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IMPORTANT: If you are in any doubt about any of the contents of this Prospectus, you should obtain independent professional advice.
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents of this
Prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this Prospectus.

A copy of this Prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies in Hong Kong and Available on Display” in Appendix V
to this Prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Cap. 32 of the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility for the contents of this
Prospectus or any other documents referred to above.

The Offer Price will be HK$75.50 per H Share, unless otherwise announced. Applicants for Hong Kong Offer Share may be required to pay, on application (subject to application channels),
the Offer Price of HK$75.50 for each Hong Kong Offer Share together with a brokerage fee of 1.0%, a SFC transaction levy of 0.0027%, AFRC transaction levy of 0.00015% and a Stock
Exchange trading fee of 0.00565%.

The Sponsor-Overall Coordinators (for themselves and on behalf of the other Overall Coordinators and the Underwriters) may, with the consent of our Company, reduce the
number of Offer Shares at any time prior to the morning of the last day for lodging applications under the Hong Kong Public Offering. In such a case, a notice of the reduction in
the number of Offer Shares will be published on our website at www.kalugaqueen.com and the Stock Exchange’s website at www.hkexnews.hk not later than the morning of the last
day for lodging applications under the Hong Kong Public Offering. Further details are set forth in “Structure of the Global Offering” and “How to Apply for Hong Kong Offer
Shares” in this Prospectus. If applications for Hong Kong Offer Shares have been submitted prior to the day which is the last day for lodging applications under the Hong Kong
Public Offer, then such applicati can be sub: tly withdrawn if the number of Offer Shares is so reduced.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Sponsor-Overall Coordinators (for themselves and on behalf
of the Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. Such grounds are set out in “Underwriting” in this Prospectus. It is important that you refer to that section
for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be offered, sold, pledged or
transferred within the United States, except pursuant to an available exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
in accordance with any applicable state securities laws in the United States. The Offer Shares are being offered and sold only outside the United States in offshore transactions in
reliance on Regulation S. No public offering of the Offer Shares will be made in the United States.

ATTENTION

‘We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this Prospectus to the public in relation to the Hong
Kong Public Offering.

This Prospectus is available at the website of the Stock Exchange at www.hkexnews.hk and our website at www.kalugaqueen.com. If you require a printed copy of this Prospectus, you
may download and print from the website addresses above.

June 22, 2026
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public Offering. We
will not provide printed copies of this Prospectus to the public in relation to the Hong Kong Public
Offering.

This Prospectus is available at the website of the Hong Kong Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information™ section, and
our website at www.kalugaqueen.com. If you require a printed copy of this Prospectus, you may
download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:
(1) apply online via the HK eIPO White Form service at www.hkeipo.hk; or

(2) apply electronically through the HKSCC EIPO channel and cause HKSCC Nominees to
apply on your behalf by instructing your broker or custodian who is a HKSCC Participant
to give electronic application instructions via HKSCC’s FINI system to apply for the Hong
Kong Offer Shares on your behalf.

We will not provide any physical channels to accept any application for the Hong Kong Offer
Shares by the public. The contents of the electronic version of this Prospectus are identical to the
printed document as registered with the Registrar of Companies in Hong Kong pursuant to Section
342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or principals,
as applicable, that this Prospectus is available online at the website addresses above.

See “How to Apply for the Hong Kong Offer Shares” for further details on the procedures
through which you can apply for Hong Kong Offer Shares electronically.

Your application through the HK eIPO White Form service or the HKSCC EIPO channel must be
for a minimum of 100 Hong Kong Offer Shares and in one of the numbers set out in the table.

If you are applying through the HK eIPO White Form service, you may refer to the table below
for the amount payable for the number of Shares you have selected. You must pay the respective amount
payable on application in full upon application for Hong Kong Offer Shares.
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If you are applying through the HKSCC EIPO channel, you are required to pre-fund your
application based on the amount specified by your broker or custodian, as determined based on the

applicable laws and regulations in Hong Kong.

No. of Amount payable® No. of Amount payable® No. of Amount payable® No. of Amount payable®
Hong Kong on application/ Hong Kong on application/ Hong Kong on application/ Hong Kong on application/
Offer Shares successful Offer Shares successful Offer Shares successful Offer Shares successful
applied for allotment applied for allotment applied for allotment applied for allotment

HK$ HK$ HK$ HKS$
100 7,626.14 1,500 114,392.13 8,000 610,091.35 90,000 6,863,527.58
200 15,252.28 2,000 152,522.84 9,000 686,352.76 100,000 7,626,141.76
300 22,878.42 2,500 190,653.54 10,000 762,614.18 200,000 15,252,283.50
400 30,504.58 3,000 228,784.26 20,000 1,525,228.36 300,000 22,878,425.26
500 38,130.71 3,500 266,914.96 30,000 2,287,842.53 400,000 30,504,567.00
600 45,756.85 4,000 305,045.66 40,000 3,050,456.70 500,000 38,130,708.76
700 53,383.00 4,500 343,176.38 50,000 3,813,070.88 600,000 45,756,850.50
800 61,009.13 5,000 381,307.09 60,000 4,575,685.06 700,000 53,382,992.26
900 68,635.27 6,000 457,568.50 70,000 5,338,299.23 816,600"  62,275,073.53
1,000 76,261.42 7,000 533,829.92 80,000 6,100,913.40
Notes:
() Maximum number of Hong Kong Offer Shares you may apply for and this is approximately 50% of the Hong Kong

Offer Shares initially offered.
2) The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and AFRC
transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants (as defined in
the Listing Rules) or to the HK eIPO White Form Service Provider (for applications made through the application
channel of the HK eIPO White Form service) while the SFC transaction levy, the Stock Exchange trading fee and
the AFRC transaction levy will be paid to the SFC, the Stock Exchange and the AFRC, respectively.

No application for any other number of the Hong Kong Offer Shares will be considered and any
such application is liable to be rejected.
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If there is any change to the expected timetable of the Hong Kong Public Offering, we will
issue an announcement on the respective websites of the Company at www.kalugaqueen.com and
the Stock Exchange at www.hkexnews.hk.

Hong Kong Public Offering commences. ........... .. ..., 9:00 a.m. on Monday,
June 22, 2026

Latest time for completing electronic
applications via the HK eIPO White Form
service through the designated website at www.hkeipo.hk™® ... .. ... .. . ... 11:30 a.m. on Thursday,
June 25, 2026

Application lists for the Hong Kong Public Offering open® ................ 11:45 a.m. on Thursday,
June 25, 2026

Latest time for (a) completing full payment of application
monies via the HK eIPO White Form service, or;
(b) giving electronic application instructions to HKSCC™ .. ... ... ... ... 12:00 noon on Thursday,
June 25, 2026

If you are instructing your broker or custodian who is a HKSCC Participant to submit HKSCC
EIPO applications on your behalf through HKSCC’s FINI system in accordance with your instruction,
you are advised to contact your broker or custodian for the latest time for giving such instructions
which may be different from the latest time as stated above.

Application lists of the Hong Kong Public Offering close® ................ 12:00 noon on Thursday,
June 25, 2026

Announcement of:
° the level of indications of interest in the International Offering;
° the level of applications in the Hong Kong Public Offering; and

° the basis of allocations of the Hong Kong Offer Shares

to be published on the website of our Company at www.kalugaqueen.com®’

and the website of the Stock Exchange

at www.hkexnews.hk ...... .. .. . .. .. . i i no later than 11:00 p.m. on Monday,
June 29, 2026
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Results of allocations in the Hong Kong Public Offering (with successful applicants’ identification
document numbers, where appropriate) to be made available through a variety of channels as described
in the section headed “How to Apply for the Hong Kong Offer Shares — Publication of Results”
including

e from the “Allotment Results” page at the designated
results of allocations website at www.tricor.com.hk/ipo/result
or www.hkeipo.hk/IPOResult with a “search by ID”
function from'® . ... 11:00 p.m. on Monday,
June 29, 2026 to
12:00 midnight on Friday,

July 3, 2026

e The Stock Exchange’s website at www.hkexnews.hk and

our website at www.kalugaqueen.com™ which will provide links to
the above mentioned websites of the H Share Registrar .................. no later than 11:00 p.m.
on Monday,

June 29, 2026

e from the allocation results telephone enquiry line
by calling at +852 3691 8488 between
9:00 am. and 6:00 p.m. ... ..o from Tuesday, June 30, 2026 to
Monday, July 6, 2026
(excluding Saturdays, Sundays and
public holidays in Hong Kong)

Despatch of H Share certificates in respect of wholly or
partially successful applications, or deposit of H Share
certificate into CCASS, on or before® . . .. Monday, June 29, 2026

Despatch of HK eIPO White Form e-Auto Refund
payment instructions and refund cheques on or before®. ... ............... Tuesday, June 30, 2026

Dealings in the H Shares on the Stock Exchange
expected tO COMMENCE ON. v vt vttt ettt ettt e e et et et e ee s Tuesday, June 30, 2026

Notes:
(1) Unless otherwise stated, all times and dates refer to Hong Kong local times and dates.

(2)  You will not be permitted to submit your application under the HK eIPO White Form service through the designated
website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have already submitted your
application and obtained an application reference number from the designated website prior to 11:30 a.m., you will be
permitted to continue the application process (by completing payment of application monies) until 12:00 noon on the last
day for submitting applications, when the application lists close.

3) If there is a “black”™ rainstorm warning or a tropical cyclone warning signal number 8 or above and/or Extreme Conditions
(collectively, “Bad Weather Signal) in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Thursday,
June 25, 2026, the application lists will not open or close on that day. For further details, see “How to Apply for Hong
Kong Offer Shares — E. Bad Weather Arrangements.”
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Applicants who apply via HKSCC EIPO channel shall contact their broker or custodian for the earliest and latest time for
giving such instructions, as this may vary by broker or custodian. For those applying through HKSCC EIPO channel, you
may also check with your broker or custodian from 6:00 p.m. on Friday, June 26, 2026 (Hong Kong time).

Neither of the websites nor any of the information contained on the websites forms part of this Prospectus.

The full list of (i) wholly or partially successful applicants using the HK eIPO White Form service and HKSCC EIPO
channel, and (ii) the number of Hong Kong Offer Shares conditionally allotted to them, among other things, will be
displayed at www.tricor.com.hk/ipo/result or www.hkeipo.hk/TPOResult.

H Share certificates will only become valid at 8:00 a.m. on the Listing Date provided that the Global Offering has become
unconditional and the right of termination described in “Underwriting — Underwriting Arrangements — Hong Kong Public
Offering — Grounds for Termination” has not been exercised. Investors who trade the Shares on the basis of publicly
available allocation details prior to the receipt of H Share certificates or prior to the H Share certificates becoming valid
evidence of title do so entirely at their own risk.

If a Bad Weather Signal in force is hoisted on Monday, June 29, 2026, the H Share Registrar will make appropriate
arrangements for the delivery of the H Share certificates to the HKSCC Depository’s service counter so that they would be
available for trading on Tuesday, June 30, 2026.

Refund mechanism for surplus application monies paid by application via HKSCC EIPO channel is subject to the
arrangement between applicants and their broker or custodian.

Applicants who have applied for Hong Kong Offer Shares through the HKSCC EIPO channel should refer to “How to
Apply for Hong Kong Offer Shares — D. Dispatch/Collection of H Share Certificates and Refund of Application Monies”
for details.

Applicants who have applied through the HK eIPO White Form service and paid their applications monies through single
bank accounts may have refund monies (if any) dispatched to the designated bank account in the form of HK eIPO White
Form e-Auto Refund payment instructions. Applicants who have applied through the HK eIPO White Form service and
paid their application monies through multiple bank accounts may have refund monies (if any) dispatched to the address as
specified in their application instructions in the form of refund cheques in favour of the applicant (or, in the case of joint
applications, the first-named applicant) by ordinary post at their own risk.

Further information is set out in “How to Apply for Hong Kong Offer Shares — D. Dispatch/Collection of H Share
Certificates and Refund of Application Monies.”

The above expected timetable is a summary only. For further details of the structure of the Global

Offering, including its conditions, and the procedures for applications for Hong Kong Offer Shares, see
“Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” in this
Prospectus.

If the Global Offering does not become unconditional or is terminated in accordance with its

terms, the Global Offering will not proceed. In such case, our Company will make an announcement as
soon as practicable thereafter.

— il —
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SUMMARY

This summary aims to give you an overview of the information contained in this Prospectus.
As this is a summary, it does not contain all the information that may be important to you. You
should read the entire Prospectus before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing in
the Offer Shares are set out in the section headed “Risk Factors” in this Prospectus. You should
read that section carefully before you decide to invest in the Offer Shares.

OVERVIEW
Who We Are

We are the world’s largest caviar company. According to CIC, we ranked first in the global caviar
market by sales volume for 11 consecutive years since 2015. Our caviar sales volume accounted for over
30% of the global caviar market from 2021 to 2025, reaching 36.1% in 2025, which was more than four
times that of the second largest player. Leveraging over 20 years of industry experience and
development, we have built an integrated sturgeon and caviar value chain encompassing sturgeon
breeding and aquaculture, caviar processing, and sales and marketing. We have established an
international caviar brand KALUGA QUEEN (R #ill). Driven by continuous technological advancement,
we are committed to delivering premium caviar products to consumers worldwide.

Caviar, known for its rarity, distinctive flavor and rich cultural heritage, is widely recognized as a
fine food worldwide. According to the Codex Alimentarius Commission (CAC), caviar refers
exclusively to the roe obtained from mature female sturgeon, which is processed and lightly salted for
preservation. In response to the global depletion of wild sturgeon resources, we developed key
capabilities in sturgeon genetic breeding and aquaculture, and pioneered sturgeon aquaculture and caviar
exportation in China. We have been actively involved in the development of China’s sturgeon industry,
from inception to a comprehensive value chain covering aquaculture and processing, and have
contributed to the formulation of industry standards.

Our Products and Brand

Our core product is caviar. We primarily sell caviar products to corporate customers worldwide.
We have also expanded our product portfolio to include sturgeon products and other caviar-based
offerings. Our customers mainly comprise overseas caviar houses and fine food companies, and
restaurants, hotels and supermarkets in China. As of the Latest Practicable Date, our products were sold
to 46 countries and regions across Europe, America and Asia-Pacific.

Our own brand KALUGA QUEEN (R #1lll) established an international presence and is recognized
by a wide range of customers. In addition to our sales to overseas caviar houses and fine food
companies, our caviar products are also served in the first-class cabins of major international airlines
and fine dining establishments worldwide. They have been featured at the Academy Awards banquet,
underscoring their exceptional quality and unique standing. For details, see “Business — Overview —
Our Products and Brand”.
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The following table sets forth a breakdown of our revenue by product category, in an absolute
amount and as a percentage of our total revenue, for the years indicated:

For the year ended December 31,

2023 2024 2025
RMB % RMB % RMB %
(in thousands, except percentages)

Caviar: .................... 523,116 90.6 614,423 91.8 698,442 90.8
Hybrid sturgeon caviar . ....... 160,160 27.7 191,871 28.7 218,397 28.4
Russian sturgeon caviar. . ... ... 272,619 47.2 338,715 50.6 413,331 53.7
Kaluga caviar . ............. 51,384 8.9 49,108 7.3 32,976 4.3
Beluga caviar. . . ............ 17,608 3.1 15,499 2.3 22,309 2.9
Amur sturgeon caviar . . ....... 12,483 2.2 13,193 2.0 8,874 1.2
Siberian sturgeon caviar . ...... 5,184 0.9 3,811 0.6 2,194 0.3
Other caviar™™ ... ... ... ... .. 3,678 0.6 2,226 0.3 361 0.0

Sturgeon products. . . .......... 47,351 8.2 51,549 7.7 65,623 8.5
Sturgeon meat . . ............ 34,135 5.9 38,368 5.7 51,543 6.7
Processed sturgeon products. . . . . 13,216 2.3 13,181 2.0 14,080 1.8

Others'® ~+ o 6,774 1.2 3,321 0.5 4,941 0.7

Total .. .................... 577,241 100.0 669,293 100.0 769,006 100.0

Notes:

() “Other caviar” consists of caviar of several additional sturgeon species.

2) “Others” mainly represents (i) sales of live sturgeons, and (ii) sales of other caviar-based products.

The following table sets forth a breakdown of our revenue by major country, in an absolute
amount and as a percentage of our total revenue, for the years indicated:

For the year ended December 31,

2023 2024 2025
RMB % RMB %o RMB %
(in thousands, except percentages)

United States . . .. ............. 147,175 25.5 180,883 27.0 215,509 28.0
China .. ........ .. ... .. ... 134,645 23.3 133,329 19.9 124,509 16.2
Germany . ... ... 50,758 8.8 71,032 10.6 91,097 11.8
France .................. ... 64,459 11.2 60,829 9.1 69,838 9.1
Russia . .................... 43,897 7.6 60,401 9.0 68,536 8.9
Belgium . ................... 23,543 4.1 40,258 6.0 46,896 6.1
Others™™ .. ... ... ... ... ... 112,764 19.5 122,561 18.4 152,621 19.9
Total .. ........ ... ... ..... 577,241 100.0 669,293 100.0 769,006 100.0
Note:

() “Others” refers to sales made to a range of overseas markets, each of which individually accounted for less than

5.0% of our total sales in each year during the Track Record Period. These markets include, among others, Japan, the
UAE, the United Kingdom, Singapore, Azerbaijan, Canada and Spain.
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The following table sets forth the breakdowns by product category of the sales volume and average
selling price of our products for the years indicated:

For the year ended December 31,
2023 2024 2025

Sales Average Sales Average Sales Average
Volume Selling Price Volume Selling Price Volume Selling Price

Kilogram RMB/Kilogram Kilogram RMB/Kilogram Kilogram RMB/Kilogram

Caviar:. ............... 219,926 2,379 258,260 2,379 291,461 2,396
Hybrid sturgeon caviar . . . . 71,253 2,248 80,436 2,385 87,506 2,496
Russian sturgeon caviar. . . . 123,567 2,206 154,725 2,189 188,221 2,196
Kaluga caviar. . ... ..... 13,738 3,740 13,426 3,658 8,999“) 3,664
Beluga caviar®. . .. ... .. 2,390 7,368 2,125 7,295 2,980 7,486
Amur sturgeon caviar . . . . . 4,868 2,564 4,603 2,866 2,703) 3,283
Siberian sturgeon caviar . . . 1,761 2,944 1,650 2,309 941" 2,332
Other caviar® ... ... ... 2,349 1,566 1,295 1,719 e 3,246

Sturgeon products: . . ... ... 1,454,334 33 1,685,178 3 2,230,883 29
Sturgeon meat . ........ 1,063,443 32 1,092,592 35 1,458,505 35
Processed sturgeon products . 390,891 34 592,586 22 772,378 18

Others® . ... ........... 271,465 25 333,916 10 480,992 10

Total ................. 1,945,725 297 2,277,354 294 3,003,336 256

Notes:

(D) The decrease in sales volume of such caviar products in 2025 was primarily attributable to adjustments in our

@)

3)

“
&)

product mix and capacity allocation, as well as changes in customer demand patterns. In particular, we continued to
prioritize Russian sturgeon caviar and hybrid sturgeon caviar as our core products. During 2023 and 2024, as the
production capacity and supply of Russian sturgeon caviar and hybrid sturgeon caviar were insufficient to meet
customer demand, we promoted other caviar varieties, including Kaluga caviar, Amur sturgeon caviar and Siberian
sturgeon caviar, to customers as alternative product offerings, with the relevant sturgeon species clearly identified to
customers. In 2025, as the production volume and supply of Russian sturgeon caviar and hybrid sturgeon caviar
recovered and became better aligned with market demand, we adjusted our supply strategy by reallocating capacity
and sales efforts towards our core products. According to CIC, it is common in the industry for certain players to
adopt similar strategic optimizations and capacity allocation adjustments to increase sales of core caviar products
while reducing sales of non-core products. As a result, sales of other non-core varieties correspondingly declined.
The fluctuation thus primarily reflected our internal operational and product strategy adjustments.

The average selling price of Beluga caviar was generally higher than that of other caviar products during the Track
Record Period, primarily due to its substantially longer farming cycle, limited supply and premium quality. Beluga
sturgeon requires a significantly longer maturation period (20 years in average) before roe extraction compared to
other species, resulting in higher production costs and naturally constrained output. In addition, Beluga caviar is
widely recognized as a premium product within the caviar market, which supports a higher market price.

The increase in the average selling price of other caviar in 2025 was primarily due to a change in product mix, as we
strengthened grading and processing controls and, as a result, other caviar comprised entirely higher-priced Sevruga
caviar in 2025, compared with prior years when the category included certain lower-priced products.

“Other caviar” consists of caviar of several additional sturgeon species.

“Others” mainly represents (i) sales of live sturgeons and (ii) sales of other caviar-based products.

We engaged in self-operated sturgeon aquaculture, breeding and farming activities conducted at

our wholly

self-managed aquaculture bases. For details, see “Business — Our Production”.

According to CIC, the global caviar industry does not have a uniform grading system and the
product quality is generally assessed based on factors such as sturgeon species, processing methods and
the egg size, color and texture of the roe. The strengths of our products lie in our standardized and

ecological

aquaculture practices and stringent processing workflow. For our sturgeon resources,
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according to CIC, we maintain the world’s largest and most diverse sturgeon broodstock reserve in terms
of scale and species variety, and we are among the few caviar producers who can provide caviar from
six major sturgeon species. Our self-owned aquaculture bases and standardized processing workflows
reduce external sourcing risks and enhance quality stability. For processing methods, our caviar
processing combines traditional craftsmanship with modern processing technologies to process roes
within its optimal window and preserve rich flavor profiles. Key quality indicators of our products, such
as caviar shape, egg size and freshness, are maintained at a high level, reinforcing our quality
positioning in the industry. For product safety, in addition to complying with international food safety
standards, including ISO 22000 and HACCP, we have also obtained the globally recognized
certifications, such as BRC Global Standard for Food Safety and IFS Food Standard, which involve
comprehensive assessments of production, quality control and traceability. In addition, we are the only
caviar producer in China that has obtained Friend of the Sea (FOS) certification, according to CIC.
Leveraging our scaled aquaculture operations and consistent product quality, we are able to adopt a
pricing model that combines cost efficiency with premium positioning. The pricing of our products is
benchmarked against leading international brands, and both the export prices and retail prices of our
caviar products are above the industry average, according to CIC. For details of the price range of our
products, see “Business — Our Brands and Products — Core Product: Caviar.”

Our Market Opportunities

Caviar production historically depended on wild sturgeon. According to the Food and Agriculture
Organization of the United Nations (FAO), wild caviar output peaked at 1,988 tons in 1977 but declined
sharply to 280 tons by 1997 due to resource depletion and conservation efforts. By 2010, CITES had
imposed a global ban on the international trade of wild sturgeon products, followed by legislation in the
European Union and the United States prohibiting the sale of wild caviar, removing it from global
supply. Since the 1980s, the emergence of sturgeon aquaculture has enabled aquaculture caviar to
gradually replace wild-sourced supply, driving sustained growth in both global production and
consumption. According to CIC, the global caviar sales increased from 389.6 tons in 2020 to 808.4 tons
in 2025, representing a CAGR of 15.7%. There remains significant potential for growth as compared
with historical peak levels. As the leader in the global caviar industry, we are well positioned to capture
substantial market opportunities.

Caviar consumption has shown an upward trend in recent years across all regional markets. China
has witnessed rapid development of its caviar market, with estimated consumption volume growing at a
CAGR of 19.5% from 2025 to 2030, and its market size is expected to reach 181.3 tons in 2030. The
market size of traditional markets such as Europe and the U.S. is expected to maintain a CAGR of over
8.0% from 2025 to 2030. In addition, other overseas markets including the Middle East, other areas in
Asia such as Japan and Singapore, and South America are also experiencing accelerated growth, with
caviar consumption volume expected to reach 303.3 tons in 2030, at a CAGR of 13.5% from 2025 to
2030. The global caviar consumption is expected to reach 1,343.9 tons in 2030, at a CAGR of 10.7%
from 2025 to 2030. The farming cycle for sturgeons, from juveniles to female mature fish suitable for
caviar production, typically requires seven to 15 years, depending on the sturgeon species. Given the
long farming cycle and slow growth rate of sturgeon, global caviar demand is expected to outpace
supply, resulting in a sustained structural undersupply over the medium to long term. As an industry
leader, we benefit from a sizable addressable market and strong growth potential, providing a solid
foundation for the continued growth and long-term success of our business.
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Our Financial Performance

We have achieved industry-leading performance in both revenue growth and profitability and
recorded a stable cash flow position during the Track Record Period. Our revenue increased from
RMB577.2 million in 2023 to RMB769.0 million in 2025, representing a CAGR of 15.4%. We have also
recorded ongoing improvements in profitability and operational efficiency. Our net profit increased from
RMB272.9 million in 2023 to RMB365.0 million in 2025, representing a CAGR of 15.7%. Meanwhile,
our net profit margin remained above 47% throughout the Track Record Period. Our net cash generated
from operating activities increased from RMB259.8 million in 2023 to RMB270.3 million in 2025. Our
adjusted EBITDA (non-IFRS measure) increased from RMB393.8 million in 2023 to RMB515.2 million
in 2025, representing a CAGR of 14.4%. We value the long-term trust of our shareholders and are
committed to consistently creating value for them. During the Track Record Period, we paid an
aggregate of RMB217.0 million in dividends, representing 22.6% of our aggregate net profit for the
same period.

OUR COMPETITIVE STRENGTHS

We believe the following strengths have driven our success and enabled us to seize market
opportunities and achieve sustainable growth: (i) World’s Largest Caviar Company with Integrated
Operations; (ii) Leading Player in the Caviar Industry with Extensive Sturgeon Resources and
Distinctive Ecological Advantages; (iii) Proprietary Technologies with Industry-Leading Capabilities,
Receiving Multiple Accolades Including the Second Prize of the State Scientific and Technological
Progress Award; (iv) Diversified Sales Channels to Capture Global Market Opportunities; (v) Extensive
Consumer Reach Through a Diversified Product Portfolio and Innovative Marketing Strategies; (vi)
Experienced Management Team with Global Vision and Entrepreneurial Mindset, Supported by a
Collaborative and Inclusive Corporate Culture; and (vii) Sustainable and Environment Friendly
Aquaculture Model.

OUR STRATEGIES

We drive the development of our business through the following strategies: (i) Accelerate Global
Channel Expansion and Brand Enhancement to Broaden Consumer Reach; (ii) Expand and Optimize
Global Production Capacity to Enhance Supply Chain Efficiency; (iii) Increase Investment in
Technology to Drive Full-Chain Innovation and Solidify Industry Leadership; (iv) Increase R&D
Investment to Accelerate Product Portfolio Expansion; and (v) Consistently Attract, Develop and Retain
Top Talent.

SALES AND MARKETING

During the Track Record Period, the majority of our products were sold to overseas markets. We
have established long-term and in-depth relationships with customers including overseas caviar houses
and fine food companies, which are food companies specializing in the sales of high-end food products
such as caviar and other premium delicacies. In addition to our international presence, we also sell our
products in China. We have built a nationwide sales network across China, covering both offline and
online channels. During the Track Record Period, we sold our caviar products under both third-party
brands and our own brand KALUGA QUEEN (#1il). The KALUGA QUEEN (K#l) brand name
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does not indicate that all caviar products sold under this brand are derived exclusively from Kaluga
sturgeon, and such products may include caviar produced from other sturgeon species. The following
table sets forth the revenue breakdown by sales channel for the periods indicated:

For the year ended December 31,

2023 2024 2025
RMB % RMB % RMB %
(in thousands, except percentages)

Overseas sales™: ... ... . ... .. 442,596 76.7 535,964 80.1 644,497 83.8
Third-party brand® .. ... ... .. 354,154 61.4 428,307 64.0 527,229 68.6
Own brand® . ... ... ... ... .. 88,442 15.3 107,657 16.1 117,268 15.2

Domestic sales — Own brand . . .. 134,645 23.3 133,329 19.9 124,509 16.2
Offline™ . . ............. ... 124,412 21.5 123,456 18.4 113,409 14.8
Online® . . ............. ... 10,233 1.8 9,873 1.5 11,100 1.4

Total ... ... 577,241 100.0 669,293 100.0 769,006 100.0

Notes:

(D) During the Track Record Period, our overseas sales were all offline sales.
(2) Customers primarily comprise overseas caviar houses and fine food companies.

3) Customers primarily comprise overseas caviar houses and fine food companies, and international airlines. In
particular, in 2023, 2024 and 2025, revenue generated from sales to international airlines amounted to RMBS.8
million, RMB11.8 million and RMB13.0 million, respectively, accounting for 1.5%, 1.8% and 1.7% of our total
revenue for the same periods, respectively.

4) Customers primarily comprise restaurants, hotels and supermarkets in China.

5) Customers primarily comprise consumers purchasing our products through our self-operated stores on major e-
commerce platforms in China.

OUR CUSTOMERS AND SUPPLIERS

During the Track Record Period, our customers were primarily overseas caviar houses and fine
food companies. See “Business — Sales and Marketing — Sales Channels.” In 2023, 2024 and 2025,
the aggregate sales to our five largest customers in each year during the Track Record Period amounted
to RMB198.5 million, RMB236.0 million and RMB292.0 million, respectively, accounting for 34.4%,
35.3% and 38.0% of our total revenue, respectively. In 2023, 2024 and 2025, the sales to our largest
customer in each year during the Track Record Period amounted to RMB54.6 million, RMB60.4 million
and RMB73.8 million, respectively, accounting for 9.5%, 9.0% and 9.6% of our total revenue in each
year, respectively.

In 2023, 2024 and 2025, the aggregate purchases from our top five suppliers in each year during
the Track Record Period amounted to RMB124.5 million, RMB179.3 million and RMB198.7 million,
respectively, which accounted for 66.6%, 61.2% and 54.0% of our total purchases for the same periods,
respectively. In 2023, 2024 and 2025, purchases from our largest supplier in each year during the Track
Record Period amounted to RMB82.5 million, RMB98.2 million and RMB119.8 million, respectively,
which accounted for 44.1%, 33.5% and 32.6% of our total purchases for the same periods, respectively.
During the Track Record Period, our top five suppliers comprised suppliers of feeds and sturgeons.
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SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data from our financial information during the
Track Record Period, extracted from the Accountant’s Report in Appendix I to this Prospectus. The
summary financial data set forth below should be read together with, and is qualified in its entirety by
reference to, our financial statements in this Prospectus, including the related notes. Our financial
information was prepared in accordance with IFRS.

Consolidated Statements of Profit or Loss and Other Comprehensive Income

The following table sets forth a summary of our consolidated statements of profit or loss and other
comprehensive income for the years indicated.

Year ended December 31,

2023 2024 2025
Results before Results before Results before
fair value Fair value fair value Fair value fair value Fair value
adjustments on adjustments on adjustments on adjustments on adjustments on adjustments on
biological biological biological biological biological biological
assets assets Total assets assets Total assets assets Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Revenue . . ............... 577,241 — 577,241 669,293 — 669,293 769,006 — 769,006
Cost of sales . ............. (172,620)  (396,867) (569,487)  (225,760)  (463,203) (688,963)  (248,064)  (512,373) (760,437)
Gross profit . . .. ........... 404,621 (396,867) 7,154 443533 (463,203)  (19,670) 520,942 (512,373) 8,569
Selling and marketing expenses. . . . (34,617) —  (34,617) (48,826) —  (48,826) (53,858) —  (53,858)
General and administrative expenses . (71,913) —  (71,913) (39,160) — (39,160 (69,612) —  (69,612)
Research and development expenses . (22,710) —  (22,710) (24,231) — (24231) (28,200 — (28,200)
Other income . .. ........... 6,561 — 6,561 11,993 — 11,993 25,838 — 25,838
Other (losses)/gains — net . . . . .. (4,031) — (4,031) 7,239 — 7,239 (11,049) —  (11,049)
Net impairment (losses)/gains on
financial assets . ... ....... (569) — (569) (1,878) — (1,878) 1,828 — 1,828
Fair value changes on biological
ASSEES. . . — 455,372 455,372 — 509,799 509,799 — 554,119 554,119
Operating profit . . .. ... ... .. 277,342 58,505 335,847 348,670 46,596 395,266 385,889 41,746 427,635
Finance income . . . .......... 1,466 — 1,466 6,288 — 6,288 11,897 — 11,897
Finance costs . .. ........... (5,479) — (5,479) (3,955) — (3,955) (5,102) — (5,102)
Finance (costs)/income — net . . .. (4,013) — (4,013) 2,333 — 2,333 6,795 — 6,795
Profit before income tax . ... ... 273,329 58,505 331,834 351,003 46,596 397,599 392,684 41,746 434,430
Income tax expenmses . .. ....... (58,935) —  (58,935) (73,475) — (13,475 (69,401) —  (69,401)
Profit for the year .. ... ... .. 214,394 58,505 272,899 277,528 46,596 324,124 323,283 41,746 365,029
Profit for the year attributable to:
— Owners of the Company . . . . 270,117 308,417 363,397
— Non-controlling interests . . . . 2,782 15,707 1,632
272,899 324,124 365,029
Total comprehensive income for
the year . .. ............ 272,899 324,124 365,029
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Fair value adjustments on biological assets under costs of sales represent the accumulative fair
value changes of the biological assets before the point of harvest. In accordance with TAS 41, our
biological assets are continuously measured at fair value less costs to sell up to the point of harvest,
with changes in fair value recognized as “fair value changes on biological assets” under the operating
expenses in consolidated statement of comprehensive income. As our sturgeons grow and mature, their
value changes, and accounting standards require such changes in value to be recognized before the
sturgeons are harvested. At the point of harvest, fair value of the biological assets becomes the
inventory cost of caviar and sturgeon products harvested. When the inventory is subsequently sold, its
carrying amount is recognized as cost of sales. Such carrying amount comprises both the historical
expenditure incurred in purchasing or breeding the sturgeons and the cumulative fair value changes
recognized before harvest. Therefore, the fair value adjustment on biological assets under cost of sales is
not a new cash cost or a fair value loss at the time of sale. Rather, it is the cumulative fair value uplift
recognized before harvest, which is included in inventory cost upon harvest and subsequently recognized
as cost of sales when the products are sold.

Fair value gains on biological assets under the operating expenses represent the fair value changes
of biological assets arising from the changes in volume and selling prices of biological assets during the
current period. Accounting standards require us to remeasure such sturgeons at fair value less costs to
sell at each reporting date before harvest. Any increase in such fair value before harvest is recognized as
fair value gains on biological assets under operating expenses. Fair value gains on biological assets
under operating expenses are therefore non-cash and unrealized accounting gains recognized during the
cultivation period. They do not represent revenue from sale of caviar or sturgeon products, nor do they
represent cash received from customers. Rather, they reflect the increase in the estimated fair value of
the biological assets before harvest, based on their biological growth and maturation and the applicable
valuation assumptions as at the relevant reporting date. Such fair value gains are recognized in the
period in which the biological assets increase in value before harvest.

In simple terms, fair value gains on biological assets under the operating expenses are the
accounting recognition of the increase in value of our sturgeons while they are still being cultivated,
whereas fair value adjustments on biological assets under cost of sales are the subsequent release of
such previously recognized fair value uplift into cost of sales when the harvested products are sold.

Non-IFRS Measures

To supplement our consolidated financial statements which are presented in accordance with IFRS,
we also use certain non-IFRS measures, namely, adjusted net profit (non-IFRS measure) and adjusted
EBITDA (non-IFRS measure), as additional financial metrics. These non-IFRS measures are not required
by or presented in accordance with IFRS. We believe that non-IFRS measures facilitate comparisons of
our operating performance by eliminating potential impacts of certain items, and present useful
information in understanding and evaluating our consolidated results of operations in the same manner
as they help our management. However, our presentation of such non-IFRS measures may not be
comparable to similarly titled measures presented by other companies. The use of these non-IFRS
measures has limitations as an analytical tool, and you should not consider it in isolation from, or as a
substitute for analysis of, our results of operations or financial condition as reported under IFRS.
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The following table reconciles our adjusted net profit (non-IFRS measure) and adjusted EBITDA
(non-IFRS measure) to our profit for the years presented in accordance with IFRS, for the years
indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Reconciliation of profit for the year, adjusted net profit
(non-IFRS measure) and adjusted EBITDA (non-IFRS

measure)

Profit for the year . .. ... ... .. .. ... ... 272,899 324,124 365,029
Add:

Share-based compensation expenses“) ..................... 40,285 10,071 17,943
Listing expenses® . ... ... ... — — 18,320
Adjusted net profit (non-IFRS measure) . ................. 313,184 334,195 401,292
Add:

Depreciation and amortization® .. ... ... ... ... ... .. .. ... . 25,682 31,328 37,736
Income tax eXPense . . . . .. ...t 58,935 73,475 69,401
Finance (costs)/income — Net . . . . .. ... oot v vt (4,013) 2,333 6,795
Adjusted EBITDA (non-IFRS measure) . . .. ............... 393,788 441,331 515,224
Notes:

(1)  Share-based compensation expenses represent the fair value of the employee services received in exchange for the
grant of equity instruments. See Note 24 to the Accountant’s Report included in Appendix I to this Prospectus for
details.

(2)  Listing expenses related to the Global Offering.

3) Depreciation and amortization equals the sum of depreciation of property, plant and equipment, amortization of
intangible assets and amortization of right-of-use assets.
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Consolidated Statements of Financial Position

The table below sets forth the selected information from our consolidated statements of financial
position as of the dates indicated, which has been extracted from our audited consolidated financial
statements included in Appendix I to this Prospectus.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Total NON-CUTTENt ASSELS . . . o v v v o e e e e e e e e e e 290,932 343,050 382,634
Total current assets . . . . . . ..t i it 1,739,615 2,001,444 2,655,807
Total assets . . . . .. ... .. ... 2,030,547 2,344,494 3,038,441
Total non-current liabilities. . . ... ......... . ... ... ..... 250,502 242,427 469,434
Total current liabilities . . . .. ... ... ... ... .. . . ... ... ... 277,493 265,320 465,399
Total liabilities . . ... ... ..... ... .. ... ... .. .. ... ..... 527,995 507,747 934,833
Net current assets . ... .. ... .. ... ...t 1,462,122 1,736,124 2,190,408
Net assets . . . ... ..ot 1,502,552 1,836,747 2,103,608
Share capital . . . . ... ... 90,243 90,243 92,553
Shares held for restricted share schemes . . . .. ............... — — (2,310)
RESEIVES . o ot 320,908 330,979 373,863
Retained earnings . . ... .. ... .. .. 1,031,009 1,339,426 1,558,341
Equity attributable to owners of the Company . .. ............. 1,442,160 1,760,648 2,022,447
Non-controlling interests .. ............................ 60,392 76,099 81,161
Total equity . . . . ... .. .. ... . . 1,502,552 1,836,747 2,103,608
Net Assets

The increases in net assets during the Track Record Period corresponded to the increases in total
equity during the same years, which were primarily driven by retained earnings growth resulting from
the growth in net profits, partially offset by dividends distribution during the Track Record Period. Such
increases were further adjusted by the gradual increases in reserves, mainly attributable to the share-
based compensation expenses in each year comprising the Track Record Period. For a detailed
description of our consolidated statements of changes in equity, see the Accountant’s Report included in
Appendix I to this Prospectus.

Biological Assets

Our biological assets consist of fish fry, female immature sturgeon, female mature sturgeon, and
male sturgeon. We recorded biological assets of RMB1,389.2 million, RMB1,553.5 million and
RMB1,748.7 million as of December 31, 2023, 2024 and 2025, respectively, representing 92.5%, 84.6%
and 83.1% of our net assets as of the same dates, respectively. Our sturgeon biomass amounted to
11,502.6 tons, 12,460.7 tons and 14,326.9 tons as of December 31, 2023, 2024 and 2025, respectively.

Biological assets are measured at fair value less costs to sell. Neither active market nor observable
market rate and price of each sturgeon species are available for the market participants. Therefore, the
fair value of biological assets is measured according to level 3 of the fair value hierarchy, based on
discounted cashflow technique using significant unobservable inputs. Valuation is based on a variety of
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premises, many of which are unobservable. For example, for female sturgeons, the unit fair value of
different sturgeon broodstock is calculated by applying income approach, which is based on the present
value of future cashflows derived from the expected selling price of the caviar or sturgeon products
produced upon harvest, less the expected costs required to feed and raise to harvest date and subsequent
costs to sell, adjusting with estimated normal mortality. For male sturgeons, the unit fair value of
different sturgeon broodstock is calculated by applying market approach. Our Valuer and management
periodically review these assumptions and valuation parameters to identify any significant changes in the
fair value of our biological assets. See “Financial Information — Biological Assets and Valuation™ for
details.

We have established a standardized stock-taking protocol for all our aquaculture bases, covering
both regular and periodic stock takes to ensure the physical existence of our biological assets and the
accuracy of relevant data. Each aquaculture base conducts a full stock take of biological assets annually
to verify key information such as species, quantity, gender and health conditions, which are accurately
recorded in our information management system, and submits the corresponding stock-taking report to
the management. See “Financial information — Biological Assets and Valuation — Stock Take and
Internal Control” for details. As a result, we have maintained a biological asset inventory accuracy rate
above 99.7% for 11 consecutive years since 2015.

Consolidated Statements of Cash Flows

The following table sets forth our cash flows for the years indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Operating cash flows before changes in working capital . . ... ...... 347,540 385,482 433,303
Changes in working capital .. ......... ... ... .. . .. ... .. .. (48,852) (90,072) (101,439)
Income taxes paid . . .. ... ... . L (38,884) (42,016) (61,523)
Net cash generated from operating activities . . .. .. ............. 259,804 253,394 270,341
Net cash used in investing activities . .. ..................... (75,932) (55,345) (25,601)
Net cash (used in)/generated from financing activities . ........... (98,323) (108,796) 230,082
Net increase in cash and cash equivalents . ... ............... 85,549 89,253 474,822
Cash and cash equivalents at the beginning of the year ........... 122,067 207,990 303,633
Effects of exchange rate changes on cash and cash equivalents . .. ... 374 6,390 5,158
Cash and cash equivalents at the end of the year. . ............ 207,990 303,633 783,613

KEY FINANCIAL RATIOS

The following table sets forth certain of our key financial ratios for the years indicated.

For the year ended December 31,

2023 2024 2025
Current ratio™ . . . .. ... 6.3 7.5 5.7
Quick ratio® . . ..., 6.1 7.4 5.6
Net profit margin . .. ... ... ... ... ........... 47.3% 48.4% 47.5%
Return on total asset™ . .. ... ... ... ... ... .. ... 14.3% 14.8% 13.6%
Return on equity™ . ... ... ... 19.5% 19.4% 18.5%

— 11 =
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Note:

(1 Calculated by current assets as of the end of the year divided by current liabilities as of the end of the same year.
Our biological assets are farm-raised sturgeons, which have a long gonadal maturation cycle of approximately seven
to fifteen years, depending on the broodstock, before reaching biological optimal maturity for harvest. These
sturgeons are consumable biological assets that only have one harvest during their life cycle. Considering their
consumable nature which are typically an integrated part of the normal operating cycle, they are classified as current
assets.

2) Calculated by current assets as of the end of the year less inventories as of the end of the same year divided by
current liabilities as of the end of the same year.

3) Calculated by net profit of the respective year divided by the arithmetic mean of the opening and closing balances of
total assets and multiplied by 100%.

4) Calculated by profit for the year divided by the average of the beginning and ending balances of total equity for the
same year and multiplied by 100%.

COMPETITION

We operate in the global caviar industry. We mainly compete with caviar production companies
worldwide and in the PRC. According to CIC, the global caviar industry is characterized by high entry
barriers, including technological expertise, breeding environment, extended breeding cycles and high
capital investment thresholds, stringent product quality standards, regulatory compliance, and the need
for vertically integrated operational capabilities. In addition, we compete with other market participants
across factors such as brand recognition, product quality, sales network and supply chain systems.
According to CIC, in 2025, there were over 500 market players in the global caviar market and the total
market share of the top five market players in terms of sales volume was 57.7%. For more information
on our industry and the competitive landscape, see “Industry Overview.”

OUR SINGLE LARGEST SHAREHOLDERS

Immediately before completion of the Global Offering, Mr. Wang controlled the voting rights of
approximately 34.64% of the issued share capital of our Company, comprising (a) 6.36% held directly
by Mr. Wang; and (b) 28.28% held indirectly through Controlled Entities. For details, please see the
section headed ‘“Relationship with our Single Largest Shareholders” in this Prospectus. In addition to
Mr. Wang’s ability to control the Controlled Entities, Mr. Wang has entered into Concert Party
Agreements with Controlled Entities to exercise voting rights in the Company through Controlled
Entities. For details, please see ‘“History, Development and Corporate Structure — Concert Party
Arrangements” in this Prospectus. Immediately following the completion of the Global Offering
(assuming the Over-allotment Option is not exercised), Mr. Wang, directly and indirectly through
Controlled Entities will control approximately 29.44% of the voting rights in our Company.
Accordingly, Mr. Wang and Controlled Entities together will constitute as a group of our Single Largest
Shareholders after the Listing.

LISTING EXPENSES

Our listing expenses mainly include (i) underwriting-related expenses, such as underwriting fees
and commissions, and (ii) non-underwriting-related expenses, comprising professional fees paid to our
legal advisors and Reporting Accountant for their services rendered in relation to the Listing and the
Global Offering, and other fees and expenses. Assuming full payment of the discretionary incentive fee,
the estimated total listing expenses (based on the Offer Price of HK$75.50 and assuming that the Over-
allotment Option is not exercised) for the Global Offering are approximately HK$86.9 million,
accounting for approximately of 7.0% of our gross proceeds. Among such estimated total listing
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expenses, we expect to pay underwriting-related expenses of HK$45.5 million, professional fees for our
legal advisors and Reporting Accountant of HK$29.9 million and other fees and expenses of HK$11.5
million. An estimated amount of HK$40.8 million for our listing expenses, accounting for approximately
3.3% of our gross proceeds, is expected to be expensed through the statement of profit or loss and the
remaining amount of HK$46.0 million is expected to be recognized directly as a deduction from equity
upon the Listing.

DIVIDENDS

Our Company declared dividends of RMB81.6 million, nil and RMB135.4 million in 2023, 2024
and 2025, respectively. As of the Latest Practicable Date, all of such dividends declared during the
Track Record Period had been settled in full. In April 2026, as approved at our Shareholders’ general
meeting held on April 7, 2026, we declared a dividend of RMBI138.8 million to our existing
Shareholders, which had been paid in full as of the Latest Practicable Date. As of the Latest Practicable
Date, we did not have a formal dividend policy or a fixed dividend distribution ratio. For details, see
“Financial Information — Dividends”.

GLOBAL OFFERING STATISTICS

All statistics in the following table are based on the assumptions that (i) the Global Offering has
been completed and 16,332,900 H Shares are issued pursuant to the Global Offering, (ii) the Over-
allotment Option is not exercised, and (iii) 108,885,600 Shares are issued and outstanding following the
completion of the Global Offering:

Based on an Offer Price of
HK$75.50 per H Share

Market capitalization of our Shares" .. .. ... ... ... .. ... ... ..., HK$8,221 million
Market capitalization of our H Shares® . ... ........ ... ........ HK$1,233 million
Unaudited pro forma adjusted net tangible asset per Share® . . ... ... .. HK$32.70“)
Notes:

(D) The calculation of market capitalization is based on 108,885,600 Shares being the total of 92,552,700 Unlisted
Shares and 16,332,900 H Shares expected to be issued immediately following the completion of the Global Offering
(assuming the Over-allotment Option is not exercised). For details, see “Share Capital” in this Prospectus.

2) The calculation of market capitalization is based on 16,332,900 H Shares expected to be issued immediately
following the completion of the Global Offering (assuming the Over-allotment Option is not exercised). For details,
see “Share Capital” in this Prospectus.

3) The unaudited pro forma adjusted net tangible asset per Share as of December 31, 2025 is calculated after making the
adjustments referred to in “Unaudited Pro Forma Financial Information™ as set out in Appendix II to this Prospectus
and on the basis that 106,575,600 Shares were in issue assuming that the Global Offering have been completed on
December 31, 2025, excluding 2,310,000 shares (with nominal value of RMB1 per ordinary share) held for restricted
share schemes as at December 31, 2025 and not yet vested, and does not take into account of any Shares which may
be allotted and issued upon the exercise of the Over-allotment Option. In particular, this has not taken into account
of the dividend of RMB138,800,000 declared subsequent to December 31, 2025. However, if the declared dividend
of RMB138,800,000 had been taken into account, the unaudited pro forma adjusted consolidated net tangible assets
per Share would be HK$31.21 based on the Offer Price of HK$75.50 per Offer Share.

4) The estimated net proceeds from the Global Offering are translated into Renminbi at the rate of RMBO0.8693 to
HKS$1.00, the exchange rate set by the PBOC prevailing on June 12, 2026. No representation is made that the Hong
Kong dollar amounts have been, could have been or could be converted to Renminbi at that rate or at any other rate.
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SUMMARY

USE OF PROCEEDS

Assuming an Offer Price of HK$75.50 per H Share, we estimate that we will receive net proceeds
of approximately HK$1,146.3 million from the Global Offering after deducting the underwriting
commissions and other estimated expenses paid and payable by us in connection with the Global
Offering and assuming that the Over-allotment Option is not exercised. In line with our strategies, we
intend to use our proceeds from the Global Offering for the purposes and in the following amounts: (i)
approximately 40.0% of the net proceeds, or HK$458.5 million, will be allocated to the expansion of
our aquaculture and production capacity and technological upgrades of existing aquaculture and
processing bases over the next five years to strengthen our global leadership in the caviar industry; (ii)
approximately 20.0% of the net proceeds, or HK$229.3 million, will be allocated to brand marketing
initiatives and the expansion of our global sales channels over the next five years; (iii) approximately
15.0% of the net proceeds, or HK$171.9 million, will be used to strengthen our R&D capabilities and
upgrade our digital information systems over the next five years to drive ongoing innovation and
enhance the digital infrastructure that underpins our operations; (iv) approximately 15.0% of the net
proceeds, or HK$171.9 million, will be allocated to strategic investment and acquisitions over the next
five years to integrate industry resources, expand production capacity, strengthen brand presence and
facilitate entry into strategic markets; and (v) approximately 10.0% of the net proceeds, or HK$114.6
million, will be allocated to working capital and general corporate purposes.

PREVIOUS LISTING ON THE NEEQ AND A-SHARE LISTING ATTEMPTS

Our Company was listed on the NEEQ on March 1, 2024. Having considered the industry trend
development, our overall strategic plan and various business objectives, we voluntarily applied to delist
our Shares from the NEEQ, and the delisting was completed on August 6, 2025. We had also previously
submitted applications to CSRC for listing on ChiNext in October 2011 and September 2014,
respectively, and an application to CSRC for the listing on the Main Board of Shenzhen Stock Exchange
in December 2022. For details, please refer to “History, Development and Corporate Structure —
Previous Listing on the NEEQ and A-Share Listing Attempts” in this Prospectus.

RECENT DEVELOPMENT AND NO MATERIAL ADVERSE CHANGE

We have maintained stable business operations and development since December 31, 2025. In the
first quarter of 2026, we recorded a year-on-year increase of over 25% in caviar sales volume. Driven
primarily by such increase in sales volume, we recorded higher revenue for the same period as compared
with the same period in 2025.

Our Directors have confirmed that, up to the date of this Prospectus, there has been no material
adverse change in our financial, operational or trading position, indebtedness, contingent liabilities or
prospects since December 31, 2025, being the end date of our latest audited financial statements, and
there has been no event since December 31, 2025 that would materially affect the information shown in
the Accountant’s Report set out in Appendix I.
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SUMMARY

RISKS FACTORS

Our business and the Global Offering involve certain risks. Some of the major risks we face
include, but are not limited to: (i) Changes in the international trade environment and trade protection
measures may affect our business and financial condition; (ii) Our business relies on consumer demand
for our products. Any shift in consumer demand, or any unexpected situation with a negative impact on
consumer demand may adversely affect our business and results of operations; (iii) The caviar market
and the demand for our caviar products are subject to changes in general economic conditions and
competitive pressure from substitutes; (iv) Any actual or perceived product quality and food safety
issues related to our products, or concerns about the safety, quality or health effects of our products
could have an adverse effect on our reputation, financial condition and results of operations; (v) Our
business depends on effective quality assurance systems throughout the aquaculture and processing
stages. Any failure in these systems may adversely affect our business, results of operations and
reputation.
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DEFINITIONS

In this Prospectus, unless the context otherwise requires, the following terms and expressions
shall have the meanings set out below.

“Accountant’s Report”

“affiliate(s)”

“AFRC”

“Articles” or “Articles of
Association”

“Audit Committee”
“Board” or “Board of Directors”

“Business Day”

“Capital Market Intermediary(ies)”,

“capital market
intermediary(ies)” or “CMI(s)”

“CCASS”

“China” or “the PRC”

s

“China Insights Consultancy” or
“CICH

“Chunan Kalujiaren™

“CIC Report”

“Companies Ordinance”

the accountant’s report for our Group, the text of which is set out
in Appendix I to this Prospectus

with respect to any specified person, any other person, directly or
indirectly, controlling or controlled by or under direct or indirect
common control with such specified person

Accounting and Financial Reporting Council

the articles of association of our Company adopted on October
27, 2025 with effect upon Listing (as amended from time to
time), a summary of which is set out in Appendix III to this
Prospectus

the audit committee of the Board
the board of Directors of the Company

a day on which banks in Hong Kong are generally open for
normal business to the public and which is not a Saturday,
Sunday or public holiday in Hong Kong

the capital market intermediaries as named in the section headed
“Directors and Parties Involved in the Global Offering”

the Central Clearing and Settlement System established and
operated by HKSCC

the People’s Republic of China, except where the content or
context requires otherwise

China Insights Industry Consultancy Limited

Chunan Qiandao Lake Kalujiaren Technology Co., Ltd. (% T
S REEM AR A RAT), a limited liability company
established in the PRC on August 29, 2018, and one of our
Single Largest Shareholders

an independent market research report commissioned and
prepared by China Insights Consultancy for the purpose of this
Prospectus

the Companies Ordinance (Chapter 622 of the Laws of Hong

Kong), as amended, supplemented or otherwise modified from
time to time
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DEFINITIONS

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company” or “our Company”

“Conversion”

“Corporate Governance Code”
“Corporate Governance

Committee”

“CSRC”

“Director(s)”
‘6EIT77

“EIT Law”

“Employee Incentive Platforms”

“ESG”

“Extreme Conditions”

“FAO”

“Fengshi Jinghe”

“FINI”

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

Hangzhou Qiandaohu Xunlong Sci-tech Co., Ltd. (ﬁd‘l‘l%%?ﬁﬂﬁ%
FERHL A PR 7D, formerly registered under the name
Hangzhou Qiandaohu Xunlong Technology Development Co.,
Ltd. (Wi T 5B EEERHL B AR/AF), a limited liability
company established in the PRC on April 18, 2003 and converted
into a joint stock company with limited liability on July 2, 2010

the conversion of 92,552,700 Unlisted Shares into H Shares upon
the completion of Global Offering, as described in further detail
in the section headed “Share Capital”

the Corporate Governance Code set out in Appendix CI to the
Listing Rules

the corporate governance committee of the Board

China Securities Regulatory Commission (H [ 75 %5 BB & #L 2%
B )

the director(s) of our Company
enterprise income tax

the PRC Enterprise Income Tax Law (€13 A A1 11 3£ fr 15
BLik))

Hangzhou Kalujiaren and Hangzhou Xunlongren, which are
employee incentive platforms controlled by Mr. Wang and each a
Single Largest Shareholder

Environmental, Social and Corporate Governance

the occurrence of ‘“extreme conditions” as announced by any
government authority of Hong Kong caused by a typhoon

the Food and Agriculture Organization of the United Nations

Shanghai Fengshi Jinghe Enterprise Development Partnership
(Limited Partnership) (MG RMEERESBLEERS
%)), a limited partnership established in the PRC on August 5,
2019, a shareholder of our Company

Fast Interface for New Issuance, a new digital platform through

which IPO market participants and regulators can manage the
end-to-end settlement process for new listings in Hong Kong
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DEFINITIONS

“Gaojing Luoke”

“General Rules of HKSCC”

“Global Offering”

“Group”, “our Group”,

3 LEINT3 ”

our”, “we”, or “us”

“Guide”

“Hangzhou Kalujiaren”

“Hangzhou Xunlongren™

“H Share(s)”

“H Share Registrar”

“HK eIPO White Form”

“HK eIPO White Form Service

Provider”

“HKSCC”

Beijing Gaojing Luoke Electrical Equipment Co. Ltd. (655t
B ER M ARSI AR), a limited liability company
established in the PRC on January 31, 2002, a shareholder of our
Company

General Rules of HKSCC published by the Stock Exchange, as
amended from time to time

the Hong Kong Public Offering and the International Offering

our Company and our subsidiaries (or our Company and any one
or more of our subsidiaries, as the context may require)

the Guide for New Listing Applicants published by the Stock
Exchange, as amended, supplemented or otherwise modified from
time to time

Kalujiaren (Hangzhou Qiandao Lake) Enterprise Management
Consulting Partnership (Limited Partnership) (‘R &l AWM T 5
S MM G B EEERSE)) (formerly  known  as
Ningbo  Kalujiaren  Enterprise =~ Management  Consulting
Partnership (Limited Partnership) (%% 1~ & i A {0l & # gk w0 &
BAEERAE))), a limited partnership established in the PRC
on August 8, 2023, and one of our Single Largest Shareholders

Hangzhou Qiandao Lake Sturgeon Enterprise Management
Consulting Partnership (Limited Partnership) (BuM T 5 WEEHEA
PREEHHH A B CEEREY)), a  limited  partnership
established in the PRC on September 4, 2025, and one of our
Single Largest Shareholders

overseas listed foreign ordinary share(s) in the share capital of
our Company with a nominal value of RMB1.00 each, which are
to be subscribed for and traded in Hong Kong dollars and to be
traded on the Hong Kong Stock Exchange

Tricor Investor Services Limited

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name by submitting applications online through
the designated website at www.hkeipo.hk

the HK eIPO White Form service provider as designated by our
Company as specified at the designated website at

www.hkeipo.hk

the Hong Kong Securities Clearing Company Limited, a wholly
owned subsidiary of Hong Kong Exchanges and Clearing Limited
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DEFINITIONS

“HKSCC EIPO”

“HKSCC Nominees”

“HKSCC Operational Procedures”

“HKSCC Participant”

“Hong Kong” or “HK”
“Hong Kong dollars” or “HK$”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Stock Exchange”
or “Stock Exchange”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“IFRS”

the application for the Hong Kong Offer Shares to be issued in
the name of HKSCC Nominees and deposited directly into
CCASS to be credited to your designated HKSCC Participant’s
stock account through causing HKSCC Nominees to apply on
your behalf, including by instructing your broker or custodian
who is a HKSCC Participant to give electronic application
instructions via HKSCC’s FINI system to apply for the Hong
Kong Offer Shares on your behalf

HKSCC Nominees Limited, a wholly owned subsidiary of the
HKSCC

the operational procedures of HKSCC, containing the practices,
procedures and administrative requirements relating to operations
and functions of CCASS, as from time to time in force

a participant admitted to participate in CCASS as a direct clearing
participant, a general clearing participant or a custodian
participant

the Hong Kong Special Administrative Region of the PRC
Hong Kong dollars, the lawful currency of Hong Kong

the 1,633,300 H Shares being initially offered by wus for
subscription pursuant to the Hong Kong Public Offering, subject
to reallocation

the offer for subscription of the Hong Kong Offer Shares to the
public in Hong Kong, on and subject to the terms and conditions
described in the section headed “Structure of the Global
Offering” in this Prospectus

The Stock Exchange of Hong Kong Limited, a wholly owned
subsidiary of Hong Kong Exchanges and Clearing Limited

the underwriters of the Hong Kong Public Offering as listed in
the section headed “Underwriting” in this Prospectus

the underwriting agreement dated June 18, 2026 relating to the
Hong Kong Public Offering entered into by our Company, Mr.
Wang, Chunan Kalujiaren, the Joint Sponsors, the Overall
Coordinators and the Hong Kong Underwriters

the International Financial Reporting Standards, which as
collective term includes all applicable individual International
Financial Reporting  Standards, International Accounting
Standards and Interpretations issued by the International
Accounting Standards Board
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DEFINITIONS

“IIT Law”

“Independent Third Party(ies)”

“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“Jinshi Kunxiang”

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

the Individual Income Tax Law of the PRC (£ rp A B S A IR A
NI FBLEED)

any person(s) or entity(ies) who is not a connected person of the
Company within the meaning of the Listing Rules

the 14,699,600 H Shares being initially offered by us for
subscription under the International Offering, subject to
reallocation and the exercise of the Over-allotment Option

the conditional placing of the International Offer Shares at the
Offer Price outside the United States in offshore transactions in
reliance on Regulation S, in each case on and subject to the terms
and conditions described in the section headed “Structure of the
Global Offering” in this Prospectus

the underwriters of the International Offering listed in the
International Underwriting Agreement

the underwriting agreement relating to the International Offering
which is expected to be entered into on or around June 26, 2026
by the Company, Mr. Wang, Chunan Kalujiaren, the Overall
Coordinators and the International Underwriters

Jinshi Kunxiang Equity Investment (Hangzhou) Partnership
(Limited Partnership) (&3 ERERE@HMEBLEGRE
%)), a limited partnership established in the PRC on November
16, 2016, a shareholder of our Company

the joint bookrunners as named in “Directors and Parties
Involved in the Global Offering”

the joint global coordinators as named in ‘“Directors and Parties
Involved in the Global Offering”

the joint lead managers as named in ‘“Directors and Parties
Involved in the Global Offering”

CITIC Securities (Hong Kong) Limited and China Securities
(International) Corporate Finance Company Limited

June 13, 2026, being the latest practicable date for the purpose of
ascertaining certain information contained in this Prospectus prior
to its publication

listing of the H Shares on the Main Board of the Stock Exchange

the listing committee of the Hong Kong Stock Exchange
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DEFINITIONS

“Listing Date”

“Listing Rules” or “Hong Kong

Listing Rules”

“Main Board”

“MARA”

‘GMOF?’
“MOFCOM”

“Mr. Wang”

“NDRC”

“Newline Media”

“Nomination Committee”

“Offer Price”

“Offer Shares”

the date, expected to be on or about Tuesday, June 30, 2026, on
which the H Shares are listed and on which dealings in the H
Shares are first permitted to commence on the Hong Kong Stock
Exchange

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended, supplemented or
otherwise modified from time to time

the stock exchange (excluding the option market) operated by the
Hong Kong Stock Exchange which is independent from and
operates in parallel with the GEM of the Hong Kong Stock
Exchange

Ministry of Agriculture and Rural Affairs of the PRC (H % AR
ST 2 A 2 2

Ministry of Finance of the PRC ("% A [ A1 2] B B )
Ministry of Commerce of the PRC ("1 3£ A [ 1 B 7% 5 340)

Mr. WANG Bin (Iiftﬁ), the chairman of our Board, executive
Director and general manager of our Company and one of our
Single Largest Shareholders

the National Development and Reform Commission of the PRC

(FHE N RSB B K S R R B )

Zhejiang Newline Media Investment Co., Ltd (7 7TH7# 47 3 15 4%
EH R/ F]), a limited liability company established in the PRC
on November 26, 2001, a shareholder of our Company

the nomination committee of the Board

HK$75.50 per Offer Share (exclusive of brokerage fee of 1.0%,
SFC transaction levy of 0.0027%, Hong Kong Stock Exchange
trading fee of 0.00565% and AFRC transaction levy of
0.00015%) at which the Offer Shares are to be subscribed for and
issued pursuant to the Global Offering as described in the section
headed ““Structure of the Global Offering” in this Prospectus

the Hong Kong Offer Shares and the International Offer Shares,
together with, where relevant, any additional H Shares which may
be issued by our Company pursuant to the exercise of the Over-
allotment Option
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DEFINITIONS

“Over-allotment Option”

“Overall Coordinators”

bl

“Overseas Listing Trial Measures’

“PBOC”

“PRC Company Law”

“PRC Government”

“PRC Legal Advisor”

“Pre-IPO Investors”

“Prospectus”

“Qianfa Group™

“Qihui Runjin”

the option to be granted by us to the International Underwriters
exercisable by the Sponsor-Overall Coordinators (for themselves
and on behalf of the other Overall Coordinators and the
International Underwriters) under the International Underwriting
Agreement, to require our Company to allot and issue up to an
aggregate of 2,449,900 additional H Shares at the Offer Price,
representing approximately 15% of the total number of Offer
Shares initially available under the Global Offering to, among
others, cover over-allocations in the International Offering, if any;
for further details, see “Structure of the Global Offering” in this
Prospectus

the overall coordinators as named in ‘“Directors and Parties
Involved in the Global Offering”

The Trial Measures for the Administration on Overseas Securities
Offering and Listing by Domestic Companies ({35 4135518
rasJe A B AT #1894 )) promulgated by the CSRC on
February 17, 2023 and became effective on March 31, 2023

the People’s Bank of China (47 A K4R1T), the central bank of
the PRC

the Company Law of the People’s Republic of China ("3 A &1L
AR 23 7135)

the central government of the PRC and all governmental
subdivisions (including provincial, municipal and other regional
or local government entities) and instrumentalities thereof or,
where the context requires, any of them

Tian Yuan Law Firm, the PRC legal advisor to our Company

the investors in our Company prior to the Global Offering as
described in ‘“History, Development and Corporate Structure —
Pre-IPO Investments”

this Prospectus being issued in connection with the Hong Kong
Public Offering

Hangzhou Qiandao Lake Development Group Co., Ltd. (Bt T 5
Wt R EBABRAF, a limited liability company established in
the PRC on June 18, 1998, a shareholder of our Company

Qihui Runjin (Qingdao) Private Equity Investment Fund
Partnership (Limited Partnership) (RCFEH 4 (F B&)FASE R E
HEeABMEGEREY)), a limited partnership established in
the PRC on July 2, 2021, a shareholder of our Company
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DEFINITIONS

“Quzhou Xunlong”

“Regulation S”

“Remuneration and Appraisal
Committee”

“Restricted Share Incentive
Schemes”

“RMB” or “Renminbi”
6‘ROW7’

66SAFE’7

“SAMR”

“Securities and Futures
Commission” or “SFC”

“Securities Law”

“SFO”

“Share(s)”

“Shareholder(s)”

“Shiyue Venture”

“Single Largest Shareholders”

“Sponsor-Overall Coordinators’

“Stabilizing Manager”

s

Quzhou Xunlong Aquatic Food Technology Development Co.,
Led. (N SEHE/K 7E & M ARHL BAEE A IR F]), a limited liability
company established in the PRC on September 11, 2009 and a
non-wholly owned subsidiary of our Company

Regulation S under the U.S. Securities Act

the remuneration and appraisal committee of the Board

the 2023 Restricted Share Incentive Scheme and 2025 Restricted
Share Incentive Scheme, the principal terms of which are set out
in “Statutory and General Information — 5. Restricted Share
Incentive Schemes” in Appendix IV to this Prospectus

Renminbi, the lawful currency of the PRC

the rest of the world

State Administration of Foreign Exchange of the PRC (13 A&
L0 RO BELJR) )

the State Administration for Market Regulation of the PRC (3
N BRI 2 5 i 85 B A B AR

the Securities and Futures Commission of Hong Kong

the Securities Law of the PRC (¥ ARILAIEHEFRIL), as
amended, supplemented or otherwise modified from time to time

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended, supplemented or otherwise modified
from time to time

ordinary share(s) in the capital of our Company with a nominal
value of RMB1.00 each, including both Unlisted Shares and H
Shares

holder(s) of the Share(s)

Hangzhou Shiyue Venture Capital Partnership (Limited
Partnership) (WU IGIARIERES B LEAIREE)), a limited
partnership established in the PRC on August 11, 2025, a

shareholder of our Company

refers collectively to Mr. Wang, Chunan Kalujiaren, Hangzhou
Kalujiaren and Hangzhou Xunlongren

the Sponsor-Overall Coordinators as named in “Directors and
Parties Involved in the Global Offering”

CLSA Limited
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DEFINITIONS

“State Council”
“Strategy Committee”
“Takeovers Code” or “Hong Kong

Takeovers Code”

“Tianchao Shuichan”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“United States” or “U.S.”

“Unlisted Shares”

“U.S. dollars”, “US$” or “USD”

“U.S. Securities Act”

6‘VAT’7
“Warrantors”

“Yuansheng Jiahao”

“Zhejiang Zhongye”

“Zixing Liangmei”

the State Council of the PRC (FF % A R 34701 5 [ %5 e )
the strategy committee of the Board

the Codes on Takeovers and Mergers and Share Buybacks issued
by the SFC, as amended, supplemented or otherwise modified
from time to time

Hangzhou Xiaoshan Tianchao Aquaculture Co., Ltd. (FUN#FH 1L K
WK EFE A BRAF), a limited liability company established in
the PRC on March 12, 2001, a shareholder of our Company

the period comprising the financial years ended December 31,
2023, 2024 and 2025

the Hong Kong Underwriters and the International Underwriters

the Hong Kong Underwriting Agreement and the International
Underwriting Agreement

the United States of America, its territories and possessions, any
State of the United States, and the District of Columbia

ordinary share(s) in the share capital of our Company with a
nominal value of RMB1.00 each, which are subscribed for or
credited as paid up in Renminbi and are unlisted Shares which are
currently not listed or traded on any stock exchange

United States dollars, the lawful currency of the United States

the U.S. Securities Act of 1933, as amended, supplemented or
otherwise modified from time to time, and the rules and
regulations promulgated thereunder

value-added tax
Mr. Wang and Chunan Kalujiaren

Anhui Yuansheng Jiahao Equity Investment Partnership (Limited
Partnership) (ZHOTAERBRERESBLEEREY), a
limited partnership established in the PRC on November 26,
2021, one of our Pre-IPO Investors

Zhejiang Seed Industry Group Co., Ltd. (WriL#& fE2E5%E B A BRA
A]), a limited liability company established in the PRC on June
24, 2022 and ultimately owned by the State-owned Assets
Supervision and Administration Commission of Zhejiang
Provincial People’s Government (#7{L#& A REBUM B A & & BE
EHZ: B H), a shareholder of our Company

Zixing City Liangmei Sturgeon Technology Development Co.,
Ltd. (&BLH R EMERLHEAM/AF), a limited liability
company established in the PRC on January 14, 2009, a
shareholder of our Company
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DEFINITIONS

“Zhouyang Venture” Zhejiang Zhouyang Venture Capital Co., Ltd. (W 7LAFFBIZERE
A BRZAF]), a limited liability company established in the PRC on
August 14, 2014, a shareholder of our Company

In this Prospectus, the terms ‘“associate(s),” “close associate(s),” ‘“connected person(s),”
“connected transaction(s), core connected person(s), controlling shareholder(s),” ‘“subsidiary(ies)”
and “substantial shareholder(s)” shall have the meanings given to such terms in the Listing Rules,
unless the context otherwise requires.

99 ¢ 99 ¢

For ease of reference, the names of PRC laws and regulations, governmental authorities,
institutions, nature persons or other entities (including our subsidiaries) have been included in this
Prospectus in both the Chinese and English languages and in the event of any inconsistency, the Chinese

versions shall prevail.

*  For identification purpose only
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GLOSSARY OF TECHNICAL TERMS

This glossary of technical terms contains explanations of certain technical terms used in this
Prospectus. As such, these terms and their meanings may not correspond to standard industry

meanings or usage of these terms.

“AI”

“Amur sturgeon caviar”

“aquaculture”

“beluga caviar”

“big data”

“Black Pearl-rated restaurants”

“BRC Global Standard for
Food Safety”

“broodstock”

“CAGR”

“caviar”

“CIP”

“CITES”

artificial intelligence

caviar sourced from mature female Amur sturgeon with an average
maturity age of eight years and a body weight ranging from 15 to
40 kilograms

breeding, raising and harvesting aquatic organisms such as fish
under controlled conditions throughout part or all of their lifecycle

caviar sourced from mature female beluga sturgeons with an
average maturity age of 20 years and a body weight ranging from
80 to 200 kilograms

large and diverse data sets able to uncover hidden patterns,
unknown correlations, market trends, customer preferences and
other useful information assets under new processing model for
greater  decision-making power, insight and processing
optimization capabilities

dining establishments recognized and rated by Meituan in the
Black Pearl Restaurant Guide, a curated dining guide, certified by
culinary experts and Meituan’s big data

an internationally recognized certification that establishes stringent
requirements for food safety, quality management, and process
control in food and food ingredient manufacturing and production
facilities

a group of mature individuals used in aquaculture for breeding
purposes

compound annual growth rate

the roe obtained from mature female sturgeon, which is processed
and lightly salted for preservation

Carriage and Insurance Paid To, where the seller delivers and
transfers the risks for loss of or damage of the goods to the buyer
when the goods have been handed over to the first carrier.

The Convention on International Trade in Endangered Species of
Wild Fauna and Flora, an international agreement between
governments, aims to ensure that international trade in specimens
of wild animals and plants does not threaten the survival of the
species
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GLOSSARY OF TECHNICAL TERMS

“Codex Alimentarius
Commission”

“DHA”

“EPA”

“fine food”

“fine food companies”

“fish fry”

“Friend of the Sea”

“genetic breeding”

113 GMV ’

“HACCP”

“hybrid sturgeon caviar”

an intergovernmental international organization jointly established
by the Food and Agriculture Organization of the United Nations
and the World Health Organization in 1963 to protect consumer
health and promote fair practices in food trade

docosahexaenoic acid, an omega-3 fatty acid
eicosapentaenoic acid, an omega-3 fatty acid

high-end food products distinguished by superior quality, unique
flavors and exceptional nutritional value

food companies specializing in the sales of high-end food
products such as caviar and other premium delicacies. These
products are often region-specific and relatively scarce, with
stringent requirements for selection, production and processing to
ensure quality and safety

young and newly-hatched fish reared for stocking in aquaculture
environment, whose sex has not yet been determined and which
therefore comprise a mixed population of male and female fish

a project of the World Sustainability Organization for the
certification and promotion of seafood from sustainable fisheries
and sustainable aquaculture

sturgeon breeding and selection techniques comprising hybrid
breeding and molecular genetic breeding, which are used to select
and breed individuals with desirable traits. It does not involve any
manipulation, alteration or editing of genes or genetic material.
Hybrid breeding involves conventional crossing through sexual
reproduction and natural recombination of genes through male and
female reproductive cells. Molecular genetic breeding is a
screening and selection method at the DNA molecular level
whereby DNA markers are used to identify and select individuals
of the same species or closely related species within the relevant
gene pool that possess desirable genotypes, thereby improving
selection efficiency and shortening the breeding cycle

gross merchandise value, representing the sales value of product(s)
in consumer orders before discounts are applied

Hazard Analysis Critical Control Points, a food safety risk
management system which focuses on identifying and controlling
food safety hazards

caviar sourced from mature female hybrid sturgeons with an

average maturity age of nine years and a body weight ranging
from 30 to 50 kilograms
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“IFS Food Standard”

“IOT”

“ISO 9001~

“ISO 22000~

“kaluga caviar”

“mature female sturgeon”

“MFN tariff” or “most-favored-
nation tariff”’

“Michelin-starred restaurants”

“molecular genetic techniques”

“pop-up stores”

“R&Dn

“Russian sturgeon caviar”

“Sevruga caviar”

an internationally recognized certification used to assess the
quality and safety of food products and the processes by which
they are manufactured, processed and distributed

Internet of Things

ISO 9001 quality management system, an internationally accepted
standard for quality management system implemented by the
International Organization for Standardization

ISO 22000 food safety management system, an internationally
accepted food safety management system implemented by the
International Organization for Standardization

caviar sourced from mature female kaluga sturgeons with an
average maturity age of 15 years and a body weight ranging from
80 to 200 kilograms

a female sturgeon that has reached gonadal development stage IV
or above, with the roe reaching species-specific mature size
thresholds, typically ranging from 2.8 to 3.0 millimeters or above.
A female sturgeon that does not meet one or more of the
foregoing indicators shall be considered an immature female
sturgeon

the tariff rate generally applicable to imports from members of the
World Trade Organization, unless a preferential tariff rate applies

dining establishments that have been awarded one or more stars
by the Michelin Guide, which awards up to three Michelin stars
for excellence to a select few restaurants in certain geographic
areas

a suite of laboratory methods used to directly analyze the structure
and function of genes at the molecular level

a type of retail store that opens for a limited time in a specific
location

research and development

caviar sourced from mature female Russian sturgeons with an
average maturity age of ten years and a body weight ranging from
20 to 40 kilograms

caviar sourced from mature female Sevruga sturgeons with an

average maturity age of approximately six to eight years and a
body weight typically ranging from eight to 15 kilograms
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“Siberian sturgeon caviar”

“strain selection”
“sturgeon germplasm resource
bank”

“sturgeon products”

“ton

caviar sourced from mature female Siberian sturgeons with an
average maturity age of seven years and a body weight ranging
from 10 to 20 kilograms

the process of identifying and choosing strains that exhibit
specific, desirable genetic traits to be used in breeding programs

a specialized facility or repository dedicated to the systematic
preservation and management of sturgeon genetic materials

sturgeon meat, derived from male sturgeons and female sturgeons
after roe extraction, processed under standardized procedures
(removal of head, tail and viscera) and subsequently quick-frozen

into sturgeon meat and processed sturgeon products

a unit of mass equal to 1,000 kilograms
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FORWARD-LOOKING STATEMENTS

We have included in this Prospectus forward-looking statements. Statements that are not
historical facts, including statements about our intentions, beliefs, expectations or predictions for
the future, are forward-looking statements.

This Prospectus contains certain forward-looking statements relating to our Company, our
subsidiaries and consolidated affiliated entities that are based on the beliefs of our management as well
as assumptions made by and information currently available to our management. When used in this

133

Prospectus, the words “aim”, “anticipate”, “believe”, “could”, “expect”, “going forward”, “intend”,
“may”, “ought to”, “plan”, “project”, “seek”, “should”, “will”, “would” and the negative of these
words and other similar expressions, as they relate to our Group or our management, are intended to
identify forward-looking statements. Such statements reflect the current views of our management with
respect to future events, operations, liquidity and capital resources, some of which may not materialize
or may change. These statements are subject to certain risks, uncertainties and assumptions, including
the other risk factors as described in this Prospectus. You are strongly cautioned that reliance on any
forward-looking statements involves known and unknown risks and uncertainties. The risks,
uncertainties and other factors facing our Group which could affect the accuracy of forward-looking

statements include, but are not limited to, the following:

° changes in the macro environment, regional and global economy, as well as industry trends

related to our operations;

our ability to successfully implement our business plans, strategies, objectives and goals;

our ability to obtain adequate capital resources to fund future development plans;

our ability to control costs, as well as to achieve and maintain operational efficiency;

changes in our customers’ demands and expectations;

changes in the competitive landscape of the industries where we operate;

our ability to protect our reputation and brand image, as well as trademarks, technologies,

know-how, patents and other intellectual property rights;

° changes in local economic and political conditions and changes in compliance with
international laws and regulations in the countries and regions where we operate;

° developments in technology and our ability to successfully keep up with technological
advancement;

° our ability to attract and retain experienced professionals and other qualified employees and
key personnel;
changes in currency exchange rates; and
the other risk factors discussed in this Prospectus as well as other factors beyond our control.

The forward-looking statements are based on our current plans and estimates and speak only as of
the date they were made. Nonetheless, due to the risks, uncertainties and assumptions, the forward-
looking events and circumstances discussed in this Prospectus might not occur in the way we expect, or
at all. Further, subject to the requirements of applicable laws, rules and regulations, we do not have any
and undertake no obligation to update or otherwise revise the forward-looking statements in this
Prospectus, whether as a result of new information, future events or otherwise. Accordingly, you should
not place undue reliance on any forward-looking statements in this Prospectus. All forward-looking
statements contained in this Prospectus are qualified by reference to this cautionary statement.
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RISK FACTORS

An investment in our H Shares involves a high degree of risk. You should carefully consider
all of the information in this Prospectus, including the risks and uncertainties described below,
before making an investment in our H Shares. The following is a description of what we consider
to be our material risks. Any of the following risks could have a material adverse effect on our
business, financial condition and results of operations. In any such case, the market price of our H
Shares could decline, and you may lose all or part of your investment. These factors are
contingencies that may or may not occur, and we are not in a position to express a view on the
likelihood of any such contingency occurring. The information given is as of the Latest Practicable
Date unless otherwise stated, will not be updated after the date hereof, and is subject to the
cautionary statements in the section headed “Forward-Looking Statements” in this Prospectus.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

Changes in the international trade environment and trade protection measures may affect our
business and financial condition.

Our products have been well received in overseas markets across Europe, America and Asia
Pacific, and contributed to a substantial portion of our revenue during the Track Record Period. Revenue
generated from overseas sales amounted to RMB442.6 million, RMB536.0 million and RMB644.5
million in 2023, 2024 and 2025, respectively, representing 76.7%, 80.1% and 83.8% of our total revenue
in each of the corresponding year. We expect overseas sales to remain significant. Accordingly, changes
in the international trade policies and trade protection measures which may have an adverse effect on
global economic conditions and the stability of global financial markets, could adversely affect the
financial and economic conditions in the jurisdictions where we and our business partners operate.

Furthermore, the intensifying geopolitical tension among major economies could lead to
heightened tariffs or other tightened restrictive measures, which could cause increased costs for our
product sales and adversely affect our financial conditions and results of operations. In response to the
constantly shifting tariff and trade policies, we are proactively pursuing expansion into markets such as
Southeast Asia, the Middle East and Japan to promote the development of our brand. However, it is
unclear whether these challenges and uncertainties will be effectively managed or resolved and what
effects they may have on the global political and economic conditions in the long term. Any economic
downturn or slowdown or negative business sentiment could have an indirect potential impact on our
industry.

Our business relies on consumer demand for our products. Any shift in consumer demand, or any
unexpected situation with a negative impact on consumer demand may adversely affect our
business and results of operations.

Our success relies significantly on our ability to identify and adapt to the evolving consumer tastes
and market demands, which are shaped by factors such as economic conditions, consumer lifestyles,
social trends, historical traditions and cultural customs. Any changes in these factors could lead to
narrowed consumer demand for our products. While we strive to respond swiftly and effectively, certain
challenges may arise out of numerous factors that are beyond our control. We cannot assure that our
initiatives will meet consumer expectations, gain market recognition at favorable profit margins, or
effectively distinguish our products from those of competitors. Moreover, there is no guarantee that we
will continue to swiftly respond to changes in consumer preferences, and failure to adapt to market
changes may lead to a loss of our market share. If any of these risks materialize, our business, financial
condition, and results of operations could be materially and adversely affected.
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The caviar market and the demand for our caviar products are subject to changes in general
economic conditions and competitive pressure from substitutes.

The caviar market, as well as the demand for our caviar products, are significantly influenced by
general economic conditions and competitive pressure from substitutes. While the pursuit of diverse,
balanced, and nutrition-oriented diets is driving demand for fine foods with high nutritional value, the
caviar market and the demand for our caviar products depends on the discretionary spending of our
customers and their demand, which would therefore be more vulnerable to economic downturns or
unfavorable macroeconomic changes. During economic downturns, consumers demand may shift, and if
we fail to identify and adapt to the evolving consumer demand, it may lead to a reduction in caviar
consumption. Additionally, the caviar market may face competitive pressure from substitute products,
including conventional fish roe such as salmon roe and trout roe, as well as vegetarian alternatives,
including alginate-based imitation caviar and plant protein-based imitation caviar substitutes.
Furthermore, consumers may allocate discretionary spending to other fine food products or premium
seafood delicacies that may be perceived as substitutes for certain consumption occasions. If any of
these risks materialize, it could have a material adverse impact on our business, financial condition and
results of operations.

Any actual or perceived product quality and food safety issues related to our products, or concerns
about the safety, quality or health effects of our products could have an adverse effect on our
reputation, financial condition and results of operations.

As a revered delicacy, caviar is subject to the highest consumer expectations. Consistently
delivering premium products with rigorous safety standards is fundamental to our operations and
essential for maintaining consumer trust and brand loyalty. We are keenly focused on food safety and
quality management, and have established a comprehensive quality assurance system that aligns with
both domestic regulatory standards and international export requirements. See ‘“Business — Our
Production — Quality Control System” for details. However, the effectiveness of our quality
management system depends on a number of factors, some of which are beyond our control. Any
product quality or food safety issue resulted from failure of effectively implementing our quality control
measures or other reasons, even occasional, could expose us to media scrutiny, negative publicity,
administrative actions and product recalls or returns, which may adversely affect our business and
results of operations.

As consumers’ health consciousness continues to increase, more stringent product quality and food
safety standards may be imposed by countries where our products were imported. During the Track
Record Period, we had completed all the registration filings for exporting our products across countries
and regions such as Europe, America and Asia Pacific, which paved the way for our expansion into the
global markets. In addition, concerns regarding the health effects of our products may adversely affect
market acceptance. As our caviar products are traditionally processed using salt, prolonged or excessive
consumption may be associated with certain health considerations, which could give rise to increased
consumer sensitivity, adverse publicity or regulatory scrutiny. If we fail to comply with the regulatory
restrictions, consumers’ perceptions of and confidence in the quality and food safety of our products
may be eroded, which may adversely affect our brand image, financial condition and results of
operations.
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Our business depends on effective quality assurance systems throughout the aquaculture and
processing stages. Any failure in these systems may adversely affect our business, results of
operations and reputation.

The health condition of our sturgeon stock is fundamental to the quality, safety and stable supply
of our caviar and sturgeon products. The health and quality of our sturgeon stock are subject to various
factors, including the operation of our aquaculture system, the effectiveness of our quality assurance
systems and our employees’ compliance with operational guidelines. We cannot assure you that our
quality assurance systems throughout the sturgeon aquaculture and caviar processing stages will be
effective at all times or that our employees will strictly follow required procedures without error. If any
sturgeon becomes infected with disease or otherwise fails to meet internal quality standards, the affected
sturgeon may need to be quarantined or otherwise disposed of, which could result in reduced production
yield, higher operating costs and potential interruption to our processing schedule. Any such event may
also adversely impact the quality of our caviar and sturgeon products. In addition, if infected sturgeons
are used in the production of our caviar and sturgeon products, such products may pose potential food
safety and other health risks to consumers. Any actual or perceived health hazards arising therefrom
could subject us to regulatory scrutiny, product recalls, reputational damage and potential liabilities,
which may materially and adversely affect our business, financial condition and results of operations.

We have implemented comprehensive aquaculture management practices, biosecurity measures and
quality assurance systems that align with domestic regulatory requirements and international standards.
These include stringent protocols for water quality control, feed management, disease prevention,
processing hygiene and post-processing residue testing. For details, see “Business — Our Production —
Aquaculture System — Technical Advantages and Management Practices” and ‘“Business — Our
Production — Quality Control System.” Nevertheless, if any failure occurs in our aquaculture and
processing systems, it may adversely affect the quality, safety and marketability of our products. While
we primarily rely on self-operated sturgeon aquaculture, we also supplement our sturgeon supply
through selective procurement of sturgeons from external sources. Our sturgeon procurement is subject
to rigorous internal standards, including our External Fish Quality Control Specification (& 8 &%
2YEHI##)) and Inspection Protocols for External Fish ({/MEfMGEGFE/F)). However, we cannot
assure you that third-party suppliers will consistently meet our quality requirements. Any actual or
perceived quality issue relating to our products, whether arising from disease infection in sturgeons,
deficiencies in our internal controls, or failures by third-party suppliers, may result in product recalls,
regulatory investigations, product liability claims or negative publicity. Such events could materially and
adversely affect our reputation, financial condition and results of operations.

Outbreak and spread of diseases among our sturgeon, and adverse publicity of these diseases could
significantly affect our production, supply and demand for our products and our business.

The aquaculture cycle of sturgeons is time-consuming, which typically takes seven to 15 years for
sturgeons to grow into mature raw sturgeons for caviar production. Certain aquaculture conditions, such
as inadequate aquaculture temperature, sturgeon intolerance, as well as nutrition imbalance in formulated
feeds, may lead to the outbreak and spread of diseases among sturgeons, positioning higher demand on
the disease prevention and control for sturgeon aquaculture. We take precautions to ensure that our
sturgeons, either self-bred or procured, are healthy and our sturgeon aquaculture bases operate in a
sanitary manner. See “Business — Our Production — Aquaculture System — Technical Advantages and
Management Practices” and “Business — Our Production — Quality Control System” for details.
Although we take biosecurity measures throughout our sturgeon aquaculture process, any outbreak and
spread of diseases among our sturgeon, or adverse publicity of such diseases could significantly affect
our production, supply and demand for our products and our business.
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The fair value of our biological assets may fluctuate significantly from period to period, causing
our results of operations to be highly volatile.

Our biological assets consist of fish fry, female immature sturgeon, female mature sturgeon, and
male sturgeon. Our biological assets are measured at fair value less costs to sell. The fair value of our
biological assets is measured according to level three of the fair value hierarchy, based on factors not
drawn from observable market rates and prices. Under IFRS, changes in value are recognized and
classified under ‘“fair value changes on biological assets” in consolidated statement of comprehensive
income. The fair values of our biological assets at each reporting date during the Track Record Period
were determined by our Valuer and we intend to engage an independent professional valuer to determine
the fair values of our biological assets going forward. In valuing our biological assets, our Valuer has
relied on a variety of premises, many of which are unobservable. For example, for female mature
sturgeons that are ready for harvest, uncertainty mainly involves estimated market price and the
quantities of sturgeons to be harvested; for female immature sturgeons, the level of uncertainty generally
includes estimated market price, quantities of sturgeons to be harvested and discount rate as well as the
estimated costs to sell. Our Valuer and management periodically review these assumptions and valuation
parameters to identify any significant changes in the fair value of our biological assets. Please refer to
“Financial Information — Biological Assets and Valuation” for details. Our Directors expect that our
financial results will continue to be affected by the changes in the fair value of our biological assets.

In particular, unrealized fair value gains or losses arising from the remeasurement of our biological
assets are non-cash in nature and are derived from multiple assumptions adopted in the valuation model.
Please refer to ‘“Financial Information — Biological Assets and Valuation — Key Assumptions and
Inputs” for details. These assumptions are inherently subjective and may change from period to period,
resulting in potentially significant fluctuations in the unrealized fair value gains or losses recognized in
our consolidated financial statements.

If material, such fluctuations may cause our net profit or loss for a given period to be more
volatile. In addition, any increase in the expected selling prices for each series of caviar or sturgeon
products would increase both our sales revenue upon harvest and the unrealized fair value gains
recognized prior to harvest, while any decrease in such prices would have the opposite effect and would
reduce both revenue and unrealized fair value gains (or increase unrealized fair value losses). As a
result, our results of operations could be significantly affected.

Any failure to maintain and enhance our brand or reputation may adversely affect consumers’
recognition of our brands and products and their trust in us.

Our business relies on consumers’ recognition of and their trust in our brand. Our flagship brand
KALUGA QUEEN (#flll) has achieved significant recognition in international markets and has
become a key supplier to premium dining establishments and boutique retail channels worldwide.
Failure to maintain and enhance our brand or reputation could adversely affect consumers’ recognition
of our brands and products and their trust in us. Any claim or negative media coverage against us
regarding the food safety, product quality or environmental impact, even if meritless or unsuccessful,
could erode consumers’ recognition of and trust in us, our brands and our products, and divert our
management’s attention and resources from our business, which may adversely affect our business and
results of operations. In addition, adverse publicity about any regulatory or legal action against us could
damage our reputation and brand image, undermine our customers’ confidence in us and reduce their
demand for our products, even if such regulatory or legal action is unfounded or immaterial to our
operations.
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Our use of the KALUGA QUEEN (+E{il) brand in certain overseas markets may expose us to
certain risks.

We sell our products in certain overseas markets under the KALUGA QUEEN (R#{ill) brand,
including caviar derived from non-kaluga sturgeons. Regulators, customers or consumers in certain
jurisdictions may interpret the use of the word “KALUGA” as indicating the species, origin or other
characteristics of the relevant products. Given differences in regulatory requirements, consumer
protection standards, trademark rules and labeling practices across jurisdictions, our use of the KALUGA
QUEEN (K& i) brand may give rise to enquiries, complaints, claims, disputes or regulatory actions
relating to our branding, product description, species disclosure, origin disclosure or compliance with
local trademark, advertising and labeling requirements. We have implemented various measures to
mitigate such risks: we clearly indicate the specific sturgeon species used in the relevant products on
product packaging as well as in marketing, advertising and promotional materials, and we have not
engaged in any false or misleading advertising in respect of the sturgeon species used in our products.
In addition, our caviar containers bear non-reusable labels that comply with applicable international
standards, including the requirements under the CITES and the CAC Codex Standard for Sturgeon
Caviar (CODEX STAN 291-2010). See “Business — Sales and Marketing” for further details.
Nevertheless, there can be no assurance that such measures will fully mitigate these risks. Any
challenge, claim or regulatory action relating to our use of the KALUGA QUEEN (R&fill) brand in
overseas markets could adversely affect our reputation, business, financial condition and results of
operations.

We may not be able to effectively develop our sales network, which could adversely affect our
brands, operations and results of operations.

We rely on an extensive sales network to deliver our caviar products globally, which is essential to
expanding our geographic reach, strengthening brand visibility and driving sales. Overseas sales
represented a substantial portion of our revenue during the Track Record Period, and we have
established long-term partnerships with leading overseas caviar houses and fine food companies that sell
our products under their own brands or under our KALUGA QUEEN (“R# i) brand. See “Business —
Sales and Marketing — Sales Channels” for details. We expect that our relationship with our business
partners will remain an important component of our sales network for our further expansion into the
global markets.

However, our partners may not be able to market and sell our caviar products successfully or
maintain their competitiveness. For example, our partners may not be able to successfully organize
marketing or promotional activities, which could result in lower sales of our products. If the sales
volumes of our caviar products are not satisfactory, our partners may not place orders for new caviar
products with us, or they may reduce orders or request discounts on the purchase price. The loss of our
business partners, or reduced orders from them, could adversely affect our access to overseas consumers
as well as our sales volume and revenue. Moreover, if we are unable to maintain relationships with key
partners, or if they fail to operate effectively, our ability to sell our products and our market share and
brand image may be adversely affected.

We are subject to risks associated with geopolitical instability in the Middle East and volatility in
global oil prices.

Recent escalation of conflicts in the Middle East has increased geopolitical instability in the region

and contributed to volatility in global oil prices. Given that our operations involve transportation and
logistics arrangements for product delivery, any sustained increase in oil prices, disruption to fuel supply
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or instability affecting international transportation routes may increase our logistics costs, reduce
delivery efficiency and affect our ability to deliver products to customers in a timely and cost-effective
manner.

We have implemented measures to manage such risks, including optimizing delivery routes,
consolidating loads to reduce per-unit transportation costs, strengthening centralized shipments for bulk
orders and integrating logistics resources to enhance operational efficiency. However, there is no
assurance that these measures will fully offset the impact of increased fuel costs, transportation delays or
logistics disruptions. If we are unable to pass on increased logistics costs to our customers in a timely
manner or at all, our profitability and results of operations may be adversely affected. Moreover, if
conflicts in the Middle East continue to escalate or remain unresolved for a prolonged period, economic
uncertainty in the Middle East may also dampen customer demand in this growing market. This may
result in delays, cancellations or write-offs of delivery or purchase orders, and materially and adversely
affect our business, financial condition and results of operations.

Economic sanctions and export restrictions may adversely affect the supply and cost of feed and
feed ingredients.

Economic sanctions and export restrictions may affect the global supply and pricing of agricultural
products, including feed and feed ingredients required for our sturgeon farming operations. For example,
since May 2022, the conflict between Russia and Ukraine, both are among the world’s major producers
and net exporters of agricultural products such as grain, has resulted in major economic sanctions
against Russia and restrictions on the export of certain agricultural products, including feeds and feed
ingredients. As we did not directly source our feeds or feed ingredients from Russia or Ukraine, we had
not experienced any supply shortage as of the Latest Practicable Date. However, the rippling effect of
the Russia-Ukraine conflict globally may lead to the increase in the price of our feeds and feed
ingredients for sturgeon farming. If the conflict persists or escalates, it could further disrupt the supply
chains and affect the raw materials that we need for our business, which in turn could adversely affect
our business, financial condition and results of operations.

We are subject to risks associated with animal welfare.

We have adopted various measures to promote animal welfare throughout our aquaculture,
transportation and caviar harvesting processes. See "Business — Environmental, Social and Governance
Matters — Social Responsibility — Animal Welfare" for details. However, animal welfare organizations,
activists or other third parties may raise complaints or allegations regarding the treatment of sturgeons
during or after caviar extraction, which may give rise to concerns about animal cruelty. Any such
complaints, claims or related negative publicity, whether or not substantiated, could adversely affect our
reputation, business operations and operating results.

Our operations are subject to the risks associated with our sturgeon aquaculture bases.

Our business relies on a consistent and sufficient supply of raw sturgeons used for caviar
production from our sturgeon aquaculture bases in China. Any major disruptions in the supply of
electricity or water resources that satisfy the sturgeon aquaculture requirements could halt our
production, lead to additional costs and potentially lead to the loss of our products. We have taken
extensive precautions to ensure the stable operation of our sturgeon aquaculture bases. See “Business —
Our Production — Aquaculture System — Technical Advantages and Management Practices™ for
details. Events such as stoppages, fires, natural disasters, pandemics, extreme weather conditions, force
majeure or other calamities at or near our sturgeon aquaculture bases could significantly disrupt our
operations. For example, our Qingshan Lake Aquaculture Base experienced unusual summer flooding in
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July 2024, which was caused by extreme rainfall associated with Typhoon “Gaemi” and upstream flood
discharge in the Yalu River basin. Notwithstanding the precautionary measures implemented by us, the
flooding resulted in abnormal mortality of sturgeons and corresponding operational losses. Therefore,
any failure to implement adequate measures to mitigate the impact caused by these unforeseen events, or
to effectively respond to such events, could harm our business, financial stability, and operational
results.

The potential unsuccessful execution of our investment, maintenance or upgrades related to
production equipment, facilities, technologies and other operational aspects, as well as the possible
inadequacy of our production capacity, may adversely affect our business growth.

We continuously maintain and upgrade our current production equipment and facilities to ensure
smooth operations. As of December 31, 2025, we had eight sturgeon aquaculture bases and two
processing bases in operation. As our business continues to grow, we also expand production capacity
by expanding existing facilities, as well as constructing new sturgeon aquaculture bases and processing
bases to support our continued growth. See “Business — Our Production” for details. In addition, we
may evaluate investment or acquisition opportunities, focusing on overseas and domestic companies
with quality sturgeon aquaculture resources, advanced processing capabilities or established caviar
brands. See “Future Plans and Use of Proceeds — Use of Proceeds™ for details.

However, we cannot assure you that such investments, maintenance and upgrades could be carried
out successfully or generate positive cash flows or profitable return within a short period of time. They
may also become ineffective or obsolete due to updates in technology or industry standards, which could
adversely affect our business and financial condition. Moreover, a number of factors could delay our
expansion or increase costs, including: (i) insufficient funds for new production facilities or working
capital; (ii) delays in obtaining environmental and other regulatory approvals; (iii) shortages, late
delivery, or increased costs of construction materials and equipment; and (iv) adjustments to expansion
plans necessitated by technological advancements, market changes, or capacity requirements. In
addition, acquisition or investment in overseas aquaculture and/or processing bases may incur increased
operational costs to us, including higher labor and personnel expenses, increased costs for utilities,
logistics and transportation, facility maintenance and repairs, as well as costs associated with the
management and integration of overseas operations. Furthermore, our ability to achieve business growth
is also subject to a wide range of market, operational and financial risks, including those arising from
the competition with existing competitors, changing consumer spending patterns, as well as maintaining
our high food safety standards and our relationships with customers. Therefore, under the influence of
these risks, our investments and upgrades regarding our production equipment, facilities, technologies
and other operational aspects may not be able to generate the expected business growth, which may
adversely affect our financial condition and results of operations.

Any adverse change in business relationship with our major suppliers could materially and
adversely affect our business, financial condition and results of operations.

We rely on the continuous and stable supply of feeds and sturgeons that meet our quality
standards. Feed is the primary raw material in our production, and we also procure sturgeons externally
to supplement our in-house aquaculture. We procure the majority of our feeds and sturgeons from our
five largest suppliers. Our purchases from our five largest suppliers in each year during the Track
Record Period amounted to RMB124.5 million, RMB179.3 million and RMB198.7 million in 2023,
2024 and 2025, respectively, representing 66.6%, 61.2% and 54.0% of our total purchases for the
corresponding periods, respectively. See “Business — Our Procurement System — Our Major
Suppliers™ for details. We have established stringent procurement standards and entered into annual or
long-term cooperation agreements with key suppliers to ensure supply stability. However, such
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agreements generally do not fix prices. There is no assurance that we will continue to obtain feeds and
sturgeons meeting our standards at reasonable and stable prices, or that supply from our major suppliers
will not be disrupted. Any significant price fluctuations, supply interruptions, or termination of
cooperation by major suppliers could adversely affect our production plans, cost control, and
profitability.

Seasonal consumption cycles and sturgeon’s maturation cycles may cause fluctuations in our
operations, revenue, and liquidity.

Our biological assets are farm-raised sturgeons, which are primarily consumable biological assets
that only have one harvest. These sturgeons have a long maturation cycle before it can be harvested,
normally ranging from seven to 15 years depending on different broodstock, resulting in a longer
operating cycle that may affect our liquidity. In addition, seasonal factors such as sturgeon spawning
patterns and consumption seasonality may lead to fluctuations in both the supply and demand of our
products. Mature female sturgeons usually spawn in spring and autumn, with peak maturity in autumn,
while consumer demand tends to increase before major holiday seasons and festivals such as
Thanksgiving and Christmas. As a result, we typically record higher sales and revenue in the fourth
quarter of each year, whereas results in other periods may be lower. Due to these fluctuations,
comparisons of sales and operating results between different periods within the same financial year or
over the same period in different financial years are not necessarily indicative of our performance. Nor
may our results for any particular period be indicative of the results to be achieved for the entire fiscal
year. Our financial condition and results of operations in the future may continue to fluctuate throughout
a year. Investors should not merely rely on the interim results as being indicative of results our Group
may expect for the full fiscal year.

Our breeding efforts may not be successful or yield the returns or benefits that we expect, and we
may not be able to successfully offer our customers new products and maintain our
competitiveness.

We are dedicated to offering caviar products that capture the evolving tastes and preferences of our
customers. To achieve this end, we continuously invest in the research and development of sturgeon
breeding to cultivate the desired type of caviar products through genetic selection, and to improve the
per unit caviar production capacity of raw sturgeon. See “Business — Our Research and Development”
for further details of our research and development commitments. However, our current technology only
allows us to harvest sturgeons for caviar once, while other players in the industry may possess more
advanced technologies that enable non-lethal or repeated caviar harvesting. We cannot guarantee that we
will continue to successfully develop or improve our breeding technologies. If the research outcomes fall
short of our expectations, our business, financial condition, results of operations and prospects could be
adversely affected.

We may incur significant costs in connection with our branding, marketing and promotional
efforts. If our marketing activities are not as effective as expected, our results of operations may
be adversely impacted.

Our operating results are affected by our brand marketing and promotional efforts. During the
Track Record Period, we invested extensively in branding and marketing initiatives to enhance brand
and product recognition. See “Business — Sales and Marketing — Sales and Marketing Strategies™ for
details. In 2023, 2024 and 2025, our selling and marketing expenses amounted to RMB34.6 million,
RMBA48.8 million and RMB53.9 million, respectively, representing 6.0%, 7.3% and 7.0% of our revenue
for the corresponding year. Going forward, we will continue to adopt such strategies to enhance our
reputation. We are committed to further enhancing the mindset of our proprietary brand KALUGA
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QUEEN (‘R#1n) among target customers. However, there is no assurance that such expenditures will
achieve the desired results. If our marketing activities fail to resonate with target consumers, or if we are
unable to adapt quickly to changes in market trends and consumer preferences, our revenue growth may
fall short of expectations. Competitive pressures may also require us to increase spending on marketing
and promotions to maintain market share, potentially compressing margins. Our competitors may engage
in aggressive marketing strategies, which could dilute the impact of our efforts and further escalate
costs.

Our operation requires various approvals, licenses and permits, and any failure to obtain or renew
these approvals, licenses and permits may adversely affect our business and results of operations.

Pursuant to PRC laws and regulations, we are required to maintain various approvals, licenses and
permits for our operations. For example, the breeding of sturgeons requires completion of the
prerequisite registrations or filings, including the permit for artificial breeding of aquatic wild animals
OKABF A B P N TEF FF 0 #%) and the license for the operation and utilization of aquatic wild animals
(KA B A Bl P 48 %8 K| F 57 T #%), among others. This process involves rigorous evaluation and approval
of ingredients, formulation, production processes, and claims to ensure compliance with applicable laws
and standards. In addition, we are required to obtain water taking permits (HUKFFAI#) for our
aquaculture bases that involve the use of water resources. As of the Latest Practicable Date, we were in
the process of applying for the water taking permit for our newly constructed aquaculture facilities in
Hubei. See “Business — Licenses, Permits and Certificates” for details. Furthermore, we are subject to
requirements relating to land use rights, environmental impact assessments, discharge of pollutants,
import and export registration, among other things. See “Business — Licenses, Permits and
Certificates” and “Regulatory Overview” for details. Failure to obtain, maintain, or renew our required
approvals, licenses, and permits could result in fines and disrupt our operations, thereby materially
impacting our business and financial performance. In case of any noncompliance, we may have to incur
significant expenses and divert substantial management time and resources to resolving any deficiencies.
We may also experience negative publicity arising from such deficiencies, which may adversely affect
our business and financial performance.

If we fail to effectively manage our future growth and implement our expansion plans, our
business prospects may be adversely affected.

We sustained stable revenue growth during the Track Record Period. Our revenue increased by
15.9% from RMBS577.2 million in 2023 to RMB669.3 million in 2024, and further increased by 14.9%
to RMB769.0 million in 2025. However, future revenue growth may strain our operational and
management resources. Scaling up our production and sales capabilities while maintaining product
quality and brand reputation requires robust management systems and processes. Failure to maintain
operational efficiency or respond to market developments may impair our ability to meet consumer
demand.

Moreover, our historical performance may not be indicative of our future performance. The
sustainability of our growth depends on a number of factors, many of which are beyond our control,
including evolving consumer preferences and demand, competition, regulatory evolvement and changes
in economic condition. If we are not able to effectively manage our business growth and further expand
our operations as needed, we may not be able to successfully implement the strategies necessary to
further our business prospects on schedule or within our budget.

Furthermore, our expansion into new geographic markets entails distinct operating and marketing

challenges. For example, consumer unfamiliarity with our brands may necessitate increased investment
in advertising to build awareness, potentially affecting profit margins in new markets and our overall
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profitability. Additionally, such expansion may strain our managerial, operational and financial
resources. Our ability to manage growth effectively depends on timely implementation of enhanced
systems and successful workforce expansion and training.

We are subject to risks relating to our third-party service providers and business partners.

We rely on third-party service providers and business partners, including suppliers of feeds,
packaging materials and logistics services, to support critical aspects of our operations. Any interruption,
discontinuation, or deterioration in these relationships could adversely affect our results of operations.
Such disruptions may arise from various factors, including interruptions to our partners’ operations, their
inability to support our fast-growing business needs, termination or suspension of agreements, changes
in cooperation terms, or disputes with these partners. Our third-party service providers and business
partners may fail to fulfill their commitments and responsibilities on time or in compliance with agreed
terms or applicable laws. If we are unable to effectively manage these relationships or if our partners
fail to meet their obligations, our business, financial performance, and operational stability could be
adversely impacted. Additionally, when existing contracts with third parties expire, we may face
challenges in renewing them on commercially favorable terms or securing suitable replacements
promptly, which could further disrupt our operations and negatively affect our business.

Any major changes in relation to food safety regulations and relevant policies may affect our
business.

Manufacturers in the PRC fine food industry must comply with food safety laws, including
obtaining food production licenses and meeting standards for food and additives, packaging and
labeling, as well as requirements relating to production sites, facilities and equipment for transportation
and sale. In recent years, the PRC Government has been strengthening the supervision of food safety.
The newly revised Food Safety Law of the PRC ('3 A\ R ILFIE £ § % 42 7%)) and the Regulation on
the Implementation of the Food Safety Law of the PRC ({H % A R ILHFNIE £ 5 & 27k B A7))
require food producers to comply with applicable laws and standards, establish comprehensive food
safety management systems, and take effective measures to prevent and control food safety risks. Any
failure to comply with PRC food safety-related laws and regulations may result in order of rectification,
fines, confiscation of illegal gains, order of suspension of operations, revocation of food production and
operating permits and, in more extreme cases, prosecution for criminal liabilities. See “Regulatory
Overview — Laws and Regulations Relating to the Food Industry” for details. Although we have
complied with the current food safety laws and regulations, in the event that the PRC Government
makes further changes to food safety regulation, our production costs and cost of sales may increase,
which could adversely affect our business, results of operations, financial condition and prospects.

If we fail to comply with various laws and regulations relating to environmental protection, we
may be subject to fines and penalties by the governmental authorities.

Residual feed and excreta are the major pollutants we generate during our aquaculture. We have
adopted treatment measures tailored to our aquaculture models to ensure sustainable and
environmentally friendly development of our aquaculture operations. See “Business — Our Production
— Aquaculture System — Technical Advantages and Management Practices” for details. However, as
environmental laws and regulations evolve, increasingly stringent requirements for environment
protection and sustainable aquaculture operations may lead to increased costs, and there is no assurance
that we will not be penalized for violating the evolved requirements on environment protection. Failure
to comply with any environmental laws and regulations or any future changes to such laws and
regulations could result in significant costs to satisfy environmental compliance, remediation or

— 40 —



RISK FACTORS

compensatory requirements, or the imposition of penalties or restrictions on operations by PRC
governmental agencies or courts, which may adversely affect our business, results of operations and
financial condition.

Our legal right to certain leased properties may be challenged.

There might be defects in the leasehold interest of certain of our leased properties. For instance,
certain lessors fail to provide the valid ownership certificates for our leased properties, hence we cannot
ensure that they have the rights or authorizations to lease such properties to us. Our use of the leased
properties with title defects may be affected by third parties’ claims or challenges against the lease.
Also, the relevant lease agreements may be deemed invalid, and we may be required to vacate from such
properties. In addition, certain of our lease agreements have not been registered and filed with the
relevant real estate administration bureaus in the PRC. Pursuant to the relevant PRC laws and
regulations, failure to complete the registration and filing of lease agreements will not affect the validity
of such lease agreement. However, we may be subject to penalties, which could adversely affect our
business operation, financial condition, and prospects. If the owners, relevant government authorities, or
other third parties challenge our legal rights to these leased properties, our business, financial condition,
and operating results may be adversely affected. See “Business — Properties.”

We are subject to credit risk in respect of our trade receivables.

Our trade receivables are mainly from providing sales of products. As of December 31, 2023, 2024
and 2025, we recorded trade receivables of RMB49.0 million, RMB57.4 million and RMB33.9 million,
respectively, and our loss allowance on trade receivables amounted to RMB6.4 million, RMB7.9 million
and RMB4.6 million, respectively. For the receivables from contracts with customers, we would follow
up actively on the settlement with respective counterparties to avoid any overdue receivables. If
customers with whom we have substantial trade receivables face difficulty in making payments in the
future due to economic downturn or other reasons, and if we are forced to accrue loss allowance or write
off those receivables, our results of operations, financial condition and cash flows may be adversely
affected. Moreover, in the event that our trade receivables increase significantly, and we fail to collect
these receivables in a timely manner, our financial condition and business operations may be materially
and adversely affected. See ‘“Financial Information — Discussion of Certain Key Items from Our
Consolidated Statements of Financial Position — Trade Receivables™.

Our failure to adequately manage our inventories may lead to inventory obsolescence or other
inventory risks.

Our inventories consist of finished goods, consisting of our caviar products and sturgeon products,
and raw materials, consisting of feeds and packaging materials. Maintaining optimal inventory levels is
essential to our business success. As of December 31, 2023, 2024 and 2025, we had inventories of
RMB50.8 million, RMB43.9 million and RMB58.9 million, respectively. In 2023, 2024 and 2025, our
inventories turnover days were 32.3 days, 25.1 days and 24.7 days, respectively. To optimize our
inventory levels and minimize inventory write-off risks, we have a strict and effective inventory
management system. See “Business — Our Supply Chain” and “Financial Information — Discussion of
Certain Key Items from Our Consolidated Statements of Financial Position — Inventories” for details. If
we misjudge consumer demand, we may experience inventory overstock or missed sales opportunities,
either of which could adversely affect our business, financial condition, results of operations and
prospects.
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We may be exposed to the risk of product infringement.

We may be exposed to the risk of product infringement. We cannot assure you that there will be
no counterfeit or forgery of our products, trademarks or brands in the market. Counterfeiters may
illegally manufacture and market products under our brand. Such counterfeit or forged products are
usually difficult to detect or ban in a timely manner. The occurrence of such incidents may have an
impact on our reputation and brands. Our reputation and brands are crucial to our profitability and
competitiveness, any damage to our reputation or brands resulting from product infringement may
adversely affect our profitability and competitiveness.

We face foreign exchange risks.

During the Track Record Period, the majority of our products were sold to overseas markets.
Revenue generated from overseas sales amounted to RMB442.6 million, RMB536.0 million and
RMB644.5 million in 2023, 2024 and 2025, respectively, representing 76.7%, 80.1% and 83.8% of our
total revenue in each of the corresponding year. In addition, we recorded net foreign exchange gains of
RMBO0.2 million and RMB7.2 million, and a net foreign exchange loss of RMBS5.2 million in 2023, 2024
and 2025, respectively. Adverse foreign exchange fluctuations may negatively affect our financial
condition and results of operations. As we have expanded in, and expect to continue to explore overseas
markets, we are increasingly subject to risks associated with foreign exchange fluctuations.

We are subject to various risks relating to third-party settlement arrangement.

During the Track Record Period, certain of our customers (individually or collectively, the
“Relevant Customers”) settled transactions through the accounts of third parties other than the
contractual counterparties under the corresponding sales agreements (the “Arrangements”). In 2023,
2024 and 2025, the number of Relevant Customers was 101, 157 and 135, respectively, and the
aggregate amount of payment made under the Arrangements was RMB30.4 million, RMB43.0 million
and RMB24.4 million, respectively, representing approximately 5.3%, 6.4% and 3.2% of the total
revenue for the same periods, respectively. As of the end of April 2026, we had ceased substantially all
Arrangements and all payments made under the ceased Arrangements had been fully settled.

We were subject to various risks relating to such Arrangements during the Track Record Period,
such as (i) possible claims from third-party payors for return of funds as they were not contractually
indebted to us and possible claims from liquidators of third-party payors and (ii) potential risks arising
from our limited understanding of the source and use of funds by third-party payors. In the event of any
claims from third-party payors or their liquidators, or legal proceedings (whether civil or criminal)
instituted or brought against us to demand return of the relevant payment or for violation or
noncompliance of laws and regulations, we may need to allocate additional financial and managerial
resources to defend against such claims and legal proceedings, and we may be forced to comply with the
court ruling and return the payment for the products that we sold, which could adversely affect our
business, financial condition, results of operations and prospects. See “Business — Customers — Third-
Party Payment Arrangements” for details.
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We may face risks relating to labor relations, labor disputes, labor shortages and increases in
labor costs.

Our success depends on our ability to attract and retain employees, and any deterioration in labor
relations, workplace safety incidents or labor disputes could disrupt our operations and adversely affect
our business, financial performance and reputation. Additionally, with the growth of the economy,
average wages of our employees are expected to increase. Any significant increase in labor costs could
adversely affect our profitability, business and financial performance.

Companies operating in the PRC have to participate in various employee benefit plans required by
the government, including certain social insurance and housing provident funds. The requirement and
implementation of employee benefit plans may vary considering the different levels of economic
development in different locations in the PRC, employers who fail to make adequate payments as
required by the local competent authorities may be ordered to make up the payments within a prescribed
time limit and may be further subject to late payment fees, fines and/or other penalties. During the Track
Record Period and up to the Latest Practicable Date, we had not received any material administrative
penalty imposed by the relevant regulatory authorities regarding PRC social insurance and housing
provident funds. Any new laws and regulations, or more stringent interpretation and implementation of
existing and new laws and regulations may lead to extra employee benefit plan costs, which may
adversely affect our results of operations and financial condition.

Our insurance coverage may not be sufficient to cover all of our potential losses.

We maintain insurance coverage for our employees based in China and our biological assets. See
“Business — Insurance” for details. Our insurances may not provide adequate coverages for all the
risks in connection with our business operations. If we were to incur substantial losses and liabilities
that are not covered by our insurance policies, we may be required to bear our losses to the extent that
our insurance coverage is insufficient. As a result, we could suffer significant costs, which could have
an adverse effect on our financial condition and results of operations.

We may not be able to adequately protect our intellectual property rights and technologies, which
could adversely affect our business.

We believe that our current intellectual property rights, including our patents, trademarks and
copyrights, provide protection to our business and are necessary for our operations. However, we may
not be able to detect breaches of our intellectual property rights in a timely manner, our intellectual
property rights may be challenged by third parties or found to be invalid or unenforceable, and our
intellectual property rights may not be effective in preventing third parties from utilizing similar
business models, processes or brand names to offer similar products. Any of these could disrupt our
business and divert our management’s attention from our operations. The costs associated with these
types of disputes, claims or litigation may be substantial and could have an adverse effect on our brand
image, business, financial condition, results of operations and prospects.

We may face intellectual property infringement claims by third parties, which could disrupt our
business, cause substantial legal costs, and damage our reputation.

There may be third-party trademarks, patents, copyrights, know-how or other IP rights that are
infringed upon by our products or other aspects of our business without our knowledge. Holders of such
IP rights may seek to enforce such IP rights against us in the PRC or other jurisdictions. If any third-
party infringement claims are brought against us, we may be forced to divert our management’s time and
other resources from our business and operations to defend these claims, regardless of their merits. If we
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were found to have violated the IP rights of others, we may be subject to liability for our infringement
activities or may be prohibited from using such intellectual properties, and we may incur licensing fees
or be forced to develop alternatives of our own. As a result, our business, financial condition and results
of operations may be adversely affected.

We may be subject to litigation and other legal proceedings, and may not always be successful in
defending ourselves against such claims or proceedings.

We face potential liability, expenses for legal claims and harm due to our business nature. For
example, consumers could assert legal claims against us in connection with personal injuries. The PRC
Government, media outlets and other related organizations have been increasingly focused on consumer
protection in recent years. See ‘“‘Regulatory Overview — Laws and Regulations Relating to Product
Quality and Product Liability” for details. Sales of defective products may expose us to liability even
where contamination is not caused by us, and we may also be held liable for non-compliance by our
suppliers, customers or partners. Though we can ask the responsible parties for indemnity after that, our
reputation could still be adversely affected. In addition, our Directors, management, business partners
and employees may from time to time be subject to litigation and regulatory investigations and
proceedings or otherwise face potential liability and expense in relation to food safety, commercial,
labor, or employment, which could adversely affect our reputation and results of operations. Moreover,
after we become a publicly listed company on the Stock Exchange, we may face additional exposure to
claims and lawsuits. These claims could divert management time and attention away from our business
and result in significant costs to investigate and defend, regardless of the merits of the claims. In some
instances, we may elect or be forced to pay substantial damages if we are unsuccessful in our efforts to
defend against these claims, which could harm our business, financial condition and results of
operations.

RISKS RELATING TO DOING BUSINESS IN THE COUNTRIES AND REGIONS WHERE WE
OPERATE

Changes in economic, political and social conditions or the fine food industry in the countries and
regions where we operate could affect our business and operations.

We are incorporated, and our operations and assets are primarily located, in the PRC. Accordingly,
our business, financial condition and results of operations may be influenced by the economic, political
and social conditions in the PRC. The fine food market in general is affected by macro-economic
factors, including changes in economic conditions, consumer demand and discretionary spending. The
PRC government has implemented various measures to encourage the economic growth and the
allocation of resources. However, there is no assurance that our business and operations may benefit
from such measures.

Policies regarding foreign currency conversion may impact our foreign exchange transactions,
including dividend payment to holders of our H Shares.

Under the current PRC foreign exchange system, foreign exchange transactions under the current
account conducted by us, including the payment of dividends, do not require advance approval from the
SAFE, but we are required to present documentary evidence of such transactions and conduct such
transactions at designated foreign exchange banks within the PRC that have the licenses to carry out
foreign exchange business. However, approval from, or registration with, the competent government
authorities is required for the conversion of RMB into foreign currency and its remittance outside China
for the payment of capital expenditures, such as the repayment of foreign currency-denominated loans.
Under existing foreign exchange regulations, following the completion of the Global Offering, we will
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be able to pay dividends in foreign currencies without prior approval from the SAFE by complying with
certain procedural requirements. If there are changes in the policies regarding the payment of dividends
in foreign currencies to shareholders or other changes in foreign exchange policies resulting in
insufficient foreign exchange, our payment of dividends in foreign currencies, capitalization of our
capital expenditure plans, and even our business, operating results and financial condition, may be
affected.

Fluctuations in the value of the Renminbi and other currencies may have an adverse effect on the
value of your investment.

We are exposed to risks associated with foreign currency exchange fluctuations. Changes in the
value of foreign currencies could increase our RMB costs for, or reduce our RMB revenues from, our
foreign operations. Therefore, any fluctuations in the value of foreign currencies against RMB could
materially and adversely affect our results of operations. In addition, the fluctuation of foreign exchange
rates affects the value of our monetary and other assets and liabilities denominated in foreign currencies.
We cannot guarantee that future foreign exchange rate fluctuations will be favorable, and any adverse
change would not have a material adverse impact on our financial condition and results of operations.
While we have actively managed our currency risks, such measures may not be effective or
economically feasible under all circumstances. In addition, we may need to obtain foreign currency to
make payments of declared dividends, if any, on our H Shares. Our proceeds from the Global Offering
will be denominated in Hong Kong dollars. The value of Renminbi against the Hong Kong dollar, the
U.S. dollar and other currencies is based on rates set by the People’s Bank of China (the “PBOC”),
which is affected by changes in global and geographical political and economic conditions, foreign
exchange policy adopted by the PRC government, supply and demand in the monetary markets, and
economic and political developments domestically and internationally. As a result, any appreciation of
the Renminbi against the Hong Kong dollar may result in a decrease in the value of our net proceeds
from the Global Offering. In addition, the value of Renminbi is subject to regulation by the PBOC in the
foreign exchange market to limit fluctuations in Renminbi exchange rates. Conversely, any depreciation
of the Renminbi may adversely affect the value of, and any dividends payable on, our H Shares in a
foreign currency. There are limited instruments available for us to reduce our foreign currency risk
exposure at reasonable costs. All of these global and geographical political and economic factors may
adversely affect the value of and any dividends payable on, our H Shares in Hong Kong dollars.

You may encounter difficulty in effecting service of legal process upon, and enforcing foreign
judgments against, us, our Directors and senior management.

We are a company incorporated under the laws of the PRC and our assets and subsidiaries are
primarily located in the PRC. The majority of our Directors and senior management reside within the
PRC. The assets of these Directors and senior management also may be located within the PRC. As a
result, it may not be possible to effect service of process upon most of our Directors and senior
management outside the PRC. In addition, as the Listing Rules and the Codes on Takeovers and Mergers
and Share Repurchases of Hong Kong do not have the force of law in Hong Kong, the holders of H
Shares will not be able to bring actions on the basis of violations of the Listing Rules and must rely on
the Stock Exchange to enforce its rules upon the listing of our H Shares on the Stock Exchange.

We may be subject to additional regulatory requirements relating to new laws and regulations in
connection with overseas securities offering and listing issued by PRC government authorities.

On February 17, 2023, the CSRC issued the Overseas Listing Trial Measures and five supporting

guidelines, which had become effective on March 31, 2023 (the “Overseas Listing Regulations™). The
Overseas Listing Regulations are applicable to overseas securities offering and listing conducted by

_45 —



RISK FACTORS

issuers who are (i) companies incorporated in the PRC and (ii) companies incorporated overseas with
substantial operations in the PRC. The Overseas Listing Regulations lay out the arrangements for
regulatory filings for both direct and indirect overseas offerings, and clarify the determination criteria
for indirect overseas offerings in overseas markets. See “Regulatory Overview — Laws and Regulations
Relating to Overseas Listing” for details. The Overseas Listing Regulations, or any pertinent rules or
regulations promulgated in the future, may subject us, or our financing activities, to additional
regulatory requirements in the future. Any failure on our part to fully comply with the new regulatory
requirements may significantly limit or completely hinder our future financing activities.

Dividends payable to investors and gains on the sales of H Shares by our investors may be subject
to PRC income taxes.

Under the current tax laws and regulations in the PRC, non-PRC resident individuals and non-PRC
resident enterprises are subject to different tax obligations with respect to the dividends paid to them by
us and the gains realized upon the sale or other disposition of our H Shares.

Non-PRC resident individuals are required to pay individual income tax at a rate of 20% under IIT
law for the interests, dividends and bonuses they obtain from the PRC. Accordingly, we are required to
withhold such tax from dividend payments, unless applicable tax treaties between the PRC and the
jurisdiction in which the foreign individual resides reduce or provide an exemption for the relevant tax
obligations. Generally, in accordance with the Notice on Matters Concerning the Levy and
Administration of Individual Income Tax After the Repeal of Guo Shui Fa [1993] No. 045 issued by
the SAT (I ZBiHs 485 B i BB 3519931045 58 SCAF 88 42 A Bl A P A5 B AU ) A9 48 1)), when
a tax rate of 10% is not applicable, the withholding company shall: (i) return the excess tax amount
pursuant to due procedures if the applicable tax rate is lower than 10%; (ii) withhold such foreign
individual income tax at the effective tax rate agreed on if the applicable tax rate is between 10% and
20%; or (iii) withhold such foreign individual income tax at a rate of 20% if no taxation treaty is
applicable.

For non-PRC resident enterprises that do not have establishments or premises in the PRC, and for
those who have establishments or premises in the PRC but whose income is not related to such
establishments or premises under the EIT law, dividends paid by us and gains realized by such foreign
enterprises upon the sale or other disposition of Shares are ordinarily subject to PRC enterprise income
tax at a rate of 20%. In accordance with the Circular on Issues Relating to the Withholding of Enterprise
Income Tax by PRC Resident Enterprises on Dividends Paid to Overseas Non-PRC Resident Enterprise
Shareholders of H Shares (€A B J& R A 3 1) 52 ANH L IF 8 B A SE R ROUR 8 A 2 A AR 4 2 i 75
BiA B A4 A1) issued by the SAT, such tax rate has been reduced to 10%.

If there is any change to applicable tax laws and regulations or in the interpretation or application
of such laws and regulations, the value of your investment in our H Shares may be materially affected.

RISKS RELATING TO THE GLOBAL OFFERING

There has been no prior public trading market for our H Shares, an active trading market for our
H Shares may not develop, and their trading price may fluctuate significantly.

Prior to the Global Offering, there was no public market for our H Shares. We cannot assure you
that a public market for our H Shares with adequate liquidity will develop and be sustained following
the completion of Global Offering. The Offer Price may differ significantly from the market price of the
H Shares following the Global Offering. We have applied to the Stock Exchange for the listing of, and
permission to deal in, the H Shares (including any H Shares which may be issued pursuant to the
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exercise of the Over-allotment Option). However, the listing on the Stock Exchange does not guarantee
that an active and liquid trading market for the H Shares will develop, or if it does develop, that it will
be sustained following the Global Offering, or that the market price of the H Shares will not decline
following the Global Offering. If an active public market for our H Shares does not develop following
the completion of the Global Offering, the market price and liquidity of our H Shares could be
materially and adversely affected.

The trading volume and selling price of our H Shares may be volatile, which could result in
substantial losses for investors who purchase our H Shares in the Global Offering.

The price and trading volume of our H Shares may be subject to significant volatility in response
to various factors beyond our control, including the general market conditions of the securities in Hong
Kong and elsewhere in the world. The Stock Exchange and other securities markets have, from time to
time, experienced significant price and trading volume volatility that are not related to the operating
performance of any particular company. The business and performance and the market price of the
shares of other companies engaging in similar business may also affect the price and trading volume of
our H Shares. In addition to market and industry factors, the price and trading volume of our H Shares
may be highly volatile for specific business reasons, such as fluctuations in our revenue, earnings, cash
flows, investments, expenditures, regulatory developments, relationships with our suppliers, movements
or activities of key personnel, or actions taken by competitors. Moreover, shares of other companies
listed on the Stock Exchange with significant operations and assets in the PRC have experienced price
volatility in the past, and it is possible that our H Shares may be subject to changes in price not directly
related to our performance.

Our historical dividends may not be indicative of our future dividend policy, and there can be no
assurance that we will declare and distribute dividend in the future.

We have declared dividends in the past. However, there is no assurance that we will declare
dividends in the future. Under the applicable PRC laws, the payment of dividends may be subject to
certain limitations, and the calculation of our profit under applicable accounting standards differs in
certain respects from the calculation under IFRS. The declaration, payment and amount of our future
dividends will depend upon our earnings and financial condition, operating requirements, capital
requirements, applicable laws and regulations and any other conditions that our Directors may deem
relevant and will be subject to the approval of our Shareholders. Any declaration and payment as well as
the amount of dividends will be subject to our constitutional documents and the applicable PRC laws
and regulations, and would require approval at our Shareholders’ meeting. No dividend shall be declared
or payable except out of our profits and reserves lawfully available for distribution. See “Financial
Information — Dividends”™ for details. There can be no assurance that dividends of any amount will be
declared or distributed in any year in the future. Our historical dividends should not be taken as
indicative of our dividend policy in the future.

You will incur immediate and significant dilution if the Offer Price is higher than the net tangible
asset value per H Share and may experience further dilution if we issue additional Shares in the
future.

