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FINANCIAL HIGHLIGHTS

The Board is pleased to announce the unaudited condensed consolidated interim results of the Group for the six months
ended June 30, 2026, together with comparative figures for the six months ended June 30, 2025.

Our revenue increased by 3.80% from RMB786.57 million for the six months ended 30 June 2025 to RMB816.45 million
for the six months ended 30 June 2026.

Our gross profit decreased by 0.13% from RMB251.44 million for the six months ended 30 June 2025 to RMB251.12
million for the six months ended 30 June 2026.

Our net profit decreased by 34.10% from RMB113.27 million for the six months ended 30 June 2025 to RMB74.65
million for the six months ended 30 June 2026.

Six months ended June 30

2026 2025

RMB ‘000 RMB ‘000

Revenue 816,448.46 786,568.70

Gross profit 251,117.67 251,437.30

(Loss)/profit before tax 81,711.59 124,954.61

(Loss)/profit for the period 74,645.69 113,271.16

(Loss)/profit for the period attributable to shareholders of the

Company 74,645.69 113,271.16

Total comprehensive (expenses)/income for the period 73,266.41 112,439.65
Total comprehensive (expenses)/income for the period attributable to

shareholders of the Company 73,266.41 112,439.65

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



MANAGEMENT DISCUSSION AND ANALYSIS

Dear Shareholders,

| am pleased to present the results of Shenzhen Zhaowei Machinery & Electronics Co., Ltd. (the “Company” or
“Shenzhen Zhaowei”), its subsidiaries and its controlled entities (the “Group”) for the six months ended 30 June
2026 (the “Reporting Period”).

FINANCIAL PERFORMANCE SUMMARY

The Group recorded a profit attributable to equity holders of the Company of approximately RMB74.65 million for the
six months ended 30 June 2026, which decreased by approximately RMB38.62 million, or 34.10%, as compared to a
profit attributable to owners of the Company of approximately RMB113.27 million for the six months ended 30 June
2025. The basic and diluted earnings per share were RMB0.30 and RMBO0.29 respectively for the six months ended 30
June 2026, as compared to the basic and diluted earnings per share of RMB0.47 and RMBO0.47 respectively for the six
months ended 30 June 2025.

BUSINESS REVIEW AND OUTLOOK

In the first half of 2026, the Group continued to advance its strategic initiatives across various business segments and
maintained steady revenue growth despite a challenging operating environment. For the Reporting Period, we recorded
revenue of approximately RMB816.45 million, representing an increase of 3.80% as compared to the corresponding
period of last year.

In the first half of 2026, under the leadership of the Board of Directors, the Company’s management team strictly
adhered to the requirements of the Company Law of the People’s Republic of China, the Securities Law of the People’s
Republic of China, and other laws and regulations, as well as the articles of association of Shenzhen Zhaowei Machinery
& Electronics Co., Ltd., to standardize corporate governance. We remained committed to market stability, strategic focus,
and transformation resilience, maintaining steady development. All operational management tasks and major project
constructions progressed in an orderly manner. During the Reporting Period, the Company achieved operating revenue
of RMB816.45 million, representing an increase of 3.80% as compared to the corresponding period of last year.

The Company, upholding the concept of continuous innovation, has established a “1+1+1" collaborative innovation
framework integrating transmission, motor, and electronic control to meet the high demands of the digital and intelligent
era for microsystem integration, rapid responsiveness, and spatial efficiency. Focusing on high-growth industries
undergoing intelligent transformation, such as intelligent automotives, consumer and healthcare technology, advanced
industry and smart manufacturing, and robotics, we deeply engage in scenario-specific customization, building deep
technical expertise and a stable customer foundation. Currently, ZHAOWEI focuses on familiar and “certain” sectors to
build a solid foundation while gradually forging a results-oriented, highly motivated team. In 2026, waves of artificial
intelligence, such as embodied robotics and smart terminals, will create major industries, vast opportunities, and significant
market potential. We will solidify our core competitiveness in “transmission + motor + electronic control”, strengthening
each individual “1" and enhancing our capability to integrate them (the “+"). We will deepen platform empowerment,
leveraging our component expertise to advance standardization, platformization, and branding, utilizing Al+ to enhance
efficiency, and anchoring our core competencies more deeply and robustly.

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, the Company’s key work initiatives were as follows:

(1

(2)

Continuously Optimize the Management System to Strengthen the Foundation for
Refined Management

The Company further improved its management system, maintaining the continuous operation of its Executive
Management Team (EMT) mechanism. With a mature EMT operating mechanism, we continuously enhance
management efficiency and leverage collective decision-making advantages to separate decisions regarding
people and operations. We comprehensively promote the principles of “scientific procurement” and “transparent
procurement”, enhancing sourcing development and innovation capabilities, advancing the development of
procurement information and data capabilities, strengthening systematic management of supplier resources, and
reinforcing the establishment and operation of expert procurement teams. We are advancing category procurement
management, coordinating multiple departments, channels, and measures to drive procurement cost reduction.
We are deeply promoting comprehensive quality management, enhancing quality control capabilities and product
quality, strengthening end-to-end quality management across the entire supply chain to ensure strict control
over inputs and outputs. This includes improving supplier quality management to secure the first line of defense
and ensuring rapid response to customer issues to guarantee quality service. We are promoting the integration
of production, supply, and sales, optimizing inventory management, and advancing the digital construction of
an integrated supply chain system, with a focus on MES, production-supply-sales integration, and tooling and
equipment management. We aim to enhance the cost competitiveness, manufacturing capability, and quality level
of in-house produced parts such as powder metallurgy components, machining, printed circuit board assembly
(PCBA), and micro and special motors. We are diligently breaking down and implementing work objectives,
optimizing the operational mechanism for supervising and auditing the Company’s management indicators to
ensure the advancement and realization of strategic goals. By clarifying responsibilities and authorities, and
improving service support capabilities, we ensure the orderly progress of all tasks.

Enhance R&D and Innovation Capabilities to Maintain Core Competitive Advantages

During the Reporting Period, the Company continuously pursued technological improvements based on existing
product manufacturing processes and technologies. By leveraging both internal and external resources, we
upgraded existing manufacturing processes and equipment, enhancing our capabilities in informatization,
automation, and intelligence to maintain our leading position in the micro transmission and drive industry. We
are committed to advancing process and technological innovation, increasing R&D investment in new products,
new processes, and cleanroom construction. This improves our process and resource integration levels, further
reduces production costs, increases product added value, and strengthens product competitiveness. We are
continuously strengthening the talent pool of our R&D design team, gear technology team, electronic drive team,
automation team, gear testing laboratory, and comprehensive testing laboratory, building a more competitive
comprehensive development platform covering R&D, design, manufacturing, and testing.

Under the guidance of our “1+1+1" tri-integrated strategy, which synergizes transmission systems, micro motor
systems and electronic control systems into a unified framework, we have established full-chain competitive
strength, ranging from critical component development to intelligent, integrated solutions. We have transitioned
from a single-component supplier to a comprehensive service provider offering integrated, industry-customized,
and high-performance drive solutions. This enables us to respond more rapidly to the diverse needs of customers
across different industries and further provide smarter, more efficient, and compact motion control solutions.
Currently, the Company has developed products and solutions characterized by high precision, miniaturization,
and ultra-thin design for various sectors, including intelligent automotives, consumer and healthcare technology,
advanced industry and smart manufacturing, and robotics.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.
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(4)

MANAGEMENT DISCUSSION AND ANALYSIS

Adhere to Deep Industry Engagement and Actively Promote Business Development
and Strategic Layout

We maintain a commitment to deep industry insights in sectors such as intelligent automotives, consumer and
healthcare technology, advanced industry and smart manufacturing, and robotics. Using market insights as a
starting point, we identify market demands and pain points, analyze challenges facing products of the clients,
and fully leverage our resources and platform advantages to proactively provide customers with optimization
solutions and recommendations. Keeping pace with market trends, we simultaneously delve deeper into our
strong markets while continuously developing potential target markets. By integrating our existing resources,
we strengthen operations in niche target markets, expanding our product visibility and brand influence. We will
increase participation in major international and domestic exhibitions and allocate more resources to promotional
activities on websites and new media platforms to continuously enhance brand value. We will strengthen our
sales force, promote skill development among sales personnel, and build a sales team characterized by elite
personnel, streamlined organization, and value-driven projects. We will enhance key account management,
actively cultivate strategically valuable customers, and optimize the structure of our customer base and order
portfolio. We will strengthen project initiation management, refine project selection and review mechanisms, and
focus on major projects and large orders to increase the number of high-value projects. The Company’s global
expansion progressed steadily. The Suzhou Zhaowei Drive Industrial Park has become a key pillar for the Company’s
production and business layout in the East China region. In terms of overseas expansion, ZHAOWEI Thailand
is under construction and will subsequently work in coordination with ZHAOWEI Germany and ZHAOWEI USA,
laying a solid foundation for the Company to expand into international markets and deepen its global footprint.

Strengthen Corporate Culture and Talent Development

During the Reporting Period, the Group further advanced its organizational talent transformation and performance
management framework. Differentiated performance evaluation schemes were established across business
segments, enhancing the closed-loop PDCA (Plan-Do-Check-Act) management system. Building upon its talent
development foundation, the Group completed qualification assessments for all R&D positions and implemented
a job grading system aligned with the IPD framework, thereby optimizing its leadership selection, training,
deployment, and management mechanisms. In addition, sales assessment rules were reformulated to center on
project-, customer-, and outcome-based metrics, while balancing internal talent pipeline cultivation with key
external recruitment. To support its internationalization strategy, the Group established a multi-channel overseas
recruitment system, standardized hiring processes against headcount budgets, updated multilingual recruitment
policies and training materials, and fostered domestic-overseas team integration through corporate culture
initiatives. These measures have enhanced operational efficiency and built a strong talent foundation for overseas
expansion. Looking ahead, the Group will continue to strengthen its organizational and talent capabilities, fostering
a virtuous cycle of mutual empowerment between talent and the organization to drive sustainable competitiveness.

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

Looking forward, benefiting from the further development of downstream markets such as smart automotives, consumer
electronics, medical devices, industrial automation, and robotics, the market size of the micro transmission and micro drive
industry is gradually expanding, showcasing favorable development prospects. Capitalizing on its profound technological
accumulation, well-designed production capacity layout and stable customer resources, the Company adheres to long-
term strategic operations, focuses on the core advantages of precision micro drives to implement various operational
plans in an orderly manner, and strives to achieve steady business growth and continuous improvement of comprehensive
competitiveness. The Company’s key operational plans for the next stage are as follows:

1. Pursuing a dual-track approach of proprietary brand building and deep customer cultivation to continuously expand
market share. Guided by its “1+1+1" collaborative innovation strategy and comprehensive product solution matrix,
the Company remains dedicated to R&D investment and product iteration, accelerating the development and
commercialization of core proprietary brand products. Through diverse channels such as industry exhibitions and
technical exchange summits, the Company aims to enhance the brand awareness of “ZHAOWEI" and establish
a brand identity synonymous with “Innovation, Intelligence, Precision, and Reliability”. Backed by its long-term
track record and solid partnership foundations with leading domestic and international customers across various
industries, the Company continues to enhance customer stickiness. By closely aligning with customers’ diversified
application needs, it provides highly customized, exclusive solutions to embed its products deeply into client
ecosystems. By adhering to customer-centric R&D and innovation, the Company expects to steadily improve its
product market penetration and overall market share.

2. Accelerating the commercialization of dexterous hands to capture first-mover advantages in industrial and consumer
markets. The Company is dedicated to speeding up the commercial rollout of its next-generation dexterous hand
drive modules and integrated hand systems, continuously consolidating its technological first-mover edge and
market leadership in this field. On the hardware front, the Company will continuously optimize material selection,
micro motors, and mechanical structure designs to enhance power density, operational flexibility, and product
lifespan. On the algorithmic front, the Company will strengthen hardware-software co-optimization, focusing
primarily on upgrading core capabilities such as motion control, gesture learning, and Al adaptability, thereby
ensuring the successful commercialization of dexterous hands across diverse scenarios.

3. Scaling up end-to-end investments in Al-driven digitalization to build a solid long-term technological moat.
The Company is promoting the deep integration of artificial intelligence and digital technologies into its entire
operational lifecycle, reinforcing the core competitiveness of its micro transmission technologies. The Company
has established an Al Intelligent Innovation Department, optimized its talent structure, and recruited top-tier
Al professionals globally. Currently, its pilot Al and digitalization initiatives have yielded tangible results. Going
forward, the Company will extend these digital capabilities across all critical stages of the value chain, including
project management, design standardization, quotation and contract review, production scheduling, procurement
planning, and sales forecasting, fully empowering operations through intelligent digitalization to drive operational
efficiency and quality upgrades.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



MANAGEMENT DISCUSSION AND ANALYSIS

Optimizing the Company’s global manufacturing footprint to capture both domestic and international growth
opportunities. The Company’s primary production bases are currently located in Shenzhen and Dongguan,
while the Suzhou Zhaowei Drive Industrial Park has been completed and is now fully operational. The Company
will continue to integrate advanced smart manufacturing equipment and cutting-edge processes to establish
intelligent production lines, thereby shortening delivery lead times and enhancing service efficiency for domestic
customers. Meanwhile, construction of the Thailand production base is progressing steadily. By leveraging
localized overseas production, the Company will optimize its global supply chain, reduce cross-border logistics
costs, expedite international deliveries, and augment its localized service capabilities, positioning itself to better
capture incremental demand from global markets.

Expanding the Company’s global footprint and accelerating its pace of internationalization. The Company is
committed to introducing its micro drive technologies and intelligent solutions into broader global markets. It has
already systematically established a strategic presence in key overseas regions, including the United States and
Europe, laying a solid foundation for its global expansion. Going forward, the Company will continue to deepen
synergies with international partners, continuously refine its global sales and service networks, and precisely
target core client segments. Furthermore, the Company will strategically penetrate overseas regions with robust
product demand and favorable business environments, promoting diversified channel distribution and localized
responsiveness. Through flexible and efficient service models, it aims to meet the diverse demands of customers
across different regions worldwide.

Amid dynamic industry transformations and potential market volatility, the Company will remain firmly anchored in its
core business and stay technology-driven. The Company will agilely adapt its operational strategies to evolving market
conditions and systematically advance its development plans. By striving for robust and steady performance growth, the
Company aims to deliver sustainable long-term value to its shareholders, customers, and all stakeholders.

FINANCIAL REVIEW

The following discussions are based on the financial information and notes set out in other sections of this interim report
and should be read in conjunction with them.

Revenue

The table below sets forth the absolute amounts and percentages of the Company’s revenue by business segment for
the six months ended 30 June 2025 and 2026:

For the six months ended 30 June Change
2026 2025

% of total % of total

RMB million revenue RMB million revenue
Micro transmission systems 505.94 61.97 497.51 63.25 1.69%
Precision components 276.41 33.85 239.42 30.44 15.45%
Precision molds and other products 34.10 4.18 49.64 6.31 -31.31%
Total 816.45 100% 786.57 100% 3.80%

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2026, the Company achieved revenue of RMB816.45 million, representing a year-
on-year growth of 3.80% as compared with the same period in 2025, of which (i) revenue from micro transmission
systems amounted to RMB505.94 million, representing a period-to-period increase of 1.69%; (ii) revenue from precision
components reached RMB276.41 million, representing a period-to-period increase of 15.45%; and (iii) revenue from
precision molds and other products amounted to RMB34.10 million, representing a period-to-period decrease of 31.31%.

By business segment, micro transmission systems and precision components saw year-over-year growth, primarily
driven by business expansion in the industrial and consumer healthcare sectors. The Company continued to expand
its customer base in the drum motor, smart home and medical product markets. The automotive electronics segment
remained generally stable, while the Company vigorously developed its robotics segment, where product development
progressed smoothly and contributed to the Company’s revenue growth. Revenue from precision molds and other
products declined year-over-year, primarily due to temporary fluctuations in the pace of mold development and delivery,
which led to variations in revenue.

The following table sets forth the absolute amounts of, and percentage contributions to, the Company’s revenue by
region for the six months ended 30 June 2025 and 2026:

For the six months ended 30 June Change
2026 2025
% of total % of total
RMB million revenue RMB million revenue
Chinese Mainland 713.82 87.43% 692.98 88.10% 3.01%
Other countries or regions 102.62 12.57% 93.59 11.90% 9.65%
Total 816.45 100% 786.57 100% 3.80%

From a regional contribution perspective, for the six months ended 30 June 2026, revenue from Chinese Mainland
market amounted to RMB713.82 million, representing a period-to-period increase of 3.01%, while revenue from other
countries or regions amounted to RMB102.62 million, representing a period-to-period increase of 9.65%.

Cost of Sales

Our cost of sales increased by 5.64% from RMB535.13 million for the six months ended 30 June 2025 to RMB565.33
million for the six months ended 30 June 2026, primarily due to (1) an increase in cost of materials; and (2) an increase
in manufacturing overhead costs, generally in line with the growth of our revenue over the same period.

Gross Profit and Gross Profit Margin

Our gross profit decreased slightly by 0.13% from RMB251.44 million for the six months ended 30 June 2025 to
RMB251.12 million for the six months ended 30 June 2026. Our gross profit margin decreased from 31.97% for the six
months ended 30 June 2025 to 30.76% for the six months ended 30 June 2026. The decrease in gross profit margin
was primarily due to changes in the product sales mix.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



MANAGEMENT DISCUSSION AND ANALYSIS

Selling and Marketing Expenses

Our selling and marketing expenses primarily consisted of (i) employee benefit expenses, which primarily represented the
salaries, bonuses and other benefits for our sales and marketing personnel, including share-based payment expenses;
(ii) travelling and business development expenses incurred by our sales and marketing personnel; and (iii) advertising
and market promotion expenses. Our selling and marketing expenses remained relatively stable, decreasing slightly by
0.25% from RMB32.87 million for the six months ended 30 June 2025 to RMB32.78 million for the six months ended
30 June 2026.

Administrative Expenses

Our administrative expenses primarily consisted of (i) employee benefit expenses, which primarily represented the salaries,
bonuses and other benefits for our administrative personnel, including share-based payment expenses; (ii) depreciation
and amortisation; (iii) utilities and rental expenses; (iv) consultancy and other professional service fees, such as fees for
engaging third-party consultants to provide professional advice on areas of improvement in our business, and audit
fees; (v) travelling and business activity expenses incurred by our administrative personnel; and (vi) office and renovation
expenses. Our administrative expenses increased by 15.04% from RMB47.02 million for the six months ended 30 June
2025 to RMB54.09 million for the six months ended 30 June 2026, primarily attributable to (1) an increase in service
vendor fees and corporate transformation expenses incurred following our Hong Kong listing; and (2) an increase in
employee benefit expenses as a result of increased administrative headcount.

Research and Development (“R&D") Costs

Our R&D costs primarily consisted of (i) employee benefit expenses, which primarily represented the salaries, bonuses and
other benefits for our R&D personnel, including share-based payment expenses; (ii) research material costs incurred in our
R&D activities, including the costs of prototypes and molds; (iii) depreciation and amortisation; and (iv) R&D processing
expenses, representing outsourced service fees for the manufacture and processing of products in our R&D process. Our
R&D costs increased by 5.21% from RMB81.40 million for the six months ended 30 June 2025 to RMB85.65 million for
the six months ended 30 June 2026, primarily attributable to (1) the increase in R&D materials and research processing
expenses, primarily due to our increased investment in the R&D of new products and the continued advancement of
research, testing and validation activities for our key R&D projects; (2) the increase in employee benefit expenses,
primarily due to the recruitment of additional industry talent, the expansion of our R&D team and an overall increase in
the remuneration levels of R&D personnel; and (3) depreciation and amortisation expenses resulting from the acquisition
and commissioning of new equipment. The Company has maintained a high level of investment in R&D, with the ratio
of R&D expenses to revenue remaining relatively stable.

Other Gains

Our other gains primarily consisted of (i) government grants, which primarily represented incentives and awards granted
for our R&D initiatives and manufacturing upgrades that were recognised in profit or loss during the relevant periods; and
(i) refund of handling fees for withholding individual income tax. Our other gains increased by 4.97% from RMB11.87
million for the six months ended 30 June 2025 to RMB12.46 million for the six months ended 30 June 2026, primarily
attributable to the increase in refund of handling fees for withholding individual income tax.

Share of Losses of an Associate

Our share of losses of an associate decreased by 59.40% from RMB2.64 million for the six months ended 30 June 2025
to RMB1.07 million for the six months ended 30 June 2026, primarily attributable to an improvement in the operating
performance of the associate.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income Tax Expense

Our income tax expense decreased by 39.52% from RMB11.68 million for the six months ended 30 June 2025 to RMB7.07
million for the six months ended 30 June 2026, primarily attributable to the decrease in taxable income during the period.

Finance Costs

Our finance costs consisted of interest expense (net of interest income), foreign exchange gains or losses and other bank
expenses. Our finance costs changed from net finance income of RMB17.48 million for the six months ended 30 June
2025 to finance costs RMB12.60 million for the six months ended 30 June 2026, primarily attributable to the exchanges
losses incurred in relation to cash and cash equivalents denominated in U.S. dollars.

Profit for the Period

As a result of the foregoing, our profit for the period decreased by 34.10% from RMB113.27 million for the six months
ended 30 June 2025 to RMB74.65 million for the six months ended 30 June 2026. Our profit margin for the period
decreased from 14.40% for the six months ended 30 June 2025 to 9.14% for the six months ended 30 June 2026.

Financial Position

The table below sets forth the absolute amounts from the Company’s consolidated statement of financial position as at
30 June 2026 and 31 December 2025:

30 June 2026 31 December 2025

RMB million RMB million

Total non-current assets 1,339.67 1,264.32
Total current assets 4,568.98 3,053.47
Total assets 5,908.65 4,317.79
Total non-current liabilities 87.69 85.25
Total current liabilities 750.99 749.55
Total liabilities 838.68 834.80
Equity attributable to owners of the Company 5,069.97 3,482.99
Net assets 5,069.97 3,482.99

The Company'’s total non-current assets increased from RMB1,264.32 million as at 31 December 2025 to RMB1,339.67
million as at 30 June 2026, primarily due to (1) an increase in intangible assets, primarily attributable to the acquisition
of the land use rights of Xingiao Industrial Park; and (2) an increase in our construction in progress, mainly driven by
our continued investment in plant construction to support operational expansion.

The Company'’s total current assets increased from RMB3,053.47 million as at 31 December 2025 to RMB4,568.98 million

as at 30 June 2026, mainly due to a significant increase in monetary funds following the receipt of proceeds from the
listing of the Company’s H Share.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



MANAGEMENT DISCUSSION AND ANALYSIS

The Company’s total non-current liabilities increased from RMB85.25 miillion as at 31 December 2025 to RMB87.69 million
as at 30 June 2026, primarily due to an increase in deferred income following the receipt of government grants related
to assets, partially offset by a decrease in deferred tax liabilities, mainly driven by an increase in deductible temporary
differences and the resulting deferred tax impact.

The Company’s total current liabilities increased from RMB749.55 million as at 31 December 2025 to RMB750.99 million as
at 30 June 2026, mainly due to an increase in trade and notes payables, primarily attributable to the advance procurement
of production materials to support production needs; partially offset by (1) a decrease in short-term borrowings, as a
result of reduction in bill financing borrowings; and (2) a decrease employee benefits payable, as a result of payment
of employee year-end bonuses accrued in the previous year.

The Company’s net assets increased from RMB3,482.99 million as at 31 December 2025 to RMB5,069.97 million as at
30 June 2026, primarily driven by the Company’s operating profit generated in 2026 and the net proceeds from the the
Global Offering during the Reporting Period (i.e. for the six months ended 30 June 2026).

LIQUIDITY, CAPITAL RESOURCES, BORROWINGS AND GEARING RATIO

The Group maintains a prudent treasury policy. During the Reporting Period, we financed our capital expenditures and
working capital requirements primarily through our existing cash and cash generated from our operations and, to a
lesser extent, through bank borrowings and net proceeds from Global Offering. During the six months ended 30 June
2026, the liquidity of the Group was closely monitored by the Board and the Group reviews its working capital and
finance requirements on a regular basis.

Liquidity
The Company’s cash and cash equivalents mainly comprise cash at banks, cash in hand and short-term bank deposits
with initial terms of three months or less. The Company’s cash and cash equivalents increased from RMB181.78 million

as at 31 December 2025 to RMB1,660.16 million as 30 June 2026. The increase in cash and cash equivalents was mainly
due to the net proceeds from the Global Offering during the Reporting Period.

Borrowings and Gearing Ratio
The Group maintained a sound financial position, and its borrowing demand was not seasonal. As at 30 June 2026, the

Group had borrowings of RMB130.21 million (as at 31 December 2025: approximately RMB169.64 million).

As at 30 June 2026, the Group’s net equity amounted to approximately RMB5,069.97 million (as at 31 December 2025:
approximately RMB3,482.99 million) with total assets amounting to approximately RMB5,908.65 million (as at 31
December 2025: approximately RMB4,317.79 million). Net current assets were approximately RMB3,817.99 million (as
at 31 December 2025: approximately RMB2,303.92 million) and the current ratio was 6.08 times (as at 31 December
2025: 4.07 times).

Charge of Assets

As at 30 June 2026, the Group did not have any charges on assets (as at 31 December 2025: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Commitment

As at 30 June 2026, the Group had capital commitment of RMB3.70 million (as at 31 December 2025: 67.01 million).

Contingent Liabilities

The Group did not have any material contingent liabilities, guarantee or any litigation or claim of material importance,
pending or threatened against any member of our Group as at 30 June 2026 (as at 31 December 2025: nil).

CURRENCY RISK MANAGEMENT

Foreign Exchange Risk Foreign currency risk is the risk of loss resulting from changes in foreign currency exchange rates.
Fluctuations in exchange rates between RMB and other currencies in which the Group conducts business may affect the
Group's financial condition and results of operations. We will mitigate such a risk by constantly reviewing the economic
situation and foreign exchange risk, and applying hedging measures when necessary.

We have not implemented any hedging arrangements. We manage our foreign exchange risk by closely monitoring the

movement of the foreign currency rates. Cash repatriation from the PRC is subject to the rules and regulations of foreign
exchange control promulgated by the PRC government.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months ended 30 June 2026.

MATERIAL ACQUISITION AND DISPOSAL

We did not have any material acquisitions and disposals and significant investments during the six months ended 30
June 2026.

SIGNIFICANT INVESTMENTS

Save as otherwise disclosed in this report, the Group did not have any significant investments for the six months ended
30 June 2026, and there was no plan authorised by the Board for other material investments or additions of capital
assets as at the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S LISTED SECURITIES

The share incentive scheme was approved at the third meeting of the third session of the Board held on 7 August 2024 and
the second extraordinary general meeting of the Company held on 28 August 2024 (“2024 Share Incentive Scheme”).

As the Resolution on Repurchase and Cancellation of Certain Restricted Shares and Cancellation of Certain Share Options
was considered and passed at the 17th meeting of the 3rd session of the Board and the 2025 annual general meeting,
the Company now intends to complete the procedures for cancellation. The Company repurchased 24,800 restricted
A shares granted to certain participants under 2024 Share Incentive Scheme at the price of RMB21.35 per share on 14
August 2026. The aforementioned repurchased A shares have not been cancelled as at the date of this report.

Save as disclosed above, the Company and its subsidiaries did not repurchase, redeem or sell any listed securities (including
treasury shares) of the Company during the Reporting Period.

ISSUANCE OF SHARES

On 9 March 2026, the Company issued 26,748,300 H Shares at the price of HK$71.28 per share, which are listed on the
Main Board of the Hong Kong Stock Exchange. A total of 26,748,300 H Shares were issued by the Company with total
proceeds of HK$1,906.62 million, with net proceeds of approximately HK$1,828.10 million (a net price of approximately
HK$68.33 per share) after deducting issuance costs incurred directly by issuing new shares.

During the Reporting Period, a total of additional 81,550 A Shares were exercised through exercise of options by the

participants under 2024 Share Incentive Scheme at their own discretion. Save as disclosed above, no other Shares were
issued during the Reporting Period.

USE OF NET PROCEEDS FROM LISTING

The shares of the Company were listed on the Main Board of the Hong Kong Stock Exchange on 9 March 2026. The net
proceeds received from the Global Offering (after deducting the estimated underwriting commissions and other fees
and expenses payable by the Company in connection with the Global Offering) was approximately HK$1,828.10 million.

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

The following table sets forth the planned use and actual use of the net proceeds from the Global Offering as of 30
June 2026:

Percentage of Utilized
net proceeds Net proceeds amount from
from the from the the Listing Unutilized Expected
Global Global Date to amount as of  timeline of full
Offering Offering 30 June 2026 30 June 2026  utilization™
(HK$ million)

Global technology R&D and

expansion of our product

portfolio 35% 639.83 18.49 621.34 31 December 2030
Expand our global production

capacity worldwide and

enhance production efficiency 30% 548.44 49.5 498.94 31 December 2030
Pursue strategic alliances,

investments and acquisitions

globally 15% 274.21 0 274.21 31 December 2030
Expand global service and sales

network and strengthen global

marketing efforts 10% 182.81 8.64 174.17 31 December 2030
Working capital and general

corporate purposes 10% 182.81 182.81 0 31 December 2026
Total 100% 1,828.10 259.44 1,568.66
Note:
(1) The expected timeline for fully utilizing the unutilized amount disclosed above is based on the best estimates made by the Board

pursuant to the latest information up to the date of this report.

As at the date of this report, there was no change in the intended use of net proceeds as previously disclosed in the
section headed “Future Plans and Use of Proceeds” in the Prospectus and HK$259.44 million of the net proceeds from
the Global Offering was utilized by the Company. To the extent that net proceeds are not immediately used for the
intended use, the Company will place the net proceeds as short-term interest-bearing accounts at licensed commercial
banks and/or other authorised financial institutions (as defined under the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong), or applicable laws and regulations in other jurisdictions).
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MANAGEMENT DISCUSSION AND ANALYSIS

2024 SHARE INCENTIVE SCHEMES

2024 Share Option Scheme

The following is a summary of the principal terms of the 2024 Share Incentive Scheme approved and adopted by our
Shareholders at the second extraordinary general meeting held on 28 August 2024. The terms of 2024 Share Incentive
Scheme do not involve any grant of Share Incentives by our Company after the Listing and are not subject to the provisions
of Chapter 17 of the Listing Rules. The terms of the 2024 Share Incentive Scheme are summarized below.

(@) Purpose
The purposes of the 2024 Share Incentive Scheme are as follows:

(

) to further improve the Company’s long-term incentive mechanism;
(i) to attract and retain outstanding talent;

(iii)  to motivate employees by aligning the interests of Shareholders, the Company and the core team, thereby
ensuring all parties focus on the Company’s long-term development and share common goals.

Interim Report 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

(b)

()

(d)

Who may participate

The scope of the eligible participants of the 2024 Share Incentive Scheme (“2024 Eligible Participants”) is
proposed by our Remuneration and Appraisal Committee and approved by our then Board of Supervisors, having
taken into account the actual situation of our Company, in accordance with the PRC Company Law, the Securities
Law of the PRC (% A R A FMEIESE), the Administrative Measures for the Equity Incentives of Listed Companies
(EARBIERENEIZHTE), the Rules Governing the Listing of Shares of the Shenzhen Stock Exchange (&3l
BHER G FRE LA, the Shenzhen Stock Exchange Listed Company Self-Regulation Guide No. 1-Business
Handling (RIIFEF R S LT AR BREEIER S 1555 9#E), other relevant laws, regulations and regulatory
documents and the Articles of Association.

The 2024 Eligible Participants include 123 persons in total, comprising of the Directors, senior management and
other personnel deemed suitable for incentives by the Board, and shall not include the independent non-executive
Directors, Supervisors and any Shareholders or actual controllers who individually or in aggregate holding 5% or
more Shares of our Company, together with their spouses, parents and children.

2024 Scheme Mandate Limit

The 2024 Share Incentive Scheme are granted in two forms: (i) restricted A Shares (2024 Restricted Share
Scheme”) and (ii) share options (“2024 Share Option Scheme”). The total number of underlying Shares which
may be issued upon exercise of all Share Incentives granted under the 2024 Share Incentive Scheme shall be
2,525,400 A Shares, which was comprised of 1,262,700 A Shares for the options granted under the 2024 Share
Option Scheme (“2024 Scheme Mandate Limit — Share Options”) and the 1,262,700 restricted A Shares
granted under the 2024 Restricted Share Scheme (”2024 Scheme Mandate Limit — Restricted A Shares”).

Each of the 2024 Scheme Mandate Limit — Share Options and the 2024 Scheme Mandate Limit — Restricted A
Shares shall be adjusted in the event of any alteration in the capital structure of our Company whilst any option
remains exercisable or any restricted A Share remains grantable, to proportionally reflect any capitalization of
profits or reserves, bonus issue, rights issue, sub-division, consolidation of shares, dividend distribution, etc. of
our Company.

Maximum entitlement of a grantee

Any grant of options or restricted A Shares to any grantees in respect of all the options or restricted A Shares
granted to such person under the 2024 Restricted Share Scheme and 2024 Share Option Scheme in aggregate
shall not exceed 1% of the Shares in issue at the time of the announcement of the 2024 Share Incentive Scheme.
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(f)

(9)

MANAGEMENT DISCUSSION AND ANALYSIS

Duration of the Share Incentives

The grant date of 2024 Share Incentive Scheme shall be determined by the Board after the approval of the
2024 Share Incentive Scheme by the Shareholders at a general meeting. Unless otherwise stipulated by laws and
regulations, the grant date must be a trading day of the Shenzhen Stock Exchange. The grant of Share Incentives
is subject to the approval of the Board and shall be registered and announced within 60 days after the approval
of the 2024 Share Incentive Scheme at a general meeting.

