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GLOSSARY

RIS

In this annual report, unless the context otherwise requires, the ~RAARFRA - X EDSHFIEIN © THFA=ES

following terms shall have the meanings set out below.

2025 Policy Address”
(20255 SEB¥R e |

“2026 AGM"”
[2026FHRAF KR |

“"AGD"
(SR EER |

“AGM"
[RBFARE ]

“AGT"
[=ELAIR

“Articles of Association”

[ EF240A ]

“Ascend”
[ Ascend ]

“Audit Committee”

[EZEREE)]

“Board”

S
“business day”
[&%A ]

“BVI"
[REBREXES ]

“CEO”"
[1TEAREL |

“CG Code”
[{bEEAFA]

“Chairman”

[£F]
“Chit Tat”

[f23E |

TRE °

the 2025 Policy Address of the Chief Executive of the Hong Kong Government
EABT R B2025F EBERE

the AGM to be held on Monday, 28 September 2026
1§7202659 A28 A (2 — ) BT EBF RS

Accel Development Limited, an indirect wholly-owned subsidiary of the Company

SEMERRBRAR  ARANEEREZENB QR

the annual general meeting of the Company

AABRFBFAR

Accel Innovations Limited, an indirect wholly-owned subsidiary of the Company

SRAFAERAR - ARARNEEEZENB ARG

the articles of association of the Company, as amended from time to time
RATVAEEEZIRMA - ETBHERT

Ascend Group Holdings Limited, a direct wholly-owned subsidiary of the Company
Ascend Group Holdings Limited * ZNABIM E 2 &M B A A

the audit committee of the Board

E=gEn%8e

the board of Directors

=g

any day (other than a Saturday, Sunday or public holiday in Hong Kong) on which
licensed banks in Hong Kong are generally open for business

EFARFRBIT-RAPIZENEAE F(EHN - EHERBFBRRBRBRI)

the British Virgin Islands
KBRS

the chief executive officer of the Company

ARARITIRAREL

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules

AR B ERC1E S M E A PR
the chairman of the Board
EExeEE

Chit Tat Electrical Engineering Limited, an indirect wholly-owned subsidiary of the
Company

EERETRERAR  ARANHELEHEAR

Accel Group Holdings Limited Annual Report 2026



“close associates”

[EZHEA

“code provision(s)”
[ =F Bl

“Company”
VNS

“Company Secretary”
[RAEHWE ]

“connected person(s)”

[BEEAL]

“Controlling Shareholder(s)”
[ 2R A% 2R

“Corresponding Year”

[ 4]

“Director(s)”

==
“Dr. Ko”

[=iEL]

YE&M”
[

“Group” or “our” or “Accel”
or “us” or “we"

[ ARSIkl A ekl =

“HK$" or “"HKD" or
"HK cents”

BT kil ]

“Hong Kong”
(&8

“INED(s)"
(B IFITES]

has the meaning ascribed to it under the Listing Rules

BB EWRRIRTE T AR =

code provision(s) as set out in the CG Code
EELTAIFIR S AEX

Accel Group Holdings Limited, a company incorporated in the Cayman Islands with
limited liability, the shares of which are listed on the Stock Exchange (stock code: 1283)
SREEZERERAR  KNRAEHSTMA I ANER AR - BN =M (kG5
R55% - 1283)

the company secretary of the Company

RRRREIWE

has the meaning ascribed to it under the Listing Rules

BB EmRRIRTE T A% R

has the meaning ascribed to it under the Listing Rules, and in the context of the
Company, means Dr. Ko, Ms. Cheung and Lightspeed Limited, or any one of them

BB FWRAFAE THRE - AR S HESE L - sk =+ Klightspeed Limited -
SEFMEF—RAL

the year ended 31 March 2025
B ZE2025F3HA31HILFE

the director(s) of the Company

RNAFESE

Dr. Ko Lai Hung, the Chairman, an executive Director, the CEO, one of the Controlling
Shareholders, the spouse of Ms. Cheung and the father of Mr. CK Ko

SREELT  TF - WITES  TTHRAR BERERRz— - REXTzREBREEEE
G0l %)

electrical and mechanical

HE

the Company and its subsidiaries

RARREMEAF]

