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REVIEW

It is my pleasure to present to all shareholders (“Shareholder(s)”)
of Yip’s Chemical Holdings Limited (the “Company”) an overview
of the business of the Company and its subsidiaries (collectively
“Yip's Chemical” or the “Group”) for the six months ended 30
June 2026 (the “period under review").

Looking back at the operating environment in the first half
of the year, the most unforgettable and impactful event was
undoubtedly the sudden outbreak of the US-Iran war. The
incident immediately caused major disruptions to global supply
chains. At the same time, it triggered significant volatility in
international oil prices, leading to unusual fluctuations in the
prices of certain related chemical raw materials. This incident
presented both challenges and opportunities for the Group's
overall business during the period under review. Several of the
Group’s core businesses were affected by rising raw material
prices. The inability to fully and immediately pass these rising
costs on to customers consequently had varying degrees of
adverse impact on both business expansion and profit margins.
Fortunately, the implementation of more effective cost-mitigation
measures helped cushion most of such negative impacts, thereby
enabling business performance to broadly meet expectations.
Concurrently, the solvents business of the Group’s associate
company successfully capitalised on market opportunities during
this period of intense raw material price volatility, as a result of
the management team’s astute market acumen, robust financial
position, and substantial economies of scale. This significantly
enhanced its profit margins, delivering a record-high half-year
profit contribution to the Group in recent years. In light of
these factors, the Group recorded revenue of HK$1.67 billion
for the first half of the year, representing an increase of 17.1%
compared to the corresponding period of the preceding year.
Profit attributable to owners surged significantly to HK$141
million, marking a 113.5% increase over the corresponding
period of the preceding year.

2026 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

3




4

FREHRE-QBEKRRE

Chairman’s Statement — Review and Outlook
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The Group also delivered strong financial results. During the
period under review, credit policies across various businesses
became more stringent, and financial management policies
were effectively executed, thereby maintaining a highly robust
overall financial position for the Group. As at 30 June 2026,
the Group’s gearing ratio was at healthy level of 19.6%. After
a comprehensive assessment of the Group’s business prospects,
future development strategies and the established practice of
rewarding Shareholders earnestly, the board (the “Board"”) of
directors (the “Director(s)”) of the Company has resolved to pay
an interim dividend of HK8 cents per share to all Shareholders,
representing a significant increase of 100% compared to the
corresponding period of the preceding year.

OUTLOOK

The business outlook for the second half of the year is clouded
by headwinds that may impact the Group’s business prospects.
These include the duration and potential escalation of the US-Iran
conflict, the persistence of global geopolitical conflicts across
multiple regions, whether structural imbalances in the Chinese
economy can be effectively rectified, whether domestic consumer
sentiment can recover, and whether “involution” situation will
improve. While the trajectory and outcome of these uncertainties
remain highly unpredictable, | am confident that through the
efforts of our young and talented management team, the Group
will demonstrate greater agility. In line with our established
business development strategies, we will further consolidate our
foundation while allocating more resources to building “a leading
chemical businesses platform”. In advancing eco-friendly and new
energy-related products, we will proactively pursue opportunities
in strategic cooperation and M&A initiatives, forging a new path
for the long-term, healthy, and sustainable development of Yip's
Chemical. Concurrently, spearheaded by the newly commissioned
Vietnam plant of our coatings business, we will gradually explore
avenues to expand the Group’s product footprint overseas. As
long as we firmly adhere to this prudent yet progressive strategy,
be persistent in our approach and deliver concrete action, we
are bound to unlock greater business prospects for the Group'’s
future.
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Chairman’s Statement — Review and Outlook

This year marks the 55th anniversary of the Group’s founding.
Looking back over the past half-century, the Group — much like
the world around us — has undergone immense changes. Yet,
I am deeply gratified that over these 55 years, our operating
philosophy — focusing on our core businesses, steadfastly
seeking the well-being of our employees, creating value for our
Shareholders, and actively giving back to society — has not altered
in the slightest. It is precisely because of this that over the years,
relying on the immense support and trust of countless colleagues,
vast customers, suppliers, bankers, and partners, we have grown
from a small family workshop into a public company that has
been listed in Hong Kong for 35 years today. | firmly believe that
with your continued support and trust in the years ahead, the
further growth and development of Yip’s Chemical are surely to
be expected.

I would like to take this opportunity to express my heartfelt
gratitude to all colleagues and business partners! On behalf of
the Board, | would also like to express my sincere appreciation
to all employees, Shareholders, the Board, and management
teams at all levels of the Group for their unwavering efforts and
valuable contributions!

Ip Chi Shing
Chairman

20 August 2026
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REVIEW

Yip's Chemical faced a challenging economic and geopolitical
environment during the period under review. The most profound
impact stemmed from the outbreak of the US-Iran war, which
severely disrupted oil prices and the normal functioning of the
global economy. During the war, oil prices fluctuated drastically,
increasing the difficulty of pricing chemical products, raw material
procurement, storage and transportation. At the same time, the
“involution” across various industries in China continued, leading
to downward pressure on both prices and profits. Against this
backdrop, Yip’s Chemical successfully overcame these challenges
during the period under review, achieving substantial growth
in both revenue and profits. The Group’s cash flow and gearing
ratio continued to remain at healthy level.
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Report of the Chief Executive Officer

KEY BUSINESS HIGHLIGHTS

The Group recorded revenue of HK$1.67 billion and a
total sales volume of 114,000 metric tonnes, representing
an increase of 17.1% and a slight decrease of 2.5%
respectively as compared to the corresponding period of the
preceding year.

The gross profit margin of the Group rose to 26.9%,
representing a year-on-year increase of 2.1 percentage
points. This was attributable to the continuous optimisation
of the product portfolio across various business segments.

Profitability improved across core businesses. Notably, inks
business recorded a substantial year-on-year increase in
segment results of 265% to HK$41.3 million, driven by
successful market expansion through highly cost-effective
products and services.

The Group acquired an approximately 60% equity interest
in “Sino-Hypro” last year, contributing segment results of
HK$28.0 million (before deducting non-controlling interests
and taxation) to the Group.

Driven by the precise capturing of business opportunities
arising from fluctuations in raw material and selling prices,
the solvents associate company achieved strong profit
growth, with the Group’s share of its profits reaching
HK$112 million.

The Group recorded a profit attributable to owners of
HK$141 million, representing an increase of 113.5%
compared to the corresponding period of the preceding
year.

The Group’s gearing ratio as at 30 June 2026 remained at a

relatively low level of 19.6%, providing greater flexibility for
future investments in new growth projects.
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Inks

In the period under review, the Group’s inks business recorded
a revenue of HK$704 million, representing an increase of 19%
compared to the corresponding period of the preceding year.
Under a fiercely competitive environment, the inks business
successfully seized market share by virtue of highly cost-effective
products and services, yielding remarkable results. Sales volume
rose by 16.5% to 33,000 metric tonnes compared to the
corresponding period of the preceding year, continuing to firmly
secure its leading position in the Chinese inks market. Although
the business faced rising prices of raw materials such as solvents
during the period under review, effective cost control and
strategic upward price adjustments for certain products enabled
the gross profit margin to improve by 0.5 percentage point to
21.4% compared to the corresponding period of the preceding
year. Meanwhile, owing to a relatively large bad debt provision
made in the corresponding period of the preceding year, the
inks business thus recorded a substantial year-on-year increase in
segment results of 265%, reaching HK$41.3 million.

Anticipating that the market environment will remain challenging
in the second half of the year, we will sustain our focus on
leveraging our competitive edge in the packaging printing inks
sector to drive market share expansion and consolidate the
market leadership of “Bauhinia Variegata” inks. Meanwhile, the
management team has commenced identifying ink company
acquisition targets that possess high technical barriers to diversify
our product portfolio and create new growth pillars for the inks
business.
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Coatings

In the period under review, although the sales volume of the
Group’s coatings business decreased by 8.0% to 72,000 metric
tonnes, revenue grew by 2% to HK$688 million.

The architectural coatings sector under the coatings business
continued to navigate a challenging operating landscape. The
Chinese Mainland’s real estate market remained sluggish, leading
to a contraction in demand for architectural coatings. While
steadily expanding the distributor networks for the “Bauhinia”
and “Camel” brands, the Group also stepped up its promotional
efforts across multiple social media platforms to pave the way for
the future recovery of the architectural coatings market.

In terms of industrial coatings, the Group increased its investment
in the plastic coatings and resins businesses to drive future
development. The new industrial coatings plant in Vietnam has
commenced operations, providing timely and efficient services
to local customers. Concurrently, the resins business continued
to focus on the research and development of products related
to automotive coatings and protective coatings to boost sales
and profits. The coatings segment recorded a gross profit margin
of 29.9%, representing an increase of 1.1 percentage points
compared to the corresponding period of the preceding year. The
segment results rose by 2% to HK$22.0 million.

In the second half of the year, building on the steady organic
growth of its businesses, the Group will actively seek high-
quality, technologically advanced M&A targets. Concurrently, it
will accelerate the incubation of coatings technologies related to
the new energy industry to expedite the development pace of the
coatings business.
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Lubricants

In the period under review, revenue from the lubricants business
declined by 11% to HK$143 million, while the gross profit
margin increased by 0.5 percentage point to 22.4% compared
to the corresponding period of the preceding year. This business
recorded segment results of HK$6.1 million, remaining flat
compared to the corresponding period of the preceding year.
The automotive lubricants business was impacted by the overall
market “involution”, which in turn put pressure on both revenue
and profits.

Looking ahead, the Group will continue to steadily grow
the sales volume of automotive lubricants by optimising its
product portfolio. Additionally, we will prudently invest in the
development of niche segments within the industrial lubricants
market to unlock new growth engines.

Chemical Gas Separation and Recovery

The Group successfully completed the acquisition of an
approximately 60% equity interest in Sino-Hypro at the end of
December 2025, marking Yip’s Chemical’s official entry into the
chemical gas separation and recovery industry. During the period
under review, the Group commenced providing Sino-Hypro with
support in terms of customer resources, supply chain capabilities,
human capital and management systems. Sino-Hypro recorded
revenue of HK$136 million and a gross profit margin of 45.6% in
the period under review, contributing segment results of HK$28.0
million to the Group.

The Group’s management will continue to work closely with the
original shareholders to fully leverage the strong technological
foundation of Sino-Hypro and the extensive operating experience
and resource network of Yip's Chemical. We firmly believe that
Sino-Hypro will continue to unleash strong commercial potential
and stride towards a promising future.
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Investment in Solvents Associate

The Group retains a 24% effective stake in “Handsome
Chemical”, the largest acetate solvents company in the world.
In the period under review, the solvents associate recorded a
robust growth of 36.9% in sales volume, reaching a record high
of 1,130,000 metric tonnes. In particular, export sales volume
reached approximately 500,000 metric tonnes, becoming the
primary growth engine. Meanwhile, affected by the US-Iran war,
both the raw material prices and selling prices of solvent products
experienced significant fluctuations. However, the management
team accurately seized market opportunities to drive up profits,
and the solvents associate ultimately delivered a return of HK$112
million to the Group.

Amid macroeconomic and geopolitical uncertainties in the second
half of the year, | firmly believe that under the effective leadership
of the associate’s management team and in close collaboration
with our business partners “PAG"” and “Qisheng”, the solvents
business will continue to demonstrate resilience and adaptability
to maintain a prosperous trajectory.

OUTLOOK

To flexibly capture future market opportunities and continuously
create long-term value for stakeholders, the Group’s leadership
team will strive to establish “a leading development platform for
chemical businesses” by leveraging our stable shareholder base
with long term view, our position as a listed company in Hong
Kong, our strong reputation, our social resources and extensive
experience of operations in China. The Company will continuously
build and invest in strong chemical businesses with excellent
business models driven by innovation in green technologies,
services and branding in niche markets and grow its platform
in the future. We strive towards a century of leadership in our
respective chemical fields, generating stable returns and creating
long-term value appreciation for Shareholders and stakeholders.
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During the period under review, in the face of a challenging
market environment, the Group continued to effectively
consolidate the market position of its core businesses, achieving
high-quality revenue and profit growth. Meanwhile, the new
chemical gas separation and recovery business has begun to
contribute to the Group’s performance. Looking ahead, the
management will continue to actively seek strategic investment
and M&A opportunities in the market that align with Yip's
Chemical's future development, including opportunities to
consolidate the core businesses of coatings and inks, in order to
accelerate the development of “a leading development platform
for chemical businesses”.

I am confident that adhering to these development strategies will

strengthen our business foundation and drive the Group towards
a successful future.

Ip Kwan (Francis)
Chief Executive Officer

20 August 2026
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Liquidity and Financial Resources

As at 30 June 2026, the Group’s gearing ratio (measured by net
bank borrowings as a percentage of equity attributable to owners
of the Company) was 19.6% (30 June 2025: 18.0%), representing
an increase of 1.6 percentage points year-on-year. The increase
was mainly due to the acquisition of an approximately 60%
equity interest in Sino-Hypro, a leading chemical gas separation
and recovery enterprise in the Chinese Mainland. Currently, the
gearing ratio remains at a relatively low level and the Group has
also maintained its surplus funds in a liquid investment portfolio
of investment-grade listed bonds across diversified industries.
The Group will leverage such advantage and liquidity to continue
seeking business development opportunities to accelerate the
growth of the “leading development platform for chemical
businesses”.

The RMB exchange rate recorded an appreciation of 3.7%
during the period under review. The Group remained prudent in
managing its foreign exchange exposure and interest rate risks.
Measures included increasing bank borrowings denominated in
RMB at relatively lower interest costs (such as the acquisition
financing for Sino-Hypro obtained from a bank in the Chinese
Mainland) to mitigate the impact of Renminbi exchange rate
fluctuations on the Group’s performance, and investing in
investment-grade listed bonds to capture interest spreads and
reduce the Group’s overall net interest expense. As for operating
cash flow, the Group recorded a net cash inflow of HK$6,890,000
in the period under review (six months ended 30 June 2025: net
cash outflow of HK$48,116,000). Compared to the corresponding
period of the preceding year, the net cash inflow for the period
under review increased, which is primarily driven by an increase in
profit before taxation after adjustment items as well as a reduced
cash outflow impact from changes in overall working capital.
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Liquidity and Financial Resources
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As at 30 June 2026, gross bank borrowings of the Group
amounted to HK$1,320,503,000 (31 December 2025
HK$1,256,819,000). Included in the above bank borrowings
were secured borrowings of HK$12,927,000 (31 December 2025:
HK$13,013,000), which were secured by charges over property,
plant and equipment with a carrying amount of HK$31,366,000
(31 December 2025: HK$30,798,000). After the deduction of
short-term bank deposits, bank balances and cash amounting
to HK$490,246,000 (31 December 2025: HK$716,879,000), net
bank borrowings amounted to HK$830,257,000 (31 December
2025: HK$539,940,000). Of the gross bank borrowings,
HK$1,115,106,000 (31 December 2025: HK$1,224,891,000)
were short-term loans repayable within one year. Such loans
were denominated in two currencies, HK$906,947,000 in Hong
Kong Dollars and HK$208,159,000 in RMB (31 December 2025:
HK$865,883,000 in Hong Kong Dollars and HK$359,008,000
in RMB). Long-term loans repayable after one year amounted to
HK$205,397,000 (31 December 2025: HK$31,928,000), and were
all denominated in RMB (31 December 2025: HK$20,000,000
in Hong Kong Dollars and HK$11,928,000 in RMB). The short-
term bank deposits, bank balances and cash were denominated
in the following currencies: HK$17,692,000 in Hong Kong
Dollars, HK$436,193,000 in RMB, HK$19,162,000 in US Dollars,
HK$17,197,000 in Vietnamese Dong and HK$2,000 in other
currencies (31 December 2025: HK$18,760,000 in Hong Kong
Dollars, HK$587,650,000 in RMB, HK$106,455,000 in US Dollars,
HK$4,012,000 in Vietnamese Dong and HK$2,000 in other
currencies).
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Liquidity and Financial Resources

As at 30 June 2026, medium to long term loans (including
portions repayable within one year amounting to
HK$252,725,000) accounted for 35% of the total bank loans.
In order to hedge against the risk of interest rate and exchange
rate fluctuations and to reduce financing costs, the Group will,
subject to prevailing interest rate conditions, consider entering
into interest rate swap and/or cross currency swap with banks
going forward. As at 30 June 2026, the Group’s loans under fixed
rate arrangement (including interest rate swap and cross currency
swap) constituted 35% of its medium to long term loans.

