000
Wi AEETr  ARETr  ARETr  ARETn  AREKTr  AGETr  ARETR

Balance at 1 January 2024 RIB-ME-A-RAz&R 3,753 148,239 154 441,976 10468 49,508 654,098

Changes inequity for 2024~ —F-MEEFE:

Total comprehensive income for ~ EE2FNEER
the year - - - - 29454 258,592 283,046

Dividend approved in respect of ~ BEFE I ENR 2

the previous year ) - - - - (245,629) (245,629)

Balance at 31 December 2024  WM-E-ME+-f=1-H
BB 3,753 148,239 154 441976 39,922 62,471 696,515

Changes in equity for 2025: —B-REEHEH:

Total comprehensive (expense) ~ £E2E (F%) K&E
income for the year - - - - (15,102) 236,317 m N5

Dividend approved in respectof  BEFE I EHR 2
the previous year ) - - - -

(245,511) (245,511)

Balance at 31 December 205 W=Z-RE+-A=t-A
ks 3,753 148,239 154 441,976 24,820 53211 672,219

/180)
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

28 Capital, reserves and dividends (continued) 28 BAX - RERRE @

(b) Dividends b) BE
(i) Dividends payable to equity shareholders () FAENELGERKE
of the Company attributable to the year RE
2024
—E-F
RMB’000
AREFT
Final dividends proposed after the A ¥REFEREEZ RN 2
end of reporting year of HKD0.50 R AR% B & I & i f%0.50
per ordinary share (2024: BT (ZEZME : B
HKDO0.64 per ordinary share) L BAR0.64%7T) 189,666 247,810
The final dividend proposed after the end of the RS BRI FE R Ik 5 2 R ER
reporting period has not been recognised as a AR B R RS BN IER R A
liability at the end of the reporting period. &

(i) Dividends payable to equity shareholders (i) RFRA#HERIEN L — 1
of the Company attributable to the BERFEZENELAE
previous financial year, approved and wm R RKE
paid during the year

2024
—T_MEF
RMB’000
ABRETFIT
Final dividends in respect of the RERBLE RORS _E— B8 K
previous financial year, approved  F[E 2 KEAL S
and paid during the year, of tﬂi -3 f%0.648 7T
HKDO0.64 per ordinary share ZET PO
(2024: HKDO.64 per ordinary BRI EA%0.6475 7T )
share) 245,511 245,629

y \
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(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

28 Capital, reserves and dividends (continved) 28 BRA& - RERRE @
(c) Share capital (0 B’=RK
(i) Issued share capital () ERTRAX

2025 2024
—ECHEF —E-NF
No. of Nominal value of No. of Nominal value of
shares fully paid shares shares fully paid shares
RHEE BEROEE i & B BRBHEE

RMB RMB
equivalent equivalent
‘000  HKD'000 ‘000 000 HKD'000 000
ARKE ANEH
FE FEr EETx TR TELT EETT

Ordinary shares, EB#TEK
issued and fully BE L &R

paid
At 1 January and 31 R—A—H K

December +-RA=+—-H 420,649 4,206 3,753 420,649 4,206 3,753
The ordinary shares of the Company has a par AARERR cEERERR
value of HKDO0.01 per share. 70.01%7T ©
The holders of ordinary shares are entitled to Lk E ABRKERTRE
receive dividends as declared from time to time and KBRS - B RERA AR
are entitled to one vote per share at meetings of EENEBR—FETRA T
the Company. All ordinary shares rank equally with BEBERMEARRRINFIHREE
regard to the Company’s residual assets. ms aBRFHAL o

(i) Shares issued under share option scheme (i) RIBEBRETZZEITHR
s

In 2025 and 2024, there were no shares issued RZZEZRAFR-ZZTZF -
under share options scheme. AR IR RS AR T I E TR D ©

XINGFA ALUMINIUM HOLDINGS LIMITED H3$53£1= AR AR
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28 Capital, reserves and dividends (continued)

(d) Nature and purpose of reserves

(@)

(i)

Share premium

The share premium represents the difference
between the par value of the shares of the
Company and proceeds received from the issuance
of the shares of the Company.

Under the Companies Law of the Cayman Islands,
the funds in the share premium account and other
reserve account of the Company are distributable
to the shareholders provided that immediately
following the date on which the dividend is
proposed to be distributed, the Company will be in
a position to pay off its debts as they fall due in the
ordinary course of business.

Other reserve

The other reserve of the Group represents the
difference between (a) the nominal value of share
capital and the existing balance on the share
premium account of a subsidiary acquired; and
(b) the nominal value of the shares issued by the
Company in exchange under the re-organisation of
the Group on 29 February 2008.

The other reserve of the Company represents the
difference between (a) the consolidated net assets
of the subsidiaries acquired; and (b) the nominal
value of the shares issued by the Company in
exchange under the re-organisation of the Group
on 29 February 2008.

SRR R B

v'.R

(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAIN

BEAARKETITR)

28 BA& - BERRKRE #®)
(d) EEEERAZ

0]

(ii)

KR aE

R EBEARB R EER
BITA R BB WER TS K
TR ERERE ©

REFASHSRANE  ARF
Z B ERR M A ERZ
B2 DIk TR @ EERERE
ZNRREERE  ARFH
RRBEENAEEEERETE
HiZ &7 -

Aftbi#

REE 2 HEFHEATRE
ZER  QEWENE QK
s ERZ BAEERE A&
# BOARRBRER —-FF
NEZA-+NARAEEEAR
ARMMBITZ RO EE

ARBZ HtbfEEIEA TME
Z%%ﬁi CQE MBI B AR

FEBEFRE: BOARAR
Fﬂ_ggﬂi:ﬂ —t+AhR
AEBEARIMMEIT 2R
fHEME

\
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28 Capital, reserves and dividends (continued)

(d) Nature and purpose of reserves (Continued)

(iii) Capital reserve

The capital reserve of the Group comprises the
following:

- waivers of liabilities due to related parties;
and

—  the portion of the grant date fair value
of unexercised share options granted to
employees of the Company.

(iv) PRC Statutory reserves

)

PRC Statutory reserves were established in
accordance with the relevant PRC rules and
regulations and the articles of association of the
PRC subsidiaries of the Group.

The subsidiaries are required to transfer at least
10% of their net profit, as determined under the
PRC accounting rules and regulations, to statutory
general reserve until the reserve reaches 50% of
the registered capital. The transfer to this reserve
must be made before distribution of a dividend to
equity shareholders. PRC Statutory reserves can be
used to make good prior years' losses, if any, and
may be converted into share capital by issuing new
shares to equity shareholders proportionate to their
existing percentage of equity interests provided
that the balance after such issue is not less than
25% of the registered capital.

Exchange reserve

The exchange reserve of the Group comprises
all foreign exchange differences arising from the
translation of the consolidated financial statements
of entities with functional currency other than
RMB.

4 \
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28 BA& - RFERRKRE &)
(d) EEEERAZRE)

(i) BEXfFfE

(iv)
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28 Capital, reserves and dividends (continued)

(d) Nature and purpose of reserves (Continued)

(vi) FVTOCI reserve

The FVTOCI reserve comprises the cumulative net
change in the fair value of equity investments
designated at FVTOCI under IFRS 9, that are held at
the end of the reporting period.

29 Capital Risk Management

The Group manages its capital to ensure the entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of net debts, which
includes bank borrowings and other borrowings as disclosed
in Note 24, net of cash and cash equivalents and equity
attributable to owners of the Company, comprising share
capital and reserves.

