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FINANCIAL HIGHLIGHTS

W 2
For the six months ended 30 June
BEAA=tTRHILAER
2026 2025 YoY change
—EB-XE —ZE-aF Elsd-)
(Unaudited) (Unaudited)
(REER) (CREER)
RMB’ 000 RMB’000
AREBTRT ARETT %
Revenue WA 253,488 314,314 (19.4)
Gross profit margin VRS 20.3% 20.5% (20bps)
(Loss)/profit for the period A (E1E),/ &7 (33,972) 26,033 (230.5)
(Loss)/profit attributable BB AEMN
to equity shareholders (B1#8) /&5 (31,832) 26,308 (221.0)
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CHAIRMAN’S STATEMENT
F F i o 35

Dear Shareholders,

In the first half of 2026, while global trade
tensions eased slightly, the fluctuations in
international oil prices triggered by geopolitical
conflicts in the Middle East continued to pose
downside risks to global economic growth.
Driven by the dual impetus of policy support
and industrial upgrading, the Chinese economy
maintained a medium-speed growth. Guided
by the strategic initiatives to expand domestic
demand and promote high-quality development,
the overall economy sustained a steady and
positive development momentum. In the face
of a complex and volatile external operating
environment, the Group has always adhered
to the core principle of "sound, steady and
long-term operations" and flexibly adjusted its
business layout in response to market changes.
Upholding the belief of "preserving its market
position while pursuing new opportunities”, the
Group navigated headwinds with resilience,
making every effort to safeguard the interests of
the shareholders.

For the six months ended 30 June 2026 (the
“period under review”), the Group recorded
revenue of RMB253,488,000 (six months ended
30 June 2025: RMB314,314,000), representing
a year-on-year decrease of 19.4%. High-end
consuming accessories business recorded
revenue of RMB250,259,000 (six months ended
30 June 2025: RMB248,095,000), representing a
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year-on-year increase of 0.9%. The international
commodity trading business recorded revenue
of RMB3,229,000 (six months ended 30
June 2025: RMB66,219,000), representing a
year-on-year decrease of 95.1%. In the first
half of the year, the Group recorded a net loss
of RMB33,972,000 (six months ended 30 June
2025: profit of RMB26,033,000), and recorded
a net loss attributable to equity shareholders
of RMB31,832,000 (six months ended 30 June
2025: profit of RMB26,308,000). The loss was
mainly attributable to a decline in sales, an
increase in the share of losses from investments
in associates, a decrease in bank interest
income, a decrease in foreign exchange gains
incurred by the operating units as a result
of exchange rate fluctuations, as well as the
combined impact of factors such as impairment
losses of trade receivables.

During the period under review, while the
domestic consumer market experienced a mild
recovery, the high-end consuming accessories
sector remained under pressure from shrinking
industry demand and international volatility,
resulting in the Group's segment revenue
remaining substantially flat compared to the
corresponding period last year. Navigating this
complex market environment, the Group adhered
to the strategy of "prioritize stability as the
foundation while pursuing development through
innovation", proactively diversifying its business
models, acquiring new customers and expanding
its product portfolio. Simultaneously, the Group
optimized its processes to comprehensively
elevate technological and operational efficiency.
As the effectiveness of these initiatives gradually
becomes apparent, a solid foundation has been
laid for the long-term development of the Group.
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The Group adhered to the philosophy of
‘customer-centricity and taking safety as the
cornerstone”. While consolidating its competitive
edge in traditional shipping routes, the Group
seized the window of opportunity driven by
robust demand growth for global dry bulk trade,
taking multiple measures to expand its business
scope and optimize capacity deployment and
service quality. During the period under review,
the Group’s international trade segment was
impacted by an intricate external landscape
marked by sluggish global growth, geopolitical
frictions, trade barriers and tightening export
policies. Consequently, the sales and profit of
the Group's international trade business were
under pressure and recorded a year-on-year
decrease.

The Group regards "Respect, Commitment,
Cooperation and Innovation" as its core values,
and deeply integrated them into its corporate
management structure and the fulfillment of
social responsibilities, thereby building a solid
foundation for sustainable development. We
adhere to the concept of "coexistence and
mutual prosperity" between the enterprise
and society. While steadily enhancing brand
value and commercial benefits, the Group
comprehensively promote environmental
protection, ecological conservation, lean
resource management and strategic talent
cultivation to achieve diversified growth in
social value. Furthermore, the Group actively
participates in various public welfare activities
to give back to society with practical actions,
promoting the harmonious coexistence and the
sharing of achievements between the enterprise
and society.
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Currently, the global geopolitical situation
remains complex and volatile with ongoing
trade frictions, the momentum of international
recovery is facing multiple
uncertainties. Against this challenging backdrop,
the structural adjustment of the economy in
Mainland China continues to deepen, and is
currently facing the phased challenges of an
urgent need to boost domestic demand and
consumption. Nevertheless, the economic
fundamentals of Mainland China remain solid,
and the long-term positive development trend
remains unshakable. Supported by the targeted
implementation and gradual effectiveness of
various government policies aimed at "pursue
stability while seeking progress"', the growth
momentum of the economy in Mainland China
will accelerate its recovery, driving the overall
economy toward a sustained and positive
development trend.

economic

Looking ahead to the second half of the
year, the Group will continue to adhere to its
principle of “pursuing stability while maintaining
sound, steady, and long-term operations”.
Leveraging on the stable and favorable business
development environment in Mainland China,
the Group will dynamically respond to market
dynamics and further expand our international
trade footprint in a prudent and steady manner.
Additionally, the Group will continue to deepen
its market penetration and strategic expansion
of its international shipping business, uphold its
position as a highly competitive participant in the
international shipping supply chain and achieve
new breakthroughs in corporate development.

The Group will continue to be committed to
consolidating the sustainable development of its
existing business segments, creating synergy
across the dual markets of Mainland China
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and the international market, and continuously
upgrading its integrated commercial space
services. The Group provides high-end
consuming accessories services to brand
customers within the luxury jewellery, cosmetics,
and smartphone sectors. By extending its
service boundaries from the commercial space
enhancement to holistic living space aesthetics,
the Group is gradually transforming into an
indispensable and vital supplier within the high-
end consumer accessories industrial ecosystem.

Notwithstanding current macro-environmental
challenges, the Group remains fully confident
in the long-term development potential and
underlying business resilience. We will continue
to adhere to prudent and robust financial and
operational principles, maintain agile market
responsiveness, precisely capture emerging
opportunities amidst the changing landscape,
thereby generating long-term and sustainable
value returns for the shareholders.

By order of the Board
Cheung Wing Lun Tony

Chairman

Hong Kong, 20 August 2026
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MANAGEMENT DISCUSSION
AND ANALYSIS

B R w52 A

In the first half of 2026, while global trade
tensions eased slightly, the volatility in
international oil prices caused by geopolitical
conflicts in the Middle East continued to pose
downside risks to global economic growth.
Driven by dual momentum of policy support
and industrial upgrading, China’'s economy
maintained medium-speed growth; guided by
the strategies of comprehensively expanding
domestic demand and promoting high-quality
development, the macroeconomic environment
sustained a steady and positive trajectory. In
the face of this complex and volatile external
operating environment, the Group has constantly
adhered to the core principle of “Pursuing
stability while maintaining sound, steady, and
long-term operations” and flexibly adapted its
business layout to market changes. Upholding
the belief of “Maintaining stability while pursuing
development”, the Group strived to forge ahead
steadily amid adversity, making every effort to
safeguard the interests of its shareholders.
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l. Financial Review
Revenue

For the six months ended 30 June 2026, the
Group recorded revenue of RMB253,488,000
(six months ended 30 June 2025:
RMB314,314,000), representing a year-on-year
decrease of 19.4%; the revenue from high-end
consuming accessories business amounted
to RMB250,259,000 (six months ended 30
June 2025: RMB248,095,000), representing
a year-on-year increase of 0.9%; the revenue
from commodity trading amounted to
RMB3,229,000 (six months ended 30 June 2025:
RMB66,219,000), representing a year-on-year
decrease of 95.1%.

— - MO
A

%j: /\i/\ﬂ JFEUJ:/\
ZK%@uﬁz/\ﬁﬁzw 488,000
n(AEﬁ% TER)(ZE=ZREA
A=+HI1EREA%A314,314,000
) BEFRBTERTI9.4% &
imH BELE E A A250,259,000
T(ZE-_AF~NA=1+HLAMAE
A %248,095,0007T) ' REFRH
BINT0.9% : KREMESKAE
3,229,000 (ZE=_RF A=+
B L7518 B A566,219,0007T) @ &%
FEREATFET95.1% °

Breakdown of revenue: (for the six months ended WA S : (B ZESNA=+H L/~
30 June) A)
2026 2025
—BoXRE ZET-AhF
RMB’ 000 RMB’000
ARBT R % AREFIT %
High-end Consuming
Accessories SEN=E- {5 250,259 98.7 248,095 78.9
Commodity Trading ARERES 3,229 1.3 66,219 21.1
Total st 253,488 100 Bhlak el 100

Commodity Trading
ARrEmES

High-end Consuming
Accessories
BInHERE
98.7%
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Gross profit and gross profit margin

For the six months ended 30 June 2026, the
Group’s gross profit amounted to approximately
RMB51,524,000 (six months ended 30 June
2025: RMB64,511,000), representing a
year-on-year decrease of 20.1%. Gross profit
margin was approximately 20.3% (six months
ended 30 June 2025: 20.5%), representing a
year-on-year decrease of 0.2 percentage point,
which was mainly attributable to factors such as
changes in the prices, costs, and portfolios of
high-end consuming accessories and commodity
trading during the year.