The Offer Price of the Offer Shares is higher than the net tangible asset value per H Share
immediately prior to the Global Offering. Therefore, purchasers of the Offer Shares in the Global
Offering will experience an immediate dilution in pro forma consolidated net tangible asset value. In
order to expand our business, we may consider offering and issuing additional Shares in the future.
Purchasers of the Offer Shares may experience dilution in the net tangible asset value per H Share of
their H Shares if we issue additional Shares in the future at a price which is lower than the net tangible
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asset value per H Share at that time. Furthermore, we may issue Shares pursuant to any existing or
future share option incentive scheme, which would further dilute our Shareholders’ interests in our
Company.

Future sales or perceived sales of substantial amounts of our Shares in the public market and
conversion of our Domestic Shares into H Shares could have a material adverse effect on the
prevailing market price of our H Shares and our ability to raise additional capital in the future, or
may result in the dilution of your shareholding.

The market price of our H Shares could decline as a result of future sales of a substantial number
of our H Shares or other securities relating to our H Shares in the public market, or the issuance of new
shares or other securities, or the perception that such sales or issuances may occur. Future sales, or
anticipated sales, of substantial amounts of our securities, including any future offerings, could also
materially and adversely affect our ability to raise capital at a specific time and on terms favorable to us.
In addition, our Shareholders may experience dilution in their holdings if we issue more securities in the
future. New shares or shares-linked securities issued by us may also confer rights and privileges that
take priority over those conferred by the H Shares.

Our Single Largest Shareholders may have substantial influence over us and their interests may
not be aligned with the interests of other Shareholders.

Our Single Largest Shareholders may have substantial influence over our business, including
matters relating to our management, policies and decisions regarding mergers, expansion plans,
consolidations and sales of all or substantially all of our assets, election of Directors and other
significant corporate actions. Immediately following the completion of the Global Offering, our Single
Largest Shareholders will be entitled to exercise approximately 29.44% of the voting rights of our
Company. This concentration of ownership may discourage, delay or prevent a change in control of our
Company, which could deprive other Shareholders of an opportunity to receive a premium for their H
Shares as part of a sale of our Company and might reduce the price of our H Shares. These events may
occur even if they are opposed by our other Shareholders. In addition, the interest of our Single Largest
Shareholders may differ from the interests of our other Shareholders. It is possible that our Single
Largest Shareholders may exercise their influence over us and cause us to enter into transactions or take,
or fail to take, actions or make decisions that conflict with the best interests of our other Shareholders.

There can be no assurance of the accuracy or completeness of certain facts, forecasts and other
statistics obtained from official government sources contained in this prospectus.

This Prospectus, particularly the section headed “Industry Overview,” contains information and
statistics relating to the fine food industry and other economic data. Such information and statistics
relating to the fine food industry and caviar industry in China and globally have been derived from
third-party reports, either commissioned by us or publicly accessible, and other publicly available
sources. However, the information derived from official government sources has not been independently
verified by us, any of the Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners, the Joint
Lead Managers, the Underwriters, any of their respective directors and advisors, or any other persons or
parties involved in the Global Offering, and there can be no assurance as to its accuracy. You should
therefore not place undue reliance on government information.
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You should read the entire Prospectus carefully, and we caution you to not rely on any
information contained in press articles or other media regarding us or the Global Offering.

There has been, prior to the publication of this Prospectus, and there may be, subsequent to the
date of this Prospectus but prior to the completion of the Global Offering, press and media coverage
regarding us and the Global Offering. We have not authorized the disclosure of any information
concerning the Global Offering in the press or media. We do not accept any responsibility for the
accuracy or completeness of any information reported by the press or other media, nor the fairness or
appropriateness of any forecasts, views or opinions expressed by the press or other media regarding our
H Shares, the Global Offering or us. We make no representation as to the appropriateness, accuracy,
completeness or reliability of any of the projections, valuations or other forward-looking information
about us. To the extent such statements are inconsistent with, or conflict with, the information contained
in this Prospectus, we disclaim responsibility for them. You should rely solely upon the information
contained in this Prospectus, the Global Offering and any formal announcements made by us in Hong
Kong in making your investment decision regarding our H Shares. By applying to purchase our H
Shares in the Global Offering, you will be deemed to have agreed that you will not rely on any
information other than that contained in this Prospectus and any formal announcements made by us in
Hong Kong with respect to the Global Offering.
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MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, we must have sufficient management presence in Hong
Kong. This normally means that at least two of the executive Directors must be ordinarily resident in
Hong Kong. Pursuant to Rule 19A.15 of the Listing Rules, the requirement in Rule 8.12 may be waived
having regard to, among other considerations, the arrangements for maintaining regular communication
with the Stock Exchange.

Since most of the business operations of our Group are managed and conducted outside of Hong
Kong, and all of the executive Directors ordinarily reside outside Hong Kong, our Company considers
that it would be practically difficult and commercially unreasonable and undesirable for our Company to
arrange for two executive Directors to be ordinarily resident in Hong Kong, either by means of
relocation of existing executive Directors or appointment of additional executive Directors. Therefore,
our Company does not, and does not contemplate in the foreseeable future that we will, have sufficient
management presence in Hong Kong for the purpose of satisfying the requirements under Rule 8.12 of
the Listing Rules.

Accordingly, pursuant to Rule 19A.15 of the Listing Rules, we have applied for, and the Stock
Exchange has granted, a waiver from strict compliance with Rule 8.12 and Rule 19A.15 of the Listing
Rules subject to the following conditions. We will ensure that there is an effective channel of
communication between us and the Stock Exchange by way of the following arrangements:

(a) Authorized representatives: we have appointed Mr. Wang and Mr. XU Pengfei (FFHETR)
(“Mr. Xu”), as the authorized representatives (the “Authorized Representatives’) for the
purpose of Rule 3.05 of the Listing Rules. The Authorized Representatives will act as our
principal channel of communication with the Stock Exchange and would be readily
contactable by phone, facsimile and email to deal promptly with enquiries from the Stock
Exchange. Accordingly, the Authorized Representatives will be able to meet with the relevant
members of the Stock Exchange to discuss any matters in relation to our Company within a
reasonable period of time. We will also inform the Stock Exchange promptly in respect of
any change in the Authorized Representatives. For more information about our Authorized
Representatives, see “Directors and Senior Management” in this Prospectus;

(b) Directors: each of our Authorized Representatives has means to contact all members of our
Board (including our independent non-executive Directors) promptly at all times as and when
the Stock Exchange wishes to contact the members of our Board for any matters. In the event
that any Director expects to travel or otherwise be out of office, he/she will provide a
contactable phone number of him/her to the Authorized Representatives. Pursuant to Rule
3.20 of the Listing Rules, each of our Directors shall provide their telephone number, mobile
phone number, facsimile number (if available), email address, residential address and
correspondence address to the Stock Exchange. To the best of our knowledge and
information, each Director who does not ordinarily reside in Hong Kong possesses or can
apply for valid travel documents to visit Hong Kong and can meet with the Stock Exchange
within a reasonable period upon request of the Stock Exchange;

(c) Compliance advisor: we have appointed Red Solar Capital Limited as our compliance
advisor (the “Compliance Advisor”) upon the Listing pursuant to Rules 3A.19 and 19A.05
of the Listing Rules for a period commencing on the Listing Date and ending on the date on
which we comply with Rule 13.46 of the Listing Rules in respect of our financial results for
the first full financial year commencing after the Listing Date. The Compliance Advisor will
have access at all times to our Authorized Representatives, the Directors and other senior
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management and can act as the additional channel of communication with the Stock
Exchange and answer enquiries from the Stock Exchange. The contact details of the
Compliance Advisor have been provided to the Stock Exchange. We will also inform the
Stock Exchange promptly in respect of any change in the Compliance Advisor; and

(d) Hong Kong legal advisor: we will retain a Hong Kong legal advisor to advise us on the on-
going compliance requirements, any amendment or supplement to and other issues arising
under the Listing Rules and other applicable laws and regulations in Hong Kong after the
Listing.

APPOINTMENT OF JOINT COMPANY SECRETARIES

Pursuant to Rule 8.17 of the Listing Rules, we must appoint a company secretary who satisfies the
requirements under Rule 3.28 of the Listing Rules. According to Rule 3.28 of the Listing Rules, we
must appoint as our company secretary an individual, who, by virtue of his or her academic or
professional qualifications or relevant experience, is, in the opinion of the Stock Exchange, capable of
discharging the functions of company secretary.

Pursuant to Note 1 to Rule 3.28 of the Listing Rules, the Stock Exchange considers the following
academic or professional qualifications to be acceptable:

(a) a member of The Hong Kong Chartered Governance Institute;

(b) a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159 of the
Laws of Hong Kong); or

(c) a certified public accountant as defined in the Professional Accountants Ordinance (Chapter
50 of the Laws of Hong Kong).

In addition, pursuant to Note 2 to Rule 3.28 of the Listing Rules, in assessing ‘“relevant
experience”’, the Stock Exchange will consider the individual’s:

(a) length of employment with the issuer and other issuers and the roles he or she played;

(b) familiarity with the Listing Rules and other relevant law and regulations including the SFO,
the Companies Ordinance, the Companies (Winding Up and Miscellaneous Provisions)
Ordinance and the Takeovers Code;

(c) relevant training taken and/or to be taken in addition to the minimum requirement under Rule
3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.

We have appointed Mr. Xu as our joint company secretary. As he has extensive experience in
investment, corporate finance and corporate governance but presently does not possess any of the
qualification required under Rules 3.28 and 8.17 of the Listing Rules, we have appointed Ms. Cheung
Hin Kiu (5R#{3) (“Ms. Cheung”) of Tricor Investor Services Limited to provide assistance to Mr. Xu.
Ms. Cheung is a member of the Hong Kong Chartered Governance Institute, and therefore meets the
qualification requirements under Note 1 to Rule 3.28 of the Listing Rules and is in compliance with
Rule 8.17 of the Listing Rules.
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Mr. Xu and Ms. Cheung will be jointly discharging the duties and responsibilities of a company
secretary. Ms. Cheung will be assisting Mr. Xu in gaining the relevant experience required under Rules
3.28 and 8.17 of the Listing Rules. Also, Mr. Xu will be assisted by (1) the compliance advisor of our
Company for the first full financial year starting from the Listing Date, particularly in relation to Hong
Kong corporate governance practice and compliance matters; and (2) the Hong Kong legal advisor of
our Company, on matters regarding our Company’s ongoing compliance with the Listing Rules and the
applicable Hong Kong laws and regulations. In addition, Mr. Xu will endeavor to attend relevant
trainings and familiarize himself with the Listing Rules and duties required of a company secretary of an
issuer listed on the Stock Exchange.

We have applied to the Stock Exchange for, and the Stock Exchange has granted, a waiver from
strict compliance with the requirements under Rules 3.28 and 8.17 of the Listing Rules such that Mr. Xu
may be appointed as a joint company secretary of our Company.

Pursuant to Chapter 3.10 of the Guide, the waiver will be for a fixed period of time (the “Waiver
Period”) and on the following conditions: (1) the proposed company secretary must be assisted by a
person who possesses the qualifications or experience as required under Rule 3.28 and is appointed as a
joint company secretary throughout the Waiver Period; and (2) the waiver can be revoked if there are
material breaches of the Listing Rules by the issuer. The waiver is valid for an initial period of three
years on the condition that Ms. Cheung will work closely with, and provide assistance to, Mr. Xu in the
discharge of his duties as a company secretary and in gaining the relevant experience as required under
Rule 3.28 of the Listing Rules and to become familiar with the requirements of the Listing Rules and
other applicable Hong Kong laws and regulations. The waiver will be revoked immediately if Ms.
Cheung ceases to provide assistance to Mr. Xu during the three-year period after Listing or where there
are material breaches of the Listing Rules by our Company during the three-year period after Listing.

Our Company will further ensure that Mr. Xu has access to the relevant training and support that
would enhance his understanding of the Listing Rules and the duties of a company secretary of an issuer
listed on the Stock Exchange, and to receive updates on the latest changes to the applicable Hong Kong
laws and regulations and the Listing Rules. Before the end of the three-year period, the Company will
demonstrate and seek the Stock Exchange’s confirmation that Mr. Xu, having had the benefits of Ms.
Cheung’s assistance during the three-year period, has attained the relevant experience under Note 2 to
Rule 3.28 of the Listing Rules and is capable of discharging the functions of a company secretary so
that a further waiver would not be necessary.

For further information regarding the qualifications of Mr. Xu and Ms. Cheung, see “Directors and
Senior Management” in this Prospectus.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which all of our Directors (including proposed Directors named in this
Prospectus) collectively and individually accept full responsibility, includes particulars given in
compliance with the Companies (Winding Up and Miscellaneous Provisions) Ordinance, the Securities
and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and the Listing
Rules for the purpose of giving information to the public with regard to our Group. Our Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief, the
information contained in this Prospectus is accurate and complete in all material respects and not
misleading or deceptive, and there is no other matter the omission of which would make any statement
in this Prospectus misleading.

CSRC FILING

According to the Overseas Listing Trial Measures, we are required to complete the filing
procedures with the CSRC in connection with the proposed Listing. We have submitted a filing to the
CSRC for the application for the Listing on October 31, 2025 and the CSRC has issued the filing notice
dated May 19, 2026, confirming our completion of the filing. No other approvals from the CSRC are
required to be obtained for the Listing.

UNDERWRITING

This Prospectus is published solely in connection with the Hong Kong Public Offering, which
forms part of the Global Offering. The Global Offering comprises the Hong Kong Public Offering of
initially 1,633,300 Offer Shares and the International Offering of initially 14,699,600 Offer Shares
(subject to, in each case, reallocation on the basis referred to under the section headed *“Structure of the
Global Offering” in this Prospectus and, in case of the International Offering, any exercise of the Over-
allotment Option).

The listing of our H Shares on the Hong Kong Stock Exchange is sponsored by the Joint Sponsors
and the Global Offering is managed by the Overall Coordinators. The Hong Kong Public Offering is
fully underwritten by the Hong Kong Underwriters pursuant to the Hong Kong Underwriting Agreement.
The International Offering is expected to be fully underwritten by the International Underwriters
pursuant to the terms of the International Underwriting Agreement which is expected to be entered into
on or around June 26, 2026. Further information regarding the Underwriters and the Underwriting
Agreements are set out in the section headed “Underwriting” in this Prospectus.

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

No action has been taken to permit a Hong Kong Public Offering of the Offer Shares or the
general distribution of this Prospectus in any jurisdiction other than Hong Kong. Accordingly, this
Prospectus may not be used for the purposes of, and does not constitute, an offer or invitation in any
jurisdiction or in any circumstances in which such an offer or invitation is not authorized or to any
person to whom it is unlawful to make such an offer or invitation. The distribution of this Prospectus
and the offering and sales of the Offer Shares in other jurisdictions are subject to restrictions and may
not be made except as permitted under the applicable securities laws of such jurisdictions pursuant to
registration with or authorization by the relevant securities regulatory authorities or an exemption
therefrom. Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering
will be required to confirm, or be deemed by his acquisition of Hong Kong Offer Shares to confirm, that
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he is aware of the restrictions on offers and sales of the Offer Shares described in this Prospectus. In
particular, the Offer Shares have not been offered or sold, and will not be offered or sold, directly or
indirectly, in the PRC.

The Offer Shares are offered for subscription solely on the basis of the information contained and
representations made in this Prospectus, and on the terms and subject to the conditions set out herein
and therein. No person is authorized in connection with the Global Offering to give any information, or
to make any representation not contained in this Prospectus, and any information or representation not
contained in this Prospectus must not be relied upon as having been authorized by the Company, the
Joint Sponsors, the Sponsor-Overall Coordinators, Overall Coordinators, the Joint Global Coordinators,
the Joint Bookrunners, the Joint Lead Managers, the Capital Market Intermediaries, the Underwriters,
any of their respective directors, officers, employees, agents, affiliates or advisors or any other persons
or parties involved in the Global Offering. For further details of the structure of the Global Offering,
including its conditions, and the procedures for applying for Hong Kong Offer Shares, see the sections
headed “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” in this
Prospectus.

APPLICATION FOR LISTING ON THE HONG KONG STOCK EXCHANGE

We have applied to the Listing Committee for the granting of listing of, and permission to deal in,
(1) our H Shares to be issued pursuant to the Global Offering (including any H Shares which may be
issued pursuant to the exercise of the Over-allotment Option), and (ii) the H Shares to be converted from
Unlisted Shares. Dealings in the H Shares on the Hong Kong Stock Exchange are expected to commence
on Tuesday, June 30, 2026. No part of our Shares or loan capital is listed on or dealt in on any other
stock exchange, and no such listing or permission to list is being or proposed to be sought as of the
Latest Practicable Date.

The H Shares will be traded in board lot of 100 H Shares. The stock code of the H Shares is 6715.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
any allotment made in respect of any application will be invalid if the listing of, and permission to deal
in, the H Shares on the Hong Kong Stock Exchange is refused before the expiration of three weeks from
the date of the closing of the application lists, or such longer period (not exceeding six weeks) as may,
within the said three weeks, be notified to our Company by or on behalf of the Hong Kong Stock
Exchange.

COMMENCEMENT OF DEALINGS IN THE H SHARES

Assuming that the Hong Kong Public Offering becomes unconditional in Hong Kong at or before
8:00 a.m. in Hong Kong on Tuesday, June 30, 2026, it is expected that the dealings in our H Shares on
the Stock Exchange will commence on Tuesday, June 30, 2026. The H Shares will be traded in board
lots of 100 H Shares each, the stock code of the H Shares will be 6715.

OVER-ALLOTMENT OPTION AND STABILIZATION
Details of the arrangements relating to the Over-allotment Option and stabilization are set out in
the section headed ‘“Structure of the Global Offering.” Assuming that the Over-allotment Option is

exercised in full, our Company may be required to issue up to an aggregate of 2,449,900 additional H
Shares.
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COMPLIANCE WITH LISTING RULES

We will comply with applicable laws and regulations in Hong Kong (including the Listing Rules)
and any other undertakings which have been given in favor of the Hong Kong Stock Exchange from
time to time. If the Listing Committee finds that there has been a breach by us of the Listing Rules or
such other undertakings which may have been given by us in favor of the Hong Kong Stock Exchange
from time to time, the Listing Committee may instigate cancellation or disciplinary proceedings in
accordance with the Listing Rules.

REGISTRATION OF SUBSCRIPTION, PURCHASE AND TRANSFER OF H SHARES

We have instructed the H Share Registrar, and the H Share Registrar has agreed, not to register the
subscription, purchase or transfer of any H Shares in the name of any particular holders unless the
holder delivers a signed form to the H Share Registrar in respect of those H Shares bearing statements to
the effect that the holder:

(i) agrees with us and each of our Shareholders, and we agree with each Shareholder, to observe
and comply with the PRC Company Law, and our Articles of Association;

(i1) agrees with us, each of our Shareholders, Directors, managers and officers, and we, acting for
ourselves and for each of our Directors, managers and officers agree with each Shareholder,
to refer all differences and claims arising from our Articles of Association or any rights or
obligations conferred or imposed by the Company Law or other relevant laws and
administrative regulations concerning our affairs to arbitration, and any reference to
arbitration shall be deemed to authorize the arbitration tribunal to conduct hearings in open
session and to publish its award, which shall be final and conclusive;

(iii) agrees with us and each of our Shareholders that our H Shares are freely transferable by the
holders of our H Shares; and

(iv) authorizes us to enter into a contract on his or her behalf with each of our Directors,
managers and officers whereby such Directors, managers and officers undertake to observe
and comply with their obligations to our Shareholders as stipulated in our Articles of
Association. Persons applying for or purchasing H Shares under the Global Offering are
deemed, by their making of an application or purchase, to have represented that they are not
associates of any of our Directors or existing Shareholder or a nominee of any of the
foregoing.

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All H Shares issued pursuant to applications made in the Hong Kong Public Offering and the
International Offering will be registered on the Company’s H Share register of members to be
maintained by our H Share Registrar, Tricor Investor Services Limited at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong. We will maintain the Company’s principal register of members at our
current registered office in the PRC.

Dealings in our H Shares registered in the H Share register of members of the Company in Hong
Kong will be subject to Hong Kong stamp duty. For further details, please seek professional tax advice.
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H SHARES THAT WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the H Shares on the Hong Kong
Stock Exchange and compliance with the stock admission requirements of HKSCC, the H Shares will be
accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect
from the date of commencement of dealings in the H Shares on the Hong Kong Stock Exchange or on
any other date as determined by HKSCC. Settlement of transactions between participants of the Hong
Kong Stock Exchange is required to take place in CCASS on the second settlement day after any trading
day. All activities under CCASS are subject to the General Rules of CCASS and CCASS Operational
Procedures in effect from time to time.

All necessary arrangements have been made enabling the H Shares to be admitted into CCASS.
Investors should seek the advice of their stockbrokers or other professional advisors for details of the
settlement arrangements as such arrangements may affect their rights and interests.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional advisors
as to the taxation implications of subscribing for, purchasing, holding or disposal of, and/or dealing in
the H Shares or exercising rights attached to them. None of us, the Joint Sponsors, the Sponsor-Overall
Coordinators, Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead
Managers, the Capital Market Intermediaries, the Underwriters, any of their respective directors,
officers, employees, partners, agents, advisors or representatives or any other person or party involved in
the Global Offering accepts responsibility for any tax effects on, or liabilities of, any person resulting
from the subscription, purchasing, holding, disposition of, or dealing in, the H Shares or exercising any
rights attached to them.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set out in the section headed “How
to Apply for Hong Kong Offer Shares” in this Prospectus.

Persons applying for or purchasing H Shares under the Global Offering are deemed, by their
making an application or purchase, to have represented that they are not close associates (as defined
under the Listing Rules) of any of our Directors or any existing Shareholders of our Company or a
nominee of any of the foregoing.

STRUCTURE OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including its conditions, are set out in the section
headed ““Structure of the Global Offering” in this Prospectus.

EXCHANGE RATE CONVERSION

Solely for your convenience, this Prospectus contains translations among certain amounts
denominated in Renminbi, Hong Kong dollars and U.S. dollars.

Unless indicated otherwise, (i) the translations between Renminbi and U.S. dollars were made at
the rate of RMB6.8109 to USD1.00, (ii) the translations between Hong Kong dollars and Renminbi were
made at the rate of RMB0.8693 to HK$1.00; and (iii) the translations between U.S. dollars and Hong
Kong dollars were made at the rate of HK$7.8353 to USD1.00.
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No representation is made that the amounts denominated in one currency could actually be
converted into the amounts denominated in another currency at the rates indicated or at all.

LANGUAGE

If there is any inconsistency between this Prospectus and its Chinese translation, this Prospectus
shall prevail. However, for ease of reference, the names of the PRC laws and regulations, government
authorities, institutions, natural persons or other entities (including certain of our subsidiaries) have been
included in this Prospectus in both Chinese and English languages. In the event of any inconsistency,
the Chinese versions shall prevail.

ROUNDING
Certain amounts and percentage figures included in this Prospectus have been subject to rounding

adjustments, or have been rounded to one decimal place. Any discrepancies between totals and sums of
amounts listed in any table, chart or elsewhere in this Prospectus are due to rounding.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Executive Directors

Name

Address

Nationality

Mr. WANG Bin
(Ex) ...

Mr. XIA Yongtao
R ..o

Mr. HAN Lei
BEE) ... ... ...

Mr. WANG Zhigang
(CEERD ... ..

Room 502, Building 11-3
Yongjinli Residential Community
Yongdinghe Road

Haidian District

Beijing

PRC

Room 503, Unit 4, Building 17
Yuquan Xincheng

Shijingshan District

Beijing

PRC

Room 702, Building 20
Unique Garden
Courtyard No. 2
Laiguangying West Road
Chaoyang District
Beijing

PRC

Room 901, Building 7-1
Feicuiwan Community West Area
Kecheng District

Quzhou

Zhejiang Province

PRC
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Non-executive Directors

Name Address Nationality
Mr. DONG Zhendong Room 1303, Building 5 Chinese
CGEWRE) .......... MixC
Shangcheng District
Hangzhou
Zhejiang Province
PRC
Mr. KONG Deren Room 702, No. 11 Chinese
LAY o Lane 1288
Tianyaoqiao South Road
Xuhui District
Shanghai
PRC
Independent non-executive Directors
Name Address Nationality
Dr. SUN Song Room 1501, Building 1-1 Chinese
€737 N, 2 Fengxian Road
Shinan District
Qingdao
Shandong Province
PRC
Ms. FAN Xinpeng 82 Greenfield Villa Chinese

(G [ ) B

Ms. SONG Xiumei
(RFBME) ... ...

See “Directors and Senior Management” for further details of our Directors.

Ngau Liu
Sai Kung NT
Hong Kong

No. 7, 10th Floor, Tower 1
No. 24 Zhanlan Road
Xicheng District

Beijing

PRC
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors

Sponsor-Overall Coordinators

Overall Coordinators, Joint Global
Coordinators, Joint Bookrunners and
Joint Lead Managers

CITIC Securities (Hong Kong) Limited
18/F, One Pacific Place

88 Queensway

Hong Kong

China Securities (International) Corporate Finance
Company Limited

18/F, Two Exchange Square

8 Connaught Place, Central

Hong Kong

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

China Securities (International) Corporate Finance
Company Limited

18/F, Two Exchange Square

8 Connaught Place, Central

Hong Kong

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

China Securities (International) Corporate Finance
Company Limited

18/F, Two Exchange Square

8 Connaught Place, Central

Hong Kong

China Industrial Securities International
Capital Limited

32/F, Infinitus Plaza

199 Des Voeux Road Central

Hong Kong

Huafu International Securities Limited
Units 2603-2606

26/F, Infinitus Plaza

199 Des Voeux Road Central

Sheung Wan, Hong Kong
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Capital Market Intermediaries

Legal advisors to our Company

Legal advisors to the Joint Sponsors and
the Underwriters

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

China Securities (International) Corporate Finance
Company Limited

18/F, Two Exchange Square

8 Connaught Place, Central

Hong Kong

China Industrial Securities International
Capital Limited

32/F, Infinitus Plaza

199 Des Voeux Road Central

Hong Kong

Huafu International Securities Limited
Units 2603-2606

26/F, Infinitus Plaza

199 Des Voeux Road Central

Sheung Wan, Hong Kong

As to Hong Kong and United States laws:
Herbert Smith Freehills Kramer

23/F, Gloucester Tower

15 Queen’s Road Central

Hong Kong

As to PRC law:

Tian Yuan Law Firm

Suite 509, Tower A

Corporate Square,

35 Financial Street, Xicheng District
Beijing

PRC

As to Hong Kong laws:

Jingtian & Gongcheng LLP

Suites 3203-3207, 32/F, Edinburgh Tower
The Landmark

15 Queen’s Road Central

Hong Kong

As to PRC law:
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The information presented in this section, unless otherwise indicated, is derived from various
official government publications and other publications and from the market research report
prepared by China Insights Consultancy, which we commissioned. However, information and
statistics from official government sources have not been independently verified by us or any other
parties involved in the Global Offering and no representation is given as to their accuracy.

OVERVIEW OF GLOBAL FINE FOOD INDUSTRY
Market Overview

Fine food refers to premium food products distinguished by superior quality, distinctive flavors,
and exceptional nutritional or cultural value. Typical categories include caviar, black truffles, foie gras,
bluefin tuna, bird’s nest, abalone, and matsutake mushrooms. These products are often region-specific
and relatively scarce, with stringent requirements for selection, production, and processing to ensure
quality and safety, thereby commanding premium prices. They emphasize naturalness, health, and
traceability, and often embody distinctive cultural or regional characteristics. According to Fondazione
Altagamma and CIC, the global fine food market was valued at approximately RMB354.4 billion in
2020 and increased to RMBS588.2 billion in 2025, representing a CAGR of 10.7% during this period.
With rising income levels and growing health awareness, consumer demand for fine food is increasingly
driven not only by taste and status, but also by a desire for products that are healthy, natural, and of
high quality. The global fine food market is projected to reach approximately RMB784.7 billion by
2030, representing a CAGR of 5.9% from 2025 to 2030.

Market Drivers

Modern information technology, intelligent equipment, and biological breeding are increasingly
promoting the standardization, scalability, and industrialization of fine foods. In addition, breakthroughs
in cold-chain logistics and food preservation technologies have significantly improved product freshness
and safety, supporting cross-regional and long-distance delivery. At the same time, fine food product
development has become increasingly diversified and innovation-driven, featuring cross-category
integration and creative forms that stimulate consumer interest and purchase intent.

The continuous expansion of the emerging middle class and the upgrading of consumption
attitudes have substantially increased consumer awareness and acceptance of fine foods. Meanwhile, the
pursuit of diverse, balanced, and nutrition-oriented diets is fueling demand for fine foods with high
nutritional value. Moreover, Generation Z, as an emerging core consumer group, is reshaping
consumption patterns through its multicultural perspective, global outlook, confidence in local cultural
identity, and preference for self-expression, self-indulgence, and emotion-driven consumption. This
generation is accelerating the evolution of food consumption toward personalization, everyday
accessibility, refinement, and experiential enjoyment, positioning itself as a leading force in defining
future consumption trends.
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OVERVIEW OF GLOBAL AND CHINA CAVIAR INDUSTRY
Definition and Classification

Within the fine food category, caviar is distinguished for its exquisite flavor, delicate texture, and
refined sensory experience. According to the Codex Alimentarius Commission (CAC), caviar refers
exclusively to the roe obtained from mature female sturgeon, which is processed and lightly salted for
preservation. Internationally, only roe derived from sturgeon is recognized as true caviar, while products
made from the roe of other fish species are considered “caviar substitutes.” These substitutes differ
markedly from genuine caviar in terms of texture, flavor, quality, and nutritional composition. Caviar
typically appears in shades of black, gray, brown, or yellow, with rare golden varieties. It features firm,
glossy grains and a distinctive aroma that varies subtly depending on the sturgeon species. The main
categories of caviar include:

° Beluga caviar: Derived from the roe of mature beluga sturgeon, pearl-gray or metallic-gray
in color, with plump, elastic grains of 3.2 mm or above in diameter and an intense buttery
aroma.

° Kaluga caviar: Derived from the roe of mature kaluga sturgeon, typically yellowish-brown
or brownish-gray, featuring large and uniform grains of 3.2 mm or above, with a rich and
mellow flavor with distinct milky notes and long, lingering aftertaste.

° Russian sturgeon caviar: Derived from the roe of mature Russian sturgeon, generally
brownish-yellow or grayish-yellow, with rounded grains of 3.0 mm or above, elastic
membranes, and a layered taste accented by a subtle nutty aroma.

) Hybrid sturgeon caviar: Derived from the roe of mature hybrid sturgeon, amber or
brownish-yellow in appearance, with resilient grains over 3.0 mm in diameter, a full-bodied,
creamy flavor, and lingering richness on the palate.

° Amur sturgeon caviar: Derived from the roe of mature Amur sturgeon, deep brownish-gray
to grayish-black, with grains exceeding 2.9 mm in diameter, a smooth, delicate texture, and a
slightly fruity aroma.

° Siberian sturgeon caviar: Derived from the roe of mature Siberian sturgeon, typically
grayish-brown and translucent, with grains exceeding 2.8 mm in diameter, a soft, melt-in-the-
mouth texture, and a clean, refreshing flavor.

Nutritional Value

Caviar is naturally rich in high-quality proteins, unsaturated fatty acids, essential minerals, trace
elements, and vitamins, offering both nutritional and functional value.

According to the USDA, caviar contains approximately 24.6 g of protein per 100 g, primarily
comprising soluble yolk proteins, high-phosphorus proteins, and insoluble collagen. Essential amino
acids account for about 20% of total protein, while the ratio of semi-essential and non-essential amino
acids remains well balanced.

Caviar is an excellent source of high-quality unsaturated fatty acids, including oleic acid, DHA
(docosahexaenoic acid, approximately 3.8 g per 100 g) and EPA (eicosapentaenoic acid, approximately
2.7 g per 100 g), according to the USDA. DHA and EPA are vital components of modern nutrition,
promoting brain development, protecting vision, regulating lipid metabolism, and supporting
cardiovascular health.
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Caviar contains abundant minerals and trace elements, mainly including calcium, iron, copper,
magnesium, zinc, potassium, and selenium, which help maintain bone health, enhance haematopoietic
function, regulate the nervous system, and strengthen antioxidant defense mechanisms.

Caviar is rich in vitamin A (supports vision and immune function), vitamin D (aids calcium
absorption and regulates calcium-phosphorus metabolism), and B vitamins (which support energy
metabolism and nerve repair).

Development History

The evolution of caviar from wild capture to modern aquaculture also reflects the shift of the
global caviar value chain from overseas to China.

Prior to the 21st century, the global caviar industry depended heavily on wild sturgeon resources,
with Russia and Iran along the Caspian Sea serving as the traditional heartlands of production.

In the early 21st century, the rapid depletion of wild sturgeon populations attracted worldwide
concern. By 2010, CITES had imposed a global ban on the international trade of wild sturgeon products,
followed by legislation in the European Union and the United States prohibiting the sale of wild caviar
in domestic markets. Consequently, wild caviar has been phased out from legal market circulation
worldwide.

To address the imbalance between supply and demand, CITES allowed the regulated commercial
use of sturgeon species listed under Appendix II, encouraging aquaculture as a sustainable alternative.
Global farmed sturgeon production has entered a stage of rapid expansion and industrialization. China,
in particular, has emerged as a global leader, achieving significant breakthroughs in species breeding,
large-scale aquaculture, and fine processing. Today, farmed sturgeon products have entirely replaced
wild sources, forming the mainstream supply for the global caviar market.

Industry Chain
The caviar industry chain consists of the following core segments and key participants:

° Raw material suppliers: Primarily responsible for providing sturgeon and feed. In addition
to external procurement of sturgeon, leading enterprises have established self-operated
aquaculture bases, ensuring a stable and traceable supply of high-quality raw materials.

° Sturgeon aquaculture and processing enterprises: This segment includes breeding bases and
processing facilities responsible for fry breeding, sturgeon aquaculture, disease prevention
and control, and product processing. The global high-end caviar market mainly adopts the
traditional slaughtering method for roe extraction, which accounts for over 90% globally,
while the penetration rate of non-lethal harvesting methods are below 10%. The traditional
method takes approximately 10-15 minutes per processing cycle, is suitable for continuous
mass production, and is supported by mature techniques and relatively low short-term overall
costs. Non-lethal harvesting methods take approximately one hour per fish and requires
anaesthesia, hormone induction and post-operative care. Its short-term overall cost is
approximately 40%-50% higher than that of the traditional method, and its advantage of
repeated harvesting is partially offset by additional operating and maintenance costs. In terms
of effectiveness, the traditional method better preserves the integrity, stable flavour and high
quality of the roe, meeting the requirements of the high-end market. By contrast, non-lethal
harvesting methods are more likely to cause roe breakage and fluid loss, so the flavor and
quality are inferior to caviar harvested using traditional methods, making it more difficult to
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maintain and therefore gain acceptance among mainstream high-end customers and accepted
only by a small segment of the mid- to low-end market. The industry is characterized by high
technical barriers and long production cycles. Leading enterprises typically control access to
water surface resources, fishery assets, feed formulations, and aquaculture management
technologies, giving rise to a strong concentration effect and a highly consolidated market.

° Sales channels: Following processing, producers generally sell either directly to customers
or through brand operators and trading companies. Major sales channels include retail,
catering, e-commerce, airlines, and luxury cruise lines. The consumer base has expanded to
emerging middle-class families seeking refined and quality lifestyles. Meanwhile, the
consumption is extending to Generation Z consumers, reflecting a diversified and evolving
demand structure.

Market Size

According to FAO, global sturgeon catches reached a historical peak in 1977, with worldwide
caviar sales volume totalling approximately 1,988 tons but declining sharply to 280 tons by 1997 due to
resource depletion and conservation efforts. Since the beginning of the 21st century, the supply of
farmed caviar has gradually expanded; however, due to the long investment cycle and high capital
intensity of sturgeon aquaculture, global caviar supply has remained well below historical levels,
resulting in a persistent undersupply in the market. Global caviar sales volume amounted to 808.4 tons
in 2025 and is projected to reach 1,343.9 tons by 2030, representing a CAGR of 10.7%, which still
remains significantly lower than that of 1977, reflecting a substantial supply-demand imbalance. China
is currently the world’s largest producer of caviar. In 2025, its sales volume reached 436.8 tons,
accounting for 54.0% of global output. China is expected to remain the primary driver of global caviar
production growth, with output projected to increase to 898.2 tons by 2030, representing a CAGR of
15.5% and 66.8% of global supply. China’s export price of caviar increased from RMB1,613 per kg in
2020 to RMB2,185 per kg in 2025, and is anticipated to reach RMB2,736 per kg by 2030.

Global caviar market size by production region, in terms of sales volume, 2020-2030E
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China’s caviar export price, 2020-2030E
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From a consumption perspective, the European Union, the U.S., and Russia represent the
traditional caviar consumption markets, where demand has continued to grow steadily. China’s caviar
market has grown rapidly, with sales volume rising from 10.7 tons in 2020 to 74.5 tons in 2025,
representing a CAGR of 47.5%, and is expected to continue expanding at a CAGR of 19.5% to reach
181.3 tons by 2030. Growing markets — including the Middle East, Japan, Southeast Asia, and South
America — are expanding rapidly, supported by economic growth and the increasing popularization of
caviar consumption culture. For Middle East, the conflicts and uncertainties may temporarily weaken
caviar demand and customs clearance, but as the overall revenue of caviar in this region currently is
relatively low, the overall risk remains manageable. As for Japan, although there remains geopolitical
tensions between Japan and the PRC, the impacts on the demand of caviar are very limited. Caviar sales
in the rest of the world are expected to grow at a CAGR of 13.5% from 2025 to 2030, outpacing the
global average growth rate, reaching approximately 303.3 tons by 2030. In the rest of the world, caviar
consumption in Japan, Singapore, and the Middle East grew from 18.1 tons, 1.6 tons, and 6.7 tons in
2020 to 42.0 tons, 3.5 tons, and 25.2 tons in 2025, representing a CAGR of 18.3%, 17.0%, and 30.4%,
respectively. Projections indicate that consumption will reach 76.8 tons, 5.9 tons, and 52.5 tons by 2030,
representing a CAGR of 12.8%, 11.1%, and 15.8% during 2025 to 2030, respectively.
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Global caviar market size by consumption region, in terms of sales volume, 2020-2030E
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China’s caviar consumption is currently in a rapid development phase, with caviar culture still in
the process of cultivation. Per capita caviar consumption in China is still significantly lower than in
traditional consumption markets: in 2024, it was only 0.04 g, compared with 0.57 g in the European
Union, 0.58 g in the U.S., and 0.54 g in Russia, indicating substantial room for growth. With the steady
improvement in consumers’ purchasing power, China’s fine food market has been expanding rapidly. As
consumers become increasingly receptive to rare and innovative foods, caviar awareness and acceptance
have grown notably, and consumption scenarios have expanded from high-end catering to premium
supermarkets and e-commerce platforms. Overall, China’s caviar market is transitioning from a “niche
luxury” product towards a “refined everyday experience”, with steadily rising market penetration.

Caviar consumption channels are primarily categorized into retail, catering, e-commerce, and
others (such as airlines and cruise lines). Catering remains the dominant channel, accounting for 61.0%
of global caviar consumption in 2025, with total sales volume of approximately 492.9 tons. Retail sales
have also been growing steadily, rising from 114.6 tons in 2020 to 194.9 tons in 2025, representing a
CAGR of 11.2% from 2020 to 2025. Driven by end-consumer demand, e-commerce has emerged as a
fast-growing channel, with sales volume increasing from 33.2 tons in 2020 to 93.3 tons in 2025,
representing a CAGR of 22.9%. With the continued proliferation of e-commerce platforms and growing
individual consumption, e-commerce caviar sales are expected to reach 195.5 tons by 2030, representing
a CAGR of 15.9%. Other channels, such as airlines and luxury cruise lines, are increasingly
incorporating caviar into their offerings as a brand highlight and to enhance customer experience. As
supply capacity improves, sales volume through these channels is projected to reach 69.4 tons by 2030,
representing a CAGR of 20.5% from 2025 to 2030.
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Global caviar market size by sales channel, in terms of sales volume, 2020-2030E
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In China, the catering channel accounts for approximately 73.3% of total sales in 2025, with a
sales volume of 54.6 tons, and is projected to reach 127.6 tons by 2030, representing a CAGR of 18.5%.
As consumer awareness and acceptance of caviar continue to increase, consumption is expected to
expand further among individual consumers. Retail and e-commerce channels targeting the end-
consumer market are anticipated to experience rapid growth. E-commerce sales volume is projected to
increase from 9.5 tons in 2025 to 29.0 tons in 2030, representing a CAGR of 25.1%, while retail sales
volume is expected to grow from 9.7 tons in 2025 to 22.8 tons in 2030, representing a CAGR of 18.7%
over the same period.
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Consumption of China’s caviar industry, by sales channels, 2020-2030E
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Market Drivers

Overall, the industry’s development is driven by supply advancement, demand expansion, channel
diversification, product innovation, and policy support.

Steady maturation of sturgeon aquaculture systems: Continuous advances in aquaculture
technologies and genetic breeding have completely freed caviar production from dependence
on wild resources. Countries such as China and Italy have developed large-scale and well-
structured aquaculture systems that enhance production efficiency, roe quality, and supply
stability. For example, China’s caviar production has already increased from approximately
133 tons in 2020 to around 437 tons in 2025, and is expected to grow to around 898 tons by
2030. Advanced supply laid a solid foundation for sustainable industry growth.

Demand expansion as the key growth driver: (i) Geographically, mature markets have well-
established caviar consumption cultures. In growing markets such as China and Japan, caviar
culture is still developing rapidly. (ii) In the to-B segments, as prices become more
accessible, caviar consumption has expanded, through restaurants, banquets and other
premium dining occasions. China’s caviar consumption through catering has increased by
nearly six times over the past five years. In the to-C segments, rising demand from the new
middle class pursuing refined lifestyles, together with the promotion of the creative caviar
dining by leading enterprises, is fueling experience-driven consumption, particularly among
Generation Z, thereby driving robust market expansion. Taking China’s middle-class for
example, the population has increased from 144.6 million in 2020 to 329.4 million in 2025
and their caviar consumption has increased from 0.07 g per person in 2020 to 0.23 g per
person in 2025, and is expected to rise to 0.37 g per person by 2030.

72 -



INDUSTRY OVERVIEW

Product innovation stimulates purchasing desire: To cater to diverse consumer groups,
tastes, and consumption scenarios, caviar products are evolving through diversification and
cross-category innovation. New offerings such as caviar skincare products, caviar ice cream,
caviar mooncakes, and caviar chocolates are bringing caviar closer to mainstream consumers,
effectively stimulating purchase intent, broadening consumption occasions, and nurturing
caviar culture. The market size of global and China’s other caviar-related products, in terms
of retail sales value, grew from RMB2.6 billion and RMBO0.7 billion in 2020 to RMB14.7
billion and RMB4.5 billion in 2025, showing a CAGR of 41.6% and 46.8%, respectively.
The market size is projected to increase to RMB26.1 billion and RMBO.1 billion by 2030 at a
CAGR of 12.2% and 15.0% during 2025 to 2030, respectively.

Policy support underpins industry development: National policies promoting rural
revitalization, modern aquaculture, cold-chain logistics, and agricultural product processing
have provided favorable conditions for the caviar industry in areas such as aquaculture base
construction, processing capacity enhancement, and brand internationalization. China’s
Comprehensive Rural Revitalization Plan (2024-2027) emphasizes accelerating the
development of modern agriculture, enhancing agricultural infrastructure, and strengthening
agricultural technology. The Ministry of Agriculture and Rural Affairs stated in 2025 that
efforts should be made to accelerate the development of facility-based aquaculture and in
2026 proposed advancing the high-quality development of the fisheries sector, including
enhancing the supply capacity and quality of farmed aquatic products through the application
of related technologies and equipment.

Future Trends

Future development will focus on broadening the consumer base, upgrading consumption

scenarios,
landscape.

leveraging technology, promoting sustainable governance, and reshaping the global market

Chinese brands accelerating their expansion into global premium markets: China is
undergoing a structural transformation from ‘“export-oriented contract manufacturing” to
“independent brands going global.” Chinese caviar enterprises are actively integrating into
international channels through technological upgrades and brand building, targeting high-end
markets in Europe, the U.S., Japan, and the Middle East.

Innovative caviar consumption experiences expanding the consumer base and redefining
consumption scenarios: This concept bridges the gap between caviar and mainstream
consumers, extending its reach from traditional high-net-worth individuals to the new middle
class, younger consumers, and experience-driven users. Generation Z, in particular,
demonstrates strong purchasing desire and spending power. Continuous product innovation is
also reshaping consumption scenarios. For example, caviar sushi and roast duck with caviar
have gained popularity in Japanese and creative Chinese cuisine. Overall, caviar consumption
is expected to grow steadily across diverse consumer groups and scenarios, driven by
continuous innovation and generational renewal.

Al and digitalization enhancing industry chain efficiency: Emerging technologies such as
intelligent aquaculture are increasingly penetrating the caviar industry chain. From sturgeon
breeding and water quality monitoring to automated feeding, oxygenation, drainage, maturity
prediction for roe harvesting, automated roe grading, and cold-chain traceability, intelligent
systems are improving both aquaculture efficiency and product consistency. Al-enabled
quality digitalized supply chains will drive cost optimization, operational efficiency, and
quality enhancement.
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° Sustainability becoming a core element of brand competitiveness: The caviar industry is
placing greater emphasis on ecological aquaculture, water conservation, and animal welfare.
International certifications such as CITES and ASC (Aquaculture Stewardship Council),
along with ESG disclosure mechanisms, are increasingly regarded as essential entry
credentials for high-end markets. Brands that possess green certifications, traceability
systems, and the ability to communicate sustainability values will command greater consumer
trust and stronger market competitiveness in the evolving global landscape.

COMPETITIVE LANDSCAPE

The top five global caviar enterprises accounted for approximately 57.7% of total sales volume.
Based on sales volume in 2025, the Company was the world’s largest caviar company, with a 36.1%
share of global caviar sales. The Company’s caviar sales accounted for over 30% of the global market
for five consecutive years from 2021 to 2025, and it ranked first globally in terms of sales volume for
11 consecutive years from 2015 to 2025.

Ranking

Top five companies in the global caviar industry, in terms of sales volume, 2025

Market share in

Caviar sales the global caviar

Ranking Company volume, 2025 (ton) market, 2025 Headquarters
1 The Company . ........ 292 36.1% China
2 Company A . .......... ~65 ~8.0% China
3 Company B . .......... ~50 ~6.2% Poland
4 Company C . .......... ~35 ~4.3% Ttaly
5 Company D . .......... ~25 ~3.1% France

Top five companies . . . . . . ~467 ~57.7%

Total. .. ............. 808 100 %

Source: CIC Report

Notes: Company A is a non-listed company established in 2006 in Sichuan Province, China and its caviar products mainly
cover kaluga caviar, Russian sturgeon caviar, hybrid sturgeon caviar, Amur sturgeon caviar and Siberian sturgeon
caviar.

Company B is a non-listed company established in 2014 in Poland, and its caviar products mainly cover Siberian
sturgeon caviar and Russian sturgeon caviar.

Company C is a non-listed company established in Italy which began its first caviar production in 1992, and its
caviar products mainly cover white sturgeon caviar and beluga caviar.

Company D is a non-listed company established in France which established its own farmed sturgeon plant in the
1990s, and its caviar products mainly cover Siberian sturgeon caviar and Russian sturgeon caviar.

Key Success Factors and Entry Barriers
The sturgeon and caviar industry is typically long-cycle, high-barrier, and technology-intensive.

Enterprises must overcome multiple challenges related to technology, environment, capital intensity,
product quality, regulatory compliance, and full value-chain integration.
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° Technical barrier: Sturgeon breeding, ecological aquaculture, and caviar processing require
highly specialized expertise and long-term R&D investment. Sturgeon are polyploid species,
making genetic improvement extremely complex. Effective breeding requires the integration
of traditional family-based selection with modern molecular marker-assisted breeding
technologies, both time-consuming and capital-intensive processes. Currently, only a limited
number of domestic research institutions and leading enterprises have established stable
genetic breeding systems. Moreover, early-stage sex identification and segregation
technologies help reduce feed waste and space usage while enabling earlier optimization of
production and cash flow.

° Environmental barrier: Sturgeon aquaculture is highly region-dependent, with stringent
ecological requirements for water bodies, climate, and other environmental conditions.
Factors such as water temperature, quality, volume, and ambient air temperature directly
affect sturgeon survival and growth rates. As a cold-water species, sturgeon’s best living
water temperature is between 18°C to 25°C. Moreover, water quality plays a decisive role in
determining the flavor, grain size, and overall quality of caviar. As such, enterprises must
rigorously test indicators such as water temperature, dissolved oxygen, flow rate, and water
exchange, in order to select high-quality farming environments that best meet the growth
conditions of sturgeon.

° Long aquaculture cycles and high capital barrier: Sturgeon is a typical long-cycle
aquaculture species, requiring seven to 15 years from fry to mature females suitable for
caviar processing. This necessitates enterprises to plan their raw material reserves years in
advance, continuously investing in capital, feed, and management resources while bearing
substantial time and financial costs.

° Product quality barrier: As a premium consumer product, caviar quality is the foremost
determinant of brand competitiveness. Without consistent high-quality output, a brand cannot
gain market recognition. As a globally traded food product, caviar must also comply with
stringent import and export regulations and international certifications such as BRC, IFS, and
HACCP, as well as full traceability systems required by markets in Europe and the U.S.

° Regulatory and qualification barrier: Sturgeons are listed under CITES Appendix II,
meaning commercial developments and exports are subject to quota controls and licensing
requirements. In China, exporters must comply with the Wildlife Protection Law of the PRC,
obtain approvals from the Endangered Species Scientific Commission, and register with the
CITES Secretariat. Only enterprises with legitimate breeding sources, high-quality breeding
environment, stable aquaculture systems, and full compliance qualifications can engage in
international trade, restricting export eligibility to a small number of enterprises.

° Full value-chain capability barrier: Mastering the entire chain requires significant time,
capital, and interdisciplinary expertise, including both aquaculture know-how and operational
management capabilities. Companies with vertically integrated operations across the full
value chain are better positioned to maintain long-term competitiveness.

COST ANALYSIS
Feed is the major cost component in sturgeon aquaculture, with fishmeal being the primary raw

material of the feed. The price of fishmeal was approximately USDI1,433.0 per ton in 2020 and
USD1,706.1 per ton in 2025, and is expected to remain relatively stable in the foreseeable future.
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Global fishmeal price, 2020-2025
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SOURCE OF THE INDUSTRY INFORMATION

We engaged an independent market research consultant, China Insights Consultancy (CIC), to
analyze the global caviar market and prepare a report for use in this document. The report was
commissioned by us at a fee of RMB700,000. CIC compiled the report using data published by
government and non-governmental organizations, as well as through primary and secondary research.
CIC conducted both primary and secondary research using a variety of resources. Primary research
involved interviews with key industry experts and leading market participants, while secondary research
involved analyzing multiple publicly available data sources, such as the China Customs and the World
Bank.

The forecasts and assumptions contained in the CIC Report are inherently uncertain, as unforeseen
events or combinations of events that cannot be reasonably foreseen, including, but not limited to,
actions by governments, consumers, competitors, and other third parties. Specific factors that could
cause actual results to differ materially include, among others, inherent risks in the global caviar market,
social and economic factors, supply risks, regulatory risks, environmental concerns, labor risks,
financing risks, and force majeure or unpredictable events. Unless otherwise stated, all data and
forecasts in this section are derived from the CIC Report. After making reasonable and prudent
considerations, the directors confirm that, since the date of the CIC Report, there have been no material
adverse changes that would constitute significant limitations, conflicts or impacts on the overall market
information contained therein.
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LAWS AND REGULATIONS RELATING TO THE AQUACULTURE INDUSTRY

Pursuant to the Law of the PRC on Agriculture ((H'# A\ RILFNE 2 2£1E)), promulgated by the
Standing Committee of the National People’s Congress (the “NPCSC”) on July 2, 1993, latest amended
on December 28, 2012, and implemented on January 1, 2013, the State shall also support the
development of agricultural product processing and food industries to increase the added value of
agricultural products.

Aquatic Wildlife Breeding Permit/Domestication and Breeding Permit

The Wildlife Protection Law of the PRC ("% A RILANE AL FY)IR#E D)) (the “Wildlife
Protection Law”) was promulgated by the NPCSC on November 8, 1988, and latest amended on
December 30, 2022 and implemented on May 1, 2023. According to the Wildlife Protection Law, the
artificial breeding of wildlife is subject to classified and hierarchical management. The artificial
breeding of wildlife under special state protection is subject to approval by the competent wildlife
protection department of the people’s governments at the provincial, autonomous regional, or municipal
level, and a Wildlife Breeding Permit must be obtained, with the exception that the State Council
stipulates otherwise for the approval departments. An entity or individual that breeds wildlife under
special state protection without a Wildlife Breeding Permit will be subject to confiscation of the wild
animals and their products by the competent wildlife protection department of the people’s government
concerned at or above the county level and will be fined not less than one time but not more than ten
times the value of the wildlife and their products.

Pursuant to the Regulations for the Implementation of the Protection of Aquatic Wild Animals of
the PRC (2013 Revision) (73 A R 3 A0 B 7K A5 B A B 9 08 58 B it 4% 1 (201318 7T))), promulgated and
implemented by the State Council on December 7, 2013, for domestication and breeding of aquatic wild
animals under national Class I protection, a Domestication and Breeding Permit issued by the fisheries
administrative department under the State Council shall be held; for domestication and breeding of
aquatic wild animals under national Class II protection, a Domestication and Breeding Permit issued by
the fisheries administrative department of the people’s government of the province, autonomous region,
or municipality directly under the Central Government shall be held. Where wild animals, aquatic wild
animals under national key protection are domesticated and bred without obtaining a Domestication and
Breeding Permit or beyond the scope specified in the Domestication and Breeding Permit, the fisheries
administrative department shall confiscate the illegal gains and impose a fine of up to RMB 3,000, and
may concurrently confiscate the aquatic wild animals and revoke the Domestication and Breeding
Permit.

Aquatic Wild Animals Operation and Utilization License and Special Identifier

Pursuant to the Administrative Measures of the PRC on the Licensing for the Utilization of
Aquatic Wildlife (3 A B LAN B 7K A 57 A 8 ) ) 45 #7315 )), promulgated by the Ministry of
Agriculture and Rural Affairs (the “MARA”) of the PRC on June 24, 1999, latest amended and
implemented on April 25, 2019, the State Council stipulates that for the sale, purchase or utilization of
aquatic wildlife under national key protection or their products, which are subject to be approved by the
former Ministry of Agriculture (now reorganized as the MARA of the PRC), an entity or individual shall
apply to the fishery administrative department of the people’s government at the provincial level for an
Aquatic Wild Animals Operation and Utilization License. An entity or individual that obtained a permit
for the sale, purchase, or utilization of aquatic wildlife or their products shall, holding the Aquatic Wild
Animals Operation and Utilization License, complete filing with the fishery administrative competent
department of the people’s government at or above the county level at the place of sale or purchase
before conducting such sale, purchase, or utilization activities.
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Pursuant to the Wildlife Protection Law, for the wildlife and their products included in the catalog
of artificially bred wildlife under national key protection, an entity or individual holding an artificial
breeding permit or filing may, based on the annual production quantity verified by the competent
wildlife protection department of the people’s government at the provincial, autonomous regional or
municipal level, or by its authorized department, directly obtain special identifier and sell or utilize such
wildlife and their products with the corresponding marks, to ensure traceability. Any entity or individual
that, without approval, without obtaining or using the special identifier as required, or without holding
or attaching a copy of the artificial breeding permit, approval document or the special identifier, sells,
purchases, utilizes, transports, carries or posts wildlife under national key protection or their products,
will be subject to confiscation of the wildlife, their products and illegal gains by the competent wildlife
protection department and the market regulation department of the people’s government at or above the
county level, which shall order the closure of the illegal operation site and impose a fine not less than
two times but not more than twenty times the value of the wildlife and their products. Where the
circumstances are serious, the artificial breeding permit will be revoked, the approval document
canceled, and the special identifier withdrawn; where a crime is constituted, criminal liability will be
pursued in accordance with the law.

On November 28, 2018, the MARA of the PRC promulgated and implemented the notice on
Standardizing the Approval and Management of Aquatic Animal Species in the Appendices of the
Convention on International Trade in Endangered Species of Wild Fauna and Flora (<[ K 0 ¥ fa B 4=
B ) R I PR 5E N KO B Bk K AR B ) R LA B TAEAY%E 1)) (the “Notice on Standardizing the
Approval and Management of Aquatic Animal Species in CITES Appendices”). According to the
Notice on Standardizing the Approval and Management of Aquatic Animal Species in CITES
Appendices, for aquatic animal species listed in the International Trade in Endangered Species of Wild
Fauna and Flora (the “CITES”) appendices but have not yet been included in the list of nationally
protected wildlife and have only been approved as nationally protected wildlife in their wild
populations, their wild populations will be managed domestically according to their corresponding
protection levels, and artificially bred populations will no longer be considered as nationally protected
wildlife. Those applying for artificial breeding, sale, purchase and utilization of the above-mentioned
species, whether involving wild populations or artificial breeding populations, shall apply for an
artificial breeding license or business utilization approval in accordance with the law.

Aquatic Fry and Fingerlings Production Permit

Pursuant to the Fisheries Law of the PRC ({(HH#E AR ILFEHZE1L)) (the “Fisheries Law”),
promulgated by the NPCSC on January 20, 1986, latest revised on December 27, 2025 and implemented
on May 1, 2026 and the Administrative Measures on Aquatic Seed Production (7K 1 ffi & HH# ),
promulgated by the former Ministry of Agriculture of the PRC on June 9, 1992, latest amended on
January 5, 2005 and implemented on April 1, 2005, an entity or individual engaging in the aquatic fry
or fingerlings production shall obtain an Aquatic Fry and Fingerlings Production Permit from the
competent fishery administrative department of the people’s government at or above the county level,
except for fishery producers that breed and use the aquatic fry or fingerlings for their own use. New
aquatic species must be reviewed and approved by the National Committee for the Appraisal of Aquatic
Original and Fine Breeds and be promoted only after being announced by the administrative department
for fisheries under the State Council.

Pursuant to the Fisheries Law, where any entity engages in the production of aquatic seeds without
lawfully obtaining an Aquatic Seed Production License, or produces or trades seeds of new aquatic
varieties that have not been approved, it shall be ordered to cease such illegal activities; the aquatic
seeds and unlawful proceeds shall be confiscated, and a fine ranging from one to ten times the value of
the aquatic seeds shall be imposed.
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LAWS AND REGULATIONS RELATING TO THE FOOD INDUSTRY
Food Safety

On February 28, 2009, the NPCSC promulgated the Food Safety Law of the PRC (13 A R ALF1
B &L 27%)) (the “Food Safety Law”). On September 12, 2025, the NPCSC further passed a
revised version of the Food Safety Law, and it was implemented on December 1, 2025. The
Implementing Regulations of the Food Safety Law of the PRC({H % A R N8 £ 5 % 275 B A7)
(the “Implementing Regulations of the Food Safety Law’) was promulgated by the State Council on
July 20, 2009, latest amended on October 11, 2019 and implemented on December 1, 2019. According
to the Food Safety Law and the Implementing Regulations of the Food Safety Law, any entity engaging
in food manufacturing, food sales, or catering services shall obtain the relevant permits. However, the
sale of edible agricultural products and the sale of pre-packaged food are not subject to a permit; food
manufacturing and food business operations shall comply with food safety standards and other
applicable requirements.

Food Production and Operation Permit or Registration

On January 2, 2020, the State Administration for Market Regulation (the “SAMR”) promulgated
the Administrative Measures of Food Production Licensing CEMAEEFFEIANL))  (the
“Administrative Measures of Food Production Licensing”), which came into effect on March 1,
2020. According to the provisions of the Administrative Measures of Food Production Licensing, the
food production license is subject to the principle of one license for one entity, which means a food
producer shall obtain a food production license to engage in food production activities. The market
supervision authorities shall implement classified licensing for food production.

On June 15, 2023, the Administrative Measures for Food Operation Licensing and Registration
(B MBETF I FHEE L)) was promulgated by the SAMR, which came into effect on
December 1, 2023. According to the Administrative Measures for Food Operation Licensing and
Registration, the State implements a licensing system for food production and operation. An entity or
individual engaging in food production, food sales, or catering services shall obtain the relevant permits
in accordance with the law. However, the sale of edible agricultural products and the sale of pre-
packaged food are not subject to a permit. An entity or individual that only sells prepackaged food shall
file a record with the food safety supervision and administration department of the local people’s
government at or above the county level. Any entity or individual engaging in food production or
operation without the required food production and operation permit will be subject to confiscation of
illegal gains, illegally produced or operated food, and the tools, equipment, and ingredients used for
such illegal production or operation. In addition, such entity or individual may be subject to fines,
orders of suspension of production and/or operation, detention and even criminal penalties.

Food Recall System

On March 11, 2015, the China Food and Drug Administration (currently merged into the SAMR)
promulgated the Administrative Measures for Food Recall ((E& i 4 B #HEL)) (the “Administrative
Measures for Recall”) which became effective on September 1, 2015 and amended on October 23,
2020. According to the Administrative Measures for Recall, where food operators find that the food
involved thereby is unsafe, they must immediately suspend the operations, inform relevant food
producers and operators of the suspension of production and operation, recommend consumers stop
eating, and take necessary measures to prevent and control food safety risks. Food producers knowing
that any food produced and traded thereby is unsafe must voluntarily recall such food. Food producers
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and operators must faithfully record the name, trademark, specification, production date, batch number,
quantity and other contents of unsafe food subject to the suspension of production and operation, recall
and disposal. Records must be kept for at least two years.

Where food operators violate the Food Safety Law and the Administrative Measures for Food
Recall and do not immediately suspend operation or voluntarily recall unsafe food, follow the prescribed
time limit to activate recall procedures, recall unsafe food products in accordance with the recall plan or
dispose of unsafe food products, the food and drug administrative authorities shall issue warnings to
them and impose fines between RMBS5,000 and RMB30,000 on them.

Administration of Food Labels

Pursuant to the Provisions on the Administration of Food Labels (CE LS B ED),
promulgated and implemented by the former General Administration of Quality Supervision, Inspection
and Quarantine of the PRC on October 22, 2009, food labels shall state description, place of origin of
the food, production date, shelf life, net weight, list of ingredients, name, address and contact
information of the producer, and the safety standards applied by the producer. Where words such as
“nutrition” or “fortified” are indicated in the name or description of the food, the nutrients and calories
of the food must be indicated in accordance with relevant provisions of National standards and comply
with the quantitative indication requirements prescribed by National standards. For foods that require a
production permit, the label shall include the production permit number and the “QS” (Quality Safety)
mark.

LAWS AND REGULATIONS RELATING TO ONLINE RETAIL

Pursuant to the E-Commerce Law of the PRC ({H'# A\ RILFEH E FFH51%)), promulgated by
the NPCSC on August 31, 2018 and implemented on January 1, 2019, e-commerce business operators
refer to natural persons, legal persons and other non-legal-person organizations that engage in business
activities of sale of goods or provision of services through Internet and other information network,
including e-commerce platform operators, business operators using the platform, and e-commerce
business operators engaging in sale of goods or provision of services through their self-built website or
other network services. E-commerce business operators shall complete market entity registration
formalities pursuant to the law, except for individuals selling self-produced agricultural products and
home-made handicraft products, and individuals using their own skills to engage in convenient labor
activities and sporadic small transactions for which licensing is not required by law, as well as e-
commerce business operators who are not required to register pursuant to the laws and administrative
regulations.

According to the Administrative Measures for Food Operation Licensing and Registration, food
producers who obtained a food production permit and sell their self-produced prepackaged food at their
production or processing places or via the Internet are not required to file for record separately.
Consumers whose legitimate rights and interests are harmed when they purchase foodstuffs through a
third-party platform for online transactions of foodstuffs may seek compensation from the participating
food business operator or food manufacturer. After the third-party platform provider of online
transactions of foodstuffs has made compensation, it has the right to seek recourse from the participating
food business operator or food manufacturer. Where the third-party platform provider of online
transactions of foodstuffs makes a commitment that is more beneficial to the consumers, it shall perform
the commitment.
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LAWS AND REGULATIONS RELATING TO THE UTILIZATION OF NATURAL RESOURCES
Natural Water Taking Management

According to the Water Law of the PRC ({3 A\ R LHE 7K %)), promulgated by the NPCSC on
January 21, 1988, amended and implemented on July 2, 2016, and the Regulations Governing the
Licensing for Water Taking and the Levying of Water Resource Fees ({HU/K ] 17K & il 2 Bl & #2
& f41)), promulgated by the State Council on February 21, 2006, amended and implemented on March 1,
2017, and the Measures for the Administration of Water Abstraction Licensing (<EX7K§£FEI%1E%¥?£>),
promulgated by the Ministry of Water Resources of the PRC on April 9, 2008, amended and
implemented on December 22, 2017, except under specified circumstances, an entity or individual that
draws or uses water resources shall apply for and obtain a water taking permit and pay water resource
fees. Applicants shall not build water taking engineering structures or facilities without obtaining
approval documents for the water taking permit application from the competent department.

An entity or individual that fails to comply with the foregoing provisions relating to the utilization
of water resources may be subject to administrative penalties, including fines, orders for rectification,
and revocation of the water taking permit.

LAWS AND REGULATIONS RELATING TO THE IMPORT AND EXPORT OF GOODS
Record-Filing of Aquatic Product Raw Material Breeding Farms for Export

Pursuant to the Administrative Measures of the PRC for the Safety of Food for Import or Export
(CGES D&M ZEEIHHE)), promulgated by the General Administration of Customs (the “GACC”)
on April 12, 2021 and implemented on January 1, 2022 and Administrative Measures for the Record-
Filing of Raw Material Aquaculture Farms for Export Aquatic Products (<t F17KEE i RN 5 545 22
EILHEED), promulgated by the General Administration of Customs (the “GACC”) on March 4, 2024
and implemented on April 15, 2024, aquatic product raw material breeding farms for export shall file for
record with the local customs department. The record-filing shall remain valid for the duration of the
validity period of the lawful aquaculture certification documents and is effective on a long-term basis
within such period.

Record-Filing of Export Food Production Enterprises

Pursuant to the Administrative Measures of the PRC for the Safety of Food, export food
production enterprises shall file for record with the customs department at their place of registration,
where an enterprise exports food produced by an export food production enterprise without duly filing
for record, shall be imposed penalties include confiscation of illegal gains and production or operation
tools, imposition of fines, and, in serious cases, criminal liability.

Record-Filing of Consignors and Consignees of Imported and Exported Goods with the Customs
Department

Pursuant to the Foreign Trade Law of the PRC ({3 A\ R ILFIE HHME 55 1%)) promulgated by
the NPCSC on May 12, 1994, revised on December 27, 2025 and implemented on March 1, 2026 and
the Customs Law of the PRC ("% A\ RILAE 5 E 1)), promulgated by the NPCSC on January 22,
1987, amended and implemented on April 29, 2021, since December 30, 2022, foreign trade operators
engaging in the import or export of goods or in technology import and export are no longer required to
complete record-filing or registration with the competent foreign trade department of the State Council
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or its authorized agencies, where a consignee or consignor of import or export goods or a Customs
clearing enterprise goes through Customs declaration procedures, they shall file a record with the
Customs in accordance with the law.

Import and Export Certificate for Wild Fauna and Flora

Pursuant to Measures for the Administration of Import and Export Certificates for Wild Fauna and
Flora (CEYZESAEYH#E O R8BI HE)), promulgated by the former State Forestry Administration
and the GACC on February 9, 2014, and implemented on May 1, 2014, the import and export of wild
fauna and flora and their products conducted in accordance with the law are subject to an import and
export certificate administration system. The import and export certificates for wild fauna and flora
include the Permit for Import and Export and the Species Certificate. For the import and export of
endangered wild fauna and flora and their products listed in the “Catalog of Commodities of Import and
Export Wild Fauna and Flora Species” (CHEH 87 A= B FE Y 0% 5 H %)) (the “Commodity Catalog™)
restricted by the CITES, and for the export of wild fauna and flora and their products under national key
protection listed in the Commodity Catalog, the administration of the Permit for Import and Export
applies. For the import and export of other wild fauna and flora and their products listed in the
preceding Commodity Catalog, the administration of the Species Certificate applies. The Commodity
Catalog is jointly formulated, adjusted, and published by the Endangered Species Import and Export
Management Office of the PRC and the GACC. The validity period of the Permit for Import and Export
shall not exceed 180 days. Where the permit holder needs to extend the validity period of the Permit for
Import and Export, a written application for extension must be submitted to the original issuing
department fifteen days before the expiry of the validity period of the Permit for Import and Export.

Pursuant to the Regulations of the PRC on Administration of the Imports and Exports of
Endangered ~ Wildlife (< A B L0 [ 5 o B A B AR 0 4 5 100 487 BEAR91)),  promulgated  and
implemented by the State Council on March 2, 2019, the competent department of agriculture (fisheries)
under the State Council, in accordance with the division of responsibilities, is responsible for the
administration of the import and export of endangered wild animals and their products nationwide, and
for coordinating matters related to the implementation of the CITES. The Office of Endangered Species
Management, acting on behalf of the Chinese Government, performs the obligations under CITES and,
in accordance with these Regulations, issue Permits for Import and Export for wild animals and their
products under special state protection approved for export by the competent department of wild fauna
and flora under the State Council, and endangered wild fauna and flora and their products whose import
or export is restricted under CITES and approved by the same department for import or export. After
obtaining the import or export approval document issued by the competent department of wild fauna and
flora under the State Council, the applicant shall apply to the Office of Endangered Species Management
for the issuance of a Permit for Import and Export within the validity period specified in the approval
document.

Registration for Aquatic Animal Breeding Farm for Export

Pursuant to the Measures for the Inspection, Quarantine and Supervision of Aquatic Animals for
Export (<358 7K A5 5 47 A 56 A 72 5 B A5 S 9895 )), promulgated by the GACC on August 27, 2007,
amended and implemented on November 23, 2018, an entity or individual engaging in the farming,
capture, transshipment, packaging, transportation, or trade of aquatic animals for export shall comply
with the relevant measures on the inspection and quarantine of aquatic animals for exportation. Where
the importing country or region requires China to register the production, processing, and storage
establishments exporting aquatic animals to it, the GACC implements a registration system for breeding
farms and transshipment centers of aquatic animals for export. For applicants seeking registration, the
directly subordinate customs shall make a decision on whether to grant registration within 20 days from
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the date of accepting the application. Where registration is granted, the Certificate of Inspection and
Quarantine Registration for Aquatic Animal Breeding Farm/Transshipment Center for Export (the
“Registration Certificate”) will be issued. The Registration Certificate is valid for five years from the
date of issuance. Customs implements a system of routine supervision and annual review for registered
breeding farms and transshipment centers of aquatic animals for export within their jurisdictions.

LAWS AND REGULATIONS RELATING TO PRODUCT QUALITY AND PRODUCT
LIABILITY

General Provisions on Product Quality

Pursuant to the Product Quality Law of the PRC ({H#e A\ R ALFIE = B #74)) (the “Product
Quality Law”), promulgated by the NPCSC on February 22, 1993, amended and implemented on
December 29, 2018, the Product Quality Law is the principal legislation governing the supervision and
administration of product quality in China and applies to all product manufacturing and sales activities
within the territory of the PRC.

Pursuant to the Civil Code of the PRC ({13 A\ RILFNE 1% #)), promulgated by the National
People’s Congress (the “NPC”) on May 28, 2020, and implemented on January 1, 2021, in the event of
product defects that have caused damage to others, the manufacturer shall bear tortious liability. Where
a product is found to be defective after it is put into circulation, the manufacturer and the seller shall
promptly adopt remedial measures such as stopping sale, issuing a warning, and recalling the product
etc.; where the damage is aggravated as a result of failure to adopt remedial measures promptly or
ineffective remedial measures, the manufacturer and the seller shall also bear tortious liability for the
aggravated damage.

Agriculture Product Quality Safety

The Law of the PRC on Agricultural Product Quality Safety (¥ A RILHIE R E N E B %4
%)) (the “Agricultural Product Quality Safety Law”), promulgated by the NPCSC on April 29,
2006, amended on September 2, 2022, and implemented on January 1, 2023, provides for regulatory
oversight of agricultural products in the following aspects: (i) quality and safety standards of agricultural
products; (ii) agricultural product origins; (iii) agricultural production; and (iv) agricultural product
sales. According to the Agricultural Product Quality Safety Law, agricultural producers shall use
pesticides, veterinary drugs, fertilizers, agricultural films, and other agricultural inputs scientifically and
rationally, to avoid polluting the places of production of agricultural products. Anti-staling agents,
preservatives, additives, and packaging materials, etc., used in the process of packaging, preservation,
storage, and transport of agricultural products shall comply with the relevant mandatory standards and
other provisions on agricultural product quality safety.

Quality and Safety of Aquaculture

Pursuant to the Provisions on the Administration of the Quality and Safety of Aquaculture ({7KJE
FOHE R %2 E M E)), promulgated by the former Ministry of Agriculture of the PRC on July 24,
2003, and implemented on September 1, 2003, aquaculture production shall comply with relevant
national operating requirements for aquaculture technical specifications. Seed and fry wused in
aquaculture shall comply with national or local quality standards. Professional technical personnel
engaging in aquaculture shall take vocational skill training and obtain vocational qualification
certificates before taking up their posts. Aquatic feed used by aquaculture enterprises shall comply with
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applicable standards. Aquaculture entities and individuals shall accept sampling inspection for drug
residues in cultured aquatic products organized by the fishery administrative departments of the people’s
governments at or above the county level.

Product Liability

Producers and sellers that manufacture or sell defective products in China may be held liable for
any losses or damages caused by such defective products. Pursuant to the Law of the PRC on the
Protection of Rights and Interests of Consumers (CH#E A RIFNE Y 2 4 0 45 AR 7)) (the
“Consumer Rights Protection Law”), promulgated by the NPCSC on October 31, 1993, amended on
October 25, 2013, and implemented on March 15, 2014, consumers or other victims suffering losses or
damages caused by product defects may claim compensation either from the seller or from the producer.

Pursuant to the foregoing laws and regulations, product manufacturers and sellers are required to
ensure that their products comply with the standards safeguarding human health and the safety of
persons and property. Failure to do so may result in a range of penalties, including orders to cease
production and sales, confiscation of products and illegal gains, fines, revocation of business permits,
and/or criminal liability. In addition, where a product causes personal injury or other forms of tortious
damage, the manufacturer and seller may be subject to tort liability.

Protection of Rights and Interests of Consumers

Pursuant to the Consumer Protection Law, business operators must guarantee that the commodities
they sell satisfy the requirements for personal or property safety, provide consumers with authentic
information about the commodities, and guarantee the quality, function, usage, and term of validity of
the commodities. Failure to comply with the Consumer Protection Law may subject business operators
to civil liabilities such as refunding purchase prices, replacing or repairing the commodities, mitigating
the damages, compensation, and restoring the reputation, and subject the business operators or the
responsible individuals to criminal penalties if business operators commit crimes by infringing the
legitimate rights and interests of customers.

LAWS AND REGULATIONS RELATING TO ENVIRONMENTAL PROTECTION,
PRODUCTION SAFETY AND FIRE PREVENTION

Environmental Impact Assessment

According to the Environmental Impact Assessment Law of the PRC (< #E A [ 70 [ 3R 455 5 288
§¥1§%>) (the “EIA”), promulgated by the NPCSC on October 28, 2002, amended on December 29,
2018, the state implements classified management of environmental impact assessments based on the
extent of a construction project’s impact on the environment. The construction unit shall organize the
preparation of an Environmental Impact Report, Environmental Impact Statement, or Environmental
Impact Registration Form in accordance with the Category-based Administration Directory for the
Environmental Impact Assessment of Construction Projects (the ‘“Catalog for EIA Classified
Management”), promulgated by the Ministry of Ecology and Environment on September 2, 2008,
amended on November 30, 2020, and implemented January 1, 2021.

According to the Catalog for EIA Classified Management, inland aquaculture projects involving
cage culture, net-enclosure baited farming, or located in environmentally sensitive areas shall prepare an
Environmental Impact Statement. Other inland aquaculture projects not falling into the categories shall
submit an Environmental Impact Registration Form.
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According to the Interim Measures for the Acceptance Inspection for Environmental Protection
upon Completion of Construction Projects ((EaIH H & TR Bl 17 H14%)), promulgated and
implemented by the former Ministry of Environmental Protection of the PRC on November 20, 2017,
the construction unit is the responsible party for the environmental protection acceptance of a completed
construction project. The construction unit shall organize the acceptance inspection of supporting
environmental protection facilities, prepare an acceptance report, disclose relevant information, and
accept public supervision.

Pollution Discharge Permit and Registration for Stationary Pollution Discharge

According to the Environmental Protection Law of the PRC ({H#E A &I E BR 45 AR 75 ))
promulgated by NPCSC on September 13, 1979 and most recently amended on April 24, 2014, the
Administrative Measures for Pollutant Discharge Permit ((HE{5#Fn] & HH#IE)) promulgated by the
Ministry of Ecology and Environment on April 1, 2024 and implemented on July 1, 2024, and the
Catalog of Classified Management of Pollutant Discharge Permits for Stationary Pollution Sources (2019
Version) (& 275 I8 BEI5 57 AT 0 B8 48 2145 Bk (20194Fh))) promulgated by the Ministry of Ecology
and Environment on December 20, 2019, the State implements key management, simplified management
and registration management of pollutant discharge permits based on factors such as the amount of
pollutants generated and discharged, the degree of impact on the environment. The pollutant discharge
entity that generates or discharges very small amount of pollutants and has small impact on the
environment shall be implemented registration management, and is not required to apply for a pollutant
discharge license, but shall fill in the pollutant discharge registration form on the national pollutant
discharge license management information platform.

Work Safety

According to the Work Safety Law of the PRC ((h#EANRILFIE %24 EE) (the “Work
Safety Law”), promulgated by the NPCSC on June 29, 2002, amended on June 10, 2021, and
implemented on September 1, 2021, production and business operators shall possess the safety
conditions required by relevant laws, administrative regulations, national standards, or industry standards
before engaging in production and business activities, violation of the Work Safety Law may result in
fines, administrative penalties, suspension or cessation of operations, and in severe cases, criminal
liability.

Fire Control

According to the Fire Control Law of the PRC ((*F#E N RILFE 4B %)) (the “Fire Control
Law”), promulgated by the NPCSC on April 29, 1998, amended and implemented on April 29, 2021,
and Acceptance of Construction Projects (CEak LFRTH By sk wt 8 & B M 178 )), promulgated
by the Ministry of Housing and Urban-Rural Development of the PRC (the “MOHURD”) on April 1,
2020, amended on August 21, 2023, and implemented on October 30, 2023 (the “Interim Fire
Provisions™), special construction projects specified under the Interim Fire Provisions must undergo fire
protection design review before commencement and fire protection acceptance before being put into use.
For construction projects other than special construction projects, a fire protection acceptance filing is
required, and the competent administrative department responsible for fire control design review and
acceptance shall conduct spot checks. If a construction project fails the on-site inspection, the project
will be prohibited from use and must implement corrective measures before applying for re-inspection.
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LAWS AND REGULATIONS RELATING TO WATER AREAS, TIDAL FLATS AND LAND USE
Aquaculture Rights in Water Areas and Tidal Flats

Pursuant to the Fisheries Law and the Measures for the Issuance and Registration of the
Aquaculture Certificates for Water and Tidal Flats (7K 35 28 98 75 S50 HFL)), promulgated by the
former Ministry of Agriculture on May 24, 2010 and implemented on July 1, 2010, an entity or
individual that uses state-owned water areas or tidal flats designated for aquaculture in national plans
shall apply to the fishery administrative department of the local people’s government at or above the
county level, and upon approval by the people’s government at the same level, an aquaculture permit
must be issued, permitting such entity or individual to use the designated water areas or tidal flats for
aquaculture production.

Pursuant to the Fisheries Law, an entity or individual who uses the waters or tidal flats for
aquaculture owned by the whole people, lets the waters or tidal flats lie wasted for a year without
justifiable reasons, will be ordered by the department that issues the aquaculture permit to develop and
utilize the waters and tidal flats within a time limit. If he fails to do so at the expiration of the time
limit, his aquaculture permit will be revoked, and he may also be fined not more than RMB 10,000. An
entity or individual who has not obtained an aquaculture permit legally but engages in aquacultural
production in the waters owned by the whole people will be ordered to stop doing so, apply for an
aquaculture permit, or demolish the aquaculture facilities within a time limit. An entity or individual
who has not obtained an aquaculture permit legally but engages in aquacultural production in the waters
owned by the whole people beyond the scope specified in the permit, thus obstructing navigation or
flood diversion, will be ordered to demolish the aquaculture facilities within a time limit and may also
be fined not more than RMB10,000.

Utilization of State-Owned Land

According to the Land Administration Law of the PRC (% A RILFIE T L)) (the
“Land Administration Law’), promulgated by the NPCSC on June 25, 1986, amended on August 26,
2019, and implemented on January 1, 2020, the Implementing Regulation for the Land Administration
Law of the PRC, amended by the State Council on July 2, 2021 and implemented on September 1, 2021,
and the Provisional Regulations of the PRC for the Grant and Assignment of the Right to Use State
Land in Urban Areas, promulgated by the State Council on May 19, 1990, amended and implemented on
November 29, 2020, except for state-owned land use rights allocated by the state within the scope
prescribed by law, the state implements a system of paid use of state-owned land. The main methods of
paid use of state-owned land include: granting of state-owned land use rights, leasing of state-owned
land, and contributing or investing using state-owned land use rights. The granting of land use rights
may be conducted by agreement, bidding, or auction, and a land use rights grant contract must be signed
and the land use rights transfer fee paid.

Contracting and Circulation of Collectively Owned Land

According to the Land Administration Law, assignment, leasing etc of collectively-operated
development land stipulated in the preceding paragraph shall be subject to consent by more than two-
thirds of the members of the rural collective economic organization or more than two-thirds of villager
representatives.

According to the Law of the PRC on Land Contract in Rural Areas ({H'#e A R SLFIE 2 A+ K
f11£)) (the “Rural Land Contracting Law”), promulgated by the NPCSC on August 29, 2002,
amended on December 29, 2018 and implemented on January 1, 2019, and the Organic Law of the
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Villagers Committees of the PRC, ({+1# N RILFNE Ff K2 B & H%4%1E)) promulgated by the NPCSC
on November 4, 1998, most recently amended on October 28, 2025 and implemented on January 1,
2026, where the party giving out contracts gives out the contracts for rural land to units or individuals
other than the ones of the collective economic organization concerned, the matter shall first subject to
consent by not less than two-thirds of the members of the villagers assembly, or of the villagers’
representatives, of the collective economic organization concerned and it is submitted to the township
(town) people’s government for approval.

LAWS AND REGULATIONS RELATING TO INTELLECTUAL PROPERTY
Trademark

Trademarks are protected under the Trademark Law of the PRC ({H ¥ A R ILFIE F R L)),
promulgated by the NPCSC on August 23, 1982, most recently amended on April 23, 2019, and
implemented on November 1, 2019, and the Implementation Regulations for the Trademark Law of the
PRC (<3 A G0 B0 P A28 5 B A4 491)), promulgated by the State Council on August 3, 2002,
amended on April 29, 2014, and implemented on May 1, 2014. The Trademark Office of the National
Intellectual Property Administration is responsible for trademark registration and grants a validity period
of ten years for registered trademarks. Upon application by the trademark owner, the registration may be
renewed consecutively for ten-year periods.

Patent

Patents are protected under the Patent Law of the PRC ({3 A\ R ILFIE EF]7%)), promulgated
by the NPCSC on March 12, 1984, most recently amended on October 17, 2020, and implemented on
June 1, 2021, and the Implementing Rules for the Patent Law of the PRC ({H & A [ A 3 2 511 B it
#MHI)), promulgated by the State Council on June 15, 2001, amended on December 11, 2023, and
implemented on January 20, 2024. Granted, invention and utility model patents must possess novelty,
inventiveness, and practical applicability. Starting from their respective filing dates, the protection
period for invention patents is 20 years, for utility model patents 10 years, and for design patents 15
years. Any entity or individual intending to exploit another’s patent must enter into a permit agreement
with the patentee and pay patent royalties. Using a patent without the patentee’s permission constitutes
patent infringement.

LAWS AND REGULATIONS RELATING TO LABOR PROTECTION AND SOCIAL
INSURANCE

General Labor Contract Rules

According to the Labor Law of the PRC ({1 # A\ RILFIE 458 %) ) promulgated by the SCNPC
on July 5, 1994, and last amended on December 29, 2018, employers shall establish and improve their
rules and systems to safeguard the rights and interests of employees.

Social Insurance and Housing Provident Fund

Pursuant to the Social Insurance Law of the PRC ({H % A [ ILFN[E# & fR B %)) promulgated by
the NPCSC on October 28, 2010, amended and implemented on December 29, 2018, an employer in the
PRC shall complete social insurance registration with the local social insurance handling institution and
make social insurance contributions on behalf of its employees. An employer who fails to pay social
insurance contributions will be ordered to pay or supplement within a prescribed period, and an overdue
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payment fine at the rate of 5 per 10,000 will be levied from the due date of payment. When the payment
is not made at the expiry of the prescribed period, a fine above the overdue amount but less than its
triple will be imposed by the relevant administrative department.

Pursuant to the Administrative Regulations on the Housing Provident Fund ({f: /5 A% 4% #E %
%)), promulgated by the State Council on April 3, 1999, amended and implemented on March 24,
2019, an employer shall make registration of contributions to the housing provident fund with the
housing provident fund management center, and go through the formalities of opening housing provident
fund accounts on behalf of its employees. An employer is overdue in the contribution of, or underpays,
the housing provident fund, the housing provident fund management center shall order it to make the
contribution within a prescribed time limit; where the contribution has not been made after the
expiration of the time limit, an application may be made to a people’s court for compulsory enforcement.

On July 20, 2018, the General Office of the CPC Central Committee and the General Office of the
State Council jointly issued the Plan for Deepening the Reform of the National and Local Tax
Administration System ([HF{ Hb B EUE 8 RN 77 %)), pursuant to which the tax departments have
been responsible for the collection of social insurance contributions in the PRC since January 1, 2019.
In September 2018, the State Taxation Administration (the “STA”) issued the Notice on Prudently and
Orderly Carrying Out Work Related to the Collection and Administration of Social Insurance
Contributions ~ Taxation  ((BARTEZ A 7 M+t e & BUE A B TAER@AT)).  These notices
expressly prohibit local departments from independently organizing a concentrated collection of
historical social insurance contribution arrears from enterprises.

LAWS AND REGULATIONS RELATED TO INFORMATION SECURITY AND DATA
PROTECTION

On December 28, 2021, the Cyberspace Administration of China (the “CAC”), jointly with 12
other administrative authorities, promulgated the Measures for Cybersecurity Review (8% %4 95 #5 i
%)). According to the Measures for Cybersecurity Review, critical information infrastructure operators
that purchase network products and services, and network platform operators engaging in data
processing activities that affect or may affect national security are subject to cybersecurity review under
the Measures for Cybersecurity Review. In addition, network platform operators with personal
information of over one million users shall be subject to cybersecurity review before listing abroad. The
competent administrative authorities may also initiate a cybersecurity review against the operators if the
authorities believe that the network product or service or data processing activities of such operators
affect or may affect national security. According to the Provisions on Facilitating and Regulating Cross-
border Data Flows (it Fl A FEBIE PS5 i B B2 )), a data handler that is not a critical information
infrastructure operator, will be exempted from declaring for security assessment for outbound data
transfer, signing a standard contract with overseas recipient or passing the personal protection
certification, if such data handler accumulatively transfers overseas ordinary personal information of less
that 100,000 individuals since the January 1 of the current year.

LAWS AND REGULATIONS RELATING TO FOREIGN EXCHANGE AND DIVIDEND
DISTRIBUTION

Pursuant to the Notice of the State Administration of Foreign Exchange on Reforming the
Administration of Foreign Exchange Settlement of Capital of Foreign-invested Enterprises ([ il 55 4h
PP A S AIME A 4 & R 38 )5 XA N)), promulgated by the SAFE on March 30, 2015, amended
and implemented on March 23, 2023, and the Notice of the State Administration of Foreign Exchange
on Policies for Reforming and Regulating the Control over Foreign Exchange Settlement under the

Capital Account (€[5 4N HES FE J=y B A el KR 46 6 A I [ 45 T 57 SRR 198 ), promulgated on
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June 9, 2016, and amended and implemented on December 4, 2023, the discretionary settlement of
foreign exchange income under the capital account refers to the system under which capital account
foreign exchange income explicitly permitted to be settled at discretion (including foreign exchange
capital contributions, foreign debt funds, and funds repatriated from overseas listings, etc.) may be
settled at banks based on the actual operational needs of domestic entities. The proportion of
discretionary settlement of foreign exchange income under the capital account for domestic entities is
currently set at 100%, and the SAFE may adjust this proportion in due course in light of the balance of
payments situation.

According to the Notice of the People’s Bank of China and the State Administration of Foreign
Exchange on Issues concerning the Management of Funds for Overseas Listings by Domestic Enterprises
(P BN SRAT B ZE AR A PR ) B s S5 AR S5 A0 LT - PR A B B R R1))  issued by  the
People’s Bank of China and the SAFE, domestic enterprises that list overseas must apply to a bank in
the provincial-level or separately listed municipal jurisdiction where they are registered to complete the
overseas listing registration within 30 business days from the first trading day of the overseas listing or
the completion of the over-allotment.

The principal regulations governing distribution of dividends of foreign-invested enterprises
include the PRC Company Law which was promulgated by the NPCSC on December 29, 1993, effective
as of July 1, 1994, and most recently revised on December 29, 2023, effective as of July 1, 2024. Under
these regulations, joint stock limited companies (including foreign-invested enterprises) in the PRC may
pay dividends only out of their accumulated profits, if any, determined in accordance with the PRC
accounting standards and regulations. In addition, companies are required to allocate at least 10% of
their accumulated profits each year, if any, to fund certain reserve funds unless these reserves have
reached 50% of the registered capital of the enterprises.

LAWS AND REGULATIONS RELATING TO MAJOR TAXES APPLICABLE TO THE
COMPANY IN THE PRC

Pursuant to the Law of the PRC on Enterprise Income Tax ({H'3E A RILFIE 3 Pr i3 Hiik)),
promulgated by the NPC on March 16, 2007, and amended by the NPCSC on December 29, 2018, and
the Implementing Regulations for the Corporate Income Tax Law of the PRC ({3 A B 3L 3 1> 2E BT
3B E M 91)), promulgated by the State Council on December 6, 2007, and most recently amended
on December 6, 2024 and effective on January 20, 2025, enterprises are classified into resident
enterprises and non-resident enterprises. The rate of enterprise income tax is 25%. Income earned by
enterprises from livestock and poultry farming, as well as from the primary processing of agricultural
products, is exempt from corporate income tax. Enterprises that qualify as high-tech enterprises enjoy a
reduced corporate income tax rate of 15%.

Pursuant to Value-added Tax Law of the People’s Republic of China (< H e A R 3t [E 34 (H B
%)), promulgated by the NPCSC on December 25, 2024 and implemented on January 1, 2026, a
company registered as a general taxpayer applies VAT rates of 13%, 9%, 6%, or 0% depending on the
type of business. Sales of self-produced agricultural products by agricultural producers are exempt from
VAT.
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LAWS AND REGULATIONS RELATING TO OVERSEAS LISTING

On February 17, 2023, the China Securities Regulatory Commission (the “CSRC”) released the
Trial Administrative Measures for Overseas Securities Offering and Listing by Domestic Companies
(<<thWﬁ%fﬁﬁl‘jﬁ%ﬁ%‘%*ﬂJ:m%ﬁ%ﬁﬁ%ﬁ%%, together with five interpretative guidelines thereof
(collectively, the “Trial Measures’), which became effective on March 31, 2023.

Pursuant to the Trial Measures, domestic companies seek to offer or list securities overseas, both
directly and indirectly, shall complete the filing procedures and report relevant information to the CSRC.

Pursuant to the Guidelines for the Application of “Full Circulation” of Unlisted Domestic Shares
of H-share Companies (CHRZ mIBEAR b i iefn i ws [ 4028 |ZEH5 48 51)), promulgated by the CSRC
on November 14, 2019, most recently revised and implemented on August 10, 2023, and Trial Measures,
shareholders who hold domestic unlisted shares of H-share issuers may apply to convert their unlisted
shares into listed shares for trading on the Stock Exchange. Issuer will be authorized to file with CSRC
on behalf of those shareholders. The filing of the H-share full circulation scheme may proceed
simultaneously with the application for the overseas listing and offering filing with CSRC, or separately
after the IPO. After the unlisted domestic shares are listed and circulated on the Hong Kong Stock
Exchange, they cannot be transferred back to the domestic market.
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OVERVIEW

Established in April 2003 in the PRC, our Company has over the years evolved to become the
world’s largest caviar company in terms of sales volume since 2015. Led by Mr. Wang, who is the
chairman of our Board, an executive Director, our general manager and a Single Largest Shareholder,
and leveraging over 20 years of industry experience and development of our Company, we have
gradually built an integrated sturgeon and caviar value chain encompassing sturgeon breeding and
aquaculture, caviar processing, and sales and marketing and we have established an international caviar
brand KALUGA QUEEN (K &1).

Our Company was converted into a joint stock company with limited liability in July 2010. Our
Company was listed on the NEEQ on March 1, 2024, and then voluntarily delisted from the NEEQ on
August 6, 2025. For details, see “— Previous Listing on the NEEQ and A-Share Listing Attempts” in
this section.

KEY DEVELOPMENT MILESTONES

The following table summarizes the key milestones in our business development:

Year Key development milestone event

2003 ... We were established in April as a limited liability company in the PRC under our
former name, Hangzhou Qiandaohu Xunlong Technology Development Co., Ltd. (Hi

PN T 55 T80 s HE B B B PR A
2005 ... We launched the KALUGA QUEEN (K #1ill) brand.

2009 ... We were awarded the Second Prize of the State Scientific and Technological Progress

Award (BIZE B HOER 5558,

2011 ... We began to supply caviar products to Lufthansa’s first-class cabin.

2015 ... We ranked first in the global caviar market by sales volume.

2016 ... We supplied caviar to the G20 Summit in September.

2019 ... We first achieved over 10,000 tons in terms of farming volume in sturgeon
aquaculture.

2021 ... We re-launched and upgraded our KALUGA QUEEN (R # i) brand.

2022 ... We first achieved 200 tons in terms of annual caviar production and sales volume.

2023 ... We were recognized as the National Key Leading Enterprise in Agricultural

Industrialization (J2 3£ 3L B K & B HE T > 35).

2024 ... We were recognized as the National Demonstration Base for Green and Healthy
Aquaculture (3 58 5 7K 7 it 5 5 5 AN AE 8 22 FE /s i ).
We were listed on the NEEQ in March.

2025 ... We were delisted from the NEEQ in August.
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OUR MAJOR SUBSIDIARIES

The following table summarizes our five principal subsidiaries which are of strategical importance
to us or made material contributions to our results of operations during the Track Record Period:

Date and
jurisdiction

Name of subsidiary Principal business activities of establishment

Quzhou Sturgeon Aquatic Food Sturgeon aquaculture, caviar and September 11, 2009,
Technology Development Co., sturgeon product processing and the PRC
Ltd. (f M fEHE K = domestic and overseas sale of
TP A RAR) ... caviar and sturgeon products

Chunan Qiandao Lake Sturgeon Overseas sale of caviar and sturgeon May 30, 2008,
Import and Export Co., Ltd. products the PRC
(% T B
EHOARAR) oo

Sichuan Kalujia Technology Sturgeon aquaculture December 9, 2021,
Development Co., Ltd. (/4)I] the PRC
RERMPH B RARAR) . ..

Liaoning Xunlong Technology Sturgeon aquaculture April 30, 2020,
Development Co., Ltd. (¥ the PRC
fERER R ARAR]) ...

Jiangxi Ruoxi Ecological Sturgeon aquaculture and caviar and April 3, 2008,
Agriculture Co., Ltd. (JLV§ & sturgeon product processing the PRC

BBAERREEARAF) ...
MAJOR SHAREHOLDING CHANGES OF OUR COMPANY
Incorporation and Early History

Our Company was established on April 18, 2003 in the PRC under its former name, Hangzhou
Qiandaohu Xunlong Technology Development Co., Ltd. (Wi T & 1 FE R 52 B 3545 BR /A7) under the
direction of the Chinese Academy of Fishery Sciences (H'EI/KEFHEMFFE). At the time of
establishment, our Company had an initial registered capital of RMB6,600,000, which was held by Mr.
Wang as to 6%, Chinese Academy of Fishery Sciences as to 30%, Qianfa Group as to 25%, Chinese
Academy of Fishery Sciences East China Sea Fishery Research Institute (7[5 7K 7 BB 5T B 56 7K 7
WFFLHT) as to 20%, Zhejiang Provincial Aquatic Technology Promotion Station (Zhejiang Provincial
Fishery Inspection and Quarantine and Epidemic Prevention and Control Center) (#i7L# 7K & £ fili i &
HA S CHI VI8 T A 55 A T BRLZE J5 B 425 Hh00)) as to 10%, and three other then existing shareholders as to
5%, 2% and 2%, respectively. In April 2005, our Company was converted into a Sino-foreign equity
joint venture and underwent several rounds of increases in registered capital and equity transfers from
April 2005 to November 2009.
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Conversion into a Joint Stock Company in July 2010

On July 2, 2010, our Company was converted into a joint stock company with a registered capital
of RMB58 million and was renamed as Hangzhou Qiandaohu Xunlong Sci-tech Co., Ltd. (FTH T & i fig
ﬁ‘é*ﬂrﬁﬂifﬁﬁﬁﬁ//}ﬁl). The audited net assets of RMB88,469,400 of our Company as at December 31,
2009 was converted into 58,000,000 Shares of RMB1.00 per Share, with the remaining RMB30,469,400
recorded in our Company’s capital reserve.

Upon completion of the conversion on July 2, 2010, the registered capital in our Company became
RMBS58,000,000 divided into 58,000,000 Shares with a nominal value of RMB1.00 each, which were
subscribed by the then Shareholders in proportion to their respective equity interests in our Company
before the conversion. The then shareholding structure of our Company is set forth in the table below:

Number of Ownership
Shareholder Shares Percentage
(%)

William Francis Holst IT. . . . .. .. ... ... .. .. .. .. . . ..... 14,530,400 25.05
Chunan Qiandao Lake Red Apple Investment Co., Ltd. (F & T 5

WALHE R E A R/ 7)) (“Chunan Hongpingguo™) .. ... .. 7,083,200 12.21
Mr. Wang . ... 5,883,600 10.14
Qianfa Group . . ... ... . 5,171,900 8.92
Chinese Academy of Fishery Sciences East China Sea Fishery

Research Institute (B 7K 2 BHEEUF 5 B R K EWFIERT) . . .. 3,752,900 6.47
Chinese Academy of Fishery Sciences (4B /K& FFHEEWFFBL) . . . 3,583,300 6.18
Newline Media . . . ... ... . . e 3,257,500 5.62
Zhejiang Yidu Venture Capital Co., Ltd. (W{LIEEREIZEHRE A R

/1 3,076,600 5.30
Gaojing Luoke . .. ... .. . . ... 2,895,600 4.99
Hangzhou Lingfeng Cybernaut Venture Capital Partnership

(Limited Partnership) (FT B2 FEMLE QLR E G B BH¥ECH

BREI)) 2,171,700 3.74
Hangzhou Tianhai Holding Group Co., Ltd. (AT K 1 £ i 4E 8]

BRRATD 1,809,700 3.12
Zhejiang Free Trade Zone Yuehai Enterprise Management Co.,

Ltd. (WL HE BB AEEMARAR) ... .. .. 1,447,800 2.50
Tibet Fumao Industrial Co., Ltd. (P4 #A5 RE EH4 R

/=1 Y 1,266,800 2.18
Zhejiang Provincial Fisheries Technology Promotion Center (#77L.

BAKERMAME AR . . 1,194,400 2.06
Beijing Liantian Technology Development Co., Ltd.

At RB B RAERE AR ... 874,600 1.51
Total. . ... ... . . . 58,000,000 100.00
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Capital Increase and Share Allotment in 2010 and Share Transfer in November 2013

On October 10, 2010, our Company entered into an investment agreement with Zixing Liangmei,
pursuant to which Zixing Liangmei agreed to subscribe for 3,050,000 Shares, representing 4.99% of the
equity interest in our Company upon the completion of the subscription, at a consideration of
RMB11,895,000. Upon completion of the aforesaid transaction in December 2010, the registered share
capital of our Company increased from RMBS58,000,000 to RMB61,050,000.

On November 25, 2013, a share transfer agreement was entered into between Hangzhou Tianhai
Holding Group Co., Ltd. (BiJH KiF#EE M A M) and Tianchao Shuichan, pursuant to which
Hangzhou Tianhai Holding Group Co., Ltd. agreed to transfer 1,809,700 Shares in our Company to
Tianchao Shuichan at a total consideration of RMB9,048,500.

Capital Increases, Share Allotments and Share Transfers in 2018

In September 2018, the following transfers of Shares were effected:

Number of
Shares
Date of agreement Transferor Transferee transferred  Consideration
(RMB)
August 30, 2018 William Francis ~ Ningbo Xingxun Venture Capital 8,036,586 63,398,240
Holst II Investment Partnership (Limited
Partnership) (B FLESGIERE S
BAEERGH))
August 30, 2018 William Francis ~ Chunan Kalujiaren 5,883,314 46,411,716
Holst IT

In August 2018, our Company entered into share subscription agreements with several
Shareholders. The details of respective share subscriptions are set out below:

Number of
Shares
Date of agreement Subscriber allotted Consideration
(RMB)

August 30, 2018 Ningbo Xingxun Venture Capital Investment 7,663,414 60,454,397

Partnership (Limited Partnership) (& i Bl

fEAIERES B EEEREY))
August 30, 2018 Chunan Kalujiaren 5,986,586 47,226,399
August 30, 2018 Beijing Liantian Technology Development 300,000 2,366,611

Co., Ltd. (LUK FHE 8 R A BR 2 A)

Upon completion of the aforesaid transactions, the registered share capital of our Company
increased from RMB61,050,000 to RMB75,000,000.
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Change in Company Type, Capital Increases, Share Allotments and Share Transfers from
December 2018 to January 2019

From December 2018 to January 2019, the following transfer of Shares were effected:

Number of
Shares
Date of agreement Transferor Transferee transferred Consideration
(RMB)
December 13, 2018  William Francis Holst II Chunan 610,500 4,816,051
Kalujiaren
December 13, 2018  Zhejiang Yidu Venture Capital Co., Ltd. Zhouyang 3,076,600 32,365,832
(W AR ER AN E R E A BRA 7)) Venture
December 13, 2018  Zhejiang Free Trade Zone Yuehai QIU Shenlin 1,447,800 15,230,856
Enterprise Management Co., Ltd. (BRILAK)
(WL B L it i A S FEA PR D)
Zixing Liangmei 1,000,000 10,520,000
Hangzhou Lingfeng Cybernaut Venture 879,200 9,249,184

Capital Partnership (Limited
Partnership) (fu/JH 88 0% 211 44 Al £ 4%
EaBEEEREY))

Upon completion of the share transfer from William Francis Holst II to Chunan Kalujiaren,
William Francis Holst II ceased to hold any Shares of our Company. Accordingly, in January 2019, our
Company was converted from a Sino-foreign joint stock company to a domestic joint stock company.

Furthermore, in December 2018, our Company entered into share subscription agreements with two
investors, the details of respective share subscriptions are set out below:

Number of
Shares
Date of agreement Subscriber allotted Consideration
(RMB)
December 13, 2018  QIU Shenlin (ERILAK) 1,901,500 15,000,363
December 13, 2018 Zhouyang Venture 1,758,300 13,870,701

Upon completion of the aforesaid transactions in January 2019, the registered share capital of our
Company increased from RMB75,000,000 to RMB78,659,800.

As both Chunan Kalujiaren and Chunan Hongpingguo were our shareholding platforms, to
streamline shareholding arrangement, on January 10, 2019, Chunan Kalujiaren and Chunan
Hongpingguo entered into a merger agreement, pursuant to which the latter would be consolidated into
the former. Upon completion of the merger, all 7,083,200 Shares of our Company held by Chunan
Hongpingguo were transferred in full to Chunan Kalujiaren, and the then shareholders of Chunan
Hongpingguo became the shareholders of Chunan Kalujiaren.
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Capital Increases, Share Allotments and Share Transfers in 2020

From June 2020 to December 2020, the following transfer of Shares were effected:

Number of
Shares
Date of agreement Transferor Transferee transferred Consideration
(RMB)
June 30, 2020 Tibet Fumao Industrial Co., Ltd. LIU Yu 1,266,800 2,800,000
(VY AR 5 B A R D) (#1F)
September 10, 2020  Chinese Academy of Fishery Sciences Fengshi 3,583,300 37,136,541
(B K E R TE B ) Jinghe
September 10, 2020 Chinese Academy of Fishery Sciences Fengshi 3,752,900 38,894,233
East China Sea Fishery Research Jinghe
Institute (4 7K 2 BHE B 5% B
BRI K B 5T )
December 20, 2020  Beijing Liantian Technology GUO 1,174,600 12,163,453
Development Co., Ltd. (At 55X Quanging
FH B RA R TR A) CES )

Further, during the same period, our Company entered into share subscription agreements with

certain Shareholders and investors. The details of respective share subscriptions are set out below:

Number of
Shares
Date of agreement Subscriber allotted Consideration
(RMB)

July 8, 2020 Zixing Liangmei 615,000 5,232,358
August 3, 2020 Tianchao Shuichan 542,910 4,619,024
August 17, 2020 Gaojing Luoke 520,000 4,424,108
August 17, 2020 LIU Yu (B5) 380,000 3,233,002
August 17, 2020 Newline Media 977,250 8,314,345
August 17, 2020 Hangzhou Lingfeng Cybernaut Venture 387,750 3,299,000

Capital Partnership (Limited Partnership)

(BUN B TR ER B G 2k

HRE#))
December 7, 2020 CITIC Securities Investment Co., Ltd. 1,931,360 20,000,000

(MEEFEA R LA
December 7, 2020 Jinshi Kunxiang 1,931,360 20,000,000
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Upon completion of the aforesaid transactions in December 2020, the registered share capital of
our Company increased from RMB78,659,800 to RMB85,945,430. In June 2022, our Company entered
into separate termination agreements with CITIC Securities Investment Co., Ltd. and Jinshi Kunxiang,
pursuant to which the redemption rights, anti-dilution rights and certain other rights were irreversibly
terminated from the date of the termination agreement, which was before the Track Record Period, and
such redemption rights terminated will not be reinstated upon occurrence of events which are beyond
control of the Company.

Capital Increase, Share allotment and Share Transfer in 2023

On July 5, 2023, our Board passed resolutions approving, among other matters, the restricted share
incentive scheme (the “2023 Restricted Share Incentive Scheme”). Subsequently, the 2023 Restricted
Share Incentive Scheme was approved at the shareholders’ meeting held on July 20, 2023.

On October 13, 2023 and December 3, 2023, our Company entered into share incentive and capital
increase agreements with Hangzhou Kalujiaren. Pursuant to the share incentive and capital increase
agreements, Hangzhou Kalujiaren agreed to subscribe an increased share capital of 4,297,270 newly
issued Shares of our Company at a consideration of RMB36,966,500, in accordance with the 2023
Restricted Share Incentive Scheme. The consideration was determined based on our Company’s audited
net asset value per Share as of June 30, 2023, which was RMB&8.60 per Share. Upon completion of the
share allotment in December 2023, the registered share capital of our Company increased from
RMB85,945,430 to RMB90,242,700.

On November 29, 2023, a share transfer agreement was entered into between Zhouyang Venture
and Ningbo Xingxun Venture Capital Investment Partnership (Limited Partnership) (&% {834 &
HBAFEERAEH), pursuant to which Zhouyang Venture agreed to transfer 1,650,000 Shares in our
Company to Ningbo Xingxun Venture Capital Investment Partnership (Limited Partnership) at a total
consideration of RMB46,200,000. The consideration was determined with reference to the appraised net
asset value per Share of our Company as at June 30, 2023. The consideration was fully settled on
January 29, 2024.
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Listing on the NEEQ in March 2024 and the Delisting in August 2025

Our Company was listed on the NEEQ on March 1, 2024 and was subsequently delisted on August
6, 2025. For details, see “— Previous Listing on the NEEQ and A-Share Listing Attempts” in this
section. Immediately after the delisting from the NEEQ, our Company’s shareholding was as follows:

Number of Ownership

Shareholder Shares Percentage
(%)

Chunan Kalujiaren . . . . ... ... ... .. ... ... ... 19,563,600 21.68
CHEN Xiaxin (BREZE) ... ... ... ... . .. . . ....... 11,726,041 12.99
Fengshi Jinghe .. ... . ... ... ... ... ... ... .. ... 7,336,200 8.13
Mr. Wang . . . ... 5,883,600 6.52
Qianfa Group . . ... ... ... 5,171,900 5.73
ZHOU Junliang (JARR) .. ... ... .. ... .. ... ... 4,763,719 5.28
Hangzhou Kalujiaren . .. ... .................... 4,297,270 4.76
Newline Media . ... ...t .. 4,234,750 4.69
QIU Shenlin (BR¥EA) .. ... o 4,228,200 4.69
Gaojing Luoke ... ... ... ... ... 3,415,600 3.78
Zhouyang Venture . ... ... ..... ..., 3,184,900 3.53
Zixing Liangmei . ... ... ... ... ... 2,665,000 2.95
Qihui Runjin. . .. ..ot 2,450,250 2.72
CITIC Securities Investment Co., Ltd.

(FEHFHEARAFD . ... 1,931,360 2.14
Jinshi Kunxiang. .. .......... ... ... .. .. ....... 1,931,360 2.14
LIU Yu (BIF) ., 1,646,800 1.82
Tianchao Shuichan . ............. ... ... ... .... 1,252,610 1.39
Zhejiang Rural Development Group Limited (#f{L& & Ff

BREMARATHO® 1,194,400 1.32
GUO Quanqging (BI2E) . ...................... 1,174,600 1.30
RUAN Xinhong (FUHIZ) ... oo 372,001 0.41
SHEN Huifeng (JLEESF) ... ... .. . . . . ... ... 350,239 0.39
Hangzhou Lingfeng Cybernaut Venture Capital Partnership

(Limited Partnership) (FT/H % 1 Z (A 44 81 £ E A

BEEREE) . .. 330,000 0.37
DONG Zhendong (BEIRH) .. ....... ... .. ....... 280,175 0.31
QIAN Huilong (B8&8E) .. ...................... 280,175 0.31
CHEN Chunmei (BEEW) ... ... ... ... ... ... ... 280,175 0.31
WU Nanping (RETF) ... .o 280,175 0.31
FU Haiying (fIEJE) .. ... . . ... .. . ... ... .. 17,300 0.02
YAN Feng (BEUE) ... ... ... .. .. ... ... ... .. ... 100 0.0001
ZHAN Jiadi (BFH) . ... . . 100 0.0001
HE Mu (i 58) . ... 100 0.0001
Total . . . ... 90,242,700 100.00

Note: Pursuant to the arrangement of the Zhejiang Provincial Department of Finance, the equity interest in the Company
held by the Zhejiang Provincial Fisheries Technology Promotion Center (#7178 /K 2 4% flif #fk i 44 3) was transferred
to Zhejiang Rural Development Group Limited (¥77L# & b %% /&4 B4 FRA 1)) without consideration in April 2022.
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Share Transfers, Capital Increase and Share Allotment from August to September 2025

In August 2025, the following transfer of Shares were effected:

Number of
Date of shares
agreement Transferor Transferee transferred Consideration
(RMB)
August 15, 2025  Zhejiang Rural Zhejiang Zhongye 1,194,400 15,682,472
Development Group
Limited (# /L& E#
BFREMARAA)D
August 16, 2025  QIU Shenlin Yuansheng Jiahao 1,144,400 41,999,480
(BB IL )
August 19, 2025  QIU Shenlin Shanghai Fengshi Hechuang 855,600 31,400,520
(k) Enterprise Development
Partnership (Limited
Partnership) (I8 7 Al
EBERGBLEERE
%)) (“Fengshi Hechuang”)
August 20, 2025 ZHAN lJiadi Mr. Wang 100 7,599
(& 7
August 20, 2025 HE Mu Mr. Wang 100 4,000
(58
September 25, Zhouyang Shiyue Venture 1,000,000 32,000,000
2025 Venture®
September 30, YAN Feng Mr. Wang 100 5,531
2025 Cilo
Notes:

ey

@)

3

“

Zhejiang Rural Development Group Limited, being the controlling shareholder of Zhejiang Zhongye, effected the
share transfer as part of their intra-group restructuring arrangement. The consideration was determined through intra-
group negotiations and was fully settled on August 27, 2025.

«

For details, see “— Pre-IPO Investments” in this section.

ZHAN lJiadi, HE Mu and YAN Feng invested in our Company during its listing on the NEEQ. To streamline our
Company’s shareholding structure prior to the Listing, pursuant to the share transfer agreements dated August 20,
2025 and September 30, 2025, Mr. Wang agreed to acquire the equity interests held by ZHAN Jiadi, HE Mu and
YAN Feng in our Company at their respective purchase prices on the NEEQ. The considerations were fully settled on
October 12, 2025.

Zhouyang Venture and Shiyue Venture are ultimately controlled by Mr. JIA Zhongxing (B H L), an Independent
Third Party. The consideration was determined with reference to the valuation based on the audited financial
statements of the Company as at December 31, 2024. The consideration was fully settled on September 26, 2025.
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In addition, on August 18, 2025, the Board passed resolutions approving, among others, the
restricted share incentive scheme (2025 Restricted Share Incentive Scheme™). Subsequently, the 2025
Restricted Share Incentive Scheme was approved at the shareholders’ meeting held on September 3,
2025. In September 2025, Our Company entered into a share incentive and capital increase agreement
with Hangzhou Xunlongren, pursuant to which Hangzhou Xunlongren agreed to subscribe 2,310,000
newly issued Shares of our Company at a consideration of RMB31,647,000 in accordance with the 2025
Restricted Share Incentive Scheme. The consideration was determined based on our Company’s audited
net asset value per Share as of December 31, 2024, which was RMB13.7. The share allotment was
completed on September 18, 2025.

Upon the completion of the aforesaid transactions, the shareholding structure of our Company is
set forth in the table below:

Number of Ownership

Shareholder Shares Percentage
(%)

Chunan Kalujiaren ... ....... .. ... .. ... ... ... 19,563,600 21.14
CHEN Xiaxin (BREZE) . . ......... . ... ... ... ... 11,726,041 12.67
Fengshi Jinghe ... ....... ... ... ... .. ... . ... 7,336,200 7.93
Mr. Wang . . . ... 5,883,900 6.36
Qianfa Group. . . ... ... . 5,171,900 5.59
ZHOU Junliang (AR R). . ... .. ... ... ... ... ... 4,763,719 5.15
Hangzhou Kalujiaren ... ........... .. .......... 4,297,270 4.64
Newline Media . ............ ... ... .. ..., 4,234,750 4.58
Gaojing Luoke . . . . ... ... 3,415,600 3.69
Zhouyang Venture . . ... ... ... .......uuuueennn.. 2,184,900 2.36
Zixing Liangmei. . . ... ... ... L o 2,665,000 2.88
Qihui Runjin . ... ... ... ... . . 2,450,250 2.65
Hangzhou Xunlongren . ............ ... ......... 2,310,000 2.50
QIU Shenlin (BRIEAM) .. ..o o o 2,228,200 2.41
CITIC Securities Investment Co., Ltd.

(PEBHERERERAF) ... 1,931,360 2.09
Jinshi Kunxiang . . . ........ ... ... ... . .. ... .. .. 1,931,360 2.09
LIU Yu (B . . 1,646,800 1.78
Tianchao Shuichan . .. ... ... . ... .. .. .. .. .. .... 1,252,610 1.35
Zhejiang Zhongye . ... ... ... .. .. 1,194,400 1.29
GUO Quanqing (BI&E) . .. ... ... .. ... . ...... 1,174,600 1.27
Yuansheng Jiahao. ... ... ... .. ... .. ... .. ... 1,144,400 1.24
Shiyue Venture . .......... .. ..., 1,000,000 1.08
Fengshi Hechuang . ......... ... ... ........... 855,600 0.92
RUAN Xinhong (A7) ... ... o 372,001 0.40
SHEN Huifeng (L% ... ... .. 350,239 0.38
Hangzhou Lingfeng Cybernaut Venture Capital Partnership

(Limited Partnership) (AT /H & 05 22111 4%

RIEREEBEEEWEE) .. ... L 330,000 0.36
DONG Zhendong GEIRH) ... ... ... ............ 280,175 0.30
QIAN Huilong (B8 &8E) . ......... .. ... ........ 280,175 0.30
CHEN Chunmei (BE&EW) .. ... ... ... ... .. ... ... 280,175 0.30
WU Nanping (RFT) .. ... 280,175 0.30
FU Haiying (fi5) ... ... .. ... .. ... . ... ... 17,300 0.02
Total . . ... ... . . 92,552,700 100.00
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PRE-IPO INVESTMENTS

Details and Principal Terms of the Pre-IPO Investments and Pre-IPO Investors’ Rights

The following table summarizes the key terms of the Pre-IPO Investments to our Company made

by the Pre-IPO Investors.

Name of investor(s)

Name of transferor

Date of agreement

Settlement Date

Number of shares transferred
Amount of consideration paid (RMB)

Approximate cost per Share paid
(RMB)?

Discount to the Offer Price®

Basis of determination of the

Transfer to
Yuansheng Jiahao

Transfer to
Fengshi Hechuang

Yuansheng Jiahao
QIU Shenlin (ERILAK)
August 16, 2025
September 26, 2025
1,144,400

41,999,480

36.70

44.08%

Fengshi Hechuang
QIU Shenlin (ERLAK)
August 19, 2025
September 27, 2025
855,600

31,400,520

36.70

44.08%

consideration

Lock-up Period

Use of proceeds from the Pre-IPO
Investments

Strategic benefits of the investor
brought to our Company

Notes:

To the best of our Directors’ knowledge, the basis of
consideration was made after arm’s length
negotiations between the parties and determined with
reference to the valuation based on the audited net
profit attributable to shareholders of the Company for
the year ended December 31, 2024.

Pursuant to the PRC Company Law, Shares issued by
our Company prior to the Listing (including those
held by the Pre-IPO Investors) will be subject to a
lock-up period of one year from the Listing Date.

No proceed was received by our Company in relation
to the share transfers.

Our Directors were of the view that the Pre-IPO
Investors’ investments in our Company was an
endorsement of our Company’s strength and
prospects, and that our Company would benefit from
the strengthened and diverse Shareholder base.

() The cost per Share was calculated based on the amount of investment made by the relevant Pre-IPO Investors and the

number of Shares held by them immediately before the completion of the Global Offering.

2) The discount to the Offer Price is calculated based on the Offer Price of HK$75.50 per H Share.
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No special rights were granted to the Pre-IPO Investors under relevant agreement of the Pre-IPO
Investments.

Compliance with the Guide for New Listing Applicants

On the basis that (i) the consideration for Pre-IPO Investments was settled more than 28 clear days
before the date of first submission of the Listing application to the Stock Exchange or no less than 120
clear days before the Listing Date; and (ii) no special rights had been granted to the Pre-IPO Investors,
the Joint Sponsors confirm that the Pre-IPO Investments are in compliance with Chapter 4.2 of the
Guide.

Information about the Pre-IPO Investors
The following sets forth background information of our Pre-IPO Investors:
Yuansheng Jiahao

Yuansheng Jiahao is a limited partnership established in the PRC on November 26, 2021. As
a private equity fund, Yuansheng Jiahao is principally engaged in equity investment, investment
management and asset management. Yuansheng Jiahao’s general partner is Gongqingcheng
Yuansheng Dechuang Investment Partnership (Limited Partnership) (3t Woc/EEEI#HRE A B 4
F(HMRA1K)) (“Yuansheng Dechuang”), holding 1.21% of the partnership interest in Yuansheng
Jiahao. Yuansheng Dechuang, as a limited partnership, is managed by Gongqgingcheng Yuansheng
Investment Management Co., Ltd (At F W o R EEIHARA ) (“Yuansheng Investment”) as
the general partner, which in turn is owned by PENG Xueqin (¥ %)) and PENG Xinmin (3
) as to 50%, respectively, each being an Independent Third Party.

As of the Latest Practicable Date, Yuansheng Jiahao has 9 limited partners, each holding less
than 30% partnership interest therein. To the best knowledge of our Directors, each of Yuansheng
Jiahao, Yuansheng Dechuang and Yuansheng Investment is an Independent Third Party.

Fengshi Hechuang

Fengshi Hechuang is a limited partnership established in the PRC on August 19, 2025,
primarily engaged in enterprise management and consulting services. Fengshi Hechuang’s general
partner is CHEN Xi (Bf#7), who held 15.95% of the partnership interest therein. As of the Latest
Practicable Date, Fengshi Hechuang is owned as to 30.25% by Mr. KONG Deren (fLf%{") and
four other limited partners, each holding less than 30% partnership interest therein. Mr. KONG
Deren is a non-executive Director of our Company. See “Directors and Senior Management —
Board of Directors — Non-Executive Directors” in this Prospectus for details of his biography.
Save as disclosed above, to the best knowledge of our Directors, each of CHEN Xi and the limited
partners (other than Mr. KONG Deren) is an Independent Third Party.

To the best knowledge of our Directors having made due and careful enquiries, save for any past
or present relationship with our Company disclosed above, our Pre-IPO Investors, including their
respective general partners and/or limited partners (if applicable), and their ultimate beneficial owners
are Independent Third Parties.
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EMPLOYEE INCENTIVE PLATFORMS

In recognition of the contributions of our employees and to incentivize them to further promote our
development, Hangzhou Kalujiaren and Hangzhou Xunlongren were each established in the PRC as our
Employee Incentive Platforms which directly hold Shares in our Company.

(1) Hangzhou Kalujiaren

Hangzhou Kalujiaren was established as a limited liability partnership under the laws of the PRC
on August 8, 2023. As of the Latest Practicable Date, Hangzhou Kalujiaren directly holds approximately
4.64% of the equity interest in our Company. As of the Latest Practicable Date, Hangzhou Kalujiaren
has 37 partners, including Directors, senior management and other employee participants.

As of the Latest Practicable Date, the percentage of ownership interest of all the core connected
persons of the Group in Hangzhou Kalujiaren are set out below:

Approximate
percentage of
ownership interest in

Name of partner Nature of core connected person Hangzhou Kalujiaren

Mr.Wang . ............. Executive Director 31.42%
Mr. XIA Yongtao ........ Executive Director 6.98%
Mr. HAN Lei ........... Executive Director 9.31%
Mr. WANG Zhigang . ... .. Executive Director 1.86%
Mr. XU Yongjian . ....... Chief financial officer and supervisor 1.86%

of certain subsidiaries

Mr. HE Liming . ... ...... Supervisor of certain subsidiaries 1.40%
Mr. ZHAN Shili . ........ Supervisor of Quzhou Xunlong 1.16%
Mr. ZHANG Dahai ....... Director of certain subsidiaries 0.47%
Total . . ............ ... 54.46%

Mr. Wang is the general partner and executive partner responsible for the management of
Hangzhou Kalujiaren. The voting rights attached to the Shares held by Hangzhou Kalujiaren are
exercised by Mr. Wang, the executive partner of Hangzhou Kalujiaren, in accordance with the
partnership agreement entered into among the general and limited partners of Hangzhou Kalujiaren.

As of the Latest Practicable Date, each of the remaining 29 partners, who are current employees of
the Group, held interests in Hangzhou Kalujiaren in the range of approximately 0.23% to 5.82%.

(2) Hangzhou Xunlongren

Hangzhou Xunlongren was established as a limited liability partnership under the laws of the PRC
on September 4, 2025. As of the Latest Practicable Date, Hangzhou Xunlongren directly holds
approximately 2.50% of the equity interest in our Company. As of the Latest Practicable Date,
Hangzhou Xunlongren has 44 partners, including Directors, senior management and other employee
participants.
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As of the Latest Practicable Date, the percentage of ownership interest of all the core connected
persons of the Group in Hangzhou Xunlongren are set out below:

Approximate
percentage of
ownership interest in

Name of partner Nature of core connected person Hangzhou Xunlongren
Mr.Wang . ............. Executive Director 2.03%
Mr. XIA Yongtao ........ Executive Director 12.99%
Mr. HAN Lei ........... Executive Director 12.99%
Mr. WANG Zhigang . ... .. Executive Director 3.46%
Mr. XU Yongjian . ....... Chief financial officer and supervisor 12.99%
of certain subsidiaries
Mr. ZHANG Dahai ....... Directors of certain subsidiaries 3.46%
Total . . ............... 47.92%

As of the Latest Practicable Date, the eligible participants individually holding more than 10%
interests in Hangzhou Xunlongren (other than as stated in the above table) are set out below:

Approximate
percentage of
Ownership interest in
Name of partner Nature of eligible participants Hangzhou Xunlongren

Mr. XU Pengfei.......... Secretary of our Board 12.99%

Mr. Wang is the general partner and executive partner responsible for the management of
Hangzhou Xunlongren. The voting rights attached to the Shares held by Hangzhou Xunlongren are
exercised by the executive partner of Hangzhou Xunlongren in accordance with the partnership
agreement entered into among the general and limited partners of Hangzhou Xunlongren.

As of the Latest Practicable Date, each of the remaining 37 partners, who are current employees of
the Group, held interests in Hangzhou Xunlongren in the range of approximately 0.43% to 3.46%.

COMPLIANCE WITH LAWS AND REGULATIONS

As advised by our PRC Legal Advisor, our Company has made all necessary registrations with the
relevant local branch of SAMR in respect to all of the aforesaid capital increases, equity transfers, share
subscriptions, changes in registered capital, conversion into a joint stock company with limited liability.

MAJOR ACQUISITIONS, DISPOSALS AND MERGERS

During the Track Record Period and up to the Latest Practicable Date, we did not conduct any
material acquisitions, mergers or disposals that we considered significant to us.
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CONCERT PARTY ARRANGEMENTS

Mr. Wang has entered (i) a concert party agreement dated August 30, 2018 and a supplemental
concert party agreement dated October 21, 2021 with Chunan Kalujiaren; (ii) a concert party agreement
dated October 13, 2023 with Hangzhou Kalujiaren and our Company; and (iii) a concert party agreement
dated September 28, 2025 with Hangzhou Xunlongren and our Company. Pursuant to aforesaid concert
party agreements (the “Concert Party Agreements”), each of Chunan Kalujiaren, Hangzhou Kalujiaren
and Hangzhou Xunlongren agreed to act in concert with Mr. Wang and they will act in accordance with
Mr. Wang’s instructions if a consensus cannot be reached.

PUBLIC FLOAT AND FREE FLOAT

Our Company has applied for H-share full circulation to convert all Unlisted Shares into H Shares
after the Listing. The Conversion of Unlisted Shares into H Shares will involve an aggregate of
92,552,700 Unlisted Shares, being all of our issued share capital of our Company as of the Latest
Practicable Date. Following the Conversion of the Unlisted Shares into H Shares and upon completion
of the Global Offering (assuming that the Over-allotment Option is not exercised):

(i) a total of 44,916,586 H Shares held by our core connected persons, being our Single Largest
Shareholders, Mr. CHEN Xiaxin, Mr. DONG Zhendong and Fengshi Hechuang, will not be
counted towards the public float, representing approximately 41.25% of our total issued
Shares upon the completion of the Global Offering;

(i1)) a total of 47,636,114 H Shares held by the other existing Shareholders as a result of the
Conversion of Unlisted Shares into H Shares will be counted as part of the public float,
representing approximately 43.75% of our total issued Shares upon the completion of the
Global Offering. None of such remaining existing Shareholders is accustomed to take
instructions from our Company (or any of its subsidiaries) or any of our core connected
persons in relation to the acquisition, disposal, voting or other disposition of their Shares and
none of their acquisition of the Shares were financed directly or indirectly by our Company
(or any of its subsidiaries) or our core connected person; and

(iii) a total of 16,332,900 H Shares to be issued pursuant to the Global Offering will be counted
as part of the public float, representing 15% of our total issued Shares upon the completion
of the Global Offering.

Based on the above, it is expected that immediately following the Conversion of the Unlisted
Shares into H Shares and upon completion of the Global Offering (assuming that the Over-allotment
Option is not exercised), a total of 63,969,014 H Shares, representing approximately 58.74% of our total
issued Shares, will be counted as part of the public float, which is higher than the prescribed percentage
of H Shares required to be held in public hands of approximately 18.25% under Rule 19A.13A(1) of the
Listing Rules (on the basis of the Offer Price of HK$75.50 per H Share and the expected market value
of the total issued share capital of our Company being over HK$6 billion but not exceeding HK$30
billion).
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FREE FLOAT

Rule 8.08A (as amended and replaced by Rule 19A.13C) of the Listing Rules provides that, where
a new applicant is a PRC issuer with no other listed shares at the time of listing, this will normally
mean that the portion of H shares for which listing is sought that are held by the public and not subject
to any disposal restrictions (whether under contract, the Listing Rules, applicable laws or otherwise), at
the time of listing, must: (a) represent at least 10% of the total number of issued shares in the class to
which H shares belong at the time of listing (excluding treasury shares), with an expected market value
at the time of listing of not less than HK$50,000,000; or (b) have an expected market value at the time
of listing of not less than HK$600,000,000.

Assuming the Over-allotment Option is not exercised and based on an Offer Price of HK$75.50
per H Share, the Company will satisfy the free float requirement under Rule 19A.13C(1) of the Listing
Rules.

PREVIOUS LISTING ON THE NEEQ AND A-SHARE LISTING ATTEMPTS

Listing of our Company on the NEEQ

On January 31, 2024, our Company received approval for our Shares to be listed on the NEEQ in
the PRC (stock code: 873394), and our Shares began trading on the NEEQ on March 1, 2024.

