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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

(Incorporated in Bermuda with limited liability)

(Stock Code: 993)

INTERIM RESULTS FOR THE SIX MONTHS ENDED
30 JUNE 2026

The board (the “Board”) of directors (the “Directors”) of XinKong International Capital 
Holdings Limited (the “Company”) hereby announces the unaudited condensed consolidated 
results of the Company and its subsidiaries (collectively referred to as the “Group”) for the 
six months ended 30 June 2026 (the “Period”) together with the comparative figures for the 
six months ended 30 June 2025 (the “Last Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the six months ended 30 June 2026

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

Notes HK$’000 HK$’000

REVENUE
Commission and fee income 5 4,408 1,613
Interest income 5

Interest income calculated using the effective 
interest method 5,176 14,377

Others 3,731 1,695
Investment income 812 –   

14,127 17,685   

Net loss on financial assets at fair value through 
profit or loss (26,239) (27,745)

Net (loss)/gain arising from disposal of financial 
assets at fair value through other comprehensive 
income (3,973) 429

Other income and gains or losses, net 15,590 (4,307)
Administrative and other operating expenses (18,735) (23,477)
Reversal of impairment/(impairment losses), net 13,018 (150,827)
Finance costs 6 (135,258) (126,018)   

LOSS BEFORE TAX 7 (141,470) (314,260)
Income tax credit 8 – 15,457   

LOSS FOR THE PERIOD (141,470) (298,803)   

Attributable to:
Equity holders of the Company (341,406) (497,874)
Holder of perpetual capital securities 199,936 199,071   

(141,470) (298,803)   

BASIC LOSS PER SHARE ATTRIBUTABLE 
TO ORDINARY EQUITY HOLDERS OF  
THE COMPANY 9 (HK3.9 cents) (HK5.7 cents)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2026

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

HK$’000 HK$’000

LOSS FOR THE PERIOD (141,470) (298,803)   

OTHER COMPREHENSIVE INCOME/(LOSS)
Other comprehensive income that may be reclassified to 

profit or loss in subsequent periods:
Fair value gain on financial assets at fair value through 

other comprehensive income 1,345 4,123
Net reversal of impairment of financial assets at fair 

value through other comprehensive income included 
in profit or loss (6,018) (13,812)

Reclassification of adjustments relating to disposal 
of financial assets at fair value through other 
comprehensive income during the period 3,973 (429)

Exchange differences on translation of foreign 
operations, net (27,391) (9,650)   

OTHER COMPREHENSIVE LOSS FOR THE 
PERIOD, NET OF TAX (28,091) (19,768)   

TOTAL COMPREHENSIVE LOSS FOR THE 
PERIOD (169,561) (318,571)

  

Attributable to:
Equity holders of the Company (369,497) (517,642)
Holder of perpetual capital securities 199,936 199,071   

(169,561) (318,571)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2026

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
Notes HK$’000 HK$’000

NON-CURRENT ASSETS
Property, plant and equipment 1,565 164
Other long term assets 1,043 1,043
Intangible assets 2,350 2,350
Right-of-use assets 4,076 –
Financial assets at fair value through  

profit or loss 10 382,769 469,065
Financial assets at fair value through other 

comprehensive income 11 27,357 19,209
Other loans and debt instruments 13 67,827 67,827   

Total non-current assets 486,987 559,658   

CURRENT ASSETS
Advances to customers in margin financing 14 939 5,479
Accounts receivable 15 1,741 5,560
Prepayments, deposits and other receivables 15,109 19,837
Financial assets at fair value through  

profit or loss 10 185,589 203,164
Financial assets at fair value through other 

comprehensive income 11 40,790 50,426
Finance lease receivables 12 8,209 7,894
Other loans and debt instruments 13 – 34,542
Amounts due from related parties 6,565 12,860
Restricted bank balances 99,267 121,286
Deposits in other financial institutions 36,967 6,335
Cash and deposits with banks 405,111 442,019   

Total current assets 800,287 909,402  
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30 June 
2026

31 December 
2025

(Unaudited) (Audited)
Notes HK$’000 HK$’000

CURRENT LIABILITIES
Accounts payable 16 101,120 126,240
Other liabilities, payables and accruals 764,214 522,415
Interest-bearing borrowings – 6,643
Amounts due to related parties 16,351 152,275
Tax payable 33,993 33,702
Lease liabilities 1,800 –   

Total current liabilities 917,478 841,275   

NET CURRENT (LIABILITIES)/ASSETS (117,191) 68,127   

TOTAL ASSETS LESS CURRENT 
LIABILITIES 369,796 627,785   

NON-CURRENT LIABILITIES
Interest-bearing borrowings 4,172,207 4,062,595
Lease liabilities 2,293 –   

Total non-current liabilities 4,174,500 4,062,595   

NET LIABILITIES (3,804,704) (3,434,810)   

EQUITY
Share capital 8,710 8,710
Share premium and reserves (10,056,852) (9,687,355)   

Equity attributable to owners of the Company (10,048,142) (9,678,645)
Perpetual capital securities classified as equity 

instruments 6,243,438 6,243,835   

Total equity (3,804,704) (3,434,810)
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Notes:

1.	 GENERAL INFORMATION

The Company is a limited liability company incorporated in Bermuda and its shares are listed on The 
Stock Exchange of Hong Kong Limited (the “Stock Exchange” or “HKEx”). The principal activity of 
the Company is investment holding. The Group is principally engaged in the brokerage and dealing of 
securities, margin financing, loan financing, financial advisory, direct investments, investment holding, 
provision of advising on corporate finance services and provision of management and consultancy 
services. The registered office of the Company is located at Richmond House, 12 Par-la-Ville Road, 
Hamilton HM 08, Bermuda. The principal place of operations of the Company is Rooms 1703–1704, 17/F, 
YF Life Centre, 38 Gloucester Road, Wanchai, Hong Kong. The intermediate controlling shareholder 
of the Company is China CITIC Financial AMC International Holdings Limited (“CFAIH”) that is 
incorporated in Hong Kong through Camellia Pacific Investment Holding Limited and Right Select 
International Limited, both of which are incorporated in the British Virgin Islands and wholly-owned 
subsidiaries of CFAIH. China CITIC Financial Asset Management Co., Ltd. (“CCFAMC”), a company 
established in the PRC and whose shares are listed on the Stock Exchange, became the ultimate holding 
company since 2015. Currently, major Shareholders of CCFAMC include CITIC Group Corporation, 
Ministry of Finance (the “MOF”), National Council for Social Security Fund, China Insurance Rongxin 
Private Fund Co., Ltd., and China Life Insurance (Group) Company.

This unaudited interim financial information was approved by the board of directors for issue on 31 
August 2026.

2.	 BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months ended 30 June 2026 has been 
prepared in accordance with HKAS 34 Interim Financial Reporting. The interim condensed consolidated 
financial information does not include all the information and disclosures required in the annual financial 
statements, and should be read in conjunction with the Group’s annual consolidated financial statements 
for the year ended 31 December 2025.

This unaudited interim financial information is presented in thousands of Hong Kong dollars (“HK$’000”), 
which is also the functional currency of the Company.

Going concern basis

As at 30 June 2026, the Group had net current liabilities of HK$117 million (31 December 2025: net 
current assets of HK$68 million), net liabilities of HK$3,805 million (31 December 2025: net liabilities of 
HK$3,435 million) and incurred a loss of HK$141 million (30 June 2025: net loss of HK$299 million) for 
the six months ended 30 June 2026.
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In view of the above circumstances, the directors have given consideration to the future liquidity and 
performance of the Group and its available sources of finance in assessing whether the Group will have 
sufficient financial resources to continue as a going concern. In order to improve the Group’s liquidity 
and cash flows to sustain the Group as a going concern, the Group has implemented or is in the process of 
implementing the following measures:

(i)	 Bank credit facilities for financing

As at 30 June 2026, the Group has total bank credit facilities of HK$100,000,000 (31 December 
2025: HK$100,000,000), none of which were utilised.

(ii)	 Support from intermediate controlling shareholder

Its intermediate controlling shareholder, CFAIH, confirms its intention to provide sufficient 
financial support to enable the Group to meet its obligations and liabilities as and when they fall 
due. The Directors are of the opinion that such financial support will continue to be forthcoming. As 
at 30 June 2026, CFAIH, directly and indirectly through its subsidiaries, had advanced an aggregate 
of HK$10.4 billion to the Group in form of intercompany loans and perpetual securities. Depending 
on its working capital requirements, the Group may obtain additional loans from CFAIH at different 
times and amounts.

