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NEEHR

BOARD OF DIRECTORS

Executive Directors

Mr. Du Lindong (Chairman) (appointed as an Executive Director and
Chairman on 4 February 2026)

Mr. Li Zhong (ceased to be Chairman with effect
from 4 February 2026)

Ms. Liu Yujie

Mr. Duan Jerry Linnan (Chief Executive Officer)

Mr. Zhou Wei (Chief Financial Officer) (resigned with effect from
4 February 2026)

Non-executive Director
Mr. Zhao Juanxian (alias, Zhao Junxian) (resigned with effect from
1 July 2026)

Independent Non-executive Directors

Mr. Chau Kam Wing Donald

Mr. Peng Yongzhen

Mr. Liew Fui Kiang (appointed on 1 July 2026)

Mr. Chang Qing (resigned with effect from 1 July 2026)

AUDIT COMMITTEE

Mr. Chau Kam Wing Donald (Chairman)

Mr. Peng Yongzhen

Mr. Liew Fui Kiang (appointed on 1 July 2026)

Mr. Chang Qing (resigned with effect from 1 July 2026)

REMUNERATION COMMITTEE

Mr. Peng Yongzhen (Chairman)

Mr. Chau Kam Wing Donald

Mr. Li Zhong (appointed on 1 July 2026)

Mr. Zhao Juanxian (alias, Zhao Junxian) (resigned with effect from
1 July 2026)

NOMINATION COMMITTEE

Mr. Chau Kam Wing Donald (Chairman)

Mr. Li Zhong

Ms. Liu Yujie

Mr. Peng Yongzhen

Mr. Liew Fui Kiang (appointed on 1 July 2026)

Mr. Chang Qing (resigned with effect from 1 July 2026)

COMPANY SECRETARY
Mr. Wong Wan Sing

EEg

HITES

MHREE(FE) R=ZTE=Z"F_AMA
EZTANTEERER)

ks (B2 RNE_AMARE
THETTE)

JERZE

ER MR ST A (7T AR L)

BELE (HFKAE) RZE_"F-_AMA
FEEHT)

FHITES
BEBAE(R-_Z-"FLA—ABET)

BAFHITES

IEEEFs

TokBEEAE

BEBELEE (RZE_F+A—BEEE)
HEEAE(RZE-F+A—BHEHT)

EREEE

AR E (£E)

TokBEEAE

BEBELEE (RZEBE_NF+A—BEEE)
HEEAE(RZE-F+tA—BHEHT)

FMEEE

EXKBEE(EE)

IEEE ¥

ThEt (RZE-"E+A—BEZT)
WEBLEE (RNZE_NF+A—BRET)

REZEE

RSB (/)

e itk

BEARLT

EKBEE

BEFRE R-F=AFLA—BEEE)
EBELER-BAFLA—BRRE)

DNEME
HEFBLL

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2026



Corporate Information

DNEEHR

AUTHORISED REPRESENTATIVES

Mr. Li Zhong

Mr. Du Lindong (appointed on 4 February 2026)

Mr. Zhou Wei (resigned with effect from 4 February 2026)

REGISTERED OFFICE
Cricket Square Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTER AND PLACE OF BUSINESS IN
THE PEOPLE’S REPUBLIC OF CHINA (“CHINA"
OR THE “PRC")

No. 72 Avenue of Stars

High-Tech Park

North New Zone

Chongging

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suite 6409, 64/F

Central Plaza

18 Harbour Road,

Wanchai

Hong Kong

SHARE REGISTRAR AND TRANSFER OFFICE IN
THE CAYMAN ISLANDS

Suntera (Cayman) Limited

Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court, Camana Bay

Grand Cayman, KY1-1100

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen'’s Road East

Wan Chai

Hong Kong

BREAX
e Sk

HMELE (R NE-ANBEZT)
BAREE(R_ZT - FE-ANB#£EIT)

AR SR

Cricket Square Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

MERPEARLME (THE)

=E 30

#

BF

1t ZBE R
SHE

BN RET25%

EBXTEERME
w5

i

185

IR ES

bATE 649 E

REHERNBFETE

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court, Camana Bay
Grand Cayman, KY1-1100
Cayman Islands

EEROBFETORE

BEFRESFELEBRAA
HE

BT
SR RNER 1835
A ML

17 1712-1716 5548

BERBREER AT /2026 RS



LEGAL ADVISER

As to Cayman Islands law:
Conyers Dill & Pearman

PRINCIPAL BANKER

Industrial and Commercial Bank of China
China Construction Bank

Bank of China

China Minsheng Bank

The Export-Import Bank of China

AUDITOR
Ernst & Young

STOCK CODE
6136

COMPANY WEBSITE
http://www.kangdaep.com

AR
BEMERE %R

Conyers Dill & Pearman

FEERET
B T R T
B R IR 1T

AR EIRTT
B R A R 1T
AL AR T

B BUEm
TR B DB IS AT

B AR 5R

6136

NGk Bl

http://www.kangdaep.com




Management Discussion and Analysis

BEEEFWE D

INDUSTRY OVERVIEW

In the first half of 2026, Kangda International Environmental Company
Limited (the "Company,” together with its subsidiaries collectively
referred to as the “Group”) continued to strengthen various cost
reduction and efficiency enhancement measures, including energy
conservation and consumption reduction, supply chain optimization,
replacement of high-cost loans, and recovery of accounts receivable
and lowering debt levels by divesting underperforming projects,
thereby enhancing the Group’s profitability from multiple aspects.

In summary, for the six months ended 30 June 2026 (the "“Period”), total
revenue decreased by approximately 9% year-on-year to RMB1,061.2
million, mainly due to reduced revenue from construction services.
Meanwhile, wastewater treatment services have steadily progressed,
with the actual wastewater treatment volume reaching 615.5 million
tons during the Period, representing an increase of approximately
3% compared to the corresponding period last year. Benefiting from
cost control measures, overall cost of sales for the Period decreased
significantly by approximately 19% year-on-year to RMB470.3 million,
while gross profit margin increased to 56%, representing an increase
of approximately é percentage points compared to the corresponding
period last year. Overall gross profit reached RMB590.8 million,
representing a slight increase of approximately 1% compared to the
corresponding period last year. Due to the relatively lower one-off
impact of losses and provisions related to project disposals during the
Period, other expenses decreased by 36% year-on-year to RMB61.8
million. Due to the simultaneous decrease in borrowing interest
rates and total liabilities, financing costs for the Period decreased by
approximately 10% compared to the corresponding period last year,
reaching RMB209.6 million. Taking all these factors into account, the
profit attributable to owners of the parent for the Period increased
significantly by approximately 84% year-on-year to RMB190.0 million.
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BEEENWE D

The Group insists on focusing on its core municipal wastewater
treatment business, working diligently to reduce costs and improve
quality. Currently, the average utilisation rate of the overall wastewater
treatment capacity remains at a high level of 83%. The Group recorded
net operating cash inflow of RMB284.3 million for the Period. In terms
of financing activities, due to lower total liabilities balance and interest
rates, financing costs for the Period decreased by RMB23.1 million to
RMB209.6 million compared to the corresponding period last year,
while the average borrowing interest rate for the Period was 4.57%,
representing a decrease of 0.28 percentage points compared to the
corresponding period last year. As of 30 June 2026, the total amount
of interest-bearing bank and other borrowings was RMB9,007.2 million,
representing a decrease of RMB577.5 million compared to that as of
30 June 2025, reflecting the effectiveness of ongoing deleveraging
measures. As of 30 June 2026, long-term borrowings accounted for
68.7% of total borrowings, with a balanced and stable ratio of long-
term to short-term debt. The current ratio at the end of the Period was
1.47, the Group's highest level in the past 10 years.

During the Period, the Group obtained issuer credit ratings from three
international rating agencies for the first time — specifically “BB-" from
S&P Global Ratings, “Ba3"” from Moody's, and "BBg+" from China
Chengxin (Asia Pacific)-laying a solid foundation for the comprehensive
planning of its future onshore and offshore financing mix.
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Management Discussion and Analysis

BEEEFWE D

DEVELOPMENT STRATEGY AND FUTURE
OUTLOOK

The nation has always paid close attention to the development of
water resource management and water environment management and
other related fields and industries. In 2026, the State Council, National
Development and Reform Commission, Ministry of Ecology and
Environment, and other departments successively issued documents
formulating policies for water resources and ecological environment
protection, to publicly solicit opinions and share successful cases
of water resource utilization. This includes the “Working Plan for
Environmental Criteria during the 15th Five-Year Plan Period (Exposure
Draft)”, “Notice on Recommending Advanced Water Pollution
Prevention and Control Technologies”, “15th Five-Year Plan for
Building a Beautiful China”, and “Typical Practices in Urban Reclaimed
Water Utilization”, which clarify ecological environment quality targets
by 2030 and promote basic environmental research, encouraging
the development of water pollution prevention technologies and
promoting the use of reclaimed water. The Group believes the
wastewater treatment industry will continue to develop in a more
regulated, advanced, and healthy direction.

The Group will continue to deepen energy-saving and consumption-
reducing measures to optimize operational efficiency. As upward
adjustment of wastewater treatment tariff resumes to a normal pace,
we believe that the Group's gross profit margin will continue to improve.
The Group will also accelerate the divestment of underperforming
projects, addressing long-outstanding accounts receivable issues and
reduce debt burden while recovering cash at the same time. With
the overall liability level steadily declining, the Group will be able
to optimize its liability structure more quickly and replace existing
high-interest financing, thereby further reducing financial expenses.
The implementation of various development strategies will enhance
the Group's profitability and cash flow from multiple perspectives,
including revenue, operating costs, and financial expenses, making the
Group's financial position more robust and providing better returns to
shareholders.
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Management Discussion and Analysis
BEEENWR D

BUSINESS REVIEW

During the six months ended 30 June 2026, the Group’s principal
business activities remained focusing on the Urban Water Treatment,
followed by the existing projects of Water Environment Comprehensive
Remediation and the Rural Water Improvement.

The scope of Urban Water Treatment includes the design, construction,
upgrade and operation of wastewater treatment plants (the “WTPs"),
reclaimed water treatment plants (the "RWTPs"), sludge treatment
plants (the “STPs”), water distribution plants (the “WDPs"), and in the
operation and maintenance of wastewater treatment facilities entrusted
by governments (the "O&M"). The Group's business has covered the
overall industry chain in Urban Water Treatment industry by executing
contracts of Build-Operate-Transfer (“BOT"), Transfer-Operate-
Transfer (the “TOT"), Public-Private-Partnership (the “PPP"), Build-
Own-Operate (the “BOO"), Engineering-Procurement-Construction
(the "EPC") and O&M. The Group had 103 service concession
arrangement projects under operation while its operational treatment
capacity was over 4 million tons per day as at 30 June 2026.

The scope of Water Environment Comprehensive Remediation includes
river harnessing and improvement, foul water body treatment and
sponge city construction. The Group engages in Water Environment
Comprehensive Remediation by executing previously signed contracts
of PPP and EPC.

The scope of Rural Water Improvement includes the construction
and operation related to “the Water Environment Facilities of
Beautiful Village” such as: wastewater treatment facilities and pipeline
construction for collecting wastewater so as to achieve rural living
environment improvement. The Group started to carry out this

business since 2016 by executing the contracts of PPP.

In the future, the Group will continuously focus on the business of
Urban Water Treatment to get steady cash flows and invest in high-
quality, value-adding upstream and downstream businesses of water
industry. The Group is very confident about the Group’s prospects and
future profitability and we will dedicate more efforts to enhance the
profitability and effectiveness of the Group.
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Management Discussion and Analysis

BEEEFWE D

1.1 Urban Water Treatment 1.1 MEEKFE

As at 30 June 2026, the Group had entered into a total of
106 service concession arrangements projects, including 100
wastewater treatment plants, 1 water distribution plant, 3 sludge
treatment plants and 2 reclaimed water treatment plants. The
Group will further expand its Urban Water Treatment chain in the
future, in order to improve its profitability and competitiveness.

Analysis of the Group's projects on hand as at 30 June 2026 is as

MRZZEZRENA=TH  REFEHKET
T I06ERF IS ELHEIER - B
100 @5 7K IR R ~ 1 1E (R oK B - 315
VB IR R N 2B BB AR /K BR R B o R AR AR
SEEBBE - TEENBKRKFESE
i BIRAFENEFGEFE R -

AREER-_ZT-_RFRAA=THNRAE

follows: BEDHWT :
Daily
Daily reclaimed
wastewater Daily water water  Daily sludge
treatment distribution treatment treatment
capacity capacity capacity capacity Total
gRFK BHBEX BHER
EEE  SHHKE REE REE #sct
(Tonnes) (15)
In operation BEH 4,039,500 - 65,000 550 4,105,050
Not yet start operation/ HWARIREE
Not yet transferred RABR 80,500 30,000 - - 110,500
Total a5t 4,120,000 30,000 65,000 550 4,215,550
(Number of projects) (BR &%)
In operation BEH 98 - 2 3 103
Not yet start operation/ HARILEE
Not yet transferred WABR 2 1 - - 3
Total st 100 1 2 3 106
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BEEENWE D

Actual
processing
volume during
the six months

Number of Treatment ended 30 June
projects capacity 2026
BE-Z-RF
~NE=1H
IERXEAR K
HEHE REE ERREE
(Tonnes/Day) (Million Tonnes)
(B8, H) (B&EmM)
Wastewater treatment services 557K 2 B2 IR 1§
Shandong s 44 1,190,000 180.1
Henan MRS 22 1,040,000 153.0
Heilongjiang BREL 6 425,000 65.7
Shanxi iipii) 2 350,000 55.4
Zhejiang )z 1pan 2 250,000 43.1
Guangdong BE® 3 190,000 31.6
Anhui ZH 2 160,000 25.7
Jiangsu TLER 5 100,000 18.0
Other provinces/municipalities* Hibs HEm 14 415,000 411
100 4,120,000 613.7
Water distribution services it 7k AR 7% 1 30,000 -
Reclaimed water treatment BEKEERE
services 2 65,000 1.8
Total A&t 103 4,215,000 615.5
Sludge treatment services SEREERE 3 550 -
Total CEl 106 4,215,550 615.5
* Other provinces/municipalities include Beijing, Tianjin, Hebei, Jilin, Liaoning, * Hihd BHEWEELR  RE At &
Shaanxi, Sichuan and Fujian. MR FEE - PREG - Ol RAER o
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Management Discussion and Analysis

BEEEFWE D

111 EE2RB

1.1.1 Operation Services

As at 30 June 2026, the Group had 98 wastewater treatment
projects, 2 reclaimed water treatment projects and 3 sludge
treatment projects in operation in Chinese Mainland. Total
daily treatment capacity of wastewater treatment plants,
reclaimed water treatment plants, and sludge treatment
plants in operation for the six months ended 30 June
2026 reached 4,039,500 tonnes (2025: 4,039,500 tonnes),
65,000 tonnes (2025: 65,000 tonnes), and 550 tonnes (2025:
550 tonnes), respectively. For the six months ended 30
June 2026, the annualized utilization rate for wastewater
and reclaimed water treatment plants in operation was
approximately 83% (six months ended 30 June 2025: 81%).
The actual average water treatment tariff for the six months
ended 30 June 2026 was approximately RMB1.63 per
tonne (2025: approximately RMB1.62 per tonne). The actual
aggregate processing volume for the six months ended
30 June 2026 was 615.5 million tonnes, representing an
increase of 3% compared to the corresponding period last
year (six months ended 30 June 2025: 595.0 million tonnes).

Total operation revenue of the Group’s Urban Water
Treatment services recorded for the six months ended 30
June 2026 was RMB644.9 million, representing a decrease
of approximately 1% as compared to the corresponding
period of last year (six months ended 30 June 2025:
RMB649.8 million). The corresponding decrease was
primarily due to the disposal of service concession projects
in the second half of last year.
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Management Discussion and Analysis

BEEENWE D

1.1.2 Construction Services

The Group entered into a number of service concession
arrangements under BOT, BOO and PPP contracts in
relation to its Urban Water Treatment business. Under the
International Financial Reporting Interpretation Committee
12 Service Concession Arrangements, the Group recognises
the construction revenue with reference to the fair value of
the construction service delivered in the building phase.
The fair value of such service is estimated on a cost-
plus basis with reference to a prevailing market rate of
gross margin at the inception date of service concession
agreement. Construction revenue from BOT, BOO, PPP
and EPC projects is recognized by using the percentage-of-
completion method.

For the six months ended 30 June 2026, construction
revenue was recognised for 15 projects, including 13
wastewater treatment plants, 1 water distribution plant,
and 1 sludge treatment plant, which were mainly located in
Shandong, Henan and Heilongjiang provinces in Chinese
Mainland. Total construction revenue of those projects for
the six months ended 30 June 2026 was RMB48.8 million,
representing a year-on-year decrease of approximately
64% (six months ended 30 June 2025: RMB133.7 million).
The corresponding decrease was primarily due to the
completion and commission of new upgrade projects. As
at 30 June 2026, the total daily treatment capacity of the
service concession arrangements plants, which were still in
the construction stage, was 30,500 tonnes, including 500
tonnes of wastewater treatment plant and 30,000 tonnes of
water distribution plant.

11.28RRH%

AN E WK E K ABOT »
BOO K PPP& #)5] 3 % 18 B 7% 4+
FE T HE e BB KRS
REZEEREE N2V REEN
BEZY AEBELX2ERER
BEXMHERRBEO R FERE
REZWRZ - BERSNAFE
ToiR B AN DAk B 2E I 2 & BR 15
et RARERBHNER
KH)BITHH L LG - BOT
BOO - PPP R EPCIE B 2 & Uk
HRATIED AR -

BHE-_Z-NE~XA=THIEA
& A - 2 b 151E1E B R &Z& UK
& BEI13ESKEIER - 1 E4H
K RVEDSREIER - £ E41
RAPEAAILES - AmE &
EEIELE -BE_ZT - FXA
—tHIEANER ZEEEME
BRWEAEARKISSHET [
LR D 864% (BE T HF N
A=1+H1EXREAR: AR®1337
BEL) c HERSEEHNITTIR
PEEBEMEIREBE - R_FT=X
FRNAZTH ZERBEFL
B HEKR (DEEREER) NG
H# iR P = 530,500 - 83555
7K BEFE R 500 ME X 7K ik 30,000 145 ©
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1.2

1.3

Water Environment Comprehensive Remediation

In the first half of 2026, the Group continued to devote efforts
to implementing the existing projects of Water Environment
Comprehensive Remediation. The Group devoted efforts to
lower the risk and enhance the reasonable profit for the existing
projects. The Group will integrate resources to execute the Water
Environment Comprehensive Remediation projects under the
contracts of EPC and O&M.

The Group had 4 Water Environment Comprehensive
Remediation projects under construction during the six months
ended 30 June 2026. The projects were mainly located in Henan
province in Chinese Mainland. For the six months ended 30
June 2026, total revenue of those projects was RMB19.0 million,
representing an increase of approximately 21% as compared to
the corresponding period last year (six months ended 30 June
2025: RMB15.7 million). The corresponding increase was primarily
driven by more construction work recognized in the current
period from EPC projects signed last year.