Hong Kong dollars or cents, the lawful currency of Hong Kong
BBEEEBABITIGE

the Hong Kong Special Administrative Region of the People’s Republic of China
hiE AR KNBEEEFRITTEHR

the independent non-executive Director(s)

BIUFBITES

BEBZRERDE  20265FF5HK

i
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“Lightspeed”
[Lightspeed |

“Listing”
[ 7]

“Listing Rules”
[ EmAR Al

“Main Board”

[ R

“Memorandum of
Association”

[ HE A E A2 R4

“Model Code”

[#52E<7 Al

“Mr. CK Ko”
[SEAERE]

“Ms. Cheung”
[R& |

“MVAC”
[ WA R R % 22 SR A T

“Nomination Committee”

[fRRZEE]

“Register of Members”

[RER A

“Remuneration Committee”

[(FMEZE S

[FE5 R EE 5RA

“Share(s)”
[ & ]

Lightspeed Limited, a company incorporated in BVI and the holding company of the
Company

Lightspeed Limited * —HRRBELZHSEMK A AR - BARRRAIERAF]

the listing of the Shares on the Main Board
PR EMR £

the Rules Governing the Listing of Securities on the Stock Exchange, as amended from
time to time

BRFEE LA R

the stock market operated by the Stock Exchange
B R B ER AR T %

the memorandum of association of the Company, as amended from time to time
RRABPEHERT VA BT IZ AL

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules
LR B ERCIFrE D LM BT AN EZETESF R HHIELESTA

Mr. Ko Angus Chun Kit, a non-executive Director and a son of Dr. Ko and Ms. Cheung

BEELLE - FRTESESBLERLLZR T

Ms. Cheung Mei Lan, an executive Director, one of the Controlling Shareholders, the
spouse of Dr. Ko and the mother of Mr. CK Ko
REMUL  AITESF  ERRRZ— SEI2RBRSEELENHER

mechanical ventilation and air-conditioning

MR R Nz R ER

the nomination committee of the Board

ExeRw%EBe

the register of members of the Company

AABRERAM

the remuneration committee of the Board

EEeyMEEe

the Securities and Futures Commission of Hong Kong

FRRHFLEEHERZBE

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BREDIFESNEEH L E D

share(s) of nominal value of HK$0.01 each in the share capital of the Company

AR BPARFAEEC.0VETT 2 B

Accel Group Holdings Limited Annual Report 2026



“Shareholder(s)"”
e

“Stock Exchange”
[ B 22 P

“Year”

[AFE]

the holder(s) of Share(s)
& A A

The Stock Exchange of Hong Kong Limited
BEBBER AR AR

the year ended 31 March 2026
B ZE20265F3H31HILFE

GLOSSARY =

BREEEZERERAF

2026F F3R
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FINANCIAL SUMMARY
=

RESULTS E 4
For the year ended 31 March
BZE3A31MHILEE
2026 2025 2024 2023 2022
2026 20254 20244 20234 20224F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT T FAETT FA&TT T
Revenue WA 530,220 556,417 553,537 538,492 547,315
Profit before taxation Br AT A 51,986 57,057 48,800 65,977 81,709
Income tax expense FTiSfiA > (8,183) (10,037) (8,381) (10,078) (13,729)
Profit for the year F R A 43,803 47,020 40,419 55,899 67,980
Profit attributable to RARERRER
equity shareholders of FEAE R
the Company 43,969 46,253 40,792 56,477 68,181
FINANCIAL POSITIONS B R AR R
As at 31 March
MA3A31H
2026 2025 2024 2023 2022
2026 20254 20244 20234 20224F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT T FAETT FH&TT T
Current assets MEVEE 540,501 509,812 427,420 459,451 430,033
Non-current assets IERBEE 110,150 78,533 98,754 92,550 13,879
Current liabilities mEAaE 129,505 135,559 99,229 146,312 71,735
Non-current liabilities IERBIEE 357 1,654 5,250 8,277 1,065
Net assets BEFRE 520,789 451,132 421,695 397,412 371,112
Total equity attributable A2 R4 AT R
to equity shareholders PRI 4R EE
of the Company 511,094 451,456 422,835 398,179 371,302
Non-controlling interests ~ 3F3Ep&AE RS 9,695 (324) (1,140) (767) (190)
Total equity ek 520,789 451,132 421,695 397,412 371,112

Accel Group Holdings Limited Annual Report 2026



CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present the
annual results of Accel Group Holdings Limited for the Year.