The directors of the Company review the capital structure
periodically. As part of the review, the directors consider the
cost of capital and the risks associated with the capital. Based
on recommendations of the directors, the Group will balance
its overall capital structure through payment of dividends,
new share issues as well as the issue of the new debt or the
redemption of existing debt.

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

28 BA - - REERRE®

(d) REHERRZE#E)

(i) ZBRFEGTAAMEEHK
R

BAFER AR 2 E RS
BEBREREHRFENRE
B BR B 75 3R S RSB IR A

FEF A E M2 E s .fl‘iﬁ’]
REFEEN AT ERFE
5o

29 EXERER

AEBEEEEER  UERASEANE
BOMHELE  RSBeBLER IR
DEBRRBREREALR - AEEHE
BN O BEFERGRFTE -

AEENEAGERBRFAE(ETEE
K24 BN RITEEREMER) -
RS MREEFEY  URARFRHEE
ARG (BRBRARE) -

ARAEZERRFENEE - EREH
B8  EFEREANKAREEAN
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(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

30 Financial instruments

30 @I A

Categories of financial instruments ERIANSE
2024
—T A
RMB’000
ARBFor
Financial assets: SREE :
Derivative financial instruments PTESMTAE 4,489 6,957
Amortised cost B SH P AR 7,910,384 7,896,218
Equity securities designated at FVTOCI EERBRATEFTAEMEE
W25 B IR AN 78 25 23,299 23,462
Financial liabilities: SREE:
Amortised cost BESH AR 7,742,824 7,827,891
Financial risk management objectives and policies SREREEEERER

The Group’s major financial instruments include derivative
financial instruments, trade and other receivables, pledged
deposits, fixed bank deposits, bank balances, equity securities
designated at FVTOCI, trade and other payables, and bank and
other borrowings, lease liabilities and other financial liabilities.
Details of these financial instruments are disclosed in respective
notes. The risks associated with these financial instruments
include credit risk, liquidity risk and market risk (currency
risk and interest rate risk). The policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented in a timely and effective manner.

(a) Credit risk

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in a
financial loss to the Group. The Group’s credit risk is
primarily attributable to trade receivables. The Group's
exposure to credit risk arising from cash and cash
equivalents, trade receivables backed by bank bills,
other receivables and derivative financial assets is limited
because the counterparties are banks and financial
institutions, which the Group considers to represent low
credit risk.

The Group does not provide any guarantees which would
expose the Group to credit risk.

= { 186 ) XINGFA ALUMINIUM HOLDINGS LIMITED H3% 482 = i fR A F
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

30 Financial instruments (Continued) 30 £ TR

Financial risk management objectives and policies CRIEREEBRERBEKE)
(Continued)
(a) Credit risk (Continued) (@) FEREE)

Trade receivables X BIEN

The Group has established a credit risk management
policy under which individual credit evaluations are
performed on all customers requiring credit over a certain
amount. These evaluations focus on the customer’s
past history of making payments when due and current
ability to pay, and take into account information specific
to the customer as well as pertaining to the economic
environment in which the customer operates.

The Group has no significant concentration of credit risk
in industries or countries in which the customers operate.
Significant concentrations of credit risk primarily arise

AEEEHEEERRERRE
Bt AR EEFELIHMERE
ETEESENTPET - ZFF
REPREP XM MR BE
S NBERONRES X EEA
BEPRERPREEMERLERE
BRANEEE -

AEEREFPREZITEHBERY
BEASTEERR -FERRS
BEERZBEREITENRAEE Y@

when the Group has significant exposure to individual FBFPEEZESARBAERES -
customers. At the end of the reporting period, less REER R EWFHIBETE 2

than 7% (2024: 3%), less than 5% (2024: 2%) and
22% (2024: 8%) of the total trade receivables was due
from the Group's largest customer, the second largest
customer and the five largest customers respectively
within non-construction aluminium and construction
aluminium.

The Group measures loss allowances for trade receivables

TR7I% (ZEZMWF :3%) - T &
5% (ZZ V04 : 2%) &22% (==
M5 8%) DRIKBEAKEIEE
7.%?5’*” MEEERIM D BRRE
P B -_AREPREREF -

REE l?ﬁzﬁ”m*‘“ﬁi\ﬁﬁﬁﬁﬁﬁfﬂéﬁ

at an amount equal to lifetime ECLs. BHEBTER S EWFIENEER
Bt

For the trade receivables backed by bank bills, the loss HUARITEBEIFOR ZEKK

allowances are assessed individually based on the credit B E  BEEBEDBRBEITRT

rating of issued bank. As at 31 December 2025, the gross
carrying amount of trade receivable backed by bank bills
was RMB1,684,437,000(2024: RMB1,843,802,000), no
loss allowance for trade receivables backed by bank bills
was recognised.

MiERERETERTR - RN=2F
—RAFE+=-_A=+—H8 " URTE
B RO ZEWFIERNBERmE
ﬁAE%m%Ammwﬂ_z_m
fﬁ' A R #51,843,802,0007T) °

RIART ?Fi%mx%ﬁwm
Em%ﬁﬁﬁ
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(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAN

HEAAREIIR)

30 Financial instruments (Continued)

Financial risk management objectives and policies
(Continued)

(a) Credit risk (Continued)

Trade receivables (Continued)

For the credit-impaired trade receivables not backed
by bank bills, the loss allowances are assessed
individually taking into account the estimated future
cash flows derived from the collateralised assets. As
at 31 December 2025, the gross carrying amount of
credit-impaired trade receivables was RMB865,997,000
(2024: RMB907,866,000), against which a loss
allowance of RMB865,997,000 was recognised (2024:
RMB907,866,000).

For the remaining trade receivables not backed by bank
bills, the loss allowances are calculated using a provision
matrix. The Group's historical credit loss experience
does not indicate significantly different loss patterns for
different customer segments, the loss allowance based
on past due status is not further distinguished between
the Group's different customer bases.

Estimated loss rates are based on actual loss experience
over the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the
period over which the historic data has been collected,
current conditions and the Group’s view of economic
conditions over the expected lives of the receivables.
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30 €T A%

cREAREEEERBEKE)

€)]

EEmE (&)
X ZEWHE ()

REREEREMNIT ERITEES
BRRSEWIEN S @ BIEEE
TS et R R & EE AR T AR 2R
Rens@RFE RZZTZRF
+=—A=+—8' ' HBEEE/RESN
RBEWHERNEEREBELSARKE
865,997,0007C (ZZE —PU4F : AREE
907,866,0007T) * H #3738 18
# A R #865,997,0007T (== — Y
&£ AR #¥907,866,0007T) °

A BBITRBEIFORTIHE
WHEM S - BEREEREE
EREE AEENBEEERRE
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AR B 35 HR R MY 5E

(Expressed in Renminbi unless otherwise indicated)
(BB BB - EREUAREDR)

30 Financial instruments (Continved) 30 €@ T A%

Financial risk management objectives and policies SREREEEERBEE)

(Continued)

(a) Credit risk (Continued) (@) =EEREEE)
Trade receivables (Continued) X BN TE (E)
As at 31 December 2025, loss allowances of the trade RZZE-_RF+=-_A=+—H 1
receivables not backed by bank bills are as follows: ERTEBRIRFNIHEWFIEZ

BRI T

2025
—E-RE
Estimated  Gross carrying Loss
loss rate amount allowance

st BRI R SRE A BRER
% RMB'000 RMB'000
ARBTFT ARBTFRT

Current (not past due) BIER (R AR) 1% 2,777,490 27,763
1 - 180 days past due BHENE 180K 5% 334,412 16,721
181 - 360 days past due #HI1812360K 15% 32,288 4,843
361 - 720 days past due #3611 E720K 60% 67,550 40,530
More than 720 days past due %) HiE& 720K 100% 74,235 74,235