Rural Water Improvement

The Group had 2 Rural Water Improvement projects during the
six months ended 30 June 2026. The projects were located in
Guangdong province in Chinese Mainland. For the six months
ended 30 June 2026, total revenue of those projects was RMB3.1
million, representing a year-on-year decrease of approximately
78% (six months ended 30 June 2025: RMB14.0 million). The
corresponding decrease was primarily due to the decrease in the
operation revenue.

1.2

1.3
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FINANCIAL ANALYSIS

Revenue

For the six months ended 30 June 2026, the Group recorded a revenue
of RMB1,061.2 million, representing a decrease of approximately 9% as
compared to the previous corresponding period of RMB1,166.5 million.
The decrease was mainly due to the completion and commission of
new upgrade projects of Urban Water Treatment, which result in the
decrease in construction revenue.

Cost of Sales

The Group's cost of sales for the six months ended 30 June 2026
amounted to RMB470.3 million, including construction costs of
RMB49.8 million and operation costs of water treatment plants of
RMB420.5 million, representing a decrease of approximately 19% as
compared to the previous corresponding period of RMB579.2 million.
The decrease was mainly due to the decrease in construction costs of
new upgrade projects of Urban Water Treatment, and the decrease in
operation costs driven by energy-saving and consumption-reducing
measures executed.

Gross Profit Margin

For the six months ended 30 June 2026, the Group's gross profit
margin was approximately 56%, representing an increase of 6
percentage points as compared to the previous corresponding period
of approximately 50%. The increase was primarily due to the decrease
in the proportion of construction revenue and the improvement in
operation gross profit margin.

Other Income and Gains

The Group recorded other income and gains of RMB32.0 million
for the six months ended 30 June 2026, representing a decrease
of approximately 16% as compared to the previous corresponding
period of RMB38.1 million. The amount for the Reporting Period
primarily included government grants of RMB19.8 million, which
mainly comprised of VAT refund under “Notice on the Issuing of the
Catalogue of Value-Added Tax Preferences for Products and Labor
Services Involving the Comprehensive Utilization of Resources (Cai Shui
[2015] No. 78)"* (B ENZECEIRER & M E mn M &5 5 IZ BB = B )
79N (B AL [2015] 78 §532)) and grants for environmental protection,
interest income of RMB6.4 million from loans to a third party, a joint

venture, and an associate.

20 For identification purposes only
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Administrative Expenses

The Group's administrative expenses for the six months ended 30 June
2026 was RMB115.5 million, representing a decrease of approximately
5% as compared to the previous corresponding period of RMB121.7
million. The decrease was mainly due to the Group’s adoption of
refined management, optimization of internal management processes
and strict control of non-essential expenses, and no share option
expenses incurred in the current period .

Other Expenses

Other expenses for the six months ended 30 June 2026 was RMB61.8
million, representing a decrease of approximately 36% as compared
to the previous corresponding period of RMB97.0 million. The
decrease was mainly due to the reduction in the losses on disposal of
subsidiaries or service concession assets to facilitate capital recovery.

Finance Costs

The Group's finance costs for the six months ended 30 June 2026 of
RMB209.6 million, representing a decrease of approximately 10% as
compared to the previous corresponding period of RMB232.7 million.
The decrease in finance costs was mainly due to the decrease in
average borrowing rate of 0.28 percentage points as compared to the
previous corresponding period, and the decrease in average balance
of interest-bearing bank and other borrowings. The average interest
rate for the Reporting Period was 4.57%.

Share of Losses of Associates

The Group's share of losses of associates for the six months ended
30 June 2026 was RMBO0.2 million, representing a climb decrease as
compared to the share of losses of associates of RMB0.8 million in
the previous corresponding period. The Group will further execute
practical ways to reduce the losses brought by the associates.

Income Tax Expense

Income tax expense for the six months ended 30 June 2026 included
the current PRC income tax of RMB45.8 million and deferred tax
expenses of negative RMB4.2 million, which were RMB30.8 million and
RMB31.8 million for the previous corresponding period, respectively.
The Group's effective tax rate for the six months ended 30 June 2026
was approximately 18%, representing a decrease of 19 percentage
points as compared with approximately 37% for the previous
corresponding period, which was mainly due to the decrease in effect
of expenses not deductible for tax, and the decrease in effect of tax
losses not recognized.
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Financial Receivables SR EWFRIE
As at
IS
30 June 31 December
2026 2025
—EARE “ERF
~NA=+H t-—A=+—H
RMB’'000 RMB'000
AR¥T ARET T
Receivables for service concession PR 76 4 B 48 & &2 BE B R IR

arrangements 11,513,772 11,504,306
Portion classified as current D BRI S (2,014,394) (1,976,967)
Non-current portion FERNEREL & 9,499,378 9,527,339

When the Group bills or receives a payment under financial asset
model service concession arrangements during the concession period,
it will apportion such payment among: (i) a repayment of the financial
receivables (if any), which will be used to reduce the carrying amount
of the financial receivables on the statement of financial position;
(ii) financial income, which will be recognised as revenue in profit or
loss; and (iii) revenue from operation services recognised in profit or
loss. During the six months ended 30 June 2026, RMB160,849,000 (six
months ended 30 June 2025: RMB148,657,000) of financial receivables
on the statement of financial position arising from construction services
were reduced once the performance obligation was satisfied, and this
reduction has no impact on profit or loss.

As at 30 June 2026, the Group's financial receivables of RMB11,513.8
million (31 December 2025: RMB11,504.3 million) increased by RMB9.5
million, which was mainly due to the increase in financial receivables
which were reclassified from contract assets once the construction
and upgrade period is ended for the water treatment projects, which
were partially offset by increase in the portion transferred to assets of
disposal groups classified as held for sale.

EASBERETECEBRRESREEEN
T B AR 7% R A AR L BERT 3 B ok N ER SR
B B EIEENTESE  ((EHE:
B EUERIE (W0 A ) - B BRI B
AR R P& B E W R IE M BRTEE ¢ (i) B A5 IR
A BREZEFERARE - R(i)RiB&EF
HRZEZRFEUZE BE_FT - ~F~A
—t+HIENEARE AETEOERmE
B BAARPIRE BEREH S B E WK
EE A AR B160,849000C (B2 T - F
FRNAZFTHLEAEA : AR 148,657,000
gL)  MIEROEESEWESE -

RZZE-XRNEXNA=1+H A&EELRER
HEBARENSBIEET (CE_HE
+=ZA=+—H: AR¥11,5043887T) -
EINAREISHE L TELmRA/KEERA
BEEENIREZNEBHEREMEANEE
BN EESEEWGIEME I - HEH RN
WEADEARBRAEFENHEEANEED
DU INFTEE > 48 o
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Contract Assets BHEE
As at
P

30 June 31 December

2026 2025

—E-NE —E_hHF

AA=+H +t=—HA=1+—8H

RMB’'000 RMB'000

AR¥T T ARET T

Contract assets =¥ '] BE 262,212 484,661
Portion classified as current oA A BN ERER (46,963) (87,929)

Non-current portion JEBNERER 7 215,249 396,732
As at 30 June 2026, the Group's contract assets of RMB262.2 million (31 RZ-ZZT X XFAA=ZTH AEBEBEHE

December 2025: RMB484.7 million), decreased by RMB222.5 million,
mainly due to the net impact of reclassification from contract assets
to financial receivables, assets of disposal groups classified as held for
sale, and the increase of construction of the Group’s projects under
BOT, PPP, and EPC contracts.

Trade And Bills Receivables

As at 30 June 2026, the Group's trade and bills receivables of
RMB3,273.7 million (31 December 2025: RMB3,004.7 million) mainly
arose from the provision of wastewater treatment and sludge treatment
services for Urban Water Treatment projects, construction services
for the Group's Water Environment Comprehensive Remediation
projects, and the construction and operation services for Rural Water
Improvement projects. The balance increased by RMB269.0 million,
mainly due to (i) the increase in Urban Water Treatment projects
receivables of approximately RMB284.3 million, (ii) the net decrease of
Water Environment Comprehensive Remediation projects receivables
of approximately RMB3.2 million, which included EPC project
receivables of approximately RMB14.5 million arising from the progress
billing and cash collection from EPC projects of approximately
RMB17.7 million.

Prepayments, Other Receivables and Other Assets

As at 30 June 2026, the Group's prepayments, other receivables and
other assets of RMB863.4 million (31 December 2025: RMB850.7 million)
increased by RMB12.7 million, mainly arising from the increase in other
operational receivables of approximately RMB25.4 million, which was
partially offset by the decrease in prepayments and deductible input
VAT of approximately RMB12.5 million.
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ReRkBEEEY

RZZBZRERNA=1TH AEEREER
CEBYAARK239BET (T _RF
TZA=1T—H: AR®2908E&T) &
EFHPRBIDAREBIBETL - ZRDE
ZEHNASEREEBNIRSIRHIE AT -

Cash and Cash Equivalents

As at 30 June 2026, the Group's cash and cash equivalents of RMB223.9
million (31 December 2025: RMB259.0 million) decreased by RMB35.1
million as compared with that as at the end of previous period. The
decrease was due to the increase in cash outflows in financing activities
of the Group.

For the six months
ended 30 June
BZEARNA=THLXEA

2026 2025
—EoRE —E_FRF
RMB’'000 RMB'000
AR®T T ARBTT
Net cash flows from operating activities™ KETHMERS RS FHED 284,256 394,172
Net cash flows from/( used in) investing BREESE(FTA)RE
activities MEFR 8,392 (74,235)
Net cash flows used in financing activities MEEBAR S RE T (327,785) (260,488)
Net (decrease)/increase in cash and BeMESEEY
cash equivalents CRLA), /I # R (35,137) 59,449
Effect of foreign exchange rate changes HINGE [ = B Eh ) 2 & 82 @1
Cash and cash equivalents at beginning of ~ REVIARE LIRS FEY
the period 258,951 177,096
Cash and cash equivalents at end of RERNRERBEEED
the period 223,896 236,504
Cash and cash equivalents attributable to PRERBAERENLEHEENEE
assets of disposal groups classified MR e LIREEEY
as held for sale = 41
Cash and cash equivalents as stated in MR TRNAYIE® R
the statement of financial position BEEEY 223,896 236,463

Note:

HE T - RFEFN-_Z-_AFA=1tHINE
A AEEMNBOT/TOTKPPPIHE N AIEE AR
HBI10SEBTRARKESICAB L - 2E R &Rt
AGEEEMARESRE - RBIEESTEE &
BIEBATA S H SR T AR A AN £ B
AGAMBHRARANERERZBERENEENI]
BHAE D - BE S - AEFER T _HAF~A=1+
BIEAER @ WA % ERBOT/TOT K PPP 75 HY
BREW AR AEETEEMARSRE  A5E
BAOREERSTAARKEIVUVOEETREARK
4754 B/ BT °

)] For the six months ended 30 June 2026 and 2025, the Group invested RMB109.8 M
million and RMB81.2 million, respectively, in the Group’s BOT/TOT and PPP
projects. Such investments were accounted for as cash flows used in operating
activities. Under the relevant accounting treatment, part of such cash outflows
used in operating activities was used to form the non-current portion of financial
receivables and contract assets in the Group's interim condensed consolidated
statement of financial position. For the six months ended 30 June 2026 and 2025,
the Group would have incurred cash inflows of RMB394.0 million and RMB475.4
million, respectively, if the Group's investments in BOT/TOT and PPP activities were
not accounted for as cashflows used in operating activities.
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Trade and Bills Payables

As at 30 June 2026, the Group's trade and bills payables of RMB1,737.6
million (31 December 2025: RMB1,562.0 million) increased by RMB175.6
million. The increase was primarily due to the increase in liabilities
under supplier finance arrangement.

Other Payables and Accruals

As at 30 June 2026, the Group's other payables and accruals of
RMB165.5 million (31 December 2025: RMB130.9 million), increased
by RMB34.6 million, which was mainly due to the increase in advance
service concession assets disposal payment and dividend payables.

Liquidity and Financial Resources

The Group's principal liquidity and capital requirements primarily relate
to investments in Urban Water Treatment projects, Water Environment
Comprehensive Remediation projects, and Rural Water Improvement
projects, merger and acquisition of subsidiaries, costs and expenses
related to the operation and maintenance of the Group's facilities,
working capital and general corporate purpose.

As at 30 June 2026, the carrying amount of the Group's cash and
cash equivalents was RMB223.9 million, representing a decrease of
approximately RMB35.1 million as compared to RMB259.0 million as
at 31 December 2025, which was mainly due to the net cash inflows of
RMB284.3 million from operating activities, the net cash outflows used
in financing activities of RMB327.8 million for debt repayment and
interest payment.
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As at 30 June 2026, the Group's total interest-bearing debts decreased
to RMB9,007.2 million (31 December 2025: RMB9,336.7 million), 68.7%
(31 December 2025: 63.5%) of the Group's interest- bearing debts are
long term; over 74% of interest-bearing bank and other borrowings
bear interest at floating rates.

As at 30 June 2026, the Group had banking facilities amounting
to RMB9,502.4 million, of which RMB1,458.7 million have not been
utilized. The unutilized amount of RMB278.8 million were mainly
limited to be utilized on environmental protection infrastructure and
comprehensive management.

As at 30 June 2026, the gearing ratio of the Group (calculated by total
liabilities divided by total assets) decreased by 2.4 percentage points
as compared with the previous corresponding period, decreased to
65.4%, while the gearing ratio was 67.8%, as at the corresponding
period last year.

Charges on the Group's Assets

QOutstanding balance of interest-bearing bank and other borrowings
as at 30 June 2026 was approximately RMB9?,007.2 million, which were
repayable within one month to nineteen years and were secured
by financial receivables, service concession intangible assets, trade
receivables, equity interests in an investment company, contract assets,
pledged deposits, and property, plant and equipment of which the
total amounts of the pledge of assets amounted to RMB9,975.1 million.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 2,149 employees as at 30 June 2026. The remuneration
package of the Group is generally determined with reference to market
conditions and individual performance. Salaries are normally reviewed
annually based on performance appraisals and other relevant factors.
The Group provides external and internal training programs to its
employees.

In respect of pension scheme contributions, the Group adopts a
defined contribution plan. The Group’s contributions to the defined
contribution plan are recognised as expenses when incurred. Forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) may not be used
by the Group and its subsidiaries to reduce the existing level of
contributions.
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CONTINGENT LIABILITIES

As at 30 June 2026, the Group did not have any significant contingent
liabilities (31 December 2025: Nil).

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Company operate in the PRC with
most of the transactions denominated and settled in RMB. As at
30 June 2026, except for the bank deposits and certain amount of
interest-bearing bank borrowings denominated in foreign currencies,
the Group did not have significant foreign currency exposure from
its operations. Currently, the Group has not used derivative financial
instruments to hedge its foreign currency risk.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed, no significant events took place subsequent to 30
June 2026.
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Other Information

HibEH

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Adapting and adhering to the recognized standards of corporate
governance principles and practices has always been one of the top
priorities of the Company. The Board believes that good corporate
governance is one of the factors that lead to the success of the
Company and in balancing the interests of its shareholders, customers
and employees, and the Board is devoted to ongoing enhancements
of the efficiency and effectiveness of such principles and practices.

The Company has adopted the code provisions included in the
corporate governance code (the “Corporate Governance Code”) as
set out in Part 2 of Appendix C1 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Board is of the view that during
the six months ended 30 June 2026, the Company has complied with
the Corporate Governance Code and there has been no deviation
from the code provisions as set forth under the Corporate Governance
Code.

The Group further strengthened the control over budget, risk,
performance and responsibilities, optimized management approaches
and strategies, improved supporting mechanism and enhanced control
effectiveness and operational efficiency of the Group.

The Group enhanced overall control over target responsibilities
and budget control, which was promoted and implemented within
the entities under the Group as well as management level, and
implemented the main body responsibility system through an organic
combination of the trinity of responsibilities, authority and rights to
fully stimulate team members’ initiative.

The Group also took initiative to enhance efforts in fund management,
financial risk control, project investment decisions, legal risk control,
information disclosure and maintenance of investor relationship to
strive for more effective and transparent management in accordance
with the Corporate Governance Code.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the
six months ended 30 June 2026 (six months ended 30 June 2025: Nil).
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Other Information

HibEH

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance ("SFO")) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
were taken or deemed to have under such provisions of the SFO), or
(i) which were required, pursuant to section 352 of the SFO, to be
entered into the register maintained by the Company, or (i) which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code") as set out in Appendix C3 of the
Listing Rules were as follows:

IS4 - 48
R REERENERRKRE

RZB-ARFERNA=ZTH EERARAK
BITBRABRAR B R EEMBEEE (E&

REHMREGED (1785 LB EG]) B XV
BB BB D - MRBARR D MERET  BA R
BEAFRAEKRAEXVEETR8H EAM
BARFMBRAANEE AR (BRRIER
FRMERPIBBIGRXHEFXRBEERN
BmMORE)  RMRBEHFLAEERIE
2 EAMARRBIFEMNE M EE R
KR (i) RE L AR R SR CIME ML
MERITAESTETEFRXZINFRETRD (R
sy A ) A H G AN R A BB A2 P O A R BOR
BT

() Interests in ordinary shares of the Company: () REIAFEZEBERER

Approximate

percentage of

issued share

Number capital of the

Name of Director Nature of Interest of Shares Company

RN

B2 BITRAMN

EEnR HEmMtE RHEE BMAOBDE

Mr. Li Zhong Beneficial owner (long position) 26,000,000 1.13%
Frhf st EmBEAANTFR)

Ms. Liu Yujie Beneficial owner (long position) 26,000,000 1.13%
BEARL L EnEaAFRE)

Mr. Duan, Jerry Linnan Beneficial owner (long position) 26,000,000 1.13%
B S EmBEAATFRE)

Mr. Chau Kam Wing Beneficial owner (long position) 4,000,000 0.17%
JEI8RER e EaEaA(FE)

Mr. Peng Yongzhen Beneficial owner (long position) 4,000,000 0.17%
UKBREE E=mBEAANTFRE)

Mr. Chang Qing Beneficial owner (long position) 4,000,000 0.17%

BBRE BEaEBAUFR)
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

(In

Interests in underlying shares of the Company:

On 4 May 2026, the Company granted 115,000,000 share options
(the "Proposed Grant”) with rights to subscribe for 115,000,000
shares of the Company, representing approximately 4.98% of
the issued share capital of the Company as at 30 June 2026, to
Mr. Du Lindong under the Company'’s share option scheme. The
Proposed Grant is subject to the approval by the independent
Shareholders at a general meeting pursuant to the Listing Rules.
Information in relation to these share options granted during
the six months ended 30 June 2026 is shown in the section
under “Share Option Scheme” of this Report. For details of
the Proposed Grant, please refer to the announcement of the
Company dated 4 May 2026.

