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Management Discussion and Analysis
BIEEwmE D

FINANCIAL RESULTS

The revenue of Alpha Professional Holdings Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) for the year ended 31 March
2026 from continuing operations was approximately 104.7 million (2025:
HK$40.5 million), representing an increase of HK$64.2 milion or 158.3%
as compared to the previous year. The substantial increase in revenue was
mainly due to (i) an increase in the sales volume of milk products resulting
from the sale of the new brand of “WDOM”; (i) revenue contributions from
the new cleaning services business established in September 2025; and {iii)
a full-year contribution from the logistics services, which was commenced
by the Group in June 2024, compared to only nine months of results
recognised in the previous year. The profit for the year (included continuing
and discontinued operations) was approximately HK$82.1 million (2025:
loss of HK$198.5 million). The profit attributable to owners of the Company
for the year ended 31 March 2026 (included continuing and discontinued
operations) was HK$82.4 million (2025: loss of HK$197.3 million). The
basic earnings per share amounted to HK22.8 cents (2025: loss per share
of HK56.5 cents). The turnaround from the loss of last year to profit was
primarily attributable to the combined effect of:

(i) a decrease in HK$8.3 million in selling and distribution expenses from
continuing operations mainly attributable to decrease in marketing
expenses and staff costs;

(ii) a decrease in HK$19.5 million in administrative expenses from
continuing operations was recorded during the year ended 31
March 2026 which was mainly due to: (a) a decrease in legal and
professional fees since the main proceeding procedures in the
arbitrations (“Arbitration(s)”) between each of Wilis Trading Limited
(“Willis Trading”, an indirect wholly-owned subsidiary of the Company
for the year ended 31 March 2026 and wound up by way of creditors’
voluntary liquidation after the end of reporting period) and Alice
Trading Limited (“Alice Trading”, the then indirect wholly-owned
subsidiary of the Company) and The Infant Food Company Pty Limited
(“IFC”, a wholly-owned subsidiary of Bubs Australia Limited) ended
after the Australian Centre for International Commercial Arbitration
(“ACICA”) handed down the awards in the Arbitrations (the “Arbitration
Award(s)”) on 28 April 2025; and (b) a decrease in staff costs;

(iii) regarding the Arbitration Awards handed down by ACICA on 28
April 2025, the Group recognised approximately HK$125.2 million
of “provisions for compensation” in the consolidated statement of
profit or loss for the previous year in accordance with the applicable
accounting standards, compared to HK$11.0 million of “penalty
interest on compensation payables” for the year ended 31 March
2026;
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Management Discussion and Analysis

(iv)  the recognition of HK$133.8 million of the gains on disposals of
subsidiaries of the Company during the year including (a) the disposal
of the 70% economic benefit of Shenyang Jinyi E-commerce Co.,
Ltd.* GEGEBBEFEFAERAQE) (“Shenyang Jinyi”) and (b)
the disposal of Alice Trading which had recorded net liabilities of
HK$138.3 million as a result of the Arbitration Award prior to its
disposal by the Group in March 2026; and

v) an unrealised loss of approximately HK$4.7 million arising from
changes in fair value of financial assets at fair value through profit or
loss.

BUSINESS REVIEW

For the year ended 31 March 2026, the Group is principally engaged in the
trading of milk powder and foods (the “Milk Products Business”) and the
provision of warehouse logistics services and cleaning services (the “Services
Business”). The business of property investment (the “Property Investment”)
was discontinued during the year.

Milk Products Business — Continuing Operations

The Group runs its Milk Products Business focusing on cross-border milk
powder trading in the People’s Republic of China (the “PRC”) and Hong
Kong.

Given the underwhelming performance of Shenyang Jinyi since its
acquisition, after reviewing the overall business strategy and considering
the minimal contribution to the Group, the Group decided to dispose
of Shenyang Jinyi. On 30 September 2025, Jineng Life Technology
(Hangzhou) Co., Ltd.* (#SE4 s (L) BIRAE), formerly known
as Hangzhou Mingandi E-commerce Co., Ltd.* (M BERBEFEHAE
[RAF)) (the “WFOE”) entered into the sale and purchase agreement (the
“Sale and Purchase Agreement”) with Stlet International Group Limited (the
“Purchaser”), pursuant to which, the WFOE shall sell and the Purchaser shall
purchase 70% of the economic benefit and the rights of the shareholder’s
loan owed by Shenyang Jinyi to the WFOE at the aggregate consideration of
HK$27.5 million (the “Disposal”). The Disposal is mutually beneficial as it wil
result in an immediate incremental liquidity to the Group. The transaction was
completed on 23 October 2025.

Given the increasing competition across infant-formula milk products in the
PRC, and a short-term adverse impact on commercial goodwill arising from
arbitration matters in the same market segment, to mitigate it, the Group
pursued a new market segment of adult-formula milk products. During the
year ended 31 March 2026, the management entered into an exclusive
distribution agreement with a New Zealand supplier in July 2025 for the
distribution of certain WDOM products in the PRC and Hong Kong. WDOM
is an adult milk formula brand that has rapidly gained market share in China.
The management expects this collaboration to contribute positively to
future sales of the Group’s milk products. The Group also cooperates with
reputable third-party importers and traders to source branded adult-formula
milk products in the PRC, with a primary focus on WDOM milk powder
products in 1 kg bags and whey protein powder under the AMINOAB brand,
for onward distribution to the PRC e-commerce platforms, live-streaming
operators and offline retail channels.
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Management Discussion and Analysis
BIEEwmE D

For the year ended 31 March 2026, the revenue of the Milk Products
Business was approximately HK$64.6 million (2025: HK$15.6 million), and
the increase in revenue was mainly due to increase in sales volume of milk
products resulting from the sales of the new brand of “WDOM” during the
year. The reportable segment profit (adjusted EBITDA) was approximately
HK$109.2 million (2025: loss of HK$188.8 million). The turnaround from a
reportable segment loss in the previous year to a reportable segment profit
of Milk Products Business for the year ended 31 March 2026 was primarily
attributable to the combined effect of: () the recognition of one-off gains
on disposals of subsidiaries; (i) the increase in revenue in this segment; (iii)
the cost control initiatives for the year ended 31 March 2026, reflected in a
decline in selling and distribution costs and other administrative expenses,
particularly in staff costs, marketing expenses and information technology
related expenditures, further enhanced by the reductions in legal and
professional fees related to the Arbitrations as mentioned above; and (iv) the
recognition of HK$11.0 million of penalty interest on compensation payables
according to the Arbitration Awards.

Services Business - Continuing Operations

The Group’s Services Business segment comprises logistics services and
cleaning services. The Group operates its logistics services through its
wholly-owned subsidiary San Tai Distribution Company Limited (“San Tai”). In
addition to providing general cargo warehousing and related transportation
and logistics services, San Tai also offered public bonded warehouses,
supervised by the Hong Kong Customs. These warehouses provided
customers with storage for unduty-paid cigarettes and spirits, along with
related value-added services. San Tai provided warehousing space with
a high-quality storage environment, featuring controlled temperature and
humidity conditions. The products from the customers of logistics services
stored in our warehouses range from food, beverages and tobacco.

As the first step in expanding into comprehensive facilities management
services, the Group launched its own cleaning services business with its
partner in September 2025. As a service provider, the Group expects to offer
professional cleaning services to customers, including commercial buildings,
residential estates, as well as department stores located in the PRC. The
revenue from these cleaning service operations will be driven by recurring
service agreements, fixed-price packages, and value-added services.
Following the establishment of this new service line, as part of the expansion
of the Services Business and for management purposes, the cleaning service
operations were integrated with the existing logistics business to form a
consolidated segment under the Services Business.
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Management Discussion and Analysis

For the year ended 31 March 2026, the revenue of the Services Business
was approximately HK$40.1 million (2025: HK$24.9 million) and the
reportable segment profit (adjusted EBITDA) was approximately HK$17.7
million (2025: HK$9.1 million). As the acquisition of San Tai was completed
in June 2024, only approximately nine months of San Tai’s results were
consolidated into the Group’s accounts for the year ended 31 March 2025.
In contrast, a full year’s financial results of San Tai were consolidated in the
current year. This full-year consolidation, together with contributions from
the new cleaning services business, led to the increase in the reportable
segment profit (adjusted EBITDA).

San Tai’'s operations primarily involve providing warehouse space to
customers. The rental cost for leasing the premises from the landlord
therefore represents a major operational cost. Pursuant to IFRS 16, leases
over leasehold properties where the Group is not the registered owner of
the property interest are recognised as right-of-use assets and are subject
to depreciation. Consequently, the reportable segment profit (adjusted
EBITDA), which excludes interest, tax, depreciation, and amortisation,
may not fully reflect the underlying financial performance of the Services
Business. For illustrative purposes, deducting the depreciation attributable
to the Services Business of HK$18.0 million (2025: HK$9.1 million) from the
reportable segment profit (adjusted EBITDA) reveals a loss of HK$0.3 million
(2025: Nil) for the year ended 31 March 2026. This loss was primarily driven
by the softening of demand faced by San Tai, stemming from intensified
competition from neighbouring regions, a sluggish recovery in the local retail
market, ongoing geopolitical tensions, and the impact of new tariff barriers.

Property Investment - Discontinued Operation

The Group owned a piece of land at 152 Milperra Road, Revesby, NSW
2212, New South Wales, Australia, with a total site area of approximately
2,462 square metres and has a warehouse erected thereon with a total
internal lettable area of approximately 1,906 square metres (the “Property”).
The initial consideration for the acquisition of the Property was AUD7.5
million.

The Property is an asset particularly restricted from being removed, disposed
of or diminishing its value under the freezing order (the “Freezing Order”)
issued by the Federal Court of Australia (‘FCA”) on 2 May 2025 against
Willis Trading, GA Australia Investment Pty Ltd (“GA Investment”, an indirect
wholly-owned subsidiary of the Company) and GA Australia Trading Pty
Ltd (a wholly-owned subsidiary of GA Investment) (collectively, “Freezing
Order Respondent(s)”), though the Property was already mortgaged to AP
Diamond Limited (“AP Diamond”), as a lender, for the grant of a loan facility
the (the “Loan Facility”) to Willis Trading. On the other hand, Mr. Mohammad
Najjar (“Mr. Najjar”) of Vanguard Insolvency Australia has been appointed by
AP Diamond as receiver and manager (the “Receiver”) over the collateral,
including the Property, in July 2025. Details of the Freezing Order and the
appointment of the Receiver by AP Diamond are set out in the paragraph
headed “Management Discussion and Analysis — Litigation” in this annual
report.
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Management Discussion and Analysis
BIEEwmE D

As informed by AP Diamond on 19 November 2025, a contract for the sale
and purchase of the Property was entered by Mr. Najjar, in his capacity
as Receiver of GA Investment, being the vendor, and a purchaser on
15 October 2025, pursuant to which the Property is disposed of at net
consideration of AUD8.5 million (equivalent to approximately HK$43.6
million). The disposal was completed in December 2025, as further
confirmed by AP Diamond.

For the year ended 31 March 2026, the profit from the discontinued
operation of Property Investment was approximately HK$0.3 million (2025:
HK$2.0 million (restated)).

FINANCIAL REVIEW

Financial Resources, Liquidity and Capital Structure

On 25 November 2025, 28,000,000 shares of the Company (the “Share(s)”)
were issued additionally by way of top-up subscription (the “Top-up
Subscription”), raising net proceeds of HK$6.4 million (the “Net Proceeds”).
Details of the Top-up Subscription are set out in the section headed “The
Placing of Existing Shares and Top-up Subscription of New Shares and Use
of Proceeds” under the “Directors’ Report” in this annual report.

On 12 February 2026, 35,000,000 Shares (the “Capitalisation Share(s)”)
were issued additionally in relation to capitalisation of the portion of the
indebtedness of HK$9.8 million (the “Indebtedness”) owed by Willis
Trading to AP Diamond (the “Debt Capitalisation”). Details of the Debt
Capitalisation are set out in the section headed “Issue of New Shares for
Debt Capitalisation” under the “Directors’ Report” in this annual report.

Except for the Net Proceeds received from the issuance of Shares through
the Top-up Subscription and the issue of 35,000,000 Capitalisation Shares
as settlement of a portion of the Indebtedness of HK$9.8 million, the Group’s
capital expenditure, daily operations and investments during the year ended
31 March 2026 were mainly funded by cash generated from its operations,
loans from third parties and a loan from the ultimate controlling party. The
liquidity and financing requirements of the Group are reviewed on a regular
basis.

On 25 June 2025, the Company and Ms. Chong Sok Un (“Ms. Chong”), the
ultimate controlling party of the Company, who beneficially holds 50.22%
interests in the Company as at the date of this annual report, entered into a
loan agreement, in which Ms. Chong agrees to provide an interest-free line
of credit up to HK$80.0 million to the Company for 18 months from the date
of the agreement (the “Line of Credit”). Pursuant to a second supplemental
agreement entered into between the Company and Ms. Chong, the maturity
of the Line of Credit was further extended to 24 December 2027. The board
(the “Board”) of director(s) (the “Director(s)”) of the Company has approved
the loan and agreed that the loan transaction is conducted on normal
commercial terms or better, and is not secured by any assets of the Group.
HK$5.0 million was drawn down from the Line of Credit on 27 June 2025,
and it was repaid by the Company in October 2025. Additionally, the Group
entered into and drew down new loans in the amount of RMB24.0 million
(equivalent to approximately HK$27.2 million) in aggregate from third-party
lenders during the year ended 31 March 2026.
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Management Discussion and Analysis

As at 31 March 2026, the Group had current assets of approximately
HK$76.3 million (2025: HK$26.3 million) and current liabilities of
approximately HK$72.7 million (2025: HK$199.5 million). The liquidity of
the Group as evidenced by the current ratio (current assets over current
liabilities) was 1.05 times (2025: 0.13 times).

As at 31 March 2026, the Group maintained cash and cash equivalents of
approximately HK$21.4 million (2025: HK$10.7 million), of which 89.8%
(2025: 81.8%) were denominated in Hong Kong dollars (“HK$") or United
States dollars (“US$”), 9.7% (2025: 12.7%) were denominated in Renminbi
(*RMB”) and 0.5% (2025: 5.5%) were denominated in Australian dollars
(“AUD”) or New Zealand dollars. The increase of cash and cash equivalents
of approximately HK$10.7 million as compared to the position as at 31
March 2025 was primarily attributable to net cash inflows from investing
activities, mainly resulting from the proceeds from the disposal of Shenyang
Jinyi, and from financing activities, driven by the drawdown of new loans of
RMB 24.0 million (equivalent to approximately HK$27.2 million) from third-
party lenders.

As at 31 March 2026, the trade and other receivables of the Group were
approximately HK$24.9 million (2025: HK$11.5 million), the increase of which
was primarily attributable to the increase in sales of milk products and the
expansion of the cleaning services business.

The management of the Group has closely monitored the aging of the
trade receivables and regularly communicated with the customers to follow
up on the settlement of the invoices if any prolonged delay has been
observed. According to the Group’s accounting policy, loss allowances for
trade receivables are measured at an amount equal to lifetime expected
credit losses (the “ECLs”). At each reporting date of a financial period/
year-end, ECLs are re-measured to reflect the change(s) in the credit risk
of the trade receivables compared to the initial recognition. In measuring
ECLs, the Group takes into account the probability weighted estimate of
credit losses, the time value of money, and such reasonable information
supported by evidence that is available without undue cost or effort, which
includes information about past events, current conditions and forecasts
of future economic conditions. The Group has engaged Norton Appraisals
Holdings Limited (“Norton”), an independent firm of valuer in Hong Kong, to
carry out an assessment of the ECLs on the trade receivables of the Group
as at 31 March 2026 according to the aforesaid accounting policy, and
considered various factors affecting the credit risk, including but not limited
to an increase in aging of trade receivables, the market conditions and the
historical recovery rate of the trade receivables.
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Management Discussion and Analysis
BIEEwmE D

As at 31 March 2026, certain trade receivables of Willis Trading under the
Milk Products Business brought forward from 31 March 2025 were still
outstanding and were overdue for a period of over 365 days (the “Long
Outstanding Trade Receivables”) despite the continuous recovery efforts
taken by the Group on the overdue trade receivables, including: (i) monitoring
settlement and issuing invoice settlement reminders regularly; (i) negotiating
repayment in other means; (i) securing additional guarantee; and (iv) issuing
demand letters and final reminder/pre-action letters for warning of potential
legal proceedings.

The Long Outstanding Trade Receivables were assessed as credit-impaired
under IFRS 9 and the Group’s accounting policies in the previous year. Given
the continued aging of these receivables and the prolonged lack of new
settlements, the assessment of credit-impaired is unchanged in the year. As
at 31 March 2026, the Long Outstanding Trade Receivables amounted to
AUD10.9 million (equivalent to HK$58.6 million) (31 March 2025: AUD10.9
million (equivalent to HK$53.0 million)).

Based on the assessment results of the ECLs on the Group’s total trade
receivables, the Group recognised a loss allowance for ECLs on the trade
receivables amounting to HK$59.1 million (31 March 2025: HK$53.1
million) as at 31 March 2026 (included the full amount of AUD10.9 million
(equivalent to HK$58.6 million) (31 March 2025: AUD10.9 million (equivalent
to HK$53.0 million)) of abovementioned credit-impaired Long Outstanding
Trade Receivables) and resulted a net impairment losses on trade receivables
of HK$0.3 million (2025: HK$22.5 million) recognised in the consolidated
statement of profit or loss for the year ended 31 March 2026. As compared
with the year ended 31 March 2025, the increase in the balance of loss
allowances recognised as at 31 March 2026 mainly results from exchange
differences. Furthermore, as stated in note 42 — “Events After the End of
the Reporting Period” to the consolidated financial statements regarding
the Winding-up (as defined below) of Willis Trading, the Directors believe
the appointed liquidator will appropriately manage the recovery of Long
Outstanding Trade Receivables and distribute the remaining assets of Willis
Trading in accordance with applicable laws. In its capacity as a creditor,
the Group will maintain communication with the liquidator to monitor the
recovery progress.

The trade and other payables of the Group decreased from approximately
HK$37.2 million as at 31 March 2025 to approximately HK$31.7 million as at
31 March 2026.
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Management Discussion and Analysis

As at 31 March 2026, the Group had outstanding borrowings of
approximately HK$29.4 million (2025: HK$41.1 million) repayable on demand
or within one year. There was no outstanding borrowing repayable after
one year (2025: Nil). Out of the outstanding borrowings of HK$29.4 million,
HK$2.2 million was denominated in HK$ and was charged with interest at
a floating rate, while HK$27.2 million was denominated in RMB and was
charged at fixed rates.

The gearing ratio (calculated by net debt over total equity) of the Group as at
31 March 2026 was as follows:

At 31 March 2026
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Total debt (sum of current liabilities
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Less: cash and cash equivalents
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Treasury Policy and Financial Management

The Group’s treasury policy aims to ensure that (i) the funding requirements
for capital commitments, investments and operations of the Group can be
fulfilled; and (i) liquidity can be managed to ensure that fund inflows are
matched against all maturing repayment obligations to enhance cash flow
management.

The Group aims to minimise its financial risk exposure. The Group’s policy
is to not engage in speculative derivative financial transactions and not to
invest its existing capital resources in financial products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group’s foreign exchange risk primarily arises from transactions, working
capitals and investments denominated in foreign currencies, mainly in RMB,
AUD and US$. During the year ended 31 March 2026, the Group did not use
any financial instruments for hedging purposes and the Group did not have
any hedging instruments outstanding as at 31 March 2026.

The Group will closely monitor the exchange rate risk arising from the
Group’s existing operations and potential new investments in future, and
will implement necessary hedging arrangements to mitigate any significant
foreign exchange risk when and if appropriate.
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Management Discussion and Analysis
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Charge on Group Assets

As at 31 March 2026, the Group owed to AP Diamond approximately
HK$2.2 million (2025: HK$41.1 million) under a Loan Facility granted by
AP Diamond to Willis Trading. The Loan Facility was guaranteed by the
Company and GA Investment, respectively. The Loan Facility was also
secured by: (i) debentures created by the Company and Willis Trading,
respectively, of a first fixed and floating charge over each of the Company’s
and Willis Trading’s undertaking, property and assets as security for the
due payment of all monies payable under the Loan Facility; (i) a mortgage
entered by GA Investment to AP Diamond to create the pledge of the
Property (which was disposed of by the Receiver in December 2025 for
partial settlement of the Indebtedness, including the outstanding principal,
all interest accrued thereon and all monies, debts and liabilities due, owing
or incurred by Willis Trading to AP Diamond under the Loan Facility); (i) a
security deed entered by GA Investment to undertake as security for the due
payment of the secured money payable under the Loan Facility; and (iv) a
mortgage entered by Willis Trading to create the pledge of the shares of GA
Investment to AP Diamond.

Contingent Liabilities
The Group had no material contingent liabilities as at 31 March 2026 (2025:
Nil).

Material Capital Commitments
The Group had no material capital commitments as at 31 March 2026 (2025:
Nil).

Significant Investments Held

As at 31 March 2026, the Group held 48,477,509 (2025: 48,477,509)
shares (“AHF Shares”) of Australian Dairy Nutritionals Limited (“Australian
Dairy”), which represents approximately 6.36% of the issued share capital of
Australian Dairy as at 31 March 2026 (2025: 6.52%). The total investment
cost of 48,477,509 AHF Shares is approximately AUD1.0 million (equivalent
to approximately HK$5.0 million). The investment in AHF Shares was
recognised by the Group as financial assets at fair value through profit or loss
and was measured at fair value on each reporting date. The fair value of the
48,477,509 AHF Shares as at 31 March 2026 amounted to approximately
AUD1.4 million (2025: AUD2.5 million) (equivalent to approximately HK$7.5
million (2025: HK$12.2 million)), representing approximately 7.5% (2025:
8.2%) of the total assets of the Group, resulting in an unrealised loss arising
from changes in fair value of financial assets at fair value through profit or
loss of approximately HK$4.7 million (2025: gain of HK$7.2 million). There
was no dividend received from Australian Dairy for the 48,477,509 AHF
Shares held by the Group during the year ended 31 March 2026 (2025: Nil).
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Management Discussion and Analysis

Australian Dairy is a company incorporated in Australia, the shares of which
are listed on Australian Securities Exchange (“ASX”) (ASX stock code: AHF).
Australian Dairy and its controlled entities own and operate dairy farms,
manufacture infant formula base powders, and distribute infant formulas. It is
currently expected that the Group will continue to hold the 48,477,509 AHF
Shares. This investment provides the Group with the opportunity to build up
a relationship with Australian Dairy.

Save as disclosed in this paragraph and the holding of the Property until its
disposal by the Receiver as disclosed in the paragraph headed “Business
Review-Property Investment-Discontinued Operation”, the Group did not
hold other significant investments as at and for the year ended 31 March
2026.

IMPAIRMENT LOSSES ON GOODWILL

On 11 June 2024, Vantage Edge Investments Limited (“Vantage Edge”), a
direct wholly-owned subsidiary of the Company and as purchaser, entered
into a sale and purchase agreement with Allied Services Holding Limited
(“Allied Services”), as vendor, pursuant to which (i) Vantage Edge shall
acquire, and Allied Services shall sell one ordinary share of Smart Front
Developments Limited (“Smart Front”), representing the entire issued share
capital of Smart Front, a company which holds 80% of the issued shares of
Welfit (HK) Limited (“Welfit”); and (i) the shareholder’s loan of approximately
HK$17.3 million shall be assigned by Allied Services to Vantage Edge, at
the total consideration of HK$17.5 million (the “Acquisition (Smart Front)”).
On the same date, Vantage Edge, as purchaser, entered into a sale and
purchase agreement with Mr. Chow Pok Yu Augustine (“Mr. Chow”), as
vendor, pursuant to which Vantage Edge shall acquire, and Mr. Chow shall
sell, 700,000 ordinary shares of Welfit, representing 20% of the issued
shares of Welfit, at the consideration of approximately HK$4.4 million (the
“Acquisition (Welfit)"). Welfit and its subsidiaries (the “Welfit Group”), including
San Tai, are principally engaged in the business of bonded warehouse
storage, general warehouse storage, devanning and freight forwarder
services.

The respective consideration of the Acquisition (Smart Front) and Acquisition
(Welfit) were determined taking into account the unaudited consolidated net
asset value of Welfit as at 31 March 2024 and the track records of financial
performance of Welfit and its prospects.

Each of the Acquisition (Smart Front) and the Acquisition (Welfit) was
completed on 11 June 2024. Upon completion of the Acquisition (Smart
Front) and the Acquisition (Welfit), each of Smart Front and Welfit has
become an indirect wholly-owned subsidiary of the Company. At the time of
the acquisition, the Group expected the acquisition to be an opportunity for
the Group to expand its logistics business (now included under the Services
Business), which is expected to bring additional revenue to the Group.
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Management Discussion and Analysis
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An additional goodwill of approximately HK$2.2 million was recognised by
the Group when Smart Front and Welfit were acquired, while HK$2.8 million
was already recognised in the accounts of Smart Front before the Acquisition
(Smart Front).

According to the Group’s accounting policy, goodwill is carried at cost as
established at the date of acquisition of the business less accumulated
impairment losses, if any. A cash-generating unit (the “CGU”) to which
goodwill has been allocated is tested for impairment annually or more
frequently whenever there is indication that the unit may be impaired. For
the purposes of impairment testing, the total carrying amount of goodwill
of approximately HK$5.0 million has been allocated to the CGU, including
Vantage Edge (the “Logistics Business CGU”).

During the year ended 31 March 2026, the operating results of Welfit Group
underperformed. This was primarily attributable to a softening of demand
stemming from intensified competition from neighbouring regions, a sluggish
recovery of the local retail market, ongoing geopolitical tensions, and the
impact of new tariff barriers.

The recoverable amount of the Logistics Business CGU is determined
based on value-in-use calculation which requires the use of assumptions.
According to aforesaid market situation and financial performance of
Logistics Business CGU, the management updated a future cash flow
projection. A valuation on the value-in-use based on the updated future
cash flow projection was carried out by Norton, and impairment losses on
goodwill amounting to approximately HK$2.0 million was recognised for the
year ended 31 March 2026.

The following sets out key assumptions used in the valuation:
(i) Growth rate: 3% to 10%;

(ii) Pre-tax discount rate: 17%; and

(ii) Budgeted gross margin: 22% to 28%.

MATERIAL ACQUISITIONS AND DISPOSALS

On 30 September 2025, the WFOE as vendor, entered into the Sale and
Purchase Agreement with the Purchaser, pursuant to which, the WFOE shall
sell and the Purchaser shall purchase: (i) the 70% of the economic benefit
of Shenyang Jinyi; and (i) the rights of the shareholder’s loan of RMB2.2
million owed by Shenyang Jinyi to WFOE, at the aggregate consideration of
HK$27.5 million. Upon the completion of the Disposal, Shenyang Jinyi shall
cease to be a subsidiary of the Company, and the Company shall cease to
have any interest in Shenyang Jinyi and the financial results of Shenyang
Jinyi shall not be consolidated to the Company’s consolidated financial
statements. The Disposal was completed on 23 October 2025. Details of
the Disposal are set out in the announcements of the Company dated 30
September 2025 and 24 November 2025, respectively.
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Management Discussion and Analysis

Save as disclosed above and the disposal of the Property by the Receiver,
details of which were disclosed in the paragraph headed “Business Review
— Property Investment — Discontinued Operation”, the Group had no other
material acquisitions and disposal of subsidiaries, associates or joint ventures
for the year ended 31 March 2026.

LITIGATION

On 19 July 2023, Willis Trading and Alice Trading noticed that two notices of
Arbitration from IFC, were filed to ACICA for requesting Arbitrations regarding
the outstanding debt due by Willis Trading and Alice Trading, respectively.
The Arbitrations were accepted by the ACICA on 26 July 2023. On 28 April
2025, the ACICA handed down the Arbitration Awards, whereby it is ordered
that, among others:

(i) Willis Trading shall pay to IFC an amount of approximately AUD3.7
million (being AUD2.7 million outstanding under the agreement with
IFC, costs and pre-award interests, less the amount payable by IFC to
Willis Trading) and the post-award interests on the awarded amount
up to the date of payment; and

(ii) Alice Trading shall pay to IFC an amount of approximately AUD23.0
million (being AUD3.0 million outstanding under the agreement with
IFC, damages, costs and pre-award interests, less an amount of
approximately AUD3.6 million to be set off from the amount payable
by Alice Trading to IFC) and the post-award interests on the awarded
amount up to the date of payment.

On 2 May 2025, FCA issued a Freezing Order against Freezing Order
Respondents, whereby it is ordered that, among others, (i) each Freezing
Order Respondent must not remove from Australia or in any way dispose
of, deal with or diminish the value of its assets in Australia and throughout
the world up to the unencumbered value of the award debt amounting to
AUDG.7 million; and (i) the Freezing Order Respondents shall inform IFC of
details of their respective assets within five working days from the date of
being served with the Freezing Order. An affidavit verifying the Freezing Order
Respondents’ respective assets under the Freezing Order was provided by
Willis Trading on 19 May 2025. Willis Trading had submitted to the FCA an
interlocutory application for an order to vacate the Freezing Order, which was
dismissed by the FCA on 19 June 2025.
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Reference is made to the Loan Facility granted by AP Diamond (as lender)
(a third party to the Company) to Willis Trading (as borrower) which shall
be repaid on 16 June 2025 originally. The Loan Facility was secured by,
among others, (i) a security by GA Investment in favour of AP Diamond,
which covers a mortgage of the Property; (i) debentures incorporating
first fixed and floating charge over the undertaking, property and assets of
Willis Trading and the Company, respectively; (i) a grant of security interest
by Willis Trading in favour of AP Diamond in the shares of GA Investment
and financial accommodation made available by Willis Trading to GA
Investment; (iv) a guarantee by the Company in favour of AP Diamond; and
(v) a guarantee and indemnity by GA Investment in favour of AP Diamond
(collectively, the “Securities”). On 7 May 2025, Willis Trading received a
demand letter from AP Diamond (via its legal advisers) informing Willis
Trading that it failed to pay interest accrued on the outstanding principal of
the Loan Facility in the amount of approximately HK$0.3 million, constituting
a default of the Loan Facility, and that the Indebtedness and all other sums
payable under the Loan Facility shall immediately become due and payable.
Accordingly, AP Diamond demanded Willis Trading to repay the outstanding
Indebtedness under the Loan Facility as at 7 May 2025, comprising the
amounts of AUDG6.5 million (equivalent to approximately HK$32.6 million
at 7 May 2025) and approximately HK$10.7 million by 9 May 2025, failing
which AP Diamond shall proceed with enforcing the Securities and pursue all
necessary actions against Willis Trading as well as any other securing parties
for recovery of the Indebtedness together with all legal costs and expenses
without further notice. Subsequently, AP Diamond also issued demand
letters to the Company and GA Investment on 7 May 2025 and 9 May
2025, respectively demanding the Company and GA Investment to pay to
AP Diamond the Indebtedness. AP Diamond also applied to intervene in the
injunction proceedings for the Freezing Order between Willis Trading and IFC
as an interested party and to vary the Freezing Order to the effect that AP
Diamond would not be prevented from exercising any right it has in respect
of any security it has over Willis Trading and GA Investment’s assets.

On 2 June 2025, Alice Trading received a statutory demand (the “Statutory
Demand”) from the solicitors acting on behalf of IFC pursuant to Sections
178(1)(@) or 327(4)(a) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong) (the
“Ordinance”), demanding Alice Trading to pay, among others, the judgment
debt of Alice Trading under the arbitration award of the arbitration between
IFC and Alice Trading (the “AT Arbitration”), interest and IFC’s costs for the
AT Arbitration (the “Debt”). According to the Statutory Demand, Alice Trading
is required to pay the Debt within three weeks from the date of service of
the Statutory Demand, failing which IFC may present a winding-up petition
against Alice Trading.
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Management Discussion and Analysis

On 18 June 2025, the solicitors acting on behalf of IFC served a notice to
Alice Trading enclosing an order (“AT Court Order”) by the Court of First
Instance of the High Court of Hong Kong (“HK Court”) dated 16 June 2025,
pursuant to which it was ordered that () IFC do have leave to enforce the
arbitration award dated 28 April 2025 in the AT Arbitration in the same
manner as a judgment or order of the HK Court to the same effect, and (i)
within 14 days after service of the AT Court Order on Alice Trading, Alice
Trading may apply to set aside the AT Court Order, and the award shall not
be enforced until after the expiration of that period or, if Alice Trading applies
within the period to set aside the AT Court Order, until after the application is
finally disposed of.

Furthermore, on 18 June 2025, the solicitors acting on behalf of IFC served
a notice to Willis Trading enclosing an order (“WT Court Order”) by the HK
Court dated 16 June 2025, pursuant to which it was ordered that (i) IFC
do have leave to enforce the arbitration award dated 28 April 2025 in the
arbitration between IFC and Willis Trading in the same manner as a judgment
or order of the HK Court to the same effect, and (iij within 14 days after
service of the WT Court Order on Willis Trading, Willis Trading may apply to
set aside the WT Court Order, and the award shall not be enforced until after
the expiration of that period or, if Willis Trading applies within the period to
set aside the WT Court Order, until after the application is finally disposed of.

On 14 July 2025, the HK Court made further orders that the Arbitration
Awards are now enforceable in the same manner as judgments of the HK
Court.

On 25 July 2025, Willis Trading received a notice dated 23 July 2025 from
AP Diamond (via its legal advisers from Australia) informing Willis Trading that
Mr. Najjar has been appointed as Receiver over several collaterals.

On 28 October 2025, the Australian law firm engaged by Willis Trading
was informed that IFC and AP Diamond have reached settlement on a
confidential basis. According to information provided by AP Diamond on
19 November 2025, a contract for the sale and purchase of the Property
was entered by Mr. Najjar, in his capacity as Receiver of GA Investment,
being the vendor, and a purchaser on 15 October 2025. AP Diamond later
informed that the disposal was completed in December 2025, and that the
proceeds from the disposal were applied to partially settle the outstanding
Indebtedness under the Loan Facility and that approximately AUDO.8 million
was disbursed to IFC. Later on 3 March 2026, the capitalisation of a portion
of the Indebtedness of HK$9.8 million owed by Willis Trading to AP Diamond
by way of the allotment and issue of the 35,000,000 Shares (the Debt
Capitalisation) was completed.
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In March 2026, the Group completed the disposal of Alice Trading to a
third-party purchaser. Considering the insolvent financial position of Willis
Trading, a special resolution of Willis Trading was duly passed by Alpha
Overseas Limited (“Alpha Overseas”, an indirect wholly-owned subsidiary
of the Company), as the sole shareholder of Willis Trading, to wind up Willis
Trading by way of creditors’ voluntary liquidation (the “Winding-up”) pursuant
t0 s.241 of the Ordinance on 24 April 2026.

In May 2026, the Company made a cash payment of HK$2.3 million to
AP Diamond to fully settle the outstanding Indebtedness owed by Willis
Trading to AP Diamond. The Company made this payment in its capacity as
guarantor for Willis Trading’s obligations under the Loan Facility pursuant to a
deed of guarantee executed by the Company in favour of AP Diamond on 13
June 2022. Following this settlement, the Group has no further obligations to
AP Diamond.

EVENTS AFTER THE END OF THE REPORTING PERIOD
Details regarding events after the end of the reporting period are set out in
note 42 to the consolidated financial statements.

EMPLOYEES

As at 31 March 2026, the Group had 203 (2025: 104) employees. Total staff
costs, including Directors’ emoluments, of approximately HK$18.3 million
(2025: HK$24.4 million) was incurred during the year ended 31 March
2026. The Group maintains a policy of paying competitive remuneration.
The remuneration of employees which includes salary and discretionary
performance bonus is decided with reference to the results of the Group,
the market level as well as individual performance and contributions.
Remuneration packages (including performance bonuses) are reviewed on a
regular basis by the Group.

In addition, the Group has adopted a share option scheme. No share option
has been granted, exercised, cancelled or lapsed since its adoption.

The Group provides employees with training and development courses which
cover various areas, including orientation, leadership and management skills
and on-the-job training etc. The goal is to improve employees efficiency,
knowledge and skills for discharging their duties at work, as well as to better
equip themselves for achieving outstanding performance and maintaining
intellectual curiosity. Employees are encouraged to plan their own training
schedules and to choose their training sources with flexibility.
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Management Discussion and Analysis

CORPORATE STRATEGIES

The Group is dedicated to emphasise shareholders’ values through
persistent improvement in its business performance and commitment to
its core values, which emphasises fulfilling social responsibilities, satisfying
customers’ needs, and promoting employees’ development.

BUSINESS DEVELOPMENT

The disputes and related negative publicity surrounding the Arbitrations
have adversely affected the commercial goodwill and trading sentiment of
the Milk Products Business. Although the Group attempted to defend itself
in the proceedings, these efforts were ultimately unsuccessful. Throughout
the year, the Group actively sought to extricate itself from the entanglements
caused by Alice Trading and Willis Trading (specifically the Arbitrations and
the default on the Loan Facility), which had imposed a heavy financial and
operational burden on the Group. Finally, Alice Trading was disposed of in
March 2026. Subsequent to the year ended 31 March 2026, a resolution to
wind up Willis Trading was passed, and the Company, acting as guarantor,
fully settled all of Willis Trading’s obligations under the Loan Facility on its
behalf through cash payments and the Debt Capitalisation.

In view of the Milk Products Business, to mitigate the intensifying competition
in the PRC’s infant-formula market and the short-term adverse impact on
commercial goodwill arising from the aforementioned arbitration matters, the
Group pursued a new market segment of adult-formula milk products. In July
2025, the management entered into an exclusive distribution agreement with
a New Zealand supplier for the distribution of certain WDOM products in the
PRC and Hong Kong. WDOM is an adult milk formula brand that has rapidly
gained market share in China. The management expects this collaboration to
contribute positively to future sales of the Group’s milk products.

Regarding the Services Business, ongoing geopolitical tensions, coupled
with uncertainties surrounding global trade, U.S. tariff policies, and shifting
global supply chains, continued to cast a shadow over Hong Kong’s logistics
sector. During the year ended 31 March 2026, the logistics services of
the Group faced several operational challenges. Delays and reductions in
customers’ inventory turnover adversely impacted warehouse throughput,
leading to a decline in warehouse space occupancy rates. The inflexibility
of operating costs further exacerbated the pressure on profit margins.
To expand this segment, the Group launched its own cleaning services
business with its partner in September 2025. Looking ahead, the Group
expects its cleaning services line to serve as a strategic entry point into
the comprehensive facilities management services sector. Demand for
professional cleaning services in the PRC is anticipated to remain resilient,
supported by ongoing urban development, heightened public health
awareness, and the increasing outsourcing of non-core functions by property
owners and managers. These initiatives are expected to enhance recurring
revenue streams and provide a solid foundation for the Group’s long-term
growth in comprehensive facilities management.
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The Group aims to enhance profitability by maximising the average
occupancy rate of its warehouses and expanding the customer base across
both its logistics and cleaning service lines. The Group will continue to
optimise service quality and upgrade its information technology systems to
support operational efficiency and customer satisfaction.

OUTLOOK

Regarding the Milk Products Business, the Group is now well-positioned to
focus on its new strategic direction and will continue to drive development
through its parallel business-to-business (B2B) and business-to-consumer
(B2C) models. Moving forward, the Group will prioritise the expansion of its
adult-formula milk segment. Furthermore, following the prior disposal of its
self-owned e-platform, the Group will continue to strictly utilise third-party
e-platforms to reduce operational costs while maintaining extensive market
reach.

Within the Services Business, the logistics sector in Hong Kong remains
challenged by a complex macro-environment. Despite subdued external
conditions, data published by the Hong Kong Census and Statistics
Department indicate that the value of merchandise imports experienced
a significant year-on-year surge of 37.0% in the first quarter of 2026.
This increase was largely driven by robust regional trade flows for Al-
related electronics and businesses front-loading their supply chains ahead
of anticipated trade barriers. However, ongoing geopolitical tensions,
particularly the conflicts in the Middle East disrupting vital Red Sea
shipping routes, coupled with shifting global supply chains and persistent
uncertainties surrounding U.S. tariff policies, continue to cast a shadow
over short-term trade prospects, resulting in cautious business sentiment
entering the second quarter. Management will continue to closely monitor
market conditions. To navigate these challenges, mitigate margin pressure,
and improve service flexibility, the Group will strategically leverage third-
party (3PL) and fourth-party (4PL) logistics models. Concurrently, the Group
remains committed to driving business resilience by working closely with
high-profile, fast-moving consumer goods brand partners to secure stable
throughput and enhance overall profitability.

Following the successful launch of its cleaning services business in
September 2025, the Group expects this segment to serve as a strategic
entry point into the comprehensive facilities management sector. The Group
plans to aggressively expand its Services Business to strengthen recurring
revenue streams and establish a solid foundation for sustainable, long-term
growth. To this end, the Group is currently expanding its offerings to include
the provision of property security, as well as elevator installation, repair and
maintenance services.

Looking ahead, although the Group currently does not have any definitive
plans for material investments or capital asset acquisitions, management will
remain steadfast in executing the business strategies outlined above. The
Group will place a strong emphasis on exploring the integration of its various
business lines, with a view to utilising resources and assets more efficiently,
creating cross-segment synergies, and ultimately protecting and enhancing
shareholder value.
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Corporate Governance Report

Alpha Professional Holdings Limited (the “Company”) is committed to
enhancing the standards of corporate governance of the Company and its
subsidiaries (collectively the “Group”) in order to safeguard the long-term
interests of shareholders of the Company (the “Shareholders”), customers
and employees of the Company. The board (the “Board”) of directors (the
“Director(s)”) of the Company continues to monitor and review the corporate
governance practices as adopted and strives to meet the rising expectations
of the Shareholders and fulfil the commitment to maintain high standards of
corporate governance which delivers long-term success of the Group.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company has applied the principles of, and complied with all applicable
code provisions of the Corporate Governance Code (the “CG Code”) as set
out in part 2 of Appendix C1 to the Rules Governing the Listing of Securities
(the “Listing Rules” on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) throughout the year ended 31 March 2026, save and
except for the deviations as follows:

On 2 July 2025, Ms. Wu Feizi (‘Ms. Wu”), resigned as an executive Director,
and also ceased to be a member of each of the remuneration committee
(the “Remuneration Committee”) and the credit committee (the “Credit
Committee”) of the Company. Following the resignation of Ms. Wu, the
Company has a single gender Board, which fails to meet the board diversity
requirement under Rule 13.92 of the Listing Rules.

The Company has endeavoured to identify and appoint a suitable female
candidate as Director to meet the relevant requirement and to fill up the
vacancy arising from the resignation of Ms. Wu. On 1 October 2025, Ms.
Huang Xin (“Ms. Huang”) has been appointed as an independent non-
executive Director, and a member of each of the Remuneration Committee,
the audit committee (the “Audit Committee”) and the nomination committee
(the “Nomination Committee”) of the Company. Thus, the Company has
complied with the board diversity requirement under Rule 13.92 of the Listing
Rules.

The position of the chairman of the Company (the “Chairman”) was vacated
upon the resignation of the former Chairman, and those responsibilities
continued to be shared among the members of the Board since 1 October
2022. During the year, the Company had not met the requirements of (i) the
roles of chairman and chief executive under code provision C.2.1 and (i) the
responsibilities of chairman under code provisions C.2.2 to C.2.9 of the CG
Code. The Board and the Nomination Committee will continuously review
and discuss the adjustment to the composition of the Board.
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BOARD

Board Responsibilities

The Board is responsible for providing high-level guidance, leadership
and control for the Company. The Board formulates mid and long-term
strategies, monitors operational and financial performance, reviews the
annual business plans and financial budgets, ensures good corporate
governance and makes key decisions of the Company, including but not
limited to those affecting strategic policies of the Group, major investment
and funding decisions and major commitments relating to the operations of
the Group.

Board Composition

The Board currently has five Directors comprising two executive Directors
and three independent non-executive Directors. Members of the Board
during the year and up to the date of publication of this annual report are set
out as below:

Executive Directors:

Mr. Zhao Lei (Chief Executive Officer)
Mr. Tu Chunan*

Ms. Wu Feizi (resigned on 2 July 2025)

Independent Non-executive Directors:

Mr. Li Chak Hung

Mr. Chen Jianguo

Ms. Huang Xin (appointed on 1 October 2025)
Mr. Tu Chunan*

*  re-designated from Independent Non-executive Director to Executive Director on 14 July
2026

The biographical details of the Directors are set out in the “Biographical
Information of Directors and Senior Management” of this annual report on
pages 60 to 61.

Ms. Huang Xin had obtained legal advice pursuant to Rule 3.09D of the
Listing Rules on 26 September 2025, and confirmed she understood her
obligations as a Director.

The Company currently has three independent non-executive Directors,
representing more than one-third of the Board, to bring an independent
judgement to bear on issues of strategy, policy, key appointments and
standards of conduct. All independent non-executive Directors are appointed
for a term of three years subject to early termination in accordance with the
terms of the respective letters of appointment and retirement by rotation and
re-election and other related provisions as stipulated in the bye-laws of the
Company (the “Bye-laws”) and the Listing Rules. Among the independent
non-executive Directors, at least one of the independent non-executive
Directors has the appropriate professional qualifications or accounting or
related financial management expertise under Rule 3.10 of the Listing Rules.
The Company has received from each of the independent non-executive
Directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules and the Company continues to consider all the
independent non-executive Directors to be independent.
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Appointment and Re-election of Directors

Pursuant to bye-law 84(1) of the Bye-laws, notwithstanding any other
provisions in the Bye-laws, at each annual general meeting one-third of the
Directors for the time being shall retire from office by rotation provided that
every Director shall be subject to retirement at least once every three years.
Mr. Zhao Lei and Mr. Chen Jianguo will retire from office as Director at
the forthcoming annual general meeting of the Company to be held on
Wednesday, 9 September 2026 (the “AGM”) and, being eligible, will offer
themselves for re-election as Directors at the AGM, and be subject to
separate resolutions to be approved at the AGM.

Pursuant to bye-law 83(2) of the Bye-laws, the Directors shall have the
power from time to time and at any time to appoint any person as a Director
either to fill a casual vacancy on the Board or as an addition to the existing
Board. Any Director appointed by the Board to fill a casual vacancy or as
an addition to the existing Board shall hold office only until the first annual
general meeting of the Company after his appointment and shall then be
eligible for re-election. Ms. Huang Xin will retire from office as Director at the
AGM and, being eligible, will offer herself for re-election as Director at the
AGM, and be subject to separate resolution to be approved at the AGM.

Relationship Between Board Members
There is no relationship (including financial, business, family or other material/
relevant relationships) between Board members.

Board and Committees Meetings

During the year, the Company held seven Board meetings. The individual
attendance records of each Director at the meetings of the Board, the Audit
Committee, the Nomination Committee, the Remuneration Committee, the
Credit Committee, annual general meeting and special general meeting are
set out below:
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Notes:

k] Mr. Li Chak Hung ceased to be the chairman and a member of the Credit Committee
with effect from 2 July 2025.

D Mr. Tu Chunan was re-designated from Independent Non-executive Director to
Executive Director and ceased to be a member of the Audit Committee on 14 July
2026.

3. Attendances of the Directors during the year were made by reference to the number of

such meetings held during their respective tenures.

Chairman and Chief Executive Officer

The Chairman provides leadership and is responsible for ensuring effective
and smooth functioning and operation of the Board and the overall strategy
of the Group and establishing good corporate governance practices and
procedures. The Chairman also ensures that all Directors are properly briefed
on all issues arising at Board meetings and receive adequate, accurate and
reliable information in a timely manner.

The Chief Executive Officer focuses on the overall management, operation
and business development of the Group and implementing important policies
and development strategies as adopted by the Board in order to ensure a
successful day-to-day management of the business of the Group.

This segregation of roles ensures reinforcement of their independence,
responsibility and accountability.

During the year, the position of the Chief Executive Officer was held by Mr.
Zhao Lei. However, the position of the Chairman remained vacant during
the year. Those responsibilities of the Chairman continued to be shared
among the members of the Board, and no meeting of the Chairman with the
independent non-executive Directors without the presence of other executive
Directors was held during the year.

Board Independence

The Company has established mechanisms to ensure independent views
and input from the Directors, and also provides the Directors with sufficient
resources to perform their duties, including but not limited to seek external
independent professional advice, in appropriate circumstances, at the
Company'’s expenses. In addition, Directors will be continuously updated on
the major developments of the Listing Rules and other applicable regulatory
requirements to ensure compliance and upkeep of corporate governance
practices. The Board considers that the implementation of mechanisms is
effective.
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Directors’ Continuous Professional Development Training

The Company has received confirmation from each of the Directors that he
or she had participated in continuous professional development training to
develop and refresh his or her knowledge and skills in accordance with code
provision C.1 of the CG Code during the year. According to the records
provided by the Directors and maintained by the Company, the training
received by the Directors during the year is summarised as follows:

EXEERRS
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*  re-designated from Independent Non-executive Director to Executive Director on 14 July
2026

Form of training:

A: Tutorial/Seminar
B: Online learning

C: Reading materials

Board Diversity

The Company has adopted a Board diversity policy (the “Diversity Policy”)
setting out the approach to achieve diversity of the Board. The Company
recognises and embraces the benefits of having a diverse Board to enhance
the quality of its performance. With a view to achieving a sustainable
and balanced development, the Company sees increasing diversity at
the Board level as an essential element in supporting the attainment of
its strategic objectives and its sustainable development. In designing the
Board’s composition, Board diversity has been considered from a number
of aspects, including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge and
length of service. All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria, having due regard for
the benefits of diversity on the Board. The Nomination Committee will review
the Diversity Policy, as appropriate, to ensure its effectiveness.

The proportion of female Board representation is a measurable objective of
the Company in assessing the implementation of the diversity policy.
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Following the resignation of Ms. Wu as an executive Director on 2 July 2025,
the Company has a single gender Board, which fails to meet the board
diversity requirement under Rule 13.92 of the Listing Rules. On 1 October
2025, Ms. Huang has been appointed as an independent non-executive
Director, the Company has complied with the board diversity requirement
under Rule 13.92 of the Listing Rules.

The Board currently has one female Director out of five Directors, achieved
the gender diversity of the Board at 20%. The Board targets to maintain
at least the current level of female representation, with the ultimate goal of
increasing the proportion of female members over time as and when suitable
candidates are identified.

The Directors are from diverse and complementary backgrounds,
including business development, sales and marketing, accounting, finance
management, corporate finance, asset management, investment, industrial
park property management, operation service innovation, industrial
transformation and upgrading, online platforms business and wholesale and
retail risk management. The valuable experience and expertise they bring to
our business are critical for the long-term growth of the Group.

During the year, the Board has conducted an annual review of the
implementation and effectiveness of the Diversity Policy and is satisfied that
the Diversity Policy has been properly implemented and is effective.

In striving to maintain gender diversity, similar considerations applied when
recruiting and selecting senior management and general staff. As of 31
March 2026, a 1:2.17 male to female gender ratio, being a measurable
objective for gender diversity, has been achieved in the workforce (including
senior management). Further information about the composition of the
Group’s workforce is set out in the separate “Environmental, Social and
Governance (the “ESG”) Report (the “ESG Report”)”.

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 to
the Listing Rules.

Specific enquiry has been made to each of the Directors and all Directors
confirmed that they had complied with the required standards as set out in
the Model Code during the year ended 31 March 2026.

DELEGATION BY THE BOARD

Day-to-day management and operation of the Group are delegated to the
management of the Company. The Board provides clear directions to the
management as to its powers and circumstances in which the management
shall report to the Board.
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The Company has arranged appropriate Directors’ and officers’ liability
insurance in respect of legal action against Directors. In addition, each
Director or other officers of the Company shall be entitled to be indemnified
out of the assets of the Company against all losses or liabilities which he or
she may sustain or incur in or about the execution of the duties of his or her
office or otherwise in relation thereto in accordance with the Bye-laws.

The Management

The management, under the leadership of the Chief Executive Officer, is
responsible for the day-to-day management of the Group’s businesses,
implementation of the strategies approved by the Board and general
operations of the Company as delegated by the Board. Such delegation is
closely monitored and regularly reviewed by the Board. The management
has to report to the Board and obtain the Board’s approval prior to any
significant decisions or any commitments to be entered into on behalf of the
Company.

Board Committees

The Board has delegated authority to the Audit Committee, the Nomination
Committee, the Remuneration Committee and the Credit Committee to deal
with specific matters under defined terms of reference which are reviewed
and updated regularly to ensure that they remain appropriate and in line with
the Group’s business and changes in governance practices.

REMUNERATION COMMITTEE

As at the date of publication of this annual report, the Remuneration
Committee, consisting of two executive Directors (Mr. Zhao Lei and Mr.
Tu Chunan) and three independent non-executive Directors (Mr. Li Chak
Hung, Mr. Chen Jianguo (chairman of the Remuneration Committee) and
Ms. Huang Xin), is delegated with the authority from the Board to establish,
review and make recommendations to the Board on the remuneration policy
and practices of the Group. Ms. Wu Feizi ceased to be a member of the
Remuneration Committee on 2 July 2025.

The terms of reference of the Remuneration Committee follow the guidelines
as set out in the CG Code and are available on the websites of the Stock
Exchange and the Company.

