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VISION = MISSION {5

o Improve people’s quality of life
RAAMLEFER

o Grow with our employees
HET—ERE

o Create value for shareholders
R ERAIEEE

. Committed to a sustainable future

RAOBHARFEERAARRK

To be a dynamic enterprise that improves
people’s livelihood through infrastructure
and professional services for cities in Asia
and beyond
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Innovation
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We are intelligent
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problem-solvers

Respect AFIE BB RARME
B5E
We respect one another
and treat everyone equally
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Commitment \
A Initiative
We build trust through T8
commitment We are self-starters and
HMBEBREEILEE exceed expectations

HPBBEE) > WHEEIAE
Sustainability
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We prioritise ESG in every decision
BMHEBERRPHEL
ZRIRE HERER

Nurture
ey
We spare no effort to nurture
the next generation
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DEFINITIONS

£

In this annual report, unless the context otherwise requires, the following terms shall have the meanings set out below:

EXERA BFXESBEN TARBEBUTEE

Terms
R

“Audit Committee”
ZZEE9)

"Board”
EEEF

“Bye-laws”
NSO

“CG Code”
M2EA<FA

“"Chun Wo"
M&EF)

“Company”

N/ I

“Company Secretary”

FABIME

“CSR”
MEEHEEE

"Director(s)"”
M%)

"ESG”
RIE- g RER)

"Executive Committee”

MITEEE)

"

"Executive Director(s)
MHITEE)

“Group”
MREE]

“HK$" and “HK cent(s)”

M8 7o Re AL

Definitions

Bs

the audit committee of the Board
EERBE%REEY

the board of Directors
EER

the Bye-laws of the Company
PiN/NE] A/NETF

the Corporate Governance Code contained in Appendix C1 to the Listing Rules

EHRAMERCIFTE 2 (EEERTRI)

Chun Wo Development Holdings Limited, a subsidiary of the Company
KRB BABIERINERERGRAR

Asia Allied Infrastructure Holdings Limited, a company incorporated in Bermuda with
limited liability, the shares of which are listed on the Main Board of the Stock Exchange
(stock code: 00711)

DB EERERAERAS —ERNBREZMALZERAS  HERD B
Tk b EMHAE :00711)

the company secretary of the Company
KABZ REIWE

corporate social responsibility
EHEEMR

the director(s) of the Company
KABIZESR

environmental, social and governance
RE-#HERER

the executive committee of the Board
EERWITEESY

the executive Director(s)

HITES

the Company and its subsidiaries from time to time
KRB RERFEZHBAE

Hong Kong dollar(s) and cent(s), the lawful currency of Hong Kong
B A BENEEE

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26



DEFINITIONS
BE

Terms
Bl

“Hong Kong”
r&%)

“INED(s)"

MBI IFRITESR

“Listing Rules”

FEmRAL

“Management Committee”

EEEE 9
“Model Code”
MEZESFA

“NED(s)"
MERITESR

“Nomination Committee”

MeRZEE)

“PRC"
THAE

“Remuneration Committee”

FHMZE S

“RMB”
N

“SFO”
M58 55 B A E 1R A

“Share(s)"”

MR {71
“Shareholder(s)”
e

“Stock Exchange”
MBS 32 PR

"Year”

IRFE)

"o

M% |

Definitions

Es

the Hong Kong Special Administrative Region of the PRC
REEBEITHERE

the independent non-executive Director(s)

BIUIFMITES

the Rules Governing the Listing of Securities on the Stock Exchange

B3P EE 25 LR A

the management committee of the Board

E=REEEEY

Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix C3 to the Listing Rules

L HRRAIMERCIPAE ( LT EITANEFETHES X ZNRESTR]D

the non-executive Director(s)

FERTES

the nomination committee of the Board
EXRRYEREY

the People’s Republic of China
REE ARHME

the remuneration committee of the Board
EERFMEES

Renminbi, the lawful currency of the PRC

AR AR EEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BAEBIEST1=E 5 R ERERG

the ordinary share(s) of HK$0.10 each in the share capital of the Company
KABRAFEREE.10BITT B

the holder(s) of issued Share(s)
BRTROHZEEA

The Stock Exchange of Hong Kong Limited
BEBHMERZMBRLAET

for the year ended 31 March 2026
B E2026%F3A31HIEFE

per cent

Bt

DNBSERZERBRAE  202526F 1
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CORPORATE INFORMATION

EEHEH

HONORARY DIRECTOR
Li Wai Hang, Christina

BOARD OF DIRECTORS
Executive Directors

Pang Yat Ting, Dominic (Chairman)
Xu Jianhua, Jerry (Deputy Chairman)
Pang Yat Bond, Derrick (Chief Executive Officer)

Non-executive Directors

Wong Wendy Dick Yee
Yim Yuk Lun, Stanley
Chung Ho Tai, Francke

Independent Non-executive Directors

Wu William Wai Leung
Lam Yau Fung, Curt
Ho Gilbert Chi Hang
Yen Gordon

AUDIT COMMITTEE

Wu William Wai Leung (Chairman)
Wong Wendy Dick Yee

Yim Yuk Lun, Stanley

Lam Yau Fung, Curt

Ho Gilbert Chi Hang

EXECUTIVE COMMITTEE

Pang Yat Ting, Dominic (Chairman)
Xu Jianhua, Jerry
Pang Yat Bond, Derrick

MANAGEMENT COMMITTEE

Pang Yat Bond, Derrick (Chairman)
Pang Yat Ting, Dominic
Xu Jianhua, Jerry

NOMINATION COMMITTEE

Pang Yat Ting, Dominic (Chairman)
Wong Wendy Dick Yee

Yim Yuk Lun, Stanley

Wu William Wai Leung

Lam Yau Fung, Curt

Ho Gilbert Chi Hang

Yen Gordon

REMUNERATION COMMITTEE

Lam Yau Fung, Curt (Chairman)
Wu William Wai Leung
Ho Gilbert Chi Hang

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26
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CORPORATE INFORMATION
EXEER

COMPANY SECRETARY
Wong Chi Yin

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor under the Accounting and
Financial Reporting Council Ordinance

LEGAL ADVISORS

Conyers Dill & Pearman
YYC Legal LLP

PRINCIPAL BANKERS

Chong Hing Bank Limited

Fubon Bank (Hong Kong) Limited

Hang Seng Bank Limited

The Bank of East Asia Limited

The Hongkong and Shanghai Banking Corporation Limited

HEAD OFFICE AND
PRINCIPAL PLACE OF BUSINESS

27/F, Tower A

83 King Lam Street
Cheung Sha Wan, Kowloon
Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL SHARE REGISTRAR

Appleby Global Corporate Services
(Bermuda) Limited

Canon’s Court, 22 Victoria Street

PO Box HM 1179, Hamilton HM EX

Bermuda

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

CORPORATE WEBSITE

www.asiaalliedgroup.com

STOCK CODE
00711
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Clarendon House
2 Church Street

Hamilton HM 11
Bermuda
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Appleby Global Corporate Services
(Bermuda) Limited

Canon'’s Court, 22 Victoria Street

PO Box HM 1179, Hamilton HM EX
Bermuda
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www.asiaalliedgroup.com
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PERFORMANCE HIGHLIGHTS
 REEE

cent &1l cents 1Ll cents &1l cents 1L

y a4 Z 7z y a4
FINANCIAL HIGHLIGHTS
HHEE
Total Revenue . Equity per Share . Profit Attributable to Shareholders
L 1] ! B ! PG R (G F
HKS kS O HKS
9,915,334,000 @ 1.27 . 131,443,000
BT BT BT
Dividend per Share | Basic Earnings per Share : Gearing Ratio
skks ! SREXREF ! BEXaELEE
Interim FRHA  Final 5REA Full year 24 i HK 0 45
+0.83 «1.27 «2.10 | 7.13 '
|
|
|
|

Net Assets : Total Assets
BERE | BEAHE
HK$ i HK$
2,490,793,000 . 8,352,825,000
BT ' BT
y 4 Z /4
WORKPLACE QUALITY
THIRIRER /

Accident Rate Fatality Rate
(per 100,000 man-hours) FETER

|
|
|
BIE (B+BIR) i Q
|
| 0
|
|

0.065

Number of Employees

EEHE

8,265

Accumulated Training Hours

REHEIEFE

92,225.5

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26



PERFORMANCE HIGHLIGHTS
RGHE

ENVIRONMENTAL PROTECTION

IRIGRE

Carbon Emissions and Intensity

BRHE R 2
tonnes CO2e
108,983 ;:—=inns
11.0

tonnes CO2e/HK$ million revenue

E—RCIREE SEEB TR

i Diesel Consumption and Intensity

ShEREREE
6, 528,780 Litre F+
658.5

Litre/HK$ million revenue

ft/EEsE TR

Electricity Consumption and Intensity

HEEREE

16,782,117 wn vu%
1,692.6

kWh/HK$ million revenue
FTRE /SEEATWE

\|/

Petrol Consumption and Intensity

NHEREREE
223,21 4 Litre F+
22.5

Litre/HK$ million revenue

./ EREBTWE

Water Consumption and Intensity

HKEREE

303,678 sk

30.6

m3/HK$ million revenue

THK ST T
yr4 777
COMMUNITY

1&

Charitable and Other Donations
EERHEMBR

HK$

2,300,000
BT

Non-hazardous Waste Production

550,61 7 tonnes MA

Non-hazardous Waste Reused/Recycled

BEERVER EK

526, 1 1 2 tonnes Mg

Volunteer Service Hours

ETIRBERH

1,898 ' L

DN EEREZERBRAT 2025265
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CORPORATE EVENT HIGHLIGHTS
EEARFLE

Z Z Z //

4/2025 4 Z
HKCL and GE HealthCare Announce
Collaboration to Advance Alzheimer's }/
Disease Imaging in Hong Kong /|
Hong Kong Cyclotron Laboratories Limited has
announced a collaboration with GE HealthCare to
leverage the diagnostic agent Flutemetamol (FMM)
for advancing Alzheimer's disease imaging in Hong
Kong. The collaboration aims to enhance early
detection of the disease, setting new benchmarks in
medical imaging technology.

HKCLEZGE HealthCarelZ By & £ = 1A 3 # & A F 22 78 BRAE 32 Eh £ 1l

Hong Kong Cyclotron Laboratories Limited & #f E2GE HealthCarelE i & fE= 4 > #) FFlutemetamol (FMM)z2 &l > |/

BIRAZEHRER RN EBNERE WX SIEFBIMME ETE] > MR B 208 ER AR AERE—

5 BB B AR R (B A o L/

4 4 Z //

6/2025 7

Lifewire 10th Anniversary Gala Dinner
Lifewire marked its 10th Anniversary Gala Dinner
at the Regent Hong Kong. With the generous
sponsored by Chun Wo and the strong support of
donors, caring corporations, and volunteers, the
event successfully raised over HKD 2.5 million to
provide vital medical care and daily support for
families affected by rare diseases, bringing care and
hope to children in need.
(GEHMANV0OBFELESHE

Lifewire(sE o Bi48) N & BB RBIER1T(GE « i) 108 F RS E 202510 « TEEE - TR AR EB) > W
BER AL EERBOEINREZE T RRBERINEFE2508E 0 AU EFRRENBRER K
BELEME /RPN ZFELASEEE.

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26



CORPORATE EVENT HIGHLIGHTS
EREAELE

Z Z y4

6/2025

Modern Living Property Management
Receives Multiple Prestigious Awards from
the Housing Authority

Modern Living Property Management Limited has received
multiple accolades at the “Estate Management Services
Contractors Awards 2024" organised by the Hong Kong
Housing Authority. Key awards include the Silver Award
for “Best Property Management Company (Public Rental
Housing)” and the Gold Award in the “Best Public
e . Housing (Property Services) — Large Estate Category” (over
4,000 units). These achievements are a strong testament to Modern Living's outstanding performance in delivering
quality services.

HENEFEERERZEZHEKR

BENEEBERADNEZEEMN (BUEIRRB R ALL2024) REE TREVMERB AT (ALEW) R
2RI REAHEE MERS) ARALBBAR (250 ) OF UL STESBRE RHSERENES
BR#S LBy SRR -

y4 Z
4th CWISA Concluded Successfully
The 4th Chun Wo Innovation Student Awards |/}
(CWISA) Award Presentation Ceremony was 1
successfully held on 28 July, with government officials,
industry leaders, and academic representatives in
attendance. The ceremony recognised the winning
teams for their outstanding innovative engineering
solutions. The Gold, Silver, Bronze, and three Merit
I TATION : Awards winners shared a total cash prize of up to
FHDEN HK$200,000. The Gold Award goes to PolyU’s project
el “Renewable Material Coagulant” leverages industrial
by-products to produce a low-carbon solidifying agent
as a replacement for traditional cement in ground
stabilisation. The project achieves more than 80% carbon emission reduction and offers a revolutionary alternative for
green construction and land rehabilitation. Chun Wo will continue to inspire creativity and provide young engineers
with opportunities to innovate and bring their ideas to life.
B E 2N 2 £ BRI RIS BIRET
SEMEMNBERIF ERECERERT RE—RABNNERIRBAS RESHAM AR - BEREEE0E ¥
ZABNEE-EREMABARR BEREBEARES R ARK=—EEER ERESE_TEET -2
REBFHBETIAZEZNIER EREERI &5 BENAILXE EREMERECE  RINEEHRKE &
RAEMENE T2 > B/ BB %R > Rk BRI M T BB IREMIERW - R RFHEHEBRIF > Bk
RHEBAREERTE  BEMMERAIEES L/

THHSERERERAR 202526E% 9
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CORPORATE EVENT HIGHLIGHTS
EEARFLE

Z Z 2 Z

10/2025

Chun Wo Wins Contract for Package
One of the Main Works of the Ngau
Tam Mei Water Treatment Works
Extension

Chun Wo Construction and Engineering Company
Limited — China Civil Engineering Construction
Corporation Joint Venture has officially signed a
new contract with the Water Supplies Department
for package one of the main works of the Ngau
Tam Mei Water Treatment Works (NTMWTW)
extension (Contract No. 3/WSD/24) to meet the
future water demand of the Northern Metropolis development. We are fully committed to ensuring the successful
completion of this project, contributing to a stronger and more reliable water supply system for Hong Kong!

BHURSTERRBKBRERIEF—MEBRIEEGH

BENMEETRARAR -RELATRERSRAAWEDABBEIN GO FEREARKER TRE—HE
ETR (BRI 3WSD24)) > MR RRLBHEGERERR - ERERE 2 HUE R TRIBFSR A
EBHEKRGE—H !

Z Z Z Z

12/2025 77 7

Chun Wo Tunnel Assumes
Operation of Central Kowloon
Bypass (Yau Ma Tei Section
Tunnel)

Chun Wo Tunnel Management
Limited assumes responsibility for the
management, operation, and maintenance
of the Central Kowloon Bypass (Yau Ma
Tei Section Tunnel) for a four-year term.
This tunnel is one of three under the
Route 6 tunnel management contract
? awarded by the Transport Department.
The Yau Ma Tei Section of the Central Kowloon Route spans 4.7 km and features a dual three-lane configuration,
reducing travel time between West Kowloon and Kowloon Bay from approximately 30 minutes to just 5 minutes,
marking a significant breakthrough in Hong Kong’s transport network. The Chun Wo Tunnel team is committed to
professionalism and dedicated to enhancing the efficiency of the road network, ensuring a smoother and safer travel
experience for the public.

BNREREPIERE MY RBEEETE

BB ERARAR A EPARESHE CAR R Y NER EEREETE ARNE ILERBER
EHENARHEREERAOT = HREZ — - FUBEEE CRRENRE 2RI7AR RALER=KIRE
T ABE S ABEE R 1T BRI 0300 IR E A5 AT BB REARE AT RE B
FRBEES WORFEREEEFNE ATREHEBIE 220 HTHER-

AN

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26



CORPORATE EVENT HIGHLIGHTS
EREAELE

Z 2L Z

12/2025

The Group Recognised with Multiple Honors
at the TVB ESG Awards 2025

Asia Allied Infrastructure Holdings Limited was recognised
at the TVB ESG Awards 2025, receiving awards for
Environmental Innovative Technology and Social Innovative
Technology. Key initiatives include the construction of the
world’s first footbridge using S960 ultra-high-strength steel
and the delivery of Hong Kong's first World Skate-certified
skatepark, demonstrating how innovation can reduce carbon
emissions and create inclusive public spaces. City Services
Group also received the ESG Special Recognition Award.
The group continues to integrate ESG principles across design, construction, and operations, driving sustainable
development and social impact in Hong Kong.

EFEZETTVB ESGKA #2025 | 2 IETRE

TN AR EERARATNITVE ESGALE2025 MBI ESGIBIE A1 F R A 8% R ESGH B AIFTRR A1) -
RIRANEE B A H R 5 P B HE R B R LR A T 20 R B AN B 36 2 BR & 1688 PR SO6 018 = SR BE 44 B9 1T A K
1B UREBEETEER BRI EIEENISH o T RS EB N ES TESGISRIE %) c E @SB ERISGE
BMADRH HIREE AHE BN FERERE G-

DNBSERZERBRAE  202526F 1 11
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CORPORATE EVENT HIGHLIGHTS

EEXRFRLE

Z

02/2026

Y4 Z

OQutstanding NEC Team Performance Awards 2025
in Innovation & Technology Adoption

Civil Engineering and Development Department
AECOM Asia Company Limited
Daewoo - Chun Wo - Kwan Lee Joint Venture
YWL Engineering Ptd Limited
Hong Kong Polytechnic University

» - - - =

T 5EIE H E BX(ND/2019/04) B %
TRER

MpsEIbEREFE PR  MEEEER
B (At EERE) (BNEE .
ND/2019/04) JIEEX SR ABERE
SOE0HM RIS T ARG BRIKEAR > Ik
BEEXRST BEUEREFSHIRE
BHNERRIRR2025— SHAIF R E
R U RS EEE 202585 X3
FRFTR A A AR S TEGREE

Fanling Project Team
(ND/2019/04) Recognised with
Multiple Industry Accolades

The Fanling North New Development Area,
Phase 1: Fanling Bypass Eastern Section
(Shek Wu San Tsuen North to Lung Yeuk
Tau) (Contract No. ND/2019/04) project
team made the world-first application
of ultra-high-strength S960 steel in
constructing pedestrian bridges. This
pioneering initiative has gained wide
recognition across the industry and received
multiple prestigious awards, such as the
Development Bureau’s “Outstanding NEC

Team Performance Awards 2025 — Excellence in Innovation & Technology Adoption” and the CIC “CIC Construction

"

Innovation Award 2025 - Local Grand Prize".

CIC Construction Innovation Award 2025 Prese eremony
2025 T8 55 N O R BN GE 2T W

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26




CHAIRMAN'S STATEMENT
TRBE

REVIEW - THE MACROECONOMY

On behalf of the Board of Directors, | am pleased to present the Group's
results for the Year. During the Year, the global economy continued to undergo
structural adjustments amid a gradual easing of high interest rates and evolving
geopolitical dynamics. Multiple regional conflicts emerged, with heightened
tensions in the Middle East and further instability arising from interventions by
certain countries in the Americas. These events caused temporary disruptions
in commodity supplies, leading to fluctuations in oil, metal, and energy
prices. Nevertheless, these developments also accelerated global supply chain
diversification and regional cooperation, creating new market opportunities and
collaboration prospects for companies with strong adaptability.

The Hong Kong economy demonstrated remarkable resilience. While
businesses continued to face cost pressures and talent competition, the
deepening integration of the Greater Bay Area brought significant benefits to
Hong Kong, including substantial increases in cross-border flows of people,
logistics, and capital. This has stimulated tourism, consumption, and sports-
related economic activities, enhanced regional connectivity, and opened
broader industrial collaboration opportunities for local enterprises. For the
Group, this integration has directly driven higher demand for infrastructure
engineering projects, growth in transportation and cross-border services,
expansion of professional facility management contracts, and new regional
collaboration opportunities in medical and healthcare services, providing
strong support for the Group’s steady development.

Facing a rapidly changing environment, the Group has adhered to a prudent
and pragmatic approach, actively advancing business optimisation and
transformation while leveraging regional advantages and technological
trends to manage macroeconomic fluctuations effectively.

Pang Yat Ting, Dominic

Chairman
22—

[O] B8 — A EREE
FANERRESREERFTERBLTFENE
FER-FRN 2MEEESRREZT &
FEYE R > MBS S B M SR R Bt R BUR
RERE -PESHERIEL AREIR
RER UREMNBERINT AE—F BT
RBEB - BEFHLATERHEHIFE
B SEECRE =B MEREBRERK
BoAM BLEERTMET 2IKHEEES
TEEEHEIF RABRKBEEENNE
FRGEHPTEERRSFRE-

BEARAKERRBYENE - b EEEH R E
NRANT HRFERE EXEERET RIS
BEETRBEanR BREBRE /AR YR
B RARE N RBKE HEREFKL
BER; RERENERMEE T RRME
ERNEERANERGIFRE - HAREEM
SR EERHARIBEEESRERE
A EARBERRGEBER -BEXREE
BEENER UKBREERDTHESHE
He SEEENREEREHRMA N
X Ffe

EHNESBENTRE  AEEUBRBE
mRA RBEEXFEBCHABEE R &
RESNEARBERY  ARNEHREREH
RENERBVHEE o

DN S ERZERERAT 202526F 1
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CHAIRMAN'S STATEMENT
EEHRS

BUSINESS REVIEW

Against the backdrop of accelerating regional integration and a stable
operating environment, the Group maintained steady operations. We
prioritised rigorous cash flow management as a core strategy, ensuring
service quality and operational stability while enhancing overall financial
flexibility. We also optimised our technological capabilities and service
models, actively embracing artificial intelligence (“Al”) and digital
transformation to strengthen our long-term competitiveness and market
position.

In the Construction segment, the Group remained focused on high-tech
and high-quality projects. Through ongoing optimisation of operational
efficiency, we maintained a healthy level of contracts on hand. Leveraging
our accumulated professional expertise over the years, the Group has
sustained a strong reputation in the market. Despite the challenges posed
by supply chain adjustments, we successfully delivered multiple significant
and critical projects, fully demonstrating strong execution capability and
adaptability.

In the Property Development and Assets Leasing segment, the Group
continued its prudent strategy of focusing on the management of existing
assets and timely capital allocation optimisation to align with overall
funding needs and risk management objectives, while capitalising on
positive opportunities arising from urban development to effectively address
cost pressures.

The Professional Services segment (including security, tunnel management,
public and private property, and facility management services) continued to
deliver strong synergies. Management scale expanded steadily, generating
more stable recurring revenue and playing a vital supporting role in the
regional integration process.

The Non-franchised Bus Services segment achieved solid performance
through enhanced operational efficiency and the expansion and
optimisation of its service network.

The Medical Technology and Healthcare segment benefited from
demographic changes and rising market demand, coupled with growing
health awareness. The Group actively expanded capacity and strengthened
its nuclear medicine industry chain capabilities, laying a solid foundation for
sustainable future development.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26
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CHAIRMAN'S STATEMENT
EEHRS

FUTURE STRATEGY AND DIRECTION

Looking ahead, the global interest rate environment is expected to
gradually normalise, which should improve corporate investment sentiment
and market vitality. Although the geopolitical landscape remains complex,
Hong Kong, under the special policy framework, continues to deepen
collaboration with the Greater Bay Area and actively promotes financial,
technological, medical, and urban modernisation initiatives, providing
strong long-term momentum for businesses.

Guided by its medium- to long-term development strategy, the Group
will continue to pragmatically optimise its asset and business structure,
enhance financial management, further strengthen risk resilience, and
capture diversified opportunities arising from market adjustments. At the
same time, accelerating the adoption of technology, particularly in Al
and digital operations, will enhance intelligent management and service
precision while improving operational efficiency, safety standards, and cost-
effectiveness.

ACKNOWLEDGEMENTS

I would like to express my sincere gratitude to the management team
and all employees for their professional dedication and strong spirit of
unity demonstrated during the past year. The wholehearted dedication
and selfless commitment have been instrumental in enabling the Group
to achieve satisfactory progress in technological application and business
optimisation, which are vital pillars supporting the Group’s steady
advancement.

Leveraging our accumulated industry experience and ongoing commitment
to innovation, the Group will continue to consolidate our core businesses
while capturing emerging opportunities, steadily advancing towards its
vision of becoming a leading infrastructure and professional services group
in Asia. We will strive to deliver improving results to repay the trust and
expectations placed in us by all stakeholders. Looking forward, we will
continue this journey alongside all stakeholders, working together to usher
in a new chapter of stable and sustainable development.
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BUSINESS REVIEW

During the past year, the Hong Kong economy continued to demonstrate
resilience amid macroeconomic and industry challenges. The Group
delivered steady operating growth, with total revenue reaching
approximately HK$9.92 billion (2025: HK$9.06 billion), representing an
approximate year-on-year increase of 9.5%. The Group recorded a profit
attributable to shareholders of approximately HK$131.4 million (2025: a
loss attributable to shareholders of approximately HK$274.0 million). Cash
balances at period-end rose by approximately 10.3% compared with the
previous year, while net debt decreased by approximately 48.8%. These
improvements have maintained the Group's healthy financial position,
providing solid support for sustained business development.

Hong Kong continued to benefit from accelerating integration with the
Greater Bay Area and the Government’s efforts to advance the Northern
Metropolis development. Both the Policy Address and the Budget
emphasised accelerated infrastructure investment, smoother cross-border
flows of people, goods and capital, and the promotion of smart city
and sustainable development initiatives. Public infrastructure investment
remained active, and the construction industry as a whole is exhibiting
favourable momentum in making steady progress. Against the backdrop
of ongoing structural adjustments in the industry, the Group has long
adopted a prudent approach, reducing reliance on private projects and
concentrating resources on public infrastructure works. This strategy has
not only contributed to Hong Kong's urban development but has also
enhanced the reliability of receivables and cash flow efficiency.

The Group has been actively implementing several core strategies,
which include: (i) maintaining a sound financial position; (ii) enhancing
technological capabilities and service quality, while nurturing talent; and (iii)
reinforcing market position and brand value. At the same time, the Group
has vigorously promoted the application of intelligent technologies across
business segments, intending to significantly improve operational efficiency,
strengthen safety standards and service precision, thereby creating more
possibilities for the Group.

Brand Image

The Group has long been committed to technological innovation, service
excellence, and talent development. The Group also actively shares the
latest technological application outcomes with government departments
and industry partners. Over the years, the Group has maintained an
excellent safety record in the construction industry, with a relatively low
accident rate. In public infrastructure projects, the Group consistently
delivers stable contract performance and has established long-term, close
cooperative relationships with its joint venture partners. Project progress
and cash flow have remained smooth, fostering a high level of mutual
trust and seamless collaboration among all stakeholders and employees
throughout the service chain.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26
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BUSINESS REVIEW (continued)
Brand Image (Continued)

Looking ahead to the wave of innovative technology and smart city
development, the Group is actively introducing solutions across various
areas, including financial management, project design and planning,
construction quality control, and facility operations. These initiatives
have not only optimised the Group’s own operations and enhanced
competitiveness, but also aligned with the Government’s sustainable
development objectives, thereby contributing to the long-term urban
development of Hong Kong and the Greater Bay Area.

Construction

The Construction segment delivered a stable performance during the Year.
Revenue amounted to approximately HK$8.61 billion (2025: HK$7.88
billion), while segment profit was approximately HK$364.6 million (2025:
HK$52.4 million), representing a significant increase. In terms of contract
backlog, the Group continued to demonstrate strong competitiveness. As
at the end of the Year, the aggregate contract sum reached approximately
HK$39.31 billion (2025: HK$35.46 billion), of which around HK$21.24
billion (2025: HK$20.40 billion) represented the outstanding ongoing
contracts. This healthy order book provides solid support for the Group's
future revenue stream.

The Group secured 12 new projects, with a total contract value of HK$6.1
billion during the Year, including Ngau Tam Mei Water Treatment Works
Extension — Extension of Ngau Tam Mei Fresh Water Primary Service
Reservoir, Modification of Raw Water Tunnel Junction (Chamber G) and
Associated Mainlaying; two Term Contracts for the Alterations, Additions,
Maintenance and Repair of Aided Schools, Buildings and Lands and Other
Properties for which the Education Bureau is Responsible (Designated
Contract Area: Wong Tai Sin, Kwun Tong and Sai Kung) and (Designated
Contract Area: Sham Shui Po, Tsuen Wan and Kwai Tsing); and the
Construction of UPS Express Air Cargo Services Hub at the Hong Kong
International Airport at Chek Lap Kok.

There were a total of 29 projects in progress as at 31 March 2026, five
of which were major Government infrastructure contracts linked to the
development of the Northern Metropolis. These ongoing projects include
Demolition, Foundation, Superstructure and Associated Works Contract for
Redevelopment of Kwong Wah Hospital (Phase 2); In-situ Reprovisioning
of Sha Tin Water Treatment Works (South Works) — Water Treatment
Works and Ancillary Facilities; Fanling North New Development Area, Phase
1. Fanling Bypass Eastern Section (Shek Wu San Tsuen North to Lung
Yeuk Tau); Kwu Tung North New Development Area, Remaining Phase:
Improvement Works of Tai Tau Leng Roundabout and Po Shek Wu Road
and Associated Works; and Drainage Improvement Works in Kowloon City.
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BUSINESS REVIEW (continued)
Construction (Continued)

The Group completed 24 projects during the Year, including Construction
of Lung Tsun Stone Bridge Preservation Corridor at Kai Tak; Main Contract
Works for 250-Place Student Hostel at United Campus for The Chinese
University of Hong Kong; and Retrofitting of Noise Barriers on Po Lam Road
North and Po Ning Road.

The Singapore subsidiary under this segment, R.J. Crocker Consultants Pte.
Ltd., delivered a satisfactory performance. During the Year, it successfully
secured the contract for Changi Airport Terminal 5, which, together
with its ongoing contracts with the Singapore Land Transport Authority,
contributed to solid revenue. Across both local and overseas operations,
the Group consistently upholds its operating principle of focusing on
public-sector construction contracts, thereby effectively enhancing project
stability and capital turnover efficiency. With the continued expansion
of its Hong Kong operations, management has increased the number of
civil engineering construction business units under the segment to four,
which effectively strengthens project execution capabilities and resource
allocation.

The achievements of the segment continue to receive wide recognition
from various sectors, earning numerous accolades. Notably, the Fanling
Bypass project has been honoured with several major awards in Hong
Kong’s construction industry, including the Local Grand Prize, the highest
distinction at the CIC Construction Innovation Award 2025, the Industrial,
System and Innovation Category — Grand Prize at the Hong Kong
Institution of Highways and Transportation (“HKIHT”) Award 2025, and
the Excellence in Innovation & Technology Adoption at the Outstanding
NEC Team Performance Awards 2025. In addition, the Development of
Anderson Road Quarry Site received the Institution of Civil Engineers Award
2026 - Edmund Hambly Medal, in recognition of the project’s creative
design and the team'’s outstanding contributions to advancing sustainability
and climate adaptation. These exceptional results fully demonstrate the
Group's unwavering commitment to pursuing high standards.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26

75O EE @
BE %)

RAEFE > ZEBBTM24EERE > SR
BEEOBRERBREELR , 8BPXK
B2 - 50EUMeERBEESRETR
UK BEMBEIL R EERRERELRZ

A ERIE T BRI B A B —E AR B A
[RABRIBES A F E R INEISHINRIE
BEREFEIMENIRESH ERFELYN
MK ERRBEEERGA  HEHRZE
Wik EmERBERBINES  AEEK
REFUABRERESHNREINEER
H AMREAREREERESTHEUEX-
BETBEGRERER EEECERED
ETHEATERREEFEMRENE &
MERETIREERRITRE N EE R -

ENBNIERRSEESSART B
EHE-H MiAEEEERELTEER
BEXETRIE QIR 20252EXZ TR
IR PREREN TAEI AR ~ T8
NEEBEGARIBE2025 PN TE - RAKE
WMEE-ReREAR  UKRTESFSHIRE
BHEKRRIEH2025 ) PR T2 A R
ERE) ot REEBEARBERAMERE
HETHRERE T AT2MB E2026FER
FEdmund Hambly Medal | » UFREZIBERE
BRI EEFES I FELEEAER
BERBESENEEE/ - U LEET DRI
TAREEHSKFEBRNABERE-



MANAGEMENT DISCUSSION AND ANALYSIS
ERERR D

BUSINESS REVIEW (Continued) F#50lEE @
Major Projects Completed in the Year REFEETZ2FEER

Contract Sum*

Project Name (HKS$ million)
BHEER*
HEATE (BE &)

Building Construction Works 1 F&H T2

1 Construction of a 30-classroom Primary School and a 6-classroom Kindergarten at Site 396
E-1, Development of Anderson Road Quarry Site, Sai Kung
AEZERBARZAMER MABE-1) —FIRABMREN/NER—FIRH6M
RENPHEERETR

2 Construction of a 30-classroom Primary School at Site KT2a, Development at Anderson 321
Road, Kwun Tong
BIEREREZRERE (18BKT2a) —FIRAMREN/NSREETRE

3 Main Contract Works for 250-Place Student Hostel at United Campus for The Chinese -

University of Hong Kong
BARXARE — 250BAUMSERPEBSRETRE

Civil Engineering Works AR T2

4 Construction of Lung Tsun Stone Bridge Preservation Corridor at Kai Tak 570
RERERABRE RMEEIRE

5 Retrofitting of Noise Barriers on Po Lam Road North and Po Ning Road 350
EMBILREERFEERELRE

6 Development of Lok Ma Chau Loop: Main Works Package 1 — Contract 3 — Direct Road 304
Link Phase 2

EEMNIEMEERE F—HIRIE - 60= — EBERFE_H

Electrical & Mechanical Works 4 T 2

7 Electrical Installation for Construction of Public Housing Development at Hang Tai Road, 108
Ma On Shan Area 86B Phase 2
BELFESBEEHREE_HAEEEERSERIENENRETRE

8 Electrical Installation for Construction of Public Housing Development at Tung Chung 101
Area 109 and Demolition for Sui Fai Factory Estate, Kwai On Factory Estate and Wang
Cheong Factory Estate with Decontamination Works
HAFIOENEEREEMNIERIENENZETR - BEIRABMELZT
AR ERIFE T2 - U7 & TR E R IR ED K + #FME T2

* Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.

BHERREEENEMKE BEU A RREBGSOEE.
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Retrofitting of Noise Barriers on Po R S
Lam Road North and Po Ning Road 2

BEMRItREERFEERELRE

N\

Development of Lok Ma Chau Loop:
Main Works Package 1 - Contract 3 -
Direct Road Link Phase 2
EENAEHMERE  S—HERIRE
— 8= - ERERE_H
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (Continued) F#50lEE @
Major Projects Completed in the Year (Continued) MREFEETZ2FEEB @

Contract Sum*
Project Name (HKS$ million)
B EEE*

HE AW (B&#%7)

Foundation Works i & T2

9 Foundation for Public Housing Development at Tung Chung Area 23 Phase 1 98
RREBEEF—HLREERERESINMETRE

Maintenance & Minor Works 4 {€1R& R/NE T2

10 Term Contract for the Alterations, Additions, Maintenance and Repair of Aided 847
Schools, Buildings and Lands and Other Properties for which the Education Bureau is
Responsible (Designated Contract Area: Sham Shui Po, Tsuen Wan and Kwai Tsing)
(2023-2025)
RENIETEE (RAY ZBRES) VHESRAENRLER -EHEY - T K
HEETE DR - REREEIRENTEHSH (2023-2025)

11 Term Contract for the Alterations, Additions, Maintenance and Repair of Aided 613
Schools, Buildings and Lands and Others Properties for which the Education Bureau
is Responsible (Designated Contract Area: Yau Tsim Mong, Kowloon City and Islands)
(2023-2025)
REHNIETEE CARE - NERKES) NHEEREENEMBR - EEY - LM
R ELM 3 E T B2 S N R B A E T2 E BA S 4T (2023-2025)

12 Term Contract for the Maintenance of Slopes for which the Architectural Services 233
Department (Property Services Branch) is Responsible [Designated Contract Area: Hong
Kong Island and Outlying Islands (South)] (2021-2025)
RERE WMEEHER EENRRETREIENEREN [ENEER : BEXK
B S (F)](2021-2025)

13 Construction of Open Space at Eastern Street North, Sai Ying Pun 197
AERREHILRERAMESTIRE

* Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.

BHEREERENEMMKE  BEYTRRAEBGEOEE.
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BUSINESS REVIEW (Continued) EF50lEE
Major Projects in Progress at the End of the Year RAEFEERFEENIETRR

Contract Sum*
Project Name (HKS$ million)
B EEE*

HE AW (B&#%7)

Building Construction Works 1§ F &2 H T 72

1 Demolition, Foundation, Superstructure and Associated Works Contract for 7,388
Redevelopment of Kwong Wah Hospital (Phase 2)
BEBRERSE (ETH) NiRF - HE s FERERERAIRESLN

2 Construction of Public Housing Development at Hiu Ming Street 1,330
B AEREEEREFSIZBETR

3 In-situ Reprovisioning of Sha Tin Water Treatment Works (South Works) — Administration 509
Building

VEEKBREMBEETRE @) — TEKE
4 Proposed New Headquarters and Youth Hostel at Kowloon Inland Lot No. 11128 for -

The Hong Kong Girl Guides Association
NEREAMEEI128ENEB L EER MR REEFES

* Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.

AHEEREEENEMKRE BEU A RREBLGSOEE.

yav4 Z Z a4

Demolition, Foundation,
Superstructure and Associated Works
Contract for Redevelopment of Kwong
Wah Hospital (Phase 2)

FEEEREERE (FTH) 8RR
E-FEEERBERIREEYN BUILD 0 : 0 o
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE SRR

BUSINESS REVIEW (Continued) F 75 @
Major Projects in Progress at the End of the Year RAEFEERFREENTIETRE @
(Continued)
Contract Sum*
Project Name (HK$ million)
SHTER
EHEATE (58 #T)
5 In-situ Reprovisioning of Sha Tin Water Treatment Works (South Works) — Water 2,999

Treatment Works and Ancillary Facilities
PHEKRFEMEE TR R — B M B R
6 Development of Lok Ma Chau Loop: Main Works Package 1 — Contract 1 Site 2,403
Formation and Infrastructure Works inside Lok Ma Chau Loop and Western Connection
Road Phase 1
fé,%fﬁlﬂﬁiﬁl@?éﬁ : HHI%—I%; — BA—SEBE N E & T 20 A
Rt L2 R FAEERRE E%
7 Fanling North New Development Area, Phase 1: Fanling Bypass Eastern Section (Shek 1,690
Wu San Tsuen North to Lung Yeuk Tau)
it ERESE (LR  MEGERE (BRI EEEER)

8 Relocation of Diamond Hill Fresh Water and Salt Water Service Reservoirs to Caverns 1,651
WEEA Bk EKEKETER
9 Hung Shui Kiu/Ha Tsuen New Development Area Second Phase Development — 1,539

Contract 2 — Fresh Water Service Reservoir and Associated Mainlaying Works
BB/ ENTEEEREHERE — 680 — BkEKEREAKEKKE TR
10  Kwu Tung North New Development Area, Remaining Phase: Improvement Works of Tai 1,080
Tau Leng Roundabout and Po Shek Wu Road and Associated Works
SR ERER TIER — KEBEEREMERABNE L ERERIRE

11 Drainage Improvement Works in Kowloon City 1,023
NBEBR KB ARRAELIREELN
12 Development of Anderson Road Quarry Site — Road Improvement Works and Pedestrian 853

Connectivity Facilities Works Phase 2A
AEZAMEE — BRNSIRERTAEERELIZE —HH

13 Construction and Rehabilitation of Sewage Rising Mains in Southern District 630
BEkEERGSKELRE
14 Drainage Improvement Works in Tsim Sha Tsui 520

KIDIBRKBER R E T2

* Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.

BHNERREREMERRE BXY T RREBLSOEE.
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BUSINESS REVIEW (Continued) F#50lEE @
Major Projects in Progress at the End of the Year RAEFEERFEIENTIETRE @
(Continued)

Contract Sum*
Project Name (HK$ million)

BT
BE % (B& %)

Civil Engineering Works /K T 72

15  Construction of San Shek Wan Sewage Treatment Works, Associated Submarine Outfall 482
and Pui O Sewerage Works
A& S KEIER BRI BRI E R BRI S KINERAEESTE

16 Sau Nga Road Stormwater Storage Scheme 467
FiEEt &5
17 Kwu Tung North New Development Area, Phase 1 — Roads and Drainage between Kwu 451

Tung North New Development Area and Shek Wu Hui
SRILHEREE —(ER — S RIMERERERNENERMERLE

18  Improvement Works at Mui Wo, Phase 2 Stage 2 451
8B E T2 E20AFE 2R

19  Construction of Trunk Sewage Rising Main in Cheung Sha Wan 353
RIVESKIHRERISTRE

20  Uprating of Pui O Raw Water Pumping Station and Pui O No. 2 Raw Water Pumping 343

Station and Laying of Raw Water Mains along South Lantau Road
$RF+ BB R 7K 37K i K B8R T SR R 7K oKk ik B on IR R 38 B E IR KoK B

21 Lift and Pedestrian Walkway System Between Pik Wan Road and Lei Yue Mun Road, 263
Yau Tong
HIEEEREEEAPIEARBKITARBERALE

22 Site Formation and Foundation Works for Campus Expansion at Ho Man Tin Slope for -
the Hong Kong Polytechnic University
BHEEBET XS HRIRREEEA M B T EAMETE

23 Main Contract of Penfold Park Enhancement Project of The Hong Kong Jockey Club -
EREEETRAENEFEEIESY

Electrical & Mechanical Works & T 72

24 Replacement of Tunnel Lighting System at Eastern Harbour Crossing 81
FMRESREBENRAZRKLRE

25  Electrical Installation for Construction of Public Housing Development at Wang Chau -
Site B, Yuen Long
ToERENBIR R N E EEERAERIENE NLETRR

* Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.

BHERBREREMERKE  BXTRREBGSOEE.

DNBSERZERBRAE  202526F 1

25



26

MANAGEMENT DISCUSSION AND ANALYSIS

EEE kD

y a4

In-situ Reprovisioning of Sha Tin Water
Treatment Works (South Works) —
Water Treatment Works and Ancillary
Facilities
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Development of Lok Ma Chau Loop:
Main Works Package 1 - Contract .
1 Site Formation and Infrastructure
Works inside Lok Ma Chau Loop and
Western Connection Road Phase 1
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERR D

BUSINESS REVIEW (Continued) F#50lEE @
Major Projects in Progress at the End of the Year RAEFEERFEIENTIETRE @
(Continued)

Contract Sum*
Project Name (HK$ million)
ST EE*

BE % (B& %)

Maintenance & Minor Works 1SR & Kk/NE T2

26 Hospital Authority Term Contract for Minor Works 2024 (HA-TMC-044) for Hong Kong -
West Cluster
BirERERBEAMENE I RETHRES#2024 (HA-TMC-044)

27  Term Contract for the Alterations, Additions, Maintenance and Repair of Buildings and -
Lands and Other Properties for which the Architectural Services Department (Property
Services Branch) is Responsible [Designated Contract Area: Tai Po, North District and
Outlying Islands (North)]

RERE WESHR) BENERY TR EMYEETRE DR RERE
EBEIENEHEN [ENEEER  AMp- It &S (6]

28 Term Contract for the Alterations, Additions, Maintenance and Repair of Buildings and -
Lands and Other Properties for which the Architectural Services Department (Property
Services Branch) is Responsible [Designated Contract Area: Wan Chai (South) and Wan
Chai (North)]

RERE WESHR EENERY) - MR EMYEETRE - ME - RERAE
EIRNEHREY [ENEER | BF @) &&F Jb]

29  Maintenance, Improvement and Refurbishment Works for Buildings, Hydraulic Systems -
at T1 and Associated Buildings
BEEBERESIREENEREMEERYNEREE RKERFNRE EE X
EREF IR

* Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.
ENEERSEENEMEE B RRMEBESHEE
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BUSINESS REVIEW (Continued) F#5OEE
New Major Projects Awarded in the Year RAEFERAKENTEIERR

Contract Sum*
Project Name (HKS million)
B EEE*

HE AW (BE#ET)

Building Construction Works 1 F&H T2

1 Construction of a 30-classroom Primary School at Site E-2, Development of Anderson Road 379
Quarry Site, Sai Kung
FETERELRSAERE MBE-2) —MRAEREN/ NBEETRE

2 Design & Build to Proposed Residential Development at Tung Chung Town Lot No. 49 -
ORI R 49 A TR RBE MR RRBETIR

3 The Construction of UPS Express Air Cargo Services Hub at the Hong Kong International -
Airport at Chek Lap Kok
788 A B B R S5 UPSIRIE f 28 5 E AR5 1R A

Civil Engineering Works =K T2

4 Ngau Tam Mei Water Treatment Works Extension — Extension of Ngau Tam Mei Fresh Water 1,972
Primary Service Reservoir, Modification of Raw Water Tunnel Junction (Chamber G) and
Associated Mainlaying
FEEBKRBRELIR — S EER/KERKERRE RKBERER (GE) MEKE
RKERRIRE

*

Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.

BHERREREMERKRE  BYTRREBGSOEE.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE SRR

BUSINESS REVIEW (Continued) F#5OEE
New Major Projects Awarded in the Year (Continued) RAEFEWMARENEIEERE @

Contract Sum*
Project Name (HKS million)
B EEE*

HE AW (BE#ET)

Foundation Works i & T2

5 Proposed Residential and Commercial Development at Hung Shui Kiu Town Lot No. 4, Yuen -
Long, New Territories
MR TRIH KBRS EEATERIES

6 Design and Construction of Foundation Works at Tung Chung East Substation -

RRRERIERFTRERMETE

Maintenance & Minor Works #E{&{f& R /R T2

7 Term Contract for the Alterations, Additions, Maintenance and Repair of Aided Schools, -
Buildings and Lands and Other Properties for which the Education Bureau is Responsible
(Designated Contract Area: Wong Tai Sin, Kwun Tong and Sai Kung) (2026-2028)
RHENEEE G -BERAS NHASREERER SR BEY) -~ L K HAth
MIZEETOE M REREEIENTHSA (2026-2028)

8 Term Contract for the Alterations, Additions, Maintenance and Repair of Aided Schools, -
Buildings and Lands and Other Properties for which the Education Bureau is Responsible
(Designated Contract Area: Sham Shui Po, Tsuen Wan and Kwai Tsing) (2026-2028)
RENEEER (RAIF - ZEBRES) NEHEREERNZMER  BEY Tt R HEMY)
FETE IR REREEIRENTERSA (2026-2028)

9 Term Contract for the Maintenance of Slopes for which the Architectural Services -
Department (Property Services Branch) is Responsible [Designated Contract Area: Hong Kong
Island and Outlying Islands (South)] (2025-2029)
RERE WMESHE EENRRETREIENTHEN [GNIETER . BERES
(F9)](2025-2029)

10  Fitting-out Works for Off-campus Premises of City University of Hong Kong at 94 Granville -
Road, Tsim Sha Tsui
RV NNE L E B4R E AW T AR RIMNGHEEETIZ

* Disclosure of contract sum depends on nature of each project and it does not reflect the attributable contract value.

BHERBRREMEMKE BX T RMEBGSOEE
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (continued)
Property Development and Assets Leasing

This segment maintained a solid performance during the Year. In the 2025-
26 fiscal year, the Government rolled out various measures to support
the private residential property market, including raising the stamp duty
exemption threshold for lower-value properties, increasing land supply for
private housing, and considering the conversion of certain commercial
sites for residential use. These initiatives have provided the market with
clearer development visibility. In the face of adjustments in the external
operating environment, the Group adopted a pragmatic operating
approach, concentrating on high-quality projects with stable cash flows
and continuing to utilise the joint venture model. This approach has further
strengthened risk management, consolidated its financial foundation, and
ensured smooth cash flow for business partners.

Key Project Performance

o 128 Waterloo — A premium residential development located
in a well-established luxury residential enclave in Ho Man Tin.
Approximately 90% of the units have been successfully sold,
reflecting continued strong demand for prime residential locations.
Towards the end of the financial year, three special adjoining units
were sold in a series of transactions at an aggregate consideration of
approximately HK$82.19 million, demonstrating the market'’s strong
recognition of high-quality offerings.

o SOYO - A boutique residential development situated in the heart
of Mong Kok. Located within the core urban area of Kowloon and
benefiting from comprehensive and convenient lifestyle amenities,
the project has recorded encouraging sales performance since its
launch, with approximately 99% of the units sold.

o Soyo Square — A desirable residential development set in the vibrant
and highly convenient neighbourhood of Cheung Sha Wan. The
project was successfully completed in the third quarter of 2025 and
launched for sale in the fourth quarter. As at the end of the financial
year, over 70% of the units had been sold, generating positive cash
flow contributions to the Group.

All of the above projects were developed under joint venture structures,
effectively diversifying investment risk while maintaining a sound and
resilient financial structure.

7O
MERRKREERE

AR AFEH#BTRERE - BF#H
202526 B EEEH HZ BB FAE E
EMH SiEREeEEEYENTCRERM
BN ERERE M EE U EEEI
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o 128 Waterloo— I AIX AE#HETE
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B8 2198 B B HELEE
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (continued)
Professional Services

The segment encompasses security and management services for both
public and private properties, tunnel management, clubhouse and other
facility management services. It is operated through two subsidiaries under
the Group: City Services Group Limited (“City Services”) and Modern Living
Investments Holdings Limited (“Modern Living”). During the Year, the two
companies leveraged their complementary strengths, achieving a combined
revenue of approximately HK$1.26 billion (2025: HK$1.13 billion),
representing a year-on-year increase of approximately 11.3%. Segment
profit amounted to approximately HK$61.9 million (2025: HK$15.6
million). Overall business performance recorded a significant increase.

Guided by a customer-centric and continuous improvement strategy,
the segment achieved notable breakthroughs in both public and private
markets:

o Modern Living: Primarily engaged in the provision of security and
property management services for public housing estates. Its service
portfolio covers 15 public rental housing estates owned by the
Hong Kong Housing Authority (“HKHA") and 15 Home Ownership
Scheme (“HOS") courts awarded by the HKHA. The contract portfolio
maintained a stable duration cycle, providing a solid foundation for
continued business development. In order to improve service levels,
in addition to developing intelligent property management platforms
with digital twin technology, during the Year, it further seized
the opportunity presented by the rapid advancement of robotics
and intelligent technologies by integrating these innovations into
daily operations. This included deploying unmanned aerial vehicles
("UAV") for building facade inspections and jointly developing a
“water tank cleaning robot”, providing practical, replicable examples
for the intelligent upgrading of Hong Kong's property management
industry.

o City Services: Principally provides security and management services
for both public and private properties, tunnel management services,
as well as clubhouse and other facilities management services. The
security and property management business continues to maintain
a diversified and high-quality client base, including The Hong Kong
University of Science and Technology, The Hong Kong Jockey Club,
and MTR Corporation Limited (covering The Harbourside, Sorrento,
The Arch and The Cullinan), together with a consistently stable and
satisfactory contract renewal rate. By seizing market opportunities
and delivering exceptional services, we have driven substantial annual
growth. As regards tunnel management, the four-year management
contract for Route 6 commenced operations towards the end of
2025, underscoring City Services' long-standing and solid partnership
with its clients, as well as its competitive and industry-leading service
standards.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (continued)
Professional Services (Continued)

The above achievements demonstrate that the combination of the
strengths and expertise of both companies has effectively enhanced
synergistic benefits, strengthened the Group’s overall market position, and
delivered strategic success.

Non-Franchised Bus Services

The segment is operated by Chun Wo Bus Services Limited (“Chun Wo
Bus”). For the Year, it recorded a profit of approximately HK$6.5 million
(2025: HK$6.7 million). The business maintained a steady, recurring profit.

Chun Wo Bus has cultivated a strong client base comprising reputable
institutions, schools, and property management companies, while actively
responding to smart and green transportation trends to continuously
provide reliable transportation support to the community. In response to
the Government's Transport Strategy Blueprint announced in 2026, which
emphasises smart and green mobility, coupled with the recovery in inbound
tourism, demand for quality tourist coach services has increased. Leveraging
its long-established reputation for service excellence, Chun Wo Bus has
proactively aligned with these policies to meet market demand.

Medical Technology and Healthcare

This segment is operated by the Group’s wholly-owned subsidiary, Hong
Kong Cyclotron Laboratories Limited (“HKCL"), which specialises in the
production of positron emission tomography (“PET") radiopharmaceuticals
and operates one of the largest distribution networks in Hong Kong.
During the Year, the segment’s revenue grew by approximately 15.8%,
reaching approximately HK$53.2 million (2025: HK$45.9 million), with
a profit of approximately HK$16.3 million (2025: HK$11.6 million). The
growth was primarily driven by increasing demand from the Hospital
Authority, The Chinese University of Hong Kong Medical Centre and
various medical imaging centres for radiopharmaceuticals such as
fluorodeoxyglucose (“FDG"”) and prostate-specific membrane antigen
("PSMA"). Market demand remained strong, sustaining healthy growth.

The segment has been actively enhancing its nuclear medicine industry
chain. During the Year, HKCL signed a Memorandum of Understanding
with radiation protection specialist Cnrayshield and was appointed as
its exclusive distributor in Hong Kong, extending the service scope to
professional protective equipment, including lead shielding and L-shaped
shielding blocks. This move complements HKCLs core business, particularly
as the Company steadily advances its local production cooperation with
GE HealthCare for the 18F-Flutemetamol patented radiopharmaceutical
used in Alzheimer’s disease detection. With the parallel development of
patented radiopharmaceuticals and protective equipment lines, the Group
not only maintains its leading position in advanced PET radiopharmaceutical
development but also expands its customer base through a more diversified
product portfolio, injecting strong momentum into profit growth.

7O
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (continued)
Other Business

Mattex Asia Development Limited (“Mattex”) continued to advance the
digital transformation of conventional construction procurement practices.
Through its proprietary online procurement and management platform,
the Group further embedded data-driven decision-making into core
construction operations. Enhancements implemented over the period
strengthened supply chain pricing analytics, enabling contractors to better
mitigate cost volatility amid fluctuating material prices. In response to on-
site management challenges, the Group has deeply integrated Internet
of Things (“loT”) and digital monitoring technologies to develop a
comprehensive smart site supervision system. This system provides real-
time safety alerts and construction quality tracking, significantly reducing
potential risks arising from human error and ensuring projects are delivered
on time and to high standards.

Concurrently, the Group enhanced its industry footprint through the
strategic integration of Manbond Supply Chain (HK) Company Limited
("Manbond”). Leveraging Manbond’s established construction materials
trading capabilities in conjunction with Mattex’s digital platform, the Group
put in place an integrated service model encompassing online procurement
coordination, project management support and supply chain delivery
assurance, further strengthening its differentiated market positioning.

LIQUIDITY AND FINANCIAL RESOURCES

The financial position of the Group remained stable during the Year. The
Group operates a centralised treasury function to monitor its cash position,
cash flow and funding requirements, that mainly relies upon internally
generated funds as well as bank borrowings to finance its operations and
expansion, which is supplemented by equity funding when it is required.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE kD

LIQUIDITY AND FINANCIAL RESOURCES (continued)

At 31 March 2026, the total net debts of the Group amounted
to approximately HK$1,069.8 million, representing total debts of
approximately HK$2,441.3 million less total cash and bank balances of
approximately HK$1,371.5 million. The debt maturity profile, based on
scheduled repayment dates set out in loan agreements of the Group at 31
March 2026, is analysed as follows:

MHEERTHRER @

2026538310 AEE 2 FEFHEEE
#9741,069,800,000/8 7 BNEF4EEEL
2,441,300,0008 o X IR & KRB 1T 45 6F
48%8491,371,500,0008 70 c IRIBAREB P
202633 1HZERWEM&E 2 BREEE
T EEZEHEESHAOT

As at As at
31 March 31 March
2026 2025
12202645 1220254
3A31H 3H31H
HK$ million HKS$ million
BEET BEET
Bank borrowings and lease liabilities BN TN EBER ZIRITER R
repayable: HEaBERE:
Within one year or on demand —ERNIZEK 1,131.4 2,377.8
After one year, but within two years —FRBEMERN
— On demand shown under current SRS BEERERERZED
liabilities - 892.4
— Remaining balances —EREE 212.0 22.0
After two years, but within five years MEBEREAN 1,097.3 313
Over five years AEME 0.6 8.0
Total debts BB HREE 2,441.3 3,3315

The Group has continued to implement a prudent financial management
policy, at 31 March 2026, the gearing ratio of the Group, being the
proportion of net interest bearing debts to equity attributable to
Shareholders, was 0.45 (2025: 0.94).

To minimise exposure on foreign exchange fluctuations, the Group's bank
borrowings and cash balances are primarily denominated in Hong Kong
dollars or Renminbi which are the same as the functional currency of the
relevant group entities. The Group has no significant exposure to foreign
exchange rate fluctuations and shall use derivative contracts to hedge
against its exposure to currency risk only when it is required. Furthermore,
the Group’s bank borrowings have not been hedged by any interest rate
financial instruments.

FEBEBEFNRTNRHEERRE ®
2026383 1H  AEB ZEXRGELLLR
(BPst EEF FEEEREEGER 2 EX)
#0.45 (20254 : 0.94) ©

~BERMINERBRER  FEEZIRTHE
MRREEFRIIUABTHARE ST A1
AR EERE 2 hEE AR - N EEAE
ZHNERBRERBAAN LERERERTE
ERTESOREEFAEZEBERR -
b5t > A& B Z IRIT AR TR B E A X
TR TR

DNBSERZERBRAE  202526F 1

43



44

MANAGEMENT DISCUSSION AND ANALYSIS
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PLEDGE OF ASSETS

Details of the pledge of assets of the Group are set out in Note 31(d) to the
financial statements.

CONTINGENT LIABILITIES

Details of the contingent liabilities of the Group are set out in Note 40 to
the financial statements.

EMPLOYEE AND REMUNERATION POLICIES

The Group had approximately 8,265 employees as at 31 March 2026.
Total remuneration of employees for the Year amounted to approximately
HK$1,966.6 million. Employees are remunerated according to their nature
of work and the market trend, with merit-based components incorporated
in the annual increment review to reward and motivate individual
performance. Employee bonus is distributable based on the performance
of the respective segments and the employees concerned. Moreover,
the Group also provides in-house training program and sponsorship for
external training courses which are complementary to their job functions.

To provide incentive for employees to achieve performance goals, the
Company adopted the restricted share award scheme (the “Share Award
Scheme”) on 1 August 2017, pursuant to which the Company may grant
to eligible participants restricted shares of the Company, which will align
the interests of employees directly to the Shareholders through ownership
of shares of the Company. Such grant shares are acquired by the scheme
trustee on the market of the Stock Exchange and held upon trust for the
benefit of the grantees and shall become vested in the grantees upon
satisfaction of specified vesting criteria.

In addition, the Company had also adopted a share option scheme (the
“Share Option Scheme”), under which the Directors are authorised to grant
share options to the eligible participants to subscribe for shares of the
Company for the purpose of, among other things, providing incentives and
rewards to, and recognising the contributions of, the eligible participants.
The Share Option Scheme is valid and effective for a period of 10 years
commencing on 3 September 2012 and expired on 2 September 2022,
after which no further share options shall be offered or granted but the
share options granted prior to the expiry date shall continue to be valid and
exercisable in accordance with the provisions of the Share Option Scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE kD

OUTLOOK AND PROSPECTS
Construction

Looking ahead, the Group will further strengthen its talent pool by actively
recruiting professionals with advanced skills. This will enhance its project
execution capabilities and overall competitiveness. It will also streamline
internal workflows, maintain an efficient and flexible organisational
structure, and reinforce cost control to improve project returns.
Throughout, it will uphold high standards of project quality and safety.

In active response to Government policies promoting construction
innovation, the Group encourages project teams to propose solutions that
integrate green design and low-carbon construction. Moving forward, the
Group will deeply embed artificial intelligence and robotics into day-to-
day construction processes. Through the comprehensive deployment of
intelligent monitoring control systems and automated robots, the Group
will target improvements in on-site safety, reductions in material wastage,
and greater engineering precision. This series of technology upgrades is
designed to directly drive operational efficiency at the execution level.
At the same time, the Group will continue to identify further resource-
saving and carbon-reduction measures, with the goal of delivering a dual
improvement in both project profitability and environmental performance
for each individual project.

1.  Potential Benefits of the Northern Metropolis Project

The development of the Northern Metropolis represents one of Hong
Kong's most important and strategic growth initiatives over the next
two decades and will have a profound and positive impact on the
Group's construction business. The Government has established the
Northern Metropolis Development Committee chaired by the Chief
Executive and plans to introduce dedicated legislation to speed
up approvals and relax restrictions. Substantial funding from the
Exchange Fund, together with the establishment of a dedicated
development company and the use of public-private partnership
models, will be utilised to accelerate key projects such as the San Tin
Technopole, Hung Shui Kiu Industry Park and the Northern Metropolis
University Town. By taking an “industry-driven, infrastructure-led”
approach, these initiatives are expected to generate a large volume of
infrastructure, public housing, and supporting engineering projects,
providing the construction industry with strong and sustained long-
term momentum.
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OUTLOOK AND PROSPECTS (continued)

Construction (Continued)

1.

Potential Benefits of the Northern Metropolis Project
(Continued)

In light of this, the segment has been actively participating in public
works related to the Northern Metropolis and has successfully
secured multiple new contracts. These projects not only showcase the
Group’s strong execution capability in large-scale infrastructure but
also mark a strategically important milestone for “Chun Wo".

Technology Collaboration and Support

For the Fanling Bypass project, the Group assembled an elite team
comprising international design consultants, The Hong Kong
Polytechnic University, Tsinghua University, and leading mainland
steel structure manufacturers. Working in partnership, the team
successfully designed, fabricated, transported, and installed the
world’s first pedestrian bridge built with ultra-high-strength S960
steel. Compared with applying conventional steel, this innovative
design not only significantly improves strength but also, through
its lightweight properties, substantially reduces foundation
requirements. This innovation effectively mitigates underground
environmental risks, cuts carbon emissions by approximately 65%,
and delivers cost savings of nearly 30%, setting a new benchmark
for sustainable construction. The groundbreaking project has earned
multiple industry awards, underscoring broad recognition of its
innovative approach.

Alongside this, the Group will broaden and deepen its technology
collaborations, working hand-in-hand with academic institutions
and technology partners to advance the integrated application of
Modular Integrated Construction (“MiC”), smart site management
systems, and green low-carbon technologies. By introducing cutting-
edge solutions such as artificial intelligence, digital twin technology,
and construction robotics, the Group aims not only to significantly
enhance construction efficiency and safety standards, but also to
align these innovations fully with the sustainable development needs
of large-scale infrastructure projects such as the Northern Metropolis.
This represents more than an iterative breakthrough in building
technology; it is a concrete commitment by the Group to fulfilling its
ESG responsibilities and leading Hong Kong's construction industry
into a greener, smarter future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK AND PROSPECTS (continued)
Property Development and Asset Leasing

The segment will continue to drive the sales of key projects, including 128
Waterloo, SOYO and Soyo Square, while optimising risk management and
cash repatriation efficiency through the joint venture model. Capitalising on
the market momentum generated by the Government's increased supply
of private residential land and stamp duty optimisation measures, the
Group is fully prepared to seize emerging opportunities. Strategic focus is
placed on high-quality assets that deliver stable cash flows, with sustainable
development principles actively incorporated into projects. These efforts aim
to fortify the existing portfolio while raising the environmental and social
value of the projects.

Professional Services

The segment remains committed to leveraging the complementary
strengths of City Services and Modern Living to deepen the integration
of public and private property management, tunnel management, and
facility management services. City Services and Modern Living will seize
opportunities across various fields to enhance management, particularly
through advanced technologies such as robotics. As a result, their market
shares are expected to expand further, and the development outlook
remains positive, responding to the positive momentum already observed in
these two business areas. At the same time, in alignment with Government
policies aimed at enhancing building management and advancing smart
city development, there will be an increased deployment of smart estate
and intelligent management control systems, thereby delivering higher-
quality services to clients.

The Group will actively advance ESG initiatives, including staff training and
development, and the adoption of green facility management standards.
Concurrently, the segment will continue to apply innovative technologies
in public property management. Over the coming year, the application
of these innovations will be extended to private property management,
tunnel management, and facility management services to achieve
intelligent upgrades in services. This transition aims to optimise security
efficiency, energy management precision, and overall service standards.
By establishing this robust technological and sustainable framework, the
Group is well-positioned for business expansion, contributing significantly
to the sustainable urban development of Hong Kong and the Greater Bay
Area.
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OUTLOOK AND PROSPECTS (Continued)
Non-franchised Bus Services

The segment will focus on enhancing both service quality and operational
efficiency. Through an advanced intelligent scheduling platform, the
segment will precisely address the needs of diverse customer segments,
optimise resource allocation, and improve overall flexibility. Market
trends and customer feedback are closely monitored to facilitate timely
adjustments to the service mix, thereby strengthening the existing business
base while exploring further potential service areas.

In alignment with the Government's Transport Strategy Blueprint, the
application feasibility of intelligent monitoring systems and automated
scheduling technologies will be explored. These efforts aim to meet
the recovering demand from inbound tourists and local community
travel needs, fostering a more environmentally friendly and efficient
transportation network for Hong Kong. Such initiatives will actively support
the city’s low-carbon transport transformation and sustainable urban
development.

Medical Technology and Healthcare

With Hong Kong's ageing population and rising demand for precision
medicine, the Government'’s Policy Address has highlighted the importance
of strengthening cancer prevention, screening, diagnosis, and treatment,
while promoting the development of the life and health technology
industry. These initiatives create favourable conditions for the PET
radiopharmaceutical market. The segment maintains an optimistic outlook
on its future growth prospects.

As a leading player in PET radiopharmaceuticals market in Hong Kong,
HKCL will continue to support Government policies. Through technology
upgrades, capacity expansion, and professional team training, the segment
aims to further consolidate its market leadership position.

