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Financial Highlights
MBHEE

The board (the “Board”) of directors (the “Directors”) of Kingdom
Holdings Limited (the “Company”) is pleased to present the unaudited
consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2026
(the “Review Period”) together with the comparative figures for the six
months ended 30 June 2025 (the “Previous Period”):

J Revenue increased by approximately 4.3% to approximately
RMB1,324,165,000 for the Review Period from approximately
RMB1,269,510,000 for the Previous Period.

o The Group recorded a gross profit for the Review Period of
approximately RMB260,014,000 (the Previous Period: gross
loss of approximately RMB45,467,000) due to linen yarn prices
steadily recovered from the third quarter of 2025 and remained
robust during the Review Period.

o The Group recorded a profit for the Review Period of
approximately RMB112,246,000 (the Previous Period: loss of
approximately RMB121,517,000).

o The Group recorded a profit attributable to owners
of the parent for the Review Period of approximately
RMB109,246,000 (the Previous Period: loss of approximately
RMB118,553,000).

J Earnings per share was RMBO0.18 for the Review Period (the
Previous Period: loss per share of RMBO0.19).
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Management Discussion and Analysis

BUSINESS REVIEW

The linen yarn price experienced a sustained upward trend over the
past several years. A market correction commenced in the fourth
quarter of 2024, primarily attributable to abundant raw material
supply following a favourable harvest year, resulting in a continuous
decline in the average price of linen yarn from the fourth quarter
of 2024 to the second quarter of 2025. Thereafter, linen yarn prices
steadily recovered from the third quarter of 2025 and remained
robust in the first half of 2026.

During the Review Period, revenue of the Group increased by
approximately 4.3% on a year-on-year basis from RMB1,269,510,000
to RMB1,324,165,000. Sales volume of linen yarn decreased by
21.7% from 11,606 tonnes in the Previous Period to 9,085 tonnes
in the Review Period. However, the continuous recovery in the
linen yarn prices since the third quarter of 2025 resulted in a
32.7% increase in the average selling price as compared with the
corresponding period last year, which more than offset the decrease
in sales volume. Consequently, the Group recorded a gross profit of
RMB260,014,000 during the Review Period.

Major Markets and Customers

By implementing an international sales strategy, the Group has a sales
network covering approximately 20 countries and regions around
the world. During the Review Period, the Group’s domestic sales
of RMB596,712,000, which contributed to approximately 45.1%
of the Group’s total revenue, recorded a drop of approximately
11.5% as compared with the corresponding period last year, while
the Group’s overseas sales of RMB727,453,000, which contributed
to approximately 54.9% of the Group’s total revenue, recorded
an increase of approximately 22.2% on a year-on-year basis. In
particular, total sales to European Union countries reported a surge
of 31.9% while non-European Union countries reported an increase
of 16.0% on a year-on-year basis. Key European Union countries
that the Group sold its products included lItaly, Portugal, Belgium,
Lithuania and Spain. Meanwhile, the Group continued to develop
the domestic market and sought to strengthen cooperation with target
customers in China. China has become one of the world’s major
consumer linen markets for linen products in recent years, which has
supported demand for the Group products in the domestic market.
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Management Discussion and Analysis

EEE RO

Raw Material Procurement

The Group mainly sources its fibre flax, the major raw material used
in the production of linen yarn, from well-established suppliers in
France, Belgium and the Netherlands. As one of the largest purchasers
in these regions, the Group has established long term and stable
business relationships with its suppliers, which help secure a reliable
supply of quality raw materials. During the Review Period, the Group
procured approximately 25,571 tonnes (Previous Period: 23,541
tonnes) of raw materials from overseas markets, representing a year-
on-year increase of approximately 8.6%. The average procurement
unit price was approximately RMB48,964 per tonne, representing an
increase of approximately 34.8% from approximately RMB36,320
for the corresponding period last year. Notwithstanding the increase
in raw material prices, the Group remains optimistic about the long-
term prospects of the linen textile industry. The Group’s procurement
strategy is to maintain its production scale and secure a stable
supply of raw materials to support its production requirements.
Going forward, the Group will continue to closely monitor the
developments in international markets and adopt a prudent
procurement planning in response to market conditions.

Production Capacity

As at 30 June 2026, the Group had five production bases as follows:
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Annual
capacity

No. Factory Location Country

wmI MR Uk EIES

1 Haiyan 1st Factory Zhejiang China
BHE—HRE iiipal FREY

2 Rugao Factory Jiangsu China
WRmEE TLER oy

3 Haiyan 2nd Factory Zhejiang China

_HAkE iipa &

4 Qinggang Factory Heilongjiang China
BEME ARl oy

5 Ethiopia Adama Ethiopia
IREMELD ape$i3 mEMLILD
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Utilisation/Status
FAZE KR

7,000 Close to 100%
7,000 I 100%

6,000 Close to 100%
6,000 E3100%

5,000 Close to 100%
5,000 EHT100%

4,000 Close to 100%
4,000 #iT100%

5,000 Approximately 70%
5,000 #970%



Management Discussion and Analysis

The Group is equipped with advanced equipment for its unique
spinning technique, namely wet spinning and long and short
spinning, and can manufacture products with multiple specifications
from 3nm to 75nm, thereby broadening its customers’ choices and
achieving higher satisfaction from them at the same time.

A total of 339 tonnes of hemp yarn under various specifications were
produced during the Review Period. The Group owns 82.0% of the
equity interest in the Heilongjiang venture, namely Heilongjiang
Kingdom Enterprise Co., Ltd. (BEEIIRIEMZERRAB]), and this
is the Group’s maiden attempt to explore the hemp yarn market.

In addition to its operation in China, the Group operates a production
facility in Ethiopia. The investment is expected to enhance the
Group’s competitiveness by reducing land, labour, energy and tax
costs. It also enables the Group to benefit from the Everything but
Arms (EBA) initiative of the European Union for least developed
countries (LDCs), which provides duty-free and quota-free access to
European Union markets for products originating from LDCs, with the
exception of arms and ammunitions.

The Group also commenced the construction of a new production
facility in Egypt in the second half of 2025, after obtaining a
golden license pursuant to a decree of the Egyptian Council of
Ministers, which constitutes a comprehensive approval covering the
establishment, operation and management of a project, including
relevant construction permits and land allocation requirements. This
project has also been granted “Private Free Zone” status, enabling
the Group's operation in Egypt to benefit from certain tax incentives.
In addition, linen yarn exported from Egypt to the European Union
is expected to qualify for duty-free treatment. The Egypt facility
is expected to commence trial production in the first quarter of
2027. Upon commencement of operations, it will further diversify
the Group’s production base, enhance its ability to meet customer
demand and support the Group’s long-term sustainable development.
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Management Discussion and Analysis

EEE RO

FINANCIAL REVIEW
Revenue

For the Review Period, the Group’s revenue increased by
approximately 4.3% to approximately RMB1,324,165,000 (the
Previous Period: RMB1,269,510,000).
was attributable to the 32.7% increase in the average selling

The increase in revenue

price of linen yarn while volume of linen yarn sold dropped by
approximately 21.7% during the Review Period when compared to
the corresponding period last year. Domestic sales in China dropped
by 11.5%. Total sales to European Union countries reported a 31.9%
surge while sales to non-European Union countries reported an
increase of 16.0% on a year-on-year basis.

The breakdown of revenue by sales regions is as follows:

For the six months

R %5 o] B8
WA

REBEHB REBWRAEMNMAO4.3%EN
ANE#1,324,165,00070 (E—H3R : ARHE
1,269,510,0007T) ° W AIE A0S HH A2 B8 il 40 S 25
EEBLEA32.7% MEEABEMAHEEREF
EIRA T BEA921.7% c P NEEEZE T EE11.5%°
HENREFE AR EEIRERTF31.9% MEH IEER
BRI & BB AR 1 I016.0% ©

RIFE &S DRI A BRI T

For the six months Year-on-year change

ended 30 June 2026 ended 30 June 2025 in revenue
BEZZTZA BEZZTZAHF
ANA=t+HLEAER NA=THIEAER DONG %=L
RMB’000 % RMB000 % RMB000 %
ABKEFT % ANRETFT % ANEREFT %

China HE 596,712 45.1% 674,368 53.1% (77,656) 11.5%
European Union BrR 307,741 23.2% 233,383 18.4% 74,358 31.9%
Non-European Union JEERER 419,712 31.7% 361,759 28.5% 57,953 16.0%
Total Revenue BIKA 1,324,165 100.0% 1,269,510 100.0% 54,655 4.3%
Gross Profit and Gross Profit Margin ENRENE
The linen yarn price experienced steady recovery from third quarter ~SEff4VERE —T - AFEHF=SERES EIF>

of 2025 and remained robust in the first half of 2026. Accordingly,
the average selling price of linen yarn grew by 32.7% during the
Review Period as compared with the Previous Period. Driven by
the recovery in selling price, the Group recorded a gross profit of
RMB260,014,000 during the Review Period, representing a significant
turnaround from a gross loss of RMB45,467,000 recorded in the
Previous Period. Gross profit margin improved to 19.6% during the
Review Period (the Previous Period: gross loss of approximately
3.6%).
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Management Discussion and Analysis

Other Income and Gains

Other income and gains for the Review Period mainly comprises
government grants and subsidies of approximately RMB1,776,000
(the Previous Period: approximately RMB1,511,000) and interest
income of approximately RMB913,000 (the Previous Period:
approximately RMB480,000).

Selling and Distribution Expenses

The Group’s selling and distribution expenses for the Review Period
amounted to approximately RMB19,494,000 (the Previous Period:
approximately RMB18,402,000), which accounted for approximately
1.5% of the Group’s total revenue (Previous Period: 1.4%). Selling
and distribution expenses mainly consist of sales commission, sales
team staff cost, promotion expense and export insurance expenses.
The increase in selling and distribution expenses during the Review
Period was mainly due to higher commissions paid to sales agents.

Administrative Expenses

The Group’s administrative expenses for the Review Period
amounted to approximately RMB57,641,000 (the Previous Period:
approximately RMB50,131,000), representing an increase of
approximately 15.0% as compared with the Previous Period.
The increase in the Group’s administrative expenses was mainly
attributable to higher personnel costs of approximately RMB5.1
million and consulting fees of RMB1.0 million incurred during the
Review Period.