The term of the 2024 Share Incentive Scheme shall commence from the date of grant of the Share Incentives
under the 2024 Share Incentive Scheme and continue until the Share Incentives are fully exercised, canceled,
vested, or lapsed, whichever is earlier. This term shall not exceed 36 months, as applicable.

Lock-up Arrangements

The lock-up arrangements under the 2024 Share Incentive Scheme are determined according to the Articles of
Association and applicable PRC laws and regulations:

(i) if the grantee is a Director or a senior management of our Company, the Shares to be transferred each
year during his or her tenure shall not exceed 25% of the total Shares he or she holds. No Shares held by
such Director or senior management may be transferred within six months after termination of his or her
employment;

(ii) if the grantee is a Director or senior management of our Company, income gained through sale of Shares
of our Company within six months of the purchase or repurchase of Shares of our Company within six
months of the sale, shall belong to our Company and be reclaimed by the Board; and

(iii)  if there is any change in the applicable laws and regulations or the relevant provisions of the Articles of
Association on the foregoing lock-up requirements within the term of the Share Incentive Plan, the grantee
shall comply with the amended laws and regulations and the Articles of Association.

Adjustments

Subject to the other terms and conditions contained in the 2024 Share Incentive Scheme, the number and/or
exercise price of granted Share Incentives may be adjusted upon the occurrence of certain events before exercise
by the grantee. These events include, as the case may be, (i) capitalization of reserves, (ii) distribution of stock
dividends, (iii) distribution of cash dividends, (iv) share subdivision, and (v) share consolidation.
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MANAGEMENT DISCUSSION AND ANALYSIS

(h) Changes in the exercise of options during the Reporting Period and validity period
of the 2024 Share Option Scheme

All the outstanding options under the 2024 Share Option Scheme were granted on 28 August 2024 and our
Company will not grant any further options under the 2024 Share Option Scheme. Particulars of the options
granted to our Directors, senior management members and/or other connected persons are set forth below:

As of 1 January 2026 For the six months ended 30 June 2026 As of 30 June 2026
Weighted
average closing
price of the
Exercised Cancelled relevant shares
during during ~ Lapsed during immediately
Number the six months  the six months  the six months Number before the
Name and category of options  Exercise price ~ ended 30 June ~ ended 30 June ~ ended 30 June of options  Exercise price  exercise date Stheme
of participants outstanding ~ (RMB/share) 226 2026 226  outstanding  (RMB/share)  (RMB/share) Date of grant validity period
Directors
Ye Shubing 45400 04 2,700 0 0 2,700 04 93.90 28 August 2024 From 28 August 2024 to
27 August 2027
Li Ping 45400 04 2,100 0 0 2,700 04 93.90 28 August 2024 From 28 August 2024 to
27 August 2027
Lu Zhigiang 16,800 04 8400 0 0 8400 04 9275 28 August 2024 From 28 August 2024 to
27 August 2027
Senior management members (excluding those who are also Directors)
2o Mei 38,700 24 19350 0 0 19,350 04 11230 28 August 2024 From 28 August 2024 o
27 August 2027
Niu Dongfeng 16,800 24 0 0 0 16,800 Q48 N/A 28 August 2024 From 28 August 2024 to
27 August 2027
Connected Persons
Yie Weiwu (3E5) 8400 24 0 0 0 8400 04 NIA 28 August 2024 From 28 August 2024 to
27 August 2027
ie Weigun (3 &%) 16,800 04 0 0 0 16,800 24 NIA 28 August 2024 From 28 August 2024 to
27 August 2027
Qiu Xiansheng (B4 8400 Q4 0 0 0 8400 24 NIA 28 August 2024 From 28 August 2024 to
27 August 2027
You Minsheng (F&%) 3,500 Q4 0 0 0 3500 24 NIA 28 August 2024 From 28 August 2024 to
27 August 2027
Cheng Hanjie (B25) 3,500 Q4 0 0 0 3500 24 NIA 28 August 2024 From 28 August 2024 to
27 August 2027
Other Employees 514,100 08 8400 0 0 505,700 04 9275 28 August 2024 From 28 August 2024 to
27 August 2027
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MANAGEMENT DISCUSSION AND ANALYSIS

Changes in the number of restricted A Shares during the Reporting Period and validity
period of the 2024 Restricted Share Scheme

The restricted A Shares have been issued on a one-off basis and no additional Shares will be issued under the
2024 Restricted Share Scheme. Particulars of the Restricted A Shares issued to our Directors, senior management
members and/or other connected persons are set forth below:

Weighted
average
closing
Vested  Cancelled price of the
during during relevant
Number of the six thesix ~ Number of shares
restricted months months  restricted immediately
ASharesas  ended30  ended30 A Sharesas before the
Name and category of 1January ~ June2026  June2026  of 30June  Grant price vesting date
of participants 2026 (share) (share) 2026 (RMB/share) (RMB/share)  Date of grant Scheme validity period
Directors
Ye Shubing 33,450 0 0 33,450 2135 NA 28 August 2024 From 28 August 2024 to
27 August 2027
Li Ping 33,450 0 0 33,450 21.35 /A 28 August 2024 From 28 August 2024 to
27 August 2027
Lu Zhigiang 10,650 0 0 10,650 21.35 NA - 28 August 2024 From 28 August 2024 to
27 August 2027
Senior management members (excluding those who are also Directors)
Zuo Mei 30,000 0 0 30,000 21.35 NA - 28 August 2024 From 28 August 2024 to
27 August 2027
Niu Dongfeng 10,650 0 0 10,650 21.35 NA - 28 August 2024 From 28 August 2024 to
27 August 2027
Connected Person
Qu Xiansheng 10,650 0 0 10,650 21.35 NA - 28 August 2024 From 28 August 2024 to
27 August 2027
Xie Weiwu 10,650 0 0 10,650 21.35 NA 28 August 2024 From 28 August 2024 to
27 August 2027
You Minsheng 3,500 0 0 3,500 21.35 NA 28 August 2024 From 28 August 2024 to
27 August 2027
Cheng Hanjie 3,500 0 0 3,500 21.35 NA 28 August 2024 From 28 August 2024 to
27 August 2027
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MANAGEMENT DISCUSSION AND ANALYSIS

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the Reporting Period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire benefits by means of the acquisition of shares in, or debt
securities (including debentures) of, the Company or any other body corporate, and none of the Directors, or their spouses
or children under the age of eighteen, had any right to subscribe for the securities of the Company, or had exercised
any such rights during the Reporting Period.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As far as the Company is aware, as at 30 June 2026, the interest and short positions of the Directors in the shares,
underlying shares and debentures of the Company and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO")) as required to be kept and recorded
in the register maintained by the Company pursuant to Section 352 of the SFO or otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of the Listed
Issuers (the “Model Code”) set out in Appendix C3 to the Listing Rules as adopted by the Company, was as follows:

Long positions in shares of the Company:

Approximate
percentage of
interest in the

Number of respective
Name of Director Nature of interest Class of shares shares held™ class of shares?
Li Haizhou Beneficial owner A Shares 43,657,600 18.13%
Interest of spouse®® A Shares 106,560,000 44.25%
Xie Yanling Interest in controlled A Shares 106,560,000 44.25%

corporation®®
Interest of spouse® A Shares 43,657,600 18.13%
Ye Shubing Beneficial owner® A Shares 112,300 0.05%
Li Ping Beneficial owner?” A Shares 112,300 0.05%
Interest in controlled A Shares 4,932,695 2.05%

corporation®

Lu Zhigiang Beneficial owner® A Shares 38,100 0.01%
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MANAGEMENT DISCUSSION AND ANALYSIS

All interests stated are long positions.
The calculation is based on the total number of 240,815,950 A Shares in issue as of the date of this report.

Ms. Xie is the spouse of Mr. Li Haizhou. Accordingly, they are deemed to be interested in the same number of Shares of each
other for the purpose of the SFO.

Shenzhen Qianhai Zhaowei Investment Co., Ltd. CRYIFTEIKEIZE B R A F])(“Zhaowei Investment”) is owned as to 55%

and 45% by Mr. Li and Ms. Xie, respectively. Therefore, Mr. Li Haizhou and Ms. Xie are deemed to be interested in all the

Shares held by Zhaowei Investment for the purpose of the SFO.

Ms. Xie is the general partner of Gonggingcheng Qingmo Venture Capital Partnership Enterprise (Limited Partnership) (&
UERBIENEABLE(BRAE))("Qingmo Partnership”) and holds 50% of the interests therein. Therefore, Ms. Xie is

deemed to be interested in the interests held by Qingmo Partnership.

Mr. Ye Shubing is entitled to subscribe for 22,700 A Shares pursuant to the Share Incentives granted to him under the 2024
Share Incentive Scheme, subject to the conditions thereof, and 89,600 A Shares directly held by him.

Mr. Li Ping is entitled to subscribe for 22,700 A Shares pursuant to the Share Incentives granted to him under the 2024 Share
Incentive Scheme, subject to the conditions thereof, and 89,600 A Shares are directly held by him.

Mr. Li Ping holds 34.85% of limited partnerships interests of Gonggingcheng Juzhaode Investment Management Partnership
Enterprise (Limited Partnership) (A FH B EIREEE S BB E(BRAE %)) (“Juzhaode Partnership”) and no other limited
partners holds more than 1/3 interests in Juzhaode Partnership. As such, Mr. Li Ping was deemed to be interested in the
4,932,695 A Shares held by Juzhaode Partnership.

Mr. Lu Zhigiang is entitled to subscribe for 8,400 A Shares pursuant to the Share Incentives granted to him under the 2024
Share Incentive Scheme, subject to the conditions thereof, and 29,700 A Shares are directly held by him.

Save as disclosed above, as at the date of this report, none of the Directors, the chief executives of the Company nor
their associates had any interests or short position in the shares, underlying shares or debentures of the Company and
any of its associated corporations that were required to be kept under Section 352 of the SFO, or as otherwise notified
to the Company and the Hong Kong Stock Exchange pursuant to the Listing Rules. During the Reporting Period, no
individual has held the position of chief executive of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As far as the Company is aware, as at 30 June 2026, the persons, other than the Directors or the chief executive of the
Company, who had interests or short positions in the Shares and underlying Shares which fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO are as follows:

Interest in the shares and underlying shares — long positions:

Approximate

percentage
of interest in
Number of the respective
Name of Shareholder Capacity Class of shares shares held™ class of shares?®
HSBC Holdings plc Custodian (other than an H Shares 2,467,100 9.22%
exempt custodian interest)®
HACF, L.P. Beneficial owner H Shares 1,644,800 6.15%
HHLR Advisors, Ltd. Investment manager H Shares 2,193,100 8.20%
Mirae Asset Investment manager H Shares 1,356,300 5.07%
Securities (HK) Ltd.
Beneficial owner H Shares 189,300 0.71%
Mirae Asset Securities Interest in controlled H Shares 1,545,600 5.78%
Co., Ltd. corporation®
Mirae Asset Capital Interest in controlled H Shares 1,545,600 5.78%
Co., Ltd. corporation®
Park Hyeon Joo Interest in controlled H Shares 1,545,600 5.78%
corporation®
Qingmo Partnership Beneficial owner A Shares 21,440,000 8.90%
Zhaowei Investment Beneficial owner A Shares 85,120,000 35.35%
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MANAGEMENT DISCUSSION AND ANALYSIS

(1) All interests stated are long positions.

(2) The calculation is based on the total number of 26,748,300 H Shares and 240,815,950 A Shares respectively in issue as of the
date of this report.

(3) According to the disclosure of interests filed on the website of the Hong Kong Stock Exchange, HSBC Holdings plc holds 100%
interests in HSBC Bank plc. Therefore, HSBC Holdings plc was deemed to be interested in 2,467,100 H Shares held by HSBC
Bank plc.

4) According to the disclosure of interests filed on the website of the Hong Kong Stock Exchange, Park Hyeon Joo controls 34.32%
interests in Mirae Asset Capital Co., Ltd., which in turn controls 33.83% interests in Mirae Asset Securities Co., Ltd., which in
turn controls 100% in Mirae Asset Securities (HK) Ltd. Therefore, each of Park Hyeon Joo, Mirae Asset Capital Co., Ltd., Mirae
Asset Securities Co., Ltd. is deemed to be interested in 1,739,400 H Shares held by Mirae Asset Securities (HK) Limited.

Save as disclosed above, the Directors are not aware of any other party who, as at 30 June 2026, had an interest or
short position in the shares and underlying shares of the Company which was recorded in the register required to be
kept by Company under Section 336 of the SFO.

DISCLOSURE OF DIRECTORS’ INFORMATION UNDER RULE 13.51B(1) OF THE LISTING
RULES

During the Reporting Period and up to the date of this report, the directors of the Company are as follows:

Executive Directors

Mr. Li Haizhou

Ms. Xie Yanling

Mr. Ye Shubing

Mr. Li Ping

Employee Representative Director

Mr. Lu Zhigiang

Independent Non-executive Directors

Ms. Guo Xinmei
Dr. Zhou Changjiang
Mr. Lin Sen

CHANGE OF INFORMATION OF DIRECTORS AND CHIEF EXECUTIVE

There was no change to information which was required to be disclosed by Directors and chief executive pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

NUMBER OF EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2026, the Group employed 2,456 employees. The remuneration policy of the Group is to reward its
employees with reference to their qualifications, experience and work performance as well as to market benchmarks.
Employee benefits include medical insurance coverage, mandatory provident fund and others. Total staff costs for the
six months ended 30 June 2026, including directors’ emoluments, amounted to approximately RMB206.42 million (for
the six months ended 30 June 2025: approximately RMB201.30 million).

SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING PERIOD

Save as disclosed in this report, there are no material subsequent events undertaken by the Group after 30 June 2026
and up to the date of this report.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

REVIEW OF INTERIM RESULTS

The interim financial information of the Company for the six months ended 30 June 2026 has been reviewed by the
audit committee of the Company (the “Audit Committee”), which comprises the three independent non-executive
Directors of the Company. The Audit Committee considered that the interim results are in compliance with the applicable
accounting standards, laws and regulations, and the Company has made appropriate disclosures thereof. The Audit
Committee has also discussed matters with respect to the accounting policies and practices adopted by the Company
and internal control with senior management of the Company.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving high corporate governance standards.
The Board believes that high corporate governance standards are essential in providing a framework for the Group to
safeguard the interests of Shareholders, enhance corporate value, formulate its business strategies and policies, and

enhance its transparency.

The Company has adopted the code provisions of the CG Code contained in Appendix C1 to the Hong Kong Listing
Rules as the basis of the Company’s corporate governance practices.

The Board is of the view that throughout the period from the Listing Date and up to the date of this report, the Company
has complied with all the applicable code provisions as set out in the CG Code.
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MANAGEMENT DISCUSSION AND ANALYSIS

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix C3 to the Hong Kong Listing Rules.

The Directors have confirmed that they have complied with the Model Code throughout the period from the Listing
Date and up to the date of this report.

The Company has also established Administrative Measures for Information Disclosure ({2 B BEEEH#EE) ) and
Administrative Measures for the Compliance of Inside Information and Stock Trading {(REEBERBRER HERE R
7%) ) (the “Regulations on Information Disclosure”) no less exacting than the Model Code for securities transactions
by employees who, because of such office or employment, are likely to possess inside information in relation to the
Company or its securities. The Regulations on Information Disclosure regulates the principles of information disclosure,
content, responsibilities for information disclosure and confidentiality, and the process of assessment and disclosure and
ensures that inside information could be identified timely and remain confidential until the disclosure of such information
is appropriately approved, and the dissemination of such information shall be accurately, effectively and consistently made.
To the best knowledge of the Company, no incident of non-compliance of the Regulations on Information Disclosure
by the employees was noted by the Company during the period from the Listing Date and up to the date of this report.

FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking statements regarding the Group set out in this report or any of the
matters set out therein are attainable, will actually occur or will be realised or are complete or accurate. Shareholders
and/or potential investors of the Company are advised to exercise caution when dealing in the securities of the Company
and not to place undue reliance on the information disclosed herein. Any holder of securities or potential investor of
the Company who is in doubt is advised to seek advice from professional advisors.

APPRECIATION

I would like to take this opportunity to thank our Shareholders, investors and business parties for their continuing support
to the Group, and to my colleagues for their valuable contribution during the Reporting Period.

By order of the Board
Shenzhen Zhaowei Machinery & Electronics Co., Ltd.
Mr. Li Haizhou

Executive Director and Chairman of the Board

Shenzhen, the PRC, 14 August 2026
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DEFINITIONS

In this report, unless the context otherwise requires, the following terms or phrases shall have the following meanings:

“2024 Share Incentive Scheme”

“A Share(s)”

“A Shareholder(s)”
“Board” or “Board of Directors”

“CG Code”

“China” or “the PRC"

“Company Law”

“Company”, “the Company”, “we",

“us” or “our"”

“CSRC”
“Director(s)”

“domestic China” or “Mainland
China”

“H Share(s)”

“H Shareholder(s)"”
“HK" or Hong Kong”
“"HK$" or “Hong Kong dollars”

“Hong Kong Listing Rules”

the share incentive scheme approved at the third meeting of the third session
of the Board held on August 7, 2024 and the second extraordinary general
meeting of the Company held on August 28, 2024

domestic shares of the Company with a nominal value of RMB1.00 each, which
are listed on the Shenzhen Stock Exchange and traded in Renminbi

holder(s) of the A Share(s)
the board of Directors of the Company

the Corporate Governance Code as set out in Appendix C1 to the Hong Kong
Listing Rules

the People’s Republic of China

the Company Law of the People’s Republic of China

Shenzhen Zhaowei Machinery & Electronics Co., Ltd. (RIITTIKEL B R D
BBRAF]), a PRC company established on 19 April 2001, the A Shares of
which are listed on the Shenzhen Stock Exchange (stock code: 003021), and
the H Shares of which are listed on the Main Board of the Hong Kong Stock

Exchange (stock code: 2692)

the China Securities Regulatory Commission (FF EE 5B E EIE L E

il
g

=)
the director(s) of the Company

mainland China, for the purpose of this report only, excluding Hong Kong,
Macau and Taiwan

foreign share(s) of the Company with a nominal value of RMB1.00 each, which
are listed on the Hong Kong Stock Exchange and traded in Hong Kong dollars

holder(s) of the H Share(s)
the Hong Kong Special Administrative Region of the PRC
Hong Kong dollars, the lawful currency of Hong Kong

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



“Hong Kong Stock Exchange”

“Listing Date”

“Model Code”

“Reporting Period”
“RMB"” or “Renminbi”
“Securities Law”

“Share(s)”

“Shareholder(s)”
“Zhaowei"”, “Zhaowei Group”, “the
Group”, “our Group”

or "we"

" 0/0 "

DEFINITIONS

The Stock Exchange of Hong Kong Limited

9 March 2026, the date on which the H Shares of the Company were listed
and commenced trading on the Main Board of the Hong Kong Stock Exchange

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 to the Hong Kong Listing Rules

1 January 2026 to 30 June 2026
Renminbi, the lawful currency of the PRC
the Securities Law of the People’s Republic of China

ordinary share(s) in the share capital of the Company, with a nominal value
of RMB1.00 each, comprising A Shares and H Shares

holder(s) of the Share(s)

the Company and its consolidated subsidiaries

percent
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

I.  AUDITOR'S REPORT

Whether the interim report has been audited
CYes ¢ No

The Company's interim financial report has not been audited.

Il.  FINANCIAL STATEMENTS

The financial statements in the notes are denominated in RMB

30 Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

CONSOLIDATED BALANCE SHEET

Prepared by: Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

30 June 2026

Items

Closing balances

Unit: RMB

Opening balances

CURRENT ASSETS:
Monetary funds
Settlement reserves
Placements with banks and other financial institutions
Financial assets held for trading
Derivative financial assets
Notes receivables
Accounts receivable
Receivables financing
Prepayments
Premium receivables
Receivables from reinsurers
Reinsurance contract reserves receivable
Other receivables
Of which: Interest receivable
Dividends receivable
Purchases of resold financial assets
Inventories
Of which: Data resources
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets
Total current assets

1,.662,747,190.33

1,171,543,047.78
90,138,722.77
524,315,792.24

41,375,641.29
10,193,065.05

4,752,979.31

175,897.28

250,395,463.24

813,513,748.87
4,568,975,650.88

216,969,872.59

838,975,561.43
73,760,702.53
520,020,083.90

69,270,389.53
8,624,770.48

4,396,010.98

210,275,863.74

1,111,173,569.68
3,053,466,824.86
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

CONSOLIDATED BALANCE SHEET (Continued)

Items

Closing balances

Unit: RMB

Opening balances

NON-CURRENT ASSETS:

Loans and advances to customers
Debt investments
Other debt investments
Long-term receivables
Long-term equity investments
Other equity instrument investments
Other non-current financial assets
Investment properties
Fixed assets
Construction in progress
Productive biological assets
Oil and gas assets
Right-of-use assets
Intangible assets

Of which: Data resources
Development expenditure
Of which: Data resources

Goodwill
Long-term deferred expenses
Deferred income tax assets
Other non-current assets

Total non-current assets

Total assets

60,783,764.37
35,413,461.70
1,500,000.00

1,022,469,504.55
61,571,930.77

10,545,070.46
87,603,725.81

36,689,457.49
8,197,153.78
14,897,415.41
1,339,671,484.34
5,908,647,135.22

61,260,105.21
36,072,264.50
1,500,000.00

1,021,436,127.08
28,577,337.94

7,119,023.85
46,949,692.43

37,841,909.23
6,815,268.25
16,751,879.52
1,264,323,608.01
4,317,790,432.87

Shenzhen Zhaowei Machinery & Electronics Co.,

Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

CONSOLIDATED BALANCE SHEET (Continued)

Items Closing balances  Opening balances

CURRENT LIABILITIES:
Short-term loans 130,207,311.25 169,637,511.43
Borrowings from the central bank
Placements from banks and other financial institutions
Financial liabilities held for trading
Derivative financial liabilities

Notes payable 171,152,762.64 160,699,579.68
Accounts payable 312,523,989.75 238,394,993.97
Receipts in advance

Contract liabilities 10,491,902.07 10,334,611.80

Disposal of repurchased financial assets
Deposits from customers and banks
Customer deposits for trading in securities
Customer deposits for underwriting

Employee benefits payable 45,592,661.88 73,483,921.02
Taxes payable 14,622,144.53 16,567,540.35
Other payables 44,879,620.17 61,287,194.72

Of which: Interest payable
Dividends payable 420,774.98 178,937.25

Fees and commissions payable
Reinsurance accounts payable
Held-for-sale liabilities

Non-current liabilities due within one year 5,787,582.10 4,102,731.73
Other current liabilities 15,732,750.68 15,038,158.74
Total current liabilities 750,990,725.07 749,546,243.44
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

Il.  FINANCIAL STATEMENTS (Continued)

1. CONSOLIDATED BALANCE SHEET (Continued)

Items

Closing balances

Opening balances

NON-CURRENT LIABILITIES:

Deposits for insurance contracts

Long-term loans
Bonds payable
Of which: Preferred shares
Perpetual bonds
Lease liabilities
Long-term payables

Long-term employee benefits payable

Provisions

Deferred income

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities
Total liabilities

4,787,117.80

56,076,469.45
26,822,971.19

87,686,558.44
838,677,283.51

3,177,511.32

50,988,642.13
31,083,105.02

85,249,258.47
834,795,501.91

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL STATEMENTS (Continued)

CONSOLIDATED BALANCE SHEET (Continued)

Items

FINANCIAL POSITION

Closing balances  Opening balances

OWNERS' EQUITY:
Share capital
Other equity instruments
Of which: Preferred shares
Perpetual bonds
Capital reserve
Less: Treasury shares
Other comprehensive income
Special reserve
Surplus reserve
General risk reserve
Undistributed profits
Total equity attributable to owners of the Company
Minority interests
Total owners' equity
Total liabilities and owners' equity

267,564,250.00 240,734,400.00

3,501,075,913.33 1,911,426,734.20
12,983,938.00 13,225,660.25
8,685,857.09 10,065,137.92

120,367,200.00 120,367,200.00

1,185,260,569.29 1,213,627,119.09
5,069,969,851.71 3,482,994,930.96

5,069,969,851.71 3,482,994,930.96
5,908,647,135.22 4,317,790,432.87

Executive in charge of
Legal representative: accounting work:
Li Haizhou Zuo Mei

Manager of accounting department:
Zuo Mei
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

BALANCE SHEET OF THE PARENT

Items

Closing balances

Unit: RMB

Opening balances

CURRENT ASSETS:
Monetary funds
Financial assets held for trading
Derivative financial assets
Notes receivables
Accounts receivable
Receivables financing
Prepayments
Other receivables
Of which: Interest receivable
Dividends receivable
Inventories
Of which: Data resources
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets
Total current assets

1,590,279,566.69
920,685,634.12

49,492,333.06
608,608,340.41
28,636,401.62
6,456,945.94
433,930,032.04

128,016,096.01

779,478,706.15
4,545,584,056.04

179,688,511.75
703,270,035.05

54,669,489.41
550,490,569.33
67,729,716.03
6,725,608.93
420,276,952.89

104,200,374.92

1,077,483,950.17
3,164,535,208.48

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

BALANCE SHEET OF THE PARENT (Continued)

Items Closing balances  Opening balances

NON-CURRENT ASSETS:

Debt investments

Other debt investments
Long-term receivables
Long-term equity investments

Other equity instrument investments
Other non-current financial assets

Investment properties
Fixed assets
Construction in progress
Productive biological assets
Oil and gas assets
Right-of-use assets
Intangible assets
Of which: Data resources
Development expenditure
Of which: Data resources
Goodwill
Long-term deferred expenses
Deferred income tax assets
Other non-current assets

Total non-current assets
Total assets

694,982,316.86
15,413,461.70

223,090,151.18
14,654,648.61

8,382,565.60
51,156,637.50

3,555,889.71
2,156,553.07
4,225,363.74
1,017,617,587.97
5,563,201,644.01

575,464,021.55
16,072,264.50

217,330,020.33
8,183,816.65

9,964,889.22
10,256,686.22

4,097,898.18

4,102,574.78
845,472,171.43
4,010,007,379.91
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

BALANCE SHEET OF THE PARENT (Continued)

Items

Closing balances

Opening balances

CURRENT LIABILITIES:
Short-term loans
Financial liabilities held for trading
Derivative financial liabilities
Notes payable
Accounts payable
Receipts in advance
Contract liabilities
Employee benefits payable
Taxes payable
Other payables

Of which: Interest payable
Dividends payable

Held-for-sale liabilities
Non-current liabilities due within one year
Other current liabilities

Total current liabilities

10,404,733.85

292,273,745.82
181,970,952.59

5,994,090.94
33,155,755.27
4,569,368.00
51,016,702.18

420,774.98

5,218,964.45

10,733,434.53
595,337,747.63

302,746,010.98
135,606,850.23

6,852,148.02
61,214,987.40
10,893,531.64
49,209,549.36

178,937.25

4,825,706.64

10,839,747.00
582,188,531.27

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

BALANCE SHEET OF THE PARENT (Continued)

Items Closing balances  Opening balances

NON-CURRENT LIABILITIES:

Long-term loans
Bonds payable

Of which: Preferred shares

Perpetual bonds

Lease liabilities 3,724,987.06 5,744,314.90
Long-term payables
Long-term employee benefits payable

Provisions
Deferred income 46,780,546.70 47,719,587.72
Deferred income tax liabilities 5,927,480.46
Other non-current liabilities
Total non-current liabilities 50,505,533.76 59,391,383.08
Total liabilities 645,843,281.39 641,579,914.35
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FINANCIAL STATEMENTS (Continued)

BALANCE SHEET OF THE PARENT (Continued)

Items

Closing balances

Opening balances

OWNERS' EQUITY:
Share capital
Other equity instruments
Of which: Preferred shares
Perpetual bonds
Capital reserve
Less: Treasury shares
Other comprehensive income
Special reserve
Surplus reserve
Undistributed profits
Total owners' equity
Total liabilities and owners' equity

267,564,250.00

3,500,993,391.49
12,983,938.00
8,086,442.44

120,367,200.00
1,033,331,016.69
4,917,358,362.62
5,563,201,644.01

240,734,400.00

1,911,371,050.18
13,225,660.25
8,646,424.82

120,367,200.00
1,100,534,050.81
3,368,427,465.56
4,010,007,379.91

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FINANCIAL STATEMENTS (Continued)

CONSOLIDATED INCOME STATEMENT

Items

Six months
ended
30 June 2026

Unit: RMB

Six months
ended
30 June 2025

I.  Total operating revenue
Of which: Operating revenue
Interest income
Premiums earned
Fees and commissions income

Il.  Total operating costs
Of which: Operating cost
Interest expense
Fees and commissions expenses
Surrenders
Net compensation expenses
Net insurance contract reserves
Insurance policy dividend expenses
Reinsurance expenses
Business tax and surcharges
Selling expenses
Administrative expenses
Research and development costs
Finance costs
Of which: Interest expenses
Interest income

816,448,456.12
816,448,456.12

757,715,521.11
565,330,781.50

7,267,161.85
32,783,113.60
54,092,135.59
85,645,462.60
12,596,865.97

1,290,438.11
28,282,901.45

786,568,700.89
786,568,700.89

686,906,232.98
535,131,400.50

7,971,132.86
32,866,000.46
47,019,090.98
81,400,795.92
-17,482,187.74
1,644,689.08
17,079,655.86
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

Il.  FINANCIAL STATEMENTS (Continued)

3. CONSOLIDATED INCOME STATEMENT (Continued)

Items

Six months
ended
30 June 2026

Six months
ended
30 June 2025

Add: Other gains
Investment gains ("-" indicating loss)

Of which: Share of profits of associates and joint ventures

Gain from derecognition of financial assets at
amortized cost
Foreign exchange gains ("-" indicating loss)

Gains on net exposure hedging ("-" indicating loss)
Gains on changes in fair value ("-" indicating loss)
Credit impairment losses ("-" indicating loss)

Asset impairment losses ("-" indicating loss)

Gains on disposal of assets ("-" indicating loss)

lll.  Operating profit ("-" indicating loss)
Add: Non-operating income
Less: Non-operating expenses

IV. Total profit ("-" indicating total loss)
Less: Income tax expense

12,464,912.51
19,381,160.84
-1,067,699.97

-3,883,270.56
-370,740.50
-3,895,870.05
-4,206.86

82,424,920.39
103,022.96
816,356.40

81,711,586.95
7,065,900.49

11,866,662.90
11,720,229.75
-2,641,507.42

1,727,278.26
857,899.61
3,813.29

125,838,351.72
1,357.00
885,097.12

124,954,611.60
11,683,448.68

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FINANCIAL STATEMENTS (Continued)

CONSOLIDATED INCOME STATEMENT (Continued)

Six months Six months

ended ended

Items 30 June 2026 30 June 2025
V. Net profit ("-" indicating net loss) 74,645,686.46 113,271,162.92

VI.

()  Classified by continuity of operations
1. Net profit from continuing operations
("-" indicating net loss)
2. Net profit from discontinued operations
("-" indicating net loss)
(Il)  Classified by attribution to ownership
1. Net profit attributable to owners of the parent
("-" indicating net loss)
2. Profit or loss attributable to minority interests
("-" indicating net loss)

Other comprehensive income, net of tax
Other comprehensive income attributable to owners of the
parent, net of tax
(I)  Other comprehensive income that will not be reclassified
subsequently to profit or loss
1. Changes arising from remeasurement of defined
benefit plans
2. Share of other comprehensive income accounted for
using the equity method that will not be reclassified
to profit or loss
3. Changes in fair value of other equity instrument
investments
4. Changes in fair value attributable to changes in the
enterprise's own credit risk
5. Others
(Il)  Other comprehensive income that will be reclassified
subsequently to profit or loss
1. Share of other comprehensive income accounted for
using the equity method that may be reclassified to
profit or loss
2. Changes in fair value of other debt investments
3. Amount of financial assets reclassified to other
comprehensive income
4. Credit loss allowances for other debt investments
5. Cash flow hedge reserve
6. Exchange differences on translation of financial
statements in foreign currencies
7. Others

Other comprehensive income attributable to minority interests,

net of tax

74,645,686.46

74,645,686.46

-1,379,280.83
-1,379,280.83

-559,982.38

-559,982.38

-819,298.45

-819,298.45

113,271,162.92

113,271,162.92

-831,514.40
-831,514.40

-943,117.76

-943,117.76

111,603.36

111,603.36
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FINANCIAL STATEMENTS (Continued)

CONSOLIDATED INCOME STATEMENT (Continued)

Items

Six months
ended
30 June 2026

Six months
ended
30 June 2025

VIl. Total comprehensive income
Total comprehensive income attributable to owners of the parent
Total comprehensive income attributable to minority interests

VIII. Earnings per share:
(I)  Basic earnings per share
() Diluted earnings per share

73,266,405.63
73,266,405.63

0.30
0.29

112,439,648.52
112,439,648.52

0.47
0.47

For a business combination under common control occurring in the current period, the net profit realised by
the acquiree before the combination was RMB0.00, and the net profit realised by the acquiree in the previous

period was RMBO0.00.