Delisting of our Company from the NEEQ

Based on the development status of the industry in which our Company is located and the overall
planning of its own strategic development, in order to better concentrate on our Company business
management, reduce our Company’s operating costs, improve the efficiency of business decision-
making, and maximize the interests of our Company and shareholders, after careful consideration, we
voluntarily applied to delist our Shares from the NEEQ in August 2025. The delisting was completed on
August 6, 2025.

Compliance during listing on the NEEQ
Our Directors confirmed that, to the best of their knowledge and belief:
(i) during the period that our Company was listed on the NEEQ:

a.  our Company had been in compliance in all material respects with all applicable rules
and regulations of the NEEQ and the Securities Law; and

b.  our Company had not been subject to any administrative penalty by the NEEQ and/or
any relevant law enforcement authority or regulator related to securities supervision;
and

(i1) there are no further matters in relation to the prior listing of our Company on the NEEQ and

the subsequent delisting that needs to be brought to the attention of the Stock Exchange, our
Shareholders or the potential investors.
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Based on the due diligence work conducted by the Joint Sponsors, nothing has come to the Joint
Sponsors’ attention that would reasonably cause it to disagree with the Directors’ views mentioned
above.

A-Share Listing Attempts

In October 2011, our Company submitted the first application to CSRC for listing on ChiNext (the
“First Attempt”). Subsequently, the Public Offering Review Committee (¥EfT#HZZHE) (the
“PORC”) reviewed our Company’s first ChiNext listing application in its meeting in July 2012. Upon
the PORC’s review, our listing application was not approved primarily due to their concern in relation to
the amount of certain related party transactions in terms of the then total revenue and net profit of our
Company.

The concerns raised by the PORC in relation to the related party transactions in the First Attempt
have been addressed in our Company’s current listing application. The relevant related party was only a
minority shareholder of our Company, holding approximately 4.99% equity interest in 2012 and
approximately 2.88% equity interest as of the Latest Practicable Date. We terminated its procurement
relationship with the relevant related party in 2013, and there has been no transaction or business
relationship with them since then. Since its establishment, our Company has primarily adopted a self-
breeding model for sturgeon production, supplemented by procurement from a diversified base of
external suppliers, and has not materially relied on any single external supplier. The relevant related
party was engaged only as one of our Company’s external sturgeon suppliers during the period from
2010 to 2012. Accordingly, the termination of such procurement relationship had no material adverse
impact on our production or operations, nor did it result in any change to our business strategy. In
addition, our Company has adopted appropriate internal control measures and policies governing related
party transactions to ensure that any such transactions are conducted on normal commercial terms, on an
arm’s length basis, and in compliance with applicable requirements under the Listing Rules.

In September 2014, our Company submitted the second application to CSRC for listing on
ChiNext (the “Second Attempt”), and the CSRC accepted our application in October 2014. Our
Company received and responded to inquiries from the CSRC after the submission of the listing
application and subsequently, the PORC reviewed our second ChiNext listing application in January
2018. Upon the PORC’s review, our second ChiNext listing application was not approved mainly due to
concerns in relation to our overseas sales, inventory level and our then ownership structure.

The concerns raised by the PORC in the Second Attempt have been comprehensively addressed
and fully resolved in our Company’s current listing application. In particular, (i) the authenticity of
revenue from overseas sales through distributors have been resolved, as our Directors confirm that,
throughout the Track Record Period and up to the Latest Practicable Date, our Group consistently
adopted a direct sales model and did not sell its products, whether locally or overseas, through
distributors; (ii) reasonableness of measurement of consumable biological assets is supported by
AVISTA Asset Appraisal (Beijing) Co., Ltd’s independent valuation, which is in compliance with IFRS
13 and IAS 41 with reasonable basis, together with our comprehensive internal controls to ensure data
accuracy and completeness during the Track Record Period; and (iii) absence of controlling shareholder
and actual controller has been resolved by our full disclosure under the section headed * Relationship
with our Single Largest Shareholders” of this Prospectus, which together clarifies the allocation of
control and decision-making authority within our Group and confirms that Mr. Wang has established
control over our Group through his direct shareholding and his controlled entities and will be our Single
Largest Shareholder upon Listing.
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In December 2022, our Company submitted the third application to CSRC for the listing on the
Main Board of Shenzhen Stock Exchange (“SZSE”). Since our submission of listing application, we did
not receive the notice of acceptance from the CSRC, nor did we receive any comments or feedback
regarding the listing application process of our Company from either the SZSE or the CSRC. Under the
applicable SZSE listing rules, as formal acceptance by the CSRC is a prerequisite for a listing
application to enter into the review process and become subject to any lapse, such listing application did
not proceed to a stage where a lapse could have occurred.

During our previous A-share listing attempts, pursuant to the applicable PRC laws and regulations
then in force, A-share listing applications were only subject to review and approval by the CSRC, while
the relevant stock exchange, including the SZSE, was not the regulatory authority responsible for such
review. Accordingly, save for inquiries from the CSRC, we did not receive any inquiries from the SZSE
or other regulatory authorities in respect of the relevant listing applications.

Our Directors confirm that there have not been any disagreements or disputes between our
Company and the professional parties involved in the A-share listing attempts. Furthermore, our
Directors are of the view that the concerns raised in the previous three A-share listing attempts (the
“Previous Concerns”) were satisfactorily resolved in our current listing applications and no matters
relating to the previous listing attempts that would have a material adverse implication on the Listing or
may materially and adversely affect our Company’s suitability for Listing for the following reasons:

(i) as of the Latest Practicable Date, the related party in issue is a minority shareholder of our
Company, and there has been no transactions between our Company and the relevant related
party since 2013, which is believed to be directly resolving the PRC Regulators’ previous
concerns regarding reliance on related-party transactions;

(ii)) our Company has maintained stringent and comprehensive internal control policies and
procedures in relation to, among others, related-party transactions, and has further established
sound accounting, management and compliance systems to ensure ongoing compliance with
the Listing Rules and applicable laws and regulations;

(iii) during the Track Record Period and up to the Latest Practicable Date, our Company has not
been and is not subject to any material litigation, arbitration, or administrative proceedings;

(iv) since the First and Second Attempts, which were more than a decade ago, our Company has
achieved more and more robust revenue growth, sustainable profitability, healthy cash flow,
and industry-leading performance during the Track Record Period, supported by a strong
supply chain, improved production efficiency and enhanced financial discipline, thereby
meeting the relevant listing requirements; and

(v) throughout the years, our Company’s customer base has been significantly optimized and

currently comprised of long-term and reputable as well as strategically aligned clients across
over 40 countries and regions.
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On such basis, our Directors are of the view that there are no matters relating to the listing
applications on ChiNext and on the Main Board of SZSE (i) that are relevant to the Listing and should
be disclosed in this Prospectus for investors to form an informed assessment of our Company; (ii) which
would have a material adverse implication on the Listing or may materially and adversely affect the
suitability of our Company for the Listing, or (iii) which should be brought to the attention of the Stock
Exchange or potential investors in the Global Offering. In addition, our Directors believe that the Listing
will be in the interest of our Group’s business development strategies, and would be beneficial to us and
our Shareholders as a whole for the following reasons: (i) the Stock Exchange, as a leading player of the
international financial markets, could offer us a direct access to the international capital markets,
enhance our fund-raising capabilities and broaden our fund-raising channels and our Shareholders base
as well as strengthen our international exposure; (ii) the Listing would give us a better platform for our
development in our business in the international market; and (iii) the Listing on the Stock Exchange will
further raise our brand awareness, business profile and thus, enhance our corporate image to attract new
customers, business partners and strategic investors as well as to recruit, motivate and retain key
management personnel for our Group’s business.

Based on the due diligence conducted by the Joint Sponsors, nothing material has come to the
attention of the Joint Sponsors that would cause them to disagree with the Directors’ views with regard
to the A-share listing attempts and the rectification of the key concerns raised in the A-share listing
attempts as disclosed above.

Notwithstanding that, as of the Latest Practicable Date, the CSRC has requested information in
relation to our previous listing on the NEEQ, including the reasons for such delisting, whether the
Company intends to pursue an A-share listing and the relevant arrangements, and whether such matters
would have any material adverse impact on the current listing application, no comments have been
raised by the CSRC in relation to the Previous Concerns.
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CAPITALIZATION OF OUR COMPANY

The table below is a summary of the capitalization of our Company as of the Latest Practicable
Date and immediately following the completion of the Global Offering (assuming the Over-allotment
Option is not exercised) and the Conversion of the Unlisted Shares into H Shares:

Immediately upon completion of the Global
Offering (assuming the Over-allotment Option

As of the Latest is not exercised) and Conversion of Unlisted
Practicable Date Shares into H shares
% as to the % as to the
total issued total issued
Number of share capital Number of Shares share capital
Unlisted of our Unlisted of our
Name of Shareholder Shares Company H Shares Shares Company
(%) (%)
Single Largest Shareholders
Mr. Wang 5,883,900 6.36 5,883,900 — 5.40
Chunan Kalujiaren 19,563,600 21.14 19,563,600 — 17.97
Hangzhou Kalujiaren 4,297,270 4.64 4,297,270 — 3.95
Hangzhou Xunlongren 2,310,000 2.50 2,310,000 — 2.12
Sub-total 32,054,770 34.64 32,054,770 — 29.44
State/Provincially Owned Entities
Zhejiang Provincially Owned Entities
Newline Media™*¢ 4,234,750 4.58 4,234,750 — 3.89
Zhejiang Zhongye 1,194,400 1.29 1,194,400 — 1.10
Shiyue Venture™*'¢ 2 1,000,000 1.08 1,000,000 — 0.92
Sub-total 6,429,150 6.95 6,429,150 — 5.90
Other State/Provincially Owned Entities
Qianfa Group 5,171,900 5.59 5,171,900 — 4.75
Jinshi Kunxiang™°'® ¥ 1,931,360 2.09 1,931,360 — 1.77
Qihui Runjin™ete 4 2,450,250 2.65 2,450,250 — 2.25
CITIC Securities Company Limited
(FEIAFRAERA )
CITIC Securities Investment Co., Ltd.
(PR A A G A R A ) Noe D 1,931,360 2.09 1,931,360 — 1.77
Others
CHEN Xiaxin (BiE %) 11,726,041 12.67 11,726,041 — 10.77
Fengshi Jinghe 7,336,200 7.93 7,336,200 — 6.74
ZHOU Junliang (2 &) 4,763,719 5.15 4,763,719 — 4.37
Gaojing Luoke 3,415,600 3.69 3,415,600 — 3.14
Zixing Liangmei 2,665,000 2.88 2,665,000 — 2.45
QIU Shenlin (B¥LH) 2,228,200 2.41 2,228,200 — 2.05
Zhouyang Venture 2,184,900 2.36 2,184,900 — 2.01
LIU Yu (8/F) 1,646,800 1.78 1,646,800 — 1.51
Tianchao Shuichan 1,252,610 1.35 1,252,610 — 1.15
GUO Quanging (22 ) 1,174,600 1.27 1,174,600 — 1.08
Yuansheng Jiahao 1,144,400 1.24 1,144,400 — 1.05
Fengshi Hechuang 855,600 0.92 855,600 — 0.79
RUAN Xinhong (BT %) 372,001 0.40 372,001 — 0.34
SHEN Huifeng (J£27%) 350,239 0.38 350,239 — 0.32
Hangzhou Lingfeng Cybernaut Venture Capital
Partnership (Limited Partnership) (WU 14
FEAEAEEEHEEAERER)) 330,000 0.36 330,000 — 0.30
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Immediately upon completion of the Global
Offering (assuming the Over-allotment Option
As of the Latest is not exercised) and Conversion of Unlisted
Practicable Date Shares into H shares

% as to the % as to the

total issued total issued

Number of  share capital Number of Shares share capital
Unlisted of our Unlisted of our

Name of Shareholder Shares Company H Shares Shares Company

(%) (%)

DONG Zhendong (ZE %) 280,175 0.30 280,175 — 0.26
QIAN Huilong ($§€7) 280,175 0.30 280,175 — 0.26
CHEN Chunmei (Bf# k) 280,175 0.30 280,175 — 0.26
WU Nanping (% #°F) 280,175 0.30 280,175 — 0.26
FU Haiying (&%) 17,300 0.02 17,300 — 0.02
Sub-total 42,583,910 46.01 42,583,910 — 39.13

Investors from the Global Offering — — 16,332,900 — 15.00

Total

Notes:

)]

@)

3)

“

&)

92,552,700 100.00 108,885,600 — 100.00

Newline Media is owned as to 90% by Zhejiang Newspaper Media Holding Group Co., Ltd. (47 85154 I 4 18 A5 fR
/v #)), which is wholly owned by Zhejiang Daily Press Group (#7L. H ki 2£4E ). Zhejiang Daily Press Group, a
public institution in Zhejiang Province, is aggregated with the shareholding entities ultimately traceable to the State-
owned Assets Supervision and Administration Commission of the People’s Government of Zhejiang Province.

Shiyue Venture is a limited partnership established in the PRC. The general partner of Shiyue Venture is Zhejiang
Xingan Shiye Investment Management Co., Ltd. (WiiL¥i# it £ G & #ARAA), which holds approximately
0.9288% partnership interest therein. Zhejiang Xingan Shiye Investment Management Co., Ltd. is held as to 35% by
Hangzhou Fengshi Enterprise Management Co., Ltd. (BN MEE {2645 347 R A /), which is ultimately held as to
98% by Jia Zhongxing (B T /). Zhejiang Xingan Shiye Investment Management Co., Ltd. is held as to 32% by
Zhejiang Xinganxian Media Investment Co., Ltd. (HiVL#i# &3 E A B A]), which is held as to 90% by
Zhejiang Daily Media Holding Group Co., Ltd. (#fi#fE e B4 4 BR /A ), which is in turn wholly owned by
Zhejiang Daily Press Group (WivL H#i#i254E ). Zhejiang Daily Press Group, a public institution in Zhejiang
Province, is aggregated with the shareholding entities ultimately traceable to the State-owned Assets Supervision and
Administration Commission of the People’s Government of Zhejiang Province.

Jinshi Kunxiang is a limited partnership, which, at of the Latest Practicable Date, was owned as to 0.16% by CITIC
Goldstone Investment Co., Ltd. ({15 4 A1 L&A FL/A F]) as its general partner, a wholly owned subsidiary of CITIC
Securities Company Limited ({5 # F/KEM47FR/A7]). The limited partner holding more than 30% partnership
interest in Jinshi Kunxiang is Sujiu Group Jiangsu Wealth Management Co., Ltd. (%5 8 7T #5 I & & B PR 7)),
which holds approximately 46.8% partnership interest therein. Sujiu Group Jiangsu Wealth Management Co., Ltd. is
wholly owned by Jiangsu Yanghe Distillery Co., Ltd. (JLERA RN A BR/A ), which is held as to
approximately 34.2% by Jiangsu Yanghe Group Co., Ltd. (JLA&F 4 [HH F2 A), which is wholly held by Sugian
Industrial Development Group Co., Ltd. (15 24/ L M4 BR/A 7)), which is in turn wholly owned by Sugian
Municipal People’s Government (15 78 T A [ BUR).

Qihui Runjin is a limited partnership established in the PRC. The general partner of Qihui Runjin is Henan CICC
Huirong Private Fund Management Co., Ltd. (¢ 4 FERURL 5558 B #E AT BRZA A]), which holds approximately
0.0988% partnership interest in Qihui Runjin and is owned as to 50% by CICC Capital Management Co., Ltd. (14
BAEEAR/AF) and as to 50% by Henan Innovation Investment Group Co., Ltd. (V] 5 Al #7 % & 5 [ A7 FRA 7).
CICC Capital Management Co., Ltd. is wholly owned by China International Capital Corporation Limited ([ [5 [
4 B 347 BRZ2 1), which is held as to approximately 40.1% by Central Huijin Investment Ltd. (3R & 4% & 47 R
EAL/A ), which is wholly owned by China Investment Corporation (HE#% & REAL/F), which is in turn
wholly owned by the State Council (B%5[%). Henan Innovation Investment Group Co., Ltd. is wholly owned by
Henan Investment Group Co., Ltd. (7% % 4E B4 FR2A A]), which is in turn wholly owned by the Department of
Finance of Henan Province ({7 % A ELEE).

As of the Latest Practicable Date, CITIC Securities Investment Co., Ltd. ((F {5 i85 51L& A BRAF) was wholly owned
by CITIC Securities Company Limited (415 #E 7% {3 H B2 A]) (a company listed on the Shanghai Stock Exchange
under the stock code: 600030 and on the Hong Kong Stock Exchange under the stock code: 06030).
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BUSINESS

OVERVIEW

Who We Are

o
No.1 >30%
: Global caviar market
Five consecutive years (2021-2025)"
36.1% in 2025, over four times that of
the second largest player"

World’s largest caviar company
11 consecutive years since 2015"

RMB769.0 million 46
Revenue in 2025
q8go )P W countries and regions®
. (1] First company in China
2023-2025 revenue CAGR exporting aquaculture caviar to global market
Highest among top five global players®