Other Expenses

The Group’s other expenses for the Review Period amounted to
approximately RMB13,859,000 (the Previous Period: approximately
RMB12,747,000), which mainly represented by the net exchange loss
of RMB12,892,000 during the Review Period (the Previous Period:
RMB12,476,000).

Finance Costs

Finance costs include borrowing interest expense and interest on
lease liabilities. Total finance costs for the Review Period amounted to
approximately RMB14,547,000 (the Previous Period: approximately
RMB21,507,000).
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Management Discussion and Analysis

EEE RO

Borrowing interests for the Review Period amounted to
approximately RMB13,965,000 (the Previous Period: approximately
RMB21,361,000). The decrease in borrowing interest expense was
primarily attributable to the lower average outstanding balance of
bank borrowings during the Review Period as compared with the
Previous Period.

Interest on lease liabilities for the Review Period amounted to
approximately RMB582,000 (the Previous Period: RMB146,000).

Income Tax Expense/Credit

Income tax expense for the Review Period amounted to
approximately RMB44,498,000 (the Previous Period: Income tax
credit of RMB22,657,000). The effective tax rate for the Review Period
and the corresponding period last year was approximately 28.4% and
15.7% respectively.

Profit for the Review Period

The Group recorded a net profit of approximately RMB112,246,000
for the Review Period, representing a significant turnaround from the
net loss of approximately RMB121,517,000 recorded in the Previous
Period.

Non-controlling Interests

The non-controlling interests of approximately RMB3,000,000
represented the share of profits of certain subsidiaries of the Group
attributable to the minority shareholders during the Review Period
(the Previous Period: share of losses of RMB2,964,000).

Profit Attributable to Owners of the Parent
As a result of the foregoing, the Group recorded a profit attributable
to owners of the parent of approximately RMB109,246,000 for the

Review Period, compared with a loss attributable to owners of the
parent of approximately RMB118,553,000 for the Previous Period.
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Management Discussion and Analysis

Liquidity and Financial Resources

As at 30 June 2026, the Group had net current assets of
approximately RMB745,700,000 (as at 31 December 2025:
approximately RMB591,704,000). The Group financed its operations
with internally generated resources and bank loans during the Review
Period.

As at 30 June 2026, the Group had cash and cash equivalents
of approximately RMB396,717,000 (as at 31 December 2025:
approximately RMB562,793,000). The liquidity ratio of the Group
as at 30 June 2026 was approximately 146.0% (as at 31 December
2025: approximately 138.3%).

Total assets of the Group as at 30 June 2026 were approximately
RMB3,301,639,000 (as at 31 December 2025: RMB3,108,855,000).
Total equity of the Group as at 30 June 2026 was approximately
RMB1,575,582,000 (as at 31 December 2025: approximately
RMB1,489,789,000). As at 30 June 2026, the Group had interest-
bearing bank and other borrowings repayable within 12 months
from the date of the statement of financial position of approximately
RMB747,321,000 (as at 31 December 2025: approximately
RMB717,400,000) and long-term interest-bearing bank and other
borrowings of approximately RMB83,545,000 (as at 31 December
2025: approximately RMB54,166,000). Together they represented
a gross debt gearing ratio (i.e. total borrowings divided by total
equity) amounted to approximately 52.7% (as at 31 December 2025:
approximately 51.8%).

The Board believes that the Group’s existing financial resources are
relatively sufficient. If additional financing is required, the Group may
consider various financing options, including capital raising activities
in the capital market as and when appropriate, with the objective of
maintaining the Group’s gearing ratio at a healthy level.

The Group’s cash and cash equivalents are mainly denominated
in Renminbi, United States Dollars, Euros, Hong Kong Dollars and
Ethiopian Birrs. As at 30 June 2026, 94% of the Group’s borrowings
were denominated in Renminbi and 6% were denominated in Euros.
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Management Discussion and Analysis

EEE RO

CAPITAL COMMITMENTS

As at 30 June 2026, outstanding contractual capital commitments
of the Group in respect of the purchase of right-of-use assets not
provided for in the interim condensed consolidated financial
statements amounted to approximately RMB40,028,000 (as at 31
December 2025: approximately RMB58,000,000). As at 30 June
2026, there was no capital commitment authorised but not contracted
for (as at 31 December 2025: Nil).

CONTINGENT LIABILITIES

As at 30 June 2026, the Group did not have any material contingent
liabilities (as at 31 December 2025: Nil).

CHARGE ON ASSETS

As at 30 June 2026, the current interest-bearing bank loans with
a carrying amount of RMB284,729,000 (31 December 2025:
RMB332,328,000) were secured by certain property, plant
and equipment and right-of-use assets with carrying amounts
of approximately RMB141,012,000 (31 December 2025:
RMB149,526,000) and approximately RMB37,626,000 (31
December 2025: RMB37,822,000), respectively.

As at 30 June 2026, the non-current interest-bearing bank borrowings
with a carrying amount of RMB30,000,000 (31 December 2025:
nil) were secured by certain right-of-use assets with a carrying
amount of approximately RMB14,148,000 (31 December 2025:
RMB14,337,000).

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD

The Group did not hold any significant investment during the Review
Period.
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Management Discussion and Analysis

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group is building a new production facility in Egypt with an
annual production capacity of 3,800 tonnes of linen yarn. The capital
expenditure for the project is estimated to be approximately RMB200
million and is expected to be financed by a combination of internal
resources and bank borrowings.

Save as disclosed above and the routine capital expenditure relating
to the upkeep, repair and maintenance of the Group's existing
production facilities, the Directors confirmed that as at the date of this
report, the Group had no current plans for any material investments
or acquisition of capital assets.

FOREIGN CURRENCY EXPOSURE

The Group’s transactions are mainly denominated in Renminbi,
United States Dollars, Euros, Hong Kong Dollars and Ethiopian Birrs.
The exchange rate fluctuations of such currencies are monitored
regularly and managed appropriately. The Company may enter into
certain foreign currency forward contracts and derivative financial
instruments by utilising its credit line. There was no material
derivative financial asset or liability recorded as at 30 June 2026.

REMUNERATION POLICY

As at 30 June 2026, the Group had a total of 3,804 employees (30
June 2025: 3,706 employees). Total staff costs incurred for the Review
Period amounted to approximately RMB142,440,000 (the Previous
Period: RMB110,318,000).

The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, the Group and its employees in China are required
to make contributions to fund pension insurance and unemployment
insurance at rates specified in the relevant laws and regulations in
China.
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Management Discussion and Analysis

EEE RO

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employee’s respective
qualification, experience, responsibilities and contributions to the
Group, as well as the prevailing market rate of remuneration for a
similar position. The remuneration of the Directors is determined
by the Board and the remuneration committee of the Company
with the mandate given by the shareholders of the Company (the
“Shareholders”) at the annual general meeting having regard to the
Group's operating results, individual performance and comparable
market statistics. The Group also provides both internal and external
training programmes for its employees from time to time.

As at 30 June 2026, the Group had not adopted any share option
scheme or share award plan following the expiry/termination of its
previous schemes during the Review Period. The Board will continue
to review the Group’s remuneration policies on an ongoing basis to
ensure that the remuneration packages offered by the Group remain
competitive and beneficial to both the Group and its employees as a
whole.

MISCELLANEOUS

There have been no material events since 30 June 2026 other than
those disclosed in this report.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE
GROUP

The Group is principally engaged in the manufacturing of linen yarn
and the sale of the products to over 20 countries. Overseas sales are
invoiced in Euros. Domestic sales in China are invoiced in Renminbi.
Raw materials (fiber flax) are imported from Europe. The principal
risks and uncertainties facing the Group include the demand for linen
yarn, protectionism of certain countries and possible punitive tariffs
imposed on products made in China, stable supplies of raw materials,
military conflict in different regions causing disruption of shipment
routes, heightened shipping costs, depreciation of Euros against
Renminbi, the implementation risks of the projects in Ethiopia and in
Egypt, and outbreak of epidemic causing disruption of production.
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Management Discussion and Analysis

OUTLOOK AND PLANS

We remain optimistic about the long term prospect of the linen yarn
market. The linen yarn price has bottomed out at the end of second
quarter of 2025 and China has become one of the largest linen
consumer markets in the world. The Group will continue to grow
both domestic and overseas markets.

The Group's production facility in Ethiopia is improving its operation
efficiency and will contribute extra production capacity to the Group.

The Group’s production facility in Egypt is currently under
construction and trial production is expected to commence in
early 2027. Upon commencement of operations, the Egypt facility
will strengthen the Group’s production capacity and diversify its
manufacturing base to better serve customer demand.
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Disclosure of Interests
i E

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES

As at 30 June 2026, the Directors and chief executive of the Company
had the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO")), which were recorded or required to be recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 to the Rules

EFRESTHRASRKRG HEERA
RESFEANEDRRE

RIZBZRERB=TH EERFRARST
BWABRARBRAEEEZE (EEREFKRBP
S1RP (MFE5F REAEIRA) SEXVED BYAR (7 ~ 18R
RIDREFT ERERER S RPAEIRAIE352
RERLANBLTAXIFEEFENS SCMEIIRR
EBMERZAERABRESF LR (T EHR
Al ERCIFEB L BEITT AEFETRESRS
BUIRZEST R (MREETFR) BRI S AR B RPN
AUREIRYO T -

Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”):

(i)

Interests in ordinary shares of HK$0.01 each in the
share capital of the Company (“Shares”)

() REQXTRFPEREEH.IETZ
Eiank (Thefn1) B

Approximate

percentage
Total of issued
number of share capital
Name of Director EEHA Personal interests ~ Corporate interests Shares interested (%)
(Note 1) (Note 2)
HERITRE
BEEEN B4 B L
EPN REEDE iab R (%)
(Hz1) (Hz22)
Mr. Ren Weiming FHEREE 14,042,000 344,672,000 358,714,000 56.97
Notes: Byat
1. The Shares are beneficially owned by the Director personally. 1. ZERMNBEFEANEBRES
2. Mr. Ren Weiming holds approximately 76.38% of the issued 2. Kingdom Investment (€& & T3) B{E#

share capital of Kingdom Investment (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment and
is deemed under the SFO to be interested in the Shares held by