The main duties of the Remuneration Committee are to make
recommendations to the Board on the remuneration packages of executive
Directors and senior management, recommend to the Board the policy and
structure on the remuneration of all Directors and senior management to
ensure that no Director or any of his or her associates is involved in deciding
his or her own remuneration and in reviewing and approving compensation-
related issues.

EXEERRS

RABEMESEA RN ZERTHEHE
ENEEASRBESERE UL RE
A REFHERTHEHMSEBETE X
AENEEENBE UHEREBRTHE
RRHEEEMAERRNEENFRAERLX
HEE-

B

BEBETHAHNEET a8XEREE
HBHHBEE - WITEF SR ENREKRE
EZgRETARBAN—REE-EZEH
ERkERRNEEEE - EEEAQE
EGFHER MEARERABFREMNE
BRRUEMAAENRENSEFTTHH
fEo

Ex%ET

EERCUERTERZES RREEE.
HNEEEREEZE S MUEERTHE
BENNERAEFE ZSBRELELCERS
B B BT A RAE T A R AR E B 273
REGBREMRT -

HNEEE

RAEAFRTIEBHR FMESSHM BT
B (BERERFERRE) R=0BIUF
WITES F2HAL -REESE GidlE
BEIE REBRL) El BESFERET
B URE - BERAOETTEZAER
ZHMBRREG RIEFREIN T
FLRA_HEEHFMESGME-

HMEZE S BB X ER TR
e WA A R A AR 2 MBI E
o

FMEEE T ERERMNEFTEENT
EERSHREEENFNTE NEFTR
EERESKRESREEBNHMNB R RE
B UEREEEEFNETMHEADEE
EHB S Z#EN LU BRI R B S A8R =
IHo

AL RIERERAT « ZSZNEER

27



28

Corporate Governance Report
TEEBRS

During the year, the Remuneration Committee held one meeting (the
attendance records of the members at the meeting is set out in the section
headed “Board — Board and Committees Meetings” above) and also dealt
with matters by way of circulation. It performed works including to review
the policy and structure on the remuneration of all Directors and senior
management, recommend to the Board the remuneration of all Directors
and senior management, the remuneration packages for newly appointed
Directors (including the renewal of appointment of an independent non-
executive Director) and the adjusted emolument of a Director. Particulars of
the Directors’ emoluments are set out in note 12 to the consolidated financial
statements.

During the year, since there were no shares granted under the Share Option
Scheme (as stated in the Directors’ Report), no material matters relating
to the Share Option Scheme under Chapter 17 of the Listing Rules were
required to be reviewed or approved by the Remuneration Committee.

Senior Management’s Remuneration

Of the senior management of the Group, emoluments of five (2025: five)
Directors are set out in note 12 to the consolidated financial statements. The
remuneration payable to the remaining one member (2025: one member) of
senior management by band for the year ended 31 March 2026, pursuant to
code provision E.1.5 of the CG Code, were as follows:

Nil to HK$ 1,000,000 Z%1,000,00074 7T

NOMINATION COMMITTEE

As at the date of publication of this annual report, the Nomination
Committee, consisting of two executive Directors (Mr. Zhao Lei and Mr.
Tu Chunan) and three independent non-executive Directors (Mr. Li Chak
Hung (chairman of the Nomination Committee), Mr. Chen Jianguo and Ms.
Huang Xin), is delegated with the authority from the Board to formulate
and implement the policy for nominating candidates for approval of the
Board and assess the independence and commitment of independent non-
executive Directors.

The terms of reference of the Nomination Committee follow the guidelines
as set out in the CG Code and are available on the websites of the Stock
Exchange and the Company.

The main duties of the Nomination Committee are to review the
structure, size and composition of the Board, formulate policy and make
recommendations to the Board on appointment or reappointment of the
Directors and succession planning for senior management of the Company
(including Directors), and assess the independence of independent non-
executive Directors.
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During the year, the Nomination Committee held one meeting (the
attendance record of the members at the meeting is set out in the section
headed “Board — Board and Committees Meetings” above) and also dealt
with matters by way of circulation. It performed works including to review
the Diversity Policy and the Nomination Policy, review the structure, size
and composition of the Board, and the time commitment of Directors
in performing their responsibilities, discuss the succession planning of
the senior management of the Company, consider the retirement and
re-election of Directors, assess the independence of the independent
non-executive Directors and make recommendation to the Board on the
new and continuation of appointment of Directors, and the changes to the
composition of Board committees.

Nomination Policy

The Company embraced high transparency in the Board member selection
process. The nomination policy formulated by the Nomination Committee
aims to ensure the Board maintains a balance of skills, experience
and diversity of perspectives appropriate to the requirements of the
Company’s business. The Nomination Committee has been delegated
with the responsibility to identify individuals suitably qualified to become
Board members and select or make recommendations to the Board on
the selection of individuals nominated for directorships. The criteria in
considering whether a candidate is qualified shall be his or her ability to
devote sufficient time and attention to the affairs of the Company and
contribute to the diversity of the Board. By adopting such criteria, it facilitates
the Company in developing a pipeline of candidates to the Board to achieve
gender diversity. The Board is ultimately responsible for the selection and
appointment of new Directors.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board is responsible for presenting a balanced, clear and
understandable assessment of the Group’s performance and prospects in
this annual report and other financial disclosures as required by the Listing
Rules. The Directors also acknowledge their responsibility for preparing the
financial statements that give a true and fair view of the Group’s financial
position on a going concern basis. A statement by the external auditor
of the Company in respect of its reporting responsibilities is set out in the
“Independent Auditor’s Report”.

The Directors are aware that although the Group recorded a net profit
of HK$82,106,000 for the year ended 31 March 2026, it incurred a net
loss of HK$51,712,000 when excluding the one-off gains on disposals
of subsidiaries of HK$133,818,000. As of that date, the Group had other
borrowings of HK$29,438,000 which were classified as current liabilities
while the Group’s cash and cash equivalents amounted to HK$21,357,000.
As set out in the section headed “Material Uncertainty Related to Going
Concern” in the “Independent Auditor’s Report”, these events and
conditions, along with the plans and measures as set forth in note 2(c) to the
consolidated financial statements, indicate that a material uncertainty exists
that may cast significant doubt on the Group’s ability to continue as a going
concern. The opinion of the external auditor of the Company is not modified
in respect of this matter. The consolidated financial statements for the year
ended 31 March 2026 are prepared on a going concern basis.
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Save as abovementioned and disclosed in note 2(c) to the consolidated
financial statements, the Directors are not aware of any material uncertainties
relating to events or conditions that might cast significant doubt on the
Group’s ability to continue as a going concern.

Risk Management and Internal Control

The Board places great importance on risk management and internal control
and acknowledges that it has the ultimate responsibility for overseeing
the management in the design, implementation and monitoring of the risk
management and internal control systems of the Group on an on-going
basis. The Board also acknowledges its overall responsibility for reviewing
the adequacy and effectiveness of the Group’s risk management and internal
control systems at least annually, and the management is responsible
for regularly reporting and providing confirmation to the Board on the
effectiveness of these systems. The Board is also responsible for evaluating
and determining the nature and extent of the risks it is willing to take in
achieving the strategic objectives, including material risks relating to ESG.
The Board confirms that the risk management and internal control systems
are appropriate and effective for the purpose set out in Principle D.2 of the
CG Code.

The Group maintained the risk management and internal control systems
which are designed to deal with identified risks, safeguard the Group’s
assets, prevent and detect fraud, misconduct and loss, ensure the accuracy
of the Group’s financial reports and achieve compliance with applicable laws
and regulations. The Group maintained the risk management and internal
control systems which are designed to manage rather than eliminate the risk
of failure to achieve business objectives, and can only provide reasonable
and not absolute assurance against material misstatement or loss. The
Group has reviewed these systems across key control areas, including
financial, operational and compliance controls, with a particular focus on
areas such as risk management functions, the adequacy of resources, and
an annual control and risk self-assessment process. Significant risks that
may impact the Group’s performance are appropriately identified, evaluated
and managed. The Board also identifies and considers ESG risk that may be
material to the Group.

In order to comply with the applicable code provisions set out in the CG
Code, the Board has retained an external independent professional firm as
the outsourced internal auditor with a view to facilitating the adequacy of
resources and quality of review to satisfy the Group’s internal audit function
as required by the Stock Exchange and to assist the Board to perform
annual reviews on the effectiveness of the Group’s risk management and
internal control systems for the year ended 31 March 2026. The Board has
reviewed the need for an internal audit function and is of the view that in light
of the size and complexity of the business of the Group, it would be more
cost effective to appoint the outsourced internal auditor to perform internal
audit function for the Group in order to meet its needs. Nevertheless, the
Board will continue to review at least annually the need for an internal audit
function.

The Board had reviewed the adequacy of resources, qualifications and
experience of staff, their training programmes and budget of the Company’s
accounting, internal audit, financial reporting functions, as well as those
relating to the Company’s ESG performance and reporting.
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During the year, the Group had conducted an annual risk assessment which
identified respective strategic risks, operational risks, financial risks and
compliance risks for the Group. Each identified risk is rated at level of high,
medium or low under the consideration of the likelihood of occurrence and
their impacts on achieving business objectives. The Group also incorporates
ESG-related risks into its evaluation, assessing its operational influence
on long-term sustainability. Details have been disclosed in the ESG report
according to the requirement of the Environmental, Social and Governance
Reporting Code as set out in Appendix C2 to the Listing Rules. Based on the
risk assessment results following a risk-based methodology audit approach,
an internal audit plan was devised which prioritised the risks identified into
annual audit projects. The annual review was performed according to the
internal audit plan with a view to assist the Board and the Audit Committee
in evaluating the effectiveness of the Group’s risk management and internal
control systems. Scope of the review and details of review findings have
been reporting to the Board and the Audit Committee, including any
significant control failings or weaknesses that were identified in the current
reporting period. A follow-up review has also been conducted and remedial
steps have been taken or proposed to address the control weaknesses that
were previously reported but remain unresolved. The Group had taken further
steps to enhance its risk management and internal control systems based on
some weaknesses identified during risk assessment and examination of the
internal control systems, and had strengthened the implementation of all the
risk management and internal control systems.

The Group has also established a policy on handling and dissemination
of inside information, which sets out the procedures to ensure inside
information handled in an accurate and secure manner and to avoid possible
mishandling of inside information within the Group. Those procedures mainly
include the following:

o No Directors or employees shall disclose inside information to any
third parties. Directors or employees who are in possession of inside
information are obliged to preserve confidentiality and restrict access
to the information on a need-to-know and confidential basis;

o The Company is obliged to comply with the requirements of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) and make disclosure of any inside information as soon as
practicable if the Board decides an announcement is required; and

° Any Director or employee shall report to the Chief Executive Officer,
Chief Financial Officer and company secretary (the “Company
Secretary”) of the Company immediately when he or she is aware of
any potential inside information.

During the year, the Board, through the Audit Committee, has conducted
a review of the effectiveness of the risk management and internal control
systems and considers them effective and adequate.

Risks and Uncertainties
The principal risks and uncertainties faced by the Group are set out in the
section headed “Risks and Uncertainties” under the “Directors’ Report”.
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Audit Committee

As at the date of publication of this annual report, the Audit Committee,
consisting of three independent non-executive Directors, namely Mr. Li
Chak Hung (chairman of the Audit Committee), Mr. Chen Jianguo and Ms.
Huang Xin, is delegated with the authority from the Board to review and
provide independent oversight of the financial statements and reporting, risk
management and internal control systems, and the adequacy of the external
and internal audits. Mr. Tu Chunan ceased to be a member of the Audit
Committee on 14 July 2026.

The terms of reference of the Audit Committee follow the guidelines as set
out in the CG Code and are available on the websites of the Stock Exchange
and the Company.

The main duties of the Audit Committee are to assist the Board in reviewing
the financial statements and reports and significant financial reporting
judgements, effectiveness of internal audit function, risk management
and internal control systems, audit process, appointment, reappointment
and removal of the external auditor, arrangements which employees of
the Company can use, in confidence, to raise concerns about possible
improprieties in financial reporting, internal control or other matters of the
Company.

The Audit Committee had reviewed the accounting principles and practices
adopted by the Group together with the management of the Company, and
had reviewed and approved the audited consolidated financial statements of
the Group for the year ended 31 March 2026 as set out in this annual report.

During the year, the Audit Committee held three meetings (the attendance
records of the members at the meeting are set out in the section headed
“Board - Board and Committees Meetings” above) and also dealt with
matters by way of circulation. It performed works including to review the
interim and annual results of the Group and discuss and recommend for
the Board’s approval the relevant financial reports, the effectiveness of the
internal audit function, the Group’s risk management and internal control
systems, significant accounting and audit issues, scope of audit, re-
appointment of external auditor and its independence, risk assessment
result and internal audit activities, review and confirm the Group’s continuing
connected transaction as disclosed in the annual report for the year ended
31 March 2026, the adequacy of resources, qualifications and experiences
of staff of the Company’s accounting and financial reporting functions, and
their training programmes and budget and review the whistle blower policy,
review and discuss the audit plan from the external auditor and approve the
remuneration and terms of engagement of the external auditor.

There was no disagreement between the Board and the Audit Committee on

the selection, appointment, resignation or dismissal of the external auditor
during the year.
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The Audit Committee monitors the audit and non-audit services rendered
to the Group by the external auditor and ensures that the engagement
of the external auditor in other non-audit services will not impair its audit
independence or objectivity. The external auditor had confirmed to the Audit
Committee that during the course of its audit on the Group’s consolidated
financial statements for the year ended 31 March 2026 and thereafter up to
the date of this annual report, it is independent of the Group in accordance
with the independence requirements of the Hong Kong Institute of Certified
Public Accountants.

External Auditor’s Remuneration

An analysis of the remuneration paid/payable to the Group’s external auditor,
Crowe (HK) CPA Limited, and its affiliates in respect of audit and non-audit
services for the year ended 31 March 2026 is set out as follows:

EXEERRS

ERZEEERIINBERBMD T ERRHL
ZHB R IR > RERINEZBEAT G
ER HEMIFZBOR B M HISS A TER
%jl&*‘i%ﬁéﬁﬁ SNERBAMEREZER
ERDENBZEERBE_S _E=A

—T—HUEFEZGEMBEREKERES
AERAASLRABANREEBEMAE
ZEBUMERBBIUNKER-

SNESAZ ERBMEN

BE_Z_AE=ZRA=+—HLFE B
/BN TFEAEBIBREAEESE (B
B) GstMEBRERATDKRES I HER
MBI ZERZ 2 MDA T

HK$’000
Services rendered for the Group: EATEBRE R FET
Audit service Z B AR 900,000
Non-audit services IEZBBRTS 755,000
1,655,000

The Audit Committee had reviewed and approved the above fee in respect RAFERN EZREZEGEEMRALEINE

of audit service and non-audit services provided to the Group by the external
auditor and its affiliates for the year. The non-audit services for the year
ended 31 March 2026 included review of interim results, review of statement
of indebtedness and statement of sufficiency of working capital for major
transaction, and review of working capital forecast.

CORPORATE GOVERNANCE FUNCTIONS

The Board recognises that the Directors are collectively responsible for the
corporate governance duties. Such duties are, including but not limited to:

o developing and reviewing the Company’s policies and practices on
corporate governance and making recommendations;

o reviewing and monitoring the training and continuous professional
development of the Directors and senior management of the
Company;

o reviewing and monitoring the Company’s policies and practices on

compliance with legal and regulatory requirements;

o developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees of the Group and
the Directors; and

° reviewing the Company’s compliance with the CG Code and the
disclosure in the corporate governance report.

During the year, the Board had reviewed and performed the abovementioned
corporate governance functions.
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CREDIT COMMITTEE

As at the date of publication of this annual report, the Credit Committee
consisted of one executive Director (Mr. Zhao Lei) as member, which is
responsible for formulating the credit policy of the Group to ensure the
business risks of the Group are monitored. Ms. Wu Feizi ceased to be a
member of the Credit Committee on 2 July 2025 and Mr. Li Chak Hung
ceased to be the chairman and a member of the Credit Committee on 2 July
2025.

The Company will identify and appoint suitable candidate(s) to fill up the
vacancy(ies) in the Credit Committee (including chairmanship) as soon as
practicable.

During the year, the Credit Committee did not hold any meeting.

SHAREHOLDER AND INVESTOR RELATIONS

Communication with Shareholders

The Board established a shareholders’ communication policy (the
“Shareholders’ Communication Policy”) setting out the principles of the
Company in relation to shareholders’ communications, with the objective
of ensuring that its communications with the Shareholders are timely,
transparent, accurate and open.

Corporate information dissemination is achieved via the following means:

. The annual general meeting of the Company allows the Directors
to meet and communicate with the Shareholders. The notice to
Shareholders is to be sent in the case of annual general meeting at
least 21 days before the meeting and to be sent at least 14 days
in case of all other general meetings. An explanation of the detailed
procedures of conducting a poll is provided to the Shareholders at the
commencement of the meeting. The Shareholders can raise questions
directly to the Board in respect of business performance and future
development of the Group. The poll results are published on the
websites of the Company and the Stock Exchange.

o Publication of annual reports, interim reports, announcements and
circulars.
o The websites of the Company and the Stock Exchange, on which the

electronic copies of financial reports and the latest information of the
Company are available.

The website of the Company provides the Shareholders with contact details
of the Company such as telephone number, fax number, email address and
postal address. The Shareholders may address their enquiries and concerns
to the Board via these means.
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During the year, the Board conducted a review of the implementation and
effectiveness of the Shareholders” Communication Policy. Having considered
the multiple channels of communication and engagement in place as
detailed above and in the Shareholders’ Communication Policy, the Board
is satisfied that the Shareholders’ Communication Policy has been properly
implemented and is effective.

General Meeting
During the year, the annual general meeting and the special general meeting
were held on 9 September 2025 and 26 September 2025 respectively.

Dividend Policy

The Company adopted a dividend policy (the “Dividend Policy”) setting
out the approach to recommend the dividend payment. According to the
Dividend Policy, the declaration of dividends is subject to the Company’s
ability to pay dividends, which will depend upon, including but not limited to,
the financial performance and position of the Company, business conditions
and strategies, and any other factors that the Board may deem relevant.
The Board may consider declaring special dividends from time to time,
in addition to the interim and/or annual dividends. The Board reviews the
Dividend Policy and its effectiveness as required to ensure the benefit of the
Shareholders as a whole is taken into consideration from time to time during
recommendation and declaration of dividends.

Shareholders’ Rights

Shareholders are provided with contact details of the Company in order to
enable them to make any enquiries that they may have with respect to the
Company. In addition, Shareholders can contact the Company’s branch
share registrar and transfer office in Hong Kong if they have any enquiries
about their shareholdings and entitiements to dividends.

Pursuant to bye-law 58 of the Bye-laws, Shareholders holding in aggregate
not less than one-tenth of the voting rights in the share capital of the
Company may also make a requisition to convene a special general meeting
and/or add resolutions to the agenda of a meeting. Such requisition shall
be made in writing to the Board or the Company Secretary, to request
the Board to convene a special general meeting for the transaction of any
business specified in such requisition. Such meeting shall be held within
two months after the deposit of such requisition. If, within 21 days of
such deposit, the Board does not proceed duly to call such meeting, the
Shareholders who requested such meeting may themselves call a special
general meeting.

Shareholders who wish to make proposals or move a resolution are
encouraged to convene a special general meeting in accordance with the
paragraph hereinabove.

Investor Relations

For the year ended 31 March 2026, there was no change in the Bye-
laws, which are available on the websites of the Company and the Stock
Exchange.
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COMPANY SECRETARY

The Company Secretary is a full-time employee of the Company and is
appointed by the Board. The Company Secretary is accountable to the
Board for ensuring that correct Board procedures are followed, that the
Board is fully briefed on all legislative and regulatory developments, and to
advise the Board on all corporate governance matters. In compliance with
Rule 3.29 of the Listing Rules, the Company Secretary undertook at least 15
hours of relevant professional training during the year.

Please refer to the “Biographical Information of Directors and Senior

Management” of this annual report on pages 60 to 61 for further information
of the Company Secretary.
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The board (the “Board”) of directors (the “Director(s)”) of Alpha Professional
Holdings Limited (the “Company”) presents this annual report together
with the audited consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31 March 2026.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities and details of its principal subsidiaries as at 31 March 2026 are set
out in note 36 to the consolidated financial statements of this annual report.

The principal activities of the Group are the trading of milk powder and foods
(“Milk Product Business”), and provision of warehouse logistics services and
cleaning services. The business of property investment was discontinued
during the year ended 31 March 2026. An analysis of the performance of the
Group for the year ended 31 March 2026 by business segments is set out in
note 5 to the consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 March 2026 are set out in the
consolidated statement of profit or loss and other comprehensive income on
pages 70 to 72 of this annual report.

The Board does not recommend the payment of a final dividend for the year
ended 31 March 2026 (2025: Nil). No interim dividend was declared or paid
to the shareholders of the Company (the “Shareholder(s)”) for the six months
ended 30 September 2025 (30 September 2024: Nil).

The Company has not made any arrangement under which a Shareholder
has waived or agreed to waive any dividends.

DIVIDEND POLICY

The Company has adopted a dividend policy setting out the approach
to recommend the dividend payment. Please refer to the section headed
“Dividend Policy” under the “Corporate Governance Report” for details.

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the “AGM”) is scheduled to
be held on Wednesday, 9 September 2026 and the notice of AGM will
be published and issued to the Shareholders as required by the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) in due course.
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CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining Shareholders’ entitlement to attend and vote
at the AGM, the register of members of the Company will be closed from
Friday, 4 September 2026 to Wednesday, 9 September 2026, both days
inclusive, during which period no transfer of shares of the Company (the
“Share(s)”) will be registered. In order to be eligible to attend and vote at
the AGM, unregistered holders of the Shares should ensure that all transfer
documents accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar and transfer office in Hong
Kong, Tricor Investor Services Limited of 17/F., Far East Finance Centre,
16 Harcourt Road, Hong Kong for registration not later than 4:30 p.m. on
Thursday, 3 September 2026.

BUSINESS REVIEW

The business review of the Group for the year ended 31 March 2026 is
set out in the “Management Discussion and Analysis”, and “Corporate
Governance Report” from pages 4 to 20 and pages 21 to 36 of this annual
report and the paragraphs below. The important events affecting the
Company that occurred since the end of the year ended 31 March 2026 and
outlook of the Group is set out in “Management Discussion and Analysis”
from pages 4 to 20 of this annual report. A discussion on the Group’s
environmental policies and performance and the Group’s compliance with
relevant laws and regulations as well as an account of the Group’s key
relationships with its employees, customers and suppliers and others that
have a significant impact on the Group are also set out in the separate
“Environmental, Social and Governance Report”. All such discussions form
part of this Directors’ Report.

Risks and Uncertainties

The following section lists out the principal risks and uncertainties faced
by the Group. It is a non-exhaustive list and there may be other risks and
uncertainties in addition to the key risk areas outlined below.

General Economic and Market Conditions

The businesses of the Group may be affected by the global economic and
market conditions. Slow economic growth or a recession could affect the
operating results of the Group. The Group cannot control market conditions
but believes it has adequate measures in place to respond to the changes.

Competitive Environment

The Group faces competition from other distributors, manufacturers and
service providers. Failure to compete successfully with the existing and/or
potential competitors may adversely affect the Group’s business, financial
condition and operating results. To mitigate the risk of competition, the
Group continues to focus on product and service quality, sales and
marketing, network, product and service varieties, pricing, service, and
source of resources.
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Risks and Measures for Reliance on Suppliers and Customers

During the year, the Group’s five largest customers combined accounted for
60.9% of the sales of the Group, and the five largest suppliers combined
accounted for 91.5% of the purchases of the Group.

In minimising the risk of heavy reliance on a narrow base of customers, the
Group has been actively pursuing new potential customers and expanding
the product and service categories in order to broaden its customer base.

The Group has maintained long-term relationships with its suppliers and also
established a strategic supplier system via strategic cooperation with key
suppliers, forming a framework for mutual growth and support.

Relationship with Suppliers

The Group has established strong relationships with its suppliers. However,
the operations of the Group largely depend on a stable supply of products
from its suppliers. Failure to maintain a relationship with its suppliers may
adversely affect the Group’s operating results. The Group dedicates to
fostering strong and long-term cooperation relationships with its suppliers
to ensure a stable, reasonably priced and quality supply of products for its
operation.

Financial Risk

The Group is exposed to a variety of financial risks. A discussion of the
policies and procedures on the management of each of the major types
of financial risks which the Group is facing is included in note 37 to the
consolidated financial statements of this annual report.

Environmental, social and governance-related Risks

Details regarding the Environmental, Social and Governance-related risks
facing the Group, including climate-related risks, are set out in the separate
“Environmental, Social and Governance Report”.

Compliance with Relevant Laws and Regulations

The Group is committed to ensuring compliance with the laws and
regulations which govern the Group’s businesses and operations. The Group
has complied with all the relevant laws and regulations in material aspects
that have a significant impact on the Group throughout the year. Further
details about the Group’s compliance with the relevant laws and regulations
that have a significant impact on the Group are set out in the separate
“Environmental, Social and Governance Report”.

Financial Key Performance Indicators
Details about the Group’s financial key performance indicators are set out in
the “Management Discussion and Analysis” in this annual report.

Environmental Policies and Performance

Details about the Group’s environmental policies and performance are
set out in the “Environmental, Social and Governance Report” separately
released on the website of the Stock Exchange and the website of the
Company under the section headed “Financial Reports”, the discussions of
which form part of this annual report.

To access the online version of the Environmental, Social and Governance
Report, please refer to the website address set out in the “Corporate
Information” on page 3 of this annual report.
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Relationship with Employees

The Group strongly believes that its staff is an invaluable asset to the Group
and is significant to the Group’s business. Therefore, the Group recognises
the importance of maintaining a good relationship with its employees. The
Group maintains a policy of paying competitive remuneration. Remuneration
of employees, which includes salary and discretionary performance bonus, is
decided with reference to the results of the Group, the market level as well as
individual performance and contributions. Remuneration packages including
performance bonuses are reviewed on a regular basis by the Group.

Further information on the Group’s relationships with employees are also set
out in the separate “Environmental, Social and Governance Report”.

Relationships with Customers and Suppliers

The Group has established strong relationships with its customers. It will
maintain existing relationships with its customers and expand its customer
base to enhance its market presence.

The Group dedicates itself to fostering strong and long-term cooperation
relationships with its suppliers to ensure stable, reasonably priced and quality
supply of components and products for its operation.

Further information on the Group’s relationships with customers and
suppliers are also set out in the separate “Environmental, Social and
Governance Report”.

CAPITAL REORGANISATION AND CHANGE IN BOARD LOT SIZE
The Company undertook the capital reorganisation (the “Capital
Reorganisation”) during the year ended 31 March 2026 in the following
manner:

- the reduction of the issued share capital of the Company whereby the
par value of each issued existing Share is reduced from US$0.16 to
US$0.001 by cancelling the paid-up capital to the extent of US$0.159
on each issued existing Share (the “Capital Reduction”);

- immediately following the Capital Reduction becoming effective, the
Share sub-division whereby each of the authorised but unissued
existing Shares of par value of US$0.16 each (including the authorised
but unissued existing Shares arising from the Capital Reduction) is
subdivided into 160 adjusted Shares of par value of US$0.001 each;

- the share premium reduction whereby the entire amount standing to
the credit of the share premium account is reduced to nil (the “Share
Premium Reduction”); and

- the transfer of all the credits arising from the Capital Reduction and the
Share Premium Reduction to the contributed surplus account of the
Company within the meaning of the Companies Act which has been
applied to reduce the accumulated loss of the Company.

The Capital Reorganisation was passed by the Shareholders at the special
general meeting held on 26 September 2025.
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After the Capital Reorganisation became effective, the board lot size for
trading on the Stock Exchange changed from 2,000 existing Shares to
20,000 adjusted Shares (the “Change in Board Lot Size”).

Details of the Capital Reorganisation and the Change in Board Lot Size
were set out in the announcements of the Company dated 1 September
2025, 9 September 2025, 26 September 2025 and 29 September 2025,
respectively, and the circular of the Company dated 9 September 2025.

THE PLACING OF EXISTING SHARES AND TOP-UP
SUBSCRIPTION OF NEW SHARES AND USE OF PROCEEDS

On 12 November 2025, the Company, Well Dynasty Investments Limited
(“Well Dynasty”) (as vendor) and Get Nice Securities Limited (“Get Nice”)
(as placing agent) entered into placing and top-up subscription agreement
(the “Placing and Top-up Subscription Agreement”), pursuant to which (i)
Well Dynasty agreed to appoint Get Nice, and Get Nice agreed to procure,
on a best effort basis, not less than six placees (the “Placees”) to purchase
up to 28,000,000 Shares beneficially owned by Well Dynasty to be placed
by Get Nice to the Placees (the “Placing Share(s)”) at the placing price (the
“Placing Price”) of HK$0.24 per Placing Share (the “Placing”); and (i) Well
Dynasty conditionally agreed to subscribe for, and the Company conditionally
agreed to allot and issue to Well Dynasty, such number of new Shares as
equivalent to the aggregate number of Placing Shares placed under the
Placing of up to 28,000,000 Shares (the “Subscription Share(s)”) at the
subscription price (the “Subscription Price”) of HK$0.24 per Subscription
Share (which is equivalent to the Placing Price) (the “Top-up Subscription”).
The aggregate nominal value of the Subscription Shares is US$28,000. The
net price for the Top-up Subscription (after deduction of all relevant costs
and expenses) is approximately HK$0.227 per Subscription Share. The
Subscription Price (which is equivalent to the Placing Price) represented
a discount of approximately 7.7% to the closing price of HK$0.26 per
Share as quoted on the Stock Exchange on 12 November 2025, being the
last trading day immediately prior to the date of the Placing and Top-up
Subscription Agreement. The Directors consider that the Placing and the
Top-up Subscription will provide a good opportunity for the Company to
raise additional funds to support expansion of its businesses and broaden
its shareholder base and capital base. The Placing was completed on 14
November 2025. An aggregate of 28,000,000 Placing Shares have been
successfully placed by Get Nice to not less than six Placees at the Placing
Price, while the Top-up Subscription was completed on 25 November 2025,
Well Dynasty has subscribed and the Company has allotted and issued to
Well Dynasty 28,000,000 Subscription Shares at the Subscription Price. The
aggregate net proceeds (the “Net Proceeds”) from the Top-up Subscription,
after deduction of expenses, amounted to approximately HK$6.4 million.
The Net Proceeds are intended to support the expansion of the Group’s
Milk Product Business. As at the date of this report, the Net Proceeds are
fully utilised. Details of the Placing and the Top-up Subscription were set
out in the announcements of the Company dated 12 November 2025, 14
November 2025 and 25 November 2025, respectively.
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ISSUE OF NEW SHARES FOR DEBT CAPITALISATION

On 12 February 2026, Willis Trading Limited (“Willis Trading”), an indirect
wholly-owned subsidiary of the Company for the year ended 31 March
2026 and wound up by way of creditors’ voluntary liquidation after the
end of the reporting period, (as borrower), AP Diamond Limited (“AP
Diamond”) (as lender), the Company (as issuer) and Universal Way Limited
(the “Subscriber”) (as subscriber and nominee of AP Diamond) entered
into a settlement deed (the “Settlement Deed”) in respect of a portion of
the Group’s indebtedness payable to AP Diamond (the “Indebtedness”)
of HK$9.8 million was settled by way of the allotment and issue of
35,000,000 Shares (the “Capitalisation Share(s)”) to the Subscriber at an
issue price of HK$0.28 per Capitalisation Share (the “Debt Capitalisation”).
The aggregate nominal value of the Capitalisation Shares (with a par value
of US$0.001 each) is US$35,000. The net issue price per Capitalisation
Share is HK$0.275. The issue price of HK$0.28 per Capitalisation Share
represented a discount of approximately 15.15% to the closing price per
Share of HK$0.33 as quoted on the Stock Exchange on 12 February 2026,
being the date of the Settlement Deed. There was no cash proceeds arising
from the issue of the Capitalisation Shares as the total issue price of HK$9.8
million has been set off against a part of the Indebtedness owed by Willis
Trading to AP Diamond on a dollar-to-dollar basis. Capitalisation of part of
the Indebtedness enables the Group to settle a portion of its outstanding
Indebtedness without utilising existing financial resources of the Group. The
completion of the Debt Capitalisation took place on 3 March 2026. Details of
the Debt Capitalisation were set out in the announcements of the Company
dated 12 February 2026 and 3 March 2026, respectively.

DIRECTORS

The list of the Directors during the year and thereafter up to the date of this
annual report is set out below, their biographical information is set out in
the “Biographical Information of Directors and Senior Management” from
pages 60 to 61 of this annual report, and the details of changes in directors’
information are set out in the paragraphs below in this “Directors’ Report”.

Executive Directors
Zhao Lei (Chief Executive Officer)
Wu Feizi (resigned on 2 July 2025)

Independent Non-executive Directors
Li Chak Hung

Tu Chunan

Chen Jianguo

Huang Xin (appointed on 1 October 2025)
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Ms. Huang Xin had obtained legal advice pursuant to Rule 3.09D of the
Listing Rules on 26 September 2025, and confirmed she understood her
obligations as a Director.

Pursuant to bye-law 83(2) of the Bye-laws, Ms, Huang Xin will retire from
office as Director at the forthcoming AGM and, being eligible, will offer herself
for re-election as Director at the AGM, and be subject to separate resolution
to be approved at the AGM.

Pursuant to bye-law 84 of the Bye-laws, Mr. Zhao Lei and Mr. Chen Jianguo
will retire from office as Directors at the AGM and, being eligible, will offer
themselves for re-election as Directors at the AGM, and be subject to
separate resolutions to be approved at the AGM.

The Company has received from each of the independent non-executive
Directors an annual confirmation of his independence pursuant to Rule
3.18 of the Listing Rules and the Company continues to consider each of
independent non-executive Directors to be independent.

Changes in Directors’ Information
The changes in Directors’ information since the date of the 2025 interim
report of the Company required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules are set out below:

Pursuant to the service contract (the “Service Contract”) entered into
between the Company and Mr. Zhao Lei (“Mr. Zhao”), Mr. Zhao did not
receive a salary or director’s fee and his remuneration thereunder, if any, shall
be reviewed and adjusted by the Board from time to time as appropriate.
Nevertheless, Mr. Zhao was an employee of APAC Resources Limited
(“APAC”), which charges services fee of HK$50,000 per month to the
Company from 25 September 2023 to 31 December 2025 (other than the
period between 1 January 2024 to 31 March 2024 whereby a monthly
fee of HK$15,000 was charged), pursuant to the agreements entered into
between the Company and APAC (the “Agreements”). Mr. Zhao has entered
into a supplemental service contract (the “Supplemental Service Contract”)
with the Company to reflect the corresponding amendments to the Service
Contract due to the termination of the Agreements with effect from 1 January
2026. Under the Supplemental Service Contact commencing from 1 January
2026, Mr. Zhao is entitled to a basic salary of HK$125,000 per month plus
a thirteenth-month salary payment to be paid in each December as part
of annual remuneration package (the “Emolument”). The Emolument is
recommended by the Remuneration Committee with reference to his role,
qualifications, level of experience, the contribution had been and/or to be
made by him to the Company, the prevailing market conditions and the
terms of the Company’s remuneration policy and approved by the Board.

Mr. Li Chak Hung has been appointed as an independent non-executive
director of Dragon Mining Limited (Stock Code: 1712) with effect from 15
June 2026, the shares of which is listed on the Main Board of the Stock
Exchange.
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Directors’ Service Contracts

Save as disclosed above, none of the Directors proposed for re-election at
the AGM had a service contract with the Group which was not determinable
by the Group within one year without payment of compensation, other than
statutory compensation.

EMOLUMENT POLICY

Details of the Directors’ emoluments are set out in note 12 to the
consolidated financial statements.

The emoluments payable to Directors will depend on their respective
contractual terms under their service contracts or appointment letters
as approved by the Board on the recommendation of the Remuneration
Committee, with reference to the results of the Group, the market as well as
individual performance and contributions.

EMPLOYEE RETIREMENT BENEFITS

Details of the employee retirement benefits of the Group are set out in note
32 to the consolidated financial statements.

PERMITTED INDEMNITY

Pursuant to bye-law 164(1) of the Bye-laws, each Director or other officer
of the Company shall be entitled to be indemnified and secured harmless
out of the assets and profits of the Company from and against all actions,
costs, charges, losses, damages and expenses which he or she may
incur or sustain in or about the execution of the duties of his or her office
or otherwise in relation thereto. The Company has arranged appropriate
insurance in respect of the liabilities and costs associated with any
proceedings which may be brought against its Directors and officers.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company (including sale of
treasury shares) for the year ended 31 March 2026.

SHARE CAPITAL

As at 31 March 2026, the total number of issued Shares was 412,280,383
of US$0.001 each (2025: 349,280,383 Shares of US$0.16 each). Details of
the Capital Reduction during the year ended 31 March 2026 were disclosed
in the paragraph headed “Capital Reorganisation and Change in Board Lot
Size”.

Details of movements in share capital of the Company for the year ended
31 March 2026 are set out in note 34(b) to the consolidated financial
statements.
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EQUITY-LINKED AGREEMENTS

Save as disclosed in the section headed “Share Option Scheme”, no equity-
linked agreements that will or may result in the Company issuing Shares or
that require the Company to enter into any agreements that will or may result
in the Company issuing Shares were entered into by the Company during the
year or subsisted at the end of the year.

SHARE OPTION SCHEME

The Company had adopted a share option scheme (the “Share Option
Scheme”) at the annual general meeting held on 8 September 2020. The
Share Option Scheme became effective on 8 September 2020 and, unless
otherwise cancelled or amended, will remain in force for 10 years from that
date.

The principal terms of the Share Option Scheme are set out as below:

1. Purpose
The purpose of the Share Option Scheme is to incentivise and reward
participants who have contributed to the Group and to encourage
participants to work towards enhancing the value of the Company and
its Shares for the benefit of the Company and its Shareholders as a
whole.

2. Participants
The participants are any Directors (including executive Directors,
non-executive Directors and independent non-executive Directors),
Shareholders and employees of the Group and any advisers and
consultants of any member of the Group who the Board considers, in
its sole discretion, have contributed or will contribute to the Group.

3. Total number of Shares available for issue

The number of Shares which may be issued upon the exercise of
all share options granted or to be granted under the mandate of the
Share Option Scheme at the beginning and the end of the financial
year ended 31 March 2026 was 31,436,038 Shares, representing
10% of the issued Shares as at the date of adoption of the Share
Option Scheme and approximately 7.6% of the issued Shares as at
the date of this annual report (excluding treasury shares, if any). The
number of options available for grant under the share option scheme
mandate at the beginning and the end of the financial year ended 31
March 2026 was 31,436,038.

4, Maximum entitlement of each participant
The maximum number of Shares issued and to be issued upon
exercise of the options granted to each grantee under the Share
Option Scheme (including both exercised and outstanding options) in
any 12-month period shall not exceed 1% of the Shares in issue for
the time being, unless approved by Shareholders. No service provider
sub-limit was set under the Share Option Scheme.
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Period within which the Shares must be taken up under an
option

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during the period to be notified by the
Board to each grantee upon the grant of options, such period which
shall not exceed 10 years from the date of grant of the relevant option.
Options granted during the life of the Share Option Scheme shall
continue to be exercisable in accordance with their terms of grant after
the expiry of the Share Option Scheme.

Minimum period for which an option must be held before it can
be exercised

There is no general requirement on the minimum period for which
an option must be held or the performance targets which must be
achieved before the option can be exercised, under the terms of the
Share Option Scheme.

Amount payable on acceptance of the option and the payment
period

An offer is deemed to be accepted when the Company receives
from the grantee the offer letter signed by the grantee specifying the
number of Shares in respect of which the offer is accepted, and a
remittance to the Company of HK$1.00 as consideration for the grant
of the option within 28 days from the grant. Such remittance is not
refundable in any circumstance.

Basis of determining the exercise price
The exercise price shall be determined by the Board in its absolute
discretion but in any event shall not be less than the higher of:

(@)  the closing price of the Shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant
which must be a business day;

(b)  the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of the grant; and

(c)  the nominal value of the Shares.

Remaining life of the Share Option Scheme

The Share Option Scheme shall remain in force for 10 years
commencing on 8 September 2020 up to and including 7 September
2030.

As at 31 March 2026, the remaining life of the Share Option Scheme
is approximately 4 years and 5 months.

Since the adoption of the Share Option Scheme on 8 September
2020 and up to 31 March 2026, no options were granted, exercised,
lapsed or cancelled. At the beginning and at the end of the financial
year ended 31 March 2026, the Company has no outstanding
options.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
At no time during or at the end of the year was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares in, or debentures of, the
Company or any other body corporate with the exception of granting of
Share options to subscribe for Shares under the Share Option Scheme.

DIRECTORS’ INTERESTS IN SECURITIES

As at 31 March 2026, none of the Directors, chief executives of the
Company nor their associates had any other personal, family, corporate
and other interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)) as recorded in the register required
to be kept by the Company under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 31 March 2026, the following persons or entities, other than Directors
or chief executives of the Company, had or were deemed to have interests
or short positions in the Shares or underlying Shares which were recorded
in the register required to be kept by the Company under section 336 of the
SFO, or which were notified to the Company:

Long Positions in the Shares and Underlying Shares
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Notes:

k] The percentage of the total number of issued Shares is based on the 412,280,383
Shares issued as at 31 March 2026.

2 Well Dynasty is a wholly-owned subsidiary of Miracle Planet Developments Limited,
which in turn is a company wholly owned by Ms. Chong. Vigor Online Offshore
Limited, a wholly-owned subsidiary of China Spirit Limited, owns 14,000,000 Shares.
Ms. Chong owns 100% beneficial interests in China Spirit Limited. Accordingly, Ms.
Chong is deemed to have an interest of () 193,026,615 Shares through Miracle Planet
Developments Limited and Well Dynasty; and (i) 14,000,000 Shares through China
Spirit Limited and Vigor Online Offshore Limited.

3. The interest was held by Universal Way Limited, an indirect wholly-owned subsidiary of
AGL. AGL was therefore deemed to have an interest in the shares in which Universal
Way Limited was interested.

4. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of
Lee and Lee Trust, being a discretionary trust. The Lee and Lee Trust controlled
approximately 74.99% of the total number of issued shares of AGL (inclusive of Mr.
Lee Seng Hui’s personal interests) and was therefore deemed to have an interest in the
shares in which AGL was interested.

Save as disclosed above, as at 31 March 2026, there were no other
persons or entities, other than Directors or chief executives of the Company,
had or were deemed to have interests or short positions in the Shares or
underlying Shares which were recorded in the register required to be kept by
the Company under section 336 of the SFO, or which were notified to the
Company.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws or the laws
of Bermuda, being the jurisdiction in which the Company was incorporated,
which would oblige the Company to offer new Shares on a pro-rata basis to
the existing Shareholders.

TAXATION RELIEF AND EXEMPTION

The Company is not aware of any tax relief or exemption available to
Shareholders by reason of their holding of the Shares.
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CONTINUING CONNECTED TRANSACTIONS

Contractual Arrangements

On 27 June 2024, a debt settlement agreement was entered into by the
Group in relation to, among other things, the acquisition of 70% of economic
benefit of Shenyang Jinyi e-commerce Co., Ltd.* (EfS&BEFEHER
‘AB]) (“Shenyang Jinyi”) and the transfer of the rights of a shareholder’s loan
amounting to RMB2.4 million to the Group, in consideration of the Group
agreeing to discharge the trade receivables in the sum of AUD5.1 million.
Shenyang Jinyi is principally engaged in the business of, among others,
e-commerce in the PRC and holds the requisite permit and approval required
for its e-commerce business, including but not limited to (1) Value-Added
Telecommunications Business Operating License (1 {EE 5 #5425 0]
Z5) (“ICP License”), and (2) Online Culture Operating License (4848 X L4 &
FFA]58) (“ICB License”).

As advised by the legal adviser to the Company as to the PRC laws (the
“PRC Legal Adviser”), Shenyang Jinyi and its subsidiary (“Shenyang Jinyi
Group”) is engaging in internet information service and online performance
which fall under the “restricted” and “prohibited” categories, respectively, so
the Company as a foreign investor are restricted and prohibited from holding
equity interests in Shenyang Jinyi. Due to such restriction and prohibition,
the Board concur with the PRC Legal Adviser that it is necessary for the
Group to conduct internet information service and online performance in
the PRC through Shenyang Jinyi Group via contractual arrangements (the
“Contractual Arrangements”) between Jineng Life Technology (Hangzhou)
Co., Ltd.* (HEEE SR () BRAE) formerly known as Hangzhou
Mingandi E-commerce Co., Ltd.* (Mi/MNBEZEBEETFHBEERAR)
("WFOE”"), a wholly foreign owned enterprise established in the PRC with
limited liability and a wholly-owned subsidiary of the Company, Shenyang
Jinyi, Mr. Zhang Xuekun (GRZ23#) | the registered shareholder of Shenyang
Jinyi (the “Registered Shareholder”) and the spouse of the Registered
Shareholder.

Through the terms of the Contractual Arrangements, the Group has
the power over Shenyang Jinyi Group to direct the relevant activities of
Shenyang Jinyi Group unilaterally and hence the Group has control over
Shenyang Jinyi Group. The members of Shenyang Jinyi Group become
subsidiaries of the Company and the financial positions and results of
operations of Shenyang Jinyi Group are consolidated into the consolidated
financial statements of the Company under IFRS Accounting Standards even
though the Company does not legally own any equity interest in Shenyang
Jinyi, whether directly or indirectly.

Details of the Contractual Arrangements are set out in the announcements

of the Company dated 27 June 2024 and 17 July 2024 (collectively, “CCT
Announcements”).

b For identification purpose only
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Summary of the major terms of the Contractual Arrangements
Exclusive Business Cooperation Agreement

(1)

Parties:

Term:

Subject Matter:

(1) WFOE; and (2) Shenyang Jinyi

The Exclusive Business Cooperation Agreement shalll
be valid upon execution thereof and remain valid until
WFOE agrees to terminate the Exclusive Business
Cooperation Agreement in writing.

Shenyang Jinyi and WFOE entered into the Exclusive
Business Cooperation Agreement, pursuant to which
Shenyang Jinyi agreed to engage WFOE as its
exclusive provider of technical support, consultation
and other services.

In addition, pursuant to the Exclusive Business
Cooperation Agreement, without the prior written
approval from WFOE, Shenyang Jinyi shall not, and
shall procure its subsidiaries not to, accept the same
or any similar services provided by any third party and
shall not establish cooperation relationships similar to
that formed by the Exclusive Business Cooperation
Agreement

The Exclusive Business Cooperation Agreement
also provides that, (i) all intellectual property rights
developed or created during the performance of the
Exclusive Business Cooperation Agreement belong
to WFOE, (i) WFOE is entitled to authorize Shenyang
Jinyi and its subsidiaries to use the intellectual
property rights, and (i) WFOE is authorized to use
all existing intellectual property rights created by
Shenyang Jinyi and its subsidiaries before execution
of the Exclusive Business Cooperation Agreement for
free.
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Fee:

Pursuant to the Exclusive Business Cooperation
Agreement, the service fee shall be determined by
WEFOE annually (or at any other time mutually agreed
upon by both parties). The service fee paid each year
(or during any other agreed-upon period) shall consist
of a management fee and a service provision fee. The
specific amount of the service fee shall be determined
by WFOE based on () the complexity and difficulty
level of the service; (i) the level of employees of
WEFOE and the time required to provide such services;
(i) the specific content, scope and commercial value
of the service; (iv) market reference prices for similar
type of services; and (v) the business situation of
Shenyang Jinyi. The service fee paid by Shenyang
Jinyi shall not be less than seventy percent (70%) of
its after-tax profits.
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(2) Exclusive Option Agreement

Parties:

Term:

Subject Matter
and
Consideration:

(1) WFOE; (2) The Registered Shareholder; and (3)
Shenyang Jinyi.

The Exclusive Option Agreement commenced
upon the signing date of the agreement, until it is
terminated upon the transfer of the 70% equity
interests held by the Registered Shareholder and/
or the transfer of all the assets of Shenyang Jinyi to
WEFOE or its designated person in accordance with
the Exclusive Option Agreement.

WFOE, Shenyang Jinyi and the Registered
Shareholder entered into the Exclusive
Option Agreement, pursuant to which the
Registered Shareholder granted irrevocably and
unconditionally to WFOE the rights to require the
Registered Shareholder to transfer any or all of
his 70% equity interests in Shenyang Jinyi and/
or to require Shenyang Jinyi to transfer 70% of its
assets to WFOE and/or a third party designated by
it, in whole or in part at any time and from time to
time, at zero consideration, or, if so required under
the laws of the PRC, a minimum purchase price
permitted under PRC laws and regulations.

The consideration for the exercise of the option by
WEFOE to purchase 70% of the equity interest held
by the Registered Shareholder shall be determined
based on the equity transfer agreement separately
entered into between WFOE (or its designated
person) and the Registered Shareholder (provided
that such price does not violate the provisions of
PRC laws and regulations and is recognized by
WFOE) (“Benchmark Purchase Price”). If, at the
time of the exercise of the option by WFOE, the
PRC laws impose any mandatory requirements
on the consideration for the equity interest to
be purchased, resulting in a minimum price
permitted by the PRC laws that is higher than the
Benchmark Purchase Price, the consideration for
the purchase shall be determined based on the
minimum price permitted by the PRC laws (“Equity
Purchase Price”). In this case, the Registered
Shareholder hereby waives the right to receive any
consideration exceeding the Benchmark Purchase
Price.
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(3)  Equity Pledge Agreement

Parties:

Term:

Subject
Matter:

(1) WFOE; (2) The Registered Shareholder; and (3)
Shenyang Jinyi.

The Equity Pledge Agreement take effect upon the
execution date and shall remain valid until () all the
obligations under the Contractual Arrangements (other
than the Equity Pledge Agreement) have been fulfilled;
(i) the Registered Shareholder has transferred his equity
interests in the Shenyang Jinyi in accordance with the
Exclusive Option Agreement; (i) Shenyang Jinyi has
transferred its assets in accordance with the Exclusive
Option Agreement; (iv) all the agreements underlying the
Contractual Arrangements (other than the Equity Pledge
Agreement) have been terminated; and (v) the Equity
Pledge Agreement has been unilaterally terminated by
WFOE.

WFOE, Shenyang Jinyi and the Registered Shareholder
entered into the Equity Pledge Agreement, pursuant to
which the Registered Shareholder has agreed to pledge
all of his equity interests in Shenyang Jinyi (including
equity interests to be acquired by the Registered
Shareholder in the future through capital increase or
otherwise) to WFOE as a security interest to guarantee
the performance of contractual obligations and the
payment of outstanding debts under the Contractual
Arrangements.
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Power of Attorney and Undertaking Letter

Parties: (1) WFOE; (2) The Registered Shareholder; and (3)
Shenyang Jinyi.
Term: The Power of Attorney and Undertaking Letter will have
an indefinite term and will remain valid so long as the
Registered Shareholder remains as a shareholder of
Shenyang Jinyi.
Subject Each of Shenyang Jinyi, the Registered Shareholder
Matter: and WFOE entered into the Power of Attorney and

Undertaking Letter, pursuant to which, the Registered
Shareholder will irrevocably, unconditionally and
exclusively appoint WFOE or its designated person, as
his attorney-in-fact to exercise such shareholder ’s rights
(representing 70% equity interests in Shenyang Jinyi) in
Shenyang Jinyi.

Spouse undertaking
The spouse of the Registered Shareholder has signed the Spouse
Undertaking to the effect that:

(0

(i)

(i)

(iv)

the equity interests of Shenyang Jinyi held and to be held by
the Registered Shareholder (together with any other interests
therein) do not fall within the scope of communal properties;

the spouse irrevocably and unconditionally abandons any right
or interest over the equity interests of Shenyang Jinyi held by his
spouse that he might be granted according to any applicable
law, and undertakes that he will not take any claim relating to
such equity interests;

the rights and obligations under the Contractual Arrangements
do not apply to the spouse. The performance, amendment or
termination of the Contractual Arrangements or the signing of
other documents to replace the Contractual Arrangements by
the Registered Shareholder does not require consent from the
spouse; and

in the event that the spouse obtains any equity interests in
Shenyang Jinyi, she will be subject to and abide by the terms
of the Contractual Arrangements as if she was a signing party
to such Contractual Arrangements, and at the request of
WFOE, she will sign any documents in the form and substance
consistent with the Contractual Arrangements.
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On 30 September 2025, WFOE entered into the sale and purchase
agreement with Stlet International Group Limited (“Stlet”) as the purchaser,
pursuant to which, WFOE shall sell and Stlet shall purchase 70% of the
economic benefit and the rights of the shareholder’s loan owed by Shenyang
Jinyi to WFOE at the aggregate consideration of HK$27.5 million. The
transaction was completed on 23 October 2025.