Save as disclosed, as at 30 June 2026, none of the Directors and the

chief executive of the Company had or was deemed to have any

interest or short position in the shares, underlying shares or debentures

of the Company or its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in the register of
the Company required to be kept under Section 352 of the SFO, or as

otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

EERBREITHAERKRD -8
EAROREEZSNEZRAE @

() RAQXFTEERGHERS
RZE-_X"FRAWMNHE  ARAIRIE
RN A B RE AT Bl A A MR ER R A
% 1 115,000,00017 B8 B 1 ([2 & %
MRS AR RE AR A
115,000,000 A f& 17+ FHE R AR B R =
EoRFRNAZTHEBITEREAND
4.98% - RIE EFMAR MR E  BE K
MRS BB IR R A RE RS it
& BAEFE - BBABEE_S_RF
ANAZTHILERNEAARENZEERE
RERRARE [BRETE —& 75
o HHEEARNERENGS #2
MARGBBHA T - XFHANABHN

R

BREFEBEEN R FNA=Z+H
BMEEERARFESTHRABRAQR K
HIEH A E (F & R EFH RIS EHE XVER)
R - R G KEEZEFT  EEEAR
BESRERGFEIIEADENKRA T
BIEEBENECMOERS AR NIRIEIZES
AIZBRITHE AR R M QTR ERSIAR -
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BERAR

SUBSTANTIAL SHAREHOLDERS' INTERESTS

AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARE

As at 30 June 2026, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the

RZBEZXRFRA=+RH REERRM
ATAL(BFRARRAZSITHRAERIN)
B A SR BE B i = B R IR B 77 R & 1k
{51 55 XV &8 56 2 2. 373 #B # {5k LR A AN & B
BHLERNARRIREE S R ARREIF 336

Company) had interests or short positions in the shares or underlying
shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register

(“Sharp Profit")@
Sharp Profit Investments Limited

EmEAAGFR)

required to be kept by the Company pursuant to section 336 of the (§BETFEMNELMAEIRSSAR
SFO:
Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
sl HE (AL EE BT
wE/EB B EEME RH&AE RANE D
Mr. Duan Chun Liang™ Beneficial owner (long position) 858,459,455 37.21%
BREREED EmEAEAN(FE)
China Water Affairs Group Limited® Interest of controlled corporation 669,672,657 29.03%
(long position)
mEKBEERFRAT Rt EEER (FE)
Sharp Profit Investments Limited Beneficial owner (long position) 669,672,657 29.03%

(['Sharp Profit]) @

Notes:
(1 Mr. Duan Chuan Liang is the father of Mr. Duan Jerry Linnan, the executive Director m BREREAEABRANTRITEERMBEE RSB -
of the Company.

(2) Sharp Profit is wholly owned by China Water Affairs Group Limited. China Water )
Affairs Group Limited is therefore deemed to be interested in Sharp Profit's interests
in the Company under the SFO.

Sharp Profit A BIKBSEE AR R B2 EHES -
b RIEESRBEG - PEKBEEBEERAR
AR /I Sharp Profit FF B VAR AR P A s o

BREXEBEEIN RZTZR"FEAA=1+AH -
EEWPABEMAL (LIFEEHARARK
BITHRAR) RAR R HARBA DS
BREAREZSMBERMEXVEE2RID
AT B ERIRIEE 7 R E 55 336 1%
AP AZIGIRE R MAERIOKE

Save as disclosed above, and as at 30 June 2026, the Directors were
not aware of any persons (who were not a Director or chief executive
of the Company) who had an interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.
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CHANGES IN DIRECTOR AND DIRECTOR ROLES

Mr. Zhou Wei resigned as an executive director and the chief financial
officer of the Company with effect from 4 February 2026.

Mr. Du Lindong was appointed as executive director and chairman of
the Board with effect from 4 February 2026.

Mr. Zhao Juanxian (alias, Zhao Junxian) resigned as non-executive
director and ceased to be a member of the remuneration committee
of the Board with effect from 1 July 2026.

Mr. Chang Qing resigned as an independent non-executive director
and ceased to be a member of each of the audit committee and the
nomination committee of the Board with effect from 1 July 2026.

Mr. Liew Fui Kiang was appointed as an independent non-executive
director and a member of each of the audit committee and the
nomination committee of the Board with effect from 1 July 2026.

Mr. Li Zhong was appointed as a member of the remuneration
committee of the Board with effect from 1 July 2026.

PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company's total issued
share capital, the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing
Rules, are held by the public at all times and as at the date of this
report.

SHARE OPTION SCHEME

2025 SHARE OPTION SCHEME

An ordinary resolution was passed in the annual general meeting of
Company held on 6 June 2025 to approve the adoption of a new share
option scheme (the "2025 Share Option Scheme”). The 2025 Share
Option Scheme became unconditional and was adopted on 9 June
2025 (the “Adoption Date”) for a term of ten (10) years and will expire
on 9 June 2035.

The purpose of the 2025 Share Option Scheme is to reward the
eligible participants for their contributions, to attract, motivate and
retain the best available and high calibre personnel of the Group,
to provide additional incentives to the eligible participants and to
promote the overall success of the business of the Group. The 2025
Share Option Scheme will give the eligible participants an opportunity
to have a personal stake in the Company which will help motivate the
eligible participants in optimising their performance and efficiency
and attract and retain the eligible participants whose contributions
and/or potential contributions are important to the long-term growth,
performance and/or success of the Group.
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SHARE OPTION SCHEME (Continued)

2025 SHARE OPTION SCHEME (Continued)

The maximum number of shares issuable (including any treasury shares
which may be transferred, as applicable) under the share options to
each eligible participant in the 2025 Share Option Scheme within any
12-month period, is limited to 1% of the Shares in issue (excluding
treasury shares) as at the date of grant. Any further grant of share
options in excess of this limit is subject to the Company's shareholders’
approval in a general meeting with such eligible participant and his/her
close associates (or associates if the eligible participant is a connected
person) abstaining from voting. Subject to the terms of the 2025 Share
Option Scheme, an option may be exercised in whole or in part at any
time during the period to be determined and notified by the Directors
to the grantee thereof at the time of making an offer provided that
such period shall not exceed the period of ten (10) years from the
date of the grant of the particular option but subject to the provisions
for early termination of the 2025 Share Option Scheme. The offer of
a grant of share option may be accepted within twenty-one (21) days
from the date of grant, upon payment of a consideration of HK$1.00 by
the grantee.

The exercise price per share in relation to an option under the 2025
Share Option Scheme shall be a price to be determined by the Board
but must be at least the highest of (i) the closing price of the Shares as
shown in the daily quotations sheet of the Stock Exchange on the offer
date, which must be a business day; and (ii) the average of the closing
prices of the Shares as shown in the daily quotations sheets of the
Stock Exchange for the five (5) consecutive business days immediately
preceding the offer date; and (iii) the nominal value of the Share on the
offer date.

As at 1 January 2026 and 30 June 2026, the number of options
available for grant under the scheme mandate limit under the 2025
Share Option Scheme is 213,973,500 and 98,973,500, respectively. As at
1 January 2026 and 30 June 2026, the number of options available for
grant under the service provider sublimit under the 2025 Share Option
Scheme are 85,589,400 and 85,589,400, respectively.

On 4 May 2026, the Company conditionally granted 115,000,000 share
options to Mr. Du Lindong under the 2025 Share Option Scheme and
such grant is subject to approval by independent shareholders at a
general meeting. For details, please refer to the announcement of the
Company dated 4 May 2026.

For the principal terms of the 2025 Share Option Scheme, please refer
to the Appendix Ill of the Company'’s circular dated 29 April 2025.
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SHARE OPTION SCHEME (Continued)
2025 SHARE OPTION SCHEME (Continued)

Set out below are the details of the movements of share options

ERRESTE (@)

—Z=

—_—=

TFBRESE ()

J’/(Tﬁﬁﬁ#j@i—?—/\&/\ﬂ +E|JJ:/\

granted under the 2025 Share Option Scheme during the six months &l A ARIE —ZF = A F AT 8% H Ak
ended 30 June 2026: MR E BT -
Number of share options
BREHA
Closing price
immediate
Outstanding Cancelled/  Outstanding  before the
Dateof  Exercise asat Granted  Exercised lapsed asat date of
Name of conditional  price per 1 January during during during 30June  conditional Vesting Exercise
grantee grant share 2026  theperiod  the period the period 2026 grant period period
RZBZAF RZBZRE  REERAE
ARt SRERH —-A-H RER RER M8k RAZTR  BRUAHA
ERARE RLAH WOEE B Rit (it VLS AT BhmE BEH :d ]
(HKS) (HKS)
(B (B1)
Director
Bz
Du Lindong 4/5/2026 073 - 115,000,000 - - 115,000,000 072 Subject to the fulfilment 1 year from
HHE of the performance the respective
targets?, all the vesting date
options granted shall
vest in three tranches
on 1 April 2027
(for the 1st Tranche);
1 April 2028 (for the
2nd Tranche); and
1 April 2029 (for the
3rd Tranche).
FENARCEENRR - ZEHERY
Pﬁﬁ&ﬁﬁ’] 3 A S
“HEB E-#
S 1 T_tEMA-
AGE: 5= Hﬁt E"
ZZNERD
5B E=i EAf 2
“hEMA-REE -
Total - 115,000,000 - - 115,000,000
@t
Notes: BT

The share options granted by the Company during the six months ended 30 June
2026 are conditional upon the approval by the shareholders of the Company and
as at 30 June 2026, such grant is yet to be approved by the Shareholders of the
Company. Accordingly, no share option expense was recognised during the six
months ended 30 June 2026 and fair value of the options was not ascertained as
at 30 June 2026. Subject to the approval by the shareholder, the fair value for such
share options will only be derived and included in the Company’s annual financial
statements for the year ending 31 December 2026, details of which will be set out in
the Company’s next annual report.

The vesting of the Share Options granted by the Company during six months ended
30 June 2026 is subject to the fulfilment of the performance targets, with details
disclosed in the announcement of the Company dated 4 May 2026.

RARRBEZT-_A"FAA=THILEAEARY
MIBRIEBEAARRREIAE - MRZTZREN
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SHARE OPTION SCHEME (Continued)

BRERE ()

2025 SHARE OPTION SCHEME (Continued) TERTBERETE (&)
Notes: (Continued) D)
(2):  Subject to the fulfillment of the performance targets, the share options shall vestin ~ (2):  FEMRERE1Z%E - BREBEATHES -
three tranches:
Total number of
share options to be
vested (assuming all
Mandatory Additional performance targets (Number of share options to be vested assuming performance targets
Tranche  Financial year performance target fulfillment of one or more of the respective additional performance target(s)) are fulfilled)
HESRHNERELR
(Cedit v EL
#R BREE BHEEMER BHMENEE(BRERTET-ESSERBENMENEAR ATFERNBRESR) YEEER)
Number of wastewater
treatment project
disposal contract signed
Market capitalisation target Net Profit Target Gearing Ratio Target (the “Operational Target”)
(Note 1) (Notes 2 and 3) (Notes 2 and 4) (Notes 2 and 5)
BRENSKEREALE
TERE #REE EEERLEAR ANHE(EERE))
(Hist1) (W#2k3) (H#2k4) (H#2k5)
1 For the year ending/ Not less than HK$2,500 million Not less than RMB268.0 million Not higher than 65.2% Not less than 3 (Number of 46,000,000
as at 31 December 2026 (Number of share options to (Number of share options to share options to be vested:
be vested: 18,400,000) be vested: 13,800,000) 13,800,000)
HE/M-B-RF THR250EEHET TIRARB26B0EET TRnes%(REENERE TIOR3 (RBENBRE
TZR=+-HILFE (REEOBREHE - 18 :13,800,00013) 18 ©13,800,00013)
18,400,000 )
2 For the year ending/ Not less than HK$3,750.0 million Not less than RMB300.0 million Not higher than 64.2% Not less than 3 (Number of 34,500,000
as at 31 December 2027 (Number of share options to (Number of share options to share options to be vested:
be vested: 13,800,000) be vested: 10,350,000) 10,350,000)
HE/M-2-t%F THRITO0BEEHT \FN\RMOOE%E TRR2%(BRBNERE  TORR(RERNERE
TZAZT-BIEEE BEBNERERR : 18 :10,350,00013) 18 ©10,350,0001)
1 3,800,000 )
3 For the year ending/ Not less than HK$5,625.0 million Not less than RMB348.0 million Not higher than 63.2% Not less than 3 (Number of 34,500,000
as at 31 December 2028 (Number of share options to (Number of share options to share options to be vested:
be vested: 13,800,000) be vested: 10,350,000) 10 350 ,000)
HE/M-B-NF FOR5A250EBET \mawsoaﬁg% R 63.2% (BB RR 3 (BEBNERE
TZR=+-HILFE BEBNERERS : 18 :10,350,00013) %(E 10,350,00013)
1 3,800,000 )
Total 115,000,000
gt
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SHARE OPTION SCHEME (Continued)
2025 SHARE OPTION SCHEME (Continued)

Notes: (Continued)
Subject to the fulfillment of the performance targets, the share options shall vest in
three tranches: (Continued)

(2):

Notes:
M

The fulfillment of the Market Capitalisation Target is a mandatory vesting
condition. The Market Capitalisation Target shall be calculated based on the
average market capitalisation of the Company over the fifteen (15) trading
days immediately prior to and including 31 December 2026, 2027 or 2028 (the
"Determination Date(s)"), as applicable.

In the event that the Company fails to meet the prescribed Market
Capitalisation Target for one or more earlier tranche(s), but subsequently
attains the prescribed Market Capitalisation Target for a later tranche, the
Market Capitalisation Target(s) for such earlier tranche(s) shall be deemed to
have been fulfilled on the Determination Date of that later tranche and the
Options attributable to the earlier tranche(s), subject to the fulfillment of one
or more of the additional performance target(s) of the respective tranche(s),
will be vested.

The three additional performance targets: Net Profit Target, Gearing Ratio
Target and the Operational Target, shall be assessed independently. Subject
to the fulfillment of the mandatory Market Capitalisation Target, the vesting
condition of the Options allocated to a particular additional performance
target will be met upon the fulfillment of that particular additional
performance target.

“Net Profit” refers to profit for the year of the Group to be recorded and
disclosed in the annual results announcements for the financial years ending
31 December 2026, 2027 and 2028.

In the event that the Company fails to meet the prescribed Net Profit Target
for an earlier tranche, but subsequently attains an aggregate net profit
level not less than the aggregate amount of the Net Profit Target for a later
tranche together with the Net Profit Target(s) for one or more preceding
tranche(s), the Net Profit Target(s) for such earlier tranche(s) shall be deemed
to have been fulfilled on the Determination Date of that later tranche, and
the Options attributable to the earlier tranche(s) will be vested. For the
avoidance of doubt, in the event that the Company records a net loss for an
earlier tranche, in determining whether the Net Profit Target(s) for one or
more preceding tranche(s) has been fulfilled, the aggregate net profit level
of the relevant financial year shall be netted off against the net loss(es) of the
Company for the preceding financial year(s).

For illustrative purposes, assuming that the Group recognises net profit of
RMB100.0 million for each of the two financial years ending 31 December
2026 and 31 December 2027, the Net Profit Targets for both financial years
would not be fulfilled, and accordingly, no Options attributable to the Net
Profit Targets would be vested on the vesting dates for those two tranches.
In the event that the Group achieves net profit of RMB716.0 million for the
financial year ending 31 December 2028, the aggregate net profit for the
three financial years would be RMB916.0 million, which meets the aggregate
Net Profit Targets for the three financial years. In such circumstances,
pursuant to the catch-up mechanism as set out above, the Net Profit Targets
for the financial years ending 31 December 2026, 31 December 2027 and 31
December 2028 would all be deemed to have been fulfilled, and the Options
attributable to the Net Profit Targets for all three tranches would be vested
on 1 April 2029 accordingly.
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SHARE OPTION SCHEME (Continued)
2025 SHARE OPTION SCHEME (Continued)

Notes: (Continued)
Subject to the fulfillment of the performance targets, the share options shall vest in

@)

three tranches: (Continued)

Notes: (Continued)

)

Gearing ratio is calculated using the consolidated total liabilities divided by
the consolidated total assets of the Group to be recorded and disclosed
in the annual results announcements for the financial years ending 31
December 2026, 2027 and 2028.

In the event that the Company fails to meet the prescribed Gearing Ratio
Target for the earlier Tranche, but subsequently attains the prescribed
Gearing Ratio Target for a later Tranche, the Gearing Ratio Target(s)
for the earlier Tranche(s) shall be deemed to have been fulfilled on the
Determination Date of that later Tranche, and the respective Options for the
earlier Tranche(s) will be vested.

The Operational Target shall be calculated on a per-unit basis by the
independent company or legal entity holding the concession rights for
the wastewater treatment project. The disposal methods include (i) the
transfer of equity interests in the project company; or (i) the transfer of
assets relating to the concession rights held by the project company. The
Operational Target shall be considered as fulfilled upon signing of a legally-
binding agreement in relation to the aforesaid disposal.

For the purpose of this note, “"Disposal” refers to the disposal of the project
interest, following which the Group no longer owns any equity interest in
the project company or any assets relating to the concession rights of the
relevant project.

In the event that the Company fails to meet the prescribed Operational
Target for an earlier Tranche, but subsequently attains an aggregate level
of Operational Target not fewer than the aggregate number of Operational
Target for the later tranche together with the Operational Target(s) for
one or more preceding tranche(s), the Operational Target(s) for the earlier
tranche(s) shall be deemed to have been fulfilled on the Determination Date
of that later tranche, and the Options attributable to the earlier tranche(s) will
be vested.

The number of shares that may be issued in respect of options granted

under the 2025 Share Option Scheme during the six months ended 30

June 2026 representing approximately 4.98% of the weighted average

number of Shares for the six months ended 30 June 2026.
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Other Information

HbEH

AUDIT COMMITTEE AND REVIEW OF THE
INTERIM RESULTS

The Company has established the Audit Committee to assist the
Board in providing an independent view of the effectiveness of the
financial reporting process, internal control and risk management
systems, overseeing the audit process, monitor, review and assist in
the research of the Company’s environmental, social and governance
matters, and performing other duties and responsibilities as assigned
by the Board. As at 30 June 2026, the Audit Committee consisted of
three independent non-executive Directors, being Mr. Chau Kam Wing
(chairman), Mr. Peng Yongzhen and Mr. Chang Qing. Mr. Chang Qing
ceased to be a member of the Audit Committee with effect from 1
July 2026, and Mr. Liew Fui Kiang was appointed as a member of the
Audit Committee with effect from 1 July 2026.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2026. The Audit Committee
has also discussed matters with respect to the accounting policies, the
practices adopted by the Company and the internal control with senior
management members of the Company.