Over the past year, we have steadily shifted our focus toward public
sector projects to build a more stable and long-term foundation.
While this deliberate transition temporarily affects the recognition
our revenue, we are confident that it will make our future earnings
more predictable and secure.

Our gross profit margin remained stable, thanks to tight cost control
and efficient project delivery. We also reached key milestones by
completing major public works during the Year, including the
Chinese Medicine Hospital of Hong Kong and the first phase of
Hong Kong-Shenzhen Innovation and Technology Park. These
successes bolster our reputation for handling high-quality, large-
scale public developments.

To expand our capabilities, we acquired 20% shares in De Heng
Jian Zhu Fazhan Limited during the Year. This investment allows us
to offer a wider range of services to our clients and opens up new
avenues for joint growth.

We head into the next financial year with a solid backlog of
secured projects that gives us a clear path forward. The HKSAR
Government’s ongoing commitment to infrastructure and public
works remains a strong tailwind for us. Even as market conditions
evolve, our solid execution and targeted approach keep us well-
positioned to capture these opportunities.

We continue to manage our finances conservatively. Our healthy
balance sheet gives us the flexibility to fund future growth while
continuing to return capital to our shareholders. To that end, the
Board has recommended a final dividend of HK1.3 cents per share
for the year ended 31 March 2026.

EEHRE

HEBR

RANBRRRESE  MARESHEEEZERE
RABAFENFERE -

R@E—F  BARFBELCERAKEFIA
B AEEERELEMER - BEWEEES
ERZE T RMERRENEE - BRFIRE
B APIR IR B E BRI TR AR o

=

S SR BRIR BB A B R B RO T B 3417 - R 1P
MEFRRISEE - £ - RFATTRE T HRE
2 ERIRREAALTRE  REEEHEE
B R R A RRHEE S — 5 - ZERINRNIR
ATRPERESEE ARARBRERSE
R -

SIMRBEFINEES - BARFRKE T RIEREE
BRARRF20% D o IRREFEHAFIRE
mAEPRHEEREZHRE - XA HFRE R
FRIL

RET—MBFE - RAFEACDZERE N
@ - RIRPIHEATBMARITTES - BERFRE
BUR SRR RR b ) AL TR B AGE - AR
P AR SIRBY N - BMETIGRBTENRE
PIRFERZOMIT I RETHERN T E - EMFR
DEFBALEZTHE

LMEEEENEENE - BMRENEEARG
RERMEBETE R ARFERIEHE
© 0 XEEEERRRELORER - At - EFCE
EEE2026F3A31HIEFEIRERBRES
A& 1.3 -

BREEEZERERAT 2026558

09



10

Finally, | want to thank our management team and staff for
their hard work, our clients and partners for their trust, and our
shareholders for their ongoing support. We remain focused on
building steady, long-term value.

Sincerely,
Dr. Ko Lai Hung
Chairman

Hong Kong, 26 June 2026

Accel Group Holdings Limited Annual Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS PROFILE

The Group is an established E&M engineering services provider.
The Group’s major business involves the supply, installation and
maintenance of MVAC systems, drainage systems, water supply,
swimming pool and fountain systems, electrical and control systems
as well as smart electrical control systems in buildings.

BUSINESS OVERVIEW

Accel Group Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) is a leading provider of electrical and
mechanical (“"E&M") engineering services in Hong Kong. With a
strong track record and established market presence, the Group
specialises in the supply, installation, and maintenance of critical
building systems, including:

. Mechanical ventilation and air-conditioning (“MVAC") systems

o Drainage and water supply systems

o Swimming pool and fountain systems
o Electrical and control systems

o Smart electrical control solutions

During the Year, the Group strategically expanded its operations
into the trading of construction materials, with a particular focus
on steel products. This initiative reflects the Group’s commitment
to broadening its revenue streams and mitigating operational risks
through business diversification.

In alignment with its long-term vision, the Group has actively
invested in innovation and technology. It continues to support
academic research and development, fostering collaboration with
leading institutions to transform scientific advancements into
practical applications. Notably:

The Group has established Joint Laboratories with both The
Education University of Hong Kong and The Hong Kong Polytechnic
University, marking a significant step toward digital innovation and
aiming to advance smart city development.