Executive in charge of
accounting work:
Zuo Mei

Legal representative:
Li Haizhou

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

Manager of accounting department:

Zuo Mei



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FINANCIAL STATEMENTS (Continued)

INCOME STATEMENT OF THE PARENT

Items

Six months
ended
30 June 2026

Unit: RMB

Six months
ended
30 June 2025

I. Operating revenue
Less: Operating costs
Business tax and surcharges
Selling expenses
Administrative expenses
Research and development costs
Finance costs
Of which: Interest expenses
Interest income
Add: Other gains
Investment gains ("-" indicating loss)
Of which: Share of profits of associates and joint ventures
Gain on derecognition of financial assets
measured at amortised cost (loss indicated by
)
Gains on net exposure hedging ("-"
loss)
Gains on changes in fair value ("-" indicating loss)
Credit impairment losses ("-" indicating loss)
Asset impairment losses ("-" indicating loss)
Gains on disposal of assets ("-" indicating loss)

indicating

739,075,784.75
587,924,166.70
2,776,076.17
30,040,731.15
35,592,945.88
61,684,514.13
10,658,165.85
668,174.82
28,088,916.33
10,176,416.22
19,209,926.41
-1,067,699.97

-4,087,286.18
-890,920.12
-1,757,919.81
-1,001.14

741,430,695.54
572,439,602.54
4,318,950.46
29,037,688.77
29,397,950.42
57,553,527.13
-16,605,467.66
829,001.07
17,043,824.46
9,319,524.77
113,021,870.43
-2,641,507.42

503,625.31
3,369,375.46
-7,582.54
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

Il.  FINANCIAL STATEMENTS (Continued)

4, INCOME STATEMENT OF THE PARENT (Continued)

Items

Six months
ended
30 June 2026

Six months
ended
30 June 2025

Il.  Operating profit (loss indicated by "-")
Add: Non-operating income
Less: Non-operating expenses

lll.  Total profit (total loss indicated by "-")
Less: Income tax expense

IV. Net profit (net loss indicated by "-")
() Net profit from continuing operations (net loss indicated
by "-")
(Il)  Net profit from discontinued operations (net loss
indicated by "-")

V. Other comprehensive income, net of tax
() Other comprehensive income that will not be reclassified
subsequently to profit or loss
1. Changes arising from remeasurement of defined
benefit plans
2. Share of other comprehensive income accounted for
using the equity method that will not be reclassified
to profit or loss
3. Changes in fair value of other equity instrument
investments
4. Changes in fair value attributable to changes in the
enterprise's own credit risk
5. Others

33,048,400.25
43,022.96
721,793.47

32,369,629.74
-3,439,572.40

35,809,202.14

35,809,202.14

-559,982.38

-559,982.38

-559,982.38

191,495,257.31
1,357.00
790,209.89

190,706,404.42
7,749,801.58

182,956,602.84

182,956,602.84

-943,117.76

-943,117.76

-943,117.76
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

Il.  FINANCIAL STATEMENTS (Continued)

4, INCOME STATEMENT OF THE PARENT (Continued)

Six months Six months
ended ended
Items 30 June 2026 30 June 2025

(I)  Other comprehensive income that will be reclassified
subsequently to profit or loss
1. Share of other comprehensive income accounted for using
the equity method that may be reclassified to profit or
loss
2. Changes in fair value of other debt investments
3. Amount of financial assets reclassified to other
comprehensive income
4. Credit loss allowances for other debt investments
. Cash flow hedge reserve
6. Exchange differences on translation of financial
statements
in foreign currencies
7. Others

Ul

VI. Total comprehensive income 35,249,219.76 182,013,485.08

VIl. Earnings per share:
() Basic earnings per share
(I) Diluted earnings per share
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

Il.  FINANCIAL STATEMENTS (Continued)

5. CONSOLIDATED STATEMENT OF CASH FLOWS

Items

Six months
ended
30 June 2026

Unit: RMB

Six months
ended
30 June 2025

I. Cash flows from operating activities:

Cash received from sales of goods and rendering of services

Net increase in customer deposits and deposits from banks and
other financial institutions

Net increase in borrowings from the central bank

Net increase in placements from other financial institutions

Cash received from premiums under original insurance contracts

Net cash received from reinsurance operations

Net increase in policyholder deposits and investments

Cash received from interest, fees and commissions

Net increase in placements from banks and other financial
institutions

Net increase in funds from repurchase transactions

Net cash received from customer deposits for trading in securities

Tax refunds received

Other cash received relating to operating activities

Subtotal of cash inflows from operating activities

Cash paid for purchases of goods and services

Net increase in loans and advances to customers

Net increase in deposits with the central bank and other financial
institutions

Cash paid for claims under original insurance contracts

Net increase in placements with banks and other financial
institutions

Cash paid for interest, fees and commissions

Cash paid for policy dividends

Cash paid to and on behalf of employees

Taxes paid

Other cash paid relating to operating activities

Subtotal of cash outflows from operating activities

Net cash flows from operating activities

901,233,483.19

178,250.56
22,430,859.05
923,842,592.80
462,495,676.27

239,267,874.27
44,542,466.08
44,949,952.34
791,255,968.96
132,586,623.84

849,135,278.44

196,276.11
6,904,659.69
856,236,214.24
520,996,040.00

223,145,943.04
32,732,433.79
32,598,815.85
809,473,232.68
46,762,981.56
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FINANCIAL STATEMENTS (Continued)
CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
Six months Six months
ended ended
Items 30 June 2026 30 June 2025

Il. Cash flows from investing activities:
Cash received from recovery of investments 1,754,331,910.08
Cash received from investment income 71,082,330.66
Net cash received from disposal of fixed assets, intangible assets
and other long-term assets 22,709.20
Net cash received from disposal of subsidiaries and other business

units
Other cash received relating to investing activities 1,632,960.00
Subtotal of cash inflows from investing activities 1,827,069,909.94
Cash paid for acquisition and construction of fixed assets,

intangible assets and other long-term assets 128,396,292.93
Cash paid for investments 1,789,626,841.96

Net increase in pledged loans
Net cash paid for acquisition of subsidiaries and other business

units
Other cash paid relating to investing activities 10,691,561.67
Subtotal of cash outflows from investing activities 1,928,714,696.56
Net cash flows from investing activities -101,644,786.62

833,444,983.69
36,603,310.68

70,200.00

600,000.00

870,718,494.37

93,148,661.74
728,600,757.09

1,100,000.00
822,849,418.83
47,869,075.54
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FINANCIAL STATEMENTS (Continued)

Items

CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

Six months
ended
30 June 2026

Six months
ended
30 June 2025

lll. Cash flows from financing activities:

Cash received from capital contributions

Of which: Cash received by subsidiaries from capital contributions
by non-controlling shareholders

Cash received from borrowings

Other cash received relating to financing activities

Subtotal of cash inflows from financing activities

Cash paid for repayment of debts

Cash paid for distribution of dividends or profits and for interest

expenses

Of which: Dividends and profits paid by subsidiaries to non-
controlling shareholders

Other cash paid relating to financing activities

Subtotal of cash outflows from financing activities

Net cash flows from financing activities

IV. Effect of changes in exchange rates on cash and cash equivalents

V. Net increase in cash and cash equivalents

Add: Cash and cash equivalents at the beginning of the period

VI. Cash and cash equivalents at the end of the period

1,632,033,575.10

130,471,389.62
1,289,039.56
1,763,794,004.28
170,000,000.00

101,395,704.69

7,460,999.21

278,856,703.90

1,484,937,300.38

-37,497,355.76

1,478,381,781.84
181,780,763.16

1,660,162,545.00

159,362,353.62

1,000,600.00
160,362,953.62
110,000,000.00

68,083,490.17

9,010,548.17

187,094,038.34

-26,731,084.72

1,003,658.96

68,904,631.34
224,816,661.74

293,721,293.08

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL STATEMENTS (Continued)

CASH FLOW STATEMENT OF THE PARENT

Items

CASH FLOWS

Unit: RMB

Six months Six months
ended ended

30 June 2026

30 June 2025

I. Cash flows from operating activities:
Cash received from sales of goods and rendering of services
Tax refunds received
Other cash received relating to operating activities
Subtotal of cash inflows from operating activities
Cash paid for purchases of goods and services
Cash paid to and on behalf of employees
Taxes paid
Other cash paid relating to operating activities
Subtotal of cash outflows from operating activities
Net cash flows from operating activities

Il. Cash flows from investing activities:
Cash received from recovery of investments
Cash received from investment income
Net cash received from disposal of fixed assets, intangible assets
and other long-term assets
Net cash received from disposal of subsidiaries and other business
units
Other cash received relating to investing activities
Subtotal of cash inflows from investing activities
Cash paid for acquisition and construction of fixed assets,
intangible assets and other long-term assets
Cash paid for investments
Net cash paid for acquisition of subsidiaries and other business
units
Other cash paid relating to investing activities
Subtotal of cash outflows from investing activities
Net cash flows from investing activities

790,775,899.48

12,187,859.79
802,963,759.27
409,842,675.62
179,697,535.55
27,238,480.92
28,271,293.75
645,049,985.84
157,913,773.43

1,749,879,650.91

71,082,330.66

10,014.20

93,745,539.06

1,914,717,534.83

54,914,398.27

1,668,285,129.12

120,000,000.00
113,250,161.67

1,956,449,689.06

-41,732,154.23

767,493,492.83

6,592,994.32
774,086,487.15
481,167,058.85
175,581,748.66
28,446,186.04
21,635,294.52
706,830,288.07
67,256,199.08

820,350,092.55
35,705,869.76

58,200.00

103,000,000.00
959,114,162.31

19,378,596.55
647,523,500.00

60,152,350.00
68,620,000.00
795,674,446.55
163,439,715.76
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FINANCIAL STATEMENTS (Continued)

CASH FLOW STATEMENT OF THE PARENT (Continued)

Items

Six months
ended
30 June 2026

Six months
ended
30 June 2025

lll. Cash flows from financing activities:
Cash received from capital contributions
Cash received from borrowings
Other cash received relating to financing activities
Subtotal of cash inflows from financing activities
Cash paid for repayment of debts
Cash paid for distribution of dividends or profits and for interest
expenses
Other cash paid relating to financing activities
Subtotal of cash outflows from financing activities
Net cash flows from financing activities

IV. Effect of changes in exchange rates on cash and cash equivalents

V. Net increase in cash and cash equivalents
Add: Cash and cash equivalents at the beginning of the period

VI. Cash and cash equivalents at the end of the period

1,632,032,832.65
10,974,589.62
1,289,039.56
1,644,296,461.83
170,000,000.00

101,395,704.69
7,260,108.32
278,655,813.01
1,365,640,648.82

-36,103,632.45

1,445,718,635.57
144,506,431.12

1,590,225,066.69

27,931,881.54
1,000,600.00
28,932,481.54
110,000,000.00

68,083,490.17
8,855,158.63
186,938,648.80
-158,006,167.26

26,172.17

72,715,919.75
185,498,486.83

258,214,406.58

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

CORPORATE INFORMATION

The predecessor of Shenzhen Zhaowei Machinery & Electronics Co., Ltd. (the “Company”), a joint stock company
with limited liability, was Shenzhen Zhaowei Machinery & Electronics Co., Ltd., a limited liability company. Pursuant
to a resolution of its shareholders and the draft articles of association, the predecessor company was converted
as a whole into the Company.

Pursuant to the Approval in Relation to the Initial Public Offering of Shares by Shenzhen Zhaowei Machinery &
Electronics Co., Ltd. (Zheng Jian Xu Ke [2020] No. 2873) ( (ERZERYITIKEMER B BR AT B X AR
TTIREMBLIE) (FFEEFTRI[2020] 2873 5%)) issued by the China Securities Regulatory Commission, the Company
made a public offering of 26.67 million RMB-denominated ordinary shares (A Shares), which were listed on the
Shenzhen Stock Exchange in December 2020. Following the filing with the China Securities Regulatory Commission
pursuant to the Notice on the Filing of the Overseas Issuance and Listing of Shares by Shenzhen Zhaowei Machinery
& Electronics Co., Ltd. (Guo He Han [2025] No. 2074) ( B FINTIKEH B M IR A RIEINEIT ETHEERB
ME) (B4 H[2025] 2074 %)) and the approval by The Stock Exchange of Hong Kong Limited, the Company
was listed on The Stock Exchange of Hong Kong Limited in March 2026. The Company operates in the electrical
machinery and equipment manufacturing industry.

As at 30 June 2026, the Company had issued an aggregate of 267,564,300 shares with share capital of
RMB267,564,300. Its registered office and headquarters are both located at Room 101, Office Building, No.
62 Yanhu Road, Yanchuan Community, Yanluo Subdistrict, Bao’an District, Shenzhen. The principal activities
actually engaged in by the Company are the research and development, design and manufacture of precision
components, micro transmission systems and micro drive system solutions. The Company’s parent is Shenzhen
Qianhai Zhaowei Investment Co., Ltd., and its actual controllers are Li Haizhou and Xie Yanling.

These financial statements were authorised for issue by the Board of the Company on 14 August 2026.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

Basis of preparation

These financial statements have been prepared in accordance with the Accounting Standards for Business
Enterprises — Basic Standard and the specific accounting standards, application guidance, interpretations and
other relevant requirements for business enterprises (collectively, the “Accounting Standards for Business
Enterprises”) issued by the Ministry of Finance, as well as the relevant requirements of the Rules for the
Compilation and Submission of Information Disclosure by Companies Issuing Securities to the Public No. 15 —
General Provisions on Financial Reports issued by the China Securities Regulatory Commission.

Going concern

These financial statements have been prepared on a going concern basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

1. Statement of compliance with the Accounting Standards for Business Enterprises

These financial statements comply with the requirements of the Accounting Standards for Business Enterprises
issued by the Ministry of Finance and give a true and complete view of the consolidated and parent-company
financial position of the Company as at 30 June 2026 and of its consolidated and parent-company operating
results and cash flows for 2026.

2. Accounting period

The accounting year runs from 1 January to 31 December of each calendar year.

3. Operating cycle

The Company’s operating cycle is 12 months.

4. Functional currency
The Company's functional currency is RMB.
The functional currency of each subsidiary of the Company is determined by reference to the primary economic
environment in which it operates. The functional currencies of Zhaowei Hong Kong, Zhaowei Germany, Zhaowei

USA, Zhaowei Thailand and Technology Hong Kong are Hong Kong dollars, euros, U.S. dollars, Thai baht and
Hong Kong dollars, respectively. These financial statements are presented in RMB.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

5. Methods and basis for determining materiality

v’Applicable [ Not applicable

Items Materiality threshold
Material receivables subject to loss allowances RMB3 million
on an individual basis
Material recoveries or reversals of loss allowances RMB3 million
for receivables during the current period
Material write-offs of receivables during the RMB3 million
current period
Material changes in the carrying amount RMB3 million
of receivables
Material construction in progress Budget for an individual project as a percentage of the
Group’s audited total assets at the end of the period
> 10%

6. Accounting treatment for business combinations under common control and not
under common control

Business combinations under common control: The assets and liabilities acquired by the combining party in a
business combination (including goodwill arising from the acquisition of the acquiree by the ultimate controlling
party) are measured on the basis of their carrying amounts in the consolidated financial statements of the ultimate
controlling party at the combination date. The difference between the carrying amount of the net assets acquired
and the carrying amount of the consideration paid for the combination (or the aggregate par value of shares
issued) is adjusted against share premium in the capital reserve. If the share premium is insufficient to absorb the
difference, retained earnings are adjusted.

Business combinations not under common control: The cost of a combination is the fair value at the acquisition
date of the assets transferred, liabilities incurred or assumed and equity securities issued by the acquirer in
exchange for control of the acquiree. The excess of the cost of the combination over the acquirer’s share of the
fair value of the identifiable net assets acquired is recognised as goodwill; where the cost of the combination is
less than the acquirer’s share of the fair value of the identifiable net assets acquired, the difference is recognised
in profit or loss for the current period. The identifiable assets, liabilities and contingent liabilities of the acquiree
that meet the recognition criteria are measured at fair value at the acquisition date.

Directly attributable costs incurred in connection with a business combination are recognised in profit or loss when

incurred. Transaction costs incurred in issuing equity or debt securities for a business combination are included
in the amount initially recognised for the equity or debt securities.
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INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

Criteria for determining control and preparation of consolidated financial statements

Criteria for determining control

The scope of consolidation of the consolidated financial statements is determined on the basis of control and
includes the Company and all of its subsidiaries. Control exists when the Company has power over an investee,
is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to use its
power over the investee to affect the amount of its returns.

Consolidation procedures

The Company regards the entire group as one accounting entity and prepares consolidated financial statements
using uniform accounting policies to reflect the overall financial position, operating results and cash flows of
the Group. The effects of intragroup transactions between the Company and its subsidiaries and among the
subsidiaries are eliminated. Where an intragroup transaction indicates an impairment loss on the relevant asset,
the loss is recognised in full. Where the accounting policies or accounting periods adopted by a subsidiary differ
from those of the Company, appropriate adjustments are made in preparing the consolidated financial statements
in accordance with the Company’s accounting policies and accounting periods.

The portions of a subsidiary’s owners’ equity, profit or loss for the period and total comprehensive income
attributable to non-controlling interests are presented separately under owners’ equity in the consolidated balance
sheet, under net profit in the consolidated income statement and under total comprehensive income, respectively.
Where losses attributable to the non-controlling shareholders of a subsidiary exceed their interest in the opening
owners’ equity of that subsidiary, the excess is charged against non-controlling interests.

(1) Addition of subsidiaries or businesses
Where a subsidiary or business is added during the Reporting Period through a business combination
under common control, its operating results and cash flows from the beginning of the period in which
the combination occurs to the end of the Reporting Period are included in the consolidated financial
statements. The opening balances and the relevant comparative figures in the consolidated financial
statements are also adjusted as if the combined reporting entity had existed from the date on which the
ultimate controlling party first obtained control.

Where control over an investee under common control is obtained through additional investment or
otherwise, the profit or loss, other comprehensive income and other changes in net assets recognised in
respect of the equity interest held before control over the acquiree was obtained, for the period from the
later of the date on which the original interest was acquired and the date on which the combining party
and the acquiree came under common control to the combination date, are adjusted against opening
retained earnings or profit or loss for the comparative period, as appropriate.

Where a subsidiary or business is added during the Reporting Period through a business combination not
under common control, the identifiable assets, liabilities and contingent liabilities determined at fair value
at the acquisition date are included in the consolidated financial statements from the acquisition date.
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INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

Criteria for determining control and preparation of consolidated financial statements
(Continued)

Consolidation procedures (Continued)

Addition of subsidiaries or businesses (Continued)

Where control over an investee not under common control is obtained through additional investment or
otherwise, the equity interest in the acquiree held before the acquisition date is remeasured at its fair
value at the acquisition date, and the difference between its fair value and carrying amount is recognised
as investment income for the current period. Other comprehensive income that may subsequently be
reclassified to profit or loss and other changes in owners’ equity accounted for under the equity method
in respect of the interest held before the acquisition date are transferred to investment income for the
period in which the acquisition date falls.

Disposal of subsidiaries

1

General treatment

When control over an investee is lost through the disposal of part of an equity investment or
otherwise, any retained equity interest is remeasured at its fair value on the date control is lost.
The difference between (i) the aggregate of the consideration received for the disposal and the
fair value of the retained interest and (ii) the aggregate of the share of the former subsidiary’s net
assets continuously calculated from the acquisition date or combination date based on the original
percentage interest and goodwill is recognised as investment income in the period in which control
is lost. Other comprehensive income that may subsequently be reclassified to profit or loss and other
changes in owners’ equity accounted for under the equity method relating to the former investment
in the subsidiary are transferred to investment income for the current period when control is lost.

Disposal of a subsidiary in stages

Where a subsidiary is disposed of in stages through multiple transactions until control is lost, the
terms, conditions and economic effects of the transactions ordinarily indicate that they constitute
a single transaction if one or more of the following circumstances applies:

I the transactions were entered into at the same time or in contemplation of one another;
II. the transactions together achieve a complete commercial result;

M. the occurrence of one transaction depends on the occurrence of at least one other transaction;

V. one transaction is not economically justified when considered in isolation but is economically
justified when considered together with the other transactions.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

7. Criteria for determining control and preparation of consolidated financial statements
(Continued)

2. Consolidation procedures (Continued)
(2)  Disposal of subsidiaries (Continued)
2 Disposal of a subsidiary in stages (Continued)
Where the transactions constitute a single transaction, they are accounted for as a single transaction
involving the disposal of a subsidiary and loss of control. Before control is lost, the difference between
the consideration received for each disposal and the corresponding share of the subsidiary’s net
assets is recognised in other comprehensive income in the consolidated financial statements and
transferred to profit or loss for the period in which control is lost when control is ultimately lost.

Where the transactions do not constitute a single transaction, before control is lost each transaction
is accounted for as a partial disposal of an equity investment in a subsidiary without loss of control.
When control is lost, the transaction is accounted for using the general treatment for disposal of
a subsidiary.

(3)  Purchase of non-controlling interests in subsidiaries
The difference between the cost of the long-term equity investment newly acquired through the purchase
of non-controlling interests and the share of the subsidiary’s net assets continuously calculated from the
acquisition date or combination date based on the additional percentage interest is adjusted against share
premium in the capital reserve in the consolidated balance sheet. If the share premium is insufficient to
absorb the difference, retained earnings are adjusted.

(4)  Partial disposal of an equity investment in a subsidiary without loss of control
The difference between the disposal consideration and the share of the subsidiary’s net assets continuously
calculated from the acquisition date or combination date corresponding to the long-term equity investment
disposed of is adjusted against share premium in the capital reserve in the consolidated balance sheet. If
the share premium is insufficient to absorb the difference, retained earnings are adjusted.
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V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

8. Classification of joint arrangements and accounting for joint operations

Joint arrangements are classified as joint operations or joint ventures.

A joint operation is a joint arrangement whereby the parties that have joint control have rights to the assets and
obligations for the liabilities relating to the arrangement.

The Company recognises the following in relation to its interest in a joint operation:

) its assets, including its share of any assets held jointly;

(2) its liabilities, including its share of any liabilities incurred jointly;

(3) its revenue from the sale of its share of the output arising from the joint operation;
(4) its share of the revenue from the sale of the output by the joint operation;

(5) its expenses, including its share of any expenses incurred jointly.

The Company's investments in joint ventures are accounted for using the equity method. See Note Ill.14, Long-
term Equity Investments.
9. Determination of cash and cash equivalents

Cash comprises cash on hand and deposits that can be readily used for payment. Cash equivalents are short-
term, highly liquid investments held by the Company that are readily convertible to known amounts of cash and
subject to an insignificant risk of changes in value.
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10.

11.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

Foreign currency transactions and translation of foreign currency financial statements

Foreign currency transactions
Foreign currency transactions are translated into RMB at the spot exchange rate on the transaction date.

At the balance sheet date, balances of foreign currency monetary items are translated at the spot exchange rate
at that date. The resulting exchange differences are recognised in profit or loss for the current period, except for
exchange differences arising from specific foreign currency borrowings relating to the acquisition, construction
or production of qualifying assets, which are accounted for in accordance with the principles for capitalisation
of borrowing costs.

Translation of foreign currency financial statements

Assets and liabilities in the balance sheet are translated at the spot exchange rate at the balance sheet date.
Items of owners’ equity, other than undistributed profits, are translated at the spot exchange rates when they
arose. Revenue and expense items in the income statement are translated at the spot exchange rates on the
transaction dates.

On disposal of a foreign operation, the exchange differences arising from translation of the financial statements
of that foreign operation are transferred from owners’ equity to profit or loss for the period in which the disposal
occurs.

FINANCIAL INSTRUMENTS

Assets and liabilities in the balance sheet are translated at the spot exchange rate at the balance sheet date.
Items of owners’ equity, other than undistributed profits, are translated at the spot exchange rates when they
arose. Revenue and expense items in the income statement are translated at the spot exchange rates on the
transaction dates.

On disposal of a foreign operation, the exchange differences arising from translation of the financial statements
of that foreign operation are transferred from owners’ equity to profit or loss for the period in which the disposal
occurs.

The Company recognises a financial asset, financial liability or equity instrument when it becomes a party to the
contractual provisions of the financial instrument.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Classification of financial instruments

Based on the Company’s business model for managing financial assets and the contractual cash flow characteristics
of the financial assets, financial assets are classified on initial recognition as financial assets measured at amortised
cost, financial assets measured at fair value through other comprehensive income and financial assets measured
at fair value through profit or loss.

The Company classifies a financial asset as measured at amortised cost if it meets both of the following conditions
and has not been designated as measured at fair value through profit or loss:

- the business model is to hold the financial asset to collect contractual cash flows;

- the contractual cash flows are solely payments of principal and interest on the principal amount outstanding.
The Company classifies a financial asset as measured at fair value through other comprehensive income (debt
instrument) if it meets both of the following conditions and has not been designated as measured at fair value
through profit or loss:

- the business model is achieved by both collecting contractual cash flows and selling the financial asset;
- the contractual cash flows are solely payments of principal and interest on the principal amount outstanding.
For investments in equity instruments that are not held for trading, the Company may make an irrevocable election
on initial recognition to designate them as financial assets measured at fair value through other comprehensive

income (equity instruments). Such designation is made on an investment-by-investment basis, and the relevant
investment must meet the definition of an equity instrument from the issuer’s perspective.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

11.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Classification of financial instruments (Continued)

Other than financial assets measured at amortised cost and financial assets measured at fair value through other
comprehensive income as described above, the Company classifies all other financial assets as financial assets
measured at fair value through profit or loss. On initial recognition, if doing so eliminates or significantly reduces
an accounting mismatch, the Company may irrevocably designate a financial asset that would otherwise be
classified as measured at amortised cost or at fair value through other comprehensive income as a financial asset
measured at fair value through profit or loss.

On initial recognition, financial liabilities are classified as financial liabilities measured at fair value through profit
or loss or financial liabilities measured at amortised cost.

A financial liability may be designated on initial recognition as measured at fair value through profit or loss if any
of the following conditions is met:

1) such designation eliminates or significantly reduces an accounting mismatch;
2) a group of financial liabilities or financial assets and financial liabilities is managed and its performance
evaluated on a fair value basis in accordance with a documented enterprise risk management or investment

strategy, and information about the group is provided internally on that basis to key management personnel;

3) the financial liability contains an embedded derivative that is required to be separated.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Basis for recognition and measurement of financial instruments

(1)

)

3)

Financial assets measured at amortised cost

Financial assets measured at amortised cost include notes receivable, accounts receivable, other receivables,
long-term receivables and debt investments. They are initially measured at fair value, with the related
transaction costs included in the amount initially recognised. Accounts receivable that do not contain a
significant financing component, and those for which the Company has elected not to take into account a
financing component of one year or less, are initially measured at the transaction price under the contract.

Interest calculated using the effective interest method during the holding period is recognised in profit
or loss for the current period.

On recovery or disposal, the difference between the consideration received and the carrying amount of
the financial asset is recognised in profit or loss for the current period.

Financial assets measured at fair value through other comprehensive income (debt instruments)
Financial assets measured at fair value through other comprehensive income (debt instruments) include
receivables financing and other debt investments. They are initially measured at fair value, with the related
transaction costs included in the amount initially recognised. They are subsequently measured at fair value.
Except for interest calculated using the effective interest method, impairment losses or gains and exchange
gains or losses, changes in fair value are recognised in other comprehensive income.

On derecognition, cumulative gains or losses previously recognised in other comprehensive income are
reclassified from other comprehensive income to profit or loss for the current period.

Financial assets measured at fair value through other comprehensive income (equity instruments)
Financial assets measured at fair value through other comprehensive income (equity instruments) include
investments in other equity instruments. They are initially measured at fair value, with the related transaction
costs included in the amount initially recognised. They are subsequently measured at fair value, with
changes in fair value recognised in other comprehensive income. Dividends received are recognised in
profit or loss for the current period.

On derecognition, cumulative gains or losses previously recognised in other comprehensive income are
transferred from other comprehensive income to retained earnings.
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11.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Basis for recognition and measurement of financial instruments (Continued)

4)

(5)

(6)

Financial assets measured at fair value through profit or loss

Financial assets measured at fair value through profit or loss include financial assets held for trading,
derivative financial assets and other non-current financial assets. They are initially measured at fair value,
with the related transaction costs recognised in profit or loss for the current period. They are subsequently
measured at fair value, with changes in fair value recognised in profit or loss for the current period.

Financial liabilities measured at fair value through profit or loss
Financial liabilities measured at fair value through profit or loss include financial liabilities held for trading
and derivative financial liabilities. They are initially measured at fair value, with the related transaction
costs recognised in profit or loss for the current period. They are subsequently measured at fair value, with
changes in fair value recognised in profit or loss for the current period.

On derecognition, the difference between the carrying amount and the consideration paid is recognised
in profit or loss for the current period.

Financial liabilities measured at amortised cost

Financial liabilities measured at amortised cost include short-term borrowings, notes payable, accounts
payable, other payables, long-term borrowings, bonds payable and long-term payables. They are initially
measured at fair value, with the related transaction costs included in the amount initially recognised.

Interest calculated using the effective interest method during the holding period is recognised in profit
or loss for the current period.

On derecognition, the difference between the consideration paid and the carrying amount of the financial
liability is recognised in profit or loss for the current period.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)
Basis for derecognition and transfer of financial assets and measurement thereof
The Company derecognises a financial asset when any of the following conditions is met:

- the contractual rights to receive the cash flows from the financial asset have expired;

- the financial asset has been transferred and substantially all the risks and rewards of ownership have been
transferred to the transferee;

- the financial asset has been transferred and, although the Company has neither transferred nor retained
substantially all the risks and rewards of ownership, it has not retained control of the financial asset.

Where the Company and the counterparty modify or renegotiate a contract and the modification is substantial,
the original financial asset is derecognised and a new financial asset is recognised in accordance with the modified
terms.

When a financial asset is transferred but substantially all the risks and rewards of ownership are retained, the
financial asset is not derecognised.

In determining whether a transfer of a financial asset meets the above derecognition criteria, substance takes
precedence over form.

The Company distinguishes between a transfer of a financial asset in its entirety and a partial transfer. If a transfer
of a financial asset in its entirety meets the derecognition criteria, the difference between the following two
amounts is recognised in profit or loss for the current period:
(1) the carrying amount of the financial asset transferred,;
(2)  the sum of the consideration received from the transfer and the cumulative amount of changes in fair

value previously recognised directly in owners’ equity, where the transferred financial asset is a financial
asset measured at fair value through other comprehensive income (debt instrument).
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11.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Basis for derecognition and transfer of financial assets and measurement thereof

(Continued)

If a partial transfer of a financial asset meets the derecognition criteria, the carrying amount of the financial
asset as a whole is allocated between the portion derecognised and the portion that continues to be recognised
based on their relative fair values, and the difference between the following two amounts is recognised in profit
or loss for the current period:

(1) the carrying amount of the portion derecognised;

(2) the sum of the consideration for the portion derecognised and the amount corresponding to the portion
derecognised of the cumulative changes in fair value previously recognised directly in owners’ equity, where
the transferred financial asset is a financial asset measured at fair value through other comprehensive
income (debt instrument).

If a transfer of a financial asset does not meet the derecognition criteria, the financial asset continues to be
recognised and the consideration received is recognised as a financial liability.

Derecognition of financial liabilities

A financial liability, or part thereof, is derecognised when its present obligation has been discharged in whole or
in part. Where the Company enters into an agreement with a creditor to replace an existing financial liability with
a new financial liability whose contractual terms are substantially different from those of the existing liability, the
existing financial liability is derecognised and the new financial liability is recognised at the same time.

Where the contractual terms of an existing financial liability are substantially modified in whole or in part, the
existing financial liability or the relevant part thereof is derecognised and a new financial liability is recognised
in accordance with the modified terms.

When a financial liability is derecognised in whole or in part, the difference between the carrying amount of
the financial liability derecognised and the consideration paid, including any non-cash assets transferred or new
financial liabilities assumed, is recognised in profit or loss for the current period.

Where the Company repurchases part of a financial liability, the carrying amount of the financial liability as a
whole is allocated between the portion that continues to be recognised and the portion that is derecognised at
the repurchase date based on their relative fair values. The difference between the carrying amount allocated to
the derecognised portion and the consideration paid, including any non-cash assets transferred or new financial
liabilities assumed, is recognised in profit or loss for the current period.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Determination of the fair value of financial assets and financial liabilities

The fair value of a financial instrument for which an active market exists is determined by reference to quoted
prices in the active market. For a financial instrument for which no active market exists, fair value is determined
using valuation techniques. In applying valuation techniques, the Company uses techniques that are appropriate
in the circumstances and for which sufficient data and other information are available, selects inputs that are
consistent with the characteristics of the asset or liability that market participants would take into account in a
transaction involving the relevant asset or liability, and gives priority to relevant observable inputs. Unobservable
inputs are used only where relevant observable inputs are unavailable or impracticable to obtain.

Methods of testing financial instruments for impairment and accounting treatment
The Company accounts for impairment of financial assets measured at amortised cost, financial assets measured
at fair value through other comprehensive income (debt instruments) and financial guarantee contracts on the
basis of expected credit losses.

The Company recognises expected credit losses as the probability-weighted present value of the difference
between the contractual cash flows receivable and the cash flows expected to be received, weighted by the risk
of default, taking into account reasonable and supportable information about past events, current conditions
and forecasts of future economic conditions.

For receivables and contract assets arising from transactions within the scope of Accounting Standard for Business
Enterprises No. 14 — Revenue, the Company always measures the loss allowance at an amount equal to lifetime
expected credit losses, irrespective of whether a significant financing component exists.

For lease receivables arising from transactions within the scope of Accounting Standard for Business Enterprises
No. 21 — Leases, the Company elects always to measure the loss allowance at an amount equal to lifetime
expected credit losses.

For other financial instruments, the Company assesses changes in credit risk since initial recognition at each
balance sheet date.

The Company assesses whether the credit risk of a financial instrument has increased significantly since initial
recognition by comparing the risk of default at the balance sheet date with the risk of default at the date of initial
recognition, thereby determining the relative change in the risk of default over the expected life of the financial
instrument. The Company generally considers that credit risk has increased significantly when an instrument is
more than 30 days past due, unless there is clear evidence that the credit risk of the instrument has not increased
significantly since initial recognition.
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11.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FINANCIAL INSTRUMENTS (Continued)

Methods of testing financial instruments for impairment and accounting treatment

(Continued)
If the credit risk of a financial instrument is low at the balance sheet date, the Company considers that the credit
risk of the instrument has not increased significantly since initial recognition.