(iii)	 Disposal of publicly traded bonds and listed equity securities

In respect of publicly traded bonds and the listed equity securities in Hong Kong held by the Group 
which are classified either as financial assets at fair value through profit or loss or as financial 
assets at fair value through other comprehensive income in the condensed consolidated statement of 
financial position as at 30 June 2026, the Directors are of the opinion that the Group would be able 
to dispose of these investments as and when necessary to alleviate its liquidity pressure.

(iv)	 Measures to recover project cashflows, control expenses and contain capital expenditures

The Group will take active measures to improve its cash flow by focusing resources on recovering 
cashflows from existing projects and investments in the upcoming year. At the same time, the 
Group will continue to strengthen the control over administrative costs through various measures, 
including reinforced  communication of the budget requirements and ongoing monitoring by the 
finance department.

(v)	 Actively develop licensed business

The Group continues to focus on the development of licensed business, including securities 
brokerage, asset management and corporate finance. The Group will seek opportunities to explore 
new markets for its licensed business.

The directors have reviewed the cash flow projections prepared by management, covering a period 
of not less than twelve months from 30 June 2026. They are of the opinion that, taking into account 
the abovementioned plans and measures, the Group will have sufficient working capital to finance its 
operations and to meet its obligations as and when they fall due within twelve months from 30 June 
2026. Accordingly, the directors are satisfied that it is appropriate to prepare the condensed consolidated 
financial statements on a going concern basis.
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The Audit Committee of the Board has confirmed that it has objectively and critically reviewed the 
measures mentioned above. The Audit Committee of the Board and the Board have confidence in the 
Group’s management and concurred with management’s view that the Group’s business plan for the 
next twelve months is feasible and achievable. The Group has actively implemented, or is actively 
implementing, all the improvement targets outlined above for the purposes of increasing profits and 
improving the cash flow position of the Group.

3.	 CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial 
information are consistent with those applied in the preparation of the Group’s annual consolidated 
financial statements for the year ended 31 December 2025, except for the adoption of the following 
revised HKFRS Accounting Standards for the first time for the current period’s financial information.

Amendments to HKFRS 9  
and HKFRS 7

Amendments to the Classification and Measurement of Financial 
Instruments

Amendments to HKFRS 9  
and HKFRS 7

Contracts Referencing Nature-dependent Electricity

Amendments to HKFRS 
Accounting Standards

Annual Improvements to HKFRS Accounting Standards – Volume 11

The nature and impact of the revised HKFRS Accounting Standards is described below:

Impacts on application of Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification 
and Measurement of Financial Instruments

The amendments clarify the requirements for recognition and derecognition of financial assets and 
financial liabilities. In particular, a financial liability is derecognised on the “settlement date” and an 
accounting policy choice is introduced to derecognise financial liabilities settled using an electronic 
payment system before the settlement date, if specific conditions are met. The amendments include 
additional guidance on how the contractual cash flows for financial assets with environmental, social 
and corporate governance (ESG) and similar features should be assessed. Furthermore, the description 
of the term “non-recourse” is enhanced and the characteristics of “contractually linked instruments” are 
clarified in the amendments. The amendments specify new or amended disclosure requirements relating 
to investments in equity instruments designated at fair value through other comprehensive income and 
financial instruments with contingent features. The amendments are not expected to have any significant 
impact on the Group’s condensed consolidated financial statements.
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Impacts on application of Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-
dependent Electricity

The amendments apply only to contracts that reference nature-dependent electricity, and they 
clarify the application of the ‘own-use’ requirements for in-scope contracts; amend the designation 
requirements for a hedged item in a cash flow hedging relationship for in-scope contracts; and add new 
disclosure requirements to enable investors to understand the effect of these contracts on a company’s 
financial performance and cash flows. The amendments relating to the own-use exception are applied 
retrospectively. Prior periods are not required to be restated and can only be restated without the use of 
hindsight. The amendments relating to the hedge accounting are applied prospectively to new hedging 
relationships designated on or after the date of the initial application. The amendments are not expected to 
have any significant impact on the Group’s condensed consolidated financial statements.

Impacts on application of Amendments to HKFRS Accounting Standards Annual Improvements to 
HKFRS Accounting Standards – Volume 11

The amendments include clarifications, simplifications, corrections or changes to improve consistency 
in HKFRS 1 First-time Adoption of International Financial Reporting Standards, HKFRS 7 Financial 
instruments: Disclosure and its accompanying Guidance on implementing HKFRS 7, HKFRS 9 Financial 
Instruments, HKFRS 10 Consolidated Financial Statements and HKAS 7 Statements of Cash Flows. The 
amendments are not expected to have any significant impact on the Group’s condensed consolidated 
financial statements.

4.	 OPERATING SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting provided to the 
chief operating decision maker. The chief operating decision maker is the person or group that allocates 
resources to and assesses the performance of the operating segments of an entity. The Group has 
determined the Executive Committee as its chief operating decision maker.

Specifically, the Group’s reportable and operating segments are as follows:

(a)	 the securities segment comprises the broking and dealing of securities and the provision of margin 
financing services.

(b)	 the corporate finance segment provides financial advisory services to listed companies and non-
listed companies.

(c)	 the asset management and direct investment segment comprises the provision of asset management 
services and direct investments in equities, bonds, funds, derivative instruments and other financial 
products.

(d)	 the financial services and others segment comprises finance lease services and other related 
services.
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Segment performance is evaluated based on reportable segment result, which is measured consistently 
with the Group’s loss before tax except that certain other income and gains or losses, certain finance costs 
and other unallocated expenses (including certain staff costs, certain rental expenses, certain depreciation, 
certain legal and professional fees and certain other expenses, incurred for strategic planning of the Group) 
are excluded from such measurement.

For the measurement of segment liabilities and results, interest-bearing borrowings are not allocated to 
segment while their corresponding finance costs are allocated to segment results.

(a)	 Operating segments

The following tables represent the revenue and results for the six months ended 30 June 2026 and 
2025 for the Group’s operating segments:

Six months ended 30 June 2026 (unaudited)

Asset
management Financial

Corporate and direct services and
Securities finance investment others Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
Commission and fee income 608 – 3,800 – 4,408
Interest income 133 – 8,774 – 8,907
Investment income – – 812 – 812     

741 – 13,386 – 14,127
Net loss on financial assets at fair value 

through profit or loss – – (26,239) – (26,239)
Net loss arising from disposal of financial 

assets at fair value through other 
comprehensive income – – (3,973) – (3,973)

Other income and gains or losses, net (1,280) – (10,583) 27,453 15,590     

(539) – (27,409) 27,453 (495)
     

Segment results (6,273) – (162,567) 27,370 (141,470)
    

Loss before tax (141,470)
Income tax credit – 

Loss for the period (141,470)
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Six months ended 30 June 2025 (unaudited)

Securities
Corporate 

finance

Asset
management 

and direct 
investment

Financial 
services and

 others Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
Commission and fee income 1,315 – 298 – 1,613
Interest income 1,472 – 14,600 – 16,072      

2,787 – 14,898 – 17,685      
Net loss on financial assets at fair value 

through profit or loss – – (27,745) – (27,745)
Net gain arising from disposal of financial 

assets at fair value through other 
comprehensive income – – 429 – 429

Other income and gains or losses, net (2,151) – 6,809 (8,965) (4,307)      

636 – (5,609) (8,965) (13,938)
      

Segment results (6,672) – (304,366) (4,132) (315,170)
     

Unallocated other income and gains or 
losses, expenses, net 910 

Loss before tax (314,260)
Income tax credit 15,457 

Loss for the period (298,803)
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The following tables present the assets and liabilities for the Group’s operating segments as at 30 June 
2026 and 31 December 2025.