BEEE WKk DT

E 2

REE R —HEREANKE TR HERD -
AEENEBZFZB AR - RERFREEWBR
RZERFBERES - BKES - K - TOBREK

MEL  ENNEERFREFERCEERL
E8

EBHME
SEREEZERERAR([ART ] EREKE
NAFAEIAEE]) BEBALHRE((HE])
TRERGHER o BREBRANEELELRER
miSHAL - AEBEENHEE - KR RRERE
MRS - B

o MMBRKERFG((HHBEAREZRA
EDES

.« BKREVKRR
.« ORBREAERS
. BHREERG

. BRAEZEASER

RAER - A BRI i SRR SR
HEBS  REEINANES - hBRBRAEE
HARREWSIOR - LEBEBSTORES
EER -

HEHES -3 AKREERREREIH LR
B o REBMEE SRR E - REEE
ARBAIE  BRIIKRELCAERER - LH

= -

AEBBRBBREAREREBE T AESHIKL
THAERE BRLZERMEBRANNEE—
¥ BHEESHESHTMER -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WKk

The Group has further extended its innovation strategy into the
aerospace sector through the Hong Kong Aerospace Technology
Academy. It is actively cultivating local aerospace talent and
identifying synergies between its established smart-city and
electromechanical engineering capabilities and the intelligent, data-
driven trends shaping the growing space economy.

These initiatives underscore the Group’'s strategic focus on
innovation-driven growth and its dedication to contributing to Hong
Kong's research ecosystem. By leveraging local scientific capabilities,
the Group aims to unlock new business opportunities and reinforce
its position as a forward-looking enterprise committed to sustainable
development and technological excellence.

MARKET & BUSINESS REVIEW

During the year ended 31 March 2026, Hong Kong'’s property
market showed a gradual shift from cautious stability toward
stabilisation, supported by moderating interest rates and improving
sentiment. Construction output remained resilient, bolstered by
sustained public infrastructure investments, including the accelerated
Northern Metropolis development, which helped offset softer private
sector demand.

The MVAC sector continued to see activities supported by
retrofitting and upgrading works in existing buildings under the
Operation Building Bright 2.0 scheme, as well as other government
initiatives to promote green buildings. Tender prices remained
relatively stable, supported by a steady flow of public sector projects.
The sector is expected to continue benefiting from Hong Kong's
efforts toward carbon neutrality.

The Group’s primary focus remains “striving to increase its
market share; prudently capturing changes in the macroeconomic
environment; adjusting its operating strategies in a timely manner
and maintaining a competitive pricing strategy”. The Group
maintained steady business development and secured several
key public sector contracts, including extensive E&M projects for
hospitals and government complexes, refurbishment works at the
West Kowloon Transfer Station, and E&M works for the Shek Kwu
Chau Integrated Waste Management Facilities. The Group’s contract
amount on hand remained healthy at approximately HK$700 million
as at 31 March 2026. The Group will continue to pursue new E&M
projects in both private and public sectors, particularly those arising
from major infrastructure initiatives such as the Northern Metropolis,
to support sustainable development.

Accel Group Holdings Limited Annual Report 2026
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FINANCIAL REVIEW
Revenue

The Group's revenue decreased by approximately HK$26,197,000 or
4.7% from approximately HK$556,417,000 for the Corresponding
Year to approximately HK$530,220,000 for the Year. The slight
decrease in revenue for the Year was mainly due to certain newly
awarded projects which were in the preliminary stages during
Q4, and comparatively less revenue generated. The Group has
completed two iconic public projects in Q3 of the Year, including
the first Chinese Medicine Hospital of Hong Kong and the first
phase of the Hong Kong-Shenzhen Innovation and Technology Park
("HSITP"”) which majority of the revenue has been recognised in
Corresponding Year and the first half of the Year.

Cost of sales and services

The Group's cost of sales and services mainly represented (i) cost
of materials including MVAC systems such as air conditioners,
ventilation fans and accessories such as pipes and fittings; and (ii)
subcontracting fees for completing on-site works. The cost of sales
and services decreased by approximately HK$21,971,000 or 4.7%
from approximately HK$467,892,000 for the Corresponding Year
to approximately HK$445,921,000 for the Year. The decrease in
the cost of sales and services is in line with the decrease in revenue.
Certain newly awarded projects were in the preliminary stages
during Q4 and therefore incurred fewer expenses compared with
the Corresponding Year.