RMB365.0 million

Net profit in 2025

47.7%

2023-2025 average net profit margin
Notably above industry average

KALUGA QUEEN

REEM >14,000 tons

~~~~~~~~~~~~~ total live fish stock
No.1 in global sturgeon live stock
Far exceeding the second largest global player®

Average ovulation rate

RMB217.0 million

0/,(4)
Aggregate dividends paid® ¢ : 1 7 A) ;
>200/ Average annual survival rate
(1] 0/ (5
of aggregate net profit® >97 A)( )

Notably above industry average

Notes: (1) In terms of sales volume, according to CIC; (2) As of the Latest Practicable Date; (3) As of December 31, 2025, according to CIC; (4) In 2025; (5) Since 2014; (6)
During the Track Record Period; (7) In the global caviar industry, according to CIC.

We are the world’s largest caviar company. According to CIC, we ranked first in the global caviar
market by sales volume for 11 consecutive years since 2015. Our caviar sales volume accounted for over
30% of the global caviar market from 2021 to 2025, reaching 36.1% in 2025, which was more than four
times that of the second largest player. Leveraging over 20 years of industry experience and
development, we have built an integrated sturgeon and caviar value chain encompassing sturgeon
breeding and aquaculture, caviar processing, and sales and marketing. We have established an
international caviar brand KALUGA QUEEN (-R#fill). Driven by continuous technological advancement,
we are committed to delivering premium caviar products to consumers worldwide.

Caviar, known for its rarity, distinctive flavor and rich cultural heritage, is widely recognized as a
fine food worldwide. According to the Codex Alimentarius Commission (CAC), caviar refers
exclusively to the roe obtained from mature female sturgeon, which is processed and lightly salted for
preservation. In response to the global depletion of wild sturgeon resources, we led the technological
breakthroughs in sturgeon genetic breeding and aquaculture, and pioneered sturgeon aquaculture and
caviar exportation in China. We have played a leading role in the development of China’s sturgeon
industry, from inception to a comprehensive value chain covering aquaculture and processing, and have
become a key contributor to the formulation of industry standards.
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Our Products and Brand

Our core product is caviar. Our own brand KALUGA QUEEN (‘R &&1l) established an international
presence and is recognized by a wide range of customers. In addition to our sales to global caviar
houses and fine food companies, our caviar products are also served in the first-class cabins of major
international airlines and fine dining establishments worldwide.

Our brand KALUGA QUEEN (-R# ) has been featured in leading media outlets such as People’s
Daily, Global Times, The Wall Street Journal, Bloomberg and TIME Magazine. We also received
multiple industry accolades during the Track Record Period, such as “Bloomberg Green ESG Pioneers
— Brand of the Year,” “Target — Selected Global Caviar Brand of the Year,” “THE BEST BANG —
Influential Caviar Brand,” and “Voyage Awards — Selected Caviar Brand of the Year.”

According to CIC, the global caviar industry does not have a uniform grading system and the
product quality is generally assessed based on factors such as sturgeon species, processing methods and
the egg size, color and texture of the roe. The strengths of our products lie in our standardized and
ecological aquaculture practices and stringent processing workflow.

For our sturgeon resources, according to CIC, we maintain the world’s largest and most diverse
sturgeon broodstock reserve in terms of scale and species variety, and we are among the few caviar
producers who can provide caviar from six major sturgeon species. Our self-owned aquaculture bases
and standardized processing workflows reduce external sourcing risks and enhance quality stability. For
processing methods, our caviar processing combines traditional craftsmanship with modern processing
technologies to process roes within its optimal window and preserve rich flavor profiles. Key quality
indicators of our products, such as caviar shape, egg size and freshness, are maintained at a high level,
reinforcing our quality positioning in the industry. For product safety, in addition to complying with
international food safety standards, including ISO 22000 and HACCP, we have also obtained the
globally recognized certifications, such as BRC Global Standard for Food Safety and IFS Food
Standard, which involve comprehensive assessments of production, quality control and traceability. In
addition, we are the only caviar producer in China that has obtained Friend of the Sea (FOS)
certification, according to CIC. Leveraging our scaled aquaculture operations and consistent product
quality, we are able to adopt a pricing model that combines cost efficiency with premium positioning.
The pricing of our products is benchmarked against leading international brands, and both the export
prices and retail prices of our caviar products are above the industry average, according to CIC. For
details of the price range of our products, see “— Our Brands and Products — Core Product: Caviar.”

Our Market Opportunities

Caviar production historically depended on wild sturgeon. According to the Food and Agriculture
Organization of the United Nations (FAO), wild caviar output peaked at 1,988 tons in 1977 but declined
sharply to 280 tons by 1997 due to resource depletion and conservation efforts. By 2010, CITES had
imposed a global ban on the international trade of wild sturgeon products, followed by legislation in the
European Union and the United States prohibiting the sale of wild caviar, removing it from global
supply. Since the 1980s, the emergence of sturgeon aquaculture has enabled aquaculture caviar to
gradually replace wild-sourced supply, driving sustained growth in both global production and
consumption. According to CIC, the global caviar sales increased from 389.6 tons in 2020 to 808.4 tons
in 2025, representing a CAGR of 15.7%. There remains significant potential for growth as compared
with historical peak levels. As the leader in the global caviar industry, we are well positioned to capture
substantial market opportunities.
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Caviar consumption has shown an upward trend in recent years across all regional markets. China
has witnessed rapid development of its caviar market, with estimated consumption volume growing at a
CAGR of 19.5% from 2025 to 2030, and its market size is expected to reach 181.3 tons in 2030. The
market size of traditional markets such as Europe and the U.S. is expected to maintain a CAGR of over
8.0% from 2025 to 2030. In addition, other overseas markets including the Middle East, other areas in
Asia such as Japan and Singapore, and South America are also experiencing accelerated growth, with
caviar consumption volume expected to reach 303.3 tons in 2030, at a CAGR of 13.5% from 2025 to
2030. The global caviar consumption is expected to reach 1,343.9 tons in 2030, at a CAGR of 10.7%
from 2025 to 2030. The farming cycle for sturgeons, from juveniles to female mature fish suitable for
caviar production, typically requires seven to 15 years, depending on the sturgeon species. Given the
long farming cycle and slow growth rate of sturgeon, global caviar demand is expected to outpace
supply, resulting in a sustained structural undersupply over the medium to long term. As an industry
leader, we benefit from a sizable addressable market and strong growth potential, providing a solid
foundation for the continued growth and long-term success of our business.

Our Financial Performance

We have achieved industry-leading performance in both revenue growth and profitability and
recorded a stable cash flow position during the Track Record Period.

Our revenue increased from RMB577.2 million in 2023 to RMB769.0 million in 2025,
representing a CAGR of 15.4%. We have also recorded ongoing improvements in profitability and
operational efficiency. Our net profit increased from RMB272.9 million in 2023 to RMB365.0 million in
2025, representing a CAGR of 15.7%. Meanwhile, our net profit margin remained above 47%
throughout the Track Record Period. Our net cash generated from operating activities increased from
RMB259.8 million in 2023 to RMB270.3 million in 2025. Our adjusted EBITDA (non-IFRS measure)
increased from RMB393.8 million in 2023 to RMBS515.2 million in 2025, representing a CAGR of
14.4%. We value the long-term trust of our shareholders and are committed to consistently creating
value for them. During the Track Record Period, we paid an aggregate of RMB217.0 million in
dividends, representing 22.6% of our aggregate net profit for the same period.

OUR COMPETITIVE STRENGTHS
World’s Largest Caviar Company with Integrated Operations

We are the world’s largest caviar company, with integrated operations encompassing sturgeon
breeding and aquaculture, caviar processing, and sales and marketing. Our vertically integrated business
model enables seamless coordination across the upstream breeding and aquaculture activities and
downstream processing and marketing operations, allowing us to maintain consistent quality and supply
reliability. This integrated approach, supported by a comprehensive and standardized management
system, ensures full traceability and strong food safety controls throughout our operations, consolidating
our position as the global industry leader.

According to CIC, we ranked first in the global caviar market by sales volume for 11 consecutive
years since 2015, exporting our products to 46 countries and regions worldwide as of the Latest
Practicable Date. Our caviar sales volume accounted for over 30% of the global caviar market from
2021 to 2025. In 2025, our caviar sales volume accounted for 36.1% of the global market, with a market
share more than four times that of the second largest player, making caviar one of the few fine food
categories dominated by a Chinese company. Our caviar brand, KALUGA QUEEN (~#fil), has earned
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wide international recognition and is regarded as a benchmark for premium caviar globally. It is trusted
by top-tier clientele across regions, including first-class airline cabins, Michelin-starred restaurants and
international culinary events, underscoring its reputation for exceptional quality and value.

While maintaining our leading scale and market position, we also demonstrated strong growth
momentum. We achieved industry-leading revenue growth. Our revenue increased from RMBS577.2
million in 2023 to RMB769.0 million in 2025, at a CAGR of 15.4%, the highest among the top five
global caviar companies. We are committed to high-quality growth while maintaining strong
profitability. From 2023 to 2025, our net profit recorded a CAGR of 15.7%, with net profit margin of
47.3%, 48.4% and 47.5% in 2023, 2024 and 2025, respectively, significantly exceeding the industry
average.

Leading Player in the Caviar Industry with Extensive Sturgeon Resources and Distinctive
Ecological Advantages

Extensive Sturgeon Resources and First-Mover Advantages

Since our establishment in 2003, we have been dedicated to the production of aquaculture caviar
and the early-stage development of a sustainable sturgeon reserve system. Over the years, we have built
a sturgeon stock with a broad and balanced age range from one to 15 years, covering all major
commercial species such as hybrid sturgeon, Russian sturgeon, kaluga sturgeon and beluga sturgeon. We
have the world’s largest and most diverse sturgeon broodstock reserve in terms of scale and species
variety. Our total live fish stock reached over 14,000 tons as of December 31, 2025, ranked first in
global sturgeon live stock and far exceeding the second largest player, according to CIC.

Farm-raised sturgeons have a long maturation cycle, typically ranging from seven to 15 years. The
development of a sustainable broodstock system requires early-stage planning and long-term cultivation
efforts. The majority of sturgeons available in the market are at early juvenile stages (between one to
three years of age), while mature female sturgeons aged four years and above are predominantly held by
established caviar producers. Industry participants seeking to establish a comparable broodstock reserve
would require a farming and breeding cycle of four to 12 years, which cannot be realized through short-
term capital investment. Our early entry and sustained commitment to sturgeon aquaculture have given
us a material first-mover advantage, enabling us to secure scarce long-cycle biological resources and
ensure long-term production stability and supply continuity.

Distinctive Ecological Resource Advantages

As of December 31, 2025, we had eight aquaculture bases located in high-quality natural waters,
including Qiandao Lake (T &) and Wuxijiang (/5 7L) in Zhejiang, Zhelin Lake (#i#ki#) in Jiangxi,
Qingshan Lake (7 1l1#) in Liaoning, Weishui River (#7KJ7) in Hunan, and Yingjing River (58 £877) in
Sichuan. These water areas offer optimal environmental conditions, providing a solid foundation for the
healthy growth of our broodstock and the consistent quality of our caviar products.

Sturgeon aquaculture is highly sensitive to ecological conditions and requires stringent
environmental parameters, such as water temperature, water quality, water clarity and favorable climatic
conditions. These factors are critical in determining sturgeon survival rates, growth efficiency, and
ultimately, the quality of caviar. Based on the biological characteristics of sturgeon, we have conducted
comprehensive testing of hydrological conditions across the aquaculture sites, including water
temperature profiles, current velocities, dissolved oxygen concentration, water depth and volume and
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exchange rates, among others. Through this data-driven site selection and continuous monitoring
process, we ensure that each aquaculture base operates under optimal conditions for the healthy
development of female broodstock and the consistent production of premium-grade caviar.

These carefully selected and managed natural water systems not only enhance sturgeon health and
survival rates but also contribute to the distinctive taste and premium quality of our caviar,
strengthening our competitive edge in the global market.

Proprietary Technologies with Industry-Leading Capabilities, Receiving Multiple Accolades
Including the Second Prize of the State Scientific and Technological Progress Award

Aquaculture caviar has become the mainstream due to the global depletion of wild sturgeon
resources. The successful breeding, sustainable aquaculture and processing of high-quality caviar require
persistent technological innovation and long-term accumulation. We were the first company in China to
export aquaculture caviar to the global market, marking the country’s entry into the global caviar
industry. We led the technology development and innovation in the sturgeon and caviar industry. Over
the past two decades, we have established a proprietary full-chain technology system covering all key
stages of the sturgeon and caviar value chain, including artificial breeding and strain selection of
sturgeon, molecular sex identification, ecological aquaculture, comprehensive disease prevention and
control, high-quality caviar processing, and integrated utilization of by-products.

Selective Breeding and Strain Innovation

Breeding high-quality sturgeon strains is a long-term and technically challenging process.
Leveraging our full-chain operations and sustained R&D efforts, we have achieved several
breakthroughs in breeding:

° We have established the world’s most extensive sturgeon germplasm resource bank,
encompassing over 100,000 broodstock across sturgeon species, according to CIC. It
provides a strong foundation for ongoing selective breeding.

° Through advanced hybrid breeding and molecular genetic breeding techniques, we have
increased the average ovulation rate of female sturgeon from 8% in 2006 to 17% in 2025,
notably above the industry average of around 10%, according to CIC. This enhancement has
led to the improvement in reproductive performance of sturgeons, thereby enhancing our
production efficiency and profitability.

° We independently bred “Xunlong No.1 (##E1%%),” China’s first sturgeon variety recognized
by the National Appraisal Committee of Aquatic Protospecies and Improved Varieties (4=
JKEE RN R FE S 2 B ), which features rapid growth, high ovulation rate, early
maturity and stable caviar quality, making it one of the best-selling varieties globally.
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Ecological and Scientific Aquaculture System

Sturgeon aquaculture involves long maturation cycles and stringent environmental requirements,
setting high technology barriers for efficient and healthy cultivation. The maturation cycle for sturgeons
from juveniles to female mature fish suitable for caviar production typically requires seven to 15 years.
Based on decades of experience and technological advancement, we have developed a robust ecological
aquaculture system:

° Early-stage Sex Identification Technologies. We pioneered in China a method combining
ultrasound, minimally invasive surgery and endoscopy to identify sex at an early stage. In
2020, we jointly developed and introduced a molecular sex identification technology that
advanced the age for sex identification from 24 to 36 months to as early as six months, with
an accuracy rate of over 97%. It effectively addresses the global challenge of early-stage sex
identification in sturgeons, significantly improving production efficiency and reducing costs.

° Scientific Aquaculture Models. Drawing on the natural habits of sturgeon and the
characteristics of China’s water resources, we have developed a scientific aquaculture
approach combining three models: eco-net cage aquaculture model, land-based flow-through
aquaculture model, and industrialized recirculating aquaculture system model. These models
are flexibly adopted at different growth stages to enhance the growth rate of female
broodstock and improve the quality of caviar. In addition, following the principle of
“prevention over treatment,” we provide sturgeons with an environment close to their natural
habitat and have jointly developed vaccines to promote healthy growth. Our average annual
survival rate of sturgeon has remained above 97% since 2014 and during the Track Record
Period, maintaining a leading level globally and notably above the industry average of below
90%, according to CIC.

° Intelligent Aquaculture Management. We practice the philosophy of “industrialized
management approach for agricultural enterprises” and have established a set of standardized
and replicable operational protocols. Our aquaculture operations are professionally managed,
digitally monitored and fully traceable through our digital platforms. We have introduced Al-
powered tracking and automated inventory technologies using drones, smart sensors and big
data models to significantly enhance the efficiency and precision of biomass management. As
a result, we have maintained a biological asset inventory accuracy rate above 99.7% for 11
consecutive years since 2015.

Standardized Processing and Quality Control System

Due to the complexity of sturgeon ovary maturation and the short processing window for premium
caviar, precision in timing is critical to ensure caviar quality. Caviar processing imposes stringent
requirements on the size, firmness and overall quality of sturgeon roe. The roe becomes suitable for
processing only when the sturgeon reaches an optimal stage of gonadal maturity, during which the roe
exhibit ideal texture, flavor and elasticity. The roe needs to be harvested and processed within this
limited timeframe of one to two weeks to ensure product quality and consistency. With our scientific
processing technologies and strong commitment to quality, we maintain strict control over processing:

° Mature Sturgeon Selection. By studying gonadal development patterns, we developed
predictive models for sturgeon maturity across different species and age groups. Using
ultrasound sampling and minimally invasive sampling, we can identify the optimal harvest
window to ensure premium caviar output.
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° Standardized Processing. Our caviar production process comprises 16 key steps, each
governed by standardized operating procedures. We adhere to traditional craftsmanship,
rigorous HACCP-based food safety protocols, and internal SOPs to preserve authentic flavor
and consistent quality. We are the only caviar producer in China certified by the Friend of
the Sea (FOS), according to CIC.

° Rigorous Quality Inspection. We operate a dedicated quality control lab to conduct
comprehensive  testing for chemical residues, physicochemical parameters and
microbiological safety. In cooperation with reputable and accredited third-party testing
institutions, we ensure that our products consistently comply with the applicable food safety
standards in China and the regulatory requirements of overseas markets.

Our technology system, which covers the entire sturgeon and caviar value chain from breeding and
aquaculture, caviar processing to standardized management and quality control, is at the forefront of the
industry. We have received multiple national-level accolades. See “— Awards and Recognition™ for
details.

Diversified Sales Channels to Capture Global Market Opportunities

We have established a strong brand presence and market influence for our caviar under the
internationally recognized brand KALUGA QUEEN (RE&fill). We are committed to delivering high-
quality products and promoting the culture of caviar in the global market.

As of the Latest Practicable Date, we have built long-term and stable cooperations with over 100
overseas customers, exporting to 46 countries and regions, covering all major caviar consumption
markets. We are continuously expanding our global footprint in both mature markets, such as Europe
and the U.S., and in emerging regions including Asia, the Middle East and Caspian countries. Our
products are marketed under our brand KALUGA QUEEN (R&ffll) through both direct sales and co-
branding initiatives. We have established in-depth and long-standing collaborations with international
airlines including Lufthansa, Singapore Airlines and Cathay Pacific, promoting our brand through their
premium cabin services. We also serve high-end consumers via cruise lines and premium sales channels
in markets including Japan and Singapore, further enhancing the global recognition of our brand.

In China, we operate under our own brand through direct sales, with five major sales centers in
Beijing, Shanghai, Shenzhen, Zhejiang and Chengdu. Our nationwide sales network covers over 2,000
partners, including a vast majority of Michelin- and Black Pearl-rated restaurant brands in China,
leading five-star hotel chains and major supermarket groups. We have actively expanded into emerging
and online channels, aligning with the rapid growth of fresh food e-commerce. We have built a
comprehensive online sales network across major platforms including Tmall, JD.com and Douyin. To
further penetrate the retail consumer market, we have also launched offline brand experience stores to
attract younger consumers and promote our KALUGA QUEEN (R #1ill) brand and caviar culture.

Extensive Consumer Reach Through a Diversified Product Portfolio and Innovative Marketing
Strategies

Diversified and Rare Caviar Offerings
In addition to commonly available species such as Russian sturgeon and Siberian sturgeon, which
are widely used by overseas caviar producers, we also supply caviar derived from Kaluga sturgeon, an

endemic species of the Heilongjiang River Basin, and “Xunlong No. 1 (#5%E1%%),” our hybrid sturgeon
breed developed in-house. While most international caviar producers typically offer only one or two
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caviar series, we provide caviar from six major sturgeon species, enabling us to meet diverse customer
preferences and consumption scenarios. Our rich and rare product portfolio has earned wide consumer
recognition.

Building on our core caviar products, we have further developed a series of creative caviar-based
offerings, such as caviar ice cream, caviar chocolates, caviar mooncakes and caviar cakes. These
products represent innovative extensions of caviar consumption and diversify the application into
broader lifestyle scenarios.

Innovative and Effective Marketing Strategies

Our marketing initiatives integrate both online and offline campaigns to promote our brand
KALUGA QUEEN (R#1l), elevating the cultural experience associated with caviar consumption and
continuously enhancing consumer awareness and engagement at the end-user level.

° Online Engagement and Youth Outreach. We promote our brand through a comprehensive
digital strategy, combining lifestyle-themed content, social media matrix, KOL campaigns
and user-generated content to drive awareness and engagement. As of December 31, 2025,
our brand had recorded over 11 million views on Xiaohongshu, with the majority of
engagement originating from younger demographics. Among younger consumers, caviar has
emerged as a symbol of self-reward and social expression. Popular content featuring recipes
and creative consumption scenarios has integrated caviar into everyday life and elevated its
cultural relevance.

° Offline Engagement and Consumer Experience. We enhance consumer connection through
curated offline events, including chef collaborations, brand roadshows, city pop-ups and
themed banquets. Signature campaigns like the “Sturgeon-Seeking Journey” and pop-up
stores in locations such as Sanlitun, Beijing, have brought caviar to lifestyle and dining
spaces. We have also explored innovative consumption scenarios, including co-branded
afternoon tea menus and wedding banquets that draw on the auspicious symbolism of caviar,
continually extending the boundaries of caviar consumption.

Driven by our innovative marketing strategies, our caviar products’ consumer penetration in China
has steadily increased. In 2025, the GMV generated through our KALUGA QUEEN (< #flll) products on
Douyin and JD.com increased by over 150% and over 60%, respectively, as compared to 2024; and
click-through indices for ‘“caviar” on major e-commerce platforms have shown a clear upward trend, as
compared to 2024, according to CIC. These results underscore our brand’s growing resonance with
younger demographics and continued expansion across both online and offline channels.

Experienced Management Team with Global Vision and Entrepreneurial Mindset, Supported by a
Collaborative and Inclusive Corporate Culture

We are led by an experienced and visionary management team with deep industry expertise, global
perspective and strong execution capabilities. Our founder, Mr. Wang, has over 30 years of experience
in the caviar industry and has played a pivotal role in the establishment and development of China’s
sturgeon and caviar industry. Our senior management team is highly stable and has more than 20 years
of experience on average in sturgeon aquaculture and caviar processing. A number of our senior team
members have participated in the formulation of industry standards. As of December 31, 2025, our
management team had an average age of around 40, representing a well-balanced combination of
seasoned expertise and youthful vigor. Under the leadership of our founder and management team, we
have consistently delivered strong performance in terms of scale, profitability and growth.
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We embrace a people-oriented and performance-driven culture that values shared success and fair
development. Committed to cultivating and empowering a robust talent pipeline, we have established
comprehensive incentive mechanisms to attract, retain and motivate key personnel. In particular, we
have implemented multiple employee equity incentive schemes, covering over 60 key middle and senior
management personnel, fostering long-term collaboration and sustainable value creation with us.

Sustainable and Environment Friendly Aquaculture Model

As a global leader in the caviar industry, we are committed to sustainable development, ecological
protection and social responsibility. We have developed a green aquaculture system that integrates
environment protection, technological advancement, inclusive development and rural empowerment
initiatives.

Innovative and Environment Friendly Aquaculture Technologies. We pioneered the eco-net cage
waste collection system, which automatically collects and solidifies over 85% of fish waste and residual
feed through an under-cage recycling device. This system, combined with biological recycling, precision
feeding and rotational farming technologies, forms a four-in-one environmentally sustainable model that
has been recognized by the MARA. For the land-based flow-through aquaculture model, we developed
an automated, mechanized and digital waste collection system that enables real-time monitoring and
ensures full compliance with discharge standards, further demonstrating our commitment to green
aquaculture practices. In addition, we have established a circular ecological utilization model in
partnership with local farmers and agricultural enterprises. Under this model, collected fish waste and
residual feed are collected and distributed free of charge to local farmers and agricultural enterprises as
organic fertilizer, promoting sustainable agriculture. This initiative has earned recognition from both
local governments and farming communities.

Supporting Farmers and Promoting Inclusive Growth. We have established a mutually beneficial
partnership model with local farmers through a ‘“company + facilities + farmers + standardization”
cooperation framework. Under this model, we provide high-quality sturgeon fry, technical training and
guaranteed procurement, which reduces farmers’ operational risks. Over the past five years, our
initiatives have increased local farmers’ annual income by over RMB50 million, promoting sustainable
agricultural practices, boosting rural income, and advancing inclusive local economic growth.

Commitment to the Conservation of Wild Sturgeon Resources. We are dedicated to supporting
biodiversity conservation and the protection of wild sturgeon populations. We maintain strategic
partnerships with organizations such as the Heilongjiang Sustainable Nature Resources Protection
Foundation and regularly participate in restocking and release programs. These efforts align with the
guidelines of the Convention on International Trade in Endangered Species of Wild Fauna and Flora
(CITES), and contribute to the preservation of wild sturgeon, restoration of biodiversity and maintenance
of ecological balance.
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OUR STRATEGIES
Accelerate Global Channel Expansion and Brand Enhancement to Broaden Consumer Reach
Penetrate Traditional Markets with Strategic Collaborations

In mature markets such as Europe and the U.S., we plan to further enhance the brand recognition
and influence of KALUGA QUEEN (R#lll) by entering into joint ventures or acquiring reputable local
brands. This approach aims to strengthen our downstream coverage, expand market share, and improve
profit margins in these key regions. For details of our plans on strategic investment and acquisitions, see
“Future Plans and Use of Proceeds — Use of Proceeds.”

Deepen Market Reach in China

In China, we intend to maintain stable sales growth to corporate customers while expanding our
presence among individual consumers. For the offline channels, we plan to gradually open KALUGA
QUEEN (‘R#1) flagship stores in selected first and second tier cities across China, such as Beijing,
Shanghai, Shenzhen, Hangzhou, Chengdu and Xi’an. These stores will serve as immersive platforms to
promote caviar culture, cultivate a culturally distinctive brand identity, enhance product value, optimize
consumer experience and shape consumer perception, thereby improving customer engagement and
purchasing desire and boosting growth of the consumer-end market. For the online channels, we will
continue to strengthen our presence on major e-commerce platforms such as Tmall and JD.com, while
deepening our content-driven and live-streaming efforts on social platforms such as Douyin and
Xiaohongshu. Meanwhile, we will build and refine private domain traffic pools and high-end
membership communities, providing exclusive services and experiences to enhance repurchase rate and
customer loyalty.

Tap into Growing Markets through Localized Engagement

We plan to adopt highly localized strategies to build global competitive moats. In growing markets
such as Southeast Asia, the Middle East and Japan, we will strengthen brand presence through
experiential marketing initiatives including caviar masterclasses, tasting events, chef collaborations and
high-end restaurant channel penetration. We will also launch customized product lines and open offline
stores in countries and cities such as Singapore, Japan and Dubai to accelerate our consumer-facing
retail network, enabling more consumers to experience premium caviar from China firsthand. We plan to
open approximately 50 retail stores in China and in selected overseas markets with strong growth
potential over the next five years, targeting around ten new store openings each year.

Expand Presence in Premium Consumption Scenarios

We will continue to increase our presence in premium consumption channels such as international
airlines, cruise lines and high-end supermarkets. These exclusive touchpoints serve not only as core
platforms for brand exposure, but also as key venues for reinforcing our premium brand positioning.
Expand and Optimize Global Production Capacity to Enhance Supply Chain Efficiency
Upgrade and Expand Facilities in China

We plan to build and upgrade large-scale aquaculture and processing bases in key regions such as

Hubei, Zhejiang, Jiangxi and Sichuan. These facilities are expected to enhance our caviar processing
capacity and improve supply capabilities. For details, see “Future Plans and Use of Proceeds — Use of
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Proceeds.” In addition, we will upgrade existing processing bases through smart transformation
initiatives, thereby enhancing automation, streamlining operations, improving efficiency and reducing
costs. We aim to undertake intelligent manufacturing upgrades across our production and warehousing
operations. In particular, we are implementing automation to replace manual steps such as sealing,
portioning, labeling and packaging, thereby optimizing production workflows and improving cost
efficiency. In warehousing, we will continue to upgrade traditional racking systems to smart shelving
capable of automated rotation of caviar containers, which helps ensure consistent flavor and product
quality. We are also building an automated logistics system to improve inventory management and
enhance responsiveness to customer orders.

Establish Global Production Footprint

We aim to build a global production network by assessing global resource availability and capacity
potential in the long term. We plan to establish aquaculture and processing bases, either through
acquisitions or by setting up new operations, in resource-rich regions with strategic proximity to key
consumption markets, such as Romania, Bulgaria, Kazakhstan and Kyrgyzstan. According to CIC, these
regions have established aquaculture and caviar production systems supported by abundant water
resources and mature industry infrastructure. Leveraging our proven expertise in sturgeon aquaculture
and processing, we believe we are well positioned to scale and adapt our operational capabilities and
know-how to these locations. We may explore strategic cooperation with local sturgeon aquaculture
companies to locate and establish aquaculture and processing bases in areas with favorable climate
conditions and suitable water resources that meet our requirements in water volume, temperature and
quality, while factoring in local regulatory framework and approval processes as a part of our site
selection and execution planning. This approach will allow us to enhance supply responsiveness,
improve operational flexibility and diversify farming risks across geographies.

Increase Investment in Technology to Drive Full-Chain Innovation and Solidify Industry
Leadership

Advance Core Breeding Technologies

We will strengthen technological innovation in sturgeon breeding by establishing an industry-
leading breeding platform that integrates family-based selective breeding, hybridization and gynogenesis
techniques. These initiatives aim to shorten the breeding cycle, enhance breeding efficiency, and
strengthen China’s core competitiveness in the sturgeon industry. By establishing a robust sturgeon
germplasm resource bank and promoting industry-academia-research integration, we seek to secure a
stable genetic foundation for sustainable caviar production.

Upgrade Smart Aquaculture Capabilities

We plan to comprehensively promote the application of cutting-edge technologies across our
aquaculture, processing and logistics operations and continue to invest in research on mechanization,
automation and digitalization throughout the entire value chain. Through the integration of advanced
technologies, such as automated feeding systems, digitalized processing and marketing solutions, and
Al-powered inventory tracking, we aim to improve survival rates, accelerate fish growth, enhance
resource utilization efficiency, and continuously lead the development of China’s sturgeon industry.
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Increase R&D Investment to Accelerate Product Portfolio Expansion

We are committed to developing innovative crossover products that resonate with younger
consumers and diversify consumption scenarios. We intend to cooperate with qualified third-party
partners in skincare and health industries and invest in the development of functional products targeting
high-potential skincare and health segments, including caviar-based serums and nutritional supplements
formulated with sturgeon-derived bioactive ingredients and protein peptides. In addition, we aim to
maximize the utilization of sturgeon by-products, such as sturgeon skin, bones, cartilage and internal
organs, by leveraging their rich protein content, specific fatty acids and rare minerals. We plan to invest
in the R&D of functional food products targeting specific consumer segments such as fitness and sports
nutrition, maternal and infant health, and anti-aging. For details, see “Future Plans and Use of Proceeds
— Use of Proceeds.”

Consistently Attract, Develop and Retain Top Talent

We regard talent as a core pillar of our long-term competitiveness and are committed to
strengthening human resources through effective recruitment and retention strategies. We will
continuously improve our recruitment and training systems to attract high-caliber candidates with strong
educational backgrounds, professional expertise and international perspectives. To enhance employee
engagement and retention, we will offer competitive compensation packages and comprehensive
benefits. We are also continuously optimizing our equity incentive programs to encourage long-term
value creation and ensure the stability of our core management and technical personnel.

OUR BRANDS AND PRODUCTS

Leveraging over 20 years of industry experience and development, we have built an integrated
sturgeon and caviar value chain encompassing sturgeon breeding and aquaculture, caviar processing, and
sales and marketing. According to CIC, we ranked first globally in caviar sales volume for 11
consecutive years, exporting our products to 46 countries and regions worldwide as of the Latest
Practicable Date. In 2023, 2024 and 2025, our caviar sales volume amounted to 219.9 tons, 258.3 tons
and 291.5 tons, respectively. From 2021 to 2025, our caviar sales volume consistently accounted for
over 30% of the global caviar market, consolidating our position as the global industry leader. Our
flagship brand KALUGA QUEEN (K #1lll) has achieved significant recognition in international markets
and has become a key supplier to premium dining establishments and boutique retail channels
worldwide.

During the Track Record Period, caviar remained our core product, serving as both our principal
revenue source and a key embodiment of our brand value and international presence. To improve the
overall utilization of raw materials and expand our market coverage, we also introduced sturgeon
products and other caviar-based offerings, thereby broadening our product portfolio and catering to
diversified consumer demands.
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The following table sets forth a breakdown of our revenue by product category, in an absolute
amount and as a percentage of our total revenue, for the years indicated:

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Caviar . ........ ... .. ... .... 523,116 90.6 614,423 91.8 698,442 90.8
Hybrid sturgeon caviar . ....... 160,160 27.7 191,871 28.7 218,397 28.4
Russian sturgeon caviar. .. ... .. 272,619 47.2 338,715 50.6 413,331 53.7
Kaluga caviar . ............. 51,384 8.9 49,108 7.3 32,976 4.3
Beluga caviar. . . ............ 17,608 3.1 15,499 2.3 22,309 2.9
Amur sturgeon caviar . ........ 12,483 2.2 13,193 2.0 8,874 1.2
Siberian sturgeon caviar . ...... 5,184 0.9 3,811 0.6 2,194 0.3
Others caviar'” .. ........... 3,678 0.6 2,226 0.3 361 0.0

Sturgeon products. . ... ........ 47,351 8.2 51,549 7.7 65,623 8.5
Sturgeon meat . . ............ 34,135 5.9 38,368 5.7 51,543 6.7
Processed sturgeon products. . . . . 13,216 2.3 13,181 2.0 14,080 1.8

Others® . . ... ... ............ 6,774 1.2 3,321 0.5 4,941 0.7

Total ... ................... 577,241 100.0 669,293 100.0 769,006 100.0

Notes:

() “Other caviar” consists of caviar of several additional sturgeon species.

2) “Others” mainly represents (i) sales of live sturgeons, and (ii) sales of other caviar-based products.

The following table sets forth a breakdown of our revenue by sales region, in an absolute amount
and as a percentage of our total revenue, for the years indicated:

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Overseas sales: . . ............. 442,596 76.7 535,964 80.1 644,497 83.8
Europe™ . ... ... ... ... 218,719 37.9 272,644 40.8 333,796 43.4
America® . ... 154,753 26.8 189,009 28.2 221,720 28.8
Asia Pacific® .. ... ... .. ... 69,124 12.0 74,311 11.1 88,981 11.6

Domestic sales .. ............. 134,645 23.3 133,329 19.9 124,509 16.2

Total .. .................... 577,241 100.0 669,293 100.0 769,006 100.0

Notes:

@)) Mainly include Germany and France.
2) Mainly include the U.S.
3) Mainly include Japan and Singapore.
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Our overseas customers market our caviar and sturgeon products using third-party brands or our
own brand. The following table sets forth a breakdown of our revenue by type of brand, in an absolute
amount and as a percentage of our total revenue, for the years indicated:

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Caviar . .................... 523,116 90.6 614,423 91.8 698,442 90.8
Third-party brand . . .. ........ 353,408 61.2 427,353 63.9 522,314 67.9
Ownbrand ................ 169,708 204 187,070 27.9 176,128 22.9

Sturgeon products. . . ... ....... 47,351 8.2 51,549 7.7 65,623 8.5
Third-party brand . . .. ........ 746 0.2 954 0.1 4915 0.7
Ownbrand ................ 46,605 8.0 50,595 7.6 60,708 7.8

Others™ . ... ... ... ... ... ... 6,774 1.2 3,321 0.5 4,941 0.7

Total .. .................... 577,241 100.0 669,293 100.0 769,006 100.0

Note:

(1) Others mainly represent live sturgeons, and other caviar-based products under our own brand.

The following tables set forth a breakdown of the sales volume and average selling price by
product category and by type of brand for the years indicated:

For the year ended December 31,

2023 2024 2025
Sales Average Sales Average Sales Average
Volume Selling Price Volume Selling Price Volume Selling Price
RMB/ RMB/ RMB/
Kilogram Kilogram Kilogram Kilogram Kilogram Kilogram
Caviar: .. ............ 219,926 2,379 258,260 2,379 291,461 2,396
Hybrid sturgeon caviar . . 71,253 2,248 80,436 2,385 87,506 2,496
Russian sturgeon caviar . 123,567 2,206 154,725 2,189 188,221 2,196
Kaluga caviar . . ... ... 13,738 3,740 13,426 3,658 8,999) 3,664
Beluga caviar® ... ... 2,390 7,368 2,125 7,295 2,980 7,486
Amur sturgeon caviar. . . 4,868 2,564 4,603 2,866 2,703(1) 3,283
Siberian sturgeon caviar . 1,761 2,944 1,650 2,309 941" 2,332
Other caviar™ . ... ... 2,349 1,566 1,295 1,719 e 3,246
Sturgeon products:. . . . .. 1,454,334 33 1,685,178 31 2,230,883 29
Sturgeon meat . ...... 1,063,443 32 1,092,592 35 1,458,505 35
Processed sturgeon
products . ........ 390,891 34 592,586 22 772,378 18
Others® ~ -« - - - 271,465 25 333,916 10 480,992 10
Total ............... 1,945,725 297 2,277,354 294 3,003,336 256
Notes:

€)) The decrease in sales volume of such caviar products in 2025 was primarily attributable to adjustments in our
product mix and capacity allocation, as well as changes in customer demand patterns. In particular, we continued to
prioritize Russian sturgeon caviar and hybrid sturgeon caviar as our core products. During 2023 and 2024, as the
production capacity and supply of Russian sturgeon caviar and hybrid sturgeon caviar were insufficient to meet
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customer demand, we promoted other caviar varieties, including Kaluga caviar, Amur sturgeon caviar and Siberian
sturgeon caviar, to customers as alternative product offerings, with the relevant sturgeon species clearly identified to
customers. In 2025, as the production volume and supply of Russian sturgeon caviar and hybrid sturgeon caviar
recovered and became better aligned with market demand, we adjusted our supply strategy by reallocating capacity
and sales efforts towards our core products. According to CIC, it is common in the industry for certain players to
adopt similar strategic optimizations and capacity allocation adjustments to increase sales of core caviar products
while reducing sales of non-core products. As a result, sales of other non-core varieties correspondingly declined.
The fluctuation thus primarily reflected our internal operational and product strategy adjustments.

(2) The average selling price of Beluga caviar was generally higher than that of other caviar products during the Track
Record Period, primarily due to its substantially longer farming cycle, limited supply and premium quality. Beluga
sturgeon requires a significantly longer maturation period (20 years in average) before roe extraction compared to
other species, resulting in higher production costs and naturally constrained output. In addition, Beluga caviar is
widely recognized as a premium product within the caviar market, which supports a higher market price.

3) The increase in the average selling price of other caviar in 2025 was primarily due to a change in product mix, as we
strengthened grading and processing controls and, as a result, other caviar comprised entirely higher-priced Sevruga
caviar in 2025, compared with prior years when the category included certain lower-priced products.

4) “Other caviar” consists of caviar of several additional sturgeon species.

5) “Others” mainly represents (i) sales of live sturgeons and (ii) sales of other caviar-based products.

For the year ended December 31,

2023 2024 2025

Sales Average Sales Average Sales Average

Volume Selling Price Volume Selling Price Volume Selling Price
RMB/ RMB/ RMB/

Kilogram Kilogram Kilogram Kilogram Kilogram Kilogram
Caviar .............. 219,926 2,379 258,260 2,379 291,461 2,396
Third-party brand . . ... 158,273 2,233 187,036 2,285 229,091 2,280
Own brand . . ........ 61,653 2,753 71,224 2,627 62,370 2,824
Sturgeon products . . . . .. 1,454,334 33 1,685,178 31 2,230,883 29
Third-party brand . . ... 21,661 34 22,799 42 111,658 44
Own brand . . ........ 1,432,673 33 1,662,379 30 2,119,225 29
Others™ .. .. ... ... .. 271,465 25 333,916 10 480,992 10
Total ............... 1,945,725 297 2,277,354 294 3,003,336 256

Note:

() Others mainly represent live sturgeons, and other caviar-based products under our own brand.
Core Product: Caviar

Caviar is our core product. Recognized as one of the three most renowned delicacies worldwide, it
is often referred to as ‘“black gold” for its exceptional rarity, rich texture and distinctive flavor. Our
caviar products are defined by stringent aquaculture conditions, high-purity sourcing, and consistently
superior quality, resulting in a refined flavor profile with a clean, natural finish. These attributes have
set a distinctive benchmark in international markets, positioning our caviar products as a leading
representative of Chinese fine food products in the global landscape. In 2023, 2024 and 2025, our caviar
sales volume amounted to 219.9 tons, 258.3 tons and 291.5 tons, respectively. In 2025, our caviar sales
volume accounted for 36.1% of the global market, with a market share more than four times that of the
second largest player, making caviar one of the few fine food categories dominated by a Chinese
company in the world. During the Track Record Period, our caviar products under the flagship brand
KALUGA QUEEN (R#1l) were exported to premium markets in Europe, America and Asia Pacific.
We have long been the exclusive caviar supplier under our own brand to the first-class cabins of major
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international airlines including Lufthansa, Singapore Airlines and Cathay Pacific. Our caviar products
are widely offered by various Michelin-starred restaurants worldwide and have been featured at the
Academy Awards banquet, underscoring their exceptional quality and unique standing.

According to the Codex Alimentarius Commission (CAC), caviar refers exclusively to the roe
obtained from mature female sturgeon, which is processed and lightly salted for preservation. All of our
caviar products strictly adhere to this standard, with no chemical preservatives or artificial additives, and
we do not engage in the production of caviar substitutes.

Based on the classification of sturgeon species used in processing, our caviar products have been
classified into six major series. Specifically, for domestic sales, we additionally label our caviar products
by the average maturity age of the sturgeon at the time of roe extraction. This labeling is intended to
provide domestic consumers with a more intuitive understanding of product characteristics, thereby
promoting the dissemination and appreciation of caviar culture in China.

Hybrid Sturgeon Caviar

e e W

Hybrid sturgeon caviar is derived from mature female hybrid sturgeons with an average maturity
age of nine years and a body weight ranging from 30 to 50 kilograms. We independently bred hybrid
sturgeon under the name “Xunlong No.l (##E1%%)”, China’s first nationally recognized sturgeon
variety. Our hybrid sturgeons are bred using Kaluga sturgeon as the female parent, which typically
matures after more than 15 years, and Amur sturgeon as the male parent, which typically matures at
approximately eight years, resulting in a hybrid variety with a shortened maturity cycle of approximately
nine years that balances product quality and farming efficiency. The roe is relatively large, with a
diameter of over 3.0 millimeters, amber to brownish-yellow in color, featuring resilient membranes and
delivering a rich, full-bodied flavor with a lingering creamy aroma. It is a long-standing preferred choice
for premium customers both domestically and internationally. During the Track Record Period, the
selling price of our hybrid sturgeon caviar products ranged from RMB2,248 per kilogram to RMB2,496
per kilogram. According to CIC, in 2025, the retail selling price of hybrid sturgeon caviar products
ranged from RMB100 to RMB174 per 10 grams, while the retail selling price of our hybrid sturgeon
caviar products was approximately RMB160 per 10 grams.

Russian Sturgeon Caviar
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Russian sturgeon caviar is derived from mature female Russian sturgeons with an average maturity
age of ten years and a body weight ranging from 20 to 40 kilograms. The roe is round and firm, with a
diameter of over 3.0 millimeters, typically brownish-yellow or grayish-yellow, with notable elasticity. Its
flavor is layered and complex, with a subtle nutty aroma, making it a mainstream variety with high
acceptance in traditional international consumer markets. For domestic sales, we label this product as
“ten-year Russian sturgeon caviar.” During the Track Record Period, the selling price of our Russian
sturgeon caviar products ranged from RMB2,189 per kilogram to RMB2,206 per kilogram. According to
CIC, in 2025, the retail selling price of Russian sturgeon caviar products ranged from RMBI138 to
RMB224 per 10 grams, while the retail selling price of our Russian sturgeon caviar products was
approximately RMB 180 per 10 grams.

Kaluga Caviar

Kaluga caviar is derived from mature female kaluga sturgeons with an average maturity age of 15
years and a body weight ranging from 80 to 200 kilograms. The roe is large and uniform, with a
diameter of over 3.2 millimeters, typically brownish-gray or yellowish-brown in color. The flavor is rich
and mellow with pronounced milky notes and a long-lasting aftertaste. It is a highly scarce premium
variety with consistently strong demand. For domestic sales, we label this product as “15-year kaluga
caviar.” During the Track Record Period, the selling price of our kaluga caviar products ranged from
RMB3,658 per kilogram to RMB3,740 per kilogram. According to CIC, in 2025, the retail selling price
of Kaluga caviar products ranged from RMB315 to RMB400 per 10 grams, while the retail selling price
of our kaluga caviar products was approximately RMB380 per 10 grams.

Beluga Caviar

Beluga caviar is derived from mature female beluga sturgeons with an average maturity age of 20
years and a body weight ranging from 80 to 200 kilograms. The roe is pearl-gray or metallic-gray in
color, plump with elastic membranes, with a diameter of over 3.2 millimeters. It features an intense
buttery aroma and a memorable flavor profile. As a limited-edition product for premium customized
clients, it is often used in exclusive banquets and collaborations with luxury brands. For domestic sales,
we label this product as “20-year beluga caviar.” During the Track Record Period, the selling price of
our beluga caviar products ranged from RMB7,295 per kilogram to RMB7,486 per kilogram. According
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to CIC, in 2025, the retail selling price of Beluga caviar products ranged from RMB400 to RMB1,620
per 10 grams, while the retail selling price of our beluga caviar products was approximately RMB 1,600
per 10 grams.

Amur Sturgeon Caviar

Amur sturgeon caviar is derived from mature female Amur sturgeons with an average maturity age
of eight years and a body weight ranging from 15 to 40 kilograms. The roe is deep brownish-gray to
grayish-black in color, with a diameter of over 2.9 millimeters. It features a smooth and delicate texture
with a subtle fruity aroma. For domestic sales, we label this product as “eight-year Amur sturgeon
caviar.” During the Track Record Period, the selling price of our Amur sturgeon caviar products ranged
from RMB2,564 per kilogram to RMB3,283 per kilogram. According to CIC, in 2025, the retail selling
price of Amur sturgeon caviar products ranged from RMB87 to RMB135 per 10 grams, while the retail
selling price of our Amur sturgeon caviar products was approximately RMB120 per 10 grams.

Siberian Sturgeon Caviar

Siberian sturgeon caviar is derived from mature female Siberian sturgeons with an average
maturity age of seven years and a body weight ranging from 10 to 20 kilograms. The roe is translucent
with a grayish-brown color, generally with a diameter of over 2.8 millimeters. The taste is delicate and
melts in the mouth, with a refreshing marine note. It is particularly suited to the flavor preferences of
Asian consumers and is commonly used in high-end gifting and retail channels. For domestic sales, we
label this product as “seven-year Siberian sturgeon caviar.” During the Track Record Period, the selling
price of our Siberian sturgeon caviar products ranged from RMB2,309 per kilogram to RMB2,944 per
kilogram. According to CIC, in 2025, the retail selling price of Siberian sturgeon caviar products ranged
from RMB86 to RMB130 per 10 grams, while the retail selling price of our Siberian sturgeon caviar
products was approximately RMB120 per 10 grams.

Sturgeon Products

In addition to our core caviar products, we have gradually established a processing system for
sturgeon products to enhance the overall utilization of raw materials and maximize the value of each
sturgeon. This business segment enriches our product portfolio and provides strong support for closing
the loop of our integrated sturgeon industry chain. Overseas customers of our sturgeon products are
mainly food processing enterprises, food importers, and traders; domestic customers are primarily
catering companies, chain restaurants, and fresh food and grocery retailers.
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During the Track Record Period, our sturgeon products primarily comprised the following:

Others

Sturgeon meat: Derived from male sturgeons and female sturgeons after roe extraction,
processed under standardized procedures (removal of head, tail, and viscera) and
subsequently quick-frozen into sturgeon meat. Different sturgeon strains exhibit varying
levels of environmental adaptability, survival performance and farming characteristics.
Hybrid sturgeons, Amur sturgeons and Siberian sturgeons generally demonstrate stronger
adaptability and disease resistance and, as a result, achieve relatively higher overall survival
rates. Russian sturgeons have comparatively higher requirements for water quality and
farming conditions, leading to a slightly lower survival rate. Kaluga sturgeons and Beluga
sturgeons have longer growth cycles and higher farming complexity. They are more sensitive
to environmental changes and generally exhibit lower survival rates, which correspondingly
entail higher farming risks and costs. Sturgeon meat is primarily differentiated among strains
by body size and harvest weight, while differences in taste are relatively minor and mainly
influenced by the length of the farming period rather than species.

Our raw sturgeon meat products are primarily exported to overseas markets, where they are
further processed through hot smoking, cold smoking and other methods before being sold.
During the Track Record Period, the selling price of our sturgeon meat products ranged from
RMB32 per kilogram to RMB35 per kilogram.

Processed sturgeon products: Primarily include (i) smoked sturgeon filets, made from
premium sturgeon loins using traditional smoking techniques, refrigerated for preservation
and ready for consumption. These products are well-suited for premium retail and gifting
channels; and (ii) tempura sturgeon meat, which is deboned and molded to deliver a firm
texture and delicate taste. Stored frozen, it is widely used in school canteens, restaurants and
other catering scenarios, serving as a key product to support our expansion into mass-market
dining segments. Our processed sturgeon products are primarily sold domestically to
restaurants, hotels and individual consumers. During the Track Record Period, the selling
price of our processed sturgeon products ranged from RMBI18 per kilogram to RMB34 per
kilogram.

Building on our core caviar products, we have further developed a series of creative caviar-based
offerings, such as caviar ice cream, chocolates, mooncakes and cakes. These products represent
innovative extensions of caviar consumption and diversify its application into broader lifestyle scenarios.
Our caviar-based products are sold exclusively in the domestic market and are primarily supplied to
individual consumers, supermarkets and other retail channels.
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Caviar ice cream Caviar chocolates Caviar mooncakes Caviar cakes

In addition, we also sold live sturgeons during the Track Record Period. These live sturgeons we
sold are primarily male immature sturgeons identified through sex identification which, due to their
lower body weight, do not meet the specifications for processing into export-grade sturgeon meat
products. Customers of our live sturgeons mainly include domestic sturgeon farming enterprises and
individual buyers.

OUR PRODUCTION

We have established an integrated value chain covering the entire life cycle of sturgeon. Our
production process comprises two main stages, aquaculture and processing. Through continuous
improvement of aquaculture technologies and processing techniques, stringent control over food safety,
and emphasis on environmental protection, we have built an end-to-end operation from broodstock
breeding to the processing of caviar and sturgeon products, providing a solid foundation for the stable
increase of our production volume and market share.

Aquaculture System

We engaged in self-operated sturgeon aquaculture, breeding and farming activities conducted at
our wholly self-managed aquaculture bases.

Scientific Aquaculture Models

Based on the growth characteristics and biological needs of sturgeons, and drawing on years of
exploration and technological accumulation, we have developed a scientific aquaculture approach
combining three models: eco-net cage aquaculture model, land-based flow-through aquaculture model
and industrialized recirculating aquaculture system model. To meet the differentiated requirements of
each model, we have strategically established aquaculture bases across China, ensuring the high quality
of female broodstock and laying a solid foundation for producing premium caviar.
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Eco-net cage aquaculture model (/£ BEAH#E 278 # =)

Our eco-net cage aquaculture model is applied primarily during the growth stage for sturgeons
aged one to six years. This model utilizes low-density stocking, continuous water exchange and
sufficient dissolved oxygen to simulate natural, wild-like conditions, thereby improving growth rate and
body weight of sturgeons. We have established aquaculture bases in high-quality natural waters such as
Qiandao Lake (T &) in Zhejiang, Zhelin Lake (Hi#ki¥) in Jiangxi and Qingshan Lake (7 LLIi) in
Liaoning, all of which meet Class I national water quality standards. The diagram below illustrates our
eco-net cage aquaculture model.

Land-based flow-through aquaculture model ([% i 7K 25 78 15 ()

Our land-based flow-through aquaculture model is applied mainly during the gonadal development
stage for sturgeons aged six years and above. By simulating natural flowing water environments and
feeding with specially formulated diets, this model promotes gonadal development and roe maturity. We
have established aquaculture bases in areas such as Wuxi River (/51%ZVL) in Zhejiang, Weishui River
(#37K3) in Hunan, South River (F77) in Hubei and Yingjing River (48#8i1[) in Sichuan, sourcing
high-quality, cold water and applying aeration and other measures to improve both the quantity and
quality of roe production. The diagram below illustrates our land-based flow-through aquaculture model.

Industrialized recirculating aquaculture system model (L Ji¢fE 765 /K #5981 ()

Our industrialized recirculating aquaculture system model is characterized by standardized
aquaculture environments, automated water quality regulation and high controllability of aquaculture
conditions. We use computer systems for remote monitoring of water temperature, quality and feeding,
enabling real-time data tracking. This model is primarily applied to the long-term rearing and artificial
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reproduction of broodstock. By precisely controlling water temperature, breeding requirements can be
met in different seasons, thereby ensuring the sustainability of sturgeon population development. The
diagram below illustrates our industrialized recirculating aquaculture system model.

We have adopted a centralized approach of rearing sturgeons at different growth stages at different
aquaculture bases because sturgeons have a long growth cycle, generally requiring approximately seven
to 15 years to grow from juveniles to mature female sturgeons suitable for caviar production, and their
farming requirements vary significantly by growth stage. Sturgeons aged one to approximately seven
years are in a rapid growth stage and require low-density waters ideally present with high dissolved
oxygen, good water quality and sufficient activity space. We therefore rear sturgeons at this stage at
aquaculture bases such as Zhelin Lake (#i#ki#l) in Jiangxi, Qiandao Lake (T &) in Zhejiang, and
Qingshan Lake (75 1117#) in Liaoning, which provide growth conditions closer to their natural habitat and
support faster and healthier growth. After approximately seven years of age, female sturgeons enter the
gonadal development stage and require more controlled conditions, including water temperature
adjustment, water-flow stimulation and specially formulated feed to promote the quantity and quality of
roe. We therefore transfer older female sturgeons to other bases specialized in farming mature sturgeons,
such as our Quzhou Aquaculture Base in Zhejiang, where water temperature and water flow are easier to
control. Our processing bases are also adjacent to our Quzhou Aquaculture Base in Zhejiang and our
Zhelin Lake Aquaculture Base in Jiangxi, enabling timely roe extraction and processing during the short
processing window. Accordingly, this arrangement has allowed us to match each growth stage with the
most suitable farming conditions, improve fish growth and roe quality, and enhance overall operating
efficiency.

We have formulated base-specific operating guidelines having regard to the hydrological
environment and climatic conditions of each base, which set out detailed procedures for the transfer-in
and transfer-out of sturgeons at such base. For transfers among our aquaculture bases, the timing and
criteria are determined primarily by the age, species and developmental condition of the sturgeons. We
rear sturgeons by species and age cohort and, once younger sturgeons have generally reached around
seven years of age, we transfer them in batches to other bases specialized in farming mature sturgeons,
such as our Quzhou Aquaculture Base for further rearing. For transfers from our Quzhou Aquaculture
Base to our processing bases, the timing and criteria are determined primarily by the development of the
sturgeons’ gonads and roe. We inspect and select sturgeons whose gonads and roe have matured and are
suitable for processing, and then transport them in batches to our processing bases for roe extraction and
processing. All transfers are conducted in accordance with our operating guidelines, using our own
transportation vehicles or third-party logistics providers with whom we have long-term and stable
cooperation arrangements. The vehicles are equipped with sealed live-water tanks or oxygenated
insulated containers to ensure stability and hygiene. During transportation, oxygen is continuously
supplied and water is replaced periodically to maintain a suitable transportation environment and ensure
the safety of the sturgeons during transit.
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Technical Advantages and Management Practices

We have established a comprehensive set of technical advantages and management practices in
sturgeon aquaculture. These measures enhance the quality and survival rate of sturgeons, improve
aquaculture efficiency and risk resilience, and ensure sustainable and environmentally friendly
development of our aquaculture operations.

Sturgeon aquaculture technologies

Our systematic technological advantages across breeding, selective genetics, sex identification,
processing window management, and disease prevention have created an industry-leading sturgeon
aquaculture system, providing a solid foundation for sustainable and large-scale caviar production.

° Full artificial breeding technologies: As the cornerstone of our aquaculture system, we have
developed a complete technical pathway covering broodstock gonadal development
monitoring, low-temperature cultivation, minimally invasive ovum extraction, hatching, and
post-spawning recovery. These technologies significantly improve fertilization rates, hatching
rates, and fry survival rates. Leveraging these advancements, we have established the world’s
most extensive sturgeon germplasm resource bank, encompassing over 100,000 broodstock
across sturgeon species, according to CIC. We have also built a national-level sturgeon
breeding farm, ensuring a sustainable and high-quality source of broodstock for caviar
production.

° Selective breeding and strain innovation: Building on artificial breeding, we have actively
applied hybrid breeding and molecular genetic techniques to shorten the conventional
breeding cycle and improve reproductive performance. Our efforts have increased the average
ovulation rate from 8% in 2006 to approximately 17% in 2025, well above the industry
average of around 10%, according to CIC. Notably, we independently bred “Xunlong No.1
(f#HE19%),” China’s first nationally recognized sturgeon variety, which features rapid growth,
high ovulation rate, early maturity, and stable caviar quality, making it one of the best-selling
varieties globally.

° Early-stage sex identification technologies: Given the long gonadal development cycle of
sturgeon and the lack of obvious secondary sexual characteristics, in 2020, we jointly
developed and introduced a molecular sex identification technology that advanced the age for
distinguishing male and female sturgeons from 24-36 months to as early as six months, with
an accuracy rate of over 97%. This internationally leading technology effectively addressed
the global challenge of early-stage sex identification in sturgeons, significantly enhancing
production efficiency and reducing farming costs.

° Processing window management: As the optimal processing window for high-quality caviar
is typically no longer than one week, we have developed mathematical models based on long-
term observations of gonadal development in broodstock. These models allow us to predict
the maturation timing of different sturgeon species and ages with high precision, ensuring
that ovulated eggs are harvested at their peak maturity. In addition, by leveraging temperature
differences across our aquaculture bases, we have studied gonadal development patterns
under low-temperature environments and developed corresponding control models to regulate
broodstock development speed, thereby addressing seasonal supply shortages during summer
months and ensuring stable year-round production.
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° Integrated disease prevention and treatment technologies: We provide sturgeons with an
environment close to their natural habitat to promote healthy growth and higher survival
rates, and have established a comprehensive prevention, monitoring, and treatment system. In
parallel, we cooperate with scientific institutes to develop dedicated vaccines to ensure safe
and reliable disease control. Each aquaculture base assigns responsible personnel and
implements duty systems to oversee disease prevention. Through these combined measures,
our average annual survival rate of sturgeon has remained above 97% since 2014 and during
the Track Record Period, among the highest internationally and notably above the industry
average of below 90%, according to CIC, supporting both sustainable development and cost
efficiency. Based on relevant industry benchmarks (an estimated annual occurrence
probability of less than 5%), large-scale disease outbreaks are not a common occurrence in
sturgeon aquaculture, and disease risks, where they arise, are generally associated with water
temperature fluctuations, water quality issues, low dissolved oxygen levels, parasitic or
bacterial infections and transportation-related stress. The risk of large-scale disease outbreaks
or overall deterioration of sturgeon health across our aquaculture bases is even lower, taking
into account our historical operating track record, our multi-base layout across different water
systems and climatic regions with independent water sources, as well as our standardized
prevention and control measures implemented, including vaccination, water quality and
temperature control, regular disinfection, dissolved oxygen management, laboratory testing,
and prompt isolation and treatment of affected sturgeon.

Intelligent management

We have established a digital production management platform for sturgeon aquaculture, which
encompasses an online environmental monitoring system, a production management system, a remote
fish disease diagnosis system and an intelligent fishery management system. By interconnecting the
aquaculture production management system, processing traceability system, and marketing system, we
are able to achieve real-time and accurate control over every stage of our operations.

At the same time, we have introduced Al-powered tracking and inventory technologies, leveraging
drones and big data models to significantly improve the efficiency of biomass management and
stocktaking. In practice, drones equipped with high-speed intelligent cameras capture dynamic aerial
videos of our aquaculture bases, which are then processed through Al-based image recognition
algorithms to identify and count individual sturgeons. This technology enables efficient and scalable
inventory operations with an accuracy rate exceeding 97%. The drone-based image collection and
algorithm-driven recognition allow stocktaking to be automated, independent and objective, with video
evidence simultaneously generated for third-party verification, thereby reducing human intervention. In
addition, it offers high operational efficiency and ease of deployment, enabling rapid stocktaking and
timely reconciliation of biological assets, significantly improving the timeliness and reliability of
biomass management across our aquaculture bases.

Standardized management

We have formulated and enforced a series of operational guidelines, including the Healthy
Sturgeon Aquaculture Operation Manual ({5 £ {a@ FREEFE/ERIF)) and the Sturgeon Transportation
Guidelines (<ff £ H i {E3£F5E2&)), resulting in a standardized and replicable management system.
Through continuous training, we have effectively reduced uncertainties arising from inconsistent manual
operations, thereby ensuring stable survival rates and product quality.
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Scientific site selection and response mechanisms for natural disasters

Based on the biological characteristics of sturgeon, we have developed comprehensive criteria for
selecting aquaculture base locations. Site selection involves a thorough assessment of factors such as
geographic location, geological conditions, water quality, water volume, water temperature, land use,
and surrounding infrastructure, with full consideration of natural disasters such as typhoons, floods,
earthquakes, and droughts to effectively prevent large-scale natural hazards.

In addition, we have formulated and continuously refined our Work Safety Management System
(&2 EE M D)) and Emergency Management System for Major Incidents (K %€ 35 5 {F E &4
PRI EED)). Tailored risk assessments are conducted for each aquaculture base, supported by specific
emergency response plans and related measures to mitigate natural disaster risks. These mechanisms
ensure rapid and effective responses to emergencies and safeguard safe and stable business operations.

Flood control: Reinforcement of facilities and cages is carried out before the flood season,
together with the installation of drainage and pumping equipment and real-time inspections, to minimize
the risk of facility damage and fish loss.

Drought resistance: Supplementary water sources are secured from reservoirs with additional
pumps installed to ensure water replenishment. Aeration and recycling systems are deployed to maintain
dissolved oxygen, and water allocation is prioritized for broodstock ponds to safeguard survival and
reproductive quality. These measures ensure that production can be maintained even during prolonged
dry seasons.

Other extreme events: Landslides, snowstorms and lightning strikes are mitigated by strengthening
infrastructure, preparing backup power supplies and stockpiling essential materials to ensure operational
continuity.

To ensure the effectiveness of these measures, we also organize regular training and drills across
all bases, clarifying responsibilities, simulating emergency responses and refining contingency plans,
thereby improving the overall resilience of our aquaculture system.

During the Track Record Period and up to the Latest Practicable Date, we did not suffer from any
material loss resulted from any major disruptions, contamination to the aquacultures, acts of God or
other calamities associated with our sturgeon aquaculture bases.

Environmental protection and resource utilization

For the residual feed and excreta generated during aquaculture, we have established differentiated
treatment measures for different aquaculture models. Under the eco-net cage aquaculture model, we
apply multiple environmental protection technologies such as waste collection, biological recycling,
precision feeding, rotational stocking and disease prevention, effectively reducing water pollution and
ensuring compliance with water quality standards; Under the land-based flow-through aquaculture
model, we have researched and adopted technologies such as micro-filtration of aquaculture water and
micro-flocculation phosphorus removal from effluent, achieving compliance with local environmental
discharge standards; Under the industrialized recirculating aquaculture system model, we strictly comply
with environmental requirements by building dedicated wastewater treatment facilities and applying
biofilm treatment processes, ensuring that all discharges meet applicable standards.
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In addition, we have established a circular ecological utilization model with local farmers and
agricultural enterprises, under which residual feed and feces are collected and provided free of charge
for conversion into organic fertilizer, helping to improve the quality of vegetables and fruits. These
initiatives not only mitigate environmental impact but also reinforce our ESG performance.

Procurement of Sturgeons from External Suppliers

We have procured a limited volume of sturgeons from selected external suppliers from time to time
to supplement our self-operated production capacity and better balance market demand with breeding
cycles. Such procurement does not constitute contract farming, as the sturgeons procured remain under
the ownership and control of the respective suppliers prior to completion of the purchase, and we do not
participate in, or share operational decision-making, risks or profits in relation to, the suppliers’ farming
activities.

Collaboration arrangements with sturgeon suppliers: We conduct annual site visits and reviews
of sturgeon suppliers across China and typically enter into long-term cooperation with a limited number
of qualified sturgeon suppliers for supplementary procurement only. Under these arrangements, suppliers
independently raise sturgeons to a specified age, generally three to four years, and we purchase the
sturgeons only when they meet our quality and specification requirements. These arrangements do not
involve farming on our behalf.

Quality control measures: We have implemented strict quality control measures for externally
procured sturgeons, including: (i) pre-cooperation assessments of suppliers’ farming capacity,
compliance status and quality assurance capabilities; (ii) regular on-site reviews of farming practices
during cooperation; and (iii) sampling inspections prior to purchase, supervision during collection and
transportation, and post-arrival isolation and testing until the sturgeons meet our internal standards.

Aquaculture Bases

As of December 31, 2025, we had eight aquaculture bases located in high-quality natural waters,
including Qiandao Lake (&) and Wuxijiang (J5{&7L) in Zhejiang, Zhelin Lake (}i#k#) in Jiangxi,
Qingshan Lake (% i) in Liaoning, Weishui River (#7Ki7) in Hunan, and Yingjing River (%8 Z8{1) in
Sichuan, with a total live fish stock of over 14,000 tons, representing a leading position in the industry.
All our sturgeon resources are artificially bred, and we do not engage in the exploitation or utilization of
wild sturgeon resources.
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The following table sets forth the designed aquaculture capacity, actual aquaculture volume, and
utilization rate of our eight aquaculture bases for the years indicated:

For the year ended December 31,
2023 2024 2025

Designed Actual Designed Actual Designed Actual
Aquaculture model  aquaculture aquaculture Utilization aquaculture aquaculture Utilization aquaculture aquaculture Utilization

Aquaculture base applied capacity“’ volume? rate® capacity“) volume? rate’® capacity“j yolume'? rate®
(tons) (%) (tons) (%) (tons) (%)

Quzhou, Zhejiang. . . ... ... Land-based flow-through 4,500.0 3,989.1 88.6 4,500.0 3,928.9 87.3 4,200.0 3,494.7 83.2
aquaculture model
and industrialized
recirculating
aquaculture system
model

Qingshan Lake, Liaoning . . . . Eco-net cage aquaculture 2,300.0 2,234.1 97.1 2,300.0 2,213.0 96.2 2,500.0 2,439.4 97.6
model

Yingjing, Sichuan ... ... .. Land-based flow-through 1,500.0 1,424.0 94.9 2,500.0 2,392.9 95.7 4,000.0 3,994.0 99.9
aquaculture model

Zhelin Lake, Jiangxi® . .. .. Eco-net cage aquaculture 1,600.0 1,593.5 99.6 1,600.0 1,425.2 89.1 1,600.0 1,417.9 88.6
model

Qiandao Lake, Zhejiang“' ... Eco-net cage aquaculture 1,500.0 1,334.6 89.0 1,500.0 1,416.9 94.5 1,600.0 1,503.5 94.0
model

Baokang, Hubei® ... ... .. Land-based flow-through 600.0 552.9 92.2 800.0 7247 90.6 1,200.0 1,091.3 90.9
aquaculture model

Ningxiang, Hunan® . . . .. .. Land-based flow-through 400.0 293.1 73.3 400.0 347.5 86.9 400.0 349.4 87.4
aquaculture model

Sishui, Shandong®® .. .. .. Land-based flow-through 100.0 81.2 81.2 100.0 11.6 11.6 100.0 36.8 36.8
aquaculture model

Total ......... ... ... ... .. ... . 12,500.0 11,502.6 92.0 13,700.0 12,460.7 91.0 15,600.0 14,326.9 91.8

Notes:

() The designed aquaculture capacity represents the theoretical capacity of each aquaculture base measured by
sturgeon’s weight, primarily determined by the aquaculture model, aquaculture water area, water volume, stocking
density, and sturgeon size grade.

2) The actual aquaculture volume refers to the actual biomass of sturgeons farmed during the respective year, which is
calculated by multiplying the number of sturgeons by their average weight.

(3)  The utilization rate is calculated as the actual aquaculture volume divided by the designed aquaculture capacity of the
relevant year.

4) Our aquaculture bases in Zhelin Lake, Qiandao Lake, Baokang, Ningxiang and Sishui primarily farm immature
sturgeons aged up to seven years. Historically, these bases occasionally experienced moderate fluctuations in
utilization rates, mainly because once the sturgeons reached seven years of age, they were transferred to other bases
specialized in farming mature sturgeons, such as our Quzhou Aquaculture Base. The utilization rates at our
aquaculture bases for immature sturgeons subsequently returned to higher levels when new supplies of immature
sturgeons arrived.

5) The utilization rate of our Sishui Aquaculture Base in Shandong decreased materially from 2023 to 2025. This was
primarily because changes in local water availability prompted us to adjust the aquaculture planning for this base,
shifting its primary use to the rearing of immature sturgeons and reducing overall aquaculture volume, which led to a
corresponding decline in utilization rate.
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The following table sets forth the fair value of biological assets attributable to each aquaculture

base for the years indicated:

For the year ended December 31,

Aquaculture base 2023 2024 2025
RMB’000 RMB’000 RMB’000
Quzhou, Zhejiang . . ... ... .. 554,797 574,953 522,939
Qingshan Lake, Liaoning . . ... ...................... 240,795 243,653 263,923
Yingjing, Sichuan . . .. ... . ... .. 119,751 231,595 401,735
Zhelin Lake, JiangXi . ... ... ... .. .. 210,436 216,860 217,704
Qiandao Lake, Zhejiang . . . ... ... ... ... . ... 168,228 154,804 167,525
Baokang, Hubei . ... ... ... ... ... . ... .. .. . ... 54,868 79,175 121,693
Ningxiang, Hunan . . . . ... ... .. .. ... .. . 32,998 45,907 44,704
Sishui, Shandong . . ........ ... ... . ... .. . 7,330 6,554 8,475

The following table sets forth breakdowns of our live fish stock by sturgeon species and growth

stages as of the dates indicated:

As of December 31,

By sturgeon species 2023 2024 2025

Biomass Number of Biomass Number of Biomass Number of

(tons) fish (tons) fish (tons) fish
Hybrid sturgeons . . . . ... 3,880.6 428,356 5,582.6 611,049 8,068.9 702,663
Russian sturgeons” . . . . . 6,551.2 523,281 5,784.4 505,535 52312 486,453
Kaluga sturgeons . . . . ... 569.4 7,043 539.4 7,613 478.0 6,734
Beluga sturgeons . . . . . .. 385.3 7,032 411.6 6,397 408.8 6,110
Amur sturgeons® . ... .. 73.9 4,847 84.0 44,023 76.8 13,212
Siberian sturgeons'® 8.6 520 25.2 5,436 30.9 5,207
Others® .. .......... 33.7 2,835 33.6 2,682 32.3 2,550
Total .............. 11,502.6 973,914  12,460.7 1,182,735 14,326.9 1,222,929
As of December 31,

By growth stage 2023 2024 2025

Biomass Number of Biomass Number of Biomass Number of

(tons) fish (tons) fish (tons) fish

=<4 years of age . ..... 2,206.6 540,161 2,020.6 588,904 3,094.8 628,001
5~6 years of age . . ... .. 1,216.9 103,881 2,808.3 298,926 3,196.9 265,310
>=7 years of age ...... 8,079.2 329,872 7,631.9 294,905 8,035.1 329,618
Total .............. 11,502.6 973914  12,460.7 1,182,735 14,326.9 1,222,929
Notes:

(1) Strong market demand for Russian sturgeon caviar has led to a decline in our live fish stock of this species during

the Track record Period. We are addressing this through ongoing breeding and stocking of Russian sturgeon fry to
replenish and expand its production pipeline.

— 142 -



BUSINESS

2) Amur sturgeons and Siberian sturgeons were recommended as substitute species during periods when demand for
Russian sturgeon and hybrid sturgeon exceeded supply, and as production capacity of our core sturgeon species
became better aligned with market demand, reliance on such substitutes declined, resulting in greater volatility in
their live fish stock.

3) “Others” refers to several additional sturgeon species, each species individually accounted for a very small portion

of our total live fish stock.

4) We procured a relatively large number of Amur sturgeon fry as our Yingjing Aquaculture Base in Sichuan
commenced operations in 2024, resulting in a significant increase in number of fish as of December 31, 2024.
However, as the fish fry were still at an early growth stage with relatively low average weight, the increase in overall
biomass of Amur sturgeon was marginal as of the same date.

5) Upon completion of sex identification, we sold certain male Amur sturgeons fry to third parties, leading to a
substantial decrease in number of fish as of December 31, 2025.

During the Track Record Period and up to the Latest Practicable Date, we did not experience any
material accidents, injuries, or fatalities involving our labor force in our aquaculture bases.

Aquaculture Capacity Expansion Plan
As of December 31, 2025, we had commenced the aquaculture capacity expansion of one of our
existing bases, the Baokang Aquaculture Base in Hubei, to meet the increasing market demand for our

caviar products.

The table below sets forth details of the aquaculture capacity expansion plan of our Baokang
Aquaculture Base in Hubei:

Increased
annual Designed annual Status as of
aquaculture aquaculture the Latest
capacity upon capacity upon Practicable Expected Total estimated
Aquaculture base completion” completion” Date completion time investment
(tons) (tons) (RMB in million)
Baokang, Hubei 1,500 2,500 In progress Third quarter, 180.0
(expansion) 2027

Note:

() Measured by sturgeon’s weight.

We expect that the aquaculture capacity expansion of our Baokang Aquaculture Base in Hubei will
be funded primarily by the net proceeds from the Global Offering and will also be funded by cash
generated from our operations. See “Future Plans and Use of Proceeds — Use of Proceeds.”

In addition, as of the Latest Practicable Date, we were planning to expand two of our other
existing aquaculture bases, namely Qiandao Lake Aquaculture Base in Zhejiang, and Wuning
Aquaculture Base in Jiangxi. These expansion plans will be funded primarily by the net proceeds from
the Global Offering as well as cash generated from our operations. See ‘“Future Plans and Use of
Proceeds — Use of Proceeds.”
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Processing System

To ensure timely delivery of sturgeons and enhance processing efficiency, we have established
processing bases adjacent to key aquaculture bases. By closely integrating aquaculture and processing
operations, we have built a complementary and tiered production network that improves overall supply
chain efficiency and product quality consistency. We adopt a traditional caviar harvesting technique,
which involves slaughtering the sturgeon in order to extract caviar from its body, as opposed to non-
lethal caviar extraction methods such as abdominal massage, catheterization, or minor surgical
procedures. Accordingly, each sturgeon yields only one caviar harvest during its life cycle under the
harvesting technique adopted. We use traditional caviar harvesting because it is better aligned with our
premium product positioning and quality requirements, as it generally produces roe with better integrity
and appearance, richer flavour and more consistent quality, thereby preserving the high quality and
flavour profiles of our caviar products. According to CIC, traditional harvesting remains the mainstream
method for caviar production and accounts for over 90% of global commercial caviar production. We
did not adopt non-lethal harvesting methods because such methods typically involve anaesthesia,
hormone induction or other assisted techniques, which may affect roe integrity, flavour and appearance.

Processing Workflow
Caviar processing

Our caviar processing combines traditional craftsmanship with modern processing technologies,
preserving the essence of classic techniques while continuously introducing standardized and refined

procedures to ensure authentic flavor and consistent quality. The diagram below illustrates our caviar
processing workflow.

Mature female sturgeon —> Rubbing — Weighing —> Packing
I : ; ;
Conditioning phase Rinsing Salting Finished product inspection|
I : ; ;
Draining Draining Packaging Grading
' : : :
Extracting roes — Sorting — Refrigerating — Shipping

° Raw material evaluation: Prior to processing, each mature female sturgeon undergoes a
chilled conditioning phase. Our technicians assess whether the fish meets our quality
standards based on the size, elasticity, texture and flavor of sampled roe, to ensure product
consistency and optimal timing.

° Separation and rinsing: Before roe extraction, the sturgeons are placed in ice-water to
induce a low-temperature anesthesia state, which reduces stress and supports animal welfare.
Once fully anesthetized, the fish undergo subsequent humane processing steps, including
bleeding and rinsing. The gonads are removed from the fish, and the roe is gently rubbed out
to separate it from the gonadal tissue. The separated roe is then rinsed three to five times to
remove impurities, membranes, and any undesirable odors, leaving only intact and fully
matured grains for caviar production. After roe extraction, the remaining fish bodies are
transferred for further cutting and processing into sturgeon products.
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° Expert salting: The cleaned roe is gently mixed with salt in a process that requires highly
experienced master technicians. The goal is to ensure thorough integration of salt with the
roe while avoiding excessive handling that could compromise elasticity and texture, thereby
preserving the quality of the caviar. The precise amount of salt is fine-tuned based on the
sturgeon species, specific orders, and customer preferences.

° Packaging and pressing: After manually exhausting air from the tin and forming shape with
stainless-steel pressing discs, the caviar is rested overnight before undergoing vacuum sealing
and final labeling. All caviar products are then stored under cold chain conditions.

° Full-chain traceability system: Each batch is assigned a unique code linked to the source
fish ID, processing personnel, salt batch, operation timestamp, and quality inspection data,
enabling full traceability from fish to tin.

All caviar products we sell are finished caviar products ready for sale. Pursuant to the Codex
Standard for Sturgeon Caviar (CODEX STAN 291-2010), the mixing of caviar from different suppliers,
species or batches is prohibited. Subsequent handling by our customers, if applicable, is thus limited to
re-packaging into smaller retail-size units for onward sale to end customers.

We have implemented measures to prevent improper mixing and safeguard food safety: (i) We
strictly process caviar on a single-species, single-batch basis, with each batch assigned a unique
traceability code and affixed CITES-compliant tamper-proof labels. We also provide our customers with
complete traceability documentation and labeling guidance; (ii) We bear food safety responsibility for
our own production processes and for products released in compliance with applicable standards
(including HACCP, ISO 22000 and BRC). We maintain a buyer-seller relationship with our customers,
and do not have any control over their operations, after the products are delivered. Ownership and risks
transfer to our customers upon delivery and acceptance of caviar products; and (iii) Our recall or
replacement obligations apply only to original products that have not been mixed or altered. Any risks
and liabilities relating to unauthorized mixing, re-packaging or labeling non compliance by our
customers are borne solely by such customers themselves.

Sturgeon product processing

Our sturgeon product production lines are designed in compliance with HACCP standards. The
production process includes thawing, trimming, flash freezing, and cold-chain packaging. Hot-smoked
products are prepared using a low-temperature intermittent smoking technique that helps retain moisture
and fat content. Frozen meat products are processed through deboning, sectioning, and freezing to suit
diverse foodservice scenarios.

Processing Bases
As of December 31, 2025, we had established two processing bases adjacent to our Quzhou

Aquaculture Base in Zhejiang and our Zhelin Lake Aquaculture Base in Jiangxi, to ensure timely
delivery of sturgeons and enhance processing efficiency.
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The following table sets forth the designed capacity, actual output, and utilization rate of caviar
products at our Quzhou Processing Base in Zhejiang and Zhelin Lake Processing Base in Jiangxi for the
years indicated:

For the year ended December 31,

2023 2024 2025

Designed Actual Utilization Designed Actual Utilization Designed Actual Utilization

Processing base capacity”) output® rate® capacity”) output® rate® capacity” output® rate®
(kilograms) (%) (kilograms) (%) (kilograms) (%)
Quzhou, Zhejiang . . . . . . 280,000.0 221,026.1 78.9 280,000.0 257,338.9 91.9 320,000.0 290,406.3 90.8
Zhelin Lake, Jiangxi . . . . 10,000.0 2,421.6 24.2%10,000.0 3,593.1 35.9%  15,000.0 11,060.2 73.7
Total .............. 290,000.0 223,447.7 77.1 290,000.0 260,932.0 90.0 335,000.0 301,466.5 90.0
Notes:

() The designed capacity is measured by the weight of caviar output and calculated based on the actual plant area,
number of production lines, and the number of effective processing days, which vary seasonally according to
sturgeon roe maturity patterns.

2) The utilization rate is calculated as the actual output divided by the designed capacity of the relevant year.

3) The low utilization rate of our Zhelin Lake Processing Base in Jiangxi during the Track Record Period was primarily
due to our functional allocation between processing bases, with our Quzhou Processing Base in Zhejiang dedicated
mainly to export caviar processing and our Zhelin Lake Processing Base in Jiangxi focusing on domestically sold
caviar products. As export sales accounted for a significant proportion of our total caviar sales during the Track
Record Period, the utilization rate of our Zhelin Lake Processing Base in Jiangxi was relatively low. The utilization
rate of Zhelin Lake Processing Base increased in 2025, primarily because we diverted part of the export orders
originally handled by the Quzhou Processing Base to Zhelin Lake Processing Base in response to the continued
growth in overseas market demand.

4) The actual output is measured by the weight of caviar output.

The following table sets forth the designed capacity, actual output and utilization rate of sturgeon
meat at our Quzhou Processing Base in Zhejiang and Zhelin Lake Processing Base in Jiangxi for the
years indicated:

As of December 31,

2023 2024 2025
Designed Actual Utilization Designed Actual Utilization Designed Actual Utilization
Processing base Capacity'” output) rate capacity” output rate capacity” output'? rate
(kilograms) (%) (kilograms) (%) (kilograms) (%)
Quzhou, Zhejiang® . . . . . 1,200,000.0 991,939.5 82.7 1,200,000.0 1,097,603.8 91.5 1,400,000.0 1,251,414.9 89.4
Zhelin Lake, Jiangxi® . . . 200,000.0 48,965.6 24.5 200,000.0 49,972.2 25.0 200,000.0 112,258.6 56.1
Total .............. 1,400,000.0  1,040,905.1 74.4  1,400,000.0 1,147,576.0 82.0 1,600,000.0 1,363,673.5 85.2

Notes:

(1) Measured by the weight of sturgeon meat output.

2) Considering the gradual increase in caviar and sturgeon product, we carried out a technical upgrade of the sturgeon
meat processing workshop at Quzhou Processing Base in Zhejiang in 2025 to enhance production capacity.

3) The low utilization rate of our Zhelin Lake Processing Base in Jiangxi during the Track Record Period was primarily
due to our functional allocation between processing bases. In 2023 and 2024, the output of sturgeon products at our
Zhelin Lake Processing Base in Jiangxi generally aligned with caviar production. In 2025, we diverted part of the
processing of male sturgeons to our Zhelin Lake Processing Base in Jiangxi, which led to an increase in sturgeon
meat output and improved utilization.
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During the Track Record Period and up to the Latest Practicable Date, we did not experience any
material accidents, injuries, or fatalities involving our labor force in our processing bases.

Production Capacity Expansion Plan
As of December 31, 2025, we had commenced the construction of one new processing base
adjacent to our Yingjing Aquaculture Base in Sichuan, to accommodate our regional supply needs and

support our continued growth.

The table below sets forth details of the production capacity expansion plan of caviar products at
our Yingjing Processing Base in Sichuan:

Designed annual Status as of
production the Latest
capacity upon Practicable Expected Total estimated
Processing base Planned use completion” Date completion time investment
(kilograms) (RMB in million)
Yingjing, Sichuan Caviar 220,000.0 In progress Fourth quarter, 200.0
processing 2026

Note:

@)) The designed annual production capacity is measured by the weight of caviar output.

We expect that the production capacity expansion of our Yingjing Processing Base in Sichuan will
be funded by cash generated from our operations.

Quality Control System

We are keenly focused on food safety and quality management, and have established a
comprehensive quality assurance system that aligns with both domestic regulatory standards and
international export requirements.

International Certifications and Regulatory Compliance

We have obtained food safety certifications and export approvals from major markets including the
European Union, the United States and Japan. We have fully implemented and passed certifications
under ISO 9001 (Quality Management System), ISO 22000 (Food Safety Management System), and
HACCP (Hazard Analysis and Critical Control Points), and have obtained the internationally recognized
BRC Global Standard for Food Safety, IFS Food Standard, Friend of the Sea (FOS) sustainability
certification, and organic product certification.

Institutional Framework and Internal Standards
We have developed a full-suite of internal control policies, operational procedures and technical
specifications, covering all major nodes of our production chain. Our internal quality control standards

are grounded in national food safety regulations. In practice, we often implement stricter internal
thresholds, particularly for products intended for export.
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Quality Controls in Aquaculture and Processing

We maintain end-to-end quality surveillance systems across aquaculture, caviar processing and
sturgeon meat production.

° Raw material stage: For self-farmed sturgeon, we apply strict quality management protocols
guided by internal standards such as our Aquaculture Quality and Safety Control
Specification ((F7HE & %2 HI##i)) and Aquatic Product Safety Monitoring Plan ({7K
JEE i B R A PE R L)), We control every aspect from seedling health to feed formulations
and water parameters. For externally sourced sturgeon, in addition to regular supplier
assessment, we implement separate in-house standards such as the External Fish Quality
Control Specification (/M0 &% M Hi#5)) and Inspection Protocols for External
Fish (CHME SAgBa ey ).

° Processing stage: We adhere to a philosophy of combining the heritage of traditional
craftsmanship with modern standardization. On the one hand, we preserve hand-crafted
precision as the core of traditional caviar processing, ensuring authentic flavor and continuity
of artisanal features. On the other hand, we strictly follow standardized operating procedures
for salt content, temperature and timing. Prior to processing, each fish undergoes chilled
conditioning and maturity assessment. Post-processing, our in-house lab performs residue,
chemical and microbiological testing, and our products are subject to customs sampling
before export. By integrating tradition with innovation, we ensure both the stability and
traceability of our caviar processing practices.

Organizational Structure and Staffing

We operate an independent quality control department consisting of 20 staff as of December 31,
2025, most of whom hold bachelor’s degrees or higher in food science, quality management or
aquaculture disciplines. The core functions of our quality control department include: (i) Supervisory
audits: Conducts random checks, evaluations and accountability tracing across processing, aquaculture,
procurement and equipment departments; (ii) Operational support: Provides batch-level verification
prior to dispatch and assists in resolving customer issues; and (iii) Ongoing reviews: Organizes regular
quality review meetings, carries out cross-audits, and conducts issue-specific retrospectives.

During the Track Record Period and up to the Latest Practicable Date, there were no material
findings from our supervisory audits and ongoing reviews.

Customer Management and Feedback

We operate a formal customer complaint and feedback mechanism under our internal quality
complaint handling policy, which mandates root cause analysis, corrective action plans and follow-up
verification. We have implemented a product return and replacement policy, with separate internal
guidelines for domestic and international markets based on client tiering and contractual terms. During
the Track Record Period, we successfully maintained a low product return rate of approximately 0.2%.

During the Track Record Period, our production system operated safely without any material
production accidents. During the Track Record Period and up to the Latest Practicable Date, we did not
experience any material food safety issues, complaints, product returns, product recalls or product
defects, and we had not been subject to any regulatory penalties or litigation in connection with food
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safety or product compliance matters. As confirmed by our Directors, there were no large-scale
outbreaks or spread of diseases among our sturgeon, and we did not suffer from any material losses
resulted from sturgeon diseases during the Track Record Period and up to the Latest Practicable Date.
According to CIC, there were no large-scale outbreaks of diseases in sturgeon aquaculture industry
during the Track Record Period and up to the Latest Practicable Date as well.

OUR PROCUREMENT SYSTEM

We have established a procurement system built around three core priorities: supply stability,
quality assurance, and cost efficiency. This system covers all major input categories, including sturgeon,
feed, packaging materials, and other consumables used in production. By implementing our qualified
supplier management system, working with long-term partners, and enforcing traceability and
compliance reviews, we have significantly enhanced procurement efficiency and risk management
across our operations.

Supplier Qualification and Evaluation Process

We have established a qualified supplier management system to ensure stable supply, product
quality and procurement compliance. We assess prospective and existing suppliers based on multiple
criteria, including qualifications, product quality, service performance, technical capability and
reputation.

We maintain a dynamic list of qualified suppliers, which is regularly updated through periodic
reviews. Our quality control department and logistics support team jointly conduct supplier assessments
and on-site inspections. This process is designed to ensure that our procurement procedures remain
standardized, the quality of raw materials remains consistently high, pricing is commercially reasonable,
and our supplier relationships are based on long-term trust and reliability.

Salient terms of the supply agreements with our suppliers for key raw materials typically include:

° Duration: Agreements are usually entered into on an annual basis, with renewal subject to
mutual agreement.

° Pricing policy: Prices are either fixed or adjusted with reference to prevailing market
conditions as agreed by the parties.

° Delivery: Suppliers are responsible for delivering goods directly to our designated
warehouses, aquaculture bases or processing bases pursuant to the supply agreements, with
risks transferred upon delivery and acceptance.

° Payment: Payments are generally settled either by bank transfer within an agreed credit
period of up to three months upon receipt of invoice, or by bank notes with a maturity period
of up to six months.

° Quality: Suppliers are required to comply with agreed product specifications and quality
standards, and to ensure compliance with applicable regulatory and food safety requirements.
In the event of quality deficiencies in the supplied products that result in penalties imposed
by regulatory authorities or cause personal injury or property damage to consumers, suppliers
are responsible for bearing the relevant liabilities.

° Inspection and acceptance: We conduct inspection upon receipt, and reserve the right to
reject or return non-conforming products at the supplier’s cost.

° Termination: Agreements may be terminated by either party in case of material breach or
upon mutual consent.
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Procurement Compliance and Anti-Corruption Management

We have implemented a robust procurement compliance regime designed to prevent conflicts of
interest and internal misconduct. Contracts for the procurement of materials with an amount exceeding
RMBO0.5 million are subject to approval by our general managers, which explicitly prohibits kickbacks,
improper benefits, and other unethical practices. Our quality control department leads a cross-functional
oversight system for major procurement projects, which must undergo joint evaluation by multiple
departments to ensure transparency and accountability. During the Track Record Period and up to the
Latest Practicable Date, we did not encounter any litigation, order cancelations, or material disputes
arising from supplier conflicts, quality issues, or communication breakdowns.

Key Procurement Categories

During the Track Record Period, we sourced the majority of our raw materials and packaging
materials in China. Our key procurement categories included the following raw materials and packaging
materials: (i) Feed: Feed is the largest cost component in our aquaculture operations; (ii) Sturgeon: We
selectively purchase mature and reserve-breeding female sturgeon to supplement our self-breeding
supply and optimize our sturgeon population structure; (iii) Packaging: Including metal tins, plastic jars,
foam boxes, cartons, labels and premium gift boxes used in the packaging of our caviar and sturgeon
products; and (iv) Consumables: Encompassing office supplies, aquaculture tools, safety gear and other
auxiliary materials.

Feed Procurement

Feed represents the most critical procurement category for our aquaculture operations, as its
formulation, quality and delivery efficiency have a direct and material impact on sturgeon survival rates
and the consistency of our final products.

We adopt a structured and disciplined procurement process for feed purchases. We conduct due
diligence on feed suppliers through on-site factory inspections, formula safety assessments and finished
product testing. We give priority to suppliers with sound credentials and good reputation, which are
approved as qualified suppliers. We then enter into long-term cooperation agreements with them,
specifying quality requirements, formula standards and payment terms for feed supply. At the beginning
of each year, we carry out comprehensive evaluations and reviews of approved suppliers; during the
year, we conduct quarterly inspections; and on an ad hoc basis, we perform spot checks tied to
processing batches. This multi-level supervision mechanism ensures the stability and reliability of feed
quality. Based on the estimated feed demand for the year, we formulate an annual procurement plan and
negotiate with qualified suppliers on purchase quantities, unit prices, price adjustment mechanisms and
payment terms, before entering into annual feed procurement contracts.

We also carry out quarterly sampling and testing of procured feed batches to monitor quality and
safety indicators, thereby ensuring that all aquaculture inputs meet applicable requirements and
standards.

Sturgeon Procurement

While we rely primarily on self-operated sturgeon aquaculture, we supplement our supply through
selective procurement of sturgeons from external sources to better meet market demand and optimize our
breeding cycle. Given the long maturation period required for sturgeon to reach processing grade and
the continued growth in market demand for caviar, we procure sturgeons that meet our requirements in
terms of quality, species and age based on our internal supply planning and annual assessments of the
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sturgeon farming market. This approach enables us to shorten the overall cultivation cycle, enhance
capacity planning and make more efficient use of aquaculture resources. During the Track Record
Period, approximately 12.8% of our sturgeons were procured externally. Based on our internal supply
planning and market research, we purchase sturgeons that meet our standards in terms of quality,
species, and age. Our external procurement covers juvenile females (typically three to four years old) as
well as mature females and certain fingerlings required for breeding base replenishment.

Each year, we conduct nationwide field visits to assess potential sturgeon suppliers. For those that
meet our technical and quality standards, we proceed with procurement planning subject to our annual
budget and internal approval process. We have also entered into long-term cooperation agreements with
select suppliers, under which we acquire sturgeons that reach our required maturity levels through
unified batch procurement.

We implement strict in-house standards to ensure rigorous quality control over externally sourced
sturgeons. Prior to signing any purchase contract, we conduct sampling tests to verify that the sturgeons
meet our quality requirements. Upon arrival at our aquaculture bases, these sturgeons are placed in
isolated pools, separate from our self-bred stocks. Juvenile sturgeons aged three to four years are
typically reared for an additional year, and are only integrated with our in-house populations after
passing comprehensive quality and multiple health inspections. Mature sturgeons remain in segregated
holding pools until they pass inspection and are prepared for processing. Any sturgeons that fail to meet
our standards continue to be held in isolation until further evaluation.

We primarily rely on self-breeding of sturgeons because high-quality resources are critical to
caviar yield, product quality and economic returns. According to CIC, we have established the world’s
most comprehensive sturgeon resource bank, with over 100,000 broodstock sturgeons of multiple
species. By applying advanced hybridization and molecular genetic breeding technologies and selecting
broodstock with desirable genetic traits, we increased the average roe-bearing rate of our sturgeons to
17% in 2025, significantly above the industry average of approximately 10%, according to CIC.
Compared with externally sourced sturgeons, our self-bred sturgeons are subject to standardized full-
cycle farming management, including water quality control, feed management, disease prevention and
control, and aquaculture medicine management, which enables better control over fish health and
product quality. Self-breeding also allows us to better control production costs, as external procurement
would generally include suppliers’ profit margins. Accordingly, we believe self-breeding is more cost-
effective and better supports consistent product quality than external procurement.

Packaging Procurement

To align with the export requirements and premium market positioning of our caviar products, we
place strong emphasis on the specialization, consistency, and visual design of our packaging materials.
We aim to ensure that all packaging used across our product lines not only meets food safety and
transportation requirements, but also reflects the high-end aesthetic and branding standards associated
with the Kaluga Queen ("R# ) name.

Our Major Suppliers
In 2023, 2024 and 2025, the aggregate purchases from our top five suppliers in each year during
the Track Record Period amounted to RMB124.5 million, RMB179.3 million and RMB198.7 million,

respectively, which accounted for 66.6%, 61.2% and 54.0% of our total purchases for the same periods,
respectively. In 2023, 2024 and 2025, purchases from our largest supplier in each year during the Track
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Record Period amounted to RMB82.5 million, RMB98.2 million and RMB119.8 million, respectively,
which accounted for 44.1%, 33.5% and 32.6% of our total purchases for the same periods, respectively.
During the Track Record Period, our top five suppliers comprised suppliers of feeds and sturgeons.

To mitigate our supplier concentration, we have adopted a disciplined and diversified procurement
strategy to ensure supply stability and cost efficiency. During the Track Record Period, all of our top
five suppliers were Chinese companies, among which our largest supplier was a major feed manufacturer
from which we sourced a significant portion of our feed due to its consistent quality, reliable delivery
capabilities and competitive pricing. This concentration mainly reflected the cost efficiency and
operational stability offered by large-scale suppliers in the feed industry, which is a common market
practice according to CIC. No contract farmer was involved in our five largest suppliers during the
Track Record Period. Our sturgeon suppliers were primarily qualified sturgeon suppliers with whom we
have established cooperation. In addition to our major suppliers, we have also established long-term and
stable cooperation with other feed and sturgeon suppliers through annual and multi-year framework
agreements. These suppliers have consistently met our quality and delivery requirements, providing an
alternative supply base that helps mitigate supplier concentration risks. We also conduct periodic
supplier assessments and performance evaluations to ensure our procurement decisions remain objective
and aligned with operational needs. See “— Our Procurement System” for details. We had maintained
stable and mutually beneficial relationships with our major suppliers during the Track Record Period and
up to the Latest Practicable Date, without any material disputes or supply disruptions. We believe the
likelihood of a material adverse change or termination in the relationship with our major suppliers is
relatively low. Going forward, we intend to continue expanding our qualified supplier base while
deepening strategic collaboration with existing partners to ensure steady supply, improve bargaining
power, and enhance procurement resilience. See “Risk Factors — Risks Relating to Our Business and
Industry — Any adverse change in business relationship with our major suppliers could materially and
adversely affect our business, financial condition and results of operations. Any adverse change in
business relationship with our major suppliers could materially and adversely affect our business,
financial condition and results of operations” for details.

113

The following tables set out details of our five largest suppliers in each year during the Track
Record Period:

For the year ended December 31, 2023

Commencement Purchase % of the
of Business Amount Total
Supplier Background Products Provided Credit Term Relationship (RMB’000)  Purchase
Ningbo Tianbang Feed Feed production, Feed 30-90 days 2008 82,503 44.1
Technology Co., Ltd. aquaculture feed sales
(B R IR B PR
KE) oo
Supplier E ... ..... ... Purchase and sales of Sturgeon 100% in 2023 13,668 7.3
sturgeon and trout advance
Supplier F ... ........ Agricultural development, Sturgeon Ten days 2021 10,524 5.6
Aquaculture,
processing and sales
Supplier G . . ......... Production & sales of Feed 60 days 2023 9,304 5.0
compound and
concentrated feed, pet
food
Supplier H . . ......... Aquaculture, fish seed Sturgeon Three days 2023 8,511 4.6
production
Total .............. 124,510 66.6
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For the year ended December 31, 2024

Commencement Purchase % of the
of Business Amount Total
Supplier Background Products Provided Credit Term Relationship (RMB’000)  Purchase
Ningbo Tianbang Feed Feed production, Feed 30-90 days 2008 98,207 33.5
Technology Co., Ltd. aquaculture feed sales
(BRI B A R
/1) S
Supplier I. ... ........ Aquaculture, fish seed Sturgeon Three days 2024 31,619 10.8
production
Supplier J. ... ........ Fish (pond-based) Sturgeon One year 2024 18,547 6.3
breeding and sales
Supplier E ... ........ Purchase and sales of Sturgeon Three days 2023 16,660 5.7
sturgeon and trout
Supplier K . .. ........ Sturgeon breeding, Sturgeon Three days 2020 14,276 4.9
processing and sales
Total .............. 179,309 61.2

For the year ended December 31, 2025

Commencement Purchase % of the

of Business Amount Total
Supplier Background Products Provided Credit Term Relationship (RMB’000)  Purchase
Ningbo Tianbang Feed Feed production, Feed 30-90 days 2008 119,811 32.6
Technology Co., Ltd. aquaculture feed sales
SR BB AT R
BE) o
Supplier L ... ........ Aquaculture, fish seed Sturgeon Three days 2023 33,266 9.0
production
Supplier E . ....... ... Purchase and sales of Sturgeon Three days 2023 18,664 5.1
sturgeon and trout
Supplier M. .. ........ Aquaculture, fish seed Sturgeon Three days 2025 15,980 43
production
Supplier N ... ........ Aquaculture Sturgeon 30-90 days 2022 10,967 3.0
Total .............. 198,688 54.0

During the Track Record Period, we sourced sturgeons from different suppliers each year primarily
because sturgeon farming enterprises only have fish available for sale at certain stages of the growth
cycle, which is consistent with common industry practice, according to CIC. Given the long maturation
period of sturgeon aquaculture and the substantial feed and labor inputs required, sturgeon farming
enterprises typically sell fish at around three to four years of age to recover costs and ease cash-flow
pressure. After selling such fish, they generally do not have additional sturgeons available until their
next batch reaches a similar age.

As of the Latest Practicable Date, to the best of our knowledge, none of our Directors, their
associates or any other Shareholder which, to the knowledge of our Directors, owned more than 5% of
our share capital had any interest in any of our five largest suppliers. None of our five largest suppliers,
including their shareholders, directors, senior management or any of their respective associates, have any
past or present relationship (family, employment, trust, financing or otherwise) with us, our subsidiaries,
our Shareholders, Directors, senior management or any of their respective associates.
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OUR SUPPLY CHAIN

We have established an integrated supply chain system covering raw material procurement,
finished product management and logistics arrangement. Through a combination of self-owned
warehousing, flexible coordination and planning-based operations, we ensure the traceability, reliability
and uninterrupted supply of our caviar and sturgeon products throughout the entire supply chain.

We have developed a developed operational system and responsive mechanism for supply chain
management and plan to further enhance our investments in digitalization and informatization to
strengthen the foundational support for our expanding operations.

° Warehousing infrastructure: We maintain a self-owned general warehouse in Quzhou,
Zhejiang, supplemented by finished goods warehouses attached to each processing base.
Common packaging materials are centrally standardized at our headquarter in collaboration
with qualified suppliers, including unified specifications and purchase prices. After
procurement, these materials are delivered to the Quzhou warehouse or the respective
warehouses of each processing base. Each processing base manages its warehouse and
inventory locally, enabling quick responses to varying market demands, particularly export
orders.

° Inventory management: We implement a dual-layer inventory control system combining
physical inventory checks with form-based management, supported by our ERP supply chain
management system. Quarterly physical counts ensure consistency between records and actual
stock. Safety inventory thresholds are set for key materials, and we maintain a dynamic
replenishment mechanism based on usage frequency and attrition levels to avoid production
disruption. During the Track Record Period, we did not experience any significant inventory
obsolescence or material write-off of inventories.

° Logistics arrangement: Our suppliers are responsible for the transportation for the bulk raw
materials such as feed and packaging, with logistics costs factored into the purchase price
and delivery risks borne by the suppliers prior to handover. Key suppliers arrange production
and centralized delivery promptly based on our monthly usage plan, ensuring both reliability
and flexibility in the supply cycle. For finished products, we primarily engage third-party
cold chain logistics providers with import/export qualifications to carry out international
deliveries. Our caviar products have a shelf life of up to nine months depending on the
packaging size, and our sturgeon products generally have a shelf life ranging from six to 24
months, depending on the product type and processing method. To ensure that our products
are maintained in safe and appropriate condition during transportation, we follow
standardized insulation and freshness-preservation packaging requirements before dispatch
and arrange full cold-chain handling throughout the delivery process. For exported caviar, we
further adopt cold-chain air transportation to shorten transit time and ensure stable product
quality upon arrival. Logistics partners are selected according to order type and destination.
We are in the process of entering into long-term cooperation agreements with multiple cold
chain service providers to further enhance logistics efficiency and cost optimization while
maintaining service stability.

Leveraging our stable supplier base, well-distributed warehousing network and decentralized
operational model, our supply chain system has maintained robust performance. During the Track
Record Period and up to the Latest Practicable Date, we did not experience any material disruptions or
fulfillment failures.
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OUR RESEARCH AND DEVELOPMENT
R&D Focus and Strategic Priorities

We adhere to an industry-oriented and innovation-driven philosophy and have established an R&D
system centered on breeding and aquaculture, supported by end-to-end intelligent management. We have
established an intelligent management system that applies IoT and big data technologies to
environmental monitoring, feed input, disease diagnosis and traceability, enabling full digitalization and
visualization of the aquaculture process. These integrated technological capabilities have positioned us
as a benchmark for modernized, large-scale and intelligent sturgeon aquaculture. For further details, see
“— Our Production — Aquaculture System.”

Building on these core technological strengths, we also place strong emphasis on new product
development and cross-category extension, continuously exploring diversified applications of caviar. In
the food sector, we have developed a range of innovative caviar products and we incorporate caviar into
diverse consumption scenarios, extending its presence beyond traditional fine dining into broader
lifestyle contexts, thereby broadening market boundaries and appealing to a wider consumer base.
Beyond food, we are exploring the potential applications of caviar in the personal care sector,
particularly in skincare, where it may support collagen generation, anti-aging and nourishment.
Leveraging technologies such as enzymatic ultrafiltration and supercritical CO, extraction, we have
initiated exploratory R&D projects on products such as caviar-based masks and serums, aiming to
evaluate the broader application potential of caviar beyond the food industry.

R&D Structure and Management

We prioritize in-house R&D supplemented by collaborative R&D, with the aim of building a
technology innovation platform that integrates industry, academia and research, and advancing the
industrialization of cutting-edge technologies in the industry.

Our R&D department is responsible for the research initiatives In 2020, we established our
corporate research institute and as of December 31, 2025, the institute consisted of 19 full-time
researchers, and external experts, scholars, and part-time staff from different departments, thereby
fostering an interdisciplinary and open R&D framework. The institute comprises seven laboratories
covering genetic breeding, aquaculture, fish diseases, new products, quality and safety, ecological
environment and smart aquaculture. We focus on germplasm innovation and smart aquaculture, with
emphasis on genetic breeding, aquaculture automation, digitalization and disease prevention. Through
our proprietary full artificial breeding technologies, we have mastered a complete technical pathway
covering gonad maturity identification, low-temperature broodstock conditioning, roe extraction,
hatching and post-spawning rehabilitation. These advancements have significantly improved fertilization
rates, hatching rates and fry survival rates, enabling us to establish a sturgeon germplasm resource bank
and a national-level sturgeon breeding farm, thereby providing stable germplasm resources for the
sustainable production of caviar.

We actively deepen industry-academia-research cooperation with leading domestic and
international research institutions. Leveraging the platform of the National Key Laboratory for Sturgeon
Genetic Improvement under the MARA, we attract top genetic breeding experts and interdisciplinary
engineers to collaborate with us on frontier areas such as genetic breeding, smart aquaculture and
digitalized farming. These partnerships integrate fundamental research with applied technologies,
promoting the industrial application of advanced scientific achievements. Through collaboration
agreements, we clearly define the ownership and permitted scope of use of research results, ensuring
exclusivity and effective protection of our core technologies.
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We actively manage our R&D projects and intellectual property through a comprehensive internal
framework that covers the full lifecycle from project initiation and result validation to patent
applications, record-keeping, and confidentiality protection. We archive all research materials annually
by project in digital format under a centralized system. Our research institute oversees the patent
application process and engages external patent agencies to handle filings. The marketing department
manages our trademarks, while the research institute maintains our software copyrights and invention or
utility model patents. We assign specific personnel to coordinate all IP-related matters and engage
external advisors to support registration, maintenance, and fee administration. We require all key
technical personnel to sign confidentiality, non-compete, and intellectual property assignment
agreements to safeguard our core technologies and proprietary information.

We continue to increase R&D investment to ensure the sustainability and competitiveness of our
technological innovation. In 2023, 2024 and 2025, our research and development expenses amounted to
RMB22.7 million, RMB24.2 million and RMB28.2 million, respectively.

SALES AND MARKETING

During the Track Record Period, the majority of our products were sold to overseas markets.
Leveraging our continuous sales and marketing efforts, our products were sold to 46 countries and
regions across Europe, America and Asia Pacific as of the Latest Practicable Date. We have established
long-term and in-depth relationships with customers including overseas caviar houses and fine food
companies. In addition to our international presence, we also sell our products in China. We have built a
nationwide sales network across China, covering both offline and online channels. We also maintain
brand collaborations with and serve as the caviar supplier to leading airlines and top cruise operators.
Our extensive network enables us to effectively reach a broad customer base and adapt to varying
market demands. We are able to effectively manage and maintain this broad network through our
profound industry expertise, skilled business development team, strong customer loyalty and proactive
global outreach. The following table sets forth the revenue breakdown by sales channel for the periods
indicated:

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Overseas sales™: ... .......... 442,596 76.7 535,964 80.1 644,497 83.8
Third-party brand® .. .. ... ... 354,154 61.4 428,307 64.0 527,229 68.6
Own brand® . ... ... ... . ... 88,442 15.3 107,657 16.1 117,268 15.2

Domestic sales — Own brand . . .. 134,645 23.3 133,329 19.9 124,509 16.2
Offline™ . .. ............... 124,412 21.5 123,456 18.4 113,409 14.8
Online® . . ................ 10,233 1.8 9,873 1.5 11,100 1.4
Total .. .................. 577,241 100.0 669,293 100.0 769,006 100.0

Notes:

(1) During the Track Record Period, our overseas sales were all offline sales.

(2)  Customers primarily comprise overseas caviar houses and fine food companies.

3) Customers primarily comprise overseas caviar houses and fine food companies, and international airlines.

4) Customers primarily comprise restaurants, hotels and supermarkets in China.

5) Customers primarily comprise consumers purchasing our products through our self-operated stores on major e-
commerce platforms in China.
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We have maintained steady growth in overseas sales to customers that market our products under
third-party brands during the Track Record Period. These customers are primarily long-established
overseas caviar houses and fine food companies with strong industry recognition and reputable track
records in overseas markets such as Europe and the U.S. By leveraging their consumer trust and
localized operation capabilities, we are able to expand the reach of our products, strengthen our
international market presence, and accelerate penetration in key markets.

In the overseas market, our brand KALUGA QUEEN (‘R#flll) has achieved strong recognition.
Since 2011, KALUGA QUEEN (K &&1l) caviar has been served in the first-class cabin of Lufthansa, and
we have maintained collaborations with other prominent airlines including Singapore Airlines and
Cathay Pacific. In 2023, 2024 and 2025, revenue generated from sales to international airlines amounted
to RMBS8.8 million, RMB11.8 million and RMB13.0 million, respectively, accounting for 1.5%, 1.8%
and 1.7% of our total revenue for the same periods, respectively. These partnerships have further
enhanced our brand visibility and reinforced our image among high-end consumers. In addition, in the
overseas market, our branded caviar products are also sold to overseas caviar houses and fine food
companies primarily located in growing markets such as Southeast Asia and the Middle East, where we
have actively strengthened consumer education and brand awareness. In 2023, 2024 and 2025, revenue
generated from these customers amounted to RMB79.6 million, RMB95.8 million and RMB104.3
million, respectively, accounting for 13.8%, 14.3% and 13.5% of our total revenue for the same periods,
respectively.

In the domestic market, we sell our caviar products under the brand name of KALUGA QUEEN (F
&) through offline channels to restaurants, hotels and supermarkets, and through major e-commerce
platforms to consumers across China.

In the course of marketing and selling caviar products in the PRC, we prominently inform
consumers of the specific sturgeon species used for the production of the relevant caviar products on
packaging and delivery note, and clearly state the authentic species origin of such products. We do not
state or imply, in any product packaging, marketing materials or through any advertising and
promotional activities, that all the caviar products sold under the KALUGA QUEEN (‘R #&{il) brand are
necessarily derived from Kaluga sturgeon species. We have not made any false implication or false
advertising in respect of the raw material species of the products, or otherwise engaged in any conduct
that would mislead consumers in this respect. Our PRC Legal Advisor is of the view that, during the
Track Record Period and up to the Latest Practicable Date, the marketing and sales activities of our
Group’s caviar products (including the caviar derived from non-kaluga sturgeons) under the KALUGA
QUEEN (R#fill) brand in the PRC have not violated relevant laws and regulations of the PRC in any
material aspect with the following basis: (i) use of the brand “Kaluga” will not mislead the customers in
the PRC since the Chinese translation corresponding to ‘“Kaluga” in our Company’s registered
trademarks is “RE&fll”, instead of “#£[CfH”; (ii) notwithstanding that we have prominently informed
consumers of the specific sturgeon species used for the production of the relevant caviar products on
packaging and delivery note, there is no mandatory laws and regulations in the PRC to stipulate the
specific sturgeon species of the production of the relevant caviar products on the outer packaging; and
(ii1) our Group has not been subject to any administrative penalties for violation of laws and regulations
relating to market supervision.

Similarly, when we are marketing and selling our KALUGA QUEEN (R #1ill) products outside the
PRC, we clearly indicate the specific sturgeon species used in the relevant products on its product
packaging, and in marketing materials and advertising and promotional activities. We have not made any
false advertising in respect of the sturgeon species used in our products. Our caviar containers which
bear non-reusable labels indicating, among other things, a three-letter species code specific to different
species and the name of specific sturgeon species, are in compliance with the labeling requirements set
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out by the CITES and the CAC Codex Standard for Sturgeon Caviar (CODEX STAN 291-2010) for
species of sturgeon. The CITES and the Codex Standard for Sturgeon Caviar are adopted by major
markets including Russia and Japan. Russia and Japan were the top overseas markets for our own
branded products during the Track Record Period, while each of the remaining overseas markets for our
own branded products contributed less than 1.5% of our total revenue during each year of the Track
Record Period. Accordingly, we are of the view that our use of the KALUGA QUEEN (‘R#1l) brand
for products sold had not violated the relevant laws and regulations in the PRC and the overseas markets
where the product of our own brands were sold during the Track Record Period.

Having considered (i) the view of the PRC Legal Advisor; (ii) the packaging and labeling of our
Group’s KALUGA QUEEN (R #fll) products; (iii) the relevant laws and regulations in the PRC and the
major overseas markets where our own brands are sold, as well as the CITES requirements and the
Codex Standard for Sturgeon Caviar; and (iv) CIC’s confirmation that it is not uncommon in the market
for caviar companies to incorporate name of a particular sturgeon species as part of their brand name
and based on the Joint Sponsors’ own due diligence work, the Joint Sponsors are of the view that our
use of the KALUGA QUEEN (‘R#1lll) brand for products sold had not violated the relevant laws and
regulations in the PRC and the overseas markets where the product of our own brands were sold during
the Track Record Period in any material respects.

Sales and Marketing Team

As of the Latest Practicable Date, we had a sales and marketing team of 57 employees, primarily
responsible for business development, customer service and brand promotion. Our sales and marketing
personnel maintain regular communication with existing and prospective customers to introduce our
product offerings and development plans. They also gather customer feedback to enhance our
understanding of market needs and coordinate closely with our production and quality control teams,
contributing to high customer satisfaction. In particular, we have established an international sales team
with expertise in international trade, food safety and multilingual communications, dedicated to
maintaining consistency in our brand image across markets while facilitating effective localization.

Sales Channels
Overseas sales

We primarily sell our products to customers including overseas caviar houses and fine food
companies. As of December 31, 2023 and 2024, and 2025, we had 104, 108 and 129 overseas
customers, respectively. We have cultivated a loyal and stable customer base, with 70% of our overseas
customers in terms of revenue having maintained partnerships with us for over 11 years. Our long-term
partnerships with customers are built on a foundation of consistently high product quality, exceptional
customer service and a shared commitment to refined dining and premium lifestyles, enabling us to stay
closely aligned with evolving market preferences. Our overseas customers market our caviar products
using third-party brands or our own caviar brand KALUGA QUEEN (R#flll), which is in line with the
industry norm in the global caviar market, according to CIC. Our branded products have increasingly
resonated with overseas consumers and the overseas sales under our own brand have achieved continued
growth during the Track Record Period.

Our sales process, which typically includes order placement, application for export documentation,
production and processing, quality inspection and dispatch, logistics coordination, customs declarations
and payment collection, are well-managed and fully traceable. We typically enter into framework
international sales agreements with our overseas customers, which set out the agreed product types,
pricing terms and estimate purchase volumes. Thereafter, the customers place monthly purchase orders
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with specific transaction details based on their demand and our available supply. We primarily engage in
CIP transactions with our overseas customers, pursuant to which we are responsible for the
transportation and insurance costs, while the customers are responsible for customs declarations and
clearance procedures. We typically sell our caviar products to overseas customers in bulk packaging
sizes of 500g, 1.2kg and 1.8kg. The customers that market our products under third-party brands
generally repackage and relabel our caviar products in accordance with their respective brand
positioning, local consumer preferences and market strategies. The entire process from order to delivery
generally takes approximately three weeks, encompassing (i) completion of roe extraction and caviar
processing within approximately one week following order confirmation; (ii) application for the requisite
CITES permits and export documentation by us, which generally take two weeks, while our customers
arrange the corresponding import permits; and (iii) shipment by air freight, with delivery typically
completed within three days. For each export transaction during the Track Record Period, we had
obtained the necessary export documentation, including CITES permits, inspection and quarantine health
certificates and certificates of origin, and had complied with the import requirements of the destination
markets, including those relating to species permits, quarantine filings, traceability declarations and the
provision of relevant supporting documents. During the Track Record Period, we sold our products to
overseas customers directly from Chinese mainland. Such overseas sales were subject to applicable PRC
taxes, including value-added tax and income tax. See Note 11 to the Accountant’s Report included in
Appendix I to this Prospectus for details.

We maintain a buyer-seller relationship with our overseas customers, and do not have any control
over their operations, marketing activities or inventories after the products are delivered. We recognize
revenue when control of the products is transferred to customers. Our caviar products have a relatively
limited shelf life of up to nine months depending on the packaging size, and require stringent cold chain
logistics and storage conditions. We generally do not accept product returns or exchanges, except in the
case of inconsistencies in packaging or product specifications and quality defects.

The salient terms of typical framework sales agreements with our overseas customers are set forth
below:

° Duration: Agreements are usually entered into on an annual basis, and we supply products in
accordance with the agreed time of shipment.

° Principal obligations of parties: We supply products according to the agreed product types,
specifications and packaging requirements. For CIP sales, we are responsible for freight
charges and insurance coverage.

° Quantity: There is no minimum annual purchase commitment or annual sales target. The
specific quantity for each batch is determined based on individual purchase orders.

° Pricing: The framework agreements specify the unit prices for each product type and grade,
while the sales amount for each batch is determined based on the quantity set out in the
relevant purchase order.

° Payment and credit term: We typically require payment prior to shipment. A credit period of
up to 30 days upon receipt of the shipment is granted under limited circumstances to selected
customers.

° Risk transfer: For CIP sales, risk transfers to the customer upon the handover of products to
the first carrier.

° Quality warranties and assurance: We are responsible for ensuring that the products comply
with the agreed quality standards and the applicable quality control requirements of the
relevant regulatory authorities in the importing countries. The customer is entitled to lodge
claims on quality within a defined period after customs clearance.
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Domestic sales

We sell our products under the brand name of KALUGA QUEEN (‘R#fl) in China. We have
established an integrated sales network that spans both online and offline channels. We sell our products
offline to restaurants, hotels and supermarkets in China. Our offline sales network in China is
coordinated through five regional sales centers in Shanghai, Beijing, Shenzhen, Zhejiang and Chengdu.
As of December 31, 2025, we served over 2,000 restaurant and hotel customers in China, including
Michelin- and Black Pearl-rated restaurants such as Da Dong and Xin Rong Ji, and leading hotel groups
such as Shangri-La and Hyatt.

For our offline domestic sales, we typically commence business with a customer by entering into a
framework sales agreement or individual purchase orders. Some domestic customers maintain an
approved supplier list, and we complete the relevant onboarding procedures as required prior to
initiating sales. Upon receipt of specific purchase orders from customers, we confirm the order internally
and arrange for the processing department to prepare the relevant products and coordinate delivery. We
generally sell our caviar products in small-size packaging ranging from 10g to 50g, tailored to the
specific needs of our domestic customers. We primarily use major cold-chain logistics service providers
to ensure product quality during transportation. We generally complete repackaging and preparation of
products within two to three days, with delivery normally completed within one to two days. In key
sales regions where we have established regional sales centers, we also provide door-to-door delivery
services to better serve local customer needs.

The salient terms of typical framework sales agreements with our domestic customers are set forth
below:

° Duration: Agreements are usually entered into on an annual basis, and we supply products in
accordance with the agreed time of delivery.

° Principal obligations of parties: We supply products according to the agreed product types,
specifications, quantities and unit prices.

° Payment and credit term: Payments are typically settled on a monthly basis.
° Risk transfer: Risk transfers to the customer upon delivery of the products.

° Quality warranties and assurance: We are responsible for ensuring that the products comply
with the agreed quality standards and the applicable quality control requirements of the PRC.

We have established strong partnerships with major e-commerce platforms in China, primarily
including Tmall and JD.com. We sell our products through self-operated flagship stores to directly
engage with end customers, offering a curated shopping experience and greater control over brand
presentation. Recognizing the growing influence of social commerce, we have strategically expanded our
presence on platforms such as Douyin, and are actively exploring new sales models, including the
operation of private domain customer channels.

Sales and Marketing Strategies
We adopt a comprehensive marketing strategy that integrates product innovation, online

engagement, offline experiences, overseas expansion and brand building, with the aim of broadening the
consumer base for caviar, promoting caviar culture and strengthening our market position.

- 160 -



BUSINESS

Building on the established association between caviar and premium dining, we have launched a
variety of creative caviar-based products, such as caviar ice cream, caviar mooncakes and caviar
chocolates. These offerings are designed to engage younger consumers, who increasingly view caviar as
a novel and rewarding experience and a topic for social sharing and it is gradually emerging as a
cultural icon. These innovative products expand the consumption scenarios beyond traditional fine
dining and position caviar as a symbol of refined lifestyle and quality living, thereby extending our
reach in the consumer-end market, promoting caviar culture, and strengthening our brand presence in the
minds of end consumers. We carry out content-driven promotional initiatives on leading social media
platforms to enhance consumer awareness and interaction, particularly among younger users. Our
official accounts regularly publish educational and factual content on caviar products and the creative
caviar dining concept, while consumer-generated posts about tasting experiences have further amplified
engagement. We partner with high-end supermarkets and open caviar-themed concept stores and pop-up
stores in key commercial locations in cities including Beijing and Zhejiang. These stores offer
immersive tasting experiences, allowing customers to sample our products firsthand. They also serve as
direct touchpoints for consumer engagement, complementing our online efforts and enhancing word-of-
mouth promotion. In addition, we develop scenario-based experiences to expand caviar consumption
boundaries, such as caviar-themed afternoon tea co-created with renowned gourmets and wedding
banquets inspired by the auspicious meaning of caviar.

We are expanding into growing markets such as Southeast Asia to promote the development of our
brand. We have established brand partnerships in countries including Singapore, Japan, Malaysia and
Thailand. These efforts are complemented by initiatives such as caviar masterclasses and chef
collaborations, which drive deeper brand penetration. We are also exploring new growth opportunities
through other niche channels, such as collaborations with airlines and cruise operators. We further
enhance brand visibility and customer loyalty through a broad range of marketing activities focused on
immersive experiences and co-created content. Our brand campaigns include tasting events, co-branded
partnerships with premium restaurants, and curated experiences hosted by internationally renowned
chefs. As a result of these initiatives, our flagship brand KALUGA QUEEN (~#fill) has received
increasing media coverage and industry awards, validating our marketing strategy and enhancing brand
reputation. See “— Awards and Recognition” for details.

Pricing

We price our products based on various factors, primarily including production costs, purchase
volume, market demand and competition. In addition, our pricing is subject to adjustments in response
to customer negotiations, evolving market conditions and, where applicable, fluctuations in foreign
exchange rates. The pricing mechanisms are typically set out in our agreements with customers,
providing us with the flexibility to maintain a competitive pricing strategy that aligns with our
commitment to delivering high quality standards and value to our customers.

CUSTOMERS

During the Track Record Period, our customers were primarily overseas caviar houses and fine
food companies. See “— Sales and Marketing — Sales Channels.” In 2023, 2024 and 2025, the
aggregate sales to our five largest customers in each year during the Track Record Period amounted to
RMB198.5 million, RMB236.0 million and RMB292.0 million, respectively, accounting for 34.4%,
35.3% and 38.0% of our total revenue, respectively. In 2023, 2024 and 2025, the sales to our largest
customer in each year during the Track Record Period amounted to RMB54.6 million, RMB60.4 million
and RMB73.8 million, respectively, accounting for 9.5%, 9.0% and 9.6% of our total revenue in each
year, respectively.
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The following table sets forth details of our five largest customers in each year during the Track

Record Period:

For the year ended December 31, 2023

Commencement Revenue % of the
Products of Business Amount Total
Customer Background Purchased Credit Term Relationship (RMB’000)  Revenue
KAVIARI SAS . ... A caviar company based in France, Caviar 15 days 2009 54,600 9.5
specializing in caviar and other
premium fish products.
Fish House Olimp, A caviar company based in Russia,  Caviar, sturgeon 100% in 2016 43,897 7.6
LLC ........ specializing in caviar and products advance
sturgeon products.
IMPERIAL CAVIAR A caviar company based in Caviar 100% in 2011 41,866 7.3
GMBH ...... Germany, specializing in caviar advance
and other fine food products.
WARBUCKS A specialty seafood company based  Caviar 15 days 2013 34,556 6.0
SEAFOOD NY, in the U.S., specializing in caviar
LLC ........ and other seafood products.
CASPIAN A caviar company based in Belgium, Caviar 15 days 2011 23,543 4.0
TRADITION SA . specializing in caviar and other
fine food products.
Total ......... 198,462 34.4
For the year ended December 31, 2024
Commencement Revenue % of the
Products of Business Amount Total
Customer Background Purchased Credit Term Relationship (RMB’000)  Revenue
Fish House Olimp, A caviar company based in Russia,  Caviar, sturgeon 100% in 2016 60,401 9.0
LLC ........ specializing in caviar and products advance
sturgeon products.
KAVIARI SAS . ... A caviar company based in France, Caviar 15 days 2009 50,238 7.6
specializing in caviar and other
premium fish products.
WARBUCKS A specialty seafood company based  Caviar 15 days 2013 43,729 6.5
SEAFOOD NY, in the U.S., specializing in caviar
LLC ........ and other seafood products.
IMPERIAL CAVIAR A caviar company based in Caviar 100% in 2011 41,358 6.2
GMBH ...... Germany, specializing in caviar advance
and other fine food products.
CASPIAN A caviar company based in Belgium, Caviar 15 days 2011 40,258 6.0
TRADITION specializing in caviar and other
SA ... fine food products.
Total ......... 235,984 35.3
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For the year ended December 31, 2025

Commencement Revenue % of the
Products of Business Amount Total
Customer Background Purchased Credit Term Relationship (RMB’000) Revenue
IMPERIAL CAVIAR A caviar company based in Caviar 100% in 2011 73,781 9.6
GMBH ....... Germany, specializing in caviar advance
and other fine food products.
Fish House Olimp, A caviar company based in Russia,  Caviar, sturgeon 100% in 2016 67,616 8.8
LLC ......... specializing in caviar and products advance
sturgeon products.
KAVIARI SAS . ... A caviar company based in France, Caviar 15 days 2009 55,229 7.2
specializing in caviar and other
premium fish products.
Customer A ... ... A caviar company based in France, Caviar 30 days 2007 48,511 6.3
specializing in caviar and other
fine food products.
CASPIAN A caviar company based in Belgium, Caviar 15 days 2011 46,896 6.1
TRADITION SA . specializing in caviar and other
fine food products.
Total . ......... 292,033 38.0

As of the Latest Practicable Date, to the best of our knowledge, (i) none of our Directors, their
associates or any other Shareholder which, to the knowledge of our Directors, owned more than 5% of
our share capital had any interest in any of our top five customers; and (ii) none of our five largest
customers, including their shareholders, directors, senior management or any of their respective
associates, have any past or present relationship (family, employment, trust, financing or otherwise) with
us, our subsidiaries, our Shareholders, Directors, senior management or any of their respective
associates.

Third-Party Payment Arrangements
Background and Reasons for the Arrangements

Historically, certain of our customers (individually or collectively, the “Relevant Customer(s)”)
settled transactions through the accounts of third parties other than the contractual counterparties under
the corresponding sales agreements (the “Arrangements”). In 2023, 2024 and 2025, the number of
Relevant Customers was 101, 157 and 135, respectively, and the aggregate amount of payment made
under the Arrangements was RMB30.4 million, RMB43.0 million and RMB24.4 million, respectively,
representing approximately 5.3%, 6.4% and 3.2% of the total revenue for the same periods, respectively.
No individual Relevant Customer had made a material contribution to our revenue during the Track
Record Period.

The Relevant Customers during the Track Record Period primarily consisted of our customers in
the form of corporate entities. During the Track Record Period, the third-party payers designated by
Relevant Customers under the Arrangements primarily consisted of the following: persons affiliated with
the Relevant Customers, such as controlling shareholders, actual controllers, relatives (of the controlling
shareholders or actual controllers) and affiliated entities of the Relevant Customers or, in few cases, the
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downstream customers of the Relevant Customers. Our Directors have confirmed that, to the best of
their knowledge, none of the designated third-party payers of any Relevant Customer during the Track
Record Period is a connected person or an employee of our Group and such third-party payers are
independent from each of our Directors, senior management and Shareholders.

The Arrangements occurred primarily due to business convenience, settlement efficiency, and/or
centralized payment arrangements. According to CIC, it is a common commercial practice in the caviar
industry to settle transactions by such Arrangements for convenience and flexibility.

During the Track Record Period, (i) we had not proactively initiated any Arrangements or
participated in other forms in any of such Arrangements; (ii) we had not provided any discount,
commission, rebate or other benefit to any of the Relevant Customers to facilitate or incentivize the
Arrangements; and (iii) the pricing and payment terms of the agreements we entered into with the
Relevant Customers were generally in line with those of the customers not involved in the
Arrangements. During the Track Record Period and up to the Latest Practicable Date, we had not
received any material claims against us in relation to the Arrangements, nor had we encountered any
material refund, actual or pending dispute or disagreement due to the Arrangements.

As of the end of April 2026, we had ceased all the Arrangements and all payments made
thereunder had been fully settled. Our Directors are of the view that the cessation of the Arrangements
did not have, nor will have, any material adverse effect on the business, operations and financial results
of our Group as (i) the payments under the Arrangements constituted an immaterial portion of our total
revenue; (ii) substantially all the Relevant Customers cooperated with our rectification process, which
did not affect the payment settlement from the Relevant Customers to us; (iii) our business maintained
sustained growth after the rectification of the Arrangements in October 2025 as we continued to receive
purchase orders from the Relevant Customers, as evidenced by the increase in the sales volume and
revenue in the fourth quarter of 2025 as compared with the third quarter of 2025; and (iv) following the
rectification of Third-party Payment Arrangement, our sales volume and revenue in the first quarter of
2026 recorded an increase as compared with the same period in 2025.

Implications of the Arrangements

The Arrangements, to the best of our knowledge, had been recorded completely and accurately in
our accounting books and records in all material respects and we have in place certain measures to
manage the Arrangement as following during the Track Record Period: (i) we have conducted periodic
review over our transactions with customers to prevent fraud or money laundering activities, based on
which we have no grounds to believe that the Relevant Customers are involved in fraud or money
laundering, nor would we have any reason to believe that the relevant settlement involves proceeds or
gains from fraud or money laundering; (ii) we have stringent screening procedures before entering into
collaboration with our customers, including collection and verification of payment accounts during KYC
and subsequent updates; and (iii) the customers who made payments via the Arrangements shall submit
the payer accounts and payment information and we would check the authenticity of the information
provided to ensure the Arrangements are supported by genuine transactions;

Furthermore, during the Track Record Period and up to the Latest Practicable Date, (i) we were not
the subject of any investigations, enquiries, penalties or surcharges as a result of our involvement in the
Arrangements, and (ii) we had not encountered any actual or pending dispute or disagreement due to the
Arrangements. In addition, based on the credit reference reports issued in relation to our Company, no
administrative penalties were imposed by tax management authorities for violation of tax laws,
regulations and rules due to the Arrangements during the Track Record Period and up to the Latest
Practicable Date.

— 164 -



BUSINESS

As advised by our PRC Legal Advisor, the Arrangements are not in breach of mandatory
requirements of applicable laws or regulations in China. Our Directors confirm that, to the best of their
knowledge and based on the internal control measures implemented, (i) during the Track Record Period,
the relevant payments were based on bona fide underlying transactions and valid contracts, and (ii) the
risk of the Arrangements being deemed as constituting the crimes such as fraud or money laundering
crime is remote. Our Directors consider that the use of the Arrangements did not have any material
adverse impact on our business operations, taking into account that such payments constituted an
immaterial portion of our total revenue.

Enhanced Internal Control Measures

Since October 2025, we have implemented enhanced internal control measures against re-
occurrence of and risks arising from the Arrangements, including but not limited to the following: (i) we
have established comprehensive internal guidelines, clearly stipulating the identification and approval
procedures, documentation requirements, and regular review mechanisms; (ii) we only allow payments
(a) directly from the corporate bank accounts of the customers, or (b) if not directly from the accounts
of the customers, from a designated third-party payer that has entered into a tripartite agreement with us.
We require such customer and its designated third-party payer to enter into a tripartite agreement with
us, which specifies the invoicing entity, payer identity, account information, and relationship between
the customer and the designated third-party payer, and must be approved by our management prior to
execution; (iii) to ensure the accuracy and completeness of our accounting books and records, we further
strengthened our KYC procedures to gain a comprehensive understanding of our customers and verify
payment details against our internal records to confirm that payments are made in accordance with
above arrangements; (iv) our finance team is required to verify the payer’s identity and bank account
details against pre-approved documents and system records. Payments inconsistent with the relevant
agreements shall be rejected and escalated to management; and (v) we have notified the above policies
and measures to all the Relevant Customers and require new customers to comply with the same
requirements and provided internal training to ensure that our employees are fully informed and
compliant with the updated internal control policies.

We intend to continuously monitor the effectiveness of our internal control measures to prevent
third-party payments and promptly address any identified deficiencies. Based on the review on the
implementation of internal control measures, our Directors are of the view that the above measures are
effective and adequate in preventing risks associated with the Arrangements, and our Directors will
oversee the effectiveness of the aforementioned enhanced internal control measures on the Arrangements
in the future.

SEASONALITY

Our financial condition and results of operations are subject to seasonal fluctuations. The demand
for our products is affected by consumers’ consumption patterns. The mature female sturgeon typically
spawns during the spring and autumn seasons, with peak in autumn. In addition, we typically have
increased sales before and during the holiday seasons, festivals and events, such as Thanksgiving and
Christmas. As a result, we generally record higher revenue in the fourth quarter of the year.

COMPETITION

We operate in the global caviar industry. We mainly compete with caviar production companies
worldwide and in the PRC. According to CIC, the global caviar industry is characterized by high entry
barriers, including technological expertise, breeding environment, extended breeding cycles and high
capital investment thresholds, stringent product quality standards, regulatory compliance, and the need
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for vertically integrated operational capabilities. In addition, we compete with other market participants
across factors such as brand recognition, product quality, sales network and supply chain systems.
According to CIC, in 2025, there were over 500 market players in the global caviar market and the total
market share of the top five market players in terms of sales volume was 57.7%. For more information
on our industry and the competitive landscape, see “Industry Overview.”

DATA SECURITY AND PRIVACY

During the ordinary course of our business, we will collect and maintain certain customer
information to the extent necessary for the sales and delivery of our products and provision of services,
primarily including customers’ contact information, transaction records, business licenses and payment
information. The collection of such data facilitates order processing and other work related to the sale of
our products.

We have implemented measures to preserve the confidentiality of such information to ensure
regulatory compliance. Specifically, we employ advanced encryption techniques for data storage and
transmission, conduct regular audits to identify and mitigate potential security vulnerabilities, and
provide comprehensive training to our employees on data privacy and security protocols. Furthermore,
we have established stringent access controls and monitoring mechanisms to prevent unauthorized data
access and ensure that data handling practices comply with data protection standards. During the Track
Record Period and up to the Latest Practicable Date, we did not experience any material data leakage or
data loss or any material unauthorized use of customers’ personal information, and our IT systems had
not experienced any material third-party intrusions, viruses and other cyberattacks, information or data
theft or other similar threats

ENVIRONMENTAL, SOCIAL AND GOVERNANCE MATTERS
Environmental, Social Responsibility and Governance

We believe that ESG factors are crucial to our long-term sustainable development. We focus on
governance, environmental protection and social responsibility, continuously improving our ESG
governance framework and enhancing our ESG practices, and contributing to societal well-being through
various ESG initiatives.

ESG governance
Corporate Governance Structure

Corporate governance is a core component of the ESG framework. We have established an
improved governance structure to ensure open and transparent decision-making in daily operations and
fulfill our responsibilities to shareholders, employees, consumers and society.

Our ESG structure operates across three layers, comprising the Board of Directors, the Office of
the Board of Directors, and the ESG Working Group. The Board of Directors, as the highest leadership
layer within our ESG governance structure, holds ultimate responsibility for ESG matters, aligns ESG
objectives with our overall strategic direction, regularly evaluates corporate strategy, and reviews the
risk management system to promote sustainable development in compliance with ESG requirements. The
Office of the Board of Directors, as the management coordination layer, acts as a pivotal link between
the Board of Directors and the ESG Working Group. All ESG-related matters, such as ESG risks and
opportunities, ESG topics and materiality assessment, ESG data and information, policy decisions and
annual ESG reports, are initially discussed and confirmed by the head of the ESG Working Group
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before being submitted to the Office of the Board of Directors. The ESG Working Group is responsible
for assessing ESG materiality topics, collecting data, preparing reports, responding to rating agencies,
coordinating across departments, conducting performance evaluations, and reporting directly to the
Office of the Board of Directors. The ESG Working Group is led by the chief financial officer, with
members including managers from our legal department, environment, health and safety (the “EHS”)
department, human resources department, and finance department.

Materiality Topics

We recognize the strategic importance of ESG in corporate sustainable development and
systematically identify relevant topics to ensure our focus effectively supports our long-term
development. Through comprehensive analysis of industry trends, stakeholder demands and our strategic
direction, we identify key ESG topics with significant impacts on our operations. Our identification
process includes the evaluation on strategic significance of topics, coupled with dynamic adjustments in
response to market changes and external environment.

On that basis, our materiality topics primarily focus on the following areas:

Environmental protection Social responsibility Governance
* Waste gas and greenhouse gas ¢ Food safety and quality e ESG governance
emissions assurance structure
e Climate change and response * Sustainable supply chain e ESG materiality topics
* Energy and water management ¢ Sustainable R&D e Integrity building
e Waste discharge and circular * Animal welfare
aquaculture e Rural revitalization
* Biodiversity * Employee management and
* Green packaging development

* Work safety management
Integrity Building

We place a high priority on ethical governance and integrity building to ensure our compliant and
impartial operations, thereby strengthening societal trust and enhancing our corporate reputation. We
strictly follow the principle of fair competition, and have established a series of internal documents,
including the Employee Integrity and Self-Discipline Commitment Letter, the Xunlong Partner Integrity
Commitment Letter, and the Anti-Commercial Bribery Agreement, to ensure the effective
implementation of integrity building.

Environmental Protection

We regard environmental protection as the cornerstone of our sustainable business development,
and are committed to building an environment friendly modern aquaculture system. Through a naturally
superior aquaculture environment, circular economy models and various ecological protection measures,
we are dedicated to achieving harmonious coexistence between humans and nature.
Waste Gas and Greenhouse Gas Emissions

We recognize the environmental impact of waste gas and greenhouse gas emissions, and commit to

reducing our carbon footprints across operations. During the Track Record Period, our waste gas and
greenhouse gas emissions primarily originated from corporate vehicle use, direct energy consumption in
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operations and purchased electricity. The following table sets forth the total waste gas and greenhouse
gas emissions and emission intensity for the periods indicated:

For the year ended December 31,

Emission category Key performance indicator Unit 2023 2024 2025
Waste gas emissions . . ... .. Nitrogen Oxides (NOx) kg 84.1 132.6 216.8
Sulfur Oxides (SOx) kg 1.5 1.9 2.2
Particulate Matter (PM) kg 6.2 9.6 15.7
Total waste gas emissions kg 91.7 144.1 234.7
Waste gas emission kg/RMB100 million 15.9 21.5 30.5
intensity
Greenhouse gas emissions . .. Direct Greenhouse Gas ton CO, 131.9 123.2 126.0
Emissions (Scope 1)
Indirect Greenhouse Gas ton CO, 14,123.6 16,078.5 16,339.8
Emissions (Scope 2)
Other Indirect Greenhouse ton CO, 54.3 56.2 56.8
Gas Emissions (Scope 3)
Total Greenhouse Gas ton CO, 14,309.9 16,257.9 16,522.6
Emissions
Greenhouse Gas Emission ton CO,/RMB 2,479.0 2,429.1 2,148.6
Intensity

During the Track Record Period, our total waste gas and greenhouse gas emissions increased with
the growth of our business operations. The increase in waste gas emissions in 2025 was primarily due to
the expansion of our aquaculture activities, which led to an increase in the frequency of fish
transportation. We are actively monitoring these emissions and are committed to implementing strategies
to optimize our operations and reduce environmental impact as part of our ongoing efforts to achieve
our ESG goals. We continuously strive to find the optimal balance between environmental protection
and production efficiency, ensuring our sustainable development.

Climate Change and Response

We maintain a high level of awareness regarding climate change and its potential impacts on our
future businesses. We have established a risk control working group, which conducts annual special risk
assessments across all business lines and performs monthly dynamic updates and reviews. The
assessment covers, among others, all aquaculture bases, processing bases and watershed water sources.
The assessment results show that we currently focus on identifying risks directly caused by climate
change, including acute sudden risks and chronic gradual risks. Acute risks mainly include watershed-
wide rainstorms and flooding, typhoons, extreme summer heat, extreme winter cold waves, and similar
events. Chronic risks mainly include reduced water supply caused by persistent drought across the
watershed, year-on-year increases in regional average temperatures, and sustained water-quality
fluctuations triggered by imbalances in seasonal rainfall. Acute risks may lead to damage to aquaculture
facilities and heat stress in sturgeons, while chronic risks may affect water quality stability and extend
the caviar production cycle. To address these risks, we have developed comprehensive site-selection
criteria for our aquaculture bases, fully taking into account the impact of natural disasters and
effectively mitigating the risk of large-scale disaster events. In addition, we have strengthened our
disaster resilience by reinforcing infrastructure, adding pumping stations to ensure water supply
capacity, installing backup power systems, and stockpiling emergency supplies, thereby ensuring the
continuity of our production and operations. During the Track Record Period, we did not experience any
significant climate-related impact. As global climate change intensifies, extreme weather events,
temperature fluctuations and volatility in the availability of natural resources may potentially affect our
production, supply chains and markets. However, the overall impact remains controllable and will not
have a material adverse effect on our operations.
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Energy and Water Resource Management

The primary resources consumed in our operations include energy (such as petrol, diesel and
electricity) and water sources. The following tables set forth the details of our resource consumption for
the periods indicated:

For the year ended December 31,

Resources Key performance indicator Energy category Unit 2023 2024 2025

Energy ............ Petrol Direct L 48,193.0 44,672.7 45,2425
Diesel Direct L 72,918.8 106,779.7 123,366.8
Electricity Indirect MWh 17,553.6 19,983.2 20,308.0

Water . . ........... Water consumption thousand ton 74,250.9 99,145.9 110,986.91

For the year ended December 31,

Resources Key performance indicator Unit 2023 2024 2025
Energy ............... Petrol consumption intensity L/RMB100 million 8,348.9 6,674.6 5,883.2
Diesel consumption intensity L/RMB100 million 12,632.3 15,954.1 16,042.4
Electricity consumption intensity MWh/RMB100 million 3,041.0 2,985.7 2,640.8
Water. ... ............ Water consumption intensity thousand ton/RMB100 12,863.1 14,813.5 14,432.5
million

With the expected expansion of our sturgeon aquaculture, we foresee an increase in overall water
consumption. The water used in our aquaculture operations is treated in an environmentally responsible
manner to ensure compliance with applicable discharge standards before being returned to the natural
water system. As such, our water usage does not result in depletion of local water resources nor generate
harmful waste. In line with our commitment to ESG goals, we have set measurable targets based on
current business conditions and requirements. Building on water consumption intensity data from 2025,
we aim to reduce water consumption intensity by approximately 8.0% by 2030. Additionally, based on
electricity consumption intensity in 2025, we plan to reduce electricity consumption intensity by
approximately 10.0% by 2030.

Waste Discharge and Circular Aquaculture
In our daily operations, the primary waste discharge is non-hazardous solid waste, including paper
packaging materials and metal. The following table sets forth details of our waste discharge for the

periods indicated:

For the year ended December 31,

Waste category Key performance indicator Unit 2023 2024 2025
Solid waste . . .. ............ Solid waste ton 15.0 18.0 12.1
Solid waste intensity ton/RMB100 million 2.6 2.7 1.6

We establish an innovative green circular system to maximize resource efficiency in production
activities.

° Circular economy model: We have developed an innovative green circular system for a
sustainable ecological cycle.
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° Efficient resource utilization: We respect the life value of each sturgeon and strive to
minimize the waste of biological resources. Sturgeon is a high-value aquatic species whose
entire body can be comprehensively utilized. After extracting the roes, the remaining
sturgeon is still highly utilized with little waste. Through whole-value-chain resource
utilization and refined operations, we achieve high utilization and minimal waste, reducing
aquaculture and processing waste at the source.

° Waste discharge through technological innovation and environmentally friendly
aquaculture: To minimize waste discharge, we introduce technological innovations in the
aquaculture process. For pollutants generated during aquaculture, we adopt differentiated
treatment measures according to different farming models: Under the eco-net cage model,
pollutants are reduced through waste recycling and biological recycling; under the land-based
flow-through aquaculture model, technologies such as micro-filtration of aquaculture water
are applied to fully extract pollutants from the effluent; under the industrial recirculating
aquaculture system model, a dedicated wastewater treatment workshop has been built,
applying biofilm treatment processes to meet the standards.

Biodiversity

We recognize the importance of biodiversity for ecosystem health and sustainable development. In
partnership with the Heilongjiang Sustainable Nature Resources Protection Foundation, we take an
active part in sturgeon restocking and release activities to support the restoration of wild sturgeon
populations. The sturgeon restocking and release activities contribute to optimizing the structure of
aquatic populations and fostering the long-term healthy development of ecological fisheries.

Green Packaging

We advocate for environmentally friendly and minimalist packaging concepts and utilize
biodegradable materials, including paper, cardboard, tinplate cans and eco-friendly cartons, to minimize
our environmental impacts. The primary packaging materials for our products include paper, plastics and
metal. In 2023, 2024 and 2025, the total packaging materials used in our products were 410.7 tons,
486.6 tons, and 488.6 tons, respectively.

Social Responsibility

We fulfill our social responsibilities by placing high importance on food safety, maintaining a
sustainable supply chain, fostering innovation in R&D and ensuring animal welfare. We are committed
to driving community prosperity and rural revitalization through our industrial development, thereby
injecting vitality into local economies and achieving organic integration of corporate growth and social
progress. Meanwhile, we focus on employee care and development, enhancing team cohesion through a
comprehensive welfare system and career development opportunities. In work safety management, we
continuously optimize our work safety management system to safeguard health and safety of our
employees.

Food Safety and Quality Assurance

We have established comprehensive food safety and quality control measures across the breeding,
aquaculture, processing and sales operations and we have implemented traceability and quality control
measures throughout the production and distribution processes, including low-temperature storage, cold-
chain logistics, microbiological monitoring, residue control and packaging contamination control. We
comply with the relevant laws and regulations to ensure product quality and safety, we have established
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a comprehensive quality management system in accordance with both international and domestic
standards, including the ISO 9001 Quality Management System, the ISO 22000 Food Safety
Management System, the HACCP system, and the BRC Global Standard for Food Safety. As for
breeding, our sturgeon breeding technologies include hybrid breeding and molecular genetic breeding,
which are fundamentally different from the technology for genetically-modified fish species. Pursuant to
the Certificate issued by the Chinese Academy of Fishery Sciences ("' 7KEFFHEEAF 5 F%), we do not
engage in the breeding of genetically-modified varieties of aquatic fry and fingerling or the production
of such genetically-modified fry and fingerling. We have obtained multiple international certifications,
including IFS, BRC and the FOS for our caviar processing operations. The production process is strictly
operated in accordance with the HACCP management system, ensuring that our products are
manufactured under stringent international hygiene standards. Before delivery, every batch of our
products must be tested by our quality control department and labeled with product qualification
certificates. Apart from caviar, our sturgeon products are primarily exported as raw materials and do not
involve deep processing. For the limited quantity of smoked sturgeon filet products, we organize
production in full compliance with laws and regulations. Thus, our sturgeon product processing poses