If the credit risk of a financial instrument has increased significantly since initial recognition, the Company
measures the loss allowance at an amount equal to the lifetime expected credit losses of the instrument. If the
credit risk of a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance at an amount equal to the 12-month expected credit losses of the instrument. Any resulting
increase in or reversal of a loss allowance is recognised in profit or loss for the current period as an impairment
loss or gain. For financial assets measured at fair value through other comprehensive income (debt instruments),
the loss allowance is recognised in other comprehensive income and the impairment loss or gain is recognised
in profit or loss for the current period without reducing the carrying amount of the financial asset presented in
the balance sheet.

If there is objective evidence that a receivable is credit-impaired, the Company makes a loss allowance for the
receivable on an individual basis.

Other than the receivables for which loss allowances are made on an individual basis as described above, the
Company groups the remaining financial instruments on the basis of credit risk characteristics and determines
expected credit losses on a collective basis. The portfolio categories and the basis for determining expected credit
losses for notes receivable, accounts receivable, receivables financing, other receivables, contract assets and
long-term receivables are as follows:

Item Portfolio category Basis for determination
Notes receivable, accounts receivable and Ageing portfolio of third-party Credit risk characteristics of specific
receivables financing balances customer groups
Notes receivable, accounts receivable and Portfolio of intragroup balances Credit risk characteristics of specific
receivables financing customer groups
Other receivables Ageing portfolio of third-party Credit risk characteristics of specific
balances customer groups
Other receivables Portfolio of intragroup balances Credit risk characteristics of specific

customer groups

When the Company no longer reasonably expects to recover all or part of the contractual cash flows of a financial
asset, it directly writes down the gross carrying amount of the financial asset.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

CONTRACT ASSETS

Recognition criteria for contract assets

The Company presents contract assets or contract liabilities in the balance sheet based on the relationship between
the satisfaction of performance obligations and payments by customers. The Company’s right to consideration in
exchange for goods or services transferred to customers, where that right is conditional on factors other than the
passage of time, is presented as a contract asset. Contract assets and contract liabilities under the same contract
are presented on a net basis. The Company’s unconditional right to consideration from a customer, which is
conditional only on the passage of time, is presented separately as a receivable.

Determination of expected credit losses on contract assets and accounting treatment
For the determination of expected credit losses on contract assets and the related accounting treatment, see Note
11110, Methods of Testing Financial Instruments for Impairment and Accounting Treatment.

INVENTORIES

Classification and cost of inventories
Inventories are classified as raw materials, finished goods, work in progress, goods dispatched and materials
entrusted for processing, among others.

Inventories are initially measured at cost. The cost of inventories includes purchase costs, processing costs and
other expenditures incurred in bringing the inventories to their present location and condition.

Cost formula for inventories issued
The cost of inventories issued is determined using the moving weighted average method.

Inventory count system
The perpetual inventory system is adopted.
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13.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

INVENTORIES (Continued)

Amortisation of low-value consumables and packaging materials
(1) Low-value consumables are written off in full when issued;

(2) Packaging materials are written off in full when issued.

Recognition criteria and method for provision for impairment of inventories

At the balance sheet date, inventories are measured at the lower of cost and net realisable value. Where the cost
of inventories exceeds their net realisable value, a provision for impairment of inventories is made. Net realisable
value is the estimated selling price of inventories in the ordinary course of business less the estimated costs to
completion, estimated selling expenses and related taxes.

For finished goods, merchandise and materials held directly for sale, net realisable value is determined in the
ordinary course of business based on the estimated selling price of the inventories less estimated selling expenses
and related taxes. For materials that require processing, net realisable value is determined in the ordinary course
of business based on the estimated selling price of the finished goods produced less the estimated costs to
completion, estimated selling expenses and related taxes. For inventories held for the performance of a sales
contract or service contract, net realisable value is calculated based on the contract price. If the quantity of
inventories held exceeds the quantity ordered under sales contracts, the net realisable value of the excess is
calculated based on the general selling price.

If, after a provision for impairment of inventories has been made, the factors that caused the inventories to be
written down no longer exist and the net realisable value of the inventories becomes higher than their carrying
amount, the provision is reversed to the extent of the amount originally provided, and the reversal is recognised
in profit or loss for the current period.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

ASSETS HELD FOR SALE

Held for sale

A non-current asset or disposal group whose carrying amount will be recovered principally through sale, including
an exchange of non-monetary assets with commercial substance, rather than through continuing use is classified
as held for sale.

The Company classifies a non-current asset or disposal group as held for sale if both of the following conditions
are met:

(1) the asset or disposal group is available for immediate sale in its present condition subject only to terms
that are usual and customary for sales of such assets or disposal groups;

(2) the sale is highly probable: the Company has resolved on a plan to sell and has obtained a firm purchase
commitment, and the sale is expected to be completed within one year. Where approval by the relevant
authority of the Company or a regulatory authority is required before the sale, such approval has been
obtained.

Where the carrying amount of a non-current asset classified as held for sale (excluding financial assets, deferred
tax assets and assets arising from employee benefits) or a disposal group exceeds its fair value less costs to sell,
the carrying amount is written down to fair value less costs to sell. The amount written down is recognised as
an asset impairment loss in profit or loss for the current period, and an impairment allowance for assets held for
sale is recognised at the same time.
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15.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

ASSETS HELD FOR SALE (Continued)

Discontinued operations
A discontinued operation is a separately identifiable component that has been disposed of or classified as held
for sale and meets one of the following conditions:

(1) it represents a separate major line of business or a separate major geographical area of operations;

(2) it is part of a single coordinated plan to dispose of a separate major line of business or a separate major
geographical area of operations;

(3) it is a subsidiary acquired exclusively with a view to resale.

Profit or loss from continuing operations and profit or loss from discontinued operations are presented separately
in the income statement. Operating profit or loss, including impairment losses and reversals, and disposal gains
or losses relating to discontinued operations are presented as profit or loss from discontinued operations. For
discontinued operations presented in the current period, information previously presented as profit or loss from
continuing operations is re-presented as profit or loss from discontinued operations for the comparative accounting
period in the current financial statements.

LONG-TERM EQUITY INVESTMENTS

Criteria for determining joint control and significant influence

Joint control is the contractually agreed sharing of control over an arrangement, under which decisions about
the relevant activities require the unanimous consent of the parties sharing control. Where the Company and
other venturers jointly control an investee and have rights to the net assets of the investee, the investee is a joint
venture of the Company.

Significant influence is the power to participate in the financial and operating policy decisions of an investee, but
not control or joint control over those policies. An investee over which the Company is able to exercise significant
influence is an associate of the Company.
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15.

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

LONG-TERM EQUITY INVESTMENTS (Continued)

Determination of initial investment cost

(1)

)

Long-term equity investments arising from business combinations

For a long-term equity investment in a subsidiary arising from a business combination under common
control, the initial investment cost at the combination date is the Company’s share of the carrying amount
of the acquiree’s owners’ equity in the consolidated financial statements of the ultimate controlling party.
The difference between the initial investment cost and the carrying amount of the consideration paid
is adjusted against share premium in the capital reserve. If the share premium is insufficient to absorb
the difference, retained earnings are adjusted. Where control over an investee under common control is
obtained through additional investment or otherwise, the difference between the initial investment cost
determined in accordance with the above principle and the aggregate of the carrying amount of the long-
term equity investment before the combination and the carrying amount of the additional consideration
paid at the combination date is adjusted against share premium. If the share premium is insufficient to
absorb the difference, retained earnings are reduced.

For a long-term equity investment in a subsidiary arising from a business combination not under common
control, the initial investment cost is the cost of the combination determined at the acquisition date.
Where control over an investee not under common control is obtained through additional investment or
otherwise, the initial investment cost is the aggregate of the carrying amount of the equity investment
previously held and the cost of the additional investment.

Long-term equity investments acquired other than through business combinations
The initial cost of a long-term equity investment acquired for cash is the purchase price actually paid.

The initial cost of a long-term equity investment acquired through the issue of equity securities is the fair
value of the equity securities issued.
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15.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

LONG-TERM EQUITY INVESTMENTS (Continued)

Subsequent measurement and recognition of profit or loss

(1)

)

Long-term equity investments accounted for using the cost method

The Company’s long-term equity investments in subsidiaries are accounted for using the cost method
unless an investment meets the criteria for classification as held for sale. Except for cash dividends or
profits declared but not yet distributed that are included in the price or consideration actually paid on
acquisition, investment income for the current period is recognised based on the Company’s share of cash
dividends or profits declared by the investee.

Long-term equity investments accounted for using the equity method

Long-term equity investments in associates and joint ventures are accounted for using the equity method.
Where the initial investment cost exceeds the Company’s share of the fair value of the investee’s identifiable
net assets at the date of investment, no adjustment is made to the initial investment cost. Where the initial
investment cost is less than the Company’s share of the fair value of the investee’s identifiable net assets
at the date of investment, the difference is recognised in profit or loss for the current period and the cost
of the long-term equity investment is adjusted accordingly.

The Company recognises investment income and other comprehensive income based on its share of the
investee’s profit or loss and other comprehensive income, respectively, and adjusts the carrying amount of
the long-term equity investment accordingly. The carrying amount of the long-term equity investment is
reduced by the Company’s share of profits or cash dividends declared by the investee. For other changes in
the investee’s owners’ equity other than profit or loss, other comprehensive income and profit distribution
(referred to as “other changes in owners’ equity”), the carrying amount of the long-term equity
investment is adjusted and the corresponding amount is recognised in owners’ equity.

In recognising the Company’s share of the investee’s profit or loss, other comprehensive income and other
changes in owners’ equity, adjustments are made to the investee’s net profit, other comprehensive income
and other relevant items based on the fair value of the investee’s identifiable net assets at the date of
investment and in accordance with the Company’s accounting policies and accounting period.
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15.

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

LONG-TERM EQUITY INVESTMENTS (Continued)

Subsequent measurement and recognition of profit or loss (Continued)

)

3)

Long-term equity investments accounted for using the equity method (Continued)

The portion of unrealised profit or loss on intragroup transactions between the Company and its associates
or joint ventures attributable to the Company based on its percentage interest is eliminated, and investment
income is recognised on that basis, except where the assets contributed or sold constitute a business.
Unrealised losses arising from transactions with an investee that represent asset impairment losses are
recognised in full.

The Company’s share of the net losses of a joint venture or associate is recognised to the extent that the
carrying amount of the long-term equity investment, together with any long-term interests that in substance
form part of the Company’s net investment in the joint venture or associate, is reduced to zero, unless the
Company has an obligation to bear additional losses. Where the joint venture or associate subsequently
reports net profit, the Company resumes recognising its share of profit after its share of profit has offset
the share of losses not previously recognised.

Disposal of long-term equity investments
On disposal of a long-term equity investment, the difference between its carrying amount and the
consideration actually received is recognised in profit or loss for the current period.

Where a long-term equity investment accounted for using the equity method is partially disposed of and
the remaining interest continues to be accounted for using the equity method, other comprehensive
income previously recognised under the equity method is transferred proportionately on the same basis
as would have been required if the investee had directly disposed of the related assets or liabilities, and
other changes in owners’ equity are transferred proportionately to profit or loss for the current period.

When joint control over or significant influence on an investee is lost as a result of the disposal of an equity
investment or otherwise, other comprehensive income previously recognised in relation to the original
equity investment under the equity method is accounted for, upon discontinuing the equity method, on
the same basis as would have been required if the investee had directly disposed of the related assets or
liabilities. All other changes in owners’ equity are transferred to profit or loss for the current period when
the equity method is discontinued.
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15.

16.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

LONG-TERM EQUITY INVESTMENTS (Continued)

Subsequent measurement and recognition of profit or loss (Continued)

(3)  Disposal of long-term equity investments (Continued)
When control over an investee is lost through the disposal of part of an equity investment or otherwise, in
preparing the separate financial statements, if the retained interest enables joint control over or significant
influence on the investee, it is accounted for using the equity method and adjusted as if the equity
method had been applied from the date the retained interest was acquired. Other comprehensive income
recognised before control over the investee was obtained is transferred proportionately on the same basis
as would have been required if the investee had directly disposed of the related assets or liabilities, and
other changes in owners’ equity recognised under the equity method are transferred proportionately to
profit or loss for the current period. If the retained interest does not enable joint control over or significant
influence on the investee, it is recognised as a financial asset. The difference between its fair value and
carrying amount on the date control is lost is recognised in profit or loss for the current period, and all
other comprehensive income and other changes in owners’ equity recognised before control over the
investee was obtained are transferred.

Where a subsidiary is disposed of in stages through multiple transactions until control is lost and the
transactions constitute a single transaction, the transactions are accounted for as a single transaction
involving the disposal of an investment in a subsidiary and loss of control. Before control is lost, the
difference between the consideration received for each disposal and the carrying amount of the long-term
equity investment corresponding to the equity interest disposed of is recognised in other comprehensive
income in the separate financial statements and transferred to profit or loss for the period in which
control is lost when control is ultimately lost. Transactions that do not constitute a single transaction are
accounted for separately.

INVESTMENT PROPERTIES

Measurement model for investment properties

Cost model measurement

Depreciation or amortisation method

Investment properties are properties held to earn rentals or for capital appreciation, or both, including leased
land-use rights, land-use rights held for transfer after appreciation and leased buildings (including buildings
constructed or developed by the Company for subsequent leasing and buildings under construction or development
for future leasing).

Subsequent expenditure relating to an investment property is included in its cost when it is probable that the
related economic benefits will flow to the Company and the cost can be measured reliably; otherwise, it is
recognised in profit or loss when incurred.

The Company measures its existing investment properties using the cost model. Buildings held for leasing that
are measured using the cost model are depreciated using the same policy as the Company’s fixed assets, while
land-use rights held for leasing are amortised using the same policy as intangible assets.
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17.

(1)

(2)

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

FIXED ASSETS

Recognition criteria

Fixed assets are tangible assets held for use in the production or supply of goods or services, for rental to others
or for administrative purposes, and with useful lives exceeding one accounting year. A fixed asset is recognised
when both of the following conditions are met:

) it is probable that the economic benefits associated with the fixed asset will flow to the enterprise;

(2) the cost of the fixed asset can be measured reliably.

Fixed assets are initially measured at cost, taking into account the effect of estimated decommissioning costs.
Subsequent expenditure relating to a fixed asset is included in its cost when it is probable that the related economic

benefits will flow to the Company and the cost can be measured reliably. The carrying amount of any replaced
part is derecognised. All other subsequent expenditure is recognised in profit or loss when incurred.

Depreciation methods

Annual

Depreciation Residual depreciation

Category Depreciation method period(years) value rate rate
Buildings and structures Straight-line method 20 10 4.5
Machinery and equipment Straight-line method 5-10 3 19.40-9.70
Electronic equipment Straight-line method 3 3 32.33
Transportation equipment Straight-line method 4 3 24.25
Other equipment Straight-line method 5 3 19.40
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INFORMATION

18. CONSTRUCTION IN PROGRESS

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

Construction in progress is measured at actual cost. Actual cost includes construction costs, installation costs,
borrowing costs that meet the criteria for capitalisation and other necessary expenditures incurred before the
construction in progress reaches its intended usable condition. Construction in progress is transferred to fixed
assets when it reaches its intended usable condition, and depreciation commences in the following month. The
Company’s criteria and timing for transferring construction in progress to fixed assets are as follows:

Category Criteria and timing for transfer to fixed assets

Buildings and structures (M

Machinery and equipment requiring (1)
installation and commissioning

the principal construction works and ancillary works have
been completed,;

where construction has reached its intended usable condition
but final completion accounts have not yet been prepared,
the construction in progress is transferred to fixed assets at
an estimated value based on the actual construction cost from
the date it reaches its intended usable condition.

the relevant equipment and other ancillary facilities have been
installed;

the equipment is capable of normal and stable operation for a
period after commissioning;

the equipment has reached its intended usable condition.
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19.

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

BORROWING COSTS

Principles for capitalisation of borrowing costs
Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised as part of the cost of that asset. Other borrowing costs are recognised as expenses based on the
amounts incurred and charged to profit or loss when incurred.

Qualifying assets are fixed assets, investment properties, inventories and other assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Capitalisation period for borrowing costs

The capitalisation period is the period from the commencement of capitalisation of borrowing costs to the cessation

of capitalisation, excluding any period during which capitalisation is suspended.

Capitalisation of borrowing costs commences when all of the following conditions are met:

(1) expenditures on the asset have been incurred, including expenditures resulting in the payment of cash, the
transfer of non-cash assets or the assumption of interest-bearing liabilities for the acquisition, construction
or production of a qualifying asset;

(2) borrowing costs have been incurred;

(3) activities necessary to prepare the asset for its intended use or sale have commenced.

Capitalisation of borrowing costs ceases when the qualifying asset acquired, constructed or produced is ready
for its intended use or sale.
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19.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

BORROWING COSTS (Continued)

Suspension of capitalisation

Capitalisation of borrowing costs is suspended when an abnormal interruption occurs during the construction
or production of a qualifying asset and the interruption continues for more than three months. However, if the
interruption is a necessary part of the process of bringing the qualifying asset to its intended usable or saleable
condition, capitalisation continues. Borrowing costs incurred during the interruption are recognised in profit or
loss for the current period until construction or production resumes, at which time capitalisation resumes.

Capitalisation rate and calculation of capitalised borrowing costs

For specific borrowings obtained for the construction or production of a qualifying asset, the amount of borrowing
costs eligible for capitalisation is the actual borrowing costs incurred on those borrowings during the current
period less any interest income earned from depositing the unused borrowings with banks or any investment
income earned from temporary investment of such borrowings.

For general borrowings used for the construction or production of a qualifying asset, the amount of borrowing
costs eligible for capitalisation is calculated by applying a capitalisation rate to the weighted average of the
accumulated expenditures on the asset in excess of the specific borrowings. The capitalisation rate is determined
based on the weighted average effective interest rate of the general borrowings.

During the capitalisation period, exchange differences arising from the principal and interest of specific foreign
currency borrowings are capitalised as part of the cost of the qualifying asset. Exchange differences arising from
the principal and interest of foreign currency borrowings other than specific foreign currency borrowings are
recognised in profit or loss for the current period.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

20. INTANGIBLE ASSETS

(1) Useful lives and the basis for their determination, estimates, amortisation methods

or review procedures
1. Measurement of intangible assets
(1) Intangible assets acquired by the Company are initially measured at cost;

The cost of a separately acquired intangible asset includes its purchase price, related taxes and other
expenditures directly attributable to preparing the asset for its intended use.

(2) Subsequent measurement
The useful life of an intangible asset is assessed when it is acquired.
An intangible asset with a finite useful life is amortised over the period in which it brings economic

benefits to the enterprise. An intangible asset for which the period of economic benefits cannot
be foreseen is regarded as having an indefinite useful life and is not amortised.

2. Estimated useful lives of intangible assets with finite useful lives
Basis for
determining
Estimated the estimated
Items useful life Amortisation method Residual value rate  useful life
Land-use rights 50 years and 30 Terms stated in the real estate  Land-use rights 50 years and 30
years ownership certificates years
Office software 10 years and 3 years Estimated useful life Office software 10 years and 3 years
Proprietary technology 10 years Estimated benefit period Proprietary technology 10 years
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V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

20. INTANGIBLE ASSETS (Continued)

(2) Scope of aggregation of R&D expenditure and related accounting treatment

1.

Criteria for distinguishing the research phase from the development phase
Expenditure on the Company’s internal research and development projects is classified as research-phase
expenditure or development-phase expenditure.

Research phase: the phase of original and planned investigation and research activities undertaken to
obtain and understand new scientific or technical knowledge.

Development phase: the phase in which research findings or other knowledge are applied to a plan or
design before commercial production or use in order to produce new or substantially improved materials,
devices or products.

Specific criteria for capitalisation of development-phase expenditure

Research-phase expenditure is recognised in profit or loss when incurred. Development-phase expenditure

is recognised as an intangible asset if all of the following conditions are met; otherwise, it is recognised

in profit or loss when incurred:

(M it is technically feasible to complete the intangible asset so that it will be available for use or sale;

(2) there is an intention to complete the intangible asset and use or sell it;

(3) the manner in which the intangible asset will generate economic benefits can be demonstrated,
including evidence of a market for the output of the intangible asset or the intangible asset itself,

or, if it is to be used internally, evidence of its usefulness;

(4) adequate technical, financial and other resources are available to complete the development of the
intangible asset and to use or sell it;

(5) expenditure attributable to the development phase of the intangible asset can be measured reliably.

Where research-phase expenditure cannot be distinguished from development-phase expenditure, all R&D
expenditure incurred is recognised in profit or loss for the current period.
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INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

IMPAIRMENT OF LONG-TERM ASSETS

Long-term assets, including long-term equity investments, investment properties measured using the cost model,
fixed assets, construction in progress, right-of-use assets, intangible assets with finite useful lives and oil and
gas assets, are tested for impairment when there is an indication of impairment at the balance sheet date. If an
impairment test indicates that the recoverable amount of an asset is lower than its carrying amount, an impairment
allowance equal to the difference is recognised and charged to impairment loss. The recoverable amount is the
higher of the asset’s fair value less costs of disposal and the present value of its estimated future cash flows. An
impairment allowance is calculated and recognised on an individual-asset basis. If it is impracticable to estimate
the recoverable amount of an individual asset, the recoverable amount is determined for the cash-generating unit
to which the asset belongs. A cash-generating unit is the smallest group of assets that generates cash inflows
independently.

Goodwill arising from business combinations, intangible assets with indefinite useful lives and intangible assets
not yet available for use are tested for impairment at least at the end of each year, irrespective of whether there
is any indication of impairment.

In testing goodwill for impairment, the carrying amount of goodwill arising from a business combination is
allocated from the acquisition date to the relevant cash-generating units on a reasonable basis. If it cannot be
allocated to individual cash-generating units, it is allocated to groups of cash-generating units. The relevant
cash-generating units or groups of cash-generating units are those expected to benefit from the synergies of the
business combination.

When testing a cash-generating unit or group of cash-generating units containing goodwill for impairment, if
there is an indication that the unit or group related to the goodwill may be impaired, the unit or group excluding
goodwill is first tested for impairment by calculating its recoverable amount and comparing it with its carrying
amount, and any resulting impairment loss is recognised. The unit or group containing goodwill is then tested by
comparing its carrying amount with its recoverable amount. If the recoverable amount is lower than the carrying
amount, the impairment loss is first allocated to reduce the carrying amount of goodwill allocated to the unit or
group, and any remaining amount is allocated pro rata to the other assets of the unit or group based on their
carrying amounts.

Once recognised, the above asset impairment losses are not reversed in subsequent accounting periods.
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22.

23.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

LONG-TERM DEFERRED EXPENSES

Long-term deferred expenses are expenses already incurred that are to be borne by the current and subsequent
periods and have an amortisation period exceeding one year.

Amortisation method
Long-term deferred expenses are amortised evenly over the benefit period.

Amortisation period
Renovation, repair and improvement expenses are amortised over five years.

Similar expenses for self-constructed production plants are amortised over 20 years.

CONTRACT LIABILITIES

The Company presents contract assets or contract liabilities in the balance sheet based on the relationship
between the satisfaction of performance obligations and payments by customers. An obligation to transfer goods
or provide services to a customer for which the Company has received, or has an unconditional right to receive,
consideration is presented as a contract liability. Contract assets and contract liabilities under the same contract
are presented on a net basis.
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(1)

(2)

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

EMPLOYEE BENEFITS

Accounting treatment for short-term employee benefits

During the accounting period in which employees render services, the Company recognises the short-term employee
benefits actually incurred as liabilities and charges them to profit or loss for the current period or includes them
in the cost of the relevant assets.

Social insurance premiums and housing provident fund contributions paid by the Company for its employees, as
well as labour union funds and employee education funds provided in accordance with relevant requirements,
are calculated based on the prescribed bases and rates during the accounting period in which employees render
services.

Employee welfare expenses incurred by the Company are charged to profit or loss for the current period or
included in the cost of the relevant assets based on the amounts actually incurred. Non-monetary benefits are
measured at fair value.

Accounting treatment for post-employment benefits

(1) Defined contribution plans
The Company contributes to basic pension insurance and unemployment insurance for its employees in
accordance with local government requirements. During the accounting period in which employees render
services, the contributions payable, calculated based on the prescribed bases and rates, are recognised as
liabilities and charged to profit or loss for the current period or included in the cost of the relevant assets.
The Company also participates in an enterprise annuity plan/supplementary pension fund approved by the
relevant national authorities. Contributions are made to the annuity plan/local social insurance authority
at a prescribed percentage of total employee wages, and the corresponding expenditure is charged to
profit or loss for the current period or included in the cost of the relevant assets.
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24,

(2)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

EMPLOYEE BENEFITS (Continued)

Accounting treatment for post-employment benefits (Continued)

)

3)

Defined benefit plans

Using the projected unit credit method, the Company attributes benefit obligations arising from a defined
benefit plan to periods in which employees render services and charges them to profit or loss for the
current period or includes them in the cost of the relevant assets.

The deficit or surplus resulting from the present value of the defined benefit obligation less the fair value
of the plan assets is recognised as a net defined benefit liability or asset. Where a defined benefit plan
has a surplus, the Company measures the net defined benefit asset at the lower of the surplus in the plan
and the asset ceiling.

All defined benefit obligations, including those expected to be settled within 12 months after the end of
the annual reporting period in which employees render services, are discounted using market yields at
the balance sheet date on government bonds or high-quality corporate bonds in an active market whose
currency and term are consistent with those of the defined benefit obligations.

Service cost arising from a defined benefit plan and net interest on the net defined benefit liability or
asset are charged to profit or loss for the current period or included in the cost of the relevant assets.
Changes arising from remeasurement of the net defined benefit liability or asset are recognised in other
comprehensive income and are not reclassified to profit or loss in subsequent accounting periods. When
the original defined benefit plan is terminated, the amount previously recognised in other comprehensive
income is transferred in full to undistributed profits within equity.

On settlement of a defined benefit plan, a settlement gain or loss is recognised as the difference between the
present value of the defined benefit obligation and the settlement price determined at the settlement date.

Accounting treatment for termination benefits

When the Company provides termination benefits to employees, the liability for employee benefits arising
from termination benefits is recognised and charged to profit or loss for the current period at the earlier of
the date when the Company can no longer withdraw the offer of termination benefits under a termination
plan or redundancy proposal and the date when the Company recognises costs or expenses relating to a
restructuring that involves the payment of termination benefits.
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INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

PROVISIONS
The Company recognises an obligation relating to a contingency as a provision when all of the following conditions
are met:

(1) the obligation is a present obligation of the Company;

(2) it is probable that an outflow of economic benefits from the Company will be required to settle the
obligation;

(3) the amount of the obligation can be measured reliably.

A provision is initially measured at the best estimate of the expenditure required to settle the relevant present
obligation.

In determining the best estimate, risks and uncertainties relating to the contingency and the time value of money
are taken into account. Where the effect of the time value of money is material, the best estimate is determined
by discounting the relevant future cash outflows.

Where the expenditure required falls within a continuous range and each outcome within that range is equally
likely, the best estimate is the midpoint of the range. In other circumstances, the best estimate is determined as
follows:

o where the contingency involves a single item, at the most likely outcome;
o where the contingency involves a population of items, by weighting all possible outcomes by their associated
probabilities.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by a third party,
the reimbursement is recognised as a separate asset when it is virtually certain that it will be received. The amount
recognised does not exceed the carrying amount of the provision.

The Company reviews the carrying amount of provisions at the balance sheet date. Where there is clear evidence
that the carrying amount does not reflect the current best estimate, it is adjusted to the current best estimate.
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26.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

SHARE-BASED PAYMENTS

The Company’s share-based payment transactions are transactions in which equity instruments are granted,
or liabilities determined by reference to equity instruments are incurred, in exchange for services rendered by
employees or other parties. The Company’s share-based payments are classified as equity-settled or cash-settled
share-based payments.

Equity-settled share-based payments and equity instruments

Equity-settled share-based payments in exchange for services rendered by employees are measured at the fair
value of the equity instruments granted to the employees. For share-based payment transactions that vest
immediately after grant, the fair value of the equity instruments is charged to the relevant costs or expenses at
the grant date, with a corresponding increase in capital reserve. For share-based payment transactions that vest
only after services are completed during the vesting period or specified performance conditions are satisfied, at
each balance sheet date during the vesting period the services received for the current period are charged to the
relevant costs or expenses based on the best estimate of the number of equity instruments expected to vest and
the grant-date fair value, with a corresponding increase in capital reserve.

If the terms of an equity-settled share-based payment are modified, the services received are recognised at least
as if the terms had not been modified. In addition, any modification that increases the fair value of the equity
instruments granted or is otherwise beneficial to the employee at the modification date is recognised as an
increase in the services received.

If equity instruments granted are cancelled during the vesting period, the Company accounts for the cancellation
as an acceleration of vesting and immediately recognises in profit or loss for the current period the amount
that would otherwise have been recognised over the remainder of the vesting period, with a corresponding
recognition in capital reserve. However, if new equity instruments are granted and are identified at the grant
date as replacements for the cancelled equity instruments, the replacement equity instruments are accounted for
in the same manner as a modification of the terms and conditions of the original equity instruments.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

SHARE-BASED PAYMENTS (Continued)

Cash-settled share-based payments and equity instruments

Cash-settled share-based payments are measured at the fair value of the liability incurred by the Company,
determined by reference to the value of shares or other equity instruments. For share-based payment transactions
that vest immediately after grant, the fair value of the liability is charged to the relevant costs or expenses at the
grant date, with a corresponding increase in liabilities. For share-based payment transactions that vest only after
services are completed during the vesting period or specified performance conditions are satisfied, at each balance
sheet date during the vesting period the services received for the current period are charged to the relevant costs
or expenses based on the best estimate of vesting and the fair value of the liability incurred by the Company,
with a corresponding increase in liabilities. The fair value of the liability is remeasured at each balance sheet date
before settlement and at the settlement date, with changes recognised in profit or loss for the current period.

Where the Company modifies the terms and conditions of a cash-settled share-based payment arrangement so
that it becomes an equity-settled share-based payment, at the modification date, whether during or after the
vesting period, the Company measures the equity-settled share-based payment at the fair value of the equity
instruments granted on that date and recognises the services received in capital reserve, while derecognising the
liability recognised for the cash-settled share-based payment at the modification date. The difference is recognised
in profit or loss for the current period. If the modification extends or shortens the vesting period, the Company
accounts for the arrangement using the modified vesting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

27. PREFERRED SHARES, PERPETUAL BONDS AND OTHER FINANCIAL INSTRUMENTS

Based on the contractual terms of preferred shares/perpetual bonds issued and their economic substance, rather
than merely their legal form, the Company classifies each instrument or its component parts on initial recognition
as a financial asset, financial liability or equity instrument.

A perpetual bond/preferred share or other financial instrument issued by the Company is classified in whole or
in part as a financial liability on initial recognition if any of the following conditions is met:

(M

(5

there is a contractual obligation that the Company cannot unconditionally avoid settling by delivering cash
or another financial asset;

there is a contractual obligation to settle by delivering a variable number of the Company’s own equity
instruments;

it contains a derivative to be settled in the Company’s own equity, such as a conversion right, and the
derivative is not settled by exchanging a fixed number of the Company’s own equity instruments for a
fixed amount of cash or another financial asset;

the contractual terms indirectly create a contractual obligation;

on liquidation of the issuer, the perpetual bond ranks pari passu with ordinary bonds and other debts
issued by the issuer.

A perpetual bond/preferred share or other financial instrument that does not meet any of the above conditions
is classified in whole or in part as an equity instrument on initial recognition.
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28.

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

REVENUE

Disclosure of accounting policies for revenue recognition and measurement by business type

Accounting policies for revenue recognition and measurement
The Company recognises revenue when it satisfies a performance obligation in a contract, that is, when the
customer obtains control of the relevant goods or services. Control of goods or services means the ability to direct
their use and obtain substantially all of the remaining economic benefits from them.

For a contract containing two or more performance obligations, the Company allocates the transaction price to
each performance obligation at contract inception based on the relative stand-alone selling prices of the goods
or services promised under each performance obligation. Revenue is measured at the transaction price allocated
to each performance obligation.

The transaction price is the amount of consideration to which the Company expects to be entitled in exchange
for transferring goods or services to a customer, excluding amounts collected on behalf of third parties and
amounts expected to be refunded to customers. The Company determines the transaction price based on the
contractual terms and its customary business practices, taking into account variable consideration, significant
financing components in the contract, non-cash consideration and consideration payable to a customer. Variable
consideration is included in the transaction price only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur when the related uncertainty is subsequently
resolved. Where a contract contains a significant financing component, the Company determines the transaction
price based on the amount payable in cash when the customer is assumed to obtain control of the goods or
services, and amortises the difference between the transaction price and the contract consideration over the
contract term using the effective interest method.

A performance obligation is satisfied over time if any of the following conditions is met; otherwise, it is satisfied
at a point in time:

o the customer simultaneously receives and consumes the economic benefits provided by the Company’s
performance as the Company performs;

o the customer controls the asset created or enhanced as the Company performs;

o the goods created by the Company’s performance have no alternative use to the Company and the Company
has an enforceable right to payment for performance completed to date throughout the contract term.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

28.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

REVENUE (Continued)

Accounting policies for revenue recognition and measurement (Continued)

For a performance obligation satisfied over time, the Company recognises revenue over that period by reference
to the progress towards complete satisfaction of the performance obligation, except where such progress cannot
be reasonably measured. Having regard to the nature of the goods or services, the Company determines the
progress towards complete satisfaction using an output method or an input method. Where progress cannot be
reasonably measured but the costs incurred are expected to be recoverable, revenue is recognised only to the
extent of the costs incurred until progress can be reasonably measured.