Gross profit and gross profit margin

The Group's gross profit decreased by approximately HK$4,226,000
or 4.8% from approximately HK$88,525,000 for the Corresponding
Year to approximately HK$84,299,000 for the Year.

The Group’s gross profit margin maintained at 15.9% for the Year
as compared with the Corresponding Year. The Company has
strategically adopted a more balanced approach by leveraging the
development of not only residential projects but also public works,
which laid a solid foundation for the Group’s development and
the stable gross profit margin ratio has also proven the Group’s
transitioning from residential-focus to engaging in a mixture of
different projects.

Administrative expenses

Administrative expenses mainly comprised staff costs, professional
fees, depreciation expenses and other expenses. Administrative
expenses increased by approximately HK$1,969,000 or 5.6%
from approximately HK$34,877,000 for the Corresponding Year
to approximately HK$36,846,000 for the Year. The increase in
administrative expenses of the Group was mainly due to the one-off
donation of HK$1,200,000 to Hong Kong Red Cross for supporting
humanitarian works for the Tai Po fire.

Bt 7 Bl

W 2=

A& B Wz A A F R 4 556,417,000 7 JT R
> #)26,197,000 8 LK 47% E AR FE WA
530,220,000 7T ° NEEZWHEBR > EEHR
RETHESEERENEZEENATHRE  E
ERREEERD - AEEEAFEE=FET
ARERS N ARIEE - RREESEHTEE
Bt RS REIFT RBHEE ([ BRANE D 58T
2 ERBOURBZEREFRAFE FHFE

s
27
s ©

SHER R4

REEMHEEMREXNEEZLBOMBKAE
BIERHRBER R ERANRELS - HNEA - @
BR R A R Mk E R R E 5B ¢ R (i) TER R
BIEMNDEE - HERRBKEABEFHNL
467,892,000/ JTk 2> 4921,971,000/8 70544.7 %
EARFEEHI445,921,00058 7T © $HE RRIEHK
AR A B SR AR o BT ETERIE R REXT
ZERNVIZREE - Rt BEAFRAEEENRS

FERNRER=E

REE R EF B EFHA88,525,00078 TTIE 249
4,226,000/ 7T 84 4.8% & 7N 4F [ 1) 484,299,000
T o

BJ0

AEBAFENENETREFHLAERE
15.9% ° N2 A2 RES M ERENE 19 B0 % -
FRMNAEERA RARTRENER - REAEHE
MBREEEEEN - MBENEMNXTFZEAN
SERFINEERAENENETFERA

Ao

THREX

THRYTEREETIRA - BEEH TER
S REAMFY o 1T A AFRI4I34,877,000
PETCHE 11491,969,00078 708k 5.6% = AN F E HY 47
36,846,00078 7T ° AEEITHRFASIEINEZHRL
MEBA+FE/EE1,200,000/8 7T 2 — X IER
Ko AR I ABEEZRIETIE -
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Share of results of associates

The share of results of associates represents the financial results
from our investments in two associates that are mainly involved in
the construction business.

Other comprehensive income

The Group has strategically invested as a cornerstone investor in
Corresponding Year, focusing on long-term collaboration and
synergies rather than short-term market volatility. Given this
approach, the Directors have classified the investment as Fair Value
Through Other Comprehensive Income (FVTOCI), ensuring that
fluctuations in fair value are recognised in other comprehensive
income rather than affecting profit or loss.

The increase in the other comprehensive income represents the
changes of the fair value of the FVTOCI during the Year.

Income tax expense

The income tax expense decreased by approximately HK$ 1,854,000
or 18.5% to approximately HK$8,183,000 for the Year from
approximately HK$10,037,000 for the Corresponding Year. The
decrease in income tax expenses reflects the decrease in taxable
profits for the Year.

Profit and total comprehensive income attributable
to owners of the Company

The Group's profit and total comprehensive income attributable to
owners of the Company increased by approximately HK$10,689,000
or 25.4% to approximately HK$52,802,000 for the Year from
approximately HK$42,113,000 for the Corresponding Year. The
increase in profit and total comprehensive income attributable to
owners of the Company was mainly due to the net effect of the
decrease in the profit for the Year aforementioned and the changes
in the fair value of the Group's investment as cornerstone investor.

