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RAREIRERN  BRXESBREN

BIATEE -

VNSRS

“Articles of Association”

(BB
“Audit Committee”

[Exg]

“Board” or “Board of Directors’

[
“China” or “PRC”

AUNCIRE AR o=

“Company”, “our Company” or
‘Lancang Ancient Tea”

[ ARELFMEARE] K
INGIbZ

“Company Law of the People’s
Republic of China” or
‘Company Law”

[E%]

“Director(s)”
[AERR

)

“Domestic Shares’

[BIREE ]
“Global Offering”
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DEFINITIONS AND GLOSSARY

TF|iEZ=E  In this Interim Report, unless the context otherwise requires, the
following terms and expressions have the meanings set forth below.

RRBRZZBZRFANATZBRABN DA EIR (EARER] ~ EEHT)
the articles of association of the Company adopted on June 12, 2026 (as
amended, modified or supplemented from time to time)

EEEBETEIHEETY
the audit committee of our Board

ARBREEE

the board of Directors of our Company

REARHENE - ERAPHBRERS - TEEES - BFIREE
the People’s Republic of China, for the purpose of this Interim Report only,
excluding Hong Kong, Macau and Taiwan

LEHRAGRROBRAF  — KR ZZEZ_FNAT—BREBPEVEEAMAG LR
BERAGBABEIMKIHNARAR - ER - N\F_AT+T=ARBPEEENH A
S vA/NEC]

Pu'er Lancang Ancient Tea Co., Ltd. (ZERAEHRRHERZAF]), incorporated
under the PRC laws on September 11, 2002 under the name of Lancang County
Ancient Tea Co., Ltd. (BABH R AR AF) as a limited liability company and
converted into a joint stock company under the PRC laws on February 13, 2018

(REARKFMBATE) - KTREET - MFRAEMA B

Company Law of the People’'s Republic of China (RFEARKFMBERARE) as
amended, supplemented or otherwise modified from time to time

RRBEE

the director(s) of our Company

RRABRAPAARERBERH N EBR  SREEBEARE1.007T - BAR TG -
BERBEREAZEFR SR LT ER

ordinary Shares in the share capital of our Company with a nominal value of
RMB1.00 each, which are subscribed for and paid up in RMB and are unlisted
Shares not currently listed or traded on any stock exchange

EFEE S $£21,000,000 X HAL ° AR B ER IR BRI LSS & BT EAHK
the global offering of 21,000,000 H Shares in total. No H Share has been or will be
issued by the Company pursuant to the Over-allotment Option
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DEFINITIONS AND GLOSSARY

[AEE =)
“Group”, “our Group”,
‘we” or “us”

[T
“HK$” or “HK dollars”

[E5]
“Hong Kong” or “HK”

[HA

“H Share(s)”

[E=pcs
“lland Tea”

[T
“Listing”

[ EmsRA]
“Listing Rules”

[E1R]
“Main Board”

[MERZEe

“Nomination Committee”

[hESEEFER ]

“PRC Accounting Standards for
Business Enterprises”

[BRERE ]
“Prospectus”

ARBIREMBAR GBFXE - HAEARRREER—RAERKMEAR])
our Company and its subsidiaries (or our Company and any one or more of its
subsidiaries, as the context may require)

BT BEEEEH

Hong Kong dollars, the lawful currency of Hong Kong

BB E BRI TR R
the Hong Kong Special Administrative Region of the PRC

RATRAPFREEARE.007TTHIRIN EHAR D - DUBTTHETTRIE KA 50 B A2
Fr b

overseas-listed foreign shares in the share capital of our Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Stock Exchange

BWAGE -FR
Lan Cang Gu Cha - lland Tea (BG4 — &%)

HAR R B 32 P AR BT
listing of the H Shares on the Main Board of the Stock Exchange

BEEMAERHMAERRAZS ETRA (EREER)
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended from time to time)

R MELENRETS (T RIEEMS) - BB FTGEMIE B 2 WiT:E

the stock market (excluding the option market) operated by the Stock Exchange,
which is independent from and operated in parallel with the GEM of the Stock
Exchange

ExgETiREZES

the nomination committee of our Board

FEVEBHEOREPEIRACESITHR 2 RBEANRETANER - URHE
CHEN: S

a system established by the Ministry of Finance of the PRC to regulate the
accounting recognition, measurement, recording, and reporting practices of
enterprises within China, along with its amendments and interpretations

RRABRZZBZ=F+ A+ M B BEMOBIREIZI FIF R AR A 7 K 52 P s
the prospectus issued by the Company on December 14, 2023, which is published
on the websites of the Company and the Stock Exchange



[EEA

“Pu’er tea”

[FEEEZE RS |
“Remuneration and Appraisal
Committee”

[REH I =T = "FaI~EA ]
“Reporting Period” or “first six
months of 2026”

[AR¥ ]
“RMB” or “Renminbi”

[ZZE_RFRBPIK
ZERHFRINEA]
“same period of 2025” or
“first six months of 2025”

[ RG]
SSE@E

[UREBIER ]

“Shanquan Fermentation Project”

[t
“Share(s)”

[ARER |
“Shareholder(s)”

[ B 22 A |
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DEFINITIONS AND GLOSSARY

BEPEARAANEHNRESEERBBEARRTHEEREE I ERZERHMMNE
SEABIZIRAE(GB/T 22111 — 2008)FE# @ Ei ERFBEIEEE HENZ TR - U
FRME TG E - AAERILARK - BFELEBALER  TERFAE—SHR
TOEARRERER

a variety of tea traditionally produced in Yunnan Province, China and named after
the market town in which it was first developed, made from larger leaf strains of
camellia sinensis, as defined in the national standard for Pu'er tea (GB/T 22111-
2008) issued by the General Administration of Quality Supervision, Inspection
and Quarantine of the People’s Republic of China and the Standardization
Administration of China. Depending on whether it has been artificially fermented,
Pu’er tea can be further classified into fermented and non-fermented Pu’er tea

ExeR TyMEEZZES

the remuneration and appraisal committee of our Board

HE—Z - R"FA=+HLEXMEA
six months ended June 30, 2026

FEEEEEARK
Renminbi, the lawful currency of the PRC

E—E-_RFANA=Z+THIEANEA

six months ended June 30, 2025

BEEEDIEST1 BEF RBERD) (BTRHEET » s AR K E%R)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

B SR B KR EEREE A 1A B
namely the Shanquan fermentation and capacity expansion project

RARRAHEFREBEARE1.00THERER - BEEARG RHER
ordinary shares in the capital of our Company with a nominal value of RMB1.00
each, comprising Domestic Shares and H Shares

EREST=PN
holder(s) of the Share(s)

BERBMERIMBERRAR  REERZREEMBRATNEZENBRR
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“Stock Exchange”

[BiREEE S

“Strategy Committee”

(%]

“Supervisor(s)”

[EEFE]

“Supervisory Committee”

[ 254545 |

“Tea Mama”

[ A& | [ A R
“this Report” or
“this Interim Report”

[%]
sy

1966
“1966"

RAPHHRES BRXEREHEIN

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

EEeE TEREES
the strategy committee of our Board

RARERRBREIIN - ZEZRFAAT ZREREREETSHUERINRIEES

the former supervisor(s) of our Company prior to the abolition of the Supervisory
Committee upon the amendments to the Articles of Association taking effect on 12
June 2026

RRAFRAESE  ERAEREIINZZEZRFNATZBEREDUE
the former supervisory committee of our Company, which was abolished upon
the amendments to the Articles of Association taking effect on 12 June 2026

BRTA — RIS
Lan Cang Gu Cha - Tea Mama (B/A®S 4% — 43 4515)

BEZZZR"FXA=THLERBRZAARFHHRE

the interim report of the Company for the six months ended June 30, 2026
Bkt

percent

RS E — 1966
Lan Cang Gu Cha - 1966 (BA &4 —1966)

[BBAS

g nE ] [BRBEA|-[BEALT] (D In this Interim Report, the terms “associate”, “close associate”,
BEAL] [BEXS] - [WBARIRIEEZR “connected person”, “core connected person”, “connected
B [lReR | SAsEE EmARRE FA%RE o transaction”, “subsidiaries”, “substantial shareholder” and

“controlling shareholder” shall have the meanings given to such
terms in the Listing Rules, unless the context otherwise requires.
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FINANCIAL SUMMARY

BZEAAB=1THLAEA
Six months ended June 30

—EDRE —EhE [l LL & &)
2026 2025 %
(AR¥T ) (AREETIT) Year-on-year
(RMB’ 000) (RMB’000) change %
Y AM Revenue 163,464 119,510 36.8
EH@ Gross profit @ 98,551 63,005 56.4
B P15 75 B ) Profit before income tax -4,568 -17,650 TEAN/A
RARHEB AEGERE® Profit attributable to owners 2,415 -28,946 TEFAN/A
of the Company ©®
BREXRREFERN Basic and diluted earnings 0.02 -0.23 A3 B NJA
per share ¥
Bfet - Notes:

WABRHZE-ZE-_AFAA=ZTHLERNEAADARE
IS EBTEREHE T - "FNA=THINE
AMARK163.5BET @ ERIEEA36.8% °

EfmBE-_ZE-_AF~A=-tHILEAEANARKE
63.0BEBTEREHE T AFEAA=Z+AHILNE
ABARKEIS6EET ' ERIRE A56.4% °

ARBEEABGENEHBRE ST _AFA=1H
IFRERANBEARK8IBETHREHE T
RENAZTREREANFBARK248E8T  #

BE_Z-_AFAAZTHELEANEANEBREARARE
HAMNABARKEO.02TT -

BBE-Z_AF+T_A=+t—-HLFENFERS
i ARFCHRATECEST GRS &
BERKRBEBMBEN  AREFPR-_Z_RF
ZUBRBBEERBETHEAEG I EAMEHEE 2 BE -

The revenue increased by 36.8% from RMB119.5 million for the six
months ended June 30, 2025 to RMB163.5 million for the six months
ended June 30, 2026.

The gross profit increased by 56.4% from RMB63.0 million for the six
months ended June 30, 2025 to RMB98.6 million for the six months
ended June 30, 2026.

The profit attributable to owners of the Company increased from a loss
of RMB28.9 million for the six months ended June 30, 2025 to a profit of
RMB2.4 million for the six months ended June 30, 2026, representing a
turnaround from loss to profit.

The basic and diluted earnings per share for the six months ended June
30, 2026 amounted to RMB0.02.

The Group has adopted the PRC Accounting Standards for Business
Enterprises to prepare its financial reports and disclose relevant
financial information starting from the annual report for the year ended
December 31, 2025, and proper adjustments have been made to the
comparative figures for 2025 in this Report.
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EEENWR DN

MANAGEMENT DISCUSSION AND ANALYSIS

EBME
EBRBRT

REHRB  SEEREXRARARK163.58
B BR-E_RAFREMARKE11958ET
#K36.8%  BBARRMAEEGINAARK2.4
BEL BT _hFEBNEEARB2805E
T BEABAR c HHEHERRMITEERNED
FHBET  RAKEEESRBERDAMNES
RNEEHABCEEHE  BHTHERALE - &
HFHAKREP (KA EE  EFREBRAFTTAKR
BERA  REHEWRATFRTHERKAD IR
80.0%H23.8% °

EOBERABMREERRE  —T_RFMN
K- HEBESRLTUARFPERLRERANR MM
HERTERNRTIERBRT REEHNEIE
B BBTHEEMAEBRE (To BEBMTo

CER) NEkERR (ERKHER EREHE
mHBLBERNTER - EREMMNMFEEE

M) IMEBERE  BEUE - RBEMEBOKRE -
BREHABMKARRS B8 LHBSRBHERT
FEREHRE  Z—FHH @ BBHEETERAERE

REHHEEBRR TR 7% TEBH B
228% HEEA - TRER VUKBRAIE K
9.8% ' NRIBEEIENKPRERHA -

BUSINESS OVERVIEW
OVERALL BUSINESS PERFORMANCE

During the Reporting Period, the Group achieved operating
revenue of RMB163.5 million, representing an increase of 36.8%
as compared to RMB119.5 million in the same period of 2025, and
a profit attributable to owners of the Company of RMB2.4 million,
representing a turnaround from a loss of RMB28.9 million in the
same period of 2025. Against the adversity of slowing consumer
demand and industry growth, the Company’s results of operation
showed a trend of bottoming out and rebounding. Sales revenue
grew as the Company proactively adjusted its business strategy.
During the Reporting Period, revenue from key account (‘“KA") and
e-commerce channels significantly increased, and revenue from
online and offline sales grew by 80.0% and 23.8%, respectively.