For a performance obligation satisfied at a point in time, the Company recognises revenue when the customer
obtains control of the relevant goods or services. In determining whether the customer has obtained control, the
Company considers the following indicators:

o the Company has a present right to payment for the goods or services and the customer has a present
obligation to pay;

o the Company has transferred legal title to the goods to the customer and the customer has legal title to
the goods;
o the Company has transferred physical possession of the goods to the customer and the customer has

physical possession of the goods;

o the Company has transferred the significant risks and rewards of ownership of the goods to the customer
and the customer has obtained those risks and rewards;

o the customer has accepted the goods or services, among other indicators.

The Company determines whether it is acting as a principal or an agent in a transaction based on whether it
controls the relevant goods or services before they are transferred to the customer. If the Company controls the
goods or services before they are transferred to the customer, it is acting as a principal and recognises revenue
at the gross amount of consideration received or receivable. Otherwise, the Company is acting as an agent and
recognises revenue in the amount of the commission or fee to which it expects to be entitled.
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28.

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

REVENUE (Continued)

Specific methods of revenue recognition and measurement by business type
Domestic sales

(1

Micro transmission systems and precision components: Under the direct sales model, the Company
manufactures and dispatches products according to orders, delivers the products to the location designated
by the customer and recognises revenue upon obtaining the customer’s acknowledgement of receipt.
Under the consignment inventory model, the Company manufactures and dispatches products according
to orders and delivers them to the consignment warehouse designated by the customer. After the customer
acknowledges receipt, the products are entered into the warehouse. Revenue is recognised after the
customer and the Company periodically reconcile the quantities actually withdrawn by the customer.

Precision moulds: The Company manufactures moulds in accordance with customer orders or contractual
requirements and recognises revenue after the moulds have been accepted, or deemed to have been
accepted, by the customer, principally in the following circumstances: A. Where the mould contract
separately specifies mould design and tooling fees, mould revenue is recognised in a lump sum when
the mould is accepted by the customer or when the Company obtains a mass-production order from the
customer for components produced using the mould. B. Where the mould contract separately specifies
revenue for mould design and tooling, but the customer fails to accept the mould or place a mass-production
order on time after completion of the contract and the Company has collected part or all of the mould
consideration, mould revenue is recognised based on the amount actually collected after more than 18
months have elapsed from the first sample delivery. C. For mould development that is not separately priced
but is supported by a specific component order, no separate mould revenue is recognised and all mould
development costs are included in the cost of the corresponding component products.

Overseas sales

The Company manufactures micro transmission systems or precision components in accordance with customer
orders, dispatches the goods and completes customs declaration procedures. Revenue is recognised based on the
approved export customs declaration after the export customs formalities have been completed.

Circumstances in which similar businesses use different business models involving different methods of revenue
recognition and measurement

Interim Report 2026

97



98

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

29.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

CONTRACT COSTS
Contract costs comprise costs to fulfil a contract and costs to obtain a contract.
Costs incurred by the Company in fulfilling a contract that are not within the scope of the standards on inventories,

fixed assets or intangible assets are recognised as an asset as costs to fulfil a contract if all of the following
conditions are met:

o the costs relate directly to a current contract or a specifically identifiable anticipated contract;

o the costs generate or enhance resources of the Company that will be used in satisfying performance
obligations in the future;

o the costs are expected to be recovered.

Incremental costs incurred by the Company to obtain a contract that are expected to be recovered are recognised
as an asset as costs to obtain a contract.

An asset relating to contract costs is amortised on the same basis as the recognition of revenue from the goods
or services to which the asset relates. However, costs to obtain a contract that would otherwise be amortised
over one year or less are recognised in profit or loss when incurred.

If the carrying amount of an asset relating to contract costs exceeds the difference between the following two
amounts, the excess is provided for and recognised as an asset impairment loss:

1. the remaining amount of consideration expected to be received in exchange for the goods or services to
which the asset relates;

2. the costs expected to be incurred to transfer the related goods or services.

If the factors giving rise to impairment in a previous period subsequently change such that the above difference
exceeds the carrying amount of the asset, the Company reverses the impairment allowance previously recognised
and recognises the reversal in profit or loss, provided that the revised carrying amount does not exceed the carrying
amount that would have been determined at the reversal date had no impairment allowance been recognised.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

30.

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

GOVERNMENT GRANTS
Types

Government grants are monetary or non-monetary assets received by the Company from the government without
consideration and are classified as grants related to assets or grants related to income.

Government grants related to assets are grants obtained by the Company for the acquisition, construction or
other formation of long-term assets. Government grants other than those related to assets are classified as grants
related to income.

Recognition timing
A government grant is recognised when the Company is able to comply with the conditions attaching to it and
the grant will be received.

Accounting treatment

Government grants related to assets are deducted from the carrying amount of the related assets or recognised
as deferred income. Grants recognised as deferred income are recognised in profit or loss for the current period
over the useful lives of the related assets on a reasonable and systematic basis (in other income if related to the
Company’s ordinary activities, and in non-operating income if unrelated to the Company’s ordinary activities).

Government grants related to income that are intended to compensate the Company for relevant costs, expenses
or losses in future periods are recognised as deferred income and recognised in profit or loss for the period in
which the relevant costs, expenses or losses are recognised (in other income if related to the Company’s ordinary
activities, and in non-operating income if unrelated to the Company’s ordinary activities), or deducted from the
relevant costs, expenses or losses. Grants intended to compensate for relevant costs, expenses or losses already
incurred are recognised directly in profit or loss for the current period (in other income if related to the Company’s
ordinary activities, and in non-operating income if unrelated to the Company’s ordinary activities), or deducted
from the relevant costs, expenses or losses.

The Company accounts for subsidised interest on preferential policy loans in the following two ways:

(1) where the government appropriates the interest subsidy to the lending bank, which then provides a loan
to the Company at a preferential policy interest rate, the amount actually received is recognised as the
carrying amount of the borrowing and the related borrowing costs are calculated based on the principal

and the preferential policy interest rate;

(2) where the government appropriates the interest subsidy directly to the Company, the subsidy is deducted
from the related borrowing costs.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

31.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

DEFERRED TAX ASSETS/DEFERRED TAX LIABILITIES

Income tax comprises current tax and deferred tax. Except for income tax arising from business combinations and
transactions or events recognised directly in owners’ equity, including other comprehensive income, current tax
and deferred tax are recognised in profit or loss for the current period.

Deferred tax assets and deferred tax liabilities are recognised based on differences between the tax bases of assets
and liabilities and their carrying amounts (temporary differences).

Deferred tax assets are recognised for deductible temporary differences to the extent that it is probable that
taxable profits will be available in future periods against which the deductible temporary differences can be
utilised. Deferred tax assets are recognised for deductible losses and tax credits that can be carried forward to
subsequent years to the extent that it is probable that future taxable profits will be available against which the
deductible losses and tax credits can be utilised.

Deferred tax liabilities are recognised for taxable temporary differences, except in special circumstances.
Special circumstances in which deferred tax assets or deferred tax liabilities are not recognised include:
o initial recognition of goodwill;

J transactions or events that are not business combinations, affect neither accounting profit nor taxable
profit (or deductible losses) when they occur, and whose initial recognition of assets and liabilities does
not give rise to equal taxable and deductible temporary differences.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries,
associates and joint ventures, except where the Company is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary differences will not reverse in the foreseeable future.
Deferred tax assets are recognised for deductible temporary differences associated with investments in subsidiaries,
associates and joint ventures when it is probable that the temporary differences will reverse in the foreseeable
future and taxable profits will be available against which the deductible temporary differences can be utilised.
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31.

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

DEFERRED TAX ASSETS/DEFERRED TAX LIABILITIES (Continued)

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the tax rates expected
to apply in the period when the relevant asset is recovered or the liability is settled, based on tax laws.

At the balance sheet date, the Company reviews the carrying amounts of deferred tax assets. The carrying amount
of a deferred tax asset is reduced to the extent that it is no longer probable that sufficient taxable profits will
be available in future periods to allow the benefit of the deferred tax asset to be utilised. Any such reduction is
reversed to the extent that it becomes probable that sufficient taxable profits will be available.

Current tax assets and current tax liabilities are presented on a net basis when the Company has a legally
enforceable right to offset them and intends either to settle on a net basis or to realise the asset and settle the
liability simultaneously.

At the balance sheet date, deferred tax assets and deferred tax liabilities are presented on a net basis when both
of the following conditions are met:

the taxable entity has a legally enforceable right to offset current tax assets against current tax liabilities;
The deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority
on the same taxable entity, or on different taxable entities that intend either to settle current tax assets and

liabilities on a net basis or to realise the assets and settle the liabilities simultaneously in each future period in
which significant amounts of deferred tax assets and liabilities are expected to be recovered or settled.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

32. LEASES

(1) New leases
(1)  Leases
A lease is a contract under which a lessor conveys to a lessee the right to use an asset for a period of time
in exchange for consideration. At the inception of a contract, the Company assesses whether the contract
is, or contains, a lease. A contract is, or contains, a lease if one party to the contract conveys the right to
control the use of one or more identified assets for a period of time in exchange for consideration.

Where a contract contains multiple separate lease components, the Company separates the contract
and accounts for each lease component separately. Where a contract contains both lease and non-lease
components, the lessee and lessor separate the lease and non-lease components.

1. The Company as a lessee
(1) Right-of-use assets
At the commencement date, the Company recognises right-of-use assets for leases other than
short-term leases and leases of low-value assets. Right-of-use assets are initially measured
at cost, comprising:

a. the amount of the initial measurement of the lease liability;

b. lease payments made at or before the commencement date, less any lease incentives
received;

C. initial direct costs incurred by the Company;

d. estimated costs to be incurred by the Company in dismantling and removing the

underlying asset, restoring the site on which it is located or restoring the underlying
asset to the condition required by the terms of the lease, excluding costs incurred to
produce inventories.
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32.

(1)

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

LEASES (Continued)

New leases (Continued)
(1)  Leases (Continued)
1. The Company as a lessee (Continued)

(1)

)

Right-of-use assets (Continued)

The Company subsequently depreciates right-of-use assets using the straight-line method. If
it is reasonably certain that ownership of the underlying asset will transfer to the Company
by the end of the lease term, depreciation is provided over the remaining useful life of the
underlying asset. Otherwise, depreciation is provided over the shorter of the lease term and
the remaining useful life of the underlying asset.

The Company determines whether a right-of-use asset is impaired and accounts for identified
impairment losses in accordance with the principles set out in Note l11.20, Impairment of
Long-term Assets.

Lease liabilities

At the commencement date, the Company recognises lease liabilities for leases other than
short-term leases and leases of low-value assets. Lease liabilities are initially measured at
the present value of lease payments that have not yet been paid. Lease payments comprise:

a. fixed payments, including in-substance fixed payments, less any lease incentives
receivable;

b. variable lease payments that depend on an index or a rate;

C. amounts expected to be payable under residual value guarantees provided by the
Company;

d. the exercise price of a purchase option if the Company is reasonably certain to exercise
that option;

e. payments of penalties for terminating the lease if the lease term reflects the Company’s

exercise of an option to terminate the lease.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

32. LEASES (Continued)

(1) New leases (Continued)
(1)  Leases (Continued)
1. The Company as a lessee (Continued)
2) Lease liabilities (Continued)
The Company uses the interest rate implicit in the lease as the discount rate. If that rate
cannot be readily determined, the Company’s incremental borrowing rate is used.

The Company calculates interest expense on the lease liability for each period during the
lease term using a constant periodic rate of interest and charges it to profit or loss for the
current period or includes it in the cost of the relevant assets.

Variable lease payments not included in the measurement of lease liabilities are charged
to profit or loss for the current period or included in the cost of the relevant assets when
incurred.

After the commencement date, the Company remeasures the lease liability and adjusts the
corresponding right-of-use asset in the following circumstances. If the carrying amount of
the right-of-use asset has been reduced to zero but a further reduction in the lease liability
is required, the difference is recognised in profit or loss for the current period:

° when the assessment of a purchase option, renewal option or termination option
changes, or the actual exercise of such an option differs from the original assessment,
the Company remeasures the lease liability at the present value of the revised lease
payments discounted using a revised discount rate;

o When there is a change in in-substance fixed payments, a change in the amount
expected to be payable under a residual value guarantee, or a change in an index or
rate used to determine lease payments, the Company remeasures the lease liability
at the present value of the revised lease payments discounted using the original
discount rate. However, where the change in lease payments results from a change
in a floating interest rate, a revised discount rate is used.
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32.

(1)

INFORMATION

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

LEASES (Continued)

New leases (Continued)
(1)  Leases (Continued)
1. The Company as a lessee (Continued)

3)

4)

Short-term leases and leases of low-value assets

The Company elects not to recognise right-of-use assets and lease liabilities for short-term
leases and leases of low-value assets. The related lease payments are charged to profit or
loss for the current period or included in the cost of the relevant assets on a straight-line
basis over the lease term. A short-term lease is a lease that, at the commencement date,
has a lease term of 12 months or less and does not contain a purchase option. A lease of a
low-value asset is a lease for which the underlying asset is of low value when new. Where
the Company subleases, or expects to sublease, an asset, the head lease does not qualify
as a lease of a low-value asset.

Lease modifications
The Company accounts for a lease modification as a separate lease if both of the following
conditions are met:

a. the modification increases the scope of the lease by adding the right to use one or
more underlying assets;

b. the increase in consideration is commensurate with the stand-alone price for the
increase in scope, adjusted for the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, at the effective date
of the modification the Company reallocates the consideration in the modified contract,
redetermines the lease term and remeasures the lease liability at the present value of the
revised lease payments discounted using a revised discount rate.

Where a lease modification reduces the scope of a lease or shortens the lease term, the
Company correspondingly reduces the carrying amount of the right-of-use asset and
recognises in profit or loss for the current period any gain or loss relating to the partial or
full termination of the lease. For other lease modifications that result in the remeasurement
of the lease liability, the carrying amount of the right-of-use asset is adjusted accordingly.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

32. LEASES (Continued)

(1) New leases (Continued)
(1)  Leases (Continued)
2. The Company as a lessor
At the inception date, the Company classifies a lease as a finance lease or an operating lease. A
finance lease is a lease that transfers substantially all the risks and rewards incidental to ownership
of the underlying asset, irrespective of whether title is ultimately transferred. An operating lease is
a lease other than a finance lease. When the Company acts as an intermediate lessor, it classifies
the sublease by reference to the right-of-use asset arising from the head lease.

(1) Accounting for operating leases

Lease receipts from operating leases are recognised as rental income on a straight-line basis
over the lease term. Initial direct costs incurred in connection with an operating lease are
capitalised and charged to profit or loss over the lease term on the same basis as rental
income. Variable lease payments not included in lease receipts are recognised in profit or
loss when incurred. When an operating lease is modified, the Company accounts for the
modification as a new lease from its effective date, and prepaid or accrued lease receipts
relating to the original lease are treated as lease receipts under the new lease.

2) Accounting for finance leases
At the commencement date, the Company recognises a finance lease receivable and
derecognises the asset subject to the finance lease. On initial measurement of the finance
lease receivable, the net investment in the lease is recognised as its carrying amount. The
net investment in the lease is the sum of the unguaranteed residual value and the present
value, discounted using the interest rate implicit in the lease, of the lease receipts not yet
received at the commencement date.

The Company calculates and recognises interest income for each period during the lease

term using a constant periodic rate of interest. Derecognition and impairment of finance
lease receivables are accounted for in accordance with Note Ill.10, Financial Instruments.
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V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

32. LEASES (Continued)

(1) New leases (Continued)
(1)  Leases (Continued)
2. The Company as a lessor (Continued)
2) Accounting for finance leases (Continued)
Variable lease payments not included in the measurement of the net investment in the lease
are recognised in profit or loss when incurred.

The Company accounts for a finance lease modification as a separate lease if both of the
following conditions are met:

° the modification increases the scope of the lease by adding the right to use one or
more underlying assets;

° the increase in consideration is commensurate with the stand-alone price for the
increase in scope, adjusted for the circumstances of the particular contract.

Where a finance lease modification is not accounted for as a separate lease, the Company
accounts for the modified lease as follows:

o if the lease would have been classified as an operating lease had the modification
been in effect at the inception date, the Company accounts for it as a new lease
from the effective date of the modification and measures the carrying amount of the
leased asset at the net investment in the lease immediately before that date;

o if the lease would have been classified as a finance lease had the modification been in
effect at the inception date, the Company accounts for the modification in accordance
with the policy for contract modifications or renegotiations set out in Note Ill.10,
Financial Instruments.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

32. LEASES (Continued)

(1) New leases (Continued)
(1)  Leases (Continued)
3. Sale and leaseback transactions
The Company assesses whether the transfer of an asset in a sale and leaseback transaction qualifies
as a sale in accordance with the principles set out in Note Ill.27, Revenue.

(1) As lessee
If the transfer of an asset in a sale and leaseback transaction qualifies as a sale, the Company,
as lessee, measures the right-of-use asset arising from the leaseback at the proportion of the
previous carrying amount of the asset that relates to the right of use retained by the Company
and recognises only the gain or loss that relates to the rights transferred to the lessor.

After the commencement date, the subsequent measurement of right-of-use assets and
lease liabilities and the accounting for lease modifications are set out in Note Ill.31, Leases
— 1. The Company as a lessee. In subsequently measuring a lease liability arising from a sale
and leaseback transaction, the Company determines the lease payments or revised lease
payments in a manner that does not result in the recognition of any gain or loss relating to
the right of use retained through the leaseback.

If the transfer of an asset in a sale and leaseback transaction does not qualify as a sale, the
Company, as lessee, continues to recognise the transferred asset and recognises a financial
liability equal to the transfer proceeds. The accounting treatment for financial liabilities is
set out in Note Il1.10, Financial Instruments.

2) As lessor
Where the transfer of an asset in a sale and leaseback transaction qualifies as a sale, the
Company, as lessor, accounts for the purchase of the asset and accounts for the lease of
the asset in accordance with the policies set out in “2. The Company as a lessor” above.
Where the transfer of the asset does not qualify as a sale, the Company, as lessor, does not
recognise the transferred asset but recognises a financial asset equal to the transfer proceeds.
The accounting treatment for financial assets is set out in Note Ill.10, Financial Instruments.
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33.

34.

(1)

(2)

(3)

35.

INFORMATION |

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (Continued)

OTHER SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

None

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

Changes in significant accounting policies
L] Applicable ¢ Not applicable

Changes in significant accounting estimates
[J Applicable ¢ Not applicable

Adjustments to opening balances on initial application of new accounting standards

from 2026
L] Applicable ¢ Not applicable

OTHERS

None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VI. TAXATION

1.  Principal taxes and tax rates
Tax Tax basis Tax rate
Value-added tax Output VAT is calculated based on revenue from 13% 9% 6% ~ 0%

sales of goods and taxable services in accordance
with tax laws, and VAT payable is the difference
after deducting input VAT deductible for the
current period

Urban maintenance and Actual VAT paid and approved VAT exempted and 7% ~ 5%

construction tax credited for the current period

Corporate income tax Taxable income 15% * 25%

Education surcharge Actual VAT paid and approved VAT exempted and 3%
credited for the current period

Local education surcharge Actual VAT paid and approved VAT exempted and 2%

credited for the current period
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V1.

INFORMATION

TAXATION (Continued)

Principal taxes and tax rates (Continued)

Information on taxable entities subject to different enterprise income tax rates

Name of taxable entity Income tax rate

Shenzhen Zhaowei Machinery & Electronics Co., 15%

Ltd.
Dongguan Zhaowei Machinery & Electronics 15%
Co., Ltd.
Suzhou Zhaowei Drive Co., Ltd. 25%
Suzhou Zhaowei Industrial Technology Co., Ltd. 20%
Suzhou Zhaowei Venture Capital Co., Ltd. 20%
Shenzhen Zhaowei Dexterous Hand Technology 20%
Co., Ltd.
ZhaoWei Machinery & Electronics (HongKong)  8.25% ~ 16.5%
Co., Limited
ZW Drive GmbH ZW Drive GmbH is incorporated in Germany and is subject to an

aggregate enterprise income tax rate of municipal tax of 15%
plus 15% X 5.5% plus local state tax of 3.5% X 325%.

ZW Drive Inc ZW Drive Inc is incorporated in California, the United States,
and is subject to an aggregate enterprise income tax rate
of 21% federal tax plus 8.84% California tax.

Zowway Technology (Hong Kong) Co., Limited  16.5%

Zowway (Thailand) Co., Ltd. 20%

Shenzhen Zhaowei Derun Trading Co., Ltd. 20%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

V1.

TAXATION (Continued)

Tax incentives

The Company passed the re-accreditation as a High and New Technology Enterprise in 2025. The certificate,
numbered GR202544204909, is valid for three years. Pursuant to the Enterprise Income Tax Law of the People’s
Republic of China and the Regulation on the Implementation of the Enterprise Income Tax Law of the People’s
Republic of China, the Company is subject to a preferential enterprise income tax rate of 15% for 2026.

Dongguan Zhaowei Machinery & Electronics Co., Ltd., a subsidiary of the Company, was accredited as a High
and New Technology Enterprise in 2023. The certificate, numbered GR202344009129, is valid for three years. It
is subject to a preferential enterprise income tax rate of 15% for 2026.

Pursuant to the Announcement of the Ministry of Finance and the State Taxation Administration on Enterprise
Income Tax Incentives for Small and Low-profit Enterprises and Individual Businesses (Announcement No. 6 of
2023 of the Ministry of Finance and the State Taxation Administration), from 1 January 2023 to 31 December
2024, 25% of the annual taxable income of a small and low-profit enterprise not exceeding RMB1 million was
included in taxable income and subject to enterprise income tax at a rate of 20%. Pursuant to the Announcement
of the Ministry of Finance and the State Taxation Administration on Further Supporting the Development of
Small and Micro Enterprises and Individual Businesses (Cai Shui [2023] No. 12), the policy under which 25% of
the taxable income of small and low-profit enterprises is subject to enterprise income tax at a rate of 20% has
been extended to 31 December 2027. If Suzhou Zhaowei Venture Capital Co., Ltd., Suzhou Zhaowei Industrial
Technology Co., Ltd., Shenzhen Zhaowei Dexterous Hand Technology Co., Ltd. and Shenzhen Zhaowei Derun
Trading Co., Ltd., subsidiaries of the Company, meet the criteria for small and low-profit enterprises under the
above announcements in 2026, they will be entitled to the preferential tax treatment under which 25% of taxable
income is subject to enterprise income tax at a rate of 20%.

Pursuant to the Inland Revenue (Amendment) (No. 3) Ordinance 2018 of Hong Kong, the two-tiered profits tax rates
regime came into effect in Hong Kong on 1 April 2018. Profits before tax of up to and including HK$2,000,000
are taxed at 8.25%, and profits before tax exceeding HK$2,000,000 are taxed at 16.5%. The two-tiered profits
tax rates regime benefits qualifying enterprises with assessable profits regardless of size. To ensure that the
beneficiaries are mainly small and medium-sized enterprises, connected entities may nominate only one entity
to benefit from the regime. ZhaoWei Machinery & Electronics (HongKong) Co., Limited and Zowway Technology
(Hong Kong) Co., Limited, subsidiaries of the Company, are incorporated in the Hong Kong Special Administrative
Region. ZhaoWei Machinery & Electronics (HongKong) Co., Limited qualifies for the two-tiered rates of 8.25%
and 16.5%, while Zowway Technology (Hong Kong) Co., Limited is taxed at 16.5%.

Zowway (Thailand) Co., Ltd. was granted a BOI Investment Promotion Certificate (Certificate No. 69-1492-2-
00-1-0) by the Office of the Thailand Board of Investment in July 2026, under which profits arising from the
manufacture and sale of geared motors and ancillary metal and plastic injection-moulded components are exempt
from enterprise income tax. Under the rules of the investment promotion legislation formulated by the Thailand
Board of Investment, Zowway (Thailand) Co., Ltd. is subject to an enterprise income tax rate of 20% and is exempt
from enterprise income tax for five years.

Others

None

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII.

(1)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS

MONETARY FUNDS

Items

Closing balances

Unit: RMB

Opening balances

Cash on hand

Bank deposits

Other monetary funds
Total

26,358.06
1,660,135,085.78
2,585,746.49
1,662,747,190.33

71,060.26
181,709,647.34
35,189,164.99
216,969,872.59

Of which: Total funds deposited overseas 28,040,345.50 7,836,589.99
Other information
FINANCIAL ASSETS HELD FOR TRADING

Unit: RMB

Items

Closing balances

Opening balances

Of which:
Financial assets designated as at fair value through
profit or loss
Of which:
Others
Total

1,171,543,047.78

1,171,543,047.78
1,171,543,047.78

838,975,561.43

838,975,561.43
838,975,561.43

Other information

As at 30 June 2026, the balance under “Others” represented bank wealth management products and securities

firm wealth management products.

NOTES RECEIVABLE

Classification of notes receivable

Items

Closing balances

Unit: RMB

Opening balances

Bank acceptance notes
Commercial acceptance notes
Less: Loss allowances

Total

52,016,742.84
40,128,399.93
-2,006,420.00
90,138,722.77

27,450,769.40
48,747,298.03
-2,437,364.90
73,760,702.53
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. NOTES RECEIVABLE (Continued)

(2) Disclosure by method of determining loss allowances (Continued)

Name of category subject to loss allowances on a collective basis: commercial acceptance bill portfolio

Unit: RMB
Name Closing balances
Gross carrying
amount Loss allowances Provision rate
Commercial acceptance bill portfolio 40,128,399.93 2,006,420.00 5.00%
Total 40,128,399.93 2,006,420.00

Description of the basis for determining the portfolio:
Where loss allowances for notes receivable are made under the general expected credit loss model:

[J Applicable ¢ Not applicable
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
3. NOTES RECEIVABLE (Continued)
(3) Loss allowances recognised, recovered or reversed during the current period
Loss allowances recognised during the current period:
Unit: RMB
Opening Closing
Category balances Changes during the current period balances
Recovery or
Provision reversal Write-off Others
Loss allowances 2,437,364.90 430,944.90 2,006,420.00
Total 2,437,364.90 430,944.90 2,006,420.00
Of which, material recoveries or reversals of loss allowances during the current period:
[J Applicable ¢ Not applicable
(4) Notes receivable pledged by the Company at the end of the period

None

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. NOTES RECEIVABLE (Continued)

(5) Notesreceivable endorsed or discounted by the Company but not yet matured at the
balance sheet date

Unit: RMB
Amount Amount not
derecognised at derecognised at
the end of end of
Items the period the period
Bank acceptance notes 25,159,781.21
Total 25,159,781.21
(6) Notes receivable actually written off during the current period
None
4. ACCOUNTS RECEIVABLE
(1) Disclosure by ageing
Unit: RMB
Ageing Closing carrying balance Opening carrying balance
Within one year (inclusive) 548,442,231.97 546,324,154.04
1 to 2 years 3,827,894.55 1,239,597.57
2 to 3 years 3,906,455.42 3,363,845.18
Over 3 years 164,825.81 140,496.75
3 to 4 years 59,014.27 79,750.48
4 to 5 years 105,811.54 60,746.27
Total 556,341,407.75 551,068,093.54
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INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4. ACCOUNTS RECEIVABLE (Continued)

(2) Disclosure by method of determining loss allowances (Continued)

Name of category subject to loss allowances on an individual basis: individually significant accounts receivable
subject to separate loss allowances

Unit: RMB
Name Opening balances Closing balances
Gross Gross

carrying Loss carrying Loss Provision  Basis for

amount allowances amount allowances rate  provision
Flanders Technology 3,274,941.10  3,274941.10  3,274,941.10  3,274,941.10 100.00%  Expected

(Shenzhen) Co., Ltd. to be
irrecoverable

Total 3,274,941.10  3,274,941.10  3,274,941.10  3,274,941.10

Name of category subject to loss allowances on an individual basis: individually insignificant accounts receivable
subject to separate loss allowances

Unit: RMB
Name Opening balances Closing balances
Gross Gross
carrying Loss carrying Loss Provision  Basis for
amount allowances amount allowances rate  provision
Dongguan Flander 77,630.59 77,630.59 77,630.59 77,630.59 100.00%  Expected
Communication Technology to be
Co., Ltd. irrecoverable
Total 77,630.59 77,630.59 77,630.59 77,630.59
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VII.

(2)

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ACCOUNTS RECEIVABLE (Continued)

Disclosure by method of determining loss allowances (Continued)
Name of category subject to loss allowances on a collective basis: ageing portfolio

Name

Gross carrying
amount

Closing balances

Loss allowances

Unit: RMB

Provision rate

Within one year
1 to 2 years

2 to 3 years

3 to 4 years
Over 4 years
Total

548,442,231.97
3,827,894.55
553,883.73
59,014.27
105,811.54
552,988,836.06

27,422,111.71
765,578.91
332,330.24
47,211.42
105,811.54
28,673,043.82

5.00%
20.00%
60.00%
80.00%

100.00%

Description of the basis for determining the portfolio:

Where loss allowances for accounts receivable are made under the general expected credit loss model:

L] Applicable ¢ Not applicable

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

(3)

(4)

(5)

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ACCOUNTS RECEIVABLE (Continued)

Loss allowances recognised, recovered or reversed during the current period
Loss allowances recognised during the current period:

Unit: RMB
Category Opening Changes during the current period Closing balances
balances Recovery or
Provision reversal Write-off Others
Loss allowances 31,048,009.64 977,605.87 32,025,615.51
Total 31,048,009.64 977,605.87 32,025,615.51

Accounts receivable actually written off during the current period

None

Information on the top five debtors by closing balance of accounts receivable and

contract assets

Name of entity

Closing
balance of
accounts
receivable

Closing
balance of
contract assets

Closing
balance of
accounts
receivable and
contract assets

Percentage of
the aggregate
closing balance
of accounts
receivable and
contract assets

Unit: RMB

Closing
balance of

loss allowances
for accounts
receivable and
contract assets

Largest
Second largest
Third largest
Fourth largest
Fifth largest
Total

36,960,105.45
31,377,252.61
27,160,701.84
23,409,146.24
19,164,852.90
138,072,059.04

0.00

36,960,105.45
31,377,252.61
27,160,701.84
23,409,146.24
19,164,852.90
138,072,059.04

6.64%
5.64%
4.88%
4.21%
3.44%
24.81%

1,884,305.27
1,568,862.63
1,358,035.09
1,171,822.31

958,242.65
6,941,267.95
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5. CONTRACT ASSETS
(1) Contract assets
Unit: RMB
Items Closing balances Opening balances
Gross Gross
carrying Loss Carrying carrying Loss Carrying
amount  allowances amount amount allowances amount
Contract assets 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00
(2) Material changes in carrying amounts during the Reporting Period and reasons therefor
None
6. RECEIVABLES FINANCING
(1) Classification of receivables financing
Unit: RMB
Items Closing balances Opening balances
Bank acceptance bills 41,375,641.29 69,270,389.53
Total 41,375,641.29 69,270,389.53
(2) Receivables financing pledged by the Company at the end of the period

None

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. RECEIVABLES FINANCING (Continued)

(3) Receivables financing endorsed or discounted by the Company but not yet matured

at the balance sheet date

Items

Amount
derecognised at

the end of the period

Unit: RMB

Amount not
derecognised at

the end of the period

Bank acceptance bills
Total

126,472,897.02
126,472,897.02

7. OTHER RECEIVABLES

Items

Closing balances

Unit: RMB

Opening balances

Dividends receivable 175,897.28
Other receivables 4,577,082.03 4,396,010.98
Total 4,752,979.31 4,396,010.98
(1) Dividends receivable
1) Classification of dividends receivable
Unit: RMB

Item (or investee)

Closing balances

Opening balances

Ruicheng Jinxuan CTA No. 1 Private Securities
Investment Fund — Class B
Total

175,897.28
175,897.28
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7. OTHER RECEIVABLES (Continued)

(1) Dividends receivable (Continued)

2) Material dividends receivable aged over one year

None

3) Disclosure by method of determining loss allowances

[J Applicable ¢ Not applicable

(2) Other receivables

1) Classification of other receivables by nature

Nature of balance

Closing
carrying balance

Unit: RMB

Opening
carrying balance

Deposits and guarantees 2,316,710.75 2,289,869.27
Other receivables 3,035,819.82 3,061,102.99
Total 5,352,530.57 5,350,972.26
2) Disclosure by ageing
Unit: RMB
Closing Opening

Ageing

carrying balance

carrying balance

Within one year (inclusive)

1 to 2 years

2 to 3 years

Over 3 years
3 to 4 years
4 to 5 years

Total

4,072,975.83
731,832.74
305,722.00
242,000.00
0.00
242,000.00
5,352,530.57

3,834,568.54
887,463.62
100,000.00
528,940.10
16,000.00
512,940.10
5,350,972.26

Shenzhen Zhaowei Machinery & Electronics Co.,

Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VII.

7. OTHER RECEIVABLES (Continued)
(2)

Other receivables (Continued)

3) Disclosure by method of determining loss allowances (Continued)
Name of category subject to loss allowances on a collective basis: ageing portfolio

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Unit: RMB
Name Closing balances
Gross carrying
amount Loss allowances Provision rate
Within one year 4,072,975.83 203,648.79 5.00%
1 to 2 years 731,832.74 146,366.55 20.00%
2 to 3 years 305,722.00 183,433.20 60.00%
3 to 4 years 0.00 0.00 80.00%
Over 4 years 242,000.00 242,000.00 100.00%
Total 5,352,530.57 775,448.54
Description of the basis for determining the portfolio:
Loss allowances determined under the general expected credit loss model:
Unit: RMB
Loss allowances Stage 1 Stage 2 Stage 3 Total
Lifetime expected  Lifetime expected
12-month credit losses credit losses
expected credit (not credit- (credit-
losses impaired) impaired)
Balance as at 1 January 2026 954,961.28 954,961.28
Balance as at 1 January 2026
in the current period
Reversal during the current period 179,512.74 179,512.74
Balance as at 30 June 2026 775,448 .54 775,448 .54

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII.