Kingdom Investment.
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(ii) Interests in ordinary shares of US$1.00 each in the
share capital of Kingdom Investment Holdings Limited
(“Kingdom Investment”)

Disclosure of Interests
DR

(i) #Kingdom Investment Holdings Limited
(TKingdom Investment 1) g2 &%
EE1.00X 7T 2 BRI E

Approximate
Total percentage of
number of issued share
Name of Director RRER Personal interests ~ Corporate interests shares interested capital (%)
(Note 1)
HERTRE
BRERN STl
EPN: 5+ AR RBH (%)
(1)
Mr. Ren Weiming ~ {E4EBRSEA 38,190 - 38,190 76.38
Mr. Shen Yueming TERLE 5,255 - 5,255 10.51
Mr. Zhang Hongwen  TRIBX G4 4715 - 4,715 9.43
Note: Byat
1. The shares are beneficially owned by the Director personally. 1. ZERMNBEFEANEBRES

Save as disclosed above, as at 30 June 2026, none of the Directors
or chief executive of the Company had or were deemed to have
any interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) that were recorded or
required to be recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

PR EFIIRBEN KRB REXRB=+8"
BESEFNERANRSTHAERELTHESE
IR EE (E&ERBHFRPERPISEXVED Bk
PEBARNDEESD EERRESEERE
B A E R B SE3521F B L ABREE A KIFAR
EFENBSTMEERRETARNEERRAT KR
B PRBVIE (TR SR A ©
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Disclosure of Interests
i E

At no time during the Review Period was the Company or any of its
subsidiary companies a party or parties to any arrangement to enable
the Directors to acquire benefits by means of acquisition of Shares in
or debentures of the Company or any other body corporate.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

So far as is known to any Director, as at 30 June 2026, the following
persons, other than a Director or chief executive of the Company,
had interests or short positions in the Shares or underlying Shares of
the Company which were recorded or required to be recorded in the
register required to be kept under Section 336 of the SFO:

Name of Substantial Shareholder Capacity

FERRLE R &1

Beneficial owner

EmEE A

Kingdom Investment (Note 1)
Kingdom Investment (#/5%1)

Mr. Ngan Kam Wai Albert (Note 2)
BREIRSEE (Wat2)

Beneficial Owner

BEm#EEA

Interest of controlled
corporations

REHAEED

Beneficial owner

BmBEAA

Millionfull International Co., Ltd.
(“Millionfull International”) (Note 2)
Millionfull International Co., Ltd.
(" Millionfull International 1) (#/5£2)
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Approximate

percentage

of issued

share capital

Number of Shares (%)
LB &TKRE

BB

RIZEE (%)
344,672,000 54.74
418,000 0.07
67,000,000 10.64
64,800,000 10.29



Notes:

1. Kingdom Investment is owned as to 76.38% by Mr. Ren Weiming, an

executive Director and substantial shareholder of the Company.

2. Mr. Ngan Kam Wai Albert is deemed to be interested in 64,800,000
Shares held by Millionfull International, which is owned as to 51.00%
by him and 23.00% by his spouse, Ms. Ngan Chan Kattie Sau Kat. In
addition, he is also deemed to be interested in 2,200,000 Shares held
by Millionfull Company Limited, which is owned as to 64% by him.
Mr. Ngan Martin, a non-executive Director, is the son of Mr. Ngan Kam
Wai Albert and Ms. Ngan Chan Kattie Sau Kat.

Save as disclosed above, as at 30 June 2026, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had interests or short positions in the Shares or
underlying Shares which were recorded or required to be recorded in
the register required to be kept by the Company under Section 336 of
the SFO.

Disclosure of Interests
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1. FARBRTESRIZRFEMERLEER
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Kingdom Investment 76.38%B9 &4 ©

2. EA B R EWIR AT Millionfull InternationalisF
B #964,800,0008% f& {5 R EEE #7 » Millionfull
International HEE® /B St £ MR 51.00% M K
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Corporate Governance and Other Information

EEELRREMEN

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company is not required to make any disclosure in this interim
report under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Save for the disposal of 13,230,750 Shares by the trustee of the share
award plan of the Company (the “Share Award Plan”) on 16 June
2026, neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the Review
Period.

CORPORATE STRATEGY AND LONG-TERM BUSINESS
MODEL

The primary objective of the Group is to enhance long-term total
return for Shareholders. The strategy of the Group is to deliver
sustainable returns with solid financial fundamentals. To achieve
this objective, the Company strives to be one of the largest linen
yarn manufacturers in the world through implementation of strategic
global production layout, its commitment to sustainable development
and technical innovation, developing proprietary intellectual property
rights, branding of products and pursuing advanced management
for lean management and excellent performance to generate or
preserve value over a longer term. The section headed “Management
Discussion and Analysis” of this report contains discussions and
analyses of the performance of the Group and the basis on which
the Group generates or preserves value over the longer term and the
strategy for delivering the objective of the Group.

INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2026 (30 June 2025: Nil).

2026 Interim Report — & —/NEHRHIRE

R LEHRAUNFERBERE

KABBBERE EHHRAIZE13.20213.215%13.22
B AR ERER S R E R T (AR EE o

BE - HWEXBERAAE LHES

FRANT R IR TR (TIRDEEENETE)) Z5TA
RIZE T REARA+T/NHHE3,230,7508 K150
Sh KRB R EAE AN E R B Ol R R = iE
B \HEREBLIAABMER LHES

EERBRRAZHER

AEENETEERRARARRRELREEE A
EEMNRBEASITERENMBER BEFEM
HB-RBRILER AADERTEERBENK
EBVEREE AN D FEH R M A >
BEMBER EmmEE BRIBEERR
MERBHEERBEF KR REAREREX
BomoREEs— RAASEHEREE &
RETEERS AR —HHATEBRR
ek AEBREAENEFEENE
Bt LUK BIRAEE B IRRIREE

FHIER S

EEERRATEZUBE_Z_REXA="
HIEAREAEREMPHRE CERFERA
=tB:#|-



Corporate Governance and Other Information

SHARE OPTION SCHEME

The Group had a 10-year share option scheme which expired on 12
June 2026. Since such expiry, the Board has not adopted another
share option scheme.

No option had been granted under the share option scheme since its
adoption up to its expiry. As at 1 January 2026, the number of options
available for grant under the share option scheme was 62,967,800.
No further option may be granted under the share option scheme
upon its expiry.

SHARE AWARD PLAN

The Company adopted the Share Award Plan on 26 August 2016.
The purpose of the Share Award Plan is to incentivise, recognize and
reward eligible persons for their contribution to the Group, attract and
retain personnel, and align the interests of award holders with that of
the Shareholders to promote the long-term development and financial
performance of the Company.

Any awards granted under the Share Award Plan shall be satisfied
by existing Shares and no new Shares would be allotted and issued
under the Share Award Plan. There were no unvested awards under
the Share Award Plan at the beginning and at the end of the Review
Period.

As the Share Award Plan was approaching expiry and the Company
did not intend to grant any award under the Share Award Plan, in
March 2026, the Board had resolved to terminate the Share Award
Plan. Accordingly, the trustee of the Share Award Plan had disposed
all of the 13,230,750 Shares held by it on 16 June 2026.

The Board will continue to evaluate the costs and benefits of
different remuneration initiatives to holistically formulate employee
remuneration packages that are beneficial to the Group and the
employees as a whole. The Company may, where appropriate,
consider adopting a suitable share scheme in the future to support its
remuneration and retention objectives.
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Corporate Governance and Other Information

EEELRREMEN

EVENTS AFTER THE REVIEW PERIOD

The Group has no material events after the Review Period that is
required to be disclosed subsequent to 30 June 2026 and up to the
date of this report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has devised its own code of conduct regarding
securities transactions by Directors on terms no less exacting than
the required standard as set out in the Model Code. Having made
specific enquiries with all Directors, all Directors have confirmed
that they have complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding Directors’
securities transactions for the Review Period and up to the date of this
report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organisation which is open and
accountable to the Shareholders. The Directors believe that good
corporate governance practices are increasingly important for
maintaining and promoting investor confidence. In the opinion of
the Directors, save for the deviation from code provision C.2.1 of
Part 2 of the Corporate Governance Code (the “Code”) contained in
Appendix C1 to the Listing Rules as disclosed below, the Company
has complied with the code provisions set out in Part 2 of the Code
throughout the Review Period.
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Corporate Governance and Other Information

Code Provision C.2.1

Under code provision C.2.1 of Part 2 of the Code, the roles of the
chairman and chief executive officer of the Company should be
separated and should not be performed by the same individual. The
Company does not have any officer with the title of “chief executive
officer”. Mr. Ren Weiming, who acts as the chairman of the Company,
is also responsible for overseeing the general operations of the Group.
The Board meets regularly to consider major matters affecting the
operations of the Group. Given the nature and extent of the Group's
operations and Mr. Ren’s extensive experience in the industry, the
Board considers that this structure will not impair the balance of
power and authority between the Board and the management of
the Company and is conducive to strong and consistent leadership,
enabling the Company to operate efficiently.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review
and supervise the financial reporting process, risk management
and internal control system of the Group and to provide advice
and comments to the Board. The Audit Committee comprises three
members who are all independent non-executive Directors, namely,
Mr. Lau Ying Kit, Ms. Zhang Chan and Mr. Fan Lei. Mr. Lau Ying
Kit, who has appropriate professional qualifications and experience
in accounting matters as required under Rule 3.10(2) of the Listing
Rules, is the chairman of the Audit Committee. The interim results
of the Group for the Review Period have been reviewed with no
disagreement by the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow Directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.

