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CORPORATE INFORMATION
AREH

BOARD OF DIRECTORS

Executive Directors

Ms. Ouyang Yanling (retired on 8 August 2025)

Mr. Li Yuguo (retired on 8 August 2025)

Mr. Liu Yan Chee James (retired on 8 August 2025)

Mr. Li Xiaoming (resigned on 22 October 2025)

Mr. Chan Wai Fung (resigned on 10 February 2026)

Ms. Yau Ho Yi (appointed on |4 October 2025)

Mr. Huang Jiahao (appointed on 9 March 2026)

Mr. Wan Ngar Yin David (appointed as executive Director on | April 2026 and

re-designated as non-executive Director on 24 April 2026)

Non-executive Directors

Mr. Chen Dong Yao (retired on 8 August 2025)

Mr. Yang Xiaogiang (retired on 8 August 2025)

Mr. Huang Yilin (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as independent non-executive Director on

2 April 2025; re-designated as non-executive Director on 23 January 2026)

Ms. Jiang Xiaojun (appointed on |5 September 2025)
Mr. Ong Chor Wei (appointed on |0 February 2026)
Mr. Liu Jiong (appointed on 9 March 2026 and resigned on |2 March 2026)

Mr. Wan Ngar Yin David (re-designated from executive Director to

non-executive Director on 24 April 2026)
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CORPORATE INFORMATION
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Independent Non-executive Directors

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as independent non-executive Director on

2 April 2025; re-designated as non-executive Director on 23 January 2026)
Mr. Wong Chun Peng Stewart (appointed on 27 August 2025)

Mr. Wang Pengwei (appointed on 6 November 2025)
Mr. So Ting Kong (appointed on 23 January 2026)

Mr. Lam Tsz Chak (Chairman) (appointed on | April 2026)

COMPANY SECRETARY

Ms. Lam Yat Ting (resigned on 30 April 2025)

Mr. Cheng King Yip (appointed on 30 April 2025 and resigned on
10 February 2026)

Mr. Lee Lap Keung (appointed on |0 February 2026)

AUDIT COMMITTEE

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as chairman on 2 April 2025;
ceased on 23 January 2026)

Mr. So Ting Kong (appointed as chairman on 23 January 2026)
Mr. Wang Pengwei (appointed as member on 6 November 2025)

Mr. Wong Chun Peng Stewart (appointed as member on 27 August 2025)
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REMUNERATION COMMITTEE

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as member on 2 April 2025;
ceased on 23 January 2026)

Mr. Wong Chun Peng Stewart (appointed as member on 27 August 2025;

appointed as chairman on |0 February 2026)

Mr. So Ting Kong (appointed as chairman on 23 January 2026;
ceased as chairman but remained as member on |0 February 2026

and appointed as member on 10 February 2026)

Mr. Wang Pengwei (appointed as member on 6 November 2025)

NOMINATION COMMITTEE

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Mr. Li Yuguo (retired on 8 August 2025)

Mr. Chan Wai Fung (appointed as member on 26 March 2025;
resigned on |0 February 2026)

Mr. Wong Chun Peng Stewart (appointed as member on 27 August 2025;

appointed as chairman on |0 February 2026)

Mr. So Ting Kong (appointed as chairman on 23 January 2026;
ceased as chairman but remained as member on |0 February 2026,
appointed as member on 10 February 2026)

Ms. Jiang Xiaojun (appointed as member on |5 September 2025)

Mr. Wang Pengwei (appointed as member on 6 November 2025)
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STOCK CODE MRAPKER
899 899
AUDITORS ]
Reanda HK CPA Limited N ERBETMERMARAR
Certified Public Accountants HE BT AT
21/F, Tai Yau Building BEEF
181 Johnston Road ETFEE 815
Wanchai, Hong Kong REXRE21E
PRINCIPAL BANKERS FEFRIBIT
China Construction Bank (Asia) Corporation Limited R IRTT (M) IR AR A A
Bank of Communications Co., Ltd. Hong Kong Branch RBIRITRDBRATEESTT
The Hongkong and Shanghai Banking Corporation Limited BELEERRITERAR
China CITIC Bank International Limited FEIRIT(BIR) AR AR
REGISTERED OFFICE AAMEE
Clarendon House, 2 Church Street Clarendon House, 2 Church Street
Hamilton HMI |, Bermuda Hamilton HMI |, Bermuda
PRINCIPAL PLACE OF BUSINESS BEETESFME
IN HONG KONG
Room 4015, 40/F, Hong Kong Plaza B
188 Connaught Road West st
Sai Ying Pun TF53E 718858
Hong Kong BB O401E4015F
PRINCIPAL SHARE REGISTRAR AND ROPBFECERE(ARE)
TRANSFER OFFICE (IN BERMUDA)
Conyers Corporate Services (Bermuda) Limited Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street Clarendon House, 2 Church Street
Hamilton HM1I |, Bermuda Hamilton HMI |, Bermuda
BRANCH SHARE REGISTRAR AND RPBFELTDER(FB)
TRANSFER OFFICE (IN HONG KONG)
Tricor Investor Services Limited BEBLFERERAA
| 7/F, Far East Finance Centre BE
|6 Harcourt Road BERE 65
Hong Kong BEREEP L7
WEBSITE 3k
http://www.zhongjiagx.com http://www.zhongjiagx.com
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

The biographical details of the Directors as at the date of this report are as

follows:

EXECUTIVE DIRECTORS

Ms. Yau Ho Yi (“Ms. Yau”), aged 34, has been appointed as an executive
Director of the Company with effect from 4 October 2025 and has over 10
years of experience in business management, her last position was operation
manager of Dragonfield Management Limited and then Ms. Yau served as a
business consultant providing high-level strategic and governance support to
C-suite and board members of diversified corporations. Ms. Yau received her
Bachelor of Arts with Honours Business Administration from Birmingham City

University in 2018,

Mr. Huang Jiahao (“Mr. Huang"”), has been appointed as an executive
Director of the Company, with effect from 9 March 2026 and possesses
extensive cross-sectoral management experience, with a solid practical
background in engineering construction, business operations and brand
management. From June 2022 to February 2025, Mr. Huang worked at
Shenzhen Geology Construction Co Ltd. (R I 11 E & B R A7), where
his last position was project manager. Leveraging his business expertise, Mr.
Huang has also actively expanded into diversified businesses. In April 2023, he
participated in the brand incubation project of Mira Style Jewellery Co. Ltd. (&
FAZRE) at KKTIME in Luohu, Shenzhen, leading the market launch of the “Mira
Style Jewellery Trendy brand (52 8881 )", through which he gained valuable
experience in brand operations and customer relationship management. In
August 2023, he served as the founder and legal representative of Jiateng
Decoration & Design (Shenzhen) Co. Ltd. (BRI ORINERAF)),
overseeing the overall operations of the home renovation business. Mr. Huang's
comprehensive abilities in project management and brand commercialization
will bring diverse professional perspectives to the Company and drive its

business development.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESEE

NON-EXECUTIVE DIRECTORS

Ms. Jiang Xiaojun (“Ms. Jiang”), aged 57, has been appointed as a non-
executive Director of the Company with effect from |5 September 2025 and
has over 20 years of experience in mining industry management. Ms. Jiang was
an officer at Guizhou Duyun Power Plant* (& M &B5) 8 & i) responsible
for production management and administration management from August
1987 to May 2002. Ms. Jiang then served as a director of coal mining business
at Xinchen (Group) Co, Ltd* (£ K (5 &) A R A &), a comprehensive
company, integrating coal mining, coal storage, coal processing and coal logistics
from November 2002 to August 2010. Ms. Jiang then served as a deputy
general manager at Guangxi Huatai Mining Co., Ltd* (EPRZEREEER A
7)), a mining company owns 3 mines (containing copper, lead, nickel and zinc)
from September 2010 to August 2023. Ms. Jiang then served as a business

consultant for several companies.

Furthermore, since 2 April 2025, she has been a director of Shun Jie
International Holdings Company Limited (3% 3 B[R 12 A% B BR 2 A), which is
an indirect non-wholly owned subsidiary of the Company. Ms. Jiang is mainly
responsible for advising on the aforesaid company business development
matters. Ms. Jiang graduated from Duyun Power Plant School for Children of
Employees* (B5) 3 M F 26 224R), with senior high school diploma in July
1987.

*  For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Dr. Liang Jinxiang ("Dr. Liang”), aged 42, has extensive experience in the
areas of the financial and capital markets, with over |5 years of experience in
investment and mergers and acquisitions, corporate risk control, and financial
audit management. Dr. Liang was appointed as an independent non-executive
Director of the Company with effect from 2 April 2025. Dr. Liang ceased to
be an independent non-executive Director of the Company and became a
non-executive Director of the Company with effect from 23 January 2026. Dr.
Liang has led multiple large-scale mergers and acquisitions and capital operation
projects, with a systematic foundation in both practical operations and
theoretical research in financial and tax compliance management. Dr. Liang's
research focuses on financial and tax compliance, behavioral economics, and
enterprise risk management. Dr. Liang currently serves as an adjunct professor
at several universities, including Yunnan University of Finance and Economics (&
FIRAAE R ). In recent years, Dr. Liang has also presided over or participated

in multiple National Natural Science Foundation projects.

Dr. Liang serves as a president of the Shenzhen Alumni Association of Yunnan
University of Finance and Economics and Chairman of its Fund Investment
Committee since 2022 and as an executive dean at the Shenzhen Yun Cai
Management Science Research Institute (RYIITTEM E IR EI 2 7Pr) since
2019. Dr. Liang served as a chief risk officer and a member of the investment
committee at several investment groups in China, overseeing corporate

financial internal control and audit from 2009 to 2019.

Dr. Liang received his Master of Business Administration from Yunnan
University of Finance and Economics in 2016 and his Doctor of Philosophy in

International Studies from Dong-A University in 2025.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEREE

Mr. Wan Ngar Yin David ("Mr. Wan"), aged 66, has been appointed as an
executive Director, with effect from | April 2026, has been re-designated as
a non-executive Director with effect from 24 April 2026, and is currently the
Managing Director of Jin Yi Financial Group Ltd (£ =& RS E B R A 7))
since May 2022. Before it, Mr. Wan was the Managing Director of Silverbricks
Securities Company Limited (7T /& & % B BR 2 &) and Silverbricks Assets
Management Company Limited (JTLE & E B BR A F]) from June 2019 to
April 2022. Before that, Mr. Wan had worked in the group of Yuanta Securities
Company Limited JTAEZHBMRAF]) (“Yuanta”) in Hong Kong for over 10
years. His last role in Yuanta was Director of Business Development of Yuanta
Securities Hong Kong Company Limited (JTT A& FH (B B)B R A 7). Mr.
Wan has been an independent non-executive Director of Sinocloud Group
Limited (R Z &£ B A BR 22 &) (LYY.SI), a company listed in the Singapore
Stock Exchange, since March 2019. Mr. Wan has been an independent
non-executive Director of Jiashili Group Limited (37 = Fl &£ B & R 2 7))
(1285.HK), a company listed in the Hong Kong Stock Exchange, since June
2023. Mr. Wan is also a Director (Practising) of KTC Partners CPA Limited (1
EEFTENEHAERAR).

Mr. Ong Chor Wei ("Mr. Ong"”), aged 56, has been appointed as a non-
executive Director of the Company with effect from 10 February 2026.

Mr. Ong is an executive director of GBA Holdings Limited, a company listed
on the main board of the Stock Exchange (stock code: 261). He is also an
executive director of Net Pacific Financial Holdings Limited (stock code:
5QY.Sl) and a non-executive director of Joyas International Holdings Limited
(stock code: E9LSI), both of which are listed on the Singapore Exchange. He
is also an independent non-executive director of Denox Environmental &
Technology Holdings Limited, a company listed on the main board of the Stock
Exchange (stock code: 1452).
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Previously, Mr. Ong was an independent non-executive director of Smart Globe
Holdings Limited (stock code: 1481), from 2017 to 2023, Nameson Holdings
Limited (stock code: 1982), from 2016 to 2022, and O-Net Technologies
(Group) Limited (stock code: 877), from 2010 to 2020. Mr. Ong was a non-
executive director and re-designated as an independent non-executive director
of Man Wah Holdings Limited (stock code: 1999), from 2010 to 2012 and
from 2012 to 2022, respectively. He was also a non-executive director of
Prosperous Printing Company Limited (stock code: 8385) from 2016 to 2020.
Mr. Ong was a non-executive director of Vico International Holdings Limited
(stock code: 1621) from 2017 to 2019. All of the above companies are listed
on the Stock Exchange.

He was also an executive director on a part-time basis of Zibao Metals
Recycling Holdings Plc (a company trading on AIM, a market operated by the
London Stock Exchange Plc) from 2014 to 2019.

Mr. Ong has over 30 years of experience in finance and accounting. He holds a
Bachelor of Laws degree from The London School of Economics and Political
Science, The University of London. Mr. Ong also holds a distance learning
degree in Masters in Business Administration which was jointly awarded by The
University of Wales and The University of Manchester. Mr. Ong is an associate
member of The Institute of Chartered Accountants in England and Wales
and a member of the Hong Kong Institute of Certified Public Accountants
("HKICPA").

10 Zhong Jia Guo Xin Holdings Company Limited | B {E 1A% (DB R A &

BT TEEER T+ FE_T-_=FE
EEIIERABR AT (ARG R : 1481) BB
HRITES R —RNFETFEF
FEHEER AR AT (RGBSR 1982) BB 3E
WITES  URR-Z—SFE-_T_TFE
ERAREERR DA (BRDNRIE : 877)K
BNIEITES - TAECHR_ZT—ZFEZ
T - FEESEZERBR AR (RO
1999)MIFEHITES WHRZT—Z—FE=F
T FRAERBNIEMITES c WIFER_-E
—RNFEE_TFEITEENRAERRAR
(BRI - 8385)HIBERITES - URH =T
—tFE T -NFETESEERZRERA
AI(RMDRSE - 1621 WIERITES - LilFTA
YNGIbE)N By il

BMER T —MFEE =T NFURBEN
¥E{EZibao Metals Recycling Holdings Plc(—ZR A
AM(—EHBHEFRHAEENTIS)ER
BIABEBITES -

FRAEGABBEOFUHEREHER - B5E
REBABRABUAREBESZFERE LB - |
I8 BT AR & 2 BT KER A 8K
MIAERBELTEESRBEMN - TAERER
LS S E- R VN S YN el

A=
NEEE -



BIOGRAPHICAL DETAILS OF DIRECTORS

ESEE

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. So Ting Kong (“Mr. So"), aged 39, has been appointed as an

independent non-executive Director of the Company with effect from 23
January 2026. Mr. So was the independent non-executive Director of the

Company from May 2024 to January 2025.

Mr. So is a certified public accountant with 10 years of experience in financial
management and regulatory compliance. He is an independent advisor since
October 2022 and specializes in providing expert advisory services to SFC
licensed corporations, focusing on regulatory compliance, risk management,
and strategic financial planning. Prior to joining the Group, Mr. So was an
accounting manager at Silverbricks Securities Company Limited from July
2020 to September 2022 and was a financial controller at Gransing Securities
Co,, Limited from June 2015 to July 2020, where he managed the accounting
department, implemented interal controls, collaborated with external auditors
for regulatory audits, and led the financial reporting processes. Mr. So worked
at Kreston CAC CPA Limited from September 201 | to May 2015 and at
Cheng & Cheng Limited from July 2008 to July 201 |, where he conducted
financial audits and prepared audit reports for various clients. Mr. So was an
independent non-executive director of Kafelaku Coffee Holding Limited (a
company listed on the main board of the Stock Exchange, stock code: 1869)
from November 2023 to June 2024. Mr. So has been serving as an independent
non-executive director of Zhong Ying International Group Limited (a company
listed on GEM of the Stock Exchange, stock code: 8516) since 25 July 2025.

Mr. So became a member of the Institute of Chartered Accountants in England
and Wales in 2021, a member of the Hong Kong Institute of Certified Public
Accountants in 2015 and a member of the Hong Kong Institute of Accredited

Accounting Technicians in 2010.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Wang Pengwei ("Mr. Wang"), aged 47, has been appointed as an

independent non-executive Director with effect from 6 November 2025.

Mr. Wang possesses over 20 years of extensive government administration
and supervision experience in both mainland China and Hong Kong. He
previously served at the Yuanling Police Station of the Futian Branch of the
Shenzhen Public Security Bureau® (31T A %2 B 48 H 2 B & 48 Ik HH FT)
and the Cyber Surveillance Unit of the Shenzhen Public Security Bureau® (7%
TR % B 48 4% B 5237 FX), where he was responsible for internet patrols
and case investigation. He also worked at the Shenzhen Human Resources
and Social Security Bureau* (YT A HEIR KT ERED) (formerly the
Shenzhen Personnel Bureau* (& Il i1 A 5 /@)), where he was in charge of
personnel wage verification for public institutions across the city, as well as the
introduction and review of foreign cultural and educational experts, and expert
training. From 2013 to 2019, he served at the Liaison Office of the Central
People’'s Government of the People’s Republic of China in Hong Kong Special
Administrative Region. His responsibilities included arranging receptions for
central government delegations and important activities of local governments
visiting Hong Kong, as well as handling daily liaison affairs between the office

and the Hong Kong Special Administrative Region government.

Mr. Wang received his Bachelor's Degree from the National University of
Defense Technology of the People’s Liberation Army* (F Bl A & fi# i &
B7 Bt £ K £ ) in 2003. He is pursuing an Executive Master of Business
Administration (EMBA) degree from ESC Clermont Business School
(Shenzhen).

*  For identification purpose only
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEREE

Mr. Wong Chun Peng Stewart (“Mr. Wong"), aged 59, appointed as
an independent non-executive Director of the Company with effect from
27 August 2025, has more than 30 years of experience in the legal industry.
Mr. Wong worked at Deacons (formerly known as Deacons Graham &
James) as a trainee solicitor from August 1993 to July 1995 and became an
associate solicitor in the China Practice Group at Deacons from August 1995
to December 1996. Mr. Wong was qualified as a solicitor of the High Court
of Hong Kong in September 1995. Mr. Wong has practiced law in a number
of international firms such as Deacons (including posting as a representative in
Beijing, the PRC) from September 2002 to March 2005, Baker McKenzie from
January 2007 to July 2009 and Hogan Lovells from February 1999 to March
2002, and has worked as in-house counsel in two listed companies in Hong
Kong, namely Dickson Concepts (International) Limited, which is listed on the
Main Board of the Stock Exchange (the “Main Board”) (stock code: Ol 13)
and Samsonite International S.A., which is listed on the Main Board (stock
code: 1910), from August 2009 to May 2013 and May 2013 to January 2016,
respectively. Mr. Wong also practised as a consultant in law firms such as YTL
& Co. from February 2017 to July 2018 and AH Lawyers from April 2020 to
September 2020. Mr. Wong has been a principal of Stewart Wong & Associates
since October 2020, which is a law firm where he has been involved in the
provision of a wide array of legal services, including mergers and acquisitions,
litigation and general commercials. He was an independent non-executive
director of TL Natural Gas Holdings Limited (stock code: 8536) from 28 June
2017 to 19 June 2020 and of Kafelaku Coffee Holding Limited (stock code:
[869) from 2 November 2023 to 30 September 2024. He has been appointed
an independent non-executive director of Pinestone Capital Limited (stock
code: 804) since 7 September 2022. He is a director of Surpass Comsec Co
Limited, which is a trust or company service provider licensed by the Registrar

of Companies.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERE

Mr. Wong passed the 2023 Guangdong-Hong Kong-Macao Greater Bay Area
(“GBA") Legal Professional Examination on 26 April 2024 and has been issued
his GBA Lawyer's licence to practise law in civil and commercial legal matters
across the nine Mainland municipalities of the GBA. He currently practises law
at Beijing Yingke (Zhaoging) Law Firm in Zhaoqing, Guangdong Province, the
PRC.

Mr. Wong graduated from the City University of Hong Kong (formally known
as City Polytechnic of Hong Kong) in Hong Kong with a bachelor's degree
of law with first class honours in November 1991. He also obtained his
master's degree in law from the University of Cambridge in England in June
1993. Mr. Wong completed a master's degree in Corporate Governance and
Compliance from Hong Kong Metropolitan University in September 2025. He
demonstrated outstanding academic performance in the course “Hong Kong
Corporate Law" and was awarded the Outstanding Student Award on 16
September 2025.

Mr. Lam Tsz Chak (“Mr. Lam”), aged 33, appointed as an independent non-
executive Director with effect from | April 2026 and holds a background of
degree in marketing from Coquitlam College in Canada. From April 2016 to
December 2017, Mr. Lam served as a sales manager at Dongguan Tenghong
Precision Co., Ltd.. From April 2018 to June 2022, he served as a deputy
factory manager at Shenzhen Baotaixin Industrial Co., Ltd., where he oversaw
gold processing, electroplating and the operations management of jewelry
showrooms. He led market promotion, new product development and the
implementation of marketing objectives, thereby accumulating solid capabilities
in market expansion, operations management and team coordination. Since
August 2022, he has served as a chairman of Guangxi Liangchen Fashion
Industry Fund Co., Ltd. and Zhuoyue Liangchen Enterprise Management
Co., Ltd,, and concurrently as a director of multiple enterprises, including
Guangdong-Hong Kong-Macao Greater Bay Area Jewelry Investment Co,,
Ltd.. He has been deeply involved in jewelry industry investment, corporate
governance and strategic operations, and possesses capabilities in industrial
resource integration, cross-regional and cross-sector operations, and
investment decision-making. Mr. Lam possesses many years of experience in
market expansion and corporate management, combining hands-on business
expansion with a perspective as a middle and senior management. His
extensive experience in industry operations and corporate governance will
provide practical industry insights to support the decision-making of the Board
of the Company.
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CORPORATE GOVERNANCE REPORT

TREERME

The Company recognises the importance of maintaining a high standard of

corporate governance with an aim to protect the interest of shareholders.

Key corporate governance practices and activities of the Company for the year
ended 3| March 2026 (the “Year”) are highlighted in this report. Discussions
on the Company’s environmental policies/performance and our relationship
with key stakeholders are disclosed in a separate Environmental, Social and
Governance Report which is available on the websites of the Company and the

Stock Exchange.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the Corporate Governance Code contained in
Appendix Cl (the “"Code”) of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”). During the Year, the Company

complied with all applicable provisions of the Code.
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CEBARE

THE BOARD

The Board is responsible for the leadership and control of the Company and

oversees the Group’s business strategic decisions and performances.

Responsibilities and Delegation

The Board is responsible to the shareholders for leadership and control of
the Company and is collectively responsible for promoting the success of the
Company and its businesses by directing and supervising the Company's affairs.
The Directors have the responsibility to act objectively in the interests of the

Company.

The Board focuses on the overall strategies and policies with particular
attention paid to the growth and financial performance of the Group. The

principal functions of the Board are to, inter alia:
. establish the strategic direction and development of the Group;

. determine the general corporate policies, strategic plans and performance

objectives of the Group;
. monitor management performance;

*  approve financial plans and annual budgets, major funding proposals, key

funding and investment proposals; and

. oversee the processes for evaluating the adequacy of internal controls,
corporate governance, risk management, financial reporting and

compliance.

The Board delegates daily operations of the Group to executive Directors and
senior executives, while reserving certain key matters for its approval. Matters
reserved for decision and consideration of the Board include, among others,
all matters of strategic importance, corporate governance practices, internal
control matters and risk management, operating and capital budgets, material
transactions and investment commitments. The management is responsible for

the daily operations of the Group under the leadership of the Board.
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CORPORATE GOVERNANCE REPORT

EEARE

Board Composition

As at the date of this report, the Board comprises two Executive Directors,
Ms. Yau Ho Yi and Mr. Huang Jiahao; four Non-executive Directors, Ms. Jiang
Xiaojun, Dr. Liang Jinxiang, Mr. Wan Ngar Yin David and Mr. Ong Chor Wei
and four Independent Non-executive Directors, Mr. Wong Chun Peng Stewart,
Mr. So Ting Kong, Mr. Wang Pengwei and Mr. Lam Tsz Chak. Mr. Lam Tsz
Chak is the chairman of the Board.

Number of Directors

EFEHA

RAZERY  EFEHMBRTEFTLIAR
KEREEREL  NERIFATESERBKL
T ReEFEL  BRESCERTHEESRL:
AR BB IFATERRERIBLAE - /T
Ak TRBRERMTRLEEK - HhTE
FEREEFEIRF -

EEAH
10
61-70
(10%)
Female
ik Independent
(20%) Non-executive
Directors
8 BUIFRTES
(40%)
6
4
30-40
(30%)
2
0 A -
Gender Designation Age Group
MR 457 FEAER

The Independent Non-executive Directors of the Company are individuals
with academic and professional qualifications in the fields of accounting and
appropriate expertise. They provide strong support towards the effective
discharge of the duties and responsibilities of the Board. Each Independent
Non-executive Director has given an annual confirmation of independence to
the Company and the Company considers these directors to be independent

under Rule 3.13 of the Listing Rules.
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Board Diversity Policy

The Company has adopted the board diversity policy (the “Board Diversity
Policy”). The Company recognises and embraces the benefits of having a
diverse Board so as to enhance the quality of its performance and as an essential
element in maintaining strategic objectives and sustainable development of
the Group. All appointments of the Board members will be based on merits
against objective criteria and with due regards for benefits and balance of
diversity on the Board. The Board diversity will be considered in terms of,
among other things, gender, age, professional experience, qualifications and

educational and cultural background, and any other factors that the Nomination

EEEASZTIEEE

ARPIERMESEXNEZTERR(ESFS
REZTTERR]) - AARRBALREESS
REZ T EHRARRRREEERRS - I
ARXEASEEDEE B R R SAEE
RZMBERE - FIBEEFERBNREHIURA
AMFRRA ARNZEBEFTE 2 Mat kK
BE e mRE T - BEEEEKE ST
e R AZeRE (AR aE) R - Fik
BEXERRER HERXEER  URIES

Committee may consider relevant and applicable from time to time towards ZEGTRRREPNFAREREFESS
complementing and extending the overall skills, know-how and experiences BB BE R AL - FEAB AR (E A E A AERE

of the entire Board. The Board comprises members of different genders and
therefore has complied with the gender diversity requirements of the Stock

Exchange.

ATTENDANCE RECORDS OF THE DIRECTORS

Details of Directors’ attendance records at the Board meetings and general

meetings of the Company during the Year are set out below:

MERHEE - EFEH TRIERMKEANX -
HLEE T AAE BRI ZTTIENER

EEHFRE
EEENAFHEFRRARADAVREAR
SRR T -

Meetings attended/held
EERE/ BhEENE
Annual Special Audit Remuneration ~ Nomination
General General Board  Committee ~ Committee ~ Committee
Meeting Meeting Meeting meeting meeting meeting
RREEAE RREAAE E3882 ENZEE  HMZEE  REzES
Executive Directors HiTE3
Ms. Ouyang Yanling (retiedon 8 August 2025)  BRBRRI(R-E-2%/ AN AEE) Il I 5 00 00 00
Mr. Li Yuguo (retred on 8 August 2025) FEERERH-EZFE/ F/AEF) ] Il 66 00 00 I
Mr. Liu Yan Chee james (retied on 8 August 2025)  BIBBRAE(H=E=74/15/| AEA) 0/ I 5 00 00 00
Mr. Li Xiaoming (resigned on 22 October 2005)  ZBBEE(R-E-RETA-TZFAFH) 0l I 1 00 00 00
Mr. Chan Wai Fung (resigned on 10 February 2026)  REER (K =E=7E= 1A 1 0 0 00 00 1
Ms. Yau Ho Yi (appointed on 14 October 2005)  ERIRRL(K=F-RF+7+BEEER) 00 Il 14114 00 00 00
Mr. Huang Jiahao (appointed on 9 March 2026)  BERR4(R=E-AE=ANAEERE) ) 0 3B 00 00 00
Mr. Wan Near Yin David (gppointed as execuie Y5 5 (RS- E0A-AEZHE
Director on | Aprl 2026 and reesignated asnon-— Bi77E % » TR —E-NERA = FH
executive Direcor on 24 April 2026) BratiiEs) 00 00 00 00 00 00
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Non-executive Directors

Mr. Yang Xiaogjang (retired on § August 2025)

Mr. Huang Yilin (retired on 8 August 2025)

Mr. Chen Dong Yao (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as independent non-
executive Director on 2 April 2025; re-designated as
non-executive Director on 23 January 2026)

Ms. Jiang Xiaojun (appointed on |5 September 2025)

Mr. Ong Chor Wei (appointed on 10 February 2026)

Mr. Liu Jiong (appointed on 9 March 2026 and
resigned on 12 March 2026)

Mr. Wan Ngar Yin David (re-designated from
executive Director to non-executive Director

on 24 Aprl 2006)

Independent Non-executive Directors

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (etired on 8 August 2025)

Mr. Xu Xingge (fetired on 8 August 2025)

Dr. Liang Jinxiang (appointed as independent non-
executive Director on 2 April 2025; re-designated as
non-executive Director on 23 January 2026)

Mr. So Ting Kong (abpointed on 23 January 2026)

Mr. Waong Chun Peng Stewart (appointed on
27 August 2025)

FHTES

BINAEE(R-E-7%/ 51 AELE)

SRR E-TEN A/ )

RERERE(K_E-ZENA) )

DERIT (K- E-LEMA-RENE
BUFHEE UR-E-NE- A
ZTAFAEHIES)

ERBRT (K7 5N 1 REER)

TRERE R -E A E - A REEN)

BMEs (R E- N EZANAREL
TR-E-AEZF1-ABH)

BRE R (RoE-AEmA—+mE
BATEEHELHEE)

BUFUTES
BRTREK-E-FE/ A/ AER)
BERL(N-B-TE/ ) AEH)
RERTER -2/ A\ GEA)
RERBL (- TEMA-AREF
REUHHTEE UR-F_7F—A
ZTZRAEEFHEE)
BOIRE(R-E_AF—A-1=H
EEH)
BAERE (RoEZRENA=TtA
EEH)

Mr, Wang Pengwei (appointed on 6 November 2025) T RER (K= E=FET—ANEEEH)

Mr. Lam Tsz Chak (appointed on | April 2026)

WIBRE (RS- A4l -AEES)

Meetings attended/held
HERY,/ BIEERY

Annual Special
General General
Meeting Meeting
RRBEAE RREHAE
ol I/l

I/l I/l

ol I/l

00 00

00 ol

00 ol

00 00

00 00

ol I/l

ol I/l

ol I/l

I/l n

00 00

00 00

00 I/l

00 00

Board
Meeting

gzee

16/19
1213

Audit Remuneration ~ Nomination
Committee ~ Committee ~ Committee
meeting meeting meeting
guzEt  gMEER  mezet
00 00 00

00 00 00

00 00 00

i) I/l I/

00 00 I/l

00 00 00

00 00 00

00 00 00

1) I/ I/

I/l I/l I/l

i) I/ I/

00 00 00

I/l I/l I/l

I/l I/l I/l

I/l I/ I/

00 00 00
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Apart from regular board meetings of the Year, the Board will also meet on
other occasions when a decision at the board level on a particular matter
is required. The Directors receive details of agenda items for decision and
minutes of committee meetings (if any) prior to every board meeting.
The Board has reserved its power for decision or consideration on those
matters relating to corporate strategy, annual and interim results, directors’
appointment, succession planning, risk management, major acquisitions,
disposals and capital transactions, and other significant operational and financial
matters. Major corporate matters that are specifically delegated by the Board
to the management include the preparation of annual and interim financial
statements for Board approval before public disclosure, execution of business
strategies and initiatives adopted by the Board, implementation of adequate
systems of internal controls and risk management procedures, and compliance

with relevant statutory requirements, rules and regulations.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

All the Independent Non-executive Directors are appointed for a term of
three years. In addition, all Directors are subject to retirement by rotation and
re-election at the annual general meetings pursuant to the Bye-laws of the

Company.

According to the Company’s Bye-laws, any director appointed by the Board to
fill a casual vacancy or as an addition to the existing Board shall hold office only
until the next following annual general meeting of the Company and shall then

be eligible for re-election.
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EXRERRE

CONTINUOUS PROFESSIONAL DEVELOPMENT EEHEBERFXELRRE
OF THE DIRECTORS
The Directors are encouraged to update themselves with the latest RARSEREENE TR AN NEEIE

developments in the legal and regulatory frameworks, and the business and BRI ERIANES LRSS » UEER
market changes from time to time to facilitate the performance and discharge EERTHEHEE -

of their responsibilities.

All Directors are requested to provide the Company with their respective BIEZSTH  2EEEHARANIRERSE
training records pursuant to the Code. BB 2R

During the Year, the Directors have confirmed their participation in appropriate NAREE - %%EEE??\J AT AREEBEE

continuous professional development activities by ways of attending seminars HteskkgTHE B EEERESL
or self-reading as set out below: & :
Attending
seminars Self-reading
HERNE BiTH&E
Executive Directors HITES
Ms. Ouyang Yanling (retired on 8 August 2025) BEERZt (R=F=AE/| AV HEF) v v
Mr. Li Yuguo (retired on 8 August 2025) FXBRAER=ZE-RFE/V A/ HEHF) v v
Mr. Liu Yan Chee James (retired on 8 August 2025) ARBEE(KR=F=AF/\ A\ AEAE) v v
Mr. Li Xiaoming (resigned on 22 October 2025) FBEASER-E-AFTHA=TZHET) v v
Mr. Chan Wai Fung (resigned on |0 February 2026) BRREXER=F-_NFE=HTHEFF) v v
Ms. Yau Ho Yi (appointed on 14 October 2025) EARRT(R=FE-—aF+A+HEEZE) v v
Mr. Huang Jiahao (appointed on 9 March 2026) BEREE(R=E-AF=ANAEZE) v v

Mr. Wan Ngar Yin David (appointed as executive Director ¥ 5 Fo ik (R FE-ANFHH—HEZEA
n | April 2026 and re-designated as non-executive Director ~ B7TEF » WH =F - NFIH = +ITHEAE
on 24 April 2026) HHITEE) v v
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Attending
seminars Self-reading
HERNE B1TBIHR
Non-executive Directors FHITES
Mr. Yang Xiaoqiang (retired on 8 August 2025) BIREE(R=F=H8F/\ A\ AEF) v v
Mr. Huang Yilin (retired on 8 August 2025) BRMEE(R-FE_1F/\ A\ ARIE) v 4
Mr. Chen Dong Yao (retired on 8 August 2025) BRELE(R-F_FF/\ A\ ARE) 4 4
Dr. Liang Jinxiang (appointed as independent non-executie ~ 2&#H BT (R=F-AFH A= HEZIFA
Director on 2 April 2025; re-designated as non-executive BUFHTEE IR -FE-_ F—H-+=H
Director on 23 January 2026) FERHHTEE) v 4
Ms. Jiang Xiaojun (appointed on |5 September 2025) ZBRNNT(R-F-_AFN AT L HEER) 4 4
Mr. Ong Chor Wei (appointed on |0 February 2026) TRERE(R=F-AF=A1HEZ() v v
Mr. Liu Jiong (appointed on 9 March 2026 and AMEE(R-E-NE=ANAEEHL
resigned on |2 March 2026) WR-E-NE= A+ ZHFHE) v 4
Mr. Wan Ngar Yin David (re-designated from BRERE (R=F-AFHA=1HA
executive Director to non-executive Director on BB TEERLEBHHTEE)
24 April 2026) v v
Independent Non-executive Directors BUFHTES
Mr. Ba Junyu (retired on 8 August 2025) BEFEER-E-RF/H/VAEF) v 4
Mr. Wong Sung (retired on 8 August 2025) BERER=F=_HF/\A/N\AEF) 4 4

Mr. Xu Xingge (retired on 8 August 2025) %Elib%i(/f_ E_RE/VH/\HEE) v v
Dr. Liang Jinxiang (appointed as independent non-executive ~ R&HBT(R-E-AF/NA - HEZFRET
Director on 2 April 2025; re-designated as non-executive FHTEE UR =T F—H=F+=HHF

Director on 23 January 2026) BHRITEE) 4 4
Mr. So Ting Kong (appointed on 23 January 2026) BELEE(R-E-AF—HA-F=HEZH) v v
Mr. Wong Chun Peng Stewart (appointed on BEBEE(R=FE=aF N\ A=+ HEZHE)

27 August 2029) v v
Mr. Wang Pengwei (appointed on 6 November 2025) TRBEE(R-E-AF+— A NHEZHF) 4 v
Mr. Lam Tsz Chak (appointed on | April 2026) MFEEE(R=ZFE=NEM [ —HEZF) v v
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 to
the Listing Rules. Having made specific enquiry of all Directors, all Directors
confirmed that they had fully complied with the required standard set out in
the Model Code throughout the Year.

NOMINATION COMMITTEE

The Nomination Committee of the Company currently comprises three
Independent Non-executive Directors and one Non-executive Director,
and is currently chaired by Mr. Wong Chun Peng Stewart. Its primary duties
include reviewing the structure, size and composition of the Board, identifying
individuals suitably qualified to become Board members in accordance with
the Board Diversity Policy, assessing the independence of Independent Non-
executive Directors and making recommendations to the Board on relevant

matters relating to the appointment or re-appointment of Directors.

The Nomination Committee held one meeting during the Year and the
attendance of each member is listed under the section headed "Attendance

Records of the Directors” above on a named basis.

Committee Members

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Mr. Li Yuguo (retired on 8 August 2025)

Mr. Chan Wai Fung (appointed as member on 26 March 2025;
resigned on |0 February 2026)

Mr. Wong Chun Peng Stewart (appointed as member on 27 August 2025;
appointed as chairman on |0 February 2026)

Mr. So Ting Kong (appointed as chairman on 23 January 2026;
ceased as chairman but remained as member on |0 February 2026,
appointed as member on |0 February 2026)

Ms. Jiang Xiaojun (appointed as member on |5 September 2025)

Mr. Wang Pengwei (appointed as member on 6 November 2025)
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During the Year, the Nomination Committee has reviewed the structure
and composition of the Board, reviewed the Board Diversity Policy, assessed
the independence of Independent Non-executive Directors and made

recommendations on the appointment and re-appointment of Directors.

Nomination Policy

The Nomination Committee may invite nomination of candidates from Board
members for its consideration. The Nomination Committee may also propose
candidates who are not nominated by Board members. The factors in assessing
the suitability of a proposed candidate for the position of director include, inter
alia, reputation for integrity, professional qualifications, skills, knowledge and
experience that are relevant to the Company’s business and corporate strategy,
willingness to devote sufficient time to discharge his duties as Board member
and other directorships and significant commitments, diversity of the Board, and
such other perspectives relevant to the Company’s business. The Nomination
Committee shall make recommendations for the Board’s consideration and

approval.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company currently comprises three
Independent Non-executive Directors, and is currently chaired by Mr. Wong
Chun Peng Stewart. Its primary duties include making recommendations to
the Board on the Company’s policy and structure for the remuneration of
the Directors and senior management, reviewing the remuneration package
and recommending salaries, bonuses, including the incentive awards for
the Directors and senior management, assessing performance of executive
Directors, approving the directors’ services contracts and ensuring no Director
or any of his associates is involved in deciding his own remuneration and
reviewing the share scheme of the Company or the necessity to adopt the

same, etc.
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The Remuneration Committee held one meeting during the Year and the

attendance of each member is listed under the section headed “Attendance

Records of the Directors” above on a named basis.

Committee Members

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as member on 2 April 2025;
ceased on 23 January 2026)

Mr. Wong Chun Peng Stewart (appointed as member on 27 August 2025;

appointed as chairman on |0 February 2026)
Mr. So Ting Kong (appointed as chairman on 23 January 2026;
ceased as chairman but remained as member on |0 February 2026

and appointed as member on |0 February 2026)

Mr. Wang Pengwei (appointed as member on 6 November 2025)

During the Year, the Remuneration Committee has considered and reviewed
the terms of the appointment letters of the Directors with reference to
various factors including, inter alia, salaries paid by comparable companies,
time commitment and responsibilities of the Directors, employment
conditions elsewhere in the Company and desirability of performance-based
remuneration. The Remuneration Committee considers that the existing terms
of the appointment letters of the Executive Directors, Non-executive Directors

and Independent Non-executive Directors are fair and reasonable. Details of

the remuneration policy of the Directors are set out on page 61.
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AUDIT COMMITTEE

The Audit Committee of the Company currently comprises three Independent
Non-executive Directors and is currently chaired by Mr. So Ting Kong. Its
primary duties are to review and oversee the financial reporting system, risk
management and internal control system of the Group and its effectiveness,
and review and monitor the integrity of financial statements of the Company

and the Company’s annual reports and interim reports.

The Audit Committee held two meetings during the Year and the attendance
of each member is listed under the section headed “Attendance Records of

the Directors” above on a named basis.

Committee Members

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as chairman on 2 April 2025;
ceased on 23 January 2026)

Mr. So Ting Kong (appointed as chairman on 23 January 2026)
Mr. Wang Pengwei (appointed as member on 6 November 2025)

Mr. Wong Chun Peng Stewart (appointed as member on 27 August 2025)

During the Year, the Audit Committee has reviewed with management the
accounting standards and practices adopted by the Group, and discussed
auditing, internal control, risk management and financial reporting matters
including the Group's audited financial statements for the year ended 31 March
2026 and the unaudited financial statements for the six months ended 30
September 2025 respectively. In June 2026, the Audit Committee reviewed the
Group's audited financial statements for the Year prior to recommending the

same to the Board for approval.
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EXRERRE

CORPORATE GOVERNANCE FUNCTION ¥R
The Board is responsible for the corporate governance matters of the EFZeAEAARIDEERS EESHE

£ JREH o
Company. The duties of the Board include, inter alia, (i) to develop, review EREEABE) ()T BEREBEAR
B (i)ERH - BERK
governance; (i) to review, monitor and implement the policies and practices BEHAAT BT EENEE ERNBERERIE
of the Company in compliance with the legal and regulatory requirements; (iii) Bl GiyelE - B EREBEHEERARES
to develop, review, monitor and implement the code of conduct applicable to FEEMITASR 0 Rv)ERKEHZSTR

and implement the policies and practices of the Company on corporate B EE AR E &

Directors and employees; and (iv) to review and implement the compliance S IRE R R EEAMERNTEE -

with the Code and disclosure in the Corporate Governance Report.

AUDITORS’ REMUNERATION ZEETEN S
During the Year, the remuneration paid/payable to the Company's auditors, REBDN/ENADTRBMANZEREE
Reanda HK CPA Limited, is set out as follows: TR EBBER AR ZBESEHINAT
Fees paid/
Services rendered payable
FriR (AR 7% e EAEA
HK$'000
FETT
Audit services ZEARTE 820
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility to prepare financial statements
for each financial year which give a true and fair view of the state of affairs of
the Group. In preparing the financial statements for the Year, the Directors
have adopted suitable accounting policies which are pertinent to its operations
and relevant to the financial statements, made judgements and estimates
that are prudent and reasonable, and have prepared the accounts on a going

concemn basis.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for overseeing the Company's risk management
and internal control systems. To facilitate the effectiveness and efficiency of
operations and to ensure compliance with relevant laws and regulations, the
Group emphasizes the importance of a sound risk management and internal
control systems which are also indispensable for mitigating the Group’s risk
exposures. The Group’s risk management and internal control systems are
designed to provide reasonable, but not absolute, assurance against material
misstatement or loss and to manage and eliminate risks of failure in operational

systems and fulfillment of the business objectives.