(2)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

OTHER RECEIVABLES (Continued)

Other receivables (Continued)

3)

4)

5)

Disclosure by method of determining loss allowances (Continued)
Basis for classification into stages and provision rates for loss allowances

Material changes in gross carrying amounts giving rise to changes in loss allowances during the current
period

L] Applicable ¢ Not applicable

Loss allowances recognised, recovered or reversed during the current period
Loss allowances recognised during the current period:

Unit: RMB
Opening Closing
Category balances Changes during the current period balances
Recovery or Transfer or
Provision reversal write-off Others
Loss allowances 954,961.28 179,512.74 775,448.54
Total 954,961.28 179,512.74 775,448.54

Other receivables actually written off during the current period
None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7. OTHER RECEIVABLES (Continued)

(2) Other receivables (Continued)

6) Information on the top five debtors by closing balance of other receivables

Unit: RMB
Percentage of
the aggregate
closing balance Closing
Closing of other balance of loss
Name of entity Nature of balance balances  Ageing receivables allowances
Largest Other receivables 907,002.80  Within one year 16.95% 45,350.14
Second largest Deposits and 656,548.60 RMB556,548.60 aged 12.27% 211,309.72
guarantees 110 2 years and
RMB100,000.00 aged
over 5 years
Third largest Other receivables 611,700.40  Within one year 11.43% 30,585.02
Fourth largest Other receivables 403,495.15  Within one year 7.54% 20,174.76
Fifth largest Deposits and 390,000.00  Within one year 7.29% 19,500.00
guarantees
Total 2,968,746.95 55.46% 326,919.64

7)  Amounts presented as other receivables due to centralised fund management

None

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII.

(1)

(2)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

PREPAYMENTS
Ageing analysis of prepayments
Unit: RMB

Ageing Closing balances Opening balances

Amount Percentage Amount Percentage
Within one year 8,026,062.61 78.74% 6,446,599.90 74.75%
1 to 2 years 1,399,726.84 13.73% 1,593,033.78 18.47%
2 to 3 years 224,808.59 2.21% 132,596.90 1.54%
Over 3 years 542,467.01 5.32% 452,539.90 5.25%
Total 10,193,065.05 8,624,770.48

Reasons why material prepayments aged over one year have not been settled on time:

Information on the top five recipients by closing balance of prepayments

Recipient of prepayment

Percentage of
the aggregate
closing balance of

Closing balances prepayments (%)

Largest
Second largest
Third largest
Fourth largest
Fifth largest
Total

1,026,633.25 10.07
835,460.88 8.20
791,636.00 7.77
505,565.22 4.96
468,444.04 4.60

3,627,739.39 35.60
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

9. INVENTORIES

Whether the Company is required to comply with disclosure requirements for the real estate industry

No

(1) Classification of inventories

Unit: RMB

Items Closing balances Opening balances

Provision for Provision for

impairment of impairment of

inventories or inventories or

contract contract
Gross carrying  fulfilment cost Carrying Gross carrying  fulfilment cost Carrying
amount impairment amount amount impairment amount
Raw materials 118,385,873.13 10,740,458.55  107,645,414.58  107,863,968.18 11,805,937.27 96,058,030.91
Work in progress 54,272,384.76 2,597,718.09 51,674,666.67 37,678,034.13 3,092,599.63 34,585,434.50
Finished goods 56,979,147.35 2,084,601.18 54,894,546.17 58,617,509.51 2,380,612.65 56,236,896.86
Goods dispatched 35,919,285.23 477,122.38 35,442,162.85 22,320,065.89 170,018.65 22,150,047.24

Materials entrusted for

processing 738,672.97 0.00 738,672.97 1,245,454.23 1,245,454.23
Total 266,295,363.44 15,899,900.20  250,395,463.24  227,725,031.94 17,449,168.20  210,275,863.74
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INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

9. INVENTORIES (Continued)

(2) Provision for impairment of inventories and contract fulfilment cost impairment

Unit: RMB
Items Opening balances  Increase during the current period ~ Decrease during the current period  Closing balances
Reversal or
Provision Others write-off Others

Raw materials 11,805,937.27 771,350.85 - 1,836,829.57 - 10,740,458.55
Work in progress 3,092,599.63 316,238.57 - 811,120.11 - 2,597,718.09
Finished goods 2,380,612.65 2,138,523.89 - 2,434,535.36 - 2,084,601.18
Goods dispatched 170,018.65 669,756.74 - 362,653.01 - 477,122.38
Total 17,449,168.20 3,895,870.05 - 5,445,138.05 - 15,899,900.20

Reasons for reversal or

write-off of provision

for impairment of

inventories during
Items Specific basis for determining net realisable value the current period

Raw materials

Work in progress

Finished goods

Goods dispatched

Estimated selling price of the products to be produced
less estimated costs to completion, estimated selling
expenses and related taxes

Estimated selling price of the products to be produced
less estimated costs to completion, estimated selling
expenses and related taxes

Estimated selling price less estimated selling expenses
and related taxes

Estimated selling price less estimated selling expenses
and related taxes

Sale, use or scrapping

Sale, use or scrapping

Sale or scrapping

Sale or scrapping
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

9. INVENTORIES (Continued)

(2) Provision for impairment of inventories and contract fulfilment cost impairment

(Continued)
Provision for impairment of inventories on a collective basis

Unit: RMB

Portfolio name At the end of the period At the beginning of the period
Provision for  Provision rate for Opening Provision for  Provision rate for
Closing balances impairment impairment balances impairment impairment
Raw materials 118,385,873.13 10,740,458.55 9.07%  107,863,968.18 11,805,937.27 10.95%
Work in progress 54,272,384.76 2,597,718.09 4.79% 37,678,034.13 3,092,599.63 8.21%
Finished goods 56,979,147.35 2,084,601.18 3.66% 58,617,509.51 2,380,612.65 4.06%
Goods dispatched 35,919,285.23 477,122.38 1.33% 22,320,065.89 170,018.65 0.76%

Total 265,556,690.47 15,899,900.20 226,479,577.71 17,449,168.20

Criteria for provision for impairment of inventories on a collective basis

(3) Amortisation of contract fulfilment costs during the current period
None
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VII.

10.

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

OTHER CURRENT ASSETS

Unit: RMB
Items Closing balances Opening balances
Input VAT pending deduction and prepaid income tax 45,314,833.24 41,396,041.53
Bank deposit products 768,198,915.63 1,054,035,684.33
Others 15,741,843.82
Total 813,513,748.87 1,111,173,569.68

Information relating to compensating assets

Other information:

Interim Report 2026

133



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

"aWO0dUI dAISUBYIdWOD 19Y10 Ul pasiubodal sem poliad 1uaiind 8yl 10} £9°%719'96

-gI\Y 40 abueyd anjea Jiey ayi ‘SW0dUl dAISUBY3IdWOD JaYl0o YbNoyl anjeA Jiej 1B PaINseaw 13sse [eIdURUIL B Se JUSWISIAUI ay} paleubisap

Auedwod ayl SY 'GZ0Z 199239 L £ 18 Se 81 9EG 7SNy JO dNnjeA Jiey S1 WOJ) €941 9°969INY 4O asealdap e bunnuasaidal ‘S5 126" L2 aINY
sem 'p11 0D 10qoy 1uabijja1ul palpoqwy Buenydono usyzuays ul JUSWISAAUL s,Auedwo) syl Jo anjeA Jie} BUIsOd 8yl ‘9z0Z dunf Q€ e Sy

"9WODUI 9AISUBYR4dw0d JBY10 Ul pasiubodas sem porad Jualind 3yl 4oy /|88 795-9INY
4O 9bueyd anjeA Jiey Y} ‘SWO0dUl dAISUSYa4dWOd J3y10 Ybnolyl anjeA Jie) 18 Painsesaw 19SSe |eIdUBULL B SB 1UaW1SaAUl 9y} pateubissp Auedwo)

93U} SV "GZ0C J19qWiadaQ L€ 1B SB ZE€'8¢/L /1S SLAINY 4O dN[eA Jiey S) WOy /|'881 ¢9SGINY O 9seaidap e bunuasaidal ‘1 0vS'S86 7 L aINY
sem 'p17 ‘"0D uoleaouu] bulinideinuey pue ubisaqg |e1big UBYNAA Ul JUsWiSaAUl s, Auedwod) ayl Jo anjeA Jiey BUIsoD ayl ‘9zQg aunr Q€ 1e sy

:UoIleWIOLUI JBYIO

0LLov'ELy'SE 000 0L197'€15%6 000 08'708'859-  09997'TL0'9E [e10]
JUBWISAAUI
fnb3 buipen-uou e se
P3I}ISSe]D pUB UopeI3dond
DiBajeils 1oy piEH 000000000 00'000'000'0 ' "0) (buliag) Abojoutpay veilny
1UBWISHAUI
Aunba buipen-uou e s
P3I}ISSe]D pUB Uopes3dond ‘P17 0) Jodoy
bajens Joj pRH  §5°1Z6'L2h Sr'8L0'TLY- £9719'96- 81'9¢5'yzs  JuabifRlu] papoqus3 buentpon Uayzuays
JUBWISAAUI
funb3 buipen-uou e se
P3LLISSE]D pUB Uonesadon) ‘D1 "0 UopeAouy|
dIbajess 10} PBH  §1°015'586'%) G1075'586'6 L1'881'795-  7€'87L'yS'S,  buunpejnue pue ubisag fenbiq veynm
awoduy anisudyaIdwod  seduejeq pouad Juaund  pouiad ayy pouad polsad pouad sauejeq BWeu way|
Jaypo ybnoayy anjen  buisop) 8y buynp 40 pua ay} 3U} JO PUI BY}  JuauInI By JuaLInd ay) fujuado
11k} Je paInseaw se pasiubioral 1e awodu| Je awodul fupnp awodur  Buynp swodul
uoyeubisap Joj uoseay awodu| anIsuayRIdwod  AIsuayRIdwod  AAIsUBYRIdwO)  dAIsUBYIdWOD
puapInIg J3Y30 Ul Jayjo ul Jaypo uy Jayjo ul
pasiuboral pasiuboda pasiuboda pasiubora
$9SS0| suref §95507 sufen
anle|nwiny aAlje|nwin)
aNy Hun

SINIINNYLSNI ALINOI YIHLO NI SININLSIANI

(penunuo3) §INJINFLVLS TVIONVNI4 dILVAITOSNOD IHL NI SINTLI OL SILON

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

134



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

9|gedidde 10N A

9|gedijddy [

SMO|} YSED 2NINy PaleUIIlSd JO anjeA 1uasald sy} Uo paseq Paullilialap JUNOWe 3|geidan0day

9|gedidde JoN A

3|qedljddy

[esodsSIp JO S}1S0D S| N|BA JiBj UO Paseq Paullialdp JUNoWe 3|qelanoday

LEPIL'EBL'09 9961 T 67'958'€65 16'669'190'1- 17°501'097'19 [e10]
LEPIL'EBL'09  9E9%6Y T 61'958'€65 16'669'190'1- 17°501'097'19 [e301gnS
LEPIL'EBL'09  9E9%6Y'T- 61'658'€65 16'669'190'1- 17°501'097'19 PR 0 ABojoupay Iz axbury
S31eP0SsYy |
3o
S3INU3A JUIO |
HEN) pasiuboras  pasepap fynbe awodu poylaw JUBWISBAUL  JUBWIISBAU
souemofje  syyoid Jo ursabueyy  anisuayaidwod  Aynba Ul uomdNPaY  [RUORIPPY
Juswaiedw)  SpUBPIAIP yse) JaYH0 Jayio 0} ay} Japun
sjuawisnlpy  pasjubodas
§50] 40 J1j04d
Ju3WISaAU|
suemojje  (yunowe pouiad jua.nd ayy butinp sabuey) seuemoje  (yunowe EGEEN]
Juawiredw  Buifued) awdedw  Buifues)
jodueq  aueeq jodueeq  aduefeq
Buisop) Buisop) Buiuadg buiuado
aINy ‘Hun

(penunu0d) SINJINFLVLS TVIDONVNI4 AILVAITOSNOD IHL NI SIN3LI Ol SILON

SLNINLSIANI ALINOI INYIL-DNOT 'zl

1A

135

Interim Report 2026



136

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

12. LONG-TERM EQUITY INVESTMENTS (Continued)

Reasons for material differences between the above information and information used in impairment tests in
prior years or external information

Reasons for material differences between information used in the Company’s impairment tests in prior years and
the actual circumstances in those years

Other information

13. OTHER NON-CURRENT FINANCIAL ASSETS
Unit: RMB

Items Closing balances Opening balances

Financial assets designated as measured at fair value

through profit or loss 1,500,000.00 1,500,000.00
Total 1,500,000.00 1,500,000.00

14. FIXED ASSETS
Unit: RMB

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

Items

Closing balances

Opening balances

Fixed assets
Total

1,022,469,504.55
1,022,469,504.55

1,021,436,127.08
1,021,436,127.08




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

14. FIXED ASSETS (Continued)

(1) Fixed assets

Unit: RMB
Buildings and  Machinery and Electronic ~ Transportation Other
Items structures equipment equipment equipment equipment Total
I. Cost:
1. Opening balance 777,030,734.07  548,299,615.18  22,225,745.67 9,703,361.86  71,762,433.31 1,429,021,890.09
2. Increase during the current period 45,046,739.24 603,610.73 206,539.69 5,074,795.81 50,931,685.47
(1) Acquisitions 38,404,859.08 603,610.73 206,539.69 5,020,874.11  44,235,883.61
(2) Transfer from construction
in progress 6,641,880.16 53,921.70 6,695,801.86
(3) Addition through business
combinations
3. Decrease during the current
period 1,981,437.84 281,037.71 128,718.58 291,329.39 2,682,523.52
(1) Disposal or retirement 1,981,437.84 281,037.71 128,718.58 291,329.39 2,682,523.52
4. Closing balance 777,030,734.07  591,364,916.58  22,548,318.69 9,781,182.97  76,545,899.73 1,477,271,052.04
II. Accumulated depreciation
1. Opening balance 124,791,805.25  214,429,740.56  18,125,680.45 6,141,844.15  40,291,363.31  403,780,433.72
2. Increase during the current period  17,506,171.72  25,257,979.62 960,944.63 567,190.39 4,777,340.25  49,069,626.61
(1) Provision 17,506,171.72  25,257,979.62 960,944.63 567,190.39 4,777,340.25  49,069,626.61
3. Decrease during the current
period 1,175,639.35 272,606.58 124,857.02 280,739.18 1,853,842.13
(1) Disposal or retirement 1,175,639.35 272,606.58 124,857.02 280,739.18 1,853,842.13
4. Closing balance 142,297,976.97  238,512,080.83  18,814,018.50 6,584,177.52  44,787,964.38  450,996,218.20

Ill. Impairment allowances
1. Opening balance 3,750,827.27 54,502.02 3,805,329.29
2. Increase during the current period
(1) Provision
3. Decrease during the current
period
(1) Disposal or retirement
4. Closing balance 3,750,827.27 54.502.02 3,805,329.29

IV. Carrying amount
1. Closing carrying amount 634,732,757.10  349,102,008.48 3,734,300.19 3,197,005.45  31,703,433.33 1,022,469,504.55
2. Opening carrying amount 652,238,928.82  330,119,047.35 4,100,065.22 3,561,517.71  31,416,567.98 1,021,436,127.08
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
14. FIXED ASSETS (Continued)
(2) Temporarily idle fixed assets
Unit: RMB
Gross carrying Accumulated Impairment
Items depreciation allowances Carrying amount Remarks
Machinery and equipment 5,499,726.93 1,510,202.67 3,750,827.27 238,696.99  Mobile phone
project
Other equipment 69,036.67 54,502.02 3,820.78  Mobile phone
project
Total 5,627,086.40 1,579,239.34 3,805,329.29 242,517.77
(3) Fixed assets for which ownership certificates have not been obtained
Unit: RMB
Reasons for not obtaining
Items Carrying amount ownership certificates
Songgang Talent Housing 2E25F 227,179.94  Government-subsidised housing
Songgang Talent Housing 2F20D 217,344.31 Government-subsidised housing
Songgang Talent Housing 2E9B 221,461.18 Government-subsidised housing
Songgang Talent Housing 2F9B 213,409.80 Government-subsidised housing
Songgang Talent Housing 1B19A 338,211.84 Government-subsidised housing
Songgang Talent Housing 2D15C 217,419.08 Government-subsidised housing
Other information
(4) Impairment testing of fixed assets

[J Applicable ¢ Not applicable
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INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15. CONSTRUCTION IN PROGRESS

Unit: RMB
Items Closing balances Opening balances
Construction in progress 61,571,930.77 28,577,337.94
Total 61,571,930.77 28,577,337.94
(1) Construction in progress

Unit: RMB

Items Closing balances Opening balances
Gross carrying Impairment Carrying Gross carrying Impairment Carrying
amount allowances amount amount allowances amount
Equipment installation 58,506,357.05 58,506,357.05 26,238,445.84 26,238,445.84
Plant renovation 1,182,944.33 1,182,944.33 16,055.05 16,055.05

Plant renovation ~ Suzhou

Drive 1,882,629.39 1,882,629.39 2,322,837.05 2,322,837.05
Total 61,571,930.77 61,571,930.77 28,577,337.94 28,577,337.94

(2) Impairment testing of construction in progress

L] Applicable ¢ Not applicable
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

16. RIGHT-OF-USE ASSETS
(1) Right-of-use assets

Items

Buildings and structures

Unit: RMB

Total

|. Cost
1. Opening balance
2. Increase during the current period
— New leases
3. Decrease during the current period

= Adjustments for lease modifications during

the current period
— Disposals
4. Closing balance

Il. Accumulated depreciation
1. Opening balance
2. Increase during the current period
(1) Provision
3. Decrease during the current period
(1) Disposals
4. Closing balance

lll. Impairment allowances
1. Opening balance
2. Increase during the current period
(1) Provision
3. Decrease during the current period
(1) Disposals
4. Closing balance

IV. Carrying amount
1. Closing carrying amount
2. Opening carrying amount

12,590,957.73
5,686,545.17
5,686,545.17
938,654.25

282,567.62
656,086.63
17,338,848.65

5,471,933.88
1,977,930.94
1,977,930.94
656,086.63
656,086.63
6,793,778.19

0.00

0.00

0.00

0.00

10,545,070.46
7,119,023.85

12,590,957.73
5,686,545.17
5,686,545.17
938,654.25

282,567.62
656,086.63
17,338,848.65

5,471,933.88
1,977,930.94
1,977,930.94
656,086.63
656,086.63
6,793,778.19

0.00

0.00

0.00

0.00

10,545,070.46
7,119,023.85

(2) Impairment testing of right-of-use assets

[J Applicable ¢ Not applicable
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

17. INTANGIBLE ASSETS

(1) Intangible assets

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Unit: RMB
Non-patented
Items Land-use rights Patent rights technology Office software Total
. Cost
1. Opening balance 40,125,371.00 0.00 0.00  26,672,909.95  66,798,280.95
2. Increase during the current
period 40,910,000.00 0.00 0.00 1,919,821.39  42,829,821.39
(1) Acquisitions 40,910,000.00 1,919,821.39  42,829,821.39
(2) Internal research and
development
(3) Addition through business
combinations
3. Decrease during the current
period 0.00 0.00 0.00 0.00
(1) Disposals 0.00
4. Closing balance 81,035,371.00 0.00 0.00  28,592,731.34  109,628,102.34
Il. Accumulated amortisation
1. Opening balance 5,273,552.98 0.00 0.00  14,575,035.54  19,848,588.52
2. Increase during the current
period 748,898.46 0.00 0.00 1,426,889.55 2,175,788.01
(1) Provision 748,898.46 1,426,889.55 2,175,788.01
3. Decrease during the current
period 0.00 0.00 0.00
(1) Disposals 0.00
4. Closing balance 6,022,451.44 0.00 0.00  16,001,925.09  22,024,376.53
Il Impairment allowances
1. Opening balance 0.00 0.00 0.00
2. Increase during the current
period 0.00 0.00 0.00
(1) Provision
3. Decrease during the current
period 0.00 0.00 0.00
(1) Disposals
4. Closing balance 0.00 0.00 0.00
IV. Carrying amount
1. Closing carrying amount 75,012,919.56 0.00 0.00 12,590,806.25 87,603,725.81
2. Opening carrying amount 34,851,818.02 0.00 0.00 12,097,874.41 46,949,692.43

At the end of the period, intangible assets arising from the Company’s internal research and development

represented 0.00% of the balance of intangible assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
17. INTANGIBLE ASSETS (Continued)
(2) Land-use rights for which ownership certificates have not been obtained
Unit: RMB
Reasons for not obtaining
Items Carrying amount ownership certificates
Land-use rights in Xingiao 40,910,000.00 The transfer contract has been signed and
Industrial Park the consideration paid in full. The Natural
Resources Bureau’s batch registration process
has not been completed, and there is no
defect in title.
(3) Impairment testing of intangible assets
[J Applicable ¢ Not applicable
18. LONG-TERM DEFERRED EXPENSES

Unit: RMB
Increase Amortisation
Opening during the during the
Items balances current period current period  Other decreases Closing balances
Renovation, repair and
improvement expenses 37,841,909.23 1,373,821.15 2,526,272.89 36,689,457.49
Total 37,841,909.23 1,373,821.15 2,526,272.89 0.00 36,689,457.49
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

19. DEFERRED TAX ASSETS/DEFERRED TAX LIABILITIES

(1) Deferred tax assets before offsetting

Unit: RMB

Items Closing balances Opening balances
Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
differences assets differences assets
Loss allowances 34,713,890.44 5,207,083.57 34,366,235.56 5,154,935.34

Provision for impairment of

inventories 15,899,646.44 2,384,946.95 17,449,168.20 2,617,375.24
Deferred income 56,076,469.45 8,411,470.43 50,988,642.13 7,648,296.33
Impairment losses on fixed assets 618,142.70 92,721.41 618,142.70 92,721.41

Share-based payments

Tax and accounting differences in
lease liabilities

Elimination of gross profit in
closing inventories

Tax losses of subsidiaries available
for offset

Total

64,288,462.07

8,943,951.51

1,072,471.00

38,190,286.40
219,803,320.01

9,643,269.31

1,341,592.72

160,870.65

5,728,542.96
32,970,498.00

85,048,242.99

10,570,021.54

1,041,175.87

58,349,760.37
258,431,389.36

12,757,236.44

1,585,503.22

156,176.38

8,752,464.06
38,764,708.42
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
19. DEFERRED TAX ASSETS/DEFERRED TAX LIABILITIES (Continued)
(2) Deferred tax liabilities before offsetting
Unit: RMB
Items Closing balances Opening balances
Taxable temporary Deferred income  Taxable temporary Deferred income
differences tax liabilities differences tax liabilities
Tax and accounting differences in
right-of-use assets 8,382,565.60 1,257,384.84 9,964,889.22 1,494,733.38
Accrued interest income 25,150,730.68 3,772,609.60 56,680,059.36 8,502,008.90
Financial assets measured at fair
value 850,109.53 127,516.43 13,319,721.83 1,997,958.27
Differences in depreciation of
fixed assets 300,078,568.53 45,011,785.28 330,080,033.00 49,512,004.96
Changes in fair value of
investments in other equity
instruments 9,513,461.70 1,427,019.26 10,172,264.50 1,525,839.68
Total 343,975,436.04 51,596,315.41 420,216,967.91 63,032,545.19
(3) Deferred tax assets or liabilities presented net after offsetting

Shenzhen Zhaowei Machinery & Electronics Co.,

Unit: RMB

Closing Opening

Closing balance of Opening balance of

amount of deferred tax amount of deferred tax

deferred tax assets or deferred tax assets or

assets and liabilities after assets and liabilities after

Items liabilities offset offsetting  liabilities offset offsetting
Deferred income tax assets 24,773,344.22 8,197,153.78 31,949,440.17 6,815,268.25

Deferred income tax

liabilities

24,773,344.22

26,822,971.19

31,949,440.17

31,083,105.02

Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

19. DEFERRED TAX ASSETS/DEFERRED TAX LIABILITIES (Continued)

(4) Unrecognised deferred tax assets

Items

Closing balances

Unit: RMB

Opening balances

Deductible losses of subsidiaries
Loss allowances of subsidiaries

Impairment allowances of subsidiaries

Total

21,862,875.76 8,850,531.12
93,593.60 74,100.26

253.76
8,924,631.38

21,956,723.12

(5) Expiry of deductible losses for which deferred tax assets have not been recognised

Unit: RMB

Year Closing amount Opening amount Remarks

2027 687,781.80 687,781.80

2028 935,508.57 1,560,461.47

2029 640,011.72 2,246,628.05

2030 1,727,277.44 1,723,151.56

2031 17,341,008.29 1,587,201.09

Other years 531,287.94 831,390.05 Losses of overseas subsidiaries may

Total

21,862,875.76

8,636,614.02

be carried forward indefinitely
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20. OTHER NON-CURRENT ASSETS

Unit: RMB
Items Closing balances Opening balances
Gross carrying Impairment Carrying Gross carrying Impairment Carrying
amount allowances amount amount allowances amount
Prepayments for acquisition
and construction of long-
term assets 14,897,415.41 14,897,415.41 16,751,879.52 16,751,879.52
Total 14,897,415.41 14,897,415.41 16,751,879.52 16,751,879.52
21. ASSETS WITH RESTRICTED OWNERSHIP OR RIGHT OF USE
Unit: RMB
Items At the end of the period At the beginning of the period
Gross carrying Carrying ~ Type of Gross carrying Carrying ~ Type of
amount amount  restriction  Restriction amount amount  restriction  Restriction
Monetary funds 2,523,334.43 2,523,334.43  Others Margin deposits ~ 35,127,580.63  35,127,580.63  Others Margin deposits
for wealth for wealth
management management
products products
Monetary funds 61,310.90 61,310.90  Others ETC deposits/ 61,528.80 61,528.80  Others ETC deposits/
security deposits security deposits
Total 2,584,645.33 2,584,645.33 35,189,109.43  35,189,109.43
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

22. SHORT-TERM BORROWINGS

(1) Classification of short-term borrowings

Unit: RMB
Items Closing balances Opening balances
Borrowings from bill financing 130,207,311.25 169,637,511.43
Total 130,207,311.25 169,637,511.43
(2) Overdue short-term borrowings not repaid
None
23. NOTES PAYABLE
Unit: RMB
Type Closing balances Opening balances
Bank acceptance bills 171,152,762.64 160,699,579.68
Total 171,152,762.64 160,699,579.68

The aggregate amount of notes payable that had matured but remained unpaid at the end of the period was
RMBO0.00. There were no overdue unpaid notes.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

24,

(1)

(2)

25,

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ACCOUNTS PAYABLE

Breakdown of accounts payable

Items Closing balances

Unit: RMB

Opening balances

Within one year 311,192,756.37

1 to 2 years 1,107,166.49
2 to 3 years 56,044.83
Over 3 years 168,022.06
Total 312,523,989.75

237,856,540.55
349,122.26
18,494.23
170,836.93
238,394,993.97

Significant accounts payable aged over one year or past due

OTHER PAYABLES

Items Closing balances

Unit: RMB

Opening balances

420,774.98
44,458,845.19
44,879,620.17

Dividends payable
Other payables
Total

178,937.25
61,108,257.47
61,287,194.72
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VII.

25,

(1)

(2)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

OTHER PAYABLES (Continued)

Dividends payable

Unit: RMB
Items Closing balances Opening balances
Dividends on ordinary shares 420,774.98 178,937.25
Total 420,774.98 178,937.25

Other information, including reasons for non-payment of material dividends payable outstanding for more than
one year:

Other payables
1) Other payables by nature

Unit: RMB
Items Closing balances Opening balances
Within one year 44,222,056.93 47,915,432.02
1 to 2 years 104,864.06 13,058,734.80
2 to 3 years 4,124.20 20,000.00
Over 3 years 127,800.00 114,090.65
Total 44,458,845.19 61,108,257.47

2) Significant other payables aged over one year or past due
None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Closing balances

Unit: RMB

Opening balances

10,491,902.07
10,491,902.07

10,334,611.80
10,334,611.80

INFORMATION
VIl.
26. CONTRACT LIABILITIES
Items
Advances from customers
Total
27. EMPLOYEE BENEFITS PAYABLE
(1) Employee benefits payable

Items

Opening
balances

Increase
during the
current period

Decrease
during the
current period

Unit: RMB

Closing
balances

. Short-term employee benefits

Il. Post-employment benefits — defined
contribution plans

Total

73,483,921.02

0.00
73,483,921.02

198,569,289.08

14,853,932.62
213,423,221.70

226,460,548.22

14,853,932.62
241,314,480.84

45,592,661.88

0.00
45,592,661.88
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

27.

(2)

(3)

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

EMPLOYEE BENEFITS PAYABLE (Continued)

Short-term employee benefits

Items

Opening
balances

Increase
during the
current period

Decrease
during the
current period

Unit: RMB

Closing
balances

1. Salaries, bonuses, allowances and
subsidies
2. Employee welfare expenses
3. Social insurance premiums
Of which: Medical insurance premiums
Work injury insurance
premiums
Maternity insurance premiums
4. Housing provident fund
5. Labour union funds and employee
education funds
Total

73,443,753.44

4,687.40
4,687.40

35,480.18

73,483,921.02

185,010,948.02
5,870,043.70
3,756,027.81
2,738,163.79

633,732.61
384,131.41
3,407,193.75

525,075.80
198,569,289.08

212,922,428.97
5,870,043.70
3,755,999.18
2,738,135.16

633,732.61
384,131.41
3,387,000.57

525,075.80
226,460,548.22

45,532,272.49

4,716.03
4,716.03

0.00
0.00
55,673.36

0.00
45,592,661.88

Defined contribution plans

Unit: RMB

Increase Decrease
Opening during the during the Closing
Items balances  current period  current period balances
1. Basic pension insurance 0.00 14,168,316.19 14,168,316.19 0.00
2. Unemployment insurance premiums 685,616.43 685,616.43 0.00
Total 0.00 14,853,932.62 14,853,932.62 0.00
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

28. TAXES PAYABLE

Unit: RMB

Items Closing balances Opening balances
Value-added tax 2,935,580.58 8,535,456.15
Corporate income tax 5,157,583.39 4,360,938.76
Individual income tax 1,573,406.51 1,676,954.75
Urban maintenance and construction tax 252,652.43 604,472.12
Education surcharge 130,140.43 261,956.62
Local education surcharge 86,760.30 174,637.75
Stamp duty and others 4,486,020.89 953,124.20
Total 14,622,144.53 16,567,540.35

29. NON-CURRENT LIABILITIES DUE WITHIN ONE YEAR

Unit: RMB
Items Closing balances Opening balances
Lease liabilities due within one year 5,787,582.10 4,102,731.73
Total 5,787,582.10 4,102,731.73
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

30. OTHER CURRENT LIABILITIES

Items

Closing balances

Unit: RMB

Opening balances

Output VAT pending transfer
Notes receivable not derecognised
Total

992,760.11
14,739,990.57
15,732,750.68

844,818.89
14,193,339.85
15,038,158.74

31. LEASE LIABILITIES

Items

Closing balances

Unit: RMB

Opening balances

Lease liabilities
Less: Lease liabilities due within one year
Total

10,574,699.90
-5,787,582.10
4,787,117.80

7,280,243.05
-4,102,731.73
3,177,511.32
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
32. DEFERRED INCOME
Unit: RMB
Increase Decrease
Opening during the during the Reason for
Items balances current period current period Closing balances  recognition
Government grants 50,988,642.13 10,621,241.75 5,533,414.43 56,076,469.45
Total 50,988,642.13 10,621,241.75 5,533,414.43 56,076,469.45
33. SHARE CAPITAL
Unit: RMB
Opening Closing
balances Changes during the current period (+/-) balances
Issue of n Capitalisation
ew shares  Bonus shares of reserves Others Subtotal
Total number of shares 240,734,400.00  26,829,850.00 26,829,850.00 267,564,250.00

Other information:

Note 1:  On 29 March 2026, the Company made a public offering of 26.7483 million H Shares with a par value
of RMB1 each, increasing share capital by RMB26.7483 million.

Note 2:  Voluntary exercise of share options by participants increased share capital by RMB81,550.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.
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VII.

34,

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

CAPITAL RESERVE

Unit: RMB
Opening Increase during  Decrease during
Items balances the current period the current period  Closing balances
Capital premium (share premium) 1,747,397,081.47 1,608,442,109.52 19,230,802.57  3,336,608,388.42
Other capital reserve 164,029,652.73 2,937,496.51 2,499,624.33 164,467,524.91
Total 1,911,426,734.20 1,611,379,606.03 21,730,426.90  3,501,075,913.33
Other information, including changes during the current period and reasons therefor:
o The Company’s public offering of H Shares increased capital premium (share premium) by
RMB1,585,037,428.17.
o Voluntary exercise of share options by participants increased capital premium (share premium) by
RMB3,486,080.32;
o Upon voluntary exercise of share options by participants, the related enterprise income tax deduction
increased capital premium (share premium) by RMB687,798.46;
o Other capital reserve was affected by the combined impact of the amortisation of expenses relating to the

restricted share and share option incentive schemes and the related deferred income tax, the voluntary
exercise of options by participants and capital contributions made by other investors of an associate.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

35.

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

TREASURY SHARES

Increase during  Decrease during

Unit: RMB

Items Opening balances the current period the current period  Closing balances
Restricted shares 13,225,660.25 241,722.25 12,983,938.00
Total 13,225,660.25 0.00 241,722.25 12,983,938.00

Other information, including changes during the current period and reasons therefor:

During the current period, the Company implemented the 2024 profit distribution and paid cash dividends.
Treasury shares in respect of restricted shares during the vesting period decreased by RMB241,722.25, being the

amount of cash dividends attributable thereto.
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VII.