The strategic adjustments and planning measures implemented
include the establishment of a customer demand-oriented
transformation strategy by the new management team since 2025
to position the Group as a retailer of tea brand consumer goods
and a solution producer of tea-based industrial products. Through
the preliminary establishment of a business structure comprising
“two major business segments (To B business and To C business)
and four product lines (traditional classic products, new products
derived from traditional classic products through consumer-
oriented transformation, customized products and new consumer
products)”, the Group has avoided reliance on a single channel or
business segment. During the Reporting Period, revenue from KA
customers, e-commerce, distributors and other channels achieved
varying degrees of growth. On the other hand, during the
Reporting Period, through the continued implementation of cost-
reduction and efficiency-enhancement measures, selling expenses
and administrative expenses decreased by 7.7% and 22.8%,
respectively. The total selling expenses, administrative expenses
and financial expenses decreased by 9.8%, representing a
significant improvement in the Company’s operational and
management efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

TmERERBHNEBRR

NEIABAE R R Z O mIE - FEBERET 1966 © R
BIEMAEL = ATmIE  NBATRHBHENS
BER MEEREFE  BFRER AR HEBE
FEBENRENTPERES - TRARBERERE
EERY  RMERTRBEEBEFTKNRAN  0F
FIR A BIFHETRERMEERE -

WEHM  SE1066EREEWAARE115.88
Bl BT _AFRERES28%  MAGIER
ERATEREERAARK20888 T N F
21.0% ° BHAEMBEERANIER  T2HEKAE
BNERRERESHNERE -

DTHERBRBRR

B ERRBEREAGT  REEMBEL
o BHENAREFR AR THEFE  |MEH
M BEREEKABARKI1SIBE L  &=2T=
AFRHALR23.8% °

ARIEBBRTELERFEOEAER ML
HEEHEERIRYE  SKTERLEMEHESE
PRE EEZBAHERENBENHEEELERRK
ARBIAE TR BE-THEHSERARTFHUEE
e B—AE /AR ARFERTNHEERE
WMEBEERBEN  ZRRBEPRBHRBEL
BN BEARRTHERABRER -

BUSINESS PERFORMANCE OF SUB-
BRANDS AND PRODUCT LINES

With Lan Cang Gu Cha (BA®Z%) as the core brand, the
Company has developed and structured three sub-brands, namely
1966, Tea Mama (Z%4545) and lland Tea (/%) to meet the various
demands from different groups of consumers, such as Pu'er
enthusiasts, sophisticated tea drinkers, broader mass consumers,
and new middle-class consumers with stronger purchasing power.
Different brands and product lines have their own features to
meet the needs of different consumers, which is also conducive to
expanding different types of sales channels by the Company.

During the Reporting Period, 1966 of the Group achieved
operating revenue of RMB115.8 million, representing an increase
of 562.8% as compared to the same period of 2025, while Tea
Mama (%1545) and lland Tea (&/%) achieved a total operating
revenue of RMB29.8 million, representing a decrease of 21.0%.
The growth in operating revenue of certain product lines was
mainly in relation to increased procurement volume of KA and
e-commerce channels.

BUSINESS PERFORMANCE OF OUR
DISTRIBUTION NETWORK

Our sales network covers both online and offline, and the channel
types include distribution, direct sale and KA. In terms of offline
sales, the Company achieved revenue of RMB113.9 million during
the Reporting Period, representing an increase of 23.8% as
compared to the same period of 2025.

The Company mainly sells products or services to end consumers
in the form of offline exclusive stores or authorized stores, and
the slow recovery of consumption in offline physical stores led to
a slight decline in the operating revenue from such sales channel
during the Reporting Period. However, the Company recorded an
increase in the revenue from offline sales thanks to the increased
procurement demand from customers in this channel, driven by
an increase in the number of KA customers and the Company’s
ongoing improvement in its supply chain capabilities and
supporting service capabilities.

11
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MANAGEMENT DISCUSSION AND ANALYSIS

FEREHEETH REHEQAAETHRKRAARE
495 BB  REAFRHAPIEKERS0.0% - ERAIARITE
G FREEEREERFER - BEINEBRRE
DTHEE BLERSHERRT  RELED
BRITEHBENRE  RRELTFENER T EEHH
B BARNBREAEESE SLGTHIZTHE
THEMEBEE BETHELEEMEER -

Al = R R R E

KXfREnk  PREBNREERE —RRAEL
ENHERE - IFR  ROTREHRGHRIBELETE
mESREIF  HBEHRFEELE N ANET
BHTEHRA  ERERRNAERE RS
A PREAXAMENERAARSEGRELENE
- EPERETSRENBERORE BFET
SRAMEBHA  BEBETHEREIH  EmiFELRE
BiE R EGTREKASD - R EERE R
BAE-RINEE  CEBIEEFRER  FE
£~ MBEETERRERBE  BERCENH
ERRANZLBRES -

ERHRTEFRPBRASOHE  £#ARER
RREZENMSRENEEBS - EREKER
fEY  E—TRETUEPBRAERMNKMMEHE
EnTERMRIXEMBRTREERNELE
B% - REHENEEAR SR OERORE S AR
WER 2EEARERIERBEE]NRIISE
RARMEBHEARRABZHENKERE &2
BAREHRRIEBRREZER -

In terms of online sales, the Company achieved revenue of
RMB49.5 million during the Reporting Period, representing an
increase of 80.0% as compared to the same period last year.
Tea companies face the challenge of industry shake-out in light
of fierce competition in online brand marketing for tea products,
coupled with disordered competition from low-priced and
counterfeit products amid the trend of consumption downgrading.
The Company proactively overcame these challenges and
achieved online sales growth through sales arrangements and
initiatives such as influencer-led livestreaming sales and online-
offline integration.

OUTLOOK AND FUTURE PLANS

China, with its time-honored tea culture, is now the world’s largest
producer and consumer of tea. In recent years, the tea industry
has been innovating in products and consumption scenarios on
the supply side, while consumers are increasingly focusing on
healthy lifestyles. From a long-term development perspective, we
remain optimistic about the growth of the Pu’er tea market and the
Chinese tea industry. However, despite the significant expansion
in the scale of China's tea market, it still faces challenges,
including strong cyclicality, a fragmented market structure, low
product standardization, high costs across online and offline
channels, and instability in raw material supply and quality. Tea
companies should seize future trends, including health and
wellness, younger consumer engagement, and brand elevation, to
build their core competitiveness in the new consumption era.

Based on our judgment on the medium- to long-term outlook for
the tea industry, and in response to the current weak, volatile
market environment and consumption trends, management
has taken proactive steps to refine our transformation strategy,
further positioning the Company as a consumer-driven tea
brand retailer and a solutions-oriented producer of tea-based
industrial products, steadily advancing the development of our
Lan Cang Gu Cha teahouses with a focus on ripe Pu'er tea as
the core offering, and implementing systematic price stabilization
measures, to create diversified growth pathways, help the
Company navigate current challenges, and secure its sustainable
long-term development.
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MANAGEMENT DISCUSSION AND ANALYSIS

TECRFUR - RAFAEREBROELEEL
BES - MIABET [MARBRIR - WFERR N
RS [TMAEBRIE]ATo BRERAZP - K
mEFMTo CHEE - KiHM - B - AEFPER
MAXR > [RERAR ] BMERKHRER - FHK
HERCHBCBRERNIER  EHEMR  #E
HEM  BRHE REMEBHKE - ZFNEF
SEERBRKE - BR 0 ARBREMRELSABE
MEBRANFTEREBOMEERREERNE
B BEVIERR

g e

Since 2026, the Company has deeply implemented its business
transformation strategy by initially establishing a business
structure comprising “two major business segments and four
product lines” to avoid reliance on a single channel or business
segment, thereby helping to smooth out the cyclical fluctuations
in the Pu’er tea industry. The “two major business segments”
refer to the To B segment (comprising raw material customers
and finished product customers) and the To C segment (covering
direct sales, distributors, e-commerce, centralized procurement
by KA customers, and tea culture tourism). The “four product
lines” refer to traditional classic products, new products derived
from traditional classic products through consumer-oriented
transformation, customized products and new consumer
products. Currently, the Company’s steadfast efforts to promote
comprehensive establishment of brand infrastructure for new
business models and development strategies have yielded initial
outcomes.

FINANCIAL REVIEW

REVENUE
KA
BEAA=1+TRHLAHEA
Six months ended June 30
—EBECRE —E-RF
2026 2025
AR®TRT BIHK% ARBTET BOLE%
RMB’ 000 % RMB’000 %
T3S EBERHUA Revenue contributed from
A HZ — 1966 Lan Cang Gu Cha - 1966 115,814 70.8 75,764 63.4
WAL —RBBRER Lan Cang Gu Cha — Tea Mama
and lland Tea 29,838 18.3 37,709 31.6
E A BRS R E W Other services and products 17,812 10.9 6,037 5.0
#UA Total revenue 163,464 100.0 119,510 100.0

ANEBIE AL RIEYIREE 51966 © 251515 - HL
AR A E RO H MRS REROEE - RZF
ZARFERAEARA AEEKRABARKEI1635EE
T BZZE_RAFAAEANARBI19.5B8 8L
RARB44 088 T ERIBER36.8% £ER
ARG STHEREVELHDE B  KAFE
ZEEIR T8 -

The Group’s revenue by brand mainly includes the sales of
1966, Tea Mama (££45%5), lland Tea (&/%), and other tea-related
services and products. For the first six months of 2026, the
Group’s revenue amounted to RMB163.5 million, representing an
increase of RMB44.0 million or 36.8% as compared to RMB119.5
million for the first six months of 2025. The change was mainly due
to increases in revenue from online and offline sales channels,
including distributors, e-commerce, KA and other channels.
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OPERATING COSTS

During the Reporting Period, the Group’s operating costs
amounted to RMB64.9 million, representing an increase of RMB8.4
million as compared to RMB56.5 million in the same period of
2025. This increase was primarily driven by a growth in operating
revenue, which led to a corresponding rise in cost of sales. At the
same time, the Company continued to implement cost-reduction
and efficiency-enhancement measures and optimize its supply
chain, further reducing operating costs.

SELLING EXPENSES

During the Reporting Period, the Group’s selling expenses
amounted to RMB44.3 million, representing a decrease of
RMB3.7 million or 7.7% as compared to RMB48.0 million in the
same period of 2025. This was primarily due to the Company’s
comprehensive implementation of cost-reduction and efficiency-
enhancement measures during the Reporting Period, including
the optimization of marketing strategies, shifting from large-scale
online advertising to targeted operations, which significantly
reduced advertising and promotional expenses; Simultaneously,
the optimization of the workforce structure led to a corresponding
decrease in employee compensation. Additionally, various
expenses such as tea sample fees as well as low-value
consumables were strictly controlled and reduced, collectively
driving a significant decline in selling expenses.

ADMINISTRATIVE EXPENSES

During the Reporting Period, the Group’'s administrative
expenses amounted to RMB22.0 million, representing a
decrease of RMB6.5 million or 22.8% as compared to RMB28.5
million in the same period of 2025. This was primarily due to
the Company’s continued efforts to reduce costs and improve
efficiency, including optimizing its workforce structure, which
led to a corresponding decrease in employee compensation.
The Company strictly controlled office expenses and various
administrative expenditures, resulting in effective management of
overall administrative expenses.



ZRORERRRE
Interim Report 2026

BEENWR T

MANAGEMENT DISCUSSION AND ANALYSIS

RBEH  AEBEMERAAREOSEET &
“ECHFRBANARKI2ASTRD ARKE0.7
BEL I2ELFRAHRSENHE  Ro@dih
EXRBARFES  AMEHNE ERBBUTX
HE® -

BRE W

RBREH  AEEREBRAAARBI0BEEL &
TE-AFRPNBAARKEETIEMARE
08FEEIL TERAHMMEMAWZETE - ELE
WEREMEEERBRE -

= RRERX

RS ARBEAREEAARY2IEETH
“E-RFRAMMAREI2EE TN AR
BET B REBRKR LR A -

EEREWS

AEEEEREEWRAB - E_HERABNARKE
M IEBLBIEREFNARKI1IEE L ' BE
HRNEERER=RFEIEAERBEETKIEER
FREEEEAE -

MBRFERFRNE

AEE T _AFRPNFNBEEABEEBARKE
17788 BREEHREHNEBARKI6EES
T RN ERE S RFRSNFEEBARE28.9
BEL IEAREHREHNARK245ET - £
TR FE U AN K PR AN AR e A M B BTN ©

OTHER INCOME

During the Reporting Period, the Group’s other income amounted
to RMBO0.5 million, representing a decrease of RMBO0.7 million as
compared to RMB1.2 million in the same period of 2025, primarily
attributable to various government support funds such as patent
subsidies and exhibition subsidies received in the same period
last year, while no such government support funds were received
during the Reporting Period.

INVESTMENT INCOME

During the Reporting Period, the Group’s investment loss
amounted to RMB1.0 million, representing an increase of RMBO0.8
million as compared to a loss of RMBO0.2 million in the same period
of 2025, primarily attributable to the decrease in investment-
related income and the recognition of investment disposal and
debt restructuring losses during the current period.

CREDIT IMPAIRMENT LOSS

During the Reporting Period, the Group’s credit impairment loss
amounted to RMB2.3 million, representing a decrease of RMB0.9
million as compared to RMB3.2 million in the same period of
2025, primarily due to the year-on-year decrease in accounts
receivables.

GAINS ON ASSETS DISPOSAL

The Group’s gains on assets disposal decreased from RMB11.3
million in the same period of 2025 to RMB1.3 million during
the Reporting Period. The gains on assets disposal during the
Reporting Period arose from the termination of leasing relevant
assets and the derecognition of right-of-use assets.

TOTAL PROFIT AND NET PROFIT

The Group's total profit was a loss of RMB17.7 million in the same
period of 2025, narrowing to a loss of RMB4.6 million during
the Reporting Period, and net profit was RMB2.4 million during
the Reporting Period in a turnaround from net loss of RMB28.9
million in the same period of 2025, primarily due to the increase in
operating revenue and the implementation of cost reduction and
efficiency enhancement measures.
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CASH AND BANK BALANCES

The Group’s cash and bank balances increased from RMB77.0
million as at December 31, 2025 to RMB86.4 million as at June
30, 2026. The increase of RMB9.4 million was primarily due
to the combined effects of various cash flows, being in terms
of operations of the Group, the increase in sales receipts as
a result of revenue increase, strict control over procurement
and various expenses, and cash outflow from operations; in
terms of investment,
from investments resulting from reductions in purchase and
construction of long-term assets as well as external investments;
in terms of financing, substantial cash inflows through fund-raising
and obtaining of bank loans.

a notable decrease in net cash outflow

ACCOUNTS RECEIVABLE

The Group’s accounts receivable increased from RMB21.2 million
as at December 31, 2025 to RMB26.4 million as at June 30, 2026.
The increase of RMB5.2 million was primarily due to the increase
in net accounts receivable as a result of the combined effects of
the increase in the book balance of accounts receivable of the
Group and a corresponding increase in the provision for bad
debts caused by the increase in long-term accounts receivable.