Loss for the Period

During the period under review, the Group
recorded a loss of RMB33,972,000 (six months
ended 30 June 2025: profit of RMB26,033,000),
representing a year-on-year decrease of
230.5%. Loss attributable to equity shareholders
amounted to RMB31,832,000 (six months
ended 30 June 2025: profit of RMB26,308,000),
representing a year-on-year decrease of 221.0%.
The loss was mainly attributable to a decline in
sales, an increase in the share of losses from
investments in associates, a decrease in bank
interest income, a decrease in foreign exchange
gains incurred by the operating units as a result
of exchange rate fluctuations, as well as the
combined impact of factors such as impairment
losses of trade receivables.
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Financial status and net debt to equity ratio

The Group maintained a sound and stable
financial position. As at 30 June 2026, the
Group had total equity of RMB2,959,283,000
(at 31 December 2025: RMB3,101,189,000) and
net current assets of RMB1,716,346,000 (at
31 December 2025: RMB1,792,823,000), with
cash and cash equivalents and deposits with
banks of RMB1,289,325,000 (at 31 December
2025: RMB1,327,049,000) and total bank loans
of RMB76,954,000 (at 31 December 2025:
RMB48,269,000). As at 30 June 2026, the bank
loans were bearing interest at floating rates
of 2.4% to 3.0% (at 31 December 2025: 2.4%
to 3.2%). As at 30 June 2026, approximately
86% (at 31 December 2025: 75%) and 14% (at
31 December 2025: 25%) of bank loans were
denominated in RMB and NTD, respectively. The
maturity profile of bank loans is set out in the
notes to the accompanying financial statements.
During the period under review, there was
no sign of significant changes in the Group’s
demand for loans in a particular quarter.

As at 30 June 2026, the Group’s total debt
amounted to RMB76,954,000 (at 31 December
2025: RMB48,269,000). The net debt to equity
ratio of the Group was zero (at 31 December
2025: zero). Net debt is defined as total
debt (which includes total interest-bearing
borrowings) less cash and cash equivalents
and deposits with banks. It established a solid
foundation for the further business expansion of
the Group.
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The Group adopts prudent treasury policies
in financial and cash management, manages
bank credit availability and monitors risks of
credit cost centrally in various ways. The Group
maintains a good partnership with a number of
banks which provide financing facilities, and
reviews its funding liquidity and financing needs
regularly.

Foreign exchange risk

The Group’s transactions are mainly
denominated in HKD, RMB and USD. Therefore,
the Group is exposed to foreign exchange risks.
During the period under review, the Group has
been actively monitoring its foreign exchange
risk and has adopted a foreign exchange
hedging policy for significant foreign exchange
risks.

Pledge of assets

As at 30 June 2026, the Group had land and
buildings equivalent to RMB158,040,000 (at 31
December 2025: RMB165,219,000) pledged as
security for mortgage.

Contingent liabilities

As at 30 June 2026, the Group had no material
contingent liabilities (at 31 December 2025: Nil).
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Current assets

As at 30 June 2026, the current assets
of the Group amounted to approximately
RMB1,911,736,000 (at 31 December 2025:
RMB2,014,281,000), comprising inventories of
approximately RMB143,463,000 (at 31 December
2025: RMB137,948,000), trade and other
receivables of approximately RMB445,996,000
(at 31 December 2025: RMB515,615,000), loans
to associates of approximately RMB32,287,000
(at 31 December 2025: RMB33,235,000), cash
and cash equivalents and deposits with banks
of approximately RMB1,289,325,000 (at 31
December 2025: RMB1,327,049,000).

As at 30 June 2026, cash and cash equivalents
of approximately 19% (at 31 December 2025:
24%), 47% (at 31 December 2025: 49%)
and 34% (at 31 December 2025: 27%) were
denominated in RMB, HKD and other currencies,
respectively.

Current liabilities

As at 30 June 2026, the current liabilities
of the Group amounted to approximately
RMB195,390,000 (at 31 December 2025:
RMB221,458,000), comprising bank loans of
approximately RMB66,355,000 (at 31 December
2025: RMB37,142,000), trade and other
payables of approximately RMB122,463,000 (at
31 December 2025: RMB175,502,000), lease
liabilities of approximately RMB5,221,000 (at 31
December 2025: RMB7,571,000), and current tax
payable of approximately RMB1,351,000 (at 31
December 2025: RMB1,243,000).
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Capital structure

The Company’s capital structure is composed of
issued share capital, reserves and accumulated
profits. As at 30 June 2026, the issued share
capital of the Company was 4,404,018,959
shares (at 31 December 2025: 4,404,018,959
shares) with reserves and accumulated profits
of RMB2,864,941,000 (at 31 December 2025:
RMB3,007,946,000) in total.

Significant investment, material acquisition
and disposal

The Company had no material acquisitions
or disposals of subsidiaries, associates and
joint ventures during the period under review,
except as disclosed in the notes to the financial
statements.

Except as disclosed in the notes to the financial
statements, the Company did not hold other
significant investments during the period under
review.

Il. Business Review

During the period under review, the
Group’s business was primarily focused on
manufacturing high-end consuming accessories,
building up high-end consuming service
platforms, international commodity trading and

its related supply chain services.
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High-end Consuming Accessories Service

The Group possesses a mature industrial
chain for high-end consuming accessories
manufacturing, with production bases located
Guangzhou and Dongguan. Its
business scope mainly covers the manufacturing
of accessories and packaging products for
watches, jewellery, cosmetics, and mobile
phones, as well as the innovative design,
manufacturing and decoration engineering
for specialized display props and commercial
spaces.

in Suzhou,

“Guangzhou Artdeco” and “Dongguan Born
Talent” focus on the research, development
and production of various high-end watch
boxes and watch accessories. After years of
development, we have achieved remarkable
progress and success in all aspects, elevating
the operations from low-end manufacturing to
high-end customization, from mere processing
to proprietary design, and upgrading from
traditional purely manual craftsmanship to
semi-automated and automated intelligent
manufacturing.

“Suzhou Henge” specializes in providing
integrated solutions for commercial spaces. It is
a professional enterprise that integrates creative
design, production, on-site installation and
comprehensive after-sales services. Its services
and products encompass the overall space
design and decoration engineering for various
branded counters, display props and stores.
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During the period under review, although
the domestic consumer market showed a
the high-end consuming
accessories industry remained constrained

moderate recovery,

by the shrinkage in overall demand and
fluctuations in the international situation, with
short-term development progress hindered. The
Group's revenue from this segment remained
largely flat compared to the same period of
the previous year. Navigating a challenging
operating environment, the Group adhered
to the principle of "stability as the foundation,
actively expanding
its business models while aggressively

innovation for development,”

pursuing new customers and product offerings.
Simultaneously, the Group continuously elevated
operational and management efficiency through
technical innovation, workflow optimization, as
well as informatization and automation upgrades.
The results of the above measures have
gradually emerged, not only strengthening the
Group's operational resilience but also laying a
solid foundation for future business recovery and
sustainable development.

Through years of development, each member
company of the Group has obtained ISO 9001
quality management system certification,
establishing a solid foundation for high-quality
production. Leveraging their excellent reputation
in their respective professional fields, the Group
has established deep, close, mutually trusting
and win-win cooperative relationships with major
international brands, building a vast customer
network covering China, Switzerland, the United
States and other countries and regions in the
Asia-Pacific region. At the same time, the Group
has implemented industry-leading advanced
digital management systems, including
Enterprise Resource Planning (ERP), Building
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Information Modeling (BIM) and Manufacturing
Execution System (MES). This technological
empowerment provides a comprehensive
foundation for the efficient and standardized
corporate operations.

In the second half of the year, the Group
will closely responsive to market dynamics,
continue to deepen operational management,
and increase investment in technological R&D
and innovation. Adhering to the core principles
of "quality first, innovation-driven", the Group
will actively seize strategic opportunities for
horizontal and vertical integration in the industry
to consolidate and enhance its leading position
in the industry. The Group will allocate its
premium resources to expand the production
capacity of high-end consuming accessories and
deepen strategic cooperation with international
brand partners. Simultaneously, it will focus on
the "dual-track market" of Mainland China and
the international market, while comprehensively
upgrade the integrated service capabilities of
commercial spaces.

Moreover, the Group is dedicated to driving
business diversification, leveraging its mature
craftsmanship and management heritage
to cross-empower luxury packaging and
supporting production in high-end lifestyle
fields such as jewellery, cosmetics and mobile
phones. Concurrently, it will drive a strategic
upgrade from commercial space design to
comprehensive living space aesthetics. Through
parallel tracks of organic scaling and external
expansion, the Group is endeavours to become
an indispensable hub in the global high-end
consumer ecosystem.
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International Trading

During the period under review, the Group
sustained its international commodity trading
business in accordance with its established
strategy. However, dragged down by multiple
complex operating environments such as
geopolitical trade barriers and tightening
policies of exporting countries, the international
commodity trading business recorded a
year-on-year decrease in terms of both turnover
and profits.

In the second half of the year, the Group will
continue to closely monitor market dynamics,
adhering to the principle of prudence and
pragmatism, and steadily advance the
international commodity trading business.
Simultaneously, the Group will actively explore
and build a sustainable profit model aligned with
its strategic direction, comprehensively reinforce
its core competitiveness, and lay a solid
foundation for the long-term steady operation
and high-quality growth of the Group.

International Shipping

During the period under review, in line with the
Group’s established strategic direction and
actively leveraging the synergy between its
shipping and international trade businesses,
the Group continued to deepen and expand its
international shipping business. This segment
focuses on global maritime transportation of
dry bulk cargo, encompassing a wide range of
core commodities such as steel, coal, iron ore,
manganese ore, grain and industrial salt.
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During the period under review, the global dry
bulk shipping trade market fell into a coexisting
pattern of "demand expansion" and ‘increase in
capacity supply". Although the global demand
for shipping bulk commodities such as iron
ore, coal and grain increased significantly, new
vessels ordered during the industry's peak in
previous years also ushered in a concentrated
wave of deliveries this year, resulting in a
simultaneous surge in the total number of
available vessels in the market. In the first half of
the year, due to the high volatility of the global
dry bulk shipping market, freight rates were
affected, leading to a corresponding pullback in
the revenue and profit of the Group’s shipping
business.