36.

37.

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

OTHER COMPREHENSIVE INCOME

Unit: RMB
Opening Closing
Items balances Amount for the current period balances
Less:  Less: Transfer
Redlassification ~ from other
from other  comprehensive
Amount comprehensive income to Attributable to
before income to retained non-
income tax for profitorlossin  earningsin Less:  Attributable  controlling
thecurrent  thecurrent  thecurrent  Income tax to the parent, interests,
period period period expense net of tax net of tax
| Other comprehensive income 8,646,424.82  -559,982.38 -559,982.38 8,086,442.44
that will not be reclassified to
profit or loss
Changes in fair value of 8,646,424.82  -559,982.38 -559,982.38 8,086,442.44
investments in other equity
instruments
Il Other comprehensive income 141871310 -819,298.45 -819,298.45 599,414.65
that will be reclassified to
profit or loss
Exchange differences on 141871310 -819,298.45 -819,298.45 599,414.65
translation of foreign currency
financial statements
Total other comprehensive income 10,065,137.92  -1,379,280.83 -1,379,280.83 8,685,857.09

Other information, including the transfer of the effective portion of gains or losses on cash flow hedges to adjust
the amount initially recognised for the hedged item:

SURPLUS RESERVE

Items

Opening balances

Increase
during the
current period

Unit: RMB

Decrease
during the

current period  Closing balances

Statutory surplus reserve
Total

120,367,200.00
120,367,200.00

120,367,200.00
120,367,200.00
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

38.

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

UNDISTRIBUTED PROFITS

Items

Current period

Unit: RMB

Previous period

Undistributed profits at the end of the previous period
before adjustment
Undistributed profits at the beginning of the period after
adjustment
Add: Net profit attributable to owners of the parent for
the current period
Less: Appropriation to statutory surplus reserve
Dividends payable on ordinary shares
Undistributed profits at the end of the period

1,213,627,119.09

1,213,627,119.09

74,645,686.46
0.00
103,012,236.26
1,185,260,569.29

1,047,230,776.94

1,047,230,776.94

113,271,162.92
18,295,660.28
68,327,952.64
1,073,878,326.94

Details of adjustments to undistributed profits at the beginning of the period:

1) Retrospective adjustments arising from the Accounting Standards for Business Enterprises and related new
requirements had an impact of RMB0.00 on undistributed profits at the beginning of the period.

2) Changes in accounting policies had an impact of RMB0.00 on undistributed profits at the beginning of

the period.

3) Corrections of material accounting errors had an impact of RMB0.00 on undistributed profits at the

beginning of the period.

4) Changes in the scope of consolidation arising from business combinations under common control had an
impact of RMB0.00 on undistributed profits at the beginning of the period.

5) Other adjustments had an aggregate impact of RMB0.00 on undistributed profits at the beginning of the

period.

Details of the use of capital reserve to offset losses:

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.
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VII.

39.

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

OPERATING REVENUE AND OPERATING COSTS

Unit: RMB

Items Amount for the current period Amount for the previous period
Revenue Cost Revenue Cost
Principal operations 798,212,729.80 555,468,952.73 770,712,110.12 520,657,536.72

Other operations
Total

18,235,726.32
816,448,456.12

9,861,828.77
565,330,781.50

14,473,863.78
535,131,400.50

15,856,590.77
786,568,700.89
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

39. OPERATING REVENUE AND OPERATING COSTS (Continued)

Disaggregation of operating revenue and operating costs:

Unit: RMB
Contract classification Segment 1 Segment 2 Total
Operating Operating Operating Operating Operating Operating Operating Operating
revenue cost revenue cost revenue cost revenue cost
Business type 816,448,456.12 565,330,781.50 816,448,456.12 565,330,781.50
Of which:
Micro transmission systems 505,945,349.24  377,410,598.13 505,945,349.24  377,410,598.13
Precision components 276,406,949.39 162,034,203.94 276,406,949.39  162,034,203.94
Precision moulds and other 34,096,157.49  25,885,979.43 34,096,157.49  25,885,979.43
products
By geographical market 816,448,456.12 565,330,781.50 816,448,456.12 565,330,781.50
Of which:
Domestic 713,823,962.08 503,291,524.23 713,823,962.08 503,291,524.23
Overseas 102,624,494.04  62,039,257.27 102,624,494.04  62,039,257.27
Market or customer type
Of which:
Contract type
Of which:
By timing of transfer of goods ~ 816,448,456.12  565,330,781.50 816,448,456.12 565,330,781.50
Of which:
Recognised at a point in time ~~ 816,448,456.12 565,330,781.50 816,448,456.12 565,330,781.50
By contract term 0.00 0.00
Of which:
By sales channel 816,448,456.12 565,330,781.50 816,448,456.12 565,330,781.50
Of which:
Direct sales 816,448,456.12 565,330,781.50 816,448,456.12 565,330,781.50
Total 816,448,456.12 565,330,781.50 816,448,456.12 565,330,781.50
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INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

39. OPERATING REVENUE AND OPERATING COSTS (Continued)

Information relating to the transaction price allocated to the remaining performance obligations:

At the end of the Reporting Period, revenue corresponding to performance obligations under signed contracts that
had not yet been satisfied or had not been fully satisfied amounted to RMB0.00, of which RMB0.00, RMB0.00

and RMBO0.00 are expected to be recognised as revenue in year 0, year 0 and year O, respectively.

40. TAXES AND SURCHARGES

Items

Amount for

the current period

Unit: RMB

Amount for

the previous period

Urban maintenance and construction tax
Education surcharge

Property tax

Land use tax

Vehicle and vessel tax

Stamp duty

Local education surcharge

Total

1,635,110.02
803,696.88
3,435,838.42
68,432.22
2,702.19
785,584.19
535,797.93
7,267,161.85

2,293,361.16
1,044,896.49
3,237,016.00
68,532.16
3,273.36
627,456.03
696,597.66
7,971,132.86
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

41.

42.

Shenzhen Zhaowei Machinery & Electronics Co.,

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ADMINISTRATIVE EXPENSES

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Employee benefit expenses

Depreciation and amortisation

Office and telephone expenses

Utilities and rental expenses

Renovation, repair and consumables expenses
Travelling and entertainment expenses
Consultancy and professional service fees
Transportation and vehicle expenses

Others

Total

28,490,251.45
12,619,358.08
657,207.07
537,829.80
971,383.69
1,809,182.29
8,048,433.04
270,958.84
687,531.33
54,092,135.59

26,991,421.47
12,489,071.75
671,687.12
674,293.34
1,012,691.13
1,503,673.96
2,747,519.86
358,423.73
570,308.62
47,019,090.98

SELLING EXPENSES

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Employee benefit expenses
Transportation and vehicle expenses
Travelling and entertainment expenses

Advertising, exhibition and promotion expenses

Others
Total

20,819,684.53
306,469.59
3,464,703.50
4,812,796.92
3,379,459.06
32,783,113.60

21,297,972.56
203,688.02
2,576,089.10
4,439,465.39
4,348,785.39
32,866,000.46

Ltd.
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VII.

43,

44,

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RESEARCH AND DEVELOPMENT COSTS

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Employee benefit expenses
Depreciation and amortisation
Material costs

R&D sample and mould costs
R&D processing expenses
Others

Total

61,537,422.13
6,847,535.76
5,444,516.12
3,797,890.86
3,784,098.43
4,233,999.30
85,645,462.60

60,272,682.50
6,083,324.69
5,210,418.42
2,964,176.73
1,286,074.98
5,584,118.60
81,400,795.92

FINANCE COSTS

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Interest expenses

Less: Interest income

Foreign exchange gains or losses
Others

Total

1,290,438.11
28,282,901.45
39,245,838.40
343,490.91
12,596,865.97

1,644,689.08
17,079,655.86
-2,349,862.30
302,641.34
-17,482,187.74
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

VII.

45,

46.

47.

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

OTHER INCOME

Source of other gains

Amount for the
current period

Unit: RMB

Amount for the
previous period

Government grants

Refund of handling fees for withholding individual
income tax

Total

11,757,693.13

707,219.38
12,464,912.51

11,531,825.69

334,837.21
11,866,662.90

GAINS ON CHANGES IN FAIR VALUE

Sources of gains on changes in fair value

Amount for the
current period

Unit: RMB

Amount for the
previous period

Financial assets held for trading
Total

-3,883,270.56
-3,883,270.56

INVESTMENT INCOME

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Income from long-term equity investments accounted
for using the equity method

Investment income from wealth management products

Total

-1,072,362.82
20,453,523.66
19,381,160.84

-2,641,507.42
14,361,737.17
11,720,229.75
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VII.

48.

49,

50.

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

CREDIT IMPAIRMENT LOSSES

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Losses on notes receivable 430,944.90 -221,657.79
Losses on accounts receivable -979,515.37 1,985,540.76
Losses on other receivables 177,829.97 -36,604.71
Total -370,740.50 1,727,278.26
ASSET IMPAIRMENT LOSSES

Unit: RMB

Items

Amount for the
current period

Amount for the
previous period

I. Impairment losses on inventories and contract

fulfilment costs -3,895,870.05 857,899.61
Total -3,895,870.05 857,899.61
GAINS ON DISPOSAL OF ASSETS

Unit: RMB

Sources of gains on disposal of assets

Amount for the
current period

Amount for the
previous period

Gains or losses on disposal of fixed assets
Total

-4,206.86
-4,206.86

3,813.29
3,813.29
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

51. NON-OPERATING INCOME

Amount for the

Amount for the

Unit: RMB

Amount included in
non-recurring profit
or loss for the current

Items current period previous period period
Miscellaneous income items 103,022.96 1,357.00 103,022.96
Total 103,022.96 1,357.00 103,022.96

52. NON-OPERATING EXPENSES
Unit: RMB

Amount for the

Amount for the

Amount included in
non-recurring profit
or loss for the current

Items current period previous period period
External donations 10,000.00 50,000.00 10,000.00
Losses on damage and

retirement of non-current

assets 682,123.01 441,948.46 682,123.01
Others 124,233.39 393,148.66 124,233.39
Total 816,356.40 885,097.12 816,356.40
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VII.

53.

(1)

(2)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

INCOME TAX EXPENSE

Income tax expense

Amount for the

Items current period

Unit: RMB

Amount for the
previous period

15,306,868.61
-8,240,968.12
7,065,900.49

Current income tax expense
Deferred income tax expense
Total

10,942,309.64
741,139.04
11,683,448.68

Reconciliation of accounting profit to income tax expense

Items

Unit: RMB

Amount for the
current period

Total profit

Income tax expense calculated at the statutory/applicable tax rate

Effect of different tax rates applicable to subsidiaries

Effect of adjustments to income tax for prior periods

Effect of non-taxable income

Effect of non-deductible costs, expenses and losses

Effect of deductible losses for which deferred tax assets were not recognised in prior
periods and were utilised in the current period

Effect of deductible temporary differences or deductible losses for which deferred
tax assets were not recognised in the current period

Effect of additional deduction for R&D expenditure

Income tax expense

81,711,586.95
12,256,738.04
-337,999.21
1,960,926.26
0.00
277,808.64

-609,908.41
3,317,781.79

-9,799,446.62
7,065,900.49
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

INFORMATION

VIIL.

54. OTHER COMPREHENSIVE INCOME
See Note 36, Other Comprehensive Income

55. CASH FLOW STATEMENT ITEMS

(1) Cash relating to operating activities

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

Other cash received relating to operating activities

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Cash received relating to deposit interest

Cash received relating to government appropriations
Others

Total

4,659,353.57
11,614,986.29
6,156,519.19
22,430,859.05

2,943,120.94
2,523,243.22
1,438,295.53
6,904,659.69

Other cash paid relating to operating activities

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Other cash paid relating to selling expenses

Other cash paid relating to administrative expenses,
R&D costs and manufacturing expenses

Cash paid relating to handling fees and other charges

Others

Total

9,811,682.12

33,161,904.01
286,766.21
1,689,600.00
44,949,952.34

10,625,675.87

21,564,500.27
307,192.23
101,447.48
32,598,815.85




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII.

55.

(2)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

CASH FLOW STATEMENT ITEMS (Continued)

Cash relating to investing activities
Other cash received relating to investing activities

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Tender deposits received 632,960.00 600,000.00
Others 1,000,000.00
Total 1,632,960.00 600,000.00
Other cash paid relating to investing activities

Unit: RMB

Items

Amount for the
current period

Amount for the
previous period

Tender deposits refunded

Interest receivable advanced on acquisition of short-term
certificates of deposit

Total

610,000.00

10,081,561.67
10,691,561.67

1,100,000.00

1,100,000.00
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VII.

55. CASH FLOW STATEMENT ITEMS (Continued)
(3) Cash relating to financing activities

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Other cash received relating to financing activities

Items

Amount for the
current period

Unit: RMB

Amount for the
previous period

Dividend security deposits recovered 1,000,000.00 1,000,000.00
Lease deposits recovered 289,039.56 0.00
Others 600.00
Total 1,289,039.56 1,000,600.00
Other cash paid relating to financing activities

Unit: RMB

Items

Amount for the
current period

Amount for the
previous period

Financing handling fees and intermediary fees
Amount paid to settle lease liabilities
Dividend security deposits paid

Payments for repurchase of restricted shares
Lease deposits paid

Total

2,489,310.76
3,918,341.69
1,000,000.00

53,346.76
7,460,999.21

5,501,626.16
2,508,922.01
1,000,000.00

0.00

9,010,548.17




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII.

55.

(3)

(4)

(5)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

CASH FLOW STATEMENT ITEMS (Continued)

Cash relating to financing activities (Continued)
Changes in liabilities arising from financing activities
v’ Applicable [J Not applicable

Unit: RMB
Opening Increase during Decrease during Closing
Items balances the current period the current period balances
Non-cash Non-cash
Cash changes changes  Cash changes changes
Short-term loans 169,637,511.43  131,011,259.24 140,082,279.85  30,359,179.57  130,207,311.25
Dividends payable 178,937.25 241,837.73 420,774.98
Lease liabilities, including non-current
liabilities due within one year 7,280,243.05 7,212,798.54 3,918,341.69 10,574,699.90
Total 177,096,691.73  131,011,259.24 7,454,636.27  144,000,621.54  30,359,179.57  141,202,786.13

Explanation of cash flows presented on a net basis
None

Material activities that do not involve cash receipts or payments for the current period
but affect the financial position or may affect cash flows in the future, and their

financial effects
None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

56. SUPPLEMENTARY INFORMATION TO THE CASH FLOW STATEMENT

(1) Supplementary information to the cash flow statement

Supplementary information

Amount for
the current
period

Unit: RMB

Amount for
the previous
period

1. Reconciliation of net profit to cash flows from operating activities:

Net profit
Add: Asset impairment allowances

Depreciation of fixed assets, depletion of oil and gas assets

and depreciation of productive biological assets
Depreciation of right-of-use assets
Amortisation of intangible assets
Amortisation of long-term deferred expenses

Losses on disposal of fixed assets, intangible assets and other

long-term assets (gains indicated by “-")

Losses on retirement of fixed assets (gains indicated by “-")
Losses on changes in fair value (gains indicated by “=")

Finance costs (income indicated by “=")
Investment losses (income indicated by “=")

Decrease in deferred tax assets (increase indicated by “=")
Increase in deferred tax liabilities (decrease indicated by “=")

Decrease in inventories (increase indicated by “=")

Decrease in operating receivables (increase indicated by “=")
Increase in operating payables (decrease indicated by “=")

Others
Net cash flows from operating activities

2. Material investing and financing activities not involving cash
receipts or payments:
Conversion of debt into capital
Convertible bonds due within one year
Fixed assets acquired under finance leases

3. Net changes in cash and cash equivalents:
Cash at the end of the period
Less: Cash at the beginning of the period
Add: Cash equivalents at the end of the period
Less: Cash equivalents at the beginning of the period
Net increase in cash and cash equivalents

74,645,686.46
4,266,610.55

49,069,626.61
1,977,930.94
2,175,788.01
2,526,272.89

4,206.86
682,123.01
3,883,270.56
16,936,631.12
-19,381,160.84
-1,381,885.53
-4,260,133.83
-38,570,331.50
16,842,675.73
20,527,107.82
2,642,204.98
132,586,623.84

1,660,162,545.00
181,780,763.16

1,478,381,781.84

113,271,162.92
-2,585,177.87

43,198,366.69
2,222,109.58
1,910,692.52
2,580,185.90

-3,813.29
441,948.46

-13,387,985.99
-11,720,229.75
-810,884.83
-8,323,971.48
-30,848,190.60
-36,042,978.68
-21,025,622.34
7,887,370.32
46,762,981.56

293,721,293.08
224,816,661.74

68,904,631.34

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII.

56.

(2)

(3)

(4)

(5)

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SUPPLEMENTARY INFORMATION TO THE CASH FLOW STATEMENT (Continued)

Net cash paid to acquire subsidiaries during the current period

None

Net cash received from disposal of subsidiaries during the current period

None

Components of cash and cash equivalents

Items

Closing balances

Unit: RMB

Opening balances

|. Cash

Of which: Cash on hand
Bank deposits available for immediate

payment

Other monetary funds available for
immediate payment
lll. Cash and cash equivalents at the end of the period

1,660,162,545.00
26,358.06

1,660,135,085.78

1,101.16
1,660,162,545.00

181,780,763.16
71,060.26

181,709,647.34

55.56
181,780,763.16

Amounts with restricted use that are nevertheless presented as cash and cash

equivalents
None

Interim Report 2026

173



174

.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
VII. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
56. SUPPLEMENTARY INFORMATION TO THE CASH FLOW STATEMENT (Continued)
(6) Monetary funds not classified as cash and cash equivalents
Unit: RMB
Amount for Amount for
the current the previous Reasons for not classifying as
Items period period cash and cash equivalents
ETC deposits/security deposits 61,310.90 61,528.80 Restricted
Margin deposits for wealth
management products 2,523,334.43 35,127,580.63 Restricted
Total 2,584,645.33 35,189,109.43
(7) Other material activities
None
57. NOTES TO ITEMS IN THE STATEMENT OF CHANGES IN OWNERS’ EQUITY

None

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Vil. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

58. FOREIGN CURRENCY MONETARY ITEMS

(1) Foreign currency monetary items

Closing foreign

Items currency balance

Exchange rate

Unit: RMB

Closing
balance translated
into RMB

Monetary funds
Of which: U.S. dollars 57,631,394.92
Euros 3,706,070.40

Hong Kong dollars 491,776.89
Japanese yen 542,221.00
Thai baht 76,418.23
Accounts receivable
Of which: U.S. dollars 769,433.61
Euros 847,775.03

Hong Kong dollars

Long-term loans
Of which: U.S. dollars
Euros
Hong Kong dollars

Accounts payable

Of which: U.S. dollars
Euros 72,850.00
Hong Kong dollars

Japanese yen 1,230,000.00
Other receivables
Of which: U.S. dollars 13,628.92

Euros 15,201.63
Hong Kong dollars

Other payables

Of which: U.S. dollars 167,831.03
Euros 15,301.71
Hong Kong dollars 137,550.00
Thai baht 6,000.00

6.8109
7.7671
0.86855
0.042045
0.204244194

6.8109
7.7671

7.7671

0.042045

6.8109
7.7671

6.8109
7.7671
0.86855
0.204244194

421,772,625.54
392,521,667.66
28,785,419.40
427,132.82
22,797.68
15,607.98

11,825,288.81
5,240,535.37
6,584,753.44

617,548.59
0.00
565,833.24

51,715.35

210,897.79
92,825.21
118,072.58
0.00

1,382,624.79
1,143,080.36
118,849.91
119,469.05
1,225.47
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VIl. NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

58. FOREIGN CURRENCY MONETARY ITEMS (Continued)

(2) Nature and financial effects of a lack of exchangeability of a currency, the spot
exchange rate used and the estimation process, and the risks to which the enterprise
is exposed as a result of the lack of exchangeability
L] Applicable ¢ Not applicable

(3) Information on foreign operations, including, for material foreign operations, their
principal place of business, functional currency and the basis for selecting that currency,
and reasons for any change in functional currency
[J Applicable ¢ Not applicable

(4) Lack of exchangeability between the functional currency of a foreign operation and
the enterprise’s presentation currency
[J Applicable ¢ Not applicable

59. LEASES

(1) The Company as a lessee

v Applicable [J Not applicable

Variable lease payments not included in the measurement of lease liabilities
L] Applicable ¢ Not applicable

Lease expenses for short-term leases or leases of low-value assets accounted for using the practical expedient
[J Applicable ¢ Not applicable

Information relating to sale and leaseback transactions

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

VII.

59.

(2)

(3)

60.

61.

INFORMATION

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

LEASES (Continued)

The Company as a lessor
Operating leases as lessor
L] Applicable ¢ Not applicable

Finance leases as lessor
L] Applicable ¢ Not applicable

Undiscounted lease receipts for each of the next five years
L] Applicable ¢ Not applicable

Reconciliation of undiscounted lease receipts to net investment in leases

Selling profit or loss recognised on finance leases by a manufacturer or dealer lessor
L] Applicable ¢ Not applicable

DATA RESOURCES

None

OTHERS

None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

VIIl. RESEARCH AND DEVELOPMENT EXPENDITURE

Amount for the

Unit: RMB

Amount for the

Items current period previous period
Employee benefit expenses 61,537,422.13 60,272,682.50
Depreciation and amortisation 6,847,535.76 6,083,324.69
Material costs 5,444,516.12 5,210,418.42
R&D sample and mould costs 3,797,890.86 2,964,176.73
R&D processing expenses 3,784,098.43 1,286,074.98
Others 4,233,999.30 5,584,118.60
Total 85,645,462.60 81,400,795.92
Of which: Expensed R&D expenditure 85,645,462.60 81,400,795.92

IX. CHANGES IN THE SCOPE OF CONSOLIDATION

1. Business combinations not under common control

None

2. Business combinations under common control

None

3. Reverse acquisitions

Basic information on the transaction, basis for determining that the transaction constitutes a reverse acquisition,
whether the assets and liabilities retained by the listed company constitute a business and the basis therefor,
determination of the combination cost, and the amount and calculation of the adjustment to equity when

accounted for as an equity transaction:

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

CHANGES IN THE SCOPE OF CONSOLIDATION (continued)

Disposal of subsidiaries
Whether there were any transactions or events resulting in loss of control over a subsidiary during the current period

[JYes ¢ No

Whether an investment in a subsidiary was disposed of in stages through multiple transactions and control was
lost during the current period

LJYes ¢ No

Changes in the scope of consolidation for other reasons

Information on changes in the scope of consolidation for other reasons, such as the establishment or liquidation

of subsidiaries:

Subsidiaries established in 2026:

Percentage Percentage
Principal of capital of voting
Registered place of Place of Nature of contribution rights
Name of subsidiary capital business registration business (%) (%)
Shenzhen Zhaowei Derun Trading Co., Shenzhen, Shenzhen,
Ltd. 10,000,000.00 Guangdong Guangdong Trading 100 100
Asset
Wealth Steady Advance No. 978 FOF management
Asset Management Plan 29,990,102.22 Shenzhen Shenzhen plan 100 100
Asset
CICC Wealth Private Selection No. 11318 management
FOF Asset Management Plan 50,000,000.00 Shenzhen Shenzhen plan 100 100
Others
None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

X. INTERESTS IN OTHER ENTITIES

1. Interests in subsidiaries

None

(1) Composition of the Group

Unit: RMB
Registered  Principal place of Nature of Percentage of shareholding  Method of
Name of subsidiary capital  business Place of registration  business Direct Indirect ~ acquisition
ZhaoWei Machinery & Electronics (HongKong) Co., 16,655,040.00  Hong Kong Special  Hong Kong Special ~ Trading 100.00% Established by
Limited Administrative Administrative investment
Region Region
Dongguan Zhaowei Machinery & Electronics Co., Ltd. ~ 230,000,000.00  Dongguan, Dongguan, Manufacturing 100.00% Established by
Guangdong Guangdong investment
ZW Drive GmbH 700,00000  Germany Germany Trading 100.00%  Established by
investment
Suzhou Zhaowei Drive Co., Ltd. 100,000,000.00  Suzhou, Jiangsu Suzhou, Jiangsu Manufacturing 100.00% Established by
investment
Suzhou Zhaowei Venture Capital Co., Ltd. 50,000,000.00  Suzhou, Jiangsu Suzhou, Jiangsu Venture capital 100.00%  Established by
investment
Suzhou Zhaowei Industrial Technology Co,, Ltd. 30,000,000.00  Suzhou, Jiangsu Suzhou, Jiangsu Manufacturing 100.00% Established by
investment
Shenzhen Zhaowei Dexterous Hand Technology 50,000,000.00  Shenzhen, Guangdong  Shenzhen, Guangdong  Manufacturing 100.00% Established by
Co,, Ltd. investment
ZW Drive.Inc 3,000,000.00  United States United States Trading 100.00%  Established by
nvestment
Huatai WEFUND Private FOF No. 316 Single-asset 29,448,966.65  Shanghai Shanghai Asset management — 100.00% Established by
Management Plan plan investment
CITIC Securities Asset Management Wealth Anxiang ~~ 87,921,244.15  Beijing Bejing Asset management 100.00% Established by
No. 252 Single-asset Management Plan plan investment
Huatai WEFUND Entrepreneur Zhiyuan Private FOF No. ~ 49,113,149.85  Shanghai Shanghai Asset management  100.00% Established by
26 Single-asset Management Plan plan investment
Zowway (Thailand) Co,, Ltd. 2,000,000.00  Thailand Thailand Manufacturing 100.00%  Established by
investment
Zowway Technology (Hong Kong) Co., Limited 50,000.00  Hong Kong Special ~ Hong Kong Special ~ Investment holding 100.00%  Established by
Administrative Administrative investment
Region Region
Shenzhen Zhaowei Derun Trading Co,, Ltd. 10,000,000.00  Shenzhen, Guangdong  Shenzhen, Guangdong ~ Trading 100.00% Established by
investment
Wealth Steady Advance No. 978 FOF Asset 29990,102.22  Shenzhen Shenzhen Asset management  100.00% Established by
Management Plan plan investment
CICC Wealth Private Selection No. 11318 FOF Asset ~ 50,000,000.00  Shenzhen Shenzhen Asset management 100.00% Established by
Management Plan plan investment
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

(1)

INFORMATION

INTERESTS IN OTHER ENTITIES (Continued)

Interests in subsidiaries (Continued)

Composition of the Group (Continued)
Explanation of differences between shareholding percentages and voting-right percentages in subsidiaries:

Basis for control over investees in which the Company holds half or less of the voting rights, and for absence of
control over investees in which the Company holds more than half of the voting rights:

Basis for control over material structured entities included in the scope of consolidation:

As the Company invested its own funds in all interests of certain structured entities, bears substantially all or all
of the risks of the products and is entitled to substantially all or all of the variable returns from the products, the
Company includes those structured entities in the scope of consolidation of its financial statements.

Basis for determining whether the Company is acting as principal or agent:

Other information:

ZhaoWei Machinery & Electronics (HongKong) Co., Limited, with a registered capital denominated in Hong Kong
dollars equivalent to RMB16.6550 million;

ZW Drive GmbH, with a registered capital denominated in Euros equivalent to RMBO0.7 million;
ZW Drive. Inc, with a registered capital denominated in U.S. dollars equivalent to RMB3 million;
Zowway (Thailand) Co., Ltd., with a registered capital denominated in Thai baht equivalent to RMB2 million;

Zowway Technology (Hong Kong) Co., Limited, with a registered capital denominated in U.S. dollars equivalent
to RMBO0.05 million.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

X. INTERESTS IN OTHER ENTITIES (Continued)

1.  Interests in subsidiaries (Continued)

(2) Financial or other support provided to structured entities included in the scope of
the consolidated financial statements
None

2. Transactions resulting in changes in ownership interests in subsidiaries without loss
of control
None

3. Interests in joint ventures or associates
None

(1) Material joint ventures or associates

Accounting
treatment for
investments in
Name of joint venture Principal place  Place of Nature of Percentage of shareholding  joint ventures
or associate of business registration business Direct Indirect  or associates
Lingke Huizhi Technology ~ Shanghai Shanghai Technology 13.80% Equity method
Co., Ltd. promotion and
application
services

Explanation of differences between shareholding percentages and voting-right percentages in joint ventures or
associates:

Basis for significant influence where less than 20% of voting rights is held, or lack of significant influence where
20% or more of voting rights is held:

The Company holds a 13.7980% equity interest and 13.7980% of the voting rights in Lingke Huizhi. One of the
five members of Lingke Huizhi's board is appointed by Zhaowei Machinery & Electronics and is able to influence
its material production and operating matters. Taking these factors together, Zhaowei Machinery & Electronics
has significant influence over Lingke Huizhi.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

X. INTERESTS IN OTHER ENTITIES (Continued)

2. Interests in joint ventures or associates (Continued)

(2) Principal financial information of a material associate

Closing balance/

amount for the
current period
Lingke Huizhi

Technology Co., Ltd.

INFORMATION

Unit: RMB

Opening balance/

amount for the
previous period
Lingke Huizhi

Technology Co., Ltd.

Current assets
Non-current assets
Total assets

Current liabilities
Non-current liabilities
Total liabilities

Minority interests

Equity attributable to owners of the parent

Share of net assets calculated based on the
percentage interest

Adjustments

— Goodwill

— Unrealised profit on intragroup transactions

- Others

352,523,163.29
82,269,257.67
434,792,420.96
313,963,094.82
6,625,057.26
320,588,152.08

114,204,268.88

15,757,927.86
45,025,836.51
50,518,532.94

-2,496.36
-5,490,200.07

166,842,148.50
75,169,748.74
242,011,897.24
139,465,674.88
4,707,289.28
144,172,964.16

97,838,933.08

13,916,707.68
47,343,397.54
51,707,288.18

-4,584.33
-4,359,306.31

Carrying amount of equity investments in associates

Fair value of equity investments in associates for which
quoted prices are available

Operating revenue

Net profit

Net profit from discontinued operations

Other comprehensive income

Total comprehensive income

Dividends received from associates during the year

60,783,764.37

91,863,932.37
-6,589,666.14

-6,589,666.14

61,260,105.21

41,287,422.00
-18,583,332.43

-18,583,332.43
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

X. INTERESTS IN OTHER ENTITIES (Continued)

4. Material joint operations

None

5. Interests in structured entities not included in the scope of the consolidated financial
statements

None

6. Others

None

Xl. GOVERNMENT GRANTS

1. Government grants recognised as receivable at the end of the Reporting Period

[J Applicable ¢ Not applicable

Reasons why the expected amount of government grants was not received at the expected time
L] Applicable ¢ Not applicable

2. Liability items involving government grants
L] Applicable ¢ Not applicable
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XI.

Xil.

INFORMATION

GOVERNMENT GRANTS (Continued)

Government grants recognised in profit or loss for the current period
L] Applicable ¢ Not applicable

RISKS RELATED TO FINANCIAL INSTRUMENTS

Various risks arising from financial instruments

In the course of its operations, the Company is exposed to various financial risks: credit risk, liquidity risk and
market risk (including foreign exchange risk, interest rate risk and other price risk). These financial risks and the
risk management policies adopted by the Company to mitigate such risks are set out below:

The Board is responsible for planning and establishing the Company’s risk management framework, formulating
the Company’s risk management policies and related guidelines, and overseeing the implementation of risk
management measures. The Company has established risk management policies to identify and analyse the risks
to which it is exposed. These policies set out specific requirements for particular risks and cover market risk, credit
risk and liquidity risk management, among other areas. The Company regularly assesses changes in the market
environment and its operating activities to determine whether its risk management policies and systems need
to be updated. Risk management is carried out by the Risk Management Committee in accordance with policies
approved by the Board. The Risk Management Committee works closely with other business departments of the
Company to identify, evaluate and mitigate relevant risks. The Company’s internal audit department periodically
reviews risk management controls and procedures and reports the results to the Audit Committee of the Company.

The Company diversifies the risks associated with financial instruments through appropriate diversification of

investments and business portfolios, and reduces the concentration of risks in any single industry, specific region
or specific counterparty by formulating corresponding risk management policies.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Xil. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1.  Various risks arising from financial instruments (Continued)

(1) Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty fails to fulfil its contractual obligations.

The Company’s credit risk arises principally from monetary funds, notes receivable, accounts receivable, receivables
financing, contract assets, other receivables, debt investments, other debt investments and financial guarantee
contracts, as well as investments in debt instruments measured at fair value through profit or loss and derivative
financial assets that are not within the scope of the impairment assessment. At the balance sheet date, the carrying
amount of the Company’s financial assets represents its maximum exposure to credit risk.

The Company’s cash and cash equivalents mainly comprise bank deposits placed with reputable state-owned
banks and other large and medium-sized listed banks with high credit ratings. The Company considers that such
deposits are not subject to significant credit risk and that material losses arising from bank defaults are unlikely.

In addition, the Company has established relevant policies to control its exposure to credit risk in respect of
notes receivable, accounts receivable, receivables financing, contract assets and other receivables. The Company
assesses customers’ creditworthiness and sets corresponding credit periods based on their financial condition,
the availability of third-party guarantees, credit history and other factors, including current market conditions.
The Company regularly monitors customers’ credit records. For customers with poor credit records, the Company
adopts measures such as written demands for payment, shortening credit periods or cancelling credit terms to
ensure that the Company’s overall credit risk remains within a controllable range.
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Xil.

(2)

INFORMATION

RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

Various risks arising from financial instruments (Continued)

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations settled by delivering cash
or another financial asset.

The Company’s policy is to maintain sufficient cash to meet liabilities as they fall due. Liquidity risk is centrally
managed by the Company’s finance department. By monitoring cash balances, readily realisable marketable
securities and rolling forecasts of cash flows for the next 12 months, the finance department ensures that
the Company has sufficient funds to repay its liabilities under all reasonably foreseeable circumstances. It also
continuously monitors the Company’s compliance with borrowing agreements and obtains commitments from
major financial institutions to provide sufficient standby funding to meet short-term and long-term funding
requirements.