The unaudited interim condensed consolidated financial information
of the Group for the six months ended 30 June 2026 has also been
reviewed by the Company’s auditor, Ernst & Young, in accordance with
International Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity issued by International Auditing and Assurance Standards Board.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee to
review and approve the management’s remuneration proposals
with reference to the Board's corporate goals and objects and make
recommendations to the Board on the remuneration package of
individual executive Directors and senior management and review and/
or approving matters relating to share schemes. As at 30 June 2026,
the Remuneration Committee consisted of executive Director and two
independent non-executive Directors, namely Mr. Peng Yongzhen
(chairman), Mr. Chau Kam Wing and Mr. Zhao Juanxian (alias, Zhao
Junxian). Mr. Zhao Juanxian (alias, Zhao Junxian) ceased to be a
member of the Remuneration Committee with effect from 1 July 2026,
and Mr. Li Zhong was appointed as a member of the Remuneration
Committee with effect from 1 July 2026.

EREEERFHTHEE

RAAFBEKIBZELZEE  UiHBESTSH
MR BET  ANEEREREERE RGN
EHMRMBYER EEEXERF  EE -
BEERMBARERANIRE @ RESD
EH URBITESSHEIR MG K
E-RZEBE-_R"FAAZ=Z+H BEZZES
H=BB L IFRITESER  BIEAREKLSE
(X)) ZXREREERTBFLE -BELE
THEEXEZEZEENKE B2 _RF

tHA—HRBER MBABEREEREZERSE
REEemRE BT - NFtA—H#E
HERR o
EZEZEeDEBEHALEEHEZE T _NFAX
A=+ALERNBEANREEZPHIELE - 8
BEZEENEHARSREEEKEH
BRARQNGIFTEME TR - BOIARA
BPESIEHEH -
AEBEHZE-_ZT-_"FNA=Z+HLEAEA

MR EZPBABBEREMBEERTE AR
DA E AN K & AN B IS TR IR B PR B AT
HEZEA BT HEMMBABRERELSE
2005 FH B RE B9 8 L 12 BLEM 77 H Bf BT 75 &
FELEITER -

FMEES
$@TE&4%M§AE NBEEZGH
PEER Eimat RIEEIR B H M
ES IW“%%%%%&%&EEFM - i
HEmMESSREHEBER KRN RSt
HEBROASEEANERE -R_ZERERX
A=+RH FHEEeh —2HTEEFRW
BB IEMITEFARK B KELEE (E
&) AR REEERE - HEBLEL
THEEFMEEENE BT "Ft
H— Eti&'ﬁ?$%$%%&% 5B = B
eXKE BT - FLtA—HBEEK-

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2026



Other Information

HibEH

NOMINATION COMMITTEE

The Company has established the Nomination Committee to
make recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors, in
particular the Chairman and the chief executive. As at 30 June 2026,
the Nomination Committee consisted of two executive Directors and
three independent non-executive Directors, comprising Mr. Chau
Kam Wing (chairman), Mr. Li Zhong, Ms. Liu Yujie, Mr. Peng Yongzhen
and Mr. Chang Qing. Mr. Chang Qing ceased to be a member of the
Nomination Committee with effect from 1 July 2026, and Mr. Liew Fui
Kiang was appointed as a member of the Nomination Committee with
effect from 1 July 2026.

The Board had adopted a board diversity policy aiming to set out
the approach to achieve the diversity of members of the Board to
enhance the effectiveness of the Board. The Company recognises and
embraces the benefits of diversity of Board members. It endeavours to
ensure that the Board has a balance of skills, experience and diversity
of perspectives appropriate to the requirements of the Company's
business. All Board appointments will continue to be made on a
merit basis with due regard for the benefits of diversity of the Board
members. Selection of candidates of Board members will be based on
a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will be made
upon the merits and contribution that the selected candidates will
bring to the Board.

Directors are continually updated on the statutory and regulatory
regime and the business environment to facilitate the discharge of their
responsibilities. Continuing briefing and professional development for
Directors will be arranged where necessary. Individual Directors also
participated in the courses relating to the roles, functions and duties of
a listed company director or further enhancement of their professional
development by way of attending training courses or via online aids or
reading relevant materials.
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Other Information

Hfth & #

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code") as set out in Appendix
C3 of the Listing Rules as a code of conduct regarding the Directors’
dealings in the Company'’s securities.

The Company has made specific enquiry to all of the Directors and
all of the Directors have confirmed that they have complied with the
required standards as set out in the Model Code during the six months
ended 30 June 2026.

PURCHASE, SALE AND REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2026, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement has been published on the website
of the Stock Exchange at www.hkexnews.hk and the website of the
Company at www.kangdaep.com. This interim report of the Group
for the six months ended 30 June 2026 will be published on the
aforesaid websites of the Stock Exchange and the Company and will
be dispatched to the Company'’s shareholders in due course.

By order of the Board
Kangda International Environmental Company Limited
Du Lindong
Chairman

Hong Kong, 12 August 2026
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Independent Review Report

BYEFHRE

e
EY:

To the shareholders of
Kangda International Environmental Company Limited
(Incorporated in the Cayman Islands with limited liability)

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

INTRODUCTION

We have reviewed the interim financial information set out on pages
37 to 84, which comprises the condensed consolidated statement of
financial position of Kangda International Environmental Company
Limited (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2026 and the related condensed consolidated statements of
profit or loss and other comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 Interim Financial
Reporting ("IAS 34") as issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial information
in accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Tel EFE:  +852 2846 9888
Fax {E&: +852 2868 4432
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Independent Review Report

BYEFHARE

SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity as issued by the
International Auditing and Assurance Standards Board. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

12 August 2026
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EFHHF%HHHV_A = \,

HitZH W &R

For the six months ended 30 June 2026 & ZE T ~"FA=FHIE/~EA

For the six months
ended 30 June
BZEASA=1THIEAREA

2026 2025
—EBERE —E-RE
RMB'000 RMB'000
ARET ARBFT
Notes (Unaudited) (Unaudited)
B 5 (REEER) (CRisEZ)
REVENUE Uk 2= 4 1,061,173 1,166,493
Cost of sales SHE KA (470,345) (579,227)
Gross profit EF 590,828 587,266
Other income and gains H o g A R Wz 5 32,070 38,097
Selling and distribution expenses $HE R HHR X - (693)
Administrative expenses THEX (115,521) (121,716)
Other expenses H i (61,784) (97,033)
Finance costs & A AR 7 (209,554) (232,687)
Share of losses of: RTINS IEDhEE
Associates iR l/N]| (247) (797)
Joint ventures I/:l\ EhE (1,322) (2,448)
PROFIT BEFORE TAX R AT R 6 234,470 169,989
Income tax expense FriSfifm X 8 (41,571) (62,594)
PROFIT FOR THE PERIOD B Fl 192,899 107,395
Profit attributable to: TE‘JXIEJEW:T/ A -
Owners of the parent NEHEE A 190,023 103,441
Non-controlling interests 3H s e 2 2,876 3,954
192,899 107,395
EARNINGS PER SHARE BAREBEERBFEA
ATTRIBUTABLE TO ORDINARY EiEESRAER
EQUITY HOLDERS OF THE PARENT
Basic for profit for the period B A E AR F
(expressed in RMB per share) (NEBRAREEBEN) 9 8.24 cents o 4.83 cents 7
Diluted for profit for the period TR S vl
(expressed in RMB per share) (NEBRAREBEM) 9 8.24 cents 4.81 cents

BERBRREER AR /2026 HHRE
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EFHHF%HHHV_A = \,

HibZH W& &R

For the six months ended 30 June 2026 &HZE T ~FA=FHIE/~EA

For the six months
ended 30 June
BZEASA=1THIEAREA

2026 2025
—EBERE —E-_REF
RMB'000 RMB’'000
ARET ARBFT
Notes (Unaudited) (Unaudited)
B 5 (REEER) (CRisEZ)
OTHER COMPREHENSIVE INCOME Hth 2 mH &=
Other comprehensive income that HrgRrEERHER R
will not be reclassified to FlEGzHEMAEERE
profit or loss in subsequent periods:
Equity investments designated EERRA T EFAEM
at fair value through other THEHBENRERE
comprehensive income:
Changes in fair value NEEE - 5,000
Income tax effect st & = (750)
- 4,250
OTHER COMPREHENSIVE INCOME BrEMEEEE  HRBE
FOR THE PERIOD, NET OF TAX - 4,250
TOTAL COMPREHENSIVE INCOME BREEKRZEHE
FOR THE PERIOD 192,899 111,645
Total comprehensive income THEIBEG2E WS
attributable to:
Owners of the parent IS/NEIE PPN 190,023 107,691
Non-controlling interests QFT R 2 2,876 3,954
192,899 111,645

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2026



Interim Condensed Consolidated Statement of Financial Position

IR B AR S AR L 2R

30June 2026 —E - RFENA=1H

30 June 31 December
2026 2025
—ERE —T_RF
AA=+H +=ZA=+—H
RMB’'000 RMB’000
AR%T T ARBFT
Notes (Unaudited) (Audited)
Bt E (REEER) (&%)
NON-CURRENT ASSETS IRBEE
Property, plant and equipment M - BEREE 10 49,131 50,810
Investment properties wEYZE 3,495 3,551
Investments in associates REE N RIRRE 234,764 235,011
Investments in joint ventures RELTLENKE 69,340 70,662
Service concession intangible assets EILEE — RISFHFEE 1,435,185 1,443,148
Other intangible assets Hih R EE 974 1,122
Contract assets BREE 215,249 396,732
Gooduwill G 17,170 17,170
Financial receivables & Rl e W B 12 9,499,378 9,527,339
Deferred tax assets RETRIBE E 81,287 76,474
Right-of-use assets EREEE 3,124 4,047
Prepayments, other receivables and TEfT B - H b fE W ERIE
other assets NHEHMEE 14,971 15,747
Total non-current assets FERBEELAE 11,624,068 11,841,813
CURRENT ASSETS RBEE
Inventories FE 14,519 15,044
Contract assets BREE 46,963 87,929
Equity investments designated BEREBEATEFTAEM
at fair value through other FEHBENRERE
comprehensive income 1 404,000 404,000
Financial receivables & Rl FE W IE 12 2,014,394 1,976,967
Trade and bills receivables g 5 IE K W R 13 3,273,665 3,004,689
Prepayments, other receivables and T RRIE ~ Eofh YUK IE
other assets EMEE 848,473 834,917
Financial assets at fair value through BRAFEGFAESNEREE
profit or loss 164 158
Pledged deposits AR 120,071 137,894
Cash and cash equivalents BehBESEEY 223,896 258,951
6,946,145 6,720,549
Assets of disposal groups classified PERREFENLEE
as held for sale HEMEE 14 201,675 127,064
Total current assets mBEELE 7,147,820 6,847,613

BERBRREER AR /2026 HHRE
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Interim Condensed Consolidated Statement of Financial Position

hEIR R AR S B AR L 2R

30June 2026 —E - RFENA=1H

30 June 31 December
2026 2025
—EXREF —EhF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR%T T ARBFT
Notes (Unaudited) (Audited)
B 5 (REEER) (&%)
CURRENT LIABILITIES REBAE
Trade and bills payables 25 ENFTE R ENRE 15 1,737,058 1,561,649
Other payables and accruals Hitn e IBE R EFTE A 165,544 130,889
Interest-bearing bank and other TRIRITRAMER
borrowings 16 2,817,287 3,406,543
Lease liabilities HEAR 1,671 1,749
Tax payable & IR 119,775 106,484
Deferred income EFEWA 17,620 11,840
Total current liabilities mENBEETE 4,858,955 5,219,154
NET CURRENT ASSETS REBEEFE 2,288,865 1,628,459
TOTAL ASSETS LESS CURRENT EEHERABEE
LIABILITIES 13,912,933 13,470,272
NON-CURRENT LIABILITIES FREBEE
Trade and bills payables EZEMNFRELENEE 15 515 348
Interest-bearing bank and other TRIRITRAMER
borrowings 16 6,189,887 5,930,146
Lease liabilities HEARE 1,693 2,418
Deferred income EFEUA 17,550 17,550
Deferred tax liabilities REHIBEAR 1,204,965 1,204,368
Total non-current liabilities FRBEEAR 7,414,610 7,154,830
Net assets BEFE 6,498,323 6,315,442
EQUITY =
Equity attributable to owners of BRAIEE AELER
the parent
Share capital [N 17 18,651 18,651
Reserves B 6,387,145 6,207,140
6,405,796 6,225,791
Non-controlling interests IEVER R = 92,527 89,651
Total equity R 6,498,323 6,315,442

Li Zhong
Fh

Director

EF

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2026

Duan Jerry Linnan
B4
Director

EFE



Interim Condensed Consolidated Statement of Changes in Equity
TSRS SRR R ER

For the six months ended 30 June 2026 & ZE —Z = /NF /XA

=t+H8I1NEA

Attributable to owners of the parent

BAAEEAERS
Equity
investments
designated
at fair value
through other
comprehensive
Share income Non-
Issued Share Merger Special option revaluation Retained controlling Total
capital premium reserve reserve reserve reserve profits Total interests equity
KEARATE
FARB2E
hsEHRE
E2RTRA RHEE EHEE RRRE BRERE REERRE REE & FERES REER
RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000
ARETT  ARETT ARETR ARETR ARETR ARETT  ARETT ARETT ARETT ARETR
At 31 December 2024 (audited)
17125 1,717,384 396,166 - 70,69 (89,250 3822843 5934962 84,883 6,019,845
Profit for the period - - - - - - 103441 103441 3,954 107,39
Other comprehensive income - - - - - 4,250 - 4250 - 425
Total comprehensive income for
the period - - - - - 4250 103441 107,601 394 111,645
Acquisition of non-controling interests K FEERER - - ” - - - - 7 2) -
Disposal of subsidiaries HENBAR - - - - - - - - (5,000 (5,000
Transfer to special reserve (a) b3l - - - 2164 - - (2,164 - - -
Utilisation of special reserve (a) - - - 2164 - - 2,164 - - -
Equity-settled share option scheme U ?ﬁ:“ ERBRETE - - - - 3672 - - 3672 - 3472
At 30 June 2025 (unaudited) RZEZRERA=+A(REE 17125 1,717,384 396,193* -+ 74,366 (85000 3926284 6,046,352 83810 6,130,162
At31 December 2025 (audited) A
18651 1,761,608 396,166 - 74,263 (850000 4,060,103 6,225,791 89,651 6,315,442
Profit for the period - - - - - - 190,023 190,023 2,876 192,899
Total comprehensive income for BnrENEEE
the period - - - - - - 190,023 190,023 2,876 192,899
Dividends declared and allocated (o) BERRAERE D) - (10,018) - - - - - (10,018) - (10,018)
Transfer to special reserve (a) SRERTIREER - - - 988 - - (988) - - -
Utilisation of special reserve (@) HERAREER - - - (988) - - 988 - - -
A¢30 June 2006 uraucited) RoEAERAZTAGREER) 18651 AT5150% 396166 S TA (BS000F 4250126 64579 9250 6498323

These reserve accounts comprise the consolidated reserves of RMB6,387,145,000 (30
June 2025: RMB6,029,227,000) in the consolidated statement of financial position.

The Group provided for and utilised the safety production expense fund according
to the Circular on Printing and Distributing the Management Measures on the
Enterprises Production Safety Expense of Enterprises Appropriation and Utilisation
(2022 No.136) issued by the Ministry of Finance and the Ministry of Emergency
Management of the People’s Republic of China.

On 19 March 2026, the board of directors of the Company recommended a final
dividend of HKO.5 cent per ordinary share for the year ended 31 December 2025.
This recommendation was approved by the shareholders at the annual general
meeting held on 26 June 2026. The dividend is intended to be paid out of the share
premium.

ZERERRRERAMBRRRANGEREBARYE
6,387,145000 L (ZE-—AFENA=1TH : AR
6,029,227,0007T) °

REBBEPEARLNBES BB RESEIEIHRE
HRCRARE <X EEBRARINERE
B YA >R A ([202211365%) sHEMERA LT 24
EEAESD-

RZZB-_RE=ZA+ARA  ARAEFGEZAKN
HE_ZT_AF+-_A=+—BHILFEHRAR
SEREAROSEN FHREZREERRN=
ZRERAZTRASTHRRAFAE EHE -
B B AR AD 5 B PR e
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Interim Condensed Consolidated Statement of Cash Flows

RS ERERER

For the six months
ended 30 June
BZEASA=1THIEAREA

2026 2025
—EDRE —E-hF
RMB’'000 RMB’000
AR¥T T ARBT T
Notes (Unaudited) (Unaudited)
Bt 5 (REFEX) (REEER)
CASH FLOWS FROM OPERATING RETHFBRERE
ACTIVITIES
Profit before tax B 35 A 7 234,470 169,989
Adjustments for: AR THIRE:
Finance costs BEMRA 7 209,554 232,687
Foreign exchange differences, net SNEFZERR - FER 7 268
Share of profits and losses of SIEEERE R
associates and joint ventures BEPEER 1,569 3,245
Bank interest income HRITHL B WA 5 (605) (462)
Interest income from loans to M—REZFEFRD
a third party B YA 5 (5,079) (5,385)
Interest income from loans to M—XKBERAR—KEE
an associate and a joint venture TEEFNF U A 5 (1,316) (985)
Depreciation of property, plant and ME - BREREHBHITE
equipment 6 1,886 2,428
Depreciation of investment properties WEMERE 6 56 309
Depreciation of right-of-use assets EREEENE 6 916 205
Amortisation of service concession BIZEE — RGSEITEE
intangible assets b 6 42,743 55,459
Amortisation of other intangible Hihfmp &gy
assets 6 148 160
Loss on disposal of subsidiaries HENBRRMEIR 6 - 20,656
Losses on disposal of items of property, HEWZE - HE &
plant and equipment, net RiWIEEHER  FRR 10 - 3
Loss from changes in fair value through 12 A FE&H AIBZE
profit or loss 2HNER 1,994 =
Impairment of financial receivables & BhE U FOR R E 6 40,394 57,053
Impairment of contract assets SREERE 6 6,482 -
Impairment of prepayments, other TERTSRIE ~ Hith FEUGRIE &
receivables and other assets H & ERE 6 1,823 39
Impairment of trade and B 5 R RIA I e W R B
bills receivables VERED 6 6,047 15,522
Equity-settled share option expense VAT 25 45 S A B AR RE A =2 18 - 3,672
Gain for debt restructuring (EvER e (2,348) -
538,741 554,863
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Interim Condensed Consolidated Statement of Cash Flows