The risk management and internal control system are reviewed on an ongoing
basis by the Board, but in any event no less than once per year, in order
to make it practicable and effective in providing reasonable assurance in
relation to protection of material assets and identification of business risks.
The Board is satisfied that, based on the information furnished to it and on
its own observations, for the Year and up to the date of this report, the risk
management and internal controls of the Group are satisfactory, effective and

adequate.

The Group is committed to the identification, monitoring and management of
risks associated with its business activities and has implemented a practicable
and effective control system which includes a defined management structure
with clear scope of authority, a sound cash management system and periodic

review of the Group's performance by the Audit Committee and the Board.
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During the Year, the Board has engaged an external professional advisor to
conduct the annual review of the risk management and intemal control systems
of the Group for the Year. The review has covered financial, operational and
compliance control and some recommendations were provided in the internal
control review report. All recommendations are properly followed up by the
Group. Therefore, the Board considered that the risk management and internal

control systems of the Group are effective and adequate.

COMPANY SECRETARY’S TRAINING

During the Year, Mr. Lee Lap Keung, the Company Secretary, has received
over fifteen (15) hours of relevant professional trainings to refresh his skills and

knowledge.

SHAREHOLDERS’ RIGHTS

Convening a Special General Meeting

Shareholders holding not less than one-tenth of the paid-up capital of the
Company and carrying voting right at general meetings can send a written
requisition to the Board or the Company Secretary to request for convening a

special general meeting (‘'SGM”).

The written requisition should be deposited at the principal place of business
of the Company in Hong Kong at Room 4015, 40/F, Hong Kong Plaza,
188 Connaught Road West, Sai Ying Pun, Hong Kong, for the attention of
the Company Secretary. The written requisition must state the proposed
resolution(s), accompanied by a statement of the matters referred in the

proposed resolution(s) and signed by the shareholders concerned.

The identities and eligibility of the requisitionist(s) will be verified with
the Company’s branch share registrar and upon its confirmation that the
requisitionist(s) is/are eligible to give such requisition, the Company will then
proceed to convene a SGM within twenty-one (21) days of the deposit of
the requisition. The actual SGM shall be held within two (2) months after the

deposit of the written requisition.
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Making Proposals at Shareholders’ Meeting
Shareholders who wish to make a proposal at shareholders’ meeting shall
request for the convening of a SGM in accordance with the procedure under

the paragraph headed “Convening a Special General Meeting” above.

Procedures for Nomination of Directors for Election

Shareholders who wish to nominate a person to stand for election as a director
at general meetings shall lodge the following documents at the principal place
of business of the Company in Hong Kong at Room 4015, 40/F, Hong Kong
Plaza, 188 Connaught Road West, Sai Ying Pun, Hong Kong, provided that the
minimum length of the period, during which such documents are given, shall
be at least seven (7) days and that the period for lodgment of such notice(s)
shall commence no earlier than the day after the dispatch of the notice of the
general meeting appointed for such election and end no later than seven (7)

days prior to the date of such general meeting:

(i)  notice in writing signed by the shareholder of his intention to propose

such person for election (“Nominated Candidate”);

(i) notice in writing signed by the proposed Nominated Candidate of his

willingness to be elected; and

(i) the biographical details of the Nominated Candidate as required under
Rule 13.51(2) of the Listing Rules for publication by the Company.

AMENDMENT TO CONSTITUTIONAL
DOCUMENT

During the year ended 31 March 2026, there were no significant changes to

the Company’s constitutional document.

The Company will propose amendments to its Bye-laws at the forthcoming
annual general meeting in order to comply with the latest amendments to the

Listing Rules.
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COMMUNICATION WITH SHAREHOLDERS

The Company discloses relevant information to shareholders through the
Company’s annual and interim reports, notices, announcements and circulars as
well as the general meetings. The general meetings allow directors to meet and

communicate with shareholders.

To further promote effective communication, the corporate website is
maintained to disseminate announcements, various corporate communications
and other relevant financial and non-financial information of the Company

electronically on a timely basis.

The Board conducted a review of the implementation and effectiveness of the
Shareholders’ Communication Policy during the Year and the Board is satisfied

with the results thereof given the above measures.

ENQUIRIES TO THE COMPANY OR THE BOARD

We always welcome shareholders’ view and input. Shareholders and other
stakeholders may at any time address their concerns to the Company Secretary

by mail, facsimile or email. The contact details are as follows:

Address: Room 4015, 40/F, Hong Kong Plaza, 188 Connaught Road
West, Sai Ying Pun, Hong Kong

Facsimile no.: (852) 3102 0899

Email: info@zhongjiagx.com
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Dear Shareholders,

On behalf of the Board of Zhong Jia Guo Xin Holdings Company Limited (the
“Company") and its subsidiaries (collectively the “Group”), | am pleased to
present to the shareholders of the Company the annual report and audited
consolidated results of the Group for the year ended 31 March 2026 (the
“Year").

FINANCIAL REVIEW

Revenue

For the year, the Group's revenue amounted to approximately HK$22,635,000
(2025: HK$20,044,000), reflecting growth despite challenging market conditions.
The increase was primarily driven by the Group’s bottled mineral water
business, which commenced production in March 2024. The management of
Hunan Xintian has been actively expanding its customer base and promoting its

water products to enhance sales and market penetration.

However, the global economy remained subdued, while the economic
recovery in the PRC has been gradual, with the property market in particular
experiencing further weakening. This prolonged downturn in the real estate
sector severely hindered the performance of the Group’s developed property
sales in the PRC, which eventually led to the Group's strategic decision
to dispose of this entire segment during the Year. Concurrently, under
the influence of the sluggish market environment, the Group’s rental and
management fee income from investment properties also faced downward
pressure. Nonetheless, the leasing business continued to provide a stable and

resilient baseline cash flow for the Group'’s remaining continuing operations.

Cost of Sales

For the Year, cost of sales of the Group was approximately HK$ 18,484,000
(2025: HK$19,266,000), including cost of bottled mineral water sold of
approximately HK$ 18,030,000 (2025: HK$18,182,000). As the developed
property segment was entirely disposed of during the Year, no cost of
properties sold was recognised for the year (2025: HK$1,084,000). The cost of
bottled mineral water sold for the year comprised mainly of the amortisation of
water mining right of approximately HK$6,122,000 (2025: HK$10,01 1,000).
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Gross Profit

For the Year, the Group recorded a gross profit of approximately
HK$4,151,000 (2025: HK$778,000). The gross profit was mainly attributable
to the rental income generated from the investment properties in Suzhou,

Zhejiang and Beijing.

Other Gains

During the current year, the Group recorded other gains of approximately
HK$ 11,228,000 (2025: HK$501,000). This substantial increase was primarily
attributable to (i) the recognition of compensation income of approximately
HK$5,323,000 relating to the acquisition of Beijing properties; and (ii) a gain on
settlement of liabilities of approximately HK$4,059,000 crystallised during the

Year.

Other Losses

For the Year, the Group recorded other losses of approximately HK$ 147,000
(2025: HK$201,000). The decrease in other losses was mainly attributable to
the decrease in currency exchange losses on the monetary assets and liabilities
denominated in RMB resulting from more stable Renminbi exchange rate

during the Year.

Selling and Distribution Expenses

For the Year, selling and distribution expenses of the Group remained stable at
approximately HK$3,914,000 (2025: HK$1,090,000). This substantial increase
was primarily driven by the Group's intensified marketing and promotional
efforts to support the expansion of its bottled mineral water business, which
led to an advertising expense of approximately HK$2,100,000 incurred during
the Year. Concurrently, corresponding logistics and operational costs, including
transportation costs and labour service fees also increased in line with the

business growth.
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Administrative Expenses

Administrative expenses primarily consisted of directors’ emoluments, other
staff costs and benefits, depreciation, legal and professional fees, land and
property taxes and other general office expenses, which were approximately
HK$25,94 1,000 for the Year (2025: HK$29,703,000). This decrease was
primarily attributable to the Group’s effective cost-control measures, which led
to (i) a reduction in directors’ emolument and staff salaries and wages from
approximately HK$ 11,907,000 in 2025 to approximately HK$10,727,000 for
the Year; and (ii) the non-recurrence of director’s housing rent expenditures
for the Year (2025: approximately HK$ [,000,000).

Share of Results of Associates

For the Year, the share of losses of associates was approximately HK$6,461,000
(2025: HK$11,696,000) which were mainly attributable to the depreciation of
property, plant and equipment and amortisation of water procurement permit
of the associate in Guangxi. The increase in losses was mainly due to the

increase in operating loss of the associate.

Finance Costs
For the Year, the finance costs of the Group was approximately HK$982,000
(2025: HK$1,258,000), which mainly represented the interest on secured bank

loans and other payables.
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Material Impairment Loss and Fair Value Loss on Assets

The global economic recovery remains fragile, while the PRC market continues
to face structural headwinds, particularly in the real estate sector and consumer
spending. Given these persistent market challenges, the Group’s operations
have been adversely affected, leading to impairments on certain assets during
the Year. For the Year, the Group recognised material impairment loss and fair

value loss on assets from continuing operations including:

(i) provision for impairment loss on intangible assets of approximately
HK$57,917,000 (2025: HK$91,378,000) (details of which are set out in

note 2| to the consolidated financial statements);

(i) loss from changes in fair value of investment properties of approximately
HK$48,644,000 (2025: HK$315,973,000) (details of which are set out in

note 18 to the consolidated financial statements);

(i) provision for impairment loss on the remaining deposits paid for Beijing
Properties of approximately HK$3,463,000 (2025: HK$43,103,000) was

recognised for the Year; and

(iv)  An impairment loss on the interests in associates of approximately
HK$7,549,000 (2025: HK$63,904,000) was provided for the Year (details

of which are set out in note 22 to the consolidated financial statements).

In addition, regarding the discontinued operations, the Group recognised
a provision for impairment loss on assets classified as held for sale of
approximately HK$59,643,000 for the Year (2025: Nil). This impairment was
primarily attributable to the further downward adjustment in the recoverable
value of certain assets within the discontinued operations, reflecting the
continued unfavourable market conditions in the PRC property sector during

the Year.
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Loss Attributable to Owners of the Company

For the Year, the Group recorded a loss attributable to owners of the
Company, which amounted to approximately HK$182,362,000 (2025:
HK$451,554,000). The decrease in loss was mainly attributable to:

(i) a significant decrease in loss from changes in fair value of investment

properties;
(i) a decrease in provision for impairment loss on interests in associates;
(i) a decrease in provision for impairment loss on intangible assets;
(iv) a decrease in provision for impairment loss on deposit paid;
(v) adecrease in income tax credit; and

(vi) an increase in loss from discontinued operations and the recognition of a

loss on disposal of subsidiaries during the Year.

BUSINESS REVIEW

The Group continued to focus on its core businesses in water business, mining

business and property investment business during the Year.

The overall economy in the PRC remains stagnant, characterized by a
prolonged downturmn in the real estate sector and softening consumer demand.
The Group is facing significant challenges, including but not limited to the
downturn of the property market, unfavourable market sentiment and low
consumer demand in the PRC. This prolonged downturn in the real estate
sector severely hindered the performance of the Group’s developed property
sales, which eventually led to the Group's strategic decision to dispose of
the entire property development segment during the Year. The Group is
proactively taking actions to mitigate the adverse impacts of these challenges,

although our core businesses remain affected to some extent.

Water Business

The Group recorded a loss from water business segment of approximately
HK$74,330,000 for the Year (2025: HK$99,820,000). The decrease in loss
from water business segment was mainly due to the increase in revenue from
bottled mineral water and the decrease in impairment loss on the water mining

right possessed by the subsidiary of the Company in Hunan.
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Water Production and Sales

The Group holds 20% equity interests in Hong Kong Spring Water Ding Dong
Group Company Limited which has a wholly-owned subsidiary in Guangxi,
Guangxi Spring Water Ding Dong Beverages Company Limited* (“Guangxi
Spring Water Ding Dong"). Guangxi Spring Water Ding Dong possesses a
water procurement permit for production and sales of bottled water and is

currently in operation in Guangxi.

During the Year, the Group shared losses of associates of approximately
HK$6,461,000) (2025: HK$ 1 1,696,000), which were mainly attributable to
the depreciation of property, plant and equipment and amortisation of water
procurement permit of the associate in Guangxi. The decrease in losses was

mainly due to the decrease in amortisation.

The Group reviewed the recoverable amount of the interests in associates
as at 31 March 2026 with reference to a valuation report issued by an
independent qualified valuer. An impairment loss on the interests in associates
of approximately HK$7,549,000 (2025: HK$63,904,000) was provided for
the Year. Details of the impairment assessment are set out in note 22 to the

consolidated financial statements.

Water Mining

The Group holds 67% equity interests in Good Union (China) Limited (“Good
Union™), which has a wholly-owned subsidiary in Hunan, Hunan Xintian
Strontium Rich Mineral Water Co., Ltd.* (“Hunan Xintian"). Hunan Xintian
possesses a water mining right for exploitation of mineral water in Hunan.
The construction of the factory buildings was completed in 2023 and the
installation of machinery and equipment was completed in |st quarter 2024.

The commercial production has commenced in March 2024.

For the Year, the Group recognised revenue from the sales of bottled
mineral water of approximately HK$10,816,000 (2025: HK$4,892,000). The
management of Hunan Xintian is actively soliciting customers and promoting its

water products in order to enhance its turnover and customer bases.

*  For identification purpose only

KEERFE
AEBBAEEERKTEREERFBRAR(ER
Ef#EE —HE2EME AR EERKITKK
mAERAR([EFERKITE])) Z20% A4
7 o B RKIT RIS BRUKEIEEERIHEMR
oK WIFREFEE -

RAFE  AEEHSHBERAEEROR
6,461,000 TL(ZZE=HF : 11,696000/87T) *
ﬁ%ﬁzxmém%FﬁZ%M“Tm%¥
5 M T B R BUKE S o iR =
RRE IR -

AEBELBE LA AR GERMEENGEER
E AR TRBEARZERN T RF
:ﬂ:+—5%ﬂ%@$%°%$¢§’%
REE QAR 2 = EE M REBBREERD
7,549,000 7C(Z T =R : 63,904,000/87T) °

BRERETHOFBRNGE VB REM T
220

FKEIER
AEERBER(TPBR)ARIB(DER )
67%I A MR - A RN AR 2 &M
BRI A E SRR KER AR (AR
M 1) o AR T A 5 A SOk R BAER #ir R R
BERK e TRABRERER T _=F=K -
YR B _FEE - FETRLEEMRLSE -
BRAECR T _F=HRRK

REBRARFERRREMERERKHENK
A4910,8160008 (= =R : 489200045
T0) o MR FHEMNERE ERBBRER ki
HEKER  NESHEXBEREBERARP
ﬁo

Annual Report 2026 ¥ 37



BOARD OF DIRECTORS STATEMENT, MANAGEMENT

DISCUSSION AND ANALYSIS
EESRGHEEERNWR DN

The Group reviewed the recoverable amount of the water mining right as at
31 March 2026 with reference to a valuation report issued by an independent
qualified valuer. An impairment loss on the water mining right of approximately
HK$61,553,000 (2025: HK$83,400,000) was provided for the Year. The water
mining right was further impaired which was resulted from the unfavourable
market sentiment and low consumers' demands in the PRC. Details of the
impairment assessment are set out in note 21 to the consolidated financial

statements.

Mining Business

The Group recorded a profit from mining business segment of approximately
HK$3,559,000 for the Year (2025: loss of HK$8,465,000). The profit from
mining business segment was mainly due to reversal on impairment loss on

mining right. Details of Jiuyuan Mine and Jinhao Mine are set out below.

Jiuyuan Mine

The Group holds 100% equity interests in Yonyin Investment Holdings Limited
(*Yonyin"). Yonyin's indirect wholly-owned subsidiary, ZhenYuan County
JiuYuan Mining Co., Ltd.* (“Jiuyuan”) holds a mining licence with minerals of
lead and zinc located at Jiujia Township, Zhenyuan County, Pu'er City, Yunnan

Province, the PRC* (1 BISE g & &5 #7052 1 46).
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The mining sector operates within PRC’s stringent national regulatory
framework. In recent years, the Ministry of Ecology and Environment has
progressively enhanced pollution control policies through comprehensive
implementation of the “Three Lines and One List” governance mechanism
(encompassing Ecological Conservation Redlines, Environmental Quality
Baselines, Resource Utilization Ceilings, and Ecological Environment
Access Lists). These requirements now constitute fundamental compliance
benchmarks for industry operations. Within this regulatory context, the
expected time of commencement of commercial production of Jiuyuan has
been affected. Following an on-site inspection by regulatory authorities in
early 2025, the Group received directives mandating completion of specified
facility enhancements and process optimizations prior to commencement
of commercial production. Furthermore, supplementary guidance from local
regulators in early 2025 further verbally instructed that the project is required
to complete specialised certification protocols and demonstrate compliance
with core standards, including ecological preservation, production safety, and

sustainable resource utilization, before commencing commercial operations.

The Group has been using its best endeavours to fulfil all applicable regulatory
requirements. The Group has maintained active communication with the
local authorities. In December 2025, the management team and its consultant
team visited the local authorities for in-depth discussions on solutions to the
challenges currently faced by Jiuyuan. The Group has obtained clear guidelines
regarding the resumption of production as well as the application procedures
for the renewal of the mining right. The renewal procedure of the mining right
is in progress now. The Group has maintained the expected commencement

date of commercial production in the fourth quarter of 2026.

*  For identification purpose only
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The Group reviewed the recoverable amount of the mining right of Jiuyuan
as at 31 March 2026 with reference to a valuation report issued by an
independent qualified valuer. A reversal on impairment loss of HK$3,636,000
(2025: provision for impairment loss of HK$7,978,000) was provided for the
Year. Details of the impairment assessment are set out in note 2| to the

consolidated financial statements.

Jinhao Mine

The Group holds 73.1% equity interests in Yongming Investment Holdings
Limited (*Yongming”). Yongming's indirect wholly-owned subsidiary, ZhenYuan
County JinHao Mining Co., Ltd* (“Jinhao”) holds an exploration licence with
minerals of copper, lead and silver located at Enshui Road (Minjiang Market
Section), Zhenyuan Yi Hani Lahu Autonomous County, Pu'er City, Yunnan
Province, the PRC* (FBIERE B HME & KRB R ik B8 H R
KBE(RISEMHER)).

Jinhao is in the process of applying the mining licence in accordance with
established procedures. Following a comprehensive assessment of approval
progress and funding efforts, the projected production commencement
originally prudently adjusted to the second half of 2027. Currently, the
application for the conversion of the exploration licence to a mining licence
for Jinhao Mine is still in the pre-application stage. The progress is slower
than originally anticipated, and the approval timeline is subject to various
uncertainties. Given the prevailing funding, regulatory approval, and operational
complexities, the Group is diligently assessing the strategic viability and the
timeline for the project to ensure the optimal allocation of resources and long-

term value for Shareholders.

*  For identification purpose only
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I. Funding Requirements
Substantial capital investment is mandatory before the mining licence
can be granted. This includes major expenditures on infrastructure

development and regulatory compliance, such as:

*  Construction and upgrading of roads, power supply, and water

systems

o Tailings storage facility upgrades and environmental monitoring

systems
. Ecological restoration works
»  Safety production facilities
*  Significant rehabilitation deposits

The total investment required runs into tens of millions of RMB and

constitutes a strict prerequisite for licence approval.
The Company has insufficient internal cash flows to fund preliminary
works, and the overall financing plan — including project loans, strategic
partnerships, and government support — has not yet been secured. This
funding gap continues to seriously constrain project advancement.

2. Approval Process
Although the new Mineral Resources Law introduced a “direct exploration-
to-mining” channel, the actual implementation remains highly demanding.
The project must fully satisfy multiple pre-conditions, including:
o Approval of mineral resources reserve reports
0 Preparation and approval of green mine construction plans

o Ecological restoration schemes

. Mining and utilisation plans
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The approval process involves iterative reviews by multiple government
authorities (Natural Resources, Ecology and Environment, Emergency
Management, etc.). Feedback from any department can trigger repeated

revisions and additional submissions, creating lengthy cycles.

The Company remains committed to the long-term development of its mining
business, which aligns with national strategies for critical mineral resources and
actively engaging with relevant authorities, accelerating compliance works, and
pursuing multiple financing channels. However, shareholders are advised that
the actual timeline, costs, and outcomes remain subject to regulatory approvals,
funding success, site conditions, and other uncertainties inherent in mining

projects. Further updates will be provided as and when appropriate.

The Group reviewed the recoverable amount of the exploration right of
Jinhao as at 31 March 2026 with reference to a valuation report issued by an
independent qualified valuer. No impairment loss was provided for the Year
(2025: Nil). Details of the impairment assessment are set out in note 21| to the

consolidated financial statements.

Property Investment Business

The Group recorded a loss from property investment segment of
approximately HK$45,567,000 for the Year (2025: HK$362,009,000). The
decrease in loss was mainly due to a significant decrease in loss from change in

fair value of investment properties.

For the Year, the Group recorded revenue from property investment segment
of approximately HK$ 11,370,000 (2025: HK$15,152,000). Details of the
decrease in revenue are set out in the property projects in Zhejiang and

Suzhou below.
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Property Investment

Beijing Properties

The Group entered into an acquisition agreement on 28 February 2017
to purchase (a) office premises with an aggregate gross floor area of 8,335
square metres and (b) underground car park with an aggregate gross floor
area of 3,100 square metres located at Phase Ill of Beijing Convention and
Exhibition International Port (Exhibition Centre Ancillary Facilities) Project*
(AR eERBRAEREEEREIER % = H) for a consideration of
approximately RMB220,000,000 (subject to adjustment). The Group has paid
the consideration of RMB200,000,000 in accordance with the payment terms

stated in the acquisitions agreement as deposits.

Due to the outbreak of the COVID-19 pandemic, construction works were
temporarily suspended and the vendor failed to hand over the properties to
the buyer in accordance with the agreed schedule. The Group took legal action
against the vendor for the material delay in handover of the properties. Since
the vendor has still not handed over the properties in 2023, the vendor has
undertaken with the Group to refund the entire deposit to the Group. As the
vendor was in financial difficulties, the vendor has undertaken to (i) refund the
deposit by transferring certain properties in Beijing held by the vendor and (ii)
pay an additional cash compensation of RMB8,000,000 to the Group. As at 31
March 2024, the vendor has fully paid the cash compensation of RMB8,000,000
and transferred 4 properties with the aggregate Consideration of approximately
RMB44,381,600 to the Group.

*  For identification purpose only
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During the year ended 31 March 2026, the vendor transferred 2 properties
and 49 car parking spaces to the Group. As per the supplemental agreement,
the Group accepted to replace |3 civil air defense parking spaces of the
Refund Properties with 6 freehold car parking spaces. In addition, the vendor
refunded cash of approximately RMB31,168,000 as a replacement of the 2
properties and 50 carparks of the Refund Properties. The vendor further paid
approximately RMB4,830,000 as cash compensation of late refund. As at 3|
March 2026, remaining 2 properties were still pending to be delivered to the
Group. Details of the properties transferred, further compensation and cash
refund are set out in the announcements of the Company dated 29 April 2025,
I5 May 2025, 26 November 2025 and || December 2025. The remaining 2

properties are expected to be transferred as refunds of deposits in late 2026.

These properties are currently leased to tenants for rental income. For
the Year, the Group recorded rental income from these properties of
approximately HK$496,000 (2025: HK$453,000). During the Year, two units
and certain car parking spaces were repossessed by the Group and remained
vacant as at 31 March 2026. To mitigate the transitional vacancy, the Group is
proactively identifying and soliciting high-caliber tenants to optimise the tenant

mix and restore the occupancy rate of these properties in due course.

The Group reviewed the market values of the properties transferred and
proposed to transfer to the Group as refund as at 3| March 2026 with
reference to a valuation report issued by an independent qualified valuer using
market approach. A loss from change of fair value of the properties transferred
which are recognised as investment properties of the Group, of approximately
HK$ 15,042,000 (2025: HK$21,029,000) was recognised for the Year. Details of
the fair value assessment of these investment properties are set out in note |8

to the consolidated financial statements.

Apart from this, provision for impairment loss on the remaining deposits paid
for Beijing Properties of approximately HK$3,463,000 (2025: HK$43,103,000)
was recognised for the Year. Details of the impairment assessment of the

deposits paid are set out in note 27 to the consolidated financial statements.
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Given that the vendor was actively settling its liabilities, the Group has
temporarily refrained from taking further actions against the vendor. While the
Group reserves all its rights against the vendor and in order to minimize its loss
as far as possible, the Group will continue to, follow up and closely monitor the

refund progress.

Zhejiang Properties

The Group holds the land use rights in respect of an industrial land parcel with
site area of approximately 31,950 square metres and a two-storey industrial
building with a total gross floor area of approximately 45,330 square metres
together with another land parcel with a total site area of approximately 74,960
square metres located at Chen Village, Shanghua Street, Lanxi City, Jinhua,
Zhejiang Province, the PRC* (FF BIINT & © 2EHE T L EATE L)

The industrial lands and building are currently leased to tenants for rental
income. The Group recorded rental income of approximately HK$3,262,000
for the Year (2025: HK$5,227,000). The decrease was primarily attributable to
the non-renewal of a major lease with a key tenant (occupying approximately
20,000 square metres) upon its expiration in March 2025. During the Year, the
Group successfully re-leased approximately 5486 square metres of the vacant
space; however, the overall rental income was remained adversely affected
by both the reduced leased area and the lower average monthly rental rate

compared to the prior period.

The Group reviewed the market value of Zhejiang Properties as at 31 March
2026 with reference to a valuation report issued by an independent qualified
valuer using market approach in the assessment of the valuation. The loss from
change in fair value of Zhejiang Properties of approximately HK$8,814,000
(2025: gain from change in fair value of approximately HK$109,000) was
recognised for the Year. Details of the fair value assessment are set out in note

|8 to the consolidated financial statements.

*  For identification purpose only
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Suzhou Properties

The Group holds the land use rights in respect of several buildings with total
construction area of approximately 14,798 square metres together with the
land parcel with a total site area of approximately 20,841 square metres
located at 6 Waiwujingnong, Suzhou, Jiangsu, the PRC* (FR BIJT 84 &R 1 T
HNIEFF65R).

The Suzhou Properties comprise a garden-style hotel in Suzhou for travel,
vacation, conference and meeting. It was being leased out by the Group for
rental income and the tenants operated the same as, inter alia, business clubs,
featured business boutique hotels, restaurants, shops, offices, etc. For the Year,
the Group recorded rental and management fee income of approximately
HK$7,612,000 (2025: HK$7,555,000).

Although the macroeconomic environment in the PRC previously posed
challenges to tourism and business activities, resulting in a degree of tenant
turnover in prior years, the leasing situation has stabilised during the Year. The
Group has maintained steady occupancy and rental rates, reflecting improved
market resilience and the successful implementation of our tenant retention

strategies.

As at 31 March 2026, the Suzhou Properties maintained a highly stable and
optimal occupancy profile, with substantially all units successfully leased out to
operators and tenants, save for a minor portion. Demonstrating strong tenant
stickiness and portfolio stability, the earliest expiring lease among the major
tenancy agreements is scheduled for October 2028, thereby ensuring a secured
and predictable recurring rental income stream for the Group in the upcoming

financial years.

*  For identification purpose only
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The Group reviewed the market value of Suzhou Properties as at 3| March
2026 with reference to a valuation report issued by an independent qualified
valuer using market approach in the assessment of the valuation. The loss from
change in fair value of Suzhou Properties of approximately HK$24,788,000
(2025: HK$295,053,000) was recognised for the Year. Details of the fair value

assessment are set out in note |8 to the consolidated financial statements.

Yantian Properties (discontinued operations)

(A) The Group entered into an acquisition agreement on 24 June 2014, a
supplemental agreement on |5 April 2015, the second supplemental
agreement on |2 July 2016, the third supplemental agreement on |7 May
2017 and the fourth supplemental agreement on 3 May 2018 to purchase
the property at a consideration of approximately RMB100,000,000
(equivalent to approximately HK$126,000,000).

The property comprises 46 units of Jinma Creative Industry Park (formerly
known as “Kingma Information Logistic Park’) which is situated at Depot
No. 2, 3rd Road and Shenyan Road Intersect, Inner Logistic Park, Yantian
Bonded Area, Yantian District, Shenzhen City, the PRC* (FF B %I 77 E&
M B R B E R B P = SRR LR B X (B AR — SE38) (‘Jinma
Creative Industry Park”) with a total gross floor area of approximately

8,699 square metres.

*  For identification purpose only
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(B)

As at 31 March 2026, the Group had obtained physical possession of
the property and paid conditionally refundable deposit in the aggregate
sum of RMB90,000,000 in accordance with the payment terms stated
in the sales and purchase agreement. The remaining balance of the
consideration of approximately RMB10,000,000 shall be paid within 30
days from the date on which the relevant building ownership certificates
are issued in favour of the purchaser which is an indirect wholly-owned
subsidiary of the Company (the "Jinma Industry Park Purchaser”). The
vendor shall register the title of the property under the name of the Jinma
Industry Park Purchaser on or before 31 December 2018 (or such other

date as may be mutually agreed).

The Group entered into the second acquisition agreement on |5
May 2015, a supplemental agreement on 12 July 2016, the second
supplemental agreement on |7 May 2017 and the third supplemental
agreement on 3 May 2018 to purchase additional property at a
consideration of approximately RMB65,100,000 (equivalent to
approximately HK$81,400,000). The property comprises 30 units of Jinma
Creative Industry Park with a total gross floor area of approximately 5,400

square metres.

As at 31 March 2026, the Group had obtained physical possession of the
property and paid conditionally refundable deposit in the aggregate sum
of RMB60,000,000 in accordance with the payment terms stated in the
sale and purchase agreement. The remaining balance of the consideration
of approximately RMB5, 100,000 shall be paid within 30 days from the
date on which the property is registered under the name of the Jinma
Industry Park Purchaser. The vendor shall register the title of the property
under the name of the Jinma Industry Park Purchaser on or before 3|

December 2018 (or such other date as may be mutually agreed).
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(©) The Group entered into the third acquisition agreement on |0
November 2015, a supplemental agreement on |7 May 2017 and the
second supplemental agreement on 3 May 2018 to purchase additional
property at a consideration of approximately RMB 101,600,000 (equivalent
to approximately HK$122,000,000). The property acquired was a single-
storey reinforced concrete building designated for office and storage uses
located at Block 2 of Jinma Creative Industry Park with a total gross floor

area of approximately 4,957 square metres.

As at 31 March 2026, the Group had obtained physical possession of
the property and paid conditionally refundable deposit in the aggregate
sum of RMB100,000,000 in accordance with the terms of payment
stated in the sale and purchase agreement. The remaining balance of the
consideration of approximately RMB1,600,000 shall be paid within 30
days from the date on which the property is registered under the name
of the Jinma Industry Park Purchaser. The vendor shall register the title
of the property under the name of the Jinma Industry Park Purchaser on
or before 31 December 2018 (or such other date as may be mutually

agreed).

For Yantian Properties (A), (B) and (C) as described above, as at the date of
this report, the vendor has still not registered the titles of the properties under
the name of the Jinma Industry Park Purchaser. The approval from the PRC
government authority for issuing the building ownership certificates remained
pending. In April 2021, the Company received the second letter from the
vendor requesting for an extension of the deadline to 31 December 2021 for
handling the matter of building ownership certificates. However, due to the
continuation of the COVID-19 pandemic, the registration of building ownership
certificates has not been completed by the extended deadline. The Company
has engaged a PRC law firm to negotiate with the vendor to resolve this

matter.

Given the title defects in the Yantian Properties, such properties do not
generate any revenue nor profit for the Group while the Group has to expend

certain costs in continuing to hold and maintain the same.
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On 27 April 2023, the Group entered into a sale and purchase agreement to
dispose of the entire issued share capital of Century Strong Limited and the
shareholder’s loan advanced to Century Strong Limited and its subsidiaries (the
“Disposal Group™), at a consideration of RMB150,000,000. The wholly-owned
subsidiaries of Century Strong Limited hold the naming right and advertising
right of Jimma Creative Industry Park and the Yantian Properties (A), (B) and
(©). The disposal constituted a very substantial disposal transaction under the
Listing Rules and was approved by the shareholders of the Company at the
special general meeting held on 12 July 2023. Details of the disposal are set out
in the announcement of the Company dated 2 May 2023 and the circular of
the Company dated 23 June 2023.

Reference is made to the announcements of the Company dated 4 February

2025 and | March 2026 in relation to the disposal of the Disposal Group.

As previously disclosed, the Purchaser requested a postponement of the
completion date. Upon careful assessment of the updated asset proofs and
background information submitted by the Purchaser, and subject to the receipt
of a further deposit of RMB 1,000,000, the Group initially agreed to extend the
completion deadline to 31 December 2025.

Subsequent to 3| December 2025, the Purchaser requested a further
extension. To safeguard the interests of the Company and the Shareholders
as a whole, the Group proactively explored alternative opportunities to sell
the Disposal Group to other potential buyers; however, no altemative willing
purchaser could be secured under the prevailing sluggish market conditions. To
mitigate the economic impact of such delay, the Group negotiated stringent
compensatory terms and granted a further extension of the completion
deadline to 3| December 2026, in consideration of a one-off non-refundable
extension fee of RMB600,000 and a non-refundable monthly extension fee
of RMB300,000 payable at the end of each calendar month until the full

settlement of the remaining balance of the consideration.
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Nevertheless, in view of the prolonged delays, the management of the
Company adopted a prudent approach to re-examine the Purchaser’s financial
capability to fulfill its final completion obligations, which indicated a potential
impairment trigger for the Disposal Group. Consequently, based on the
assessment of the recoverable amount against the backdrop of the persistent
real estate market downtumn in the PRC, the Group recognized a provision for
impairment loss on assets classified as held for sale of HK$59,643,000 for the
Year (2025: Nil).

Trading of Goods Business

During the Year, the Group recorded a revenue of HK$449,000 from the
trading of goods segment for the Year. This segment is currently in its initial
establishment stage, and its short-term profitability was temporarily constrained
by preliminary procurement and operating costs. The Group anticipates that
as business scale expands and higher transaction volumes are achieved, the
resulting economies of scale will optimise the profit-sharing structure and drive
future profitability. Details of the acquisition are set out in the Company's
announcement dated 24 March 2026. Through this acquisition, the Group
has strategically integrated supply chain management capabilities to broaden
its revenue streams, laying a solid foundation for the long-term growth of this

segment.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to the long-term sustainability of the environment
and communities in which it operates. As a responsible corporation, the Group
has complied with all relevant laws and regulations regarding environmental
protection, health and safety, workplace conditions and employment in all
material respects. The Group has also adopted effective measures to achieve

efficient use of resources, energy saving and waste reduction.

COMPLIANCE WITH LAWS AND REGULATIONS

During the Year, there was no incident of material non-compliance with any

relevant laws and regulations for the Group.
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RELATIONSHIP WITH SUPPLIERS, CUSTOMERS
AND OTHER STAKEHOLDERS

During the Year, there were no material dispute between the Group and its
key stakeholders, including employees, customers, suppliers, banks, regulators
and shareholders. The Group will continue to ensure effective communication

and maintain good relationship with each of its key stakeholders.

PROSPECTS

Although the Group has faced challenges arising from the prevailing economic
headwinds and the downturn of property market and economy in the PRC
during the Year, the Directors are optimistic about the economic development
of the PRC in the long run and believes that the demands for water products
and properties in the PRC will remain stable and sustainable. The Group will
continue to strengthen its competitive strength in its core business, i.e. water
business, mining business and property investment business and look for

appropriate business and investment opportunities in these areas.

The Group has completed to acquire Jiuyuan and Jinhao. The acquisitions
represent an excellent opportunity for the Group to invest and tap into in the
natural resources industry in the PRC and are in line with the development
objective of the Group of becoming a market player in the natural resources
industry. The Group is looking forward for the contributions from mining

business in near future.

The Group will continue to endeavour to diversify its business and asset
portfolio in order to diverse the risks from its existing businesses. Apart from
its existing core business, the Group is actively studying the feasibilities of
expansion into energy-related business. The management remains open for

other business opportunities whenever the same arise.

SIGNIFICANT INVESTMENTS

Save for disclosed elsewhere in this report, the Group had no material

investments during the Year.

DIVIDEND

The Board does not recommend the payment of final dividend for the Year
(2025: Nil).
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FUND RAISING ACTIVITIES OF THE GROUP
Placing of Shares on 3 August 2018

The net proceeds (net of all relevant costs and expenses) from placing
of shares under specific mandate on 3 August 2018 were approximately
HK$316,500,000. Details of the placing of shares were set out in the
announcements of the Company dated |7 April 2018 and 3 August 2018
respectively and the circular of the Company dated 5 June 2018.

Up to 31 March 2026, the Group had utilised the net proceeds as follows:

REBzEEED
RZZB-NFNAZREERG
R=F—/\FNAZA  REHBIEERER
19 2 P8 BRI R (S G ARRIA A B
1% )#)£3316500000% 7T © BE R Z 715
HRAATRMHFA=E—\EMA++LA
M ZE-NFNR=BZ&EREURKRRAF
ASMA=E—/\FAARAZBHA -

BEE-_ZT-R"F=A=+—H rx5EEZA
FR1SRIBFRT ¢

Remaining
balance of
Utilisation  net proceeds
up to asat
Intended use of Original allocation of Actual use of Actual allocation of 31 March 31 March
net proceeds net proceeds net proceeds net proceeds 2026 2026
EE R-BoAE
ZE-RF =ZA=t-H
FriEmEREZ FEREREZ FreRERE Frie a2 ZR=t-B FMBREFE
BERE REDE BERAR BROE EER A
% of net % of net
HK$'million proceeds HK$'million proceeds HK$ million HK$'million
{BTSR (Ge e
BEBT  FEASL BEAT FEASN BEAT BEAT
Capital expenditure on the 56.0 [7.7%  Capital expenditure on the 56.0 17.7% 341 219
production facilities of production facilities of
Hunan Xintian Hunan Xintian
WEHEEEREL W AEERIEL
BRI BRI
Potential acquisition of 2130 673%  Acquisition of Shenyang 2130 67.3% 2130 =
business or companies Properties
BRERBRRRRE LS
Working capital of the Group 475 [50%  Working capital of 475 15.0% 475 =
the Group
TREZEEES AEEEEES
3165 100.0% 3165 100.0% 2946 219
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Due to the unexpected outbreak of the COVID-19 pandemic in the past few
years and the slower-than-expected economic recovery after the pandemic, the
upward trend of the PRC economy have been obstructed. Since it may take
time for the economy and the market sentiment of the PRC to recover, Hunan
Xintian has currently tuned down the production scale from original plan. The
Group may expand the production scale in the future after taking into account
the pace of recovery of the PRC economy and the demand of the products.
Therefore, the unutilised net proceeds as at 31 March 2026 of approximately
HK$21.9 million are expected to be utilised by the first quarter of 2031 for the
expansion of production facilities of Hunan Xintian. However, the utilization
date may be subject to further amendments if the market conditions do not

favour such capital investments.

In view for a better use of the Company’s resources, the Board may temporarily
re-allocate the aforesaid unutilised net proceeds for other uses. However, once
the expected demand for our products exceeds our production capacity, the
Board will deploy the unutilised net proceeds of approximately HK$2 1.9 million

back to the capital expenditure on the production facilities of Hunan Xintian.

Placing of Shares on 29 July 2022

The net proceeds (net of all relevant costs and expenses) from placing of
shares under general mandate on 29 July 2022 at the placing price of HK$0.03
per share were approximately HK$29.51 million. The net placing price was
approximately HK$0.0295 per share. Details of the placing of shares were set
out in the announcements of the Company dated 5 July 2022 and 29 July 2022
respectively. The closing price of the shares on the date of placing agreement
was HK$0.03.
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Up to 31 March 2026, the Group had utilised the net proceeds as follows: BEEZZE-R"F=ZA=1+—H REEEEHA
FIASEEFEENT -

Remaining

Utilisation  balance of net

up to proceeds as at

Intended use of net proceeds Allocation of net proceeds 31 March 2026 31 March 2026
EZ R=B=RF

—EDRE =BA=t—H

ZR=t—R FEREFE

FIEFUEFERE A% FEREFEZ AR A ZEREE
% of net

HK$ million proceeds HK$ million HK$ million
EFEEIE

AEET FREA D BEBT BEBT

Working capital of the Group rEEZEEES 1951 66.1% 1951 -

Potential investment BERE 10.00 339% 10.00 -

29.51 100.0% 2951 -

As at 31 March 2026, the net proceeds had been fully utilised. RZZZRNF=ZA=1+—8 ' FIBREFED

BEHA

Placing of Shares on 31 March 2023 R—E_—=—F=H=+—HHERH

The net proceeds (net of all relevant costs and expenses) from placing of RZE_=F=ZA=+—H  BE—RKE
shares under general mandate on 31 March 2023 at the placing price of FRERR (D 2 TS s IB E 58 (K% Fr A FEE Rk
HK$0.146 per share were approximately HK$ 1| million. The net placing price AEFAXZIE - WIRALE B TR0 1468 T E)
was approximately HK$0.142 per share. Details of the placing of shares were #)4%11,000000/8 7T  FHREE LN RER0.142

set out in the announcements of the Company dated 16 March 2023 and 31 BT o BEREROERD BIENRAAFH
March 2023 respectively. The closing price of the shares on the date of placing BE— T =—F=-A+ "B _ZT-_=%=H
agreement was HK$0.177. =+—B2ZZERE - RO S % B B

W &0.1 777 TT ©
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Up to 31 March 2026, the Group had utilised the net proceeds as follows:

BHEZE-_RF=A=1+—8 A&£ECZFEH
R8s B FEam T ¢

Remaining
Utilisation  balance of net

up to proceeds as at

Intended use of net proceeds Allocation of net proceeds 31 March 2026 31 March 2026

BEE RIZEZARE
—B-XE =H=+-H
=R=t—-B FSREFRE

ISR RRRERR FEREREZDIE 2EH ZERER
% of net

HK$ million proceeds HK$ million HK$ million
1RSI

BEBT AN BEABT BEBT

Working capital of the Group rEECEEES 1.0 100% 1.0 =

As at 31 March 2026, the net proceeds had been fully utilised.