As stated above, the Group will continue to increase its RMB
bank borrowings in the Chinese Mainland to finance its local
operations to take advantage of the lower interest costs there as
well as to mitigate the risk of RMB rate fluctuation. The Group
will continue to strike an optimal balance between lowering
borrowing costs and minimising currency exposure by structuring
a favourable combination of Hong Kong Dollars, US Dollars,
RMB or other foreign currency bank loans in Hong Kong and the
Chinese Mainland. As at 30 June 2026, a total of 21 banks in
Hong Kong and the Chinese Mainland granted banking facilities
of an aggregate amount of HK$3,196,713,000 to the Group.
Of these banking facilities, 41% and 59% were denominated in
Hong Kong Dollars and RMB respectively.

As at 30 June 2026, the Group did not have any significant
contingent liabilities. Save as disclosed in this interim report, the
Group did not have any immediate concrete plans for material
investments or capital assets but the Group may continue to
explore potential opportunities to make investment and/or
acquire capital assets to achieve sustainable growth.
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Human Resources
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As of 30 June 2026, the Group has a total number of 2,215
employees, including executive directors of the Company,
among which 88 and 24 of them are from Hong Kong and other
country respectively while the remaining 2,103 are from different
provinces in the Chinese Mainland.

The Group places great emphasis on the management and
development of human capital. The employees are encouraged
to strive for improvement through internal and external training
programs, job rotations and participation in the Group's
educational subsidy programs, facilitating self-development
in knowledge and skills and to maximise their potential in
their work. We offer suitable platform for development of
highly committed and capable employees, regardless of their
background, geographical location or educational level. The
Group regularly identifies talented employees and tailors career
plans to support their continuous development. With versatile
experience in challenging roles in different areas, the current
management team of the Group has risen through the ranks to
positions of management. In addition to the focus of developing
employees internally, the Group also seeks to attract external
talents by organising management trainee and executive
development programs from time to time.

The Group offers a challenging work environment, and sets
up different programs for motivating employees to strive for
improvement and to advance their skills in order to drive the
development of business. From time to time, the Group makes
reference to market trends for reviewing its remuneration
and reward policy so as to ensure reasonable and competitive
compensation and benefits for its employees. These include basic
salary as well as results and individual performance-based bonus
and share options to attract and retain talents.
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Directors' and Chief Executives' Interests and Short Positions in Shares, Underlying Shares and Debentures
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To the best of the Company’s knowledge, as at 30 June 2026,
the interests and/or short positions of the Directors and chief
executives of the Company in the shares of the Company (the
“Shares”), underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong, “SFO")) which are required (a) as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO; or (b) was otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY

HEARER
ZBIRE
AA=TH
BEST

AL
HEIRRAREROREBRG R Approximate
Number of Shares and underlying Shares interested or deemed to be interested percentage
BARE  BoRE  BeEE  BORE  RRERR ofthe
Interests Interests Interests Interests Interests in issued share
in Shares in Shares in Shares in Shares ~ Share Options* capital of
EFRH the Company
A Fik ad Treasury BA ag asat

LT Name of Director Personal Family Corporate Shares Personal Total 30 June 2026
gEnks Mr. Ip Chi Shing 161,304,532 9,192,000¢ 5,408,000%! 10,024,000¢ - 185,928,532 32.71%
Eraks M. Yip Tsz Hin 23,200,000 8,000,000 - - - 31,200,000 5.49%
2y Mr. Ip Kwan 47,965,000 - - - 500,000 48,465,000 8.53%
ftREE Mr. Ho Sai Hou - - - - - - -
b Mr. Ho Pak Chuen, Patrick - - - - - - -
EERE Mr. Ku Yee Dao, Lawrence - - - - - - -
i 3re Ms. Yau Ching Man - - - - - - -
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Directors’ and Chief Executives’ Interests and Short Positions in Shares, Underlying Shares and Debentures
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Notes:

(a) Out of these Shares, 7,098,000 Shares are jointly held by Mr. Ip Chi
Shing with his spouse and 2,094,000 Shares are held by his spouse.

(b)  These Shares are held respectively by Ip Chi Shing Charitable
Foundation Limited, a charitable organisation (104,000 Shares)
and Yip's Care Extension Foundation Limited, a limited company
(5,304,000 Shares). Mr. Ip Chi Shing controls 50% (together with
his spouse control 100%) and 60% (together with his younger
sister and brother control 100%) of the voting power at the general
meetings of Ip Chi Shing Charitable Foundation Limited and Yip's
Care Extension Foundation Limited respectively. He is therefore
deemed to be interested in these Shares held by these two
corporations under the SFO.

(o) Mr. Ip Chi Shing, who controls over one-third of the voting power
at the Company’s general meeting, is deemed to be interested in
the 10,024,000 treasury shares held by the Company pursuant to
Part XV of the SFO.

(d) These Shares are held by Madam Yip Tso Ka Lai, Brenda, the spouse
of Mr. Yip Tsz Hin.

(e) The percentages are calculated based on the number of issued
Shares (including treasury shares) as at 30 June 2026, (i.e.
568,484,096 Shares).

* All the share options are unlisted physically settled equity
derivatives.

Details of the share options held by the Directors under the
Company’s share option schemes are set out under the heading
“Share Option Scheme” hereunder.
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Share Option Scheme

The Company has adopted a share option scheme (the “2022
Share Option Scheme”) by a Shareholders’ resolution passed at
the annual general meeting held on 6 June 2022. The 2022 Share
Option Scheme became effective from 6 June 2022 and, unless
otherwise terminated, will remain in force for a period of 10 years
until 5 June 2032. The purpose of the 2022 Share Option Scheme
is to recognise and motivate the contribution of the eligible
participants and to provide incentives to them and help the
Group and its associates in retaining the eligible participants and
recruiting additional employees and to provide them with a direct
economic interest in attaining the long term business objectives
of the Group and its associates.

Under the 2022 Share Option Scheme, subject to compliance
with relevant requirements of the Listing Rules (including the
relevant provisions under the amended Chapter 17 of the Listing
Rules), the Board may grant share options to eligible participants
including any employees, advisers, consultants, agents,
contractors, clients, suppliers and/or such other persons, who
in the sole discretion of the Board has/have contributed or may
contribute to the Group and/or any of its associates.

The maximum number of Shares issued or to be issued upon
exercise of share options granted under the 2022 Share Option
Scheme to (i.e. maximum entitlement of) any one participant
in any twelve months shall not exceed one percent of the total
number of issued Shares unless the proposed grant has been
approved by the Shareholders in a general meeting of the
Company. No service provider sublimit has been set under the
2022 Share Option Scheme. The offer of a grant of share options
under the 2022 Share Option Scheme may be accepted by
each grantee (and upon payment of a non-refundable nominal
consideration of HK$1.00 by each grantee) until 5:00 p.m.
on the twenty-first business day following the date of offer,
provided that no such offer shall be open for acceptance after
expiry or termination of the 2022 Share Option Scheme. The
share options may be exercised during such period as the Board
may in its absolute discretion determine and notify the grantee
during which the grantee may exercise a share option, save that
such period shall not be more than ten (10) years from the date
of offer and the Board may provide restrictions on the exercise
of a share option during the period a share option may be
exercised. The 2022 Share Option Scheme does not specify any
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minimum holding period or vesting period but the Board has the
authority to determine the minimum period for which a share
option in respect of some or all of the Shares forming the subject
of the share options must be held before it can be exercised.
The exercise price of a share option granted under the 2022
Share Option Scheme is determined by the Board in its absolute
discretion at the time of the grant but in any case it shall be at
least the higher of (i) the closing price of the Shares on the Stock
Exchange on the date of grant, which must be a business day; (ii)
the average closing price of the Shares on the Stock Exchange for
the five business days immediately preceding the date of grant; or
(iii) the nominal value of a Share.

Whilst the 2022 Share Option Scheme was adopted prior to the
amendment of Chapter 17 of the Listing Rules which has come
to effect on 1 January 2023, the Company will comply with the
provisions under the amended Chapter 17 of the Listing Rules
when making any grants thereafter.

On 27 March 2026, a total 2,050,000 share options were granted
to certain eligible employees of the Group including directors of
the Company and its subsidiaries at an exercise price of HK$2.24
per Share and will be vested on the second anniversary of the
date of grant (i.e. 27 March 2028) under the 2022 Share Option
Scheme.
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During the period under review, movements in the number of
share options which have been granted to certain Directors and

ZEEWT employees under the Company’s 2022 Share Option Scheme are
as follows:
EREHE
Number of share options
RitERE RZBZAE REBE R-B=AE
§R  BRERLRE BRE BRE -A-H REE REE BRE  ARZTA
RiHAH k& ZANUTE  BEH &4 HRITE HREH BRfR  RM/EH HAITE
Closing price
of the Shares
immediately Lapsed/
before the date Outstanding Granted Exercised Cancelled  Outstanding
Exercise onwhichthe  Vesting period  Exercise period asat  duringthe  duringthe  during the asat
price per share options  of share of share 1January period under period under  period under 30 June
Date of grant Share were granted  options options 2026 review review review 2026
o o
HKS HK§
Bz
Director
k3 Z5IRE 224 23 ZEIRE -S| - 500,000 - - 500,000
ZAZTHA ZA=ttA ZA=ttA
E2ECO)\E EIT-Cf
ZAZtAH ~ARR
Mr. Ip Kwan 27 March 2026 27 March 2026 27 March 2028
t0 26 March to 5 June
2028 2032
EFAL
Eligible Persons
B8 Sy 3 224 113 ZBIRE “3o)E - 1,550,000 - - 1,550,000
ZAZTtR ZA=ttA ZA=ttA
EZEO)\E EIToCF
ZAZtAE ~ARR
Employees 27 March 2026 27 March 2026 27 March 2028
t0 26 March to 5 June
2028 2032
- 2,050,000 - - 2,050,000
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Notes:
1. There are no performance targets attached to the share options.
2. No grantee has been granted share options in excess of 1%

individual limit.

3. No share option was exercised during the period under review,
and therefore the weighted average closing price of the Shares of
the Company immediately before the date(s) on which the share
option(s) were exercised was not applicable.

4. Details regarding the accounting standards and policies adopted
in calculating the fair value of the share options (including the
methodologies and assumptions for such calculation) are set out in
note 16 to the condensed consolidated financial statements of the
Group for the six months ended 30 June 2026, as contained in this
report.

Save as disclosed above, during the period under review, no share
options were granted, exercised, cancelled or lapsed under the
2022 Share Option Scheme.

As at 1 January 2026 and 30 June 2026, the number of
outstanding share options is nil and 2,050,000, respectively, all of
which remained unvested as at 30 June 2026.

The number of share options available for grant under the then
available scheme mandate limit as at 1 January 2026 and 30 June
2026 were 56,848,409 and 54,798,409 respectively.

As 2,050,000 share options were granted during the period under
review, the number of Shares that may be issued in respect of
share options and share awards granted under all share schemes
of the Company during the period under review divided by the
weighted average number of Shares in issue (excluding treasury
shares) during the period under review is 0.37%.
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Name of substantial

T2k
Substantial Shareholder

To the best of the Company’s knowledge, as at 30 June 2026,
the following Shareholder (other than the Directors or chief
executives of the Company disclosed above) had an interest in the
Shares and underlying Shares as recorded in the register required
to be kept under Section 336 of the SFO or as otherwise notified
to the Company:

LONG POSITIONS

IR DT
BEESHEARBEN R-ZE-XEXA=t+H
BHOREBROEE ERITRAZEDL

Approximate
percentage of the
issued share capital
of the Company

Number of Shares
and underlying Shares
interested or deemed

Shareholder Capacity to be interested as at 30 June 2026

ERB\LL BHBEAA 49,381,913 8.69%

Ms. Ip Fung Kuen Beneficial Owner

s - Note:

1. ZEAHTER T RFA=ZTH 1. The percentage is calculated based on the number of issued Shares
BREITRG(BIEEFERMD)EE @ B (including treasury shares) as at 30 June 2026, (i.e. 568,484,096

568,484,096% % (751 & -

bR EXFT# TN  RZZTEZR"ERA
=+H BRTIUNE-—FIEEERGERITH
/\EEAHQ 5~ MHBERD REEE 2 ER

KEIERBEZEmIN  BEALBA
$ GIEEE & X NG STl oL 3301
REBREBEZSFRPERIIFE3B6KE
A0 e

Shares).

Save as disclosed above, as at 30 June 2026, no person, other
than the interests disclosed above in the section headed
“Directors’ and Chief Executives’ Interests and Short Positions
in Shares, Underlying Shares and Debentures”, had notified the
Company of any interest or short position in the shares of the
Company that was required to be recorded pursuant to Section
336 of the SFO.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK8
cents per Share for the six months ended 30 June 2026 (six
months ended 30 June 2025: HK4 cents per Share). The interim
dividend will be payable on or about 23 October 2026 to
Shareholders whose names appear on the register of members of
the Company on 30 September 2026.

CLOSURE OF REGISTER OF MEMBERS

The Hong Kong branch register of members of the Company will
be closed from 25 September 2026 to 30 September 2026 (both
dates inclusive) for the purpose of determining the entitlements
of the members of the Company to the interim dividend. No
transfer of Shares may be registered during the said period.
In order to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates should be lodged
with the Company’s branch share registrar and transfer office
in Hong Kong, Tricor Investor Services Limited, at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong not later than 4:30
p.m. on 24 September 2026.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities (including sale
of treasury shares) during the six months ended 30 June 2026.

The number of treasury shares held by the Company as of 30 June
2026 was 10,024,000 Shares. The Company intends to determine
whether and when these treasury shares are to be cancelled or
sold at market price based on market conditions and the capital
management needs of the Group from time to time, or dispose
of such treasury shares for other purposes compliant with the
Listing Rules, the Memorandum and Articles of the Company and
applicable laws of Cayman Islands.
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Other Information

SIGNIFICANT INVESTMENTS

As at 30 June 2026, the Group held significant investments
(including any investment in an investee company with a value
of 5% or more of the Group’s total assets as at 30 June 2026)
in the two redeemable non-voting preferred shares of PAGAC
Heisenberg Holding | Limited (the “Issuer”) and in interests in
associates as follows:

(1) Preferred Shares in PAGAC Heisenberg
Holding I Limited

The subscription price of the two redeemable non-
voting preferred shares of the Issuer was approximately
HK$667.3 million. As at 30 June 2026, fair value of such
preferred shares was approximately HK$752 million, which
represented approximately 10.8% of the Group's total
assets as at 30 June 2026. During the six months ended
30 June 2026, dividend income of approximately HK$11.3
million from such investment was recognised in the
condensed consolidated financial statements. The principal
business of the Issuer is investment holding, which through
its subsidiaries, holds and is engaged in the solvents
business. With a view to participating in the development
of the solvents business in building a new acetic acid and
acetates plant, the Group intends to hold the preferred
shares for long term strategic purposes including forming a
strategic cooperation with PAG and receiving stable profit
contribution from the solvents business.
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Interests in associates

Following the completion of the Group’s disposal of
68% shareholding in Handsome Chemical Development
Limited (“Handsome Chemical”), which in turn holds 51%
effective interest in Handsome Chemical’s subsidiaries,
to PAG by the end of 2022, Handsome Chemical and its
subsidiaries became 32% and 24%-owned associates of
the Group, respectively. Fair value of the Group’s remaining
effective interest in Handsome Chemical and its subsidiaries
subsequent to the completion of disposal of approximately
HK$1,209.4 million was recognised and regarded as the
cost of initial recognition of investment in such associates.
As at 30 June 2026, the carrying amount of such interests
in associates was approximately HK$1,455.3 million, which
represented about 20.8% of the Group’s total assets as at
30 June 2026. During the six months ended 30 June 2026,
share of result of approximately HK$111.8 million from such
associates was recognised in the condensed consolidated
financial statements and dividend income of approximately
HK$40.3 million was received from such associates.
Handsome Chemical and its subsidiaries are principally
engaged in the solvents business and the Group intends to
hold such interests in the associates for long term strategic
purposes and receive stable profit contribution from the
solvents business.