P 1 75 B .%?Afﬁﬁuwééé

For the six months ended 30 June 2026

For the six months
ended 30 June
BEANA=THILAEAR

2026 2025
—E-NE —TE-RF
RMB’'000 RMB’000
AR%T T ARBFT
Notes (Unaudited) (Unaudited)
Bt 5E (REEXR) (CRisEZ)
Decrease in inventories FERL 482 1,034
Increase in financial receivables % 7bFE W IB S 0 (85,394) (252,498)
Decrease in contract assets BREERD 190,566 226,018
Increase in trade and bills receivables E 5 MU A K e W R g N (288,241) (271,142)
(Increase)/decrease in prepayments, TR RRIE  Eo b RO IE K
other receivables and other assets HunEE (gm), md (35,783) 5917
(Decrease)/increase in trade and 25 EMNRERENRE
bills payables CR ) /180 (43,550) 29,664
Increase in other payables and accruals — E fth &~ Z0IE K& fE &1 & A 14 A0 28,995 48,444
Increase in deferred income R FE WA BE 0 5,780 77,260
Cash generated from operations BEPRERE 311,596 419,560
Interest received 2 U FE 5,156 653
Income taxes paid BT (32,496) (26,041)
Net cash flows from operating activities &2 /EEFIRR R F58 284,256 394,172
CASH FLOWS FROM INVESTING BRETHFEBREERE
ACTIVITIES
Purchase of items of property, EEYE BELREER
plant and equipment 10 (332) (120)
Additions to service concession NEETEE — RIFEFTKE
intangible assets (29,592) (17,246)
Proceeds from disposal of items of u%%%% %5 &
property, plant and equipment RAEIE B TS RIR 122 128
Proceeds from disposals of service ) ﬁﬁﬂé% — IR AT AR
concessions intangible assets Fri8 s 17,371 11,000
Proceeds from disposal of equity tb"%ﬁﬁﬁ jﬂxﬁﬁmﬁﬁﬁ?ﬁ
interests in subsidiaries 3,000 21,710
Repayment of loans from a third party BE—RE=ZFEXR - 200
Withdrawal/(placement) of pledged RE(FFA) ERFH
deposits 17,823 (89,907)
Net cash flows from/(used in) investing & & EEATE,(FTH)
activities RenmEIFRE 8,392 (74,235)
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Interim Condensed Consolidated Statement of Cash Flows

FHIFAGERERER

For the six months ended 30 June 2026 EHE T ~FA=FTHIE,

For the six months
ended 30 June
BEANA=THILAEAR

2026 2025
—E-NE —TE-RF
RMB’'000 RMB’000
AR%T T ARBFT
Notes (Unaudited) (Unaudited)
Bt 5E (REEER) (CRisEZ)
CASH FLOWS FROM FINANCING METHFEBREERE
ACTIVITIES
Increase of interest-bearing bank and ST EERAT I B M 8 RIS AN
other borrowings 3,002,038 3,284,555
Repayment of interest-bearing bank and  {EE5H S R1T R HME R
other borrowings (3,143,851) (3,335,818)
Interest paid ERHE (183,102) (208,526)
Principal portion of lease payments HENE E’JZF/}E (870) (199)
Acquisition of non-controlling interests U BB FEIF AR #E 25 - (500)
Purchases of financial assets at fair BERAFETABESN
value through profit or loss CREE (2,000) -
Net cash flows used in financing activities Bt & /ZEFTAR R =2 /F58 (327,785) (260,488)
NET (DECREASE)/INCREASE IN RERASZEWORD)/
CASH AND CASH EQUIVALENTS 10 F R (35,137) 59,449
Cash and cash equivalents at HynRe RBELEFEY
beginning of period 258,951 177,096
Effect of foreign exchange rate EEEN R EFE
changes, net 82 41)
CASH AND CASH EQUIVALENTS AT HARAMNESRELEEY
END OF PERIOD 223,896 236,504
ANALYSIS OF BALANCES OF RERRESEENERIT
CASH AND CASH EQUIVALENTS
Cash and bank balances Be RIRTTHER 343,967 420,068
Less: Pledged deposits o IRTFERR (120,071) (183,605)
Cash and cash equivalents as stated in H ARG EAAR & BT IS AR R A
the interim condensed consolidated i Re RIReFED
statement of financial position 223,896 236,463
Cash and cash equivalents attributable ~ HAFEFENHEHRA
to assets of disposal groups BEMNEENEREeRRESE
classified as held for sale B9 - 41
Cash and cash equivalents as stated in ~ BRE&RERANFTTIIRE
the statement of cash flows BEEEY 223,896 236,504
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R R

30June 2026 —E - RFENA=1H

CORPORATE AND GROUP INFORMATION

Kangda International Environmental Company Limited (the
“Company”) was incorporated as an exempted company with
limited liability in the Cayman Islands. The registered address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman lIslands. The Company’s
shares were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 4 July 2014.

The Company is an investment holding company and its
subsidiaries are engaged in the design, construction, operation
and maintenance of wastewater treatment plants (the "WTPs"),
reclaimed water treatment plants (the "“RWTPs”"), water
distribution plants (the “"WDPs"), sludge treatment plants (the
"STPs") and other municipal infrastructures in the People's
Republic of China (the "PRC”, or Chinese mainland, which
excludes for the purpose of this report, the Hong Kong Special
Administrative Region of the PRC or Hong Kong, the Macau
Special Administrative Region of the PRC or Macau, and Taiwan).

BASIS OF PREPARATION AND CHANGES TO

THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information
for the six months ended 30 June 2026 has been
prepared in accordance with International Accounting
Standard (“"IAS") 34 Interim Financial Reporting issued
by the International Accounting Standards Board and in
compliance with the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange.

The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group's annual consolidated
financial statements for the year ended 31 December 2025.

1.

AAREBEHR
REEBRERER AR ([RA7]) K
MeaafiyiaE %ﬁﬁﬂ’\
CIRZAN TEEEﬂ%iﬂliJJ:%Cncket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° 7%
NEIBRDR T —NFLANBERE
BAaXSMERAR ([BRAT]) £k E
m °

ARBAR/—RREZBAR HWEA
ﬂEEPEEJ\E ﬂ (THhE]FHER

CRAREMmME  AEETEESE
%‘JTTBZE&E EP}E@F‘%%%UGBZE
FRFRBE) ER; ER EE
K sk Em (5REEK])
BAKRER ([BEKEER]) - #KX
i ([ kD) ~ 5 REIER ([N5REE
W& 1) B E A T B A ER e

MAEERAEBSFTEER

=)

2.1 %F%'ZE‘}E
BE-_ZT-_AFXA=Z1+HILN
1IHE’JEP,HHF§EH%¢\:.EM%§HE
?Ziﬁ’”l e ERIEES BN

Sert LR ((EEEtER))
345)“5'3@?’51‘%?#5 WiBTEH
B ESLMRNNEREE
RERR -

RSN ERNY TR
EEHMBRERE N R HER
RHE EESEAEEAE T
—RF+ZA=t+—ALFEN
FEREGAMSERE— S -

The unaudited interim condensed consolidated financial RIECEZHAGRGEE M BER
information has been prepared under the historical cost ERELERAEFRE  HEEE

convention, except for equity investments designated at

REAFESARMEE RS

fair value through other comprehensive income, which has RIERERIN  HTI R A FEF
been measured at fair value and are presented in Renminbi ERMAARBETARYE] 25
("RMB") and all values are rounded to the nearest BEBRSEERIN TEEEHLD

thousand, except when otherwise indicated.

BERBONTME -
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Notes to Interim Condensed Consolidated Financial Information

S B AR S B B B R Y R

30 June 2026

2.

—ERFRA=TH

BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(Continued)

2.2 Changes to the Group's accounting policies
The accounting policies adopted in the preparation of the

interim condensed consolidated financial information are

consistent with those applied in the preparation of the

Group's annual consolidated financial statements for the
year ended 31 December 2025, except for the adoption of
the following amended IFRS Accounting Standards for the

first time for the current period'’s financial information.

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 9
and IFRS 7

Annual Improvements
to IFRS Accounting
Standards — Volume 11

Amendments to the
Classification and
Measurement of Financial
Instruments

Contracts Referencing Nature-
dependent Electricity

Amendments to IFRS 1, IFRS 7,
IFRS @, IFRS 10 and IAS 7

RAEEERAEBESFTEE
28 @)

22 AEESHTHERED

RERHRRSRRAR & B IS B RLAT IR
W BHEREAREBFGRE R
—E-RFTZAZ=T—HLEHF
EzGEEHFEVBEMERMERSE
— B MABREYBERE XM
HWH AT LIS FTBIRR B 75 3R &5
RS FTAERIBR AN ©

BRMBREREYN B TAZIBER
FIORRBRYH  AEIET
REERFTH
(BFTK)

BRMBREER  FREELRER

FORRERYE LEEINAN
HEERFTH

CHEN)

BRI BmEER  ERGFHEER

SHERZEE E13 - BB %

o —E 11 WELERZETH
el S e
BIE 955 - BIBRET
BHEERE 10
HREES:E
BIE 752 165
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R R

30 June 2026

2.

—ERFRA=TH

BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(Continued)
2.2 Changes to the Group’s accounting policies
(Continued)

The nature and impact of the amended IFRS Accounting

Standards are described below:

(a)

Amendments to IFRS 9 and IFRS 7 Amendments
to the Classification and Measurement of
Financial Instruments clarify that a financial asset
is derecognised when the entity’s rights to the
contractual cash flows expire or are transferred, while
a financial liability is derecognised on the settlement
date. The amendments introduce an accounting
policy option to derecognise a financial liability that
is settled through an electronic payment system
before the settlement date if specified criteria are
met. The amendments clarify how to assess the
contractual cash flow characteristics of financial
assets with environmental, social and governance
and other similar contingent features. Moreover, the
amendments clarify the requirements for classifying
financial assets with non-recourse features and
contractually linked instruments. The amendments
also include additional disclosures for investments in
equity instruments designated at fair value through
other comprehensive income and financial instruments
with contingent features. Since the Group's
accounting policy for the derecognition of financial
assets and liabilities in prior years aligned with the
amendments and the Group did not have the financial
assets that were addressed by the amendments, the
amendments did not have any impact on the interim
condensed consolidated financial information. The
Group will provide additional disclosures for its equity
investments designated at fair value through other
comprehensive income in the Group's consolidated
financial statements for the year ending 31 December
2026.

2. MANEERAEEETHER

BE (E)

22 AEESTHEREE (H)

RETBERMHHRE LR G E
IS R EMT AR -

(a)

B B B 75 R 5 R 95 &
B BR B B SR 5 BRI B 7 5% (18
HJAR)ERMIAZ DERE
EZEAEBESE EBEEYHA
WIS REZEFERKD
B IRIEERSBRE
E - memAaBEREER
RIERER ° % BT ARBIA
—HEHKREE EFE
BFEREOBERT » KRIEE
RNEEHRBEBRE TR
AERENSRARE %S
B ABEBNAFHABIR
B oHeREAUREME
U ARBBNEREENA
WIS RET - I 3%
SBIIAERHAGEERR
BFHENeREERGNEN
TEASEMBRTE - ZEE:T
R BEREREAEAF
Bt \Ett2mksmEs
TAREBRARABEHSE
TAZHEIMNEE -BARAEASE
ERAFFEAERLERS
MEERBEZGBOR
BHZEEITARA—8 AR
SEVEZSEITAMERE
ZEMEBE  BMZSFEIAN
HHRHERRAMBERT
BAMTE - AEEBRE
BT RETZA=F—
BLEtEEZHRAMB®RE
o REETEAKRATFER
AN E 2 IR S 0 I I A
RELEEIMETE o

BERBRREER AR /2026 HHRE

47



48

Notes to Interim Condensed Consolidated Financial Information

REI RS M E R A

30 June 2026

2.

—ERFRA=TH

BASIS OF PREPARATION AND CHANGES

TO THE GROUP’'S ACCOUNTING POLICIES

(Continued)

2.2 Changes to the Group’s accounting policies
(Continued)

(b)

Amendments to IFRS 9 and IFRS 7 Contracts
Referencing Nature-dependent Electricity clarify
the application of the “own-use” requirements
for in-scope contracts and amend the designation
requirements for a hedged item in a cash flow
hedging relationship for in-scope contracts. The
amendments also include additional disclosures that
enable users of financial statements to understand the
effects these contracts have on an entity’s financial
performance and future cash flows. As the Group
did not have any contracts that are in the scope of
the amendments, the amendments did not have
any impact on the interim condensed consolidated
financial information.

Annual Improvements to IFRS Accounting Standards
— Volume 11 set out narrow scope amendments to
IFRS 1, IFRS 7 (and the accompanying Guidance on
implementing IFRS 7), IFRS 9, IFRS 10 and IAS 7. The
amendments include clarifications, simplifications,
corrections or changes to improve consistency in
the corresponding IFRS Accounting Standards. The
amendments did not have any impact on the interim
condensed consolidated financial information.

2. MAUEERAEEETHER

BE (E)

22 AEESTBXREE (H)

(b)
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Notes to Interim Condensed Consolidated Financial Information

REI SRS

B 35 R B

30June 2026 —E=—"FNA=1+H

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group's operating businesses
are structured and managed separately according to their nature.
Each of the Group's operating segments represents a strategic
business unit that provides services which are subject to risks
and returns that are different from those of the other operating
segments. Summary details of the operating segments are as
follows:

(@) the segment of Urban Water Treatment engages in the
design, construction, upgrade and operation of WTPs,
RWTPs, STPs, WDPs, and in the O&M (operation and
maintenance of wastewater treatment facilities entrusted by
governments);

(b) the segment of Water Environment Comprehensive
Remediation engages in river harnessing and improvement,
foul water body treatment, sponge city construction; and

(c) the segment of Rural Water Improvement engages in
the construction and operation related to “the Water
Environment Facilities of Beautiful Village” such as:
wastewater treatment facilities and pipeline construction
for collecting wastewater so as to achieve rural living
environment improvement.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on the reportable segment
results, which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that unallocated income and
gains, finance costs as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets and liabilities mainly comprise operating assets
and liabilities that are directly attributable to the segment or can
be allocated to the segment on a reasonable basis.

Segment assets exclude investment properties, unallocated
intangible assets, unallocated deferred tax assets, unallocated
prepayments, other receivables and other assets, unallocated
pledged deposits, unallocated cash and cash equivalents,
unallocated investments in associates and a joint venture, and
other unallocated head office and corporate assets as these
assets are managed on a group basis. Segment liabilities exclude
unallocated other payables and accruals, lease liabilities, and
other unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R A

30June 2026 —E - RFENA=1H

3. OPERATING SEGMENT INFORMATION 3. RETER @
(Continued)
Water
Environment
For the six months ended Urban Water Comprehensive Rural Water
30 June 2026 (Unaudited) Treatment Remediation Improvement Total
BE-B-AEAA=TH
IEAMEA (REER) BEKE KBERESRE  ANEKARE @it
RMB'000 RMB'000 RMB’'000 RMB'000
ARETR ARETR ARETR ARETR
Segment revenue ik 16
Sales to external customers RINBRFHE 1,039,091 18,969 3,113 1,061,173
Total segment revenue o Eb i 1,039,091 18,969 3,113 1,061,173
Segment results DEEE 329,755 16,618 (19,944) 326,429
Reconciliation: i
Unallocated income and gains Nl N 4,128
Share of loss of an unallocated PME—RRPEBEATBE
associate (72)
Share of gain of an unallocated joint HME—RAHEA & E W&
venture 384
Corporate and other unallocated ~ EREMA S AL
expenses (22,211)
Unallocated lease-related finance AP EFAEHMEE KK
costs (76)
Unallocated finance costs (other than 7& 72 Bit & & B A
interest on lease liabilities) (HEBEFSRBRIN (74,112)
Profit before tax for the period HY O BR A5 A 234,470
Other segment information HibpHER
Share of losses of associates NMEBEREER - (175) = (175)
Share of loss of an unallocated PME—RRDEBERRER
associate (72)
Share of loss of a joint venture PME—REECEFSE (1,706) - - (1,706)
Share of gain of an unallocated joint A E—RANE A & L E R
venture 384
Depreciation and amortisation IE R 32,920 6 11,608 44,534
Unallocated depreciation and ROBMERER
amortisation 1,215
Total depreciation and amortisation ~ #7& K $5 4458 45,749
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30June 2026 —E=—"FNA=1+H

Notes to Interim Condensed Consolidated Financial Information

B 35 R B

3. OPERATING SEGMENT INFORMATION 3. RETER @
(Continued)
Water
Environment

At 30 June 2026 Urban Water Comprehensive Rural Water

(Unaudited) Treatment Remediation Improvement Total
RZBZRERAZTH(KREER) BEKE KBERERE  ANEKARE @t

RMB’'000 RMB'000 RMB'000 RMB'000
ARETR AR¥TTR AR¥TR AR¥TTRT

Segment assets PBEE 16,394,917 1,174,749 563,378 18,133,044
Reconciliation: B

Corporate and other unallocated ~ *EREMKIEEE

assets 638,844
Total assets BELE 18,771,888
Segment liabilities AHEE 11,526,366 287,460 387,645 12,201,471
Reconciliation: B -

Corporate and other unallocated ~ EREMKIEEE

liabilities 72,094
Total liabilities e 12,273,565
Other segment information HihpHER

Investments in associates N AN - 234,554 = 234,554
Unallocated investments REFEREIMARDERE

in associates 210
Investment in a joint venture R—ZREEENKRE 63,289 - - 63,289
Unallocated investment in a joint R—REELENRIBRE

venture 6,051
Capital expenditure BARY 31,781 = 3,124 34,905
Unallocated amounts AAEEE 243
Total capital expenditure* CENGE R 35,148

* HEZZT-_AFXA=TRHIEAMEAR &X
AXBERBEYE BERREALETLE
-3

Capital expenditure consists of additions to property, plant and equipment
and intangible assets during the six months ended 30 June 2026.
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Notes to Interim Condensed Consolidated Financial Information
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30June 2026 —E - RFENA=1H

3. OPERATING SEGMENT INFORMATION 3. RESWMBER
(Continued)
Water
Environment
For the six months ended Urban Water ~ Comprehensive Rural Water
30 June 2025 (Unaudited) Treatment Remediation Improvement Total
BE-Z-RE~A=TH
AR A (REER) WEKY KREGARE  BHEKEE @5t
RMB'000 RMB'000 RMB'000 RMB'000

ARETL ARETL ARETL ARETL

Segment revenue ik 16
Sales to external customers RINBRFHE 1,136,702 15,749 14,042 1,166,493
Total segment revenue ol (6 1,136,702 15,749 14,042 1,166,493
Segment results APEK 275,909 13,078 (6,440) 282,547
Reconciliation: i
Unallocated income and gains Nl N 4,673
Share of loss of an unallocated PME—RRPEBEAFBE

associate (5)
Share of loss of an unallocated joint  HME—RAHRAE L EEE

venture (641)
Corporate and other unallocated ~ EREMAHEH S

expenses (20,334)
Unallocated lease-related finance AP EFAEHMEE KA

costs (30)
Unallocated finance costs (other than 7& 7 Bt & & B A

interest on lease liabilities) (BEERFERIN (96,221)
Profit before tax for the period HR OB 5% A ) 169,989
Other segment information Hib A HER
Share of losses of associates NMEBE REER - (792) - (792)
Share of loss of an unallocated PME—RRPEBERARER

associate (5)
Share of loss of a joint venture PME—REECEFSE (1,807) S S (1,807)
Share of loss of an unallocated joint A E—RANE A & L EFE

venture (641)
Depreciation and amortisation EREH 45,179 4 11,656 56,839
Unallocated depreciation and ROBMERER

amortisation 1722
Total depreciation and amortisation  #7% & 85 58 58,561
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Notes to Interim Condensed Consolidated Financial Information