As a major importer of bulk raw materials in
the world, the fundamentals of the long-term
upward trend of the Chinese economy remain
solid, despite the uncertainties in global
economic growth and the recovery of domestic
demand. Looking ahead to the second half of
the year, it is expected that the global dry bulk
shipping market will gradually return to a rational
normality, as geopolitical and trade policy
disturbances fade, structural bright spots on the
demand side will be gradually released, laying
a solid foundation for a mild recovery of freight
rates. The Group will closely monitor on market
dynamics, continue to deepen the exploration
of China’s shipping demand market, and at the
same time, adhering to the strategy of “based
in China with a global vision”, actively explore
new customers, expand cargo categories and
develop new shipping routes. We are committed
to providing customers with higher-quality
shipping services, and strive to achieve steady
dual growth of cargo volume and the Group's
profit.
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Ill. Social Responsibility and Human
Resources

The Group has always been advocating the
corporate spirit of “mutual respect, shouldering
responsibility, close collaboration and ongoing
innovations” under the “people-oriented” core
value, which serves as the solid cornerstone
of our corporate management and social
responsibility.

As at 30 June 2026, the Group had a total of
1,332 employees in Mainland China, Hong
Kong, Macau and Taiwan (30 June 2025: 1,285
employees), and the total employee cost was
RMB104,830,000 (six months ended 30 June
2025: RMB105,981,000). Having always been
committed to developing and adding value
to human resources, the Group implements a
standard recruitment system and systematically
allocates resources to various kinds of training
for managers, employees at all levels and
front-line staff of our Company, including, among
others, the art of management, optimization
of technology, brand knowledge and service
awareness, with an aim of enhancing knowledge,
manufacturing skills and service capabilities of
our staff.

The Group offers a competitive remuneration
package and various incentives to all employees,
and regularly reviews the structure of relevant
mechanisms to better adapt to corporate
development needs. Meanwhile, the Group also
offers various other benefits to its employees,
including mandatory provident fund scheme,
insurance scheme, housing and meals.
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The remuneration policies of the Group are as
follows:

— The amount of remuneration for the
Directors or the employees is determined
according to their relevant experience,
responsibilities, workload and years of
service in the Group;

— The non-monetary benefits are determined
by the Board and are provided in the
remuneration package of the Directors or
the employees;

— The Directors and the eligible employees
may be granted options or awarded shares
of the Company as determined by the
Board to be part of their remuneration
package.

Environmental protection is one of the top priorities
for the Group’s sustainable development. During
the period under review, the branches and
subsidiaries of the Group carried out strict quality
control procedures on products in full accordance
with national quality standards, fully safeguarding
the interests of clients and consumers. All branches
and subsidiaries were also in strict compliance with
national regulations. Reports on pollutants were
submitted regularly to environmental authorities
as required. The monitored results of all pollutant
emissions such as sewage and waste gas have
passed inspection and met national standards.

Apart from its efforts in achieving business
results and creating brand value, the Group
also actively participated in public welfare
activities, proactively assuming corporate social
responsibility and giving back to society.
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IV. Outlook

Currently, the global geopolitical landscape
remains complex, with escalating trade frictions
and supply chain restructuring has added
uncertainties to the global economic recovery.
Although the economy of Mainland China
is facing transitory challenges of boosting
domestic demand and structural adjustments,
its economic foundation is stable, supported
by a comprehensive industrial ecosystem,
the long-term positive momentum remains
unchanged. Driven by the synergistic effect
of various national macroeconomic regulation
policies, and the continuous deepening
of strategic measures such as expanding
domestic demand and promoting high-quality
development, the growth momentum of the
mainland economy is expected to accelerate
its recovery, injecting strong momentum into
the continuous development of the Group's
business.

In the second half of the year, the Group will
continue to adhere to the principle of “pursuing
stability while maintaining sound, steady, and
long-term operations”, actively respond to the
complex and volatile external environment
with a prudent and proactive attitude, and
leverage the stable business development
environment in Mainland China that “pursues
stability while seeking progress” to keep
abreast of the market trend, seize opportunities
amid challenges, and further advance the
progress of international trade business actively
and steadily. Additionally, the Group will
continuously expand the international shipping
business which is related to international trade,
consolidate the advantages of existing shipping
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routes, explore new transportation opportunities,
and strive to become an important participant
in the international shipping supply chain,
so as to provide a robust foundation for the
breakthroughs in corporate development.

Facing the challenge of fluctuating demand
in the high-end consumer market, the Group
will accelerate business transformation and
value upgrade. It will proactively adjust the
production matrix of high-end accessories
for renowned watches, diversify risks through
multiple pathways to enhance the resilience
and flexibility of the manufacturing system. At
the same time, promoting a limited number of
diversified business activities, and expanding
high-end consuming accessories manufacturing
to other high-end lifestyle product fields, extend
the service boundaries from “commercial space
beautification services” to “comprehensive living
thus becoming
an indispensable and independent segment

space beautification services”,

in the ecological chain of high-end consuming
accessories.

Looking ahead, despite numerous external
challenges, the Group remains fully confident in
the operational resilience, core competitiveness
and long-term development potential of
its business. We will maintain agile market
responsiveness and strategic resolve, discern
new opportunities amid changes, accumulate
momentum amid challenges, and make every
effort to create long-term, steady and sustainable
value returns for shareholders.
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REPORT OF DIRECTORS
EEGHRGSE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2026, the interests and short
positions of each of the Directors and chief
executives in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO")) which
were recorded in the register required to be
kept by the Company pursuant to section 352
of the SFO; or were required to be notified to
the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he/
she is deemed or taken to have under such
provisions of the SFO); and were required to be
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers of the
Listing Rules were as follows:
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Name of Director and

Chief Executives Nature of Interest

Approximate
Number of shares Percentage "2

ESRBETHASHSE BEtE ROBE  QEIHT
Mr. Cheung Wing Lun Tony  Interest of Controlled Corporation 7 2 360,954,705 /% (L) 53.61%
EABE A Sl EmES e

Mr. Lee Shu Chung Stan Beneficial Owner 5,920,0004% (L) 0.13%

FRBLE EafAA

The letter “L” denotes the person’s long positions in the
Shares.

Note 1: Mr. Cheung Wing Lun Tony (‘Mr. Cheung") owned

100% of the issued share capital of Empire Charm
Limited (“Empire Charm”), which in turn held
1,365,245,877 shares of the Company as at 31
December 2025, and increased its shareholding
to 2,360,954,705 shares pursuant to a voluntary
unconditional general cash offer on 28 November
2025. Accordingly, Mr. Cheung was deemed
to be interested in 2,360,954,705 shares of the
Company, representing 53.61% of the issued share
capital.

Note 2:  Shareholding percentage is based on 4,404,018,959
issued shares of the Company as at 30 June 2026.

Save as disclosed above, as far as the Directors
and chief executives of the Company were
aware, as at 30 June 2026, none of the Directors
and chief executives had any interests and
short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations which were recorded in
the register required to be kept by the Company
pursuant to section 352 of the SFO; or were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which he/she is deemed or taken to
have under such provisions of the SFO); and
were required to be notified to the Company and
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the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers of the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As far as the Directors were aware, as at 30 June
2026, the persons (other than the Directors or
chief executives of the Company) with interests
or short positions in the shares, underlying
shares and debentures of the Company which
were recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO were as follows:

Name of Shareholder
BRR &

Number of shares

(LM HETAESET ﬁ%x%m
RETANDRE - BBALRA R

R s BOR A

FERREFEERQARSD - HE
R0 RERER 2B RAR

MEBEMAR R R"EXA=
+E'%$“ﬂ%@~m%%ﬁ&
BEREEFFHEEREBEESRAE RIS
336K 8k * RAR M%Tazﬁ
Rtz ERmFXERALT (KRR
BEELESTBABRIN AT :

Approximate
Percentage ™o ¥

Empire Charm Limited
BHBRAR

Mr. Cheung Wing Lun Tony (e 7)
o K B 5 A (W1

Ms. Fung Ka Kiu Ann (o 2)

}/%ﬁ%ﬁj: (Htaz2)

The Swatch Group (Hong Kong) Limited (e &
The Swatch Group (Hong Kong) Limited #/#%)

The Swatch Group Limited (ofe 9
The Swatch Group Limited 3’

BHEE #E 7t i)
2,360,954,7050% (L) 53.61%
2,360,954,7050% (L) 53.61%
748,902,047 % (L) 17.00%
437,800,000 % (L) 9.94%
437,800,000% (L) 9.94%
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The letter “L” denotes the person’s long positions in the
Shares.
Note 1: Mr. Cheung Wing Lun Tony (‘Mr. Cheung") owned

Note 2:

Note 3:

Note 4:

100% of the issued share capital of Empire Charm
Limited (“Empire Charm”), which in turn held
1,365,245,877 shares of the Company as at 31
December 2025, and increased its shareholding
to 2,360,954,705 shares pursuant to a voluntary
unconditional general cash offer on 28 November
2025. Accordingly, Mr. Cheung was deemed
to be interested in 2,360,954,705 shares of the
Company, representing 53.61% of the issued share
capital.

During the period under review, Ms. Fung Ka Kiu
Ann held 748,902,047 shares of the Company
under her name, representing 17.00% of the issued
share capital.

These 437,800,000 shares were held in the name
of and registered in the capacity of The Swatch
Group (Hong Kong) Limited as a beneficial owner.
The entire issued share capital of The Swatch
Group (Hong Kong) Limited was beneficially
owned by The Swatch Group Limited. The Swatch
Group Limited was taken to be interested in all the
shares held by The Swatch Group (Hong Kong)
Limited under the SFO.

Shareholding percentage is based on 4,404,018,959
issued shares of the Company as at 30 June 2026.

Save as disclosed above, as at 30 June 2026,

the Company had not been notified by any

persons who had any interests or short positions

in the shares or underlying shares of the

Company which were required to be recorded

in the register kept by the Company pursuant to
section 336 of the SFO.
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DIVIDEND DISTRIBUTION

The Board does not recommend the payment of
any interim dividend for the six months ended
30 June 2026 (for the six months ended 30 June
2025: Nil).

ARRANGEMENT TO PURCHASE SHARES
OR DEBENTURES

On 28 November 2025, Mr. Cheung Wing Lun
Tony, through his wholly-owned subsidiary,
Empire Charm, made a voluntary unconditional
general cash offer to acquire 2,289,871,035
shares of the Company at the Offer Price of
HK$0.14 per Offer Share (the “Offer”). Details of
the Offer are set out in the announcements jointly
issued by the Company and Empire Charm
dated 28 November 2025 and 1 December 2025
and the circular of the Company dated 2 January
2026.