30 June 31 December
2026 2025

(Unaudited) (Audited)
HK$’000 HK$’000

Assets
Securities 196,055 225,066
Corporate finance 10,137 10,267
Asset management and direct investment 924,911 982,988
Financial services and others 193,423 196,282   

Total segment assets 1,324,526 1,414,603
Intercompany eliminations (37,311) 6,218
Other unallocated assets 59 48,239   

Total assets 1,287,274 1,469,060   

Liabilities
Securities 115,728 143,505
Corporate finance – –
Asset management and direct investment 322,123 506,832
Financial services and others 11,193 11,023   

Total segment liabilities 449,044 661,360
Intercompany eliminations (37,311) 6,218
Other unallocated liabilities 4,680,245 4,236,292   

Total liabilities 5,091,978 4,903,870
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Other segment information for the six months ended 30 June 2026 (unaudited)

Securities
Corporate 

finance

Asset 
management 

and direct 
investment

Financial 
services and 

others Unallocated Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Finance costs – – (135,258) – – (135,258)
Net reversal for impairment of other loans 

and debt instruments – – 11,515 – – 11,515
Net provision of impairment of accounts 

receivable (5) – – – – (5)
Net provision for impairment of advances to  

customers in margin financing (4,510) – – – – (4,510)
Net reversal of impairment of financial 

assets at fair value through other 
comprehensive income – – 6,018 – – 6,018

      

Other segment information for the six months ended 30 June 2025 (unaudited)

Securities
Corporate 

finance

Asset 
management 

and direct 
investment

Financial 
services and 

others Unallocated Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Finance costs – – (126,018) – – (126,018)
Net provision for impairment of other loans 

and debt instruments – – (160,360) – – (160,360)
Net provision for impairment of accounts 

receivable and others (4) – – – – (4)
Net provision for impairment of advances to 

customers in margin financing (3,923) – – – – (3,923)
Net provision for impairment of 

prepayments, deposits and other 
receivables – – (352) – – (352)

Net provision for impairment of financial 
assets at fair value through other 
comprehensive income – – 13,812 – – 13,812
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(b)	 Geographical information:

The Group’s operations are located in Hong Kong and the Chinese Mainland.

Information about the Group’s revenue from external customers is presented based on the location 
of the operations.

Information about the Group’s non-current assets is presented based on the geographical location of 
the assets.

Revenue from external 
customers Non-current assets

For the six months ended  
30 June 30 June 31 December

2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Audited)

HK$’000 HK$’000 HK$’000 HK$’000

Hong Kong 14,127 14,607 7,986 2,509
Chinese Mainland – 3,078 5 5     

14,127 17,685 7,991 2,514
     

Note: 	Non-current assets excluded financial assets.

(c)	 Information about major customers

During the six months period ended 30 June 2026, three (2025: three) external customers 
contributed more than 10% (2025: 10%) of total revenue of the Group:

30 June 
2026

30 June 
2025

(Unaudited) (Unaudited)
HK$’000 HK$’000

Customer A from asset management and direct investment 3,500 N/A1

Customer B from asset management and direct investment 3,307 3,230
Customer C from asset management and direct investment 1,737 2,926
Customer D from asset management and direct investment* N/A1 6,750
   

*	 The corresponding receivable of the revenue has been fully provided for impairment.

Note:

1.	 The corresponding revenue did not contribute over 10% of the total revenue of the Group.
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5.	 REVENUE

The Group’s revenue is disaggregated as follows:

For the six months 
ended 30 June

2026 2025
(Unaudited) (Unaudited)

HK$’000 HK$’000

Revenue from contracts with customers

Commission and fee income (note (i)):
Fee and commission income on securities dealing and brokerage 608 1,315
Fund subscription and management fee income 3,800 298   

4,408 1,613   

Revenue from other sources

Interest income:
Interest income calculated using the effective interest method

Interest income from other loans and debt instruments 5,043 12,906
Interest income from margin financing activities 133 1,471   

5,176 14,377   

Interest income – others:
Interest income from financial assets at fair value through  

profit or loss 2,430 1,619
Interest income from financial assets at fair value through  

other comprehensive income 1,301 76   

3,731 1,695   

Total interest income 8,907 16,072
   

Investment income
Dividend income 812 –   

Total revenue 14,127 17,685
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Note:

(i)	 Disaggregated revenue information for revenue from contracts with customer

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

HK$’000 HK$’000

Services transferred at a point of time 608 1,315
Services transferred over time 3,800 298   

4,408 1,613
   

6.	 FINANCE COSTS

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

HK$’000 HK$’000

Interest on a loan from a fellow subsidiary 86 605
Interest on loans from an intermediate holding company 135,132 125,392
Interest on lease liabilities 40 21   

135,258 126,018
   

7.	 LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/(crediting):

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

HK$’000 HK$’000

Depreciation of property, plant and equipment 336 243
Depreciation of right-of-use assets 906 879
Auditor’s remuneration – interim review 250 500
Legal and professional fee 3,728 5,765
Employee benefit expenses (including directors’ remuneration) 3,679 4,996
Net (reversal of)/provision for impairment of other loans and debt 

instruments (11,515) 160,360
Net provision for impairment of accounts receivable and others 5 4
Net provision for impairment of advances to customers  

in margin financing 4,510 3,923
Net provision for impairment of prepayments, deposits and  

other receivables – 352
Net reversal of impairment of financial assets at  

fair value through other comprehensive income (6,018) (13,812)
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8.	 INCOME TAX

During the six months ended 30 June 2026 and 30 June 2025, no provision for Hong Kong Profits Tax has 
been made as the Group did not generate any assessable profits arising in Hong Kong.

Under the Law of the People’s Republic of China on Enterprise Income Tax (the “EIT Law”) and 
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25% for the period (2025: 
25%).

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

HK$’000 HK$’000

Current tax:
Chinese Mainland – –

Over provision in prior years:
Chinese Mainland – (15,457)   

Total tax credit for the period – (15,457)
   

9.	 LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculations of basic loss per share attributable to ordinary equity holders of the Company are as 
follows:

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

HK$’000 HK$’000

Loss
Loss for the period attributable to ordinary equity holders of  

the Company, used in the basic loss per share calculation (341,406) (497,874)
   

For the six months
ended 30 June

2026 2025
(Unaudited) (Unaudited)

’000 ’000

Number of shares
Weighted average number of ordinary shares in issue during the  

period used in the basic loss per share calculation 8,709,586 8,709,586
   

No diluted loss per share was presented for both periods because there were no potential dilutive ordinary 
shares during both the current and prior periods.
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10.	 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

Financial assets at fair value through profit or loss (“FVTPL”)
Non-current:

Unlisted fund investments (note (i)) 141,294 168,516
Listed fixed income securities 1,909 28,297
Unlisted fixed income securities (note (ii)) 239,566 272,252   

382,769 469,065   

Current:
Unlisted fund investments (note (i)) 148,491 147,360
Listed equity investments 12,518 14,835
Listed fixed income securities 24,580 40,969   

185,589 203,164   

Total financial assets at FVTPL 568,358 672,229
   

Notes:

(i)	 The Group expects to realise the unlisted fund investments of approximately HK$148,491,000 (31 
December 2025: HK$147,360,000) within the next twelve months and has accordingly classified 
them as current assets.

(ii)	 The coupon rate of these unlisted fixed income securities is 7% (31 December 2025: 7%) per annum 
as at 30 June 2026. The Group expects to realise such unlisted fixed income securities in more than 
1 year (31 December 2025: expects to realise such unlisted fixed income securities in more than 1 
year).
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11.	 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

Non-current
Fixed income securities, at fair value 27,357 19,209

Current
Fixed income securities, at fair value 40,790 50,426   

68,147 69,635
   

During the period, the gain in respect of changes in fair value of the Group’s financial assets at FVTOCI 
recognised in other comprehensive income amounted to approximately HK$1,345,000 (2025: gain 
of approximately HK$4,123,000). During the period, the Group has a net reversal of provision for 
impairment of financial assets at fair value through other comprehensive income included in profit or 
loss of HK$6,018,000 (2025: HK$13,812,000). Total allowances for impairment as at 30 June 2026 
are approximately HK$162,393,000 (31 December 2025: HK$155,496,000). During the period, loss of 
approximately HK$3,973,000 was reclassified from other comprehensive income to profit or loss upon 
disposal (2025: there was gain of approximately HK$429,000 reclassified from other comprehensive 
income to profit or loss upon disposal).

Interest income derived from financial assets at FVTOCI was recognised as “interest income from 
financial assets at fair value through other comprehensive income” within “revenue”.