T E R B AR S B S B R Y R

30June 2026 —E - RFENA=1H

3. OPERATING SEGMENT INFORMATION 3. REHSIER®
(Continued)
Water
Environment
At 31 December 2025 Urban Water ~ Comprehensive Rural Water
(Audited) Treatment Remediation Improvement Total
RZZZRF+-A=+—H
(@) BEKE KRESSRE  BRSkAE it
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT ARBTTT
Segment assets PHEE 16,248,492 1,190,876 603,314 18,042,682
Reconciliation: HE
Corporate and other unallocated ~ CEREMKIEEE
assets 646,744
Total assets BERE 18,689,426
Segment liabilities ABEE 11,562,221 323,190 430,160 12,315,571
Reconciliation: -
Corporate and other unallocated ~ CEREMBRIEEE
liabilities 58,413
Total liabilities BERE 12,373,984
Other segment information HitpBER
Investments in associates REERANRE - 234,729 - 234,729
Unallocated investments REEREIMADERE
in associates 282
Investment in a joint venture R—REELENKE 64,995 - - 64,995
Unallocated investment in a joint R—ZKaELENKIBERE
venture 5,667
Capital expenditure EARAS 15,740 - - 15,740
Unallocated amounts ROEEE 5
Total capital expenditure* CENGEE 15,745

Capital expenditure consists of additions to property, plant and equipment * HE-_ZT-_AFAA=1TRHIEAMEAR - &X
and intangible assets during the six months ended 30 June 2025. AXBEAEDE BELXBARETLE
Eo
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REI SRS

MBE R

30June 2026 —E - RFENA=1H

4,

REVENUE

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under Build-Operate-
Transfer (the “BOT") arrangements, Engineering Procurement
Construction (the "EPC"”) arrangements and other construction
service projects, net of tax and government surcharges; (2) the
revenue from operation of WTPs, RWTPs, WDPs, STPs or other
municipal infrastructures under BOT arrangements, Transfer-
Operate-Transfer (the “TOT") arrangements, and the provision
of Operation and Maintenance services; and (3) financial income
from service concession arrangements. The amount of each
significant category of revenue during the six months ended 30
June 2026 is as follows:

LI&M

WmE: (ER — B8 — BX
([BOT)) &8 - &5t — HE — L
(TEPC)) ZHE R EAMZRRFBIHE T
HEHNNEE J:l:fﬁ'J/\i’]H& - FBRBEIE
&BZHMMD;% 2) BOT&Z #f - X —

V“(FTOTJUZ%F&?ET &

&% ERRB T RS KRR - ﬁi*ﬁ
B -~ fEOKER ~ 5 R B B R ok B 4th T R
BB ERES W 0 R Q) RBEFT &
ELEMMBRA - BEZTZRFN
A=+tHLEAREARAZEERKEENS
RN

For the six months
ended 30 June
BEASB=1tHIELAEA

2026 2025
—ERE —E-RF
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REEER) (RICERZ)
Revenue from contracts with customers EF & &

Revenue from operating services B RIS W e 644,852 664,516
Revenue from construction services AR W= 64,848 143,189

Financial income from service concession AR5 5 45 2 22 BE R B 7S A
arrangements 351,473 358,788
Total HEt 1,061,173 1,166,493

Revenue from construction services, operating services of
wastewater treatment, reclaimed water treatment, water
distribution and sludge treatment and financial income from
service concession arrangements are recognised over time.

The aggregated revenue from construction services, operating
services and financial income from service concession
arrangements derived in Chinese mainland amounted to
RMB1,061,173,000 and RMB1,166,493,000 for the six months
ended 30 June 2026 and 2025, respectively.

VSRR R ﬁim KA RS R
BRIEMEZRR HWTXH&Z = DA K AR
%%##E?k“%zzﬁm’]ﬂﬁﬁ%%kﬁ# 535
B A RERR -

@:I: /\i& ﬁi/\
:‘T‘EIJJ:/\“)EJ ﬁéﬂP!Wi@@%iE’J%
W BERERRBFRFLEELR
B BRANBERED B AARE
1,061,173,000 7T & A K #1,166,493,000
5T o
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REI RS M E R R

30 June 2026

5. OTHER INCOME AND GAINS

TN

FRA=TH

5. HWARKES

For the six months
ended 30 June
BEAB=1tHILAEA

2026 2025
ZEBIDAE —T_RF
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REER) (REEER)
Government grants (note a) BB (Hixa) 19,808 27,456
Interest income from loans to a third party M —%XK % =75 EZHH B ULA 5,079 5,385
Interest income from loans to a joint A—REEPER—FKBLE QA
venture and an associate BEREF B A 1,316 985
Bank interest income RITFBUA 605 462
Rental income less depreciation of HeEBAREEMFETE
investment properties 451 267
Others HAith 4,811 3,542
Total AT 32,070 38,097
Note: B 5
(a) Government grants primarily represented the value-added tax refund (a) BT B = BIE BRI TR IEEDRT

RABBRREMEBENRRES - BTER
& B Ht A )5 K BE 12 R B B B BV IR (R
E2EMBARTEEA - RERNBCERR
BEZ ARG c RER BT R - WEE
EAB BT 6 B) A BIRO AR R G e s AR -

and the environmental protection funds for environmental technological
improvements granted by government authorities. Certain environmental
protection funds related to the upgrading of WTPs granted by government
authorities are recognised as deferred income that is recognised in profit or
loss on a systematic basis over the expected upgrade interval cycle. There
are no unfulfilled conditions or contingencies relating to other government
grants.
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REI RS M E R A

30June 2026 —E - RFENA=1H

6. PROFIT BEFORE TAX 6. BRBIANZEF
The Group's profit before tax is arrived at after charging/ 2N 5= B Y BR B AR ) DA B (BEA)
(crediting): AR EIBZRE

For the six months
ended 30 June
BEA~NAB=THILAEAR

2026 2025
—E-ARE —E_RF
RMB’000 RMB’000

AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEER) (RIEERZ)

Cost for operation services BRI 420,535 466,385
Cost for construction services AR A A 49,810 112,842
Total of cost of sales HIHE R 470,345 579,227
Depreciation of property, plant and ME - BERBRETE

equipment 1,886 2,428
Depreciation of investment properties REMENE 56 309
Depreciation of right-of-use assets TREEAENE 916 205
Amortisation of service concession BIVEE — RIS E#E

intangible assets 42,743 55,459
Amortisation of other intangible assets H ith T2 & EE M 8H 148 160
Loss on disposal of subsidiaries HENE A AEE = 20,656
Impairment of financial receivables & FbFE W F B R E 40,394 57,053
Impairment of contract assets BHEERME 6,482 -
Impairment of prepayments, other FERTFRIA « Hfh EUFRIE K

receivables and other assets EMEERE 1,823 39
Impairment of trade and bills receivables & 5 FE YR IE I JE W R 15 R E 6,047 15,522
Exchange differences, net PEHZERE F5 7 268

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2026



Notes to Interim Condensed Consolidated Financial Information

REI RS M E R R

30June 2026 —E - RFENA=1H

7.

FINANCE COSTS

BhE KA

For the six months
ended 30 June
BEAB=1tHILAEA

2026 2025
ZEDREF —T_RF
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REER) (RICERZ)

Interest on interest-bearing bank FTRERTT RE M A RAE
and other borrowings 209,478 232,657
Interest on lease liabilities HEBENE 76 30
Total HEt 209,554 232,687

INCOME TAX EXPENSE

Pursuant to The PRC Enterprise Income Tax Law Implementing
Regulations (% Z A R H R B 1b 25 P 15 B0K B b 15 1), most
of the subsidiaries established in the PRC, engaged in the
operations of wastewater treatment projects, are eligible for tax
holiday of a three-year full exemption followed by a three-year
half exemption commencing from their respective first year of
generating operating revenue (the “3+3 Tax Holiday"). As at 30
June 2026, these subsidiaries were already qualified for the 3+3
Tax Holiday.

In accordance with the relevant tax rules and regulations of
Chinese mainland, a number of the Company’s subsidiaries
enjoy income tax exemptions and reductions because (1) these
companies are qualified third-party enterprises engaged in
pollution prevention and control, and are entitled to corporate
income tax at a reduced tax rate of 15%; and/or (2) they have
operations in the Western regions of Chinese mainland that are
qualified for a 15% concessionary corporate income tax rate for
a prescribed period of time pursuant to the “Announcement
on Continuing the Enterprise Income Tax Policy for the
Development of the Western Region” ([2020] No.23) issued by
the Ministry of Finance, the State Administration of Taxation,the
National Development and Reform Commission.

B
REBE(FEARKMBEECEMEHEE
He AR BI) - o B A SZ I 7 305 7K BR 1
HAELZNABOIMBARBEESAE
EREWENERFEEEERARLZE
E=F2BRER=FRF*OHEESR
(ZR=R¥BBEEE]) R_FT_X
FRA=ZTRH ZEMBRAIEAER
FAZRIBFHNEEE-

RIEFBE AR SER RER - R
NEIBETHEBARZEMEHAR KA
% REAABNZERRIRUESTLEN
BHNAEBRE=ZFE ZHIS%ER
BEMERBEE: R/ RQZEQFR
A B A b 7 S0 A [ 4K TS IR IR BT IR
B ERTEER BRERMKES
BEERMHN(EREERSARELE
FRS B BUR B A &) ([2020123 5% ) 18 TE
HEANGERZER 15%EBEREMEH
BiE o
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30June 2026 —E - RFENA=1H

8.

INCOME TAX EXPENSE (Continued)

Under the relevant PRC Enterprise Income Tax Law and
respective regulations, except for preferential treatments
available to certain subsidiaries as mentioned above, other
subsidiaries within the Group were subject to corporate income
tax at the statutory rate of 25%.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and British Virgin Islands.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong for the six months ended 30 June 2026 (six months ended
30 June 2025: Nil).

The major components of income tax expense in the unaudited
interim condensed consolidated statement of profit or loss and
other comprehensive income are:

BB @

BEAE(hE ARENBECEMAEH
SEYRMABES B EETHB AR
EREEGBI NEERNEGHE
AN TFVER 25% 85 T B R BN 2B
o

REMERENEBREZESNARR
ER G ARBERSERE REBR LR
SHAMMERAFR

ARAEEHEZE T - RFNA=1H
WERE AW EER B EESRIUEZRD
w A AR B AR GBS (B
ECE-RENA=THIENEA#) -

AEEZTHEREABREREMEE
Was R AP S 5E F Sx  E EAARCED 5 40

N

_|

For the six months
ended 30 June
BEABA=1tHILAEA

2026 2025
ZEDRF —E-REF
RMB’'000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (RICERZ)

Current B EA
— Chinese mainland profits tax — RN RS 45,787 30,757
Deferred JRIE (4,216) 31,837
Income tax charge for the period BANATIS R 41,571 62,594
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30June 2026 —E - RFENA=1H

9.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares of 2,307,008,500 outstanding during the period.

The calculation of the diluted earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent. The weighted average number of ordinary
shares used in the calculation is the number of ordinary shares
outstanding during the period, as used in the basic earnings per
share calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

NAEERSEFEE ARG
iR 2 F

&

GRREABFCEIERBEANSG AR E
B AE ARG RF RERETEIN
IR hntE 1528 2,307,008,500 M ETE o

I &

BREERNE %E)—ﬂﬁﬁgl’& Lom
HRFBABGHERNGE - stEEM
T%)ﬂ%%i%ﬂﬁﬂﬂ%$ﬁ§ﬂ%§ BERE
AAFFTHA RTINS BIRE
B - I@i&%@ﬂxﬂﬂ%iﬂ%ﬁﬁﬁ"%
HEETLTRREERDITHEKERA
LBEBEIRTNREET -

The calculations of basic and diluted earnings per share are GIRER KL #E RN IEIA T FEET
based on: "
For the six months
ended 30 June
BEANA=THLEREAR
2026 2025
—EoXE —E_FRF
RMB'000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Earnings: 2R :
Profit attributable to ordinary equity ARETEERERR
holders of the parent, used in the BERNOE QA
basic and diluted earnings per TiREn A ARG
share calculation 190,023 103,441
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30June 2026 —E - RFENA=1H

9.

10.

EARNINGS PER SHARE ATTRIBUTABLE 9.

TO ORDINARY EQUITY HOLDERS OF THE
PARENT (Continued)

Number of Shares

R EE
30 June 30 June
2026 2025
—ERE —E-RF

NA=TH ~NA=TH
(Unaudited) (Unaudited)
(REEER) (REE2EZ)

Shares: g

Weighted average number of ordinary AR EGRERZ NG
shares outstanding during the period HRNBEITEINE B
used in the basic earnings per share Nt T 88
calculation

2,307,008,500  2,139,735,000

Effect of dilution — weighted average BEIER — S@BRETFII8

number of ordinary shares:
Share options B AR

- 8,613,703

Total HEES

2,307,008,500 2,148,348,703

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, the Group acquired
property, plant and equipment with an aggregate cost amounting
to approximately RMB332,000 (six months ended 30 June 2025:
RMB120,000).

The property, plant and equipment (other than those classified as
held for sale) with a net book value of approximately RMB122,000
were disposed of by the Group during the six months ended
30 June 2026 (six months ended 30 June 2025: RMB131,000),
resulting in no net gain or loss on disposal (six months ended 30
June 2025: a net loss of RMB3,000).

10. % - BERRE

HE_Z - FA=1+HILXEAR "
REEBEWE  WE REEBERBRR
HEANRE332000T(HE-_T-_HF
ANAZ+THLESREAR: AR 120,000
TT) °

HE_Z-_FA=1+HILXEAR"
AEEEHEREFENAEARYE
122,000t (BE-ZE-RAFENA=+H
IEREA - ARK131,0007T) 992 -
BB REE (GO EARBERENME
BB RN - WEEES HE BT
B(EHE_ZTZ-_AFAAA=Z+HIEAE
B BEFEAREK30007T) °
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11. EQUITY INVESTMENTS DESIGNATED AT FAIR 11. EERAE AT EFTAHME

VALUE THROUGH OTHER COMPREHENSIVE HBZNRERE
INCOME
30 June 31 December
2026 2025
—EAE —TE_hF
ANA=+H +tZA=+—H
RMB’'000 RMB'000
AR¥T T ARBTT
(Unaudited) (Audited)
(REERZ) (Fe %)
Equity investments designated at fair value 7€ BIE A FEFT AEA
through other comprehensive income 2 ERRHRERE
Unlisted equity investments, at fair value ~ JF_ETIIREIRE - B AFE 404,000 404,000
During the six months ended 30 June 2026, there was no gain in HE-_Z-_"FEA=+tHIANEA -
respect of the Group's equity investments in Zhongyuan Asset MENEMD K S ERRNEER R
Management Co., Ltd. recognised in other comprehensive BETEARAAINRERE I (B
income (six months ended 30 June 2025: RMB4,250,000). E-T-_RAFNA=ZFTHIEANEAR A
R #4,250,0007T) °
12. FINANCIAL RECEIVABLES 12. £ EWKIE
30 June 31 December
2026 2025
—E-XRE —E-hE
~NA=+tH +-—A=+—H
RMB’'000 RMB’000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEFER) (BEz)
Receivables for service concession BR7 4 B 48 & &2 B R W IB
arrangements 11,517,924 11,508,458
Impairment A (4,152) (4,152)
11,513,772 11,504,306
Portion classified as current assets DEARHEENI D (2,014,394) (1,976,967)
Non-current portion FEBNEREL 5 9.499,378 9,527,339
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12. FINANCIAL RECEIVABLES (Continued) 12. & b FE WU TE ()

62

Receivables for service concession arrangements arose from
the service concession contracts to build and operate WTPs or
STPs and were recognised to the extent that the Group has an
unconditional contractual right to receive cash from or at the
direction of governmental authorities or their designees (the
“Grantors”).

Financial receivables were unbilled receivables, mainly due from
governmental authorities in Chinese mainland, as the Grantors
in respect of the Group's service concession arrangements. The
Group does not hold any collateral or other credit enhancements
over these balances. Financial receivables represented
contract assets as the rights to considerations have yet to be
unconditional.

An impairment analysis is performed at each reporting date
using a provision matrix. The provision matrix is initially based
on the probabilities of default rates which are estimated based
on historical observed default rates and published credit ratings
of credit bonds issued in Chinese mainland. The calculation
reflects the probability-weighted outcome, and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forward-looking credit
risk information.

During the six months ended 30 June 2026, RMB160,849,000
(six months ended 30 June 2025: RMB148,657,000) of financial
receivables on the statement of financial position arising from
construction services were reduced once the performance
obligation was satisfied.

At 30 June 2026, the Group's financial receivables with a
carrying value of RMB5,542,223,000 (31 December 2025:
RMB5,757,038,000) were pledged to secure certain interest-
bearing bank and other borrowings granted to the Group (note
16).

RGBT LRV RELEBER
K38 25K BRI R S5 e B 3 R ) AR 75
TRHREAK  YNAEEER EIEM
BHEN B BT HEAREEEHE (TR
FALDBIRE T AR UEUR & B 1

7
o

TREREFIEARAREYRNE T2
REW B AT HENRIE - B
BT 4 R 7 AN S [ AR 55 1 A H AR 2 e PR
BTN - ARBYERZFEHRFALT
BRI EMEERTER - SRE
WHRIEEAKNEE - RETREER
R A EARNE

MED MRS RS B HRABEERE
T BEEREDEIRESBEERED
ERHEAMEEITEEESNE A
EEFRMAFTHNROMERET - ZFTE
AR X N2 AR RN ERE B H R SR
BRBEER  EMARIEEEER
RERERNEEKRAISEE R -

BHE-_Z - ENA=+THIEANEAR -
ABRTRAEB BB B AEZFIR
BEEERENSRERZIERDAR
#160,849,000C (BAZ =T —HF XA
=+ HIEANEAR : AREE 148,657,0007T) °

R-ZE-RNFAA=+H AEEKE®@
B A ANRM5542223000t (ZE-F
F+-—A=+—H: AR¥5,757,038,000
)M EmERFEDKFER TAE
BT BaR 1T R E b {8 KA R (
$T16) ©
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30June 2026 —E - RFENA=1H

13. TRADE AND BILLS RECEIVABLES

Trade and bills receivables represent the unsettled amounts
being billed to the customers in accordance with the terms
specified in the contracts governing the relevant transactions.
The Group does not have a standardised and universal credit
period granted to the construction service customers. The credit
period of individual construction service customer is considered
on a case-by-case basis. Trade receivables are non-interest-
bearing.