Assessed collectively using RAE AR
the provision matrix 3,285,975 164,092

Credit — impaired assessed R EERE
individually 100% 865,997 865,997

4,151,972 1,030,089

Annual Report 2025 F

o



” Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

30 Financial instruments (Continued)

Financial risk management objectives and policies
(Continued)

(a) Credit risk (Continued)

Trade receivables (Continued)

Current (not past due) BIER (R A)

1 - 180 days past due #HEIZ 180K

181 — 360 days past due #HR1812360K

361 — 720 days past due BHEI361E720K

More than 720 days past due I EBiB720K
Assessed collectively using KR BEEERITE

the provision matrix

BB EERE

Credit — impaired assessed
individually

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE

30 €T A%

cREAREEEERBEKE)

(@) EE=EE &)

3 ZIEH I ()
2024
—E-F

Estimated Gross carrying Loss
loss rate amount allowance
fbaT AR = IRA 8% R
% RMB’000 RMB'000
ARETFT ARETFT
1% 2,558,145 26,009
5% 499,760 24,988
15% 76,499 11,475
60% 59,316 35,590
100% 88,271 88,271
3,281,991 186,333
100% 907,866 907,866
4,189,857 1,094,199
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30 Financial instruments (Continued)

Financial risk management objectives and policies
(Continued)

(a)

(b)

Credit risk (Continued)
Trade receivables (Continued)
Movement in the loss allowance account in respect of

trade receivables not backed by bank bills during the year
is as follows:

Balance at 1 January R—A—RBz#&
Impairment losses recognised EERAEERE
Write-off i 48

HE—FEIHEAR

Disposal of a subsidiary
Balance at 31 December
Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands, subject
to approval by the parent company’s board when the
borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor its
liquidity requirements and its compliance with lending
covenants, to ensure that it maintains sufficient reserves
of cash and readily realisable marketable securities
and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in
the short and longer term.

(Expressed in Renminbi unless otherwise indicated)

FE B IR SRR b BE

(BR=EHEBI - BREUAREDR)

30 €T A%

TREAREEBEERBEKE)
(a) FEREE(E)

R+ZA=+—B2%&

(b)

X ZEWHE ()

FR YERTEBEIFNZIFHE
WHRR BB ERESMT

2024
—EEF
RMB000
AR®FT
1,094,199 1,033,451
(57,066) 67,648
- (6,900)
(7,044) =
1,030,089 1,094,199
HEE LA

AEBAANERIKEERATHE
FEENREEE (BRRSBHN
MR ENRBEEFIARBES

RBEHR) - EREEBBE TEE
EREAKHEBARNEETGHE -

AEBHNBERDERERERDE
EREANREBTRERZENIBR
IARE(R 445 75 R IR & R L BB s vl
BRNAEEFUARTZECREE
FERBREANESREE BN
HERERENRDESHE
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AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

30 Financial instruments (Continued) 30 eI A®

Financial risk management objectives and policies SREREEEERBEE)

(Continued)

(b) Liquidity risk (Continued) (b) mEELREEE)
The following tables show the remaining contractual TRINTRBERARRNEE 2 FEOT
maturities at the end of the reporting period of the HFeMABBEZRHRE N EKIE -
Group’s non-derivative financial liabilities, which are TREHRMBRSTE (BIFKRA
based on contractual undiscounted cash flows (including AR ZE ok (A2 E)) L s E HAR 2
interest payments computed using contractual rates RITHREFE 2 M EFIB) KA EE
or, if floating, based on rates current at the end of the ARtz =T BEEE :

reporting period) and the earliest date the Group can be
required to pay:

2025
ZECRE
Contractual undiscounted cash outflow
ANRERRERL
More than More than
Within 1 year 2 years Carrying
Tyearor  butlessthan  but less than More than amount

on demand 2 years 5 years 5 years at 31 Dec
Rt=A

-Ehg -£4% MEH =t-B
EEX ERER BRER REK Eh IR
RMB000 RMB'000 RMB'000 RMB000 RMB000 RMB000
ARRTR ARRTT AREFT ARETR ARRTR ARBTR

Bank and other borrowings  $R/7RE ff5 & 541,368 885,365 1,584,383 13,830 3,124,946 2,965,192
Lease liabiliies HEBR 7,368 6,452 20,542 21,076 61438 51,014

Bill payables, creditors and  FEATZ « FE(TERZ
accrued charges RIEGER 4,770,424 - - - 4,770,424 4770424
Other financial liabilites ~ Ef£BEE - - 7,209 - 7,209 7,209
5,319,160 891,817 1,612,134 140,906 7,964,017 7,793,839

X 192 } XINGFA ALUMINIUM HOLDINGS LIMITED B%% 453 12 AR AR
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(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

30 Financial instruments (Continued) 30 €T E®
Financial risk management objectives and policies SRIAMREEEZERBEK#E)
(Continued)
(b) Liquidity risk (Continued) (b) TEEZELEE(E)
2024
e 12
Contractual undiscounted cash outflow
ANRMBERER
More than More than
Within 1 year 2 years Carrying
1 year or but less than but less than More than amount
on demand 2 years 5 years 5 years Total at 31 Dec
RT-A
i —EK mE =t+-H
E2X [EmFR ERER k=1 @it LEAE
RMB000 RMB000 RMB000 RMB 000 RMB 000 RMB000

AGETE  ARRTT  ARETT  ARRTT ARETT ARETx

Bank and other borrowings {7 REftfEE 688,265 1,043,160 1074774 243532 3,054,731 2,877,351
Lease libiltes BERE 2097 1,086 - - 3183 2326
Bill payables, creditors and  E(TZ % » FELTER S
accrued charges REFEE 4,950,540 - - - 4,950,540 4,950,540
5,640,902 1,049,246 1,074,774 243532 8,008,454 7830217
(C) Market risk © T5EE
The Group’s activities expose primarily to the market risks N6 (B 35 7 o 2 [ R ) R R e
of changes in interest rates and currency rates. There BT iz B g o 2N & B iR A T s
has been no significant change to the Group's exposure Rk EEREME SRS A I
to market risks or the manner in which it manages and mEANEE -

measures the risk.
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(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAN

HEIAARETIR)

30 Financial instruments (Continued)

Financial risk management objectives and policies
(Continued)

(C) Market risk (Continued)

Interest rate risk

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Group’s interest
rate risk arises primarily from long-term borrowings.
Borrowings issued at variable rates and fixed rates expose
the Group to cash flow interest rate risk and fair value
interest rate risk respectively. The Group's interest rate
profile as monitored by management is set out in (i)
below.

(i) Interest rate profile

The following table, as reported to the
management of the Group, details the interest rate
profile of the Group’s interest-bearing borrowings
at the end of the reporting period.