Placing of Shares on 20 May 2024

The net proceeds (net of all relevant costs and expenses) from placing
of shares under general mandate on 20 May 2024 at the placing price of
HK$0.105 per share were approximately HK$19 million. The net placing price
was approximately HK$0.101 per share. Details of the placing of shares were
set out in the announcements of the Company dated 25 April 2024 and 20
May 2024 respectively. The closing price of the shares on the date of placing
agreement was HK$0.12.
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Up to 31 March 2026, the Group had utilised the net proceeds as follows:

Intended use of net proceeds

Allocation of net proceeds

BHE-ZE-_RF=A=1+—8 A&£ECEH
R8s B8 FEam T ¢

Remaining
Utilisation  balance of net
up to proceeds as at

31 March 2026 31 March 2026
BEZ HR=ZZE=X{E

—8-AX¥ ZA=t+-H

ZA=+—-B FEREFEE

FSREFERER R FiSRIRREZ DB =3 ZEREE

% of net
HK$ million proceeds HK$ million HK$ million
hPT1S 50

BEBET HEADL BEAT BEET

Working capital of the Group rEECEEES 19.0 100% 19.0 -
Net proceeds of approximately HK$19.0 million has been utilised for the use BE_Z_RAF=HA=1+—HIFE - Fﬁ?ﬁ%?ﬁ’\
of working capital of the Group during the year ended 31 March 2025. As at T FFEA) 19,000,000/ T E AIEREEEER
31 March 2026, the net proceeds had been fully utilised. & RIZZTZRF=A=+—H " FIBExE%

BRI -

USE OF RIGHTS ISSUE PROCEEDS

On 15 September 2025, the Board announced a proposal to conduct the rights
issue (the “Rights Issue”) on the basis of two (2) Rights Shares for every one
(1) Share held on the record date for the determination of the entitlements
under the Rights Issue, at the subscription price of HK$0.146 per Rights Share.
In addition, the Company entered into a placing agreement with the placing
agent, pursuant to which the placing agent had agreed to procure independent
placee(s), on a best effort basis, to subscribe for the unsubscribed Rights
Shares and the unsold Rights Shares of non-qualifying Shareholders under the

compensatory arrangements (the “Placing”).

On 20 November 2025, among others, the Rights Issue and the Placing were
duly passed as ordinary resolutions of the Company at the special general

meeting.

RS FIERAZR
R-ZE_FAFNA+REA EZCEHEH
EREEZAHREENTHBHERE—
(BRI MR Q) IR AR (0 2 B2 - LAE
AR BEAR AR 19 0. 1468 0 2 RIS (E HE 1T HE AR ([ 4
A1) o pEoh - ANA E BB E R IERT S BL S 1
Bl RERECREBEMEEFEBL
AL ARIBNERBERR D REEZHET
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AIERRER -
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On 24 December 2025, the Board announced that a total of 5 valid
applications had been received for a total of 167,352,542 Rights Shares,
representing approximately 56.39% of the total number of Rights Shares
offered under the Rights Issue. The total number of unsubscribed Rights Shares
subject to the compensatory arrangements was 129,420,130 Rights Shares.

On 8 January 2025, the Board announced all conditions of the Rights Issue
and the Placing were fulfilled, and the Rights Issue and the Placing became
unconditional. Based on the results of acceptance and the Placing, a total of
296,772,672 Rights Shares were allotted and issued, representing 100% of the
total number of Rights Shares offered under the Rights Issue.

References are made to the circular of the Company dated 31 October
2025, the prospectus of the Company dated 3 December 2025, and the
announcements of the Company dated 15 September 2025, |7 September
2025, 2 October 2025, 24 December 2025 and 8 January 2026 for further

details.

The gross proceeds raised from the Rights Issue were approximately HK$43.33
million and the net proceeds from the Rights Issue after deducting the relevant

expenses were approximately HK$40.75 million.

Set out below are details of the allocation of the net proceeds in relation to

the Rights Issue:

Intended use of net proceeds (i) approximately 14.72% of the net proceeds
or approximately HK$6.00 million for enhancing the general working capital
of the Group, for the Company's Hong Kong office for the upcoming twelve
months including staff cost, professional fees, rental payments and other general
administrative and operating expenses; (ii) approximately 59.29% of the net
proceeds or approximately HK$24.16 million for the repayment of the part of
the trade payables and other payables; (iii) approximately 16.17% of the net
proceeds or approximately HK$6.59 million for the investment of new project
for broadening its revenue stream of water business targeting to enhance mass-
market penetration and B2B redistribution; and (iv) approximately 9.82% of
the net proceeds or approximately HK$4.00 million for the maintenance and

obtaining licenses for the mine business.
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Allocation of net proceeds as at 31 March 2026 (all amounts in HK$ million): RZZEZRF=A=+—H(2HBLEHRA
BET)

Remaining
balance of
Utilisation net proceeds

up to as at
Intended use of Original allocation of 31 March 31 March
net proceeds net proceeds 2026 2026
i
BEE ZBIARE
—ERE =A
=A =+-8
FRESIE S =+—H Fr&=IE
FEREFERERRE REDE 2BA FREREREE
% of net
HK$' million proceeds HK$' million HK$'million
1EFT1SR0R
BEET HEENL BEBTT BEBT
Enhancing general working capital of the Group 6.00 14.72% 2.32 3.68
(HK office)
BRAEE—REEBES (FEMER)
Repayment of trade and other payables 24.16 59.29% 24.16 =
BEESHENFEAR
HA & 5 5R0R
Investment in new water business project 6.59 [6.17% = 6.59
LEIKBREBER
Maintenance and obtaining licenses for the mine 4.00 9.82% = 4.00
business
RIEF 2 1€ MG
SRl RE
Total 40.75 100.0% 2648 14.27
HEt
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CAPITAL STRUCTURE

As at 31 March 2026, total equity attributable to owners of the Company was
approximately HK$887,131,000 (2025: HK$935,872,000). The decrease arose
from the loss attributable to owners of the Company. There were no other

material change in the capital structure of the Group during the Year.

LIQUIDITY AND FINANCIAL RESOURCES

During the Year, the Group's liquidity funds were primarily used to invest
in the mining business and water business and for their operations and such
funds were funded by a combination of capital contribution by shareholders,

borrowings as well as cash generated from operation.

As at 31 March 2026, the Group’s total borrowings comprised secured bank
borrowings of approximately HK$9,061,000 (2025: HK$8,669,000). There
were no outstanding advances from independent third parties during the Year
(2025: HK$13,350,000). The secured bank borrowings are interest-bearing at
4.615% per annum and repayable on |9 September 2026.

As at 31 March 2026, the Group had total assets of approximately
HK$1,168,838,000 (2025: HK$1,388,147,000) which was financed by current
liabilities of approximately HK$87,410,000 (2025: HK$224,857,000), non-
current liabilities of approximately HK$Nil (2025: HK$8,669,000), non-
controlling interests of approximately HK$61,1 15,000 (2025: HK$83,073,000)
and shareholders’ equity of approximately HK$887,131,000 (2025:
HK$935,872,000).

As at 31 March 2026, the current ratio of the Group was approximately .99
(2025: 1.22). Current ratio is calculated based on current assets divided by

current liabilities.
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As at 31 March 2026, the gearing ratio of the Group was approximately 0.019
(2025: 0.022). Gearing ratio is calculated based on total borrowings divided by
total equity.

MATERIAL ACQUISITIONS OR DISPOSALS

Save and except for those disclosed in notes 38 and 39 to the consolidated
financial statements, the Group did not have other material acquisition or

disposal during the Year.

SUBSEQUENT EVENTS

Save and except for those disclosed in note 47 to the consolidated financial
statements, the Board is not aware of any significant events that have occurred
subsequent to 31 March 2026 and up to the date of this report which require

disclosure herein.

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The Group is mainly exposed to fluctuation in the exchange rate of RMB,
arising from relevant group entities’ monetary assets and liabilities denominated

in foreign currency for the Group's operating activities.

The Group currently does not have a foreign currency hedging policy to
eliminate the currency exposures. Nevertheless, the management closely
monitors the relevant foreign currency exposure from time to time and will

consider hedging significant foreign currency exposures should the need arise.

EMPLOYEE AND REMUNERATION POLICY

The Group had a total of 75 (2025: 73) employees in Hong Kong and the PRC
as at 31 March 2026. The total staff cost (staff salaries, directors’ emoluments
and other staff costs) for the Year amounted to approximately HK$ 10,727,000
(2025: HK$11,907,000). Remuneration packages are generally structured with
reference to the market conditions and individual performance. Apart from the
mandatory provident fund and statutory retirement benefits, the Group also
provides medical benefits and subsidises employees in various trainings and

continuous education programs.

RZE-_R"F=ZA=+—H AEEZEES
B R4 A00I9(ZZE_R4F : 0022) - BE
BE R IR ERAAZERG A ERERRETE o

BERRBREE
i A BB HAN 38 RN BEEES - A
EENAE LR EA YRR -

HEBRSBR

BRiza M mRMT470REERI  EFE
WAMEZZE - NF=A=+—HEKREEAR
HE A RAEE T ERSHARRNFRBEE ©

R

HEASEE R AR EE LB AINEHED
EREENABSAREIEERARKESR

KB AR o

A ER BRI B BB R B R R E E NS

M BUR ERESTREYERAM
BN R - IR B E B E RS
MJ—LBDD o

1B & K 5Bl B R
RZZZAF=ZA=+—0 AEEEEEK
FREHER7SH(ZERF : 738)EE - &
FEMNBETIRA(EIHS  EEMaRHE
fth 8 TRAR)#410,727 0008 T( Z TR F :
11,907,000/ 7T ) ° FEHFB—RB2EWISAR

REAREMEE - Rt Ee REER
REFSN - AEBTMREEERENEGREES
IME S RIS BEHE T EIRERAL -

Annual Report 2026 ¥

61



BOARD OF DIRECTORS STATEMENT, MANAGEMENT

DISCUSSION AND ANALYSIS
EESRFEREEENWR DM

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save and except for those disclosed in note 41 to the consolidated financial
statements, the Group did not have other capital commitments and contingent
liabilities as at 31 March 2026.

FINANCIAL GUARANTEE CONTRACTS

The Group did not have financial guarantee contracts as at 31 March 2026.

CHARGES ON GROUP’S ASSETS

Save and except for those disclosed in note 19(ii) and 21(i) to the consolidated
financial statements, the Group did not have other charges over its assets as at
31 March 2026.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
gratitude to our shareholders and business associates for their ongoing support
and extend our appreciation to our management team and staff members for

their contributions in the Year.

By order of the Board

Lam Tsz Chak

Chairman

Hong Kong, 26 June 2026
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DIRECTORS’ REPORT
EEEWRE

The Directors of the Company present their annual report and the audited
consolidated financial statements for the year ended 31 March 2026 (the
“Year").

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities
of its principal subsidiaries are set out in note 45 to the consolidated financial

statements.

RESULTS

The results of the Group for the Year are set out in the consolidated statement

of profit or loss and other comprehensive income on pages 92 to 93.

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”), pursuant
to which the Company may distribute dividends to the shareholders of the
Company by way of cash or shares. Any distribution of dividends shall be
in accordance with the Bye-laws of the Company and the distribution shall

achieve continuity, stability and sustainability.

The recommendation of any dividend is subject to the discretion of the Board,
and any declaration of final dividend will be subject to the approval of the
shareholders. In proposing any dividend payout, the Board shall also take into
account, inter alia, the Group’s earnings per share, the reasonable return in
investment of the investors and the shareholders in order to provide incentive
to them to continue to support the Group in their long-term development, the
financial conditions and business plan of the Group, and the market sentiment

and circumstances.
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The Dividend Policy will be reviewed from time to time and there is no

assurance that a dividend will be proposed or declared in any specific periods.

The Board does not recommend the payment of final dividend for the Year.

SHARE CAPITAL
As at 3| March 2026, the total number of issued ordinary shares of the
Company was 445,159,000 (2025: 1,313,763,360). Details of the share capital

of the Company are set out in note 34 to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group’s business during the Year are set out in the paragraph
headed “BUSINESS REVIEW" under “BOARD OF DIRECTOR'S STATEMENT,
MANAGEMENT DISCUSSION AND ANALYSIS” which forms part of this
Directors’ Report.
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PRINCIPAL RISKS AND UNCERTAINTIES

TERBE I EERE

The Group’s has identified the principal risks and uncertainties in the industries AEEDBRNAEELEAETENEZR MR
in which the Group operates. The risks and uncertainties may affect the RAEERE - ZFRR R T EEREAER
operations and results of the Group. The principal risks and uncertainties BREENLERERS - ZEFETERR LT H®

include but not limited to the followings:

Risk factors and uncertainties

EREERFEEREE

(1)  Weakening Chinese property market
PEIMETSE SR

FREZBRBTRAUTEE

Risk responses

2 fE

The Group closely monitors latest policies, news and market trends
of the Chinese property market from time to time, and formulates
appropriate business strategies to ensure business operations
aligned with changes in the social, political, economic, and legal
environment. The Group will continue to implement its strategic
development, strengthen its penetration and coverage in different
regional markets to reduce reliance on any single market.
Z’K%.Z_E_J’fﬁ 8B l%%m RHHBOR ~ HERMS
£ BRHIEEENREERE  NEREKELYAH
g WA KRENREERRNE fl: AEBKEEEHRELR
B ER  EAR TR TSN 2EREE - WD ERE
ERE—T5 -

Annual Report 2026 ¥ 65



DIRECTORS’ REPORT
EEIWRS

Risk factors and uncertainties

EREERFREREE

(2) Risks in mineral production

BELERR

(3) Risks of negative information

;%\ ﬁ{l:l l_/\

Risk responses

[\ Bz o] FE

The Group closely consult with financial institutions on project
loans, explore strategic investor partnerships or conduct fundraising
activities to support the maintainence of its mining operations and
expedite license application.
AEFHESBBBETERREEN  RREBREEAE
KEREEE) - AR IRIR RIS 2 48 S IR R <R R AT &

The Group closely monitors digital footprints and communication
channels as well as access and information security controls from
time to time. If any unauthorized party is found to abuse the
Company’s name, impersonate the Company to deceive the public
and attempt to profit from it, the Group will activate its legal and
compliance response mechanisms and reserves the right to take
legal action to deal with any such unauthorized and misleading
activities and to report to law enforcement authorities.
AEEISZYEBHM P EBRAREEE  FRMEEA
REEF  EERRTAREEETERAARREHE  §AA
AARBARLABR T ENNTH - ARE KRB AR R
BREERS - REKEUVERTHNRBEMZERERE
KRR MR ERORERI DA K MIHUAHE BRB R
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Risk factors and uncertainties Risk responses
EREERFREREE 2z = FE

(4) Non-compliance with the Hong Kong Stock Exchange = Management seeks legal advice and assistance when taking any

Listing Rules and the SFO corporate action. Moreover, Directors and the Company Secretary
NEFEER M R BIRES KRG are required to attend adequate training annually to ensure

compliance with relevant rules and regulations.

ERERETEARARTHRASSIOAEEZE R It
Sh EERATMETFHASMARNEI - UHEREST
MEREAR R AR

Further, the Group's activities are exposed to a variety of financial risks: market BE  AEEMEESEEZERERERR : 15
risk (including currency risk, cash flow and fair value interest rate risk), credit risk R (BEEYRE  RensERAFEMNE
and liquidity risk. The Group's overall risk management framework also takes FEk) GERRERBDHECER - REBEE
into account the unpredictability of financial markets and seeks to minimize ErE R EIRIER N E B SR mISH TR T8
potential adverse effects on the Group’s financial performance. The details are Al TERBEREHEAEENBERENE
set out in note 5 to the consolidated financial statements. ETREE - FEHNRE A BERERMEES
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DISTRIBUTABLE RESERVES OF THE COMPANY

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus of the Company is available for distribution to shareholders. However,
a company shall not declare or pay a dividend, or make a distribution out of

contributed surplus, if:

(i) itis, or would after the payment be, unable to pay its liabilities as they

become due; or

(i) the realisable value of its assets would thereby be less than the aggregate

of its liabilities and its issued share capital and share premium accounts.

The Company has deficit as at 31 March 2026 which comprises contributed
surplus of approximately HK$180,057,000 less accumulated losses of
approximately HK$3,188,102,000. Accordingly, the Company has no reserves
available for distribution to shareholders as at 31 March 2026.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group

during the Year are set out in note |9 to the consolidated financial statements.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors of the Company during the Year and up to the date of this

report were:

Executive Directors

Ms. Ouyang Yanling (retired on 8 August 2025)

Mr. Li Yuguo (retired on 8 August 2025)

Mr. Liu Yan Chee James (retired on 8 August 2025)

Mr. Li Xiaoming (resigned on 22 October 2025)

Mr. Chan Wai Fung (resigned on 10 February 2026)

Ms. Yau Ho Yi (appointed on |4 October 2025)

Mr. Huang Jiahao (appointed on 9 March 2026)

Mr. Wan Ngar Yin David (appointed as executive Director on | April 2026

and re-designated as non-executive Director on 24 April 2026)
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Non-executive Directors

Mr. Chen Dong Yao (retired on 8 August 2025)

Mr. Yang Xiaogiang (retired on 8 August 2025)

Mr. Huang Yilin (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as independent non-executive Director

on 2 April 2025; re-designated as non-executive Director on 23 January 2026)

Ms. Jiang Xiaojun (appointed on |5 September 2025)
Mr. Ong Chor Wei (appointed on |0 February 2026)
Mr. Liu Jiong (appointed on 9 March 2026 and resigned on |2 March 2026)

Mr. Wan Ngar Yin David (re-designated from executive Director to

non-executive Director on 24 April 2026)

Independent Non-executive Directors

Mr. Ba Junyu (retired on 8 August 2025)

Mr. Wong Sung (retired on 8 August 2025)

Mr. Xu Xingge (retired on 8 August 2025)

Dr. Liang Jinxiang (appointed as independent non-executive Director

on 2 April 2025; re-designated as non-executive Director on 23 January 2026)
Mr. Wong Chun Peng Stewart (appointed on 27 August 2025)

Mr. Wang Pengwei (appointed on 6 November 2025)
Mr. So Ting Kong (appointed on 23 January 2026)

Mr. Lam Tsz Chak (appointed on | April 2026)
In accordance with Rule 3.09D of the Listing Rules:
Ms. Jiang Xiaojun has on |5 September 2025 obtained the legal advice referred

to in Rule 3.09D of the Listing Rules and has confirmed that she understood

her obligations as a director of the Company.

HHITEE
BRERFELE(R=F=AaF/A/NHRE)
BB (R =FE=AF/ A /NHRE)
ERMEE(R=F=AF/\F/VARE)
2oHET (R -FE—AFIMH - HEZTE
BUINTEE  WRZFZNF
— A= = HBERIHNTEE)
EEHL T (R _F-—AFNA+AHEZE)
FHRERE(R -F_NF-A+HEZE)
BIMEE (R=F = NF= N HEZT -
PR=ZFEZNF=H+—HEHT)
RS FTE (R=E = NFMA=+PH
HANTTEETTRIHTEEF)

BUHBTEE
BEFrE(R-E-AF/ 1A/ HREE)
BEGE(R-E-AENHAHRE)
BB E (R FE = HE /N H/VHRE)
RERBL (R -FE—AFIA—AEZES
BUHNTEE  WR=ZFNF
— A= = HBERHNTEE)
EEELEE (R—E-_AF/\A-++H
EZT)
TREEE (R -FE-_FF+—HANAEZE)
BElkE(R=ZF-AF—HA=+=H
EZ(F)
WFREE(R=F - NFMHH—AEZT)
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Ms. Yau Ho Yi has on 14 October 2025 obtained the legal advice referred to
in Rule 3.09D of the Listing Rules and has confirmed that she understood her

obligations as a director of the Company.

Mr. Wong Chun Peng has on 27 August 2025 obtained the legal advice
referred to in Rule 3.09D of the Listing Rules and has confirmed that he

understood his obligations as a director of the Company.

Mr. Wang Pengwei has on 6 November 2025 obtained the legal advice
referred to in Rule 3.09D of the Listing Rules and has confirmed that he

understood his obligations as a director of the Company.

Mr. So Ting King has on 23 January 2026 obtained the legal advice referred to
in Rule 3.09D of the Listing Rules and has confirmed that he understood his

obligations as a director of the Company.

Mr. Ong Chor Wei has on |0 February 2026 obtained the legal advice referred
to in Rule 3.09D of the Listing Rules and has confirmed that he understood his

obligations as a director of the Company.

Mr. Huang Jiahao has on 9 March 2026 obtained the legal advice referred to
in Rule 3.09D of the Listing Rules and has confirmed that he understood his

obligations as a director of the Company.

Mr. Liu Jiong has on 9 March 2026 obtained the legal advice referred to in Rule
3.09D of the Listing Rules and has confirmed that he understood his obligations

as a director of the Company.

Mr. Lam Tsz Chak has on | April 2026 obtained the legal advice referred to
in Rule 3.09D of the Listing Rules and has confirmed that he understood his

obligations as a director of the Company.
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Mr. Wan Ngar Yin, David has on | April 2026 obtained the legal advice
referred to in Rule 3.09D of the Listing Rules and has confirmed that he

understood his obligations as a director of the Company.

In accordance with Bye-Law 83(2) of the Company's Bye-laws, Mr. Yau Ho Yi,
Mr. Huang Jiahao, Ms. Jiang Xiaojun, Mr. Wan Ngar Yin David, Mr. Ong Chor
Wei, Mr. So Ting Kong, Mr. Wang Pengwei, Mr. Wong Chun Peng Stewart and
Mr. Lam Tsz Chak will retire at the forthcoming annual general meeting, and,
being eligible, offer themselves for re-election as Directors at the forthcoming

annual general meeting.

In accordance with Bye-Law 84(1) of the Company's Bye-laws, Dr. Liang
Jinxiang will retire by rotation at the forthcoming annual general meeting, and,
being eligible, offer himself for re-election as Director at the annual general

meeting.

The term of office of each of the Independent Non-executive Directors is
three years subject to retirement by rotation and re-election at the annual

general meetings as required by the Company's Bye-laws.

None of the Directors has any unexpired service contract with the Company
or any of its subsidiaries which is not determinable by the Group within one

year without payment of compensation, other than statutory compensation.

BRESEHEEN S RENA—BEELH
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REBEARB ZAFARIS R BARNES3Q)
B EAIRALT  BERELE  ZEHLLT
RIS KL - FHEEBELE  HEIXLE ER
Bt - EERBTERMTEEERSNERER
RBFARE LRE MEEHTSERARS
REERFAFA S LERBEES -

RIBARE ZABHRIH 2B AE84(1)
- REFHLHREREBRAFAS LBF
RIE - MENFAERABERBIRBF RS L
BERETESE -

EBUFRTEE AR R=F - HEARER
RAZ ARAARERBRFAFAE LRER
EREREL -

BMEEREAND A S EEAINB AR LA
BHAKER —FAKIEMBASNEECEE
BRERRIN 2 EMRERREEH

Annual Report 2026 ¥ 71



DIRECTORS’ REPORT
EEFHRE

DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debenture of
the Company or Associated Corporations

As at 31 March 2026, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFQ")), as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 (the “Model Code”) to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”) were as

follows:

Long Positions in Shares, Underlying Shares and debentures of the

Company

Name of directors Capacity
ESHR 37

Jiang Xiaojun Beneficial owner
eSS BERfBA

Note: The percentages calculated are based on the total number of issued shares of the Company of

445,159,008 Shares as at 31 March 2026.

72 Zhong Jia Guo Xin Holdings Company Limited | N EI{Z 1A% A% (0 B R A 7

EERFETHRAERRESZ
i
EERFETEAEBRE L AIHIGH
ZEZRG - HEBROREREZE
RZZEZRNF=ZA=1+—H AREEER*E
BITRABRARRHETMEEEZE (E&
REBEHKAEEO([FHREEEG ] EXV
)z - BRI REREPER AL
RARBBIBEESF KB KROIEIUEETE
Bt SREBERAES EmRAIT L
MRRA]) IERCIFTE E B ITAZEZRITHE
HR 52 RESFA([ZEFADBESITHAE AR
NEI MR s AR IT ¢

REREREG - HEKROREEEZEZIHE

Approximate
percentage of
Number of the issued share

issued ordinary capital of the

shares held Company
IEARDF]

BFEZERT ERTRAE
HERHE ZBHNEDIHL
(Note)

(Baz)

16,800,000 377%

Bt ZER D TIREAR TR B "E=A=1t—8
2 BTN 4B B445,159,008 %51 F -



DIRECTORS’ REPORT
EEEWRE

Save as disclosed above, as at 31 March 2026, none of the Directors or the
chief executives of the Company or their associates had any interests or short
positions in any shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.

SHARE OPTION SCHEME

As at 3| March 2026, there was no outstanding share options. During the Year
and up to the date of this Report, the Company did not have any subsisting

share option scheme or other share scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above in respect of the Directors’ interests in securities
and share options, at no time during the Year, was the Company or any of
its subsidiaries, a party to any arrangement to enable the Directors of the
Company to acquire benefits by means of the acquisition of shares in, or debt

securities (including debentures) of, the Company or any other body corporate.

B%J:YFHBZEE%M\ TREBARE=ZA=1—
MEARTEEFRERTRARREEFZ

%A#$27&ﬁ&ﬁ$ﬁﬂuwﬁ@(i%ﬁ
7 MR RPIEXVED) Z EA D - HEEA (D
ok B RE T A AL BN IR IR 5 M B B (5

FINHAFEZELMA - KRBEAZRETRI
ARTTAE AR F R P2 AL A 28 30X
Ao

BIRET S

RZZZRNFE=ZA=1+—8 ' BEEMERTT
B2 BRE - RAFEREEARERD - K
N A A ] 3R A7 BB AR 51 B S B b AR £ 7

8l
ESWBRONEREE 2R

B EXHEENES 2 RS REREMNES
S+ AR B EAEIHTE A RN A F E AR
R E2ET I AR REARFZESR
A REBE AR A B SRR EL R A BB Z iD=k
EES (BIREEE) MER -

Annual Report 2026 ¥ 73



DIRECTORS’ REPORT
EEFHRE

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 31 March 2026, so far as was known to the Directors and the chief
executives of the Company, the following persons (other than any director and
chief executives of the Company) who had interests or short positions in the
shares and underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company and the Stock

Exchange:

Long Positions in Shares and Underlying Shares of the

FTERRzEDZNKXR

RZZBZRNF=ZA=1+—0 ' REERAERQF
ZEEITHABRHE - AT AL (ERRARMEM
EERTETHABRINRER GRS RIE
BN P A RESOAR - MBREES L
EIEFIEXVEE2REID B2 AIAEX AR A
BT - RSN AR BRI E S R AR K
ERFRBEFEZELMA - HBTHEER
&) BRI

RER R RIGEKR G Z 4B

Company
Approximate
percentage of
Number of the issued share
issued ordinary capital of the
Name of shareholder Capacity shares held Company
EARAT
BFREZERT EBITRA
BRRERB, A 3 EEREE ZBHNEI
(Note 1)
(Baz1)
YAO JIGEN (Note 2) Beneficial owner and interest in 74,875,140 16.82
controlled corporation
BRAEAR (A/aE2) BEaRlB ARRZEN EZBEE R
FULL TENDA DEVELOPMENT LIMITED Beneficial owner 71,647,140 16.09
(Note 2)

ERERRARRR(HZ2) BEafBA
LIJIAYI Beneficial owner 70,176,300 1576

FER EmEAA
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Name of shareholder Capacity

BRRERB A 3%

GREEN DEER HOLDINGS LIMITED Beneficial owner

(Note 3)

RBERARAE(AZ3) BERfBAA

LAM PIK LAM (Note 3) Beneficial owner

WEH(HE3) ESEEA
Notes:

The percentages calculated are based on the total number of issued shares of the Company of

445,159,008 Shares as at 3| March 2026.

2. Yao Jigen personally held 3,228,000 shares and Full Tenda Development Limited, a company
wholly and beneficially owned by Yao Jigen, holds 71,647,140 shares. The total number of
shares beneficially owned by Yao Jigen is 74,875,140 shares.

3. Lam Pik Lam personally held 100% of Green Deer Holdings Limited, which holds 31,300,000

shares.

Save as disclosed above, the Company had not been notified and is not aware
of any other person who had an interest or short position in the shares or
underlying shares of the Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO as having an interest
of 5% or more in the issued shares capital of the Company as at 3| March
2026.

Approximate
percentage of

Number of the issued share

issued ordinary capital of the
shares held Company
EERATE

BFEZE®RT BBITRA
EEREE ZBRNEIHL
(Note 1)

(Hraz1)

31,300,000 7.03
31,300,000 7.03
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in this report, there were no transaction, arrangement or
contracts of significance to which the Company, its holding company or any
of its subsidiaries was a party and in which a Director of the Company or an
entity connected with a Director had a material interest, whether directly or

indirectly, subsisted at the end of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE AND CONNECTED PARTY
TRANSACTIONS

No Director had a significant beneficial interest, either directly or indirectly, in
any transaction, arrangement or contract of significance to the business of the
Group to which the Company was a party during or at the end of the year.
The Board is not aware of any related party transactions during the Year, which
constituted a non-exempt connected transaction or continuing connected

transaction of the Company under Chapter [4A of the Listing Rules.

RELATED PARTY TRANSACTIONS

Details of the related party transactions of the Group are set out in note 44 to

the consolidated financial statements.

Save as disclosed in the paragraph headed “CONNECTED TRANSACTIONS”
above, certain related party transactions set out in note 44 to the consolidated
financial statements constituted connected transactions of the Company but
were fully exempted from the reporting, annual review, announcement and
independent shareholders’ approval requirements under Chapter [4A of the

Listing Rules.

CHARITABLE DONATIONS

During the Year, the Group had not made any charitable donations (2025: Nil).
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PERMITTED INDEMNITY PROVISIONS

The Company has reached an agreement with an insurer regarding the terms
and insurance premium of new insurance policy, the insurance cover in respect
of legal action which may be taken against the Directors of the Company has
been in place. The Company has taken out and maintained Directors’ and
officers’ liability insurance during FY2025, which provides appropriate cover for

the directors and officers of the Group.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing
shares or that require the Company to enter into any agreements that will or
may result in the Company issuing shares were entered into by the Company

during the Year or subsisted at the end of the Year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into or

existed during the Year.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the revenue attributable to the Group's largest customer
accounted for approximately 22.08% (2025: 21.48%) of the Group'’s total
revenue and the revenue attributable to the Group’s five largest customers
accounted for approximately 72.77% (2025: 68.17%) of the Group’s total

revenue.

During the Year, the costs incurred in respect of the Group’s largest supplier
accounted for approximately 41.19% (2025: 38.47%) of the Group's total cost
of sales and the costs incurred in respect of the Group's five largest suppliers
accounted for approximately 92.54% (2025: 76.45%) of the Group's total cost

of sales.

At no time during the Year, did a director, a close associate of a director or a
shareholder of the Company, which to the knowledge of the directors owned
more than 5% of the Company's issued share capital, have an interest in any of

the five largest suppliers or customers of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company's listed securities.

REMUNERATION POLICY

The remuneration policy of the employees of the Group is formulated on the
basis of their merit, qualifications and competence. Apart from the mandatory
provident fund and statutory retirement benefits, the Group also provides
medical benefits and sponsored employees in different training and continuous

education program.

The remuneration of the Directors of the Company are determined, taking
into account the Company’s operating results, individual performance and

comparable market statistics.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-laws,
or the laws of Bermuda, which would oblige the Company to offer new shares

on a pro-rata basis to existing shareholders.

TAX RELIEF

The Company is not aware of any relief from taxation available to shareholders

by reason of their holding of the shares of the Company.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year, none of the Directors or any of their respective close associates
has engaged in any business that competes or may compete with the business

of the Group or has any other conflict of interests with the Group.

SUFFICIENCY OF PUBLIC FLOAT

To the best knowledge of the Directors and based on public information
available, the Company has maintained a sufficient public float throughout the

Year.
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DIRECTORS’ REPORT
EEEWRE

AUDITORS 2l
A resolution to re-appoint Reanda HK CPA Limited as auditors of the AR REERRBFAG HIRE AR
Company and to authorise the Directors to fix their remuneration will be RUBBN T ERERSAMEHEABERAFR

proposed at the forthcoming annual general meeting. RABZERD R EEREE RS 2 H M
On behalf of the Board REESE

Lam Tsz Chak *E

Chairman M7

Hong Kong, 26 June 2026 B8 —TRFEARAZTRA

Annual Report 2026 ¥ 79



INDEPENDENT AUDITOR’S REPORT
B2 EE RS

I. REANDA

Reanda HK CPA Limited

TO THE SHAREHOLDERS OF
ZHONG JIA GUO XIN HOLDINGS COMPANY LIMITED

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Zhong Jia Guo Xin
Holdings Company Limited (the “Company”) and its subsidiaries (together,
the “Group”) set out on pages 92 to 254, which comprise the consolidated
statement of financial position as at 31 March 2026, and the consolidated
statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,

including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2026, and
of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with HKFRS Accounting Standards as issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and have
been properly prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT
B2 BE RS

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion

thereon, and we do not provide a separate opinion on these matters.

RREME

BAERBEEBEFMARHEM LB EENE
AI([BBTER DETET - ROEZFE
AT AR B EEEAREXBEIR BT RS
MBHmEAE B EB O PEE— B - 1R
BRAEHMAS 2 BEXERABRTRI( T
A1) - BB BEE - YEETTAF
ZEMBEEE - HIEE - RAREZE
BEREFTE A AR PINE RIRHER -
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INDEPENDENT AUDITOR’S REPORT

B 2B EN RS

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

RRETER

EARETEEGE)

How our audit addressed the key audit matter

EMMWETNAEEZERFTER

Impairment assessment of exploration and mining right included in intangible assets

FFABRPEE 2 MR R R 2 R ERE

Refer to Note 21 to the consolidated financial statements.
2R E M mERMTE2I -

As at 31 March 2026, the carrying amount of the exploration
and mining rights included in intangible assets was
approximately HK$365,367,000.
RZZBEZREF=A=+—8 S ABEEEZHRR
PRIEME 2 BRTEIE 4 /365,367,000 7T °

As detailed in note 21 to the consolidated financial
statements, exploration and mining activities have not yet
commenced during the year.

MG A MR 2| Fratil - BR KRR
FREARFLS

The Group is required to consider any indication of
impairment on the mineral mining rights at the end of each
reporting period. Management determined the recoverable
amount of the mineral mining rights based on the fair value
estimated by an independent qualified valuer who used multi
period excess earnings method, in which key assumptions
included expected price of mineral products, net profit
margin and discount rate.
BEEEANSRENREERBENVEMBRETR -
REBLAERGEMERZHRBRANE (KRN
IEBRREEBVERIBHER  AAHRRIFRE)
etz HE - BEREETREE L T IEISHE -

This area was significant to our audit due to the significance
of the balances, and the fact that management’s assessment
of the recoverable amount of the balances involved
significant judgement.
HRBRBEIEEREAREEEN ERBE I RE SRS
REXHE - HEESERRAEE -

Our procedures in relation to impairment assessment of exploration

and mining right included:

HERMRREMEZREN G2 2T RS

* Assessing the appropriateness of valuation methodology, key
assumptions and estimated used based on general conditions of
lead and zinc market;

- R kRS RN EMERNGBETE - £

ERJANGEFTEEEHE

* Evaluating the competence, capabilities, objectivity and
independence of the valuer; and

- AMEEERDZREE - 8L REMERELE R

»  Checking the key assumptions including expected price of lead
and zinc, net profit margin and discount rate against industry
data.

- BURBBERIERRX(BREMLFHEIAMER &
PR BHEE) o

We found that the key assumptions were supported by the
available evidence.

B EELXERRIDBEAK -
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INDEPENDENT AUDITOR’S REPORT

B AZ AR S

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

RRETER

EARETEEGE)

How our audit addressed the key audit matter

EMMWETNAEEZERFTER

Impairment assessment of water mining right included in intangible assets

FTABEEE 2 Bk 2 BER G

Refer to Note 21 to the consolidated financial statements.

2R E M B REM 2 -

As at 31 March 2026, the carrying amounts of the water
mining right included in intangible assets was approximately
HK$37,488,000.

RIZBZRE=ZA=1+—8 St ABVEE2HKE
Z BREI{EX) /337,488,000 7T °

The Group is required to consider any indication of
impairment on the water mining right at the end of each
reporting period. Management determined the recoverable
amount of the water mining right based on the fair value
estimated by an independent qualified valuer who used mutti
period excess earnings method, in which key assumptions
included expected price of bottled mineral water, net profit
margin and discount rate.

BZAN S wEHREBRKENEMREDR -
$Eﬁ§ﬁ¥/a\’éf$&1ﬁfﬁﬁﬂiﬁﬁﬁ ZHBRREEMR G2
AFHERFHNEZRRBEREERK BPES
MMERHRE)  EEREEEHRKEZJRESHE -

Our procedures in relation to impairment assessment of water
mining right included:

BERRKEFTERERME 212 FF 845 ¢

» Assessing the appropriateness of valuation methodology, key
assumptions and estimates used based on general conditions of
the bottled mineral water industry;

o BREREBERKTEZ MR FEPERBGEE
ETEBEREEFREEAE

* Evaluating the competence, capabilities, objectivity and

independence of the valuer; and

- AMEEERZREE - B8N REERELE R
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INDEPENDENT AUDITOR’S REPORT

B 2B EN RS

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

RRETER

ERETSEIEE)

How our audit addressed the key audit matter

EMMWETNAEEZERFTER

Impairment assessment of water mining right included in intangible assets (continued)

FFABEEE 2 Bk 2 BER 4 (&)

This area was significant to our audit due to the significance
of the balances, and the fact that management's assessment
of the recoverable amount of the balances involved
significant judgement.
HRBRBIEEAREEEF HHRBE KOS
NERHE  HEBERERETFE -

* Checking the key assumptions including expected price of
bottled mineral water, net profit margin and discount rate
against industry data.

- BURBBERIEZERRX(BEMEERKZEHERS
MR BIFEEK) -

We found that the key assumptions were supported by the
available evidence.

BRMEEBEEBRRIIBEK -
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INDEPENDENT AUDITOR’S REPORT

B AZ AR S

KEY AUDIT MATTERS (CONTINUED)

Key audit matters

RRETER

EARETEEGE)

How our audit addressed the key audit matter

EMMWETNAEEZERFTER

Impairment assessment of assets classified as held for sale

TRRFFELENEE ZREF

Refer to Note |6 to the consolidated financial statements.
2B E P ERENEI6 ©

The assets classified as held for sale was stated at the lower
of their carrying amount and fair value less costs to sell.
However, in view of the Purchaser further delayed the
deadline of completion, the capability of the Purchaser to
complete the disposal transaction was in doubt. There was
indication of impairment on the assets classified as held
for sale. As at 31 March 2026, the assets classified as held
for sale amounted to approximately HK$108,325,000, the
impairment loss on the assets classified as held for sale was
approximately HK$59,643,000.
DERFELENEERKREEREQ P ER LSRR
REBEESIE - A - EREHE—FIEETKH
R BEATKEERZNENTFER - DBERFELE
MEEARETR R-ZE-_R"F=A=+—H %
BRFHELERNEEN 1083250008 7T » S ARFHE
& BB ERRE R BRI 59,643,000/8 7T ©

Our procedures in relation to management's impairment assessment
of assets classified as held for sale included:
HEBERYBEAFELENEEMEZREN G ZETFE
e

* Evaluating the competence, capabilities, objectivity and

independence of the valuer;

o FHEMERDZ AL - BED - FEUENIBLIE

* Obtaining an understanding of the valuation process and
significant assumptions to assess if the methodologies meet
relevant accounting requirements and industry norms;

o THREBREREANRR  AHEZAEeEaEEe
FHRERITEER
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B2 EE RS

KEY AUDIT MATTERS (CONTINUED) EARETEIE (&)
Key audit matters How our audit addressed the key audit matter
BREETER BMHET A EEZRARETSE

Impairment assessment of assets classified as held for sale (continued)

ARR/FELENEE ZREE (E)

In estimating the fair value of assets classified as held for * Assessing the appropriateness of the valuation models used; and
sale, it is the Group's policy to engage independent qualified o AMAPTRMGEEREEE Y - &

valuer to perform the valuation. The valuer has determined

the fair value by the use of key inputs such as adjusting * Assessing the reasonableness of the key inputs used by the
factors such as location, size, age and maintenance under valuer by comparing them to comparable market transactions
direct comparison approach. and other publicly available information of the property market.
R D BEARIELENEENATER - S5EN - BBBEERMANIZRABBRIELRTSERIS N
BRRERRB L& ERMAEMETHRE - HEMEKRA Hitb AR FSYMET S ERBETILE - SHEE SR -
HEEEE UEAXTEHARE  OuE  RE -

ERFH M GEEANEARAZE T L TE - We found that the key assumptions were supported by the

available evidence.
This area was significant to our audit due to the significance BMEERFERBIARAK -
of the balances, and the fact that management’s assessment
on the capability of the Purchaser to complete the disposal
transaction.
HRBRBIEFREANEREHE T TN ER SN
MRHE - MZEBERMNETEHESR -
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INDEPENDENT AUDITOR’S REPORT
B2 BE RS

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditors’ report

thereon (“Other Information”).

Our opinion on the consolidated financial statements does not cover the
Other Information and we do not express any form of assurance conclusion

thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the Other Information and, in doing so, consider
whether the Other Information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other Information,

we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the consolidated financial
statements, the directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no realistic

alternative but to do so.

The Audit Committee are responsible for overseeing the Group’s financial

reporting process.
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INDEPENDENT AUDITOR’S REPORT
B2 EE RS

AUDITOR'’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated

financial statements.

As part of an audit in accordance with HKSAs, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

*  ldentify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal

control.
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INDEPENDENT AUDITOR’S REPORT
B2 BE RS

AUDITOR’S RESPONSIBILITIES FOR THE R EIRN AL B 5T AR S TS R R

AUDIT OF THE CONSOLIDATED FINANCIAL EzaE(E)

STATEMENTS (CONTINUED)

«  Obtain an understanding of internal control relevant to the audit in order o THREBEFTEBZ ABES - ARETE
to design audit procedures that are appropriate in the circumstances, but E2&EEF - BE E"JSIE?E%‘T E%@
not for the purpose of expressing an opinion on the effectiveness of the NERZES 2 BRMBERER

Group's internal control.

+  Evaluate the appropriateness of accounting policies used and the « HMEEEMRASABERZBE M RE
reasonableness of accounting estimates and related disclosures made by eiHEETRIEEREZ B -

the directors.