PREPAYMENTS

The Group’s prepayments decreased from RMB16.1 million as at
December 31, 2025 to RMB9.4 million as at June 30, 2026. The
decrease of RMB6.7 million was primarily due to the decrease in
the balance of the Group’s prepayments.

INVENTORIES

The Group’s inventories increased from RMB893.8 million as at
December 31, 2025 to RMB894.7 million as at June 30, 2026. The
increase of RMB0.9 million was primarily due to the increase in
the purchase of raw materials as the Group focused on depleting
inventory in the current period.



ZRORERRRE
Interim Report 2026

BEENWR T

MANAGEMENT DISCUSSION AND ANALYSIS

REEE
AEBRBEEH T _AF+_A=1t—HHA
R4 066.8EBT NEE S - NEA=THHN
ARB1,0609FHETL THRARKSIOHEETLEE
AAEBEBES  BIWER HhEKR T8
FREE AR EtRBEERD  RE¥
ZEFTEL o

RBEERE SRR
AEBMIBNELIHELHRS  RITEHRR
BHAABEREES ARANRERASEE
WMB—E-—HFNA=TAMARB24.0EETH
ME=F-AFAA=TANARKGCI.SHET -
TERRETHERABBEAYE - ARGEED
ReREHNE  ERBALBENSLEURL IR
A e

&%

(1) REBERE

AEBRHEAEH T _AF+-_A=+—
BWARKEASBABETHIE T - F
NAZTHROARK4290EE L TE22
MEES - ERAEREBEMTR  R6%
BB EERENERIIE AEBEE
NAREAETEER - RREHER  AEE
RBAEBETHERBREAARKE2257H
BT (20255128310 : AR#24638E8
TT) e ERBEARKI34 1 EETHIRTT
B ARBI16HETHEMMER - Nk
SHR  AEBEBRITERNFRNNEE2.7%-
3.57% (2025412 A31H : 3.0%-3.58%)7~

2O

=i

EXEaEkx

REBEABBERE_E_AFE+-_A=+
eV A IS i 2 =25 = N = e
#128.8% ' BB BEEM T M HINEFRE
BMOBRRRERNR DR - KAEEMHEAR
BERRBITERGEZLERBEITERN
BOLEE -

BEEEM

RBED - AREREFNEEREREE
BERARKE493AETHTHE - BEMNR
w ARB1B5BEINTE  AR%11.8
BETHLERERETEE - LKA
BEHRANRARITHIZERER - UBUSH
FESRITIESK o

(2)

(3)

CURRENT ASSETS

The Group’s current assets decreased from RMB1,066.8 million
as at December 31, 2025 to RMB1,060.9 million as at June 30,
2026. The decrease of RMB5.9 million was primarily due to the
combined effects of the increases in cash and bank balances
and balances of accounts receivable, other receivables and
inventories, and the decreases in prepayments and other current
assets.

LIQUIDITY AND CAPITAL RESOURCES

The Group financed our operations principally with cash
generated by its operating activities, bank borrowings and capital
contributions. The Group's cash and cash equivalents increased
from RMB24.0 million as at 30 June 2025 to RMB61.8 million as
at 30 June 2026, primarily attributable to the improvement in the
Company's cash flows from operating activities driven by the
expansion in sales revenue, resulting in a significant net cash
inflow from operating activities.

INDEBTEDNESS
(1) CURRENT LIABILITIES

The Group’s current liabilities decreased from RMB488.4
million as at December 31, 2025 to RMB429.0 million as
at June 30, 2026, primarily due to the decreases in short-
term borrowings and contract liabilities, which collectively
led to a slight reduction in the overall current liabilities.
The Group's borrowings are mainly denominated in RMB.
As at the end of the Reporting Period, the Group's total
borrowings under current liabilities amounted to RMB225.7
million (December 31, 2025: RMB246.3 million), including
bank borrowings of RMB134.1 million and other borrowings
of RMB91.6 million. As at the end of the Reporting Period,
the interest rates of the Group's bank borrowings ranged
from 2.7% to 3.57% (December 31, 2025: 3.0% to 3.58%)
per annum.

GEARING RATIO

The Group’s gearing ratio decreased from 31.3% as at
December 31, 2025 to 28.8% as at June 30, 2026. The
decrease of the gearing ratio was caused by the decreases
in both borrowings and total capital. The gearing ratio of
the Group is calculated based on bank borrowings as a
percentage of total equity and bank borrowings.

(2)

PLEDGE OF ASSETS

During the Reporting Period, the Group’s pledged assets
consisted of immovables, plant and equipment with
a carrying amount of RMB49.3 million, inventories of
RMB13.5 million and land use rights and intangible assets
of RMB11.8 million. The above pledged assets are pledged
to banks to secure bank borrowings.

(3)
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FOREIGN EXCHANGE RISK

The Group’s operations are primarily denominated in RMB. During
the Reporting Period, the Group’s funds raised from the overseas
issuance of shares suffered foreign exchange losses of RMB2.1
million for the period due to the changes in foreign exchange
rates. The Group took positive measures to minimize the losses
caused by the foreign exchange to the Group by adjusting the
inbound funds when appropriate.

PROJECTED LIABILITIES

In July 2025, Hebei Huaen Trading Co., Ltd. (UitERFE AR
7)) (hereinafter referred to as “Hebei Company”) sued Guangzhou
Minghui Technology Co., Ltd. (BMNZERHXEMRAE]) (hereinafter
referred to as “Minghui Company”) to the People’s Court of Yuhua
District, Shijiazhuang for a dispute on the sales and purchase
contract, requesting Minghui Company to pay a total of RMB35.24
million, including a product order payment of RMB30.00 million
and liquidated damages. As Guangzhou Kangrui Lancang Ancient
Tea Co., Ltd. (hereinafter referred to as “Guangzhou Kangrui”),
a wholly-owned subsidiary of the Company, issued a power of
attorney related to the product to Minghui Company in June 2024,
and the Company is the sole shareholder of Guangzhou Kangrui,
Guangzhou Kangrui and the Company were listed as one of the
defendants to bear joint and several liability. On June 30, 2026,
the Company received the Civil Judgment ((2025) Ji 0108 Min
Chu No. 8666) (the “First Instance Judgment”), which stipulated
that Minghui Company and Guangzhou Kangrui were ordered
to refund the payment for goods of RMB30.0 million and pay a
penalty of RMB1.0 million and relevant interest, while, among
others, the Company were held jointly and severally liable for the
relevant debts. The Company and Guangzhou Kangrui intend to
appeal against the First Instance Judgment. For details, please
refer to the Company’s announcement dated July 2, 2026. Due
to the lawsuit, certain bank accounts of the Company and its
subsidiary, Guangzhou Kangrui, are still frozen.

Except for the above contingencies, as at June 30, 2026, the
Company had no other significant contingencies, including
significant contingent liabilities, that was required to be disclosed.
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SIGNIFICANT COMMITMENTS

1. SIGNED LEASE CONTRACTS THAT ARE BEING
OR TO BE PERFORMED AND THEIR FINANCIAL
IMPACTS

As of June 30, 2026, the payable amount for the
irrevocable operating lease under the property lease
contract signed by the Company is RMB58.8 million.

2. OTHER SIGNIFICANT FINANCIAL
COMMITMENTS

PLEDGE OF ASSETS

As of June 30, 2026, the Company’s inventories, fixed
assets and intangible assets with a carrying amount of
RMB13.5 million, RMB49.3 million and RMB11.8 million,
respectively, were pledged as collateral to financial
institutions for obtaining borrowings for financing purpose.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

As of June 30, 2026, the Company had no significant investments,
material acquisitions and disposals of subsidiaries, associates
and joint ventures.

USE OF NET PROCEEDS FROM THE
LISTING

The Company completed the Global Offering and Listing on
December 22, 2023. The net proceeds raised by the Company
from the Global Offering, amounted to approximately RMB141.4
million, after deducting the underwriting commissions and other
fees paid by the Company in connection with the Global Offering
(the “Net Proceeds”). Original allocation of the Net Proceeds
was disclosed in the section headed “Future Plans and Use
of Proceeds” in the Prospectus. As at June 30, 2026, the Net
Proceeds have been fully utilized according to the established
schedule.
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Pursuant to the announcement of the Company dated July
17, 2024, the Company planned to change the use of the Net
Proceeds as follows: the Company planned to reallocate RMB37.8
million from the investment in building modernized logistics and
warehousing centers and new production facilities, and upgrading
current production facilities, among which, RMB30.0 million was
allocated to the Shanquan Fermentation Project and RMB7.8
million to working capital and other general corporate purposes.
Upon completion of the aforesaid reallocation, the remaining
Net Proceeds from the project would continue to be invested in
the planned logistics and e-commerce center project in Foshan,
while the Pu’er Warehousing Project will no longer be invested by
use of the Net Proceeds. Reallocation of unutilized Net Proceeds
to invest in the Shanquan Fermentation Project is primarily
because the Shanquan Fermentation Project will be conducive to
increasing the Company’s production capacity of fermented tea,
increasing the storage and turnover area, and will be able to form
a more complete production layout with the Company’s production
base in Lancang to enhance the competitive advantage of the
Company. Reallocation of part of Net Proceeds to working capital
and other general corporate purposes will enhance the Group’s
financial management flexibility and will be of greater significance
for the Company to respond to the changes in the post epidemic
era in a timely manner. Details of reasons for and benefits of
change in use of Net Proceeds are set out in the announcement of
the Company dated July 17, 2024. The aforesaid changes became
effective upon the consideration and approval at the extraordinary
general meeting of the Company held on August 7, 2024.
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Based on the actual situation and operational development
needs of the Company, on December 30, 2024, the Board had
considered and approved a resolution in relation to the proposed
further change in the use of proceeds, which became effective
upon consideration and approval at the extraordinary general
meeting held on January 17, 2025. Accordingly, the Company
has reallocated a total of RMB26.0 million of the Net Proceeds
to repay bank loans, including: (a) to reallocate RMB18.9 million
from the unutilized Net Proceeds of RMB32.2 million, which was
originally allocated for the sales channels building, to repay bank
loans. The remaining RMB13.3 million will continue to be invested
in optimizing the sales network; and (b) to reallocate the entire
unutilized Net Proceeds of RMB7.1 million, which was originally
allocated for strategic investments in and acquisitions of business
opportunities in the tea industry, to repay bank loans. Further
details are set out in the announcement of the Company dated
December 30, 2024. The change in use of the Net Proceeds is,
primarily from the perspective of the effectiveness and urgency
of fund utilization, to adjust part of the funds of the Net Proceeds
for repayment of bank loans, which can enhance the efficiency of
fund utilization, reduce the pressure arising from slow payment
from front-end stores on the operating cash flows of the Company
and better support the sustainable development of the Company.

Pursuant to the announcement of the Company dated May
13, 2025, the Company planned to change the use of the Net
Proceeds as follows: (a) to reallocate RMB10.3 million from the
Net Proceeds, which is allocated for the sales channel building,
for working capital and other general corporate purposes; (b)
to reallocate RMB3.7 million from the Net Proceeds, which is
allocated for upgrading our information technology infrastructure
and strengthening our research and development capabilities, for
working capital and other general corporate purposes. The above
adjustment is mainly conducive to alleviating the Company’s
pressure on funds arising from the impact of the market
environment and further improving the efficiency of fund utilization,
which is more urgent for the Company’s operating activities.
The proceeds intended to be used for working capital and other
general corporate purposes will be fully utilized for production and
operating activities related to the Company’s principal business,
to effectively serve the Company’s core business development.
Details of reasons for and benefits of change in use of Net
Proceeds are set out in the announcement of the Company dated
May 13, 2025. The aforesaid changes became effective upon the
consideration and approval at the extraordinary general meeting
of the Company held on May 30, 2025.
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Pursuant to the announcement of the Company dated September
8, 2025, the Company planned to change the use of the Net
Proceeds as follows: the Company planned to reallocate a total
of RMB8.2 million of the Net Proceeds for working capital and
other general corporate purposes (including but not limited to
payment of agency fees, rents and supplier payments), that is,
RMB2.1 million was originally allocated for sales channel building,
RMB3.2 million for brand building and product marketing, RMB0.3
million for upgrading the information technology infrastructure
and strengthening the research and development capabilities,
and RMB2.6 million for investment in the Shanquan Fermentation
Project, were fully reallocated for working capital and other
general corporate purposes. The change in use of Net Proceeds
is mainly to adjust the total amount of RMB8.2 million allocated for
“sales channel building”, “upgrading our information technology
infrastructure and strengthening our research and development
capabilities”,
“investment in the Shanquan Fermentation Project” to “working
capital and other general corporate purposes”, with the adjusted
amount accounting for 5.8% of the Net Proceeds of RMB141.4
million. Details of reasons for and benefits of change in use of Net

“brand building and product marketing” and

Proceeds are set out in the announcement of the Company dated
September 8, 2025. The aforesaid changes became effective
upon the consideration and approval at the extraordinary general
meeting held on September 26, 2025.

Save as disclosed above, as of the date of this Report, there was
no material change in the use of Net Proceeds from the Listing.