Trade and other receivables, deposits and
prepayments

Trade and other receivables, deposits and prepayments increased
by approximately HK$1,691,000 or 1.4% from approximately
HK$122,164,000 as at 31 March 2025 to approximately
HK$123,855,000 as at 31 March 2026.

Trade receivables (net of allowance for credit losses) decreased
by approximately HK$9,336,000 or 8.7% from approximately
HK$107,546,000 as at 31 March 2025 to approximately
HK$98,210,000 as at 31 March 2026. The decrease in the trade
receivables is due to certain settlements from the main contractors
being received before the year-end date under our enhanced credit
control policy.
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Prepayments for purchase of materials and subcontracting fees
decreased by approximately HK$4,187,000 or 46.5% from
approximately HK$9,008,000 as at 31 March 2025 to approximately
HK$4,821,000 as at 31 March 2026. The balance represents the
sum paid to our subcontractors and suppliers for securing their
services and supplies. A significant decrease in balances compared
with Corresponding Year was due to the completion of certain
iconic projects in Q3 and therefore most of the prepayments for
purchase of materials and subcontracting fees has been recognised as
cost of sales and services for the Year.

Amount due from non-controlling interests of subsidiaries increased
by approximately HK$10,987,000 from approximately HK$60,000 as
at 31 March 2025 to approximately HK$11,047,000 as at 31 March
2026. The increase in balance mainly represented the financial
commitment of the unpaid share capital from a non-controlling
interest of a subsidiary which incorporated in Mainland China during
the Year.

Investment in associates

Investment in associates significantly increased by approximately
HK$25,866,000 to approximately HK$25,870,000 as at 31 March
2026 from approximately HK$4,000 as at 31 March 2025. The
increase in balance mainly represented the acquisition of De Heng
Jian Zhu Fazhan Limited. For details, please refer to the section
heading “Acquisition of Target Company involving Issue of
Consideration Shares under General Mandate” of this report.

Contract assets and liabilities

Contract assets represent the Group’s rights to considerations from
customers for the provision of E&M engineering services, which
arise when: (i) the Group completes the relevant services under
such contracts but not yet certified by architects, surveyors or other
representatives appointed by the customers; and (ii) the customers
withhold certain certified amounts payable to the Group as retention
money (i.e. retention receivables) to secure the due performance of
the contracts. Contract liabilities represent the Group’s obligation to
provide E&M engineering services to customers for which the Group
has received advance payments from the customers.

Contract assets increased by approximately HK$59,866,000 or
22.8% from approximately HK$262,311,000 as at 31 March
2025 to approximately HK$322,177,000 as at 31 March 2026.
The increase in contract assets was mainly due to increase in the
amount of newly accepted contract works of which are still at the
commencement stage but has not yet been certified by architects,
surveyors or other representatives appointed by the customers.
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Contract liabilities decreased by approximately HK$2,505,000 or
16.9% from approximately HK$ 14,806,000 as at 31 March 2025 to
approximately HK$12,301,000 as at 31 March 2026. The decrease
in contract liabilities was mainly due to the completion of certain
iconic projects which have been certified by the architects during the
Year and the contract liabilities recognised in previous years have
been recognised as revenue during the Year.

Pledged bank balances and cash and cash
equivalents

The Group's pledged bank balances were to secure the grant
of facilities to the Group by certain banks. The pledged bank
balances and cash and cash equivalents decreased by approximately
HK$20,307,000 or 18.1% from approximately HK$112,397,000
as at 31 March 2025 to approximately HK$92,090,000 as at 31
March 2026. The decrease was mainly due to settlement of certain
preliminary cost of sales and services.

The pledged bank balances and cash and cash equivalents were
denominated in HKD and were mainly generated from the Group's
daily operations. With a strong financial position, the Group is able
to provide sufficient financial resources for the Group's current
commitments, working capital requirements and further expansion
of the Group’s business, as and when required.

Trade and retention payables and accruals

Trade and retention payables and accruals decreased by
approximately HK$10,626,000 or 12.8% from approximately
HK$82,843,000 as at 31 March 2025 to approximately
HK$72,217,000 as at 31 March 2026.

Trade payables decreased by approximately HK$7,534,000 or
15.0% from approximately HK$50,388,000 as at 31 March 2025 to
approximately HK$42,854,000 as at 31 March 2026. The decrease
in amount was due to less working progress involving our major
suppliers and sub-contractors during that period was noted.