21 August 2026
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Interim Condensed Consolidated Statement of Profit or Loss

FHIRPASHEm R

For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

For the six months ended 30 June

#E/NA=+HLAEAR

2026 2025
TETRE TETRF
RMB’000 RMB’000
AR¥FT AR¥FIT
Notes (Unaudited) (Unaudited)
Mzt (REEEZ) R
REVENUE KA 4 1,324,165 1,269,510
Cost of sales FHE R4S (1,064,151) (1,314,977)
Gross profit/(loss) ER/ (B548) 260,014 (45,467)
Other income and gains H A A e W 7 4 3,182 3,602
Selling and distribution expenses HE R DIHFX (19,494) (18,402)
Administrative expenses TR (57,641) (50,131)
Reversal of impairment losses on RS ERERHIEE
financial assets = 603
Other expenses HthFz (13,859) (12,747)
Finance costs R I %N (14,547) (21,507)
Share of losses of associates DMEEE AT EE 911) (125)
PROFIT/(LOSS) BEFORE TAX FRIREIEEF, (B518) 5 156,744 (144,174)
Income tax (expense)/credit Frigf i) &% 6 (44,498) 22,657
PROFIT/(LOSS) FOR THE PERIOD friaEF, (E51H) 112,246 (121,517)
Attributable to: B R5IEE ES
Owners of the parent ISYN=IEZZ=PN 109,246 (118,553)
Non-controlling interests JEIES MR R 3,000 (2,964)
112,246 (121,517)
EARNINGS/(LOSS) PER SHARE BAGREERESRIFTEA
ATTRIBUTABLE TO ORDINARY L ERREF) (B518)
EQUITY HOLDERS OF THE PARENT
Basic =N 8 RMBAK#0.187T RMBAER(0.19)7T
Diluted #E 8 RMBAK#0.187T RMBAR(0.19)7T
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Interim Condensed Consolidated Statement of Comprehensive Income

PHISBAESHEE N =R

For the six months ended 30 June 2026 #iE —ZF Z NF A=+ HIE NS

PROFIT/(LOSS) FOR THE PERIOD HAPREF (B548)
Other comprehensive income to RRERIBEAEREEEEN
be reclassified to profit or loss HM e EW :

in subsequent periods:

MEEINEFIE R ELR

Exchange differences on translation of
foreign operations

TOTAL COMPREHENSIVE INCOME/(LOSS) BARN 2 E U=~ (B518) 4848
FOR THE PERIOD

Attributable to: B THIERER
Owners of the parent SREEB A
Non-controlling interests Bl 2l

Kingdom Holdings Limited £iZiERAEMRAET 25

For the six months ended 30 June

#E/SA=+HLAEAR

2026 2025
ZEBIRE “E-RE
RMB’000 RMB’000
AR¥TT ARETIT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
112,246 (121,517)
(3,838) 4,878
108,408 (116,639)
105,408 (113,675)
3,000 (2,964)
108,408 (116,639)




Interim Condensed Consolidated Statement of Financial Position

FHARSPA S HM BIK R R

As at 30 June 2026 R_FE_NENA=+H

30 June 31 December
2026 2025
ZEIRE “ETHF
~B=+H +ZHA=+—H
RMB’000 RMB’000
AR®TT AR
Notes (Unaudited) (Audited)
k2 (RIS EZ) (REZ)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment L EN Y g 9 817,091 854,052
Right-of-use assets EREEE 58,565 60,227
Other intangible assets HithwmEEE 16,328 16,640
Investment in associates RE=ZABNKRE 27,366 28,277
Prepayments for equipment =ETANRIE 10,800 7,459
Deferred tax assets RIEFRIEE E 1,743 6,133
Other non-current asset HtIERSEE 4,511 =
Total non-current assets ERFEELEE 936,404 972,788
CURRENT ASSETS RBEE
Inventories e 10 1,361,485 992,668
Trade and notes receivables FEWE 5 AR R FE W ZE 45 11 469,617 442,232
Prepayments, deposits and TN 1R T &
other receivables HAhrE WIS 103,252 86,829
Pledged deposits BIERER 34,164 51,545
Cash and cash equivalents ReKkREEEY 396,717 562,793
Total current assets MBS EMRE 2,365,235 2,136,067
CURRENT LIABILITIES REBAR
Trade and notes payables FEAT B 7 BR U FE (1 Rk 12 675,080 669,771
Other payables and accruals HiE B R TRR & F 136,407 150,658
Interest-bearing bank and other STRIRTTREMMESR
borrowings 13 747,321 717,400
Dividend payable FEATRZ B 34,328 657
Tax payable FEATIRIE 24,357 4,086
Other current liability HiREshas 2,042 1,791
Total current liabilities BB EERE 1,619,535 1,544,363
NET CURRENT ASSETS mEMEERE 745,700 591,704
TOTAL ASSETS LESS CURRENT EERERRSEE
LIABILITIES 1,682,104 1,564,492
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Interim Condensed Consolidated Statement of Financial Position

FHARGBA S HM B R R

As at 30 June 2026 T _NENA=1H

30 June 31 December
2026 2025
—EBIRE “ETHEF
~B=+H +ZHA=+—H
RMB’000 RMB’000
AR® T AR
Notes (Unaudited) (Audited)
k2 (RE&ER) (&%)
NON-CURRENT LIABILITIES ERBAGE
Deferred tax liabilities FIEMIAS R 21,616 17,892
Interest-bearing bank and SHREBITREMES
other borrowings 13 83,545 54,166
Other non-current liability HMIER#AE 1,361 2,645
Total non-current liabilities JERE B [BLERE 106,522 74,703
Net assets BEFE 1,575,582 1,489,789
EQUITY L
Equity attributable to owners [SYNCIEZ 2PN EE
of the parent
Share capital (& 14 6,329 6,329
Treasury shares EERD 15 = (13,305)
Reserves M 1,504,799 1,435,311
1,511,128 1,428,335
Non-controlling interests FRIEG I 64,454 61,454
Total equity et AR R 1,575,582 1,489,789
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Interim Condensed Consolidated Statement of Changes in Equity

FHAIBA S HEZEE R

For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

Attributable to owners of the parent

VNG LN
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve profits Total interests equity
FREERIE

BRTRE  RNER EERG GHEE  iERE  RtRE  ERRER  REEN it n EndE
RMB'000  RMB'000  RMB'O00  RMBO00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'00D  RMB'000  RMB'000
AEETR ARETR ARETR ARETR ARETR ARBTR ARBTT ARBTT ARETR ARETR ARETR

At31 December 2025 (audited) RZZZHE

+ZB=+-R &&h) 6329 269226 (13305 193,599 213,253 758 (42,119 800594 1428335 61454 1,489,789

Profit for the period lpiegil - - - - - = - 109246 109,246 3,000 112,246
Exchange differences on translation 5 EINEHRER Z2

of foreign operations - = = = = = (3,838) = (3,838) = (3,838)

Total comprehensive income HR2ERGEER

for the period = = = = = = (3,838) 109,246 105,408 3,000 108,408
Disposal of treasury shares HEERRR - (1,796) 13,305 - - - - - 11,509 - 11,509
Final 2025 dividend declared EBER_S_HEREKRE - - - - - - - (34124)  (34129) = (34,124)

At 30 June 2026 (unaudited) RIZZAEAA=TH
(REZzE1Z) 6329 267430 - 193599 213,253 758 45957) 875716 1,511,128 64,454 1,575,582

Attributable to owners of the parent

SARHRA NELEL
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital premium shares reserve reserve reserve reserve profits Total interests equity
Elz2lid

B¥kRE  ROEE ERRM AffEE  AERE EhkG  ERRE  RIEN 3t s RERE
RMBO00  RMB'000  RMB000  RMB'000  RMB'000  RMB000  RMB'000  RMBO00  RMB'000  RMB000  RMB'000
ARBTR ARETT ARETR ARETR ARETT ARETR ARETRT ARETT ARETR ARETT ARETT

At31 December 2024 (audited) RZZ_MFE

+ZB=+—-H &8k 6,329 269,226 (13,305) 193,993 200,612 758 (32,499 776,466 1,401,580 73,249 1,474,829

Loss for the period HnER - - - - - - - (118553)  (118553) (2,964  (121,517)
Exchange differences on translation &SN EBNER

of foreign operations = = = = = = 4,878 = 4,878 = 4,878

Total comprehensive income HREENRLE
for the period = = = = = = 4878 (118553  (113,675) (2,964)  (116,639)
Final 2024 dividend declared ~ BER-ZE-MERERE - - - - - - - (25,651)  (25,651) - (25,651)

At30 June 2025 (unaudited) RZIZZHFRA=1H
(REBER) 6329 269226 (13,305 193,993 200,612 7586 (27,621) 632,062 1,262,254 70,285 1,332,539
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Interim Condensed Consolidated Statement of Cash Flows

FHAIGBAEHRERER

For the six months ended 30 June 2026 #iE —ZF Z NF A=+ HIE NS

CASH FLOWS FROM
OPERATING ACTIVITIES

REFHNHEERE

PRIRATE T, (B518)

Profit/(loss) before tax

Adjustments for: FHEE ”IE BH:
Share of losses of associates paN (=Y —=F/NCI) =
Depreciation e
Depreciation of right-of-use assets EREEEITE
Amortisation of intangible assets mI B EEH

(Reversal of)/Provision for impairment FERE @&[0)
of inventories

Losses/(Gains) on disposal of items of ~— HEYZE ME K&K E
property, plant and equipment EEEE, m)

Reversal of provision for impairment of ~ FEUN B 5 AR U B U 2 5%

trade and notes receivables BB R
Finance costs RSN
Bank interest income SRITHI S WA
(Increase)/Decrease in inventories =8 (gm R
(Increase)/Decrease in trade and FE W & 55 BR 7 R e W ZE 4
notes receivables (g R
(Increase)/Decrease in prepayments TR EME E
and other assets (g R
Proceeds from pledged deposits BIRR RIS RIE
New pledged deposits i B ER
Increase/(Decrease) in trade and FE(S & 53 BR 7R PR {3 Z2 4%
notes payables g0, Ceb
(Decrease)/Increase in other Hf’@ﬁgﬁi BRTERRE R
payables and accruals L) G
Cash (used in)/generated from operations && (FfF) /E4A RS
Interest received BUFHE
Income tax paid [EANIFIEST

Net cash flows (used in)/from operating #&& 58 (FTA) /E4
activities IREMEFER

Note
Kzt

For the six months ended 30 June

BESA=1tHLAEA

2026 2025
ZERE “ETRF
RMB’000 RMB’000
AR¥TT ARET T
(Unaudited) (Unaudited)
(REEE%) (R E1%)