The Offer closed at 4:00 on 23 January 2026,
valid acceptances of the Offer had been
received in respect of 995,708,828 Shares,
representing approximately 22.61% of the issued
Shares as at that date. Details of which are set
out in the announcement jointly issued by the
Company and Empire Charm dated 23 January
2026.

Save as disclosed in the preceding paragraph,
at no time during the six months ended 30
June 2026 was the Group, holding company
of the Company or its subsidiaries a party to
any arrangements which enabled the Directors
(including their respective spouses or children
under 18 years of age) to acquire benefits by
means of acquisition of shares in or debentures
of the Company or any other body corporate.
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SHARE AWARD SCHEME AND SHARE
OPTION SCHEME

As the share award scheme adopted by the
Company on 25 March 2015 expired on 25
March 2025, and the share option scheme of the
Company expired on 14 May 2025, no further
awards or share options are available for grant
under the respective schemes following their
termination.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the period under review, neither the
Company nor its subsidiaries repurchased,
sold or redeemed any of the Company’s listed
securities (including the sale of treasury shares)
(for the six months ended 30 June 2025: Nil).

TREASURY SHARES

As of 30 June 2026, the Company did not hold
treasury shares (30 June 2025: Nil).

EVENTS AFTER THE PERIOD UNDER
REVIEW

Save as disclosed in this report, there were no
important events affecting the Group since the
end of the period under review to the date of this
report.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity
to express our sincere thanks to all the
shareholders for their continuous support and to
all our staff for their dedication and contribution
to the Group during the period under review.
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GENERAL INFORMATION

As at the date of this report, the executive
Directors are Mr. Cheung Wing Lun Tony
(Chairman) and Mr. Lee Shu Chung Stan; the
non-executive Director is Mr. Shi Zhongyang;
and the independent non-executive Directors are
Mr. Cai Jianmin, Mr. Liu Xueling and Ms. Qian
Weiging.

By order of the Board
Cheung Wing Lun Tony

Chairman

Hong Kong, 20 August 2026
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CORPORATE GOVERNANCE
PRERFH

Compliance with Corporate Governance
Code

The Company has always been committed
to maintaining a high standard of corporate
governance to ensure a higher level of
transparency in the Group, such that the
interests of our shareholders and the cooperative
development among our customers, employees
and the Group can be safeguarded.

The Company has adopted the applicable code
provisions of the Corporate Governance Code
(the "CG Code") set out in Appendix C1 to the
Listing Rules. The Directors are of the opinion
that the Company complied with the code
provisions under the CG Code except for the
deviation from provision C.2.1 during the period
under review. Given the existing corporate
structure, the roles of the chairman and chief
executive officer have not been separated,
and both are performed by Mr. Cheung Wing
Lun Tony. Although the roles and duties of the
chairman and chief executive officer have been
performed by the same individual, all major
decisions are made only after consultation
with the Board and, where applicable, by the
Board, which comprises three independent
non-executive Directors. Therefore, the Board is
of the opinion that the Company has achieved
an adequate balance of power and been able to
guarantee decision-making.
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Corporate Governance Functions

In order to ensure the interests of our
shareholders, the Board of the Company has
procured the Group to establish departments
dedicated to the risk control and supervision
of finance and business operation. Such
departments conduct audits and examinations
of all aspects and at all departments twice
or thrice a year and participate in operating
activities of the Group from time to time, so
as to enhance internal control and ensure the
sound development of the enterprise. The audit
committee and the Board of the Company have
reviewed the effectiveness of our internal control
system to ensure to have regular face to face
contact with the management at least twice
a year and timely collect various information.
During the period under review, the audit
committee and the Board have completed
their annual review on the risk management
and internal control systems (including their
effectiveness) through communication with the
head of finance and risk control department
of the Group. Based on the reviews made by
independent review organisations of the risk
management and internal control systems of
the Group, the Company considers that these
systems are effective and adequate, and
will continue to review the effectiveness of
these systems as well as improve the internal
administration and control systems of the Group
if required.
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Audit Committee

The Company has established an audit
committee in compliance with Rule 3.21 of the
Listing Rules. The audit committee comprises
three independent non-executive Directors, with
the primary duties of reviewing the accounting
principles and practices adopted by the
Company as well as material extraordinary
items, and discussing about auditing internal
control and financial reporting matters, including
reviewing the unaudited interim report of the
Group for the period ended 30 June 2026.

Compliance with the Model Code for
Securities Transactions by Directors

For the six months ended 30 June 2026, the
Company has adopted a code for securities
transactions by Directors on terms no less
exacting than the required standard set out in
the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix
C3 to the Listing Rules. All Directors of the
Company have confirmed, following specific
enquiry by the Company, their compliance with
the required standard for securities transactions
by Directors set out in the above code.
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INTERIM RESULTS

The board of directors (“the Board”) of Hengdeli
Holdings Limited (“the Company”) is pleased
to present the unaudited consolidated interim
results of the Company and its subsidiaries
(“the Group”) for the six months ended 30 June
2026, along with the comparative figures and
selected explanatory notes, which are prepared
in accordance with the Hong Kong Financial
Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and
have been reviewed by the Audit Committee of
the Company.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GaEER

For the six months ended 30 June 2026 — unaudited (Expressed in Renminbi)

BE_Z-_RERNAZTHLERNER — REEX (UARKEZS))

Six months ended 30 June
BEAA=THLEAEA

2026 2025

BCAE —“E-RfF

Note RMB’ 000 RMB’000
/i3 NS ARBTT

3 253,488 314,314
(201,964) (249,803)

Revenue WA

Cost of sales HERA

Gross profit e

Other revenue HitplA

Other net gain Hitlezs 358

Distribution costs DERA

Administrative expenses THER

(Impairment loss)/reversal of B SR REM KA
impairment loss on trade and (REFR)/ REEREE

other receivables

51,524 64,611

4(a) 17,069 32,385
4b) 24,711 54,219
(20,713) (27,513)
(83,604) (92,151)

(8,200) 322
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
(CONTINUED)

Gatak (5)

For the six months ended 30 June 2026 — unaudited (Expressed in Renminbi)

BEZ-R"ERNA=ZTHIEAER - REEX (UARKEZS))

Six months ended 30 June
BEAA=tHLEAREAR

2026 2025

ZECAE —T-RF

Note RMB’ 000 RMB'000
izt AR¥TR AREFT

(Loss)/profit from operations &2 (Fi|R)/#F (19,213) 31,773
Share of loss of associates FEfEHE ARIE (4,230) (2,863)
Finance costs B 5a) (1,346) (1,506)
(Loss)/profit before taxation BBl (Fi8) / BA 5 (24,789) 27,404
Income tax expense FEHRX 6 (9,183) (1,371)
(Loss)/profit for the period B (58),/ %A (33,972) 26,033
Attributable to: S
Equity shareholders of the Company ~ ARQRIR{HHE A (31,832) 26,308
Non-controlling interests R ER (2,140) (275)
(Loss)/profit for the period R (F58) /&5 (33,972) 26,033
Basic and diluted (loss)/earning SREAREE (FE)/ &7 UK/ RMB  0.006
per share A A K%(0.007)7 NGNS

The notes on pages 46 to 69 form part of this 46 ZE69 & 7 M /& 7 mh Hi 81 75 3R
interim financial report. &7 =25 o
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

IR ) S N T ONS

For the six months ended 30 June 2026 - unaudited (Expressed in Renminbi)

HE-_ZT - T A=1HIEA~EA

— REER (UAREZ5])

Six months ended 30 June
BEAA=THLEARER

2026 2025
“ECRE “Z-RF
RMB’000 RMB'000
ARETTR AREFT

Other comprehensive income for the
period (after tax and reclassification
adjustments)
Item that may be reclassified
subsequently to profit or loss:
Exchange differences on translation
of overseas subsidiaries’ financial
statements

Share of associates exchange
differences on translating
foreign operations

i (F8) /wA (33,972) 26,033

BrEt2ERA (REREHR
PERER)

BRUEENIBEEREL
B :
BREEHNHBA YRR
EEZEREE
(38,153) (38,887)
BEBINEBREGREAE
ERER
(4,132) (2,958)

Items that will not be reclassified
subsequently to profit or loss:

Equity investments at fair value through BEH 2 ERAR AR B E

other comprehensive income - net
movement in fair value reserve (non-
recycling)

BETeBNIBEREL

(42,285) (41,845)

R :

ZBRARE - AAERERE
FE (R EABR)
(21,836) (17,969)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (CONTINUED)
GaBs ke mkAE (8)

For the six months ended 30 June 2026 — unaudited (Expressed in Renminbi)

BEZ-R"ERNA=ZTHIEAER - REEX (UARKEZS))

Six months ended 30 June
BEAR=tHLEAMEA

2026

“EoRE
Note RMB’000
Wit ARBTR

Exchange differences on translation of #E@EBE W2 EMARAL

equity investments at fair value HECRAREMEEZER

through other comprehensive income =% 10 (11,774)
Exchange differences on translation of BEARARRBERERFEL 2

the Company'’s financial statements ~ EX =% (35,279)

(68,889)

Total comprehensive income for the ~ HAZEWALAE

period (WEERLD)
Attributable to: FEfh
Equity shareholders of the Company ARARAFHEA (143,005)
Non-controlling interests FERER (2,141)

Total comprehensive income for the BR2EKALE
period (145,146)

2025
ZTCRE

RMB'000
ARETT

(11,086)

(29,806)

(74,673)

(74,411)
(262)

(74,673)

The notes on pages 46 to 69 form part of this 2546 %698 ~ M3t B 72~ + Hi B 7% =R

interim financial report. LY —E45 o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

6 BRI &

At 30 June 2026 - unaudited (Expressed in Renminbi)
RZTZRFARNA=Z+TH — REEZ (UAREKZ3)

At 30 June

2026
RIBZXRE
AB=t1H
(Unaudited)
(RBER)
Note RMB’ 000
Kzt ARETR

Non-current assets FRBEE
Investment properties REMZE 248,178
Property, plant and equipment mE  BERZE 8 485,807
733,985
Intangible assets B EAE 4,054
Goodwill HE 51,031
Interests in associates N A=UNGIR £ 9 137,819
Other investments Hiiz A 10 324,169
Prepayment and deposits BRRERES 12 8,810
Deferred tax assets EETREE 799
1,260,667