Retention payables decreased by approximately HK$4,967,000 or
25.1% from approximately HK$19,828,000 as at 31 March 2025 to
approximately HK$14,861,000 as at 31 March 2026. The decrease
in the retention payable was mainly due to the settlement of the
balance after the completion of the projects in accordance with the
contract terms.
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MANAGEMENT DISCUSSION AND ANALYSIS BIEEBi1 iR 21T

Bank loans

Bank loans increased by approximately HK$12,809,000 or 48.1%
from approximately HK$26,635,000 as at 31 March 2025 to
approximately HK$39,444,000 as at 31 March 2026. The increase in
the bank loans was mainly due to a short term loan obtained during
the Year to enhance our liquidity. There is no seasonality on the
Group's bank loans and the balances were denominated in HKD.

Bank loans, secured and guaranteed

RITEF - BERRAER
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According to the relevant bank facilities letters, details of the bank
loans of the Group in accordance with the scheduled repayment
dates as at 31 March 2026 are as follows:

RIEMRRIRTTRVE K - B Z=2026F3A31H -
NEBIRITERIRETERBHFBOT ¢

2026 2025
2026 F 20254
HK$°000 HK$'000
FTET T
The carrying amounts of the above S BRERER IR RT
bank loans that contain a repayable on EFERERRBAEET
demand clause (shown under current FIR)BAEERE -
liabilities) but repayable:
Within one year —FNR 20,812 6,468
Within a period of more than one year — & LA BN EBR MR B
but not exceeding two years 1,557 1,504
Within a period of more than two years M LA 1B B iR 6 B
but not exceeding five years 4,878 4,733
More than five years FFEUE 12,197 13,930
39,444 26,635

The Group’s bank loans as at 31 March 2026 were lent by a bank
under its bank facilities granted to the Group. The bank facilities
were guaranteed by the corporate guarantee given by the Company
(2025: guaranteed by the corporate guarantee given by the
Company). In addition, the secured bank loans were secured by
the Group’s two carpark spaces and an office premise (2025: two
carpark spaces and an office premise).
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Notwithstanding the provisions stated in the aforesaid bank
facilities, the bank may at any time without prior notice, modify,
cancel or suspend the banking facilities, at the sole discretion of
such bank; including, without limitation, cancelling any unutilised
facilities and declaring any outstanding amount to be immediately
due and payable. Accordingly, the above bank loans were classified as
current liabilities as at 31 March 2026 and 2025.

Included in the bank loans as at 31 March 2026 were bank loans
of HK$29,444,000 (2025: HK$21,635,000), which bore variable
interest rate at 2.85% per annum below Hong Kong Prime Rate
quoted by the relevant bank (2025: variable interest rate at 2.85%
per annum below Hong Kong Prime Rate quoted by the relevant
bank). The remaining bank loans of HK$10,000,000 (2025:
HK$5,000,000) bore variable interest rate at 1.75% per annum
above one-month Hong Kong Inter-bank Offered Rate (“HIBOR")
(2025: variable interest rate at 1.75% per annum above one-month
HIBOR).

FUTURE PROSPECTS

As the Group advances through 2026, the Group leans into its
proven delivery capability and robust operational framework,
drawing sustained momentum from its accelerating project
execution and enhanced positioning across Hong Kong'’s expanding
infrastructure and property sectors.

Throughout 2025 and into 2026, the Group has successfully
delivered critical, high specification E&M engineering contracts,
cementing its position as a premier partner in complex public,
healthcare, and innovation infrastructure. Landmark completions
include the Chinese Medicine Hospital of Hong Kong — the city’s
inaugural dedicated Chinese medicine facility which successfully
launched phased operations — and the foundational phase of the
Hong Kong-Shenzhen Innovation and Technology Park (“HSITP")
at the Lok Ma Chau Loop, which is now fully operational and
supporting a premium tier of technology occupiers. Demonstrating
its strong commercial velocity, the Group has further expanded its
2026 portfolio through secured participation in two additional major
hospital developments and a series of core public works concessions.
These consecutive contract wins and completions substantially
strengthen its recurring revenue streams and enhance its multi-year
order book visibility.
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To capture the escalating momentum across the broader property
sector, the Group has strategically optimised its tendering and
resource allocation frameworks. With private development activity
gathering pace, the Group is aggressively leveraging its long-
standing developer relationships and scalable engineering capacity
to capture high-value private residential contracts. Simultaneously,
its specialised project teams are actively translating the long-
term infrastructure opportunities generated by the Government’s
Northern Metropolis master plan into a core driver of the Group's
sustained contract backlogs, ensuring it remains structurally aligned
with the region’s primary capital expenditure pipelines.