*  Conclude on the appropriateness of the directors’ use of the going - HEERAREBELLSTARZBREN

concem basis of accounting and, based on the audit evidence obtained, EL 4R o BIBFTER 2 B5HRE
whether a material uncertainty exists related to events or conditions that EeARFEHEEELBEAEEIEAT
may cast significant doubt on the Group's ability to continue as a going HE M - A A ge BB EIJR.ZH
concern. If we conclude that a material uncertainty exists, we are required BICERNEEETRERE - BERMR/
to draw attention in our auditor's report to the related disclosures in the BFHEERIHEEN - BBENEEZE Eﬂi
consolidated financial statements or, if such disclosures are inadequate, WEPS|RERAETE ?Eéﬁﬁﬁ#ﬁ?ﬁz
to modify our opinion. Our conclusions are based on the audit evidence AR BAEBHE KR Bl E
obtained up to the date of our auditor's report. However, future events MEZEETER - ﬁfEJZFEEﬁXEE'%EA%i
or conditions may cause the Group to cease to continue as a going ZERHAVRE A LG 2 B RE -
concem. R - RRFBERBERAATELEH BE&

B TR AL -
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AUDITOR'’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and whether
the consolidated financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

*  Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for the purposes of

the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including

any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, actions taken

to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
B2 BE RS

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably

be expected to outweigh the public interest benefits of such communication.

The engagement director on the audit resulting in this independent auditor’s

report is Cheung Tung Yung.

Reanda HK CPA Limited
Certified Public Accountants

Cheung Tung Yung
Practising Certificate Number: P06945

Hong Kong, 26 June 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

meBEmkEMAEERER

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

2026 2025

—ECDRE —E-RF
Notes HK$’000 HK$'000
ipza FiExT FHBT

FREEER

Continuing operations

Revenue WA 7 20,044
Cost of sales SHERA (19,266)
Gross profit =7 778
Other gains E b e 8 501
Other losses EAb/&i1E 9 (01)
Selling and distribution expenses HE DX (1,090)
Administrative expenses THAX (29,703)
Share of results of associates DREE N EIRE (11,696)
Provision for impairment loss on intangible assets & & B 2 BB E5 1875 21 (91,378)
Provision for impairment loss on deposits paid BV 1&& 2 F{E RS 187 (43,103)
Reversal of impairment loss on property, plant ~ #13 ~ = Ra& B2 BB

and equipment E5E Bl -
Provision for impairment loss on completed FEHE 2B ZRMEZ

properties held for sale REEERE (2725)
Provision for impairment loss on interests in NN 5

associates REEERE 22 (63,904)
Provision for impairment loss on trade receivables & 5 U IR 5K 2 (B &1

BB (90)

Provision for impairment loss on H b R BR 5k 2 R (E S 1R

other receivables B (300)
Loss on disposal of subsidiaries HEMBARIEE 39 =
Loss from changes in fair value of investment KEMEATEZEN

properties E51E 18 (315,973)
Finance costs BEK A 10 (1,258)
Loss before taxation BRELAIE B I (560,142)
Taxation ] 14 75,389
Loss for the year from continuing BEREER O AEERFE

operations (484,753)
Loss for the year from discontinued ERIEERCRFEFEEHR

operations I5 (12)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

meiEmREMEERER

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

2026 2025
—ECARE ek S
Notes HK$’000 HK$'000
Hiat THET T
Loss for the year rEEFE (484,765)
Other comprehensive income, net of tax HfbZHEUE - BRBIE
Share of other comprehensive income of DREEE QA B E M 2 E A
associates [71
Exchange differences on translating foreign BREBINEBEEZER
operations ZH (19,947)
Other comprehensive income for the year, RNEEHMEEKE
net of tax CRTRES (19.776)
Total comprehensive income for the AEEEENFEEE
year (504,541)
Loss attributable to: JEMRETE -
Owners of the Company RATHB A 17 (451,554)
Non-controlling interest T e s (33211)
(484,765)
Total comprehensive income attributable to: FEME 2 425E -
Owners of the Company RATRHE A (470,200)
Non-controlling interest FEfE AR R (34,341)
(504,541)
HK$
BT
(Restated)
(&5751)
Loss per share attributable to owners of ZERAQTEE AEBEERERE
the Company
From continuing and discontinued operations REFBLELEBRELIE
ES
— Basic and diluted — BEARR#EE 17 3.6l
From continuing operations REFHELE
— Basic and diluted — EAREE 17 3.6l

The accompanying notes form an integral part of these consolidated financial BEMT 2 Bt A SR A M SRR 2 —3 5 °

statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR a BRI R

As at 31 March 2026 R-—E - RE=A=+—8H

2026 2025
—ECARE —T-hfF
Notes HK$’000 HK$'000
Hfat FER FAT
Non-current assets ERBEE
Investment properties REME 18 429,201 405,580
Property, plant and equipment Y - BE KRS 19 139,295 129,740
Right-of-use assets EREEE 20(a) - 296
Intangible assets mEEE 21 411,547 459,517
Interests in associates N NI E 22 - 14,57
Deposits paid BfiEe 27 14,955 102,980
994,998 [,112,684
Current assets REEE
Properties under development BERDYE 23 - -
Completed properties held for sale BEREZEERE 24 - 58,015
Inventories T8 25 1,526 1,266
Trade receivables B S AR 26 1,679 1,409
Prepayments, deposits and other receivables TENFIE ~ Be REME
U B K 27 28,103 41,168
Amount due from an associate FEU —FEBE & A 5] 2 FRIE 22 1,891 726
Financial assets at fair value through profit or BRAFEFABRZ
loss SREE 28 2,408 |,647
Restricted bank deposits ZRHRITIF 29(a) 779 745
Bank balances and cash RITHEBR LIRS 29(b) 29,129 7943
65,515 112,919
Assets classified as held for sale PEAEELHEZEE 16 108,325 162,544

173,840 275,463
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e ISR AR

Asat 3| March 2026 RZZE - E=A=+—H

Current liabilities REBEE
Trade payables B ZEMERN
Other payables and accruals Hi RS M T E A

FE IR B 2R 5OR
ENER A

Amount due to non-controlling interests

Amounts due to directors

Contract liabilities EREE

Lease liabilities MEAE

Borrowings &

Tax payable FERTEIE
Liabilities directly associated with assets EE25EAIFIEHEN

classified as held for sale EEEEBEBEZEE
Net current assets REEEFE
Total assets less current liabilities EELAERABER
Capital and reserves BEXRK#E

Share capital LN

Reserves {15

Total equity attributable to owners of the 22 T EH A FE{G REZSEEE
Company
FIERER

Non-controlling interest

& less than one thousand Hong Kong dollars

2026 2025
—E-XRE —ERF
Notes HK$’000 HK$'000
Kizt FHT T
30 47,449
31 110,920
32 15612
33 [,225
47893
20(b) 128
36 -
[,630
224,857

16 —*
224857
50,606
[,163,290
34 131,376
40 804,496
935,872
83,073
1,018,945

DPR—FAT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e SRR

Asat 3| March 2026 R—ZE - XFE=A=+—H

2026 2025
—ECXEF S S
Notes HK$’000 HK$'000
itz FHET AT

Non-current liabilities FkRBERS
Deferred tax liabilities FETIEEE 35 135,676
Borrowings & 36 8,669
144,345
1,163,290

The consolidated financial statements were approved and authorised for issue ZEFEVBREREHEFEN S "ER

by the Board of Directors on 26 June 2026 and signed on its behalf by: AZHRBRERRKETELRATALTRE
EFEERTF
Mr. Ong Chor Wei Mr. Lam Tsz Chak
THELE MFEEE
Director Director
EF EF

The accompanying notes form an integral part of these consolidated financial BER 2 B s AR SAR A B RER 2 — 5D -

statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GARRBBE

For the year ended 31 March 2026 BE-—Z - A~F=ZA=+—HAIFE

Attributable to owners of the Company

FORAREAEE
Non-
Share Share Capital Special ~ Translation Accumulated controlling Total
capital  premium reserve reserve reserve losses Subtotal interest equity

BE&  BRORE  EARE  BURE  ENRE  RHER Nt OFERER  EREE
HK$000 HK$ 000 HK$ 000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$000
T T T FA T T FAx Fa i
Note 40(a) Note 40(b)
M) HEop)

At 31 March 2024 R-E-ME=A=1+-A 93840 1620053 2005156 92926 (161978 (2326207) 1343790 117414 1461204
Loss for the year TERER - - - - - (451554)  (451554) @321 (484765)
Other comprehensive income for the year A Lt 2 E MR - - - - (18646) - (18646) (1,130) (19,776)
Total comprehensive income for the year ~ AFE 2 AN @A = = = = (18,646) (451,554) (470200) (34341) (504541)
Placing of shares (Note 34()) RERBHt347) 18768 938 - - - - 19,706 - 19,706
Issuance of consideration shares (Note 34(i)) B{/TRERR (Ht34i) 18,768 24399 - - - - 43167 - 43167
New shares issue expense HRBIRE - (591) - - - - (591) - (591)
At 31 March 2025 R=B-5F=A=t+-A 131,376 1,644,799 2,025,156 ! (180,624)  (2,777,761) 935,872 83,073 1,018,945
Loss for the year rEEER (182,362)  (182,362)  (24,675)  (207,037)
Other comprehensive income for the year ~ AFE £ 2E N f - 36,924 2,717 39,641
Total comprehensive income for the year ~ AEE2ENHER - 3 (182,362)  (145,438) (21,958)  (167,396)
Placing of shares (Note 34(i)) RERR A1) 17,010 - - - 17,010 17,010
Disposal of subsidiaries HENBAR - - = ) - 38,468 38,468
Capital reorganisation (Note 34(i) EREA(HE340) (146,902) - 146,902 - - -
Right issue (Note 34(y)) R HZ4) 2,968 40,360 - - 43328 43328
New shares issue expense FRZETRY (2,109) - - (2,109) (2,109)

At 31 March 2026 R-B-AE=A=1-A ! 1,683,050 2,172,058 92,92  (105232) (2960,123) 887,131 BILIIS 948,246

The accompanying notes form an integral part of these consolidated financial

statements.

Annual Report 2026 ¥ 97



CONSOLIDATED STATEMENT OF CASH FLOWS
SEREMER

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

98 Zhong Jia Guo Xin Holdings Company Limited | N EI{Z 1A% A% (0 B R A 7

2026 2025
—EIRN —E_RF
Notes HK$’000 HK$'000
Kz TERT FAET
Cash flows from operating activities RERETHZHERE
Loss before taxation R A &R
— Continuing operations — RIS (155,878) (560,142)
— Discontinued operations —BRIER (59,660) (12)
(215,538) (560,154)
Adjustments for: IR IEZ FE
Interest income on bank deposits RITIFRFEHA (CY)) 24)
Interest income relating to amount due from non- BEARE IFERERE UG
controlling interests I8 2 FIS A 8 - (135)
Compensation relating to acquisition of WL R ERE < BE
Beijing properties 8 (5,323) =
Dividend income RS HA 8 (103) (90)
Finance costs RERA 10 982 1258
Amortisation of land use right Tifb AR 2] 200 198
Amortisation of water mining right BROK R 8 2] 6,122 10011
Depreciation of property, plant and equipment Mm% - BERREBNE 19 3,727 3771
Depreciation of right-of-use assets EREEENE 20(a) 296 2,296
Loss on disposal of subsidiaries HEH B A FEE 39 21,243 -
Loss on acquisition of a subsidiary W — I Pf B 1 B S 98 38 5 -
Bad debts recovered R 8 (€3)) 4)
Loss from changes in fair value of investment REMERTEEZDN
properties &5 18 48,644 315973
Fair value gain on financial assets at fair value BATEGFABRZ
through profit or loss SREE AT EYE I (761) 213)
Share of results of associates VK (e d /NI E S 6,461 11,696
Reversal of impairment loss on property, ME - BEKRERE
plant and equipment Eyiam (5,004) =
Provision for impairment loss on intangible assets B EEREEBRRE 21 57,917 91,378
Provision for impairment loss on interests in RRBEE R R 2 5 BB
associates EIa s 22 7,549 63,904
Provision for impairment loss on deposits paid BitRe 2 REBERE 3,463 43,103
Provision for impairment loss on trade receivables B SRS R EBEEE 90
Provision for impairment loss on other receivables Hib AR 2 B EEEEE 300
Provision for impairment loss on completed REHE 2 BB
properties held for sale 2 REEERE 2,725
Provision for impairment loss on assets classified as PERFIELECEEZRE
held for sale BB 15 =
Loss on written off of property, plant and MiEME  BEREREZ
equipment 518 9 196
Gain on disposal of property, plant and equipment HENE  BERZE
Wias (79)
Loss on written off of inventories MiEFE BB 5



CONSOLIDATED STATEMENT OF CASH FLOWS

n‘/_.]_\ Iﬁa%/ﬂbi%

For the year ended 3| March 2026 BHEZ —T - "F=A=+—HILFE

Operating cash flows before movements in working
capital

Decrease in completed properties held for sale

Increase in inventories

Increase in trade receivable

Increase in amount due from an associate

Decrease in amount due from non-controlling
interests

Increase in prepayments, deposits and other
receivables

Increase in trade payables

Decrease in amount due to non-controlling interests

(Decrease)/increase in other payables and accruals

Increase in contract liabilities

Cash (used in)/generated from operations

Income tax paid

Cash payments for the interest portion of the lease
liabilities

Net cash used in operating activities

Investing activities

Increase in restricted bank deposits

Interest received

Compensation received relating to acquisition of
Beijing properties

Refund of deposits paid relating to acquisition of
Beijing properties

Purchase of property, plant and equipment

Additional cost of investment properties

Dividend income

Net cash inflow from disposal of subsidiaries

Net cash inflow from acquisitions of subsidiaries

Net cash generated from/(used in) investing activities

HEALLVA BT
EEaﬁ//lhi
(L 2 AR IR
FEE
HSESEEN

FE U — B =1 ) SRIAE
BRI SRR D

BNFA - ZEREM
FEURRSRIE N

B SRR

FE R IRHE AR s s R

HiENERARETER
W),/

AHBEE

EEXB (A EERS
EHF)’T S
ReXNHEERENSHD

RETBMARTFR

REEE

xﬁﬂﬁﬁf el

%%k?%%ﬁﬁz
RREYGR

WL RMEBRE
EfRERR

BENE  BENRE

REMFREMRA

BEHA

HEMBARMNRERAFE

WEEHB A RMBRERAER

REFHEL,(FIA)
ReF8R

Notes

/i3

39
38

2026 2025
—EDRE S
HK$’000 HK$'000
FET FHIT

(13,795)
1,084
(347)
(1,083)

50
(9,402)
[,157

19,184
5,887

2735
(2861

(106)

(232)

()
24

(I ,77g)

90

(1,662)
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CONSOLIDATED STATEMENT OF CASH FLOWS
SEREMER

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

2026 2025
—ECAX —ZT-hF
Notes HK$’000 HK$'000
Kz TERT FAET
Financing activities METH
Interest paid ERFIR (979) (519)
Net proceeds from share placement R BRSPS IR TR 34(iif) 16,364 19,115
Net proceeds from right issue MR 2 PSSR FE 34(v) 41,865 =
Principal portion of lease payments BENTEE D (128) (2443)
Proceeds from issuance of promissory note IR RS TIA - 5,000
Advances from a director AW —REEHE - 1,100
Redemption of promissory note R E R = (5,000)
Repayment to a director BE—REFEHA (1,100) (19,000)
Net cash generated from/(used in) financing activities Bt & EENEE/ (FTF)
4% 56,022 (1,747)
Net increase/(decrease) in cash and cash equivalents & K& 3R &FEY
B0,/ O ) 88 20,719 (3,641)
Cash and cash equivalents at beginning of the year ~ REF 2R & RIRESFEY 10,493 14,329
Effect of foreign exchange rate changes HINGE B R B B B 582 (195)
Cash and cash equivalents at end of the year RERZRERREZEY 31,794 10493
Analysis of balances of cash and cash equivalents R RBEZEN 2 HEan T
Bank balances and cash as stated in the ARSI R 2 RITHE
consolidated statement of financial position Eyséikn 7,943
Bank balance and cash in assets classified as held for ~ D EAIFERENEE L
sales RiTRGEAS 2,550
10,493

Cash and cash equivalents of the subsidiaries classified as Disposal Group held DERFHELEEZHERENMNBRARRE R
for sale are included in cash and cash equivalents as stated in the consolidated REFEMTABREREREXMINNRE R
statement of cash flows. WEEEY -

The accompanying notes form an integral part of these consolidated financial BER 2 BT Rz Sar A B RE 2 — 5D -

statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE ISR AL

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

GENERAL

Zhong Jia Guo Xin Holdings Company Limited (the “Company’’) was
incorporated in Bermuda as an exempted company with limited liability.
Its shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of the Company’s registered office is
disclosed in the corporate information of its annual report and its principal
place of business in Hong Kong is Room 4015, 40/F, Hong Kong Plaza,
188 Connaught Road West, Sai Ying Pun, Hong Kong.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are collectively
referred to as the “Group”) are principally engaged in property
development, property investment and production and sales of bottled

water in the People's Republic of China (the “PRC").

The consolidated financial statements are presented in Hong Kong dollars
(HK$) and all amounts have been rounded to the nearest thousand
(HK$'000), unless otherwise indicated.

APPLICATION OF THE NEW AND REVISED

HKFRS ACCOUNTING STANDARDS

(a) New and amended HKFRS Accounting Standards
adopted by the Group
The following new and amended standards that may be relevant to
the Group's operations have been adopted by the Group for the
first time for the financial period beginning on | April 2025.

Amendments to HKAS 21 Lack of Exchangeability

The application of the above amended standards which are effective
for the financial period beginning on | April 2025 did not have
material financial effect to the Group for the current and prior

periods.

44 H

# A
RMEEERROBERAT(TARE])
FEREFMKLARRRERAR -
HBRODEBBBHERSMBR AR ([H
RET)) £ o AR R M EE 2 Hik
REFRZATEBHFER  HRES
MEELEMBAEBAERTHER
| 885K & P 55 R /04018401 5% ©

ARBR/—HEREZERQR - MENRS
RE(TXARRREMEREGRER
[AEEDAEERPEARKME(TH
BDREMERR  WEERERBEK
HEEREE -

HEMBHRRAET(EBIT] 25 ° B
SEFRAIN  AAESBRREREN
FTHRI(FETT) -

FERFTE] RAZR] BRI

WEERETTEL

(a) KXEBEFRA 2 #ET RAZEET
BB B HEEREER
THAKEEER B AENA
— B 24 0 B B AR R B B A
BE SN R L4 75 B AT AT R4S H
ST -

BSgTER
F215RUBFTA)

R A

ERERR-_T_RFMA—HBMH
58 B0 B A R AR AR AR B AT E RIS
ANEAE MR HIE Y B S AN B
REARMEZE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R R Rk M T

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

2. APPLICATION OF THE NEW AND REVISED 2. J@Fﬁ%ﬁnT&“ﬂl E BB

HKFRS ACCOUNTING STANDARDS 5 25 2 B @ 5 B ()
(CONTINUED)
(b) Issued but not yet effective HKFRS Accounting (b) AL e R EXZEEBE
Standards ﬁ_ﬁtk;@ﬁyé:‘ & y
The Group has not early adopted the following new HKFRS REBWENEE ZR¥E=HR
Accounting Standards that have been issued but are not yet Sr— Etﬂﬁﬁiirhi?”}ﬂ—Fﬂ
effective for the financial year ended 31 March 2026: EEMERRER 2T EEY
HEERGFTER
Amendments to HKAS 21 Translation to a Hyperinflationary BRI ERNE) R HEEE ﬁ}éﬁ? £
Presentation Currency* CHEY JI&5
Amendments to HKFRS 9 Amendments to the Classification and Measurement of BEYBAERANENR SRIASERE
and HKFRS 7 Financial Instruments' BRUMBRERAETR 2L
(B34
Amendments to HKFRS 9 Contracts Referencing Nature-dependent Electricity BAEMBREEAERR SRAAELENZ
and HKFRS 7 BEMBRERANRTR A
CHEY
HKFRS 18 Presentation and Disclosure in Financial Statements? BEMBHEER FBEZZ5R
£185% RE
Amendment to Hong Kong Interpretation Hong Kong Interpretation 5 Presentation of Financial BERRES(BIA)  BEREETIRHT
5 Statements — Classification by the Borrower of @ FZEF-EFN
Term Loan that Contains a Repayment on Demand YEEREYER
Clouse? B EHEN
/‘\/l:fgz
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and BENBREENE RN REZHEFEN A
its Associte or Joint Venture® BRQHEUEWR(E ALEPEHY
AK) EELERIE
Amendments to HKFRS |, HKFRS 7, Annual Improvements to HKFRS Accounting Standards - ERAUNBREENE 1R BEUEHE S E
HKFRS 9, HKFRS 10 and HKAS 7 Volume |1' EBH IR B FRAE-F

% BEMB®RE /M
BRIE9S, - EAMT
RELAE R REE
SHENETR(BITAK)
HKFRS 19 Subsidiaries without Public Accountabilty: Disclosures BANBRELEAE 195 5/-“ RZTIRIENE
Al B

RZZB-ARF—H-BHZRFRBENF

Effective for annual periods beginning on or after | January 2026

FEEAR A

: Effective for annual periods beginning on or after | January 2027 ! RZF-ZEF—A—BRZERBNF
[E HAR 3K

: No mandatory effective date yet determined but available for adoption ’ BREERHIEM B - BRRATRA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R ERAR MR

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

2. APPLICATION OF THE NEW AND REVISED

HKFRS ACCOUNTING STANDARDS
(CONTINUED)

(b) Issued but not yet effective HKFRS Accounting

Standards (continued)

The directors of the Company anticipate that, except as described
below, the application of the new and amendments to HKFRS

Accounting Standards will have no material impact on the results

and the financial position of the Group.

HKFRS |8 — Presentation and Disclosure in Financial

Statements

HKFRS 18 sets out requirements on presentation and disclosures
in financial statements and will replace HKAS | Presentation of
Financial Statements. HKFRS 18 introduces new requirements to
present specified categories and defined subtotals in the statement
of profit or loss; provide disclosures on management-defined
performance measures in the notes to the financial statements
and improve aggregation and disaggregation of information to be
disclosed in the financial statements. Minor amendments to HKAS
7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share”
are also made. HKFRS 18, and the consequential amendments to
other HKFRS Accounting Standards, will be effective for annual
periods beginning on or after | January 2027, with early application
permitted. The application of the HKFRS |8 is not expected to have
material impact on the financial position of the Group. The directors
are in the process of making an assessment of the impact of HKFRS
I8, but is not yet in a position to state whether the adoption would

have a material impact on the presentation and disclosures of

consolidated financial statements of the Group.

2.

J; (538

4

FFTE] MAAEE] BB 55

HERISETER(R)
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BRI TSI ERFE | 85I T

A H) 2 5 RHE

BB 5 S 2RI 185k B DI B 75
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BEERNE IR BEHRRNLT
BRI ME LR E 185K 5| AFTAR
E o URBRERAZINEESER
FUENE R BRI ERR M
HEEEERNEARSTORE -
REER P B HRERAK T RENE
R RER - A ERIE7HR
[REREXRIRBTAGT LT3
S SRAN ] TMELAMERT - &
BMBREERE IR R EMEL
SR G ER MR ERT
AR —_E_LF—HA—Hz& 2’
PG FE MR AR - W ARFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE IR M EE

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES

Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable HKFRS Accounting Standards issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA™) and the

disclosure requirements of the Hong Kong Companies Ordinance.

The material accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies have

been consistently applied to the years presented, unless otherwise stated.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments, which are
measured at fair values, as explained in the accounting policies set out

below.

Historical cost is generally based on the fair value of the consideration

given exchange for assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/__]_\

B HRFR ML

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Basis of preparation (continued)

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at
the measurement date. Fair value for measurement and/or disclosure
purposes in these consolidated financial statements is determined on
such a basis, except for share-based payment transactions that are
within the scope of HKFRS 2, leasing transactions that are accounted
for in accordance with HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as net realisable value
in HKAS 2 or value in use in HKAS 36.

A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant

that would use the asset in its highest and best use.

For financial instruments and investment properties which are transacted
at fair value and a valuation technique that unobservable inputs is to be
used to measure fair value in subsequent periods, the valuation technique
is calibrated so that at initial recognition the results of the valuation

technique equals the transaction price.

3. EREFTBER

R (%8)

WREE(E)

AP ER/EFEENBEFRZH M5
2HEZBLE-REEMBERRAE
B-RAERESHER M HZ
ERELAEEA TEEXARAS &
BEDEG - REFEEXRERYF
ER  WHE2RERAEAHEENR
BEEERZRZAEEXRREBNR
B AAKREEFRREFRE - ZER
AEMB/RRTAEAER AREASE

MAFERZEEETE  EBBMBR
SEAEVRBVEANBRD RS R

BEEVMBRESEAFE ISKAKRNEE
R ARERNFEFES THEUME
WIRAFENFEMNEFESERIE2

SRR 2 FEX BB G ERAFE36
SR BV (E R EE DRI

FEMEENATENECEEMEHER
HENGRMRESFNFEREEIHE
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EANERAZEE) REELEN R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7f ﬁﬂl#&%% Bﬁ

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)
Basis of preparation (continued)
In addition, for financial reporting purposes, fair value measurements are
categorised into Level |, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as

follows:

. Level | inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

. Level 2 inputs are inputs, other than quoted prices included within
Level [, that are observable for the asset or liability, either directly
or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Basis of consolidation

The consolidated financial statements incorporate the financial statements

of the Company and entities (including structured entities) controlled by

the Group. Control is achieved when the Company:

*  has power over the investee;

* is exposed, or has rights, to variable returns from its involvement

with the investee; and

. has the ability to use its power to affect its retumns.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the

three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the Group gains

control until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling interests even if this

results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group's

accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are

eliminated in full on consolidation.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Business combinations

Acquisitions of businesses are accounted for using the acquisition method.
The consideration transferred in a business combination is measured at
fair value, which is calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. Acquisition-related costs

are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities

assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities and liabilities or assets related to
employee benefit arrangements are recognised and measured in

accordance with HKAS 12 and HKAS |9 respectively;

. liabilities or equity instruments related to share-based payment
arrangement of the acquiree or share-based payment arrangements
of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with

HKFRS 2 at the acquisition date; and

*  assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 are measured in accordance with that
Standard.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer's previously held equity interest in
the acquiree (if any) over the net of the acquisition-date amounts
of the identifiable assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer's previously held interest in
the acquiree (if any), the excess is recognised immediately in profit or loss

as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle
their holders to a proportionate share of the entity’s net assets in the
event of liquidation may be initially measured either at fair value or at the
non-controlling interests’ proportionate share of the recognised amounts
of the acquiree's identifiable net assets. The choice of measurement
basis is made on a transaction by-transaction basis. Other types of non-
controlling interests are measured at their fair value or, when applicable,

on the basis specified in another HKFRS.

BERSTTBER(E)
EHEO(E)
PE T AR E 2 (B - ] 3E TR
a1 U B T R PTG 2 B R BB 5 DA
BBEZHBE R RAERZAFE(WE)
ZHBAN - B S BT B T A Bl & 2 K P
EZEE%W%E%ZEEZ%“%
o WA ELIE - FTREBRIHRIEE
&%%%ﬁﬁ%%%ﬁ%Zm@hﬁ%
HENRE - EEERERN S
FEE SR RKE R AT A 2 B IS
FHiEmATENE) 2B - BT
7 B B N FERR AR BB s o

D

BREEAEEGANBERREREA
BRIV EREEFEIIFER
i - AT SR AP ESHE R E DR
HREBTABNEEFEZCERS
BILPIFTE - AERERFBEISM

TEHIREE - MR 2 R ER TR
HAVEx(ER)ES —BFEHHR

SEAREZEEE -

Annual Report 2026 ¥

109



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n‘/T\

B HRT ML

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is measured at
its acquisition-date fair value and included as part of the consideration
transferred in a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments made
against goodwill. Measurement period adjustments are adjustments that
arise from additional information obtained during the “measurement
period” (which cannot exceed one year from the acquisition date) about

facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent
consideration that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at subsequent
reporting dates and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an asset or a liability
is remeasured at subsequent reporting dates in accordance with the

corresponding gain or loss being recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Business combinations (continued)

When a business combination is achieved in stages, the Group's
previously held equity interest in the acquiree is remeasured to fair value
at the acquisition date (i.e. the date when the Group obtains control) and
the resulting gain or loss, if any, is recognised in profit or loss. Amounts
arising from interests in the acquiree prior to the acquisition date that
have previously been recognised in other comprehensive income are
reclassified to profit or loss where such treatment would be appropriate

if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the
end of the reporting period in which the combination occurs, the Group
reports provisional amounts for the items for which the accounting
is incomplete. Those provisional amounts are adjusted during the
measurement period, and additional assets or liabilities are recognised,
to reflect new information obtained about facts and circumstances that
existed at the acquisition date that, if known, would have affected the

amounts recognised at that date.

Revenue recognition

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled in

exchange for those goods or services.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Revenue recognition (continued)

(i)  Sales of properties
Revenue is recognised when or as the control of the asset is
transferred to the customer. Depending on the terms of the
contract and the law that apply to the contract, control of the asset
may be transferred over time or at a point in time. Control of the

asset is transferred over time if the Group’s performance:

. provides all of the benefits received and consumed

simultaneously by the customer;

. creates and enhances an asset that the customer controls as

the Group performs; or

. does not create an asset with an alternative use to the Group
and the Group has an enforceable right to payment for

performance completed to date.

If control of the asset transfers over time, revenue is recognised
over the period of the contract by reference to the progress
towards complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when the

customer obtains control of the asset.

112 Zhong Jia Guo Xin Holdings Company Limited | N EI{Z 1A% A% (0 B R A 7

3. EREFEERE)

WA TSR (48

(i)

HWEFE
WAREBEZHIREE TR RE
R BEEFREE —BERAL
X—BRMER - BORR AR5
REFRAREKEEERTE WA
SEERAOBIEFNE THIMEM -
BEZVRE-BRERANEE

- REEENE - mEPTRZ
WE I HFER B

- AREENORERREBEHE
FESMEE : =

- UEEAHASEREARAZ
MWEE - BARSER RGBT
HEFMABBMRFTESE 5T
FEBAIBEB D BOBRIR

& EE G EE —BREEANES
AIRA TR EEE HBEL2E R
KRETEABEEHNERER - &
) WAREBEFESEEZEGIEDN
B I RGRERR ©
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Revenue recognition (continued)

(i)

(i)

Sales of properties (continued)

For properties that have no alternative use to the Group due to
contractual reasons and when the Group has an enforceable right
to payment from the customers for performance completed to
date, the Group recognises revenue as the performance obligation
is satisfied over time in accordance with the input method for
measuring progress, i.e. the costs incurred up to date compared with
the total budgeted costs, which depict the Group's performance

towards satisfying the performance obligation.

Deposits and instalments received from purchasers prior to delivery

of the properties to the customers are contract liabilities.

For property sales contract for which the control of the property
is transferred at a point in time, revenue is recognised when the
customer obtains the physical possession or the legal title of the
completed property and the Group has present right to payment

and the collection of the consideration is probable.

Sales of goods
Revenue from sale of goods is recognised at the point in time when
control of the products is transferred to the customer, generally on

delivery of goods.
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For the year ended 31 March 2026 BEZ —T - "F=A=+—HILFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment

Property, plant and equipment, other than construction in progress, are
stated at cost less subsequent depreciation and any identified impairment

loss at the end of the reporting period.

Construction in progress represents property, plant and equipment in
the course of construction for production or for its own use purposes.
Construction in progress is carried at cost less any recognised impairment
loss. Construction in progress is classified to the appropriate category of
property, plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other property

assets, commences when the assets are ready for their intended use.

Depreciation is provided to write off the cost of other property, plant
and equipment other than mine infrastructure over their estimated useful
lives after considering their estimated residual values, using the straight-

line method, at the following rates per annum:

Land and buildings 5%

5% —25%
20% — 50%
Motor vehicles 12.5% — 30%
Machinery 10%

Furniture, fixtures and equipment

Leasehold improvements

Included in property, plant and equipment are mine infrastructure located
at the mining sites. Depreciation is provided to write off the cost of mine
infrastructure using the units of production method based on the proved

and probable mineral reserves.

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the consolidated

statement of profit or loss in the year in which the item is derecognised.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Investment properties

Investment properties, principally the land use rights in respect of land
parcels and industrial buildings, are held for long-term rental yields and are
not occupied by the Group. Investment property is initially measured at
cost, including related transaction costs and where applicable borrowing
costs. Subsequently, they are carried at fair value. Changes in fair values

are presented in profit or loss.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition
at cost. The cost of intangible assets acquired in a business combination is
the fair value at the date of acquisition. The useful lives of intangible assets
are assessed to be either finite or indefinite. Intangible assets with finite
lives are subsequently amortised over the useful economic life and assessed
for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at each

financial year end.

Intangible assets with indefinite useful lives are tested for impairment
annually either individually or at the cash-generating unit level. Such
intangible assets are not amortised. The useful life of an intangible asset
with an indefinite life is reviewed annually to determine whether the
indefinite life assessment continues to be supportable. If not, the change
in the useful life assessment from indefinite to finite is accounted for on a

prospective basis.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Water mining right

Water mining right is stated at cost less accumulated amortisation and
impairment losses. Water mining right is amortised on a straight-line basis

over its estimated useful life.

Exploration and mining right

Exploration and mining right is stated at cost less accumulated
amortisation and any impairment losses. Exploration and Mining right
includes the cost of acquiring mining licences, exploration and evaluation
costs transferred from exploration rights and assets upon determination
that an exploration property is capable of commercial production, and
the cost of acquiring interests in the mining reserves of existing mining
properties. The exploration and mining right is amortised over the
estimated useful lives of the mines, in accordance with the production
plans of the entities concerned and the proved and probable reserves
of the mines using the Units of Production (“"UOP”). The exploration
and mining right is written off to profit or loss if the mining property is

abandoned.

Land use rights

The Group makes upfront payments to obtain operating leases of
land use rights. The land use rights are stated at cost less accumulated
amortisation and impairment. The upfront payments of the land use rights
are recorded as assets. The amortisation of land use rights is recognised as
an expense on a straight-line basis over the unexpired period of the land

use rights.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Interests in associates

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint

control over those policies.

The results and assets and liabilities of associates are incorporated in the
consolidated financial statements using the equity method of accounting,
except when the investment, or a portion thereof, is classified as held
for sale, in which case it is accounted for in accordance with HKFRS 5.
Under the equity method, interests in associates is initially recognised
in the consolidated statement of financial position at cost and adjusted
thereafter to recognise Group's share of the profit or loss and other
comprehensive income of the associate. When the Group's share of
losses of an associate exceeds its interest in that associate (which includes
any long-term interests that, in substance, form part of the Group's net
investment in the associate), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations or made

payments on behalf of the associate.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Interests in associates (continued)

An investment in an associate is accounted for using the equity method
from the date on which the investee becomes an associate. On
acquisition of the investment in an associate, any excess of the cost of the
investment over the Group's share of the net fair value of the identifiable
assets and liabilities of the investee is recognised as goodwill, which is
included within the carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment is

acquired.

The requirements of HKAS are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group's
interest in associate. VWhen necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment in accordance
with HKAS 36 as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent that the

recoverable amount of the investment subsequently increases.

When a group entity transacts with an associate of the Group, profits and
losses resulting from the transactions with associate are recognised in the
Group's consolidated financial statements only to the extent of interests

in associate that are not related to the Group.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in

exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application of HKFRS 16, the
Group assesses whether a contract is or contains a lease based on the
definition under HKFRS 16 at inception, modification date or acquisition
date, as appropriate. Such contract will not be reassessed unless the
terms and conditions of the contract are subsequently changed. As a
practical expedient, leases with similar characteristics are accounted on
a portfolio basis when the Group reasonably expects that the effects on
the consolidated financial statements would not differ materially from

individual leases within the portfolio.

The Group as a lessee

The Group applies a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The
Group recognises lease liabilities to make lease payments and right-of-use

assets representing the right to use the underlying assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e RS R R R

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES 3. EXSEBR(E)

(CONTINUED)

Leases (continued) HE (&)

The Group as a lessee (continued) FEEFEDAMA (&)

(a) Right-of-use assets () (ZAEEE
Right-of-use assets are recognised at the commencement date of ERAEEENEER] B H(RIAEE
the lease (that is the date the underlying asset is available for use). BEMHEAZH)®R - EHAEE
Right-of-use assets are measured at cost, less any accumulated ERKABEMA R E RERR
depreciation and any impairment losses, and adjusted for any BEETE  UREREHAEHA
remeasurement of lease liabilities. The cost of right-of-use EEEENAE - FAREENK
assets includes the amount of lease liabilities recognised, initial rEEEBERNHEaGEeE 2
direct costs incurred, and lease payments made at or before the EAEMTIREEKA RN ALK B E
commencement date less any lease incentives received. Right-of- sk 2 ATEH 8978 & 0% B HERAY
use assets are depreciated on a straight-line basis over the shorter EAEERER - FREEERL T
of the lease terms and the estimated useful lives of the assets as BEMNMEB XA IERAFEHRE
follows: P2 BEENRERETE
Buildings | to 3 years gF —E=4F
If ownership of the leased asset transfers to the Group by the end MR HBREREEEEENMAE
of the lease term or the cost reflects the exercise of a purchase EREAEESINARMEREE
option, depreciation is calculated using the estimated useful life of HEEITE - BlIEREEN MG AIE
the asset. FRESAEHRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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B HRFR ML

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Leases (continued)

The Group as a lessee (continued)

(b)

Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments
of penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognised
as an expense in the period in which the event or condition that

triggers the payment occurs.

In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in
the lease term, a change in lease payments (e.g, a change to future
lease payments resulting from a change in an index or rate) or a

change in assessment of an option to purchase the underlying asset.

The Group presents lease liabilities as a separate line on the

consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘/__]_\ jﬁi#&%ﬁfj

For the year ended 31 March 2026 BEZ —T - "F=A=+—HILFE

MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Leases (continued)

The Group as a lessee (continued)

(c)  Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption
to its short-term leases of machinery and equipment (that is
those leases that have a lease term of |2 months or less from the

commencement date and do not contain a purchase option).

Lease payments on short-term leases and leases of low-value assets
are recognised as an expense on a straight-line basis over the lease

term.

The Group as a lessor

Lease income from operating leases is recognised in profit or loss on a
straight-line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset, such costs are recognised as an
expense on a straight-line basis over the lease term except for investment
properties measured under fair value method. Variable lease payments
for operating leases that depend on an index or a rate are based on the
market or rate at commencement date of the lease and included in the
total lease payments to be recognised on a straight-line basis over the
lease term. Variable lease payments that do not depend on an index or a

rate are recognised as income when they arise.

Lease income derived from the Group’s ordinary course of business is

presented as revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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B HRFR ML

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies

These consolidated financial statements are presented in Hong Kong
dollars, which is the Company's presentation currency. Each entity in the
Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary items are

recognised in the profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in fair value of
the item (i.e., translation difference on the item whose fair value gain or
loss is recognised in other comprehensive income or profit or loss is also

recognised in other comprehensive income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries, jointly-
controlled entities and associates are currencies other than the Hong
Kong dollar. As at the end of the reporting period, the assets and liabilities
of these entities are translated into the presentation currency of the
Company at the exchange rates prevailing at the end of the reporting
period and their profit or loss are translated into Hong Kong dollars at

the weighted average exchange rates for the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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B HRT ML

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies (continued)

The resulting exchange differences are recognised in other comprehensive
income and accumulated in the exchange fluctuation reserve. On disposal
of a foreign operation, the component of other comprehensive income

relating to that particular foreign operation is recognised in profit or loss.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars at the
exchange rates ruling at the dates of the cash flows. Frequently recurring
cash flows of overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average exchange rates

for the year.

Retirement benefits costs

Retirement benefits scheme

Payments to defined contribution retirement benefit plans (state-managed
retirement benefits schemes/the Mandatory Provident Fund Scheme) are
charged as an expense when employees have rendered service entitling

them to the contributions.

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for those employees employed under the jurisdiction of
the Hong Kong Employment Ordinance. The MPF Scheme is a defined
contribution scheme, the assets of which are held in separate trustee

administered funds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Retirement benefits costs (continued)

Retirement benefits scheme (continued)

Under the MPF Scheme, the employer and its employees are each
required to make contributions to the scheme at 5% of the employees’
relevant income, with the employers’ contributions subject to a cap
monthly relevant income of HK$30,000. The Group's contributions to
the scheme are expensed as incurred are vested in accordance with the
scheme’s vesting scales. Where employees leave the scheme prior to
the full vesting of the employer's contributions, the amount of forfeited

contributions is used to reduce the contributions payable by the Group.

Pursuant to the regulations of the relevant authorities in the PRC, the
Group participates in the relevant social retirement benefit schemes (the
“PRC Schemes") whereby the Group is required to contribute to the
PRC Schemes to fund the retirement benefits of the eligible employees.
Contributions made to the PRC Schemes are calculated based on
certain percentages of the applicable payroll costs as stipulated under
the requirements in the PRC. The relevant authorities of the PRC are
responsible for the entire pension obligations payable to the retired
employees. The only obligation of the Group with respect to the PRC
Schemes is to pay the ongoing required contributions under the PRC

Schemes.

The retirement benefit schemes contribution represents gross
contributions by the Group to the PRC Schemes operated by the
relevant authorities of the PRC.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Taxation

Income tax expense represents the sum of the tax currently payable and

deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the consolidated statement of
profit or loss because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that
are never taxable or deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or substantively enacted

by the end of the reporting period.

Deferred tax

Deferred tax is recognised on differences between the carrying amounts
of assets and liabilities in the consolidated financial statements and
the corresponding tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Taxation (continued)

Deferred tax (continued)

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries and associates, except where the
Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of the asset

to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or

substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the

carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when
they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the

accounting for the business combination.
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For the year ended 31 March 2026 BEZ —T - "F=A=+—HILFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately are measured on initial recognition
at cost. The cost of intangible assets acquired in a business combination is
the fair value at the date of acquisition. The useful lives of intangible assets
are assessed to be either finite or indefinite. Intangible assets with finite
lives are subsequently amortised over the useful economic life and assessed
for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at each

financial year end.

Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives
to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of
the impairment loss. When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which

a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet
available for use are tested for impairment at least annually, and whenever

there is an indication that the asset may be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Inventories — properties under development

The cost of properties under development for sale comprises specifically
identified cost, including the acquisition cost of land, aggregate cost of
development, materials and supplies, wages and other direct expenses,
and an appropriate proportion of overheads and borrowing costs
capitalised. Net realisable value represents the estimated selling price,
based on prevailing market conditions, less estimated costs of completion

and costs to be incurred in selling the property.

Properties under development are transferred to completed properties
held for sale upon completion of development activities, which is
when the relevant completion certificates are issued by the respective

government authorities.

Inventories — completed properties held for sale

Completed properties held for sale are stated at the lower of cost and
net realisable value. Cost is determined by apportionment of the total
land and development costs attributable to the completed properties
held for sale. Net realisable value is determined based on prevailing

market conditions.