156,744 (144,174)
911 125

47,859 48,634
1,662 1,730

312 428

(886) 3,140

844 2)

- (603)

14,547 21,507

913) (480)

221,080 (69,695)
(367,931) 519,043
(27,385) 35,738
4,914) 6,210
147,480 47,600

(130,099) (81,350)
5,309 (139,238)
(14,169) 10,543
(170,629) 328,851
913 480
(16,113) (11,913)
(185,829) 317,418
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Interim Condensed Consolidated Statement of Cash Flows

FHISBASHIEERE

For the six months ended 30 June 2026 &% —ZF ;NN =+ HIEAEH

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchases of items of property,
plant and equipment
Proceeds from disposal of items of
property, plant and equipment and
other intangible assets
Loans to an associate
Prepayment for land lease

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank loans

Repayment of bank loans

Interest paid

Payments of other liabilities

Principal portion of lease payment

Net cash flows from/(used in)
financing activities

NET (DECREASE)/INCREASE IN CASH AND

CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

Cash and cash equivalents as stated in the

interim condensed consolidated statement

of financial position

2026 Interim Report — & — /NEHRHIRE

REZFINHEERE

BEME -BERRHBRE

HEWE BEKRRFEERE R
HAE B EFTS TR

m—fEHE QB ER

TR ETRIRIA
R EREFTANIRE REF R
MEETHNRERE

MEIRITER
BIRRITEM
BT &2
BEEMmAE
HAERENARE D

METHEE A WRE

MEFH

RERREEEY (RL)
HEhnEER

PR RIFEEEEY

EXEFHT BT

HRRERFZEEN

RERBEEEMERIN

RE RIRTTHEER

PR BA S R TSI R PR FIRY

RERREEFEY

For the six months ended 30 June

BESA=+tHLAEAR

2026 2025
ZERE “ETRF
RMB’000 RMB’000
AR¥TT ARETIT
(Unaudited) (Unaudited)
(REEE%) (R E1%)
(15,264) (10,594)
91 1,464
4,511) —
- (5,730)
(19,684) (14,860)
431,485 659,412
(370,917) (641,436)
(15,000) (21,507)
(1,033) —
(1,016) (862)
43,519 (4,393)
(161,994) 298,165
562,793 230,871
(4,082) 5,706
396,717 534,742
396,717 534,742
396,717 534,742




2.1

2

Notes to Interim Condensed Consolidated Financial Information

R HA 75 BA & 3 M 75 B R B 5E

For the six months ended 30 June 2026 #iE —ZF Z NF A=+ HIE NS

CORPORATE AND GROUP INFORMATION
Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006. The Company’s shares were listed
on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarns.

The Company’s registered address is Cricket Square, Hutchins
Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111, Cayman
Islands; and the principal place of business is located at Room
1912, 19/F, Lee Garden One, 33 Hysan Avenue, Causeway Bay,
Hong Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2026 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2025.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended
31 December 2025, except for the adoption of the following
amended [FRS Accounting Standards for the first time for the
current period’s financial information.

Amendments to IFRS 9 Amendments to the Classification

and IFRS 7 and Measurement of Financial
Instruments
Amendments to IFRS 9 Contracts Referencing Nature-
and [FRS 7 dependent Electricity

Amendments to IFRS 1, IFRS 7,
IFRS 9, IFRS 10 and IAS 7

Annual Improvements
to IFRS Accounting
Standards — Volume 11

1.

2.1

2

AR REBEEY
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Notes to Interim Condensed Consolidated Financial Information

1 HA 75 PR & 1 Bt 35 B L B 5E

For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

2.2 CHANGES IN ACCOUNTING POLICIES (continued)

The nature and impact of the amended IFRS Accounting

Standards are described below:

(a)

Amendments to IFRS 9 and IFRS 7 Amendments to the
Classification and Measurement of Financial Instruments
clarify that a financial asset is derecognised when the
entity’s rights to the contractual cash flows expire or are
transferred, while a financial liability is derecognised
on the settlement date. The amendments introduce an
accounting policy option to derecognise a financial
liability that is settled through an electronic payment
system before the settlement date if specified criteria
are met. The amendments clarify how to assess the
contractual cash flow characteristics of financial assets
with environmental, social and governance and other
similar contingent features. Moreover, the amendments
clarify the requirements for classifying financial assets
with non-recourse features and contractually linked
instruments. The amendments also include additional
disclosures for investments in equity instruments
designated at fair value through other comprehensive
income and financial instruments with contingent
features. Since the Group’s accounting policy for the
derecognition of financial assets and liabilities in prior
years aligned with the amendments and the Group
did not have the financial assets that were addressed
by the amendments, the amendments did not have
any impact on the interim condensed consolidated
financial information. The Group will provide additional
disclosures for its equity investments designated at
fair value through other comprehensive income in the
Group's consolidated financial statements for the year
ending 31 December 2026.
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Notes to Interim Condensed Consolidated Financial Information

R HA 75 BA & 3 M 75 B R B 5E

For the six months ended 30 June 2026 #iE —ZF Z NF A=+ HIE NS

2.2 CHANGES IN ACCOUNTING POLICIES (continued)
The nature and impact of the amended IFRS Accounting
Standards are described below: (continued)

(b)

Amendments to IFRS 9 and IFRS 7 Contracts Referencing
Nature-dependent Electricity clarify the application
of the “own-use” requirements for in-scope contracts
and amend the designation requirements for a hedged
item in a cash flow hedging relationship for in-scope
contracts. The amendments also include additional
disclosures that enable users of financial statements to
understand the effects these contracts have on an entity’s
financial performance and future cash flows. As the
Group did not have any contracts that are in the scope
of the amendments, the amendments did not have any
impact on the interim condensed consolidated financial
information.

Annual Improvements to IFRS Accounting Standards
— Volume 11 set out narrow scope amendments to
IFRS 1, IFRS 7 (and the accompanying Guidance on
implementing IFRS 7), IFRS 9, IFRS 10 and IAS 7. The
amendments include clarifications, simplifications,
corrections or changes to improve consistency in
the corresponding IFRS Accounting Standards. The
amendments did not have any impact on the interim
condensed consolidated financial information.

2.2
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Notes to Interim Condensed Consolidated Financial Information

1 HA 75 PR & 1 Bt 35 B L B 5E

For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

3. OPERATING SEGMENT INFORMATION

34

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of linen yarns. Management reviews the consolidated
results when making decisions about allocating resources and
assessing performance of the Group. Accordingly, no segmental
analysis is presented.

Geographical information

(@  Revenue
An analysis of the Group’s geographical information
on revenue attributed to the regions on the basis of the
customers’ locations for the six months ended 30 June
2026 is set out in the following table:

Mainland China el
European Union BRHA

Other countries/regions HMER &
Total “ast

2026 Interim Report — & — /NEHRHIRE

RESBER

mABEER AEFECHEBKR —EE—F
BEA SREERBEDMYD EEER
MOEAERERFLRRRFEEER
XEREBERGHER AL AEE T E
25D E DA

HIBE R
@ WA

TR EEBRBE_ZT - RF
NE=Z+HUERNEERERAEM
B pith & FE AL I A BB B KL D
#r

For the six months
ended 30 June
HEANA=1THLAKER

2026 2025
ZEIRE “ZETREF
RMB’000 RMB’000
AR®TT ARETT
(Unaudited) (Unaudited)

(RIEEZ) (RIEEZ)

596,712 674,368
307,741 233,383
419,712 361,759
1,324,165 1,269,510




Notes to Interim Condensed Consolidated Financial Information

R HA 75 BA & 3 M 75 B R B 5E

For the six months ended 30 June 2026 #F —ZF Z NF A=+ HIEA1ES

3.  OPERATING SEGMENT INFORMATION (continued) 3. REQIFER @

Geographical information (continued) HIRE K @
(b)  Non-current assets b) FREBEE
30 June 31 December
2026 2025
AA=+H +Z-HA=+—H
RMB’000 RMB’000
ARBTFT ARBTFT
(Unaudited) (Audited)
(REER) (&%)
Mainland China FREIKFE 599,895 630,263
Ethiopia mEM LT 308,816 311,079
Egypt b2 25,950 25,313
Total et 934,661 966,655
The non-current asset information of continuing EXE 2 HERSEEBENIERD
operations above is based on the locations of the assets BEBSHNENEE ERIAKE
and excludes financial instruments and deferred tax IERIEE EFRIN) PTEMNUE ©
assets.
Information about major customers EREXrEEFNER
No revenue amounting to 10 percent or more of the Group’s RBEE_ZT_RFA=+HLREAR"
total revenue was derived from sales to a single customer for THEOE-—FRETHHERAGETER
the six months ended 30 June 2026 (six months ended 30 June B AT10%HI U E (BE_E-_AFE-H
2025: Nil). =+HIERER 8 -

Kingdom Holdings Limited £iZiERAEMRAE 35



Notes to Interim Condensed Consolidated Financial Information

1 HA 75 PR & 1 Bt 35 B L B 5E

For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

4. REVENUE, OTHER INCOME AND GAINS 4.
Revenue, which is also the Group’s turnover, represents the
sales value of linen yarn, hemp yarn and scraps, net of sales tax
and deduction of any sales discounts and returns.