Set out below is the planned use of reallocated Net Proceeds
after successive changes, utilization and unutilization of the Net
Proceeds during the Reporting Period, and expected timeline
for full utilization of Net Proceeds as of June 30, 2026 after
successive changes.
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BEREES -A-8 BE-Z-RE
gty KRB ~A=TH
FeREEa FERERE HBEHRBAN HRE AR
HE Dl (H=E) FERERE FERERE ZUBA
(AR%EER) (AR%EER) (AR%EER) (AR®EER) RHEREX
Amount of
planned use of  Unutilized Net Utilized Net
reallocated Net  Proceeds as of Proceeds  Unutilized Net
Proceeds after January 1, during the Proceeds as
successive 2026 Reporting of June 30,  Expected
changes (Note) Period 2026  timeline for
FERERE Use of Proceeds (RMB million) ~ (RMB million) ~ (RMB million)  (RMB million)  full utilization
BUBR{CMERERTL Building modemized logistics and
BEMEESH MR RS warehousing centers, building new
EEBH production facilities and upgrading
current production facilities 11.70 - - - NERA NA
BUHERE Sales channel building 6.90 - - - TERNA
mERRREREH Brand building and product
marketing 22.20 - - - NER NA
FHRENBHER SR Upgrading our information
L technology infrastructure and
strengthening our research and
development capabilities 3.10 = - - TERNA
LELSREM—ROERSE  Working capital and other general
corporate purposes 4410 2.00 2.00 - NER NA
RELRHBER Investment in the Shanquan
Fermentation Project 27.40 - - - NERANA
BERER Repayment of the borrowings 26.00 - - - NERANA
ERTEEEREER Strategic investments in and
e acquisitions of business
opportunities in the tea industry = = = - TR NA
@t Total 141.40 2.00 2.00 - -
it - EHEABREBE_T - A —BAFAMWABER  Note: The unutilized Net Proceeds for each intended use as of January 1
HFHECRBEEREE RSN D ENAMERIBFEE 2026 has been adjusted based on the Net Proceeds reallocated after

TRE  NRMAAGRAEHSHIER o

successive changes to reflect the latest utilization of the proceeds
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PROCEEDS FROM THE ISSUANCE OF H
SHARES UNDER THE GENERAL MANDATE

On July 25, 2025, the Company entered into subscription
agreements with four subscribers, namely Mr. Yeung Hin Ming
Bosco, DY CAPITAL PTE. LTD., ONE TREASURE LIMITED and
FY GROUP LTD (collectively, the “Subscribers”).
each of the subscription agreements, the Company has agreed
to issue H Shares for subscription to each of the Subscribers on
a conditional basis, and each of the Subscribers has agreed to
subscribe for H Shares at the subscription price of HKD2.46 per
H Share in accordance with the terms and conditions set forth in
their respective subscription agreements (the “Subscription”).
The Subscription was completed on September 30, 2025, and
the Company has allotted and issued 24,000,000 H Shares in
aggregate to the Subscribers at the subscription price of HKD2.46
per H Share. The closing market price was HKD2.9500 per H
Share on the date on which the terms of the issuance were fixed.
The net subscription price is approximately HKD2.4183 per
H Share, and after deducting the relevant fees and expenses
payable by the Company, the net proceeds from the Subscription
are approximately HKD58.04 million (approximately RMB52.81
million) (the “Net Proceeds from the 2025 Placing”). The
Company intends to use the Net Proceeds from the 2025 Placing
as general working capital. As at December 31, 2025, the
24,000,000 H Shares have been fully paid up. The table below
sets out the specific intended application and usage of the Net
Proceeds from the 2025 Placing:

Pursuant to
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ZECRF
BEEE RZB-XR%E RZ2=R% BA-Z-If
FERERE -A-H BEHR ABZtR  REZEHRT
ZRERR WErE BALE e FERUETE
(\R%EER) %) (AR%EER) (AR¥EBER) (AR¥EER) MHEENEX
Expected
Intended use timeline to
of the Net Amount use the
Proceeds Balance as at utilized for Balance as remaining
from the 2025 January 1, the Reporting at June 30, Net Proceeds
Placing  Proportion 2026 Period 2026  from the 2025
(RMB million) (%)  (RMB million) ~(RMB million) ~ (RMB million) Placing
ThENRESE (EMIE) Upstream procurement
and supply expenses
(including processing “ToRE
fees) 15.0 28.40 15.0 0 15.0 2026
BRBITER Repayment of the bank ZEoRE
loans 30.0 56.81 30.0 0 30.0 2026
TRt AR (M) General corporate —E-AE
purposes (Note) 7.81 14.79 7.81 0 7.81 2026
it Total 52.81 100% 52.81 0 52.81 -
BR5E - EEZE@%-EQ’TEEFH?ﬁﬁ@ﬁﬁi%@%%—lﬁﬂﬁ Note:  Funds allocated to general corporate purposes primarily include raw
BEBA H0EB - EE- -FNER(WEME - E.;Hr material payments, packaging payments, subcontracting fees, freight
e HEE RBRES) REMBELERS - costs, intermediary expenses (such as lawyer fees, accountant fees,

AREAREFENELEE

BE_ZT-_R"FAA=TH  BRERERE[RKE
RABFOARE | —BAEBEES - ARELEEM

HibBARREREARNEE 2 HAM ARG

BE R FHMBUR

HE_ZT-_A"FNA=1+8 AEEHEE465%E
g - Eé&%ﬁﬂ REENETKRAAEARE29.7H
s E_RERH: HARKE38L4HETT) °

evaluation fees, insurance premiums, etc.) and other daily operational
expenses.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As of June 30, 2026, save as disclosed in the section “Future
Plans and Use of Proceeds” in the Prospectus, the Group had no
other future plans for any other material investments or capital
assets.

EMPLOYEE AND REMUNERATION
POLICY

As of June 30, 2026, the Group had a total of 465 employees.
During the Reporting Period, the Group’s staff cost amounted to
RMB29.7 million (same period of 2025: approximately RMB38.4
million).
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The Group’s employee remuneration policy is determined by
taking into account factors such as the remuneration in the
local market, the overall remuneration level in the industry,
operating efficiency, position and employees’ performance. The
Group conducts performance appraisals once every year for its
employees, the results of which are taken into consideration in the
annual salary review and promotion assessment. Annual bonuses
for the Group’s employees are determined based on certain
performance criteria and appraisal results. Social insurance
contributions are made by the Group for its PRC employees in
accordance with the relevant PRC regulations.

The Group also provides continuous learning and training
programs to its employees to enhance their skills and knowledge,
so as to maintain their competitiveness and improve the quality of
customer service. At the same time, we have unions that protect
the rights of our employees, help us achieve our economic
goals and encourage employees to participate in management
decisions. For the six months ended June 30, 2026, the Group did
not experience any major difficulties in recruitment, nor experience
any substantial loss of manpower or any material labor dispute.

SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

On July 2, 2026, the Company published a further announcement
regarding the litigation and the freezing of certain bank accounts
of the Group, in which it disclosed that the Company and
Guangzhou Kangrui had received the First Instance Judgment on
June 30, 2026. Pursuant to the First Instance Judgment, Minghui
Company and Guangzhou Kangrui were ordered to refund the
payment for goods of RMB30.0 million and pay a penalty of
RMB1.0 million and relevant interest, while Ms. Wang Juan, Mr.
Zhang Muheng, Guangzhou Tiansu and the Company were held
jointly and severally liable for the relevant debts. The Company
and Guangzhou Kangrui intend to appeal against the First
Instance Judgment. For details, please refer to the announcement
of the Company dated July 2, 2026.
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On July 6, 2026, the Company received a written resignation
from Dr. Yang Kequan, pursuant to which he decided to resign
as an independent non-executive Director, the chairman of the
Audit Committee and a member of each of the Remuneration
and Appraisal Committee and the Nomination Committee due to
personal health reasons. His resignation will take effect upon the
appointment and assumption of office of a successor Director and
when the composition of the Board and its committees complies
with the applicable requirements. For details, please refer to the
announcement of the Company dated July 6, 2026.

On July 7, 2026, the Company published the key findings of
the independent investigation into the private lending dispute,
the litigation and freezing of bank accounts, and the inventory
shortage. For details, please refer to the announcement of the
Company dated July 7, 2026.

On July 30, 2026, the former controlling shareholders, Ms.
Du Chunyi and Ms. Wang Juan, entered into an agreement to
terminate the acting-in-concert relationship. For details, please
refer to the announcement on “Termination of Acting-in-Concert
Agreement and Changes in Controlling Shareholder Group”
published by the Company on the same date.

Save as disclosed above, there was no material event that has a
significant impact on the Group after the Reporting Period and up
to the date of this Report.

27



28

TERAGRBHERATF
Pu’er Lancang Ancient Tea Co., Ltd.

TREAREMESR

CORPORATE GOVERNANCE AND OTHER

INFORMATION

ARBBIMNBELERONEERERERLEF &
BENEFERNEEERRE  TEIRAAFN
RE B RBRAE -

BERMAM - ENAE  ARRRBEHRC
P EMARRIMERC1E B o Em b EE SR
([exERFA ) BETMBEBER TG REME
RZRREEATE  MRBE-F-_R"FAA=T
B LE 7SR A 3 A 0] B (b 2B DA 5T Al 2 5T AR X
HIER ©

BTESRESETESRXS
YRR 2 <F A

ARBEHRMETRRMECIME ETHETA
ERETEFRINEETA I (TRETFRER
ARBEE EENRFRREETHARSFRIIN
BT RAZREZERESFL ARERERE
REBEEREEREBEE_ZT_RFRA=+H
EREA-—BEBTHRETAMBENRERE - KL
AHRE - ARRABANBAREESZRFETAH

COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company is committed to establishing stringent corporate
governance practices and procedures, and continuously striving
to maintain a high standard of corporate governance, so as
to enhance the Company’s accountability and transparency
continuously.

To the best of the knowledge, information and belief of the
Directors, the Company has complied with all applicable code
provisions under the Corporate Governance Code (the “CG
Code”) as set out in Part 2 of Appendix C1 to the Listing Rules
and other applicable laws and regulatory requirements during the
Reporting Period, and there has been no deviation from the code
provisions of the CG Code during the six months ended June 30,
2026.

COMPLIANCE WITH THE

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”)
set forth in Appendix C3 to the Listing Rules as a code of conduct
for all securities transactions by the Directors, the Supervisors
and relevant employees of the Company. Having made specific
enquiries to all the Directors and Supervisors, the Company
confirmed that all the Directors and Supervisors had complied with
the required standards as set out in the Model Code during the six
months ended June 30, 2026. During the above-mentioned period,
the Company was not aware of any case of non-compliance with
the Model Code by relevant employees.
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INFORMATION

REVIEW OF UNAUDITED
CONSOLIDATED INTERIM RESULTS

The Audit Committee and the Board of the Company have
reviewed the unaudited consolidated interim results and the
interim report of the Group for the six months ended June
30, 2026. The Audit Committee considers that the unaudited
consolidated interim results of the Group for the six months ended
June 30, 2026 are in compliance with the applicable accounting
standards, laws and regulations. The Audit Committee has also
discussed matters with respect to the Company’s internal audit
work and financial reporting with relevant management of the
Company.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND/

OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As at June 30, 2026, the interests and/or short positions of the
Directors and chief executives of the Company in the ordinary
Shares, underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO), (a) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO);
or (b) which were required, pursuant to section 352 of the SFO,
to be recorded in the register referred to therein; or (c¢) which
were required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange, were as follows:
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(1) REQFRHERE

(1)

INTERESTS IN THE COMPANY

REBERNRG  EREBER
FEN  ROBERGD GERTRAAHE
Esps R385 BHEME ROBE® HHHEILO HHELEIRO
Approximate
Number of percentage of  Approximate
Shares Shares percentage
held in the held in the of the total
relevant class relevant class  issued Share
Name of Director  Class of Shares Nature of interest of Shares® of Shares" capital®
HHELL NER EREA 17,075,490 (L) 18.07% 11.38%
Ms. Du Chunyi Domestic Shares Beneficial owner
HE— AT HARBERERO 19,944,899 (L) 21.11% 13.30%
Interest held jointly with another person®®
LR 2,516,640 (L) 2.66% 1.68%
Interest of spouse®
He 5,786,306 (L) 6.12% 3.86%
Others®
FER%E NER REEERERC 3,150,000 (L) 3.33% 2.10%
Mr. Zhou Xinzhong ~ Domestic Shares  Interest of controlled corporation®
—Rut NER REEEERD 4,500,000 (L) 4.76% 3.00%
Ms. Shi Yijing Domestic Shares  Interest of controlled corporation™
K Notes:

(1) RZE-_ANEXNAZ+H:  ARAE T
150,000,000% * & * £1%94,500,000 8 A
& % % 55,500,000 & HA% -

(2) RZZB-ZARFEAA=Z1+H HHEEZXITERET
BELTA—BITHAL - RIBEHF RAEIK
Bl HFELLTHER SN EBRLTAFNE
BERFEAETS  MEBXLHE AR
FEZTAFNEHBERTER Ex

(3) HHREZTHABRELENER  ®E/RA
BELHEARRIMEET B S -

(4) ENEZET (HBELLIHLRE)EER
5,786,306 RNE R * WRARFRRAE £
MR REHMEFEL T RBEREZBEES ©
At - HEELZTHEAR AL BEL AT
e PER R S o

(5) R-ZT-_FAFAA+=8 ARBHIHAE
BEZBBERRABRRB 2 E=HERN
R ERLZLEREMNRREEREERA
ﬂ(&fﬁ%ﬁi%*ﬁm.o%%@%?& P RE
BRERABAI0% RO ER) FTFEA B RG #
=HMEELEELE  RAARSEATHEE
B fE AN AR D R IERIRE -
RREHMSRABRNEBETBRLLER
12,492,899 B% W& B A K & M R iR 15 BRI
BERABFEANT, 452,000l N ERK - A5t
19,944,899 I W& % °

(1)

As at June 30, 2026, the Company has issued 150,000,000
Shares, including 94,500,000 Domestic Shares and 55,500,000
H Shares.