Inventories — raw materials, work in progress and
finished goods

Raw materials, work in progress and finished goods are stated at the
lower of cost and net realisable value. Cost comprises direct materials,
direct labour and an appropriate of variable and fixed overhead
expenditure, the latter being allocated on the basis of normal operating
capacity. Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the

estimated costs necessary to make the sale.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Provision

A provision is recognised when a present obligation (legal or constructive)
has arisen as a result of a past event and it is probable that a future
outflow of resources will be required to settle the obligation, provided

that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a
provision is the present value at the end of the reporting period of the
future expenditures expected to be required to settle the obligation. The
increase in the discounted present value amount arising from the passage

of time is included in finance costs in the profit or loss.

Financial instruments
Financial assets and financial liabilities are recognised on the consolidated
statement of financial position when a group entity becomes a party to

the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at fair value

through profit or loss are recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)
Financial instruments (continued)
Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently

measured at amortised cost:

*  the financial asset is held within a business model whose objective is

to collect contractual cash flows; and

*  the contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal

amount outstanding.

Financial assets that meet the following conditions are subsequently

measured at fair value through other comprehensive income (“FVTOCI"):

*  the financial asset is held within a business model whose objective is

achieved by both collecting contractual cash flows and selling; and

*  the contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal

amount outstanding.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)
Financial instruments (continued)
Classification and subsequent measurement of financial assets
(continued)
All other financial assets are subsequently measured at fair value through
profit or loss ("FVTPL"), except that at the date of initial application/
initial recognition of a financial asset the Group may irrevocably elect to
present subsequent changes in fair value of an equity investment in other
comprehensive income (“*OCI") if that equity investment is neither held
for trading nor contingent consideration recognised by an acquirer in a

business combination to which HKFRS 3 Business Combinations applies.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in the near
term; or

. on initial recognition it is a part of a portfolio of identified financial
instruments that the Group manages together and has a recent

actual pattemn of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging

instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Classification and subsequent measurement of financial assets

(continued)

In addition, the Group may irrevocably designate a financial asset that are

required to be measured at the amortised cost or FVTOCI as measured

at FVTPL if doing so eliminates or significantly reduces an accounting

mismatch.

Amortised cost and interest income

Interest income is recognised using the effective interest method for
financial assets measured subsequently at amortised cost. Interest
income is calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for financial assets
that have subsequently become credit-impaired. For financial assets
that have subsequently become credit-impaired, interest income is
recognised by applying the effective interest rate to the amortised
cost of the financial asset from the next reporting period. If the
credit risk on the credit impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest income
is recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning of the
reporting period following the determination that the asset is no

longer credit impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Financial instruments (continued)

Classification and subsequent measurement of financial assets

(continued)

(i) Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured at
amortised cost or FVTOCI or designated as FVTOCI are measured
at FVTPL

Financial assets at FVTPL are measured at fair value at the end of
each reporting period, with any fair value gains or losses recognised

in profit or loss.

Impairment of financial assets

The Group recognises a loss allowance for ECL on financial assets which
are subject to impairment under HKFRS 9 (including trade receivable,
other receivables, restricted bank deposits and bank balances). The
amount of ECL is updated at each reporting date to reflect changes in

credit risk since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

Lifetime ECL represents the ECL that will result from all possible default
events over the expected life of the relevant instrument. In contrast,
[2-month ECL ("12m ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the
current conditions at the reporting date as well as the forecast of future

conditions.

The Group always recognises lifetime ECL for trade receivables without
significant financing component. The ECL on these assets are assessed

individually.

For all other instruments, the Group measures the loss allowance equal
to 12m ECL, unless when there has been a significant increase in credit
risk since initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since

initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES 3. EXSEBR(E)
(CONTINUED)
Financial instruments (continued) THTAE)
Impairment of financial assets (continued) THEERE ()
(i) Significant increase in credit risk () 1EEREREZEFH
In assessing whether the credit risk has increased significantly A EERR B 18 R R Z
since initial recognition, the Group compares the risk of a default BE AR $%@§tt?iﬁﬂl
occurring on the financial instrument as at the reporting date with ARHEREERANRKES
the risk of a default occurring on the financial instrument as at the BMITARVRERBHBELED
date of initial recognition. In making this assessment, the Group BER o EHFTEE - AREGE
considers both quantitative and qualitative information that is FBEERAIHENEERENE
reasonable and supportable, including historical experience and B BEBELAR I AEEAR
forward-looking information that is available without undue cost or NAEERR AR E R -
effort.
In particular, the following information is taken into account when BEgms A EERRETEE
assessing whether credit risk has increased significantly: IAREERUTER :
*  an actual or expected significant deterioration in the financial 0 SRIT AN (E) IRBE
instrument's external (if available) or internal credit rating; SRR ERKTEEER
. significant deterioration in external market indicators of credit 0 EERBRHINS TS IEEEE
risk, e.g. a significant increase in the credit spread, the credit Bl INEBANEES
default swap prices for the debtor; Z FHRENEREREE L
Ft
*  existing or forecast adverse changes in business, financial or « ITE - SESKEBRE AKX
economic conditions that are expected to cause a significant TEEIE A S - FBEHER
decrease in the debtor's ability to meet its debt obligations; BHBABEBENEIBET
B
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

()

Significant increase in credit risk (continued)
. an actual or expected significant deterioration in the operating

results of the debtor;

* an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s

ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since initial
recognition when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable information

that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit risk on
the Group's financial assets has not increased significantly since initial
recognition if the financial assets are determined to have low credit
risk at the reporting date. A financial asset is determined to have
low credit risk if (i) it has a low risk of default; (ii) the borrower has
a strong capacity to meet its contractual cash flow obligations in
the near term; and (iii) adverse changes in economic and business
conditions in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfill its contractual cash flow
obligations. The Group considers a financial asset to have low credit
risk when it has an internal or external credit rating of ‘investment

grade’ as per globally understood definitions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

()

(i)

(i)

Significant increase in credit risk (continued)

The Group regularly monitors the effectiveness of the criteria used
to identify whether there has been a significant increase in credit
risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the

amount becomes past due.

Definition of default

For intemal credit risk management, the Group considers an event
of default occurs when information developed internally or obtained
from external sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into account

any collaterals held by the Group).

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of
default that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a financial
asset is credit impaired includes observable data about the following

events:

(@) significant financial difficulty of the issuer or the borrower;

(b) abreach of contract, such as a default or past due event;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

(i)

(v)

Credit-impaired financial assets (continued)

(c) the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower's financial difficulty, having
granted to the borrower a concession(s) that the lender(s)

would not otherwise consider;

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial asset

because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty and
there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into
bankruptcy proceedings, or in the case of trade receivables, when
the amounts are over two years past due, whichever occurs sooner.
Financial assets written off may still be subject to enforcement
activities under the Group's recovery procedures, taking into
account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in

profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

(v)  Measurement and recognition of ECL
The measurement of ECL is a function of the probability of default,
loss given default (i.e. the magnitude of the loss if there is a default)
and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects an unbiased
and probability-weighted amount that is determined with the

respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash
flows that are due to the Group in accordance with the contract
and the cash flows that the Group expects to receive, discounted at

the effective interest rate determined at initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Impairment of financial assets (continued)

(v)

Measurement and recognition of ECL (continued)

Where ECL is measured on a collective basis or cater for cases
where evidence at the individual instrument level may not yet be
available, the financial instruments are grouped on the following

basis:

. Nature of financial instruments (i.e. the Group’s trade and
other receivables, finance lease receivables and amounts due
from customers are each assessed as a separate group. Loans
to related parties are assessed for expected credit losses on

an individual basis);

. Past-due status;

. Nature, size and industry of debtors; and

. External credit ratings where available.

The grouping is regularly reviewed by management to ensure the
constituents of each group continue to share similar credit risk

characteristics.

Interest income is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit impaired, in
which case interest income is calculated based on amortised cost of

the financial asset.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity

instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the group entity after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the proceeds received,

net of direct issue costs.

Other financial liabilities
Other financial liabilities (including trade payables, other payables and
accruals) are subsequently measured at amortised cost using the effective

interest method.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life
of the financial liability or where appropriate, a short period to the net

carrying amount on initial recognition.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the
transferred asset, the Group continues to recognise the asset to the

extent of its continuing involvement and recognises an associated liability.

If the Group retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for the

proceeds received.

On derecognition of a financial asset in its entirety, the difference
between the asset's carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is

recognised in profit or loss.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (continued)

Derecognition (continued)

On derecognition of a financial asset other than in its entirety, the Group
allocates the previous carrying amount of the financial asset between the
part it continues to recognise, and the part it no longer recognises on the
basis of the relative fair values of those parts on the date of the transfer.
The difference between the carrying amount allocated to the part that is
no longer recognised and the sum of the consideration received for the
part no longer recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income is recognised in
profit or loss. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be
recognised and the part that is no longer recognised on the basis of the

relative fair values of those parts.

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or they expire.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in

profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with
banks, other short-term highly liquid investments with original maturities
of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities on the consolidated statement of

financial positions.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Contingent liabilities and assets

A contingent liability is a possible obligation that arises from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of the Group. It can also be a present obligation arising from
past events that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of obligation
cannot be measured reliably. A contingent liability is not recognised but
is disclosed in the notes to the consolidated financial statements. When a
change in the probability of an outflow occurs so that outflow is probable,

they will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and
whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of the Group. A contingent asset is not recognised but is
disclosed in the notes to the consolidated financial statements when an
inflow of economic benefits is probable. VWhen inflow is virtually certain,

an asset is recognised.

Segment reporting

Operating segments, and the amounts of each segment item reported
in the consolidated financial statements, are identified from the financial
information provided regularly to the Group’s most senior executive
management for the purposes of allocating resources to, and assessing the
performance of, the Group's various lines of business and geographical

locations.

SETE (&)
BAREBEREE
IARBEDNEBESHMARLREZE
- MARFRESEELHR —HENZE
REBENA 2 EG 2 A EEEMH AT
BR - HARBENBEERBESHM
EEXCRAEE BEHRRAUTELE
B s N et i B R BRRVE A 525
EMAREHER - HABETEHERARKR
BEgRGEEMBHRERMTHREE - FHR
AR E L - MAEE PRI
- Al SRR -

IRBEENEBEEHMAEKEHRZE
E MARTARSEHR -—HHZA
AREBETA EREH 2 N EESEFT A
TR o MR A gE IR LBEFZIREA + 8
IRBEETSHBARBERNES MG
BAMETHRE - WERFELENS
WA - BIEREREE

DEHE
BEHFEREAHBREFZHROEH
0 A SR AR E S IREBR R
B R R ST RS BRI E A A
SESHTRERARRHEOHBEER
B -

Annual Report 2026 ¥

145



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n‘/T\

B HRT ML

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Segment reporting (continued)

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar economic
characteristics and are similar economic characteristics and are similar in
respect of the nature of products and services, the nature of production
processes, the type of class of customers, the methods used to distribute
the products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually material may

be aggregated if they share a majority of these criteria.

Non-current assets held for sale and discontinued
operations

Non-current assets held for sale

A non-current asset (or disposal group) is classified as held for sale if it is
highly probable that its carrying amount will be recovered through a sale
transaction rather than through continuing use and the asset (or disposal
group) is available for sale in its present condition. A disposal group
is a group of assets to be disposed of together as a group in a single
transaction, and liabilities directly associated with those assets that will be

transferred in the transaction.

When the Group is committed to a sale plan involving loss of control of
a subsidiary, all the assets and liabilities of that subsidiary are classified as
held for sale when the above criteria for classification as held for sale are
met, regardless of whether the group will retain a non-controlling interest

in the subsidiary after the sale.

146 Zhong Jia Guo Xin Holdings Company Limited | N EI{Z 1A% A% (0 B R A 7

EXRSBXRE)

DEHE (E)

M BREMS - BEHERNEENER
SREAR  BRIFRFOBNOLER

Bk BRFNERMRBEE - &

ETLFNEE  TFER - DHEMIIE

ERBO D EAREERREEESTHTHEMA

B - MAB ERXEDRE - ERIF

BEANEENBERIAHR—ENE -

BIEHEZHRBEEREAL
£ 3

HIEHEZHREEE

W IEmENE E (S EA R EREER
BRI BERLERHMIFEBRER
AmueE - maZEE (R HEEAR)RE

BERTAHLE MBI BEAREL
€ - HEERNE-HEERRE—RH

PR —GHHE  MEREFEERBEEER
BENRERRZRZTER

EAREEAGEN L EF B KR EXW
BRBMIEHIER - TRAREREHK
R ERREZHB R B IEIE A E
& ZMBARNMEEERABRS
B LD BERFIFLENRTEEDE
BIEHE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\/__]_\

B HRFR ML

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Non-current assets held for sale and discontinued
operations (continued)

Non-current assets held for sale (continued)

Immediately before classification as held for sale, the measurement of
the non-current assets (and all individual assets and liabilities in a disposal
group) is brought up-to-date in accordance with the accounting policies
before the classification. Then, on initial classification as held for sale
and until disposal, the non-current assets (except for certain assets as
explained below), or disposal groups, are recognised at the lower of their
carrying amount and fair value less costs to sell. The principal exceptions
to this measurement policy so far as the financial statements of the
group and the company are concermed are deferred tax assets, assets
arising from employee benefits, financial assets (other than investments
in subsidiaries, associates and joint ventures) and investment properties.
These assets, even if held for sale, would continue to be measured in

accordance with the policies set out elsewhere in note 3.

Impairment losses on initial classification as held for sale, and on
subsequent remeasurement while held for sale, are recognised in profit
or loss. As long as a non-current asset is classified as held for sale, or is
included in a disposal group that is classified as held for sale, the non-

current asset is not depreciated or amortised.

Discontinued operations

A discontinued operation is a component of the Group’s business, the
operations and cash flows of which can be clearly distinguished from the
rest of the Group and which represents a separate major line of business
or geographical area of operations, or is part of a single co-ordinated plan
to dispose of a separate major line of business or geographical area of

operations, or is a subsidiary acquired exclusively with a view to resale.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Non-current assets held for sale and discontinued
operations (continued)

Discontinued operations (continued)

Classification as a discontinued operation occurs upon disposal or when
the operation meets the criteria to be classified as held for sale (see (i)

above), if earlier. It also occurs if the operation is abandoned.

Where an operation is classified as discontinued, a single amount is

presented on the face of the statement of profit or loss, which comprises:

—  the post-tax profit or loss of the discontinued operation; and

—  the post-tax gain or loss recognised on the measurement to fair
value less costs to sell, or on the disposal, of the assets or disposal

group(s) constituting the discontinued operation.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are described
in note 3, the management is required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other factors that are

considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both

current and future periods.
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For the year ended 3| March 2026 BHEZ —T - "F=A=+—HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year.

Useful lives of property, plant and equipment

Note 3 describes that depreciation is provided to write off the cost of
property, plant and equipment over their estimated useful lives, using
straight-line method. The estimation of useful lives of the depreciable asset
is based on the experience of the Group, and useful lives are reviewed at

each end of the reporting period based on changes in circumstances.

Impairment of property, plant and equipment

In accordance with HKAS 16, the Group estimates the useful lives of
property, plant and equipment in order to determine the amount of
depreciation expenses to be recorded. The useful lives are estimated
at the time the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well as technical
obsolescence arising from changes in the market demands or service
output of the assets. The Group also performs annual reviews on whether
the assumptions made on useful lives continued to be valid. The Group
tests annually whether the assets have suffered any impairment. The
recoverable amount of an asset or a cash generating unit is determined
based on value in use of the assets which require the use of assumptions

and estimates.

Useful life of water mining right

Note 21(ii) describes that amortisation is provided to write off the cost
of water mining right over its estimated useful life using straight-line
method. The estimation of useful life is with reference to the validity of
the renewal of operation licence held and the production plans of the

Group to recover the cost.

EsT NMEER R 2 ER2RR
(%)

1aEr TREERZEZ EZHEF

AT AREBRBRARZEEBE -
PUACTER T FETES- I8
HT—HREENEEREE 2 FAE
EEAKIERZER -

W% -~ BB R EZ T EAFRH
MR - MERREZITERE
Bt A A F AT AEMEBENAR o 7]
FEEBEZAERFHIREASE 2
RERETTIART - XN & TEHRIZRAR
EEZ R AR ERE -

WE - B KRR B2 BIE
AEERBELBSFERNFE 65K ZRTE
BEE  BERREZAIERES
MEBEMBIKRZTERAIERE - A
SERBABEZR  REAEER -
ﬁéZﬁ%ﬁﬁ%‘EﬁﬁFvu&&
MEERAMERLNEEELEEME
ﬂﬁﬁ'ﬁﬁﬁﬂﬁ%i%°$%@ﬁ
EREBFELRS - RABRAIERF

HMER 2 BREENMAGE - A5E
BFAAZEEERGEEX MR

B - BEXRCELBUZAIREEHE
DIREEENEREEERE @ ETAE
R K fdat o

K12 ] (& F R

B E2 1 (i ) sl R/ A 2 8 B 4 EL Al 5t T
£ RF A B BUEMEERAS » (AT A6
RERTHISEMBEREFIRBNER
BN AR BB AN EEE

Annual Report 2026 ¥

149



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE IR M EE

For the year ended 31 March 2026 BEZ —T - "F=A=+—HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)
Income tax

The Group is subject to income taxes in Hong Kong and the PRC.
Significant judgment is required in determining the provision for income
taxes. There are many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course of business.
The Group recognises liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax

provisions in the period in which such determination is made.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment for all
non-financial assets (including the right-of-use assets, interests in associates
and intangible assets) at the end of each reporting period. Indefinite life
intangible assets are tested for impairment annually and at other times
when such an indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying amounts may
not be recoverable. An impairment exists when the carrying value of an
asset or a cash-generating unit exceeds its recoverable amount, which is
the higher of its fair value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is based on available
data from binding sales transactions in an arm’s length transaction of
similar assets or observable market prices less incremental costs for
disposing of the asset. When value in use calculations are undertaken,
the management must estimate the expected future cash flows from the
asset or cash-generating unit and choose a suitable discount rate in order
to calculate the present value of those cash flows. As at 31 March 2026,
the accumulated impairment loss on intangible assets were approximately
HK$324,222,000 (2025: HK$266,049,000).
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)
Key sources of estimation uncertainty (continued)

Impairment of deposits paid and trade and other receivables

The Group makes allowances on items subjects to ECL (including
deposits paid, trade and other receivables (excluding prepayments
and prepaid other taxes)) based on assumptions about risk of default
and expected loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment calculation, based
on the Group's credit loss experience, ageing of overdue receivables,
customers’ repayment history and market conditions as well as forward
looking estimates at the end of each reporting period as set out in note
3 — Financial Instruments. As at 31 March 2026 and 2025, the aggregate
carrying amounts of deposits paid, trade and other receivables (excluding

prepayments and prepaid other taxes) are as follows:

As at 31 March 2026

Trade receivables B 5 REWARK

Other receivables (excluding prepayments and HAth FEUER K (N B IETE IR
prepaid other taxes) N E A TR IE )

Deposits paid [=EDEiE

fﬁTﬁml%zi ERIR
n\,Ei

1Bar TEEHEZEZ EERKIF (&)
Eft#ZEE LR E 5 WK R R A ME
Y BR kel (B
AEBZREZYORKREBORERE
HEBRXH P RBHEESENIERE
LREREENES  BIRKERR
H e W AR R (R B AR TR 5RE R E A
TEHFIE)) - B3-S T AR
i REREHR - AEERBEEE
BREH BHEKERERZERR BP
RYERACE R T R ATIE st - @B
HEERZSBRRERRENEZR
HBEH RZTE-_AFRZTE-_AF=A
=+—0 - Bffike  BHEUEFRK
Hib R (TR BB RIE R TE
HRIE) MR ARERT

RSB ARE=HA=+—H

Accumulated

Carrying ECL  Net carrying

amount allowance amount
R EHEE

FHE BiRAH SREFE

HK$’000 HK$’000 HK$’000

TR TR TR
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

4. KEY SOURCES OF ESTIMATION 4. I TREERR 2 EEZRE
UNCERTAINTY (CONTINUED) (%&)
Key sources of estimation uncertainty (continued) 151 T EE R E .2+ EHKIR (&)
Impairment of deposits paid and trade and other receivables EffEEURES BN REME
(continued) W AR R E (#E)
As at 31 March 2025 R-ZB_RF=A=1+—H

Accumulated

Carrying ECL
amount allowance Net carrying
Rt REEE
RE{E EERRE RREFE
HK$'000 HK$'000 HK$'000
57 57 A7
Trade receivables BARUER 1,499 90 1,409
Other receivables (excluding prepayments and it IR (T BERNFIR R
prepaid other taxes) BHEHE) 31,229 3479 27750
Deposits paid BffEe 68395 67185 1210
Fair value of investment properties REYFE=Z 1 FlE
Investment properties with a carrying amount of approximately BREE# /4292010008 (= F=A
HK$429,201,000 (2025: HK$405,580,000) are stated at fair value based F : 405,580,000/ 7T ) Z I E W 2 TH 1R
on the valuation performed by the independent qualified valuer. In VRERMGEMETZEEUNATFESR
determining the fair values, the valuation involves certain assumptions of R BEAFEZGEETES RHIGR
market conditions. In relying on the valuation reports, the directors have MZETRR - ERBEHERSE - &
exercised their judgment and are satisfied that the methods of valuation EEEHAE - WIENEEMER 2T
are reflective of the current market conditions. Changes in assumption EERBRIBE TGN - BRERERER
relating to these factors could affect the reported fair values of the ZBREGRIETEERIPMENER
investment properties. See note |8 for further disclosures. TE o E—TRBERMETI8 -
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (continued)
Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a lease,
and therefore, it uses an incremental borrowing rate (“IBR”) to measure
lease liabilities. The IBR is the rate of interest that the Group would
have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right-of-
use asset in a similar economic environment. The IBR therefore reflects
what the Group “would have to pay”, which requires estimation when no
observable rates are available (such as for subsidiaries that do not enter
into financing transactions) or when it needs to be adjusted to reflect the
terms and conditions of the lease (for example, when leases are not in
the subsidiary’s functional currency). The Group estimates the IBR using
observable inputs (such as market interest rates) when available and is
required to make certain entity-specific estimates (such as the subsidiary’s

stand-alone credit rating).

FINANCIAL INSTRUMENTS

5A. Capital risk management
The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to stakeholders through the optimisation of the debt and
equity balance. The Group's overall strategy remains unchanged

from prior year.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED)
5A. Capital risk management (continued)
As at 31 March 2026 and 2025, the capital structure of the
Group consisted of debt and equity attributable to owners of the

Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the cost of
capital and the risks associates with each class of capital. Based on
recommendations of the directors, the Group will balance its overall
capital structure through new shares issues, as well as the issue of

new debt or the redemption of existing debt.

The gearing ratio at the end of the reporting period was as follows:

Total debts HRIETS
Shareholders’ equity AR MR
Gearing ratio BELE
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5.

5B. Categories of financial instruments

Financial assets

Financial assets at fair value through
profit or loss

Amortised cost

Financial liabilities

Amortised cost

E@T

B (&)

5B. 2 T HEF

TRMEE
BAVFEFARSZEREE

B SHRR
TEAE
B SHRR

5C. Financial risk management objectives and policies

The Group's major financial instruments include trade receivables,

other receivables, deposits paid, financial assets at fair value through

profit or loss, amount due from an associate, restricted bank

deposits, bank balances and cash, trade payables, other payables

and accruals and secured bank borrowings. Details of these financial

instruments are disclosed in respective notes. The risks associated

with these financial instruments and the policies on how to mitigate

these risks are set out below. The management manages and

monitors these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

2026 2025

—ER —E-REF

HK$’000 HK$'000

FET T

|,647

38,573

183,740
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

I E(E)
SCHHBREBEEHERHKE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5.

5C. Financial risk management objectives and policies

(continued) (#&)
Market risk TS E e
Foreign currency risk SME R R

Foreign currency risk refers to the risk that movement in foreign
currency exchange rate which will affect the Group’s financial results
and its cash flows. The Group is exposed to foreign currency risk
arising from investments in subsidiaries primarily with respect to
RMB. Foreign currency risk also arises from future commercial
transactions, recognised assets and liabilities and net investments in

foreign operations, which are mainly denominated in RMB.

As at 31 March 2026 and 2025, the assets and liabilities
denominated in RMB are mainly held by PRC subsidiaries. The
management considered that the exchange gain/loss included in
profit or loss are insignificant and therefore no sensitivity analysis is

presented thereon.

Interest rate risk

The Group’s income and operating cash flows are substantially
independent of change in market interest rates. As at 31 March
2026 and 2025, the Group has no significant interest-bearing assets
and liabilities except for other receivables, restricted bank deposits,
cash and cash equivalents, other payables and bank borrowings,
details of which have been disclosed in notes 27(iv), 29, 31(ii) and
36.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Interest rate risk (continued)

Due to the fixed interest rate on bank borrowings, other receivables
and other payables and the insignificant bank interest income, the
management considers that cash flow and fair value interest rate
risks of the Group are insignificant as at 31 March 2026 and 2025

and therefore no sensitivity analysis is presented thereon.

Credit risk

Credit risk arises from the possibility that the counterparty to a
transaction is unwilling or unable to fulfil its obligation which results
in financial loss. The gross carrying amounts of restricted bank
deposits, bank balances, amount due from an associate, deposits
paid, other receivables (excluding prepayments and prepaid other
taxes) and trade receivables included in the consolidated statement
of financial position of approximately HK$128,762,000 (2025:
HK$109,237,000) represent the Group’s maximum exposure to

credit risk in relation to its financial assets.

The credit risks on restricted bank deposits and bank balances are
considered to be insignificant because the counterparties are banks/
financial institutions with high credit ratings assigned by international

credit-rating agencies.

For trade receivables, the Group performs impairment assessment

under ECL model on trade balances individually.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

I E(E)
SCHHBREBEEHERHKE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5.

5C. Financial risk management objectives and policies

(continued)

Credit risk (continued)

Trade receivables are written off where there is no reasonable
expectation of recovery. Indicators for no reasonable expectation
of recovery include, amongst others, the failure of a debtor to
engage in a repayment plan with the Group, and a failure to make

contractual payments for a period of greater than | year past due.

Impairment losses on trade receivables are presented in the
consolidated statement of profit or loss. Subsequent recoveries of

amounts previously written off are presented in other gains.

For the years ended 31 March 2026 and 2025, the Group assessed
the ECL on trade receivables were insignificant and thus no loss

allowance was recognised.

For other receivables (excluding prepayments and prepaid other
taxes), deposits paid and amount due from an associate, the
management makes periodic collective assessments as well as
individual assessment on its recoverability based on historical

settlement records and past experience.

The Group considers the probability of default upon initial
recognition of assets and whether there has been a significant
increase in credit risk on an ongoing basis throughout each reporting
period. To assess whether there is a significant increase in credit risk,
the Group compares the risk of a default occurring on the assets as
at the reporting date with the risk of default as at the date of initial
recognition. It also considers available reasonable and supportive

forwarding-looking information.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED)
5C. Financial risk management objectives and policies
(continued)
Credit risk (continued)

Especially the following indicators are incorporated:

o internal credit rating;

*  external credit rating;

*  actual or expected significant adverse changes in business,

financial or economic conditions that are expected to cause a

significant change to the debtor's ability to meet its obligations;

*  actual or expected significant changes in the operating results

of individual debtor;

. significant increases in credit risk on other financial instruments

of the debtors; and

*  significant changes in the expected performance and behaviour
of the debtors, including changes in the payment status of the

debtors and changes in the operating results of the borrower.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)
Credit risk (continued)

The Group uses four categories for those receivables which reflect

their credit risk and how the loss provision is determined for each

of those categories.

A summary of the assumptions underlying the Group’s ECL model is

as follows:

Category
ECzl

Performing

E®

Underperforming
F)=s

Non-performing

TR

Write-off
T sH
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Group definition of category

FEMEHHBERINER

Debtors have a low risk of default

an strong capacity to meet

BEEARVRBRREBEBENELD

Receivables for which there is a
significant increase in credit risk; as
significant increase in credit risk is
presumed if interest and/or principal
repayments are more than 90 days past
due

EW RIEHEEREBRAEEIL
B RN E B T8 EE R0

 AIBRREERBREEIE

Interest and/or principal repayments are
more than 365 days past due

FE R,/ A EEPEBI6SK

Interest and/or principal repayments are
more than 3 years past due and there is
no reasonable expectation of recovery
FER/SAGETAREB=F
BamEmEstTaerm

5.
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Hgn T

Basis for recognition of
ECL provision
BRAMCEERRAENER

|2 months expected losses. Where the
expected lifetime of an asset is less than

|2 months, expected losses are measured

at its expected lifetime.

12E A TREIE1E - RTREIFEM A
RREANEE - BHREBEENERTE
HiEtE -

Lifetime expected losses

FEHEMER

Lifetime expected losses

FERRHEE

Asset is written off
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5.

5C. Financial risk management objectives and policies

(continued)
Credit risk (continued)

The Group accounts for its credit risk by appropriately providing

for ECL on a timely basis. In calculating the ECL rates, the Group

considers historical loss rates for each category of receivables and

adjusts for forward-looking macroeconomic data.

The Group provides for credit losses against deposits paid, other

receivables (excluding prepayments and prepaid other taxes) and

amount due from an associate as follows:

Company internal
credit rating

FRAADEEFE

As at 31 March 2026
R-ZB-X¥=A=1-H

Performing
E%

Non-Performing

Total
st

As at 31 March 2025
R-B-HEF=A=t+-A

Performing
%

Non-Performing
TR

Total
@5t

Expected

credit loss rates

RAGEERLE

0.1% - 1.5%

100%

0.1% - 1.5%

100%

Basis for recognition
of expected credit
loss provision
BAAREEER
BENER

12 month expected losses

1218 ARHEE

Lifetime e%eqeg losses
FRERER

12 month expected losses

128 AREEE

Lifetime eﬁeqeg losses
FRARHEE

ST A (&)
SCHBEmBREZEBERBE
(4
EEER ()

AEBERBREGRAREEBIER
REEREHEEERBRAK - &
AEEMEERELRE  A&H
NERRBKBENELBRESE
B W RBBAEENEBERNY
AL RAEITHEE ©

AEEME RS - HEKRERR
(TEEEMRAREMEHTIE)
KW — @& A R 2 RIBFHRE
EERBEFNT

Estimated Carrying
gross carrying Loss  amount (net
amount at allowance of impairment
_default provision provision
CEgEH Em
fESHREAE REGERE (NREERR)
HK$'000 HK$'000 HK$'000
TR TR TR
28477 = 28477
70,663 70,663 -
99,140 70,663 28477
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

5. EmIE(E)
5C AIBEBREEEERBER

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued) (#&)
Credit risk (continued) EEE (&)

The loss allowance provision for deposits paid and other receivables
as at 31 March 2026 reconciles to the opening loss allowance for

that provision as follows:

R - ARF=ZRA=+—HHNM
T M E b JE UL BR FRET R RO B 18 13
BEFYIEERENERDT

Non-

Performing performing Total

% TR @t

HK$000 HK$000 HK$000

AT AT AT

Opening loss allowance as at | April 2024 R-Z-EMA—AH

FBERE = 71932 71932

Additional loss allowance BINBERE = 300 300
Exchange realignment B 3L AR = (1,569) (1,569)

RIE-RF=A=+—HHEFR
BRIV -Z-1F
M A—BREEERE

Closing loss allowance as at 31 March 2025 and

opening loss allowance as at | April 2025

Exchange realignment B AR
Closing loss allowance as at 31 March 2026 RZBZRFE=A=+—HK
FREERE
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Liquidity risk

Ultimate responsibility for liquidity risk management rests with the
Board of Directors, which has built an appropriate liquidity risk
management framework to meet the Group's short, medium and
long-term funding and liquidity management requirements. The
Group manages liquidity risk by maintaining adequate reserves by
continuously monitoring forecast and actual cash flows and matching

the maturity profiles of financial assets and liabilities.

Liquidity table

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be

required to pay.

The maturity analysis for non-derivative financial liabilities is prepared

based on the scheduled repayment dates.

The tables include both interest and principal cash flows.

5.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED) 5. EmTAGE)
5C. Financial risk management objectives and policies SC.HERBREZEEERKE
(continued) (&)
Liquidity risk (continued) BB /R R ()
Liquidity table (continued) TEESIZ (E)

Weighted Total
average carrying
effective Total amount
interest Within Over undiscounted at year

rate | year 1-2 years 2-5 years Syears  cashflows ended
il 33 ATHA £X

LL YIS R -ERE RERE  IENE  RERE  AREE
% HK$ 000 HK$ 000 HK$ 000 HK$000 HK$000 HK$ 000

TR TR TAR TATL AL AL

As at 31 March 2026 RZBZAE

=A=1-H
Non-derivative financial TS HER
liabilities
Trade payables BARMER
Other payables and accruals —— EAERRFAR
e
Borrowings &

As at 31 March 2025 WZB-1f

ZA=1-A
Non-derivative financial TS REE
liabilities
Trade payables BARMER - 47449 = = = 47449 47449
Other payables and accruals BN R = 110657 = = = 110657 110657
[EHER
Amount due to non-controling  JE(T SRR TR - 15612 - - - 15612 15612
interest
Amounts due to directors BNEZ 3B = 1225 = = = 1,25 1,25
Lease liablties HERE 8% 131 = = = 131 128
Bormowings B3 5% 40 8857 = = 9257 8,669

175470 8857 = = 184327 183739
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

5. FINANCIAL INSTRUMENTS (CONTINUED)

5C. Financial risk management objectives and policies

(continued)

Other price risk

The Group is exposed to equity price risk through its investment
in listed equity securities. The management manages this exposure
by maintaining a portfolio of investments with different risk and
return profiles. The Group’s equity price risk is mainly concentrated
on equity securities quoted on The Stock Exchange of Hong Kong
Limited. In addition, the management monitors the price risk and

will consider hedging the risk exposure should the need arise.

Other price risk — Sensitivity analysis
The sensitivity analyses below have been determined based on the

exposure to equity price risk at the reporting date.

If equity prices had been 10% higher/lower, the Group’s loss
for the year ended 31 March 2026 would decrease/increase by
approximately HK$24 1,000 (2025: HK$165,000). This is mainly due

to the changes in fair value of held-for-trading investments.

5.
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For the year ended 31 March 2026 BEZ —T - "F=A=+—HILFE

6. SEGMENT INFORMATION

The Group's operating segments are identified on the basis of internal

reports which provides information about components of the Group.

These information are reported to and reviewed by the chief operating

decision maker (“CODM") for the purpose of resource allocation and

performance assessment.

The Group has the following reportable segments during the year. These

segments are managed separately.

(1

@)

©)

)

©)
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For water business, the CODM regularly reviews the performance
of the water business in the PRC. These operations have been
aggregated into a single operating segment and named “Water
business"”.

For property development and investment business, the CODM
regularly reviews the performance of the property development
and investment business. These operations have been
aggregated into a single operating segment and named “Property
development and investment”.

For trading of goods operations, the CODM regularly reviews the
performance of the trading of goods operation. These operations
have been aggregated into a single operating segment and named
“Trading of goods”.

For mining business, the CODM regularly reviews the performance
of mining business in the PRC. These operations have been
aggregated into a single operating segment and named “Mining
business”.

On 27 April 2023, a sale and purchase agreement was entered
into between the Company and the purchaser, pursuant to which,
the Company has agreed to sell, and the purchaser has agreed to
acquire, the entire issued share capital of Century Strong Limited
and the shareholder’s loan advanced to Century Strong Limited
and its subsidiaries (the “Disposal Group”). Century Strong
Limited is an investment holding company and the Disposal Group
are principally engaged in property investment. The Disposal
Group is presented as a discontinued reportable segment and
named as “Investment in Yantian”.

DEER

AEESEHRRRHEHAEE LA
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For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

6. SEGMENT INFORMATION (CONTINUED) 6.

Segment revenue and results
The following is an analysis of the Group's revenue and results by

reportable segments:

For the year ended 31 March

7 EER (E)

TEPRARFE

PRES T LR BRI
REEDI -

BE=A=1t—HILEE

Continuing operations Discontinued operations
BRGEEY BRIEEH
Property development
Water business and investment Trading of goods Mining business Investment in Yantian Consolidation
kEH NEBRRRE BRES R HERE Fa

2026 2025 2026 2025 2026 2025

2026 2025 2026 2025 2026 2025

ZEoAE CToR% ZBONE CTo0F CBOAE CToR4 ZBOAE CToRf ZBONE CEoRF CBoAE —Ton4

HK$000  HK$000 HK$000  HKS000 HK$000  HKF000 HK$'000  HKF000 HK$000  HKF000 HK$000  HKS000
Téx TEr TEz TR  TEx  PEr  TEx  TEr  TEx  TEr  TEz  TEn
Sales to external customers INERHE 10,816 LL7 11,370 15152 449 = 2,635 20044
Total revenue B 10,816 489) 11,370 15,152 449 - 22,635 20,044
Segrment resus PELE (@4330) BRCTNN (45567 e @ ol (59,660) (76,002) IR0
Fair value gain on financial BATEFHARRZ
assets at fair value through SREECZATE
profit or loss e 213
Provision for impaiment loss ~ REFE AR 4
on interests in assoclates ZREEERE (7,549) ICEEAD)
Central administration costs PRATHERA AV (13203)
Gain on settlement of [abilties & B&EFNGE 4,059 =
Loss on disposal of subsidiaries i EMEAFIEE (21,243) -
Share of results of associates ~ AEBFERRIFE (LI (11,696)
Finance costs BANA (982) [(PAL))
Loss before taxation BHAER (ULEXLN  (560,154)

Revenue reported above represents revenue generated from external

customers. There were no inter-segment sales during the year.

NEREZBABRBEIIBER ZK
A RAEE - WESBEREZHE -
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

6. SEGMENT INFORMATION (CONTINUED) DEERE)

Segment assets and liabilities ﬁ;@ﬁéﬁﬁfs

The following is an analysis of the Group's assets and liabilities by T AREBIZAREDBE D 2EE

reportable segments: REaEDH:

Continuing operations Discontinued operations
HESERE BRILER
Property development
Water business and investment Trading of goods Mining business Investment in Yantian Consolidation
KEH NERRRRE BRlEs REER HARE &a

2026 2005 2026 2005 2026 2005 2026 05 2026 05 2026 205
“E-AE ZECRF CRORE CToRF CRoAF CICRE SBoAE CToRF CRONF CTCRF CRoAF CICRE
HKS'000  HKP000  HK$'000  HKS000  HKS'000  HKS000  HK$'000  HKS000  HK$'000  HKS000  HK$'000  HKS000

Tén  TET  TEn  TAT TER  TEr  TEx  TEr TR TEr  TEr TR

ASSETS A&
Segment assets HEEE
Unallocated corporate assets FARLFEE

175985 FElIAEH 600,165 446,614 423794 162544 FLHAREPPES 1362488

57,216 25,659

1,168,838 KLY

LIABILITIES &
Segment fiabilties HEARE (13,954) 45391) FEIE Y  (147938) (LIBERE  (154795) = VLR (348124)
Unallocated corporate FORLEAR
liabilties (5,304 (21,078)
(220,592) EEISHI)
* less than one thousand Hong Kong dollars * DR—FET
For the purposes of assessing segment performance and allocating RAEDBREARSBEHESRERZ B
resources between segments, the directors of the Company monitor the B ARRAIEZA T EEERE AR
results, assets and liabilities attributable to each reportable segment on EDHELCFE BERBE:

the following basis:

All assets are allocated to reportable segments other than unallocated FEEENSEEAREDE  ERD
corporate assets (mainly include property, plant and equipment, bank REEHXEE(XZREME  BEER
balances and cash that are held by the investment holding companies #H REBERARRAZRITABRKE
and other receivables that are receivable by the investment holding © RIRE IR N B Uz HoAh FE W AR 5X0)
companies). BRIN o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 31 March 2026 BE-—Z - A~F=ZA=+—HAIFE

6. SEGMENT INFORMATION (CONTINUED) 6. DEER(E)
Segment assets and liabilities (continued) TEEEREE (&)
All liabilities are allocated to reportable segments other than unallocated FIBERBEHAEERESE  HEXD
corporate liabilities (mainly include lease liabilities and other payables and Rtx¥aE(ZERREEEaERIKER
accruals borne by the investment holding companies). MR A BIPAYE 2 Bt A R AT &
FBRSN o
Other segment information Bt 7 HEHK
Continuing operations Discontinued operations
RESERE BRIEER
Property development
Water business and investment Trading of goods Mining business Investment in Yantian Unallocated Consolidation
XEH NEBRRRE i b B3 BRRE 9B &8

06 05 026 05 0% 05 202 05 202 05 202 05 026 05
ZECNE CECRE CBoiE CE-RF C8oAF CEoRF C%oAE CToRF CSoNE CECRE CBoiE CECRE C8oNE CEoEA
HK$000  HKS000  HK$000  HKSO00  HK$'000  HKSOD  HKS'000  HKGO0D0  HKS'000  HKS000  HKS000  HKSO00  HK$000  HKSO00
TR TEn Tin  TEn TR T T TR TEn  TErx

Addtionsto property, plant and RENE BRRRR

equpment 2034 - - - - 4 2,506 2038
Amortiszion B (10209) - - - = - BEON  (0am)
Depreciation & (3169) (s01) - (18) = 231) FEEE (6060
Otrer gans Ethi 13 3 - [ 5 G 11,228 50l
Otrerlosses LfoEE (201) - - - - - (147) (200)
(Provion for)revers of mpaiment. /AR 2 ifBRE

los o tangbl ases (B&)/8m B340) - - (197%) - B (57917) WCIKI)
Proviion for impairment loss on BRiREZHEERRR

deposts pad - #3103 - - - B (3,463) mcERliz)
Proviion for mpaiment loss on HELEZBERE

completed propertesheldfor s ZHEEERGE - (7s) - - - - (73)
Provison forimpament loss nasets - ABAR{ELEEEL

Cassfied as held for sdle HEERRR - - - - - o (9,643) -
Provison orimpament loss ontrade B F ML HEBERR

receivables - %0 - - - - %0
Provion formpament oss on other A ENERRNZ

receivables REFENE - - - - - (30) (30)
Lossfrom changes n fa value of RENFATERD

nvestment propertes B B (48,644) EIRYZE)] - - - B (48,644) EIRYE)]
Reversal of impaiment loss on 0% BRRREL

property, plant and equipment RESERE - 5,004 - - - - B 5,004 =

g less than one thousand Hong Kong dollars g PR—FHET
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

6. SEGMENT INFORMATION (CONTINUED) 6.

Geographical information
The Group operates in two principal geographical areas — the PRC and

Hong Kong.

The Group's revenue from external customers and information about its

non-current assets by geographical location are detailed below:

PHEER ()

B & #
AEEERETSHELL —FHARE
% o

AEBRAIIMNBEL WA RBRAEFE
mBEE(RMIBVES D) 2 BRI
LN

Revenue from

external customers Non-current assets
REIMEBE R A FEREEE
2026 2025 2026 2025
i/ ZERFE B —E-hREF
HK$’000 HK$'000 HK$’000 HK$'000
THET FA&T THET AT
The PRC Fh 20,044 [,112,364
Hong Kong B = 320
20,044 [,112,684
Information about major customers ;—_‘rggﬁﬁ 7

Other than two tenants from whom the lease income represents
approximately 13% and 10% of the total revenue of the Group
respectively, and one customer from sales of bottled mineral water
represents approximately 22% of the total revenue of the Group, there is
no other single customer who contributes over 10% of the total revenue

of the Group for the year ended 31 March 2026.