There were no other new contractual arrangements entered into, renewed
and/or reproduced between WFOE, Shenyang Jinyi and the Registered
Shareholder from 1 April 2025 and up to 23 October 2025. Except for the
termination of the Contractual Arrangements entered into for completing the
disposal of Shenyang Jinyi by WFOE, there was no material change in the
Contractual Arrangements and/or the circumstances under which they were
adopted between 1 April 2025 and up to 23 October 2025.

The transactions contemplated under the Contractual Arrangements
constitute continuing connected transactions of the Company under Chapter
14A of the Listing Rules as the Registered Shareholder is a substantial
shareholder of Shenyang Jinyi holding 99% equity interest in Shenyang Jinyi
and therefore a connected person of the Company at subsidiary level under
Chapter 14A of the Listing Rules. By virtue of Rule 14A.101 of the Listing
Rules, the transactions under the Contractual Arrangements are subject
to the reporting and announcement requirements applicable to connected
transactions, but are exempt from the circular, independent financial advice
and shareholders’ approval requirements.

The Company has applied for, and the Stock Exchange has granted, a
waiver from strict compliance with (i) the requirement of fixing the term of the
Contractual Arrangements under Rule 14A.52 of the Listing Rules and (ji) the
requirement of setting a maximum aggregate annual cap for the fees payable
by Shenyang Jinyi to WFOE under the Contractual Arrangements under
Rule 14A.53 of the Listing Rules, for so long as the Shares are listed on the
Stock Exchange, on several conditions, details which are set out in the CCT
Announcements.

Confirmation from independent non-executive Directors

The independent non-executive Directors have reviewed the Contractual
Arrangements and confirmed that the transactions carried out from 1 April
2025 and up to 23 October 2025 have been entered into:

(@) in the ordinary and usual course of business of the Group;
(b)  on normal commercial terms or better;
() in accordance with the relevant provisions of the Contractual

Arrangements that are fair and reasonable and in the interests of the
shareholders of the Company as a whole;
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no dividends or other distributions have been made by Shenyang
Jinyi Group to the Registered Shareholder which are not otherwise
subsequently assigned or transferred to the Group by virtue of
the 70% equity interest controlled by the Group by virtue of the
Contractual Arrangements; and

no new contracts entered into, renewed or reproduced between the
Group and Shenyang Jinyi Group from 1 April 2025 and up to 23
October 2025.

Confirmation from the Company’s Independent Auditor
The auditor of the Company (the “Auditor”) has confirmed in a letter to the
Board that, with respect to the Contractual Arrangements:

(@)

nothing has come to their attention that causes the Auditor to believe
that the disclosed continuing connected transactions have not been
approved by the Board;

for transactions involving the provision of goods or services by the
Group, nothing has come to their attention that causes the Auditor
to believe that the transactions were not, in all material respects, in
accordance with the pricing policies of the Group;

nothing has come to their attention that causes the Auditor to believe
that the transactions were not entered into, in all material respects,
in accordance with the relevant agreements under the relevant
Contractual Arrangements governing such transactions; and

with respect of the disclosed continuing connected transactions
with Shenyang Jinyi Group under the Contractual Arrangements,
nothing has come to their attention that causes the Auditor to believe
that dividends or other distributions have been made by Shenyang
Jinyi Group to the Registered Shareholder which are not otherwise
subsequently assigned or transferred to the Group.

The related party transactions entered into by the Group during the
year ended 31 March 2026 as disclosed in note 40 and elsewhere in
the consolidated financial statements of this annual report are either (i)
not connected transactions or continuing connected transactions; or (ii)
transactions that constituted fully exempted connected transactions under
the Listing Rules.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

Ms. Wu Feizi is the sole director and general manager of JHL International
Trading Pty Ltd, a company engaged in cross-border e-commerce for
trading and servicing of mother and baby products, who is considered to
have interests in a business which competes or is likely to compete with the
businesses of the Group pursuant to the Listing Rules, from 1 April 2025 and
up to 2 July 2025 (the date of which Ms. Wu Feizi resigned as an executive
Director).

Although the above-mentioned former Director had competing interests
in another company by virtue of her positions, she has fulfilled her
fiduciary duties in order to ensure that she act in the best interests of the
Shareholders and the Company as a whole at all times. Hence, the Group is
capable of carrying on its businesses independently of, and at arm’s length
from, the businesses of such company.

Save as disclosed above, during the year and up to the date of this report,
none of the Directors and their respective associates had any direct or
indirect interest in a business which competes or is likely to compete, either
directly or indirectly, with the businesses of the Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

No transactions, arrangements or contracts of significance in relation to
the business of the Group to which the Group was a party, and in which a
Director or his connected entity had a material interest, whether directly or
indirectly, subsisted as at 31 March 2026 or at any time during the year.

CONTRACTS OF SIGNIFICANCE WITH CONTROLLING
SHAREHOLDERS

Save for the Placing and Top-up Subscription Agreement, there were not any
contracts of significance entered into between the Group and the Company’s
controlling Shareholder or any of its subsidiaries during or at the end of the
year ended 31 March 2026. Please refer to the section headed “The Placing
of Existing Shares and Top-up Subscription of New Shares and Use of
Proceeds” in this Directors’ Report for further details.

There were no contracts of significance for the provision of services to the
Company or any of its subsidiaries by the Company’s controlling Shareholder
or any of its subsidiaries during the year.

MANAGEMENT CONTRACTS

Save for employment contracts, no other contracts concerning the
management and/or administration of the whole or any substantial part of
the business of the Company were entered into or subsisted during the year.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales attributable to the Group’s five largest
customers and the aggregate purchases attributable to the Group’s five
largest suppliers were approximately 60.9% and 91.5% of the Group’s sales
and purchases, respectively.

During the year, the aggregate sales attributable to the Group’s largest
customer and the aggregate purchases attributable to the Group’s largest
supplier were approximately 17.1% and 24.0% of the Group’s sales and
purchases, respectively.

Based on the available information to the Directors, none of the Directors, or
any of their close associates or any Shareholders (which owns more than 5%
of the total number of issued Shares (excluding treasury shares, if any)) had
an interest in these major suppliers or customers of the Group.

INVESTMENT PROPERTY

The Group’s investment property was disposed of at net consideration of
AUDS8.5 million (equivalent to approximately HK$43.6 million) in December
2025 by Mr. Mohammad Najjar (“Mr. Najjar”) of Vanguard Insolvency
Australia. Mr. Najjar has been appointed by AP Diamond as receiver and
manager to the Group’s investment property on 18 July 2025, which was
charged as security in favour of AP Diamond for the borrowing owed by the
Group to AP Diamond, which has been in default.

Details of the disposal of property are set out”’Management Discussion and
Analysis — Property Investment — Discontinued Operation” and “Management
Discussion and Analysis — Litigation” of this annual report.

Movements in the investment property during the year are shown in note 16
to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are shown in
note 17 to the consolidated financial statements.

BORROWING

As at 31 March 2026, the Group had an outstanding borrowing of
approximately HK$29.4 million (2025: HK$41.1 million) repayable on demand
or within one year. There was no outstanding borrowing repayable after
one year (2025: Nil). Out of the outstanding borrowings of HK$29.4 million,
HK$2.2 million was denominated in HK$ and was charged with interest at
a floating rate, while HK$27.2 million was denominated in RMB and was
charged at fixed rates.

Details of borrowing during the year are shown in note 28 to the
consolidated financial statements.
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RESERVES

As at 31 March 2026, the Company has no reserves available for
distribution, calculated in accordance with the provisions of the Companies
Act 1981 of Bermuda (as amended).

FINANCIAL SUMMARY
The results, assets and liabilities of the Group for the last five financial years
are summarised on page 240 of this annual report.

DONATIONS
The Group did not make any charitable donations during the year (2025: Nil).

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures. A report on the principal corporate
governance practices adopted by the Company is set out in the “Corporate
Governance Report” on pages 21 to 36 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

As at the latest practicable date prior to the issue of this annual report (being
24 July 2026), based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has maintained a
sufficient public float as required under the Listing Rules.

AUDITOR

Crowe (HK) CPA Limited acted as the auditor of the Company and audited
the Group’s consolidated financial statements for the year ended 31 March
2026.

Crowe (HK) CPA Limited shall retire and, being eligible, offer themselves
for re-appointment. A resolution for the re-appointment of Crowe (HK) CPA
Limited as auditor of the Company will be proposed at the AGM.

There has been no change in the auditor of the Company for the past three
years.

On behalf of the Board

Alpha Professional Holdings Limited

Zhao Lei
Executive Director
Hong Kong, 30 June 2026
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Biographical Information of Directors and Senior Management
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DIRECTORS

ZHAO Lei (“Mr. Zhao”)

Mr. Zhao, aged 44, was appointed as an independent non-executive director
of the Company on 1 March 2023, and re-designated as an executive
director and appointed as the chief executive officer of the Company on 25
September 2023. He is also a member of each of the nomination committee,
the remuneration committee and the credit committee of the Company, and
a director of certain subsidiaries of the Company. Mr. Zhao holds a Master’s
Degree in Finance and a Bachelor’s Degree in Information Management, both
from the University of International Business and Economics in Beijing, the
People’s Republic of China (the “PRC”). He is a Chartered Financial Analyst
of CFA Institute.

Mr. Zhao has broad experience in asset management, corporate finance
and investments and has previously worked for several companies in the
PRC, Hong Kong and Singapore. He was a development director of APAC
Resources Limited (Stock Code: 1104) from September 2021 to December
2025, the shares of which are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). He is currently a
director of certain subsidiaries of APAC.

TU Chunan (“Mr. Tu”)

Mr. Tu, aged 62, has been an independent non-executive director of the
Company since 25 April 2024, and re-designated as an executive director on
14 July 2026. He is also a member of each of the remuneration committee
and the nomination committee of the Company. Mr. Tu holds a Master’s
Degree in Business Administration from Shenzhen Research Institute of
Renmin University of China and a Bachelor's Degree in Education from
Shaanxi Education College (currently known as Shaanxi Xuegian Normal
University). He has obtained the qualification for certified property manager
issued by Ministry of Construction of the PRC.

Mr. Tu has broad experience in industrial park property management and
operation service innovation, industrial transformation and upgrading. He
was the general manager of Shenzhen Tianan Smart Park Operation Co.,
Limited from 2011 to 2022 and has been the chairman since July 2022.
He was also the party committee secretary and the general manager of
Shum Yip Intelligent Park Operation (Shenzhen) Co., Limited from 2018 to
2022. He also acts as the vice chairman of Shenzhen Property Management
Association since 2005 and the executive vice chairman of Shenzhen
Electronic Chamber of Commerce since 2015.

LI Chak Hung (“Mr. Li”)

Mr. Li, aged 61, has been an independent non-executive director of the
Company since 18 October 2019. He is also the chairman of each of the
audit committee and the nomination committee, and a member of the
remuneration committee of the Company. He was the chairman and a
member of the credit committee of the Company from 25 September 2023
to 2 July 2025. Mr. Li holds a Bachelor’s Degree of Business Administration
from The Chinese University of Hong Kong. He is also a Certified Public
Accountant (Practising) of the Hong Kong Institute of Certified Public
Accountants and a fellow of The Taxation Institute of Hong Kong.

Mr. Li has over 30 years of experience in accounting, auditing, taxation
and financial management. He is currently an independent non-executive
director of Asiasec Properties Limited (Stock Code: 271), APAC Resources
Limited (Stock Code: 1104 and Warrant Code: 2478) and Dragon Mining
Limited (Stock Code: 1712), the shares of these companies are listed on the
Main Board of the Stock Exchange. He was an independent non-executive
director of Summit Ascent Holdings Limited (the shares of which were
formerly listed on the Main Board of the Stock Exchange) from October 2018
to January 2024 and from March 2025 to August 2025 respectively.
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Biographical Information of Directors and Senior Management

CHEN Jianguo (“Mr. Chen”)

Mr. Chen, aged 57, has been an independent non-executive director of the
Company since 15 July 2024. He is also the chairman of the remuneration
committee, and a member of each of the audit committee and the
nomination committee of the Company. Mr. Chen holds a Bachelor’s Degree
in Engineering from Baotou Steel and Iron Institute (currently known as Inner
Mongolia University of Science and Technology) and a degree of Master of
Business Administration from China Europe International Business School.

Mr. Chen has broad experience in corporate investment and business
management, particularly in the fields of healthcare, new energy, supply
chain finance and new materials. He currently serves as a chief executive
officer at Ke Rui Si Medical Technology (Shanghai) Company Limited* (%}
HEERE (18 BRAR).

HUANG Xin (“Ms. Huang”)

Ms. Huang, aged 41, has been an independent non-executive director of
the Company since 1 October 2025. She is also a member of each of the
audit committee, the nomination committee and the remuneration committee
of the Company. Ms. Huang holds a Bachelor's Degree of Science from
Imperial College London and a Master’s Degree of Science from The City
University London (currently known as City St George’s, University of
London).

Ms. Huang has broad experience in online platforms business, wholesale
and retail risk management, financial management as well as credit and
financial analysis. She is currently the director of the retail leasing department
and the omni-channel retail department of Grand Ocean Classic Commercial
Group Limited.

SENIOR MANAGEMENT

CHAN Chun Hong

Mr. Chan Chun Hong, aged 48, has been the chief financial officer, the
company secretary and the authorised representative of the Company since
7 January 2020. He holds a Bachelor’s Degree of Business Administration
from Hong Kong Baptist University. He is also a member of the Hong Kong
Institute of Certified Public Accountants and the Institute of Chartered
Accountants in England and Wales.

Mr. Chan Chun Hong has more than 24 years of experience working

in auditing, accounting and financial management. Prior to joining the
Company, he had worked for several listed companies in Hong Kong.

*  For identification purpose only
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Independent Auditor’s Report
B2 &

Crowe

INDEPENDENT AUDITOR'’S REPORT TO THE SHAREHOLDERS OF
ALPHA PROFESSIONAL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)
OPINION

We have audited the consolidated financial statements of Alpha Professional
Holdings Limited (the “Company”) and its subsidiaries (together the “Group”)
set out on pages 70 to 239, which comprise the consolidated statement of
financial position as at 31 March 2026, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2026, and
of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (the “IASB”) and
have been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). Our responsibilities under those standards
are further described in the “Auditor’s responsibilities for the audit of the
consolidated financial statements” section of our report. We are independent
of the Group in accordance with the HKICPA's “Code of Ethics for
Professional Accountants” (the “Code”), as applicable to audits of financial
statements of public interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

We draw attention to note 2(c) in the consolidated financial statements,
which indicates that although the Group recorded a net profit of
HK$82,106,000 for the year ended 31 March 2026, it incurred a net loss
of HK$51,712,000 when excluding the one-off gains on disposals of
subsidiaries of HK$133,818,000. As of that date, the Group had other
borrowings of HK$29,438,000 which were classified as current liabilities
while the Group’s cash and cash equivalents amounted to HK$21,357,000.
These events and conditions, along with the plans and measures as set
forth in note 2(c), indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a going concern. Our
opinion is not modified in respect of this matter.
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Independent Auditor’s Report

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
In addition to the matter described in the Material Uncertainty Related to
Going Concern section, we have determined the matters described below to
be the key audit matters to be communicated in our report.

Key Audit Matter
RARBIZEIA

A.

Impairment assessment of trade receivables

B 5 REWGR IR (E ST

Refer to notes 23 and 37(a) to the consolidated financial statements
and the accounting policies in note 2()(i) and 2(n).

B2 G A M SRR E28%37 (a) U R Mt 5E2(1) () R 2(n)Fr 8 B9 & 51
B3

We identified the valuation of trade receivables as a key audit
matter due to the significance of the balance to the consolidated
financial statements as a whole, combined with the significant
degree of judgement made by the management associated with the
determination of the impairment assessments of trade receivables.
GEEEEFUNEETEZ RIANEBENRETHARNAENE
EURE ANEREREMBRERNEREEL EFHIES
FEUWRIEZ B R — THR R EZE1H

As disclosed in notes 23 and 37(a) to the consolidated financial
statements, at 31 March 2026, the gross carrying amount of trade
receivables is HK$74,373,000 and the expected credit loss is
HK$59,137,000 respectively.

NGRS R BRRMF2IRI7T@QMMEE R B "F=A=+—
B EBZRERMRERBREEBENIREEEBED I #74,373,00078
7t %59,137,0008 7T ©

As disclosed in note 2())(), the management of the Group estimated
the lifetime expected credit loss (‘ECL”) of trade receivables through
grouping of various debtors that have similar loss patterns, after
considering credit profile of different customers, repayment history and
past due status of respective trade receivables.

AT E20) ()P EE > R E R AEIEFNEEFER BB SRR
ENEESRERETARBRLE EEEEEEEBAHAERFHELU
BIEEXHNAREHAETHA GBS RIEIEN 2 AEHEE
BB ((fBREEEBER) -

ERYR Y S Gl

MREZER

REESENEXHE BRELFELAES
BEZARBGREMBREATEEEMNER-
EEEERERRSMBRERNMILETAE
RRRENLEEE MAEMIEEFERER
BERBR - BRTAMRECENERTRE
M —EFTREIRN EEERE THEER
ARARET BB AREZEE

How the matter was addressed in our audit

EENERPNAEEZEE

Our procedures in relation to impairment
assessments of trade receivables included:
EEME ZERBRARIENRETHETHNER
2k

. obtaining an understanding of the
management’s internal control and
assessment process of impairment
assessment of trade receivables and
assessed the inherent risk of material
misstatement by considering the
degree of estimation uncertainty and
level of other inherent risk factors;

J TREEEBYHEZRBRIRIENRET
A BB IE R T ER T WiBIBE
BESHFEEMNEEREMES R
K 2= B K T T AR SR R ALY [E
AR ;

° Testing the trade receivables aging
analysis as at 31 March 2026, on a
sampling basis, by comparing individual
items in the analysis with the relevant
sales agreements, sales invoices and
other supporting documents;

. WAL E D TR BV EE IR TE B B ARRET 1Y
EE HEEREAMETFEX M
BEAZX B AE=A=+—8MN
B 5 RUIGRIRARE D AT 5
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KEY AUDIT MATTERS (Continued)

Key Audit Matter
FRERER
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FREZEE (B

How the matter was addressed in our audit
BEENBERZPNAEREEZEER

o Evaluating management’s basis in
developing the ECL model;

o FTEEEERUTBREESREBEELN
B

. Assessing the reasonableness of the
historical loss rates used in the ECL
model by corroborating the credit
profile of the respective customers with
their historical settlement pattern; and

o BEREEPNECEEEAFEEH
EERR sHMETEMEEHEBREIMm
AEEBEEENSENE ; &

° Evaluating the forward-looking
information used by management by
comparing against publicly available
economic information.

o BREKNEAMTENKBER 5T
EIEEPTANRTREMER o



Independent Auditor’s Report

KEY AUDIT MATTERS (Continued)

Key Audit Matter
RREZER

B.

Impairment assessment of non-financial assets

FEE RS ARV E TG

Refer to notes 17, 18 and 19 to the consolidated financial statements
and the accounting policies in note 2())(ii).
H2EEEMBERERM 7~ 18519 B M 5E2(1) (i) Fr 8 B & 51X
% o

We identified the impairment assessment of non-financial assets,
including property, plant and equipment, other intangible assets and
goodwill, as a key audit matter due to the significance of the balance
to the consolidated financial statements as a whole, combined
with the significant degree of judgement made by the management
associated with the determination.
HEEEBFENEETERNIENEEURE  ARERER
EMBRENEREEN ESHFEHEE (BEVE -BEXK
RE-HMBEEERES) WRET GA —BEEEZEE.

As at 31 March 2026, the carrying amounts of property, plant and
equipment, other intangible assets and goodwill are HK$10,504,000,
HK$40,000 and HK$2,971,000 respectively.
RIZBIRF=ZA=Z=+—H0 VE - BERIZE HMELEERT
E1REES A %10,504,000% 7T ~ 40,0007 75 %2,971,00078 7t ©

The recoverable amounts are based on value in use calculations using
discounted cash flow model, which require significant assumptions
and estimates with respect to the discount rates and the forecasted
cash flows, in particular the revenue growth rate, taking into account
the management expectations for the Group’s business.
AIWEEEUEREEAEAER AR REMREAFE
EPEEMNMRXILFARERE CEHRRAEER) FHEXR
Bt et REIEEY BHEMEBNTER

In determining the value in use of the cash generating units (“CGUSs”)
where the property, plant and equipment, other intangible assets
and goodwill belongs to, valuation is carried out by directors of the
Company with the assistance from an independent professional
valuer with reference to discounted cash flow forecast prepared by
management.

REEME - BERZE HMWEBEEEERMEMB 2 IREELEN
(MREEEEA) NERBER SAREREBLFEEGEM
N T K2EEEBREZHRRERETBAETEE -

ERYR Y S Gl

REZEER (B

How the matter was addressed in our audit
EERBERPNFAERIEZEER

Our procedures in relation to impairment
assessment of non-financial assets included:
EENIFEMEENRETLETHNERE
Erg

° assessing the management’s
identification of cash generating units
(“CGUs”"), the allocation of assets
to each CGU and the methodology
adopted by management in its
impairment assessments with reference
to the requirements of prevailing
accounting standards;

. 2ERTEHEINER FTEHERE
BHREELEM (REELBW))
NRE-BHEETREELZEMNZ
BN D EU R EIERERETRAET S
FERBNEE

o evaluating the competence,
experience, capability and objectivity
of the external valuer engaged by
management to perform the valuation
of the relevant CGUs;

o TEEEEMZEANHEBREESL
BAETHENIINBEEMNERE
KE~BENFMEERIE S

° evaluating the assumptions and
significant inputs adopted in the
preparation of discounted cash flow
forecasts for the purpose of the
impairment assessment, including
projected future growth rates for
income and expenses, with reference
to our understanding of the business,
historical trends and available market
data;

. B2EEEHEBNER BELBIR
IRA TI5 8 > 5T AR E TG TR
SALIRINE RS FHRA PR AR R
EERAHE SEBAKRBXNE
FITARFIERE ;
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KEY AUDIT MATTERS (Continued)

Key Audit Matter
FRERER
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FREZEE (B

How the matter was addressed in our audit
BEENBERZPNAEREEZEER

o involving an independent valuation
specialists to evaluate management’s
valuation methodology adopted in
the impairment assessment with
reference to the requirements of the
prevailing accounting standards; and
assess whether the discount rates
applied in the cash flow forecasts
prepared for the purpose of assessing
the impairment were within the range
adopted by other companies operating
in the same industry;

o HBRUEEER—E2RRITEE
AN E R HE B E OB ET G R R
AW EES LTI ; R ERT
B (B T 4R S AV IR & M S TR PR A
HNALIRE BB ERITEREMASIAR
RNEER ;

° evaluating the sensitivity analysis
prepared by management for each of
the key assumptions adopted in the
discounted cash flow forecast and
considering the possibility of error or
management bias; and

o SEEEEMRRE S RE AR
ANEETEBEXMEBENBRED
MotEREERERNEREEREN
PIREME 5

o assessing the disclosures in the
consolidated financial statements in
respect of impairment testing with
reference to the requirements of the
prevailing accounting standards.

. SERTEAENNRE TG E
MBmERPERRERA VIR -
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with IFRS Accounting Standards as issued by the IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

- Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.
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Independent Auditor’s Report

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

- Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

- Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the Group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 30 June 2026

Leung Pak Ki
Practising Certificate Number P08014

ERYR Y S Gl

EEETM B ZRE MR RAIENEE
=)

— AR EMBRERZEBRIIRSN
BERAE (BERE) UGG
BREEDRATRBABRERZZ REE-

- HERETEESEZUN SEER
RERAEBFBEU M HBENERE
WEBzBRER FATVRERY
BREABRNER -EFEEREE.
EERGHMEREZETZERT
- BEEARBEZERERKES

BEE-

ESHBaEREREN EHP Rl g%
SEHERFEUAREREZER OFS
FEBEZPHNEABEEZEAERRTE
ZERETER

EETOEEEREEERRER RHBE
FEMOAMBIMZEMBEESR I A
REBEAUESERIDERETEB UM
WAERMGERAMEBEUREERNER
N OHBREE 2 TEN S ERE Z [ S HE B o

NEFEBELREREBBEZFEST BE
EZEHAMBGROVBREZERRAE
ENFER AMERMBEZEFER -EFHE
ZHMMRETEEZERE BRIFARIE
RMAARFLARKRBELSFEE AEBKEFER
BERT aEERENESZRETES
EEEMEMNEERRKEBBELENR
B A ESREFNEERENBBZE
IHo

EEEE () G5tEBMABIRAR
BEDE AT
BFE TERENB=1H

AR
HEBERIEPO8014

*(EEE

MENEERERARAT « —T - FFK

69



Consolidated Statement of Profit or Loss and Other Comprehensive Income
relEmkEMEEKRER

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

2026 2025
TEIARE “ETRF
Notes HK$’000 HK$’ 000
i FHET FAET
(Restated)
(#RE7))
Continuing operations B EET
Revenue KA 6(a) 104,681 40,520
Cost of sales and services rendered & RARHARTE 2 A (97,222) (33,349)
Gross profit EF 7,459 7,171
Net impairment losses of financial assets & RE E 6 E K183 58 37(a) (326) (27,306)
Impairment losses on goodwill B ERE 19 (2,000) (3,030)
Other income HA 7 817 2,262
Other gains and losses, net Hithm 518 358 8 113,589 (120,859)
Selling and distribution costs THE RDIHERA (6,515) (14,815)
Administrative expenses TEHEHR (21,229) (40,768)
PROFIT/(LOSS) FROM OPERATIONS R B &% 2 #A  (5518) 91,795 (197,345)
Finance costs RRE A A 9(a) (8,799) (3,941)
PROFIT/(LOSS) BEFORE TAXATION  R&#ATRF (5518) 9 82,996 (201,286)
Income tax (expenses)/credit FRi8M () /1% 10(a) (1,229) 777
PROFIT/(LOSS) FOR THE YEAR FROM R BiSEREH B REE
CONTINUING OPERATIONS A (E518) 81,767 (200,509)
Discontinued operation BARIEKEER
Profit for the year from discontinued REBKRILEEER
operation KEEGZF 11 339 2,010
PROFIT/(LOSS) FOR THE YEAR REEHF (E518) 82,106 (198,499)
OTHER COMPREHENSIVE (LOSS)/ AEEHMEE BBi8)
INCOME FOR THE YEAR, &
NET OF INCOME TAX NFRFTIFIR
[tem that may be reclassified HEBEEMDEEERN
subsequently to profit or loss: EE
Exchange differences on translation of & BN ERSS |
foreign operations [ 2 A= ER (13,445) 9,099
Reclassification of cumulative foreign RHEMWB QSRR
currency translation reserve upon NS ST
disposal of subsidiaries to profit or BN
loss =T 11,437 =
Other comprehensive (loss)/income  FAEEHMMEE (Gi8)
for the year, net of income tax W > OBRFR1SH2 (2,008) 9,099
TOTAL COMPREHENSIVE INCOME/  #&EEZmE K, (5518)
(LOSS) FOR THE YEAR, 4agE
NET OF INCOME TAX MRFrE1 80,098 (189,400)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
mAaEmkEMEERESR

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

PROFIT/(LOSS) FOR THE YEAR
ATTRIBUTABLE TO:
Owners of the Company
Non-controlling interests

PROFIT/(LOSS) FOR THE YEAR
ATTRIBUTABLE TO OWNERS
OF THE COMPANY:

- from continuing operations
— from discontinued operation

PROFIT/(LOSS) FOR THE YEAR
ATTRIBUTABLE TO NON-
CONTROLLING INTERESTS
— from continuing operations

PROFIT/(LOSS) FOR THE YEAR

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR THE YEAR, NET OF
INCOME TAX ATTRIBUTABLE TO:
Owners of the Company
Non-controlling interests

TOTAL COMPREHENSIVE INCOME/
(LOSS) FOR THE YEAR, NET OF
INCOME TAX ATTRIBUTABLE TO
OWNERS OF THE COMPANY:

— from continuing operations
— from discontinued operation

KEEHF, (F18)
FE1L 75
KABRER
JEIE R

FRERREERFE
L (B518) -

—REFBEERED
—REBRILEEER

FREREEEGERFE
BH (E518)

—RERREE S
AEEUF (55)

rEE2ERE (E1H)
HBER > HIPRFRISIR
FE1ETT ¢
ENSI S
JRiERR D

rEEZERE (B5H)
HER MBRFAIS IR
KREREREMGT

—REFEEEER
—REERLEEER

2026 2025

TEIRE “E"hTF

Notes HK$’000 HK$'000
s FHT FHET
(Restated)

(e E5)

82,382 (197,268)

(276) (1,231)

82,106 (198,499)

82,043 (199,278)

339 2,010

82,382 (197,268)

(276) (1,231)

82,106 (198,499)

80,287 (188,158)

(189) (1,242)

80,098 (189,400)

80,106 (190,016)

181 1,858

80,287 (188,158)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
relEmkEMEEKRER

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

2026 2025
ZEIRE AT
Notes HK$’000 HK$’ 000
i FAET FAET
(Restated)
(&5
HK cents HK cents
Al A
(Restated)
(& E7)
EARNINGS/(LOSS) PER SHARE sREHN, (F518) 14
From continuing and discontinued REFEREERE K
operations BARIEREET
Basic B 22.8 (56.5)
From continuing operations REFEREER
Basic B=YIN 22.7 (57.1)
From discontinued operation REBRIEEEES
Basic R 0.1 0.6
The notes on pages 77 to 239 form part of these consolidated financial FITE2HEZMEFAKRFEHBERETZ A
statements. R EB D o
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Consolidated Statement of Financial Position

mEMBIRTR

At 31 March 2026 W_Z_"F=A=+—H

2026 2025
TEToRE TR
Notes HK$’000 HK$’'000
I FAET FHET
Non-current assets JERENE E
Investment property GEY) 16 - 41,232
Property, plant and equipment ME-BEKRHEE 17 10,504 29,344
Other intangible assets HiEm & E 18 40 23,653
Goodwil mE 19 2,971 13,351
Interests in joint venture REeghEr#m 20 - =
Financial assets at fair value through BATBEStABHEZ
profit or loss TREE 21 7,539 12,228
Refundable rental and other deposits PRER S R EMIZE 23 2,780 3,411
Deferred tax assets IRIETRIEE & 30(a) 596 21
24,430 123,240
Current assets TRENEE
Inventories =75 22 20,125 315
Trade and other receivables B 5 R Hh R 23 22,169 8,060
Prepayments bl N?\XIE 24 12,382 4,658
Tax recoverable A UL[E]FRT 230 2,603
Cash and cash equivalents He KR %ffﬁ% 25(a) 21,357 10,701
76,263 26,337
Current liabilities mEaE
Trade and other payables B 5 R EH ML IE 26 31,703 37,214
Lease liabilities HEaE 27 11,525 19,251
Other borrowings HMEE 28 29,438 41,081
Income tax payable PESTFREM 39 115
Provisions B 31 - 101,849
72,705 199,510
Net current assets/(liabilities) TREEE (BB P 3,558 (173,173)
Total assets less current liabilities BEMRBRRSEE 27,988 (49,933)
Non-current liabilities 3F»|L§J§TE
Lease liabilities % aE 27 167 9,302
Deferred tax liabilities L%’Rlﬁﬁ El 30(c) 40 5,477
Defined benefit obligation AERMET 29 103 422
310 15,201
Net assets/(liabilities) BE/(af) 358 27,678 (65,134)
Capital and reserves E”ZIK&EE{E
Share capital N 34(b) 3,210 435,252
Reserves fn%ﬁ 23,822 (505,177)
Equity attributable to owners KA F) R R FE(L S
of the Company . 27,032 (69,925)
Non-controlling interests IR R 646 4,791
Total equity/(capital deficiency) e (B R 487 27,678 (65,134)

Approved and authorised for issue by the board (the “Board”) of directors
(the “Directors”) of the Company on 30 June 2026 and are signed on its
behalf by:

Zhao Lei Tu Chunan
HE RER
Executive Director Independent Non-executive Director
HITE BUIFHITER

aBREkzE

The notes on pages 77 to 239 form part of these consolidated financial

B77E2398 2 izt A iz
statements. AREB5 o
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Consolidated Statement of Changes in Equity
n‘7|' n -"- m ﬁ EJ ﬁ

meemam%deamZWBﬁ§:$:ﬁ¢555+—5¢$§

At 1 April 2024

Change in equity for 2025

Loss for the year

Exchange differences on translation
of foreign operations

Total comprehensive loss for the year

Capital contribution by non-controlling
interests of subsidiary

Acquisition of subsidiaries (note 38(i)

At 31 March 2025 and 1 April 2025

Change in equity for 2026

Profit for the year

Exchange differences on translation of
foreign operations

Reclassification of cumulative foreign
currency translation reserve
upon disposal of subsidiaries to
profit or loss (note 39)

Total comprehensive income for the year
Capital reorganisation (note 34(0)(i))
Capital contribution by non-controlling
interests of non-wholly-owned
subsidiary
Disposal of subsidiaries (note 39(i)
Issuance of shares of the Company
(the “Share(s)") under top-up

subscription (the “Top-up Subscription”)

(note 34(o)iii)
Share issue expenses under Top-up
Subscription (note 34(b)ii))
Issuance of Shares under debt

capitalisation (the “Debt Capitalisation”)

(note 34(byiii))
Share issue expenses under Debt
Capitalisation (note 34(bjii)

At 31 March 2026

The notes on pages 77 to 239 form part of these consolidated financial

statements.

RIEZMENE—H
ZECREZEGED
TEERB
BEBIMNERSIR
HERER

FEEZARBER

WEARFERER
b

Wi I 22 ) (P38l

RZBZEF=A=+-Hk

“E"HEMB-A
ZEINEZEGES
KEERR
REENERSIT

NERESR
RUERBATEHE

RN RERE

BNNEEER

(Fff5£39)

FEEZANHER
RAEA (:E34(0)()
F2ENBAR
JFERER
T8
HERBAF (HFE39()
RIETER NG (LB
B2 BTN
RABIRA (B3
(MrEE34(0) i)

FERMIBELNRART

P (EE34(0)i)
REBEHELSL ((EH

BE&ib) BI0RG

(RF3E34(0)i))

EHERCHNRNETER

(Ff=E34(b)(il))

RIBZAE=R=1+—H

Attributable to owners of the Company

KARRREN
Foreign  (Accumulated Total
currency losses)/ Non- equity/
Share Share translation retained controlling (capital
capital premium reserve earnings Total interests deficiency)
(RitEH) / #&/ (BX
(2 ROEE SMEREEE BB B FEREE B4 48
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER
(note 34(b))  (note 34(c)())  (note 34(c)ii)
(E34(0)  (RSEES4(C)))  (PiFEES4(c))
435,252 592,019 (11,157) (897,881) 118,233 - 118,233
- - - (197,268) (197,268) (1,231) (198,499)
- - 9,10 - 9,110 1) 9,099
- - 9,110 (197,268) (188,158) (1,242) (189,400)
- - - - - 293 293
- - - - - 5,740 5,740
435,252 592,019 (2,047)  (1,095,149) (69,925) 4,791 (65,134)
- - - 82,382 82,382 (276) 82,106
- - (13,532) - (13,532) 87 (13,445)
- - 11,437 - 11,437 - 11,437
- - (2,095) 82,382 80,287 (189) 80,098
(432,532) (592,019) - 1,024,551 - - -
- - - - - 444 444
- - - - - (4,400) (4,400)
218 6,502 - - 6,720 - 6,720
- (359) - - (359) - (359)
212 10,228 - - 10,500 - 10,500
- (191) - - (191) - (191)
3,210 16,180 (4,142) 11,784 27,032 646 27,678

pRER S ©
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Operating activities
Profit/(loss) before taxation
— from continuing operations
— from discontinued operation

Adjustments for:
Interest income

Loss/(gain) on financial assets at

fair value through
profit or loss

Finance costs

Depreciation

Amortisation of other intangible
assets

Net provision for impairment losses

on financial assets
Impairment losses on goodwiill
Provisions for compensation

Loss on extinguishment of financial
liability with equity instruments

Gain on disposal of subsidiaries

Penalty interest on compensation

payables
Gain on disposal of investment
property

Non-cash expense incurred upon

settlement of loan

Loss on early termination of leases
Loss on disposal of property, plant

and equipment

Operating cash flows before
working capital changes
Increase in inventories
(Increase)/decrease in trade and

other receivables
Increase in prepayments
Increase/(decrease) in trade and
other payables
Decrease in contract liabilities
Net decrease in defined benefit
obligation

Cash used in operations

Consolidated Statement of Cash Flows
FERERER

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

The People’s Republic of China Enterprise 217 H 2 A R H AN b2

Income tax paid

Australia Corporate Income Tax refund/

(paid)
Hong Kong Profits Tax refund/(paid)

2026 2025
ZETRE TECRAF
Notes HK$’000 HK$’'000
b= FAET FAET
R TRE)

PRI ATEF (B548)
—RERELEES 82,996 (201,286)
—REBAILREETE 131 2,010
FEUA 7 (71) (57)
Fair value gain on investment property ~ RE¥¥ AT BEWE 11 - (2,033)

BATEESAEBRZ

SHMEERE/

Yz 8 4,689 (7,192)
=N 9(a) 8,799 3,941
e 9(c) 18,988 10,117
HthErEEZ

#iy 9(c) & 11 1,158 1,705
TREEREBREE
HER 9(c) 330 27,220
EmERERE 9(c) 2,000 3,030
HEEE 8 - 125,220
AMUEE TR BESH
BEMELENEIE 8 700 =
HEWB AR K mE 8 (133,818) =
FE(TEEE
sy 8 10,950 =
HEREMEN
Yz 11 (282) =
EEERREEN
JFRERX 41(i) 932 =
RARIETAENER 8 241 =
HEWME BB MRE
B 518 8 7 =
EEESEER Y
HERE (2,250) (37,325)
FEIEM (19,230) (306)
B 5 R EME RIS
(g B (14,257) 35,131
FE(TRRIEE N (7,724) (4,472)
H 5 REMBERIE
@, CRisb 10,930 9,777)
BHEa’ERD - (172)
RERANERE
2R EEE (319) =
KEFRARE (32,850) (16,921)
Frig ) =
BRI (B BNEE
Frfg 298 (261)
BB/ (B &BMER 495 (1,075)
KRBT R SRR (32,061) (18,257)

Net cash used in operating activities
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Consolidated Statement of Cash Flows

HMERERER

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

Investing activities

Purchase of property,
plants and equipment

Proceed from disposal of property,
plant and equipment

Purchase of other intangible assets

Interest received

Payment for rental deposits

Purchase of financial assets at
fair value through profit or loss

Net cash inflow from disposal of
subsidiaries

Net cash outflow from acquisition of
subsidiaries

Net cash generated from/(used in)
investing activities

Financing activities
Capital element of lease liabilities paid
Interest element of lease liabilities paid
Proceeds from issue of shares
Transaction costs attributable to
issue of shares
Loan from the ultimate controlling party
Repayment of loan from the ultimate
controlling party
Proceeds from other borrowings
Interest paid for other borrowings

REED
BEYE BB
B
HEME BERRHEHN
PRIGTIR
BEHMBILEE
BUHE
HERE N
BERATEES ARG
ZERMBEE
HEWBABMNRE
MAHER
KB B ABNIRE
TP ER

REZFBME (FMA)
REFER

BEEE
ENHEEREZERED
BENHEEERZAEED
ETRMDBIPRISRIA
BITRM B

R A
RERKERDZER
BESREERT

ZE™M
HMEEZPRe™mIR
BENEMEERNE

Capital contribution from non-controlling it /8 /A B JEZEpE i 2

interests of subsidiary

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the year

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
end of the year

The notes on pages 77 to 239 form part of these consolidated financial

statements.
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RERBEEEY
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2026 2025

ZETRE TECRE

Notes HK$’000 HK$'000
B 5% FET FET
(109) (592)

3 —
S (49)

71 57
(120) (284)
= (5,036)

39 27,245 _
38 = (11,183)
27,090 (17,087)
25(b) (16,869) (10,318)
25(b) (733) 671)
34(p) 6,720 =
34(b) (550) -
25(b) 5,000 .
25(b) (5,000) -
25(b) 26,374 10,000
25(b) (501) (3,270)
444 293
14,885 (3,966)
9,914 (39,310)

10,701 47,277

742 2,734

25(a) 21,357 10,701

FBITE239E Z MisE A K MRz 48
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Notes to the Consolidated Financial Statements

AR E M B HRAR M EE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

GENERAL INFORMATION

Alpha Professional Holdings Limited (Registration No. 39519) (the
“Company”) was incorporated in Bermuda on 30 January 2007 under
the Companies Act 1981 of Bermuda as an exempted company with
limited liability. The registered office of the Company is located at The
Penthouse, 5 Reid Street, Hamilton, HM 11, Bermuda. Its principal
place of business is located at Room 1902, 19th Floor, Allied Kajima
Building, 138 Gloucester Road, Wanchai, Hong Kong.

At 31 March 2026, the Company’s immediate parent was Well
Dynasty Investments Limited (“Well Dynasty”), a company
incorporated in Hong Kong with limited liability. The ultimate parent of
the Company was Miracle Planet Developments Limited, a company
incorporated in the British Virgin Islands with limited liability, and
the ultimate controlling party of the Company was Ms. Chong Sok
Un (“Ms. Chong”). Neither of them produces consolidated financial
statements available for public use.

The Company is an investment holding company. The principal
activities of its principal subsidiaries are set out in note 36.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION

(a) Statement of compliance

These consolidated financial statements have been prepared
in accordance with IFRS Accounting Standards issued by the
International Accounting Standards Board (the “IASB”) and
the disclosure requirements of the Hong Kong Companies
Ordinance. These consolidated financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
Material accounting policy information adopted by the Company
and its subsidiaries (together referred to as the “Group”) are
disclosed below.

The IASB has issued certain new and amendments to IFRS
Accounting Standards which are mandatorily effective or
available for early adoption for the current accounting period
of the Group. Note 4 provides information on any changes in
accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Group
for the current accounting period reflected in these consolidated
financial statements.

—ARE R

Alpha Professional Holdings Limited A
WELEZERERAT" GEMESE
39519) (IAAF) RIEZLHF—
B=THRBEERE—NN—FRF
FEBEBREIMRUIAERREER
NE ARABINFEMPFEEMLNRThe
Penthouse, 5 Reid Street, Hamilton,
HM 11, Bermudae HF Z& 251
REBEFS L E18RHEES
KE19E1902% ©

AZEIREZA=+—H &RQ7H
HIZBREAESKRERRRE (T
B (—EREAFMEALINER
NE)) o RANB KB AT AMiracle
Planet Developments Limited (—&5%
EBRZEESMKIIZBRAR) -
KRB REERAATSFM T (T
Tt cHEMEENAELIRER
iR E R E-

FRBB/—EREZERAF -HEE
MBRARNEEXEBHH M6

EUREREARH R

@ EHERA

FREHMBERRDREEARS
stEREEE (THREGsER
BER) BHRZERMBRE
ZH G R REEQDEA
ZHRBERERHE -KixE M
BERTETEBMOXSMA
RAE (THAZPR) 855 EHR
Al (TEWRA) BRZRER
X ARBREWBAT (R
AIAER) FIRAZERS S
HERBERHRENT

B E st ERBEEEEEME
TRAEBRIRT S MRS
LR A HIERRMZ T R
RAESTRI R 53 S 2 B & 51
ZE8 o fff sE4 3R R B RE A%
SRRAEEMAAEBRT
ST E ARG ST
BREARBZEMNESHERE
BER

* EEEF
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(b)

Basis of preparation of the consolidated financial
statements

The consolidated financial statements for the year ended 31
March 2026 comprise the Company and its subsidiaries.

ltems included in the financial statements of each entity in
the Group are measured using the currency of the primary
economic environment in which the entity operates (the
“functional currency”). The consolidated financial statements are
presented in Hong Kong dollars (‘HK$”) which is the Company’s
functional and presentation currency, and all value are rounded
to the nearest thousand HK$ except where otherwise indicated.

The preparation of consolidated financial statements
in conformity with IFRS Accounting Standards requires
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience
and various other factors believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying amounts of assets and liabilities
not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to an accounting estimate is
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
IFRS Accounting Standards that have significant effect on
the consolidated financial statements and major sources of
estimation uncertainty are discussed in note 3.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Annual Report 2026
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(c)

Going concern basis

Although the Group recorded a net profit of HK$82,106,000
for the year ended 31 March 2026, it incurred a net loss of
HK$51,712,000 when excluding the one-off gains on disposals
of subsidiaries of HK$133,818,000. As at 31 March 2026, the
Group had other borrowings of HK$29,438,000 which were
classified as current liabilities while the Group’s cash and cash
equivalents amounted to HK$21,357,000.

In view of such circumstances, the Directors have prepared a
cash flow forecast of the Group covering a period of not less
than twelve months from 31 March 2026. In preparing the cash
flow forecast, the Directors have given careful consideration
to its operating needs, the future liquidity of the Group and
its available sources of financing in assessing whether the
Group will be able to repay the outstanding debts and be
able to finance its future working capital and other financial
requirements.

In addition, the Directors are undertaking a number of plans and
measures to improve the Group’s liquidity and financial position,
including, inter alia:

(i) For the overdue borrowing (note 28(ii)) and interest
payables (note 26(iji) totaling of HK$4,806,000 due to
a third-party lender, the Group is under negotiation with
the lender to extend the maturity of the loan. The Group
will continue to actively negotiate with other lenders in a
timely manner such that the loan facilities and borrowings
will continue to be made available to the Group.

(ii) The ultimate controlling party of the Company, Ms.
Chong agreed to extend her financial support to the
Group on 5 June 2026. Ms. Chong entered into a
second supplemental loan agreement with the Company
for an interest-free line of credit with principal amount
of HK$80,000,000 (the “Line of Credit”) for the purpose
of providing general working capital to the Group which
will expire on 24 December 2027. The Line of Credit is
subject to renewal upon its expiration. Up to the approval
date of the consolidated financial statements, the
unutilised loan facility amounted to HK$80,000,000.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(c)

Going concern basis (Continued)

(iii) The Group will take a more vigilant approach in managing
the progress of projects and related costs with an aim
to enable the Group to attain more profitable operations
by controlling costs and to improve its operating cash
outflows.

Based on the cash flow forecast, assuming the above plans and
measures can be successfully implemented as scheduled, the
Directors are of the opinion that the Group would have sufficient
working capital to finance its operations and to meet its financial
obligations as and when they fall due over the period of the
cash flow forecast so as to enable the Group to continue as
a going concern. Therefore, the Directors considered that it is
appropriate to prepare the consolidated financial statements on
a going concern basis.

The above-mentioned events and conditions, along with the
plans and measures as set forth above, indicate that a material
uncertainty exists that may cast significant doubt on the
Group’s ability to continue as a going concern.

Should the Group be unable to achieve the above-mentioned
plans and measures and operate as a going concern,
adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to provide for any further liabilities that might arise,
and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The
effects of these adjustments have not been reflected in these
consolidated financial statements.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)

These consolidated financial statements includes the financial
statements of the Company and its subsidiaries, which include
entities registered in the People’s Republic of China (the “PRC”)
directly or indirectly owned by the Company (“WFOE”) and
VIEs over which the Company is the primary beneficiary for
their economic benefits through contractual arrangements. All
transactions and balances among the Company, its subsidiaries
and the VIEs have been eliminated upon consolidation. The
results of subsidiaries acquired or disposed of are recorded
in these consolidated statement of profit or loss and other
comprehensive income from the effective date of acquisition or
up to the effective date of disposal, as appropriate.

A subsidiary is an entity in which (i) the Company directly or
indirectly controls more than 50% of the voting power; or (ii)
the Company has the power to appoint or remove the majority
of the members of the board of directors or to cast a majority
of votes at the meetings of the board of directors or to govern
the financial and operating policies of the investee pursuant
to a statute or under an agreement among the shareholders
or equity holders. A VIE is required to be consolidated by the
primary beneficiary of the entity if the equity holders in the entity
do not have the characteristics of a controlling financial interest
or do not have sufficient equity at risk for the entity to finance its
activities without additional subordinated financial support from
other parties.

Due to legal restrictions on foreign ownership and investment in,
among other areas, value-added telecommunication services,
which include the operations of internet content providers, the
Company operates its e-commerce business in which foreign
investment is restricted or prohibited in the PRC through various
contractual arrangements (the “Contractual Arrangements”) with
VIE that is incorporated and owned by citizen of the PRC.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

The Group, through a WFOE, has entered into exclusive
business cooperation agreement with Shenyang Jinyi
e-commerce Co., Limited (literal translation of J&[5 £ & B F 7S
#ERAT) (“Shenyang Jinyi”, the VIE) which entitle the Group
to receive 70% of the results of the VIE. In addition, the Group
has entered into certain agreements with the equity holders of
the VIE, including exclusive option agreement to acquire the
equity interests in the VIE when permitted by the PRC laws,
rules and regulations, equity pledge agreement of the equity
interests held by the equity holder, and power of attorney
and undertaking letter that irrevocably authorise individuals
designated by the Group to exercise the equity owner’s rights
over the VIE.

Details of the structure of the Company’s representative VIE are
set forth below:

Exclusive option agreement (the “Exclusive Option
Agreement”)

The equity holder of the VIE has granted irrevocably and
unconditionally to the WFOE the rights to require the equity
holder to transfer any or all of his 70% equity interests in the
VIE and/or to require the VIE to transfer 70% of its assets to the
WFOE and/or a third party designated by it, in whole or in part
at any time and from time to time, at zero consideration, or, if so
required under the laws of the PRC, a minimum purchase price
permitted under PRC laws and regulations.

The equity holder and the VIE further undertake the below:

(i) without the prior written consent of the WFOE, the VIE
shall not supplement, modify, or amend the articles of
association of the VIE in any form, increase or decrease
its registered capital, or otherwise alter its capital
structure;

(ii) the equity holder shall, in accordance with sound financial
and business standards and practices, maintain the
existence of the VIE, obtain and maintain all necessary
government permits and licenses required for its business
operations, and prudently and effectively operate its
business and handle its affairs;

ALPHA PROFESSIONAL HOLDINGS LIMITED e Annual Report 2026

RAREERBERGFHRER (@)

@

BTEFIEEAS (TR EEA)
)

FEEEB—MIEBELE
HELTEBEFEEARAE
(e > FTEF B
STUBREB AR A%
EERESIENanBREER
BI70% o ItL5h » 7 & [ 63 °] R
TERNREFAATLET
H% BIEEREEERE (UL
FEREER AR KRRE G
BRERTWET 2R S EBR
1#) ~EmFA AMTRENR
BERGREUARFEESZTEE (F
B] B s R R A = 45 TE B9 @
ATEEERAEAETERN =®
ERERIER)) o

AR F R P B ) 3 B A 2 0
HEHEREI T ;

BERBE R ((BXBEEER
#/)

AN mEREZESFEAEARD
AR B E R IR TN
BECERIBRSAERHEP
BERBENR B ATEDEREK
ERAFTFHRBBEEBR > 2R
HaFAEABRAR 2
HEET0%M B DR 2B R,
WERATEN m BT RERERRT
R H7T0%MEE2 A H D
EETIHBEECER A
BEME=7-

A ARDENZHEE
—FEHLUT &GS

0  RESIEBELEFLE
EHFEE AN mERT
JUERTERER ~BX
FEEATENmERENA
BIER EmeRn L B
MmEA > FUEAM T H 2
BHBERGRE;

(i) EEFHAARZREEH
MHEREBRERIER
ERDEMN mBRENE
BOERITERSHERE
E PR — ) 2T T
B Ko AR > 36 28 (H A A
REHEBTREHESE
%



Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option
Agreement”) (Continued)

(i)

()

(vi)

(vi)

(i)

()

without the prior written consent of the WFOE, the equity
holder shall not sell, transfer, mortgage, or otherwise
dispose of any significant assets, businesses, or rights or
interests in income of the VIE, or allow the creation of any
other security interests thereon;

without the prior written consent of the WFOE, the VIE
shall not incur, assume, guarantee, or allow the existence
of any debts, except for accounts payable that arise
in the normal course of business and are not incurred
through borrowing;

the VIE shall continue to operate all its businesses in the
ordinary course of business to maintain its asset value
and shall refrain from taking any action or omission that
would have an adverse effect on the operating condition
and asset value of the VIE;

without the prior written consent of the WFOE, the
VIE shall not enter into any material contracts with any
person, except for contracts entered into in the ordinary
course of business;

without the prior written consent of the WFOE, the VIE
shall not provide loans or credit to any person;

upon request by the WFOE, the VIE shall provide
all information regarding its operation and financial
condition;

if requested by the WFOE, the VIE shall purchase and
maintain insurance related to its assets and business
from an insurance company designated by the WFOE,
and the amount and type of insurance shall be consistent
with companies engaged in similar business;

without the prior written consent of the WFOE, the VIE
shall not merge or form any joint venture with any person,
or acquire or invest in any person;
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d) Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option
Agreement”) (Continued)

(xi)

(i)

(i)

(Xiv)

(xv)

(xvi)

(xvii)

the VIE shall immediately notify the WFOE of any
litigation, arbitration, or administrative proceedings that
have occurred or may occur relating to the assets,
business, income, or equity of the VIE;

the VIE shall maintain full ownership of all its assets,
execute all necessary or appropriate documents, take all
necessary or appropriate actions, and make all necessary
or appropriate defenses against any claims;

without the prior written consent of the WFOE, the
VIE shall not distribute dividends to its shareholders in
any form, but upon the request of the WFOE, the VIE
shall immediately distribute all distributable profits to its
shareholder;

upon the request by the WFOE, the VIE shall appoint
person(s) designated by the WFOE as a director or an
executive director of the VIE;

without the prior written consent of the WFOE, the VIE
shall not engage in any business that competes with the
WEFOE or its affiliated companies;

unless required by the PRC law, without written consent
of the WFOE, the VIE shall not commence any dissolution
or liquidation; and

when the PRC laws allow foreign investors to hold a
controlling and/or wholly-owned interest in the principal
business conducted by the VIE, and the relevant PRC
authorities begin reviewing such business, upon the
exercise of the option by the WFOE, the VIE shall
immediately transfer its shareholding to the WFOE or its
designated person.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option
Agreement”) (Continued)

In addition, the equity holder undertakes that:

M

(i)

(i)

(iv)

without the prior written consent of the WFOE, the equity
holder shall not sell, transfer, mortgage, or dispose of its
legal or beneficial rights and interests in the equity of the
VIE, or allow the creation of any other security interests
thereon, except for the rights established under the
Contractual Arrangements;

the equity holder shall ensure that the shareholders’
meeting and/or the board of directors (or executive
directors) of the VIE shall not approve the sale, transfer,
mortgage, or disposal of any legal rights or beneficial
rights on the equity interest of the VIE held by the equity
holder without the prior written consent of the WFOE,
nor shall they approve the creation of any other security
interests thereon, except for the rights established under
the Contractual Arrangements;

without the prior written consent of the WFOE, the equity
holder shall facilitate that the shareholders’ meeting and/
or the board of directors (or executive directors) of the
VIE shall not approve the merger or formation of any
joint venture with any person, or the acquisition of or
investment in any person;

the equity holder shall immediately notify the WFOE of
any litigation, arbitration, or administrative proceedings
that have occurred or may occur regarding the equity
interest of the VIE owned by the equity holder;

the equity holder shall ensure that the shareholders’
meeting or the board of directors (or executive directors)
of the VIE shall vote in favor of the transfer of the
purchased equity interest as stipulated in the Exclusive
Option Agreement and take any other actions requested
by the WFOE;
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive option agreement (the “Exclusive Option
Agreement”) (Continued)

(V)

(vii)

(i)

the equity holder shall maintain full ownership of
the equity interest, sign all necessary or appropriate
documents, take all necessary or appropriate actions,
and make all necessary or appropriate defenses against
any claims;

upon the request of the WFOE, the equity holder shall
appoint any person designated by the WFOE as a
director or executive director of the VIE;

if the equity holder obtains any profit distribution,
dividends, or liquidation proceeds from the VIE, the
equity holder shall promptly transfer such profit,
dividends, or liquidation proceeds to the WFOE or any
person designated by the WFOE in a manner permitted
by the PRC laws; and

the equity holder shall strictly comply with the provisions
of the Exclusive Option Agreement and any other
agreements signed by the equity holder, the VIE and the
WFOE, fulfill the obligations under these agreements,
and refrain from any acts or omissions that would affect
the validity and enforceability of these agreements. If
the equity holder retains any rights with respect to the
equity interest under the Exclusive Option Agreement,
the Equity Pledge Agreement (as defined hereunder), or
the authorisation letter from the equity holder, the equity
holder shall not exercise such rights unless instructed
otherwise by the WFOE in writing.