An analysis of revenue, other income and gains is as follows:

WZ A ~ EAtUR A B W

WA (77 BN £ B & 2K 2R) 45 R iR A ~ RRfAD
K BE LAY S & B {8 - 430 BRiE & 1 A0 R
EESHERNRRE

A~ AW A S s B A -
For the six months

ended 30 June
BEANA=1THIAEAR

36

2026 2025
ZEIRE “ETHF
RMB’000 RMB’000
AR AR¥TFT
(Unaudited) (Unaudited)
(REEZ%) (REEI1%)
Type of goods or services EmeE R EE
Sales of linen yarn, hemp yarn and scraps € SR R AD ~ K RAD Bz BE R 1,210,968 1,152,231
Sales of other products HEHEMES 94,289 100,450
Other services HMMARTS 18,908 16,829
Total revenue from contracts with customers 2B &4 UL AALZE 1,324,165 1,269,510
Timing of revenue recognition Wi A T 520 By P
Goods transferred at a point in time RE—REREENE R 1,305,257 1,252,681
Services transferred over time s B R 7 Y AR 75 18,908 16,829
Total revenue from contracts with customers  FFE & 4IULAALZE 1,324,165 1,269,510
Other income HgA
Government grants* B AR B 1,776 1,527
Bank interest income RITHI B WA 913 480
Gain on disposal of items of property, HEYE BERREEE KT
plant and equipment - 2
Others HAth 493 1,593
Total other income and gains HAA e W 75 42 5B 3,182 3,602

* Various government grants have been received from the

local governments. There are no unfulfilled conditions or

contingencies relating to these grants.
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R HA 75 BA & 3 M 75 B R B 5E

For the six months ended 30 June 2026 #iE —ZF Z NF A=+ HIE NS

5. PROFIT/(LOSS) BEFORE TAX 5. BREENEF (8518)
The Group’s profit/(loss) before tax is arrived at after charging/ REBBRRADRT], (B518) 10k, G
(crediting): A TIIRIERBE !

For the six months
ended 30 June
HEANA=1HLAKER

2026 2025
ZEIRE “ETRE
RMB’000 RMB’000
AR®TFT ARETT
(Unaudited) (Unaudited)

(REE) (RIEEZ)

Cost of inventories sold HEFEGMZA 1,045,243 1,298,148
Depreciation of property, plant and equipment 4% ~ BB K 54 U R i B 2

and investment properties e 47,859 48,634
Depreciation of right-of-use asset EREEEITE 1,662 1,730
Amortisation of other intangible assets Hithim A& E 5 312 428
Research and development (“R&D”) expenses  FZE R FEEE (T35 1) BESZ 3,507 4,747
Auditors’ remuneration TZENEMEN <2 1,150 1,125
Employee benefit expense (including directors’ EEEF IS (BIEEE K

and chief executive’s remuneration): EoTBABRM)

Wages, salaries and other benefits TE FekHEMEF 114,355 93,718

Pension scheme contributions BT BIHRR 28,085 16,600

142,440 110,318

Foreign exchange difference, net SNEEFE R > B ER 12,892 12,476
Loss/(Gain) on disposal of items of property, — HEYZ BEKZEEE

plant and equipment BiE ) 844 )
(Reversal of)/provision for impairment of EFERE @&(0)

inventories (886) 3,140
Reversal of provision for impairment of trade ~ FEUX 5 BR 7RI (B #8582 [0

receivables - (603)
Bank interest income RITA B WA 913) (480)
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For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

6.

INCOME TAX

Major components of the Group’s income tax expense for the

period are as follows:

Current charge for the period
Deferred

Total tax charge/(credit) for the period

(ii)

(iii)

BIEAEAAY 2

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands or the
British Virgin Islands.

In accordance with the PRC Corporate Income Tax Law
which was approved and became effective on 1 January
2008, the provision for current income tax of subsidiaries
in Mainland China has been based on a statutory rate of
25% of the assessable profits of these companies for the
year.

Hong Kong profits tax has been provided at the rate
of 8.25% on the estimated assessable profits arising in
Hong Kong up to HK$2 million. The assessable profits
over HK$2 million are subject to a tax rate of 16.5%.

2026 Interim Report — & — /NEHRHIRE

FRiSH
FEERBRNASREXEEREEMNT:

HAIRIASZ Y (%) 48%R

(ii)

(iii)

For the six months
ended 30 June
HEANA=1HLAKER

2026 2025
TEIRE TETRE
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(RE&E%) (R#E31%)
36,384 3,428
8,114 (26,085)
44,498 (22,657)

BEREHERAEBRLESHR
AFER AEBBARMHASES
HERBRELBESEMPAFH

REEBBITNR _SENF—F—
BEMB(PREIEEFRFRZE) > RE
RENRBLABEARSNEFEER
BERNZEATRIERIREFIZ25%
EEMKEE

ERNEREREBEEENES2T
BB bt BRG] LL8.25% R X
iR o BA2A BB THERR
A 28321 6.5%MI TR AR o
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For the six months ended 30 June 2026 #F —ZF Z NF A=+ HIEA1ES

INCOME TAX (continued)
(iv)  Pursuant to the rules and regulations of Italy, the Group
is subject to tax at an income tax rate of 28.82%, which
comprises the Italy Corporate Income Tax at 24% and the

Italy Regional Income Tax at 4.82%.

(v)  Pursuant to the rules and regulations of Ethiopia, the
Group is subject to tax at an income tax rate of 30%. The
Group enjoys a tax holiday of profit tax exemption of 5
years since 2020 and the tax holiday is extended for 4
years from 2025.

(vi)  Pursuant to the rules and regulations of Egypt, projects

within the Free Zones and the dividends from such

projects are not subject to the provisions of the tax
and fee laws in effect in Egypt. Therefore, the Group’s
subsidiary operating in the Free Zones is exempt from

income tax at an income tax rate of 22.5%.

DIVIDEND

The board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2026 (six months
ended 30 June 2025: Nil).

BASIC AND DILUTED EARNINGS/(LOSS) PER
SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings/(loss) per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 617,543,000 (six months ended 30 June
2025: 616,447,000) outstanding during the period.

The calculation of the diluted earnings/(loss) per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares outstanding during the period, as used in the
basic earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

6.

FRig# @
(iv), BREEAFREEER  KERBR
28.82% IR EBMFTEH > B BT
24%M KA B E KA B ERER &
¥4 .82% R R ENE KF &S
o

v) RBRERLTREER AEH
BRB30%MEBNFFER - BT
TER AEBEASEMNBREBRE
MWREEEANBFERE _T_4
FEREIERAFE o

R RBERAOER ) BEHEAR
RERKEEHREENRERNRR
RIBITMEEBREFNIR » F It > 7
EETEHEEENNE AR ER
RBIAIRPRIS MM Z22 5%t BHIFR
B/Hie

435N
EEERATERBEZSZRERA
=+ HIEARBEANEMFTHEE BEZS
“HEANB=THILERER ] e

BATREEREDRRE ARLER
EZIS&EE%E%U/ (E518)

(vi)

SREARABRN (BB £BLRESA
TELM% s B AR &R
BITEINE BRI 3980617,543,0008%
HBE_E_AF\B=+tHBHLEAEAR:
616,447,0000%) 5t5

SR#ERTN (BB =RDHRESA
EBERERFA ABRGRRENE-
SAERCANEBERNETHUSHES

REXBFPTANARSETENSBRE
B URBRRAMEHEFEEEERBES
TREINEBRAERERFRTSABETHG
mRNNET I
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1 HA 75 PR & 1 Bt 35 B L B 5E

For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

8. BASIC AND DILUTED EARNINGS/(LOSS) PER 8. BARTEREZRIFEAERMLER

SHARE ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE PARENT (continued)

The calculations of basic and diluted earnings/(
are based on:

Earnings

Profit/(Loss) attributable to ordinary equity
holders of the parent used in the basic
earnings per share calculation

Shares

Weighted average number of ordinary shares
in issue during the period used in the basic
earnings per share calculation

2026 Interim Report — & — /NEHRHIRE

BEXRBERF (518 @

loss) per share REARREERF, (BB NtEAR

LI

B#)

RBEstE8RERENN
SREEEREDRA ARG
wH (E58)

1R
REst B RERRMAVERN
BETEERMETIS

For the six months
ended 30 June
BEANA=1HIAEAR

2026 2025
ZEIRE “ETHF
RMB’000 RMB’000
ARBET T AR
(Unaudited) (Unaudited)

(REEZ) (RIEEIZ)

109,246 (118,553)

Number of shares

R E
2026 2025
—EBIRE “ZTThEF
000 '000
Fhg Fhe
617,543 616,447




Notes to Interim Condensed Consolidated Financial Information

PROPERTY, PLANT AND EQUIPMENT

At 31 December 2025 and
at 1 January 2026:
Cost
Accumulated depreciation

Net carrying amount

At T January 2026, net of
accumulated depreciation
Additions
Depreciation provided

during the period
Transfers
Disposals
Exchange realignment

At 30 June 2026, net of
accumulated depreciation

At 30 June 2026:
Cost
Accumulated depreciation

Net carrying amount

RIEZRE+"RA=1+—H
RRZE-ARE-B-H:

D
RitiE

REPE

RoE=AE—A-8
NRE:HTE
FE
BARERS

B
e
ERBE

RoBTAEARZTE)
MIsgHE
RoSTAFABZHA:
Bk
RififE

REPE

R HA 75 BA & 3 M 75 B R B 5E

For the six months ended 30 June 2026 #F —ZF Z NF A=+ HIEA1ES

9. ME-BRERRME

Plant and Office Motor Leasehold  Construction
buildings Machinery equipment vehicles improvements  in progress Total
BER i ELYES

BF e B4 "E & TEIR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETT  ARETn  ARETz ARETn ARETn ARETR ARETn
814,493 850,159 126,209 13,732 60,506 30,586 1,895,685
(319,382) (581,060) (94,429) (9,707) (37,055) - (1,041,633)
495,111 269,099 31,780 4,025 23,451 30,586 854,052
495,111 269,099 31,780 4,025 23,451 30,586 854,052
1,025 1,238 786 - 2,193 6,599 11,841
(17,242 (20,803) (4,992) (806) (4,016) — (47,859)
12,316 2,548 - - 7,757 (22,621) -
- (73) (855) (7) - - (935)
- - - - () = (8)
491,210 252,009 26,719 3212 29,377 14,564 817,091
827,834 853,192 117,566 13,661 06,976 14,564 1,893,793
(336,624) (601,183) (90,847) (10,449) (37,599) = (1,076,702)
491,210 252,009 26,719 3212 29,377 14,564 817,091
UM EE13 () K13 (i) E > IR 2T 2R

As at 30 June 2026, the Group’s property, plant and equipment
with a net carrying amount of approximately RMB141,012,000
(31 December 2025: RMB149,526,000) were pledged to
secure bank loans granted to the Group as set out in note 13(i)

and 13 (iii).