The Company's financial liabilities, presented by maturity based on undiscounted contractual cash flows, are as

follows:

Items

Within
one year

1-5 years

Closing balances

Over 5 years

Total
undiscounted
contractual
amount

Carrying
amount

Short-term loans

Notes payable

Accounts payable

Employee benefits payable

Taxes payable

Dividends payable

Other payables

Non-current liabilities due
within one year

Lease liabilities

Total

130,207,311.25
171,152,762.64
312,523,989.75
45,592,661.88
14,622,144.53
420,774.98
44,458,845.19

5,787,582.10

724,766,072.32

171,152,762.64

4,787,117.80
4,787,117.80

171,152,762.64

130,207,311.25

312,523,989.75
45,592,661.88
14,622,144.53
420,774.98
44,458,845.19

5,787,582.10
4,787,117.80
729,553,190.12

130,207,311.25

312,523,989.75
45,592,661.88
14,622,144.53
420,774.98
44,458,845.19

5,787,582.10
4,787,117.80
729,553,190.12
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Xil.

(2)

(3)

RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

Various risks arising from financial instruments (Continued)

Liquidity risk (Continued)

Items

Within
one year

Balance at the end of the previous year

1-5 years

Over 5 years

Total
undiscounted
contractual
amount

Carrying
amount

Short-term loans

Notes payable

Accounts payable

Employee benefits payable

Taxes payable

Dividends payable

Other payables

Non-current liabilities due
within one year

Lease liabilities

Total

169,637,511.43
160,699,579.68
238,394,993.97
73,483,921.02
16,567,540.35
178,937.25
61,108,257.47

4,102,731.73

724,173,472.90

3,177,511.32
3,177,511.32

169,637,511.43
160,699,579.68
238,394,993.97
73,483,921.02
16,567,540.35
178,937.25
61,108,257.47

4,102,731.73
3,177,511.32
727,350,984.22

169,637,511.43
160,699,579.68
238,394,993.97
73,483,921.02
16,567,540.35
178,937.25
61,108,257.47

4,102,731.73
3,177,511.32
727,350,984.22

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market prices, including foreign exchange risk, interest rate risk and other price risk.

(1) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

Fixed-rate and floating-rate interest-bearing financial instruments expose the Company to fair value
interest rate risk and cash flow interest rate risk, respectively. The Company determines the proportion
of fixed-rate and floating-rate instruments based on market conditions and maintains an appropriate mix
of fixed-rate and floating-rate instruments through regular review and monitoring. Where necessary, the
Company uses interest rate swaps to hedge interest rate risk.

The Company’s exposure to interest rate risk mainly arises from bank borrowings. As at 30 June 2026, all
of the Company’s bank borrowings had been fully settled.
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Xil.

(3)

INFORMATION

RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

Various risks arising from financial instruments (Continued)

Market risk (Continued)

)

Foreign exchange risk
Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

The Company continuously monitors the scale of its foreign currency transactions and foreign currency
assets and liabilities in order to minimise its exposure to foreign exchange risk. The Company may also
enter into forward foreign exchange contracts or currency swap contracts to hedge foreign exchange
risk. The Company did not enter into any forward foreign exchange contracts or currency swap contracts
during the current or previous period.

The Company’s exposure to foreign exchange risk mainly arises from financial assets and financial liabilities
denominated in U.S. dollars. The amounts of foreign-currency financial assets and financial liabilities
translated into Renminbi are set out below:

Closing balances Balance at the end of the previous year
Other foreign Other foreign
Items U.S. dollars currencies Total U.S. dollars currencies Total

Financial assets - -
Monetary funds 392,521,667.66 29,250,957.88  421,772,625.54  123,456,814.93 21,777,084.12  145,233,899.05
Accounts receivable 5,240,535.37 6,584,753.44 11,825,288.81 15,019,094.36 9,031,337.30 24,050,431.66
Other receivables 92,825.21 118,072.58 210,897.79 65,877.01 125,193.02 191,070.03
Subtotal 397,855,028.25 35,953,783.90 433,808,812.15 138,541,786.30 30,933,614.44 169,475,400.74

Financial liabilities -

Accounts payable - 617,548.59 617,548.59 701,450.97 703,483.64 1,404,934.61
Other payables 1,143,080.36 239,544.43 1,382,624.79 15,222.55 67,334.25 82,556.80
Subtotal 1,143,080.36 857,093.01 2,000,173.38 716,673.52 770,817.89 1,487,491.41
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Xil. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

1.  Various risks arising from financial instruments (Continued)

(3) Market risk (Continued)
(2)  Foreign exchange risk (Continued)
As at 30 June 2026, with all other variables held constant, the impact on the Company’s net profit if
Renminbi had appreciated or depreciated by 5% against the U.S. dollar would have been as follows.
Management considers that 5% reasonably reflects

the reasonably possible range of movements in Renminbi against the U.S. dollar.

Impact on net profit

h i h
Change in exchange rate 5026.06.30

Increase of 5% -18,351,867.15
Decrease of 5% 18,351,867.15

(3)  Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices other than those arising from foreign exchange risk or interest rate risk.

The Company’s other price risk mainly arises from investments in various equity instruments and consists
of the risk of changes in equity instrument prices.

190  Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

Xil. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)

2. Financial assets

(1) Classification by method of transfer
v/ Applicable [J Not applicable

Unit: RMB
Nature of Amount of
financial assets financial assets ~ Derecognition Basis for determining
Method of transfer  transferred transferred  status derecognition status
Discounting or Unmatured bank 25,159,781.21  Not derecognised  As the bank acceptance bills included
endorsement acceptance bills included in notes receivable were accepted
in notes receivable by banks with lower credit ratings
and were subject to relatively high
credit risk and delayed-payment
risk, the Company determined that
it had retained substantially all the
risks and rewards of ownership of
the bills.
Discounting or Unmatured bank 126,472,897.02  Derecognised As the bank acceptance bills included in
endorsement acceptance bills included receivables financing were accepted
in receivables financing by banks with higher credit ratings,
were subject to minimal credit risk
and delayed-payment risk, and the
interest rate risk relating to the bills
had been transferred to the banks,
the Company determined that
substantially all the risks and rewards
of ownership of the bills had been
transferred.
Total 151,632,678.23
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

XIl. RISKS RELATED TO FINANCIAL INSTRUMENTS (Continued)
2. Financial assets (Continued)
(2) Financial assets derecognised as a result of transfer
v’ Applicable [ Not applicable
Unit: RMB
Amount of Gain or loss
Method of transfer of financial assets relating to
Items financial assets derecognised derecognition
Receivables financing Discounting or endorsement 126,472,897.02 -402,135.90
Total 126,472,897.02 -402,135.90
(3) Transferred financial assets with continuing involvement
v’Applicable [J Not applicable
Unit: RMB
Amount of Amount of
assets arising liabilities arising
Method of asset from continuing from continuing
Items transfer involvement involvement

Discounting or
endorsement 25,159,781.21

25,159,781.21

Notes receivables
Total

25,159,781.21
25,159,781.21

Other information
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XIll. FAIR VALUE DISCLOSURES
1. Fair values of assets and liabilities measured at fair value at the end of the Reporting
Period
Unit: RMB
Fair value at the end of the Reporting Period
Level 1 Level 2 Level 3
fair value fair value fair value
Items measurement measurement measurement Total
I. Recurring fair value
measurements - - - -
(I)  Financial assets held
for trading 1,171,543,047.78 1,171,543,047.78
2. Financial assets
designated as at
fair value through
profit or loss 1,171,543,047.78 1,171,543,047.78
(Il Other equity instrument
investments 35,413,461.70 35,413,461.70
Receivables financing 41,375,641.29 41,375,641.29
Other non-current financial
assets 1,500,000.00 1,500,000.00
Total assets measured at
fair value on a
recurring basis 1,249,832,150.77 1,249,832,150.77

Il.  Non-recurring fair value

measurements - - - -
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NOTiES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

. INFORMATION

Xlll. FAIR VALUE DISCLOSURES (continued)

2.

Basis for determining quoted market prices for items measured at Level 1 fair value
on a recurring and non-recurring basis

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that are available

at the measurement date.

Valuation techniques and qualitative and quantitative information on significant
parameters used for items measured at Level 2 fair value on a recurring and non-
recurring basis

Level 2 inputs are inputs other than Level 1 inputs that are observable, either directly or indirectly, for the relevant

asset or liability.

Valuation techniques and qualitative and quantitative information on significant
parameters used for items measured at Level 3 fair value on a recurring and non-
recurring basis

None

Reconciliation between the opening and closing carrying amounts and sensitivity
analysis of unobservable parameters for items measured at Level 3 fair value on a
recurring basis

Level 3 inputs are unobservable inputs for the relevant asset or liability.

For recurring fair value measurements, reasons for transfers between levels during the
period and the policy for determining when transfers are deemed to have occurred

The level in which a fair value measurement is categorised is determined by the lowest-level input that is significant
to the fair value measurement in its entirety.

Changes in valuation techniques during the period and reasons for such changes

None

Fair values of financial assets and financial liabilities not measured at fair value

None

Others

None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIV. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS

1. Information on the Company’s parent company
Shareholding Voting rights
of the of the
Place of Nature of Registered parent in parent in
Name of parent registration business capital the Company the Company
Shenzhen Qianhai
Zhaowei Financial Shenzhen Investment
Holding Co., Ltd. , Guangdong holding  RMB10 million 31.81% 31.81%

Explanation of information on the Company’s parent company

Mr. Li Haizhou and Ms. Xie Yanling hold 55% and 45%, respectively, of the equity interest in Shenzhen Qianhai
Zhaowei Investment Co., Ltd. The de facto controllers of the Company are Mr. Li Haizhou and Ms. Xie Yanling.

The ultimate controlling parties of the Company are Mr. Li Haizhou and Ms. Xie Yanling.
Other information:

2. Information on the Company’s subsidiaries

For details of the Company’s subsidiaries, see Note VI, Interests in Other Entities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIV. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS (Continued)

3.

Information on the Company’s joint ventures and associates

For details of the Company’s material joint ventures or associates, see Note VIII, Interests in Other Entities.

Other joint ventures or associates with which the Company had related-party transactions during the current
period, or with which balances arose from related-party transactions during the current or previous periods, are

as follows:

Name of joint venture or associate

Relationship with the Company

Lingke Huizhi Technology Co., Ltd.
Jiangsu Lingke Huizhi Technology Co., Ltd.

Associate
Subsidiary of an associate

Other information

Information on other related parties

Name of other related party

Relationship between other related party
and the Company

Gonggingcheng Juzhaode Investment Management
Partnership Enterprise (Limited Partnership)

Gonggingcheng Qingmo Venture Capital Partnership
Enterprise (Limited Partnership)

Shenzhen Tiaotao Technology Co., Ltd.

Genrui Biotech Inc.

Shenzhen Xingde Information Technology Co., Ltd.

ChainUp Hong Kong Limited

Other shareholder of the Company

Other shareholder holding 5% or more of the Company’s
shares

A controlled subsidiary of Shenzhen Qianhai Zhaowei
Investment Co., Ltd.

A company in which independent Director Ms. Guo
Xinmei serves as a director

A company in which independent Director Mr. Lin Sen
serves as executive director and general manager

Independent Director Mr. Lin Sen serves as chief
financial officer
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INFORMATION

XIV. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS (Continued)

5. Related-party transactions

(1) Related-party transactions involving purchases and sales of goods and provision and

receipt of services

Purchases of goods/receipt of services

Unit: RMB
Amount Whether the Amount
Nature of for the Approved transaction for the
related-party current transaction limit was previous
Related party transaction period limit exceeded period
Lingke Huizhi Technology Purchases of 501,357.72 No 1,534,633.10
Co., Ltd. goods/receipt
of services
Sales of goods/provision of services
Unit: RMB
Nature of

related-party Amount for the Amount for the
Related party transaction current period previous period
Jiangsu Lingke Huizhi Technology Co., Ltd. Sales of goods 4,593,550.57 391,277.19

Lingke Huizhi Technology Co., Ltd. Sales of goods 100,000.00
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INFORMATION

XIV. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS (Continued)

5. Related-party transactions (Continued)

(2) Remuneration of key management personnel (Continued)

Amount for the

Unit: RMB

Amount for the

Items current period previous period
Remuneration of key management personnel 5,125,472.24 4,631,221.43
(3) Other related-party transactions
None
6. Amounts due from/to related parties
(1) Receivable items
Unit: RMB

Closing balances

Opening balances

Gross Gross
carrying Loss carrying Loss
Item name Related party amount allowances amount allowances
Accounts Jiangsu Lingke Huizhi
receivable Technology Co., Ltd. 3,925,923.97 196,296.20 1,386,130.32 69,306.52
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INFORMATION

XIV. RELATED PARTIES AND RELATED-PARTY TRANSACTIONS (Continued)

6. Amounts due from/to related parties (Continued)

(2) Payable items
Unit: RMB

Closing carrying  Opening carrying

Item name Related party balance balance
Other payables Lingke Huizhi Technology Co., Ltd. 1,115,000.00 1,115,000.00
Accounts payable Lingke Huizhi Technology Co., Ltd. 161,712.35 61,176.00

7. Commitments made by related parties

None

8. Others

None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

XV. SHARE-BASED PAYMENTS
1. Overview of share-based payments
v Applicable [J Not applicable
Unit: RMB
Granted during the period  Exercised during the period  Unlocked during the period  Lapsed during the period
Category of grantees Number Amount Number Amount Number Amount Number Amount
Participants in the
2024 Share Option
and Restricted Share
Incentive Scheme 81,550.00 81,550.00
Total 81,550.00 81,550.00

Share options or other equity instruments outstanding at the end of the Reporting Period

v Applicable [J Not applicable

Share options outstanding

at the end of the Reporting Period
Remaining
contractual term

Range of

Category of grantees exercise prices

Other equity instruments
outstanding at the end of
the Reporting Period
Range of Remaining
exercise prices contractual term

Participants in the 2024
Share Option and
Restricted Share Incentive

Scheme 42.42

2 months

Other information
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XV. SHARE-BASED PAYMENTS (Continued)

2.

Equity-settled share-based payments
v Applicable [ Not applicable

INFORMATION

Unit: RMB

Method of determining the fair value of equity
instruments at the grant date

Significant parameters used in determining the
fair value of equity instruments at the grant date

Basis for determining the number of equity
instruments expected to vest

Reasons for material differences between estimates
for the current period and those for the previous
period

Cumulative amount of equity-settled share-based
payments recognised in capital reserve

Total expenses recognised for equity-settled share-based
payments during the period

Restricted shares: the fair value is determined based
on the share price and grant price at the grant date;
share options: the fair value at the grant date is
determined using the Black-Scholes option pricing
model.

At each balance sheet date during the vesting
period, the Company revises the number of
equity instruments expected to vest based on the
latest available subsequent information, including
changes in the number of participants expected to
vest and the achievement of performance targets.

Not applicable

Not applicable

44,753,115.73

2,642,204.98

Cash-settled share-based payments

[J Applicable ¢ Not applicable
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

XV. SHARE-BASED PAYMENTS (Continued)

4. Share-based payment expenses during the period

v/ Applicable [J Not applicable

Expenses for
equity-settled
share-based

Unit: RMB

Expenses for
cash-settled
share-based

Category of grantees payments payments
Participants in the 2024 Share Option and Restricted Share
Incentive Scheme 2,642,204.98
Total 2,642,204.98
5. Others
None

XVI. COMMITMENTS AND CONTINGENCIES

1. Material commitments

Material commitments existing at the balance sheet date

The Company had no material commitments requiring disclosure.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION |

XVI. COMMITMENTS AND CONTINGENCIES (Continued)

2. Contingencies

(1) Material contingencies existing at the balance sheet date
The Company had no material commitments requiring disclosure.

(2) Explanation where the Company has no material contingencies requiring disclosure
The Company had no material contingencies requiring disclosure.

3. Others

None

XVII.EVENTS AFTER THE BALANCE SHEET DATE

1.  Material non-adjusting events

None

2. Profit distribution

None

3. Sales returns

None

4, Other events after the balance sheet date

None
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NOTiES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
. INFORMATION

XVIIl. OTHER MATERIAL MATTERS

1.  Corrections of prior-period accounting errors

None

(1) Retrospective restatement
None

(2) Prospective application
None

2. Debt restructuring

None

3. Asset swaps

None

(1) Exchange of non-monetary assets
None

(2) Other asset swaps
None
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INFORMATION |

XVIIl. OTHER MATERIAL MATTERS (Continued)

4.

(1)

(2)

(3)

(4)

Annuity plans

None

Discontinued operations

None

Segment information

None

Basis for determining reportable segments and accounting policies
None

Financial information of reportable segments
None

Where the Company has no reportable segments or is unable to disclose the total

assets and total liabilities of each reportable segment, the reasons shall be explained
None

Other explanations
None

Other material transactions and events affecting investors’ decisions

None

Others

None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

XIX. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

1. Accounts receivable

None

(1) Disclosure by ageing
None

Ageing

Closing carrying
balance

Unit: RMB

Opening carrying
balance

Within one year (inclusive)
1 to 2 years
2 to 3 years
Over 3 years
3 to 4 years
4 to 5 years
Total

611,348,734.61
20,260,913.29
4,772,505.57
1,381,442.92
222,922.97
1,158,519.95
637,763,596.39

570,776,123.29
3,237,986.82
3,905,534.70
182,977.80
122,231.53
60,746.27
578,102,622.61
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(2)

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.

(Continued)

Accounts receivable (Continued)

Disclosure by method of determining loss allowances (Continued)
Name of category subject to loss allowances on an individual basis: individually significant accounts receivable

subject to separate loss allowances

Opening balances
Gross carrying Loss
Name amount allowances

Gross carrying

Unit: RMB

Closing balances
Loss Basis for
allowances  Provision rate provision

Flanders Technology
(Shenzhen) Co., Ltd. 3,274,941.10 3,274,941.10
Total 3,274,941.10 3,274,941.10

Expected to be
3,274,941.10 100.00% irrecoverable
3,274,941.10

Name of category subject to loss allowances on an individual basis: individually insignificant accounts receivable

subject to separate loss allowances

Unit: RMB
Opening balances Closing balances
Gross carrying Loss  Gross carrying Loss Basis for
Name amount allowances allowances  Provision rate provision
Dongguan Flander

Communication Expected to be
Technology Co., Ltd. 15,077.98 15,077.98 15,077.98 100.00% irrecoverable

Total 15,077.98 15,077.98 15,077.98




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(2)

(Continued)

Accounts receivable (Continued)

Disclosure by method of determining loss allowances (Continued)
Name of category subject to loss allowances on a collective basis: ageing portfolio

Gross carrying

Name amount

Closing balances

Loss allowances

Unit: RMB

Provision rate

Within one year 492,418,099.75

1 to 2 years 3,819,112.95
2 to 3 years 545,810.43
3 to 4 years 59,014.27
Over 4 years 105,811.54
Total 496,947,848.94

24,620,905.09
763,822.59
327,486.26
47,211.42
105,811.54
25,865,236.90

5.00%
20.00%
60.00%
80.00%

100.00%

Description of the basis for determining the portfolio:

Where loss allowances for accounts receivable are made under the general expected credit loss model:

[J Applicable ¢ Not applicable
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(3)

(4)

(Continued)

Accounts receivable (Continued)

Loss allowances recognised, recovered or reversed during the current period
Loss allowances recognised during the current period:

Unit: RMB

Changes during the current period
Opening Recovery or Closing
Category balances Provision reversal Write-off Others balances
Loss allowances 27,612,053.28 1,543,202.70 29,155,255.98
Total 27,612,053.28 1,543,202.70 29,155,255.98

Accounts receivable actually written off during the current period
None

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT
(Continued)

1. Accounts receivable (Continued)

(5) Information on the top five debtors by closing balance of accounts receivable and
contract assets

Unit: RMB

Percentage of the
aggregate closing  Closing balance of
Closing balance of balance of accounts  loss allowances for
Closing balance of  Closing balance of accounts receivable receivable and accounts receivable
Name of entity  accounts receivable contract assets  and contract assets contract assets  and contract assets

Largest 119,855,361.29 119,855,361.29 18.79% 0.00
Second largest 36,960,105.45 36,960,105.45 5.80% 1,884,305.27
Third largest 31,377,252.61 31,377,252.61 4.92% 1,568,862.63
Fourth largest 27,160,701.84 27,160,701.84 4.26% 1,358,035.09
Fifth largest 23,409,146.24 23,409,146.24 3.67% 1,171,822.31
Total 238,762,567.43 238,762,567.43 37.44% 5,983,025.30
2. Other receivables
Unit: RMB
Items Closing balances Opening balances
Other receivables 433,930,032.04 420,276,952.89
Total 433,930,032.04 420,276,952.89
(1) Other receivables

None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT
(Continued)

(1)

Shenzhen Zhaowei Machinery & Electronics Co.,

Other receivables (Continued)

Other receivables (Continued)

1)

2)

Classification of other receivables by nature

Closing carrying

Unit: RMB

Opening carrying

Nature of balance balance balance
Deposits and guarantees 1,628,646.05 1,675,406.24
Receivables from internal entities 430,592,960.59 416,960,869.47
Other receivables 2,374,933.78 2,506,401.24

Total

434,596,540.42

421,142,676.95

Disclosure by ageing

Ageing

Closing carrying
balance

Unit: RMB

Opening carrying
balance

Within one year (inclusive)
1 to 2 years
2 to 3 years
Over 3 years
3 to 4 years
4 to 5 years
Over 5 years
Total

182,160,495.62
98,534,592.61
144,232,844.90
9,668,607.29
9,442,607.29
10,000.00
216,000.00
434,596,540.42

164,180,798.94
75,144,200.33
181,304,737.58
512,940.10
0.00
512,940.10

421,142,676.95

Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT
(Continued)

2. Other receivables (Continued)

(1) Other receivables (Continued)
3) Disclosure by method of determining loss allowances (Continued)
Name of category for which loss allowances are provided on a portfolio basis:

Unit: RMB
Closing balances
Gross carrying
Name amount Loss allowances Provision rate
Within one year 2,915,309.23 145,765.46 5.00%
1 to 2 years 556,548.60 111,309.72 20.00%
2 to 3 years 305,722.00 183,433.20 60.00%
3 to 4 years 0.00 80.00%
Over 4 years 226,000.00 226,000.00 100.00%
Total 4,003,579.83 666,508.38
Description of the basis for determining the portfolio:
Loss allowances determined under the general expected credit loss model:
Unit: RMB
Stage 1 Stage 2 Stage 3
12-month  Lifetime expected  Lifetime expected
expected credit credit losses (not credit losses
Loss allowances losses credit-impaired) (credit-impaired) Total
Balance as at 1 January 2026 865,724.06 865,724.06
Balance as at 1 January 2026 in
the current period
Reversal during the current period 199,215.68 199,215.68
Balance as at 30 June 2026 666,508.38 666,508.38

Basis for classification into stages and provision rates for loss allowances
Material changes in gross carrying amounts giving rise to changes in loss allowances during the current

period
L1 Applicable ¢ Not applicable

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT
(Continued)

2. Other receivables (Continued)

(1) Other receivables (Continued)
4) Loss allowances recognised, recovered or reversed during the current period
Loss allowances recognised during the current period:

Unit: RMB
Changes during the current period
Opening Recovery Transfer or Closing
Category balances Provision  or reversal write-off Others balances

Loss allowances 865,724.06 199,215.68
Total 865,724.06 199,215.68

5) Other receivables actually written off during the current period
None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(Continued)

2. Other receivables (Continued)

(1)

Other receivables (Continued)

6) Information on the top five debtors by closing balance of other receivables

Percentage of the
aggregate closing
balance of other

Unit: RMB

Closing balance of

Name of entity Nature of balance Closing balances  Ageing receivables loss allowances
Largest Receivables from 350,357,657.52  1-4 years 80.62% 0.00
internal entities
Second largest Receivables from 57,479,712.15  Within one year 13.23% 0.00
internal entities
Third largest Receivables from 22,704,959.75  Within one year 5.22% 0.00
internal entities
Fourth largest Other receivables 907,002.80  Within one year 0.21% 45,350.14
Fifth largest Deposits and guarantees 656,548.60  RMB556,548.60 aged 0.15% 211,309.72
1102 years and
RMB100,000.00 aged
over 5 years
Total 432,105,880.82 99.43% 256,659.86
7)  Amounts presented as other receivables due to centralised fund management
None
3. Long-term equity investments
Unit: RMB
Closing balances Opening balances
Gross carrying Impairment Carrying Gross carrying Impairment Carrying
Items amount allowances amount amount allowances amount
Investments in subsidiaries 634,197,121.45 634,197,121.45 514,204,981.66 514,204,981.66
Investments in associates and
joint ventures 60,785,195.41 60,785,195.41 61,259,039.89 61,259,039.89
Total 694,982,316.86 694,982,316.86  575,464,021.55 575,464,021.55

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(1)

(Continued)

Long-term equity investments (Continued)

Investments in subsidiaries

Unit: RMB
Changes during the current period
Opening Opening Closing Closing
balance balance of Impairment balance balance of
(carrying  impairment Additional ~ Reductionin allowances (carrying  impairment
Investee amount)  allowances  investment investment recognised Others amount)  allowances
ZhaoWei Machinery & Electronics
(HongKong) Co., Limited 13,535,460.00 13,535,460.00
Dongguan Zhaowei Machinery &
Electronics Co., Ltd. 230,000,000.00 230,000,000.00
Suzhou Zhaowei Drive Co., Ltd. 100,000,000.00 100,000,000.00
Suzhou Zhaowei Industrial Technology
Co., Ltd, 20,019,614.21 -10,319.84  20,009,294.37
Shenzhen Zhaowei Dexterous Hand
Technology Co., Ltd. 20,000,000.00 20,000,000.00
Shenzhen Zhaowei Derun Trading
Co., Ltd. 2,459.63 2,459.63
Huatai WEFUND Private FOF No. 316
Single-asset Management Plan 10,170,000.00 20,000,000.00 30,170,000.00
CITIC Securities Asset Management
Wealth Anxiang No. 252 Single-asset
Management Plan 90,479,907.45 90,479,907.45
Nomura Orient International
Tongchuang No. 9 Single-asset
Management Plan
Nomura Orient International
Tongchuang No. 12 Single-asset
Management Plan
Huatai WEFUND Entrepreneur Zhiyuan
Private FOF No. 26 Single-asset
Management Plan 30,000,000.00 20,000,000.00 50,000,000.00
Wealth Steady Advance No. 978 FOF 30,000,000.00 30,000,000.00
CICC Wealth Private Selection No.
11318 FOF 50,000,000.00 50,000,000.00
Total 514,204,981.66 120,000,000.00 0.00 -7,860.21 634,197,121.45
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(2)

(Continued)

Long-term equity investments (Continued)

Investments in associates and joint ventures

Unit: RMB
Changes during the current period
Investment
profit or loss
Opening recognised  Adjustments Cash Closing Closing
balance under the to other Other  dividends  Impairment balance  balance of
(carrying Additional  Reduction in equity comprehensive  changesin or profits  allowances (carrying  impairment
Investee amount) method income equity declared  recognised Others amount) - allowances
|. Joint ventures
Il Associates
Lingke Huizhi Technology
Co, Ltd. 61,259,039.89 -1,067,699.97 593,855.49 60,785,195.41
Subtotal 61,259,039.89 -1,067,699.97 593,855.49 60,785,195.41
Total 61,259,039.89 -1,067,699.97 593,855.49 60,785,195.41

Recoverable amount determined based on fair value less costs of disposal
L] Applicable ¢ Not applicable

Recoverable amount determined based on the present value of estimated future cash flows

[J Applicable ¢ Not applicable

Reasons for material differences between the above information and information used in impairment tests in

prior years or external information

Reasons for material differences between information used in the Company’s impairment tests in prior years and

the actual circumstances in those years

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(3)

(Continued)

Long-term equity investments (Continued)

Other explanations (Continued)

Nones

Operating revenue and operating costs

Items

Amount for the current period
Revenue Cost

Unit: RMB

Amount for the previous period
Revenue Cost

Principal operations
Other operations
Total

670,128,047.28
68,947,737.47
739,075,784.75

521,277,780.46
66,646,386.24
587,924,166.70

679,134,569.57
62,296,125.97
741,430,695.54

511,911,731.47
60,527,871.07
572,439,602.54

Interim Report 2026

219



220

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

XIX. NOTES TO MAIJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT

(Continued)

4. Operating revenue and operating costs (Continued)

Disaggregation of operating revenue and operating costs:

Unit: RMB
Segment 1 Segment 2 Total
Operating Operating Operating Operating Operating Operating Operating Operating
Contract classification revenue cost revenue cost revenue cost revenue cost
Business type 739,075,784.75  587,924,166.70 739,075,784.75  587,924,166.70
Of which:
Micro transmission
systems 383,372,444.81  335,803,887.60 383,372,444.81  335,803,887.60

Precision components 270,865,881.00  173,612,190.50
Precision moulds and

other products 84,837,458.95  78,508,088.60
By geographical market  739,075,784.75  587,924,166.70
Of which:

Domestic 658,431,424.57  537,533,925.79
Overseas 80,644,360.18  50,390,240.91
Market or customer type

Of which:
Contract type

Of which:

By timing of transfer of

goods 739,075,784.75  587,924,166.70
Of which:

Recognised at a point

in time 739,075,784.75  587,924,166.70
By contract term

Of which:

By sales channel 739,075,784.75  587,924,166.70
Of which:

Direct sales 739,075,784.75  587,924,166.70
Total 739,075,784.75  587,924,166.70

270,865,881.00

84,837,458.95
739,075,784.75

658,431,424.57
80,044,360.18

739,075,784.75

739,075,784.75

739,075,784.75

739,075,784.75
739,075,784.75

173,612,190.50

78,508,088.60
587,924,166.70

537,533,925.79
50,390,240.91

587,924,166.70

587,924,166.70

587,924,166.70

587,924,166.70
5687,924,166.70

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XIX. NOTES TO MAJOR ITEMS IN THE FINANCIAL STATEMENTS OF THE PARENT
(Continued)

4. Operating revenue and operating costs (Continued)
Information relating to the transaction price allocated to the remaining performance obligations:
At the end of the Reporting Period, revenue corresponding to performance obligations under signed contracts that

had not yet been satisfied or had not been fully satisfied amounted to RMB0.00, of which RMB0.00, RMB0.00
and RMBO0.00 are expected to be recognised as revenue in year 0, year 0 and year 0, respectively.

5. Investment income
Unit: RMB
Amount for the Amount for the
Items current period previous period
Income from long-term equity investments accounted
for using the cost method 3,200,000.00 100,000,000.00
Income from long-term equity investments accounted
for using the equity method -1,067,699.97 -2,641,507.42
Investment income from wealth management products 17,077,626.38 15,663,377.85
Total 19,209,926.41 113,021,870.43
6. Others
None
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

XX. SUPPLEMENTARY INFORMATION

1. Statement of non-recurring profit or loss for the current period

v Applicable [J Not applicable

Unit: RMB

Items Amount Explanation
Gains or losses on disposal of non-current assets -4,206.86
Government grants recognised in profit or loss for the current

period, other than government grants that are closely related

to the Company’s ordinary activities, comply with national

policies and are received in fixed amounts or quantities Government grants

according to defined criteria and have a continuing impact included in other

on the Company’s profit or loss 7,662,776.63 income

Gains or losses arising from changes in the fair value of
financial assets and financial liabilities held by non-financial
enterprises, and gains or losses arising from the disposal of
financial assets and financial liabilities, other than effective
hedging activities relating to the Company’s ordinary
activities

Other non-operating income and expenses other than the

above items

Less: Effect of income tax

Total

16,565,590.25

-713,333.44
3,049,063.66
20,461,762.92

Investment income
from wealth
management
products

Shenzhen Zhaowei Machinery & Electronics Co., Ltd.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

XX. SUPPLEMENTARY INFORMATION (Continued)

1. Statement of non-recurring profit or loss for the current period (Continued)

Details of other profit or loss items that meet the definition of non-recurring profit or loss:
[J Applicable ¢ Not applicable

The Company had no other profit or loss items that met the definition of non-recurring profit or loss.
Explanation of items listed as non-recurring profit or loss in Explanatory Announcement No. 1 on Information
Disclosure by Companies Offering Securities to the Public = Non-recurring Profit or Loss that are classified as
recurring profit or loss

[J Applicable ¢ Not applicable

2. Return on net assets and earnings per share

Earnings per share
Weighted average Basic earnings per Diluted earnings per
Profit for the Reporting Period return on net assets share (RMB/share) share (RMB/share)

Net profit attributable to ordinary

shareholders of the Company 1.72% 0.30 0.29
Net profit attributable to ordinary

shareholders of the Company after

deducting non-recurring profit or

loss 1.25% 0.21 0.21

3. Differences in accounting data under domestic and overseas accounting standards

None

Inferim Report 2026 223



> =
-

NOTiES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
. INFORMATION

XX. SUPPLEMENTARY INFORMATION (Continued)

3. Differences in accounting data under domestic and overseas accounting standards
(Continued)

(1) Differences in net profit and net assets between financial reports disclosed in
accordance with International Accounting Standards and those disclosed in accordance

with Chinese Accounting Standards
L] Applicable ¢ Not applicable

(2) Differences in net profit and net assets between financial reports disclosed in
accordance with overseas accounting standards and those disclosed in accordance

with Chinese Accounting Standards
L1 Applicable ¢ Not applicable

(3) Explanation of the reasons for differences in accounting data under domestic and
overseas accounting standards; where data audited by an overseas audit institution

is reconciled, the name of that overseas institution shall be stated
None

4, Others

None
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