12.	 FINANCE LEASE RECEIVABLES

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

Minimum finance lease receivables  
Within one year

60,619 57,831

Less: Unearned finance income – –   

Net amount of finance lease receivables 60,619 57,831
Less: Allowance for expected credit losses (“ECL”) (52,410) (49,937)   

Carrying amount of finance lease receivables 8,209 7,894
   

Present value of minimum finance lease receivables:  
Within one year 60,619 57,831
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Movement of ECL

HK$’000

At 1 January 2025 166,034
Net provision for impairment for the year 781
Disposal (110,747)
Exchange difference on translation of foreign operations (6,131)  

At 31 December 2025 and 1 January 2026 49,937
Exchange difference on translation of foreign operations 2,473  

At 30 June 2026 52,410
  

At 30 June 2026, finance lease receivables were all secured by the lease assets which are mainly motor 
vehicles and equipment (31 December 2025: all secured by the lease assets which are mainly machineries, 
motor vehicles and equipment). Interest rates of the above finance leases ranged from 6.80% to 9.75% per 
annum (31 December 2025: 6.80% to 9.75% per annum).

As at 30 June 2026, the gross carrying amount for 12-month ECL, lifetime ECL (not credit-impaired) 
and lifetime ECL (credit-impaired) were nil (31 December 2025: nil), nil (31 December 2025: nil) and 
HK$52,410,000 (31 December 2025: HK$49,937,000) respectively.

As at 30 June 2026, the average loss rate for 12-month ECL, lifetime ECL (not credit-impaired) and 
lifetime ECL (credit-impaired) were nil (31 December 2025: nil), nil (31 December 2025: nil) and 86% (31 
December 2025: 86%) respectively.

13.	 OTHER LOANS AND DEBT INSTRUMENTS

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

Other loans and debt instruments 1,275,687 1,326,745
Less: Allowance for expected credit losses (1,207,860) (1,224,376)   

67,827 102,369   

Non-current 67,827 67,827
Current – 34,542   

67,827 102,369
   

As at 30 June 2026, other loans and debt instruments included loans to independent third parties which are 
secured and/or backed by guarantees and collaterals, with contractual interest rates ranging from 8.5% to 
25% per annum (31 December 2025: 8.5% to 25% per annum).

As at 30 June 2026, other loans and debt instruments with a carrying amount of approximately 
HK$67,827,000 were secured by equity interests in companies listed in Hong Kong and land and 
properties in Chinese Mainland (31 December 2025: HK$102,369,000 were secured by equity interests in 
companies listed in Hong Kong and land and properties in Chinese Mainland).



– 20 –

As at 31 December 2025, one of the other loans with a carrying amount of approximately HK$34,542,000 
was expected to be settled within one year. No ageing analysis is disclosed as in the opinion of the 
directors of the Company, the ageing analysis does not give additional value.

Regular reviews on other loans and debt instruments are conducted by the risk management department 
based on the latest status of other loans and debt instruments, and the latest announced or available 
information about the borrowers and the underlying collaterals held. Apart from collateral monitoring, the 
Group seeks to maintain effective control over its loans and debt instruments in order to minimize credit 
risk by regularly reviewing the borrowers’ and/or guarantors’ financial position.

The management of the Group estimates the amount of loss allowance for expected credit loss on these 
credit impaired loan receivables by assessing the present value of estimated future cash flows with the 
consideration of expected future credit loss of the respective loans which are based on the Group’s 
historical credit loss experience, adjusted for factors that are specific to the debtors or borrowers, which 
include any (i) significant financial difficulty of the debtors or borrowers, (ii) breach of contract or 
probability that the debtors or borrowers will enter bankruptcy and (iii) the status and progress of financial 
restructuring, general economic conditions and both the current conditions at the reporting date as well as 
the forecast of future conditions with significant judgments involved. Moreover, the Group also reviews 
and assesses the fair value of the collateral received from the customers in determining the impairment 
with the involvement of third party qualified valuers, if necessary. The assessment of the credit risk and 
therefore expected cash flows of the respective loan involves a high degree of estimation and uncertainty. 
In the opinion of the directors of the Company, the impairment provision for the current period is 
sufficient.

As at 30 June 2026, the gross carrying amount for 12-month ECL, lifetime ECL (not credit-impaired) 
and lifetime ECL (credit-impaired) were nil (31 December 2025: nil), nil (31 December 2025: nil) and 
HK$1,275,687,000 (31 December 2025: HK$1,326,745,000) respectively.

As at 30 June 2026, the average loss rate for 12-month ECL, lifetime ECL (not credit-impaired) and 
lifetime ECL (credit-impaired) were nil (31 December 2025: nil), nil (31 December 2025: nil) and 95% (31 
December 2025: 92%) respectively.

14.	 ADVANCES TO CUSTOMERS IN MARGIN FINANCING

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

Advances to customers in margin financing 94,288 94,369
Less: Allowance for expected credit losses (93,349) (88,890)   

939 5,479
   

The advances to customers in margin financing are interest-bearing and secured by the underlying 
pledged securities. The Group maintains a list of approved securities for margin lending at a specific 
loan to collateral ratio. Any excess in the lending ratio will trigger a margin call in the case of which the 
customers have to make additional funds for the shortfall.

No ageing analysis is disclosed as in the opinion of the directors of the Company, the ageing analysis does 
not give additional value in the view of the revolving nature of the business of securities margin financing.
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The Group allows a credit period of up to the settlement dates of the respective securities, futures, options 
transactions or a credit period mutually agreed with the contracting parties. Each customer has a maximum 
credit limit. The Group seeks to maintain strict control over its outstanding receivables so as to minimise 
its credit risk. Advances to customers margin financing are secured by the pledge of customers’ securities 
as collateral. The credit facility limits to customers in margin financing are determined by the market 
value of the collateral securities accepted by the Group. Overdue balances are reviewed regularly by the 
management.

As at 30 June 2026, the Group has concentration of credit risk as 99% (31 December 2025: 99%) of 
the total gross carrying amount of loans to securities margin clients due from the Group’s five largest 
securities margin clients.

In determining the allowances for credit impaired loans to margin clients, the management of the Group 
also takes into account the shortfall by comparing the market value of securities pledged as collateral and 
the outstanding balance of loan to margin clients individually taking into account of subsequent settlement 
or executable settlement plan and restructuring arrangements. The management of the Group estimates 
the amount of expected credit loss allowance on these credit impaired loan receivables by assessing the 
present value of estimated future cash flows with the consideration of expected future credit losses of the 
respective loans which are based on the Group’s historical credit loss experience, adjusted for factors that 
are specific to the debtors or borrowers, which include any (i) significant financial difficulty of the debtors 
or borrowers, (ii) breach of contract or probability that the debtors or borrowers will enter bankruptcy and 
(iii) the status and progress of financial restructuring, general economic conditions and both the current 
conditions at the reporting date as well as the forecast of future conditions with significant judgments 
involved. Moreover, the Group also reviews and assesses the market value of the collateral received from 
the customers in determining the impairment with the involvement of independent qualified valuers, if 
necessary. The assessment of the credit risk and therefore expected cash flows of the respective loan 
involves a high degree of estimation and uncertainty. In the opinion of the directors of the Company, the 
impairment provision for the current period is sufficient.

As at 30 June 2026, the gross carrying amount for 12-month ECL, lifetime ECL (not credit-impaired) and 
lifetime ECL (credit-impaired) were HK$517,000 (31 December 2025: HK$632,000), nil (31 December 
2025: nil) and HK$93,771,000 (31 December 2025: HK$93,737,000) respectively.

As at 30 June 2026, the average loss rate for 12-month ECL, lifetime ECL (not credit-impaired) and 
lifetime ECL (credit-impaired) were 5.5% (31 December 2025: 0.01%), nil (31 December 2025: nil), and 
99.6% (31 December 2025: 95.4%) respectively.

As at 30 June 2026 and 31 December 2025, the contractual amount outstanding on advances to customers 
in margin financing that have been written off, but were still subject to enforcement activity was nil.
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15.	 ACCOUNTS RECEIVABLE

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

Accounts receivable from:
– securities dealing services

– clients 1,163 1,107
– brokers, dealers and clearing houses 890 4,760

– direct investment and others 10,567 80,000   

12,620 85,867
Less: Allowance for expected credit losses (10,879) (80,307)   

1,741 5,560
   

Accounts receivable from clients, brokers, dealers and clearing houses arising from the business of 
dealing in securities are repayable on demand subsequent to settlement date and bear variable interests at 
commercial rates. The normal settlement terms of accounts receivable arising from the business of dealing 
in securities are two days after trade date or at specific terms agreed with clients, brokers and dealers.

Normal settlement terms of accounts receivable arising from the business of corporate finance and asset 
management are determined in accordance with the agreed terms, usually within 3 months after the service 
was provided.