An ageing analysis of the Group’s trade and bills receivables as
at the end of the reporting period, based on the invoice date or
billing date and net of loss allowance, is as follows:

13. EZRRERERER

B HRUENERREEREREN
B2 5 1) 6 #) P 51| BR 16 5K 0 FE W2 P Y
REBHE - AEE Y EAEZRRBE
PHRES—IRENEHRE - [@5I2RR
BEFPONERBIIZEREEEE - B
ZEWFIATEE

RBEHPR REXRAHPKARTAH
RAMBEBEEER  ARENE SRR
AR EWE BN RE DT

30 June 31 December

2026 2025

—EBXRE —E_RF

ANA=+H +t—A=+—H

RMB’000 RMB'000

AR¥T T ARET T

(Unaudited) (Audited)

(REER) (B EZ)

Within 3 months 3E AR 527,092 609,977
4 to 6 months 4%z 618 A 441,958 466,295
7 to 12 months 721218 R 789,346 632,828
Over 12 months BiE121EA 1,515,269 1,295,589
Total @t 3,273,665 3,004,689
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14. ASSETS OF DISPOSAL GROUPS CLASSIFIED 14.

64

AS HELD FOR SALE

In December 2025, the management of Dongping Kangda
Water Company Limited (3 - FEiZ 7K % B R A 7)) (“Dongping
Kangda”) had made a decision to sell its wastewater treatment
plant concession right, wastewater treatment plant and its assets
(the “Subject Assets of Dongping Kangda”). On 14 January
2026, Dongping Kangda had agreed to sell, and Dongping
County Taida Wastewater Treatment Plant (3 ¥ 8 2= i )5 K
BE ) had agreed to buy back on behalf of the People’s
Government of Dongping County, the Subject Assets for the
consideration of approximately RMB127,064,000. On 24 February
2026, the parties entered into the transfer agreement. As of 31
December 2025, the transaction was due to be completed within
one year, thus the Subject Assets of Dongping Kangda were
classified as a disposal group held for sale, up to 30 June 2026,
the transaction has not been completed during the period.

In April 2026, Sanmenxia Kangda Water Co., Ltd. (= P9 5 &
K% B BR A F]) (“Sanmenxia Kangda”) and the Management
Committee of Sanmenxia Shanzhou District Advanced
Manufacturing Development Zone (= P95 BRI [& 4t 3 B 38 %
M RERE B E) (the "Committee”), formerly known as the
Shanzhou District Industrial Agglomeration Area Management
(=M EEEERRE

12 % 8 %), agreed to terminate the concession agreement,

Committee of Sanmenxia City (

pursuant to which the Committee would acquire the assets
relating to the water supply service concession from Sanmenxia
Kangda for a total settlement consideration of RMB25,436,000.
The above transaction is due to be completed within one year,
thus as of 30 June 2026, the service concession intangible assets
of Sanmenxia Kangda were classified as a disposal group held for
sale.

PEABFESENHELAS
NEE
RZEZRAF+=R - REREKEE
RARI(IREEREDNEEECD AT
HISKERAFFT A& - J5/KEE
BEAEEE((RYEEEENEE]D -
RZZEZRF—ATNHAE - REEED
REHEERRFGZEESKEERE R
ERXRRIZEARBNEBEENEE
REABLH AR 127,064,000 c R =Z
TARFZAZFAWNHE - KHEI N EER
HFoNZE-AF+-_A=+—80 %
RSGEHAR—FATK - Bt - BFERE
iﬁmﬁﬁwﬂﬁﬁﬁﬁﬁ%Mﬁ%@
/\ Ei—?—/\ﬂz/\ﬂ +E
RERA & R FTAX,

2

EA_7_/\£|5|7_EUEJ =PIk FEEREA
AR (=Pl BEE]) 8 = PTpR)h
E%ﬁ%ﬁ%ﬁ%@%ﬁ%%@qia
gl AB=fMErmRRNEEEERR
FEZES) EXDE  RIEFHTHLE
W B ZEBKE= WWKL
HEOKREHTCERBANEE -
HIHRE A AR 25436,0007T ° LL
RSGEHR—FAZTE - At R=ZF
“RENA=ZTH =R FEESNRS

RSB EER D BERFIELEDN
HEAS -
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14. ASSETS OF DISPOSAL GROUPS CLASSIFIED 14. & ﬁ%?—:ﬁﬁﬁ HY &

H

AS HELD FOR SALE (Continued)
On 24 June 2026, Jiyuan Yuchuan Chengjian Sewage Treatment
Co., Ltd (BERT EJI MBI KEBER QA

Sewage”), Chongging Kangda Environmental Protection Industry

("Yuchuan

(Group) Co., Ltd., Beijing Chang Sheng Si Yuan Environmental
Protection Technology Co., Ltd. (At R K& BIRBRERBEBR
A 7)) and Jiyuan City Government (JEJ&E T B /F) reached a
settlement and entered into the early termination agreement,
pursuant to which the parties agreed that in consideration of
the payment of a total settlement sum of RMB65,000,000 by the
Jiyuan City Government to Yuchuan Sewage, Yuchuan Sewage
shall transfer the Jiyuan wastewater treatment plant (the “Subject
Assets of Yuchuan Sewage”) to the Jiyuan City Government,
and approximately RMB15,825,000 of the settlement sum
had been settled by the Jiyuan City Government. The above
transaction is due to be completed within one year, thus as of 30
June 2026, the Subject Assets of Yuchuan Sewage were classified
as a disposal group held for sale.

D]]

E’JﬁE %
ATE R /\)EJ +mA - /Hfﬁ_l'ﬁ
EEESKEBER AR ([EIIE
X)) EEFRERREX (SE) AR
AR EEREERBRRERRHEER AR
B PR T BT A A ER WO AT SR A AR U
WE B FTOFRE  ERERT
BRREINSKINSMBRAESEARKE
65,000,0007C 2 R1E + £ )11 /5 KB 18 7
BOSKEER (RIS KENEE]) &
EYERTRET MARSEPOAR
#515,825,000 7T B H IR T BT 2 A o
PR SEER—FRATK AR =
ZEoREFERNAZ +E| x) ||/57}<TTE)]§
EWSIBABRERENHEHRS -
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THEAEEESENHEALAS
NEE @)
AEEHEARASENHEAANE
BEAMT -

14. ASSETS OF DISPOSAL GROUPS CLASSIFIED
AS HELD FOR SALE (Continued)

The major classes of the Group's disposal groups classified as

14.

held for sale are as follows:

30 June 31 December
2026 2025
ZBDXRE —T-hEF
AA=+H +=ZA=+—H
RMB’'000 RMB’000
AR%T ARBFT
(Unaudited) (Audited)
(REEER) (&%)

Assets BE
Financial receivables T B R MR IR 140,583 112,719
Trade and bills receivables B S RINEIA R BN EE 35,503 14,238
Service concession intangible assets mIVEE — IRISFFRE 25,436 -
Others HAth 153 107
Assets classified as held for sale* NEARBEGENEE~ 201,675 127,064

* REZZBZXFXRNA=+H "EEHBESE
BREARENEEANBRITREMBER
EHEH - RZE-_AF+=-A=+—H &
EEETEEFENRARE126957,000
TN EABAHENEERFEFEY
A AR # 9,555,000t /) 51 B8R 1T K H i &

As at 30 June 2026, none of the Group's assets classified as held for sale
were pledged for interest-bearing bank and other borrowings. As at 31
December 2025, certain of the Group's assets classified as held for sale, with
a net carrying amount of approximately RMB126,957,000, were pledged for
interest-bearing bank and other borrowings with a net carrying amount of
approximately RMB9,555,000.

FRAEEA -

The details of pledge of assets are as follows: BEERMFEOT
30 June 31 December
2026 2025
—ECZXRE —E-hF
~NA=+tH +-—A=+—H
RMB’'000 RMB'000
AR¥T T ARETIT
(Unaudited) (Audited)
(REEER) (BE%)
Financial receivables & BhpE Uk FR I8 = 112,719
Trade and bills receivables E 5 e IE K e N E R - 14,238
Total 5t - 126,957
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30June 2026 —E - RFENA=1H

15. TRADE AND BILLS PAYABLES 15. ESRAREREAERE
The credit periods granted by each individual supplier are on ERVHERRENERARDETER
a case-by-case basis and set out in the supplier contracts. An ME  WHNHERSHRN RERE
ageing analysis of the Group's trade and bills payables as at the HR AEEESENFERENEE
end of each reporting period is as follows: HIBRER D ATLAT

30 June 31 December

2026 2025

—EBERE —E-RE

~NA=+tH +=-—A=+—H

RMB’'000 RMB'000

AR¥T T ARETIT

(Unaudited) (Audited)

(REER) (BEZ%)

Within 3 months 3EARN 414,084 264,053
4 to 6 months 47 618 A 142,212 71,316
7 to 12 months 7E121E A 301,673 177,019
Over 12 months BiBE121E A 879,604 1,049,609
Total B 1,737,573 1,561,997
Portion classified as current liabilities DEARSEENIS (1,737,058) (1,561,649)
Non-current portion FERNERER 5115 348
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REI RS M E R A

30June 2026 —E - RFENA=1H

16. INTEREST-BEARING BANK AND OTHER 16. FFERITRHEMER

BORROWINGS
30 June 2026 31 December 2025
ZECAERAZTH “E-Af+-A=t-H
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BERARC  IMEH ARETr EBEEAEG%)  HEEH  ARETR
(Unaudited) (Audited)
(REEHK) (E%E%)
Current HH
Bank loans — secured RITER—HHER 3.00-4.10 20262027 29,792 3.10-4.10 202 83,346
Bank loans — unsecured RITER — AR 2.50-6.72 20262027 937,837 250672 0% 1218574
Other loans — unsecured HEEH —EHAF 8.00 2026 92,300 8.00 2026 92,300
Current portion of long term RESRTESRNDRD
bank loans — secured —BHH 2.46-6.00 2026-2027 1,071,089 2.56-6.00 2026 900,284
Current portion of long term REFTERNDREL S
bank loans — unsecured —EER 1.20-5.80  2026-2027 144,481 120-5.50 202 403,05
Current portion of long term REEMEFNDADH
other loans — secured —BHER 3.80-6.65  2026-2027 355,285 4.60-6.65 2026 544,210
Current portion of long term REEMEFNDRTH
other loans — unsecured — A 5.80-9.25  2026-2027 186,503 5.80-9.25 2026 164,773
Total — current @it — 0 2,817,287 3,406,543
Non-current FEENE
Long term bank loans —secured ~ REIR1TEH — EHHE 246-6.00 2027-2045 3,831,864 256600 20272045 3342190
Long term bank loans — unsecured ~ REIR{TE N — B 1.20-5.80  2027-2039 388,838 120-550  2027-2039 149,470
Long term other loans —secured ~ REEMER — EER 3.80-6.65 2027-2034 1272562  460-665  2027-203% 1516863
Long term other loans — unsecured  REIEMET — EH 5.80-9.25  2027-2028 696,623 5.80-9.25 2027 921,623
Total — non-current @i — A8 6,189,887 5,930,146
Total e 9,007,174 9,336,689
Interest-bearing bank and other & BHRIT REAMIEFT
borrowings denominated in I T5IE¥Et{E
—RMB — ARE 8,986,470 9,314,375
— United States dollars — % 20,704 22,314
Total Bt 9,007,174 9,336,689
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30June 2026 —E - RFENA=1H

16. INTEREST-BEARING BANK AND OTHER 16. STERITRHEMER @
BORROWINGS (Continued)
The above secured bank and other borrowings are secured by LA EIRRITREMERAETEE
certain assets with carrying values as follows: EEHR - BRERmEEMT -

30 June 31 December

2026 2025

ZBDXRE —T-RF

AA=+H +=ZA=+—H

RMB’'000 RMB’000

AR%T ARBFT

(Unaudited) (Audited)

(REEER) (&%)

Property, plant and equipment L E Y 7,213 7,303

Investment properties wEYZE - 571

Financial receivables (note 12) & R E I E A (BFE12) 5,542,223 5,757,038

Trade receivables E 5 WA 2,634,020 2,269,093

Service concession intangible assets W|EEE — RIFFFTEE 1,110,390 1,102,170

Contract assets BREE 168,292 133,411

Pledged deposits RT3 63,000 98,780
The Group's borrowings of RMB5,046,203,000 (31 December NEE A A R5,046,203,0007T (=
2025: RMB4,046,192,000) were guaranteed by the investments in ZE_FRF+_A=1+t—"H: AR®
certain subsidiaries. 4,046,192,00070) K& KA R B T M B

NERREEER -
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REI RS M E R A

30June 2026 ZZEZRFNA=1H
17. SHARE CAPITAL 17. B
Shares &)
30 June 31 December
2026 2025
—ECRE —E-FRF
ANA=+H +tZ—HA=+—H
RMB'000 RMB'000
AR%T T ARBTT
(Unaudited) (Audited)
(REEX) (K& EZ)
Authorised: VERE
5,000,000,000 (31 December 2025: 5,000,000,000 fx
5,000,000,000) ordinary shares of —E-_RAF+-A=+—H":
HK$0.01 each 5,000,000,000 (%) & I &
0.01 78 T H) & 3@ Ak 39,766 39,766
Issued and fully paid: EEITREHRE
2,307,008,500 (31 December 2025: 2,307,008,500 %
2,307,008,500) ordinary shares of —E-RF+-A=+—8:
HK$0.01 each 2,307,008,500 %) & i E &
0.01 B TR E B 18,651 18,651

A summary of movements in the Company'’s issued share capital

BE_T-RERA=+TRIEXEAR

during the six months ended 30 June 2026 is as follows: BERRARIEBITRAZHNMENT
Number of Issued Share

shares in issue capital premium Total

BRITRAEE BRITEX AR E M@t

RMB'000 RMB'000 RMB'000

ARETTL AREFTL AREFTL

(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

At 1 January 2026 RZE-R"F—A—H 2,307,008,500 18,651 1,761,608 1,780,259

Dividends declared and BERRSERE

allocated = = (10,018) (10,018)
At 30 June 2026 RZEZRERA=TA 2,307,008,500 18,651 1,751,590 1,770,241
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30June 2026 —E - RFENA=1H

18. SHARE OPTION SCHEME iR ST E

2014 Share Option Scheme

The Company has adopted the share option scheme on 14 June
2014 (the “2014 Share Option Scheme”). On 31 May 2024 (the
"Date of Grant”), the Company granted a total of 213,973,500
share options to subscribe for a total of 213,973,500 ordinary
shares in the share capital of the Company (the “Shares” and
each “Share”), subject to acceptance of the grantees (the
“"Grantees”).

All share options will be vested and can be exercised upon
expiration of 12 months from the Date of Grant. All of the share
options shall be exercisable at any time during the period
commencing from 31 May 2025 to 15 September 2025 (both
days inclusive) (or such longer period as may be extended by the
Board in its absolute discretion, provided that the end date shall
not be later than 10 years from the Date of Grant). Each share
option scheme award granted pursuant to the Share Option
Scheme has same terms and conditions.

The exercise price of share options is HK$0.30 per Share, which
represents the highest of: (i) the nominal value of the Share; (ii)
the closing price of HK$0.227 per Share as stated in the daily
quotation sheet issued by the Stock Exchange on the Date of
Grant; and (i) the average closing price of HK$0.229 per Share as
stated in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the Date of
Grant.

The Group recognised a share option expense of RMB3,672,000
during the six months ended 30 June 2025, with nil impact on the
financial statements for the six months ended 30 June 2026.

—F-NFERKREE

ARABER=ZZ-—EFESATEAR
MBS (- NEBRES
g nr-F-_mFERA=1T-RAUR

HER]) AQERHEA 213,973,500
MEBRE IRBEARARB/AFRAE KL
213,973,500 E@A% ([Bf]) « HARF

3 UNIE::5- PNIDES I

PRE B ER B X L A BEEH W 1218 A
BEBIL A TITE - 2EERER A =
E_RFLA=T—REE_ZT_AF
NATHERIEME(BREEREMBE) (3
E %ATAE%%E’J’%LEE’JE%FE%
AR A IE A B SER X L B 5
uﬂoi)kﬁﬁﬁi R 5 BB B AT
BHM SO BREZRBZIERN
R B ARAFBR 1

BRENTEEARBRRM030E T -
LA TERSE  ()ROEE: ()RED
B HA £ 5 Qﬁﬁﬁ*ﬁ%ﬁtm&{ﬁi‘%ﬁﬁrm
W EBERK®D0.227E T K(i)RE
BERH B RS E R EB M
WEFARERARNFEHRTESRR
15 0.2297%8 7T °

REBEE_FT-_AFAA=ZTHLR
BA AEEBRREBREAIARR
3,672,0007T ' MEBE_T = NF A
= tHEANEANPBRERITETE -
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18. SHARE OPTION SCHEME (Continued) 18. BRAETE 5

72

2025 Share Option Scheme

An ordinary resolution was passed in the annual general meeting
of Company held on 6 June 2025 to approve the adoption of a
new share option scheme (the “2025 Share Option Scheme”).
The 2025 Share Option Scheme became unconditional and was
adopted on 9 June 2025 (the “Adoption Date”) for a term of ten
years and will expire on 9 June 2035.

The purpose of the 2025 Share Option Scheme is to reward the
eligible participants for their contributions, to attract, motivate
and retain the best available and high calibre personnel of
the Group, to provide additional incentives to the eligible
participants and to promote the overall success of the business
of the Group. The 2025 Share Option Scheme will give the
eligible participants an opportunity to have a personal stake in
the Company which will help motivate the eligible participants
in optimising their performance and efficiency and attract and
retain the eligible participants whose contributions and/or
potential contributions are important to the long-term growth,
performance and/or success of the Group.

The maximum number of shares issuable (including any treasury
shares which may be transferred, as applicable) under the share
options to each eligible participant in the 2025 Share Option
Scheme within any 12-month period, is limited to 1% of the
Shares in issue (excluding treasury shares) as at the date of grant.
Any further grant of share options in excess of this limit is subject
to the Company’s shareholders’ approval in a general meeting
with such eligible participant and his/her close associates (or
associates if the eligible participant is a connected person)
abstaining from voting. Subject to the terms of the 2025 Share
Option Scheme, an option may be exercised in whole or in part
at any time during the period to be determined and notified by
the Directors to the grantee thereof at the time of making an
offer provided that such period shall not exceed the period of
ten (10) years from the date of the grant of the particular option
but subject to the provisions for early termination of the 2025
Share Option Scheme. The offer of a grant of share option may
be accepted within twenty-one (21) days from the date of grant,
upon payment of a consideration of HK$1.00 by the grantee.