Notes to the Consolidated Financial Statements

30 £ I Am

CRIEREEBERBEKE)
© HEmEE &)
e

MEEBRASRIAZAFESERK
KB RERE BTSN RESH M
KB Z B - AEE MR T
2RERHBE - I ERE
EMT%ﬁZFE DRl AEEA
EZBEREN KRR KA FET
RER AREBHEEBERZT
RERE TG °

0 MEBR
AARBEEREMEZH TR

FHIARERBEHRBE
& 2R -

2025 2024
—E_RE —E_mEF
Effective Effective
interest rates Amount interest rates Amount
BERFI® ¢H ERRE ik
‘000 000
F FT
Fixed rate borrowings: BRE:
Lease liabilities %ﬁﬁ:éL 3.6% - 4.9% 51,014 475% -49% 2,326
Bank and other borrowings 817 % H & 5 5.72% - 6% 49,336 2.30% - 5.72% 564,836
100,350 567,162
Variable rate borrowings:  JZEEE :
Bank and other borrowings $§17 & E & 2.0% - 2.8% 2,915,856 2.30% - 4.41% 2,312,515
Fixed rate borrowings as ~ EEEEGEE
a percentage of total BB
borrowings 3% 20%

(198
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FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

30 Financial instruments (Continued) 30 EMIAE®
Financial risk management objectives and policies CRIEREEBRERBEKE)
(Continued)
(C) Market risk (Continued) (O H5mEEE)
Interest rate risk (Continued) Tl 7 g (48)
(i) Sensitivity analysis i)y BRREDHT
At 31 December 2025, it is estimated that a m:giﬂi‘i—:ﬂ =+—
general increase/decrease of 50 basis points in fhETAIREE LR TR
interest rates, with all other variable held constant, 1.%55 mEMETA S H 4%
would have decreased/increased the Group’s profit HT“ RERE 2 R 18 A
after tax and retained profits by approximately RARE 5 TR 38 N9 A
RMB12,130,000 (2024: RMB9,605,000). R #12,130,0007T (==& — P4

£ AR¥9,605,0007T) °

The sensitivity analysis above indicates the LSRESTIEANEE 2R
instantaneous change in the Group's profit after T 18 m 7 & R BB i 7 7] gE &=
tax (and retained profits) that would arise assuming EZBIREE) - IRE DR
that the change in interest rates had occurred at JA R E BN HE EIRE &%

the end of the reporting period and had been & WERARERGTEAREE
applied to re-measure those financial instruments FT A Wi sk BiRE A
held by the Group which expose the Group to cash HERESRFERR 2 ZED
flow interest rate risk at the end of the reporting BT A - AAKERREHRR
period. In respect of the exposure to cash flow FifsB 2 FBAEIETET
interest rate risk arising from floating rate non- BRES 2 ReRFERRm

derivative instruments held by the Group at the end AR IZ%M&/&?U&%
of the reporting period, the impact on the Group’s Bimfz 2N A B A=

profit after tax (and retained profits) is estimated LE)MEE 2 EZHMA
as an annualised impact on interest expense or 2 FEFEBIEMET - HTER
income of such a change in interest rates. The Bi — T — PUeEAR[R] 2 AT o

analysis is performed on the same basis for 2024.

Currency risk B E e

The Group is exposed to currency risk primarily through NESE = 25 A DA A TSR 2
sales and purchases which give rise to receivables, DJQEE%J?AQ\\Z“%%@Z%E&
payables, cash balances and bank and other borrowings BB (RESRIIE - ERFIE
that are denominated in a currency other than the R EERARIRIT REMEE) &X
functional currency of the operations to which they BEERER - ZEREERBB TR
relate. The currencies giving rise to this risk are primarily Erx(xEmrxl) -

HKD and United States Dollar (“USD").

/ \
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AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

30 Financial instruments (Continued) 30 €T HE®
Financial risk management objectives and policies SREREEEERBEE)
(Continued)
(C) Market risk (Continued) © F5EEE)
Currency risk (Continued) B 5 ()
(i) Exposure to currency risk (i) SR AR AE
The following table details the Group's exposure TR AN EER R EHRE
at the end of the reporting period to currency LARRIE AT R AN H
risk arising from recognised assets or liabilities MERFEERREESE
denominated in a currency other than the BFTEE 2 B R RAYE - 5t
functional currency of the entity to which they ZYEOME - AREAEZS
relate. For presentation purposes, the amounts of FAARKSR - WAFLR
the exposure are shown in RMB, translated using ZIREERME  MEIGINETS
the spot rate at the year end date. Difference HEMBHRERENEEZIE
resulting from the translation of the consolidated TP 4 2 ZRRNTVEFERIEA o

financial statements of foreign operations into the
Group's presentation currency is excluded.

Exposure to foreign currencies (expressed in RMB)

SEEBEE (AARYSIT)

Trade and other receivables 2 5 & £ fth fE Yz 08 - 75,629 56,435 -
Cash and cash equivalents 35 & FIR &5 (EY) 502 121,241 5,834 13,079
Trade and other payables 2 5 & E e £ 7008 - (36,597) - -
Bank and other borrowings 217 R & & - - - (5,336)

Gross and net exposure  EEREEREBEEL
arising from recognised 2 BB AR K F
assets and liabilities 502 160,273 62,269 7,743

Net exposure arising from EBHEREERBEELE
recognised assets and 2%
liabilities 502 160,273 62,269 7,743

e { 1 96\, XINGFA ALUMINIUM HOLDINGS LIMITED S5t $2 %1% i3 5 R A F]
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FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

30 Financial instruments (Continued) 30 €@ A
Financial risk management objectives and policies CRIEREEBRERBEKE)
(Continued)
(C) Market risk (Continued) ©Q HEEEE)
Currency risk (Continued) Bk (1)
(i) Exposure to currency risk (Continued) () SNESE AR AE (BB

Exposure to foreign currencies (expressed in RMB)

S E AR AARSIIR)

2024
—EomE
HKD usb
BT xT
‘000 ‘000
Fr Fr
Trade and other receivables R 5 R E IR 1,377 14,073
Cash and cash equivalents ReKREEEY 41,898 47,713
Trade and other payables R 5 REMEMNFIE (10,632) =
Bank and other borrowings ROREMEE - -
Gross and net exposure arising from EHEREEREEEL
recognised assets and liabilities BB TR 32,643 61,786
Net exposure arising from recognised 2 HEREE K & &
assets and liabilities EEMFER 32,643 61,786
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(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

30 Financial instruments (Continued)

Financial risk management objectives and policies
(Continued)

(C) Market risk (Continued)

(i) Sensitivity analysis

30

The following table indicates the instantaneous
change in the Group's profit after tax and retained
profits that would arise if foreign exchange rates
to which the Group has significant exposure at the
end of the reporting period had changed at that
date, assuming all other risk variables remained

constant.

HKD BT
UsD E
AUD BT
Other Hit

Notes to the Consolidated Financial Statements

£RMTITHE®

TREAREEREREE @)

Q w5EEE)

(i) SRS

TRET HASERHEHR
BERER AR EXRZH
BES  WREMAEMBR
REBERTE  KEEZKE
Wi1& s ) AR B s ) P] B 3R

2 NS -
2025 2024

ZECRE “E-mF
Increase/ Effect on Increase/ Effect on
(decrease) profit after (decrease) profit after
in foreign tax and in foreign tax and
exchange retained exchange retained
rate profit rate profit
HERHRERN BRI
Exts/ RRE Ex EF/ RRE
(TH)  RAz¥E (TR)  EMZFE
‘000 000
Fr Fr
10% 43 10% 2,775
10% 13,623 10% 5,252
10% 5.293 10% -
10% 658 10% -

XINGFA ALUMINIUM HOLDINGS LIMITED H 3453 1E AR AR
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Notes to the Consolidated Finqnciql Statements

| instruments (Continued)

Financial risk management objectives and policies

(Continued)

(C) Market risk (Continued)

(ir)

Sensitivity analysis (Continued)

In addition, a subsidiary of the company with
functional currency of HKD has net balances
of intra-group payables denominated in
RMB amounting to RMB27,095,000 (2024:
RMB1,445,000). Decrease in foreign exchange rate
by 10% would increase the profit after tax and
retained profit of the Group by RMB2,262,000
(2024: RMB121,000).