The Exclusive Option Agreement commenced upon the signing
of the agreement, until it is terminated upon the transfer of
the 70% equity interests held by the equity holder and/or
the transfer of all the assets of the VIE to the WFOE or its
designated person.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Power of attorney and undertaking letter (the “Power of
Attorney and Undertaking Letter”)

Pursuant to the Power of Attorney and Undertaking Letter,
the equity holder irrevocably, unconditionally and exclusively
appoints WFOE or its designated person, as his attorney-in-fact
to exercise such shareholder’s rights (representing 70% equity
interests in the VIE) in the VIE, including without limitation to, the
rights to:

(i) convene and attend shareholders’ meetings of the VIE;

(ii) exercise all shareholders’ rights and voting rights enjoyed
by the equity holder under the PRC laws and the articles
of association of the VIE;

(iii) handle the sale, transfer, pledge, or disposal of the equity
interest (in whole or in part), including but not limited to
representing the equity holder in signing all necessary
equity transfer documents and other ancillary documents
in relation to the disposal of the equity interest in the VIE
and undergo all necessary procedures;

(iv)  on behalf of the equity holder, signing any resolutions and
meeting minutes in the capacity as a shareholder of the
VIE and a director of the VIE;

(v) represent the equity holder in nominating, electing,
appointing and removing the legal representative,
directors, supervisors, general manager, chief financial
officer and other senior management personnel of the
VIE; and

(v approve the amendment of the articles of association of
the VIE.

The equity holder further undertakes that he would not increase
capital, reduce capital, transfer, pledge or dispose of or
otherwise alter the share capital of the VIE.

The Power of Attorney and Undertaking Letter has an indefinite
term and remain valid so long as the equity holder remains as a
shareholder of the VIE.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Equity pledge agreement (the “Equity Pledge Agreement”)

Pursuant to the Equity Pledge Agreement, the equity holder
agreed to pledge all of his equity interests in the VIE (including
equity interests to be acquired by the equity holder in the
future through capital increase or otherwise) to the WFOE as a
security interest to guarantee the performance of contractual
obligations and the payment of outstanding debts under the
Contractual Arrangements.

Under the Equity Pledge Agreement, the equity holder
represents and warrants to the WFOE that:

(i) the rights enjoyed by the WFOE with respect to the
Equity Pledge Agreement shall not be interrupted or
hindered by the equity holder or his successor, heirs,
representatives or any other person through legal
proceedings;

(ii) if the VIE declares any dividend during the term of
the pledge, the WFOE is entitled to receive all such
dividends, bonus issue or other income arising from
the pledged equity interests, if any. If any of the equity
holder or the VIE breaches or fails to fulfill the obligations
under the agreements underlying the Contractual
Arrangements, the WFOE, as the pledgee, has the
priority to be indemnified from the proceeds from the
disposal of pledged equity interests.

Further, the equity holder and the VIE undertake to the WFOE,
among other things, not to increase or reduce the registered
capital of the VIE, transfer the interest in his equity interests in
the VIE or create or allow any pledge thereon that may affect
the rights and interest of the WFOE without its prior written
consent.

The Equity Pledge Agreement takes effect upon the execution
date and shall remain valid until (i) all the obligations under
the Contractual Arrangements (other than the Equity Pledge
Agreement) have been fulfilled; (i) the equity holder has
transferred his equity interests in the VIE in accordance with
the Exclusive Option Agreement; (iii) the VIE has transferred its
assets in accordance with the Exclusive Option Agreement; (iv)
all the agreements underlying the Contractual Arrangements
(other than the Equity Pledge Agreement) have been
terminated; and (v) the Equity Pledge Agreement has been
unilaterally terminated by the WFOE.
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FEMBImRERMEE

ECECRF-AZ+—HIEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive business cooperation agreement (the “Exclusive
Business Cooperation Agreement”)

Shenyang Jinyi and WFOE had entered into an Exclusive
Business Cooperation Agreement, pursuant to which VIE would
agree to engage WFOE as its exclusive provider of technical
support, consultation and other services, including:

(@)

to grant the right to use the technologies and software
relating to the principal business of VIE legally owned by
WFOE;

to design, develop, maintain and update the technology
required for VIE’s principal business, and to provide
technical consultation and services;

to design, install and manage the computer network
system and related databases, as well as their daily
maintenance and updates;

to provide technical support and professional training for

relevant personnel of VIE;

to assist VIE in collecting and researching relevant
technical and market information (excluding market
research activities restricted by the PRC laws for wholly
foreign owned enterprises);

to provide enterprise management consultation for VIE;

to provide marketing and promotional services for VIE;

to develop and test new products;

to arrange leasing of equipment and assets; and

to provide other related services as required by VIE, to
the extent permitted by the PRC laws.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive business cooperation agreement (the “Exclusive
Business Cooperation Agreement”) (Continued)

In addition, pursuant to the Exclusive Business Cooperation
Agreement, without the prior written approval from the WFOE,
VIE shall not, and shall procure its subsidiaries not to, accept
the same or any similar services provided by any third party
and shall not establish cooperation relationships similar to that
formed by the Exclusive Business Cooperation Agreement with
any third party.

The Exclusive Business Cooperation Agreement also provides
that, () all intellectual property rights developed or created
during the performance of the Exclusive Business Cooperation
Agreement belong to the WFOE, (iij the WFOE is entitled to
authorise VIE and its subsidiaries to use the intellectual property
rights, and (i) the WFOE is authorised to use all existing
intellectual property rights created by VIE and its subsidiaries
before execution of the Exclusive Business Cooperation
Agreement for free.

The Exclusive Business Cooperation Agreement is valid upon
execution thereof and remains valid until the WFOE agrees to
terminate the Exclusive Business Cooperation Agreement in
writing.

Pursuant to the Exclusive Business Cooperation Agreement, the
service fee shall be determined by the WFOE annually (or at any
other time mutually agreed upon by both parties). The service
fee payable by the VIE each year (or during any other agreed
upon period) shall consist of a management fee and a service
provision fee, which shall not be less than 70% of its after-tax
profits.

Based on these Contractual Arrangements, the Company
believes that the Shenyang Jinyi should be considered as VIE
because the equity holders of it do not have significant equity at
risk nor do they have the characteristics of a controlling financial
interest. Given that the Company is the primary beneficiary of
Shenyang Jinyi, the Company believes that Shenyang Jinyi
should be consolidated based on the structure as described
above.

The VIE did not have any material related party transactions,
and those transactions among the VIE with other subsidiaries of
the Group were eliminated upon consolidation.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(d)

(e)

Consolidation of variable interest entities (“VIE(s)”)
(Continued)

Exclusive business cooperation agreement (the “Exclusive
Business Cooperation Agreement”) (Continued)

Under the Contractual Arrangements with the VIE, the
Company has the power to direct activities of the VIE and
can have assets transferred out of the VIE under its control.
Therefore, the Company considers that there is no asset in
any of the VIE that can be used only to settle obligations of the
VIE, except for registered capital and PRC statutory reserves.
As the VIE is incorporated as limited liability company under
the Company Law of the corresponding jurisdictions, creditors
of the VIE do not have recourse to the general credit of the
Company for any of the liabilities of the VIE.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it has power over the entity, it is
exposed, or has rights, to variable returns from its involvement
with the entity and has the ability to affect those returns through
its power over the entity. When assessing whether the Group
has power, only substantive rights (held by the Group and other
parties) are considered. The Group reassesses whether or not it
controls an entity if facts and circumstances indicate that there
are changes to one or more of the elements of control.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Where
necessary, adjustments are made to the financial statements
of subsidiaries to bring the accounting policies used into line
with the group’s accounting policies. Intra-group balances,
transactions and cash flows and any unrealised profits arising
from intra-group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the
same way as unrealised gains but only to the extent that there is
no evidence of impairment.
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(e)

Subsidiaries and non-controlling interests (Continued)

Non-controlling interests represent the equity in a subsidiary not
attributable directly or indirectly to the Company, and in respect
of which the Group has not agreed any additional terms with
the holders of those interests which would result in the Group
as a whole having a contractual obligation in respect of those
interests that meet the definition of a financial liability.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the owners of the Company. Non-
controlling interests in the results of the Group are presented
on the face of the consolidated statement of profit or loss and
other comprehensive income as an allocation of the total profit
or loss and total comprehensive income for the year between
non-controlling interests and the owners of the Company.
Total comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a
deficit balance. Loans from holders of non-controlling interests
and other contractual obligations towards these holders are
presented as financial liabilities in the consolidated statement of
financial position.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s interests in a subsidiary that do
not result in a loss of control are accounted for as equity
transactions, whereby adjustments are made to the amounts
of controlling and non-controlling interests within consolidated
equity to reflect the change in relative interests, but no
adjustments are made to goodwill and no gain or loss is
recognised. Any difference between the amount by which the
non-controlling interests are adjusted, and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(e)

®

Subsidiaries and non-controlling interests (Continued)

Changes in the Group's ownership interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in profit or loss. All
amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group
ad directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
IFRS Accounting Standards). Any interest retained in that former
subsidiary at the date when control is lost is recognised at fair
value and this amount is regarded as the fair value on initial
recognition of a financial asset or, when appropriate, the cost
on initial recognition of an investment in an associate or joint
venture.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (see note
2(I)(ii)), unless the investment is classified as held for sale (or
included in a disposal group that is classified as held for sale).

Business combinations and asset acquisitions
Business combinations
Optional concentration test

The Group can elect to apply an optional concentration test,
on a transaction-by-transaction basis, that permits a simplified
assessment of whether an acquired set of activities and assets
is not a business. The concentration test is met if substantially
all of the fair value of the gross assets acquired is concentrated
in a single identifiable asset or group of similar identifiable
assets. The gross assets under assessment exclude cash and
cash equivalents, deferred tax assets, and goodwill resulting
from the effects of deferred tax liabilities. If the concentration
test is met, the set of activities and assets is determined not to
be a business and no further assessment is needed.

AR E M B HRAR M EE

ECECRF-AZ+—HIEE

2 RREERERGFHHRER @)

©

U]

M AT RIFERED (B

FEFARBEENEL A ZHEEE
W2 (8

EXRERREHNBRARRE
- ARHEZNBABNE
Hrem AR FTEERRE S
BANIBERES A A SRt H
fth 22 T U 2 L 5% B /BB R ) i AR
WEEETUAR BUOEER
EEEHEZWBARBNAR
BENERE BHZERREKRNH
REE G ENNRE T
AEMOHERENERES
—fafEm) MNARERRER
MFRBBAIN B AR ERED
AT BERESD MR ERR
BRI EREENATE
&3 (WER) REN—EHE
NEHREE B FER IR R
o

RABDP R RER > BB A
MR E RN AR A REGE
FIBR (R MIEE2()(i) > 1B RIIE
BENEABELE EMAED
EABEHENLEER) B
4h o

EBEHREERE
EBEH
] 5 i 2 it

AEBTEREESERZ KA
AESE R E R ) RSB STEPT
KEHN-—EETHREERER
EF - EFWIBREEZ A FE
EBEL2HERN—EE—
Bl B ) & A s — AR SR BB AT 38
AEE ARFGEFEN K
FENBEETEERE AR
THEEY BEERNEEENURE
EERBEGEFEMELEND
B aEPERAS RIGE
EZERHKREELIFFES B
BREE—FTEo

MENEERERARAT « —T - FFK

93



94

Notes to the Consolidated Financial Statements

4= A H
77 O =

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2

FA 75 ¥ 2= B 5E

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(®)

Business combinations and asset acquisitions (Continued)
Business combinations (Continued)
Asset acquisitions

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
financial assets/financial liabilities at the respective fair values,
the remaining balance of the purchase price is then allocated to
the other identifiable assets and liabilities on the basis of their
relative fair values at the date of purchase. Such a transaction
does not give rise to goodwill or bargain purchase gain.

Business combinations

A business is an integrated set of activities and assets which
include an input and a substantive process that together
significantly contribute to the ability to create output. The
acquired processes are considered substantive if they are
critical to the ability to continue producing outputs, including an
organised workforce with the necessary skills, knowledge, or
experience to perform the related processes or they significantly
contribute to the ability to continue producing outputs and are
considered unique or scarce or cannot be replaced without
significant cost, effort, or delay in the ability to continue
producing outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to the former
owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or loss as
incurred.

For business combinations in which the acquisition date is on
or after 1 January 2022, the identifiable assets acquired and
liabilities assumed must meet the definitions of an asset and a
liability in the “Conceptual Framework for Financial Reporting”
issued by IASB in March 2018 (the “Conceptual Framework”)
except for transactions and events within the scope of IAS
37 “Provisions, Contingent Liabilities and Contingent Assets”
(“IAS 37”) or IFRIC 21 “Levies” (“IFRIC 21”), in which the
Group applies IAS 37 or IFRIC 21 instead of the Conceptual
Framework to identify the liabilities it has assumed in a business
combination. Contingent assets are not recognised.
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2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

®

Business combinations and asset acquisitions (Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

o deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with IAS 12 Incomes Taxes
and IAS 19 Employee Benefits respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with IFRS 2 Share-
based Payment at the acquisition date;

o assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard; and

. lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in IFRS 16) as if the acquired leases were new
leases at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the liabilities
assumed as at acquisition date. If, after re-assessment, the
et amount of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’'s previously held interest in the
acquiree (if any), the excess is recognised immediately in profit
or loss as a bargain purchase gain.
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

®

Business combinations and asset acquisitions (Continued)
Business combinations (Continued)

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation are initially
measured at the non-controlling interests’ proportionate share
of the recognised amounts of the acquiree’s identifiable net
assets or at fair value. The choice of measurement basis is
made on a transaction-by-transaction basis.

When the consideration transferred by the Group in a business
combination includes a contingent consideration arrangement,
the contingent consideration is measured at its acquisition
date fair value and included as part of the consideration
transferred in a business combination. Changes in the fair value
of the contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively. Measurement
period adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which
cannot exceed one year from the acquisition date) about facts
and circumstances that existed at the acquisition date.

The subsequent accounting for the contingent consideration
that does not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with the
corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or loss,
if any, is recognised in profit or loss or other comprehensive
income, as appropriate. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income and measured
under IFRS 9 “Financial Instruments” (“IFRS 9”) would be
accounted for on the same basis as would be required if the
Group had disposed directly of the previously held equity
interest.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items
for which the accounting is incomplete. Those provisional
amounts are adjusted retrospectively during the measurement
period (see above), and additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that
date.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

®

Business combinations and asset acquisitions (Continued)
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash
generating units) that is expected to benefit from the synergies
of the combination, which represents the lowest level at which
the goodwill is monitored for internal management purposes
and not larger than an operating segment before aggregation.

A cash-generating unit (“CGU”) (or group of CGUs) to which
goodwill has been allocated is tested for impairment annually
or more frequently whenever there is indication that the unit (or
group of CGUs) may be impaired. For goodwill arising on an
acquisition in a reporting period, the CGU (or group of CGUs)
to which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any goodwill
and then to the other assets on a pro-rata basis based on the
carrying amount of each asset in the unit (or group of CGUs),
except that the carrying value of an asset will not be reduced
below the highest of its individual fair value less costs of
disposal (if measurable), value in use (if determinable) and zero.

On disposal of the relevant CGU or any of the CGU within the
group of CGUs, the attributable amount of goodwill is included
in the determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the CGU
(or a CGU within a group of CGUs), the amount of goodwill
disposed of is measured on the basis of the relative values
of the operation (or the CGU) disposed of and the portion of
the CGU (or the group of CGUSs) retained, unless the Group
can demonstrate that some other method better reflects the
goodwill associated with the operation disposed of.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(9)

Other investments in equity securities

The Group’s policies for investments in equity securities, other
than investments in subsidiaries and joint venture, are set out
below:

Investments in equity securities are recognised/derecognised
on the dates the Group commits to purchase/sell the
investments. All regular way purchases or sales of equity
securities are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of equity securities that require delivery of assets within the
time frame established by regulation or convention in the
market place. The investments are initially stated at fair value
plus directly attributable transaction costs, except for those
investments measured at fair value through profit or loss for
which transaction costs are recognised directly in profit or loss.
For an explanation of how the Group determines fair value of
financial instruments, see note 37(f). These investments are
subsequently accounted for as follows, depending on their
classification.

An investment in equity security is classified as financial
assets at fair value through profit or loss unless the equity
investment is not held for trading purposes and on initial
recognition of the investment the Group makes an irrevocable
election to designate the investment at fair value through other
comprehensive income (non-recycling) such that subsequent
changes in fair value are recognised in other comprehensive
income. Such election is made on an instrument-by-
instrument basis, but may only be made if the investment
meets the definition of equity from the issuer’s perspective.
Where such an election is made, the amount accumulated in
other comprehensive income remains in the fair value reserve
(nonrecycling) until the investment is disposed of. At the time
of disposal, the amount accumulated in the fair value reserve
(nonrecycling) is transferred to retained profits. It is not recycled
through profit or loss. Dividends from an investment in equity
security classified at fair value through other comprehensive
income, irrespective of whether classified as at fair value
through profit or loss or fair value through other comprehensive
income, are recognised in profit or loss as other income, unless
the dividends clearly represent a recovery of part of the cost of
the investment.

Financial assets at fair value through profit or loss are measured
at fair value at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend or
interest earned on the financial asset and is included in the
other gains and losses, unless the dividends clearly represent a
recovery of part of the cost of the investment.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(h)

Property, plant and equipment

The following items of property, plant and equipment are stated
at cost less accumulated depreciation and impairment losses
(see note 2())(ii):

- right-of-use assets arising from leases over leasehold
properties where the Group is not the registered owner of
the property interest; and

- other items of property, plant and equipment, including
right-of-use assets arising from leases of underlying plant
and equipment.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight line method over their estimated
useful lives as follows:

Leasehold land and buildings situated thereon is depreciated
over the unexpired term of lease.

Furniture and fixtures
Office equipment and Tools
Leasehold improvements

3 to 5 years

3 to 5 years

Over the shorter of the term
of lease or 5 years

Motor vehicles 4 years

Where parts of an item of property, plant and equipment

have different useful lives, the cost of the item is allocated

on a reasonable basis between the parts and each part is

depreciated separately. Both the useful life of an asset and its

residual value, if any, are reviewed annually.

Historical cost includes expenditure that is directly attributable
to the acquisition of an item of property, plant and equipment.
Cost may also include transfers from equity of any gains or
losses on qualifying cash flow hedges of foreign currency
purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are recognised
in profit or loss during the reporting period in which they are
incurred.
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(h)

Property, plant and equipment (Continued)

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Gain or loss arising from the retirement or disposal of an item of
property, plant and equipment is determined as the difference
between the net proceeds on disposal and the carrying amount
of the item and is recognised in profit or loss on the date of
retirement or disposal.

Investment property

Investment property is land and/or buildings which is owned
or held under a leasehold interest (see note 2(k)) to earn rental
income and/or for capital appreciation. These include land held
for a currently undetermined future use and leased property that
is being constructed or developed for future use as investment

property.

Investment property is initially measured at cost and
subsequently at fair value, unless they are still in the course of
construction or development at the end of the reporting period
and their fair value cannot be reliably measured at that time.
Any gain or loss arising from a change in fair value or from the
retirement or disposal of an investment property is recognised
in profit or loss. Rental income from investment property is
accounted for as described in note 2(x)(ii).

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of
the investment properties under construction.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposal. Any
gain or loss arising on derecognition of the property (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the
period in which the property is derecognised.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(0

(k)

Intangible assets (other than goodwill)
Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are carried
at cost less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with
finite useful lives is recognised on a straight-line basis over
their estimated useful lives. The estimated useful lives and
amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets with
indefinite useful life are carried at cost less any subsequent
accumulated impairment losses.

The following intangible assets with finite useful lives are
amortised from the date they are available for use and their
estimated useful lives are as follows:

- Licenses and know-how 12 years

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gain or loss arising from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds
and the carrying amount of the asset, is recognised in profit or
loss when the asset is derecognised.

Leases

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. The Group will reassess
whether a contract is, or contains, a lease only if the terms
and conditions of the contract are subsequently changed. A
contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in
exchange for consideration. Control is conveyed where the
customer has both the right to direct the use of the identified
asset and to obtain substantially all of the economic benefits
from that use.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(k)

Leases (Continued)

@

As a lessee

Where the contract contains lease component(s) and
non-lease component(s), the Group has elected not
to separate non-lease components and accounts for
each lease component and any associated non-lease
components as a single lease component for all leases.

At the lease commencement date, the Group recognizes
a right-of-use asset and a lease liability, except for short
term leases that have a lease term of 12 months or less
and do not have a purchase option and leases of low-
value assets. When the Group enters into a lease in
respect of a low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which
are not capitalised are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised at the commencement
date of the lease, the lease liability is initially recognised
at the present value of the lease payments (less any
lease incentives receivable) payable over the lease term,
discounted using the interest rate implicit in the lease or,
if that rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective interest
method. Variable lease payments that do not depend
on an index or rate are not included in the measurement
of the lease liability and hence are charged to profit or
loss in the accounting period in which they are incurred.
Lease payments also include amounts expected to be
payable by the Group under residual value guarantees;
the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and payments
of penalties for terminating a lease, if the lease term
reflects the Group exercising an option to terminate the
lease.

After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using
the effective interest method.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(k) Leases (Continued)

()

As a lessee (Continued)

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement
date less any lease incentives received, and any initial
direct costs incurred. Where applicable, the cost of the
right-of-use assets also includes an estimate of costs
to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is
located, discounted to their present value, a provision is
recognised and measured under IAS 37. Except for that
which is classified as investment property and measured
at fair value, the right-of-use asset is subsequently
stated at cost less accumulated depreciation and
impairment losses (see note 2(h)) and adjusted for any
remeasurement of lease liabilities.

If the lease transfers ownership of the underlying asset to
the Group by the end of the lease term or if the cost of
the right-of-use asset reflects that the Group will exercise
a purchase option, the Group shall depreciate the right-
of-use asset from the commencement date to the end
of the useful life of the underlying asset. Otherwise, the
Group shall depreciate the right-of-use asset from the
commencement date to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease
term.

When the Group obtains ownership of the underlying
leased asset at the end of the lease term, upon
exercising purchase option, the cost of the relevant right-
of-use asset and the related accumulated depreciation
and impairment loss is transferred to the appropriate
category of property, plant and equipment.

The initial fair value of refundable rental deposit paid is
accounted for separately from the right-of-use asset
in accordance with the accounting policy applicable to
financial assets measured at amortised cost (see notes
2(n), 2()(i), 2(s) and 2(x)(iii)). Any difference between the
initial fair value and the nominal value of the deposits is
accounted for as additional lease payments made and is
included in the cost of right-of-use assets.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(k)

Leases (Continued)

@

As a lessee (Continued)

The Group presents right-of-use assets, that do not meet
the definition of investment property, in “property, plant
and equipment”, the same line item within which the
corresponding underlying assets would be presented if
they were owned.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate used to determine those payments, or
there is a change in the Group’s estimate of the amount
expected to be payable under a residual value guarantee,
by discounting the revised lease payments using an
unchanged discount rate, unless the change in lease
payments results from a change in floating interest rates.
In that case, the lessee shall use a revised discount rate
that reflects changes in the interest rate. When there is
a change arising from the reassessment of whether the
Group will be reasonably certain to exercise a purchase,
extension or termination option, the lease liability is
remeasured by discounting the revised lease payments
using a revised discount rate, being the interest rate
implicit in the lease for the remainder of the lease term,
or the relevant group entity’s incremental borrowing rate
at the date of reassessment, if the interest rate implicit
in the lease cannot be readily determined. When the
lease liability is remeasured in either of these ways,
a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit
or loss if the carrying amount of the right-of-use asset
has been reduced to zero.

The lease liability is also remeasured when there is a
change in the scope of a lease or the consideration for
a lease that is not originally provided for in the lease
contract (“lease modification”) and that is not accounted
for as a separate lease. In this case, the consideration
in the modified contract is allocated to each lease
component on the basis of the relative stand-alone
price of the lease component and the associated non-
lease components are included in the respective lease
components. The lease liability is remeasured based
on the revised lease payments and lease term using
a revised discount rate at the effective date of the
modification.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(k) Leases (Continued)

@

(i)

As a lessee (Continued)

The Group presents lease liabilities as a separate line
item in the consolidated statement of financial position.
In the consolidated statement of financial position, the
current portion of long-term lease liabilities is determined
as the present value of contractual payments that are due
to be settled within twelve months after the reporting
period.

As a lessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease
if it transfers substantially all the risks and rewards
incidental to the ownership of an underlying assets to the
lessee. If this is not the case, the lease is classified as an
operating lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset, and such costs
are recognised as an expense on a straight-line basis
over the lease term except for investment properties
measured under fair value model.

When a contract contains lease and non-lease
components, the Group allocates the consideration in the
contract to each component on a relative stand-alone
selling price basis. The rental income from operating
leases is recognised in accordance with note 2(x)(ii).

Refundable rental deposits received are accounted
for under IFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

When the Group is an intermediate lessor, the sub-lease
is classified as a finance lease or as an operating lease
with reference to the right-of-use asset arising from the
head lease. If the head lease is a short-term lease to
which the Group applies the exemption described in
note 2(k)(i), then the Group classifies the sub-lease as an
operating lease.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(U}

Credit losses and impairment of assets

(@

Credit losses from financial instruments

The Group recognises a loss allowance for expected
credit losses (“ECLs”) on the financial assets measured
at amortised cost (including cash and cash equivalents,
trade receivables, other receivables and rental deposits,
which are held within a business model for the collection
of contractual cash flows which represent solely
payments of principal and interest) and lease receivables.

Financial assets measured at fair value, including equity
securities measured at fair value through profit or loss,
are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses
over the expected life of the financial instrument. Credit
losses are measured as the present value of all expected
cash shortfalls (i.e. the difference between the cash flows
due to the Group in accordance with the contract and
the cash flows that the Group expects to receive).

The expected cash shortfalls are discounted using the
following discount rates where the effect of discounting is
material:

- fixed-rate financial assets, trade and other
receivables: effective interest rate determined at
initial recognition or an approximation thereof; and

- variable-rate financial assets: current effective
interest rate.

The maximum period considered when estimating ECLs
is the maximum contractual period over which the Group
is exposed to credit risk.

In measuring ECLs, the Group takes into account
reasonable and supportable information that is available
without undue cost or effort. This includes information
about past events, current conditions and forecasts of
future economic conditions.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(1) Credit losses and impairment of assets (Continued)

(i

Credit losses from financial instruments (Continued)

Measurement of ECLs (Continued)

ECLs are measured on either of the following bases:

- 12-month ECLs: 12-month ECLs (“12-m ECLs"):
these are losses that are expected to result from
possible default events within the 12 months after
the reporting date; and

- lifetime ECLs: these are losses that are expected
to result from all possible default events over the
expected life of a financial instrument.

Loss allowances for trade receivables without significant
financing component and lease receivables are always
measured at an amount equal to lifetime ECLs. ECLs on
trade receivables are estimated using a provision matrix/
internal credit rating based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors and an assessment of both the
current and forecast general economic conditions at the
reporting date.

For all other financial instruments, the Group recognizes
a loss allowance equal to 12-m ECLs unless there has
been a significant increase in credit risk of the financial
instrument since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime
ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial
recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(1) Credit losses and impairment of assets (Continued)

(i) Credit losses from financial instruments (Continued)

Significant increases in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or interest on
their contractually due dates;

- an actual or expected significant deterioration in
a financial instrument’s external or internal credit
rating (if available);

- an actual or expected significant deterioration in
the operating results of the debtor;

- existing or forecast changes in the technological,
market, economic or legal environment that have a
significant adverse effect on the debtor’s ability to
meet its obligation to the Group;

= an actual or expected internal credit rating
downgrade for the borrower;

- an actual or expected significant change in the
operating results of the borrower;

= significant increases in credit risk on other financial
instruments of the same borrower;

- significant changes in the value of the collateral
supporting the obligation or in the quality of
third-party guarantees or credit enhancements,
which are expected to reduce the borrower’s
economic incentive to make scheduled contractual
payments or to otherwise have an effect on the
probability of a default occurring; and

- significant changes in the expected performance
and behaviour of the borrower.

The Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(1) Credit losses and impairment of assets (Continued)

@

Credit losses from financial instruments (Continued)

Significant increases in credit risk (Continued)

Despite the foregoing, the Group assumes that the
credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to
have low credit risk if () the financial instrument has a
low risk of default, (i) the debtor has a strong capacity
to meet its contractual cash flow obligations in the near
term and (i) adverse changes in economic and business
conditions in the longer term may, but will not necessarily,
reduce the ability of the debtor to fulfil its contractual
cash flow obligations. The Group considers a financial
instrument to have low credit risk when it has an internal
or external credit rating of “investment grade” as per
globally understood definitions.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on
shared credit risk characteristics, such as past due status
and credit risk ratings.

Definition of default

For internal credit risk management, the Group considers
that a default event occurs when (i) the borrower is
unlikely to pay its credit obligations to the Group in
full, without recourse by the Group to actions such as
realising security (if any is held); or (i) the financial asset
is 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a more
lagging default criterion is more appropriate. The Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(1) Credit losses and impairment of assets (Continued)

(i) Credit losses from financial instruments (Continued)

Credit-impaired financial assets

At each reporting date, the Group assesses whether
a financial asset is credit-impaired. A financial asset is
credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows of
the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes
the following observable events:

= significant financial difficulty of the debtor;

- a breach of contract, such as a default or past due
event;

- the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

- it is becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

- the purchase or origination of a financial asset at
a deep discount that reflects the incurred credit
losses; or

= the disappearance of an active market for that
financial asset because of financial difficulties of
the issuer.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(1) Credit losses and impairment of assets (Continued)

@

Credit losses from financial instruments (Continued)

Write-off policy

The gross carrying amount of a financial asset and lease
receivables is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This
is generally the case when the Group determines that
the debtor does not have assets or sources of income
that could generate sufficient cash flows to repay the
amounts subject to the write-off. Financial assets written
off may still be subject to enforcement activities under the
Group’s recovery procedures, taking into account legal
advice where appropriate.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.

Measurement and recognition of ECL

ECL are a probability-weighted estimate of credit losses
over the expected life of the financial instrument. The
maximum period considered when estimating ECL is the
maximum contractual period over which the Group is
exposed to credit risk.

In measuring ECL, the Group takes into account
reasonable and supportable information that is available
without undue cost or effort. This includes information
about past events, current conditions and forecasts of
future economic conditions.

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with
the respective risks of default occurring as the weights.
As for the exposure at default, for financial asset, it is
represented by the asset’s gross carrying amount at the
reporting date.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(U}

Credit losses and impairment of assets (Continued)

@

Credit losses from financial instruments (Continued)

Measurement and recognition of ECL (Continued)

The Group uses a practical expedient in estimating
ECL on trade receivables and lease receivables using
a provision matrix taking into consideration historical
credit loss experience and forward-looking information
that is available without undue cost or effort. ECL on
individually significant trade receivables are estimated
individually based on all reasonable and supportable
information, including that which is forward-looking,
adjusted for factors that are specific to the debtors and
an assessment of both the current and forecast general
economic conditions at the reporting date. The historical
loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The
Group has identified the gross domestic products and
unemployment rates of the countries in which it sells
its goods and services to be the most relevant factors,
and accordingly adjusts the historical rates based on the
expected changes in these factors.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or loss.
The Group recognises an impairment gain or loss for all
financial instruments with a corresponding adjustment
to their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(1) Credit losses and impairment of assets (Continued)

(i)

Impairment of non-financial assets

Goodwill, intangible assets that are not yet available
for use and intangible assets that have an indefinite
useful life are tested annually for impairment, or more
frequently if events or changes in circumstances
indicate that they might be impaired. Other assets are
tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. Internal and external sources of
information is reviewed at the end of each reporting
period to identify indications that the following assets
may be impaired or an impairment loss previously
recognised no longer exists or may have decreased:

= property, plant and equipment, including right-of-
use assets;

- other intangible assets; and

- investments in subsidiaries in the Company’s
statement of financial position.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill, the
recoverable amount is estimated annually whether or not
there is any indication of impairment.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(U}

Credit losses and impairment of assets (Continued)

(i)

Impairment of non-financial assets (Continued)

Calculation of recoverable amount

The recoverable amount of an asset is the higher
of its fair value less costs of disposal and value
in use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value
of money and the risks specific to the asset.
Where an asset does not generate cash inflows
largely independent of those from other assets,
the recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e. a CGU). A portion of the
carrying amount of a corporate asset (for example,
head office building) is allocated to an individual
CGU if the allocation can be done on a reasonable
and consistent basis, or to the smallest group of
CGUs if otherwise.

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
CGU to which it belongs, exceeds its recoverable
amount. Impairment loss recognised in respect
of a CGU is allocated first to reduce the carrying
amount of any goodwill allocated to the CGU (or
group of CGUs) and then, to reduce the carrying
amount of the other assets in the CGU (or group
of CGUs) on a pro rata basis, except that the
carrying value of an asset will not be reduced
below the highest of its individual fair value less
costs of disposal (if measurable), value in use (if
determinable) and zero.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

ECECRF-AZ+—HIEE

For the year ended 31 March 2026 &

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(U

Credit losses and impairment of assets (Continued)

(i)

(iii)

Impairment of non-financial assets (Continued)
- Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount. An impairment
loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare
an interim financial report in compliance with IAS 34,
“Interim Financial Reporting”, in respect of the first six
months of the financial year. At the end of the interim
period, the Group applies the same impairment testing,
recognition, and reversal criteria as it would apply at the
end of the financial year.

Impairment losses recognised in an interim period in
respect of goodwill are not reversed in a subsequent
period. This is the case even if no loss, or a smaller loss,
would have been recognised had the impairment been
assessed only at the end of the financial year to which
the interim period relates.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(m)

Inventories

Inventories are assets which are held for sale in the ordinary
course of business, in the process of production for such sale
or in the form of materials or supplies to be consumed in the
production process or in the rendering of services.

Inventories are carried at the lower of cost and net realizable
value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion
and the estimated costs necessary to make the sale. Costs
necessary to make the sale include incremental costs directly
attributable to the sale and non-incremental costs which the
Group must incur to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised.

The amount of any write-down of inventories to net realisable
value and all losses of inventories are recognised as an expense
in the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories is recognised
as a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(n)

(0)

Trade and other receivables

A receivable is recognised when the Group has an unconditional
right to receive consideration. A right to receive consideration
is unconditional if only the passage of time is required before
payment of that consideration is due. If revenue has been
recognised before the Group has an unconditional right to
receive consideration, the amount is presented as a contract
asset.

Trade receivables that do not contain a significant financing
component are initially measured at their transaction price.
Trade receivables that contain a significant financing component
and other receivables are initially measured at fair value plus
transaction costs. All receivables are subsequently stated
at amortised cost using the effective interest method, less
allowance for ECL (see note 2(l)(i)).

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been
within three months of maturity at acquisition. Cash and cash
equivalents are assessed for ECLs in accordance with the
policy set out in note 2())(i).

Bank balances for which use by the Group is subject to third
party contractual restrictions are included as part of cash unless
the restrictions result in a bank balance no longer meeting the
definition of cash.

AR E M B HRAR M EE

ECECRF-AZ+—HIEE

2 RREERERGFHHRER @)

)

©

B 5 KR EMERTRIE

W RBERERES BHMA
TR WER AU B R R0 o i 2 AL
BRI R BEBE—KRERE A
W BN G AU BRI R B AR A o fHd
WAEAEEES BFGER
WERRBRTRESD RIS 2255
BNEBEE-

TEEEARMERINEZE
WRBN S B EX ZERT 8
BEEARERINE Z R
IE K H AWK E 2o
TEENRZRESE-FREE
WRIBHE R ERBE RN KL
B AR TAMEEBERER
FIER (RMEE2()() °

REKRIRELFEY

RERREEEYBERTE
MR FEEE  FHERITREA
T REABBEIIE R LR BT L
BRMERENREEEEE
EHRERIKR LEBAR=E
AREBNERNSREER
B RERFESEYHIREMN
SE2()()PREUE R TR E B S 1R
TG

HAEERSBRITERZE=
BERIRHIFRIE > & FRTHE
RIS ETAREN—8E 0 BRIFR
BRGIERBITEFABRS
RENEE-

MENEERERARAT « —T - FFK

17



ng

Notes to the Consolidated Financial Statements

fi= A
777 O = |

FA 75 3Rk R Bt 5E

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(P)

(q)

Borrowings

Borrowings are measured initially at fair value less transaction
costs. Subsequent to initial recognition, these borrowings are
stated at amortised cost using the effective interest method.
Interest expense is recognised in accordance with the Group’s
accounting policy for borrowing costs. Fees paid on the
establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case, the fee is
deferred until the drawdown occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity
service and amortised over the period of the facility to which it
relates.

These borrowings are classified as current liabilities unless the
Group has the right, at the end of the reporting period, to defer
settlement of the liability for at least twelve months after the
reporting period.

Trade and other payables

Trade and other payables are initially recognised at fair value.
Subsequent to initial recognition, trade and other payables are
stated at amortised cost unless the effect of discounting would
be immaterial, in which case they are stated at invoice amounts.

Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new ordinary shares
are shown in equity as a deduction from the proceeds.
Consideration paid, including any directly attributable
incremental costs, for purchase of the Company’s ordinary
shares is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue
or cancellation of the Company’s ordinary shares.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(s)

)

(u)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

When an existing financial liability is renegotiated in such a way
that the liability is extinguished fully or partially by issuing equity
instruments, it is accounted for as an extinguishment of the
original financial liability and a recognition of equity instrument
at the fair value upon issue, with the difference between the
carrying amount of the financial liability (or part of the financial
liability) extinguished and the consideration paid (being the fair
value of the equity instruments issued) recognised in profit or
loss.

Employee benefits

(i) Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. All short-term employee benefits
are recognised as an expense unless another IFRS
Accounting Standard requires or permits the inclusion of
the benefit in the cost of an asset.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(1)

Employee benefits (Continued)

(i)

Defined benefit plan obligations

The Group has a defined benefit plan, representing
long service payment (‘LSP”) under the Hong Kong
Employment Ordinance. The Group’s net defined
benefit obligations in respect of LSP are recognised in
the consolidated statement of financial position. The
Group’s net defined benefit obligations are measured
by discounting the estimated cost to the Group of the
benefit that employees have earned in return for their
service in the current and prior periods, after deducting
the negative service cost arising from the accrued
benefits derived from the Group’s Mandatory Provident
Fund (“MPF”) contributions that have been vested with
employees, which are deemed to be contributions from
the relevant employees.

The calculation of defined benefit obligations is
performed by a qualified actuary using the projected unit
credit method, with actuarial valuation being carried out
at the end of each reporting period. In determining the
present value of its defined benefit obligation and the
related current service cost and, where applicable, past
service cost, the Group attributes benefit to periods of
service under the plan’s benefit formula. However, if an
employee’s service in later years will lead to a materially
higher level of benefit than in earlier years, the Group
shall attribute benefit on a straight-line basis from
the date when service by the employee first leads to
benefits under the plan (whether or not the benefits are
conditional on further service) until the date when further
service by the employee will lead to no material amount
of further benefits under the plan, other than from further
salary increases.

Defined benefit costs, comprising current service cost,
any past service cost and gain or loss on settlement and
net interest expense on defined benefit obligation, are
recognised in profit or loss. Net interest is determined
by using the net defined benefit obligation and the
discount rate determined at the beginning of the year,
and also taking into account any changes in the net
defined benefit obligation during the year resulting from
contributions or benefit payments. Remeasurements
arising from defined benefit plan, which comprise
actuarial gains and losses, return on plan assets
(excluding interest), and the effect of any asset ceiling
(excluding interest), are recognised immediately in other
comprehensive income.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(u)  Employee benefits (Continued)

(iii)

(iv)

Equity-settled share-based payments arrangements

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a share-based payments reserve within equity.
The fair value is measured at grant date, without taking
into consideration of all non-market vesting conditions,
using the valuation model, taking into account the terms
and conditions upon which the options were granted.
Where the employees have to meet vesting conditions
before becoming unconditionally entitled to the share
options, the total estimated fair value of the share options
is spread over the vesting period, taking into account the
probability that the options will vest.

During the vesting period, the number of share options
expected to vest is reviewed. Any resulting adjustment
to the cumulative fair value recognised in prior years is
charged/credited to the profit or loss for the year of the
review, unless the original employee expenses qualify for
recognition as an asset, with a corresponding adjustment
to the share-based payments reserve. At the end of the
vesting period, the amount recognised as an expense
is adjusted to reflect the actual number of share options
that vest (with a corresponding adjustment to the share—
based payments reserve) except where forfeiture is
only due to not achieving market vesting conditions
(e.g. conditions that relate to the market price of the
Company’s shares). The equity amount is recognised in
the share-based payments reserve until either the option
is exercised (when it is transferred to the share premium
account) or the option expires (when it is released directly
to accumulated losses).

Termination benefits

Termination benefits are recognised at the earlier of when
the Group can no longer withdraw the offer of those
benefits and when it recognises restructuring costs
involving the payment of termination benefits.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

v)

Income tax

Income tax for the year comprises current tax and deferred tax
expenses. Current tax and movements in deferred tax assets
and liabilities are recognised in profit or loss except to the extent
that they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant amounts
of tax are recognised in other comprehensive income or
directly in equity, respectively. Where current tax or deferred tax
arises from the initial accounting for a business combination,
the tax effect is included in the accounting for the business
combination.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred
tax assets also arise from unused tax losses and unused tax
credits.

Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences,
provided that those differences relate to the same taxation
authority and the same taxable entity, and are expected to
reverse either in the same period as the expected reversal of
the deductible temporary differences or in periods into which a
tax loss arising from the deferred tax asset can be carried back
or forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, the entity has sufficient taxable
temporary differences relating to the same taxation authority
and the same taxable entity, which will result in taxable amounts
against which the unused tax losses or unused tax credits can
be utilised before they expire.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

v)

Income tax (Continued)

The limited exceptions to recognition of deferred tax assets and
liabilities are:

- temporary differences arising from goodwill not
deductible for tax purposes,

- temporary differences arising from the initial recognition
of assets or liabilities that affect neither accounting nor
taxable profit (provided they are not part of a business
combination) and do not give rise to equal taxable and
deductible temporary differences,

- temporary differences relating to investments in
subsidiaries and joint venture to the extent that the Group
controls the timing of the reversal and it is probable that
the differences will not reverse in the foreseeable future,
or in the case of deductible differences, unless it is
probable that they will reverse in the future and taxable
profits will be available, and

- temporary differences related to income taxes arising
from tax laws enacted or substantively enacted to
implement the Pillar Two model rules published by
the Organisation for Economic Co-operation and
Development.

Where investment properties are carried at their fair value, the
amount of deferred tax recognised is measured using the tax
rates that would apply on sale of those assets at their carrying
value at the reporting date unless the properties are depreciable
and are held within a business model whose objective is to
consume substantially all of the economic benefits embodied in
the properties over time, rather than through sale.

In all other cases, the amount of deferred tax recognised is
measured based on the expected manner of realisation or
settlement of the carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted at the end of
the reporting period. Deferred tax assets and liabilities are not
discounted.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

v)

Income tax (Continued)

The carrying amount of a deferred tax asset is reviewed at the
end of each reporting period and is reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes probable
that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each other
and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax
liabilities, if a group entity has the legally enforceable right to
set off current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the group
entity intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis
or realise and settle simultaneously.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

v)

(w)

Income tax (Continued)

In assessing any uncertainty over income tax treatments, the
Group considers whether it is probable that a taxation authority
will accept an uncertain tax treatment. If it is probable that the
taxation authority will accept an uncertain tax treatment, the
Group shall determine the taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits or tax rates consistently
with the tax treatment used or planned to be used by a group
entity in its income tax filings. If it is not probable that the
taxation authority will accept an uncertain tax treatment, the
Group shall reflect the effect of uncertainty in determining the
related taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits or tax rates, by using either the most likely
amount method or the expected value method, depending
on which method the Group expects to better predict the
resolution of the uncertainty.

Provisions, contingent liabilities and onerous contracts
(i) Provisions and contingent liabilities

Provision is recognised when the Group has a present
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provision is stated at the present value
of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future
events not wholly within the control of the Group is also
disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Where some or all of the expenditure required to settle
a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected
reimbursement that would be virtually certain. The
amount recognised for the reimbursement is limited to
the carrying amount of the provision.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(w)

(x)

Provisions, contingent liabilities and onerous contracts
(Continued)

(i)  Onerous contracts

An onerous contract exists when the Group has a
contract under which the unavoidable costs of meeting
the obligations under the contract exceed the economic
benefits expected to be received from the contract.
The cost of fulfiling a contract comprises the costs that
relate directly to the contract, which consist of both
the incremental costs of fulfilling that contract; and an
allocation of other costs that relate directly to fulfilling
contracts. Provision for onerous contract is measured
at the present value of the lower of the expected cost
of terminating the contract and the net cost of fulfilling
the contract. Before a separate provision for an onerous
contract is established, the Group recognises any
impairment loss that has occurred on assets used in
fulfilling the contract.

Revenue and other income

Income is classified by the Group as revenue when it arises
from the sale of goods, the provision of services or the use by
others of the Group’s assets under leases in the ordinary course
of the Group’s business.

In determining whether the Group acts as a principal or as an
agent, it considers whether it obtains control of the products or
services before they are transferred to the customers. Control
refers to the Group’s ability to direct the use of and obtain
substantially all of the remaining benefits from the products
or services. When the Group acts as an agent, it recognizes
revenue in the amount of any fee or commission to which
it expects to be entitled in exchange for arranging for the
specified goods or services to be provided by the other party.

Revenue is recognised when control over a product or service
is transferred to the customer, or the lessee has the right to use
the asset, at the amount of promised consideration to which
the Group is expected to be entitled, excluding those amounts
collected on behalf of third parties. Revenue excludes value
added tax or other sales taxes and is after deduction of any
trade discounts.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

()

Revenue and other income (Continued)

Control is transferred over time and revenue is recognised over
time if one of the following criteria is met:

(@) the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as the
Group performs;

(b)  the Group’s performance creates or enhances an asset
(for example, work in progress) that the customer
controls as the asset is created or enhanced; or

(c) the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

The Group recognises revenue over time by measuring the
progress towards complete satisfaction of that performance
obligation, using output method, that depicts the Group’s
performance in transferring control of goods or services
promised to a customer. Output method recognises revenue on
the basis of direct measurement of the value to the customer
of the goods or services transferred to date relative to the
remaining goods or services promised under the contract.

If the consideration promised in a contract includes a variable
amount, the Group shall estimate the amount of variable
consideration, to which the Group will be entitled in exchange
for transferring the promised goods or services to a customer,
using the expected value method. The estimated variable
consideration is included in the transaction price only to the
extent that it is highly probable that a significant reversal in the
amount of cumulative revenue recognised will not occur when
the uncertainty associated with the variable consideration is
subsequently resolved. At the end of each reporting period,
the Group updates the estimated transaction price (including
updating its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period and
the changes in circumstances during the reporting period.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

()

Revenue and other income (Continued)

Where the contract contains a financing component which
provides a significant financing benefit to the customer for
more than 12 months, revenue is measured at the present
value of the amount receivable, discounted using the discount
rate that would be reflected in a separate financing transaction
with the customer at contract inception, and interest income is
accrued separately under the effective interest method. Where
the contract contains a financing component which provides a
significant financing benefit to the Group, revenue recognised
under that contract includes the interest expense accreted on
the contract liability under the effective interest method. The
Group takes advantage of the practical expedient in paragraph
63 of IFRS 15 and does not adjust the consideration for any
effects of a significant financing component if the period of
financing is 12 months or less.

Further details of the Group’s revenue and other income
recognition policies are as follows:

(i) Sale of goods and provision of services

Revenue is recognised when the customer takes
possession of and accepts the products or services.
If the products or services are a partial fulfilment of a
contract covering other goods and/or services, then
the amount of revenue recognised is an appropriate
proportion of the total transaction price under the
contract, allocated between all the goods and services
promised under the contract on a relative stand-alone
selling price basis.

(i)  Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over the
periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Variable lease payments that do not depend
on an index or a rate are recognised as income in the
accounting period in which they are earned.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

()

(y)

Revenue and other income (Continued)
(iii)  Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying
amount of the financial asset. For financial assets (other
than purchased or originated credit-impaired financial
assets) measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the
gross carrying amount of the asset. For credit-impaired
financial assets, interest income is calculated by applying
the effective interest rate to the amortised cost (i.e. gross
carrying amount net of loss allowance) of the financial
asset.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
the functional currency of a group entity at the foreign exchange
rates ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated into
the functional currency of a group entity at the foreign exchange
rates ruling at the end of the reporting period. Exchange gains
and losses are recognised in profit or loss, except those arising
from foreign currency borrowings used as effective hedge a
net investment in a foreign operation which are recognised in
other comprehensive income and for exchange differences
on monetary items receivable from or payable to a foreign
operation for which settlement is neither planned nor likely to
occur (therefore forming part of the net investment in the foreign
operation), which are recognised initially in other comprehensive
income and reclassified from equity to profit or loss on disposal
or partial disposal of the Group’s net investment in the foreign
operation.
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2

BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(\%]

Translation of foreign currencies (Continued)

Non-monetary assets and liabilities measured in terms of
historical cost in a foreign currency are translated into the
functional currency of a group entity using the foreign exchange
rates ruling at the transaction dates and are not re-translated.
The transaction date is the date on which a group entity
initially recognises such non-monetary assets or liabilities.
Non-monetary assets and liabilities denominated in foreign
currencies stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was measured.
When a fair value gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component of that
gain or loss is also recognised in profit or loss. When a fair value
gain or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that gain
or loss is also recognised in other comprehensive income.