An ageing analysis of the Group’s accounts receivable, based on the trade date and net of allowance for 
expected credit losses, is as follows:

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

0–30 days 1,741 5,560
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The movements in allowance for expected credit losses of accounts receivable are as follows:

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

At beginning of period/year 80,307 80,298
Provision written off (69,433) –
Net provision for impairment 5 9   

At end of period/year 10,879 80,307
   

For accounts receivable from clients, the management ensures that the available cash balance and listed 
equity securities belonging to accounts receivable client in which the Group holds as custodian are 
sufficient to cover the amounts due to the Group. For the remaining accounts receivable that are overdue, 
management maintains effective control over the repayment schedule and assesses the latest status of the 
debtors.

As at 30 June 2026, accounts receivable amounting to nil (31 December 2025: nil) arose from corporate 
finance and asset management business which is under the scope of HKFRS 15 and accounts receivable 
amounting to HK$10,567,000 (31 December 2025: HK$80,000,000) arose from direct investment business. 
The Group performs impairment assessment under lifetime ECL on these balance individually for debtors. 
As at 30 June 2026, allowance amounting to HK$10,567,000 (31 December 2025: HK$80,000,000) was 
made accordingly.

The remaining allowance for expected credit losses of accounts receivable is the provision for individually 
impaired accounts receivable from securities clients of approximately HK$312,000 (31 December 2025: 
HK$307,000).

16.	 ACCOUNTS PAYABLE

An ageing analysis of the Group’s accounts payable, based on the settlement due date, is as follows:

30 June 
2026

31 December 
2025

(Unaudited) (Audited)
HK$’000 HK$’000

Current to 1 month 101,120 126,240
   

The accounts payable are unsecured and repayable on the settlement date of the relevant trades or upon 
demand from customers.

17.	 DIVIDENDS

No dividend was paid to the shareholders of the Company for the six months ended 30 June 2026 and 30 
June 2025.

The Board has resolved not to declare the payment of any interim dividend for the six months ended 30 
June 2026 and 30 June 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS

For the Period, the Group recorded a revenue of approximately HK$14,127,000 (Last Period: 
approximately HK$17,685,000), net loss on financial assets at fair value through profit or loss 
of approximately HK$26,239,000 (Last Period: net loss of approximately HK$27,745,000), 
and net loss arising from disposal of financial assets at fair value through other comprehensive 
income of HK$3,973,000 (Last Period: net gain of HK$429,000). Therefore, total revenue 
and investment losses described above amounted to approximately HK$16,085,000 (Last 
Period: net loss of approximately HK$9,631,000). Net loss for the Period was approximately 
HK$141,470,000 (Last Period: net loss of approximately HK$298,803,000), while loss 
attributable to the Shareholders for the Period was approximately HK$341,406,000 (Last 
Period: loss of approximately HK$497,874,000). The decrease in net loss for the Period 
was principally attributable to the fact that the quality of financial assets has not further 
deteriorated, while we have successfully recovered funds from some of our investment 
projects, allowing for the reversal of impairment provisions that we previously made in 
respect of the funds in such projects that we expected to be unrecoverable.

Basic loss per Share was HK3.9 cents for the Period as compared to basic loss per Share of 
HK5.7 cents for the Last Period, and no diluted loss per Share has been presented for the 
Period and the Last Period as there was no dilutive financial instruments for the Period and 
the Last Period.

BUSINESS REVIEW

In the first half of 2026, the military conflicts erupted in the Middle East caused disruptions 
in oil supply as well as soaring in oil prices. Fluctuations in energy prices led to increased 
inflationary pressures in various regions, affecting global economic growth and continuing to 
show an uneven trend. In the complex and ever-changing external environment, the consumer 
market in Chinese Mainland has improved under the government’s measures to boost the 
economy and the low interest rate environment, and the overall economic performance 
is stable. Benefiting from policy support and deepening regional cooperation, the overall 
economy of Hong Kong showed growth momentum, but most of the bulk growth is dominated 
by semiconductor re-exports and cross-border large-scale finance, resulting in weak 
fundamental consumer spending among citizens. The Group actively refocused on its principal 
business and strengthened customer marketing so as to explore business opportunities; 
harnessed the controlling shareholders’ resources, bringing into full play the synergies of 
our licensed businesses; and continued to advance the liquidation and cash recouping of risk 
projects with stronger risk control efforts to drive business transformation.
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Securities

Securities business is launching a new APP to continue optimizing online and offline 
securities transactions, custodian services and investment advisory services. In the first half 
of 2026, the Group continued to persist in compliant business operation and pursued ongoing 
business transformation with a focus on its principal licensed business, whilst intensifying 
its efforts in cost reduction, efficiency enhancement, diversification of revenue sources and 
conservation of resources. In connection with the financial technology, the Group is carrying 
out various preparations for the launch of a new APP to continuously enhance the standard 
of financial technology, improve operational efficiency, and strictly in compliance with the 
requirements of regulatory bodies. We launched a SMS Sender Registration Scheme to prevent 
fraudsters from pretending to be senders. In connection with its custodian business, the Group 
enhanced internal business synergies, seized market opportunities and assisted in the disposal 
of stock assets in existing projects within the system to effectively increase service fee income 
such as handling fees and commissions.

For the Period, the revenue and other gains or losses from the securities segment recorded net 
loss of approximately HK$539,000 as compared to net gains of approximately HK$636,000 
for the Last Period. Total revenue decreased on a year-on-year basis, which was mainly 
attributable to the decreases in both the income from intermediary business and interest 
income. As a result of the decrease in the impairment provisions recognized for financial 
instruments for the Period, the segment result generated from the securities business recorded 
a loss of approximately HK$6,273,000 for the Period as compared to a loss of approximately 
HK$6,672,000 for the Last Period.

Asset Management and Direct Investment

The asset management and direct investment segment is engaged in the provision of asset 
management and fund management services and investment of its own funds in equity, debt, 
funds and other financial products. In 2025, the total value of assets under management 
in Hong Kong’s Asset and Wealth Management Sector increased by 20% year-on-year to 
HK$42.2 trillion, reaching a historic high. Net capital inflows surged by 193% to HK$2.1 
trillion, marking the third consecutive year of growth. Benefiting from the sustained 
southbound capital inflows, the tangible effects of the New Capital Investment Entrant 
Scheme and the vigorous development of the family office ecosystem, the position of Hong 
Kong as an international asset management centre was further consolidated.
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In the first half of 2026, while consolidating its strengths in traditional non-performing asset 
investment, the Group proactively explored business model innovation. Of the two original 
funds focused on acquiring banking credit related non-performing assets in Hong Kong, 
one realized its exit through the settlement of underlying assets, while the other carried out 
orderly extension arrangements in response to liquidity issues concerning its underlying 
assets. Building on this progress, a new fund was established in the first half of the year to 
participate in a large corporate rescue and restructuring project via a structured equity debt 
linkage model, the Group’s asset management business achieved a structural transformation 
and upgrade from the acquisition and disposal of traditional non-performing assets to actively 
managed structured investment. During the Period, the Group also closely monitored market 
changes. By strengthening project outreach and deepening engagements with clients, the 
Group successfully recovered principal and interest from an existing project and achieved 
its smooth exit during the Period. In addition, the Group actively propelled risk resolving 
efforts to orderly reduce existing risk exposures through measures such as litigation recovery 
and collateral disposal. In business development, the Group continued to tap into investment 
within the sector of non-performing assets, in particular investment and financing needs for 
central and state-owned enterprises as well as relief for distressed assets enterprises, with a 
view to striving for sustainable investment returns.

For the Period, the revenue from this segment was approximately HK$13,386,000, versus 
segment revenue of approximately HK$14,898,000 for the Last Period. The decline in revenue 
was primarily due to the completion of recovery of funds from certain investment projects 
held by the Group in the first half of 2026, resulting in a decrease in corresponding interest 
income calculated for the Period compared to the Last Period. The net loss on financial 
assets at fair value through profits or loss was approximately HK$26,239,000 compared to 
the net loss of approximately HK$27,745,000 for the Last Period. Due to a decrease in the 
provision for impairment of investment projects, the segment result for the Period had a 
loss of approximately HK$162,567,000, representing a decrease as compared to the loss of 
approximately HK$304,366,000 for the Last Period.