Save as disclosed above, the Group did not hold any other
significant investment or undertake any other material
acquisition or disposal of subsidiaries, associates or joint
ventures during the period under review.
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CORPORATE GOVERNANCE

During the six months ended 30 June 2026, the Company has
complied with the code provisions of Part 2 of the Corporate
Governance Code as set out in Appendix C1 to the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was formed in November 1998. As of 30 June 2026, the Audit
Committee comprised the three independent non-executive
Directors, namely Mr. Ku Yee Dao, Lawrence, Mr. Ho Pak Chuen,
Patrick and Ms. Yau Ching Man, and was chaired by Mr. Ku Yee
Dao, Lawrence. Major duties of the Audit Committee include
reviewing financial information of the Group, overseeing the
Group’s financial reporting system, risk management and internal
control procedures, and monitoring of the relationship between
the Group and its external auditor.

An Audit Committee meeting was held on 17 August 2026 to
review the Group’s unaudited interim financial statements for the
six months ended 30 June 2026. Deloitte Touche Tohmatsu, the
Group’s external auditor, has reviewed the Group’s unaudited
interim financial statements for the six months ended 30
June 2026, which is prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as its own code
of conduct governing dealing by all Directors in the securities
of the Company. After making specific enquiries with each of
the Directors, all Directors have confirmed that they have fully
complied with the required standard as set out in the Model Code
during the six months ended 30 June 2026.
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CORPORATE SUSTAINABILITY

The Group established its vision of “Towards a Century of
Revered Leadership” in early years which laid a solid foundation
to drive our sustainable development. The Group has instilled the
concept of sustainability into its development strategies and daily
operations. This approach not only helps the Group identify and
manage risks and opportunities in the sustainability roadmap but
also leverages those opportunities to strengthen our position as a
market leader.

The Group consistently enhances its sustainability performance by
identifying Environmental, Social and Governance (“ESG") topics
that are material to the Group, and by continuously monitoring
our performances in areas related to these topics.

The Group annually issues its ESG Report in accordance with
the ESG Reporting Code (the "Code”) set out in Appendix
C2 to the Listing Rules. The ESG report 2025 depicts our
management policies, progress and achievements in the aspects
of the environment, communities, employees, supply chains
and customers. In addition, in compliance with the climate-
related disclosure requirements under the Code and following
the “comply or explain” principle, the Group has disclosed its
governance processes, monitoring measures, and management
strategies for climate-related risks and opportunities, as well as
the identification and assessment of such risks and opportunities,
together with the setting and progress of relevant metrics and
targets. Please visit www.yipschemical.com or www.hkexnews.hk
to view the full report.
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TO THE BOARD OF DIRECTORS OF YIP'S CHEMICAL
HOLDINGS LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Yip’s Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 31 to 76, which comprise the condensed
consolidated statement of financial position as of 30 June 2026
and the related condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and
notes to the condensed consolidated financial statements. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") as issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA").
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (“HKSRE 2410") as issued by the HKICPA. A review
of these condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 August 2026
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BZE-Z = "F/XA=1HI/NAA For the Six Months Ended 30 June 2026

BEAA=THILAEA

Six months ended 30 June

—ECZAX —E-RE
2026 2025
B =E FET FHET
NOTES HK$'000 HK$'000
(RBEZ) (RE&EHEZ)
(Unaudited) (Unaudited)
EER Revenue 3 1,674,613 1,430,396
5 BN Cost of sales (1,224,600) (1,076,102)
EF Gross profit 450,013 354,294
HaA Other income 4 43,964 41,833
H b e R EE Other gains and losses 4 (4,941) 35,001
HE REIEEH Selling and distribution expenses (121,878) (90,920)
—RERITHEA General and administrative
expenses (288,195) (256,693)
AR EE RS Equity-settled share-based
payments expense (103) -
B8 A Finance costs (22,549) (21,161)
AN e Share of result of associates 111,800 38,599
R B¢ A 40 ) Profit before taxation 5 168,111 100,953
A Taxation 6 (19,114) (36,043)
ZNE Profit for the period 148,997 64,910
Hv 2w () ¢ Other comprehensive income
(expense):
TEEFIBREBEEZ Items that will not be reclassified to
BH profit or loss:
HIhae ST E=275 Exchange differences arising on
BEmEEZELZ translation from functional
currency to presentation
currency 170,222 145,255
BRAREFARMEE Fair value gain (loss) on equity
ek (MEARERA instruments at fair value
Hih2mEKam )2 through other comprehensive
Eam T AR ENRE income (“FVTOCI")
(E18) 406 (524)
170,628 144,731
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-_Z - XF/NA=1+HL/~EA For the Six Months Ended 30 June 2026

BEAA=THILAEA

Six months ended 30 June

—EBEZX b=l o =
2026 2025
s FER FAT
NOTE HKS$’000 HK$'000
(REEEX) (REER)
(Unaudited) (Unaudited)
HigAEMHEAEBm 2 Items that may be reclassified
B/H subsequently to profit or loss:
ST HESA 2 FHE Net adjustment arising from
hedging instruments 674 (2,211)
AT EEGINEFEMESZ  Exchange differences arising
M X =58 on translation of foreign
operations (19,564) (18,493)
BRASEFAHMEE Fair value (loss) gain on debt
Was 2 BB T A instruments at FVTOCI
DA (EE) W (4,418) 1,646
BRARERAEMEER Provision for impairment loss
Wz EBHITEREZ recognised for debt instruments
B HERR (B B R R at FVTOCI 1,595 -
REEIRARBERTA Release upon disposal of debt
Hih2EREm 2 instruments at FVTOCI
B T AR 280 (330)
(21,433) (19,388)
ZN B H i 2 T e Other comprehensive income for
the period 149,195 125,343
NEARE W= BT Total comprehensive income for
the period 298,192 190,253
ANERGEF (E518) B 19%8 «  Profit (loss) for the period
attributable to:
—ARRPEE — Owners of the Company 141,122 66,112
—JEIEARAE RS — Non-controlling interests 7,875 (1,202)
148,997 64,910
RNEAZ A URZS AR FAE (51258 © Total comprehensive income for
the period attributable to:
—ARREE — Owners of the Company 281,721 190,091
— FEPE A — Non-controlling interests 16,471 162
298,192 190,253
Bir&AA Earnings per share 8
—EK - Basic HK25.3 centsi&fll  HK11.8 cents/S{ll
—#E - Diluted HK25.2 centsi N/AT A
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Condensed Consolidated Statement of Financial Position

RZZZAF/NA=1H At 30 June 2026

—E-X —“E-RF
NA=tH +=—A=+—H
30 June 31 December
2026 2025
B sE FHET FET
NOTES HK$'000 HK$'000
(RBEZ) (&&EZ)
(Unaudited) (Audited)
FEREEE Non-current assets
Y BB RRAE Property, plant and equipment 9 955,061 947,695
wEYE Investment properties 9 213,777 213,585
REEE R R 2w Interests in associates 1,455,316 1,334,288
BAREFARMEEW  Equity instruments at FVTOCI
mEm TR 10 5,941 5,341
BANRERAER Financial assets at fair value
([BARERABE]) through profit or loss (“FVTPL")
ZEREE 10 995,953 923,315
BAREFAHRMEFAEW  Debt instruments at FVTOCI
mZ BB ITE 251,072 73,507
EES Goodwill 256,741 249,760
EEE Intangible assets 155,163 155,968
BENEEYE  BEK Deposits paid for acquisition of
BEREEME T ® property, plant and equipment
and investment properties 24,345 21,805
EETRIAE E Deferred tax assets 9,528 8,256
4,322,897 3,933,520
REBEE Current assets
FE Inventories 432,919 407,932
& 5 WA Trade receivables 11 1,458,252 1,457,274
HAth JE U BR R R FEAS 3R Other debtors and prepayments 11 92,926 95,941
%H&*Fﬁﬁﬂﬁﬁ%’&?aﬂﬁ Amounts due from an associate 28,642 77,774
BHEE Contract assets 159,215 62,580
& KIS Contract costs 141 6,614
PTESRmT A Derivative financial instruments 4 =
RESERR A 2 BT A Debt instruments at amortised
cost 25,578 65,926
RETHEBA=EA Short-term bank deposits with
EERITIE R original maturity more than
three months - 3,657
IRITHEBRRIE S Bank balances and cash 490,246 713,222
2,687,923 2,890,920
DEABELEZEE Assets classified as held for sale 15 - 11,283
2,687,923 2,902,203
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Condensed Consolidated Statement of Financial Position

RZZTZR"F/NA=1H At 30 June 2026

34

—EXR —E-hF
NA=t+tH +=—A=+—H
30 June 31 December
2026 2025
BT FET FH&T
NOTES HK$'000 HK$'000
(REBERZ) (5=%)
(Unaudited) (Audited)
REBEE Current liabilities
JETBRF K FE5T & A Creditors and accrued charges 12 997,298 1,146,111
HE—EHB AR Deposits received for disposal of
Bz a subsidiary - 10,341
PTAESRT A Derivative financial instruments 4,018 3,677
aHaE Contract liabilities 22,818 53,009
RIREE Refund liabilities 23,684 25,230
FERTRE K Taxation payables 29,994 30,881
FETAR B Dividend payables 67,015 -
JEAT SR AR HE 2 AR B Dividend payable to non-
controlling interests 52,457 50,604
HEaE Lease liabilities 6,920 5,398
B8 ——FAEH Borrowings — amount due within
one year 13 1,115,106 1,244,891
2,319,310 2,570,142
HAOR/FIEHEZ Liabilities directly associated with
BEEEREBACZARE assets classified as held for sale 15 - 942
2,319,310 2,571,084
REEERE Net current assets 368,613 331,119
HEERARBAS Total assets less current
liabilities 4,691,510 4,264,639
FHRBEE Non-current liabilities
BAREBERABEZ Financial liabilities at FVTPL
TRBRE 33,538 32,354
HESE Lease liabilities 16,814 17,293
BE ——F1&3E Borrowings — amount due after
one year 13 205,397 11,928
RIERIA B E Deferred tax liabilities 52,657 51,240
308,406 112,815
BEEFE Net assets 4,383,104 4,151,824
B R f# Capital and reserves
f& s Share capital 14 56,848 56,848
] Reserves 4,178,795 3,963,986
RATRRES E Equity attributable to owners of
the Company 4,235,643 4,020,834
IR Non-controlling interests 147,461 130,990
4,383,104 4,151,824
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BRFCERZEENR
Condensed Consolidated Statement of Changes in Equity

HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

BRNATRR
Attributable to owners of the Company
HERARER  FASK REEH EARE  DRER
kx  BOEE ERRH HARER BE  WHER BE ERME  ieER  HfRR i ] i REE A FoRES El
Share-ased Non- Investment Capital ~ Property Non-
Share Share  Treasury  payments distributable  Hedging revaluation ~Translation Legal Other redemption revaluation  Retained controlling
capital  premium shares reseve  reserve reseve  reserve reseve  reserve reseve  reserve reserve profits Total interests Total

TR TR TEr  TEr TR TR TR TR fEr  TEr AR TER  TEn  TER  TER  TER
HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

(Kist(a) (WEm) (W)
(note (a)) (note (b))~ (note (c))
WZTRE At lanuary 2026
~A-R (Audited)
(E2H) 56,848 576,022 (14,908) - 1393 (802) (273)  (@7219) 91,819 (35,459) 6431 3068 3203900 4,020,834 130990 4,151,824
] Profitfor the period - - - - - - - - - - - - W oW 1875 148997
EMMEMAEE  Euchange differences
SEEMEEZE  ariing on translation
HEE from functional
arengyto
presentation currency - - - - - - - 161626 - - - - - 161626 8,5% 170222
EREENEHT  bchange diffeences
EE/ERER arsing on tranlaton of
foreign operations - - - - - - - (19564) - - - - - (19564) - (19564)
HHIAELL Net adjustment arsng
s from hedging
Instruments - - - - - 674 - - - - - - - 674 - 674

BAAEHAZ  Fairvalue oss on debt

SENEZEBIA  instumentsat FVTOCI

HALEER - - - - - ) - - - - - - - (am
BOABEAZGZE Fairvelue gain on equity

WHZEXTED  instumentsat FVTOCI

Dk - - - - - - 406 - - - - - - 406 - 406
IHERDAETA  Release upon disposal

Et2ENEL of debt nstruments at

BRIARER  AIOC - - - - - - ] - - - - - - 280 - 280
BORBEIAZRZE Provion for impaiment

W BBIAN  lossfordebt

REBRRE instumentsat FVTOC] - - - - - - 1,59 - - - - - - 1595 - 1595
FHERENE(EE)  Total comprehensive

k] income (expense) for

the period - - - - - 674 @131 142,062 - - - - 112 81,721 16471 298,192

U] Subtotal 56,848 576,022 (14,908) - 1393 (128) (34870) 94,787 91,819 (35.459) 6431 30688 3345022 4302555 147461 4450016
TELINEREENRE  Recognition of equity-

BEROH setted shre-based

(Kist1e) payments (Note 16) - - - 103 - - - - - - - - - 103 - 103
BElBREZRE  Dividends recognised as

(Kist7) distrbution (Note 7) - - - - - - - - - - - - (6705 (67015 - (6019)
REE-TIHBATR  Release upon disposal of

gk asubsidiary - - - - - - - 6964 - - - - (6,964) - - -
L Transfer - - - - - - - - 1887 - - - (18%6) - - -
RIBZRE At30June 2026

AR=TH (Unaudited)

(®E%H) 56,848 576,022 (14,908) 103 1393 (128) (34870) 101,751 110,686 (35,459) 6431 3088 325176 4235643 147461 4383104
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Condensed Consolidated Statement of Changes in Equity

(E=ZF = NFNA=1HI1EEA For the six months ended 30 June 2026

SEAARFRR
Attributable to owners of the Company
AR RAER BAEE  hEEd
A HAEE  RERH BE  HEk BE  EXRk iBE  AbEE i i REER At SRR it
Non- Investment Capital  Property Non-
Share Share  Treasury distributable  Hedging revaluation ~ Translation Legal Other redemption  revaluation  Retained controlling
capital  premium shares resenve reserve resenve reserve resenve reserve resenve reserve profits Total  interests Total

TEn  TEr TR TRT T TR TER  TEn TR TEr  TEn  TRr  TEn  TER TEn
HKSO00  HKS'000  HKS000  HKSOOD  HKS'000  HK$000  HKSO0D  HKS'000  HKS'000  HKS00D  HKS'000  HKS000  HKS00D  HKS'000  HK$'000

(i) (i) (W)
(note (2) (note®)  (note ()
RIB-RE-A-8  At1lanary 2025 (Audited)
(@zh) 56,848 576,022 (14908) 213923 103 (23869) (232,071 78447 (35,459) 6431 3068 3160592 3,789,127 2355 381148
AR (5R) Profit loss) for the period - - - - - - - - - - - 66112 66112 (1200 64910
B E%nEE25]  bchange differences arising on
ERmEEL tranglaton from functional
353 currency to presentation currency - - - - - -8B - - - - -3 1364 145255
RREBNHT Exchange differences arsing on
BECERER translation of foreign operations - - - - - - (18493) - - - - - (18493) - (18493)
HATEEEZFAE  Netadjustment arising from hedging
instruments - - - - @Q21) - - - - - - - 2211 - 2211)

BARETAZMRE  Fairvalue gain on debt instruments

Wiz EHFTES  athviodl

ARERE - - - - - 1686 - - - - - - 16 - 16
BEAREFAZMEE  Fairvalue loss on equity instruments

Wiz BETEAS  athviodl

A

MEFR - - - - - (524) - - - - - - (524) - (524)
RHERARBEFA  Release upon disposal of debt
Eth2EREZ instruments at FVTOC!
RBTARER - - - - - (330) - - - - - - (330) - (330)
THRE (UGBS Total comprehensive (expense)

income for the period - - - - 9 1538 - - - - 6112 190091 16 190253
st Subtotal 6848 576022 (14908 213923 Q10§ (3077) (106673) T84T (354%9) 6431 3068 326704 3979218 22517 4001735
BRARE RS Dividends recognised as distibution
(Hit7) (Note 7) - - - - - - - - - - - 68 6143 - Es)
RZFZRENAZTE At30June 2025 (Unaudited)
(7457 56848 576022 (14908) 213923 (2108) (3077 (106673 78447 (35459 6431 3068 3165273 3917787 22517 3940304
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(a)

(b)

(c)

TR DIk EEEE TRHEARANE
(Fep B 1) B AL 2 BT 2 B A 4R B e ) 48
REXR  ARBZEHBRARZERE
BRERBEATREZES : ()N
FEEEEBR()EREESE -

AR AT R EEUIHE A
ARE AR 8 2 AT B R
Al

HitHEEZR —ERNBEFEARE
Herk—RE2ENBARNER
91,039,063/ 7T °

BRGFOIERE AR

Condensed Consolidated Statement of Changes in Equity

(b)

(0)

e e

HE T "FNA=1HIENMEA For the six months ended 30 June 2026

The non-distributable reserve represents capitalisation of retained
profits of certain subsidiaries established in the People’s Republic
of China (the “PRC") for capital re-investment in these subsidiaries
and funds shall be used to (i) make up prior year losses or (ii)
expand production operations.