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the foreign operations
are translated into the presentation currency at exchange
rates prevailing on the reporting date. The results of foreign
operations are translated into HK$ at the average exchange
rates for the period, unless exchange rates fluctuate significantly
during that period, in which case the foreign exchange rates
ruling at the dates of the transactions are used. Goodwill and
any fair value adjustments to the carrying amounts of assets
and liabilities arising on the acquisition of foreign operation on
or after 1 April 2005, are treated as assets and liabilities of the
foreign operation and translated at the closing rate at the end
of the reporting period. Goodwill and any fair value adjustments
to the carrying amounts of assets and liabilities arising on
acquisition of a foreign operation before 1 April 2005 are
translated at the foreign exchange rate at the date of acquisition
of the foreign operation. The resulting exchange difference is
recognised in other comprehensive income and accumulated
separately in equity in the exchange reserve, except to the
extent that the translation difference is allocated to non-
controlling interests.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

)

@

(aq)

Translation of foreign currencies (Continued)

On the disposal of a foreign operation (that is, a disposal of
the Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in a joint
venture that includes a foreign operation of which the retained
interest becomes a financial asset), all the exchange differences
accumulated in equity in respect of that operation attributable to
the owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that includes a foreign operation that does not result in the
Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences is re-attributed to
noncontrolling interests and is not recognised in profit or loss.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset which necessarily takes
a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of that asset. Other
borrowing costs are expensed in the period in which they are
incurred.

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditure for the asset
is being incurred, borrowing costs are being incurred and
activities that are necessary to prepare the asset for its intended
use or sale are in progress. Capitalisation of borrowing costs
is suspended or ceases when substantially all the activities
necessary to prepare the qualifying asset for its intended use or
sale are interrupted or complete.

Discontinued operation

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group, that either has
been disposed of, or is classified as held for sale, and which
represents a separate major line of business or geographical
area of operations, is part of a single coordinated plan to
dispose of a separate major line of business or geographical
area of operations, or is a subsidiary acquired exclusively with a
view to resale.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING
POLICY INFORMATION (Continued)

(aa) Discontinued operation (Continued)

Classification as a discontinued operation also occurs if the
operation is abandoned and the above criteria are met.

When an operation is classified as discontinued, a single
amount is presented on the face of the consolidated statement
of profit or loss and other comprehensive income, which
comprises the total of:

- the post-tax profit or loss of the discontinued operation;
and

- the post-tax gain or loss recognised on the measurement
to fair value less costs to sell, or on the disposal of the
assets or disposal group(s) constituting the discontinued
operation.

(ab) Related parties
a) A person, or a close member of that person’s family, is
related to the Group if that person:
i) has control or joint control over the Group;

ii) has significant influence over the Group; or

iii) is @ member of the key management personnel of
the Group or the Group’s parent.

b) An entity is related to the Group if any of the following
conditions applies:

i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

ii) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

iii) Both entities are joint ventures of the same third
party.

iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING 2
POLICY INFORMATION (Continued)

RREERBERGFHREN (@)

(ab) Related parties (Continued) (ab) FRAEFH @

b) (Continued)

V) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an

b) (HE)

V) ZEREULREE
WAEERRERR

entity related to the Group. ZRBREAZS®AZ
BB EAEE o
vi)  The entity is controlled or jointly controlled by a Vi) ZERET(a)BEFTH
person identified in (). BN TS SR
P o

vi) A person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

vii)  The entity or any member of a group of which it
is a part, provides key management personnel

vi)  (a)(i)EFR B AL
HZEREEETAY
ENRBZERE (X
ZERNSAFE)Z

BEEBAS-

vii) BIAREBEFAER
HEARREEE

services to the Group or to the Group’s parent. EEBEANERBZE
By EmBEEEN

FEABRERT
Close members of the family of a person are those family BRAATHRELHLE
members who may be expected to influence, or be AIEREHEERETR
influenced by, that person in their dealings with the entity. SEHZATEEENY

(ac) Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
discrete financial information provided regularly to the executive
Directors (the chief operating decision maker) for the purposes
of allocating resources to, and assessing the performance
of, the Group’s various lines of business and geographical
locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes,
the type or class of customers, the methods used to distribute
the products or provide the services, and the nature of the
regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority
of these criteria.

(ac)
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

3. ACCOUNTING JUDGEMENTS AND ESTIMATION
UNCERTAINTIES

The preparation of the Group’s consolidated financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and their accompanying disclosures, and
the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

(a) Significant accounting judgements

In the process of applying the Group’s accounting policies,
management has made the following accounting judgements:

(i) Principal versus agent consideration (principal)

The Group engages in the trading of milk powder and
foods (the “Milk Products Business”). The performance
obligation of the Group is to sell the milk powder and
foods to the customers as specified in the contracts
and sales orders. The Group controls the goods before
passing to the customers and is subject to inventory risk.
When the Group satisfies the performance obligation, the
Group recognises trading revenue in the gross amount of
consideration to which the Group expects to be entitled
as specified in the contracts.

During the year ended 31 March 2026, the Group
recognised revenue relating to sales of milk powder and
foods of HK$64,628,000 (2025: HK$13,991,000).

(i) Principal versus agent consideration (agent)

The Group is considered as an agent for its contracts
with customers relating to certain sales of milk powder
and foods as the Group did not obtain the control over
product before passing on to customers taking into
consideration that the Group cannot direct the use of
the goods obtained from the third parties. When the
Group satisfies the performance obligation, the Group
recognises a commission revenue in the amount it
expects to be entitled as specified in the contracts.

During the year ended 31 March 2026, the Group
acted as an agent and recognised commission revenue
from sales of milk powder and foods of Nil (2025:
HK$1,583,000).
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

3. ACCOUNTING JUDGEMENTS AND ESTIMATION
UNCERTAINTIES (Continued)

(a) Significant accounting judgements (Continued)

(iii)

Determination on lease term of contracts with
renewal options

The Group applies judgement to determine the lease
term for lease contracts in which it is a lessee that
include renewal options, specifically, the leases relating
to offices. The assessment of whether the Group is
reasonably certain to exercise renewal options impacts
the lease term, which significantly affects the amount
of lease liabilities and right-of-use assets recognised.
Reassessment is performed upon the occurrence of
either a significant event or a significant change in
circumstances that is within the control of lessee and that
affects the assessment.

When assessing reasonable certainty, the Group
considers all relevant facts and circumstances including
economic incentives/penalties for exercising or not
exercising the options. Factors considered include:

° contractual terms and conditions for the optional
periods compared with market rates (e.g. whether
the amount of payments in the optional periods is
below the market rates);

o the extent of leasehold improvements undertaken
by the Group; and

o costs relating to termination of the lease (e.g.
relocation costs, costs of identifying another
underlying asset suitable for the Group’s needs).
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

3.

ACCOUNTING JUDGEMENTS AND ESTIMATION
UNCERTAINTIES (Continued)

(b)

Key sources of estimation uncertainty

@

Provision of ECL for trade receivables

Trade receivables with significant balances and credit-
impaired are assessed for ECL individually. In addition,
the Group uses practical expedient in estimating ECL
on trade receivables which are not assessed individually
using a provision matrix. The provision rates are based
on aging of debtors as groupings of various debtors
taking into consideration the Group’s historical default
rates and forward-looking information that is reasonable
and supportable available without undue costs or effort.
At every reporting date, the historical observed default
rates are reassessed and changes in the forward-looking
information are considered.

The provision of ECL is sensitive to changes in estimates.
The information about the Group’s trade receivables and
the ECL are disclosed in notes 23 and 37(a), respectively.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 &

3. ACCOUNTING JUDGEMENTS AND ESTIMATION
UNCERTAINTIES (Continued)

(b) Key sources of estimation uncertainty (Continued)

(i)

Estimated impairment of gooadwill, property, plant and
equipment (including right-of-use assets) and other
intangible assets

Determining whether goodwill, property, plant and
equipment (including right-of-use assets) and other
intangible assets is impaired requires an estimation of
the recoverable amount of the cash-generating unit
(or group of cash-generating units) to which goodwill,
property, plant and equipment (including right-of-use
assets) and other intangible assets has been allocated,
which is the higher of the value in use or fair value less
costs of disposal. The value in use calculation requires
the Group to estimate the future cash flows expected to
arise from the cash-generating unit (or a group of cash-
generating units) and a suitable discount rate in order
to calculate the present value. Where the actual future
cash flows are less than expected, or changes in facts
and circumstances which result in downward revision
of future cash flows or upward revision of discount
rate, a material impairment loss or further impairment
loss may arise. As at 31 March 2026, the carrying
amounts of goodwill, property, plant and equipment
(including right-of-use assets) and other intangible
assets are HK$2,971,000 (2025: HK$13,351,000) (net of
accumulated impairment loss of HK$4,161,000 (2025:
HK$5,191,000)), HK$10,504,000 (2025: HK$29,344,000)
and HK$40,000 (2025: HK$23,653,000), respectively.
Details of the calculation of value in use are disclosed in
note 19.
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

3.

ACCOUNTING JUDGEMENTS AND ESTIMATION
UNCERTAINTIES (Continued)

(b)

Key sources of estimation uncertainty (Continued)

(iii)

(iv)

Write-down of inventories to net realisable value

Write-down of inventories to net realisable value is
made based on the estimated net realisable value of
inventories. The assessment of the required write-
down amount involves management’s judgement and
estimates. Where the actual outcome or expectation
in future is different from the original estimate, such
difference will have an impact on the carrying amounts
of inventories and the write-down charge/write-back
amount in the period in which such estimate has been
changed.

Income tax

The subsidiaries of the Company are subject to income
tax in the PRC, Hong Kong and Australia. Significant
judgement is required in determining the provision for
income tax. There are many transactions for which the
ultimate tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will impact the current tax and
deferred tax provisions in the financial period in which
such determination is made.
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For the year ended 31 March 2026 8 E_ZE _\FE=B=+—BHLEFE

APPLICATION OF NEW AND AMENDMENTS TO IFRS
ACCOUNTING STANDARDS

The Group has applied the following amendments to IFRS Accounting
Standards issued by the IASB for the first time, which are mandatorily
effective for the Group’s financial annual period beginning on or after
1 April 2025, to the consolidated financial statements for the current
accounting year:

Amendments to IAS 21 Lack of Exchangeability

The Group has not applied any new standards and amendments to
IFRS Accounting Standards that are not yet mandatorily effective for
the current accounting period. The application of the amendments to
IFRS Accounting Standards in the current year has had no material
impact on the Group’s financial positions and performance for the
current and prior years and/or on the disclosures set out in these
consolidated financial statements.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the executive
Directors (the chief operating decision maker (‘CODM”) for the
purposes of resource allocation and performance assessment, the
Group has presented the following two reportable segments. No
operating segments have been aggregated to form the following
reportable segments.

1. The trading of milk powder and foods; and

2. The provision of warehouse logistics services and cleaning
services (the “Services Business”).

The Milk Products Business derives revenue primarily from the sales of
milk powder and foods.

The Services Business derives revenue primarily from the provision of
warehouse logistics services and cleaning services.

The business of property investment (the “Property Investment”),
which derives revenue primarily from rental income arising from
the lease of a property, was discontinued in the current year. The
following segment information does not include any amounts for the
discontinued operation, which is described in more details in note 11.
The corresponding information of segment information for the year
ended 31 March 2025 has been restated.
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

5. SEGMENT INFORMATION (Continued)

(@)

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the executive Directors
(the CODM) monitor the results, assets and liabilities attributable
to each reportable segment on the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of financial assets at fair value
through profit or loss and other corporate assets. Segment
liabilities include trade and other payables, lease liabilities,
income tax payable, provisions, deferred tax liabilities and
defined benefit obligation attributable to the activities of the
individual segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those segments
and the expenses incurred by those segments or which
otherwise arise from the depreciation and amortisation of assets
attributable to those segments.

The measure used for reporting segment profit/(loss) is
“adjusted EBITDA” i.e. “adjusted earnings before interest,
taxes, depreciation and amortisation”, where “interest” is
regarded as including investment income and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as Directors’ and auditor’s
remuneration and other head office or corporate administration
costs.

In addition to receiving segment information concerning
adjusted EBITDA, executive Directors are provided with
segment information concerning interest income and expense
from cash balances and borrowings, depreciation, amortisation,
impairment losses, provisions and additions to non-current
segment assets used by the segments in their operations.

The accounting policy information of the operating segments
are the same as the Group’s material accounting policy
information described in note 2.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

5.  SEGMENT INFORMATION (Continued)

(€Y

Segment results, assets and liabilities (Continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segments as provided to the
executive Directors for the purposes of resource allocation and
assessment of segment performance for the years ended 31

March 2026 and 2025 is set out below.

Continuing operations

Reportable segment revenue

Disaggregated by timing of
revenue recognition

- Point in time

— Over time

Revenue from contracts with
external customers and
reportable segment revenue

Profit or loss

Reportable segment profit
(adjusted EBITDA)

Bank interest income

Depreciation

Amortisation

Finance costs

Loss on financial assets
mandatorily measured at
fair value through profit or loss

Impairment losses on
non-financial assets

Unallocated head office and
corporate income and
expenses other than bank
interest income, depreciation,
amortisation and finance costs

Consolidated profit before
taxation
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Year ended 31 March 2026

BE_Z-RE=ZB=1+—HLEE
Milk
Products Services
Business Business Total
MiEEmER BRFS #ast
HK$’000 HK$’000 HK$’000
FAET FAET FHET
64,628 - 64,628
- 40,053 40,053
64,628 40,053 104,681
109,245 17,748 126,993
71
(18,988)
(1,158)
(8,799)
(4,689)
(2,000)
(8,434)
82,996
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE
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5. SEGMENT INFORMATION (Continued) 5  DEEN @
(@) Segment results, assets and liabilities (Continued) @ OEEE- BEREE®
Continuing operations (Continued) FFBEE R (B)
At 31 March 2026
RIZEZRE=RA=+—H
Milk
Products Services
Business Business Total
IhEEE mETS RFS £ st
HK$'000 HK$'000 HK$'000
FET FET FET
Reportable segment assets BAF¥REDIEE 57,053 32,885 89,938
Unallocated head office and ﬂ%ﬁﬁﬂz“#ﬁ#%f&
corporate assets TtEEE
- Cash and cash equivalents ~ —REXRBEEEB/Y 3,102
- Financial assets at fair value —_ﬁ@%%@ﬁ/\%éﬁzﬁﬁﬁ
through profit or loss EE ) 7,539
— Other unallocated assets —Hﬂﬂfﬁ’@ ZEE 34
Assets relating to discontinued 2B 42 IE A& 2 FEHER Y
operation BE 80
Consolidated total assets RO BEMRLE 100,693
Reportable segment liabilities B¥ &2 EE 26,540 15,131 41,671
Unallocated head office and KD B E R
corporate liabilities ===V
— Other borrowings —HMEE 29,438
- Other unallocated liabilites ~ —Hfth kD z&E 1,906
Consolidated total liabilities FEaERE 73,015
Year ended 31 March 2026
BE_Z_E=-A=1+—HLEE
Milk
Products Services
Business Business Unallocated Total
MEERER RS %% KA st
HK$'000 HK$'000 HK$’000 HK$’000
FHET FET FHET FET
Other segment information HithpEER
Amounts included in the measure of stADEEF (518 &
segment profit/(loss) or segment assets: DEFEETEZ A !
Net impairment losses of & 5 EWEIERE
trade receivables api= b (260) (66) - (326)
Gain on disposals of subsidiaries HEMRBATNKRE 133,818 - - 133,818
Penalty interest on compensation FE(TBE(E
payables b)) (10,950) = = (10,950)
Additions to non-current FEREDBEE
segment assets ZnE
— Property, plant and equipment —-ME- -BERZE 1,414 45 - 1,459
Amount regularly provided to the THREFTEEE
CODM but not included in the measure  SREEZE B R A DL
of segment profit/(loss) iwkl,/ (B518) RO
or segment assets: BENEZHIE!
Bank interest income RITH B IRA 66 5 - 7
Depreciation e (1,011) (17,977) - (18,988)
Amortisation i (1,158) - (1,158)
Finance costs B (34) (699) (8,066) (8,799)
Impairment losses of FEMEE
non-financial assets ZREBE
— Goodwil i = (2,000) = (2,000)

ALPHA PROFESSIONAL HOLDINGS LIMITED e Annual Report 2026




Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

5. SEGMENT INFORMATION (Continued) 5. DEEN @
(a) Segment results, assets and liabilities (Continued) (@ DHEER BEREE®

Continuing operations (Continued) FIEASE R (1B)

Year ended 31 March 2025
HE_Z_AF-A=+—HLEE

Milk
Products Services
Business Business Total
IhEBE mER IRESER s
HK$'000 HK$'000 HK$'000
FET FET FET
(Restated)
(& E75)
Reportable segment revenue BT REDEBA
Disaggregated by timing of U A FESRBFE B
revenue recognition
- Point in time —E‘DB%} ) 15,574 - 15,574
~ Over time —BERS R - 24,946 24,946
Revenue from contracts with REIBEEENZ
external customers and reportable WARBTRE
segment revenue DEUA 15,574 24,946 40,520
Profit or loss B )
Reportable segment (loss)/profit BYRED (BB /HF
(adjusted EBITDA) (k< 5HEEEBITDA) (188,799) 9,074 (179,725)
Bank interest income RITFBBA 57
Depreciation e (10,117)
Amortisation B (1,705)
Finance costs MEME , L (3,941)
Gain on financial assets mandatorily R ZATEESABRTEZ
measured at fair value through THEE
profit or loss Mg 7,192
Impairment losses on non-financial assets JF& @& E 2 BB 18 (3,030)
Unallocated head office and corporate ROB 2 MBI IR K
income and expenses other than TEWARMSE
bank interest income, depreciation, GRITFI BURAHTEE
amortisation and finance costs B R E A BRI (10,017)
Consolidated loss before taxation IRIRAIAR S B 1E (201,286)
At 31 March 2025
A_E_RFE=A=1—H
Milk
Products Services
Business Business Total
IhEEERER eSS 5
HK$'000 HK$'000 HK$'000
FHET FHT FHET
(Restated)
(s E5)
Reportable segment assets BYRENHEE 45,858 49,459 95,317
Unallocated head office and DI RMEE K
corporate assets hEEE
- Cash and cash equivalents —RERBEEEY 735
- Financial assets at fair value —RATEES ARG
through profit or loss ZERMEE 12,228
- Other unallocated assets —Ht KD BE 34
Assets relating to discontinued operation B B4 IFHE S ZEIEMAMNEE 41,263
Consolidated total assets REBEERE 149,577
Reportable segment liabilities BYREDHEIE 143,867 27,935 171,802
Unallocated head office and RPBZ BB
corporate liabilities rESE
— Other borrowings —HMEE 41,081
- Other unallocated liabilities —HitRpizaE 1,697
Liabilities relating to BB AR P 2L
discontinued operation ERENEE 131
Consolidated total liabilities ReEaBEen 214,711
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AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

5. SEGMENT INFORMATION (Continued) 5 DEEN @
(@) Segment results, assets and liabilities (Continued) @ DEHES BEREE®
Continuing operations (Continued) FABSEETE (B)

(b)

Year ended 31 March 2025
HE_ZHEZRB=+—HULEE

Milk
Products Services
Business Business Unallocated Total
MEEEMER IRFSER ROEC 45t
HK$’000 HK$'000 HK$'000 HK$’'000
FET FET FET FET
(Restated)
(=7
Other segment information Hith3 &R
Amounts included in the measure of stAR BT (B518) Sk
segment profit/(loss) or BEEFEZHIE
segment assets:
Net impairment losses of B RIS E
trade receivables BB (22,478) (106) = (22,584)
Net impairment losses of Hth WIS R B
other receivables BIEFEE (4,722) - - (4,722)
Additions to non-current FEREDBEEZFE
segment assets
- Other intangible assets —HthEFEE 25,412 - - 25,412
— Goodwill -Be 11,441 4,971 - 16,412
— Property, plant and equipment —ME- -BERERE 2,922 36,537 - 39,459
Provisions for compensation HERE (125,220) - - (125,220)
Amount regularly provided to the THREFEEEERARE
CODM but not included in the measure B A D EiEF],/ (5518)
of segment profit/(loss) HNHEEFEZTE .
or segment assets:
Bank interest income RITFIEWA 42 14 1 57
Depreciation e (78) (9,139) - (10,117)
Amortisation Y (1,708) - - (1,708)
Finance costs BhE A (47 (605) (3,289) (3,941)
Impairment losses of FEMEE
non-financial assets ZREBE
— Goodwill -BE (3,030) - - (3,030)
There are no inter-segment revenue during the years ended 31 REEZSZZRERZZZH
Mach 2026 and 2025. FoA=Z+—HIEFE 1ED
EBREIUA o
Revenue from major products and services b REFEELKRRBEZUA
Continuing operations FFEREEFE
2026 2025
ZEIRE ZECAE
HK$’000 HK$'000
TAET TR
Milk powder and foods Wiy & B ok 64,628 15,574
Warehouse logistics services BREYRIRTS 29,314 24,946
Cleaning services BRERY 10,739 =
104,681 40,520
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

5.  SEGMENT INFORMATION (Continued)

(c)

Geographical information

The following is an analysis of geographical location of (i) the
Group’s revenue from external customers and (i) the Group’s
investment property, property, plant and equipment, other
intangible assets and goodwill. The geographical location
of customers is based on the location at which the services
were provided or the goods were delivered. The geographical
location of investment property and property, plant and
equipment is based on the physical location of the asset
under consideration. In the case of other intangible assets and
goodwill, it is based on the location of the operation to which
they are allocated.

RE M B HRRMEE

EERFE=R=+—HLEE

5  DEEH (@

©

Continuing operations

REREER

Revenue from external

U=

UTRNEEERREISZTRZ
WAR(NEEBNREYZE Y
X BERRE HUETLEE
@B ZFREE DT A
FREt @R MIRFHNEY
HKEFTEM B D - REYELUK
ME--BEREHEZIEHET
BERMEEEENBERMLEM
E-mHEMBTEEREEM
= ERREE DR EFR
FEMITRE ©

Continuing
and
discontinued
operations
RBIREE
RE#&iE
RBEEER RS
Non-current assets
(excluding financial
instruments and deferred

Continuing
operations

customers tax assets)
FERBEE
FEEERIARK

RBEIINEERZIRA RERIEE E)
Year ended 31 March At 31 March At 31 March
BE=A=1+—HLEE 2026 2025
2026 2025 RMIBIARE RIZTZTHE
TEIRE “Z”5F% Z=A=+—H Z=BA=+—H
HK$’000 HK$'000 HK$'000 HK$’'000
FET FET FHET FHET
Hong Kong (place of domicile) &% (& #h25) 29,314 24,946 12,674 32,368
The PRC H 75,367 15,574 841 33,980
Australia M - - - 41,232
104,681 40,520 13,515 107,580
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Notes to the Consolidated Financial Statements

AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

5. SEGMENT INFORMATION (Continued)
(d) Information about major customers
Revenue from customers (a group of entities known to the

Group to be under common control is considered as a single
customer) contributing 10% or more of the Group’s revenue are

as follows:
Revenue from sales of REHEDHEE M
milk powder and foods Z WA
— Customer A —&EFH
— Customer B —-BRZ
— Customer C R =I=I]
— Customer D —XA/T
Revenue from provision of R EBIREE EYRIRTE Z WA
warehouse logistics services
— Customer E —EBEX
Remark:
s The corresponding revenue did not contribute 10% or more of the

Group’s total revenue during the corresponding year.
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o BRIERRZEH
REEMAEERUBA10%IN

ENER (REERTEHFER
TH—HERRE—FR) ZIX

AT
2026 2025
—ERE TECRE
HK$’000 HK$’000
TAET FET
17,896 =
15,887 =
13,146 =
14,029 =
N/A A58 6,221
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6.

Notes to the Consolidated Financial Statements

AR E M B HRAR M EE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

REVENUE

Continuing operations

(@)

Disaggregation of revenue from contracts with customers by
major products or service lines is as follows:

Revenue from contracts with REERM RS ZER
customers within the scope of F15MAENKRBERS
IFRS 15 BRHZWBA

Disaggregated by major products or %+ B & ol [RF5 5B 58 5
service lines
— Sales of milk powder and foods —HEMMKRE M
— Warehouse logistics services — B YRR

income WA
— Cleaning services income —AZRFBA

Disaggregation of revenue from contracts with customers by the
timing of revenue recognition and by geographic markets are
disclosed in notes 5(a) and 5(c), respectively.

The following table shows the amounts of revenue recognised
in the current reporting period that were included in the contract
liabilities at the beginning of the reporting period:

Revenue recognised that was RS AEHNEERN

included in contract liabilities at the ~ BFEFIULA :
beginning of the reporting period:
Sales of milk powder and foods HEMMRE R

No revenue was recognised in the current year related to
performance obligations that were satisfied in a prior year.

Revenue expected to be recognised in the future arising from
contracts with customers in existence at the reporting date:

All sales contracts with customers within the scope of IFRS 15
are for periods of one year or less. As permitted under IFRS 15,
the transaction price allocated to these unsatisfied performance
obligations is not disclosed.

6. WA

RS TS

@ BEEERABRBEHNSDZ

REEREHNZBANT !
2026 2025
ZEBIRE T RE
HK$’000 HK$’000
FHET FHET
64,628 15,574
29,314 24,946
10,739 .
104,681 40,520

LW A RERD B B R i it (& T 35
BNZREZERENZEARD
BB MY 5E5(a) e 5/ 2 ©

() TREIINEHRSHABEDH
WA EER ZE RN RS

EEtAGHNEERN !
2026 2025
TEIRE ZEThE
HK$’000 HK$’'000
FTAET TR

- 172

FEENRMA—FEERTZEN
BHHERUA

© TEHREFMNKE BATE
BIE R SAIRESDRIA ¢

MEBIRMBRES ERIE 1558
BENFTAEZRHESORH
—F AP o I B PR B R
R E155RFT AT LR FRE
EMEZFDENRZ BRI
R
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AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

7.

OTHER INCOME

Continuing operations

Interest income on financial assets measured
at amortised cost
— Bank interest income

Marketing service income

Sundry income

OTHER GAINS AND LOSSES, NET

Continuing operations

Net foreign exchange loss
(Loss)/gain on financial assets mandatorily
measured at fair value through
profit or loss
— Listed equity securities
Loss on extinguishment of financial
liability with equity instruments
(note 34(b)(iii))
Gains on disposals of subsidiaries
(notes 39(i) and (i)
Penalty interest on compensation payables
(note 26(ii)
Provisions for compensation (note 31)
Loss on disposal of property,
plant and equipment
Loss on early termination of leases (note)

7.  HfkA
FHEIEET
2026 2025
TRIRE B -
HK$’000 HK$'000
FHET FHET
(Restated)
(Geg==e7l))
BN At EY
BREEF B WA
—IRITFEUA 71 57
IS ERB A 317 106
FEIEUA 429 2,099
817 2,262
8. Hts k518 558
2026 2025
ZTITRE “ZTTRF
HK$’000 HK$'000
FHET FHET
(Restated)
(Geg==gl))
EREIEFEE (3,642) (2,831)
BHIE AT EBESF AER
TEZEREEN
(F518) W
— FmRAES (4,689) 7,192
RAUER TR EESRERE
mEENEE
(B E34 (b)(iii)) (700) =
HEWBATNERE
(P 5E39() R ii) ) 133,818 =
FESEEEZ SR
(H45E260i)) (10,950) -
wEEs (MEE31) - (125,220)
HEYE BERREN
E518 @ =
RATRIETAEMNEE (W) (241) =
113,589 (120,859)

Note: Including write off of rental deposit of HK$267,000 which became non-

refundable upon early termination of leases.
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Notes to the Consolidated Financial Statements
FEMBImRERMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

PROFIT/(LOSS) BEFORE TAXATION 9. [RRELEA (5518
Profit/(loss) before taxation from continuing operations is arrived at REFELCEEFNWRRADER, (6B
after charging the following: 18) DR IBRU T B IERER !
2026 2025
—ERE “ECRE
HKS$’'000 HK$'000
FAET FET
(Restated)
(2575
(a) Finance costs: (a) BEMA:
Interest on other borrowings (note 25(b)) HinfgE 2 H 8 (HizF25(0)) 8,066 3,270
Interest on lease liabilities (note 25(b)) HESEZHE (HEF25(0)) 733 671
Total interest expense on financial liabilities MR AFEEFABR
not at fair value through ZEMaE
profit or loss F B 485 8,799 3,941
(b) Employee benefits expenses (including (b) ESEBFIEX (BIEESHS) :
Directors’ emoluments):
Salaries, wages and other benefits HE - IEREMER 17,201 22,722
Defined contribution retirement benefits REMRTRAKBF 5 EIHER
scheme contributions (note 32) (M$3£32) 1,050 1,685
18,251 24,407
(c) Other items: (c) HMIEE :
Cost of inventories (note 22) FEmAE (M22) 61,479 9,260
Auditor’s remuneration 1% B &
- Audit services —RERE 900 1,320
— Non-audit services — IR E R 755 390
Depreciation charges (note 17) WEER (ME17)
— Owned property, plant and equipment -BEVE BERSLE 474 421
- Right-of-use assets —FRREE 18,514 9,696
18,988 10,117
Amortisation of other intangible assets Hihmp & E 2 i
(note 18) (Kizx18) 1,158 1,705
Net impairment losses of THBENERERE
financial assets
— Trade receivables (note 37(a)) —B S EWIE (Mi5E37() 326 22,584
— Other receivables (note 37(a)) —HhAEw A (537(q) - 4,722
326 27,306
Impairment losses on goodwill (note 19) EERESE (f:F19) 2,000 3,030
Expense relating to short-term leases RAARERS 888 5,927
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Notes to the Consolidated Financial Statements

AR e MBI R M 5T

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

10. INCOME TAX

10. FR1SA
Continuing operations FHBRE %R
(@)  Amounts recognised in profit or loss: (@ MEmAETENEEE:
2026 2025
ZETRE ZETRF
HK$’000 HK$’000
FHET FHExT
Current tax BRHATRIE
- Hong Kong Profits Tax for the year —KREEEFBNER 229 =
- PRC Enterprise Income Tax (‘EIT”) —RFERHPZERER
for the year (TEFERY) 43 -
Under-provision/(over-provision) in BEEERELRRS
respect of prior years (HBEE )
- Hong Kong Profits Tax —&5EFE 1,754 (326)
2,026 (326)
Deferred tax — origination and reversal of & 3EFRTE— 8 B = ZEHY
temporary differences EEREE
(notes 30(a) and (c)) (F£E30(a) K () (797) (451)
Income tax expenses/(credit) FrigiRps (E%) 1,229 (777)
Notes: MfsE -

U

(i

(i)

()

The Group’s subsidiaries in Hong Kong are subject to Hong Kong
Profits Tax at 16.5% of the estimated assessable profits for the
year, except for one subsidiary of the Group which is a qualifying
corporation under the two-tiered profits tax rate regime. For this
subsidiary, the first HK$2 million of assessable profits is subject to tax
at 8.25% and the remaining assessable profits are subject to tax at
16.5%.

No Hong Kong Profits Tax has been provided for in the consolidated
financial statements for the year ended 31 March 2025 as the Group
had no assessable profits for the year.

The Group’s subsidiaries registered in the PRC are subject to the PRC
EIT at the rate of 25% for the year ended 31 March 2026 (2025: no
assessable profit).

The Group’s subsidiaries established in Australia are subject to
Australia Corporate Income Tax at the rate of 30% for the year ended
31 March 2026 (2025: 30%).

The Group is not subject to any taxation under the jurisdiction of
Bermuda and the British Virgin Islands (“BVI”) for the years ended 31
March 2026 and 2025.
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10.

Notes to the Consolidated Financial Statements

INCOME TAX (Continued)

Continuing operations (Continued)

RE M B HRRMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

10.

(b) Reconciliation between tax expenses/(credit) and accounting

profit/(loss) at applicable tax rate:

Profit/(loss) before taxation from
continuing operations

Tax charge/(credit) at the domestic
Hong Kong Profits
Tax rate of 16.5%
(2025:16.5%)
Effect of different tax rates arising from
other tax jurisdictions
Tax effect of non-deductible expenses
Tax effect of non-taxable income
Tax effect of tax losses/deductible
temporary differences
not recognised
Utilisation of tax losses previously
not recognised
Under-provision/(over-provision)
in prior years
Tax concession
Others

Income tax expenses/(credit)

REFFBEEEBHRRA
i (B518)

#16.5% IR R EBFER
MEAEZRIE
SH (g%
(CEBE-RE 16.5%)

ELXBEHMRER AR
SENEE RS A

TANREZ 2R E

BERRBAZRBEE

W ERERR 2 MR IEES 18 A 30
PRETRS =28
ZREeE

BB E R
2RISR

BEFERERAR (B3
B

RIEHR %

Hith

FriSiRfEse (E%)

MENEERERARAT « —T - FFK

PS8 (&)
FEREEs @®

b) RIEMSZ(GER) g stiER]
(BR) cERERREXH

AR :
2026 2025
ZERE “ETRHF
HK$’000 HK$’'000
FHET FHET
(Restated)
(Geg==g7l))
82,996 (201,286)
13,694 (33,213)
(101) (1,799)
4,978 23,449
(22,694) (2,148)
3,779 13,285
o (25)
1,754 (326)
(163) =
(18) -
1,229 (777)
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Notes to the Consolidated Financial Statements
EEMBEHRRMEE

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

11.

DISCONTINUED OPERATION

On 18 July 2025, pursuant to a deed of appointment of receiver
entered into between AP Diamond Limited (“AP Diamond”), a third
party lender, and Mr. Mohammad Najjar (“Mr. Najjar”) of Vanguard
Insolvency Australia, Mr. Najjar has been appointed by AP Diamond
as receiver and manager (the “Receiver’) to the Group’s investment
property which was charged as security in favour of AP Diamond for
the borrowing owed by the Group to AP Diamond, which has been
in default since April 2025 (see note 28(i) for details). The Group’s
investment property was disposed in order to generate cash flows for
the settlement of the Group’s indebtedness payable to AP Diamond
(the “Indebtedness”). On 15 October 2025, a contract for the sale and
purchase of the property was entered by Mr. Najjar in his capacity
as Receiver of GA Australia Investment Pty Ltd (“GA Investment”), a
subsidiary of the Company, being the vendor, and an independent
third party as the purchaser, pursuant to which the investment
property is disposed at net consideration of AUD8,500,000 (equivalent
to approximately HK$43,605,000) and the disposal was completed in
December 2025.

The disposal of the investment property and the cessation of the
Property Investment business which was a separate major line of
business is classified as discontinued operation.

The results of the discontinued operation for the current year are
shown below. The comparative figures in the consolidated statement
of profit or loss and other comprehensive income have been restated
to re-present the Property Investment as a discontinued operation.
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Notes to the Consolidated Financial Statements
R MERERMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

DISCONTINUED OPERATION (Continued) 1. RIHEEER (@
2026 2025
TECXRE TR
HK$’000 HK$’000
FHET FHET
Revenue WA - S
Net (impairment losses)/ reversal of EREE (RESBE RE
impairment losses of financial assets E518 5[0 F 58 (4) 86
Other income HhUs A - 381
Other gains and losses, net Hhi e R E518 0 358 282 2,033
Administrative expenses TERES (147) (490)
Profit before taxation PRIG AT F] 131 2,010
Income tax credit related to profit from HRE B LR EKN
discontinued operation A B RENFERIER 208 -
Profit for the year from discontinued REBRIEEEEREY
operation KEERF 339 2,010
Profit for the year from discontinued EATRREGER
operation attributable to BARIEREERE Y
owners of the Company KEERF 339 2,010
Profit for the year from discontinued REBRIEREEE
operation includes the following: REERF)BIE
Fair value gain on investment property BREMEZ ATFEERR - 2,033
Gain on disposal of investment property HELREMEN KT 282 =
Net (impairment losses) / reversal of SMEE (REHE)
impairment losses of financial assets BB B EFEE
— Trade receivables (note 37(a)) —B 5 rWEIAE
(M45E37(a)) - 86
— Other receivables (note 37(a)) —HthpE R EhIE
(M$5%37(2)) (4 -
4 86
Direct operating expenses from investment WHESHESWANKEE
property that did not generate rental MENEZE
income KERAZ 134 201

Cash flows from discontinued operation: KEBKRIEEERN

HERE ©
Net cash inflow from REKESEHNIRERA
operating activities HRE 161 62
Net cash inflow RERAFEE 161 62
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AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

12. DIRECTORS’ EMOLUMENTS 12, E=ENS
RIEEARBEMEI83(NERAT
(WEEZEFEER) REAF2H D
BENEEMSOT

Directors’ emoluments disclosed pursuant to section 383(1) of the
Hong Kong Companies Ordinance and Part 2 of the Companies

154

(Disclosure of Information about Benefits of Directors) Regulation are

as follows:

Year ended 31 March 2026

BHE_Z-_NE=ZB=+—HLEE

Salaries, Retirement
allowance benefit
and benefit scheme
Fee in kind Bonuses contributions Total
e R BRAKRER
e KBEWMAE 1E4L sHEIER Mzt
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000
FHET FET FHET FET FHET
Executive Directors: HITESE
Zhao Lei HE
(Chief Executive Officer) (FTEAE )
(note (i) (MF5EG)) - 375 - 5 380
Wu Feizi (Resigned on RIEF (RS HEF
2 July 2025) + B HE D - 46 - - 46
Independent BIFFRITESE
non-executive
Directors:
Li Chak Hung T2 180 - - - 180
Tu Chunan RELD 50 - - - 50
Chen Jianguo Pe 32 ) 50 - - - 50
Huang Xin (Appointed on ~ =2 (R _Z_HF
1 October 2025) +E—HEZD 25 - - - 25
305 421 - () 731
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Notes to the Consolidated Financial Statements
R MERERMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

DIRECTORS’ EMOLUMENTS (Continued)

Year ended 31 March 2025

Executive Directors:

Zhao Lei
(Chief Executive Officer)
(note (i)

Wu Feizi

Gao Peng (Appointed on
31 May 2024 and
resigned on 11
September 2024)
(note (i)

Independent
non-executive
Directors:

Li Chak Hung

Tu Chunan
(Appointed on
25 April 2024)

Chen Jianguo
(Appointed on
15 July 2024)

Cheng Haoliang
(Resigned on
31 May 2024)

BITEE !

HE
(TBARE)
(B sE()

RIEF

SR mE
ER=+—HEZE
"R _Z_UE
AB+—HET
(B (i)

BIUFRTES:

=
HER
(R-—Z_m&E
ME - +AHEEF
1§ =4
(RZE-m&E
tA+EAESMT
BE=
(RZZ_m&E
ER=1+—H&MT

EXME (@

BE_Z_HF=-"A=1+—HLEE

Salaries, Retirement
allowance benefit
and benefit scheme
Fee in kind Bonuses  contributions Total
i B RINTER
wE KEWRG 1E41 SHEIERR st
HK$'000 HK$’000 HK$'000 HK$’000 HK$’'000
FET FHET FHET FERT FHET
_ 180 - - 180
180 - - - 180
47 - - - 47
36 - - - 36
8 - - - 8
271 180 - - 451
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AR e MBI R M 5T

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

12. DIRECTORS’ EMOLUMENTS (Continued)

Notes:

(i) Mr. Zhao Lei is an executive Director and chief executive officer of the
Company (the “Chief Executive Officer”) and is responsible for the Company’s
day to day management and the overall activities.

Under the original service contract entered by Mr. Zhao Lei with the Company
on 25 September 2023, Mr. Zhao Lei did not receive any salary or director’s
fee for the capacity as executive Director and Chief Executive Officer.
Nevertheless, Mr. Zhao Lei was an employee of an entity (“Service Entity 1”)
which provides consultancy services to the Group between 25 September
2023 to 31 December 2025 and charges service fee to the Company pursuant
to an agreement (the “Service Agreement”) entered into between the Company
and the Service Entity |. The total service fee charged to the Group during the
year ended 31 March 2026, which has not been included in the above table,
is HK$450,000 (2025: HK$600,000). Under the supplemental service contract
entered by Mr. Zhao Lei with the Company, commencing from 1 January 2026,
Mr. Zhao Lei is entitled to a basic salary of HK$125,000 per month plus a
thirteenth-month salary payment to be paid in each December.

(i) Mr. Gao Peng was an executive Director between 31 May 2024 and 11
September 2024. Under the service contract entered by Mr. Gao Peng with
the Company, Mr. Gao Peng did not receive any salary or director’s fee for the
capacity as executive Director. Nevertheless, Mr. Gao Peng was an employee
of an entity (“Service Entity II") which provided consultancy services to the
Group and charged service fee to the Company pursuant to an agreement
entered into between the Company and the Service Entity Il. The total service
fee charged to the Group during the year ended 31 March 2025, which has
not been included in the above table, is HK$95,000.

The executive Directors’ emoluments were for their services in
connection with the management of the affairs of the Company and
the Group.

The independent non-executive Directors’ emoluments were for their
services as directors of the Company.

During the years ended 31 March 2026 and 2025, no emolument was
paid by the Group to the Directors or the Chief Executive Officer as an
inducement to join or upon joining the Group or as compensation for
loss of office.

There was no arrangement under which the Directors or the Chief
Executive Officer have waived or agreed to waive any emoluments
during the years ended 31 March 2026 and 2025.
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Notes to the Consolidated Financial Statements

RE M B HRRMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

INDIVIDUALS WITH HIGHEST EMOLUMENTS

Of the five individuals with the highest emoluments, no individual
(2025: Nil) is a Director whose emolument is disclosed in note 12. The
aggregate emoluments of the remaining five (2025: five) individuals
were as follows:

Salaries and other emoluments e REMMNE
Retirement benefits schemes contributions BRIREANET B HRR

The emoluments of the five (2025: five) individuals (who are not
Directors of the Company) with the highest emoluments are within the
following band:

Nil to HK$1,000,000 Z7%1,000,0007 7T

During the years ended 31 March 2026 and 2025, no emolument
was paid by the Group to the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation for
loss of office. There was no arrangement under which the five highest
paid individuals have waived or agreed to waive any emoluments
during the years ended 31 March 2026 and 2025.

13.

Rz @R AL

FRoEReNEENALTESR  HiE
BAAL(CEZRF 8B AESEH
MEEE12RRE-H TR (CF
THE I ER) ENALZMESRED

T
2026 2025
ZEBIRE “BCRF
HK$’000 HK$’000
FHET TET
3,296 3,183
90 373
3,386 3,656

ZE% (CERF 1Y) Rl
BERAL AIFERBESE) ZMET
FLUTEE :

2026 2025
—ERE TECRAE
Number of Number of
individuals individuals
A& ANEL

5 5

RBEE_ZRNER_ZTHF=AR
T+ —HLEEE - AERUERRY
BEsMESENALTZOIME EAR
BREMARER RIEAMALRE
EREBIEREE REE_Z
CARERZBE_RAF=ZA=+—AH1
FEE > ALBREMEER A LHEET
UEAEERERRERETAMNE
Z 28k
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Notes to the Consolidated Financial Statements

AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

14. EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share
Continuing operations

The calculation of basic earnings/(loss) per share from
continuing operations is based on the profit for the year
attributable to owners of the Company from continuing
operations of HK$82,043,000 (2025: loss for the year
attributable to owners of the Company from continuing
operations of HK$199,278,000) and the weighted average
number of approximately 361,803,000 (2025: 349,280,000)
ordinary shares of the Company in issue during the year,
calculated as follows:

Issued ordinary shares at beginning FEYBEET
of the year Zimhs
Effect of Shares issued upon RAEERNREER
Top-up Subscription BITROHNEE
Effect of shares issued upon RER ézﬁﬂ:{é E:E
Debt Capitalisation BRI EY R 2
Weighted average number of ordinary & 38 & i0AE
shares FHE
Basic earnings/(loss) per share EREARA, (5B18)
(HK cents per share) (SFRAE)

Discontinued operation

The calculation of basic earnings per share from discontinued
operation is based on the profit for the year attributable to
owners of the Company from discontinued operation of
HK$339,000 (2025: HK$2,010,000) and the weighted average
number of approximately 361,803,000 (2025: 349,280,000)
ordinary shares of the Company in issue during the vyear,

calculated as follows:

Weighted average number of ZIB AN
ordinary shares T

Basic earnings per share SREARN
(HK cents per share) (EFRE)
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sREN, (E518)
@ ERELRA (BB
p=F-Fid—F-3 3

RERECEER 2 SRER
BH (B8 DREAATR
%WETMEEM;%%%%%Z$
F % F82,043,0008 7T (=
TTRE D AATREEGEE
E%ég%%%ﬁi&zztsﬁﬁéﬁa
199,278,000 7t) RN ER E &
TRABEERNMEFESH
#9361,803,00008 (CZE _FHF :
349,280,0008%) st & > st &0
e

2026 2025
—ZERE “E"REF
’000 ’000
A& F A&
349,280 349,280
9,742 =
2,781 =
361,803 349,280
22.7 (57.1)
BARIFASE 25

KEERIEKESEF 2 ERE
ABHTHRBERATREEMN
REEKRIEKEER I AEE
H 339,000 T (ZE_RE:
2,010,000 7T) &E\EWE?%
FEATEERNMEFEEHK
#9361,803,0008% (ZZE_HEF :
349,280,0008%) st &> st &0
T

2026 2025
“EBIRE “ZTTHF
’000 '000

T B TR
361,803 349,280

0.1 0.6
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Notes to the Consolidated Financial Statements

RE M B HRRMEE

For the year ended 31 March 2026 8 E_ZE _\FE=B=+—BHLEFE

EARNINGS/(LOSS) PER SHARE (Continued) 14. SREN EB) @

(a) Basic earnings/(loss) per share (Continued) @ ESRELXRA R @
Continuing and discontinued operations FrEA S TR BARIFASE T
The calculation of basic earnings/(loss) per share is based on SREXRRBMN (BB LR

(b)

the profit for the year attributable to owners of the Company of
HK$82,382,000 (2025: loss for the year attributable to owners
of the Company of HK$197,268,000) and the weighted average
number of approximately 361,803,000 (2025: 349,280,000)
ordinary shares of the Company in issue during the vyear,

calculated as follows:

Weighted average number of
ordinary shares

Basic earnings/(loss) per share
(HK cents per share)

Diluted earnings/(loss) per share

No diluted earnings/(loss) per share for the years ended 31
March 2026 and 2025 is presented as there is no potential

BARABREEMSAEERZF
82,382,000/ (T A4 :

RAABREEEAEEEIE
197,268,000 7T) RN FER B %
FEATEERNMEFEEHK
#9361,803,00008 (—E_HHF:
349,280,000H2) D“'ﬁ D‘I’%ZID

T
2026 2025
TEIRE TECRE
’000 '000
Th& T
@R B9 HE

I 361,803 349,280

SIREXRBHN, (B518)
(AW 22.8 (56.5)

b SREERT (58

HRBE_ZE-_RER-F
“hE=ZR= + HiIEFEL

ordinary share of the Company in issue during the both years. |ANREBTZBESER

DIVIDEND

The Board does not recommend the payment of any final dividend for
the year ended 31 March 2026 (2025: Nil).

INVESTMENT PROPERTY

At 1 April 2024

Net fair value gain recognised in
profit or loss (note 11)

Exchange differences

At 31 March 2025
and 1 April 2025

Disposal

Exchange differences

At 31 March 2026

WA EZSMEFEZSRE
BEA (B8 -

15. KRR

%%%Z:Lnﬁl}ﬁ{jﬁi: = :ﬁfﬁz
A=+—HLFENEFAFREARE C

ETRE )

16. REYE
Fair value
NEEE
HK$’000
FET
RTE_WEMAE—H 41,350

REZERZ AT EEKRG FEE
(fFsE11) 2,033
PERZE%E (2,151)

R T s s s Ty

—E_REMA—H 41,232
HE (43,323)
PE R = RE 2,091

e Bl Lo =

MENEERERARAT « —T - FFK

159



160

Notes to the Consolidated Financial Statements

AR e MBI R M 5T

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

16. INVESTMENT PROPERTY (Continued)

Fair value adjustment of investment property amounting to gain of
Nil (2025: HK$2,033,000) is recognised in the profit or loss and is
included in “other gains and losses, net” under “profit for the year from
discontinued operation” as “Fair value gain on investment property”

(note 11).

The Group leased out an investment property under operating leases
during the prior years and the investment property was vacant during
the years ended 31 March 2025 and 2026. The leases typically run for
an initial period of three years, with an option held by lessees only to
extend the leases beyond initial periods and all terms are renegotiated.

None of the leases includes variable lease payments.

The Group is not exposed to foreign currency risk as a result of the
lease arrangements, as all leases are denominated in the respective
functional currencies of group entities. The lease contracts do not
contain residual value guarantee and/or lessees’ options to purchase

the properties at the end of lease terms.

As at 31 March 2025, the Group’s investment property of
HK$41,232,000 was pledged to AP Diamond for the Group’s other
borrowing, which became default during the year ended 31 March

2026 (note 28(i).

Other than the pledge mentioned above, the investment property was
subject to a freezing order in favour of another third party. Reference
is made to the arbitrations in note 31, further to the handing down of
the Arbitration Awards (defined in note 31) and an application made
by IFC, the Federal Court of Australia issued a freezing order (the
“Freezing Order”) against Willis Trading Limited (“Willis Trading”), GA
Investment and GA Australia Trading Pty Ltd (“GA Trading”, a wholly
owned subsidiary of GA Investment) (collectively “Freezing Order
Respondent(s)”) on 2 May 2025, whereby it is ordered that, among
others, each Freezing Order Respondent must not remove from
Australia or in any way dispose of, deal with or diminish the value of its
assets in Australia and throughout the world up to the unencumbered
value of the award debt amounting to AUD3,687,000 (equivalent to
approximately HK$17,885,000) (the “Award Debt”). The investment
property located in Australia was one of the assets of GA Investment

and hence was subject to the Freezing Order.

On 18 July 2025, pursuant to a deed of appointment of receiver
entered into between AP Diamond and Mr. Najjar of Vanguard
Insolvency Australia, Mr. Najjar has been appointed by AP Diamond as
Receiver to the investment property which was charged as security in

favour of AP Diamond.

Prior to the disposal, the investment property is remeasured and its

fair value remained unchanged with its carrying amount.
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Notes to the Consolidated Financial Statements

AR E M B HRAR M EE

For the year ended 31 March 2026 8 E_ZE _\FE=B=+—BHLEFE

INVESTMENT PROPERTY (Continued)

On 15 October 2025, a contract for the sale and purchase of the
property was entered by Mr. Najjar in his capacity as Receiver of GA
Investment being the vendor, and an independent third party as the
purchaser, pursuant to which the investment property is disposed at
net consideration of AUDS8,500,000 (equivalent to HK$43,605,000)
to settle the Group’s liabilities, mainly the loan outstanding under the
loan facility (the “Loan Facility”) owed to AP Diamond (see note 28(i)
and the compensation payable under the Arbitration Awards and the
Freezing Order owed to IFC (see notes 26(ii) and 41(j)).

Fair value measurement of investment property
(i) Fair value hierarchy

The following table presents the fair value of the Group’s
investment property measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 “Fair Value
Measurement”(“IFRS 13”). The level into which a fair value
measurement is classified is determined with reference to the
observability and significance of the inputs used in the valuation
technique as follows:

= Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date

= Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data are
not available

- Level 3 valuations: Fair value measured using significant
unobservable inputs

16.
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AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

16. INVESTMENT PROPERTY (Continued) 16. KEWME @)
Fair value measurement of investment property (Continued) REMENATEEE @
(i) Fair value hierarchy (Continued) )  AFEEER )

Fair value measurements as at
31 March 2026 categorised into
RIEZARFEZR=+—HZATEEFEDES

Fair value at
31 March
2026 Level 1 Level 2 Level 3
RIBEZARE
=A=+—H
ZATEE E—R FER B4R
HK$’000 HK$’000 HK$’000 HK$'000
FET FHET FHT FHT
Recurring fair value BEMATEESE
measurement
Investment property UREMNZ
located in Australia KEME - - - -
Fair value measurements as at
31 March 2025 categorised into
RIZEZHRF=A=+—HBZATEENENEA
Fair value at
31 March
2025 Level 1 Level 2 Level 3
RIEZhE
=H=+—H
ZNTEE B E M B4R
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FHET FHET
Recurring fair value REMATEESE
measurement
Investment property BNz
located in Australia KEYME 41,232 - 41,232 =
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

16. INVESTMENT PROPERTY (Continued)

Fair value measurement of investment property (Continued)

@

(i)

Fair value hierarchy (Continued)

During the years ended 31 March 2026 and 2025, there were
no transfers between Level 1 and Level 2, or transfers into
or out of Level 3. The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

The Group’s investment property was revalued as at 31 March
2025. The valuation was carried out by an independent firm
of valuers in Hong Kong, Norton Appraisals Holdings Limited,
who have among their staff member of Hong Kong Institute of
Surveyors with recent experience in the location and category of
property being valued.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of investment property located in Australia is
determined using market comparison approach by reference
to recent sales prices and rentals achieved of comparable
properties on a price per square meter basis using market data
which are publicly available.

The Group’s management has discussion with the valuers
on the valuation assumptions and valuation results when the
valuation is performed at each interim and annual reporting
date.