Corporate Finance

On one hand, the Group proactively advanced the transformation of its licensed business, as 
it strengthened compliance awareness and enhanced risk control, whilst continuously seeking 
cost reductions and cost effectiveness. On the other hand, the Group has increased its business 
research efforts, explored the diversified service needs of existing customers, and explored 
the development path of special situation corporate finance services for distressed listed 
companies, and in a gradual endeavour to forge its advantages in differentiated operations.

For the Period and the Last Period, no revenue was generated from the corporate finance 
segment.
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Financial Services and Others

Financial services and others business includes provision of finance lease services and 
other related services in Chinese Mainland. It provides services to the basic industries 
which conform to the PRC’s industrial policy and economic development trend, by way of 
introducing financial leasing to relevant industries with a view to obtaining rental income. 
In line with the current business development strategies and positioning of the Group, the 
financial services and other businesses still mainly focus on gradually recovering the existing 
projects, and no new projects were added during the Period.

During the Period and the Last Period, the revenue from this segment was nil. Affected by 
exchange rate fluctuations during the Period, a gain of approximately HK$27,370,000 was 
recorded for this segment, as compared to a loss of approximately HK$4,132,000 for the Last 
Period.

PROSPECTS

The Group anticipates that tensions in regions such as the Middle East will continue to affect 
energy prices and global supply chains in the second half of this year. Policy and geopolitical 
uncertainties will remain at elevated levels. The Group will seize opportunities in this special 
period of the market to vigorously expand its asset management business. Meanwhile, it will 
strengthen the synergies between its securities business and corporate finance business, deliver 
more comprehensive financial services, and further build our own differentiated operational 
advantages.

In connection with asset management business, given the external uncertainties, particularly 
the US Federal Reserve’s interest rate cutting cycle has entered a “plateau phase” and the 
potentially prolonged high-interest-rate environment, the Group will leverage the extensive 
experience and synergistic advantages of CFAIH in special situations investment, further 
focus on key areas such as cooperation with central and state-owned enterprises, substantive 
restructuring and corporate distress relief, and promote the business development in a counter-
cyclical environment. Against the accelerated disposal of non-performing assets in the Chinese 
Mainland banking sector and the upcoming systematic revamp of the regulatory framework 
governing the AMC industry, ample supply will persist in the distressed asset market, creating 
broad scope for the cross border special situations investment business. In terms of business 
layout, the Group will further deepen its dual driven model of “traditional non-performing asset 
investment plus structured investment”, consolidate its existing fund business, and replicate 
and roll out the business model featuring “fund based operation + structuring + full cycle 
governance”. Meanwhile, the Group will capitalise on the rapid growth opportunities in Hong 
Kong’s wealth management market, expand licensed businesses including asset management 
and corporate financial advisory, explore asset-light operating models to cultivate core 
competitiveness for sustainable development.
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In respect of the securities business, Hong Kong’s securities market has continued to recover. 
Both the average daily market turnover and total market capitalisation in the first half of 
2026 increased substantially compared with the same period last year. Subject to lawful and 
compliant operations, the Group will expand its customer base and revenue, step up marketing 
efforts and institutional client development, and further raise the proportion of income 
generated from intermediary businesses. In terms of deepening business synergies, drawing 
on the resources of CCFAMC, its controlling shareholder, the Group will provide specialised 
services for institutional clients including stock withdrawal for physical settlement, share 
transfer, dividend collection and portfolio rebalancing to generate higher service fee income. 
It will also leverage the synergies brought by the CITIC group to expand the Company’s 
customer base.

In terms of corporate finance business, the Group plans to align with the strategic return by 
CFAIH to its core business in an effort to concentrate on developing distinctive corporate 
finance business models, such as the provision of financial advisory services related to asset 
injection and revitalisation and disposal for distressed listed companies, and fully leverage the 
instrumental supporting role of corporate finance business, striving to gradually build our own 
differentiated competitive advantages and achieving a breakthrough.

Meanwhile, the Group will continue to delve into the value of existing projects, employing 
diversified measures such as litigation recovery and collateral disposal to reduce risk exposure 
and recoup project investments. Furthermore, we will formulate a prudent plan for the 
utilization of recovered funds to generate stable interest income, thereby further enhancing 
overall asset operational efficiency.

FINANCIAL REVIEW

Capital Structure

As at 30 June 2026, the total number of issued Shares of the Company (with par value 
of HK$0.001 each) was 8,709,586,011. Total Shareholders’ equity was approximately  
HK$-3,804,704,000 (31 December 2025: approximately HK$-3,434,810,000).
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Liquidity and Financial Resources

The Group regularly reviews its liquidity position and actively manages liquidity and financial 
resources according to the changes in economic environment and business development 
needs. As at 30 June 2026, the Group had total cash and deposits with banks amounting to 
approximately HK$405,111,000 as compared to approximately HK$442,019,000 as at 31 
December 2025, excluding client funds that were kept in separate designated bank accounts 
of approximately HK$99,267,000 (31 December 2025: approximately HK$121,286,000) 
and deposits in other financial institutions of approximately HK$36,967,000 (31 December 
2025: approximately HK$6,335,000). As at 30 June 2026, 85% (31 December 2025: 77%) of 
the Group’s cash and deposits with banks was denominated in HKD or RMB. The Group’s 
gearing ratio as at 30 June 2026 was 324% as compared to 277% as at 31 December 2025, 
being calculated as borrowings over total assets. The change in gearing was attributable to a 
decrease in the Group’s total assets due to a decline in the fair value of financial assets and an 
increase in total liabilities as a result of new shareholder loans for the Period.

The Group has been committed to expanding the financing channel and maintaining an 
appropriate allocation of repayment schedules and overall fund application to maintain a 
robust financial position. As at 30 June 2026, the Group obtained shareholder loans and 
perpetual capital bonds from CFAIH in an aggregate principal amount of approximately 
US$1,321,173,000 (equivalent to approximately HK$10,360,226,000) (31 December 2025: 
approximately US$1,311,173,000 (equivalent to approximately HK$10,203,461,000)) to 
support the business of the Group. The proceeds had been applied in full to working capital 
immediately after closing. The Shareholder loans were subject to interest at fixed annual 
interest rates ranging from 5.797% to 6.86% (31 December 2025: annual rates of 5.797% to 
6.86%) and were repayable within three to four years from the end of the Period (31 December 
2025: in four to five years from the end of the year).

As at 31 December 2025, the Group had a RMB loan of RMB6,000,000 (equivalent to 
approximately HK$6,643,000) from a fellow subsidiary. Such loan was fully repaid in the first 
half of 2026.

As at 30 June 2026 and 31 December 2025, the Group had no utilized bank credit facilities.

As at 30 June 2026, the Group had unutilized bank credit facilities of approximately 
HK$100,000,000 (31 December 2025: approximately HK$100,000,000).

Taking into account the financial resources and banking and other financing available to the 
Group, including but not limited to internally generated cashflow, cash on hand and bank 
balances, and external loans, the Group anticipates sufficient working capital for its present 
requirements for at least the next 12 months.
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For the subsidiaries licensed by the Securities and Futures Commission of Hong Kong, the 
Group ensures each of the subsidiaries maintains a flexible liquidity level adequate to support 
the level of regulated activities with a sufficient buffer to accommodate increases in liquidity 
requirements arising from potential increases in the level of business activities. During 
the Period, all the licensed subsidiaries complied with the liquidity requirements under the 
Securities and Futures (Financial Resources) Rules.

Charges on Group Assets

As at 30 June 2026 and 31 December 2025, the Group had not pledged any time deposits to 
secure the bank loan facilities of the Group.

Foreign Exchange Exposures

The Group’s principal operations in Hong Kong and overseas are transacted and recorded 
in Hong Kong dollars and United States dollars, while principal operations in the PRC are 
transacted and recorded in Renminbi. The Group is not exposed to material foreign exchange 
risks because the Hong Kong dollar is pegged to the United States dollar. Other foreign 
currency exposure is relatively insignificant when compared to our total assets and liabilities. 
As such, we consider our foreign exchange risk exposure manageable and the Group will 
closely monitor such risk exposure from time to time.

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2026 and 31 December 2025.