Current assets RBEE

Inventories lE3 11 143,463
Trade and other receivables KB SRFREMERTE 12 445,996
Loans to associates REBERRZER 32,287
Current tax recoverable A E R 665
Deposits with banks RITER 13 67,618
Cash and cash equivalents Re kAL EEY 14 1,221,707
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1,911,736

At 31 December
2025
RZZ_RE
r=AS—E
(Audited)
(BER)
RMB’000
AREFT

251,822
509,978

761,800

4,497
52,195
146,180
356,895
7,665
829

1,330,061

137,948
515,615
33,235
434
99,243
1,227,806

2,014,281



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
GaMBERILE (F)

At 30 June 2026 - unaudited (Expressed in Renminbi)
RIZTZRERNAZ+HH — REER (UAREKZ5)

At 30 June

2026
iy ¢:3
AA=t1H
(Unaudited)
(RBER)
Note RMB’ 000
Kzt ARET T
Current liabilities REaE
Trade and other payables and AN CE S e AN
contract liabilities NRAHEE 15 122,463
Bank loans BITER 16 66,355
Lease liabilities HEBE 5,221
Current taxation AHEGHE 1,351
195,390
Net current assets RBEEFE 1,716,346
Total assets less current liabilities #EERAESEE 2,977,013
Non-current liabilities E =R
Bank loans BITER 16
Lease liabilities HEAE

At 31 December
2025
RZZZRE
A=
(Audited)
(BER)
RMB'000
AREFT

175,502
37,142
7,571
1,243

221,458

1,792,823

3,122,884
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
GaMBERILE (8)

At 30 June 2026 - unaudited (Expressed in Renminbi)
RZTZRFARNA=Z+TH — REEZ (UAREKZ3)

At 30 June

2026

RIBZXRE

AA=TH

(Unaudited)

(REER)

Note RMB’ 000

Kzt ARETR

NET ASSETS EEFE 2,959,283
CAPITAL AND RESERVES EXR GG 17

Share capital AR 21,254

Reserves B 2,864,941

Total equity attributable to equity ~ AAFRMGIBEAEGESE

shareholders of the Company ] 2,886,195

Non-controlling interests FERER 73,088

TOTAL EQUITY EnAE 2,959,283

At 31 December
2025
RZZ_RE
r=AS—E
(Audited)
(BER)
RMB’000
AREFT

3,101,189

21,254
3,007,946

3,029,200

71,989

3,101,189

The notes on pages 46 to 69 form part of this  F 462698 2 i 78 A & B8 75 )
“
]

interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ey 58 4 ES

For the six months ended 30 June 2026 — unaudited (Expressed in Renminbi)

BEZ-R"ERNA=ZTHIEAER - REEX (UARKEZS))

Attributable to equity shareholders of the Company

ARARMEEARE
Fair value
Capital PRC reserve Non-
Share Share  redemption Capital  Exchange  statutory (non-  Retained controlling Total
capital  premium reserve reserve  reserve reserve  recycling) profits Total interests equity
MERE
BE HE  (FAEA
Bx  BAER WEER RAER  ENER  iEER %) REEd 3 FERER  BEEE
RMBOO0  RMB'OOO  RMB000  RMBI000  RMB'OO0  RMB'000  RMBOO0  RMBI000  RMB'OOO  RMBIO00  RMB'00O
ARBTL ARMTT ARBTR ARMTL ARETR ARBTR ARMTR AR¥TR ARETR ARKTR ARBTR
Balance at 1 January 2025~ R=3-F%
-B-B2Eh 21264 2553979 1,844 2,592 6,089 30934 (149396) 733278 3209574 69,930 3,279,504
Changes in equity for HECRoRE
the six months ended ABZTRLEABA
30 June 2025 ZEs8E
Proit for the period AR S E - E - . - B8 26308 (@5) 2603
Other comprehensive income ~ Hfs2EKA - - - - (82750 - (17909) - (100,719 13 (100,706)
Total comprehensive income ~ 2EHALHE - - - - (82750 - (1799 26308 (74411) (262)  (74,673)
Transfer between reserves B ZMEY - . * L . %4 - (954) - - -
Disposal of equity interestsin IR FEAREREHEA
a subsidiary ZRE = - - - - - - - - 1 1
Balance at 30 June 2025 R-B-5F
AAZTRZER 21264 2553979 1,844 2,592 (76,661) 40888 (167,365) 758,632 3,135,163 69,669 3204832
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

GoEmEHE (F)

For the six months ended 30 June 2026 — unaudited (Expressed in Renminbi)

BEZ-R"FERAZTHIEAER — REEX (UARKEZS])

Attributable to equity shareholders of the Company

ARARMIEARE
Fair value
Capital PRC reserve Non-
Share Share  redemption Capital  Exchange statutory (non-  Retained controlling Total
capital  premium reserve  reserve reserve  reserve  recycling) profits Total interests equity
MERE
R& HE  (FAEA
Re  RHER WMEER RAEE  EXBR  iEER B%) REEd £ FERER REELE
RMBOO0 ~ RMBOOO  RMB000  RMB'OOO  RMBO00  RMB'000  RMB000  RMBO00  RMBOOO  RMBI0O0  RMB'00
ARBTR ARMTT ARETT ARKTL ARETR ARBTR ARMTR AR%TR ARETR ARMTR ARETR
Balance at 1 July 2025 R=8-1%
tA-A2LH 21254 2553979 1,844 2592 (76,661) 40888  (167,365) 758632 3,135,163 69669 3204832
Changes in equity for HE-2oEE
the six months ended t=A=t-AL
31 December 2025 AEAZEERE
Loss for the period BRER - = - - E - o (5300) (532090 3003 (50208)
Other comprehensive income ~ Z#2EMA - - - - (0702) (12,052) - (52754 7 (5747)
Total comprehensive income ~ 2EHALE - - - - (40702) - (12052)  (53209)  (105,963) 3010 (102,953)
Transfer between reserves vt - - - - - 1,706 - (1,706) = - B
Dividends to holders of non- ~ FIFEARMERHEA
conirolling interests HEHRE = - - - - - - - - (690) (690)
Balance at 31 December 2025 R=2-FE%+-j
St-RzEs 21254 2553979 1,844 2592 (117,363) 42594 (179417) 703,717 3,029,200 71989 3,101,189
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

GenEHE (8)

For the six months ended 30 June 2026 — unaudited (Expressed in Renminbi)

BEZ-R"ERNA=ZTHIEAER - REEX (UARKEZS))

Attributable to equity shareholders of the Company

ARARMBEEARE
Fair value
Capital PRC reserve Non-
Share Share  redemption Capital  Exchange statutory (non-  Retained controlling Total
capital  premium reserve reserve  reserve reserve  recycling) profits Total interests equity
MERE
BE HE  (FAEA
Bx  BAER WEER RAER  ENER  iEER %) REEd a3 FERER  REEE
RMBOO0  RMB'OOO  RMB000  RMBI000  RMB'OO0  RMB'000  RMBOO0  RMBI000  RMBOOO  RMBIO00  RMB'00O
ARMTRT ARMTR ARMTT ARMTR ARETR ARMTR ARMTR ARBTR ARMTR ARMTR AR%TR
Balance at 1 January 2026~ W=F=%&
-A-Bz&8 21,254 2,563,979 1844 2592 (117,363) 42594 (179417) 703717 3,029,200 71989 3,101,189
Changes in equity for t BE-EoAR
he six months ended ARZTALAEA
30 June 2026 ER2E
Loss for the period BiER . A L - - - S B8R (181 @0 (33972)
Other comprehensive income ~ Efs2EHA - - - - (89337) - (2183%) - (111173) (1) (111,174)
Total comprehensive income ~ 2EHAZE - - - - (89330) - (2183) (31832  (143005)  (2141)  (145,146)
Dividends to holders of non- R RIERHAAR
controllng interests RS - - - - - - - - (260) (260)
Transfer between reserves GEHER - - - - - 65 - (65) -
Capital injection for FERERTE
non-controlling interest - - - - - - - - - 3,500 3500
Amounts transferred from fair  HEREEARAER
value reserve (non-recycling) to & (FTEAL)
retained profits upon disposal  BEZREEH 2E
of investments # - - - - - - 43 (43) - - -
Balance at 30 June 2026 RZBZAE
ARETRZER 21,254 2553979 1844 2592 (206,700) 42659  (01210) 671,777 2,886,195 73088 2,959,283

The notes on pages 46 to 69 form part of this F 46269 B 2 Mt B 2N - 5 B 75 )

interim financial report. 45 uEA o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
iGalena®

For the six months ended 30 June 2026 - unaudited (Expressed in Renminbi)

BEZ-R"FERAZTHIEAER — REEX (UARKEZS])

Six months ended 30 June

HEAA=THILEAMER

2026 2025

“EoRE a2
Note RMB’ 000 RMB’000
/i3 ARETRT ARETT

Operating activities geEy
cash (used in)/generated from LB (i) / FeR 4

operations (3,685) 94,743
Income tax paid ERFEH (9,306) (3,748)

Net cash (used in)/generated from LEEY () / Fii5H e

operating activities FE (12,991) 90,995
Investing activities REEH
Payment for the purchase of property, BAYNE - BERZENH

plant and equipment (4,895) (3,208)
Decrease in deposits with banks RITFERRD 27,016 223,185
Payment for purchase of other BARMRERNRK

investments (3,310) (5,000)
Proceeds from sale of other HEHWIRAMBHE

investments 2,426 3,631
Other cash flows arising from investing & EBES 2 EfRE

activities ne 14,818 27,262

Net cash generated from investing REZHMGHSTE
activities

245,870
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(CONTINUED)

MG aleReEx (5)

For the six months ended 30 June 2026 — unaudited (Expressed in Renminbi)

BEZ-R"ERNA=ZTHIEAER - REEX (UARKEZS))

Six months ended 30 June
BZEAA=THILAEA

Financing activities

Capital element of lease rentals paid
Interest element of lease rentals paid
Other cash flows arising from

financing activities

MEEH

ENEERENEARLD
ENEEREMMERD
REZYEL HMAS

=B
JILE

Net cash generated from/(used in)

financing activities

RMEEHHE /() 2

ReFR

Net increase in cash and cash

equivalents

Cash and cash equivalents at 1

January

Effect of foreign exchange rates

changes

RERREEEIMEMFR

R-A-RZRERREE

(%)

SBERZBHE

Cash and cash equivalents at

30 June

RAAZTHZAERASE

&N

The notes on pages 46 to 69 form part of this

interim financial report.