Other than three tenants from whom the lease income represents
approximately 22%, 15% and | 1% of the total revenue of the Group
respectively, and one customer from sales of bottled mineral water
represents approximately 15% of the total revenue of the Group, there is
no other single customer who contributes over 10% of the total revenue
of the Group for the year ended 31 March 2025.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

7. REVENUE

An analysis of the Group's revenue for the year is as follows:

Continuing operations BIEREER
Revenue from contracts with REZEFEHZWA
customers
Sales of properties ek
Sales of bottled mineral water MEBRKEE
Sales of goods EmiHE
Revenue from leases HEZWA
Total revenue F AL PN
Notes:

(i) Performance obligations

Information about the Group's performance obligations is summarised below:

Sales of properties
The performance obligation is satisfied upon handover of the properties. There were
no transaction prices allocated to the remaining performance obligations (unsatisfied or

partially unsatisfied) as at 31 March 2025.

Sales of bottled mineral water and goods
The performance obligation is satisfied upon delivery of goods. All of the Group's
revenue from sale of goods was recognised at the point in time when the control of

the products was transferred to customers.

7. WA
REBPAERZ Z WA

2026 2025
—E=X —E_FF
Notes HK$’000 HK$'000
ofza FExT FHTT
(i) 1,186
() 4892
0, =
6,078
(i) 13,966
20,044

() BEHEMR

ﬁﬁ%$%lﬂ’]%i’7;€céﬂ$ﬂ% dgn T

UES =

BHEERRNMERER -R-_ZF-_HF=A
=+—8 #ES EEI%TEZ’JEE(% ER KA D

ERR)EZ B

TR AR a1 E
BHEARRZNEMRER - ARERBEREEN
WA TNEE SR HIHESE 3 T R P RO RS R BB R AR ©
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

7. REVENUE (CONTINUED) 7. IWA(#&)
Notes: (continued) Hiat - (#)
(i) Leases (i) ME
2026 2025
—ECORE —E-HF
HK$’000 HK$'000
FET FET
For operating leases: HEREmS
Lease payments that are fixed Bl A R 13,966
8. OTHER GAINS 8. Hfthlim
2026 2025
ZEBDRE —ThF
HK$’000 HK$'000
FHET TET
Continuing operations BEKSEEK
Bad debts recovered R 4
Interest income on bank deposits AT R S A 19
Dividend income from financial assets at fair value & AFEFTABZ
through profit or loss BEEERBIA 20
Sundry 18 69
Extension fee income relating to postponement EIERHE S BARBIELEE
of disposal of assets classified as held for sale BEBB@ZERBIA
(note 15) (B1a£15) -
Compensation relating to acquisition of Beijing WEEIL R B2 B E
properties -
Interest income relating to amount due from FEM IR IR IB R/ 2
non-controlling interest FMBKA 135
Gain on disposal of property, plant and equipment  HEWIZ - BiFE k& 2 W 79
Gain on settlement of liabilities BEEBWE =
Exchange gain, net b 5 a5 2R 105
501
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For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

9. OTHER LOSSES

Continuing operations

Exchange loss, net

Loss on written off of property, plant and
equipment, net

Loss on written off of inventories

Loss on acquisition of a subsidiary

10. FINANCE COSTS

Continuing operations
Interest on secured bank loan
Interest on lease liabilities
Interest on other payables

Interest on promissory notes

FRECERE

B 5 B 1R AR
MEME - BER&REZ
BB
WHEEZER
WiE—FIMB AR ER

10.

FREEER
BEMRITERZME
HERBZHE
HAOEMERRZHE
AR ZME

HtEs15

2026 2025
—ENEF —“E_RF
HK$’000 HK$'000
FEx FAT

BLE R

2026 2025
—ENEF —E-RF
HK$’000 HK$'000
FER FA&T

409
106
646

97

1,258
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

| 1. LOSS BEFORE TAXATION 1. BRI RIS
2026 2025
=B —E-RF
HK$’000 HK$'000
FER FHT

The Group’s loss before taxation from AEERBSESEER 2R
continuing operations is arrived at after BAIGETI RN (5t A)

charging/(crediting): THREREBH :
Other staff costs Hih B TRA 6,722
Other staffs retirement benefits scheme Hith B8 T ZRREMET IR

contributions 90
Total staff costs BT KA 6,812
Auditor's remuneration ZERIB
— audit services — R BT 1,000
— non-audit services — IR 3

1,003

Depreciation of property, plant and equipment M - BERRETE 3,771
Depreciation of right-of-use assets EREEENE 2,296
Amortisation of land use right o PR A 8 198
Amortisation of water mining right FOKREEE S 10011
Lease payment not included in the measurement ~ WARFT AT EBEEHEMN

of lease liabilities (Note 20(c)) MER (A 5E20()) 1227
Fair value gain on financial assets at fair value through & A EEFF Az 2 & &l

profit or loss BE N THERE (213)
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For the year ended 31 March 2026 BE-—Z - A~F=ZA=+—HAIFE

2. DIRECTORS’ EMOLUMENTS

The emoluments paid or payable to each of the directors were as follows:

Executive directors:
Ms. Ouyang Yanling
(retn’ed on 8 August 2025)
Mr. Li Yug
(vetlred on 8August 2025)
Mr. Liu Yan Chee James
(retired on 8 August 2025)
Mr. Li Xaoming
(resigned on 22 October 2025)
Ms. Wen Junyi
(appointed on 2 June 2024 and
resigned on 26 March 2025)
Mr. Chan Wai Fung
(appointed on 26 March 2025 and
resigned on |0 February 2026)
Ms. YauHo Yi
(appointed on 14 October 2025)
Mr. Huang Jiahao
(appomted on 9 March 2026)

Non-executive directors:
Mr. Yang Xiaogjang
(retired on 8 August 2025)
Mr. Huang Yilin
(retired on 8 August 2025)
Mr. Chen Dong Yao
(retired on 8 August 2025)
Ms. Jiang Xiaojun
(appointed on |5 September 2025)
Mr. Liang Jinxiang
(appointed as independent non-executive
director on 2 April 2025 and re-designated as
non-executive director on 23 January 2026)
Mr. Ong Chor Wei
(appointed on 0 February 2026)

Independent non-executive directors:
Mr. Ba Junyu
(retired on 8 August 2025)
Mr. Zhu Xueyi
(resigned on 9 April 2024)
Mr. Wong Chung Man
(resigned on | 9Apn 2024)
Mr. So Ting Kong
(appointed on 22 May 2024 and resigned
on 3! January 2025 and appointed on 23
January 2026)
Mr. Wong Sung
(appointed on 22 May 2024 and retired on
8 August 2025)
Mr. Xu Xingge
(appointed on 22 May 2024 and retired on
8 August 2025)
Mr. Wong Chun Peng Steward
(appointed on 27 August 2025)
Mr. Liang Jinxiang
(appointed as independent non-executive
director on 2 April 2025 and re-designated as
non-executive director on 23 January 2026)
Mr. Wang Pengwei
(appointed on 6 November 2025)

* Other benefits mainly included estimated money value of other non-cash benefits- .

accommodation.

12. ESEM S

ENfRENEUEEZMSMOT

Salaries and Retirement
Directors’ fees other benefits* benefits scheme contributions Total
Bz e R AR BINERIE B am
2026 2025 2026 2025 2026 2025 2026 2025
—B-XE —Z-onE ZB-ANE —Z-onE ZBoAE -“Zon4E ZBoOAE —ZEonE
HK$’000 HK$1000 HK$’000 HK$'000 HK$’000 HK$000 HK$’000 HK$'000
TERL TAT Thn THL TERL TAT Thn THL
HTES
B nt
(R=E=56/ 5/ \BELE)
Ex 3z

W= Sl
(K=E=F4/ 5| BER)
£

o /?4 S RFTAZ1 AR
/m EI

(K=F- Wi f— BREEIR
—:g_fff_ﬁ—f/\ AEHE)
REEE

(R-Z-mF=F—1/ ARFAT
E@J“_g_/‘\#'_ﬁf L)

u

+
(R-F-RF1 A1 OAEEE)
BERLE
(R=F-RE=F N AEES)

1,281

=

£
B ARE
(i;ff‘f#'/lﬁ/lﬂiﬁﬁf)

i

(/?6_ 'i_fi/ A\ BRFE)

(R \_—;_—ﬁﬁ/lﬁ/(ﬂ@ff)

(REZ-AFENATHREES)
%ﬁ#%i

(R=E—RFMA— E/lé’ifﬁﬁ

ﬁl#ﬁﬁﬁ;ﬂ‘ﬁ\A —NE
I*ﬁ_f' = ABERFNTEE)

BEEE
(R=F-NF=A1REER)

BUFHTES:
BkTAE
(FL 7%/ |\ HEF)

kS
(F:;i—ﬂﬁﬂﬁﬁzﬂﬁff)
(i‘ f& TIEA 1 BEHE)
(/7° TR A= - AEZT

PR-F_RF—f=F—HE
VR-F- A F—H=1=0EE()

Tyl
(R-F-RFERA=—1=EEF
YR-F-7F/| A/ HEfF)

pEREE
(R-F-_HERF =+ AEEF
UR-F-RE/ A/ AEME)

T
e rens=rconze)
REERE

(R e-zema-axses
;ﬁ’ﬁfﬁﬂé%ﬁ S
—f= FZAREEFATEE)

REgE
(R-F-RF—ANAEEF)

EAEREE DA MRS EN — R
SR -
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

12. DIRECTORS’ EMOLUMENTS (CONTINUED) 12. ESEM < (8)
During the years ended 31 March 2026 and 2025, no emoluments were RBE_ZT_RXEFR-ZZFE-_AF=A
paid by the Group to the directors as an inducement to join, or upon E+—RIEFERN AEESEXNT
joining the Group, or as compensation for loss of office. None of the EEMSIERBEMAIRMALREE
directors has waived or agreed to waive any emoluments during the years BroReBEBAE - REE
ended 31 March 2026 and 2025. FR_F-_RF=ZA=1T—HLFE

N BEEFREXRSHEEAME -

|3. EMPLOYEES’ EMOLUMENTS 13. EEM<
(a) Five highest paid individuals (a) ZERB#HAL
The aggregate emoluments of the five highest paid individuals for AEEREZRBFALTZMEER
the year included | (2025: 2) director(s) of the Company, whose BREARG-Z(ZE_RF M
emoluments are included in note 12 above. The emoluments for ZIEE - A FREN L X=E
the remaining 4 (2025: 3) individuals are as follows: R THE(ZZE_RF: =4)
ATHBE0T

2026 2025

B RE S

HK$’000 HK$'000

THET FAET

Salaries and other benefits Fre REAMmER 2,348

Retirement benefits scheme contributions RIENET B 50

2,398
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

|3. EMPLOYEES’ EMOLUMENTS (CONTINUED) 13. EEBNE ()
(a) Five highest paid individuals (continued) (a) ZERBFHAL (&)
The emoluments of the remaining 4 (2025: 3) individuals fell within BMTUE(ZE-_RF : =FK)AT
the following bands: SN FUATEE :

Number of individuals

AH

2026 2025

—EoRE —E-AHF

HK$NIl — HK$ 1,000,000 T T2 1,000,000/ 7T 2

HK$ I,000,000-HK$2,000,000 1,000,000/ 7T 22,000,000/ 7T |

3

(b) Senior management of the Group (b) FEEZSREZE

During the years ended 31 March 2026 and 2025, no emoluments RBE_Z-_RFR-ZZ_RF=
were paid by the Group to the senior management as an A=+T—HIFEAN  AEEHE
inducement to join or upon joining the Group or as compensation YR FEREREEMSEAKEMN
for loss of office. None of them has waived or agreed to waive any AR IMAREB R B4 s B
emoluments during the years ended 31 March 2026 and 2025. BAEE RNBE_Z_ FR-FT

“HE=ZA=+t—HLFER &
FHEREXFENETAME -
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For the year ended 31 March 2026 BEZ —T - "F=A=+—HILFE

4. TAXATION

Continuing operations

Current tax: BIHATEIE -

— Hong Kong Profits Tax —HEBMEB

— PRC Enterprise Income Tax — B EEFTIS T
Total current tax expenses BIEAR IR < #E %R
Under-provision in prior years: BEFETZRERE
— PRC Enterprise Income Tax — B RPAEH
Deferred income tax: EEMESH

— (Increase)/decrease in deferred tax assets
(Note 35)
— Decrease in deferred tax liabilities (Note 35)

(H13%35)

REFMREHER

Income tax credit for the year

* less than one thousand Hong Kong dollars

Hong Kong Profits Tax should be provided at the rate of 16.5% on the
estimated assessable profit arising in Hong Kong. For the years ended 3|
March 2026 and 2025, no provision for Hong Kong profits tax was made
as the Group has no assessable profits arising in or derived from Hong
Kong.

Subsidiaries in the PRC are subject to the PRC Enterprise Income Tax at
25% (2025: 25%) for the year ended 31 March 2026.

Deferred tax assets have not been recognised in respect of tax losses
amounting to approximately RMB27,548,000 as at 3| March 2026 (2025:
RMB29,293,000) that will expire within 5 years for offsetting against
future taxable profits. The tax losses of approximately HK$ 126,439,000
as at 31 March 2026 (2025: HK$125,739,000) are available indefinitely for
offsetting against future taxable profits in Hong Kong. Deferred tax assets
have not been recognised as it is not considered probable that taxable
profits will be available against which the above tax losses can be utilised.
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14. FIE

i Z’E Z«< P % f&

2026 2025
—E-X —E-RF
HK$’000 HK$'000
FET FATT

(95;)

(954)

—EREBIREE (4 0), R

785
(75,220)

(74,435)

(75389)

ERBESL 2 BRI M BIRR =X
leS%at iR BANGHEUE - BE-T
“ARER-E_AF=-_A=1t—HIF
B ARAEEYERKEEBEL L

FERFBUR A - MU BT IREB BN EHE
e

BE_Z-_R"HF=-ZA=1+—HIFE -
PR ZHB AR ERBEELU( ZE R
F 1 25%) IR BI S o

RZBE-_RF=ZA=+—8 - iﬁﬁ
SHEN A ANREE27548000T(—F =

F AEMpwwwm>sz%E
BRELCHRBEE  ERBEEBER
RO E A B DA 8 oK 2R E AR A i
M-R-_ZE-ANFE=ZA=+—8" %
R AH 1264390008 T (TR F :

125,739,000/ 7T ) 2 i T8 &5 18 7] (4% PR 5

HIHRRR BB ZERBUEHN - RIL
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

4. TAXATION (CONTINUED)

Continuing operations (continued)

The income tax credit for the year can be reconciled to the loss

before taxation per consolidated statement of profit or loss and other

comprehensive income as follows:

14. BLE (&)
FFESL R (F)

RERZFAEHERAREEERRRE
i EEU R Z BRI ATETRE R T

2026 2025
—EoARE e T
HK$’000 HK$'000
THET THET
Loss before taxation (from continuing operations)  BrEERIE18 (PR B 4548
BT (560,142)
Tax at the Hong Kong Profits Tax rate of 16.5% BREBNEHRE65%
(2025: 16.5%) “TRHF  165%)5HE
ZHiA (92424)
Tax effect of share of result of associates Ak YN 3P i3 -7 1,930
Tax effect of expenses not deductible for tax MAIEM 5 MEHB R 2
purposes MG E 55,145
Tax effect of income not taxable for tax purposes  FAFIET & BARRIKAZ
MG & (597)
Tax effect of tax losses not recognised REWER 2 IR E 2 T
TE 5675
Unrecognised deferred tax arising from temporary — EI R ZREE A 2 RIERIELE
difference I8 (5,230)
Utilisation of tax losses previously not recognised B LERIARERR Z TIEEE -
Tax effect of different tax rates of subsidiaries TEE M Al AR A& 2 8
operating in other jurisdictions YNCIRN RSk -7 (39,888)
Under-provision in prior years BEFETTERE =
Income tax credit for the year REFFRSHER (75,389)
* less than one thousand Hong Kong dollars DR—FETT
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For the year ended 31 March 2026 BEZ —T - "F=A=+—HILFE

I5.

DISCONTINUED OPERATIONS

On 27 April 2023, the Company and Ms. Mao Yuzhen (‘“the Purchaser”,
an independent third party) entered into a sale and purchase agreement,
pursuant to which, the Company has agreed to sell, and the Purchaser
has agreed to acquire, the entire issued share capital of Century Strong
Limited and the shareholder's loan advanced to the Disposal Group, at
a consideration of RMB150,000,000. The disposal was approved by the
shareholders of the Company at the special general meeting held on 12

July 2023. The disposal is expected to be completed by early 2025.

However, the Purchaser requested for postponement of the date
of completion. In view of the updated asset proofs and background
information provided by the Purchaser, and a further deposit of
RMB1,000,000, the Group has granted the Purchaser the extension of
deadline for the completion of disposal to 31 December 2025. Refer to
the announcement dated |4 February 2025 for the details.

After 31 December 2025, the Purchaser further requested for
postponement of the date of completion. The Group has explored the
possibility of selling the Disposal Group to other potential buyers while no
new willing purchaser could be secured by the Group. In view of the one-
off non-refundable extension fee of RMB600,000 and the non-refundable
monthly extension fee of RMB300,000 by the end of each month until
the settlement of the remaining balance of the consideration, the Group
has granted the Purchaser the extension of deadline for the completion
of disposal to 31 December 2026. Refer to the announcement dated |

March 2026 for the details.

The results and cash flows of the Disposal Group are treated as

discontinued operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

15. DISCONTINUED OPERATIONS 15. B 4% 1E 275 (48)

(CONTINUED)

For the year ended 31 March 2026, the results and cash flows of the

discontinued operations are analysed as follows:

BE_T_REF=A=+—HILFE -

ERIEEBNEERBSRESTAT

Analysis of discontinued operations ERILEFBEZ T
2026 2025
nt Sy —T_RF
HK$’000 HK$'000
THET FHET
Revenue N =
Other gains HAb e 5
Administrative expenses TR (17)
Provision for impairment loss on assets classified as 2 $EAIFEHEEE ZRE
held for sale EiaRE -
Loss before taxation bR RIES R (12)
Taxation A =3
Loss for the year from discontinued operations ERIEEB 2 AFEER (12)
Cash flows from discontinued operations: BRIEEECHESRE :
Net cash used in operating activities KRBT RIR & 558 )
Net cash generated from investing activities KREEBELR ST 3
Net cash generated from financing activities BB EBELER ST -
Net increase in cash and cash equivalents Re kB SEYILINFE 4
Effect of foreign exchange rate changes SNERER BB (46)
(42)

- less than one thousand Hong Kong dollars
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

6. ASSETS CLASSIFIED AS HELD FOR SALE/ l6.

LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE

As the net assets of the Disposal Group will be recovered principally

through a sale transaction rather than through continuing use (details of

which are set out in note 15), the Group classified the assets as held for

sale.

The major classes of assets and liabilities comprising the Disposal Group

classified as held for sale are as follows:

Assets BE

Properties, plant and equipment mE - BEKRE

Deposit paid for acquisition of investment RV EERREMEL
properties in Yantian [REDE &

Deposit paid for naming right and
advertising right
Cash and cash equivalents

Prepayments, deposits and other receivables

Assets of Disposal Group classified as

ERmaERESEZCH

re
RehRLFEY

BNFOR - Ze REMmER

B

DEAREREZHERE

held for sale BiE
Liabilities =Kt
Tax payable JERT B IE

Liabilities of Disposal Group directly associated

with assets classified as held for sale

Net assets directly associated with

Disposal Group

* less than one thousand Hong Kong dollars

HOBRABIERENEERR

HEzhESERAE

ENESEERARCEE

FE
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HEZEE

A R 2R A E BB
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AESEARELENLEEE Y T8
BERAEERMT

2026 2025
ZEZAREF —E-RF
HK$’000 HK$'000
FET T
184 |76
105,329 149,429
147 7918
2,665 2,550
2471
108,325 162,544
_*
_*
108,325 162,544
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

16. ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE
(CONTINUED)

The net assets directly associated with the Disposal Group was stated
at the lower of their carrying amount and fair value less costs to sell,
which should be the consideration for the disposal amounting to
RMB150,000,000. However, in view of the Purchaser further delayed the
deadline of completion, management had doubt on the capability of the
Purchaser to complete the disposal transaction. There was indication of
impairment on the Disposal Group. The decrease in the above amounts
is mainly due to the impairment loss on assets classified as held for sale

recognised in profit or loss.

The fair value of the Disposal Group as at 3|1 March 2026 was
determined, by reference to the valuations carried out by Graval

Consulting Limited, an independent qualified valuer.

(i) Properties in Yantian

The valuation of the deposit paid for acquisition of investment
properties in Yantian (“Yantian Properties”) used direct comparison
method under market approach. Market approach is common
for property valuation. As there are publicly available data on
comparable transactions in the market, the direct comparison
method is adopted which is based on the recent transaction prices
and/or asking prices for similar properties adjusted for nature,
location and conditions of Yantian Properties. The key inputs
to the valuation are PRC comparables ranging from RMBI,684
to RMB4,029 per sq.m for industrial portion and RMB4,816 to

RMB6,720 per sq.m for office portion.

There is no significant change in the assumptions from those
previously adopted. The change in the key inputs was mainly due to
the change in market values of properties in the PRC resulting from
the slowdown of the PRC economy and the debt crisis of some of
the property developers in the PRC. If there is significant increase
in the key inputs, it would result in a significant increase in fair value,

and vice versa.

The fair value measurement of the deposit paid for acquisition of

Yantian Properties was catagorised at level 3 hierarchy.

l6.

SERBEHENEE 8
AR R B R B
*E ,g Z/\1E (II‘E)

HEEEEEZRABNEEFEIZERE
AEERAFERKALE (UREEAR
)R BNHESHEREREAARE
150,000,0007T ° fAT » ERE i — T
EXZHR  BEEHEFERHER
SWENTER - LEEBEEREDR °
e ERLEBEARERIBRER
WA EARIELENEEMNREEIER
@(o

R-ZB-RE=A=1+—08 HELE
HAFEDREF A ERGEMBSE
FEMER A FEITHEEETE -

() EARY*E
WHEERSEWE(ERMEDD
NiEeHERBMEEE THEE
LLBOE - MBATMEGBENE R
ke ARME LA BRI S
NAREE  SRAEELEX
VR IR FB L W) S w3 B A2 5 (B 4%
&/ SRE(RERDMENEE - i
2 RIGHEL AR MEE © [HE/

Z2YERTEABI» AN TE
SEF K AREE | 684TTE AR #4029
TTZHRBEAELERR S MDA
ERBDBEFARANTARE48I6TT
EAR67207T 2B A B LR
% °

EEERAMNKRRAL - HEEX
B TZ2HENEHTEARN
PEREEREM PRI D YEE
EEBLEHREE SHPEYE
MMIZEEEZS - WEZ2HEK
iR IR S R A FEAREN
[RZINEA

WiE MM EE M REN R FER
ENERF=FL -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘/-_l_\ jﬁ#&%‘%ﬁﬁ

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

16. ASSETS CLASSIFIED AS HELD FOR SALE/  DEBFEHENEE H
LIABILITIES DIRECTLY ASSOCIATED WITH ’\;’E,\%TM’E'I:H’%E’JfEETz
ASSETS CLASSIFIED AS HELD FOR SALE HHEz & (&)
(CONTINUED)

(ii) Naming right and advertising right of Yantian (i) BHYEDERRELRE

Properties

Management assessed the fair values of the naming right and BEEESERR RoFZAF=
advertising right of Yantian Properties were nil as at 31 March 2026, A=+—8 BEZEEERNE
except for the scrap value of the advertisement board installed {EARM1300007T5 + EEFHYIZRA)
amounting to RMB130,000. The significant change in the assumptions PEENEERATER/T - BB
from previously adopted was due to the significant decrease in the ERBOBRRMEL  RROBAE
fair value and the current status of Yantian Properties. PRARERYENAFEAER

D REERORATE

The fair value measurement of the deposit paid for the naming right mEERESRENRENAFE
and advertising right was categorised at level 3 hierarchy. AESBRE=F4
(iii) Other receivables (iii) R EURE
The fair value of other receivables was determined based on the HitRSAN A FETREESR
Expected Credit Loss Model on the Disposal Group's existing BRAEESAEN AR EEEHRE
receivables. The other receivables have been long outstanding for BT - AtEREEC BB aF
more than five years and no settlement or substantive recovery NE - BRREMBBREZR
progress has been noted. Having considered the ageing of the BHER - EERERIKRE - BHA
balances, the latest available information of the debtors, the absence MR ABER - Bz EHEkE
of an observable recovery plan and management's expectation that FEIAR BB ER MRS AEREE
the balances are not recoverable, a 100% expected loss rate was Wl - 5 (B B R 100% 5 T2
applied in the valuation. Accordingly, the fair value of the other BiRE - Bt RZBZAF=A
receivables was assessed to be nil as at 31 March 2026. =+—R  HeEEEN LT E
AHARE o
The significant change in the assumptions from those previously EBERANRKRMAL  BRRNE
adopted was mainly due to the further ageing of the receivables, the AEBE R R AR ERURRERE
continued absence of settlement, the debt crisis of certain property —IRK - HERELS  TEE
developers in the PRC and management's latest assessment that TOXRREENEBERARERE
recovery of the balances is no longer expected. B ERRT B 2R K E S
% o
The fair value measurement of the other receivables was HtERRENATEAESER
categorised at level 3 hierarchy. E=FH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R ERAR MR

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

I7. LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY FOR THE YEAR

From continuing and discontinued operations

The calculation of the basic loss per share attributable to the owners of

the Company is based on the following data:

Loss

Loss for the year from continuing operations
attributable to the owners of the Company

Loss for the year from discontinued operations

attributable to the owners of the Company

Number of shares

Weighted average number of ordinary shares for

the purpose of basic loss per share (Note)

17. REERQNRIEEAELS
IR E B
KEFHBATE 2R DA I 7%
A A T A RS S I E A B R TR B
AT g E

2026 2025
—EB-ARE —T-RF
HK$’000 HK$'000
FET FAT
B8
RARHEB ANEEFBREE
B2 RFEER (451,542)
RARHEE NEGHERILER
ZAREEEE (12)
(451,554)
2026 2025
=B T -RF
’000 Shares '000 Shares
T T
(Restated)
(#E7))
8k |
Rt EEREREE 2 il
A oniEe 19 B (AT aE) 125,103

Note: The weighted average number of ordinary shares used to calculate the basic and diluted

loss per share for both years have been adjusted to reflect the capital reorganisation

(Note 34(iv)) during the year ended 3| March 2026. Accordingly, the basic and diluted

loss per share for the year ended 3| March 2025 are restated.

The basic and diluted loss per share from continuing and discontinued operations

are the same for the years ended 31 March 2026 and 2025, as there are no dilutive

potential ordinary shares in existence.

it - RREBE—Z - RF=ZA=+—HLFEN
EAEHE(ME340v) - AR EMESFEE
AR ESRE RN EERIEF O] E T
AE-Rt HE-T-_AF=A=+—HLE
FENSREARBEHEROLET -

BB E T B 2 TRk - BULE

NERTE-REF=A=+—HIF
EREFBEEEBRELLEB 2 BRER
R#SERIRAR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R R Rk M T

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

17. LOSS PER SHARE ATTRIBUTABLE TO 7. REEARDBHEE AEBIEE
OWNERS OF THE COMPANY FOR THE YEAR RREE ()
(CONTINUED)
From continuing operations KEFFEAEEH
The calculation of basic loss per share from continuing operations ARRHEBEABRLREFELEES 2
attributable to the owners of the Company is based on the following BREREBHFAETDERATEE
data:
2026 2025
—ERE —T-RF
HK$’000 HK$'000
TET THET
Loss for the year from continuing operations RABEE ABEREFE
attributable to the owners of the Company KEREB s REEEE (451,542)
From discontinued operations KE AL XK
Basic loss per share from discontinued operations is HK$0.28 per share BEBEARNBEEARGREDRIEED
(2025 (Restated): HK$0.00009), based on the loss for the year from ZANE B EHE4959,660,0008 T (Z T =
discontinued operations attributable to the owners of the Company of F:1200087T) F KEERIEEBZE
approximately HK$59,660,000 (2025: HK$12,000). The denominators BREXREEAETR28BIL(ZT_RF
used are the same as those detailed above for both basic and diluted loss (#E75) : 0.00009%87T) » FTASEHE £
per share. MM ARGETREAREEEEDY

AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R ERAR MR

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

8. INVESTMENT PROPERTIES

As at 31 March 2026 and 2025, investment properties are situated in

Zhejiang, Suzhou and Beijing, the PRC and are held under medium-term

leases.

At the beginning of the year
Additions

Transfer from deposits paid
Fair value changes

Exchange realignment

At the end of the year

F4
NE
Eﬁé 8 EHTE%

ER%%

FR

Amount recognised in profit or loss for investment

properties

Lease income from operating leases

Direct operating expenses on investment
properties that generated lease income

Unrealised loss from changes in fair value of

investment properties

18. REW=
RZEZRNFRZZFE_RAF=A=+—
B REMEMR T BT - &M &L
R WRPHEERA -

2026 2025
—EBCRE —E-RF
HK$’000 HK$000
FET AT
731812

(315973)

(10,259)

405,580

REzmARREYEHEERZ
#

2026 2025

—EoREF —T_AfF

HK$’000 HK$'000

FHET FAT

RELLHEZHE WA 13,235
EEHERAZEZEMEZ

HELERX 4298
BEMENTEES)Z AHIR

B8 (315973)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R R Rk M T

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

18. INVESTMENT PROPERTIES (CONTINUED) 18. IREW=E (&)
Contractual obligation EHE
As at 31 March 2026 and 2025, there is no contractual obligation to MRZBZRFERE_RAF=A=+—
purchase, construct or develop investment properties or for repairs, H  HEEE 2ENREREDENK
maintenance or enhancements. BRRE  BEITTRNEHNEL -
Leasing arrangements HEZH
The investment properties are leased to tenants under operating leases. REVERKEEHERATHEP - 77
The future minimum lease payments receivable under non-cancellable BIHKA L HE TRUCR RFEBEE K
operating leases are as follows: wm
2026 2025
ZEBDARE —ZThEF
HK$’000 HK$'000
THET T
Within one year —FA 11,130
In the second to fifth years inclusive FEENF(BEERMSF) 37,379
Over five years FHEE 27,576

76,085
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘/-_l_\ jﬁi#&%ﬁfj

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

18. INVESTMENT PROPERTIES (CONTINUED) 18. IREW=E (&)

Valuation processes of the Group
The fair values of the Group's investment properties as at 3| March 2026
and 2025 were arrived at on the basis of valuations carried out by the

independent qualified valuer, Graval Consulting Limited.

Discussions of valuation processes and results are held between the
management, audit committee and the valuer annually, in line with the

Group's annual reporting date.
The management:
. verifies major inputs to the valuation report;

. assesses property valuations movements when compared to the

prior valuation report; and
*  holds discussions with the valuer.

Valuation methodology

The Group completed its annual valuation on investment properties, and
the valuation used direct comparison method under market approach.
Market approach is common for property valuation. As there are publicly
available data on comparable transactions in the market, the fair values
of investment properties are generally arrived by adopting the direct
comparison method by making reference to the recent transaction prices

and/or asking prices of comparable properties.

K EERI 1A EBE
RZBEZRNERZZEZRAF=A=+—
B AEEREVMENRTFEIIREY
BEBRMGEMEECXBERERDGE
TREERL -

BEE BERZEGRMGEEMESFRMG
BERENMERETHR  BAKEZF
EmERH—B -

EEE :

- BREMERSNIEZHE:

- AHEMEAEESBERERSEN

o

- BELEAETRR

15 E 5%
AEEEZAERREDENEEMR
B M&EEERATSEER THWERL
BOE - MIBETMEBENTER L -
HRMHELEARNELRR G RFRE
B REDENRIFE-REMAERL
BA(H2RAELBYMENINR5E
B,/ RRE)FH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

18. INVESTMENT PROPERTIES (CONTINUED) 18. IREWIE (&)
Valuation methodology (continued) 151875 % (4E)
Detail of the key inputs used in the valuation are as follows: HEMANEELHEZFBENT :
Fair value Relationship of key
Non-financial assets as at 31 March Key inputs to the valuation inputs to fair value
B=A=t+-H TESHER
FEMEE AN | EEZEE2HE DVHEZBE
2026 2025
“BoRE “TChF
HK$’000 HK$'000
TET TRT
Investment properties in 67,954 73,686 Leasehold land and factory
Zhejiang HELHETIRK

WL REME PRC comparables ranging from

RMB564 to RMBI 266 (2025: RMBI 033

to RMBI 236) per square metre
NFGEHRARKSATEARE 266
T(Z2Zh%  ARBIBTEARE
| 36T )R B L BR 5

Leasehold land
BEL

PRC comparables ranging from RMB532 to
RMB612 (2025: RMB536 to RMB565) per
square metre
NTFEFIRARRITEARKI2
T(ZEZRF : ARBSTEARE
S6STL) MBI AL RR 5
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A significant increase in the key inputs
would result in a significant increase in fair
value, and vice versa
IR2HEARENEEHATER
PRI - R2Z TR

A significant increase in the key inputs
would result in a significant increase in fair
value, and vice versa
IR2BEAEENSEHATER
EEI - RZIMA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR

For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

18. INVESTMENT PROPERTIES (CONTINUED)

Valuation methodology (continued)

Fair value

Non-financial assets as at 31 March

R=A=+—H
FEREE ZDVE
2026 2025
b
HK$°000 HK$'000
TER TAT
Investment properties in 303415
Suzhou
BNz REMF

18. ;REW = ()
151E75% (&)
Relationship of key
Key inputs to the valuation inputs to fair value
IRZHUER
HEZTESHE DVEZBE
Shops
[k

PRC comparables ranging from RMB16,151
to RMB21,085 (2025: RMB19,000 to
RMB22,352) per square metre
NTFEFRARK 615 TEARE
210857T( B RF : AR%19,0007T
EARBN3IT)NFRAELER 5

Commercial buildings

AXET

PRC comparables ranging from RMB9,503
to RMB32,805 (2025: RMB18,238 to
RMBI9,317) per square metre
NEEFARARKISBTEARK
32805 (Z B RF : AR¥I8238TT
EARKI9ITT)MFETELRR S

A significant increase in the key inputs
would result in a significant increase in fair
value, and vice versa
ITR2BEAEENSEHATER
B RZIMA

A significant increase in the key inputs
would result in a significant increase in fair
value, and vice versa
ITR2BEANRENEERATER
PRI - RZ TR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an\ 7J ﬁﬂl#&%% Bﬁ

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

8. INVESTMENT PROPERTIES (CONTINUED)

18. REWZ (&)

to RMB23,740 (2025: RMB23,436 to
RMB35,594)
NTARE 14160 ZEARE23 740
(Z2-1F : AREDBABTEARK
3559470 KR El A B L R R &

O

ar parks

B

PRC comparables ranging from RMB 100,000
to RMB241,500 (2025: not applicable)
NTFARKE 10000072 E AR E241,5007T
MREAELER S (ZZ_0F : M@

o

Valuation methodology (continued) 1E1E R % ()
Fair value Relationship of key
Non-financial assets as at 31 March Key inputs to the valuation inputs to fair value
M=ZA=t-H TESHER
FEMEE ZDVE HEZEESHE ATEZBE
2026 2025
ZBIAE I S
HK$°000 HK$'000
FH7 A7
Investment properties in 28479 Office
Beijing NS
ERZREM* PRC comparables ranging from RMBI4,160 A significant increase in the key inputs

would result in a significant increase in fair
value, and vice verse
ITE2UEANRENEEHATFER
P - R2Z TR

A significant increase in the key inputs
would result in a significant increase in fair

value, and vice verse

ITRSBEABENEEHLFEX

)

There is no significant changes in the assumptions from those previously
adopted. The change in the key inputs was mainly due to the change in
market values of properties in the PRC resulting from the slowdown of
the PRC economy and the debt crisis of some of the property developers
in the PRC.

As at 31 March 2026 and 2025, the fair value measurement of the
Group's investment properties is categorised at level 3 hierarchy. During
the years ended 31 March 2026 and 2025, there were no transfers into
or out of level 3.

192 Zhong Jia Guo Xin Holdings Company Limited | N EI{Z 1A% A% (0 B R A 7

g RZIA

ERERANRRMAL  BMEERE
B TZ2HENEHTEARTEL
ERENEFRBOMERRABLE
Bt  ERPEMENTISERRZS -

R-B_RFR-ZZB_RAF=A=+—
E*$$I&§%¥m NP EBENR
BREZFH - BE_ZT_R"ER_F
__ﬂﬁi—ﬂ—ﬂ“—ﬁﬂﬁﬂQﬁﬁﬁﬁﬁk
F=FRXBE=FREH -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR

For the year ended 3| March 2026 HE-ZZ = X"FE=A=1+—HIFE

9. PROPERTY, PLANT AND EQUIPMENT

19. )3 ~ W= KR

Land and Mine  Leasehold
buildings  infrastructures  improvement
B2 il
HERT  ERRE  NRKE
HK$000 HK$000 HK$000
T Thn TAL
Cost BE
Asat | April 2024 W-E-REMA-R 40196 86,30 T4
Additons HE 5%) - -
Write of L - - -
Disposdls e - - -
Bichange realignment EXAE (719) (1519) )
Asat 3| March 2025 and | April 2025 R=F=RE=A=1-ARk
“R-IERA-H
Addtions e
Disposalof subsidiaries HEMBAR
Transfer &
Exchange realignment Bt

Asat 31 March 2026

it s o

Accumulated depreciation and ZHIERAE

impairment
Asat | April 204 R-Z-MEMA-A 2005 1417 T
Deprecition for the year EmnE 1,805 - -
Wi off i - - -
Disposals iHE = = =
Bichange realigment B ) (249) @)
Asat3| March 2025 and | April 2005 R-Z-FE=R=+-AR

ZB-REMA-A

Deprecition for the year EniE
Disposal of subsdiaies HEHEAR
Reversal of impaiment FEED
Exchange realignment B
Asat 31 March 2026 RZE-AEZf=1-A
Carrying amounts FaE

Asat 3| March 2026

Asat 31 March 2025

RZE-AE=f=1-H

R-E-RF=A=1-A 70484 -

Furniture,
fixtures
and office Motor  Construction
Machinery  equipment vehicles  in progress Total
Bl RER
#E WOERR nE EEIR it
HK$000 HK$000 HK$000 HK$000 HK$000
TEL TEL TEL TEL TEL
36984 6911 700 8 74269
84 51 6 594 2038
(1%) = = = (1%)
- - (299) - (299)
(659) (115) Q) (10) (307)

2386
B
)

63

)
B

668

I
2506
(1,885)

1718

181,140

1g47 2% 1868 - 40038
13 Al 18 - 37l
- - ) - )
() () () - (72

19,856 1931
1420 105
: (1415)
(5,004) :
m I

17,069 666

21,680

17097 4058 455

866

B0
3
)
(5,004)
1,818

41,845

139,295

125740

* less than one thousand Hong Kong dollars
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR R R M

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

19. PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Notes:

0] As at 31 March 2026, the carrying amount of the Zhejiang machinery is amounted
to approximately HK$5,443,000 (2025: HK$384,000). The Zhejiang machinery was
subsequently disposed to a third party (details are set out in the announcement of the
Company dated 13 May 2026). Based on the assessment of the management of the
Group, there was an indication that the provision for impairment on Zhejiang machinery
should be reversed. A reversal of impairment loss of approximately HK$5,004,000 has

been recognised for the year ended 31 March 2026 (2025: Nil).

(ii) The land and buildings with carrying amount of approximately HK$37,470,000 (2025:
HK$35,172,000) are pledged as securities for bank borrowings (note 36).

Amount recognised in profit or loss

19. ¥9%€ - BB Kesxfes ()

(i)

RZZEZRF=ZA=+—8  WI¥RE|
B4 /354430008 7T ( Z 2 Z R : 384,000/&
JT) o MIMEREBEHETF—EE=H (B
HRARATBHRA-Z- A NEFRA+=AHA
&) BBEAKEERE 2 - EFRER
WIHE 2 RERBRERE - BZ_FT -
FZA=+—HLFE  BEIREEERD
#95,0040008 TT(— B _1%F : &) -

BR T {8 #) 37470000 B T (Z T A F :
35,172,000/ 7T ) 19 + th R AEF B MR ERRTT
EFREER (HFE36) ©

KRBz P EER LR

Rental income from machinery leased under RELETHEE T LR

operating leases RS WA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR M EE
For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

20. LEASES
The Group as a lessee
The Group has lease contracts for buildings with lease periods of | to 2

years (2025: | to 2 years).