negligible adverse health effects and carcinogenic risks. As of the Latest Practicable Date, we had not
been subject to any material food safety related penalties, claims, complaints or litigation.

During the Track Record Period and up to the Latest Practicable Date, we had secured all required
export registrations and approvals for shipments to Europe, the United States, Asia, and other countries
and regions, and fulfilled all relevant requirements for exporting to these regions. In addition, the
production and export of caviar are subject to the CITES. During the Track Record Period and up to the
Latest Practicable Date, we had been duly qualified and registered under the CITES Secretariat
registration applicable to sturgeon aquaculture and caviar export.

Sustainable Supply Chain

We are committed to building a sustainable, transparent and efficient supply chain system,
fulfilling our social responsibility requirements in all stages from raw material purchase to final product
delivery. For the procurement of sturgeon, feeds and other materials, we have established a qualified
supplier management system. Take sturgeon procurement as an example, we implement whole-process
control with evaluation and supervision: before cooperation, we evaluate the supplier’s farming capacity
and industry reputation; during cooperation, we continuously monitor daily management, feed selection
and drug use; at the time of procurement, we strictly implement sampling inspection and quarantine to
ensure that the purchased sturgeon meet quality and safety standards. We have established a sustainable
supply chain management system that incorporates ESG requirements into our supplier access and
assessment processes. We implement whole-chain traceability management around key links to jointly
fulfill the requirements of ecological protection, safe production and social responsibility, ensuring a
stable and compliant supply chain. To further enhance consumer confidence, we assign a unique
traceability code to each tin of our caviar.

Sustainable Research and Development

We established our corporate research institute and developed an integrated R&D system. As of
December 31, 2025, we have undertaken 17 scientific research projects at provincial/ministerial level or
above, and formulated two national industry standards. We have received multiple national-level
accolades for our technological achievements and place great emphasis on intellectual property. These
technological achievements reflect our technical strength and innovation capabilities, laying a solid
foundation for our sustained technological innovation in the future. We established China’s first key
laboratory of sturgeon genetics and breeding to foster innovation and commercialization of scientific and
technological achievements.
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Animal Welfare

We have established a high-standard aquaculture industry chain and selected premium water
sources to ensure our sturgeons thrive in a natural and superior breeding environment. To simulate their
natural habitat, we employ an eco-net cage aquaculture model that provides robust water circulation and
oxygen-rich conditions, ensuring well-being and healthy growth of sturgeons. We value the healthy
growth of each sturgeon by conducting daily monitoring of water temperature, quality and dissolved
oxygen content to maintain optimal aquaculture conditions. We adopt a low-density farming model to
maximize the growth environment and health of the sturgeon. In the eco-net cage aquaculture model, the
density is controlled at 10kg to 20kg per cubic meter and in the land-based flow-through aquaculture
model, the density is controlled at 30kg to 40kg per cubic meter. We advocate for nutritionally balanced
feed without using antibiotics and veterinary drugs in aquaculture. Through years of practical
experience, we have developed a comprehensive disease prevention and control scheme.

During transportation, we use dedicated sealed live-fish tank trucks equipped with constant-
temperature control, oxygenation, and water quality monitoring systems. Besides, in long-distance
transport, the truck is required to stop for rest, and the water in the tank is replaced to maintain
acceptable water quality, so as to prevent stress or injury to the sturgeon.

Additionally, we use a humane caviar-harvesting method. First, we perform ice-water anesthesia
before processing: prior to processing, the sturgeon are placed in a cold-water holding tank, and ice is
added to lower temperature to below 5°C. The ice-water anesthesia must last no less than seven hours,
allowing the sturgeon to enter an anesthetized state and reducing struggling and stress responses. Then,
we apply humane euthanasia: we ensure instantaneous unconsciousness with no perception of pain,
avoiding stress and enabling swift handling. Finally, we carry out rapid roe removal and full resource
utilization: the roe are removed immediately after euthanasia to shorten handling time; and 16
processing steps are completed within 15 minutes to ensure quality and prevent any secondary suffering.

Rural Revitalization

Through industrial empowerment, targeted employment and skill training, we actively boost the
sustainable growth of the sturgeon industry, contributing to the achievement of rural revitalization goals.
We have initiated and implemented the model of ‘“three funds and three expenses”, and established
diversified benefit-sharing mechanisms to benefit local residents during industrial growth. We maintain a
strong and positive partnership with local farmers in following ways:

Targeted recruitment and job creation. We actively integrate local resources and conduct targeted
recruitment in areas where aquaculture bases are located, effectively absorbing rural labor into sturgeon
farming operations. This enables nearby villagers to find employment close to home and pursue
development opportunities within their hometowns. More than 150 positions have been directly allocated
to local farmers, significantly increasing their average annual income.

Cooperation with technical training and guidance. We have established long-term cooperative
relationships with local sturgeon farmers through a “Company + Base + Standardization” model. By
providing centralized training on aquaculture operations, on-site technical guidance, process control
management, and unified quality standards, we have enhanced the overall technological capabilities and
operational efficiency of the local sturgeon farming industry, generating significant economic and social
benefits.
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Cross-provincial industrial assistance to promote common prosperity. As a key project of
Zhejiang’s east-west poverty alleviation cooperation, we invested in and built a provincial-level sturgeon
ecological industrial park in Sichuan Province, replicating the successful model of Zhejiang’s sturgeon
industry development in Sichuan to drive local economic growth and increase farmers’ income.

Employee Management and Development

We safeguard employees’ rights and interests by strictly adhering to relevant laws and regulations,
ensuring that the fundamental rights of every employee are respected and protected. We commit to
creating a supportive and dynamic working environment. We provide complimentary meals and
accommodation to meet our employees’ basic living needs, so that they can focus on their work and
professional growth. Additionally, we arrange regular free physical examinations to safeguard
employees’ physical well-being. During festivals and holidays, we offer comprehensive staff benefits,
including festival gifts and childcare support during summer and winter vacations, with a view to
enhance their sense of belonging and job satisfaction. We offer robust benefits that include a
competitive compensation system, generous leave policies, health insurance and mental health support to
address employees’ physical and psychological needs. In career development, we establish clear career
development pathways for employees, encompassing multi-level training programmes, encouraging
continuous learning and advancement.

In addition, to ensure that all employees enjoy equal rights throughout the entire employment
process and to eliminate any form of discrimination, we strictly comply with relevant laws and
regulations and, in alignment with its operational and management practices, have formulated and
implemented a series of equal employment measures. These measures comprehensively cover key
aspects including employee promotion, transfer, training, career development, and termination, as
including: (i) all positions open for promotion have clearly defined qualification requirements and
selection procedures and a review committee, led by the Deputy General Manager, is established to
conduct a fair evaluation, with final decisions subject to discussion and voting by our Group; (ii) we
follow the principles of equality and voluntariness, suitability to individual circumstances, and mutual
selection and both employee-initiated applications and company-arranged transfers are subject to fair
review; (iii) we have established a comprehensive training system for all employees and training
programs are free from discriminatory thresholds based on gender, age, or other factors, and training
opportunities are allocated fairly; (iv) we have established multiple career development pathways,
including management, sales, and technical tracks and corresponding job grade and compensation
systems are formulated based on the actual conditions of each business line; and (v) we strictly comply
with applicable laws and regulations in terms of the termination process For employees whose
capabilities do not align with their current roles, internal reassignment is considered as a priority to
safeguard their rights and interests.

Work Safety Management

We consistently prioritize the safety and health of our employees. We have established
comprehensive work safety standards covering equipment safety and operational procedures. By
conducting regular equipment inspections, enhancing safety protections, and developing emergency
response plans, we work to reduce the risk of accidents. We have set up a dedicated work safety
management team to hold regular safety meetings and carry out thorough inspections across all our
bases. We develop strict safety measures and inspection systems to ensure safety throughout the
production process. Moreover, we monitor our working environment closely to align with national
health standards, prevent occupational diseases, and enable employees to work in an optimal state of
health.
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INTELLECTUAL PROPERTY

Since our inception, we have internally developed a variety of intellectual property rights. As of
the Latest Practicable Date, we maintained intellectual property rights, including 72 issued patents, 203
trademarks, 13 copyrights and six domain names in China. See “Appendix IV — Statutory and General
Information — 2. Further Information About Our Business — B. Our Material Intellectual Property
Rights” for details.

We have implemented guidelines on the management of the intellectual property rights, which
clearly define the scope of our intellectual property, the selection and management of professional
agencies, the application procedures for intellectual property, the responsibilities and workflows of the
intellectual property management department, archival management, usage and maintenance policies, and
risk monitoring measures. Our intellectual property protection mechanism comprehensively covers key
production and packaging processes. Furthermore, we conduct intellectual property protection training
for employees and supervise the execution of our management system through regular and ad hoc
inspections, ensuring its effective operation. We safeguard proprietary non-patented technologies, know-
how and other trade secrets through strict internal management policies and commercial confidentiality
protection mechanisms. During the Track Record Period and up to the Latest Practicable Date, we had
not been involved in any claims or any threatened or pending disputes relating to infringement of
intellectual property rights which would have a material adverse effect on our business. See “Risk
Factors — Risks Relating to Our Business and Industry — We may not be able to adequately protect
our intellectual property rights and technologies, which could adversely affect our business.”

INSURANCE

Pursuant to PRC regulations, we provide social insurance including pension insurance,
unemployment insurance, work-related injury insurance, maternity insurance and medical insurance for
our employees based in China. In addition, we are covered by employer’s liability insurance. We also
maintain insurance coverage for our biological assets. We believe our existing insurance coverage is
adequate for our existing operations and is in line with industry practices in China. Nevertheless, we
may be exposed to claims and liabilities which exceed our insurance coverage. Please refer to the
section headed “Risk Factors — Risks Relating to Our Business and Industry — Our insurance coverage
may not be sufficient to cover all of our potential losses” for further details. During the Track Record
Period and up to the Latest Practicable Date, we had not made, neither had we been the subject of, any
insurance claims which are of a material nature to us.
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EMPLOYEES

As of the Latest Practicable Date, we had 479 full-time employees, all of whom were based in
China. The following table sets forth a breakdown of our employees by function as of the Latest
Practicable Date:

Number of

Function Employees % of Total

Production .. ... .. ... . .. . .. e 308 64.4
R&D . .. e 37 7.7
Sales and marketing . . . . ...... ... . . L 57 11.9
General administration . . ... ... ... ... ... . ... ..., 60 12.5
Finance . .. ... ... . .. . .. . e 17 3.5
Total . . ... ... . . . . . 479 100.0

We generally recruit our employees based on a number of factors, including work experience,
educational background and our position requirements. We recruit primarily through on-campus
recruiting programs, job fairs, job postings and internal referrals. We place great emphasis on talent
development and retention. New employees undergo induction training to familiarize with our corporate
culture, workplace safety standards, product knowledge, quality control procedures, staff conduct
policies, and relevant laws and regulations. We also provide targeted training in areas such as sales,
supply chain, and functional operations to ensure employees acquire the skills essential for professional
growth.

As required by PRC laws and regulations, we participate in various employee social security
schemes organized by municipal and provincial governments, including pension, maternity insurance,
unemployment insurance, work-related injury insurance, health insurance and housing provident fund.
We are required under PRC laws and regulations to make contributions to employee social security
schemes at specified percentages of the salaries, bonuses and certain allowances of our employees, up to
a maximum amount specified by the local government from time to time. We believe that we maintain a
good working relationship with our employees and have established labor unions to protect the
legitimate rights and interests of our employees. During the Track Record Period and up to the Latest
Practicable Date, we had not experienced any significant labor disputes or any difficulty in recruiting
staff for our operations.

PROPERTIES

Our primary processing base is located in Quzhou, Zhejiang Province, China. As of the Latest
Practicable Date, our owned properties, including land, buildings, and projects under construction, were
mainly used as our production bases, offices and warehouses. As of the same date, our leased properties
were primarily used as aquaculture bases, offices and dormitories, with relevant lease agreements expire
between 2026 to 2044.

As of December 31, 2025, none of the properties held or leased by us had a carrying amount of
15% or more of our consolidated total assets. According to section 6(2) of the Companies (Exemption of
Companies and Prospectuses from Compliance with Provisions) Notice, this document is exempt from
the requirements of section 342(1)(b) of the Companies (Winding up and Miscellaneous Provisions)
Ordinance to include all interests in land or buildings in a valuation report as described under paragraph
34(2) of the Third Schedule to the Companies (Winding up and Miscellaneous Provisions) Ordinance.
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Leased Properties with Title Defects

Certain of the properties leased by us have title defects. As of the Latest Practicable Date, the
ownership certificates or the written consents of joint owners of four leased properties having an
aggregate gross floor area of approximately 675.7 sq.m. had not been provided to us by the relevant
lessors. Therefore, such lessors may not be entitled to lease the relevant properties to us. These leased
properties were primarily used as offices and dormitories.

As advised by our PRC Legal Advisor, we are unable to ascertain whether the lessors have the
legal right or requisite authority to lease such properties to us, whether such properties are subject to
mortgages or third-party rights, or whether such leases are subject to challenge by third parties, and our
use of the leased properties with title defects may be affected by third parties’ claims or challenges
against the lease. Also, the relevant lease agreements may be deemed invalid, and we may be required to
vacate from such properties. Our leases for the leased properties with title defects were not challenged
by third parties or relevant authorities that had resulted or involved us as the defendant in disputes,
lawsuits or claims in connection with the rights to lease and use such properties occupied by us during
the Track Record Period and up to the Latest Practicable Date. Upon expiry of these lease agreements,
we will assess the legal risk when renewing the relevant lease agreements.

If we are not able to continue to use such leased properties due to such title defects, we expect to
be able to identify alternative places for relocation in a timely manner without incurring material related
loss due to the limited number of leased properties with title defects, which will not cause a material
interruption to our operations. Our Directors believe that these title defects would not, individually or in
the aggregate, cause a material adverse effect on our business, operations and financial results. For risks
relating to our leased properties, see “Risk Factors — Risks Relating to Our Business and Industry —
Our legal right to certain leased properties may be challenged.”

Lease Registration

As of the Latest Practicable Date, ten lease agreements had not been registered and filed with the
relevant land and real estate administration bureaus in the PRC because the relevant lessors failed to
provide necessary documents for us to register the leases with the local government authorities.
According to applicable PRC administrative regulations, the lessor and the lessee to a lease agreement
are required to file the lease agreement with relevant government authorities within 30 days after the
execution of the lease agreement. As advised by our PRC Legal Advisor, the absence of registration will
not affect the validity of the lease agreements or result in us being required to vacate the leased
properties, but we may be subject to a fine of RMB1,000 to RMB10,000 for each lease agreement that is
not registered and filed.

To strengthen our internal controls, we have implemented the following measures: (i) our legal and
compliance teams will continue to verify key legal documents, including property ownership certificates,
during the lease negotiation process; (ii) we will conduct internal legal reviews of lease agreements
before execution to confirm compliance with applicable laws and regulations; and (iii) we will
proactively communicate with lessors and local authorities to facilitate lease registration and monitor the
status of required filings.

LEGAL PROCEEDINGS AND COMPLIANCE
We may from time to time be subject to various legal or administrative claims and proceedings

arising in the ordinary course of business. During the Track Record Period and up to the Latest
Practicable Date, we were not subject to any claims, damages, losses litigations, arbitrations or legal or
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administrative proceedings which would have a material adverse effect on our financial position or
results of operations as whole. During the Track Record Period and up to the Latest Practicable Date, no
material litigation, arbitration or administrative proceedings had been threatened against us.

During the Track Record Period and up to the Latest Practicable Date, we had complied with all
relevant laws and regulations applicable to us in all material respects concerning our operations. These
include the regulations governing sturgeon aquaculture and caviar production, such as wildlife
protection, animal epidemic prevention, aquaculture biosecurity, fisheries and water regulations,
environmental protection, food safety, import and export controls, and product quality and labeling
standards. See “Regulatory Overview.”

During the Track Record Period, our aquaculture bases, processing facilities and principal
operations were located in the PRC and were primarily subject to the PRC regulatory regime governing
sturgeon breeding and farming, harvesting, extracting and processing of caviar, food production and
safety, food operation, export of sturgeon products, and health and environmental matters. As advised by
the PRC Legal Advisor, during the Track Record Period and up the Latest Practicable Date, we had
obtained the material licenses and permits required for sturgeon breeding and aquaculture operations,
and production and sales of caviar and sturgeon products. See “— Licenses, Permits and Certificates.”

In respect of our export business, our overseas sales were conducted through direct export
transactions with overseas customers pursuant to international sales agreements during the Track Record
Period. We primarily conduct overseas sales on CIP terms. Pursuant to the relevant sales arrangements,
ownership of, and risk of loss of or damage to, the products are transferred to the overseas customers
upon delivery of the products to the first carrier. Our overseas customers are responsible for obtaining
the import permits and licenses in their respective destination countries, and for handling the applicable
customs clearance procedures and payment of customs duties. As advised by the PRC Legal Advisor,
during the Track Record Period and up to the Latest Practicable Date, we had obtained material export
qualifications required under applicable PRC laws and regulations. During the same period, we had
obtained material export permits and certificates for the export of caviar and sturgeon products in
accordance with the CITES.

According to CIC, the industry standards and regulatory frameworks applicable to the global and
China caviar industry primarily include HACCP, Codex Alimentarius CXS 291-2010 (as amended),
CITES, IFS, BRC Global Standard for Food Safety, FOS (Friend of the Sea) and the national caviar
processing standard promulgated by MARA. These standards generally cover food safety management,
hygiene and quality control, product composition, labeling, species identification, traceability,
certification, sustainable aquaculture and the international trade of caviar and sturgeon products. They
provide the principal industry benchmarks for caviar production, processing, labeling, certification and
export compliance in the global and China caviar industry. During the Track Record Period and up to
the Latest Practicable Date, we had obtained internationally recognized certifications relating to food
safety, quality management and sustainable seafood practices, including HACCP, ISO 9001, ISO 22000,
IFS, BRC and FOS certifications.

During the Track Record Period and up to the Latest Practicable Date, we did not violate the
applicable laws, regulations, guidelines and industry standards in the PRC and relevant overseas markets
to which our products were exported relating to sturgeon breeding and aquaculture, caviar harvesting,
extraction and processing, food safety, environmental protection, and the domestic and overseas sale of
caviar and sturgeon products in any material respect. During the same period, we had not been subject
to any administrative penalties in relation to the foregoing matters, nor had we been involved in any
material proceedings, claims or complaints concerning food safety, public health or product quality, and
we had not experienced any material refusal of import clearance in respect of our exported products.
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LICENSES, PERMITS AND CERTIFICATES

We are required to maintain various licenses, permits and certificates to operate our business. The
following table sets forth a list of material licenses, permits and certificates held by us as of the Latest
Practicable Date.

License/permit/certificate Number Grant date and expiry date

The permit for artificial breeding of aquatic wild 14 January 19, 2023 to March 16, 2031
animals KA AP N LEFFHIRH) ... ... ..

The license for the operation and utilization of aquatic 14 January 19, 2023 to March 16, 2031
wild animals KA BFAEBY) G R HFFTRE) ... ..

Zhejiang province aquatic fry production license 2 November 30, 2025 to December 4,
(WL B KE A ERT TR ... 2028

Water taking permit (BUKFFRIEE) ... ... ... ... .. 8 November 9, 2021 to May 19, 2031

Food production license (Bt A EFFAIFE) ... ... .. 3 May 9, 2022 to April 27, 2031

Food operation license/filing 14 August 6, 2021 to long-term
(BRMRCEFATRMER) ...

Record-filing of export food production enterprises 3 December 11, 2019 to December 31,
(o am A E R EMmREY) . 2099

Record-filing of consignors and consignees of imported 7 July 12, 2011 to December 31, 2099
and exported goods (/EH} T EWIEE AMER)

In addition, we are required to obtain water taking permits for our aquaculture bases that involve
the use of water resources. We did not obtain the water taking permit for our newly constructed
aquaculture facilities in Hubei (the “Hubei Facilities) in a timely manner, mainly due to the time
required by the relevant government authorities to process such applications. As of the Latest Practicable
Date, we were in the process of applying for the water taking permit for our Hubei Facilities and we
expect to obtain the water taking permit in the first half of 2027. According to the written confirmation
we obtained from the competent local authority responsible for water resources supervision (the
“Relevant Authority”), (i) the application of such water taking permit is currently in progress; (ii)
there is no impediment for us to obtain the water taking permit; (iii) we are able to withdraw water and
conduct business operations at the Hubei Facilities under the current conditions; and (iv) no
investigation, administrative penalty, or other administrative measures has been, or is expected to be,
initiated against our Company or any responsible personnel as a result of the absence of the water taking
permit for the Hubei Facilities. During the Track Record Period and up to the Latest Practicable Date,
we were not subject to any administrative penalties or investigations due to the absence of such water
taking permit. Additionally, according to the desktop search conducted by our PRC Legal Advisor on
relevant official and public databases, no records of administrative penalties related to the lack of the
water taking permit were found during the Track Record Period and up to the Latest Practicable Date.
Based on the foregoing, our PRC Legal Advisor is of the view that the risk of us being subject to any
material administrative penalties or investigations by the Relevant Authority for the absence of such
permit is low. As advised by our PRC Legal Advisor, the legal consequence for the absence of a water
taking permit includes a regulatory order to cease the alleged violations and take remedial measures
within a prescribed period and we may be subject to a fine of RMB20,000 to RMB100,000.
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Given that the revenue generated from Hubei Facilities during the Track Record Period accounted
for an immaterial portion of our total revenue, we are of the view that the absence of the water taking
permit for our Hubei Facilities would not have any material and adverse effect on our business
operations. As of the Latest Practicable Date, save as disclosed above, we had obtained all requisite
water taking permits for our business operations and all such permits had been duly renewed.

We have designated personnel responsible for overseeing the compliance with relevant laws and
regulations on licenses, permits and certificates in order to ensure that we have all such licenses, permits
and certificates as are necessary to operate our business. In particular, we have adopted and will
continue to adopt the following internal control measures: (i) assign dedicated employees to proactively
oversee and monitor the status of our licenses, permits and certificates, and to verify the scope of
granted licenses; (ii) develop clear guidelines outlining the steps and requirements for obtaining licenses,
permits and certificates and provide training sessions to employees involved; and (iii) conduct periodic
internal audits to ensure that all licenses, permits and certificates are not expired and that the processes
for obtaining them are being followed correctly.

As advised by our PRC Legal Advisor, during the Track Record Period and up to the Latest
Practicable Date, except as disclosed above, we had obtained all requisite licenses, permits and
certificates that are material for our business operations in the PRC, and such licenses, permits and
certificates are valid and subsisting. We had not experienced any material difficulty in renewing such
licenses, permits and certificates during the Track Record Period and up to the Latest Practicable Date,
and we currently do not expect to have any material difficulty in renewing them when they expire, if
applicable.

IMPACTS OF RECENT U.S. TARIFF POLICIES

Recently, the U.S. government has implemented a series of tariff measures and trade policies,
affecting various jurisdictions and industries. On February 4, 2025, a 10% baseline tariff was imposed
on all imports originating from Chinese mainland and Hong Kong under the International Emergency
Economic Powers Act (the “IEEPA”) authority, which was subsequently increased to 20% on March 4,
2025 (“IEEPA Fentanyl Tariffs”). In April 2025, the U.S. government announced new reciprocal
tariffs under the IEEPA authority on imports from countries with which the U.S. recorded significant
trade deficits (“IEEPA Reciprocal Tariffs”’). Pursuant to a bilateral arrangement between the U.S. and
China dated May 12, 2025, the IEEPA Reciprocal Tariff rate for imports from Chinese mainland, Hong
Kong and Macau was reduced to 10% for 90 days. On November 4, 2025, the U.S. government,
pursuant to a bilateral arrangement between the U.S. and China, agreed to maintain the IEEPA
Reciprocal Tariff rate at 10% and reduced the IEEPA Fentanyl Tariffs from 20% to 10%. On February
20, 2026, all IEEPA tariffs were terminated in accordance with the relevant U.S. Supreme Court
opinion. Instead, a 10% tariff on practically all merchandise imported into the U.S. was imposed under
section 122 of the Trade Act of 1974. These tariffs took effect on February 24, 2026, and will remain in
place for 150 days until July 24, 2026, unless extended. These tariff measures in 2025 are in addition to
the existing tariffs on Chinese-origin goods implemented under the Section 301 of the Trade Act of
1974. In March 2026, the United States Trade Representative announced the initiation of Section 301
investigations against numerous U.S. trading partners, including China, concerning industrial
overcapacity and underenforcement of labor standards. Such investigations may result in the imposition
of tariffs or other measures. As of the Latest Practicable Date, entries of our caviar products into the
U.S. are subject to most-favored-nation (MFN) tariffs of 15%, Section 301 tariffs of 25%, and Section
122 tariffs of 10% for a total of 50%, while entries of our sturgeon meat products are subject to MFN
tariffs of 0%, Section 301 tariffs of 25%, and Section 122 tariffs of 10% for a total of 35%. Such tariffs
are entirely borne by the importer of record.
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Substantially all of our U.S.-bound sales of products produced and packaged in China are
conducted under CIP terms, pursuant to which we are not the importer of record and are not responsible
for payment of tariffs. Given our industry leading position, our U.S. customers had limited number of
comparable suppliers of caviar products which can guarantee stable supply of large-volume and high-
quality caviar products. Therefore, we had not experienced and do not expect any short-term decline in
demand for our caviar products from the U.S. customers. Our revenue from the U.S. increased in 2025
as compared to 2024. As of the Latest Practicable Date, we had not received any order cancellations or
requests to suspend delivery of our products due to the U.S. tariffs. Our Directors are of the view that
the recent U.S. tariff policies would not have any material adverse effect on our operations and financial
performance. As of the Latest Practicable Date, we did not face any material trade restrictions imposed
by other overseas countries.

We will continue to closely monitor developments in tariff policies and international trade
regulations and conduct regular consultations with professional advisors to assess the potential
implications on our operations, cost structure and customer relationships. We also conduct periodic
reviews of our supply chain and logistics arrangements to identify potential risk exposure. In addition,
we are proactively expanding our global footprint to strengthen our resilience against potential future
risks. See “Risk Factors — Risks Relating to Our Industry and Business — Changes in the international
trade environment and trade protection measures may affect our business and financial condition.”

RISK MANAGEMENT AND INTERNAL CONTROL

We have established risk management and internal control systems tailored to our business needs,
incorporating policies and procedures aimed at ensuring legal compliance, intellectual property
protection, information technology security, human resource management, financial reporting accuracy,
and overall internal governance. These systems are subject to ongoing refinement to align with our
operational demands. Our Directors oversee the establishment and the periodic review of these systems,
while our senior management monitors their effective daily execution across subsidiaries and functional
departments. The head of each functional department, business unit and subsidiary are responsible for
the related risk control in their responsible segments. To monitor the continuous implementation of risk
management and internal control after the Listing, we have adopted or will continue to adopt, among
other things, risk management measures including (i) established an Audit Committee to review and
supervise our financial reporting and internal control system. See “Directors and Senior Management™;
(i1) adopt various policies to ensure compliance with the Listing Rules, including but not limited to
aspects related to risk management, connected transactions and information disclosure; (iii) provide anti-
corruption and anti-bribery compliance training periodically to our senior management and employees,
and include relevant policies against non-compliance in employee handbooks; and (iv) arrange our
Directors and senior management to attend training seminars on Listing Rules requirements and the
responsibilities as directors of a Hong Kong-listed company. To ensure the above compliance culture is
embedded into everyday workflow and set the expectations for individual behavior across the
organization, we will regularly conduct internal compliance checks, adopt strict accountability internally
and conduct compliance training.
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Legal and Compliance Risk Management

To manage compliance and legal risks, we adopted internal procedures, ensuring our operations
align with applicable laws and regulations. Our in-house legal team reviews and updates the form of
contracts we enter with clients, suppliers, and business partners. Our in-house legal team’s
responsibilities encompass legal assistance for major projects, disputes resolution, intellectual property
protection, corporate governance compliance, overseas regulatory landscape navigation, and support for
subsidiaries’ compliance. In addition, our legal team is responsible for obtaining and maintaining the
requisite administrative certificates and approvals for our business operation. We also continuously
improve our internal policies according to changes in laws, regulations, and industry standards, and
update internal templates for legal documents.

Financial Reporting Risk Management

We have in place a set of accounting policies in connection with our financial reporting risk
management, such as financial report management policies, expenses management policies and treasury
management policies. We have various procedures in place to implement accounting policies, and our
finance management department reviews our management accounts based on such procedures. We also
provide regular training to our finance department staff to ensure that they understand financial
management and accounting policies and implement them in our daily operations.

Human Resource Management

We have established human resources policies covering recruitment, training, work ethics and legal
compliance. We have in place employee handbooks and codes of conduct which set out internal rules
and standards regarding work ethics, fraud prevention mechanisms, negligence, anti-bribery and anti-
corruption. We also have in place anti-corruption policies to safeguard against any corruption activities.
Under our firm-wide whistle-blowing policy, we make our internal reporting channel open and available
for our employees to report any non-compliance incidents and acts. Reported incidents and persons will
be investigated and appropriate measures will be taken in response to the findings. During the Track
Record Period and up to the Latest Practicable Date, we were not aware of any non-compliance with
relevant laws and regulations that have a significant impact on us relating to corruption and bribery. We
monitor the implementation of internal risk management policies on a regular basis to identify, manage
and mitigate internal risks in relation to the potential non-compliance with our code of conduct, work
ethics, and violations of our internal policies or illegal acts at all levels of our Group.
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AWARDS AND RECOGNITION

The table below sets forth a summary of the major awards and recognition we received during the

Track Record Period.

Awards or Recognition

Year Granted

Granting Authority

National Demonstration Base for Green and Healthy
Aquaculture
(1B R AR K (e e A A B AL s i [ )
National Key Leading Enterprise in Agricultural
Industrialization

3 AP &R TR )

The MARA Key Enterprise Laboratory — Key Laboratory
for Sturgeon Genetic Breeding (/i 3£ & A 41> 3 0 B
HRE — BAEEFEENERS)

Zhejiang Provincial Key Agricultural Enterprise Research
Institute (7175 5 B E E B FEV A B

THE BEST BANG — Influential Caviar Brand
(THE BEST BANG*F 52 2 ) fa 785 i i)

Voyage Awards — Selected Caviar Brand of the Year
(Voyage Awards 4 [ A5 8 £ 715 i )

Annual New Consumption Award — Most Valuable Caviar
Brand of the Year
(CFFBEMT I B R 8E — AR S A B (E AT 6 A
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2024

2023

2023

2023
2023 to
2024
2024

2023

The MARA

The MARA, the NDRC, the
MOFCOM, the PBOC, the CSRC
and All-China Federation of
Supply and Marketing Cooperatives

The MARA

Zhejiang Provincial Department of
Science and Technology

BANG!

Voyage Travel

TimeOut China



RELATIONSHIP WITH OUR SINGLE LARGEST SHAREHOLDERS

OUR SINGLE LARGEST SHAREHOLDERS

Immediately before completion of the Global Offering, Mr. Wang controlled the voting rights of
approximately 34.64% of the issued share capital of our Company, comprising (a) 6.36% held directly
by Mr. Wang; and (b) 28.28% held indirectly through Chunan Kalujiaren, Hangzhou Kalujiaren and
Hangzhou Xunlongren (the “Controlled Entities™):

(i) Chunan Kalujiaren, being a company held by Mr. Wang as to approximately 42.80%, which
in turn holds approximately 21.14% of the total issued share capital of our Company;

(i) Hangzhou Kalujiaren, being a limited partnership in which Mr. Wang acts as the sole general
partner, which in turn holds approximately 4.64% of the total issued share capital of our
Company; and

(iii) Hangzhou Xunlongren, being a limited partnership in which Mr. Wang acts as the sole
general partner, which in turn holds approximately 2.50% of the total issued share capital of
our Company.

In addition to Mr. Wang’s ability to control the Controlled Entities as mentioned above, Mr. Wang
has entered into Concert Party Arrangements with the Controlled Entities to exercise voting rights in the
Company through the Controlled Entities. See ‘“History, Development and Corporate Structure —
Concert Party Arrangements” for details.

Immediately following the completion of the Global Offering (assuming the Over-allotment Option
is not exercised), Mr. Wang, directly and indirectly through Controlled Entities will control
approximately 29.44% of the voting rights in our Company. Accordingly, Mr. Wang and Controlled
Entities together will constitute as a group of our Single Largest Shareholders after the Listing.

INTERESTS OF OUR SINGLE LARGEST SHAREHOLDERS IN OTHER BUSINESSES

Each of our Single Largest Shareholders confirms that he/it does not have any interest in a
business, apart from the business of our Group, which competes or is likely to compete, directly or
indirectly, with our businesses, which would require disclosure under Rule 8.10 of the Listing Rules.

INDEPENDENCE FROM OUR SINGLE LARGEST SHAREHOLDERS

Our Directors consider that we are capable carrying out our business independently from our
Single Largest Shareholders and their respective close associates after the Listing, taking into account
the following factors:

Management Independence

Our business has been managed and conducted by our Board and senior management. Our Board
comprises four executive Directors, two non-executive Directors and three independent non-executive
Directors, and we also have six senior management members (of which three are executive Directors).
Each of our Directors and senior management possesses relevant management, financial or industry-
related experience to contribute to the management of our business. For further information on the
qualifications and experience of our Directors and senior management, see ‘‘Directors and Senior
Management” in this Prospectus.
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Our Directors consider that we are able to carry on our business independently from our Single
Largest Shareholders from a management perspective for the following reasons:

° each of our Directors is aware of his/her fiduciary duties as a Director which require, among
others, that he/she must act for the benefit of and in the best interests of our Company and
not allow any conflict between his/her duties as a Director and his/her personal interests;

° three out of our nine Directors are independent non-executive Directors who have extensive
experience in different professions. They have been providing independent oversight and will
continue to independently monitor the formulation and implementation of major decisions of
our Group based on their skills and qualification and related professional experience.
Members of the senior management of our Company (other than Mr. Wang) have been with
our Group in management capacity for a number of years, and therefore, have substantial
working experience in the industry we are engaged in, and their familiarity with our Group’s
business and with the competitive landscape we are in will therefore enable them to make
business decisions that are in the best interests of our Group;

° we have established clear reporting lines among the management team of our Company and
between our management team and the Board, and our management team ultimately reports
to the executive Directors, who are responsible for reporting to the Board. The Board
supervises and monitors the performance of our Company’s management team generally
through receiving regular reports from our executive Directors, attending regular meetings
and other ad hoc meetings of our Board to consider, deliberate and approve material matters
which exceed the delegated authorities of our management team, as well as through the
regular updates provided to our Directors of our operational and financial information; and

° the Articles of Association has also included relevant provisions to manage conflict of
interest, pursuant to which our Directors are prohibited from voting in any Board resolution
approving any contract or arrangement or any other proposal in which he/she or any of his/
her close associates has a material interest, and shall not be counted in the quorum present at
the particular Board meeting.

Based on the above, our Directors are satisfied that our Board as a whole together with our senior
management team are able to perform the managerial role in our Group independently.

Operational Independence

We do not rely on our Single Largest Shareholders and their close associates for our business
development, staffing, logistics, administration, finance, internal audit, information technology, sales and
marketing, or our company secretarial functions. We have our own departments specializing in these
respective areas which have been in operation and are expected to continue to operate separately and
independently from the Single Largest Shareholders and their close associates. In addition, we have our
own headcount of employees for our operations and management for human resources. We also have full
powers to make all decisions regarding, and to carry out, our own business operations independently
from our Single Largest Shareholders.

We have independent access to suppliers and customers and an independent management team to
handle our day-to-day operations. We are also in possession of all relevant licenses, certificates,
facilities and intellectual property rights necessary to carry on and operate our principal businesses and
we have sufficient operational capacity in terms of capital and employees to operate independently.
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Based on the foregoing, our Directors believe that we are able to operate independently of the
Single Largest Shareholders and their close associates.

Financial Independence

We have an independent financial system and make financial decisions according to our Group’s
own business needs. We have internal control and accounting systems and an independent finance
department for discharging the treasury function. We do not expect to rely on the Single Largest
Shareholders and their close associates for financing after the Listing as we expect that our working
capital will be funded by cash flows generated from, among others, operating activities, bank loans, as
well as the proceeds from the Global Offering.

During the Track Record Period, certain of our credited facilities were secured by guarantees
provided by Mr. Wang and Chunan Kalujiaren (the “Guarantees”). Please refer to Note 28 to the
Accountant’s Report as set out in Appendix I to this document for details. As of the Latest Practicable
Date, such Guarantees were released as of the Latest Practicable Date.

As of the Latest Practicable Date, there were no outstanding loans due to or from our Single
Largest Shareholders or their close associates, and save as disclosed above, there were no other
outstanding pledges or guarantees provided for our benefit by our Single Largest Shareholders or their
close associates.

Based on the above, our Directors believe that we have the ability to operate independently of our
Single Largest Shareholders and their respective close associates from a financial perspective and are
able to maintain financial independence from, and do not place undue reliance on, our Single Largest
Shareholders and their respective close associates.

CORPORATE GOVERNANCE MEASURES

Our Company will comply with the provisions of the Corporate Governance Code in Appendix C1
to the Listing Rules, which sets out principles of good corporate governance. Our Directors recognize
the importance of good corporate governance in protection of our Shareholders’ interests. We would
adopt the following measures to safeguard good corporate governance standards and to avoid potential
conflict of interests:

° as part of our preparation for the Listing, we have amended our Articles of Association to
comply with the Listing Rules. In particular, our Articles of Association provide that a
Director shall not vote on any resolution in which such Director is connected with the
company or individual involved;

° we have established internal control mechanisms to identify connected transactions. Upon the
Listing, if we enter into further connected transactions with any of our Single Largest
Shareholders or their respective associates, our Company will comply with the applicable
Listing Rules;

° we are committed that our Board should include a balanced composition of executive and
non-executive Directors. We have appointed three independent non-executive Directors and
we believe our independent non-executive Directors possess sufficient experience and they
are free of any business or other relationship which could interfere in any material manner
with the exercise of their independent judgment and will be able to provide an impartial and
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external opinion to protect the interests of our public Shareholders. Details of our
independent non-executive Directors are set out in “Directors and Senior Management —
Board of Directors — Independent Non-executive Directors;”

° in the event that the independent non-executive Directors are requested to review any
conflicts of interests circumstances between our Group on the one hand and our Single
Largest Shareholders and/or our Directors on the other hand, our Single Largest Shareholders
and/or our Directors shall provide the independent non-executive Directors with all necessary
information and our Company shall disclose the decisions of the independent non-executive
Directors either through our annual report or by way of announcements; and

° we have appointed Red Solar Capital Limited as our compliance advisor, which will provide
advice and guidance to us in respect of compliance with the applicable laws and the Listing
Rules including various requirements relating to directors’ duties and corporate governance.

Based on the above, our Directors are satisfied that sufficient corporate governance measures have

been put in place to manage conflicts of interest between our Group and the Single Largest
Shareholders, and to protect minority Shareholders’ interests after the Listing.
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The following discussion and analysis should be read in conjunction with our consolidated
financial statements included in the Accountant’s Report in Appendix I, together with the
accompanying notes. Our consolidated financial statements have been prepared in accordance with
IFRS.

The following discussion and analysis contain forward-looking statements that reflect our
current views with respect to future events and financial performance. These statements are based
on our assumptions and analysis in light of our experience and perception of historical trends,
current conditions and expected future developments, as well as other factors we believe are
appropriate under the circumstances. However, whether actual outcomes and developments will
meet our expectations and predictions depends on a number of risks and uncertainties. In
evaluating our business, you should carefully consider the information provided in this Prospectus,
including but not limited to the sections headed “Risk Factors” and “Business.”

For the purposes of this section, unless the context otherwise requires, references to the years
of 2023, 2024 and 2025 refer to the years ended December 31 of such years.

OVERVIEW

We are the world’s largest caviar company. According to CIC, we ranked first in the global caviar
market by sales volume for 11 consecutive years since 2015. In 2023, 2024 and 2025, our caviar sales
volume amounted to 219.9 tons, 258.3 tons and 291.5 tons, respectively. Our caviar sales volume
accounted for over 30% of the global caviar market from 2021 to 2025, with our market share in 2025
exceeding that of the second largest player by more than four times. Leveraging over 20 years of
industry experience and development, we have built an integrated sturgeon and caviar value chain
encompassing sturgeon breeding and aquaculture, caviar processing, and sales and marketing. We have
established an international caviar brand KALUGA QUEEN (R #1{).

We have achieved robust revenue growth, sustained profitability and a healthy cash flow position
during the Track Record Period, with industry-leading performance in both revenue growth and
profitability. Our revenue increased from RMB577.2 million in 2023 to RMB769.0 million in 2025,
representing a CAGR of 15.4%. We have also recorded ongoing improvements in profitability and
operational efficiency. Our net profit increased from RMB272.9 million in 2023 to RMB365.0 million in
2025, representing a CAGR of 15.7%. Meanwhile, our net profit margin remained relatively stable at
47.3%, 48.4% and 47.5% in 2023, 2024 and 2025, respectively. Our net cash generated from operating
activities increased from RMB259.8 million in 2023 to RMB270.3 million in 2025. Our adjusted
EBITDA (non-IFRS measure) increased from RMB393.8 million in 2023 to RMB515.2 million in 2025,
representing a CAGR of 14.4%. We value the long-term trust of our shareholders and are committed to
consistently creating value for them. During the Track Record Period, we paid an aggregate of
RMB217.0 million in dividends, representing 22.6% of our aggregate net profit for the same period.

BASIS OF PREPARATION

The historical financial information of our Group has been prepared in accordance with IFRS. The
preparation of the historical financial information in conformity with IFRS requires the use of certain
material accounting policy information. For details of the basis of preparation, see Note 2 to the
Accountant’s Report included in Appendix I to this Prospectus. It also requires management to make
judgements, estimates and assumptions in the process of applying our Group’s accounting policies.
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Judgements made by management in the application of IFRS that have significant effect on the historical
financial information and major sources of estimation uncertainty are discussed in Note 4 to the
Accountant’s Report included in Appendix I to this Prospectus.

MAJOR FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our results of operations and financial condition have been and will continue to be, materially
affected by a number of factors, some of which are outside our control, including:

Consumer Demand for Caviar Products

Our results of operations are significantly influenced by the market demand for caviar, our core
product. Supply security, demand expansion, channel diversification, product innovation, and policy
support have been driving and are expected to continue driving the growth of the global caviar industry.
According to CIC, the global caviar market by sales volume reached 808.4 tons in 2025 and is expected
to grow at a CAGR of 10.7% to 1,343.9 tons by 2030.

As the world’s largest caviar company in terms of production and sales for 11 consecutive years,
we are well-positioned to capture this growth opportunity. Our strong reserve of sturgeon broodstock
and juveniles ensures a stable and sustainable long-term supply while enabling swift responses to market
demand fluctuations, thereby maintaining production continuity and supply flexibility. By continuously
delivering premium products and promoting caviar culture, we seek to further enhance our brand
reputation, deepen customer loyalty, and reinforce our leadership in the global caviar market.

Branding and Marketing Capability

We have established an international caviar brand KALUGA QUEEN (F&fill), and we have
consistently invested in branding and marketing to further enhance brand awareness, drive product sales
and increase customer loyalty, supporting our long-term growth, and profitability. We adopt a
comprehensive marketing strategy integrating product innovation, online engagement, offline
experiences, overseas expansion and brand building, with the aim of broadening the consumer base for
caviar, promoting caviar culture and strengthening our market position. See “Business — Sales and
Marketing — Sales and Marketing Strategies” for details.

In 2023, 2024 and 2025, our selling and marketing expenses amounted to RMB34.6 million,
RMB48.8 million and RMB53.9 million, respectively, representing 6.0%, 7.3% and 7.0% of our revenue
for the corresponding year. With our continuous efforts in brand building, we expect our selling and
marketing expenses will rise in step with our business expansion.

Sales Network Expansion and Management

We rely on an extensive and effective sales network to deliver our caviar products worldwide,
which is critical to expanding our geographic coverage, enhancing brand visibility and driving sales. For
overseas sales, we have established long-term and in-depth partnerships with customers including
overseas caviar houses and fine food companies, which market our products under third-party brands or
our flagship brand KALUGA QUEEN (R#1ill). Such partnerships provide us stable and recurring sales
channels while enabling our products to penetrate premium dining, top-tier airline catering and boutique
retail sectors in key international markets. The breadth and stability of these overseas relationships have
been a major factor in sustaining our revenue base and reinforcing our leadership position in the global
caviar industry. For domestic sales, we have developed an integrated network that spans both online and
offline channels. Online, we actively leverage e-commerce platforms and social media channels to
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expand our market reach. Offline, we collaborated with premium restaurants, boutique hotels and high-
end supermarkets. The combination of online engagement and offline immersion broadens consumer
touchpoints and enhances brand stickiness.

Looking ahead, the scale, stability and diversification of our sales network will remain a key factor
affecting our results of operations. Continuous expansion into emerging overseas markets, coupled with
deeper penetration into the domestic consumer base, is expected to support our revenue growth and
strengthen our ability to capture opportunities arising from the rising global demand for fine food
products.

Our Ability to Adapt to the International Trade Environment

During the Track Record Period, sales in the overseas market accounted for a substantial portion of
our revenue, amounting to RMB442.6 million, RMB536.0 million and RMB644.5 million in 2023, 2024
and 2025, respectively, representing 76.7%, 80.1% and 83.8% of our total revenue for the corresponding
year. Given this reliance on overseas markets, our business and operating results are influenced to some
extent by international trade policies, geopolitical developments, protection measures, export controls,
and macroeconomic conditions in the jurisdictions where we and our business partners operate.

In response, we have proactively expanded into growing markets such as Southeast Asia by
enhancing our brand influence, aiming to establish strong global competitive advantages and position
our caviar as a leading representative of Chinese fine foods in the international market. Through
diversified market presence and enhanced brand recognition, we aim to strengthen resilience to external
changes and capture growth opportunities worldwide. Accordingly, our ability to adapt to the
international trade environment is an important factor shaping our operational performance and long-
term development.

Sustainability of Caviar Supply

Our results of operations depend largely on our ability to secure a stable, sustainable supply of
caviar products. Given the long growth cycle of sturgeon and the seasonal nature of roe maturity,
whether we can establish a sustainable reserve stock of sturgeons could directly affect our production
volume and profitability. To mitigate such risks, we maintain one of the industry’s largest broodstock
reserves and sturgeon germplasm resource bank, which anchor the security of raw-material supply for
caviar production.

Leveraging this supply base, we execute year-round production planning through diversified
aquaculture models, including eco-net cage aquaculture model, land-based flow-through aquaculture
model, and industrialized recirculating aquaculture system model, enabling staggered scheduling and
resilience against seasonal and environmental fluctuations. On the technology front, our proprietary
aquaculture know-how supports high roe-bearing rates and stable yields, while precise processing-
window management allows us to identify the optimal maturity period for roe, ensuring consistent
quality and conversion rates. See “Business — Our Production — Aquaculture System” for details.
Collectively, these operational and technological advantages underpin the sustainability of our caviar
supply and support stable revenue generation.

Quality Control Capability
The quality and consistency of our caviar products have a direct impact on our pricing power,

brand recognition and gross profit margins. We have implemented strict quality management measures
across the production chain, including broodstock selection, aquaculture management, harvesting,

- 189 -



FINANCIAL INFORMATION

processing, storage and sales. This minimizes the risk of product defects, recalls or reputational damage
that could otherwise increase costs and reduce profitability. Our traceability and inspection mechanisms
allow us to monitor key factors such as feed, water quality and disease prevention, thereby reducing
wastage and improving yield rates. See “Business — Our Production — Quality Control System” for
details. By consistently delivering premium-quality products that meet international standards, we
maintain strong customer loyalty through reliable quality and brand trust, which in turn supports the
stability of our gross margins and operating results.

Cost Control and Management

The profitability of our business depends largely on our ability to effectively control costs. Our
cost of sales before fair value adjustments on biological assets primarily consists of (i) raw materials and
consumables used at cost, mainly representing feed consumed during aquaculture and externally sourced
sturgeons, (ii) employee benefits expenses, mainly representing salaries, bonuses, share-based payments
and welfare expenses of our personnel responsible for aquaculture and processing, (iii) transportation
expenses, mainly representing logistics expenses for delivery of our products and raw materials, (iv)
changes in inventories of finished goods at cost, mainly representing our caviar products and sturgeon
products, (v) depreciation and amortization, and (vi) others. In 2023, 2024 and 2025, our cost of sales
before fair value adjustments on biological assets amounted to RMB172.6 million, RMB225.8 million
and RMB248.1 million, respectively, representing 29.9%, 33.7% and 32.3% of our total revenue for the
corresponding year.

We closely monitor price trends of raw materials and proactively manage our procurement costs by
maintaining long-term and stable relationships with qualified suppliers, which helps mitigate the impact
of raw material price fluctuations. Leveraging our brand influence and scale advantages, we are able to
secure raw materials at competitive prices, further enhancing our bargaining power. See “Business —
Our Procurement System” for details. In addition, our high survival rates of sturgeons, consistently
above international benchmarks, enable us to improve yield rates and reduce the unit cost of caviar
production. We also continuously improve production efficiency through process optimization,
digitalized management and technology upgrades, which helps reduce unit costs and stabilize margins.

Changes in Fair Value of Biological Assets

During the Track Record Period, we recorded biological assets of RMB1,389.2 million,
RMB1,553.5 million and RMB1,748.7 million as of December 31, 2023, 2024 and 2025, respectively.

Our biological assets consist of fish fry, female immature sturgeon, female mature sturgeon, and
male sturgeon. Biological assets are measured at fair value less costs to sell. Neither active market nor
observable market rate and price of each sturgeon species are available for the market participants.
Therefore, the fair value of biological assets is measured according to level 3 of the fair value hierarchy,
based on discounted cashflow technique using significant unobservable inputs. Under IFRS, changes in
value are recognized and classified under ‘“fair value adjustments related to biological assets” in
consolidated statement of comprehensive income. Valuation is based on a variety of premises, many of
which are unobservable. For example, for sturgeons, the unit fair value of different sturgeon broodstock
is calculated by applying income approach, which is based on the present value of future cashflows
derived from the expected selling price of the caviar or sturgeon products produced upon harvest, less
the expected costs required to feed and raise to harvest date and subsequent costs to sell, adjusting with
estimated normal mortality. Our Valuer and management periodically review these assumptions and
valuation parameters to identify any significant changes in the fair value of our biological assets. See
“— Biological Assets and Valuation” for details. Our Directors expect that our financial results will
continue to be affected by the changes in the fair value of our biological assets.
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MATERIAL ACCOUNTING POLICY INFORMATION, ESTIMATES AND JUDGEMENTS

We have identified certain accounting policies that are significant to the preparation of our
financial statements. Material accounting policies that are significant for understanding our financial
condition and results of operations are set forth in detail in Note 4 of the Accountant’s Report in
Appendix I to this Prospectus. Some of our accounting policies involve subjective assumptions and
estimates, as well as complex judgments relating to accounting items. Actual results could differ from
those estimates. We continually evaluate these estimates and assumptions based on the most recently
available information, our own historical experience and other factors that we believe to be relevant
under the circumstances. Our management has discussed the development, selection and disclosure of
these estimates with our Board of Directors. Since our financial reporting process inherently relies on
the use of estimates and assumptions, actual results may differ from these estimates under different
assumptions or conditions. When reviewing our financial statements, you should consider (i) our
selection of key accounting policies, (ii) the judgment and other uncertainties affecting the application of
such policies, and (iii) the sensitivity of reported results to changes in conditions and assumptions. We
believe that the material accounting policy information and estimates such as fair value estimate and
recognized fair value adjustment to the biological assets, estimated useful lives and residual value of
property, plant and equipment, and current and deferred income tax as detailed in Note 4 of the
Accountant’s Report in Appendix I to this Prospectus are critical and involve the most important
estimates and judgments we used in preparing our financial statements.
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CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

The following table sets forth a summary of our consolidated statements of profit or loss and other
comprehensive income for the years indicated.

Revenue
Cost of sales

Gross profit. . .............

Selling and marketing expenses . . .
General and administrative expenses .
Research and development expenses .
Other income
Other (losses)/gains — net
Net impairment (losses)/gains on

financial assets
Fair value changes on biological

assets

Operating profit. . .. ... ... ..

Finance income. . ...........
Finance costs

Finance (costs)/income — net . . . .

Profit before income tax. ... ...

Income tax expenses. . ........

Profit for the year

Profit for the year attributable to:
— Owners of the Company . . .
— Non-controlling interests. . . .

Total comprehensive income for
the year. ... ...........

Year ended December 31,

2023

2024

2025

Results before

fair value

Fair value

adjustments on adjustments on

Results before

fair value Fair value

adjustments on adjustments on

Results before

fair value Fair value

adjustments on adjustments on

biological biological biological biological biological biological
assefs assefs Total assets assets Total assets assets Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

577,241 — 577,241 669,293 — 669,293 769,006 — 769,006
(172,6200  (396,867) (569,487)  (225,760)  (463,203) (688,963)  (248,0604)  (512,373) (760,437)
404,621 (396,867) 1,754 443,533 (463,203)  (19,670) 520942 (512,373) 8,569
(34,617 —  (34,617) (48,826) —  (48.820) (53,858) —  (53,858)
(71,913) — (71,913 (39,160) —  (39,160) (69,612) — (69,612
(22,710) —  (22,110) (24,231) —  (24231) (28,200) — (28,200
6,561 — 6,561 11,993 — 11,993 25,838 — 25838
(4,031) — (4,031) 7,239 — 7,239 (11,049 — (11,049
(569) — (569) (1,878) — (1,878) 1,828 — 1,828

— 455,372 455,372 — 509,799 509,799 — 354,119 554,119
271,342 58,505 335,847 348,670 46,596 395,266 385,889 41,746 427,635
1,466 — 1,466 6,288 — 6,288 11,897 — 11,897
(5,479 — (5,479 (3,959) — (3,955) (5,102) — (5,102)
(4,013) — (4,013) 2,333 — 2,333 6,795 — 6,795
273,329 58,505 331,834 351,003 46,596 397,599 392,684 41,746 434,430
(58,939) — (58,935 (73,475) — _ (13475) (69,401) — _ (69,401)
214,394 58,505 272,899 277,528 46,596 324,124 323,283 41,746 365,029
270,117 308,417 363,397

2,782 15,707 1,632

272,899 324,124 365,029

272,899 324,124 365,029
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Fair value adjustments on biological assets under costs of sales represent the accumulative fair
value changes of the biological assets before the point of harvest. In accordance with TAS 41, our
biological assets are continuously measured at fair value less costs to sell up to the point of harvest,
with changes in fair value recognized as “fair value changes on biological assets” under the operating
expenses in consolidated statement of comprehensive income. As our sturgeons grow and mature, their
value changes, and accounting standards require such changes in value to be recognized before the
sturgeons are harvested. At the point of harvest, fair value of the biological assets becomes the
inventory cost of caviar and sturgeon products harvested. When the inventory is subsequently sold, its
carrying amount is recognized as cost of sales. Such carrying amount comprises both the historical
expenditure incurred in purchasing or breeding the sturgeons and the cumulative fair value changes
recognized before harvest. Therefore, the fair value adjustment on biological assets under cost of sales is
not a new cash cost or a fair value loss at the time of sale. Rather, it is the cumulative fair value uplift
recognized before harvest, which is included in inventory cost upon harvest and subsequently recognized
as cost of sales when the products are sold.

Fair value gains on biological assets under the operating expenses represent the fair value changes
of biological assets arising from the changes in volume and selling prices of biological assets during the
current period. Accounting standards require us to remeasure such sturgeons at fair value less costs to
sell at each reporting date before harvest. Any increase in such fair value before harvest is recognized as
fair value gains on biological assets under operating expenses. Fair value gains on biological assets
under operating expenses are therefore non-cash and unrealized accounting gains recognized during the
cultivation period. They do not represent revenue from sale of caviar or sturgeon products, nor do they
represent cash received from customers. Rather, they reflect the increase in the estimated fair value of
the biological assets before harvest, based on their biological growth and maturation and the applicable
valuation assumptions as at the relevant reporting date. Such fair value gains are recognized in the
period in which the biological assets increase in value before harvest.

In simple terms, fair value gains on biological assets under the operating expenses are the
accounting recognition of the increase in value of our sturgeons while they are still being cultivated,
whereas fair value adjustments on biological assets under cost of sales are the subsequent release of
such previously recognized fair value uplift into cost of sales when the harvested products are sold.

Non-IFRS Measures

To supplement our consolidated financial statements which are presented in accordance with IFRS,
we also use certain non-IFRS measures, namely, adjusted net profit (non-IFRS measure) and adjusted
EBITDA (non-IFRS measure), as additional financial metrics. These non-IFRS measures are not required
by or presented in accordance with IFRS. We believe that non-IFRS measures facilitate comparisons of
our operating performance by eliminating potential impacts of certain items, and present useful
information in understanding and evaluating our consolidated results of operations in the same manner
as they help our management. However, our presentation of such non-IFRS measures may not be
comparable to similarly titled measures presented by other companies. The use of these non-IFRS
measures has limitations as an analytical tool, and you should not consider it in isolation from, or as a
substitute for analysis of, our results of operations or financial condition as reported under IFRS. The
following table reconciles our adjusted net profit (non-IFRS measure) and adjusted EBITDA (non-IFRS
measure) to our profit for the years presented in accordance with IFRS, for the years indicated.
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Reconciliation of profit for the year, adjusted net profit
(non-IFRS measure) and adjusted EBITDA (non-IFRS measure)

Profit for the year . . .. ... ... ... .. ...

Add:
(1)

Share-based compensation eXpenses' ~ . .. ... .. ... ... ... ..

(2)

Listing eXpenses’ ™ . . .. ...

Adjusted net profit (non-IFRS measure) ... ..................

Add:
)

Depreciation and amortization™® . ... ... ... ... .. ..
INCOME taX EXPEMSE .« « o v v v v e e e e e e e e e
Finance (costs)/income — net . . . ......... ... ... .. ...

Adjusted EBITDA (non-IFRS measure) . . .. ..................

Notes:

For the year ended December 31,

2025

(RMB in thousands)

365,029

17,943
18,320

401,292

37,736
69,401
6,795

515,224

(1 Share-based compensation expenses represent the fair value of the employee services received in exchange for the

grant of equity instruments. See Note 24 to the Accountant’s Report included in Appendix I to this Prospectus for

details.

(2)  Listing expenses related to the Global Offering.

3) Depreciation and amortization equals the sum of depreciation of property, plant and equipment, amortization of

intangible assets and amortization of right-of-use assets.
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DESCRIPTION OF MAJOR COMPONENTS OF OUR RESULTS OF OPERATIONS
Revenue
Revenue by Product Category

During the Track Record Period, we generated revenue primarily from sales of caviar and sturgeon
products. For details, see “Business — Our Brands and Products.” The following table sets forth a
breakdown of our revenue by product category, in an absolute amount and as a percentage of our total
revenue, for the years indicated.

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Caviar . .................... 523,116 90.6 614,423 91.8 698,442 90.8
Hybrid sturgeon caviar . ....... 160,160 27.7 191,871 28.7 218,397 28.4
Russian sturgeon caviar. .. ... .. 272,619 47.2 338,715 50.6 413,331 53.7
Kaluga caviar . ............. 51,384 8.9 49,108 7.3 32,976 4.3
Beluga caviar. . . ............ 17,608 3.1 15,499 2.3 22,309 2.9
Amur sturgeon caviar . ........ 12,483 2.2 13,193 2.0 8,874 1.2
Siberian sturgeon caviar . ...... 5,184 0.9 3,811 0.6 2,194 0.3
Others caviar'™ .. ... ... ... .. 3,678 0.6 2,226 0.3 361 0.0

Sturgeon products. . . .......... 47,351 8.2 51,549 7.7 65,623 8.5
Sturgeon meat . . ............ 34,135 5.9 38,368 5.7 51,543 6.7
Processed sturgeon products. . . . . 13,216 2.3 13,181 2.0 14,080 1.8

Others®. . ... ............... 6,774 1.2 3,321 0.5 4,941 0.7

Total ... ................... 577,241 100.0 669,293 100.0 769,006 100.0

Notes:

(1) “Other caviar” consists of caviar of several additional sturgeon species.

2) “Others” mainly represents (i) sales of live sturgeons to domestic sturgeon farming enterprises and individual buyers,

and (ii) sales of other caviar-based products.
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Revenue by Sales Channel

During the Track Record Period, we sold our products under our own brand name KALUGA
QUEEN (R &) in the domestic market, while for overseas sales, our products were sold to customers
who either marketed them under third-party brands or under our KALUGA QUEEN (R &flll) brand. The
following table sets forth a breakdown of our total revenue by sales channel, in an absolute amount and
as a percentage of our revenue, for the years indicated.

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Overseas sales™: ... ... ... ... 442,596 76.7 535,964 80.1 644,497 83.8
Third-party brand® . ... ... ... 354,154 61.4 428,307 64.0 527,229 68.6
Own brand® . ... ... ... .. .. 88,442 15.3 107,657 16.1 117,268 15.2

Domestic sales — Own brand . . .. 134,645 23.3 133,329 19.9 124,509 16.2
Offline™ . . ... ... ... ..... 124,412 21.5 123,456 18.4 113,409 14.8
Online® . . ................ 10,233 1.8 9,873 1.5 11,100 1.4
Total ... ................. 577,241 100.0 669,293 100.0 769,006 100.0

Notes

(D During the Track Record Period, our overseas sales were all offline sales.

2) Customers primarily comprise overseas caviar houses and fine food companies.

3) Customers primarily comprise overseas caviar houses and fine food companies, and international airlines.
4 Customers primarily comprise restaurants, hotels and supermarkets in China.

5) Customers primarily comprise consumers purchasing our products through our self-operated stores on major e-
commerce platforms in China.

Revenue by Sales Region

The following table sets forth a breakdown of our revenue by sales region, in an absolute amount
and as a percentage of our total revenue, for the years indicated.

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Overseas sales: . . ............. 442,596 76.7 535,964 80.1 644,497 83.8
Europe'V . . ... ... ... ... 218,719 37.9 272,644 40.8 333,796 43.4
America® . .. ... 154,753 26.8 189,009 28.2 221,720 28.8
Asia Pacific® .. ... L. 69,124 12.0 74,311 11.1 88,981 11.6

Domestic sales . .............. 134,645 23.3 133,329 19.9 124,509 16.2

Total .. .................... 577,241 100.0 669,293 100.0 769,006 100.0

Notes:

(1 Mainly include Germany and France.
2) Mainly include the U.S.
3) Mainly include Japan and Singapore.
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Cost of Sales before Fair Value Adjustments on Biological Assets

During the Track Record Period, our cost of sales before fair value adjustments on biological
assets consisted of (i) raw materials and consumables used at cost, mainly representing feed consumed
during aquaculture and externally sourced sturgeons, (ii) employee benefits expenses, mainly
representing salaries, bonuses, share-based payments and welfare expenses of our personnel responsible
for aquaculture and processing, (iii) transportation expenses, mainly representing logistics expenses for
delivery of our products, (iv) changes in inventories of finished goods at cost, mainly representing
changes in our caviar products and sturgeon products, (v) depreciation and amortization, and (vi) others.

Our cost of sales increased during the Track Record Period, primarily driven by the increases in
raw materials and consumables used at cost and, to a lesser extent, transportation expenses, both of
which were generally in line with the growth in sales volumes. The following table sets forth a
breakdown of our cost of sales before fair value adjustments on biological assets by nature, in an
absolute amount and as a percentage of our total cost of sales before fair value adjustments on biological
assets for the years indicated.

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Raw materials and consumables used

atCcost .. .. 83,386 48.3 117,467 52.0 150,576 60.7
Employee benefits expenses . . . .. .. 36,133 20.9 42,302 18.7 41,952 16.9
Transportation expenses . ........ 29,457 17.1 31,342 13.9 35,541 14.3
Changes in inventories of finished

goods at cost . .. .......... .. 3,720 2.2 7,356 3.3 (13,466) (5.4)
Depreciation and amortization . . . .. 18,032 10.4 23,206 10.3 27,313 11.0
Others . .................... 1,892 1.1 4,087 1.8 6,148 2.5
Total ... ................... 172,620 100.0 225,760 100.0 248,064 100.0

Gross Profit and Gross Profit Margin before Fair Value Adjustments on Biological Assets

As a result of the foregoing, we recorded gross profit before fair value adjustments on biological
assets of RMB404.6 million, RMB443.5 million and RMB520.9 million in 2023, 2024 and 2025,
respectively, representing gross profit margin before fair value adjustments on biological assets of
70.1%, 66.3% and 67.7%, respectively, during the same years.
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The following table sets forth a breakdown of our gross profit before fair value adjustments on
biological assets and gross profit margin before fair value adjustments on biological assets by product
category for the years indicated.

For the year ended December 31,

2023 2024 2025
Gross Profit Gross Profit Gross Profit
Gross Profit Margin Gross Profit Margin Gross Profit Margin
RMB % RMB % RMB %

(in thousands, except percentages)

Caviar . ............. 392,921 75.1 434,337 70.7 505,943 72.4

Sturgeon products . ... .. 11,362 24.0 9,962 19.3 17,229 26.3

Others'™ . ... ......... 338 5.0 (766) (23.1) (2,230) (45.1)
Total/Overall ... ...... 404,621 70.1 443,533 66.3 520,942 67.7

Note:

(1) Others mainly represent (i) sales of live sturgeons and (ii) sales of other caviar-based products.

The increases in our gross profit before fair value adjustments on biological assets from caviar
products throughout the Track Record Period were primarily driven by the growth in sales volumes of
caviar, despite the fluctuations in before fair value adjustments on biological assets. For details on the
growth in sales volume, see “— Period-to-Period Comparison of Results of Operations” in this section.

The gross profit margin before fair value adjustments on biological assets decreased from 70.1% in
2023 to 66.3% in 2024, and rebound to 67.7% in 2025, reflecting (i) an increase in per unit cost of sales
before fair value adjustments in 2024, and (ii) a rise in prevailing market price of caviar in 2025,
resulting from excess demand on the market. For details, see “— Period-to-Period Comparison of
Results of Operations”™ in this section.

The increase in the gross loss before fair value adjustments on biological assets and gross loss
margin before fair value adjustments on biological assets for other products during the Track Record
Period was mainly attributable to the characteristics of these products. The live sturgeons we sold are
primarily male immature sturgeons identified through sex identification which, due to their lower body
weight, do not meet the specifications for processing into export-grade sturgeon meat products. As male
sturgeons do not produce roe and have limited commercial value for further grow-out, the sale of such
fish primarily represents post-identification disposal to save aquaculture space rather than profit-driven
transactions, resulting in low or negative gross margins. In addition, most of our creative caviar-based
products are newly developed products with limited production and sales volumes and have not yet
achieved economies of scale. Among them, certain products such as caviar ice cream, mooncakes and
chocolates, rely on external processing with relatively high unit costs, contributing to gross losses
during the Track Record Period.
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Despite the current gross losses, we continue to develop and promote our creative caviar-based
products for strategic commercial reasons. As caviar remains a niche product with relatively low
consumer penetration in the domestic market, we seek to use such products to break traditional
consumption barriers and expand market potential by developing innovative crossover products that
resonate with younger consumers and diversify consumption scenarios. These products, with more
accessible formats and diversified consumption scenarios, help cultivate consumer awareness and usage
habits. We believe that, driven by ongoing product innovation and demographic shifts, our creative
caviar-based products will support the long-term expansion of the caviar market and contribute to the
future growth of our overall business.

Fair Value Adjustments on Biological Assets

During the Track Record Period, our fair value adjustments on biological assets mainly represented
the accumulated fair value changes from the measurement of live sturgeons that are transferred to cost of
sales upon sales of our products. We recorded net losses from fair value adjustments on biological assets
of RMB396.9 million, RMB463.2 million and RMB512.4 million in 2023, 2024 and 2025, respectively.

Gross Profit and Gross Profit Margin

As a result of the foregoing, we recorded gross profit of RMB7.8 million and RMB&.6 million in
2023 and 2025, respectively, representing gross profit margin of 1.3% and 1.1%, respectively, during the
same years. We recorded a gross loss of RMB19.7 million in 2024, representing gross loss margin of
2.9% during the same year.

Our thin gross profit margins after fair value adjustment on biological assets during the Track
Record Period were primarily attributable to the accounting treatment of biological assets under IAS 41
and the operational characteristics of our business. Under IAS 41, our biological assets are measured at
fair value less costs to sell up to the point of harvest, and the relevant fair value changes are recognized
before harvest. Upon harvest, the fair value of biological assets becomes the inventory cost of harvested
caviar and sturgeon products under IAS 2. When such inventory is subsequently sold, this inventory
cost, which includes both the historical purchase or breeding costs and the cumulative fair value uplift
recognized before harvest, is charged to cost of sales. To put it another way, part of the economic
benefit from the growth and maturation of our sturgeons is recognized before sale as fair value gains on
biological assets. Upon sale, such previously recognized fair value uplift is included in cost of sales,
which reduces the gross profit margin after fair value adjustments. One key factor in determining the
fair value of biological assets at the point of harvest is the expected selling price of caviar or sturgeon
products at that time. The inventory turnover of such products is generally within one month after
harvest, and historically, selling prices of caviar and sturgeon products rarely fluctuate over such a short
period. As such, the inventory cost of our caviar and sturgeon products recognized upon harvest
generally closely approximated the actual selling prices achieved shortly thereafter, leading to relatively
thin gross profit margins during the Track Record Period. Accordingly, such thin gross profit margins
after fair value adjustments primarily reflect the applicable accounting treatment and do not indicate
weakened operating performance or pricing pressure, and gross profit margins before fair value
adjustments may more meaningfully reflect our underlying operations.

Looking forward, we expect to continue to record relatively thin gross profit margins after fair
value adjustment on biological assets due to the reasons described above.
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Selling and Marketing Expenses

During the Track Record Period, our selling and marketing expenses consisted of (i) business
development expenses, mainly representing costs associated with sales network expansion, (ii) employee
benefits expenses, mainly representing salaries, bonuses, share-based payments and welfare expenses of
our sales and marketing personnel, (iii) office expense, travel and transportation, (iv) marketing and
advertising costs, mainly relating to our brand promotion and marketing campaigns, (v) depreciation and
amortization, and (vi) others. The following table sets forth a breakdown of our selling and marketing
expenses, in an absolute amount and as a percentage of our selling and marketing expenses, for the
years indicated.

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Business development expenses . . . . 15,626 45.1 26,068 53.4 29,018 53.9
Employee benefits expenses . . . .. .. 12,156 35.1 15,234 31.2 15,900 29.5
Office expense, travel and

transportation. . . . ........... 3,709 10.7 3,338 6.8 3,676 6.8
Marketing and advertising costs . . . . 655 1.9 1,092 2.2 2,108 3.9
Depreciation and amortization . . . . . 1,069 3.1 1,515 3.1 1,306 2.4
Others . .................... 1,402 4.1 1,579 3.3 1,850 3.5
Total . ..................... 34,617 100.0 48,826 100.0 53,858 100.0

General and Administrative Expenses

During the Track Record Period, our general and administrative expenses consisted of (i) employee
benefits expenses, mainly representing salaries, bonuses, share-based payments and welfare expenses of
our administrative personnel, (ii) listing expenses, (iii) professional services fee, mainly representing
audit, consulting, legal, tax, valuation and other advisory service fees incurred in our ordinary course of
business, (iv) depreciation and amortization, (v) office expense, travel and transportation and (vi) others.
The following table sets forth a breakdown of our general and administrative expenses, in an absolute
amount and as a percentage of our general and administrative expenses, for the years indicated.

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Employee benefits expenses . . . .. .. 58,938 82.0 26,819 68.5 35,136 50.5
Listing expenses. . . ............ — — — — 18,320 26.3
Depreciation and amortization . . . . . 2,928 4.1 3,398 8.7 4,761 6.8
Professional services fee . ........ 3,901 5.4 2,707 6.9 4,702 6.8
Office expense, travel and

transportation. . . .. .......... 3,064 4.3 2,613 6.7 3,876 5.6
Others . .................... 3,082 4.2 3,623 9.2 2,817 4.0
Total ... ................... 71,913 100.0 39,160 100.0 69,612 100.0
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Research and Development Expenses

During the Track Record Period, our research and development expenses consisted of (i) testing
expense, mainly representing fees incurred for experimental testing, sample analysis, feed formulation
trials and product quality assessments, (ii) employee benefits expenses, mainly representing salaries,
bonuses, share-based payments and welfare expenses of our R&D personnel, (iii) depreciation and
amortization, (iv) office expense, travel and transportation, and (v) others. The following table sets forth
a breakdown of our research and development expenses, in an absolute amount and as a percentage of
our research and development expenses, for the years indicated.

For the year ended December 31,
2023 2024 2025

RMB % RMB % RMB %
(in thousands, except percentages)

Testing expense . . . ... ......... 9,070 39.9 10,986 45.3 11,986 42.6
Employee benefits expenses . . . .. .. 7,418 32.7 8,273 34.1 9,456 335
Depreciation and Amortisation . . . . . 3,653 16.1 3,209 13.2 4,356 15.4
Office expense, travel and

transportation. . . . ........... 424 1.9 410 1.7 462 1.6
Expenses relating to low-value leases

and short-term leases ......... 627 2.8 389 1.6 395 1.4
Others . .................... 1,518 6.6 964 4.1 1,545 5.5
Total ... ................... 22,710 100.0 24,231 100.0 28,200 100.0

Other Income

During the Track Record Period, our other income consisted of (i) government grants, mainly
representing subsidies received from local governments in China, (ii) additional deduction of value-
added tax, and (iii) others. The following table sets forth a breakdown of our other income for the years
indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Government grants . . . . .. ... 6,401 11,785 21,956
Additional deduction of value-added tax ........... — — 3,722
Others . . . . ..o e 160 208 160
Total . ..... ... .. . . 6,561 11,993 25,838

Other (losses)/gains — net

During the Track Record Period, our net other (losses)/gains consisted of (i) net foreign exchange
gains, (ii) losses on disposal of property, plant and equipment and intangible assets, (iii) fair value
losses from disposal of derivative financial instruments, which were foreign exchange derivatives
purchased from banks to mitigate foreign exchange risks, and (iv) others. To mitigate foreign exchange
risks, we have monitored exchange rate movements, managed the timing of foreign currency collection
and settlement, and, where practicable, balanced foreign currency receipts and payments. We generally
convert foreign currency proceeds into RMB promptly upon receipt to reduce exchange rate exposure.
For details of our foreign exchange risk and the policies on how to mitigate such risks, please refer to
Note 3 to the Accountants’ Report included in Appendix I to this Prospectus. We recorded net other
losses of RMB4.0 million and RMB11.0 million in 2023 and 2025, respectively, and net other gains of
RMB7.2 million in 2024.
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Net impairment (losses)/gains on financial assets

During the Track Record Period, our net impairment (losses)/gains on financial assets consisted of
(1) impairment losses recognized or reversed on trade receivables, mainly relating to provision we made
for outstanding amounts due from certain of our customers, and (ii) impairment losses recognized or
gains resulted from reversal of provision we made on other receivables, mainly deposits. We recorded
net impairment losses on financial assets of RMBO0.6 million and RMB1.9 million in 2023 and 2024,
respectively, and net impairment gains on financial assets of RMB1.8 million in 2025.

Fair Value Changes on Biological Assets

During the Track Record Period, our fair value changes on biological assets represented the net
changes in the fair value of our sturgeons under aquaculture, which were attributable to changes in
biomass and selling prices. Such adjustments consisted of (i) realized fair value changes in respect of
biological assets held at the beginning of each reporting period and disposed of during the period, and
(i1) unrealized fair value changes in respect of biological assets measured at fair value at the end of each
reporting period. We recorded fair value changes on biological assets of RMB455.4 million, RMB509.8
million and RMBS554.1 million in 2023, 2024 and 2025, respectively. For more information about the
valuation method adopted by the Valuer, see “— Biological Assets and Valuation.”

Finance Income

During the Track Record Period, our finance income represented interest income on cash and cash
equivalents and restricted cash. We recorded finance income of RMB1.5 million, RMB6.3 million and
RMB11.9 million in 2023, 2024 and 2025, respectively.

Finance Costs

During the Track Record Period, our finance costs consisted of (i) interest expense on bank and
other borrowings, and (ii) interest expenses on lease liabilities. We recorded finance costs of RMBS5.5
million, RMB4.0 million and RMBS5.1 million in 2023, 2024 and 2025, respectively.

Income Tax Expense

We recorded income tax expense of RMB58.9 million, RMB73.5 million and RMB69.4 million in
2023, 2024 and 2025, respectively. During the Track Record Period and as of the Latest Practicable
Date, we had fulfilled all our tax obligations and did not have any unresolved tax disputes. The
following sets forth our principal applicable income taxes and income tax rates.

PRC

Under the EIT Law and its Implementation Regulation, our Company and our PRC subsidiaries
were generally subject to the statutory EIT rate of 25% during the Track Record Period, unless they
qualified for specific tax exemptions or preferential treatments as set out in Note 11(b) to the
Accountant’s Report included in Appendix I to this Prospectus.
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PERIOD-TO-PERIOD COMPARISON OF RESULTS OF OPERATIONS

Year Ended December 31, 2025 Compared to Year Ended December 31, 2024

Revenue

Our revenue increased by 14.9% from RMB669.3 million in 2024 to RMB769.0 million in 2025,
primarily attributable to the increase in revenue generated from our caviar products.

Revenue generated from our caviar products increased by 13.7% from RMB614.4 million in
2024 to RMB698.4 million in 2025, primarily driven by higher sales volumes resulting from
(1) an increase in purchase volumes from key customers in our overseas markets, where we
deepened relationships and enhanced customer stickiness, leveraging our strong market
insights and premium product quality, (ii) the continued expansion of overseas sales network,
growing our overseas customers base from 108 in 2024 to 129 in 2025, as well as (iii) the
enhanced efforts to promote our own brand, KALUGA QUEEN (R#{ill); for details, see
“Business — Sales and Marketing.” In addition, the average selling price of caviar increased
in 2025, resulting from excess demand on the market. In particular, we prioritized hybrid
sturgeon caviar and Russian sturgeon caviar as core products, both of which were positioned
in the mid-to-high-end segment and enjoyed stable quality and strong market acceptance.
Hybrid sturgeon caviar is currently only produced and supplied by PRC producers with no
overseas supply, resulting in a relatively tight supply-demand balance. Against this backdrop,
we have implemented several price adjustments for hybrid sturgeon caviar in recent years,
contributing to a steady increase in its average selling price. Last but not least, our principal
sales markets included the United States, Germany, France and other major international
markets, and while our sales to China slightly decreased in 2025, our overall sales in major
international markets recorded a stable increase during the same period.

Revenue generated from our sturgeon products increased by 27.3% from RMBS51.5 million in
2024 to RMB65.6 million in 2025, primarily due to the increase in sales volume of sturgeon
meat driven by market demand.

Our other revenue significantly increased by 48.8% from RMB3.3 million in 2024 to
RMB4.9 million in 2025, primarily due to the increase in domestic sales of live sturgeons
driven by rising demand.

Cost of Sales before Fair Value Adjustments on Biological Assets

Our cost of sales before fair value adjustments on biological assets increased by 9.9% from
RMB225.8 million in 2024 to RMB248.1 million in 2025, primarily due to the increase in raw materials
and consumables used at cost of RMB33.1 million, mainly attributable to the increased production
volume driven by higher sales demand; partially offset by the decrease in changes in inventories of
finished goods at cost of RMB20.8 million, mainly attributable to the increase in inventories of caviar in
2025. The cost of sales before fair value adjustments on biological assets, expressed as a percentage of
our revenue, decreased from 33.7% in 2024 to 32.3% in 2025, primarily due to the relatively elevated
comparison base in 2024 arising from multiple factors. For details, see “— Year Ended December 31,
2024 Compared to Year Ended December 31, 2023 — Gross Profit and Gross Profit Margin before Fair
Value Adjustments on Biological Assets.”
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Gross Profit and Gross Profit Margin before Fair Value Adjustments on Biological Assets

As a result of the above, our gross profit before fair value adjustments on biological assets
increased by 17.5% from RMB443.5 million in 2024 to RMB520.9 million in 2025. Our gross profit
margin before fair value adjustments on biological assets rebounded from 66.3% in 2024 to 67.7% in
2025, mainly driven by the decrease in per unit cost of sales before fair value adjustments on biological
assets for caviar, as well as the rise in the average selling price of caviar due to excess demand on the
market.

Fair Value Adjustments on Biological Assets

The fair value adjustments on biological assets increased by 10.6% from RMB463.2 million in
2024 to RMB512.4 million in 2025, primarily due to the increase in sales volume for the same year. For
details of our biological assets valuation, see “— Biological Assets and Valuation” and Note 20 to the
Accountant’s Report included in Appendix I to this Prospectus.

Gross Profit and Gross Profit Margin

As a result of the above, we recorded gross profit of RMBS8.6 million in 2025, as compared to
gross loss of RMB19.7 million in 2024. Our gross loss margin was 2.9% in 2024 and our gross profit
margin was 1.1% in 2025.

Selling and Marketing Expenses

Our selling and marketing expenses increased by 10.3% from RMB48.8 million in 2024 to
RMB53.9 million in 2025, primarily attributable to (i) our enhanced branding efforts overseas and
e-commerce promotion strategy in 2025, resulting in higher business development expenses compared to
the prior year, and (ii) share-based payments recognized pursuant to our equity incentive plan, driving
up our employee benefits expenses. Our selling and marketing expenses remained relatively stable as a
percentage of revenue, at 7.3% and 7.0% in 2024 and 2025, respectively.

General and Administrative Expenses

Our general and administrative expenses increased by 77.8% from RMB39.2 million in 2024 to
RMB69.6 million in 2025, primarily driven by an increase in listing expenses of RMB18.3 million and,
to a lesser extent, an increase in employee benefits expenses of RMB&8.3 million, mainly in relation to
the share-based payments recognized pursuant to our equity incentive plan. Our general and
administrative expenses, expressed as a percentage of our revenue, increased from 5.9% in 2024 to
9.1% in 2025, primarily due to the increase in professional service fees in relation to listing expenses.

Research and Development Expenses

Our research and development expenses increased by 16.4% from RMB24.2 million in 2024 to
RMB28.2 million in 2025, primarily due to the expansion of our research and development activities
focusing on areas of interests including large-scale breeding technology, breed selection, disease
prevention and control, ecological and environmental protection, and product development. Our research
and development expenses remained relatively stable as a percentage of revenue at 3.6% and 3.7% in
2024 and 2025, respectively.
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Other Income

Our other income significantly increased from RMB12.0 million in 2024 to RMB25.8 million in
2025, primarily due to the increase in government grants of RMB10.2 million, mainly in connection
with the partial relocation of our Quzhou Aquaculture Base arising from local infrastructure
development projects, as well as the amortization of government grants from the national digital fishery
development program.

Net impairment (losses)/gains on financial assets

We recorded net impairment gains on financial assets of RMB1.8 million in 2025, as compared to
net impairment losses on financial assets of RMB1.9 million in 2024, primarily attributable to the
reversal of loss allowance following the year-on-year decrease in our carrying amount of trade
receivables as of December 31, 2025.

Fair Value Adjustments on Biological Assets

Our fair value changes on biological assets increased by 8.7% from RMBS509.8 million in 2024 to
RMB554.1 million in 2025, primarily due to the growth in live sturgeon quantities resulting from further
scaling of our operations.

Finance Income

Our finance income, representing our interest income on cash and cash equivalents and restricted
cash, increased by 89.2% from RMBG6.3 million in 2024 to RMB11.9 million in 2025, primarily due to
the increase in interest income from U.S. dollar-denominated demand deposits.

Finance Costs

Our finance costs increased by 29.0% from RMB4.0 million in 2024 to RMBS5.1 million in 2025,
primarily due to an increase in interest expense on bank and other borrowings of RMBO0.5 million, as we
maintained relatively higher levels of bank borrowings throughout 2025, taking into account the
prevailing exchange rate and interest rate conditions during the year.

Income Tax Expense

Our income tax expense decreased by 5.5% from RMB73.5 million in 2024 to RMB69.4 million in
2025, resulting in the decrease in effective tax rate from 18% in 2024 to 16% in 2025. The moderate
decrease in effective tax rate mainly resulted from the effects of preferential tax policies.

Profit for the Year

As a result of the foregoing, our profit for the year increased by 12.6% from RMB324.1 million in
2024 to RMB365.0 million in 2025.
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Year Ended December 31, 2024 Compared to Year Ended December 31, 2023
Revenue

Our revenue increased by 15.9% from RMB577.2 million in 2023 to RMB669.3 million in 2024,
primarily attributable to the increase in revenue generated from our caviar products.

° Revenue generated from our caviar products increased by 17.5% from RMB523.1 million in
2023 to RMB614.4 million in 2024, primarily driven by higher sales volumes resulting from
(1) an increase in purchase volumes from key customers in our overseas markets, driven by
our enhanced marketing efforts, (ii) the expansion of overseas customer base from 104 in
2023 to 108 in 2024, and (iii) the enhanced efforts to promote our own brand, KALUGA
QUEEN (‘R&fil). In addition, the average selling price of caviar remained stable in 2024.
While there was a steady increase in average selling price of hybrid sturgeon caviar as a
result of several price adjustments, the average selling price of caviar was partially offset by
a decease in average selling price of Russian sturgeon caviar, primarily due to changes in
customer mix, as larger overseas customers generally purchased in higher volumes and
benefited from more favorable pricing. Last but not least, our principal sales markets
included the United States, Germany, France and other major international markets, and while
our sales to China slightly decreased in 2024, our overall sales in major international
markets, such as the United States, Germany and France, showed an upward trend.

° Revenue generated from our sturgeon products increased by 8.9% from RMB47.4 million in
2023 to RMBS51.5 million in 2024, primarily due to the increase in export sales driven by
rising overseas demand.

° Our other revenue decreased from RMB6.8 million in 2023 to RMB3.3 million in 2024,
primarily due to the decrease in sales of live sturgeons.

Cost of Sales Before Fair Value Adjustments on Biological Assets

Our cost of sales before fair value adjustments on biological assets increased by 30.8% from
RMB172.6 million in 2023 to RMB225.8 million in 2024, primarily due to the increase in raw materials
and consumables used at cost of RMB34.1 million, mainly attributable to the increased production
volume driven by higher sales demand. Our cost of sales before fair value adjustments on biological
assets accounted for 29.9% and 33.7% of our total revenue in 2023 and 2024, respectively.

Gross Profit and Gross Profit Margin before Fair Value Adjustments on Biological Assets

As a result of the above, our gross profit before fair value adjustments on biological assets
increased by 9.6% from RMB404.6 million in 2023 to RMB443.5 million in 2024. Our gross profit
margin before fair value adjustments on biological assets decreased from 70.1% in 2023 to 66.3% in
2024, primarily attributable to the following:

° The gross profit margin before fair value adjustments on biological assets for Russia sturgeon
caviar declined in 2024. Due to the unique biological characteristics of Russia sturgeons, in
2024, we recorded higher cultivation costs when a greater proportion of high-age sturgeons
were processed, resulting in an occasional increase in the per unit cost of sales before fair
value adjustments on biological assets for Russia sturgeon caviar. Further, Qingshan Lake
Aquaculture Base, which mainly reared Russia sturgeons, experienced an abnormal mortality
of Russia sturgeons due to the summer flooding in July 2024 (the “2024 Flooding™), further
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driving up the per unit cost of sales before fair value adjustments on biological assets for
Russia sturgeons. The 2024 Flooding was caused by extreme rainfall associated with
Typhoon “Gaemi” and upstream flood discharge in the Yalu River basin, and exceeded the
design flood-control standards of our Qingshan Lake Aquaculture Base. Despite advance
relocation of most sturgeons, approximately 2,000 sturgeons were lost, representing
approximately 0.18% of our total sturgeon inventory at the time. The affected sturgeons were
production-stage sturgeons that had not entered the roe development stage. The 2024
Flooding did not have a material adverse impact on our production capacity, order fulfillment
or financial performance, and no customer orders were canceled or postponed as a result.
Following the 2024 Flooding, we implemented remedial and risk-mitigation measures,
including harmless disposal of affected fish, disinfection and disease prevention,
reinforcement and upgrading of farming facilities, enhancement of early-warning and
emergency response mechanisms, and optimization of species mix and stocking density at
the affected base. For details of our flood control measures, see ‘“Business — Our Production

— Aquaculture System — Scientific site selection and response mechanisms for natural
disasters”. These measures were implemented on a voluntary basis to strengthen disaster
resilience.

While we had not experienced flooding-related losses prior to the 2024 Flooding, extreme
weather events, including typhoon-induced rainfall and beyond-standard flooding, have on
occasion led to losses within the sturgeon aquaculture industry historically.

° The gross profit margin before fair value adjustments on biological assets for hybrid sturgeon
caviar also declined in 2024. Given the supply-constrained market condition then subsisting,
we increased the proportion of externally procured hybrid sturgeon for processing. As the
cost of externally sourced sturgeon was higher than that of self-cultivated sturgeon, the per-
unit production cost rose accordingly, exerting a downward impact on the margin.

Fair Value Adjustments on Biological Assets

Our net losses from fair value adjustments on biological assets increased by 16.7% from
RMB396.9 million in 2023 to RMB463.2 million in 2024, primarily due to the increase in sales volume
for the same year. For details of our biological assets valuation, see “— Biological Assets and
Valuation” and Note 20 to the Accountant’s Report included in Appendix I to this Prospectus.

Gross Profit and Gross Profit Margin

As a result of the above, we recorded gross-profit of RMB7.8 million in 2023 and gross loss of
RMB19.7 million in 2024. Our gross profit margin was 1.3% in 2023, and our gross loss margin was
2.9% in 2024. Our gross loss in 2024 was primarily due to the increases in our cost of sales before fair
value changes on biological assets and net losses from fair value adjustments on biological assets,
mainly attributable to the 2024 Flooding experienced by Liaoning Xunlong Technology Development
Co., Ltd., one of our subsidiaries. For details, see Note 20(b) to the Accountant’s Report included in
Appendix I to this Prospectus.

Selling and Marketing Expenses
Our selling and marketing expenses increased by 41.0% from RMB34.6 million in 2023 to
RMBA48.8 million in 2024, primarily due to the increase in business development expenses of RMB10.4

million, mainly attributable to our continuous efforts in sales network expansion. Our selling and
marketing expenses accounted for 6.0% and 7.3% of our total revenue in 2023 and 2024, respectively.
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General and Administrative Expenses

Our general and administrative expenses decreased by 45.5% from RMB71.9 million in 2023 to
RMB39.2 million in 2024, primarily due to the decrease in employee benefits expenses of RMB32.1
million, resulting from our share-based payments in 2023 under the 2023 Restricted Share Incentive
Plan. For details, see Note 24 to the Accountant’s Report included in Appendix I to this Prospectus. Our
general and administrative expenses accounted for 12.5% and 5.9% of our total revenue in 2023 and
2024, respectively.

Research and Development Expenses

Our research and development expenses increased by 6.7% from RMB22.7 million in 2023 to
RMB24.2 million in 2024, primarily due to the increase in testing expense of RMB1.9 million, mainly
attributable to our increased investment in R&D projects in line with our continued innovation efforts.
Our research and development expenses accounted for 3.9% and 3.6% of our total revenue in 2023 and
2024, respectively.

Other Income

Our other income increased by 82.8% from RMB6.6 million in 2023 to RMB12.0 million in 2024,
primarily due to the increase in government grants of RMBS5.4 million, including policy support for
trade development and project funding for sturgeon breeding R&D.
Other (losses)/gains — net

We recorded net other gains of RMB7.2 million in 2024, as compared to net other losses of
RMB4.0 million in 2023, primarily due to the increase in net foreign exchange gains of RMB7.0
million, mainly attributable to fluctuations in exchange rates.
Net Impairment Losses on Financial Assets

Our net impairment losses on financial assets significantly increased by 230.1% from RMBO0.6
million in 2023 to RMB1.9 million in 2024, primarily due to the increase in net impairment losses under
expected credit loss model on trade receivables of RMBO0.9 million, mainly attributable to the increased
balance of trade receivables in line with our business growth.

Fair Value Changes on Biological Assets

Our fair value changes on biological assets increased by 12.0% from RMB455.4 million in 2023 to
RMB509.8 million in 2024, primarily due to the expansion of our sturgeon aquaculture scale.

Finance Income

Our finance income significantly increased by 328.9% from RMBI1.5 million in 2023 to RMB6.3
million in 2024, primarily due to the increased interest rate on our demand deposit.
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Finance Costs

Our finance costs decreased by 27.8% from RMBS5.5 million in 2023 to RMB4.0 million in 2024,
primarily due to the decrease in interest expense on bank and other borrowings of RMB1.6 million,
mainly attributable to a lower average loan balance as a result of partial prepayment of certain bank
borrowings, as well as a decline in borrowing rates.

Income Tax Expense

Our income tax expense increased by 24.7% from RMBS58.9 million in 2023 to RMB73.5 million
in 2024, primarily due to the increase in our taxable income in line with our business growth. Our
effective tax rate remained stable at 18% in 2023 and 2024.

Profit for the Year

As a result of the foregoing, our profit for the year increased by 18.8% from RMB272.9 million in
2023 to RMB324.1 million in 2024.

DISCUSSION OF CERTAIN KEY ITEMS FROM OUR CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION

The table below sets forth the selected information from our consolidated statements of financial
position as of the dates indicated, which has been extracted from our audited consolidated financial
statements included in Appendix I to this Prospectus.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Total non-current assets . . . . . . .. .. i i it 290,932 343,050 382,634
Total current assets . . . . . .. . ... 1,739,615 2,001,444 2,655,807
Total assets. . . .. ........... ... .0 2,030,547 2,344,494 3,038,441
Total non-current liabilities . . ... ... ............... 250,502 242,427 469,434
Total current liabilities . ... ...................... 277,493 265,320 465,399
Total liabilities . . .. ... ........................ 527,995 507,747 934,833
Net current assets . . . . ..................o..... 1,462,122 1,736,124 2,190,408
Net assets . . . . .. ... 1,502,552 1,836,747 2,103,608
Share capital . ... .. ... ... ... 90,243 90,243 92,553
ReSEIves . . ..o 320,908 330,979 373,863
Shares held for restricted share schemes . ............. — — (2,310)
Retained earnings . . . . .. ... ... ... 1,031,009 1,339,426 1,558,341
Equity attributable to owners of the Company . ......... 1,442,160 1,760,648 2,022,447
Non-controlling interests . . ... .. .................. 60,392 76,099 81,161
Total equity . .......... ... ... ... .. .. .. ... .. .. 1,502,552 1,836,747 2,103,608
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The following table sets forth our current assets and current liabilities as of the dates indicated.

As of
As of December 31, April 30,
2023 2024 2025 2026
(unaudited)
(RMB in thousands)
Current assets:
Inventories . . .. .. .. ... . ... 50,759 43,872 58,891 57,488
Biological assets . .. ............. ... . ... 1,389,247 1,553,493 1,748,746 1,916,227
Prepayments, other receivables and other current assets 23,995 26,563 24,605 42,084
Trade receivables. . . . ....... ... ... .. ... ... 48,970 57,414 33,903 50,577
Restricted cash . .. .......... ... . ... ..... 18,654 16,469 6,049 5,908
Cash and cash equivalents . . . ................ 207,990 303,633 783,613 490,580
Financial assets at fair value through profit or loss . . . — — — 3,094
Total current assets . ....................... 1,739,615 2,001,444 2,655,807 2,565,958
Current liabilities:
Trade and notes payables . .................. 89,512 107,779 133,333 141,235
Accruals and other payables. . ................ 99,115 78,826 109,223 90,801
Dividend payable. . .. ........ ... ... ... .... 7,241 — — —
Contract liabilities . ... .................... 10,273 18,686 18,091 26,877
Borrowings . . ... 39,137 10,340 151,157 136,623
Lease liabilities . . .. ...................... 1,816 1,462 5,568 4812
Income tax payables. . ..................... 30,399 48,227 48,027 35,171
Total current liabilities . . .. .................. 277,493 265,320 465,399 435,519
Net current assets. . . . ...................... 1,462,122 1,736,124 2,190,408 2,130,439

Our net current assets remained relatively stable at RMB2,190.4 million and RMB2,130.4 million
as of December 31, 2025 and April 30, 2026.

Our net current assets increased from RMB1,736.1 million as of December 31, 2024 to
RMB2,190.4 million as of December 31, 2025, primarily due to (i) the increase in cash and cash
equivalents of RMB480.0 million, mainly attributable to our improved cash position in line with our
business growth, and (ii) the increase in biological assets of RMB195.3 million, mainly attributable to
the expansion of our sturgeon aquaculture scale. The increase in our net current assets was partially
offset by the increase in borrowings of RMB140.8 million, primarily due to our funding arrangements
made to optimize overall capital efficiency, taking into account the prevailing exchange rate and interest
rate conditions during the year.

Our net current assets increased from RMB1,462.1 million as of December 31, 2023 to
RMB1,736.1 million as of December 31, 2024, primarily due to (i) the increase in biological assets of
RMB164.2 million, mainly attributable to the expansion of our sturgeon aquaculture scale, (ii) the
increase in cash and cash equivalents of RMB95.6 million, mainly attributable to our improved cash
position in line with our business growth, and (iii) the decrease in borrowings of RMB28.8 million,
mainly attributable to repayment of bank borrowings upon maturity and partial prepayment of certain
bank borrowings due to our sound cash flow. The increase in our net current assets was partially offset
by (i) the increase in income tax payables of RMB17.8 million, primarily due to the increase in our
taxable income in line with our business growth, and (ii) the increase in trade and notes payables of
RMB18.3 million, primarily due to higher payables arising from the procurement of sturgeons.
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Trade Receivables

Our trade receivables consist of (i) trade receivables from contracts with customers, mainly
representing outstanding amounts due from certain of our customers, and (ii) amount due from related
parties, mainly representing outstanding amounts due from a small number of related party customers
arising from the purchase of our products on an arm’s length basis and under normal credit terms; see
Note 34(c)(i) to the Accountant’s Report included in Appendix I to this Prospectus for details. The
following table sets forth the details of our trade receivables as of the dates indicated.

As of December 31,
2023 2024 2025
(RMB in thousands)

Trade receivables from contracts with customers . . . ... ... 55,327 65,173 38,506
Amount due from related parties . . . ... .............. — 107 —
Less: loss allowance . .. .......... ... .. ... ....... (6,357) (7,866) (4,603)
Total . ... ... .. . 48,970 57,414 33,903

Our trade receivables increased from RMB49.0 million as of December 31, 2023 to RMB57.4
million as of December 31, 2024, primarily due to the increase in trade receivables from contracts with
customers of RMB9.8 million in 2024, mainly attributable to the increase in sales in line with our
business growth. Our trade receivables decreased to RMB33.9 million as of December 31, 2025,
primarily due to a decrease in our trade receivables from contracts with customers of RMB26.7 million
driven by enhanced collection efforts in 2025.

The following table sets forth an aging analysis of trade receivables based on the dates of when the
trade receivables are recognized as of the dates indicated.

As of December 31,
2023 2024 2025
(RMB in thousands)

Within 6 months . .. ......... ... ... ... .. .. . ..., 46,809 54,708 29,983
6months to I year .. ......... ... .. ... .. ... ... 2,834 2,587 2,274
Over lyear ... ... ... 5,684 7,985 6,249
Total . ... ... ... .. .. 55,327 65,280 38,506

The following table sets forth the turnover days of our trade receivables for the years indicated.

For the year ended December 31,
2023 2024 2025
(days)

Trade receivables turnover days™ . ... ... ... ... ... .. 26.7 29.0 21.7

Note:

() Trade receivables turnover days are based on the average balance of trade receivables divided by total revenue for
the relevant year and multiplied by the number of days in the relevant year. Average balance is calculated as the
average of the beginning balance and ending balance of a given year. The number of days for the years ended
December 31 is 365 days.
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Our trade receivables turnover days increased from 26.7 days in 2023 to 29.0 days in 2024,
primarily due to the increased sales to domestic customers with credit terms as part of our domestic
market penetration strategy. Our trade receivables turnover days subsequently decreased to 21.7 days in
2025, primarily driven by enhanced collection efforts in 2025. We have assessed the recoverability of
our trade receivables and believe that there are no material recoverability issues. For credit risk of our
trade receivable, see Note 3.1(b) to the Accountant’s Report included in Appendix I to this Prospectus.

As of April 30, 2026, RMB29.2 million, or 75.8% of our trade receivables outstanding as of
December 31, 2025 had been subsequently collected.

Inventories

Our inventories consist of (i) finished goods, consisting of our caviar products and sturgeon
products, and (ii) raw materials, consisting of feeds and packaging materials.

The following table sets forth a summary of our inventory balances as of the dates indicated.

As of December 31,
2023 2024 2025
(RMB in thousands)

Finished goods . . . ... ... ... . .. .. . ... 38,782 31,426 44,892
Raw materials . . ... ... .. . . ... . . e 14,296 14,766 16,479
Less: provisions for impairment . .. ................. (2,319) (2,320) (2,480)
Total . ... ... .. . . . 50,759 43,872 58,891

Our inventories decreased from RMBS50.8 million in 2023 to RMB 43.9 million in 2024, primarily
due to the decrease in finished goods of RMB7.4 million, mainly attributable to the increased sales of
our products in line with our business growth. Our inventories subsequently increased to RMB58.9
million in 2025, as we optimized stock levels to fulfill an anticipated increase in demand, and
accordingly sales volume, towards the end of the year. During the Track Record Period, no material

impairment of inventories was identified, and sufficient provision for impairment of inventories had
been made.

We believe maintaining appropriate levels of inventories dynamically can help us fully address our
consumers’ demand and achieve consumer satisfaction without adversely affecting our liquidity. We
have a strict and effective inventory management system in place to manage our inventories. For details,

see “Business — Our Supply Chain.”
During the Track Record Period, the aging of our inventories was all within one year.

The following table sets forth inventories turnover days for the years indicated.

For the year ended December 31,
2023 2024 2025
(days)

Inventories turnover days'™ . ... ... ... .. ... ... ... 32.3 25.1 24.7
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Note:

() Inventories turnover days are based on the average balance of inventories divided by cost of sales before fair value
adjustments on biological assets plus fair value adjustments on biological assets for the relevant year and multiplied
by the number of days in the relevant year. Average balance is calculated as the average of the beginning balance
and ending balance of a given year. The number of days for the years ended December 31 is 365 days.

Our inventories turnover days decreased from 32.3 days in 2023 to 25.1 days in 2024, primarily
due to our higher sales volume. Our inventories turnover days remained relatively stable at 24.7 days in
2025.

As of April 30, 2026, RMBS58.9 million, or 100.0% of our inventories outstanding as of December
31, 2025 had been subsequently sold or utilized.

Biological Assets

Our biological assets consist of fish fry, female immature sturgeon, female mature sturgeon, and
male sturgeon. Our biological assets are measured at fair value less costs to sell. Neither active market
nor observable market rate and price of each sturgeon species are available for the market participants.
Therefore, the fair value of biological assets is measured according to level 3 of the fair value hierarchy,
based on discounted cashflow technique using significant unobservable inputs. Changes in value are
recognized and classified under “fair value change on biological assets” in consolidated statement of
comprehensive income.

The biological assets of the Group are farm-raised sturgeons, which are primarily consumable
biological assets that only have one harvest during the life cycle. These sturgeons have a long gonadal
maturation cycle before archiving biological optimal maturity for harvest, normally ranging from 7 to 15
years depending on different broodstock. Considering the consumable nature of the biological assets
which are typically an integrated part of the normal operating cycle, the Group classifies the biological
assets as current assets in the consolidated balance sheets.

The following table sets forth the carrying value of our biological assets as of the dates indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Fishfry. ... ... 142 621 778
Female immature sturgeon . . . .. ................... 850,755 868,732 1,111,948
Female mature sturgeon. . .. ...................... 535,561 676,421 626,308
Male Sturgeon . .. ....... ... 2,789 7,719 9,712
Total . ... ... ... .. .. 1,389,247 1,553,493 1,748,746

The carrying value of our biological assets increased from RMB1,389.2 million as of December
31, 2023 to RMB1,553.5 million as of December 31, 2024, and further to RMB1,748.7 million as of
December 31, 2025, primarily due to the increase in the total number of sturgeons over the years.

113

For valuation of our biological assets, please see “— Biological Assets and Valuation” and Note
20 to the Accountant’s Report included in Appendix I to this Prospectus.
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Cash and Cash Equivalents

We had cash and cash equivalents of RMB208.0 million, RMB303.6 million and RMB783.6
million as of December 31, 2023, 2024 and 2025, respectively. For a detailed analysis of our cash flow
during the Track Record Period, see “— Liquidity and Capital Resources — Cash Flow Analysis.”

Property, Plant and Equipment

Our property, plant and equipment consist of (i) buildings and structures, (ii) machinery and
equipment, (iii) vehicles, (iv) leasehold improvement, and (v) construction in progress.

The following table sets forth a breakdown of our property, plant and equipment as of the dates
indicated.

As of December 31,
2023 2024 2025
(RMB in thousands)

Buildings and structures . .. ........... ... .. ..., 154,674 203,813 189,998
Machinery and equipment . . ................ . ..... 49,917 77,923 81,142
Vehicles . . ... 1,339 2,048 1,979
Leasehold improvement. . .. ...................... 523 419 742
Construction in Progress . . . ... ..o vt 40,683 8,973 38,316
Total . .. ... . 247,136 293,176 312,177

Our property, plant and equipment increased from RMB247.1 million as of December 31, 2023 to
RMB293.2 million as of December 31, 2024 and further to RMB312.2 million as of December 31, 2025,
primarily due to the increases in buildings and structures mainly resulting from the capitalization of
assets under construction and facility upgrades at our aquaculture bases and processing facilities.

Trade and Notes Payables

Our trade and notes payables consist of (i) trade payables, mainly representing amounts due to
suppliers of biological raw materials and logistics services, and (ii) notes payables.

The following table sets forth a breakdown of our trade and notes payables as of the dates
indicated.

As of December 31,
2023 2024 2025
(RMB in thousands)

Trade payables:

Payables for biological assets . . .. ................ 5,576 20,067 26,600
Payables for logistic expenses . .. ................ 9,998 12,722 11,698
Payables for inventories . ...................... 4,602 3,369 3,773
Others. . .. ... 1,332 1,421 954
Notes payables . . . .. ... ... ... . 68,004 70,200 90,308
Total . ... ... . . 89,512 107,779 133,333
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Our trade and notes payables increased from RMB®89.5 million as of December 31, 2023 to
RMB107.8 million as of December 31, 2024 primarily attributable to the increases in payables for
biological assets, reflecting the increased procurement of sturgeons. Trade and notes payables further
increased to RMB133.3 million as of December 31, 2025, primarily attributable to the increase in notes
payables resulting from procurement of fish feed.

The following table sets forth the aging analysis of our trade and notes payables based on the dates
of when the trade and notes payables are recognized as of the dates indicated.

As of December 31,
2023 2024 2025
(RMB in thousands)

Within [ year. . . ... ... ... 88,225 107,259 125,172
Over lyear .. ... ... 1,287 520 8,161
Total .. ... . ... . . . 89,512 107,779 133,333

The following table sets forth our trade and notes payables turnover days for the years indicated.

For the year ended December 31,
2023 2024 2025
(days)

Trade and notes payables
turnover days'™ ... 169.9 159.5 177.4

Note:

(1) Trade and notes payables turnover days are based on the average balance of trade and notes payables divided by cost
of sales before fair value adjustments on biological assets for the relevant year and multiplied by the number of days
in the relevant year. Average balance is calculated as the average of the beginning balance and ending balance of a
given year. The number of days for the years ended December 31 is 365 days.

Our trade and notes payables turnover days remained relatively stable at 169.9 days and 159.5
days in 2023 and 2024, respectively. Our trade and notes payables turnover days subsequently increased
to 177.4 days in 2025, primarily driven by an increase in payables related to biological assets, reflecting
expanded sturgeon procurement activities.

As of April 30, 2026, RMB76.3 million, or 57.2% of our trade and notes payables outstanding as
of December 31, 2025 had been subsequently settled.

Contract Liabilities

Our contract liabilities represent advance payment received from our customers related to our sales
of products. Our contract liabilities increased from RMB10.3 million as of December 31, 2023 to
RMB18.7 million as of December 31, 2024, primarily due to the increased order volume in line with our
business growth. Our contract liabilities remained relatively stable at RMB18.1 million as of December
25, 2025.

As of April 30, 2026, 50.4% of our contract liabilities as of December 31, 2025 had been
subsequently recognized as revenue.
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Borrowings

Our borrowings, comprising both current and non-current portions, represent long-term and short-
term bank borrowings, which are either secured or guaranteed. During the Track Record Period, these
borrowings were mainly used for sturgeon procurement and other operating expenditure.

The following table sets forth a breakdown of our borrowings as of the dates indicated.

As of December 31,
2023 2024 2025
(RMB in thousands)

Borrowings included in non-current liabilities:

Secured

Long-term bank borrowings . . ... ................ 10,000 5,000 —_
Guaranteed

Long-term bank borrowings . . ... ................ 45,250 20,000 87,515
Less: current portion . . . . ... ... .. (1,001) (10,340) (6,055)
Subtotal . ... ... 44,249 9,660 81,460
Non-current portion . ........................ 54,249 14,660 81,460

Borrowings included in current liabilities:

Secured

Short-term bank borrowings . . . ....... ... . ... ... — — 120,084

Subtotal . . ... ... — — 120,084

Guaranteed

Short-term borrowings. . . .. ... ... .. L. 38,136 — 25,018

Current portion of long-term bank borrowings . ....... 1,001 10,340 6,055

Subtotal . ....... ... 39,137 10,340 31,073
Current portion . ............. ... ... .. ... .. ... 39,137 10,340 151,157
Total . . ... ... .. . 93,386 25,000 232,617

Our borrowings decreased from RMB93.4 million as of December 31, 2023 to RMB25.0 million as
of December 31, 2024, primarily due to repayment of bank borrowings upon maturity and partial
prepayment of certain bank borrowings due to our sound cash flow. Our borrowings then increased to
RMB232.6 million as of December 31, 2025, reflecting the funding arrangements made to optimize
overall capital efficiency, taking into account the prevailing exchange rate and interest rate conditions
during the year.

Lease Liabilities

Our lease liabilities represent the payment obligations on our leases in relation to our leased
properties that are mainly used as our aquaculture bases and office premises. The carrying amount of our
lease liabilities increased from RMB27.5 million as of December 31, 2023 to RMB29.0 million as of
December 31, 2024, and further increased to RMB32.4 million as of December 31, 2025, primarily
driven by the increase in our right-of-use assets.
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LIQUIDITY AND CAPITAL RESOURCES

We have historically funded our cash requirements mainly with cash from operating activities,
investing activities and financing activities in a balanced manner. After the Global Offering, we intend
to finance our future capital requirements through cash generated from our business operations, the net
proceeds from the Global Offering, and other future equity or debt financings. We currently do not
anticipate any changes to the availability of financing to fund our operations in the near future. We had
cash and cash equivalents of RMB208.0 million, RMB303.6 million and RMB783.6 million as of
December 31, 2023, 2024 and 2025, respectively.

Cash Flow Analysis

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Operating cash flows before changes in working capital . . 347,540 385,482 433,303
Changes in working capital . ... ................. (48,852) (90,072) (101,439)
Income taxes paid . . . .. ... ... ... L. (38,884) (42,016) (61,523)
Net cash generated from operating activities . . . . ... ... 259,804 253,394 270,341
Net cash used in investing activities . .............. (75,932) (55,345) (25,601)
Net cash (used in)/generated from financing activities . . . (98,323) (108,796) 230,082
Net increase in cash and cash equivalents . . ........ 85,549 89,253 474,822
Cash and cash equivalents at the beginning of

the year . ... ... ... ... 122,067 207,990 303,633
Effects of exchange rate changes on cash and cash

equivalents . . . ... ... 374 6,390 5,158

Cash and cash equivalents at
the end of theyear . . ... .................... 207,990 303,633 783,613

Net Cash Generated from Operating Activities

Net cash generated from operating activities in 2025 was RMB270.3 million, which primarily
consisted of profit before tax of RMB434.4 million, adjusted for certain non-cash and non-operating
items. Adjustments for such non-cash and non-operating items primarily included (i) fair value changes
of biological assets of RMB554.1 million, and (ii) fair value effect transferred to cost of sales of
RMB512.4 million, primarily due to our higher sales volume. The amount was further adjusted by
changes in working capital, primarily including (i) the increase in biological assets of RMB153.5
million, primarily due to the increase in the total number of sturgeons, and (ii) the increase in
inventories of RMB15.2 million, as we optimized stock levels to fulfill an anticipated seasonal increase
in demand towards the end of the year.

Net cash generated from operating activities in 2024 was RMB253.4 million, which primarily
consisted of profit before tax of RMB397.6 million, adjusted for certain non-cash and non-operating
items. Adjustments for such non-cash and non-operating items primarily included (i) fair value changes
of biological assets of RMB509.8 million, and (ii) fair value effect transferred to cost of sales of
RMB463.2 million, primarily due to our higher sales volume. The amount was further adjusted by
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changes in working capital, primarily including (i) the increase in biological assets of RMB117.7
million, primarily due to the increase in the total number of sturgeons, and (ii) the increase in trade
receivables of RMB10.4 million, primarily due to the increase in sales in line with our business growth.

Net cash generated from operating activities in 2023 was RMB259.8 million, which primarily
consisted of profit before tax of RMB331.8 million, adjusted for certain non-cash and non-operating
items. Adjustments for such non-cash and non-operating items primarily included (i) fair value changes
of biological assets of RMB455.4 million, and (ii) fair value effect transferred to cost of sales of
RMB396.9 million, primarily due to our higher sales volume. The amount was further adjusted by
changes in working capital, primarily including (i) the increase in biological assets of RMB47.4 million,
primarily due to the increase in the total number of sturgeons, (ii) the increase in trade and notes
payables of RMB18.3 million, mainly relating to our increased purchases from feed suppliers who
settled transactions with us through notes, and (iii) the increase in trade receivables of RMBI14.5
million, primarily due to the increase in sales in line with our business growth.

Net Cash Used in Investing Activities

Net cash used in investing activities in 2025 was RMB25.6 million, which primarily consisted of
(1) purchase of wealth management products RMB114.5 million to enhance capital efficiency, and (ii)
purchases of and prepayment for property, plant and equipment and other long-term assets of RMB58.2
million, primarily due to our increased investment in our aquaculture and processing bases; partially
offset by proceeds from disposal of wealth management products of RMB116.0 million.

Net cash used in investing activities in 2024 was RMB55.3 million, which primarily consisted of
(1) purchases of and prepayment for property, plant and equipment and other long-term assets of
RMBS81.6 million, primarily due to our increased investment in our aquaculture and processing bases,
and (ii) purchase of wealth management products of RMB23.5 million to enhance capital efficiency;
partially offset by proceeds from disposal of wealth management products of RMB23.8 million.

Net cash used in investing activities in 2023 was RMB75.9 million, which primarily consisted of
(i) purchase of derivative financial instrument of RMB157.3 million, and (ii) purchases of and
prepayment for property, plant and equipment and other long-term assets of RMB72.1 million, primarily
due to our increased investment in our aquaculture and processing bases; partially offset by proceeds
from disposal of derivative financial instrument of RMB146.6 million.

Net Cash (Used in)/Generated from Financing Activities

Net cash generated from financing activities in 2025 was RMB230.1 million, which primarily
consisted of (i) proceeds from borrowings of RMB384.5 million and (ii) borrowings from third parties
of RMB150.0 million; partially offset by (i) repayments of borrowings of RMB177.0 million upon
maturity and due to our sound cash flow, and (ii) dividend paid of RMB137.8 million.

Net cash used in financing activities in 2024 was RMB108.8 million, which primarily consisted of
(1) repayments of borrowings of RMB147.4 million upon maturity and due to our sound cash flow, and
(ii) acquisition of non-controlling interests of RMB28.0 million; partially offset by proceeds from
borrowings of RMB79.0 million.

- 218 -



FINANCIAL INFORMATION

Net cash used in financing activities in 2023 was RMB98.3 million, which primarily consisted of
(1) repayments of borrowings of RMB154.9 million upon maturity and due to our sound cash flow, (ii)
dividend paid of RMB97.9 million, and (iii) acquisition of non-controlling interests of RMB33.0
million; partially offset by (i) proceeds from borrowings of RMB114.5 million, and (ii) redemption of
deposits pledged for borrowings of RMB41.8 million.

INDEBTEDNESS

The following table sets forth our indebtedness as of the dates indicated:

As of December 31, As of April 30,
2023 2024 2025 2026
(RMB in thousands)
(unaudited)

Current liabilities
Borrowings . ..... ... ... 39,137 10,340 151,157 136,623
Lease liabilities. . . .. ... ........ 1,816 1,462 5,568 4,812
Non-current liabilities
Borrowings . ...... ..., 54,249 14,660 81,460 71,337
Other payables . ............... — — 150,617 151,114
Lease liabilities . . . ... ... ....... 25,636 27,538 26,851 24,695
Total....................... 120,838 54,000 415,653 388,581

Borrowings

For details of our borrowings during the Track Record Period, see “— Discussion of Certain Key
Items from Our Consolidated Statements of Financial Position — Borrowings.” As of April 30, 2026,
the carrying amount of our borrowings amounted to RMB208.0 million.

Other Payables

Our other payables represent borrowings from a third party to be repaid. As of April 30, 2026, the
carrying amount of our other payables amounted to RMB151.1 million.

Lease Liabilities

For details of our lease liabilities during the Track Record Period, see “— Discussion of Certain
Key Items from Our Consolidated Statements of Financial Position — Lease Liabilities.” As of April
30, 2026, the carrying amount of our lease liabilities amounted to RMB29.5 million.

Our Directors confirm that as of the Latest Practicable Date, the agreements under our borrowings
did not contain any covenant that would have a material adverse effect on our ability to make additional
borrowings or issue debt or equity securities in the future. Our Directors further confirm that we had no
defaults in bank borrowings, nor did we breach any covenants (that were not waived) during the Track
Record Period and up to the Latest Practicable Date. As of April 30, 2026, our unutilized bank facilities
amounted to RMB570.8 million. Our Directors further confirm that during the Track Record Period and
up to the Latest Practicable Date, we did not experience any material difficulties in obtaining credit
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facilities, or withdrawal of facilities or requests for early repayment. Our Directors confirm that there
has not been any material change in our indebtedness since April 30, 2026 and up to the date of this
Prospectus.

Saved as otherwise disclosed under sections headed “— Indebtedness” and “— Contractual
Obligations,” as of April 30, 2026, being the latest practicable date for determining our indebtedness,
we did not have any other loan issued and outstanding or any loan agreed to be issued, bank overdrafts,
loans and other similar indebtedness, liabilities under acceptances or acceptance credits or hire purchase
commitments, debentures, mortgages, charges, guarantees or other material contingent liabilities.

CONTINGENT LIABILITIES

During the Track Record Period and up to the Latest Practicable Date, we did not have any
material contingent liabilities.

CAPITAL EXPENDITURES

Our historical capital expenditures primarily included purchases of and prepayment for property,
plant and equipment and other long-term assets. The following table sets forth our capital expenditures
for the years indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Purchases of and prepayment for property, plant
and equipment and other long-term assets . . . 72,087 81,586 58,189

We will continue to make capital expenditures to meet the expected growth of our business and
our expansion plan. See “Future Plans and Use of Proceeds — Use of Proceeds.” We intend to fund our
future capital expenditures with financial resources available to us, including our existing cash balance,
cash generated from our operation activities, and net proceeds from the Global Offering.

CONTRACTUAL OBLIGATIONS
Capital Commitments

Our capital commitments mainly represent capital expenditure in respect of the acquisition of
property, plant and equipment as well as intangible assets contracted for but not recognized as liabilities
in the historical financial information. The following table sets forth our capital commitments for the
years indicated.

For the year ended December 31
2023 2024 2025
(RMB in thousands)

Property, plant and equipment . . . . ... ... ... 24,548 4,985 37,855
Intangible assets . ... ............. ... .. 370 — 507
Total . . ....... ... ... ... . ... .. ... 24,918 4,985 38,362
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Non-cancelable operating lease

Our non-cancelable operating lease primarily relates to office premises. The following table sets
forth our non-cancelable operating lease for the years indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Within 1 year . . ...... ... ... .......... 500 — 162
KEY FINANCIAL RATIOS

The following table sets forth certain of our key financial ratios for the years indicated.

For the year ended December 31,

2023 2024 2025
Current ratio™ . ... ... ... L. 6.3 7.5 5.7
Quick ratio® ... ... 6.1 7.4 5.6
Net profit margin . .................... 47.3% 48.4% 47.5%
Return on total asset™ . . ... ... ... .. ... .. 14.3% 14.8% 13.6%
Return on equity™® .. ... ... .. ... .. ..... 19.5% 19.4% 18.5%

Note:

(1) Calculated by current assets as of the end of the year divided by current liabilities as of the end of the same year.
Our biological assets are farm-raised sturgeons, which have a long gonadal maturation cycle of approximately seven
to fifteen years, depending on the broodstock, before reaching biological optimal maturity for harvest. These
sturgeons are consumable biological assets that only have one harvest during their life cycle. Considering their
consumable nature which are typically an integrated part of the normal operating cycle, they are classified as current
assets.

2) Calculated by current assets as of the end of the year less inventories as of the end of the same year divided by
current liabilities as of the end of the same year.

3) Calculated by net profit of the respective year divided by the arithmetic mean of the opening and closing balances of
total assets and multiplied by 100%.

4) Calculated by profit for the year divided by the average of the beginning and ending balances of total equity for the
same year and multiplied by 100%.

RELATED PARTY TRANSACTIONS

We enter into transactions with our related parties from time to time. During the Track Record
Period, certain of our borrowings, notes payables and performance bonds were secured by guarantees
provided by related parties, which have been released before May 20, 2026, except for the guarantee
provided by Mr. Han Lei for a borrowing obtained by Hangzhou Xunlongren, as disclosed in Note 28(b)
and 34(v) to the Accountant’s Report included in Appendix I to this Prospectus. Such guarantee is
expected to remain in place before Listing and will be released upon repayment of the relevant
borrowing. For details of our significant related party transactions, see Note 34 to the Accountant’s
Report included in Appendix I to this Prospectus.

Our Directors are of the view that each of the significant related party transactions set out in Note

34 to the Accountant’s Report included in Appendix I to this Prospectus was conducted in the ordinary
course of business on an arm’s length basis and with normal commercial terms between the relevant
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parties. Our Directors are also of the view that our related party transactions during the Track Record
Period would not distort our track record results or cause our historical results to become non-reflective
of our future performance.

BIOLOGICAL ASSETS AND VALUATION

The carrying value of our biological assets increased from RMB1,389.2 million as of December
31, 2023 to RMB1,553.5 million as of December 31, 2024, and further to RMB1,748.7 million as of
December 31, 2025, primarily due to the increase in the total number of sturgeons over the years. For
details of the carrying value of our biological assets, see “— Discussion of Certain Key Items from Our
Consolidated Statements of Financial Position — Biological Asset” in this section.

The following table sets forth the volume of our biological assets as of the dates indicated:

For the year ended December 31,
2023 2024 2025

(Number of sturgeons)

Fish fry . . ... 78,137 92,628 52,9571
Female immature sturgeon . .................. 721,776 810,527 815,919
Female mature sturgeon . . .. ................. 157,656 187,216 201,644
Male sturgeon. . . .. ... .. .. 16,345 92,364 152,409
Total . ... ... ... .. 973,914 1,182,735 1,222,929
Note:

(hH Containing female only as we completed sex identification in 2025.
Information About the Independent Valuer of Our Biological Assets

We have engaged AVISTA Asset Appraisal (Beijing) Co., Ltd (“AVISTA”), an independent
valuer, to determine the fair value of our biological assets (excluding fish fry) as of December 31, 2023,
2024 and 2025 (the “Valuation Date(s)”), respectively. The key valuer of the AVISTA team is Ms.
Zhong Jie. Ms. Zhong lJie, is a partner of AVISTA, and is a certified public valuer and member of the
Royal Institution of Chartered Surveyors. She has over 20 years of experience in valuation and corporate
transaction consulting. She provides a wide range of valuation services to numerous companies across
various industries in Chinese mainland, Hong Kong and internationally. She has also undertaken
valuation work for multiple Hong Kong-listed companies as well as private companies, for transaction or
financial reporting purposes. AVISTA has engaged Professor Yang Huizan, an independent industry
expert, to assist with the valuation. Professor Yang mainly evaluates the breeding environment and
reasonableness of key parameters adopted in valuation. He verifies the suitability of the parameters
provided by us, including, among other things, mortality rate, gonad maturation period, and body
weight, based on relevant industry literature and his extensive aquaculture industry experience.

Professor Yang is a senior expert in the aquaculture industry with over 15 years of professional
experience. He has received several important scientific and technological awards in fisheries. He also
owns a number of invention patents related to seed production, selective breeding and aquaculture of
aquatic products, and has published several representative works on fish selective breeding and growth
performance analysis. Professor Yang holds a doctoral degree and is a Guangxi High-Level Talent (Tier
D), a candidate for the Second Tier of Guangxi’s “Ten-Thousand-Talent Project”, a Guangxi Young
Distinguished Expert and a visiting scholar under the Organization Department of the CPC Central
Committee’s “Western Light” Program. He also serves as an off-campus supervisor at Hunan Normal
University, Hainan University, and Guangxi University for Nationalities. His main research focus is on
aquatic animal breeding.
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In view of Professor Yang’s expertise and past experience, AVISTA confirms and accepts the
opinions provided by Professor Yang Huizan and deems them reasonable.

Based on the above, in particular each of their market reputation and our relevant background
research, our Directors and the Joint Sponsors are satisfied that each of AVISTA and Professor Yang
Huizan is independent from us and is competent in conducting a valuation on our biological assets.

Valuation Methodology
The following valuation methods were adopted:
Fish Fry

Fish fry, generally under one year old, are recognized at accumulated costs, which is
considered the best estimate of fair value because of relatively low unit value and little biological
transformation and instability for breeding.

Sturgeon

For sturgeons, generally above (and include) one year old, the fair value is calculated by
applying market approach for male sturgeon, and income approach — multi-period excess earnings
method for female sturgeon.

Male Sturgeon

The fair value of male sturgeon is realized by harvesting the sturgeons to obtain sturgeon
meat. Since the selling price of sturgeon meat on the Valuation Date(s) is available and the value
realization cycle of male sturgeon is very short, the fair value of male sturgeon is therefore
determined by subtracting corresponding costs and expenses to sales from the expected selling
price of the sturgeon meat.

Female Sturgeon

Due to variations in factors such as age, gender, weight, and harvest quantities across
different species, there is no active third-party trading market for female sturgeons. Additionally,
considering the lengthy period required before female sturgeons reach spawning capability, the fair
value of female sturgeons is assessed using the income approach. For the valuation of female
sturgeons, asset groups are initially categorized by species and age cohort until biological maturity
is reached. According to CIC, biological maturity is determined by reaching gonadal development
stage IV or above, with the roe reaching species-specific mature size thresholds, typically ranging
from 2.8 to 3.0 millimeters or above. For each species of sturgeon, the average maturity age for
reaching gonadal development IV and the mature roe size thresholds are different. See “Business
— Our Brands and Products — Core Product: Caviar” for details. Upon reaching maturity, age-
based stratification is no longer applied given the stable characteristics of mature individuals, and
all mature individuals of a given species are consolidated into a single class. Each distinct
classification constitutes a separate asset group.

The cash flow projection for asset groups is as follows:

Growth stage: considering that no caviar sales revenue has been generated at this stage, cash
flows primarily consist of cash outflows, including, among other things, feeding costs, and
contributory assets charges, including net working capital, property, plant and equipment, right-of-
use assets, intangible assets, and workforce (collectively, the “Contributory Asset Charges”),
based on the expected cost to harvest and market required return rate of contributory assets.
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Mature stage: cash inflows comprise projected sales revenue from harvested sturgeons,
estimated primarily based on the estimated quantities and timing of sturgeons to be harvested and
the expected selling price. Cash outflows consist of, among other things, feeding cost, processing
costs, and transportation costs, and the Contributory Asset Charges.

Key Assumptions and Inputs
The key inputs and assumptions include the following:
Discount Rate

A discount must be made for the time value of the tied-up capital linked to the shares of the
present value of the cash flow allocated to the biomass. The discount rate is determined by taking
the weighted average cost of capital (WACC) and adding a premium for biological transformation
risk. This premium captures the uncertainty surrounding the remaining time to harvest, as well as
volatility in volume, costs and price. The risk adjustment reflects the price discount a hypothetical
market participates would demand as compensation for the risk assumed by investing in live fish
rather than a different object.

As of December 31,

2023 2024 2025
Immature StUrgEON . . . . . . .o 12.23% 12.30% 11.18%
Mature StUrgeOn . . .. ... ... ... 11.23% 11.30% 10.18%

Quantities and timing of sturgeons to be harvested

The quantities and timing of sturgeons to be harvested are estimated according to the
biologically optimal maturity for harvest and harvest demand. We estimate the increase rate of
sales volume according to the historical increase rate of sales volume in the most recent year as
well as the estimation of future market demand. We further calculate the quantities of sturgeons to
be harvested according to our best estimation and average historical yield of caviar or sturgeon
products produced from each sturgeon in the past few years. Given the stable physiological
characteristics and our long-standing operations, historical yields serve as an appropriate reference
for forecasting.

Estimated increase rate of sales volume

As of December 31,

2023 2024 2025
Hybrid sturgeon . .. ... ... . 3%~15% 10%~15% 10%~15%
Russian sturgeon. . . . ......... ... 10%~18% 10%~15% 10%
Kaluga sturgeon™ . . .. ... ... ... .. ~13%~5% —-5%~0% 0%~50%
Beluga sturgeon . ... ... .. -19%~10% 5%~10% 5%
Other sturgeon® . . . ... ... ... ~12%~242% 10%~258% 10%~309%

Notes:

(1) From 2023 to 2025, we maintained approximately 7,000 Kaluga sturgeons, though this was not a core caviar
product. During 2023 and 2024, limited overseas recognition of Kaluga sturgeon caviar led us to expect only
minor fluctuations in future sales. In 2025, we planned to increase our marketing efforts for this product.
Given its historically low sales volume base, even a modest volume increase should yield strong growth
increase rate.

2) For other sturgeon, limited mature inventory heightened demand sensitivity, resulting in substantial growth
rate fluctuations.
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Expected selling price

The selling prices are estimated based on the projection of selling price for each series of
caviar or sturgeon products at the point of harvest based on assessment using historical data in the
past few years and our best estimates of future market development based on current market
composition and market share.

The expected selling price of caviar

As of December 31,

2023 2024 2025
(RMB/kg)
Hybrid sturgeon caviar . .. ........... ... .. ... .. ... 2,193 2,177 2,328
Russian sturgeon caviar . . . ............ ... .. ... 2,152 2,147 2,174
Kaluga caviar. . . ... ... . . 3,752 3,768 3,703
Belugacaviar . .. ... ... . L 7,161 7,157 7,281
Other sturgeon caviar . . ... .. ... ..., 2,000~2,866 2,000~2,866 2,000~2,866

Expected cost to harvest

The expected costs required to feed sturgeons since the Valuation Date(s) until completion of
harvesting were incorporated and were estimated based on the historical average costs. The
expected costs include feeding cost, processing costs, transportation costs, etc.

Expected mortality rate

As there is the probability that sturgeons might be dead due to diseases, epidemics, accidents
or natural forces during rearing cycle, the mortality since the Valuation Date(s) until completion of
harvesting has been taken into consideration. The expected mortality rate for sturgeon was with
reference to the historical actual mortality rate.

Other assumptions

For the purposes of the valuation, AVISTA assumed that all proposed facilities and systems
will be operated efficiently and have sufficient capacity for future expansion. AVISTA also
assumed that the historical trend and data will be maintained and there will be no material change
in the existing political, legal, technological, fiscal or economic condition that may adversely
affect the business of our Group.

AVISTA confirmed that they have conducted their valuation in accordance with International
Financial Reporting Standards 13 and International Accounting Standards 41 issued by the IASB
and with reference to the Basic Standards for Asset Appraisal issued by the Ministry of Finance of
the People’s Republic of China. AVISTA planned and performed the valuation so as to obtain all
the information and explanations that it considered necessary in order to provide them with
sufficient evidence to express their opinion on the subject asset. AVISTA is of the opinion that the
valuation procedures we employed provide a reasonable basis for their opinion. For further details
of the fair value measurement of biological assets, particularly the fair value estimation, the
valuation techniques and key inputs are disclosed in Note 20 to the Accountant’s Report set out in
Appendix I to this Prospectus. The Reporting Accountant’s opinion on the historical financial
information of our Group for the Track Record Period as a whole is set out on page I-2 of
Appendix [ to this Prospectus. Based on the foregoing, our Directors are satisfied that the

- 225 -



FINANCIAL INFORMATION

valuation techniques methodology and major inputs used in the valuation of our biological assets
are appropriate and reasonable, and the components of material cash flows used in the fair value
measurement are consistent with market factors and assumptions used in the measurement.

Sensitivity Analysis

Management performed the sensitivity analysis based on changes in the abovementioned key
assumptions. Had the estimated key assumptions been changed as below, the change in the fair value of
biological assets would have been as below:

As of December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Discount rate decrease/(increase) by 1% .. ............ 60,481/(56,279) 70,084/(65,167) 81,288/(75,353)
Estimated increase rate for sales volume increase/(decrease)
bY 5% . o o o 22,495/(25,542) 31,200/(33,443) 43,621/(45,080)
The expected selling price of caviar increase/(decrease)
by 5% . . . oo 117,743/(117,782)  134,249/(134,254)  151,969/(151,971)

Stock Take and Internal Control

Stock Take

We have established a standardized stock-taking protocol for all our aquaculture bases, covering
both regular and periodic stock takes to ensure the physical existence of our biological assets and the
accuracy of relevant data. Each aquaculture base conducts a full stock take of biological assets annually
to verify key information such as species, quantity, gender and health conditions, which are accurately
recorded in our information management system, and submits the corresponding stock-taking report to
the management.

Our annual stock take is organized by the deputy general manager responsible for performance
assessment and carried out at year-end by a working group comprising personnel from our production
department, internal control center, quality control department and finance department. The procedures
mainly include preparing a stock-taking plan, issuing stock-taking notices, conducting on-site stock
takes and expert sampling inspections, obtaining expert appraisal opinions, and making accounting
adjustments for any identified discrepancies. To ensure reliability, the year-end stock take is conducted
on a static and comprehensive basis. We provide training to intermediaries and external supervisors on
stock-taking methods and sturgeon identification, inspect monitoring equipment in advance to ensure the
full process is recorded, retain relevant video records for six years, and implement anti-fraud measures.
Any discrepancies identified are adjusted in our aquaculture information system based on the actual
stock-taking results.

Internal Control and Management System

We have devised a comprehensive policy for biological asset management. Our biological asset
management policy covers among other things, the relevant accounting policies, transferring among age
groups, purchase and disposal of biological assets, breeding, record keeping and stock take. To facilitate
the implementation of our biological asset management policy, we employ Al-powered tracking system,
biological asset system and inventory system developed by third-party developers, in collaboration with
the accounting system, to keep comprehensive record of biological assets.
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The Joint Sponsors have reviewed and considered the qualifications and relevant valuation
experience of AVISTA and its professional valuers, and held various discussions with AVISTA in
relation to its valuation procedures, valuation bases and assumptions, valuation techniques and
information required to prepare the valuation report of the biological assets to better understand the
valuation process. In addition, the Joint Sponsors discussed with our management with respect to the
techniques chosen and the inputs used in the valuations. The Joint Sponsors further compared the
valuation techniques chosen, bases and assumptions of the valuation with those used in other similar
transactions and market practice. Given the above, the Joint Sponsors are satisfied that the valuation
techniques methodology and major inputs used in the valuation of our biological assets are appropriate
and reasonable, and the components of material cash flows used in the fair value measurement are
consistent with market factors and assumptions used in the measurement.

OFF-BALANCE SHEET COMMITMENTS AND ARRANGEMENTS

As of the Latest Practicable Date, we had not entered into any financial guarantees or other
commitments to guarantee the payment obligations of any third parties.

FINANCIAL RISKS DISCLOSURE

Our activities expose us to a variety of financial risks, namely market risk (including foreign
exchange risk, price risk, and cash flow and fair value interest rate risk), credit risk, liquidity risk and
environment and climate-related risk. Our overall risk management focuses on the unpredictability of
financial markets and seeks to minimize potential adverse effects on our financial performance. Our
management manages and monitors these exposures to ensure appropriate measures are implemented in a
timely and effective manner. For details of our financial risks and the policies on how to mitigate these
risks, please refer to Note 3 to the Accountants’ Report included in Appendix I to this Prospectus.

DIVIDENDS

Our Company declared dividends of RMB81.6 million, nil and RMB135.4 million in 2023, 2024
and 2025, respectively. As of the Latest Practicable Date, all of such dividends declared during the
Track Record Period had been settled in full. In April 2026, as approved at our Shareholders’ general
meeting held on April 7, 2026, we declared a dividend of RMBI138.8 million to our existing
Shareholders, which had been paid in full as of the Latest Practicable Date. See Note 25 to the
Accountant’s Report in Appendix I to this Prospectus for details.

Pursuant to our Articles of Association, our Board may declare dividends in the future after taking
into account our results of operations, financial condition, cash requirements and availability and other
factors as it may deem relevant at such time. As of the Latest Practicable Date, we did not have a formal
dividend policy or a fixed dividend distribution ratio. Any declaration and payment as well as the
amount of dividends will be subject to our constitutional documents, applicable PRC Law and approval
by our Shareholders.

We may provide our Shareholders with interim or annual dividends as the Board deems
appropriate, subject to the discretion of our Directors in accordance with our Articles of Association and

the applicable laws and regulations in the PRC and Hong Kong.

Our future declarations of dividends may not be in line with our historical declaration of dividends
and will be subject to the approval of our Shareholders.
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WORKING CAPITAL SUFFICIENCY

Taking into account the financial resources available to us, including our cash and cash equivalents
on hand, operating cash flows, available financing facilities, and the estimated net proceeds from the
Global Offering, our Directors are of the view that we have sufficient working capital to meet our
present requirements and for at least the next 12 months from the date of this Prospectus.

DISTRIBUTABLE RESERVES

As of December 31, 2025, our retained earnings amounted to RMB1,558.3 million. It represented
our distributable reserves as of the same date according to our Articles of Association and the applicable
laws and regulations in the PRC.

LISTING EXPENSES

Our listing expenses mainly include (i) underwriting-related expenses, such as underwriting fees
and commissions, and (ii) non-underwriting-related expenses, comprising professional fees paid to our
legal advisors and Reporting Accountant for their services rendered in relation to the Listing and the
Global Offering, and other fees and expenses. Assuming full payment of the discretionary incentive fee,
the estimated total listing expenses (based on the Offer Price of HK$75.50 and assuming that the Over-
allotment Option is not exercised) for the Global Offering are approximately HK$86.9 million,
accounting for approximately of 7.0% of our gross proceeds. Among such estimated total listing
expenses, we expect to pay underwriting-related expenses of HK$45.5 million, professional fees for our
legal advisors and Reporting Accountant of HK$29.9 million and other fees and expenses of HK$11.5
million. An estimated amount of HK$40.8 million for our listing expenses, accounting for approximately
3.3% of our gross proceeds, is expected to be expensed through the statement of profit or loss and the
remaining amount of HK$46.0 million is expected to be recognized directly as a deduction from equity
upon the Listing.

NO MATERIAL ADVERSE CHANGE

Our Directors have confirmed that, up to the date of this Prospectus, there has been no material
adverse change in our financial, operational or trading position, indebtedness, contingent liabilities or
prospects since December 31, 2025, being the end date of our latest audited financial statements, and
there has been no event since December 31, 2025 that would materially affect the information shown in
the Accountant’s Report set out in Appendix I.

DISCLOSURE UNDER RULES 13.13 TO 13.19 OF THE LISTING RULES

Our Directors confirm that, except for the amounts due from related parties as disclosed in this
section, as of the Latest Practicable Date, there are no circumstances that would give rise to a disclosure
requirement under Rules 13.13 to 13.19 of the Listing Rules.

UNAUDITED PRO FORMA ADJUSTED NET TANGIBLE ASSETS

See “Unaudited Pro Forma Financial Information” in Appendix II to this Prospectus for details.
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OVERVIEW

Upon Listing, transaction(s) between members of our Group and our connected person(s) will
constitute continuing connected transaction(s) of our Company under Chapter 14A of the Listing Rules.

OUR CONNECTED PERSON

We have entered into a transaction with the following connected person, which will constitute our
continuing connected upon Listing:

Connected Person Connected Relationship

Mr. HAN Lei Our executive Director
FULLY EXEMPT CONTINUING CONNECTED TRANSACTIONS
Guarantee from Mr. Han Lei

Hangzhou Xunlongren has previously obtained a long-term bank borrowing for an amount of
RMB12,460,200 on September 30, 2025, which was designated to be used for capital contribution to
Hangzhou Xunlongren for allocation to the relevant incentive employees. Mr. Han Lei, who is our
executive Director and is therefore a connected person of our Company, has provided an unconditional
and irrevocable guarantee for the said bank borrowing. No commission was payable by us and no
security had been provided over the assets of any member of our Group in relation to the guarantee. For
details, please refer to Note 28(b) and 34(v) to the Accountant’s Report included in Appendix I to this
Prospectus.

Our Directors are of the view that the aforementioned guarantee, being a form of financial
assistance provided by a connected person for our benefit, has been conducted on normal commercial
terms or better where no security over our assets was granted in respect of such financial assistance
provided by Mr. Han Lei. Accordingly, such guarantee would, upon Listing, be fully exempt from the
reporting, announcement annual review and independent shareholders’ approval requirements pursuant to
Rule 14A.90 of the Listing Rules.
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BOARD OF DIRECTORS

Upon the Listing, our Board of Directors will comprise nine Directors, including four executive
Directors, two non-executive Directors and three independent non-executive Directors. The following
table sets out certain information in respect of our Directors.

Date of Date of
appointment joining our
Name Age Position/Title as a Director Group Role and responsibility
Executive Directors
Mr. WANG Bin 56  Chairman of the Board, April 2003 April 2003 Managing the operations of our
(Fxb). ... executive Director and Board, overall strategic
general manager planning, presiding over the
work of our Board and
business direction, and risk
management of our Group
Mr. XIA Yongtao 51  Executive Director and April 2010 April 2005 Overall strategic planning,
G ... .. executive deputy business direction and is
general manager responsible for the operations
of the domestic sales and
marketing department
Mr. HAN Lei 45  Executive Director and March 2021 May 2005 Overseeing the overall strategic
(). ... .. deputy general manager planning of our Group and is
responsible for the operations
of the international sales
department
Mr. WANG Zhigang 46  Executive Director and April 2023 April 2013 Overseeing management
(E&ERD ... employee decision-making of our
representative Director Group and is responsible for
the operations of the
international sales business
Non-executive Directors
Mr. DONG Zhendong 50  Non-executive Director September 2025 September 2025 Participating in evaluation and
GERF) ... .. and vice chairman of approval of business plans,
the Board strategies and major
decisions of our Group
Mr. KONG Deren 44 Non-executive Director March 2025 March 2025 Participating in evaluation and
(FLEEAy oo approval of business plans,
strategies and major
decisions of our Group
Independent non-executive Directors
Dr. SUN Song 66  Independent non-executive April 2023 April 2023 Providing independent opinion
(€717 FAP Director and judgment to our Board
Ms. SONG Xiumei 56  Independent non-executive September 2025 September 2025 Providing independent opinion
CRFM) ... Director and judgment to our Board
Ms. FAN Xinpeng 47  Independent non-executive September 2025 September 2025 Providing independent opinion

GuEme ...

Director
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Executive Directors

Mr. WANG Bin (E3&), aged 56, is the chairman of our Board, an executive Director and the
general manager of our Company and is primarily responsible for managing the operations of our Board,
overall strategic planning, presiding over the work of our Board and business direction, and risk
management of our Group. Mr. Wang was re-designated as an executive Director in September 2025.

Mr. Wang has more than 30 years of working, research and management experience in the
aquaculture industry. Mr. Wang founded our Group in April 2003 and has been working in our
Company and certain subsidiaries of our Company, including Chunan Qiandao Lake Sturgeon Import
and Export Co., Ltd. (V&% T & Wi f@HE#E 1 11 A FR/A F]) since May 2008, where he has been working as
a director and the legal representative; Quzhou Sturgeon Aquatic Food Technology Development Co.,
Ltd. (M EHEKE & A L B EE A BR/A F]) since November 2010, where he has been working as a
director, the general manager and the legal representative; and Sichuan Kalujia Technology
Development Co., Ltd. (FU)I|-RE&fNFH% %A/ F]) since December 2021, where he has been
working as an executive director and the legal representative.

Prior to joining our Group, Mr. Wang successively served various roles at the Chinese Academy of
Fishery Sciences (H'[E7KEFFEMF55 %), including as an officer of the personnel division and deputy
officer of the development division from July 1992 to April 2003, and the general manager of the
sturgeon breeding technology engineering center from April 1998 to April 2003.

Mr. Wang received his bachelor’s degree in aquaculture from Dalian Ocean University (K% ¥
KE) (formerly known as Dalian Fishery College (K#/KZE£:Bi)) in the PRC in July 1992. Mr. Wang
was appointed as a council member of the 11th Council of the China Society of Fisheries (" [E /K £
".%f) in November 2022, and has served as the vice chairman of the National Cold-Water Fish Industry
Technology Innovation Strategic Alliance (4= F¥ 7K £ 851 7 25457 0 81T BE I %)  since October
2016. Mr. Wang has concurrently been serving as the standing committee member of the First
Committee of the Agricultural Industry Branch of the China Association of Agricultural Science

Societies (Bl R G REE XD 5 — )% B ) since November 2025.

Mr. XIA Yongtao (E7Ki&), aged 51, is an executive Director and the executive deputy general
manager of our Company and is primarily responsible for overall strategic planning, business direction
and is responsible for the operational management of the domestic sales and marketing department. Mr.
Xia was appointed as a Director in April 2010 and was re-designated as an executive Director in
September 2025.

Mr. Xia has more than 25 years of working, research and management experience in the
aquaculture industry. After joining our Group in April 2005, Mr. Xia consecutively served as a deputy
general manager and executive deputy general manager of our Company. Mr. Xia is also currently
serving in various management positions in certain subsidiaries of our Company, including Chunan
Qiandao Lake Sturgeon Import and Export Co., Ltd. (V%% T & e ) 1A FR/A ) from July 2014,
where he has been working as a director; Liaoning Xunlong Technology Development Co., Ltd. (% % fF
FERM 3 A BR/A ) from April 2020, where he has been working as a director and the legal
representative; and Sichuan Kaluga Technology Development Co., Ltd. (V4)I| - &5 finfh 47 3% i A FR A A
from December 2021, where he has been working as a manager.

Mr. Xia has been an adjunct professor at the School of Life Sciences, Neijiang Normal University
(NYLET#IZEBE) in the PRC since July 2023 and a student’s mentor at College of Food Science and
Engineering, Ocean University of China (B8 K£%) since May 2025. Mr. Xia has been appointed
as an industry mentor for the Professional Master’s Degree Programme in Shanghai Ocean University
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(B RKE) since December 2025. Mr. Xia also previously held various roles at the Chinese
Academy of Fishery Sciences (H'EI/KERHEMFFLBE) and the sturgeon breeding technology engineering
center thereof from July 1998 to March 2005, including an officer, a manager, assistant to the general
manager, and deputy general manager.

Mr. Xia received his bachelor’s degree in mariculture from Shanghai Ocean University (i 7¥
KE) (formerly known as Shanghai Fishery University (7K K#)) in the PRC in July 1998. Mr.
Xia has been serving as the deputy director of the Cold-Water Fish Professional Committee of the China
Society of Fisheries (9B /KEE SR /KMAHIEZ B E) since November 2022. Mr. Xia is currently a
member of the Political Consultative Conference of Kecheng District, Quzhou City, Zhejiang Province.

Mr. HAN Lei (8%), aged 45, is an executive Director and deputy general manager of our
Company and is primarily responsible for overseeing the overall strategic planning of our Group and the
operations of the international sales department of our Company. Mr. Han was appointed as a Director
in March 2021 and was re-designated as an executive Director in September 2025.

Mr. Han has more than 20 years of working, research and management experience in the
aquaculture industry. Since joining our Group in May 2005, Mr. Han has been serving as a sales
manager, general manager of international business department and deputy general manager of our
Company; and as a director of our subsidiary Chunan Qiandao Lake Sturgeon Import and Export Co.,
Ltd. (V&% T B fEHEH#E H 0 A BR/A ) since September 2020.

Prior to joining our Group, from July 2002 to May 2005, Mr. Han served as a sales manager of the
Sturgeon Breeding Technology Engineering Center at the Chinese Academy of Fishery Sciences (H'E{7K

FE BT TEBE).

Mr. Han received his bachelor’s degree in marine management from Ocean University of China ("
8 V3 £ K BL) (formerly known as Ocean University of Qingdao (% &7 K#)) in the PRC in July
2002.

Mr. WANG Zhigang (E&R)), aged 46, is an executive Director and the employee representative