Results of the analysis as presented in the
above table represent an aggregation of the
instantaneous effects on each of the Group
entities’ profit after tax and equity measured in
the respective functional currencies, translated into
RMB at the exchange rate ruling at the end of the
reporting period for presentation purposes.

The sensitivity analysis assumes that the change
in foreign exchange rates had been applied to
re-measure those financial instruments held by
the Group which expose the Group to foreign
currency risk at the end of the reporting period,
including inter-company payables and receivables
within the Group which are denominated in a
currency other than the functional currencies of
the lender or the borrower. The analysis excludes
differences that would result from the translation
of the consolidated financial statements of foreign
operations into the Group’s presentation currency.
The analysis is performed on the same basis for
2024.

SRR R B

n‘l'.R

(Expressed in Renminbi unless otherwise indicated)
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30 €T A%

< B E B

EEERERBRE)

© T5EEEE)

(i1)

/
f \
Annual Report 2025 F f 199 \;"

HRE ST (E)

A s KRR —RAB T A
N EENHB AR HE
MARBTENEBRNIE
NREFHEEHRBARK
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AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

30 Financial instruments (Continued)

Fair values measurement

(a) Financial assets and liabilities measured at fair

value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13,
Fair value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used in
the valuation technique as follows:

o Level 1 valuations:

o Level 2 valuations:

° Level 3 valuations:

Fair value measured using only
Level 1 inputs i.e. unadjusted
quoted prices in active markets
for identical assets or liabilities
at the measurement date

Fair value measured using
Level 2 inputs i.e. observable
inputs which fail to meet Level
1, and not using significant
unobservable inputs.
Unobservable inputs are inputs
for which market data are not
available

Fair value measured using
significant unobservable inputs

200\ XINGFA ALUMINIUM HOLDINGS LIMITED (2% $2 %212 p2 A5 R 4\
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30 Financial instruments (Continued)
Fair values measurement (Continued)

(a) Financial assets and liabilities measured at fair

value (Continued)

The Group has a team headed by the finance manager
performing valuations for the financial instruments which
are categorised into Level 3 of the fair value hierarchy.
The team reports directly to the chief financial officer
and the audit committee. A valuation report with analysis
of changes in fair value measurement is prepared by the
team at each interim and annual reporting date, and is
reviewed and approved by the chief financial officer.

AR B 35 HR R MY 5E

(Expressed in Renminbi unless otherwise indicated)

(BREERI BEAARBIIR)

30 @M I A%

DFEFTE(#E)

(@) BAFPEIBZLHMEERE
= (&)

AEERA —XHYRKEEREL
B BEROBARAFEERS
“RZEBMT AETHE - ZEK
ERAPBEERERZEERS -
HAERFEAEESNT ZEER
ENHEBRR T RARE RFERE
BHRE  YHM KRR &I
o o

Fair value measurements as at
31 December 2025 categorised into

Fair value at R-ZB-RETZA=t-A2
31 December ALEFELEA
2024 R Level 2 Level 3
R=B-ME+=R
=t-AzAYHE ER =R B
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
Recurring fair value ~ ZEEATENE
measurements
Assets: BE -
Equity securities designated 35 E A& AT B ALf
at FvT0Cl TARENORAES
— Unlisted equity securities  —3F £ R AVE % 23,299 - - 23,299
Derivative finandial fTESRIA:
instruments:
— Other derivative —Efwfi4 4,489 - - 4,489
21,788 - - 27,788
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(= EHEAS - BRBEUAREIIR)

30 Financial instruments (continued)
Fair values measurement (Continued)

(a) Financial assets and liabilities measured at fair
value (Continued)

| Notes to the Consolidated Financial Statements

30 €T A%
NEEHE (B

(@) BAFENEZLHEERE
= (&)

Fair value measurements as at
31 December 2024 categorised into

Fair value at RZEZRETZA=t—-B2
31 December AEEFENEA
2024 Level 1 Level 2 Level 3
RIBZMETZA
= = A/ F—R E=H F=R
RMB 000 RMB000 RMB000 RMB 000
AREFT AREFT AREFT AREFT
Recurring fair value REHATETE
measurements
Assets: EE:
Equity securities designated %57 A& AT E:F AL{
at FvTOC FARENRAES
— Unlisted equity securities  —3F £ R AV 5 23,462 - - 23,462
Derivative financial fTESBIA:
instruments:
- Other derivative —Hibfr4E 6,957 = = 6,957
30,419 - - 30419

During the years ended 31 December 2025 and 2024,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE

REE-_E_RAFER_ZT_UF
+—A=+—HBILFE F—HKHE
Bz EE R JREERE A
FoATAF=REREDL o KEE
2R AN ERE A 7 REERER
BEAFERERHEEE-



Notes to the Consolidated Finqnciql Statements

SRR R B
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(Expressed in Renminbi unless otherwise indicated)

30 Financial instruments (continued)
Fair values measurement (Continued)

(a) Financial assets and liabilities measured at fair
value (Continued)

Information about Level 3 fair value measurements

Valuation
techniques

fEERM

Equity securities designated at FVTOCI
EERRAFEFARGEERENREES
— Unlisted equity securities (7) Market comparable
companies price/earning
ratios
— 3 EIRAGE () mHAE
HBRARMmE X

Derivative financial instruments:
fTESRT A :

— Other derivative

—EfiTA

(i) The fair value of unlisted equity securities are determined using
the price/earning ratios of comparable listed companies adjusted
for lack of marketability discount. The fair value measurement is
negatively correlated to the discount for lack of marketability. As
at 31 December 2025, a decrease/increase in discount for lack
of marketability used in isolation would result in a increased/
decreased in the fair value measurement of the unlisted equity
securities, and vice versa.

Black-Scholes mode

Black-Scholest2 Al

(BR=EHEBI - BREUAREDR)

30 €T A%

NP ETEE)

(@) BAFENEZLHMEERE
= (&)

EHE=RATFEHEHEH

Significant
unobservable Weighted
input average
EXRTER@A ¥
Discount for lack of 15.60%

marketability (2024: 15.60%)

Rz M5
BT E

15.60%
(ZZ =M% : 15.60%)

Expected volatility 41.78%
(2024: 43.56%)
TREK IR 41.78%

(ZZ /% : 4356%)

0) ELETRAZBHFMNAFERARIAL
BETMARMNMRERERE Wtk
MBI RETHE - AT ES
EERRZMSRBENERAERE -
RZTE-_AF+-_A=+—H &BF
RS TIE BT &R 18
MEBEHIFE ETRAFESLSNRTFET

ERINHL  RZINA

\

/
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)
(RS EHEAS - ERUAREDTR)

30 Financial instruments (Continved) 30 €M A %®)
Fair values measurement (Continued) NTEFTEE)
(a) Financial assets and liabilities measured at fair (a) BALAFEFTEZLHEERE
value (Continued) &)
Information about Level 3 fair value measurements BHE=RANFEF;TEHER (B)
(Continued)
The movements during the period in the balance of these HRZEF =M AT ENELEHRD

Level 3 fair value measurements are as follows:

2024
—ETomEF

RMB’000 RMB'000
ARETT N

Unlisted equity securities: JELETRRARE S
At 1 January Rn—H—H 23,462 36,508
Disposal during the year $|7\]Eﬁ’é - (11,186)
Fair value gains or losses in other A /\/rlﬂiﬁﬂﬂl 57

comprehensive income N EW S EE (163) (1,860)
At 31 December R+=—HA=+—H 23,299 23,462

2025 2024
—E_fHF —T_pUF
RMB’000 RMB’000
AR FT AREFT

Other derivative: B4
At 1 January Rn—HA—H 6,957 4,315
Fair value gains or losses in Wiz N AR EE

profit or loss (2,468) 2,642
At 31 December R+—B=+—H 4,489 6,957

/208)

\__/

XINGFA ALUMINIUM HOLDINGS LIMITED H3$53£1= AR AR




30 Financial instruments (Continued)

31

Notes to the Consolidated Fincmcial Statements

Fair values measurement (Continued)

(b) Fair value of other financial assets and
liabilities carried at other than fair value

The management considers that the carrying amounts
of financial assets and financial liabilities measured at
amortised cost in the consolidated financial statements

approximate their fair values.