As at June 30, 2026, Ms. Du Chunyi and Ms. Wang Juan were
acting in concert. Under the SFO, Ms. Du Chunyi was deemed
to be interested in the entire interests held by Ms. Wang Juan,
and Ms. Wang Juan was deemed to be interested in the entire
interests held by Ms. Du Chunyi.

Ms. Du Chunyi is the spouse of Mr. Shi Yue and is deemed to
be interested in Mr. Shi Yue's interests in the Company.

Ms. Shi Ailing, the daughter of Ms. Du Chunyi, held 5,786,306
Domestic Shares, whose voting rights at the general meeting
of the Company were controlled by Ms. Du Chunyi pursuant to
family arrangements, and thus Ms. Du Chunyi is deemed to be
interested in the entire interests held by Ms. Shi Ailing.

On May 12, 2025, the Company learned from the Notice of
Disclosure of Interests publicly disclosed on the Disclosure of
Interests Online System of the Stock Exchange that the nature
of the interests in the Shares held by Ms. Wang Juan and
Guangzhou Tiansu Information Technology Co., Ltd. (/N X&E
= B RHZAMRAF]), which was owned as to 60.0% by Ms. Wang
Juan and 40% by Mr. Zhang Muheng, has changed, which
was due to the pledge of share interests by them as security
in favor of persons other than qualified lenders. The Shares
involved in the pledge included 12,492,899 Domestic Shares
held by Ms. Wang Juan and 7,452,000 Domestic Shares held
by Guangzhou Tiansu Information Technology Co., Ltd., totaling
19,944,899 Domestic Shares.
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(6) Pingyang Junquan Xinben Investment Partnership (Limited
Partnership) (FEE2REAREEGRLE(BRAER)) held
2,250,000 Domestic Shares, Pingyang Jungquan Shenshi Equity
Investment Partnership (Limited Partnership) (‘Fi%% R 1B
HREABLE(BRAEE)) held 900,000 Domestic Shares, and
Wenzhou Yuanquan Venture Investment Partnership (Limited
Partnership) CRMERABIZEESRDE(BRERE)) (“Wenzhou
Yuanquan”, formerly known as Pingyang Yuanquan Investment
Partnership (Limited Partnership) (‘ER3BRRIEEABLE(BR
& %)) is the general partner of these two companies and held
0.05% and 0.03% interest in these two companies, respectively.
Accordingly, Wenzhou Yuanquan is deemed to be interested in
all the Domestic Shares held by these two companies. As the
general partner of and holding as to 5% interests in Wenzhou
Yuanquan, Mr. Zhou Xinzhong is deemed to be interested in a
total of 3,150,000 Domestic Shares of Wenzhou Yuanquan.

(7) Guangzhou Wujin Investment Partnership (Limited Partnership)
(BMNBERESEBLE(ERAE)) held 4,500,000 Domestic
Shares. The company was owned as to 18.5% by Ms. Shi Yijing,
18.5% by Mr. Liu Jiajie and 15.5% by Mr. Zhang Muheng. Ms.
Shi Yijing acted as the general partner of Guangzhou Wujin
Investment Partnership (Limited Partnership). Under the SFO,
Ms. Shi Yijing is deemed to be interested in the entire Domestic
Shares held by Guangzhou Wujin Investment Partnership
(Limited Partnership).

(8) The letter “L” denotes the person’s long position in the Shares.

INTERESTS IN ASSOCIATED
CORPORATIONS

As of June 30, 2026, none of the Directors and chief
executives of the Company had interests or short positions
in the Shares, underlying Shares and debentures of its
associated corporations, which were required, pursuant to
section 352 of the SFO, to be recorded in the register to
be kept by the Company, or which were required, pursuant
to the Model Code, to be notified to the Company and the
Stock Exchange.

(2)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As of June 30, 2026, to the knowledge of the Directors or chief
executives of the Company, the persons listed in the table below
(other than the Directors and chief executives of the Company)
had interests and/or short positions in the Shares or underlying
Shares, which were required to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in
the register to be kept by the Company:
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REEER  {EREEER HERT
ROBEN  ROKERHG e L
we/ £8 R4 85 BEHE RAHEN MEAEILO WEKFEIHLO
Approximate
Number of percentage of Approximate
Shares Shares percentage
held in the held in the of the total
relevant class relevant class  issued Share
Name Class of Shares  Nature of interest of Shares( of Shares(" capital®
RREE NER EnAA 2,516,640 (L) 2.66% 1.68%
Mr. Shi Yue Domestic Shares  Beneficial owner
[iErEalll 42,806,695 (L) 45.30% 28.54%
Interest of spouse®(®
ENREEERZBRAF NER BHERAC 7,452,000 (L) 7.89% 4.97%
Guangzhou Tiansu Information Technology Co., Ltd. Domestic Shares  Beneficial owner®
AYERT NER EREAAW 5,786,306 (L) 6.12% 3.86%
Ms. Shi Ailing Domestic Shares  Beneficial owner®
FlRrt NER BHRERAC 12,492,899 (L) 13.22% 8.33%
Ms. Wang Juan Domestic Shares  Beneficial owner®
HE— ALHFEHEHN 25378436 (L) 26.86% 16.92%
E=©
Interest held jointly
with another
person®
REEEERC 7,452,000 (L) 7.89% 4.97%
Interest of controlled
corporation®
REEEE NER LB RO 7,452,000 (L) 7.89% 4.97%
Mr. Zhang Muheng Domestic Shares  Interest of controlled
corporation®®
BRRERERE—RAEEFREES Hi% XA 6,077,400 (L) 10.95% 4.05%
Shengsong Lancang Shengshi Chaxiang No. 1 H Shares Trustee
Private Securities Investment Fund
REZE17HQDIE—EEEEHE H& RFEAD 5,477,100 (L) 9.87% 3.65%
([RE17%:])
Dongxing Anxin No. 17 QDII Unitary Asset H Shares Trustee®
Management Plan (“Dongxing No. 17")
WEREERREBRAR Hk EREAAD 5,477,100 (L) 9.87% 3.65%
((RRBEER])
Lancang Green Resource Investment Co., Ltd. H Shares Beneficial owner
(“Lancang Green Resource”)
HEGRAEELEEREMAR HE X EE R 5,477,100 (L) 9.87% 3.65%
((WeHEERE])
Lancang County State-owned Assets Management ~ H Shares Interest of controlled

Co., Ltd. (“Lancang County AM")

corporation?”
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REEER  {EREEER HERT
ROFEHN  ROBERG Ra@m
®E/ 4% R BHEME ROBEN HHELEILO  BELAEILO
Approximate
Number of percentage of Approximate
Shares Shares percentage
held in the held in the of the total
relevant class relevant class  issued Share
Name Class of Shares  Nature of interest of Shares( of Shares(" capital®
RABREEREEERAR Hi% RIELERERD 5,477,100 (L) 9.87% 3.65%
((WREREER])
Lancang County Investment Holding Group Co., Ltd. H Shares Interest of controlled
(“Lancang County Investment Holding") corporation®”
HEEREEARLA ([REER]) H& EREAAL 3,286,200 (L) 5.92% 2.19%
China Ocean View Group Limited H Shares Beneficial owner®
(“China Ocean View")
RAE Hi% LB ERC 3,286,200 (L) 5.92% 2.19%
Mr. Zhang Liang H Shares Interest of controlled
corporation®
FHREE HE RIEEEERC 3,286,200 (L) 5.92% 2.19%
Mr. Wang Chen H Shares Interest of controlled
corporation®
TEFRE Hii EnAA 2,803,500 (L) 5.05% 1.87%
Mr. Wang Chunyu H Shares Beneficial owner
Bt HA% X EEERC 4,500,000 (L) 8.11% 3.00%
Ms. Feng Yang H Shares Interest of controlled
corporation®
ONE TREASURE LIMITED Hi& ERBAAD 4,500,000 (L) 8.11% 3.00%
ONE TREASURE LIMITED H Shares Beneficial owner®
15t 84 Hi% EREEA 4,000,000 (L) 7.21% 2.67%
Yeung Hin Ming Bosco H Shares Beneficial owner
Kim Gyeongguk HEx R EER0 13,000,000 (L) 23.42% 8.67%
Kim Gyeongguk H Shares Interest of controlled
corporation®
Kun Zhong Limited HE ESBEA 13,000,000 (L) 23.42% 8.67%
Kun Zhong Limited H Shares Beneficial owner(®
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CEX

R -_XNENA=+H  A27C %17
150,000,000 % + & 8 4594,500,000f% A & f% &
55,500,000f% HA%

AREER/MFEZLINRE  REANLTELL
EARRNTR R AL o

BNRREBRHEBARARIFAE7,452,0001 A ER
ZARBATBREATRREELEDAEEG60.0% K
40.0% ° IREFHFRBAEBKRD - TR RKRFEEL
EEERBRAREMNRRESREARARMFNZ
HRE R A o

ANExt+ (HBFRBZTHZR) 465,786,306 1kA
B WAARRRREAG LR AT FELZ T
BBERGERHES - At - HFEELZTWREARAX
BTN EA S -

RIZBZRFRA=ZTH HEEXTREBLZLAR
—HOPAL - REEFRPEGD - HHFEZLH
ERREBZLAFBOZHMESTHREEE  MIR
ZEWHE RN FEL T AR 2 AT H A S

MR-B-_RAEHA+T_-B  ARBEBIFMEGERSR
BEGAHBBEZESHBBRNES : TRATRE
MRRESRXER DA (B ERZTHHE60.0% 1%
2 REEEREEAI0%BRMDER) FFiFE RN
BEmEEREE L EEARSATRAGERED
AN AR ERRD RS IEBIRE - RXEHTS R
MR BIE T8 455 12,492,899 1% WA A% A & &
MRREBRHIBRARIFH 7,452,000k A ERR -
45119,944,899 X WAL °

A BERIEAS5,477,100KHR - BAKEERH
HAGZEECE2ERA  MAGEECELHARA
FREERE2ERS  MEARREZREAEERES
HE - HAKEEREZERAEFRNHBER AR (B
RE17THRNEEBEA)ERERRABRIBAEZS
BERD - BEZHFRAEKA - RE17H - RAHK
BELERHAGIRAREREGERANBRZEER
BT ) 2 SR H AR AR (5 R 4 A A as ©

Notes:

(1)

(3)

(6)

()

As at June 30, 2026, the Company has issued 150,000,000 Shares,
including 94,500,000 Domestic Shares and 55,500,000 H Shares.

Mr. Shi Yue is the spouse of Ms. Du Chunyi and is deemed to be
interested in Ms. Du Chunyi’s interests in the Company.

Guangzhou Tiansu Information Technology Co., Ltd. held 7,452,000
Domestic Shares and was owned as to 60.0% and 40.0% by Ms. Wang
Juan and Mr. Zhang Muheng, respectively. Under the SFO, each of
Ms. Wang Juan and Mr. Zhang Muheng is deemed to be interested
in the entire Domestic Shares held by Guangzhou Tiansu Information
Technology Co., Ltd.

Ms. Shi Ailing, the daughter of Ms. Du Chunyi, held 5,786,306 Domestic
Shares, whose voting rights at the general meeting of the Company
were controlled by Ms. Du Chunyi pursuant to family arrangements, and
thus Ms. Du Chunyi is deemed to be interested in the entire interests
held by Ms. Shi Ailing.

As at June 30, 2026, Ms. Du Chunyi and Ms. Wang Juan were acting in
concert. Under the SFO, Ms. Du Chunyi was deemed to be interested
in the entire interests held by Ms. Wang Juan, and Ms. Wang Juan was
deemed to be interested in the entire interests held by Ms. Du Chunyi.

On May 12, 2025, the Company learned from the Notice of Disclosure of
Interests publicly disclosed on the Disclosure of Interests Online System
of the Stock Exchange that the nature of the interests in the Shares
held by Ms. Wang Juan and Guangzhou Tiansu Information Technology
Co., Ltd. (BMKZEEZERBRAQF), which was owned as to 60.0% by
Ms. Wang Juan and 40% by Mr. Zhang Muheng, has changed, which
was due to the pledge of share interests by them as security in favor
of persons other than qualified lenders. The Shares involved in the
pledge included 12,492,899 Domestic Shares held by Ms. Wang Juan
and 7,452,000 Domestic Shares held by Guangzhou Tiansu Information
Technology Co., Ltd., totaling 19,944,899 Domestic Shares.