Director of our Company and is primarily responsible for overseeing management decision-making of
our Group and the operations of the international sales business. Mr. Wang Zhigang was appointed as a
Director in April 2023 and was re-designated as an executive Director in September 2025.

After joining our Group in April 2013. Mr. Wang Zhigang consecutively served as a sales manager
of the sales department, general manager of the international business division, and a director of
international sales.

Prior to joining our Group, Mr. Wang Zhigang worked in Zhejiang Qiandao Lake Fangding
Aquatic Food Co., Ltd. (WL 577 sk & & & A FR/A ) from December 2008 to March 2013.

Mr. Wang Zhigang graduated from Northeast Electric Power University (I JJKEL) in the
PRC with his bachelor’s degree in English in July 2007.

Non-executive Directors

Mr. DONG Zhendong (E#R5®), aged 50, is a non-executive Director and vice chairman of our
Board and is primarily responsible for participating in evaluation and approval of business plans,
strategies and major decisions of our Group. Mr. Dong was appointed as a non-executive Director in
September 2025.
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Mr. Dong has been a director and has successively served as executive deputy general manager,
general manager, vice chairman and board secretary at Baida Group Co., Ltd. (F A% B i A FRA 7))
(a company listed on the Shanghai Stock Exchange, stock code: 600865) (“Baida Group”) since
December 2017. Prior to joining Baida Group Co., Ltd., Mr. Dong worked at Xizi Lianhe Holding Co.,
Ltd. (79 7 W &4 FR/A ) beginning in 2007, and was appointed as an assistant to the president in
May 2011. From March 2007 to April 2011, he served as deputy director of the board office and
securities affairs representative at Hangzhou Guolu Group Co., Ltd. (BuJN &4 BB A BRA 7)) (a
company listed on the Shenzhen Stock Exchange (stock code: 002534)).

Mr. Dong obtained his bachelor of economics degree, majoring in international finance and his
master of business administration (MBA) from Zhejiang University (#771.K%£) in the PRC in June 1997
and June 2005, respectively.

Mr. KONG Deren (f.#1Z), aged 44, is a non-executive Director of our Company and is
primarily responsible for participating in evaluation and approval of business plans, strategies and major
decisions of our Group. Mr. Kong was appointed as a Director in March 2025 and was re-designated as
a non-executive Director in September 2025.

Prior to joining our Group, Mr. Kong worked at Shenyin & Wanguo Securities Co., Ltd. (F1 4} #
B 5 5 B 1 A BRZA 7)) (a company listed on the Shenzhen Stock Exchange under the stock code: 000166
and on the Hong Kong Stock Exchange under the stock code: 6808, currently known as Shenwan
Hongyuan Securities Co., Ltd. (H &% U35 75 B4 A BR 72> 7)) until December 2011. From December
2011 to March 2018, Mr. Kong successively served as an assistant director, director and executive
director of the Investment Banking Division at, currently known as Guotai Haitong Securities Co., Ltd.
(B 23 ¥ 48 76 25 A A FR A ). From March 2018 to March 2020, Mr. Kong served as a managing
director at Fengshi (Shanghai) Investment Management Co., Ltd. (7 (L) & & #A R Fl). Mr.
Kong has also been director, board secretary, and chief financial officer at Huadao Data Co., Ltd. (ﬁ?ﬁ
BRI D A /A F]) from March 2020. Mr. Kong has been serving as the legal representative and a
director at Shanghai Jiayumeng Intelligent Technology Co., Ltd. (17 % i 845 R A BR /A F]) since
October 2025.

Mr. Kong obtained his bachelor’s degree in management majoring in financial management from
Jiangsu University (YL#£ K%) in the PRC in June 2003 and received his master’s degree in management
majoring in accounting from Shanghai University of Finance and Economics (L7 %8 K ) in the PRC
in June 2008.

Independent Non-executive Directors

Dr. SUN Song (##3), aged 66, is an independent non-executive Director and is primarily
responsible for providing independent opinion and judgment to the Board. Dr. Sun was appointed as an
independent Director in April 2023 and was re-designated as an independent non-executive Director in
September 2025.

Since September 1985, Dr. Sun has successively served as an assistant researcher, researcher,
deputy director of research office, party secretary, deputy director and director and currently serves as a
second grade researcher at the Institute of Oceanology, Chinese Academy of Sciences (9 [5F}E2 B i ¥
H%Fﬁ). From March 2014 to March 2017, Dr. Sun served as the director at Yantai Institute of Coastal
Zone Research, Chinese Academy of Sciences ('EIRMEEBLIE & I £ AW FLIT). From April 2017 to
March 2020, Dr. Sun served as an officer at Qingdao Science and Education Park, Chinese Academy of

Sciences (BRI E B R R).
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Dr. Sun received his master’s degree and doctor’s degree in science from the Institute of
Oceanology, Chinese Academy of Sciences (F1BIFMEEEEIEH W% r) in October 1985 and December
1994, respectively.

Dr. Sun was awarded the Distinguished Scientific Achievement Award of the Chinese Academy of
Sciences (IR BEGE H B B AE) by the Chinese Academy of Sciences (HEIRIZ[E) in January
2016; the Special Prize of the Marine Engineering Science and Technology Award (¥ VF TFE R} B4
i 884555 4%) and the First Prize of the Marine Science and Technology Award (i i B} iy 48 — 25 48)
by the State Oceanic Administration (%< ¥ 7)) in January 2017 and October 2017, respectively; and
was elected as an Academician of the International Eurasian Academy of Sciences ([H Pk 5 F}E B
1) by the China Science Center of the International Eurasian Academy of Sciences ([ Pk 55 BLE2 5 o
B B i) in September 2019.

Ms. SONG Xiumei (RF#§), aged 56, is an independent non-executive Director and is primarily
responsible for providing independent opinion and judgment to our Board. Ms. Song was appointed as
an independent non-executive Director in September 2025.

Ms. Song has been working at China Foreign Affairs University (JF3C2:Bi) for more than 30 years
with her study focusing on civil and commercial law as well as commercial arbitration law. She has
been an associate professor and master’s supervisor of the Department of International Law (previously
known as International Law Institute) at China Foreign Affairs University (YF3C£2[¢) since July 2004.
Ms. Song has been concurrently serving as an arbitrator of the Eighth Beijing Arbitration Commission
(b=t fh 3 Z B € )/Beijing International Arbitration Court (365 B B %k #.0>) since May 2024.

Ms. Song received her bachelor’s degree in economics law from Peking University (L5 K£2) in
the PRC in July 1992 and her master’s degree in international law from China Foreign Affairs
University (M5 F%) in the PRC in June 1995. Ms. Song has been admitted to the Beijing Arbitration
Commission/Beijing International Arbitration Court Panel of Arbitrators since May 25, 2024.

Ms. FAN Xinpeng GE#7HE), aged 47, is an independent non-executive Director and is primarily
responsible for providing independent opinion and judgment to our Board. Ms. Fan was appointed as an
independent non-executive Director in September 2025.

Ms. Fan has professional experiences in global investment banking, capital market financing,
mergers and acquisitions, as well as corporate finance management in the Chinese consumer industry.
Prior to joining our Group, Ms. Fan worked in leading global investment banks and accounting firms,
including as a senior auditor of Deloitte Touche Tohmatsu (& 51375 Fr) from September 2004 to
June 2007, a manager of Merrill Lynch (Asia Pacific) Limited (M (55 K)A R/ 7]) from January 2008
to February 2009, and a manager of the advisory department of PricewaterhouseCoopers Ltd. (& £ E 7k
HA MR/ HE) from March 2009 to April 2010. From May 2010 to March 2022, she worked in the
investment banking division of Morgan Stanley Asia Limited (B -F}F 55 A PR/ F]) where her last
position was executive director. From March 2022 to March 2023, Ms. Fan served as the chief financial
officer and group vice president of EastGarden (HK) International Company Limited (ELA% (75 i) B BE A
FR/Z>F]). From March 2023 to February 2024, Ms. Fan served as the chief financial officer of Dali
Foods Group Company Limited (2 F] & /% A B/ 7). From June 2024, Ms. Fan has been a senior
relationship manager at Hongkong & Shanghai Banking Co.
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Ms. Fan has been serving as an independent non-executive director of Tongdao Liepin Group
(F7E M 4EE), (a company listed on the Hong Kong Stock Exchange (stock code: 6100)), since
September 12, 2023; and an independent non-executive director of PegBio Co., Ltd. (JRA%ZEY) B 4E (4T
MR A BRZAF]), (a company listed on the Hong Kong Stock Exchange (stock code: 2565)), from
February 2024 to May 2026.

Ms. Fan obtained her bachelor’s degree in marketing in June 1999 from Beijing Technology and
Business University (L5 LR K£2) in the PRC, and her master’s degree in professional accounting in
August 2004 from the University of Texas at Austin in the United States. She has been a member of the
American Institute of Certified Public Accountants since March 2011.

SENIOR MANAGEMENT

The following table sets out information regarding the members of senior management of our
Company:

Date of
Appointment as Date of
a senior joining our
Name Age Position/Title management Group Role and responsibility
Mr. WANG Bin 56  Chairman of our Board, April 2003 April 2003 Managing the operations of our
(Fwk) ... executive Director and Board, overall strategic planning,
general manager presiding over the work of our
Board and business direction, and
risk management of our Group
Mr. XIA 51 Executive Director and March 2006 April 2005 Overall strategic planning, business
Yongtao executive deputy direction and is responsible for
(EAKE) ... general manager the operations of the domestic
sales and marketing department
Mr. HAN Lei 45 Executive Director and July 2011 May 2005 Overseeing the overall strategic
(&) .. .. deputy general manager planning of our Group and is

responsible for the operations of
the international sales department

Ms. XU Liyun 57 Deputy general manager November 2011  January 2011 Overseeing the information
(REF) ... department and the internal
control center

Mr. XU 43 Chief financial officer April 2025 May 2014 Overseeing the financial planning
Yongjian and management of our Group
(TREHEA ... and taking part in the decision-

making process regarding our
major operations and investments

Mr. XU Pengfei 35 Secretary of our Board September 2020  September 2020 Overseeing our Company’s
(FFMETE) . .. information disclosure, corporate
governance, and equity
management, and participating in
the decision-making process for
major operations and investments
of our Group

- 235 -



DIRECTORS AND SENIOR MANAGEMENT

Mr. WANG Bin (E£3®), aged 56, is the chairman of our Board, an executive Director and general
manager of our Company. See “— Board of Directors — Executive Directors” above for details of his
biography.

Mr. XIA Yongtao (E7kK#&), aged 51, is an executive Director and an executive deputy general
manager of our Company. See “— Board of Directors — Executive Directors” above for details of his
biography.

Mr. HAN Lei (#%), aged 45, is an executive Director and a deputy general manager of our
Company. See “— Board of Directors — Executive Directors” above for details of his biography.

Ms. XU Liyun (2%%z5), aged 57, is a deputy general manager of our Company, primarily
responsible for overseeing the information department and the internal control center.

After Ms. Xu joined our Group in January 2011, she successively served various positions within
our Group, including as a deputy general manager of our Company since May 2019 and previously as a
finance director of our Company from November 2011 to April 2025, as well as working as a finance
director of Chunan Qiandao Lake Sturgeon Import and Export Co., Ltd. (V&% T & ¥ S8 HEE H A BRA
A]) since February 2025 and the finance director of Quzhou Xunlong Aquatic Food Technology
Development Co., Ltd. (i fi#gHE 7K & £ 5 BHL B 85 A PR 22 7)) from April 2025 to August 2025.

Prior to joining our Group, from March 2002 and September 2008, Ms. Xu served as the finance
director at Quzhou Branch of ENN Energy Holdings Limited (758 JR 12 A PR 2> 7 0 4328 #)).

Ms. Xu obtained her diploma degree in financial accounting in July 1988 from Zhejiang Open
University (WL E:) (previously known as Zhejiang Radio and Television University) in the PRC.
Ms. Xu obtained her accountant qualification from the Ministry of Finance (MAE{#[) of the People’s
Republic of China in October 1994.

Mr. XU Yongjian (fRE#I), aged 43, is the chief financial officer of our Company, primarily
responsible for overseeing the financial planning and management of our Group and taking part in the
decision-making process regarding our major operations and investments. Mr. Xu was appointed as our
chief financial officer in April 2025.

After Mr. Xu joined our Group in May 2014, he has successively served various positions within
our Group, including a chief accountant, finance department manager, and assistant to the general
manager of our Company since May 2014, a finance director of Quzhou Kecheng Kaluga Catering
Management Co., Ltd. (fMHH]IK 1 #5400 A FR/A 7)) since June 2025, a finance director of
Beijing Qiandao Xunyu Technology Development Co., Ltd. (At& T HEERH 3 EA R /A A) since
March 2025, a supervisor of Jiangxi Ruoxi Ecological Agriculture Co., Ltd. (JLVG & #R LR EH R
/3 7)) since May 2023 and a supervisor of Hubei Qiandao Lake Xunlong Technology Development Co.,
Ltd. (T 5 EEFERH L B 2 A BR A ) since May 2022.

Prior to joining our Group, Mr. Xu worked at Zhejiang Hengfeng Transportation Co., Ltd. (#f{T1&
JELAE 4 7 0 240y A PR3 A]) where he was employed until May 2014.

Mr. Xu received his bachelor’s degree in Accounting from Nanjing Audit University (5§ 5 851K
£L) in June 2006. He obtained his intermediate auditor qualification from the National Audit Office of
the People’s Republic of China (H#: A RILFIE %51 %) and his intermediate accountant qualification
from the Ministry of Finance of the People’s Republic of China (H'#E AR LFIE BFEER) in January
2012 and March 2013, respectively.

Mr. XU Pengfei (FFHE), aged 35, is our secretary of our Board, primarily responsible for
overseeing our Company’s information disclosure, corporate governance, and equity management.
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Prior to joining our Group, Mr. Xu worked at Guotai Haitong Securities Co., Ltd. (7 /&% 7% %5
& A BRZAF]) (a company listed on the Shanghai Stock Exchange (stock code: 601211) and on the
Hong Kong Stock Exchange (stock code: 02611)) from July 2016 to January 2018, and as an investment
manager at Fengshi (Shanghai) Investment Management Co., Ltd. (8 (L) & & A FR/AF]) from
February 2018 to September 2020.

Mr. Xu received his bachelor’s degree in law and master’s degree in procedural law from Nanjing
University (B 50 K%£%) in the PRC in June 2012 and June 2016, respectively.

CONFIRMATION FROM OUR DIRECTORS
Rule 8.10 of the Listing Rules

None of our Directors has any interest in a business which competes or is likely to compete, either
directly or indirectly, with our Company’s business which would require disclosure under Rule 8.10 of
the Listing Rules.

Rule 3.09D of the Listing Rules

Each of our Directors confirms that he or she (i) has obtained the legal advice referred to under
Rule 3.09D of the Listing Rules in October 2025, and (ii) understands his or her obligations as a
director of a listed issuer under the Listing Rules.

Rule 3.13 of the Listing Rules

Each of our independent non-executive Directors has confirmed (i) his or her independence as
regards each of the factors referred to in Rules 3.13(1) to (8) of the Listing Rules, (ii) he or she has no
past or present financial or other interest in the business of our Company or its subsidiaries or any
connection with any core connected person of our Company under the Listing Rules as of the Latest
Practicable Date, and (iii) that there are no other factors that may affect his or her independence at the
time of his or her appointments.

GENERAL
Save as disclosed above:
(i) none of our Directors or members of senior management of our Company has been a director
of any public company the securities of which are listed on any securities market in Hong

Kong or overseas in the three years immediately preceding the date of this Prospectus;

(ii) none of our Directors or members of the senior management of our Company is related to
any other Directors and members of the senior management of our Company;

(iii)) none of our members of senior management holds or has held other positions in our
Company and/or any other members of our Group as at the Latest Practicable Date;

(iv) none of our Directors or members of senior management completed his or her respective
education programs as disclosed in this section by way of attendance of long distance
learning or online courses.

See ““Statutory and General Information™ in Appendix IV to this Prospectus for further information

about our Directors, including the particulars of their service contracts and remuneration, and details of
the interests of our Directors in our Shares (within the meaning of Part XV of the SFO).
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On December 16, 2021 and August 18, 2022, Mr. Dong Zhendong, one of our non-executive
Directors, in his capacity as a general manager of Baida Group, was named as one of the responsible
persons in the regulatory caution letters (the “Regulatory Letters’) issued by the Zhejiang Bureau of
the CSRC and the Shanghai Stock Exchange, respectively. The incidents cited in the Regulatory Letters
in relation to Baida Group include (i) inaccurate disclosure of the Baida Group’s investment in certain
real estate projects as entrusted wealth management in the periodic reports for financial years 2020 and
2021; (ii) failure to follow the required external investments procedures when making such investment
decisions and failure to make timely disclosure; and (iii) failure to promptly disclose the overdue status
of one of the aforementioned projects. Upon becoming aware of the non-compliant incidents, Baida
Group immediately conducted an internal review and implemented a series of rectification measures,
including, among others, strengthening its internal controls, providing training to its directors and other
relevant personnel (including Mr. Dong). As of the Latest Practicable Date, no further regulatory actions
had been taken against Mr. Dong by the relevant authorities in relation to the Regulatory Letters or
regulatory concerns. As advised by our PRC Legal Advisor, the issuance of the Regulatory Letters does
not constitute administrative penalties in respect of Mr. Dong and does not involve circumstances that
would disqualify Mr. Dong from serving as a director under the PRC Company Law. Given (i) our PRC
Legal Advisor’s views above; (ii) the incidents took place before the commencement of the Track
Record Period and were unintentional and primarily due to inadvertent oversight, unfamiliarity with and/
or mistaken interpretation of the relevant disclosure requirements; (iii) the CSRC has taken
administrative regulatory measure regarding the non-compliant incidents, and there were no findings of
fraud or dishonesty on the part of Mr. Dong; and (iv) Mr. Dong has not experienced any similar incident
since then, our Directors are of the view that the Regulatory Letters do not impugn the integrity or
suitability of Mr. Dong as a Director of our Company.

Save as disclosed herein, to the best knowledge, information and belief of our Directors having
made all reasonable inquiries, there was no other matter with respect to the appointment of our Directors
that needs to be brought to the attention of our Shareholders and there was no information relating to
our Directors that is required to be disclosed pursuant to Rule 13.51(2)(h) to (v) of the Listing Rules as
of the Latest Practicable Date.

JOINT COMPANY SECRETARIES

Mr. XU Pengfei (FFHE7®), aged 35, is the secretary of our Board and a joint company secretary.
For details of his biography, see “— Senior Management” in this section.

Ms. CHEUNG Hin Kiu GRES Z L), is a joint company secretary of the Company. Ms. Cheung
is a senior manager of corporate secretarial services at Tricor Services Limited. Ms. Cheung has over 20
years of experience in the corporate secretarial field and has been providing professional corporate
services to Hong Kong listed companies as well as multinational, private and offshore companies.

Ms. Cheung is a Chartered Secretary, a Chartered Governance Professional and a member of both
The Hong Kong Chartered Governance Institute and The Chartered Governance Institute in the United
Kingdom. She is also a member of the Association of Chartered Certified Accountants.

BOARD COMMITTEES

Our Board delegates certain responsibilities to various committees. In accordance with the relevant
PRC laws and regulations and the Corporate Governance Code as set out in the Appendix Cl to the
Listing Rules, our Company has established four Board committees, namely the Audit Committee, the
Remuneration and Appraisal Committee, the Nomination Committee and the Strategy Committee.

— 238 -



DIRECTORS AND SENIOR MANAGEMENT

Audit Committee

We have established an Audit Committee with written terms of reference in compliance with Rule
3.21 of the Listing Rules and paragraph D.3 of Part 2 of the Corporate Governance Code. The Audit
Committee consists of three Directors, namely Ms. FAN Xinpeng (2 #1), Mr. DONG Zhendong (# #ik
), and Ms. SONG Xiumei (K7H). Ms. FAN Xinpeng (JE#HE) who holds the appropriate
professional qualifications as required under Rules 3.10(2) and 3.21 of the Listing Rules, serves as the
chairlady of the Audit Committee.

The primary duties of the Audit Committee include, but not limited to, proposing the appointment
or change of external auditors to our Board; monitoring the independence of external auditors and
evaluating their performance; reviewing and supervising our financial reporting progress and the internal
control system of our Group; reviewing and advising on connected transactions; managing risk,
performing internal audit, providing advice and comments to our Board; and performing other duties and
responsibilities as may be assigned by our Board.

Remuneration and Appraisal Committee

We have established a Remuneration and Appraisal Committee with written terms of reference in
compliance with Rule 3.25 of the Listing Rules and paragraph E.1 of Part 2 of the Corporate
Governance Code. The Remuneration and Appraisal Committee consists of three Directors, namely Ms.
SONG Xiumei (‘K75 M), Ms. FAN Xinpeng (7&#1§) and Mr. DONG Zhendong ((E#R ). Ms. SONG
Xiumei (K 75 1) serves as the chairlady of the Remuneration and Appraisal Committee.

The primary duties of the Remuneration and Appraisal Committee are to review the remuneration
policy and make recommendations to our Board on the remuneration packages of our Directors and
other senior management.

Nomination Committee

We have established a Nomination Committee with written terms of reference in compliance with
Rule 3.27A of the Listing Rules and paragraph B.3 of Part 2 of the Corporate Governance Code. The
Nomination Committee consists of three Directors, namely Dr. SUN Song (f##4), Ms. SONG Xiumei
(K7 #), and Mr. KONG Deren (fL#2{"). Dr. SUN Song (##3) serves as the chairperson of the
Nomination Committee.

The primary duties of the Nomination Committee are to assess and make recommendations on
appropriate candidates for directorship, propose procedures and criteria for the appointment of Directors
and senior management, review the structure, size and composition of our Board, and assess the
independence of independent non-executive Directors.

Strategy Committee

We have established a Strategy Committee with written terms of reference in compliance with the
Corporate Governance Code. The Strategy Committee consists of five Directors, namely Mr. WANG Bin
(Ex#%), Mr. DONG Zhendong (E¥E#), Mr. KONG Deren (fL7%12), Dr. SUN Song (/%) and Ms.
FAN Xinpeng (75#1M5). Mr. WANG Bin (F£#®) serves as the chairman of the Strategy Committee.

The primary duties of the Strategy Committee include, but not limited to, researching and making

recommendations on our Company’s long-term development strategic planning; researching and making
recommendations on major investment and financing programs that are required to be approved by our
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Board under the Articles of Association; researching and making recommendations on major capital
operation and asset management projects which are required to be approved by our Board under the
Articles of Association; researching and making recommendations on other major matters affecting the
development of our Company; examining the implementation of the above matters; and dealing with
other matters that involved in relevant laws, regulations, rules, normative documents, the Articles of
Associations, terms of reference and the listing rules of the place where our Company’s shares are listed
or that are authorized by our Board.

MANAGEMENT PRESENCE

Pursuant to Rules 8.12 and 19A.15 of the Listing Rules, an issuer must have a sufficient
management presence in Hong Kong. This will normally mean that at least two of its executive directors
must be ordinarily resident in Hong Kong. We do not have sufficient management presence in Hong
Kong for the purposes of Rules 8.12 and 19A.15 of the Listing Rules.

Accordingly, we have applied for, and the Stock Exchange has granted, a waiver from strict
compliance with Rules 8.12 and 19A.15 of the Listing Rules. See “Waivers from Strict Compliance with
the Listing Rules” for further details.

REMUNERATION OF DIRECTORS

Our Directors received their remuneration in the form of fees, salaries, allowances, discretionary
bonuses, share-based compensation, retirement benefit scheme contributions and other benefits in kind.

Further information on the remuneration of our Directors and/or the five highest paid individuals
during the Track Record Period is set out in the Accountant’s Report in Appendix I to this Prospectus,

and in the section headed *“Statutory and General Information — 3. Further Information about our
Directors and Substantial Shareholders — B. Directors’ Remuneration” in Appendix IV to this
Prospectus.

CORPORATE GOVERNANCE CODE

Our Company is committed to achieving high standards of corporate governance with a view to
safeguarding the interests of our Shareholders. To accomplish this, our Company intends to comply with
Corporate Governance Code set out in Appendix C1 to the Listing Rules and the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix C3 to the Listing Rules after
the Listing.

Mr. Wang is the chairman of our Board, executive Director and general manager of our Company.
With extensive experience in the industry in which the Company operates and having served our
Company since its founding, Mr. Wang is mainly responsible for managing the operations of our Board,
overall strategic planning, presiding over the work of our Board and business direction, and risk
management of our Group. Our Board considers that vesting the roles of chairman of our Board and
general manager in the same person is beneficial to the management of our Group. The balance of
power and authority is ensured by the operation of our Board and our senior management, which
comprises experienced and visionary individuals. Upon the Listing, our Board will comprise four
executive Directors (including Mr. Wang), two non-executive Directors and three independent non-
executive Directors, and will therefore have a strong independence element in its composition.
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BOARD DIVERSITY POLICY

We have adopted a diversity policy (the “Board Diversity Policy”) which sets out the objective
and approach to achieve and maintain diversity in our Board in order to enhance the effectiveness of our
Board. Pursuant to the Board Diversity Policy, we seek to achieve diversity in our Board through the
consideration of a number of factors when selecting candidates to our Board, including but not limited
to professional experience, skills, knowledge, educational background, age, gender, cultural background
and ethnicity, and length of service.

Our Directors have a balanced mix of knowledge and skills, and we have five non-executive
Directors, including three independent non-executive Directors, with different industry backgrounds. Our
Directors are diverse in terms of age, gender and background. The ages of our Directors range from 44
to 66 years old. In particular, our Company currently has two female Directors on our Board. Taking
into account our existing business model and specific needs as well as the different backgrounds of our
Directors, the composition of our Board satisfies our Board Diversity Policy. The Board will review the
Board Diversity Policy periodically to evaluate its effectiveness.

COMPLIANCE ADVISOR

We have appointed Red Solar Capital Limited as our compliance advisor (the “Compliance
Advisor”) pursuant to Rules 3A.19 and 3A.23 of the Listing Rules. The Compliance Advisor will
provide us with guidance and advice as to compliance with the Listing Rules and other applicable laws,
rules, codes and guidelines. Pursuant to Rule 3A.23 of the Listing Rules, the Compliance Advisor will
advise our Company in certain circumstances including:

(a) before the publication of any regulatory announcement, circular or financial report;

(b) where a transaction, which might be a notifiable or connected transaction, is contemplated,
including share issues and share repurchases;

(c) where we propose to use the proceeds of the Global Offering in a manner different from that
detailed in this Prospectus or where our business activities, developments or results deviate
from any forecast, estimate or other information in this Prospectus; and

(d) where the Hong Kong Stock Exchange makes an inquiry to our Company regarding unusual
movements in the price or trading volume of its listed securities or any other matters in
accordance with Rule 13.10 of the Listing Rules.

Pursuant to Rule 3A.24 of the Listing Rules, the Compliance Advisor will, on a timely basis,
inform our Company of any amendment or supplement to the Listing Rules that are announced by the
Hong Kong Stock Exchange. The Compliance Advisor will also inform our Company of any new or
amended law, regulation or code in Hong Kong applicable to us, and advise us on the continuing
requirements under the Listing Rules and applicable laws and regulations.

The term of the appointment will commence on the Listing Date and is expected to end on the date

on which our Company complies with Rule 13.46 of the Listing Rules in respect of our financial results
for the first full financial year commencing after the Listing.
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So far as our Directors are aware, immediately following the completion of the Global Offering
(without taking into account any Shares which may be allotted and issued pursuant to the exercise of the
Over-allotment Option), the following persons will have or be deemed or taken to have an interest and/
or short positions in our Shares or the underlying Shares of our Company which would fall to be
disclosed to our Company and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or will be, directly or indirectly, interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at the shareholders’ meetings our
Company, and save as disclosed below and in Appendix IV “Statutory and General Information — 4.
Disclosure of Interests”, our Directors are not aware of any other person who will be so interested:

Shares held immediately
following the completion of
the Global Offering (without taking into account
any Shares which may be allotted and

Shares held as of issued pursuant to
the Latest Practicable Date'"’  the exercise of the Over-allotment Option)®’
Approximate Approximate
percentage of percentage of
shareholding in shareholding in
the total issued Description of the total issued
Name of Shareholder Nature of interest Number share capital Number® Shares share capital
Mr. Wang . ... Beneficial interest 5,883,900 6.36% 5,883,900 H Shares 5.40%
Interest in controlled 26,170,870 28.28% 26,170,870 H Shares 24.04%
corporation®
Chunan Kalujiaren . . .. ................... Beneficial interest 19,563,600 21.14% 19,563,600 H Shares 17.97%
Mr. CHEN Xiaxin (BE®) ................. Beneficial interest 11,726,041 12.67% 11,726,041 H Shares 10.77%
Fengshi Jinghe . ........ ... .. ... . ... ... Beneficial interest®® 7,336,200 7.93% 7,336,200 H Shares 6.74%
Fengshi (Shanghai) Investment Management Co., Ltd.  Interest in controlled 7,336,200 7.93% 7,336,200 H Shares 6.74%
(“Fengshi Investment Management”) corporation®’
(WA REERARAR) .o
Mr. RAO Kangda (BERERE). ... ... .......... Interest in controlled 7,336,200 7.93% 7,336,200 H Shares 6.74%
corporation'”’
Notes:

(1) The calculation is based on a total of 92,552,700 Unlisted Shares in issue as of the Latest Practicable Date.

2) The calculation is based on the total number of 108,885,600 H Shares in issue immediately after completion of the
Global Offering (without taking into account any Shares which may be allotted and issued pursuant to the exercise of
the Over-allotment Option).

3) All interests stated are long positions.

4) As of the Latest Practicable Date, (i) Mr. Wang held approximately 42.8% of the equity interest in and is the
executive director of Chunan Kalujiaren, which in turn held 19,563,600 Unlisted Shares in our Company; (ii) Mr.
Wang is the general partner of Hangzhou Kalujiaren, which in turn held 4,297,270 Unlisted Shares in our Company;
and (iii) Mr. Wang is the general partner of Hangzhou Xunlongren, which in turn held 2,310,000 Unlisted Shares in
our Company.

5) To the best of our Directors’ knowledge, as of the Latest Practicable Date, Fengshi Jinghe is controlled by its general
partner, Fengshi Investment Management, which is in turn held as to 50% by Mr. RAO Kangda. Fengshi Jinghe has
three limited partners, two of which are Shanghai Fengshi No. 2 Private Equity Fund Partnership (Limited
Partnership) (“Fengshi No. 27) (i {liy “ SR SRR S G B AFE R A %)) and Pingtan Fengshi No. 1 Investment
Management Partnership (Limited Partnership) (“Fengshi No.1”) (T-EEAIEHREETHAEBEEGEREY))
holding approximately 62.23% and 31.79% of the partnership interests, respectively, while the remaining limited
partner is holding less than 30% of the partnership interests therein. Both Fengshi No. 2 and Fengshi No.l are
managed and controlled by Fengshi Investment Management and none of the limited partners of either Fengshi No. 2
or Fengshi No. 1 indirectly hold more than 30% of the partnership interests in Fengshi Jinghe. Therefore, under the
SFO, Mr. Rao Kangda and Fengshi Investment Management are deemed to be interested in the Shares held by
Fengshi Jinghe.
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This section presents certain information regarding our share capital prior to and upon the
completion of the Global Offering.

BEFORE THE GLOBAL OFFERING

As of the Latest Practicable Date, the registered capital of our Company was RMB92,552,700,
comprising 92,552,700 Unlisted Shares with a nominal value of RMB1.00 each.

UPON COMPLETION OF THE GLOBAL OFFERING
Immediately following completion of the Global Offering (assuming the Over-allotment Option is
not exercised) and the Conversion of Unlisted Shares into H Shares, the share capital of our Company

will be as follows:

Percentage of

Description of Shares Number of Shares issued share capital
H Shares to be converted from Unlisted Shares . ........ 92,552,700 85%
H Shares to be issued pursuant to the Global Offering . . . . 16,332,900 15%
Total . .. ... ... . . . . 108,885,600 100 %

SHARES OF OUR COMPANY

Upon the completion of the Global Offering and the Conversion of Unlisted Shares into H Shares,
the Shares of our Company will consist of H Shares only. H Shares are ordinary shares in the share
capital of our Company. However, H Shares generally cannot be subscribed for by or traded between
legal or natural PRC persons, other than certain qualified domestic institutional investors in the PRC,
qualified PRC investors under the Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong
Stock Connect and other persons who are entitled to hold our H Shares pursuant to relevant PRC laws
and regulations or upon approvals of any competent authorities.

The rights conferred on any class of Shareholders may not be varied or abrogated unless approved
by a special resolution of the Shareholders at a Shareholders’ general meeting and by holders of such
class of Shares at a separate Shareholders’ general meeting.

RANKING

Pursuant to the Articles of Association, the Unlisted Shares and H Shares are regarded as one class
of Shares and will rank pari passu with each other in all other respects and, in particular, will rank
equally for dividends or distributions declared, paid or made after the date of this Prospectus. All
dividends in respect of the H Shares are to be declared in Renminbi and paid by our Company in Hong
Kong dollars or Renminbi, whereas all dividends in respect of Unlisted Shares are to be paid by our
Company in Renminbi. In addition to cash, dividends may be distributed in the form of shares.
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CONVERSION OF OUR UNLISTED SHARES INTO H SHARES

According to the regulations by the securities regulatory authorities of the State Council and our
Articles of Association, the Unlisted Shares may be converted into H Shares, and such converted Shares
may be listed and traded on an overseas stock exchange provided that the conversion, listing and trading
of such converted Shares have been filed by the securities regulatory authorities of the State Council. In
addition, such conversion, trading and listing shall complete any requisite internal approval process and
in all respects comply with the regulations prescribed by the securities regulatory authorities of the State
Council and the regulations, requirements and procedures prescribed by the relevant overseas stock
exchange.

If any of the Unlisted Shares are to be converted, listed and traded as H Shares on the Stock
Exchange, such conversion, listing and trading will need the filing of the relevant PRC regulatory
authorities, including the CSRC, and the approval of the Stock Exchange. Based on the procedures for
the conversion of Unlisted Shares into H Shares as described below, we may apply for the listing of all
or any portion of the Unlisted Shares on the Stock Exchange as H Shares in advance of any proposed
conversion to ensure that the conversion process can be completed promptly upon notice to the Stock
Exchange and delivery of Shares for entry on the H Share register. As any listing of additional Shares
after our listing on the Stock Exchange is ordinarily considered by the Stock Exchange to be a purely
administrative matter, it does not require such prior application for listing at the time of our listing in
Hong Kong. Class shareholder voting is not required for the conversion of such Shares or the listing and
trading of such converted Shares on an overseas stock exchange. Any application for listing of the
converted shares on the Stock Exchange after our initial listing is subject to prior notification by way of
announcement to inform our Shareholders and the public of any proposed conversion.

After all the requisite approvals have been obtained, the following procedure will need to be
completed in order to effect the conversion: we will register such Shares on our H Share register
maintained in Hong Kong and instruct the H Share Registrar to issue H Share certificates. Registration
on our H Share register will be conditional on: (a) our H Share Registrar lodging with the Stock
Exchange a letter confirming the proper entry of the relevant H Shares on the H Share register and the
due dispatch of H Share certificates, and (b) the admission of the H Shares to trade on the Stock
Exchange in compliance with the Listing Rules, the General Rules of HKSCC and the HKSCC
Operational Procedures in force from time to time. Until the converted shares are re-registered on our H
Share register, such Shares would not be listed as H Shares.

RESTRICTIONS OF SHARE TRANSFER

In accordance with the PRC Company Law, the shares issued prior to any public offering of shares
by a company cannot be transferred within one year from the date on which such publicly offered shares
are listed and traded on the relevant stock exchange. As such, the Shares issued by our Company prior
to the issue of H Shares pursuant to the Global Offering will be subject to such statutory restriction on
transfer within a period of one year from the Listing Date.

Our Directors and members of the senior management of our Company shall declare their
shareholdings in our Company and any changes in their shareholdings. Shares transferred by our
Directors and members of the senior management each year during their term of office as determined
when they assume the posts shall not exceed 25% of their total respective shareholdings in our
Company. The Shares that the aforementioned persons held in our Company cannot be transferred
within one year from the date on which the H Shares are listed and traded, nor within half a year after
they leave their positions in our Company. The Articles of Association may contain other restrictions on
the transfer of the Shares held by our Directors and members of senior management of our Company.
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RESTRICTIONS ON SHARES NOT LISTED ON THE OVERSEAS STOCK EXCHANGE

According to the Trial Measures and Detailed Rules for the Implementation of Registration and
Custody Business of Non-Overseas Listed Shares of Overseas Listed Companies by China Securities
Depository and Clearing Corporation Limited (€H'E# %5 8 50455 A PR EAL A Al Ah b i 24 w) JE BE 4k
TR B RO S E AN H)) our Company is required to register and deposit our Shares that are
not listed on the overseas stock exchange with the China Securities Depository and Clearing Corporation
Limited after the Listing.

CIRCUMSTANCES UNDER WHICH GENERAL MEETINGS ARE REQUIRED

For details of circumstances under which a general Shareholders’ meeting is required, please see
the section headed ‘“Summary of Articles of Association — Shareholders and the Shareholders’
Meeting” in Appendix III to this Prospectus.

SHAREHOLDERS’ APPROVAL FOR THE GLOBAL OFFERING

Approval from holders of the Shares is required for the Company to issue H Shares and seek the
listing of H Shares on the Hong Kong Stock Exchange. The Company has obtained such approval at the
shareholders’ meeting held on October 27, 2025.
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We have entered into cornerstone investment agreements (each a “Cornerstone Investment
Agreement”, and together the “Cornerstone Investment Agreements”) with the cornerstone investors
set out below (each a “Cornerstone Investor”, and together the “Cornerstone Investors”), pursuant to
which the Cornerstone Investors have agreed to, subject to certain conditions, subscribe, or cause their
designated entities to subscribe, at the Offer Price for such number of Offer Shares (rounded down to
the nearest whole board lot of 100 H Shares) that may be purchased for an aggregate amount of
approximately US$78.50 million (or approximately HK$615.07 million, calculated based on an exchange
rate of US$1.00 to HK$7.8353) and exclusive of brokerage fee, the SFC transaction levy, the AFRC
transaction levy and the Stock Exchange trading fee) (the “Cornerstone Placing” or the “Cornerstone
Investment™).

Based on the Offer Price of HK$75.50 per Offer Share, the total number of Offer Shares to be
subscribed for by the Cornerstone Investors would be 8,146,100. The table below reflects the
shareholding percentage immediately after the completion of the Global Offering:

Assuming the Over-allotment Option Assuming the Over-allotment Option
is not exercised is exercised in full
Approx. % of the total Approx. % of the total
issued capital of our issued capital of our
Approx. % of Company immediately Approx. % of Company immediately
the Offer Shares upon the Global Offering the Offer Shares upon the Global Offering
49.88% 7.48% 43.37% 7.32%

We believe that the Cornerstone Placing signifies our Cornerstone Investors’ confidence in our
Company and its business prospect, and that the Cornerstone Placing will help to raise the profile of our
Company. Our Company became acquainted with each of the Cornerstone Investors through introduction
by the Overall Coordinators of the Global Offering.

The Cornerstone Placing will form part of the International Offering, and save as otherwise
obtained consent from the Stock Exchange, the Cornerstone Investors and their respective close
associates will not subscribe for any Offer Shares under the Global Offering (other than pursuant to the
Cornerstone Investment Agreements). The Offer Shares to be subscribed by the Cornerstone Investors
will rank pari passu in all respects with the fully paid H Shares in issue following the Global Offering
of the Company and will be counted towards the public float of our Company under Rule 19A.13A of
the Listing Rules. Immediately following the completion of the Global Offering, the Cornerstone
Investors or their close associates will not, by virtue of their cornerstone investments, have any Board
representation in our Company; and none of the Cornerstone Investors and/or their close associates will
become a substantial Shareholder of our Company. Other than a guaranteed allocation of the relevant
Offer Shares at the final Offer Price, the Cornerstone Investors do not have any preferential rights under
each of their respective Cornerstone Investment Agreements, as compared with other public
Shareholders. There are no side arrangements or agreements between our Company and the Cornerstone
Investors or any benefit, direct or indirect, conferred on the Cornerstone Investors; by virtue of or in
relation to the Listing, other than a guaranteed allocation of the relevant Offer Shares at the final Offer
Price, following the principles as set out in Chapter 4.15 of the Guide.

To the best knowledge of our Company, (i) each of the Cornerstone Investors and their ultimate
beneficiary owners is an Independent Third Party; (ii) none of the Cornerstone Investors is accustomed
to taking instructions from our Company, our Directors, chief executive of our Company, the Single
Largest Shareholders Group, substantial Shareholders, or existing shareholders, or any of its
subsidiaries, or their respective close associates, in relation to the acquisition, disposal, voting, or any
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disposition of H shares registered in its name or otherwise held by it; (iii) equity interest of the
Company being beneficially owned by three largest public shareholders will be less than 50% for the
purpose of rule 8.08(3) of the listing rules; (iv) none of the subscription for the relevant offer shares by
the Cornerstone Investors is financed directly or indirectly by our Company, our Directors, chief
executive of our Company, the Single Largest Shareholders Group, substantial Shareholders, or existing
Shareholder, or any of its subsidiaries, or their respective close associate, for the purpose of subscription
of the Offer Shares; (v) each Cornerstone Investor will be utilizing its internal financial resources,
financial resources of its shareholders or (in the case of Cornerstone Investors which are funds or
investment managers) the assets managed for its investors as its source of funding for the subscription of
the Offer Shares, and it has sufficient funds to settle its respective investment under the Cornerstone
Placing; and (vi) the Cornerstone Investors have also confirmed, that all necessary approvals have been
obtained with respect to the Cornerstone Investment and that no special approval from the stock
exchange (if relevant) or from their shareholders is required for the Cornerstone Investment.
Furthermore, we further confirm that (i) none of the Cornerstone Investors has the right to nominate
any Director nor has any representative on our Board; and (ii) none of the Cornerstone Investors is
expected to be involved in the management of the business of our Company. In addition, to the best
knowledge of our Company, each of the Cornerstone Investors is independent from each other and
makes independent investment decisions.

Pursuant to the Cornerstone Investment Agreements, save for BlackRock Funds (as defined below),
the Overall Coordinators (for themselves and on behalf of the International Underwriters) has the
discretion to effect a delayed delivery of the Offer Shares to be subscribed for by the Cornerstone
Investors on a date later than the Listing Date, subject to the conditions contained therein. Such delayed
delivery arrangement is in place to facilitate the over-allocation in the International Offering. There will
be no delayed delivery if there is no over-allocation in the International Offering. Where delayed
delivery takes place, each of the Cornerstone Investor has agreed that it shall nevertheless pay for the
relevant Offer Shares before the Listing. As such, there will be no deferred settlement of the investment
amount for the Offer Shares to be subscribed for by the Cornerstone Investors pursuant to the
Cornerstone Investment Agreement.

The total number of Offer Shares to be subscribed for by the Cornerstone Investors under the
Cornerstone Investment may be affected by reallocation of the Offer Shares between the International
Offering and the Hong Kong Public Offering in the event of over-subscription under the Hong Kong
Public Offering, as described in the paragraphs headed “Structure of the Global Offering — The Hong
Kong Public Offering — Reallocation” in this prospectus. The number of Offer Shares to be acquired
by each Cornerstone Investor may be reduced on a pro rata basis in accordance with the terms of the
Cornerstone Investment Agreements to satisfy the public demands under the Hong Kong Public
Offering, after taking into account the requirements under Appendix F1 to the Listing Rules as well as
the discretion of the Overall Coordinators (for themselves and on behalf of the International
Underwriters) to exercise the Over-allotment Option. Further, the Cornerstone Investors have agreed
that in the event (1) that the requirements under Rule 8.08(3) of the Listing Rules, which stipulates that
no more than 50% of the Shares in public hands can be beneficially owned by the three largest public
shareholders of the Company, or (2) that the minimum allocation to investors in the placing tranche
(other than Cornerstone Investors) under paragraph 3.2 of Practice Note 18 to the Listing Rules, may not
be complied with on the Listing Date, the number of the H Shares to be subscribed for by the
Cornerstone Investors may be adjusted to ensure compliance with such rules. Details of the actual
number of Offer Shares to be allocated to each of the Cornerstone Investors will be disclosed in the
allotment results announcement to be issued by our Company on or around Monday, June 29, 2026.
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THE CORNERSTONE INVESTORS

The table below sets forth details of the Cornerstone Placing:

Based on the Offer Price of HK$75.50 per H Share

Assuming the Over-allotment Assuming the Over-allotment

Option is not exercised

Option is exercised in full

Approx. % of
the total
issued
capital of our

Approx. % of

the total
issued
capital of our

Company Company
Subscription immediately immediately
Subscription Amount Number of Approx. % of upon the Approx. % of upon the
Amount (US$) (HKS$) Offer the Offer Global the Offer Global
Cornerstone Investor (in million)  (in million)” Shares? Shares Offering Shares Offering
BlackRock Funds (as defined
below) .. ............ 30.00 235.06 3,113,300 19.06 2.86 16.58 2.80
Barings (as defined below) 10.00 78.35 1,037,700 6.35 0.95 5.52 0.93
Taikang Life (as defined
below). ............. 10.00 78.35 1,037,700 6.35 0.95 5.52 0.93
Shanghai Greenwoods and
GTINV (in connection with
Greenwoods OTC Swaps)
(as defined below) . ... .. 7.50 58.76 778,300 4.71 0.71 4.14 0.70
Dacheng Investors (as defined
below) . ............. 7.00 54.85 726,400 4.45 0.67 3.87 0.65
ICBC Wealth (as defined
below). ............. 5.00 39.18 518,800 3.18 0.48 2.76 0.47
Nova Kerry Inc. .. ....... 5.00 39.18 518,800 3.18 0.48 2.76 0.47
Mirae Asset Securities HK
(as defined below) . . . ... 4.00 31.34 415,100 2.54 0.38 2.21 0.37
Total . .. .............. 78.50 615.07 8,146,100 49.88 7.48 43.37 7.32
(1) Calculated based on an exchange rate of HK$7.8353 to US$1.00. The actual investment amount is denominated in
U.S. dollars.
2) Subject to rounding down to the nearest whole board lot of 100 Offer Shares. Calculated based on the exchange rate
set out in the section headed “Information about this Prospectus and the Global Offering — Exchange Rate
Conversion”.
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The information about our Cornerstone Investors set forth below has been provided by the
Cornerstone Investors in connection with the Cornerstone Placing.

BlackRock

Investment management subsidiaries of BlackRock, Inc. (“BlackRock”) have discretionary
investment management authority over BlackRock Systematic Total Alpha Master Fund Ltd.,
BlackRock Systematic China Absolute Return Master Fund Ltd., BLACKROCK STRATEGIC FUNDS
— BlackRock Systematic Global Equity Absolute Return Fund, BlackRock Strategic Funds —
BlackRock Asia Pacific Absolute Return Fund, Global Alpha Opportunities Master Fund Ltd., SAE
Liquidity Fund LP, Emerging Markets Alpha Master Fund Ltd.,, BLACKROCK STRATEGIC FUNDS —
BlackRock Systematic Asia Pacific Equity Absolute Return Fund, The 32 Capital Master Fund SPC
Ltd., Pan Asia Opportunities Master Fund Ltd and certain separately managed accounts (as several, and
not joint nor joint and several investors; each, a “BlackRock Fund”, and collectively the “BlackRock
Funds”). BlackRock is listed on the New York Stock Exchange (stock code: BLK). As of March 31,
2026, the firm managed approximately US$13.9 trillion in assets on behalf of investors worldwide.
BlackRock’s shareholders’ and New York Stock Exchange’s approval are not required for BlackRock
Funds’ subscription for the Offer Shares pursuant to the Cornerstone Investment Agreement.

113

In addition to the conditions precedent as set out in “— Closing Conditions™, the subscription
obligation of the BlackRock Funds is subject to the respective representations, warranties,
acknowledgements, undertakings and confirmations of the Company being accurate, true and complete
in all material respects and not misleading and there being no material breach of the Cornerstone
Investment Agreement on the part of the Company. Further, the BlackRock Funds are entitled to
terminate the Cornerstone Investment Agreement in the event there is a material breach of the
Cornerstone Investment Agreement by the Company or other contracting parties or it is prevented or
delayed from performing its obligations under the Cornerstone Investment Agreement as a result of
circumstances beyond its control.

Barings

Baring Asset Management (Asia) Limited (BZEEEE(ZEMN)BPRAT) (“Barings”) is a
subsidiary of Barings LLC, which is part of the Barings Group. Barings Group is a US$481 billion
(assets under management as of March 31, 2026) global alternative asset manager that partners with
institutional, insurance, and wealth clients, and supports leading businesses with flexible financing
solutions. Barings LLC, which is owned by insurance companies Massachusetts Mutual Life Insurance
Company (“MassMutual”) (82% ownership) and MS&AD Insurance Group Holdings, Inc (18%
ownership), seeks to deliver excess returns by leveraging its global scale and capabilities across credit,
real assets, capital solutions and emerging markets. MassMutual is a leading mutual life insurance
company that is run for the benefit of its members and participating policyowners. Founded in 1851, the
company has been guided by one consistent purpose: to help people secure their future and protect the
ones they love. With a focus on delivering long-term value, MassMutual offers a wide range of
protection, accumulation, wealth management and retirement products and services.

Barings, in its capacity as discretionary investment manager, participates in this cornerstone
investment for and on behalf of (i) a fund and (ii) one investment account, which are managed as two
separate portfolios. The fund under management which will beneficially own the subscribed shares is
Barings International Umbrella Fund — Barings Hong Kong China Fund, a SFC-authorized fund.
Currently, no investor holds beneficial ownership of 30% or more in the fund. A pension fund holds
100% of the interests in the investment account.
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Taikang Life

Taikang Life Insurance Co., Ltd (“Taikang Life”), a company incorporated in China, is a wholly
owned subsidiary of Taikang Insurance Group Inc. There is no shareholder holding 30% or more in
Taikang Insurance Group Inc. Taikang Life provides a full range of personal security and investment
and wealth management products and services for individuals and families. The products on offer
correspond to the different requirements of customers in terms of market segments such as the children
and teenagers, females and high-income population groups. They also meet multidimensional demands
regarding health care and accident cover, pensions and wealth management, among others. Taikang
Insurance Group Inc. is an insurance and financial service conglomerate focused on insurance, asset
management and health and elderly care as main businesses. The Beijing-headquartered company
consists of several subsidiaries including Taikang Life, Taikang AMC, Taikang Pension, Taikang
Healthcare, Taikang Health, and TK.CN. Its product offering covers life insurance, internet-based
financial insurance, enterprise annuity, asset management, health and elderly care, health management
and commercial real estate, among others. Taikang Life will be utilizing its internal financial resources
as its source of funding for the subscription of the Offer Shares on behalf of itself.

Shanghai Greenwoods and GTINYV (in connection with Greenwoods OTC Swaps)

Guotai Junan Investments (Hong Kong) Limited (“GTINV”) and Guotai Haitong Securities Co.,
Ltd (“GTHT”) will enter into a series of cross border delta-one OTC swap transactions (collectively,
the “Greenwoods OTC Swaps™”) with each other and with GTHT ultimate clients (the “GTHT
Ultimate Clients (Greenwoods)), pursuant to which GTINV will hold the Offer Shares on a non-
discretionary basis to hedge the Greenwoods OTC Swaps while the economic risks and returns of the
underlying Offer Shares are passed to the GTHT Ultimate Clients (Greenwoods), subject to customary
fees and commissions. The Greenwoods OTC Swaps will be fully funded by the GTHT Ultimate Clients
(Greenwoods).

During the terms of the Greenwoods OTC Swaps, all economic returns of the Offer Shares
subscribed by GTINV will be passed to the GTHT Ultimate Clients (Greenwoods) and all economic loss
shall be borne by the GTHT Ultimate Clients (Greenwoods) through the Greenwoods OTC Swaps, and
GTINV will not take part in any economic return or bear any economic loss in relation to the Offer
Shares. Despite that GTINV will hold the legal title of the Offer Shares by itself, it will not exercise the
voting rights attaching to the relevant Offer Shares during the terms of the Greenwoods OTC Swaps
according to its internal policy. To the best of GTINV’s knowledge having made all reasonable
inquiries, each of the GTHT Ultimate Clients (Greenwoods) is an independent third party of GTINV,
GTHT and the companies which are members of the same group of GTHT.

GTINV is a Hong Kong incorporated company. Its principal business activities are trading and
investments. It is indirectly wholly owned by Guotai Haitong Securities Co., Ltd., a leading securities
firm in China with its shares dually listed in both Shanghai (SSE:601211) and Hong Kong
(HKEX:2611).

The GTHT Ultimate Clients (Greenwoods) are certain domestic private funds (including
Greenwoods Harvest No.2 Fund CGRAREIg25%FE4), Greenwoods Harvest No.3 Private Securities
Investment Fund CRAREUISEFASERE S EHE4), Greenwoods Harvest No.6 Private Securities
Investment Fund (GAKEL6HTFAZE#EFH A & 4A) and Greenwoods Jingtai Harvest Private Securities
Investment Fund CRAMFEZEEICFFEH AL ERSE)) managed by Shanghai Greenwoods Asset
Management Co., Ltd. (L FMEEEHARA ) (“Shanghai Greenwoods™) in its capacity as a
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fund manager on a discretionary basis. No single ultimate beneficial owner holds 30% or more interests
in The GTHT Ultimate Clients (Greenwoods) or each of the four funds managed by Shanghai
Greenwoods.

Shanghai Greenwoods, which is a private fund management company registered with the Asset
Management Association of China (AMAC), was established in Shanghai. Shanghai Greenwoods is one
of the largest and earliest PRC domestic asset managers mainly specializing in investing into companies
in the Greater China region. Shanghai Greenwoods focuses on fundamental research, value investments,
and local due diligence. Investors of funds managed by Shanghai Greenwoods include institutional
investors and high-net-worth individuals professional investors. Mr. Jiang Jinzhi, an independent third
party, is the chairman and an ultimate beneficial owner of Shanghai Greenwoods. No other beneficial
owners hold 30% or more interest in Shanghai Greenwoods.

Dacheng Investors

Da Cheng International Asset Management Company Limited (“Da Cheng International’), and
Dacheng Fund Management Company Limited (“Dacheng Fund, together with Da Cheng International,
“Dacheng Investors’”) have, respectively, entered into Cornerstone Investment Agreements with our
Company

Da Cheng International

Established in Hong Kong on March 19, 2009 with registered capital of HK$200 million, Da
Cheng International Asset Management Company Limited (“Da Cheng International”), a wholly-
owned subsidiary of Dacheng Fund Management Company Limited (“Dacheng Fund”), strives to
provide comprehensive and integrated asset management and investment consultancy services for its
clients. No single ultimate beneficial owner holds 30% or more interest in Dacheng Fund. Pursuant to
the SFO, Da Cheng International was licensed to carry out Type 1 (dealing in securities), Type 4
(advising on securities) and Type 9 (asset management) regulated activities, and it obtained the
qualification as an investment manager of the National Social Security Fund in 2015 to serve as an
investment manager of the National Council for Social Security Fund of the People’s Republic of China
(B A e R R 4P F @), Da Cheng International has a mature product line, which consists of public
funds (including investments in China’s securities markets and overseas securities markets), private
funds and portfolios of discretionary accounts. Da Cheng International is one of the eleven Hong Kong
subsidiaries with QFII/RQFII qualifications issued by CSRC and one of the only four holders of the
National Social Security Fund Overseas Investment Manager qualification. In October 2018, Da Cheng
International became one of the first batch to obtain the Hong Kong Stock Connect Overseas Investment
Consultant Qualification.

The Offer Shares will be subscribed by three SFC authorized funds and two discretionary accounts
(the “Da Cheng Wealth Management Products”) under the management of Da Cheng International.
Da Cheng International acts as the investment manager of the Da Cheng Wealth Management Products
with full discretionary authority to make independent investment decisions on their behalf. The Da
Cheng Wealth Management Products are fully managed by Da Cheng International, and all underlying
investors are Independent Third Parties. No single ultimate beneficial owner holds 30% or more of the
interests in any of the Da Cheng Wealth Management Products.

Dacheng Fund was established on April 12, 1999, with a registered capital of RMB200 million.
Dacheng Fund is one of the first ten fund management companies approved in China. Dacheng Fund is
based in Shenzhen with three marketing headquarters in northern, eastern and southern China and five
branches in places like Beijing and Shanghai. Dacheng Fund’s principal business covers mutual funds,
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institutional investment, overseas investment, wealth management, social security fund and pension fund
management. Dacheng Fund is held by Zhongtai Trust Co., Ltd. as to 50%, Everbright Securities Co.,
Ltd. (a company listed on the Stock Exchange (stock code: 6178) and the Shanghai Stock Exchange
(stock code: 601788)) as to 25%, and China Galaxy Investment Management Co., Ltd. as to the
remaining 25%, respectively. The only shareholder holding 30% or more in Zhongtai Trust Co., Ltd. is
China Huawen Investment Co., Ltd. (" % i % &4 A5 R /A7), a company wholly owned by Beijing
International Trust Co., Ltd. (Derui Equity Investment Fund Collective Capital Trust Plan) (b5 [E B {5
FLA BRA R (B EG R E R & £ A E £ 5 5E51#))), the ultimate beneficial owner of which is People’s
Government of Beijing Municipality.

Offer Shares subscribed by Dacheng Fund in the Cornerstone Placing is held for Dacheng HKIPO
Selected Mixed Securities Investment Fund (QDII) (KA RS 28 IR & B 36 55 ] & 554 (QDID)) and
Dacheng Hong Kong Stocks Hengxin Mixed Securities Investment Fund (QDII) (K A5 B 18 {5 1R & 7
75 77 % & 5L 42 (QDID)) (“Dacheng QDII Funds”), with all underlying investors being Independent Third
Parties and no single ultimate beneficial owner holding 30% or more interests therein. Dacheng QDII
Funds, being public funds, makes its decisions independently through its fund manager, Mr. Bai Yang.
Mr. Bai Yang is the director of international business department of Dacheng Fund and an independent
third party of the Company.

ICBC WEALTH

ICBC Wealth Management Co., Ltd. (“ICBC Wealth”) was officially established in Beijing in
May 2019 with a registered capital of RMB16 billion. It is a wholly-owned subsidiary of Industrial and
Commercial Bank of China Limited (A-share stock code: 601398, H-share stock code: 1398). The
business scope of ICBC Wealth covers: public offering of wealth management products to the general
public, investment and management of properties entrusted by investors; private placement of wealth
management products to qualified investors, investment and management of properties entrusted by
investors; advisory service on asset and wealth management; and other businesses approved by the
banking supervisory authorities of the State Council. ICBC Wealth invests on behalf of 14 wealth
management products (the “Wealth Management Products”) managed by it on a discretionary basis
with total assets under management (AUM) amounting to approximately RMB56 billion.

As confirmed by ICBC Wealth, the Offer Shares to be subscribed by ICBC Wealth constitute part
of the underlying assets of the Wealth Management Products. There is no single ultimate beneficial
owner holds 30% or more interests in each of 14 Wealth Management Products.

Nova Kerry Inc.

Nova Kerry Inc. is a wholly-owned subsidiary of Advantage China Consumer Fund (“ACCF
Capital”). ACCF Capital invests primarily in the consumer and technology sectors. ACCF Capital is
owned as to 90% by JW New Energy Limited, which is wholly owned by Dr. Jun Wang, an experienced
PE investor in Asian consumer investment space.

Mirae Asset Securities HK

Mirae Asset Securities (HK) Limited (“Mirae Asset Securities HK"’), a wholly owned subsidiary
of Mirae Asset Securities Co., Ltd. (“Mirae Asset Securities”), was established in Hong Kong in July
2005 and is licensed by the SFC to carry on Type 9 (asset management) regulated activity. Mirae Asset
Securities is one of the largest investment banks in the Republic of Korea, providing a comprehensive
range of financial services, including brokerage, wealth management, investment banking, sales &
trading, and principal investments. It is ultimately controlled by Mirae Asset Capital Co., Ltd. (“Mirae
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Asset Capital”), a financial investment company in the Republic of Korea. Mirae Asset Securities is
listed on the Korea Exchange under stock code 006800.KS. Mirae Asset Securities HK acts as the fund
manager of, and subscribes for the Offer Shares on behalf of, a discretionary fund, Mirae Asset
Visionary X Fund. Mirae Asset Visionary X Fund is a proprietary fund of Mirae Asset Securities HK,
and the subscription is conducted on a proprietary basis. To the best knowledge of Mirae Asset
Securities HK, there is no other individual or corporate shareholder, other than Mirae Asset Capital, that
holds 30% or more interest in Mirae Asset Securities HK. There is no ultimate beneficial owner holding
30% or more interest in Mirae Asset Visionary X Fund.

CLOSING CONDITIONS

The obligation of each Cornerstone Investor to subscribe for the Offer Shares under the respective
Cornerstone Investment Agreement is subject to, among other things, the following closing conditions:

(a) the Underwriting Agreements for the Hong Kong Public Offering and the International
Offering being entered into and having become effective and unconditional (in accordance
with their respective original terms or as subsequently waived or varied by agreement of the
parties thereto) by no later than the time and date as specified in the Underwriting
Agreements, and neither of the aforesaid Underwriting Agreements having been terminated;

(b) the Offer Price having been agreed upon between our Company and the Overall Coordinators
(for themselves and on behalf of the underwriters of the Global Offering);

(c) the Listing Committee of the Stock Exchange having granted the approval for the listing of,
and permission to deal in, the H Shares (including the H Shares subscribed for by the
Cornerstone Investors) as well as other applicable waivers and approvals, and such approval,
permission or waiver having not been revoked prior to the commencement of dealings in the
H Shares on the Stock Exchange;

(d) no laws shall have been enacted or promulgated by any governmental authority which
prohibits the consummation of the transactions contemplated in the Global Offering or in the
respective Cornerstone Investment Agreements and there shall be no orders or injunctions
from a court of competent jurisdiction in effect precluding or prohibiting consummation of
such transactions; and

(e) the respective acknowledgements, representations, warranties, undertakings and confirmations
of relevant Cornerstone Investor under the respective Cornerstone Investment Agreement are
accurate and true in all respects and not misleading and that there is no material breach of the
Cornerstone Investment Agreement on the part of the relevant Cornerstone Investor.

RESTRICTIONS ON THE CORNERSTONE INVESTORS

Each of the Cornerstone Investors has agreed that it will not, whether directly or indirectly, at any
time during the period of six months from (and inclusive of) the Listing Date (the “Lock-up Period”),
dispose of, in any way, any of the Offer Shares or any interest in any company or entity holding such
Offer Shares that they have purchased pursuant to the relevant Cornerstone Investment Agreement, save
for certain limited circumstances, such as transfers to any of its wholly-owned subsidiaries who will be
bound by the same obligations of such Cornerstone Investor, including the Lock-up Period restriction.
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FUTURE PLANS

See “Business — Our Strategies” in this Prospectus for a detailed description of our future plans.

USE OF PROCEEDS

Assuming an Offer Price of HK$75.50 per H Share, we estimate that we will receive net proceeds
of approximately HK$1,146.3 million from the Global Offering after deducting the underwriting
commissions and other estimated expenses paid and payable by us in connection with the Global
Offering and assuming that the Over-allotment Option is not exercised. In line with our strategies, we
intend to use our proceeds from the Global Offering for the purposes and in the amounts set forth

below:

° Approximately 40.0% of the net proceeds, or HK$458.5 million, will be allocated to the
expansion of our aquaculture and production capacity and technological upgrades of existing
aquaculture and processing bases over the next five years to strengthen our global leadership
in the caviar industry. In particular,

e

Approximately 35.0% of the net proceeds, or HK$401.2 million, will be used to
increase our aquaculture and production capacity by expansion of our aquaculture and
processing bases in China in the next five years.

Specifically, we plan to expand our aquaculture and processing bases in Hubei,
Zhejiang and Jiangxi (the “Expansion Projects”). The table below sets out details of
the Expansion Projects and our intended allocation of net proceeds among them.

Intended

Increased annual allocation of net

aquaculture Expected Status as of proceeds from
capacity upon completion the Latest the Global
Aquaculture Base" Aquaculture model completion® time Practicable Date Offering
(tons) (HKS$ in millions)
Baokang, Hubei (expansion) Land-based flow-through 1,500  Third quarter, In progress 134.5
2027
Qiandao Lake, Zhejiang Land-based flow-through 900 2027 Under planning 100.5
(expansion)
Zhelin Lake, Jiangxi (expansion) Eco-net cage 2,000 2029 Under planning 166.2

Notes:

(1)

The water resources for the listed aquaculture bases in Hubei, Zhejiang and Jiangxi are South River,
Qiandao Lake and Zhelin Lake, respectively. The planned use of the three listed aquaculture bases is
aquaculture and caviar processing.

2) The increased annual aquaculture capacity is measured by sturgeon’s weight.

In particular, we will allocate HK$57.0 million in the construction works, HK$37.0
million in facilities and advanced processing equipment, HK$282.0 million in procuring
reserve-breeding sturgeons and related farming costs, and HK$25.2 million in other
operating expenses for the Expansion Projects. These investments are expected to
optimize our sturgeon population structure, enhance our supply capabilities, improve
responsiveness to market demand, and support a more resilient and balanced
aquaculture layout.
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(i1)

Approximately 5.0% of the net proceeds, or HK$57.3 million, will be used to upgrade
our existing aquaculture facilities and caviar processing lines in our aquaculture bases
in Quzhou, Sichuan and Hubei.

Specifically, we plan to further develop our digital production management platform,
which covers the entire sturgeon value chain, promoting intelligent, automated and data-
driven aquaculture operations through the integrated application of information
technologies, data analytics and IoT. We will also invest in advanced caviar processing
equipment to further automate key processes, improve standardization, enhance
operational efficiency, stabilize product quality and increase resource utilization.

Approximately 20.0% of the net proceeds, or HK$229.3 million, will be allocated to brand
marketing initiatives and the expansion of our global sales channels over the next five years.
These efforts will focus on strengthening the brand recognition and appeal and consumer
awareness of KALUGA QUEEN (R#fill), enhancing consumer engagement, and accelerating
the expansion of our global sales network to deepen market penetration and support long-
term growth. In particular,

e

(i1)

Approximately 10.0% of the net proceeds, or HK$114.6 million, will be allocated to the
development of offline retail stores. While maintaining the growth of our corporate
sales, we will step up efforts to enhance our offline retail exposure and strengthen
direct consumer engagement and deepen consumer education. Over the next five years,
we plan to open multiple KALUGA QUEEN (R#&1fll) flagship stores in first and second
tier cities in China, such as Beijing, Shanghai, Hangzhou, Shenzhen, Chengdu and
Xi’an, as well as in overseas markets such as Singapore, Japan and Dubai. These stores
will serve as experiential platforms to build brand identity, enhance consumer
experience and engagement, and drive growth in the consumer market of caviar
products. Our caviar-themed concept store and pop-up store operations generated
favorable market response and demonstrated the effectiveness of offline channels in
enhancing consumer trust through on-site tasting, product introduction and visible
presentation. Offline stores can enable us to connect customer traffic from the channels
such as the restaurants with individual consumer demand, support immediate in-store
purchases of caviar, increase repeat purchases, and serve as an effective complement to
online customer traffic.

We plan to open approximately 50 retail stores in China and in selected overseas
markets with strong growth potential over the next five years, targeting around ten new
store openings each year. We plan to adopt a phased approach to such expansion, with
an initial focus on establishing our store network in China by leveraging our existing
operational experience and brand recognition, followed by gradual expansion into
selected overseas markets. We expect to open 45 stores in China and five stores in
overseas markets, depending on market conditions, site availability and our business
performance. Our estimated investment cost for opening each new store on average
amount to HK$2.3 million, of which approximately 39% is attributable to rental costs,
30% to renovation expenses, 22% to staff costs and 9% to other operating expenses.

Approximately 5.0% of the net proceeds, or HK$57.3 million, will be allocated to
online marketing initiatives. We plan to increase marketing investments on platforms
such as Douyin and Xiaohongshu through an integrated strategy of KOL collaborations,
content marketing and live-streaming e-commerce. These initiatives aim to reach target
consumer groups more precisely, strengthen brand resonance among younger
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(iii)

consumers, and establish a closed-loop marketing approach that cultivates consumer
interest into actionable purchase intent, thereby enhancing conversion efficiency and
driving brand growth. We intend to engage professional third-party agencies for our
content marketing and live-streaming e-commerce activities, including MCN agencies to
produce promotional content relating to caviar culture and brand recognition, and
established live-streaming agencies and selected influencers in the fine food segment to
conduct live-streaming sessions for online sales conversion.

Approximately 5.0% of the net proceeds, or HK$57.3 million, will be allocated to
experiential marketing initiatives to support our global brand development. We intend
to organize regular caviar masterclasses, tasting events and chef collaborations as a part
of immersive brand education and cultural promotion efforts, further enhancing the
global penetration and consumer perception of our brand.

Approximately 15.0% of the net proceeds, or HK$171.9 million, will be used to strengthen
our R&D capabilities and upgrade our digital information systems over the next five years to
drive ongoing innovation and enhance the digital infrastructure that underpins our operations.

(1)

Approximately 10.0% of the net proceeds, or HK$114.6 million, will be used to
strengthen our R&D capabilities.

Specifically, we plan to further enhance research in sturgeon genetic breeding and
advanced aquaculture technologies, including projects on sturgeon germplasm
identification, recirculating aquaculture systems, disease prevention and environment
friendly practices, among others. In particular, we intend to apply molecular breeding
technologies to identify and cultivate broodstock with desirable traits, such as higher
roe-bearing capacity and the potential to produce lighter-colored roe. In addition, we
will also continue to conduct research on the prevention and control of major sturgeon
diseases and related immunization technologies. These initiatives aim to enhance our
core technology competitiveness, support the long-term sustainability of our breeding
programs, and improve resource efficiency, thereby reinforcing our industry leading
position.

We will also continue to develop creative caviar-based offerings to deepen engagement
with the consumer market. Meanwhile, we intend to explore caviar and sturgeon by-
product applications in skincare, beauty and wellness segments, such as caviar-based
serums and bioactive protein peptides, to create new growth drivers. We plan to
collaborate with universities and other external R&D partners for the development of
these technologies, including extraction techniques for caviar-based ingredients to
obtain stable extracts for the skincare application, and enzymatic hydrolysis and bio-
fermentation technologies to convert sturgeon by-products into high-activity and small-
molecule peptides for the application in health products. The relevant universities and
external R&D partners will be responsible for technical feasibility assessment, process
design and laboratory testing, while we will provide the research materials and product
development requirements. We intend to select R&D partners with academic or industry
backgrounds in marine biotechnology, food science, bioactive ingredients and extraction
technology. Intellectual property rights arising from such collaborations will be
governed by the relevant collaboration agreements, with jointly developed patents and
technological research results typically being jointly owned, unless otherwise agreed.
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(i1)

Upon validation of the our R&D initiatives in the skincare and health segments, we
plan to further explore their application and industrialization through cooperation with
qualified third-party brands and manufactures in skincare and health industries with
proven production capabilities and compliance records and established reputation. In
such collaborations, we will adopt an asset-light model and will focus on providing
high-quality raw materials, joint R&D of sturgeon-derived ingredients, and quality
control. Our responsibilities include providing key R&D materials, such as sturgeon,
caviar and related by-products, exploration of application areas based on our
aquaculture expertise and assisting in pilot-scale validation. The production, branding
and sales of the relevant products will be undertaken by the qualified third-party
manufacturers, such as cosmetic companies and health supplements producers, with
requisite licenses and qualifications.

Target customers for skincare and healthcare applications are consumers with anti-aging
and restorative skincare needs, as well as consumers of dietary supplements. According
to CIC, demand in the PRC for anti-aging and restorative skincare products and marine-
derived health products continues to expand, and sturgeon-derived extracts have been
included in the Inventory of Existing Cosmetic Ingredients in the PRC. These initiatives
represent a strategic extension of our core aquaculture business based on shared
customer base and brand positioning, and are aligned with our goal of unlocking greater
value from our sturgeon resources through application-oriented innovation. We believe
this will enhance the utilization of caviar and sturgeon by-products and create additional
sources of revenue.

In addition, we plan to expand our R&D team and collaborate with leading domestic
and international research institutions and universities to jointly establish research
platforms and conduct fundamental studies on germplasm innovation and
interdisciplinary research on intelligent aquaculture.

Approximately 5.0% of the net proceeds, or HK$57.3 million, will be allocated to
digitalization and upgrade of our information systems. We plan to further enhance and
integrate our information technology systems to strengthen operational efficiency and
data-driven management across our value chain.

Specifically, we will continue to advance our intelligent aquaculture platform by
applying IoT technologies, big data analytics and visualization tools to monitor key
aquaculture parameters such as water quality and temperature in real time. These tools
will facilitate more accurate aquaculture management and drive improvements in
operational efficiency. In addition, we will continue to optimize our information
systems, and we plan to enhance system integration across our financial management
system and other internal platforms to facilitate more efficient data flow and
information sharing, improve cross-department collaboration and strengthen overall
management effectiveness.

Approximately 15.0% of the net proceeds, or HK$171.9 million, will be allocated to strategic
investment and acquisitions over the next five years to integrate industry resources, expand
production capacity, strengthen brand presence and facilitate entry into strategic markets.

We will evaluate investment or acquisition opportunities in the global caviar industry,
particularly targeting overseas and domestic companies in resource-rich regions in China,
such as Yunnan, Guizhou, Sichuan, Hubei and Liaoning provinces, and overseas, such as
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Romania, Bulgaria, Kazakhstan and Kyrgyzstan. For these targets, we will focus on
companies with high-quality sturgeon aquaculture resources, including stable and high-quality
sturgeon stocks, scalable aquaculture stock across different growth stages and requisite
operating qualifications, or advanced processing capabilities, including modern production
equipment, advanced processing techniques, and established quality inspection, traceability
and cold-chain systems. We will also consider caviar brands with strong market recognition
and established sales channels, particularly in key markets such as Europe and the U.S. For
overseas brand targets, we will focus on targets with an operating history of not less than 20
years and established sales coverage in major overseas markets, including Europe and North
America. We expect to acquire or invest in two to three target companies, subject to the
availability of suitable targets and market conditions. We intend to give priority to domestic
sturgeon aquaculture companies, followed by overseas caviar brand companies and overseas
sturgeon aquaculture companies.

In addition, when evaluating potential targets, we will also consider the following: (a)
whether the investment in, or acquisition of, the target can enhance brand influence and we
expect the target to reinforce our brand recognition in relevant geographical regions; (b)
evaluation of operating and financial performance of the target; we would expect the target to
(x) have recorded a revenue of not less than RMB500.0 million or a net profit of not less
than RMB60.0 million for the most recent financial year, or (y) have a caviar processing
capacity of not less than 40 tons; and (c) we will also consider cultural fit and potential
synergies to the existing business, among others. The criteria are subject to adjustment based
on changes in the market conditions and our strategic needs. According to CIC, there were
over 50 potential acquisition and investment targets in the global caviar industry that match
our selection criteria as of the end of 2025. According to CIC, overseas caviar companies
generally have feed and manufacturing-related costs that are approximately 15% higher than
companies in China, but relatively lower labor costs which may vary by jurisdictions,
resulting in broadly comparable overall operating costs; and for overseas caviar brands,
marketing expenses are approximately 5% higher than domestic brands, while other major
cost items are generally comparable. The investment in or acquisition of such targets is
expected to enable us to reduce transportation and tariff-related costs, diversify biological
asset risks across different regions, and operate closer to end markets, thereby improving
customer service and supply chain efficiency. Such expansion may also enhance market
penetration and strengthen profitability through increased production capacity, improved
pricing and a more optimized cost structure. While these initiatives will involve capital
expenditures and operating costs, we believe that their expected strategic and commercial
benefits will support our long-term business development.

We may, depending on the specific circumstances of each opportunity, pursue a range of
strategic investment approaches including but not limited to the acquisition of minority or
controlling equity interests, outright acquisitions, or the formation of joint ventures with
target entities. All potential investments or acquisitions will be subject to rigorous due
diligence and prudent evaluation processes. We expect that such investments or acquisitions
will strengthen our market position and create long-term value for our Shareholders. As of
the Latest Practicable Date, we had not identified any specific targets or entered into any
definitive agreements.

Approximately 10.0% of the net proceeds, or HK$114.6 million, will be allocated to working
capital and general corporate purposes.
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If the Over-allotment Option is exercised in full, we will receive additional net proceeds of
approximately HK$178.5 million. In the event that the Over-allotment Option is exercised, we may
adjust our allocation of the net proceeds for the above purposes on a pro rata basis. To the extent that
the net proceeds of the Global Offering are not immediately used for the above purposes or if we are
unable to put into effect any part of our plan as intended, and to the extent permitted by the relevant
laws and regulations, we may hold such funds in short-term interest-bearing accounts at licensed
commercial banks and/or other authorized financial institutions (as defined under the Securities and
Futures Ordinance or the applicable laws and regulations in other jurisdictions) so long as it is deemed
to be in the best interests of our Company. In such event, we will comply with the appropriate
disclosure requirements under the Listing Rules.
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HONG KONG UNDERWRITERS
CLSA Limited
China Securities (International) Corporate Finance Company Limited
China Industrial Securities International Capital Limited
Huafu International Securities Limited
UNDERWRITING ARRANGEMENTS AND EXPENSES
The Hong Kong Public Offering
Hong Kong Underwriting Agreement

Pursuant to the Hong Kong Underwriting Agreement, our Company is offering the Hong Kong
Offer Shares for subscription on the terms and conditions set out in this Prospectus and the Hong Kong
Underwriting Agreement at the Offer Price.

Subject to (a) the Stock Exchange granting approval for the listing of, and permission to deal in,
the H Shares to be issued pursuant to the Global Offering (including the H Shares which may be issued
pursuant to the exercise of the Over-allotment Option) as mentioned herein on the Main Board of the
Stock Exchange and such approval not subsequently having been revoked prior to the commencement of
trading of the H Shares on the Stock Exchange and (b) certain other conditions set out in the Hong
Kong Underwriting Agreement, the Hong Kong Underwriters have agreed severally but not jointly to
procure subscribers for, or themselves to subscribe for, their respective applicable proportions of the
Hong Kong Offer Shares being offered which are not taken up under the Hong Kong Public Offering on
the terms and conditions set out in this Prospectus and the Hong Kong Underwriting Agreement. The
Hong Kong Underwriting Agreement is conditional on, among other things, the International
Underwriting Agreement having been executed and becoming unconditional and not having been
terminated in accordance with its terms.

Grounds for Termination

If any of the events set out below occurs at any time prior to 8:00 a.m. on the Listing Date, the
Joint Sponsors and the Sponsor-Overall Coordinators (for themselves and on behalf of the Hong Kong
Underwriters) shall be entitled, in their sole and absolute absolute discretion may, by giving notice to
our Company, terminate the Hong Kong Underwriting Agreement with immediate effect:

(a) there shall develop, occur, exist or come into force: (i) any event or circumstance or series of
events or circumstances in the nature of force majeure, including any acts of government,
declaration of a national or international emergency or war, calamity, crisis, epidemic,
pandemic, outbreak, mutation, aggravation or escalations of disease (including but not limited
to Severe Acute Respiratory Syndromes (SARS), swine or avian flu, HIN1, H5NI1, HIN7,
H7N9, Ebola virus and MERS and such related/mutated forms), strikes, lock-outs, other
industrial actions, fire, explosion, flooding, earthquake, tsunami, volcanic eruption, civil
commotion, riots, rebellion, severe transport disruption, public disorder, acts of war, outbreak
or escalation of hostilities (whether or not war or state of emergency is declared), acts of God
or acts of terrorism (whether or not responsibility has been claimed), paralysis in government
operations, in or affecting Hong Kong, the PRC, the United States, Germany or France
(collectively, the “Relevant Jurisdictions”); or (ii) any change, or any development
involving a prospective change, or any event or circumstance or series of events or
circumstances likely to result in any change or prospective change, in any local, national,
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regional or international Tax, financial, economic, political, military, industrial, legal, fiscal,
regulatory, currency, credit or market matters or conditions or equity securities or exchange
control or any monetary or trading settlement system or other financial markets (including,
without limitation, conditions in the stock and bond markets, money and foreign exchange
markets, the interbank markets and credit markets, or any member of the European Union
announcing, voluntarily or compulsorily, its intention to leave the European Union or the
Economic and Monetary Union of the European Union), or a change in the system under
which the value of the Hong Kong currency is linked to that of the currency of the United
States or Renminbi is linked to any foreign currency or currencies or revaluation of the Hong
Kong dollar or Renminbi against any foreign currencies or a change in any other currency
exchange rates, in or affecting any Relevant Jurisdictions; or (iii) any moratorium, suspension
or restriction (including, without limitation, any imposition of or requirement for any
minimum or maximum price limit or price range) in or on trading in securities generally on
the Stock Exchange, the Shanghai Stock Exchange, the Shenzhen Stock Exchange, the New
York Stock Exchange, the NASDAQ Global Market or the London Stock Exchange; or (iv)
any general moratorium on commercial banking activities in or affecting the Relevant
Jurisdictions (whether imposed by the Financial Secretary or the Hong Kong Monetary
Authority or other competent authority), or any disruption in commercial banking or foreign
exchange trading or securities settlement or clearance services, procedures or matters in any
Relevant Jurisdiction; or (v) any new law, or any change or any development involving a
prospective change (or in the interpretation or application by any court or other competent
authority of) existing laws, in each case, in or affecting any of the Relevant Jurisdictions; or
(vi) the imposition of economic sanctions or export controls in whatever form, directly or
indirectly, on any member of the Group or any of the Warrantors or by or on any Relevant
Jurisdiction, or withdrawal of trading privileges, in whatever form, directly or indirectly, by,
or for, Relevant Jurisdiction; or (vii) any litigation, regulatory or disciplinary proceeding,
legal action, dispute or claim of any third party being threatened or instigated or announced
against any member of our Group or any Director or any senior management member of our
Group; or (viii) an authority or a political body or organization in any Relevant Jurisdiction
announcing or commencing any investigation or other action, or announcing an intention to
investigate or take other action, against any Director or any senior management member of
our Group or any member of our Group; or (ix) a contravention by any member of our Group
or any Director or any senior management member of our Group of the Listing Rules or
applicable laws; or (x) an order or petition for the winding up of any member of our Group
or any composition or arrangement made by any member of our Group with its creditors or a
scheme of arrangement entered into by any member of our Group or any resolution for the
winding-up of any member of our Group or the appointment of a provisional liquidator,
receiver or manager over all or part of the material assets or undertaking of any member of
our Group or anything analogous thereto occurring in respect of any member of our Group;
or (xi) any change, development or event involving a prospective change in, or a
materialization of, any of the risks set out in the section headed “Risk Factors™ in this
Prospectus; (xii) other than with the prior written consent of the Sponsor-Overall
Coordinators, the issue or requirement to issue by the Company of any supplement or
amendment to the Hong Kong Prospectus (or to any other documents issued or used in
connection with the contemplated offer and sale of the Offer Shares) pursuant to the
Companies Ordinance or the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, the CSRC Rules or the Listing Rules or any requirement or request of the SEHK,
the CSRC and/or the SFC; or (xiii) a valid demand by any creditor for repayment or payment
of any indebtedness of any member of our Group in respect of which any member of our
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(b)

Group is liable prior to its stated maturity, which, in any such case individually or in the
aggregate, in the sole and absolute opinion of the Joint Sponsors and the Sponsor-Overall
Coordinators (for themselves and on behalf of the Hong Kong Underwriters): (1) has or will
have or may have a Material Adverse Change (as defined in the Hong Kong Underwriting
Agreement); or (2) has or will have or may have a material adverse effect on the success of
the Global Offering or the level of applications under the Hong Kong Public Offering or the
level of interest under the International Offering or dealings in the Offer Shares in the
secondary market; or (3) makes or will make or may make it inadvisable or inexpedient or
impracticable for the Global Offering to proceed or to market the Global Offering or to
deliver the Offer Shares on the terms and in the manner contemplated by the Offer Related
Documents (as defined below); or (4) has or will have or may have the effect of making any
part of the Hong Kong Underwriting Agreement (including underwriting) incapable or
impracticable of performance in accordance with its terms or preventing or delaying the
processing of applications and/or payments pursuant to the Global Offering or pursuant to the
underwriting thereof; or

there has come to the notice of the Joint Sponsors or the Sponsor-Overall Coordinators that:
(1) any statement contained in any of this Prospectus, the formal notice, the CSRC Filings
and/or in any notices, announcements, advertisements, communications or other documents
issued or used in connection with the Hong Kong Public Offering (including any supplement
or amendment thereto) but excluding the names, logos and addresses of the Joint Sponsors,
the Joint Global Coordinators, the Joint Lead Managers, the Joint Bookrunners or the
Underwriters) (collectively, the “Offer Related Documents”) was, when it was issued, or
has become, untrue, incorrect, inaccurate, incomplete in any material respect or misleading or
deceptive in any respect, or that any forecast, estimate, expression of opinion, intention or
expectation contained in any of the Offer Related Documents is not fair and honest and based
on reasonable assumptions; or (ii) any matter has arisen or has been discovered which would,
had it arisen or been discovered immediately before the date of this Prospectus, constitute a
misstatement or a material omission from any of the Offer Related Documents; or (iii) any
breach of any of the obligations imposed upon any party to the Hong Kong Underwriting
Agreement or the International Underwriting Agreement (other than upon any of the Hong
Kong Underwriters or the International Underwriters); or (iv) any event, act or omission
which gives or is likely to give rise to any liability of any of the indemnifying parties
pursuant to the Hong Kong Underwriting Agreement; (v) there is any Material Adverse
Change (as defined in the Hong Kong Underwriting Agreement); or (vi) any material breach
of, or any event or circumstance rendering untrue or incorrect or misleading in any respect,
any of the warranties set out in the Hong Kong Underwriting Agreement; or (vii) a Director
or a senior management member of our Group being charged with an indictable offense or
prohibited by operation of law or otherwise disqualified from taking part in the management
or taking directorship of a company; or (viii) any Director vacating his office; or (ix) a
prohibition on our Company for whatever reason from offering, allotting, issuing or selling
any of the H Shares (including the H Shares to be issued pursuant to the exercise of the
Over-allotment Option) pursuant to the terms of the Global Offering; or (x) non-compliance
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of this Prospectus, the CSRC filings or any other documents used in connection with the
contemplated offer and sale of the Offer Shares or any aspect of the Global Offering with the
Listing Rules, the CSRC rules or any other applicable laws; or (xi) the approval by the
Listing Committee of the Stock Exchange of the listing of, and permission to deal in, the H
Shares to be issued or sold (including any additional H Shares to be issued pursuant to any
exercise of the Over-Allotment Option) under the Global Offering is refused or not granted,
other than subject to customary conditions, on or before the Listing Date, or if granted, the
approval is subsequently withdrawn, qualified (other than by customary conditions) or
withheld; or (xii) our Company withdraws any of the Offer Related Documents or the Global
Offering; or (xiii) any person (other than the Joint Sponsors) has withdrawn or is subject to
withdrawing its consent to being named in this Prospectus or to the issue of any of the Hong
Kong Public Offering Documents (as defined in the Hong Kong Underwriting Agreement); or
(xiv) a significant portion of the orders placed or confirmed in the bookbuilding process, or
of the investment commitments made by any cornerstone investors under agreements signed
with such cornerstone investors, have been withdrawn, terminated or canceled.

Undertaking to the Stock Exchange pursuant to the Listing Rules
Undertaking by our Company

Pursuant to Rule 10.08 of the Listing Rules, our Company has undertaken to the Stock Exchange
that no further Shares or securities convertible into equity securities of our Company (whether or not of
a class already listed) may be issued or sold or transferred out of treasury or form the subject of any
agreement to such an issue, or sale or transfer out of treasury within six months from the Listing Date
(whether or not such issue of Shares or securities, or sale or transfer of treasury shares will be
completed within six months from the Listing Date), except (a) pursuant to the Global Offering or the
Over-allotment Option, or (b) under any of the circumstances provided under Rule 10.08 of the Listing
Rules.

Undertaking by the Single Largest Shareholders

Each of the Single Largest Shareholders has undertaken to the Stock Exchange and our Company
that, except pursuant to the Global Offering (including the Over-allotment Option), he/it will not and
will procure that the relevant registered holder(s) will not without the prior written consent of the Stock
Exchange unless otherwise in compliance with the requirements of the Listing Rules in the period
commencing on the date by reference to which disclosure of his/her/its shareholding in our Company is
made in this Prospectus and ending on the date which is six months from the Listing Date (the “First
Six-Month Period”), dispose of, nor enter into any agreement to dispose of or otherwise create any
options, rights, interests or encumbrances in respect of, any of our Shares in respect of which he/she/it is
shown by this Prospectus to be the beneficial owner (the “Relevant Securities™).
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Undertakings pursuant to the Hong Kong Underwriting Agreement
Undertaking by our Company

Pursuant to the Hong Kong Underwriting Agreement, except for the offer and sale of the Offer
Shares pursuant to the Global Offering (including pursuant to the exercise of the Over-Allotment
Option), during the period commencing on the date of the Hong Kong Underwriting Agreement and
ending on, and including, the date that is six months from the Listing Date (the “First Six-Month
Period”), our Company hereby undertakes to each of the Sponsor-Overall Coordinators, the Overall
Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the
Capital Market Intermediaries, the Hong Kong Underwriters and the Joint Sponsors not to, and to
procure each other member of our Group not to, without the prior written consent of the Joint Sponsors
and the Sponsor-Overall Coordinators (for themselves and on behalf of the Hong Kong Underwriters)
and unless in compliance with the requirements of the Listing Rules (and only after the consent of any
relevant PRC authority (if so required) has been obtained): (i) offer, allot, issue, sell, accept subscription
for, offer to allot, issue or sell, contract or agree to allot, issue or sell, assign, mortgage, charge, pledge,
hypothecate, lend, grant or sell any option, warrant, contract or right to subscribe for or purchase, grant
or purchase any option, warrant, contract or right to allot, issue or sell, or otherwise transfer or dispose
of or create an Encumbrance (as defined in the Hong Kong Underwriting Agreement) over, or agree to
transfer or dispose of or create an Encumbrance (as defined in the Hong Kong Underwriting Agreement)
over, either directly or indirectly, conditionally or unconditionally, or repurchase, any legal or beneficial
interest in any Shares or any other securities of our Company or any shares or other securities of such
other member of our Group, as applicable, or any interest in any of the foregoing (including without
limitation, any securities convertible into or exchangeable or exercisable for or that represent the right to
receive, or any warrants or other rights to purchase, any H Shares or other equity securities of the
Company), or deposit, with a depositary in connection with the issue of depositary receipts; or (ii) enter
into any swap or other arrangement that transfers to another, in whole or in part, any of the economic
consequences of subscription or ownership (legal or beneficial) of any Shares or any other securities of
our Company, or any interest in any of the foregoing (including without limitation any securities
convertible into or exchangeable or exercisable for or that represent the right to receive, or any warrants
or other rights to purchase, any Shares or other equity securities of our Company); or (iii) enter into or
effect any transaction with the same economic effect as any transaction specified in paragraphs (i) or (ii)
above; or (iv) offer to, contract to, agree to or announce, or publicly disclose any intention to effect any
transaction specified in paragraphs (i), (ii) or (iii) above, in each case, whether any of the transactions
specified in paragraphs (i), (ii) or (iii) above is to be settled by delivery of Shares or other securities of
our Company or in cash or otherwise (whether or not the issue of such Shares or such other securities of
our Company will be completed within the First Six-Month Period).

In the event that, during the period of six months commencing on the date on which the First
Six-Month Period expires (the “Second Six-Month Period”), our Company enters into any of the
transactions specified in paragraphs (i), (ii) or (iii) above or offers to or agrees or contracts to or
announces, or publicly discloses, any intention to enter into or effect any such transaction, our Company
shall take all reasonable steps to ensure that it will not create a disorderly or false market in the
securities of our Company.
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Each of the Warrantors undertakes to each of the Sponsor-Overall Coordinators, the Overall
Coordinators, the Joint Global Coordinators, the Joint Lead Managers, the Joint Bookrunners, the
Capital Market Intermediaries, the Hong Kong Underwriters and the Joint Sponsors to procure our
Company to comply with the above undertakings.

Undertaking by the Warrantors

Each of the Warrantors hereby undertakes to each of our Company, the Sponsor-Overall
Coordinators, the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint
Lead Managers, the Capital Market Intermediaries, the Hong Kong Underwriters and the Joint Sponsors
that, except as pursuant to the Global Offering (including pursuant to the exercise of the Over-allotment
Option), without the prior written consent of the Joint Sponsors and the Sponsor-Overall Coordinators
(for themselves and on behalf of the Hong Kong Underwriters) and unless in compliance with the
requirements of the Listing Rules (and only after the consent of any relevant PRC authority (if so
required) has been obtained): (a) he/it will not and will procure that the relevant registered holder(s),
any nominee or trustee holding on trust for him/it and the companies controlled by him/it will not, at
any time during the First Six-Month Period, (i) offer, sell, offer to sell, contract or agree to sell, assign,
mortgage, charge, pledge, hypothecate, lend, grant or sell any option, warrant, contract or right to
purchase, grant or purchase any option, warrant, contract or right to sell, or otherwise transfer or dispose
of or create an Encumbrance (as defined in the Hong Kong Underwriting Agreement) over, or agree to
transfer or dispose of or create an Encumbrance (as defined in the Hong Kong Underwriting Agreement)
over, either directly or indirectly, conditionally or unconditionally, any Shares or other equity securities
of our Company beneficially owned by him/it as of the date of this Prospectus or any interest therein
(including, any securities convertible into or exchangeable or exercisable for or that represent the right
to receive, or any warrants or other rights to purchase, any Shares or any such other equity securities, as
applicable or any interest in any of the foregoing) (the “Locked-up Securities”), or deposit any
Locked-up Securities with a depositary in connection with the issue of depositary receipts, or (ii) enter
into any swap or other arrangement that transfers to another, in whole or in part, any of the economic
consequences of ownership of any Locked-up Securities, or (iii) enter into or effect any transaction with
the same economic effect as any transaction specified in paragraphs (i) or (ii) above, or (iv) offer to,
contract to, agree to or announce, any intention to effect any transaction specified in paragraphs (i), (ii)
or (iii) above, in each case, whether any of the transactions specified in paragraphs (i), (ii) or (iii) above
is to be settled by delivery of Shares or other equity securities of our Company or in cash or otherwise
(whether or not the issue of such Shares or such other equity securities will be completed within the
First Six-Month Period); and (b) until the expiry of the First Six-Month Period, in the event that he/it or
any of the relevant registered holder(s), any nominee or trustee holding on trust for him/it and the
companies controlled by him/it enters into any of the transactions specified in paragraphs (a)(i), (ii) or
(iii) and (b) above or offers to or agrees to or announces any intention to effect any such transaction, he/
it will take all reasonable steps to ensure that he/it will not create a disorderly or false market in the
securities of our Company, provided that, subject to strict compliance with any requirements of
applicable laws (including, without limitation and for the avoidance of doubt, the requirements of the
Stock Exchange or of the SFC or of the CSRC or of any other relevant authority), nothing in the clause
shall prevent the Warrantors from using the Locked-up Securities as security in favour of an authorised
institution (as defined in the Banking Ordinance (Chapter 155) of the laws of Hong Kong) for a bona
fide commercial loan provided that the Warrantors will (i) when they pledge or charge the Locked-up
Securities, immediately inform the Company of such pledge or charge together with the number of the
Locked-up Securities so pledged or charged; and (ii) when they receive indications, either verbal or
written, from the pledgee or chargee that any of the pledged or charged Locked-up Securities will be
disposed of, immediately inform the Company of such indications.
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Our Company agrees and undertakes to each of the Sponsor-Overall Coordinators, the Overall
Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the
Capital Market Intermediaries, the Hong Kong Underwriters and the Joint Sponsors that upon receiving
such information in writing from our Warrantors, he or it shall, as soon as practicable, and if required
pursuant to the Listing Rules, notify the Stock Exchange and make a public disclosure in relation to
such information in accordance with the Listing Rules.

Further, each of our Company and the Warrantors agrees and undertakes to each of the
Sponsor-Overall Coordinators, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Capital Market Intermediaries, the Hong Kong Underwriters
and the Joint Sponsors that it/he will not, and each of Warrantors agrees and undertakes to each of the
Sponsor-Overall Coordinators, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Capital Market Intermediaries, the Hong Kong Underwriters
and the Joint Sponsors to procure that our Company will not (a) effect any purchase of the H Shares, or
agree to do so, which may reduce the holdings of the H Shares held by the public (as defined in Rule
8.24 of the Listing Rules) below the minimum public float requirements specified in the Listing Rules or
any waiver granted and not revoked by the Stock Exchange; and (b) take (or agree to) any action,
directly or indirectly, to reduce the holding of H Shares held by the public and not subject to any
disposal restrictions below the minimum free float requirements specified in the Listing Rules or any
waiver granted and not revoked by the Stock Exchange on or before the date falling twelve months after
the Listing Date without first having obtained the prior written consent of the Joint Sponsors and the
Sponsor-Overall Coordinators (for themselves and on behalf of the Hong Kong Underwriters).

Hong Kong Underwriters’ Interests in our Company

As of the Latest Practicable Date, each of CITIC Securities Investment Co., Ltd. and Jinshi
Kunxiang, each an affiliate of CLSA Limited, was interested in approximately 2.09% of the total issued
share capital of our Company. Save as disclosed above and save for their respective obligations under
the Hong Kong Underwriting Agreement, as of the Latest Practicable Date, none of the Hong Kong
Underwriters was interested, legally or beneficially, directly or indirectly, in any H Shares or any
securities of our Company or had any right or option (whether legally enforceable or not) to subscribe
for or purchase, or to nominate persons to subscribe for or purchase, any H Shares or any securities of
our Company.

Following the completion of the Global Offering, the Hong Kong Underwriters and their affiliated

companies may hold a certain portion of the H Shares as a result of fulfilling their respective obligations
under the Hong Kong Underwriting Agreement.
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The International Offering
International Underwriting Agreement

In connection with the International Offering, our Company and each of the Warrantors expect to
enter into the International Underwriting Agreement with the Overall Coordinators and the International
Underwriters on or around Friday, June 26, 2026. Under the International Underwriting Agreement and
subject to the Over-allotment Option, the International Underwriters would, subject to certain conditions
set out therein, agree severally but not jointly to procure subscribers for, or themselves to subscribe for,
their respective applicable proportions of the International Offer Shares initially being offered pursuant
to the International Offering. It is expected that the International Underwriting Agreement may be
terminated on similar grounds to the Hong Kong Underwriting Agreement. Potential investors should
note that in the event that the International Underwriting Agreement is not entered into or terminated,
the Global Offering will not proceed. See “Structure of the Global Offering — The International
Offering” in this Prospectus.

Over-allotment Option

Our Company is expected to grant the Over-allotment Option to the International Underwriters,
exercisable by the Sponsor-Overall Coordinators (for themselves and on behalf of the other Overall
Coordinators and the International Underwriters) at any time from the date of the International
Underwriting Agreement until 30 days after the last day for lodging applications under the Hong Kong
Public Offering, pursuant to which our Company may be required to issue up to an aggregate of
2,449,900 H Shares, representing not more than 15% of the number of the Offer Shares initially
available under the Global Offering, at the Offer Price, to cover over-allocations in the International
Offering, if any. See “Structure of the Global Offering — Over-allotment Option™ for further details.

Commissions and Expenses

The Underwriters and the Capital Market Intermediaries will receive an underwriting commission
of 2.5% of the aggregate Offer Price of all the Offer Shares (including any Offer Shares to be issued
pursuant to the exercise of the Over-allotment Option) (the “Fixed Fee’), out of which they will pay
any sub-underwriting commissions and other fees.

Our Company may, at our sole and absolute discretion, pay to one or more Underwriters or the
Capital Market Intermediaries an incentive fee of up to 1% of the aggregate Offer Price of all the Offer
Shares (including any Offer Shares to be issued pursuant to the exercise of the Over-allotment Option)
(the “Discretionary Fee”). For the purposes of the Listing Rules, the ratio of the Fixed Fee and the
Discretionary Fee payable to all Underwriters is approximately 65.71:34.29.

For any unsubscribed Hong Kong Offer Shares reallocated to the International Offering, the
underwriting commission will not be paid to the Hong Kong Underwriters but will instead be paid, at
the rate applicable to the International Offering, to the relevant International Underwriters.

The aggregate underwriting commissions payable by our Company to the Underwriters in relation
to the Global Offering (based on the Offer Price of HK$75.50 per Offer Share, the full payment of the
discretionary incentive fee and the full exercise of the Over-allotment Option) will be approximately
HK$46.5 million.
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The aggregate underwriting commissions and incentive fees together with the Stock Exchange
listing fees, the AFRC transaction levy, the SFC transaction levy and the Stock Exchange trading fee,
legal and other professional fees and printing and all other expenses relating to the Global Offering are
estimated to be approximately HK$93.4 million (based on the Offer Price of HK$75.50 per Offer Share,
the full payment of the discretionary incentive fee and the full exercise of the Over-allotment Option)
and will be paid by our Company.

Joint Sponsors’ Fee
An amount of USD700,000 is payable by our Company as sponsor fee to the Joint Sponsors.
Indemnity

Each of our Company and the Warrantors has jointly and severally undertaken to indemnify the
Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the
Hong Kong Underwriters, the Sponsor-Overall Coordinators, the Overall Coordinators, and the Capital
Market Intermediaries for certain losses which they may suffer or incur, including losses arising from
their performance of their obligations under the Hong Kong Underwriting Agreement and any breach by
any of our Company and the Warrantors of the Hong Kong Underwriting Agreement.

ACTIVITIES BY SYNDICATE MEMBERS

The underwriters of the Hong Kong Public Offering and the International Offering (together, the
“Syndicate Members”) and their affiliates may each individually undertake a variety of activities (as
further described below) which do not form part of the underwriting or stabilizing process.

The Syndicate Members and their affiliates are diversified financial institutions with relationships
in countries around the world. These entities engage in a wide range of commercial and investment
banking, loan financing, brokerage, funds management, trading, hedging, investing and other activities
for their own account and for the account of others. In the ordinary course of their various business
activities, the Syndicate Members and their respective affiliates may purchase, sell or hold a broad array
of investments and actively trade securities, derivatives, loans, commodities, currencies, credit default
swaps and other financial instruments for their own account and for the accounts of their customers.
Such investment and trading activities may involve or relate to assets, securities, co-investments and/or
instruments of or with our Company and/or persons and entities with relationships with our Company
and may also include swaps and other financial instruments entered into for hedging purposes in
connection with our Company’s loans and other debt.

In relation to the H Shares, the activities of the Syndicate Members and their affiliates could
include acting as agent for buyers and sellers of the H Shares, entering into transactions with those
buyers and sellers in a principal capacity, including as a lender to initial purchasers of the H Shares
(which financing may be secured by the H Shares) in the Global Offering, proprietary trading in the H
Shares, and entering into over the counter or listed derivative transactions or listed or unlisted securities
transactions (including issuing securities such as derivative warrants listed on a stock exchange) which
have as their underlying assets, assets including the H Shares. Such transactions may be carried out as
bilateral agreements or trades with selected counterparties. Those activities may require hedging activity
by those entities involving, directly or indirectly, the buying and selling of the H Shares, which may
have a negative impact on the trading price of the H Shares. All such activities could occur in Hong
Kong and elsewhere in the world and may result in the Syndicate Members and their affiliates holding
long and/or short positions in the H Shares, in baskets of securities or indices including the H Shares, in
units of funds that may purchase the H Shares, or in derivatives related to any of the foregoing.
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In relation to issues by Syndicate Members or their affiliates of any listed securities having the H
Shares as their underlying securities, whether on the Stock Exchange or on any other stock exchange,
the rules of the stock exchange may require the issuer of those securities (or one of its affiliates or
agents) to act as a market maker or liquidity provider in the security, and this will also result in hedging
activity in the H Shares in most cases.

All such activities may occur both during and after the end of the stabilizing period described in
the section headed “Structure of the Global Offering”. Such activities may affect the market price or
value of the H Shares, the liquidity or trading volume in the H Shares and the volatility of the price of
the H Shares, and the extent to which this occurs from day to day cannot be estimated.

It should be noted that when engaging in any of these activities, the Syndicate Members will be
subject to certain restrictions, including the following: (a) the Syndicate Members (other than the
Stabilizing Manager or its affiliates or any person acting for it) must not, in connection with the
distribution of the Offer Shares, effect any transactions (including issuing or entering into any option or
other derivative transactions relating to the Offer Shares), whether in the open market or otherwise, with
a view to stabilizing or maintaining the market price of any of the Offer Shares at levels other than
those which might otherwise prevail in the open market; and (b) the Syndicate Members must comply
with all applicable laws and regulations, including the market misconduct provisions of the SFO,
including the provisions prohibiting insider dealing, false trading, price rigging and stock market
manipulation.

Certain of the Syndicate Members or their respective affiliates have provided from time to time,
and expect to provide in the future, investment banking, loan financing and other services to our
Company and each of its affiliates for which such Syndicate Members or their respective affiliates have
received or will receive customary fees and commissions.

In addition, the Syndicate Members or their respective affiliates may provide financing to investors
to finance their subscriptions of Offer Shares in the Global Offering.

JOINT SPONSORS’ INDEPENDENCE

Each of the Joint Sponsors satisfies the independence criteria set out in Rule 3A.07 of the Listing
Rules.
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HONG KONG PUBLIC OFFERING
Number of Offer Shares Initially Offered

Our Company is initially offering 1,633,300 Shares (subject to reallocation) for subscription by the
public in Hong Kong at the Offer Price, representing approximately 10.0 % of the Offer Shares initially
available under the Global Offering. The Offer Shares initially offered under the Hong Kong Public
Offering, subject to any reallocation of Offer Shares between the Hong Kong Public Offering and the
International Offering, will represent approximately 1.5% of the total Shares in issue immediately
following the completion of the Global Offering (assuming the Over-allotment Option is not exercised
and no other changes are made to the issued share capital of our Company between the Latest
Practicable Date and the Listing).

The Hong Kong Public Offering is open to members of the public in Hong Kong as well as to
professional and institutional investors. Professional investors generally include brokers, dealers,
companies (including fund managers) whose ordinary business involves dealing in shares and other
securities and corporate entities that regularly invest in shares and other securities.

Completion of the Hong Kong Public Offering is subject to the conditions set out in “—
Conditions of the Global Offering” below.

Allocation

Allocation of Offer Shares to investors under the Hong Kong Public Offering will be based solely
on the level of valid applications received under the Hong Kong Public Offering. The basis of allocation
may vary, depending on the number of Hong Kong Offer Shares validly applied for by applicants. Such
allocation could, where appropriate, consist of balloting, which could mean that some applicants may
receive a higher allocation than others who have applied for the same number of Hong Kong Offer
Shares, and those applicants who are not successful in the ballot may not receive any Hong Kong Offer
Shares.

For allocation purposes only, the total number of Hong Kong Offer Shares available under the
Hong Kong Public Offering (after taking into account any reallocation referred to below) will be divided
equally (to the nearest board lot) into two pools (with any odd lots being allocated to pool A): pool A
and pool B. The Hong Kong Offer Shares in pool A will be allocated on an equitable basis to valid
applicants who have applied for Hong Kong Offer Shares with an aggregate subscription price of HK$5
million (excluding brokerage, SFC transaction levy, AFRC transaction levy and the Stock Exchange
trading fee payable) or less. The Hong Kong Offer Shares in pool B will be allocated on an equitable
basis to valid applicants who have applied for Hong Kong Offer Shares with an aggregate subscription
price of more than HK$5 million (excluding brokerage, SFC transaction levy, AFRC transaction levy
and the Stock Exchange trading fee payable) and up to the total value in pool B.

Investors should be aware that applications in pool A and applications in pool B may receive
different allocation ratios. If any Hong Kong Offer Shares in one (but not both) of the pools are
unsubscribed, such unsubscribed Hong Kong Offer Shares will be transferred to the other pool to satisfy
demand in that other pool and be allocated accordingly. For the purpose of the immediately preceding
paragraph only, the “price” for Hong Kong Offer Shares means the price payable on application
therefor (without regard to the Offer Price). Applicants can only receive an allocation of Hong Kong
Offer Shares from either pool A or pool B and not from both pools. Multiple or suspected multiple
applications under the Hong Kong Public Offering and any application for more than 816,600 Hong
Kong Offer Shares (being approximately 50% of the 1,633,300 Hong Kong Offer Shares initially
comprised in the Hong Kong Public Offering) is liable to be rejected.
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Reallocation

The Offer Shares to be offered in the Hong Kong Public Offering and the International Offering
may, in certain circumstances, be reallocated as between these offerings at the discretion of the Sponsor-
Overall Coordinators. Subject to the allocation cap described in the subsequent paragraph, the Sponsor-
Overall Coordinators may in their discretion reallocate Offer Shares from the International Offering to
the Hong Kong Public Offering to satisfy valid applications under the Hong Kong Public Offering. In
addition, if the Hong Kong Public Offering is not fully subscribed, the Sponsor-Overall Coordinators
will have the discretion (but shall not be under any obligation) to reallocate to the International Offering
all or any unsubscribed Hong Kong Offer Shares in such amounts as they deem appropriate. In each
case, the additional Offer Shares reallocated to the Hong Kong Public Offering will be allocated
between Pool A and Pool B and the number of Offer Shares allocated to the International Offering will
be correspondingly reduced in such manner as the Sponsor-Overall Coordinators deem appropriate. In
the event of reallocation of Offer Shares between the International Offering and the Hong Kong Public
Offering in the circumstances where (a) the International Offer Shares are fully subscribed or
oversubscribed and the Hong Kong Offer Shares are fully subscribed or oversubscribed irrespective of
the number of times, or (b) the International Offer Shares are undersubscribed and the Hong Kong Offer
Shares are fully subscribed or oversubscribed irrespective of the number of times, then up to 816,600
Offer Shares may be reallocated from the International Offering to the Hong Kong Public Offering, so
that the total number of Offer Shares available for subscription under the Hong Kong Public Offering
will increase up to 2,449,900 Offer Shares, representing approximately 15% of the number of the Offer
Shares initially available under the Global Offering (before any exercise of the Over-allotment Option).
In the circumstance where the International Offer Shares are fully subscribed or oversubscribed and the
Hong Kong Offer Shares are undersubscribed, there will be no reallocation from the International
Offering to the Hong Kong Public Offering, and no over-allocation of H Shares to the Hong Kong
Public Offering. Given the initial allocation of the Offer Shares to the Hong Kong Public Offering and
the International Offering follows Mechanism B set out under paragraph 2 of Chapter 4.14 of the Guide
and the provision of Paragraph 4.2(b) of Practice Note 18 of the Listing Rules, no mandatory clawback
or reallocation mechanism is required to increase the number of Offer Shares under the Hong Kong
Public Offering to a certain percentage of the total number of Offer Shares offered under the Global
Offering. Details of any reallocation of Offer Shares between the Hong Kong Public Offering and the
International Offering will be disclosed in the results announcement of the Global Offering, which is
expected to be published on Monday, June 29, 2026. Where the International Offer Shares are
undersubscribed, if the Hong Kong Offer Shares are also undersubscribed, the Global Offering will not
proceed unless the Underwriters would subscribe or procure subscribers for their respective applicable
proportions of the Offer Shares being offered which are not taken up under the Global Offering on the
terms and conditions of this Prospectus and the Underwriting Agreements.

Applications

Each applicant under the Hong Kong Public Offering will be required to give an undertaking and
confirmation in the application submitted by him/her/it that he/she/it and any person(s) for whose benefit
he/she/it is making the application has not applied for or taken up, or indicated an interest for, and will
not apply for or take up, or indicate an interest for, any International Offer Shares under the
International Offering. Such applicant’s application under the International Offering is liable to be
rejected if such undertaking and/or confirmation is/are breached and/or untrue (as the case may be) or if
he/she/it has been or will be placed or allocated International Offer Shares under the International
Offering.
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Applicants under the Hong Kong Public Offering may be required to pay, on application (subject
to application channels), the Offer Price of HK$75.50 per H Share plus brokerage of 1.0%, SFC
transaction levy of 0.0027%, AFRC transaction levy of 0.00015% and the Stock Exchange trading fee of
0.00565%, amounting to a total of HK$7,626.14 for one board lot of 100 H Shares.

THE INTERNATIONAL OFFERING
Number of Offer Shares Initially Offered

Subject to reallocation and the Over-allotment Option, the International Offering will consist of an
offering of initially 14,699,600 H Shares, representing approximately 90.0% of the Offer Shares initially
available under the Global Offering. The Offer Shares initially offered under the International Offering,
subject to any reallocation of Offer Shares between the Hong Kong Public Offering and the International
Offering, will represent approximately 13.5% of the total Shares in issue immediately following the
completion of the Global Offering (assuming the Over-allotment Option is not exercised and no other
changes are made to the issued share capital of our Company between the Latest Practicable Date and
the Listing).

Allocation

The International Offering will include selective marketing of Offer Shares to professional and
institutional investors and other investors anticipated to have a sizeable demand for such Offer Shares in
Hong Kong and other jurisdictions outside the United States in reliance on Regulation S. Professional
investors generally include brokers, dealers, companies (including fund managers) whose ordinary
business involves dealing in shares and other securities and corporate entities that regularly invest in
shares and other securities. Allocation of Offer Shares pursuant to the International Offering will be
effected in accordance with the “book-building” process described in “— Pricing and Allocation”
below and based on a number of factors, including the level and timing of demand, the total size of the
relevant investor’s invested assets or equity assets in the relevant sector and whether or not it is
expected that the relevant investor is likely to buy further H Shares and/or hold or sell its H Shares after
the Listing. Such allocation is intended to result in a distribution of the H Shares on a basis which
would lead to the establishment of a solid professional and institutional shareholder base to the benefit
of our Group and the Shareholders as a whole.

The Sponsor-Overall Coordinators (for themselves and on behalf of other Overall Coordinators and
the Underwriters) may require any investor who has been offered Offer Shares under the International
Offering and who has made an application under the Hong Kong Public Offering to provide sufficient
information to the Overall Coordinators so as to allow them to identify the relevant applications under
the Hong Kong Public Offering and to ensure that they are excluded from any allocation of Offer Shares
under the International Offering.

Reallocation
The total number of Offer Shares to be issued or sold pursuant to the International Offering may

change as a result of reallocation as described in “— The Hong Kong Public Offering — Reallocation”
above and/or the exercise of the Over-allotment Option in whole or in part.
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OVER-ALLOTMENT OPTION

In connection with the Global Offering, our Company is expected to grant the Over-allotment
Option to the International Underwriters, exercisable by the Sponsor-Overall Coordinators (for
themselves and on behalf of other Overall Coordinators and the International Underwriters).

Pursuant to the Over-allotment Option, the International Underwriters will have the right,
exercisable by the Sponsor-Overall Coordinators (for themselves and on behalf of other Overall
Coordinators and the International Underwriters) at any time from the Listing Date until 30 days after
the last day for lodging applications under the Hong Kong Public Offering, being Saturday, July 25,
2026, to require our Company to issue up to an aggregate of 2,449,900 additional H Shares, representing
not more than 15.0% of the Offer Shares initially available under the Global Offering, at the Offer Price
to, among other things, cover over-allocations in the International Offering, if any.

If the Over-allotment Option is exercised in full and no other changes are made to the issued share
capital of our Company between the Latest Practicable Date and the Listing, the additional H Shares to
be issued pursuant thereto will represent approximately 2.20% of the total Shares in issue immediately
following the completion of the Global Offering and the issue of H Shares pursuant to the Over-
allotment Option. If the Over-allotment Option is exercised, an announcement will be made.

STABILIZATION

Stabilization is a practice used by underwriters in some markets to facilitate the distribution of
securities. To stabilize, the underwriters may bid for, or purchase, the securities in the secondary market,
during a specified period of time, to retard and, if possible, prevent a decline in the initial public market
price of the securities below the offer price. Such transactions may be effected in all jurisdictions where
it is permissible to do so, in each case in compliance with all applicable laws, rules and regulatory
requirements, including those of Hong Kong. In Hong Kong, the price at which stabilization is effected
is not permitted to exceed the offer price. In order to effect stabilization actions, the Stabilization
Manager will arrange cover of up to an aggregate of 2,449,900 additional H Shares, representing
approximately 15% of the Offer Shares initially available under the Global Offering, through delayed
delivery arrangements with cornerstone investors. The delayed delivery arrangements (if specifically
agreed by an investor) relate only to the delay in the delivery of the Offer Shares to such investor and
the Offer Price for the Offer Shares allocated to such investor will be fully paid before the Listing Date.
A public announcement in compliance with the Securities and Futures (Price Stabilizing) Rules will be
made within seven days of the expiration of the stabilizing period.

In connection with the Global Offering, the Stabilization Manager (or its affiliates or any person
acting for it), on behalf of the Underwriters, may over-allocate or effect transactions with a view to
stabilizing or supporting the market price of the H Shares at a level higher than that which might
otherwise prevail for a limited period after the Listing Date. However, there is no obligation on the
Stabilization Manager (or its affiliates or any person acting for it) to conduct any such stabilizing action.
Such stabilizing action, if taken, (a) will be conducted at the absolute discretion of the Stabilization
Manager (or its affiliates or any person acting for it) and in what the Stabilization Manager reasonably
regards as the best interest of our Company, (b) may be discontinued at any time and (c) is required to
be brought to an end within 30 days after the last day for lodging applications under the Hong Kong
Public Offering.

Stabilization action permitted in Hong Kong pursuant to the Securities and Futures (Price

Stabilizing) Rules of the SFO includes (a) over-allocating for the purpose of preventing or minimizing
any reduction in the market price of the H Shares, (b) selling or agreeing to sell the H Shares so as to
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establish a short position in them for the purpose of preventing or minimizing any reduction in the
market price of the H Shares, (c) purchasing or subscribing for or agreeing to purchase or subscribe for
the H Shares pursuant to the Over-allotment Option in order to close out any position established under
paragraph (a) or (b) above, (d) purchasing or agreeing to purchase any of the H Shares for the sole
purpose of preventing or minimizing any reduction in the market price of the H Shares, (e) selling or
agreeing to sell any H Shares in order to liquidate any position established as a result of those purchases
and (f) offering or attempting to do anything as described in paragraph (b), (c), (d) or (e) above.

Specifically, prospective applicants for and investors in the Offer Shares should note that: (a) the
Stabilization Manager (or its affiliates or any person acting for it) may, in connection with the
stabilizing action, maintain a long position in the H Shares; (b) there is no certainty as to the extent to
which and the time or period for which the Stabilization Manager (or its affiliates or any person acting
for it) will maintain such a long position; (c) liquidation of any such long position by the Stabilization
Manager (or its affiliates or any person acting for it) and selling in the open market may have an
adverse impact on the market price of the H Shares; (d) no stabilizing action can be taken to support the
price of the H Shares for longer than the stabilization period, which will begin on the Listing Date and
is expected to expire on Saturday, July 25, 2026, being the 30th day after the last day for lodging
applications under the Hong Kong Public Offering. After this date, when no further stabilizing action
may be taken, demand for the H Shares, and therefore the price of the H Shares, could fall; (e) the price
of the H Shares cannot be assured to stay at or above the Offer Price by the taking of any stabilizing
action; and (f) stabilizing bids or transactions effected in the course of the stabilizing action may be
made at any price at or below the Offer Price and can, therefore, be done at a price below the price paid
by applicants for, or investors in, the Offer Shares.

Our Company will ensure or procure that an announcement in compliance with the Securities and
Futures (Price Stabilizing) Rules of the SFO will be made within seven days of the expiration of the
stabilization period.

Over-allocation

Following any over-allocation of H Shares in connection with the Global Offering, the
Stabilization Manager (or its affiliates or any person acting for it) may cover such over-allocations by
exercising the Over-allotment Option in full or in part, by using H Shares purchased by the Stabilization
Manager (or its affiliates or any person acting for it) in the secondary market at prices that do not
exceed the Offer Price, or by a combination of these methods.

ALLOCATION

The International Underwriters will be soliciting from prospective investors indications of interest
in acquiring Offer Shares in the International Offering. Prospective professional and institutional
investors will be required to specify the number of Offer Shares under the International Offering they
would be prepared to acquire either at different prices or at a particular price. This process, known as
“book-building,” is expected to continue up to, and to cease on or about, the last day for lodging
applications under the Hong Kong Public Offering.

The Sponsor-Overall Coordinators (for themselves and on behalf of other Overall Coordinators and
the Underwriters) may, where they deem appropriate, based on the level of interest expressed by
prospective investors during the book-building process, and with the consent of our Company, reduce
the number of Offer Shares that stated in this prospectus at any time on or prior to the morning of the
last day for lodging applications under the Hong Kong Public Offering. In such case, our Company will,
as soon as practicable following the decision to make such reduction, and in any event not later than the
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morning of the last day for lodging applications under the Hong Kong Public Offering, cause to be
published on the website of the Stock Exchange at www.hkexnews.hk and our website at
www.kalugaqueen.com notices of the reduction in the number of Offer Shares, the cancellation of the
Global Offering and the relaunch of the offering at the revised number of Offer Shares. Our Company
will also, as soon as practicable following the decision to make such reduction, issue a supplemental or
new prospectus updating investors of the reduction in the number of Offer Shares, and giving investors
at least three business days to consider the new information. The supplemental or new prospectus shall
include at least the following: updated (a) listing timetable and underwriting obligations; (b) price/
earnings multiple (if applicable), unaudited pro forma and adjusted net tangible assets; and (c) use of
proceeds and working capital adequacy confirmation based on revised estimated proceeds. In the event
of a reduction in the number of Offer Shares, the Sponsor-Overall Coordinators (for themselves and on
behalf of other Overall Coordinators and the Underwriters) may also at its discretion reallocate the
number of Offer Shares to be offered under the Hong Kong Public Offering and the International
Offering, provided that the number of Offer Shares offered under the Hong Kong Public Offering shall
not be less than 10% of the Offer Shares available under the Global Offering (without taking into
account any additional H Shares that may be issued pursuant to the Over-allotment Option). In the
absence of any such supplemental or new prospectus so published, the number of Offer Shares will not
be reduced.

If there is any change to the offer size due to change in the number of Offer Shares initially
offered under the Global Offering (other than pursuant to the exercise of the Over-allotment Option and/
or the reallocation mechanism as disclosed in this prospectus), or if our Company becomes aware that
there has been a significant change affecting any matter contained in this prospectus or a significant new
matter has arisen, the inclusion of information in respect of which would have been required to be in
this prospectus if it had arisen before this prospectus was issued, after the issue of this prospectus and
before the commencement of dealings in our H Shares as prescribed under Rule 11.13 of the Listing
Rules, we are required to cancel the Global Offering and relaunch the offering and issue a supplemental
or new prospectus in FINI.

The level of applications in the Hong Kong Public Offering, the level of indications of interest in
the International Offering and the basis of allocation of the Hong Kong Offer Shares are expected to be
announced on Monday, June 29, 2026 on the website of the Stock Exchange at www.hkexnews.hk and
our website at www.kalugaqueen.com.

UNDERWRITING

The Hong Kong Public Offering is fully underwritten by the Hong Kong Underwriters under the
terms and conditions of the Hong Kong Underwriting Agreement. Our Company expects to enter into
the International Underwriting Agreement relating to the International Offering on or around Friday,
June 26, 2026. These underwriting arrangements, including the Underwriting Agreements, are
summarized in “Underwriting.”

CONDITIONS OF THE GLOBAL OFFERING

Acceptance of all applications for Offer Shares will be conditional on: (a) the Listing Committee
granting approval for the listing of, and permission to deal in, the H Shares to be issued pursuant to the
Global Offering (including any additional H Shares that may be issued pursuant to the exercise of the
Over-allotment Option) on the Main Board of the Stock Exchange, and such approval and permission
not subsequently having been withdrawn or revoked prior to the commencement of dealings in the H
Shares on the Stock Exchange; (b) the Offer Price remaining fixed by the Sponsor-Overall Coordinators
(for themselves and on behalf of other Overall Coordinators and the Underwriters) and our Company;
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(c) the execution and delivery of the International Underwriting Agreement on or around Friday, June
26, 2026; and (d) the obligations of the Hong Kong Underwriters under the Hong Kong Underwriting
Agreement and the obligations of the International Underwriters under the International Underwriting
Agreement becoming and remaining unconditional and not having been terminated in accordance with
the terms of the respective agreements, in each case on or before the dates and times specified in the
respective Underwriting Agreements (unless and to the extent such conditions are validly waived on or
before such dates and times) and, in any event, not later than the date which is 30 days after the date of
this prospectus.

The consummation of each of the Hong Kong Public Offering and the International Offering is
conditional upon, among other things, the other offering becoming unconditional and not having been
terminated in accordance with its terms.

If the above conditions are not fulfilled or waived prior to the dates and times specified, the Global
Offering will lapse and the Stock Exchange will be notified immediately. Notice of the lapse of the
Hong Kong Public Offering will be published on the website of the Stock Exchange at
www.hkexnews.hk and our website at www.kalugaqueen.com on the next day following such lapse. In
such a situation, all application monies will be returned, without interest, on the terms set out in “How
to Apply for Hong Kong Offer Shares — D. Dispatch/Collection of H Share Certificates and Refund of
Application Monies.” In the meantime, all application monies will be held in separate bank account(s)
with the receiving bank or other bank(s) in Hong Kong licensed under the Banking Ordinance (Chapter
155 of the Laws of Hong Kong).

The H Share certificates for the Offer Shares will only become valid evidence of title at 8:00 a.m.
on the Listing Date, which is expected to be Tuesday, June 30, 2026 (Hong Kong time), provided that
the Global Offering has become unconditional in all respects and the right of termination described in
“Underwriting Underwriting Arrangements and Expenses — Hong Kong Public Offering — Grounds
for Termination” has not been exercised. Investors who trade H Shares prior to the receipt of H Share
certificates or prior to the H Share certificates becoming valid evidence of title do so entirely at their
own risk.

DEALINGS IN THE H SHARES

Assuming that the Hong Kong Public Offering becomes unconditional at or before 8:00 a.m. in
Hong Kong on Tuesday, June 30, 2026, it is expected that dealings in the H Shares on the Stock
Exchange will commence at 9:00 a.m. on Tuesday, June 30, 2026.

The H Shares will be traded in board lots of 100 H Shares each and the stock code of the H Shares
will be 6715.
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HOW TO APPLY FOR HONG KONG OFFER SHARES

IMPORTANT NOTICE TO INVESTORS
OF HONG KONG OFFER SHARES

FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public Offering
and below are the procedures for application.

This Prospectus is available at the website of the Stock Exchange at www.hkexnews.hk
under the “HKEXnews > New Listings > New Listing Information” section, and our website at
www.kalugaqueen.com.

The contents of this Prospectus are identical to the prospectus as registered with the Registrar of
Companies in Hong Kong pursuant to Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

A. APPLICATION FOR HONG KONG OFFER SHARES

1.  Who Can Apply

You can apply for Hong Kong Offer Shares if you or the person(s) for whose benefit you are
applying for (a) are 18 years of age or older; (b) have a Hong Kong address (for the HK eIPO
White Form service only); and (c) are outside the United States.

Unless permitted by the Listing Rules or a waiver and/or consent has been granted by the
Stock Exchange to us, you cannot apply for any Hong Kong Offer Shares if you or the person(s)
for whose benefit you are applying for (a) are an existing Shareholder or its close associates; or (b)
are a Director, Supervisor or any of his/her close associates.

2.  Application Channels

The Hong Kong Public Offering period will begin at 9:00 a.m. on Monday, June 22,
2026 and end at 12:00 noon on Thursday, June 25, 2026 (Hong Kong time).

To apply for Hong Kong Offer Shares, you may use one of the following application

channels:
Application
Channel Platform Target Investors Application Time
HK eIPO www.hkeipo.hk Investors who would From 9:00 a.m. on
White Form like to receive a Monday, June 22, 2026
service . . . . . physical H Share to 11:30 a.m. on
certificate. Hong Kong  Thursday, June 25,
Offer Shares 2026, Hong Kong time.

successfully applied

for will be allotted and The latest time for

issued in your own completing full

name. payment of application
monies will be 12:00
noon on Thursday,
June 25, 2026, Hong
Kong time.
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Application

Channel Platform Target Investors Application Time

HKSCC EIPO  Your broker or Investors who would Contact your broker or
channel . . .. custodian who is a not like to receive a custodian for the

HKSCC Participant
will submit a
HKSCC EIPO
application on your
behalf through
HKSCC’s FINI
system in accordance

with your instruction.

physical H Share
certificate. Hong Kong
Offer Shares
successfully applied
for will be allotted and
issued in the name of
HKSCC Nominees,
deposited directly into

earliest and latest time
for giving such
instructions, as this
may vary by broker or
custodian.

CCASS and credited to
your designated
HKSCC Participant’s
stock account.

The HK eIPO White Form service and the HKSCC EIPO channel are facilities subject to
capacity limitations and potential service interruptions and you are advised not to wait until the
last day of the application period to apply for Hong Kong Offer Shares.

For those applying through the HK eIPO White Form service, once you complete payment
in respect of any application instructions given by you or for your benefit through the HK eIPO
White Form service to make an application for Hong Kong Offer Shares, an actual application
shall be deemed to have been made. If you are a person for whose benefit the electronic
application instructions are given, you shall be deemed to have declared that only one set of
electronic application instructions has been given for your benefit. If you are an agent for
another person, you shall be deemed to have declared that you have only given one set of
electronic application instructions for the benefit of the person for whom you are an agent and
that you are duly authorized to give those instructions as an agent. For the avoidance of doubt,
giving an application instruction under the HK eIPO White Form service more than once and
obtaining different payment reference numbers without effecting full payment in respect of a
particular reference number will not constitute an actual application.

If you apply through the HK eIPO White Form service, you are deemed to have authorized
the HK eIPO White Form Service Provider to apply on the terms and conditions in this
Prospectus, as supplemented and amended by the terms and conditions of the HK eIPO White
Form service. By instructing your broker or custodian to apply for the Hong Kong Offer Shares on
your behalf through the HKSCC EIPO Channel, you (and, if you are joint applicants, each of you
jointly and severally) are deemed to have instructed and authorized HKSCC to cause HKSCC
Nominees (acting as nominee for the relevant HKSCC Participants) to apply for Hong Kong Offer
Shares on your behalf and to do on your behalf all the things stated in this Prospectus and any
supplement to it.

For those applying through HKSCC EIPO channel, an actual application will be deemed to
have been made for any application instructions given by you or for your benefit to HKSCC (in
which case an application will be made by HKSCC Nominees on your behalf) provided such
application instruction has not been withdrawn or otherwise invalidated before the closing time of
the Hong Kong Public Offering. HKSCC Nominees will only be acting as a nominee for you and
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neither HKSCC nor HKSCC Nominees shall be liable to you or any other person in respect of any
actions taken by HKSCC or HKSCC Nominees on your behalf to apply for Hong Kong Offer
Shares or for any breach of the terms and conditions of this Prospectus.

3. Information Required to Apply

You must provide the following information with your application:

For Individual Applicants For Corporate Applicants

Full name(s)” as shown on your identity document
Identity document’s issuing country or jurisdiction

Identity document type, with order of priority:

Full name(s)> as shown on your identity document
Identity document’s issuing country or jurisdiction

Identity document type, with order of priority:

i

ii.

iii.

HKID card; or i. Legal Entity Identifier (“LEI”) registration
document; or
National identification document; or
ii. Certificate of incorporation; or
Passport; and

iii. Business registration certificate; or

e Identity document number

Notes:

iv. Other equivalent document; and

e Identity document number

If you are applying through the HK eIPO White Form service, you are required to provide a valid e-mail
address, a contact telephone number and a Hong Kong address. You are also required to declare that the
identity information provided by you follows the requirements as described in Note 2 below. In particular,
where you cannot provide a HKID number, you must confirm that you do not hold a HKID card. The number
of joint applicants may not exceed four. If you are a firm, the applicant must be in the individual members’
names.

The applicant’s full name as shown on their identity document must be used and the surname, given name,
middle and other names (if any) must be input in the same order as shown on the identity document. If an
applicant’s identity document contains both an English and Chinese name, both English and Chinese names
must be used. Otherwise, either English or Chinese names will be accepted. The order of priority of the
applicant’s identity document type must be strictly followed and where an individual applicant has a valid
HKID card (including both Hong Kong Residents and Hong Kong Permanent Residents), the HKID number
must be used when making an application to subscribe for shares in a public offer. Similarly for corporate
applicants, a LEI number must be used if an entity has a LEI certificate.

If the applicant is a trustee, the client identification data (“CID”) of the trustee, as set out above, will be
required. If the applicant is an investment fund (i.e. a collective investment scheme, or CIS), the CID of the
asset management company or the individual fund, as appropriate, which has opened a trading account with
the broker will be required, as above.

The maximum number of joint account holders on FINI‘" is capped at four in accordance with market
practice.

If you are applying as a nominee, you must provide: (i) the full name (as shown on the identity document),
the identity document’s issuing country or jurisdiction, the identity document type; and (ii), the identity
document number, for each of the beneficial owners or, in the case(s) of joint beneficial owners, for each joint
beneficial owner. If you do not include this information, the application will be treated as being made for your
benefit.
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6. If you are applying as an unlisted company and (i) the principal business of that company is dealing in

securities; and (ii) you exercise statutory control over that company, then the application will be treated as

being for your benefit and you should provide the required information in your application as stated above.

“Unlisted company” means a company with no equity securities listed on the Stock Exchange or any other

stock exchange.

“Statutory control” means you: (a) control the composition of the board of directors of the company; (b)
control more than half of the voting power of the company; or (c) hold more than half of the issued share capital of

the company (not counting any part of it which carries no right to participate beyond a specified amount in a
distribution of either profits or capital).

For those applying through HKSCC EIPO channel, and making an application under a power of
attorney, we and the Sponsor-Overall Coordinators, as our agents, have discretion to consider whether to
accept it on any conditions we think fit, including evidence of the attorney’s authority.

Failing to provide any required information may result in your application being rejected.

4. Permitted Number of Hong Kong Offer Shares for Application

Board lot size

Permitted number :

of Hong Kong
Offer Shares for
application and
amount payable
on application/
successful
allotment

100 Shares

Hong Kong Offer Shares are available for application in specified
board lot sizes only. Please refer to the amount payable associated
with each specified board lot size in the table below.

The Offer Price is HK$75.50 per H Share.

If you are applying through the HKSCC EIPO channel, your broker or
custodian may require you to pre-fund your application, in such
amount as determined by the broker or custodian, based on the
applicable laws and regulations in Hong Kong. You are responsible for
complying with any such pre-funding requirement imposed by your
broker or custodian with respect to the Hong Kong Offer Shares you
applied for.

By instructing your broker or custodian to apply for the Hong Kong
Offer Shares on your behalf through the HKSCC EIPO Channel, you
(and, if you are joint applicants, each of you jointly and severally) are
deemed to have instructed and authorized HKSCC to cause HKSCC
Nominees (acting as nominee for the relevant HKSCC Participants) to
arrange payment of the Offer Price, brokerage, SFC transaction levy,
the Stock Exchange trading fee and the AFRC transaction levy by
debiting the relevant nominee bank account at the designated bank for
your broker or custodian.

If you are applying through the HK eIPO White Form service, you
may refer to the table below for the amount payable for the number of
Shares you have selected. You must pay the respective amount payable
on application in full upon application for Hong Kong Offer Shares.
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No. of Amount payable® No. of Amount payable® No. of Amount payable® No. of Amount payable®
Hong Kong on application/ Hong Kong on application/ Hong Kong on application/ Hong Kong on application/
Offer Shares successful Offer Shares successful Offer Shares successful Offer Shares successful
applied for allotment applied for allotment applied for allotment applied for allotment

HK$ HK$ HK$ HK$
100 7,626.14 1,500 114,392.13 8,000 610,091.35 90,000 6,863,527.58
200 15,252.28 2,000 152,522.84 9,000 686,352.76 100,000 7,626,141.76
300 22,878.42 2,500 190,653.54 10,000 762,614.18 200,000 15,252,283.50
400 30,504.58 3,000 228,784.26 20,000 1,525,228.36 300,000 22,878,425.26
500 38,130.71 3,500 266,914.96 30,000 2,287,842.53 400,000 30,504,567.00
600 45,756.85 4,000 305,045.66 40,000 3,050,456.70 500,000 38,130,708.76
700 53,383.00 4,500 343,176.38 50,000 3,813,070.88 600,000 45,756,850.50
800 61,009.13 5,000 381,307.09 60,000 4,575,685.06 700,000 53,382,992.26
900 68,635.27 6,000 457,568.50 70,000 5,338,299.23 816,600"  62,275,073.53
1,000 76,261.42 7,000 533,829.92 80,000 6,100,913.40

Notes:

(1) Maximum number of Hong Kong Offer Shares you may apply for and this is approximately 50% of the Hong Kong
Offer Shares initially offered.

2) The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and AFRC
transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants (as defined in
the Listing Rules) or to the HK eIPO White Form Service Provider (for applications made through the application
channel of the HK eIPO White Form service) while the SFC transaction levy, the Stock Exchange trading fee and
the AFRC transaction levy will be paid to the SFC, the Stock Exchange and the AFRC, respectively.

5.  Multiple Applications Prohibited

You or your joint applicant(s) shall not make more than one application for your own benefit,
except where you are a nominee and provide the information of the underlying investor in your
application as required under the paragraph headed “— A. Application for Hong Kong Offer Shares
— 3. Information Required to Apply” in this section. If you are suspected of submitting or cause to
submit more than one application, all of your applications will be rejected.

Multiple applications made either through (i) the HK eIPO White Form service, (ii)
HKSCC EIPO channel, or (iii) both channels concurrently are prohibited and will be rejected. If
you have made an application through the HK eIPO White Form service or HKSCC EIPO
channel, you or the person(s) for whose benefit you have made the application shall not apply
further for any Offer Shares.

The H Share Registrar would record all applications into its system and identify suspected
multiple applications with identical names and identification document numbers according to the
Best Practice Note on Treatment of Multiple/Suspected Multiple Applications (“Best Practice
Note”) issued by the Federation of Share Registrars Limited. Since applications are subject to
personal information collection statements, identification documents numbers displayed are
redacted.

- 281 -



HOW TO APPLY FOR HONG KONG OFFER SHARES

6. Terms and Conditions of An Application

By applying for Hong Kong Offer Shares through the HK eIPO White Form service or
HKSCC EIPO channel, you (or as the case may be, HKSCC Nominees will do the following
things on your behalf): (i) undertake to execute all relevant documents and instruct and authorize us
and/or the Sponsor-Overall Coordinators, as our agents, to execute any documents for you and to do
on your behalf all things necessary to register any Hong Kong Offer Shares allocated to you in your
name or in the name of HKSCC Nominees as required by the Articles of Association, and (if you
are applying through the HKSCC EIPO channel) to deposit the allotted Hong Kong Offer Shares
directly into CCASS for the credit of your designated HKSCC Participant’s stock account on your
behalf; (ii) confirm that you have read and understand the terms and conditions and application
procedures set out in this Prospectus and the designated website of the HK eIPO White Form
service (or as the case may be, the agreement you entered into with your broker or custodian), and
agree to be bound by them; (iii) (if you are applying through the HKSCC EIPO channel) agree to
the arrangements, undertakings and warranties under the participant agreement between your broker
or custodian and HKSCC and observe the General Rules of HKSCC and the HKSCC Operational
Procedures for giving application instructions to apply for Hong Kong Offer Shares; (iv) confirm
that you are aware of the restrictions on offers and sales of shares set out in this Prospectus and
they do not apply to you, or the person(s) for whose benefit you have made the application; (v)
confirm that you have read this Prospectus and any supplement to it and have relied only on the
information and representations contained therein in making your application (or as the case may
be, causing your application to be made) and will not rely on any other information or
representations; (vi) agree that our Company, the Joint Sponsors, the Sponsor-Overall Coordinators,
the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead
Managers, the Capital Market Intermediaries, the Underwriters, and any of their or our Company’s
respective directors, officers, employees, partners, agents, advisors, and representatives, and any
other parties involved in the Global Offering (collectively, the “Relevant Persons”), the H Share
Registrar and HKSCC will not be liable for any information and representations not in this
Prospectus and any supplement to it; (vii) agree to disclose the details of your application and your
personal data and any other personal data which may be required about you and the person(s) for
whose benefit you have made the application to us, the Relevant Persons, the H Share Registrar,
HKSCC, HKSCC Nominees, the Stock Exchange, the SFC and any other statutory regulatory or
governmental bodies or otherwise as required by laws, rules or regulations, for the purposes under
the paragraph headed “— G. Personal Data — 3. Purposes and 4. Transfer of personal data” in this
section; (viii) agree (without prejudice to any other rights which you may have once your
application (or as the case may be, HKSCC Nominees’ application) has been accepted) that you will
not rescind it because of an innocent misrepresentation; (ix) agree that subject to Section 44A(6) of
the Companies (Winding Up and Miscellaneous Provisions) Ordinance, any application made by
you or HKSCC Nominees on your behalf cannot be revoked once it is accepted, which will be
evidenced by the notification of the result of the ballot by the H Share Registrar by way of
publication of the results at the time and in the manner as specified in the paragraph headed “— B.
Publication of Results” in this section; (x) confirm that you are aware of the situations specified in
the paragraph headed “— C. Circumstances In Which You Will Not Be Allocated Hong Kong Offer
Shares” in this section; (xi) agree that your application or HKSCC Nominees’ application, any
acceptance of it and the resulting contract will be governed by and construed in accordance with the
laws of Hong Kong; (xii) agree to comply with the Companies Ordinance, the Companies (Winding
Up and Miscellaneous Provisions) Ordinance, the Articles of Association and laws of any place
outside Hong Kong that apply to your application and that neither we nor the Relevant Persons will
breach any law inside and/or outside Hong Kong as a result of the acceptance of your offer to
purchase, or any action arising from your rights and obligations under the terms and conditions
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contained in this Prospectus; (xiii) confirm that (a) your application or HKSCC Nominees’
application on your behalf is not financed directly or indirectly by our Company, any of the
directors, chief executives, substantial Shareholder(s) or existing shareholder(s) of our Company or
any of our subsidiaries or any of their respective close associates; and (b) you are not accustomed
or will not be accustomed to taking instructions from our Company, any of the directors, chief
executives, substantial shareholder(s) or existing shareholder(s) of our Company or any of our
subsidiaries or any of their respective close associates in relation to the acquisition, disposal, voting
or other disposition of the H Shares registered in your name or otherwise held by you; (xiv) warrant
that the information you have provided is true and accurate; (xv) confirm that you understand that
we and the Sponsor-Overall Coordinators will rely on your declarations and representations in
deciding whether or not to allocate any Hong Kong Offer Shares to you and that you may be
prosecuted for making a false declaration; (xvi) agree to accept Hong Kong Offer Shares applied for
or any lesser number allocated to you under the application; (xvii) declare and represent that this is
the only application made and the only application intended by you to be made to benefit you or
the person for whose benefit you are applying; (xviii) (if the application is made for your own
benefit) warrant that no other application has been or will be made for your benefit by giving
electronic application instructions to HKSCC directly or indirectly or through the application
channel of the HK eIPO White Form service or by any one as your agent or by any other person;
and (xix) (if you are making the application as an agent for the benefit of another person) warrant
that (1) no other application has been or will be made by you as agent for or for the benefit of that
person or by that person or by any other person as agent for that person by giving electronic
application instructions to HKSCC or the HK eIPO White Form Service Provider and (2) you
have due authority to give electronic application instructions on behalf of that other person as its
agent.

PUBLICATION OF RESULTS
Results of Allocation

You can check whether you are successfully allocated any Hong Kong Offer Shares through:

Platform Date/Time

Applying through the HK eIPO White Form service or HKSCC EIPO channel:

Website From the The full list of (i) wholly or partially successful 24 hours, from 11:00 p.m.
“Allotment Results™ | applicants using the HK eIPO White Form service and |on Monday, June 29, 2026
page at HKSCC EIPO channel, and (ii) the number of Hong to 12:00 midnight on
www.tricor.com.hk/ | Kong Offer Shares conditionally allotted to them, among | Friday, July 3, 2026 (Hong
ipo/result or other things, will be displayed at www.tricor.com.hk/ Kong time).

(www.hkeipo.hk/ ipo/result or www.hkeipo.hk/IPOResult.

IPOResult) with a
“search by ID” The Stock Exchange’s website at www.hkexnews.hk and | No later than 11:00 p.m. on

function. our website at www.kalugaqueen.com which will Monday, June 29, 2026
provide links to the above-mentioned websites of the H | (Hong Kong time).
Share Registrar.

Telephone | +852 3691 8488 — the allocation results telephone enquiry line provided by Between 9:00 a.m. and 6:00
the H Share Registrar. p.m., from Tuesday, June
30, 2026 to Monday, July 6,
2026 (Hong Kong time) on
a business day.

For those applying through HKSCC EIPO channel, you may also check with your broker or
custodian from 6:00 p.m. on Friday, June 26, 2026 (Hong Kong time).
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HKSCC Participants can log into FINI and review the allotment result from 6:00 p.m. on
Friday, June 26, 2026 (Hong Kong time) on a 24-hour basis and should report any discrepancies
on allotments to HKSCC as soon as practicable.

Allocation Announcement

We expect to announce the level of indications of interest in the International Offering, the
level of applications in the Hong Kong Public Offering and the basis of allocations of Hong Kong
Offer Shares on the Stock Exchange’s website at www.hkexnews.hk and our website at
www.kalugaqueen.com by no later than 11:00 p.m. on Monday, June 29, 2026 (Hong Kong time).

C. CIRCUMSTANCES IN WHICH YOU WILL NOT BE ALLOCATED HONG KONG OFFER
SHARES

You should note the following situations in which Hong Kong Offer Shares will not be allocated
to you or the person(s) for whose benefit you are applying for:

1. If your application is revoked: Your application or the application made by HKSCC
Nominees on your behalf may be revoked pursuant to Section 44A(6) of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance.

2. If we or our agents exercise our discretion to reject your application: We, the Sponsor-
Overall Coordinators, the H Share Registrar and their respective agents and nominees have
full discretion to reject or accept any application, or to accept only part of any application,
without giving any reasons.

3.  If the allocation of Hong Kong Offer Shares is void: The allocation of Hong Kong Offer
Shares will be void if the Stock Exchange does not grant permission to list the H Shares
either (a) within three weeks from the closing date of the application lists; or (b) within a
longer period of up to six weeks if the Stock Exchange notifies us of that longer period
within three weeks of the closing date of the application lists.

4. If: (a) you make multiple applications or suspected multiple applications. You may refer to
the paragraph headed “— A. Application for Hong Kong Offer Shares — 5. Multiple
Applications Prohibited” in this section on what constitutes multiple applications; (b) your
application instruction is incomplete; (c¢) your payment (or confirmation of funds, as the case
may be) is not made correctly; (d) the Underwriting Agreements do not become
unconditional or are terminated; (e) we or the Sponsor-Overall Coordinators believe that by
accepting your application, it or we would violate applicable securities or other laws, rules or
regulations.

5. If there is money settlement failure for allotted H Shares:

Based on the arrangements between HKSCC Participants and HKSCC, HKSCC Participants
will be required to hold sufficient application funds on deposit with their designated bank before
balloting. After balloting of Hong Kong Offer Shares, the Receiving Bank will collect the portion
of these funds required to settle each HKSCC Participant’s actual Hong Kong Offer Share
allotment from their designated bank.
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There is a risk of money settlement failure. In the extreme event of money settlement
failure by a HKSCC Participant (or its designated bank), who is acting on your behalf in settling
payment for your allotted H Shares, HKSCC will contact the defaulting HKSCC Participant and its
designated bank to determine the cause of failure and request such defaulting HKSCC Participant
to rectify or procure to rectify the failure.

However, if it is determined that such settlement obligation cannot be met, the affected Hong
Kong Offer Shares will be reallocated to the International Offering. Hong Kong Offer Shares
applied for by you through the broker or custodian may be affected to the extent of the settlement
failure. In the extreme case, you will not be allocated any Hong Kong Offer Shares due to the
money settlement failure by such HKSCC Participant. None of us, the Relevant Persons, the H
Share Registrar and HKSCC is or will be liable if Hong Kong Offer Shares are not allocated to
you due to the money settlement failure.

D. DISPATCH/COLLECTION OF H SHARE CERTIFICATES AND REFUND OF
APPLICATION MONIES

You will receive one H Share certificate for all Hong Kong Offer Shares allotted to you under the
Hong Kong Public Offering (except pursuant to applications made through the HKSCC EIPO channel
where the H Share certificates will be deposited into CCASS as described below). No temporary
document of title will be issued in respect of the H Shares. No receipt will be issued for sums paid on
application.

H Share certificates will only become valid at 8:00 a.m. on the Listing Date, provided that the
Global Offering has become unconditional and the right of termination described in the section headed
“Underwriting — Underwriting Arrangements — Hong Kong Public Offering — Grounds for
Termination” has not been exercised. Investors who trade the H Shares on the basis of publicly
available allocation details prior to the receipt of H Share certificates or prior to the H Share certificates
becoming valid evidence of title do so entirely at their own risk. The right is reserved to retain any H
Share certificate(s) and (if applicable) any surplus application monies pending clearance of application
monies.
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The following sets out the relevant procedures and time:

HK eIPO White Form service

HKSCC EIPO channel

Dispatch/collection of H Share certificate’

For application of 500,000
Hong Kong Offer Shares
or more

Collection in person at the H Share Registrar, Tricor
Investor Services Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong.

Time: from 9:00 a.m. to 1:00 p.m. on Tuesday, June
30, 2026 (Hong Kong time).

If you are an individual, you must not authorize any

other person to collect for you. If you are a corporate
applicant, your authorized representative must bear a
letter of authorization from your corporation stamped
with your corporation’s chop.

Both individuals and authorized representatives must
produce, at the time of collection, evidence of
identity acceptable to the H Share Registrar.

Note: If you do not collect your H Share
certificate(s) personally within the time above, it/they
will be sent to the address specified in your
application instructions by ordinary post at your own
risk.

H Share certificate(s) will be issued
in the name of HKSCC Nominees,
deposited into CCASS and credited
to your designated HKSCC
Participant’s stock account.

No action by you is required.

For application of less than
500,000 Hong Kong
Offer Shares

Your H Share certificate(s) will be sent to the
address specified in your application instructions by
ordinary post at your own risk.

Date: Monday, June 29, 2026

Refund mechanism for surpl

us application monies paid by you

Date

Tuesday, June 30, 2026

Subject to the arrangement between
you and your broker or custodian.

Responsible party

H Share Registrar

Your broker or custodian.

Application monies paid
through single bank
account

HK eIPO White Form
e-Auto Refund payment instructions to your
designated bank account.

Application monies paid
through multiple bank

Refund cheque(s) will be dispatched to the address
ads specified in your application instructions by

accounts

ordinary post at your own risk.

Your broker or custodian will
arrange refund to your designated
bank account subject to the
arrangement between you and it.

1. Except in the event of a tropical cyclone warning signal number 8 or above, a black rainstorm warning and/or

Extreme Conditions in the morning on Monday, June 29, 2026 rendering it impossible for the relevant H Share

certificates to be dispatched to HKSCC in a timely manner, the Company shall procure the H Share Registrar to
arrange for delivery of the supporting documents and H Share certificates in accordance with the contingency

arrangements as agreed between them. You may refer to

«
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E. BAD WEATHER ARRANGEMENTS