2026 2025

—ECAE —T-hfF

Note RMB’000 RMB’000
Hizt ARETR ARETT
(4,050) (4,702)
(221) (386)
31,580 (11,429)
w Jusein

320,348

14 1,227,806 937,036
(56,472) (61,877)

14 1,221,707 1,195,507
46 £ 69 B 2 M5B A Hi Bf 75 3R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

B8 W ) s o N

(Expressed in Renminbi unless otherwise indicated)

(B 5 H1EH75) - BEEAAREZZ))

1. Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”), including
compliance with Hong Kong Accounting
Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 20 August 2026.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2025 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2026 annual
financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.
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This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2025 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with HKFRS
Accounting Standards.

The financial information relating to the financial
year ended 31 December 2025 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that financial year but is derived
from those financial statements. Statutory annual
consolidated financial statements for the year
ended 31 December 2025 are available from
the Company’s registered office. The auditor
had expressed an unqualified opinion on those
financial statements in their report dated 30
March 2026.

2. Changes in accounting policies

The HKICPA has issued several amendments
to HKFRS Accounting Standards that are first
effective for the current accounting period of the
Group. None of these developments has had a
material effect on how the Group’s results and
financial position for the current or prior periods
have been prepared or presented in this interim
financial report.

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

AR HAB TS S B 5 AR AR & M5 3R
REFAMEKEIHE - (RS
TRAKBETNE _S_RAFFEY
BMERARZ A BAR KRBT
ZEPNEBERZEFBRR G 2R
T o BBRERA T M mR AN
&SRB BB ME LG5
RERIRELZ TR SRR AT Z 280
At e

BRP B REEBE—_S_AF
T R=+—RLMBRFERBZH
BER  (EALBERT TERER
AT REE 2 AR FELRE MR
RZ—EH - TR E R EM SR
RoBET-_RF+=-—A=+—H
WFEZETFELREMBERER AN
RNARZEMPERER - ZEAE
EERZZR"F=ZA=THFEZ
BEUREVERREREREE
E'o

2. BHBEREH
BEEMAGEEME TRASE
SRR EREMH BB BHE
ZRIEHEAERT A - ZFBRILE
HAEBENATHRR B REREKZ2
FIRE B E SR HIM 2 XA R
MWD ARELEEAZE -

rE

AEE Y ERANA G B HRE
M2 AEMFTAE R KR -
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3. Segment reporting

The Group manages its businesses by divisions,
which are organized by a mixture of both
business lines (products and services) and
geography (mainly in Mainland China and Hong
Kong). In a manner consistent with the way in
which information is reported internally to the
Group’s most senior executive management
for the purpose of resource allocation and
performance assessment, and given the
importance of trading division to the Group,
the Group’s businesses are separated into
the following two reportable segments on a
geographical and products and services basis,
as the divisional managers for each of these
regions report directly to the senior executive
team. All segments primarily derive their trading
revenue through their own network. No operating
segments have been aggregated to form the
following reportable segments.

The Group has identified the following reportable
segments:

- High-end consuming
accessories

- Manufacturing of watch
accessories and shop design
and decoration services
business;

- Commodity trading — Trading of iron ore and coal.
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(a) Disaggregation of revenue (a) WA#HD

Disaggregation of revenue from contracts with IREZERNRBELEEFRFEM R
customers by major products or service lines ZRPAHKRAMDUT -

and geographical location of customers is as

follows:

Six months ended 30 June

BEAA=THIEAEAR

Revenue from contracts with
customers within the scope of
HKFRS 15
Disaggregated by major products or
service lines
- Revenue from
manufacturing of watch
accessories

- Revenue from provision
of shop design and
decoration service

- Revenue from commodity
trading

Revenue from other sources
- Gross rentals from
investment properties

Disaggregated by geographical
location of customers
- Mainland China
- Hong Kong

2025
—E_AF
RMB'000
ARETT
REBFANZBA (BBHHK
BEEDE155%EER)
BEEBEMIBRERES
- REREBEERE
EmZEA
170,377 143,659
— REREESRE R
EIERE WA
79,882 104,436
- REATERES
ZHA 3,229 66,219
253,488 314,314
HAt SRR A
- REREMEZR
LU 581 1,071
254,069 315,385
BREFAEERD
— RER 190,541 257,100
— &% 63,528 58,285
254,069 315,385
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Revenue from sales of watch accessories and
commodity trading is recognised to be the point
in time.

Revenue from provision of shop design and
decoration service is recognised progressively
over time.

The geographical analysis above includes
investment properties rental income from
external customers in Mainland China for the six
months ended 30 June 2026 of RMB581,000 (six
months ended 30 June 2025: RMB1,071,000).

(b) Information about profit or loss and
assets

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the profit or loss and
assets attributable to each reportable segment

on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments. However, other
than reporting inter-segment sales, assistance
provided by one segment to another, including

sharing of assets, is not measured.

The measure used for reporting segment profit is
“gross profit”.

Segment assets represent inventories only,
without eliminating the unrealised inter-segment
profits.
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Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of
resource allocation and assessment of segment
performance for the period is set out below.

For the six months ended 30 June

High-end

AEA - RO REREFEDHMRER
AAKBERRETREEABRK
ZEBRAEE 28 M2 EHEIN

T o

dity trading

BEAAZTRLAER 202
bt Sk 13

RMB000

ARETL

Revenue from external customers

Inter-segment revenue

Reportable segment revenue

Reportable segment gross profit

Reportable segment assets

RENIREZUA 250,259 248,095

AHRRA 41,187 55,235

EHAPRA 297,446 303,330
ZRANEN

High-end consuming accessories

BREREE

30 June 31 December

2026 2025

kSt 3

AAZTE e

(Unaudited) (Audited)

(*E%EH) (&%H)

RMB’ 000 RMB'000

ARMTR ARETL

28APEE 50,666

ARERES #it
2025
Sk
RMB1000
ARETT

253,488
47,187

300,675

2025
Z3RF
RMB'000
AEBTT

369,549

64511

Commodity trading Total
AFHRES #it
30 June 31 December 30 June 31 December
2025 2026 2025
—3-n% - Skt 3
Bl -A=t-H ;S T-A=t-H
(Unaudited) (Audited) (Unaudited) (Audited)
(FE%EH) (&21) (%8EH) (&2h)
RMB’ 000 RMB'000 RMB’000 RMB'000
ARMTR ARBFL ARMTR ARBTT
76,984 78,282 143,463 137,048
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(c) Reconciliations of reportable segment (c)

profit or loss

2®/ D iR 2 Bk

For the six months
ended 30 June
BEAA=1THLEAEA

2026
ZEDRF
RMB’ 000
ARETR
Revenue A
Total revenue for reportable 23D Zp&U A
segments 300,675
Elimination of inter-segment & 45> &BREIU A
revenue (47,187)
Consolidated revenue TEUWA 253,488
(Loss)/profit (ESE)/)‘%%IJ
Total gross profit for WMo EEREEE
reportable segments 51,524
Other revenue Ehig A 17,069
Other net gain Eofth W e 558 24,711
Distribution costs PaKi=ID%:N (20,713)
Administrative expenses THEA (83,604)
(Impairment loss)/reversal of FEUE 5 Bk 5% 2 A fE UL /IR
impairment loss on trade CREEIE) REEEEE

and other receivables
Share of loss of

(8,200)

FE(5 5= A R ER

associates (4,230)
Finance costs IR ID%N (1,346)
Consolidated (loss)/profit AR (B8) 5

before taxation

(24,789)
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2025
S
RMB’000
AREET T

369,549

(55,235)

314,314

64,511

32,385

54,219
(27,513)
(92,151)

322

(2,863)
(1,506)

27,404



4.

Other revenue and other net gain

(a) Other revenue

4. HMAWAREMUKEFE
(a) EHfblA

Six months ended 30 June
BEA~B=THILEAEA

2026 2025
—EBCRE =TG4
RMB’ 000 RMB’000
AR¥T T ARET T
Interest income HBUWA 10,586 18,918
Rental income HEWA 581 1,071
Government grants BUR RERE 74 1,931
Dividend income from other REEMRERREMA
investments 8,876
Others Hot 1,589
32,385
(b) Other net gain (b) Hihlhz=FEE
Six months ended 30 June
BEAA=1THLXEA
2026 2025
—EBoRE — e TheE
RMB’000 RMB’000
AR¥T T AREFT
Net foreign exchange gain SN 5 0 W R 24,645 45,420
Net gain/(loss) on disposal of HEME - BERE
property, plant and equipment IRz (&18) F 58 (88)
Net gain on disposal of a HERBARZWEFE
subsidiary 1
Fair value gain on financial assets HEXZUSHEEZ ANE
held for trading Wz 8,886
54,219
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5. (Loss)/profit before taxation 5. BR®IAT(B5E) A

(Loss)/profit before taxation is arrived at after  K&iAT (E1E), FFEMEBRATEA
charging: BEEH

(a) Finance costs (a) B

Six months ended 30 June
BEAA=1HILEREA

2026 2025
—ECoRE =2 AE
RMB’ 000 RMB’000
AR¥T T ARETF T

Interest on bank loans RITE TS 909 947
Interest on lease liabilities HERERNE 221 386
Bank charges RITER 216 173

1,346 1,506

(b) Other items (b) HAbEHE

Six months ended 30 June
BEAA=THLEAREAR
2026 2025
—EBECORE = TENE
RMB’ 000 RMB'000
ARY¥T T ARETT

Amortisation B 443 441
Depreciation ik
— Investment properties —REMERME - BER
and property, plant B
and equipment 21,322
- Right-of-use assets — ERREE 4,872
Expenses relating to short-term  BREHHERKEEEERE
leases and leases of low-value  HIFIZ
assets 1,273
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6. Income tax

Six months ended 30 June
BEAA=1THILAEA

2026 2025
—ECRF —T-hF
RMB’ 000 RMB’000
ARBTR ARKETT
Current tax RETIE
Mainland China Income Tax HEANATER
— Current year - REE 740
— Under-provision for —BEFERETR
prior years 391
1,131
Deferred taxation EERIE 240
il 871

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2025: 16.5%) to the
six months ended 30 June 2026, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2025.