Commitments

At the end of the reporting period, the Group had the

following commitments:

Contracted for
— Purchase of property, plant and
equipment for the production base in
Mainland China
— Purchase of property, plant and
equipment for the production base
outside Mainland China

EEIED)
—RPEAMZ EER

(Expressed in Renminbi unless otherwise indicated)

30

31

FE B IR SRR b BE

(BR=EHEBI - BREUAREDR)

E®MIA®
AFPEHNE )

(b) EHERFEARZAMEH
BEREEZAFE

EEERS REAMBHRRPR
BHEKATENEREERERA
ERMREEREAFEREE

i
RBER - REBFIATALE :
2024
—T_@mF

RMB’000
ARBTFIT

B

42,562 244,128

—RPEAMIRIN EEEM

w8

384,721 21,429

427,283 265,557
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Notes to the Consolidated Financial Statements

e somBmEm
._ (Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

32 Reconciliation of liabilities arising from 32 MEETHELENEEZHER
financing activities
Bank and other Interest Lease Dividend
borrowings payable liabilities payable Total
RITRAMEE BRI S HERE RS @it
RMB000 RMB'000 RMB 000 RME ‘000 RMB'000
ARETFT AREFT AREFr AREFT AEETFT
At 1 January 2024 i1 =
—A—H 3,147,492 11,992 6,055 - 3,165,539
Changes from financing cash BEEE&HE 2%
flows: B
Proceeds of new bank loans %ﬁfﬁﬂgmz}% &
1,993,593 - - - 1,993,593
Repayments of bank loans 18 ﬁfi?7§$k (2,263,734) = = = (2,263,734)
Capital element of lease rentals ERHEEME 2
paid £z - - (3,729) = (3,729)
Interest element of lease rentals B AAEME 2 7
oaid 845 - - (161) - (161)
Finance costs paid BB A - (128,217) = = (128,217)
Dividend paid ERRE - = = (245,629) (245,629)
Total changes from finandng ~ BER&REZE
cash flows BEE (270,141) (128,217) (3,890) (245,629) (647,877)
Increase in lease liabilities from ~ AEFE I FH L E
entering into new leases EEZHERR
during the year Zm - - - - -
Capitalised borrowing costs BERMEZKA = 11,828 = - 11,828
Interest expenses FIEHY - 104,397 161 - 104,558
Dividend recognised BREARE - = = 245,629 245,629
At 31 December 2024 RZZZEE
+=-A=1+—H 2,877,351 - 2,326 - 2,879,677
Changes from financing cash BEREHE %
flows: B
Proceeds of new bank loans ~ ¥TSR{TEFZFT13
%\IE 2,331,258 - - - 2,331,258
Repayments of bank loans BERTER (2,233,426) - - = (2,233,426)
Capital element of lease rentals Eﬁ?ﬁ HezAK
paid 285 = = (9,454) — (9,454)
Interest element of lease rentals ﬁ?ﬁfiﬁ%zw
paid BHA - - (933) - (933)
Finance costs paid Bff EWM = (106,078) - - (106,078)
Dividend paid BERRE - = = (245,511) (245,511)
Total changes from finandng ~ BEBR L REZ &
cash flows EEE 97,832 (106,078) (10,387) (245,511) (264,144)
Increase in lease liabilities from ~ A& E = E
entering into new leases FEZ@E &
during the year = - - 58,142 - 58,142
Capitalised borrowing costs QN b AR KR - 3422 - - 3422
Interest expenses MER% - 102,656 933 - 103,589
Dividend recognised ERARE - - - 245,511 245,511
Disposal of a subsidiary HE—RKBAR (9,991) = = - (9.991)
At 31 December 2025 RZZZhF
+=-A=t—8 2,965,192 - 51,014 - 3,016,206

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE




Notes to the Consolidated Finqnciql Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

33 Material related party transactions 33 EXBEIRS
In addition to the transactions and balances disclosed BRZEMBREEMBOMBEREORS K
elsewhere in these financial statements, the Group entered RN - AEEETATERNEERIRS

into the following material related party transactions:

During the year ended 31 December 2025, the directors are of REBEEZE-_RAF+_A=+—HILHF

the view that related parties of the Group include the following [ ARRIEERAUT AR ANEER

companies: RaET

Name of related parties Relationship with the Group

BERER BEXREEBZR

Guangdong Xingfa Curtain Wall, Door & Window Co., Ltd. Owned as to 21% by Mr. Liao Yuging.
("Xingfa Curtain Wall”) Mr. Liao Yuging is an executive director
(BERFEHEEHFIEFR A0 of the Company

BREZEBRZFEARAR (THEERRE] (D) HEEELEER21%ER - BEET

ERERNRMITES
China Lesso Group Holdings Limited and its subsidiaries Substantial shareholder of the Company

(“China Lesso Group”) (FR BBt B L BHRAR B IR A &) R E B2 7)) ()
PR EBIERAER AR REWB AR ([FEBBEE]) (D) RAREBRE

Guangdong Guangxin Holdings Group Co., Ltd. and its subsidiaries Substantial shareholder of the Company
("Guangxin Holding”) (B & BHIZREBAER A R)) ()

BREENZEREBEGRARREMB AR ([EHERD O RAREERR
Xingfa Aoke (R H R EIZH R AR QA () A former subsidiary of the Group,

lost control during the year ended
31 December 2025

B 2% BRRG) AEBRMBAR  EREBEE—_T-FH
FHZA=+—RHILFREREETIE

(i) The English translation of the Company names is for reference only. The (0} REMENEREHRSE - ZERFNESH B
official names of these companies are in Chinese. MRPX e

\

/
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)
(BB BB - HBUAARESIR)

33 ERBEIRS @)

33 Material related party transactions (Continued)

(a) Transactions (@ X5
Sales and purchase EE

2025 2024
“E-HF e
RMB’000 RMB'000
AR¥TFT AR¥Fr
Sales of goods to HEEmT
— China Lesso Group —h B E - 50,644
— Xingfa Curtain Wall — = 48,777 52,132
— Guangxin Holding —BERER - 11,606
— Xingfa Aoke —FEr R 20,766 =
69,543 114,382
Properties lease out and others Y AR R B A
— China Lesso Group — R B A E 8,673 13,640
— Xingfa Aoke —EERR 396 =
9,069 13,640
Purchase of services R BR 75
— China Lesso Group — R E BB EE 2,043 3,352
— Xingfa Curtain Wall —H 1,525 1,211
3,568 4,563

XINGFA ALUMINIUM HOLDINGS LIMITED H3$53£1= AR AR




Notes to the Consolidated Financiql Statements

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)
(BB EREBI - BEUARETR)

33 Material related party transactions (continved) 33 BERBEIRZ @)

(b) Balances with related parties (b) EHEBELNEER
As at the end of the reporting period, the Group had the RS BR - NEE G E T W4
following balances with related parties: =3 NE
(i) Trade and other receivables () XEREMENE

2025 2024
—E_RE — T POF
RMB’000 RMB 000
AR For ARBFor

Trade related HEHXSHEH
— China Lesso Group — R YR [ 1,445 9,931
- Xingfa Curtain Wall — BB 6,007 7,269
— Guangxin Holding — BT - 301
— Xingfa Aoke — R R 270 =
7,722 17,501
(iij) Trade and other payables (i) XBREMENFE
2025 2024
—E-RE —E_pUF
RMB’000 RMB’000
ARETFT AR FT
Trade related HEX5HEH
- Xingfa Curtain Wall — B 895 899
— China Lesso Group — B R E - 55

895 954
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)
(BB BB - HBUAARESIR)

33 Material related party transactions (Continved) 33 ERBEIRZ (@)
(b) Balances with related parties (Continued) (b) EEEBBESMNEERE)
(iii) Contract liabilities (i) EXEE
2025 2024
—E-HE —EF

RMB’000 RMB'000
ARETT N

— Xingfa Aoke — B IR 8,860 =
The trade-related amounts due to related parties JENEER R 5B BRIARE
are unsecured, interest free and have no fixed B B BERETFEAKE -

terms of repayment.