Building upon the strategic cooperation agreement signed with GE
HealthCare for the local production of the 18F-Flutemetamol patented
radiopharmaceutical for Alzheimer's disease detection, HKCL has signed
a Memorandum of Understanding with radiation protection specialist
Cnrayshield and has been appointed as its exclusive distributor in Hong
Kong. This collaboration appropriately extends the service scope and
further strengthens the completeness of the nuclear medicine industry
chain. It also supports the Government's direction in medical safety and
innovation development.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK AND PROSPECTS (continued)
Medical Technology and Healthcare (Continued)

The second laboratory is scheduled to commence operations in the third
quarter of 2026. This will significantly increase production capacity and
enrich the product portfolio to cover a broader range of disease-related
radiopharmaceuticals. Plans are also in place to develop special isotope
applications, such as carbon-11 (C11) and gallium-68 (Ga68), to address
market demand. While deepening its presence in the local market, HKCL
will continue to explore expansion opportunities to achieve long-term stable
growth.

Other Businesses

The Group will continue to explore potential business opportunities and
seek strategic investment and partnership opportunities, with a particular
focus on capturing growth trends within innovative technologies and green
industries, injecting new momentum into our overall growth.

Conclusion

The Group will remain closely aligned with the National 15th Five-Year
Plan, fully capitalising on its role as a “super connector” to integrate more
deeply into the country’s broader development framework. The long-
term objective is to establish the Group as a leading infrastructure and
professional services provider in Asia. Active contributions will be made to
the Northern Metropolis development and Greater Bay Area collaboration,
while further expanding development opportunities across Hong Kong,
Chinese Mainland, and Asian markets.

In alignment with the direction of the Government's fiscal budget,
which has substantially increased funding for innovative technology
in the construction sector — including a HK$1 billion injection into the
Construction Innovation and Technology Fund and HK$100 million
allocated to the Hong Kong Institute of Construction Technology for
research on building standards and Al applications — the Group will seize
these policy initiatives and resources to accelerate technological adoption
and industrial upgrading.
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OUTLOOK AND PROSPECTS (Continued)
Conclusion (Continued)

Innovative Technology Applications

The Group plans to establish an Innovation and Development Department,
which will serve as a bridge between “innovation” and “implementation”.
This department will be responsible for researching, designing, and
deploying artificial intelligence and robotics applications, as well as
coordinating cross-departmental efforts. All business segments will
accelerate the exploration and adoption of innovative technologies at full
speed, driving business diversification and digital transformation. Through
the continuous development of new technologies and the expansion of
technology application scenarios, the Group will further enhance overall
operational precision and market competitiveness.

Sustainable Development

The Group remains committed to the firm implementation of sustainable
development strategies and principles. In the Construction segment, the
active promotion of green low-carbon building materials, sustainable
design solutions, and MiC aims to reduce carbon emissions and enhance
resource efficiency. Within the Professional Services segment, more efficient
operating solutions will be introduced. In the Medical Technology and
Healthcare segment, continued emphasis will be placed on radiation
safety management, while the Non-franchised Bus Services segment will
develop in line with low-carbon transportation initiatives. These measures
not only echo the Government's green development policies but also serve
to establish long-term competitive advantages for the Group and create
sustainable social value.

Drawing on its extensive industry experience, dedicated professional team,
and well-defined strategic direction, the Group will drive progress with
innovative technologies as a key enabler and sustainable development as
a core foundation. The Group will continue to broaden its business scope,
enhance its core competencies, and deliver superior long-term value to
shareholders. At the same time, the Group is dedicated to supporting Hong
Kong's ambition to become an international innovation and technology
hub and a liveable smart city, fostering mutual growth and shared
prosperity between the Group and society.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

IRIR - HEKRERBKRS

INTRODUCTION

The Group is dedicated to maintaining a high standard of CSR. The
business sector is placing an increasing emphasis on CSR performance,
particularly in the aspects of safety and health, sustainable development,
community impact and law and regulatory compliance. We understand that
we do not operate our business in isolation from our society. Employees,
suppliers, clients, the natural environment and the general community are
all our stakeholders influenced by the ways in which the Group transacts
the business.

BOARD STATEMENT

The Group conducts a top-down management approach regarding
its CSR issues. The Board takes overall responsibility for ESG matters,
with reference to the United Nations’ Sustainable Development Goals
("SDGs"), integrating the objectives, strategies, priorities and goals into
the Company’s operation. To support the Board’s oversight and systematic
management of the ESG issues including climate-related risks and
opportunities, the ESG committee has been formed for identifying and
assessing ESG related risks and opportunities and implement strategies,
thereby improving ESG working mechanism. The ESG committee shall
review and evaluate the adequacy and effectiveness of the management
framework for ESG matters and provide ESG updates to the Board at least
once a year.

Through the materiality assessment, we have addressed and prioritised ESG
issues and potential climate physical and transitional risks that are both
financially material to the Company and stakeholders. With our objectives
of ensuring the Company’s sustainability and introducing strategic decision
making, the Board committed to develop an effective reporting framework
to connect with the public, the Company prepared a CSR report and an
ESG report annually.

As a responsible corporation, we recognise that compliance, health and
safety, quality of work and climate change pose significant risks to our
business, reputation and financial performance. Our working group is
aware of the existing opportunities for innovation and thereby we drive
the implementation of sustainability strategy and a wide range of measures
including investment in renewable energy and safety innovation and
implementation of our roadmap to green and low carbon construction. Our
VMV (Vision, Mission & Core Values) clearly reflects the Group’s corporate
culture in the implementation of sustainable development.
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BOARD STATEMENT (continued)

EEREBSw

Compliance Continuously enhance prevention of legal risks, abide by all local laws, regulations and related
=55 policies where the business operates and ensure the interests of the Group
FEMsRE2RREEME T BT EBEEMEMBNS AR AR RERBERURESER
kS
Safety It has always been first in our priority, we maintain precise management to prevent injuries, serious
zZ& incidents and prosecutions
ZEF— HFBREE HH LG BREFHKFLER
Quality We keep evaluating and improving the Group’s quality management system
BHE HPFET AR EEREREEEERR
Green and Continuously conserve and utilise resources, reduce the negative environmental impact, maximise
Low Carbon the number of renewable energy use and performance, therefore reducing the carbon emissions of
Construction construction through the new building technology and our energy management
BEEREE TEMNERANAAZERTHN BIONRENEETE BUERS B ERREARMEE

FE PR A B R SRRl e BB VR B IR UL D R BB HE TR

To strengthen the credibility of the data of this report, we have engaged
Accredited Certification International Limited as independent carbon verifier
and conducted the verification with regard to the data of emissions and
use of resources. This verification included evidence-based verification and
comprehensive review on reported data, ensuring accuracy, consistency and
reliability.

We also implemented different kinds of management systems and have
arranged training courses on various international standards, e.g. 1SO
14001:2015 Environmental Management System, ISO 45001:2018
Occupational Health and Safety Management System and ISO 50001:2018
Energy Management System to enhance sustainability performance.

Internally, we have always been committed to organising activities to
promote ESG behaviours, for example, recycling workshops, “Green”
public activities and becoming a “Green” volunteer, etc. We designated
coloured recycling bins for different wastes and make them accessible to
all employees. We also encouraged employees to share testimonials about
resources conservation. In our construction sites, we developed advance
technology and material to optimise construction process and safety
working environment, and also encouraged our staff to rush to "“Green”
opportunities such as reusing or recycling of waste and waste management
in order to achieve our environmental management practices and subject
to continuous improvement.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
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BOARD STATEMENT (continuea)

We have been closely monitoring the conditions of our staff and providing
solutions especially in health care aspect. In the practice of social
responsibility, efforts shall be focused on connection with community
such as caring initiatives, social cohesion programmes and bay clean-up
activities.

Throughout the challenging year of 2025, the Company has made
towards fulfilling its commitment to sustainability and driven business
success by focusing on ESG performance. We surely will continue to drive
improvements in our ESG activities and create long-term value for our
stakeholders and customers.

ABOUT THIS REPORT

The Group tries its utmost best to communicate with the stakeholders
through various communication channels such as surveys and interviews
and had incorporated their feedback into the process of identifying the
material topics, which act as the foundation of formulating long term ESG
strategies as well as a strong reference to this report.

Following the communication with our senior management and the
stakeholders, we assessed ESG issues relevant to the Group by considering
their importance to our stakeholders. During the Year, five material aspects
were identified in the assessment, including Training and Development,
Employee Health and Safety, Environmental Performance, Innovation and
Product/Service Responsibility.

This ESG Report is prepared in accordance with the Environmental, Social
and Governance Reporting Guide contained in Appendix C2 to the Listing
Rules, which mainly covers the Group's principal business activities in
Hong Kong during the Year. The four key subject areas in this ESG Report
cover: () Workplace Quality, (I) Environmental Protection, (lll) Operating
Practices and (IV) Community Involvement, which is aligned with the SDGs
advocated by United Nations. A total of 12 out of 17 SDGs are in relevance
with our ESG strategic areas, which will be presented in the corresponding
section of this ESG Report.
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A4

Z Y4

WORKPLACE QUALITY
THRIFER

We recognise that employees are
valuable assets to the Group and
embrace the philosophy of investing
in people by providing them with
a range of training programs that
can enhance their professional
skills and knowledge. We are also
committed to maintaining a safe and
healthy working environment for all
employees as well as implementing
equal opportunity employment
practices.

PR EEREEENESEE
W RAKRER AFBES @
RE—RITRSEFEERERM
HEENRE - BT IR S E
REEHFLZERERNIFRIE,
U BT EMEREER

OPERATING PRACTICES
SEEN

We are committed to solving problems
by intelligence and fulfil customer
satisfaction by developing and
adopting innovation and technology in
operation and providing high quality
products and services, with complying
with internationally recognised
standards, endeavoring to be a
dynamic and responsible enterprise.

BAROTNERESHREE I
BERERFBRM R RMERE
RESRENERMMERS  BRE
FmEE > LB TERADIIRE
SR ERENREEENEZE-

GOOD HEALTH
AND WELL-BEING

e

RIS R

4 QUALITY
EDUCATION

|

BEEE

GENDER
EQUALITY

PRITE

DECENT WORK AND
ECONOMIC GROWTH

1 REDUCED
INEQUALITIES

INDUSTRY, INNOVATION
AND INFRASTRUCTURE

o

EX BINEARRN

1 RESPONSIBLE
CONSUMPTION
AND PRODUCTION

O

BEEHEREE

‘I PEACE, JUSTICE
AND STRONG
INSTITUTIONS

T EREBARKE

ENVIRONMENTAL PROTECTION
IR (RE

Being a responsible corporation and
main contractor in the construction

industry, environmental protection E
is one of the top focuses to develop

CLEAN WATER
AND SANITATION

a green and sustainable city and ARG LR
community.

ERBEENLERREGEN

FERER RIEREDLER
GEBIREBERETRAE
NEEERZ—-o 1] smovecons

abe

AFER T RLE

l RESPONSIBLE
CONSUMPTION
AND PRODUCTION

@)

BEMHERLE

13 foor

4

RIGITE

COMMUNITY INVOLVEMENT
HEBH

We care about the sustainable
development and wellness of
the neighbouring community
where we operate in.

GOOD HEALTH
AND WELL-BEING

e

RiFfEEREH
T 1P B8 /0y AR & B TE 4 & 348 BB wam
BB R ANAEAL ©

|

REHE

1 SUSTAINABLE CITIES
AND COMMUNITIES

Abe

AR AT RATE
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WORKPLACE QUALITY
Our People

As at 31 March 2026, the Group had an estimated 8,265 employees,
with the majority located in Hong Kong. In order to enhance the
overall effectiveness of corporate governance, the Company has
implemented a diversity policy aiming at promoting a diverse
workforce, including management positions. The Company believes
that diversity encompasses aspects, such as professional experiences,
business perspectives, skills, knowledge, gender, age, cultural and
educational background and ethnicity. The selection of employees
is based on merit and the attributes that the shortlisted candidates
can bring to the Group, in order to complement and expand the
competencies, experience and perspectives, while considering the
Group’s vision, mission and core values.

In order to advance gender equality in the workplace and empower
female employees to take on more significant roles within the
Company, two distinct initiatives were launched: WomenlLeaders@CW
and Dream Girls. These programs aim to elevate the professional
standing of women in the construction industry and enhance public
perception of the field. Additionally, the establishment of the Chun
Wo Ladies” Club (the “Club”) serves to foster stronger connections
among female employees and provide them with necessary support.
Membership is opened to all female employees. The Club offers
exclusive benefits, organises seminars and interest classes regularly,
and provides subsidised body checks to its members. The Company is
committed to increasing the representation of women in its workforce
over time, ensuring a balanced gender diversity that aligns with
stakeholders’ expectations.

() TIFRREE

EMAMWET

HZE2026FE3831H AEBLNE
8,265%BE > K OHNREB AR
AL TIEHE  LREERARATE
T (BEEER) &% KR
ANBBETGEEANRE KA
RELZTENBSEEEs2HE
MBS R e A
MR EFEB - XIEH#HEEEURE
HoEREAEBNES FEamKix
DEBE AR IBAMEEEE AR
AREERSKNEBERSR > LUEE
MIRAAREBENE BB REEF-

AR TESFTERNFE I HE R
BEEARAEEAFEERE HME
# HWomenleaders@CWK BE 7 4+
BRI — R EEIREEE
FUMNEEMMUTRAAREITE
BHEIRoILIN > BT IREZMET 2
BREARRERNAESRF KAFIR
BRI TEHE HRAMBRLEE T -
BRESETHASTEREBREE L
HrAREMEEREBE 8710
BEETERBRE ARFARER
FIMMETEBEANLZMEREN LA
BRESFHENHEEFEHENZ
Toibe

Z Z Z

Female-related Programs

R 1A

V / Z

SIMEN

eaders

WomenLeaders@CW Dream Girls
RESE

AN

Chun Wo Ladies’ Club
Big

AN

AN
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() WORKPLACE QUALITY (continued)

() TERIEBEEZ @

Our People (Continued) EMNET @

2025/26 2024/25 2025/26 2024/25
Male B4 75.3% 74.3% 28.3% 31.2%
Female e 24.7% 25.7% 8.4% 13.2%
Top Management? SEEEAS? 0.8% 0.7% 0.1% 0.1%
Middle Management® HIEEIE A 3 6.9% 7.2% 8.6% 8.2%
Supervisory F1E 22.4% 23.3% 10.9% 10.9%
Operation BRIEAS 69.9% 68.8% 34.3% 34.1%
Below 30 30ER AT 17.0% 18.7% 6.8% 8.8%
30-50 30-507% 47.8% 44.2% 16.5% 20.4%
Above 50 505 35.2% 37.1% 13.3% 15.3%
Hong Kong 5E 95.8% 95.9% 98.6% 99.5%
PRC FE 4.1% 4% 1.4% 0.1%
Overseas &S 0.1% 0.1% 0.0% 0.4%

! Employee turnover rate is calculated by dividing the number of separation employees in the Year by the number of employees at the end of the
Year

BERKEXDENAEEEBNES ABFUN AFERNES AUE

2 The ratio for male and female are 88.2% and 11.8% for 2025/26; and 87.5% and 12.5% for 2024/25
2025265 E B R I £88.2% K 11.8% ; T2024/254F E RII%87.5% K% 12.5%

e The ratio for male and female are 84.0% and 16.0% for 2025/26; and 83.3% and 16.7% for 2024/25
2025/265FFE 5B 14 B 22 M EE 1l 2584.0% 52 16.0% 5 12024/255 E Rl %83.3% K 16.7%

Working Conditions

The Group places great importance in attracting, motivating, and
retaining talented employees. To achieve these, we regularly assess
our staff compensation and benefits packages to ensure they remain
competitive in the market. Our annual review of employee pay
packages and other employment fringe benefits, including medical
schemes, health check programs, travel insurance, training subsidies,
and retirement benefits, is conducted in accordance with prevailing
market conditions.

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26
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() WORKPLACE QUALITY (continued)

Training and Development

Training

Continuous learning is deeply embedded in our core values,
reflecting our unwavering commitment to learning and development.
The Group's comprehensive support for training and development
is extended to employees across all levels. Since 2005, we have
offered training sponsorships to all full-time permanent employees,
encouraging self-improvement within a culture of learning. Through
a combination of in-house training and external courses, including
seminars, workshops, visits, and demonstrations, we aim to equip
our employees with the skills and knowledge necessary to excel in
their roles and drive personal growth.

The Company recognises talent as its utmost asset. We place great
importance on the development of our staff, as we firmly believe that
their contributions can propel the Company towards greater success
in the construction and other industries. Since 1999, our subsidiary,
Chun Wo Construction and Engineering Company Limited, has been
accredited by the Hong Kong Institution of Engineers as an approved
organisation for Scheme A Graduate Training in the Civil, Building,
Building Services, and Structural disciplines. Additionally, we have
established the “AAI Academy” to offer a wide range of training
programs, aiming to nurture and attract exceptional talents from
various professional fields, ensuring the sustainable growth of the
Group.

2025/26

Male

71.7%
28.3%

Female

Top Management SEEEAE 2.9%
Middle Management HEEEAES 15.5%
Supervisory EE 27.6%
Operation BRIEAE 54.0%
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()

2024/25

69.5%
30.5%

2.4%
17.6%
30.7%
49.3%

ITFIRIEER @
e B2 R

|
FESFERNAMOZOEE B
RTYRMAHBEBMNEROBRERE-
FEEBZREIRHE2ERENIN
BRI -B2005F & HMA2ME
EHETRMEINIE SZBNEE
XACH B KB (E - BB A B E I K o
BIEHRE > SEMASE S TFH
R kmEas RPAEERETR
fHAE R (U PR B BB BE AN AN 38t > HEEh 1@
AR

KRB TRATREEENEE R
PERETHERE ERARMARER
SHNEREENEAATDESER I
ERBRHEMTERSE R
B1999F 12 AEEE TR ERMER
IRARRREEBILIEMNBGRE
/IR BE BEFEBEREBER
WTREXELEEINGI DA B UL
S IR T T e B B2k -
EERHEENEIRE AEEH
WA FEERIESLRSIREFTEE
FEHHEF AT ©

2025/26 2024/25

11.3
11.2

40.5 30.5
25.1 17.7
13.8 7.9
11.2 7.2

DMBESEEERABRAT 20252651

57



58

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

IRIR ~ LB RERHRS

(I) WORKPLACE QUALITY (continued)
Training and Development (Continued)

Training (Continued)

Training programs offered by the Group

e Core Program

e \Women Leaders Program

e Elite Program

e Young Professional Program

e Site Agent Development Program

e Graduate Engineer Training Program

e Graduate Quantity Surveyor Training Program

e Technical Apprentice Program

e AAl Academy

e Intermediate Tradesman Collaborative Training Scheme (ITCTS)
e Contractors Cooperation Training Scheme (CCTS)
e Advisory Scheme for Chartership

e Chun Wo Young Professional Group (CWYPG)

e Summer/Winter Internship Program

e Assistant Surveyor Training Program

e Project Co-ordinator Training Program

e CIC Approved Technical Talents Training Programmes (ATP)

Development

Besides career progression, we value the development of the
physical and mental well-being of our employees. The organisation is
committed to achieving work-life balance for its staff, thus promoting
participation in volunteering, recreational, and sports activities (i.e.
basketball team as well as soccer team) during free time to relax and
enhance team spirit. We also provide opportunities for colleagues to
connect with each other casually through “Happy Friday” in offices
and on sites.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26
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() WORKPLACE QUALITY (continued)
Training and Development (Continued)

Development (Continued)

() THERIREEZE®
EiIlRERE @
®E (@)

4

We provide care to our staff in specific circumstances.

BEANBERRAE TRMEAZ-

[

Training and Education Sponsorship
Bl RBEE
Examination leave, training and membership sponsorship

TR BIIREEEEE

Retirement 3B {k

Birthday 4 B
Birthday leave, birthday Souvenir
card and gift coupon LR

FHEB-EHRRESF

.Q\% : A

Marriage and New Birth Death #fitt
EIEREF Flower wreath, compassionate
Marriage leave and gift coupon leave and condolence money
Rk ES TEE - BREBME

%4

Staff Caring Fund
BETREES

Additional hospitalisation financial support

BRIMERBTAE IR BN

68

Hospitalisation or Injury {£f2 5 T 15
Caring call and fruit basket
BRAMEARE

153

Education Caring Fund Scheme
HEHWMEES
Child's university education fund

FUARBEEERE)

In recognition of the Group's efforts and accomplishments in
manpower training and development, the Group members have been
awarded the following accreditations by the Employees Retraining
Board:

RERETEBEANEIRERSE
N REH *EBREAEER
EFREFIBETUTEE

Chun Wo Development Holdings Limited . ERB Super Manpower Developers Award Scheme (Super MD)
BEHNEEREEBRAS ERBAZ (R 3£ 5 5F 513 (Super MD)
City Services Group Limited o ERB Manpower Developer Award Scheme
W RBEEBRAR ERBAA (e X =552
o ERB Excellence Award for Employers
ERBEE L BEFE KR

ERB Manpower Developer Award Scheme Grand Prize Award

ERBAZ (R EFFeIBIRE AL
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() WORKPLACE QUALITY (continued)

Employee Health and Safety

By integrating internationally-recognised ISO 9001, ISO 14001
and 1SO 45001 certifications into our quality, environmental and
occupational safety and health management systems respectively,
the Group demonstrates our compliance with health and safety
standards. The Group's “PDCA" system further ensures all individuals
and teams exert themselves to meet the statutory requirements and
to achieve the ultimate goal of continuous improvement.

We are aware of the significance of workplace safety. To maintain
the occupational safety standards in our construction operations,
we have introduced a safety audit system designed to monitor the
effectiveness of our safety management system. For the year of
2025, the corporate average safety audit score — physical condition
was 87.5% (2024: 86.9%), exceeding the target of 87.0%.

Continuous
Improvement

]

In 2025, all safety indicators were in line with our objectives. In
particular, the target of the accident frequency rate of construction work
within the past 5 years has been met, reflecting our dedication and
achievements in construction site safety and excellent and consistent
occupational safety performance.

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RIE - HERERHRS

() THERIREEZE®»

EEREKRZE

AEBETRRERLZE2EE DR
EFRBAIHIISO 9001 ~1SO 14001 K
ISO 45001 RBEESERE RIERK
BEZ2RBEEERFK -AEEDN
TPDCAI R E—FTHEFRFTAEAKRE
FIBRENEFEETER TERT
BESWRKBERZ-

HAFRMNIFREZE22EE N A
RNEREETHTEEREZ2Z
EHoHMEHT Z2EZGE BIE
ERZ2EHEABZPIMK 522025
FrrEFHLZE2EZDH-EHR
WA87.5% (20244 : 86.9%) > B@
87.0% B EDE

1R2025% > PRAZ 21ER T ERMI
BREF-Hep TRE\EBREINEKR
BASFHERER RMRZEMHET
BMELENERNMRLUAR—E S
BRBEZE R
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() WORKPLACE QUALITY (Continued) () TERIRERE®
Employee Health and Safety (Continued) BEEREREZE ®)
y a4 Z
0097 0087 0.076 0.065 @
. UUUU §
U 2025
2024
2023
2021 2022
2025 Target B12
We are fully aware of certain risks of safety and health of workers in KRN TARMBTIEETE—ERN
construction sites and hence a series of measures have been put in EERzZz2EAE ALEXRMETZET
place at various construction project sites to protect the safety and EEBEMBHELE —RTEH URE
health of workers. TANZERHERE-
Z Z Z Z
. y a4 Z Z
Protection Measures
{RPEFE B
Mini Health Check Stations Heat Shelters and Water Morning Exercise
N R B UL Sprinklers on Rooftops FREZF
EIENNEERREAMR KB K 25
ri -l \-
Ensure workers are at Dissipate heat gain Alert workers of the potential
optimal state BIEEEER injuries and ways of prevention
BRESTIERRERKE RESTEECZESRARK
MU R FERsE
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() WORKPLACE QUALITY (continued)
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() THERIREEZ ®

Employee Health and Safety (Continued) EEREREZ @
Z Z 7 Z Z Z
Number of Fatality and Fatality Rate Lost days due to work injury
(No. of work-related fatalities/1,000 workers) EITEEEKIEBH
FECABRIECE 4
(R T{ERARMSETHIA S 71,000 T A)
2023 2024 2025
0% 0% | 507 569 |/
(0/1,000) 2023 (0/1,000) (0/1,000) 2025 4 /

Staff's health and safety are always our top priority, therefore we
applied the Zoono treatment regularly in our offices during the
pandemic, which was effective against over 100 common pathogens,
in order to protect our environmental safety by creating a long term
sterile environment.

Health and Safety Policies

The safety and health of our employees are paramount to the
Group. Our senior management team places a strong emphasis
on prioritising the safety and health of our workforce. Our security
and facility management divisions adhere to a well-structured
management system and conduct annual audits to ensure alignment
with international standards. The companies within these divisions
have been accredited with 1SO 45001 for their occupational health
and safety management system by approved certification bodies.

Our non-franchised bus services division remains committed to
complying with the Occupational Safety and Health Ordinance. In
addition, we prioritise the provision of reasonable working hours
for our drivers and ensure they are granted adequate rest time to
maintain their positive spirits and overall welfare.

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26
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()

WORKPLACE QUALITY (continued)
Health and Safety Policies (Continued)

In 2025/2026, City Services Group, under the oversight of its Safety and
ESG Committee, remained committed to maintaining a safe and healthy
work environment. Key initiatives included the annual Health and Safety
Campaign, featuring the Safety Quiz Award to enhance frontline staff
engagement and awareness. To mitigate heat-related risks, particularly
for outdoor and non-air-conditioned indoor workplaces, the Group
adhered to the Labour Department’s Guidance Notes on Prevention of
Heat Stroke at Work, conducting risk assessments based on workload
and environmental factors, and implementing appropriate rest breaks
aligned with the Heat Stress at Work Warning levels.

The Group has implemented an effective occupational health and
safety management system that complies with the Factories and
Industrial Undertakings (Safety Management) Regulation and meets
the requirements of ISO 45001. The safety policy of the Group
outlines the related guidelines.

Our objective is to meet all applicable health, safety, and
environmental protection regulations while ensuring a safe working
environment for our employees. To accomplish this objective, we
encourage all employees to assume responsibility and adhere to the
established systems, policies, manuals, procedures, and working rules.
This includes wearing personal protective equipment and promptly
reporting any violations of regulatory requirements or orders.

() THEIRIREE @

BEREZHR @

20252026F IR EBRTHEZ 2
NRE- HHENREALZEGNEET
BERNERFZ2RBENIFRIE
FTEENOEFERRAT TS
ErNZeBEARETRSAGE
ITH2EEMZE2EH AREHES
RERNRRE FREFRIKRARE
ERENEANTEB AEBRERS
TREBEHMIFEN TERRE155] 0 1R
BIEERIREBERRETRRTIE I
BERITTES2RES I RAZTHBEEN
RE R o

FEFABREHRT A LB LELE
(Z2E18) BHIKZISO 450013RE M
BEUNBERERZEEER#fi-aE
B % 2 BRI 7 ARREER o

BAXTHFREETEREN TR
B ZRMAERNERE RE2MER
REEER - BBRILBR R
BhFR B EEARESELETHRAGE
HR-FM - BFANIER-EE
EmMEE A RE LA K AN B R E R
EERENESHER

Health and Safety Policies

No violence in the workplace

No sexual harassment and discrimination

An alcohol-free and drug-free workplace

A non-smoking workplace

Immediate reporting of accidents

Familiarity with fire prevention and safety working procedures

Special arrangement for typhoons and rainstorm warnings

* % % % % % % %

Security of property and safety inspection

BERZEZHR

MABE LIRS RRIED
HABIEERIB M e AR
BERESNIIFRIE
BIETFIRIR
RPBFEE ¥R BN FE R
BN R TIFERF
R R K BRRE SRR ZHF
MERZRZE2KE

* % % % % % % %
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(I) WORKPLACE QUALITY (Continued) ) ITEREBEERE®
Safety and Health Awards L2 RkiEERE
In the Year, our various business units garnered more than 112 REAFE  BZEEXREBEUSER
safety and health awards, proving our effective implementation of B2 B REERIE NEAEE
occupational safety and health management system throughout EEABANBELZZHRETIERR
various divisions in the Group. B KB

The 31st Considerate Contractors Site Award Scheme

BB AEH B E R

Development Bureau and Construction Industry Council
ERERBEXZES
e Public Works — New Works and RMAA Works — Considerate and Contractors Site Awards
(1 Silver Award, 4 Merit Awards)
ITHIR - MEIRREE RE - MERMNEIR — AEMRR (1IHRERIIEERR)
e Public Works — New Works and RMAA Works — Outstanding Environmental Management and Performance
Awards (1 Silver Award and 3 Merit Awards)
IHIRE - HEIRKREE - RE - NEAIBRIRE — f#HREEIER (115IRRLIBERER)
e Public Works — New Works — Innovation Awards for Safety and Environmental
Management and Performance Awards (1 Bronze Award and 2 Merit Awards)

IHIRE —HEIR — 2 RRIESHAIFE (1IBIRRK2IBERER)

e Non-Public Works — New Works — Considerate and Contractors Site Awards (Merit Award)
FETHIRE — HELTRE — AEMERE (BER)

e Non-Public Works — New Works — Outstanding Environmental Management and Performance Awards
(Silver Award)
FETHIRE — WETRE — GHIRREIER (R

e Non-Public Works — New Works — Innovation Awards for Safety and Environmental
Management and Performance Awards (Silver Award)

FETIHTRE — HELRE — Z2KIRESHAIFIE R
e The Best Model Project Leader Award
REEBEEEER
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() WORKPLACE QUALITY (Continued) () TERIZEZ »
Safety and Health Awards (Continued) T2 R EREIRIEA @)

The 24th Hong Kong Occupational Safety and Health Award
BUEEEHMELZEREAE

Occupational Safety and Health Council

BEZ2REER

o Safety Management System Award — 5S Good Housekeeping Best Practices Award
(Construction) (Silver Award)
Z2EEFIEAR — 55 TIRGMEBEEREERKE (BEXAR) (R

e Safety Performance Award — Rookie Safety Performance Award (Construction) (Excellence Award)
ZERFAE — Z2RFWHER BEXAEH) (288

e Safety Management System Award — Safety Morning Briefing Best Practices Award (Construction)
(Bronze Award)

ZE2EEFIEAR - IMZ2ESREEERR (BG4 (712
e Safety Performance Awards (16 Outstanding Awards)
Z2RIFAE (1618 HLT)

The 25th Construction Safety Award
B2 ERERLEE KR

Occupational Safety and Health Council

BEZ2REER

e Outstanding Metal Scaffolder in Occupational Safety and Health (1 Bronze Award and 1 Merit Award)
BZREHSBHRET (1ERRKIIBERR)

e Qutstanding Power Operated Elevating Platform Worker in Occupational Safety and Health
(1 Gold Award, 2 Bronze Awards and 1 Merit Award)
BZREEHH REAFELESRER (1TESR  2IHFRKIHERR)

e QOutstanding Lifting Operation Team in Occupational Safety and Health (Bronze Award)
B R mETFREK (750

e Best Refurbishment and Maintenance Contractor in Occupational Safety and Health (Merit Award)
REBZREERFERER BER

e Best Method Statement (Merit Award)
RERTIAHR (BEH)

e Best Safety Enhancement Program for Working At Height and Working Above Ground (Gold Award)
RESEKEMTEZ2ME1E (59

e Best Presentation Award (Gold Award)

RIEBRER (&5

DMBESEEERABRAT 20252651
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() WORKPLACE QUALITY (Continued) () THERIRFER »
Safety and Health Awards (Continued) L2 RIERRE @

The 17th Hong Kong Outstanding OSH Employee Award

B+tEZBGHBZEE TEF5E
Occupational Safety and Health Council

BEZ2EER

¢ Organisation/Enterprise (Foreman) (Gold Award)

Hig,tEE (BT &8

Construction Sites Safety and Housekeeping Award Presentation Ceremony 2024

T2 REFER (2024) HRTHE
Drainage Services Department
RBE
e The Grand Award
BB AHE
e Construction Sites Safety Innovation Award (1 Gold Award and 1 Silver Award)

Tz 2RI EHREE (1RSSR 1IRIRE)

TARIBAREESHN BEMETUL (1B IBERERBEEERER)

e Large scale civil works contracts (contract sum > $ 400 M) (1 Gold Award, 1 Silver Award and 1 Merit Award)

Life First Campaign 2025
TEfHE—12025L 2 HEEE

Construction Industry Council
BEXEg
e Frontline Team Safety Performance Award (1 Gold Award and 1 Merit Award)
ARERZE2RIEAR (1 BSRRIBEBER)
e Construction Safety - Innovative Technologies Competition (Bronze Award)

BEXEZE — AIMBHRIEE (7%
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Safety and Health Awards (Continued)

() TRRRER®
RERBREE @

HKCA Construction Safety Awards
ERRERHERERTREARE

Hong Kong Construction Association
EHREERE
e 8 HKCA Proactive Safety Contractor Awards
BIERBECHEBIIETZ 2 RKER AR
o 8 Safe Person-in-Charge Awards
8IELZRTE AR
o 8 Safe Supervisor Awards
BIEZREI AR

Lighthouse Club Contractor Safety Award 2025
AEZEEREEEE K 2025

The Lighthouse Club Hong Kong
RREgEH
e 2025 Safety Leader (Bronze Award)
2025 Z 2 EM ($R5%)
e 2025 Safe Personnel (1 Bronze Award and 1 Highly Commended)
2025 & A8 (1EIRR K 11BERL)
e 2025 Safe Foreman (Merit Award)
2025 Z2ET (BERK)
e 2025 Safe Project Team (Bronze Award)
2025 Z2 15 B EXE (742)
e 2025 Safe Subcon (Highly Recommend)
2025 &N (BEHEER)

Chartered ICES CICES Award 2025

BESFFEATIZASEFEE2025 CICES Awards |

Hong Kong Institute of Civil Engineering Surveyors (Hong Kong Region)
HERFIATIRAEMBEE (FESS)
e Qutstanding Smart Site/Safety Project
RHEETH, 22IEER

The 4th Construction Safety Incentive Scheme for Construction Practitioners of Diverse Race

FRBHRRZEREEZ2EMHE FHE)
The Hong Kong Registered Contractors Association

EREMAEEEE

e Construction Practitioners Level (5 Winners)

riEFexE4ER GRERE)

DN EERZERBRAT 2025265
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()

WORKPLACE QUALITY (continued)
Safety Activities

To ensure the continuous improvement of occupational safety and
health standards, we have developed an evaluation questionnaire to
collect feedback from the participants of all meetings, seminars and
forums.

The Group encourages employees to participate in occupational
safety and health activities and voluntary services and share expertise
and information not only with colleagues but also fellow workers
in the Hong Kong construction industry. To actively promote the
awareness of occupational safety throughout the Group, a range of
safety activities, including safety workshops, special safety seminars
and community activities, were organised during the Year.

A safety training centre called “Chun Wo Safe Zone” has been
established which consists of 5 training zones to simulate the major
causes of accidents at construction sites. Participants can enhance
their safety awareness and improve their work safety behaviour by
attending the “Behavioural Change Safety Training” (“BCST"). All
Chun Wo employees and subcontractors’ workers, who work on site,
must be the holder of valid certificate of BCST.

The Group has also adopted a centralised toolbox training called
“Web Talk”, which is an occupational safety and health, quality and
environmental training targeted for frontline workers and supervisors
for duration of not more than 15 minutes on each topic related to
different construction site activities, which conducted by respective
staffs of head office’s Compliance Department every week via the
video conferencing.

Through these activities, all participants have improved their
awareness and knowledge of occupational safety and health,
quality and environmental. Furthermore, they exchanged ideas and
helped to promote the occupational safety and health, quality and
environmental culture in the Group.
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(1)

WORKPLACE QUALITY (continued)
Compliance with Employment Laws

We have adopted the comprehensive Employee Handbook for
employees of the Group and review the policies from time to time to
ensure that we comply with the Employment Ordinance in respect
of employment protection and benefits for employees. Our human
resource functions of different business units also observe the
departmental manuals so as to ascertain that they adhere to legal
and regulatory requirements throughout the recruitment process, and
to avoid the employment of illegal labour or child and forced labour.

During the Year, the Group did not identify any non-compliance cases
involving illegal labour or child and forced labour, and complied
with all relevant laws and regulations relating to employment and
labour practices.

ENVIRONMENTAL PROTECTION
Environmental Stewardship

In view of the growing greenhouse effect and climate change,
energy conservation, carbon reduction and minimising pollution have
become global issue that could affect any one of us. As a responsible
corporate citizen, the Group has established policies and measures
to minimise pollution, efficiently utilise energy, reduce waste and
expand recycling practices in our operation. Risk-based thinking,
lifecycle perspective and mitigation have been incorporated into our
management system to address the latest environmental challenges.
The Group has established effective environmental management
systems in compliance with internationally-recognised I1SO 14001 and
ISO 50001 standards. Committed to the core values of the Group,
we have become the members of various environmental protection
groups and actively supported these organisations.

The Company has adopted the climate change policy, which outlines
the commitment of the Company to address the climate challenges
by minimising pollution and protecting the environment by reducing
waste generation and carbon footprint and enhancing recycling;
making efficient use of resources; providing and promoting green
building solutions and methodologies; and supporting the adoption
of renewable energy to reduce the carbon footprint, etc.

We developed a “Chun Wo Environmental Handbook” and distributed
to all project staff from management to frontline level. This handbook
summarises the Group's environmental policy, local statutory
requirements and related mitigation measures which act as “one stop”
guidelines to facilitate staff to deliver our services and products across
a wide spectrum of compliance and risk management matters.

()
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(1) ENVIRONMENTAL PROTECTION (continued)

Environmental Stewardship (Continued)

) IRIFRE @
IRIFEE »

RIZZLEEXRNYERARRELR
B AREREAERNEERRIE
MoRAERE  REMBARTETR
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REARBAEETE HE=ERE
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R (78T L) - ZERREsE A
NEFNWEIERIREBH—R-&
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Climate change presents both physical and transition challenges that
may affect the Group’s operations and long-term resilience. During
the Year, the Group identified and evaluated climate-related risks
and opportunities that may affect its cash flows, access to financing,
and cost of capital over three time horizons: short term (1-3 years),
medium term (4-6 years), and long term (7 years or more). These
timeframes are consistent with the Group's overall strategic planning
cycles. In assessing these risks and opportunities, the Group referred
to the strategy and resilience requirements under IFRS S2, taking into
account the potential impacts of both climate-related physical risks
and transition risks on its operations and business activities.

70

Physical risk Extreme weather (e.g. Short to long term May cause operational Strengthen weather
typhoons, heavy rain, delays, damage to response protocols,
flooding, extreme heat) project sites, disruption implement emergency

to supply chains, safety preparedness plans, and
hazards, and reduced conduct regular site risk
labour productivity assessments

MERR minRR BN : R~ EHERS AREENEELRE  NMBERREERE B
FRKOR BEER) BIMZE fEER ReEEH LTS

B 22RE UKS ET TR R
BLEENTR

Transition risk Regulatory changes Short to long term May lead to increased Monitor regulatory
compliance costs and developments and
exposure to carbon enhance compliance and
or emissions-related reporting systems
pricing mechanisms

BRE R EELY RERERD AREERERAAL ERGEERDR Lk

o UEEBREEE  EARKRERASR
FAE B bRy Ak
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(1) ENVIRONMENTAL PROTECTION (continued)

Environmental Stewardship (Continued)

i
11
() IRIRFRE @

IRIEEE ®

Transition risk Technology, material cost  Short to medium term
change

BUER BTk iR A28 REBRERH

Transition risk Reputation changes Short to medium term

BRER BE2EH TEHEPH

Opportunity Sustainable construction  Short to long term
and design

& AR RIS B 5t RHERS

During the Year, we evaluated the current impact of climate-related
risks and opportunities on our business model and value chain.
Based on this assessment, we determined that the impacts remain
immaterial at this stage, as our existing mitigation and adaptation
measures have been effective.

May result in higher Evaluate low-carbon
costs, supply chain alternatives, provide
disruptions, integration staff training, and align
challenges, and procurement strategies
increased material with climate objectives
prices

AJREBRMA LT SEERBASR RH
el EoRE BT BERBER
WURATEHERE £ BREREERFEF—R

May create competitive Improve ESG disclosures
disadvantages and strengthen corporate
if sustainability sustainability practices
expectations are not
met

EREENONESE NERBE HEREAR
WEHER RSN B UMREXNARE

HEHS BEREY

Can provide a Promote low-carbon
competitive advantage construction methods
and enhance long-term and sustainable design
climate resilience practices

ERRFES MR EEEREERARAR
HRENREDE BRETEH

RAFE > HFIFET RIZER AR
ERBHAMNEBREAREEREN
ERRE - BN IR G - A FIE X
SHECREBRRDBIAER BAH
MIRENERRBRER—BETZAE
o

TS ERERERAT 20252658 71



72

(I) ENVIRONMENTAL PROTECTION (continued)

Environmental Stewardship (Continued)

The Group incorporates climate-related risks and opportunities into its
strategic and operational planning processes. Low-carbon initiatives
and climate resilience considerations are currently integrated into
project planning and day-to-day operations. While the Group has
not yet established a formal climate transition plan, it intends
to develop one in the future. Resource availability is monitored
internally and is presently adequate to support both adaptation and
mitigation efforts. In addition, the Group has established a Board-
level ESG Committee responsible for reviewing ESG-related resources,
training programmes, and staff competencies, as well as making
recommendations for improvement to the Board.

The Group acknowledges the potential current and future financial
implications arising from climate-related risks and opportunities.
During the Year, the Group reviewed the financial effects of the
climate-related matters identified above. Measures implemented to
address extreme heat—such as the provision of cooling shelters,
ventilation equipment, cool drinking water, and sun protection
gear (e.g. cooling vests and neck shades) for site workers—were
incorporated into standard health and safety practices. These
initiatives did not have a material impact on the Group’s financial
position, performance, or cash flows. No significant adjustments to
the carrying amounts of assets or liabilities are expected in the next
reporting period as a result of the identified climate-related factors.
As the Group continues to enhance its capabilities in managing
climate-related risks and opportunities, it plans to undertake climate-
related scenario analysis to evaluate potential financial impacts across
the short, medium, and long term. This will include: (i) assessing
changes to the Group’s financial position, taking into account future
investment and disposal plans as well as anticipated funding sources;
and (i) evaluating potential effects on financial performance and
cash flows. The Group will continue to monitor market developments
and evolving methodologies for estimating anticipated financial
impacts and aims to provide more detailed disclosures in the future.
The Group also recognises the importance of assessing the resilience
of its business strategy and model to climate-related changes,
developments, and uncertainties, with a focus on the climate-related
risks and opportunities identified above.
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(I) ENVIRONMENTAL PROTECTION (continued) () IRIR(RE @

Environmental Stewardship (Continued)

During the Year, the Group identified climate-related transition risks,
physical risks and opportunities. Based on its current risk mitigation
measures and assessment outcomes, no assets or business activities
were considered to be materially affected. The Group will continue
to monitor these climate-related risks and opportunities and, where
appropriate, provide relevant quantitative disclosures in future
reports.

The greenhouse gas emissions are calculated in accordance with the
Greenhouse Gas Protocol: A Corporate Accounting and Reporting
Standard (2004) and the Greenhouse Gas Protocol: Corporate Value
Chain (Scope 3) Accounting and Reporting Standard (2011). The
Group adopted the equity-share approach in disclosing environmental
data to more accurately reflect its proportionate share of the
environmental impacts attributable to its associates. During the
Year, the Group included Scope 3 emissions disclosures: Category
1 (Purchased goods and services) emissions amounted to 22,955
tonnes COze, Category 5 (Waste Generated in Operations) emissions
amounted to 11,778 tonnes COze and Category 6 (Business Travel)
emissions amounted to 27 tonnes CO:e. The other categories are
not included as they are irrelevant to our business or account for a
small share of total emissions or data are unavailable and unreliable
for quantification. We recognise that there are still data gaps within
the data reported and aim to expand our data disclosure for other
categories in the future.

During the Year, the Group continued to allocate resources to
initiatives aimed at addressing climate-related risks and opportunities.
These initiatives included investments in battery energy storage
systems to replace traditional diesel generators, electrified site
vehicles, and the deployment of solar photovoltaic panels at our site
offices, as well as research and development relating to low-carbon
construction materials and smart energy-saving loT applications. The
related capital expenditure was not significant to the Group’s financial
position during the Year.

The Group has not yet established a formal climate-related transition
plan or set quantitative climate-related targets, nor has it conducted
scenario analysis during the Year. The Group plans to incorporate
scenario analysis into future assessments of climate-related risks and
opportunities. The Group has not applied an internal carbon pricing
mechanism or linked its remuneration policy to climate-related
considerations. We will explore the adoption of these measures, as
well as the establishment of quantitative climate-related targets, in
the coming years.
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(Il) ENVIRONMENTAL PROTECTION (continued)
Waste and Resources Management

Waste Management Hierarchy has been adopted on-site to reduce
waste production and enhance recycling. With the continuation
of our environmental protection measures, in view of the current
business environment and nature and period of construction
project, the Group targets to achieve a 5% drop in emissions and
resources used per HK$ million revenue for every five financial years
commencing from the financial year of 2021.

() IRIFERE @

BEMRERER

RBLVEEBENREMBRBE &
MEETHRBREVEERE %
FERFERREUNBRBREZM
BRFH AERFEETREER
SEEB20MBEEESREMBE
B BRsREBTWEAL5%0HE
WMEKRERER -

Z Z Z Z
Waste Management Hierarchy L L L
EEYE IR
Top Priority Last Priority
REST REBEL
Q &S @ ny 17
~C
Avoidance and Reuse of Recovery and Treatment Disposal
Minimisation Materials Recycling BRIE g /
B RBEHD R Bl R (B A /|
2025/26 2024/25
Tonnes Tonnes
WA W
Waste recycled at public fill
RARIBEHME IR BISRIEEY) 354,627 299,957
Soil reused by other project
REMEEERNEL 170,394 108,212
Timber/paper/cardboard recycled (non-office waste)
BIRBENAM BERRE GEWAEREY) 38 401
Paper recycled (office paper)
BIRFEEER R E R4 0.6 7
Concrete recycled
BIRBERELT - 19,967
Metal recycled
BIRBELE 1,040 3,935
Plastic recycled
BIRBIGEER 12 143
Total Waste Recycled and Reused
BEYRIRBERERBS 526,112 432,622
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() ENVIRONMENTAL PROTECTION (continued) ) RIBRE @
Waste and Resources Management (Continued) B RERER &
Z Z Z Z
Examples of Waste Recycled and Reused V4 4 4
EEYRIRBERER G F

Rocks, Soils, Concrete, Metal
BB CRREI -8

Construction and Demolition

TRERIFEEY

Other Construction Sites
HhEE T i
Paving Bricks

bz

Expired Safety Helmets
BHNZ2EEZE
Damaged Water Barriers
RIRAYE KRR

Traffic Cones

RIBIRE

Plastic Strip/Pellet
R21% Rk

Recycled and Reused Over 95% of Construction Waste
BIRBERERZINIS %I TIZEY

Disposed Less Than 5% Waste Generated
EE2DNS%MNBE ELEEY

Reduce Waste Production and Enhance Recycling
B RE R R IR NNEIR S

Decrease Pressure on Landfill Disposal

RS R & BYEE )
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(I) ENVIRONMENTAL PROTECTION (continued)

Waste and Resources Management (Continued)

“The Producer Responsibility Scheme on Waste Electrical and
Electronic Equipment” covers air-conditioners, refrigerators, washing
machines, television, computers, printers, scanners and monitors,
our suppliers must be registered with Environmental Protection
Department (“EPD") before distributing the above listed equipment.
Our supplier must fulfill other statutory obligations such as the
periodic submission of returns to the EPD, payment of recycling levies
and providing recycling labels when distributing regulated electrical
equipment.

The Mercury Control Ordinance aims to fully implement the
Minamata Convention on Mercury in Hong Kong, with a view to
protect human health and the environment from anthropogenic
emissions of mercury and mercury compounds. The Company has
strictly complied with the relevant ordinance when dealing with the
pollutant. In addition, infrequent hazardous waste from demolition
of old structures or equipment (e.g. asbestos), which accounted for
less than 0.001% of the total waste generated has been separated

(1)

IRIERE @
BYRERER @)

BEEREFEREEESETELE
BLYRE -SHE ERK - BHRHE
BRITEN - RHERB KRR HE
BEDHE LR ERNRERARIRR
wEE (RREB)) B HEBERE
THEHMEESE WRIRFECHRE
RERR TN REBEHERDH

2 EHIE SRR L OIRE -

REFFPIEENEEZEEREAN
REKBRAK BNERENERE
HIRIBRT ARBERER (B TKIR))
RRAEGHSIER ISR R ABNER
BERSRYECBRSETHERRG
S50 REFHERRARBHTE
REZERN AR (SRR EEERE
RE20.001% > 942 BR A 1th 753 0 PR e

and treated in accordance with local regulations. K pRIR o
Managing Resources and Energy Use in an Eco-friendly Manner MUIBEREMNASXEEE R RIERER
# Implementing Eco-friendly actions in our offices and project # EMAERIBEEMBHITIRELS
sites to promote environmental awareness 78 LIRARREH
% Phasing out traditional T8 tubes and replacing with energy w &4 AKX EARITSIEE - I LLETAE
saving T5 fluorescence tubes and LED lighting BITSEE S IE B K LEDER BHER (T
% Using of solar thermal energy for power (electricity) generation v *EF K[GAEEEE » LUR/ VYA
to reduce diesel use and hence carbon emissions e mmom iR BE
# Reusing wastewater after sedimentation treatment for site W JSKAIIRRIER  BIRB AR
cleaning, water suppression systems, wheel washing at site BIERVBKINERG R IHEA
access, water barrier filling, etc. FE B b Ao AF KBS PSS
* Reusing recycled water for preliminary air lifting of bore piles * BKBERBRARTS ELEIE
% Using seawater instead of freshwater for marine works * BFIEFEREKAENKK
% Reusing water dripping from air-conditioners for roof sprinkler & W& 4R EK  BIESRANERE
cooling systems and watering of plants of site office BKPERAM A T AEIEY)
SEE R
Y Using noise barrier and enclosure to protect sensitive receivers * ERAREREREEERESXE
SR ENER
% Minimising the use of generator * FEREERAOER
% Increasing the use of renewable energy by 5% every year w SEEINGERRIBEIERS%
% Implementing loT-integrated energy management systems which % B /i 0] B 5 251 R B RER KN
enable real-time monitoring and optimisation of energy usage VB AR SEREIERR
I
Aim: Maximise the Benefits in Environmental Protection, Energy Efficiency and Carbon Footprint Reduction
B1R | SERIBRE SRR BV Bk B EN Y B K 7 B
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(1) ENVIRONMENTAL PROTECTION (continued) ) IRIBRE»

Environmental Measures

It is our unshirkable responsibility to provide and promote green
building solutions and methodologies to create sustainable cities
and contribute towards climate change. Sustainability designs and
construction methods have been initiated in our project sites with
developed mitigation measures to protect our environment, reduce
waste generation and enhance recycling.

IRfRIENE

HPHRHERERGOERBRTE
BURATER @S RN REH R B
SEEEFE - -RACNEB B R
RRFERFTREBES A ERAKRA
E BB MU RERR R LVEYE
EREEEIREBE-

Eco-friendly Actions at Construction Sites (Green Construction Methods)

RIMIRIERETE GEEES R

Water Pipes Recycling

W Alteration as mobile office and resting area

 Equipped with solar energy panels for site office and workers
welfare facilities

* The generated electricity is used for powering the computers,
televisions and electric fans inside, and for phone charging

Use of Enertainer
 Zero diesel fumes with 85% less carbon dioxide emission

 Backend platform is equipped for energy usage analysis

Noise Reduction
W Use of drill and split for rock breaking, replacing traditional
noisy breaker, reducing noise emanating from sites

W Use of silent piler for sheet pilling, replacing noisy percussive piling

Waste Reduction

w Use of more durable aluminum modules and steel formworks,
replacing traditional timber formworks, for wall and column
construction, reducing waste generation

W Reuse excavated soil and rock in other contracts

B5 Biodiesel
# Lower well-to-wheel carbon dioxide emission compared with
conventional diesel

KERIRBE

* HEREDRBMAERNKEE

* AUBMAERTAGHRELE
KFZBEMR

* EENBENAERNEM SHRE
RERBHERSFHITE

fEF R AENE
* FHEENBERST  “SCHRHE
JBURL /L85 %

* BimF e BEERERDMTINEE

W IRE

* ERERRSEITRETHA &
B B VEND BYRL R > PRt A8
RISEENRE

* EREBITERK BRERITE

L EEY)

* EERBIFETREREMRANE
RAR R IR B ERBIAENR
L EEIB E A

* RHEMSKHNEREEZEIELR
AR

BS54 Y45
* BEEFGLEMAELL R R EIE
B — A CARBER
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(1) ENVIRONMENTAL PROTECTION (continued) (1) IRIB(REE =
Environmental Measures (Continued) IRRIEE @

Eco-friendly Actions at Construction Sites (Green Construction Methods)

RIMIRIERETE GEEESR)

Use of Natural Resources ERAXRAEIR

Y Use of seawater instead of freshwater for marine works * REFETRE GElrl I RES)
(predrilling, piling and airlifting) B AR HK

 Surplus rocks and soils are reused by other projects instead of * REMEESEAFGNARKET
disposal REEE

Building Information Modelling BEESER

% Improve coordination and clash detection, reduce the amount of % EXERFALMERS KR ANE
unnecessary remedial works with true representation of the actual BER T 1E > /Bl BRE PR BE TAK
construction condition o

# Estimate material quantities precisely, avoid surplus of materials * BEGEMEESE B AT
% Facilitate off-site pre-casting of modules, reduce use of formwork % {E#EEH AR INFERELE > 5 D IER

materials T ABMR

* Reduce of carbon dioxide emission with reduction in amount * FHEBREBIF IS TREKFHEY
of rework, construction and demolition waste and number of K TR A9 32 S8 i B S 2R —
construction plant on site =R ivgz13

Eco-Friendly Actions at Offices
RAENREREZTH

Carbon Emission Monitoring System ﬁﬁ}#fiﬁlﬁh?’“?&ﬁ

Y Paperless meetings * BEEER

Y Switching off lighting and appliances (computers and monitors) * RTREFEERMAERARES (B
during lunch hours KER)

% Maintaining indoor temperature between 24°C and 26°C in * REERERRAEN TRBEK2A4E
summer F26E

Eco-renovation IRIREAE

* Applying energy-saving lighting * (RS E,E”\E‘ﬂ

% Utilising natural light in interior design * EERRT ESHABRALR

Y Reusing old furniture * ERERE

On-Grid Solar System HPBKGRERS

 Operating in parallel with the electricity grid of the site for w BB BRI SR U
supplementing the foil-based generation and protecting TLAATNEBURREIRE

environment
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(1) ENVIRONMENTAL PROTECTION (continued) ) IRIBRE»

Digitisation of Environmental Data

In our civil engineering and building construction projects,
environmental data digitisation has become increasingly popular.
This trend allows us to minimise human error raised from data
processing and provide instant feedback for our staff to response
timely on the project’s emission and waste figures. Meanwhile,
the digitised environmental data can be made public, which can
increase transparency in emission and waste generation. We
therefore developed a carbon emission platform and implemented in
projects, this platform would be connected with loT sensors on site
and allows us to consolidate the related real time carbon emission,
moreover, based on the date we collected and we can review and
make improvement on the carbon emission performance from time
to time.

We also understand the importance of creating a culture of
innovation and collaboration in the construction industry. We have
successfully collaborated with government, institutions and other
stakeholders to explore the innovative environmental approaches
such as:

IRIFBUBR R

ARMNEATIEREFRREBEH S
REHEHBCUBE R BRI
FFIsES R > ABIBRRIEERAIAR
BBER W m B TIRMHENR R EUER
i 8 ¥ 18 B BE R BE ) 8% - BB
BB ENREHBEAIHARER 1
MBI B EEBZERRE - FIE
HPIFAE T —ERFERTE > #HERE
HERA LT &R IR A
RS ER BRI UBRSHEBAN
BB Bk BF B - 7R B UR BB 3R FI U
EM BB RIRAR R e SRR

HATERTERRRAGERIFSIEX
EREZ M - AR EBBUT 418
REMFNESE RRAMBPIRRF
FEt g

e Collaboration with EPD for the CEasy System for Electronic Chit o HIRRESEETETHEAIR
Ticket System Pilot Scheme ERREEA B RFTERMN

J Collaboration with Lingnan University for Smart Intelligent
GeoAl Mosquito Killer Device

o Collaboration with Hong Kong Construction Association for
"ESG Recognition Scheme” and “Carbon Smart Scheme”

Environmental Performance

The Group has established a comprehensive group-wide carbon
audit system which extended the scope of carbon audit to monitor
emission data of different business units under the Group. The Group
has developed policy of controlling greenhouse gas emission, and
managing our fuel and electricity usage through deployment of high
efficiency equipment for better use of resources.

The Group supports low carbon construction and is a signatory
member of “Low Carbon Charter” of Business Environmental
Council. We support greater use of electric plant and equipment
and low carbon alternative fuels (e.g. biodiesel) where electrification
is not possible. We use B5 biodiesel, renewable energy system (e.g.
solar power) and mass battery energy storage to reduce carbon
emission from sites.

o HEMABLEMIEEAEGe0A
BB E

s HEBREBESFETIAR
BEREEST TR RIS S8

RREN

AEBERIEHRHEEBERLK
B2 IRREABERRES
A A B A FFE B PR EUE -
AEE D H EEFRE RN
R URBBZESURFEEEMRE
EREKAEE REERERSBSHE

FEBFHEKRER TEZEMAE
REBEFRBEN(RIROE) - EFBEF
BRICHBR T AAXFREHE
o 52 58 i A s AR B R AU L (G e 5%
) BIEAR R - R AFIEABSE A
FIBEERRS WK RAREE
BYEEMRE » LUBLD T EE £ BUBREFIN ©
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(1) ENVIRONMENTAL PROTECTION (continued)
Environmental Performance (Continued)

The Key Performance Indicators (“KPI(s)”) demonstrating our Group'’s
performance under the environmental area are disclosed as follows:

) IRIFEFRE @
IRREN @

R AEBRIRIE S EANZ ARG
MR (TRRANIER) BT ¢

KPIs Description

RARAERIEIR i

Scope 1 Scope 2 Scope 3 Total (tonnes COze)

EE #E2 #i[E3 Bst R _aERER

Direct Emissions Energy Indirect Emissions Other Indirect Emissions 2025/26 2024/25
(tonnes CO2e) (tonnes COze) (tonnes CO2e) 1 08'983 2 6,623

HEHIR E—atnEEe

2025/
26

2024/
o5 20,612

Aspect A1l
EEAT
A1.1

A13&A14

£q

Non-hazardous Waste (tonnes)

HmEREEY) (M)
2025/26: 550,617

A1.5

A1.6

Hazardous Waste (tonnes)

BEEEY (M)
2025/26: 1.65

FEREEAN (A tiREE) HttERER (F-atRE:

Intensity (tonnes COze

2025/ 2025/ per HK$ million revenue)

26 [ >.706 26 34,760  mg E-AtHREE
FEBBTWE)

%(5)24/ 6,011 2025/26 2024/25
11.0 2.9

Emissions

BE

The types of emissions and respective emissions data

PR AE 48 R AR RA B B

Please refer to the section headed “ENVIRONMENTAL PROTECTION" above
F2 R EXNRRERE —

Total hazardous waste and non-hazardous waste produced and intensity
FRELEREREERRYBERTE

Intensity (tonnes per HK$ million revenue)

HE (B SERBTWE

2024/25: 0.27 2025/26: 0.0002 2024/25: 0.00003

Intensity (tonnes per HK$ million revenue)

HE (W SERBTWE

2024/25: 452,957  2025/26: 55.5 2024/25: 50.0

Description of emission target(s) set and steps taken to achieve them

PR EVEIN B 1R A R B AR AT EREN A 2 5

Please refer to the section headed “ENVIRONMENTAL PROTECTION" above

F2 R EXIRBERE —

Description of how hazardous and non-hazardous wastes are handled, and a description
of reduction target(s) set and steps taken to achieve them
HIMEIRAERBEREYNG L URHEILPIRENREB R R AERBRME
HR Ry B

Please refer to the section headed “ENVIRONMENTAL PROTECTION” above

F2R EXRIBERE—
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IRIR « HERERRS
() ENVIRONMENTAL PROTECTION (continued) () IRIBRE @
Environmental Performance (Continued) REEN ®
KPIs Description
BT e it
Aspect A2 Use of Resources
[ A2 BIREER
A2.1 Direct and/or indirect energy consumption by type in total and intensity

*

xC
+)

A2.2

@

A2.3

A2.4

A2.5

RENE DNERRWEREREEEREE

Electricity (kWh) Intensity (kWh per HK$ million revenue)
HEE (TRR) EE (TRER SHEEBTKR)

2025/26: 16,782,117 2024/25: 15,817,321 2025/26: 1,692.6  2024/25: 1,746.8
Diesel (Litre) Intensity (Litre per HK$ million revenue)

55m (FD) EE H SEEBTHR)

2025/26: 6,528,780 2024/25: 7,434,792  2025/26: 658.5 2024/25: 821.1
Petrol (Litre) Intensity (Litre per HK$ million revenue)
pai::NCap) EE H SEEBETHR)

2025/26: 223,214 2024/25: 356,555 2025/26: 22.5 2024/25: 39.4

Water consumption in total and intensity

BIEKEREE
Water consumption (m3) Intensity (m? per HK$ million revenue)
FEkE (LB XK) BE (LB K SEEBTHE

2025/26: 303,678 2024/25: 343,517 2025/26: 30.6 2024/25: 37.9

Description of energy use efficiency target(s) set and steps taken to achieve them
HEFT 5T AL B AR R 8 B X o B AR S A IE B B AR PR EREX A 2 BRE

Please refer to the section headed “ENVIRONMENTAL PROTECTION" above

F2 R EXNRERE —&

Description of whether there is any issue in sourcing water that is fit for purpose, water

efficiency target(s) set and steps taken to achieve them

A SKREGE R KR ERE B EAEE U] LA @ B RS ERBER

RER Y 2 B
Please refer to the section headed “ENVIRONMENTAL PROTECTION" above
FH2 R EXRERE —&

Total packaging material used for finished products and, if applicable, with reference to

per unit produced

RpmFTAEEMHNEER WMEBER) BEEEUEE

Disclosure of packing material is omitted since it is not identified as material aspect in the

business of the Group.

AR EEMHARENBRNAEE 2 EE2XHEHH RILEREEME ZIKE

DNBSERZERBRAE  202526F 1
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(1) ENVIRONMENTAL PROTECTION (continued) () RIFRE @
Environmental Performance (Continued) IRIRER @)
KPIs Description
RRSRAERIEIR i
Aspect A3 The Environment and Natural Resources
[EEA3 RIBERRAER
A3.1 Description of the significant impacts of activities on the environment and natural

resources and the actions taken to manage them

IR S HRIERRAERNEAXERERNEERATENTE
Please refer to the section headed “ENVIRONMENTAL PROTECTION" above
F2R EXNREREI—

Environmental Awards IRRIZIA
Our Group's efforts in contributing to environmental protection have AEBTRFRAANEMERTES
been recognised by the community with the following environmental E MR AEERENTIRREE !

awards received during the Year:

Hong Kong Green Organisation Certification

BB EWIBTE
Environmental Campaign Committee (ECC)
RIREFHZEG RET)
¢ 10 Wastewise Certificates — Excellent Level
10 IHREEEE & — SHART!
e 8 Wastewise Certificates — Good Level
8 IHREEEE — REFARA!
e 5 Energywise Certificates — Excellent Level
5 IHEAEE S — S AR
e 6 Energywise Certificates — Good Level
6 IHEIAEEE — REFAR7!