Lancang Green Resource held 5,477,100 H Shares. Lancang Green
Resource is wholly owned by Lancang County AM, which is also
wholly owned by Lancang County Investment Holding, whose share
capital is solely contributed by the State. Lancang Green Resource has
engaged Dongxing Securities Co., Ltd. (REFHBRMEMRRAF]), the
asset manager of Dongxing No. 17, to subscribe for and hold such offer
shares on its behalf. Under the SFO, each of Dongxing No. 17, Lancang
County AM and Lancang County Investment Holding is deemed to be
interested in the entire H Shares held by Lancang Green Resource.
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(8) RS S#5H3,286,200 8 HAY - ZARIAEMEE
RREEDRNEES0% - RIFEEHRBE KD - TR
EERREEESARKRARPEEIEFHNEZIHBH
IR o B S ©

(9) ONE TREASURE LIMITED#57% 4,500,000 % HR% * #%

RABBGRTZERE - BREEHFRBEKD -5

HaZ+ R ARONE TREASURE LIMITEDFT#H 2
EOH AR AR 1D R A A o

(10)  Kun Zhong Limited# % 13,000,000 Hf& + %2
AIHKIM Gyeongguk L EREHE - RIEFH K
E1EP - Kim Gyeongguk %t £ #18 A7 Kun Zhong
Limited P #) 2 BB HAR AL (5 o FE B s -

(1) FEILIEZATREOREER -

BLXFRBEN  R-B-AFAA=TH &
EUFOREMAL (LFEERARARBIRA
B ) PO 19 S AR B AR 19 5 MRAE 2B 3 T B A
EXVERE2 B35 BB AR A T I s
B AR IRE S R 0I5 336 A D BRI
i R RS AR o

INFORMATION

(8) China Ocean View held 3,286,200 H Shares and was owned as to 50%
and 50% by Mr. Wang Chen and Mr. Zhang Liang, respectively. Under
the SFO, each of Mr. Wang Chen and Mr. Zhang Liang is deemed to be
interested in the entire H Shares held by China Ocean View.

(9) ONE TREASURE LIMITED held 4,500,000 H Shares and was wholly
owned by Ms. Feng Yang. Under the SFO, Ms. Feng Yang is deemed to
be interested in the entire H Shares held by ONE TREASURE LIMITED.

(10) Kun Zhong Limited held 13,000,000 H Shares and was wholly owned by
Mr. Kim Gyeongguk. Under the SFO, Mr. Kim Gyeongguk is deemed to
be interested in the entire H Shares held by Kun Zhong Limited.

(11) The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at June 30, 2026, the Directors
were not aware of any person (other than the Directors and chief
executives of the Company) who had interests or short positions
in the Shares or underlying Shares, which were required to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part
XV of the SFO, or which were required, pursuant to Section 336 of
the SFO, to be recorded in the register referred to therein.
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AEE  RETHRAE -
REREEEENEE

BARNBIEHEESHE - BRRARALHTE
FREERTHRERILE - FRALRAIESE &
EREREEAENENEFH REHERET A
T

(1) BEELtT R FEA-+—H
o EEAKRARMIELHEE -

(2) CERSE RZZT_"FRAT/\HE-
THBETARFFBEAERBIBEE -

(38) BELELE: R-_T-EFA-t+—HE -
ETABRRRBIBLEE -

(4)  EESLE: ARAATETT(ATER)
BETESEENRE  RIZZ_XEXAT
THRTBEFARABIREKREERES
BER -

(5) HKEELLT: HRARQFUEF] T(RARIER)
BHTESEEMNRE  R-E-_A~FXA+
CHBETBEIARARIBRERKRES -

(6) EIBERELE: ARARBEFT T(RARER)
HUHTESEENRE  RZEAREXRAT
“HEABEEAARBRRARES -

(7)) BRIEFLT RZT_AFtANAEXRE
2 OREBTELENTES  FFZEE
ITF - FEEZREERRERZBERE
ZRER  HBESR MEEFEREY
i AEFEREZZE e ABMAKRN
BEMRERER -

CHANGES IN INFORMATION OF
DIRECTORS, CHIEF EXECUTIVE,
SUPERVISORS AND SENIOR
MANAGEMENT OF THE COMPANY

After making specific enquiries by the Company, changes in
information and updates of Directors, Supervisors and senior
management members of the Company from the date of the latest
published annual report of the Company to the date of this Interim
Report are set out as below:

(1)

Ms. Yang Lihua: She was appointed as the chief financial
officer of the Company with effect from May 21, 2026.

Mr. Zeng Qingyi: He ceased to serve as the chief financial
officer and deputy general manager of the Company with
effect from May 18, 2026.

Mr. Wan Feng: He was appointed as a deputy general
manager of the Company with effect from May 21, 2026.

Ms. Huang Yingzhi: As the Company made amendments
to the Articles of Association, which abolished the
establishment of the Supervisory Committee, she ceased
to serve as the Company’s employee representative
supervisor and chairlady of the Supervisory Committee with
effect from June 12, 2026.

Ms. Zhu Meixuan: As the Company made amendments
to the Articles of Association, which abolished the
establishment of the Supervisory Committee, she ceased to
serve as the shareholder representative supervisor of the
Company with effect from June 12, 2026.

Mr. Luo Zhonghong: As the Company made amendments
to the Articles of Association, which abolished the
establishment of the Supervisory Committee, he ceased to
serve as the shareholder representative supervisor of the
Company with effect from June 12, 2026.

Dr. Yang Kequan: He tendered his resignation on July
6, 2026, and decided to resign as an independent non-
executive Director, the chairman of the Audit Committee,
and a member of each of the Remuneration and Appraisal
Committee and the Nomination Committee, which will take
effect upon the appointment and assumption of office of
a successor Director and when the composition of the
Board and its committees complies with the applicable
requirements.
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ZEEXIR BASHRUBERFEXNE o Bl
ZEENIZRARBFHNARANMBEEN k&
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INFORMATION

After making specific enquiries by the Company, save as
disclosed above, the Company confirms that there are no changes
in any information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the listed securities of the Company (including
sales of treasury shares) during the Reporting Period.

As of June 30, 2026, there were no treasury shares (as defined
under the Listing Rules) held by the Company.

AUDIT COMMITTEE

The Audit Committee comprised three independent non-
executive Directors, namely Dr. Yang Kequan, Ms. Huang Lin
and Mr. Tang Zhangliang. Dr. Yang Kequan, the chairman of
the Audit Committee, has expertise in accounting and financial
management. The primary duties of the Audit Committee are to
review the financial information of the Company, and to monitor
the financial reporting system and internal control procedures of
the Company.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the
six months ended June 30, 2026 (six months ended June 30,
2025: nil). Considering the complex market environment and
severe operational challenges at present, the Board resolved not
to declare any interim dividend for 2026, so as to strengthen the
Group’s ability to deal with risks and maintain financial flexibility.
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As at June 30, 2026 (Unless otherwise specified, all amounts are in RMB)

BE Assets HREAEE L HRERR AR
Closing Closing
balance for the balance for the
current period previous period
REBEE : Current assets:
BEES Cash and bank balances 86,396,912.07 77,001,964.54
RHMERMEE Held-for-trading financial assets = =
TESREE Derivative financial assets - =
FE U HR Notes receivable = -
FEU AR R Accounts receivable 26,436,849.61 21,221,596.87
FEN FRIE Ft & Financing with receivables = =
SNV G Prepayments 9,372,889.88 16,083,321.10
H A & WK Other receivables 13,208,732.56 10,883,677.70
LA Inventories 894,662,892.97 893,825,349.49
EREE Contract assets
REREEE Assets held-for-sale

—FRIHMERBEE

Non-current assets due within
one year

HMms&EE Other current assets 30,847,298.90 47,759,846.58
REEESE Total current assets 1,060,925,575.99 1,066,775,756.28
FRBEE : Non-current assets:

BREEE Debt investment

HMEERE Other debt investment

AR PRI Long-term receivables

RO R & Long-term equity investments 11,237,304.86 12,773,256.41
B TERE Other equity instrument investments 12,800,000.00 12,800,000.00
Hit3EnsemEE Other non-current financial assets

HEMEE Investment properties

& E & &= Fixed assets 62,243,605.66 64,426,054.95
EEIRE Construction in progress 1,639,456.05 1,974,284.49
EEHEMEE Biological assets for production

MR EE Oil and gas assets

REEE Right-of-use assets 31,820,899.24 28,014,511.62
B|ILEE Intangible assets 25,634,214.77 26,290,116.51
e Development expenses

EES Goodwill

REFHER Long-term deferred expenses 4,255,747.28 6,452,766.58
FIEFTISTHEE Deferred income tax assets 45,835,901.13 38,377,171.25
HMIEREEE Other non-current assets = 187,000.00
FRBEESE Total non-current assets 195,467,128.99 191,295,161.81

BEEMAG

Total assets

1,256,392,704.98

1,258,070,918.09
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=R Liabilities HRERER T EAEARERER
Closing Closing

balance for the balance for the
current period previous period

REBEE : Current liabilities:

2 HAfE X Short-term borrowings 134,100,000.00 154,287,900.91

RopMEmBE Held-for-trading financial liabilities

TESRBEE Derivative financial liabilities

ANESE Notes payable

FERTER SR Accounts payable 95,345,478.88 80,325,784.92

TR GRIA Receipts in advance

aRAEE Contract liabilities 6,488,367.27 8,737,754.67

JREAH B T S Salaries payable 10,164,851.75 15,006,495.21

ERT B Taxes payable 10,174,764.25 7,667,208.98

H A FE TR Other payables 148,283,998.17 154,858,289.61

HA - ERAE Including: Interests payable 158,431.74
JE AT AR ) Dividends payable

REFEAE Liabilities held-for-sale

—FREEMIERBAE Non-current liabilities due within one year 22,281,971.02 65,175,109.67

Hi & & Other current liabilities 2,170,628.70 2,292,160.43

RBAEES Total current liabilities 429,010,060.04 488,350,704.40

FEREBEE : Non-current liabilities:

REfER Long-term borrowings 116,450,000.00 84,000,000.00

ERES Debentures payable

He - EER Including: Preference shares
XEBE Perpetual bonds

HEARE Lease liabilities 42,897,741.76 40,696,562.53

RAEIERR Long-term payables

£ AR FE 15 8 T 357 A Long-term salaries payable

TEETEafE Projected liabilities 21,800,534.25 648,046.25

Uz Deferred income 8,295,406.38 8,640,157.50

REFSH AR Deferred income tax liabilities 2,195,418.37 2,120,682.14

HmIEREBAE Other non-current liabilities

kREBEBEE Total non-current liabilities 191,639,100.76 136,105,448.42

amat

Total liabilities

620,649,160.80

624,456,152.82
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=F] Liabilities HRERER - BRERCREAER
Closing Closing

balance for the balance for the
current period previous period

RERRER : Shareholders’ equity:

%N Share capital 150,000,000.00 150,000,000.00

Hith#Ez T A Other equity instruments

He - EER Including: Preference shares
KEBE Perpetual bonds

BARNTE Capital reserves 428,362,871.63 428,746,561.76

o TR Less: Treasury shares

HAaRE W Other comprehensive income 6,035,000.00 6,035,000.00

BIEMHE Special reserves

BB AR Surplus reserves 49,826,049.24 49,826,049.24

A EHE

BN EAFRRERA

Undistributed profit
Total shareholders’ equity

attributable to the parent company

1,610,018.13
635,833,939.00

-804,689.10
633,802,921.90

DET R AE R Minority interests -90,394.82 -188,156.63
REREZEEF Total shareholders’ equity 635,743,544.18 633,614,765.27
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For the six months ended June 30, 2026 (Unless otherwise specified, all amounts are in RMB)

EH ltems PN rHeE
Amount for the Amount for the
current period previous period
- EEApA l. Total operating revenue 163,464,477.83 119,510,365.33
Hep EEBA Including: Operating revenue 163,464,477.83 119,510,365.33
. BEMARK Il.  Total operating costs 142,059,968.09 141,410,852.01
Hep: 8ZWA Including: Operating costs 64,913,087.16 56,505,289.82
B RKm Taxes and surcharges 1,835,116.66 1,356,776.59
HEER Selling expenses 44,255,229.27 48,028,922.55
ERER Administration expenses 21,966,664.49 28,482,241.83
&R R&D expenses 2,295,978.54 3,434,170.86
BB Financial expenses 9,089,870.51 7,037,621.22
Hb: FISEA Including: Interest expense 5,721,767.49 5,389,436.27
FISHA Interest income 147,745.08 82,271.67
m: Hids Add: Other income 471,095.66 1,206,738.99
REBYEs (BKRAT-1573E51) Investment income -995,117.12 -164,623.18
(losses are indicated with “-")
Heb HEBACERNSE0E Including: Gains from investment in -995,117.12 -164,623.18
FRE e associated companies and
joint ventures
NERKAGTER R Gains from derecognition of
BER RN financial assets at
amortized cost
FOE R E (BEAMUT-15 Gains from net exposure to hedging
#31) (losses are indicated with *-”)
AREBEZEKE (BXRAT-]5 Gains from changes in fair value
#31)) (losses are indicated with “-")
ERRERRE (BRAT-15E5]) Impairment losses on credit -2,326,260.08 -3,235,657.79
(losses stated with “-")
BERERL (BRNUI-]5ET]) Impairment losses on assets
(losses stated with “-")
BERE e (BXRUAT-]57EF]) Gains from disposal of assets 1,254,659.14 11,322,179.53
(losses are indicated with “-")
= EENE(BBU-1RES) ll.  Operating profit (losses are 17,512,908.79 -16,206,019.99
indicated with “-”)
e EEIMIA Add: Non-operating income 46,562.30 75,840.41
o EEINE Less: Non-operating expenses 22,127,961.43 1,520,206.89
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5H

ltems

rHEH
Amount for the
current period

H$E
Amount for the
previous period

M FEAE (BRARNL- %
H5)

B REHER

B BRI GRERNUT-1HET)

Hep R 25 TREA G
AHIEAGRERAFNE
(=) EREREULR
BELEFNE ORBRNT-]5E5)
RILEEFFE CFBEU - 5851)
() EMBERELR
FENERRMAENENE
(RBRIAL-I5RHE3)
DYRRIBE BB 5E5)
Ao HttGeWENHATE
FERBAAMBENRMESRE
HB&RE
(-) THREIFERZNHEMES
L