(a) Right-of-use assets
The carrying amounts of the Group's right-of-use assets and the

movements during the year are as follows:

As at | April 2024 RZTEZMFMA—H
Depreciation E

As at 31 March 2025 and R-E-_AF=A=+—H

| April 2025 ;FZZT-_RFMA—H
Depreciation e
As at 31 March 2026 RZZEZRE=A=+—H

20. HE
FEMIEBAEA
AEEEHERAEEMF(ZZ A
F:—EWMF)NEFNHEESY -

(a) RHEEZE
AEEEREEENFANKREE
KREEHIMT
Residential

units Office Total
FEEEN WAZ et
HK$'000 HK$'000 HK$'000
THET THETT T
[,110 1,482 2,592
(1,1'10) (1,186) (2,296)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

20. LEASES (CONTINUED) 20. HE (&)
The Group as a lessee (continued) AEEERAHEN (&)
(b) Lease liabilities (b) FHEEE
The carrying amount of lease liabilities and the movements during HEABERNFANKREBEREZES N
the year are as follows: 5 8
HK$'000
FHET
As at | April 2024 RIZEZMFMA—H 2,571
Interest expense MEFRX 106
Payments (NES (2.549)
As at 31 March 2025 and | April 2025 RZZE-_RAF=ZA=+—HK
—T-RFMA—H
Interest expense FERX
Payments (NEN
As at 31 March 2026 RZBZRF=A=1t—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MR

For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

20. LEASES (CONTINUED)
The Group as a lessee (continued)
(b) Lease liabilities (continued)

20. HE (&)
KEFELBEAHA (E)
(b) HEEE(E)

2026 2025
—ERE —EhEF
HK$’000 HK$'000
FET TET
Analysed into: PV
Current portion mENER D 128
Non-current portion FEMENEB D =
128
() The amounts recognised in profit or loss in relation to leases are as (0 MEFTHEZEEHENSENT
follows:

2026 2025
—ERE —ZEhEF
HK$’000 HK$'000
FERT THET
Interest on lease liabilities HEBBEZHE 106
Depreciation of right-of-use assets EREEENE 2296

Expense relating to short term leases REHERY
(included in administrative expenses) (FEAFTHF) 1227
Total amount recognised in profit or loss RIBm PR 2 48 3,629
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

21. INTANGIBLE ASSETS 21 BILEE
Water Exploration
Land use mining and mining
right right right Total
BRK
+ i fE AR BRokiE R £y
HK$'000 HK$'000 HK$'000 HK$'000
TR TR THET THAT
(Note i) (Note i) (Note iii)

(Bati) (Hyeti) (Hyétii)

Cost 5%
As at | April 2024 RZZEZMEFMA—H 10,007 374,173 361,115 745295
Exchange realignment BE H SRR (177) (70) (6371) (6618)
Asat3l March2025and R-ZE-HFE=HA=+—H

I April 2025 R-—ZE_RFMA—H 374,103 354,744 738,677
Exchange realignment b SR B 175 16,023 16,642

As at 31 March 2026 R-ZB-RE=A=+—H 374,278 370,767 755,319

Accumulated amortisation ZFH#84 % FE

and impairment

As at | April 2024 RZZTZMEFMA—H [,141 175,691 848 177,680
Amortisation for the year FNEH 198 10,011 = 10,209
Impairment loss for the year  FRIFREEIE — 83,400 7978 91,378
Exchange realignment bE SRR (22) ) (83) (107)
Asat 3l March2025and RZ-ZE-HF=H=+—H

I April 2025 F—E2_FFMAB—H 269,100 279,160
Amortisation for the year FAE 6,122 6,322
Provision for/(reversal of) FRREBERE (BE)

impairment loss for the year 61,553 (3,636) 57,917
Exchange realignment & H A 15 293 373
As at 31 March 2026 R-ZE-ZXRE=B=1+—8 336,790 5,400 343,772
Carrying amount BRTEE
As at 31 March 2026 R-B-XE=ZA=+—H 37,488 365,367 411,547
As at 31 March 2025 RZZE_RF=A=+—H 8513 105,003 346,001 459,517
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

liﬁ

B HRFR ML

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

21. INTANGIBLE ASSETS (CONTINUED)

Notes:

0

(if)

Land use right represents the right to use the land for water exploitation activities in

Hunan. The land is located at j#1 78357 B SR T 3T 32 A B8 = S B ER A 8.

Land use right is amortised on a straight-line basis over its lease term of 50 years. It is

pledged as securities for bank borrowings (note 36).

Water mining right represents the right to conduct water exploitation activities
in Hunan. The subsidiary, /4 B %7 i = £8 % R 7K & BR 2 &) had entered into an
agreement with Hunan Government to grant the subsidiary a water mining right for
exploitation of mineral water for 5 years. The subsidiary has the priority to extend the
mineral water mining right afterwards. The mine is located at J8iFI T H % = 5 ¥&. The
subsidiary has the exclusive rights and authorities to manage and arrange all activities
in the mining area. The water mining license was renewed on |6 January 2026 and will

expire on 3 December 2035.

Water mining right is amortised on a straight-line basis over its estimated useful

economic life of 20 years.

The Group is required to assess any indication of impairment on the water mining right
at the end of each reporting period. The Group has completed its annual impairment
test for the water mining right. As at 31 March 2026, the recoverable amount of the
water mining right referenced to a valuation report issued by Graval Consulting Limited,
an independent qualified valuer. The recoverable amount of the water mining right
was determined based on multi period excess earnings method which uses sum of
discounted present value of the projected annual excess eamings. This valuation uses
cash flow projections based on financial estimates covering a nineteen-year period. The

valuation is categorised at level 3 hierarchy.

21.

/\\\ﬁ/iﬁ? (Il‘,\)

Het -

0

(i)

TiE RN AR REKRRES 2 Lih
B FMER o 5% 13770 R ¥ R SR ST SR 32
REE= SRR -

b fE AR B SOF TR HRIR B AR VA G - A
T+ AR B IR (E R IRAT I8 SR AR (BT
36) °

FOKAEIR AR T KRB BN ERER - I
A RLHFR T H ESRE R KA R AR B EHRE K
P AT L 155 i BARE F 5% BT B8 1A ] BRI BRAR SR 7K 2 %
K REARF - ZHBRREBAELRTER
T RKERKHE - BRRAIP MR R A SA= 38 o
ZMBERREEBRER RIENEERTHR
BEETZAES - BKHBER TN
F—ATARAEE  WHR-_T=RF1+=A
=BEm °

BOKHERE 205 (AT AT AR B F IR B A

AEE AN S G HRE SRR Z E R E
BR - ARERERKEZ FEREN -
RIZEZRF=A=+—H  FoKgEzrim
SEN2EBIAERGEMBELERHES
RAFHAZ [HERS - FREZAIKESE
TyRE % Pl R (A RE FE Rk
ZITRBELTETHE)ETE - IHEDHR
BHAFHzHBEEENRRSREBR
B ZHESIRRE=ER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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BB wRNETE

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

21. INTANGIBLE ASSETS (CONTINUED)

Notes: (continued)

(if)

(continued)

As there are insufficient comparable transactions in the market, the market approach
was not feasible for the valuation. As asset approach does not take future growth
potential into consideration, this approach is not considered to be an adequate
approach for the valuation. Therefore, income approach was considered the most
appropriate valuation approach to assess the value of the water mining right. Multi
period excess eamings method under income approach is used which reflects the sum
of discounted present value of the projected operating profit attributed to the water

mining right less required return for its contributory tangible and intangible assets.

The key inputs used in the annual excess earnings calculation are as follows:

Net profit margin (% of revenue) WHEUERAT L)
Long-term annual growth rate used to extrapolate
cash flow

B IEGEERS

Pre-tax discount rate

The net profit margin is based on management's expectation and experience in bottled
water market, adjusted for expected efficiency improvements and expected increase in

production.

The long-term annual growth rate is the growth rate used to extrapolate the cash flows
beyond the ten-year period which are based on the estimated growth rate taking into
account the industry growth rate and the medium or long term growth target of the

Group.
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ARFEFEBRAE B2 HEHII T
=

2026 2025
—EBIXRE —T-hF
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2.02%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘/-_l_\ jﬁ#&%‘%ﬁﬁ

For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

21. INTANGIBLE ASSETS (CONTINUED) 21, BILEE (48)
Notes: (continued) Mzt : (B)

(i) (continued) (i (&)

The discount rate is before tax and reflects specific risks. IR & TR AT R B E B ©

DEZE FMBRR BERMBELS  WEE

with management plans for focusing operations in these markets. There are no BREEIREEZEMIS 28— - Eﬂi@ﬁ

RARNRZAAL - BIEEAE L - TEL2HE
VB L+ B R BB E - BREMEEZ

EBRRABEERAIT

The value assigned to the above assumptions reflect past experience and are consistent

significant changes in the assumptions from those previously adopted. The change in the
key inputs was mainly reflected the slowdown of the PRC economy. The management

believes that the assumptions are reasonable and achievable.

BR RN R BT TE M E AR
WEFRNIEERBREKE(RIIEEMSR)
R B EmE A TR SR BN ETT
i 8 ARREHRRARED 2 ES o &
S5 5 B\ AA KB R RFETERRE
KRtk E AR EFmERRAR (&R DR
FRBNREEAREERT ([JURNDEE -
R BRI RN AR AT NF

(i) The exploration and mining right represents the rights for conducting exploration and (iif)
mining of lead, zinc, copper and silver at the mines which are located in Enshui Road
(Minjiang Market Section), Zhenyuan Yi Hani Lahu Autonomous County, Pu'er City,
Yunnan Province, the PRC* (Bl E 4 I E T T & R e ALt ik B8 B &
K (RIIEZEMI5ER)) and Jisjia Township, Zhenyuan County, Pu'er City, Yunnan
Province, the PRC* (P BIERS & M TR /L 48). The mines are operated by
the subsidiaries of the Company, Zhenyuan County Jinhao Mining Co., Ltd.* (SE7T8k ik
WBRENGEEE ARG SREESGRAR]) (Yinhao”) and Zhenyuan County Jiuyuan

*

Mining Co., Ltd* (3BT 8 LIRHE ¥ B R & £ 2 Al) (“fiuyuan”) respectively. The
mining license held by Jiuyuan is valid from 25 July 2019 to 25 July 2026 and the
exploration license held by Jinhao is valid from 25 July 2022 to 25 July 2027.

No amortisation was provided for the year ended 31 March 2026 as commercial

production has not yet commenced during the year (2025: Nil).

For identification purpose only

tA-+HERE_ZE-_X~FtA-+HAB M
SRBAENMRTAIENAERPA—S-_—F
tA-t+tRBEE_Z_tFtA=-t+HA -

HREEAERAREE MRS  HEREE
ZECAF-A=t+ALEEREN (=
ToRHF:E) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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B HRT ML

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

21. INTANGIBLE ASSETS (CONTINUED)

Notes: (continued)

(iii)

(continued)

The Group is required to assess any indication of impairment on the exploration
and mining rights at the end of each reporting period. The Group has completed its
annual impairment test for the exploration and mining rights. As at 31 March 2026,
the recoverable amount of the exploration and mining rights referenced to a valuation
report issued by Graval Consulting Limited, an independent qualified valuer. The
recoverable amount of the exploration and mining rights was determined based on
multi period excess earmnings method which uses sum of discounted present value of
the projected annual excess earnings. This valuation uses cash flow projections based
on financial estimates covering the licenses terms. The valuation is categorised at level 3

hierarchy.

As there are insufficient comparable transactions in the market, the market approach
was not feasible for the valuation. As asset approach does not take future growth
potential into consideration, this approach is not considered to be an adequate
approach for the valuation. Therefore, income approach was considered the most
appropriate valuation approach to assess the value of the exploration and mining rights.
Multi period excess earnings method under income approach is used which reflects
the sum of discounted present value of the projected operating profit attributed to
the exploration and mining rights less required retum for its contributory tangible and

intangible assets.

The key inputs used in the annual excess earnings calculation are as follows:

21, &

2026
—EBAE

Jinyuan

ORI (A E S L)
FEHEE
BRI

Net profit margin (% of revenue)
Annual growth rate

Pre-tax discount rate

UK

/\\\

raE(E)

B - (&)

(iii)

(&)

AREE AR S HRATE B R R R 2
IRESR - AEEE TR BT R RER 2 5
ERERR R_T=_R"F=A=1+—AH #
RERERE 2 TR B S EDH2EB LA BRI
EfMEECEBRARARLAZEERS
BIR R IR 2 AT B S R RS BRI
SE(NREFEBREKSE 2 TRBEATE

THE)ERE - tHENRBRET TS
BEENARERBTRAFE - ZHEDER

E=%4

mRTS LAIEEBRR ST R - BERATS
SEHEITINE - ARNEERY BEEBARERE
7 ARZTET KRR RZEENGETDE -
it - WAER R BT R IR R IR EEE(E
BB AEN[ETE o WMAER T % HiEE
W R TEER P DA BR B R I BRIERE RO TR IS 2
EMETRRESEREREREVREBVEE
PR -

ARFEFEBRAR T B2 HEHI W
=

2025
ot 2
Jinhao Jinyuan Jinhao
ER R BF

40.9%—42.10%
2.02%
26.39%

48.4%-54.90%
2.02%
24.02%

The net profit margin is based on management's expectation and experience in metal
market, adjusted for expected efficiency improvements and expected increase in

production.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

21. INTANGIBLE ASSETS (CONTINUED)

Notes: (continued)

(iii)

(continued)

The annual growth rate is based on the estimated growth rate taking into account the
average growth rate of the global Gross Domestic Product and the Consumer Price

Index.

The discount rate is before tax and reflects specific risks.

The value assigned to the above assumptions are consistent with management plans for
focusing operations in these markets. The management believes that the assumptions

are reasonable and achievable.

The recoverable amount of the mining right held by Jiuyuan is higher than its carrying
amount, reversal of impairment loss of approximately HK$3,636,000 was recognised in
the consolidated statement of profit or loss and other comprehensive income. Value
in use calculations use cash flow projections based on financial budgets approved by
management covering a 6.5 years period, and a discount rate of 16.47 per cent. The
long-term average rate adopted is the projected inflation rate of the PRC which Jiuyuan
operates. Cash flow projections during the budget period are based on latest | year
spot prices of metal and the standard costs from feasibility research. The discount rate is
based on the weight-average cost of capital. In the opinion of the Company’s directors,
any reasonably possible change in these key assumptions on which the recoverable
amount is based would not cause the mining right carrying amount to exceed its

recoverable amount.

The recoverable amount of the exploration right held by Jinhao is amounted
to approximately HK$660,626,000, while the carrying amount is amounted to
approximately HK$326,179,000. A decrease in the growth rate by 19 would cause the
recoverable amount of the exploration right decrease by approximately HK$29,774,000.
A decrease in the net profit margin by 109% would cause the recoverable amount of
the exploration right decrease by approximately HK$70,480,000. An increase in the
discount rate by 29 would cause the recoverable amount of the exploration right
decrease by approximately HK$46,186,000. In the opinion of the Company’s directors,
any reasonably possible change in key assumptions on which the recoverable amount is
based would not cause the exploration right carrying amount to exceed its recoverable

amount.

21. &

/\\\

FEE (&)

Hiex - (&)

(iii)

(&)

FEBRETIAGHERRAESE  UEBD
FRENEELERHEEBEREENTHER

*kh/a
25

IR & TR AT R B E B ©

HEE ERR 2 BEEEREEINEEZ
EmB At BERERA  ZE5RERB
BB N AEK

HRIURRA RN A e S e R E R
E{E - HRERE B R 2 E W e RIERR
B 5B [E13,636,0007 70 » £ A EETHIRAR
BEREIESFHVBEEFNRRSRE
TERETE - TRERA D 21647 - FRAKNKE
FHFRANREEMENFEEGBRE -
TBEHRNREREEATRESR —F0E
BIREERRAITHRE P EZREMRA o #7138
ETHIRBEINETFHERKAR c KRR EER
A AIRE S EATREN F ERROEMEE
AREEE) - ST S S BUEERE BB H AT
I [El %58 o

SHRENHRENATRESEDLNAR
6wawm%ﬁ-ﬁ$ﬁﬁmﬁnmmmM§
TT o SRR A 19615 B BN R IE #) P I Bl £ FE
W¢mﬁﬁwm%m°ﬂﬂ$Thm%%%ﬁ
¥R 4 6 T U5 1B <5 BB R > #970,480,0007 7T ©
HTER I 2% S B EN R EH) AT UL Bl & B
#746,186,000/8 7T - "R R EER A - ATYE
SERBENEEBRINETMARAT LS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R ERAR MR

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

22. INTERESTS IN ASSOCIATES 22. B

At the beginning of the year F40
Share of post-acquisition losses and other FRD W EREER R EAM
comprehensive income during the year, Z2EE - MREHERE
net of dividends received
Impairment losses for the year FRREER
At the end of the year FR
Amount due from an associate (Notes i and i) il /N e )
(K1aiRii)
Notes: Miat -
0] Amount due from an associate of approximately HK$ 1,132,000 (2025: Nil) is interest- (0]

bearing at 8% per annum, repayable on 12 January 2027, denominated in RMB and
guaranteed by the ex-substantial shareholder, Mr. Li Yuguo.

Amount due from an associate of approximately HK$759,000 (2025: HK$726,000) is

unsecured, interest-free, repayable on demand and denominated in RMB.
(i) The maximum outstanding balance during the year was approximately HK$1,891,000. (ii)
(i) The Group holds 20% equity interests in Hong Kong Spring Water Ding Dong Group (i)
Company Limited which has a wholly-owned subsidiary in Guangxi, Guangxi Spring
Water Ding Dong Beverages Company Limited* (“Guangxi Spring Water Ding Dong").

Guangxi Spring Water Ding Dong possesses a water procurement permit for the

production and sales of bottled water and is currently in operation in Guangxi.

ko For identification purpose only
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y\:y\ ==\ /
—ENC o
2026 2025
ZECZRX —E_RF
HK$’000 HK$'000
THET T
90,000
(11,525)
(63904)
14,571
2026 2025
—E=X —E-RF
HK$’000 HK$'000
FHT T
726

JE U — P B R B 2 FRIB AT 1,132,00078 78 (=
ToRF B)REFERRE - ARE
—t+FE—A+-BEE  UARBIHE ¥M
AEERBEFTEBLARER -

FE Uy — B & R B 2 ZRIB49759,00078 7T (=8
ZhHEF 7260008 7C) BEER - £ 8 RAR
BRMEE  WAAREFE -

AEEZREAEERTELA,89100077T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SRR T

liﬁ

For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

22. REFE N B 2 s ()
Hiex - (&)

22. INTERESTS IN ASSOCIATES (CONTINUED)

Notes: (continued)

(iiiy  (continued) @iy (#&)
$§§%@&FﬂW@é%£ﬁ%Eﬁ-%%
HPBE R A2 e 2 FERERNR - B
B ERDE ﬁ%%ﬁﬁmﬂﬁuﬁﬁﬁﬁ
AEREE  BR-ZRFER-ZE_REF=
A=+—B%EHE AR ZEREITHEE « 1t
RETHERE+F B BB EERNRRAEE
TZHREREEAFE - ZEEIERE=ZE

The Group completed its annual impairment test for interests in associates by
comparing the recoverable amount to the carrying amount. Graval Consulting Limited,
an independent qualified valuer, carried out a valuation of the interests in associates as
at 31 March 2026 and 2025 based on the value-in-use calculations. This valuation uses
cash flow projections under income approach based on financial estimates covering a

ten-year period. The valuation is categorised at level 3 hierarchy.

BmRTS LAIEEBRR ST R - BERATS
EHEITINE - BN EEERY EEBARERE
71 AR ET KRR B EOBETDE -
Et - WAERR R R RT (R E A B R AR
BENRAENMGEDE  LRAFRALR
R (RBR AR RRFRAOTERES
B ETEREETE

As there are insufficient comparable transactions in the market, the market approach
was not feasible for the valuation. As asset approach does not take future growth
potential into consideration, this approach is not considered to be an adequate
approach for the valuation. Therefore, income approach was considered the most
appropriate valuation approach to assess the value of the equity interests of the
associates and the discounted cash-flow method is used in the value-in-use calculations
which reflects the discounted present value of all future benefits that flow to the
shareholders.

AR EREEFEZ T R2BERINAT

The key inputs used in the value-in-use calculations are as follows:

2026 2025

—EDAE =T

Gross profit margin (% of revenue) EREUERAES L) 17.73%-35.62%
Long-term annual growth rate used to extrapolate cash flows FAREE R &R ERRAFELRE 2.02%
Pre-tax discount rate FRATHTIR = 20.54%

EMNEBTFRBBAEKRATE D LLAFE
& HTVZB BN RROKTEE - WHE
BRIz R RIRHE B NI T A

Gross profit margin is the margin as a percentage of revenue over the ten-year forecast
period. It is based on the current sales margin levels with adjustments for expected

efficiency improvements and expected increase in production.

RRFEERESANEEBATFHNRS
MEBRERE  TIALFHERRAERE - U E
BITREER  BELRREEARNT RS

The long-term annual growth rate is the growth rate used to extrapolate the cash flows
beyond the ten-year period based on the estimated growth rate taking into account

the industry growth rate, past experience and the medium or long term growth target

of the associates.

The discount rate is before tax and reflects specific risks.

BRAFEFEST -

R TR R PR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

22. INTERESTS IN ASSOCIATES (CONTINUED)

Notes: (continued)
(i) (continued)

The value assigned to the above assumptions reflect past experience and are consistent
with management plans for focusing operations in these markets. There are no
significant changes in the assumptions from those previously adopted. The change in the
key inputs was mainly reflected the slowdown of the PRC economy. The management

believes that the assumptions are reasonable and achievable.

Details of the Group's associates, which were held indirectly by the

Company at the end of the reporting period, were as follows:

22. RE¢E QR 2 s ()
Wit : (%)

(i) (48)

HEEE LABRR 2 BEERPEELER  WEE
BEZINEERETIH 28 8 - &iBE
RANMRMAL - MEEREL - TE2HE

PEME T B IR B R - BIREAREX
EBRRRABRAT

R A F) (KA R RS KR
KA ZRIEMT -

Form of Place of Class of shares/ Proportion of nominal value of
business incorporation/ registered paid capital/registered Principal
Name of associates and structure  operation capital held capital held by the Group activities
¥BpAR  #ERRY/ BEZRf/  HEEEREZENRE/
BENTER EY LEmE AMERER SEMEFAEZED L TREHR
2026 2025
—E-RE “ZT-RF

Hong Kong Spring Water Incorporated Hong Kong Ordinary
Ding Dong Group Bl v 0 LER
Company Limited

BERKTEERBRAR

Guangxi Spring Water Ding ~ Incorporated The PRC Registered
Dong Beverages Company £ A2 th FEai
Limited*

BRSKTERRERAH

b For identification purpose only
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R ERAR MR

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

22. INTERESTS IN ASSOCIATES (CONTINUED)
Summarised financial information in respect of the Group’s associates
for the years ended 31 March 2026 and 2025 was set out below which
represents amounts shown in the respective financial statements of the
associates prepared in accordance with HKFRS Accounting Standards.
The associates are accounted for using the equity method in the

consolidated financial statements.

22. REFE N B 2 s ()

AEBEZBMERRBE_ST_R"FR_
ZhHE=A=tT—HULEFEZHHE
*%EE%%EATY C REBBERRIES
BB REG A ERRR 2 S H@Y K
#ﬁ%l’ﬂﬁﬁTZ%%ﬁ o Bt & N RIEARE B
KRN AE RV -

Current asset mEBEE
Non-current asset JEMENEE
Current liabilities RBEE
Non-current liabilities ERBEE
Revenue WA

Loss for the year NEEEE
Other comprehensive income Hith 2 AW
Total comprehensive income ZHEWELETE

2026 2025
—EBARE S
HK$’000 HK$'000
FET FAT

22,285

63,570

193,127

5,201

8,681

(58481)
859

(57,622)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IR ERAR MR
For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

22. INTERESTS IN ASSOCIATES (CONTINUED)

Reconciliation of the net liabilities of associates at the acquisition date
to the carrying amount of the interests in associates recognised in the

consolidated financial statements is as follows:

22. REEE N B 2 i ()

Net liabilities of the associates as at acquisition date B & /A FIPAUEE H HR 2

B N BRI B B 2 B & FEERS
AU BREABERNBE AR ZE
HEZEHERNT ¢

2026 2025
—EoAE —E_RF
HK$’000 HK$'000
FTHET FAT

BEFHE (33841)

Proportion of the Group’s ownership interests in REBREENR AR

associates - ey N =R 20%
Cost of investments in associates unlisted in Hong & B BIENIE L& A F]

Kong AR (6,768) (6,768)
Valuation adjustment from acquisition (net of Wi 2 (MEFE (R RFHRE

accumulated impairment losses) E18i%) 108,479 116,028
Share of post-acquisition losses and other DIEUIE R B K H b 2 E UL

comprehensive income, net of dividends = HBRE AR R

received (94,689)
Carrying amount of the Group's interests REBRBENR 2R BR

in associates H{E 14,571

There is no commitment and contingent liabilities under the associates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R R AR M T

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

23. PROPERTIES UNDER DEVELOPMENT 23. BRPYIE
2026 2025
—EIARE —ECRF
HK$’000 HK$'000
FB FHT
Properties under development BRPYE 305431
Less: provision for impairment o ORER R (305,431)
The properties under development were disposed of through the BROAMEDNSELENBATLHE -
disposal of subsidiaries. For the disposal of subsidiaries, please refer to EATHERB RTINS Z2EMWT
note 39. 390
24. COMPLETED PROPERTIES HELD FOR SALE 24. BHEHE 2B RYXE
2026 2025
—EXE ZTTRHF
HK$’000 HK$'000
FERT TET
Completed properties held for sale FERE 2 BB [15536
Less: Provision for impairment B ORER G (57,521)
58015
The completed properties held for sale were disposed of through the BIEHEZEEXKWESBLENBA
disposal of subsidiaries. For the disposal of subsidiaries, please refer to AILE - BEELEENBRARINGERE &
note 39. SBAMIE3Y °

Annual Report 2026 3 209



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IR ERAR MR
For the year ended 3| March 2026 HE T R"F=A=1+—HIFE

25. INVENTORIES

Raw materials B R
Work in progress S )
Finished goods X

26. TRADE RECEIVABLES

B 5 RUIRR

Trade receivables

25. 78

2026
—ECDRE
HK$’000
FET

6. B 5 BULIRR

2026
— v
HK$’000

TR

2025
S
HK$'000
THET

889
244
133

1,266

2025
—ET_RF
HK$'000
FAT

- Iﬂ 1,409

REHEEHZZNTERXEETEPH
EEH  AEEZEZREBRRNZ]R

Based on the payment terms of tenancy agreements and credit period

granted to customers, the aging analysis of the Group's trade receivables as

of each reporting date is as follows: EHEBZRESITOT -
2026 2025
—EAREF —EhEF
HK$’000 HK$'000
THET THET

0-180 days 0% 180H

-I= 1,409
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

26. TRADE RECEIVABLES (CONTINUED) 26. B 5 EWERTR (&)
The Group's trade receivables are denominated in RMB, and represent AEBZESRBIERIAAREE -
rental receivable from tenants for the use of PRC investment properties REAPBIEE Y REIEHIEP K FE
and machinery and trading receipts from sales of bottled mineral water WiHe RHEMEBERKERmZES
and goods. Rentals are payable in accordance with tenancy agreements BEX - HeRBEERREIM  WERET
and no credit period is granted. Credit period of | month is granted to EEH - MEBRKEERNTFER
customers of bottled mineral water and goods. TIHERAMEER -
The maximum exposure to credit risk at the reporting date is the carrying RBERE  GacEERBAESE
value of the trade receivables. The aging analysis of the trade receivables WHRR Z BREE » R ERISKEIBR A
that are not individually nor collectively considered to be impaired is as ERECE SRR FERER T
follows:
2026 2025
—BCX —T-AHF
HK$’000 HK$'000
FHET THTT
Neither past due nor impaired NEHARRE 1,326
Less than 90 days past due B HN 290 H 83
Past due more than 90 days BHAERAO0 R =
1,409
As at 31 March 2026, as 91% (2025: 94%) of trade receivables were not RZEZRE=H=+—8 " BRI%
yet past due, management considered that the expected credit loss of the ZEZRF : 94%) KB FEWERFIIAR
trade receivables is immaterial. I BREERAE ZERUIRNA AL
EEEEBTERX -
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

27. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

Non-current assets: FRBEE :

Deposits paid for acquisition of WIEREME 2 BN
investment properties, net BeFEE

Current assets: REEE :

Deposits paid, net [EENE

Prepayments TETEIE

Accrued income FEETHA

Other receivables, net Efth R AR R EE

The movement of the provision for impairment loss on deposits paid and
other receivables (excluding prepayments and prepaid other taxes) is

disclosed in note 5C.

The creation and release of impairment provision on deposits paid have
been included in the consolidated statement of profit or loss and other
comprehensive income. Amounts charged to the provision account
are generally written off, when there is no expectation of recovering

additional cash.
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27. FANFIE » e R EMER

EEWK
2026 2025
—EBoNE —E-RF
Notes HK$’000 HK$'000
et FHET AT
(i) 102,980
(i) 1210
(ii) 4010
[,194
(v 34,754
41,168

Bfte R HMERERR (T EEBRMNRK
1B Rk B b TR IR ) AR E S IR B i
R FESCIREE -

EXFRBERENRES ZBREBREETA
meEakEMEmkER o  NEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

27. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Other receivables, net are denominated in the following currencies:

RMB AR
HKS BT
Notes:

(i) Beijing Properties
As at 3| March 2026, deposit paid of approximately HK$14,955,000, net of provision
for impairment of approximately HK$21,636,000 (2025: HK$102,980,000, net of
provision for impairment of approximately HK$65,652,000) was related to the
acquisition of investment properties in Beijing. Details of the acquisition are set out
in the announcement of the Company dated 28 February 2017. After series of
negotiations, the vendor proposed to refund the Deposit by way of transferring the
Refund Properties, which comprise 10 properties of office premises and retail shops
and 106 car parking spaces in Beijing to the Group and pay an additional compensation
of RMB8,000,000 in cash, i.e. the Refund Package. During the year ended 31 March
2024, the vendor has fully paid the cash compensation of RMB8,000,000 and
transferred 4 properties to the Group. Details of the Refund Properties are set out in

the announcement of the Company dated 6 December 2024.

During the year ended 3| March 2026, the vendor transferred 2 properties and 49
car parking spaces and as per supplemental agreement, the Group accepted to replace
I3 civil air defense parking spaces of the Refund Properties by 6 freehold car parking
spaces. In addition, the vendor refunded cash of approximately RMB31,168,000 as a
replacement of the 2 properties and 50 carparks of the Refund Properties. The vendor
further paid approximately RMB4,830,000 as cash compensation of late refund. As
at 31 March 2026, remaining 2 properties were still pending to be delivered to the
Group. Details of the properties transferred, further compensation and cash refund are
set out in the announcements of the Company dated 29 April 2025, |15 May 2025, 26
November 2025 and | | December 2025.

27. FARIE - RERAMER
E/TA(N )
H b R BR FOFRRIR A T3 B HE -

2026 2025
—E-XRE —E-RF
HK$’000 HK$'000
FHT T
34,331

423

34,754

TYE

R-Z-AF=A=+—8  BRERLERZ
REYEB BB RS 4149550004 7T (B
BRI ER 421,636,000 7T) (ZEZHE ¢
102,980,0007% 7T ( B+ R 5k B 8 4 40 65,652,000
7BIT)) o IR IENFIEHNA DRI BB A=
T—tFZAZFTNAZRE - EBZRW
B EAREUARASEERRENE (B
AR IEFE 0 ARIE R TE R R 1061E
FEEA)NFRNRERS - TXMNENILH
B AR%8,0000007T + BIRBHEE - HEZ
—HE=A=t+—HBILEE  BEHEBHEEN
& E A R%8,0000007T + I AF4IEY) 388
BTAEE - REVENFBEARAAT A
BZE_ME+—ARANAL -

BHE-ZT-F-A=-t+-—ALFE B
FOEMERABESM - BRBRWIEGE
AEERBAEERFEMERREDES
B I3EAPIEEL o B4 EAEREREGH
ARE31,1680007T « (ERREWHEF2EYZE
RSOBEFEMMNER - BEHE—TIHOAR
#4,830,0007TERTEBR TR SFHE - B
ZoREZA=1+—A - FABREVEAER
RHFAREE - FACERYE & SHER
ﬁ%ﬁm%i%ﬁ#$@iﬁ%%_7_£¢
MA=+AB - - —T-AFHA+AA -
—HEFE+—A= +/\E|&_7_ﬂfﬁ+ H
T—BMAE -

Annual Report 2026 ¥

213



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IQF

BB wRNETE

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

27. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(i)

Beijing Properties (continued)

The recoverable amount of the deposit paid for acquisition of investment properties
in Beijing has been determined based on fair value of the properties to be refunded to
the Group less cost of disposal. The fair value of the deposit paid was determined by
reference to the valuation carried out by Graval Consulting Limited, an independent
qualified valuer. The valuation used direct comparison method under market approach.
Market approach is common for property valuation. As there are publicly available data
on comparable transactions in the market, the direct comparison method is adopted,
which is based on the recent transaction prices and/or asking prices of similar properties
adjusted for nature, location and conditions of the properties to be transferred to the
Group. The key inputs to the valuation are PRC comparables ranging from RMBI14,160
to RMB23,740 per sq.m. for commercial portion (2025: ranging from RMB23,436 to
RMB35,594 per sq.m.). If there is significant increase in the key inputs, it would result in

a significant increase in the fair value, and vice versa.

The fair value measurement of the deposit paid was categorised at level 3 hierarchy.
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27. TR

BRERHMER

E/TA(II\ )

Bt -

@)

(%)

A RY# (&)
HIEBRIE R 2 REMEBANE MRS M
Bl ¢ FERBERRE T AKRENZSWED
”i@ﬁmﬁﬁ$caﬁﬁﬁm“$ﬁ@%%
BUAERMGEMSECEBERERR
mﬁﬁ&Emuﬁﬁﬁﬁm%ﬁﬁTE§m§
& o MISEADYEMENERFE - BRTIS
FHEUERER SN AREE - SURAEEL
8% BRBEOMENT B S ERK, 3%
RE(RRER TARENDENEE - 2
RAGHEL AR METE - MENETELHE
BREERALD BN TEFEIKARE 41607
BEAREB740T(ZERF : NTEEFHK
AR#23436 058 AR¥E35,59470) 2 R A&
LB S o EBLHEABELMN - AIEEH
ANTHEREE - RZINA ©

ENZRENATEEEDBRE=FHK -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

27. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(i)

(iii)

(iv)

Deposits paid mainly comprised rental deposits and payments for business related
matters. Deposits paid relating to acquisition of properties in Zengcheng were fully

impaired.

Zengcheng Properties

The acquisition of properties in Zengcheng was terminated on |8 January 2017
and over 77% of the paid consideration has been refunded in previous years. As at
31 March 2026, deposit paid related to acquisition of properties in Zengcheng was
approximately HK$70,219,000 (2025: HK$67,185,000) which full loss allowance was
recognised in prior year. The Group's legal advisors has issued demand letters to the
vendor for the repayment of the remaining balance of the paid consideration and
related compensation. Up to the date of this report, the Group is still trying to chase
the repayment from the vendor. Based on the Group's historical credit loss experience,
there is no indication that the loss allowance for expected credit loss on the deposits

paid in prior year should be reversed.

As at 31 March 2026, prepayments mainly comprised prepayment of purchase cost of

machinery for the production of bottled mineral water in Hunan.

As at 31 March 2026, other receivables of approximately HK$21,129,000, net
of provision of impairment approximately HK$3,936,000 (2025: approximately
HK$34,754,000, net of provision of impairment approximately HK$3,479,000), mainly

comprised the advance payments for business related matters.

Other receivables of approximately HK$6,795,000 (2025: Nil) is interest-bearing at 8%
per annum. Other receivables of approximately HK$4,530,000 (2025: Nil) is interest-
bearing at 5% per annum. The above receivables are denominated in RMB, guaranteed

by the ex-substantial shareholder, Mr. Li Yuguo and repayable within one year.

Other receivables of approximately HK$5,663,000 (2025: Nil) is an advance for a
potential investment and denominated in RMB. Such investment terminated and the

advance is fully recovered in June 2026.

27. TR

RERHMER

E/TA(N )

Kt - (%)

(i)

(iii)

(@iv)

ENRSTIBEERASKEREBEREEL
3 MENEIERMERRBZ N IZEElE
2RORUE °

1R F

B MED R T —+E— A+ N\BRILE
RiBiB77%E N REERCAIFERE
ToRNF=A=1+—H BRELHEYEER
MERRE B4702190008TT(Z T =HF :
67185000/ 7T) + MEIEBEEELAFER
HHER - NEBZEZBERBRE S EHER
B EREREMNRERBRAEE 2K - B
EARERHY  AEENEERETERE
oo RBAEE 2 BEEEFEBLR - BED
KETELEAMFERENRE 2 BHEERSE
T B B 1R B B R 14 -

RZZZARF=A=+—H BHAREXER
FETA S AW A E M R R R OK RO MBS ER
PR ©

RZTZRNF=ZA=+—H ' 421,129,000
7C (B N BR R E B H 439360008 7T ) (=%
ZRF : 49347540007 7T (B HIBR R ERELD
347900078 7T ) ) Z E R ER R E B BTN
EBHAEE 2 BMAR -

H fth B UL SR IE 4967950008 L (=T = A
F o E)IRFFIRS%TE o KA EUKFRIEL
453000078 (=B =R F : &) IRFH K%t
it ERFIESAARKHE - HATEE
H;ﬁ?zlﬁ%ipﬂ% W —FREE

H fth FE U R IB 495,663,000/ 0 (=T A F :
) R—IHEBERE ZBAR - WAAREK
B - FRREBKIL - MBARERZTZR
FRABHYE -
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

28. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

28.

Equity securities listed in Hong Kong at REE L2 RAZS -
quoted bid price REANERE

Fair value are determined with reference to quoted market bid price.

As at 31 March 2026 and 2025, the fair value measurement of the
Group's financial assets at fair value through profit or loss is categorised at
level I. During the year ended 31 March 2026 and 2025, there were no

transfers into or out of level 3.

29. BANK BALANCES AND CASH

Bank balances and cash (including restricted bank deposits) were

denominated in the following currencies:

RMB AR
HKS BT
Us$ E7T
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29.

BAVPESABRZEME

WM

2026 2025
ZEZRE —E-RF
HK$’000 HK$'000
FET THET
1,647

RNFEDHI2ERMSEAEBREETE -

RZBEZRNERZZEZRAF=A=+—
B AEBEZEAFEFABZZSRE
ENAFENESEAE 5S4 - BZE
TECREN_E-_RF=ZA=1+—H
HEEYEESRAS=SLARBE=SF
WEEH o

EE{TIHH@?&IE%
RITHEBER S (BREXIBRHIRTER)
A3 EHEHE

2026 2025
—EoXE —E-REF
HK$’000 HK$'000
FET T
6,377

|,557

754

8,688




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

29. BANK BALANCES AND CASH (CONTINUED)  29. sRIT4EER RIS (4B)

The remittance of cash and cash equivalents denominated in RMB out of BERBRELUAREAFEZRE MRS
the PRC is subject to the foreign exchange control restrictions imposed ZLEWMATTE T E BT E 2 INEE
by the government of the PRC. PR ]
As at 3| March 2026, bank balances and cash of approximately RZZZRFE=A=+—H - 92665000
HK$2,665,000 (2025: approximately HK$2,550,000) have been included ABIT(ZTZRF : 492,550,000 7T) 2 #R
in assets classified as held for sale. For details, please refer to note 16. RARRREEBESERABIELEDN
ﬁ% BRAFHS - 26 ©
(a) Restricted bank deposits (a) ZRHAMITIFH
As at 31 March 2026, restricted bank deposits of approximately RZBZRF=ZA=+—H ZR
HK$779,000 (2025: HK$745,000) are deposits subject to regulatory HIERI T 3K 40779,0008 (=2 =1
restrictions and are therefore not available for general use by the & : 745,000 70 ) B EE R 87
other entities within the Group, and denominated in RMB. 7o ARAEEARMEREER

E—MRA% - WAARKEHE -

(b) Cash and cash equivalents (b) B2 REZEZEY
2026 2025
—EoRE —E_RF
HK$’000 HK$'000
FET FETT
Bank balances and cash RITHESR MRS 7,943
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

=%
30. TRADE PAYABLES 30. EZ BN ERRX
2026 2025
—ERE —T-RHF
HK$’000 HK$'000
FET TET
Trade payables 2 SR m 47,449
The following is an aging analysis of trade payables at the end of the RBERRBESNBEHIBEREHZ
reporting period, based on the contract date or invoice date: B ZREMNEFHRE DT -
2026 2025
—ERE —T-RF
HK$’000 HK$'000
FET TET
0 to 180 days 0Z£180H 2,305
181 to 365 days 1812365H 189
Over 365 days tBiA365H 44,955
47,449
The trade payables are not interest-bearing, normally settled within six BOENERAETE - B—RERIK
months after receiving suppliers’ invoices and denominated in RMB. B EE B ERNE B RS AA

RUEEHE -
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

31. OTHER PAYABLES AND ACCRUALS

Deposit received BliiEe

Land value added tax payable FEAT L3I ERY
Accruals FEETE A
Receipts in advance TEWRIE

Other payables HAh A BR X

Other payables and accruals are denominated in the following currencies:

RMB AR
HKS BT
Notes:

0] Deposit received represented the 1.67% (2025: 1.67%) of consideration received from
the purchaser relating to the sale of the entire issued share capital of Century Strong
Limited, amounting to RMB2,500,000 (2025: RMB2,500,000). The details of disposal are
set out in notes 15 and 16, and the announcement and circular of the Company dated
2 May 2023 and 23 June 2023 respectively. The disposal is expected to be completed
by 31 December 2025.

However, the Group has granted the Purchaser the extension of deadline for the
completion of disposal to 31 December 2026. Refer to the note |5 for the details.

Notes

Hiat

(0

(i)

3. HE RS BRI R BT E A

2026 2025
—E-RE —E-RF
HK$°000 HK$'000
FExT FHBT

2,739
482
16,322
263
91,114

110,920

Hip AR MR BB T I E %5t

=

Hisz -

2026 2025
—ECZRX —E_RF
HK$’000 HK$'000
FHET T
86,439

24,481

110,920

B Wiz & 18 5t A B H & Century Strong Limited
2 EE FHITRAT M B 5 UEH) 1.67%( =F
ZHF : 167%)RME - @58/ ARE2500000
T(ZZEZMF : ARKE2,5000007T) ° HES
EREBEHRMEEISRI6 - B BIEHRARAR]
BffA—Z-_=fAA-BR-_T-_=%xA
“T=AMAEREK - HEFHEHABRK =
T-_RAF+-_A=+—HAI5%/K °

A - AEEEHEES BEK L EERNH

RERZEZT - F+=A=+—0 - F55
2BIIEEIS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

31.

32.

33.

OTHER PAYABLES AND ACCRUALS
(CONTINUED)

Notes: (Continued)

(i) As at 31 March 2025, other payables of approximately HK$2,601,000 was interest-
bearing at 10% per annum and settled on 26 May 2025. Other payables of
approximately HK$2,749,000 was interest-bearing at 7% per annum and settled on |7
June 2025. Other payable of HK$8,000,000 was secured by equity interests of certain
subsidiaries (note 45), interest-bearing at 10% per annum and settled on |3 January
2026.

AMOUNT DUE TO NON-CONTROLLING
INTERESTS

As at 31 March 2025, amount due to non-controlling interests of
HK$ 15,612,000 is unsecured, interest free and repayable on demand. It
was fully settled on 19 December 2025.

AMOUNTS DUE TO THE DIRECTORS

As at 3| March 2025, amount due to the director, Mr. Li Yuguo,
amounting to approximately HK$125,000 is unsecured, interest-free
and repayable on demand. The outstanding amount was reclassified to
other payables upon Mr. Li Yuguo retired as executive director on 8
August 2025. During the year ended 31 March 2025, proceeds from
disposal of property, plant and equipment amounted to HK$290,000
and further deposit relating to disposal of Disposal Group amounted to
RMB 1,000,000 were received by the director for settlement of amount

due to him. Such transaction is a non-cash transaction.

As at 31 March 2025, amount due to the director, Mr. Li Xiaoming,
amounting to HK$ 1,100,000 is unsecured, interest free and repayable on

demand. It was settled on |5 April 2025.
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3. HALFE(TER

32.

33.