Hong Kong Green and Sustainability Contribution Awards — 2025

ERGENRHETMALE — 2025

HKQAA
ERmERER

e 2 Outstanding Awards for Contribution to Livable City Construction (Contractor) —
Promote Eco-friendly Construction

2 EBHERETEEEM AR RiER) — HHIREKT
e 5 Gold Seal for Contribution to Livable City Construction (Contractor) — Promote Eco-friendly Construction
SEEENTERSMESE (REm) — HBIRMREL
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(1) ENVIRONMENTAL PROTECTION (continued) ) RIFRE @
Environmental Awards (Continued) IRRIRIE ()

31st Considerate Contractors Site Award Scheme (CCSAS)
FEIM1EAEMB =TS

Development Bureau

BEE

e 1 Considerate Contractors Site Award (CCSA) (Silver)
1 IHRERARAE — BT
e 5 Considerate Contractors Site Awards (CCSA) (Merit)
5 IENEMAR R — BER
¢ 1 Innovation Award for Safety and Environmental Excellence (IASEE) (Silver)
1 IBZ 2 RIRIEEHAIFHE — R
¢ 1 Innovation Award for Safety and Environmental Excellence (IASEE) (Bronze)
1 IBZ 2 RIRIE S AR — ik
¢ 3 Innovation Awards for Safety and Environmental Excellence (IASEE) (Merit)
3IELE RIRIFESHAIFE — BER
2 Qutstanding Environmental Management and Performance Awards (OEMPA) (Silver)
2 IFBHIRIE EIER — R
3 Outstanding Environmental Management and Performance Awards (OEMPA) (Merit)
3IEFERIREEER — BRER

UNSDG Achievement Awards Hong Kong 2024

BE BRI A% EBFREARMEE2024
Green Council
RREES
e 2 Organisation Awards — Merit
2 TEHBHRIE — BRR
e 12 Project Awards — Recognised Project

12 IR #1E — BB r]EE

TS ERIERERAT 2025266H 83
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(1) ENVIRONMENTAL PROTECTION (continued) ) IRIBRE @
Environmental Awards (Continued) IRRERIE @

Hong Kong Green Awards 2025

FERGBEEKXL2025

Green Council
RREES
¢ 1 Green Management Award — Project Management (Large Corporation) — Gold
1 HEMIRREER - BEEE (KEEH) — &8
e 4 Green Management Awards — Project Management (Large Corporation) — Silver
4 THBHIRREER — BEEE (KEGF) — BR
e 2 Green Management Awards — Project Management (Large Corporation) — Bronze
2 HEHIRFREER — BEEE (REEH) — 2
e 2 Green Management Awards — Project Management (Large Corporation) — Merit
2 EEHIRGRERR - BEEE (KEEY) — BEK
¢ 1 Environmental, Health and Safety Award (Large Corporation) — Gold
1 HBRIRREERER (KETE) — %
e 1 Environmental, Health and Safety Award (Large Corporation) — Silver
1 HBRIRREERERE (KETE) — B
e 2 Environmental, Health and Safety Awards (Large Corporation) — Bronze
2 ERBSIRRE2EER (KEEH) — 7R
e 1 Environmental, Health and Safety Award (Large Corporation) — Merit

1| BBERATERERE (RELE) - BRE

Construction Sites Safety and Housekeeping Award

TihZ2 KRERRE
Drainage Services Department
e 1 Sites Safety and Housekeeping Award — Gold
1THEIMZE RERE — 1%
¢ 1 Sites Safety and Housekeeping Award — Silver
1IEIMZ e RERT — R
e 1 Sites Safety and Housekeeping Award — Merit
TIHEIMZERERE — BER
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Environmental Awards (Continued)

The CIWEM HK 2025 Innovation and Sustainability Awards

BERAKBRIRREESE2025FERIM R AIHFHEHREE

The Chartered Institution of Water and Environmental Management (CIWEM HK)

ERKBRRREEEE

¢ Innovation & Sustainability Awards — Sustainability Award — Major Project — Gold

AR AFEERE - IHEERE - TEHA - 28

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
R - 1B RERHRS

) IREFRE

IRRERIE (@)

iRecycle ESG Carbon Neutrality Award Ceremony 2026 Season 1

Z [O|URESGHx R F1 fE18 H152026 5 — =

iRecycle Charity Foundation Limited and SGS Hong Kong Limited

EOREEETARARDAERBARAZERRARF

e SDG Certificate — Sustainable Development Goal No.9 Industry, Innovation and Infrastructure
AFEEEEERE - HELZEEREI. | Ex A RERRIE

(111) OPERATING PRACTICES

We are committed to solving problems by intelligence and fulfil
customer satisfaction by developing and adopting innovation and
technology in operation and providing high quality products and
services, with complying with internationally recognised standards,
endeavoring to be a dynamic and responsible enterprise.

Innovation

We are dedicated to developing innovation technologies for
construction. In 2016, we launched our innovation brand
“Inno@ChunWo", with an aim to elevate construction techniques
and at the same time attract a younger generation to start their
career in innovation and construction.

Our successful research and development outcomes can be
categorised into five main area, including "Off-Site Construction”,
“Advanced Technology & Materials”, “Robotics and Automation”,
"Digital Transformation — Smart Site” and “E-procurement”.

"Off-Site Construction”

Our company has successfully adopted innovative MiC technology,
which represents a state-of-the-art construction method that
intensively speeds up our projects’ operations while enhancing
productivity, safety and sustainability.

() EEEH

HARNRUE ZRARBEE > LBB
B2 B 3 A 5% AR R R D 4l 0 12
HeRENERMRS  LUnEE R
RN FFETERABARE
i — R ERNEEENERE-

=k

BEMARORBEEESENAFTE
T o 1220164 » T H A 37 @ hg
MNnno@ChunWo | » ETEIRFTEER
i > BB IR 5| S 8 — X 7E Al i e R 2R
B EREEE

FFIBI AL THB 3 B R P] 0 73 IR 9B I >
BEMREXRE  TRERMNRM
s TRE Mt TeEEs — 8
BETL M K [BFHRAR

rmc i

AT EMINFARIFAEE S ME
HARM ZRM A —BRAEN
TIH#H ERBEEND ZEMRAF
BIEBREE ) TRERINRIBER REF-

DMBESEEERABRAT 20252651
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(1l1) OPERATING PRACTICES (continued)

Innovation (Continued)

“Off-Site Construction” (Continued)

To further enhance our MiC capabilities, we have developed a
comprehensive modular system, which includes our patented “Wall
Connection Technology” in collaboration with a joint venture
partner. Such breakthrough technology has successfully overcome
the limitations of traditional construction and MiC technology by
reducing wall thickness to meet the market’s demand for larger living
spaces. This more cost-effective and utilisable technique not only
speeds up the construction process but also enhances the quality
of the final product. Our commitment to adopting and enhancing
MiC technology demonstrates our dedication to environmental
sustainability and social responsibility.

“Advanced Technology & Materials”

We have worked with Nano and Advanced Materials Institute to
develop the Rapid Repair Mortar Material (“R2M?"), which can be
deployed in buildings to quickly repair areas of concrete spalling.
R2M? contains stainless steel fibres which can recover the lost loading
capacity of corroded rebar and resist tensile loads for slabs. This
technology eliminates the need for rebar lapping and good concrete
breaking, surpassing the conventional repair method in terms of
cost and time. With this time-saving repair method, we can reduce
the volume of concrete breaking, produce less noise, dust and
construction waste, and minimise the impact to users of the building
and nearby residence.

“Robotics and Automation”

A research project with The Chinese University of Hong Kong on
“Hybrid Cable-Driven Serial Robot for Exterior Facade Window
Cleaning and Wall Painting” is able to assist the building services
industry. Such technology may tackle the issue arisen from the
increasing demand and lack of workers, high number of workers
approaching retirement, labour intensive and hard work, dangerous
and harsh conditions, and increase quality and lower costs. Besides,
following the development of cable robot, we are able to prevent
accidents by automating or remotely controlling risky exterior facade
works.
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(111) OPERATING PRACTICES (continued) () EEEH @

Innovation (Continued)

“Digital Transformation — Smart Site”

We are actively researching smart site and related hardware and
systems to reduce environment and health impacts, several examples
are as follows:

J Environmental Monitoring System: Internet of Things sensors to
detect surrounding environment and automate deployment of
countermeasure systems to reduce impacts to nearby residents
and workers

o Auto detecting the site working environment e.g. temperature,
humidity, dust and noise level

. Automatically switch on/off the sprinklers and cooling fan
when the figures are above/below the limit

o Confined Space Monitoring System

o Check status of worker, harmful gas monitoring, temperature
monitoring and real-time alert system

"E-procurement” & Project Document Management

Mattex Asia Development Limited, a subsidiary of the Company,
has launched an online construction material procurement and
project document management platform called “eMat”. It has been
adopted by multiple construction projects to digitally transform
their submission documents and material procurement procedures
throughout their projects. The platform included different modules
brings together developers, consultants, main contractors, sub-
contractors and suppliers for all-rounded material management.
It fully utilises cloud data processing mode as well as mobile
application, enabling users to centrally manage different stages of
material, from getting material approval by clients, obtaining all
purchase requests from projects, confirming orders with suppliers,
arranging delivery, recording goods receipt and reconciling invoice.

Through the utilisation of our Submission Management Module,
contractor team can centrally store relevant content to a submission
on our scalable cloud solution. Readied submission documents are
transmitted to its target audience in digital form, along with its
electronic Document Management System integration, has eliminated
the need for projects to deliver these documents via paper-based
mediums, while improving the efficiency and transparency amongst
project participants.

BI# (@)

TERTBERY — 55 Ak Tih)

B EE BB 3R LS Tt K ABRE RS
HREG LURLVHRERBREN
2 fFuT

o  IRIZEERM  YHERR S
AFEREY BEBHBEHRR
i LU DM ER R T AR
TE

e HBHIWARBIFERIE WK
B RE S RERIEE KT

s EHESK/ERRER B
758,/ RARAME K 88 Ko % A LS

s DHTEEEERSR

e BEIANKE -BFEREER
ANVRERAKRERERRAMS

MEFHRBIREEXHERE
FABZWBRAEAMAMNERER
BRRABHHT B%TeMat | FIFER
BEMEXBNREEXHERTYG
eMatBWZ A TI2EE A » LIS
{ERIE B YR SN R B
ME-ZFPERESTAAEMEER
EZLEB BB -BERERBE -2HF
RMEELET2F AN EE
FAaIEDMAERBIERERMNF
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(1l1) OPERATING PRACTICES (continued)

Innovation (Continued)

“E-procurement” & Project Document Management (Continued)
To help identify green products during the material procurement
process, our Transaction Management Module has provided key
features for suppliers to identify which one of their products being
green certified, and the official certification can be uploaded
and published to the platform, to allow it to be shortlisted when
purchasers seek for eco-friendly materials.

Supply Chain Management

We recognise that supply chain management is essential to
operational efficiency and therefore work closely with suppliers and
contractors to effectively and efficiently meet our clients’ needs, while
emphasising responsible operating practices.

The Group is stringent in selecting qualified suppliers, ensuring
that their entire production process is in line with our standards
and specifications. Not only do we require our new suppliers to
submit all relevant documents for review, we also run background
checks to evaluate their reliability. We conduct regular inspections
and evaluations to review the standards of our suppliers and cease
cooperation with unqualified suppliers. We are committed to
developing and maintaining effective and mutually fruitful working
relationships throughout our entire supply chain.

The Group also puts forward new requirements on the products and
services provided by suppliers are up to the international standard
in terms of quality and environmental protection, motivating the
suppliers to formulate appropriate environmental policies and
promoting energy-saving emission reduction and low-carbon
production. Regular meetings between the Group and suppliers
would be held for communicating and sharing the experience of
environmental protection.

During the Year, the transacted suppliers engaged by the Group in
Hong Kong, the PRC and overseas are 564, 20 and 2 respectively.
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No. of Suppliers

By Region it & 2 55 HEEmHE
Hong Kong HE 564
PRC = 20
Overseas Bah 2
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(111) OPERATING PRACTICES (cContinued) () Z3EEF =

Product/Service Responsibility

We understand that good quality products and services are keys to
success and enhance our competitive edge. Based on this belief, the
Group has established the Quality Management System embedded
with risk-based thinking, life-cycle perspective and mitigations. Such
system is implemented by reliable business teams, ensuring the
quality of our products and services as well as efficiently handling
of all queries from our clients. The heads of individual divisions
discuss any particular incident related to our products and services
with the relevant division managers, project managers, supporting
departments and committees. They share their views regarding various
aspects of good standards and statutory compliance. Corresponding
improvement plans are set out and implemented across all levels.
The senior management also regularly conducts reviews with
business units and takes necessary precautionary measures whenever
applicable.

We maintain reliable electronic and hard copy recording systems at
various stages, including material delivery notes, origin certificates,
method statements, traceability records, inspection and testing
reports, etc., to facilitate any needs for a recall. Recall procedures are
traced through our recording system to obtain relevant information
to make decisions on any further action that may be necessary.

The Group implements stringent quality control measures including
detailed operational flows and procedures, project management
and staff training to ensure that we deliver high quality services
to our clients. In recognition of our quality assurance, our various
subsidiaries have been accredited with ISO 9001 quality management
system standard and ISO 10002 customer management system
standard to sustain our business position. Through the ISO 9001
quality management system and ISO 10002 customer management
system, the internal and external factors are determined to support
the Group's strategic direction.

Applicable laws and regulations governing property development
and assets leasing are being complied with, and practices are
being conformed to those promulgated by Lands Department,
Buildings Department and Planning Department. In property
development projects, from design to after-sales care, health and
safety considerations are taken into account and that the Group is
committed to the delivery of high-quality products and services to the
satisfaction of customers.

Em/ RBEE
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(1l1) OPERATING PRACTICES (continued)

Product/Service Responsibility (Continued)

To address regulatory requirements in the context of property
sales, in addition to internal staff members, external legal advisors
and professional consultancy firms are appointed to advise on
the compliance of relevant laws and regulations, particularly the
Residential Properties (First-hand Sales) Ordinance which regulates
the provisions of sales brochures, promotional advertisements,
price lists, show flats, viewing of properties, sales arrangements,
execution of agreements, register of transactions and the like, as
well as observance and performance of the conditions set out in the
Land Grant and/or the pre-sale consent under the Lands Department
Consent Scheme.

Our security and facility management divisions, City Services Group,
also adopt control measures in respect of routine operations and
comply with the relevant laws and regulations, especially the license
requirements under the Property Management Services Ordinance
(Cap. 626) and Security and Guarding Services Ordinance (Cap. 460),
in order to ensure efficiency, quality assurance and uniformity of
performance. During the Year, the divisions received several awards
in the aspects of property safety management and security services,
which affirms our efforts in maintaining occupational safety and
health and our professionalism in the industries.

In the view of the feedback from customers, we treat it seriously and
view it as means to consistently improve the quality of our products
and services we offer. The Group has standard procedures in place
to deal with the client’s feedback. Upon receiving any feedback, the
Group, subject to the situation, will take action and keep track of its
settlement, ensuring every feedback being handled properly. During
the Year, the Group was not aware of any cases of complaints or
products recall related to safety and health reasons.

Intellectual Property Rights

The Group is committed to ensuring the intellectual property
rights throughout its course of operation. We primarily rely on the
intellectual property laws in Hong Kong, confidentiality agreements
and internal policies to protect all intellectual property related to the
Group and operations. The employee handbook stipulates the code
and provision that require our employees to comply.
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(111) OPERATING PRACTICES (continued) () EEEH @

Intellectual Property Rights (Continued) HMERE @
Intellectual Property Manager Scheme M EEEEASSS

City Services Group has enrolled in the Intellectual Property Manager
Scheme organised by the Intellectual Property Department to
enhance our intellectual property manpower capacity and grasp the
opportunities brought by intellectual property trading. By enrolling in
the Intellectual Property Manager Scheme, we have taken a proactive
step towards enhancing our intellectual property management
capabilities. We have appointed a dedicated in-house intellectual
property manager who has completed the training course and is
responsible for overseeing our intellectual property assets.

Data Protection and Privacy Policies

Our privacy protection policy strictly prohibits all employees from
revealing any confidential information, including customer data.
To ensure the security and prevent any misuse or abuse, access to
consumer data, project-related information, and other sensitive data
is controlled through access rights. The Group consistently adheres
to the Personal Data (Privacy) Ordinance and regularly reviews our
personnel and business practices to ensure compliance.

In 2020, the Information Security Policy was introduced to govern
the Company’s information, comprising a collection of regulations
focused on securing the Company’s information and data.

Anti-corruption

The Group places great importance on honesty, integrity, and fair
play as they greatly contribute to the value of our assets and business.
It is crucial for all employees to uphold these values and ensure that
the Group'’s reputation remains untarnished by dishonesty, disloyalty,
or corruption. To prevent any violation of the Prevention of Bribery
Ordinance, we have implemented various policies and guidelines.

Employees must refuse any gifts that could compromise their
objectivity in conducting the Group's business, lead them to act
against the Group's interests, or result in allegations of impropriety.
If an employee wishes to accept a gift exceeding the limit stated
in our Employee Handbook, they must obtain written permission
from the managing director of their subsidiary or the Group. Any
employee who violates the code of conduct outlined in the Employee
Handbook will face disciplinary action, including termination.
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(111) OPERATING PRACTICES (continued)

Anti-corruption (Continued)

To ensure that our staff fully understands the importance of anti-
corruption measures, we provide continuous education through
internal memos during seasonal festivals. These memos serve as
reminders for our staff to integrate anti-corruption practices into
their daily operations, equipping them with the knowledge and
awareness needed to identify and prevent potential corruption risks.
We also send periodic written reminders to our business partners and
suppliers regarding our policy of not accepting any advantages.

The Group actively encourages employees to report any illegal,
irregular, unethical, or inappropriate acts or behaviours that may
harm the Group’s interests. We ensure that there are adequate
protections in place for whistleblowers, and all reports received are
promptly and impartially investigated by the management team at
the appropriate level. We have implemented a whistleblowing policy
that outlines the guidelines for reporting any irregularities discovered
in the workplace.

During the year, the Group did not find any significant corruption
risks and was not involved in any confirmed corruption cases or
corruption-related litigations. Moving forward, the Group will
continue to prioritise anti-corruption measures and integrity, enhance
oversight on anti-corruption efforts, and broaden external supervision
to ensure the Company’s healthy growth.

Conflict of Interests

All employees should avoid any situation which may lead to an
actual or potential conflict of interests and should make a declaration
in writing to the head of the subsidiary or the Group when such
a situation arises. Failure to do so may give rise to allegations of
favoritism, abuse of authority or even corruption.
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(IV) COMMUNITY INVOLVEMENT

Our Group is dedicated to fostering strong connections within our
community and actively engaging in volunteer initiatives that enhance
relationships and contribute to societal improvement. By harnessing
our diverse expertise, unwavering commitment, and innovative
technologies, we strive to create a significant impact by addressing
crucial community needs, promoting inclusivity, and supporting local
causes that pave the way for a sustainable future.

In 2025, we collaborated with local organisations and stakeholders to
organise a dynamic range of volunteer activities — from environmental
projects to mentoring programs for youth and extending support to
underprivileged communities. Our corporate volunteers contributed
nearly 2,000 hours of service throughout the year, truly embodying
our dedication to uplifting those around us. Together, we're creating
a brighter tomorrow!

Community

Our mission centers on the belief that a community thrives on the
diverse experiences of its members. We are dedicated to improving
livelihoods by developing strong infrastructure and professional
services. We encourage our employees to engage in volunteer
activities, which benefit the community and enhances their skills
and well-being. Our commitment to building an inclusive society
involves collaborating with charitable organisations and providing in-
kind donations to support those in need, fostering unity within our
communities.

Z Z Z Z
Supporting Walk for Millions 2026 - d
Fanling Bypass (Eastern Section)
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On 22 March 2026, 100 staff members and
their families participated in a significant
fundraising event, the New Territories
Walk for Millions 2026, organised by The
Community Chest of Hong Kong. As the main
contractor for the landmark Fanling Bypass
(Eastern Section) in the Fanling North New
Development Area, we were honored to walk
on this soon-to-be-opened infrastructure.
This event not only allowed us to contribute
to a meaningful cause but also enabled us
to raise funds for 24 non-profit organisations
dedicated to family and child welfare services.
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(IV) COMMUNITY INVOLVEMENT (continued) IV EZREHE
Community (Continued) HE @
4 4 /. 4
V/

NGO Partnership with Orbis for Blindfold Dining experience
SIS RIS FRMRIRAERE

On 28 August 2025, we collaborated with Orbis Hong
Kong to host the Blindfold Dining Challenge, allowing
colleagues to experience life without sight. Participants
engaged their senses of smell and taste while enjoying
their meals, fostering empathy for the visually impaired.
Orbis Hong Kong also shared practical eye care tips,
reinforcing our commitment to health education and
community engagement.
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Z Z Z Z

“Harmony Community Programme”

MFlsEtt & st

The Harmony Community Programme
(HCP) underscores our commitment to the
communities in the 18 districts of Hong Kong
where we operate. We prioritise building strong
relationships and minimising miscommunication
during our projects. HCP promotes collaboration
among frontline workers, clients, consultants,
and stakeholders. In 2025, over 150 colleagues
participated, contributing a total of 300
volunteer service hours, reinforcing our
dedication to community service and teamwork.
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(IV) COMMUNITY INVOLVEMENT (Continued) (IVHEZH @

Education #E

Our organisation is dedicated to empowering the younger generation BB IR EBREEARE
by providing essential resources and guidance for personal growth BRI NEERLIEEHET —
and success. This year, we are enhancing our support with financial o RFE > AERIEFBIEREM
assistance and professional development initiatives, including EXRRFINE—IINMAZELE
scholarships, mentorship programs, internships, and collaborations BERSBE -EME -8B RE W
with educational institutions, all aimed at helping young individuals HABERESE EXWMBERAR
reach their full potential. DEIEERE

y4 y4 y4 y4
/

“Chun Wo Innovation Student Awards” (CWISA)
MEM 2 ERIFTEL) (CWISA) 77 7

The fourth “Chun Wo Innovation Student Awards”
(CWISA) successfully concluded, highlighting four
outstanding projects that exemplify the future of
engineering innovation, with a total cash prize of HKD
200,000 awarded. Themed "“Engineers: Overcoming
the World's Challenges” (TC: T#25f- 25 2 EkHk
&Y), the competition attracted over 40 teams from 18
higher education institutions and universities across
Hong Kong and the Greater Bay Area. The event
highlighted innovative solutions utilising cutting-edge
technologies like Al, robotics, and ARNR, aimed at
fostering a better future for individuals, communities,
and our planet.
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(IV) COMMUNITY INVOLVEMENT (continued) IV EZREHE
Education (Continued) HE ®)
7/ 7/ / 4

Serving as Star Mentor in Strive and Rise Programme
I+ gl BATeen 1 £ 4R E LT

The Group has proudly continued its support
for the “Strive and Rise Programme” for a third
year, empowering a team of senior management
to mentor young individuals through sharing
valuable experiences to broaden their horizons.
Ir Dr. Derrick Pang, the Group CEO, served as a
Star Mentor, inspiring teenagers and their mentors
with his life journey and industry insights during a
company visit. Participants also explored advanced
technologies and innovative construction
knowledge at Smart Zone.

REBREZMBES = FFHAIHATeen | 518 BRZHEREEASUEBMENIEEFEEA > DEEEK
52 IHRMFINGREET - AEETEREZ — B L TREMETEREM T2B BB MEALEEERITE
RERaS DEREBE B 2EE TR TS 8 T BRRTERM KRR R R H,

Z Z Z Z

Nurturing Youngsters in Secondary School Internship Programme

EEELERREREGE 7

Chun Wo has been partnering with the E2015F#E> BN —BHRAHER BRE1EstE RIFS1FHE
Education Bureau’s “Business-School (& ARFE » HAIMABER T AT EELH AR =XNMEMN
Partnership Programme” since 2015. EEBEZEEF M5 TSI 22 KimEIEHE
This year, we were delighted to host five H4&H o HPRATRERENENER ORFL2EH
secondary students for the 3-day “Chun RBIMTERAREREENERE 2EEENEETAEMLIHN
Wo Career Internship”. Their visits to  ZEZFIHEHE T BHZIF o ZetBI NMENAR T 2R E R 2
Smart Zone, Safe Zone, and the Fanling MI&1E INRENEERBIE RN B ERBEL E-

North  Community Liaison Centre provided
insights into the latest advancements in
the construction industry, including safety
awareness, innovative applications, and
development of infrastructure projects.
The students who participated in the
internship also provided general support
to various departments at our head office.
This programme not only enhances the
collaboration between schools and the
business sector but also assists students in
planning their future studies and careers.

AN
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(IV) COMMUNITY INVOLVEMENT (Continued) (IVHEZH @
Health Rz
The Group remains committed to addressing public health, AERBEEROIREIAEETE B
employee engagement and community wellbeing, contributing to IT2ERMtERN ARESBEE
collective efforts to safeguard Hong Kong's healthcare resilience., we REBEEEEERE S o HMAITTE
endeavour to support those in need through a variety of initiatives. HhEBTEESZERBEREN AL
Z Z 77

Celebrating Lifewire 10th Gala Dinner
BiLifewire(GE « BiE) HBFZERE

Chun Wo proudly sponsored the Lifewire
10th Anniversary Gala Dinner on 20 June
2025, marking a pivotal moment in Lifewire's
decade-long commitment to supporting
children with rare diseases. The event
included a performance by the Hong Kong
Amateur Orchestra and a charity auction,
raising over HK$2.5 million. After expenses,
all net proceeds will support programs for
supporting children with rare diseases. This
achievement underscores the lasting impact
of strong community partnerships and
unwavering social responsibility.
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Z Z ZZ.

/
AAI Blood Donation Day 2025

3N B & B2 51 52025 7 y 4 )4

In response to the blood supply shortage in Hong Kong,
the Group partnered with the Hong Kong Red Cross Blood
Transfusion Service to organise the “AAl Blood Donation
Day 2025". This initiative raised awareness and encouraged
our colleagues to participate in voluntary blood donation,
emphasising that “One blood donation can save three lives”.
Our staff showed strong engagement and commitment
to social responsibility by participating in the “Give Blood
Alliance” program during the event.
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(IV) COMMUNITY INVOLVEMENT (continued) IV EZREHE
Health (Continued) B ®)
/ 7/ / /.

Breast Cancer Awareness Initiative: Supporting the Pink Revolution

RIEFLEREE | XFMAES

On 17 October 2025, over 100 staff members
participated in the Hong Kong Cancer Fund's Pink
Revolution campaign by wearing pink outfits. This
initiative aimed to raise awareness for breast cancer,
the third leading cause of cancer-related deaths
among women in Hong Kong, and highlighted the
importance of education and care services.

2025108170 BB1002ETE LA GERK
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RFEHEE

Environmental Concerns IRIBRAE
We value our environment and are committed to protecting it. HMBERIRE > WP (RERIE 5
By prioritising eco-friendly practices in our daily work and life, BEBRIFEREFERELRAIRR
we empower our staff to contribute to initiatives that cultivate a B BMBE I AREBEEEHEM
sustainable future for generations to come. hE tmaeARA— @] FEE

RHEIARIR

Z Z Z y.4
/

Coral Exploration Trip at Hoi Ha Wan Marine Park

BTEEBFRARMMRRZIR

On 26 July 2025, our colleagues and their [5
families participated in a coral exploration trip ‘&
at Hoi Ha Wan Marine Park, guided by a WWF-
Hong Kong professional. The event offered a .
chance to explore coral ecosystems through a
glass-bottom boat tour and included interactive
mini-games on marine conservation. This day
fostered learning, bonding, and awareness about
ocean protection, reinforcing our commitment
to environmental stewardship and community
engagement.
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(IV) COMMUNITY INVOLVEMENT (continued) (IVHEZHE »
Environmental Concerns (Continued) IRIZRAE &
7/ 7/ y A4

Construction Industry Coastal Clean-up Day

BEXBIERITE

A group of enthusiastic staff members
took part in a meaningful Coastal Cleanup
organised by the Construction Industry
Sports & Volunteering Programme (CSIVP)
at Whitehead Beach in Wu Kai Sha on
11 October 2025. During this event, we
collaborated to collect and properly dispose
of 11 bags of marine debris, helping to
restore the shoreline. Our commitment
to building a better future goes beyond
construction. We are dedicated to
supporting the communities we serve and
protecting the environment we share.

2025F10ANMHE —BAOHNETI SN T HREXEIRETLAIERZV AV ERNMNFARRENZL
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/
Supporting HKGBC Biz-Green Dress Day

XEERAGGREEZGTE .S LA

In alignment with our commitment to sustainability,
we proudly support the Hong Kong Green Building
Week 2025 and Biz-Green Dress Day 2025, organised
by the Hong Kong Green Building Council (HKGBC).
Our Group has adopted Biz-Green outfits with fewer
layers and breathable fabrics, enhancing employee
comfort and reducing energy consumption for air
conditioning while maintaining professionalism. We
are committed to leading sustainable practices, starting
with our work attire.
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(IV) COMMUNITY INVOLVEMENT (continuec)
CSR Awards and Recognition

“ESG Care Organization”

EC (o mtmn

Ciing COgANTAC

f

“3-year Commitment to ESG Pledge

SG# %@
Pledge

The Group is recognised as “ESG Care
Organization” by the Institute of ESG &
Benchmark (IESGB) for our commitment to
sustainable development. The “ESG Caring
Organisation” Programme encourages
organisations to fulfill their responsibilities
in Environmental, Social, and Governance
(ESG) areas, promoting awareness and
sustainable practices. Through this
initiative, we collaborate across sectors
to address environmental conservation,
community development, employee well-
being, and effective corporate governance,
working together to build a resilient and
sustainable society.

The Group has, for three consecutive
years, supported and signed the ESG
Pledge jointly initiated by the Chinese
Manufacturers’ Association of Hong Kong
and the Hong Kong Brand Development
Council, reaffirming its commitment
to taking proactive and substantive
actions across the areas of environmental
protection, social responsibility, and
corporate governance.

“The Racial Diversity & Inclusion Employers Award”

GQrranenn
SR, AL PTUSTY SITH (TR

Racial Diversity & Inclusion Employers
Award Ceremony
THGRE STt B £ I 0L AT

Asia Allied Infrastructure is dedicated to
fostering a diverse and inclusive workplace.
Since 2011, we have hired employees
from various backgrounds, ensuring equal
opportunities for all. We maintain a zero-
tolerance policy towards discrimination,
fostering an environment where every
employee is valued. By signing the Racial
Diversity & Inclusion Charter for Employers,
we align with the Equal Opportunities
Commission in promoting racial diversity
and inclusion in our organisation.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RIE - HERERHRS

(IV) COMMUNITY INVOLVEMENT (continued)
CSR Awards and Recognition (Continued)

“Commended as Mental Health Friendly Organisation”

S 4 (2 B8
OEEHRE

Chun Wo Construction & Engineering
Company has been recognised as a
“Mental Health Friendly Organisation.”
This initiative is a collaboration between
the Department of Health, the Labour
Department, and the Occupational Safety
and Health Council, aimed at fostering a
workplace environment that prioritises and
promotes mental health and well-being
among our employees.

“Support Social Enterprises on Local Communities”

Chun Wo Construction

'
nginsering Company Limited

Chun Wo Construction & Engineering
Company is honoured to have received the
prestigious recognition of “Social Enterprise
Supporter Plus Award 2025" from the
Tithe Ethical Consumption Movement
(TECM). This esteemed platform, organised
by the Fullness Social Enterprises Society
(FSES), is dedicated to supporting social
enterprises and promoting volunteer
initiatives that enhance the development
of social entrepreneurship and ethical
consumption in Hong Kong.

“Caring Company 20 Years Plus logo with Advanced Performance”

)

“Hong Kong Volunteer Award 2025"

w

2025
FEERIR

Chun Wo is honored to announce the
recognition of the 20 Years Plus Caring
Company and Advanced Performance Logo
awarded by The Hong Kong Council of
Social Service for 2024/2025. This accolade
highlights our commitment to corporate
social responsibility and our efforts in
fostering a caring community.

Asia Allied Infrastructure has garnered to
receive the Certificate of Appreciation for
the Hong Kong Volunteer Award. This
recognition highlights our commitment
to community service and reflects our
ongoing efforts to promote a culture of
volunteerism within our organisation and
the wider community.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

IRIR ~ LB RERHRS

(IV) COMMUNITY INVOLVEMENT (continued)

CSR Awards and Recognition (Continued)

“8 Plus Industry Cares Logo”

- CARES /T
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Chun Wo has received the prestigious
"8+ Industry Cares” recognition from the
Federation of Hong Kong Industries. This
accolade acknowledges the company’s
dedication to corporate social responsibility
(CSR) initiatives and its exemplary
performance in advancing CSR efforts for
eight consecutive years.

“World Wild Fund Hong Kong — Hong Kong Corporate Member Logo”

° 8 Silver Member
WWF a#es2025/26

“Breastfeeding Friendly Workplace”

unicef &

unicef

Chun Wo has been recognised as a Silver
Corporate Member of the World Wild
Fund Hong Kong this Year, recognising
the Company’s commitment in partnering
with WWF to drive sustainability through
business practices and the support of
WWEF's programmes.

The Group and Chun Wo have been
recognised as a Breastfeeding Friendly
Workplace by UNICEF this year. To create
the best working environment for mothers,
the Group has extended maternity leave
to 14 weeks and paternity leave to 7 days.
Additionally, nursing rooms have been
introduced in our offices and at several
construction sites to provide privacy for
nursing mothers.
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The Future

Our Group recognises the importance of corporate social
responsibility (CSR) as an integral part of sustainable business
development and remains committed to strengthening our efforts
in this area. As we continue to expand our operations in Hong
Kong and across Asia, we proactively implement meaningful CSR
initiatives that create shared value for our business operations and
the communities in which we operate.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND

SENIOR MANAGEMENT
EEhEEEERAREN

EXECUTIVE DIRECTORS
Mr. Pang Yat Ting, Dominic 84, EMBA, /D

Chairman

Mr. Pang, aged 53, graduated from Columbia University, New York in
1995 with a Bachelor of Arts degree in Economics, Political Science and
Mathematics, and obtained a Juris Doctorate from the New York University
School of Law in 1998 and an Executive Master of Business Administration
degree from Kellogg-HKUST in 2010. In 2023, he was conferred an
Honorary Fellowship by City University of Hong Kong. Mr. Pang has
been appointed as a vice president of Belt & Road General Chamber of
Commerce in April 2018, the chairman of Executive Board of the Hong
Kong Real Property Federation since September 2019, a council member of
The Chinese University of Hong Kong since May 2022, the non-executive
director of the Mandatory Provident Fund Schemes Authority since
March 2023 and the appointed member of the Board of Stewards of The
Education University of Hong Kong Foundation since September 2024.

Mr. Pang joined the Group in 2003 and was appointed as the assistant
to the late Chairman, Dr. Pang Kam Chun. Mr. Pang was appointed as
the Chairman of the Company and the Executive Director in April 2010
and re-designated as the Co-Chairman of the Company and the Non-
executive Director in January 2015. He has been further re-designated as
the Chairman of the Company and the Executive Director since March
2017. Mr. Pang is also the Chairman of the Nomination Committee and
Executive Committee and a member of the Management Committee. He is
also currently the Chairman of the property development executive board
of the Group, responsible for the management of the overall property
development and assets leasing business of the Group. Mr. Pang has been
appointed as an executive director and chief executive officer of Modern
Living Investments Holdings Limited (a subsidiary of the Company listed on
GEM of the Stock Exchange, stock code: 08426) in March 2024 and April
2024 respectively. He also holds directorships in certain subsidiaries of the
Company. Mr. Pang is the elder brother of Ir Dr. Pang Yat Bond, Derrick and
Mrs. Lee Pang Yat Sum, Rita and the son of Madam Li Wai Hang, Christina.
Mr. Pang, Madam Li Wai Hang, Christina and Mrs. Lee Pang Yat Sum,
Rita owns 45%, 45% and 10% equity interest in GT Winners Limited, the
substantial shareholder of the Company (as defined in the Listing Rules)
respectively.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

EXECUTIVE DIRECTORS (continued)
Mr. Xu Jianhua, Jerry (.8, MBA, LLM

Deputy Chairman

Mr. Xu, aged 57, holds a Bachelor's degree in Law of the China University
of Political Science and Law, a Master's degree in Business Administration
of Beijing University of Aeronautics and Astronautics and a Master of Laws
degree in International Economic Law of City University of Hong Kong.
He was qualified as a lawyer in the PRC in 1994 and a senior economist
in the PRC in 2003. Mr. Xu has over 27 years of corporate management
experience and extensive experience in transactions of mergers and
acquisitions and investment and financing. He was a director of a company
listed on the Shanghai Stock Exchange and two companies listed on the
Main Board of the Stock Exchange. Mr. Xu was appointed as the Co-
Chairman of the Company and the Executive Director in January 2015.
He has been re-designated as the Deputy Chairman of the Company in
March 2017 and is currently a member of the Management Committee
and Executive Committee. Mr. Xu has been appointed as an executive
director of Modern Living Investments Holdings Limited (a subsidiary of
the Company listed on GEM of the Stock Exchange, stock code: 08426) in
March 2024. Mr. Xu also holds directorships in certain subsidiaries of the
Company.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

EXECUTIVE DIRECTORS (continued)

Ir Dr. Pang Yat Bond, Derrick /»
BSc, MEng, MBA, PhD, PE(US), MICE, MHKIE

Chief Executive Officer

Ir Dr. Pang, aged 51, graduated from the University of California, Berkeley
in the United States in 1997 with a Bachelor of Science degree and
obtained a Master of Engineering degree in Civil and Environmental
Engineering from Massachusetts Institute of Technology in the United
States in 1998 and a Master's degree in Business Administration from The
Chinese University of Hong Kong in 2007. He also obtained a Doctor of
Philosophy in Civil Engineering from the Hong Kong University of Science
and Technology in 2014. Ir Dr. Pang is a member of the Institution of Civil
Engineers, the United Kingdom and the Hong Kong Institution of Engineers
and a Registered Professional Engineer in the State of California, United
States. He has over 28 years of civil engineering design and construction
experience in the United States and Hong Kong. He has been appointed as
a non-executive director of the Insurance Authority since December 2021
and a director of the Hong Kong Cyberport Management Company Limited
since April 2023. Ir Dr. Pang was appointed as Justice of the Peace by the
Government of Hong Kong in June 2017.

Ir Dr. Pang joined the Group in 2001 and has been appointed as the
Executive Director since April 2010 and acted as the Deputy Chairman
of the Company from April 2010 to March 2017. Ir Dr. Pang has been
appointed as the Chief Executive Officer of the Company since April 2017
and acted as the Chief Operating Officer of the Company from April 2017
to January 2019. He is also the Chairman of the Management Committee
and a member of the Executive Committee. He leads the chief executive
officer office for managing overall performance of the construction
business and is the chairman of the City Services Group executive board of
the Group and a member of the property development executive board of
the Group, responsible for management of the overall professional services
and property development and assets leasing businesses of the Group. Ir
Dr. Pang has been appointed as an executive director, and the chairman
of the board as well as the chairman of the nomination committee and
the member of the remuneration committee of Modern Living Investments
Holdings Limited (a subsidiary of the Company listed on GEM of the Stock
Exchange, stock code: 08426) in March 2024 and April 2024 respectively.
He also holds directorships in certain subsidiaries of the Company. Ir Dr.
Pang is the younger brother of Mr. Pang Yat Ting, Dominic and Mrs. Lee
Pang Yat Sum, Rita, and also the son of Madam Li Wai Hang, Christina,
and Mr. Pang Yat Ting, Dominic, Madam Li Wai Hang, Christina and Mrs.
Lee Pang Yat Sum, Rita owns 45%, 45% and 10% equity interest in GT
Winners Limited respectively, the substantial shareholders of the Company
(as defined in the Listing Rules).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

NON-EXECUTIVE DIRECTORS
Ms. Wong Wendy Dick Yee 54

Ms. Wong, aged 40, graduated from Occidental College, Los Angeles in
the United States in 2006 with a Bachelor of Arts degree in Economics and
has over 19 years' experience in marketing and business management.
She is currently the co-founder and director of Wow Concepts Limited
and founder of Topfit Limited. Ms. Wong is a member of Omicron Delta
Epsilon, the International Honor Society in Economics. Ms. Wong has been
appointed as Non-executive Director since May 2020 and is also a member
of the Audit Committee and Nomination Committee.

Dr. Yim Yuk Lun, Stanley sas 855 Jp

Dr. Yim, aged 67, is the founder, executive director, chairman and
managing director of S.A.S. Dragon Holdings Limited (@ company listed
on the Main Board of the Stock Exchange, stock code: 01184) since May
1993. He has been appointed as a chairman and executive director of
V&V Technology Holdings Limited (formerly known as Hi-Level Technology
Holdings Limited) (a company listed on GEM of the Stock Exchange, stock
code: 08113) in October 2015.

Dr. Yim is currently the president of the Hong Kong Justice of the Peace
Association, a member of HKSAR Fight Crime Committee, a member of
Independent Police Complaints Council, the honorary vice chairman of
the Hong Kong Electronic Industries Association, a member of Yan Chai
Hospital Advisory Board, the Honorary President of Federation of Hong
Kong-Shanghai Associations, the chairman of Tsuen Wan District JPC
Honorary President Council, the honorary permanent president of Hong
Kong Baptist University Foundation, the Co-chairman of Entrepreneur
Committee of Hong Kong Baptist University and the member of the Court
of the Hong Kong Metropolitan University.

Dr. Yim was appointed as Independent Non-executive Director in May
2020. He has been re-designated as Non-executive Director in September
2021 and is also a member of the Audit Committee and Nomination
Committee.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

NON-EXECUTIVE DIRECTORS (continued)
Mr. Chung Ho Tai, Francke B4, BAS (Hons)

Mr. Chung, aged 54, obtained a Bachelor of Arts degree in Economics from
the University of Toronto in 1996, and a Bachelor of Administrative Studies
(Honours) majoring in Accounting and a Certificate in Accounting from
York University in 1999. Mr. Chung is the Group Vice Chairman of Yan's
Group (BVI) Holdings Limited since June 2024. Mr. Chung has more than
26 years of experience in accounting, finance and management. He has a
strong background in business transformation, restructuring and corporate
strategic planning and has held multiple senior management positions
in various multi-national corporations. Prior to joining the Company,
Mr. Chung served as the Greater China finance director, APAC finance
director and APAC vice president of finance & global operation of Tridonic
in between March 2009 and April 2017. Mr. Chung then joined Jebsen
Industrial Technology as the financial controller from May 2017 to January
2018 and served as the general manager from February 2018 to October
2020. Since March 2021, Mr. Chung joined YHI Global Holdings Ltd. as a
consultant and later served as the chief executive officer from September
2021 to October 2023. Mr. Chung served as Group Chief Consultant
at Sheung Moon Holdings Ltd. (a company listed on GEM of the Stock
Exchange, stock code: 08523) from November 2023 to May 2024. Mr.
Chung also holds directorships in certain subsidiaries of the Company.

JERITEEFE @
$EB] K STk B4, BAS (Hons)

B 5455 1996 E B Z S A 2R
RBBHEETBELEB > WH1999F BH
RABRPERSEHEETHERETBEALT
HESE BN L B2024F 6 B R E K E
BRVNERBRABIEEEIEE o EIEH
BH26F gt MBREEFE &R 1
=HE - BHARPEHERIFEE=F
B>l ZBRNERERAABDEIZESREE
B o RINAA A B BT > 8854 7220095348
E2017548 HARH#EF Tridonic Y AP EE & B
s T RAEMFBEERTRKER R
HEEKEERIEH -H B BAEMARE
B TR $ > 1220178658 £2018F1 5 HER
EFRFAREL > WHY2018FE2H E20204E10
B EARIEEABASTE - B2021FE38 L i A
HOAYHI Global Holdings Limited#Z{EEE RS > B&
B2021FE98 E2023F 108 EEEHIT
B o $EAER2023F 118 E20245F 53 HARS
EEBERIZERBRAR (—RPEZFGEM
EHHATE ) RMHASE : 08523) WERT
[EEM - WITMEEARARABDETHB AR ZE
HFo

DNBSERZERBRAE  202526F 1

107



108

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wu William Wai Leung 884, MBA, CFA

Mr. Wu, aged 59, holds a Bachelor of Business Administration degree and
a Master of Business Administration degree of Simon Fraser University in
Canada. He was qualified as a chartered financial analyst of The Institute
of Chartered Financial Analysts in 1996. Mr. Wu was the chief executive
officer of SW Kingsway Capital Holdings Limited (now known as Sunwah
Kingsway Capital Holdings Limited) (a company listed on the Main Board
of the Stock Exchange, stock code: 00188) from April 2006 to September
2010. He was also a director and chief executive officer of RHB Hong
Kong Limited from April 2011 to October 2017 and the independent non
executive director of True Partner Capital Holding Limited (a company
listed on the GEM of the Stock Exchange, stock code: 08657) from March
2026 to May 2026. Mr. Wu has been appointed as the non-executive,
independent member of the board of DSS, Inc. (a company listed on the
New York Stock Exchange, stock code: DSS) since October 2019, the
independent director of Alset Inc. (a company listed on NASDAQ, stock
code: AEl) since November 2020, the independent nominee director of
HWH International Inc. (formerly known as Alset Capital Acquisition Corp.
(former stock code: ACAXU)) (@ company listed on NASDAQ, stock code:
HWH) since January 2022, the independent non-executive director of
JY Grandmark Holdings Limited (a company listed on the Main Board of
the Stock Exchange, stock code: 02231) since November 2019 and the
independent director of SVOLT Energy Technology Co., Ltd since December
2024. Mr. Wu has also been appointed as managing director, Investment
Banking of Glory Sun Securities Limited from January 2019 to May 2022.

Mr. Wu previously worked for a number of international investment banks
and possesses over 33 years of experience in the investment banking,
capital markets, institutional broking and direct investment businesses. He
is a registered license holder to carry out Type 6 (advising on corporate
finance) regulated activities under the SFO. He has been appointed as a
member of the Guangxi Zhuang Autonomous Region Committee of the
Chinese People’s Political Consultative Conference from January 2013 to
December 2022.

Mr. Wu has been appointed as Independent Non-executive Director since

February 2015 and is also the Chairman of Audit Committee and a member
of the Remuneration Committee and Nomination Committee.

Asia Allied Infrastructure Holdings Limited ~Annual Report 2025/26
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)
Mr. Lam Yau Fung, Curt VB4, CrA

Mr. Lam, aged 57, is the Senior Advisor at Opus Financial Group, a Hong
Kong-based and SFC-licensed group which provides multi-disciplinary
financial services. Prior to this role, he worked for about 12 years as the
Managing Director of Wanda Hotel Development Company Limited (stock
code: 00169), which is listed on the Main Board of the Stock Exchange
and a member of the Dalian Wanda Group. He has been appointed as an
independent non-executive director of OOH Holdings Limited (a company
listed on GEM of the Stock Exchange, stock code: 08091) since August
2019 and was the independent non-executive director of CCIAM Future
Energy Limited from October 2020 to March 2023 (a company listed
on the Main Board of the Stock Exchange, stock code: 00145). He was
an executive director of Yuexiu Property Company Limited (stock code:
00123), a company listed on the Main Board of the Stock Exchange, and
also the chief financial officer of the Yue Xiu Group. Mr. Lam was previously
the head of Corporate Finance and Business Development at GOME
Electrical Appliances Holding Limited (now known as GOME Retail Holdings
Limited) (stock code: 00493) (“GOME"), one of China’s largest electronics
retailers, which is listed on the Main Board of the Stock Exchange. Prior to
joining GOME, he spent about 10 years working in investment banking and
capital markets at Schroders Asia, ABN AMRO Rothschild, and Deutsche
Bank. Mr. Lam is a Chartered Financial Analyst and holds a Master of
Business Administration degree from Rice University in the United States.
He has extensive experience in corporate finance, financial and accounting
fields.

Mr. Lam has been appointed as Independent Non-executive Director since
January 2017 and is also the Chairman of the Remuneration Committee
and a member of the Audit Committee and Nomination Committee.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)
Mr. Ho Gilbert Chi Hang 8Comm, LLB, FCPA (Aust.)

Mr. Ho, aged 49, is the director and co-chief executive officer of Chow Tai
Fook Enterprises Limited. He also serves as an executive director and group
co-chief executive officer of CTF Services Limited (“CTFS", formerly known
as NWS Holdings Limited) (a company listed on the Main Board of the Stock
Exchange, stock code: 00659). He was appointed as an executive director
of New World Development Company Limited (a company listed on the
Main Board of the Stock Exchange, stock code: 00017) on 29 November
2024.

Mr. Ho is a non-executive director of Shoucheng Holdings Limited (stock
code: 00697) since May 2018 and an independent non-executive director
of Kam Hing International Holdings Limited (stock code: 02307) since
May 2010 (both companies are listed on the Main Board of the Stock
Exchange). He was also a non-executive director of Wai Kee Holdings
Limited (resigned on 26 June 2024) a company listed on the Main Board of
the Stock Exchange (stock code: 00610). Mr. Ho was also a director and/or
senior executive in several Hong Kong listed public companies. Mr. Ho has
extensive experience in the area of corporate management, investments,
corporate finance, merger and acquisition transactions and international
brand and retail management.

Mr. Ho is the General Committee Member of the Hong Kong General
Chamber of Commerce, the Vice Chairperson of the Chamber of Hong
Kong Listed Companies, the Deputy Chairman of the Greater Bay Area
Committee of CPA Australia, a member of the Court of the University of
Hong Kong, a member of the Advisory Council on Career Development of
Hong Kong University of Science and Technology and a standing committee
member of the Youth Federation of Inner Mongolia. He was a committee
member of the Industry Advisory Committee of Insurance Authority from
June 2020 to May 2022, a committee member of the Chinese People’s
Political Consultative Conference of Shenyang from 2007 to 2021 and a
member of the Hong Kong Logistics Development Council from January
2024 to December 2025.

Mr. Ho holds a Bachelor of Commerce degree and a Bachelor of Laws
degree from The University of Sydney, Australia and was admitted as a
solicitor in New South Wales, Australia and England and Wales and as a
solicitor and barrister in the High Court of Australia. He is also a fellow
member of CPA Australia.

Mr. Ho has been appointed as Independent Non-executive Director in

January 2017 and is also a member of the Audit Committee, Remuneration
Committee and Nomination Committee.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)
Dr. Yen Gordon BSc(ME), MBA, DBA

Dr. Yen, aged 56, graduated from Boston University in the United States
with a degree in Bachelor of Science in Manufacturing Engineering in
1990. He was also awarded a Master of Business Administration degree
from McGill University in Canada in 1992 and a Doctor of Business
Administration from The Hong Kong Polytechnic University in 2005. Dr.
Yen is currently the founding managing partner of Radiant Tech Ventures
Limited, an innovation and technology venture capital firm. He has more
than 30 years of management and operational experience in private and
listed companies in investment, global supply chain, manufacturing and
infrastructure industries. Dr. Yen is registered as a responsible officer to
carry out Type 9 (asset management) regulated activities under the SFO. He
has also been appointed as a non-executive director and non-executive vice
chairman of Fountain Set (Holdings) Limited (a company listed on the Main
Board of the Stock Exchange, stock code: 00420) since 2013 and 2018
respectively and an independent non-executive director of Impro Precision
Industries Limited (a company listed on the Main Board of the Stock
Exchange, stock code: 01286) since 2019. Dr. Yen is the Board of Director
and Co-chairperson of the Technical Committee of the Hong Kong Venture
Capital and Private Equity Association (HKVCA).

Dr. Yen has been appointed as Independent Non-executive Director in
September 2021 and is also a member of the Nomination Committee.

HONORARY DIRECTOR
Madam Li Wai Hang, Christina

Madam Li, aged 75, joined the Group in 1975 and has over 51 years’
experience in the construction industry and corporate management.
Madam Li is one of the founders of the Company. She was an Executive
Director and is coronated as the Honorary Director in February 2023 as an
advisory role to the Company for contributing to the Group on significant
matters. She also holds directorships in certain principal subsidiaries of the
Company. Madam Li is the mother of Mr. Pang Yat Ting, Dominic, Ir Dr.
Pang Yat Bond, Derrick, and Mrs. Lee Pang Yat Sum, Rita. She is a director
of GT Winners Limited ("GT Winners”), the controlling shareholder of the
Company (as defined in the Listing Rules). Madam Li, Mr. Pang Yat Ting,
Dominic and Mrs. Lee Pang Yat Sum, Rita each owns 45%, 45% and 10%
equity interest in GT Winners.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

SENIOR MANAGEMENT
Group

Mr. Yiu Chi Sang, Andy Dip(Eng), LLB(Hons), MA(ArbDR),
MSc(C.Mgt), MRICS, MICE, MHKIE, MASCE, FCIArb, FHKIArb, CEng

Mr. Yiu, aged 70, graduated from Hong Kong Baptist University in 1981
with a Diploma in Civil Engineering. He was awarded a Master of Arts
degree in Dispute Resolution and Arbitration in 1995 and a Master of
Science degree in Construction Management in 1998 from City University
of Hong Kong. He further obtained a Bachelor of Laws degree in 2004
from the University of Wolverhampton, the United Kingdom. He is a
member of the Royal Institution of Chartered Surveyors, the Institution
of Civil Engineers, the United Kingdom, the Hong Kong Institution of
Engineers and the American Society of Civil Engineers as well as a fellow
member of the Chartered Institute of Arbitrators, the United Kingdom
and the Hong Kong Institute of Arbitrators. Mr. Yiu has over 45 years'
experience in the construction industry, including civil, building, foundation
and marine engineering projects in Hong Kong, Macau, Vietnam and
the Mainland China. He re-joined the Group in 2008 and was the Chief
Operating Officer of the construction segment of the Group. He is currently
the Executive Vice President of the Company, responsible for assisting the
Chief Executive Officer of the Company to oversee the operation of the
construction business of the Group.

Mr. Tam Chi Kwong, Steve Visc(Pv)

Mr. Tam, aged 62, obtained a higher diploma in structural engineering and
an associateship in civil and structural engineering from the Hong Kong
Polytechnic (now known as the Hong Kong Polytechnic University) in 1986
and 1988 respectively. He further obtained a postgraduate diploma in
civil engineering and a Master of Science degree in project management
from the Hong Kong Polytechnic University in 1996 and 2009 respectively.
Prior to joining the Group in 2002, he had served a construction company,
responsible for various construction projects in Hong Kong. He has more
than 19 years of experience in corporate management. Mr. Tam had been
the Chief Executive Officer of City Services Group Limited and is currently
the director of the Group overseeing the overall performance of the internal
operations of the Group. Mr. Tam holds directorships in certain subsidiaries
of the Company and is also a member of other business executive board of
the Group.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

SENIOR MANAGEMENT (continued)
Group (Continued)
Mr. Lam Wai Hung, Roy EVMBA, Msc, B. Eng(Hon)

Mr. Lam, aged 41, graduated from The Hong Kong Polytechnic University
in 2006 with a Bachelor of Engineering in Building Services Engineering.
He has also awarded a Master of Science in Real Estate from The University
of Hong Kong in 2010 and an Executive Master of Business Administration
from The Chinese University of Hong Kong in 2018. He has 20 years'
experience in business development and property development. Mr. Lam
worked with the Group from 2006 to 2015, responsible for assisting in
management of projects under construction and property development
segments. Mr. Lam re-joined the Group in 2017 and is currently the
General Manager of the Company, responsible for assisting the Chief
Executive Officer of the Company to oversee the operation of the business
of the Group, and the director of Asia One Credit Limited and the Chief
Executive Officer of Mattex Asia Development Limited, responsible for
the management of construction finance and construction material
e-procurement businesses of the Group.

Mr. Lam Hon Ming, Kelvin

Mr. Lam, aged 55, joined the Group in March 1994 and has served as
the Group Financial Controller since 2015. He is primarily responsible for
overseeing the Group's overall accounting and financial management
functions, including but not limited to accounting, finance and treasury
operations. Mr. Lam has over 31 years of experience in professional
accounting and financial management. He also holds directorships in
certain subsidiaries of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

SENIOR MANAGEMENT (continued)
Construction Segment

Sr Lee Ka Lun, Stephen BA(AS), B. Bldg, Dip Proj Man (RICS), FRICS,
FHKIS, ACIArb, RPS(QS)

Sr Lee, aged 69, graduated from The University of Hong Kong with a
Bachelor of Arts (Architectural Studies) degree in 1980 and a Bachelor of
Building degree in 1982. He is a Registered Professional Surveyor (QS) with
fellow membership of the Royal Institution of Chartered Surveyors and
The Hong Kong Institute of Surveyors and membership of the Chartered
Institute of Arbitrators. Sr Stephen Lee is the Vice President of the 73rd
Council of the Hong Kong Construction Association in years 2025 to 2027.
He is on the List of Arbitrators of Hong Kong International Arbitration
Centre and is a member of the Joint Panel of Arbitrators of The Hong Kong
Institute of Surveyors and The Hong Kong Institute of Architects. Sr Lee has
45 years' experience in quantity surveying, commercial management and
project management in Hong Kong, the Mainland China, Taiwan, Macau,
Singapore, Malaysia and the Philippines. He worked with the Group from
1998 to 2005 and re-joined the Group in 2011. Sr Lee was the Chief
Executive Officer of the construction segment of the Group from 2017
and has been the Chairman of Chun Wo Construction Holdings Company
Limited since 2022.

Mr. Luk Wai Lam, William B. £ng, EMBA, MICE, CEng,
FHKIE, RPE, NEC4:ECC PM Accred., [EEARTFEET (FEIA ),
APEC Engineer, IntPE

Mr. Luk, aged 48, graduated from the University College London in 2000
with a Bachelor of Engineering degree in Civil Engineering. He was also
awarded an Executive Master of Business Administration from The Chinese
University of Hong Kong in 2016 and a NEC3 and NEC4 Engineering and
Construction Contract Project Manager Accreditation in 2019. He is a
member of the Institution of Civil Engineers in the United Kingdom and a
Registered Professional Engineer in civil discipline in Hong Kong. He is the
vice president and a fellow of the Hong Kong Institution of Engineers, and
past chairman of civil division of the institution. In 2023, he was accredited
as a Professorate Senior Engineer (IEfS#k T#2FM) by the Guangdong
Provincial Department of Human Resources and Social Security. Mr. Luk
has 26 years' experience in construction industry, including infrastructure
and project management in Hong Kong, Macau and the Mainland China.
Mr. Luk joined the Group in 2010 and is currently the Deputy Chief
Executive Officer of the construction segment of the Group, responsible for
overseeing performance of the construction business and its development,
actively leading digitalisation and smart technology development and
implementation.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

SENIOR MANAGEMENT (continued)
Construction Segment (Continued)
Mr. Huynh Quang Vi, Roger B4ppSc (Hons), MHKIE

Mr. Huynh aged 53, graduated from the Royal Melbourne Institute of
Technology in 1997 with a Bachelor of Applied Science in Construction
Management (Hon) and is a member of the Hong Kong Institution of
Engineers. He has over 29 years of international experience in delivering
complex infrastructure and building projects across numerous geographies
including Malaysia, Australia, Hong Kong, China, Taiwan, Vietnam, Macau,
and United Arab Emirates. Mr. Huynh worked for the Group from 2000
to 2010 and has since rejoined in 2023, he currently serves as the Chief
Operating Officer of the construction segment of the Group and holds
directorships in certain subsidiaries of the Company. He is responsible for
the enhancement of operational performance of several divisions within the
construction business and to ensure that the effectiveness, efficiency, and
project oversight measures are being successfully executed.

Mr. Chan Anthony Yin Chung

Mr. Chan, aged 40, graduated from University of British Columbia in
Canada in 2008. He is an honorary secretary of Hong Kong Construction
Association ("HKCA"), an honorary treasurer of the HKCA Civil Engineering
Committee, a chairman of the HKCA Environmental Committee, an
honorary chairman of the HKCA Young Members Society, a chairman of
the Hong Kong Institute of Construction STEAM Alliance, a chairman of the
CIC Course Advisory Panel on Civil Engineering, and a vice chairman of the
Youth of Guangzhou and Hong Kong Association and a director of BEAM
Society Limited. He is also a committee member of Development Bureau
Steering Committee on Construction Innovation and Technology Fund, CIC
Organising Committee of Global Construction Digitalisation Forum and
Exhibition 2024 and the Lifewire Foundation Limited. Mr. Chan became
a business partner of the Group in 2019. He has substantial experience
in construction industry and currently is the managing director of Kwan
Lee Holding Limited and is responsible for the management of its overall
business.

Er Ng Swee How, Vincent 5. sc.tng.(Hons)., M.Sc.Eng., PEng., C
Eng., ACPE., MIES., M.Con.E.S

Er Ng, aged 71, graduated from the Aberdeen University in the United
Kingdom with a Bachelor's degree of Engineering (Hons) in 1980. He
has also awarded a Master of Civil Engineering degree from the National
University of Singapore in 1985. Er Ng is a Registered Professional Engineer
in Singapore, a Registered Asean Chartered Professional Engineer and
a member of the Institution of Engineers, Singapore. He has 46 years’
experience in structural design, civil engineering and project management
in Singapore, Malaysia, Indonesia, Sri Lanka and Vietnam. Er Ng became
a business partner of the Group in 2016 and is currently the managing
director of R.J. Crocker Consultants Pte. Ltd., responsible for the
management of its overall business.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

SENIOR MANAGEMENT (continued)
Property Development and Assets Leasing Segment
Mr. Ho Chun Wai B.Arch, MSc(RED)

Mr. Ho, aged 51, graduated from The University of Southern California in
1999 with a degree in Bachelor of Architecture. He was awarded a Master
of Science degree in Real Estate Development from Columbia University,
New York in 2007. He has more than 23 years’ working experience in
architecture design, project management and property development
aspects for many projects of various size and complexity in Hong Kong and
the United States. Prior to joining the Group, he had served a public listed
property development company in Hong Kong, responsible for the property
development and management of projects in Hong Kong. Mr. Ho worked
with the Group from 2018 to 2021 and re-joined the Group in 2023, he
is currently the General Manager of the property development segment
of the Group, responsible for the management of the overall property
development and investment business of the Group.

Professional Services Segment
Ms. Chan Kwai Chu, Bel

Ms. Chan, aged 62, has been the Chief Executive Officer of City Services
Group since September 2025. She is responsible for providing strategic
leadership and overseeing all aspects of City Service Group’s operations.
Before joining City Services Group, Ms. Chan joined Modern Living
Property Management Limited in October 2014. Her last position there was
Director, where she was primarily responsible for supervising the property
management of public estates managed by the Modern Living and its
subsidiaries. Ms. Chan has over 36 years of experience in the property
management industry. She worked for the Hong Kong Housing Authority
from March 1989 to January 2001, with her last position being Housing
Officer. Ms. Chan obtained a Certificate in Housing Practice from the
School of Professional and Continuing Education of The University of Hong
Kong (HKU SPACE) in July 1997.

Mr. Ho Chu Ming B5c (Hons), MRICS, MHKIS

Mr. Ho, aged 67, graduated from The University of Salford, the United
Kingdom with a Bachelor's of Building Technology and Management
degree in 1986. He is a member of the Royal Institute of Chartered
Surveyors and a member of the Hong Kong Institute of Surveyors. He has
over 32 years of experience in the property management and maintenance
industries. Mr. Ho is the executive director of Modern Living Investments
Holdings Limited, responsible for the management of its overall business
development.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

SENIOR MANAGEMENT (continued)
Professional Services Segment (Continued)
Mr. Ng Fuk Wah HKICPA, M.H.K.I.H, R.PH.M

Mr. Ng, aged 66, obtained his professional diploma in accountancy from
the Hong Kong Polytechnic (now known as The Hong Kong Polytechnic
University) in 1983 and a diploma in housing management from the
School of Professional and Continuing Education of The University of Hong
Kong (HKU SPACE) in 2002. He is a member of the Hong Kong Society
of Accountants (currently known as the Hong Kong Institute of Certified
Public Accountants), a member of the Hong Kong Institute of Housing and
a professional housing manager of the Housing Managers Registration
Board. He has over 31 years of experience in the property management
industry. Mr. Ng is the Executive Director of Modern Living Investments
Holdings Limited, responsible for the management of its overall business
development.

Non-franchised Bus Services Segment
Mr. Wong Kwan Kit, Calvin 88AMktg)

Mr. Wong, aged 41, graduated from Oxford Brookes University in
the United Kingdom in 2009 with a degree in Bachelor of Business
Administration in Marketing. He has 16 years' experience in local logistics
industry and business management. Mr. Wong became a business partner
of the Group in 2018 and is currently the Chief Executive Officer of the
non-franchised bus services segment of the Group, responsible for the
management of its overall business.

Medical Technology and Healthcare Segment
Mr. Hon Ru Jiunn, Alex 8. £ng(Hons), MICE, CEng, MHKIE

Mr. Hon, aged 35, graduated from The University of Hong Kong in 2012
with a Bachelor of Civil Engineering. He further obtained a NEC3 and NEC4
Engineering and Construction Contract Project Manager Accreditation
in 2020. He is a member of the Institution of Civil Engineers in United
Kingdom and the Hong Kong Institution of Engineers. Mr. Hon has 14
years' experience in construction industry including infrastructure project
management in Hong Kong. Mr. Hon joined the Group in 2012 as an Elite
Management Trainee and currently is the Assistant General Manager of
the Company, and the Chief Executive Officer of Hong Kong Cyclotron
Laboratories Limited and General Manager of Chun Wo Elegant Decoration
Engineering Limited, responsible for management of radiopharmaceutical
manufacturing medical business, and medical decoration business of the
Group.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EFhEEEEAEEH

COMPANY SECRETARY
Ms. Wong Chi Yin FCCA, ATIHK, CTA, IIA, CIA, CEP®

Ms. Wong was appointed as the Company Secretary on 31 December
2024. Ms. Wong holds a degree in Bachelor of Business Administration
(Honours) in Accountancy in City University of Hong Kong. She is a fellow
member of Association of Chartered Certified Accountants, an associate
member of The Taxation Institute of Hong Kong and a member of The
Institute of Internal Auditors Hong Kong. She is also a Chartered Tax
Adviser (Non-practising) in Hong Kong, a Certified Internal Auditor and a
Certified ESG Planner. Ms. Wong has substantial experience in accounting,
corporate finance and company secretarial matters in various companies
listed on the Stock Exchange and currently is the company secretary of
Modern Living Investments Holdings Limited (a subsidiary of the Company
listed on GEM of the Stock Exchange, stock code: 08426).
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CORPORATE GOVERNANCE REPORT

TEER/BRS

The Company has been making continued efforts to incorporate the key
elements of sound corporate governance into its management structure
and internal control procedures. The Company is committed to maintaining
a high standard of corporate governance, upholding a high standard of
ethics, transparency, responsibility and integrity in all aspects of business,
and ensuring that affairs are conducted in accordance with applicable laws
and regulations.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with all the code provisions of the CG Code
throughout the Year. The Board had duly performed its duties relating
to the corporate governance functions and was not aware of any code
provisions of the CG Code being violated during the Year.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, after a specific enquiry made by the Company, that they have
fully complied with the required standard set out in the Model Code
throughout the Year.