Taxation for other overseas subsidiaries is
similarly calculated using the estimated annual
effective rates of taxation that are expected
to be applicable in the relevant countries or
jurisdictions.

EAFSRBENRBE-2=-
FRNA=ZTHIENERRAH G
EEEERHRE16.5% (R F :
16.5%) 55 + AEE—E & AT
BEHMEHEEREEZH BRI
§7|\ °

RUHMBAGNS r B2ASBLE
R A A 8.25% F B R ER - Mk
TRERRT A PA16.5% B B R FL o
LEH B A Bl 2 BB RS R Ty ik e
ZE-RAFHERMNEETE -

FIR - EAb SN B R B 2 BIATD
RIRHERRE AR REBE R KA
ERERZ A FEERBR R
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7. (Loss)/earning per share
(a) Basic (loss)/earning per share

The calculation of basic (loss)/earning per
share is based on the loss attributable to equity
shareholders of the Company of RMB31,832,000
(six months ended 30 June 2025: profit
attributable to equity shareholders of the
Company of RMB26,308,000) and the weighted
average of 4,404,018,959 ordinary shares (six
months ended 30 June 2025: 4,404,018,959
ordinary shares) in issue during the interim
period.

(b) Diluted (loss)/earning per share

There were no dilutive potential ordinary shares
during the period ended 30 June 2026 and 2025,
and therefore, diluted (loss)/earning per share
are the same as basic (loss)/earning per share.

8. Property, plant and equipment
(a) Right-of-use assets

During the six months ended 30 June 2026,
the Group entered into a number of lease
agreements for office use, and therefore
recognised the additions to right-of-use assets of
RMB1,082,000 (six months ended 30 June 2025:
RMB4,665,000).

(b) Acquisitions of owned assets

During the six months ended 30 June 2026,
the Group mainly acquired items of plant and
machinery and construction in progress with
a cost of RMB4,895,000 (six months ended 30
June 2025: RMB3,208,000).
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9. Interests in associates 9. REZE QAT ZEDR

At At

RN M 31 December
2026 2025
RIZoRF Nk
A==l — A =+—H
(Unaudited) (Audited)
(RBER) (BE%)
RMB’ 000 RMB’000
AR®T R AREFT

Unlisted corporate entities ¥ ETEARR
Share of net assets ELEEFE 137,819 146,180

The details of the associates that are material to HAEBMEBEANBE AR 25
the Group are summarised as follows: (ST

Principal place

of business/ % of
countries of  ownership
Name incorporation interest Principal activity Carrying amount
TEEENY/ FEERR
L AL LB R ARt TEXK REE
At At
VR CI 31 December
2026 2025
VXl N —T_hf
A ERd:l +—A=+—H
(Unaudited) (Audited)
(REER) (&F%)
RMB’ 000 RMB'000
ARBTR ARETFT
Hengdeli Deyesion International Hong Kong 46% Engaged in 44,296 58,523
Shipping Limited provision
of shipping
services
FHRNEZARREEERAR &% =R ME R
Mark Ocean Limited Hong Kong 46% Engaged in vessel 49,358
holding
HEBABR AR B fEEhmg
Deyi Diligence Maritime Limited Hong Kong 35% Engaged in vessel 38,299
holding
Deyi Diligence Maritime Limited &7 =Sy
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10. Other investments 10. HtRE

Equity investments at fair value BBHM2EBARARER
through other comprehensive income BZREARE

At At

KUV 31 December
2026 2025
R-ZB-AF eeekivs
AAZTH pEEaml=
(Unaudited) (Audited)
(REER) (&%)
RMB’ 000 RMB'000
ARMT T ARBTT

Equity securities designated at EERABBHEMEABARIA

FVOCI (non-recycling) Bt E (FABARR) 2RE
BH
~ Listed securities - k&S 121,940 150,285
— Unlisted fund —ELEmELKE
investments 202,229 206,610
324,169 356,895
Notes: Hat
(i) The value of the above equity securities and (i) R ABLHERESHREEBED
fund investments was individually insignificant ARITER (ERPRAEELEE
(individually less than 5% of the Group's total H)5%) ©
assets).
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11. Inventories

1. F&

At

LRI 31 December

2026 2025

RIZoRF Nk

A==l — A =+—H

(Unaudited) (Audited)

(RBER) (BE%)

RMB’ 000 RMB’000

AR®T R AREFT

Raw materials R R 25,599 16,040

Work in progress ERm 39,194 36,904
Finished goods and SR o R P

merchandise 78,670 85,004

143,463 137,948
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12. Trade and other receivables

As of the end of the reporting period, the ageing
analysis of trade receivables (which are included
in trade and other receivables), based on the
invoice date and net of loss allowance, is as
follows:

12. BWE SRR KE bR
1"

RIEHR - RER B M RNRE

BEERZEWE SRR (G ARYK

B 5 RN R B b EYGRIR) 2 Bk

oy -

At At

KL 31 December
2026 2025

RIS ARE sty
Y-Sl — A =1+—H
(Unaudited) (Audited)
(REER) (BER)
RMB’ 000 RMB’000
AR¥ T ARETIT

Current assets RBEE
Within 3 months 3EAR

Over 3 months but less than BB3EAELR12(EA
12 months
Over 12 months BiE1218 B

106,427 119,945

8,761 97,040
172,980 125,700

Trade receivables, net of loss  [EMWE 5 BEFURE B E
allowance

Other receivables, net of loss -l & U I8 5l 5 48 B
allowance

288,168 342,685

45,128 55,698
24,574 22,133
18,934 21,718
6,818 7,372
43 =

383,665 449,506

62,331 66,109

Contract asset BREE

PRC value added tax receivables &g & B2 EF?
Interest receivables PN IS
Dividend receivables FEUAR B,
Prepayment and deposits BNFIE R RS
Non-current assets *RBEE
Prepayment and deposits BARERES

445,996 515,615

8,810 7,665

454,806 523,280
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Trade receivables are due within 30 to 360 days
from the date of billing. All of the trade and other
receivables in current assets are expected to be
recovered within one year.

13. Deposits with banks

BWESERHAZEAHETI0E
360HEIH - MBEAENMAEEWE
SRR R E b B IES TEEN — F
Al [E] o

13. SRITER

Deposits with original maturities
over three months

ZTF5R

[RE|H B B =18 A

At At 31

30 June December
2026 2025
REBIARF [Neaikes
Y-Sl — A =+—H
(Unaudited) (Audited)
(REER) (s z)
RMB’ 000 RMB’000
AR¥T AREF T
99,243

14. Cash and cash equivalents

As at 30 June 2026 and 31 December 2025,
all of the Group’s cash and cash equivalents in
the consolidated statement of financial position
represent cash at bank and cash in hand.

14. BEREESEEY
RZZE-_XFXA=+HR=ZF=-H
F+-—A=1+—HB  REAHBRR
K2V MBALEEE S RIRSEE
MIEFRIRTTZEES R FHERS -
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15. Trade and other payables and 15. ENEZRIARHEMENR
contract liabilities BHUREHAE

As of the end of the reporting period, the ageing MRWEHX - RBEZHHTEMNE S
analysis of trade payables (which are included in  BRFX (T AR E 5 BR 3 N £ b & 1+
trade and other payables), based on the invoice  FIB) ZEREEDITAT :

date, is as follows:

At At

E[UNITM 31 December
2026 2025
RIBZARE et
AV =R d=l-— A=+—H
(Unaudited) (Audited)
(REER) (8&E%)
RMB’ 000 RMB’000
AR®T R AREFT

Within 1 month 1EARA 45,245 72,056
Over 1 month but less than HBAE1EAEDLNIMEA

3 months 13,814 13,734
Over 3 months but less than A3 EAELN121EA

12 months 3,430 7,478
Over 12 months wBid121E8 A 3,943 5,181
Trade payables ERE SRR 66,432 98,449
Contract liabilities SREE 19,922 25,873
Other payables and H A ER R R ERT B A

accrued expenses 36,109 51,180

122,463 175,502
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16. Bank loans 16. WITER
At
RN M 31 December
2026 2025
RIZoRF Nk
R =l — A =+—H
(Unaudited) (Audited)
(REER) (&2=1%)
RMB’000 RMB’000
AR¥T T AREFT
Bank loans within one year or  —FAHIRERBEEHFITER
on demand
- Secured — BHEA 37,142
Bank loans after one year —FREENRITER
- Secured BGEL $ 0599 2]
48,269
At 30 June 2026, the banking facilities of W:?:ﬁi/_\ﬁ =1+8 ' ETHEB

certain subsidiaries were secured over their
land and buildings with an aggregate carrying
value of RMB158,040,000 (31 December 2025:
RMB165,219,000).

17. Capital, reserves and dividends
Dividends

The Board does not recommend any interim
dividend for the six months ended 30 June 2026
(six months ended 30 June 2025: Nil).

RAIZBITEERBESEREESG HEA
R#158,040,00070 (ZE =R F+
—A=+—H: AR%165,219,000
JL) Z T RIEFIEE AR o

17. EX - FERRE
BE

EXeTEBREBE_S "~
A=+HIANEANFEEE (BE

—E_RAFAA=THILAEA :
;) o
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18.

Commitments

Capital commitments outstanding at 30
June 2026 not provided for in the interim
financial report

EE

REB-REANA=1THHEAET

Contracted for

2E4

19.