This dual focus on private-sector responsiveness and critical
public infrastructure places the Group in a highly advantageous
competitive position. The Group's proven track record in delivering
the Chinese Medicine Hospital and HSITP Phase 1, combined with its
active execution of its two new hospital and civil projects, provides
the necessary scale and technical credentials to secure subsequent
procurement phases of these flagship developments. It continues
to position itself as the preferred partner for large-scale tenders
requiring high-performance, sustainable, and digitally integrated
E&M infrastructure.

In parallel, the Group continues to elevate its technical moat by
embedding proprietary and high margin Al applications into its
core engineering delivery. By commercialising intellectual property
developed through its strategic academic partnerships, it has
successfully expanded its technological portfolio into advanced
smart campus modules, intelligent energy analytics, and predictive
asset maintenance platforms. These proprietary solutions enable the
Group to capture premium, margin-accretive service streams that
directly meet its clients’ operational efficiency demands and green
infrastructure mandates.

Anchored by a disciplined corporate strategy that prioritises core
engineering excellence, rigorous project execution, and technological
differentiation, the Group remains exceptionally confident in its
long-term growth trajectory. It continues to focus internally on
maximizing operational efficiencies, expanding its high-value project
backlog, and delivering sustainable, compounding value to its
clients, partners, and shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Year, the Group's working capital was financed by
internal resources and loan facilities from banks. The current ratio of
the Group, which is calculated based on the current assets divided
by current liabilities, was approximately 4.17 times as at 31 March
2026 (31 March 2025: approximately 3.76 times). The Group
generally financed its daily operations by cash flows generated
internally and external borrowings. The Group strikes to maintain
a healthy financial position to support the business growth by
balancing the source of financing.

FINANCIAL POLICIES

The Group is exposed to liquidity risk in respect of settlement of the
trade and retention payables, bank loans and lease liabilities. The
Group's policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash
to meet its liquidity requirements in the short and long term.

GEARING RATIO

The Group's gearing ratio, which is calculated based on the total
interest-bearing liabilities divided by the total equity (defined as
the sum of bank loans and lease liabilities as at the respective
year end divided by total equity as at the respective year end),
was approximately 8.0% as at 31 March 2026 (31 March 2025:
approximately 6.8%).

CAPITAL EXPENDITURE

During the Year, the Group incurred cash outflows of approximately
HK$781,000 in furniture, fixtures and equipment, and motor
vehicles and yacht (2025: HK$52,000 in furniture, fixtures and
equipment).

CAPITAL COMMITMENT

As at 31 March 2026, the Group had no significant capital
commitments (31 March 2025: Nil).
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CONTINGENT LIABILITIES

As at 31 March 2026, performance bonds of HK$76,158,000 (31
March 2025: HK$96,486,000) were given by banks in favour of
the Group’s customers as security for the due performance and
observance of the Group’s obligations under the contracts entered
into between the Group and its customers.

The performance bonds as at 31 March 2026 were issued under the
bank facilities granted by banks to the Group and such bank facilities
were secured by the Group’s two carpark spaces, office premises,
and a corporate guarantee given by the Company in favour of the
bank (31 March 2025: two carpark spaces, office premises and a
corporate guarantee).

Save as disclosed herein, the Group had no material contingent
liabilities as at 31 March 2026 (31 March 2025: Nil).

EVENTS AFTER THE REPORTING PERIOD

There was no material subsequent event occurred since 31 March
2026 and up to the date of this report which requires disclosure.

CHARGES ON THE GROUP’S ASSETS

As at 31 March 2026, an office premise, certain motor vehicles,
refundable rental deposits, two carpark spaces and pledged bank
balances of the Group were pledged for the lease liabilities and the
bank facilities (31 March 2025: secured by an office premise, certain
motor vehicles, refundable rental deposits, two carpark spaces and
pledged bank balances).
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Acquisitio