The legal reserve is non-distributable and represents the transfer
of profits of subsidiaries outside Hong Kong pursuant to the legal
requirements in the relevant place of registration.

The other reserve mainly represents a loan of HK$91,039,063 due

from a non-wholly owned subsidiary waived by the Group in prior
year.
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Condensed Consohdo’red Statement of Cash Flows

HE-_Z - XF/NA=1+HL/~EA For the six months ended 30 June 2026

BZEASB=1THILAEA
Six months ended 30 June

—EZXRE —E-RF
2026 2025
P aE FERT FHET
NOTE HK$’'000 HK$'000
(REBEX) (REEZ)
(Unaudited) (Unaudited)
REERREB(FFA) 2 NET CASH FROM (USED IN)
BEE OPERATING ACTIVITIES 6,890 (48,116)
REX INVESTING ACTIVITIES
BEWXE  BELRE Purchase of property, plant and
equipment (21,665) (28,701)
ENEEYE  BER Deposits paid for acquisition of
B palka property, plant and equipment (1,736) (1,861)
BRI ARER ABRZ Dividends received from financial
TREERES assets at FVTPL - 65
HEZEANMEFAEZ L Proceeds from disposal of
S REEMSHRIE financial assets at FVTPL 614 46
ngﬁzfiﬁéﬁﬁ)}?ﬁ@ﬁ Proceeds from disposal of debt
Bt AL ME2ERE 2 instruments at amortised cost
BB TR ZF1BRIA and FVTOCI 106,130 41,059
Eﬁ]\ﬁzfiﬁéﬁkﬂizﬁﬁ% Acquisition of debt instruments
TA at amortised cost - (13,619)
BARARETAEM Acquisition of debt instruments
FEREZZEBETA at FVTOCI (245,681) (29,402)
BARAREABEZZ  Acquisition of financial assets at
SREE FVTPL (34,728) (4,270)
HE—RRBATZ Net cash outflow from disposal
FIRE M of a subsidiary 15 (10) =
HEWEN B ARAEN  Settlement of consideration
RE payable for acquisition of
subsidiaries (186,757) =
B —MEEE AR 2R E Dividends received from an
associate 40,295 33,180
—RHE R E 2B Repayment from an associate 50,144 =
B UF B Interest received 4,944 6,257
ﬁ%%% M= K& 2  Proceeds from disposal of
Frf3 I8 property, plant and equipment 55 1,309
HE— iﬁiﬂ’ﬂﬁﬁﬁﬁiz Proceeds from disposal of a land
Fr 5508 use right - 20,817
ﬁﬁhﬁwﬁz}iﬁ%ﬁlﬁ Proceeds from disposal of an
investment property 180 1,655
HEHRZX G A Cash paid for the settlement of
EfERE® the cross currency swap (1,004) =
FRIRET R =& A 25 Placement of bank deposits with
ZRITER original maturity more than
three months - (3,689)
EERRFIBRBA=MAZE  Withdrawal of bank deposits with
ZHRITER original maturity more than
three months 3,657 =
m—EEBZMT2 Deposit paid to an entity - (32,886)
ERERZ(EE Repayment of loan receivables - 7,069
REXBAAZFRE Net cash used in investing
activities (285,562) (2,971)

ERLIKERRAT —ZT - NFETHEERS
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Condensed Consolidated Statement of Cash Flows

BZE-—Z="F/NXA=1HIE/NMEA For the six months ended 30 June 2026

BZEASB=1+HILAEA
Six months ended 30 June

TBIARE —E A
2026 2025
FERT FHET
HK$'000 HK$'000
(RBER) (REER)
(Unaudited) (Unaudited)
EES S FINANCING ACTIVITIES
igEE Borrowings raised 833,343 550,957
BEEE Repayment of borrowings (769,659) (685,057)
ERFLE Interest paid (21,645) (22,135)
SNHEEERE Payment of lease liabilities (3,462) (2,818)
EERREHRAIERREK 2 Cash paid for the settlement
MESMIEBESMNZ of the derivative financial
R& instruments used for hedging
interest rate risk (766) (332)
BMEXKFFEB(FTA)Z Net cash from (used in) financing
HIHS activities 37,811 (159,385)
ReEMRSZHFHD Net decrease in cash and cash
equivalents (240,861) (210,472)
HMzReRBEEHE Cash and cash equivalents at
beginning of the period 713,222 594,377
ERFTEELTE Effect of foreign exchange rate
changes 17,885 10,552
HMACHERESESH Cash and cash equivalents at the
end of the period 490,246 394,457
RERREZHEEEH DM Analysis of balances of cash and
cash equivalents
RETRA =R AEE 2 Short-term bank deposits with
EHRITER original maturity within three
months 38,609 90,280
ReRBESEHE Cash and cash equivalents 451,637 304,177
490,246 394,457
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L2

HAGRE MRS IRREEES
Bhrg((EESFMAE DEMZ
Fie gt 2R 345 B #1875
SIREABARSMAR A AR
FEIMRAZERBERERE -

TESTTHE

AR A B 75 S 1R I S A A AR
5 ERBRERRBRANETFELZ
REWF X ER BT ARSI -

BRIERE TRASHHREAKE
HEANE BRI B#E-F =R
FARNA=ZTBUEREANERESE
B 75 S PR B Y & &t BUR Keat
BhZ%k BAKEHE_T_AF
TZA=ZT—HLEFENFELRS
B mERZ5NIERR -

ERLISEERLT —T A FERHEERS

HE-_Z - XF/NA=1+HL/~EA For the six months ended 30 June 2026

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” as issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") as well as the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments that are
measured at fair value at the end of the reporting period.

Other than the application of certain accounting policies
which became relevant to the Group in the current interim
period, the accounting policies and methods of computation
used in the condensed consolidated financial statements for
the six months ended 30 June 2026 are the same as those
presented in the Group’s annual consolidated financial
statements for the year ended 31 December 2025.
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Notes to the Condensed Consolidated Financial Statements

BZE-—Z="F/NXA=1HIE/NMEA For the six months ended 30 June 2026

2. FEETHER® 2. PRINCIPAL ACCOUNTING
POLICIES (Continued)
2.1 Accounting policies which

2.1 AR EEAEER

& BER

LU R E R 84 K
SARESE A B D R B
e

DA 2 45 3 AR 15 75 2R A
AEEN K - RS TAR
BHAMT AAEHE -

WX B HIERE 2 AR
BUBRNDRERONRZA
ARENF R FETIS R
G IRBAEEHRERS
FEOERTANMGS B
FEHANAERESE I
MR g e (CARR D & &
BEONRER) - REBS
R ARBEREBEHMEN
A 3F T 35 55 B R T ey T 4
ERTE B FRHRK R B s
THEZA 2 A& - Rib&HE
RIZRE(E)RIEE T E
R AERFFRAXRBREE
RIfEET - S IARR G A ERE
B R E AR R AR 2 -

EBBEETEE  KAR
VAR 3 7 5 1 B 1) 3K £ 8
RZTBERBRER DG
B - ERBERSBHRK
R &R B B R ETT
R - SERT AR ) 73 B B
N EEER B E
BERB N o

became relevant to the Group
Share-based payments

Equity-settled share-based payment
transactions

Equity-settled share-based payments to employees are
measured at the fair value of the equity instruments
at the grant date.

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis over
the vesting period, based on the Group’s estimate
of equity instruments that will eventually vest, with
a corresponding increase in equity (share-based
payments reserve). At the end of each reporting
period, the Group revises its estimate of the number
of equity instruments expected to vest based on
the assessment of all relevant non-market vesting
conditions. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the
share-based payments reserve.

When share options are exercised, the amount
previously recognised in share-based payments reserve
will be transferred to share premium. When the
share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount
previously recognised in share-based payments reserve
will be transferred to retained profits.
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Notes to the Condensed Consolidated Financial Statements

#

E

3.

e R Skt

]

ERBARTRER
=E 3G

EXRERINRATEFHER M
e g R 75 B M e B M 2 3RIR (0%
P RABER) LA K B K FE R
FZBEZWA -

NENA=1H1EEA For the six months ended 30 June 2026

3. REVENUE AND SEGMENT
INFORMATION

Revenue

Revenue represents the amount received and receivable
for goods sold and services provided to customers, net of
discounts and value-added tax, and rental income received
and receivable from tenants during the period.

BESA=THIEAER

Six months ended 30 June

TEIDRE ZTRF
2026 2025
FEx T
HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
BBREFAUE MRS Geographical market based on
location of customers:
Rl Chinese Mainland 1,598,633 1,378,350
BB Hong Kong 29,874 29,256
INEBBIERFEEEEK)  Overseas (mainly including countries
in South East Asia) 46,106 22,790
1,674,613 1,430,396

PEER

RBERERE  AEBEREREHY
EREEBFEFEEDF A 2
HwAEBRERMEEKI - AR
B GiydE - Gi)EBE R - (w2
RESBHEIEMEVIE - K&
ENRZEDIIERECESEE
#} o

Segment information

For management purposes, the Group's reportable
segments under HKFRS 8 “Operating Segments” included
five business divisions, namely (i) coatings, (ii) inks, (iii)
lubricants, (iv) chemical gas separation and recovery and (v)
properties. These divisions are the basis on which the Group
reports its operating segments information.

ERLISEERLT —T A FERHEERS
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Notes to the Condensed Consolidated Financial Statements
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HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

3. REVENUE AND SEGMENT

|NFORMAT|ON (Continued)
Segment information (continued)

Principal activities of the Group's reportable segments are as

follows:

Coatings - manufacture of and trading in
coatings and related products

Inks - manufacture of and trading in inks
and related products

Lubricants - manufacture of and trading in

lubricants products
Chemical gas - research, design, manufacture and
separation
and recovery

provision of specialised systems for
separating and recovering chemical
gas generated during the production,
storage, and transportation of
chemicals, oil and gas

Properties - property investment and holding
of the Group’'s properties not
used for production plants, central
administration office, and not used
for other operating segments,
including but not limited to
properties for rental

Segment results represent the profit for the period by
each segment without allocation of share of result of
associates, unallocated income, unallocated expenses
which mainly include central administration expenses and
directors’ salaries and finance costs. This is the information
reported to the Group’s chief operating decision maker
for the purposes of resource allocation and performance
assessment.
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Notes to the Condensed Consolidated Financial Statements

{E=ZF = NFNA=1HIL1EEA For the six months ended 30 June 2026

3. E¥HENTEER@®

DEER @)

(a)

THERBERFA
N o B 70 B R B O 5 T 2 9

MEESBREID 2D EER

3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

Segment information (continued)
(a) Segment revenue and results

An analysis of the Group’s segment revenue and
results by reportable and operating segments for the

BREEITWT : period under review is as follows:
A3 bk 2548
2B HE bep] R 0% Eh 0] bif aa
Chemical gas Reportable
separation segment
Coatings Inks  Lubricants and recovery  Properties total Others  Elimination ~ Consolidated
TR TEn TR TEn TEn TR TEn TR TR
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS$'000
BE-B-RE Six months ended
RAZTRLEAEA  30June 2026
(REEH) (unaudited)
ARERE Segment revenue
EEAMEEE  Revenuefrom
contracts with
customers
-RE-BEE  -recognisedata
B2 point in time 688,249 704,217 143,180 136,018 - 1,671,664 13 - 1,671,837
HIME External sales 688,249 704,217 143,180 136,018 - 1,671,664 1m - 16m83
AEREE Inter-segment sales 4 61 % - - 99 - (99) -
iE N Rental income
RN Eiternal rental income - - - - 2,776 2,776 - - 2,776
ARAAEMA  Intersegment rental
income - - - - 174 174 - (174) -
st Total 688,253 704,278 143,214 136,018 2,950 1,674,713 1 (213) 1,674,613
E+ Results
SELt Segment res w9 am 6119 28040 (@51 9838 (08) -0
EEEEAAEE  Share of result of
ass0Ciates 111,800
RARMA Unallocated income 30,712
AORER Unallocated expenses (42,647)
BEER Finance costs (22,549)
BRI Profit before taxation 168,111
ER{LISEBERAT —T - FERHEERS
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Notes to the Condensed Consolidated Financial Statements

3. EXHERTEER»
TEER #)

{E=Z = NFNA=1HILEEA For the six months ended 30 June 2026

3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

Segment information (continued)

() P EEXBEREE R (a) Segment revenue and results (Continued)
BEE 0L
B ks bR S a3t i ik e
Reportable
segment
Coatings Inks  Lubricants Properties total Others  Elimination ~ Consolidated
TR i Tt TR T Thr TR T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(His)
(note)
BE-Z-nf Six months ended
RB=THLAER 30 June 2025
(REEH) (unaudited)
AEEEE Seqment revenue
EPalExR Revenue from contracts
with customers
-RE- B - recognised at a point
B in time 676,413 590,661 160,274 - 1427348 - - 1,407,348
HHE External sales 676,413 590,661 160,274 - 1427348 - - 1,427,348
AEREE Inter-segment sales 47 81 40 - 168 - (168) -
HEBA Rental income
MBS M External rental income - - - 3,048 3,048 - = 3,048
ARERERA Inter-segment rental
income - - - 174 174 - (174) -
it Total 676,460 590,742 160,314 3,222 1,430,738 - (342) 1,430,396
| Results
PELE Segment results 21,492 11,315 6,093 47226 86,126 (231) 81 83,835
FEEBENTEE  Share of result of associates 38,599
AARBA Unallocated income 29,458
APEER Unallocated expenses (29,778)
HKER Finance costs (21,161)
BHmaR| Profit before taxation 100,953

M BE—T-_AENA=T
BIEANEAZMESEE
BERFELE W HER
# 79 B BT UL 2560,023,000
BT e

WD EREHEE A2 WA
SEUWERESNHE 2 A
ZAGRFARAT

Note: The results of properties segment for the six months
ended 30 June 2025 included the pre-tax gain on
disposal of a land use right of HK$60,023,000.