(a)

64

Fair value measurement of financial
instruments

Fair value measurement

Financial assets and liabilities measured
at fair value

Fair value hierarchy

The following table presents the fair
value of the Group's financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three level fair value hierarchy as defined
in HKFRS 183, Fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date.
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BERATHGHERENTRBEZ
BERERE
At At
KIVNDGT-M 31 December
2026 2025
RIBDARE Nt
ANAZTH gyl d=
(Unaudited) (Audited)
(REEER) (&%)
RMB’ 000 RMB’000
AR¥T R ARETT
1,716
19. ERITHZAREFNE
(a) AREFE
() BRANEFEZEMEERA
&
DABESHREE

TREJRBERRETEY
BIELRIE135E - A A E
ERMREAABESREBH=
BAEREEERIABETEZAR
SEEMTAARE QARE
STEMBAR T2 REMER
MR zEARE Z TEBE
REREEMMERE  BBRSE
ASEMT

- FRMAEE: 2AERK
RE—RBABRBFE
ENfERT 8 BB R M IS T
HREESEBZREH



Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

Level 3 valuations: Fair value
measured using significant

unobservable inputs.

FE_RMHE : ARERS
FE_RWABEBE -/
REFEE—RZAHE
WABE RTERAE
APAERBAER - T
AR AR B REER
SmisEiE 2B AER -

FE=RMHME - ARERS
ERTAEREAEB &

=
= °

Fair value measurement as at 30 June 2026 categorised into
RZBZAEAAZTRRTIISBR AAENE

Fair value at
30 June
2026
RZBZXE
~A=tH
ZARE
(Unaudited)
(REER)
RMB’000
ARETT

The Group

Listed investments

Unlisted fund
investments

F&E

L&
FLIMESRE

121,940

202,229

324,169

Level 1

&

RMB’000

ARMT TR

121,940

121,940

Level 2

=8

RMB’ 000
ARBTR

93,389

93,389

Level 3

E=R

RMB’000
ARBTR

108,840

108,840
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Fair value measurement as at 31 December 2025 categorised into
RIZZRE+ZA=+—RETIS Bz DAEHE

Fair value at
31 December
2025 Level 1 Level 2 Level 3
RZTZRE
+-A=t-H
ZANE £ F-5 E=R
(Audited)
(&%)
RMB’000 RMB'000 RMB’000 RMB'000
ARBFT ARBFT ARBTT ARBFTL
The Group AEE
Listed investments k& 150,285 150,285 - -
Unlisted fund FEMELHE
investments 206,610 = 96,471 110,139
356,895 150,285 96,471 110,139
As at 30 June 2026, the financial instruments R-TB - X&EXA=+H ' &Ax&H

of the Group carried at fair value were listed
equity securities of RMB121,940,000 (31
December 2025: RMB150,285,000) (see note
10). These instruments are measured at fair
value on a recurring basis and their fair value
measurements fall into Level 1 of the fair value
hierarchy described above.
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Reconciliation of assets measured at fair
value based on level 3:

H =t
i 2 R R RE SR
H&E/(Eﬁ?ﬁ) R

At 1 January

Net gain/(loss) recognised
in other comprehensive
income

Settlements EERT

Exchange realignment BE 5 R B

9”>9”>

The total gains or losses recognised in other
comprehensive income are presented in
equity investments at fair value through other
comprehensive income — net movement in fair
value reserve (non-recycling) in the statement of
profit or loss and other comprehensive income.

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 30 June
2026:

The Group’s directors are responsible for the
fair value measurements of assets and liabilities
required for financial reporting purposes,
including level 3 fair value measurements.
Discussion of valuation processes and results
are held by the board of directors at least twice
a year.

REZE=RUAABEHENEEZY
BR :

At At

LML 31 December

2026 2025

RIZoRF et

YR =l — S =+—H

(Unaudited) (Audited)

(RBER) (&%)

RMB’ 000 RMB’000

AR¥T AREFT

110,139 119,861

2,682 (838)

- (3,598)

(3,981) (5,286)

108,840 110,139

F L fth 2 T U5 A FR B AR A Ui R Sk S B

wEEn s R EME2EKRAKRA BB

ﬁﬂi@%kﬁ@ﬁﬁﬁ%i%$&

& - PAEREZESFE (TAIEA
Bam)HR 25 -

KEBR=ZZB-AEAA=THHMK
REEREFRAAEFEFARANMG
ERMREARENRE :

AEEEER RNV BEREM = AHE
MEERBEZAAEFE (BES
=RoRrEFE) BEFEEFED
MR bR fF AR

BRBRARAT  ZRAEP MRS 67



Level 3 fair value measurements

Effect on
fair value for
Valuation increase of
Description technique Unobservable inputs Range inputs
BAEREM
it fREHRM FUBERRAER g8 HARENFE
Unlisted fund investments Market approach Equity value  USD3.4 million to Increase
FETESRE iRz E=ERE  USD5.9 milion m
JABEELE
59BEET
Discount for Lack of 10%
Marketability Decrease
AR i 10% Wy
Unlisted fund investments Net asset value Net asset value USD2.3 million Increase
FEmEERE BEFE BEFE 23BEET i
During the period ended 30 June 2026, there #HZE—-—Z— & A=-1H -8/

was no transfer between Level 1 and Level 2, or
transfer into or out of Level 3.

(i) Fair value of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair values
as at 30 June 2026 and 31 December 2025.

(b) Estimation of fair values

Fair value estimates are made at a specific point
in time and based on relevant market information
and information about the financial instrument.
These estimates are subjective in nature and
involve uncertainties and matters of significant
judgement and therefore cannot be determined
with precision. Changes in assumptions could
significantly affect the estimates.
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The following methods and assumptions were
used to estimate the fair value for each class of
financial instruments:

(i) Cash and cash equivalents, trade and
other receivables, and trade and other
payables and contract liabilities

The carrying values approximate fair value
because of the short maturities of these
instruments.

(i) Interest-bearing bank loans

The carrying amounts of bank loans approximate
their fair value based on the borrowing rate
currently available for bank loans with similar
terms and maturity.

20. Material related party transactions

BHEeMTANRAEERNUTIE

() HEkR2EEY EBRES
FRAR S LM B RIR - BN
SRR E MR RBARA
HWAafE

BN ZETANFHRE

EEAAERE °

HOE AR

(i) FFERITER

IR IR IR ] L B R R B A R AR A
HMIRTTERNE BRI RFE - 178
FHERAEEEARBERS °

20. EXBEEARS

Six months ended 30 June
BEAA=THLAEA

Shop design and decoration
services provided to
Primetime Group

Other goods and services
provided to Primetime Group %

Rental and electricity income
from associates

&R

M0 A% A SR B PR 11 2 JE AR AT o

[ B8 By SR IR M 2 H A S AR

REBERARZES RESWA

2026 2025
—ECAE Sl
RMB’000 RMB’000
AR T AREFT
7,611

1,073

28
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CORPORATE INFORMATION
2 & R

STOCK INFORMATION

Place of Listing: Main Board of The Stock Exchange

of Hong Kong Limited
Stock Short Name:  Hengdeli
Stock Code: 3389
Company Website:  www.hengdeligroup.com

BOARD OF DIRECTORS
Executive Directors

Mr. Cheung Wing Lun Tony (Chairman)
Mr. Lee Shu Chung Stan

Non-executive Director

Mr. Shi Zhongyang

Independent Non-executive Directors

Mr. Cai Jianmin
Mr. Liu Xueling
Ms. Qian Weiging

AUDIT COMMITTEE

Mr. Cai Jianmin (Committee Chairman)
Mr. Liu Xueling
Ms. Qian Weiging

REMUNERATION COMMITTEE

Mr. Liu Xueling (Committee Chairman)
Mr. Cai Jianmin
Mr. Cheung Wing Lun Tony

NOMINATION COMMITTEE

Mr. Cheung Wing Lun Tony (Committee Chairman)

Mr. Cai Jianmin
Mr. Liu Xueling
Ms. Qian Weiqging
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COMPANY SECRETARY
Mr. Ng Man Wai (CPA, FCCA)

REGISTERED OFFICE

Cricket Square Hutchins Drive
P.O Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Room 301, 3/F, Lippo Sun Plaza,
28 Canton Road, Tsim Sha Tsui,
Kowloon, Hong Kong

Correspondence Address:
Unit 3807-09, Tower 6, The Gateway,
Harbour City, Tsim Sha Tsui, Kowloon, Hong Kong

AUDITOR

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

23/F, Tower 2, Enterprise Square Five,
38 Wang Chiu Road, Kowloon Bay,
Kowloon, Hong Kong

LEGAL ADVISORS

As to Hong Kong Law

Anthony Siu & Co., Solicitors & Notaries
18/F, 9 Queen’s Road Central,

Central, Hong Kong

As to PRC Law

Beijing Kangda Law Firm

8/F, Emperor Group Centre,
No.12D, Jianguomenwai Avenue,
Chaoyang District,

Beijing, China

REAME

RNELAE (CPA » FCCA)

EMPEE

Cricket Square Hutchins Drive
P.O Box 2681

Grand Cayman KY1-1111
Cayman Islands

MPMEBEREBTELE R MR

BANERDBERBE28H
HEXRGRESIEI0E

BENHbAE
BB NBERDEEGHER
BRI EE6E3807-09F

BB
PEZE R EHAARAA
S Bl

55 NI TREEISY KD
FEHEIoRE231E

EEER

BB AE

B IEEETT
BERRIREFANEFRIE181E

RBLERE

bR R AR E T A

B RS RZIMT T 1258
HELEHLEE

FRAERA RAT 2T NE P

71



HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3,
Building D, P.O. Box 1586,
Gardenia Court, Camana Bay,
Grand Cayman, KY1-1100,
Cayman Islands

INVESTORS INQUIRY

Ms. Elizabeth Tang

Unit 3807-09, Tower 6, The Gateway,

Harbour City, Tsim Sha Tsui, Kowloon, Hong Kong
Tel: (852) 2921 9607

Fax: (852) 2375 8010

Email: elizabeth.tang@hengdeli.com.hk

MEDIA INQUIRY

Ms. Elizabeth Tang

Unit 3807-09, Tower 6, The Gateway,

Harbour City, Tsim Sha Tsui, Kowloon, Hong Kong
Tel: (852) 2921 9607

Fax: (852) 2375 8010

Email: elizabeth.tang@hengdeli.com.hk

Ms. Kelly Fung

25/F, Two Sky Parc, 51 Hung To Road,
Kwun Tong District, Kowloon, Hong Kong
Tel: (852) 2590 1900

Fax: (852) 3150 6728

Email: kelly.fung@pordahavas.com
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