The Opening and Closing of the Application Lists

The application lists will not open or close on Thursday, June 25, 2026 if there is/are: (a) a
tropical cyclone warning signal number 8 or above; (b) a black rainstorm warning; and/or (c)
Extreme Conditions, (collectively, “Bad Weather Signals”), in force in Hong Kong at any time
between 9:00 a.m. and 12:00 noon on Thursday, June 25, 2026. Instead they will open between
11:45 a.m. and 12:00 noon and/or close at 12:00 noon on the next business day which does not
have Bad Weather Signals in force at any time between 9:00 a.m. and 12:00 noon.

Prospective investors should be aware that a postponement of the opening/closing of the
application lists may result in a delay in the listing date. Should there be any changes to the dates
mentioned in the section headed “Expected Timetable” in this Prospectus, an announcement will
be made and published on the Stock Exchange’s website at www.hkexnews.hk and our website at
www.kalugaqueen.com of the revised timetable.

If a Bad Weather Signal is hoisted on Monday, June 29, 2026, the H Share Registrar will
make appropriate arrangements for the delivery of the H Share certificates to the HKSCC
Depository’s service counter so that they would be available for trading on Tuesday, June 30,
2026. If a Bad Weather Signal is hoisted on Monday, June 29, 2026, for application of less than
500,000 Hong Kong Offer Shares, the despatch of physical H Share certificate(s) will be made by
ordinary post when the post office re-opens after the Bad Weather Signal is lowered or canceled
(e.g. in the afternoon of Monday, June 29, 2026 or on Tuesday, June 30, 2026). If a Bad Weather
Signal is hoisted on Tuesday, June 30, 2026, for application of 500,000 Hong Kong Offer Shares
or more, physical H Share certificate(s) will be available for collection in person at the H Share
Registrar’s Office after the Bad Weather Signal is lowered or canceled (e.g. in the afternoon of
Tuesday, June 30, 2026 or on Thursday, July 2, 2026).

Prospective investors should be aware that if they choose to receive physical H Share
certificates issued in their own name, there may be a delay in receiving the H Share
certificates.

F. ADMISSION OF THE H SHARES INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, the H Shares on the Stock
Exchange and we comply with the stock admission requirements of HKSCC, the H Shares will be
accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect
from the date of commencement of dealings in the H Shares or any other date HKSCC chooses.
Settlement of transactions between Exchange Participants is required to take place in CCASS on the
second settlement day after any trading day.

All activities under CCASS are subject to the General Rules of HKSCC and HKSCC Operational
Procedures in effect from time to time. All necessary arrangements have been made enabling the H
Shares to be admitted into CCASS. You should seek the advice of your broker or other professional
advisor for details of the settlement arrangement as such arrangements may affect your rights and
interests.
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G. PERSONAL DATA

The following Personal Information Collection Statement applies to any personal data collected
and held by our Company, the H Share Registrar, the receiving bank and the Relevant Persons about
you in the same way as it applies to personal data about applicants other than HKSCC Nominees. This
personal data may include client identifier(s) and your identification information. By giving application
instructions to HKSCC, you acknowledge that you have read, understood and agree to all of the terms of
the Personal Information Collection Statement below.

1. Personal Information Collection Statement

This Personal Information Collection Statement informs the applicant for, and holder of,
Hong Kong Offer Shares, of the policies and practices of our Company and the H Share Registrar
in relation to personal data and the Personal Data (Privacy) Ordinance (Chapter 486 of the Laws of
Hong Kong).

2.  Reasons for the collection of your personal data

It is necessary for applicants and registered holders of Hong Kong Offer Shares to ensure that
personal data supplied to our Company or its agents and the H Share Registrar is accurate and
up-to-date when applying for Hong Kong Offer Shares or transferring Hong Kong Offer Shares
into or out of their names or in procuring the services of the H Share Registrar. Failure to supply
the requested data or supplying inaccurate data may result in your application for Hong Kong
Offer Shares being rejected, or in the delay or the inability of our Company or the H Share
Registrar to effect transfers or otherwise render their services. It may also prevent or delay
registration or transfers of Hong Kong Offer Shares which you have successfully applied for and/
or the dispatch of H Share certificate(s) to which you are entitled. It is important that applicants
for and holders of Hong Kong Offer Shares inform our Company and the H Share Registrar
immediately of any inaccuracies in the personal data supplied.

3.  Purposes

Your personal data may be used, held, processed, and/or stored (by whatever means) for the
following purposes: (a) processing your application and refund cheque and HK eIPO White Form
e-Auto Refund payment instruction(s), where applicable, verification of compliance with the terms
and application procedures set out in this Prospectus and announcing results of allocation of Hong
Kong Offer Shares; (b) compliance with applicable laws and regulations in Hong Kong and
elsewhere; (c) registering new issues or transfers into or out of the names of the holders of the H
Shares including, where applicable, HKSCC Nominees; (d) maintaining or updating the register of
members of our Company; (e) verifying identities of applicants for and holders of the H Shares
and identifying any duplicate applications for the Shares; (f) facilitating Hong Kong Offer Shares
balloting; (g) establishing benefit entitlements of holders of the H Shares, such as dividends, rights
issues, bonus issues, etc.; (h) distributing communications from our Company and our subsidiaries;
(i) compiling statistical information and profiles of the holder of the H Shares; (j) disclosing
relevant information to facilitate claims on entitlements; and (k) any other incidental or associated
purposes relating to the above and/or to enable our Company and the H Share Registrar to
discharge their obligations to applicants and holders of the H Shares and/or regulators and/or any
other purposes to which applicants and holders of the H Shares may from time to time agree.
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4. Transfer of personal data

Personal data held by our Company and the H Share Registrar relating to the applicants for
and holders of Hong Kong Offer Shares will be kept confidential but our Company and the H
Share Registrar may, to the extent necessary for achieving any of the above purposes, disclose,
obtain or transfer (whether within or outside Hong Kong) the personal data to, from or with any of
the following: (a) our Company’s appointed agents such as financial advisors, receiving bank and
overseas principal share registrar; (b) HKSCC or HKSCC Nominees, who will use the personal
data and may transfer the personal data to the H Share Registrar, in each case for the purposes of
providing its services or facilities or performing its functions in accordance with its rules or
procedures and operating FINI and CCASS (including where applicants for the Hong Kong Offer
Shares request a deposit into CCASS); (c) any agents, contractors or third-party service providers
who offer administrative, telecommunications, computer, payment or other services to our
Company or the H Share Registrar in connection with their respective business operation; (d) the
Stock Exchange, the SFC and any other statutory regulatory or governmental bodies or otherwise
as required by laws, rules or regulations, including for the purpose of the Stock Exchange’s
administration of the Listing Rules and the SFC’s performance of its statutory functions; and (e)
any persons or institutions with which the holders of Hong Kong Offer Shares have or propose to
have dealings, such as their bankers, solicitors, accountants or brokers etc.

5.  Retention of personal data

Our Company and the H Share Registrar will keep the personal data of the applicants and
holders of Hong Kong Offer Shares for as long as necessary to fulfill the purposes for which the
personal data were collected. Personal data which is no longer required will be destroyed or dealt
with in accordance with the Personal Data (Privacy) Ordinance (Chapter 486 of the Laws of Hong
Kong).

6. Access to and correction of personal data

Applicants for and holders of Hong Kong Offer Shares have the right to ascertain whether
our Company or the H Share Registrar hold their personal data, to obtain a copy of that data, and
to correct any data that is inaccurate. Our Company and the H Share Registrar have the right to
charge a reasonable fee for the processing of such requests. All requests for access to data or
correction of data should be addressed to our Company and the H Share Registrar, at their
registered address disclosed in the section headed “Corporate information” in this Prospectus or as
notified from time to time, for the attention of our joint company secretaries, or the H Share
Registrar for the attention of the privacy compliance officer.
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The following is the text of a report set out on pages I-1 to I-2, received from the Company’s
reporting accountant, PricewaterhouseCoopers, Certified Public Accountants, Hong Kong, for the
purpose of incorporation in this prospectus. It is prepared and addressed to the directors of the
Company and to the Joint Sponsors pursuant to the requirements of Hong Kong Standard on Investment
Circular Reporting Engagements 200, Accountants’ Reports on Historical Financial Information in
Investment Circulars issued by the Hong Kong Institute of Certified Public Accountants.

pwe Ersdii

ACCOUNTANT’S REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF HANGZHOU QIANDAOHU XUNLONG SCI-TECH CO., LTD. AND CITIC
SECURITIES (HONG KONG) LIMITED AND CHINA SECURITIES (INTERNATIONAL)
CORPORATE FINANCE COMPANY LIMITED

Introduction

We report on the historical financial information of Hangzhou Qiandaohu Xunlong Sci-tech Co.,
Ltd. (the “Company”’) and its subsidiaries (together, the “Group”) set out on pages I-3 to 1-95, which
comprises the consolidated balance sheets as at December 31, 2023, 2024 and 2025, the balance sheets
of the Company as at December 31, 2023, 2024 and 2025, and the consolidated statements of
comprehensive income, the consolidated statements of changes in equity and the consolidated statements
of cash flows for each of the years ended December 31, 2023, 2024 and 2025 (the “Track Record
Period”) and material accounting policy information and other explanatory information (together, the
“Historical Financial Information”). The Historical Financial Information set out on pages I-3 to 1-95
forms an integral part of this report, which has been prepared for inclusion in the prospectus of the
Company dated June 22, 2026 (the “Prospectus’) in connection with the initial listing of shares of the
Company on the Main Board of The Stock Exchange of Hong Kong Limited.

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of Historical Financial
Information that gives a true and fair view in accordance with the basis of preparation set out in Note
2.1 to the Historical Financial Information, and for such internal control as the directors determine is
necessary to enable the preparation of Historical Financial Information that is free from material
misstatement, whether due to fraud or error.

Reporting accountant’s responsibility

Our responsibility is to express an opinion on the Historical Financial Information and to report
our opinion to you. We conducted our work in accordance with Hong Kong Standard on Investment
Circular Reporting Engagements 200, Accountants’ Reports on Historical Financial Information in
Investment Circulars issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).
This standard requires that we comply with ethical standards and plan and perform our work to obtain
reasonable assurance about whether the Historical Financial Information is free from material
misstatement.

PricewaterhouseCoopers

22/F Prince’s Building, Central

Hong Kong SAR, China
www.pwchk.com T: +852 2289 8888, F: +852 2810 9888
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Our work involved performing procedures to obtain evidence about the amounts and disclosures in
the Historical Financial Information. The procedures selected depend on the reporting accountant’s
judgement, including the assessment of risks of material misstatement of the Historical Financial
Information, whether due to fraud or error. In making those risk assessments, the reporting accountant
considers internal control relevant to the entity’s preparation of Historical Financial Information that
gives a true and fair view in accordance with the basis of preparation set out in Note 2.1 to the
Historical Financial Information in order to design procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Our
work also included evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the
Historical Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Opinion

In our opinion, the Historical Financial Information gives, for the purposes of the accountant’s
report, a true and fair view of the financial position of the Company as at December 31, 2023, 2024 and
2025 and the consolidated financial position of the Group as at December 31, 2023, 2024 and 2025 and
of its consolidated financial performance and its consolidated cash flows for the Track Record Period in
accordance with the basis of preparation set out in Note 2.1 to the Historical Financial Information.

Report on matters under the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and the Companies (Winding Up and Miscellaneous
Provisions) Ordinance

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying Financial
Statements as defined on page I-3 have been made.

Dividends

We refer to Note 25 to the Historical Financial Information which contains information about the
dividends paid by the Company in respect of the Track Record Period.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

June 22, 2026
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I HISTORICAL FINANCIAL INFORMATION OF THE GROUP
Preparation of Historical Financial Information

Set out below is the Historical Financial Information which forms an integral part of this
accountant’s report.

The consolidated financial statements of the Group for the Track Record Period, on which the
Historical Financial Information is based, were audited by PricewaterhouseCoopers in accordance with
International Standards on Auditing issued by the International Auditing and Assurance Standards Board
(the “Underlying Financial Statements”).

The Historical Financial Information is presented in Renminbi (“RMB’) and all values are
rounded to the nearest thousand RMB (RMB’000) except when otherwise indicated.
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ACCOUNTANT’S REPORT

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Year ended December 31,

2023

2024

2025

Results before
fair value Fair value

adjustments on adjustments on

Results before
fair value Fair value

adjustments on adjustments on

Results before
fair value Fair value

adjustments on adjustments on

biological biological biological biological biological biological
assets assets Total assets assets Total assets assets Total
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Revenue . . ........... 5 577,241 — 577241 669,293 — 669,293 769,006 — 769,006
Cost of sales .. ........ ] (172,620)  (396,867) (569,487)  (225,760)  (463,203) (688,963)  (248,064)  (512,373) (760,437)
Gross profit . . .. ....... 404,621 (396,867) 7,754 443,533 (463,203)  (19,670) 520,942 (512,373) 8,569
Selling and marketing

eXPenses . . ... ... 6 (34,617) — (34,617 (48,826) — (48,826 (53,858) —  (53,858)
General and administrative

eXpenses . . ... ... ... 6 (71,913) —  (T1913) (39,160) — (39,160 (69,612) — (69,612
Research and development

eXPenses . . ... ... 6 (22,710 —  (22,110) (24,231) — (24231) (28,200) —  (28,200)
Other income . ......... 8 6,561 — 6,561 11,993 — 11,993 25,838 — 25,838
Other (losses)/gains — net .. 9 (4,031) — (4,031) 7,239 — 7,239 (11,049 — (11,049
Net impairment (losses)/gains

on financial assets . . ... 3.1(b) (569) — (569) (1,878) — (1,878) 1,828 — 1,828
Fair value changes on

biological assets . .. ... 20 — 455,372 455,372 — 509,799 509,799 — 554,119 554,119
Operating profit . . . ... .. 271,342 58,505 335,847 348,670 46,596 395,266 385,889 41,746 427,635
Finance income . ... ... .. 10 1,466 — 1,466 6,288 — 6,288 11,897 — 11,897
Finance costs . ... ...... 10 (5,479) — (5,479) (3,955) — (3,955) (5,102) — (5,102)
Finance (costs)/income — net. (4,013) — (4,013) 2,333 — 2,333 6,795 — 6,795
Profit before income tax . . . 273,329 58,505 331,834 351,003 46,596 397,599 392,684 41,746 434430
Income tax expenses . . . . . . H(b) (58,935) —  (58,939) (73,475) —  (73,475) (69,401) — (69,401)
Profit for the year . ... .. 214,394 58,505 272,899 271,528 46,596 324,124 323,283 41,746 365,029
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Note

Profit for the year
attributable to:
— Owners of

the Company . . . .
— Non-controlling
interests

Total comprehensive income

for the year

Total comprehensive income
for the year attributable
to:

— Owners of
the Company . . . .
— Non-controlling
interests

Profits per share attributable
to the owners of
the Company

Basic earnings per share

(in RMB per share) . ... 12(i)

Diluted earnings per share

(in RMB per share) . ... 12(ii)

Year ended December 31,

2023

2024

2025

Results before
fair value Fair value

adjustments on adjustments on

Results before
fair value Fair value

adjustments on adjustments on

Results before
fair value Fair value

adjustments on adjustments on

biological biological biological biological biological biological
assets assets Total assets assets Total assets assets Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
270,117 308,417 363,397
2,782 15,707 1,632
272,899 324,124 365,029
272,899 324,124 365,029
270,117 308,417 363,397
2,782 15,707 1,632
272,899 324,124 365,029
3.12 3.42 4.03
3.12 3.42 4.02
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ACCOUNTANT’S REPORT

CONSOLIDATED BALANCE SHEETS

Note

Assets
Non-current assets
Property, plant and equipment . . ... ............ 13
Right-of-use assets . . . .......... ... .. ... ... 14(a)
Intangible assets . .. .......... ... .. ... ... 15
Prepayments and other receivables . ............. 18
Deferred income tax assets . .................. 30
Total non-current assets . . ..................
Current assets
Inventories . .. ... .. ... ... .. ... 19
Biological assets . ......... ... ... ... ..., 20
Prepayments, other receivables and

other current assets . . ... .................. 18
Trade receivables . . . . ............ .. ........ 17
Restricted cash ... ...... ... ... ... ......... 21(b)
Cash and cash equivalents . . .. ................ 21(a)
Total current assets . .. ....................
Total assets . . ............. ... ... . .......
Liabilities
Non-current liabilities
Borrowings . . . ... ... 28
Lease liabilities . ... ... ... ... ... ... ... ...... 14(b)
Accruals and other payables . ................. 27
Deferred income .. ........... ... .. ... ...... 29
Deferred income tax liabilities . . ... ............ 30

Total non-current liabilities . . . . .. ... .........

_1-6 —

As at December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000
247,136 293,176 312,177
41,089 39,506 47,726
611 7,912 7,410
499 870 14,330
1,597 1,586 991
290,932 343,050 _ 382,634
50,759 43,872 58,891
1,389,247 1,553,493 1,748,746
23,995 26,563 24,605
48,970 57,414 33,903
18,654 16,469 6,049
207,990 303,633 _ 783,613
1,739,615 2,001,444 2,655,807
2,030,547 2,344,494 3,038,441
54,249 14,660 81,460
25,636 27,538 26,851
7,410 6,490 156,187
30,823 48,104 51,777
132,384 145,635 153,159
250,502 242,427 469,434
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Note
Current liabilities
Trade and notes payables . ................... 26
Accruals and other payables . ................. 27
Dividend payable . . . . ... ... ...
Contract liabilities . ... ... ... ............... 5(b)
Borrowings . . . .. ... ... 28
Lease liabilities . ... ... ... ... ... .. ......... 14(b)
Income tax payables . . . ............... ... ...
Total current liabilities . . . . . ... .............
Total liabilities . . . . .. ..... ... ... ... ... ... ...
Equity
Share capital . .. ... .. ... ... 22(a)
Shares held for restricted share schemes ... ....... 22(b)
Reserves . . ... ... .. ... 23

Retained earnings. . . ... ....................

Equity attributable to owners of
the Company .............. ... ... ......

Non-controlling interests . . . . ... ..............

Total equity . ... ..... ... ... ... ... ......

Net current assets . . . ... ...................

Total liabilities and equity. . ... ..............

17 -

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
89,512 107,779 133,333
99,115 78,826 109,223
7,241 _ _
10,273 18,686 18,091
39,137 10,340 151,157
1,816 1,462 5,568
30,399 48,227 48,027
277,493 265,320 465,399
527,995 507,747 934,833
90,243 90,243 92,553
— — (2,310)
320,908 330,979 373,863
1,031,009 1,339,426 1,558,341
1,442,160 1,760,648 2,022,447
60,392 76,099 81,161
1,502,552 1,836,747 2,103,608
1,462,122 1,736,124 2,190,408
2,030,547 2,344,494 3,038,441
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BALANCE SHEETS OF THE COMPANY

Assets

Non-current assets

Property, plant and equipment . ................
Right-of-use assets . .. ......................
Investment in subsidiaries . ...................
Intangible assets . . . ........ ... .. ...
Prepayments and other receivables ..............

Total non-current assets . . . . .. ...............

Current assets

Inventories . . ... ... ... ..
Biological assets . . . .......... . ... ...
Amounts due from subsidiaries . . . ..............
Prepayments, other receivables and other current assets
Trade receivables . . ........... ... ... ... ....
Restricted cash . . .. ... .. ... . ... ... ... ...
Cash and cash equivalents . . ... ............ ...

Total current assets . . . . ... .................

Total assets . . . .. ..... ... ... .. . . ... . .. .. ...

Liabilities

Non-current liabilities

Borrowings ... ... ...
Lease liabilities . . ... ... ... ... ... ... .......
Deferred income . . ... ... ... ... ... ... .. .. ...
Deferred income tax liabilities . ................

Total non-current liabilities . . .. ... ...........

_1-8 —

Note

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000

67,340 61,038 50,921
9,442 11,075 10,238
258,757 268,338 539,203
— 547 1,512
300 — 30
335,839 340,998 601,904
2,520 1,873 1,378
570,043 565234 426,492
322,502 444,043 648,995
6,242 3,212 6,431
344 1,731 —
10,651 7,510 6,000
40,716 127,293 23,390
953,018 1,150,896 1,112,686
1,288,857 1,491,894 1,714,590
54,249 12,000 69,000
8,077 11,153 10,974
14,669 14,024 12,301
26,595 16,071 7,535
103,590 53,248 99,810
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Note
Current liabilities
Trade and notes payables . . .. ................. 26
Amounts due to subsidiaries . . . ................ 35
Accruals and other payables . . . ................ 27
Dividend payable . ........... .. ... ... ... ...
Borrowings . .. ... ... .. 28
Lease liabilities . . ......................... 14(b)
Income tax payables . .............. ... .. ....
Total current liabilities . ................. ...
Total liabilities . ... ... ...... ... ... .........
Equity
Share capital . .......... ... ... ... .. ... ... 22(a)
Shares held for restricted share schemes . . ... ... ... 22(b)
Reserves . .. ... ... .. . . ... 23

Retained earnings . . ... .....................

Total equity . .......... ... ... ... ... ......

Net current assets . .. ......................

Total liabilities and equity . ... ...............

~ 19—

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
75,816 84,551 108,973
81,560 127,410 72,959
44,456 14,182 34,773
7,241 — —
1,001 3,000 151,157
787 423 220
13,604 4,514 8,949
224,465 234,080 377,031
328,055 287,328 476,841
90,243 90,243 92,553
— — (2,310)
357,630 367,701 402,622
512,929 746,622 744,884
960,802 1,204,566 1,237,749
728,553 916,816 735,655
1,288,857 1,491,894 1,714,590
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Attributable to owners of the Company

Non-
Share Retained controlling Total
capital Reserves earnings Total interests equity

Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Balance as at January 1, 2023 . .. 85,945 282,538 844,689 1,213,172 86,787 1,299,959

Comprehensive income
Profit for the year. .. .......... — — 270,117 270,117 2,782 272,899

Transactions with equity holders
of the Company:

Issuance of ordinary shares ...... 22, 24 4,298 32,659 — 36,957 — 36,957
Acquisition of non-controlling

interests . . ........... ... 23 — (36,723) — (36,723) (24,277) (61,000)
Dividends distribution . . .. ...... 25 — — (81,648) (81,648) (4,900) (86,548)
Surplus Reserve .. ............ 23 — 2,149 (2,149) — — —
Share-based compensation expenses . 24 — 40,285 — 40,285 — 40,285
Balance as at December 31, 2023 . 90,243 320,908 1,031,009 1,442,160 60,392 1,502,552
Balance as at January 1, 2024 . . . 90,243 320,908 1,031,009 1,442,160 60,392 1,502,552

Comprehensive income
Profit for the year. . ... ........ — — 308,417 308,417 15,707 324,124

Transactions with equity holders
of the Company:
Share-based compensation expenses . 24 — 10,071 — 10,071 — 10,071

Balance as at December 31, 2024 . 90,243 330,979 1,339,426 1,760,648 76,099 1,836,747
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Note

Balance as at January 1, 2025 . ... ...
Comprehensive income
Profit for the year . .. .............
Transactions with equity holders of

the Company:
Issuance of ordinary shares . ......... 22, 24
Shares held for shares award scheme . . . . 24
Repurchase obligation under share-based

payment arrangements . .......... 24
Capital contribution from

non-controlling interests . . ........
Dividends distribution. . ... ......... 25
Surplus Reserve . ................ 23
Share-based compensation expenses . . . . . 24

Balance as at December 31, 2025 ... ..

Attributable to owners of the Company

Shares
held for
restricted Non-
Share share Retained controlling Total
capital schemes Reserves earnings Total interests equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
90,243 — 330,979 1,339,426 1,760,648 76,099 1,836,747
— — — 363,397 363,397 1,632 365,029
2,310 — 29,337 — 31,647 — 31,647
— (2,310) 2,310 — — — _
— — (15,824) — (15,824) — (15,824)
— — — — — 5,880 5,880
— — — (135,364)  (135,364) (2,450)  (137,814)
— — 9,118 (9,118) — — —
— — 17,943 — 17,943 — 17,943
92,553 (2,310) 373,863 1,558,341 2,022,447 81,161 2,103,608
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Note

Cash flows from operating activities
Cash generated from operations . . .............. 31
Income tax paid . . .. ....... ... ... ...

Net cash generated from operating activities ... ..

Cash flows from investing activities
Proceeds from disposal of wealth management

products . ... ... .. 3.3(b)
Proceeds from disposal of other derivative

financial instruments . . . ... ....... ... ... ...
Proceeds from government grant related to assets . . . .
Proceeds from disposal of property and equipment,

intangible assets and right-of-use assets . ... ... ..
Purchase of wealth management products . ........ 3.3(b)
Purchase of other derivative financial instruments . . . .
Purchases of and prepayment for property, plant and

equipment and other long-term assets . .........
Interests received . . . . ... ...

Net cash used in investing activities . . . . ... ... ..

- I-12 -

Year ended December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
298,688 295,410 331,864
(38,884)  (42,016)  (61,523)
259,804 253,394 270,341
18,521 23,828 116,026
146,575 — _
4,376 16,325 18,553
708 3,295 563
(18,181)  (23,495)  (114,451)
(157,310) — —
(72,087)  (81,586)  (58,189)
1,466 6,288 11,897
(75,932)  (55.345) _ (25.601)
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Cash flows from financing activities

Proceeds from borrowings . . ... ..............
Repayments of borrowings . .................
Redemption of deposits pledged for borrowings . . . .

Principal elements and interest elements of

lease payments . . . . ....... .. ...,
Interests paid . . . .. ... ... ...
Dividends paid to shareholders . ..............

Dividends paid to non-controlling interests

in subsidiaries . .......... . ... .. o L.
Acquisition of non-controlling interests . . . .. ... ..
Payments of listing expenses . . . ..............
Borrowings from third parties . ...............
Repayments of borrowings from a third-party ... ..
Capital injection from non-controlling interests . . ..
Proceeds from issuance of ordinary shares........

Net cash (used in)/generated from

financing activities. . . ... ... .............

Net increase in cash and cash equivalents. . . . . ..
Cash and cash equivalents at beginning of the year. . .

Effects of exchange rate changes on cash and

cash equivalents . .. ....... ... ... ........

Cash and cash equivalents at end of the year . . . .
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Note

21(a)

Year ended December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000

114,544 79,000 384,460
(154,946)  (147,386)  (177,025)
41,788 — —
(2,622) (2,477) (9,170)
(4,240) (2,692) (2,989)
(92,984) (7,241)  (135,364)
(4,900) — (2,450)
(33,000)  (28,000) —
— — (2,447)
2,000 — 150,000
(920) — —
— — 5,880
36,957 — 19,187
(98,323)  (108,796) 230,082
85,549 89,253 474,822
122,067 207,990 303,633
374 6,390 5,158
207,990 303,633 783,613
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I

NOTES TO THE HISTORICAL FINANCIAL INFORMATION

GENERAL INFORMATION AND HISTORY OF THE GROUP

1.1 General information

Hangzhou Qiandaohu Xunlong Sci-tech Co., Ltd. (the “Company”) was incorporated in Hangzhou, Zhejiang of the
People’s Republic of China (the “PRC”) on April 18, 2003 as a limited liability Company with an initial registered capital
of RMB6,600,000. The registered office is 55 Pai Ling South Road, 2nd Floor, Qiandaohu Town, Chunan County,
Hangzhou City, Zhejiang Province.

The Company and its subsidiaries (together, the “Group”) is primarily engaged in the sturgeon breeding and harvest
in the PRC and sale of caviar and other sturgeon products around the world. The Company built up a flagship brand
“KALUGA QUEEN” for its caviar products.

Mr. Wang Bin is the founder of the Group and a single largest shareholder of the Group (“Single Largest
Shareholder”).

1.2 History of the Group

From April 2005 to December 2020, the Company conducted several rounds of external financing (collectively as
“Pre-IPO Investments”).

On July 2, 2010, the Company was converted into a joint stock company with limited liability under the Company
Law of the PRC.

On October 31, 2023, Kalujia (Hangzhou Qiandao Lake) Enterprise Management Consulting Partnership (Limited
Partnership) (formerly known as Ningbo Kalujia Enterprise Management Consulting Partnership (Limited Partnership), the
“Hangzhou Kalujiaren”) was established as a shareholding platform to hold equity interest of the Company for the
employees under the Group’s employee share ownership plan (the “ESOP”), and completed capital contribution of an
aggregate of RMB36,956,522 to the Company as a consideration for the subscription of 4,297,270 ordinary shares of the
Company.

On September 4, 2025, Hangzhou Qiandao Lake Sturgeon Human Enterprise Management Consulting Partnership
(Limited Partnership) (the “Hangzhou Xunlongren”) was established as another shareholding platform to hold equity
interest of the Company for the employees under the Group’s employee share ownership plan (the “ESOP”), and completed
capital contribution of an aggregate of RMB31,647,000 to the Company as a consideration for the subscription of 2,310,000
ordinary shares of the Company.

See Note 22 and Note 24 for further information about the Group’s rounds of external financings and accounting
treatment for the pre-IPO Investments.

BASIS OF PREPARATION AND CHANGES IN ACCOUNTING POLICIES

2.1 Basis of preparation

The Historical Financial Information has been prepared in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board (“IASB”). The Historical Financial Information has been prepared under the
historical cost convention, as modified by the revaluation of biological assets, certain financial assets and liabilities
measured at fair value.

The preparation of financial statements in conformity with IFRS Accounting Standards requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the Historical Financial Information are disclosed in Note 4.
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2.2

Changes in accounting policy
(a)  New standards and amendments to standards adopted by the Group

The TASB has issued a number of new and amended IFRS Accounting Standards during the Track Record
Period. For the purpose of preparing the Group’s Historical Financial Information, the Group has adopted all
applicable new and amended IFRS Accounting Standards throughout the Track Record Period except for any new
standards or interpretation that are not yet effective.

(b)  New standards, amendments to standards and interpretations not yet adopted

Standards, amendments and interpretations that have been issued but not yet effective and not been early
adopted by the Group during the Track Record Period are as follows:

New/amended standards Effective date
Amendments to IFRS 9 and Contracts Referencing Nature-dependent Electricity January 1, 2026
IFRS 7
Amendments to IFRS 9 and Amendments to the Classification and Measurement  January 1, 2026
IFRS 7 of Financial Instruments
Annual Improvements to Amendments to IFRS 1, IFRS 7, IFRS 9, January 1, 2026
IFRS Accounting IFRS 10 and IAS 7
Standards — Volume 11
IFRS 18 Presentation and Disclosure in Financial Statements January 1, 2027
IFRS 19 and its amendments Subsidiaries without Public Accountability: January 1, 2027
Disclosures
Amendments to IAS 21 Translation to a Hyperinflationary Presentation January 1, 2027
Currency
Amendments to IFRS 10 Sale or Contribution of Assets between an Investor To be determined
and TAS 28 and its Associate or Joint Venture

(c) Changes in accounting policy and disclosures

The Group has already commenced an assessment of the impact of these new or amended standards,
interpretations, and amended improvements, certain of which are relevant to the Group’s operations. According to the
preliminary assessment made by the directors, except for IFRS 18 which will mainly impact the presentation of the
consolidated statements of comprehensive income, no significant impact on the financial performance and positions
of the Group is expected when they become effective.

IFRS 18 sets out requirements on presentation and disclosures in consolidated financial statements and will
replace IAS 1 Presentation of Financial Statements. IFRS 18 introduces new requirements to present specified
categories and defined subtotals in the consolidated statements of comprehensive income; provide disclosures on
management — defined performance measures in the notes to the consolidated financial statements and improve
aggregation and disaggregation of information to be disclosed in the consolidated financial statements.

IFRS 18, and the consequential amendments to other IFRS Accounting Standards, will be effective for annual
periods beginning on or after January 1, 2027, with early application permitted.
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Management is currently assessing the detailed implications of applying the new standard on the Group’s
consolidated financial statements. From high-level preliminary assessment performed, the following potential impacts
have been identified:

Impact on consolidated statements of comprehensive loss:

Although the adoption of IFRS 18 will have no impact on the Group’s net profit, the Group expects
that grouping items of income and expenses in the income statement into the new categories will impact how
operating profit is calculated and reported. From the high-level impact assessment that the Group has
performed, the following items might potentially impact operating profit:

° Foreign exchange differences

Foreign exchange differences currently aggregated in the line item “Other (losses)/gains — net”
in operating profit might need to be disaggregated, with some foreign exchange gains or losses
presented below operating profit, unless doing so would involve undue cost or effort.

° Gain or loss of investments measured at fair value through profit or loss

The gain or loss of investments measured at fair value through profit or loss currently
aggregated in the line item “Other (losses)/gains — net” in operating profit and will be presented
below operating profit.

Impact on consolidated balance sheets:

The line items presented on the primary financial statements might change as a result of the application
of the concept of "useful structured summary’ and the enhanced principles on aggregation and disaggregation.

Impact on disclosures:

The Group does not expect there to be a significant change in the information that is currently
disclosed in the notes because the requirement to disclose material information remains unchanged; however,
the way in which the information is grouped might change as a result of the aggregation/disaggregation
principles. In addition, there will be significant new disclosures required for:

° For the first annual period of application of IFRS 18, a reconciliation for each line item in the
income statement between the restated amounts presented by applying IFRS 18 and the amounts
previously presented applying IAS 1.

The Group will apply the new standard from its mandatory effective date of January 1, 2027.
Retrospective application is required, and so the comparative information for the financial year ending
December 31, 2026 will be restated in accordance with TFRS 18.

3 FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk, price
risk, cash flow and fair value interest rate risk), credit risk, liquidity risk and environment and climate-related risk. The
Group’s overall risk management programme focuses on the unpredictability of financial markets, environment and climatic

changes, who seeks to minimise potential adverse effects on the Group’s financial performance. Risk management is carried
out by management of the Group.
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(a)

Market risk

1) Foreign exchange risk

Foreign exchange risk arises when future commercial transactions or recognised assets and liabilities
are denominated in a currency that is not the Group entities’ functional currency (i.e. other than RMB).

The Group is exposed to currency risks primarily through sales and purchases which give rise to
receivables, cash and cash equivalents, restricted cash, accruals and other payables, that are denominated in
foreign currencies. The foreign currency giving rise to this risk is primarily United States dollars (“USD”).

To ensure the currency risk exposure of the Group is kept to an acceptable level, the Group seeks to
minimise the gap between assets and liabilities in the same currency. The Group has not entered into any
forward exchange contract to mitigate its foreign exchange risk during Track Record Period.

The sensitivity of profit or loss to changes in exchange rates arises mainly from USD denominated
trade receivables and cash and cash equivalents. As at December 31, 2023, 2024 and 2025, for the various
USD financial assets and liabilities, if the RMB appreciates or depreciates by 5% against the USD with other
factors remain unchanged, the Group will decrease or increase its profit before income tax by RMBS5,686,000
and RMB6,117,000, RMB21,448,000 respectively.

Other changes in foreign exchange rates have no significant impact on foreign currency risk.

(i1) Price risk

The Group is exposed to price risk in respect of financial assets at fair value through profit or loss
(“FVTPL”) and biological assets held by the Group, which are carried at fair value with changes in the fair
value recognised in profit or loss.

To manage its price risk arising from investments, the Group diversifies its portfolio. Diversification of
the portfolio is done in accordance with the limits set by the Group. Each investment is managed by senior
management on a case by case basis. For the impact of variable price of the Group’s investments please refer
to Note 3.3(b).

For the impact of variable price of the Group’s biological assets please refer to Note 20.

(iii)  Cash flow and fair value interest rate risk

The Group’s income and operating cash flows are substantially independent of changes in market
interest rates. The Group has no significant interest-bearing assets and liabilities, except for cash and cash
equivalents (Note 21(a)), restricted cash (Note 21(b)), lease liabilities (Note 14(b)), accruals and other
payables (Note 27) and borrowings (Note 28). Those carried at floating rates expose the Group to cash flow
interest rate risk whereas those carried at fixed rates expose the Group to fair value interest rate risk. The
Group’s interest rate risk mainly arises from borrowings. As at December 31, 2023, 2024 and 2025, the
Group’s borrowings were partially carried at floating rates based on loan prime rates.

Management does not anticipate significant impact to interest-bearing assets and other liabilities
resulted from the changes in interest rates.

The sensitivity analysis is determined based on the exposure to interest risk of borrowings (Note 28) at
the end of each reporting period. If interest rates had been 50 basis points higher/lower with all other variables
held constant, profit before tax for the years ended December 31, 2023, 2024 and 2025 would have been
approximately RMB379,000, RMB186,000 and RMB421,000 lower/higher, respectively.
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(b)

The exposure of the Group’s borrowings to interest rate changes and the contractual repricing dates of
the borrowings as at December 31, 2023, 2024 and 2025:

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Variable rate borrowings . . .. .............. 55,250 25,000 87,515
Fixed rate borrowings — maturity dates:
Within 1 year . ........... . ... ........ 38,136 — 145,102

Credit risk

Credit risk mainly arises from cash and cash equivalents, restricted cash, trade receivables, FVTPL and other

receivables. The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the

consolidated balance sheets.

@) Risk management

The Group expects that there is no significant credit risk associated with cash and cash equivalents,
restricted cash and FVTPL, since they are deposited at state-owned banks or reputable commercial banks
which are high-credit-quality financial institutions. Management does not expect that there will be any
significant losses from non-performance by these counterparties.

The Group’s trade receivables are mainly from providing sales of products. For trade receivables, the
Group has policies in place to ensure that transactions with credit terms are made to counterparties with an
appropriate credit history. For the receivables from contracts with customers, the Group has granted credit
term of 0-90 days and would follow up actively on the settlement with respective counter-parties to avoid any
overdue receivables. Management performs ongoing credit evaluations of its counterparties, of which the
credit quality is assessed by taking into account their financial position, past experience and other factors.

The Group assesses the credit quality of its customers by taking into account various factors including
their financial position, past experience and other factors. Individual risk limits are set based on internal or
external ratings in accordance with limits set by the management. The compliance with credit limits by
customers is regularly monitored by management.

For other receivables, management applies 3-stages model to assess the expected credit loss,
management makes periodic collective assessments as well as individual assessment on the recoverability of
such receivables based on historical settlement records and past experience, there was no significant increase
in credit risk since initial recognition. Thus, a 12-month expected credit losses approach that results from
possible default event within 12 months of each reporting date is adopted by management.

(i)  Impairment of financial assets

The Group has four types of financial assets that are subject to the expected credit loss assessment,
which are cash and cash equivalents, restricted cash, FVTPL, trade receivables and other receivables.

Cash and cash equivalents, restricted cash and FVTPL

To manage risk arising from cash and cash equivalents and restricted cash, the Group only
transacts with state-owned banks or reputable commercial banks which are high-credit-quality financial
institutions. There has been no recent history of default in relation to these financial institutions. These
instruments are considered to have low credit risk because they have a low risk of default and the
counterparty has a strong capacity to meet its contractual cash flow obligations in the near term. Cash
and cash equivalents and restricted cash are also subject to the impairment requirements of IFRS 9,
while the identified impairment loss was immaterial.
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Trade receivables

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which
uses a lifetime expected loss allowance for all trade receivables. To measure the expected credit losses,
trade receivables have been grouped based on similar credit risk characteristics and collectively
assessed to likelihood of recovery, taking into account the industries that the customer are operating in,
their ageing category and past collection history. For trade receivables, management makes periodic
assessments as well as individual assessment on the recoverability based on historical settlement
records and past experience and adjusts for forward looking information.

The expected loss rates are based on payment pattern or credit rating of debtors with similar risk
profiles and the corresponding historical credit losses experienced within this period. The historical loss
rates were adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receivables.

The Group has identified the gross domestic product index (“GDP”), consumer price index
(“CPI”) of the country in which it sells its goods and services to be the most relevant factors, and
accordingly adjusts the historical loss rates based on expected changes in these factors.

Individually impaired trade receivables are related to customers who are experiencing
unexpected economic difficulties. The Group expects that the amounts of the receivables will partially
or entirely have difficulty to be recovered and has recognised impairment losses.

Trade receivables include:

— Category 1: customers who are insolvent or in operating difficulty with a relatively
higher credit risk.

— Category 2: customers who are not in operating difficulty.

With different types of customers, the Group calculated the expected credit loss rates
respectively.

As at December 31, 2023, 2024 and 2025, the loss allowance provision for the trade receivables
was determined as follows.

As at December 31, 2023

Gross Expected
carrying credit loss Loss
amount rate allowance
RMB’000 RMB’000
Category 1 — individual basis . ........ — — —
Category 2 — collective basis . .. ...... 55,327 11.49% (6,357)
55,327 11.49% (6,357)

As at December 31, 2024

Gross Expected
carrying credit loss Loss
amount rate allowance
RMB’000 RMB’000
Category 1 — individual basis . .. ... ... 1,026 80.02% (821)
Category 2 — collective basis . ........ 64,254 10.96% (7,045)
65,280 12.05% (7,866)
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As at December 31, 2025

Gross Expected
carrying credit loss Loss
amount rate allowance
RMB’000 RMB’000
Category 1 — individual basis . ........ 726 100.00% (726)
Category 2 — collective basis . .. ...... 37,780 10.26% (3,877)
38,506 11.95% (4,603)

Movements in allowance for impairment of trade receivables are as follows:

Year ended December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
At beginning of the year . ........... 5,324 6,357 7,866
Increase/(decrease) in loss allowance . . . . . 1,054 1,942 (1,808)
Write-off . . . ... ... .. (21) (433) (1,455)
Atend of the year . . .. .. ........... 6,357 7,866 4,603

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor to
engage in a repayment plan with the Group, and a failure to make contractual payments for a period of
greater than 3 years past due.

Impairment losses on trade receivables are presented as net impairment (losses)/gains on
financial assets. Subsequent recoveries of amounts previously written off are credited against the same
line item.

Other receivables

Other receivables mainly included deposits and others. They are closely monitored for
recoverability and collectability and the Group maintains close communications with the
counterparties. The Group’s other receivables as at December 31, 2023, 2024 and 2025 were classified

in Stage 1 and their expected credit losses were measured on a 12-month basis.

The loss allowance as at December 31, 2023, 2024 and 2025 was determined as follows for
other receivables.

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Gross carrying amount . ... .......... 15,497 20,839 27,792
Expected lossrate. . . ............... 3.70% 2.45% 1.82%
Loss allowance .. ................. (574) (510) (505)
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(c) Liquidity risk

Movements on the Group’s allowance of impairment of other receivables are as follows:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

At beginning of the year . .................. 59 574 510
Decrease in loss allowance . . ... .............. (485) (64) (20)
Write-off . ... ... . 1,000 — 15
Atend of theyear . . .. ... ... ... ... ... .... 574 510 505

The Group aims to maintain sufficient cash and cash equivalents for its business development and expansion.

Due to the dynamic nature of the underlying businesses, the policy of the Group is to regularly monitor the Group’s

liquidity risk and to maintain adequate cash and cash equivalents to meet the Group’s liquidity requirements.

The table below analyses the Group’s financial liabilities that will be settled into relevant maturity grouping

based on their contractual maturities for:

All non-derivative financial liabilities, and

Net and gross-settled derivative financial instruments for which the contractual maturities are essential
for an understanding of the timing of the cash flows.

The amounts disclosed in the table are the contractual undiscounted cash flows.

Between Between
Less than 1 and 2 2 and 5 Over
1 year years years 5 years Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

As at December 31, 2023

Trade and notes payables . . ........ 89,512 — — — 89,512
Lease liabilities (including interests) . . 2,820 2,338 9,415 24,684 39,257
Borrowings (including interests) . . ... 41,775 9,749 47,172 — 98,696

Accruals and other payables (excluding

taxes and surcharges payables and
staff costs and welfare accruals) . . . 71,318 920 2,760 3,730 78,728

205,425 13,007 59,347 28,414 306,193
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3.2

(d)

As at December 31, 2024

Trade and notes payables . . ........
Lease liabilities (including interests) . .
Borrowings (including interests) . ... .
Accruals and other payables (excluding
taxes and surcharges payables and
staff costs and welfare accruals) . . .

As at December 31, 2025

Trade and notes payables . . ........
Lease liabilities (including interests) . .
Borrowings (including interests) . . ...
Accruals and other payables (excluding
taxes and surcharges payables and
staff costs and welfare accruals) . . .

Environment and climate-related risks

Between Between
Less than 1 and 2 2 and 5 Over
1 year years years 5 years Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
107,779 — — — 107,779
2,631 2,358 9,466 26,568 41,023
10,747 13,770 1,007 — 25,524
48,305 920 2,760 2,810 54,795
169,462 17,048 13,233 29,378 229,121
Between Between
Less than 1 and 2 2 and 5 Over
1 year years years 5 years Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
133,333 — — — 133,333
6,787 6,485 4,488 25,843 43,603
155,085 13,180 65,579 6,454 240,298
73,076 1,840 157,260 970 233,146
368,281 21,505 227,327 33,267 650,380

The Group’s sturgeon aquaculture bases are exposed to risks associated with climatic changes, contamination

of water resources or act of God.

The Group’s geographic spread of its aquaculture bases allows a high degree of mitigation against adverse

climatic conditions. The Group has strong environmental policies and procedures in place to comply with

environmental and other laws. The Group intentionally locates its sturgeon aquaculture bases away from areas

frequently of high-temperature or likely to be flooded. The Group annually updates its contingency plan, emergency

supplies and conduct disaster drills in response to the extreme weather conditions for its sturgeon aquaculture bases.

Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in

order to provide returns for equity holders and benefits for other stakeholders and to maintain an optimal capital structure to

enhance equity holders’ value in the long term.

The Group monitors capital including share capital by regularly reviewing the capital structure. As a part of this

review, management of the Company considers the cost of capital and the risks associated with the issued share capital. The

capital structure was measured by the asset-liability ratio, which is “total liabilities” divided by “total assets” as shown in

the consolidated balance sheets. The Group aims to maintain the asset-liability ratio at a reasonable level.
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As at December 31, 2023, 2024 and 2025, the asset-liability ratio was as follows:

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Total liabilities . . .. ........ ... ... ... ... ... 527,995 507,747 934,833
Total assets . . . ... ... .. ... 2,030,547 2,344,494 3,038,441
Asset-liability ratio . ... ... ... L L L o 26% 22% 31%

Fair value estimation
(a) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are recognised and measured at fair value in the Historical Financial information. To provide an
indication about the reliability of the inputs used in determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the accounting standards. An explanation of each level follows
underneath the table.

Level 1: The fair value of financial instruments traded in active markets is based on quoted market at each of
the reporting dates. A market is regarded as active if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis. The quoted market price used for financial assets
held by the Group is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity securities.

Specific valuation techniques used to value financial instruments include:
° Quoted market prices or dealer quotes for similar instruments; and

° Other techniques, such as discounted cash flow analysis, are used to determine fair value for the
remaining financial instruments.

The carrying amounts of the Group’s financial assets include cash and cash equivalents, trade and other
receivables (excluding non-financial assets), and financial liabilities including trade and other payables (excluding
non-financial liabilities), borrowings and lease liabilities. Their carrying values approximate their fair values due to
their short maturities or interest bearing.

There are no financial assets and liabilities measured at fair value as at December 31, 2023, 2024 and 2025.

The Group’s policy was to recognise transfers into and transfers out of fair value hierarchy levels as at the end
of the reporting period. There were no transfers between levels 1, 2 and 3 for recurring fair value measurements
during the Track Record Period.
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(b) Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 instruments for the years ended December 31, 2023, 2024

and 2025:

Wealth
management
products —

FVTPL

RMB’000

As at January 1, 2023 . . . . —
AddItions . . ... 18,181
Disposals . . .. (18,521)
Changes in fair value recognised in the consolidated statements of

comprehensive income (Note 9) . . . .. . . 340
As at December 31, 2023 . . . . ... —
As at January 1, 2024 . . . .. —
AddItions . . . ..o 23,495
Disposals . . .. (23,828)
Changes in fair value recognised in the consolidated statements of

comprehensive income (Note 9) . .. .. ... 333
As at December 31, 2024 . . . .. .. —
As at January 1, 2025 .. ... —
AddItions . . . ..o 114,451
Disposals . . . .. (116,026)
Changes in fair value recognised in the consolidated statements of

comprehensive income (Note 9) . .. .. ... 1,575
As at December 31, 2025 . . . . ... —

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the
actual results. Management also needs to exercise judgement in applying the group’s accounting policies.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the entity and that are believed to be reasonable under the
circumstances.

(a) Classification and fair value estimation of the biological assets

The biological assets of the Group are farm-raised sturgeons, which are primarily consumable biological assets that
only have one harvest. These sturgeons have a long maturation cycle before it can be harvested, normally ranging from 7 to
15 years depending on different broodstock. Considering these biological assets are typically an integrated part of the
operating cycle, the Group classifies the biological assets as current assets in the consolidated balance sheets.

The Group’s biological assets are measured at fair value less costs to sell which are being determined by income
approach based on unobserved inputs using valuation techniques. Judgement and estimation are required in establishing the
relevant valuation techniques and the relevant inputs thereof. For details of the key assumptions and inputs used, see Note
20. Changes in these assumptions and estimates could materially affect the result of the assessment and it may be necessary
to make additional fair value adjustment charge to the consolidated statements of comprehensive income.
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(b)  Estimated useful lives and residual value of property, plant and equipment

The Group’s management determines the estimated useful lives and related depreciation charges for its property,
plant and equipment. The estimates are based on the historical experience of the actual useful lives of similar nature and
functions. Management will increase the depreciation charges where useful lives are less than previously estimated lives.
Actual economic lives may differ from estimated useful lives and residual values. Periodic review could result in a change
in depreciable and amortisable lives, which therefore affect the depreciation and amortisation charges in future periods.

(c) Current and deferred income tax

The Group is subject to corporate income taxes in the PRC. Judgement is required in determining the amount of the
provision for taxation and the timing of payment of the related taxations. There are many transactions and calculations for
which the ultimate tax determination is uncertain during the ordinary course of business. Where the final tax outcome of
these matters is different from the amounts that were initially recorded, such differences will impact the income tax and
deferred income tax provisions in the period in which such determination is made.

Deferred income tax assets relating to certain temporary differences and tax losses are recognised when management
considers to be probable that future taxable profit will be available against which the temporary differences or tax losses can
be utilised. The outcome of their actual utilisation may be different.

Certain subsidiaries of the Group were entitled to a preferential enterprise income tax rate for a specified period
subject to certain conditions. Management generally applies the applicable preferential tax rate to calculate current income
tax and deferred income tax on the assumption that the subsidiaries will continue to meet the conditions and qualify for the
preferential treatment as evidenced by past records. The consequence of any failure to meet the conditions and any change
in the applicable tax rate is adjusted in the year when the information becomes known.

(d) Provision for expected credit losses of trade receivables and other receivables

The Group makes provision for expected credit losses of trade and notes receivables and other receivables based on
assumptions about risk of default and expected loss rates.

In making the judgement, management considers available reasonable and supportive forward-looking information
such as actual or expected significant changes in the operating results of customers or other creditors, actual or expected
significant adverse changes in business and customers or other creditors’ financial position, at the end of each reporting
period.

Where the expectation is different from the original estimate, such difference will impact the carrying amount of
trade and notes receivables and other receivables and doubtful debt expenses in the periods in which such estimate has been
changed.

The details of trade and notes receivables and other receivables of the Group as at December 31, 2023, 2024 and
2025 are disclosed in Note 17 and Note 18.

(e) Valuation and recognition of share-based compensation expenses

As explained in Note 24, the Company has granted restricted share units to the Group’s employees and personnel
with unique skills. The Company has engaged an independent valuer to determine the grant date fair value of the restricted
share units to employees, which is to be expensed over the vesting period. Share-based compensation in relation to the
restricted share units is measured based on the fair value of the Company’s ordinary shares at the grant date of the award.
Prior to the Company’s listing on capital market, estimation of the fair value of the Company’s ordinary shares involves
significant assumptions that might not be observable in the market, and a number of complex and subjective variables,
including discount rate, and subjective judgments regarding projected financial and operating results, its unique business
risks, and its operating history and prospects at the time the grants are made.
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(f) Determination of non-controlling interests, recognition and measurement of redemption liabilities

In July 2025, the Company and Zhejiang Rural Revitalization Investment Fund Co., LTD (“Revitalization Fund” or
the “Investor”) entered into an investment agreement with Quzhou Xunlong Aquatic Food Technology Development Co.
Ltd. (“Quzhou Sturgeon”), a wholly-owned subsidiary of the Company. The Company and the Investor held 79.45% and
20.55% equity interests in Quzhou Sturgeon respectively.

The Company writes a put option on equity interests in Quzhou Sturgeon that are held by the Investor, which
provides the Investor with the right to require the Company to purchase its equity interests in Quzhou Sturgeon with the
terms and conditions of the put option. A call option also accompanies the put option, which provides the Company with
the right to require the Investor to sell its equity interest in Quzhou Sturgeon to the Company with the terms and conditions
of the call option. A risk and rewards analysis was carried out to determine whether or not a non-controlling interest should
be recognised. Factors to consider, in making this assessment, include the pricing of the options, and whether fair price
movements during the option period result in risks and rewards being borne by the Company or by the Investor. Based on
the assessment, all the risk and rewards of Quzhou Xunlong are retained by the Company and there are no non-controlling
interests recognised.

A financial liability was recognized at the present value of the redemption amount to reflect the Company’s
unconditional obligation to repurchase the equity interest held by the Investor (Note 27). The redemption amount is
determined by the principal amount plus interest which varies based on the repurchase date and other factors. The Company
made best estimation that reflects the most likely situation and remeasures at each year end. The interest arising from the
liability was recognized as finance income/(cost) — net in the consolidated statements of comprehensive income.

5 REVENUE AND SEGMENT INFORMATION

The Group’s business activities, for which discrete financial information is available, are regularly reviewed and evaluated
by the Chief Operating Decision Maker (“CODM”). The CODM, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the executive directors of the Company that make strategic
decisions. The Group’s CODM reviews consolidated results when making strategic decisions about allocating resources and
assessing performance of the Group as a whole and hence, on this basis, the Group has determined that it only has one operating
segment during the Track Record Period.

Breakdown of revenue by product is as follows:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Revenue from contracts with customers:

Sales of caviar . . . . .. ... e 523,116 614,423 698,442
Sales of sturgeon products . ... ... .. ... 47,351 51,549 65,623
Others . . . oo e e 6,774 3,321 4,941
Total . . ... 577,241 669,293 769,006

All the Group’s revenue is recognised at a point in time and on gross basis.

The breakdown of revenue by region based on the location of the customers is set out below:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

BUTOPE .+« oot e et e e e 218,719 272,644 333,796
AMETIC .« o oo e e 154,753 189,009 221,720
The PRC ..ottt e e e e 134,645 133,329 124,509
ASIa PaCIfic . ..ot 69,124 74,311 88,981
TOtal . ..o 577,241 669,293 769,006
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(a) Information about major customers

There is no other single external customer contributed to more than 10% of the Group’s revenue during the Track
Record Period.

(b) Contract liabilities

The Group has recognised the following revenue-related contract liabilities:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Contract liabilities — Current . . . .. ... .. . .. i 10,273 18,686 18,091

(i) Changes in contract liabilities

Contract liabilities of the Group mainly arise from the advance payments made by customers while the
products are yet to be delivered.

(ii)  Revenue recognised that was included in the balance of contract liabilities at the beginning of the year

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Revenue recognised that was included in the balance of contract
liabilities at the beginning of the year . . . .. .............. 4,272 4,436 12,377

(c) Transaction price allocated to unsatisfied long-term contract

The Group has no significant unsatisfied performance obligations arising from revenue contracts that have an original
expected duration more than one year, thus management applied practical expedient under IFRS 15 and is not disclosing the
aggregate amount of the transaction price allocated to the performance obligations that are unsatisfied or partially satisfied
at the end of the Track Record Period.

(d)  The accounting policy for the Group’s principal revenue types

Revenue is recognised when, or as, obligations under the terms of a contract are satisfied, which occurs when control
of the promised products or services is transferred to customers. Revenue is measured as the amount of consideration the
Group expects to receive in exchange for transferring products or services to a customer (‘“‘transaction price”). Depending
on the terms of the contract and the laws applicable, control of the goods and services may be transferred over time or at a
point in time.

A contract asset represents the Group’s right to consideration in exchange for goods that the Group has transferred to
a customer that is not yet unconditional. It is assessed for impairment in accordance with using the same approach as for
trade receivables. In contrast, a receivable represents the Group’s unconditional right to consideration, i.e., only the passage

of time is required before payment of that consideration is due. There is normally no significant cost to obtain contract.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is due) from the customer.

The following is a description of the accounting policy for the principal revenue streams of the Group.
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(i) Sales of products

The Group sells caviar, sturgeon products and others to its customers. Majority of the Group’s products are
sold to overseas market via air and sea transport. Revenue is recognised at a point in time when the products depart
from the seller’s port and the waybill is transferred to the customers. The Group also sells products in the PRC via
offline and online channels. Revenue is recognised at a point in time when the control of the products are transferred
to customers upon delivery..

6 EXPENSES BY NATURE

The detailed analysis of cost of sales, selling and marketing expenses, general and administrative expenses and research and
development expenses is as follow:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Fair value adjustments on biological assets . . ... ...................... 396,867 463,203 512,373
Raw materials and consumables used at cost . . . .. ... ... .. .. ... .. ... ... 83,386 117,467 150,576
Changes in inventories of finished goods at cost .. ... ...... ... .. ....... 3,720 7,356 (13,466)
Employee benefits expenses (Note 7) . . . . . oot 114,645 92,628 102,444
Transportation EXPenSEes . . . « o v v v v v vt e e e e 29,457 31,342 35,541
Depreciation charges of property, plant and equipment (Note 13) .. .......... 22,583 27,557 32,609
Business development eXpenses . . . . . .ot v i e 16,337 27,186 29,714
TeStNZ EXPENSES « « « ¢ o v v e e e e e e e e 9,070 10,986 11,986
Listing eXpenses . . . . . .ttt — — 18,320
Office and travel eXPenses . . . . . ... v vt ittt e 7,197 6,361 8,014
Auditor’s remuneration

— Audit SEIVICE . . . . ot e 1,983 783 428

— Non-audit SEIVICE . . . . v v vt 251 219 192
Professional services fee . . .. .. ... .. ... 1,861 1,930 4,615
Depreciation charges of right-of-use assets (Note 14) .. ...... ... .. ....... 2,794 3,267 3,246
Business taxes and surcharges . . . .. ... ... ... 1,593 2,355 2,976
Marketing and advertising Costs . . ... .. ... ... 655 1,092 2,108
Amortisation of intangible assets (Note 15). . ... ... .. ... .. ... .. ... .... 305 504 1,881
Expenses relating to low-value leases and short-term leases (Note 14) . ....... 1,833 1,310 1,109
Others . . . .o 4,190 5,634 7,441
Total . .. .. 698,727 801,180 912,107
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7 EMPLOYEE BENEFITS EXPENSES

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Wages, salaries and bonuses . . .. ... ... .. L 62,345 68,838 69,499
Share-based compensation expenses (Note 24) . . . .. ... it 40,285 10,071 17,943
Pension, social security costs and housing benefits (a) . ... ............... 8,541 10,198 10,818
Employee welfare . . .. .. ... e 3,474 3,521 4,184

114,645 92,628 102,444

(a) Employee social security plans, housing funds, medical insurances and other social insurances obligations

Full-time employees of the Group in Chinese mainland are entitled to staff welfare benefits including pension, work-
related injury benefits, maternity insurances, medical insurances, unemployment benefits and housing fund plans through a
PRC government-mandated defined contribution plan. Chinese labour regulations require that the Group makes contributions
to the government for these benefits based on certain percentage of the employees’ salaries, up to a maximum amount
specified by the local government. The Group has no legal obligation for the benefits beyond the required contributions. No
forfeited contributions are available to reduce contributions payable in the future.

(b)  Five highest paid individuals
The five individuals whose emoluments were the highest in the Group for the years ended December 31, 2023, 2024

and 2025, including 4, 3 and 3 directors respectively, whose emoluments are reflected in analysis shown in Note 7(c) below.
The emoluments payable to the remaining 1, 2 and 2 individuals for the years ended December 31, 2023, 2024 and 2025 are

as follows:
Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
Wages, salaries and bonuses . .. .......... .. ... 1,952 2,415 2,465
Share-based compensation eXpenses . . . . .. ...t v i 58 1,440 2,335
Pension, social security costs and
housing benefits . ... ..... ... .. .. ... .. .. 134 272 273

2,144 4,127 5,073
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The number of highest paid individuals whose remunerations for each year fell within the following band is as

follows:

Emolument bands (in Hong Kong Dollar, “HKD”")
HKD nil-HKD1,000,000 . .. ....... ... ... . .. .. ..
HKD1,000,001-HKD1,500,000 . .. .......... ... ... ... ......
HKD1,500,001-HKD2,000,000 . .. .......... ... ... ..........
HKD2,000,001-HKD2,500,000 . ... ....... ... .. .. ...,
HKD2,500,001 — HKD3,000,000 . .......... ... ..........
HKD3,000,001 — HKD3,500,000 . ...........................

(c) Benefits and interests of directors and supervisors

Year ended December 31,

2023 2024

2025

Details of the remuneration paid or payable to the directors and supervisors for the years ended December 31, 2023,

2024 and 2025 respectively are set out below:

For the year ended
December 31, 2023

Chairman and executive Director . . (i)
Mr. Wang Bin .. . ... ... ...
Executive Directors . . . .. ....... (ii)
Mr. Xia Yongtao . .............
Mr.HanLei .................

Mr. Wang Zhigang . . . ..........

Non-executive Directors. . . ... ... (iii)
Ms. Shen Huifen .. ............
Mr. He Guangxi. ..............
Mr.Zhu Rui . ................

Independent non-executive
directors. . .. .............. (iv)
Mr. Liu Jiashou . . .............
Mr. Rong Haojun . . . ...........
Ms. Yang Guilan .. ............
Mr. Sun Song ......... ... ...

Supervisors . ................ (v)
Mr. Zhan Shili . . ..............
Ms. Fu Haiying . . .............
Mr. He Liming. . .. ............

Wages,
salaries, Pension, social
bonuses and security costs Share-based
employee and housing compensation
welfare benefits expenses Total
RMB’000 RMB’000 RMB’000 RMB’000
2,361 161 38,606 41,128
1,334 128 218 1,680
1,692 128 291 2,111
803 67 58 928
60 — — 60
60 — — 60
60 — — 60
40 — — 40
191 51 7 249
193 42 — 235
6,794 577 39,180 46,551
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For the year ended
December 31, 2024

Chairman and executive Director . .
Mr. Wang Bin .. . ... ... ...
Executive Directors . . .. ........
Mr. Xia Yongtao
Mr. Han Lei
Mr. Wang Zhigang . . . ..........

Non-executive Directors. . . ... ...
Ms. Shen Huifen
Mr. He Guangxi. ..............
Mr. Zhu Rui

Independent non-executive
directors. ... ..............
Mr. Liu Jiashou
Mr. Rong Haojun . . . ...........
Ms. Yang Guilan
Mr. Sun Song

Supervisors
Mr. Zhan Shili . . . ... ... ...
Ms. Fu Haiying
Mr. He Liming . . .. ............

(i)

(ii)

(iii)

(iv)

(v)

Wages,
salaries,
bonuses and

Pension, social

security costs Share-based

employee and housing compensation
welfare benefits expenses Total
RMB’000 RMB’000 RMB’000 RMB’000
2,237 174 — 2,411
1,212 133 1,310 2,655
1,646 133 1,746 3,525
1,237 68 349 1,654
60 — — 60
60 — — 60
60 — — 60
60 — — 60
168 52 44 264
194 43 — 237
6,934 603 3,449 10,986
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Wages,
salaries, Pension, social
bonuses and security costs Share-based

employee and housing compensation

welfare benefits expenses Total

RMB’000 RMB’000 RMB’000 RMB’000
For the year ended

December 31, 2025
Chairman and executive Director . . (i)
Mr. Wang Bin .. .............. 2,429 180 1,004 3,613
Executive Directors . . . . ........ (ii)
Mr. Xia Yongtao . ............. 1,525 135 2,016 3,676
Mr.HanLei ................. 1,871 135 2,452 4,458
Mr. Wang Zhigang . . . .......... 1,374 76 537 1,987
Non-executive Directors. . . ... ... (iii)
Ms. Shen Huifen .. ............ — — — —
Mr. He Guangxi. .............. — — — —
Mr. Zhu Rui . ............. ... — — — —
Mr. Kong Deren. . . ............ — — — —
Mr. Dong Zhendong . .. ......... — — — —
Independent non-executive
directors. . ... ............. (iv)

Mr. Liu Jiashou . .............. 45 — — 45
Mr. Rong Haojun . . . ........... 45 — — 45
Ms. Yang Guilan .. ............ 45 — — 45
Mr. Sun Song . ............... 60 — — 60
Ms. Song Xiumei . . .. ... ... 15 — — 15
Ms. Fan Xinpeng . .. ........... 63 — — 63
Supervisors . ................ (v)
Mr. Zhan Shili . . .............. 207 54 138 399
Ms. Fu Haiying . . ............. — — — —
Mr. He Liming . . .. ............ 206 44 222 472
Total ...................... 7,885 624 6,369 14,878

(i) Mr. Wang Bin was appointed as director since April 18, 2003.

(ii) ~ Mr. Xia Yongtao was appointed as director since April 16, 2010.

Mr. Han Lei was appointed as director since March 30, 2021.

Mr. Wang Zhigang was appointed as director since April 18, 2023.

(iii)  Ms. Shen Huifen was appointed as director since April 3, 2019 and resigned as director on September 3, 2025.

Mr. He Guangxi was appointed as director since August 18, 2022 and resigned as director on September 3,

2025.

Mr. Zhu Rui was appointed as director since March 30, 2021 and resigned on March 27, 2025.

Mr. Kong Deren was appointed as director since March 27, 2025.
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Mr. Dong Zhendong was appointed as director since September 3, 2025.

(iv)  Mr. Liu Jiashou was appointed as the independent director since April 3, 2019 and resigned as director on
September 3, 2025.

Mr. Rong Haojun was appointed as the independent director since April 3, 2019 and resigned as director on
September 3, 2025.

Ms. Yang Guilan was appointed as the independent director since April 3, 2019 and resigned as director on
September 3, 2025.

Mr. Sun Song was appointed as the independent director since April 18, 2023.
Ms. Song Xiumei was appointed as the independent director since September 3, 2025.
Ms. Fan Xinpeng was appointed as the independent director since September 3, 2025.

v) Mr. Zhan Shili was appointed as supervisor since May 12, 2020 and resigned as supervisor on September 3,
2025.

Ms. Fu Haiying was appointed as supervisor since April 3, 2019 and resigned as supervisor on September 3,
2025.

Mr. He Liming was appointed as supervisor since April 16, 2010 and resigned as supervisor on September 3,
2025.

(d) Directors’ and supervisors’ retirement benefits

None of the directors and supervisors received any retirement benefits during the Track Record Period, except for
contributions to pension plans.

(e) Directors’ and supervisors’ termination benefits
None of the directors and supervisors received any termination benefits during the Track Record Period.
(f) Consideration provided to third parties for making available directors’ and supervisors’ services

During the Track Record Period, the Company did not pay consideration to any third parties for making available
directors’ and supervisors’ services.

(g2 Information about loans, quasi-loans and other dealings in favour of directors and supervisors, bodies
corporate controlled by or entities with directors and supervisors

There were no loans, quasi-loans and other dealings in favour of directors and supervisors, controlled bodies
corporate by and connected entities with such directors and supervisors during the Track Record Period.

(h)  Directors’ and supervisors’ material interests in transactions, arrangements or contracts
Save as disclosed in the Note 7(c), no significant transactions, arrangements and contracts in relation to the Group’s

business to which the Company was a party and in which a director or supervisor of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during the Track Record Period.

- 1-33 -



APPENDIX I

ACCOUNTANT’S REPORT

10

OTHER INCOME

Year ended December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

Government grants (1) . .. ... ..o v i 6,401 11,785 21,956
Additional input credit of value-added tax . .............. ... ... ...... — 3,722
Others . . ... 160 208 160

6,561 11,993 25,838
1) Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant

will be received and the group will comply with all attached conditions. The government grants mainly represent
financial subsidies granted by local government. Those assets-related subsidies are credited to the consolidated
statement of comprehensive income on a straight-line basis over the expected useful lives of the related assets.

Government grants relating to costs are deferred and recognised in profit or loss over the period necessary to match

them with the costs that they are intended to compensate, which are presented as “other income” or deducted in the

related expense. The presentation approach was applied consistently to all similar grants.

OTHER (LOSSES)/GAINS — NET

Fair value change of wealth management products . . .. ..................
Gains on termination of right-of-use assets
Fair value losses from derivative financial instruments . . ... ..............
Losses on disposal of property, plant and equipment and intangible assets
Donation . . ... ...
Net foreign exchange gains/(losses) . ... ........ ... .. ...
Others . . .. ..

FINANCE (COSTS)/INCOME — NET

Finance income:

Interest income on cash and cash equivalents and restricted cash

Finance costs:

Interest expense on bank and other borrowings
Interest expense on lease liabilities (Note 14)
Others . . . .o e

Finance (costs)/income — met . . .. .......... ... ... .. ... ...,

~ 134 -

Year ended December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

340 333 1,575
470 - -
(1,987) — —
(2,949) (257) (136)
- - (1,003)
245 7,202 (5.208)
(150) (39) (6,277)
(4,031) 7,239 (11,049)

Year ended December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

1,466 6,288 11,897
(4,238) (2,656) (3.,146)
(1,241 (1,299) (1,339)
— (617)
(5,479) (3,955) (5,102)
(4,013) 2,333 6,795
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TAXATION

(a)

Value-added tax (“VAT”)

For the overseas sales, the Group is subject to VAT exemption and refund policy. According to The Notice of the

Ministry of Finance and the State Administration of Taxation (“SAT”) on VAT and Consumption Tax Policies for Exported
Goods and Services, which was promulgated on 25 May 2012 by the Ministry of Finance of the PRC and SAT, of which
some terms became effective from 1 January 2011, and other terms became effective from 1 July 2012, exported goods and
services of export enterprises are eligible for VAT exemption and refund policy.

For the domestic sales, the Group is mainly subject to 9% and 13% VAT, and surcharges on VAT payments

according to PRC tax law.

(b)

Income tax expenses

PRC enterprise income tax

Pursuant to the PRC Enterprise Income Tax Law and the respective regulations (the EIT Law), the general
corporate income tax rate in the PRC is 25%.

The Company obtained its High and New Technology Enterprises (“HNTE”) status in year 2020 and renewed
the qualification in 2023. Accordingly, it was entitled to a preferential EIT rate of 15% for a three-year period since
the qualification day. The applicable EIT rate of the Company was 15% during the Track Record Period.

In accordance with the Announcement on Further Implementing Preferential Income Tax Policies for Small
and Micro Enterprises (Announcement [2022] No. 13), the Announcement on Income Tax Preferences for Small and
Micro Enterprises and Individual Businesses (Announcement [2023] No. 6), and Announcement on Further
Supporting the Development of Small and Micro Enterprises and Individual Businesses Related to Tax and Fee
Policies (Announcement [2023] No. 12), for small and micro enterprises with an annual taxable income less than
RMB3 million, 25% of the amount is included in the taxable income, and the applicable enterprise income tax rate is
20%. During the Track Record Period, the Company’s subsidiaries, Shandong Xunlong Fisheries Technology
Development Co., Ltd., Beijing Qiandao Xunye Sci-tech Development Co., Ltd., Hubei Kalujia Technology
Development Co., Ltd., Sichuan Kalujia Food Co., Ltd. and Quzhou Kecheng Kalujia Catering Management Co., Ltd.
benefited from these preferential policies.

According to the relevant laws and regulations promulgated by the SAT of the PRC that was effective from
2008 onwards, enterprises engaging in research and development activities are entitled to claim 175% of their
research and development expenses incurred as tax deductible expenses when determining their assessable profits for
the year (“Super Deduction”). Such claim was further increased to 200% from October 1, 2022 onwards.

Pursuant to the EIT Law, income derived from marine and inland aquaculture projects within the agricultural,
forestry, animal husbandry, and fishery industries, 50% of the amount is included in the taxable income. As a result,
such PRC subsidiaries were eligible for the mentioned preferential tax policy.

According to the Implementation Regulation of the EIT Law and the EIT exemptions regulation set out in the
Circular of the Ministry of Finance and the State Administration of Taxation on Releasing the Primary Processing
Ranges of Agricultural Products Entitled to Preferential Policies on Corporate Income Tax (Trial Implementation)
(Cai Shui [2008] No. 149), and the requirements of Article 86 of the Implementation Regulation of the EIT Law, the
income from primary processing for agriculture products are exempted from EIT. The sturgeon meat processing
business of Quzhou Sturgeon enjoyed the above-mentioned preferential policies.
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Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Current income tax eXPenses . . . . ... ..v v vttt 44,805 60,213 61,282
Deferred income tax expenses (Note 30) . . ................. 14,130 13,262 8,119
58,935 73,475 69,401

A reconciliation of the expected income tax calculated at the applicable tax rate and profit before income tax,
with the actual income tax is as follow:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Profit before income tax . . ... .. ... ... .. ... . ..., 331,834 397,599 434,430

Tax calculated at statutory tax

rates of 25% . . . . ... 82,959 99,400 108,608
Effect of preferential tax policy .. ....................... (20,123) (22,145) (33,198)
Expenses not deductible for tax purpose . .................. 1,414 1,102 1,748
Super deduction for research and development expenses . ....... (6,085) (5,323) (8,116)

Utilization of previously unrecognised temporary differences and

previously unrecognised tax losses . .. .................. 29) (80) (695)
Tax losses for which no

deferred income tax asset

was recognised (1) . ... ... 720 262 656
Temporary differences for which no deferred tax assets were

recognised. . . ... 79 259 398
Income tax eXpenses. . . . ... ... ... 58,935 73,475 69,401
(i) Tax losses

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Tax losses for which no deferred income tax assets were
recognised . . ... 8,025 8,667 9,374
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The expiry dates of the unrecognised tax losses as of the respective balance sheet dates are listed as
below.

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Expiry year

2024 . 241 — —
2025 . 955 955 —
2020 . .. 1,683 1,519 862
2027 .o 2,267 2,267 1,963
2028 . 2,879 2,879 2,879
2029 . — 1,047 1,047
2030 . .. — — 2,623

8,025 8,667 9,374

12 EARNINGS PER SHARE

(i)

Basic

Basic earnings per share is calculated by dividing the net profit attributable to owners of the Company by the

weighted average number of ordinary shares outstanding during the financial year.

(i)

Year ended December 31,

2023 2024 2025
Profit attributable to owners of the Company (RMB’000) . ........... 270,117 308,417 363,397
Weighted average number of ordinary shares outstanding (thousands) (a) . 86,663 90,243 90,243
Basic earnings per share (RMB) .. ......... ... ... .. ... .. ..... 3.12 3.42 4.03

(a) The weighted average number of ordinary shares has been adjusted for the effect of the issuance of shares in
connection with share incentive plan.

Diluted

The calculation of the diluted earnings per share amounts is based on the profit attributable to the owners of the

Company. The weighted average numbers of ordinary shares used in the calculations are the numbers of ordinary shares
outstanding during the years ended December 31, 2023, 2024 and 2025, as used in the basic earnings per share calculation.
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Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. There are no potential ordinary shares for the year ended 31
December 2023 and 2024. During the year ended 31 December 2025, the Group had potential ordinary shares, which is the

RSUs granted to employees.

Year ended 31 December

2023 2024 2025
Earnings
Profit attributable to the owners of the Company (RMB’000). .. ....... 270,117 308,417 363,397
Shares
Weighted average number of ordinary shares used in the basic earnings
per share calculation (thousand) . . ... ........ ... .. ... ..... 86,663 90,243 90,243
Adjustments for share based compensation — RSUs (shares) (thousand) . . — — 95
Weighted average number of ordinary shares used in the diluted earnings
per share calculation (thousand) . . ... ........ .. ... .. ... ..... 86,663 90,243 90,338
Diluted earnings per share (RMB) . .. ... ... .. ... .. ... .. ...... 3.12 3.42 4.02
PROPERTY, PLANT AND EQUIPMENT
The Group
Buildings Machinery
and and Leasehold Construction
structures equipment Vehicles improvement in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
As at January 1, 2023
CoSt v oo v 171,044 79,144 7,850 233 27,758 286,029
Accumulated depreciation . . (69,102) (37,518) (5,926) (70) — (112,616)
Impairment .. .......... (2,482) (675) (6) — — (3,163)
Net book value . ........ 99,460 40,951 1,918 163 27,758 170,250
Year ended December 31,
2023
Opening net book value . . . 99,460 40,951 1,918 163 27,758 170,250
Additions ... .......... 78 4,232 34 417 98,365 103,126
Transfer from construction in
progress .. .......... 71,803 13,637 — — (85,440) —
Disposals . ............ (3,015) (636) (6) — — (3,657)
Depreciation charge
(Note 6) .. .......... (13,652) (8,267) (607) (57) — (22,583)
Closing net book value . . . . 154,674 49,917 1,339 523 40,683 247,136
As at December 31, 2023
CoSt o v v v 236,436 95,579 7,754 650 40,683 381,102
Accumulated depreciation . . (79,280) (44,987) (6,409) (127) — (130,803)
Impairment . ........... (2,482) (675) (6) — — (3,163)
Net book value ......... 154,674 49,917 1,339 523 40,683 247,136
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Year ended December 31,

2024

Opening net book value . ..
Additions . .......... ..
Transfer from construction in

progress . .. .........

Transfer to intangible assets

(Note 15) . ..........
Disposals . ............

Depreciation charge

(Note 6) . ...........

Closing net book value . . . .

As at December 31, 2024

Accumulated depreciation . .

Impairment . . .

Net book value

Year ended

December 31, 2025
Opening net book value . ..

Additions . . ..

Transfer from construction in

progress . . .
Disposals . ...
Others . ... ..

Depreciation charge

(Note 6) . ..

Closing net book value . . ..

As at December 31, 2025

Accumulated depreciation . .

Impairment . . .

Net book value

Buildings Machinery
and and Leasehold Construction
structures equipment Vehicles improvement in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
154,674 49917 1,339 523 40,683 247,136
1,388 2,372 1,400 43 75,339 80,542
64,207 35,990 — — (100,197) —
— — — — (6,852) (6,852)
(32) (61) — — (93)
(16,456) (10,324) (630) (147) — (27,557)
203,813 77,923 2,048 419 8,973 293,176
302,031 133,500 8,401 693 8,973 453,598
(95,736) (54,902) (6,347) (274) — (157,259)
(2,482) (675) (6) — — (3,163)
203,813 77,923 2,048 419 8,973 293,176
203,813 77,923 2,048 419 8,973 293,176
2,127 4,026 838 751 59,208 66,950
17,675 12,190 — — (29,865) —
(379) (121) (199) — — (699)
(14,641) — — — — (14,641)
(18,597) (12,876) (708) (428) — (32,609)
189,998 81,142 1,979 742 38,316 312,177
304,685 149,165 8,619 1,444 38,316 502,229
(112,205) (67,348) (6,639) (702) — (186,894)
(2,482) (675) (1) — — (3,158)
189,998 81,142 1,979 742 38,316 312,177
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(a) Depreciation charges of property, plant and equipment has been charged to the consolidated statements of
comprehensive income as follows:

Depreciation charges

Cost of sales

Research and development expenses

General and administrative expenses

Selling and marketing expenses

The Company

As at January 1, 2023
Cost.................
Accumulated depreciation . .

Net book value

Year ended December 31,
2023

Opening net book value . ..

Additions

Transfer from construction in
progress

Disposals

Depreciation charge

Closing net book value . . ..

As at December 31, 2023

Accumulated depreciation . .

Net book value

Year ended December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
.......................................... 17,384 22,662 26,674
........................... 3,653 3,209 4,335
.......................... 1,308 1,482 1,433
............................. 238 204 167
................................................ 22,583 27,557 32,609
Buildings Machinery
and and Leasehold Construction
structures equipment Vehicles improvement in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
68,770 23,472 2,394 59 15,162 109,857
(27,391) (9,137) (2,132) (16) — (38,676)
41,379 14,335 262 43 15,162 71,181
41,379 14,335 262 43 15,162 71,181
— 1,534 3 56 5,874 7,467
18,182 2,854 — — (21,036) —
(1,361) (600) (4) — — (1,965)
(6,612) (2,649) (49) (33) — (9,343)
51,588 15,474 212 66 — 67,340
84,214 26,909 2,365 115 — 113,603
(32,626) (11,435) (2,153) (49) — (46,263)
51,588 15,474 212 66 — 67,340
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Buildings Machinery

and and Leasehold Construction
structures equipment Vehicles improvement in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Year ended December 31,

2024
Opening net book value . .. 51,588 15,474 212 66 — 67,340
Additions . ............ — 417 — — 2,838 3,255
Transfer from construction in

progress .. .......... 15 2,823 —_ —_ (2,838) —_
Depreciation charge ... ... (6,635) (2,835) (51) (36) — (9,557)
Closing net book value . . . . 44,968 15,879 161 30 — 61,038
As at December 31, 2024
CoSt oo vv e 84,229 30,113 2,365 115 — 116,822
Accumulated depreciation . . (39,261) (14,234) (2,204) (85) — (55,784)
Net book value ......... 44,968 15,879 161 30 — 61,038
Year ended December 31,

2025
Opening net book value . .. 44,968 15,879 161 30 — 61,038
Additions .. ........... — 737 — 28 113 878
Disposals . ............ (369) 7 — — — (376)
Others . .............. (968) (65) — — — (1,033)
Depreciation charge . ... .. (6,590) (2,925) (52) (19) — (9,586)
Closing net book value . . . . 37,041 13,619 109 39 113 50,921
As at December 31, 2025
CoSt v v v v 74,431 29,600 2,365 143 113 106,652
Accumulated depreciation . . (37,390) (15,981) (2,256) (104) — (55,731)
Net book value ......... 37,041 13,619 109 39 113 50,921

(b)  Accounting policy for property, plant and equipment

Property, plant and equipment (other than constructions in progress) are stated at historical cost less accumulated
depreciation and impairment, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the Track Record Period in which they are
incurred.
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Depreciation is calculated using the straight-line method to allocate their cost or revalued amounts, net of their
residual value, over their estimated useful lives or, in the case of leasehold improvement, the shorter lease term as follows:

Estimated useful lives Residual rate
— Buildings and structures . . . . . 10~20 years 3%
— Machinery and equipment ... 3~20 years 3%
— Vehicles . ......... .. ... 3~5 years 3%
— Leasehold improvement . . . . . shorter of the lease term and estimated useful life —

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are recognised in
“Other (losses)/gains — net” in the consolidated statements of comprehensive income.

Property, plant and equipment are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets
(CGU). Property, plant and equipment that suffered an impairment are reviewed for possible reversal of the impairment at
the end of each reporting period.

Constructions in progress represent buildings and leasehold improvement under construction and are stated at cost
less accumulated impairment losses, if any. Cost includes the costs of construction and acquisition and capitalised
borrowing costs. No provision for depreciation is made on constructions in progress until such time as the relevant assets
are completed and ready for intended use. When the assets constructed are available for use, the cost are transferred to
buildings and depreciated in accordance with the policy as stated above.
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LEASES

(a) Right-of-use assets

The Group leases agricultural water areas and agricultural land for its agricultural bases and the lease term is
generally 10-50 years. The Group’s land use rights represent prepaid operating lease payments for lands located in the PRC
and the lease term is 50 years. The Group’s leases for buildings mainly represent the leases for offices and staff quarters.

The movements of the Group’s right-of-use assets are analysed as follows:

The Group

Leased Leased
Land use Leased agricultural agricultural
rights buildings water areas land Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At January 1, 2023
Cost oo oo 12,349 3,012 4,592 28,824 48,777
Accumulated depreciation . . . . (2,267) (559) (1,212) (3,207) (7,245)
Net book value. . .......... 10,082 2,453 3,380 25,617 41,532
Year ended December 31,
2023
Opening net book value . . .. .. 10,082 2,453 3,380 25,617 41,532
Additions. . . ............. 3,835 — 425 4,260
Terminations . ............ — — — (1,909) (1,909)
Depreciation charge (Note 6) . . (246) (892) (600) (1,056) (2,794)
Closing net book value . ... .. 9,836 5,396 2,780 23,077 41,089
At December 31, 2023
Cost oo v v 12,349 6,728 4,335 26,783 50,195
Accumulated depreciation . . . . (2,513) (1,332) (1,555) (3,706) (9,106)
Net book value . . . ......... 9,836 5,396 2,780 23,077 41,089
Year ended December 31,
2024
Opening net book value . . .. .. 9,836 5,396 2,780 23,077 41,089
Additions. . . ............. 2,196 407 — 2,540 5,143
Terminations . ............ (3,459) — — — (3,459)
Depreciation charge (Note 6) . . (198) (1,396) 471) (1,202) (3,267)
Closing net book value . ... .. 8,375 4,407 2,309 24,415 39,506
At December 31, 2024
Cost oo 11,086 6,414 4,335 29,323 51,158
Accumulated depreciation . . . . 2,711) (2,007) (2,026) (4,908) (11,652)
Net book value . .. ......... 8,375 4,407 2,309 24,415 39,506
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Leased Leased
Land use Leased agricultural agricultural
rights buildings water areas land Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Year ended December 31,
2025
Opening net book value . . .. .. 8,375 4,407 2,309 24,415 39,506
Additions. . . ... ... ... 63 1,580 — 9,823 11,466
Depreciation charge (Note 6) . . (205) (1,302) (472) (1,267) (3,246)
Closing net book value . ... .. 8,233 4,685 1,837 32,971 47,726
As at December 31, 2025
Cost « oo v 11,149 7,728 4,335 39,146 62,358
Accumulated depreciation . . . . (2,916) (3,043) (2,498) (6,175) (14,632)
Net book value. .. ......... 8,233 4,685 1,837 32,971 47,726
(i) Amounts recognised in the consolidated statements of comprehensive income:
Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
Depreciation charge of right-of-use assets (Note 6) . .. ......... 2,794 3,267 3,246
Expenses relating to low-value and
short-term leases (Note 6) . ... ........ ... ... ... 0... 1,833 1,310 1,109
Interest expenses (Note 10) . ... ... ... ... 1,241 1,299 1,339

The total cash outflows for principal elements and interest elements of lease payments during the years ended
December 31, 2023, 2024 and 2025 were RMB2,622,000, RMB2,477,000 and RMB9,170,000 respectively.

The total cash outflows for low-value and short-term leases during the years ended December 31, 2023, 2024
and 2025 were RMB1,777,000, RMB 1,758,000 and RMB1,109,000 respectively.
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The Company

Leased Leased
Land use Leased agricultural agricultural
rights buildings water areas land Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At January 1, 2023
Cost oo 286 323 2,443 11,364 14,416
Accumulated depreciation . . . . (79) (84) (517) (1,671) (2,351)
Net book value . .. ......... 207 239 1,926 9,693 12,065
Year ended December 31,

2023
Opening net book value . . . . .. 207 239 1,926 9,693 12,065
Disposals. . . ............. — — — (1,909) (1,909)
Depreciation charge . ....... (6) (32) (282) (394) (714)
Closing net book value . ... .. 201 207 1,644 7,390 9,442
At December 31, 2023
CoSt v oo 286 323 2,443 8,898 11,950
Accumulated depreciation . . . . (85) (116) (799) (1,508) (2,508)
Net book value . . .. ........ 201 207 1,644 7,390 9,442
Year ended December 31,

2024
Opening net book value . . .. .. 201 207 1,644 7,390 9,442
Additions. . . ............. — — — 2,471 2,471
Depreciation charge ........ (6) (32) (282) (518) (838)
Closing net book value . ... .. 195 175 1,362 9,343 11,075
At December 31, 2024
Cost .o 286 323 2,443 11,369 14,421
Accumulated depreciation . . . . 1) (148) (1,081) (2,026) (3,346)
Net book value. . .......... 195 175 1,362 9,343 11,075
Year ended December 31,

2025
Opening net book value . . .. .. 195 175 1,362 9,343 11,075
Depreciation charge . ....... (5) (32) (282) (518) (837)
Closing net book value . ... .. 190 143 1,080 8,825 10,238
At December 31, 2025
Cost oo 286 323 2,443 11,369 14,421
Accumulated depreciation . . . . (96) (180) (1,363) (2,544) (4,183)
Net book value . .. ......... 190 143 1,080 8,825 10,238
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(b) Lease liabilities

The Group

()

(i)

Lease liabilities recognised in the consolidated balance sheets:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Lease liabilities

CUITENE .« . o o e e e e e e e e e e e 1,816 1,462 5,568
NON-CUITENL . . . . o et e e e e e e e e e e e e e e 25,636 27,538 26,851
27,452 29,000 32,419

The following table shows the remaining maturities of the Group’s lease liabilities at the end of Track Record
Period.

Minimum lease payments due As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Within T year . ... ... ... 2,820 2,631 6,787
Between 1 and 2 years . ... ....... .. 2,338 2,358 6,485
Between 2 and S years . ... ... ... 9,415 9,466 4,488
OVET 5 YEATS .+ o o v v o it et e e e e 24,684 26,568 25,843

39,257 41,023 43,603
Less: future finance charges . .............. ... .. ... .... (11,805) (12,023) (11,184)

27,452 29,000 32,419
Present value of lease liabilities As at December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

Within [ year ... ... ... . 1,816 1,462 5,568
Between 1 and 2 years . ... ....... ... ... 1,216 1,191 5,473
Between 2 and S years .. ... ... ... 6,725 6,756 1,908
OVET 5 YEATS .« o o vttt e et e e e e e 17,695 19,591 19,470

27,452 29,000 32,419
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The Company

®

(i)

Lease liabilities recognised in the Company’s balance sheets:

Lease liabilities
CUITENL .« . o o e e e e e e e e e
NON-CUITENt . . . o o o et e e e e e e e e e e e e e e

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
787 423 220
8,077 11,153 10,974
8,864 11,576 11,194

The following table shows the remaining maturities of the Company’s lease liabilities at the end of Track

Record Period.

Minimum lease payments due

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Within 1 year ... ... ... .. . 960 784 674
Between 1 and 2 years . . ..... ... ... ... .. .. .. 616 674 922
Between 2 and Syears ... ... .. ... 2,238 3,264 2,774
OVEL 5 YEATS .« v v vttt et e e 8,996 11,778 11,274
12,810 16,500 15,644
Less: future finance charges . .......................... (3,946) (4,924) (4,450)
8,864 11,576 11,194
Present value of lease liabilities As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
Within 1 year .. ..... ... .. ... e 787 423 220
Between 1 and 2 years . ... ........ ... ... ... .. ... . ... 257 220 492
Between 2 and S years . ... ... .. 1,279 2,068 1,652
OVEI 5 YEATS .« o v vttt e e 6,541 8,865 8,830
8,864 11,576 11,194
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INTANGIBLE ASSETS

The Group

As at January 1, 2023
COSt . v e e e e e
Accumulated amortisation . . . .. ... ... .. ...

Net book value ... ...... ... .. .. . . ..

Year ended December 31, 2023

Opening net book value ... ........ .. ... ... ........
Additions . . ...
Amortisation charge (Note 6). . .. ...................

Closing net book value . . .. ........ .. ... ... ........

As at December 31, 2023

Year ended December 31, 2024

Opening net book value .. ........... ... .. ........
Transfer from construction in progress (Note 13) ... ......
Additions . .. ...
Amortisation charge (Note 6). . .. ...... ... ........

Closing net book value . . . ...... ... ... ... ........

As at December 31, 2024

Year ended December 31, 2025

Opening net book value .. ........... .. ... ........
Additions . .. ...
Amortisation charge (Note 6). . ... ..................

Closing net book value . . .. ........ .. .. ... ... ......

As at December 31, 2025
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Intellectual
Software property rights Total
RMB’000 RMB’000 RMB’000

2,124 — 2,124
(1,259) — (1,259)
865 — 865
865 — 865

51 — 51
(305) — (305)
611 — 611
2,175 — 2,175
(1,564) — (1,564)
611 — 611
611 — 611
6,852 — 6,852
953 — 953
(504) — (504)
7,912 — 7,912
9,980 — 9,980
(2,068) — (2,068)
7,912 — 7,912
7,912 — 7,912
579 800 1,379
(1,860) (21) (1,881)
6,631 779 7,410
10,559 800 11,359
(3,928) (21) (3,949)
6,631 779 7,410
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Amortisation charges of intangible assets has been charged to the consolidated statements of comprehensive income

as follows:
Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

General and administrative eXpenses . . .. ... .. ... ....uuueno... 305 504 1,881

The Company
Intellectual
Software property rights Total
RMB’000 RMB’000 RMB’000

As at January 1, 2023 and December 31, 2023
GOt v o 10 — 10
Accumulated amortisation . . . .. ... ... ... ... ..., (10) — (10)
Net book value .. ....... .. .. ... ... — — —
Year ended December 31, 2024
Opening net book value .. ........... .. ... ........ — — —
Additions . ... ... 670 — 670
Amortisation charge . . . .. ... ... . L o (123) — (123)
Closing net book value . . . ........... .. ... ........ 547 — 547
As at December 31, 2024
[ ] 680 — 680
Accumulated amortisation . . . .. ... ... ... ... ..., (133) — (133)
Net book value .. ....... ... .. .. . . .. 547 — 547
Year ended December 31, 2025
Opening net book value .. ........................ 547 — 547
Additions . ... ... 400 800 1,200
Amortisation charge . . . .. .. ... . L L o (214) (21) (235)
Closing net book value . .. ........................ 733 779 1,512
As at December 31, 2025
GOS8t o o e e 1,080 800 1,880
Accumulated amortisation . . . .. ... ... ... ... ..., (347) 21) (368)
Net book value . ... ..... ... ... .. ... 733 779 1,512

(a) Software

Software is capitalised on the basis of the costs incurred to acquire and bring the specific software into usage. These

costs are amortised using the straight-line method over their estimated useful lives of 5 years. When determining the useful

life, the Group has taken into the account the estimated period that can bring economic benefits to the Group. Costs

associated with maintaining computer software programs are recognised as expense as incurred.

~ 149 -



APPENDIX I ACCOUNTANT’S REPORT

(b)  Intellectual property rights (“IP Rights”)

Acquired IP Rights are capitalised on the basis of the costs incurred to acquire. They have a finite useful life and are
subsequently carried at cost less accumulated amortisation and impairment losses. Amortisation is calculated using the
straight-line method to allocate the cost of IP Rights over their estimated useful lives of 13—19 years.

(c) Research and development expenditures
The Group incurs significant costs and efforts on research and development activities. Research expenditures are

charged to the profit or loss as an expense in the period the expenditures are incurred. Development costs are recognised as
assets if they can be directly attributable to a newly developed products and all the following can be demonstrated:

° it is technically feasible to complete the development project so that it will be available for use;

° management intends to complete the development project, and use or sell it;

° the ability to use or sell the development project;

° it can be demonstrated how the development project will generate probable future economic benefits;

° adequate technical, financial and other resources to complete the development and the ability to use or sell the

development project are available; and
° the expenditure attributable to the asset during its development can be reliably measured.
Directly attributable costs that are capitalised as part of the development project include employee costs and an
appropriate portion of relevant overheads. Capitalised development costs are recorded as intangible assets and amortised

from the point at which the asset is ready for use.

Other development expenditures that do not meet those above criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.

During the Track Record Period, there were no development costs meeting these criteria and capitalised as intangible
assets.
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17

FINANCIAL INSTRUMENTS BY CATEGORY

The Group

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Assets as per balance sheet
Financial assets at amortised costs *
— Cash and cash equivalents (Note 21(a)) . .. ... ... .. .. ... 207,990 303,633 783,613
— Restricted cash (Note 21(b)) . . . .. .o 18,654 16,469 6,049
— Trade receivables (Note 17) . . . ... e e e e 48,970 57,414 33,903
— Other receivables (Note 18) . . . ... .. i 14,923 20,329 27,287
290,537 397,845 850,852
Liabilities as per balance sheet
Financial liabilities at amortised costs:
— Trade and notes payables (Note 26) . . . . .. ... .. . ... 89,512 107,779 133,333
— Accruals and other payables (excluding taxes and
surcharges payables and staff costs and welfare
accruals) (Note 27) . . . o v 78,728 54,795 229,263
— Lease liabilities (Note 14(b)) . . ... .. et 27,452 29,000 32,419
— Borrowings (Note 28) . . . . . o 93,386 25,000 232,617
— Dividend payable . .. ... ... ... 7,241 — —
296,319 216,574 627,632
TRADE RECEIVABLES
The Group
As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
Amounts due from related parties (Note 34(c)(i)) . . . ..o o v — 107 —
Trade receivables from contracts with third-party customers . .............. 55,327 65,173 38,506
Less: loss allowance . . ... ... .. ... .. (6,357) (7,866) (4,603)
48,970 57,414 33,903

As at December 31, 2023, 2024 and 2025, the aging analysis of the trade receivables based on the dates when the

trade receivables are recognised is as follows:

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Within 6 months . . ... ... ... .. . . 46,809 54,708 29,983
6 months to L year. . . ... ... 2,834 2,587 2,274
Over 1 year ... ... ... 5,684 7,985 6,249
55,327 65,280 38,506
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The carrying amounts of the Group’s trade receivables are denominated in the following currencies:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

RMB . . 24,425 31,834 21,058
USD . 27,196 27,171 11,717
EUR . . 2,983 5,125 4,717
SGD .. e 632 1,150 1,014
GBP . . 91 — —

55,327 65,280 38,506

The maximum exposure to credit risk at the reporting date is the carrying value of trade receivables mentioned
above.

Credit loss allowance of trade receivables

The Group applies the IFRS 9 simplified approach to measure expected credit losses, which requires expected
lifetime losses to be recognised from initial recognition. The expected loss rates are based on the payment profiles of related
customers and the corresponding historical credit losses. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. Details are
disclosed in Note 3.1(b).

The Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Trade receivables from contracts with third-party customers . .............. 448 1,964 —
Less: loss allowance . ... .. ... ... ... .. (104) (233) —
344 1,731 —

As at December 31, 2023, 2024 and 2025, the carrying amount of the Company’s trade receivables were denominated
in RMB.

As at December 31, 2023, 2024 and 2025, the ageing analysis of the trade receivables based on the dates when the
trade receivables are recognised is as follows:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Within 6 months . . . ... ... . . . .. — 1,631 —
6 months to T year. . .. ... ... . 198 14 —
Over 1 year ... ... ... 250 319 —

448 1,964 —
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PREPAYMENTS, OTHER RECEIVABLES AND OTHER CURRENT ASSETS

The Group

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Included in non-current assets

Prepayments:
Prepayment for purchase of equipment . . . . .......... . ... .. ....... 499 870 2,229

Other receivables:

Amounts due from related parties (Note 34(c)(iii)) . . ... ... .. ... .... — — 2,466
Contribution receivable of employee incentive platform . ............... — — 9,994
Less: loss allowance . . ... ... ...t e e — — (359)
— — 12,101

NON-CUITENE . . . o o e e e e e e e e e e e e e e e e e e e e e e e 499 870 14,330

Included in current assets

Prepayments and other current assets

Value-added tax recoverable . . . . . ... .. .. ... .. 518 1,680 2,820
LiSting eXpenses . . . . v v v it e e — — 2,913
Prepayments for purchase of biological assets . .. .. .................. 5,910 1,612 393
Prepayments for purchase of inventories . . .. ....................... 1,045 1,220 1,101
Others . . ... 1,599 1,722 2,192

9,072 6,234 9,419

Other receivables:

Receivable from export tax refund . . . ... .. ... .. . L L 8,199 13,412 5,929
DepOSItS . . vt 5,897 5,897 6,852
Amounts due from third-party payment platforms . ................... 253 530 1,832
Others . . . o 1,148 1,000 719
15,497 20,839 15,332

Less s loss allowance . . . . ....... .. (574) (510) (146)
14,923 20,329 15,186

Current . .. ... 23,995 26,563 24,605
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The carrying amounts of the Group’s prepayments, other receivables and other current assets are denominated in the
following currencies:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

RMB . 23,560 26,315 38,935
EUR . . 934 1,118 —
24,494 27,433 38,935

The Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Included in non-current assets

Prepayments:
Prepayment for purchase of equipment . . . .. ......... .. ... .. ... .... 300 — 30

Included in current assets

Prepayments:
Listing eXpenses . . . . ..ottt — — 2,913
Prepayments for purchase of biological assets . .. .. .................. 2,892 1,228 —
Prepayments for purchase of inventories . . .. ....................... 73 47 —
Others . . ... 32 124 14
2,997 1,399 2,927
Other receivables:
Deposits . . .o 2,877 2,877 2,877
Others . ... ... 560 813 681
3,437 3,690 3,558
Less s loss allowance . . . .. ... ..t (192) (1,877) (54)
3,245 1,813 3,504
Current . .. ... e 6,242 3,212 6,431

The Company’s prepayments, other receivables and other current assets were denominated in RMB.
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INVENTORIES
The Group
As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Finished goods . . . . . .. .. 38,782 31,426 44,892
Raw materials . . . . . . . . . e 14,296 14,766 16,479

53,078 46,192 61,371
Less: provision for impairment . . ... ........ ... .. ... . (2,319) (2,320) (2,480)

50,759 43,872 58,891

For the years ended December 31, 2023, 2024 and 2025, the cost of inventories recognised as expenses included in
cost of revenue including fair value adjustments on biological assets amounted to approximately RMBS538,818,000,
RMB655,679,000 and RMB721,823,000, respectively.

The Group’s inventories mainly comprised caviar and sturgeon products and purchased feed. Caviar and sturgeon
products harvested from biological assets is measured on initial recognition at fair value less estimated costs to sell at the
point of harvest which becomes the cost of inventories at that date when applying IAS 2. Inventories are stated at the lower
of cost and net realisable value. Cost comprises direct materials, direct labour and an appropriate proportion of variable and
fixed overhead expenditure. Costs are assigned to individual items of inventory on the basis of weighted average costs.
Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs necessary to make the sale.

Provision for inventories is recognised for the amount by which the carrying amount of the inventories exceeds the
net recoverable amount, and is recorded in cost of sales in the consolidated statements of comprehensive income.

The Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Raw materials . . . . . . . . . e 2,520 1,873 1,378
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BIOLOGICAL ASSETS

The Group

(a)

Value of biological assets

Set out below are the carrying value of biological assets as at December 31, 2023, 2024 and 2025.

Hybrid Russian Kaluga Beluga Other
sturgeon sturgeon sturgeon sturgeon sturgeon Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
As at December 31, 2023
FishFry . .. .. .. . . . . ... — 142 — — — 142
Female immature sturgeon. . . .. .. 186,973 456,905 69,556 63,000 74,321 850,755
Female mature sturgeon . ....... 96,395 390,118 26,692 1,798 20,558 535,561
Male sturgeon . . .. ........... 404 2,009 148 66 162 2,789
Total .. ................... 283,772 849,174 96,396 64,864 95,041 1,389,247
Hybrid Russian Kaluga Beluga Other
sturgeon sturgeon sturgeon sturgeon sturgeon Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
As at December 31, 2024
FishFry . ... ... ........ 38 182 — — 401 621
Female immature sturgeon. . . .. .. 288,684 380,170 49,029 34,731 116,118 868,732
Female mature sturgeon ........ 117,832 459,224 43,938 31,980 23,447 676,421
Male sturgeon . . . ............ 6,530 525 134 36 494 7,719
Total .. ................... 413,084 840,101 93,101 66,747 140,460 1,553,493
Hybrid Russian Kaluga Beluga Other
sturgeon sturgeon sturgeon sturgeon sturgeon Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
As at December 31, 2025
FishFry . ... ... . ... . ... 11 278 — — 489 778
Female immature sturgeon. . ... .. 486,102 400,261 46,388 42,513 136,684 1,111,948
Female mature sturgeon . ....... 126,360 381,426 41,687 26,217 50,618 626,308
Male sturgeon . . .. ........... 7,339 1,682 161 41 489 9,712
Total .. ................... 619,812 783,647 88,236 68,771 188,280 1,748,746
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(b) Opening to closing balance reconciliation of the carrying value of biological assets

Movements in the carrying value of biological assets are as follows:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

At beginning of the year . . . ... ... .. ... .. ... ... . 1,283,297 1,389,247 1,553,493
Increase due to breeding . . . ... ... ... L 141,742 159,705 175,001
Increase due to purchase. . . . ... .. ... 67,260 161,826 216,276
Fair value changes on biological assets . . .. ..................... 455,372 509,799 554,119
Decrease due to harvest . ... ....... .. ... .. .. ... (552,656) (640,937) (748,344)
Decrease due to sales . . ... ... .. .. (5,768) (1,268) (1,799)
Decrease due to abnormal mortality(i) . ........................ — (24,879) —
Atend of the year .. .. ... ... ... ... .. ... ... 1,389,247 1,553,493 1,748,746
(i) The abnormal mortality of biological assets was primarily due to summer flooding experienced by Liaoning

Xunlong Technology Development Co., Ltd., a subsidiary of the Company in July 2024, and was recognised
in cost of sales on the consolidated statement of comprehensive income for the year ended December 31,
2024.

(c) The accounting policy for the biological assets

Biological assets are measured at fair value less costs to sell. Neither active market nor observable market rate and
price of each species of sturgeons are available for the market participants. Therefore, the fair value of biological assets is
measured according to level 3 of the fair value hierarchy, based on discounted cashflow technique using significant
unobservable inputs. Changes in value are recognised and classified under “fair value changes on biological assets” in
consolidated statement of comprehensive income.

The sturgeons are divided into four main groups, depending on the biological lifecycle and gender: fish fry, female
immature sturgeons, female mature sturgeons, and male sturgeons. At the earliest stage of the life cycle (under one year
old), the fish fry is kept on land in freshwater facilities. The sturgeons above one year old are primarily kept in eco-net
cages in natural waters or in land-based flow-through facilities. Male sturgeons are kept for mating, processing for sturgeon
products or for live sturgeon sale. In assessing the fair value of these biological assets, the Company, drawing on breeding
experience, determines that each species of sturgeons has a corresponding age of gonadal maturity, which allows for the
classification of sturgeons into mature sturgeons and immature sturgeons.

Fish fry, generally under one year old, are recognised at accumulated costs, which is considered the best estimate of
fair value because of relatively low unit value and little biological transformation and instability for breeding. For female
sturgeons, the unit fair value of different sturgeon broodstock is calculated by applying income approach, which is based on
the present value of future cashflows derived from the expected selling price of the caviar or sturgeon products produced
upon harvest, less the expected costs required to feed and raise to harvest date and subsequent costs to sell, adjusting with
estimated normal mortality. For male sturgeons, the unit fair value of unit fair value of different sturgeon broodstock is
calculated by applying market approach.

The biological assets of the Group are farm-raised sturgeons, which are primarily consumable biological assets that
only have one harvest during the life cycle. These sturgeons have a long gonadal maturation cycle before achieving
biological optimal maturity for harvest, normally ranging from 7 to 15 years depending on different broodstock. Considering
the consumable nature of the biological assets which are typically an integrated part of the normal operating cycle, the
Group classifies the biological assets as current assets in the consolidated balance sheets.
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(d)  Fair value estimation of the biological assets

The Group engaged an independent valuer to determine the fair value of the biological assets. Valuation is based on

a variety of premises, many of which are unobservable. For female sturgeons on the reporting date, uncertainty mainly

involves expected selling price, the quantities and timing of sturgeons to be harvested and discount rate as well as the

estimated costs to sell. Other inputs mainly including normal mortality rate and expected cost to raise are stable across years

without significant uncertainty.

Expected selling price

The selling prices are estimated based on the projection of selling price for each series of caviar or sturgeon
products at the point of harvest based on assessment using historical data in the past few years and the Group’s best
estimates of future market development based on current market composition and market share.

Quantities and timing of sturgeons to be harvested

The quantities and timing of sturgeons to be harvested are estimated according to the biologically optimal
maturity for harvest and harvest demand. The Group estimates the increase rate of sales volume according to the
historical increase rate of sales volume in the most recent year as well as the estimation of future market demand.
The Group further calculates the quantities of sturgeons to be harvested according to the Group’s average historical
yield of caviar or sturgeon products produced from each sturgeon in the past few years.

Discount rate

A discount must be made for the time value of the tied-up capital linked to the shares of the present value of
the cash flow allocated to the biomass. The discount rate is determined by taking the weighted average cost of capital
(WACC) and adding a premium for biological transformation risk. This premium captures the uncertainty
surrounding the remaining time to harvest, as well as volatility in volume, costs and price. The risk adjustment
reflects the price discount a hypothetical market participates would demand as compensation for the risk assumed by
investing in live fish rather than a different object.

The following table sets out the key assumptions used for the fair value estimation:

As at December 31,

2023 2024 2025

Discount rate

— Immature sturgeon . . ............ . ... ... 12.23% 12.30% 11.18%

— Mature StUrgeon . . . . .. ... 11.23% 11.30% 10.18%
Estimated increase rate

of sales volume

— Hybrid sturgeon caviar .. .................. 3%—15% 10%-15% 10%-15%

— Russian sturgeon caviar . . .. ...... ... .. ..., 10%—-18% 10%-15% 10%

— Kaluga sturgeon caviar .. .................. —13%-5% -5%—-0% 0%—-50%

— Beluga sturgeon caviar .. .................. -19%-10% 5%—-10% 5%

— Other sturgeon caviar . .................... —12%-242% 10%—-258% 10%-309%

The expected selling price of caviar
— Hybrid sturgeon caviar . ................... RMB2,193/kg
RMB2,152/kg
RMB3,752/kg
RMB7,161/kg
RMB2,000/kg—

RMB2,866/kg

RMB2,177/kg
RMB2,147/kg
RMB3,768/kg
RMB7,157/kg

RMB2,000/kg—
RMB2,866/kg

RMB2,328/kg
RMB2,174/kg
RMB3,703/kg
RMB7,281/kg

RMB2,000/kg—
RMB2,866/kg

— Russian sturgeon caviar . . .. ... ... L.
— Kaluga sturgeon caviar .. ..................
— Beluga sturgeon caviar .. ..................
— Other sturgeon caviar . ....................
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below:

(e)

Management performed the sensitivity analysis based on changes in the abovementioned key assumptions. Had the
estimated key assumptions been changed as below, the change in the fair value of biological assets would have been as

As at December 31

2023 2024 2025
RMB’000 RMB’000 RMB’000
Discount rate decreased/(increased) by 1% .. ... .. 60,481/(56,279) 70,084/(65,167) 81,288/(75,353)
Estimated increase rate for sales volume increased/
(decreased) by 5% . . ... ... .. 22,495/(25,542) 31,200/(33,443) 43,621/(45,080)
The expected selling price of caviar increased/
(decreased) by 5% . . .. ... ... 117,743/(117,782)  134,249/(134,254) 151,969/(151,971)

As at December 31, 2023, 2024 and 2025 the Group’s biological assets with carrying amount of RMB109,659,000,
RMB124,847,000 and RMB244,006,000 at fair value, respectively, were pledged to secure certain bank borrowings

of the Group (Note 28).

The Company

(a)

Value of biological assets

Set out below are the carrying value of biological assets as at December 31, 2023, 2024 and 2025.

Hybrid Russian Kaluga Beluga Other
sturgeon sturgeon sturgeon sturgeon sturgeon Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
As at December 31, 2023
FishFry . .. ... ... . ... .. ... — — — — — —
Female immature sturgeon. . . .. .. 29,367 81,477 36,237 51,475 36,047 234,603
Female mature sturgeon ........ 47,296 257,526 17,567 389 12,404 335,182
Male sturgeon . . .. ........... 43 18 104 66 27 258
Total .. ................... 76,706 339,021 53,908 51,930 48,478 570,043
Hybrid Russian Kaluga Beluga Other
sturgeon sturgeon sturgeon sturgeon sturgeon Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
As at December 31, 2024
FishFry ....... ... ... ... — — — — — —
Female immature sturgeon. . . . . .. 72,272 38,624 20,408 26,673 — 157,977
Female mature sturgeon . ....... 59,493 279,927 30,622 22,091 14,061 406,194
Male sturgeon . . . ............ 809 42 82 35 95 1,063
Total .. ................... 132,574 318,593 51,112 48,799 14,156 565,234
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As at December 31, 2025

FishFry . ... ... . ... .. ...
Female immature sturgeon. . . .. ..
Female mature sturgeon . .......
Male sturgeon . ... ...........

Hybrid Russian
sturgeon sturgeon

Kaluga Beluga Other
sturgeon sturgeon sturgeon Total

RMB’000 RMB’000

RMB’000 RMB’000 RMB’000 RMB’000

90,154 44,278 19,383 32,450 — 186,265
37,901 169,376 17,748 7,841 5,779 238,645

1,534 38 — 4 6 1,582
129,589 213,692 37,131 40,295 5,785 426,492

CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

(a) Cash and cash equivalents

The Group
As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
Cash atbank. .. ... .. ... . 226,644 320,102 789,662
Less: restricted cash (b) . . .. ... ... . . . . ... (18,654) (16,469) (6,049)
Cash and cash equivalents . ................ ... .. ... .. ...... 207,990 303,633 783,613

The maximum exposure to credit risk at the reporting date is the carrying values of cash and cash equivalents and

restricted cash as mentioned above.

The carrying amounts of the Group’s cash and cash equivalents are denominated in the following currencies:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

USD .. 132,112 132,873 427,354
RMB . . 70,423 151,185 351,179
EUR . . 3,123 13,264 3,284
GBP . . 847 1,198 1,443
SGD .. 1,484 5,113 353
JPY 1 — —

207,990 303,633 783,613
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(b)

For the purpose of presentation in the consolidated statements of cash flows, cash and cash equivalents include cash
at bank.

The Company

Cashatbank....... ... .. ... .. . ... ... . .....
Less: restricted cash (b) .. ......................

Cash and cash equivalents . .....................

The Company’s cash and cash equivalents were denominated in RMB.

Restricted cash

The Group

Guarantee deposits for notes payables (i)

Others (1) ... oo i

As at December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

51,367 134,803 29,390
(10,651) (7,510) (6,000)
40,716 127,293 23,390

As at December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

10,651 7,510 6,000
8,003 8,959 49
18,654 16,469 6,049

The carrying amounts of the Group’s restricted cash were denominated in the following currencies:

As at December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

18,654 16,446 6,043
— 6 6
_ 17 _
18,654 16,469 6,049

(i) As at December 31, 2023, 2024 and 2025, the amount represented cash that were restricted to guarantee the

issuance of notes payables by the Group.

(ii)  As at December 31, 2023, 2024 and 2025, the amount mainly represented government grant received for
certain project but are yet to be unrestricted for use as the project progresses. Cash were restricted to maintain
a level above certain percentage of government grant as required by the relevant government requirements.

The Company

Guarantee deposits for notes payables. . ... ..........

As at December 31,

2023 2024 2025

RMB’000 RMB’000 RMB’000

10,651 7,510 6,000
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The Company’s restricted cash were denominated in RMB.

22 SHARE CAPITAL AND SHARES HELD FOR RESTRICTED SHARE SCHEMES

(a) Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from
the proceeds.

The Group and the Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Share capital . . ... .. ... .. .. 90,243 90,243 92,553

A summary of movements in the Company’s share capital are as follows:

Number of
ordinary shares Share capital
RMB’000
As at January 1, 2023 . . .. ... ... 85,945,430 85,945
Issuance of ordinary shares (i) . ............. .. ... ........ 4,297,270 4,298
As at December 31,2023 and 2024 . . .. .. ................. 90,242,700 90,243
Issuance of ordinary shares (i) . .. ... ........ .. ... ........ 2,310,000 2,310
As at December 31,2025 ... ... ... .. ... ... ... ... 92,552,700 92,553

(i) By January 1, 2023, the Company had completed four rounds of financing by way of registered capital
increase to the Company, including: Series A financing, Series B financing, Series C financing and Series D
financing, upon completion of which, the registered capital was increased to RMB85,945,430.

On August 8, 2023, Hangzhou Kalujiaren was established as a shareholding platform to hold equity interest of
the Company for the employees under the Group’s employee share ownership plan (the “ESOP”), and
completed capital contribution of an aggregate of RMB36,956,522 to the Company as a consideration for the
subscription of the Company’s 4,297,270 ordinary shares with a nominal value of RMB4,297,270, upon
completion of which, the share capital was increased from RMB85,945,430 to RMB90,242,700.

(ii))  On September 4, 2025, Hangzhou Xunlongren was established as another shareholding platform to hold equity
interest of the Company for the employees under the Group’s employee share ownership plan (the “ESOP”),
and completed capital contribution of an aggregate of RMB31,647,000 to the Company as a consideration for
the subscription of the Company’s 2,310,000 ordinary shares with a nominal value of RMB2,310,000, upon
completion of which, the share capital was increased from RMB90,242,700 to RMB92,552,700.
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(b) Shares held for restricted share schemes

The Group and the Company

A summary of movements in the Group’s and the Company’s shares held for restricted share schemes are as

follows:

Shares held for

As at January 1, 2023, December 31, 2023 and 2024 . .. ..

Shares held for shares award scheme (Note 25) ... ........

As at December 31, 2025 .. ... ..

Number of restricted share
ordinary shares schemes
RMB’000
2,310,000 2,310
2,310,000 2,310

Shares held for restricted share schemes are recorded to reflect the carrying amount of the shares which were
granted in September 2025 under the Group’s ESOP through Hangzhou Xunlongren, a limited liability partnership

company.

As this employee incentive plan is designed by the Group for its benefit and the Group has discretion in
determining the employees’ entitlement to the underlying shares, Hangzhou Xunlongren is controlled and
consolidated by the Group as a structured entity and the equity interest in the Company held by Hangzhou
Xunlongren is recorded as ‘““Shares held for restricted share schemes”, the details of which are set out in Note 24.

RESERVES

The Group

As at January 1,2023.. ... .. ... ... .. .. ...
Issuance of ordinary shares (Note 22) ... ... ...
Acquisition of non-controlling interests (ii) . . . . .
Share-based compensation expenses (Note 24) . . .
Surplus Reserve (iii) . ...................

As at December 31,2023 ... ..............

As at January 1,2024 . .. ................
Share-based compensation expenses (Note 24) . . .

As at December 31,2024 . . .. .............

As at January 1,2025. . ........ ... .. ....
Issuance of ordinary shares (Note 22) .. .......
Shares held for shares award scheme (Note 24) . .
Repurchase obligation under share-based payment

arrangements (Note 24) . . .. .............
Share-based compensation expenses (Note 24) . . .
Surplus Reserve (iii) . ...................

As at December 31,2025. . ...............

Share-based

Capital compensation
reserves reserve Other reserves Total
RMB’000 RMB’000 RMB’000 RMB’000
238,707 858 42,973 282,538
32,659 — — 32,659
(36,723) — — (36,723)
— 40,285 — 40,285
_ — 2,149 2,149
234,643 41,143 45,122 320,908
234,643 41,143 45,122 320,908
— 10,071 — 10,071
234,643 51,214 45,122 330,979
234,643 51,214 45,122 330,979
29,337 — — 29,337
— — 2,310 2,310
_ — (15,824) (15,824)
— 17,943 — 17,943
— — 9,118 9,118
263,980 69,157 40,726 373,863
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®

(i)

(iii)

In December 2020, the Company completed a round of financing for increase in its share capital. Pursuant to the
shareholders agreements entered with the financing investors, preferred rights including redemption right, anti-
dilution right and certain other rights are granted to these investors. The redemption right granted to this round
investors constitute the Company’s obligations to repurchase its own equity instruments. These obligations were
recognised as redemption liabilities which are initially measured at fair value (representing the present value of the
expected cash flows for settling the related obligations if these rights are exercised by the investors) and
subsequently measured at amortised cost. In June 2022, the Company and the investors entered into a termination
agreement, pursuant to which the redemption rights, anti-dilution rights. and certain other rights were terminated
from the sign-off date of the termination agreement without replacement in any circumstance. Pursuant to which, all
the redemption liabilities balance were credited to the Company’s equity.

The investors which entered in September 2009 also have preferred rights including redemption right and anti-
dilution right, which were irreversibly terminated prior to the Track Record Period without replacement in any
circumstance.

In May 2023, the Group acquired all the non-controlling interests of Jiangxi Ruoxi Eco-Agriculture Co., Ltd.
(“Jiangxi Ruoxi”) at a cash consideration of RMB61,000,000, the amount exceeding the carrying value of net assets
of Jiangxi Ruoxi on the acquisition date was recorded in the capital reserve. Upon completion of this transaction, the
Company held 100% equity interest in Jiangxi Ruoxi.

In accordance with the PRC regulations and the articles of association of the Group, before distributing the net profit
of each year, companies registered in the PRC are required to set aside 10% of its statutory net profit for the year
after offsetting any prior year’s losses as determined under relevant accounting standards to the statutory surplus
reserve fund. When the balance of such reserve reaches 50% of each company’s share capital, any further
appropriation is optional.

The Company

Share-based

Capital compensation

reserves reserve Other reserves Total

RMB’000 RMB’000 RMB’000 RMB’000
As at January 1,2023. ... ............... 238,707 858 42,973 282,538
Share-based compensation expenses (Note 24) . . . — 40,285 — 40,285
Surplus Reserve. . .. ........ ... ....... 32,658 — 2,149 34,807
As at December 31,2023, ................ 271,365 41,143 45,122 357,630
As at January 1, 2024 . .. ................ 271,365 41,143 45,122 357,630
Share-based compensation expenses (Note 24) . . . — 10,071 — 10,071
As at December 31,2024 .. ... ............ 271,365 51,214 45,122 367,701
As at January 1,2025. . ................. 271,365 51,214 45,122 367,701
Issuance of ordinary shares (Note 22) . .. ... ... 29,337 — — 29,337
Shares held for shares award scheme (Note 24) . . — — 2,310 2,310
Repurchase obligation under share-based payment

arrangements (Note 24) . . .. ............. — — (15,824) (15,824)

Share-based compensation expenses (Note 24) . . . — 17,943 — 17,943
Surplus Reserve (iii) .................... — — 1,155 1,155
As at December 31,2025................. 300,702 69,157 32,763 402,622
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24 SHARE-BASED PAYMENTS

Share-based compensations are provided to certain directors, mid-level and senior management, key technical personnel, key
employees and other personnel with outstanding contributions to the Group’s development for the purpose of attracting and
retaining the best personnel and to provide additional incentive to promote the business, which includes the grant of restricted
stock units (“RSUs”) through employee incentive platform.

Equity-settled share-based payment transactions

The Group operates an equity-settled share-based compensation plan, under which the entity receives services from
eligible employees with unique skill as consideration for equity instruments of the Group. The fair value of the employee
services received in exchange for the grant of equity instruments is recognised as an expense in the consolidated statements
of comprehensive income. The total amount to be expensed is determined by reference to the fair value of the equity
instruments granted, excluding the impact of any service and non-market performance vesting conditions (e.g., profitability,
sales growth targets and remaining an employee of the entity over a specified time period).

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. The estimates about the number of equity instruments that are expected to vest are revised at
the end of each reporting period and adjustments are recognised in profit or loss and the share-based payment reserves.
Where shares are forfeited due to a failure by the employee to satisfy the service conditions, any expenses previously
recognised in relation to such shares are reversed effective at the date of the forfeiture.

Share-based payment transaction among group entities

The grant by the Company of its equity instruments to the employees of its subsidiaries is treated as a capital
contribution. The fair value of employee services received, measured by reference to the grant date fair value, is recognised
over the vesting period as an increase to investments in subsidiaries, with a corresponding credit to equity.

2023 Restricted Share Incentive Plan

In August 2023, Hangzhou Kalujiaren was established to serve as the employee incentive platform, in which Mr.
Wang Bin is the general partner. In October 2023, 4,297,270 RSUs were granted to eligible personnel at a consideration of
RMBS.6 per RSU as rewards for their services, time devotion and professional expertise to the Company and certain of its
subsidiaries (“2023 Restricted Share Incentive Plan’). Out of which, a total of 1,990,000 RSUs were granted to Mr.
Wang Bin and these shares were immediately vested upon the grant date, and the share-based payment expenses of
RMB40,285,000 were recognised in profit or loss.

In addition to the above mentioned shares granted to Mr. Wang Bin, there are non-market performance vesting
conditions both at corporate and individual level for the remaining 2,307,270 RSUs granted to certain key employees.
Pursuant to relevant grant agreements, 50% of the RSUs would be vested after four-year service period, and the remaining
50% would be vested after five-year service period. The forfeited RSUs should be repurchased by Mr. Wang Bin or his
designated third parties (not including the Group and its subsidiaries in any circumstance) at the price determined by
reference to subscription price and predetermined interest rate. The Group has no discretion or any right to repurchase and
deregister the share issued to Hangzhou Kalujiaren.

2025 Restricted Share Incentive Plan

In September 2025, Hangzhou Xunlongren was established to serve as the employee incentive platform, in which Mr.
Wang Bin is the general partner. In September 2025, 2,310,000 RSUs were granted to 45 eligible employees at a
consideration of RMB13.7 per RSU as rewards for their services, time devotion and professional expertise to the Company
and certain of its subsidiaries (2025 Restricted Share Incentive Scheme”). Out of which, a total of 32,000 RSUs were
granted to Mr. Wang Bin and immediately vested.
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For the remaining RSUs, 50% of the RSUs would be vested after four-year service period, and the remaining 50%
would be vested after five-year service period. Additionally, there are non-market performance vesting conditions both at
corporate level and individual level attached to the remaining RSUs. If the non-market performance vesting conditions at the
corporate level are not met, the Company has unconditional obligation to repurchase and cancel the related RSUs at the
price of subscription price and interest rate. As at 31 December 2025, the non-market performance vesting conditions at
corporate level of the first 50% RSUs have been met. Consequently, the Company only retains the repurchase obligation for
the remaining 50% and recognized a financial liability amounting to RMB15,824,000 (Note 27).

If an employee resigns during the service period, the forfeited RSUs should be repurchased by Mr. Wang Bin or his
designated third parties (not including the Group and its subsidiaries in any circumstance) at the price determined by
reference to subscription price and predetermined interest rate. As at 31 December 2025, considerations of above RSUs had
not been fully paid by respective employees, including certain key management personnel, and contribution receivable of
RMB12,460,000 was recognized by Hangzhou Xunlongren (Note 18).

Movements in the RSUs granted under the Restricted Share Incentive Plan are as below:

Year ended December 31,

2023 2024 2025
Average Average Average
subscription subscription subscription
price per Number price per Number price per Number
shares of RSUs shares of RSUs shares of RSUs
RMB Thousand RMB Thousand RMB Thousand
As at beginning of year........ — — 8.60 2,307 8.60 2,307
Granted during the year. ... .... 8.60 4,297 — — 13.70 2,310
Vested during the year . ....... 8.60 (1,990) — — 13.70 (32)
Asatyearend.............. 8.60 2,307 8.60 2,307 11.13 4,585

(a) The fair value of RSUs were valued by the third-party independent valuer using discounted cash flow method (“DCF
method”). The DCF method involves applying appropriate discount rate, to discount the future cash flow forecast to
present value. Key assumptions are set as below:

As at October 30, As at September 4,

2023 2025
Discount rate . . . .. ... . 10.30% 10.00%
Revenue growth rate. . .. ... .. ... .. ... . ... 5.00%-15.90% 3.00%-15.05%
Gross profit before fair value change effects on biological assets . 66.50%—67.40% 67.76%-68.00%
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25

(b) Total expenses arising from share-based payment transactions recognised during the period as part of employee
benefits expense (Note 7) were as follows:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

General and administrative eXpenses . . .. ... .. ... ..., 39,624 6,347 10,630
Costof sales . . . ... e 384 2,065 3,529
Selling and marketing eXpenses . . . ... ... ... 255 1,528 2,705
Research and development expenses . . .. ....................... 22 131 1,079
40,285 10,071 17,943

DIVIDENDS

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Dividends declared . ... ... .. . ... ... 81,648 —_ 135,364

Dividend per share (RMB) . . .. ... .. . .. . 0.95 — 1.50

During the Track Record Period, the Company declared dividends of RMB81,648,000, nil, and RMB135,364,000 and paid

dividends in cash of RMB92,984,000, RMB7,241,000, and RMB135,364,000 to shareholders of the Company during the years
ended December 31, 2023, 2024 and 2025, respectively.

26

TRADE AND NOTES PAYABLES

The Group

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Trade payables

— Payables for biological assets . . . .. ... .. ... 5,576 20,067 26,600
— Payables for logistic eXpenses . . .. .. ... ... .. 9,998 12,722 11,698
— Payables for inventories . . .. ... ... L L L 4,602 3,369 3,773
— Others . . . . .o 1,332 1,421 954
21,508 37,579 43,025

Notes payables (2) . . . . oot i 68,004 70,200 90,308
89,512 107,779 133,333
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The carrying amounts of the Group’s trade and notes payables are denominated in the following currencies:

As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000

RMB . 89,512 107,779 133,091
EUR . . — — 242
89,512 107,779 133,333

Aging analysis of the trade and notes payables based on recognition at the respective balances sheet dates are as follows:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Within 1 year . . . . ... 88,225 107,259 125,172
OVer 1 year . . . .o 1,287 520 8,161
89,512 107,779 133,333

(a) Notes payables

All notes payables are notes payable to third parties mainly for settlement of trade payables. As at December 31,
2023, 2024 and 2025, all notes payables had maturities of less than one year.

As at December 31, 2023, 2024 and 2025, notes payables amounting to approximately RMB68,004,000,
RMB70,200,000 and RMB90,308,000 were guaranteed by Mr. Wang Bin, Ms. Liu Juan and Chunan Qiandao Lake
Kalujia Technology Co., Ltd. (“Chunan Kalujiaren”) (Note 34(b)(v)).

The carrying amounts of trade and notes payables are considered to be the same as their fair values, due to their
short-term nature.

The Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Trade payables

— Payables for biological assets . . . .. ... ... ... 3,266 11,787 17,511
— Payables for logistic eXpenses . . .. ... .. ... ... 782 1,308 1,000
— Payables for inventories . . .. ... ... .. 3,402 1,174 105
—— OtheTS . . ot 362 82 49
7,812 14,351 18,665

Notes payables . ... ... 68,004 70,200 90,308
75,816 84,551 108,973

The carrying amounts of the Company’s trade and notes payables are denominated in RMB.
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Aging analysis of the trade and notes payables based on recognition at the respective balances sheet dates are as follows:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Within 1 year . . .. ..o 75,662 84,497 101,617
Over 1 year . . .. ... 154 54 7,356
75,816 84,551 108,973

ACCRUALS AND OTHER PAYABLES

Accruals and other payables primarily represent payables for purchase of property, plant and equipment employee benefits

expense, accrued taxes other than income tax that are unpaid, and borrowings from a third party to be repaid at each reporting date.

Accruals and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting

period. They are recognised initially at their fair value and subsequently measured at amortised cost using the effective interest

method.
The Group
As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
Current
Amounts due to related parties (Note 34(c)(iv)) . . . ..o oot 28,000 — —
Payables for purchase of property, plant and equipment . ................. 34,969 37,402 33,573
Payroll and welfare benefit payables . . ... ... ... .. ... .. ... .. ... ... 26,599 27,680 30,883
Repurchase obligation under share-based payment arrangements (Note 24) .. ... — — 15,824
Accrued taxes other than income tax . .. ... . ... ... ... inin.. . 1,198 2,841 5,264
Payable for listing €Xpenses . . .. ... ..ottt e — — 3,318
DepoSItS . o o 1,221 888 934
Others . . . ..o 7,128 10,015 19,427
Total current portion . . .. .. ... ... 99,115 78,826 109,223
Non-current
Borrowings from a third party (i) . ............ ... .. .. ... .. .. .. — — 150,617
Others . . . .o 7,410 6,490 5,570
7,410 6,490 156,187

@) In July 2025, Revitalisation Fund made capital contribution of RMB 150,000,000 to Quzhou Sturgeon for subscription
of its registered capital of RMB22,727,000, representing 20.55% equity interests in Quzhou Sturgeon. As disclosed
in Note (4)(f), no non-controlling interests were recognised in connection with the capital contribution and a financial
liability was recognised to reflect the Company’s obligation to repurchase the equity interests held by Revitalisation
Fund within a period ranging from 2 to 5 years, commencing 31 December 2025. The financial liability was
recognised at the present value of the redemption amount determined by the principal amount plus interests. The
Company makes best estimation that reflects the most likely situation of redemption and remeasures at each year end.
The interest arising from the liability was recognized as finance income/(cost) — net in the consolidated statements of
comprehensive income.
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The carrying amounts of the Group’s accruals and other payables are denominated in the following currencies:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

RMB . 104,620 82,964 263,094
EUR . . 1,905 2,352 2,316
106,525 85,316 265,410

The Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Current

Repurchase obligation under share-based payment arrangements (Note 24) . .. .. — — 15,824
Amounts due to related parties . . ......... .. .. 28,000 — —
Payroll and welfare benefit payables . .. ........... ... .. ... .. ... .... 11,879 11,174 12,179
Payable for listing €Xpenses . . . . ... ..ottt — — 3,318
Payables for purchase of property, plant and equipment . .. ............... 2,098 1,568 965
Accrued taxes other than income tax . .. ......... ... ... ... ... 141 229 241
DepOSItS . . oo 299 286 333
Others . . . .. 2,039 925 1,913
Total current POrtion . . .. .. ...ttt e 44,456 14,182 34,773

The carrying amounts of the Company’s accruals and other payables are denominated in the following currencies:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

RMB . . 44,278 14,182 34,773
EUR . . 178 — —
44,456 14,182 34,773

- 1-70 -



APPENDIX I ACCOUNTANT’S REPORT

28

BORROWINGS

The Group

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Borrowings included in non-current liabilities:

Secured

Long-term bank borrowings (a) . . . .. ..ottt 10,000 5,000 —_
Guaranteed

Long-term bank borrowings (b) . . ... ... ... .. ... . 45,250 20,000 87,515
Less: current portion . . .. .. .v ottt e (1,001) (10,340) (6,055)
Subtotal . . .. 44,249 9,660 81,460
Non-current portion. . .. ... .. ... ... 54,249 14,660 81,460

Borrowings included in current liabilities:

Secured

Short-term bank borrowings (c) . . . ....... ... ... ... — — 120,084
Guaranteed

Short-term bank borrowings (d). . . ... ... .. ... 38,136 — 25,018
Current portion of long-term bank borrowings. . ... ........ ... .. ....... 1,001 10,340 6,055
Subtotal . . . .. 39,137 10,340 31,073
Current portion . . . .. ... .. ... . 39,137 10,340 151,157
(a) Long-term borrowings of RMB10,000,000 and RMB5,000,000 as at December 31, 2023 and 2024 were secured by

(d)

the biological assets with aggregate carrying amount of RMB109,659,000 and RMB124,847,000 at fair value,
respectively. Mr. Wang Bin, Quzhou Sturgeon, Chunan Kalujiaren and Chunan Qiandao Lake Sturgeon Import and
Export Co., Ltd. (“Xunlong Import and Export”) were the guarantors of the long-term bank borrowings. The above
secured bank borrowings bear interests at floating interest rates ranging from 3.15% to 3.50% per annum and the
interests are paid monthly.

As at December 31, 2023 and 2024, Mr. Wang Bin, Ms. Liu Juan, Quzhou Sturgeon, Chunan Kalujiaren were the
guarantors of the Group’s long-term bank borrowings of RMB35,250,000 and RMB10,000,000, respectively. The
above guaranteed bank borrowings bear interests at floating interest rates ranging from 3.20% to 4.00% per annum
and the interests are paid quarterly.

As at December 31, 2023, Mr. Wang Bin, Quzhou Sturgeon, Chunan Kalujiaren and Xunlong Import and Export,
were the guarantors of the Group’s long-term bank borrowings of RMB10,000,000. The above guaranteed bank
borrowings bear interests at a floating interest rate of 3.50% per annum and the interests are paid monthly.

As at December 31, 2024, Mr. Wang Bin, Ms. Liu Juan, Chunan Kalujiaren and the Company, were the guarantors of
the Group’s long-term bank borrowings of RMB10,000,000. The above guaranteed bank borrowings bear interests at
floating interest rates ranging from 2.85% to 3.20% per annum and the interests are paid quarterly.

As at December 31, 2025, Mr. Wang Bin, Ms. Liu Juan, Chunan Kalujiaren and Xunlong Import and Export were the

guarantors of the Group’s long-term bank borrowings of RMB67,550,000. The above guaranteed bank borrowings
bear interests at floating interest rate of 2.40% per annum and the interests are paid quarterly.
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(©)

(d)

(e)

()

As at December 31, 2025, Mr. Wang Bin, Ms. Liu Juan and Chunan Kalujiaren were the guarantors of the Group’s
long-term bank borrowings of RMB7,505,000. The above guaranteed bank borrowings bear interests at a floating
interest rate of 2.50% per annum and the interests are paid quarterly.

As at December 31, 2025, the long-term bank borrowing of RMB12,460,200 was obtained by Hangzhou Xunlongren,
an employee incentive platform established by the Group in September 2025 in connection with the Group’s
restricted share incentive plan. Part of the capital contribution to Hangzhou Xunlongren was funded by this long-term
bank borrowing, which was, in substance, allocated to the relevant incentive employees, and the relevant incentive
employees provided guarantees in respect of such borrowing, with the maximum guaranteed amount of each
guarantor being limited to his/her subscribed capital contribution. The above guaranteed bank borrowings bear
interests at floating interest rates of 3.10% per annum and the interests are paid quarterly. Such guarantee are
expected to remain in place before listing and will be released upon full repayment of the relevant loan.

As at December 31, 2025, the Group’s short-term bank borrowings of RMB120,084,000 was secured by the
biological asset with aggregate carrying amount of RMB244,006,000 and guaranteed by Mr. Wang Bin, Chunan
Kalujiaren and Xunlong Import and Export. The above secured and guaranteed bank borrowings bear interests at a
fixed interest rate of 2.30% per annum.

As at December 31, 2023, Mr. Wang Bin, Quzhou Sturgeon and Chunan Kalujiaren were the guarantors of the
Group’s short-term bank borrowings of RMB10,876,000. Mr. Wang Bin, Ms. Liu Juan and Chunan Kalujiaren were
the guarantors of the Group’s short-term bank borrowings of RMB27,260,000.. The above guaranteed bank
borrowings bear interests at fixed interest rates ranging from 2.7% to 2.8% per annum.

As at December 31, 2025, Mr. Wang Bin, Xunlong Import and Export and Chunan Kalujiaren were the guarantors of
the Group’s short-term bank borrowings of RMB25,018,000. The above guaranteed bank borrowings bear interests at
a fixed interest rate of 2.30% per annum.

Other disclosures

The Group’s borrowings are all denominated in RMB.

The fair values of current and non-current borrowings approximate their carrying amount as the discounting impact is
not significant.

For the years ended December 31, 2023, 2024 and 2025, the weighted average annual interest rate of long-term
borrowings was 3.80%, 3.45% and 2.69%, respectively.

As at December 31, 2023, 2024 and 2025, borrowings amounting to approximately Nil, RMB10,000,000 and
RMB12,460,000 contain covenants including, among others, certain financial measures regarding asset liability ratio.
As at 31 December, 2023, 2024 and 2025, the Group is in compliance with all these covenants.

As at December 31, 2023, 2024 and 2025, the Group’s borrowings were repayable as follows:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Within 1 year . .. ... 39,137 10,340 151,157
Between 1 and 2 years . . .. ... ... ... 7,999 13,660 11,246
Between 2 and 5 years . . . . ... 46,250 1,000 63,984
OV 5 Y@ATS « « o v ot e e e e e — — 6,230

93,386 25,000 232,617

Accounting policy for borrowings and borrowing costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To
the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it relates.
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Borrowings are removed from the consolidated balance sheets when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in profit or loss as other income or finance costs.

Borrowings are classified as current liabilities unless the Group has a right at the end of the reporting period to defer
settlement of the liability for at least 12 months after the reporting period.

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for
their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.

The Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Borrowings included in non-current liabilities:

Secured

Long-term bank borrowings . .. .. ... .. ... 10,000 5,000 —
Guaranteed

Long-term bank borrowings . ... ......... .. ... .. ... . 45,250 10,000 75,055
Less: current portion . . . ... .v vt it (1,001) (3,000) (6,055)
Subtotal . . .. 44,249 7,000 69,000
Non-current portion. . . ... ... ... ... .. 54,249 12,000 69,000

Borrowings included in current liabilities:

Secured

Short-term bank borrowings . ... .. ... . ... — — 120,084
Guaranteed

Short-term bank borrowings . ... ... ... — — 25,018
Current portion of long-term bank borrowings. . ... ........ ... .. ....... 1,001 3,000 6,055
Subtotal . . ... 1,001 3,000 31,073
Current portion . . .. ... ... ... 1,001 3,000 151,157
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As at December 31, 2023, 2024 and 2025, the Company’s borrowings were repayable as follows:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Within 1 year . . .. ..o 1,001 3,000 151,157
Between 1 and 2 years. . ... .. ... 16,057 6,000 10,000
Between 2 and S years. . . .. ... 38,192 6,000 59,000

55,250 15,000 220,157

29 DEFERRED INCOME

The Group

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

GOVernment GrantsS . . . . .. .. u vt v ittt e e 30,823 48,104 51,777

The amounts represented subsidy granted by and received from local government authorities in the PRC. Relevant
government grants related to assets which are subsidies for property, plant and equipment.

All of these subsidies from the local government have no other conditions to be fulfilled. Government grants relating to
property, plant and equipment are included in non-current liabilities as deferred income and are credited to profit or loss on a
straight-line basis over the expected lives of the related assets.

The Company

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

GOVernment rants . . . .. ... ...t vttt it 14,669 14,024 12,301
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30 DEFERRED INCOME TAXES

The Group

(a) The analysis of deferred tax assets and deferred tax liabilities of the Group is as follows:

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Deferred income tax assets:
— to be recovered within 1 year . .. .............. ... ....... 17,481 20,099 24,194
— to be recovered more than 1 year . ....................... 12,436 14,161 20,043
29,917 34,260 44,237
Deferred income tax liabilities:
— to be recovered within 1 year . .. ......... ... ... ....... 113,287 107,894 127,465
— to be recovered more than 1 year . ....................... 47,417 70,415 68,940
160,704 178,309 196,405
(i) Deferred tax assets:
As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
The balance comprises temporary differences attribute to:
— Unrealised profit . ........... ... ... . . .. .. .. 14,240 16,655 23,467
— Share based payment eXpense . . .. ... ............... 6,190 7,824 10,955
— Lease liabilities . . . .. .. ... ... . 5,977 6,092 7,074
— Tax 10SSeS . . . vt i e 1,206 1,048 1,756
— Loss allowances for trade and
other receivables and inventories . ... .............. 1,963 2,053 985
— Accrued eXpenses . .. ... 341 588 —
29,917 34,260 44,237
Offset of deferred tax liabilities pursuant to
set-off provisions . . .. ... L L L (28,320) (32,674) (43,246)
Net deferred tax assets . . ... ... ... .. 1,597 1,586 991
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Deferred tax liabilities

(i)

As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
The balance comprises temporary differences attribute to:
— Fair value change of biological assets . . .. ............. 153,815 171,613 187,537
— Right-of-use assets . . . .. ... ... .. ... 6,889 6,696 8,868
160,704 178,309 196,405
Offset of deferred tax assets pursuant to
set-off provisions . . . ... ... .. (28,320) (32,674) (43,246)
Net deferred tax liabilities . . . . ... ... ... ... ... ... ..... 132,384 145,635 153,159
(b) The movement in deferred income tax assets for the Group during the Track Record Period is as follows:
Loss
allowances
for trade and
other Fair value
receivables losses of
and financial Share based  Unrealised Lease Accrued
Inventories  instruments  Tax losses payment profit liabilities expense Others Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At January 1,2023......... .. 1,593 2,187 465 129 12,113 5,637 953 55 23,132
Credited/(charged) to the consolidated
statements of comprehensive
income. .. ... 370 (2,187) 741 6,061 2,127 340 (612) (55) 6,785
At December 31,2023 . . ... .. .. 1,963 — 1,206 6,190 14,240 5,977 341 — 29,917
At January 1,2024......... .. 1,963 — 1,206 6,190 14,240 5,977 341 — 29,917
Credited/(charged) to the consolidated
statements of comprehensive
income. . ............ ... 90 — (158) 1,634 2,415 115 247 — 4,343
At December 31,2024 . . . ... ... 2,053 — 1,048 7,824 16,655 6,092 588 — 34,260
Loss allowances
for trade and
other
receivables and Share based Unrealised Accrued
Inventories Tax losses payment profit Lease liabilities expense Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At January 1, 2025 .. ... ... 2,053 1,048 7,824 16,655 6,092 588 34,260
(Charged)/credited to the
consolidated statements of
comprehensive income . . . . (1,068) 708 3,131 6,812 982 (588) 9,977
At December 31, 2025 .. . ... 985 1,756 10,955 23,467 7,074 — 44,237
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(©)

The movement in deferred income tax liabilities for the Group during the Track Record Period is as follows:

At January 1,2023 . ... ... ...
Charged to the consolidated statements of
comprehensive income . . . ... ... .o

At December 31,2023 . . ... ... ... .. ... ...

At January 1,2024 . ... ... ..
Charged/(credited) to the consolidated statements of comprehensive
INCOME . ..ottt

At December 31,2024 ... ... ... ... ... ... .. ...

At January 1, 2025 ... ... ...
Charged to the consolidated statements of comprehensive income .

At December 31,2025 . ... ... ... ... ... .. ... ... ..

The Company

(a)

Fair value

change of
biological Right-of-use
assets assets Total
RMB’000 RMB’000 RMB’000
133,113 6,676 139,789
20,702 213 20,915
153,815 6,889 160,704
153,815 6,889 160,704
17,798 (193) 17,605
171,613 6,696 178,309
171,613 6,696 178,309
15,924 2,172 18,096
187,537 8,868 196,405

The analysis of deferred tax assets and deferred tax liabilities of the Company is as follows:

Deferred income tax assets:

— to be recovered within 1 year . ......................
— to be recovered more than 1 year ....................

Deferred income tax liabilities:

— to be recovered within 1 year . ......................
— to be recovered more than 1 year ....................
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As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
R 526 918 1,341
R 7,292 8,667 10,492
7,818 9,585 11,833
R 8,400 6,198 4,465
R 26,013 19,458 14,903
34,413 25,656 19,368
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()

(i)

Deferred tax assets:

The balance comprises temporary differences attribute to:

— Share based payment . ........... ... .. .. ...
— Lease liabilities . . . ... ... ... .. .. ... ..
— Loss allowances for trade and other receivables . . ... ...

Offset of deferred tax liabilities pursuant to set-off provisions . .

Net deferred tax assets ... ........... ... o....

Deferred tax liabilities

The balance comprises temporary differences attribute to:
— Fair value change of biological assets . .. ...........
— Right-of-use assets . . . ........ ... .. ... .. ... ...

Offset of deferred tax assets pursuant to
set-off provisions . . ... ... L L Lo

Net deferred tax liabilities . . ... ... ..................
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As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

.. 6,089 7,114 8,813
.. 1,329 1,736 1,679
.. 400 735 1,341
7,818 9,585 11,833
(7,818) (9,585) (11,833)

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

A 33,027 24,024 17,860
R 1,386 1,632 1,508

34,413 25,656 19,368
R (7,818) (9,585) (11,833)
R 26,595 16,071 7,535




APPENDIX I

ACCOUNTANT’S REPORT

(b)

(©)

The movement in deferred income tax assets for the Company during the Track Record Period is as follows:

Loss
allowances
for trade
Lease and other Share based Accrued
liabilities receivables payment expense Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At January 1, 2023 . ........ 1,701 427 129 585 2,842
(Charged)/credited to the

statements of comprehensive

income ................ (372) (27) 5,960 (585) 4,976
At December 31, 2023 .. ... .. 1,329 400 6,089 — 7,818
At January 1, 2024 . ........ 1,329 400 6,089 — 7,818
Credited to the statements of

comprehensive income. . . . .. 407 335 1,025 — 1,767
At December 31, 2024 .. ... .. 1,736 735 7,114 — 9,585
At January 1, 2025 . ........ 1,736 735 7,114 — 9,585
(Charged)/credited to the

statements of comprehensive

income ................ (57) 606 1,699 — 2,248
At December 31, 2025 . ... ... 1,679 1,341 8,813 — 11,833

The movement in deferred income tax liabilities for the Company during the Track Record Period is as follows:

At January 1, 2023 . ... ... ...
Credited to the statements of comprehensive income . ... ...

At December 31,2023 . ... ... .. ... .. .. ... ...,

At January 1,2024 . ... ... ...

(Credited)/charged to the statements of comprehensive income . . .

At December 31,2024 . ... .. ... . ... . ... ... .. ...,

At January 1,2025 . ... ... ... ...
Credited to the statements of comprehensive income . ... ...

At December 31,2025 ... ... ... . ... .. .. ... . ... ...
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Fair value

change of

biological Right-of-use

assets assets Total

RMB’000 RMB’000 RMB’000
42,730 1,779 44,509
(9,703) (393) (10,096)
33,027 1,386 34,413
33,027 1,386 34,413
(9,003) 246 (8,757)
24,024 1,632 25,656
24,024 1,632 25,656
(6,164) (124) (6,288)
17,860 1,508 19,368
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31 CASH FLOWS INFORMATION

(a)  Reconciliation of profit before income tax to net cash generated from operations

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Profit before income tax . ... ... ... ... ... .. ... 331,834 397,599 434,430

Adjustments for:
— Depreciation charges of property and equipment (Note 6) . ........ 22,583 27,557 32,609
— Depreciation charges of right-of-use assets (Note 6) .. ... ........ 2,794 3,267 3,246
— Amortisation of intangible assets (Note 6) . . .. ................ 305 504 1,881
— Losses on disposal of property, plant and equipment (Note 9) ... ... 2,949 257 136
— Gains on termination of right-of-use assets (Note 9) .. ... ........ (470) — —
— Impairment losses/(gains) on financial assets (Note 3.1(b)) ........ 569 1,878 (1,828)
— Impairment (reversals)/losses of impairment on inventory . ........ (90) 1 160
— Fair value losses on derivative financial instruments (Note 9) . ... .. 1,987 — —
— Fair value gains from wealth management products (Note 3.3) . . . . .. (340) (333) (1,575)
— Share-based compensation expenses (Note 24) . . . .............. 40,285 10,071 17,943
— Finance costs/(income) — Net . . . .. ...t i i 4,013 (2,333) (6,795)
— Gains of exchange rate changes on cash and cash equivalents . ... .. (374) (6,390) (5,158)
— Fair value effect transferred to cost of sales. . ... .............. 396,867 463,203 512,373
— Fair value changes on biological assets . .. ................... (455,372) (509,799) (554,119)

Operating cash flows before changes in working capital . . ........ .. 347,540 385,482 433,303

Changes in working capital:

— (Increase)/decrease in restricted cash . ... ................... (5,264) 3,141 1,510
— (Increase)/decrease in trade receivables . ... .................. (14,507) (10,386) 25,319
— (Increase)/decrease in prepayments, other receivables and other current

ASSCLS « v v e e e e e (7,212) (3,123) 4,403
— (Increase)/decrease in inventories . . . . ... ..... ...t .. (553) 6,886 (15,179)
— Increase in biological assets . .. ............ ... (47,445) (117,650) (153,507)
— Increase in trade and notes payables . . ... ...... ... ... ..... 18,312 18,267 25,554
— Increase in accruals and other payables. . .. ............... ... 6,180 4,380 11,056
— Increase/(decrease) in contract liabilities . . ... ................ 1,637 8,413 (595)
Cash generated from operations . .......................... 298,688 295,410 331,864

(b)  Non-cash investing and financing activities

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Decrease in lease liabilities due to terminations . . . ... ............. 2,379 — —
Increase in right-of-use assets and corresponding lease liabilities . ... ... 4,121 2,726 11,250
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(c) Net debt/cash reconciliation
Set out below is an analysis of net debt/cash and the movements in asset for each of the years presented.

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Cash and cash equivalents . ................ ... .. ... . ...... 207,990 303,633 783,613
Lease liabilities . . . . . .. o (27,452) (29,000) (32,419)
Borrowings (including interests payables recorded in accruals and other
payables) . ... (93,447) (25,025) (232,617)
Payable to a third party (included in accruals and other payables) . ... .. (8,330) (8,330) (158,947)
Dividend payable. . .. ... ... .. (7,241) — —
Netcash. . ..o 71,520 241,278 359,630
Cash and cash equivalents . ................ ... .. ... .. .. .... 207,990 303,633 783,613
Gross debt — fixed interestrates . . . . ... ......... ... .. ... (81,220) (37,355) (336,468)
Gross debt — variable interest rates . . . . .. .. ... ... (55,250) (25,000) (87,515)
Netcash. . ..o 71,520 241,278 359,630
Liabilities arising from financing activities Other assets
Borrowings
(including
interests
payables
recorded in
accruals and Cash and
Lease other Payable to Dividend cash
liabilities payables)  third parties payable Subtotal equivalents Net asset

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Balance at January 1, 2023. . (27,090) (133,851) (7,250) (18,577) (186,768) 122,067 (64,701)
Cash flows from financing

activities . .. ......... 2,622 44,642 (1,080) 97,884 144,068 85,549 229,617
Additions . .. ... ... (4,122) — — (86,548) (90,670) — (90,670)
Accrual interest . ... ...... (1,241) (4,238) — — (5,479) — (5,479)
Exchange gains cash and cash

equivalents . . .. ....... — — — — — 374 374
Other changes . . ......... 2,379 — — — 2,379 — 2,379
Balance at December 31,

2023 ... (27,452) (93,447) (8,330) (7,241) (136,470) 207,990 71,520
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Balance at January 1, 2024. .
Cash flows from financing
activities
Additions . . . ....... ...
Accrual interest . ... ......

Exchange gains on cash and
cash equivalents. . . ... ..

Balance at December 31,

Balance at January 1, 2025. .
Cash flows from financing
activities
Additions . . . ...... ... ..
Accrual interest . ... ......

Exchange gains on cash and
cash equivalents. . . ... ..

Balance at December 31,

COMMITMENTS

(a) Capital commitments

Liabilities arising from financing activities

Other assets

Borrowings
(including
interests
payables
recorded in
accruals and Cash and
Lease other Payable to Dividend cash
liabilities payables)  third parties payable Subtotal equivalents Net asset
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(27.452) (93,447) (8,330) (7,241) (136,470) 207,990 71,520
2,477 71,078 — 7,241 80,796 89,253 170,049
(2,726) — — — (2,726) — (2,726)
(1,299) (2,656) — — (3,955) — (3,955)
— — — — — 6,390 6,390
(29,000) (25,025) (8,330) — (62,355) 303,633 241,278
(29,000) (25,025) (8,330) — (62,355) 303,633 241,278
9,170 (204,446) (150,000) 137,814 (207,462) 474,822 267,360
(11,250) — — (137,814) (149,064) — (149,064)
(1,339 (3,146) (617) — (5,102) — (5,102)
— — — — — 5,158 5,158
(32,419) (232,617) (158,947) — (423,983) 783,613 359,630

Significant capital expenditure contracted for at the end of the Track Record Period but not recognised as liabilities is

as follows:

Property, plant and equipment

Intangible assets
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As at December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
24,548 4,985 37,855
370 — 507
24,918 4,985 38,362
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(b) Non-cancellable operating leases

The Group leases office buildings under non-cancellable operating leases. As at December 31, 2023, 2024 and 2025,
lease commitments for the Group for leases not yet commenced or short-term leases are as follows:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Within 1 year . ... .. 500 — 162

33 ASSETS PLEDGED AS SECURITY

The carrying amounts of assets pledged as security for current and non-current borrowings are:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Current

Biological Assets (Note 20) . ... ... ... ... 109,659 124,847 244,006

34 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and operation decisions. Parties are also considered to be related if
they are under control or joint control by the same party. Members of key management of the Group and their close family
members are also considered as related parties.

The following is a summary of the significant transactions carried out between the Group and its related parties in the
ordinary course of business for the years ended December 31, 2023, 2024 and 2025, respectively.

(a) Name and relationship with related parties

Name of related party Nature of relationship
Mr. Wang Bin. . .. ... ... ... . . L. Chairman of the Group and executive director
Ms. LiuJuan .. ... ... .. . Spouse of the chairman
Xin Xi’ao Elevator Group Co., Ltd. . . ... ...... Controlled by shareholder
Bai Da Group Co., Ltd. . .................. Controlled by shareholder
Xizi Elevator Technology Co., Ltd. .. ......... Controlled by shareholder
Xizi International Holdings Co., Ltd. . .. ... .... Controlled by shareholder
Hangzhou Xi’ao Elevator Co., Ltd. . .......... Controlled by shareholder
Zhejiang Sujie Elevator Co., Ltd.. . .. ... .. .... Controlled by shareholder
Hangzhou Lin’an Xizi Real Estate Development Controlled by shareholder
Co,Ltd. ... ... ... ... .
Zhejiang Xin Xi’ao Asset Management Controlled by shareholder
Co,Ltd. ... .. ...
Mr. Zhao Guangming . . .. ................. Non-controlling interests of a subsidiary
Ms. YuMin ... ... o Non-controlling interests of a subsidiary
Ms. Wang Jingjing . ..................... Non-controlling interests of a subsidiary
Chunan Kalujiaren. . . . ................... A single largest shareholder controlled by Mr. Wang Bin
Mr. Xia Yongtao . . . .. ... Executive director
Mr.Han Lei . .. ... .. ... ... .. ... .. ... Executive director
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(b) Transactions with related parties

Trade nature

(i) Lease from related parties
Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000
Mr. Wang Bin . . .. ... 95 95 95

(ii) Purchase of services

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Xin Xi’ao Elevator Group Co., Ltd. .. ........ ... .. ....... 291 142 145

(iii)  Sales of goods

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Xin Xi’ao Elevator Group Co., Ltd. .. .................... — 25 78
Hangzhou Lin’an Xizi Real Estate Development Co., Ltd. .. ... .. — 21 46
Mr. Zhao Guangming . . . ........ ... ... 17 95 37
Bai Da Group Co., Ltd. .. ... ... .. . .. ... 20 12 30
Hangzhou Xi’ao Elevator Co., Ltd.. . . ........ ... .. ....... 20 15 14
Xizi Elevator Technology Co., Ltd. . ... .................. 65 63 4
Zhejiang Xin Xi’ao Asset Management Co., Ltd. ... .......... 4 — —
Zhejiang Sujie Elevator Co., Ltd. . ... ... ... .. ... .. ... ..., 9 — —
Xizi International Holdings Co., Ltd. ... .................. 3 —

138 231 209

Non-trade nature

(iv)  Acquisition of non-controlling interests

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Ms. YuMin ... ... 40,667 — —
Ms. Wang Jingjing . . . .. .. ... ... 20,333 — —
61,000 — —
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(c)

)

Outstanding amounts of guarantee provided by related parties

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Mr. Wang Bin . ... ... 162,225 95,666 310,943
Chunan Kalujiaren . . . ........ ... ... . .. . .. 161,754 95,200 310,466
Ms. LiuJuan . ... ... 108,225 48,666 75,527
Mr. Han Lei . ... ... — — 2,466

The above guarantees included guarantees for borrowings, notes payables and performance bonds had been

released before May 20, 2026, except for the guarantee provided by Mr. Han Lei for his allocated portion of the
borrowing obtained by Hangzhou Xunlongren as one of the incentive employees in connection with the Group’s
restricted share incentive plan (Note 28(b)). The guarantee provided by Mr. Han Lei is expected to remain in place
before listing and to be released upon the repayment of the relevant borrowing.

(vi)

Proceeds from issuance of ordinary shares

Year ended December 31
2023 2024 2025
RMB’000 RMB’000 RMB’000

Mr. Xia YONgtao . . . .. oot — — 4,110
Mr. Han Lei .. ... ... e — — 1,644
Mr. Wang Bin . . . . ... — — 438

— — 6,192

Balances with related parties

Trade nature

®

(ii)

Account receivables

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Mr. Zhao GUangming . . . .. ... ov ittt — 107 —

Contract liability

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Xizi Elevator Technology Co., Ltd. . ... .................. 61 70 70
Bai Da Group Co., Ltd. .. ... ... . .. . .. .. ... 3 3 3
Mr. Zhao Guangming . . . .. .. ...ttt — —

64 73 74
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Non-trade nature

(iii) ~ Other receivables — Contribution receivable of employee incentive platform

As at 31 December
2023 2024 2025
RMB’000 RMB’000 RMB’000

Mr. Han Lei —_ —_ 2,466

The other receivable from Mr. Han Lei represented capital contribution receivable of employee incentive
platform, which is expected to remain in place before listing and will be settled upon the repayment of the long-term
borrowing obtained by Hangzhou Xunlongren (Note 28(b)).

(iv)  Accruals and other payables — Payables for acquisition of non-controlling interests

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Ms. Yu Min ... ... 18,667 —_ -
Ms. Wang Jingjing . . .. ... 9,333 — —
28,000 — —

(d) Key management compensation

Key management includes directors and senior management. Save as disclosed in Note 24, and apart from the
directors’ emoluments disclosed in Note 7(c), the compensation paid or payable to key management for employee services is
shown below:

Year ended December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Share-based compensation eXpenses . . . .. ... ... ...t ... 327 1,964 2,594
Wages, salaries and bonuses . .. ......... ... ... 1,520 1,596 3,726

Pension, social security costs and
housing benefits . ... ... ... ... ... ... 134 136 188
1,981 3,696 6,508

The remuneration of key management personnel is determined by the directors of the Company having regard to the
performance of individuals and market trends.

35 AMOUNTS DUE FROM/TO SUBSIDIARIES — THE COMPANY

As at December 31, 2023, 2024 and 2025, the amounts due from/to subsidiaries are unsecured, interest-free and repayable
on demand.
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36 SUBSIDIARIES

The following is a list of the subsidiaries of the Group as at December 31, 2023, 2024 and 2025:

Attributable equity interest of the Group

Place and date of Registered/ As at December 31, As at the date  Direct or Principal activities
Company Name incorporation Paid-in capital 2023 2024 2025 of this report indirect and place of operation  Note
Quzhou Xunlong Aquatic Food The PRC, September 11, RMBI110,606,061/ 100% 100% 100% 100% Direct Food production and (i)
Technology Development Co., 2009 RMB110,606,061 sales, aquaculture,
Ltd.(“Quzhou Sturgeon”)*. . . the PRC.
Chunan Qiandao Lake Sturgeon The PRC, May 30, 2008 RMB20,000,000/ 100% 100% 100% 100% Direct Import and export, (i)
Import and Export Co., Ltd. RMB20,000,000 sales of pre-
(“Xunlong Import and packaged food,
Export™)* . ........... the PRC.
Shandong Xunlong Fishing The PRC, May 17, 2011 RMB10,000,000/ 70% 70% 0% 0% Direct Aquaculture, the PRC. (iii)
Technology Development Co., RMB10,000,000