1. EFERTXRAFLDE

2. BRATTEEBREMAME
Wrzs

3. HittEmTAREAAEEE

4. PRBHERERAAEERZE

5. Hft

IV.  Total profit (total losses are
indicated with “-”)
Less: Income tax expenses
V.  Net profit (net losses are
indicated with “-”)
Including: Net profit realized by the
combined party under
common control before
combination
() Classified by the continuity of operation
Net profit from continuing operations
(net losses are indicated with “-")
Net profit from discontinued operations
(net losses are indicated with “-")
(Il)  Classified by the ownership attribution
Net profit attributable to owners of the parent
company (net losses are indicated with “-")
Profit and loss of minority shareholders
(net losses are indicated with “-")
VI.  Net other comprehensive income
after taxes
Net other comprehensive income attributable
to owners of the parent company after taxes
(1 Other comprehensive income that may
not be reclassified to profit or loss

1. Net changes as a result of remeasurement
of defined benefit plan
2. Other comprehensive income under

the equity method that cannot be
reclassified to profit or loss

3. Changes in fair value of other equity
instruments investment

4. Changes in fair value of the enterprise’s
own credit risk

58 Others

-4,568,490.34

-6,973,933.60
2,405,443.26

2,405,443.26

2,414,707.23

-9,263.97

-17,650,386.47

11,232,137.96
-28,882,624.43

-28,882,524.43

-28,945,932.43

63,408.00
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INTERIM CONSOLIDATED INCOME STATEMENT

EH Items rEEHE tHeE
Amount for the Amount for the
current period previous period
(Z) BEIFEBSNHAGRANE () Other comprehensive income that will

. EETTREROEEE K

Bk

2. EftfF#EEALEEED

3. TREEENEHAHMGINENE
&

4. EbERRAGRREER

5 HeREEHRE
6. SMEMBRENEER

7. —EBTRETRAEEKEHEZNE
ERRE s

8. HtEEBHRAANBEENFENR
Bl EiE

9. Efr

BERIBRENEMREKEN

BEFE

t. REKFLHE

SBENERAMBENGAKSEE

N BRKE:
(=) EArgRkE T/ K)
(Z) WEskRkE T/ K)

9.

be reclassified to profit or loss

Other comprehensive income under
the equity method that can be
reclassified to profit or loss

Changes in fair value of other debt
investment

Amount of financial assets reclassified
to other comprehensive income

Provision for credit impairment of other
debt investment

Cash flow hedging reserve

Exchange differences from retranslation
of financial statements

Investment income from a package disposal
of subsidiaries before loss of control

Conversion of other assets to investment
properties measured at fair value

Others

Net other comprehensive income attributable
to minority interests after taxes

VIl.  Total comprehensive income 2,405,443.27

Total comprehensive income attributable 2,414,707.24
to owners of the parent company

Total comprehensive income attributable -9,263.97

to minority interests

viIL.
()
(1N

Earnings per share:
Basic earnings per share (RMB per share) 0.02
Diluted earnings per share (RMB per share) 0.02

-28,882,524.43
-28,945,932.43

63,408.00

-0.23
-0.23
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Pu’er Lancang Ancient Tea Co., Ltd.

FHIEHEERER
INTERIM CONSOLIDATED CASH FLOW STATEMENT

HEZZ - RFENA=THIENER (BREFRITERSN

TREMHSARET)

For the six months ended June 30, 2026 (Unless otherwise specified, all amounts are in RMB)

EH Items PN LHeE
Amount for the Amount for the
current period previous period
- REFHELNRERE: I. Cash flows from operating activities:
HERM  RESEREIFR S Cash received from the sale of 177,934,435.69 122,078,498.38
goods and rendering of services
WEIFERE Tax rebate received
W EmERE L RS AENES Cash received from other 17,885,529.76 5,988,073.77

RETHRESH/ADF

BEAMR EXEBXANERSE
XNEBIARABRTXNNRS
XNEERE
XNEMBLLEHHEBNRS
RETHRESME Dt

RETHELENREREFE

= RETHELENHASRE 1.

e BB R S

FRELRKIINE S
Eglméé CEBEENEM
RHEEREHRSFE

BEFARRAERE LS
WREFE
RIIEBRE A EDERNRS

RETBHHRERA NG

BRETEE BYAEMHEM
RHEENNRS

REXNMAS
ARIREME R EN XA
R R
XNEMEREEHERNRS
REFHRESML st

REFHELENRESREFE

operating activities

Subtotal of cash inflow from
operating activities

Cash paid for goods purchased and
services received

Cash paid to and for employees

Taxes paid

Cash paid for other operating activities

Subtotal of cash outflow from
operating activities

Net cash flow from operating activities

Cash flow from investing activities:

Cash received from redemption of
investments

Cash received from investment income

Net cash received from disposal of
fixed assets, intangible assets and
other long-term assets

Net cash received from disposal of
subsidiaries and other business units

Cash received from other
investing activities

Subtotal of cash inflow from
investing activities

Cash paid to purchase and construct
fixed assets, intangible assets and
other long-term assets

Cash paid for investments

Net cash paid for acquisition of
subsidiaries and other business units

Cash paid for other investing activities

Subtotal of cash outflow from
investing activities

Net cash flow from investing activities

195,819,965.45
65,068,155.69
32,228,273.89
8,453,989.45
66,358,001.02
172,108,420.05

23,711,545.40

12,223,272.88

12,223,272.88

4,272,471.90

4,272,471.90

7,950,800.98

128,066,572.15
85,115,575.37
42,315,285.29
11,434,669.96
38,540,231.94
177,405,762.56

-49,339,190.41

40,014.36

40,014.36

6,037,914.60

6,037,914.60

-5,997,900.24
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FHSHEERER

EHeE
Amount for the
previous period

FHEHE
Amount for the
current period
66,000.00

EEEHELNRERE :

R A B R &
Hep : FRARKDBBREE

Cash received from investments

Including: Cash received by
subsidiaries from minority

interests’ investments

244,300,000.00 200,050,000.00

WE KRS
REEFRAKEINERE Cash received from borrowings
BITEFRINR S Cash received from issuing bonds
W EmEEE R EENER S Cash received from other financing =
activities
BETHRETA D Subtotal of cash inflow from 244,300,000.00 200,116,000.00
financing activities
BEEKMINNRE Cash paid for debt repayment 252,929,881.75 181,160,000.00
DERF - FERERFI ST Cash paid for dividend, profit 3,811,020.51 5,389,436.27
opiin distribution or interest payments
Hi - FRAZMGPERR Including: Dividend and profit paid
HARF - FE to minority interests by
subsidiaries
YHEMBEEEHEENRE Cash paid for other financing activities 9,221,907.36 10,332,551.17
EETHRESRME /G Subtotal of cash outflow from 265,962,809.62 196,881,987.44
financing activities
EETHEENBERETE Net cash flow from financing activities -21,662,809.62 3,234,012.56
m- EXSBHRSRESEEY IV. Effects of changes in exchange rates -2,113,476.50 223,429.50
- on cash and cash equivalents
I REeRBESESEWFENE V. Net increase in cash and cash 7,886,060.26 -51,879,648.59
equivalents
m: BORe kR EBMHE Add: Balance of cash and cash 53,937,801.15 75,852,159.66
equivalents at the beginning
of the period
AN BRRERBSEENHE V. Balance of cash and cash equivalents 61,823,861.41 23,972,511.07
at the end of the period
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Pu’er Lancang Ancient Tea Co., Ltd.

BEE-AFAAZTEREFETDHGRS Y BHRRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2026

—  AFEFRER . BASIC INFORMATION OF THE

COMPANY

(—) ARt - A&EFE XA () REGISTRATION PLACE,

#8320 b 31k

LTERAERROBRAA (AT
BIARIK[AXAR D AIFAEREAE
GERERRAR (UTHBIHRE
Rl m_f—ﬂi—ﬂ +=8"
%%iﬁﬁ%’ﬂ AR E RS
BERIRODAERDA - BREER
ABBERARER  QRAFEMER
BARME49688 T FEBANUE
BENEHE_ZT—tFNA=+—H
FFEENRIEA - RRAAIRZF
—N\NE-_A+=ARBTIEED
FE - WREFBEEREG ARKRD
BRAF - ARIMHBER =T ==F
+ AZ+=ZBEEBHZHMER
CREER—HSERAREA
96%%%@%%wwm%¥ﬂ%°

LB F R IRAALAR M%%%~ﬁ
R A R -  BE_T-AF
NEI=EEl f ASA T;%uﬂéfﬁﬁﬂ‘ﬁ@
15,0008 %  Eftu - FRER
ELSETORA AL bE B VA 5% o A SE %%
WPARBE R AL @R - B
FR B E R A EHTORA AL ik B4 &
70 BASE BRI PR RB R SR AL S B o

ORGANIZATIONAL FORM AND
HEADQUARTERS ADDRESS OF
THE COMPANY

Pu’er Lancang Ancient Tea Co., Ltd. (the
“Company”) was formerly known as Lancang
County Ancient Tea Company Limited (A%
HHRAEMRAR]) (“Ancient Tea Limited”). On 23
January 2018, as resolved by the resolution of a
shareholders’ meeting, it was agreed to convert
Ancient Tea Limited into a joint stock company
through an overall change. According to the
promoter agreement and the Articles of Association,
the Company has registered capital of RMB49.68
million, which was contributed by the promoters
through the conversion of net assets held by them
as of 31 August 2017 into shares. The Company
completed the industrial and commercial registration
procedures and was converted into a joint stock
company under the PRC laws on 13 February 2018.
The H Shares of the Company were listed on the
Main Board of the Hong Kong Stock Exchange
on 22 December 2023, and it currently holds a
business license with the unified social credit code
of 9153082862288455XW.

After distributions of bonus shares, placements of
new shares, capitalization of capital reserves and
issuance of new shares over the years, as of 30
June 2026, the total number of issued shares of the
Company was 150 million. The registered address
is: Pingzhang Road, West Suburb Hot Spring
Community, Menglang Town, Lancang Lahu Ethnic
Autonomous County, Pu’er City, Yunnan Province,
the PRC. The headquarters address is Pingzhang
Road, West Suburb Hot Spring Community,
Menglang Town, Lancang Lahu Ethnic Autonomous
County, Pu’er City, Yunnan Province, the PRC.
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NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2026

(Z) RRARBHENEEEE
EE

AAMBITRRRER  E2EMA
RIS BRI ~ AL~ BRARUE - &
= HE RS RAHE-

= IEEBRNEREER Il.

(=) BBBRAOFERER

ARARBERFLENZZHMER -
R B ERAN(EEE R -
EAER)MABEREER - &
XestERERER - bEEER
BERHEGHEBRE (A TAEI&
HETERA ) ETHRIME - FElt
Ef L #eTBEESEEEELR
E(PHABITREFNRREERER
HARANF155 — MBEREN—RR
JE ) (20234 (ER]) ) WOMRTE » AR BLft
BH#EK °

() NATURE OF BUSINESS AND MAIN

OPERATING ACTIVITIES OF THE
COMPANY

The Company operates in the manufacturing
industry. Its main products and services include the
purchase, production and sales of Pu'er tea, black
tea and green tea, as well as the sales of tea wares
and tea utensils.

PREPARATION BASIS OF
FINANCIAL STATEMENTS

0)

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS

The Company recognizes and measures the actual
transactions and events in accordance with the
Accounting Standards for Business Enterprises —
Basic Standards issued by the Ministry of Finance
and specific Accounting Standards for Business
Enterprises, Accounting Standards for Business
Enterprises — Application Guidelines, Accounting
Standards for Business Enterprises — Interpretations
and other relevant provisions (hereinafter
collectively referred to as “Accounting Standards
for Business Enterprises”), and prepares the
financial statements on this basis in combination
with the provisions of the China Securities
Regulatory Commission’s Rules for the Compilation
and Reporting of Information Disclosure by
Companies Issuing Securities to the Public No. 15 —
General Provisions on Financial Reports (Revised in
2023).
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BECZE-AFAAZTEREETTDHRS M BRRMEE
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2026

= EESBE - SEHES lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES
(—) BRERLXSTENNES () STATEMENT OF COMPLIANCE
WITH THE ACCOUNTING
STANDARDS FOR BUSINESS
ENTERPRISES
RARIFIRENVBERMETELES The financial statements prepared by the Company
FTERINESR - BB - mEMKRET meet the Accounting Standards for Business
WEBHQRIMB RN - LEKR - Enterprises and truly and completely reflect the
RenEEFHEM - Company’s financial position, operating results,
cash flows and other relevant information during the
Reporting Period.
(=) EEGFTEE - gH4st () CHANGES IN SIGNIFICANT
BT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES
1. BFEREE 1. CHANGES IN ACCOUNTING
POLICIES
AFZE@BERRELESR There was no change in the main accounting
o policies during the period.
2. BEHAEEE 2. CHANGES IN ACCOUNTING
ESTIMATES
A FE@G A REEH There was no change in the main accounting

H o estimate during the period.
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BE-Z - AFARA=THEAREEN TGRS MBRRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2026

SO EHRREEEHS IV. NOTES TO MAJOR ITEMS OF

= THE CONSOLIDATED FINANCIAL
STATEMENTS
(DAT@%E?@%%%EUHEH%H7)%/\&&#%% (The following amounts are in RMB unless otherwise
CHREZTZAFASAA=TH - BHYE specified. The closing balances are all as of 30 June 2026;
—E-XF—A—H tHEERXE-_ZT—-F the opening balances are all as of 1 January 2026; the end
F+—A=+—A8) of the previous year refers to 31 December 2025.)
TE1. EES NOTE 1. CASH AND BANK BALANCES
HH ltems HREREE HAW#A%E
Closing balance  Opening balance
BEfFRe Cash on hand 2,882.30 2,889.90
RITIFR Cash in bank 85,471,584.66 76,169,215.10
HEppEEES Other cash and bank 922,445.11 829,859.54
balances
A&t Total 86,396,912.07 77,001,964.54
BE-_T - EA=1tH" K As of 30 June 2026, the breakdown of our
NEITRENEEESHAN restricted cash and bank balances is as
T follows:
HH ltems HREREE BRYIEREE
Closing balance  Opening balance
AEREES Judicial frozen funds 24,573,050.66 23,064,163.39

A& Total 24,573,050.66 23,064,163.39




54

TERAGRBRBERAF
Pu’er Lancang Ancient Tea Co., Ltd.