There were no changes to valuation techniques during the years
ended 31 March 2026 and 2025.
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

17.

PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 April 2024

Additions

Acquisition of subsidiaries
(notes 38(i) and (i)

Exchange differences

At 31 March 2025 and
1 April 2025

Additions

Disposals

Disposal of subsidiaries
(note 39())

Early termination of leases

Exchange differences

At 31 March 2026

Accumulated depreciation
and impairment

At 1 April 2024

Charge for the year
(note 9(c))

Exchange differences

At 31 March 2025 and
1 April 2025
Charge for the year
(note 9(c))
Eliminated on disposals
Disposal of subsidiaries
(note 39()
Early termination of leases
Exchange differences

At 31 March 2026

Carrying amounts
At 31 March 2026

At 31 March 2025

[H%
RZZEZMEMNZ—H
B
WEENBAR

(Mt £E38() K i)
EREE

RIE_RFFE=ZA=+—H
MZE_HENA—H
HE
HE
HEHRBAR
(Fft=£39(1))
RAKIAEE
ERER

RZEZ"E=B=+—H
REHTERAE

RIEZMEMNE—H

KEETH
(MzE9(c))

EREE

RIE2ZHE=A=+—H
MZZEZHEMNF—H
KEETH

(MzEa(c)
HE R
HERBATR

(Bft=£39(1))
RARILHEE
ERER

R_E-REZR=1+—H

REME
RIEZREZA=+—H

RIZZEF=RA=+—H

17. Y% -BEkxE

Properties Office
leased for Furniture ~ Leasehold  equipment Motor
ownuse and fixtures improvement and tools vehicles Total
HERK RERK MARE
HENE EEXE HEREE kIR "E st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET FTERT FTERT TEr
4,107 58 - - - 4,165
37,890 64 166 - 362 38,482
- 486 148 168 175 977
(21) @ (1) - - (24)
41,976 606 313 168 537 43,600
1,350 109 - - - 1,459
- (08) - - - (68)
- (13) - - - (13)
(2,732) - - - - (2,732)
91 9 10 - - 110
40,685 653 323 168 537 42,366
4,107 40 - - - 4,147
9,696 135 139 56 91 10,117
(7) (1) - - - 8)
13,796 174 139 56 91 14,256
18,514 146 134 56 138 18,988
- (48) - - - (48)
- (4 - - - @
(1,366) - - - - (1,366)
27 3 6 = = 36
30,971 271 279 112 229 31,862
9,714 382 44 56 308 10,504
28,180 432 174 112 446 29,344
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

PROPERTY, PLANT AND EQUIPMENT (Continued)

Impairment assessment

The Group estimates the recoverable amount of the CGU of the
Milk Products Business and the business of logistics services under
Service Business to which the assets belong when it is not possible
to estimate the recoverable amount individually, including allocation
of corporate assets when reasonable and consistent basis can be
established.

Impairment assessment of the CGUs (containing property, plant and
equipment (including right-of-use assets), other intangible assets and
related goodwill) is disclosed in note 19 to the consolidated financial
statements.

Right-of-use assets

The analysis of the net book value of right-of-use assets by class of
underlying asset is as follows:

Properties leased for own use, HERNEEYE
carried at cost less depreciation DU AS BT & R
and impairment BES R

17.

W BERRE @
TS

EEAENGEEEENA W O£
B AEEEEANEERET KRR
BEBZ T RRBEBMBREE
EEUNFT O£ SE TR
TUEER—BNERLEIREES
Eo

REELENU (BEYE -BERERRE

(BEEAEEE HMEBETEEK
RS WRETENFREHBRE
P SE19FP 32 B o

EREEE

REMEEENB ONEREEER
EFEDINUT :

2026 2025
ZERE TECRE
HK$’000 HK$’000
FET FAET
9,714 28,180

MENEERERARAT « —T - FFK
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17.

PROPERTY, PLANT AND EQUIPMENT (Continued)

Right-of-use assets (Continued)

The analysis of expense items in relation to leases recognised in profit
or loss is as follows:

Depreciation charge of right-of-use assets HEMEEERE D
by class of underlying asset: HEEZITEER .
Properties leased for own use HERNHEEYE
Interest on lease liabilities HEaBZHE
(note 9(a)) (FF5E9(a))

Expense relating to short-term leases

The Group has obtained the right to use certain properties as its
office, warehouse and parking spaces through tenancy agreements.
The leases typically run for an initial period of 2 years. None of the
leases includes variable lease payment.

The Group also entered into short-term leases for office, warehouse
and parking spaces. In addition to the portfolio of short-term leases
for office which are regularly entered into by the Group, the Group has
accounted several leases for office, warehouse and parking spaces
as short-term leases during the year ended 31 March 2025 as these
leases are with lease terms ends within 12 months of the acquisition
date when the Group acquired these subsidiaries during the year
ended 31 March 2025. As at 31 March 2026, the portfolio of short-
term leases is similar to the portfolio of short-term leases to which the
short-term lease expense disclosed above.

During the year ended 31 March 2026, additions to right-of-use
assets were HK$1,350,000 (2025: HK$37,890,000), which is related
to the capitalised lease payments payable under new tenancy
agreements.

Details of total cash outflow for leases and the maturity analysis of
lease liabilities are set out in notes 25(c) and 27, respectively.

Lease liabilities of HK$11,692,000 are recognised with related right-of-
use assets of HK$9,714,000 at 31 March 2026 (2025: lease liabilities
of HK$28,553,000 and related right-of-use assets of HK$28,180,000).
The lease agreements do not impose any covenants other than the
security interests in the leased assets that are held by the lessor.
Leased assets may not be used as security for borrowing purposes.
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ME - BB Ktk (8
EREEE (B

REZEPEZNEMEE ZMZEE
paR)in 1IN

BIfE

BIGHITE AR X

2026 2025
—ERE “E"hF
HK$’000 HK$'000
FET FHET
18,514 9,696

733 671

888 5,927

FEBDEEEEHRISENRE
THMERBERLE EE&f~$f4°$ﬂ
ENGFEEREERME -2EH
EfimaErgmEad®e

FEBTUPRAZE  BERFEEAE]
TS - RAERERIT LA/
MAENEHREAEESIH  REEZ
T_hFE=ZR=+—HLFE F&
@E%%?%@E\%F&FEQE
EREPEEAR RREZEHEY
ZHARAEERBE S _LF=
A=+—HEFEKRBZSWERT
ZWEEHBES12EARE M-I Z
ToRE=ZR=+—H EHHEEHA
BHEEXIENEIE SR HER
HEMEGHEL

RBE_Z_RF=-B=+—HLEF
o B AREEESIN,350,000% 7T (Z
T T HF 1 37,890,000787T) 5 % IE M
TEFEEHEE N ZBMEREHE
ERAR -

AREEMNRREREUKRESEERE
BIEHA D A 2 S 1B 0 B B A B 5E25(c)
27 ©

RIEZARE=ZB=+—H B3
h%f 11,692, ooo%m&ﬁ%ﬁ@ﬂ%%
5%9714000/%75(_7_55545 meE
&1&528,553,0008 T R A MERAES
££28,180,000 70) °FREFMAAFTEMR
EEENREERN HEREME
MNERZE HEEENSHERS
Eigio
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Notes to the Consolidated Financial Statements

R 75 ¥ = B 5E

NE=RA=+—HLE&EE

OTHER INTANGIBLE ASSETS

Cost

At 1 April 2024

Acquisition of subsidiaries (note 38 (ii))
Additions

Exchange differences

At 31 March 2025 and

1 April 2025
Disposal of subsidiaries (note 39(j))
Exchange differences

At 31 March 2026

Accumulated amortisation
At 1 April 2024

Charge for the year (note 9 (c))
Exchange differences

At 31 March 2025 and

1 April 2025
Disposal of subsidiaries (note 39(i))
Charge for the year (note 9 (c))
Exchange differences

At 31 March 2026

Carrying amount
At 31 March 2026

At 31 March 2025

4= AR
7 O =

For the year ended 31 March 2026 & ZE_

18. HEWEE

=

—_—=

Licenses and

know-how
B 0] 58 B i
HK$’000
TAET
D%
RZE_OMEM™A—H -
U RERS B A E (3 E38(i)) 25,363
RE 49
EERELE (68)
RIE_RE=RA=+—HBxX
“E-RFMA—H 25,344
HEMRB AR (FzE39()) (25,746)
PERZEEE 452
RIE_RXE=A=+—H 50
Rty
AZE_HENE—H -
REEZH FIFE(C) 1,705
PERAE%E (14
RIE_HE=ZA=+—H0K
—Z-REEMA—H 1,691
tH‘irfﬁF/&T (FFEE39()) (2,861)
REEZH (FIFE(C) 1,158
PERERE 22
RIZEZRXFE=B=1+—H 10
BREE
RIE-_RXE=ZBA=+—H 40
RIZEZHE=ZB=+—H 23,653

The amortisation charge for the year is included in “administrative
expenses” in the consolidated statement of profit or loss and other
comprehensive income.

Included in licenses and know-how is an amount of HK$NIl (2025:
HK$23,610,000) representing the carrying amount of Value-Added
Telecommunications Business Operating License, also known as the
“ICP License” and Online Culture Operating License, also known as
the “ICB License” acquired in the year ended 31 March 2025. The
licenses entitle the Group to conduct its Milk Products Business via
e-commerce in the PRC as the operation of an e-commerce related
business involves internet information service and online performance
under applicable PRC laws and regulations, which the Group is
required to hold the relevant license to carry out such business. The
net carrying amount at 31 March 2025 will be amortised over the
remaining estimated useful lives of 11 years.

The ICP License and ICB License were disposed through disposal of
subsidiaries during the year ended 31 March 2026.

Impairment assessment of CGU (containing property, plant and
equipment (including right-of-use assets), other intangible assets with
finite useful lives and related goodwill) is disclosed in note 19.

MENEERERARAT o —F

NEEZHIEERFALSERRE
tEEmRERZ ITBER] -

HOEEREMEEEET (CE A
£ 123,610,000 7T) 'BIHE_Z
—_EEZA=+—BHLEEERKEZ
MEBEEKLETIE RBIICP
IR ) R ARAE LS EEF Rl 55 (678
TICB# A% ) WEREE AR RE
BREMNPEEREAREEEFES
*ﬁ%ﬁ%iﬂ%;i&ﬁﬁﬁﬁwm BRB R E
Hj’ﬁ'ﬁxﬁél/ﬁﬁﬁffﬁ%aﬁim
_Jafﬁ_% BRED BZEHFAIELAE
EEEHRTEEBEFRAHLE
HBEERER R_S”HE=H
=+—H REFEFRRGRMGT
ERERIIER D

ICPEF PRI 8 RICBFF A sEENBE_F
—ANFZB=+—HILEEZEBHE
MEBABMTULHE -

REELENU (BSVE BERRE

(BECAEEE) BAEARAIERA
FHZ EMBTLEEREREE) 2R
BEFTEI K 19 R o
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19. GOODWILL

Cost

At 1 April 2024

Acquisition of subsidiaries
(notes 38(i) and (ii))

Exchange differences

At 31 March 2025 and 1 April 2025

Disposal of subsidiaries (note 39(i))
Exchange differences

At 31 March 2026

Accumulated impairment losses
At 1 April 2024
Impairment losses during

the year (note 9(c))

At 31 March 2025 and 1 April 2025
Disposal of subsidiaries (note 39(i)
Impairment losses during

the year (note 9(c))
Exchange differences
At 31 March 2026

Carrying amounts
At 31 March 2026

At 31 March 2025

D%
KT ZMEME—H
U BERN B A B

(P 55:38(1) Kz i)
R EH

A_E_RE=ZR=+—HK
“E"REMA—H
HEKTB LB (HizE39())
ERES

RZIBZRE=A=+—H

REBERE

RIE_MENBE—H

FERRERE
(FEE9(c))

A_E_RFE=A=+—HK
_E_REMA—A
HEMBAT (HEE39()
ERRERE
(FH59(c))
ERE

KRB F=ZB=1+—H

FREE
RIBE-XE=ZB=1+—H

RIZEZH&E=A=+—H

Impairment assessment for CGUs containing goodwill

In addition to goodwill, property, plant and equipment (including right-
of-use assets and allocated corporate assets) and other intangible
assets that generate cash flows together with the related goodwill are
also included in the CGUs for the purpose of impairment assessment.

The recoverable amounts of the CGUs is determined based on
value-in-use calculations which require the use of assumptions. The
calculations for the CGU of the business of logistics services under
Services Business (the “Logistics Business CGU”) use cash flow
projections based on financial budgets approved by management of
the Group covering a five-year period. Cash flows beyond the five-
year period are extrapolated according to a constant 2.5% (2025 :
3%) growth assumption for terminal value. These growth rates are
consistent with forecasts included in industry reports specific to the
industry in which the CGU operate.
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19. BHE
Milk
Products Logistics
Business Business
CGU (within CGU (within
Milk Products Services
Business Business
segment) segment) Total
IHEREMER LD
REeEXEN REEFEQ
(nhiEE (R# %%
ES 1)) DEA) 1Rt
HK$'000 HK$'000 HK$’000
TAERT FTERT FTERT
2,161 - 2,161
11,441 4,971 16,412
(31) = (31)
13,571 4,971 18,542
(11,613) - (11,613)
203 - 203
2,161 4,971 7,132
2,161 - 2,161
3,030 - 3,030
5,191 - 5,191
(3,084) = (3,084)
- 2,000 2,000
54 - 54
2,161 2,000 4,161
- 2,971 2,971
8,380 4,971 13,351
ﬁgﬁéiﬁm (B8 &TTRE
FREEs HEMEmERREL RS
MENYE -BERK BIEE AR
BERESENGEEE Uk HEME
FEEMBENGMES Mt ARESE
HEfio
RS BN F RES A BN E
REETEEE EREE2ERARSE-
ERRBESZ THYRRBESHES
EEE(MAEBRSELSM)
SAEERRSRERAA > ARTERAT
ERAEREEBMENREATH
BN BEREFL - B 2R
ERENFRREKE 25% (ZF
ZHF I 3%)EEE RER I 0 %
EREXMITERTHHEREEL
B BT TN ER—5 o
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GOODWILL (Continued)

Impairment assessment for CGUs containing goodwill
(Continued)

For the Group’s Milk Products Business CGU for the year ended 31
March 2025, as the Group derived revenue from sales of milk powder
and foods through the operations of internet content providers with
the use of licenses and know-how which were estimated to have
useful life of 12 years, the calculation for the Milk Products Business
CGU used cash flow projections based on financial budgets approved
by management of the Group covering a five-year period, with the
forecasted period after 5 years up to the eleventh year adopting a
growth rate not exceeding the market expected growth rate of 3%.
The financial forecast of the Milk Products Business CGU covering
a eleven-year period prepared by management was considered
appropriate for the milk powder and foods e-commerce in China
which took into account the historical experience and expected
industry operating cycle.

The following table sets out the key assumptions:

19.

BE (@

HESELHEN (B5HE) ETTRE
i ()

BE_Z_RFE=A=+—HL*EF
E AN EEREBRESE
EEAMS AREEEBBEEBE
WA HIE (L B Pl 58 e BT S & 1
MEkBmIEHEMESKA MZE
SFRIEE M AT B UL Bt A 124
BEt BN EERRE S REEEBUR
RAERAEEEEEHENRER
FHENPBREEFHNRERER
B MEERES +—FHOTRAHIRIR
BABETSRAREREINMIE R
RoMBERFEBREEEEUNY
BREAREREZEEREN+—FH
B ESEETTRENHRERE

B LE B ERRKARITE
EEBH-

TREIEBRR

At 31 March 2025
RZE-RE=RA=+—H

At 31 March 2026
RIZEZRE=A=+—H

Milk Milk
Products Logistics Products Logistics
Business Business Business Business
CGU CGU CGuU CGU
MR R YImER  DEELER YImESs
ReEEEuU ReEEEQU ReELEQN REELEQ
Growth rate (%) 1B EE%) 3% t0 10% 28% to 98% 3% to 8%
N/A FE 3%E10% 28%%£98% 3%ZE8%
Pre-tax discount rate (%) A0 L 3R 2(%) N/A R 17% 29% 17%
Budgeted gross margin (%) TBEENZE %) 22% t0 28% 8% to 10% 9% t0 24%
N/A REH 22%%28% 8%ZE10% 9%ZE24%

Management determined budgeted gross margin based on past
performance and its expectations of market development. The growth
rate was determined by the management based on expectation of
the market development and the business development of the CGUs.
The discount rates used are pre-tax and reflect the current market
assessment of the time value of money and specific risks relating to
the relevant CGUSs.

During the year ended 31 March 2026, the Group’s performance
was affected by the economic downturn and the Group’s business of
logistics services under Service Business incurred a loss. Based on
the result of the assessment, an impairment loss of HK$2,000,000
is recognised for the Logistics Business CGU within the Services
Business segment and is included in the consolidated statement of
profit or loss and other comprehensive income as separate line items,
which included impairment losses on goodwill of HK$2,000,000.

EEERBEETRERETHERN
FRHEEREEN X -ERXTIHE
EEREHTSERNBHNRSE
EEUNEZERBRET -FRER
MR EAMATMIRE TR BRER
THEHEEKEREERERREES
BURERR TG

REBE-_TE - E=B=1+—HIE
EAEFRBERILE N THRE
KA EBREER FTNYRIRIS ¥
HIREE - REBTEER REFEHD
AN RERIR S EE ENREDE
fEE5182,000,0008 70 Wt dr & 185
REMEEWERIIEBIIER &
Fh 635 i B R (B 5 382,000,000 7T ©
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19.

GOODWILL (Continued)

As the Logistics Business CGU has been reduced to its recoverable
amount of HK$20,728,000 at 31 March 2026, any adverse change
in the assumptions used in the calculation of recoverable amount
would result in further impairment loss. If the discount rate is increased
by 0.5%, while other parameters remain constant, the recoverable
amount of the Logistics Business CGU would be reduced by
HK$489,000 and a further impairment of goodwill and/or other assets
in this CGU of HK$489,000 would be recognised. If the budgeted
gross margin is 1% lower, while other parameters remain constant,
the recoverable amount of the Logistics Business CGU would be
reduced by HK$1,076,000 and a further impairment of goodwill and/
or other assets in this CGU of HK$1,076,000 would be recognised.
If the budgeted growth rate is 3% lower, while other parameters
remain constant, the recoverable amount of the Logistics Business
CGU would be reduced by HK$4,156,000 and a further impairment of
goodwill and/or other assets in this CGU of HK$4,156,000 would be
recognised.

The Milk Products Business CGU containing goodwill was disposed
during the year ended 31 March 2026.

During the year ended 31 March 2025, the Group’s performance was
adversely affected by the economic downturn and the Group’s Milk
Products Business incurred a significant loss. Based on the result of
the assessment, an impairment loss of HK$3,030,000 is recognised
for the Milk Products Business CGU within the Milk Products Business
segment and is included in the consolidated statement of profit or
loss and other comprehensive income as separate line item, which
included impairment losses on goodwill of HK$3,030,000.

As the Milk Products Business CGU has been reduced to its
recoverable amount of HK$40,527,000 at 31 March 2025, any
adverse change in the assumptions used in the calculation of
recoverable amount would result in further impairment loss. If the
discount rate is increased by 0.5%, while other parameters remain
constant, the recoverable amount of the Milk Products Business
CGU would be reduced by HK$1,024,000 and a further impairment
of goodwill and/or other assets in this CGU of HK$1,024,000 would
be recognised. If the budgeted gross margin is 1% lower, while other
parameters remain constant, the recoverable amount of the Milk
Products Business CGU would be reduced by HK$7,484,000 and
a further impairment of goodwill and/or other assets in this CGU of
HK$7,484,000 would be recognised. If the budgeted growth rate is
3% lower, while other parameters remain constant, the recoverable
amount of the Milk Products Business CGU would be reduced by
HK$5,196,000 and a further impairment of goodwill and/or other
assets in this CGU of HK$5,196,000 would be recognised.
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INTERESTS IN JOINT VENTURE

Cost of unlisted investments REErEZREHEE
in joint venture Z AR

Share of post-acquisition profits and EhWEEER RN X
other comprehensive income Hth2mlm

Details of the Group’s interests in the joint venture, which are
accounted for using the equity method in the consolidated financial
statements, are as follows:

20. MEEtENRER
2026 2025
ZEX ZERAE
HK$’000 HK$'000
FET FET
AEEARGELENER RER AR

REMBRRAR) Z:FB0T !

Proportion of ownership interest and voting rights

REEELRREENOLA
Group’s
Form of Place of Particulars of effective
Name of business incorporation issued and interest and Held by Held by
joint venture structure and operation paid up capital voting right ~ the Company a subsidiary Principal activity

TEAER
BERARREHE RERREE

GELERHE EBRET HRAILREE NS

Bubs Supreme Incorporated Australia AUD100 0% (2025: 49%)
Partner Pty Ltd

Bubs Supreme Rl A 2=l 10027T 0%
Partner Pty Ltd (CZ-1E:

49%)

The shares of Bubs Supreme Partner Pty Ltd are unlisted whose
quoted market prices are not available.

Bubs Supreme Partner Pty Ltd was established by the Group with
Bubs Australia Limited (‘Bubs Australia”), a major infant products
manufacturer in the Australia. Bubs Supreme Partner Pty Ltd entered
into a trademark licence deed with Bubs IP Pty Ltd, a subsidiary of
Bubs Australia, and was granted by Bubs IP Pty Ltd an exclusive,
royalty-free and sub-licensable licence to use the trademarks with the
name “Bubs Supreme” (the “Bubs Trademarks”) in the PRC, Hong
Kong, Macau and Taiwan for the purpose of advertising, marketing
and distributing the infant nutrition products manufactured and
supplied by Bubs Australia or its affiliates.

Bubs Supreme Partner Pty Ltd has not commenced any operation
and there is no summarised financial information to be disclosed.

The interests in joint venture was disposed through the disposal of a
subsidiary during the year ended 31 March 2026 (note 39(ii)).

KRRRE

MENEERERARAT o —F

WBARRE TEEH

- 0% (2025: 49%) Advertising, marketing and distribution
of infant nutrition products

- 0% EEERRAHERERS

(C2Z1nf
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Bubs Supreme Partner Pty LtdA9&{H
Wk Em RTEEE R E
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21. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

Listed equity securities in Australia FOBRMN Tz iR AEE
not held-for-trading (IR EEE)

The carrying amount of the financial 23| AIERBEER QA FEBETA

assets at fair value through profit or B Z SRIEE
loss presented as non-current assets 2 SR E &

At the date of subscription and at 31 March 2026 and 2025, the
Group intended to hold the investment in 48,477,509 ordinary shares
of Australian Dairy Nutritionals Limited (the “AHF Shares”) for long-
term strategic purpose instead of held-for-trading.

The Company undertakes not to sell the AHF Shares to third party
at anytime within 12 months from the date of the issue of the AHF
Shares to the Company.

22. INVENTORIES

Milk powder and foods Tiin KB G
- Merchandise —

The analysis of the amount of inventories recognised as an expense
and included in profit or loss is as follows:

Carrying amount of inventories sold BEEFERAE

All of the inventories are expected to be recovered within one year.
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2. BATEBEFABGZEMEE
2026 2025
TERE TERE
HK$°000 HK$’'000
FHET FHT
7,539 12,228
7,539 12,228

REBBEHBRURR ZE R RERZ

ETRF=-R=4+—

B> xEEEF

P Australian Dairy Nutritionals Limited
48,477,5098% Z 8% (TAHFAZ 17 1) B93&
ERERIARKER MIEFRHEESF -

QB KB R AA B EITAHFR G
ZBE12EAANERTRER F&n
B = HEAHFRAD

2. FE
2026 2025
—ERE —E"HE
HK$’000 HK$'000
FET FET
20,125 315
BABITUFAEBRNEFESED
?fﬁZZDT :
2026 2025
ZEIR —ERE
HK$’000 HK$'000
FET FET
61,479 9,260
FrEEEEERIN —FERURE -
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RE M B HRRMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

TRADE AND OTHER RECEIVABLES

Trade receivables, net of loss

B 5 WA I RE R B

allowance (note (i)) (B =)

— Contracts with customers —BE&EHN
Other receivables, net of loss Hh e RIE »

allowance NpREIRRE
Rental deposits (note (ii)) mEms ()
Other deposits Hithizs®

Financial assets measured at
amortised cost

REHENAST B EHEE

Other tax recoverable HthnT g E17R 18
Representing: Hrh:
Current TRE
Non-current JETRED

2026 2025
—ECXRE ZECRME
HK$’000 HK$'000
FAET FHET
15,236 2,846

228 1,439

3,417 3,618
3,596 3,274
22,477 11,177
2,472 204
24,949 11,471
22,169 8,060
2,780 3,411
24,949 11,471

At 1 April 2024, trade receivables from contracts with customers (net
of loss allowance) amounted to HK$84,312,000.

Except for the rental and other deposit of HK$2,780,000 (2025:
HK$3,411,000) which is expected to be recovered after more than
one year, all of the trade and other receivables are expected to be
recovered within one year.

RIZ_MEMB—H RKBRXRA
W2z B S EWRRIAR GNRERER) &
84,312,000/ 7T ©

RIEHER—EUB KR ZAERE
fh#% £2,780,0008 T (T _RH4F :
3,411,000/ 7T) 98> FT B B 5 R E g
Wk IBTBEARS Y — E A IR (]

MENEERERARAT « —T - FFK
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AR e MBI R M 5T

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

23. TRADE AND OTHER RECEIVABLES (Continued)

Notes:
(i) Aging analysis

As of the end of the reporting period, the aging analysis of trade receivables
based on invoice date and net of loss allowance, is as follows:

0 to 30 days 0ZF30H
31 to 60 days 31E60H
61 to 90 days 61E90H
91 to 180 days 91F180H

Trade receivables from contracts with customers are due within O to 180 days
(2025: 0 to 180 days) from the date of billing. Further details on the Group’s
credit policy and credit risk arising from trade receivables are set out in note
37(a).

At 31 March 2026, included in the Group’s trade receivables balance
are debtors with gross carrying amount of HK$69,081,000 (2025:
HK$54,438,000) which are past due at the reporting date. Out of the past
due balances, HK$58,752,000 (2025: HK$52,976,000) has been past due 90
days or more, with HK$58,554,000 (2025: HK$52,967,000) is considered as
in default with the remaining balance of HK$198,000 (2025: HK$9,000) is not
considered as in default.

(i) Rental deposits are typically paid for leased properties, which are refundable
after the expiry of the leases.
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23.

g5
By

()

REMPEWTRIA (8)

BERSHK REZZHHNEZRE
WRRIE GO 1R B R MERE: D AT
T

2026 2025
ZEIRE ZEThF
HK$’000 HK$'000
TET TET
5,252 1,538
9,300 927

401 361

283 20
15,236 2,846

(i

REEFEHNZEZERRBERK
HEARESTOE180E (ZZZH&E | 0&
180H) MEIMH -AEBEEBKRKES
EWHIEEENEERBRMNE—PF
BRI EES7(a)

RIZZEZRE=ZA=+—H & &
EESRUREARTEESREA
E#469,081,0008 7T (ZE - HF :
54,438,000 70) MERF > ZEM
ERREHHEABR - RABLER
758,752,000 (ZEZHEF ©
52,976,000/ 7T) B#EEF0R I L
H58,554,0008 T (ZE A&
52,967,000/ 7T) 1R A B A » FIeRME R
198,000 75 (ZE = A : 9,000 7T)
RIBAEBLN

HERSBEDREEYESM AR
HEIRAETFURE
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Notes to the Consolidated Financial Statements

RE M B HRRMEE

For the year ended 31 March 2026 8 E_ZE _\FE=B=+—BHLEFE

PREPAYMENTS
Prepayments to suppliers B FE R (EH TR 7B
Other prepaid expenses HMFENRAS

Up to the date of approval of these consolidated financial statements,
prepayments to suppliers amounted to HK$11,917,000 as at 31
March 2026 were recognised as inventories upon completion of the
inventory procurement and warehouse receipt procedures. All the
other prepayments are expected to be recognised as inventories and
expenses within one year.

CASH AND CASH EQUIVALENTS AND OTHER CASH FLOW
INFORMATION

a) Cash and cash equivalents comprise:

Cash at banks and on hands ~ $R{TIR& K FEIRS

Cash and cash equivalents Bl

stated in the consolidated BEMBRTE
statement of financial position  KérEIREREFRR
and consolidated statement ZRERK

of cash flows REEEY

Cash at banks earns interest at floating rates based on daily
bank deposit rates.

At 31 March 2026, cash and cash equivalents situated in
Mainland China amount to HK$1,898,000 (2025: HK$759,000).
Remittance of funds out of Mainland China is subject to relevant
rules and regulations of foreign exchange control.

24, FE{IFRIE

2026 2025
TEIRE “ETRF
HK$’000 HK$'000
FET BT
11,995 3,963

387 695

12,382 4,658

BEZSEReVBRERMEZBE K
TECRE=-BA=1t—H BaHER
EH R TENRIEA11,917,000%8 7T
TSREERERAEREREIAE
,%\ FrETENRERARN —FRE
RmFERER -

25, RERFTFEMRAMRERE
&a#

a) REXREEEVEE:

2026 2025
ZEIRE “BCREF
HK$’000 HK$’'000
FET T#ETT
21,357 10,701
21,357 10,701

RTREZENBHIETER
FIRBYH EFREREA S o

RZZEZRE=ZBA=+—8"'1®
FEAMNIRE RIS EEY
71,898,000 (ZE-HF :
759,000 7T) ° B A Bl P th BE =X
H 15 78 38 <7 A8 R 91 BE 1 38 B
T A& 45 o

MENEERERARAT « —T - FFK
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AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

25. CASH AND CASH EQUIVALENTS AND OTHER CASH FLOW 25 WERREEBYREMIRERE

INFORMATION (Continued) BE @
b)  Reconciliation of liabilities arising from financing activities b) REEBELNEEHIER
Interest
payable
included in
trade and Lease Other
other payables liabilities borrowings Total
HABRR
HAtREfTRIR
ZRERFIE HEaR HitfEE st
HK$'000 HK$'000 HK$'000 HK$'000
FTHERT FTHERT FTET FHERT
(note 26) (note 27) (note 28)

(Fft£26) (Ffz£27) (Pt z£28)

At 1 April 2024 RZZZMEME—H - 991 33,182 34,173
Changes from financing cash flows REREREL (8,270) (10,989) 10,000 (4,259)
New leases HE - 37,890 - 37,890
Interest expenses (note 9(a)) FISEZ (f59() 3,270 671 = 3,94
Exchange differences ERER - (10) 2,101) 2,111
At 31 March 2025 and RZZ_RE=A=+—H
1 April 2025 R_E_HENA—H S 28,553 41,081 69,634
Changes from financing cash flows MERERELE (501) (17,602) 26,374 8,271
New leases e - 1,350 - 1,350
Early termination of leases RRKIEHEE - (1,392) = (1,392)
Interest expenses (note 9(a)) FISRX (f59() 8,066 733 = 8,799
Settlement by way of realisation of BRERRENELE
investment property (note 41(j) (Ff 3241()) (6,693) - (81,722) (38,415)
Settlement by way of debt capitalisation EBEHEALER
(note 41(i) (HiEE41()) (485) - ©,315) (9,800)
Exchange differences EREL 2 50 3,020 3,072
At 31 March 2026 RIEZRE=B=1+—H 389 11,692 29,438 41,519
c) Total cash outflow for leases o ARAEMNERSRE
Amounts included in the consolidated statement of cash flows MEAEFAGERERERZ
for leases comprise the following: MIEBRENTEIE !
2026 2025
ZERE T RE
HK$’000 HK$'000
FAET FHET
Within operating cash flows EREREREA 888 5,927
Within financing cash flows EREREREN 17,602 10,989
18,490 16,916
All the above amounts relate to the lease rentals paid. EXmEHRBHENHEERS
B
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AR E M B HRAR M EE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

TRADE AND OTHER PAYABLES

26. BHKRHEMENRIE

Trade payables (note (i))
Other payables

Accruals

Salary payables

Interest payables (note (iii)

Financial liabilities measured at
amortised cost

Compensation payables (note (ii))

Deposit received

Other tax payable

B 5 EARIE (EE)
H AR

FEst B

B #E

FESFIE (B £ (i)

BN AEZ SREa s
FEASBEE (M 5% (ii))

[ELseia
HMEAIRE

2026 2025
—ECXRE ZECRME
HK$’000 HK$'000
FAET FHET
26,182 28,680
539 2,961
1,645 3,699
863 1,577
389 =
29,618 36,917
1,739 =
20 256

326 41
31,703 37,214

All of the trade and other payables are expected to be settled within
one year or are repayable on demand.

Note:
(i) Aging analysis

As of the end of the reporting period, the aging analysis of trade payables
based on invoice date were as follows:

FTE B 5 Kk E Mt RIBEREBRFR—
FRNEZNRRREREER -

BdsE -
(i) BREC D AT

RBEHFR RELEREHNEZ RN

0 to 30 days 0ZF30H

31 to 60 days 31E60H
61 to 90 days 61F90H
91 to 180 days 91F180H
181 to 365 days 181E365H

Over 365 days (note)

Note:

3658 Mk (i zh)

At 31 March 2026, the Group recognised trade payables due to IFC
amounting to AUD2,665,000 (2025: AUD2,665,000) by Willis Trading and
AUDNIl (2025: AUD2,988,000) by Alice Trading Limited (“Alice Trading”),
totalling AUD2,665,000 (equivalent to approximately HK$14,291,000 (2025:
AUD5,653,000 (equivalent to approximately HK$27,419,000)), which are the
outstanding debts that are claimed by IFC in the Arbitrations (note 31).

FIBRRE DT
2026 2025
—EoAE i
HK$’000 HK$'000
T TET
11,190 578
20 49
- 12
- 571
17 51
14,955 27,419
26,182 28,680

B sE -

RIBEZXEZA=1+—0 > xEER
DU BT B 5 FEIFCH B 2 FE (I 3R IE
2,665,000 7% (ZZZH 4 : 2,665,000
BT REAERMEBRERAR (M
B4EB5 ) ENFCHEZENRES
SEIT (CE A 2,988,000 (&
512,665,000:% 7t (125 124914,291,000
Br) (ZEZHE :5,653,0002 7T (18
ER#927,419,000787T))) > ZERIES
IFCR ZEMmBPRENRERER (¢
331) o

MENEERERARAT « —T - FFK
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AR e MBI R M 5T

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

26. TRADE AND OTHER PAYABLES (Continued)

Note: (Continued)

(if) The compensation payables represented the amounts determined by the
court orders which Willis Trading and Alice Trading, both indirect wholly-owned
subsidiaries of the Company, are required to be paid to IFC pursuant to the
Arbitration Awards (defined in note 31) granted on 28 April 2025, including the
penalty interest on the compensation payables. See note 31 for details.

Movements of the compensation payables during the year are as follows:

At beginning of the year FEL

Reclassified from provisions upon the KA 754 [ B % S & #0R B
hand down of the arbitration awards ~ B & #EEHM D4
in the year (note 31) (M35£31)

Penalty interest on compensation FE(SESEZ SRS
payables (note 8) (MF5E8)

Partial settlement (note 41(i)) 2 A E (HIsE41())

Disposal of subsidiary (note 39(i)) BT A B (T EE39(i)

Exchange differences ERZELE
At end of the year FEFX
(i) The interest payables at 31 March 2026 are accrued interest payable in

relation to the Group’s other borrowings (note 28) of which HK$272,000 was
overdue since February 2026 and was not repaid on 31 March 2026 and up to
the date of the approval of these consolidated financial statements.

27. LEASE LIABILITIES

At 31 March 2026, the lease liabilities were repayable as follows:

26. BHKRHEMELRE @

izt @ (@)

(i FE AR EIER AR < EEN T M
AREBEEENBRBEHNIES
REBMEBZARBE_T_LF0A
“HNABMFHNZEREHR (EER
MizE31) MIFC Y& IA (BIEETIE
HEHHR) - ARMF B RS

REERIBESBHMOT

2026 2025
ZEoRE “EBECRF
HK$’000 HK$'000
FHET THET

101,849 =

10,950 =
(4,258) =
(121,440) =
14,638 =

1,739 =

(iii RIE_ARNE=ZB=1+—BHEMF
BhAEBEMERTEENEMARE
AR (ffzE2s) » 272,000/ H
ZEIXREZBRRAR BERIZTIR
FEZRB=+—HAREEZERAUE
WERAEZ HIEREE

27. iHE&RE

R_B-AE=A=+—H HES
EEBEHRMT :

Within 1 year
After 1 year but within 2 years

Balance at end of the year

—&FR"
—FREMER

REERZEEF

2026 2025
—EBIRE “EBREF
HK$’000 HK$’'000
FET BT
11,525 19,251

167 9,302

11,692 28,653

The incremental borrowing rates applied to lease liabilities range from
3% to 5% per annum (2025: 3% to 5% per annum).
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

OTHER BORROWINGS

Repayable on demand BERER
(notes (i) and (i) (B ) Be i)

BR—FENEE B FEi)

Repayable within one year (note (iii)

Notes:

(i) On 23 June 2023, Willis Trading, an indirect wholly-owned subsidiary of the
Company, as the borrower entered into a supplemental loan agreement with
AP Diamond, the third-party lender, to extend the Loan Facility of the other
borrowing for one year from the original maturity date of 15 June 2023 to 14
June 2024.

Before 5 July 2023, the other borrowing payable to AP Diamond bears interest
at higher of 12% per annum or variable interest rate of the aggregate of 6.75%
per annum and prime rate. At 31 March 2026 and 2025, the other borrowing
bear interest at the higher of 8.5% per annum or variable interest rate of the
aggregate of 2.5% per annum and prime rate.

The other borrowing payable to AP Diamond was guaranteed by the Company
and was secured by debentures created by the Company and Willis Trading,
respectively, of a first fixed and floating charge over each of the Company’s
and Willis Trading’s undertaking, property and assets as security for the due
payment of all monies payable under the Loan Facility.

28. HthfEE

2026 2025
—ECXRE ZECRME
HK$’000 HK$'000
FAET FHET
6,767 41,081
22,671 =
29,438 41,081

BdsE -

(i) RIBEZ=ZEXAZ+=0&x23H
BEENBARENIESREAMER
ANBE=HERAAP Diamonds] i —
DERHRRR FEMBENRES
REPEH-_Z_=FA+HBELEE
—FEZEIMFERA+TMBe

RIEZ=FtBABA &XRAP
Diamondiy E & B2 FEF|Z12% I F
FE6.75% R REBENEZ M2 F8F)
EIRBEFE-RIZIAERIT
ZHE=ZA=+—8 > EtEBEEREF
LB 5K EF K2 5% R REBEF KR
Mz EzRESET B

4 /RAP DiamondBI E I fEEHARE
fRiEfR WAE AR RAEH I EFME
BENEB MEREEMDBIRILN
B—BEERFBMCHEEEFRR
ERIMZOTMEBRTRARYRE
R

MENEERERARAT « —T - FFK
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

28. OTHER BORROWINGS (Continued)

Notes: (Continued)

()

(Continued)

On 12 October 2023, GA Investment, a wholly-owned subsidiary of Willis
Trading, entered into () @ mortgage to create the pledge of its investment
property located in Australia to AP Diamond (see note 16); (i) a security deed
to undertake as security for the due payment of the secured money payable
under the Loan Facility; (i) a deed of guarantee and indemnity to guarantee
the payment of all money payable under the Loan Facility. Willis Trading also
entered into a mortgage with AP Diamond to pledge all its interests in shares
of GA Investment to AP Diamond.

On 11 June 2024, Willis Trading as the borrower entered into a third
supplemental loan agreement with AP Diamond to extend the Loan Facility for
one year from 14 June 2024 to 16 June 2025.

At 31 March 2025, the other borrowing payable to AP Diamond amounted
to AUD6,500,000 (equivalent to approximately HK$31,081,000) and
HK$10,000,000.

On 7 May 2025, AP Diamond served demand letters to each of Willis Trading,
as the borrower, and the Company, as the guarantor, as a result of the failure
to pay interest of approximately HK$337,000 accrued on the outstanding
principal amount of the Loan Facility in April 2025 by Willis Trading, demanding
that (i) all outstanding loan principal amount and all interest accrued thereon
and all other sums payable under loan agreements shall immediately become
due and payable; and (i) payment of the Indebtedness as at 7 May 2025 of
AUDB,500,000 (equivalent to approximately HK$32,630,000 at 7 May 2025)
and HK$10,662,000. As Willis Trading failed to repay the Indebtedness on
9 May 2025, AP Diamond served a demand letter to GA Investment, as
the guarantor, on the same date demanding the repayment in full of the
Indebtedness on or before 12 May 2025.
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HthfEE (8

izt @ (@)

RIZE=F+A+R #HHEZES
M2 EH B ATIGA Investments] 37(i)i%
8 > LUEAP Diamonds& 32 E 17 EM 2
KREYENER (RIHTEE16) 5(HERE
B EABIRS AR EE T EARER
ERHER ; KB REREERE A%
HREETAA B RIBIEHER 4
EhH & 578 EAP Diamonds] I 3%38 0 L
AP DiamondE R EAGA Investment
BRAD R 2 B AR o

RIZZMENA+—B #HHES
{EB SR A LEAP Diamonds] i 5 =15
WrRERWSH BREGZSTIHEN
B+HNHEE—FEZTHERA
+7<Be°

WZ_BE_AF=BR=+—RH'#&RX
AP Diamondfy E th & & %6,500,000
BT (% H49381,081,000587T) &
10,000,000 7T ©

ATE_HRERAtR ARG
BRRER_E_HENBELNRE
REBARSFESHF) B 4337,000% 7T
AP Diamond@ ##iT B 5 (fEAER
N) UBRAAT FEBIERAN) & HES
R BRFMEREEERASRERN
BEAE ((Zad) URERBE
T8 T BT 75 ELth & {<F 70 T8 1% B B 2 HA FE
1 RiEAR - AERA+tAY
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

28. OTHER BORROWINGS (Continued)

Notes: (Continued)

()

(Continued)

On 18 July 2025, pursuant to a deed of appointment of receiver entered into
between AP Diamond and Mr. Najjar of Vanguard Insolvency Australia, Mr.
Najjar has been appointed by AP Diamond as Receiver to (j) all of the property
of Willis Trading and GA Investment charged in favour of AP Diamond; and (i)
the land parcel at 152 Milperra Road, Revesby, NSW 2212, New South Wales,
Australia, where the Group’s investment property was located at.

On 25 July 2025, Willis Trading received a notice from AP Diamond (via its
legal advisers from Australia) dated 23 July 2025 informing Willis Trading that
Mr. Najjar has been appointed as a Receiver over the following collaterals,
namely, (i) the shares of GA Investment (“GA Shares”) in which Willis Trading
has a right to grant a security interest; (i) any rights of Willis Trading in
connection with the GA Shares; (i) any financial accommodation made
available by Willis Trading to GA Investment; and (iv) any proceeds of the
collaterals set forth above.

As disclosed in notes 11 and 16, the Group’s investment property was
realised during the year ended 31 March 2026 and part of the disposal
proceeds of AUDG,184,000 (equivalent to approximately HK$31,722,000)
and AUD1,305,000 (equivalent to approximately HK$6,693,000) was applied
for the partial settlement of principal and interest payable to AP Diamond
respectively. Furthermore, as detailed in note 34(b)(ii), the Group entered
into a settlement deed with AP Diamond and a subscriber (as nominee of
AP Diamond) on 12 February 2026, pursuant to which a total of 35,000,000
Capitalisation Shares were allotted and issued to the subscriber to settle
the portion of the Indebtedness of HK$9,800,000 (comprising principal of
borrowing of HK$9,315,000 and accrued interest payable of HK$485,000)
(the “Debt Capitalisation”). The Debt Capitalisation was completed on 3 March
2026.

At 31 March 2026, the Group did not fully settle the Indebtedness, which
amounted to HK$2,233,000 and carried default interest rate of 11.5% per
annum until the full settlement of the Indebtedness.

The other borrowing of HK$2,233,000 was fully settled on 8 May 2026.

28.

HthfEE (8

Mzt (&)

@

RZE2EZ_HAELtHB+NH>RE
AP Diamond£iVanguard Insolvency
AustraliafNajjarsc & 2 B2 5T & 1%
B A4 > Najarfc £ 2 #AP Diamond
Z1EA)IEIFFAP DiamondZ 4 $h i B2
ZKGA InvestmentZ FiA B E ; Kelii)
{iI*152 Milperra Road, Revesby, NSW
2212, New South Wales, Australiaz 1%
(FERREYEMTH) BB A

RIB_HEEtAZ+RE #HHE
S 1EHAP Diamond (BB E M AT AR
BEE) R _ZAFtBAZ+=0%H
RIEA SHMESHTE S Najlart £ 8
WEEATHEAROBE A BD ()
GA InvestmentfI B 15 (TGABR1A 1) » #E#h
HESERMZROET TR ;i)
4T B 2B R GAR D Fr R AV Al 4
F 5 (i 4E BN HTE 5 EIGA Investmentig it
HE IR B 3BRY 5 Re(iv) L 2SR AV
ATl aR o

W11 16T IR SR » NE B R EY)
¥ERBE_E_ARE=ZA=+—82
IEEEEIR MR EMEHRIERN—I
436,184,0008 7% (HHE 1 4931,722,000
#7T) &1,305,00008 7T (FBERH
6,693,000 7T) BB AR D EE
#5/RAP Diamondf94ss: Kz Fl 2 o Ith4h
YN ME ES4(D) (i) FT A AEBMP T
ZNEZB+ZHHAP Diamondk—
%588 A (fEAAP Diamond89ft & A)
ST AR B #1iE > & $£385,000,000
BREARERMEZERETTRBEBA
AR 4B % & E9,800,00078 7T A9 5
D (BFEEEA£9,315,0005% 7T K& &
fFBIFE ST R 2485,00587T) (MEHBE X
16)) - EBREREERZZE I E=A
= H5%me

RIZZAE=A=+—8 >F&£B
REBEYBEZEME  ©5852,233,0008
T BOENERI1.5% BERHE
EZaEALL.

HhfE§E2,233,0008 TER 2K
FHANBEBEHE
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

28. OTHER BORROWINGS (Continued) 28. Hfthfa& (@

Notes: (Continued) MisE (&)

(ii) In August 2025, the Group as the borrower entered into a new loan agreement (i) RIZBEZRFENA AEBEABRA
with an independent third party lender for a loan of RMB4,000,000 (equivalent A R #4,000,0007T (10 524,396,000
to HK$4,396,000). The year end balance of RMB4,000,000 (equivalent to BT 2EREBIUE=ZFERA
HK$4,534,000) (2025: Nil) is unsecured, interest bearing at 12% per annum UHMBPERBZR FEREFARE
and due for repayment in February 2026 and was not repaid on 31 March 4,000,0007T (1% 124,534,000 7t) (=
2026 and up to the date of the approval of these consolidated financial T RE D E) AEIRE CREANE12%
statements. = EEA ZAREZBEIHBHE

B BR-Z-AXF=A=+—HBKEH
EREREMBRREMEZA LS
HRIEE o

(iii) In October 2025, the Group as the borrower entered into a new (i) RZIE_AFE+R KXEBEALEE
loan agreement with an independent third party lender for a loan of A ARH20,000,0007c (HHE R
RMB20,000,000 (equivalent to HK$21,978,000). The year end balance of 21,978,000 7T) 2 EREBIE=H
RMB20,000,000 (equivalent to HK$22,671,000) (2025: Nil) is unsecured, ERAGT N ER G E  FRAGRRA
interest bearing at 8% per annum and repayable in October 2026 to March 2 #£20,000,0007T (16 % 5:22,671,0007%
2027. ) (CEBEAF ) RRIERRER

- z=

Wt B WAR _ZZZ
“EEF-AHEE-

29. DEFINED BENEFIT OBLIGATION 2. ARTEEFEE
2026 2025
TEIRE “ZTHEF
HK$’000 HK$’'000
TAET FAET
Analysed for reporting purposes as: ~ FLIREBH DA -

Non-current liabilities IEREEE 103 422
HK$’000
FHET
At 1 April 2024 RZE_MEMA—H -
Acquisition of subsidiaries (note 38 (i) Ut B B B8 2 =) (P9 5E38()) 422

At 31 March 2025 RIE_HFF=ZRA=1+—HK
and 1 April 2025 —E-REMA—A 422
Current service cost and interest expenses EIRRBRA R EHAXZ 117
Contributions to the plan IR (436)
At 31 March 2026 RIE-_REFE=ZA=+—H 103
The provisions relate to government-mandated long service payment. BEEBFRENRIRE AR
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

30. DEFERRED TAX

(a)

(b)

AR E M B HRAR M EE

EERFE=R=+—HLEE

30. RIEFRIA

Deferred tax assets recognised (@ CEERZIEEREEE
Decelerated
Tax loss  tax depreciation Total
HERE RERIERTE 1B
HK$'000 HK$'000 HK$'000
TER TER TER
At 1 April 2024 RZZZMENE—H = = =
Credited to profit or loss (note 10(a)) 5t A Bz (i510(a)) - 64 64
Acquisition of subsidiaries (note 38(i) Ut BB A=) (HizE38(i) - (49) (43)
At 31 March 2025 and E\_g_ﬁfi B=t—Bk

1 April 2025 “ECRENB-—A - 21 21
Credited/(charged) to profit orloss st AiE%,/ (RERINK)

(note 10(a)) (Fft5£10(a)) 596 21) 575
At 31 March 2026 RIBEZRE=A=+—H 596 - 596
Deferred tax assets not recognised ) FKERZELERESE
As at 31 March 2026, the Group has estimated unused A ZEZRE=ZB=+—8H"
tax losses of approximately HK$51,933,000 (2025: REBGSRFABREBEEELY

HK$62,919,000) and other deductible temporary differences
of HK$59,137,000 (2025: HK$53,223,000) available for offset
against future taxable profits of the entities in which the losses
arose. Other than tax loss of HK$3,612,000 (2025: nil) which
deferred tax assets were recognised, no deferred tax was
recognised in the consolidated statement of financial position as
at 31 March 2026 (2025: Nil) for the other tax losses since it is
not probable that future taxable profits against which the losses
can be utilised will be available in the relevant tax jurisdiction
and entity. Expiry dates of unrecognised tax losses are as
follows:

Tax losses of HK$27,912,000 (2025: HK$20,908,000) with
expiry dates are disclosed in the following table. Other tax
losses of HK$20,409,000 (2025: HK$42,011,000) and other
deductible temporary differences may be carried forward
indefinitely.

2027 *z*tfﬁ
2028 —EN\E
2029 =y =S
2030 BT
2031 —E=—4

51,933,000 (T ZHF :
62,919,0007% 7T) &Eﬁiﬂ}u 53
i £ $859,137,0008 T (Z &
—HF 53,223,000 7T) Bl
RIHEERIE B R KER
RIEF BREREIERIBE E
RITRIEES183,612,00058 T (&
TEE D) RIBEIRE=S
B=+—H> AR EAREE*
e nBEHYAELIRTA
PRIREHES 18 2 R AR FE SRR B A
WAL R EGREMBRRERPT
HMREEERIRLERE (Z
LR E) o RMIBRIER
TEE’]E| HEWTF :

TRIEEE3827,912,0008 T (Z =
— A4 120,908,000 T) RE
EHEERN TRIFE - MR IBE
$820,409,0008 75 (ZE A4 !
42,011,00078 7T) K E fth o] #0B&
B FE ) S PR A o

2026 2025
TEBORE S
HK$’000 HK$’'000
FHET THETT

598 565

95 93

1,529 2,480
16,029 17,770
9,661 =
27,912 20,908

MENEERERARAT o —F

“AREER
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Notes to the Consolidated Financial Statements

AR e B ERRMEE

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

30. DEFERRED TAX (Continued)

(c)

(d)

Deferred tax liabilities recognised

At 1 April 2024

Acquisition of subsidiaries
(note 384ii))

Credited to profit or loss
(note 10(a))

Exchange differences

At 31 March 2025 and
1 April 2025
Charged/(credited) to profit
or loss (note 10(a))
Disposal of subsidiaries
(note 39(i))
Exchange differences

At 31 March 2026

RZE_MERAE—H
W BBt B A B

(Pt 5£38(i))
stAER

(F5E10(a)
ERERE

R-BE_RAFE=B=+—HK
“E"RFMNBE—H

RE&HNG GTAER)
(Mt5£10(a))

HEKBAE
(P =E39())

ERELR

RZIZEZRE=A=+—H

Deferred tax liabilities not recognised

30.

Accelerated
tax

ik

(€ ERSRZREIERESR

JERIE (18

Fair value
adjustments on
other intangible

assets upon
acquisition of

depreciation business Total
s B 2 75 B
IR EEN

IR IEITEE REBERAE EEEE

HK$'000 HK$'000 HK$’'000

FERT FAT TR

= 5,876 5,876

- (387) (387)

- (12) (12)

- 5,477 5,477

40 (262) (222)

= (5,314) (5,314)

- 99 99

40 = 40

d RERZIRIERESR

Under the EIT Law of the PRC, withholding tax is imposed on
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.

Under the Corporate Income Tax Law of Australia, withholding
tax of 30% is imposed on dividends declared in respect of
profits earned by the Australia subsidiaries.