BOARD OF DIRECTORS

The Board is responsible for the management of the Company on behalf
of the Shareholders. Key responsibilities include formulation of the
Group’s overall strategies, setting of management targets and supervision
of management performance. The Board confines itself to making
broad policy decisions and also exercising a number of reserved powers
as mentioned below, while delegating responsibility for more detailed
considerations to the Management Committee under the leadership of the
Chief Executive Officer of the Company:

° those functions and matters as set out in the terms of reference of
various Board committees (as amended from time to time), for which
Board's approval must be sought from time to time;

o those functions and matters for which Board’s approval must be
sought in accordance with the Group's internal policy (as amended
from time to time);

o consideration and approval of the ESG report, financial statements
in interim reports and annual reports, announcements and press
releases of interim and annual results;

o focusing on matters affecting the Company's overall strategic
policies, financing and Shareholders;
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CORPORATE GOVERNANCE REPORT
EXEELARS

BOARD OF DIRECTORS (Continued)

o consideration of dividend policy and dividend amount; and

o reviewing and monitoring the corporate governance policies and
practices of the Group to ensure compliance with the legal and
regulatory requirements.

All Directors have full and timely access to all relevant information,
including regular reports from the Board committees and briefings on
significant legal, regulatory or accounting issues affecting the Group.

To enable independent advice accessible by the Board, a Director has a
material conflict of interest in relation to a transaction or proposal to be
considered by the Board, such Director is required to declare such interest
and abstain from voting, but is still able to express his/her opinion. The
matter is considered at a Board meeting and voted on by the Directors
who have no material interest in that transaction. Each Director may seek
independent professional advice as considered necessary to fulfil his/her
responsibilities and in exercising independent judgment when making
decisions in furtherance of his/her Directors’ duties at the Company’s
expense. Independent professional advice shall include legal advice and
advice of accountants and other professional financial advisers on matters
of law, accounting and other regulatory matters. Any advice obtained may
be made available to other members of the Board. Each Board Committee
should report to the Board on its decisions and recommendations. The
Board has reviewed and satisfied with the implementation and effectiveness
for the Year of the abovementioned mechanism.

BOARD COMPOSITION

As at the date of this report, the Board comprises ten Directors including
three Executive Directors, three NEDs and four INEDs, with INEDs
representing not less than one-third of the Board as required under the
Listing Rules. The Board members are listed below:

Executive Directors

Mr. Pang Yat Ting, Dominic (Chairman)
Mr. Xu Jianhua, Jerry (Deputy Chairman)
Ir Dr. Pang Yat Bond, Derrick Jp (Chief Executive Officer)
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CORPORATE GOVERNANCE REPORT
EXEELARS

BOARD OF DIRECTORS (Continued)
Non-executive Directors

Ms. Wong Wendy Dick Yee
Dr. Yim Yuk Lun, Stanley s8s 88s jp
Mr. Chung Ho Tai, Francke

Independent Non-executive Directors

Mr. Wu William Wai Leung
Mr. Lam Yau Fung, Curt
Mr. Ho Gilbert Chi Hang
Dr. Yen Gordon

Mr. Chung Ho Tai, Francke, who was appointed as a non-executive Director
with effect from 30 June 2025, had obtained the legal advice referred to
in Rule 3.09D of the Listing Rules on 27 June 2025 and has confirmed he
understood his obligations as a Director.

Each of the NEDs and INEDs has entered into an appointment letter
with the Company for a term of three years. The appointment letter is
renewable subject to consent given by the Company and the respective
NEDs and INEDs. The NEDs and INEDs are subject to retirement by rotation
in accordance with the Bye-laws.

The Board had at all times during the Year met the requirements of the
Listing Rules relating to the appointment of at least three INEDs with
at least one INED possessing appropriate professional qualifications, or
accounting or related financial management expertise.

The Company has received a written confirmation from each INED to
confirm his independence pursuant to Rule 3.13 of the Listing Rules. The
Company is of the view that all INEDs are independent under the Listing
Rules.

Relationship between Board Members

Mr. Pang Yat Ting, Dominic and Ir Dr. Pang Yat Bond, Derrick being
brothers, and Madam Li Wai Hang, Christina is the mother of Mr. Pang Yat
Ting, Dominic and Ir Dr. Pang Yat Bond, Derrick.

Mr. Pang Yat Ting, Dominic, Ir Dr. Pang Yat Bond, Derrick, Madam Li
Wai Hang, Christina and/or Mrs. Lee Pang Yat Sum, Rita, through the
companies controlled by them, hold minority interests in certain investment
vehicles in which Dr. Yen Gordon also has interests.

Save as disclosed above, there is no financial, business, family or other
material/relevant relationship among members of the Board.
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CORPORATE GOVERNANCE REPORT
EXEELARS

BOARD OF DIRECTORS (continued)
Diversity Policy

The Company recognises the benefits of having a diverse Board to enhance
the quality of its performance and maintain a sustainable development
in long run. In this regard, the Nomination Committee has endorsed the
board diversity policy (the “Board Diversity Policy”) which sets out the
approach to achieve diversity on the Board.

The Board Diversity Policy sets out the measurable objectives and provides
that the Company should endeavor to achieve board diversity through
consideration of a number of factors and measurable objectives, which
including but not limited to gender, age, cultural and educational
background, professional expertise, industry experience, skills and
knowledge.

The Board since 2017 has upheld to consist of at least one female member
and currently has one female Director and as such has achieved gender
diversity in the Board. The Board has reviewed and satisfied with the
implementation and effectiveness for the Year of the Board Diversity Policy.
We will strive to enhance female representation and achieve an appropriate
balance of gender diversity with reference to the stakeholders’ expectation
and local recommended best practices.

The Company has also adopted a workforce diversity policy which sets
out the factors and measurable objectives in the employment. Details of
which are provided in the section headed “ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT" set out on pages 51 to 102.

While conscious efforts are being taken by the Company to fulfil its
pledges, appointments of board member and employment will be based on
merit while taking into account diversity.

Nomination Policy

The Company has also adopted the nomination policy (the “Nomination
Policy”) setting out the key selection criteria and principles to be used
by the Company in making recommendations on the appointment or
re-appointment of Directors and succession planning for Directors to
the Board to ensure that the Board has a balance of skill, knowledge,
experience and diversity of perspectives appropriate to the requirements of
the Company'’s business.

The Nomination Committee shall make reference to the Board Diversity
Policy and the Nomination Policy to nominate suitably qualified candidates
to the Board for consideration and make recommendations on the
appointment of any proposed candidate to the Board or re-appointment of
any existing member(s) of the Board.
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CORPORATE GOVERNANCE REPORT
EXEELARS

BOARD OF DIRECTORS (continued)
Nomination Policy (Continued)

The Nomination Committee is responsible for monitoring the
implementation of the Board Diversity Policy and the Nomination Policy
and the Board will review the above policies, as appropriate, to ensure their
effectiveness.

Board Diversity

The following charts show the diversity of the Board as of the date of this
report:

Gender 5

Male FM
Female geqis

Age Group FEHHR
50 or below S50 BT
Over 50 50p% A
Length of Service AR5 HA

5 years or below FHUUTF
Over 5 years FUE
INED Length of Service BIFRTESREEN
Over 9 years FUE

Experience or Expertise

e Accounting and Finance
e Asset Management

e Construction

e Corporate Management
e Electronics

¢ Investment and Financing
e Legal

e Marketing

e Merger and Acquisition

e Property Development

e Retail Management

e Strategic Planning

e Supply Chain Management
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CORPORATE GOVERNANCE REPORT
EXEELARS

DIRECTORS’ ATTENDANCE RECORDS AT EEHESE 2O

MEETINGS

During the Year, the Company had held four board meetings and one
general meeting. The attendance records of each member of the Board and
Board committees at the respective meetings during the Year are set out

REFER XABRTTHREEREE
R—RERAE -EZ/KREFRETESR
GEERERETFEANLFERME R

124

below: EREAIAO T
Number of meetings attended/Number of meetings held
HEGERYBTEEXY
Audit Nomination Remuneration Annual
Board  Committee = Committee =~ Committee General
Meeting Meeting Meeting Meeting Meeting
EXR #BNKZET R4Z8T  HHZET R RBE
Directors BX a3 & & & g
Executive Directors HITESR
Mr. Pang Yat Ting, Dominic (Chairman) &/ —FES&4 (Z/E) 44 = 22 = 11
Mr. Xu Jianhua, Jerry (Deputy Chairman) — #HREXRE (B/12/%) 44 = = = 11
Ir Dr. Pang Yat Bond, Derrick G TR
(Chief Executive Officer) (1T #85E) 44 = = = 11
Non-executive Directors FHTES
Ms. Wong Wendy Dick Yee TG 4/4 33 22 = 17
Dr. Yim Yuk Lun, Stanley REREL 2/4 33 22 = 1N
Mr. Chung Ho Tai, Francke* SERIA S 2 = = = 1
Independent Non-executive Directors BUIFRITES
Mr. Wu William Wai Leung HERLE 4/4 33 22 22 17
Mr. Lam Yau Fung, Curt WhERE 4/4 33 22 2 17
Mr. Ho Gilbert Chi Hang AgELE 4/4 33 22 2 1N
Dr. Yen Gordon REHEL 4/4 - Yl - 17

* Mr. Chung Ho Tai, Francke was appointed as NED with effect from 30 June 2025. His *
attendance during the reporting period has been recorded based on the number of

meetings held during his tenure.
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CORPORATE GOVERNANCE REPORT
EXEELARS

DIRECTORS’ CONTINUOUS PROFESSIONAL BEZEEEELRE
DEVELOPMENT

All Directors are encouraged to attend relevant training courses at the FRFIEBI2EEESMABREIEIIZR &8
Company's expense. All Directors are regularly provided with information FHZARQA T X T 22 E FE E IR HE R
in respect of the Group's latest business development and the latest AEERHEFKEERER EHRAIKREM
development regarding the Listing Rules and other applicable statutory EBREREERBRENRFTEREZEN %
and regulatory requirements to facilitate their effective performance TMREHBAMNBITEEZRS  UKBEREH
of directors’ duties and ensure compliance and maintenance of good MKEIFTRIFNEESAER NEEE 2
corporate governance practices. During the Year, all Directors had BEEZEEZ2HMUTEFENME R, EIE
participated in seminars and/or studied materials on the following topics B RS E kI LUEH#E K B H AN R AL - A
for developing and refreshing their knowledge and skills. The Company has BB iZEE2REENAFEES BHEICHEE-
received from all Directors their respective training records for the Year.

Topic on training covered (Notes)

Directors 2= R ENERE B2t
Executive Directors WITES

Mr. Pang Yat Ting, Dominic E—ERE (@), (b), (c)
Mr. Xu Jianhua, Jerry REBELE (@), (b), (c)
Ir Dr. Pang Yat Bond, Derrick F—RE T TI2E (@, b), @
Non-executive Directors ERITES

Ms. Wong Wendy Dick Yee =@la/A (@), b), ©
Dr. Yim Yuk Lun, Stanley BEEBEL (@), b), ©
Mr. Chung Ho Tai, Francke el e (@), b), ©

Independent Non-executive Directors ﬁi;lﬁﬂﬁﬁ?

Mr. Wu William Wai Leung tHESAE (@), (b), (c)
Mr. Lam Yau Fung, Curt MEEEE (@), b), (©
Mr. Ho Gilbert Chi Hang 518 %5E (@), (b), (c), (@)
Dr. Yen Gordon BERIE LT (@), (b), (c) ()

Notes: Kzt -

(a) Corporate Governance (a) HEEA

(b) Regulatory (b) ®EE

(0) Management (c) BIE

(d) Finance (d) [Zupi

CHAIRMAN AND CHIEF EXECUTIVE FERRESITHAR

During the Year, the Board had been led by the Chairman, Mr. Pang Yat RA&FEE BEERHRTIFBT —ELEEE,
Ting, Dominic and the role of Chief Executive Officer is performed by Ir Dr.  1TEUARE S — 18+ TA2EMIE(E
Pang Yat Bond, Derrick.

The role of the Chairman is separate from that of the chief executive. The TFHEESITHASZ AGBEREERDT[F
Chairman is responsible for overseeing the functioning of the Board while EBEESEEEF/ZBAEEE MESTEA
the chief executive is responsible for managing the Group’s business. BRIEEEEAER X5
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CORPORATE GOVERNANCE REPORT
EXEELARS

BOARD COMMITTEES

The Board has established various committees, including the Audit
Committee, the Nomination Committee, the Remuneration Committee,
the Management Committee and the Executive Committee. The respective
terms of reference of the Audit Committee, the Nomination Committee
and the Remuneration Committee are of no less exacting terms than those
set out in the CG Code and are available on the Company’s website. All
committees are provided with sufficient resources to discharge their duties.

Management Committee

The Management Committee was established in April 1993. It operates as
a general management committee with overall delegated authority from
the Board in order to increase the efficiency for the business decisions and
facilitate the approval of certain corporate actions.

As at the date of this report, the Management Committee comprises three
members, all of whom are Executive Directors.

Members of the Management Committee:
Ir Dr. Pang Yat Bond, Derrick (Chairman)

Mr. Pang Yat Ting, Dominic

Mr. Xu Jianhua, Jerry

Executive Committee

The Executive Committee was established in March 2007 to assist the
Management Committee in running of day-to-day business of the
Company. It is responsible for the development and implementation of the
business plans for corporate and business units. The Executive Committee
is also supported by the heads of Project Management, cascading
performance management down to project level.

As at the date of this report, the Executive Committee comprises three
members, all of whom are Executive Directors.

Members of the Executive Committee:
Mr. Pang Yat Ting, Dominic (Chairman)
Mr. Xu Jianhua, Jerry

Ir Dr. Pang Yat Bond, Derrick

Remuneration Committee

The Remuneration Committee was formed in April 2005. The primary
responsibilities of the Remuneration Committee are, inter alia, to make
recommendations to the Board on the Company’s policies and structure
for the remuneration of all Directors and senior management of the Group
and determine, with delegated responsibility, the remuneration packages
of individual Executive Directors and the senior management of the Group.
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CORPORATE GOVERNANCE REPORT
EXEELARS

BOARD COMMITTEES (continued)
Remuneration Committee (Continued)

As at the date of this report, the Remuneration Committee comprises three
members, all of whom are INEDs.

Members of the Remuneration Committee:
Mr. Lam Yau Fung, Curt (Chairman)

Mr. Wu William Wai Leung

Mr. Ho Gilbert Chi Hang

During the Year, the Remuneration Committee assessed the performance
and approved the remuneration packages of Executive Directors and senior
management of the Group, and recommended the remuneration of INEDs
to the Board for approval.

Emolument Policy for Directors

The Directors’ emoluments are in line with market practice. The Group
adopted the following main principles in determining the Directors’
remuneration:

° No individual should determine his/her own remuneration;

o Remuneration should be broadly aligned with companies with whom
the Group competes for human resources; and

o Remuneration should reflect performance and responsibility with a
view to motivating and retaining high performing individuals and
enhancing the value of the Company to the Shareholders.

In addition to the basic salaries, the Share Option Scheme and the Share
Award Scheme have been adopted for rewarding and retaining Directors
for the continual operation and development of the Group.

Details of the emoluments of Directors during the Year are set out in
Note 10 to the financial statements of this annual report. The annual
remuneration of the members of the senior management of the Group by
band for the Year is set out below:

FrEN S 4R

Remuneration Band

HK$2,000,000 or below 2,000,000 T8 LT
HK$2,000,001 to HK$3,000,000
HK$3,000,001 to HK$4,000,000
HK$5,000,001 to HK$6,000,000
HK$6,000,001 to HK$7,000,000

2,000,001 75 %E3,000,0007 7T
3,000,001 75 %E4,000,00078 7T
5,000,001 775 £6,000,0007 7T
6,000,001 7T E7,000,00074 7T
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BOARD COMMITTEES (continued)
Nomination Committee

The Nomination Committee was formed in April 2005. The responsibilities
of the Nomination Committee are, inter alia, to make recommendations
to the Board on the appointment or re-appointment of Directors and
the succession planning for Directors, to review the structure, size and
composition of the Board and to ensure fair and transparent procedures
for the appointment or re-appointment of Directors.

In case of necessity, the Nomination Committee will propose candidates
for appointment to the Board for consideration and the Board will review
the qualifications of the relevant candidates for determining the suitability
to the Group on the basis of his/her qualifications, experience and
background. The decision of appointing a director must be approved by
the Board and all Board members’ appointments will be based on merit
while taking diversity into account.

As at the date of this report, the Nomination Committee comprises seven
members, consisting of an Executive Director, two NEDs and four INEDs.

Members of the Nomination Committee:
Mr. Pang Yat Ting, Dominic (Chairman)

Ms. Wong Wendy Dick Yee

Dr. Yim Yuk Lun, Stanley

Mr. Wu William Wai Leung

Mr. Lam Yau Fung, Curt

Mr. Ho Gilbert Chi Hang

Dr. Yen Gordon

The following is a summary of work performed by the Nomination
Committee during the Year:

(i) reviewing the structure, size and composition of the Board and
performed the measurable objectives assessment for the year ended
31 March 2025;

(i)  assessing the independence of the INEDs; and

(i) recommending the retiring Directors who offered themselves for

re-election at the 2025 annual general meeting for Shareholders’
approval.
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CORPORATE GOVERNANCE REPORT
EXEELARS

BOARD COMMITTEES (continued)
Audit Committee

The Audit Committee was established in December 1998. The Audit
Committee provides an important link between the Board and the
Company’s external auditor in matters coming within the scope of the
Group’s audit. The primary duties of the Audit Committee are to review
and supervise the financial and accounting policies and practices of the
Group. It also reviews the effectiveness of both the external audit and
internal controls and risk management system.

As at the date of this report, the Audit Committee comprises five members,
consisting of two NEDs and three INEDs with its chairman possessing
appropriate professional qualification, accounting or related financial
management expertise as required under the Listing Rules.

Members of the Audit Committee:
Mr. Wu William Wai Leung (Chairman)
Ms. Wong Wendy Dick Yee

Dr. Yim Yuk Lun, Stanley

Mr. Lam Yau Fung, Curt

Mr. Ho Gilbert Chi Hang

The following is a summary of work performed by the Audit Committee
during the Year:

(i) reviewing the annual report and the annual results announcement of
the Group for the year ended 31 March 2025, with a recommendation
to the Board for approval;

(i)  reviewing the external auditor's independence and objectivity and
the effectiveness of the audit process, with a recommendation to the
Board for the re-appointment of the external auditor at the 2025
annual general meeting;

(i)  approving the remuneration and the terms of engagement letters for
the purpose of appointing the external auditor in connection with
the statutory audit and review of the results announcement by the
external auditor;

(iv)  reviewing the ESG report of the Group for the year ended 31 March
2025, with a recommendation to the Board for approval;

(v) reviewing the whistleblowing policy and system and its
implementation and effectiveness;

(vi) reviewing the interim report and the interim results announcement
of the Group for the six months ended 30 September 2025, with a
recommendation to the Board for approval;
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BOARD COMMITTEES (continued)

Audit Committee (Continued)
(viij overseeing the Group's financial reporting system and risk
management and internal control procedures and reviewing the
report of the internal control function on the risk management and
internal control systems of the Group;

(viii) reviewing the audit plans for the years ended 31 March 2025 and 31
March 2026 by the external auditor; and

(ix) approving the scope of non-assurance services to be provided by the
external auditor.

INTERNAL CONTROLS AND RISK MANAGEMENT

The Board is responsible for the Group's internal control and conducts
review on the effectiveness of the internal control of the Group, including
financial, operational and compliance controls and risk management
functions.

Role of the Board

The Board acknowledges its overall responsibility in ensuring and reviewing
the effectiveness of the systems of internal controls, risk management and
legal and regulatory compliance of the Group in order to safeguard the
interests of Shareholders and the assets of the Group.

Internal Controls and Risk Management Framework

The Board has put in place policies and procedures, including policies for
delegation of authority clearly defining the limits of authorities designated
to specified positions within the Group. Such policies and procedures set
out the framework for the risk management and internal control systems
for adoption throughout the Group. To ensure that the systems in place
are adequate and address the existing weaknesses in implementation, the
Executive Directors, with the assistance of the executive board of different
business divisions, review the existing policies and practices and issue
directives from time to time to highlight the specific issues and concerns in
order to achieve ongoing improvement on the governance practices within
the Group. The Executive Directors also approve operational and financial
reports, business plans and budgets provided by management of each
business division at regular meetings.
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INTERNAL CONTROLS AND RISK MANAGEMENT

(Continued)

Internal Controls and Risk Management Framework
(Continued)

Executive Directors and senior management of the Group are appointed
to the boards of all operating subsidiaries and associated companies of
material importance in order to monitor the operation of these companies.
They attend board meetings and participate in significant decision-making
process on reviewing and approving financial budgets, establishing
business plans and controlling performance targets with associated risks
identified. The management teams of different business divisions are
accountable for the performance of their respective divisions on a day-
to-day basis. The Executive Directors review the financial and operational
reports from division management regularly to monitor the performance
and assess the significant risk exposure of the subsidiaries.

The Group’s Finance Department reports to the Board in respect of
overseeing the financial reporting and control systems for all subsidiaries
and associated companies of the Company. The business segments
compile annual budgets for review by the Group's finance function and
the consolidated annual budgets are presented to the Executive Directors
for approval. The Executive Directors also hold regular meetings with the
management team of business divisions to review the cashflow position
of the Group, consider material ad-hoc projects which require additional
operating or capital expenditure, and make decisions on significant
investment and lending activities. Payment approval is subject to control of
the limits of authorities clearly setting out the authority with reference to
the specified positions of the relevant personnel.

Legal and Regulatory Compliance

The Contracts and Legal Department is responsible for preparing, reviewing
and endorsing all material contracts entered into by Group companies in
order to safeguard the interests of the Group against legal risks. It also
oversees the regulatory compliance matters of all Group companies in the
environment of their business operations.

Besides, the Company Secretarial Department is in charge of statutory
documentation of Group companies and overseeing compliance matters in
relation to the Listing Rules and the relevant corporate laws and regulations
of different jurisdictions.

External legal advisors are engaged to advise the Group on important legal
matters and compliance issues when necessary.
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INTERNAL CONTROLS AND RISK MANAGEMENT

(Continued)
Audit Committee and Internal Audit Function

The Company has established an internal audit function. The internal
audit function conducts internal audit on different business divisions and
functions within the Group on an ongoing basis to assess the effectiveness
and identify weaknesses in the existing internal control, legal and
regulatory compliance and risk management systems of the Group. In
the event that defects are identified, the internal audit function engages
in discussions with the management and recommends suggestions for
improvement.

Delegated by the Board, the Audit Committee reviews the internal audit
report prepared by the internal audit function twice every year. Reviews
have been conducted on the Group’s internal control and risk management
systems during the Year and the Board and the Audit Committee are
satisfied that the Group’s risk management and internal control systems
are effective and adequate.

Whilst these policies and procedures are designed to manage the risks
that could adversely impact the ability of the Group to achieve its business
objectives, they do not eliminate such risks and can only provide reasonable
but not absolute assurance against material misstatement, loss or non-
compliance.

Handling of Inside Information

The Group has adopted a policy in relation to handling of inside
information in compliance with the SFO. Employees should preserve
the confidentiality of any inside information according to the manner
specified in the policy and the “Code of Employee Conduct and Business
Ethics” contained in the Staff Handbook. The Group has also adopted
the pre-clearance procedures on dealing in the Company’s securities
and notified Directors and relevant employees of restrictions on dealing
in the Company’s securities during blackout periods to prevent possible
mishandling of inside information within the Group.
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AUDITOR'S REMUNERATION

The remuneration in respect of services provided by Ernst & Young (“EY")
is analysed as follows:

22T 22 Bl &=

PR ESEMEHR (M2Xx) REZRH
SIBIME DA

HK$'000
FET
Annual audit services FEEZRY 5,441
Non-audit services* SFEIZARFE* 637
6,078

* Such non-audit services include agreed-upon procedures on preliminary announcement

of annual results, tax advisory and compliance services which has been approved by the
Audit Committee.

DIRECTORS’ AND AUDITOR’'S RESPONSIBILITIES
FOR ACCOUNTS

Statements of the Directors’ responsibility for preparing the consolidated
financial statements and the auditor of the Company about their reporting
responsibilities are set out in the Independent Auditor's Report of this
annual report.

The Directors also acknowledge their responsibility to present a balanced,
clear and understandable assessment in the Company’s annual and interim
reports and other financial disclosures required by the Listing Rules as well
as reports to regulators and information disclosed pursuant to statutory
requirements.

As at 31 March 2026, the Board is not aware of any material uncertainties
relating to events or conditions which may cast significant doubt on
the Company’s ability to continue as a going concern. Accordingly, the
Directors have prepared the financial statements of the Company on a
going concern basis. The management has provided to the Board the
necessary explanation and information to enable the Board to carry out an
informed assessment of the financial statements of the Company.

COMPANY SECRETARY

Ms. Wong Chi Yin was appointed as the Company Secretary on 31
December 2024 and she has taken no less than 15 hours of relevant
professional training during the Year.
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SHAREHOLDERS' RIGHTS
Procedures for Requisitioning a Special General Meeting

Pursuant to the Bye-laws, Shareholders holding at the date of deposit
of the requisition not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the Company
have rights to require a special general meeting to be called by the Board
for the transaction of any business specified in such requisition, which must
be signed by the requisitionist(s). The requisition must be deposited at the
registered office of the Company at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda (the “Registered Office”) for the attention
of the Company Secretary. To ensure that the requisition is received by
the Company at the earliest opportunity, a copy of the signed requisition
should also be deposited at the head office of the Company in Hong Kong
at 27/F, Tower A, 83 King Lam Street, Cheung Sha Wan, Kowloon, Hong
Kong (the “Head Office”) for the attention of the Company Secretary.

Procedures for Putting Forward Proposals at General
Meetings

Pursuant to the Companies Act 1981 of Bermuda (the “Companies
Act”), Shareholders holding at the date of deposit of the requisition not
less than one-twentieth of the total voting right at general meetings of
the Company or not less than one hundred Shareholders may provide
a written requisition to the Company stating the resolution intended to
be proceeded at the general meeting. The requisition must be deposited
at the Registered Office for the attention of the Company Secretary. To
ensure that the requisition is received by the Company at the earliest
opportunity, a copy of the signed requisition should also be deposited at
the Head Office for the attention of the Company Secretary.

As regards proposing a person for election as a director of the Company
by Shareholders, Shareholders may refer to the procedures available on the
Company's website.

Shareholders can also refer to the detailed requirements and procedures as
set forth in the relevant sections of the Companies Act and the Bye-laws
when making any requisitions or proposals for transaction at the general
meetings of the Company.

INVESTOR RELATIONS

The Group uses several formal channels to ensure fair disclosure and
comprehensive and transparent reporting of its performance and activities.
The Company’s annual and interim reports and circulars are printed and
sent to all Shareholders. Moreover, announcements, circulars, publications
and press releases of the Company are published on the Company’s
website. The Company’s website disseminates corporate information and
other relevant financial and non-financial information electronically on a
timely basis. The information and business update of subsidiaries is also
available on their respective websites.
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INVESTOR RELATIONS (Continued)

The Company acknowledges that general meetings are good
communication channel with Shareholders and encourages the Directors,
the members of the Board committees and senior management of the
Group to attend and answer questions raised by Shareholders at the
general meetings.

The Company is committed to promoting and maintaining effective
communication with Shareholders and other stakeholders. The shareholders
communication policy (the “Shareholders Communication Policy”) has been
updated and adopted for ensuring that the Shareholders are provided with
ready, equal and timely access to balanced and understandable information
about the Company in order to enable Shareholders to exercise their rights
in an informed manner, and to allow Shareholders to engage actively with
the Company. The Shareholders Communication Policy is available on the
Company's website and will be reviewed by the Board from time to time to
reflect current best practice in communications with Shareholders.

During the Year, the Company has implemented the Shareholders
Communication Policy effectively by maintaining an on-going dialogue
with Shareholders, and ensuring timely dissemination of information to
Shareholders, mainly through the Company’s announcements, results
announcements, interim and annual reports, general meeting(s), as well as
by making available all the disclosures published to the Stock Exchange's
website and the corporate communications on the Company’s website.
The Board has reviewed and satisfied with the implementation and
effectiveness for the Year of the Shareholders Communication Policy.

SHAREHOLDERS' ENQUIRIES

Shareholders should direct their questions about their shareholdings to
the Company's share registrars. The addresses of the Company’s share
registrars are set out in the section headed “CORPORATE INFORMATION"
of this annual report. Shareholders may at any time make a request
for the Company’s information to the extent that such information
is publicly available. Shareholders may also send written enquiries or
requests to the Head Office or by fax to (852) 3798 5700 or by email
to info@asiaalliedgroup.com for the attention of the Investor Relations
Department.

DIVIDEND POLICY

The Board has approved and adopted the dividend policy (the “Dividend
Policy”) for the Company with effect from 1 March 2019 which setting
out the principles and guidelines to provide the Shareholders with regular
dividend.

Subject to the Bye-laws and the statutory requirements, the Company
shall maintain a sustainable and steady profit distribution policy. Under the
Dividend Policy, the Board targets to pay dividends to the Shareholders
in an aggregate annual amount of approximately 30% of the annual
consolidated net profit attributable to the Shareholders.
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DIVIDEND POLICY (Continued)

In proposing distribution of dividend, the Board will take into consideration
of the following factors:

the long-term interest of the Group;
. the general interest of all the Shareholders;
o the sustainable development of the Group;

° the earnings, cash flow, financial condition, capital requirement and
distributable reserves of the Group; and

o any other factors that the Board deems relevant.

The Board has the sole discretion to recommend/not to recommend final
dividend to the Shareholders for approval and to declare/not to declare any
other dividend, including but not limited to interim dividend and/or special
dividends, after taking into consideration the factors as stated above.

ANTI-FRAUD AND ANTI-BRIBERY POLICY

The Group is committed to upholding high standards of business integrity,
honesty and transparency in all business dealings. It is in all interest of the
Company to ensure that any inappropriate behavior or malpractice that
compromise the interest of the Shareholders, investors, customers and
the wider public does not occur. In line with this commitment to maintain
high ethical standards, the Company has adopted an anti-fraud and anti-
bribery policy which setting out a zero-tolerance approach against all forms
of fraud, bribery and corruption, and comply with all applicable laws and
regulatory requirements.

WHISTLEBLOWING POLICY

To achieve and maintain the highest standards of openness, probity and
accountability, employees at all levels are expected to conduct themselves
with integrity, impartiality and honesty. The Company hence has devised a
whistleblowing policy for all employees and relevant third parties who deal
with the Group, which setting the guideline for reporting on irregularities
found at work. The Group ensures that proper arrangements are in
place for the fair and independent investigation of such matters and for
appropriate follow-up action. The identity of each whistleblower and all
information provided in connection with a whistleblowing report will be
treated with the strict confidence. The Audit Committee has reviewed and
satisfied with the implementation and effectiveness for the Year of the
whistleblowing policy.

CONSTITUTIONAL DOCUMENTS

During the Year, there was no change in the Company’s constitutional
documents.
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DIRECTORS' REPORT
EFERERS

The Board hereby presents the annual report and the audited consolidated
financial statements of the Group for the Year.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries are
principally engaged in civil engineering, electrical and mechanical
engineering, foundation and building construction work, property
development and assets leasing, professional services (including provision
of security, tunnel management, property management and other facility
management services), non-franchised bus services and manufacturing of
PET radiopharmaceuticals.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on pages 166
and 167.

FINANCIAL SUMMARY

A financial summary of the Group for the last five financial years is set out
on page 318.

FINAL DIVIDEND

The Board has approved and adopted a Dividend Policy. Depending on the
financial conditions of the Group and the conditions and factors as set
out in the Dividend Policy, dividends may be proposed and/or declared by
the Board during a financial year and any final dividend for a financial year
will be subject to the Shareholders’ approval. Details of the Dividend Policy
have been disclosed in the Corporate Governance Report of this annual
report.

The Board has recommended the payment of a final dividend of HK1.27
cents per share for the Year (the “Final Dividend"”) (2024/25: Nil),
amounting to approximately HK$23.46 million (2024/25: Nil), to the
Shareholders whose names appear on the register of members of the
Company on 31 August 2026. The proposed Final Dividend will be paid
on 14 September 2026 subject to approval by the Shareholders at the
forthcoming annual general meeting (the “AGM"). Together with the
interim dividend of HK0.83 cent per share paid in January 2026, the
proposed Final Dividend will result in a full-year dividend of HK2.10 cents
per share for the Year (2024/25: Nil).
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CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to attend and vote at the
AGM and the entitlement of the Final Dividend (subject to approval of the
Shareholders at the AGM), the register of members of the Company will be
closed during the following periods respectively:

(1)  For determining the entitlement to attend and vote at the AGM:

Latest time to lodge transfer
documents for registration

4:30 p.m. on Monday,
17 August 2026

Closure of register of members Tuesday, 18 August 2026
to Friday, 21 August 2026

(both days inclusive)
Record Date Friday, 21 August 2026

(2)  For determining the entitlement of the proposed Final Dividend:

Latest time to lodge transfer
documents for registration

4:30 p.m. on Wednesday,
26 August 2026
Closure of register of members Thursday, 27 August 2026
to Monday, 31 August 2026
(both days inclusive)

Record Date Monday, 31 August 2026

In order to be eligible to attend and vote at the AGM and be eligible for
the entitlement to the Final Dividend, all completed transfer documents
accompanied by the relevant share certificate(s) must be lodged with the
Hong Kong Branch Share Registrar of the Company, Tricor Investor Services
Limited at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than the respective latest time as stated above for registration.
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DIRECTORS’ REPORT
EERBE

BUSINESS REVIEW AND OUTLOOK

A review of the business and the future development of the Group, its
principal risks and uncertainties and an analysis of its performance for the
Year are provided in the sections headed “CHAIRMAN'S STATEMENT" set
out on pages 13 to 15 and "MANAGEMENT DISCUSSION AND ANALYSIS”
set out on pages 16 to 50.

The Group's environmental policies and performance, compliance with the
relevant laws and regulations as well as its relationships with employees,
customers and suppliers and other significant stakeholders are discussed
in the section headed "“ENVIRONMENTAL, SOCIAL AND GOVERNANCE
REPORT" set out on pages 51 to 102.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the Year in the property, plant and
equipment of the Group are set out in Note 15 to the financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company during the
Year are set out in Note 33 to the financial statements.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 3 September 2012, the
Company has adopted the Share Option Scheme.

Purposes

The purposes of the Share Option Scheme are to provide the directors and
employees of, and technical, financial or corporate managerial advisers
and consultants to the Company and its subsidiaries with the opportunity
to acquire proprietary interests in the Company, and to encourage the
grantees of options to work towards enhancing the value of and for the
benefit of the Company and the Shareholders as a whole.
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SHARE OPTION SCHEME (continuea)
Eligible Participants

The eligible participants under the Share Option Scheme include (i) any full
time employee of the Company or of any subsidiary; (ii) directors (including
non-executive directors and independent non-executive directors) of the
Company or of any subsidiary; (i) part-time employees of the Company
or of any subsidiary with weekly work hours of 15 hours or above; and
(iv) advisors and consultants to the Company or to any subsidiary in the
technical, financial or corporate managerial aspects.

Scheme Mandate Limit

The total number of Shares which may be issued upon exercise of all the
share options to be granted under the Share Option Scheme and any
other share option scheme(s) of the Company must not exceed 10% of
the total number of Shares in issue as at the date of passing the ordinary
resolution of the refreshment of the scheme mandate limit under the
Share Option Scheme on 11 December 2017 (i.e. 187,553,384 shares) (the
"Refreshment”). Since the Refreshment, 38,000,000 share options had
been granted and accepted.

Furthermore, the Shares which may be issued upon exercise of all
outstanding share options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme(s) of the Company
must not exceed 30% of the Shares in issue from time to time. As at the
date of this report, the Company had no outstanding share options under
the Share Option Scheme as all share options lapsed on 31 March 2026,
and the number of Shares available for issue under the Share Option
Scheme was nil.

Maximum Entitlement

The total number of Shares issued and to be issued upon exercise of the
options granted to any eligible participant (including both exercised and
outstanding options) in any 12-month period must not exceed 1% of
the total number of Shares in issue without separate approval from the
Shareholders.

Option Period

The option period of a particular option is the period during which the
option can be exercised. Such period is notified by the Board to each
grantee at the time of making an offer. In any event, the option period
shall not expire later than 10 years from the date of grant.
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DIRECTORS’ REPORT
EERBE

SHARE OPTION SCHEME (continuea)
Acceptance of Options

The grantee of options shall pay HK$1 in favour of the Company by way
of consideration for the grant of options within 30 days from the date of
offer.

Exercise Price

The exercise price of an option shall be determined by the Board in its
absolute discretion and shall be no less than the highest of: (i) the closing
price per share as quoted on the Stock Exchange on the date of grant; (ii)
the average closing price per share as quoted on the Stock Exchange for
the five business days immediately preceding the date of grant; and (iii) the
nominal value per share.

Vesting Period

No minimum period for which an option must be held before it can be
exercised set out in the Share Option Scheme, but it is subject to the terms
and provisions of each grant. Among the share options granted on 31
March 2022, up to 30% can be exercised on the first anniversary of the
date of grant, further 30% can be exercised on the second anniversary
of the date of grant and the remaining 40% can be exercised on the
third anniversary of the date of grant, such that any unexercised share
options can be carried forward from the previous anniversary year(s) and
exercisable until 30 March 2026, after which all such share options lapsed
on 31 March 2026.

Life of the Share Option Scheme

Subject to early termination of the Share Option Scheme in accordance
with the terms thereof, the Share Option Scheme was valid and effective
for a period of 10 years commencing on 3 September 2012 (i.e. the
adoption date of the Share Option Scheme) and expired on 2 September
2022, after which no further share options shall be offered or granted
but the share options granted prior to the expiry date shall continue to be
valid and exercisable in accordance with the provisions of the Share Option
Scheme.
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DIRECTORS' REPORT

i ﬂ:
EERWRE
SHARE OPTION SCHEME (continved) R tESTE @
Movements of Share Options BikEZEH
Details of the share options granted and outstanding under the Share FZEREHE TR AEERNBE S KHEK
Option Scheme during the Year were as follows: ITERRERESFBOT
Number of share options
BREZE
Exercise Outstanding Lapsed  Outstanding
Name or category Date of price as at during as at
of grantees grant (HK$)  Vesting date  Exercise period 01/04/2025 the Year 31/03/2026
20255 42026%F
) i ) B ) 4818 RAREER 3A31H
ERAEARER g fab (Br) HERE T8 EAR{TRE e R ATHE
Directors:
EF!
Mr. Pang Yat Ting, Dominic* 31/03/2022 060 31032023 31/03/2023-30/03/2026 900,000 (900,000) =
Fa Sk 310032024 31/03/2024-30/03/2026 900,000 (900,000) =
310032025 31/03/2025-30/03/2026 1,200,000 (1,200,000) =
Mr. Xu Jianhua, Jerry 31/03/2022 060 31032023 31/03/2023-30/03/2026 900,000 (900,000) =
hEELE 31/032024  31/03/2024-30/03/2026 900,000 (900,000) -
31/032005  31/03/2025-30/03/2026 1,200,000 (1,200,000) =
Ir Dr. Pang Yat Bond, Derrick* 31/03/2022 060 31032023 31/03/2023-30/03/2026 900,000 (900,000) =
¥-HErIRm 310032024 31/03/2024-30/03/2026 900,000 (900,000) =
31/032025  31/03/2025-30/03/2026 1,200,000 (1,200,000) =
Mr, Shea Chun Lok, Quadrant 31/03/2022 060 31032023 31/03/2023-30/03/2026 900,000 (900,000) =
fEeLE 31/032024  31/03/2024-30/03/2026 900,000 (900,000) =
(Resignation with effect from
31 December 2024
EHIE204F12831BER)
Ms. Wong Wendy Dick Yee 31/03/2022 060 31032023 31/03/2023-30/03/2026 300,000 (300,000) =
=Rl 31/032024  31/03/2024-30/03/2026 300,000 (300,000) =
31/03/2025  31/03/2025-30/03/2026 400,000 (400,000) -
Dr. Yim Yuk Lun, Stanley 31/03/2022 060 31/032023  31/03/2023-30/03/2026 300,000 (300,000) =
BEBET 31/03/2024  31/03/2024-30/03/2026 300,000 (300,000) =
310032025 31/03/2025-30/03/2026 400,000 (400,000) =
Mr. Wu William Wai Leung 31/03/2022 060 31032023 31/03/2023-30/03/2026 300,000 (300,000) =
HESEE 310032024 31/03/2024-30/03/2026 300,000 (300,000) =
310032025 31/03/2025-30/03/2026 400,000 (400,000) =
Mr. Lam Yau Fung, Curt 31/03/2022 060 31032023 31/03/2023-30/03/2026 300,000 (300,000) =
MAELE 31/032024  31/03/2024-30/03/2026 300,000 (300,000) =
31/032005  31/03/2025-30/03/2026 400,000 (400,000) =
Mr. Ho Gilbert Chi Hang 31/03/2022 060 31032023 31/03/2023-30/03/2026 300,000 (300,000) =
ABELE 310032024 31/03/2024-30/03/2026 300,000 (300,000) =
31/03/2025  31/03/2025-30/03/2026 400,000 (400,000) =
Dr. Yen Gordon 31/03/2022 060 31032023 31/03/2023-30/03/2026 300,000 (300,000) =
BEEEL 310032024 31/03/2024-30/03/2026 300,000 (300,000) =
310032025 31/03/2025-30/03/2026 400,000 (400,000) =

16,800,000 (16,800,000) =
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EFRRS

SHARE OPTION SCHEME (Continued)

Movements of Share Options (Continued)

BIgEETE @
BRREZEH &)

Number of share options
BREHE
Exercise QOutstanding lapsed  Outstanding
Name or category Date of price as at during as at
of grantees grant (HK$)  Vesting date  Exercise period 01/04/2025 the Year 31/03/2026
120254 120265
) f1ie® 4H1E REEER 3A31H
ER AR TE RiAS (#7) BEEH 7t HAITHE P GEXH
Directors’ associate:
BEZHEA
Madam Li Wai Hang, Christina* 31/03/2022 060 31/032023  31/03/2023-30/03/2026 600,000 (600,000) -
FERRL 31032024 31/03/2024-30/03/2026 600,000 (600,000) -
31/03/2025  31/03/2025-30/03/2026 800,000 (800,000) -
Mrs. Lee Pang Yat Sum, Rita* 31/03/2022 0.60  31/03/2023 31/03/2023-30/03/2026 450,000 (450,000) -
Ty 31032024 31/03/2024-30/03/2026 450,000 (450,000) -
31/03/2025  31/03/2025-30/03/2026 600,000 (600,000) -
3,500,000 (3,500,000) s
Other employees:
Hitfgs
In aggregate 31/03/2022 060 31/032023  31/03/2023-30/03/2026 4,650,000 (4,650,000) -
B 31/03/2024  31/03/2024-30/03/2026 4,650,000 (4,650,000) -
31/03/2025  31/03/2025-30/03/2026 6,200,000 (6,200,000) -
15,500,000 (15,500,000) -
Total 35,800,000 (35,800,000) s
a5t

Number of options exercisable at the end of the Year

REFEEREA TR BREHRE

Weighted average exercise price (HK$ per share)

METHTEE B (ER)

* Mr. Pang Yat Ting, Dominic and Madam Li Wai Hang, Christina, the employee and ~ * TREAEERAATZERERSEBEEASETHE

senior management of the Company, are also substantial shareholders of the Company,
and Mr. Pang Yat Ting, Dominic, Ir Dr. Pang Yat Bond, Derrick, Madam Li Wai Hang,
Christina and Mrs. Lee Pang Yat Sum, Rita, the employee of the Company, are associates
of each other (within the meanings as defined under the Listing Rules).
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SHARE OPTION SCHEME (continued)
Movements of Share Options (Continued)

The closing price of the Shares immediately before the date of grant as
quoted on the Stock Exchange was HK$0.60 per share.

No share options were available for grant under the scheme mandate at the
beginning and the end of the Year.

The number of Shares that may be issued in respect of share options under
the Share Option Scheme divided by the weighted average number of
Shares of the relevant class in issue (excluding treasury shares) during the
Year was nil since no share options remained outstanding as at 31 March
2026.

Save as disclosed above, no share options were granted, exercised, lapsed
or cancelled during the Year.

Further details of the Share Option Scheme are set out in Note 35 to the
financial statements.

RESTRICTED SHARE AWARD SCHEME

The Board has adopted the Share Award Scheme, pursuant to which the
Company may grant to eligible participants restricted Shares. A summary
of the Share Award Scheme is set out as below:

Purposes

The purposes of the Share Award Scheme are to encourage and retain
selected participants (the “Selected Participant(s)”), including any eligible
person selected by the administration committee of the Share Award
Scheme in accordance with the terms of and entitled to receive a grant
under the Share Award Scheme, to work with the Company and to provide
incentive for them to achieve performance goals with a view to achieving
the objectives of increasing the value of the Company and aligning the
interests of the Selected Participants directly with those of the Shareholders
through ownership of Shares.

Eligible Persons

The eligible persons under the Share Award Scheme include individuals
being a director (including executive and non-executive director), officer or
employee of the Company or its subsidiaries.

Maximum Limit

The maximum number of Shares administered and held by the trustee
under the Share Award Scheme must not exceed 10% of the Company’s
total number of issued Shares from time to time.
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RESTRICTED SHARE AWARD SCHEME (continuea)
Maximum Entitlement

Subject to the requirement of the Listing Rules, the total number of
Shares awarded to any Selected Participant in any 12-month period must
not exceed 1% of the total number of Shares in issue without separate
approval from the Shareholders.

For the avoidance of doubt, the maximum entitlement to share options
granted and shares awarded are under such 1% limitation.

Acceptance of Restricted Shares

The amount that the Selected Participant(s) has to pay is subject to the
vesting conditions of such grant.

Purchase Price

The Administration Committee may determine and provide the trustee
with the expected maximum or average acquisition price of the Shares on
the market, and the referable amount to be paid to the trustee shall be
determined with reference to such instructed price.

Vesting Period

Subject to the requirement of the Listing Rules, the Administration
Committee may from time to time while the Share Award Scheme is in
force determine such vesting periods for the Shares to be vested.

Duration

Subject to any early termination of the Share Award Scheme and without
prejudicing the subsisting rights of any Selected Participant, the Share
Award Scheme shall be valid for the period of 10 years commencing on 1
August 2017 (i.e. the adoption date of the Share Award Scheme).

Movements of Restricted Shares

The share awards granted on 2 August 2017 were vested on 2 August
2018. There were no share awards outstanding at the beginning and the
end of the financial year. As at 31 March 2026, 12,452,000 shares (not yet
granted) held by scheme trustee under the Share Award Scheme. No share
was awarded or vested during the Year.

Further details of the restricted Shares are set out in Note 34 to the
financial statements.
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

To enable the employees to have a stake in the investment in the Group,
the Group in December 2020 had separately entered into the sale and
purchase agreement (the “Subsidiary SPA") with two directors (one of
which is Ir Dr. Pang Yat Bond, Derrick, the Executive Director and Chief
Executive Officer of the Company) and certain employees of a subsidiary
(the “Relevant Subsidiary”) (collectively, the “Relevant Staff”) for disposal
of certain shares by 5 equal tranches over vesting period of 4 to 8 years (the
“Relevant Interest”) of the Relevant Subsidiary to the Relevant Staff. Upon
the fulfillment of certain performance conditions under the Subsidiary SPA,
Ir Dr. Pang Yat Bond, Derrick shall acquire a total of 3.5% equity interest
in the Relevant Subsidiary at a total consideration of approximately HK$1.7
million (the “Stake Investment”).

As of 31 March 2026, the Relevant Subsidiary did not fulfill the
performance condition for the first, second and third vesting periods
ended 31 March 2024, 31 March 2025 and 31 March 2026, respectively,
therefore all three tranches of Relevant Interest were lapsed.

Other than the Share Option Scheme, the Share Award Scheme and the
Stake Investment disclosed above, at no time during the Year and at
the end of the Year was the Company or any of its holding companies,
subsidiaries or fellow subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.

BORROWINGS AND INTEREST CAPITALISED

Details of the Group's borrowings are set out in Note 31 to the financial
statements.

Interest capitalised by the Group during the Year is set out in Note 8 to the
financial statements.

SUBSIDIARIES, JOINT OPERATIONS, JOINT
VENTURES AND ASSOCIATES

Particulars of the Company’s principal subsidiaries, joint operations, joint
ventures and associates as at 31 March 2026 are set out in Notes 45, 46,
47 and 48 to the financial statements respectively.
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RESERVES

The Company's reserves available for distribution to Shareholders as at

&

1202653831 H KRB AIEDIKT R

31 March 2026 were as follows: BHEBWMT
HK$'000
FET
Contributed surplus FONEEE o 52,552
Retained earnings RE8 & F 188,550
Total 4Est 241,102

Details of the movements in the reserves of the Company and the Group
during the Year are set out in Note 51 to the financial statements and
the consolidated statement of changes in equity on pages 171 and 172
respectively.

DIRECTORS

The Directors during the Year and up to the date of this report are:

Executive Directors

Mr. Pang Yat Ting, Dominic
Mr. Xu Jianhua, Jerry
Ir Dr. Pang Yat Bond, Derrick s,

Non-executive Directors

Ms. Wong Wendy Dick Yee
Dr. Yim Yuk Lun, Stanley s8s 88s Jp
Mr. Chung Ho Tai, Francke

Independent Non-executive Directors

Mr. Wu William Wai Leung
Mr. Lam Yau Fung, Curt
Mr. Ho Gilbert Chi Hang
Dr. Yen Gordon

In accordance with Bye-law 87 of the Bye-laws, Ms. Wong Wendy Dick
Yee, Dr. Yim Yuk Lun, Stanley, Mr. Lam Yau Fung, Curt and Dr. Yen Gordon
will retire from office by rotation at the AGM. All the retiring Directors,
being eligible, will offer themselves for re-election at the AGM.
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DIRECTORS (Continued)

None of the Directors being proposed for re-election at the AGM has
a service contract with the Company or any of its subsidiaries which is
not determinable by the Group within one year without payment of
compensation, other than statutory compensation.

Save as disclosed in the section headed “BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR MANAGEMENT” and Note 10 to the financial
statements, up to the date of this report, there were no changes to
information which are required to be disclosed by Directors pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received from each of the INEDs a confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules and there has
been no circumstances which would render them not to be independent as
contemplated under the Listing Rules. The Company therefore considers all
of the INEDs are independent.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
or in existence during the Year.

EMOLUMENTS OF DIRECTORS AND THE FIVE
HIGHEST PAID INDIVIDUALS

Details of the Directors’ emoluments and the five highest paid individuals in
the Group are set out in Notes 10 and 11 to the financial statements.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in the Hong Kong Companies
Ordinance) for the benefit of the Directors is currently in force and was in
force throughout the Year.

The Company has arranged for appropriate insurance cover to protect the
Directors from possible legal actions against them.

Asia Allied Infrastructure Holdings Limited Annual Report 2025/26

EXw

BRRRBERG LBREEZESR HE
BARRBHHEEAMB AT ILAERR
B —ERAIEE CEERERIN) ME
LEZRFBEM

RENTEEREEBEEAEEN 6K
FHRERMEFI0MINESRIN BEARAKRS
HE R EHRAISE13.512)K () E(e) K
(QERFTRE BERESHEN SR BEES -

BIUERTESFTZHIUM

ARBEWFSBUFRTESRELD
MABI 1IBHRERZHERE BB HEBIL
o B A AE R B ER FE EHARAY
MREMS LIFBILA L HIL > KRBT
HERBMIFNITESRSABII L -

BEEEH

REFERN XRBLETUNEFEEAE
FAEAB2EMHAERMERBMHEHNERE
RATHGHI

EENERABESFMAL

EEHERAEEELBBHMA L 25
BRNH BRI ORI -
EESFRIMEIRYX

BERAERBDEFZEEFANBERI (EE
REBRBRA) REREEERBN

AABCHEFAURETEYNEARTHR
HFEERR-



DIRECTORS’ REPORT
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INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2026, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code, were as follows:

EShETETHASKRG
HRGRESFZETRRXE

2026938310 KRB IREERE S K
ERAEI2EBEMBEEZELMZE
B EERARBDEETHRAENRAATR
HAEMAERZE (ExRBSFRPERGE
XVER) 2 P& n ~ HHEARR D R (&% 2 #E & B3k
B NREEETFAIBER AN B M
BoREmOT

% of the

Number of Number of Company's

Nature of ordinary underlying issued

Name of Directors Capacity interest Notes shares held shares held share capital

8 8 TV

EEus 5 R E i3 EEREE HERGEE ERTREEDL

Mr. Pang Yat Ting, Dominic  Interests of controlled ~ Corporate interest 1 1,109,612,562 (L) 246,000,000 (L) 73.20% (L)

2RERE corporation

S ERS UNGIL o

Ir Dr. Pang Yat Bond, Derrick ~ Beneficial owner Personal interest 7,326,000 (L) - 0.39% (L)
e EnBaA (EPN -5

Ms. Wong Wendy Dick Yee  Beneficiary of a trust ~ Corporate interest 2 166,000,000 (L) 166,000,000 (S) 8.96% (L)

=@la/E EEREA NEER 8.96% (S)

Dr. Yim Yuk Lun, Stanley Interests of controlled ~ Corporate interest 3 80,000,000 (L) 80,000,000 (S) 432% (L)

BEBEL corporation 4.32% (5)
REEEER NElEE

(L): Long Position ¥F &
(S): Short Position &
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INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continved)

Notes:

1. GT Winners was owned as to 45% by Mr. Pang Yat Ting, Dominic and 45% by Madam Li
Wai Hang, Christina. By virtue of the SFO, each of them was deemed to be interested in
the ordinary shares/underlying shares of the Company in which GT Winners had interest
or was deemed to have interest. The details of such interests of GT Winners and Madam Li
Wai Hang, Christina are set out in the following section headed “INTERESTS AND SHORT
POSITIONS OF SUBSTANTIAL SHAREHOLDERS IN SHARES AND UNDERLYING SHARES”.

2. The shares were beneficially owned by Best Manage Holdings Limited (“Best Manage”).
Best Manage was wholly owned by Brite-Tech Research Company Limited ("Brite-Tech”)
which was in turn wholly owned by Surplus Assets Limited (“Surplus Assets”). Surplus
Assets was wholly owned by Butterfield Trust (Asia) Limited (“Butterfield”) as the trustee
of The Allan Wong 2020 Trust, a discretionary trust of which Ms. Wong Wendy Dick Yee
was one of the beneficiaries. She also was one of the directors of Best Manage. By virtue
of the SFO, Ms. Wong Wendy Dick Yee was deemed to be interested in the ordinary
shares/underlying shares of the Company in which Best Manage had interest or was
deemed to have interest.

3. The shares were beneficially owned by S.A.S. Investment Company Limited, a wholly-
owned subsidiary of S.A.S. Dragon Holdings Limited (a company listed on the Main Board
of the Stock Exchange, stock code: 01184), in which Dr. Yim Yuk Lun, Stanley was a
director and owned 54.73% interest. By virtue of the SFO, Dr. Yim Yuk Lun, Stanley was
deemed to be interested in such shares.

Save as disclosed above, as at 31 March 2026, none of the Directors and
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO).
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EERBE

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2026, the following Shareholders (other than Directors or
chief executive of the Company) were recorded in the register kept by the
Company under Section 336 of the SFO as being interested or deemed to
have interest in 5% or more of the issued share capital of the Company:

FERRRNARD ReABRARR R 2 1

7t 2 3%

1R2026F3A31H  ARBREZ S RPE
RPIE3BIRBEFMBEEFZECMz iR
FRR (EFHAATETETHRABRIN
RAERBDEETRETEEXARRAEE
5% £ e -

% of the
Number of Number of Company's
ordinary underlying issued
Name of Shareholders Capacity Notes shares held shares held share capital
T e {7 YN
RS, 28 g1 Mk EERYE HRRMEE BRETRAERL
GT Winners Beneficial owner 1 1,014,604,705 (L) 246,000,000 (L) 68.07% (L)
ERBBA
Interests of controlled corporation 2 95,007,857 (L) - 5.13% (L)
REEERET
Madam Li Wai Hang, Christina Beneficial owner 11,294,875 (L) - 0.61% (L)
FERLL BEREBA
Interests of controlled corporation 1 1,109,612,562 (L) 246,000,000 (L) 73.20% (L)
REFERES
Best Manage Beneficial owner 3 166,000,000 (L) 166,000,000 (5) 8.96% (L)
BERaBEEA 8.96% (5)
Brite-Tech Interests of controlled corporation 3 166,000,000 (L) 166,000,000 (S) 8.96% (L)
ZEEEER 8.96% (S)
Surplus Assets Interests of controlled corporation 3 166,000,000 (L) 166,000,000 (S) 8.96% (L)
REEEER 8.96% (S)
Butterfield Trustee 3 166,000,000 (L) 166,000,000 (S) 8.96% (L)
ZiEA 8.96% (S)
Yan Trade (BVI) Holding Limited Beneficial owner 4 95,007,857 (L) - 5.13% (L)
("Yan Trade")
ERBBA
Yan's Family (BVI) Holding Limited ~ Beneficial owner 4 95,007,857 (L) - 5.13% (L)
("Yan's Family")
BERGBVVERERRAR BEmEBA
(BEXRE)
Yan's Group (BVI) Holding Limited  Beneficial owner 4 95,007,857 (L) - 5.13% (L)

("Yan's Group”)
BREEERV) ERERAT
(TR EEM))

pll

mEBA
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INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES (continued)

FERRI D B AHRARR (D 2 1
mBRE @

% of the
Number of Number of Company’s
ordinary underlying issued
Name of Shareholders Capacity Notes shares held shares held share capital
58 HE AT
BTy g1 Mk LiEREE HARGEHE ERTREEILE
Ms. Leung Oi Lan Interests of controlled corporation 4 95,007,857 (L) - 5.13% (L)
REBEZT REZEESR
Silver Genius International Limited  Beneficial owner 2 95,007,857 (L) - 5.13% (L)
("Silver Genius")
REEBERAR (RE)) BEREBA
Zenith Gain International Limited  Interests of controlled corporation 2 95,007,857 (L) - 5.13% (L)
("Zenith Gain") SR NE L gy
AAI Overseas Holdings Limited Interests of controlled corporation 2 95,007,857 (L) - 5.13% (L)
("AAl Overseas”)
DB SEREBMERBRAR TEiERG
(IS EREMN)
The Company Interests of controlled corporation 2 95,007,857 (L) - 5.13% (L)
/NS RELEES
(L): Long Position ¥F &
(S): Short Position 3 7&
Notes: sk -

These represent (i) a beneficial interest in 1,014,604,705 ordinary shares of the Company,
representing approximately 54.78% of the issued share capital of the Company; and (i) a
beneficial interest in 246,000,000 underlying shares of the Company pursuant to certain
call and/or option deeds, representing approximately 13.28% of the issued share capital
of the Company, directly held by GT Winners. The detail of such interest in GT Winners
of Madam Li Wai Hang, Christina is set out in the above section headed “INTERESTS
AND SHORT POSITIONS OF DIRECTORS AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES”.

The shares were beneficially owned by Yan's Family, a wholly-owned subsidiary of Yan's
Group, which is ultimately beneficially owned by Ms. Leung Oi Lan. Pursuant to a sale
and purchase agreement and a deed of share charge, both dated 2 December 2024,
these shares were pledged in favour of Silver Genius, an indirect wholly-owned subsidiary
of the Company, as security for the transaction. Silver Genius was wholly owned
by Zenith Gain, which was in turn wholly owned by AAI Overseas, a wholly-owned
subsidiary of the Company. By virtue of the SFO, each of Silver Genius, Zenith Gain, AAI
Overseas and the Company was deemed to be interested in such shares.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES (continued)

Notes: (Continued)

3. The details of such interests of Best Manage are set out in the above section headed
"“INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND DEBENTURES”.

4. The shares were beneficially owned by Yan's Family, a wholly-owned subsidiary of Yan's
Group, which is ultimately beneficially owned by Ms. Leung Oi Lan. By virtue of the SFO,
Yan' s Group and Ms. Leung Oi Lan were deemed to be interested in such shares.

Save as disclosed above, as at 31 March 2026, the Company had not been
notified of any other person or corporation (other than Directors or chief
executive of the Company) as being interested or deemed to have interests
or short positions in shares or underlying shares of the Company which
would fall to be disclosed to the Company or the Stock Exchange under
Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Year, the Company repurchased 10,950,000 shares of the
Company at an aggregate consideration of HK$4,734,920 (before
expenses) on the Stock Exchange. Among the repurchased shares,
6,822,000 shares were cancelled during the Year and the remaining shares
with aggregate consideration of HK$1,769,810 (before expenses) were
cancelled in May 2026.

Particulars of the repurchase during the Year are as follows:

FERRMNBRS RARRERRID 2
ERERE @

Wiz @ (&

3. Best Manage AR m 2 ¥ IEH N L X EERE
BTBRABRRN EARORESFZEHEEK
Bl—Hi-

4. ZERDADREENL2ENBADRRREE
TR MBREEEKEaRAARRERR
T REBFRAEHRE DAREAKZERL
TREREEZERM 2o

Br EXFriBEE SN > 122026F3H318 »
ERB M EETEAEMALIEZER (ES
HAERBEZTHABRIN REQRTRHR
WAERAIR G P A N R AR RIEES

RARG R BB XVER 2B M) 2 A B 3 Bk 52 P 4R

BEmIka -

BBl - HEREBRE AT Z EH
Hk2d
RAEERN > AT LARE4,734,9208 7T
(RET R R 3ZFT#8110,950,0008%
A B IR o A EEE Z BR {5 7 0 6,822,0008%
ERAEENZEHE > M TORM ZENRE
1,769,810/ 7T CRet KBEs) BIER 2026
FE5F 5

RAFENETEBRZER/DT

Aggregate
Number Highest Lowest consideration
of shares price paid price paid  paid (before
Months of share repurchase repurchased per share per share expenses)
BB R B Biigk  BERRRKE
iRk ZAR Z¥B R=E REE (RetRRAX)
HK$ HK$ HK$
Vv Vv b-vn
2025 20255
April 48 1,530,000 0.45 0.435 684,060
June 6H 1,744,000 0.435 0.425 747,460
July 7R 1,128,000 0.435 0.43 486,940
September 9AH 1,044,000 0.43 0.42 448,560
October 10A 1,042,000 0.44 0.43 452,800
December 128 1,790,000 0.44 0.415 770,480
2026 20265
January 1A 1,674,000 0.43 0.425 715,480
March 38 998,000 0.43 0.43 429,140
Total st 10,950,000 4,734,920
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES (continued)

The Directors considered that the repurchases were made with a view to
enhancing the net asset value per share and earnings per share of the
Company.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities
(including sale of treasury shares) during the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws and there
is no restriction against such rights under the laws of Bermuda.

SUFFICIENCY OF PUBLIC FLOAT

As at 31 March 2026, based on information that is publicly available to
the Company and within the knowledge of the Directors, the Company
complied with the public float requirement under Rule 13.32B of the Listing
Rules. The minimum percentage of public float applicable to the Company
is the initial prescribed threshold of at least 25% of the total number of
issued Shares (excluding treasury shares), and 30.22% of the total number
of issued Shares (excluding treasury shares) was held by the public as at 31
March 2026. The ownership composition of the Shares and the Company’s
share capital as at 31 March 2026 is set out below:

b -HEgBREAAREZ L
HmiESF @

EERRETBLOERTREEAATAER
BEEPERBRERN -

Br ESGRBEIN  RAFER > AT HHE
EENBARMERE LENBELREAT
R LR (BEHEEERD) °

BrciEiE

AEHRN RS A RABREZ RO ME
READTFEZSEN 2R

RTENARGRE
202638310 IREALBIEREZA
BHEREMESHRN AT EFE(LED
HA)EI1332BBEBE T2 ARITRERTE ©
BRARARBIZREBARERET DS
IFIEEFIE BB ETRMEH (FEE
BEERD) BWEL25%  Mt2026F3831
H ABRALTBEARIABCZITRMDIEH
(FEEEFERM) £930.22% 12202643
B318 A ABRMWFIREBRAAE KR
AR ESUT

Approximate %
of Issued Shares

Number of Shares (LB RITRIPLEHZ

Shareholders BEER k4] B4 E 2 LE
Controlling Shareholder R RG R 1,014,604,705 54.78%
Directors and/or core connected persons  EBEERK,HIZOEEEAL

(if applicable) (wEmA) 277,642,875 15.00%
Public Shareholders N 559,600,124 30.22%
Total Ty 1,851,847,704 100%
CONNECTED TRANSACTIONS FAER 5

Details of the related party transactions set out in Note 41 to the
financial statements. Save as disclosed above, no related party transaction
constitutes any connected transactions or continuing connected
transactions as defined under the Listing Rules during the Year.
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DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as the related party transactions disclosed in Note 41 to the financial
statements, no transactions, arrangements or contracts of significance in
relation to the Group’s business in which the Company or any of its
subsidiaries, its holding company, or any subsidiaries of its holding company
was a party and in which a Director had a material interest, whether
directly or indirectly, subsisted as at 31 March 2026 or at any time during
the Year.

CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.21 OF CHAPTER 13 OF THE
LISTING RULES

On 28 November 2025, the Group, as borrower, entered into a facility
agreement (the “Facility Agreement”) for a 3-year term loan and revolving
credit facilities with a greenshoe option of up to HK$1.8 billion (the
“Facility”) with a syndicate of major commercial banks in Hong Kong,
as the lenders (the “Lenders”). Pursuant to the terms of the Facility
Agreement, the final maturity date is 36 months from the date of the
Facility Agreement.

It will be an event of default under the Facility Agreement (unless waived
by the Lenders) if (@) Mr. Pang Yat Ting, Dominic, Madam Li Wai Hang,
Christina, Ir Dr. Pang Yat Bond, Derrick and GT Winners Limited collectively
maintain less than 51% direct or indirect beneficial ownership interest in
the Company; or (b) Mr. Pang Yat Ting, Dominic ceases to be the Chairman
of the Board; or (c) Ir Dr. Pang Yat Bond, Derrick ceases to be the Chief
Executive Officer of the Company; or (d) Mr. Pang Yat Ting, Dominic and Ir
Dr. Pang Yat Bond, Derrick cease to jointly have management control of the
Company, throughout the life of the Facility.