Ld*. ..o
Jiangxi Ruoxi Ecological The PRC, April 3, 2008 RMB20,000,000/ 100% 100% 100% 100% Direct Aquaculture, food (iii)
Agriculture Co., Ltd*. ... .. RMB20,000,000 production and
sales, the PRC.
Hubei Qiandao Lake Xunlong The PRC, June 18, 2013 RMB40,000,000/ 51% 51% 51% 51% Direct Technical development (iii)
Technology Development Co., RMB40,000,000 in fisheries,
Ld* ..o o consultation, the
PRC.
Beijing Qiandao Xunyu Technology ~ The PRC, April 11, 2005 RMB300,000/ 100% 100% 100% 100% Direct Technical services and (iii)
Development Co., Ltd.* .. .. RMB300,000 development, the
PRC.
Liaoning Xunlong Technology The PRC, April 30, 2020 RMB20,000,000/ 100% 100% 100% 100% Direct Sturgeon aquaculture, (iii)
Development Co., Ltd.*. . . .. RMB20,000,000 the PRC
Sichuan Kalujia Technology The PRC, December 9, RMB50,000,000/ 100% 100% 100% 100% Direct Sturgeon aquaculture, (ii)
Development Co., Ltd.*. . . .. 2021 RMB50,000,000 the PRC
Hubei Kalujia Technology The PRC, 14 February RMB350,000,000/ 100% 100% 100% 100% Direct Aquaculture, the PRC. (iii)
Development Co., Ltd.*. . . .. 2022 RMB43,096,292
Sichuan Kalujia Food The PRC, 27 February RMB20,000,000/ NA 100% 100% 100% Indirect Aquaculture, food (iii)
Co, Ltd*. .. ... 2024 RMB10,002,000 production and
sales, the PRC.
Quzhou Kecheng Kalujia Catering ~ The PRC, October 31, RMB100,000/ NA 100% 100% 100% Indirect Aquaculture, food (iii)
Management 2024 RMB100,000 production and
Co, Ltd*............. sales, the PRC.
Hubei Kalujia Food Co., Ltd.* ... The PRC, June 12, 2025 RMB5,000,000/Nil NA NA 80% 80% Direct Food production and (iii)
sales, the PRC.
Quzhou Kalujia Import and Export ~ The PRC, February 8, RMB10,000,000/ NA NA 100% 100% Indirect Import and export, (iii)
Co, Ltd*. ............ 2025 RMB1,000 sales of pre-
packaged food, the
PRC.
Sichuan Kalujia Import and Export ~ The PRC, June 24, 2025 RMB10,000,000/ NA NA 100% 100% Indirect Import and export, (iii)
Trading Co., Ltd*. .. ... .. RMB100,000 sales of pre-
packaged food, the
PRC.
Sichuan Kalujia Aquaculture Co., The PRC, June 24, 2025 RMB20,000,000/ NA NA 51% 51% Indirect Aquaculture, the PRC. (iii)
Ld*. oo RMB16,080,000
Quzhou Kalujia Aquatic Technology The PRC, 23 September RMB50,000,000/ NA NA 100% 100% Indirect Aquaculture, the PRC. (iii)
Development Co., Ltd.*. . . .. 2025 RMB49,000,000
Jiangxi Xunlong Import and Export ~ The PRC, 22 September RMBS5,000,000/Nil NA NA 100% 100% Indirect Import and export, (iii)
Co, Ltd*............. 2025 sales of pre-
packaged food, the
PRC.
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Attributable equity interest of the Group

Place and date of Registered/ As at December 31, As at the date  Direct or Principal activities
Company Name incorporation Paid-in capital 2023 2024 2025 of this report indirect and place of operation  Note
Jiangxi Xunlong Food Co., Ltd.* . . The PRC, 22 September RMBS5,000,000/Nil NA NA 100% 100% Indirect Food production and (iii)
2025 sales, the PRC.
Hong Kong Red Apple International Hongkong, 12 November USDI5,000/Nil NA NA 100% 100% Direct Import and export, (iv)
Development Limited (“Hong 2025 sales of pre-
Kong Red Apple”) . ... ... packaged food,
Hongkong.
Hangzhou Qiandao Lake Sturgeon ~ The PRC, 4 September RMB31,647,000/ NA NA 100% 100% Direct Business management (iii)
Human Enterprise Management 2025 RMB31,647,000 consulting, the
Consulting Partnership (Limited PRC.

Partnership) (““Hangzhou

Xunlongren™)*

®

(ii)

(iii)

@iv)

The English name of the subsidiaries represents the best effort by management of the Group in translating their
Chinese names as they do not have an official English name.

The statutory financial statements of these subsidiaries of the Company for the years ended December 31, 2023 and
2024 were audited by Zhejiang Zhongruihua Certified Public Accountants Co., Ltd. (#iT - B 2E € 51l 5 15 B A FR
/vA]). Up to the date of this report, the audited financial statements of these companies for the years ended
December 31, 2025 have not been issued.

The statutory financial statements of this subsidiary of the Company for the year ended December 31, 2023 were
audited by Zhejiang Zhongruihua Certified Public Accountants Co., Ltd. (47 VL iy % € 51 ffi 55 0T A R 7). No
statutory audited financial statements were issued for this subsidiary as it is not required to issue audited financial
statements under the statutory requirement of its respective place of incorporation for the year ended December 31,
2024 and 2025.

No statutory audited financial statements were issued for these subsidiaries as they are either newly incorporated or
not required to issue audited financial statements under the statutory requirements of their respective place of

incorporation.

Up to the date of this report, the audited financial statements of this company for the years ended 31 December 2025

have not been issued.

The analysis of investments in subsidiaries of the Group is as follows:

As at December 31,
2023 2024 2025
RMB’000 RMB’000 RMB’000

Direct inVeStMENTS . . . . . o vt e e e e e e 265,204 271,544 535,796

Deemed investment arising from share-based

compensation expenses (1) . .. ..... ... .. 553 3,794 10,407

265,757 275,338 546,203

Less: provision for impairment . . .. ......... ... .. ... (7,000) (7,000) (7,000)

258,757 268,338 539,203
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®

The amounts represent the equity-settled share-based payments in respect of the respective RSUs granted by the
Company to qualifying participants of the specified subsidiaries for employees’ services rendered to the respective
subsidiaries under the Company’s employee option plan as disclosed in Note 24. Since the subsidiaries have no
obligation to reimburse such expense, the amounts are treated as deemed capital contribution by the Company to the
subsidiaries and included in the Company’s cost of investments in subsidiaries.

37 SUMMARY OF OTHER ACCOUNTING POLICIES

This note provides other accounting policies adopted in the preparation of the Historical Financial Information to the extent
they have not already been disclosed in the other notes above. These policies have been consistently applied throughout the Track
Record Period, unless otherwise stated. The financial statements are for the Group consisting of the Company and its subsidiaries.

37.1

Principles of consolidation and equity accounting

37.1.1 Subsidiaries

Subsidiaries are entities (including structured entities) over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations except for the business
combinations under common control.

Inter-company transactions, balances and unrealised gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
transferred asset. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated
statements of comprehensive income, statements of changes in deficit and balance sheets respectively.

37.1.2 Changes in ownership interests

The Group treats transactions with non-controlling interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in ownership interest results in an adjustment between the
carrying amounts of the controlling and non-controlling interests to reflect their relative interests in the subsidiary.
Any difference between the amount of the adjustment to non-controlling interests and any consideration paid or
received is recognised in a separate reserve within equity attributable to owners of the Company.

When the Group ceases to consolidate or equity account for an investment because of a loss of control, joint
control or significant influence, any retained interest in the entity is remeasured to its fair value, with the change in
carrying amount recognised in profit or loss. This fair value becomes the initial carrying amount for the purposes of
subsequently accounting for the retained interest as an associate, joint venture or financial asset. In addition, any
amounts previously recognised in other comprehensive income in respect of that entity are accounted for as if the
Group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in
other comprehensive income are reclassified to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence
is retained, only a proportionate share of the amounts previously recognised in other comprehensive income are
reclassified to profit or loss where appropriate.

37.1.3 Separate financial statements
Investment in the subsidiary is accounted for at cost less impairment. Cost includes direct attributable costs of

investment. The results of the subsidiary are accounted for by the Group on the basis of dividend received and
receivable.
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37.2

37.3

Impairment testing of the investment in the subsidiary is required upon receiving a dividend from the
investment if the dividend exceeds the total comprehensive income of the subsidiary in the period the dividend is
declared or if the carrying amount of the investment in the separate financial statements exceeds the carrying amount
in the Historical Financial Information of the investee’s net assets including goodwill.

Foreign currency translation

37.2.1 Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the currency of
the primary economic environment in which the entity operates (the “functional currency”). The subsidiaries
incorporated in the PRC and the Company considered RMB as their functional currency. As the major operations of
the Group are within the PRC, the Group determined to present its consolidated financial statements in RMB (unless
otherwise stated).

37.2.2 Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions, and from
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates, are
generally recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow hedges and
qualifying net investment hedges or are attributable to part of the net investment in a foreign operation.

Foreign exchange gains and losses that relate to borrowings are presented in the statement of profit or loss,
within finance costs. All other foreign exchange gains and losses are presented in the statement of profit or loss on a
net basis within other (losses)/gains — net.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair
value are reported as part of the fair value gain or loss. For example, translation differences on non-monetary assets
and liabilities such as equities held at fair value through profit or loss are recognised in profit or loss as part of the
fair value gain or loss, and translation differences on non-monetary assets such as equities classified as at fair value
through other comprehensive income are recognised in other comprehensive income.

Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying

amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount

exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets (CGU).

Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at
the end of each reporting period.

37.4

Investments and other financial assets

37.4.1 Classification

The Group classifies its financial assets in the following measurement categories:

1) Those to be measured subsequently at fair value (either through other comprehensive income (“OCI”),
or through profit or loss), and

(ii) Those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual
terms of the cash flows.
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For financial assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI.
For investments in equity instruments that are not held for trading, this will depend on whether the Group has made
an irrevocable election at the time of initial recognition to account for the equity investment at fair value through
other comprehensive income (“FVOCI”).

The Group reclassifies debt investments when and only when its business model for managing those assets
changes.

37.4.2 Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the group
commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred and the group has transferred substantially all the risks and
rewards of ownership.

37.4.3 Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit
or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their
cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Group classifies its debt instruments:

(i) Amortised cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. A gain
or loss on a debt investment that is subsequently measured at amortised cost and is not part of a
hedging relationship is recognised in profit or loss when the asset is derecognised or impaired.
Interest income from these financial assets is included in finance income using the effective
interest rate method. Impairment losses are presented as separate line item in the consolidated
statements of comprehensive income.

(ii) FVOCI: Assets that are held for collection of contractual cash flows and for sale, where the
assets’ cash flows represent solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through other comprehensive income, except for
the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in profit or loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in other comprehensive income is reclassified
from equity to profit or loss and recognised in “Other (losses)/gains — net”. Interest income
from these financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in “Other (losses)/gains — net”. Impairment
losses are presented as separate line item in the consolidated statements of comprehensive
income.

(iii) FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair
value through profit or loss. A gain or loss on a debt investment that is subsequently measured
at fair value through profit or loss and is not part of a hedging relationship is recognised in
profit or loss and presented net in the consolidated statements of comprehensive income within
“Other (losses)/gains — net” in the period in which it arises.

During the Track Record Period, no amount is recognised in respect of financial assets at FVOCL.

- 191 -



APPENDIX I ACCOUNTANT’S REPORT

37.4.4 Impairment of financial assets

Save as disclosed in Note 3.1(b), the Group assesses the expected credit losses (“ECL”) associated with its
debt instruments carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

At each reporting date, the Group shall assess whether the credit risk on a financial instrument has increased
significantly since initial recognition.

37.5 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the consolidated balance sheets where the
Group currently has a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously.

37.6 Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. If collection of trade and other receivables is expected in one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain
significant financing components, when they are recognised at fair value. The Group holds the trade receivables with the
objective to collect the contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest method. See Note 17 for further information about the Group’s accounting for trade receivables and Note
3.1(b) for a description of the Group’s impairment policies.

37.7 Trade and notes payables

Trade and notes payables mainly represent the obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade and notes payables are presented as current liabilities unless payment is
not due within one year or less after the reporting period.

Trade and notes payables are recognised initially at their fair value and subsequently measured at amortised cost
using the effective interest method.

37.8 Current and deferred income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred income tax assets and liabilities
attributable to temporary differences and to unused tax losses.

(a) Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period in the countries where the Company and its subsidiary operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and considers whether it is probable that a taxation authority will
accept an uncertain tax treatment. The Group measures its tax balances either based on the most likely amount or the
expected value, depending on which method provides a better prediction of the resolution of the uncertainty.

(b)  Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the Historical Financial Information. However,
deferred income tax liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred
income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other
than a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss
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37.9

and does not give rise to equal taxable and deductible temporary differences. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only if it is probable that future taxable amounts will be available
to utilise those temporary differences and losses.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
income tax assets and liabilities and when the deferred income tax balances relate to the same taxation authority.
Current income tax assets and income tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred income tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Employee benefits

(a)  Employee social security plans, housing funds, medical insurances and other social insurances obligations

Employees of the Group are covered by various government-sponsored social security plans under which the
employees are entitled to a monthly pension based on certain formulas. The relevant government agencies are
responsible for the pension liability to these employees when they retire. The Group contributes on a monthly basis
to these pension plans for the employees which are determined at a certain percentage of their salaries. Under these
plans, the Group has no obligation for post-retirement benefits beyond the contribution made. Contributions to these
plans are expensed as incurred.

Employees of the Group are entitled to participate in various government supervised housing funds, medical
insurance and other employee social insurance plan. The Group contributes on a monthly basis to these funds based
on certain percentages of the salaries of the employees, subject to certain ceiling. The Group’s liability in respect of
these funds is limited to the contributions payable in each period. Contributions to these plans are expensed as
incurred.

(b) Short-term obligations

Liabilities for salaries and bonuses, including non-monetary benefits and accumulating sick leave that are
expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service are recognised in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations and reflected in “Accruals and other payables™ in the balance sheets.

() Share-based payments

The accounting policy for share-based payments is disclosed in Note 24.

(d) Termination benefits

Termination benefits are payable when employment is terminated by the Group before the normal retirement
date, or when an employee accepts voluntary redundancy in exchange for these benefits. The Group recognises
termination benefits at the earlier of the following dates: (a) when the group can no longer withdraw the offer of
those benefits; and (b) when the entity recognises costs for a restructuring that is within the scope of IAS 37 and
involves the payment of terminations benefits. In the case of an offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number of employees expected to accept the offer. Benefits falling
due more than 12 months after the end of the reporting period are discounted to present value.
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37.10 Leases

(a)  Definition of a lease and the Group as a lessee

The Group leases agricultural water area, leased agricultural land and buildings in the PRC as lessee. Rental
contracts are typically made for fixed periods of 2 to 50 years. The validity period of the land use rights certificate is
50 years. Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset
is available for use by the Group. Each lease payment is allocated between the principal and finance cost. The
finance cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments (if applicable):

° fixed payments (including in-substance fixed payments), less any lease incentives receivable

° variable lease payments that are based on an index or a rate, initially measured using the index or rate
as at the commencement date

° amounts expected to be payable by the lessee under residual value guarantees

° the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

. payments of penalties for terminating the lease, if the lease term reflects the Group exercising that
option.

Lease payments to be made under reasonably certain extension options are also included in the measurement
of the liability.

The lease payments are discounted using the interest rate implied in the lease, if that rate can be determined,
or the respective incremental borrowing rate, being the rate that the individual lessee would have to pay to borrow
the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment
with similar terms, security and conditions.

Right-of-use assets are measured at cost comprising the following (if applicable):

° the amount of the initial measurement of lease liability

° variable lease payment that are based on an index or a rate, initially measured using the index or rate
as at the commencement date

° any lease payments made at or before the commencement date less any lease incentives received
° any initial direct costs; and
° restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease term on a
straight-line basis. Right-of-use assets are subject to impairment (Note 37.3). Payments associated with short-term
leases and leases of low-value assets are recognised on a straight-line basis as an expense in profit or loss. Short-term
leases are leases with a lease term of less than 12 months.
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38

Modification of lease

A lease liability is remeasured upon a change in the lease term, changes in an index or rate used to
determine the lease payments or reassessment of exercise of a purchase option. The corresponding adjustment
is made to the related right-of-use assets.

37.11 Interest income

Income from FVTPL and financial liabilities at fair value through profit or loss is included in the net fair value
gains/(losses) on these assets in “Other (losses)/gains — net” (Note 9).

Interest income is presented as “Finance income” where it is earned from financial assets that are held for cash
management purposes, see Note 10 above.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset
except for financial assets that subsequently become credit-impaired. For credit-impaired financial assets the effective
interest rate is applied to the net carrying amount of the financial asset (after deduction of the loss allowance).

37.12 Dividend distribution

Dividend distribution to the equity holders is recognised as a liability in the Group’s consolidated financial
statements during the period in which the dividends are approved by the equity holders or directors, where appropriate.

SUBSEQUENT EVENTS

In April 2026, as approved by Shareholders’ general meeting held on April 7, 2026, the Company declared and paid a

dividend of RMB138.8 million to existing Shareholders.

IIT

SUBSEQUENT FINANCIAL STATEMENTS

No audited financial statements have been prepared for the Company or any of the companies now

comprising the Group in respect of any period after December 31, 2025 and up to the date of this report.
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The information set out in this Appendix does not form part of the Accountant’s Report from
PricewaterhouseCoopers, Certified Public Accountants, Hong Kong, the reporting accountant of the
Company, as set out in Appendix I in this Prospectus, and is included herein for illustrative purposes
only. The unaudited pro forma financial information should be read in conjunction with the section
headed “‘Financial Information” in this Prospectus and the Accountant’s Report set out in Appendix I to
this Prospectus.

A. UNAUDITED PRO FORMA STATEMENT OF ADJUSTED CONSOLIDATED NET
TANGIBLE ASSETS

The following unaudited pro forma statement of adjusted net tangible assets of the Group prepared
in accordance with Rule 4.29 of the Listing Rules is for illustrative purposes only, and is set out below
to illustrate the effect of the Global Offering on the net tangible assets of the Group attributable to the
owners of the Company as at December 31, 2025 as if the Global Offering had taken place on December
31, 2025.

The unaudited pro forma statement of adjusted net tangible assets has been prepared for illustrative
purposes only and because of its hypothetical nature, it may not give a true picture of the consolidated
net tangible assets of the Group attributable to the owners of the Company as at December 31, 2025 or
at any future dates following the Global Offering.

Audited
consolidated net
tangible assets of

the Group

Unaudited pro
forma adjusted
net tangible
assets of the

attributable to
owners of the
Company as at

Estimated net
proceeds from

Group
attributable to
owners of the

December 31, the Global Company as at Unaudited pro forma adjusted net
2025 Offering December 31, tangible assets per Share
(Note 1) (Note 2) 2025 (Note 3 and 4)
RMB’000 RMB’000 RMB’000 RMB HK$
Based on an Offer Price
of HK$75.50 per Offer
Share . .............. 2,015,037 1,014,719 3,029,756 28.43 32.70
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Notes:

() The audited consolidated net tangible assets of the Group attributable to the owners of the Company as at December
31, 2025 is extracted from the Accountant’s Report set out in Appendix I to this Prospectus, which is based on the
audited consolidated net assets of the Group attributable to the owners of the Company as at December 31, 2025 of
approximately RMB2,022,447,000 with an adjustment for the Group’s intangible assets of approximately
RMB7,410,000 as at December 31, 2025.

2) The estimated net proceeds from the Global Offering are based on 16,332,900 Offer Shares and the indicative Offer
Price of HK$75.50 per Offer Share, after deduction of the estimated underwriting fees and other related expenses
(excluding listing expenses of approximately RMB18,320,000 which have been accounted for in the Group’s
consolidated statement of comprehensive income prior to December 31, 2025) and takes no account of any Shares
which may be allotted and issued upon the exercise of the Over-allotment Option.

3) The unaudited pro forma net tangible assets per Share is arrived at after the adjustments referred to in the preceding
paragraphs and on the basis that 106,575,600 Shares were in issue assuming that the Global Offering have been
completed on December 31, 2025, excluding 2,310,000 shares (with nominal value of RMBI1 per ordinary share) held
for restricted share schemes as at December 31, 2025 and not yet vested, and does not take into account any Shares
which may be allotted and issued upon the exercise of the Over-allotment Option.

4) For the purpose of this unaudited pro forma adjusted net tangible assets per Share, the amounts stated in Renminbi
are converted into Hong Kong dollars at the rate of RMBO0.8693 to HK$1.00. No representation is made that
Renminbi has been, could have been or may be converted to Hong Kong dollars, or vice versa, at that rate.

5) Except as disclosed above, no adjustment has been made to reflect any trading results or other transactions of the
Group entered into subsequent to December 31, 2025. In particular, this has not taken into account of the dividend of
RMB138,800,000 declared subsequent to December 31, 2025. However, if the declared dividend of RMB 138,800,000
had been taken into account, the unaudited pro forma adjusted consolidated net tangible assets per Share would be
HK$31.21 based on the indicative Offer Price of HK$75.50.
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B. REPORT FROM THE REPORTING ACCOUNTANT ON UNAUDITED PRO FORMA
FINANCIAL INFORMATION

The following is the text of a report received from PricewaterhouseCoopers, Certified Public
Accountants, Hong Kong, for the purpose of incorporation in this Prospectus.

pwe  Exsiki

INDEPENDENT REPORTING ACCOUNTANT’S ASSURANCE REPORT ON THE
COMPILATION OF UNAUDITED PRO FORMA FINANCIAL INFORMATION

To the Directors of Hangzhou Qiandaohu Xunlong Sci-tech Co., Ltd.

We have completed our assurance engagement to report on the compilation of unaudited pro forma
financial information of Hangzhou Qiandaohu Xunlong Sci-tech Co., Ltd. (the “Company”) and its
subsidiaries (collectively the “Group”) by the directors of the Company (the ‘“Directors”) for
illustrative purposes only. The unaudited pro forma financial information consists of the unaudited pro
forma statement of adjusted consolidated net tangible assets of the Group as at December 31, 2025, and
related notes (the “Unaudited Pro Forma Financial Information™) as set out on pages II-1 to II-2 of
the Company’s prospectus dated June 22, 2026, in connection with the proposed global offering of the
shares of the Company (the “Prospectus”). The applicable criteria on the basis of which the Directors
have compiled the Unaudited Pro Forma Financial Information are described on pages II-1 to II-2 of the
Prospectus.

The Unaudited Pro Forma Financial Information has been compiled by the Directors to illustrate
the impact of the proposed global offering on the Group’s financial position as at December 31, 2025 as
if the proposed global offering had taken place at December 31, 2025. As part of this process,
information about the Group’s financial position has been extracted by the Directors from the Group’s
financial information for the year ended December 31, 2025, on which an accountant’s report has been
published.

Directors’ Responsibility for the Unaudited Pro Forma Financial Information

The Directors are responsible for compiling the Unaudited Pro Forma Financial Information in
accordance with paragraph 4.29 of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and with reference to Accounting Guideline 7,
Preparation of Pro Forma Financial Information for Inclusion in Investment Circulars (“AG 7”) issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

PricewaterhouseCoopers

22/F Prince’s Building, Central

Hong Kong SAR, China
www.pwchk.com T: +852 2289 8888, F: +852 2810 9888
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Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics for
Professional Accountants issued by the HKICPA, which is founded on fundamental principles of
integrity, objectivity, professional competence and due care, confidentiality and professional behaviour.

Our firm applies Hong Kong Standard on Quality Management (HKSQM) 1, Quality Management
for Firms that Perform Audits or Reviews of Financial Statements, or Other Assurance or Related
Services Engagements, issued by the HKICPA, which requires the firm to design, implement and operate
a system of quality management including policies or procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

Reporting Accountant’s Responsibilities

Our responsibility is to express an opinion, as required by paragraph 4.29(7) of the Listing Rules,
on the Unaudited Pro Forma Financial Information and to report our opinion to you. We do not accept
any responsibility for any reports previously given by us on any financial information used in the
compilation of the Unaudited Pro Forma Financial Information beyond that owed to those to whom
those reports were addressed by us at the dates of their issue.

We conducted our engagement in accordance with Hong Kong Standard on Assurance
Engagements 3420, Assurance Engagements to Report on the Compilation of Pro Forma Financial
Information Included in a Prospectus, issued by the HKICPA. This standard requires that the reporting
accountant plans and performs procedures to obtain reasonable assurance about whether the Directors
have compiled the Unaudited Pro Forma Financial Information in accordance with paragraph 4.29 of the
Listing Rules and with reference to AG 7 issued by the HKICPA.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial information used in compiling the Unaudited Pro Forma Financial
Information, nor have we, in the course of this engagement, performed an audit or review of the
financial information used in compiling the Unaudited Pro Forma Financial Information.

The purpose of unaudited pro forma financial information included in a prospectus is solely to
illustrate the impact of a significant event or transaction on unadjusted financial information of the
entity as if the event had occurred or the transaction had been undertaken at an earlier date selected for
purposes of the illustration. Accordingly, we do not provide any assurance that the actual outcome of the
proposed global offering at December 31, 2025 would have been as presented.

A reasonable assurance engagement to report on whether the unaudited pro forma financial
information has been properly compiled on the basis of the applicable criteria involves performing
procedures to assess whether the applicable criteria used by the directors in the compilation of the
unaudited pro forma financial information provide a reasonable basis for presenting the significant
effects directly attributable to the event or transaction, and to obtain sufficient appropriate evidence
about whether:

° The related pro forma adjustments give appropriate effect to those criteria; and

° The unaudited pro forma financial information reflects the proper application of those
adjustments to the unadjusted financial information.
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The procedures selected depend on the reporting accountant’s judgment, having regard to the
reporting accountant’s understanding of the nature of the company, the event or transaction in respect of
which the unaudited pro forma financial information has been compiled, and other relevant engagement
circumstances.

The engagement also involves evaluating the overall presentation of the unaudited pro forma
financial information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Our work has not been carried out in accordance with auditing standards or other standards and
practices generally accepted in the United States of America or auditing standards of the Public
Company Accounting Oversight Board (United States) or standards and practices of any professional
body in any other overseas jurisdiction and accordingly should not be relied upon as if it had been
carried out in accordance with those standards and practices.

Opinion

In our opinion:

(a) the Unaudited Pro Forma Financial Information has been properly compiled by the Directors
on the basis stated;

(b) such basis is consistent with the accounting policies of the Group; and

(c) the adjustments are appropriate for the purposes of the Unaudited Pro Forma Financial
Information as disclosed pursuant to paragraph 4.29(1) of the Listing Rules.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, June 22, 2026
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This appendix is primarily intended to provide potential investors with an overview of the Articles
of Association. As the following information is only a summary, it does not contain all information that
may be material to potential investors.

SHARE OFFERING

The offering of the Company’s shares shall follow the principles of openness, fairness, and
impartiality, and each share of the same class shall have equal rights. Shares of the same class offered at
the same time shall be issued under the same terms and at the same price; subscribers shall pay the same
price for each share they subscribe for.

INCREASE, DECREASE AND REPURCHASE OF SHARES
Increase and Decrease of Shares

The Company may increase its capital by the following methods in accordance with the needs of
its operation and development, in compliance with laws, administrative regulations, the securities
regulatory rules of the Company’s stock listing place, and the Hong Kong Listing Rules, and upon
resolutions of the shareholders’ meeting:

(i) Issuing shares to unspecified subscribers;

(i1) Issuing shares to specified subscribers;

(iii) Distributing bonus shares to existing shareholders;

(iv) Converting capital reserve into share capital,

(v) Other methods approved by laws, administrative regulations, CSRC, and the Hong Kong
Stock Exchange.

The Company may decrease its registered capital. The decrease of the Company’s registered capital
shall be carried out in accordance with the procedures stipulated by the PRC Company Law, the Hong
Kong Listing Rules, other applicable regulations, and the Articles of Association.

Repurchase of Shares

The Company shall not repurchase its own shares except under any of the following circumstances,
provided that such repurchase complies with applicable laws, administrative regulations, the securities
regulatory rules of the Company’s stock listing place, the Hong Kong Listing Rules, and the Articles of
Association:

(i) To reduce the Company’s registered capital;

(i1)) To merge with another company holding the Company’s shares;

(iii) To use the shares for employee stock ownership plans or equity incentives;

(iv) To repurchase shares upon a shareholder’s request who have voted against the resolution of
the shareholders’ meeting on the Company’s merger or division;
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(v) To use the shares for the conversion of corporate bonds issued by the Company that are
convertible into shares;

(vi) As necessary to safeguard the Company’s value and the rights and interests of shareholders.

Where the Company repurchases its shares under the circumstances specified in items (i) and (ii)
above, such repurchase shall be approved by the shareholders’ meeting. Where the Company
repurchases its shares under the circumstances specified in items (iii), (v), and (vi) above, such
repurchase shall be approved by the Board of Directors at a Board meeting attended by more than two-
thirds of the directors.

After the Company repurchases its shares under the circumstances specified above: for the
circumstance under item (i), the shares shall be canceled within ten days from the date of repurchase; for
the circumstances under items (ii) and (iv), the shares shall be transferred or canceled within six months;
for the circumstances under items (iii), (v), and (vi), the total number of shares held by the Company
shall not exceed 10% of its total issued shares, and such shares shall be transferred or canceled within
three years. Where laws, regulations, or the securities regulatory authorities at the Company’s stock
listing place provide otherwise in respect of share repurchases, such provisions shall prevail. The
repurchase of H shares shall comply with the Hong Kong Listing Rules and other applicable laws,
regulations, and regulatory requirements of the place where the Company’s H shares are listed.

After repurchasing its shares, the Company shall fulfill its information disclosure obligations in
accordance with the requirements of the stock exchange where its shares are listed and other applicable
securities regulatory rules.

Transfer of Shares
The Company’s shares may be transferred in accordance with the law.

All transfers of H shares shall be effected by written transfer documents in the ordinary or
common form or in any other form acceptable to the Board of Directors (including the standard transfer
form or instrument of transfer prescribed by the Hong Kong Stock Exchange from time to time); such
written transfer documents may only be executed by hand signature or affixed with the Company’s valid
seal (if the transferor or transferee is the Company). If the transferor or transferee is a recognized
clearing house as defined by the relevant ordinances from time to time in force under Hong Kong law
(hereinafter “recognized clearing house”) or its nominee, the written transfer document may be
executed either by hand signature or machine imprint. All transfer documents shall be kept at the
Company’s registered address or at such other place as the Board of Directors may from time to time
designate.

The Company shall not accept its shares as the subject of a pledge.

Shares issued by the Company prior to its public offering shall not be transferred within one year
from the date on which the Company’s shares are listed and traded on a stock exchange. If laws,
administrative regulations, the CSRC, or Hong Kong Stock Exchange provide otherwise regarding a
shareholder’s transfer of shares held in the Company, such provisions shall prevail.

Directors, and senior management members of the Company shall report to the Company the
shares they hold in the Company and any changes therein. During their term of office as determined
when they assume the posts, they shall not transfer more than 25% of the total number of shares they
hold in the Company each year; the shares they hold in the Company shall not be transferred within one
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year from the date the Company’s shares are listed and traded. The above personnel shall not transfer
the shares they hold in the Company within six months after leaving their positions. If the listing rules
at the Company’s stock listing place provide otherwise regarding restrictions on the transfer of the
Company’s shares, such provisions shall prevail.

Directors, senior management members and shareholders holding more than 5% of the Company’s
shares who sell shares or other rights-bearing securities they hold in the Company within six months of
purchase, or repurchase them within six months of sale, shall have the gains derived therefrom
belonging to the Company, and the Company’s Board of Directors shall recover such gains, except
where a securities company holds more than 5% of the shares as a result of purchasing the remaining
shares after an underwritten offering, or in other circumstances prescribed by the securities regulatory
authority of the State Council. If the listing rules of the Company’s stock listing place provide otherwise
regarding restrictions on the transfer of the Company’s shares, such provisions shall prevail.

The shares or other equity securities held by the directors, senior management, or individual
shareholders referred to in the preceding paragraph include those held by their spouses, parents, and
children, as well as those held through accounts of other persons. If the Board of Directors fails to
comply with the provisions of the preceding paragraph, shareholders have the right to request the Board
of Directors to implement them within 30 days. If the Board of Directors fails to do so within the
specified period, shareholders may, in the interest of the Company, directly initiate legal proceedings in
their own names with the People’s Court. If the Board of Directors fails to comply with the provisions
of the preceding paragraph, responsible directors shall bear joint and several liability in accordance with
the law.

SHAREHOLDERS AND THE SHAREHOLDERS’ MEETING
Shareholders

Shareholders of the Company are those who legally hold the Company’s shares and whose names
are registered in the register of shareholders. The Company shall establish the register of shareholders
based on the certificates provided by the securities registration and clearing institution. The register of
shareholders is conclusive evidence of shareholders’ ownership of the Company’s shares. The original
copy of the H Share register of shareholders is kept in Hong Kong, entrusted overseas agent shall ensure
at all times the consistency between the original and duplicate copies of the register of shareholders for
overseas listed shares. The Hong Kong sub-register of shareholders must be available for inspection by
shareholders; however, the Company may, in accordance with applicable laws and regulations and the
laws and regulations of the Company’ s stock listing place, suspend the registration of shareholders.
Shareholders shall enjoy rights and assume obligations in accordance with the class of shares they hold.
Shareholders holding the same class of shares shall enjoy equal rights and assume the same obligations.

Shareholders of the Company shall enjoy the following rights:

(i) To receive dividends and other forms of profit distribution according to the proportion of
shares they hold;

(ii)) To request, convene, preside over, attend, or appoint a shareholder proxy to attend
shareholders’ meetings and exercise corresponding rights to speak and vote in accordance

with the law;

(iii) To supervise the Company’s operations and make suggestions or inquiries;
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(iv) To transfer, donate, or pledge the shares they hold in accordance with laws, administrative
regulations, the securities regulatory rules of the Company’s stock listing place, and the
Articles of Association;

(v) To inspect and copy the Articles of Association, register of shareholders, minutes of
shareholders’ meetings, resolutions of the Board of Directors, financial accounting reports,
and accounting books and vouchers of the Company if they meet the prescribed requirements;

(vi) To participate in the distribution of the Company’s remaining assets according to the
proportion of shares they hold when the Company is terminated or liquidated;

(vii) To request the Company to repurchase their shares if they vote against resolutions of the
shareholders’ meeting regarding the Company’s merger or division;

(viii) Other rights stipulated by laws, administrative regulations, rules, the securities regulatory
rules of the Company’s stock listing place, or the Articles of Association.

Shareholders requesting to inspect or copy relevant materials of the Company shall comply with
the PRC Company Law, the Securities Law, the securities regulatory rules of the Company’s stock
listing place, and other applicable laws and administrative regulations.

Shareholders requesting to inspect the information referred to in the preceding article or to obtain
relevant materials shall provide the Company with written evidence proving the class and number of
shares they hold. Upon verifying the shareholder’s identity, the Company shall provide such information
or materials in accordance with the shareholder’s request.

Shareholders who, individually or collectively, have held more than 3% of the Company’s shares
for more than 180 consecutive days and request to inspect the Company’s accounting books and
accounting vouchers shall be subject to the provisions of the second, third, and fourth paragraphs of
Article 57 of the PRC Company Law. If the Articles of Association specify a lower shareholding
threshold, such provisions shall prevail.

Requests by shareholders to inspect or copy materials of the Company’s wholly-owned subsidiaries
shall be subject to the provisions of the preceding three paragraphs.

If the resolutions of the shareholders’ meeting or the Board of Directors violate laws or
administrative regulations, shareholders have the right to apply to the People’s Court for a declaration of
invalidity. If the meeting convening procedures or voting methods of the shareholders’ meeting or the
Board of Directors violate laws, administrative regulations, or the Articles of Association, or if the
content of the resolutions violates the Articles of Association, shareholders have the right to apply to the
People’s Court for revocation within 60 days from the date the resolution is made. However, if the
meeting convening procedures or voting methods of the shareholders’ meeting or the Board of Directors
have only minor defects and do not have a substantial impact on the resolutions, this provision shall not

apply.

Shareholders who were not notified to attend the shareholders’ meeting may apply to the People’s
Court for revocation within 60 days from the date they knew or should have known of the shareholders’
meeting resolution. If the right to apply for revocation is not exercised within one year from the date of
the resolution, the right shall lapse.
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Shareholders of the Company shall bear the following obligations:

)

(i)
(iii)

(iv)

(v)

To comply with laws, administrative regulations, the Hong Kong Listing Rules, and the
Articles of Association;

To pay for their shares according to the shares subscribed and the method of subscription;
Not to withdraw their capital except in circumstances stipulated by laws and regulations;

Not to abuse shareholder rights to damage the interests of the Company or other
shareholders; not to abuse the Company’s independent legal person status and shareholders’

limited liability to damage the interests of the Company’s creditors;

Other obligations stipulated by laws, administrative regulations, the Hong Kong Listing
Rules, and the Articles of Association.

Shareholders who abuse their rights and cause losses to the Company or other shareholders shall
bear compensation liability according to the law. Shareholders who abuse the Company’s independent
legal personality and shareholders’ limited liability to evade debts and seriously damage the interests of
the Company’s creditors shall bear joint and several liability for the Company’s debts.

GENERAL PROVISIONS ON THE SHAREHOLDERS’ MEETING

The shareholders’ meeting of the Company shall be composed of all shareholders. The
shareholders’ meeting is the Company’s governing body and shall exercise the following powers in
accordance with the law, among others:

@
(ii)
(iii)
(iv)
v)
(vi)

To elect and replace directors, and decide on matters relating to their remuneration;
To review and approve the Board of Directors’ report;

To review and approve the Company’s profit distribution plan and loss recovery plan;
To make resolutions on the Company’s increase or decrease of registered capital;

To make resolutions on the issuance of corporate bonds;

To make resolutions on the Company’s merger, division, dissolution, liquidation, or change
of corporate form;

(vii) To amend the Articles of Association;

(viii) To make resolutions on the appointment and dismissal of the accounting firm undertaking the

(ix)

(x)

Company’s audit business;

To review and approve the guarantee matters and the financial assistance matters stipulated in
Articles 48 and 49 of the Articles of Association, respectively;

To review and approve matters related to the Company’s purchase or sale of major assets
exceeding 30% of the Company’s most recent audited total assets within one year;
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(xi)

(xii)

To review transactions entered into by the Company (excluding transactions not involving
consideration, and not subject to any obligation, such as financial assistance, provision of
guarantees, donation of cash assets to the Company, or debt forgiveness) which, in
accordance with the Hong Kong Listing Rules, shall be submitted to the shareholders’
meeting for approval;

To review connected transactions that are required to be submitted to the shareholders’
meeting for approval under the Measures for the Administration of Connected Transactions;

(xiii) To review and approve changes in the use of raised funds;

(xiv) To review equity incentive plans and employee stock ownership plans;

(xv)

To review matters relating to the Company’s repurchase of its own shares under
circumstances specified in items (i) and (ii) of the relevant provision;

(xvi) To review other matters that, under laws, administrative regulations, departmental rules, the

regulatory rules of the Hong Kong Stock Exchange (including but not limited to Chapters 14
and 14A of the Hong Kong Listing Rules), or the Articles of Association, are required to be
decided by the shareholders’ meeting.

The shareholders’ meeting may authorize the Board of Directors to make resolutions on the
issuance of corporate bonds.

Except as otherwise provided by laws, administrative regulations, departmental rules, or the
regulatory rules of the Hong Kong Stock Exchange, the powers of the shareholders’ meeting set forth
above shall not be exercised by the Board of Directors or any other body or individual through

delegation.

The following external guarantees of the Company must be reviewed and approved by the
shareholders’ meeting:

@)

(i1)

(iii)

(iv)
(v)

(vi)

(vii)

Any guarantee provided after the total external guarantees of the Company and its controlled
subsidiaries reaching or exceeding 50% of the Company’s most recent audited net assets;

Any guarantee provided after the total external guarantees of the Company exceeding 30% of
the Company’s most recent audited total assets;

Any guarantee provided by the Company to others after the total amount of guarantees
provided within one year exceeding 30% of the Company’s most recent audited total assets;

Any guarantee provided to a guaranteed party with a debt-to-asset ratio exceeding 70%;

Any single guarantee with an amount exceeding 10% of the Company’s most recent audited
net assets;

Any guarantee provided to shareholders, actual controllers, and their connected persons;

Other circumstances as stipulated in the Articles of Association;
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(viii) Other guarantee matters as required by laws, administrative regulations, rules, other
normative documents, the laws and regulations of the Company’s stock listing place, and the
Hong Kong Listing Rules.

When the Board of Directors reviews guarantee matters, such matters shall be approved by more
than two-thirds of the directors present at the meeting. When the shareholders’ meeting reviews the
guarantee matters under item (iii) of the preceding paragraph, such matters shall be approved by more
than two-thirds of the voting rights held by the shareholders present at the meeting.

Guarantees provided by the Company for its wholly-owned subsidiaries, or for its controlled
subsidiaries within the scope of its consolidated financial statements where other shareholders of such
subsidiaries provide guarantees in proportion to their equity, without harming the Company’s interests,
may be exempted from the provisions of items (i), (iv), and (v) of the preceding paragraph, unless
otherwise provided by laws, administrative regulations, the Hong Kong Listing Rules, other securities
regulatory rules of the Company’s stock listing, or the Articles of Association.

The Board of Directors has the right to review and approve external guarantee matters other than
those requiring approval by the shareholders’ meeting as mentioned above.

When the shareholders’ meeting reviews guarantee matters under item (vi), the shareholder
concerned, or shareholders controlled by the actual controller, shall not participate in the voting. The
resolution shall be passed by a simple majority of the voting rights held by other shareholders attending
the meeting.

Shareholders’ meetings are classified into annual shareholders’ meetings and extraordinary
shareholders’ meetings. The annual shareholders’ meeting shall be held once a year and shall be held

within six months after the end of the previous fiscal year.

If any of the following circumstances occur, the Company shall convene an extraordinary
shareholders’ meeting within two months from the date the facts arise:

(i) When the number of directors is less than the minimum quorum stipulated by the PRC
Company Law or two-thirds of the number stipulated by the Articles of Association;

(i) When the Company’s unrecovered losses reach one-third of the total paid-in share capital;

(iii) When shareholders who individually or jointly hold more than 10% of the Company’s shares
request it;

(iv) When the Board of Directors deems it necessary;

(v) When the Audit Committee proposes to convene;

(vi) Other circumstances stipulated by laws, administrative regulations, departmental rules, the
laws and regulations of the Company’s stock listing place, the Hong Kong Listing Rules, or

the Articles of Association.

Under item (iii) in the preceding paragraph, the number of shares held shall be calculated as of the
date on which the shareholders submit the written request.
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If an extraordinary shareholders’ meeting is convened in response to the requirements of the
securities regulatory rules of the Company’s stock listing place, the actual date of the meeting may be
adjusted in accordance with the approval progress of the stock exchange at the Company’s stock listing
place.

CONVENING OF A SHAREHOLDERS’ MEETING

With the consent of more than half of all independent non-executive directors, independent non-
executive directors have the right to propose to the Board of Directors to convene an extraordinary
shareholders’ meeting. The Board of Directors shall, in accordance with laws, administrative regulations,
the laws and regulations of the Company’s stock listing place, the Hong Kong Listing Rules, and the
Articles of Association, provide written feedback on whether to agree to convene an extraordinary
shareholders’ meeting within ten days of receiving the proposal. If the Board of Directors agrees to
convene an extraordinary shareholders’ meeting, it shall issue a notice of the shareholders’ meeting
within five days of making the resolution; if the Board of Directors does not agree to convene an
extraordinary shareholders’ meeting, it shall explain the reasons and make an announcement. Any
changes to the original proposal in the notice shall obtain the consent of more than half of the
independent non-executive directors.

The Audit Committee has the right to propose to the Board of Directors to convene an
extraordinary shareholders’ meeting and shall submit the proposal in writing to the Board of Directors.
The Board of Directors shall, in accordance with laws, administrative regulations, the laws and
regulations of the Company’s stock listing place, the Hong Kong Listing Rules, and the Articles of
Association, provide written feedback on whether to agree to convene an extraordinary shareholders’
meeting within ten days of receiving the proposal. If the Board of Directors agrees to convene an
extraordinary shareholders’ meeting, it shall issue a notice of the shareholders’ meeting within five days
of making the resolution, and any changes to the original proposal in the notice shall be agreed upon by
the Audit Committee. If the Board of Directors does not agree to convene an extraordinary shareholders’
meeting or fails to provide feedback within ten days of receiving the proposal, it shall be deemed that
the Board of Directors is unable or unwilling to perform its duties of convening the shareholders’
meeting, and the Audit Committee may convene and preside over the meeting on its own.

Shareholders who individually or jointly hold more than 10% of the Company’s shares (excluding
treasury shares) have the right to request the Board of Directors to convene an extraordinary
shareholders’ meeting and shall submit the request in writing to the Board of Directors. The Board of
Directors shall, in accordance with laws, administrative regulations, the laws and regulations of the
Company’s stock listing place, the Hong Kong Listing Rules, and the Articles of Association, provide
written feedback within ten days after receiving the request, indicating whether it agrees to convene an
extraordinary shareholders’ meeting. If the Board of Directors agrees to convene an extraordinary
shareholders’ meeting, it shall issue a notice of the shareholders’ meeting within five days of making the
resolution, and any changes to the original request in the notice shall be agreed upon by the relevant
shareholders. If the Board of Directors does not agree to convene an extraordinary shareholders’ meeting
or fails to provide feedback within ten days of receiving the request, shareholders who individually or
jointly hold more than 10% of the Company’s shares (excluding treasury shares) have the right to
propose to the Audit Committee to convene an extraordinary shareholders’ meeting and shall submit the
request in writing to the Audit Committee. If the Audit Committee agrees to convene an extraordinary
shareholders’ meeting, it shall issue a notice of the shareholders’ meeting within five days of receiving
the request, and any changes to the original request in the notice shall be agreed upon by the relevant
shareholders. If the Audit Committee fails to issue the notice of the shareholders’ meeting within the
prescribed period, it shall be deemed that the Audit Committee will not convene or preside over the
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shareholders’ meeting, and shareholders individually or jointly holding more than 10% of the
Company’s shares (excluding treasury shares) for more than 90 consecutive days may convene and
preside over the meeting on their own.

If the Audit Committee or the shareholders decide to convene a shareholders’ meeting on their
own, they must notify the Board of Directors in writing and, if required, file with the stock exchange in
accordance with the securities regulatory rules of the Company’s stock listing place. Before the
announcement of the shareholders’ meeting resolution, the proportion of shares held by the convening
shareholders shall not be less than 10%. When issuing the notice of the shareholders’ meeting and the
announcement of the shareholders’ meeting resolution, the Audit Committee or the convening
shareholders shall, if required, submit the relevant supporting materials as required by the stock
exchange at the Company’s stock listing place.

For shareholders’ meetings convened by the Audit Committee or shareholders themselves, the
Board of Directors and the Board secretary shall cooperate. The Board of Directors shall provide the
register of shareholders as of the record date.

The necessary expenses for shareholders’ meetings convened by the Audit Committee or
shareholders themselves shall be borne by the Company.

PROPOSALS AND NOTICES OF THE SHAREHOLDERS’ MEETING

When the Company convenes a shareholders’ meeting, the Board of Directors, the Audit
Committee, and shareholders who individually or collectively hold more than 1% of the Company’s
shares have the right to submit proposals to the Company.

Shareholders individually or jointly holding more than 1% of the Company’s shares may submit
additional proposals in writing to the convener ten days before the shareholders’ meeting. The convener
shall issue a supplementary notice of the shareholders’ meeting within two days of receiving the
proposal, specifying the content of the additional proposal, and submit the additional proposal to the
shareholders” meeting for review. However, additional proposals that violate laws, administrative
regulations, or the Articles of Association, or do not fall within the authority of the shareholders’
meeting, shall be excluded. The Company shall not increase the shareholding threshold required for
shareholders to submit such proposals.

Except for the circumstances stipulated in the preceding paragraph, the convener shall not modify
the proposals already listed in the notice of the shareholders’ meeting or add new proposals after issuing

the notice of the shareholders’ meeting.

Proposals not listed in the notice of the shareholders’ meeting or not in compliance with Article 61
of the Articles of Association shall not be voted on or resolved at the shareholders’ meeting.

The convener shall notify all shareholders 21 days before the annual shareholders’ meeting and 15
days before the extraordinary shareholders’ meeting.

The notice of the shareholders’ meeting shall include the following content:
(i) The time, place, and duration of the meeting;

(i1) The matters and proposals to be reviewed at the meeting;
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(iii) The record date for shareholders entitled to attend the shareholders’ meeting;

(iv) A clear statement that all shareholders are entitled to attend the shareholders’ meeting and
may appoint a proxy in writing to attend the meeting and vote, and the proxy does not need
to be a shareholder of the Company;

(v) The name and telephone number of the standing contact person for meeting affairs;

(vi) Where a shareholders’ meeting is convened online or by other means, the notice of the
shareholders’ meeting shall specify the time and procedures for voting online or by other
means.

The notice of the shareholders’ meeting and any supplementary notices shall provide a full and
comprehensive explanation of the complete details of all proposals, as well as all information or
explanations necessary for shareholders to make an informed judgment on the matters to be discussed.

HOLDING OF A SHAREHOLDERS’ MEETING

All shareholders registered on the register of shareholders on the record date or their proxies have
the right to attend the shareholders’ meeting and exercise their voting rights in accordance with
applicable laws, regulations, the laws and regulations of the Company’s stock listing place, the Hong
Kong Listing Rules, and the Articles of Association (unless certain shareholders are required by the laws
and regulations of the Company’s stock listing place or the Hong Kong Listing Rules to abstain from
voting on specific matters).

Shareholders may attend the shareholders’ meeting in person, or appoint proxies to attend and vote
on its behalf. Any shareholder entitled to attend and vote at the shareholders’ meeting may appoint one
or more persons (who need not be a shareholder of the Company) to act as its proxies to attend and vote
on its behalf.

Individual shareholders who attend the meeting in person shall present their ID card or other valid
certificate or proof of identity. If a shareholder appoints a proxy to attend, the proxy shall present his/
her valid ID card and a power of attorney from the shareholder.

A corporate shareholder shall attend the meeting through its legal representative or a proxy
authorized by the legal representative. Where the legal representative attends the meeting, he/she shall
present his/her ID card and valid proof of his/her qualification as the legal representative. Where a proxy
attends the meeting, the proxy shall present his/her ID card and a written power of attorney duly issued
by the legal representative of the corporate shareholder (except where the shareholder is a recognized
clearing house or its nominee).

A partnership shareholder shall attend the meeting through its managing partner (including a
representative appointed by the managing partner) or a proxy authorized by the managing partner.
Where the managing partner (including its appointed representative) attends the meeting, he/she shall
present his/her ID card and valid proof of qualification as the managing partner (including as the
appointed representative of the managing partner). Where a proxy attends the meeting, the proxy shall
present his/her ID card and a written power of attorney duly issued by the managing partner of the
partnership shareholder.

Where a shareholder is a recognized clearing house or its nominee, such shareholder may authorize
one or more persons it deems appropriate to act as its representative(s) at any shareholders’ meeting or
creditors’ meeting. However, if more than one person is so authorized, the instrument of authorization
shall specify the number and class of shares to which each authorized person relates. The instrument of
authorization shall be signed by a person authorized by the recognized clearing house. A person so
authorized may act on behalf of the recognized clearing house (or its nominee) to exercise its rights
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without producing share certificates, notarized authorizations, and/or further evidence of due
authorization, and shall enjoy the same statutory rights as other shareholders, including the rights to
speak and vote as if such person were an individual shareholder of the Company.

The power of attorney for appointing a proxy to attend the shareholders’ meeting shall specify the
following content:

(i) The name of the appointing shareholder and the class and quantity of shares held,;
(ii)) The name of the proxy;

(iii) Specific instructions of the shareholder, including instructions to vote for, against, or abstain
on each matter listed on the agenda of the shareholders’ meeting;

(iv) The date of issuance and validity period of the power of attorney;

(v) The signature (or seal) of the appointing shareholder. If the appointing shareholder is a
corporate shareholder, the power of attorney shall be affixed with its official seal, or be
signed by its director or duly authorized proxy or person.

The shareholders’ meeting shall be presided over by the chairman of the Board of Directors. If the
chairman is unable or unwilling to perform his/her duties, the vice chairman shall preside. If the vice
chairman is unable or unwilling to perform his/her duties, a director elected by more than half of the
directors shall preside. The shareholders’ meeting convened by the Audit Committee shall be presided
over by the convener of the Audit Committee. If the convener of the Audit Committee is unable or
unwilling to perform his/her duties, a member of the Audit Committee elected by more than half of the
Audit Committee members shall preside. The shareholders’” meeting convened by shareholders
themselves shall be presided over by a representative elected by the convener. If the meeting
chairperson violates the Articles of Association or the rules of procedure for the shareholders’ meeting,
making it impossible to continue the meeting, the shareholders’ meeting may elect a person to act as the
meeting chairperson with the consent of more than half of the voting rights held by the shareholders
present at the meeting, and continue the meeting.

VOTING AT THE SHAREHOLDERS’ MEETING

Resolutions of the shareholders’ meeting are classified into ordinary resolutions and special
resolutions. An ordinary resolution of the shareholders’ meeting shall be passed by more than half of the
voting rights held by the shareholders (including proxies) present at the meeting. A special resolution of
the shareholders’ meeting shall be passed by more than two-thirds of the voting rights held by the
shareholders (including proxies) present at the meeting.

The following matters shall be passed by an ordinary resolution of the shareholders’ meeting:

(i) The work reports of the Board of Directors;

(i1) The profit distribution plan and loss recovery plan proposed by the Board of Directors;

(iii) The appointment and dismissal of members of the Board of Directors, and their remuneration
and payment methods;

- II-11 -



APPENDIX III SUMMARY OF ARTICLES OF ASSOCIATION

(iv) Other matters except those that, as stipulated by laws, administrative regulations, the laws
and regulations of the Company’s stock listing place, the Hong Kong Listing Rules, or the
Articles of Association, shall be passed by a special resolution.

The following matters shall be passed by a special resolution of the shareholders’ meeting:
(i) The increase or decrease of the Company’s registered capital;

(i1) The merger, division, dissolution and liquidation of the Company;

(iii) Amendments to the Articles of Association;

(iv) The Company’s purchase or sale of major assets or provision of guarantees to others with an
amount exceeding 30% of the Company’s most recent audited total assets within a year;

(v) Equity incentive plans;

(vi) Other matters stipulated by laws, administrative regulations, the laws and regulations of the
Company’s stock listing place, the Hong Kong Listing Rules, or the Articles of Association,
as well as matters deemed by the shareholders’ meeting via ordinary resolutions to have a
significant impact on the Company and require a special resolution.

Shareholders (including shareholder proxies) shall exercise their voting rights according to the
number of voting shares they represent, with each share carrying one vote. When voting, a shareholder
(including shareholder proxies) entitled to two or more votes need not cast all of his/her/its votes in
favor of, against, or in abstention from a resolution.

When the shareholders’ meeting considers major matters affecting the interests of minority
investors, the votes of minority investors shall be counted separately. The results of such separate voting
shall be promptly disclosed.

Shares held by the Company carry no voting rights and shall not be included in the total number
of voting shares present at the shareholders’ meeting. In accordance with applicable laws, administrative
regulations, departmental rules, normative documents, the laws and regulations of the Company’s stock
listing place, and the Hong Kong Listing Rules, if any shareholder is required to abstain from voting on
any particular resolution, or is restricted to voting only in favor or only against, any vote cast in
violation of such requirements or restrictions by the shareholder (or its proxy) shall not be counted in
the voting results.

When the shareholders’ meeting considers connected transactions, the connected shareholders shall
not vote, and the number of voting shares they represent shall not be included in the total number of
valid votes. The announcement of the shareholders’ meeting resolution shall fully disclose the voting
results of non-connected shareholders.

BOARD OF DIRECTORS
Directors
The Company’s directors may include executive directors, employee representative directors, non-

executive directors, and independent non-executive directors. A non-executive director refers to a
director who does not hold any management position in the Company.
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The Company’s directors shall be natural persons. A person with any of the following
circumstances shall not serve as a director of the Company:

(i) Having no capacity for civil conduct or limited capacity for civil conduct;

(i) Having been sentenced to a criminal penalty for embezzlement, bribery, infringement of
property, misappropriation of property, or disrupting the socialist market economic order, or
having had his/her political rights deprived due to a crime, and less than five years have
elapsed since the expiration of the execution period, or if on probation, less than two years
have elapsed since the expiration of the probation period;

(iii) Having served as a director, factory director, or manager of a company or enterprise
undergoing bankruptcy liquidation and being personally liable for the bankruptcy of such
company or enterprise, and less than three years have elapsed since the completion of the
bankruptcy liquidation of such company or enterprise;

(iv) Having served as the legal representative of a company or enterprise whose business license
was revoked or which was ordered to close down due to violations of law, and being
personally liable therefor, where less than three years have elapsed since the revocation of
the business license or the order for closure of such company or enterprise;

(v) Having a large-amount debt due but unpaid and being listed as a dishonest judgment debtor
by the People’s Court;

(vi) Having been subject to restrictions on access to the securities market imposed by the CSRC,
which have not yet expired;

(vii) Having been publicly determined by the stock exchange as unfit to serve as a director or
senior management member of listed companies, which has not yet expired;

(viii) Other circumstances stipulated by laws, administrative regulations, or departmental rules.

Directors shall be elected or replaced by the shareholders’ meeting, and may be removed from
office by the shareholders’ meeting before their term of office expires. The term of office of a director
shall be three years, which, upon expiration, may be renewed in accordance with the securities
regulatory rules of the Company’s stock listing place.

A director may concurrently serve as general manager or other senior management positions, but
the total number of directors who concurrently serve as general manager or other senior management
positions shall not exceed half of the total number of directors.

A director may resign before his/her term of office expires. The director shall submit a written
resignation report to the Board of Directors, and the Board shall disclose the relevant information within
the time limit required by the securities regulatory rules of the Company’s stock listing place. Where the
resignation of a director results in the number of directors falling below the statutory minimum, the
resigning director shall continue to perform his/her duties as a director in accordance with laws,
administrative regulations, departmental rules, normative documents, the laws and regulations of the
Company’s stock listing place, the Hong Kong Listing Rules, and the Articles of Association until a new
director is elected and assumes office.
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Board of Directors

The Company shall have a Board of Directors consisting of nine directors, including at least three
independent non-executive directors. The Board shall have one chairman and one vice chairman, each
elected by a majority of all directors.

The Board of Directors shall exercise the following powers:

(1)
(ii)
(iii)
(iv)
v)
(vi)

(vii)

Convening shareholders’ meetings and reporting to the shareholders’ meeting;
Implementing resolutions of the shareholders’ meeting;

Deciding on the Company’s business plans and investment proposals;

Deciding on the Company’s business policies and investment plans;

Reviewing and approving the Company’s annual financial budget and final accounts;
Formulating the Company’s profit distribution plans and loss recovery plans;

Formulating plans for the Company’s increase or decrease of registered capital, issuance of
corporate bonds or other securities, and listing;

(viii) Drafting plans for major acquisitions, repurchases of the Company’s shares under the

(ix)

(x)
(x1)

(xii)

circumstances specified in items (i) and (ii) of the first paragraph of Article 25 of the Articles
of Association, or for mergers, divisions, dissolution, or changes in the corporate form of the
Company, subject to compliance with the securities regulatory rules of the Company’s stock
listing place;

Where the thresholds for submission to the shareholders’ meeting are not met, or within the
scope authorized by the shareholders’ meeting, deciding on matters such as external
investments, acquisition or disposal of assets, asset mortgages, external guarantees, entrusted
wealth management, and connected transactions; and authorizing the general manager to
make decisions on certain routine operational matters within the Board’s authority;

Deciding on the establishment of the Company’s internal management structure and branches;

Deciding on the appointment or dismissal of the general manager, Board secretary and other
senior management members, and determining their remuneration as well as matters
concerning rewards and penalties; based on the general manager’s nomination, deciding on
the appointment or dismissal of deputy general managers, the chief financial officer and other
senior management members, and determining their remuneration as well as matters
concerning rewards and penalties;

Formulating and amending the Company’s basic management systems;

(xiii) Formulating amendments to the Articles of Association;

(xiv) Managing the Company’s information disclosure matters;

(xv)

Proposing to the shareholders’ meeting the appointment or replacement of the accounting
firm auditing the Company;
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(xvi) Hearing the work reports of the general manager and supervising the general manager’s work;

(xvii) Making resolutions regarding the repurchase of the Company’s shares under the
circumstances specified in items (iii), (v), or (vi) of the first paragraph of Article 25 of the
Articles of Association;

(xviii) Other powers as granted by laws, administrative regulations, departmental rules, the laws
and regulations of the Company’s stock listing place, the Hong Kong Listing Rules, or the
Articles of Association.

A Board meeting shall be held only if more than half of the directors are present. Resolutions of
the Board of Directors shall be passed by more than half of all directors, unless otherwise stipulated by
laws, administrative regulations, the securities regulatory rules of the Company’s stock listing place, or
the Articles of Association. Voting on Board resolutions shall be conducted on a one director, one vote
basis.

If a director has a connected relationship with any enterprise or individual involved in the matter
to be resolved by the Board of Directors, the director shall promptly submit a written report to the
Board. A director with a connected relationship shall not exercise voting rights on that resolution, nor
act as a proxy for another director to vote. The Board meeting shall be convened with the presence of
more than half of the non-connected directors, and resolutions of the Board meeting must be passed by a
majority of the non-connected directors present. If fewer than three non-connected directors attend the
Board meeting, the matter shall be submitted to the shareholders’ meeting for deliberation.

The Board of Directors shall establish the Audit Committee, Strategy Committee, Nomination
Committee, and Remuneration and Assessment Committee. The specialized committees are accountable
to the Board and shall perform their duties in accordance with the Articles of Association and
authorization from the Board; their proposals shall be submitted to the Board for review and approval.
All members of the specialized committees shall be directors. For the Audit Committee (which includes
an internal audit department), Nomination Committee, and Remuneration and Assessment Committee,
independent non-executive directors shall form the majority and act as conveners. The convener of the
Audit Committee shall be an accounting professional, and the Nomination Committee must include at
least one director of a different gender. The Board shall formulate the working procedures of the
specialized committees to regulate their operations.

General Manager and Other Senior Management Members

The Company shall have one general manager, who shall be nominated by the chairman of the
Board, appointed or dismissed by the Board of Directors. The Company shall also have several deputy
general managers, one chief financial officer and one Board secretary, who shall be nominated by the
chairman. The chief financial officer may be nominated by the general manager. All shall be appointed
or dismissed by the Board of Directors.

The general manager, deputy general managers, chief financial officer and Board secretary shall
constitute senior management of the Company.

The provisions of the Articles of Association regarding circumstances where a person may not
serve as a director, as well as the resignation management rules, shall also apply to senior management
members. Similarly, the provisions of the Articles of Association concerning directors’ duties of loyalty
and diligence shall apply to senior management members.
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The term of office of the general manager shall be three years, and the general manager may be
reappointed upon the expiration of each term.

The general manager shall be accountable to the Board of Directors and shall exercise the
following powers:

(i) Presiding over the Company’s production, operation, and management activities,
implementing the resolutions of the Board of Directors, and reporting to the Board of
Directors;

(i1)) Implementing the Company’s annual business plans and investment proposals;

(iii) Drafting proposals for the establishment of the Company’s internal management structure;

(iv) Drafting the Company’s basic management systems;

(v) Formulating the Company’s specific regulations;

(vi) Proposing to the Board of Directors the appointment or dismissal of the deputy general
managers and the chief financial officer;

(vii) Deciding on the appointment or dismissal of management personnel other than those whose
appointment or dismissal is to be decided by the Board of Directors, and formulating the staff
remuneration, welfare, and reward and punishment schemes or policies;

(viii) Deciding on transactions, other than those requiring approval by the shareholders’ meeting or
the Board of Directors, either by the chairman or the general manager authorization by the
chairman;

(ix) Exercising the powers of the legal representative and signing documents that are required to
be signed by the Company’s legal representative.

The Board secretary shall be responsible for preparing shareholders’ meetings and Board meetings,
maintaining documents, managing shareholder information, and handling information disclosure matters.

Senior management members shall faithfully perform their duties and safeguard the best interests
of the Company and all shareholders. If a senior management member fails to perform his/her duties
faithfully or breaches the duty of integrity, causing damage to the Company or shareholders, he/she shall
be liable for compensation in accordance with the law.

FINANCIAL AND ACCOUNTING SYSTEM, DISTRIBUTION OF PROFITS AND AUDIT
Financial Accounting System

The Company shall establish its financial and accounting system in accordance with laws,
administrative regulations, the laws and regulations of the Company’s stock listing place, and the Hong

Kong Listing Rules.

The Company shall not establish separate accounting books in addition to the statutory accounting
books. The Company’s assets shall not be stored in accounts opened in the name of any individual.
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Profit Distribution System

When distributing the after-tax profits of the current year, the Company shall allocate 10% of the
profits to the Company’s statutory reserve fund. If the cumulative amount of the statutory reserve fund
exceeds 50% of the Company’s registered capital, the Company may cease to make further allocations.
If the Company’s statutory reserve fund is insufficient to cover the losses of previous years, the
Company shall use the current year’s profits to cover the losses before allocating the statutory reserve
fund as stipulated above.

After allocating the statutory reserve fund from the after-tax profits, the Company may also
allocate a discretionary reserve fund from the after-tax profits upon a resolution of the shareholders’
meeting. After covering losses and allocating reserve funds, the remaining after-tax profits shall be
distributed according to the proportion of shares held by shareholders. If the shareholders’ meeting
distributes profits to shareholders in violation of the PRC Company Law, the shareholders shall return
the improperly distributed profits to the Company; shareholders, as well as the responsible directors and
senior management members, shall bear liability for any resulting losses caused to the Company. Shares
of the Company held by the Company itself (if any) shall not participate in profit distribution.

The Company’s reserve funds shall be used to cover the Company’s losses, expand the Company’s
production and operation, or convert into additional share capital. When reserve funds are used to cover
losses, the discretionary reserve fund and the statutory reserve fund shall be used first; if the losses
cannot be fully covered, the capital reserve fund may be used in accordance with regulations. When the
statutory reserve fund is converted into share capital, the retained statutory reserve fund shall not be less
than 25% of the Company’s registered capital before the conversion.

Internal Audit

The Company shall implement an internal audit system, which clarifies the leadership structure,
responsibilities and powers, staffing, budgetary support, utilization of audit results, and accountability
for internal audit work. The internal audit system shall be implemented upon approval by the Board of
Directors and be disclosed externally. The internal audit department shall report to the Board of
Directors.

Engagement of an Accounting Firm

The Company shall engage an accounting firm that complies with the Securities Law of the
People’s Republic of China, other applicable laws and regulations, and the securities regulatory rules of
the Company’s stock listing place to conduct audits of accounting statements, verification of net assets,
and other related consulting services. The engagement term shall be one year and may be renewed.

The engagement or dismissal of the accounting firm shall be decided by the shareholders’ meeting.
The Board of Directors shall not appoint the accounting firm before the shareholders’ meeting has made
its decision.

The Company shall ensure that the engaged accounting firm is provided with true and complete
accounting vouchers, accounting books, financial accounting reports, and other accounting materials,

and shall not refuse, conceal, or misreport such materials.

The audit fees of the accounting firm shall be decided by the shareholders’ meeting.
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When the Company dismisses or does not renew the engagement of an accounting firm, it shall
notify the accounting firm seven days in advance. When the shareholders’ meeting votes on the
dismissal of the accounting firm, the accounting firm shall be allowed to present its opinions.

If the accounting firm resigns, it shall explain to the shareholders’ meeting whether there are any
improper circumstances in the Company

MERGER, DIVISION, CAPITAL INCREASE, CAPITAL REDUCTION, DISSOLUTION AND
LIQUIDATION

Merger, Division, Capital Increase, and Capital Reduction
The Company’s merger may be in the form of an absorption merger or a consolidation merger.

When one company absorbs other companies, it is an absorption merger, and the absorbed
companies are dissolved. When two or more companies merge to form a new company, it is a
consolidation merger, and all the merging companies are dissolved.

For a company merger, the merging parties shall sign a merger agreement and prepare a balance
sheet and a property inventory. The Company shall notify its creditors within ten days from the date of
adopting the merger resolution and make an announcement on the designated newspaper or the National
Enterprise Credit Information Publicity System within 30 days. Creditors may, within 30 days from the
date of receiving the notice, or within 45 days from the date of the announcement if they have not
received the notice, request the Company to pay off its debts or provide corresponding guarantees.

When the Company merges, the credits and debts of the merging parties shall be succeeded by the
surviving company after the merger or the newly established company.

When the Company divides, its assets shall be divided accordingly.

When the Company divides, it shall prepare a balance sheet and a property inventory. The
Company shall notify its creditors within ten days from the date of the division resolution and make an
announcement on the designated newspaper or the National Enterprise Credit Information Publicity
System within 30 days.

The companies resulting from the division shall bear joint and several liabilities for the Company’s
debts existing before the division, unless otherwise agreed in a written agreement on the settlement of
debts reached between the Company and its creditors before the division.

When the Company reduces its registered capital, it must prepare a balance sheet and a property
inventory.

The Company shall notify its creditors within ten days from the date of the shareholders’ meeting
resolution on the capital reduction and make an announcement on the designated newspaper within 30
days. Creditors have the right request the Company to settle its debts or provide corresponding
guarantees within 30 days from the date of receiving the notice or within 45 days from the date of the
announcement if they have not received the notice.

When the Company reduces its registered capital, it shall correspondingly reduce the capital

contribution or shares held by shareholders in proportion to their respective contributions or
shareholding, unless otherwise provided by laws or the Articles of Association.
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When the Company issues new shares to increase its registered capital, shareholders shall not have
pre-emptive rights, except as otherwise provided in the Articles of Association or as resolved by the
shareholders’ meeting granting such rights. Shareholders subscribing for new shares shall pay the
subscription price in accordance with the provisions of the PRC Company Law and other applicable laws
and regulations on the capital contribution for joint stock companies.

When the Company merges or divides, and the registration matters change, it shall apply for a
change of registration with the company registration authority in accordance with the law. When the
Company is dissolved, it shall apply for cancelation of registration in accordance with the law. When a
new company is established, it shall apply for establishment registration in accordance with the law.

When the Company increases or reduces its registered capital, it shall apply for a change of
registration with the company registration authority in accordance with the law.

Dissolution and Liquidation
The Company may be dissolved for the following reasons:

(i) The business term stipulated in the Articles of Association expires or other dissolution causes
stipulated in the Articles of Association arise;

(i1) The shareholders’ meeting resolves to dissolve the Company;
(iii)) The Company needs to be dissolved due to a merger or division;
(iv) The Company is lawfully revoked of its business license, ordered to close, or rescinded;

(v) The Company’s operation and management encounter serious difficulties, and its continued
existence would cause significant losses to shareholders’ interests, and no other solutions can
be found. In such circumstances, Shareholders holding 10% or more of the Company’s voting
rights may request the People’s Court to dissolve the Company.

When the Company encounters any of the dissolution causes mentioned above, it shall publicize
the dissolution causes through the National Enterprise Credit Information Publicity System within ten
days.

If the Company encounters the circumstances mentioned in items (i) and (ii) above and has not yet
distributed its assets to shareholders, it may continue to exist by amending its Articles of Association or
by a resolution of the shareholders’ meeting. Such an amendment or resolution requires approval by
more than two-thirds of the voting rights held by shareholders present at the shareholders’ meeting.

If the Company is dissolved due to the circumstances mentioned in items (i), (ii), (iv), and (v)
above, it shall be liquidated. The directors shall serve as the liquidation obligors and establish a
liquidation team within 15 days from the date the dissolution cause arises to commence the liquidation.
The liquidation team shall consist of directors, unless the Articles of Association provide otherwise or
the shareholders’ meeting resolves to appoint others. If the Company is dissolved due to the
circumstances mentioned in item (iv) above, the authority that revokes the business license, orders the
closure, or rescinds the Company, or the company registration authority, may apply to the People’s
Court to appoint relevant personnel to form a liquidation team to carry out the liquidation.
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The liquidation team shall notify creditors within ten days from the date of its establishment and
make an announcement on the designated newspaper or the National Enterprise Credit Information
Publicity System within 60 days. Creditors shall declare their claims to the liquidation team within 30
days from the date of receiving the notice or within 45 days from the date of the announcement if they
have not received the notice.

When declaring claims, creditors shall explain the relevant matters of the claims and provide
supporting materials. The liquidation team shall register the claims.

During the claim declaration period, the liquidation team shall not settle claims with creditors.

After cleaning up the Company’s assets and preparing a balance sheet and a property inventory, the
liquidation team shall formulate a liquidation plan and submit it to the shareholders’ meeting or the
People’s Court for confirmation. During the liquidation period, the Company shall continue to exist but
shall not engage in business activities unrelated to the liquidation. The Company’s assets shall not be
distributed to shareholders before being settled in accordance with the preceding paragraph.

After cleaning up the Company’s assets and preparing a balance sheet and a property inventory, if
the liquidation team finds that the Company’s assets are insufficient to settle its debts, it shall apply to
the People’s Court for a declaration of bankruptcy in accordance with the law. Upon the People’s Court
ruling to declare bankruptcy, the liquidation team shall transfer the liquidation matters to the bankruptcy
administrator designated by the People’s Court.

After the Company’s liquidation is completed, the liquidation team shall prepare a liquidation
report, submit it to the shareholders’ meeting or the People’s Court for confirmation, and file it with the
company registration authority to apply for the Company’s deregistration and announce the Company’s
termination.

Where the Company is legally declared bankrupt, it shall implement bankruptcy liquidation in
accordance with the relevant enterprise bankruptcy laws.

Amendments to the Articles of Association
If any of the following circumstances arise, the Company will amend the Articles of Association:

(i) After amendments to the PRC Company Law, or relevant laws, administrative regulations,
departmental rules, normative documents, the laws and regulations of the Company’s stock
listing place, and the Hong Kong Listing Rules, the provisions of the Articles of Association
conflict with the amended laws, administrative regulations, departmental rules, normative
documents, the laws and regulations of the Company’s stock listing place, or the Hong Kong
Listing Rules;

(ii)) Changes occur in the Company’s circumstances that are inconsistent with the matters
recorded in the Articles of Association;

(iii) The shareholders’ meeting resolves to amend the Articles of Association.

Amendments to the Articles of Association approved by the shareholders’ meeting that require
approval from competent authorities shall be submitted to the competent authorities for such approval; if
the amendments involve company registration matters, the changes shall be registered in accordance
with the law.

The Board of Directors shall amend the Articles of Association in accordance with the resolution

of the shareholders’ meeting on amendments to the Articles of Association and the approval opinions of
the relevant competent authorities.

— III1-20 -



APPENDIX IV STATUTORY AND GENERAL INFORMATION

1. FURTHER INFORMATION ABOUT OUR COMPANY
A. Incorporation

On April 18, 2003, the predecessor of our Company, Hangzhou Qiandao Lake Xunlong
Technology Development Co., Ltd. (hu T k5 IS HERH L BHEE A PR A 7)), was established as a limited
liability company in Hangzhou, the PRC, with a registered capital of RMB6,600,000. On July 2, 2010,
our Company was converted into a joint stock company with limited liability and renamed as Hangzhou
Qiandao Lake Xunlong Technology Co., Ltd. (WL T 5 i g HE R B A BR 2 7).

We have established a place of business in Hong Kong at Room 1915, 19/F, Lee Garden One, 33
Hysan Avenue, Causeway Bay, Hong Kong, and have been registered as a non-Hong Kong company in
Hong Kong under Part 16 of the Companies Ordinance on 19 November 2025. Ms. CHEUNG Hin Kiu
(R ## < 1) has been appointed as our agent for the acceptance of services of process and notices on
behalf of our Company in Hong Kong.

As we are incorporated in the PRC, we are subject to the relevant laws and regulations of the PRC.
A summary of the relevant aspects of laws and regulations of the PRC and our Articles of Association is
set out in “Regulatory Overview” of this Prospectus and “Documents Delivered to the Registrar of
Companies and Available for Inspection” in Appendix V to this Prospectus.

B. Changes in the Share Capital of our Company

The following sets out the changes in our Company’s share capital within the two years
immediately preceding the issue of this Prospectus:

° on September 18, 2025, the registered capital of our Company was increased from
RMB90,242,700 to RMB92,552,700.

Save as disclosed above, there has been no alteration in the share capital of our Company during
the two years immediately preceding the date of this Prospectus.

C. Resolutions of the Shareholders of our Company

On October 27, 2025 the shareholders of our Company passed, among other things, the following
resolutions:

(i) the issue by our Company of H Shares of nominal value of RMB1.00 each and such H
Shares be listed on the Stock Exchange;

(i) the number of H Shares to be issued shall not be more than 25% of the total issued share
capital of our Company as enlarged by the Global Offering (before the exercise of the Over-
allotment Option), and the grant of the Over-allotment Option of not more than 15% of the
number of H Shares to be offered initially under the Global Offering;

(iii) authorization of the Board and/or its authorized persons to handle all matters relating to,
among other things, the issue and the listing of the H Shares; and

(iv) subject to the completion of the Global Offering, the adoption of the Articles of Association

which shall become effective on the Listing Date, and authorization to the Board to amend
the Articles of Association for the purpose of the Listing.
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D. Conversion
In preparation of the Global Offering, we have applied for, the Conversion of the Unlisted Shares
into H Shares, details of which are set out in “Share Capital” in this Prospectus. The Conversion of the

Unlisted Shares into H Shares is still subject to the filing of the CSRC and the approval by the Stock
Exchange.

E. Subsidiaries of Our Company
(i) Subsidiaries

Certain details of our subsidiaries are set forth in the Accountant’s Report in Appendix I to this
Prospectus.

(i) Changes in the share capital of subsidiaries

The following subsidiaries have been established within the two years immediately preceding the
date of this Prospectus:

Place of Date of
Name of subsidiary establishment establishment
Quzhou Kecheng Kalujia Catering Management Co., Ltd. PRC October 31, 2024
(BENATI R B s e AR AR .o
Quzhou Kalujia Import and Export Co., Ltd. PRC February 8, 2025
(MM REMER DARAF) ..o
Hubei Kalujia Food Co., Ltd. PRC June 12, 2025
(HEREEMEMARAR) .o
Sichuan Kalujia Import and Export Trading Co., Ltd. PRC June 24, 2025
PN REEMES OZ S ARAF) oo
Sichuan Kalujia Aquaculture Co., Ltd. PRC June 24, 2025
(R EwMKERBARAR) ...
Jiangxi Xunlong Food Co., Ltd. PRC September 22, 2025
GLVEEEEMARAR) ..o
Jiangxi Xunlong Import and Export Co., Ltd. PRC September 22, 2025
(LPEEEREER OARAR) oo
Quzhou Kalujia Fishery Technology Development Co., Ltd. PRC September 23, 2025
(M R e MK ER S HBEARAR) ..o L
Hong Kong Red Apple International Development Limited HK November 12, 2025

(EWALHRBB B RARAT) ..o L

The following change in the share capital of our subsidiaries took place during the two years
immediately preceding the date of this Prospectus:

° on August 11, 2025, the registered capital of Quzhou Xunlong Aquatic Food Technology

Development Co., Ltd. (FMEFEKE MBI EAR/AT) was increased from
RMB50,000,000 to RMB110,606,061.

° on February 3, 2026, the registered capital of Quzhou Kalujia Fishery Technology

Development Co., Ltd. (N -REEMKERFFHEAFR/AF) was increased from
RMB1,000,000 to RMB50,000,000.
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° on April 8, 2026, the registered capital of Beijing Qiandao Xunyu Technology Development
Co., Ltd. (bR TEEERFBEREAGR/AF) was increased from RMB300,000 to
RMB1,000,000.

Save as disclosed above, there has been no alteration in the share capital of any of our subsidiaries
within the two years immediately preceding the date of this Prospectus.

A summary of the corporate information and the particulars of our subsidiaries are set out in note
36 to the Accountant’s Report as set out in Appendix 1.

2.  FURTHER INFORMATION ABOUT OUR BUSINESS
A. Summary of Our Material Contracts

We have entered into the following material contracts (not being contracts entered into in the
ordinary course of business) within two years preceding the date of this Prospectus and a copy of each
has been delivered to the Registrar of Companies in Hong Kong for registration:

(i) a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
BLACKROCK STRATEGIC FUNDS — BlackRock Systematic Asia Pacific Equity Absolute
Return Fund, BlackRock Systematic Total Alpha Master Fund Ltd., BlackRock Systematic
Total Alpha Master Fund Ltd., BlackRock Systematic China Absolute Return Master Fund
Ltd., Government Employees Pension Fund, Public Sector Pension Investment Board,
Emerging Markets Alpha Master Fund Ltd., The 32 Capital Master Fund SPC Ltd., Baldr
Bayes Fund Inc., Baldr Bayes Fund Inc., Global Alpha Opportunities Master Fund Ltd.,
BLACKROCK STRATEGIC FUNDS — BlackRock Systematic Global Equity Absolute
Return Fund, SAE Liquidity Fund LP, BlackRock Strategic Funds — BlackRock Asia Pacific
Absolute Return Fund, Pan Asia Opportunities Master Fund Ltd., National Pension Service,
Republic of Korea, CITIC Securities (Hong Kong) Limited, CLSA Limited and China
Securities (International) Corporate Finance Company Limited, with respect to a subscription
of H Shares at the Offer Price in the aggregate amount of the Hong Kong dollar equivalent of
US$30,000,000;

(i1) a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
Baring Asset Management (Asia) Limited, CITIC Securities (Hong Kong) Limited, CLSA
Limited and China Securities (International) Corporate Finance Company Limited, with
respect to a subscription of H Shares at the Offer Price in the aggregate amount of the Hong
Kong dollar equivalent of US$10,000,000;

(iii) a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
Taikang Life Insurance Co., Ltd, CITIC Securities (Hong Kong) Limited, CLSA Limited and
China Securities (International) Corporate Finance Company Limited, with respect to a
subscription of H Shares at the Offer Price in the aggregate amount of the Hong Kong dollar
equivalent of US$10,000,000;

(iv) a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
Guotai Junan Investments (Hong Kong) Limited, CITIC Securities (Hong Kong) Limited,
CLSA Limited and China Securities (International) Corporate Finance Company Limited,
with respect to a subscription of H Shares at the Offer Price in the aggregate amount of the
Hong Kong dollar equivalent of US$7,500,000;
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)

(vi)

(vii)

a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
Da Cheng International Asset Management Company Limited, CITIC Securities (Hong Kong)
Limited, CLSA Limited and China Securities (International) Corporate Finance Company
Limited, with respect to a subscription of H Shares at the Offer Price in the aggregate amount
of the Hong Kong dollar equivalent of US$5,500,000;

a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
Dacheng Fund Management Company Limited, CITIC Securities (Hong Kong) Limited,
CLSA Limited and China Securities (International) Corporate Finance Company Limited,
with respect to a subscription of H Shares at the Offer Price in the aggregate amount of the
Hong Kong dollar equivalent of US$1,500,000;

a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
ICBC Wealth Management Co., Ltd., CITIC Securities (Hong Kong) Limited, CLSA Limited
and China Securities (International) Corporate Finance Company Limited, with respect to a
subscription of H Shares at the Offer Price in the aggregate amount of the Hong Kong dollar
equivalent of US$5,000,000;

(viii) a cornerstone investment agreement dated June 18, 2026, entered into among our Company,

(ix)

(x)

Nova Kerry Inc., Advantage China Consumer Fund (ACCF Capital), CITIC Securities (Hong
Kong) Limited, CLSA Limited and China Securities (International) Corporate Finance
Company Limited, with respect to a subscription of H Shares at the Offer Price in the
aggregate amount of the Hong Kong dollar equivalent of US$5,000,000;

a cornerstone investment agreement dated June 18, 2026, entered into among our Company,
Mirae Asset Securities (HK) Limited, CITIC Securities (Hong Kong) Limited, CLSA Limited
and China Securities (International) Corporate Finance Company Limited, with respect to a
subscription of H Shares at the Offer Price in the aggregate amount of the Hong Kong dollar
equivalent of US$4,000,000; and

the Hong Kong Underwriting Agreement.
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B. Our Material Intellectual Property Rights
(i) Patents

As of the Latest Practicable Date, the following patents have been registered in the name of the
relevant member of our Group which are considered by us to be or may be material to our business:

Place of Date of
No. Name of patent holder Description Type of patent Patent no. registration  registration
1 The Company, A multi-cell purification pond  Invention 71.202210473524.7 China 2022.04.29
Quzhou Xunlong for the purification of
aquaculture tailwater
2 The Company, An intelligent sturgeon-specific ~ Invention 71.202110908300.X  China 2021.08.09
Quzhou Xunlong industrialized recirculating
aquaculture system
3 Quzhou Xunlong, Ocean A method for preparing sturgeon Invention 71.202110667379.1 China 2021.06.16
University of China soup from sturgeon heads,
and the sturgeon soup
4 Quzhou Xunlong, Ocean A sturgeon bone and tendon Invention 71.202110579368.8 China 2021.05.26
University of China product and its preparation
method
5 The Company, A cold-water purification and Invention ZL201811379708.7 China 2018.11.19
Quzhou Xunlong cultivation method for female
fish used as raw material in
sturgeon caviar processing
6 The Company, A sturgeon-specific industrialized Invention Z1.201810427856.5 China 2018.05.07
Quzhou Xunlong recirculating aquaculture
water supply system
1 The Company, A technique for sex Invention 71.201710401007.8 China 2017.05.31
Quzhou Xunlong determination in young
sturgeon via lateral
abdominal incision
8 The Company, An automatic cleaning, Invention ZL201710381448.6 China 2017.05.25
Quzhou Xunlong sterilization, and disinfection
system for sturgeon
processing
9 The Company A sturgeon southern land pond  Invention 71201510538702.X  China 2015.08.28
summering system
10 The Company A special soft pellet feed for Invention 71.201510332214.3 China 2015.06.16

female sturgeon and its
preparation method
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Place of Date of
No. Name of patent holder Description Type of patent Patent no. registration _registration
11 Quzhou Xunlong Sturgeon tendon extraction and  Invention 71201510292656.X  China 2015.06.02
drying processing technology
12 The Company A groundwater circulation water- Invention 71201410761654.6 China 2014.12.12
saving sturgeon ecological
aquaculture method
13 Quzhou Xunlong A production process for canned Invention 71.201410002407.8 China 2014.01.03
sturgeon in tomato sauce
14 The Company Sturgeon deep-water cage Invention 71201310193945.5 China 2013.05.23
aquaculture device
15 The Company Drop circulation land pond fish  Invention 71.201210384183.2 China 2012.10.11
farming process
16 The Company A liquid oxygen aeration high-  Invention 71201210358409.1 China 2012.09.25
density sturgeon aquaculture
method
17 The Company A smoking and processing Invention 71.201210299167.3 China 2012.08.22
technology for sturgeon
18 Quzhou Xunlong Live sturgeon hanging slaughter Invention 71201210296928.X  China 2012.08.21
system
19 The Company Live fish two-way conveying Invention Z1201110087552.7 China 2011.04.08
device
20 The Company A caviar processing technology  Invention 71.200810120236.3 China 2008.08.13
21 The Company Ultrasonic method for sexing Invention 71200810063379.5 China 2008.08.12
sturgeon
22 The Company A method for artificial breeding Invention Z1200710070446.1 China 2007.08.01
of Siberian sturgeon and an
incubation device
23 The Company, Quzhou A self-cleaning ultrasonic Utility model 71.202222538424.6 China 2022.09.20
Xunlong cleaning machine for caviar
processing tools
24 The Company, Quzhou An isolation device Utility model 71.202221126890.7 China 2022.05.11
Xunlong
25 The Company, Quzhou A side-pull Type all-stainless-  Utility model 71.202221054985.2 China 2022.04.29
Xunlong steel sealed sluice gate
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Place of Date of
No. Name of patent holder Description Type of patent Patent no. registration  registration
26 The Company, Quzhou A sturgeon inspection rack Utility model 71.202221057842.7 China 2022.04.29
Xunlong
27 The Company, Quzhou An auxiliary arm device for Utility model 71.202221001106.X  China 2022.04.24
Xunlong forklift fish transport
28 The Company, Quzhou A caviar holster set machine Utility model 71202121611276.5 China 2021.07.15
Xunlong
29 The Company, Quzhou Sturgeon large water surface Utility model 71.202022979928.2 China 2020.12.09
Xunlong aquaculture Tailwater pure
oxygen ecological treatment
device
30 The Company, Quzhou A sturgeon low-through Utility model 71.201921604961.8 China 2019.09.25
Xunlong aquaculture high-density
liquid oxygen aeration system
31 The Company, Quzhou A sturgeon artificial breeding Utility model 71.201921358864.5 China 2019.08.21
Xunlong broodstock egg retrieval and
sperm collection workbench
32 The Company, Quzhou A clean workbench for caviar ~ Utility model 71.201920849633.8 China 2019.06.05
Xunlong processing
33 The Company, Quzhou Round-head evisceration knife ~ Utility model 71.201920694365.7 China 2019.05.15
Xunlong for sturgeon processing
34 The Company, Quzhou Flow-through aquaculture low Utility model 71201920646054.3 China 2019.05.07
Xunlong dissolved oxygen water
source non-energy consuming
aeration device
35 The Company, Quzhou A sturgeon caviar packaging can Utility model Z1201821925445.0 China 2018.11.21
Xunlong automatic capping device
36 The Company, Quzhou A camera combination device for Utility model 71201821708041.6 China 2018.10.21
Xunlong sturgeon image recognition
and counting
37 The Company, Quzhou A sterilization and disinfection  Utility model Z1.201821705354.6 China 2018.10.21
Xunlong device for sturgeon
processing tools
38 The Company, Quzhou A multi-variety caviar Utility model Z1201721517192.9 China 2017.11.14

Xunlong

combination canning structure
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Place of Date of
No Name of patent holder Description Type of patent Patent no. registration _registration
39 The Company, Quzhou A sturgeon processing, cleaning, Utility model 71.201720594779.3 China 2017.05.25
Xunlong sterilization, and disinfection
device
40 The Company, Quzhou A fish inlet flushing chute Utility model 71.201720240441.8 China 2017.03.13
Xunlong device for processing and
slaughtering workshops
41 Quzhou Xunlong A specialized camera lightbox  Utility model 71.201620568807.X  China 2016.06.14
for sturgeon caviar
42 The Company Packaging can (golden egg) Industrial design ~ ZL202230270247.0 China 2022.05.10
43 The Company, Quzhou Caviar can (plastic) Industrial design ~ Z1.202230008722.7 China 2022.01.07
Xunlong
44 The Company, Quzhou Glass bottle (Xunbao) Industrial design ~ ZL202130865718.8 China 2021.12.28
Xunlong
45 The Company, Quzhou Caviar bowl Industrial design ~ ZL202130413011.3 China 2021.07.01
Xunlong
46 The Company Packaging box (four-can gift set) Industrial design ~ ZL202130143409.X  China 2021.03.17
47 The Company Packaging box (single-can gift  Industrial design ~ ZL202130143799.0 China 2021.03.17
set)
48 The Company Packaging box (two-can gift set) Industrial design ~ ZL202130536656.6 China 2021.03.17
49 The Company Label (caviar can) Industrial design ~ ZL202130056669.3 China 2021.01.26
50 The Company, Label (canned sturgeon caviar)  Industrial design ~ ZL201730051924.9 China 2017.02.27
Quzhou Xunlong
51 The Company, Label (canned sturgeon caviar)  Industrial design ~ ZL201730052002.X  China 2017.02.27
Quzhou Xunlong
52 The Company, A secondary labeling machine  Invention 71.202210441079.6 China 2022.04.25
Quzhou Xunlong for visual inspection
53 The Company, A preparation method for Invention 71.202310497748.6 China 2023.05.04
Quzhou Xunlong osmanthus sturgeon cartilage
glue
54 The Company, An isolation cabinet for Utility model 71.202420434757.0 China 2024.03.06

Quzhou Xunlong

molecular sex identification
of sturgeon fry
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Place of Date of
No. Name of patent holder Description Type of patent Patent no. registration  registration
55 The Company, A sturgeon water basket Utility model 71.202420524050.9 China 2024.03.18
Quzhou Xunlong summering system
56 The Company, An outdoor timed water Utility model 71.202322624787.6 China 2023.09.26
Quzhou Xunlong dispenser
57 The Company, A sturgeon roe screen device for Utility model 71.202320982300.9 China 2023.04.24
Quzhou Xunlong recovering losses during the
flushing process
58 The Company, A sterilizing cabinet Utility model 71.202320553209.5 China 2023.03.17
Quzhou Xunlong
59 The Company, Baibeiyun A dispenser Utility model 71.202420125182.4 China 2024.01.18
(Zhejiang) IoT Technology
Co., Ltd.
60 The Company, Caviar jar Industrial design ~ ZL202330824326.6 China 2023.12.14
Quzhou Xunlong
61 The Company, Packaging box Industrial design ~ ZL202330150686.2 China 2023.03.27
Quzhou Xunlong
62 The Company, Packaging box Industrial design ~ ZL202330093953.7 China 2023.03.06
Quzhou Xunlong
63 The Company Specific DNA fragment SSM1 ~ Invention Z1.201910066600.0 China 2019.01.24
for sturgeon sex identification
and its application
64 The Company Specific DNA fragment SSM2  Invention 71201910066586.4 China 2019.01.24
for sturgeon sex identification
and its application
65 The Company Female Acipenser schrenckii Invention 71201910066534.7 China 2019.01.24
specific DNA fragment and
its application
66 The Company Specific DNA fragment for Invention 71.202411097125.0 China 2024.08.12
paddlefish sex identification
and its application
67 The Company, Backwash filter pool for Utility model 71.202422494836.3 China 2024.10.15
Quzhou Xunlong aquaculture
68 The Company, A net cover device to reduce Utility model 71.202422122293.2 China 2024.08.28
Quzhou Xunlong vortex intensity and prevent
fish entanglement
69 Quzhou Xunlong, Gift Box (Tendon Fish Maw) Industrial design ~ ZL.202430713801.7 China 2024.11.12

The Company
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Place of Date of
No. Name of patent holder Description Type of patent Patent no. registration  registration
70 Zhejiang University, The A light environment regulation  Invention 71202311265668.4 China 2023.09.27
Company method to enhance female
Russian sturgeon’s gonadal
development
71 Zhejiang University, The A Russian sturgeon co-rearing  Invention 71.202311263857.8 China 2023.09.27
Company method to enhance female
Russian sturgeon’s gonadal
development
72 The Company, Yangtze River A specific DNA fragment Invention Z1.202511740958.9 China 2025.11.25
Fisheries Research combination for
Institute, Chinese Academy distinguishing female russian
of Fishery Sciences sturgeon and female kaluga
(huso dauricus) and its
application

(ii) Trademarks

As of the Latest Practicable Date, the following trademarks have been registered in the name of the
relevant member of our Group which are considered by us to be or may be material to our business:

Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

1 T E China The Company 61512466 29 2022.06.28-2032.06.27

2 . China The Company 5100941 29 2018.11.14-2028.11.13
KALUGA
QUEEN

3 S China The Compan 9047250 1 2022.01.21-2032.01.20
+ 55 Am P

4 T China The Compan 9047303 2 2022.01.21-2032.01.20
F & Ao e

5 T China The Company 9047347 3 2022.01.21-2032.01.20
+ 55w

6 s China The Company 9047378 4 2022.01.21-2032.01.20
I 55 Am

7 e China The Company 9047420 5 2022.01.21-2032.01.20
- 55 Al

8 s China The Compan 9047466 6 2022.01.21-2032.01.20
F & Ao e

9 S China The Compan 9047503 7 2022.01.21-2032.01.20
I A o

10 o China The Compan 9047533 8 2022.01.21-2032.01.20
& 5E Ahm pany

11 T China The Compan 9047560 9 2022.01.21-2032.01.20
+ 55 Ao e

12 e China The Compan 9047586 10 2022.01.21-2032.01.20
F 5E A e

13 T China The Compan 9050742 11 2022.01.21-2032.01.20
= 55 A e
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Place of Name of registered
No. Trademark registration proprietor Registration no. Class Effective period
14 __}3@4}5U China The Company 9050781 12 2022.01.21-2032.01.20
15 "F‘f’&ﬂ'ﬁﬂ China The Company 9050826 13 2022.01.21-2032.01.20
16 "F‘,&%’-’ﬁm China The Company 9050868 14 2022.01.21-2032.01.20
17 "F‘,&'Z'{]bﬂ China The Company 9050901 15 2022.01.21-2032.01.20
18 _F_ﬁz/ﬁm China The Company 9050933 16 2022.01.21-2032.01.20
19 ’F‘fz»ﬁﬂ China The Company 9050992 17 2022.05.14-2032.05.13
20 __f_:_ﬁ,qg/{ﬁu China The Company 9051035 18 2022.01.21-2032.01.20
21 ’Ffl;g'ﬁ’u China The Company 9051090 19 2022.05.14-2032.05.13
22 "Fﬁ»ﬂ'ﬁﬂ China The Company 9051144 20 2022.01.21-2032.01.20
23 ’F‘,&'Z{i’ﬂ China The Company 9054618 21 2022.01.21-2032.01.20
24 __F_g/ﬁm China The Company 9054659 22 2022.01.21-2032.01.20
25 "F-J{EZ’VJU China The Company 9054699 23 2022.01.21-2032.01.20
26 'F‘;Tzsﬁli'ﬂ China The Company 9073962 24 2022.01.28-2032.01.27
27 ’F,&Z’va China The Company 9073979 25 2022.01.28-2032.01.27
28 “rfﬁ’f}lﬂ China The Company 9074008 26 2022.01.28-2032.01.27
29 "}:‘:&t’;’ﬁﬂ China The Company 9074034 27 2022.01.28-2032.01.27
30 “F‘ﬁﬂ'flﬂ China The Company 9074060 28 2022.01.28-2032.01.27
31 __}3@4}5U China The Company 9074085 29 2022.07.07-2032.07.06
32 %;’Zﬁﬂ China The Company 9077870 30 2022.01.28-2032.01.27
33 "F‘,&%’-’ﬁm China The Company 9077896 31 2022.04.07-2032.04.06
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Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

34 T China The Compan 9077924 32 2022.01.28-2032.01.27
I 55 A P

35 e China The Compan 9077941 33 2022.01.28-2032.01.27
I A py

36 oS China The Compan 9077993 34 2022.01.28-2032.01.27
F 5 Al e

37 o China The Compan 9078027 35 2022.01.28-2032.01.27
I 55 Am e

38 e China The Company 9078065 36 2022.01.28-2032.01.27
I A

39 s China The Compan 9078119 37 2022.01.28-2032.01.27
F 584l "

40 g China The Compan 9078142 38 2022.01.28-2032.01.27
+ 55 Ao P

41 e China The Compan 9078160 39 2022.01.28-2032.01.27
I A e

42 o China The Compan 9083565 40 2022.02.07-2032.02.06
I+ 5E Am e

43 e China The Compan 9083593 41 2022.02.07-2032.02.06
I A e

44 s China The Compan 9083630 42 2022.02.07-2032.02.06
F 5 A e

45 e China The Compan 9083661 43 2022.02.07-2032.02.06
I 55 A .

46 e China The Compan 9083734 44 2022.02.07-2032.02.06
I A P

47 o China The Compan 9083820 45 2022.02.07-2032.02.06
F 58 A "

48 T China The Company 9073916 29 2022.06.28-2032.06.27

49 & China The Company 40411618 14 2020.05.14-2030.05.13
KALUGA
QUEEN

50 {— China The Company 38670996 29 2020.02.28-2030.02.27

! l.'.'-'l.'.

E—REE RSl

51 Té China The Company 50004823 25 2021.09.14-2031.09.13

KALUGA QUEEN
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Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

52 China The Company 50004753 22 2021.06.07-2031.06.06
KALUGA QUEEN

53 Jfé China The Company 50002866 31 2021.05.28-2031.05.27
KALUGA QUEEN

54 China The Company 50000317 20 2021.06.07-2031.06.06
KALUGA QUEEN

55 % China The Company 49999332 13 2021.05.28-2031.05.27
KALUGA QUEEN

56 % China The Company 49999029 8 2021.06.07-2031.06.06
KALUGA QUEEN

57 China The Company 49998286 23 2021.06.07-2031.06.06
KALUGA QUEEN

58 % China The Company 49998176 18 2021.06.07-2031.06.06
KALUGA QUEEN

59 % China The Company 49998124 16 2021.05.28-2031.05.27
KALUGA QUEEN

60 China The Company 49997478 36 2021.06.07-2031.06.06
KALUGA OUEEN

61 % China The Company 49997151 45 2021.06.14-2031.06.13
KALUGA OUEEN

62 % China The Company 49995155 26 2021.06.07-2031.06.06
KALUGA OUEEN

63 China The Company 49994381 21 2021.05.28-2031.05.27
KALUGA QUEEN

64 China The Company 49994243 37 2021.05.28-2031.05.27
KALUGA QUEEN
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Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

65 China The Company 49993647 19 2021.05.28-2031.05.27
KALUGA QUEE

66 Jfé China The Company 49993114 10 2021.06.14-2031.06.13
KALUGA QUEE

67 China The Company 49992877 42 2021.05.28-2031.05.27
KALUGA QUEEN

68 China The Company 49992717 7 2021.05.28-2031.05.27
KALUGA QUEE

69 % China The Company 49992620 32 2021.05.28-2031.05.27
KALUGA QUEE

70 China The Company 49991510 39 2021.08.21-2031.08.20
KALUGA QUEE

71 China The Company 49990790 17 2021.06.07-2031.06.06
KALUGA QUEEN

72 % China The Company 49989982 34 2021.06.14-2031.06.13
KALUGA QUEEN

73 China The Company 49989947 33 2022.01.07-2032.01.06
KALUGA QUEEN

74 China The Company 49987852 38 2021.06.14-2031.06.13
KALUGA QUEEN

75 fé China The Company 49987709 4 2021.06.07-2031.06.06
KALUGA QUEEN

76 China The Company 49984285 12 2021.05.28-2031.05.27
KALUGA QUEEN

77 China The Company 49984000 24 2021.06.07-2031.06.06

KALUGA QUEEN
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Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

78 China The Company 49983645 40 2021.06.07-2031.06.06
KALUGA QUEE

79 Jfé China The Company 49982340 44 2021.05.28-2031.05.27
KALUGA QUEE

80 China The Company 49981802 30 2021.05.28-2031.05.27
KALUGA QUEEN

81 China The Company 49979958 28 2021.06.14-2031.06.13
KALUGA QUEE

82 % China The Company 49979933 27 2021.05.28-2031.05.27
KALUGA QUEE

83 China The Company 49978160 9 2021.06.07-2031.06.06
KALUGA QUEE

84 China The Company 49977755 6 2021.05.28-2031.05.27
KALUGA QUEEN

85 % China The Company 49977055 15 2021.05.28-2031.05.27
KALUGA QUEEN

86 China The Company 49976994 43 2021.06.14-2031.06.13
KALUGA QUEEN

87 China The Company 49975913 2 2021.06.07-2031.06.06
KALUGA QUEEN

88 fé China The Company 49975136 11 2021.06.07-2031.06.06
KALUGA QUEEN

89 China The Company 49973993 41 2021.06.07-2031.06.06
KALUGA QUEEN

90 China The Company 49972686 5 2021.06.28-2031.06.27

KALUGA QUEEN
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Place of Name of registered
No. Trademark registration proprietor Registration no. Class Effective period
91 China The Company 49972459 35 2021.06.07-2031.06.06
KALUGA QUEEN
92 % China The Company 49972365 14 2021.06.07-2031.06.06
KALUGA QUEEN
93 China The Company 49972005 29 2021.06.14-2031.06.13
KALUGA QUEEN
94 China The Company 49971266 3 2021.06.14-2031.06.13
KALUGA QUEEN
95 Té China The Company 49971234 1 2021.06.14-2031.06.13
KALUGA QUEEN
96 % China The Company 77501705 30 2024.09.28-2034.09.27
QU
97 Té China The Company 76952395 9 2024.09.14-2034.09.13
TOURER
98 T‘é China The Company 76954399 19 2024.09.14-2034.09.13
S
99 Té China The Company 76955821 37 2024.09.14-2034.09.13
KALLGA
100 h China The Company 76967850 42 2024.09.14-2034.09.13
KALLGA
101 Yé China The Company 76956331 5 2024.09.14-2034.09.13
GUEER
102 Yé China The Company 76963095 30 2024.09.14-2034.09.13
GUEER
103 China The Company 76961621 43 2024.09.14-2034.09.13

ey

KALUGA
OUEEN

—IV-16 -



APPENDIX IV STATUTORY AND GENERAL INFORMATION

Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

104 China The Company 76949805 32 2024.09.21-2034.09.20
KALUGA
QUEEN

105 }é China The Company 76951194 10 2024.09.14-2034.09.13
KALUGA
QUEEN

106 Té China The Company 76949969 12 2024.09.21-2034.09.20
KALUGA
QUEEN

107 }é China The Company 76961315 25 2024.11.21 -2034.11.20
KALUGA
QUEEN

108 }é China The Company 76959504 16 2024.09.14-2034.09.13
KALUGA
OUEEN

109 % China The Company 76964378 22 2024.09.14-2034.09.13
KALUGA
OUEEN

110 % China The Company 76965378 17 2024.09.14-2034.09.13
KALUGA
QUEEN

111 }é China The Company 76964273 45 2024.09.14-2034.09.13
KALUGA
QUEEN

112 }é China The Company 76969676 15 2024.09.14-2034.09.13
KALUGA
QUEEN

113 }é China The Company 76950924 1 2024.09.14-2034.09.13
KALUGA
QUEEN

114 ‘ China The Company 76961118 24 2024.09.14-2034.09.13
KALUGA
OQUEEN

115 China The Company 76953309 40 2024.09.14-2034.09.13

o

KALUGA
OQUEEN
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Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

116 China The Company 76950778 44 2024.09.14-2034.09.13
KALUGA
QUEEN

117 }é China The Company 76960764 41 2024.09.14-2034.09.13
KALUGA
QUEEN

118 Té China The Company 76952696 14 2024.09.14-2034.09.13
KALUGA
QUEEN

119 }é China The Company 76955582 21 2024.09.14-2034.09.13
KALUGA
QUEEN

120 }é China The Company 76951185 11 2024.09.14-2034.09.13
KALUGA
OUEEN

121 % China The Company 76963116 28 2024.09.14-2034.09.13
KALUGA
OUEEN

122 % China The Company 76954815 7 2024.09.14-2034.09.13
KALUGA
QUEEN

123 % China The Company 76966539 33 2024.09.21-2034.09.20
KALUGA
QUEEN

124 }é China The Company 76962726 31 2024.09.14-2034.09.13
KALUGA
QUEEN

125 }é China The Company 76948951 2 2024.09.14-2034.09.13
KALUGA
QUEEN

126 Té China The Company 76955937 13 2024.09.14-2034.09.13
KALUGA
QUEEN

127 }é China The Company 76967055 8 2024.09.14-2034.09.13
KALUGA
QUEEN

128 China The Company 76963537 39 2024.09.14-2034.09.13

o

KALUGA
OUEEN
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Place of Name of registered

No. Trademark registration proprietor Registration no. Class Effective period

129 China The Company 76969165 27 2024.09.14-2034.09.13
KALUGA
QUEEN

130 }é China The Company 76958553 36 2024.09.14-2034.09.13
KALUGA
QUEEN

131 Té China The Company 76957928 6 2024.09.14-2034.09.13
KALUGA
QUEEN

132 }é China The Company 76968785 26 2024.09.14-2034.09.13
KALUGA
QUEEN

133 }é China The Company 76962692 38 2024.09.14-2034.09.13
KALUGA
OUEEN

134 % China The Company 76961171 18 2024.09.14-2034.09.13
KALUGA
OUEEN

135 % China The Company 76966841 20 2024.09.14-2034.09.13
KALUGA
QUEEN

136 % China The Company 76956360 3 2024.09.14-2034.09.13
KALUGA
QUEEN

137 }é China The Company 76954351 35 2024.09.14-2034.09.13
KALUGA
QUEEN

138 }é China The Company 76956339 4 2024.09.14-2034.09.13
KALUGA
QUEEN

139 Té China The Company 76957331 34 2024.09.14-2034.09.13
KALUGA
QUEEN

140 }é China The Company 76957042 23 2024.09.14-2034.09.13
KALUGA
QUEEN

141 China The Company 76964258 29 2024.09.14-2034.09.13

o

KALUGA
OUEEN
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Place of Name of registered
No. Trademark registration proprietor Registration no. Class Effective period
142 { Hong Kong The Company 306969629 29, 30, 31, 2025.12.16-2035.12.16
% 32, 33, 35,
N - 43, 44
KEE
143 CROWN THE MOMENT China The Company 69665474 29 2023.08.14-2033.08.13

The class number represents the specifications of products or services which have already been
applied for or registered. Detailed specifications of the products or services represented by that class
number are set out in the relevant application forms or registration certificates.

(iii) Domain Name

As of the Latest Practicable Date, the following domain names have been registered in the name of
the relevant member of our Group which are considered by us to be or may be material to our business:
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No. Domain name Registrant Date of registration Expiry Date

1 . The Company 2021.05.06 2027.05.06

2 R#Af.com Quzhou Xunlong 2021.05.06 2027.05.06

3 R #E{.net The Company 2021.05.06 2027.05.06
& {.cn The Company 2021.05.06 2027.05.06
kalugaqueen.com The Company 2011.03.10 2027.03.10
kalugaqueen.net Quzhou Xunlong 2026.02.27 2027.02.27
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3.  FURTHER INFORMATION ABOUT OUR DIRECTORS AND SUBSTANTIAL
SHAREHOLDERS

A. Particulars of Directors’ Contracts

Each of our Directors has entered into a service agreement or letter of appointment with our
Company. The principal particulars of these service agreements and letters of appointment comprise (a)
the term of the service; (b) termination provisions; and (c) dispute resolution provision. The service
agreements and letters of appointment may be renewed in accordance with our Articles of Association
and the applicable laws, rules and regulations from time to time.

Save as disclosed above, none of our Directors has or is proposed to have a service contract with
any of our Group (other than contracts expiring or determinable by the relevant employer within one
year without the payment of compensation (other than statutory compensation)).

B. Directors’ Remuneration

The aggregate amount of remuneration paid to our Directors (including salaries, remuneration,
pension, discretionary bonus, benefits-in-kind, share-based compensation and other welfares) for the
years ended December 31, 2023, 2024 and 2025 was approximately RMB46.07 million, RMB10.49
million and RMB14.01 million, respectively.

For each of the years ended December 31, 2023, 2024 and 2025, the aggregate amount of fees,
salaries, allowances, discretionary bonus, pension schemes contribution, share-based compensation and
other benefits in kind (if applicable) paid to the five highest-paid individuals of our Group was
approximately RMB48.3 million, RMB12.7 million and RMB16.8 million, respectively.

Based on the current arrangements in force as of the Latest Practicable Date, it is estimated that
under the arrangements currently in force, the aggregate amounts of remuneration payable by our
Company to our Directors for the year ending December 31, 2026 is approximately RMB10 million in
aggregate (excluding any discretionary bonus).

None of the Directors (or former Directors) or the five highest paid individuals has been paid any
sum of money for the Track Record Period (i) as an inducement to join or upon joining us; or (ii) as
compensation for loss of office in connection with the management of the affairs of any member of our
Group.

Save as disclosed above, no other payments have been made or are payable in respect of the years
ended December 31, 2023, 2024 and 2025 by any member of our Group to any of our Directors.

4. DISCLOSURE OF INTERESTS
A. Directors and Chief Executive

Immediately following the completion of the Global Offering and assuming the Over-allotment
Option is not exercised, the interests or short positions of our Directors and the chief executive in any
Shares, underlying shares and debentures of our Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which, once the H Shares are listed, will be required (a) to be
notified to our Company and the Stock Exchange pursuant to Division 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to have under such provisions
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of the SFO); or (b) pursuant to section 352 of Part XV of the SFO, to be entered in the register referred
to therein; or (c) to be notified to our Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in the Listing Rules, are as follows:

(i) Interests in the Shares of Our Company

Approximate
percentage of
shareholding in

Name of Director/ Number of our total share
chief executive Nature of interest Shares Description of Shares capital ¥
Mr. Wang @ .. Beneficial interest, interest 32,054,770 H Shares 29.44%

held by controlled
corporations
Mr. DONG Beneficial interest 280,175 H Shares 0.26%
Zhendong
(EPRE) ... ..
Notes:

(1) The calculation is based on the total number of 108,885,600 H Shares in issue immediately after completion of the
Global Offering (assuming the Over-allotment Option is not exercised) and the Conversion of Unlisted Shares into H
Shares. Unlisted Shares and H Shares are both ordinary Shares in the share capital of our Company, and are
considered as one class of Shares.

2) See the section headed “Substantial Shareholders™ in this Prospectus
(ii) Interest in shares of associated corporations of our Company

Our Directors and chief executive are not interested in the shares of any associated corporation of
our Company.

B. Substantial shareholders of our Company

Save as disclosed in the section headed “Substantial Shareholders” in this Prospectus, as of the
Latest Practicable Date, our Directors are not aware of any other person who will, immediately
following the Conversion of Unlisted Shares into H Shares and upon completion of the Global Offering
have an interest or short position in our Shares or the underlying Shares which are required to be
disclosed to our Company and the Stock Exchange under the provisions of Division 2 and 3 of Part XV
of the SFO.
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C. Substantial shareholders of other members of our Group

So far as our Directors are aware, as at the Latest Practicable Date, the following person (other
than our Directors or chief executive of our Company) was, directly or indirectly, interested in 10% or
more of the nominal value of any class of share capital carrying rights to vote in all circumstances at
general meetings of other members of our Group.

Approximate
percentage
Name of members of our Group Name of the substantial shareholder shareholding
Quzhou Xunlong Aquatic Food Technology Zhejiang Rural Revitalization 20.55%
Development Co., Ltd. Investment Fund Co., Ltd.
(MM REKE & BB A IR AR .. ICEBH RIS S
AR T
Hubei Kalujia Food Co., Ltd. Hubei Qiandao Lake Xunlong 20.00%
(e REMmMERmARAR) . ... Technology Development Co.,
Ltd.
(WIE T 555 9 fi BE 45 ) %
AR H])
Shandong Xunlong Fishing Technology Sishui County Yurun Fishery Co., 30.00%
Development Co., Ltd. Ltd.
(USRESREMEPH AR AR .. .. .. (T 7K 55 8 e R 7))
Hubei Qiandao Lake Xunlong Technology ZHAO Guangming (5t H) 49.00%

Development Co., Ltd.
(AL T B G FERI BB A IR A R]) ...

Sichuan Kalujia Aquaculture Co., Ltd. CHEN Yulin (Bf £4K) 49.00%
(PR EE K EREARAR) ... ...

D. Disclaimers

Save as disclosed in this Prospectus:

@)

(i1)

none of our Directors or chief executive of our Company has any interests and short positions
in the shares, underlying shares and debentures of our Company or any associated
corporation (within the meaning of Part XV of the SFO) which will have to be notified to us
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she is taken or deemed to have under such provisions
of SFO) or which will be required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or will be required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in Appendix C3 to the Listing Rules to be
notified to us and the Stock Exchange, in each case once our Shares have been listed;

none of our Directors is a director or employee of a company which is expected to have an
interest in our Shares falling to be disclosed to our Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO once our Shares have been listed
on the Stock Exchange;
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(iii) none of our Directors nor any of the parties listed in “— 6. Other Information — G.
Qualification of Experts” in this Appendix is materially interested in any contract or
arrangement subsisting at the date of this Prospectus which is significant in relation to our
business;

(iv) none of our Directors nor any of the parties listed in “— 6. Other Information — G.
Qualification of Experts” in this Appendix is interested in our promotion, or in any assets
which have, within two years immediately preceding the issue of this Prospectus, been
acquired or disposed of by or leased to us, or are proposed to be acquired or disposed of by
or leased to our Company;

(v) none of the parties listed in the paragraph headed “— 6. Other Information — G.
Qualification of Experts” in this Appendix: (a) is interested legally or beneficially in any of
our Shares or any shares in any of our subsidiaries; or (b) has any right (whether legally
enforceable or not) to subscribe for or to nominate persons to subscribe for our securities;
and

(vi) none of our Directors or their respective associates or any Shareholders of our Company
(who to the knowledge of our Directors owns more than 5% of our issued share capital) has
any interest in our five largest suppliers or our five largest customers.

5. RESTRICTED SHARE INCENTIVE SCHEMES

We have adopted 2023 Restricted Share Incentive Scheme and 2025 Restricted Share Incentive
Scheme on July 20, 2023 and September 3, 2025, respectively, to attract and retain the talents and to
provide incentives that align the interests of shareholders, our Company and employees, for long-term
development of our Company. Pursuant to the Restricted Share Incentive Schemes, Hangzhou Kalujiaren
and Hangzhou Xunlongren were established in the PRC as our Employee Incentive Platforms which
directly hold Shares in our Company. As of the Latest Practicable Date, a total of 6,607,270 restricted
Shares had been granted under the Restricted Share Incentive Schemes, representing approximately
6.07% of the issued Shares immediately following the completion of the Global Offering (assuming the
Over-allotment Option is not exercised). For details of the grantees of such Employee Incentive
Platforms, including the interests held by our core connected persons, see ‘“History, Development and
Corporate Structure — Employee Incentive Platforms.”

The terms of the Restricted Share Incentive Schemes are not subject to the provisions of Chapter
17 of the Listing Rules. The following is a summary of the principal terms of the Restricted Share
Incentive Schemes:

2023 Restricted Share Incentive Scheme
(i) Purpose

The 2023 Restricted Share Incentive Scheme aims to further establish and improve the
Company’s long-term incentive mechanism, attract and retain talents, fully motivate the Company’s
core team, and effectively integrate the interests of Shareholders, the Company, and the individual
interests of the core team, so that all parties will make joint efforts for the long-term development
of the Company.
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(ii) Participants

The participants of the 2023 Restricted Share Incentive Scheme includes Mr. Wang and
senior and middle-level management personnel, core technical personnel, and core business
personnel who have valid employment relationships with the Company or its wholly-owned
subsidiaries.

(iii) Administration

The 2023 Restricted Share Incentive Scheme shall be approved, revised and terminated by
the shareholders’ meeting of the Company, and the handling and implementation of the scheme
shall be authorized to the Board and the chairman authorized by the Board. The Board is
responsible for formulating the plan and implementing and handling relevant matters of the scheme
in accordance with the authorization of the shareholders’ meeting, and acts as the administrator of
the scheme.

The Board, within its authority, authorized the chairman of the Board to implement and
handle matters related to the 2023 Restricted Share Incentive Scheme. The specific authorized
matters are as follows:

(1) To specifically implement the 2023 Restricted Share Incentive Scheme and handle
matters related to the scheme, including signing all documents related to the scheme on
behalf of the Company;

(2) To determine or update the eligibility, list of participants, and number of shares in the
2023 Restricted Share Incentive Scheme, and to grant incentive shares under the
scheme;

(3) To determine the relevant rights and obligations of each eligible participant in the 2023
Restricted Shares Incentive Scheme;

(4) If the share incentive platform adopts the form of a limited partnership, the chairman of
the Board is authorized to act as the executive partner of the share incentive platform

and shall properly perform his duties;

(5) To monitor the operation of the 2023 Restricted Share Incentive Scheme in real time
during its implementation;

(6) To unlock sales restrictions and handle matters related to the transfer and re-granting of
shares due to participants’ withdrawal from the 2023 Restricted Share Incentive

Scheme;

(7) To formulate, amend, sign or terminate agreements, notices and other documents related
to the 2023 Restricted Share Incentive Scheme on behalf of the Company;

(8) Other matters related to the specific implementation of the 2023 Restricted Share
Incentive Scheme;

(9) Other duties and powers granted by the Board.
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Except as otherwise provided in the 2023 Restricted Share Incentive Scheme, the formulation
and amendment of the scheme shall be considered and approved by the Board. At the same time,
when the Board deliberates, the interested directors shall abstain from voting.

(iv) Source and maximum number of shares

The Company issues restricted Shares to the share incentive platform and participants
indirectly hold restricted Shares of the Company by holding equity interest in the share incentive
platform.

The restricted Shares are subject to a lock-up period and can only be unlocked upon the
fulfillment of specified unlocking conditions. The maximum number of restricted Shares that can
be granted under the 2023 Restricted Share Incentive Scheme is 4,297,270 Shares.

(v) Date of grant and term of the Scheme

The date on which the restricted Shares are granted shall be determined by the chairman as
authorized by the Board after the approval of the 2023 Restricted Share Incentive Scheme by the
shareholders’ meeting, and shall not be a date prohibited by other laws, regulations, regulatory
documents or the Listing Rules.

(vi) Lock-up period

The lock-up period for restricted Shares granted under the 2023 Restricted Share Incentive
Scheme is from the date of grant of the restricted Shares to the participant until the date on which
such shares are released from the restriction. The restricted Shares granted to the participants shall
not be transferred, used as security or for repayment of debts before the unlocking.

(vii) Conditions to the grant of restricted Shares:
1. The following conditions shall be fulfilled by the participants:

(1) Comply with the requirements of relevant laws and regulations and the 2023
Restricted Share Incentive Scheme;

(2) Special talents who, while not meeting certain provisions of the 2023 Restricted
Share Incentive Scheme (except where participation is prohibited by laws,
regulations, normative documents, or other mandatory requirements), may be
granted special approval by the management if such talents are deemed to have a
significant impact on the Company’s development or to have made exceptional
contributions during critical periods or events. This category includes, but is not
limited to, individuals with performance exceeding expectations, high-potential
talents identified through talent reviews, and employees who have recently been
promoted.
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2.

Conditions under which grants are not permitted:

The Company shall not grant restricted Shares to the participants if any of the following

circumstances occurs:

(1) The participant has been publicly censured or declared an unsuitable person by a
stock exchange in the recent three years;

(2) The participant has been subject to administrative penalties by Chinese
government functional departments due to material violation of laws and
regulations within the last three years;

(3) Any other circumstance under which a person may not serve as a director,
supervisor or senior management as stipulated in the Company Law;

(4) The Company has sufficient evidence to prove that the participant, during their
tenure, engaged in illegal or disciplinary actions such as misappropriation of
funds, embezzlement, theft, or disclosure of business and technical secrets, which
are detrimental to the Company’s interests and reputation, or committed serious
dereliction of duty or malfeasance, causing losses to the Company;

(5) The participant resigns for causes or is dismissed by the Company;

(6) Other circumstances determined by the administrator that disqualify participation
in the incentive scheme.

(viii) Conditions for Unlocking:

1.

The employment relationship between the employee and the Company continues;

The participant has not been subject to any of the circumstances under paragraph (vii)
above that would disqualify him/her from being granted restricted Shares;

Participants have not experienced the restricted stock exit situations mentioned below;

If a participant encounters any of the following circumstances, the restricted Shares
granted to them shall, depending on the specific situation, either remain with the
individual or be transferred to the executive partner of the share incentive platform or to
a person designated and confirmed under the 2023 Restricted Share Incentive Scheme.

a.  Non-fault termination

If any of the following circumstances occurs, the restricted Shares held by the
participant that have been released from restrictions shall belong to the participant,
while the portion still under lock-up shall be transferred in accordance with the
provisions of the 2023 Restricted Share Incentive Scheme. The transfer price shall be
calculated based on the lowest of the following: (1) grant price + 5% annual simple
interest; (2) if the Company is listed and the average share price within 20 trading days
from the trigger date is lower than the grant price, then the average share price within

- 1Vv-27 -



APPENDIX IV STATUTORY AND GENERAL INFORMATION

those 20 trading days + 5% annual simple interest; (3) the Company’s unaudited net
asset value per share at the end of the most recent fiscal year + 5% annual simple
interest.

(i) The participant’s employment contract with the Company expires, and both
parties agree not to renew it after negotiation;

(i1)) The participant’s employment contract with the Company has not expired,
but the participant resigns with the Company’s consent.

b. Fault-based termination

If any of the following circumstances occur, the restricted Shares held by the
participant shall be handled as follows: The portion that has been released from lock-up
shall belong to the participant, while the portion still under lock-up shall be transferred
in accordance with the provisions of the 2023 Restricted Share Incentive Scheme. The
transfer price shall be calculated based on the lowest of the following: (1) the original
grant price; (2) if, after the Company’s listing, the average share price during the 20
trading days following the trigger date is lower than the grant price, then the average
share price during those 20 trading days; (3) the Company’s unaudited net asset value
per share as of the most recent year-end.

The circumstances include:

(i) The participant’s employment contract with the Company has not expired,
the participant is dismissed due to personal performance, significant
violations of laws and regulations, or serious breaches of the Company’s
rules and regulations;

(i1) If a participant is subject to any circumstance under the 2023 Restricted
Share Incentive Scheme that prevents them from being granted restricted
Shares;

(iii) If the participant’s employment contract with the Company has not expired
and they resign without the Company’s consent;

(iv) Where the participant is prosecuted as a result of a criminal offense;

(v) The participant disposes of their restricted Shares (including but not limited
to transfer, mortgage, pledge, gift, trust, etc.) without the consent of the
administrator.

c. Unexpected conditions

If any of the following circumstances occurs to a participant, the restricted Shares
held by the participant that have been released from restrictions shall belong to the
participant, and the unreleased portion shall be transferred in accordance with the
provisions of the 2023 Restricted Share Incentive Scheme. The transfer price shall be
calculated at the lower of the following prices: (1) grant price + 5% annual simple
interest; (2) if the average share price of the Company within 20 trading days from the
trigger date is lower than the grant price after the Company’s listing, it shall be
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calculated based on the average share price of the Company within 20 trading days
from the trigger date + 5% simple interest per annum; (3) the Company’s unaudited net
asset value per share at the end of the most recent year + 5% simple interest per annum,
and the legally determined heirs shall cooperate in handling the relevant procedures:

(i) The participant loses capacity for civil acts due to serious illness or other
reasons;

(i1)) The participant dies.
d.  Employee Retirement

If a participant reaches the statutory retirement age and retires normally, and no
longer signs a re-engagement/renewal contract with the Company, then among the
restricted Shares held by the participant, the unlocked portion shall belong to the
participant, and the unvested portion shall be transferred in accordance with the 2023
Restricted Share Incentive Scheme. The transfer price shall be calculated at the lower of
the following prices: (1) grant price + 5% annual simple interest; (2) if the Company’s
average share price within 20 trading days from the trigger date after the Company’s
listing is lower than the grant price, it shall be calculated based on the Company’s stock
average price within 20 trading days from the trigger date + 5% annual simple interest;
(3) the Company’s unaudited net asset per share at the end of the most recent year + 5%
annual simple interest.

(ix) Unlocking of restricted Shares:

If the participants meet the conditions for lifting restricted sales, they may exercise relevant
rights in accordance with the provisions of the 2023 Restricted Share Incentive Scheme, and the
arrangements for lifting restricted sales shall be determined according to the following principles:

1.

The restricted Shares held by the participant shall be subject to a lock-up period of 36
months from the grant date.

After 36 months from the grant date, the restricted Shares held by participants shall be
unlocked in two tranches, with 50% being unlocked on the 48th month and 60th month
from the grant date, respectively.

Special Provisions

(1) If the Company proceeds with listing, the arrangements for the repurchase or
transfer of restricted Shares held by participants shall also comply with the
requirements of relevant laws and regulations. If there are other stipulations in
laws and regulations regarding the reduction of holdings by participants, the
relevant participants shall comply with applicable legal provisions when selling
restricted Shares.

(2) The restricted period and unlocking arrangements for the restricted Shares newly
granted to participants under the 2023 Restricted Share Incentive Scheme shall be
determined by the administrator on the grant date. After the participants are
granted restricted Shares, they shall not dispose of the granted restricted Shares by
way of gift, transfer, guarantee, debt repayment or other arrangements. The
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restricted Shares granted to participants shall not be transferred during the
restricted period, except for transfers due to specific circumstances as stipulated
under the 2023 Restricted Share Incentive Scheme; new shares obtained from the
Company’s distribution of bonus shares or dividends, or conversion of capital
reserves into shares, shall be locked up simultaneously, and the lifting of sales
restrictions for such new shares shall be the same as their corresponding restricted
Shares.

(3) The dividend amount of the restricted Shares granted to the participants will be
paid to the participants after the expiry of the restricted sales period of the
corresponding shares. If the restricted sales cannot be lifted according to the 2023
Restricted Share Incentive Scheme, all dividends obtained by participants during
the restricted period shall be returned.

(4) If the restricted Shares cannot be unlocked under the 2023 Restricted Share
Incentive Scheme or cannot be unlocked due to failure to meet the unlocking
conditions, the restricted Shares held by the participant shall be transferred to the
executive partner of the share incentive platform or its designated personnel
confirmed under the 2023 Restricted Share Incentive Scheme.

(5) The transfer of restricted Shares of the Company legally and indirectly held by
participants due to the lifting of restrictions shall remain subject to the provisions
of laws and regulations, the requirements of regulatory authorities and the stock
exchange, or other provisions of the Articles of Association.

2025 Restricted Share Incentive Scheme
(i) Purpose

The 2025 Restricted Share Incentive Scheme aims to further establish and improve the
Company’s long-term incentive mechanism, attract and retain talents, fully motivate the Company’s
core team, and effectively align the interests of shareholders, the Company, and the individual
interests of the core team, so that all parties will make joint efforts for the long-term development
of the Company.

(ii) Participants

The participants of the 2025 Restricted Share Incentive Scheme include Mr. Wang and
employees with valid employment relationships with the Company or its wholly-owned or
controlled subsidiaries. Eligible participants cover senior and middle management, core technical
personnel, core business personnel, key reserve talents, entrepreneurial team members, and
outstanding employees. To qualify as a reserve talent, an employee must have been with the
Company for at least one year, be under 45 years of age, demonstrate strong development
potential, and possess expertise in technical, sales, or management roles. Additionally, they must
express a commitment to grow with the Company for more than five years. Among them, the
education requirements are: college degree or above for aquaculture, processing, and sales;
bachelor’s degree or above for management.
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(iii) Administration

The 2025 Restricted Share Incentive Scheme shall be approved, amended and terminated by
the shareholders’ meeting, and the handling and implementation of the scheme shall be authorized
to the Board and the chairman authorized by the Board of Directors. The Board and the chairman
authorized by the Board are responsible for formulating the scheme and implementing and
handling matters related to the scheme in accordance with the authorization of the shareholders’
meeting, acting as the administrator of the scheme.

The Board within its scope of authority, authorizes the chairman of the Board to implement
and handle matters related to the 2025 Restricted Share Incentive Scheme. The specific authorized
matters are as follows:

(1) To specifically implement the 2025 Restricted Share Incentive Scheme and handle
matters related to the scheme, including signing all documents related to the scheme on
behalf of the Company;

(2) To determine or update the eligibility, list of participants, and number of shares in the
2025 Restricted Share Incentive Scheme, and grant shares under the scheme;

(3) To determine the relevant rights and obligations of each eligible participant upon
participating in the 2025 Restricted Share Incentive Scheme;

(4) If the share incentive platform is structured as a limited partnership, the chairman of the
Board is authorized to act as the executive partner of the platform and shall properly
perform his duties;

(5) To supervise the operation of the 2025 Restricted Shares Incentive Scheme in real time
during its implementation;

(6) To unlock sales restrictions and handle matters related to the transfer and re-granting of
shares due to participants’ withdrawal from the 2025 Restricted Share Incentive

Scheme.

(7) To formulate, amend, sign or terminate agreements, notices and other documents related
to the 2025 Restricted Share Incentive Scheme on behalf of the Company;

(8) Other matters related to the specific implementation of the 2025 Restricted Share
Incentive Scheme;

(9) Other duties and powers granted by the Board.

Except as otherwise provided in the 2025 Restricted Share Incentive Scheme, any
modification to the scheme shall be considered and approved by the Company’s Board. At the
same time, when the Board deliberates, the interested directors shall abstain from voting.

(iv) Source and maximum number of shares
The Company issues restricted Shares to the share incentive platform and participants

indirectly hold restricted Shares of the Company by holding equity interest in the share incentive
platform.
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The restricted Shares are subject to a lock-up period and can only be unlocked upon the
fulfillment of specified unlocking conditions. The maximum number of restricted Shares that may
be granted under the 2025 Restricted Share Incentive Scheme is 2,310,000 Shares.

(v) Date of grant and term of the Scheme

The date on which the restricted Shares are granted shall be determined by the chairman, as
authorized by the Board, after the approval of the 2025 Restricted Share Incentive Scheme by the
shareholders’ meeting of the Company, and shall not be a date prohibited by other laws,
regulations, regulatory documents or the Listing Rules.

(vi) Lock-up period

The lock-up period for restricted Shares granted under the 2025 Restricted Share Incentive
Scheme is from the date the participant is granted the restricted Shares until the date such shares
are released from the restriction. Except as otherwise provided in the 2025 Restricted Share
Incentive Scheme, the restricted Shares granted to participants shall not be transferred, used as
security or to repay debts before the lifting of the restrictions on sale.

(vii) Conditions to the grant of restricted Shares:
1. The following conditions shall be fulfilled by the participants:

(1) Comply with the requirements of relevant laws and regulations and the 2025
Restricted Share Incentive Scheme;

(2) Special talents who, while not meeting certain provisions of the 2025 Restricted
Share Incentive Scheme (except where participation is prohibited by laws,
regulations, normative documents, or other mandatory requirements), may be
granted special approval by the management if such talents are deemed to have a
significant impact on the Company’s development or to have made exceptional
contributions during critical periods or events. This category includes, but is not
limited to, individuals with performance exceeding expectations, high-potential
talents identified through talent reviews, and employees who have recently been
promoted.

2. Conditions under which grants are not permitted:

The Company shall not grant restricted Shares to the Participants if any of the
following circumstances occurs:

(1) the participant has been publicly censured or declared an unsuitable person by the
CSRC, the stock exchange where the Company’s shares are proposed to be listed
and/or the securities regulatory authority where the Company’s shares are
proposed to be listed (hereinafter referred to as the “Securities Regulatory
Authority””) within three years prior to the grant date;

(2) the participant has been subject to administrative penalties or market entry

prohibitions by Chinese government functional departments due to material
violations of laws and regulations within three years prior to the grant date;
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(3) any other circumstance under which a person may not serve as a director,
supervisor or senior management as stipulated in the PRC Company Law;

(4) the Company has sufficient evidence to prove that the participant, during their
tenure, caused losses to the Company due to illegal and disciplinary acts such as
misappropriation of funds, embezzlement, theft, disclosure of business and
technical secrets, which are detrimental to the Company’s interests and reputation,
or due to serious dereliction of duty or malfeasance;

(5) the participant resigns for cause or is dismissed by the Company;

(6) other circumstances determined by the administrator as not meeting the eligibility
requirements for participation in the scheme;

(7) other circumstances under which a person may not participate in equity incentive
schemes as determined by the CSRC, the stock exchange or other Securities
Regulatory Authorities.

(viii) Conditions for Unlocking:

1. The Company completes the company-level performance assessment requirements, and
the participants complete the personal-level performance assessment requirements;

2. The participant’s employment/engagement relationship with the Company is ongoing;

3. The Participant has not been subject to any of the circumstances under paragraph (vii)
above that would disqualify him/her from being granted restricted Shares;

4.  Participants have not experienced the restricted stock exit situations mentioned below;

5. If a participant encounters any of the following circumstances, the restricted Shares
granted to them shall, depending on the specific situation, either remain with the
individual or be transferred to the executive partner of the share incentive platform or to
a person designated and confirmed under the 2025 Restricted Share Incentive Scheme.

a.  Non-fault termination

In any of the following circumstances, the portion of restricted Shares held by the
participant that has been unlocked shall belong to the participant, and the unlocked
portion shall be transferred in accordance with the provisions of the 2025 Restricted
Share Incentive Scheme, with the transfer price calculated at the lowest of the
following: (1) grant price + 5% simple annual interest; (2) if the average stock price of
the Company within 20 trading days from the trigger date is lower than the grant price
after the Company’s listing, it shall be calculated as the average stock price of the
Company within 20 trading days from the trigger date + 5% simple annual interest; (3)
the Company’s unaudited net asset per share at the end of the most recent year + 5%
simple annual interest:

(i) The employment contract between the participant and the Company expires,

and both parties agree not to renew it after negotiation, or either the
Company or the participant proposes not to renew it;

- 1V-33 -



APPENDIX IV STATUTORY AND GENERAL INFORMATION

(i1) If the Participant’s employment contract with the Company has not expired,
and the Participant (provided there are no major violations of laws and
regulations or serious breaches of Company rules and regulations by the
Participant) resigns from the Company with the Company’s consent;

(iii) The Company proposes to terminate the employment contract with the
Participant (where the Participant has not committed any material violations
of laws and regulations or serious breaches of the Company’s rules and
regulations) before the expiry of the Participant’s employment contract with
the Company.

b. Fault-based termination

If any of the following circumstances occur, the restricted Shares held by the
participant shall be handled as follows: The portion that has been released from lock-up
shall belong to the participant, while the portion still under lock-up shall be transferred
in accordance with the provisions of the 2025 Restricted Share Incentive Scheme. The
transfer price shall be calculated based on the lowest of the following: (1) The original
grant price; (2) If, after the Company’s listing, the average share price during the 20
trading days following the trigger date is lower than the grant price, then the average
share price during those 20 trading days; (3) The Company’s unaudited net asset value
per share as of the most recent year-end.

The circumstances include:

(i) The participant is dismissed prior to the expiration of the employment
contract, and such dismissal is attributable to the participant’s poor
performance, material legal or regulatory violation, or serious breach of the
Company’s internal regulations;

(ii) If a participant is subject to any of the circumstances stipulated in the 2025
Restricted Share Incentive Scheme under which restricted Shares may not be
granted;

(iii) If a participant’s employment contract with the Company has not expired,
and the participant resigns without the Company’s consent by completing
resignation procedures;

(iv) Where the participant is prosecuted as a result of a criminal offense;

(v) The participant disposes of their restricted Shares (including but not limited
to transfer, mortgage, pledge, gift, trust, etc.) without the consent of the
Administrator.

c. Unexpected conditions

If any of the following circumstances occurs to a participant, the restricted Shares
held by the participant that have been released from restrictions shall belong to the
participant, and the unreleased portion shall be transferred in accordance with the
provisions of the 2025 Restricted Share Incentive Scheme, with the transfer price
calculated at the lower of the following prices: (1) grant price + 5% simple annual
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interest; (2) if the average share price of the Company within 20 trading days from the
trigger date is lower than the grant price after the Company’s listing, it shall be
calculated based on the average share price of the Company within 20 trading days
from the trigger date + 5% simple interest per annum; (3) the Company’s audited net
asset value per share at the end of the most recent year + 5% simple interest per annum,
and the legally determined heirs shall cooperate in handling the relevant procedures:

(i) the participant no longer possesses the capacity for civil acts due to serious
illness or other reasons;

(i1) in the event of the death of the participant.
d.  Employee Retirement

If a participant reaches the statutory retirement age and retires normally, and no
longer signs a re-engagement/renewal contract with the Company, the unrestricted
portion of the restricted Shares held by the participant shall belong to the participant,
and the unreleased portion shall be transferred in accordance with the provisions of the
2025 Restricted Share Incentive Scheme. The transfer price shall be calculated at the
lower of the following prices: (1) grant price + 5% annual simple interest; (2) if, after
the Company’s listing, the average share price of the Company within 20 trading days
from the trigger date is lower than the grant price, it shall be calculated as the average
stock price of the Company within 20 trading days from the trigger date + 5% annual
simple interest; (3) the unaudited net asset per share of the Company at the end of the
most recent year + 5% simple annual interest.

(ix) Unlocking of restricted Shares:

If the participants meet the conditions for lifting restricted sales, they may exercise relevant
rights in accordance with the provisions of the 2025 Restricted Share Incentive Scheme. The
arrangements for lifting restricted sales shall be determined according to the following principles:

1.

The restricted Shares held by the participant shall be subject to a lock-up period of 36
months from the grant date.

After 36 months from the grant date, the restricted Shares held by participants shall be
unlocked in two tranches, with 50% being unlocked on the 48th month and 60th month
from the grant date, respectively.

Special Provisions

(1) If the Company proceeds with listing, the repurchase or transfer of restricted
Shares held by participants shall also comply with the relevant laws and
regulations. If there are other stipulations in laws and regulations regarding the
reduction of holdings by participants, the relevant participants shall comply with
applicable provisions when disposing of restricted Shares.

(2) The lock-up period and unlocking arrangements for newly granted restricted
Shares to participants under the 2025 Restricted Share Incentive Scheme shall be
determined by the administrator on the grant date. After the participants are
granted restricted Shares, they shall not dispose of the granted restricted Shares by
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way of gift, transfer, guarantee, debt repayment or other arrangements. The
restricted Shares granted to participants shall not be transferred during the
restricted period, except for transfers resulting from specific circumstances as
stipulated under the 2025 Restricted Share Incentive Scheme; new shares obtained
due to the Company’s distribution of bonus shares, capitalization issue from
capital reserve, etc., shall be locked up simultaneously, and the lifting of
restrictions on such new shares shall be the same as their corresponding restricted
Shares.

(3) The dividend of the restricted Shares granted to the participants will be paid to the
participants after the expiry of the lock-up period of the corresponding shares. If
the restricted sales cannot be lifted according to the 2025 Restricted Share
Incentive Scheme, the dividends obtained by the participant during the lock-up
period shall be fully returned.

(4) If the restricted Shares cannot be unlocked according to the 2025 Restricted Share
Incentive Scheme or cannot be unlocked due to the failure to meet the unlocking
conditions, the restricted Shares held by the participants shall be transferred by the
executive partner of the share incentive platform or the person designated by it
and confirmed according to the 2025 Restricted Share Incentive Scheme.

(5) The transfer of restricted Shares of the Company legally and indirectly held by
participants due to the lifting of restrictions shall remain subject to the provisions
of laws and regulations, requirements of regulatory authorities and stock
exchanges, or other provisions of the Articles of Association.

6. OTHER INFORMATION
A. Estate Duty

We have been advised that no material liability for estate duty under the PRC law is likely to fall
upon our Company or any member of our Group.

B. Litigation

As of the Latest Practicable Date, save as disclosed in this Prospectus, we were not involved in
any material litigation, arbitration or administrative proceedings, and so far as our Directors are aware,
no such material litigation, arbitration or administrative proceedings are pending or threatened against
any member of our Group.

C. Joint Sponsors

The Joint Sponsors have declared its independence pursuant to Rule 3A.07 of the Listing Rules.
Our Company has entered into engagement agreements with the Joint Sponsors, pursuant to which our
Company agreed to pay an aggregate of USD700,000 to the Joint Sponsors to act as the sponsors to our
Company in connection with the Listing.

The Joint Sponsors has made an application on our behalf to the Stock Exchange for the listing of,

and permission to deal in, our H Shares. All necessary arrangements have been made to enable the H
Shares to be admitted into CCASS.
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D. Compliance Advisor

We appointed Red Solar Capital Limited as our compliance advisor effective upon the Listing in
compliance with Rules 3A.19 of the Listing Rules.

E. Preliminary Expenses
As of the Latest Practicable Date, our Company has not incurred material preliminary expenses.
F. Promoters

The promoters of our Company are Mr. Wang, William Francis Holst II, Chunan Hongpingguo,
Qianfa Group, East China Sea Fisheries Research Institute, Chinese Academy of Fishery Sciences (H[2
K EE B T B A K EEWFFTFT), Chinese Academy of Fishery Sciences (H7 B 7K 2 BHE 5% B¢,
Newline Media, Zhejiang Yidu Venture Capital Co., Ltd. (#iiL{E&BEIEHREARATF), Gaojing
Luoke, Hangzhou Lingfeng Cybernaut Venture Capital Partnership (Limited Partnership) (¥t &% 20
LRIERE A B EEGERAY)), Hangzhou Tianhai Holding Group Co., Ltd. (WU K i B 5 B A R
/3 7)), Zhejiang Free Trade Zone Yuehai Enterprise Management Co., Ltd. ({1 B & & s> £ 5 1A
FRZ\F]), Tibet Fumao Industrial Co., Ltd. (P& E ZEA RA T, Zhejiang Provincial Fisheries
Technology Extension Center (WIVLE/KAERMIHEEANE), and Beijing Liantian Technology
Development Co., Ltd. (650 RFHE 5 A R EAE A A).

Save as disclosed in this Prospectus, within the two years immediately preceding the date of this
Prospectus, no cash, securities or other interest have been paid, allotted or given to the above promoters
in connection with the Global Offering or related transactions in this Prospectus.

G. Qualification of Experts

The qualifications of the experts, as defined under the Listing Rules, who have given their
opinions or advice in this Prospectus, are as follows:

Name Qualification
CITIC Securities (Hong Kong) A corporation licensed to conduct Type 4 (advising on
Limited . . .. .............. securities) and Type 6 (advising on corporate finance) of the

regulated activities as defined under the SFO

China Securities (International) A corporation licensed to conduct Type 1 (dealing in
Corporate Finance Company securities) and Type 6 (advising on corporate finance) of
Limited . . .. .............. regulated activities as defined under the SFO

PricewaterhouseCoopers . . ... ... Certified  Public =~ Accountants  under  Professional

Accountants Ordinance (Cap. 50 of the Laws of Hong
Kong)

Registered Public Interest Entity Auditor under Accounting
and Financial Reporting Council Ordinance (Cap. 588 of the
Laws of Hong Kong)

Tian Yuan Law Firm . ... ... ... Legal advisor as to PRC laws

- 1Vv-37 -



APPENDIX IV STATUTORY AND GENERAL INFORMATION

Name Qualification

China Insights Industry Independent industry consultant
Consultancy Limited . . .. ... ..

AVISTA Asset Appraisal (Beijing) Independent biological assets valuer
Co.,Ltd .................

H. Consents of Experts

113

Each of the experts as referred to in “— 6. Other Information — G. Qualification of Experts” in
this Appendix has given, and has not withdrawn, its respective written consents to the issue of this
Prospectus with the inclusion of its reports and/or letter and/or opinion and/or the references to its name
included herein in the form and context in which it is respectively included.

As of the Latest Practicable Date, none of the experts named above has any shareholding interests
in any member of our Group or the right (other than the penal provisions) of sections 44A of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance so far as applicable.

1. Taxation of Holders of H Shares

The sale, purchase and transfer of H Shares are subject to Hong Kong stamp duty if such sale,
purchase and transfer are effected on the H Share register of members of our Company, including in
circumstances where such transactions are effected on the Stock Exchange. The rate charged on each of
the purchaser and seller is 0.1% of the consideration of or, if higher, of the fair value of the H Shares
being sold or transferred. For further details in relation to taxation, please refer to the section headed
“Regulatory Overview — Laws and Regulations Relating to Major Taxes Applicable to the Company in
the PRC” in this Prospectus.

J.  No Material Adverse Change

Save as disclosed in this Prospectus, our Directors confirm that there has been no material adverse
change in our financial or operational position since December 31, 2025 and up to the Latest Practicable
Date.

K. Binding effect

This Prospectus shall have the effect, if an application is made in pursuance hereof, of rendering
all persons concerned bound by all the provisions (other than the penal provisions) of sections 44A and
44B of the Companies (Winding Up and Miscellaneous Provisions) Ordinance so far as applicable.

L. Related Party Transactions
Within the two years immediately preceding the date of this Prospectus, we have entered into the

related party transactions as described in Note 36 to the financial information in the Accountant’s Report
set out in Appendix I to this Prospectus.
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M. Agency Fees or Commissions Paid or Payable

Save as disclosed in this Prospectus, no commissions, discounts, brokerages or other special terms
have been granted in connection with the issue or sale of any capital of any member of our Group
within the two years preceding the date of this Prospectus.

N. Miscellaneous

Save as disclosed in this Prospectus:

@)

(i1)

(iii)

(iv)
v)

(vi)

(vii)

within the two years immediately preceding the date of this Prospectus, we have not issued
or agreed to issue any share or loan capital fully or partly paid either for cash or for a
consideration other than cash;

no share or loan capital of our Group, if any, is under option or is agreed conditionally or
unconditionally to be put under option;

we have not issued or agreed to issue any founder shares, management shares or deferred
shares;

our Group has no outstanding convertible debt securities or debentures;

there are no restrictions affecting the remittance of profits or repatriation of capital by us into
Hong Kong from outside Hong Kong;

within the two years immediately preceding the date of this Prospectus, no commission,
discount, brokerage or other special term has been granted in connection with the issue or

sale of any capital of our Company;

there is no arrangement under which future dividends are waived or agreed to be waived;

(viii) there has been no interruption in our business which may have or have had a significant

(ix)

effect on the financial position in the last 12 months; and

none of the equity and debt securities of our Company, if any, is listed or dealt with in any
other stock exchange nor is any listing or permission to deal being or proposed to be sought.

O. Bilingual Prospectus

The English language and Chinese language versions of this Prospectus are being published

separately, in reliance upon the exemption provided by section 4 of the Companies (Exemption of
Companies and prospectuses from Compliance with Provisions) Notice (Chapter 32L of the Laws of
Hong Kong).
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DOCUMENTS DELIVERED TO THE REGISTRAR OF COMPANIES IN HONG KONG

The documents attached to a copy of this Prospectus and delivered to the Registrar of Companies
in Hong Kong for registration were:

)

(i1)

a copy of each of the material contracts referred to in “Statutory and General Information —
2. Further Information about our Business — A. Summary of Our Material Contracts” in
Appendix IV to this Prospectus; and

the written consents referred to in “Statutory and General Information — 6. Other
Information — H. Consents of Experts” in Appendix IV to this Prospectus.

DOCUMENTS AVAILABLE ON DISPLAY

Copies of the following documents will be published on the Stock Exchange’s website at
www.hkexnews.hk and our website at www.kalugaqueen.com during a period of 14 days from the date

of this Prospectus:

(a)
(b)

(©)

(d)

(e)

()

(2)

(h)

(1)

Q)

%)

the Articles of Association;

the audited consolidated financial statements of our Group for the three years ended
December 31, 2023, 2024 and 2025;

the accountant’s report from PricewaterhouseCoopers, the text of which is set out in
Appendix I to this Prospectus;

the report from PricewaterhouseCoopers on the unaudited pro forma financial information of
our Group, the text of which is set out in Appendix II to this Prospectus;

the industry report issued by China Insights Industry Consultancy Limited referred to in
“Industry Overview” in this Prospectus;

the PRC legal opinion issued by Tian Yuan Law Firm, our PRC Legal Advisor, in respect of,
among other things, certain general corporate matters and property interests matters of our
Group;

the valuation report considering the fair values of biological assets belonging to our Group
prepared by AVISTA;

the material contracts referred to in “Statutory and General Information — 2. Further
Information about our Business — A. Summary of Our Material Contracts” in Appendix IV
to this Prospectus;

the written consents referred to in “Statutory and General Information — 6. Other
Information — H. Consents of Experts” in Appendix IV to this Prospectus;

the contracts and appointment letters referred to in the section headed *“Statutory and General
Information — 3. Further Information About Our Directors and Substantial Shareholders —

A. Particulars of Directors’ Contracts” in Appendix IV to this Prospectus; and

the PRC Company Law, the Securities Law of the PRC, and the Overseas Listing Trial
Measures, together with unofficial English translations.
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