—EChFRRESE
RZZEZHFRARNBRITNARRRR
RBFRe BB —HAEBERAERE #Ht
R ER RS (22 FBR
RELtE)  —TE-RFREREEEK
AEKEEIR_Z-_RAFANB (&
MBEH)ERR BRHATE BN
“E=RFNANBER -

“EChFRREE R EEBAER
SEEFELER Wal - ABEBREN
SEREFRETBNAS  REER
SEERHBINGE  UREAEEE
TERBESKT - — T - AFBERE
KL TAERSEEBAKEARAE
BERAMKE  EREABEERS
HEEBCERBRUE LRI LBE
HAEENRPER RKAERHKD
EHEZ BB KA B E EE R
MEERSEE -

EEAR2EAHEAN BE-_Z-_AF
BRETEREUAERSEERITH
BEARER D (BIE]EENTAERR
HER)) NEa8E  THRBAR
HHBBE TR (FEEEFRG) &
1% o ] — H R B IR B B8
B - BEARDRRERBRERS it
M MZAER2HEERERYBE A
(FMZAEERSEE ABEAL B
HBBEN) EMERE - AT -RF
BT ZIMIETRR T » BTN
ETNHEARARLENSE T BN
B EIR AT B R 2 20k F o 7715 - M
ZHETEBBE RN TERER S
HEETOOFEMEM EEX T -H
FRERAERT 2B IR PR IEMIESCATA
MR o A% A XA 1.008 TR ER - A
NEEBSR —+— Q) E RNERE
HERENZY -
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18. SHARE OPTION SCHEME (Continued) 18. BRETE (5

2025 Share Option Scheme (Continued)

The exercise price per share in relation to an option under the
2025 Share Option Scheme shall be a price to be determined by
the Board but must be at least the highest of (i) the closing price
of the Shares as shown in the daily quotations sheet of the Stock
Exchange on the offer date, which must be a business day; and
(ii) the average of the closing prices of the Shares as shown in
the daily quotations sheets of the Stock Exchange for the five (5)
consecutive business days immediately preceding the offer date;
and (iii) the nominal value of the Share on the offer date.

As at 1 January 2026 and 30 June 2026, the number of options
available for grant under the scheme mandate limit under the
2025 Share Option Scheme is 213,973,500 and 98,973,500,
respectively.

The share options granted by the Company during the six
months ended 30 June 2026 are conditional upon the approval
by the shareholders of the Company and as at 30 June 2026, such
grant is yet to be approved by the Shareholders of the Company.
Accordingly, no share option expense was recognised during the
six months ended 30 June 2026 and fair value of the options was
not ascertained as at 30 June 2026.

—EIFERESTE (B
TR EBRETETERENER
TEEERESSET  BXEZELA
LT=Fz&mE  (\RORELAE
(/,\%M%E)E%z“ﬁﬁtﬂ#ﬁf F AT
/T\E’Jﬂﬁlmf MR EZEEL A
AEER {I SEAEBMIMEARE
%ﬁﬁﬁamﬁﬂ?m&sz‘: R G AR 1 7
ZXABMMAEE -

RZEZARAF—HA—BRZZT-_"FX
B=+H ' —ZE_hAFHBREFEET
ETEIRERBEAHE L EBRESRE ©
A1 £ 213,973,500 17 K 98,973,500 17 °

%@E:?:ﬁiﬁﬂ_+ﬂiﬁﬁ
A ARREENBEREREGEARFIR
RHLE - FRIEE ﬁﬁﬁ/\_v_/\i/\
A=1TH BFRARLEHRERRATRR
- Al BEZTZ_R"FA=F
BIEAEAY EERERERSE - B
RENATFER-_ZE_"EA=TH
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19. DIVIDEND
The board of directors did not recommend payment of an interim
dividend for the six months ended 30 June 2026 (six months
ended 30 June 2025: Nil).

20. CONTINGENT LIABILITIES
As at 30 June 2026, the Group did not have any significant
contingent liabilities (31 December 2025: Nil).

21.

COMMITMENTS

The Group had the following capital commitments at the end of

the reporting period:

19. RE
§$Axkﬂﬁ/ﬁﬂﬁ@i—v—/\¢/\ﬁ
=tHIEAEAMFTHEE (HE=-F%
—HEFRNAZTHIESRNEAR &) o

20. ZRAREE
RZEZRNENA=Z+H AEETE
FREAKABE(ZE_RAF+=A
=t—HB:&)-

21. &iE

REBMRRERER THEAALE

30 June 31 December

2026 2025

—EC-X —TE_FRF

~B=+H +=—A=+—H

RMB’000 RMB'000

AR¥T T ARET T

(Unaudited) (Audited)

(REEX) (K &EZ)

Contracted, but not provided for: BEETABH R EE 109,648 109,648

The Group had the following commitments with respect of

R|BEHR - NEEHEB T BRERYE

service concession arrangements at the end of the reporting FrET S R B AR -
period:
30 June 31 December
2026 2025
—EoXE —E-RF
AA=+tH +t-A=+—H
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (&R
Contracted, but not provided for: SHESEN DL 399,422 407,696
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22. RELATED PARTY TRANSACTIONS
(a)

related parties during the period:

The Group had the following material transactions with

Consolidated Financial Information

22. BB SRS
(a) 7% 37 % B BRR 5 3 1T 5
EARS :

For the six months
ended 30 June
BEA~NAB=THILAEAR

2026 2025
—BORE —TRF
RMB'000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REERK) (REEERZ)
Certain expenses of the Group paid by 7|2 7 # AR IR 3R 2 1
a non-controlling shareholder of: WASESE THX
Huizhou Kangda Yingzhihuang Water B fEiE 5 2 27K
Co., Ltd. (“Huizhou Kangda”) BRAR(TEMEE]
(BN B 2 S BRAT) - ka
Services provided to associatesand a Al E R A L —KEE D E
joint venture: REHORTE
Leping Hehu Ecological LM RRIR IR TR
Environmental Treatment Co., Ltd. BRAA]([EFHH])
(“Leping Hehu")
(BT TR A BB IR IR VR TR
AR AR - 3,095
Fuzhou Fuhe River Investment & N T MR R S AR & R
Development Co., Ltd. BRAA]([HRMEA])
(“Fuzhou Fuhe")
(N 77 HEOR] AR 9% & A B
BERAF) 1,172 958
Gaomi Kangrui Environmental = B B IR R B
Protection Technology Co., Ltd. BRAR(EHER])
("Gaomi Kangrui”)
(BETERRREHRERQRF) 457 211
Services provided by a subsidiary HRRE —RKME R FRMHE
of a shareholder: I AR 755 -
Jiangxi Silver Dragon Water TP IREEKIRIRER
Environment Construction Co., Ltd. ERBERATA
("Jiangxi Silver Dragon”) (TARELD ()
OIPEIRBEKIRIBER
BREERA) () 23,636 ~
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22. RELATED PARTY TRANSACTIONS (Continued)

(@) The Group had the following material transactions with
related parties during the period: (Continued)

() Jiangxi Silver Dragon Water Environment
Construction Co., Ltd. (“Jiangxi Silver Dragon”) (/T
PHERBEKIR B B2 R B R H £ 2 7)) is a subsidiary of
the largest shareholder of the Group. This related
party transaction also constitutes a connected
transaction or continuing connected transaction as
defined in Chapter 14A of the Listing Rules.

The Group is contractually authorised to use a piece of land
which is legally owned by the non-controlling shareholder of
Jilin Kangda Environmental Protection Company Limited (“Jilin
Kangda”) (F MEEEIRIR A R A 7)) without charge, and such use
also constitutes a related party transaction during the period.

The above related party transactions were conducted in
accordance with the terms mutually agreed between the parties.

22. BBAER S @)
(a) 7K B HA P & B RE B 5 3 T T 5

BARS ()
() SIFEREKBEERERE
EAR (CIFERE]) AAE
ESAREHHE AR - %
BB 5 2 B IR E A B E L B
AEEBERS (TEB L

MRAE 14AE) -

AEEERN LEREREER A
EMEERRBR AR ((EMHEE]D F
TR A AEAM T ERAZK L
TERAEN— AR TS -
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22. RELATED PARTY TRANSACTIONS (Continued)

22. BB AR F (#)

(b) Outstanding balances with related parties (b) PBAEES BV REBRLEER
30 June 31 December
2026 2025
—ERE —E-FRF
ARA=tH +t=—HA=+—8H
RMB’'000 RMB'000
AR®BT T ARBT T
(Unaudited) (Audited)
(REHEX) (FEEZ)
Amounts due to non-controlling FERT AT A B SEZE RAR R 5RIE -
shareholders of:
Jilin Kangda HMEEE 8,550 8,550
Huizhou Kangda HINEE 6,216 6,216
Jiaoling Kangda EaEEE 540 540
Amounts due to associates: JE AT LA T B 8 B 5R0E
Jiangsu Eastern Biological Sludge TLERER T HERFR TR
Treatment Engineering Co., Ltd. BRAF]
("Eastern Sludge Treatment”) ([RITEREBR]
OUTEHR ST ERBRTIIEZERAR) 10,120 10,120
Amounts due to the subsidiary of a FERTRR SR LA TN B BB A RISRIH -
shareholder:
Jiangxi Silver Dragon TIPSR BE 295,066 311,011
Amounts due from non-controlling FEYTLA T A R FEHEAR AR 51 5008 -
shareholders of:
Jiaoling Kangda RERE 1,685 1,686
Shenyang Jinhai Kangda &5 08 BOE IR IRKTS
Environmental Protection Water ERAR([EHEE]
Co., Ltd. (“Shenyang Jinhai")
(BREBILBRERRKEERARF) 1,100 1,100
Weihai Kangda Ecological BB REARIRIBLRG A
Environment Treatment Co., Ltd. BRAR(HEEE]
("Weihai Kangda") (88 % i & &
REHFAAEARAA) 43 43
Amounts due from associates: e A T Bk & R B 5ROR
Fuzhou Fuhe N AR 123,484 127,249
Leping Hehu i 44,076 44,186
Amounts due from joint ventures: JEW AT & & E A -
Gaomi Kangrui 2% En 19,822 20,066
Zibo Tiangiyuan Water Supply Co., MIET A MK ER QA
Ltd. (“Tiangiyuan”) (TREEH )
(s R R KB R A A)) 7,070 7,777
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22. RELATED PARTY TRANSACTIONS (Continued) 22. BB AR F (®)
(c) Compensation of key management personnel of (c) XEBFEEE A SR FHHN
the Group

For the six months
ended 30 June
BEA~NAB=1THILAEAR

2026 2025
—ERE —E-FRF
RMB’000 RMB'000

AR¥T T ARETIT
(Unaudited) (Unaudited)
(REEER) (RIEERZ)

Short-term employee benefits NMEEERT 1,367 1,028
Equity-settled share option expense Az 45 E A AR R < - 309
Total compensation paid to key INTEEERAER

management personnel sz 1,367 1,337

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. EMIEAFERAFESE

OF FINANCIAL INSTRUMENTS A
The carrying amounts and fair values of the Group's financial rEEemTE(HEEEEATES
instruments, other than those with carrying amounts that BEEERIN NEREERATFENAT

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
RHEE AVE
30 June 31 December 30 June 31 December
2026 2025 2026 2025
—E-AE —E-RE ZEIAE —T-REF
AA=+H +ZA=+—H AA=+R +tZA=1—H
RMB'000 RMB'000 RMB'000 RMB'000
AR®T R ARETT AR®TR ARET T
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (BEZ) (REER) (lmE&Z)
Financial assets: PRAE:
Equity investments designated 18T A A FEF AL
at fair value through other PEMROBRERE
comprehensive income 404,000 404,000 404,000 404,000
Financial assets at fair value BRATEFTABEN
through profit or loss SRAE 164 158 164 158
Financial receivables, SREKFE  FNESS
non-current portion 9,499,378 9,527,339 9,562,198 9,693,908
Total st 9,903,542 9,931,497 9,966,362 10,098,066
Financial liabilities: SREE:
Trade and bills payables, EHRNZENENEE -
non-current portion JEENERER 7> 515 348 498 332
Interest-bearing bank and other ~ FTEHRITREMER -
borrowings, non-current portion  JEEIEIE 6,189,887 5,930,146 6,339,270 6,486,343
Total aact 6,190,402 5,930,494 6,339,768 6,486,675
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30June 2026 —E - RFENA=1H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 2MIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued)

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, the
current portion of financial receivables, the current portion of
financial assets included in prepayments, loans to joint ventures
and associates, other receivables and other assets, other
current financial assets, the current portion of trade and bills
payables, the current portion of financial liabilities included in
other payables and accruals, and the current portion of interest-
bearing bank and other borrowings approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of the non-current portion of financial receivables,
prepayments, other receivables and other assets, trade and bills
payables, interest-bearing bank and other borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities. The changes in fair value as a result
of the Group’s own non-performance risks for trade and bills
payables, interest-bearing bank and other borrowings as at the
end of the period were assessed to be insignificant.

For the fair value of the unlisted equity investments at fair
value through other comprehensive income, management has
estimated the potential effect of using reasonably possible
alternatives as inputs to the valuation model.
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R A

30June 2026 —E - RFENA=1H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 2MIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) & m)
Set out below is a summary of significant unobservable input to LT AR IAMENERTI]ERE
the valuation of financial instrument. BABERE -

Significant Relationship of unobservable
Financial instrument Valuation technique unobservable input input to fair value

THEERAEELTE

2@MIA HES* EXRFTAUHERBAE Z BRI &
Unlisted equity Market approach using  Based on price-to-book (“P/B”) A higher P/B multiple would

investment comparable company multiples of comparable listed  result in a higher fair value

multiples companies measurement

ETRAKE KAFTELBARES REAELER AR THRXFHEES  HERAT
BT 5 E MERE ([HERE]) EH EffE28S

Fair value hierarchy REEER

The following tables illustrate the fair value measurement THRAAAEEeMIT AN AT ETE

hierarchy of the Group's financial instruments: E

Assets measured at fair value: RAFEFENEE

As at 30 June 2026 R=ZB-ARFEXRA=TH

Fair value measurement using

AVEHERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERT S EAAEE ERTAERE
HRE BAE BWAE
(Level 1) (Level 2) (Level 3) Total
(B-%) (B=&) (B=8) st
RMB'000 RMB'000 RMB'000 RMB'000
AR TR ARBTR AR TR ARBT R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REH) (REHE) (REH) (REHE)
Financial assets at fairvalue ~ 1&/AF{EFF A Bz
through profit or loss THEE 164 - - 164
Equity investments designated #&E AEAFEFTA
atfair value through other ~ Ef 2 IS AY
comprehensive income IRIER & - - 404,000 404,000
Total @ar 164 - 404,000 404,164
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30June 2026 —E - RFENA=1H

23. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Assets measured at fair value: (Continued)
As at 31 December 2025

3. ERMITAQXAFERLAFES

FY )

AP EER(BE)
BAFENENEE: (B)
R-ZZE-_RF+=-_A=+—8H

Fair value measurement using

AFEHERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BRI EDNGIE ¥ ERTAEE
HRE BWAE BAE
(Level 1) (Level 2) (Level 3) Total
(F—H) (BE=&) (B=4) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARETT ARETTT ARETT
(Audited) (Audited) (Audited) (Audited)
(mEt) (wE ) (@) (mE)
Financial assets at fairvalue ~ 1&/AF{HFF AB# )
through profit or loss THEE 158 - - 158
Equity investments designated #87E A& A FET A
at fair value through other HinzEEm
comprehensive income RERE - - 404,000 404,000
Total @ar 158 - 404,000 404,158
Liabilities measured at fair value: RATFEFENES

The Group did not have any financial liabilities measured at fair

value as at 30 June 2026 and 31 December 2025.

R-ZE-ZRNFEFANA=+BR-_T_1F
+ZA=+—8 AEBTETMFZEA
FEHAENERAE -

FREBRBRRER AT /2026 FHFE 81



Notes to Interim Condensed Consolidated Financial Information

REI RS M E R A

30June 2026 —E - RFENA=1H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 2MIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) & om)

Fair value hierarchy (Continued) N EERE)

Assets for which fair values are disclosed: EHEATENEE
As at 30 June 2026 R-ZEBEZARFXRA=1+H

Fair value measurement using

AVEHERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERmIE BEATEE ERAFAEE
H]RE BAE BWAE
(Level 1) (Level 2) (Level 3) Total
(F—-%) (E=#) (B=R) @t
RMB'000 RMB'000 RMB'000 RMB'000
AR®T ARBTTR AR®T ARBT R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEX) (RBER) (REEX)
Financial receivables, S REMGIA
non-current portion JERNERE S - 9,562,198 - 9,562,198
As at 31 December 2025 RZE-_RAF+-_A=+—H
Fair value measurement using
AVEHESRA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BB % BAUBE BEATAER
H3RE HAE HAE
(Level 1) (Level 2) (Level 3) Total
(E—4) (BE=/) (E=4) B
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
(Audited) (Audited) (Audited) (Audited)
(E&=1%) (B&ER%) (E&=1%) (B&R%)
Financial receivables, SEEKHE
non-current portion JEENERER 7 - 9,693,908 = 9,693,908
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REI RS M E R R

30June 2026 —E - RFENA=1H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 2MIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) & om)

Fair value hierarchy (Continued) N EERE)
Liabilities for which fair values are disclosed: EREATENESE:
As at 30 June 2026 RZZEZRFNA=1+H

Fair value measurement using

AFEFERA

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

ERmIE EpNGIE £ ERAFABE

] E BAER WAR
(Level 1) (Level 2) (Level 3) Total
(E5—#8) (E=#) (B=R) @zt
RMB'000 RMB’000 RMB'000 RMB’000
AR TR AR¥TR AR TR AR¥T R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEK) (REEK) (REEHK) (REEK)

Trade and bills payables, BIORNFERENEE

non-current portion JEREE H - 498 - 498
Interest-bearing bank and AERITREMBE

other borrowings, JEENERE 7>

non-current portion - 6,339,270 - 6,339,270
Total ekl - 6,339,768 - 6,339,768
As at 31 December 2025 R-E-_RHF+-_A=+—H

Fair value measurement using

AFBERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BRI EDNGIE ¥ ERTAEE
HHR(E BWAE BWAR
(Level 1) (Level 2) (Level 3) Total
(F—&) (E=&) (F=&) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETT
(Audited) (Audited) (Audited) (Audited)
(&%) (BER) (&%) (&ER)
Trade and bills payables, B oRMNTIERENER
non-current portion JERERE H = 332 = 332
Interest-bearing bank and ATRRITRAMAE -
other borrowings, JERNERE S
non-current portion - 6,486,343 - 6,486,343
Total ek - 6,486,675 - 6,486,675

BERBRREER AR /2026 HHRE



30June 2026 —E = RENA=1H

24,

25.

EVENTS AFTER THE REPORTING PERIOD 24. S{EHEEE

No significant events took place subsequent to 30 June 2026. R-ZBZREANA=ZTHEITERES
ANEIE -

APPROVAL OF ISSUANCE OF THE 25. #t & T 2 oK K=& B 5 HF

UNAUDITED INTERIM CONDENSED mEuBER

CONSOLIDATED FINANCIAL INFORMATION

The unaudited interim condensed consolidated financial RECEZPHERGEVBERNNF

information was authorised for issue by the board of directors on ZRENATZAEEZEETSRETE -

12 August 2026.
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