() Key management personnel remuneration (0 FEEBAEMS
Remuneration for key management personnel of the AEEFEERABZME (BIEH
Group, including the amounts paid to the Group’s N R F12FT D BB E 2 T T
directors as disclosed in Note 11 and the senior FEEEEREREBABNTHE) -

management as disclosed in Note 12.

34 Pledge of or restrictions on assets 3 EEEKFNRG
The Group's borrowings and bills payable had been secured by AEENBERENZRBEEAASENE
the pledge of the Group's assets and the carrying amounts of EFRTF  SEEEMNERBEQNT !

the respective assets are as follows:

2025 2024
—E_RE —E PO
RMB’000 RMB 000
AR¥Frr ARMFr

Property, plant and equipment ey S 258,399 375,411
Land use rights = i {8 A 269,631 390,674
Pledge bank deposits HEIRRITFERK 326,115 196,062
Bills receivable JEW R & 513,569 273,251

1,367,714 1,235,398

XINGFA ALUMINIUM HOLDINGS LIMITED H3$53£1= AR AR




Notes to the Consolidated Fincmcial Statements

35 Particulars of principal subsidiaries of the

Company

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of the
Group. The class of shares held is ordinary unless otherwise

stated:

Name of companies
AR

China Xingfa (BVI) Limited
("Xingfa BVI") (i)

China Xingfa (BVI) Limited ([ Xingfa BVIL) i/

Xingfa Aluminium (Hong Kong) Limited
("Xingfa Hong Kong") (4]
BLRX (BR)RROA(REEE]))

Guangdong Xingfa Holdings Limited
BREZERARA DMt
("Guangdong Xingfa Holding")

ERERBRARD /L1
([ERALER])

Guangdong Xingfa Aluminium Co,, td
BREZEXRRAT)
("Guangdong Xingfa”)

ERREAZERAT)
 3:3:84)

Xingfa Aluminium (Chengdu) Co., Ltd
BRRE (KB BRAAN
("Xingfa Chengdu”)

RERE (W) RO
(R H))

Guangdong Xingfa Aluminium (Jiangxi) Co,,
ltd. BR AR =% (L) ARAR))
("Xingfa Jiangxi")

EREREZ (IR) BRAAN)
([REIE])

Place and date of

incorporation/establishment

MR IEER
EX5F/RLEH

BVI
2 October 2007

ARALES
“RRCEHAZE

Hong Kong
14 Apri 2008
Z2R\EMATIA

PRC
25 January 2021

ﬁF
kS Sk 1

PRC
26 May 2006

hE
ZERRELACTAR

PRC
7 July 2009

T
“ERNFLALA

PRC
14 August 2009

#
= LA R:

Registered and
paid-up capital

ifRARES

United States

Dollars (“USD")
2,000/USD2,000
200057
(FE7))/2,000% 7

HKD1,000/

HKD1,000
1,0007/1,000%7

RMB50,000,000/
Nil
50,000,000,/
RMB360,041,350/
RMB360,041,350

AFEH360,041,3507,/
AE360,041,3507T

RMB130,000,000/
RMB130,000,000

AE 130,000,007,/
AE130,000,0007

RMB100,000,000/
RMB100,000,000

100,000,007,/
AR 100,000,000

FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(BR=EHEBI - BREUAREDR)

35 ARAETEMBLAFE

TREFEIBEZEAEERR BEEX
BEZMBARFS - BRBEABIN
HFFA 2 B8R BT

Proportion of ownership interest

BRRELA
Group's
effective  Held by the Held by a
interest (iv) Company subsidiary Principal activities
A58 HARE  HWELT
BRRE(Y) 2} §F TERH
100% 100% - Investment holding
RAER
100% - 100% Sales of aluminium
profiles
HERU
100% - 100%  New materials
technology research
and development
MRS
100% - 100% Manufacturing and sales
of aluminium profiles
EERBEEAH
100% - 100% Manufacturing and sales
of aluminium profiles
RERGEEREH
100% - 100% Manufacturing and sales
of aluminium profiles
EERBEEAH

Annual Report 2025 F
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Notes to the Consolidated Financial Statements

AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(= EHEAS - BRBEUAREIIR)

35 RAATFEMBEARFE @)

35 Particulars of principal subsidiaries of the
Company (Continued)

Proportion of ownership interest

EREL
Group's
Place and date of Registered and effective  Held by the Held by a
Name of companies incorporation/establishment paid-up capital  interest (iv) Company subsidiary Principal activities
HMRIEER A58 BALF HELT

kR BB /HIAS ERMRARER  EBREH(Y) BE BE TEER

Guangdong Xingfa Aluminium (Henan) Co.,  PRC RMB100,000,000/ 100% - 100% Manufacturing and sales
ltd EREREZ () ARDEMN) 10 May 2010 RMB100,000,000 of aluminium profiles
("Xingfa Henan”)

BRAZEZ (M) BRA) hE AF100,000,0007,/ EEREERMM
([ &) ZZ-ZFRA1A AR 100,000,000

Foshan Xingfa Real Estate Co., Ltd. PRC RMB8,000,000/ 100% - 100%  Development, sales
BUTRERSEREARRAN)  5lune2013 RIIB3,000,000 and management of
("Xingfa Real Estate”) properties

BUMREEHEREERAR ) i AR E8,000,0007/ NEFE HERER
([BEEHE]) ZE-=%5A%A AR 8,000,000

Foshan Xingfa Trading Co., Ltd. PRC RMB10,000,000/ 100% - 100% Trading of aluminium
BLTEEHERRA) 3 December 2014 RMB10,000,000 profiles
("Xingfa Trading")

BLmREEEER AN i A& 10,000,000/ BENES
([E%HE]) ZE-mE+ZA=H AR 10,000,000

Xingfa New Material (Zhejiang) Co., Ltd. PRC RMB200,000,000/ 100% - 100% Manufacturing and sales
B0 L) BRAF) 21 January 2023 RMB200,000,000 of aluminium profles
("Xingfa Zhejiang”)

B ) BRAR hEl K £200,000,0007/ EERHEERY
([REAL]) ZECCE-AIf-R AE 200,000,000

Guangdong Xingfa Precision Manufacturing  PRC RMB200,000,000/ 100% - 100% Manufacturing and sales
Co, Ltd. EREZEZFIERRAFIN) 26 September 2017 RIMB200,000,000 of precision products
("Xingfa Precision”)

ERALRRIEARAF N hE AF200,0000007,/ EEREERTER
([REEE]) ZEENAZTAR AR 200,000,000

Alxin Australia Industrial Pty Ltd () Australia AUD 8,000,000/ 89.22% - 89.22% Manufacturing and sales
("Alxin Australia”) 4 September 2020 AUD 1,000 of aluminium profiles

Alxin Australia Industrial Pty Ltd i) BAHIE 8,000,007,/ EERHEERY
([ Alin Australia ) “Z-TENAMR 100087

(i) The English translation of the entities names are for reference only. The (0} ZEBRBNRGERZEHRSE - ZERFNE

official names of these companies are in Chinese. FEBRPX o
(i) The subsidiaries are companies with limited liabilities. (ii) ZEWBARABREEAR
(i) The subsidiary is a wholly-foreign owned enterprise. (iii) ZMBRRAINTBERE -
No non-controlling interest is individually material, no financial (iv) BRI EIEE R EREERIEX - M ERE

information of the non-wholly owned subsidiary is disclosed.