Upon occurrence of aforesaid event of default, the Lenders may declare
that all or part of the loans, together with accrued interest, and all
other amounts accrued or outstanding under the Facility Agreement be
immediately due and payable. Further details of the Facility were set out in
the Company’s announcement dated 28 November 2025.

As at the date of this report, Mr. Pang Yat Ting, Dominic, Madam Li Wai
Hang, Christina, Ir Dr. Pang Yat Bond, Derrick and GT Winners Limited
collectively own approximately 55.93% of the issued share capital of the
Company and there is no change in the Company’s management control
since the date of the Facility Agreement.
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CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.22 OF CHAPTER 13 OF THE
LISTING RULES

The following information is disclosed in accordance with Rule 13.22 of
Chapter 13 of the Listing Rules:

As at 31 March 2026, the Group had provided financial assistance and
guarantees to its certain affiliated companies in aggregate amounted to
approximately HK$799.5 million, representing 9.6% of the total assets
of the Group, exceeding 8% of the assets ratio as defined under Rule
14.07(1) of the Listing Rules.

The proforma combined balance sheet of these affiliated companies as at
31 March 2026 as follows:

EFHIRAIE13TFF13.22(8 21
nﬁ*&%iﬁm

LRE EHRABI3EE13. 22 2 REW
BLITER:

R2026F3B31H AERIRHVBE
BRERTFETHEBEADAESENS
799,500,000 > HENR AEBE E4EE
29.6% BB EHRAIE14.07()EFTRE
HEELRZ8%-

ZEMBATIR2026FE3831H 2 BEEGH
EESGERNT

HK$ million

BEBT

Non-current assets ERBEE 2,548
Current assets MENEE 1,277
Current liabilities MENEE (2,470)
Non-current liabilities ERBEE (1,550)
Net liabilities B8EFE (195)
Issued capital BEITRA 0
Reserves EX] (195)
Capital and reserves B A Kot (195)

As at 31 March 2026, the consolidated attributable interest of the Group
in these affiliated companies amounted to approximately HK$48.8 million.

PROFIT TARGETS IN RELATION TO THE
ACQUISITION

On 21 February 2024, the Group completed the acquisition of a controlling
stake in Modern Living. Pursuant to the sale and purchase agreement dated
26 January 2024, the consideration for the acquisition comprises an initial
consideration and deferred consideration. The deferred consideration will
be payable in stages if Modern Living achieves an audited net profit after
tax of not less than HK$15,000,000 for each of the financial years ending
31 December 2024, 31 December 2025 and 31 December 2026 (the “Profit
Target(s)”). Details of the Profit Targets and the terms of the acquisition
are set out in the Company’s announcements dated 31 January 2024 and
21 February 2024. The Profit Targets for the years ended 31 December
2024 and 31 December 2025 have been met.
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PROFIT GUARANTEE IN RELATION TO THE
ACQUISITION

On 20 December 2024, the Group completed the acquisition of a
51% equity interest in Manbond Supply Chain (HK) Company Limited
("Manbond”). Pursuant to the sale and purchase agreement dated 2
December 2024, the consideration for the acquisition was satisfied by the
allotment and issue of consideration shares by the Company. The vendor
has guaranteed to the Group that the actual net profit after taxation
generated by Manbond for the guarantee period from 1 January 2025 to
31 December 2027 shall not be less than RMB45,000,000 in aggregate,
and the actual net profit after taxation for each financial year shall not
be less than RMB10,000,000 (the "Profit Guarantee”). If the Profit
Guarantee cannot be achieved, the Group is entitled to terminate the sale
and purchase agreement, and repurchase the consideration shares at nil
consideration, and in return, transfer the shares of Manbond back to the
vendor at nil consideration. Details of the Profit Guarantee and the terms
of the acquisition are set out in the Company’s announcements dated 3
December 2024, 13 December 2024 and 20 December 2024. The Profit
Guarantee for the year ended 31 December 2025 has been achieved.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

Mr. Wu William Wai Leung, the INED, is an independent non-executive
director of JY Grandmark Holdings Limited, which had certain subsidiaries
engaged in the property development business. The Board is of the view
that Mr. Wu as an independent non-executive director of JY Grandmark
Holdings Limited, is not involved in its daily operation and therefore it does
not compete with the business of the Group.

Mr. Ho Gilbert Chi Hang, the INED, is an executive director of CTFS, which
had certain subsidiaries engaged in the construction business. The Board is
of the view that the construction business of the Company is similar to but
in different scale and nature with that of the Group and therefore it does
not compete with the business of the Group.

Each of the Directors is aware of his/her fiduciary duties as Director and will
act in the interests of the Company and the Shareholders as a whole and
avoids any conflict of interests between his/her duties as a Director and his/
her personal interests.

Save as disclosed above, none of the Directors were interested in any
business which competes or was likely to compete, either directly or
indirectly, with the Group’s business.
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MAJOR CUSTOMERS AND SUPPLIERS

For the Year, the aggregate amount of turnover attributable to the
Group’s five largest customers accounted for approximately 82% of the
Group's total turnover and the turnover attributable to the Group's largest
customer accounted for approximately 76% of the Group’s total turnover.
The aggregate amount of purchases attributable to the Group’s five largest
suppliers accounted for less than 30% of the Group’s total purchases.

The Group’s five largest customers include governmental authorities
and statutory organisations, infrastructure and property developers and
property owners. The credit terms granted to these customers are in line
with those granted to other customers as well as industry practices. The
Group's management has considered the credit quality of these major
customers and is of the view that none of the relevant trade receivables
is considered doubtful. In determining the credit terms, the Group takes
into account various factors, including the background, financial strength
and track records of credit settlement of the counterparties, in order to
mitigate credit risks. In view of the financial strength and high credit rating
the major customers, the Directors consider that the Group’s exposure to
concentration of credit risk is limited.

None of the Directors, their associates or any Shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s issued
Shares (excluding treasury shares)) had any interest in any of the Group's
five largest customers or suppliers.

DONATIONS

During the Year, the Group made charitable and other donations totalling
approximately HK$2.3 million.

EVENTS AFTER THE REPORTING PERIOD

Details of the events of the Group after the reporting period are set out in
Note 49 to the financial statements.

AUDITOR

The consolidated financial statements for the Year were audited by
EY, the auditor of the Company, which will retire at the conclusion of
the AGM and, being eligible, offer themselves for re-appointment. A
resolution will be proposed to the Shareholders at the AGM to re-appoint
EY as the auditor of the Company and to authorise the Board to fix their
remuneration.

There was no change in the auditor of the Company in the preceding three
years.

On behalf of the Board

Pang Yat Ting, Dominic
Chairman

Hong Kong, 26 June 2026
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INDEPENDENT AUDITOR'S REPORT

& 1L BT R S

e
EY:x

To the shareholders of Asia Allied Infrastructure Holdings Limited
(Incorporated in Bermuda with limited liability)

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

OPINION

We have audited the consolidated financial statements of Asia Allied
Infrastructure Holdings Limited (the “Company”) and its subsidiaries
(the “Group”) set out on pages 166 to 317, which comprise the
consolidated statement of financial position as at 31 March 2026, and the
consolidated statement of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 March 2026, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with HKFRS
Accounting Standards as issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs"”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditors responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code"”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial statements.

Recognition of revenue and contract assets for
construction contracts

The Group’s revenue from the provision of construction work amounted
to approximately HK$8.36 billion for the year ended 31 March 2026 and
contract assets from construction work as at 31 March 2026 amounted to
approximately HK$3.80 billion.

Contract revenue is recognised over time, because the Group's performance
creates or enhances an asset that the customer controls as the asset is
created or enhanced.

The recognition of revenue relies on management's estimate of the final
outcome of each contract, which involves the exercise of significant
management judgement, particularly in determining the value of contract
variations, claims and liquidated damages, in estimating the amount of
expected losses and assessing the ability of the Group to deliver services
according to the agreed timetable.
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KEY AUDIT MATTERS (continued)

Recognition of revenue and contract assets for
construction contracts (Continued)

In addition, the Group regularly assesses the possible outcome of
construction contracts based on the latest facts and circumstances relating
to the construction work, and past experience in conducting similar
construction work. When there is a change in the expectation as to when
the outcome of construction contracts can be estimated reliably, the
Group will adjust the amounts of contract revenue and contract assets
accordingly. Such change constitutes a change in an accounting estimate
and involves significant management estimation and judgement regarding
the outcome of a contract. The effect of any change in an accounting
estimate is recognised prospectively by including it in profit or loss in the
current year and future periods, if appropriate.

Given that the estimation of construction revenue involves significant
management judgement and estimation, we considered this a key audit
matter.

Related disclosures are included in notes 3.3, 4, 6 and 23(a) to the
consolidated financial statements.

How our audit addressed the key audit matter

As part of our audit procedures, we understood, evaluated and tested
the internal controls of the Group in respect of recognition of revenue
and contract assets for construction work. We examined the surveys of
work for amounts of contract revenue recognised and revenue cutoff.
We selected material construction contracts, read their financial budgets
and interviewed the Group's quantity surveyors regarding the preparation
and approval processes of financial budgets of construction contracts and
variation orders and the progress of work certification by independent
surveyors on a sampling basis. In addition, we read the correspondence
between the Group and independent surveyors. We also assessed the
adequacy of the related disclosures in the notes to the consolidated
financial statements.
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the Annual
Report, other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations or
have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in

discharging their responsibilities for overseeing the Group’s financial
reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Our report is made solely to you, as a
body, in accordance with section 90 of the Bermuda Companies Act 1981,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

o evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

o conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

o evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

o plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion
on the consolidated financial statements. We are responsible for the
direction, supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.
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INDEPENDENT AUDITOR’S REPORT
I ZERETER S

e
EY:

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is TSANG, Chiu Hang (practising certificate number:
P06370).

Ernst & Young

Certified Public Accountants
Hong Kong

26 June 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
rEEnRkEMEEKRER

Year ended 31 March 2026
BHE2026F3831HIEFE

2026 2025
Notes HK$°000 HK$000
By &t FAET FET
REVENUE =F 32 6 9,915,334 9,055,006
Cost of sales & A A (9,158,577) (8,658,352)
Gross profit EAF 756,757 396,654
Other income and gains, net H A R w258 7 113,185 40,912
Administrative expenses TR (458,666) (437,459)
Impairment losses on financial assets, net & RAE EE Bl (B K5 185 48 (52,925) (30,732)
Other expenses, net HME #%8 (32,030) (8,372)
Finance costs EE=yn:N 8 (152,958) (213,524)
Share of profit/(loss) of a joint venture B —RE&= ARG, (58  190b) 40 (470)
Share of profits and losses of associates FE(L B A B A R 8 20() 22,937 23,278
PROFIT/(LOSS) BEFORE TAX pRIG AR, (§548) 9 196,340 (229,713)
Income tax FriSi% 12 (37,531) (26,225)
PROFIT/(LOSS) FOR THE YEAR EERF, (E518) 158,809 (255,938)
OTHER COMPREHENSIVE INCOME/(LOSS) EfthZmUz,~ (§518)
Items that may be reclassified to BRI A GEEN T E
profit or loss in subsequent periods: EBm A -
Exchange differences: PERZE%R
Translation of foreign operations MEIBINERS 13,767 (2,495)
Share of movement in the exchange e —B &= AR INERE
fluctuation reserve of a joint venture 2 EE) 19(b) (160) (104)
Share of movements in the exchange FE(L B A B INE R BN 1R
fluctuation reserves of associates 2 ) 20(c) 7,463 (1,045)
OTHER COMPREHENSIVE INCOME/(LOSS) Z~4F E Hfth 2 E ki~ (§518)
FOR THE YEAR, NET OF INCOME BHREATZFRER
TAX OF NIL 21,070 (3,644)
TOTAL COMPREHENSIVE INCOME/(LOSS) ZEE2 UL~ (8518) 4858
FOR THE YEAR 179,879 (259,582)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

meiAmREMEE R ER

Year ended 31 March 2026
BHE2026F3831HIEFE

2026 2025
Note HK$'000 HK$'000
iog=3 FET FHET

PROFIT/(LOSS) FOR THE YEAR FELARFEERR, (B518) :

ATTRIBUTABLE TO:
Shareholders of the Company KABRLER 131,443 (274,039)
Non-controlling interests JEEER R 27,366 18,101
158,809 (255,938)
TOTAL COMPREHENSIVE INCOME/(LOSS) FE{EAEE MU~ (8518) 4858 :
FOR THE YEAR ATTRIBUTABLE TO:
Shareholders of the Company KABRRER 152,513 (277,683)
Non-controlling interests JEITERSHE = 27,366 18,101
179,879 (259,582)
EARNINGS/(LOSS) PER SHARE AT IREELFR
ATTRIBUTABLE TO SHAREHOLDERS OF Z# ~ (&518) HK cents HK cents
THE COMPANY 14 il B
Basic and diluted BEARRES 7.13 (15.27)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fRa MBIRR

31 March 2026
2026FE3H831H

2026 2025
Notes HK$°000 HK$000
B &t FAET FAET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment MR R E 15 188,147 188,992
Right-of-use assets EREEE 16(a) 195,984 227,012
Goodwill e 17 218,682 216,452
Intangible assets mLEE 18 803 1,174
Investments in joint ventures NEENEZERE 19 134,146 3,266
Investments in associates REE AT ZRE 20 582,210 550,118
Investment in an insurance contract RN—BREEHNZRE - 2,678
Deposits and other receivables & KR EMEWRIE 25 2,941 3,694
Land held for property development FIEMZEZE R it 21(a) - 163,535
Deferred tax assets FIEIRIBE EE 32 - 278
Total non-current assets IEMENE ELERE 1,322,913 1,357,199
CURRENT ASSETS MEEE
Land held for property development FEMEE R T 21(a) 684 42,917
Land held for sale FEHE 2 i 21(b) 140,758 -
Inventories 75 22 9,144 13,150
Contract assets BHNEE 23(a) 3,798,522 3,750,379
Trade and bills receivables B 5 EWEIE K EWE 24 786,937 1,604,505
Prepayments, deposits and other receivables FE13#RIE ~ $% 5 K H fth FE U E 25 869,121 882,973
Income tax recoverable AI3REIFA1ETR 34,938 26,743
Financial assets at fair value through BAFEFABGZEHEE
profit or loss 26 18,249 16,235
Pledged deposits EIRIRER 27 38,423 53,190
Cash and cash equivalents B MAIBEEEEH 28 1,333,136 1,189,972
Total current assets TRENE FEARRE 7,029,912 7,580,064
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AREMEINR

31 March 2026
2026FE3H831H

2026 2025
Notes HK$'000 HK$000
HizE FAET FET
CURRENT LIABILITIES it R=NE
Trade and bills payables B S ENRIBERENEE 29 1,860,592 1,651,888
Contract liabilities HHEE 23(b) 428,441 399,277
Other payables and accruals HAE [ RIB & EstIE 30 1,019,940 1,096,465
Bank borrowings RITER 37 1,102,611 3,236,052
Lease liabilities HEEaE 16(b) 28,786 34,097
Income tax payables FEBI PRSI 110,161 102,096
Total current liabilities e ([EAREE 4,550,531 6,519,875
NET CURRENT ASSETS MENEEFE 2,479,381 1,060,189
TOTAL ASSETS LESS CURRENT LIABILITIES & E42 G R BB & 3,802,294 2,417,388
NON-CURRENT LIABILITIES EREEE
Bank borrowings RITRER 31 1,270,853 2,605
Lease liabilities HESRE 16(b) 39,064 58,754
Deferred tax liabilities EIEFRIEE A 32 1,584 1,782
Total non-current liabilities ERFEELEEE 1,311,501 63,141
Net assets BEEFE 2,490,793 2,354,247
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AREMEIRR

31 March 2026
2026FE3H831H

2026 2025
Notes HK$°000 HK$'000
i3 FAET FAET
EQUITY R
Equity attributable to shareholders of  7ZxA S PG SR FE(L#E 2
the Company

Issued capital BEITRA 33(a) 185,185 186,424
Reserves (G 36(a) 2,171,001 2,041,583
2,356,186 2,228,007
Non-controlling interests JEFER 134,607 126,240
Total equity HEmARER 2,490,793 2,354,247

Pang Yat Ting, Dominic
5 —fE
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERREDEEHRT

n\7|-\

Year ended 31 March 2026
BHE2026F3831HIEFE

Attributable to shareholders of the Company

KATRRREE
Shares
held under
the share
Share award  Treasury  Share-based Exchange Non-
lsued — premium  scheme shares compensation  Capital  fluctuation  Retained controling Total
aptdl  account  account  account Teserve Teserve Teserve profits Totdl  interests equity
RERM
#E:13)
B¥fr  RitE RETHE EfF R HERE R
k= BF NRH  RAR fE  BXGE i REEH ] i EalE
Notes 5000 HKSO0D  HKSUOO  HKSUOD  HKSOOD  MKSUOO  HKSUOD  HKSOOD  MKSUOO  HKSUOD  HKSOO0
i3 fér  TEr  FEn  TEn  TEn  FEr  TEn  TEn  TEn FEn TEn
At 1 April 2024 20454818 178579 735,089 (10,643) = 13,056 21,616 (34780) 1,551,052 2459969 70600 2,530,569
(Loss)fprofit for the year KEE (B8 /A - - - - - - - (a039) (4039 18101 (255.938)
Other comprehensive loss for the year REERMEEES:
Bxchange diferences: EQEE:
Translaton of foreign operations BEEINER - - - - - - (2,495) = (24%) = (2.495)
Share of movement i the exchange 3 =GN e
fluctuation reserve of a joint venture RS - - - - - - (104) - (104) - (104)
Share of movements n the exchange REREATNERD
fluctuation reserves of associates VAL - - - - - - (1,05) = (1,045) - (1,045)
Totel comprehensiv (loss)income KEERE (R /W&EE
for the year - - - - - - (364) (274039  (77,6%3) 18101 (259,582)
Acquisiton of subsidiaries WENBAR 7 9501 3303 - - - - - - gM 19076 60880
Disposalof partial interest of asubsidlay ~ HE-EHBAINSHER el = = = = - = - T3 BT 50400
Repurchase of shares BRRH 3 - - - (l0045) - - - - (1o - (100
Cancellaion of repurchased shares FHERERG 730) (1656  (5923) - 75719 - - - - - - -
Fquity-settled share option expense WRAGE BIRRRS ) - - - - 540 - - - 540 - 540
Other equity-ettled share-based EfRAEEZMRAS
payment expense ERATER 9 - = = = 2548 = = = 2,548 = 2548
Transfer of share-based compensation reserve MR MBS RRIER ER TR HH
upon the forfeture of share options fi 9 - - - - (226) - - - (26) = (226)
Transfer of share-based compensation PRUURDAERZHE
reserve upon the forfeture of ERRARMEE
share-based arrangement 9 - - - - (6,113) - - - 6,113) - (6,113)
Disposal of a subsidary HE-FNERD = = = = = = = = = (15) (15)
Dividends paid to non-controling EffNEARERR
shareholders of subsidiaries hERE - - - - - - - - - (14700 (14709)
31 March 2025 R2025%38310 186424 T761.469F (10643 (2466 9805F  44829* (38424 1277013% 2228007 126240 2354247
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RERREDEHR

Year ended 31 March 2026
BHE2026F3831HIEFE

Attributable to shareholders of the Company

KRRRREE
Shares
held under
the share
Share  award  Treasury Share-hased Exchange Non-
Issued  premium  scheme  shares compensation  Capital fluctuation  Retained controlling Total
capital  account  account  account feserve  reserve  reserve profits Total interests equity
i byl
Rt
BEfT B KATHA B RiEH SHERE FER

2 B HRR  BRRE i EER fif  REEH 4 3 5
Notes HKSO00 HKSUO0D  HKSUOOD  HKSUOD  HKSUO0  HKSUOO  HKSUO0  HKSOOO  HKSOOO  HKSOO0  HKSOOO
it fé&r T TEL T Fér  TEr  TEn  FEn  FEn TR TER

At 1 April 2025 120554818 186,424 761469 (10,643) (2,466) 9,805 44,829 (38424) 1277013 2208007 126240 2,354,247
Profit for the year KEERH - - - - - - - B3 B3 21366 158809
Other comprehensive incomel(oss) for the year: AFEEMAENE/ (BH):
Bxchange diferences: EQEE:

Translaton of foreign operations BESIEE - - - - - - 13767 - 136 - 1376

Share of movement i the exchange 3 =GN e

fluctuation reserve of a joint venture RS - - - - - - (160) - (160) - (160)
Share of movements n the exchange REREATNERD
fluctuation reserves of associates 228 - - - - - - 1463 - 7463 - 7463

Total comprehensive income for the year TEERENGAE - - - - - - N0 131443 152513 27366 179879
Disposal of partid interest of asubsidlay ~ HE-BNBAINSSRE bl - - - - - 1107 - - 1,107 893 2,000
Repurchase of shares Bk 336) - - - W) - - - - W) - W)
Cancellation of repurchased shares HHRBEERG 96 139 (419 - 5,431 - - - - - - -
Other equity-ettled share-based EfRAEEZMRAS

payment expense ERfITER [ - - - - 1357 - - - 1357 - 1357
Transfer of share-based compensation reserve MR UEERRIER ER TR E

upon the forfeture of share options fi 9 - - - - (3.935) - - -39 - 393)
Transfer of share-based compensation RRUURDAERZHE

reserve upon the forfeture of ERRARHEE

share-based arrangement g - - - - (2,758) - - - (2,758) - (2,758)
Disposal of a subsidiary HE-FNEAS - - - - - - - - - 3 3
Dividends paid to non-controling EffBATEER

shareholders of subsidiaries hERE - - - - - - - - - (198%) (19,895
Interim 2026 dividend declared EERCEETERE 3 - - - - - - - (153100 (15370) - (15310
A3 Mch 2006 5B 165 TSI (0SS (T 480 ASSE* (U3 1330 2606 1460 240078

* These reserve accounts comprise the consolidated reserves of HK$2,171,001,000 (2025:  * R2026F3831 0 ZERERBEREUHAR
HK$2,041,583,000) in the consolidated statement of financial position as at 31 March RN Z A E##2,171,001,00058 75 (20254
2026. 2,041,583,000%7T) ©
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CONSOLIDATED STATEMENT OF CASH FLOWS
BREMER

n\7|-\

Year ended 31 March 2026
BHE2026F3831HIEFE

TNER S

2026 2025
Notes HK$°000 HK$'000
Biat FAET FET
CASH FLOWS FROM OPERATING REKEFHZHERE
ACTIVITIES
Profit/(loss) before tax BRIGRTEF, (B518) 196,340 (229,713)
Adjustments for: FHEE .
Share of (profit)/loss of a joint venture Eih—EaE A (afl)
g (40) 470
Share of profits and losses of associates E(LBE = A BE R R 18 (22,937) (23,278)
Interest income FE WA 7 (24,135) (26,619)
Dividend income & B 7 (814) (478)
Loss on deregistration of subsidiaries, net 4 EH%MT):’ATZEE?E HXE 9 - 331
Loss on disposal of financial assets at fair HERRATES AER
value through profit or loss, net @ﬂé@z&ﬂé}%gﬁ 9 292 4,422
Finance costs RE A A 8 153,945 214,702
Depreciation of property, plant and ME R RREZITE
equipment 9 29,405 31,225
Depreciation of right-of-use assets FREEEZITE 9 44,154 37,243
Amortisation of intangible assets mLEE 2 #iH 9 371 370
Fair value (gain)/loss of financial assets at BATFEFAERZ SREE
fair value through profit or loss, net ZAYE WR) EEREE 9 (1,359) 12
Fair value loss/(gain) of contingent FANBZRAFERE
considerations (Wzm) 9 3,158 (753)
Loss on disposal of property, plant and HEMZE KB RHREZEER
equipment, net JREE 9 2,671 2,888
Gain on disposal of a right-of-use asset HE—BEREEEZ W 7 - (75)
Gain on sale of property interests through B8 HE —RRE AT HEY)
disposal of a subsidiary HEEmz Wam 7 (68,003) =
Write-down of a land held for property Mo —IRFF R R T
development to net realisable value E R EIEE 9 23,873 -
Impairment of other receivables HMEWRIE Z RE 9 42,925 30,824
Impairment of investment in an associate A —BEE AT 2 REZ HE 9 10,000 =
Equity-settled share option expense M AREE 2 B ERS 9 (3,935) 314
Other equity-settled share-based payment — ELfthU IS A 45 2 LI ID &
expense ERAMEX 9 (1,401) (3,565)
384,510 38,320
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERE

Year ended 31 March 2026
BHE2026F3831HIEFE

2026 2025
HK$'000 HK$000
FAET FET
Increase in land held for property FEMIZEE R 2 T #3g 0
development (149,280) (1,110)
Decrease in inventories FERD 4,006 11,357
(Increase)/decrease in contract assets BB E (gm R (47,156) 918,073
Decrease/(increase) in trade and bills B S EREIE R ERERERLD
receivables (12 m) 817,568 (615,972)
Decrease in prepayments, deposits and TETRIE & R H MR ERIE
other receivables Ve 48,761 20,394
Increase/(decrease) in trade and bills payables B3 5 F&{x 7038 R FE A 22483800, GRiZL) 208,704 (294,267)
Increase in contract liabilities SBHEEEN 29,164 134,732
(Decrease)/increase in other payables and HthE R IE R Bt IE CelZ) /180
accruals (80,218) 81,636
Cash generated from operations REEBELE 2T 1,216,059 293,163
Interest paid BFE (987) (1,178)
Income taxes (paid)/refunded (B /BREMER (37,581) 2,685
Net cash flows from operating activities REFHELEZ RS MEFH 1,177,491 294,670
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERE

Year ended 31 March 2026
BHE2026F3831HIEFE

2026 2025
Notes HK$°000 HK$000
B &t FAET FET
CASH FLOWS FROM INVESTING REREEHZHRERE
ACTIVITIES
Interest received BIFHE 24,135 26,619
Dividend received from listed equity B TR AKE RN RS
investments 814 478
Dividend received from associates BEMEARWERZRKRE 7,023 12,643
Purchases of property, plant and equipment B8 ¥ % - 14233 KR 5 (31,398) (13,321)
Purchases of right-of-use assets BETEREEE - (32,425)
Acquisition of subsidiaries g N =YNE 38 - 9,788
Proceeds from disposal of property, plant ~ HEYEE 123 MR 2 FI15
and equipment I8 1,074 4,803
Proceed from disposal of a right-of-use HE—BEFEREEEZMENIEA
asset - 239
Purchases of financial assets at fair value BERATEFABRZ S/
through profit or loss BE (947) (572)
Proceeds from disposal of financial assets — HERAFEFAEBRZ SR
at fair value through profit or loss BEZMEMIE - 3,567
Proceeds from surrender of an insurance RE—IBFREESPTEMIE
contract 2,729 —
Sale of property interests FAHE—BNBEARHE
through disposal of a subsidiary YRR 39 (631) =
Contribution to an associate A—EEE AR AR - (10,000)
Decrease in amounts due from joint ventures fEUR & & /A B =z FRIEH L 4,791 1,141
Decrease in amounts due from associates  FEUREEE N T 2 FRIER D 24,496 76,493
Decrease in loan receivables FEWERUR D 4,603 2,066
Net cash flows from investing activities REEHELEZIREMEFRE 36,689 81,519
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CONSOLIDATED STATEMENT OF CASH FLOWS

mARERE

Year ended 31 March 2026
BHE2026F3831HIEFE

2026 2025
Notes HK$°000 HK$'000
B &t FAET FET
CASH FLOWS FROM FINANCING RERMEEFBHZHRERE
ACTIVITIES
Repurchase of shares AR ) 33(a) (4,735) (10,045)
New bank loans MERRITENR 2,421,562 1,633,798
New trust receipt loans MG EERERER 356,798 281,704
Repayment of bank loans BRIRTTER (3,362,244) (1,551,284)
Repayment of trust receipt loans BEEFTEBIRER (306,950) (293,036)
Principal portion of lease payments MEMRZ KEE D (36,101) (34,031)
Interest element of lease payments HEMHRZFEHD (4,601) (2,406)
Other interest paid HBEAF 2 (123,844) (193,870)
Dividends paid BKRE (15,370) =
Dividends paid to non-controlling BHEASJFERKRRER
shareholders of subsidiaries (19,895) (14,709)
Proceeds from disposal of partial interest HE—BERBABSNE DR
of a subsidiary Z P18 RIE 2,000 50,400
Decrease/(increase) in pledged deposits BIgBEIURL 7 (D) 14,767 (4,751)
Net cash flows used in financing activities ~ BAEEBFFAZIREREFEE (1,078,613) (138,230)
NET INCREASE IN CASH AND CASH REREFEFEEBEINFEE
EQUIVALENTS 135,567 237,959
Cash and cash equivalents at beginning of FE#RRESKEBESEEIER
year 1,189,972 953,433
Effect of foreign exchange rate changes, SN P 2 A B R R KA
net 7,597 (1,420)
CASH AND CASH EQUIVALENTS AT FRERERERESEEHIEE
END OF YEAR 1,333,136 1,189,972
ANALYSIS OF BALANCES OF CASH AND REKRBFELEIBRLLHIR
CASH EQUIVALENTS
Cash and cash equivalents as stated in the IRERBRMIINIBSREIRE
statement of cash flows Z£EIEE 28 1,333,136 1,189,972
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NOTES TO FINANCIAL STATEMENTS
1 F5 R R MY 5E

31 March 2026
2026FE3H831H

1.

CORPORATE AND GROUP INFORMATION

Asia Allied Infrastructure Holdings Limited is incorporated in Bermuda
as an exempted company with limited liability and its shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The registered office of the Company is located
at Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda,
and the principal place of business of the Company is located at 27/F,
Tower A, 83 King Lam Street, Cheung Sha Wan, Kowloon, Hong
Kong.

During the year, the Company and its subsidiaries (collectively,
the “Group”), joint operations, joint ventures and associates were
involved in the following principal activities:

o provision of construction and consultancy services in areas
of civil engineering, electrical and mechanical engineering,
foundation and building construction mainly in Hong Kong;

o development and sale of properties and leasing of assets in
Hong Kong, mainland (“Mainland China”) of the People’s
Republic of China (the “PRC") and the United Arab Emirates
(the "UAE");

° provision of security, tunnel management, property
management and other facility management services in Hong
Kong;

. provision of non-franchised bus services in Hong Kong; and

o production and sale of positron emission tomography (“PET")
radiopharmaceuticals for medical use in Hong Kong.

Particulars of the Company’s principal subsidiaries, joint operations,
joint ventures and associates are set out in notes 45, 46, 47 and 48
to the financial statements, respectively.

At 31 March 2026, in the opinion of the directors of the Company
(the “Directors”), the immediate holding company and the ultimate
holding company of the Company is GT Winners Limited (“GT
Winners”), which is a company incorporated in the British Virgin
Islands (the “BVI") with limited liability.

1.

REKREBREER

TNMEaEREZERBRATRAER
EAMBRILIA—BSBREZBRA
B HRPEESBHMERZFERAT

(TEEZZPry) EMR ETH o AT Z 5E
=R B Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda > i 2s
NEZEFEBEXZEMBNUNEBNER
YD M 83SRARE274E o

REFER > ZRABREKRB AT 8
BIAEE) FEXB GERAAK
BERBS R TINEEFEF

s IBAEBTARMMEIARIRE K
BEIR - HMEREFREESEZ
TRRKBHARS ;

s HEEBEB -PREARHME (T4
1) Ayt (TeRE Rt )) Kefai (e
BEBRE () ETER
RHEMEUREERE ;

s HAEBRHERZ BEEE-Y
FEERHMRMEERT

o HEEBRHEFFEELRG, &

o HAEBEERHEEESTELE
BiRt ((EBFRH) MaHE
MILUE BRI

ARBZEEMBAR GEEH G
BATARBEATRED R M
HRFRMI 545 ~ 46~ 47 %48 0

R2026F38318 ARBIEE (TE£
£)) RAERANBZEBZER AR MR
RIERG N B AGT Winners Limited (TGT
Winners]) » EAREBERELHE (TH
BEEZES)) i ZBRAR ©
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

2.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with
HKFRS Accounting Standards (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations) as issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the disclosure requirements
of the Hong Kong Companies Ordinance. They have been prepared
under the historical cost convention except for investment in an
insurance contract, financial assets at fair value through profit or
loss and contingent consideration payable for the acquisition of
subsidiaries which have been measured at fair value, as further
explained in note 3.3 to the financial statements. These financial
statements are presented in Hong Kong dollars and all values
are rounded to the nearest thousand (“HK$'000”) except when
otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries for the year ended 31
March 2026. A subsidiary is an entity (including a structured entity),
directly or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e. existing rights that
give the Group the current ability to direct the relevant activities of
the investee).

Generally, there is a presumption that a majority of voting rights
results in control.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

2.

BASIS OF PREPARATION (continued)
Basis of consolidation (Continued)

When the Company has less than a majority of the voting or similar
rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee,
including:

(@)  the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company. The results of subsidiaries are
consolidated from the date on which the Group obtains control, and
continue to be consolidated until the date that such control ceases.
Adjustments are made to bring into line any dissimilar accounting
policies that may exist.

Profit or loss and each component of other comprehensive
income are attributed to the shareholders of the Company and
to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control described above. A change in
the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related
assets (including goodwill), liabilities, any non-controlling interest and
the exchange fluctuation reserve; and recognises the fair value of
any investment retained and any resulting surplus or deficit in profit
or loss. The Group's share of components previously recognised in
other comprehensive income is reclassified to profit or loss or retained
profits, as appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.1 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted amendments to HKAS 21 Lack of
Exchangeability for the first time for the current year's financial
statements. The Group has not early adopted any other standard or
amendment that has been issued but is not yet effective.

Amendments to HKAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and
how it shall estimate a spot exchange rate at a measurement
date when exchangeability is lacking. The amendments require
disclosures of information that enable users of financial statements
to understand the impact of a currency not being exchangeable. As
the currencies that the Group had transacted in and the functional
currencies of overseas subsidiaries, branches, joint ventures and
associates for translation into the Group’s presentation currency were
exchangeable, the amendments did not have any impact on the
Group’s financial statements.

In addition, the HKICPA has issued amendments to lllustrative
Examples on HKFRS 7, HKFRS 18, HKAS 1, HKAS 8, HKAS 36 and
HKAS 37 Disclosures about Uncertainties in the Financial Statements,
which added illustrative examples in the corresponding HKFRS
Accounting Standards. These examples reflect existing requirements
in the corresponding HKFRS Accounting Standards to report the
effects of uncertainties in the financial statements using climate-
related examples. Therefore, the amendments do not have an
effective date or transitional provisions. The Group has considered the
guidance in these illustrative examples and the amendments did not
have any impact on the Group's financial statements.

Save as disclosed above, the accounting policies used in preparing
the consolidated financial statements are consistent with those of
the annual consolidated financial statements for the year ended
31 March 2025.
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

3.2 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS

The Group has not applied the following applicable new and
amended HKFRS Accounting Standards, that have been issued but
are not yet effective, in these financial statements. The Group intends
to apply these applicable new and amended HKFRS Accounting
Standards, if applicable, when they become effective.

3.2 BB KRERZEEM

S ER g5 2R

AEBTERZZVHEREEA TS
EEMEFERER BRI REE
SIEBMBREER G ED - KE
ERNZEERNI REETEEY
B EER 5 ER U TLUEA
(HEA) °

HKFRS 18

HKFRS 19 and its
amendments

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10
and HKAS 28

Presentation and Disclosure in Financial
Statements?

Subsidiaries without Public
Accountability: Disclosures?

Amendments to the Classification
and Measurement of Financial
Instruments’

Contracts Referencing Nature-
aependent Electricity’

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture’

Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency?
Amendments to HKFRS 1, HKFRS 7,

HKFRS 9, HKFRS 10 and HKAS 7!

Annual Improvements
to HKFRS Accounting
Standards — Volume 11

i Effective for annual periods beginning on or after 1 January 2026

2 Effective for annual/reporting periods beginning on or after 1 January 2027

8 No mandatory effective date yet determined but available for adoption
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.2 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (continued)

Further information about those applicable HKFRS Accounting
Standards that are expected to be applicable to the Group is
described below:

(a)

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements. While a number of sections have been brought
forward from HKAS 1 with limited changes, HKFRS 18
introduces new requirements for presentation within the
statement of profit or loss, including specified totals and
subtotals. Entities are required to classify all income and
expenses within the statement of profit or loss into one of the
five categories: operating, investing, financing, income taxes
and discontinued operations and to present two new defined
subtotals. It also requires disclosures about management-
defined performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation and
disaggregation) and the location of information in both the
primary financial statements and the notes. Some requirements
previously included in HKAS 1 are moved to HKAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors, which
is renamed as HKAS 8 Basis of Preparation of Financial
Statements. As a consequence of the issuance of HKFRS 18,
limited, but widely applicable, amendments are made to HKAS
7 Statement of Cash Flows, HKAS 33 Earnings per Share and
HKAS 34 Interim Financial Reporting. In addition, there are
minor consequential amendments to other HKFRS Accounting
Standards. HKFRS 18 and the consequential amendments to
other HKFRS Accounting Standards are effective for annual
periods beginning on or after 1 January 2027 with earlier
application permitted. Retrospective application is required.
The Group is currently analysing the new requirements and
assessing the impact of HKFRS 18 on the presentation and
disclosure of the Group's financial statements.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026

2026F3H31H

3.2 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (continuea)

(b)

HKFRS 19 allows eligible entities to elect to apply reduced
disclosure requirements while still applying the recognition,
measurement and presentation requirements in other HKFRS
Accounting Standards. To be eligible, at the end of the
reporting period, an entity must be a subsidiary as defined
in HKFRS 10 Consolidated Financial Statements, cannot have
public accountability and must have a parent (ultimate or
intermediate) that prepares consolidated financial statements
available for public use which comply with HKFRS Accounting
Standards or IFRS Accounting Standards. HKFRS 19 was
amended in April 2025 to include IFRS Accounting Standards
in the eligibility criteria for applying the standard. The
standard was further amended in October 2025 to (i) remove
disclosure objectives from HKFRS 19; (i) reduce the disclosure
requirements relating to supplier finance arrangements and a
specific class of financial liabilities; and (iii) replace disclosure
requirements relating to management-defined performance
measures with a cross-reference to HKFRS 18 for entities
that use these measures. Earlier application is permitted. As
the Company is a listed company, it is not eligible to elect to
apply HKFRS 19 and its amendments. Some of the Company’s
subsidiaries are considering the application of HKFRS 19 and its
amendments in their specified financial statements.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026

2026F3H31H

3.2 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (continuea)

(0

Amendments to HKFRS 9 and HKFRS 7 Amendments to the
Classification and Measurement of Financial Instruments
clarify the date on which a financial asset or financial liability
is derecognised and introduce an accounting policy option
to derecognise a financial liability that is settled through
an electronic payment system before the settlement date if
specified criteria are met. The amendments clarify how to
assess the contractual cash flow characteristics of financial
assets with environmental, social and governance and other
similar contingent features. Moreover, the amendments
clarify the requirements for classifying financial assets with
non-recourse features and contractually linked instruments.
The amendments also include additional disclosures for
investments in equity instruments designated at fair value
through other comprehensive income and financial instruments
with contingent features. The amendments shall be applied
retrospectively with an adjustment to opening balance of
retained profits/accumulated losses (or other component of
equity) at the initial application date. Prior periods are not
required to be restated and can only be restated without
the use of hindsight. Earlier application of either all the
amendments at the same time or only the amendments
related to the classification of financial assets is permitted. The
amendments are not expected to have any significant impact
on the Group’s financial statements.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026

2026F3H31H

3.2 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (continuea)

(d)

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing
Nature-dependent Electricity clarify the application of the
“own-use” requirements for in-scope contracts and amend
the designation requirements for a hedged item in a cash flow
hedging relationship for in-scope contracts. The amendments
also include additional disclosures that enable users of financial
statements to understand the effects these contracts have on
an entity’s financial performance and future cash flows. The
amendments relating to the own-use exception shall be applied
retrospectively. Prior periods are not required to be restated
and can only be restated without the use of hindsight. The
amendments relating to the hedge accounting shall be applied
prospectively to new hedging relationships designated on or
after the date of the initial application. Earlier application is
permitted. The amendments to HKFRS 9 and HKFRS 7 shall be
applied at the same time. The amendments are not expected to
have any significant impact on the Group's financial statements.

Amendments to HKFRS 10 and HKAS 28 address an
inconsistency between the requirements in HKFRS 10 and
in HKAS 28 Investments in Associates and Joint Ventures in
dealing with the sale or contribution of assets between an
investor and its associate or joint venture. The amendments
require a full recognition of a gain or loss resulting from a
downstream transaction when the sale or contribution of
assets constitutes a business. For a transaction involving assets
that do not constitute a business, a gain or loss resulting
from the transaction is recognised in the investor's profit or
loss only to the extent of the unrelated investor's interest in
that associate or joint venture. The amendments are to be
applied prospectively. The previous mandatory effective date of
amendments to HKFRS 10 and HKAS 28 was removed by the
HKICPA. However, the amendments are available for adoption
now.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026

2026F3H31H

3.2 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (continuea)

(f)

Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency require the translation from a non-
hyperinflationary functional currency into a hyperinflationary
presentation currency at the closing rate. The amendments also
require an entity whose functional currency and presentation
currency are the currency of a hyperinflationary economy
to restate the comparative amounts of a foreign operation
whose functional currency is that of a non-hyperinflationary
economy, by applying the general price index, in accordance
with paragraph 34 of HKAS 29 Financial Reporting in
Hyperinflationary Economies, to the foreign operation’s
comparative figures. The amendments introduce certain
additional disclosures. Earlier application is permitted. The
amendments are not expected to have any significant impact
on the Group's financial statements.

Annual Improvements to HKFRS Accounting Standards —
Volume 11 set out amendments to HKFRS 1, HKFRS 7 Financial
Instruments. Disclosures (and the accompanying Guidance on
implementing HKFRS 7), HKFRS 9 Financial Instruments, HKFRS
10 and HKAS 7. Details of the amendments that are expected
to be applicable to the Group are as follows:

o HKFRS 7 Financial Instruments: Disclosures: The
amendments have updated certain wording in paragraph
B38 of HKFRS 7 and paragraphs 1G1, IG14 and 1G20B
of the Guidance on implementing HKFRS 7 for the
purpose of simplification or achieving consistency
with other paragraphs in the standard and/or with the
concepts and terminology used in other standards. In
addition, the amendments clarify that the Guidance on
implementing HKFRS 7 does not necessarily illustrate
all the requirements in the referenced paragraphs of
HKFRS 7 nor does it create additional requirements.
Earlier application is permitted. The amendments are not
expected to have any significant impact on the Group's
financial statements.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.2 ISSUED BUT NOT YET EFFECTIVE HKFRS 3.2 BlEMBRKRE N Z EHER
ACCOUNTING STANDARDS (Continued) RIS EN AR @

(9)  (Continued) @ (@

HKFRS 9 Financial Instruments: The amendments clarify
that when a lessee has determined that a lease liability
has been extinguished in accordance with HKFRS 9, the
lessee is required to apply paragraph 3.3.3 of HKFRS
9 and recognise any resulting gain or loss in profit or
loss. However, the amendments do not address how
a lessee distinguishes between a lease modification as
defined in HKFRS 16 and an extinguishment of a lease
liability in accordance with HKFRS 9. In addition, the
amendments have updated certain wording in paragraph
5.1.3 of HKFRS 9 and Appendix A of HKFRS 9 to remove
potential confusion. Earlier application is permitted. The
amendments are not expected to have any significant
impact on the Group’s financial statements.

HKFRS 10 Consolidated Financial Statements: The
amendments clarify that the relationship described
in paragraph B74 of HKFRS 10 is just one example
of various relationships that might exist between the
investor and other parties acting as de facto agents
of the investor, which removes the inconsistency with
the requirement in paragraph B73 of HKFRS 10. Earlier
application is permitted. The amendments are not
expected to have any significant impact on the Group’s
financial statements.

HKAS 7 Statement of Cash Flows: The amendments
replace the term “cost method” with “at cost” in
paragraph 37 of HKAS 7 following the prior deletion of
the definition of “cost method”. Earlier application is
permitted. The amendments are not expected to have any
impact on the Group’s financial statements.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES

Investments in joint ventures and associates

A joint venture is a type of joint arrangement whereby the parties
that have joint control of the arrangement have rights to the net
assets of the joint venture. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous consent
of the parties sharing control.

An associate is an entity in which the Group has a long term interest
of generally not less than 20% of the equity voting rights and over
which it has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the
investee, but is not control or joint control over those policies.

The Group's investments in joint ventures and associates are stated
in the consolidated statement of financial position at the Group's
share of net assets under the equity method of accounting, less
any impairment losses. Adjustments are made to bring into line any
dissimilar accounting policies that may exist.

The Group’s share of the post-acquisition results and other
comprehensive income of joint ventures and associates is included in
the consolidated profit or loss and consolidated other comprehensive
income, respectively. In addition, when there has been a change
recognised directly in the equity of the joint ventures or associates,
the Group recognises its share of any changes, when applicable, in
the consolidated statement of changes in equity. Unrealised gains
and losses resulting from transactions between the Group and
its joint ventures or associates are eliminated to the extent of the
Group’s investments in the joint ventures or associates, except where
unrealised losses provide evidence of an impairment of the assets
transferred. Goodwill arising from the acquisition of joint ventures
or associates is included as part of the Group's investments in joint
ventures or associates.

If an investment in a joint venture becomes an investment in an
associate or vice versa, the retained interest is not remeasured.
Instead, the investment continues to be accounted for under the
equity method. In all other cases, upon loss of joint control over the
joint venture or significant influence over the associate, the Group
measures and recognises any retained investment at its fair value.
Any difference between the carrying amount of the joint ventures or
associates upon loss of joint control or significant influence and the
fair value of the retained investment and proceeds from disposal is
recognised in profit or loss.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)
Interests in joint operations

A joint operation is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the assets, and
obligations for the liabilities, relating to the arrangement.

Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant
activities require the unanimous consent of the parties sharing
control. The Group recognises in relation to its interest in a joint
operation:

o its assets, including its share of any assets held jointly;
o its liabilities, including its share of any liabilities incurred jointly;
o its revenue from the sale of its share of the output arising from

the joint operation;

o its share of the revenue from the sale of the output by the joint
operation; and

o its expenses, including its share of any expenses incurred jointly.

The assets, liabilities, revenues and expenses relating to the Group’s
interest in a joint operation are accounted for in accordance with
the HKFRS Accounting Standards applicable to the particular assets,
liabilities, revenues and expenses.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Related parties

A party is considered to be related to the Group if:

(a)

or

(b)

the party is a person or a close member of that person’s family
and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group;

the party is an entity where any of the following conditions
applies:

(i)  the entity and the Group are members of the same
group;

(i)  one entity is an associate or joint venture of the other
entity (or of a holding company, subsidiary or fellow
subsidiary of the other entity);

(i)  the entity and the Group are joint ventures of the same
third party;

(iv) one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a holding company of the
entity); and

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services to the
Group or to a holding company of the Group.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued) 3.3 BAREHHEER®

Business combinations and goodwiill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the acquisition
date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group and liabilities assumed by the Group
to the former owners of the acquiree. For each business combination,
the Group elects whether to measure the non-controlling interests
in the acquiree at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-related
costs are expensed as incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the ability
to create outputs.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair value
with changes in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not remeasured and
subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable
net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Business combinations and goodwiill (Continuead)

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 March. For
the purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation when
determining the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative value of the
operation disposed of and the portion of the cash-generating unit
retained.

Fair value measurement

The Group measures its investment properties and financial assets
at fair value through profit or loss at fair value at the end of each
reporting period. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a principal
market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by
the Group. The fair value of an asset or a liability is measured using
the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their
economic best interest.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Fair value measurement (Continued)

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1T — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or

indirectly

based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

Level 3 —

For assets and liabilities that are recognised in the financial statements
at fair value on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting
period.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated

depreciation and any accumulated impairment losses.

The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the
asset to its working condition and location for its intended use.
Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with

specific useful lives and depreciates them accordingly.

Depreciation of buildings are calculated on the straight-line basis
to write off their costs over the shorter of the lease terms and their

useful lives of 25 years.

Depreciation of other property, plant and equipment is calculated on
the reducing balance basis to write off the cost of each item of other
property, plant and equipment to its estimated residual value over its
estimated useful life. The estimated depreciation rates per annum of
different categories of other property, plant and equipment are as

follows:

Freehold land
Buildings

Plant and machinery

Motor vehicles

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation methods
are reviewed, and adjusted if appropriate, at least at each financial

year end.
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Not depreciated

Over the shorter of the lease terms
and useful life of 25 years

15% to 25%

Furniture, fixtures and equipment 15%
10% to 25%
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
(Continued)

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement recognised in profit or loss in
the period the asset is derecognised is the difference between the net

sales proceeds and the carrying amount of the relevant asset.

Investment properties

Investment properties are interests in land and buildings (including
right-of-use-assets) held to earn rental income and/or for capital
appreciation. Such properties are measured initially at cost, including
the direct costs of construction, capitalised borrowing costs on related
borrowed funds during the period of construction and transaction
costs. Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the end of the

reporting period.

Gains or losses arising from changes in the fair values of investment
properties are included in profit or loss in the period in which they

arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in profit or loss in the period of the

retirement or disposal.

For a transfer from investment properties to owner-occupied
properties, the deemed cost of a property for subsequent accounting

is its fair value at the date of change in use.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period

of time in exchange for consideration.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an

operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract to
each component on a relative stand-alone selling price basis. Rental
income is accounted for on the straight-line basis over the lease terms
and is included in revenue or other income in profit or loss due to
its operating nature. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the
leased asset and recognised over the lease term on the same basis
as rental income. Contingent rents are recognised as revenue in the

period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee are accounted for

as finance leases.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Leases (Continued)

Group as a lessee

The Group applies a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-value
assets. The Group recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying
assets.

(a)

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease (that is the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any accumulated impairment
losses, and adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any
lease incentives received.

Right-of-use assets in respect of leasehold land are depreciated
on the straight-line basis over the shorter of the lease terms
and their useful lives of 50 years. Other right-of-use assets are
depreciated on the reducing balance basis over the following
deprecation periods, which are the shorter of the lease terms
and the estimated useful lives of the assets:

Leased properties 1to 5 years
Plant and machinery 3 to 5 years
Motor vehicles 4 years

If ownership of the leased asset is transferred to the Group by
the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated
useful life of the asset.

When the right-of-use assets relate to interests in leasehold
land held as inventories, they are subsequently measured at
the lower of cost and net realisable value in accordance with
the Group's policy for “Land held for property development,
properties under development and properties held for sale”.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Leases (Continued)

Group as a lessee (Continued)
(@)  Right-of-use assets (Continued)

When a right-of-use asset meets the definition of investment
property, it is included in investment properties. The
corresponding right-of-use asset is initially measured at cost,
and subsequently measured at fair value, in accordance with

the Group’s policy for “Investment properties”.

The Group's right-of-use assets are separately presented on the
face of the consolidated statement of financial position.

(b)  Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the option to
terminate the lease. The variable lease payments that do not
depend on an index or a rate are recognised as an expense in
the period in which the event or condition that triggers the

payment occurs.

In calculating the present value of lease payments, the Group
uses the interest rate implicit in the lease or, where that rate
cannot be readily determined, the Group uses its incremental
borrowing rate at the lease commencement date. After the
commencement date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in
the lease term, a change in lease payments (e.g. a change to
future lease payments resulting from a change in an index or
rate) or a change in assessment of an option to purchase the

underlying asset.

The Group’s lease liabilities are separately presented on the face

of the consolidated statement of financial position.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued) 3.3 BAREHHEER®

Leases (Continued) HE ®
Group as a lessee (Continued) TEBREAEREAN B

(c)  Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to its short-term leases of plant and machinery and office
equipment (that is those leases that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option). It also applies the recognition
exemption for leases of low-value assets to leases of office
equipment that are considered to be of low value. Lease
payments on short-term leases and leases of low-value assets
are recognised as an expense on the straight-line basis over the
lease term.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at least at
each financial year end.

Intangible assets with indefinite useful lives are tested for impairment
annually either individually or at the cash-generating unit level. Such
intangible assets are not amortised. The useful life of an intangible
asset with an indefinite life is reviewed annually to determine
whether the indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite to finite
is accounted for on a prospective basis.

Patent

Purchased patent is stated at cost less any impairment losses and is
amortised on the straight-line basis over its estimated useful lives of 7
years.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Land held for property development, properties
under development and properties held for sale

Land held for property development and properties under
development are intended to be held for sale after completion of the
property development. They are classified as current assets unless
the construction period of the relevant property development project
is expected to complete beyond the normal operating cycle. On
completion, the properties are transferred to properties held for sale.

Land held for property development, properties under development
and properties held for sale are stated at the lower of cost and net
realisable value. Cost includes prepaid land lease payments, cost of
land/land use rights together with any other direct costs attributable
to the development of the properties, and borrowing costs capitalised
during the development period. Net realisable value is determined
by reference to estimated selling price based on prevailing market
conditions less (i) anticipated cost to completion of the development
in respect of properties under development; and (ii) estimated costs
to be incurred in marketing and selling the properties.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for non-financial asset is required (other than
investment properties, land held for property development, properties
under development, properties held for sale, deferred tax assets
and contract assets), the asset’s recoverable amount is estimated.
An asset’s recoverable amount is the higher of the asset’s or cash-
generating unit's value in use and its fair value less costs of disposal,
and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset
belongs. In testing a cash-generating unit for impairment, a portion
of the carrying amount of a corporate asset (e.g. a headquarters
building) is allocated to an individual cash-generating unit if it can be
allocated on a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (Continued)

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in which it
arises.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of a non-financial asset other than
goodwill is reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset, but not to
an amount higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no impairment
loss been recognised for the asset in prior periods. A reversal of such
an impairment loss is credited to profit or loss in the period in which it
arises.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, or fair value through profit or loss, as
appropriate.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and the
Group's business model for managing them. With the exception
of trade receivables that do not contain a significant financing
component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset at its fair
value, plus in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not contain
a significant financing component or for which the Group has
applied the practical expedient are measured at the transaction price
determined under HKFRS 15 Revenue from Contracts with Customers
in accordance with the policies set out for “Revenue recognition”
below.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)
Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

In order for a financial asset (debt instrument) to be classified and
measured at amortised cost, it needs to give rise to cash flows that
are solely payments of principal and interest (“SPPI") on the principal
amount outstanding. Financial assets (debt instruments) with cash
flows that are not SPPI are classified and measured at fair value

through profit or loss, irrespective of the business model.

The Group’s business model for managing financial assets (debt
instruments) refers to how it manages its financial assets (debt
instruments) in order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets (debt instruments), or both.
Financial assets (debt instruments) classified and measured at
amortised cost are held within a business model with the objective to
hold financial assets (debt instruments) in order to collect contractual
cash flows, while financial assets (debt instruments) classified and
measured at fair value through other comprehensive income are held
within a business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets (debt instruments)
which are not held within the aforementioned business models are

classified and measured at fair value through profit or loss.

A derivative embedded within a hybrid contract containing a financial
asset host is not accounted for separately. The financial asset host
together with the embedded derivative is required to be classified in

its entirety as a financial asset at fair value through profit or loss.

Purchases or sales are purchases or sales of financial assets that
require delivery of assets within the period generally established by
regulation or convention in the marketplace are recognised on the
trade date, that is, the date that the Group commits to purchase or

sell the asset.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued) 3.3 BAREHHEER®

Investments and other financial assets (Continued)

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

(@)  Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment. Gains and losses are recognised in profit or loss
when the asset is derecognised, modified or impaired.

(b)  Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried
in the consolidated statement of financial position at fair value
with net changes in fair value recognised in profit or loss.

This category includes debt instruments with cash flows that
are not SPPI and equity investments which the Group had
not irrevocably elected to classify at fair value through other
comprehensive income. Dividends on the equity investments are
also recognised as other income in profit or loss when the right
of payment has been established.

Impairment

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through profit
or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an approximation
of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)
Investments and other financial assets (Continued)

Impairment (Continued)
General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which there has been
a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a

lifetime ECL).

At each reporting date, the Group assesses whether the credit risk
on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking

information.

The Group considers that there has been a significant increase in
credit risk when contractual payments are more than 30 days past

due.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the Group
may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account
any credit enhancements held by the Group. A financial asset is
written off when there is no reasonable expectation of recovering the

contractual cash flows.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (Continued)

Impairment (Continued)

General approach (Continued)

Financial assets at amortised cost are subject to impairment under the
general approach and they are classified within the following stages
for measurement of ECLs except for trade receivables and contract
assets which apply the simplified approach as detailed below.

Financial instruments for which credit risk has not
increased significantly since initial recognition and
for which the loss allowance is measured at an
amount equal to 12-month ECLs

Stage 1 =

Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and for
which the loss allowance is measured at an amount
equal to lifetime ECLs

Stage2 —

Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to
lifetime ECLs

Stage3 —

Simplified approach

For trade receivables and contract assets that do not contain a
significant financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant
financing component, the Group applies the simplified approach in
calculating ECLs. Under the simplified approach, the Group does not
track changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)
Investments and other financial assets (Continued)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised
(i.e. removed from the consolidated statement of financial position)

when:

o the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from
the asset, or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a “pass-through” arrangement; and either (a) the Group
has transferred substantially all the risks and rewards of the
asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has

transferred control of the asset.

When the Group has transferred its rights to receive cash flows from
an asset or has entered into a pass-through arrangement, it evaluates
if, and to what extent, it has retained the risk and rewards of
ownership of the assets. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise the transferred
assets to the extent of the Group’s continuing involvement. In that
case, the Group also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects

the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that

the Group could be required to repay.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)
Financial liabilities

Initial recognition and measurement

Financial liabilities are all classified, at initial recognition, as financial
liabilities at amortised cost, which are recognised initially at fair value

and net of directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities at amortised cost are
subsequently measured at amortised cost, using the effective interest
method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through

the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is

included as finance costs in profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the

liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the

respective carrying amounts is recognised in profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. A
financial guarantee contract is recognised initially as a liability at its
fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequent to initial recognition,
the Group measures the financial guarantee contracts at the higher
of: (i) the ECL allowance determined in accordance with the policy
as set out in “Investments and other financial assets — Impairment”;
and (ii) the amount initially recognised less, when appropriate, the

cumulative amount of income recognised.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the consolidated statement of financial position if there
is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the

assets and settle the liabilities simultaneously.

Shares held under a share award scheme

Own equity instruments which are reacquired from the market and
held by the Company or the Group (treasury shares) under the share
award scheme of the Company are recognised directly in equity at
cost. No gain or loss is recognised in profit or loss on the purchase,

sale, issue or cancellation of the Group's own equity instruments.

Upon exercise of share awards, the related costs of the vested
awarded shares repurchased from the market and shares acquired
from reinvesting dividends received on the awarded shares are
credited to the shares held under the share award scheme account,
with a corresponding decrease in the share-based compensation

reserve for the awarded shares.

For vesting of forfeited or unallocated shares regranted, the related
costs of the forfeited or unallocated shares regranted are credited
to the shares held under the share award scheme account, and the
related fair value of the shares regranted are debited to the share-
based compensation reserve. The difference between the cost
and the fair value of the shares regranted is credited to the share
premium account if the fair value is higher than the cost or debited

against retained profits if the fair value is less than the cost.

Cash and cash equivalents

Cash and cash equivalent in the statement of financial position
comprise cash on hand and at bank, and short-term highly liquid
deposits with a maturity of generally within three months that
are readily convertible into known amounts of cash, subject to an
insignificant risk of changes in value, and held for the purpose of

meeting short-term cash commitments.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and at banks, and
short-term deposits as defined above, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s cash

management.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the

amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included as finance costs in profit

or loss.

A contingent liability recognised in a business combination is initially
measured at its fair value. Subsequently, it is measured at the higher
of (i) the amount that would be recognised in accordance with
the general policy for provisions above; and (i) the amount initially
recognised less, when appropriate, the amount of income recognised

in accordance with the policy for revenue recognition.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or

loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the countries

in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax
bases of assets and liabilities and their carrying amounts for financial
reporting purposes, except that deferred tax is not recognised for the

Pillar Two income taxes.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continuea)
Income tax (Continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not
a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or
loss and does not give rise to equal taxable and deductible
temporary differences; and

o in respect of taxable temporary differences associated with
investments in subsidiaries, joint operations, joint ventures and
associates, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carryforward of unused
tax credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and does not
give rise to equal taxable and deductible temporary differences;
and

o in respect of deductible temporary differences associated with
investments in subsidiaries, joint operations, joint ventures and
associates, deferred tax assets are only recognised to the extent
that it is probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if
the Group has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or

assets are expected to be settled or recovered.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of
goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled in

exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable

consideration is subsequently resolved.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)
Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

When the contract contains a financing component which provides
the customer with a significant benefit of financing the transfer
of goods or services to the customer for more than one year,
revenue is measured at the present value of the amount receivable,
discounted using the discount rate that would be reflected in a
separate financing transaction between the Group and the customer
at contract inception. When the contract contains a financing
component which provides the Group with a significant financial
benefit for more than one year, revenue recognised under the
contract includes the interest expense accreted on the contract
liability under the effective interest method. For a contract where the
period between the payment by the customer and the transfer of the
promised goods or services is one year or less, the transaction price
is not adjusted for the effects of a significant financing component,

using the practical expedient in HKFRS 15.

(@)  Construction work

Revenue from construction work is recognised over time,
because the Group’s performance creates or enhances an asset
that the customer controls as the asset is created or enhanced.

Revenue from construction work is recognised by reference to
the progress towards complete satisfactory of that performance
obligation. The progress towards complete satisfactory of
the performance obligation is measured based on methods
that best depicts the Group’s performance in satisfying the
performance obligation either direct measurements of the value
of services delivered or the Group’s efforts or inputs to the
satisfaction of the performance obligation relative to the total

expected efforts or inputs.

Claims to customers are amounts that the Group seeks to
collect from the customers as reimbursement of costs and
margins for scope of works not included in the original
construction contract. Claims are accounted for as variable
consideration and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative
revenue recognised will not occur when the associated
uncertainty with the variable consideration is subsequently
resolved. The Group uses the most likely amount method to
estimate the amounts of claims because this method best
predicts the amount of variable consideration to which the

Group will be entitled.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(b)  Rendering of construction-related consultancy services
Revenue from the rendering of construction-related consultancy
services is recognised over time upon the completion of

performance obligations.

(c)  Sale of goods

Revenue from the sale of goods is recognised at the point in
time when control of the asset is transferred to the customer.

(d)  Rendering of security, tunnel management, property
management and other facility management services

Revenue from the rendering of services is recognised over
the scheduled period on the straight-line basis because the
customer simultaneously receives and consumes the benefits

provided by the Group.

Revenue from other sources
(@)  Rental income

Rental income is recognised on the straight-line basis over the

lease terms.

(b)  Interest income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected
life of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial asset.

(c)  Dividend income

Dividend income is recognised when the shareholders’ right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to
the Group and the amount of the dividend can be measured

reliably.

(d)  Guarantee income

Guarantee income is recognised on the straight-line basis over

the guarantee period.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Contract assets

If the Group performs by transferring goods or services to a
customer before being unconditionally entitled to the consideration
under the contract terms, a contract asset is recognised for the
earned consideration that is conditional. Contract assets are subject
to impairment assessment, details of which are included in the
accounting policies for impairment of financial assets. They are
reclassified to trade receivables when the right to the consideration
becomes unconditional.

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. Contract liabilities
are recognised as revenue when the Group performs under the
contract (i.e. transfers control of the related goods or services to the
customer).

Contract costs

Costs to fulfil a contract
Other than the costs which are capitalised as inventories, property,
plant and equipment and intangible assets, costs incurred to fulfil
a contract with a customer are capitalised as an asset if all of the
following criteria are met:

(@ The costs relate directly to a contract or to an anticipated
contract that the entity can specifically identify;

(b)  The costs generate or enhance resources of the entity that will
be used in satisfying (or in continuing to satisfy) performance
obligations in the future; and

(©)  The costs are expected to be recovered.

The capitalised contract costs are amortised and charged to profit or
loss on a systematic basis that is consistent with the transfer to the
customer of the goods or services to which the asset relates. Other
contract costs are expensed as incurred.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued) 3.3 BAREHHEER®

Contract costs (Continued) BHRA ©
Costs to obtain a contract ERSHN T

Incremental costs of obtaining a contract are those costs that the
Group incurs to obtain a contract with customer that it would not
have incurred if the contract had not been obtained. Incremental
costs of obtaining a contract are capitalised when incurred if the
costs relate to revenue which will be recognised in a future reporting
period and the costs are expected to be recovered. The incremental
costs of obtaining a contract are charged to profit or loss on a
systematic basis that is consistent with the transfer to the customer
of the goods or services to which the asset relates. Other costs of
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obtaining a contract are expensed when incurred. HHEMBE AR EERFTAER-
Share-based payments LR R A EBE(T
Share award scheme & 17 22 Eh 5+ 2

The Group operates a share award scheme for the purposes of
providing incentives for employees to achieve performance goals
and aligning the interests of employees directly with those of the
shareholders of the Company through ownership of shares of the
Company.

The amount to be expensed as share-based compensation expenses
is determined by reference to the fair value of the share awards
granted, taking into account all non-vesting conditions associated
with the grants. The total expense is recognised over the relevant
vesting periods (or on the grant date if the shares vest immediately),
with a corresponding credit to the share-based compensation reserve
under equity.