At 31 March 2026, temporary differences relating to the
undistributed profits of subsidiaries amounted to HK$799,000
(2025: HK$3,132,000). Deferred tax liabilities have not been
recognised in respect of such temporary differences as the
Company controls the dividend policy of these subsidiaries and
it has been determined that it is probable that these profits will
not be distributed in the foreseeable future.
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31.

Notes to the Consolidated Financial Statements

PROVISIONS

Analysed for reporting purposes as:
Current liabilities

At 1 April 2024

Additional provisions made (note 8)
Set-off against the other receivables
Exchange differences

At 31 March 2025 and
1 April 2025

Reclassified as compensation payables
(included in trade and other payables)
upon the hand down of the arbitration

awards during the current year (note 26(ii))

At 31 March 2026

AR E M B HRAR M EE

For the year ended 31 March 2026 8 E_ZE _\FE=B=+—BHLEFE

31. #E
2026 2025
TEIRE “ETATF
HK$’000 HK$'000
FHET FHET
MBEENDIHA
mENEE - 101,849
Provisions for
compensation
HEEE
HK$’000
FHET
RIZEZMOFEEA—H =
EHBIZESME M (MI5E8) 125,220
24 EL Ath FE U R IE (17,655)
B A5 (5,716)
RIZEZHFE=A=+—8BK
“EARFEMEBE—H 101,849
RAFEFLZEFRRBORE
EMDEAEMEE
(Gt A B 2 R EAMFEFRIE)
(Pt 5E260ii)) (101,849)

RZEZRE=ZR=+—H

On 19 July 2023, Willis Trading and Alice Trading, both indirect wholly-
owned subsidiaries of the Company, noticed that two notices of
arbitration (the “Arbitration Notices”) from The Infant Food Company
Pty Limited (“IFC”), a wholly-owned subsidiary of Bubs Australia and
the then supplier of the Group, were filed to the Australian Centre
for International Commercial Arbitration (“ACICA”) for requesting
arbitrations regarding the outstanding debt due by Willis Trading and
Alice Trading, respectively (the “Arbitration(s)”). The Arbitrations were
accepted by the ACICA on 26 July 2023. IFC claims Willis Trading and
Alice Trading for outstanding trade payables of totalling approximately
AUD5,653,000 (note 26), losses and damages of AUD34,200,000,
costs and expenses of Arbitrations, interests and other relief.

MENEERERARAT o —F

ATE=ZELA+TAR EHHE
SGRERMHES BAXABZEES
EHE A E)) B =2 BBubs Australia
Z2EEMB AR RAEBMER 2 HE
i The Infant Food Company Pty Limited

(MFC) MM HEBER (THHBE
M) ERXREBRAH EEE RS
Heoo (TBRAMNEEABREEHEHP
D) CERDBAENTES RER
MESFRKERERETHR (&

(%) ) - ZEMFNRZIZT =
EXtHAZ+NHEBRAFNEEEESE
HHEALSE FCEREHITES
KREBEM#E S I4851495,653,000
;xﬁe)]*{j/\%ﬂg'f—jT)\IE\ (Bﬁuﬂ@)
34,200,000/ T HE R B E ~ ZF P H
ZERKRMAZ %‘J%&EWJ@EJ)O

“AREER
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Notes to the Consolidated Financial Statements

AR e MBI R M 5T

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

31. PROVISIONS (Continued)

On 28 April 2025, ACICA handed down the awards in the Arbitrations
(the “Arbitration Awards”) and ordered that Willis Trading and Alice
Trading breached the sales and purchase agreements with IFC and
therefore are required to settle the trade payables of approximately
AUDS5,653,000 due to IFC. In addition, Willis Trading and Alice
Trading are required to pay IFC (i) the losses and damages, costs and
expenses of Arbitrations, and pre-award interests of approximately
AUD1,022,000 and AUD23,614,000, respectively, and (i) post-award
interests on the outstanding amount calculated at 2% to 10% per
annum from the date of the Arbitration Awards to the date of payment

(the “Post-award Interests”).

As a result, for the year ended 31 March 2025, provisions were
made by Willis Trading and Alice Trading for the best estimate of the
expected settlement under the Arbitration Awards in relation to the
trade dispute with IFC. Willis Trading and Alice Trading recognised the
aggregate provisions of approximately AUD24,636,000 (equivalent to
approximately HK$125,220,000) in “other gains and losses, net” as
“provisions for compensation” (note 8) for the losses and damages,
costs and expenses of Arbitrations, interests and other relief that

would be required to settle the Arbitration Awards.

Pursuant to the Arbitration Awards granted by the ACICA, IFC may
have recourse to the AUDS,640,000 in satisfaction of the amounts
ordered to be payable by Alice Trading to IFC. Accordingly, the
Directors considered such other receivable of AUD3,640,000
(equivalent to HK$17,655,000) previously recognised as other
receivable would not be recovered anymore and therefore write off the
receivable against the provision provided by Alice Trading during the

year ended 31 March 2025.

Accordingly, as at 31 March 2025, the aggregate provisions
recognised by Willis Trading and Alice Trading amounted to
AUD20,996,000 (equivalent to approximately HK$101,849,000).
Further to the handing down of the Arbitration Awards and an
application made by IFC, the Federal Court of Australia issued a
freezing order against Willis Trading, GA Investment and GA Australia
Trading Pty Ltd (collectively “Freezing Order Respondent(s)”) on 2 May
2025, whereby it is ordered that, among others, each Freezing Order
Respondent must not remove from Australia or in any way dispose of,
deal with or diminish the value of its assets in Australia and throughout
the world up to the unencumbered value of the award debt amounting

to AUD3,687,000.
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RIE-RHEMB —+/\B BXF
TEEEEHEPOMZEHEER
R (TZEMBEER) BDEHEHE
BOREBMEBESERAEIFCTINE
Bz BRILEXZ G RFIFCHE F
FE T ERIE#Y5,653,00058 7T © tE b » 4
HEESNERME S ABIFCEZ ()
BREE - ZEHREZERREAZIU
B #RATA B9 B491,022,00008 7T K
23,614,000087 ; K(i)k T £EEZE
HEFRAEHE IR HPRENZE2%
F10% st ERNFHAREF S (THAREF
Bl1) e

At BE-_E_RF=B=+—H
IEEE HHHMESRERH#ESE
MEIFCHE ZAUNBRNZEME
HABETHEPS N A RBNREMGSE
HEG EHTESZRERAESD
P ITEMUR S R B8 0 P EE) PR i
A& H4924,636,000082 75 (FBZE Y
125,220,000 7T) A [ E R ([
8)  AREZNBAZEMRH RS
TAMBLABE - ZSEMHMR2EAR
B F B R E At E

R AR Z5 B IS T P B L e
BYEZ (R » IFCATIB 23,640,000
W UAMERMESRBEES
A FIFCHME - Elk RS B
ELfth B U FRIBS,640,0008 7% (17
17,655,000/ 7%) (SoAiREsBA HAnFE
WHIR) R B 3 RILTE B A
BSRBE_S-EFE=A=+—H
L 5 2 5 P 9 P R ©

AW —_E_REFE=R=+—8"
N ESREEME S RDNE
48 %8 420,996,000 7T (FHZ A
101,849,000 7T) o #ZE MBI R
% HIFCIZE B 55 BB K F) S B I
HEER_E_IFERRA_HAE4&H
BB 5 ~GA Investment/ZGA Australia
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Notes to the Consolidated Financial Statements

AR E M B HRAR M EE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

PROVISIONS (Continued)

Further on 2 June 2025, Alice Trading received a statutory demand
(the “Statutory Demand”) from the solicitors acting on behalf of IFC
pursuant to Sections 178(1)(a) or 327(4)(a) of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the
Laws of Hong Kong), demanding Alice Trading to pay, among others,
the judgment debt of Alice Trading under the Arbitration Award of
the Arbitration between IFC and Alice Trading (the “AT Arbitration”),
interest and IFC’s costs for the AT Arbitration (the “Debt”). According
to the Statutory Demand, Alice Trading is required to pay the Debt
within three weeks from the date of service of the Statutory Demand
on 2 June 2025, failing which IFC may present a winding-up petition
against Alice Trading.

On 16 July 2025, the solicitors acting on behalf of IFC served a notice
to Alice Trading enclosing an order by the Court of First Instance of
the High Court of Hong Kong (“HK Court”) dated 14 July 2025, and
another notice to Willis Trading enclosing another order by the HK
Court dated 14 July 2025 (collectively “July Court Orders”). Pursuant
to the July Court Orders, the Arbitration Awards issued by ACICA
in the Arbitrations are now enforceable in the same manner as
judgments of the HK Court.

During the year ended 31 March 2026, as the Arbitration Awards
were granted and court orders were issued to Alice Trading and Willis
Trading demanding the amounts to be payable, the provisions are
reclassified as “compensation payables” and included in “trade and
other payables” (note 26). In addition, the Post-award Interests are
recognised under “other gains and losses, net” (note 8) as “penalty
interest on compensation payables” and accrued in “compensation
payables”.

31.

BHE @

N R B FHEBZH BE#
B WEIRRIFCITENZMBIEES
ERIEIRE AT BB RHIBEEX) &
B 178(1)(a) TN 55327 (4)(a) 15 25 H AV &
EEREREE EEERERESE))
EREBMEZ LN (HPEE BE
HESRBIFCHERMES 2 Bz M
H (EBRMHBZHE) NZHPEER
TZHRES FERIFCRERIMHEZ
SHhEPZER (EK) - RIFEAE
EREBRES EBMERANEATE
REBEXZEAP _S _HEF
HEESt = BRZER > TRIFCH 5
EHEBRMEZRLAERESR-

A TEZREELA+RE ARIFCTHT
ENRMEZRME S T HBNIRE
WHEES S ERRERERE (BB
be)) #HHBEAZTSHELA+T
A< URHEHFEZERS
— BB FEM 5 —10 B & B AR &
HHBA-ZE_AFtA+MNAN®
T BT AZERe<)) RELA
EEEn % BMAFEEREE RSP
DR ZEMHEPREL ZEF R
RIRAIREBERHIARZFE T AR
AT

RBEEZZ_R"F=ZA=+—HLEF
B> BARZEHEFREFL > BiEkR
EOEBRMBS RESHNEZE L
2 BRI ERMMIE BEEEFRD
a7 ENEE > IS A TS REM
FEIRIA) (95E26) © UbSh > EHIREF
B THMm R AR B8 (F5E8)
RTHESEATEAHEZSEE LEA
TFESBRMED -
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

32. EMPLOYEE RETIREMENT BENEFITS

Defined contribution retirement plans

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of the
Hong Kong Employment Ordinance. The MPF Scheme is a defined
contribution retirement plan administered by independent trustees.
Under the MPF Scheme, the employer and its employees are each
required to make contributions to the plan at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
HK$30,000. Contributions to the plan vest immediately, and there is
no forfeited contributions that may be used by the Group to reduce

the existing level of contribution.

The employees of the Group’s subsidiaries in the PRC are members
of a state-managed retirement benefits scheme operated by the
government of the PRC. The subsidiaries are required to contribute
a specified percentage of payroll costs to the retirement benefits
scheme to fund the benefits. The only obligation of the Group with
respect to the retirement benefits scheme is to make the specified

contributions.

No forfeited contribution is available to reduce the contribution payable
in the future. The retirement benefits scheme contributions of the
Directors and staff of the Group for the years ended 31 March 2026

and 2025 are stated in notes 9(b), 12 and 13, respectively.
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Notes to the Consolidated Financial Statements
R MERERMEE

NE=ZRA=1+—HLFE

COMPANY-LEVEL STATEMENT OF FINANCIAL POSITION

Non-current assets
Investments in subsidiaries
Financial assets at fair value
through profit or loss
Amounts due from subsidiaries

Current assets
Other receivables
Amounts due from subsidiaries
Cash and cash equivalents

Current liability
Accruals and other payables

Net current assets/(liabilities)
Net assets
Capital and reserves

Share capital

Reserves

Total equity

For the year ended 31 March 2026 HZE_Z_

IERBEE
RBRARZEKE
BAFBEFABZZ

TREE
i1z PNCIEN

MEBAEE
HMAEW R
i)z NG
RERFEEZEY

RBEE/ (&) FHR
BEEFR
BERHEE

R

i

R ARER

Notes

PEE

34(b)
34(a)

33. REEEZMBERRR
2026 2025
ZETRE “ERE
HK$’000 HK$’000
FET FET
10 10
7,539 12,228
18,537 48,212
26,086 60,450
34 35
21,604 124
3,004 569
24,642 728
1,709 1,460
22,933 (732)
49,019 59,718
3,210 435,252
45,809 (375,534)
49,019 59,718
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

34. CAPITAL AND RESERVES

(@

The reconciliation between the opening and closing balances of
each component of the Group’s consolidated equity is set out
in the consolidated statement of changes in equity. Details of
the changes in the Company’s individual components of equity

between the beginning and the end of the year are set out in RAVE BB R MIEE34(b) (B
note 34(b) (for share capital) and in below (for reserves): ) K X () -
The Company KRE
(Accumulated
losses)/
Share retained Total
premium earnings reserves
(REetEB8®)
& 15 (8 REREF hEREE
HK$’'000 HK$'000 HK$’'000
FAET FET FHET
At 1 April 2024 BB mEmA—/ 592,019 (909,992) (317,973)
Loss and total comprehensive AEEFEREEEE
loss for the year 4% - (57,561) (57,561)
At 31 March 2025 RIZZHEF
and =B=+—8k
1 April 2025 ZETRFEMNB—H 592,019 (967,553) (375,534)
Loss and total comprehensive AEEEEREEEE
loss for the year 4a%E - (27,369) (27,369)
Capital Reorganisation RAEAR
(note 34(0)() (1 2E34(0)() (592,019) 1,024,551 432,532
Issuance of Shares under RISTERITE
Top-up Subscription BITRAD
(note 34(b)(i) (234 (0)(i) 6,502 - 6,502
Share issue expenses under  AEBHBEETH
Top-up Subscription RDETER
(note 34(b)(i) (HH2E34(0)(i)) (359) - (359)
Issuance of Shares under RIFEBERL
Debt Capitalisation BITRAD
(note 34(b(iii) (Bt 5E34(b)(iii)) 10,228 = 10,228
Share issue expenses under ~ EIEAREETH
Debt Capitalisation RDETER
(note 34(o)ii) (W 2E34(0) i) (191) - (191)
At 31 March 2026 RIEZRE=B=+—H 16,180 29,629 45,809
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RE M B HRRMEE

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

34. CAPITAL AND RESERVES (Continued)

(b)  Share capital

Authorised: ERE -

At 1 April 2024, RIEZNFEMA—H-
31 March 2025 and “E-HF=A=1+—H
1 April 2025, RZE_RAFWA—H>
ordinary shares of EREE0.16ETH
US$0.16 each EER

Increase in number of Shares from B =40 (TREAE4A))
Share sub-division as a result BIRRERD DTN
of capital reorganisation (the BAD B8 m
“Capital Reorganisation”) (note () (P EE()

At 31 March 2026, R_E-_X&E=ZBA=4+—8"

ordinary shares of SEREE0.001ETH
US$0.001 each ik
Issued and fully paid: BRITRERE:

RIZZWEMA—H
ZE-HRE=RA=+—H
RZE_RAFEWNA—H"
SREE0.16ETHNZER

RASAEIRAHR

(TREA B
(B =E(0)

RIBLERTBBRITRG
(B (i)

RIBEERERCEITRR
(Bt (i)

At 1 April 2024,
31 March 2025 and
1 April 2025, ordinary shares of
US$0.16 each
Capital reduction (the “Capital
Reduction”) as a result of Capital
Reorganisation (note (i)
Issuance of Shares under
Top-up Subscription (note (i)
Issuance of Shares under
Debt Capitalisation (note (iii))

RIBZRE=A=+—8>

FRHE(E0.001ETH
BB

At 31 March 2026,
ordinary shares of
US$0.001 each

4. BEK#E @

b B#x
Share capital
gz
Number Amount Amount
of Shares equivalent to equivalent to
RH#E HEREH HER S
US$'000 HK$'000
FETT FAT
625,000,000 100,000 778,000
99,375,000,000 - -
100,000,000,000 100,000 778,000
349,280,383 55,885 435,252
- (55,536) (432,532)
28,000,000 28 218
35,000,000 35 272
412,280,383 412 3,210
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

34. CAPITAL AND RESERVES (Continued)

(b)

Share capital (Continued)

Notes:

U

(i

The Company undertook the Capital Reorganisation during the year
ended 31 March 2026 in the following manner:

- the Capital Reduction whereby the par value of each issued
existing Share is reduced from US$0.16 to US$0.001 by
cancelling the paid-up capital to the extent of US$0.159 on
each issued existing Share;

- immediately following the Capital Reduction becoming
effective, the Share sub-division whereby each of the
authorised but unissued existing Shares of par value of
US$0.16 each (including the authorised but unissued existing
Shares arising from the Capital Reduction) is subdivided into
160 adjusted Shares of par value of US$0.001 each;

- the share premium reduction whereby the entire amount
standing to the credit of the share premium account is
reduced to nil (the “Share Premium Reduction”); and

S the transfer of all the credits arising from the Capital Reduction
and the Share Premium Reduction to the contributed surplus
account of the Company within the meaning of the Companies
Act which has been applied to reduce the accumulated loss of
the Company.

The Capital Reorganisation was passed by the shareholders of the
Company (the “Shareholders”) at the special general meeting held on
26 September 2025 and became effective on 30 September 2025.

Issuance of Shares under Top-up Subscription

A placing and top-up subscription agreement dated 12 November
2025 (the "Placing and Top-up Subscription Agreement”) was entered
into between the Company, Well Dynasty as vendor and Get Nice
Securities Limited (“Get Nice”) as placing agent, pursuant to which
Well Dynasty agreed to appoint Get Nice, and Get Nice agreed
to procure, on a best effort basis, not less than six placees (the
“Placees”) to purchase up to 28,000,000 Shares held by Well Dynasty
(“Placing Share(s)”) at the placing price of HK$0.24 per Placing Share
(the “Placing”); and Well Dynasty conditionally agreed to subscribe
for, and the Company conditionally agreed to allot and issue to Well
Dynasty, such number of new Shares as equivalent to the aggregate
number of Placing Shares of up to 28,000,000 Shares (“Subscription
Share(s)”) at the subscription price of HK$0.24 per Subscription Share
(the “Top-up Subscription”).
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34. CAPITAL AND RESERVES (Continued)

(b)  Share capital (Continued)

Notes: (Continued)

(i)

(iii)

Issuance of Shares under Top-up Subscription (Continued)

The Placing is completed on 14 November 2025 and the Top-up
Subscription is completed on 25 November 2025. On 25 November
2025, a total of 28,000,000 Subscription Shares have been
successfully allotted and issued to Well Dynasty at the subscription
price of HK$0.24 per Subscription Share to generate net proceeds of
HK$6,361,000 (gross proceeds of HK$6,720,000 (comprising share
capital of HK$218,000 and share premium of HK$6,502,000) less
expenses of HK$359,000).

Issuance of Shares under Debt Capitalisation

On 12 February 2026, Willis Trading (an indirect wholly-owned
subsidiary of the Company for the year ended 31 March 2026 and
wound up by way of creditor’'s voluntary liquidation after the end
of reporting period and as borrower), AP Diamond (as lender), the
Company (as issuer) and Universal Way Limited (the “Subscriber”) (as
subscriber and nominee of AP Diamond) entered into a settlement
deed (the “Settlement Deed”) to settle the portion of the Indebtedness
of HK$9,800,000 involving the allotment and issue of 35,000,000
Shares (the “Capitalisation Shares”) at the issue price of HK$0.28 per
Capitalisation Share.

On 3 March 2026, the terms and conditions of the Settlement Deed
have been fulfilled and a total of 35,000,000 Capitalisation Shares
have been allotted and issued to the Subscriber with the fair value
of the Capitalisation Shares issued amounted to HK$10,500,000
determined by the quoted market price of HK$0.3 per share on
the issue date (comprising share capital of HK$272,000 and share
premium of HK$10,228,000 before deduction of share issue expenses
of HK$191,000). Accordingly, a loss on extinguishment of financial
liability with equity instruments of HK$700,000 was recognised during
the year (note 8).

The owners of the ordinary Shares are entitled to receive
dividends as declared from time to time and are entitled to one
vote per Share at general meetings of the Company. All ordinary
Shares rank equally with regard to the Company’s residual
assets.
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34. CAPITAL AND RESERVES (Continued)

(c)

(d)

Nature and purpose of reserves
(i) Share premium

Share premium arose from the issuance of Share by the
Company at prices in excess of their par value, and may
be distributed in the form of fully paid bonus shares. The
application of the share premium is governed by section
40 of the Bermuda Companies Act 1981 of Bermuda.

(i) Foreign currency translation reserve

The foreign currency translation reserve comprises all
foreign exchange differences arising from the translation
of the financial statements of foreign operations. The
reserve is dealt with in accordance with the accounting
policy set out in note 2(y).

Capital management

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern, so that they
can continue to provide returns for shareholders and benefits
for other stakeholders, and maintain an optimal capital structure
to reduce the cost of capital.

The Group sets the amount of capital in proportion to risk. The
Group manages the capital structure and makes adjustments
to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Group may adjust the payment
of dividends, issue new shares, buy-back shares, raise new
debts, redeem existing debts or sell assets to reduce debts.

The Group monitors capital on the basis of the net debt-to-
equity ratio. This ratio is calculated as net debt divided by total
equity. Net debt is calculated as total liabilities less cash and
cash equivalents. Total equity comprises all components of
equity (that is, share capital, share premium, foreign currency
translation reserve, and accumulated losses/retained earnings)
and non-controlling interests.
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34. CAPITAL AND RESERVES (Continued)

(d)

Notes to the Consolidated Financial Statements

Capital management (Continued)

For the year ended 31 March 2026 &

During 2026, the Group’s strategy, which was unchanged
from 2025, was to maintain the net debt-to-equity ratio at the
lowest as possible, in order to secure access to finance at a
reasonable cost. The net debt-to-equity ratio at the end of the

reporting period is as follows:

Total liabilities

Less: Cash and cash equivalents
(note 25(a))

Net debt

Total equity/(capital deficiency)

Net debt-to-equity ratio

B R

W IRERIREEEY
(MyzE25(a))

BEFE

/(B B8

BEFEAERLEE

According to the Listing Rules, at least 25% of the Shares
should be held in the hands of the public. Saved and except for
the aforesaid, neither the Company nor any of its subsidiaries
are subject to externally imposed capital requirements.
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2026 2025
ZETRE —E"HE
HK$’000 HK$'000
TFAET FHET
73,015 214,711
(21,357) (10,701)
51,658 204,010
27,678 (65,134)
186.6% (813.2%)
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35. SHARE OPTION SCHEME

The Company had adopted a share option scheme (the “Share Option
Scheme”) at the annual general meeting held on 8 September 2020.
The Share Option Scheme became effective on 8 September 2020
and, unless otherwise cancelled or amended, will remain in force for
10 years from that date.

The principal terms of the Share Option Scheme are set out as below:
i Purpose

The purpose of the Share Option Scheme is to incentivise and
reward participants who have contributed to the Group and to
encourage participants to work towards enhancing the value of
the Company and its Shares for the benefit of the Company and
its Shareholders as a whole.

ii. Participants

The participants are any directors (including executive directors,
non-executive directors and independent non-executive
directors), Shareholders and employees of the Group and any
advisers and consultants of any member of the Group who the
Board considers, in its sole discretion, have contributed or will
contribute to the Group.

iii. Total number of Shares available for issue

The number of Shares which may be issued upon the
exercise of all share options granted or to be granted under
the mandate of the Share Option Scheme was 31,436,038
Shares, representing 10% of the issued Shares as at the date of
adoption of the Share Option Scheme and approximately 8% of
the issued Shares as at the date of this annual report.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

35. SHARE OPTION SCHEME (Continued)

Vi.

Vii.

Maximum entitlement of each participant

The maximum number of Shares issued and to be issued upon
exercise of the options granted to each grantee under the Share
Option Scheme (including both exercised and outstanding
options) in any 12-month period shall not exceed 1% of the
Shares in issue for the time being, unless approved by the
shareholders.

Period within which the Shares must be taken up under an
option

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time during the period to be
notified by the Board to each grantee upon the grant of options,
such period which shall not exceed 10 years from the date
of grant of the relevant option. Options granted during the life
of the Share Option Scheme shall continue to be exercisable
in accordance with their terms of grant after the expiry of the
Share Option Scheme.

Minimum period for which an option must be held before
it can be exercised

There is no general requirement on the minimum period for
which an option must be held or the performance targets which
must be achieved before the option can be exercised, under the
terms of the Share Option Scheme.

Amount payable on acceptance of the option and the
payment period

An offer is deemed to be accepted when the Company receives
from the grantee the offer letter signed by the grantee specifying
the number of Shares in respect of which the offer is accepted,
and a remittance to the Company of HK$1.00 as consideration
for the grant of the option within 28 days from the grant. Such
remittance is not refundable in any circumstance.
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35. SHARE OPTION SCHEME (Continued)

viii.

Basis of determining the exercise price

The exercise price shall be determined by the Board in its
absolute discretion but in any event shall not be less than the
higher of:

(@)  the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant which must be a business day;

(b)  the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of
the grant; and

(c)  the nominal value of the Shares.
Remaining life of the Share Option Scheme

The Share Option Scheme shall remain in force for 10 years
commencing on 8 September 2020 up to and including 7
September 2030.

As at 31 March 2026, the remaining life of the Share Option
Scheme is approximately 4 years 5 months.

Since the adoption of the Share Option Scheme on 8
September 2020 and up to 31 March 2026, no options were
granted, exercised, lapsed or cancelled. As at 31 March 2026
and 2025, the Company has no outstanding options.
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36.

SUBSIDIARIES

Particulars of the principal subsidiaries as at 31 March 2026 are as

Notes to the Consolidated Financial Statements
FEMBImRERMEE
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For the year ended 31 March 2026 &

36. MBAE

RZZEZXE=ZB=+—80 2K

follows: BABINEENT
Place of
establishment/ Issued and Percentage of economic
incorporation and fully paid-up/  ownership interest held by the
Name of subsidiary business registered capital Company Principal activities
i/ SRR BEfRAE/ KARFHE
WEARRE REEME EfEE FEREGEADL TEEH
Directly Indirectly
B k3
Alpha Distribution Limited Hong Kong 10,000 ordinary shares - 100%  Trading of milk powder and foods
MEENHERAR & 10,0000 & R (2025:100%) MHRERES
(Z2ZhE:
100%)
Alpha Industrial Holdings Limited Hong Kong 1 ordinary share 100% - Inactive
BmELEERERAT BB REER (2025 100%) NER
(CEZafE:
100%)
Alpha Overseas Limited Hong Kong 10,000 ordinary shares S 100%  Investment holding
B 8IERAT &7 10,0008 & B (2025:100%) REERK
(C2-n&:
100%)
Alpha Overseas Trading Limited Hong Kong 10,000 ordinary shares - 100%  Investment holding
mEEENERERAT BE 10,000 EBK (0025:100%) REER
(CZ2ZhE:
100%)
GA Australia Investment Pty Limited Australia 100 ordinary shares - 100%  Inactive
(note (i) of AUD1 each (2025: 100%) &
(zx0)) B 100/ &M% (ZEZRE:
EEIRTHEER 100%)
GA Australia Trading Pty Limited Australia 100 ordinary shares S 100%  Inactive
(note (i) of AUD 1 each (2025:100%) A&
(GE) D 100/ &M% C2InE:
AETATNEER 100%)
Golden Elect Investments Limited BVI 1 ordinary share 100% - Inactive
of US§1 each  (2025: 100%) AR
HEEYEE 1’RER (CEZRE:
AEIZTNEER 100%)
Golden Joyous Ventures Limited BvI 1 ordinary share 100% - Investment holding
of US$1 each  (2025: 100%) RERR
HBRYHES sk (CEIRE:
AE1IETNEER 100%)
Golden Splendid Group Limited BVI 1 ordinary share 100% - Investment holding
N of US$1 each  (2025: 100%) REZR
EREBERAT HEEYES 1hEk (CEZnf:
AEIETNEER 100%)
Golden Splendid HK Limited Hong Kong 10,000 ordinary shares - 100%  Investment holding
& 10,000 BB (2025:100%)  REER
(Z2ZhE:
100%)
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36. SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries as at 31 March 2026 are as

follows: (Continued)

NEZA=1+—HLEFE

36. MBAR (@

RIBEZRFE=B=+—H T ZM

BRABFBENOT : (@)

Place of
establishment/ Issued and Percentage of economic
incorporation and fully paid-up/  ownership interest held by the
Name of subsidiary business registered capital Company Principal activities
mir/ BRI BETRME,/ it
WEAERE REEME AL FEREZEAL TEEH
Directly Indirectly
B k3
Lucky Golden Ant Limited Hong Kong 10,000 ordinary shares 100% - Provision of management services to the Group
FELBARAT 55 10000 E&ER  (2025: 100%) AAEBRHEERY
(CEZaf:
100%)
San Tai Distribution Company Limited Hong Kong 2 ordinary shares S 100%  Provision of warehouse logistics services
—HEBARAT &7 2REBER (2025:100%)  RABEMRERS
(CEiRE:
100%)
San Tai Logistics Company Limited Hong Kong 2 ordinary shares - 100%  Inactive
—HMRAERRF BA 2REBER (2025:100%) ~ FiEER
(CZ2ZhE:
100%)
Smart Ant Trading Limited Hong Kong 10,000 ordinary shares - 100%  Trading of mik powder and foods
BHERERAT 55 10,000 B &R (2025:100%) MHEERESR
(CBZaf:
100%)
Smart Front Developments Limited BvI 1 ordinary share S 100%  Investment holding
EERUHE of US$1 each (2025: 100%)
1RER CE-n%:  REER
AEIETNEER 100%)
Smart Tone International Limited Hong Kong 100 ordinary shares 100% - Provision of management services to the Group
BREARERAF & 100 EBR  (2025: 100%) mAERREEERE
(CZB2ZhE:
100%)
Vantage Edge Investments Limited BVI 1 ordinary share 100% - Investment holding
HEELHE of US$1 each  (2025: 100%) BREER
1REk (C2-ag:
A ETNEER 100%)
Welfit (HK) Limited Hong Kong 3,500,000 ordinary shares S 100%  Investment holding
2R (BB BRAT & 3,500,0008% & @M% (2025:100%) REERK
(CEiRE:
100%)
Wilis Trading Limited (note (i) Hong Kong 2,000,000 ordinary shares - 100%  Inactive
BEEYHBRERAT () & 2,000,008 EBK (2025:100%) ~ FiEE
(C2ZhE:
100%)
Alice Trading Limited (note (i) Hong Kong 2,000,000 ordinary shares - - Inactive
EREBHEBZERAR (Hzk) &5 2,000,0008% & &M% (2025:100%)  FEE
(CBZaf:
100%)
IMEREFEBERAT PRC Paid-up capital of - 100%  Provision of management services to the Group
FE RMB1,000,000 out of (2025:100%) EAEEREEERHE
registered capital of (C2-n%:
RMB10,000,000 100%)
HAER
AE 10,000,007z’
 HOMRRE
# AR #1,000,0007
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36. SUBSIDIARIES (Continued) 36. KMBAE @

RIBEZREZA=+—1H 2
BRAEFBEOT : (@)

Particulars of the principal subsidiaries as at 31 March 2026 are as
follows: (Continued)

Place of
establishment/ Issued and Percentage of economic
incorporation and fully paid-up/  ownership interest held by the
Name of subsidiary business registered capital Company Principal activities
FR3L/ AR L BEIRERE/ RRBFEEE
WEARLIE REENS AfER FE#REE D TEEH
Directly Indirectly
B ik
Jineng Life Technology (Hangzhou) PRC Paid-up capital of - 100%  Trading of milk powder and foods
Co., Ltd. (Formerly known as thE RMB19,000,000 out of (2025:100%) PHRERES
Hangzhou Mingandi E-commerce registered capital of (Z2Zn%:
Co., Ltd RMB20,500,000 100%)
HELHHRE (M) BRAS HEAR
GIERNAZEETES AR #20,500,0007 2
BRA=)* HAfeRE
# AR 19,000,007
2EEHRE W) BRARY PRC Paid-up capital of - 100%  Trading of mik powder and foods
(Formerly known as ik & HE RMB1,000,000 out of (2025:100%) MHMEERES
ETABARAR) registered capital of (CB-RE:
REEHHE (M) BRAB! RMB1,000,000 100%)
FIBNNABEFEBERAR) gMER
AE1,000,0007z
HhfieRx
# AR #1,000,0007
Shenzhen Huolong e-commerce Co. PRC Paid-up capital of - 50%  Provision of management services to the Group
Ltd.* (“Shenzhen Huolong’) HE RMB1,000,000 out of (2025: 50%) EAEBRHEEERE
(note (i) registered capital of (3-8
FUINEETERERAF RMB1,000,000 50%)
(TARAIKEE)) (EEG)) gMER
AE1,000,0007z
HhfieRx
# AR #1,000,0007
FlmREiEEERERAD PRC Paid-up capital of - 100%  Investment holding
FE RMB1,000,000 out of (2025:0%) HEER
registered capital of (CZ-nE:
RMB1,000,000 0%)
EREAR
AE1,000,0007z
HhfieRE
# AR #1,000,0007
FmREEERRRERERAR PRC Paid-up capital of - 60%  Provision of cleaning services
FE RMB700,000 out of (2025:0%)  RAEEZRE
registered capital of (E=mas
RMB1,000,000 0%)
EREAR
AE1,000,0007z
HhfieRE
A AR 700,007
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36. SUBSIDIARIES (Continued) 36. MBAE @
Particulars of the principal subsidiaries as at 31 March 2026 are as RIEZARXE=B=+—H8B > FEW
follows: (Continued) BABINEEWT : (@
Place of
establishment/ Issued and Percentage of economic
incorporation and fully paid-up/  ownership interest held by the
Name of subsidiary business registered capital Company Principal activities
BRI/ ML BETREAR/ KAFFFEE
B AT LE RE£HE BREEN FEREREN! TEEE
Directly Indirectly
B ik
LEMBEEREERERAT PRC Paid-up capital of - 60%  Provision of cleaning services
FE RMB50,000 out of (2025:0%)  RIEAZHRHE
registered capital of (CZ-18E:
RMB100,000 0%)
gMER
AE100,00075
HRgRERE
A AR #50,0007
HETHRESBREEEERAT PRC Paid-up capital of - 60%  Provision of cleaning services
FE RMB50,000 out of (2025:0%)  RIEFRRHE
registered capital of (CZ-18E:
RMB100,000 0%)
HMER
AE100,00075
HRgRERE
A AR #50,0007
BNRZERERERERAD PRC Paid-up capital of - - Provision of warehouse logistics services
(note i) i RMB511,000 out of (2025: 100%)  IREEBBIITIRS
BNESEHEEEEERAT registered capital of (CBZRE:
(B i) RMB8,000,000 100%)
gMER
A #8,000,00075
HRRRE
A AR 51,0007
VIE
ENRERE
Shenyang Jinyi e-commerce Co. Ltd.* PRC Paid-up capital of - - Trading of mik powder and foods
(“Shenyang Jinyi") (note (i) FE RMB nil out of (2025:70%) PR EBRES
BReEETERARAT registered capital of (CBZRE:
(G=or=: DEGE) RMB1,000,000 70%)
gMER
A E#1,000,00075 >
HARRA
AARBETRL
Jinyi (Hainan) e-commerce Co. Ltd.* PRC Paid-up capital of S - Inactive
(“Jinyi Hainan”) (note (i) FE RMB1,000,000 out of (2025: 35.7%)  AiEEE
&8 (58) BYHBARAT registered capital of (CBZRE:
(rewima)) (ki) RMB1,000,000 35.7%)
gMER
A E#1,000,00075 >
HARERE
A AR 1,000,000
# Registered as a wholly-foreign-owned enterprise under the PRC law. # RIEPEAEEMAIEEERE -
# Registered as a domestic-owned enterprise under the PRC law. ud RIBEPEARAMARNERE-
Remark: None of the subsidiaries has issued any debt securities at the end of the 2 RRESER MENBRARETEAE
reporting period. fitices
* For identification purpose only
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SUBSIDIARIES (Continued)

Note (i): The subsidiary is winding up after the end of the reporting period. Refer to
note 42(j) for details.

Note (ii): Shenzhen Huolong is registered as a limited liability company under the
PRC law and held as to 50% by the Group and 50% by Mr. Zhao Lei, an
executive Director. The Group can control the board of directors of Shenzhen
Huolong pursuant to the acting in concert agreement with Mr. Zhao Lei,
pursuant to which Mr. Zhao Lei would vote according to the Group’s
instructions in dealing with the business of Shenzhen Huolong.

Note (iii): These subsidiaries and VIE were disposed by the Group during the year
ended 31 March 2026.

At 31 March 2026, there is no subsidiary in the Group which has
material non-controlling interests. At 31 March 2025, Shenyang Jinyi
and its 51%-owned subsidiary, Jinyi (Hainan) (collectively “Shenyang
Jinyi Group”) were the subsidiaries in the Group which had material
non-controlling interests, which were disposed during the year ended
31 March 2026.

The following table lists out the information relating to Shenyang Jinyi
Group as at 31 March 2025 and during the years ended 31 March
2026 and 2025. The summarised financial information presented
below represents the amounts before any intra-group elimination.

Proportion of ownership interest and voting rights

36. MBAE @)

MizE(): ZMBARARNBREMERRETS
H o B2 EMEE42() °

BEEG): RYPABERIEPEDAREMABRA
B WHRAEERNTERHELE
DR ES0%E i - AER B R
MR EEN—BITBRHITFIRYIN
ENEST BRIt BRAELRRE
REBMBERRIINBEEB ZIETE
TR

EEG): AEERBE_SAE=A=+—
B FEAHERSHBATRTR

Fm B

RIEZRXE=ZB=+—H &~&£E
WEMB ARSI EEAIEERER
RIE_RE=B=+—H > EB=
BREERS1%REZHE A DS
(Bm) (BANEBTEER) A
AEFBFEEEANFEREZNHRBA
AR EBEE_E_AE=ZB=1—
HIEFERHE-

TRV EGEBERN _ST_AF
—B=F+—HURBE_ZE-_FK
TECAF=ZR=+—HLEEEZH
RAER U TE2NNUBEENBMES
FetEMEBRARABIKHEZ S

held by non-controlling interest (“NCI”)

Current assets
Non-current assets
Current liabilities
Non-current liabilities
Net assets
Net assets attributable to owners of
Shenyang Jinyi Group
Carrying amount of NCI of Jinyi Hainan
Carrying amount of NCI of Shenyang Jinyi (note)

Ko

Shenyang Jinyi
Group
BEEEER
2025
—ZTTRE
HK$’000
FHET

JEER R (FEERER)) FRENMA
TERE 7 Fe RORIE 2 LE A 30%
MENE E 1,992
IEMENE E 23,617
mENEE (5,068)
EREAaE (5,477)
BEFH 15,064

BETRERRREGLZ

BEFH 14,832
S ERMIFERE TR REE 232
B RIFERE R AREE () 4,450
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

36. SUBSIDIARIES (Continued)

Revenue

Loss for the year

Other comprehensive income/(l0ss)

Total comprehensive loss

Loss attributable to owners of
Shenyang Jinyi Group

Loss allocated to NCI of
Jinyi Hainan

Loss allocated to NCI of
Shenyang Jinyi (note)

Total comprehensive loss attributable to
owners of Shenyang Jinyi Group

Total comprehensive loss allocated to NCI of
Jinyi Hainan

Total comprehensive loss allocated to NCI of
Shenyang Jinyi (note)

Dividend paid to non-controlling interests

Net cash outflow from operating activities
Net cash (outflow)/inflow

from investing activities
Net cash inflow from financing activities

Total net cash outflow

Note:

WA

REEBE
Hit2EUA/ (58)
2EBEEE
ERTBERERE
FE1LE 1R

DET LS EEIEEREEN
B8

DET ESEIEERERN
518 (D)
ERSBERERFELEZEEE
4%

DET LS EEIEEREEN
P EEBGEEE

DE T ESSEIEERERN
2EEBELE ()
AR KT RE

REKEEHNRE R FE
RERETBNERS (Rd) /
RN R

RERMEZHNIRERAZE

REeEREFHAH

The amount solely represents the carrying amount of Shenyang Jinyi's NCI as at 31
March 2025 and loss and total comprehensive loss allocated to Shenyang Jinyi's NCI
for the year, as appropriate, which excludes the carrying amounts of NCI of Shenyang
Jinyi’s subsidiary and loss and total comprehensive loss allocated to NCI of Shenyang
Jinyi's subsidiary, as appropriate. The calculation is based on Shenyang Jinyi Group’s
net assets, loss and total comprehensive loss attributable to owners of Shenyang Jinyi
Group and NClI's shareholding of 30% in Shenyang Jinyi.
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36. MEAE (@

Shenyang Jinyi Group
BEhTBER
From 1 April 2025 From 27 June 2024
to 23 October 2025 (date of acquisition)

(date of disposal) to 31 March 2025
BZE_H%F BZ_MF
mA—H ABZ+tH
BEZZZAE (WEEHE) =
+AZ+=H “E-RE
(HEBH) =B=1+—H
HK$’'000 HK$'000
FTERT FHET
1,452 4,061
(1,055) (2,814)
508 (88)
(547) (2,902)
(1,004) (2,685)
(51) (129)
(309) (806)
(496) 2,779)
(51) (129)
(230) (832
(119) (920)
(4) 1
(123) 919)
st

ZeEEEEGEBRIFERERN _SHF
ZR=+—HNREERDEEBGEEIEE
KEFNENBERZEBELE WER)
TEEEGEERBASFERERNIREE
ENREEGCENEB AT IFERERNEE
KEEEERE WER) - ZTELENER
THREARREEEGCBREREEFHE B
BREEHEBEERIFERERNIEGEEN
30%% 1 o
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. EREMREERERTENDTE

FINANCIAL INSTRUMENTS

The Group’s major financial instruments include the followings:

TRIBEE
AT BESABEZ LR

Financial assets
Financial assets at fair value through
profit or loss, mandatorily measured

at fair value through profit or loss (note 21) Bz st & (MfzE21)

STAEMEURIEN E 5
TREE (5£23)
REKRBITHEE (F5E25())

Trade and financial assets included in other
receivables (note 23)
Cash and bank balances (note 25(a))

Financial assets at amortised cost BEERASE SRHEE

Financial liabilities ERAaE

Trade and financial liabilities included in AAREMENRIBEZES K
other payables (note 26) ERIAE (:E26)

Lease liabilities (note 27) HEas (Mse7)

Other borrowings (note 28) HiEE (Hk28)

Financial liabilities at amortised cost BN ASEC AR

The main risks arising from the Group’s financial instruments are
credit risk, liquidity risk, interest rate risk, currency risk and equity
price risk. The Group’s exposure to these risks and the financial risk
management policies and practices used by the Group to manage
these risks are described below.

(@) Credit risk

Credit risk refers to the risk that a counterparty will default on its
contractual obligations resulting in financial loss to the Group.
Their gross carrying amounts disclosed in the respective notes
represent their maximum exposure to credit risk, without taking
into account the collateral, at the end of the reporting period.

The Group’s credit risk is primarily attributable to trade
receivables. The Group’s exposure to credit risk arising from
cash and bank balances is limited because the counterparties
are banks with high credit rating assigned by international
credit-rating agencies, which the Group considers to represent
low credit risk. The Group assessed 12-month ECL for bank
balances by reference to information relating to probability of
default and loss given default of the respective credit rating
grades published by external credit rating agencies. Based on
the average loss rates, the 12-month ECL on bank balances is
considered to be insignificant and therefore no loss allowance
was recognised.

HiE > Bt AT EESA

(=1
FEENIESRIECEUTE
15 :

2026 2025
TETXRE TERE
HK$’000 HK$’'000
FET FET
7,539 12,228
22,477 11,177
21,357 10,701
43,834 21,878
29,618 36,917
11,692 28,553
29,438 41,081
70,748 106,551

FERETMIBRMEENTIERARS
FERR REERAR FXER-G
TR R R A ERERE T X H A
EEAZNZSRARRAERGHN
Té%%ﬁ%@ﬁﬁﬂ’ﬂﬁ%ﬁ@ R E BB R
1B A

@ FERR

EERBERZHFABER
HAENEEIMERALEBRT
WS R < A o FER Y 5P IR
EMERmERKERREH
KR AEERRKO Rt &
IR ) o

AEENEERREIERAN
B RWARIE - R EFE KBRS
RBITHEGNEERRBAIR
AR ZHFHRHERERE
Btk IS E BT ARDVIRTT
WAL R EERBRE &
EB2EHN B IEETF BB
EMAMSEETRFTROE
MBI RREBABERZER T
HIRTTAERNI2ER BHRESR
51 - BN I RIREK - IR1TH
FRBV1218 B AR E BB IR AR
RRER  F I 0 E E
e
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37.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(@) Credit risk (Continued)

The Group’s exposure to credit risk arising from refundable
rental deposits is considered to be insignificant, taking into
account (i) the landlords’ credit rating and (i) the remaining lease

term and the period covered by the rental deposits.

Trade receivables

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers. At the end of the reporting period, 57% (2025:
38%) and 70% (2025: 67%) of the trade receivables (net of loss
allowance) was due from the Group’s largest trade debtor and

the five largest trade debtors, respectively.

The Group has established a credit risk management policy
under which individual credit evaluations are performed on
all customers requiring credit over a certain amount. These
evaluations focus on the customer’s past history of making
payments when due and current ability to pay, and take
into account information specific to the customer as well as
pertaining to the economic environment in which the customer
operates. Trade receivables are normally due within O to 180
days (2025: 0 to 180 days) from the date of billing. Upon
request by the customers, the Group may further grant up to
90 days credit period. Normally, the Group does not obtain

collateral from customers.

Other receivables

For other receivables, the Directors make periodic individual
assessment on the recoverability of other receivables based
on historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable
and supportive forward-looking information. At 31 March
2026, the Group assessed the ECL for other receivables and
loss allowance of HK$5,636,000 (2025: HK$5,095,000) was

recognised.
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37.

TRIEREEREMTANATE
B@

@

SERRE @

B 5t R (i) 2 E RIS B 5T 4R e (i) BR:
N HHA R AR S 2 = PR E R A
R AEERSEATRLOES
REPMEBNEERRILAFE
o

FEENEERABTIESEE
EWERNSHAEE mIESE
PREFETERBEREE i)
EEEREEETTEELE
ErE—RAEEARRE
EEX -RREHEK 57% (°F
ZEHF138%) M70% (ZE"H
£ 167%) I E 5 EWERIE (08
BIEEE DARKAEER
REZEHFANREKREZETR
NSRS

AEFABRHE-—BEERRBRE
B BILHFAEEREB—
EEESB2ERETERE
Bt - ZETEETRER
BREEINENEZCERE
HZERENLZERL 25
EENUEREMEREERE
2SR o E S EEIE—R
B ik BEAEET0E 180 (2
“FHE I 0E180H) REIH
BERREFERE AEERTE
— S RHEZOAMEER K
EB/-RAGWRERE L WNIEHE

Bt R

MEMEKRIEMS  ESRE
FEREELH BELCRURES
EBREEEZAEEEENTE
ME R B2 EREIER AT UL
Bl ETERENT G- R
TAREZAZ+—R HEEH
HthEW BT L EBEEES
18 Wi 7 50 K5 18 1 155,636,000
Bt (CTE A 5,095,000
7T) °
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(a)

Credit risk (Continued)

Assessment of ECL based on internal credit rating

The Group’s internal credit risk grading assessment comprises
the following categories:

Internal credit

37. EREREEREMIAENATE
B @

@ EEREG@

BB 5 BT RITERIS B
RS

A& B A BB 1S & R B 5T AR AU AT
HEEUTER

Other financial

rating Description Trade receivables assets
WEME B TR g B 5 R IE HithEmEE
Low risk The counterparty has a low risk of default Lifetime ECL - 12-month ECL
and does not have any past-due amounts not credit-impaired
EEBR RZHFHEHORBE R FEFEBRRIE 2HATRIEESE - 12BREHREEEE
RIEERE
Watch list Debtor frequently repays after due dates Lifetime ECL - 12-month ECL
but usually settle in full not credit-impaired
BRyLE BHEALERIBERERERREXRYER 2HRBEERE- 12EB RBEEEE
BiEERE
Doubtful There have been significant increases in credit Lifetime ECL — Lifetime ECL -
risk since initial recognition through information not credit-impaired not credit-impaired
developed internally or external resources
BJ &% BEANBFHISMIERRRET EEARE 2PBEBEERE- SHRBEERE-
HiamEsR R EEZE B BiEERE RIEEHE
Loss There is evidence indicating the Lifetime ECL — Lifetime ECL -
asset is credit-impaired credit-impaired credit-impaired
] EEBTEECEREEAE 2HRBEERE- 2ERBEERE-
EERE EERE
Write-off There is evidence indicating that the debtor is in Amount is written off Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery
s BREBBENESARABRENHREEAEET HBEME HRIEE M

e REELENETE
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. TREREEREMTIANATE
FINANCIAL INSTRUMENTS (Continued) ENEE)
(a) Credit risk (Continued) @ EERRG
Assessment of ECL based on internal credit rating B A5 BF AR AR IE B
(Continued) 185G (4B)
The tables below detail the credit risk exposures of the Group’s TR T AERBEITTALR
financial assets which are subject to ECL assessment: EEBETENESREENE
B Rk
2026 2025
ZEIRE “ECRE
External credit Internal credit 12-month ECL or Gross carrying Gross carrying
rating rating lifetime ECL amount amount
128 F R E B85
SNEBEETR ABEETR 2HBEHEEER IRERE IRERE
HK$'000 HK$'000
FHET FHET

Financial assets at amortised cost Z#HMAFEZ SRMEE

Other receivables and deposits HittEWFER %S N/A Low risk 12-month ECL 7,245 8,331
(note (i) (@)
TER BRER 12ERRAEERE
N/A Loss Lifetime ECL-credit-impaired 5,632 5,095
TER ] SPREBEERE-EERE
12,877 13,426
Trade receivables BRRETE N/A (note (i) Lifetime ECL (not credit 15,819 2,963
impaired and collective
assessment)
AHER (Py=E(i) 2RBEERR BEER
B BB R T (E)
N/A Loss Lifetime ECL (credit-impaired 58,554 52,967
and individual assessment)
TER BiE 2HEREERE (BERE
RefB B 1E)
74,373 55,930
Bank balances RITHEER Baa3 to A1 N/A 12-month ECL (not credit- 21,357 10,701
impaired and assessed
individually)
Baa3ZEA TEA 12ERRMHEESE (BEE
AR BRI
108,607 80,057
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For the year ended 31 March 2026 &

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Continued)

(a)

Credit risk (Continued)

Assessment of ECL based on internal credit rating

(Continued)

Note:

0] For the purpose of internal credit risk management, the Group uses
past due information to assess whether credit risk has been increased

significantly since initial recognition.

Other receivables and
deposits b

AR E M B HRAR M EE

ECECRF-AZ+—HIEE

E At FEUTRIE R

37. TREAMEEREHTIANATE
=REE)
@ EEREE G
ER B BRI B IE B R
18571 (4B)
MizE :
(i) RABEERREEMS &
EEEAARERTGEER
fx B EHEEUREEEEE
fne
2026 2025
ZRIRE kS -2
Not past due/ Not past due/
no fixed no fixed
repayment repayment
Past due terms Total Past due terms Total
KB/ BEE KA/ BEE
2 g 4t [SFal: BHH st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FTET FET FET
5,632 7,245 12,877 5,095 8,331 13,426

(ii) For trade receivables, the Group has applied the simplified approach
in IFRS 9 to measure the loss allowance at lifetime ECL. Except for
debtors with significant outstanding balances, the Group determines
the ECL on these items on a collective basis grouped by past due

status.

Provision matrix — Debtors’ aging

As part of the Group’s credit risk management, the Group uses
debtors’ aging to assess the impairment for its customers in
relation to its operation because these customers consist of a
number of customers with common risk characteristics that are
representative of the customers’ abilities to pay all amounts due
in accordance with the contractual terms. The following table
provides information about the exposure to credit risk for trade
receivables which are assessed on a collective basis by using
provision matrix within lifetime ECL (not credit-impaired).