Inter-segment sales/rental income are charged at the
similar terms as external sales/rental income.
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Notes to the Condensed Consolidated Financial Statements

{E=ZF = NFNA=1HIL1EEA For the six months ended 30 June 2026

3. E¥HENTEER@® 3. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

PEER ) Segment information (continued)
(b) "HEERARE (b) Segment assets and liabilities
REBMR R EARZE 2 ® An analysis of the Group’s segment assets and
kg BB D2 BEE segment liabilities by reportable and operating
EoEaEITWT : segments at the end of the reporting period is as
follows:
tERRI &
24 he i)y ke nE 2t &&
Chemical gas
separation
Coatings Inks Lubricants  and recovery Properties Others  Consolidated

TiEn TiEn TiEn TiEn TR TR TiEn
HKS'000 HKS'000 HKS000 HKS000 HKS'000 HKS'000 HKS'000

WZBZAERA=TH  At30 June 2026 (unaudited)

(REER)
BE Assets
N2RNERE Reportable segment assets 1,263,900 1,355,281 176,417 597,248 216,188 5,002 3,614,036
EUHELE Deferred tax assets 9,528
A AARAE Other unallocated assets 3,387,256
RABEER Consolidated total assets 7,010,820
8ff Liabilities
NEHNERE Reportable segment liabilities 667,799 468,976 44,606 327,294 5,536 1,378 1,515,589
e Taxation payables 29,99
RS Dividend payables 67,015
ELRBEAE Deferred tax liabilities 52,657
EAPEAE Other unallocated liabilities 962,461
HABRES Consolidated total liabilities 2,621,116

R-B-RE+=R At 31 December 2025
=t-RB(8EH) (audited)

BE Assets
RS HEE Reportable segment assets 1,177,650 1,326,135 169,994 602,315 218,706 4,600 3,499,400
ELRELE Deferred tax assets 8,25
B APEEE Other unallocated assets 3,328,067
RABEEE Consolidated total assets 6,835,723
L Liabilities
BEEDE Ll Reportable segment liabilities 664,186 584,395 37,145 177,309 15,021 1,346 1,479,402
FEfifian Taxation payables 30,881
ETHEEE Deferred tax liabilities 51,240
EMRIEAE Other unallocated liabilities 1,122,376
GAEREEE Consolidated total liabilities 2,683,899
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HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

Halg A AR E AU 4. OTHER INCOME AND OTHER
wmREE GAINS AND LOSSES

(a) AEEHEMBRABLE (@) The Group's other income comprises:

BZEASA=1THLAEA
Six months ended 30 June

—EXRE —E-RF

2026 2025

FET FET

HK$'000 HK$'000

(RBEZ) (REHEZ)

(Unaudited) (Unaudited)

FLEYA Interest income 7,736 7,324

BT ED Government grants 8,208 6,926
A EET AEZE 2 8 Dividend income from financial assets

BE 2 RSBA at FVTPL 11,290 11,075

ZFEEmMTUA Consignment products processing

income 12,612 10,751

Hh Others 4,118 5,757

43,964 41,833
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¥

T RNFNAZ=ZTHIENEA For the six months ended 30 June 2026

U A LA R E At Uk 4.
B )

OTHER INCOME AND OTHER

GA'NS AND LOSSES (Continued)

REEzHEbils(EE) 8 (b)  The Group’s other gains (losses) comprise:

2026
FET

HK$'000
(REBERZ)
(Unaudited)

BZEASA=1THLAEA
Six months ended 30 June

TBIARE

—T_hHE
2025
FHT
HK$'000
(REER)
(Unaudited)

B 5 REMREYRTR
BEHEREK([RY
FEEREADRATZ

EHERBERRE -
B B ol (P REG))

RESER A R AR E

RARfMEEKEZ
BB TAREREE

BRERTZEHER

REEE - MR-
HEBBIAREY

(B18) e
BEMERERE

BAREFABRREZ
ERMEEQRE
(B18) %

RXREERREHZ
FEA

RISNE i ]2 32 5 T
B 2 F I s

HE MHYE - BE

Rtz #EE

HE i AE s ks

(B =EG)
RIFHE R 2 Was

Impairment loss recognised on trade
and other debtors under expected
credit loss (“ECL") model, net of
reversal (note (i)

Impairment loss recognised on debt
instruments at amortised cost and
FVTOCI under ECL model, net of
reversal

(Loss) gain on disposal of investment
in debt instruments

Fair value loss on investment
properties

Fair value (loss) gain on financial assets
at FVTPL

Net loss on cross currency swap
contracts

Net exchange gain arising from
foreign currency balances and
transactions

Net loss on disposal/written off of
property, plant and equipment

Gain on disposal of a land use right
(note (ii))

Gain relating to termination of lease
contracts

ERLISEERLT —T A FERHEERS

(12,155) (25,487)
(1,522) -
(254) 473
(897) (9,773)
(1,806) 306
(2,026) (2,493)
13,871 12,344
(396) (392)

- 60,023

244 -
(4,941) 35,001
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Hayg A AR B AU
mREB

(b)

B

(0]

il

(%

HE-_Z-_"F~A=F+HL
ANER - RNEERE S E KK
112,131,008 L (BHE=F
—REEANA=THIEANEA :
25,487,000 7 7T ) K& E fth fE U
BRR24,0008 L (HE=_Z_H
EXNA=+BILEA~EA : &)
FTRTEEAE BB FEEE -
LER ER—RENEFH
B 5 & W R IE 5T IR 5 Bl S 18
% 4,301,000 (B ZE_F
—HAERNA=Z+THIEANEAR :
20,454,000% L) * REAL YK E
ZERBGEEATHEEM ©

R-ZZE_AF—A+tA8 ' &
B bemellELibiEEs o
(T EFEF L) R EFBRA
GEEXREREZE S VEA
TR BB - LM
FORZERE  MAKERER
HRHEMNATR ST IUE
S ILAEERK1288% MG
T & %) 5 46,666.93 F 75 K H) —
A T EAE - REAA
R #69,110,0007C - 2 XX 5
HBEERARABHA-_Z A
F—A++tAZAE - HE-T
—HENA=TALAMEAR &
E@Ephz LS S EERT A =
60,023,000/ 7t + W UERFT1S 5K
18 20,817,000 70 » FIp K &
54,810,000 8 TER TR F
+ AURER °

HE T "FNA=1HIENMEA For the six months ended 30 June 2026

4. OTHER INCOME AND OTHER
GA'NS AND LOSSES (Continued)

(Continued)

Notes:

()

(if)

During the six months ended 30 June 2026, the Group
provided net ECL allowance on trade receivables of
HK$12,131,000 (six months ended 30 June 2025:
HK$25,487,000) and other debtors of HK$24,000
(six months ended 30 June 2025: nil). In particular, a
special ECL allowance of HK$4,301,000 (six months
ended 30 June 2025: HK$20,454,000) was provided
on trade receivables of an individual customer which
was due to material recoverability uncertainty.

On 17 January 2025, the Group, Shanghai Jinshan
District Land Reserve Centre ( F/& & 11 [& + i & &
& ) (the “Land Reserve Centre”) and the Shanghai
Carbon Valley Green Bay Industrial Park Management
Committee (LB ABEXREIE L E ) entered
into the state-owned land reserve agreement pursuant
to which the Land Reserve Centre agreed to acquire,
and the Group agreed to surrender and dispose of the
land use right of a parcel of land situated at No. 1288,
Hua Tong Road, Jinshanwei Town, Jinshan District,
Shanghai, the PRC (B EiEm & 1L[R € LATEERK
1288%%), with a site area of approximately 46,666.93
square meters, for a consideration of RMB69,110,000.
Details of this transaction were set out in the
Company’s announcement on 17 January 2025.
During the six months ended 30 June 2025, the Group
recognised a pre-tax gain of HK$60,023,000 for this
disposal and received proceeds of HK$20,817,000.
The remaining consideration of HK$54,810,000 was
received in July 2025.
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5.

H
[l
Al
[
>
J

BR %5t A0 AR R

7NAZ=FHI1EXEA For the six months ended 30 June 2026

5. PROFIT BEFORE TAXATION

BZEASA=THLAEAR
Six months ended 30 June

—EZRE
2026

FET
HK$’'000
(REER)
(Unaudited)

—E-RF
2025
FHT
HK$'000
(REER)
(Unaudited)

BB B AR Ty R0 ER (A
THIRBREED

BRREERARZFEKA
(BfE)

B EEHSE

ME  BEMRBIINE

B REFERETER

=r
2
i

HE_ZT_ARNEANA=THILE
ANEAFHRREGERE
2,772,000 L (BHEZE=F = H
FRAZTRHIEANEAR : RAEF
B B R F A 1 415,000 7T ) &
17 & Hf $4580,0008 T (B &= —
E-REXNA=THIEANEA :

Profit before taxation has been arrived
at after charging (crediting):

Cost of inventories recognised as cost
of sales (note)
Amortisation of intangible assets

Depreciation of property, plant and
equipment
Less: capitalised in inventories

2,826,000/ 7T ) B R IHE AL AN

HER o

ERLISEERLT —T A FERHEERS

1,224,600 1,076,102
4,456 1,015
52,325 48,990
(31,642) (29,480)
20,683 19,510

Note: During the six months ended 30 June 2026, provision
of allowance on slow-moving inventories amounting to
HK$2,772,000 (six months ended 30 June 2025: net reversal
of allowance on slow-moving inventories amounting to
HK$415,000) and written off of inventories amounting
to HK$580,000 (six months ended 30 June 2025:
HK$2,826,000) were recognised as cost of sales.
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6. BIE

HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

6. TAXATION

BZEASA=THLAEAR
Six months ended 30 June

—EDRE —E-RF
2026 2025
FET FHET
HK$’'000 HK$'000
(REER) (REER)

(Unaudited) (Unaudited)

BIEAREIE — Fh B A3

Current tax — Chinese Mainland

EMERH(TZEMBHI)  Enterprise income tax (“EIT”) 15,976 10,235
IR ER ([ £ ER |)  Land appreciation tax (“LAT") - 26,674
TR Withholding tax 54 52
BNHEARE 18 — /g 41 Current tax — Overseas 938 270
16,968 37,231
BAEFEHBEEEE - B A Over-provision in respect of prior years
— Chinese Mainland (928) (940)
16,040 36,291
EEFRIE S (K R) Deferred tax charge (credit)
BB Hong Kong 131 38
B A 3 Chinese Mainland 2,943 (286)
3,074 (248)
19,114 36,043

BEEBFEHRAT - GEKSE
EERE _B 88 T nfiEiR
825% MM KR - MHBMBA=-H
BB TTH 0 F 1512 16.5% H B R 3R
o NAAFESHMAGNEERE
BEH) R A B 1216 5% H B —Fi
KRB o

RKRABEERAE  BITHNEFHRR
B Rz &% HREEEEHT
BREMS L TAEK o ZmEHHE
BB SRR G ERESE T A
16.5%=T & °

REBEFBEEEMBIOE(EEME
BOE D REEMRETEERED -

TEABHBAR MR —TF
NE—R—HER25% °

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate on 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits tax
rates regime is insignificant to the condensed consolidated
financial statements. Hong Kong Profits Tax is calculated at
16.5% on the estimated assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of EIT Law, the
tax rate of the subsidiaries in the Chinese Mainland is 25%
from 1 January 2008 onwards.
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ERLISEEMAERLT —T < FEHHXERS

BLIE =)
BER—NANAMLE—A—B LR
(P AREFNBE LI EHE T
EHYER—AAEE—A=-++
H A B EE A R IR B 1 b 3%
EREITHROE AR DOHE -
FREEERLERE L HER
- EFRENBRIESHEE
WABIREESE(BIEEMEN
RRIBER AR H)30% E60%
B 2R R BN T IR E R

AEEETRBANEE 2 HE
RAGRBRIEASHRMD LR
SRR B BB L SRR
¥ AN —_—Fx_Z2=%F
FERISBZAEHRE - FEABLE
FREBERG ARS RIS ER &
HEHHE A R R -

TEINF = BT E 3T A B R T
BRRELEZFBMA RIS TFH
BRitHEBARE —EENF— A
— BEBBREZ & F R 5 R 2 B S 1
RBZHIE - RECEMSH AT
GOIRE - TR B B A2 F 2R
ABIRT% 2 R EERENT - &
At E T EAHHE A a5 B
25 MR DR 2 R B RERTENEL
"B RREDIRZKEE
210% 2B RBMIBEMF - RIE
A R0 2 S R 1T IR [ B A P
1S 78 5 & S EAF AN B7 LE DR LAY
ZH) EEHAFTBEAMARZE
L25%BANFEERAR - HEA
5% % B TEINFLFL K ©

6.

T RNFNAZ=ZTHIENEA For the six months ended 30 June 2026

TAXAT' 0 N (Continued)

Under the Provisional Regulations of LAT ({ A F# A R #
AN B A 1% (E B E 1T 165 )) effective on 1 January 1994,
and the Detailed Implementation Rules on the Provisional
Regulations of the PRC on LAT (A ZE A REME + 118 E
TRETIRME AR )) effective from 27 January 1995, all
income from the sale or transfer of state-owned land use
rights, buildings and their attached facilities in the PRC is
subject to LAT at progressive rates ranging from 30% to
60% of the appreciation value, being the proceeds of sales
of properties less deductible expenditures.

Certain of the Group's subsidiaries operating in the Chinese
Mainland are either eligible as High and New Technology
Enterprise or operating in encouraged industries in Western
Region of China, and are entitled to an income tax rate of
15% from 2021 to 2030. The PRC's EIT has been provided
for these subsidiaries after taking these tax incentives into
account.

The withholding tax mainly represented taxation recognised
in respect of interest income derived from loans to
subsidiaries in the Chinese Mainland and dividends to
be distributed from profits earned by certain subsidiaries
in the Chinese Mainland starting from 1 January 2008.
The withholding tax is recognised for interest income
derived from the Chinese Mainland at tax rate of 7% and
dividends to be distributed from profits earned by certain
subsidiaries in the Chinese Mainland in accordance with the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 10% for dividend
upon the distribution of such profits to the shareholders.
According to the “Arrangement between the Mainland of
China and the Hong Kong Special Administrative Region
for the Avoidance of Double Taxation and the Prevention of
Fiscal Evasion with respect to Taxes on Income” where the
Hong Kong resident company directly owns at least 25%
of the capital of the company in the Chinese Mainland, 5%
dividend withholding tax rate is applicable.
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6. HIE =)

REMBZEREE ZHBADRE
BARDEE R 2 BT R HE -

LR B TS FURBMEIED
RETHRAANMMHBARE -
J\E— B — BEBRE 2% A/ [ i
RO K 2 [% BB 5 % 2 B R 4N
TER - Bt - LrrREEE RS
R 5k 2 B B8 - ANEEE BT
BREZ AR5 K M R
I HRARREZRANERTR
THBE TR ERE M MR
ZEEKA A P T8 R A% ok [
A £ B 3 48 5t R B A b T B R A
E-ZEENF—A—HERERZH
TR &5 RIR B & #)320,852,000
BT(ZE_RAF+-_A=1+—
B : 203,753,000/ 70 ) BERIELERL
I o

6.

HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

TAXAT' O N (Continued)

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

Deferred taxation on undistributed profits of subsidiaries
has been recognised taking into accounts the dividends to
be distributed from profits earned by certain subsidiaries in
the Chinese Mainland starting from 1 January 2008 under
the Implementation Regulation of the EIT Law of the PRC
that requires withholding tax with tax rate at 5% upon the
distribution of such profits to the shareholders. Deferred
taxation has not been recognised in respect of certain
undistributed retained profits earned by the subsidiaries
in the Chinese Mainland starting from 1 January 2008
amounting to HK$320,852,000 (31 December 2025:
HK$203,753,000) as the directors of the Company are of
the opinion that the Group is able to control the timing of
the reversal of the temporary differences and it is probable
that the temporary differences will not reverse in the
foreseeable future.
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EK1

T REFRNA=1THIEA For the six months ended 30 June 2026

5 ,%\

ﬁ:l: /\fﬁ/\ﬂ ‘T'Elﬂ:/\“

’$E@ ﬁlﬁéw T=
Etﬂ&ﬁﬁ%@i ﬁ¢
+fﬂ—+f5¢¢ﬁ2%$ﬁ
1251l - & 2£4967,015,000
PEIT ©

HE_Z-_RAF~A=1HI1~E
A AEEEMRUTEZLR =T =-H
FLtARNEEBEE-Z_NF

T A=+—BUFEZHREE
FRE11BI - & HE£461,431,000
BT °

—E-XEXNA=THE  ARQA
EEFATREE-_T - ANENA
=+ RIEANEAZH R EFRS
Al - A H#44,677,00078 T (T
£1$510,024,000 8% & 38 B (351E A&
BEFERHD))  c FEBREBR =T
ZARETA -+ =HHAEIRN T
RZTEZXEANA=TAHBINAR
AR R Al 2 AR AR o

BRER
R RN 2 B R RS
AR TYER AR

7.

DIVIDENDS

During the six months ended 30 June 2026, final
dividend of HK12 cents per share totalling approximately
HK$67,015,000 in respect of the year ended 31 December
2025 was declared and subsequently paid in July 2026.

During the six months ended 30 June 2025, final
dividend of HK11 cents per share totalling approximately
HK$61,431,000 in respect of the year ended 31 December
2024 was declared and subsequently paid in July 2025.