FARB=TH AEEREDFBEOARE
141,012,000 c (ZE_RAFE+_B=+—
B AR149,526,0007T) FI)2E < R = K
REETEMR FALERERIETER
BIFEAR o
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For the six months ended 30 June 2026 #Z =T = ;NFExH =+ HiE 185

10. INVENTORIES

Raw materials E
Work in progress £ m
Finished goods Sl
Total “ast

11. TRADE AND NOTES RECEIVABLES

30 June 31 December
2026 2025
ZEIRE “TREF
~NA=+H +A=+—H
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REEEXZ) (28 1Z)
Trade receivables FEUN & ZBR =X 427,883 423,627
Notes receivable R =
At amortised cost YR 3E PR A 41,160 16,213
At fair value through other comprehensive A RBEF AEMEE
income & 908 2,746
Impairment A (334) (354)
Total 4t 469,617 442,232

The Group’s notes receivable were all aged within six months
and were neither past due nor impaired.

42 2026 Interim Report Z& Z/NEHHARE

10.

11.

ﬁ‘l:
30 June 31 December
2026 2025
—ERE “ETHEF
~NA=+H +=-B=+—H
RMB’000 RMB’000
AR%T AR
(Unaudited) (Audited)
(REEEXZ) (&%)
868,826 664,891
95,342 88,588
397,317 239,189
1,361,485 992,668

FEWE 5 IR R R FE UL R 15

AEBNBRERREHDDANERR I
BARTERE-
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12.

Notes to Interim Condensed Consolidated Financial Information

R HA 75 BA & 3 M 75 B R B 5E

For the six months ended 30 June 2026 #F —ZF Z NF A=+ HIEA1ES

TRADE AND NOTES RECEIVABLES (continued) 11. BB ZRMRERERE®
An aged analysis of the Group’s trade receivables as at the end RHAR BB ZEHEA D AL IR R EH A
of the period, based on the invoice date and net of provisions, EENRWE ZRFERE DA T :
is as follows:
30 June 31 December
2026 2025
ZEIRE “TREF
~NA=+H +A=+—H
RMB’000 RMB’000
AREFT AR T
(Unaudited) (Audited)
(REEEIZ) (RRE1Z)
Within 1 year —FE LA 427,348 422,891
1 to 2 years —EWF 191 382
2 to 3 years ME=4F 10 =
Over 3 years BE=F — _
Total #A T 427,549 423,273
TRADE AND NOTES PAYABLES 12. BHEZRMREMRE
An ageing analysis of the trade and notes payables as at 30 RIBZARENA=TH REZEADE
June 2026, based on the invoice date, is as follows: BFE B Z IR B ZIRERE DT T ¢
30 June 31 December
2026 2025
~NA=+H +A=+—H
RMB’000 RMB’000
AR¥TT ARETT
(Unaudited) (Audited)
(REEEIZ) (RE1Z)
Due within 1 month or on demand — B8 REEAS N B2 REEER 636,275 642,854
Due over 1 month but within 3 months —ERMUBE=ES NI 38,307 15,513
Over 3 months BilR=1EA 498 11,404
Total “ast 675,080 669,771
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For the six months ended 30 June 2026 &% —ZF ;NN =+ HIEAEH

44

INTEREST-BEARING BANK AND OTHER

BORROWINGS

Current BPHA

Secured bank loans BIRFIRITE®R
Unsecured bank loans EILHIRITER
Lease liability HEaR
Subtotal /et
Non-current JEBNHA

Secured bank loan BIEHIRITER
Other loans — unsecured HMh &= —miEE
Lease liability HEaR
Subtotal INEF

Total #Est

Notes:

(i)

(iii)

As at 30 June 2026, the current interest-bearing bank loans with
a carrying amount of RMB284,729,000 (31 December 2025:
RMB332,328,000) were secured by certain property, plant
and equipment and right-of-use assets with carrying amounts
of approximately RMB141,012,000 (31 December 2025:
RMB149,526,000) and approximately RMB37,626,000 (31
December 2025: RMB37,822,000), respectively.

The bank borrowings bear interest at rates ranging from 2.6%
to 3.5% per annum (31 December 2025: 2.6% to 4.35% per
annum).

As at 30 June 2026, the non-current interest-bearing bank
borrowings with a carrying amount of RMB30,000,000 (31
December 2025: nil) were secured by certain right-of-use assets
with a carrying amount of approximately RMB14,148,000 (31

December 2025: RMB14,337,000).
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1 HA 75 PR & 1 Bt 35 B L B 5E

stRRITREMES

Notes
HaE

(i)

(iif)

(i)

et -

(i)

(iii)

30 June 31 December
2026 2025
ZEZRE —_E"hE
NB=+HH +-B=+—H
RMB’000 RMB’000
ARET ARETT
(Unaudited) (Audited)
(REEXZ) (28 1Z)
284,729 332,328
461,616 383,865
976 1,207
747,321 717,400
30,000
50,000 50,000
3,545 4,166
83,545 54,166
830,866 771,566

RIE_RNEANB=1TH RESEAA
284,729,000t (ZE_A&E+_"H
=+—H: AE#332,328,0007c) BIED
HstBIRITTERURESBIBAA A
E#141,012,000c (ZE-_HFE+_H
=+—8: AR¥149,526,0007T) R4
AR #37,626,000c (ZCE_HE+_H
=+—8: AR#¥37,822,00070) FETY)
¥ BERREUREREESEFEIRR

IRITHEERENR26%E35% (T2 -1
F+ZA=+—H: FFZE2.6%ZE4.35%)
R

E/\\—v—/\ﬂz/\ﬁ +E’E§Ef§5ﬁ3
AER#30,000,0007c (ZE_HE+—
B=+—H8: &) NIt ERTT
BEMUREEEEAARE14,148,0007T
(ZEZHFE+ZBA=+—H: ARk
14,337,0007T) NS T E RS EFIER



Notes to Interim Condensed Consolidated Financial Information
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For the six months ended 30 June 2026 #iE —ZF Z NF A=+ HIE NS

14. SHARE CAPITAL 14. BRZ
Authorised: EE
30 June 2026 31 December 2025

ZZAERAZTH “2THRE+ZA=1+—H
Number Amount Number Amount
of shares HK$'000 of shares HK$'000
&5 it
LGl AT et #E TAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REBEH) (REEH) ([RE 1) ({RE 1)

Ordinary shares of HK$0.01 each ~ SREE0.0VETHEEKR  3,000,000,000

Issued and fully paid:

30,000 3,000,000,000 30,000

BEITRER

30 June 2026 31 December 2025
ZEINENRETH B RE+"A=+-H
Amount Amount
] =8
Number RMB'000 Number RMB'000
of shares HK$'000 equivalent of shares HK$'000 equivalent
ARETR ARETT
RiA#A TERT S O E TER FE
(Unaudited)  (Unaudited) (Audited) (Audited)
(REBER)  (REER) (EEH) (EEH)
At the beginning and the end  F B30 R EAR 629,678,000 6,297 6,329 629,678,000 6,297 6,329
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1 HA 75 PR & 1 Bt 35 B L B 5E

For the six months ended 30 June 2026 &% —ZF ;NN =+ HIEAEH

15. TREASURY SHARES

15. EEFERHD

30 June 2026 31 December 2025
ZZIRERA=TA T RF+ZAZ+—H
Amount Amount
&8 T

Number RMB’000 Number RMB'000
of shares HK$'000 equivalent of shares HK$'000 equivalent
ARBFT ARETT
k%A TR ZE kir®8 TAR M8
(Unaudited)  (Unaudited) (Audited) (Audited)
(FEEHR)  (REEH e (EER
At the beginning and the end P EB40 R AR - - - 13,230,750 14,632 13,305

On 26 August 2016, the Company adopted a share award
plan (the “Share Award Plan”), which is now subject to the
provisions of Chapter 17 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) after the amendments of the Listing Rules with
effect from 1 January 2023. The board of directors may, at their
discretion, grant shares of the Company to eligible participants.
The Company has appointed a trustee for administration of the
Share Award Plan (the “Trustee”). The principal activity of the
Trustee is administrating and holding the Company’s shares for
the Share Award Plan for the benefit of the Company’s award
holders. The Company’s shares will be purchased by the Trustee
in the market with cash paid by the Company and held in the
trust for relevant award holders until such shares are vested in
accordance with the provisions of the Share Award Plan. Upon
vesting, the Trustee shall either transfer the vested awarded
shares at no cost to such award holders or sell the vested
awarded shares at the then prevailing market price by way of
market order and remit the net proceeds to the award holders
in accordance with the direction given by such award holders.
In January, April and September 2017, the Trustee purchased
in aggregate 19,400,000 shares of the Company at a total
consideration of approximately RMB19,508,000 and on 25
May 2018, 19,370,000 shares were granted to eligible persons
under the Share Award Plan, of which a total of 1,010,000
awarded shares were vested in 2019 and 5,159,250 awarded
shares were vested in 2020 and transferred to award holders.
During the period ended 30 June 2026, no share award was
granted under the Share Award Plan. On 25 March 2026, the
Board of Director approved a resolution on not to renew the
Share Award Plan and dispose all the remaining treasury shares.
As of 30 June 2026, all the treasury shares were disposed to
third party.
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RZE—RNENAZ+KB > A B IRA
—IERR IR B (TRRDEEEEtE)) » 1Y
TEC—F—RB—HEERZEBHER
SFERABZS EHHRA (TEHRE)
21T % ZetE RS EHRAUE =
BXFRB-EETINBEREERKRSH
ARHAABRMD - A RBEREZTA
(TZTA)) BEERGD RS - ZTA
HNEEBEHLARNABDEEFE AN
MR EEH N EERIFAEAATRD -
RANBHERMDEEZTEARTS EEH
RAABLZAHIRESEALUET AN AE
FREFEEAMEE  BEEERARGIRE
BBt EEX T URB AL - REE
B ZEANBRBZERETEAEEN
ET BESBNRBRDEEEETZ
EREBFEN AR TS LRERIETH
MELECHBNREIRMDILRFTSRIE
FHENTHEBFEEA-R_ZE—tF—
BB RAA  SEALERBLYARYE
19,508,0007c B A &2 B & $£19,400,000
BRHh R_2E—N\NFEFREA_+HH">
19,370,000}%2}%;{5}E%%%Hﬁfﬁii%h?r%ﬂlﬁ
TZEEMAL EF&E£1,010,0005%2
BRI T — L FEHEB&5,159, 250!%%%
BRON_-_E_SERFB U EETRER
BARBE_E_FEA=1+HLH
o B E AR IR D SR ED 5T 2 R B A BR 1D
HE N AE B-t+HEH BEEg
HEE—TB R A ERRIR D SR E s EI
E23F TF@&@ BEZEZ/KNEN
B=+H FiEEERHELEFE=H°
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For the six months ended 30 June 2026 #iE —ZF Z NF A=+ HIE NS