(i NEZEWRIEAMNS  A5H
& P B PR B 75 ¥R TS R ) 559518 89
bR A2 BAMEERE
SABBERAER - BRAEAKRE
BER RN REBDE
BEERARRTERNEEZ
FHREMNAREEER

B — AR B AR 2

ERtEEEERREEN—
B REEERRRAERE A
HERMEARHEENRE
BTRZEEFHAZEAAHRF
RS EBE P AR BERSE
REREPRBES IR
BEHARIENEE D - TRIEHA
& 5 FE R IR E R R (E &
BARVE R T U B R EGA
LHRIEERE (BEERE)
PR 8 JB fR T 5T o
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37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

Provision matrix — Debtors’ aging (Continued)

Current (not past due)

1 to 30 days past due

31 to 60 days past due

61 to 90 days past due

More than 90 days
past due

Total

Current (not past due)

1 to 30 days past due

31 to 60 days past due

61 to 90 days past due

More than 90 days
past due

Total

BIER (W EmidAA)
#EIHA1E30H
B HA31E60H
#1HA61E90H
BHA90H

Mk

w5t

BIHA (I A HR)
BEA1E30H

AHAS1ZE60H
FHA61ZE90H
#IHAO0H

Mk

wBEt

37. TREREEREMTIANATE
& 4
@ EEERE
B 15 B[ — AR AR BV AR ES (4B)
2026
ZEIRE
Gross
Average carrying Loss
Ios§ rate amount allgwance
] SFi=ES IREAEE EiaiE
% HK$’000 HK$’000
FHET FHET
1.5% 5,292 80
2.9% 9,848 287
3.7% 481 18
100.0% 198 198
15,819 583
2025
—ERHE
Gross
Average carrying Loss
loss rate amount allowance
) SFi-ES IREAEE BiEEE
% HK$'000 HK$'000
FHET FET
3.0% 1,492 45
3.1% 931 29
5.9% 461 27
10.0% 70 7
100.0% 9 9
2,963 117

Debtors with significant outstanding balances with gross
carrying amounts of HK$58,554,000 as at 31 March 2026

(2025: HK$52,967,000) were assessed individually.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed
by management to ensure relevant information about specific

debtors is updated.

During the year ended 31 March 2026, the Group provided
HK$326,000 (2025: HK$117,000) impairment allowance
for trade receivables based on collective assessment. Net
impairment allowance of HK$nil (2025: HK$22,381,000) were
made on debtors with significant balances during the year

ended 31 March 2026.
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RE M B HRRMEE

For the year ended 31 March 2026 8 E_ZE _\FE=B=+—BHLEFE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. EREMREERERTENDTE
FINANCIAL INSTRUMENTS (Continued) (ENES)
(a) Credit risk (Continued) @ FEERRG
As at 31 March 2026, the loss allowance for the trade debtors RIE-_NE=ZB=1+—H 1@
assessed individually amounted to HK$58,554,000 (2025: R ENE GRAEEEES
HK$52,967,000). 58,554,000 (T ZHHF :

52,967,00078 7T) ©

Movement in the lifetime ECL allowance account in respect of RAEAFERREZEIRIEN
trade receivables during the year is as follows: SR EEREREER &
;O
Lifetime ECL Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
2 HATEHR 2 HATEHR
EBEE EB1E
(BmiEERE) (EERE) 4@t
HK$'000 HK$’000 HK$’ 000
FHET FAET FAET
At 1 April 2024 RZZEZMFEMAB—H 33,263 - 33,263
Changes attributable AR ZZZOFEMEAE—H
to trade receivables RN E S
recognised at FEWRIES | E Ay
1 April 2024: 29 :
— Transfer to credit —®BAREE
impaired BE (25,556) 25,556 -
— Impairment losses —BREREE
recognised K518 - 30,055 30,055
— Derecognition upon (\%'ﬁ@mﬂ:
settlement (7,674) - (7,674)

New trade receivables ~ BHESR %ﬁ BB S
recognised net of those  FEUSERIE -
derecognised due to ?EI FRAELGEEM
settlement KIS E 117 = 17

Exchange differences Q= (33) (2,644) (2,677)

At 31 March 2025 and RIZZZHFE=F=+—H

1 April 2025 R_E_HFEMNA—H 117 52,967 53,084
Changes attributable [FN Ei‘:ﬁ AFEMPAB—H
to trade receivables RNE 5
recognised at %HQ%’NE%I?&SZ )
1 April 2025: ZE) .
— Impairment losses —BRRRE
recognised 518 32 - 32
— Derecognition upon —REEBRIE
settlement MR ©) — @)
New trade receivables ~ BREIHILE S
recognised net of FEWFRIE »
those derecognised NRREEM
due to settlement ,\\JLEE RE 296 - 296
Exchange differences RER 140 5,587 BATOife
At 31 March 2026 REEE e Es = 583 58,554 59,137
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

37.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(a)

Credit risk (Continued)

The following significant changes in the gross carrying amounts
of trade receivables contributed to the changes in the loss
allowance:

trade debtors with gross carrying amount of
HK$58,554,000 are denominated in currency other
than HK$ and are considered as credit-impaired since
prior year which ECL was fully provided and resulted
in an increase in loss allowance of HK$5,587,000
in current year due to exchange differences on the
trade receivables balances (2025: gross amount of
HK$52,967,000 were considered as credit-impaired
and resulted in an increase in loss allowance of
HK$27,411,000); and

increase in past due balances of trade receivables
resulted in an increase in loss allowance of HK$328,000
(2025: full settlement by trade debtors with a gross
carrying amount of HK$14,502,000 resulted in a
decrease in loss allowance of HK$7,674,000).
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37.
FINANCIAL INSTRUMENTS (Continued)

(@) Credit risk (Continued)

Movements in the ECL allowance account in respect of other
receivables and deposits during the year are as follows:

TRIEREEREMTANATE
B @

@ EEREG@

R AEE R R EMERRIER
RENEREEHRREERRS

ZEIN S -
Lifetime ECL
(credit-
12-month ECL impaired) Total
ZHEH
12{8 B T8 FEBHE
EEFE (EERE st
HK$'000 HK$'000 HK$'000
FET TER FET
At 1 April 2024 RZZ2ZMEMA—H - 1,755 1,755
Changes attributable to financial AR-Z-NENE—H
instruments recognised at BRNEMTIESIHN
1 April 2024: 25
- Impairment losses recognised —EBREDRERE - 3,502 3,592
New other receivable and BHERIRTIE it
deposits recognised net W IERES
of those derecognised MERESE R
upon settlement RIEHRE 1,130 - 1,130
Write-off b6 (1,130 - (1,130)
Exchange differences ERER - (252) (252)
At 31 March 2025 and RZE_RE=A=1+—-Ak
1 April 2025 “FZAFNA-H = 5,095 5,006
New other receivables and deposits ~ ERESRHT 1% E U IE K
recognised net of those Be NRRESE
derecognised upon settlement RILHERE 4 - 4
Exchange differences EREHE - 537 537
At 31 March 2026 RIEZRE=B=+—H 4 5,632 5,636
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. EREMREERERTENQTE
FINANCIAL INSTRUMENTS (Continued) 8 (@)
(@) Credit risk (Continued) @ SERKE @
Changes in the loss allowance for other receivables and HMEWRSRIEBERIZSWEEE
deposits are mainly due to: BEHHEERN

Increase (decrease) in lifetime ECL

SHRBEEHEEEM (L)

Increase
(decrease) Not credit- Credit-
in 12-month ECL impaired impaired
12{8 A 7258
sE5#E
& GR) ®IEEHE =ERE
HK$’000 HK$'000 HK$’'000
FET FET FET
Year ended 31 March 2026 BHEZZ-F=A=1+—H
EEE
New other receivables and B T 48 & 484,0007%8 7T 89
deposits (net of those settled) g E M EKRRIE R
with gross carrying amounts & Rz EEE
of HK$84,000 om) 4 - -
Year ended 31 March 2025 BEZ"AF=A=+—H
HFE
Increase in past due balances of  BREIAE{E %5,095,0007% 7T HY
other receivables and deposits HhpEWRIER
with gross carrying amounts RENARER
of HK$5,095,000 ey = = 3,592
Net impairment losses on financial assets for the year FARGEERREME2EK
recognised in the consolidated statement of profit or loss and mARPEE EMEERERS
other comprehensive income is as follows: BRERBEUWT -
2026 2025
TEIRE “ERE
HK$’000 HK$’000
FAET FHET
Impairment losses recognised/ MU TRIBER, (BE) 2
(reversed) on: EETE
Trade receivables B 5 RIE 326 22,498
Other receivables and deposits Hth W IE k% 4 4,722
330 27,220
Net impairment losses analysed as:  JBEREFEESFUT :
Attributable to continuing operations 484 & 2 FE FE (L 326 27,306
Attributable to discontinued ERIEREER
operation FEfh 4 (86)
330 27,220
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(b)

Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, including the short term
investment of cash surpluses and the raising of loans to cover
expected cash demands, subject to the parent company’s
board approval. The Group’s policy is to regularly monitor
its liquidity requirements and its compliance with lending
covenants to ensure that it maintains sufficient reserves of cash
and adequate committed lines of funding from major financial
institutions to meet its liquidity requirements in the short and
longer term.

The following tables set out the remaining contractual maturities
at the end of the reporting period of the Group’s non-derivative
financial liabilities based on contractual undiscounted cash
flows (including interest payments computed using contractual
rates or, if floating, based on rates current at the end of the
reporting period) and the earliest date the Group can be
required to pay.

37. EREREEREMIAENATE
B @

®)

mEtE R

FEBRNEREEEREE
FENREER aEReR
FRETEMRENEMEEU
ENFERRSF R EFEFQ
BINEREHE - AEBZEER

EHRERERIUFRRE
BT EERNZIERN  UHERE
FRENRTRREARAIE
TREENSRENAERE
BE mERRRAREES
Ko

TREINEEBZIFTESR
BENREMARZEBE TGN
R ZEiF TaNMRDMRES
WRERRERE (BECLHAS
WFRSE SRR FEA R
AR RE AR ZIRTA R
BRI BN U AEHTI 5
ANRMzER A E-

2026

ZBIRE
More than Total Carrying
1 year but contractual amount at
Within less than 2 undiscounted 31 March
On demand 1 year years cash flows 2026
RIBZRE
BB-F  GHAER ZA=+-H
BREX —ER BFEBEME HERELE MEREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Trade and other payables B REMERNTE 1,953 27,665 - 29,618 29,618
Other borrowings HihEE 6,767 24,412 - 31,179 29,438
Lease liabilties HEaR - 11,617 169 11,786 11,692
8,720 63,694 169 72,583 70,748
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. EREREEREMIAENATE
FINANCIAL INSTRUMENTS (Continued) & 0@
(b)  Liquidity risk (Continued) ) TREMEERR @
2025
“ECRE
More than Total Carrying
1 year but contractual amount at
Within lessthan2  undiscounted 31 March
On demand 1 year years cash flows 2025
RIZZHE
BE-F oHXER =A=t+-H
BRER R EFBERE ﬁﬁﬁéf@ HEEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T
Trade and other payables BB REMENTT 3,699 33,218 S 36,917 36,917
Other borrowings HEtEE 41,081 - - 41,081 41,081
Lease liabilities E&R - 19,982 9,380 29,362 28,553
44,780 53,200 9,380 107,360 106,551
Other borrowings with a repayment on demand clause are M‘J‘ BREREREINNEME
included in the “on demand” time band in the above maturity Bt ALMEBARNIRE
analysis regardless of the probability of the lenders choosing to KRIFEHEERN MASEER
exercise their rights. At 31 March 2026, the aggregate carrying ANBEETEEEANNAIEM-
amount of the other borrowings amounted to HK$6,767,000 RZIEZRF=A=+—8"
which are past due and repayable on demand (2025: ZEHMEENRELES
HK$41,081,000 which was not past due). Other borrowings will 6,767,00078 7T » R IBE #E
be repaid after the end of the reporting period in accordance RERERER (CETHF
with the scheduled repayment dates set out in the loan 41,081,000 7 > #Z 708 18] R 1
agreements, details of which are set out in the table below: ) - HMEERREERE
FrEist 2B HBARRERR
BEE FHBEHN TR
Maturity Analysis — Other borrowings with a repayment on FIHIR M — B i B R EENER
demand clause based on scheduled repayments BIRMEER (B st2IE7)
More than Total
1yearbut  contractual
Within less than  undiscounted Carrying
1 year 2 years cash flows amount
BE—F AHRER
—ER BRBEME fﬁ%mgm%ﬁ IREE
HK$'000 HK$'000 HK$'000 HK$'000
TER TAET TAT T
At 31 March 2026 KRB E=R=+-H 6,767 - 6,767 6,767
At 31 March 2025 RIBZHFE=A=1-H 42,085 - 42,085 41,081
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For the year ended 31 March 2026 &

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(b)

(c)

Liquidity risk (Continued)

Saved as disclosed in note 2(c), Ms. Chong, the ultimate
controlling party of the Company, agreed to provide financial
support to the Group and entered into a loan agreement with
the Company for an interest-free Line of Credit with a principal
amount of HK$80,000,000 for the purpose of providing general
working capital to the Group. In this regard, the Directors
consider the Group’s liquidity risk has been reduced.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes
in market interest rates. The Group’s interest rate risk arises
primarily from fixed rate lease liabilities and other borrowings
and from variable rate other borrowing, which expose the Group
to fair value interest rate risk and cash flow interest rate risk
respectively. The management considers the exposure of cash
flow interest rate risk from bank balances is insignificant.

(i) Interest rate risk profile

The following table, as reported to the management
of the Group, details the interest rate risk profile of the
Group’s financial liabilities at the end of the reporting
period:

Fixed rate borrowings: EEMEEE :
Other borrowings HinEE
Lease liabilities HEEE
Variable rate borrowing: FHMEEBE
Other borrowing HiEE

RE M B HRRMEE

EERFE=R=+—HLEE

37. TREAMEEREHTIANATE
& @&

®)

©

mEtERE (@

BRI SE2(C)FRIRBE BN » AR
AREERAELXLTEER
AEBRETHEZFITEK
NBFNNEBREAEEES
80,000,000 B T EEREE M
ERtE AR ERRE—
REBEES - FILME » EET
AREBNREERKREMHE-

TR E S

MERBIEESHRIANQTE
BERREBEERERETHF
KEeMEENEE AEEH
MERBIERBEEMNEN
HEeEREMEEURTH
MEWHMEE > SAER D7
ﬁ%@?ﬁ@ﬁ%@@&ﬁﬁ
/)IL%%'JT}_HZ“ o g f@in%%g
RITEHR RN AR
BABEKRe

0 FEmEHR
TRATEREEEEZR

FEESREENREHN
RBOF R EREREEIS -

Carrying amount

SREE

2026 2025

TEIRE ZEThE

HK$’000 HK$’'000

FTET TR

27,205 -

11,692 28,553

38,897 28,553

2,233 41,081
MEAEEERERAR « —FAFER
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

37.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(c)

Interest rate risk (Continued)

(i)

Sensitivity analysis

At 31 March 2026, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all
other variables held constant, would have decreased/
increased the Group’s profit after tax and the Group’s
retained earnings by approximately HK$19,000 (2025:
increased/decreased the Group’s loss after tax and
accumulated losses by approximately HK$343,000). This
is mainly attributable to the Group’s exposure to variable-
rate borrowing.

The sensitivity analyses above have been determined
based on the exposure to interest rates at the end of
the reporting period. The analysis is prepared assuming
the financial instruments outstanding at the end of the
reporting period were outstanding for the whole year.
A 100 basis points (2025: 100 basis points) increase
or decrease in variable-rate borrowing is used when
reporting interest rate risk internally to key management
personnel and represents management’s assessment
of the reasonably possible change in interest rates. The
analysis is performed on the same basis for 2025.
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For the year ended 31 March 2026 &

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. sREMEEREMTIAENATE
FINANCIAL INSTRUMENTS (Continued) =REE)
(d)  Currency risk o EiEERR
(i) Exposure to currency risk ) AEZEZEEERE
The Group is exposed to currency risk primarily through AEEmH 2 EERRE
sales and purchases which give rise to receivables, BRERNEEMESLZIE

payables and bank balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions
relate. In addition, the Company has intragroup balances
with several subsidiaries denominated in foreign
currencies which also expose the Group to foreign
currency risk. The currencies giving rise to this risk
are primarily Australian dollars (“AUD”), United States
dollars (“US$") and HK$. The Group ensures that the
net exposure is kept to an acceptable level by buying or

WRRIE R RIB R IR1T
R ZEBETHIRINE
(BPZZ Z Pl i 375 2 T AE
BN EE) SH{E -
tESh » A< A B B T MY B
NENEB R A BB
Th LN sHE  INE RS
EmEmERIINERE - EER
R EBFEAERT
(FR7ty) ~E7m (MEml)

selling foreign currencies at spot rates where necessary RABT AEBTLEN
to address short-term imbalances. B THRANHAEXES

The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a currency
other than the functional currency of the entity to which
they relate. For presentation purposes, the amounts of
the exposure are shown in HKS$, translated using the

SNES > LURE A 52 HA R
a7 > BEfR P E BB RO B R 0F
BRAEFRT R AT R BIK T o

TRFVEEERNREHR
RFrE R B A BN
AR E B LS E S sHE
ZEHBEENBRME
EREERE 525
= mREEREZEERTH I

spot rate at the year end date. Differences resulting BN RBFEERN
from the translation of the financial statements of foreign BIHAE XM B - BN
operations into the Group’s presentation currency are B BRRAEAARE
excluded. NE2FNEBFREENE
EHEHEBRTE N ©
Exposure to foreign currencies (expressed in HK$)
ShEERBR (XA TTED
2026 2025
ZEIRE “ETRE
Uss$ AUD HK$ Us$ AUD HK$
e B BT e B B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THET TET TET THET THET
Cash and bank balances IR & KRBT 112 - 8,072 100 89 666
Trade and B 5 REMER
other payables oI - - (36) - - (554)
Other borrowings Hinfg & - - (2,233) - = (10,000)
Intra-group balances EERARBLER - - (42,441) = = (34,917)
Net exposure arising from BHEAEERAE
recognised assets and  EEH
ibilties AREE 112 S (36,638) 100 89 (44,805)

AL EIERARAT « —T - ANEER 219



220

Notes to the Consolidated Financial Statements

fi= A
777 O = |

FA 75 3Rk R Bt 5E

For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

37.

(d)

(i)

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. TREMEERERTIANATE
FINANCIAL INSTRUMENTS (Continued) & @&
Currency risk (Continued) o EEERE @
Sensitivity analysis (i)  SREZNT
The following table indicates the instantaneous change TREFIAEEN RS
in the Group’s profit/loss after tax (and retained earnings/ RERRE KRR SIMNERE
accumulated losses) that would arise if foreign exchange ERZHHIRES (RE
rates to which the Group has significant exposure at the FiEEMRBEHRSR
end of the reporting period had changed at that date, ) BAEBBRREEN,
assuming all other risk variables remained constant. In BE (RREERA Rt
this respect, it is assumed that the pegged rate between E518) EE BN &) o L
the HK$ and the US$ would be materially unaffected by Ltms BERE{EBTRE
any changes in exchange rates of the US$ against other TTHHMHERG R G RE
currencies. TTREME B EMESR
BEMZEERFE
2026 2025
ZEIRE _E_RE
Increase/ Increase/

(decrease) Increase/ Increase/ (decrease) Increase/ Increase/

in foreign (decrease) (decrease) in in foreign (decrease)  (decrease) in

exchange in profit retained exchange inloss  accumulated

rates after tax earnings rates after tax losses

SNEEE  RREERT il SMEEZE  RREER RHE8

IH/(FH®) 8/ (Al 8m/ GEd)  E#/ (FF)  #m/ (L) 18m/ (B

HK$'000 HK$'000 HK$'000 HK$'000

THET THET THT THET

AUD R 5% - - 5% &) &)

(5%) - - (5%) 4 4

HK$ BT 5% (1,530) (1,530) 5% 1,871 1,871

(5%) 1,530 1,530 (5%) (1,871) (1,871)
Results of the analysis as presented in the above table EREDMEREARAZE

represent an aggregation of the instantaneous effects
on each of the group entities’ profit or loss after tax and
equity measured in the respective functional currencies,
translated into HK$ at the exchange rate ruling at the end
of the reporting period for presentation purposes.

The sensitivity analysis also includes intra-group balances
where the denomination of the balances is in a currency
other than the functional currency of the lender or the
borrower.

The sensitivity analysis assumes that the change in
foreign exchange rates had been applied to re-measure
those financial instruments held by the Group which
expose the Group to foreign currency risk at the end of
the reporting period. The analysis is performed on the
same basis for 2025.
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 37. EREMREERERTENDTE
FINANCIAL INSTRUMENTS (Continued) (ENES)
()  Equity price risk e RAERER

FEBREBRFFEIZENZ
BAFTBEFAEDZEME
E (Et21) EENRAERER

B o
AR

The Group is exposed to equity price risk arising from financial
assets at fair value through profit or loss held for non-trading
purposes (note 21).

FEEZ EHREFBENMNE S
RGP Lo AEEBHE EHIR
BERNRPBRESN EEFH
SENMEBEANLHRE WE
HERARREANGER-

The Group’s listed investment is listed on the Australian
Securities Exchange. Listed investments that are not held for
trading purposes have been chosen based on their longer term
growth potential and are monitored regularly for performance
against expectations.

RIB-"EF=BA=+—8'1M
FrE HithESRIFAE > (H5HR
REBHEREIEM CEL) 10%
BLREERREZMNRFE
B, G IF

At 31 March 2026, it is estimated that an increase/(decrease) of
10% in the price of the equity security, with all other variables
held constant, would have increased/(decreased) the Group’s
profit after tax and retained earnings as follows:

2026
ZEIXRE
Increase/ Increase/ Increase/
(decrease) (decrease) (decrease)
in price of in profit in retained
equity security after tax earnings
I 758 S5 B PRI B IET] RE&EF
s GR) o, G 1@, GR
% HK$’000 HK$’000
FHT FHT
Change in the relevant 1 A A 1 L B 2
equity price risk variable: &8} :
Increase ¥ 10% 754 754
Decrease b (10%) (754) (754)
2025
i
Increase/ Decrease/
(decrease) Decrease/ (increase)
in price of (increase) in accumulated
equity security in loss after tax losses
& 7 58 75 (B PRI EE Ea oF!
B, Ge) (g ) b, (g )
% HK$’'000 HK$’000
FHBT FHET
Change in the relevant TERAR B R R e
equity price risk variable: & & :
Increase ¥ 10% {17228 1,223
Decrease Ve (10%) (1,223) (1,223)
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For the year ended 31 March 2026 HE_Z _,"F=H=1+—HIEFE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

() Fair value measurement

(i) Financial assets measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13.
The level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

- Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

- Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

- Level 3 valuations: Fair value measured using
significant unobservable inputs
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(®)

Fair value measurement (Continued)

(i

Financial assets measured at fair value (Continued)

Fair value hierarchy (Continued)

Recurring fair value &M AFEE
measurement: 5=

Assets BE

Financial assets at BAFBESA
fair value through B TMEE
profit or loss

Listed equity securites _Em AR A< zE %5

Recurring fair value  &EMAFEE
measurement: Hi-

Assets BE

Financial assets at BAFEESA
fair value through BRzcMEE
profit or loss

Listed equity securites R AEE 5

37.

TRIEREEREMTANATE
& @

0 ATEESE @

() BATFEEAENZHE
E (B

R EEER (B

Fair value measurements as at

31 March 2026 categorised into

fair value hierarchy
R _EZRFE=HA=+—H

NEEATEERRZATEEFE

Fair value
at 31 March
2026 Level 1 Level 2 Level 3
RIEZRE
=B=+—H
ZATERE B—HR gt 4 B=#
HK$’000 HK$’000 HK$’000 HK$’000
FAET TFAET FAET FAT
7,539 7,539 - -
Fair value measurements as at
31 March 2025 categorised into
fair value hierarchy
RZEZHE=A=+—H
PREATFEEBRZ ATEEE
Fair value
at 31 March
2025 Level 1 Level 2 Level 3
RIZEZHEF
=HA=+—H
ZATEE E—4 B F=M
HK$’000 HK$’000 HK$’000 HK$'000
FHET FAET FAET FAET
12,228 12,228 - -

During the years ended 31 March 2026 and 2025,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3 of the fair value hierarchy.
The Group’s policy is to recognise transfers between
levels of fair value hierarchy at the end of the reporting

period in which they occur.

REBEE_Z-_"ER_ZTHF=A
=+ —HIEE TEAFBEBHK
FRERFE_HEzEE REE=
MEBAREE ANEBMZBRARA
TEEBRRSSEHRE2EBEBEE R
EHAR R A e o
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For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

37. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

(f) Fair value measurement (Continued)

(i) Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at amortised cost are not materially different from
their fair values as at 31 March 2026 and 2025.

38. BUSINESS COMBINATIONS

For the year ended 31 March 2026

During the year ended 31 March 2026, there is no business
combination.

For the year ended 31 March 2025

(i) Acquisition of Smart Front Developments Limited and
Welfit (HK) Limited

On 11 June 2024, the Group acquired 100% interest in Smart
Front Developments Limited and Welfit (HK) Limited and their
subsidiaries, San Tai Distribution Company Limited and San Tai
Logistics Company Limited (collectively the “Acquired Group”)
and the rights of the loan due by the Acquired Group to the
vendor. The Acquired Group are engaged in the business
of bonded warehouse storage, general warehouse storage,
devanning and freight forwarder services. The acquisition
has been accounted for as acquisition of business using the
acquisition method. The acquisition cost of HK$21,875,000
was satisfied in cash, of which HK$17,500,000 is paid to
an entity controlled by Service Entity Il. The acquisition is an
opportunity for the Group to expand its logistics business (now
included under the Services Business), which is expected to
bring additional revenue to the Group in future.
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BE_Z_AF=RA=+—HILEFE

() YHESmart Front Developments
Limited % &% (&8 ARA

A2 __Wm@ENRNAB T+ —
H> AEBEUWESmMmart Front
Developments Limited & & 28 (5E
H)BERADUREKBA
Ezf&%@ﬁﬁﬁ@ﬁ&izﬁ%%iﬁ
BRAR HEIEWEER))
100% 4 71 WA e 45 WK B 55 B e 1)
BHEENERERN WUk
EBRERRAEHRT —R
BERE - HEREENRER
PR o I R BB IR B U £
EAWBE XS AR - WA A
21,875,000 tEMUIRE L1
Eh>17,500,0007 70 & 15 F AR
BERIEGN—BEE B
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BUSINESS COMBINATIONS (Continued)

For the year ended 31 March 2025 (Continued)

(i)

g A
I O = |

FiA 75 ¥k 2R BY 5

For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

38. EBEH (@

HE_Z_HE=ZRA=+—HILEE

()
Acaquisition of Smart Front Developments Limited and (i) We#ESmart Front Developments
Welfit (HK) Limited (Continued) Limited R & & (&) BRA &
#)

The assets and liabilities recognised as a result of the WEMERNEEREEN
acquisition are as follows: S G

Fair value

RNEEE

HK$'000

FAET
Property, plant and equipment ME-BERRE
(including right-of-use assets) (note 17) (BiEERAEEE) (WE17) 968

Trade and other receivables B 5 R H A fEW R IE 9,324
Cash and cash equivalents HERREEEY 9,259
Trade and other payables B REMELRIE (1,734)
Defined benefit obligation (note 29) AEBAEE (I5E29) (422)
Income tax payable ISR (448)
Deferred tax liabilities (note 30(a)) IEIERRIEEE (M5E30(a)) (43)
Total identifiable net assets at fair value BATEBESENAMIEEETE 16,904
Goodwill on acquisition (note 19) W BE > B8 (MI5E19) 4,971
Total consideration, satisfied by cash wRE UReEN 21,875
Net cash outflow arising on acquisition: W EENIRE MR
Cash consideration HBERE 21,875
Less: Cash and cash equivalents acquired A FTRENIRERIRSEEY (9,259)
Net cash outflow arising on acquisition WEEEANIRE R IR 12,616

Acquisition-related costs amounting to HK$226,000 have been
recognised as administrative expenses.

Goodwill arises on the acquisition of the Acquired Group
because the acquisition included the assembled workforce of
the Acquired Group and some potential contracts which are still
under negotiation with new customers as at acquisition date.
These benefits are not recognised separately from goodwill
because they do not meet the recognition criteria for identifiable
intangible assets.

None of the goodwill arising on this acquisition is expected to
be deductible for tax purposes.

Trade and other receivables comprise gross contractual
amounts due of HK$9,463,000, of which HK$139,000 was
expected to be uncollectable at the date of acquisition.

it & 1B A A 45226,00078 7T B SR 51T
WEM-

HRREaERIEEENEES

NEREFEEGH WA MRMNEHR
MERETER)  SRBREEER
ELEBE -ARZSMNEAT S H
AETEENREDRE WZFN o

B E B BRI BN
EEGIERpE

B REMERRIBERERSHES
#+%89,463,00078 7t > E F1139,00078
ToRA UL AR B HATE R R BT R[] o
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38.

BUSINESS COMBINATIONS (Continued)

For the year ended 31 March 2025 (Continued)

(i)

(i)

Acaquisition of Smart Front Developments Limited and
Welfit (HK) Limited (Continued)

Since the acquisition, the Acquired Group contributed
HK$24,946,000 to the Group’s revenue and HK$358,000 to the
consolidated loss for the year ended 31 March 2025.

Had the acquisition taken place on 1 April 2024, the revenue
and the loss of the Group for the year ended 31 March 2025
would have been HK$47,278,000 and HK$198,117,000,
respectively. The pro forma information is for illustrative
purposes only and is not necessarily an indication of revenue
and results of operations of the Group that actually would have
been achieved had the acquisition been completed on 1 April
2024, nor is it intended to be a projection of future results.

Acquisition of Shenyang Jinyi

On 27 June 2024, the Group acquired 70% interest in
Shenyang Jinyi and its non-wholly-owned subsidiary
(collectively “Shenyang Jinyi Group”) and the rights of the
loan due by Shenyang Jinyi to the vendor. Shenyang Jinyi is
engaged in the business of, among others, e-commerce in the
PRC. The acquisition has been accounted for as acquisition of
business using the acquisition method. The acquisition cost of
AUD5,057,000 (equivalent to approximately HK$26,246,000)
was satisfied by discharge the trade debts due by a customer
of the Group. The acquisition aims to recover trade receivables
with a view to revitalizing the Company’s resources to solidify
its existing business, especially the Milk Products Business and
developing new lines of business.
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38.

BUSINESS COMBINATIONS (Continued)

For the year ended 31 March 2025 (Continued)

(i)

Notes to the Consolidated Financial Statements

Acaquisition of Shenyang Jinyi (Continued)

The assets and liabilities recoginsed as a result of the

acquisition are as follows:

Property, plant and equipment (note 17)
Other intangible assets (note 18)

Trade and other receivables

Cash and cash equivalents

Trade and other payables

Deferred tax liabilities (note 30(c))

Total identifiable net assets at fair value
Non-controlling interests, based on their

proportionate interest in the recognised amounts
of the assets and liabilities of Shenyang Jinyi

Group

Goodwill on acquisition (note 19)

Total consideration

Net cash inflow arising on acquisition:
Cash consideration

Add: Cash and cash equivalents acquired

Cash inflow on acquisition

Acquisition-related costs amounting to HK$1,015,000 have
been recognised as administrative expenses.

Goodwill arises on the acquisition of Shenyang Jinyi Group
because it can create a synergy effect with the Group’s principal
business by incorporating the milk powder and foods products
into the platforms of Shenyang Jinyi which the Group can
penetrate into the retail market of the Group’s products in
the PRC. These benefits are not recognised separately from
goodwill because they do not meet the recognition criteria for

identifiable intangible assets.

4 A

AR E M B HRAR M EE

For the year ended 31 March 2026 HZE_Z_

38. EBEH (@

NE=ZRA=1+—HLFE

HE_Z_HE=ZRA=+—HILEE

(&)

(i)  WEERGEE (5

(Al g T B 52

VI B Resk i (MF5E17)
HihmpEE (fI:F18)
B 5 K H A fEW RIS
HeMREEEY

B 5 REMENTRIE
IBIERRIEE A (MF5E30(c))

AT BESEN N REERE
SRR (RENER
TEEEEERAR
KHEREERZ
& EE ) 5T 5

WiEz 2 (sE19)

BB

Wi EERMIRERAPE
REAE
PR IRE RIREFEY

WEBRIREZRA

Wi RA A A
THER-

R BBR D

RZERmA

FARESS °

NWEERSRNT :

Fair value
REEE
HK$'000

FAET

25,363
1,187
1,433
(1,571)
(5,876)

20,545

(5,740)

14,805
11,441

26,246

1,433

1,433

1,015,000 T ERR A

MK B mERPNERS

TENTE EEAEREAHRAER
RABNZERS KB EGETEE
ErRAERTEEBELERBRN
BB ERTREREERE K

HERHNETLEERN

HESRE  WZENm I ERAFES

MENEERERARAT « —T - FFK

227



228

Notes to the Consolidated Financial Statements

fi= A
777 O = |

A 55 ¥R R B 51

For the year ended 31 March 2026 #E_Z_NFE=B=+—HILFE

38.

BUSINESS COMBINATIONS (Continued)

For the year ended 31 March 2025 (Continued)

(i)

Acaquisition of Shenyang Jinyi (Continued)

None of the goodwill arising on this acquisition is expected to
be deductible for tax purposes.

Trade and other receivables comprise gross contractual
amounts due of HK$1,187,000, of which nil was expected to be
uncollectable at the date of acquisition.

Since the acquisition, Shenyang Jinyi Group contributed
HK$1,298,000 to the Group’s revenue and HK$1,654,000 to
the consolidated loss for the year ended 31 March 2025.

Had the acquisition taken place on 1 April 2024, the revenue
and the loss of the Group for the year ended 31 March 2025
would have been HK$42,429,000 and HK$197,801,000,
respectively. The pro forma information is for illustrative
purposes only and is not necessarily an indication of revenue
and results of operations of the Group that actually would have
been achieved had the acquisition been completed on 1 April
2024, nor is it intended to be a projection of future results.
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

39. DISPOSALS OF SUBSIDIARIES

For the year ended 31 March 2026

(i

Disposal of Shenyang Jinyi Group

On 23 October 2025, the Group disposed of its entire 70%
interest in and lost control of Shenyang Jinyi Group. Jineng Life
Technology (Hangzhou) Co., Ltd.* (#gEEmilE (M) B
FR‘A=]) formerly known as Hangzhou Mingandi E-commerce
Co., Ltd.* (BT INBRZ i E 7 HRA E) (‘WFOE”) as vendor
entered into the sale and purchase agreement (the “Sale and
Purchase Agreement”) with Stlet International Group Limited
(the “Purchaser”), pursuant to which, the WFOE shall sell and
the Purchaser shall purchase the 70% of the economic benefit
of Shenyang Jinyi and the rights of the shareholder’s loan owed
by Shenyang Jinyi to the WFOE at the aggregate consideration
of HK$27,500,000 (the “Disposal’), which shall be received
by the Group upon completion in cash. Prior to the Disposal,
Shenyang Jinyi was held as to 70% by the Company indirectly
through the contractual arrangements entered into among the
WFOE, Shenyang Jinyi and registered shareholder of Shenyang
Jinyi, including the exclusive option agreement, power of
attorney and undertaking letter, equity pledge agreement and
exclusive business cooperation agreement (the “Contractual
Arrangements”).

The Contractual Arrangements were terminated by the WFOE,
Shenyang Jinyi and the registered shareholder of Shenyang
Jinyi on the disposal date.

b For identification purpose only

39. HEMHBAZR
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39.

DISPOSALS OF SUBSIDIARIES (Continued)

For the year ended 31 March 2026 (Continued)

()

A 55 ¥R R B 51

Disposal of Shenyang Jinyi Group (Continued)

The net assets of Shenyang Jinyi Group at the date of disposal

were as follows:

Property, plant and equipment (note 17)
Other intangible assets (note 18)

Goodwill (note 19)

Trade and other receivables
Cash and cash equivalents
Trade and other payables

Deferred tax liabilities (note 30(c))

Net assets disposed of

Cash received

Total consideration

Gain on disposal of subsidiaries

Total consideration
Net assets disposed of
Non-controlling interests

Reclassification of cumulative foreign currency
translation reserve upon disposal of the
subsidiaries to profit or loss

Gain on disposal

The gain on disposal is included in the profit from continuing
operations under other gains and losses, net (note 8) for the

year ended 31 March 2026.

Net cash inflow/(outflow) arising on disposal

Consideration received in cash and

cash equivalents

Cash and cash equivalents disposed of

39. HEMRBATE (@

BE_T_RF-RA=+—HLEE
(@

() HESLLHEERE ()
RHEEBREREEBERNSE

EFEBIT

HK$'000

FET

YDEE - R B R sk s (MI5E17) 9

HihmpEE (I:E18) 22,885

2 (fsE19) 8,529

B 5 R EMERRIE 665

HERREEEY 391

B 5 R EMES RIS (2,043)

IEIERRIBEME (MI5E30(c)) (5,314)

BEHEEEFE 25,122

BWIRE 27,500

mrE 27,500

HE T E R EHI

HK$'000

FET

mrmE 27,500

EHESEFEE (25,122)

TR 4,400
RHEN BB R RT

SN AR E T
DIEEER 361
HERE 7,139

HERZEFABEZT R
FZRA=+T—HLEFENHEM
Wik ke s 8 0 F 2R (95E8) I/ T
REFBEEEF ZmA -

HEEEMRERA (RE)

e L
HK$’000
TAT
DR KRB EEY
WERHI LB 27,500
BHENRERREEEEY (391)
27,109
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DISPOSALS OF SUBSIDIARIES (Continued)

For the year ended 31 March 2026 (Continued)
(ii)  Disposal of Alice Trading
On 10 March 2026, the Group disposed of its entire 100%

equity interest in and lost control of Alice Trading.

The net liabilities of Alice Trading at the date of disposal were as

39. HEMBAZE @)

BE_TRF-RA=+—HLEE
(&)

(i) HEZEHES
N2 RE=B+H K&
BEHEAREBHEZNDE
100% > W 28 A ¥ H AR o

REEHHMERMEZNER

follows: FERWT
HK$’000
FAET
Interest in joint venture (note 20) REeEhENER FTEE20) -
Trade and other receivables B 5k EMERRIE 199
Trade and other payables (including compensation B 5 K E {th FE {4 FRIE (G135 FE (1 B
payables of HK$121,440,000) 121,440,00038 7T) (138,312)
Income tax payable FEIPRISIR (228)
Net liabilities disposed of BHESBEEE (138,341)
Cash received BWIRE 136
Total consideration wRE 136
Gain on disposal of a subsidiary HENE L 5B =
HK$'000
FAET
Total consideration mRE 136
Net liabilities disposed of BEHESEFEE 138,341
Reclassification of cumulative foreign currency RHEWB A B R&
translation reserve upon disposal of REPINEIBEREBEN DI
the subsidiary to profit or loss F8m (11,798)
Gain on disposal HE WS 126,679

The gain on disposal is included in the profit from continuing
operations under other gains and losses, net (note 8) for the
year ended 31 March 2026.

HEREESFABECZ N
FZA=+—HILEENHM
Wi K 598 > B 28 (i 5E8) THH
REFBEEEF ZmA o

Net cash inflow arising on disposal HEEENRERATERE
HK$’'000
FET
Consideration received in cash and MIRERIREEEY
cash equivalents WERH (B 136

For the year ended 31 March 2025

During the year ended 31 March 2025, there is no disposal of
subsidiary.

BE_ZE-_RE-—RA=+—HIEE

REE-S-_AEZA=+-OLE
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40.

A 55 ¥R R B 51

MATERIAL RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the transactions detailed elsewhere in these
consolidated financial statements, the Group had the following
transactions with related parties during the year:

(0

Remuneration for key management personnel of the Group,
including amounts paid to the Directors as disclosed in note
12 and certain highest paid employees as disclosed in note 13
during the reporting period is as follows:

SRR AR
BB R

Short-term employee benefits
Post-employment benefits

The above-mentioned remuneration is included in “employee
benefits expenses” (see note 9(0)).

Saved as disclosed in note 12, each of Mr. Zhao Lei and Mr.
Gao Peng was employees of the Service Entity | or Il, each
of them provides key management personnel services to the
Group. Services fee of HK$450,000 (2025: HK$695,000) was
charged to the Company for the year ended 31 March 2026
and has been included in above table.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

40. MATERIAL RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

41.

(i

(i)

Transactions with entities controlled by Service Entity Il

Service Entity Il provides key management personnel services
to the Company from 31 May 2024 (appointment date of Mr.
Gao Peng as Director) to 11 September 2024 (resignation
date of Mr. Gao Peng as Director). By providing management
personnel services to the Company, Service Entity Il is deemed
as a related party of the Group according to IAS 24. Save as
disclosed elsewhere in these consolidated financial statements,
the Group had the following transactions with entities controlled
by the Service Entity Il during the year ended 31 March 2025:

Expenses relating to short-term leases

paid by the Group BREANEZ

During the year ended 31 March 2026, the ultimate controlling
party of the Company advanced an unsecured and interest-free
loan of HK$5,000,000 to the Group. The Group early repaid the
loan of HK$5,000,000 in full during the year ended 31 March
2026.

MAJOR NON-CASH TRANSACTIONS

For the year ended 31 March 2026

In addition to those transactions disclosed elsewhere in the
consolidated financial statements, the Group had the following major
non-cash transactions:

0

During the year, the investment property of the Group of
HK$43,323,000 were realised by the Receiver appointed by
AP Diamond at a net consideration of HK$43,605,000 to settle
the Indebtedness owed by the Group, which HK$31,722,000
was used to partially settle the principal of the other borrowing,
HK$6,693,000 was used to settle the interest payable,
HK$4,258,000 was used to partially settle the compensation
payable (note 26), and HK$932,000 was used to settle the legal
cost incurred by AP Diamond for the partial settlement of the
loan, with the resulting gain on disposal of investment property
of HK$282,000 being recognised.

FEBZMHEEHES

40.

AR E M B HRAR M EE
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41. MAJOR NON-CASH TRANSACTIONS (Continued)
For the year ended 31 March 2026 (Continued)

(i) As detailed in note 34(b)(iii), on 3 March 2026, a total of
35,000,000 Capitalisation Shares have been allotted and issued
to the Subscriber with the fair value of the equity instruments
issued amounted to HK$10,500,000 (comprising share capital
of HK$272,000 and share premium of HK$10,228,000) to settle
the portion of the Indebtedness of HK$9,800,000 (comprising
principal of borrowing of HK$9,315,000 and accrued interest
payable of HK$485,000) pursuant to the Settlement Deed.
Accordingly, a loss on extinguishment of financial liability with
equity instruments of HK$700,000 was recognised during the
year.

(i) During the year, the Group entered into new lease agreements
for the use of properties for 2 years. On the commencement
dates of leases, the Group recognised right-of-use assets
and lease liabilities of HK$1,350,000 and HK$1,350,000
respectively.

(iv)  During the year, the Company undertook the Capital
Reorganisation pursuant to which the paid-up share capital of
HK$432,532,000 and the share premium of HK$592,019,000
were transferred to set off against the accumulated losses of
the Company of HK$1,024,551,000.

For the year ended 31 March 2025

In addition to those transactions disclosed elsewhere in the
consolidated financial statements, the Group had the following major
non-cash transactions:

(i) During the year, the Group entered into new lease agreements
for the use of properties for 2 years. On the commencement
dates of leases, the Group recognised right-of-use assets
and lease liabilities of HK$37,890,000 and HK$37,890,000
respectively.

(i) The acquisition cost of AUD5,057,000 (equivalent to
approximately HK$26,246,000) for the acquisition of Shenyang
Jinyi was satisfied by discharge the trade debts due by a
customer of the Group (note 38(ii)).
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026 &

EVENTS AFTER THE END OF THE REPORTING PERIOD

In addition to the events disclosed elsewhere in the consolidated
financial statements, there are other major events after the end of the
reporting period as below:

@

(i)

Voluntary winding up of Willis Trading

On 24 April 2026, a special resolution of Willis Trading was
duly passed by Alpha Overseas Limited, an immediate
holding company of Willis Trading, to wind up Willis Trading
by way of creditors’ voluntary liquidation pursuant to s.241 of
the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong). Willis
Trading was formerly engaged in the Milk Products Business,
and its business operations were inactive prior to the winding-
up. Subsequent to the adjourned meeting of creditors of Willis
Trading held on 15 May 2026, in which the appointment of joint
and several liquidators was confirmed, the financial positions
and results of Willis Trading and its subsidiaries, GA Investment
and GA Australia Trading Pty Limited, were deconsolidated from
the consolidated financial statements of the Group.

Settlement of outstanding Indebtedness due to AP
Diamond

In May 2026, the Company made a cash payment of
HK$2,314,000 to AP Diamond to fully settle the outstanding
Indebtedness including the other borrowing of HK$2,233,000
and interest payable of HK$81,000 owed by Willis Trading to AP
Diamond. Following this settlement, the Group has no further
obligations to AP Diamond.
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42.

EVENTS AFTER THE END OF THE REPORTING PERIOD
(Continued)

(iii)

(iv)

Formation of joint venture company

On 28 May 2026, Shenzhen Alpha Business Administration
Co., Ltd.* CRIITEME AEEEIEARAR), the subsidiary
of the Company, Shenzhen Huadun Cloud Technology Co., Ltd.*
CFRUITEFEREARASE) and Shenzhen Zhihe Anxin
Consultancy Centre (Limited Partnership)* CFIITE & %15
e (BRREE)) executed the articles of association of
the Shenzhen Alpha Zhihe Electrical Equipment Co., Ltd.* (&
YA ES SMBEREBRAE) (the “JV Company”) for
the purposes of establishing the JV Company in the PRC which
shall be principally engaged in the provision of installation,
repair and maintenance services of elevators, and the Group
shall contribute capital of RMB17,000,000 (equivalent to
approximately HK$19,635,000) into the JV Company.

The JV Company will be owned as to 85% by the Group.
Accordingly, it is expected that the JV Company will be
accounted for as a subsidiary of the Group and the financial
results of the JV Company will be consolidated into the
consolidated financial statements of the Group.

Further extension of the loan facility from the ultimate
controlling party

On 5 June 2026, the Company and Ms. Chong entered into
the second supplemental loan agreement, in which Ms. Chong
agreed to extend the maturity date of an interest-free Line of
Credit up to HK$80,000,000 granted to the Company to 24
December 2027. The Board has approved the extension of the
loan and agreed that the extension is conducted on normal
commercial terms or better, and is not secured by any assets of
the Group. As at the date of this report, no amounts have been
drawn down under the facility.

Subsequent to the end of the reporting period, there is a decline
in share price of AHF Shares, a listed equity investment by the
Group classified as financial assets at fair value through profit
or loss. At the date when the consolidated financial statements
are authorised for issue, the fair value of the Group’s investment
in AHF Shares reduced to HK$4,715,000. The decline in fair
value would impact the other gains and losses, net for the year
ending 31 March 2027.

*  For identification purpose only.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 BiZE _ T _"E=HB=+—HILLEE

POSSIBLE IMPACT OF NEW AND AMENDMENTS TO
IFRS ACCOUNTING STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 31 MARCH 2026

Up to the date of approval for issue of these consolidated financial
statements, the IASB has issued a number of new and amendments
to IFRS Accounting Standards which are not yet effective for the year
ended 31 March 2026 and which have not been adopted in these
consolidated financial statements, as follows:

Amendments to IFRS 9  Amendments to the Classification and

and IFRS 7 Measurement of Financial Instruments'

Amendments to IFRS 9 Contracts Referencing Nature-dependent
and IFRS 7 Electricity’

Amendments to IFRS 1, IFRS 7, IFRS 9,
IFRS 10 and IAS 7!

Annual Improvements
to IFRS Accounting

Standards -
Volume 11

IFRS 18 and Presentation and Disclosure in Financial
consequential Statements?

amendments to other
IFRS Accounting
Standards

IFRS 19 and subsequent Subsidiaries without Public Accountability:
amendments Disclosures?

Amendments to IAS 21 Translation to a Hyperinflationary

Presentation Currency?

Amendments to IFRS 10  Sale or Contribution of Assets between
and IAS 28 an Investor and its Associate or Joint
Venture®
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43. POSSIBLE IMPACT OF NEW AND AMENDMENTS TO

IFRS ACCOUNTING STANDARDS ISSUED BUT NOT YET

EFFECTIVE FOR THE YEAR ENDED 31 MARCH 2026

(Continued)

1 Effective for annual periods beginning on or after 1 January 2026

2 Effective for annual periods beginning on or after 1 January 2027

3 Effective for annual periods beginning on or after a date to be determined

Except for the new and amendments to IFRS Accounting Standards
mentioned below, the Directors anticipate that the application of
other new and amendments to IFRS Accounting Standards will have
no material impact on the consolidated financial statements in the

foreseeable future.

IFRS 18 Presentation and Disclosure in Financial Statements

and consequential amendments to other IFRS Accounting
Standards

IFRS 18 replaces IAS 1 Presentation of Financial Statements (“IAS 17).
It carries forward many requirements from IAS 1 unchanged. IFRS 18
brings major changes to the statement of profit or loss and notes to

the financial statements as follows:

(@) IFRS 18 requires an entity:

(i) to classify income and expenses into operating, investing
and financing categories in the statement of profit or loss,

plus income taxes and discontinued operations;

(ii) to present two new defined subtotals, namely, operating
profit or loss and profit or loss before financing and

income taxes.

(b) It requires an entity to disclose management-defined
performance measures (‘“MPM”) and reconciliations between
MPM and subtotals listed in IFRS 18 or totals or subtotals

required by IFRS Accounting Standards.

ALPHA PROFESSIONAL HOLDINGS LIMITED e Annual Report 2026

HEZE-ARE=-A=1+—HItEF
EEEMERRERZ T R E
STERR R PR S AR ST 2R 2 ]
RERE (®

1 RIBZRF-B—BRZERHBEZ
FEABER

2 RZZ_tH&F—A—HRZEHBZ
FERBER

3 REEAMA MG FERBE
b3

bR N XIR K 2 #Ta] M AE ST Bl IR A 75
HREEN S ERS EETRAER
B AT K AR MERT BIFR B 75 3R & 2E A
B EARIERRREFREHES
MHBRREEEDTERTZE-

BRI S 2R B8R B IRERM 2
P Redhi B2 B HL A B PR A 53R S 2L AU & 5t
ERREIETTA

BIPR A iR & R B8N A B IR &
STERBIRMBRERNES (BEES
STERIE15E)) - Fon AR S5 2R
BIURNZIERE > WELE - BERY
BREENFISERBRRRMHR
RMEHRUTE2ES)

@ BERPHREENFI8HFERX

T

() REERAFEAESE
DEAKE - REKBE
R SMAABRRER
LIHAEEZT

(i) 25 mfERT 5 E BN
DR B E R R FRER
BEXRFISIRATR

b) HEREERREEEEMATE
WRRER ((EEEXRRER)
REERBRFIEREARRYH
WEERBFE18EFINETHE
B BREER G ERAR
EABST SN et 2 VR



43.

44.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 8 E_ZE _\FE=B=+—BHLEFE

POSSIBLE IMPACT OF NEW AND AMENDMENTS TO
IFRS ACCOUNTING STANDARDS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 31 MARCH 2026
(Continued)

IFRS 18 Presentation and Disclosure in Financial Statements
and consequential amendments to other IFRS Accounting
Standards (Continued)

(©

It sets out requirements to help an entity determine whether
information about items should be in the primary financial
statements or in the notes and provides principles for
determining the level of detail needed for the information.

IFRS 18 also sets out classification requirements for foreign
exchange differences, gain or loss on the net monetary position,
and gains and losses on derivatives and designated hedging
instruments.

In addition, some paragraphs in IAS 1 have been moved to
IAS 8 Basis of Preparation of Financial Statements and IFRS 7.
Minor amendments to IAS 7 Statement of Cash Flows and IAS
33 Earnings per Share are also made.

IFRS 18 and consequential amendments to other IFRS
Accounting Standards are effective for annual reporting periods
beginning on or after 1 January 2027, with early application
permitted. The application of the new standard is expected to
affect the presentation of the consolidated statement of profit
or loss and disclosures in the future consolidated financial
statements. The Group is in the process of assessing the
detailed impact on the consolidated financial statements.

COMPARATIVE FIGURES

The comparative figures in the consolidated statement of profit or loss
and other comprehensive income have been restated to re-present
the business of Property Investment as a discontinued operation upon
the disposal of the Group’s investment property and cessation of the
business during the year ended 31 March 2026.
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Financial Summary

M=

Results
Revenue (continuing
operations)
Profit/(loss)
for the year

Attributable to:
Owners of the Company
Non-controlling interests

Basic earnings/(loss)
per share

Assets and liabilities
Total assets
Total liabilities

Equity attributable to owners

of the Company
Non-controlling interests
Total equity/

(capital deficiency)
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Financial year ended 31 March

BEZA=+—HLMBEE

2022 2023 2024 2025 2026
TETTHF TEBT-F “TEBONE “EBETRFE ZEIRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FAET FHET FAET FHET FAT
438,353 363,093 96,310 40,520 104,681
(31,644) 1,315 (38,321) (198,499) 82,106
(31,644) 1,315 (38,321) (197,268) 82,382
- - - (1,231) (276)
(81,644) 1,315 (38,321) (198,499) 82,106
(10.1) 0.4 (11.0) (56.5) 22.8
gl gl 1l gl Al

HK cents HK cents HK cents HK cents HK cents

At 31 March
H=B=+—H

2022 2023 2024 2025 2026
BT = TEONE —TRE ZBIARE
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
FAET FHET FAET FHET FHET
178,820 270,444 198,306 149,577 100,693
62,469 111,624 80,073 214,711 73,015
116,351 158,820 118,233 (69,925) 27,032
- - - 4,791 646
116,351 158,820 118,233 (65,134) 27,678
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