Subsequent to 30 June 2026, the directors of the Company
resolved to declare an interim dividend of HK8 cents per
share totalling approximately HK$44,677,000 (excluding
10,024,000 ordinary shares which are held as treasury
shares) for the six months ended 30 June 2026. The interim
dividend will be payable on or about 23 October 2026 to
the shareholders of the Company whose names appear on
the Company'’s register of members on 30 September 2026.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BEANA=1+THIEAEAR
Six months ended 30 June

—EXRE —T-hHEF
2026 2025
FTET Fi&IT
HK$'000 HK$'000
(REER) (CREEEZ)

(Unaudited) (Unaudited)

REtESREAREERT

For the purposes of calculating basic

and diluted earnings per share:

/NG S RN Rl

IKEBRAF

- —/\gﬁ‘#‘ Hﬂ%iﬁiﬁi

Profit for the period attributable to
owners of the Company

141,122 66,112
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HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

BREN = 8. EARNINGS PER SHARE (continued)
R E

Number of shares
BEANA=1THIEAEAR
Six months ended 30 June

ZEDRX —T_hF
2026 2025
FR FHR
‘000 ‘000
(REEZ) (REER)
(Unaudited) (Unaudited)
RARFTESRERZF 2 Weighted average number of shares
I 35 AR B (B ) for the purpose of calculating basic
earnings per share (note) 558,460 558,460
BeEE TRk E Effect of diluted potential ordinary
shares:
HEAR Share options 1,087 NEA N/A
AREtESR#E2T 2 1  Weighted average number of ordinary
ik s (HEE) shares for the purpose of calculating
diluted earnings per share (note) 559,547 TEA N/A
Mg HEZT-AFER-T_AFA Note: The weighted average number of shares for the purposes

B=t+H1IER  AR:ES
& B AR I S 2 A 2 N 1 AR
2 510,024,000 B8 & & B (5

of calculating basic and diluted earnings per share for the
six months ended 30 June 2026 and 2025 was adjusted
for 10,024,000 ordinary shares which are held as treasury

EBEFRD)IELAZE - shares.
HREBE-_TE_RAFA=1+H1 No diluted earnings per share for the six months ended
NEA I EE BEITEE LR - W 30 June 2025 was presented as there were no potential

ZAEBE 27| SREERT o ordinary shares in issue for that period.
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ERLISEERLT —T A FERHEERS

T RNFNAZ=ZTHIENEA For the six months ended 30 June 2026

NS
RBEYF22E

BE_ZT - R"FNA=+THIEAE
A+ A& EE A 27,356,0007% 7T
(BE-_Z-_AF~A=Z1+BHIL~
& B : 25,157,000/ 7T ) A 75 &
EEBEME - WE K& -

HE_Z-_R"EXNA=1THI~E
A AEEFTLHBERR B
H—=2RF(HE=-ZT=-_RAF~A
=F+HLEARER: —ZFERHF) o R
THERIRE - AEEDEREARE
BE(BEEDE  BEREEA)
6,674,000 T(HE=ZT ZRF~
A=+HI1E/NEAR : 1,428,000/
J0) M E & 56,674,000/ T (&
E_E_AFANAZ=Z+THIENE
B ©1,428,000/87T) °

HE_Z-_"FEXNA=1HI1~E
A BAREMENRZALHEES
ARMEITE AR - MiSEEE
NIEERG6,747,0008 T(HE-Z
—HREANA=ZTHIEANER : #)
MIEEMEBREYE  BERR
HETHEEME -

9.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 30 June 2026, the Group
incurred HK$27,356,000 (six months ended 30 June 2025:
HK$25,157,000) to acquire property, plant and equipment
for its operations.

During the six months ended 30 June 2026, the Group
entered into new lease agreements with lease terms
ranging from 1 to 5 years (six months ended 30 June 2025:
from 1 to 5 years). On lease commencement, the Group
recognised HK$6,674,000 (six months ended 30 June 2025:
HK$1,428,000) of right-of-use assets, included in property,
plant and equipment, and HK$6,674,000 (six months ended
30 June 2025: HK$1,428,000) of lease liabilities.

During the six months ended 30 June 2026, investment
property with fair value at the date of transfer of
HK$6,747,000 (six months ended 30 June 2025: nil) was
transferred to owned property in property, plant and
equipment due to change of leasing out that portion of
property for rentals to own use for the administrative
purpose.
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M - BERREU
REBEMEZ2EH @

BE_ZT-_"FA=1+HI1EA
BA AEBKBEEMEY
442,0008 T (BE_S-RAF A
=F+HIEAEAR &) RABK
fE180,000 8 L (HHE_ZT_hHF
NA=ZTHLEARMEA 1,278,000
7 7T ) & BR T 8 /2 180,000 74 7T
(BHE-_Z-_AF~A=1THIEN
@A : 1,278 ooo;‘%y‘c)z&ﬁi@
% E«QE /\E'E/\ﬁ] +E|_|J:
A“H'&é%%@ﬁﬁ@ﬁ&
897,000 L (BE-—ZE-_RAF /<A
=+HIEA :9,773,000/8T)
BERERER - NEEREMER
ARHBHRNEERAEREEE
EEANEETERFEZBLSER
EE(HBERAIBE) T ETT - ZIGE
DEAEELREEE - ERERE
ZEMERBRELTREHELSE
NS EARZAELBHER
2 RERKRAERF/E - EFRE Kk
MRz EAMERS T
ﬂ@ﬁ@m%kﬁﬁﬂm & &
B BUR R E R E LM RS 2 B
FAHMBSABRR S « WAEE
ERBEOUE 2 S Ein B 5
ATERAS WA -

EZFZRNFNA=1H1EEA For the six months ended 30 June 2026

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES (continued)

During the six months ended 30 June 2026, the Group
acquired an investment property of approximately
HK$442,000 (six months ended 30 June 2025: nil)
and disposed of an investment property with carrying
amount of HK$180,000 (six months ended 30 June 2025:
HK$1,278,000) for a cash consideration of HK$180,000 (six
months ended 30 June 2025: HK$1,278,000). During the
six months ended 30 June 2026, a net decrease in fair value
of investment properties of HK$897,000 (six months ended
30 June 2025: HK$9,773,000) was recognised in profit or
loss. The Group’s investment properties at the end of the
current interim period were valued by the management of
the Group with the assistance from independent qualified
professional valuers, which are not connected with the
Group. The valuations are arrived by direct comparison
approach assuming sale of the properties in their existing
states with the benefit of vacant possession and by making
reference to comparable sales transactions as available in
the relevant market, or by using income approach taking
into account the current market rent passing of the property
interest with due provision of any reversionary income
potential. The direct comparison approach is based on
market observable recent transactions of similar properties
in similar location. The income approach is based on market
observable recent rental income of similar properties in
similar locations.
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HE-_Z - XF/NA=1+HL/~EA For the six months ended 30 June 2026

10. EAREBEFTFABRZ 10. FINANCIAL ASSETS AT FVTPL/
EQUITY INSTRUMENTS AT FVTOCI

ERMEE ROINE
sFAHMEERE 2

EmTIA
—EDRE —E-RF
AA=+A +=ZA=+—H
30 June 31 December
2026 2025
FBT FAT
HK$'000 HK$'000
(REEEX) (EE=Z)
(Unaudited) (Audited)
BANERABEZI LT Unlisted investment funds at FVTPL
BEE D (M) (note (i) 209,086 208,538
BAREFFABEZEZIELET  Unlisted preferred shares at FVTPL
B AR (B EE (i) (note (i) 752,214 714,777
BARERABEZIELET  Unlisted equity instrument at FVTPL
FE s T H (P (i) (note (iii)) 34,653 -
995,953 923,315
BAREFAREMEEWEEZ  Unlisted equity instruments at FVTOC|
FE iR T A (KisE(v)) (note (iv)) 5,941 5,341

BEE

(i) ZEBEAEERFLTRER
BHIRE -

(i) ZmeBEAEEIUNREE
85,000,000 % 7 ( 8 & »
667,300,000 & T ) #& & H
PAGAC Heisenberg Holding |
Limited (— I 71 £ B & £ L
S A R]) BEAT YRR A% AT B B AR
BEREE R -

(i) ZEBEAKER_T_RERX

AZt+RBkE—f3E L
BT AMIKRE -

58 ERCISEEERAT —T - A GETFHEERS

Notes:

(iii)

Amount represents the Group’s investments in unlisted
investment funds.

Amount represents the Group’s investments in two
redeemable non-voting preferred shares issued by PAGAC
Heisenberg Holding | Limited, a company incorporated in the
Cayman Islands, for a subscription price of US$85 million
(equivalent to HK$667,300,000).

Amount represents the Group's investment in an unlisted
equity instrument acquired on 26 June 2026.
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10. RANETAB=®mZ
ERMEE ROINE
sTARMEERE 2

BT He
Bzt : (&)
(iv) ZemEAEERHSEENT

BRI 2 Fh AR R Z B A HE 2 -
ARRIEFCRBEEZENE
S TAZRAEBBEAAEF AR
feemies  REEZFEREL
FRHERE  RMAKEHSA
FZERAREER AR
ARREFRARE  REDER
ZERBENAAREZEHRB K
TEREAEEREFAZSRE
REEBRERBRE N2 KK —
o

RZBZRXFARNA=+H #
#z L B B #& 1 Green Monday
Holdings Limited 2 0.27% (=%
ZHEF+TZA=+—H :0.27%)
R RN—EHh R E R
2267%(ZZT=_RAF+=A
=+—H8:237% ) BERRS
—HFEAELREZ09% (==
—HF+=ZA=1+—H:09%)
FSCHE

HE T "FNA=1HIENMEA For the six months ended 30 June 2026

10. FINANCIAL ASSETS AT FVTPL/
EQUITY INSTRUMENTS AT FVTOCI

(Continued)

Notes: (Continued)

(iv)

Amount represents the Group’s equity interests in private
entities established in the Cayman Islands and the PRC.
The directors of the Company have elected to designate
these investments in equity instruments at FVTOCI as these
investments are not held for trading. Instead, the Group
intends to hold these equity investments for long-term
strategic purposes. The directors of the Company believe
that recognising short-term fluctuations in these investments’
fair value in profit or loss would not be consistent with the
Group's strategy of holding these investments for long-term
purposes and realising their performance potential in the
long run.

As at 30 June 2026, the equity instruments comprised
0.27% (31 December 2025: 0.27%) equity interests in Green
Monday Holdings Limited, 2.67% (31 December 2025:
2.37%) equity interests in an entity in the Chinese Mainland
and 0.9% (31 December 2025: 0.9%) equity interests in
another entity in the Chinese Mainland.
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11.ESEWRFIE - Hftb 11. TRADE RECEIVABLES, OTHER
FE U BR =X % T 4 FR 38 DEBTORS AND PREPAYMENTS

60

ERLISEERLT —T A FERHEERS

ZEoRKZKE I NEKE’®
324,478,000 (=& =H
£ : 360,636,000 7T ) 5
B SR 1T S i ¥ & BB A
RERMRZBITERESE
(TERITHAH B |) 3 i 3
HEZ(mEALER]) -
AEEZBERBRESES
PARR B ER 1T K, 2 SRIT &3,
EE mERLEZAEE
5 EUGRIE -

ZELHARBEELAEEZ
AAEZERBHARETE
B—FAENE - RITALE
SRmTEEARTHEE
RITM  MARALER
KETERRESBEERZ
SAGERIE AN -

(a) EZEWKRIE (a) Trade receivables

—EZARE —E_RF

~A=+H +-A=+—H

30 June 31 December

2026 2025

FET FHBT

HK$'000 HK$'000

(REBEZ) (&%)

(Unaudited) (Audited)

RERFEHNZES Trade receivables from contracts with

e GRIA customers 1,583,764 1,567,699
W EEEREE Less: allowance for credit loss (125,512) (110,425)
1,458,252 1,457,274
REEFAIRERFEHZ Bills received by the Group, included in “trade

receivables from contracts with customers”,
amounting to HK$324,478,000 (2025:
HK$360,636,000) refer to $R{7& X EZE (“banker’s
acceptances”) or EEELIEZE (“commercial
acceptances”) which are accepted and guaranteed
for payment by PRC banks or commercial financial
institutions. The Group accepts the settlement
of trade receivables by customers using banker’s
acceptances accepted by the PRC banks or commercial
acceptances on a case-by-case basis.

These acceptances are issued to or endorsed to the
Group and with maturity period of less than one year
from the date of issuance. The banker’s acceptances
will be settled by the banks, which are state-owned
banks or commercial banks, and the commercial
acceptances will be settled by the commercial
financial institutions in the PRC, on the maturity date
of such acceptances.
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EZFZRNFNA=1H1EEA For the six months ended 30 June 2026

11.BESEWRFIE - Hftb 11. TRADE RECEIVABLES, OTHER

FE U BR FX % TR 4 5k 38

()

(a) EZEWFIE 2
RIEEIR - B 5 EEE
(B EEFREE - T8
EREERARGERE Y
SR RN IR B

DEBTORS AND PREPAYMENTS

(Continued)

(a) Trade receivables (continued)
An ageing analysis of trade receivables, which is net
of allowance for credit losses (excluding bills held by

the Group for future settlement) and presented based
on the invoice date at the end of the reporting period,

BT ¢ is as follows:
—ERE —E-RF
ANA=+R +=-A=+—H
30 June 31 December
2026 2025
FHERT T
HK$'000 HK$'000
(REEZ) (&%)
(Unaudited) (Audited)
Tz =1{# A 0-3 months 687,720 622,408
mE7NEA 4—6 months 257,904 254,411
NEA K £ Over 6 months 188,150 219,819
1,133,774 1,096,638

HEER - HEMEERD
BEMNESEFE  ASERM
30290 RMEEH - AEHE
REHRTHREHERTZK
A RPEFRREES -
FHELBERE S B REBKS
ENESHRP  BPAKR
B H B BR A 1 SR B R T
HERTAEFREEME
B o

For trade customers in coatings, inks and lubricants
segments, the Group allows a credit period ranging
from 30 to 90 days. A longer credit period may
be granted to large or long established customers
with good payment history. For trade customers
in chemical gas separation and recovery segment,
customers settle payments in accordance with the
payment schedules stated in the contracts and no
credit terms are granted to customers.
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HE-_Z - XF/NA=1+HL/~EA For the six months ended 30 June 2026

11.EZEWRFIE - Hfth
FEW BRI FE < FRIE

(&)
(a)

FERRBEREF
RECIKEERAT —T A FETHEERS

Y AVECENE )

NTREETHERSALER
THROWLEEEEEREZ
AEEBEZFHERER -
HRAEE L EEREH
ZEZEEMEARKREE
o HEBNE S EWRK
B BEERZEZBEZE
HEeRE - ZZRRIREHK
RINBEIW T ARNEBEGZE
BB RAERO B 5 FE WK
H] - HRBETHERD
ZE £ 98,943,000 L (=
—RFE+=ZAR=+—8:
124,030,000 7T) + A& B
BEZHEREAE S EN
NEBZEESE  BEER
FHHEAIE - HRALE T
RITHI 511,874,000/ T
(ZEZAF+=ZA=+—
H : 134,763,000/ 7C) * A
SERMBEZERKINE®

11.TRADE RECEIVABLES, OTHER

DEBTORS AND PREPAYMENTS

(Continued)
(a) Trade receivables (continued)

The followings were the bills received by the Group in
its trading activities that were endorsed to suppliers
or discounted to banks on a full recourse basis. As
the Group has not transferred the significant risks
and rewards relating to these bills, it continues
to recognise the full carrying amount of these
bills in the “trade receivables”. These bills are
carried at amortised cost and included in “trade
receivables” in the Group’s condensed consolidated
statement of financial position. For bills endorsed
to suppliers of HK$98,943,000 (31 December 2025:
HK$124,030,000), the Group continues to recognise
the full carrying amount of respective trade payables
until maturity dates of the bills. For bills discounted
to banks of HK$11,874,000 (31 December 2025:
HK$134,763,000), the Group recognised the cash
received on the discounting of bills as a collateralised
borrowing.