Significant Investments

As at 30 June 2026, the Group held the following significant investments:

(1)	 Nil ordinary shares (31 December 2025: 37,800 ordinary shares) and a secured 
convertible bond issued by ARTA TechFin Corporation Limited (formerly known 
as Freeman FinTech Corporation Limited) (“ARTA TechFin”), at a cost of nil and 
HK$402,630,000, respectively. ARTA TechFin is a company incorporated in Cayman 
Islands and listed on the Main Board of the Stock Exchange (stock code: 279), 
principally engaging in financial businesses. The shares held by the Group represents 0% 
(31 December 2025: 0.01%) of the equity interests in ARTA TechFin. The respective fair 
values of the shares and convertible bond as at 30 June 2026 were HK$239,566,000 (31 
December 2025: HK$272,252,000), representing approximately 18.6% (31 December 
2025: 18.5%) of the total assets of the Group. During the Period, the Group’s realised 
gain of HK$540 on the disposal of shares of ARTA TechFin in the secondary market and 
unrealised fair value gain on convertible bond was nil.
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This significant investment is not primarily held for trading. It was acquired by a 
subsidiary of XinKong Investment Stock Corporation Limited, a wholly-owned 
subsidiary of the Company, in August 2017 as a long-term investment and subsequently 
has been in default since April 2019. ARTA TechFin had previously entered into 
the temporary liquidation procedure and a provisional liquidator was appointed. The 
provisional liquidator conducted an external price inquiry and bidding over the pledge 
of the project and the unrealised fair value gain reflected the recent quotation price. The 
sales of the relevant collateral are still in process.

The Company recovered from this project approximately HK$32,686,000 for the Period. 
The estimate of its fair value is based on quotes from potential investors, the expected 
completion date and the probability of completion. During the period, the disposal of the 
collateral of this project progressed in line with expectations, with no further downward 
adjustment to fair value. The change was mainly attributable to the recovery of partial 
project proceeds.

(2)	 5,342,255 Tranche E preference shares (the “Tranche E Preference Shares”) of 
TUJIA.COM INTERNATIONAL (“TUJIA”). The Group originally held 20,000 Class 
B participating shares of All-Stars SP IV A Limited (the “Fund I”, a corporate fund), 
at a cost of US$20,000,000. The principal assets of the Fund I was the equity interest in 
TUJIA, where the Class B participating shares held by the Group were mainly used for 
the investment in Tranche E preference shares of TUJIA. Fund I has been expired at the 
end of September 2024 and 5,342,255 of Tranche E preference shares were distributed 
to the Group in specie upon its expiry. The fair value of such shares as at 30 June 2026 
was approximately US$18,936,000 (31 December 2025: US$18,936,000), representing 
approximately 11.5% of the total asset value of the Group (31 December 2025: 10%). 
TUJIA is currently in normal operation. Subsequently, the Group intends to seek exit 
opportunities through equity transfer or disposal in secondary market.

(3)	 Shares of All-Stars Investment Private Partners Fund L.P. (the “Fund II”, a corporate 
fund), at a cost of US$30,000,000, representing 6.7077% of the fund. The total assets 
of the Fund II as at 31 December 2025 were approximately US$389 million, with the 
principal asset being the equity interest in certain listed or unlisted companies. The fair 
value of the investment as at 30 June 2026 was US$17,575,000 (31 December 2025: 
US$20,861,000), representing approximately 10.7% of the total asset value of the Group 
(31 December 2025: 11.05%).

The Fund II is currently in normal operation. Subsequently, the Group intends to seek 
exit opportunities through equity transfer or disposal in secondary market.
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(4)	 The loan arrangement with Crown International Corp. Limited. This project was 
originally a margin financing project, which converted the advances to customers in 
margin financing into other loans and debt instruments through a deed of assignment 
on 29 June 2020 (the “Loan”). The total amount of the Loan was HK$618,013,000. 
The collaterals under the Loan primarily consisted of ordinary shares of Crown 
International Corporation Limited (the “Crown International”). Crown International 
is a company incorporated in Hong Kong and listed on the Main Board of the Stock 
Exchange (stock code: 727). Crown International and its subsidiaries are principally 
engaged in the business of property investment, property development, hotel operations, 
comprehensive healthcare business and trading of premium white spirit. Crown 
International completed the consolidation of every twenty originally issued shares into 
one share on 28 March 2025. As at 30 June 2026 and 31 December 2025, the Group 
held 100,696,600 consolidated pledged shares, representing approximately 7.92% of 
the existing issued shares of Crown International. The fair value of the Loan as at 30 
June 2026 was HK$67,827,000 (31 December 2025: HK$67,827,000), representing 
approximately 5.27% of the total asset value of the Group (31 December 2025: 4.62%). 
A net impairment provision amounting to approximately HK$3,307,000 was recorded in 
respect of such project for the Period, resulting from the low recoverability of the Loan 
and full impairment provision made for the interest accrued out of prudence.

The Group intends to seek exit opportunities by way of debt assignment or phased 
disposal of collaterals.

Provision for Impairment

(I)	 Overall provision for impairment

The Group recognised impairment provision for expected credit loss for financial assets 
at amortised cost and financial assets at fair value through other comprehensive income 
in accordance with the expected credit loss model under Hong Kong Financial Reporting 
Standards 9 Financial Instruments (“HKFRS 9”). Provision for allowance of expected 
credit losses is computed as the difference between the carrying value of the relevant 
financial instruments and the present values of estimated future cashflows, taking into 
account the expected future credit losses of the financial instruments.

The Group has established credit risk policies and processes for impairment assessment 
in accordance with HKFRS 9, including the establishment and approval of models, 
as well as the choice and application of assumptions and major inputs. In accordance 
with HKFRS 9, the Group has distinguished the stages of impairment provision for 
the relevant items into stage one (no significant increase in credit risk since initial 
recognition), stage two (significant increase in credit risk) or stage three (credit-impaired) 
based on the impact of credit risk on the items held.
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The major credit risk and expected credit loss faced by the Group are mainly derived 
from other loans and debt instruments, advances to customers in margin financing, 
financial assets at fair value through other comprehensive income, finance lease 
receivables, accounts receivable and amount due from an associate. The Group closely 
monitors its other loans and debt instruments, advances to customers in margin 
financing, financial assets at fair value through other comprehensive income, finance 
lease receivables, accounts receivable and amount due from an associate on an ongoing 
basis. In the event of the lender or issuer of the item being subject to overdue risks, 
decline in the value of collaterals or negative public opinion in the market, the Group 
will conduct thorough investigation of the causes of the events and adopt remedial 
measures such as timely liaison with the customers for early repayment and obtaining 
supplementary collaterals.

At the same time, the Group verifies the stage of impairment provision of the item 
according to information on the item known or collected. For stage one or stage two, the 
impairment amount of expected credit loss is determined through the expected credit 
loss model. For the stage three, impairment is charged according to individual assessment.

The Group recorded net reversal of impairment provision of approximately HK$13 
million for the Period, which was mainly attributable to the following:

•	 advances to customers in margin financing under a margin financing project was 
converted into other loans and debt instruments through a deed of assignment on 
29 June 2020. The funds in the project was recovered in the first half of 2026, and 
an impairment provision of approximately HK$15 million was reversed during the 
Period.

The Group will assess the expected credit risk and impairment of financial assets at 
amortised cost and financial assets at fair value through other comprehensive income 
on an ongoing basis and communicate with the management and/or Board on the impact 
of the relevant events on specific items and on the financial reporting of the Group in a 
timely manner in accordance with internal procedures. At the same time, the Group will 
actively take further actions to collect unrecovered amounts and endeavour to recover 
amounts from customers through various means, including legal actions and disposal of 
collaterals.



– 34 –

(II)	 Provision for Impairment of publicly issued bonds

The Group invests in public offer bonds from time to time according to the investment 
strategy. These bonds are classified as financial assets at fair value through other 
comprehensive income based on the Business Model Test in accordance with the 
applicable accounting standard. Fair values of these bonds are measured at their open 
market prices. In respect of the estimation of expected credit losses (“ECL”) on these 
publicly-issued bonds, these bonds are classified into stage 1, 2 or 3 in accordance 
with the applicable accounting standard. Risk management department of the Company 
verifies and assesses the information obtained by frontline business teams during its risk 
management process, and determines the stages of these bonds for provision of ECL.

The amount of impairment of publicly-issued bonds under stage 1 and stage 2 is 
determined from the ECL model, which is developed by the Company with the assistance 
of an independent third-party consultant, whereby impairment is measured based on 
factors such as probability of default, loss given default and exposure at default. Having 
considered that fair values of these bonds adequately indicate the recoverable value, the 
amount of impairment of stage 3 publicly-issued bonds is determined according to the 
market values of these bonds as at the end of a reporting period.