FAIR VALUE AND FAIR VALUE HIERARCHY OF 16. TRHTANARABERAREBESE

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

LB
FSEESRTANEESERANEE B
RESERAABESEMAEER O
T~

Carrying amounts Fair values
RERE RAEE
30 June 31 December 30 June 31 December
2026 2025 2026 2025
ZEIRE “ETREF ZEIRE “EThE
~NB=tH +ZHBE=+—H ~NB=tH +ZA=+—-H
RMB’000 RMB’000 RMB’000 RMB'000
ARETRT ARBFT AREBTT ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&&EZ) (RE&EEX) (&E=1Z)
Financial assets TREE
Debt instruments at fair AL BEF AHMEE
value through other WEMEBIA
comprehensive income 908 2,746 908 2,746

Management has assessed that the fair values of cash and
cash equivalents, trade and notes receivables, financial assets
included in prepayments, deposits and other receivables,
pledged deposits, current interest-bearing bank and other
borrowings, trade and notes payables, dividend payable,
financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short
term maturities of these instruments. The fair values of the
non-current interest-bearing bank and other loans have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities which is approximate to
their carrying amounts.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year
for interim and annual financial reporting.

BREERNMLEH RERREZEY B
BERMREBWER STARNMR BER
HBWRIENERMEE SR ER0 8
st RIRTREMER -BYEZERRK
BN RE BARE StARMBNRIER
RREANEREENAABERAERE
THEEE TEEANZREFLREEHRRE
HIFTE - BB BIRITREMEMHA
AEENERAERESEBENEFEL
R EERBRARGIHANIRRT
FRAERAIAR KRB RES R

UAEBMGEESENMBHRETE
ETMITEARBEFENBERRERF-
MBEEERRAMBEEREZEZEGE
HW-RBREAH MBEBOMEMIA
WEEZHTEEEEMRANIZHA
E-LERMBRESRHRILE -BZEE
EESFmEEBERERMRUET
PR FEMBER
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

48

FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

30 June
2026

“EARE
AB=1H
RMB’000
ARETT
(Unaudited)
(REEZ)

Notes receivable EWZEE 908

16. SHMIANAARABERAREBES
RERE @
THREEREBENAABERENR S (68
HIFEEHERIN FE L BEIBT AN
TEEARR

DABEZRIRE
TRETAEEEHMIANAREBENE
FRARE

BANBESENEE

Fair value measurement using

RAUTHBETNAABEE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs

Level 1 Level 2 Level 3

R R T EH ERTHE ERFITHZ
HwE WAE BAE

B—E B[R BB
RMB’000 RMB’000 RMB’000
ARETR ARETT ARETT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (RIEE%) (REEEZ)

- 908 -

31 December
2025

“ETTREF
F=E ==
RMB’000
AREFT
(Audited)
(182=1%)

Notes receivable il 2,746

Fair value measurement using

RAUTREETNAABENE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs

Level 1 Level 2 Level 3
RERTHR BAUEE BEARIEHE
RE BWAE BWAE

s £T/E £=E
RMB’000 RMB'000 RMB’000
ARBTT AREBTT ARBTT
(Audited) (Audited) (Audited)
(=) (EER) (&R

- 2,746 -

During the six months ended 30 June 2026, there were no
transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value
measurements (2025: Nil).
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17. COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

Contracted, but not provided for: [EHESEES L
Right-of-use assets EREEE

18. RELATED PARTY TRANSACTIONS
(@ Transactions with related parties during the
period:

(i)

(ii)

During the six months ended 30 June 2026, the
Group leased offices and manufacturing facilities
located in Mainland China from Zhejiang Kingdom
Creative Co., Ltd. (“Kingdom Creative”) and
incurred operating lease charges of RMB286,000
(six months ended 30 June 2025: RMB286,000).
Mr. Ren Weiming has a controlling equity interest
in Kingdom Creative. Rental and other terms for
these lease arrangements were negotiated between
the parties on arm’s length basis with reference to
the then prevailing market rates.

During the six months ended 30 June 2026, the
Group purchased electricity from Zhejiang Yuyuan
Solar Co., Ltd. with an amount of RMB1,971,000
(six months ended 30 June 2025: RMB1,007,000).
Mr. Ren Weiming has a controlling equity interest
in this company. The price of electricity was made
with a discount rate of approximately 3.5% to the
market prices.

17. 7RI

REBEHR AEBHEARFIENT

18. FAEAFRS

30 June 31 December
2026 2025
ZEIRE “ETRF
~NAB=+H +=-B=+—H
RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)
(RREXZ) (28 1%)
40,028 58,000

@ HIRNERERETHRS:

(i)

(ii)
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286,000t (BMEZE " HHF
ANBZTHIEAER AR
286,0007T) o {T4ERRLEHER
SEAENERER ZEH
Bz REMERTIHA
EH2EERFRTNHEAF
3 o

EAﬁ /\-/EE/\H +
EJﬁ/\TIE KEBUARK
1,971,000t (BEZZS "R F
ANBZ=ZFTHIEAER AR
1,007,0007T) E# T E2IRAAK
BRABIBE E#HPLER
BZABNEZERER EER
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18. RELATED PARTY TRANSACTIONS (continued)
Transactions with related parties during the
period: (continued)

(@

(iii)

(iv)

During the six months ended 30 June 2026, the
Group purchased chemicals and additives from
Zhejiang Jinxiu Jiangnan Silk Co., Ltd. with an
amount of RMB994,000 (six months ended 30
June 2025: RMB509,000). Mr. Ren Weiming has
a controlling equity interest in this company. The
raw material purchase was made according to
published prices and conditions offered by the
supplier to its major customers.

During the six months ended 30 June 2026, the
Group sold linen yarn products to Jiangxi Kingdom
Boyang Linen Textile Co., Ltd. with an amount of
RMB18,296,000 (six months ended 30 June 2025:
RMB25,257,000). Jiangxi Kingdom Boyang Linen
Textile Co.,
The sales of linen yarn was made according to
published prices and conditions offered to the
Group’s major customers.

Ltd. is an associate of the Group.

During the six months ended 30 June 2026,
the Group provided a loan to Nau Verde, Lda.,
an associate of the Group, with an amount of
RMB4,511,000 (six months ended 30 June 2025:
Nil). The loan was made to finance the associate’s
working capital requirements.

2026 Interim Report — & — /NEHRHIRE

18. FAEAR R G @
HANEREREITHRS | @

(@)

(iii)

(iv)

REE_ZT _XEA=1
B IE71E B > 25 B @ L 58
BIIRmMBEERATRESE
A AR M994,0007c (BE_ZE
THEARNB=1THIEAREA
AR #509,0007T) 9162 S
AN o MBI EREEZ A
BRI RE S o RMRHREETD
REREEOETEZFIEM
BB AMRER RIREIEL o

RBEE_ZE - RENA=+
HIENER  KEERIIAS
EREMBBRERATH
ETMiER £EAARE
18,296,0007t (BIZEZZT R4
ANBZTHLIEAER AR
25,257,00070) ° LA AE
fR#h R AE R AT A EEERN
B AT o 84 E TR AL T IR 42
MAEERFEERRMEMNARR
BRI T

EAﬁj:_v_/\ﬂE/\ﬁ +E
WERER  AEBAAER—
RAEE = /A BINau Verde, Lda.}2
HERAR®4,511,0007T (&

E_E_RENB=FTHIER
@R | - ZERLHABE
BMEANENEEETREME
$o
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18. RELATED PARTY TRANSACTIONS (continued) 18. FAERRS w
(b) Outstanding balances with related parties (b) HARAERRIRETLEER
30 June 31 December
2026 2025
—ERE —ETHEF
AB=+H +ZHA=+—H
RMB’000 RMB’000
ARBTT ARET T
(Unaudited) (Audited)
(REER) (&EZ)
Trade receivables FEWE F RN
Jiangxi Kingdom Boyang Linen AATERFMABRERA
Textile Co., Ltd. = 1,618 2,139
Trade payables FEAT 8 5 IR
Zhejiang Jinxiu Jiangnan Silk Co., Ltd. #TTR4 I E#ABERAE 630 596
Zhejiang Yuyuan Solar Co., Ltd. AL RAARBRAE 393 74
Total Bt 1,023 670

These balances are unsecured, interest-free and have no
fixed terms of repayment.

rNa ﬁwL

R E AL RR A BRI R B R B E
BTRHA
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18.

19.

20.

RELATED PARTY TRANSACTIONS (continued)

(c) Compensation of key management personnel of
the Group
Short-term employee benefits AR EER
Post-employment benefits BER BRI
Total #ast

EVENTS AFTER THE REPORTING PERIOD

There was no material subsequent event undertaken by the
Group after 30 June 2026.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 21 August 2026.

2026 Interim Report — & — /NEHRHIRE

18.

19.

20.

FIEHF RS @

(0 ZTEEXEEEASHHM

For the six months
ended 30 June
HEANA=1HLAKER

2026 2025
TEIRE TETRE
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(RE&E%) (R#E1%)
2,993 2,542

152 73

3,145 2,615

HEHAREIR

RIZEZREARNB=THR x&EBLE

ETERPRER

HIETHFRASHMBER

EFgER " ERENAZ+—HH#}E
REBERTEREEZTHBRASHMFR

Ko






it : PRI & S B R BRI
Add: Henggang Town, Haiyan County, Zhejiang Province, China
E-mail: ir@kingdom-china.com

www.kingdom-china.com
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