For those share awards which are amortised over the vesting periods,
the Group revises its estimates of the number of awarded shares
that are expected to ultimately vest based on the vesting conditions
at the end of each reporting period. Any resulting adjustment to the
cumulative fair value recognised in prior years is recognised in profit
or loss in the current year, with a corresponding adjustment to the
share-based compensation reserve.
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31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Share-based payments (Continued)

Share option scheme

The Company operates a share option scheme. Employees (including
directors of the Company) of the Group receive remuneration in the
form of share-based payments, whereby employees render services as
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees is measured by
reference to the fair value at the date at which they are granted. The
fair value is determined by an external valuer using a binomial option
pricing model, further details of which are given in note 35 to the
financial statements.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group's best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as at
the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group's best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within
the grant date fair value. Any other conditions attached to an award,
but without an associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing of an
award unless there are also service and/or performance conditions.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Share-based payments (Continued)

Share option scheme (Continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total fair
value of the share-based payments, or is otherwise beneficial to the
employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph.

Upon exercise of share options, the resulting shares issued are
recorded by the Company as additional share capital at the nominal
value of the shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by the Company in
the share premium account. In addition, at the time when the share
options are exercised, the amount previously recognised in the share-
based compensation reserve will be transferred to the share premium
account.

Share options which are cancelled prior to their exercise date or lapse
are deleted from the register of outstanding options. When the share
options are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in the share-
based compensation reserve will be transferred to retained profits as
a movement in reserves.

The dilutive effect of outstanding share options is reflected as
additional share dilution in the computation of earnings per share.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Share-based payments (Continued)

Other share-based payment transactions

Certain employees of the Group received remuneration in the form
of a share-based payment provided by the Group, whereby the
employees agreed to render services for a three-year period to the
Group in exchange for acquiring a certain percentage of equity
interest in a subsidiary of the Group at a below-market price (the
“equity-settled transaction”).

The cost of the equity-settled transaction is measured at the fair value
of the equity interest of the subsidiary acquired less the consideration
paid and payable by the employee. The cost of the equity-settled
transaction is recognised as an employee benefit expense, together
with a corresponding increase in equity of the subsidiary, over the
period in which the performance and/or service conditions are
fulfilled. The cumulative expense recognised for the equity-settled
transaction at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired. The
charge to profit or loss for a period represents the movement in the
cumulative expense recognised as at the beginning and end of that
period.

Other employee benefits

Defined contribution plans

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme in Hong Kong (the “MPF Scheme”)
under the Hong Kong Mandatory Provident Fund Schemes Ordinance
for those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ basic salaries and are charged to profit or loss as they
become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of the
Group in an independently administered fund. The Group'’s employer
contributions vest fully with the employees when contributed into the
MPF Scheme.

Defined benefit plans

Long service payment

The Group's statutory obligation to pay long service payment is
a defined benefit plan. The cost of providing benefits relating
to long service payment is determined using the projected unit
credit actuarial valuation method. The liability recognised in the
consolidated statement of financial position in respect of long service
payment is the net obligation, representing the present value of the
future long service payment benefits reduced by entitlements from
accrued benefits arising from MPF contributions made by the Group.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued) 3.3 BAREHHEER®

Other employee benefits (Continued) HinfgE@% @
Defined benefit plans (Continued) ErEEAE (@)
Long service payment (Continued) RARE 2 ()

Remeasurements, comprising actuarial gains and losses, and
investment returns associated with the MPF employer contributions
and other experience adjustments (excluding amounts included in net
interest on the net defined benefit liability), are debited or credited
to equity in other comprehensive income in the period in which
they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss at the earlier of:

o the date of the plan amendment or curtailment; and
o the date that the Group recognises restructuring-related costs

Net interest is calculated by applying the discount rate to the net
defined benefit liability. The Group recognises the following changes
in the net defined benefit obligations under “cost of sales” and
“administrative expenses” in the consolidated statement of profit or
loss by function:

o service costs comprising current service costs, past-service costs,
gains and losses on curtailments and non-routine settlements

o net interest expense or income

Borrowing costs

Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e. assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation of
such borrowing costs ceases when the assets are substantially ready
for their intended use or sale.

Borrowing costs directly attributable to the activity of a construction
contract are included as part of the contract costs.

All other borrowing costs are expensed in the period in which they
are incurred.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Dividends

Final dividends are recognised as a liability when they have been
approved by the shareholders in a general meeting. Proposed final
dividends are disclosed in the notes to the financial statements.

Interim dividends are simultaneously proposed and declared, because
the Company’s memorandum and articles of association grant the
directors the authority to declare interim dividends. Consequently,
interim dividends are recognised immediately as a liability when they
are proposed and declared.

Foreign currencies

These financial statements are presented in Hong Kong dollar, which
is the Company’s functional currency. Each entity in the Group
determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in
the Group are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are translated
at the functional currency rates of exchange ruling at the end of the
reporting period. Differences arising on settlement or translation of
monetary items are recognised in profit or loss.

Differences arising on settlement or translation of monetary items
are recognised in the statement of profit or loss with the exception
of monetary items that are designated as part of the hedge of the
Group’s net investment of a foreign operation. These are recognised
in other comprehensive income until the net investment is disposed
of, at which time the cumulative amount is reclassified to the
statement of profit or loss. Tax charges and credits attributable to
exchange differences on those monetary items are also recorded in
other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on a change in fair
value of the item (i.e. translation difference on the item whose fair
value gain or loss is recognised in other comprehensive income or
profit or loss is also recognised in other comprehensive income or
profit or loss, respectively).
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

3.3 MATERIAL ACCOUNTING POLICIES (continued)

Foreign currencies (Continued)

In determining the exchange rate on initial recognition of the related
asset, expense or income on the derecognition of a non-monetary
asset or non-monetary liability relating to an advance consideration,
the date of initial transaction is the date on which the Group initially
recognises the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction date for
each payment or receipt of the advance consideration.

The functional currencies of certain subsidiaries, joint venture and
associates established in the PRC and overseas are currencies other
than the Hong Kong dollar. As at the end of the reporting period, the
assets and liabilities of these entities are translated into Hong Kong
dollars at the exchange rates prevailing at the end of the reporting
period and their profits or losses are translated into Hong Kong
dollars at the exchange rates that approximate to those prevailing
at the dates of the transactions. The resulting exchange differences
are recognised in other comprehensive income and accumulated
in the exchange fluctuation reserve, except to the extent that the
differences are attributable to non-controlling interests. On disposal
of a foreign operation, the cumulative amount in the reserve relating
to that particular foreign operation is recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation is
treated as an assets of the foreign operation and translated at the
closing rate.

For the purpose of the consolidated statement of cash flows, the cash
flows of certain subsidiaries established in the PRC and overseas are
translated into Hong Kong dollars at the exchange rates prevailing at
the dates of the cash flows. Frequently recurring cash flows of these
subsidiaries which arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates for the year.

3.3 BAREHHEER®

SMES )

REEE REDARSRERRZIE
EREEYIFERERNBUHERE
NWEMEE FXXNWAZEXRE &
R Z BB AEREE RERRE AN
REEEZIFEREENFEKER
ZAP-HEEZERMRBEHFER
RERAEREEESERUMEA
NIAWRIRZ 22 5% B

ATRPE RSN E A E
BEABRMEATNINEGRRE
TN G - ERAR > ZF B

MERET MEB@mRAURRK S
BRRTERRES BT -FMEEHN
bE 2 =R H A E U A BT
REFFANERBFEE > ERHERR
BIFERED > AR ER -RNHES
SNEBE BB EBIINEFTHRN
FERStRN B S -

W BN EFEENERAHERRS
BINEBHNEERGEHERRE -

MEeRERBERMS & TR
RSN N B AR MRERES
RESREERNERRKERBT-
FAREBIWBRAIARELENIR
TRENRAFENNEFHEXR
BB

NS ERZERBRAE 202526F

221



222

NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

4,

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’'s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected
in the future.

The major judgements, estimates and assumptions that have the
most significant effect on the amounts recognised in the financial
statements and have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities in the
future are set out below:

Construction contracts

Revenue is recognised over the period of the contract by reference
to the progress towards completion of that performance obligation.
The progress is determined based on direct measurements of the
value of services delivered or surveys on the performance or work
completed to date or latest available financial budgets of the
construction contract with reference to the overall performance of
the construction contract, and management’s best estimates and
judgements. In developing the financial budget of a construction
contract, construction revenue is estimated in accordance with
the terms set out in the relevant contract. Because of the nature
of the construction industry, management will make adjustments,
where appropriate, to the amounts of construction revenue based
on regular review of contract work progress, costs to complete the
contracts, the financial impact of contract variations, claims, potential
liguidated damages, and estimated construction revenue.

The Group regularly assesses the possible outcome of construction
contracts based on latest facts and circumstances occurred in the
construction contracts, and past experience in conducting similar
construction work. When there is a change in the expected outcome
of construction contracts, the Group will adjust the amounts of
contract revenue to be recognised in profit or loss prospectively.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

4,

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Determining the method to estimate variable
consideration and assessing the constraint for
construction work

The Group seeks to collect claims from customers as reimbursement
of costs and margins for scope of works not included in the original
construction contract, which give rise to variable consideration. The
Group has determined that the most likely amount method is the
appropriate method to use in estimating the variable consideration
for claims in construction work, given there is a wide range of
possible outcomes which are subject to negotiations with third
parties.

Before including any amount of variable consideration in the
transaction price, the Group considers whether the amount of
variable consideration is constrained by considering its historical
experience, current negotiations with customers and the current
economic conditions.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the recoverable amount
of the cash-generating unit (or group of cash-generating units) to
which the goodwill is allocated. Estimating the recoverable amount
requires the Group to make an estimate of the expected future cash
flows from the cash-generating unit (or group of cash-generating
units) and also to choose a suitable discount rate in order to
calculate the present value of those cash flows. The carrying amount
of goodwill carried as an asset in the consolidated statement of
financial position as at 31 March 2026 was HK$218,682,000 (2025:
HK$216,452,000), details of which are set out in note 17 to the
financial statements.
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NOTES TO FINANCIAL STATEMENTS
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31 March 2026
2026FE3H831H

4,

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Income tax

At 31 March 2026, deferred tax assets of HK$17,251,000 (2025:
HK$17,251,000) in relation to unused tax losses have been
recognised in the consolidated statement of financial position
whereas a deferred tax asset has not been recognised in respect of
tax losses of HK$2,036,950,000 (2025: HK$1,956,907,000) as at 31
March 2026 due to the unpredictability of future profit streams (note
32(a)). The realisability of the deferred tax assets mainly depends on
whether sufficient future profits or taxable temporary differences will
be available in the future. In cases where the actual future profits
generated are less or more than expected, a material reversal or
further recognition of deferred tax assets may arise, which would be
recognised in profit or loss for the period in which such a reversal or
recognition takes place.

OPERATING SEGMENT INFORMATION

For management purposes, the Group's operating businesses are
structured and managed separately according to the nature of their
operations and the products and services they provide. Each of the
Group's operating segments represents a strategic business unit that
offers products and services which are subject to risks and returns
that are different from those of the other operating segments.
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

5.

OPERATING SEGMENT INFORMATION

(Continued)

The chief operating decision maker of the Group has been identified
as the executive directors of the Company and certain senior
management (collectively referred to as the “CODM"). For the
purpose of performance assessment and resource allocation by the
CODM, the Group’s business activities are categorised under the
following five reportable operating segments:

e (Construction services —  provision of construction and
consultancy services in areas of
civil engineering, electrical and
mechanical engineering, foundation
and building construction mainly in
Hong Kong

e Property development —
and assets leasing

development and sale of properties,
and leasing of assets in Hong Kong,
Mainland China and the UAE

e Professional services — provision of security, tunnel
management, property management
and other facility management

services in Hong Kong

e Non-franchised bus  —

services

Medical technology
and healthcare

provision of non-franchised bus
services in Hong Kong

production and sale of PET
radiopharmaceuticals for medical use

in Hong Kong

Segment revenue and results

Segment results represent the profit or loss generated from each
segment, net of administrative expenses directly attributable to each
segment without allocation of corporate expenses, interest income,
non-lease-related finance costs and interest on unallocated lease
liabilities. This is the measure reported to the CODM for the purposes
of resource allocation and performance assessment.
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o BEXR®B — AEBREMHREZR-
BEBE -MEE
BRHEMKRTEE
A%
o FEEEL - EEBRMIIFFEE
AR5 B iR
s BEMRHE - AERBEERHEE
R IEEFREMRSE
Y LFBER R
SDE R R AE

DEFEESDEMEEZ B &
HREDBERBGEZTHAX M
WD B FERS ME WA FFEE
BREANBERERADEREREZ
AR - EBAEBEERRENER
DERRBFRFRE ZFTEREE-
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

5. OPERATING SEGMENT INFORMATION

(Continued)

5. REQEIMEN @

B Wi B AR ()
A2 [ 2 7] 2 RIS E H BRI D 2 W

Segment revenue and results (Continued)

The following is an analysis of the Group's revenue and results by

226

reportable operating segment: REGEDTUWT :
Year ended 31 March 2026 i E202653831HILLEE
Property Medical
development Non- technology
Construction ~ andassets  Professional franchised and
services leasing services  busservices  healthcare Total
NEERR k58 BRUK
R BEME LS B LR il an
HKS 000 HK$000 HK$ 000 HKS 000 HKS 000 HKS 000
TEr Er &7 &7 Fén F&r
Segment revenue (note 6): b (o) :
Sales to external customers AN %ﬁfﬁﬁ 8,607,122 - 1,255,019 - 53193 9915334
Intersegment sales PEEHE - - 5439 - - 5439
8,607,122 - 1,260,458 - 53,193 9,920,773
Recondiliation: HiE.
Elimination of interseqment sales DHERE 2 (5439)
9,915,334
Segment results S 364,59 (10,296) 61,948 6,458 16,330 439,036
Interest income FHISHA 24,135
Corporate and other unallocated expenses  SEREMAAERET (117.532)
Finance costs (other than interest on HERA (M AE
seqment lease liabilties BERIERN (149,299)
Profit before tax b 196,340
Income tax Friga (37,531)
Profit for the year REERA 158,809
Other segment information: RtpiEn .
Share of proft of a joint venture ElE-Bagnak 40 - - - - 40
Share of profits and losses of associates BB AT R REE 4358 12121 - 6,458 - 2,97
Depreciation of property, plant and equipment  #]% ¥ B Rtz iTE (23,202) (1,447) (3537) - (1219) (29,405)
Depreciation of right-of-use assets FREEEZINE (3247) (4,703) (4,445) - (2,533) (44,154)
Amortisation of intangible assets — unallocated EF/EE 2 £ - K HEEE
assets (3n)
(Loss)/gain on disposal of property, plantand ~ HENE EBRFEEZ
equipment, net (58 /Wi (148) (2,545) - - 2 (2.67)
Gain on sale of property interests FRIE—RNEATHE
through disposal of a subsidiary VIET Sipd Gl - 68,003 - - - 68,003
Impairment of other receivables EttERZEZHE - (42,925) - - - (42,925)
Impairment of investment in an associate R-BREATZREZHE - (10,000) - - - (10,000)
Write-down of a land held for property WA—REE=ERZ THE
development to net realisable value mERFE - (23873) - - - (23873
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

5. OPERATING SEGMENT INFORMATION

(Continued)

5. BEBNEEF @

7B B AR ()

Segment revenue and results (Continued)

Year ended 31 March 2025 B F2025F3A31HLEE
Property Medical
development Non-technology
Construction andassets  Professional franchised and
Services leasing services  bus services healthcare Total
N=ERR EE BEUK
ERRE BEME EEL Shui 7, AR o
HKS000 HK$ 000 HKS$ 000 HK$000 HK$000 HK$000
& FEr FET FAT FAT FET
Segment revenue (note ) T8 (Hse) :
Sales to external customers MIIERHE 7,883,245 - 112584 - 4590 9,055,006
Interseqment sales PHEHE - - 6,333 - - 6,333
7,883,245 - 1,132,174 - 45920 9,061,339
Recondiiation: HiR.
Elimination of interseqment sales DHEHE 21 (6,333)
9,055,006
Segment results e 52,399 (26953) 15,639 6,674 11578 59,337
Interest income FEKA 26,619
Corporate and other unallocated expenses ~ SEREMAAEET (103,846)
Finance costs (other than interest on HERL (M HE
segment lease liabilities) BEFSRN (211823)
Loss before tax RiREIESE (229.713)
Income tax Fifsi (26,225)
Loss for the year rEERE (255,938)
Other segment information: EfANER
Share of loss of a joint venture EiE-BagAREE (470) = - - = (470)
Share of profits and losses of associates EftReEATENRER 4398 12,206 = 6,674 = 2378
Depreciation of property, plant and equipment 1%\ & R 5 7 & (24597) (1,484) (4,098) - (1,06) (31,225
Depreciation of right-of-use assets FREEEZNE (24,649) (4,693) (6,007) - (1,894) (37,43)
Amortisation of intangible assets — unallocated EF/EE 2 -k HEEE
assets (370)
(Loss)/gain on disposal of property, plantand ~ HEHE EBRFEEZ
equipment, net (58 /i $8 (6,247) = 3359 = = (2,888)
Gain on disposal of a right-of-use asset HE-ERAREEZ NG 7 - - - - 75
Impairment of other receivables AttERZEZHE = (30.824) - - = (30,824)
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

5. OPERATING SEGMENT INFORMATION 5.

(Continued)
Segment assets and liabilities

Information about segment assets and liabilities is not disclosed as it
is not regularly reviewed by the CODM.

Geographical information

(@) Revenue from external customers
No geographical information of revenue from external
customers is presented as more than 90% of revenue during
each of the years ended 31 March 2026 and 2025 was derived
from Hong Kong.

(b) Non-current assets

REDEHER @

PHEERAR
B EEEERRE W EHENA
MOBEERSBNER WRFR

o

HE R

(a) RBIINEBERZHE
REE2026F 522025383 1H
EZEFER B1HEHI0% 2 Wm
REES BUERBIINEER Z I
mZMEERREES] o

(b) IEREBEE

2026 2025
HK$’000 HK$'000

FET FET

Hong Kong 55 795,664 674,494
Mainland China R B g 3 196,243 188,125
The UAE 5] B - 163,535
Other jurisdictions HhsxEE 109,383 107,943
1,101,290 1,134,097

The non-current asset information disclosed above is based on
the locations of the assets and excludes goodwill, investment
in an insurance contract, deposits and other receivables and
deferred tax assets.

Information about a major customer

A summary of revenue earned from an external customer, which
contributed more than 10% of the Group’s revenue for each of the
years ended 31 March 2026 and 2025, is set out below:

EHRBEZIFRBEEER TR
BEE TEERE N—BERR
BHZRE BT RHEMBYR
TBRESEIRIBE &) PRt m{F
H%Ee

BR—REEERZEN

RE E2026F K2025F3831H L
EFEERNREALNEBR SRR EAE
10% U EHN—RIIBELANBRBE
W

2026 2025
HK$000 HK$ 000
FAET FAET
Customer A: ZEA:

Contribution to construction services segment B R ERTFE D P 6,943,707 6,141,318
Contribution to professional services segment B EERE DI 562,403 493,495

Contribution to medical technology and B BER S AEED P
healthcare segment 10,294 10,603

7,516,404 6,645,416
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NOTES TO FINANCIAL STATEMENTS

AT IR R MIEE

31 March 2026
2026FE3H831H

6. REVENUE 6. HXEH
An analysis of the Group's revenue is as follows: REBMZEZEEDTAOT
2026 2025
HK$°000 HK$000
FET FET
Revenue from contracts with customers FEELEGHZ Wm 9,915,334 9,055,006

Disaggregated revenue information

() EXFEZHHFEH

Year ended 31 March 2026 EE2026F3H31HLLEE
Segments
B
Medical
Construction Professional  technology and
services services healthcare Total
BRI
AR HERH B2 e
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FET
Type of goods or services BEm¥iR#sER
Construction work BETR 8,363,570 - - 8,363,570
Rendering of construction-related PR AAR
consultancy services 124,814 - - 124,814
Sale of goods HEE® 118,738 - 53,193 171,931
Rendering of security, tunnel management,  fEfHRZ BAEEE
property management and other facility MEBEREMRHE
management services BIERE - 1,255,019 - 1,255,019
Total revenue from contracts with customers  REZEF &4 2 4848 8,607,122 1,255,019 53,193 9,915,334
Geographical market & 357
Hong Kong BB 8,368,370 1,255,019 53,193 9,676,582
Other jurisdictions HthalE# R 238,752 - - 238,752
Total revenue from contracts with customers REB&EF & Z N 4858 8,607,122 1,255,019 53,193 9,915,334
Timing of revenue recognition W B SR B
Goods transferred at a point in time REEHBEER 118,738 - 53,193 171,931
Services transferred over time W B A% AR 75 8,488,384 1,255,019 - 9,743,403
Total revenue from contracts with customers  REEB &4 2 4258 8,607,122 1,255,019 53,193 9,915,334
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

6. REVENUE (Continued) 6.

Notes: (Continued)

=200
MizE @ (88)

(a) Disaggregated revenue information (Continued) () BEBEZDIFEN@E
Year ended 31 March 2025 BE2025F3831HLEEE
Segments
par: ]
Medical
Construction Professional technology and
services services healthcare Total
BREE
BERTS HER B FEE]
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Type of goods or services EmRFEE
Construction work BETHRE 7,733,678 = = 7,733,678
Rendering of construction-related RAEREEMAARE
consultancy services 108,296 - - 108,296
Sale of goods HEE®D 41,271 - 45,920 87,191
Rendering of security, tunnel management,  fR{R% BEEE
property management and other facility MEEEBERHMBN
management services BIERE - 1,125,841 - 1,125,841
Total revenue from contracts with customers R B %A &4 2 4258 7,883,245 1,125,841 45,920 9,055,006
Geographical market & T 5
Hong Kong i 7,733,559 1,125,841 45,920 8,905,320
Other jurisdictions Hitmz#E 149,686 - - 149,686
Total revenue from contracts with customers REZER&SX 7 4858 7,883,245 1,125,841 45,920 9,055,006
Timing of revenue recognition W 2z e S R
Goods transferred at a point in time REESERER 41,271 = 45,920 87,191
Services transferred over time B P 75 AR 75 7,841,974 1,125,841 - 8,967,815
Total revenue from contracts with customers BB R &4 7 4858 7,883,245 1,125,841 45,920 9,055,006
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

6. REVENUE«mmmww 6.

Notes: (Continued)
(a) Disaggregated revenue information (Continued)

The following table shows the amounts of revenue recognised in the current
reporting period that were included in the contract liabilities at the beginning of
the reporting period and recognised from performance obligations satisfied in
previous periods:

—E 200

MesE - (8)

(a) BB DIFER )
TRIITHNABREHAANBIZ NG RE

ZETREFARSHVNZaNEaERM
SRHE B EMZ BASERRED

2026 2025
HK$°000 HK$'000
FHET FHET
Revenue recognised that was included in contract STARESHNIENAE G BRI
liabilities at the beginning of the reporting period:
Construction work BETRE 399,277 264,545
Revenue recognised from performance obligations R ScriAEERM S B D ERBASE
satisfied or partially satisfied in previous periods: S 2 W !
Revenue from construction work services not (R ¥ o] A AY BRI T e AT R R 22
previously recognised due to constraints on variable ZREBRIERBZ W
consideration 307,438 305,768

(b) Performance obligations

Information about the Group’s performance obligations in contracts with
customers is summarised below:

Construction work

The performance obligation is satisfied over time as services are rendered and
payment is generally due within one month from the date of billing. A certain
percentage of payment is retained by customers until the end of the retention
period as the Group's entitlement to the final payment is conditional on the
satisfaction of the service quality by the customers over a certain period as
stipulated in the contracts.

Rendering of construction-related consultancy services

The performance obligation is satisfied over time when the services are rendered
and payment is generally due within 30 days from the date of billing.

(b) REBHEME

BRAEEz TR ANBEHEEE R
LI

BETE

FEHEERERHEREREMmER BRIE
—R7 B AERE Qe St — BB A EIH
X -ZFERE—ELAZOTREER
EHAMER AR R EB W R IR
FEARBERESHREZ —BRERRZ
EHRFEEREMR

TRt SR AR RR L SO AR TS
fE# B AERE AR TS e (RO B B 2 Al > MY

M—A% B ARE REIES30R MEI#x
fite
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

6. REVENUE (Continued)

Notes: (Continued)

(b)

Performance obligations (Continued)

Sale of goods

The performance obligation is satisfied at a point in time upon transfer of the
control of goods sold and payment in advance is normally required.

Rendering of security, tunnel management, property management and
other facility management services

The performance obligation is satisfied over time when the services are rendered

and payment is generally due within 30 days from the date of billing.

The amounts of transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 31 March are as follows:

6.

SEEE @
MisE © (#3)

(b)

BHEEDNEBEEE R TR K
BEER > BEERERAIR

REREZ BEER - WMEEBRRHEMR
k=g e

BHEEERF REN R EMER > MY
M—AR B FRRE B HES 30 MRS
e

M3A318 > MR TBASME GREM A
DRIER) DEZXFERESEENT :

2026 2025
HK$°000 HK$'000
FHET FHET

Amounts expected to be recognised as revenue: TEHER AW AR
Within one year —FR 7,819,804 7,886,973
After one year —FE 13,790,400 12,938,615
Total (note) 4azs (Mish) 21,610,204 20,825,588

The amounts of transaction prices allocated to the remaining performance
obligations which are expected to be recognised after one year relate to
construction work, of which the performance obligations are to be satisfied
in two to five years. All the other amounts of transaction prices allocated
to the remaining performance obligations are expected to be recognised as
revenue within one year. The amounts disclosed above do not include variable
consideration which is constrained.

Note: The Group has applied the practical expedient in HKFRS 15 to its revenue
from the provision of security, tunnel management, property management
and other facility management services for not disclosing the remaining
performance obligations under the Group's existing contracts as the
Group recognises revenue from the satisfaction of the performance
obligation in the amount to which the Group has a right to consideration
from a customer that corresponds directly with the value to the customer
of the entity’s performance completed to date. In addition, for all other
contracts in which the performance obligations are expected to be
recognised as revenue with an original expected duration of one year or
less, the transaction price allocated to these unsatisfied contracts is not
disclosed as permitted under HKFRS 15.
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

7. OTHER INCOME AND GAINS, NET

7. HAthRA R a3 88

2026 2025
Note HK$000 HK$'000
k2 FAET FET
Other income HgA
Interest income A E WA 24,135 26,619
Dividend income f& 2 U 814 478
Other service income HARFSUTA 5,798 324
Management fee income BIEEWA 3,501 6,275
Government subsidies* B Al - 214
Sundry income HIBUTA 9,575 5,064
43,823 38,974
Gains, net &k
Foreign exchange gain, net BE 52 U 2 7 RE - 1,110
Gain on disposal of a right-of-use asset ~ HE—IEFPES E 2 W - 75
Gain on sale of property interests FEHE—BHRBABHE
through disposal of a subsidiary IR 2 I 39 68,003 —
Fair value gain of financial assets at BAFER ABm 2 S/
fair value through profit or loss, net BEZ AT EWGFEE 1,359 -
Fair value gain of contingent HARBZ AT ERER
considerations - 753
69,362 1,938
Other income and gains, net Hh A RIS $ 58 113,185 40,912
& The amount represented subsidies received under the other support scheme in & ZRBIENEARBEEMZE T8 R

Hong Kong. All conditions relating to these grants have been fulfilled.

MR - RS EBNF A REEERE

X o
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

8. FINANCE COSTS 8. RMIEMZ
An analysis of the Group’s finance costs is as follows: KEBZBEMRADITUWT :
2026 2025
HK$'000 HK$000
FAET FET
Interest on: TFEBEZHE
Bank borrowings RITER 123,844 193,870
Lease liabilities (note 16(b)) fHEaE (ist16(b)) 4,601 2,406
Total interest expenses 4EF SR 128,445 196,276
Amortisation of ancillary costs incurred in BRABRTERLEEE
connection with the arrangement of bank loans  ##Bh M Al 2 = #6484 25,500 18,426
Total finance costs BB R A 153,945 214,702
Less: Amount included in cost of construction work & : 5t A TIZR A~ B EE (987) (1,178)
152,958 213,524
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

9.

PROFIT/(LOSS) BEFORE TAX 9. BRMATEF  (B518)
The Group's profit/(loss) before tax is arrived at after charging/ NEEZBRIRANER] (518 Bk
(crediting): GtA) FH&IE :
2026 2025
Notes HK$'000 HK$°000
23 FAET FET
Cost of construction work BETIERA 7,811,911 7,471,776
Cost of construction-related consultancy B iR LR
services provided ARFE A A 91,690 77,134
Cost of goods sold EEmMA 126,450 55,443
Cost of security, tunnel management, BiRRMRZ - BEEE
property management and other Y2 B 18 R MR
facility management services provided BIERE 2 A 1,128,526 1,053,999
Depreciation of property, plant and ME -WBERRBEZINE
equipment 15 29,405 31,225
Less: Amount included in cost of sales B st ASHE B ARz $hEE (20,239) (24,159)
9,166 7,066
Depreciation of right-of-use assets ERAEESEZINE 16(a) 44,154 37,243
Less: Amount included in cost of sales T BT ASHE AN BEE (17,691) (12,879)
26,463 24,364
Amortisation of intangible assets WL E E 2 Y 18 371 370
Lease payments not included in the mEtAESGEFEN
measurement of lease liabilities HEER= 16(c) 67,000 105,361
Less: Amount included in cost of sales B ET A E R A B EE (63,380) (102,676)
3,620 2,685
Auditor's remuneration ZEEMEN & 5,441 5,456
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

9. PROFIT/(LOSS) BEFORE TAX (Continued) 9. BRIRAEIEF (F518) @
2026 2025
Notes HKS$'000 HK$°000
K&t FAET FAET
Employee benefit expense (including BEGH R (BIEEEF
directors’ remuneration — note 10): —Bf5E10) !
Salaries, allowances and benefits in e R R BEYER
kind 2,137,217 2,173,997
Equity-settled share option expense MEAEEZ BRERS  350b) - 540
Less: Forfeited share option expense A BRR BT (3,935) (226)
(3,935) 314
Other equity-settled share-based HMMURAGEE 2 U5
payment expense (note) RHERMRESZ (D) 1,357 2,548
Less: Forfeited share-based payment A BRI A E R
expense I (2,758) (6,113)
(1,401) (3,565)
Retirement benefit scheme RORER 5T 8 R
contributions* 61,386 67,358
Total employee benefit expense EEEFIFZ48%5 2,193,267 2,238,104
Less: Amount included in cost of sales B st ASHE B ARz $hEE (1,897,154) (1,955,143)
296,113 282,961
Foreign exchange loss/(gain), net EREE (&) F58 2,036 (1,110)

Fair value (gain)/loss of financial assets BAFESTAERZ
at fair value through profit or loss, net ETHMEEZATE

() /518958 (1,359) 12
Fair value loss/(gain) of contingent AR BZAFE
considerations B8 (W) 3,158 (753)
Loss on deregistration of subsidiaries, net HIfHFEMME AT 2
BiEF R - 331
Loss on disposal of property, plant and HEYZE KB REZEZ
equipment, net SEi= b 2,671 2,888
Loss on disposal of financial assets at HERATEFAEBEmLZ
fair value through profit or loss, net TRBEEZBIBEE 292 4,422
Impairment of other receivables HAthEWRIE Z BE 25(e) 42,925 30,824
Impairment of investment in an R—EBE AT ZEE
associate ZRE 10,000 -
Write-down of a land held for property — #UBl—iRIFEMEEE
development to net realisable value T R IRR(E 23,873 =
i3 There is no forfeited contribution that may be used by the Group as the employer 3 1R A A £ [ 7% 1 = BT 2 /R IR
to reduce the existing level of contributions. FREIR B HREKTFE
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

9. PROFIT/(LOSS) BEFORE TAX (Continued) 9. RR#ELER (B518) @

Note: During the year ended 31 March 2021, the Group has entered into agreements MIsE © REE2021F3831HIEFER > A&

with two directors (one of which is an executive director of the Company)
and six employees of a subsidiary (the “Relevant Subsidiary”). Pursuant to the
agreements, subject to the fulfillment of certain performance conditions, the
directors and employees shall acquire a total of 16.25% equity interest (i.e.
162,500 shares) (the “Relevant Interest”) in the Relevant Subsidiary from the
Group at a total consideration of HK$7,865,000 in 5 equal tranches over vesting
periods of 4 to 8 years.

The fair value of the Relevant Interest of the Relevant Subsidiary as at the grant
date was assessed to be HK$30,623,000, and therefore the difference between
its fair value and the consideration received/receivable, which amounted to
HK$22,758,000, shall be amortised as equity-settled share-based payment
expense in profit or loss over the vesting period of 4 to 8 years.

During the year, the amount of the Relevant Subsidiary Interest recognised in
profit or loss amounted to HK$1,357,000 (2025: HK$2,548,000). There were
2.8% equity interest (i.e. 28,000 shares) of the Relevant Subsidiary amounted to
HK$3,446,000 lapsed during the year ended 31 March 2025.

As at 31 March 2026, the Relevant Subsidiary did not fulfill the performance
condition for the 3rd vesting period ended 31 March 2026. Therefore, 1.6%
equity interest (i.e. 16,000 shares) (2025: 1.6% equity interest (i.e. 16,000
shares)) of the Relevant Subsidiary was lapsed, and there are amounting
HK$2,758,000 (2025: HK$2,667,000) equity-settled share-based payment
expenses which have been recognised in previous year is being credited to the
profit or loss during the year.

As at 31 March 2026, there were 3.2% equity interest (i.e. 32,000 shares) (2025:
4.8% equity shares, i.e. 48,000 shares) available to acquire.

Fair value measurement disclosure

The fair value of the aforementioned equity interest of the subsidiary (an unlisted
equity investment) was determined with reference to a valuation performed by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited, an independent
professionally qualified valuer registered in Hong Kong, using a market-based
valuation technique, based on assumptions that are not supported by observable
market prices or rates.

The fair value of the aforementioned equity interest of the subsidiary as at the
grant date has been determined with reference to a value in use calculation
using cash flow projections, which were based on a financial forecast approved
by senior management covering a five-year period. A growth rate of 2% is used
for the perpetual period and the discount rate of 14.6% applied to the cash
flow projections is pre-tax and reflects specific risks relating to the construction
material e-procurement business. A marketability discount of 25% is applied to
the corresponding equity value of the unlisted equity investment to measure the
fair value.

BB AR (AR B AR ZM
HEE HP AL RTNRTES)
KN RET M W RIS EM
EFREZ &M ZEBREIZSFENSG
BHAIR L 4E X {87,865,000/8 TR % E S
EEENSREBHERMMBAT &L
16.25%B9 & # (B1162,500888&17) (T4BRE
B ©

THRAM B AR 2 ER RN R L B AR
AF{EHET730,623,000% 5T ALk &
ATEEFRYEEREZENEER
22,758,000 7T > FETC4AE8F HI 5 B HALL
RAEGEZ RN BERORFAR N 8D
AR SH o

RAEER > RIBEEREBNERKEEA
S A1,357,00058 7T (20254 :
2,548,000/ 70) ° # E2025%F3831H LE
FER HEANB AT KREN2.8% (B
28,0002 f& 1) B K3 ° & &8 #43,446,000
BT

$22026F3 8318 > HHEAM B A B KAEE
FEE20265E3831HIEE3ER BN
RIRGH > At BREM B RS 891.6%8
7 (BN16,000081%) (20254 © 1.6%k& 1
(BP16,000820812)) BRI RBEFE
ERERHMURALE E 2 LR D BER TR
Bz #£2,758,0007 7% (20254 2,667,000
#T) Bt AFEREG o

122026538310 > B3.2%B&# (B132,000
BERE1H) (20254 : 4.8%R&4E (B148,0008%
B&AD)) IR o

ATEHERE

LRARBABNKRE (—BIFLHRAR
&) 2 AFEDSEMBEMTRETGR
HBHARAR (REBEMNBULEXRS
B G A RBAWIFHE T RERTHERF
EXFHHNRRFBHBEERINETZE
EMEE -

LB RABRENRZHBHANAFTE
L2 EDREREFRASFENEREE
UUEREEEMIERE DL FHNGE
TR 73 B 2E) BERE o 7 & A P9 P 168 A B9 18
RERB2% > MBARREREBRANKIR
H14.6%#RINAT > W IR A RAAE L EREE
BEMEEFHRERR - 25%M T 51t
BEIRE A IF LR IRAREEERIREE
BEUTEAFE.
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

10. DIRECTORS’ REMUNERATION 10. EEFM
Directors’ remuneration for the year, disclosed pursuant to The R XES EHRA (TEmR
Rules Governing the Listing of Securities on the Stock Exchange (the 8)1) ~EFBATERFIE383(1)@) (b)
“Listing Rules”), section 383(1)(a), (b), (c) and (f) of the Hong Kong (OFROERAT GREEFHmER)
Companies Ordinance and Part 2 of the Companies (Disclosure of O8> AFEZEEFHBIREN
Information about Benefits of Directors) Regulation, is as follows: T
2026 2025
HK$000 HK$'000
FET FHET
Fees Bwe 1,380 1,380
Other emoluments: EHAEN & :
Salaries, allowances and benefits in kind e R RBEYER 22,312 12,630
Equity-settled share option expense MR A#EE 2 R R - 255
Less: Forfeited share option expense B BRI RS (1,647) (121)
(1,647) 134
Other equity-settled share-based payment HMMURAREEE 2 LS
expense AEROAEZ 594 863
Less: Forfeited share-based payment expense B BRI BB
e (1,207) (1,166)
(613) (303)
Retirement benefit scheme contributions BRIREFIET BT 62 183
20,114 12,644
Total directors’ remuneration EEIN4EEE 21,494 14,024

238 Asia Allied Infrastructure Holdings Limited Annual Report 2025/26



NOTES TO FINANCIAL STATEMENTS

AT IR R MIEE

31 March 2026
2026FE3H831H

10. DIRECTORS’ REMUNERATION (continued)

10. EFHMN =

An analysis of the directors’ remuneration, on a named basis, is as MESLBHIERE 2 ESFHFM ORI T -
follows:
Year ended 31 March 2026 #E2026F3H31HLLEE
Salaries, Other
allowances Equity- equity-settled  Retirement
and settled  share-based benefit
henefits  share option payment scheme
Fees in kind expense expense contributions Total
A
GEZURMA
BeEER MRAERz  REEAR  BKER
fig BUEN  BRERT 53 HEJE s
HKS'000 HKS 000 HKS 000 HKS 000 HKS000 HKS000
FE7 FE7 43 FE7 FE7 FE7
Executive directors: 0EE.
Pang Yat Ting, Dominic T E - 5922 (329) - 18 5,611
Xu Jianhua, Jerry s - 5145 (329) - b)) 4838
Pang Yat Bond, Derrick 73 - 11,245 (329) (613) 2 10,325
- 2312 (987) (613) 62 20,774
Non-executive directors: FTES!
Wong Wendy Dick Yee =Yl 230 - (110) - - 120
Yim Yuk Lun, Stanley BEE 230 - (110) - - 120
Chung Ho Tai, Francke? B - - - - - -
460 - (220) - - 240
Independent non-executive directors: BUFATES:
Wu William Wai Leung s 30 - (110) - - 120
Lam Yau Fung, Curt Hak 230 - (110) - - 120
Ho Gilbert Chi Hang 8 20 - (110) - - 120
Yen Gordon BEH 230 - (110) - - 120
920 - (440) - - 480
Tota e 1380 031 (1,647) (613) ) 21,49
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

10. DIRECTORS' REMUNERATION (continued) 10. EFFHM @

Year ended 31 March 2025 #HE2025F3831HILEFE

Salaries, Other
allowances equity-settled Retirement
and  Equity-settled  share-based benefit
benefits  share option payment scheme

Fees inkind expense expense  contributions Total
ERA
EE 7RG

#ooEER URAEEz  AERAR B
iz EMRY  BRERX Rx AR BE
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TEn 7En TEn & TEn TEn

Evecutive directors: HiEs.
Pang Yat Ting, Dominic Y - 3,168 44 - 18 3230
Xu Jianhua, Jerry HEE = 3,001 44 - 60 3,105
Pang Yat Bond, Derrick 78 - 4,405 44 (303) 60 4,06
Shea Chun Lok, Quadrant' P S 2,056 (88) - 45 2,013
- 12,630 44 (303) 183 12,554
Non-executive directors; FnES:
Wong Wendy Dick Yee e 230 - 15 - - U5
Yim Yuk Lun, Stanley BEH 230 - 15 - = 245
460 - 30 - - 490
Independent non-executive directors: BiFanEs.
Wu William Wai Leung HER 230 - 15 - - U5
Lam Yau Fung, Curt Hak 20 - 15 - - 215
Ho Gilbert Chi Hang EEE 20 - 15 - - 2145
Yen Gordon BEH 230 - 15 - - 245
920 - 60 - - 980
Total FUEE 1,380 12,630 134 (303) 183 14,024
g Resigned as an executive director on 31 December 2024 L R20245 12831 HBE IR TES
2 Appointed as a non-executive director on 30 June 2025 2 R2025F6A30H EZEAIENITES
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

10. DIRECTORS’ REMUNERATION (continued)

Notes:

(a) Certain directors had share-based payment transactions with the Group in the
current and prior years, in respect of their services to the Group, under the share
option scheme of the Company and another arrangement, further details of
which are set out in notes 34, 35 and 9 to the financial statements, respectively.
The fair values of these share-based payment transactions, which have been
recognised in profit or loss over the vesting period, was determined as at the
respective dates of grant and the amount included in the financial statements for
the current year is included in the above directors’ remuneration disclosures.

(b) There was no arrangement under which a director waived or agreed to waive any
remuneration during the year (2025: Nil).

11. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three (2025:
two) directors of the Company, details of whose emoluments are set
out in note 10 above. Details of the remuneration for the year of two
(2025: three) non-director highest paid employees is as follows:

10. EFHMN =

s :

() REARBERESER-IEAMZHE
ETEFENEFERBEFEMRES
KEEPIREMRF R RAEEURA
RERNRRT  HE—FFEDHEHN
M ERRMIEE34 ~ 359 « X Z TN ERE HATE
B AR URD BERARZZZA
FEEREBERHEBHAEE MREEE
STAMBRERNEECSHA LRBEFHMH
WEAR-

(b) RAFERN LEEAZHZESRILK
RURABRREMFB (20255 : ) ©

1. RS HMES

REFER A&k e#HNESSE
AAB =% (2025F (M) EF H
HONGFBEIN EXME10- FRM S
(2025% : =%) FEERSFHMES
ZEBNEEIBIT

2026 2025

HK$000 HK$000

FET FAET

Salaries, allowances and benefits in kind e R REYER 12,547 11,269
Retirement benefit scheme contributions BOREFETEI RN - 78
12,547 11,347

The number of non-director highest paid employees whose
remuneration fell within the following bands is as follows:

MENF TIBERNZIFEETRSH
MESZ ABWMT !

Number of employees

EBEAR
2026 2025
HK$3,000,001 to HK$3,500,000 3,000,001 75 E3,500,0007 7T - 2
HK$4,500,001 to HK$5,000,000 4,500,001 7% 5,000,000 75 - 1
HK$5,500,001 to HK$6,000,000 5,500,001 75 %6,000,0007%5 7T 1 =
HK$6,500,001 to HK$7,000,000 6,500,001 7T%7,000,0007% 7T 1 =
2 3
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

12. INCOME TAX 12. ER1817
KEE Y FRERAFNT :

An analysis of the Group’s income tax is as follows:

2026 2025
HK$°000 HK$000
FAET FAET
Current — Hong Kong BER - &
Charge for the year NEERZ 31,194 34,272
Under/(over)-provision in prior years BEFEREBRNE
/ CBERE) 137 (12,145)
31,331 22,127
Current — Mainland China BPHA — AR E Py
Charge for the year REERRZ 2,776 976
Current — Elsewhere BIHR - EHfthith 5
Charge for the year REERRZ 3,765 3,503
QOver-provision in prior years BEFEBEEE (421) -
3,344 3,503
Deferred (note 32) IRIE (FF5E32) 80 (381)
Total tax expense for the year REERIEF LA 37,531 26,225
Notes: PR ST

(@) Hong Kong profits tax has been provided at the rate of 16.5% (2025: 16.5%)
on the estimated assessable profits arising in Hong Kong during the year, except
for one subsidiary of the Group which is a qualifying entity under the two-tiered
profits tax rates regime. The first HK$2,000,000 (2025: HK$2,000,000) of
the assessable profits of this subsidiary is taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the jurisdictions in which the
Group operates.
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NOTES TO FINANCIAL STATEMENTS

AA TR R b EE

31 March 2026
2026FE3H831H

12. INCOME TAX (Continued)

Notes: (Continued)

12. FRFIR @

Mzt @ (48
(b) A reconciliation of the tax expense/(credit) applicable to profit/(loss) before tax at (b) HEAEMRIABZBRRAVETR] (F5i8) &
the statutory tax rates to the tax expense at the Group's effective tax rate is as BAMIERY (E%) BRiEAEEERRE
follows: STEZ RIS 2 HIRWT ©
2026 2025
HK$000 % HK$'000 %
FET FHET
Profit/(loss) before tax PRI ETRF (B518) 196,340 (229,713)
Tax expense/(credit) at the statutory WARMEZRERS (KR
tax rates 34,004 17.3 (40,352) 17.6
Profits and losses attributable to joint BEREIRMEABIEEZ
ventures and associates ) K E5 18 (1,882) (1.0) (5,000) 2.2
Income not subject to tax REZFHRZ WA (41,792) (21.3) (21,978) 9.5
Expenses not deductible for tax AENRZ X 13,936 71 11,481 (5.0)
Over-provision in prior years, net BEFEEEREETFEE (284) (0.1) (12,145) 5.3
Tax losses not recognised RERZMIEFHRE 56,035 28.6 114,687 (49.9)
Tax losses utilised from previous periods FASATHEE 2 FRIEE R (22,486) (11.5) (20,468) 8.9
Tax expense at the Group's effective BAEEBMERETEZ
tax rate RIEMX 37,531 19.1 26,225 (11.4)

Pillar Two income taxes

In December 2021, the Organisation for Economic Co-operation

S _FRER
R2021FE 128 » KBIESEE L RASH

(Tag

SR AR ZRERA

and Development (“OECD") released the Pillar Two model rules, also
known as the Global Anti-Base Erosion Proposal (“GIloBE"), to reform
international corporate taxation.

The Group is within the scope of the OECD Pillar Two model rules.
Under the OECD Pillar Two model rules, the Group is liable to pay a
top-up tax for the difference between its GloBE effective tax rate per
jurisdiction and the 15% minimum rate. As of the reporting date,
Pillar Two legislation has been enacted or substantively enacted in
certain jurisdictions in which the Group operates, including Malaysia,
Singapore, the UAE and Hong Kong.

N2k RiRERERES (TGloBE) >
D EE ST 25

FEBBEGEBSE T RERAE
BER - RBEEAEB ST —RAEL
FEEEMHSEREEE®NGIoBE
BERRERE15%RMENE 2B ELE
BMFEER - N ARE B E TR
PIERAEREERENETEEE
EEeRmELE R SEFRAE
M B R BB
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

12.

13.

INCOME TAX (Continued)
Pillar Two income taxes (Continued)

The Group has applied the temporary mandatory exception provided
in the amendments to HKAS 12 /ncome Taxes issued by the HKICPA
in July 2023, thereby not recognising or disclosing information about
deferred income tax assets and liabilities associated with Pillar Two
Income Taxes.

The Group has assessed the top-up tax implication under the Pillar
Two legislation based on the financial data for the year ended 31
March 2026. According to the assessment, the Group does not
expect a material potential exposure to Pillar Two top-up taxes under
the Pillar Two legislation in these jurisdictions as of the reporting
date.

The Group will continue to monitor global developments related
to the Pillar Two legislation and reassess any potential impacts
accordingly.

12. R8I =
H_FER @

AERCEBEB ISR EN2023
FIRMBMERG R E1 258 7F
72 BYEE] 1 BY B BF 5k 1% B SMR E
AT RSB E R FSIRERE
BIEIEFRISMEEKRBREER -

AEEBENHEE2026F3831H1LE
FEOMBHEE R ZAH)5T
AT E - REZFE RRER
B AEEEHRZFR ZEERT
BXHETAM THXE—@HERNE
REERER-

AEBRFEER T AR 2K
ERBR LEMTEERNETY
%,

DIVIDENDS 13. iR2

2026 2025
HK$'000 HK$°000
F#ET FAETT

Interim — HK0.83 cent (2025: Nil) FRER — B E@AR0.837 L
per ordinary share (20254 : ##) 15,370 -

Proposed final — HK1.27 cents (2025: Nil) EEARE — SREER.27
per ordinary share Bl (2025 : #) 23,460 =
38,830 -

The proposed final dividend for the year is subject to the approval
of the Company’s shareholders at the forthcoming annual general
meeting.
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

14. EARNINGS/(LOSS) PER SHARE 14. XATIRRRELSIRE

ATTRIBUTABLE TO SHAREHOLDERS OF THE
COMPANY

The calculation of the basic earnings/(loss) per share amount is based
on the profit/(loss) for the year attributable to shareholders of the
Company and the weighted average number of ordinary shares used
in the calculation is the weighted average number of ordinary shares
in issue during the year.

No adjustment has been made to the basic earnings/(loss) per share
amount presented as the share options of the Company outstanding
during each of the years ended 31 March 2026 and 2025 had
no diluting effect on the basic earnings/(loss) per share amount
presented.

The calculation of the basic and diluted earnings/(loss) per share
amounts is based on the following data:

1,/ (#518)

SREARETF (BB EDREE
RABRREERFERF, () 5t
EomstEAMANEBERMEFEH
B/EFEAEBHITZERBRMETH
2o

AR A AT REE2026%F K%20254F3
B3HIEZEEFEERNHRITEZER
EHBE 2 E8RERREF (BB
SRENESEZE QU ERTE7
Z2EBREARA (B1B) SBEHR

o

SREAKRBERN (B8) 28D
R TEIREE

Earnings/(loss) B (§518)
2026 2025
HK$°000 HK$000
FAET FET
Profit/(loss) for the year attributable to AT EERELER TR,
shareholders of the Company, used in (B518) > Bt EER
the basic and diluted earnings/(loss) BEAREERN, (E18)
per share calculation 131,443 (274,039)
Number of shares ahES =
2026 2025
Weighted average number of ordinary shares in £ B 217 @ B N4
issue during the year, used in the basic and FHE BREtEER
diluted earnings/(loss) per share calculation BEAREERN (5518  1,844,471,025 1,794,945,270
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

15. PROPERTY, PLANT AND EQUIPMENT

15. ME KB RRE

Furniture,
landand  Plantand fixtures and Motor
buildings  machinery  equipment vehicles Total
fihs
THRIEFT HRRRE RERRE HE i
HKS000  HKS'000  HKS$000  HKS000  HKS000
FET FET FET FET FHT
(Note)
(i)
At 31 March 2026 122026438318
At 1 April 2025 1202554818 :
Cost A 60,137 517,848 121,993 43,728 743,706
Accumulated depreciation and impairment R ERAE (13406)  (398,259)  (106,699)  (36,350)  (554,714)
Net carrying amount REFE 46,731 119,589 15,294 71378 188,992
Net carrying amount: REDFE
At 1 April 2025 1202554518 46,731 119,589 15,294 1378 188,992
Additions HE - 3,299 15,557 12,542 31,398
Depreciation provided during the year FREHRZINE (2147)  (18,865) (5,391) (3.002) (29,405
Disposals HE - (2.8711) (108) (766) (3,745)
Exchange realignment ERHE 845 - 53 9 907
At 31 March 2026 12026535318 45,429 101,152 25,405 16,161 188,147
At 31 March 2026 12026536318
Cost A 61,086 515,572 137,544 50,197 764,399
Accumulated depreciation and impairment ZERAE (15.657) (4144200  (112,139) (34,036)  (576,252)
Net carrying amount REFE 45,429 101,152 25,405 16,161 188,147
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NOTES TO FINANCIAL STATEMENT
R F5 R AR M EE

31 March 2026
2026FE3H831H

15. PROPERTY, PLANT AND EQUIPMENT (continued)

S

15. P KB HKE @

Furniture,
Land and Plantand fixtures and Motor
buildings ~ machinery  equipment vehicles Total
i~
THRET KERRE ZERSE bl o
Note HKS000  HKS000  HKS00O  HKSO00  HK$000
M FET FET FEm FE7m FET
(Note)
i)
At 31 March 2025 142025536318
At 1 April 2024: 120244818 :
Cost A 50,915 527,712 165,560 55,855 800,042
Accumulated depreciation and impairment R ERAE (11369)  (385,744)  (142,360) (46,165)  (585,639)
Net carrying amount REFE 39,546 141,968 23,200 9,690 214,404
Net carrying amount: REDFE
At 1 April 2024 12024545 1H 39,546 141,968 23,200 9,690 214,404
Additions HE 9,257 1,521 1,370 1,173 13,321
Acquisition of subsidiaries WERBAR 38 - - - 216 216
Depreciation provided during the year FREHRZIE (2,040) (22,083) (3793) (3309) (31,225
Disposals HE - (1,817) (5,480) (395) (7,692)
Exchange realignment ERHEE (32) - 3) 3 (32)
At 31 March 2025 12025438318 46,731 119,589 15,294 7378 188,992
At 31 March 2025: 12025538318 .
Cost PR 60,137 517,848 121,993 43728 743,706
Accumulated depreciation and impairment R ERAE (13,406)  (398,259)  (106,699) (36350)  (554,714)
Net carrying amount REFE 46,731 119,589 15,294 7378 188,992

Note: At 31 March 2026, certain of the Group’s land and buildings with a then total
net carrying amount of HK$34,959,000 (2025: HK$36,325,000), were pledged to

secure general banking facilities granted to the Group (note 31(d)).

MizE : BR2026F3831H  AEBBEIEFET L
ST > HAZRR T (E 434,959,000 75
(20254 : 36,325,000/ 7T) @ 1EAARER
ER—RIRITREZBR (F:E31d) ©
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NOTES TO FINANCIAL STATEMENTS

AA TR R b EE

31 March 2026

2026FE3H831H

16. LEASES

16. HE

The Group as a lessee

The Group has lease arrangements as a lessee for land, properties,
plant and machinery and motor vehicles for use in its operations.
Lump sum payments were made upfront to acquire the leased
land from the owners with a lease period of 75 years each, and no
ongoing payments will be made under the terms of these land leases.

Leases of properties have lease terms ranging from 1 to 6 years,
while leases of plant and machinery and motor vehicles have
remaining lease terms of 1 to 5 years and 3 years, respectively.
Generally, the Group is restricted from assigning and subleasing the
leased assets outside the Group.

TEBERAEBEA

AER (EREABAN) ERRELES
ERZ LM ¥ B RRE LUK
BZHEZH BEH—RMARU
METESHEE L R R755%
MREZF L MBEZ IR KA G
FREFRERMRe

MEREZ BN F1E6F > MiKES
RREURAEZEERR TEAD
NFIEESFERIF-—RME > £&
BRI mAEREUIATERZRDHE
HEEE-

(a) Right-of-use assets (a) FHAEEE
The carrying amounts of the Group’s right-of-use assets and the AEBFRAEEEZREBRR
movements during the year are as follows: FRZEBUWT -
Leasehold Leased  Plant and Motor
land  properties  machinery vehicles Total
HELH HEME BERRE HE ek
HKS'000 HKS000 HKS000 HKS000 HKS000
FAET FET FET FET FET
(Note)
i,
At 1 April 2024 R2024E481H 107,884 49,111 1,176 201 158,372
Additions "E 32,195 75,090 - 850 108,135
Depreciation provided during the year FEREHEZINE (5,581) (30,970) (525) (167) (37,243)
Disposals urf=5 - (1,916) = (164) (2,080)
Exchange realignment ERHEY (170) = = () (172)
At 31 March 2025 and 1 April 2025 1202538318 %
20254818 134,328 91,315 651 718 227,012
Additions AE - 15,227 602 - 15,829
Depreciation provided during the year EREHRZINE (5912) (37,401) (640) (201) (44,154)
Disposals HE - (4.726) - - (4,726)
Exchange realignment R 1,988 - - 35 2,023
At 31 March 2026 R202663A31H 130,404 64,415 613 552 195,984

Note: At 31 March 2026, certain of the Group’s leasehold land with a then total
net carrying amount of HK$95,162,000 (2025: HK$99,640,000), were
pledged to secure general banking facilities granted to the Group (note
31(d)).
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NOTES TO FINANCIAL STATEMENTS

AA TR R b EE

31 March 2026
2026FE3H831H

16. LEASES (Continued)

The Group as a lessee (Continued)

16. HE »

TEBEAEBEAN @

(b) Lease liabilities (b) THE&SHE
The carrying amount of the Group's lease liabilities and the AEEHEEEBEZRABERRE
movements during the year are as follows: Az =BT
2026 2025
Note HK$'000 HK$'000
k23 FAET FET
At beginning of year REH 92,851 53,082
New leases WEE 15,829 75,710
Early termination of leases BRI IEEE (4,753) (1,882)
Accretion of interest recognised FARRZHEEE
during the year 8 4,601 2,406
Payments IR (40,702) (36,437)
Exchange realignment bE S0 R B 24 (28)
At end of year RER 67,850 92,851
Portion classified as current liabilities 3382 RENEBEZ D (28,786) (34,097)
Non-current portion JERENEL 39,064 58,754
The maturity analysis of lease liabilities is disclosed in note 44 to HEaBZ ISR BEREK
the financial statements. M 5FA447 55 o
() Other lease information (0 HiEEHER

The amounts recognised in profit or loss in relation to leases are

REmANEDZAREBEE 5

as follows: wr
2026 2025
Note HKS$'000 HK$000
By &t FAET FET
Interest on lease liabilities HEaBZHE 8 4,601 2,406
Depreciation of right-of-use assets B EZITE 44,154 37,243
Expense relating to short-term BIGHATE B v M
leases (included in cost of sales Gt ASHE B AR
and administrative expenses) TERFSR) 67,000 105,361
Total amount recognised in RIBR S 2 48R
profit or loss 115,755 145,010

The total cash outflow for leases is disclosed in note 37(c) to

the financial statements.

HEERTMHBRERMBREW

FE37(OHEEE ©
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NOTES TO FINANCIAL STATEMENTS

AA TR R b EE

31 March 2026
2026FE3H831H

17. GOODWILL 17. B8
2026 2025
Note HK$'000 HK$000
k2 FAET FAET
At beginning of the year: REA)
Cost RS 216,452 194,485
Accumulated impairment KEHREE - -
Net carrying amount REFE 216,452 194,485
Net carrying amount: IRERE -
At 1 April R481H 216,452 194,485
Acquisition of subsidiaries AN =PNE 38 - 21,949
Exchange realignment PE 0 sAEE 2,230 18
At 31 March 138318 218,682 216,452
At end of the year: RER !
Cost DS 218,682 216,452
Accumulated impairment RHETRE - =
Net carrying amount REZEE 218,682 216,452
Impairment testing of goodwill (SR pAER: S

Goodwill acquired through business combinations is allocated to the
following cash-generating units (or group of cash-generating units)

for impairment testing:

BREHAHASHEER DAL
TREEEEBEMNU (NFREELEEMA

Bl UETTRUE R

(@)  Building construction and architectural consultancy business in (@)
Singapore of HK$48.3 million (2025: HK$46.0 million);

(b)  PET radiopharmaceuticals business in Hong Kong of HK$46.8 (b)

million (2025: HK$46.8 million);

(c)  Provision of property management services business in Hong (c)
Kong of HK$101.6 million (2025: HK$101.6 million); and

(d)  Provision of construction material procurement business in (d)
Mainland China of HK$22.0 million (2025: HK$22.0 million).
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NOTES TO FINANCIAL STATEMENTS
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31 March 2026
2026FE3H831H

17. GOODWILL (continuea) 17. 52 »

Impairment testing of goodwill (Continued)

The recoverable amount of each of the relevant business units has
been determined with reference to a value in use calculation using
cash flow projections, which were based on a financial forecast
approved by senior management covering a five-year period.

Based on the results of the impairment testing of goodwill, in the
opinion of the Directors, no impairment provision is considered
necessary for the Group's goodwill as at 31 March 2026 and 2025.

The following describes each key assumption on which management
has based for the preparation of the cash flow projections to

undertake impairment testing of goodwill:

(a) Building construction and architectural consultancy
business

() Budgeted gross margin

BERENR @

KREMAEBEMUNTIREEE S E
@ﬁﬁ ReRERAGENEREERE
EETENLERSREEBHES
fﬁﬁﬁﬁﬁ“ﬁ AFENREERERA
Rt

RiEmEREIRER EFERE K
20264 572025538310 » W BN ER
NEEEEHE R ERRE -
EEEMGREFERENANIESR
STEAFRIENS EAREMANT
(a) IEFERMBEBHET

() BEEHE

The basis used to determine the value assigned to the BUEEREEMNXEE
budgeted gross margin is the average gross margin NEEADRIZEEFER
achieved in the year immediately before the budget year, —ERENNFEHEENE
increased for expected efficiency improvements and AT EIRA MKFEE ™
expected market development. S mmIg A0 -

(i) Business environment
There have been no major changes in the existing
political, legal and economic conditions in Singapore.

(i) Growth rate
The growth rate of 2% (2025: 2%) applied to the cash
flow projections is based on the average annual inflation
rate in Singapore.

(iv)  Discount rate
The discount rate of 19.0% (2025: 14.6%) applied to the
cash flow projections is pre-tax and reflects specific risks
relating to the building construction and architectural
consultancy business.

(i) EFIRE
FINERIR B BUA AR AL
TR S Al e B A A o

(i)  HRE
BERESTEAMERZ2%
(20254 : 2%) I EXRTLE
TN I EmARER o

(iv) HBEE
B nREBAFMERZ
19.0% (20254 : 14.6%) B
HEARRAIN K RBE
RETFERMEELNE
OIS E RS o

NS EREZERABRART 2025265
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2026FE3H831H

17. GOODWILL (continued)
Impairment testing of goodwill (Continued)

(b) PET radiopharmaceuticals business

(i) Budgeted gross margin
The basis used to determine the value assigned to the
budgeted gross margin is the average gross margin
achieved in the year immediately before the budget year,
increased for expected efficiency improvements and
expected market development.

(i)~ Business environment
There have been no major changes in the existing
political, legal and economic conditions in Hong Kong.

(i)~ Growth rate
The growth rate of 2.5% (2025: 2.5%) applied to the
cash flow projections is based on the average annual
inflation rate in Hong Kong.

(iv)  Discount rate
The discount rate of 14.5% (2025: 14.7%) applied to the
cash flow projections is pre-tax and reflects specific risks
relating to the PET radiopharmaceuticals business.

(c) Provision of property management services business

(i) Budgeted gross margin
The basis used to determine the value assigned to the
budgeted gross margin is the average gross margin
achieved in the year immediately before the budget year,
increased for expected efficiency improvements and
expected market development.

() Business environment

There have been no major changes in the existing
political, legal and economic conditions in Hong Kong.
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17. B2 »
mERENR @

(b)

(0

[EEFREBEENES

() FEEEFE
BUEEREENXEE
NEEDRREREEER
—EFERTHENR
FREEIRVES P 0sS B
R MR A0 -

(i) FEFRE
BBRABR ERNEE
AR B K o

(i)  IEEF
HEREBAUFRERZ
2.5% (20254 :2.5%) &
EKLEREEBTEHEER
BRR o

(iv)  AEHEE
HEREBAUFRERZ
14.5% (20254 : 14.7%) B4
HEARRAPO AR REE
FAIEE T RmMa Y
(BN ERR

R EBIERBES

() FEEEFE
BUEEREEMNRER
NWEEDRZEREFER
—FEFERRTFIEEFR
E R MR R RISt T
GRS A0 -

(i) FEFHIRE
BBRABOR ERREE
VIRIEEEDN =k
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2026FE3H831H

17. GOODWILL (continued)
Impairment testing of goodwill (Continued)

() Provision of property management services business
(Continued)

(i) Growth rate
The growth rate of 2.5% (2025: 2.5%) applied to the
cash flow projections is based on the average annual
inflation rate in Hong Kong.

(iv)  Discount rate
The discount rate of 10.9% (2025: 10.2%) applied to the
cash flow projections is pre-tax and reflects specific risks
relating to the property management services business.

(d) Provision of construction material procurement business

(i) Budgeted gross margin
The basis used to determine the value assigned to the
budgeted gross margin is the average gross margin
achieved in the year immediately before the budget year,
increased for expected efficiency improvements and
expected market development.

() Business environment
There have been no major changes in the existing
political, legal and economic conditions in Mainland
China.

(i) Growth rate
The growth rate of 2.0% (2025: 2.0%) applied to the
cash flow projections is based on the average annual
inflation rate in Mainland China.

(iv)  Discount rate
The discount rate of 13.6% (2025: 13.9%) applied to
the cash flow projections is pre-tax and reflects specific
risks relating to the construction material procurement
business.