The Group made a reversal of impairment provision of HK$6,018,000 for its financial 
assets at fair value through other comprehensive income for the Period. The investment 
cost of the main bond products involved is approximately HK$222 million and the 
carrying amount is approximately HK$68 million, with the remaining maturity mainly 
ranging from one to eight years, and the coupon rate ranging from 1% to 9% per annum.

(III)	 Finance lease business and provision for impairment

Impairment of finance lease projects

As one of the financial services of the Group, the Company provides finance lease 
services in Chinese Mainland through its indirectly wholly-owned subsidiary Zhongju 
(Shenzhen) Business Consulting Co., Ltd. (formerly known as “Zhongju (Shenzhen) 
Financial Leasing Co., Ltd.”) (“Zhongju”).

Zhongju provides finance lease services mainly by way of sale-and-leaseback model, 
under which the lessee assigns the ownership of its properties to the lessor and leases 
the properties back from the lessor for financing purposes. In practice, a lessee enters 
into a sale-and-purchase agreement with Zhongju regarding property(ies) for lease to 
sell such property(ies). Zhongju pays the consideration to acquire the ownership of such 
property(ies) and then enters into a sale-and-leaseback agreement with and lease the 
property(ies) back to the lessee, whereby the lessee pays rental installments to Zhongju 
according to the payment schedule.
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As at 30 June 2026, Zhongju held two outstanding finance lease projects which were 
initially invested back in 2017. The total carrying amount of these projects as at the same 
date was approximately HK$8,209,000. These projects accounted for approximately 0.6% 
of the Group’s total assets. These projects are entered with the same counterparty who 
operates in car leasing. In terms of geographical distribution, they are in Guangdong 
Province, Chinese mainland.

Based on the Group’s current business development strategy and positioning, the Group’s 
finance lease business will be mainly focusing on the recovery of the outstanding finance 
lease projects. The Group does not have any current plan for investment in new finance 
lease projects in the near future.

Principal terms of finance lease projects

Depending on credit conditions of customers and the quality of collaterals, duration of 
finance lease projects ranges from three to five years while interest rates of finance lease 
projects range from 6.8% per annum to 9.75% per annum under the respective sale-
and-leases back agreements. Margin deposit at a range from 2% to 7% of the financing 
amount is received. Customers shall repay the outstanding balance on a quarterly basis.

In addition, finance lease receivables are pledged with passenger vehicles, as well as 
equity interests in companies.

Credit risk assessment and impairment provision for finance lease projects

All the finance lease projects held by the Group are classified as stage 3 for ECL 
estimation. During the Period, the Company performed analysis and forecast on the 
realisable values of the leased assets and the pledged collaterals for each finance lease 
project. No provision for impairment was made in respect of the two projects for the 
Period.
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KEY INTERNAL CONTROL MEASURES

The Group adopts the following internal control measures when conducting the finance lease 
business:

1.	 Daily risk monitoring

Zhongju conducts ongoing daily tracking and monitoring of the risks associated with 
invested projects. In the event of any delay in lease payments or breach of other contract 
terms by the debtors, the alert signal will be activated and Zhongju will report the 
conditions to the risk department and management of the Company in a timely manner, 
and adopt active measures to alleviate the situation. Meanwhile, Zhongju also closely 
monitors the operating and financial conditions of lessees and guarantors, requests them 
to furnish their financial statements each quarter, conducts regular on-site visits and 
inspection of the debtors to obtain information on their business updates, conditions of 
the leased assets and project progress, and conducts ongoing assessment and analysis of 
risks associated with them.

2.	 Actions taken in respect of overdue projects

In the event of overdue loans, Zhongju will issue a loan call demand note to the 
debtor and maintain close liaison with the debtor and report the latest progress to the 
Company’s risk management department and the management in a timely manner, 
striving to identify appropriate solutions in a short period of time to eliminate or reduce 
the project risk. If both parties are unable to reach a settlement before a specified 
deadline and the risk cannot be alleviated, the Company will resort to a variety of 
means such as litigation, transfer of credit exposures and introduction of investors to 
undergo debt restructuring, among others, depending on the current risk conditions of 
the project. In respect of finance lease projects which are on stage 3, the Company has 
taken actions to collect payments and will endeavour to exit from the project through the 
aforementioned means.
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3.	 Management and decision-making process

The Company manages its finance lease projects in accordance with the project 
management requirements for creditor right projects. The Company’s Risk Management 
Department assesses the impairment of financial assets at amortised cost and financial 
assets at fair value through other comprehensive income on an ongoing basis and 
communicates with the management and/or the Board in a timely manner in respect 
of the impact of relevant events on specific projects and on the Group’s financial 
report. The Company’s management reviews on a quarterly basis the results of risk 
classification for credit right projects, including finance lease projects, as examined by 
the Risk Management Department and reviews on a half-yearly basis the impairment 
provision amount of such projects as examined by the Risk Management Department, 
and makes recommendations to the Board accordingly. At the Board level, the Audit 
Committee convenes a regular meeting each quarter to discuss with the management 
on the impaired projects and review the structure review or audit results reported by 
the external auditor in respect of material accounting matters during the interim review 
and year-end audit; the Risk Management Committee convenes meetings on a half-
yearly basis to receive reports on the development of the Company’s risk management 
organisation structure and systems, key projects risk updates and impairment provisions 
and make recommendations for improvement, and supervises the ongoing improvement 
of the Group’s risk and internal control mechanism. The Board is responsible for the 
final approval of the Company’s interim and annual financial reports.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2026, the Group employed a total of 10 employees (31 December 2025: 10 
employees). The Group’s recruitment and promotion of staff is based on consideration of 
multiple factors, such as job nature, market rates, relevant experience, individual merits 
and development potential of the employees, and may also offer discretionary incentives 
and bonuses by reference to indicators such as market conditions, the Company’s business 
performance, individual staff performance and fulfilment of compliance requirements, among 
others, with a view to rewarding staff contributions as well as retaining and incentivising 
employees with superior competence and experience to continue to deliver value for the 
Group. Other benefits offered by the Group include, but are not limited to, group medical 
plans and group life insurance, etc.

The Group is committed to providing employees with an environment conducive to ongoing 
learning and development. The Group arranges both internal and external multi-dimensional 
training and development plans for staff and offers incentives for off-duty studies to eligible 
staff to encourage voluntary learning and ongoing self-improvement to address the growing 
requirements of the Group’s operations.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, changes in information of Directors or chief 
executive of the Company subsequent to the date of the 2025 annual report of the Company 
are as follows:

(1)	 Mr. Hung Ka Hai Clement, an independent non-executive Director, ceased to be an 
independent supervisor of the Supervisory Committee of Ping An Insurance (Group) 
Company of China, Ltd., the shares of which is listed on the Stock Exchange (HKEx: 
2318) and the Shanghai Stock Exchange (stock code: 601318), with effect from 13 May 
2026.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the 
Company’s listed securities during the Period.

CORPORATE GOVERNANCE PRACTICES

During the Period, the Company has adopted and complied with all the applicable code 
provisions of the Corporate Governance Code as set out in Appendix C1 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed 
Issuers (the “Model Code”) as set out in Appendix C3 to the Listing Rules as its own code 
of conduct regarding securities transactions by the Directors. In response to specific enquiry 
made by the Company, all Directors confirmed that they have fully complied with the required 
standards as set out in the aforementioned Model Code throughout the Period.

REVIEW OF THE INTERIM FINANCIAL INFORMATION

The audit committee of the Company has reviewed the unaudited interim financial information 
of the Group for the Period, including the accounting principles and practices adopted by the 
Group for the Period.

The Group’s external auditor, BDO Limited, has carried out a review of the unaudited interim 
financial information in accordance with Hong Kong Standard on Review Engagements 
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity”, issued by HKICPA.
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PUBLICATION OF INTERIM REPORT

The interim report of the Company will be published on the websites of the Stock Exchange 
(www.hkexnews.hk) and the Company (www.hrif.com.hk) in September 2026.

By order of the Board
XinKong International Capital Holdings Limited

Wang Cheng
Chairman

Hong Kong, 31 August 2026

As at the date of this announcement, the Board comprises Mr. Wang Cheng and Ms. Tan Jieyu 
as non-executive Directors, Mr. Chen Qinghua and Mr. Lu Xinzheng as executive Directors, 
and Mr. Hung Ka Hai Clement, Mr. Ma Lishan and Mr. Guan Huanfei as independent 
non-executive Directors.