11.ESERFE -

Bi0R%R S BT K R Skl 5t

Notes to the Condensed Consolidated Financial Statements

H At

FE W AR AR 2 TR Y FROIR

HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

11.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS

(%&) (Continued)
(a) ESZEWRIE ) (a) Trade receivables (continued)
FETFHERLAS BRFRITIAE
2HEREZEREE ZHEREZEWRE
Bills receivables Bills receivables
endorsed to suppliers discounted to banks

with full recourse with full recourse
“EoRE —TCRF —E-RE TR
~B=+R +ZA=t+—H AB=+H +TZA=1—8H
30 June 31 December 30 June 31 December
2026 2025 2026 2025
THERT THET THERT THET
HK$'000 HK$'000 HK$'000 HK$'000
(REER) (&%) (REBER) (&%)
(Unaudited) (Audited) (Unaudited) (Audited)

BEEEEZRA  Carrying amount of transferred
| assets 98,943 124,030 11,874 134,763
HEAEERTES%  Carrying amount of associated
A liabilities

~ B RNEN ~in trade creditors (98,943) (124,030) - -
— 183 — in borrowings - = (11,874) (134,763)

(b) EfEWIRAR K E

NE/S|

H i 8 U AR R R TR A BRIE
TERRBMNHERX
7€ 18,906,000 B T ( = &

—EF+ZAR=+—8H:

16,321,000/ 7T )  FE Y i
FER R 42,202,000/ 7T (=

E_HAF+=ZA=+—H:

5,617,000 7% 7t ) & A 4 B
1% {H 7% 36,962,000% 7T ( =

T_AF+=-A=+—8:

37,559,000/ 7T) °

(b) Other debtors and prepayments

Other debtors and prepayments mainly consist of
payments in advance to suppliers of HK$18,906,000
(31 December 2025: HK$16,321,000), commission
receivables from suppliers of HK$2,202,000 (31
December 2025: HK$5,617,000), and value-added tax
recoverable of HK$36,962,000 (31 December 2025:
HK$37,559,000).
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BE-_Z = "F/NXA=1HIE/NMAA For the six months ended 30 June 2026

12. BERERRRESTER

12.

CREDITORS AND ACCRUED
CHARGES

—EDRE —E-RF

AA=+H +ZA=1+—8H

30 June 31 December

2026 2025

FHER FAET

HK$’'000 HK$'000

(REEEX) (RER)

(Unaudited) (Audited)

B Z MR Trade creditors 419,341 475,724
JERT R Bills payables 366,984 258,507
Hib B R ELE R Other creditors and accrued charges 210,973 411,880
997,298 1,146,111

HitvEMERRREAEREERE
W EE - BE KR ERE
5,000,000 L (ZE-—AF+=
A=+—H : 5,988,000/ T) *
BNEIH REH(BEHSEA
£)90,074,0008 L (T A F
+=-B=+—H :92,521,000/8
7T) * FE B 8 25,718,000
BT(ZE_RAF+-_A=+—
H : 23,932,000/ 7T ) A Kk E b g
520,378,000 T (— = - H
F£+—-F=+—H : 23,398,000/%
)  RZE_RAFE+_A=+—
B EHENERKLETER
TR EN B A R /BN A (E
186,757,000/ 7t K #Zz & E R A
FREIREETE o

RBEHR - BHEMARAENHE
FERHZREOTMAT

Other creditors and accrued charges mainly consist of
payables for acquisition of property, plant and equipment
of HK$5,000,000 (31 December 2025: HK$5,988,000),
payables for staff salaries and benefits (including sales
commission) of HK$90,074,000 (31 December 2025:
HK$92,521,000), payables for storage and transportation
of HK$25,718,000 (31 December 2025: HK$23,932,000)
and other tax payables of HK$20,378,000 (31 December
2025: HK$23,398,000). As at 31 December 2025, the
other creditors and accrued changes also consisted of the
consideration payable for acquisition of subsidiaries of
HK$186,757,000 and this amount was settled during the
current interim period.

An ageing analysis of trade creditors presented based on
the invoice date at the end of the reporting period is as
follows:

—ZECXE —E-RF

ANA=tH +=-—A=+—H

30 June 31 December

2026 2025

FHET FET

HK$'000 HK$'000

(REER) (B2=%)

(Unaudited) (Audited)

ZE={@A 0-3 months 355,431 402,853
M= EA 4-6 months 54,484 60,317
NEA L E Over 6 months 9,426 12,554
419,341 475,724

ERLISEERLT —T A FERHEERS
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Notes to the Condensed Consolidated Financial Statements

HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

13.1%1% 13.BORROWINGS

BHE-_Z-_X#~XA=+tH1t
@A - ZXEEZE %ﬁLfET1

During the six months ended 30 June 2026, the Group
obtained new bank borrowings of HK$833,343,000 (six

HJI:I: /‘

B 833,343,000/ T (H & =& months ended 30 June 2025: HK$550,957,000) and repaid
“HAEANA=Z+HIENMEAR : bank borrowings of HK$769,659,000 (six months ended 30
550,957,000 70 ) - iﬁﬁﬁfﬂﬁ June 2025: HK$685,057,000). The new bank borrowings
f&s B 769,659,000 8 7T (B & — during the six months ended 30 June 2026 bear interest at
T_AFAA=THIEAEAR : Hong Kong Interbank Offer Rate plus a fixed margin and at
685,057,000/87T) - HE—ZT =X the China Loan Prime Rate plus or less a fixed margin and
FRA=T B IR E R Az #E iR are repayable ranging from 1 month to 7 years (six months
TEERBEARITAERS M EE ended 30 June 2025: ranging from 1 month to 1 year).

TE Fl 2= K AR Bl BT S R AE R =
WEEMZEFTE - WERNF —
BAEEtFE(BEZE_ZE_H% A
=+tHLEAREAR : N F—HEAE—
F)ZHEREE -

14. IR 14.SHARE CAPITAL

SEE
Authorised

ZEBR
RA=ETHR
—EBC-RHF
RGHO#E +=B=+—H
30 June
2026 and
Number of 31 December
shares 2025
TR FHET
‘000 HK$'000
SREE010BTZE B Ordinary shares of HK$0.10 each 800,000 80,000
RO E &8

Number of
shares Amount
TR FHET
‘000 HK$’000
BEEITRERE Issued and fully paid:
R-EBE-_RF—HF—H " At 1 January 2025, 31 December
—E-RAF+=A=+—H 2025 and 30 June 2026

M= FANA=1H 568,484 56,848
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14.

15.

EK1

T RNFNAZ=ZTHIENEA For the six months ended 30 June 2026

R )
FAEBTRAEE S TR
BrEADRTRNEERSE

N2
ZS o
I

BE_Z - RFRA=THIENE
AR - W8 O K o i A E B A

{/‘\ &

HEz—_ZT-_N&E+-_A=+—HI
FE - AAFIEEE10,024,0000%
LTERWRIEEFRGD - 8RB
R AEBEMELEXEREARES
MEFRKSL  BRZZE="&F/XA
=tBR_ZT-_RF+=_A=+—
B ZEETROIAREERS -

BEARANBATNEABE
HEXBOARR 2 EM LTHE
o

THEABELHEZE
E/HoEABER
ECEEHEEMERBZ
e8E HE—HEKB
YNE]

R-ZE_AF+—H AEEHHE
— BB B =R ER
# - UHRESNRE ARM9,280,000
7T (& 710,341,000 7T ) B2 &
AAFR P B EMK Sz B A
RIERFARZCOTIE)BER AR Z
100% f%#E - RIK Bk 5k - RE
BIAN T AREBIARRRZ 5HELT ©
RZZFZRAFE+ZA=+—H " %
BREMATK  ZHEBARNE
EXABERERERE BRI E
FEFOEAIDEARBELEZ
BEIRBESBABIELHECE
EEREECZAE] - HEEER
BENERAFERRLERERE
FE MU EBERBE-S_RF
+—A=+—BLFEZERF
BRYE  BMELREREBEBRE
6,131,000/ 7T - Z L EFHERN
—ERF—AREK

IKERRAR —T - FETHEERS

14.

15.

S HAR E CAP'TAL (Continued)

All shares issued rank pari passu with the then existing
shares in issue in all respects.

No ordinary shares were repurchased and cancelled during
the six months ended 30 June 2026.

10,024,000 ordinary shares were repurchased during the
year ended 31 December 2024 and held as treasury shares.
There was no sales or transfer of treasury shares held by
the Group since the repurchases and these treasury shares
remained outstanding as at 30 June 2026 and 31 December
2025.

None of the Company’s subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the
period.

ASSETS CLASSIFIED AS HELD
FOR SALE/LIABILITIES DIRECTLY
ASSOCIATED WITH ASSETS
CLASSIFIED AS HELD FOR SALE/
DISPOSAL OF A SUBSIDIARY

In November 2025, the Group entered into an equity
transfer agreement with an independent third party to
dispose of 100% equity interests in Bauhinia Variegata Ink
& Chemicals (Hebei) Limited, a subsidiary of the Company
incorporated in the PRC, for a cash consideration of
RMB9,280,000 (equivalent to HK$10,341,000). According
to the terms in the agreement, the consideration was
required to be paid to the Group in advance to secure the
transaction. As at 31 December 2025, the disposal had
not been completed and the assets and liabilities of this
subsidiary were reclassified to “assets classified as held
for sale” and “liabilities directly associated with assets
classified as held for sale” in the condensed consolidated
statement of financial position. The net carrying amount
of the relevant assets and liabilities would exceed the net
proceeds of disposal and, accordingly, an impairment loss
of property, plant and equipment of HK$6,131,000 had
been recognised in profit or loss during the year ended 31
December 2025. The disposal was completed in January
2026.
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HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

15. 7 8AKEHEZE 15. ASSETS CLASSIFIED AS HELD

B/ EpBREEN FOR SALE/LIABILITIES DIRECTLY
E2EEHERARBZ ASSOCIATED WITH ASSETS
8E HE-—BHE CLASSIFIED AS HELD FOR SALE/
YNNG ) DISPOSAL OF A SUBSIDIARY
(Continued)
R EBHMB AR 2 EEFEN The net assets of the subsidiary at the date of disposal were
T 8 as follows:
T
HK$'000
M - BB RHEE Property, plant and equipment 11,251
HAth fE U BR R R FBAS SR IE Other debtors and prepayment 22
RITERKIRE (M) Bank balances and cash (note) 10
FERTRR R Taxation payables (942)
EHEEEFE Net assets disposed of 10,341
W& ROTEREREAB e REESE Note: Bank balances and cash were cash and cash equivalents.
o
HEME AR B Loss on disposal of a subsidiary:
FHET
HK$'000
BB Total consideration 10,341
B BEREEEFE Less: net assets disposed of (10,341)
FET
HK$'000
BIRE Consideration received
HE-ZT_RAF+-_H=+—H Deposits received during the year ended
IFFEEWIRS 31 December 2025 10,341
HEEEZFREME Net cash outflow from the disposal:
HANBEWRE Cash received during the period =
A BERERITEREES Less: bank balances and cash disposed of (10)

(10)
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B ERTE

ER{LIKERRLF

RARAREBEEMNERRBRER =T
ZZFRNARNBREAIZKRRBER
gLRBZEREGE( =22
FRERESE]) — T _FER
TGS BB AR B BRREET T A 4K
EER  EE=-T=_"F,AH
B & e

RE-FT - _FEBREFTE  AQ
RAEEAMEANAER2EALR
HEERE - BREARF SHE MK
BARRBERRNES - BH
A RIB AR BR it
ERK,/ RAENREE2RBER
REHKAEHARRREKER
AR/ SB & N R E B R B A
AL - ERHBRENTERTE
BaRh g tF - BARF]
EEAERBRENTEREEEK
R TTEEIELRS] o

R—ZZE-_XEFE=ZA=++tH "
ARARMAEREERLAHK
2,050,000f7 Rk #E - 1THREARE
§%2.247%8 7T - BREABREGR
2 )N\F=ZA=TtREE I
AARZZEZN\E=A=+tHE=
E=_FNARBTE -

R-CZE-ARNF=ZA-++tBEREN
BIRENAAEFRAGE 25—

HABRATE o ZRAFTFE R
AERMT -

f&(E FI%2.247 7T
1I{E(E FHR2.247 7T

EREKBAE 3.04%
JEEREE 6.5%

TEHR R R 32. 32%

& B Hf —E=—#XAAH
ITERE S 2.86-3.34

Tl &4 < Bf 6.194F

TEERIE DERB AR R NMEER 2
FHELRIBETE °

CE o RFERREERS

NENA=1H1EEA For the six months ended 30 June 2026

16.SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“2022 Share Option Scheme”) adopted by shareholders of
the Company at the annual general meeting held on 6 June
2022. The 2022 Share Option Scheme is valid and effective
for a period of ten years from the date of adoption, i.e.
until 5 June 2032.

Under the 2022 Share Option Scheme, the directors of the
Company may grant options to any eligible participants,
including directors of the Company or of any of its
subsidiaries and associated companies, advisers, consultants,
agents, contractors, clients, suppliers and/or such other
persons, who in the sole discretion of the directors of
the Company, have contributed or may contribute to the
Company and its subsidiaries and/or associated companies.
The exercise period of options granted shall not be more
than ten years from the date of grant and the directors of
the Company may provide restrictions on the exercise of
a share option during the period a share option may be
exercised.

On 27 March 2026, an aggregate of 2,050,000 share
options with an exercise price of HK$2.24 per share was
granted by the Company to eligible employees. The share
options granted will be vested on 27 March 2028 and will
be exercisable from 27 March 2028 to 5 June 2032.

The fair value of the share option granted on 27 March
2026 was calculated using the Hull-White Binomial model.
The inputs used in the model were as follows:

Stock price HK$2.24 per share
Exercise price HK$2.24 per share
Risk-free rate 3.04%

Expected dividend yield 6.5%

Expected volatility 32.32%

Expiry date 5 June 2032
Exercise multiple 2.86-3.34

Time to maturity 6.19 years

Expected volatility was determined by using the average
historical volatility of the Company as at the valuation date.
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HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026
-

6. BT &l ) 16. SHARE OPTION SCHEME (continueq)
BYARBIETESRASEREE The movements in the number of share options, which were
BRI A #Eha T - granted to certain directors of the Company and employees

of the Group, are as follows:
EREHA
Number of share options
RZBZAE RIBZXR%E
—RA-H RER  KSA=1A
ARA RUAH TEE e FETHE  WNERRE  REATE  AREH RETHE
Outstanding Lapsed/ Outstanding
as at Granted Exercised cancelled as at
Exercise 1 January during during during 30 June
Grantees Date of grant price Exercise period 2026  the period  the period  the period 2026
BT
HK$
£ oy ¢ 224 ZEZ\F=R=++H
ZAZTER EZ¥=CF5ARA - 500,000 - - 500,000
Director 27 March 2026 27 March 2028 to
5 June 2032
& Sy 224 ZE-\$=A=1+H
=A=t+H E-F=-F5AEA - 1,550,000 - - 1,550,000
Employees 27 March 2026 27 March 2028 to
5 June 2032
- 2,050,000 - - 2,050,000
Exercisable at the  RE#1/%
beginning/end of  A{7fE
the period - -
Weighted average  fIfEF4
exercise price AT - HK$2.24%TC

F\_%—/\i A= "f"tET"uqu’]

FERRAER A

BE—

1B A825,000/8 T °

EoRFEARNA=ZTHIEARE

A AREBRAR AR DR RE

R4 103,000/ T (HE

“HENA=THIENER ) o

BHE—

A ﬁﬁﬁ%ﬁﬂéﬁ?ﬁﬁ

Z“HFESNA=THLEANE
AT

R - R—TE-_RAF—HA—H
F—Z-_RFA=1+H " HEE
{A] AT T {5 O B IR -

HK$2.24% 0

The fair value of share options granted on 27 March 2026
was HK$825,000.

During the six months ended 30 June 2026, the Group
recognised the total expense of HK$103,000 (six months
ended 30 June 2025: nil) in relation to the share options
granted by the Company.

During the six months ended 30 June 2025, there were
no share options granted, exercised, cancelled or lapsed.
As at 1 January 2025 and 30 June 2025, there was no
outstanding share option.
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BE-_Z = "F/NXA=1HIE/NMAA For the six months ended 30 June 2026

17. EAREE

17. CAPITAL COMMITMENTS

—EDAREF —ET_h%F
NA=+H +=ZA=+—H
30 June 31 December
2026 2025
FERT FHT
HK$'000 HK$'000
(RBER) (EE=Z)
(Unaudited) (Audited)
BRANEEYE - BEREME 2 Capital expenditure in respect of
BARRY - BEJHERR the acquisition of property, plant
RAAR A B R S R and equipment contracted for but
not provided in the condensed
consolidated financial statements 7,116 8,704

1&%@1&2@%@#

+t
5
-

ok
m

Mo 75(‘ BEHR
BAREE REEEER
AEJEZMMHTE&HI&%V\%(
o EAEQRER  AKERA
SR 5 A BREUR -

o

TREHEBNAEEZSERME
ENEBRABZAREBE(LERM
A2 A ERM ke ABE) - I
RAREFEERRAAEFEBHA
BB ABEREED B ARERE
F(BE—ZE=F)2ER -

- E-BAREHEANRA
ESaEERTSREGE

)

e F_BROAEAENHREE
HBERER(AER)XH
Z(AEEREL BRE2E
ABR(E—RBEIHBER
SMBH R

70 ERCISEERAT —T - EERHLERS

18.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Some of the Group’s financial instruments are measured at
fair value at the end of each reporting period. The directors
of the Company determine the appropriate valuation
techniques and inputs for the fair value measurements. In
estimating the fair value, the Group uses market-observable
data to the extent it is available.