A EETE M
(4%)

het - (%)

(i) HEZZT-_AF=A=+—H HMEMFEX
#92,601,000 TR FFEI10%:1 5 - BR=F
“HERAZ+ARBEE - HMEMERD
2,749,000/ TR M K7%:1 8 - ER=F=A
FRA+TEBES - HitvFEHBRFX8,000,0007%
TUIAE THIB A A2 s R AR (P 7E45) - 1%
FHMERI%:TE - BRZF=ZR"F—A+=H

4 e

ARE Sy

N 2 o

= A OE

RZZT_RF=A=+—8H " EfFE
& 25 IR 15,6 12,0008 T B ERIF - &
BREREREE EERZ-ZT-AF
TZATNLBBRELES -

BNESZIE
W-Z-_RFE=ZA=+—0 ENES
ZEEEEZRIBSELN A 1250008
TAEER R B RERERER - &
FAEESEER_ZE-_AFNANBRE
FRAEERIRTEFRET I EAHE
tWEMNER RBEE-_T_AF=A
=+—HLFE EFCUBREED
¥ - BB K& P15 3(IE290,0005%8 7T K&
FRALHELEEENE —PIRE AR
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TRERRSLE ZFIES R A,100,0008 T 5
MR B RAKREREE - ZNE
R-ZE-_RAFWNA+REBLES -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘/__]_\ jﬁi#&%ﬁfj

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

34. SHARE CAPITAL 34, lR7K
Number of
ordinary shares Amount
HEBERHE =8
Notes HK$'000
Hiat TAET
Authorised: EE
Ordinary share of HK$0.| each (before BRRO.I BT (EAREHR) &
capital reorganisation) and HK$0.01 each ~ ER00IETT(EARELRE)
(after capital reorganisation) & AR
At | April 2024, 31 March 2025 and MR-ZZE_MEWPA—H -
| April 2025 —T-_RF=A=+—H
M_Z_hFMA—H 25,000,000,000 2,500,000
Capital reorganisation on 27 June 2025 RZZE_RFRAZ+tH
EITEAER (iv) 225,000,000,000 -
At 31 March 2026 R-ZTE_RF=HA=+—H 250,000,000,000 2,500,000
Issued and fully paid: ERITRAE :
Ordinary share of HK$0.| each (before BRRo. BT (EREHA) &
capital reorganisation) and HK$0.01 each ~ EAR00IETT(EAREHRE)
(after capital reorganisation) & AR
At | April 2024 RZZ M A—H 938,402,800 93,840
Placing of shares on 20 May 2024 MR-ZZE-_MERA=—+RHAE
Sk 0) 187,680,560 18,768
Issuance of consideration shares on RZEZOFERA+=A%
13 June 2024 TTRERD (ii) 187,680,000 18,768
At 31 March 2025 and | April 2025 R-ZZE_RF=HA=+—H
;A—F-_RFMA—H 1,313,763,360 131,376
Placing of shares on | | June 2025 R-ZZE_RFA+—H
it E AR 9 (iii) 170,100,000 17,010
Capital reorganisation on 27 June 2025 MR-ZZE_AFA-++tH
EITEREA (iv) (1,335,477,024) (146,902)
Right issue on 9 January 2026 RZEZRF—-HANBET
a3 (v) 296,772,672 2968
At 31 March 2026 R-F-AF=A=1+—8H 445,159,008 4,452
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

34. SHARE CAPITAL (CONTINUED)

Notes:

0

(i)

(i)

On 20 May 2024, the Company completed a placing of 187,680,560 new shares at
a price of HK$0.105 per placing share and raised gross proceeds of approximately
HK$19,706,000, of which approximately HK$ 18,768,000 was credited to share capital
account and the balance of approximately HK$938,000 was credited to share premium

account of the Company.

Share issuance expenses (mainly include the placing commission and other related
expenses) that are directly attributable to the placing of shares amounting to
approximately HK$591,000 was treated as a deduction against the share premium

account arising of the placing of shares.

On 13 June 2024, the Company issued a total of 187,680,000 consideration shares at a
price of HK$0.23 per consideration share (equivalent to the amount of HK$43,166,400)
as part of the consideration of the acquisitions of two target companies, of which
HK$ 18,768,000 was credited to share capital account and the balance of approximately
HK$24,399,000 was credited to share premium account of the Company. The issue of

consideration shares was a non-cash transaction.

On 11 June 2025, the Company completed a placing of 170,100,000 new shares
at a price of HK$0.| per placing share and raised gross proceeds of approximately

HK$17,010,000 and was credited to share capital account of the Company.

Share issuance expenses (mainly include the placing commission and other related
expenses) that are directly attributable to the placing of shares amounting to
approximately HK$646,000 was treated as a deduction against the share premium

account arising of the placing of shares.
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34. BN (48)

Bet -

0

(i)

(@)

R-ZZE-WNFERA=-1+H  ARBZERRER
BR & AR (50.10578 TTEY B S EL & 187,680,560
& - WES PTG RIE LAY 19,706,000 7T -
H 4918768000 L E ABRERAR + MAY
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For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

34. SHARE CAPITAL (CONTINUED)

Notes: (Continued)

(v)

)

On 27 June 2025, the Company completed the capital reorganisation which
involves the share consolidation, the capital reduction and the subdivision. The share
consolidation involved a consolidation of every ten (10) issued and unissued ordinary
shares of par value of HK$0.I each in the share capital of the Company into one ()
consolidated share of par value of HK$1.00 each in the share capital of the Company.
Upon the effectiveness of the share consolidation, the capital reduction was effected
by reducing the par value of each issued consolidated share from HK$1.00 to HK$0.01.
Followed by the subdivision of each authorised but unissued consolidated shares be
subdivided into one hundreds (100) authorised but unissued new shares of par value

HK$0.01 each.

This capital reorganisation resulted in the authorised share capital of the Company
became HK$2,500,000,000, divided into 250,000,000,000 new shares with a par
value of HK$0.01 each, of which 148,386,336 new shares were in issue and fully paid.
The issued share capital was reduced from HK$148,386,336 by HK$146,902,473 to
HK$1,483,863.

On 9 January 2026, the Company completed the rights issue on the basis of two (2)
rights shares for every one (1) existing share, resulting in the issue of 296,772,672
new shares at HK$0.146 per rights share and raised gross proceeds of approximately
HK$43,328,000, of which approximately HK$2,968,000 was credited to share capital
account and the balance of approximately HK40,360,000 was credited to share

premium account of the Company.

Share issuance expenses (mainly include the share subscription and other related
expenses) that are directly attributable to the rights issues amounting to approximately
HK$ 1,463,000 was treated as a deduction against the share premium account arising of

the rights issues.
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

35. DEFERRED TAX

The components of deferred tax liabilities recognised on the consolidated

statement of financial position and the movements during the years
ended 31 March 2026 and 2025 are as follows:

(i) Deferred tax assets

The balance comprises
temporary differences
attributable to:

Tax losses

Effective rental

Other receivables

Total deferred tax assets

Set-off of deferred tax liabilities

pursuant to set-off provisions

Net deferred tax assets
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HE-ZZ = X"FE=A=1+—HIFE

35. DEFERRED TAX (CONTINUED) 35. IEFEBI IR (4F)
(i) Deferred tax assets (Continued) (i) BEHELE &)
Effective Other
Tax losses rental receivables Total
Ht
BIAEE ERES FE W AR X Bt
HK$'000 HK$'000 HK$'000 HK$'000

TAET TR THET THET

Movements HE
At | April 2024 RZZEZUFMA—H 2,270 15 885 3,170
(Charged)/credited (0BR)FEA
— to profit or loss — B (806) 21 = (785)
— to other comprehensive —Ef 2w
income (34 - (15) (49)
At 31 March 2025 and R-F_hF
| April 2025 =A=+—HkK
—T_RFEWMA—H
Credited A
— to profit or loss —E=
— to other comprehensive —Ef 2 mEmas
income
At 31 March 2026 R-BZAF
=H=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

35. DEFERRED TAX (CONTINUED) 35. IRAERLTE (48)
(ii) Deferred tax liabilities (i) BEHELE
2026 2025
—ECARE —ThF
Notes HK$’000 HK$'000
HisE FHT FAT
The balance comprises HEEREIET B IEEMN
temporary differences HIFELE -
attributable to:
Effective rental ERAEE 383 311
Investment properties REWE 35,313 42,050
Property, plant and equipment M - BE R 8,635 8,262
Intangible asset BIVEE 91,336 87,389
Total deferred tax liabilities RIERIA S B4R 135,667 138,012
Set-off of deferred tax assets pursuant R 85 1§ SR AE T IR
to set-off provisions BE () (2,485) (2,336)
Net deferred tax liabilities EENIAREFEE 133,182 135,676
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

35. DEFERRED TAX (CONTINUED) 35. IRFERIE (48)
(ii) Deferred tax liabilities (Continued) (i) BEZEHELEE)

Fair value adjustments arising
from acquisition of subsidiaries
KENEARELZ A TEER
Property,
Effective Investment plantand Intangible
rental properties equipment asset Total
eSS
BEREE REWE HERRE EBVEE -
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TET TR TR

Movements 28
At | April 2024 N\_ZE-WFENA—A 1,815 117,236 8410 88958 216419
Charged EGS

—to profit or loss —B& (1,484) (73,736) = - (75220)

1o other comprehensive income  — E 2 (20) (1450) (148) (1,569) (3,187)
At 31 March 2025 and |April 2025 RZZEZRAF=A=+—HR

“E-RFNA—A 42,050 138,012

Credited/(charged) A/ (H08)

—to profit or loss —B% (8,401) (8,345)

—to other comprehensive income  — E 2 HE 1,664 6,000
At 31 March 2026 RZB-ZRF=ZA=1+-H 35,313 135,667
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

36. BORROWINGS

Bank borrowings — secured RITIER —EHEH
Current mE
Non-current FEMRE

As at 31 March 2026 and 2025, bank borrowings are interest-bearing at
4.615% per annum, secured by factories under land and buildings (note
19) and land use right (note 21) located in Hunan, the PRC and repayable
on |9 September 2026.

The fair values of the borrowings are not materially different from their
carrying amounts, since the interest payable on those borrowings is close

to current market rates.

The Group’s borrowings are denominated in RMB.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HE-ZZ = X"FE=A=1+—HIFE

37. CASH FLOW INFORMATION 37. AEREER
Net debt reconciliation EXFEEE R
Liabilities from financing activities
RERMETH AR
Amounts
Promissory due to Bank Lease
notes directors borrowings liabilities
EREE BAESZHE RITER HE&E
HK$'000 HK$'000 HK$'000 HK$'000
TET TEL THAT TAT
Net debt as at 31 March 2024 RZBZME=A=+—HZ
BB - 20499 8825 2571
Cash flows from issuance of AETELEBELZHERE
promissory note 5,000 = = =
Cash flows from redemption of HENARRBREE RENE
promissory note (5,000) - - -
Advances from a director AR—ZEEHE = 1,100 - -
Repayment to a director BE—LEFHHE = (19,000) = =
Cash flows Beng = = = (2,549)
Other non-cash movements HiIERe &%) - (1374) (156) 106
Net debt as at 31 March 2025 RZBZBEF=A=1+-HZ
ERFE 1,225
Repayment to a director BE—2ESHHE (1,100)
Cash flows Heng -
Other non-cash movements HtIFReEH (125)

Net debt as at 31 March 2026 R-B-AE=A=t+-H
ZEXFHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

38. ACQUISITION OF A SUBSIDIARY
Acquisition of Dongguan Zhongxing Supply Chain
Co., Ltd (“Zhongxing”)
For the year ended 3| March 2026, the Group acquired 100% of the
registered capital of Zhongxing at a consideration of RMBI. Zhongxing is
principally engaged in general trading of goods in the PRC. The acquisition
has been completed on 24 March 2026.

38. WAE— B A F
KB R R R EREE R 2 A
([ R ])
HE_Z-_AF=ZA=+—HLFE "
AEBRREBARE | TIERED
|00% i EAR - REE BN P BEMNE—
BERES  WHER=ZZT_"F=A

—t+IUHEEK °
Carrying Fair value
value adjustment Fair value
BREE AT EFAE AEE
HK$'000 HK$'000 HK$'000
FTT T T
The identifiable assets RN BB EBEEE
acquired and the liabilities RFTRREARE
assumed at the date of
acquisition
Trade receivables =l e 161 = 161
Bank balances and cash IRTTEHREIRS 35 = 35
Trade payables =) ke (196) = (196)
Other payables H IR ®) - ®)
Identifiable net liabilities AEMNEERE ) ©)
Loss on acquisition of a subsidiary U HE — &I} B 2 &) Es1E 5
Total consideration BRE =
* less than one thousand Hong Kong dollars * PR—FETT
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

38.

ACQUISITION OF A SUBSIDIARY
(CONTINUED)

Acquisition of Dongguan Zhongxing Supply Chain
Co., Ltd (“Zhongxing”’) (Continued)

WER =M &

8. Wiz —E B LA (&)

FEREEERL A

([ ])(#&)

Net cash inflow from the acquisition REWKEZRERAFE
Bank balances and cash acquired Fr R TR R I 2

The Group recognised a loss on acquisition of subsidiary of approximately
HK$5,000 in the business combination as a result of the fair value of
Zhongxin's identifiable net liabilities over the sum of the consideration
transferred. Management assessed that the book values approximates the

fair values of the identifiable net liabilities at the date of acquisition.

Zhongxing contributed a loss of approximately HK$4,000 to the Group's
results for the period from the date of acquisition to 3| March 2026.

If the acquisition had been completed on | April 2025, the Group's
revenue for the year ended 31 March 2026 would have been
approximately HK$23,113,000, and the Group's loss for the year would
have been approximately HK$182,366,000. The pro forma information
is for illustrative purposes only and is not necessarily an indication of the
revenue and results of operations of the Group that actually would have
been achieved, had the acquisition been completed on | April 2025, nor is

intended to be a projection of future results.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

39. DISPOSAL OF SUBSIDIARIES

Disposal of Creations Apex Limited, Impact Winner
Limited, King Lotus Limited and World Legend Limited

On |5 October 2025, the Group has entered into a disposal agreement
with the purchaser Vantage On Ventures Limited, an independent third
party in respect of the sale of 100% share equity of Creations Apex
Limited, Impact Winner Limited, King Lotus Limited and World Legend

39. HEMBE AT

H! & Creations Apex Limited -
Impact Winner Limited * King
Lotus Limited X World Legend
Limited

R-FB_AF+HA+HA - ZIKE@EEE
BENaReRAERRB(RBILE=T)
Bt HH & Creations Apex Limited * Impact
Winner Limited ~ King Lotus Limited &2World

Limited (the “Disposed Subsidiaries”, with their subsidiaries together, the Legend Limited([ 2 HEM B AR - E[F
“Disposed Group"”) at a consideration of RMB3,000,000. The disposal HEtE A uﬁﬁ(aﬁ &£ E ) 100%%
was completed on 6 November 2025. uT_L ﬁ B - RERAKR3000000
TT IE&%EBA_E_£$+—H/‘_\
H nﬁJZ
The net liabilities of the Disposed Group at the date of disposal were as BEHE REEBSNEEFEAT -
follows:
HK$'000
THTT
Consideration received 2WRE 3291
Net liabilities disposed of: EHEBEFHE
Property, plant and equipment mE - Jﬁﬁ%&mﬁ (188)
Prepayments, deposits and other receivables TERRIE -« Re REMEKERR (27,399)
Completed properties held for sale ?%{’EHJ'EZE =358/ (58,736)
Bank balances and cash RITESR LIRS (1,241)
Trade payables B SRR 46,986
Other payables and accruals Hib RS R ETE R 5536
Land value added tax payable JEASS IR (E R 488
Contract liabilities aHaE 48,488
13,934
Gain on disposal before release of translation reserve TEHREE S R AT A B e 17,225
Release of translation reserve T e A (38,468)
Loss on disposal of the subsidiaries HEHEAREE (21,243)
Satisfied by: AT AR
Cash Re 3291
Net cash inflow from disposal: HENREMATF
Cash consideration ReRE 3,291
Bank balances and cash disposal of BEHERITABREES (1,241)
2,050
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

39.

40.

DISPOSAL OF SUBSIDIARIES (CONTINUED)
Disposal of Creations Apex Limited, Impact Winner
Limited, King Lotus Limited and World Legend
Limited (Continued)

For the period from | April 2025 to the date of disposal, the Disposed
Group was engaged in investment holding and property development in
Dalian. The Disposed Group did not recognise any revenue but a loss of
approximately HK$2 11,000 has been recognised in the Group’s loss for
the year ended 3| March 2026.

After disposal, the financial guarantee liabilities of the subsidiary, A& &]
FEH B PR A A, disclosed in last year annual report are not required to

be disclosed in the Group's financial statements.

RESERVES

(a) Capital reserve
Pursuant to a special resolution passed at a special general
meeting held on 3| May 2013, the Company effected the capital
reorganisation (“Capital Reorganisation 2013”) which became
effective on 3 June 2013 and involved (i) the consolidation of every
twenty-five issued and unissued shares with a par value of HK$0.05
each into one consolidated share; (ii) the reduction of issued share
capital whereby the par value of each issued consolidated shares
will be reduced from HK$1.25 to HK$0.25 by cancelling the paid-up
capital to the extent of HK$1.00 on each of the consolidated shares
to a reduced share of HK$0.25 each; (iii) transfer of the credit
arising from the capital reduction to the capital reserve account of
the Company; (iv) the sub-division of each unissued consolidated

share into five reduced shares of HK$0.25 each.

39.

40.
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

40 1:1%1%("\,\)
(a) BEX @ (E)

40. RESERVES (CONTINUED)
(a) Capital reserve (Continued)

Pursuant to a special resolution passed at a special general meeting
held on 12 November 2018, the Company implemented a capital
reorganisation (“Capital Reorganisation 2018") on |3 November
2018 which involved (i) capital reduction, pursuant to which the
issued share capital of the Company were reduced by a reduction
of the par value of each issued shares from HK$0.25 to HK$0.01,
which reduction comprised a cancellation of such amount of the
paid-up capital on each issued share so that each issued share
were treated as one fully paid-up share of par value of HK$0.01
in the share capital of the Company immediately following the
capital reduction and the credit arising from the capital reduction
were credited to the capital reserve account of the Company; and
(i) sub-division of each of the authorised but unissued shares of
par value of HK$0.25 into twenty-five new shares of par value of
HK$0.01 each.
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

40. RESERVES (CONTINUED)

(a)

(b)

Capital reserve (Continued)

Pursuant to a special resolution passed at a special general meeting
held on 25 June 2025, the Company implemented a capital
reorganisation (“‘Capital Reorganisation 2025") on 27 June 2025
which involved (i) share consolidation of every ten (10) issued and
unissued ordinary shares of par value of HK$0.| each in the share
capital of the Company into one () consolidated share of par value
of HK$1.00 each in the share capital of the Company; and (i) capital
reduction, upon the effectiveness of the share consolidation, the
issued share capital of the Company were reduced by a reduction
of the par value of each issued shares from HK$1.00 to HK$0.01,
which reduction comprised a cancellation of such amount of the
paid-up capital on each issued share so that each issued share were
treated as one fully paid-up share of par value of HK$0.01 in the
share capital of the Company immediately following the capital
reduction and the credit arising from the capital reduction were
credited to the capital reserve account of the Company; and (iii)
sub-division of each of the authorised but unissued shares of par
value of HK$1.00 into one hundreds new shares of par value of
HK$0.01 each.

Special reserve

The special reserve of the Group represents the excess of the
nominal amount of the shares of the subsidiaries at the date of
the group reorganisation over the nominal amount of the shares
issued by the Company as consideration for the acquisition of the

subsidiaries.

Details of the movements of the Group's reserves are set out in the

consolidated statement of changes in equity on page 97.

Details of the movements of the Company's reserves are set out in note

46 to the consolidated financial statements.
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

41. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following capital

commitments:
Contracted but not provided for: EETH B R -
Property development expenditure MEBERFX

Construction in-progress for water exploitation WMEKFREES 2 ER T

activities in Hunan

42. DIVIDENDS

The directors did not recommend the payment of any dividend for the
year ended 31 March 2026 (2025: Nil).
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

43.

RETIREMENT BENEFITS SCHEMES

The Group’s qualifying employees in Hong Kong participate in the
Mandatory Provident Fund (the “MPF") in Hong Kong. The assets of the
MPF are held separately from those of the Group in funds under the
control of trustee. The Group and each of the employees make monthly

mandatory contributions to the MPF scheme.

The employees of the PRC subsidiaries are members of the state-
managed retirement benefits scheme operated by the PRC government.
The PRC subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits scheme to fund the benefits.
The only obligation of the Group with respect to the retirement benefits

scheme is to make the required contributions under the scheme.

For the years ended 31 March 2026 and 2025, there were no forfeited
contributions which were available to reduce the Group's existing level
of contributions to the MPF Scheme and the state-managed retirement

benefits scheme.

The total expense recognised in the consolidated statement of profit
or loss of approximately HK$666,000 (2025: HK$686,000) represents
contributions payable to these plans by the Group at rates specified in

the rules of the plans.

43.

RRERETE
AEERBEBZEENREE2EBEEZ
BElM AR ([RER]) - RBEEZE
EEANEECZEESFFE  AXTA
THlcEeERE ARBERBEEES
A Mo 58158 hl K o

FEMBARZEETEBRARYZ
ﬁ%m BARBAFTEIKE o o B E
AIARERKENFEBNEFEET
ﬁnmzﬁﬁ'uﬁﬁuﬁﬂ2§u°
AREEERARBH B 2 E—RERRA
AHEIEL PR MR -
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

44. MATERIAL RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries, which are related
parties of the Company, have been eliminated on consolidation and are
not disclosed in this note. Save as disclosed elsewhere in the consolidated
financial statements, details of transactions between the Group and other

related parties are disclosed below.

(a) Transactions with related parties
(i)  Acquisition of Zhongxing
As disclosed in note 38, during the year ended 3| March
2026, the Group acquired 100% of the registered capital
of Zhongxing at a consideration of RMBI. The legal
representative of the Seller of the Zhongxing is the legal
representative of a subsidiary of the Group. The Seller is a
connected person of the Company at the subsidiary level.
Hence, the Acquisition constitutes a connected transaction

under Chapter |4A of the Listing Rules.

(ii)  Interest on promissory note
A promissory note of HK$5,000,000 was issued by the
Company on 29 November 2024 to Mr. Liu Yan Chee James,
who is an executive director of the Company before his
retirement as disclosed. On 26 March 2025, the Company has
redeemed all promissory note. The interest on promissory

note are recognised as follows:

Interest on promissory note A ER 2 F B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR R R AR M T

For the year ended 31 March 2026 BE T - "F=A=+—HIFE

44. MATERIAL RELATED PARTY TRANSACTIONS 44. EEREE AR S ()
(CONTINUED)

(b) Transaction relating to non-controlling interests (b) BREFLERERZZXS
During the year ended 3| March 2025, the interest income relating BE-T-_AF-A=+—HLHF
to the amount due from non-controlling interests are recognised as & - st R IR R FRIE 2 TS
follows: WARERINT -

2026 2025

—EBoXRE —T-AHF

HK$’000 HK$'000

THET T

Interest income relating to amount due from  JEHGEIZRR R FRIE 2

non-controlling interests FBUA 135
(c) Remuneration of key management personnel (c) TEEEANEZFHDY
The remuneration of key management personnel during the year FEEBAEBRANFEZEHMAT

was as follows:

2026 2025

—EBDRE —ET-RF

HK$’000 HK$'000

FET TBT

Short-term benefits EHIE A 5,058
Retirement benefit scheme BRIKEFIETE 37
5,095
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For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

45. B A ElEtE
RIS - REE Y BH B A A
BT -

45. PARTICULARS OF SUBSIDIARIES

Details of the Group’s material subsidiaries at the end of the reporting

period are as follows.

Fully paid Proportion of nominal
Place of Class of shares/ share capital/ value of paid capital/
incorporation/ registered registered registered capital
Name of subsidiaries operation capital held capital held by the Company Principal activities
AT/ fisme/ BRRE/ ARAREZENRE/
WELARER b AMEREH AMER AMEREE LA IERH
Directly Indirectly
E# 5t
Adco Rich Limited British Virgin Islands Ordinary USs| 100% - Investment holding
EBRTES LEk EI RERR
Century Strong Limited (Note 2) British Virgin Islands Ordinary US$| 100% - Investment holding
(Hi2) RERIES LER IXT BB
Continental Joy Limited British Virgin Islands Ordinary US! 100% - Investment holding
ERRAES LiEk IXTT RERR
Chi Sheng Trading Company Hong Kong Ordinary HKS | - 100%  Investment holding
Limited B SRRk e RAmk
BEESERAR
Good Union (China) Limited (Note 3) Hong Kong Ordinary HK$1,000 - 67%  Investment holding
EM(hE)BRAR M) BR LER 10007 7T BB
Land Ace Limited Hong Kong Ordinary HKS - 100%  Investment holding
ERERAT &R Lak I&TT RERR
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES 45. fYB D A5 (&)
(CONTINUED)
Fully paid Proportion of nominal
Place of Class of shares/ share capital/ value of paid capital/
incorporation/ registered registered registered capital
Name of subsidiaries operation capital held capital held by the Company Principal activities
AL/ friske,/ BRRE/ AAAREZENRE/
HWERARER ik AMERRE AMER AMEREEZ LA IEXHK
Directly Indirectly
EE 3
Man Lee Management Limited Hong Kong Ordinary HK$2 = 100%  Management services and
ENERERRA &k LAk VBT securites trading

EERBREREE

New Jumbo Group Limited British Virgin Islands Ordinary USsl 100% - Investment holding
EEFEERAA RERIES EER IXT RAZK
Shun Jie Interational Holdings Hong Kong Ordinary HK$10,000 - 100%  Investment holding

Company Limited &R ERR 100007 7T RERKR
RERRERARAR

World Kingdom Worldwide British Virgin Islands Ordinary USs! 100% - Investment holding
Limited RERIES 7103 IXT RAER
ERERERAA
World Land Development Limited ~ British Virgin lslands Ordinary USs! 100% - Investment holding
ERERERAA RRRAES Lk 1% RERR
World Crystal Investments Limited ~ British Virgin Islands Ordinary USsl 100% - Investment holding
IR ARRAT ABRAES LAk IXT 1005 RERR
THEEERRINER The PRC Registered RMB£0,000,000 - 100%  Investment holding
AR (Notes | and 2) e i AR 600000007 REER
SHEEER(RI)BRAF
(Witiz2)
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HENAEEER AR AT
(B %3)
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45. PARTICULARS OF SUBSIDIARIES 45. B AR5 (&)
(CONTINUED)
Fully paid Proportion of nominal
Place of Class of shares/ share capital/ value of paid capital/
incorporation/ registered registered registered capital
Name of subsidiaries operation capital held capital held by the Company Principal activities
AL/ fiskte/ azRE/ AAAREZENRE/
HWERARER bk AMERRE AMER AMEREEZ LA IEXHK
Directly Indirectly
E# A
ERHEREE R The PRC Registered RMB60,000,000 - 100%  Investment holding
BIRAE (Note 1) i i AR 600000007 ESE
ERftEEER(M)BRAR
(Hi1)
REREHEAGI) The PRC Registered RMB3,000,000 = 100%  Property investment
BRAF (Notes | and 2) e i ARE30000007T NERE
REERFARINERAT
(Wit122)
FIELKEEEEEABRAR  ThePRC Registered RMBI 000,000 - 100%  Property investment
(Note 1) i i AR 10000007 WERE
RISk EERERBRAE]
(Wil
FRAAEEREKERAR  ThePRC Registered HK$30000,000 = 67%  Production and sales of
(Note | and 3) i i 30,00000077T bottled mineral water

EERHERRRK
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES

(CONTINUED)

Name of subsidiaries

HWERARER

AFHERERRBRAA
(Note 1)

AFHERERRBRAA
(Hit1)

MILKEERRER
7] (Note 1)

I EkEERAER AR
(Hiet1)

FMARELEBRAR (Note 1)
MRS ERRAR M2

BNFREEER
BRAR (Note 1)

BNFREERRERAR
(Wit1)

Yonyin Investment Holdings Limited

XIRERRARAR

Place of
incorporation/
operation
AL/
ks

The PRC
PE

The PRC
B

The PRC
PE

The PRC
B

British Virgin Islands
RERIES

Class of shares/
registered
capital held
friske,/
AMERRE

Registered
atft

Registered
aft

Registered
atft

Registered
atft

Ordinary

45. fifEB A 7]

Fully paid
share capital/
registered
capital
azmE/
ARmER

RMBI00,000
AR 10000070

RMBI0,000,000
AK#10,0000007

RMBI 000000
AKE10000007T

RMBA4,000,000
AR ® 640000007

1S$50,000
500003 7T

Proportion of nominal

value of paid capital/

registered capital

held by the Company
ARRBEZEARE/
AMEAEEZ LA
Directly Indirectly
EE 3
100%
- 100%
100%
- 100%
100%
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Principal activities
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Property investment

ESE

Investment holding

RAZK

Property investment

Investment holding
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45. PARTICULARS OF SUBSIDIARIES 45. fYB D A5 (&)
(CONTINUED)
Fully paid Proportion of nominal
Place of Class of shares/ share capital/ value of paid capital/
incorporation/ registered registered registered capital
Name of subsidiaries operation capital held capital held by the Company Principal activities
AL/ iR,/ azmE/ AAAREZENRE/
HWERARER BEwd AMEAER ARmER AMEAEEZ LA IEXHK
Directly Indirectly
E# 3
Yongming Investment Holdings British Virgin Islands Ordinary U5$50,000 = 73.1%  Investment holding
Limited ABELES BBk 500007 RAER
KaRERRARL
RYKTERBRAR The PRC Registered RIB2,000000 - 100%  Investment holding
(formery known as: MiERE Rl ARH2,000,0007C RAER
BIRABRAR) (Note 1)
A TERARAR
(hfE  HEREERAR
nA) Wil
HRAEERERAR The PRC Registered RMB2,000,000 = 731%  Investment holding
(formerly known as: @Y E  HE FEAM AE#2,000,0007C RERR
BRARRAR) (Note )
Ak RERERAF
(3178 - B RERER
DR
BETENFEEBRAR (Note ) The PRC Registered RMBI6,600000 - 100%  Mineral exploration and
BRBNRREERARNZ) H EEali AR 166000007 mining
BMERRFRES
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For the year ended 31 March 2026 BE T - "F=A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES 45 B A BB (&)

(CONTINUED)
Fully paid Proportion of nominal
Place of Class of shares/ share capital/ value of paid capital/
incorporation/ registered registered registered capital
Name of subsidiaries operation capital held capital held by the Company Principal activities
A/ frisRe,/ BRRE/ EAAREZERRE/
WEARER ik AMEAER AMER AMEAEEZ LA IEXH
Directly Indirectly
E# [}
BTARRERIMERASEE  ThePRC Registered RMBS,000,000 - 73.1%  Mineral exploration and
FREABAA (Note ) G i ARE50000007T mining
FNARRERIH R AES BIHRERERS
SEERRARHZI)
Treasure Friendship Holdings Limited  British Virgin Islands Ordinary USs| 100% - Investment holding
RRRAES LRk EI RERR
FF Investment Company Limited Hong Kong Ordinary HKS ! = 100%  Investment holding
RERERRAT &R LER IBTC BB
Dongguan Zhongxing Supply Chain -~ The PRC Registered RMBI00,000 - 100%  Trading of goods
Co, Ltd Gl it AR 10000070 HmE 5
RENRAHERERAT
(Note 1)
REMRAMLEEERAR
(Hit1)
Notes: Wit -

The subsidiary was an indirectly wholly foreign-owned enterprise established in the

PRC.

2. The entity was included in the Disposal Group as set out in Note 6.

3. Other payable of HK$8,000,000 (note 31 (ii)) was secured by the equity interests of the

subsidiaries and settled on |3 January 2026.

ZH BRI ANTBERLZ FRIEBE
£

2. REME e EE AL EERE -

3. H A 8 £+ B 3X8,000,00078 75 (B 5E3 1 (ii) ) bA KT /B
RAIZRAESEER - YR =T RF—A

T=RA#E -
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

45. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

None of the subsidiaries had any debt securities outstanding at the end of

the year, or at any time during the year.

The above table lists the subsidiaries of the Group, which in the opinion
of the directors, principally affected the result or assets of the Group. To
give the details of other subsidiaries would, in the opinion of the directors,

result in particulars of excessive lengths.

The table below shows details of non-wholly owned subsidiaries of the

Group that have material non-controlling interests:

Proportion of ownership

Place of interest and voting
incorporation/ rights held by non-
Name of subsidiary operation controlling interest
AEMER,/ FERERFBEZ
WEARER meny RERRERRERZLA
2026 2025
“B-RE ZTCoRF

%

Good Union (China) Limited Hong Kong
EB(PEARRA BE

7l

Yongming Investment Holdings  British Virgin Islands
Limited RRRAES
KERERRERR

Summarised financial information in respect of each of the Group's
subsidiary that has material non-controlling interests is set out below.
The summarised financial information below represents amounts before

intragroup eliminations.
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Loss allocated to non-

controlling interest

269

45. fIEB ~ RIFFE (&)

RERIAFEATAERE - HEQF
BEEFAAREEZBERES

BEERRLERIKZAEEZHB R
BARBEZRENEEREERRE - ﬁ
ERBEINEMMBAR ZFBEEF
BRBERITE

TREIAKREREE TR ER
F2EMBRRZFHE

Accumulated non-

controlling interests

PEREFERER it
b .| B3
2026 2025 2026 2025

ZE-XE -Z-RfE ZE-XE —E-REF
HK$’000 HK$'000 HK$’000 HK$'000

FER THET FER THET

33208 (2,104) 2578

60,495

ARNAREE RFEAFER R 2
BRBZHMBERMMEHINMT - AT
MBEMRER TEBANHHAIZ 28 -
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e SRR M EE
For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

45. PARTICULARS OF SUBSIDIARIES
(CONTINUED)
Good Union (China) Limited

Summarised statement of

financial position MR R R E
Current assets mEBEE

Current liabilities RBRE
Current net liabilities mEBE &R
Non-current assets FEMBENEE
Non-current liabilities FRBRIE
Non-current net assets SEMENE EFE
Net (liabilities)/assets (BE) BEFE
Accumulated non-controlling interest R Eslie T

45. B2 RIF1S ()
BB (HE)ERA A

2026 2025
—ECDRE —“E-RF
HK$’000 HK$'000
FET THET

15,691
(100,695)

(85,004)

162,092
(8.669)

153,423
68,419

22,578
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For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

45. PARTICULARS OF SUBSIDIARIES
(CONTINUED)

45. B AR5 (&)

Good Union (China) Limited (continued)

Summarised statement of

comprehensive income

Revenue

Loss for the year

Other comprehensive income

Total comprehensive income

Loss allocated to non-controlling interest

Summarised cash flows

Net cash inflow/(outflow) from operating activities

Net cash outflow from investing activities
Net cash inflow from financing activities

Effect of foreign exchange rate changes

EHREREE

WA

REEEIE
H it 2 WS

EHENEERE

DB IR 2 B1R

REREME

RELEEBH 2RSSR

()38

KEREES RS RHIFEE
KERBEHZREMAFE

S EE R BB E
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BB (HE)ERL G (&)

2026 2025
—EoNE —E-REF
HK$’000 HK$'000
T FET
4,892
(100,629)
(132)
(100,761
(33,208)

2026 2025
—ECAE —E_hE
HK$’000 HK$'000
FET T
74

(1,440)

5

(10)

(1519)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

45. PARTICULARS OF SUBSIDIARIES 45. B~ R (&)

(CONTINUED)

Yongming Investment Holdings Limited KEREZERBRA G
Summarised statement of 2026 2025
financial position B AR R R A= —EBDREF S

HK$’000 HK$'000

T FET

Current assets MENEE 4 4
Current liabilities mEBBE (39,974) (38216)

Current net liabilities mEBE &R (39,970) (38212)

Non-current assets IERBEE 366,646 350,801
Non-current liabilities FEmBEE (91,661) (87,700)

Non-current net assets ERBEEFE 274,985 263,101
Net assets BEFE 235,015 224889

Accumulated non-controlling interest S iy Tas 63,219 60,495
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AR MBI

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

45. PARTICULARS OF SUBSIDIARIES 45. YD A5 (&)

(CONTINUED)

Yongming Investment Holdings Limited (continued) KEREIZERER L &) (#)
Summarised statement of 2026 2025
comprehensive income ZHKEREE —EDXRE —EChEF

HK$’000 HK$'000

FTET FET

Revenue L ON =
Loss for the year KFEEIE (14
Other comprehensive income Hih 2 E Kz (4,039)
Total comprehensive income PEN AT (4,053)
Loss allocated to non-controlling interest IR R e PR (G B 1B (3)
2026 2025

Summarised cash flows REREME —EBIRE —E-hE
HK$’000 HK$'000

TExT FHET

Net cash outflow from operating activities REKE RS RS IMEFE =
Net cash outflow from investing activities REREER 2R MLIFRE =
Net cash outflow from financing activities KERMEEBZIREIMEIFE -
Effect of foreign exchange rate changes INEEREETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

46. SUMMARISED STATEMENT OF FINANCIAL 46. 7NN B) 2 B FEAR R R E R
POSITION INFORMATION OF THE =
COMPANY
Summarised statement of financial position information of the Company R AR IS BIR 2 B #5 AR 2= & R
at the end of the reporting period includes: THIE -
2026 2025
—EBDRE S
HK$’000 HK$'000
FER FAT
Non-current assets FkREBEE
Interests in subsidiaries LR ENGIPA o —*
Property, plant and equipment M - BB R 24
Right-of-use assets EREEE 297
321
Current assets RBEE
Prepayments, deposits and other receivables TERFIE - e REMER
BRK 1,313
Amounts due from subsidiaries )= YNCIE S 856,037 741,290
Bank balances and cash RITHERKRIRE 73 1,138
856,572 743,74 |
Current liabilities REIAE
Amount due to a director EN—RESZ2HIE 1,100
Amounts due to subsidiaries FEASTBY B 2 AR IE 401
Other payables and accruals Hib BRI ETER 16,418
Lease liabilities HEBE 128
5,456 18,047
Net current assets REBEERE 851,116 725,694
Total assets less current liabilities EERERRBER 851,515 726015
2 less than one thousand Hong Kong dollars * DPR—FHBT

Annual Report 2026 3 251



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

46. SUMMARISED STATEMENT OF FINANCIAL 46. 7NN B) 2 B AR R E R
POSITION INFORMATION OF THE E(&)
COMPANY (CONTINUED)
2026 2025
—ERE —T-RHF
HK$’000 HK$'000
FET TET
Capital and reserves BEAXRKHE
Share capital R& A 4,452 131,376
Reserves 1 847,063 591,890
851,515 723266
Non-current liabilities FRBEME
Borrowings from third parties ME=FER 2,749
- 2,749
851,515 726,015
The financial statements were approved and authorised for issue by the PR RER_E_"FNAZ+XH
Board of Directors on 26 June 2026 and signed on its behalf by: RESSHETRERNSE  YHTIIA
TRRBZMHE :
Mr. Ong Chor Wei Mr. Lam Tsz Chak
THERE MFEEE
Director Director
EF EF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR MBI

For the year ended 3| March 2026 HE-ZZ = X"FE=A=1+—HIFE

46. SUMMARISED STATEMENT OF FINANCIAL

POSITION INFORMATION OF THE
COMPANY (CONTINUED)

At 31 March 2024
Loss for the year

Total comprehensive income

for the year

Placing of new shares
Issuance of consideration shares

New shares issue expense
As at 31 March 2025

Profit for the year

Total comprehensive income

for the year

Placing of new shares
Capital reorganization
Rights issue

New shares issue expenses

As at 31 March 2026

46. N1 B 2 BAFS IR AR B M

2(8&)
Share Share Capital General Accumulated
capital premium reserve reserve losses Total
Bx  KROEE  EARE  -RRBE  RHER AR
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
i T TEn TR TEn TEn
RZB-ME=A=+-H 93,840 1,620,053 2,025,156 180,057 (2,774,148) [,144958
AERER - - - - (483974) (483974)
AERRANGER
93840 1,620,053 2,025,156 180,057 (3258,122) 660984
A& 18768 938 - - - 19,706
RITRERD 18,768 24399 - - - 8,167
2 BRI = (591) = = = (91

W-E-R%=A=+-H
AEERA -

131,376

REERENELS

131,376
Sty 17,010
ExEd (146,902)
R 2,968
MR BIRT -

RZE= E=A=1+—H

1,644,799

1,644,799

40,360
(2,109)

1,683,050

2,025,156

2,025,156

146,902

2,172,058

180,057  (3,258,122)

- 70,020

180,057  (3,188,102)

180,057

(3,188,102)
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70,020

793,286

17,010

43,328
(2,109)
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BB wRNETE

For the year ended 31 March 2026 BE T - ~"F=A=+—HIFE

47.

48.

SUBSEQUENT EVENTS

On 13 May 2026, the Group entered into the asset transfer agreement
with an independent third-party (the “Purchaser”), to sell the
Zhejiang machinery (note 19) with carrying amount of approximately
HK$5,443,000, at the consideration of RMB5,800,000 (equivalent to
approximately HK$6,631,000). The Zhejiang machinery was not leased
out for rental income nor in use as at 31 March 2026. Therefore, the
disposal has no adverse effect to the operation of the Group. Refer to
the announcement of the Company dated |3 May 2026 for the details of

disposal.

AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were approved and authorised for

issue by the Board of Directors on 26 June 2026.
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FINANCIAL SUMMARY

I mE

For the year ended 3| March 2026 HHE T R"F=A=1+—HIFE

Results

Revenue

Loss before taxation

Tax credit

Loss for the year from
continuing operations
Loss for the year from

discontinued operations
Loss for the year

Attributable to:
Owners of the Company

Non-controlling interests
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Year ended 31 March
BE=A=+—HLFE

2022 2023 2024 2025
—ETo—F T =F —TF —T_AF
HK$'000 HK$'000 HK$'000 HK$'000
THET T T T
21,200 22220 14,160 20,044
(305,387) (221,224) (35,944) (560,142)
19,032 18,646 16,189 75,389
(286,355) (202,578) (19,755) (484,753)
(89,777) (63,480) (I (12)
(376,132) (266,058) (19,766) (484,765)
(361,642) (246,172) (8,347) (451,554)
(14,490) (19,886) (11,419) (33211)
(376,132) (266,058) (19,766) (484,765)
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FINANCIAL SUMMARY
MBRE

For the year ended 3| March 2026 HZE T R"F=A=1+—RHIFE

As at 31 March

R=A=+—8H
2022 2023 2024 2025 2026
—EooF T =F —FONFE —E-RF ZEBDARE
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000

T FET FET T FET
Assets and liabilities EENRAE

Total assets BERE 1911672 1,742,847 1,954,633 1,388,147 1,168,838
Total liabilities AfEsss (178,499) (290,192) (493,429) (369,202) | (ALl

Shareholders’ funds fRERE & 1,733,173 1,452,655 1,461,204 1,018,945 948,246
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