17. B8 »

BERENR @

(o)

(d)

REMESERBESR @)

(i) ERE
HEeEREBAFMERZ
2.5% (2025%F : 2.5%) B &
ELEREAFHEER
fREE o

(iv) AEHEE
B hedmAlmERZ
10.9% (20254 : 10.2%) B
HEARRAIN R RBE
Y EESERBEFNE
TE RS o

REEEMRIRBES

() BEEHE
BUEEREEFNXERE
WEEDEEBREFER
—EMERNFHIENX,
KA s MK KA
RS IR A0

(i) FEBERE
PEIRMEABUS AR K
BRI EE RS -

(i) ERE
HEREBAFMERZ
2.0% (20254 : 2%) B E
KL ER R E AT E
EERE

(iv) BEHEE
HEREBAMERZ
13.6% (20254 : 13.9%) &
BEEAGRAINERBE
REMREBESNIEER

A
B o
AN
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18. INTANGIBLE ASSETS

18. BB E

Patent
EoE il
HK$°000
FAET
At 31 March 2026 12202653H31H
At 1 April 2025: 120254818 :
Cost D% 2,500
Accumulated amortisation Rt (1,326)
Net carrying amount IREDFEE 1,174
Net carrying amount: IRMEHEE ©
At 1 April 2025 2025548 1H 1,174
Amortisation provided during the year F AR #1H (371)
At 31 March 2026 72026%F3831H 803
At 31 March 2026: 202638318 -
Cost D% 2,500
Accumulated amortisation E g (1,697)
Net carrying amount IREFZEA 803
At 31 March 2025 7£2025%3H31H
At 1 April 2024: R2024%F4818
Cost R 2,500
Accumulated amortisation E g (956)
Net carrying amount IREFER 1,544
Net carrying amount: IRMEREE ©
At 1 April 2024 72024548 1H 1,544
Amortisation provided during the year FRFHEZ #H (370)
At 31 March 2025 1£2025%3831H 1,174
At 31 March 2025: 12025438318 :
Cost D% 2,500
Accumulated amortisation RetiE#iE (1,326)
Net carrying amount IREF%E 1,174
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31 March 2026
2026FE3H831H

18. INTANGIBLE ASSETS (continued)

Note: On 9 September 2021, the Group entered into a confirmatory agreement and
patent assignment agreement (collectively the “Agreements”) with I-Smart
Technology International Limited (a company owned as to 45%, 45% and 10%
by Mr. Pang Yat Ting, Dominic, Madam Li Wai Hang, Christina and Mrs. Lee
Pang Yat Sum, Rita respectively and as defined as a connected person of the
Company under the Listing Rules). Pursuant to the Agreements, the Group agreed
to purchase patent for the invention of a control system and a wireless control
method at a total cash consideration of HK$2,500,000. The transaction was

completed on 5 October 2021.

19. INVESTMENTS IN JOINT VENTURES

18. E- B E @

MYE

R2021FE9B9H A& EH|-Smart
Technology International Limited (—f&H
TERE FTRERRIRETZ LR
DRIFEEA5% ~ 45% K2 10% 2 A B K AR
EFHRANAREEE AT ZRBEAL) 571
R &k EFEERE (B ZE R
) REZEHE FAEERREEE
Bl R 47 B SR AR PR ) 75 VA Y BB A > 4837
R E%42,500,000/8 7T ° 2 3 722021410
HA5H5ER

19. REEQRTZKE

2026 2025
HK$'000 HK$000
FET FAET
Share of net assets BB EFE 134,146 3,266
Notes: B EE -
(a) Particulars of principal joint ventures as at 31 March 2026 are set out in note 47 (@ FTESEATN2026FE3831H 2 EH
to the financial statements. TR A TS IRR I 5E47 0
(b) Summarised financial information of joint ventures (b) BERBEZHBERRE
The Group disposed of 50% equity interest in Full Fame Development Limited NEEMN2026F3831HA—RBILE
("FFDL"), a wholly-owned subsidiary of the Company, to an independent third =SHEEEERREERAT ((BEERE))
party as at 31 March 2026. Details of the transaction is set out in note 39 to the (BRFZE2EMBAT) 250%HE It
financial statements. FFDL, which owns a parcel of land located at Tung Chung in R ZHBHNRHMBHRRMEI-NRH
Hong Kong, is considered as a material joint venture and is accounted for using B EEBERFEEA—HBEASEAR
the equity method after the transaction. HBERMREBRBZN—IRLH > WK
FREREARR
TN ESERERARAT 2025265F R
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

19. INVESTMENTS IN JOINT VENTURES (continve) ~ 19. X &

Notes: (Continued)
(b) Summarised financial information of joint ventures (Continued)
The following table illustrates the summarised financial information in respect

of FFDL adjusted for any differences in accounting policies and reconciled to the
carrying amount in the financial statements:

BNATIZIRE @

Mzt @ (&)

(b)

BERBZHMBEREE (@)

TREFEBERNUBZELEE E5t
BT BRIV Z R AR U S8 5
BRREEETHR:

FFDL

EEEE

2026

Proportion of the Group's ownership EEERFAEENE DL 50%
HK$'000

FHET

Financial position BFFEARR

Property under development BERPYE 261,416
Cash and cash equivalents REkRREEEEE 631
Current assets MEEE 262,047
Current liability mEaE (47)
Net assets BEZRE 262,000
Group's share of net assets AEEELZEEFE 131,000

Since the related transaction took place on 31 March 2026, FFDL incurred no
Group's share of results of the joint venture during the year.

The following table illustrates the financial information of a joint venture of the
Group that is not individually material:

B S E4EN202663831H BE
BRI AFEBREAFEBELRESE
NG

TR AEE—RHIFENERSE LT
ZHHER

2026 2025

HK$°000 HK$'000

FHET FHET

Share of the joint venture’s profit/(loss) for the year & E AR ZEERN, (518 40 (470)
Share of the joint venture’s other comprehensive REEEEAFRZEFEEMEERE

loss for the year (160) (104)
Share of the joint venture's total comprehensive REEEAFZFEEEEBELE

loss for the year (120) (574)

Aggregate carrying amount of the Group’s AEBREGERRZKEZ RIREE
investment in the joint venture 3,146 3,266
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20. INVESTMENTS IN ASSOCIATES 20. REVERTZE

2026 2025

Note HK$000 HK$'000

Kat FET FET

Share of net assets R E EFRE 377,155 353,778

Due from associates B E AT 2 78 b) 215,055 196,340

592,210 550,118

Impairment allowance BB (b) (10,000) =

Total investments in associates REERB 2 IR EAEZE 582,210 550,118

Notes: B

(a) Particulars of the principal associates as at 31 March 2026 are set out in note 48 (a) TEHEAGN2026FE3831H 2 BEE

to the financial statements.

These balances, in substance, form part of the net investments in associates
and are not expected to be repaid within one year and hence they are classified
as non-current assets in the consolidated statement of financial position. There
were no recent history of default and past due amounts for the amounts due
from associates. At 31 March 2026, the loss allowance was assessed to be
HK$10,000,000 (2025: Nil) considering the overall economic condition in Hong
Kong.

R BRRMIEE48

ZEERBE RN HE QTR E T8
H—Z5 RBHEAER—FERNEE B
It ER R E MR RP D EAIERE
BE o EWHE A 2 RIBN FEAHR R
SCER RBIHARIE © R 20264E3831H £ &
BN EBNEEBLER T FBIEAERT
£%510,000,0007 7T (20254 : #&) ©

NS EREZERABRART 2025265
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R E5 R AR EE

31 March 2026
2026FE3H831H

20. INVESTMENTS IN ASSOCIATES (continued)

Notes: (Continued)

(0) Summarised financial information of associates

The following entities are considered as material associates of the Group and are
accounted for using the equity method during the year:

@)

(ii)

(ifi)

(iv)

(vi)

(vii)

Top Spring Chun Wo Property Development Holdings Limited (“TSCWPD")
and its subsidiaries (the “TSCWPD Group”), the major asset of which is a
quality residential development project located at Waterloo Road, Ho Man
Tin in Hong Kong;

Creative Profit Development Limited (“CPDL"), which owns a commercial
building located at Cameron Road and Granville Circuit in Hong Kong;

Chun Wo Bus Services (BVI) Limited (“CWBS") and its subsidiaries (the
"“Chun Wo Bus Group”), which own 100 (2025: 100) motor buses and 92
(2025: 92) passenger service licences for the provision of non-franchised
bus services in Hong Kong;

Rainbow Jasper Limited (“RJL”) and its subsidiaries (the “RIL Group”),
which own a hybrid residential and retail building located at Soy Street in
Hong Kong;

Soyo Development Limited (“SDL") and its subsidiary (the “SDL Group”),
which own a hybrid residential and retail building located at Castle Peak
Road in Hong Kong;

AREESEMEREARAT (the “Shijiazhuang Junling”) owns a
comprehensive commercial development project in Mainland China; and

Charm Nice International Limited (“CNIL") and its subsidiary (the “CNIL
Group”) which own a parcel of land located at Sheung Heung Road in
Hong Kong.
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20. REAE AT ZIRE =

MizE ()

()

BE A B BERE

UTEERAA A EENERBERT
REFERRBEEIEAR

@)

(ii)

(ifi)

(iv)

(vi)

(vii)

REBRIMEZRERBERAT

(TREENMEER) REKNB
A8 (MFEREMYEERER)) -
HEAEERUNEEBAXHBIT
EEN—EEETTERER;

AMERARAR (TAIRER) -
HEAUREBEERENZHE
PASE SN

Chun Wo Bus Services (BVI) Limited

(MEHNELTR®)) REKBEA
S (MEMEL&E®E]) #EHF100
(20254 : 100) 8 =592 (2025
F:92) REBEEBEUEE B
HIFRE B LR ;

FERERRR (FE) RAKBR
8 (FEREE)  HEAUNER
SR ZEERNEERTEKRE;

Soyo Development Limited (TSDL 1)
BEKMBAT (TSDLEME)) » H#
BUNEBELEZGREXNFER
TEKXIE;

ARHEASEMEREBERATD
(MEREER) RPEAMES
REBERBIEE R

ERAERARATE (M) REK
BAR (MEEm) - HEA MR
BB LB — R



NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

. A Bl K I\ = s
20. INVESTMENTS IN ASSOCIATES (Continued) 20. REVEATZIRE @
Notes: (Continued) MisE : ()
(c) Summarised financial information of associates (Continued) (c) HENBMBERRE (@)
The following tables illustrate the summarised financial information in respect TREIIRRENMELRER BIFZ
of the TSCWPD Group, CPDL, the Chun Wo Bus Group, the RIL Group, the SDL B-BNET&ER KEER SDLEE-
Group, the Shijiazhuang JunlJing and the CNIL Group adjusted for any differences AREESREREBNMBZERBE
in accounting policies and reconciled to the carrying amount in the financial EREBERNEAEZZEFHARMURK
statements: ERMBRRREEETHIR
TSCWPD Chun Wo Shijiazhuang
Group CPDL Bus Group RJL Group SDL Group Junling  CNIL Group*
REMEM &0
MERRER BIfER Br&EE FEEE SDLEE  AREHER EREE"
2026 2026 2026 2026 2026 2026 2026

Proportion of the ERERFARERN

Group's ownership B4t 40% 10% 60% 40% 40% 49% 20%
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
FET FET FET FET FET FET FET
Financial position BN
Motor buses and BrRkEFESED
passenger service
licences - - 309,852 - - - -
Investment properties R &% - 1,970,000 - 160,000 92,912 - -
Other non-current assets EftIERENEE 14,128 - - 861 - - -
Properties under BRFYE
development - - - - - 235,028 378,751
Properties held for sale  FF{ESS &% 336,158 - - 4,808 136,155 270,748 -
Cash and cash ReREREEE
equivalents EH 7,804 24,573 15,658 8,226 5,520 1,163 1,911
Other current assets Hitme&EE 265,138 36,069 33,264 1,159 15,945 23,850 6,009
Current assets REEE 609,100 60,642 48,922 14,193 157,620 530,789 386,671
Current libilities yiCuE (753321)  (1,096672)  (178663)  (103637)  (336453)  (222478) (1,006)
Non-current liabilities ~ 3Ei81& & (1,213) (991,027) (108,497) (56,823) - - (392,188)
Net (liabilitiesyassets ~ (B18) /EEZFE (131,306) (57,057) 71,614 14,594 (85,921) 308,311 (6,523)
Group’s share of net A& EIE(LRLE
assets of associates REBEZE —* —* 42,968 5,838 —* 151,072 —*

Financial performance B3#&R%R
Revenue Exm 500,142 - 85,802 129,892 245,793 16,825 -
(Loss)/profit before tax ~ B&#RAT (E548) /

and (loss)/profit for B RER

the year (548 /&F (21,434) (55,454) 10,764 51,506 (78,304) 467 (6,523)
Other comprehensive R EtZEHA

income for the year - - - - - 14,779 -
Group’s share of profit  ANEBELER

for the year Pkl —* —* 6,458 5,838 —* 229 —*

Group’s share of other  ANEBMEER
comprehensive income  Efth2 EisF|
for the year - - - - - 7,241 -
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20. INVESTMENTS IN ASSOCIATES (continued)

Notes: (Continued)

(©) Summarised financial information of associates (Continued)

20. REAE AT ZIRE @

MizE : (4%)

HE AR BERNE (&)

TSCWPD Chun Wo Shijiazhuang
Group CPDL Bus Group RIL Group SDL Group Junling
R B A
MERRER BRI R EtER FEEH SDLEER BEREGES
2025 2025 2025 2025 2025 2025
Proportion of the IEAREEFTAERN
Group's ownership Bt 40% 10% 60% 40% 40% 49%
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
Financial position BN
Motor buses and BrhEESESD
passenger service
licences - - 317,228 - - -
Investment properties ~ REY)E - - - 200,000 - =
Other non-current assets E#IERENEE 14,128 = = = = =
Properties under BRPYE
development - 1,853,734 - - 450,337 457,421
Properties held for sale  $F{EEHE % 682,860 = = 43,875 = =
Cash and cash RekiREEE
equivalents 15H 54,170 35,283 17,273 5,959 241 1,535
Other current assets HtReh&EE 149,171 222 32,505 4,407 1,563 22,692
Current assets MEEE 886,201 1,889,239 49,778 54,241 452,141 481,648
Current liabilities mEaE (1,000,233) (974,404) (205,494) (216,153) (269,632) (188,583)
Non-current liabilities FrREas (9,968) (916,438) (100,662) (75,000) (190,126) -
Net (liabilities)/assets BB [ EERE (109,872) (1,603) 60,850 (36,912) (7,617) 293,065
Group's share of net FER LS
assets of associates NEEEFE —% 7 36,510 —* =% 143,602
Financial performance BA#5RIR
Revenue RS 548,463 - 85,460 362,679 - -
(Loss)/profit before tax ~ B&IRAT (B518) /
and (loss)/profit for A R ER
the year (&18) /&F (77,061) (5,020) 11,124 2,571 (1,311) (5,891)
Other comprehensive — FAEM P EEE
loss for the year - - - - - (3,079)
Group's share of profit ~ ANEBEILER
(loss) for the year Al (§518) —* = 6,674 = =5 (2,886)
Group's share of other ~ ANEBEAMEER
comprehensive loss Hitt2EkE
for the year - - - - - (1,509)
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31 March 2026
2026FE3H831H

20. INVESTMENTS IN ASSOCIATES (continued)

Notes: (Continued)

(c) Summarised financial information of associates (Continued)

The CNIL Group was acquired during the current financial year and hence
comparative information in respect of the year ended 31 March 2025 was
not presented in the table above. The financial performance information
of the CNIL Group presented above is the post-acquisition results for the
period from the date of acquisition of 16 October 2025 to 31 March
2026.

The Group has discontinued sharing further losses of the TSCWPD
Group, CPDL, the RJL Group, the SDL Group and the CNIL Group
because the share of their losses has exceeded the Group's investments
in them and the Group has no obligation to take up further of their
losses. The amounts of the Group’s accumulated unrecognised share
of the losses of the TSCWPD Group, CPDL, the RIL Group, the SDL
Group and the CNIL Group as at 31 March 2026 were HK$49,437,000
(2025: HK$40,863,000), HK$9,134,000 (2025: HK$3,589,000), Nil
(2025: HK$14,765,000), HK$34,362,000 (2025: HK$3,040,000) and
HK$1,305,000 (2025: Nil), respectively.

The following table illustrates the aggregate financial information of the Group's
associates that are not individually material:

20. REAE AT ZIEE =
MiEE © (&)

()

BERAB P HELEE (&)

& {3 B & B 70 2R B BUAE FE 4 LR
Rt E Rk 25 HR202553
B31B EEENLERER o EXAT
MEREERNMBEEERAE
202510816 H U EE H R E 2026
F3IF3BHIE R EE-

@ AEEBEREDERREND
XEREE AFER -KEE
B -SDLEBEREMHERZE—
TEE NEGEGEBEBBE
EENRERERAEBNESHT
EEEHMEIE - R2026F3H31
B AEERGERFEMYESR
BREE - AFER - EEE®E-
SDLE B K =SB Rt R
BIES B 28D B 549,437,000
76 (20254 : 40,863,000 7T)
9,134,000 7T (20254F : 3,589,000
B7T) # (20254 © 14,765,000
#B7T) ~34,362,00058 7T (20254 :
3,040,000/ 7T) 521,305,000 7T
(20254 : ##) ©

TREGAEBZERFFERMERT
FERR AR

2026 2025
HK$000 HK$'000
FET FET
Share of the associates’ comprehensive LS AT 2 EIK RS -
income or loss:
Profit for the year FEREA 10,412 19,490
Other comprehensive income for the year FREMEERT 222 464
Total comprehensive income for the year FRE2AEWmREE 10,634 19,954
Share of the associates’ assets and liabilities: EEHEATEERAE
Non-current assets ERENE E 89,507 96,248
Current assets TRENE E 105,471 93,238
Current liabilities mENEE (17,701) (15,820)
177,277 173,666
Dividend received from the associates BEWEEATRSE 7,023 12,643
THBaRRERERAR 2025266® 261
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21. PROPERTY INVENTORIES

21. YEEFE

2026 2025
Notes HK$'000 HK$°000
BiaE FAET FET
Land held for property development FEMEER T (@) 684 206,452
Land held for sale FEHEZ i (b) 140,758 =
141,442 206,452
(a) Land held for property development (a) FIEMEZRZz L
The Group’s land held for property development is leasehold NEBFEYEZ R T AT
land or land use rights acquired by the Group for future EEARKYMEZERIEHERRE
property development for sale. An analysis of the Group’s land MR 2 5 + # 3 + 5
held for property development by geographical area as at the B ERSHARARNERFIEY
end of the reporting period is as follows: BRI MIZEBME ST
T
2026 2025
HK$'000 HK$000
FAET FET
Hong Kong 58 684 42,917
The UAE (note 21(b)) Py Bk (B EE21(b)) - 163,535
684 206,452
Portion classified as current assets DNEARNEEZ (684) (42,917)
Non-current portion JERENEL - 163,535
The development of the Group's land held for property AEEFGFYEERZ LHERE
development is expected to be completed within the normal MR E R S BB 5T
operating cycle and hence they are classified as current assets. R EESER RS EE - IO,
The expected timing of recovery of these assets as at the end of %HH?E ) b E & E 2 T8 HA IR BBy
the reporting period is more than one year. BB —F-
(b) Land held for sale (b) FIEHEZ

On 19 December 2025, the Group entered into a sale and
purchase agreement with an independent third party for the
disposal of the land held for property development in the
UAE for a total cash consideration of UAE Dirham (“AED")
66,000,000. The Group wrote down the land to its net
realisable value with a loss of approximately HK$23,873,000
recognised and reclassified to land held for sale during the year
ended 31 March 2026.

As at 31 March 2026, a deposit of AED6,600,000 in total had
been paid by the purchaser. Management expects to complete
the transaction no later than 31 July 2026.
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NOTES TO FINANCIAL STATEMENTS

AT IR R MIEE

31 March 2026
2026FE3H831H

22. INVENTORIES 22. 78
2026 2025
HK$'000 HK$'000
FAT FHET
Clinical supplies Byl 3,549 2,996
Construction materials EEMR 5,595 10,154
9,144 13,150
23. CONTRACT ASSETS AND CONTRACT 23. BHNEEREGHNEE
LIABILITIES
(a) Contract assets (a) BNEE
31 March 31 March 1 April
2026 2025 2024
20265 20254 20244
3H31H 3H31H 4H1H
Notes HK$’000 HK$ 000 HK$'000
g3 FHET FHT FHET
Unbilled revenue REZR W m (1) 3,473,905 3,359,343 4,303,616
Retention receivables FEU R E & (i) 324,617 391,036 363,658
3,798,522 3,750,379 4,667,274
Notes: MI5E :
(i) Unbilled revenue is initially recognised for revenue earned from the (i) ABEEEINDVSRIBREERE

(ii)

provision of construction work as the receipt of consideration is
conditional on successful completion of construction. Upon completion of
construction and acceptance by the customer, the amounts recognised as
unbilled revenue are reclassified to trade receivables.

Retention receivables arise from the Group's construction work business
and are held by contract customers in order to provide the customers
with assurance that the Group will complete its obligations satisfactorily
under the contracts, rather than to provide financing to the customers.
They are in general settled within a period ranging from one year to three
years after the completion of the construction work, as stipulated in the
construction contracts.

TA2FRBRER <~ We s e 58 > R URER £
BUMINTER TRER RGN IR
TR RIER P ERUE BB ARE
REZWHEZSHEEREFTOSA
ES=P7) e =l

iy BHERFHAZBRRRFRESTE
EEAEBZERIEER FEU
MEFRELAEBRRESHOR
BHITTRET MLFEEFREH
ME-RBERRIBSQMMRE
—RREEIRRTIERNTF—F
E=FRMEM-
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

23. CONTRACT ASSETS AND CONTRACT
LIABILITIES (Continued)

(a) Contract assets (Continued)

23. SNEBEERSNEE®

(a)

BNEE @

Notes: (Continued) MisE : (&
@iy~ The expected timing of recovery or settlement of contract assets as at the @iy  RMEHPER aNEEZBHKE
end of the reporting period is as follows: NEERFRENT -
2026 2025
HK$'000 HK$'000
FHET FHET
Within one year —FR 1,988,211 1,939,347
More than one year BiE—F 1,810,311 1,811,032
3,798,522 3,750,379
The Group applies the simplified approach to provide for expected credit AEERAESBUBREEDNFE9
losses prescribed by HKFRS 9, which permits the use of the lifetime SRETFREM A AMTEREERS
expected loss provisions, for all contract assets. The Group has assessed BIEREE ESTRMESNE
the impairment of its contract assets on an individual basis based on the EfR2RERERREE ~EH
internal credit rating and ageing of these balances which, in the opinion ERBABEETREZEEHRN
of the Directors, had no significant increase in credit risk during the year. REHBENENEERBEETT
ECL is estimated based on historical observed default rates over the > MEERATFEANEERR
expected life of debtors and are adjusted for forward-looking information WRBEEEM BREEFEENLE
that is available without undue cost or effort. For the debtors in Hong REB A G ERRNBEEREMR
Kong, there were no recent history of default and the loss allowance was RENERGE UTHEEBBLMA
assessed to be minimal. HEE NN SR AT R B RIETT
RAE-RBEBEHAMS > LEA
R BB ER T AE
fif e
- TP A
(b) Contract liabilities (b) EHN&EE
Details of contract liabilities are as follows: SHNEEFBUT

31 March 31 March 1 April
2026 2025 2024
20264 20254 20244F
3H31H 3H31H 4H1H
HK$000 HK$000 HK$000
FAET FAET FAET
Advances from customers for REERMERIREZ
construction work =] 428,441 399,277 264,545

264 Asia Allied Infrastructure Holdings Limited Annual Report 2025/26



NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

24. TRADE AND BILLS RECEIVABLES

24. BB RIFRIARBREE

2026 2025
Notes HK$°000 HK$°000
k2 FHET FET
Trade receivables B 5 U IE (@), (b) 752,930 1,604,505
Bills receivable FEW ZE 15 34,007 =
786,937 1,604,505
Notes: B 5E
(@)  The Group's trade receivables generally allows a credit period of not exceeding 60 (@ AEEZESZEREGE—HRAERTFRM
days to its customers. Interim applications for progress payments on construction TBBORZEE -BMEESNZH
contracts are normally submitted on a monthly basis and are normally settled FEENTMPE—RIZARR k— RN —
within one month. BEREE -
Before accepting any new customer, the Group assesses the potential customer’s RIEBMERIE LR A8 BTG EE
credit quality and defines credit limits by customer. Limits and scoring attributed BERANGEERREEFRAEEERE
to customers are reviewed periodically. The majority of the Group's trade B PRGN PREEE ST AR A E BREE B o 1R ¥R
receivables that are neither past due nor impaired relate to customers that have RS E LR AEB A DI AR
good credit quality with reference to the respective settlement history. RENESERERIEYRAERIFEESR
ENEF AR
The ageing analysis of the trade receivables as at the end of the reporting period, RIEHER ERBE R A2 B S RUGKR
based on the invoice date and net of impairment, is as follows: 18 (BFRRE) NARE DTFIEHDT :
2026 2025
HK$'000 HK$'000
FHET FHET
Within 1 month —EAR 476,674 1,353,968
1 to 2 months —ZEWEA 106,212 149,902
2 to 3 months ME=MEA 37,009 37,508
Over 3 months =AML 133,035 63,127
752,930 1,604,505
The Group applies the simplified approach to provide for expected credit losses NEEEASBYHREEDEFTFAR
prescribed by HKFRS 9, which permits the use of the lifetime expected loss EWNBEAEMEREERBBELEE
provision, for all trade receivables. The Group has assessed the impairment of BT AFMEESRUWRIEER2E
its trade receivables on an individual basis based on internal credit rating and S 1EEE A EEERBEABEETR
ageing of these balances which, in the opinion of the Directors, had no significant T % E SR AR B0 HHE B B 7 e R 1B
increase in credit risk during the year. ECL is estimated based on historical BEETTG MEERALFERNEE
observed default rates over the expected life of debtors and are adjusted for R EEEEIL N - FRAAEEBEBHER
forward-looking information that is available without undue cost or effort. For B NGt FEHANBTRRMEENE
the debtors in Hong Kong, there were no recent history of default and the loss HE THERBLMANE RN ERS
allowance was assessed to be minimal. HATEE M ERHETRE - REBEHBAM
= WA R S0 5% B AT 1R B B T
(b) Included in the trade receivables of the Group as at 31 March 2026 are amounts (b) StAREBPR20265E3831HHNE ZEUW
of HK$86,613,000 (2025: HK$84,887,000) in total due from other partners of MEREKES S XHEMBHZ RIEREE
joint operations. #386,613,00078 7T (20254F : 84,887,000/
7o) ©
TN ESERERARAT 2025265F R
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

25. PREPAYMENTS, DEPOSITS AND OTHER

25. FAfTRRIE - I E R HEME

RECEIVABLES TRIE
2026 2025
Notes HK$°000 HK$000
k=3 FAET FAET
Prepayments TATAIR 35,770 22,137
Deposits and other debtors & R EMEWERIE 321,138 425,790
Investment deposit and partial —IEEHHEKEBERZNEN
consideration paid for a rescinded KERESREBDIE
acquisition transaction 11,000 11,000
Loan receivables B E = (a) 44,240 48,843
Consideration receivable FEW R E (b) 130,000 =
Due from joint ventures &= AT ZHIE (c) 6,211 11,002
Due from associates FEW S A B 2 I8 () 357,821 360,483
Due from other partners of joint FEWEEEFEMBHZ
operations RIB () 46,518 45,123
Due from non-controlling equity & UL JB8 /2 B JE 42 A R e
holders of subsidiaries FEAZRIE (c) 14,160 14,160
966,858 938,538
Impairment allowance BER (e) (94,796) (51,871)
Total prepayments, deposits and FETAUE ~ & R E AT R
other receivables FRIE4EEE 872,062 886,667
Portion classified as non-current assets DEAIEREBBENI D (2,941) (3,694)
Current portion TRENER 869,121 882,973
Notes: Bk -

(a) The loan receivables are subcontractor loans and invoice financing loans provided
to independent third parties amounting to HK$38,363,000 and HK$5,877,000
(2025: HK$41,889,000 and HK$6,954,000), respectively. Such loans bear
interests at rates ranging from 9% to 15% (2025: 9% to 15%) per annum and
are repayable within 1 year (2025: within 1 year).

The subcontractor loans are provided to the Group's subcontractors and business
partners for their working capital needs. All loans are secured by retention monies
deposited with the Group by, or set off against the trade payables by the Group
to, the relevant borrower subcontractors or secured by shipping vessels. No
impairment was made for the years ended 31 March 2026 and 2025.
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

25. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Notes: (Continued)

(a)

(Continued)

All invoice financing loans are provided to the Group’s subcontractors and
business partners with invoices issued by such borrowers as collateral. The
Company has assessed the impairment of its loan receivables on an individual
basis based on internal credit rating and ageing of these balances. ECL is
estimated based on historical observed default rates of debtors and are adjusted
for forward-looking information that is available without undue cost or effort. An
impairment loss of HK$5,877,000 was recognised in previous years.

At 31 March 2026, the balances represented the outstanding consideration
arising from the disposal of 50% equity interest in FFDL and the loss allowance
was assessed to be minimal. Details of the transaction is set out in note 39 to the
financial statements.

The amounts are unsecured, interest-free and repayable on demand. At 31 March
2026 and 2025, the loss allowance was assessed to be minimal.

The amounts due from associates are shareholders’ loans extended by the
Group to its associates corresponding to Group’s shareholdings in the associates.
Such associates engage in construction and property development projects.
Providing shareholders’ loans to the associates is a common way for the Group
to develop its construction and property development segments in its ordinary
and usual course of business. The amounts are unsecured, interest-free and
repayable on demand. At 31 March 2026, the loss allowance was assessed to
be HK$42,925,000 (2025: HK$30,824,000) considering the overall economic
condition in Hong Kong.

The movement in the loss allowance for impairment of other receivables is as
follows:

25. At FRIE - R EHME
U FRIE )

MizE ()

(a)

)

FEERNEEREBBHREHERME
B W2 BLUEARERARANERE
IR @ AR B ERBEABEETRK
ZEERIIREYH H W ERUREETTE
BET il - RHE BB IR ENEB ANS
FERMASENRLE IERBZ N
REBHEA A EFHRI R E R ETHE
B IBEFEEREM(ERES,877,000%

ITo

R2026F3A3 10 ZEEHALERES
BRS0%BREFMEENREZRRE BL
LB ARG EEBEE LR Z 2B

I IRRM 39

ZERBLERF RERARERE
8 o 1220264 202553831 H » B85

WETHE R ER

FEI IS A B 2 RRIA R AN B 3 8 HL Bk
ERBRRELLA M EBE QB R
RER -ZEHERRRFERRYESE
RIEE mEEARREREERSEAE
BEBER—REBBETERAEER
MEBRDBOERME - ZERERE
IR RERBRIZERERE 102026538
NE MBEBBEQERRIMS  BEE
1% #542,925,0007% 77, (20254 : 30,824,000

B7T) °

Hth IR R E RS IR HNEEM T

2026 2025

HK$°000 HK$'000

FET FET

At beginning of year R EEA] 51,871 21,139
Impairment loss recognised BHERRERE 42,925 30,824

Impairment loss reversed BEEE] - (92)
At end of year RER 94,796 51,871
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026

2026F3H31H

26. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

26. B AFESFABRmZ TR/
BE

2026 2025
HK$°000 HK$000
FET FET
Financial assets at fair value through BATEF AB@m
profit or loss ZEMEE 18,249 16,235

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss of the Group as
at 31 March 2026 and 2025 were equity investments listed in Hong
Kong and overseas and an investment contract for investment in
financial products, which were classified as held for trading and
stated at fair value determined based on their quoted market prices
(Level 1 fair value measurement) and significant unobservable inputs
(Level 3 fair value measurement), respectively.

27. PLEDGED DEPOSITS

BATEFABGSZEMEE
120265 K220256E3831H » KEEZ
NFEFAEBRZSHEEATAER
BN ETRAKER—DE/MERDN
BRESHN HNRNEARKEEEL
BERMHBREETE (BH1RLFE
2 REATAERRH AR (B53
HAFEE) WAFETR

27. BiRIBTER

2026 2025
Notes HK$'000 HK$°000
i3 FET FAET
Pledged deposits for general banking M—RAIRTTREZ

facilities EERER (@ 28,900 37,446
Pledged deposits for bills payable FETEIR 2 BIRIRTER (b) 9,523 15,744
Pledged deposits BEERTER 38,423 53,190

Notes: B 5%

(a) At 31 March 2026, the pledged deposits amounting to HK$28,900,000 (2025:
HK$37,446,000) have been placed in designated banks as part of the security
given to secure general banking facilities granted to the Group (note 31(d)).

(b) At 31 March 2026, the pledged deposits amounting to HK$9,523,000 (2025:
HK$15,744,000) have been placed as security for bills payable.
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

28. CASH AND CASH EQUIVALENTS

28. EREREEFEHIEAHE

2026 2025
HK$'000 HK$'000
F#r Ft
Cash and bank balances other than RERIRITEER
time deposits FEEEMRER 967,516 771,339
Time deposits EHRER 404,043 471,823
Total cash and bank balances RS R IRTTAEERAEER 1,371,559 1,243,162
Less: Pledged deposits (note 27) B B ER (W5E27) (38,423) (53,190)
Cash and cash equivalents REKRHIFEEEIEE 1,333,136 1,189,972
Notes: B 5E
(@) At the end of the reporting period, the cash and bank balances of the Group @ REEHR FEBUARE TAREL)
denominated in Renminbi (“RMB"”) amounted to HK$24,132,000 (2025: sHEZ IR KIRTT4EER 424,132,000/ 7T
HK$32,656,000), of which HK$23,382,000 (2025: HK$31,703,000) in total was (20254 : 32,656,000587T) @ & H48%E %4
deposited at banks in Mainland China. The RMB is not freely convertible into 23,382,0007 7t (20254 @ 31,703,000
other currencies, however, under the PRC's Foreign Exchange Control Regulations 7o) BEFEBR B AR Z IR1T - AREAREE
and Administration of Settlement, Sale and Payment of Foreign Exchange BRI EMER AT RIF(REA
Regulations, the Group is permitted to exchange RMB for other currencies REMBEINEEIRIRA) KR (FEEEER
through banks authorised to conduct foreign exchange business. NEEERE)  FEBRRBABEERL
ENEEBZIRITIRARBRBAEME
W o
(b)  Cash at banks earns interest at floating rates based on daily bank deposit rates. b) RTRESESHRITERFESEZF
Time deposits are made for varying periods of between 7 days and 6 months FFERNAB - RIEAEENKRE
depending on the immediate cash requirements of the Group, and earn interest BR EHERZERENFIREE A
at the respective short term time deposit rates. The bank balances are deposited A& W% A B F2 HA & HA 77 AR A == B B A
with creditworthy banks with no recent history of default. B o sRITARR T B A HA Y IR R 50 8%
ZBEERITo
TN ESERERARAT 2025265F R
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

29. TRADE AND BILLS PAYABLES

29. BHBARIBEREMRRE

2026 2025
Notes HK$000 HK$'000
BiaE FHET FET
Trade payables B S EN I (a) 1,073,187 897,770
Retention payables B REE (b) 763,598 711,278
Bills payable (T R4 23,807 42,840
1,860,592 1,651,888

Notes: fEE -

(a) The Group's trade payables are non-interest bearing and are normally settled on
30-day terms.

An ageing analysis of the Group’s trade payables as at the end of the reporting
period, based on the invoice date, is as follows:

FEBZEFRNIREMRELEE R
30KRHAHEE -

RMEIFR > AEE 2 B Z R RIELL
REIAEESE ZREDNFIEMT

2026 2025
HK$000 HK$'000
FHET FHT
Within 1 month —@ARN 339,708 244,850
1 to 2 months —EmEA 186,748 133,695
2 to 3 months ME=M@EA 128,734 88,636
Over 3 months =B L 417,997 430,589
1,073,187 897,770
(b)  Retention payables held by the Group arose from the Group's construction by AEEFMFEERNRERDELEEEAER

services business and are settled to subcontractors within a period ranging
from one year to three years after the completion of the contract work by the
subcontractors, as stipulated in the subcontracting contracts.

The due date for settlement of the Group’s retention payables as at the end of the
reporting period was analysed as follows:

ZEERBES WREDEBTRESHRR
RE ROEBETHEREETERNF
—FE=-FRNEDEHEN-

R|EIFR > AEBERGRESHNIHE
DT

2026 2025

HK$°000 HK$'000

FHET FET

Due within one year —FRNEIE 406,824 495,954
Due after one year —E L EFIH 356,774 215,324
763,598 711,278
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

29. TRADE AND BILLS PAYABLES (continved) 29. B EIFUERENER

The financial liabilities that are part of the Group's supplier finance
arrangements included in trade and bills payables and bank
borrowings are normally settled on 180-day terms and from 90-day
to 150-day terms, respectively.

The Group has established supplier finance arrangements that are
offered to some of the Group’s key suppliers in Hong Kong and
Mainland China and key subcontractors in Hong Kong. Participation
in the arrangements is at the suppliers’ own discretion. Suppliers that
participate in the supplier finance arrangements will receive early
payments or payments at the original due dates on invoices sent to
the Group from the Group's external finance provider. If suppliers
choose to receive early payments, they pay a fee to the finance
provider. In order for the finance provider to pay the invoices, the
goods must have been received or supplied and the invoices must
have been approved by the Group. Payments to suppliers ahead
of or at the invoice due date are processed by the finance provider
and, in all cases, the Group settles the original invoice by paying
the finance provider in line with the original invoice maturity date
or at a later date as agreed with the finance provider. Payment
terms with suppliers have not been renegotiated in conjunction with
the arrangements. The Group provides no security to the finance
provider.

-

HAE S RIE K B 2R K iR TT
EAREABRAEEHERMER
BE—EoHNERaEEE 2 H7E180K
A K&90ZE 150K AL ©

AEBCRUMBBRRELT AE
ERUNEERPEAMNELEE
HEARUNEBNHEDEESEE
REBRE-HEBIETRAERSS
Bz 2RMEHREZHFHMHE
AR E A E RSN B R (B BVR
ENRBINFTETAERNERZR
EEMAMR - EHEFEZRAW
PoREDMBERTEINER AR
MERTEXNER BYEARET
WERE g BRRAREAEEA
MERHEGRANNEZIHAD
HEBNR BREEABER T =&E
ERBREEZIHAEARMERMH
EMENREAPRABMEREE SN
B UG RRER AMHEHNN
AR R ZE R B B R HF—EEE
BeASEBEITEDMERHEERMHEE
A3 o
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

29. TRADE AND BILLS PAYABLES (continued)

All financial liabilities that are part of the supplier finance
arrangements are included in trade and bills payables and bank
borrowings in the statement of financial position and, in which are
within bills payable and the current portion of unsecured bank loans,

29. BB RARIERENER

-

FRBFRERHERRME RS —5D
NERERHERMBRAERPFAE
ZERAREBEREMNRBERBITER
DB AN RERERFIRITE

respectively. BV RENEL 7
31 March 31 March 1 April
2026 2025 2024
20265 202545 20245
3831H 3A31H 481H
HKS'000 HK$'000 HK$'000
FAET FET FEr
Carrying amount of financial liabilities that ~ {EABAEERRE 25
are part of the supplier finance —BoNEHEEN
arrangements included in: SREELETA
Trade and bills payables of which suppliers B ZEMRIBREMNZHE
have received payments HepEm B W EITm 23,807 42,840 =
Carrying amount of financial liabilities ERBREREERYEH
that are part of the supplier and REZH— oM
subcontractors finance arrangements THEBENIREELA
included in:
Bank borrowings of which suppliers RITERD AR RERK
and subcontractors have received DEEEWEIER
payments (note 31) (PE31) 128,189 78,341 89,673

For financial liabilities that are part of the supplier finance
arrangements included in trade and bills payables, there were no
significant non-cash changes in the carrying amounts of these
financial liabilities.
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

30. OTHER PAYABLES AND ACCRUALS

30. HETRRIER Bt

2026 2025
Notes HK$'000 HK$000
k2 FAET FET

Accruals FEsTRIR 785,764 863,432

Deposits received BUWEZ & 21,630 5,025

Other liabilities Hih&E 67,250 58,328

Contingent considerations payable FEATSARE (@) 18,169 25,011

Consideration payables for the acquisition W EEHE= A 5 2 FEF B

of associates 1,516 1,516
Due to associates FEHE AT Z I8 (b) 60,961 61,276
Due to other partners of joint operations E{J & & EKEHMBHZ

IR (b) 48,285 63,963

Due to non-controlling equity holders of — FE{H i B /A =) B FEHERE

subsidiaries RHERFA AN 218 (b) 16,365 17,914

1,019,940 1,096,465

Notes: B 5E -

(@)  As part of the sale and purchase agreement, contingent considerations are @ FREEm=N—BD BAHARBEER
payable, which was dependent on the projected profit after tax of Modern Living ARBEREREWB AR ((HEEEE))
and its subsidiaries (the “Modern Living Group”) subsequent to the acquisition. BRBEARE R - BAIAREBRITE
The contingent considerations payable was determined using the discounted cash REeERBEEANET BRBEIMAFES
flow model and was within Level 3 fair value measurement. EH[E-

(b) The amounts are unsecured, interest-free and repayable on demand. (b) ZENELERF RERBREXRE

B
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

31. BANK BORROWINGS 31. SRITIERX
2026 2025
Notes HK$000 HK$'000
HizE FET FET
Bank borrowings comprise: IRITIEREEE (@), (b)
Trust receipt loans, unsecured EtWIBE e S 128,189 78,341
Bank loans, secured IRITER BILF 452,740 152,997
Bank loans, unsecured IBITER EEA 1,824,542 3,029,346
2,405,471 3,260,684
Less: Unamortised ancillary costs B THIRITERMEHEE 2R
incurred in connection with HIHEB MR
the arrangement of bank loans (32,007) (22,027)

Total bank borrowings RITIERARER 2,373,464 3,238,657
Analysed into: DU
Repayable on demand BREREE (c) 1,102,197 3,235,660
Within one year —FR 414 392
After one year, but within two years —FREMEAN 197,769 417
After two years, but within five years MEBRERER 1,072,500 1,420
Beyond five years AEMUE 584 768
Total bank borrowings SRITERNAREE 2,373,464 3,238,657
Portion classified as current liabilities DEARHEBRZHD (1,102,611) (3,236,052)
Non-current portion IERENEB 1,270,853 2,605
Notes: FisE -
(a) Except for certain bank loans of approximately HK$2,740,000 (2025: (a) 492,740,000 75 (20254 © 2,997,000

HK$2,997,000) which are denominated in Singapore dollars (“SG$"), the Group's
bank borrowings are denominated in HK$.
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

31. BANK BORROWINGS (Continued)

31. SRITEM @

Notes: (Continued) st © (48)
(b)  The trust receipt loans of the Group denominated in HK$ carry interest at floating (b) AEBUETFHEZ EEBEERIZET
rates ranging from one-month HIBOR plus 1.5% to 1.65% (2025: one-month ENFE—EREBRITEEREMI.5%
HIBOR plus 1.4% to 1.65%) per annum. £1.65%ZFEHE (20254 —ERE
AIRITRIZEFR BN 4% E1.65% 2 FBF
) st
The bank loans of the Group denominated in HK$ carry interest at floating rates REBUBTHEZRITERESERN T
ranging from one-month HIBOR plus 1.3% to 1.95% or at fixed rates of 11% —EREBRITEZEREM.3%E.95%
(2025: one-month HIBOR plus 1.25% to 2%) per annum. ZFBFIERIREEFZE11% (20255 :
—EREBIRITEZEFREM.25%F2%
ZEBFIE) B
The bank loans of the Group denominated in SG$ carry interest at floating rates REBUMNMEITSHEZRITERESFR
of three-month Compounded SORA plus 0.8% (2025: fixed rates of 6.25%) per =@ R EF M IERFHFIZENM0.8%
annum. ZFEFIE (20254 : EEFZE6.25%) 5t
B
(0 Certain of the Group’s bank borrowings contain a repayment on demand clause (© REBETRITERHBREREER
that provides the banks with an unconditional right to demand repayment at BT IRTHERBITAEERERNE
any time at their own discretion. Due to the repayment on demand clause, such REIEF] o AN IR EREER > ZEIR
amount of bank borrowings were classified as current liabilities and grouped into T1EF20264 F202553 831 B D48
the “Repayable on demand” category as at 31 March 2026 and 2025. BREBBBELREAARERER]
The expected repayment dates of the Group’s bank borrowings that are grouped 2EFHERMRMBERERE R &E
under “Repayment on demand” category, with reference to schedules of E SRR EREREER 2RITERZE
repayments set out in the term loan agreements, are as follows: FRER BRI ¢
2026 2025
HK$°000 HK$'000
FHET FET
Within one year —FR 1,102,197 2,343,262
In the second year & - 892,398
1,102,197 3,235,660
TN ESERERARAT 2025265F R
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

31. BANK BORROWINGS (Continued)

Notes: (Continued)

(d)

At the end of the reporting period, the following assets were pledged to secure

31. $RITEM @
Mesx © (8)

(d)

R|EHRR BRBUTEE  (FREE

the banking facilities granted to the Group: B ERIBITRE 2R
2026 2025
Notes HK$'000 HK$'000
i3 FHET FET
Property, plant and equipment LUERY 2y d 15 34,959 36,325
Investment in an insurance contract R—BEREEHZIRE - 2,678
Right-of-use assets BRESE 16(a) 95,162 99,640
Bank deposits RITE™R 27(a) 28,900 37,446
159,021 176,089

In addition to the above, as at 31 March 2026 and 2025, the Group has pledged
the equity interest in a wholly-owned subsidiary to secure a banking facility
granted to an associate.

At 31 March 2026, a bank borrowing in the total amount of HK$2,740,000
(2025: HK$2,997,000) was guaranteed by a non-controlling equity holder of a
subsidiary.

As at 31 March 2026 and 2025, certain loan agreements governing the bank
borrowings, as the case may be, contain financial covenants, including but not
limited to consolidated tangible net worth, consolidated net borrowings to
consolidated tangible net worth, consolidated earnings before interests, taxes,
depreciation and amortisation (“EBITDA”) to consolidated interest expenses,
consolidated current assets to consolidated current liabilities and the value of
dividends and other income distribution in cash to shareholders of the Company
with respective applicable test dates of each year until repayment or maturity.
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NOTES TO FINANCIAL STATEMENTS

AA TR R b EE

31 March 2026
2026FE3H831H

32. DEFERRED TAX

32.

Net deferred tax assets and liabilities recognised in the consolidated

EIEIRTA

RiFEM BRI RERZIELERRE

statement of financial position are as follows: EREEFHENT
2026 2025
HK$'000 HK$000
FAET FAET
Deferred tax assets FIEIRIEE B - 278
Deferred tax liabilities FEERIEEE (1,584) (1,782)
(1,584) (1,504)
The components of deferred tax assets/(liabilities) and their movements FRRIERIBEE, (B8 ZHMEB
during the year are as follows: DREEHUNT !
Attributable to
FEfs
Depreciation
allowances in Other
excess of taxable  Net deferred
related Tax temporary tax assets/
depreciation losses differences (liabilities)
RIERE
TERRE HthERn BE/(BR)
BREMRE fEEE  EREEES b
Note HK$000 HK$000 HK$000 HKS000
if3 FET FET FET FET
At 1 April 2024 R2024F481H (16,859) 17,251 (2,277) (1,885)
Deferred tax charged to profitor loss  ERIBINER ZRIEHE
during the year 12 381 - - 381
At 31 March 2025 and 1 April 2025 *202583A318 %
2025F481H (16,478) 17,251 (2,217 (1,504)
Deferred tax charged/(credited) to ERIR/ GIA) G2
profit or loss during the year RILRIE 72 197 - @2n) (80)
At 31 March 2026 1202634318 (16,281) 17,251 (2,554) (1,584)
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NOTES TO FINANCIAL STATEMENTS
R E5 R AR EE

31 March 2026
2026FE3H831H

32. DEFERRED TAX (continued) 32. IEFEMRIE @)
Notes: B 5E
(@) At 31 March 2026, deferred tax assets have not been recognised in respect of (@ F2026F3HA3 1B WMERRKSBAR

unused tax losses of HK$2,036,950,000 (2025: HK$1,956,907,000) as they have
been arisen in certain subsidiaries and joint operations that have been loss-making
for some time and it is not assured that taxable profits will be available against
which such tax losses can be utilised.

(b) Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied (b)
on dividends declared to foreign investors from the foreign investment enterprises
established in the PRC. A lower withholding tax rate may be applied if there is
a tax treaty between the PRC and the jurisdiction of the foreign investors. For
the Group, the applicable rate is 5% or 10%. The Group is therefore liable for
withholding taxes on dividends distributed by those subsidiaries established in the
PRC.

At 31 March 2026, no deferred tax has been recognised for withholding taxes
that would be payable on the unremitted earnings that are subject to withholding
taxes of the Group's subsidiaries established in the PRC (2025: Nil). In the opinion
of the Directors, it is not probable that these subsidiaries will distribute such
earnings in the foreseeable future.

(©) There are no income tax consequences attaching to the payment of dividends by (0)
the Company to its shareholders.

TE5182,036,950,0008 7T (20254 ©
1,956,907,000/87T) FERIRIEMIBE & »
AAHELBETHBARREE XY
HER—EREARFERE BELIRTE
BEETERIRHARRNIEEIE Y EER

EH

RAFEPEEEPFFRE > P BRI Z 5
BEhEBIEREETIKKREAHK10%
TR - P E R B RRSINEREE Z B E
RETEMBIELQ BT RBERNRE
BR-mAEBMS  BREMERS%H
10% ° AL > A& B AR R B AL 2 5%
EMB AR DIk R EHTEINR

202638310 I\ AEEN HE
L2 M AT 2 REERA (BEMTE
) Z B TBINREEDIEIERIE (2025
F .\ -EERA ZEMBARTAA
RER A RARIEDIRARARA

A ARBREE RS BRATSREE-

33. SHARE CAPITAL 33. ig#
(a) Shares (a) Rzfn
2026 2025
HK$'000 HK$ 000
FET FAET
Authorised: VERE -
5,000,000,000 ordinary shares of 5,000,000,0005%
HK$0.1 each SREENBTZZER 500,000 500,000
Issued and fully paid: BETRERE
1,851,847,704 (2025: 1,864,241,704) 1,851,847,704k%
ordinary shares of HK$0.1 each (20254 : 1,864,241,704
% SREmEIHBTZ
Ziahk 185,185 186,424
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31 March 2026
2026FE3H831H

33. SHARE CAPITAL (Continued)
(a) Shares (Continued)

A summary of the movements in the Company’s issued share
capital and share premium account during the years ended 31

NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

March 2026 and 2025 is as follows:

33. g7 @

(a) B&fn @

FREZE20265F f2025F3831H
2 REFERN AATBEHTR
TP EERZ B EZN

B
Number of
ordinary Share
shares Issued premium
in issue capital account Total
B&{T
LERME BRIkt RMEER fazm
Note HKS 000 HKS000 HKS 000
it FA7 T T
At 1 April 2024 1202454818 1,785,791,847 178,579 735,089 913,668
Issue of shares RIAEST 38 95,007,857 9,501 32,303 41,804
Cancellation of repurchased shares (note) ~ =EE5 B BRI (Ff5H) (16,558,000) (1,656) (5,923) (7,579)
At 31 March 2025 and 1 April 2025 202538318 %
20254810 1,864,241,704 186,424 761,469 947,893
Cancellation of repurchased shares (note) ~ =E&5 2 BRI (FfsH) (12,394,000) (1.239) (4,192) (5:431)
At 31 March 2026 1202638318 1,851,847,704 185,185 757,217 942,462
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

33. SHARE

CAPITAL (Continued)

(a) Shares (Continued)

Note:

33. &7~ @
(a) B&1n @

During the year, the Company repurchased 10,950,000 (2025: Mt RAFEER A AR NERE
22,130,000) ordinary shares in total on the Stock Exchange at an #4,735,00078 75 (20254 :
aggregate consideration of approximately HK$4,735,000 (2025: 10,045,000 75) K K 32 B B8 [B]
HK$10,045,000). Of these repurchased shares, 6,822,000 ordinary & 410,950,00088 (20254 :
shares, together with 5,572,000 ordinary shares repurchased but not yet 22,130,000f%) @R - EZEE
cancelled as at 31 March 2025, were cancelled by the Company before FE O AD > 6,822,0008% 3@ A
the year end date. The premium of approximately HK$4,192,000 (2025: BH2025%E3831HEBEEIE K
HK$5,923,000) paid over the nominal value on the repurchases of these SFEH 5,572,000 3@k B E
shares was debited to the share premium account. The consideration paid EHRIBA AT T BRZER
for the repurchase of 4,128,000 ordinary shares not yet cancelled as at 31 MMz BAKEENEZEBY
March 2026 was debited to the treasury shares account. 4,192,0007 75 (20254 : 5,923,000
#7t) ERRMD B ERPMR R
20263831 HERIEHREH 2
4,128,000/% & 3B R P2 (Y 2 18
B EF RO IR0
These 4,128,000 ordinary shares, together with 450,000 ordinary shares %%4,128,000 R ZBERER LKA
repurchased by the Company on the Stock Exchange at an aggregate B17020265F4 8 & B LA R E
consideration of approximately HK$194,000 subsequent to the end of #9194,00078 7t f# [6]19450,0000% &
the reporting period in April 2026, were cancelled by the Company in B BRR2026F5A HARE
May 2026. The repurchases were effected by the Directors with a view tHoBRBLRESEET EEE
to benefiting the shareholders of the Company as a whole by enhancing BREAREEFEAERE
the Company's net asset value and earnings per share. Details of the MELAR LB RRERETE B
repurchases are summarised as follows: SEIBHERI T
Year ended 31 March 2026 #ZE2026F3831HILFE
e Purchase price
ordinary paid per sh:re Aggregate
shares SRENRER consideration
Months of repurchases repurchased Highest Lowest paid
EBE Bft
BEAR LERHE o) =4 ARE
HKS HKS HKS 000
AT AT FET
April 2025 2025F4A 1,530,000 0.45 0.435 684
June 2025 202568 1,744,000 0.435 0.425 741
July 2025 2025478 1,128,000 0.435 0.43 487
September 2025 2025498 1,044,000 0.43 0.42 449
October 2025 20255108 1,042,000 0.44 0.43 453
December 2025 2025128 1,790,000 0.44 0.415 770
January 2026 202618 1,674,000 0.43 0.425 716
March 2026 202653A 998,000 0.43 0.43 429
10,950,000 4,735
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A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

33. SHARE CAPITAL (Continued)
(a) Shares (Continued)

Note: (Continued)

Year ended 31 March 2025

33. g7 @

(a) B&fn @

Mz @)
HE202553A31HLLFE

Purchase price

Number of
ordinary paid per share Aggregate
shares SRENRER consideration
Months of repurchases repurchased Highest Lowest paid
B B
EEAR EERHE &5 (i ARE
HKS HKS HK$000
#7m B FET
April 2024 2024447 3,460,000 0.48 0.47 1,650
June 2024 2024468 1,464,000 0.46 0.46 673
July 2024 2024578 4,724,000 0.46 0.44 2,142
August 2024 20244F8H 3,388,000 0.455 0.44 1,523
September 2024 2024498 2,050,000 0.45 0.45 923
October 2024 2024108 1,472,000 0.46 0.45 668
December 2024 2024128 2,296,000 0.445 0.44 1,013
January 2025 2025618 1,722,000 0.45 0.435 756
February 2025 2025428 974,000 0.465 0.44 438
March 2025 202534 580,000 0.465 0.44 259
22,130,000 10,045

(b) Shares held under a share award scheme

(o)

Details of the Company’s restricted share award scheme and
the shares held under the scheme are included in note 34 to
the financial statements.

Share options

Details of the Company's share option scheme and the share
options issued under the scheme are included in note 35 to the
financial statements.

(b) REBERHDEREFAN

(o)

[Eab)

KA B R REIIRD LB 58I R AR
Bz FANRMD ZFIFEN
AT IRARMIEE34 0

RRctE

AN F R B e ot B R AR IR 51 81 8%
TZBRRZ F IR MR
FEE35©
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31 March 2026
2026FE3H831H

34. SHARE AWARD SCHEME

The Board approved the adoption of a restricted share award scheme
(the “Share Award Scheme”) with effect from 1 August 2017 (the
“Adoption Date”). The purposes of the Share Award Scheme are
to encourage and retain the selected participants (the “Selected
Participant(s)”), including directors of the Company, to work with the
Company and to provide incentives for them to achieve performance
goals with a view to achieving the objectives of increasing the
value of the Company and aligning the interests of the Selected
Participants directly with those of the shareholders of the Company
through ownership of shares of the Company. Unless otherwise early
terminated by the resolution of the Board, the Share Award Scheme
is valid and effective for a period of 10 years from the Adoption Date.

The Share Award Scheme is operated through a trustee which is
independent of the Group. The shares to be awarded under the Share
Award Scheme will be acquired by the trustee from the open market
after the notification and instruction by the Company. The trustee
shall not hold more than 10% of the total number of issued Shares of
the Company.

All share awards granted on 2 August 2017 were vested on 2 August
2018 and there were no share awards outstanding under the Share
Award Scheme as at 31 March 2026 and 2025.

The movements of the Company’s shares held under the Share Award
Scheme account (not yet granted) during the years ended 31 March
2026 and 2025 are as follows:

34. RGP IEENETE

EXREHUERMZ RGP ZEE 5t
2 (M %ERh5t8))) » 520174881
B (MM B ) BEM - &R ER
SAENSERERRREEESRE
(MEE2EE) (BEEARAES) T
BRARE WRKERHEERRER
BIERHE > UBRIEMEATEE
RRLEESHAENDZEBREA LT
RNEZRERATRREFN DA E
R MRIFEERRZRERAA L TR
fin SR 5t 8 B R B ST 106
BB ER

RIDIEE TR E B — BN AER
M2 ANEE o IRIEIR D BNt 83
HARRMD R B STEARKEIARAB R
MKEIETEERAHEMB LEEA X5t
AFTERBEFNBBIFEERABREE
TRRARHEEL 2 10% ©

R2017FE8A2BEH KRG REIE S
5L 2018F8H2H B » MAt20264F
K22025F38310 ° BRIDIEEN T2 T4
I RITEZ RRADEZED o

B E2026F K2025F3831H L&
FEERN > XA TRERMEE B IR
B THAENRY (HREE) &80
T

Number of
ordinary shares
held under share
award scheme

account Amount

IRER AR 19 22 Bh

FHEIBRE THA
HE@EREE EEE
HK$°000
FAET

At 1 April 2024, 31 March 2025, 202454518 ~2025%38318

1 April 2025 and 31 March 2026 202548 1H X%2026FE3H31H 12,452,000 10,643
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31 March 2026
2026FE3H831H

35. SHARE OPTION SCHEME 35. BB tEsT 3

Pursuant to an ordinary resolution passed on 3 September 2012, the
Company has adopted a share option scheme (the “Share Option
Scheme”) for the primary purpose of providing eligible personnel
with the opportunity to acquire proprietary interests in the Company,
which will encourage the grantees of such options to work towards
enhancing the value of the Company and its shares for the benefit
of the Company and its shareholders as a whole. The Board will
set out in the offer the terms on which the option is to be granted.
Such terms may include (i) minimum performance targets that must
be reached before the option can be exercised in whole or in part;
and/or (ii) such other terms (including the vesting period) as may be
imposed at the discretion of the Board either on a case-by-case basis
or generally.

The overall limit on the number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and other share option schemes of
the Company (if any) must not exceed 30% of the ordinary shares
in issue from time to time (the “Share Option Scheme Limit”). No
options will be granted under the Share Option Scheme at any time
if such grant will result in the Share Option Scheme Limit being
exceeded.

The total number of shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme and all other
share option schemes of the Company (if any) shall not exceed 10%
of the ordinary shares in issue as at the date of approval of the Share
Option Scheme (the “Share Option Scheme Mandate Limit”), subject
to the refreshment of the Share Option Scheme Mandate Limit.
Options which have lapsed in accordance with the terms of the Share
Option Scheme or any other share option schemes of the Company
shall not be counted for the purpose of calculating the Share Option
Scheme Mandate Limit.

The total number of shares issued and to be issued upon exercise
of the options granted to any eligible personnel (including both
exercised and outstanding options) in any 12-month period must not
exceed 1% of the shares in issue without prior approval from the
shareholders. An offer of the options shall be deemed to have been
accepted by way of consideration of HK$1 payable by the eligible
personnel within 30 days from the date of offer.

RIEN2012F983H BE 2 BiERE
£ AREEHRM—RERESE (TFE
fRiEstE)) - TEEMERRAEENRS
BALTREBAXTATDEAR K
ToUKBBREZARALS IR
URARRBDREKRMDZBEBE KM
LPHEARARERREESD - EFH
RIS H BRI H R FRREZ %
Mo F IR A AN BREN 28
HEBITEAMRBRERERZKRIE
BiR; &/ Hi)EERZERBERK—
RRIERE B 2 EMIRR (BIER B
H) °

REBRES I RAERT 2 HMERE
tEl (InA) EREMERITEZHE
REEZBITERAETZRME
B LU BEIRERHTEBRZ30%
(TEERR ST 8 LIR)) RIR - FEE MK
R HEREERESENBARBR
st LR RIS IRERERES S
RO ERIBRE-

RERESEIRE AT ZAEEME
RESHE (WMA) RELZ 2 HERE
ETERMETZRMOMBE  LINE
BRAEBERESSEHCHITER
R210% (MEREFTEIRE LR 5
R IERERESBRE LRAFLE
e NRRERESS AR ZE
o] Efth B8 iR 1 51 B IR R B S Him R 3
ZRREANFEABRES 8RR
ERZA-

PAERI12E B BB A R FER—
UEERSEATZERE (BEET
EREARITEZBRE BITEMEHE
TR #EITZRIDBE - HRESR
RELME FTTBRBHITRNOZ
1% - MZEERZEALRREREN
BHEAEEFT30E BT 1B T ZUE » B
AR EIZMB R -
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31 March 2026
2026FE3H831H

35. SHARE OPTION SCHEME (continued)

Where any grant of options to a substantial shareholder or an
independent non-executive director, or any of their respective
associates, would result in the shares issued and to be issued upon
exercise of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person in
the 12-month period up to and including the date of grant (i)
representing in aggregate over 0.1% of the shares in issue; and (ii)
having an aggregate value, based on the closing price of the shares
as stated in the daily quotations sheets issued by the Stock Exchange
on the relevant date of grant, in excess of HK$5 million, such further
grant of options must be approved by the shareholders.

The subscription price shall be such price determined by the Board in
its absolute discretion and will be notified to the eligible personnel in
the offer and shall be no less than the highest of:

(i)  the closing price of a share as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant;

(i) the average of the closing prices of a share as stated in the
daily quotations sheets issued by the Stock Exchange for the 5
business days immediately preceding the date of grant; and

(i) the nominal value of a share on the date of grant.

The Share Option Scheme is valid and effective for a period of 10
years commencing on the adoption date of 3 September 2012 and
expired on 2 September 2022, after which no further share options
shall be offered or granted but the share options granted prior to the
expiry date shall continue to be valid and exercisable in accordance
with the provisions of the Share Option Scheme.
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31 March 2026
2026FE3H831H

35. SHARE OPTION SCHEME (continued)

Details of the movements in share options granted under the Share

35. BBRGHEETE

REBRE B R LB REES S

Option Scheme are as follows: BAR
Year ended 31 March 2026 B E20265F3H310LLFE
Number of share options
BREHE

Exercise  Outstanding Granted Lapsed  Outstanding
Date of price as at during during as at
Category of eligible participants  grant Exercise period per option 1 April 2025 the year the year 31 March 2026
120255 120265
ShfEkE 4818 3A31H

RENSEEZER RiHASE RS %@ GESH FMERE  FRBXX GESH

HKS
V-7
Executive directors 3132022 31/3/2023-30/3/2026 0.60 3,600,000 - (3,600,000) -
YiTEE 31/3/2024-30/3/2026 0.60 3,600,000 - (3,600,000) -
31/3/2025-30/3/2026 060 3,600,000 - (3,600,000) -
Non-executive directors 3132022 31/3/2023-30/3/2026 060 600,000 - (600,000) -
FHTES 31/3/2024-30/3/2026 0.60 600,000 - (600,000) -
31/3/2025-30/3/2026 0.60 800,000 - (800,000) -
Independent non-executive directors ~ 31/3/2022  31/3/2023-30/3/2026 0.60 1,200,000 - (1,200,000) -
BUFHTES 31/312024-30/3/2026 060 1,200,000 - (1,200,000) -
31/3/2025-30/3/2026 0.60 1,600,000 - (1,600,000) -
Employees 31732022 31/3/2023-30/3/2026 0.60 5,700,000 - (5,700,000) -
B8 31/3/2024-30/3/2026 0.60 5,700,000 - (5,700,000) -
31/3/2025-30/3/2026 0.60 7,600,000 - (7,600,000) -
35,800,000 - (35:800,000) -
Number of options exercisable at ~ REREHRATH 2 BREHE

the end of the reporting period -
Weighted average exercise price MEFIEE (B (BR) 0.60 - 0.60 -

(HKS per share)
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R E5 R AR EE

31 March 2026
2026FE3H831H

35. SHARE OPTION SCHEME (continued)

35. BBRGHEETE

Year ended 31 March 2025 HF2025FE3R831HILEE
Number of share options
BREHE
Exercise  Outstanding Granted Lapsed  Outstanding
Date of price as at during during as at
Category of eligible participants grant Exercise period per option 1 April 2024 the year the year 31 March 2025
20246 20256
SipEE 4B1H 38318
RBERSHE BRI RHBE 1768 I8 HATHE  EAERE  FREEN EA{THE
HKS
AT

Executive directors 31/3/2022  31/3/2023-30/3/2026 0.60 3,600,000 - - 3,600,000
YioES 31/3/2024-30/3/2026 0.60 3,600,000 - = 3,600,000
31/3/2025-30/3/2026 0.60 4,800,000 - (1,200,000) 3,600,000
Non-executive directors 31/3/2022  31/3/2023-30/3/2026 0.60 600,000 - - 600,000
FHTES 31/3/2024-30/3/2026 0.60 600,000 - = 600,000
31/3/2025-30/3/2026 0.60 800,000 - - 800,000
Independent non-executive directors ~ 31/3/2022  31/3/2023-30/3/2026 0.60 1,200,000 - - 1,200,000
BIENTES 31/3/2024-30/3/2026 0.60 1,200,000 = = 1,200,000
31/3/2025-30/3/2026 0.60 1,600,000 - - 1,600,000
Employees 31/32022  31/3/2023-30/3/2026 0.60 6,000,000 - (300,000) 5,700,000
E& 31/3/2024-30/3/2026 0.60 6,000,000 - (300,000) 5,700,000
31/3/2025-30/3/2026 0.60 8,000,000 - (400,000) 7,600,000
38,000,000 - (2,200,000) 35,800,000

Number of options exercisable at REEHRATE 2 BRESE
the end of the reporting period 35,800,000
Weighted average exercise price METETHE (B BR) 0.60 - 0.60 0.60

(HK$ per share)
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

35. SHARE OPTION SCHEME (continued)

Notes:

(@)

The vesting period, which is the period from the date of grant to the first
exercisable date, of the share options granted is determined by directors of the
Company at each time when the options are granted. Holders of share options
granted under the Share Option Scheme may only exercise their options during

35.