The following table gives information about how the fair
values of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

o Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;

. Level 2 fair value measurements are those derived

from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and
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HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

18. €T Bz A ARER 18.FAIR VALUE MEASUREMENTS OF

=A¢ )] FINANCIAL INSTRUMENTS (continved)

. FE=BANEFEDNERAR . Level 3 fair value measurements are those derived
EREERE B IEERA from valuation techniques that include inputs for the
BIR T im BUR 2 i A\ SR (& asset or liability that are not based on observable
EEIR 8 A\ BUR) < (HE R market data (unobservable inputs).
S e

SREE/SRAE RTSIBSZANE MAEER HERNRIZHAHE EXELRERATE

Financial assets/ Fair value  Valuation techniques Significant

financial liabilities Fair value as at hierarchy  and key input(s) unobservable inputs

ZECRE “T-FF

~BE=TH +ZA=1+-H
30 June 2026 31 December 2025

(REER) (BER)
(Unaudited) (Audited)
BAREFAEMREMS  251,072,0008% 73,507,000 F—H ERTHRE o TEm
ZEBIR
Debt instruments at FVTOCI  HK$251,072,000 HK$73,507,000 Level 1 Quoted price in an active market. N/A
HERITEEMIEZH% EE AE -4 BERER  ARASRIENERNZ (KR FER
BHEH (R (REEH EERZAIBERREMSE L) RETHT
gstE) - &ihE) - it RRMZ 5 RASE((HER)E
4,000 7T i BRI RER o
Interest rate swap contracts Assets Assets  Level 2 Discounted cash flow. Future cash flows are ~ N/A
classified as derivative (under hedge (under hedge estimated based on forward interest rates
financial instruments accounting) accounting) (from observable yield curves at the end of
- HK$4,000 = Nil the reporting period) and contracted interest
rates, discounted at a rate that reflects the
8% A credit risk of the counterparties and of the
(R (g Group as appropriate.
gitE) - &ihE) -
132,000% 7T 802,000/57C
Liabilities Liabilities
(under hedge (under hedge
accounting) accounting)
- HK$132,000 - HK$802,000
AERITESRIAZRX af af =& ERROR « REBRRRRDERNESF @R
EBEHEN (FRE (FRIE R REHR IBEREEHEEL)R
HhEE) - Yrests) - BATARIE R - MR HIMERE BB
3,886,000 7T 2,875,000/ BEES(RUBEMERPRARINES
HEGH)  BeMARERBR 57 RAR
BEERR MR ELR(PER) -
Cross currency swap Liabilities Liabilities Level 2 Discounted cash flow. Future cash flows N/A
contracts classified (not under (not under in each currency are estimated based on
as derivative financial hedge hedge forward interest rates (from observable
instruments accounting) accounting) yield curves at the end of the reporting
- HK$3,886,000 - HK$2,875,000 period) and contracted interest rates, and

are converted into reporting currency using
forward foreign exchange rate (derived from
observable foreign exchange forward points
and the cross-currency basis). The cash flows
are then discounted at a rate that reflects
the credit risk of the counterparties and of
the Group as appropriate.
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HE-_Z - XF/NA=1+HL/~EA For the six months ended 30 June 2026

18. €T Bz A ARER 18.FAIR VALUE MEASUREMENTS OF

12

ER{LIKERRLF

=) FINANCIAL INSTRUMENTS (continued)
SREE/SHAE WTIIRBZANE DAEER HERHRIEBAUE EXELERBANE
Financial assets/ Fairvalue  Valuation techniques Significant
financial liabilities Fair value as at hierarchy  and key input(s) unobservable inputs
ZBIRE “ZCE%
~AZTA TZA=t-H
30 June 2026 31 December 2025
(REEK) (8ER)
(Unaudited) (Audited)
QﬁffAﬁm%@Wm - 30,0008 £=& ERERPEMRTHEMAEGL ARG THE - THEAR -
ZEHIE DABRR R
—BAREGAEMEE Mo
Wt BREERIA
Equity instruments at - HK$30,000 Level 3 Fair value derived by the management Price to sales ratio. The
FVTOCI estimation with reference to the price to higher the price to
- unquoted equity sales ratio of the industry. sales ratio, the higher
instruments at the fair value and vice
FVTOCI versa.
BAREARMEENE 456300087 42570008 E=# EBBRLENETMRRMRERLZIAABE TRE-HREAR -
Z%mlﬂ RABRR R
BAREH AR RE Mo
sz ERERRTA
Equity instruments at HK$4,563,000 HK$4,257,000 Level 3 Fair value derived by the management Price to earnings ratio.
FV10C! estimation with reference to the price to The higher the price
- unquoted equity earnings ratio of the industry. to earnings ratio, the
instruments at higher the fair value
FvTOCI and vice versa.
BRABEARGZERS 1,378,005 7T 1,054,000870 =& HERGBENNEEFERATSRALT REHSRBLRT -
ZERTE me ﬂzmimﬁ’ﬁ?ﬂﬂ
—BARBIHARMEE A5 ARERE
Wa 2 ETRERE &ZH% (BFEE()
Equity instruments at HK$1,378,000 HK$1,054,000 Level 3 Applying marketability discount to the net Discount on lack of
FvTOC asset values per share or unit. marketability. The
- unlisted equity higher the discount on
investments at lack of marketability,
FvTOCI the lower the fair
value and vice versa.
(note (i)
BAREABHZEME 209,086,000 % 208,538,000 E=# HERIEENNEEFERATERELS REMSRELT -
E e HZ s Ra T
—FETREES A5 ARERE
R o (ki)
Financial assets at FVTPL HK$209,086,000  HK$208,538,000 Level 3 Applying marketability discount to the net Discount on lack of

- unlisted investment
funds

R NFETHEERE

asset values per share or unit.

marketability. The
higher the discount on
lack of marketability,
the lower the fair
value and vice versa.
(note (ii))
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18. TR TR 2 QX R EFT

HE-_Z = XFNA=1+HL/~EA For the six months ended 30 June 2026

18. FAIR VALUE MEASUREMENTS OF

=

= (%) FINANCIAL INSTRUMENTS (continued)

SREE/SHAE WTIIRBZARE DAEER HERHRIEBAHE EXELERBAUE

Financial assets/ Fairvalue  Valuation techniques Significant

financial liabilities Fair value as at hierarchy  and key input(s) unobservable inputs

ZEIRE “E-Rf
~AZTA +=A=1+-H
30 June 2026 31 December 2025
(REER) (85R)
(Unaudited) (Audited)
BAES ARGz ERE 34,653,000 1T TER £=R SRR HER « ayli
E
—JrmERIA
Financial assets at FVTPL HK$34,653,000 N/A  Level 2 Recent transaction price. N/A
- unlisted equity
instrument
BAREHFABRZEBE 752,214,000 714,777,000 £=H RERSRNENASERMRMDMESR  MER  ERZAR
3 RESRUARABUANEHRR ZRB  ARERE  RZF
— 3 ERE%ER BAREERR BREMT - & o (FizH(Gii))
Financial assets at FVTPL HK$752,214,000  HK$714,777,000 Level 3 Discounted cash flow based on the estimated ~ Discount rate. The
- unlisted preferred future cash flows that are expected to higher the discount
shares be received by the Group as well as rate, the lower the
the estimated timing of such receipts, fair value and vice
discounted at a rate that reflects the credit versa. (note (iii))
risk of the preferred shares.
RAAMBIABRCEHE 3353800087 3235400087 E=H& BERAEREAARN=ETRANER R - GREAS.
& AITEREMETHIRE - RAEBE - R
—~SARE Mo
Financial liability at FVTPL HK$33,538,000 HK$32,354,000 Level 3 Probabilistic flow method based on probability- Discount rate. The
- contingent weighted average of present values deriving higher the discount
consideration from three different scenario analysis for rate, the lower the
profit during the forecast period. fair value and vice
versa.

ks Notes:

0) ﬁ%iﬁi%fﬁﬁ’\ﬁ?ﬁfﬂiﬂﬂ/WQ‘ (i) A 0.5% increase/decrease in discount on lack of marketability
0.5% M AT A H th B & - & holding all other variables constant would decrease/increase
5;:;?:/7@/_\5 =+ BN E the other comprehensive income for the six months ended
Bz Hib2mEU SR 30 June 2026 by HK$7,000 (year ended 31 December 2025:
7,000 L (BE_Z-_AF+= HK$5,000).

AR=+—RBIEFE : 5000
JT) e

(i) BRZ 5 A AT o (i) A 0.5% increase/decrease in discount on lack of marketability
4>0.5% T BT /5 HL th B S~ - holding all other variables constant would decrease/
BE_F_"FXA=tAHL increase the profit for the six months ended 30 June
N AR 2 fE R A R 4/ 1 2026 by HK$1,045,000 (year ended 31 December 2025:
1,045,000 T (BE2—-F— A HK$1,043,000).

F+ZA=+—HILEFE :
1,043,0005%87T) °
(i) BRIR RN R A0.5% M AT A (i) A 0.5% increase/decrease in discount rate holding all other

EBEIE BE-T_AF
NAZ=+TBLENER 2 4 F R
A /3% 109,780,000 T (& =
TR+ RA=1+—HILHF
€ : 11,100,000/ 7T) °

variables constant would decrease/increase the profit for
the six months ended 30 June 2026 by HK$9,780,000 (year
ended 31 December 2025: HK$11,100,000).

2026 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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BE-_Z = "F/NXA=1HIE/NMAA For the six months ended 30 June 2026

18. €T Bz A ARER 18.FAIR VALUE MEASUREMENTS OF

==A¢ )] FINANCIAL INSTRUMENTS (continved)

MEREARE—  ZR=F2HEL There were no transfers between Level 1, 2 and 3 during
EEMER - AREERAT TR both periods. The transfers between levels of the fair value
Az EHER N EHERNEIR hierarchy are determined at the date of the event or change

HEREE AEE °

in circumstances that caused the transfer.

TRMEEREHEBEE=A2AE Reconciliation of Level 3 fair value measurements of
22 H8k ¢ financial assets and financial liability:
BARETTA BARE RARE
Hit 2wz 2 FTABEZ SFABEZ
EETA SREE cRas
Equity Financial Financial
instruments assets liability
at FVTOCI at FVTPL at FVTPL
FHT FAT FHET
HK$'000 HK$'000 HK$'000
RZZE-_RF—HF—H At1 January 2025 16,101 856,057 =
WS EE Acquisition of financial
assets = 4,270 -
HESRMEE Disposal of financial assets = (46) =
RIBEFERZ A/AEY  Fair value gain recognised
= in profit or loss - 306 =
REMEEUWRZEER 2 Fair value loss recognised
N lEEE in other comprehensive
income (524) - -
i3S Dividend receivable = 11,010 =
B RE Currency realignment 537 26,113 -
MRZZZRHFNA=+ At 30June 2025
H 16,114 897,710 -
RZZTZNF—H—H At 1 January 2026 5,341 923,315 32,354
HESRERE Disposal of financial assets - (614) -
RIBRERZ AREE  Fair value loss recognised
B in profit or loss - (1,806) -
REMEEWZEER 2 Fair value gain recognised
NAERES in other comprehensive
income 406 - -
AR E Dividend receivable - 11,290 -
B Currency realignment 194 29,115 1,184
RZZTZRFRA=1T At 30 June 2026
H 5,941 961,300 33,538

ERLIKERRAT —ZT - NFETHEERS
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19.
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ERMIBZARES
=)
AARBERS KBS A NS
R RB R AREY Kb e R
AERSRMABZERSBEEAA
B -

BT X5

R S BRAR & B 75 ¥ o5 Ho b B0 9 Pt
BEN BEZZ=_AE~A=T
AERNBEAZEBERS 250
™

(a) ﬁ:ﬁ: /\QE/\)E] +
ElJtMIH NEEZMA
480,000 C(HEZ=2=-HA
FRNA=ZFTHIEANEA :
480,000/ 7T) 2 & TBE
KREBRRAB(AEZ] AR
AlzmEERERRRESE
ERR S EREEERER) ©
THER128 A 2 HE TP
RAREHEE -

by BE-_ZE-_AFANA=1+H
WEAREA - AEBERKEE
EREEESER AR ZHA
ehEAEA(EBEEZE=_Z -1
FXRA=THIEANER : I
£]132,000% 7T ) K& A & E g
B iR 75 & A Uk A 87,0007 7T
(22— -_AF,A=+H
Jt/‘—\flﬂ £ 27,000%7L) © &
NRAZBEERBRRERES
BEERGTCERZARREE
[tz ©

(0 FEEEABAARRAE=SR
RARFITHRERAE © #
E-E - XREXA=+HIt
NER EEEBABZH
B & 14,942,000 7 7T (& =
—E_RAFENA=THIEN
@A : 12,278,000/ 7T) °

T RNF/NAZ=THIESEA For the six months ended 30 June 2026

18. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The directors of the Company consider that the carrying

19.

amounts of other financial assets and financial liabilities

recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated financial statements, the related party
transactions for the six months ended 30 June 2026 are
presented below:

(a)

During the six months ended 30 June 2026, the
Group paid rent of HK$480,000 (six months ended
30 June 2025: HK$480,000) to Goldex Investments
Limited (“Goldex”) in which Mr. Ip Chi Shing, the
ultimate controlling shareholder and a director of
the Company, has controlling interests. The lease
arrangement with a lease term of 12 months is
considered as a short-term lease.

During the six months ended 30 June 2026, the
Group did not receive rent and license fee (six months
ended 30 June 2025: received HK$132,000) and the
Group received service fee income of HK$87,000 (six
months ended 30 June 2025: HK$27,000) from Ip Chi
Shing Charitable Foundation Limited in which Mr. Ip
Chi Shing, the ultimate controlling shareholder and a
director of the Company, has controlling interests.

The key management personnel are the directors of
the Company and the management executives of
the Company. During the six months ended 30 June
2026, the remuneration of the key management
personnel was HK$14,942,000 (six months ended 30
June 2025: HK$12,278,000).
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Notes to the Condensed Consolidated Financial Statements

BE-_ZT-_ A EX A=Z1+AHLKN

19.

ER{LIKERRLF

R RS =

(d)

ai—7—/\q§/\ﬂ +
Eﬂ:/\“ﬁ ’ $§E<.|T5JZV-K
SEHERABEE ABHK
50,574,000 L (B2 =%
—RAEANA=1THLENE
A 143,212,000/ 7T) 2 &

o
ag °

HE-_Z-_"FXA=+H
WEARER  AEEEIZIAE
| Bt & A 7] & #231,000 %
T(HE_E_RAF A=t

BiE/<MEA : 231,000 7T)
Z BT o
BE-_ZT_-_F,A=+H

JJ:/\1IH P REE R AL E
B2 A B A 8012,0008

TT(HE_E_RAF A=t
BiE~EA : 12,0008 7T) 2
AR o

- —/\gﬁq:' Hﬁ%iﬁiﬁi

& A For the six months ended 30 June 2026

19. RELATED PARTY TRANSACTIONS

(Continued)

(d)

During the six months ended 30 June 2026, the
Group purchased goods from associates of the Group
amounting to HK$50,574,000 (six months ended 30
June 2025: HK$43,212,000).

During the six months ended 30 June 2026, the
Group received consulting services from associates
of the Group amounting to HK$231,000 (six months
ended 30 June 2025: HK$231,000).

During the six months ended 30 June 2026, the
Group provided services to associates of the Group
amounting to HK$12,000 (six months ended 30 June
2025: HK$12,000).
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