BE_ZEoAFARA=THEAREENTHESMBRRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2026

N SOMBHRERETERAHE

2 (&)

g2, BUWRRK

1. RRREEERBURR 1. ACCOUNTS RECEIVABLE BY AGING
AEEBERTEF15260B/E The Group generally allows a credit period of 15
B - UBZEHHAREENE FHER to 60 days to its customers. The ageing analysis of
RIBRFERBR DT ¢ gross trade receivables based on invoice date is as

follows:
BRER Aging HREA%E BRFeREE
Closing balance Opening balance
0-30K 0-30 days 9,608,702.74 4,787,752.67
31-60K 31-60 days 1,606,105.47 2,856,555.40
61-90K 61-90 days 6,467,670.10 2,604,160.33
91-180K 91-180 days 7,480,296.28 8,683,945.35
181HM Over 181 days 37,828,888.32 36,816,320.40
NEE Subtotal 62,991,662.91 55,748,734.15
A RS Less: Provision for bad debts 36,554,813.30 34,527,137.28
&5t Total 26,436,849.61 21,221,596.87
2. BRBERFTIRSEZDEEE 2. ACCOUNTS RECEIVABLE BY METHODS
OF PROVISION FOR BAD DEBTS
bl Categories HREAE
Closing balance
IREEAE RRER REEE
Carrying
Book balance Provision for bad debts amount
BES
kx| E 4l (%) x| EE Al (%)
Provision
proportion
Amount % to total Amount (%)
IREBEAHTZREE  Provision for bad debts made
on an individual basis
BAAHEZEEE  Provision for bad debts made 62,991,662.91 100  36,554,813.30 58.03  26,436,849.61
on a collective basis
He : RS Including: Aging portfolio 62,991,662.91 100 36,554,813.30 58.03 26,436,849.61
At Total 62,991,662.91 100 36,554,813.30 58.03 26,436,849.61

IV. NOTES TO MAJOR ITEMS OF

THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

NOTE 2. ACCOUNTS RECEIVABLE
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N - SOtEIIEREREEIEHE IV. NOTES TO MAJOR ITEMS OF
B (E) THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
T2 EWERA (]) NOTE 2. ACCOUNTS RECEIVABLE
(CONTINUED)
2. BRBERTTIREF EDEEE (8) 2. ACCOUNTS RECEIVABLE BY METHODS

OF PROVISION FOR BAD DEBTS
(CONTINUED)

Ll Categories HeRE
Opening balance
R ERER EHREE FEEE
Carrying
Book balance Provision for bad debts amount
itz
S8 hl(%) S8 Lhl(%)
Provision
proportion
Amount % to total Amount (%)
BRERREEEE  Provision for bad
debts made on an
individual basis
RAEFHRBERER  Provision for bad debts 55,748,734.15 100 34,527,137.28 61.93 21,221,596.87
made on a collective basis
Hep : RECHES Including: Aging portfolio 55,748,734.15 100 34,527,137.28 61.93 21,221,596.87

=X Total 55,748,734.15 100 34,527,137.28 61.93 21,221,596.87
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N S BREFRETEEBHZE IV. NOTES TO MAJOR ITEMS OF

= (&) THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

T2, EWERF (&) NOTE 2. ACCOUNTS RECEIVABLE
(CONTINUED)

2. WRERFRERFZEZDEHE (B 2. ACCOUNTS RECEIVABLE BY METHODS

OF PROVISION FOR BAD DEBTS
(CONTINUED)

RAETHRIRIRE RS PROVISION FOR BAD DEBTS MADE ON A
COLLECTIVE BASIS

(1) RS (1) Aging portfolio
BRER Aging HiREREE
Closing balance
BREEAEE AR 5112 EE 6l (%)
Book balance Provision for Provision
bad debts proportion (%)
0-30K 0-30 days 9,608,702.74 134,885.34 1.40
31-60K 31-60 days 1,606,105.47 110,178.64 6.86
61-90K 61-90 days 6,467,670.10 701,556.85 10.85
91-180~ 91-180 days 7,480,296.28 1,472,335.92 19.68
181 R L Over 181 days 37,828,888.32 34,135,856.55 90.24
A&t Total 62,991,662.91 36,554,813.30 58.03
38 AHEFHRE - WESREE NERR 3. PROVISION FOR BAD DEBTS ACCRUED,
EHENER RECOVERED OR REVERSED IN THE
CURRENT PERIOD
£ Categories HIBE TEEHEE HRRE
Opening balance Changes Closing balance
iR WEREE B Hit2E
Recovery or
Accrual reversal Write-off Others

REBHEEERRE  Provision for bad debts made
on an individual basis

REATIREREE  Provision for bad debts made  34,527,137.28 2,027,676.02 - 0 - 36,554,813.30
on a collective basis
e RRAS Including: Aging portfolio 34,527,137.28 2,027,676.02 - 0 - 36,554,813.30

At Total 34,527,137.28 2,027,676.02 - 0 - 36,554,813.30
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- BB REERA
2 (&)

AtiE3. FEA IR

IV. NOTES TO MAJOR ITEMS OF
THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

NOTE 3. PREPAYMENTS

1. FEARERERRITR 1. PREPAYMENTS BY AGING
IR Aging HARERER HAMERER
Closing balance Opening balance
&8 LBl (%) | LE Al (%)
Amount Proportion (%) Amount Proportion (%)
1A Within 1 year 3,038,863.52 12.47 9,852,325.10 31.70
1224 1-2 years 134,026.36 0.55 10,615,394.13 34.15
2F34F 2-3 years 21,200,000.00 86.98 10,615,601.87 34.15
3FELAE Over 3 years - -
/NEE Subtotal 24,372,889.88 100.00 31,083,321.10 100.00
A AR AEE Less: Provision for  15,000,000.00 15,000,000.00
bad debts
&&t Total 9,372,889.88 16,083,321.10
T4 FE NOTE 4. INVENTORIES
1. FESE 1. CLASSIFICATION OF INVENTORIES
o Items MR HnE
Closing balance Opening balance
RESE  FEREER REEE RESE  BERELE REER
Book balance  Provision for Carrying  Book balance Provision for Carrying
write-down amount write-down amount
RME Raw materials 109,567,495.71 - 109,567,495.71 102,669,191.15 - 102,669,191.15
EEM Products in progress 161,875,740.40 - 161,875,740.40 142,714,535.24 - 142,714,535.24
Fim Semi-finished goods  206,702,965.31 - 206,702,965.31 207,529,984.50 - 207,529,984.50
EREm Stock commodities  409,466,433.01 6,446,955.19 403,019,477.82 418,365,572.04  6,446,955.19 411,918,616.85
BHER Goods in transit 2,129,082.55 - 2,129,082.55  16,103,378.23 - 16,103,378.23
ZEMIME  Consigned 3,302,965.60 - 3,2302,965.60 480142477 - 480142477
processing
materials
R Circulating materials  8,065,165.58 - 8,065,165.58  8,088,218.75 - 8,088,218.75
At Total 901,109,848.16  6,446,955.19 894,662,892.97 900,272,304.68  6,446,955.19  893,825,349.49
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- BB REERA

2 (&)

LS. EIRRK

NBEZRMARENEFRNREARENRE

IV. NOTES TO MAJOR ITEMS OF

THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

NOTE 5. ACCOUNTS PAYABLE

The ageing analysis of the trade payables and bills

BEREBR DT payables based on invoice dates is as follows:
IRiR Aging HREAEE AW %R
Closing balance  Opening balance
0-30K 0-30 days 21,516,278.99 11,191,363.60
31-180K& 31-180 days 39,434,766.48 20,910,393.82
181-365K 181-365 days 7,237,958.29 10,499,660.35
146 Over 1 year 27,156,475.12 37,724,367.15
&&t Total 95,345,478.88 80,325,784.92

NOTE 6. TAXES PAYABLE

HEEE Tax ltems HiREREE HAYI84 %58

Closing balance  Opening balance
ER Value-added tax 8,280,650.43 5,993,764.77
EFEH Enterprise income tax 16,905.97 293.96
(EPNGIR =25 Individual income tax 79,302.97 35,253.51
T R Urban maintenance and 572,565.77 377,134.59

construction tax

BEM Property tax 618,404.69 665,880.25
TR A Land use tax 121,790.03 121,710.25
BIRE Resource tax 814.80 1,014.30
A B Education surcharge 408,372.17 268,426.10
ENTER Stamp duty 75,957.42 125,667.16
BRE Disability employment security funds - 78,064.09
A&t Total 10,174,764.25 7,667,208.98
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- B BHRREEERBF

IV. NOTES TO MAJOR ITEMS OF

2 (') THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
THB7. BRAK NOTE 7. SHARE CAPITAL
HH ltem BUO8E RERE B (+) R (-) BRGRE
Changes in the current period
Opening balance (“+” for increase and “-” for decrease) Closing balance
BOHK XK ARSER Hith et
Conversion
New shares Share of reserves
issued donation into shares Others Sub-total
RinBE Total shares 150,000,000.00 - - - - - 150,000,000.00

LS. ERWAMERERA

NOTE 8. OPERATING INCOME AND
OPERATING COST

BHH ltems REREBRA RA  EEIRABKA B AR
Current period Previous period

Income Cost Income Cost

FEER Main operations 162,034,587.89  62,743,710.68 116,148,191.19  54,707,176.54

Hh %75 Other operations 1,429,889.94 2,169,376.48 3,362,174.14 1,798,113.28

&t Total 163,464,477.83  64,913,087.16 119,510,365.33  56,505,289.82

9. FARERX

NOTE 9. CREDIT IMPAIRMENT LOSS

HH ltems R B4 ER fap-thnagect
Current period Previous period
FEU R FRIZARIB R Bad debts of accounts receivable -2,027,676.02 -3,171,876.29
H b UGIR AR R Losses on bad debts of other -298,584.06 -63,781.50
receivables
A&t Total -2,326,260.08 -3,235,657.79
TE10. EEREEWES NOTE 10. GAINS ON THE DISPOSAL OF
ASSETS
HH ltems IRHER B A ER HAEE R
Current period Previous period
EEEERENSKIELR Gains/losses on the disposal of -848,325.40 49 841.51
fixed assets
FREEEREFGSIIBL Gains/losses on the disposal of 2,102,984.54 11,272,338.02
right-of-use assets
&&t Total 1,254,659.14 11,322,179.53
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F-RE V. DIVIDEND
EHE ltem RERAER HRE AR
Amount for the Amount for the
current period previous period
EETEHRE Proposed interim dividend - =
éﬁzi = _/\E/\ﬂ THIE - WEEFER No dividend was proposed for ordinary shareholders of the

AR R E AR AR A AR S
ﬂiﬂ’.ﬁﬁ@%fﬁﬁ&fﬂﬂﬁ% g

C BERE BRI

Company as of 30 June 2026, nor has any dividend been

proposed since the end of the Reporting Period.

N BRI VI. EARNINGS PER SHARE
EHH ltems AHE AR HAsE AR
Amount for the Amount for the
current period previous period
FENAREEAREAFEFE  Net profit attributable to ordinary 2,414,707.24 -28,945,932.43

SR RBRITHEIMNE B INAE

shareholders of the Company

Weighted average number of 150,000,000.00

126,000,000.00

9 ordinary shares issued by the
parent company
EARGRKE Basic earnings per share 0.02 -0.23
mEgR KR Diluted earnings per share 0.02 -0.23

HE - FANA=1THILHNEREREK
wAAREZF0.027T °

+  BEEVMRBEENERE
PEPESHET KRB
AL AR B Rk = R
B oh B

EARGEZE2025F 12 A31 HILFENE
ERECDHRATRCESERFER - AT
A B e RECCRATBRCESE
Blfm &l - sgite o1 A RIS K & A] bt BA RS /9 B
BRENABREABEBDENESFRAE

T 27N & B B4 & B K AT Lt A RS /9 )
HEEAF A o

VILI.

The basic earnings per share as of 30 June 2026 was
RMBO0.02.

EXPLANATION OF
ADJUSTMENTS TO THE
FINANCIAL STATEMENTS FOR
THE COMPARATIVE PERIODS
RESULTING FROM CONVERSION
FROM HONG KONG FINANCIAL
REPORTING STANDARDS

TO THE PRC ACCOUNTING
STANDARDS FOR BUSINESS
ENTERPRISES

As the Company's annual report for the year ended 31
December 2025 was prepared in accordance with the
PRC Accounting Standards for Business Enterprises,
the financial report for the current period has also
been prepared in accordance with the PRC Accounting
Standards for Business Enterprises. The adjustments to the
financial statements for the comparative periods resulting
from the conversion of the accounting standards only relate
to reclassifications of financial statement line items and do
not affect the Group's opening net assets or total profit and
net profit for the comparative periods.