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE

FREMBEARNMBEER -
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FE B IR SRR b BE

(Expressed in Renminbi unless otherwise indicated)

(B = BRI - BEUAARETIR)
36 Disposal of a subsidiary 36 HE—EMEAT
During the year ended 31 December 2025, an independent REE_ZT-_AF+-ZA=+—HIHF

[§ —ZBIIREERNBA R EEER
EE - MASBFTR R 2 B
HEFE 51 %#5E £4335% » AL L
ZM B A RIR SR - BR R LS %M B
N Al H Uk s A R #51,274,0007T B R 18 25

investor injected capital to a subsidiary Xingfa Aoke and the
effective interest in Xingfa Aoke held by the Group was diluted
from 51% to 43.35% accordingly, resulting in the loss of
control of the subsidiary and the gain on deemed disposal of
the subsidiary amounting to RMB1,274,000 was recognised in

profit or loss.

The assets and liabilities of Xingfa Aoke at the date of disposal

were as follows:

W EE o °©

HEZERHMNEEAR cEERABNT

RMB’000
AR¥TFr

Analysis of assets and liabilities over EREEFIECZEERABEDN:

which control was lost:
Property, plant and equipment L E N 1,125
Intangible assets EREAE 2,052
Inventories T8 7,441
Trade and other receivables R 5 N E At e Wk IE 24,230
Prepayment TE IR 7,773
Cash and cash equivalents RERBFEEEY 31,779
Trade and other payables R 5 R EMETFRIE (44,455)
Contract liabilities EHEE (4,157)
Bank borrowings RITEE (9,991)
Net assets disposed of BHEEEFE 15,797
Gain on disposal of a subsidiary: HE— BB ARz W :
The fair value amount of the 43.35% interest R 1 I B B 2 43.35% 4 25

on the date of loss of control ZNFE 9,330
Net assets disposed of BEHEEEFE (15,797)
Non-controlling interests of Xingfa Aoke FEERR 7 IR E R 7,741
Gain recognised in profit or loss MBI TR Was 1,274
Net cash outflow arising on disposal: HHEEMELEZRSREFE !
Cash and cash equivalents disposed of EHERERESEEY (31,779)
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37 Company-level statement of financial

210

position

Non-current asset
Investment in a subsidiary

Current assets
Amounts due from subsidiaries
Cash and cash equivalents

Current liabilities
Amounts due to a subsidiary
Other payables

Net current assets

Total assets less current
liabilities

Net assets

Capital and reserves
Share capital
Reserves

Total equity

FRBEE
R—EMNBATZRE

hBEE
& Y P 18 2 R R IR
RekBeEHED

RBAE
FEAT P8 2 R 3R IR
Ho A & R

RBEEFE

REERRBDAR

BEEFE
BAR &
(RN
1

REsAE

XINGFA ALUMINIUM HOLDINGS LIMITED H3$53£1= AR AR
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AR B 35 8 R Y 5E

(Expressed in Renminbi unless otherwise indicated)

(BR=BEHAN

A Al FEE B AR R &R
2025 2024
—E_RHE —E-mF
Notes RMB’000 RMB 000
it AR¥Frr ARMFor
35 626,954 642,794
48,137 58,996
1,345 2,098
49,482 61,094
- 1,333
4,217 6,040
4,217 7,373
45,265 53,721
672,219 696,515
672,219 696,515

28

3,753 3,753
668,466 692,762
672,219 696,515




Five Years Summary "

hEHE

(Expressed in Renminbi)

(AAREETIR)

For the year ended 31 December

BE+T-A=+t—HLLEFE

2024 2023 2022 2021
—EoNFE —EBE-_=F —ET_— —E-—F
RMB'000 RMB’000 RMB’000 RMB’000

ARETTIT ARETT ARETT ARETT

Assets and liabilities EEREE
Non-current assets EREBEE 5,218,375 4,528,390 4,239,211 3,640,771 3,126,054
Current assets MENEE 9,775,582 10,014,050 8,627,015 8,455,200 8,216,134
Current liabilities MENBE (6,023,102) (6,246,072) (4,794,935) (5,423,050) (5,543,085)
Non-current liabilities EREBAE (2,683,675) (2,388,908) (2,745,460) (2,017,457) (1,319,703)
Net assets BEFE 6,287,180 5,907,460 5,325,831 4,655,464 4,479,400
Capital and reserves BRAR &
Share capital [N 3,753 3,753 3,753 3,753 3,744
Reserves s 6,280,605 5,894,122 5,314,555 4,648,118 4,475,598
Total equity attributable 2~ A#EH AL

to owner of the AR

Company 6,284,358 5,897,875 5,318,308 4,651,871 4,479,342
Non-controlling interests 3F 22 i # 2% 2,822 9,585 7,523 3,593 58
Total equity ERemE 6,287,180 5,907,460 5,325,831 4,655,464 4,479,400

/. \
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Five Years Summary

hEFH=E

(Expressed in Renminbi)

(AARFIR)

Results
Revenue

Profit before taxation
Income tax expense

Profit for the year

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic (RMB yuan)

Diluted (RMB yuan)

The summary above does not form part of the audited consolidated

financial statements.

&
BRE

B 35 A1 i A
PSR X

FERF
THALHER:

RRBEE A
FEER R i

BRER
EXRANEET)

BE(AR®T)

For the year ended 31 December

BE+T-A=+t—HLEFE

2024 2023 2022 2021

—EoE —E-_=F —ET_— —E-—F

RMB’000 RMB’000 RMB’000 RMB’000

ANRETFIT ANREFT AREFT AEETT
20,700,535 18,854,641 17,352,551 16,933,064 15,432,900
742,272 965,354 916,323 511,884 1,055,201
(112,774) (137,259) (108,222) (50,575) (168,084)
629,498 828,095 808,101 461,309 887,117
632,219 826,033 804,171 457,774 887,800
(2,721) 2,062 3,930 3,535 (683)
629,498 828,095 808,101 461,309 887,117
1.50 1.96 1.91 1.09 2.12
1.50 1.96 1.91 1.09 2.11

T/'\ ®

XINGFA ALUMINIUM HOLDINGS LIMITED HE2 R 1= AR AE

BB M ER SR AR RRL 5



Flat F, 31/F, Boton Technology Innovation Tower, 368 Kwun Tong Road, Hong Kong
T YIE 368U BTHAL A L3 HEF %
Tel &&E : 852-2175 5388 Fax 45 : 852-2175 5383

No. 5, Zone D, Central Science and Technology Industrial Park, Sanshui District,
Foshan City, Guangdong Province, China (Postcode: 528137)

R A Oh L =K R OB TR D R 5 B (B4R ¢ 528137)

Tel T : 86-757-8533 2727 Fox fHH : 86-757-8538 7628

Website 41k : www.xingfa.com
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