REieiEsTE @

MYE

(a)

EREBREZBES REBHEERE
AT H AR DA RREENEY
HREREFETE REBRESIRH
BREZ B ANERIRUTTERENTE

the exercisable periods as follows: HEERHE
Date of grant Exercise period Maximum percentage of {ERI{TfERE AR R
b g= ] 171EHA share options exercisable ZEBAESL
31/3/2022 31/3/2023-30/3/2024 up to 30% AiBiE30%
31/3/2024-30/3/2025 up to 60% AiB4E60%
31/3/2025-30/3/2026 up to 100% TiHEBiE100%

The fair value of the share options granted during the year ended 31 March
2022 was HK$4,177,000 (approximately HK$0.11 each), of which the Group
recognised a share option expenses of HK$540,000 during the year ended 31
March 2025. There were 16,800,000 shares (2025: 1,200,000 shares) of directors
and 19,000,000 shares (2025: 1,000,000 shares) of employees amounted to
HK$1,647,000 (2025: HK$121,000) and HK$2,288,000 (2025: HK$105,000),

B ZE202263831 0 L EER HANERE
AT (E 54,177,000 T (WEHR0.113%E
7t) HRAREEREE202543831H 1k
FEMAHERER 540,000 7T ©

RAEE » EEH16,800,0008% (20255 :

1,200,0004%) f&15 K 1B £ #919,000,0004%

respectively, lapsed during the year.

36. RESERVES

(@ The amounts of the Group’s reserves and the movements

(20254 : 1,000,0008%) RR1D K34 > £FEH
B %1,647,0003 75 (20254 : 121,000 7T)
7%2,288,0005& 7T (20254 : 105,000557T) ©

36. {# &

therein for the current and prior years are presented in the
consolidated statement of changes in equity.

The capital reserve mainly includes:

(i)  a debit balance of HK$7,340,000 recognised in prior
years, which represented the aggregate amount of
the non-voting deferred share capital of Chun Wo
Construction and Engineering Company Limited, a
wholly-owned subsidiary of the Group, and the difference
between the nominal amount of the share capital issued
by the Company and the aggregate nominal amount of
the share capital of the subsidiaries acquired pursuant to
a group reorganisation undertaken in 1993.

(i)  the amount of profit capitalisation upon allotment of
share capital of Chun Wo Foundations Limited (a wholly-
owned subsidiary) during the year ended 31 March 1997.

() FEERIEERBEEE
BLBERESBI G AR TR
BHE27-

(b) BAEEEIEOHE:

() RBEFERDZEBLE
£%7,340,0008 7T » BIEF0
BRETIEBAERATE (KEE
ERENBAR) 28K
ERIEIER K U KRAEA
Bl ¥ 1T 2 IR A E B K R
1993 FEEEHMEAZ
B /8 A B B A AR E B &

ERRZMBER

iy MEE1997F3831HIEE
EfRSEtETREEREA
3 (—RE2EBEERBAR)

ZRAEBFERCZEH
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31 March 2026
2026FE3H831H

36. RESERVES (Continued) 36. f#fE =

288

(b)

(Continued)

(i)

(vi)

(vii)

a deemed contribution of HK$6,961,000 recognised
upon the acquisition of a 40% interest in Clover Peak
Limited (“CPL") from a controlling shareholder of the
Company during the year ended 31 March 2020, which
represented the difference between the consideration
paid and the acquisition-date fair value of the net assets
of CPL attributable to the Group.

a gain of HK$4,615,000 recognised upon the disposal
of a 5% interest in the Relevant Subsidiary to an
independent third party during the year ended 31 March
2022, which represented the difference between the
consideration received of HK$6,000,000 and 5% net
assets value of the Relevant Subsidiary attributable to the
Group of HK$1,385,000 as at the disposal date.

a gain of HK$4,473,000 recognised upon the disposal
of a 2.5% interest in the Relevant Subsidiary to an
associate during the year ended 31 March 2024, which
represented the difference between the consideration
received of HK$5,000,000 and 2.5% net assets value
of the Relevant Subsidiary attributable to the Group of
HK$527,000 as at the disposal date.

a gain of HK$17,213,000 recognised upon the disposal of
a 21% interest in the Modern Living to independent third
parties during the year ended 31 March 2025, which
represented the difference between the consideration
received of HK$50,400,000 and 21% net asset value
of the Modern Living attributable to the Group of
HK$33,187,000 as at disposal date.

a gain of HK$1,107,000 recognised upon the disposal
of a 5% interest in Vision Foundations Limited (“VFL")
to a non-controlling equity holder of VFL during the
year, which represented the difference between the
consideration received of HK$2,000,000 and 5%
net asset value of VFL attributable to the Group of
HK$893,000 as at disposal date.
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(b)

(&)

(iii)

(vi)

(vii)

HR & 2020438318 Lk
FEBEAAD —LIERE
Bk BEClover Peak Limited
(TCPLJ) Z40% e % HE
B2 WHRIEEESE,961,000
B HEREMREEK
BHEANEEEBLCPLEE
FEZAFEZERE

REE2022F3H8318 1L
ERBis=7HERE
RAB B A B)5 % i m 1B e 58
RIUK 754,615,000 7T » 48
E 1 E W L(E6,000,00058
THEAEERHEBEE
EFERAM B A TS % E E
7#{E 1,385,000 7T 2 B
EFao

REZE2024%F3831H Lt
FERH—BEHBREATHE
RAERAMT B A E2.5%# m
BN WEAL,473,000
Bt o HHEREWRMREB
5,000,00078 t 1 A E E R
HE BHREGERKEA
B]2.5%M & EF{8527,000
B B EEE

REZE2025%3831H Lt
FERBUE=FHER
fB21 %M 50 B > 1 53 W =
17,213,000 7T > 52 % 58
% FT W ER X f&50,400,000
BTEAEBRRHE B
FEIEHE21%MEEFE
33,187,0008 7t 2 B =
RHo

REEH—LEBMET
BAERAE (MEEE)
ZIEZERREREARE
GRS B 5% 1 % BT
B 41,107,000
TC Z % BE A FT WAL B
2,000,000/ T B A EE R
HE BRAFEG R RS E 5 %
BYE P {E893,00058 T~
EilEspE



NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

37. NOTES TO THE CONSOLIDATED STATEMENT FERERERZMEE

OF CASH FLOWS

(a) Major non-cash transactions (a) EXFRERXRS
During the year ended 31 March 2026, the Group had non- REE2026FE3831HIEEE
cash additions to right-of-use assets and lease liabilities of N AEERRSEEENER
HK$15,829,000 (2025: HK$75,710,000) and HK$15,829,000 Etz@ﬂaﬁéﬁ%&%ﬂ =R
(2025: HK$75,710,000), respectively, in respect of lease JEIREAREDHA15,829,000
arrangements for various assets. Bt (20254 : 75,710,000

7T) 15,829,000 75 ( 20254 :
75,710,0003 7T) ©

Save as disclosed above, the Group did not have other major bx ECPRIREEE b IR EE 2026
non-cash transactions of investing and financing activities FR2025F3831HIEEFEERN
during the years ended 31 March 2026 and 2025. REETABHMBEAKE R
BEHBZIFRERS
(b) Changes in liabilities arising from financing (b) MEEFHFIEEZEBE
activities 5]
Year ended 31 March 2026 #E2026F3H31HLEE
Bank Lease
borrowings liabilities
RITERR HEaR
Note HK$°000 HK$°000
i3 FAET FAET
At 1 April 2025 72025548 1H 3,238,657 92,851
Changes from financing cash flows MERE RS 2 &) (1,014,678) (40,702)
New leases MAE - 15,829
Early termination of leases AR IEAE - (4,753)
Interest expense FE F'aﬁi'i 8 123,844 4,601
Amortisation of ancillary costs incurred BRARITERLZHEEZ
in connection with the arrangement EHEN Iiﬁiﬁzﬁﬁﬁ
of bank loans 8 25,500 -
Exchange realignment bEE 50 R B 141 24
At 31 March 2026 1£20265F3831H 2,373,464 67,850
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31 March 2026
2026FE3H831H

37. NOTES TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS (Continued)

(b) Changes in liabilities arising from financing

7. ZEeHERERZMTE @

(b) MEEZHMEEZERE

activities (Continued) ]} ®
Year ended 31 March 2025 #F2025F3831HILLFE
Bank Lease
borrowings liabilities
IRITERR HESE
Note HK$000 HK$000
Kat FET FET
At 1 April 2024 1202454818 3,149,046 53,082
Changes from financing cash flows MERE RS 2 &) (122,688) (36,437)
New leases wHEE = 75,710
Early termination of leases IRATAR TR E = (1,882)
Interest expense FMEAZ 8 193,870 2,406
Amortisation of ancillary costs incurred BRIERITERTZHEEZ
in connection with the arrangement ERENME R AS 2 #E BE
of bank loans 8 18,426 -
Exchange realignment BE D A EE 3 (28)
At 31 March 2025 122025383 1H 3,238,657 92,851

(c) Total cash outflow for leases

The total cash outflow for leases included in the consolidated
statement of cash flows is as follows:

(0 HAERERLERE
STAGERERERCEERE

R ARRETO T ¢

2026 2025

HK$°000 HK$000

FAET FET

Within operating activities 2R EESH 67,000 105,361
Within financing activities EYRRE AP 40,702 36,437
107,702 141,798
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31 March 2026
2026FE3H831H

38. BUSINESS COMBINATIONS 38. £ S H

The Group had the following business combinations during the year
ended 31 March 2025:

Year ended 31 March 2025

On 2 December 2024, an indirect wholly-owned subsidiary of the
Company (the “Purchaser”) and Yan Trade (BVI) Holding Limited
(the “Vendor”), an independent third party of the Group, entered
into a sale and purchase agreement, pursuant to which the
Vendor conditionally agreed to sell, and the Purchaser conditionally
agreed to purchase, 51% of the total issued share capital of
Manbond Supply Chain (HK) Company Limited (“Manbond HK").
The consideration shall be settled by allotment and issuance of
95,007,857 consideration shares of the Company to Yan's Family
(BVI) Holdings Limited (the “Designated Entity”), at the issue price of
HK$0.50 per share, amounts to HK$47,503,928.50. Manbond HK
and its subsidiaries (the “Manbond Group”) is principally engaged in
provision of construction material procurement.

Completion of the acquisition took place on 20 December 2024 and
95,007,857 new shares of the Company were allotted and issued to
the Designated Entity in accordance with the terms and conditions
of the sale and purchase agreement on completion date. Upon
completion, the Company indirectly owns 51% of the issued share
capital of Manbond HK and Manbond HK has become a non-wholly
owned subsidiary of the Company.

Further details of the acquisition are set out in the announcements of
the Company dated 2 December 2024, 13 December 2024 and 20
December 2024.

REBNEHE2025F3831HIEFEER
DURERGH -

HF2025F3831HILEE

R2024F 12820 » AR E— B E1Z
2EWRBAE (BA)) BEXRERZ—
B 1L5% = A Yan Trade (BVI) Holding
Limited (M5 ] — 1P EEH=
Bt - BErERKERELEMESA
BHEREEEEMHERE (F8) AR
NE (TBIESR)) BBITRARE
51% o U B 32 52 85 1795,007,857
R AN BERZ D FYan's Family (BVI)
Holdings Limited (TEEEH8)) 2 A=
T BEITEASROSE T &R
47,503,928.508 75 B E B M H I
BAw (TBHEE)) TENFRERE
SRR 0

WEEEBEBEN2024%128208 5% A8
MAAT BN TR HBERIEE B HE
B R R 1% 14 Bie 25 & 8597 95,007,857
BHRMDTIEEER THE > AQ
BB ZEBEEEREAEETRAN
51% > MBMWEBRARRBTHN—HE
EREMBAT -

ERANBEENE-—DFRHNER

SIEHHIA2024F1282H 2024128
138 K&2024FE12820HHA L o
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2026FE3H831H

38. BUSINESS COMBINATIONS (Continued) 38. ¥ B aH @
The fair value of the identifiable assets and liabilities of acquired WWHEERBNRWEBRBE I #&EE
entities as at the date of acquisition were as follows: RBENAFEUT
2025
Notes HK$°000
Kzt FAET
Property, plant and equipment e Y 4 ] 15 216
Inventories =78 21,233
Trade receivables B ZEWRIE 20,560
Prepayments, deposits and B RIE N B E e H A
other receivables fE W =RIE 42,480
Restricted cash and pledged deposits R RHIIRE R BIEIRER 11,404
Cash and cash equivalents HeEhkEARSEEIEE 9,788
Trade and bills payables B S EMRIEREN R (63,997)
Other payables and accruals HE R IE e E s I8 (958)
Income tax payables FEBIPR1STR (1,795)
Total identifiable net assets BAFESTEZ A #HA
at fair value FEEARL 38,931
Non-controlling interests JEEER S (19,076)
Goodwill on acquisition Whg 2z e 17 21,949
41,804
Satisfied by consideration shares EmBAANERS 41,804
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31 March 2026
2026FE3H831H

38.

39.

BUSINESS COMBINATIONS (continued) 38. XFBaH @
An analysis of the net inflow of cash and cash equivalents in respect WERB AR ZRERAREEEE
of the acquisition of subsidiaries is as follows: B2 RAREAUWT :
2025
HK$000
FAET
Cash and bank balances acquired PRI IR & M 3R1TAS BR 9,788
Net inflow of cash and cash equivalents in respect WK B A B 2 IRE R IR E
of the acquisition of subsidiaries ZEBEZMAZEEE 9,788

Since the acquisition, the acquired entities contributed HK$41,271,000
to the Group's revenue and incurred a profit of HK$2,363,000 for the
year ended 31 March 2025.

Had the above business combination taken place at the beginning of
the year ended 31 March 2025, the Group’s loss for the year would
have been HK$244,653,000 and the Group's revenue would have
been HK$9,218,699,000.

DISPOSAL OF SUBSIDIARIES
Sales of property interests

The Group completed the sale of the following property development
through disposal of a subsidiary during the year ended 31 March
2026.

Year ended 31 March 2026

On 31 March 2026, the Group entered into a sale and purchase
agreement with an independent third party for the disposal of
50% equity interest in FFDL for a total cash consideration of
HK$131,000,000. As a result of the transaction, a gain on disposal
of HK$68,003,000 was recognised in profit or loss during the year
upon completion of the transaction on the same day. Up to the date
of these financial statements, consideration of HK$40,000,000 was
settled.

39.

BEWEEEUR KB ERAAN
EESRUNEE41,271,0008 7T BE
F2025F3831HIEEEELEER
2,363,000 7T ©

1 L EFE S HIREE2025F3831H
IEEEYEE  AEBNEEEBER
#3244,653,0008 70 EAREBEN WG
% 79,218,699,0005 7T °

HEHMBRE
HEYEERD

REBENREE2026E3831HIEEE
N> BBEHENBABETAHEMUT
YEZRIER o

HE2026FE3H31HILEE

R2026F3831H  KEBRE—ZBIT
BRI EEWHE UIRE4E
f£18131,000,0008 Tt HEEEEE
50%KRE-HRZXZ  RREBERS
SR FATEERPERHE RS
68,003,000 c o B E A EIHREH
HA > 1X1840,000,0007% 75 B 455 ©
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39. DISPOSAL OF SUBSIDIARIES (continued) 30. HEMB AT @

294

Sales of property interests (Continued)

An analysis of the assets and liabilities derecogn

HEVFEED @

ised as a result of the

AR EMEESEMBUHERZEE

above disposal is as follows: HEEIMUT
2026
Note HK$'000
g3 FET
Net assets disposed of: HEBEZFE:
Land held for property development FEMEZE R it 191,513
Cash and cash equivalents RBeAEREEEEE 631
Other payables and accruals HM RN R IE A E T TIE (47)
192,097
Expenses incurred for the disposal HEmMEL ZHE 1,900
Gain on sale of property interests FEHE BB AR HEYZE
through disposal of a subsidiary R 2 W 7 68,003
262,000
Satisfied by: ERAA
Cash consideration RERE 131,000
Redclassification of investment in a subsidiary EHR—BRBARZREEHDIES
to investment in a joint venture R—EEaERBZ’E 131,000
262,000

An analysis of the net outflow of cash and cash
of the above disposal is as follows:

equivalents as a result

AR LAt ESEMEEZRe kA

REFEBEZREFEDFUWT

2026

HK$000

FAET

Cash consideration HERE 131,000

Outstanding cash consideration ERERZIBSNE (130,000)

Cash and cash equivalents disposed of BHEZRESNEIBEEBEIERER (631)

Expenses incurred for the disposal HEmMELZHE (1,000)
Net outflow of cash and cash equivalents FEHE—BRBABHEYZE

in respect of sale of property interests RIS RERES%E
through disposal of a subsidiary HE M EEE (631)
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40. CONTINGENT LIABILITIES

At the end of the reporting period, the Group had the following
contingent liabilities, which have not been provided for in the
financial statements:

Corporate guarantees and performance bonds

40. AR R

REREHR  AEEBE LT HARR M
BR&AHEEFHEZHARERE !

EffthZz ABIRFRKRELNRE

given
2026 2025
HKS$'000 HK$000
FET FHET
Indemnities issued to financial institutions MAEERTRRREERB L
for performance bonds in respect of ZBAREMEEREEEY
construction and professional services 2R
contracts undertaken by:
— subsidiaries — B RE 876,532 783,923
— joint operations — BEER 47,642 70,342
924,174 854,265
Guarantees issued to financial institutions to ~ FtEAE A S EFEEME M
secure credit facilities granted to associates [0 BRHL B 1 H 2~ H#E (R
(note (ii)) (Bt 5(ii)) 325,063 389,351
1,249,237 1,243,616

In addition to the above, corporate guarantees were provided by the
Group to two parties to indemnify them any losses and liabilities that
they may incur in connection with certain construction works of the
Group in which the two parties have involvement. In the opinion of
the Directors, the financial impact of the contingent liabilities that
may arise from these arrangements is assessed to be minimal.

Notes:

(i) In the opinion of the Directors, the fair values of the financial guarantee
contracts of the Group are insignificant at initial recognition and the possibility
of the default of the parties involved is remote. Accordingly, no value has been
recognised in the consolidated statement of financial position in respect of these
financial guarantee contracts.

(i) At 31 March 2026, the banking facilities granted to associates and guaranteed
by the Group were utilised to the extent of HK$140,943,000 (2025:
HK$248,020,000).

PR EXFrttE SN REBMB M B AL
REATER UMELAERETE
RITRE EZWMBATH2EAS) B8
HREHEREABEEREE -EFR
RS EEENHAEREH
MR ERFHEREM-

MI5E

0] BEER% AEEMBERIONERE
BEZATEFTBER BAMESHEN
ZEIREMEEAR - AL > WA ZF /iR
REARGEHMBRRRAEDEE

(ii) R2026FE3831H AAEEERM
BHEATBHEZBITRECHS A
140,943,000 7T (20254 : 248,020,00038
7T) °
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31 March 2026
2026FE3H831H

41. RELATED PARTY DISCLOSURES

(a)

In addition to the transactions detailed elsewhere in these
financial statements, the Group entered into the following

4. FAEFIEE

R EMBRERAMSOFLZ
R FEBPRERRRET

(a)

material transactions with related parties during the year: SN TERRS !
2026 2025
HKS$'000 HK$°000
FET FAET
Associate: /NI
Management fee income (note) EEEWA (5D 3,501 6,275

Note:

The transaction prices were determined by reference to the then prevailing
market rates.

Outstanding balances and other transactions with related
parties:

(i)

(ii)

(iif)

Details of the balances with associates at the end of the
reporting period are disclosed in notes 20(b), 25 and 30
to the financial statements.

Details of the trade receivable balances with other
partners of joint operations at the end of the reporting
period are disclosed in note 24(b) to the financial
statements.

Details of the guarantees provided by a non-controlling
equity holder of a subsidiary in respect of a bank loan
of the Group are set out in note 31(d) to the financial
statements.

Details of the corporate guarantees and performance
bonds given by the Group in connection with the
operations of joint operations and associates of
the Group are disclosed in note 40 to the financial
statements.
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BREE -

HRED 2 RNFRERAEM

Nl

—
=

(ii)

(iif)

RI|EEAR > BEEN T2
BREEEE BN M B R AR M 5
20(b) ~ 25573047 &5 o

RIREHR BEEER
Hth B> B 5 EURRIE
EHREBR B RRNE
24(b)4 55 ©

— BB ARz —%IFE
BREREFAEALEEERZ
—HIRTTEMERHERZ
s IEE N B R R
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31 March 2026
2026FE3H831H

41. RELATED PARTY DISCLOSURES (continued) A1. FAERLKE @
(b)  (Continued) by &

(v) Details of the purchase of patent from a connected (v) BAERBIEEATHEER
person of the Company are disclosed in note 18 to the MzHBRERMBERE
financial statements. MizE18°
This transaction constituted connected transaction ZRXBBREER S (B
as defined in Chapter 14A of the Listing Rules but ER EHRAFE14AF) »
was exempted from announcement, reporting and MR EST ETRASE
independent shareholders’ approval requirement 14A.761FB A S~ IR R
pursuant to Rule 14A.76 of the Listing Rules. I RGERHLERAE ©

(0 Compensation of key management personnel of the Group: (© #HEBETEBEEASZHM :
2026 2025
HK$°000 HK$000
FAET FAET

Short term employee benefits e S 2R 63,645 47,320

Equity-settled share option expense M A E 2 BB R ST (2,198) 227

Other equity-settled share-based HtUBRAREEZ URMND A

payment expense BN (1,226) (607)
Retirement benefit scheme contributions & R4 F!) 51 B {30 375 738
Total compensation paid to key mFEEZEEA B IBFH M

management personnel 4B 7 60,596 47,678

Further details of directors’ emoluments are included in note 10 EEFMNNE — T FBEIN M

to the financial statements. HREFRMIEE100

42. FINANCIAL INSTRUMENTS BY CATEGORY 42. RENZ D zEMIT A

Except for financial assets at fair value through profit or loss as BRI AT EF ABmZEREE R/
disclosed in note 26 to the financial statements, investment in an BIRME261E) N —EBREREY
insurance contract and contingent considerations payable, all other 2R ERENASAREI > 1220265
financial assets and liabilities of the Group as at 31 March 2026 and F2025%3831H > AEBEPMBEEME
2025 are classified as financial assets and liabilities at amortised cost, MEERBEL DD EALTEIER
respectively. rtEZEHMEEREE.
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31 March 2026
2026FE3H831H

43. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

The fair values of financial assets and financial liabilities are
determined as follows:

o the fair values of financial assets with standard terms and
conditions and traded on active liquid markets are determined
with reference to quoted market bid prices; and

] the fair values of other financial assets and financial liabilities
included in the Level 2 and Level 3 categories have been
determined in accordance with generally accepted pricing
models based on a discounted cash flow analysis, with the most
significant inputs being the discount rate that reflects the credit
risk of counterparties.

The Directors consider that the fair values of financial assets and
financial liabilities which are due to be received or settled within one
year approximate to their carrying amounts largely due to the short
term maturities of these instruments.

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial instruments that
are measured subsequent to initial recognition at fair value, grouped
into Levels 1 to 3 based on the degree to which the fair value is
observable.

o Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active markets for identical assets or
liabilities.

o Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

. Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).
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31 March 2026
2026FE3H831H

43. FAIR VALUE AND FAIR VALUE HIERARCHY 43. TR TAZ AFERATF

OF FINANCIAL INSTRUMENTS (Continued) BERE®R @
Fair value measurements recognised in the REFEMBRARERZAF
consolidated statement of financial position BEFtE @)
(Continued)
2026 2025
Level 1 Level 3 Total Level 1 Level 3 Total

B4R F3 e F14 F31 o
HKS'000  HKS000  HKS'000  HKS000 — HKS000 — HKS000
FET FET FET FET FET FET

Assets measured at fair DURATEHEZEE !

value:
Investment in an insurance R—BRREHNZ
contract (note) £E (s - - - = 2,678 2,678
Financial assets at fairvalue AT EFABHEZ
through profit or loss ETHEE 18,249 - 18,249 16,235 = 16,235
18,249 - 18,249 16,235 2,678 18,913
Note: As at 31 March 2025, the Group has a life insurance policy with an insurance KI5t © R20258F3831H  AEBN—RIEEE
company to insure a director of a non wholly-owned subsidiary. The carrying B AR A —LESE—BREMATSE]
amount of the investment in an insurance contract is considered a close estimate —MmANEREERE - R—BRREEHNZE
to the fair value of the life insurance policy, determined by reference to the cash ENEREERGELAEASEREREZ AT
values as published by the insurance company. ERAMEE ZEBEDSZERBEATA
MRS EEETE
2026 2025
Level 3 Level 3
34K B3
HK$000 HK$000
FAET FAET
Liabilities measured at fair value: URFEHFEZERG:
Contingent considerations payable (note 30) FE{FZZA(E (F$5E30) 18,169 25,011
There are no transfers between Level 1 and Level 2 and no transfer REEER E—FE > F1REE2R
into or out of Level 3 in the current and prior year. 2 [ 4 A (o] B3 & A 4 PR S5 3 4R B A
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44. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group's financial instruments include trade and other receivables,
investment in an insurance contract, financial assets at fair value
through profit or loss, balances with joint ventures, associates, other
partners of joint operations and non-controlling equity holders of
subsidiaries, cash and bank balances, trade and bills payables, other
payables and bank borrowings. Details of the financial instruments
are disclosed in the respective notes to the financial statements.
The risks associated with these financial instruments include market
risk (currency risk and interest rate risk), credit risk and liquidity risk.
Management manages and monitors these exposures to ensure
appropriate measures are implemented in a timely and effective
manner. The policies on how to mitigate these risks are set out
below:

Market risk

(i) Currency risk

Most of the Group's assets and liabilities are denominated in
HK$ or RMB, which are the same as the functional currencies
of the relevant group entities. The Group undertakes certain
transactions denominated in foreign currencies, and hence
exposures to exchange rate fluctuations arise. The Group
does not expect any significant exposure to foreign exchange
fluctuations and shall use derivative contracts to hedge against
its exposure to currency risk only when it is required. The Group
manages its foreign currency risk by closely monitoring the
movement of the foreign currency rate.

(ii) Fair value and cash flow interest rate risks

The Group has significant bank borrowings and bank deposits
with floating interest rates which are exposed to cash flow
interest rate risk. During the year, the Group has not hedged
its cash flow and fair value interest rate risks. The Directors
consider the Group's exposure to cash flow interest rate risk on
the bank deposits is insignificant as most deposits bear variable
interest rates which have not significantly fluctuated in recent
years.
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44. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Market risk (Continued)

(i)

Fair value and cash flow interest rate risks (Continued)
Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to interest rates for variable-rate bank borrowings
at the end of the reporting period. The analysis is prepared
assuming the amount of liability outstanding at the end of
the reporting period was outstanding for the whole year. A
100 (2025: 100) basis point increase or decrease is used when
reporting interest rate risk internally to key management
personnel and represents management’s assessment of the
reasonably possible change in interest rates.

If interest rates had been 100 (2025: 100) basis points higher/
lower and all other variables were held constant, the Group’s
post-tax profit for the year ended 31 March 2026 would have
decreased/increased by approximately HK$19,700,000 (2025:
HK$26,868,000).

Sensitivity analysis on bank deposits is not presented as the
Directors consider that the Group's exposure to interest rate
fluctuations on bank deposits is insignificant.

44. ARG EIEEEREBER

&

5 R ()

(i)

AFERBEERENERR (&)
B E T

ISR E D TREIR R EHAR
FRIRITERZ A X E R E
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44. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Credit risk

The Group's credit risk is primarily attributable to its debtors and
amounts due from other partners of joint operations. The Group is
exposed to credit concentration risk as a substantial portion of its
trade debtors are generated from a limited number of customers.

At the end of the reporting period, three (2025: two) customers
of the Group accounted for approximately 47% (2025: 68%) of
the Group's trade receivables. In order to minimise the credit risk,
the management of the Group has delegated a team responsible
for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. To mitigate credit risk arising from
guarantees provided to banks in respect of credit facilities utilised
by associates, the Group has delegated a team responsible for
assessing credit standing and limits to the guarantees to be made. In
addition, management considers the credit risk exposure to financial
guarantees provided to property purchasers is limited because the
facilities are secured by the properties. In this regard, the Directors
consider that the Group’s credit risk is significantly reduced.

Except for the above, the Group does not have any significant
concentration of credit risk, with exposure spreading over a number
of counterparties and customers.

The credit risk on liquid funds is limited because the counterparties
are banks with high credit ratings assigned by international credit-
rating agencies.

With respect to credit risk arising from amounts due from joint
ventures, associates and other partners of joint operations,
the Group’s exposure to credit risk arising from default of the
counterparty is limited as the counterparty has sufficient net assets to
repay its debts and/or a good history of repayment.
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44. FINANCIAL RISK MANAGEMENT 44. B EEEIREHIERIKE
OBJECTIVES AND POLICIES (continued) ()

EE8EKE ©®
TEATENAEIEERENEE
BEEREASEARKD  ZEBK
ETTENBANEREL GRIEEM
EREEN RN EHRAREHE
AIER) URF20264E K20254E3 831
B ER BB D E 25 ES

Credit risk (Continued)

The tables below shows the credit quality and the maximum exposure
to credit risk based on the Group's credit policy, which is mainly
based on past due information unless other information is available
without undue cost or effort, and year-end staging classification as at
31 March 2026 and 2025. The amounts presented are gross carrying
amounts for financial assets.

TRBEEIRMEMARE-
At 31 March 2026 $22026%3H31H
12-month
ECLs Lifetime ECLs
128AR
HFEHA
FEBE 2HEREEBE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
B SH2MEER B3R &% k]
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$000
FET FET FET FET FET
Contract assets* BHEE - - - 3798522 3,798,522
Trade receivables* B S lIE - - - 752,930 752,930
Bills receivable RNEE 34,007 - - - 34,007
Financial assets included in BPNERELER
prepayments, deposits and e RHEME
other receivables HENEREE
— Normal** = e 920,088 - - - 920,088
— Doubtful** — AIEE** - 11,000 - - 11,000
Pledged deposits BIERER
— Not yet past due — HRBEA 38,423 - - - 38,423
Cash and cash equivalents ReRAREEEERE
— Not yet past due — HAREH 1,333,136 - - - 1,333,136
2,325,654 11,000 - 4,551,452 6,888,106
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44. FINANCIAL RISK MANAGEMENT

44, B R GEIEBEREBER

OBJECTIVES AND POLICIES (continued) ()
Credit risk (Continued) EERE @
At 31 March 2025 1£202553H318
12-month
ECLs Lifetime ECLs
12EAR
HTEH
EEEE 2HBHEESRE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
H1RER SHIPEER H3MER BHEZE ke
HK$ 000 HK$000 HK$'000 HK$000 HKS$'000
FET FET FET FET FET
Contract assets* BHEE - - = 3,750,379 3,750,379
Trade receivables* B SRl - - - 1,604,505 1,604,505
Financial assets included in BPNERESER
prepayments, deposits and e REME
other receivables FBENGHEE
— Normal** = [ERF 905,401 - - - 905,401
— Doubtful** — PIGE* - 11,000 - - 11,000
Pledged deposits BIERER
— Not yet past due — EREH 53,190 = = = 53,190
Cash and cash equivalents REREREEEER
— Not yet past due — R AH 1,189,972 - - = 1,189,972
2,148,563 11,000 - 5,354,884 7,514,447
* For contract assets and trade receivables to which the Group applies the simplified o MAEERABBELETRENSGNEE

approach for impairment, information based on historical observed default rates
over the expected life of debtors and adjusted for forward-looking information as

disclosed in notes 23(a) and 24(a) to the financial statements, respectively.

KB 7 EUGRIARM S - BN EH A G E
HANNBEBRRAENENRGLE It
AIEMEERETRENER] DR MR

i The credit quality of the financial assets included in prepayments, deposits and
other receivables is considered to be “normal” when they are not past due
and there is no information indicating that the financial assets had a significant
increase in credit risk since initial recognition. Otherwise, the credit quality of the

financial assets is considered to be “doubtful”.
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44. FINANCIAL RISK MANAGEMENT
OBIJECTIVES AND POLICIES (continued)
Liquidity risk
In the management of liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. Management monitors the

utilisation of bank borrowings and ensures compliance with loan
covenants.

The Group relies on bank borrowings and equity financing as
significant sources of liquidity. Details of which are set out in notes 31
and 33 to the financial statements.

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the agreed
repayment terms. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The tables include
both interest and principal cash flows. To the extent that cash flows
are at floating rate, the undiscounted amount is derived from the
interest rate at the end of the reporting period.

MR EIEBERER
(&)
mEBEEREME
rEEBERETRM A E ~AEEE
BEREF—EKFZz2REREREE
TEIEE MEEERASERUBERE
L?Efﬁéq%&zﬁﬂfﬁﬁx)ui&@]
?ﬁ%‘ EEEEZERTEMRZER
BT M RE T E LA o

AEBRERITEARBREIMEES
HFrERFHES KRR BAEBEN
PSR M 5E31 /%33

TREFNAEBIETETHEBEREE
EEREBRARDPMZEGENFHH T
RRBEAEBREREEN HEEREZ
TREBEZARANIRRESRERE - Z
ZIXREFEEHN ERAE ZRER
E-WZERETREAFTE KRS
B EHARZFIEFTE

Liquidity and interest risk tables MENE & KA B AR
At 31 March 2026 $2202653H31H
Weighted
average  Repayable on Total
effective demand or More than  undiscounted Carrying
interestrate ~ within 1 year 1to 5 years 5 years cash flows amount
migwss AEELY AURRE
ERHE —ERfRE —-E1f i chik3 k£ |
% HKS 000 HKS 000 HKS 000 HKs000 HKS 000
TEn FEr 77 FEr FE7
Trade and bills payables ESENTERENEE 1,503,818 356,774 - 1,860,592 1,860,592
Other payables and accruals AfENERES B 706,426 - - 706,426 706,426
Dueto other partnersof joint BT AEEREMBH
operations - interest-free ZHE-RE 48,285 - - 48,285 48,285
Due to associates ERlENT7E 60,961 - - 60,961 60,961
Duetonon-controlling equity ~ FERTHBARIREER
holders of subsidiaries REREAZNE 16,365 - - 16,365 16,365
Bank borrowings - variable rates  $R/7E3 - F8 5.21 1,162,503 1,384,522 592 2,507,617 2373464
Lease liabilities HEEE 540 31,626 42,940 - 74,566 67,850
Financial quarantee contracts IR ERAH 140,943 - - 140,943 -
3,670,927 1,744,236 592 5,415,755 5,133,943
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44. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

Liquidity risk (Continuea)

Liquidity and interest risk tables (Continued)

44,

BRI EIE B IR RER
)

RBETEE @
MBEERMBRARE (&)

At 31 March 2025 11202553H31H
Weighted
average Repayable on Total
effective demand or More than undiscounted Carrying
interest rate within 1 year 1105 years 5 years cash flows amount
fETH AREXY AERHRE
BRAX —ENEE —FERE BRLE ki KafE
% HK$ 000 HKS 000 HK$ 000 HKS 000 HKS 000
-4 T#n -4 771 -4
Trade and hills payables BARATERENEE 1,436,564 215324 - 1,651,888 1,651,888
Other payables and accruals Bt ERSEREN B 794,878 - - 794,878 794,878
Dueto other partnersof joint ~ ERAEEBEMBH
operations - interest-free ITE-%8 63,963 = - 63,963 63,963
Due to associates EABEATZE 61,276 - - 61,276 61,276
Duetonon-controlling equity RN ARRIEER
holders of subsidiaries RERBANZZE 17914 = - 17914 17914
Bank borrowings - variable rates  $R/71E% - 2.8 598 3,366,491 2276 805 3,369,572 3,238,657
Lease liabilites fEak 5.82 38,389 57,599 7425 103,413 92,851
Financial quarantee contracts SIS EREA 248,020 = - 248,020 =
6,027,495 275199 8,230 6,310,924 5921427

The amounts included above for financial guarantee contracts are
the maximum amounts the Group could be required to settle under
the arrangements for the full guaranteed amounts if those amounts
are claimed by the counterparties to the guarantees. Based on
expectations at the end of the reporting period, the Group considers
that it is more likely than not that no amount will be payable under
the arrangements. However, this estimate is subject to change
depending on the probability of the counterparties claiming under
the guarantees which are a function of the likelihood that the
financial receivables held by the counterparties which are guaranteed
suffer credit losses.
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44. FINANCIAL RISK MANAGEMENT a4, P45 R s B 1 B AR R ER
OBJECTIVES AND POLICIES (continued) =
Liquidity risk (Continuea) mEBEERE @
Bank borrowings with a repayment on demand clause are included BB ERERB X ZRITERR
in the “repayable on demand or within 1 year” time band in the FIEIER AT RS A MBI ERH—F
above maturity analysis. At 31 March 2026, the aggregate carrying AER B4R ° 172026538318 »
amount of the bank borrowings classified as repayable on demand DEABBEREEZRITER ALK
was HK$1,102,197,000 (2025: HK$3,235,660,000). E{EA1,102,197,0007 5T (20254
3,235,660,000% 7T) ©
For the purpose of managing liquidity risk, management reviews the REERDESRAR BEERSTA
expected cash flow information of the Group's bank borrowings. The EEZIBTERZBHRREREE
maturity profile of the Group’s bank borrowings with a repayment o R e EHIR  REBNEERH A K
on demand clause as at the end of the reporting period, based on SHARMBRENT AEENAEBZE
the scheduled repayment dates and the contractual undiscounted KREZREFTWRTERIHBERD T :
payments, is as follows:
Total
Repayable More than  undiscounted Carrying
within 1 year 110 5 years 5 years cash flows amount
KERRE
BERRE —EERE BRLE ikt REfE
HKS000 HK$000 HKS 000 HKS000 HKS 000
FAT FET FET FAT FET
At 31 March 2026 12026%3A310
Bank borrowings with a repayment WERREXEERZ
on demand clause BITfEM 1,110,232 - - 1,110,232 1,102,197
At 31 March 2025 1#2025%3A318
Bank borrowings with a repayment WEEREREEENZ
on demand clause BITER 2,460,738 905,184 - 3,365,922 3,235,660

The amounts included above for variable interest rate instruments
for non-derivative financial liabilities are subject to change if changes
in variable interest rates differ to those estimates of interest rates
determined at the end of the reporting period.

RS AT ESRMEEFHFNET
B8 SRR EFHERN
BERRBEZ Gt REHEEE
B {EHIEET
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44. FINANCIAL RISK MANAGEMENT

44,

OBIJECTIVES AND POLICIES (continued)
Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it
in light of changes in economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholders or issue
new shares. No changes were made in the objectives, policies or
processes for managing capital during the years ended 31 March
2026 and 2025.

Depending on the market conditions and funding arrangements,
if at any time, repurchase of the Company’s shares will lead to an
enhancement of the net asset value per share and/or earnings per
share of the Group, the Directors will authorise such transactions.

The Group monitors capital using a gearing ratio, which is total debts
less total cash and bank balances divided by the equity attributable to
shareholders of the Company. The gearing ratios as at the end of the
reporting periods are as follows:

MHBEREEBERBER
)

BEHXER
FEESFEENEERRRREA
£ ES RO BRNE AL

UXFHEBRBERARREEN
BE7I°

A £ EAR SR A IR 1B Y B2 E R AR
ENERTEEEAERRBERED
RE RERURBEELRE ~&H
FIAERR B S FIRERAIAR B S 1T
Bin o MBI ZE2026F K2025F3H31H
2B FER BEXREERR BERK
T2 AT E o

REDRREZLZH W EREH
BOXAABRMBREATERESRE
EFER/AERER EFRIE
BRI 5 -

rEREREFAERLERERESR
BB ELERMBEF RS RIRT
G ERARERPR U AR R B R R B Lk o
RERRERBBLLRLT -

31 March 31 March

2026 2025

20265 20254

3H31H 3H31H

HK$'000 HK$000

FET FAET

Bank borrowings IRITRER 2,373,464 3,238,657
Lease liabilities HESE 67,850 92,851
Total debts BI54R%R 2,441,314 3,331,508
Less: Total cash and bank balances IR RIRTT A ERAREE (1,371,559) (1,243,162)
Net debts B35 1,069,755 2,088,346
Equity attributable to shareholders of the Company  Z~A SRR R FE(L i 2,356,186 2,228,007
Gearing ratio EEN=EE 45% 94%
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45. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the Company’s principal subsidiaries as at 31 March

45. T EME A BFE
KABEEM B AR NR2026E3831

2026 are as follows: HEVEEBUWT ¢
Place of
incorporation/ Percentage of equity
registration and Issued share capital/ attributable
Name of subsidiary business registered capital to the Company  Principal activities
AL,
WEAEAE ERRER A BEIKE/ZRES FAAEEKREESL TBEH
2026 2025
% %
Allalign Construction and Hong Kong HK$100 ordinary shares 75 75  Construction
Engineering Company Limited
RNERIRERAST BA 1008 T EER B
Amain Engineering Hong Kong HK$100 ordinary shares 62 62  Construction
Development Limited
ERIRERARAT BA 100 EBR BE
Bloom Team Building Construction Hong Kong HK$20,000,000 ordinary shares 100 100 Construction
Company Limited
ERRRIRBRAT BE 20,000,000 T EER BR
Champion Surveying & Hong Kong HK$2 ordinary shares 100 100 Surveying and engineering
Engineering Co., Limited works
ERABIRERAT BA 2ETEER AEREETR
Chun Wo Building Hong Kong HK$600,000,000 100 100 Construction
Construction Limited ordinary shares
EHNRRBRAT BE 600,000,0008 & &% BR
Chun Wo Construction and Hong Kong HK$891,000,000 100 100 Construction
Engineering Company Limited ordinary shares
HK$9,000,000
non-voting deferred shares
ENREIRBRAT BE 891,000,0008 & &K% BR
9,000,000%7T
ERZRELR)D
Chun Wo E & M Engineering Limited ~ Hong Kong HK$190,000,000 100 100  Electrical and mechanical
ordinary shares contract works
BENHETRERAT BA 190,000,000 70 & % BERHNIR
Chun Wo Elegant Decoration Hong Kong HK$100,000,000 100 100 Construction
Engineering Company Limited ordinary shares
ENSERH IRERAR BE 100,000,000 7 &R BR

NS ERZERBRAE 202526F

309



NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

45. PARTICULARS OF PRINCIPAL SUBSIDIARIES 45. T EMBATFIE @

(Continued)
Place of
incorporation/ Percentage of equity
registration and Issued share capital/ attributable
Name of subsidiary business registered capital to the Company Principal activities
AL,
WEAE%E ARRERE BRTRA/HREX FRATEEREEILE FBEE
2026 2025
% %
Chun Wo Foundations Limited Hong Kong HK$100,000,000 100 100 Construction
ordinary shares
EAMETRERAR &A 100,000,00078 75 &38R BRE
Chun Wo Group Finance (HK) Limited  Hong Kong HK$1 ordinary share 100 100 Provision of financing services
BA 1BTEER RAEE RS
Chun Wo Tunnel Management Limited Hong Kong HK$1 ordinary share 928 98  Tunnel management services
BNREERERAT BA ozl BB EERE
City Professional Management Limited  Hong Kong HK$16,130,000 ordinary shares 28 98  Property management services
B EXERERAR &A 16,130,000 0 & @R MEERRY
City Security Company Limited Hong Kong HK$1,000,000 ordinary shares 928 98  Security guard services
B EFARAT &A 1,000,000 7 & B R EERH
Core Limited Hong Kong HK$13,500,000 ordinary shares 100 100 Construction
BoARAR &A 13,500,000 0 & @R BRE
EREFHEERRAT PRC/Mainland China RMB30,000,000 51 51 Construction material
(note (ii)) registered capital procurement
(PRt (i) HE/ B AR #30,000,0007% BEMMIRE
BLEEN
Honest Kind Limited Hong Kong HK$1 ordinary share 100 100 Provision of financing services
RH#BRAT BA 1BTEER RHEE RS
Hong Kong Cyclotron Hong Kong HK$100 ordinary shares 100 100 Production and sale of PET
Laboratories Limited radiopharmaceuticals
BA 100 EBR LERHEEETIRME
ST EY
Modern Living Property Hong Kong HK$21,460,000 64.96 64.96  Property management services
Management Limited ordinary shares
KENEEEERAT &A 21,460,000 T B ER MEERRY
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NOTES TO FINANCIAL STATEMENTS

AA TR R b EE

31 March 2026
2026FE3H831H

45. PARTICULARS OF PRINCIPAL SUBSIDIARIES

45. T EME A BEE @

(Continued)
Place of
incorporation/ Percentage of equity
registration and Issued share capital/ attributable
Name of subsidiary business registered capital to the Company  Principal activities
AL,
WEAR%E SRR E R BRTRE/EREX FRTEEREEILE FBES
2026 2025
% %

Mattex Asia Development Limited Hong Kong HK$30,000,001 ordinary shares 92.5 92.5  Construction material
management and
procurement

HRDHERERERAF BA 30,000,001 BB EMERRRE

R.J. Crocker Consultants Pte. Ltd. Singapore SGD2,400,000 ordinary shares 51 51 Building engineering design,
consultancy service and
architectural service

AN 2,400,0003 3R T B IBAR BF LIRS
AR R R AR %

Smartwill Asia Limited Hong Kong/the UAE HK$10,000 ordinary shares 100 100  Property development

BRINERAT &5/ FHE 10,0008 T &K MEER

Vasteam Construction Limited Hong Kong HK$180,000,000 ordinary shares 100 100 Civil engineering construction
work services

ERERERAT BA 180,000,000/ 70 & &A% TARE TR LIRS

Vision Foundations Limited Hong Kong HK$100 ordinary shares 70 75  Construction

BEnETRERAT &R 100 EBR B

Wing Cheong Electrical Engineering & Hong Kong HK$90,000,000 ordinary shares 100 100 Electrical and mechanical

Contracting Company Limited contract works

KEBRIRBRAH BA 90,000,000/ 7o & &K RBANIE

Notes: B 5E <

(i) Al the above principal subsidiaries are indirectly held by the Company.

(ii) This subsidiary is wholly-foreign-owned enterprise established under PRC law.

The above table lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affected the results for the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the Directors,
result in particulars of excessive length.

(i)

LA T ENBEAREHAREBES
Ao

ZM B AR R RBEPEERRILZINEE
S

ERINBEERRIBERNERAFEE
BRLTEEEEFERELEZL
AEMBAT - EFBY HHAMK
BRABRZHBESCRBEBRAR TR
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

46. PARTICULARS OF PRINCIPAL JOINT 46. TEQEERHE
OPERATIONS
Particulars of the Company’s principal joint operations as at 31 March FERETEGEEBIN2026F3831
2026 are as follows: BHRERUWT ¢

Percentage of
Form of business  Place of registration/  attributable interest

Name of joint operation structure operation of the Group Principal activities
REXH LI TERELN B3V E U sEERGEGZEAL TEER
2026 2025
% %

(note (a))  (note(a))  (note (b)
(Wiz#@)  (Wia@) @)

ATAL - CW - MH JV Unincorporated Hong Kong 48 48 Construction

RE— AN —REEE FRFEA &8 B

CHUN WO - KWAN LEE - RENOPIPE JV Unincorporated Hong Kong 90 90  Construction

BN — B — IR R FRAEA N 2

CHUN WO - SINOHYDRO JV Unincorporated Hong Kong 55 55 Construction
FRFEA &8 B

CWBKYH JV Unincorporated Hong Kong 45 45 Construction
FRAEA &8 2

CW-CRCC (ND202404) JOINT VENTURE  Unincorporated Hong Kong 51 51 Construction

BA—PE T AFEND202400 &R FFAREA &8 B

CW -FWS IV Unincorporated Hong Kong 92 90  Construction

M — A KEEE FRAEA &8 2

SINOHYDRO - CHUN WO JV Unincorporated Hong Kong 55 55 Construction
FRFEA &8 B
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

46. PARTICULARS OF PRINCIPAL JOINT
OPERATIONS (Continued)

Notes:

46. TEREEFFEB @

(@) The Group's attributable interest is equal to, greater or less than 50% in these
body unincorporates. However, under the joint venture agreements, the joint
operators have contractually agreed on the sharing of control over the relevant
activities of these body unincorporates, and hence all these body unincorporates
are jointly controlled by the Group and the other joint operators. Furthermore, the
relevant joint venture agreements specify that the Group and the other parties to
the joint arrangements have rights to the assets and obligations to the liabilities
relating to the joint arrangements in accordance with the attributable interest
of the Group as disclosed above and the interest attributable to the other joint
operators respectively, and therefore these body unincorporates are classified as

joint operations.

(b) All principal joint operations engaged in construction works are contracted to
carry out infrastructure and public facilities related works in Hong Kong. These
joint operations are strategic to the Group’s principal activities in construction

works.

The above table lists the joint operations of the Group which, in the
opinion of the Directors, principally affect the results of the year or
constitute a substantial portion of the net assets of the Group. To
give details of other joint operations would, in the opinion of the

Directors, result in particulars of excessive length.

47. PARTICULARS OF PRINCIPAL JOINT
VENTURES

47.

Particulars of the Group’s joint ventures, which are indirectly held by

the Company, as at 31 March 2026 are as follows:

P -

(@)

FEBBEEDBFR  BRAERZEE
JERBIEABREMNS0% o AT RIFSE
ik AEABITNBERRZAZREE
ABE N BB E SR G B
ZEIFREEANEREHIASERRE
fth& & 75 £ RER] - kb5 > 1BRE S B 155
I AEERAERFEMITO S B
F) o BUAR IR Lt 7 6 [ PR A 2 M o e LA
GEAELEZED FAGERHMIR
EE REABEEPHNEME Bt ZFFQ
BEANEBR D ARG EER

FERERRIENETESEXBEHTE]
Ko LR BBETERRARREAARM T
B-ZEOEEBHAERNEETIREN
ITEEHEMER-

ERINBEEIRTIBRERFEX
BRI EREEREEELEZR

E£H

BEXG -BEERA/ILEMS

EEBZHBETRBARITE.

FEGEQTFHE

R2026F3831H KEBZEE AT

(HERBEEFA) 2ERFRBN

T
Place of

Name of Particulars of registration and Ownership  Percentage of Principal

joint venture issued shares held business interest  voting power  Profit sharing activities

REAERHE FsERTRMZ#E EMRE RN ek RERSL MR TEXH

% % %

Novabala JV Corp. 2,000 common shares of PHP100 each  Philippines 20 20 20 Design and
and 9,000 redeemable preferred construction
shares of PHP200 each

20008 REEI0GFEE LR  JFEE RetREE
ERRR,000REREE005FEE
tERAPIBRIE LR
Full Fame HK$100 ordinary shares Hong Kong 50 50 50 Property
Development development
Limited
EEEREMAT 1008 EER &H NEER
DN S ERIERARAE 2025265
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

48. PARTICULARS OF PRINCIPAL ASSOCIATES

Particulars of the Group's principal associates as at 31 March 2026

48. F EME A EIEE
202638310 AEEZ FEHE

are as follows: REZFFIBUWT -
Place of
incorporation/ Percentage of
registration and Issued share capital/  equity attributable
Name of associate business registered capital to the Group Principal activities
AL,
YNGR B R BETKE/GARES FEERERESSL TBEH
2026 2025
% %
Vietnam Land (HK) Ltd. BVI US$25,000,000 ordinary shares 20 20 Investment holding
RBERUEE 25,000,000 0 & B REER
TSCWPD Cayman Islands US$10 ordinary shares 40 40  Property development
REENNZER REHE 10E T EER MEER
CPDL Hong Kong HK$24,000 ordinary shares 10 10 Property development
BRI R B4 24,0008 T BB MEER
RIL BVI US$10 ordinary shares 40 40  Property development
¥E EREYHE 10ETEER MEER
Shijiazhuang Junling PRC/Mainland China HK$150,000,000 49 49  Property development
registered capital
ARHER thiE /e 150,000,000 75 & A% MELR
SDL BVI US$10 ordinary shares 40 40  Property development
HERELHE 10X EBK MEER
CWBS BVI US$10 ordinary shares 60 60  Non-franchised bus services
BB LA EREYHE 10ETEER FEEBLRE
Kwan Lee Holding Limited ~ Hong Kong HK$134,057,000 40 40  Provision of consultancy and
ordinary shares structural engineering services
HNEEERAT &4 134,057,00078 70 & A% R R IERE
CNIL Hong Kong HK$10 ordinary shares 20 - Property development
(356 BA 108 T EER MEER
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

48.

49.

50.

PARTICULARS OF PRINCIPAL ASSOCIATES
(Continued)

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affected the results for the year
or formed a substantial portion of the net assets of the Group. To
give details of other associates would, in the opinion of the Directors,
result in particulars of excessive length.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in notes 21(b) and 33(a) to the financial statements,
there are no other significant events occurred subsequent to the
reporting period.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform to
the current year's presentation and disclosures.

48.

49.

50.

FEMESABHEE®

ERINBEERRIBERFELRFEHX
BN TEREEFEMEELES
AEBBEAT EFRRIHEM

BEARZHEECRIBAR TR

HREHEEIE

PREATFE IR R MI5E21(b) 2 33(a)FTiE ES
o RIERBMESEHMEARS
Ho

BB EF

ETHEREFEEMDE UGS
FEZ2HHARIKE-

NS ERZERBRAE 202526F
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NOTES TO FINANCIAL STATEMENTS
A F5 ¥R R MTEE

31 March 2026
2026FE3H831H

51. STATEMENT OF FINANCIAL POSITION OF 51. XATZ AT RR
THE COMPANY
Information about the statement of financial position of the RRER BREARBA ZH BRI
Company as at the end of the reporting period is as follows: RZEMNT :
2026 2025
HK$000 HK$000
FET FHET
NON-CURRENT ASSETS EREBNEE
Property, plant and equipment LY ER Yk 242 284
Investments in subsidiaries (note 45) KB AB 2% & (H5E45) 1,895,764 1,918,033
Total non-current assets JERBNE E4EEE 1,896,006 1,918,317
CURRENT ASSETS MBEE
Prepayments, deposits and other receivables — F8{% 7B ~ % & K E M FE W R IB 392 1,189
Financial assets at fair value through profit or AT (EFF ABHEZ REE
loss 1,665 1,611
Cash and bank balances BE RIRTTAEER 1,538 2,696
Total current assets TMENEEMEER 3,595 5,496
CURRENT LIABILITIES mEasE
Other payables and accruals HM AR IE & e 5T 7IE 8,999 2,107
Total current liabilities TMENE([E4REE 8,999 2,107
NET CURRENT (LIABILITIES)/ASSETS e (BR) EERE (5,404) 3,389
TOTAL ASSETS LESS CURRENT LIABILITIES ZEEAERREEE 1,890,602 1,921,706
NON-CURRENT LIABILITIES ERBERE
Due to subsidiaries FE{T M B A B 7B 719,451 708,531
Total non-current liabilities EREFEELEEE 719,451 708,531
Net assets BEFE 1,171,151 1,213,175
EQUITY g
Issued capital BEITRA 185,185 186,424
Reserves (note) fEE (PED) 985,966 1,026,751
TOTAL EQUITY g 1,171,151 1,213,175
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NOTES TO FINANCIAL STATEMENTS
R F5 R AR M EE

31 March 2026
2026FE3H831H

51. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (Continued)

Note: The movements of the Company’s reserves during the year are as follows:

51. ZRBZMBIRRR @

MisE : FARABZEFHEEWT :

Shares held
under the Share-
Share  share award Treasury based
premium scheme shares  Contributed compensation Retained
account account account surplus reserve profits Total
RER {8
SERET BaRET
RVEER HANRG EERHER BARS 1] vl g
Notes HK$000 HKS$'000 HKS'000 HKS$'000 HKS'000 HKS$'000 HKS'000
i[53 FET FET FET FET FET FET FET
At 1 April 2024 1R2024F4818 735,089 (10,643) - 52,552 3,621 119,018 899,637
Profit for the year and total ’EERNRAEELE
comprehensive income for the year Uiz 48EE - - = = = 102,386 102,886
Repurchase of shares BERG - - (10,045) - - - (10,045)
Cancellation of repurchased shares  EESSEBRIRM (5,923) - 7,579 = - = 1,656
Acquisition of subsidiaries WK B AR 32,303 - - - - - 32,303
Equity-settled share option expense  LUIRAHE E 7 B IR IER 35(b) - - - - 540 = 540
Transfer of share-based RRNEREREER A
compensation reserve upon the b [
forfeiture of share options - - - - (226) - (226)
At 31 March 2025 and R202583A318 K
1 April 2025 202554818 761,469 (10,643) (2,466) 52,552 3,935 221,904 1,026,751
Loss for the year and total rEEFERAEERE
comprehensive loss for the year BiEeE - - - - - (17,984) (17,984)
Repurchase of shares BRI - - (4,735) - - - (4,735)
Cancellation of repurchased shares  FEE4EBEIRID (4,192) - 5,431 - - - 1,239
Transfer of share-based SRR R SRR
compensation reserve upon the el
forfeiture of share options - - - - (3.935) - (3,935)
Interim 2026 dividend declared BER026EETHRE 13 - - - - - (15,370) (15,370)
At 31 March 2026 1#2026F38310 751,277 (10,643) (1,770) 52,552 - 188,550 985,966

52. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by
the Board on 26 June 2026.

52. fit AR T ERER

IR EN2026E6826HEE S
B ER IR ET 3 o
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FIVE YEARS FINANCIAL SUMMARY

LEMBHRE

Year ended 31 March

HEIAMALEE
2022 2023 2024 2025 2026
HK$'000 HK$'000 HK$000 HK$ 000 HK$'000
FEr FET FAET FET FET
RESULTS EF
Revenue I=E 3] 7,722,064 8,177,748 8,779,017 9,055,006 9,915,334
Profit/(loss) before tax BRI AN (B518) 136,964 142,812 97,796 (229,713) 196,340
Income tax FrSH (29,028) (13,770) (11,982) (26,225) (37,531)
Profit/(loss) for the year FE®F/ (F18) 107,936 129,042 85,814  (255,938) 158,809
Attributable to; e
Shareholders of the Company KABRE 121,999 105,091 72,094 (274,039) 131,443
Non-controlling interests JEERR S (14,063) 23,951 13,720 18,101 27,366
107,936 129,042 85,814 (255,938) 158,809
As at 31 March
®3H31H
2022 2023 2024 2025 2026
HK$'000 HKS$ 000 HK$000 HK$'000  HK$'000
FAET FHET FAET FET FET
ASSETS AND LIABILITIES BERARE
Total assets BEMR 8,464,080 8,624,976 8,964,908 8,937,263 8,352,825
Total liabilities B1E48% (6,050,383) (6,136,283) (6,434,339) (6,583,016) (5,862,032)
2,413,697 2,488,693 2,530,569 2,354,247 2,490,793
Equity attributable to: FE(L R
Shareholders of the Company P UNT)E 2,377,463 2,440,598 2,459,969 2,228,007 2,356,186
Non-controlling interests R R 36,234 48,095 70,600 126,240 134,607
2,413,697 2,488,693 2,530,569 2,354,247 2,490,793
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PARTICULARS OF PROPERTIES

Y EEEA

PROPERTIES HELD FOR DEVELOPMENT/SALE

Total estimated

FEER HEME

Total estimated

Expected date of site area  gross floor area
Location Stage of completion completion Usage (square metres)  (square metres)  Group's interest
fist  fEHEEE
hEER BEER
Lk RIRR BatERAH B (F5K) (FAR)  AEEFEEE
A parcel of land located Phase 3: 71, T2 & T6 - Apartments, commercial and 29,255 225,667 49%
between northern side of He Completed carpark
Ping Road and southern side of
Guang Hua Road, Shijiazhuang, Phase 3; T3, T4 & T5 -
Hebei Province, The People’s Planning
Republic of China
PEARLNE FoHORERGEE - IESGER 29,255 225,667 49%
ALERFH B%I
GRG0 ]
2B F=8 3 uRRoRE -
stElp
Plot No. $5-C35 at Planning - Residential and commercial 2425 2,115 100%
Shams Abu Dhabi,
Al Reem Island,
Abu Dhabi,
United Arab Emirates
AREERLL stEl - R EES 2425 2,715 100%
Al Reem Island
Shams Abu Dhabi
SRR HRSS-(35
Tung Chung Planning = Residential 5,400 10,800 50%
Town Lot No. 49,
Lantau Island,
New Territories, Hong Kong
EANAKBL stE - it 5,400 10,800 50%
RBHIHR BT
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PARTICULARS OF PROPERTIES
Y E A

PROPERTIES HELD FOR DEVELOPMENT/SALE BFIEBRE HEYE »

(Continued)
Total estimated ~ Total estimated
Expected date of sitearea  gross floor area
Location Stage of completion completion Usage (square metres)  (square metres)  Group's interest
st fhHiiEn
HEREH BEER
KL RIKE HitERAS iz (FAR) ([FAR)  AEEFERE
Nos. 35 and 37 Cameron Road, Completed - Commercial 693 8372 10%
and No. 16 Granville Circut,
Tsim Sha Tsui, Kowloon, Hong Kong
EENERDE BRI - L 698 837 10%
SEREBRITER
EREI6H
No. 128 Waterloo Road, Completed - Residential 1692 7,966 40%
Kowloon, Hong Kong
Kowloon Inland Lot No. 1900
NEMHEE 19008 BRI - i 1,692 7,966 40%
EENEBTEE18%
Nos. 61-67 Soy Street, Completed - Residential and commercial 336 3,028 40%
Mong Kok, Kowloon, Hong Kong
EENEEA BRI - ftEREE 336 3,008 40%
Bh{61-67
Nos. 439 Completed - Residential and commercial 34 2,881 40%
Castle Peak Road,
Cheung Sha Wan,
Kowloon, Hong Kong
BENERDE BRI - i) EES 34 2,881 40%
ELLBE39%
Nos. 21-31 Foundation work in progress 2028 Residential and commercial 845 7,608 20%
Sheung Heung Road,
Kowloon, Hong Kong
EENELAE HETRETH 2028 (i) EES 845 7,608 20%
21318
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MAJOR MEMBERS OF
ASIA ALLIED INFRASTRUCTURE GROUP
EHNHEEEEETERS

CONSTRUCTION
L,
Chun Wo Construction Holdings Company Limited
T&%DLQ@?’“HREBE@T
Chun Wo Bmldmg Construction Limited _
EMEESRA & Fo
o Chun Wo Construction and Engineering Company Limited CuuNn Wo

BHRETREERAE
° Chun Wo E & M Engineering Limited
B ETIEERAE

o Chun Wo Elegant Decoration Engineering Company Limited A
BNEHEm T EFRAT A ERMIBZERERAS
° Chun WO FOUndatiOnS lelted AMAIN ENGINEERING DEVELOPMENT LIMITED

EHMETEERAE
. Kwan Lee Holding Limited

BEANEEBRAT
o Allalign Construction and Engineering Company Limited
BLERERTIREERAF
° Amain Engi ing Devel t Limited \
ESTRERARAS T #B. 54 [ %

WANBANG SUPPLY

o Guangdong Wanbang Supply Chain Company Limited*

BEREMHEEESIRAS
o ;\gtattex ,;AHsig De%elo%mery_t\l%mited

AENEREEBRAE

o R.J. Crocker Consultants Pte. Ltd. mp MRGHERREHERAS

HIREBERAR AT Mattex Asia Development Limited
o Vision Foundations Limited

BBHMETREARAS
PROPERTY DEVELOPMENT AND ASSETS LEASING
q:% %%E&ﬁé*ﬂ g @ R.J. CROCKER Consultants Pte Ltd
o Chun Wo Property Development Holdings Limited ‘ S B[] A7 BR 22 )

BN EZERERBRAT
PROFESSIONAL SERVICES
%%HE?“

City Services Group Limited

W RBERERAT \\v B ETIZRRAT

o City Professional Management Limited VisioN FOUNDATIONS LIMITED

WHEXEEERAT
o City Security Company Limited
WHERERAR

o Chun Wo Tunnel Management Limited
ERREERERAS C«,\

. Modern Living Investments Holdings Limited (Stock Code: 08426)

HEEREERBRAB (BRH MR 1 08426) RS
o Modern Living Property Management Limited Ciry SErvices GROUP
HEYMEEERRAT

yEO%\I;EIg:IE%E%;ED BUS SERVICES

= 551

. HEREEZERBRAT

o Chun Wo Bus Services Limited - el

fﬁ%ﬂetﬂ&%ﬁﬁﬁ@ﬁ_‘ m Modern Living Investments Holdings Limited
MEDICAL TECHNOLOGY AND HEALTHCARE
BEMRERERE

o AAl Medical Technology Limited

DM EEREBRERRBRAR

o Hong Kong Cyclotron Laboratories Limited
OTHER BUSINESS
HhzEF

o AAIl Overseas Holdings Limited
DN EEEEIMNERBRAR

* For identification purposes only 215 5]

\(_\% HoNG KoNG CYCLOTRON LABORATORIES LTD.



o N W Sk R P IR AR A ]

Asia ALLIED INFRASTRUCTURE HOLDINGS LIMITED
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